
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




UNITED STATES 
DEPARTMENT OF THE INTERIOR oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


PROJECT SU1ARY REPORT 


By: J. W. Alt	 July 20, 1951i. 


1. Docket No. ]EA-273l (Lead-Zinc-Copper) 
Contract No. Idm-E).i65 
Property: Pearl Claim 
Location: Broadwater County, Montana 


Operator: Edmund E. Pohi, H. G. Kleinschinidt, and 
A. R. Kleinschmidt 
P. 0. Box 679 


Helena, Montana 


Operator's property Rights: Owner 


2. Contract dated December 18, 1952. To complete - 5 months 


Work Authorized 


The purpose of the rk is to explore the vein structure 
from the adit now being driven from a point 50 feet in from the 
portal ifi Trench No. 2. 


Estimated Costs of the Project 
(* Indicates allowable maximum) 


Agreed Unit Cost 


350 feet of drifting and crosscutting © 28.00/ft* 9,800.00 
Timbering drift & crosscut where needed, 
not to exceed 350 feet @ .5O/ft 	 lS7S.Q0 


Total Agreed Unit Cost	 1l,375.00* 


Scheduled Actual Costs 


Consultants	 200.00* 
Assays	 200.00 
Contingencies	 225.00* 


Total Estimated Cost of Project	 $12,000.00* 
Government Participation @ 50%	 $ 6,000.00*







I .	 . 


No. 1 Dated April 1, 1953 


Extend completion time from 5 to 9 months. 


Work Completed 


Drifting, 270 feet © $28.00/ft	 7,560.O0 
Timbering, 270 feet © $It.5O/ft 	 1,215.O0 


Total Agreed Unit Cost	 $8,775.00 
Miscellaneous - sampling & analysis 	 L5.00 
Contingencies, Bulldozing, caved drift portal 	 225.00 


Total	 $9,0Lj5.00 


Work was commenced on January 2, 1953 and was terminated by 
letter from Field Team on December 31, 1953. 


3. Audit Certificate - Report of Review dated January 22, 195Lt 


Total cost as billed by contractor June 1953 MF-lOti. $9,211t.00 
Less salvage proceeds on property 	 000.00 
Net cost claimed by contractor 	 $9,211i.00



Exceptions by DMEA Finance Officer $169,00 
by this review	 0.00	 169.00 


Total Accepted Cost	 $9,OLt.5.00 
Government Participation @ 50% 	 Li.,O22.50 


Certification Date: No certification made as the project was not 
successful in disclosing ores 


5. Comments: 


The objective of the project was to explore a mineralized vein 
structure for 300 feet of drifting and 50. feet of crosscutting. The 
drift was advanced 270 feet by the first week in June 1953, when 
heavy- rains began. As a result of the rains, a landslide closed the 
portal. The Operators were unable to obtain a subcontractor to reopen 
the portal for what they-believed to be a reasonable cost, and they finally 
abandoned the project.







/	 . 


Low grade mimeralization was present sporadically along tll 
vein, but no commercial ore was discovered0 


Prior to the start of the project,.the Operators had bull-
dozed seven trenches, each exposing lead-silver mineralization in 
one or more thin veins. hile their application was being considered, 
the Up3ratôrs drove the initial 6S feet of drift. 


Several structures revealed as a result of a landside, indicate 
that the proposed crosscutting might have been more successful had the 
entire exploration teen completed. The habit of ore deposits in the 
vicinity of the Pearl claims is such that the negative results on the 
vein explored do not necessarily indicate lack of ore in the adjacent 
structures, Further exploration is probably justified. 


/


J. w. Alt 


Copy to: Base i'ietals 
Docket 
Chron:


-3-







Audited	 •JRK ANAIXSIS SHEET - DNEA PROJ• 


[L______ Analysis as of _____________ Certified _______________ 


Na!
mci. Voucher for ____________


Actual Cost



E!1	 Agreed Unit Costs 


Dockat No.-)' 


State
	


Co1nrnodity,W_ 	 Idm-E No. 


OPERATION 
_______________


AUTHORIZED COI2TED
NET COST Units 


_____
Cost


/
Units _____j Cost 


Drifting & Crosscutting 	 e 


* 


Shafts 


1inzes 


Drilling 
(Specify)


I 


_____ ______
_______ _______ 


1	 __
(;)


/ 


7O' 2I. Tc 2/z _


3m'	 e Excavation 


Jnderground Excavation 


toads and Trails 


)perating Equipnent Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


Jew Building, Iiirovements, etc. 


)ther


___________ 


__________


_____________ 


__________
____________ ____________ 


__________
____________ ____________ 


___________
____________ ____________ 


__________
_____________ _____________ 


_________
____________ ____________ 


__________
___________ ___________


SPrepared by ______________________ 


VI,,,	
71626 
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Kareb 21, 19$5 


Chief, Coutiact Uiniittr*tion & A*dit DtvieLeø 


Chief, Pe Metals ?t'tien 


ubjset1 Th&et 1. 7lb..2731, P&l, fleinicbtdt - fleinsch*tdt, 
*t.ct i(. 


The tersiinsi letter far te abnve efltract Is being wsived, 


es toe 1. a ørtd ha* elapsd si*ce its teraisattea. --


JWA1t/bjl 


Copy te: . Decket 
-)ase Metal5 
chren.
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Ri'. )	 OF	 J -.	 ..	 .	 .	 .,	 k. . u 


1 av rev1ewd the *ith1y Reports oft	
' 


dmird Pohl Co-tenant 
1O .se'vs	 s.atti., Wit	 .. 


L c;. aec)utdt II1	 1ctiwthi13t äótsjaants	 . . . 
P. 0. Bc*767,	 na,j4onta	 1 


k	 •. 


partaintng to Exploratioti 1ojact Uontrct !tO. Idia-, Docicet o. 1)MIPI 
• 2731, inclt4ing A.mimont No. 1, coverbg a project o exp1'atioñ for 


1ed . zinc-copger, located in Sz'o*dvater (cunty, ontana, eo*ion1y oiown 
• as the Pearl &nes, for t period at Dece*er l, ).92, to )ecezer 31, 


rmvI.ew in ku.dd an exss4nation of the orth1y sporte (Forms 
F-l3i) and tpoorthig toouaente attached thereto, canparison of. the coata . 


claited with the contract and. pertinat schetulea, conai4tatiot with the 
xsautive Officer of the 1	 Fiø]4 tea, and. a deteritnation of the 
'011).0fl0 51d z'i'it7 of the costs.	 . 


This rviá was nade in lieu of a	 audit of the Uparatot' s 
a000unt and records for the .foUowtng reasosi 	 0•	 .. 


(a) the ad.'iinlstrative cost to the toeriient of an audit would 
be exceasivo in relation to. the eattiiated amount ot possiblefurther 
dtsal1owarcee thereunderj 


(b) a large portion ($3,I7S.0O) of the coats ware under a con.. 
•	 tract provision for pamant by the Oovernrnent on the . basis 


• ci agreed unit costs or work actuaUr pertorziad in lieu of 
•	 actual coats; and.	 . 


(a) the onth1y Reports imra supported. by doauntary proof of 
•


	


	 undr the contract, provisions for contribution 
by the Government on the basis of actual costs. 
revjew4j oIosod the following taste in regard to the aioant 


naLd or to be paid the contractor a	 • .	 . 


%otal cost e.g billed by Contractor Juno ]$3 !a'-].OI 	 ?, 21L03 tess salvage proceeds on property.	 •. ...	 . 
et cost c1aitd by Contractor	 .	 .	 . . 
ccsptior1s* (i . hethj attached) 


•	 By DM rtnanc 3fLcar	 .	 16.00. 
By this 1GYISW	 . . .	 . .	 169.00 


Total ACOøpted 3øøt	 .	 .	 .	 .	 O145.1 


Th contract calls for a . 0 percent participation of exploration 
expenses by the United tatsa 0cverzment. Therefors, payrit to tie contrac.. 
tor by the Qovernrient in the amount of F'or thäusand fivo hundred twsntytwo 
and O/1CY) Dollars	 . . . .	 . 


822.5O 
is consid3red valii an iror. •.	 • •	 • 4 A'	 1	 • 
January 22, 1)	 ffi&c,<"LA&AUJ 


•	 .	 • •	 •	 :	 .0 • i. Thrisr, Auditor







____________:O	 XCP IONS	 S 


&iund . i'ohl	 )	 2731 Idm6 
. G. i.einacdt ) a Co4onancy 


A • iL Kein3chmidt ). 


The toUow1n dicaflowancea wero mado bp the ertityirg Orficr 
on the Operatcr 's June 1?.53 )-10bz	 S 


Technical eervices	 $10.01)



This item unsupported. 


Conting3r1ciea	 S 


•E3uildozing caved drift 
iateriat 


A11miab10 madnmm	 22.00
69.00 


Certitig Officer' e dia allowances 
conthed bp this review	 6?.00	 S 


January 22, 195k	 ________________________ 


S	 C • IL Tur er, Auditor







DIVISION COY 


•ket !o IEA,'2731 
(Amendment to Change Starting and./or Completion Dates) (Zea"Zuoper) 


AMENDMENT NO.I 


It is agreed this lot day of l953_, 


between the United States of America, anting through the Department of the 


Interior, Defense Minerals Administration and 3ä3a.n 1 


H. 0. Ke1tiocbmic%t, a A. 


(a co*tCflncy) (Pearl Mnea)	 .. 


each acting in consideration f the agreeuient to the other to the terms 


hereinafter set forth, that tbd Exloratiou Project Contract Ii.E1e6 


dated	 j.8	 ,. . . 195_Lbetween the parties hereto be 


modified and amended to change the starting date from 	 to 
(No. of days) 


within __________ of the date of the contract and the completion period 
(No. ofd.ay) 


from ___________ to ___________ from the date of the contract. The 
(No. of months) (No. of months) 


effective date of this amendment shall be	 18	 , 195 


This amendment is made by authority granted the Executive Officer, 


DMEA Field Team, Region II, in Order No. 268i by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in aextup].icate the day end. year first above written 


hi if 3/ f/Øi'h	 THE UNITED STATES OF AMERICA 
(Operator) 


By
	


By (. 
A. E. Weissenborn 
Executive Officer 
DZ€A Field Team, Region II
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°b1952)	
DOCIET NVIEA 2.73.L 


COMMOr3TY 


UNITED STATES OF AMERICA	 Division Cops 


DEPARTMENT OF THE INTERIOR 	
IIIIERIOFI 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 	
f11rnh Mnsratiwi 


EXPLORATION PROJECT CONTRACT,' 	 Ji19 1953 
IT IS AGREED this ----- -18th day of COflibe?----------------------, 195 between the United States of America, acting 


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2


I1n	 tdt,. *nd	 - 
___ 


------(-A.-.cotncy..-----4Peririe&!) .................................... 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
Awriciz 2. Operator's property rights.—With respect to that certain land situated in the State of 


---------------------, County of £PO*dV*t*D----------------------------------------, described as follows: 


th L	 N. I 4 Øf . .c1. 3 T - L, R I	 K.. 


e pe t r represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached................ 


me operator snail Gevote the land and all existing improvements, facilities, 'buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration projeet.—The Operator, within ---- -15------------- days from the date of this contract shall commence 
work on a project of exploration for ' -------- $44.jfl2Øpp............................................................................. 


in or upon the described land; and shall bring the project to completion within a period of . from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" att che ere 0, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety 'and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent cont'racts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered tc,i be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may ins pect.—The Government shall have the right to enter and observe' and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates oITly, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The' Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.— (a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under indepewient contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the-estimated total cost of the exploration project-contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 '	 - 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of'which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estipiated rental, purchase price, or th& allowable depreciation, as the iase may be, a schedule of 
which is included in Exhibit "A'f' Any items listed as owned and to be furnished by the Operator, and related im±i&1 allow-
able depreciation, are allowable maximums. 	 ' 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator and to be dev6ted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


('7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
'Strike out the provision not applicable. 


Name of mineral or minerals.	 i6-6e328-2
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(b) The Government's payments 	 11 cases will be based on actual, necessar	 ts (including contract unit prces) 
incurred not in excess of any "allowab	 aximum," and not in excess of the fixed percen e of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Goyernment will participate. 


AJTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed -and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the GoVernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sk&ehes showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


( b ) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .	 . . .	 . 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 -	 : 


(d) Accounts nd av4its—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cOst thereof to be .treatèd as a cost ofthe'project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveiment.— (a) The Government will pay -------------SO..---------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $6,GQ3,QZ	 -, which is	 3i	 per-
cent of $ , the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that untilthe Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government -has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 • . -	 . 


(b) The Government may make any payment or payments direct to independent èontractors aird to suppliers, for the account 
of the Operator, rather than to the Operator. 	 - 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that .a discovery or a. development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 - 


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (¼) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1¼) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material -is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 - 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that-mere failure by the Operator to maintain -the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining suéh rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period Of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operatiOns are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and adde4 pro-visions 


Executed in sextuplicat	 da and year first above written. 	 THE UNITED STATES OF AMERICA 


_	 By 


Co-tenant	 ,Wtfltt2'*tOX' --ef*n*e 


	


nersX	 p1orttoa 
- ----------	 - - - -	 -b2iøJJ2	 w-' 


GO-tenant 
I,	 , certify th	 tie	 secretary 


of the corporation named as Operator herein; that	 ,who signed 
this contract on behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ORPORATE] 
U. S. GOVERNMENT PRINTING OFFICE 	 1U-60328-1	 [C SEAL
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DOCKE.T $0. DMJ 27 31 


11131T"A"



scrjtuof the Wor 


The purpose of the work is to explore the vain 
structure frost the edit now being driven from. * point 50 
feet in from. the portal in Treneb No. .,. 


The work will 3onsist of drtftin and oi'osscuttin 
together not to óxcsed 350 feat, as indicated on the asp at 
t*ohed hereto anti made a part hereof and entitled "*.tcA 
Map of Nan. & 2esn1 No. 2," A drift is to b driven in a 
eouthw.stniy direction along the vlit structure for a dis-
t.nce of 300 or more feet Crossouts to delineat, th. width 
of the vein structure are not to exceed * total length of 50 
feet The drift and roescuts re to b tiib.red where 
necessary, and the lOation anti length of these crossouts 
shell be mutually aeed on b the Operator *nti the Oovenn. 
ment.


stimated Costs of tb.'ojsat. *fl$Ø sUoWable	 m) 
AQRlD 9*IT COSTS 


350. test of dx1ittin anti orosflcutttn

$28.00/tt.*	 . 


Timbering drift and crosscut where 
needed, not to exceed 350 t*.t 
$.5Oft .	 .	 1,O0 


Total Aee4ri coat U, 375.00' 
The Oov.rnment will ontnibute to the costs ot dnitt 


ins, crosscutting and for timbering drifts and orossout, as 
they accrue, for units. of work actually pei'toraed, on the basis 
at the agreed .stiast•d unit cost er foot in lieu of actual 
ost$.


The unit costs inolude cli costs of the work except 
those costs scheduled below to wh1b the *oVez'nmsnt will con 
tribute On the basis of *ctuSl costi.	 .	 .	 -
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UNITED STATES	 L. ' L I ' 
DEPARTMENT OF THE INTERIOR 
DEFENSE MIN RAL,S EXPLORATIONADMINISTRATION 


So. 
Spokane 1,. Vashington.


October 31,, 1953 


1.
Mr. Ges'ge C. Bsifri4ge, Cimirsen 
D& Operatin Cwttee 
Dej*rteent of the Interior 
Washington 25, D. C.


Re :. Docket No. IR4EA 2731 (tea&z1zac-oapper) 
1daot L ?ohl,. H. G. fleinscbnittt 


and A. I, ICleinseh!iIjdt 
Pearl Clam, Broadwater Co., Itontam 
Contract ITo. Xdit-E65 


Dear Mr. Seifridge: 


In rely to your letter of Octo er & regard4ng the tstue 
of the above-zentioned contract, as a result of a conversation 
whib I bad a short tine ego vtth Mr. Pohi lit Seattle, It is m 
belief that Pohi, et al intend to terte the crnntract. I ea 
writing Izi* again to b.ave this eonft'*ed 1fl writing. 


Work an the contract,. as you know, was eu.petidea because 
of a 1&a]ide. We feel that this would be sufficient justification 
to terminate the contract unless the operator can hov a practicable 
wa of resting work without excessive cost. 


Sincerely yours, 


A. E. Veisssnborn 
Executive Officer, IE!& 
Field Te**, Region 11 


cc: U8K (2)

Weeks 


11
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASH INGTON 25, D. C. 


2O1 i. Division St. 
•	 Spokane 2, VashSngton 


Auguat3l,3953 


j7 


To;	 LEA .te1d Team, Itegion II 


Frc:	 John D. Bardill, MstaUurgiót, 3ureau of Mines 


Subject: Routine inspection, 'Pc1 and Kleinschnidt, partners, 
Pearl C1sis, Broad.i*ter County, I4ontsna, Contract o. 
Ic-Z65, Docket No. DMEA 2731 (lead-.ziñc.'coppir) 


The subject property was discus*e4 August 7, 1953, at 
ilelena, Montaia, with H. A. Weeks, U. S. Geological Survey-. 1z'. 
Weeks understood that rk had been. suspended and that there was no 
one at the property. He planned to write the partners at Seattle 
to d.ter*ine their intentions about continuing work under the 
contract.


Since ro work was reported havir bean done since the 
last routine inspection, the property was not visited. 


,1 


C
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
,	 ,


4.	 U	 - 


Spokane 2, WashIngton 
Ma*ch 6, 1953


1 3 1953 
Mr. ft. G. Kleinec*idt 
P,Q.8cz679 
Helena, Montana


Sub j.ät* Contract 1dm-465 
Docket No. 1]IA 2731 (lead-sinc-oopp.r) 
Request for extension of contract time 


Desi' Mr. Kletnechrnidt * 


This is tn reference to your tonth1y narrative dated 
larch 3, ],.953, in ithich you request an extension of three menthe 
under the contract. The contract itates that you have until 
May 18, 1953 to ccn1itè the work. 


4r, Buei'e inspection reporte chow th*t the rate of 
prOgress and quality of the *ork have been better than we 
noraliy expect on a property, operating under winter condittoni, 
and it appears that a time extension iiiight b. tuimecessar-. We 
suggest, therefore, that you .ui*it a request for an extension 
of time two or three weks before May 18, 1953, in the event 
that it becomes apparent then that you need additional tine to 
complete the work under the contract. 


$ine.re1y yours, 


k. . Volin, kenber 
I*&L'A Field learn 
Region XX 


cc: DMEL, Wash. (2) 
usGS(2) 
DIIEA 


YB 
DF
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UNITED STATES
	 340 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


*'. A. Z. WStUenbor 
**ssutiis OttiOer 
1*A lieU tss.	 U 
$ith 157 Murd Street 


4, W*shthtan 


* Wsj*eors


t ookst $o. VWA.4131 
U.ins.114t, and 


1.ifls41flt4t (L*sd4ixs .Copper) 
Ctt*'t No, I-M65 


htsrgno is 4e to pour letter to ale z*ted Jssaizy 7, in	 pa point out thst the otzst is sin.d b7 the srntorg	 srbs thummel yes as eotsmmst* •	 not aspsrtx's. 
se is x ob$sotti t. this since the srstai's Joint1y	 eevere42 prtae psrtoz'noe the sWsot obUeticas.


8lncezoly iour,, 


Geoy e C. SeffrTg5 
Chett, erstjng Citts, 


1/30/53 
cc toi	 Pb.ils and Piles 


A. R. Pile 
Op. CiV1ti4tt5S 
*1, Thaer 


P iceaung 
r. 1Iotfl*d 
'. Kaz*


H.	 d


OZ 


A. R. Kinkei. fr1 
Tbe,	 áj-







S	 500 


January 23, 1953 


eioran4u 


•	 To;	 - ittntion Mr. iane 


Froi:	 ae etals 'iviBiofl	 • 


Subject: Docket o.	 -273l (1ea-zinc-coppor) riuM 7. ?ohl, 
H '. (letnpchrit, an6 A	 1ethcbrit, er1 sine, 
Iroadwater County, Eontana, Cóntrz7ct o. Im165. 


•


	


	 !4i11 ynu )1er1Ee edviee u regarding the .sin1 of 
tht c,ntract. r. eieseribOrn, xècutive Officer, 1A Field 
?eazxz, Region II	 rteed the question e to the teri "a co-


•	 tenancy", ee the ('peroro have eipned thecse1voa as "oo-tenante". 


.


S	 •.	 /x/ 


A. G. Kctir 


£ttac)mant	 S • 


JWA1t/hinj	 • 
1-23-53	 • •	 . 	 S 


CC to: Docket	 •.	 S	 • 	 • 


•


	


	 Base I':etals 
Hr. Alt. 
Chron 


I
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UNITED STATES 
DEPARTMENT OF THE INTERO j :.:	 : ioa /á-


DEFENSE MINERALS ADMINISTRAT1O-






WSH1NGTGN- 25,0. C. T"	 e-.:) 
120]. North Division St.

Spokane 2, Washington


January 21, 1953 


To:	 D€A Fe1d Teaxt, eg.or II 


From:	 E. W. ue1, Mining Eigtneer, Bureau of nines 


Subject: Pohi and 1e1nachniidt (Pearl), Broadwater County, Mont., 
Contract Idni4465, Docket No. Df 2731 (1ead-inc -copper) 


Mr. H. 0. ICLetnschmidt, co- .tennnt, was contacted at the 
Harvey Hotel, Helena, Montana, on January 14, 1953. Invoicing procedures 
were diacuased with Mr. !Cleinechmidt. o inspection was inede oi" the 
siject prcerty. 


?r. Klo&rischl'licit stated that work uns begun uider the DA 
contract Januery 2, 1953 and that 20 feet of drifting under the contract 
had boon cor1eted. 


A routine inspection will be corducted jn about 2 weeks. 


E.W.Buel 


OrlLg. & 3 - Wash. e 
11306 - 2 
DWA 
M/D 
EWB/vf
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DEFENSE MINERALS ADMINISTRATION 


Spokane 2, Washington' 
120]. North Division St. 
January 7, 1953


DEPARTMENT OF ThE INTERIOR 
Defense Minerals Athnlsistratisi 


RECEIVED 


JAN12 1953 


I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


1ep1y to: N. E. Volin, Member 
DI4EA Field Team 
Region II 


Mr. H. G. Kleinschmidt 
P. 0. Box 679 
Helena, Montana 


Subject: Docket No. DMEA 2731 (lead-zinc-copper) 
Contract I&-E4 


Dear Mr. Kleinschmidt: 


Reference is made to your letter of December 27, 1952, 
enclosing five signed copieS of the subject contract • Th. error 


•	 in claim designation on the contract map, to which you called 
attention, has been corrected in this office. Pleas. make the 
appropriat, correction on your copy of the contract. 


Your question rerding a new form of Government assistance 
for mine exploration is not clear. Conipensation for work doris and 
materials provided by the Operator s provided for in existing con-
tracts under the present program of the Defense Minerale xploration 
Administration. This office ha. not been advised of any other plan 
for exploration aid. 


Enclosed are six copies each of Forms NF-104 and F-1O4A 
to be used in submitting your first monthly operating report. The 
reverse side of each fora contains complete instructions for their 
preparation. 


Mr. E. W. ]3uel, nining engineer of this office, has 
scheduled a visit to your property for next week or the wóek 
following, arid he will be glad to answer any further question. 
you may have.


Sincerely yours, 


Thomas B. }{oiard, Chief 
D1FA Section 


Enclosure	 J3uraau of Mines, Region IX 


cc: DNEA, Waeh. (2) 
USGS (2)
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1201 N. Division St.

Spokane 2, Washington

December Z, 1952


cTET OF	 I!TERlOR 
ineraIs A::ra'Jon 


. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Mr. Edmund E. Pohl 
Mr. H. G. Kleinschinidt 
Mr. A. R. Kleinschznidt 
105 N. Harvard 
Seattle 2, Washington 


Subject: Docket No. DIIEA 2731 (lead-sine—copper) 
Contract Idm-E465 


Gentlemen:


Enclosed are the original and five copies of an explora-
tion contract for your Pearl property, which has been signed by the 
Government. If the terms and conditions of this contract are satie-
factory to you please sign all copies, retain the copy marked for the 
Operator, and return the others to this office. 


In preparing the contract it has been assumed that the 
Operator ia a partnership. If this is the case, before signing, 
please insert after the last name in the clause preceding Article 1 
on the front of the contract form the words "A partnership" and the 
firm name and style, if any, under which it is doing bueinese. If 
the individuals are not partners, the words "jointly and severally" 
should be inserted, and on the back of the form after the spaces 
provided for the signatures the word "partnexhip't should be crossed 
out.


It will also be necessary to insert in the contract in the 
space provided under Article 3, the number of days from the date of 
the contract in whjch the work will commence. 


If any of the terms of the contract are not satisfactory 
please return all, copies with your comments. 


Sincerely yours, 


Enclosure 


cc: DNEA, Wash. (2) L. 
USG1 (2)


H. E. Volin, Member 
DNEA Field Team 
Region II
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(Amendment to Change	 : tng and/or Completion Dates) (LeaZiuc.'copper) 


ADMENT NO.2. 


It is agreed this - let	 day of	 April	 1953_, 


between the United States of America, ting through the Department of the
77/ 


Interior, Defense Minerals Mministration and. ERnn%nd E. Pobi,	 .> 


B. G. Kleinecbmidt, an A. B. .einscbmidt, jointly and. aeveraily 


(a co-tenancy) (Peaxi Mines) 


each acting in consideration of the agreentto the other to the terms 


hereinafter set forth, that th Exploration Project Contract ida'.65. 


dated	 Iceinber 18,	 l95_betwee the arties hereto be. 


modified and. amended to change the starting. date from 	 . to

(No. of days) 


within	 ...	 of the date Qf' : the.contract and the completion period 
(No. of days)	 .	 . •. 


from	 5	 to.	 9	 from the date . of the contract. The 
(No. of months)	 (No. of months)	 . .	 ... 


effective date of this amendment shall be	 )y 18 .	 , 195 3 


This'amendment is made by authority .ranted the Executive Officer, 


DA Field Team, Region II, in Order No. 26814 by the Acting Secretary of the 


Interior.


This amendiient shall not be construed.to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost ihich is expressly designated "Allowable 


Maximum".


Executed in sextuplicate the day and. year first above written. 


6icJfl. P1	 Ct'	 lED STATES OF AMERICA 
(Operator)	 .	 . 


By	 LiJ 
A. E. Wei6senborn 
Executive Officer 
DMEA Field. Team, Region II
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()	 DOCO. DMEA

(Revised Feb. 1952)


COMMODITY 


UNITED STATES OF AMERICA Docket Copi 


DEPARTMENT OF THE INTERIORTEII 
DEFENSE MINERALS EXPLORATION ADMlNIsTRA q'ONe inraIs 1Wfl1llISfratIDfl 


EXPLORATION PROJECT CONTRACT 


IT IS AGREED this -----------------day of ------ $.Ci31hex'-----------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


and 2	 E	 15 L fler!zz!4,	 tt1e 2 Wahinton. 
-
k. ,. 11irh*1t-,	 O 1x 6'9 Ueen	 nte	 ____


.... 
hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 
----------------------, County of 	 ro*dI1*teL ---------------------------------------, described as follows: 


8t--$o---35,-nd--te--L--.-+-ot--L----. +ot--Sec.--3----.43--L----.R---i---W.----V-J.. 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached


to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 a6--------------days from the date of this contract shall commence 
work on a project of exploration	 ' --------


in or upon the described land; and shall bring the project to completion within a period of 2. 	 ----------------- from the 
date ofthis contract. The work to be performed is more fully described in Exhibit "A" att h 'which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. Tothe extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (uch as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contactor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 	 -	 - 


(2) Labor, supervision, consultants.—Labor, supervision and technical sérvicOs (inèluding engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
50.0O each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


'4) Operating eq-itipment.—Any operating equiprnent tp be rented or purchased, or which is owned and will be furnished 
by the Operator, with. the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is includedin Exhibit "A." Any items listed as owned anI to be furnishedbythe Oerator,.and.related initial allow-
able depreciation, are allowable maximums. 	 -	 .. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract a schedule of which is included in the estimate of costs set forth in Exhibit A' These items are allowable 
maximums.	 ,	 . 


(6) New buildinfs, ese*e''' ations.—Any necessary buildings,, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with , the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." ' All of these items are allowable maximums. 


(7) Miscellaneozts.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 . 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


strike out the provision not applicable. 
.f mineral or minerals.	 ie-6e328-2







(b) The Governrnent'a payments in ases will be based on actual, necessary cosncluding contract unttric3' 
incurred not in excess of any "allowable max urn," and not in excess of the fixed percentage e total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— ( a) Prog'ress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher. for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or .underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance 1h mineralized ground. 


( b ) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 :	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of. any vouchers depending upon insufficient or 
incomplete reports. 	 . . *	 .	 . 
. (d) AccOunts -and adits.-The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountnt, the cost thereof to be tieatedas a cost of the project Th perat ,r shall keep nd preserve said 
records and accounts for at least 3 years after the completion of the project or thè termination of this contract. Upon the coma 
pletion of the project or termination of the contract the Operator shall render a final accountas provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------------3Li----------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 , which is 5J	 per-
cent of $-1;Q*-.i.-----, the agreed, estimated total cost of the project in which the Governmtwi1l participate; 
P'rovzded, that ühtil the Operator's final repOrt and final accounting have been rendered to the Govermñent, andany final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the GQvernment may 
withhold from the last voucher or vouchis such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract 	 .	 . 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator.	 .	 . 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from.the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final accouni, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (114) percent of any such net amounts, plus one-half (14) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (114) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/a) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in anymining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's jnterest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the.Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by retuin to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coinpletio'n.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the cbntract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


____ 
Co-tenant 


I,	 , certify 


ARTICLE 13. Changes and added provisions 


Execu d in sextup ate th	 a d ar first above written. 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then


THE UNITED STATES OF AMERICA 


By


£nse 
n.r*Zs £zioretton 


t	 secretary 
who signed 


of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNUENT PRINTINO OFFICE	 16-66328-i


..-------------------------------------
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ExPwxwrzOw PE0.ThCT COWTRACT 
?WKI . POEL, fl. 0. ZLflhISC$4DT, A. *. KLEI$SCWUDT 


DOCK€T NO. *A273l 


AXUZ8IT 'A'



Description or the Woz 


The purpose of the work is to explore the vein 
structure tram the edit now being driven from a poInt 50 - 
feet In fro* the portal in Trench No. 2. 	 - 


The work wiU consist of drifting end crosscutting 
together not to exceed 350 test, as indicated on the map at 
tached hereto and mad. a part hereor and entitled "Sketch 
)ap of Pe*rl & Pearl No. 2. l A drift is to be driven in a 
southwesterly direction along the Vein 3trUCtUX'e for e dis-
tance of 30Q or more fret. Crosseuts to delineate the width 
of the vein structure are not to *xoeed a total length or 50 
teat. The drift and crosseuts. are to be timbered where 
neceasarr, and the location and length or thee. crosecute 
shall be. eutuaUy agreed on bt the Operator and the Uovern.. 
imnt.


stiaated Costs of the Projeot 
(.ndiatée allOwable maximum) 


AED UNIT COSTS 


350 feet of driftin en crosscutting 
.28.00/ft .*	 $9,800.00 


Timbering drift and crosscut Where 
needed, not. to exceed 350 t*St


1,575.00 


Total Aeed ZMit Cot
	


ll, 375 .00' 


ma Ooiternaent will contribute to the coats oi drift-
ing, croaseutting and for tiaberin drifts and <roasout, as 
thea accrue, for Unite of work actually performed, on the basis 
01' the agreed estimated unit cost par foot in lieu of actual 
coete.


The unit costs include all costs ot th. work except 
those costs scheduled below to which the Government wI.1l con-
tribute on tb. basis of actual costs.
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pEFENSE MINERALS ADMINISTRATION



Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 2731 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORAIION ASSISTANCE 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


One copy to US]. & USGS. 


Routing Slip 
Code BOO, Room 2616 


To: Base Metals Div.	 Date 1O/7/2 


To: _________________ Date 4, - - 


To; 4a4J	 J	 Date , - 
To: _________________ •Date _____________ 


To:	 Date 


To: _________________ Date _____________ 


To: _________________ Date ___________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date ______________ 


To: __________________ Date ______________


To:
	


Date _______________ 


To:
	


Date ________________ 


DO NOT DETACH 


CONTROLLED DOCUMENT 


INT.-DUP. SEC., WASH., D.C. 	 98868 







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


Marob 21, 955 


Meoruidu. 


To:	 chief, contract AdIttrtion & Lufl Division 


Cief, Base Met*Is Division 
•	 iijeçt:. Doc"et	 )4-2731, Poizi, fle1nchtid.t ( X1etnscn!idt, 


Crntract o. bi-L5 


The ternina1 1ettr t'or the &o're contract le beirg sved, 


too Ion a i,r1od ha e1ape1 since its terthat ion. 


W. B. GriSW0. 


W. B. (riswo1& 


JA1t/bj1	 • 
I


Copy to: Docket - 
Base Mctals 


.Chron.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25. D.C. 


Q1Q,


File Copy 
Surname 


PROJECT SUMMARY REPORT 


Bys J. W. Alt
	


July 20, 19514 


1.. Dàcket No. J1LA..273l (Lead-Zinc-Copper) 
Contract No. Idm-Ei&65 
Property: Pearl Clain 
location: Broadvater County, Montana 


Operator: Edeund E. Pohl, if. 0. Klelnachmidt, and 
A • R • fleinschitidt 
P. O.3ox679 


Helena, Montana 


Operator's property Rights: Owner 


2. Contract dated December 16, 1952. To complete - 5 months 


Work_Authorized 


The purpose of the irk is to explore the vein structure 
•	 from the adit now being driven frog a point 50 feet in froz the 


portal in french No. 2. 


Estimated Costs of the Project 
(* Indicates allowable maxia) 


Agreed Unit Cost 


350 feet of drifting and crosscutting S $28.O0/Zb $ 9,800.00 
Timbering drift & crosscut where needed, 
not to exceed 350 feet $14.50/ft	 1J75.C)O 


Total Agreed Unit Cost	 $U,375.00* 


Scheduled Actual Costs 


Consultant$	 200.00* 
Assays	 :	 -	 200.00 
Contingencies	 22SO 


• Total Estimated Cotof Project	 jl2,000.00* 
-GOvernment Pirticipation S 50 	 * 6,000.00*







.	 Q 


Amendments 


No. 3. Dated April 1, 1953 


Extend completion time from S to 9 months. 


Work Completed 


Drifting, 270 feet 0 $28 400/ft	 $7,560.00 
Timbering, 270 feet @ L5o/ft	 j215.00 


Total Agreed Unit Cost 	 $8,775.00 
• .•	 .•	 Miaceilaneous - sampling & analysis . 	 .	 .	 LS,0O :. 


Contingencies, ul1dozing, caved drift portal	 225.00 


Total	 $9,0145*0O 


Work was commenc'd oi January 2, 1953 aixl was terminated by 
letter from Field Team, on December 31, 1953. 	 '. ..	 .	 ..	 . 


3. 'AuditCertificate - Report ,óf:Review dated January 22,.1951i. 


Total cost as 1illed by contcactor June l93 IlF-101 $9,2]J.00 
Less salvage proceeds on property 	 .	 . '	 000.00	 ' - 


•: .	 Net cost claimed by contractor	 •	 .	 . $9,?lh.00 


	


ceptions by LA Finance Officer l69,O0	 . 
by this review	 .	 0.00	 169.00' 


Total Accepted Cost	 9,0Li5.O0 
Government Participation 50% 	 $1,022.S0 


Certification Date: N. certification 'made as the project •.was not . 
successful in dieo1osing ore, 


5, Comments: 


The objective of the project was to explore a mineralized vein 
structure for 300 feet of drifting and 50 feet of crosscutting. The 


	


drift was advanced 270 feet by the first 'week in June 1953, 'when .,	 -' ••' 
heavy rains began. As a result of the rains, a lands].ide c].oaedthe' 
. ortaI . :The Operators wer unable to obtain a acontractor to reopen 


• . . •.	 . the portal fOr what theybellàved. to be a reasonable cost,. and they finally 
abandoned the project,
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


&Qft	
L


Ekfl 
rx 


So. 157 Howard Street 
Spokane Ii. , Washington


June 3, 19511. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-273l (lead-zinc-copper) 
Pearl and Pearl No. 2 Claims 
Broad.water County, Montana 
Contract No. Idm-E11.65 


Dear Mr. Selfridge: 


Enclosed are four copies of the Field Team' s final report 
on the above-referenced contract which has been prepared by J. D. 
Bardill, Mining Engineer, U. S. Bureau of Mines, and H. A. Weeks, 
Geologist, U. S. Geological Survey. 


The project was not successful in disclosing ore and the 
field examiners recommend that no Certification of Discovery or 
Development be issued; the Field Team concurs with this recommendation. 


By Field Team, Region II 


U. S. Bureau of Mines 


in	 ber 
U. S. Geological Survey 


Enclosure (in quad.) 
cc: USBM (2) 


Weeks
Reviewed by 


D)A OPERATING COAMIT 


(date)
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Reviewed by



D)A OPERATING COMMITT 


/1-5' 
(date)
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FINAL REPO1 


EDMU1D Ec, PO 
H0 Oc, IN5CIDT' AND Ac, R0 IEThSCHIDT 


Peer]. ai Pea1 No0 2 01aim 
Wineton Mining Dietiot 


Boedtate 0ounty 


Ocntr.ot Idii'Eh65



* * * * 


II3TODUQTI0N 


SThis report d oxibee in ep1oration pojøot fo 1oi 
and. ooppir c on th© Pe&r1 ola1n Winaton mining diitiot D oad 
water Cczr oana in hioh Edmund E0 Pobl 0 Ho 
O1T A 0 L 1in	 Idt L, a c©tenanoy, end the Defenie Mineeli 


loration Ad inietration pzticipated jointly 


The cb3eoti'e of the project see to explore a 	 re1ied

'ein etuoture by 300 feet of drifting and O feet of eecuttin 


The drift tae e4vened 270 feet by the ffret eek in Jw l93, t7be 
hear rine ben A a ree1t of the rein	 1&ide ©1od th

por1 0 Th Oprtore were unable to cbtain a 8uboo ctor to 
ecpen the poal fc that they belieed to be a reaeonthlo c©t 


ath they finelly abandoned the project0 The project ra ter.nate1 
by the Field Team letter of December 3l 193O 


Lee minera].iation	 present poredically 1ong the 
in but no	 nerciil ore wae diccverad0 


The criginel corract0 appraed in the mcin of 2)000D 
terminated by mutu1 coneent hen only 270 feet of the $0 feet 


of drifte and oeecut had been ccmpleted 0 The totcl ©oQt of the 
project ae 9D0! of thieb the ovorniment contributed O p cent 
or


The projoct ao net eu©ceful in di losing cro, and a 
Certification of Dieccvey or Development ic not 


Ii!







.


.	 . 


Saveral structures, revealed as a reault of a 1snds1ide, idicats 
that the pxoposed crosscutting might have been more successful had 
the enire p1oration program been coxnp1ete& The habit of ore 
deposits in the vicinity of the Pearl claims is such that the 
negative results on the vein splored do not necessarily indlo 
lack 0f ore in the adjacent structure0 Further exploration is pro. 
bebly justified0


LOCATION AND ACCESSIBILITY 


The Pearl claims are on Weae1 Creek about a quarter of a 
mile above the January mine0 The property is in the IY sso 
and N	 sec 3hz, T0 8 L D R0 1 L , LPOL 0 in the Ninston mining 
district0 'It is 6 miles by graveled road from l73insto; a 
mining toun located on U 0 S if ighay 1ON and the Northern Pacific 
Rathay the ditance from irlinston to Helena is O miles and to Fast 
ife1sna 15 mi1sa 


The mine is at an altitude of about 
aide of a glaciated va1ley The valley sides 
oipitcue with manum relief of about 1lo0 
vigorcue but the road to the January mine is 
and yaar'routh operations can be maintained0 


PROPE 


The property comprises the Pearl and Pearl No0 2 c1aims 
both of iib isre located by the Operators0 Prior to the start of 
the projects the Operators had bulldozed seven trenohss Q each spoe' 
ing 1ead'eilver mineralization in one or more thin veins0 while their 
application vas being considared D the Operators drove the initial 
5 feet of dri.ft, end during the project continued the drift for an 


additional 270 feet0 


In selecting the ports]. stte trench No0 2 vas considered 
to be the most desirable from several standpoints 0 It as about 75 
feet vertically belom the 1i!eaae1 Creek road itd therefore could be 
made accessible on a good grade by an easy bulldozer cut 0 The portal 
site vould provide adequate dump room iithout need of relocating the 
road and ould provide sufficient backs if any commercial. ore 
discovered 0 The vein structures were strong end contained promising 
amounts of lead comparable to other shoings on the property 0 In 
preparing the portal site the Operators enlarged the cut at trench 
site No0 2, leaving a vertical rock face about 15 to 25 feet high0 
Their first attempt at starting the portal rasulted in a e1l 
duo t© the broken nature of te vertical rock face 0 Portal entry 


sets e then started at a; point 15 feat ar from the verti 
cal bank and these reinforced sets, heavily lagged on the top and sides 
extended to the bank0 Under this protective cover it uaa then possi-
ble tø start the drift in the broken andosite0 Fifty feet of drifting 


6)2OO feet on the 
are steep but not pre 


feat 0 Winters are 
p1aad as cesay 


2







.	 . 


ae ocnplotod fron thia point before the effective date of the con 
tra@t0


The dit tiae tiioered throughout ite length itb top and 
epilin empleoed t3here neceeOarr0 The ground il1 et&nd uneupported 
only for ehort peicda of tiine and lagging yes neceesa to retain 
the side 1le in thocje seetion that iore nOt spiled0 Th5 he&T ein5 
that fell in June 19S3 estureted the ground and started a landslide 
involving a bleak of ound bounded by to fculte, that converged in 
a V' PD with the point of the	 centering at the drift0 The 
landslide began the first teek in June and slid iermittently until 
about the end of June0 An attempt to bulidoes away the slide material 
end gain acoesa to the drift was unsuccessful a	 in faot resulted 
in additional slides0 Iovexnent of blocks of ground were piiarily 
along preeisting faults as was clearly shown on newly slickenaided 
cLd gouge sac	 indicating up to 8 inches of dis.ocement in a period 
of 3 da fellowing the buUdoeing, 


OLOX 


The general area of the Pearl elaine is underlain by a 
series of trueive volcanic tuffs and flows of andesiti 000eitiou 
that h bean intruded by stocks and associated dikes of porphrritio 
quartc moneonita0 The Pearl claims lie between two stocks, the 
Janusry stock being about OO feet to the north and the Vosberg stock 
about 2OOO test to the south0 Small dikes of quarts monconite are 
present on the surface of the Pearl claims but none wore sneounted• 
in the drifting0 The axidesites wero moderately folded and much faulted 
before the stocks were emplaced0 The andesites were moderately to 
intensely reorystallised by the intruaione0 Shearing along eest 
trending cones was followed by complex mineralisatiom these same 
shear cones appear to have also had postmineralisetion movement0 


3
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aeeaj ehee the tal].io content to be 0001 ounce pe ton 
03 ounce pe ton eilve 0J pez'cent ].ead9 with a traoe of copp 
nd inn 


-	 The 750 to L 85° Etendin faulte ee ce n1y

paraU1 to the knotrn produoing veine in thie ionD and additionel 


p1o?ation by oroeecutting to tbeee etuoturee wae .anned but not 
onp1oted beoauee of the 1d.e]i.de 


TRE PROJECT 


The eip1orat ion con act wae atgned on Decathe 18 9 1952 
and work began under the oontact on January 2 9 1953 The contract 
epeaifiod 300 feet of thi.fting and 50 feet of oreecuttin 0 On 
4cy 18, 19539 the oontact teas enended to extend the oonpletion date 
from S to 9 montbe During the fiat eek of June a lar.delide cloesd 
the port1, and after attempte at gaining occees fmilad actual work 
ceased 0 By thie tin 270 test of drifting had been comnplete& After 
con ,derable ng	 icne, the contract was terminated by 1e1d Tean 
letter on December	 19530 


Rosulte of the 


The 270 feet of drifting was entirely along a fault zone 
that contained eperee aneunte of metallic minerals 0 Other eubparallel 
faults were to hare been ep1orcd by croascutting but woric on the 
program	 sd because of tho landslide 0 Attempts to gain access 
to the portal by doning iled, and the 0rators were unsuccessful 
in their attempts to get a contractor to pile through the landslide 
for what they wanted to pay0 Ainera1ieation in the fault ons that 
was explored as di ppointingly 1o3 grade 9 and the fact that 
for only 80 feet of additional work remained in the cont t would 
not juatir further 0o'ernaent participation in attempts to enter 
the drift0


Factual Data 


Tto hundred senty feet of timbered drift was completed 
at an overal1 coat of. 3350 per fcot including eamp1irg and con 
tingencies 0 The tinbered drift contract was on a unit cost basis 
of 3250 per foot0 


The total contract was for 12,O0O for 300 feat of drift 
and 50 teat of crosacuts, with the Oovarnment participating in 50 
percent of the expenses 0 The contract was terminated by mutual 
consent by a Field Team latter to the Operators dated December 319 
1953


The Operators supplied all items of equipment and supplies 
necessary for the work0


/ 
Dietilbution! DI4E&(1i) U$BM(5);USGS(sRo)j Weeks; Docket
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ANN 


The tork pmed wider thie contract 	 on a wit coet

baei at the rite of 28 per foot of drift end 1O per foot of 
timbering0 The contract tae terminated br a Field Tean latter dated 
Daiber 3] l9S3 tthen onlr VO feet of the 3S0 feet of drifts and 


eaoixe had been completed0 


A Rapor of Review of the Operatore° Zinn1. repomte included 
the fcUcing coet iteine thich were approved and accepted bi the 
Washington DME OfflOOc, 


item	 Total coat	 Coatpar foot 


(1) Inyendent contracts 


Drifting 7O ft0 @ 8 0 OO/ft,	 7$6003	 8003 


Tinibering 7O ftc, @ 1O/ft 0	 21OOO	 L$O 


Total	 877O3.	 32j0 


(7) NiecellaneouQ 


Sampling end Alie	 1,CO	 0017 


(8) 0cnt1nganoie 


Bifldoeg caved drift portal	 2S,0O	 083



33j0 


.
The Gcvsrx,iiant participated in O percent of the epeneD 


in the amowit of


i







FILE COPY

SURNAME: 


UNITED STATES	 500 
, e'DEPARTMENT OF THE INTERIOR 


41Q, 3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 


Eai2 1954 


Ur, .	 !eis,enborn 
:xecut lye fl'ficer 
D4t Field	 Reien II 
south 157 Ioward tret 
Soknn. 14, Washlnton


lie: Docket '4o rYt-2731(Lead—Ztnc-


rolli, c1eischmi1t, iM leinic1rtt 
Pearl Claim 
1roadwater County, ontant. 
Contract ;r0 • id..ES5 


Derr 'r. .l'genhorn: 


. rev1w of the above contract, which has beet termlnRted, 


shows tiat in order to close the tile on this contract we need the 


tinol ?ipleI Tern rort. Will you 'niesse advise us as to when we 


sy eect to receive It.


incere1y low's, 


George C Seffridge 


Chairman, )peratinr Om!1itt4 


AP'0T1):


. H. H8dC-
Mei'br, ure*w ot nines 


D. M. Larrabec 


ipMhr, ceologicl urypy /)


JWA1t/bj]. (2/1o/5L.) 


Copy to:t"ócket 
Adjnr. B. File 
Op. Committee 
Base Metals 
Mr. Kinkel 
Mr. Bishop
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	 FILE COPY .4 


SURNAME: 


). Gborl.s A. ?uxs 
mi Auitcs 
UDI lsrth ttWaSmi S..t 
Bjms 2, rbMaMa€ta 


Deor )&. er,


R.: Ccrnta*t 1465, 


kdi*tor Ct1, 
?a.YI Iss 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


FEB -.41954 


Rsf3rIs.e is e to	 Raiovt Cf )eviav,_eovae'iag the .. 
eet 1st1s prsj.et .tssot, sepia. .f iM 	 s *iirnvdmd to 


this Dt,ia$ce mdi'	 at	 latter at *r 29, 1954. 
1114, Divjsj z he. s the 3miz r.,tamms In the Wash-


Ingt sepia. at the Repset Cf 


(1) b ssse (s) 1T the reitow iz Use at *dit the 
bee bese jeesrted be 	 the verb p.eeIb3.' eed sl1ses" eed. 


(2) a the aid of ruescit (a) Uovtng the *rd 'eosta.t' 
a the itis,ieX *w 'wee1ak fc	 ibetice bj the a. the beSI$ at a.1 nos.' 


Plaea. a.k. e. x,isimi. is owigi1 sed all other 
,p3aa of the Report of RayIm,, .fta.' ithtá 2sr distoibetiati 


be attested,


Sin'e3r	 s, 


(Sned) L 1, Chambers 


Js I,. Chsebers, Chist 
Cassat AdmiUse 


Audit Dtvl4am 
EDTalbert/wb 
February 4, 1954 


Copy to: Dockot' 
Admr. Reading File 
Mr. Chanibera
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


SO. 57 1oi.ar Street 
obeos Vubiotai*


J.r*uarr 27 195 


*.J. Sindeen, Cert3fyiu Of fleer 


iorth Di.vi.sian 
. 2, shiagton


b: Docket lo. aiAa?33. (3aa&sinc*ccper) 
P*i .& Usinscbmidt 
Pearl C3.aia 
kea6water Ocuat, -10otsns 
Cøntrect So. X4a'.E1165 


esr Ib', I	 * 


Thts is to inform y that	 under the Ibject 
otrect bee b.su tozmiaated, i3.y 270 feet of drift and cross. 
cut ira driNa of the 3O feet *iloe.d In the ecetract; bcwver, 
as the Operator bed driven 65 feet of drift previous to the 
•lgnie of the sactrast, * total of 335 test of drift eet3-1.y 
iis driven to test the etarsticn obJ..tive. Al the 335 teat of 
drift adisnea ims within 15 feat of the ]*ait criina3ly intended 
for contract week, sad as the Op.rstsr wished to t.reinat. work, 
it wos ciAed that it would be to the *tunl sdvunt.i of the 
ov.rnt -- the Op.rs.tor to terminat, the eantrect. Thu 


woe effected by the Viøi* sa istt r of Docusr 33.,. 
1953, to the Operator. 	 - 


a* Operator bee aubi4tted his finil report which his 
been .eeetsd by the *sacutivs Off iesr. in his report be inforee 
that no feriber cb.4rgss 'idli bS isvi.d ssiust lISA. So further 
states IMt be viii. ese.t payment far his Juns invoices, currently 
bd*j withheld, as eut.]in.d in the Piel aa imtt.r 	 e.sr 31 
to the Opretcr. 


The Sovirnaint d*u not hews an .uity in any equipeent 
or-- aeeau	 used cm the subj.et prerty. 


As aU ctact *]3gatcna have been set by the Operator, 
it is rsquested that * final 	 audit of the Operator's scesunt 
to mi& iedist.ly. Final payment to the Operator an a total of











DEFENSE MINERALS EXPLORATION ADMINISTRATION	 F_ E 2 1954 


So. 157 Howard Street 
Spokane ii. , Washington


January 27, 19511. 
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UNITED STATES
	


Dzfense fi1ncra!s Athninistratin 


DEPARTMENT OF THE INTERIOR
	 RECEIVED 


Mr. George C. Seifridge, Chairman 
Operating Committee, D1 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEP 2731 (lead-zinc-copper) 
Poh]. & Iaienscbmld.t 
Pearl Claims, Broadwater Co., Montana 
Contract No. Idm-El1.65 (terminated) 


Dear Mr. Selfrid.ge: 


Enclosed are the original and two copies of the operator's 
final report on the subject project. One copy of the report has 
been retained for the files of this office and. one for the files 
of the Certifying Officer. 


The contract allowed a total of 350 feet of drifting and 
crosscutting at an agreed unit cost of $28.00 per foot. The operator 
completed 270 feet of this amount; however, prior to signing the 
contract, he completed 65 feet of the work. Therefore, a total of 
335 feet of exploration actually was accomplished. 


During the past spring a landslide made the adit inaccessible. 
The operator attempted to have the sub-contractor open the adit but 
was unsuccessful, and work was not resumed. 


On November 23, 1953, we received a letter from the operator 
requesting mutual agreement termination of the contract. As only 15 
feet of drift remained to be driven to reach the original limit 
specified in the contract, the Field Team believed It would be im-
practical to reopen the adit to do this work and therefore agreed to 
terminate. However, rather than process the usual mutual. termination 
agreement forms used in such instances, the Field Team decided to 
terminate by letter, as it was apparent that contract work originally 
specified had, to all intents and purposes, been completed. Further-
more, it was believed that this procedure of termination should suffice 
as it had. been used under similar circumstances and at the request of







... 


the Operating Committee, in terminating the Western Mines contract, 
DMEP Docket 211.68, Contract Idm-E lilli. The Field Team letter terminating 
the contract was accordingly forwarded to the operator on December 31, 
1953.


The Field Team reconnnends that no discovery be certified 
for project work.


By Field Team, Region II 


a €. Ji-
A. E. Weissenborn, Executive Officer 
(u, S. Geological Survey) 


Thomas E, Howard, Acting Member 
(U. S. Bureau of Mines) 


cc: USBM (2) 
Hindman 
Hull 
Weeks


2
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DMEA 
s. 157 iToward St. 
Spokane, 4 Washington. 


Dear Sirs*


fletns	 nerzS	 aistratian	 Pear	 Unos 
Bo	 9, He 1 enà, Mont aria 


F2	 January. 12, 1954. 


Re: Dock-tDA 2731-
pear11aifl	 --.	 - 
Broadwat er Gounty ,Montana 
Contract No. 1dm- E-465 


Parsuant to' DMA(5pokane) letter of Dec. 31, 1953, we herewith submit 
our final report and other than the allowable amounts of charges stated as 
approved ui said letterwe do riot have any other or further charges against 
Dk and no further charges than same: 3 will be levied or clalimed against DMEA 
nowor in the future.	 - - 


Previos to making application for this contract, several large open 
urficia1 cuts were made by dozing at intervals along the apex strike of the 


pearl vein. sa&ys and mineral indications in all of these cuts were such as 
to he cons ideredi as favorable for further developiient. F1]Lowing this work 
and previous to the application for the contract a quite extensive dozer cut 
was made sufficient to accoimodiate bu. Th gs such as timer s1di, compressor 
house and' other accessories was made, ani. access road wa.s constructed, buildings 
erected, tizriber track air pipe and other psraphanaJlia was secured and placed 
on the area and a drift started, The first 15 feet of this drift was wrecked 
by a small block cave and was replaced. by 15 feet of portal entry sets and fran 
thence on an additional 50 feet of drifting was. done so it may be sd that in 
his work the equivelent of 65 feet of drifting wa.s done as the first drift 


was started into a 1 ace of 20 to) 25 feet in height(or depth). After the 
granting of the DJvL contract t1 work under it was started on January 2, 1953 
and a total of 27G feet of the 300 feet of allowable drifting, was a,ccomplished 
so it may be said that an equivelent of a total of 335 feet of drifting, aji]. 
timbered has been done. 


the nd or face of .this drift there was a structual condition encounte 
ed that atufirst glance° appeared. to be a split in the vein , it isa, however, 
my opiflio]a.floW, in. view ,of later disclosures, that a faulted section of another 
vein was intersected by the vein drifted on which later was afterwards determi-
ned to be a fault and the Pearl vein s disclosed iii the various cut and the 
first 65 feet of drift had bean faulted both on dip and strike and the reiriain. 
derof the drift had been driven along a baren fault plane of vein-like struct-
ure.


The conditions just mentioned were disclosed and discovered in June 1953 
by reason of a large intense s1ip movement of the hillside for a considerable 
length width and depth along the course of the Pearl vein, all of which is set 
forth in more or less detail for the month of June, 1953. 


This earth movement crushed several sets of the tinibered drift arid caved same, 
Following bulldozing of this slipped block of ground the closely surrounding 
structure was exposed and disclosed intersecting vein, structures and faults, 
and the barren fault plane heretofore mentioned. 


The conditions thus exposed were surveyed and map-platted by Mr. Weeks 
and Mr. McNahb of the U.S. Geological Department as well as by H. G. Klein.sch-
imidt and the various fault conditions were then and thereby disclosed and 
calculated. 


l]Lowing the caving and closing of the' drift, the parties who held a 
contract for the work refusthd to) continue, and the work has not been. resumed 
since ther,
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Reports and maps for each month under the DMEA contract were submitted 
and the footage was as: follows ; All in 1953 :. January 65 feet, 
February, 50 feet, March 65 feet, April 40 feet, May 50 feet,. 
June,- work ceased by reason of cavingbefore mentioned.. 


It was intended to redpen the drift after such time as it was considered 
safe to do so, or to run a ltral in. the solid formation to t1-. point where 
the barren fault had intersected and fbultedi the Pearl vein, and in either 
event, to enter the drift from there-on in, and to crosscut t selected 
po.nts for the Pearl vein arM another vein. disclosed by the dozing of the 
slipped blok o formation afo'ementioned, but; as stated the contractors 
refused to further' carry out thir agreements with Mr. Edmund Pohi, and as 
Mr. Pohi was crryirtg the. burden of another operation and no additional 
funds were vlab1e from DMEA, it was finally decided to close t1 operation 
t least until next sinmner.when it may be tha.t the work will yet be resumed 


and the crosscutting done. 


• e work thus far accomplished does not disprove the merit of the' pros-
pect,' but has been of considerable value and a large part of it may in 
the futtire be availed of in further work that should hold the probabilities 
of promise and success. 


In conclusion we wish to thank the DMEA for the very fine and efficient 
cooperation in this entire afThir, and we yet hope that within a. reasonable 
time from returns from. this property to repay DMEâ tha moneys advanced by 
them as thier participating share. 


Respectfully yours, 


4 *t'4d4 
H. G. RJLeinscbmidt, co-owner 


A. R.	 , co-owner 


Q4 Qc7J 
Edmund E. Pohi, co-owner 


HGK:hmk
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1i', Washington


;;hQ	 L.;(t; 


13;3 


October 31, 1953 


Mr. George C. Selfridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D • C.


Re: Docket No. DMEA 2731 (lead-zinc-copper) 
Edmond E. Pohi, H. G. Kleinschmidt 


-	 and A. R. Kleinschmidt 
Pearl Claim, Broadwater Co., Montana 
Contract No. Idm-ElI-65 


Dear Mr. Selfridge: 


In reply to your letter of October 8 regarding the status 
of the above-mentioned contract, as a result of a conversation 
which I had a short time ago with Mr. Pohi in Seattle, it Is my 
belief that Pohl, et al intend to terminate the contract. I am 
writing him again to have this confirmed in writing. 


Work on the contract, as you know, was suspended because 
of a landslide. We feel that this would be sufficient justification 
to terminate the contract unless the operator can show a practicable 
way of resting work without excessive cost. 


Sincerely yours, 


J?12i )E' p: A. E. Weissenborn 
Executive Offil,cer, DMEA 
Field Team, Region II 


cc: USBM (2)

Weeks
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;-. 1. Wsisseuborn 
cutive Officer 


Field I ean, iegion IX


OCT 8 1953 


iipokene 4, ashlngtcn


Re: L)ockst 1' o.	 273]. 
?ohl, J1einscheidt, ?1 


roadwater County, Montana 
Contract Xo. Idm-3465


FILE QY 
SURNW: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 


fler r, ;Jeij*aborn: 


iU you p1wse advise us rearing the status of the 
above contract. The last progress report (1F-1O4) in or file is 
for the ionth of ay 1953. 


in the neaeiandu of ir. J. S. Mcabb, :ining gin.er, 
UBM, to	 Eleld Team, egion II, dated June 29, 1953, he stetes 
that the wine pertal had cnved during the first 'week in June due to 
excesive rain. e recond.d that the 4225.00, avii1ab1s in the 
contract for conti.ng.eies, be used to cover the cost of bulidosing 
cud repa.lrs to th pørtal necessitated by the rct cave-in. 


' The memorandum of	 r.	 . ... Weeks, C?eolo c ist, UG, dated 
- July 14, 1953, attes that r. H. C. Kl.nschuidt cfled at the 


offic. on that date, and the future of the exploration was diecused. 
a) 0


I(r. John I). iMrdiil, 1etaUurist, Uk, in his memorandum 
dated	 ugust 31, 1953, stztee that the subject property was d.iscusi.d 
with Yr, i	 .. Weeks, on uust 7, 1953, ar4 tuit Lr.	 eeks p1nned 
to rite the pertners at	 e*tt1e to deternd.ne their intentions about 
continuing work under the contract.


(I)
The date of the contract is Uecnber 3.8, 1952, nd the work 


was to be o,1eted in 5 onthe. Ikmendmit ho. I changed the completion 
time fro* 5 month3 to 9 months. According to this aneudment the cog


-pletion time would be Septb.r 18, 1953, Our files do not contain any 
•	 .	 anexidirmt !-l1dn the )perator en extension of cop1etion time, nor 


rranting the Operator a recess of opertions, 


We 'wonid pirecia.te hering from ou tt your erlieet con-
venience rcgardin the stitus of this contract, 


Sincerely yours, 


3. 0. Hedges	 George C SeIfiidge	 0 
ber, Bureau of 4ines (J&	 Chairman, Operating Coiitt.e	 ?



T. P. ThaYer 


kember, Geological urvey (biF1	 !ç\ ? 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 
WASH INGTON 25, D. C. 


1201 N. Division St. 
Spokane 2, Washington 
August 31, 1953 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 John D. Bardill, Metallurgist, Bureau of Mines 


Subject: Routine inspection, Pohi and Kleinschmidt, partners,. 
Pearl Claims, Broadwater County, Montana, Contract No. 
Idin-E465, Docket No. DMEA 2731 (lead-zinc-copper) 


The subject property was discussed August 7, 1953, at 
Helena, Montana, with R. A. Weeks, U. S. Geological Survey. Mr. 
Weeks understood that work had been suspended and that there was no 
one at the property. He planned to write the partners at Seattle 
to determine their intentions about continuing work under the 
contract.


Since no work was reported having been done since the 
last routine inspection, the property was not visited. 


Orig. & 3 eye - Wash. 
USGS (2) 
DMEA 
AID 
JDB/he







.
	


.	 7Y3 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 11. , Washington


July 111., 1953 


Memorandum 


To:	 Field Team, Region II 


From:	 R. A. Weeks, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-273l CLead-Zinc -Copper), Pohi & Kleinscbmidt, 
Partners, Pearl Clams, Broadwater County, Montana, 
Contract Idm-El.i.65 


On July 12 I passed by the Pearl mine while conducting a 
group from the Geophysical Laboratory, Carnegie Institute through the. 
area. A hasty examination showed that the landslide, previously 
reported to you by memo and telephone conversation, has temporarily. 
stabilized and will probably not slide any further until the ground 
Is again saturated. Judging from past years, the next probable time 
that the ground will be saturated will not occur until late October, 
and perhaps not until next spring. 


Mr. H. G. Kleinschmidt called at the office today, and we 
discussed the future of the exploration. His expressed desire is to 
spile through the slide at the expense of the partners, and use the 
remainder of the exploration funds in crosscutting to have a look at 
the mineralized fault exposed by the slide. About 14.0 to 50 feet 
of crosscutting should intersect both faults exposed, and. the 
remaining 30 to li.O feet of drifting under the contract would then be 
used to explore the better mineralized structure. 


I em of the opinion that the proposed work will permit 
evaluation of the geology of the mineralized structures, and will 
decide for the Operators whether any further development of these 
claims Is justified. I am also of the opini6n that the expense 
involved In spiling through the slide will be relatively low, but 
that the cost of putting in a permanent portal to withstand future 
landslides would be quite high. If the Operators are wifling to do 
the necessary work to gain temporary access to the existing workings, 
I see no reason why the Government should not continue the exploration 
work.


There is one factor that I am not able to assess, namely, 
that of safety. I expressed an opinion to Mr. Kleinschniidt that if







they decide to re-enter the workings, in the event of any long-
continued rain they should advise the subcontractor to remove all 
portable equipment and suspend operations until the ground was again 
dry. I believe that before work is resumed on the contract it would 
be prudent to have a mining engineer determine the safety of the 
operation.


Mr. Kleinschmld.t is discussing the matter with the subcontractor 
today, and will contact his partner, Mr. Pohi, to obtain his approval 
of the proposed re-entry. Presumably, they will not start operations 
for a day or two under any circumstances, so if for any reason you 
wish to suspend operations, please notify me immediately. 


Distribution: 
DMEA (orig. & 3) 
us (2) 
Docket 
Weeks
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ---• 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane k, Washington


June	 1953 


randum 


To:	 DMEA Field Team, Region II 


From:	 3. S. lNabb, IMning Regineer, U. S. Bureau of Mines 
and. B. A. Weeks, Geologist, U. S. Geological Survey 


Subject: Docket No. DZ4EP-273l (lead-zinc-copper), Routine Inspection, 
Pearl Mine, Broadwater County, )bntana, Contract Idm-Eli65 


The subject property was visited by the 'writers in conany 
with H. G. fleinscbmidt and Ed. Pohi, two of the Operators. The 
mine portal. had caved during the first week in June due to excessive 
rain. The Operators reported that over 20 inches of rain fell in a 
period of three or four days. 


Work done since the last inspection could not be examined due 
to the caving. The Operators had engaged a bulldozer to renove the 
slide material, and in the course of dozing, have better exposed 
the structures that are being explored underground. 


The writers mapped the two major structures, as shown by 
the new bulldozing, and have laid out a tentative location for a 
crarescut to determine whether the second structure is mineralized. 
The tesporarily inaccessible condition of the 'workings makes 
verification of conditions difficult, but it is believed that the 
mineralized structure, as seen in the new dozer work, is not the 
structure followed by the drifting to date 'which is believed to be a 
relatively tmmineralized fault that diverges slightly from the trend 
of the mineralized structure. 


As soon as the workings are accessible, exiim1nAtion of the 
drift will be made, and a location for a crosscut will be decided by 
the eemtning team and the operators. 


Total units of work to date could not be determined because 
of the cave in. The emf ning team recommends that the $225 . 00 available 
in the contract for contingencies be used. to cover the cost of 
bulldozing and. repairs to the portal necessitated by the recent cave-in. 


Distribution: 
DMEfk (Orig & 3) 
USBM (2) 
Docket 
Weeks







.	 S 
UNITED STATES L	 51	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON Z3, B. C. 


1201 North Division Street 

Spokane 2, Washington


Nay 14, 1953 
MANDUM 


To:	 DNEA Field Team, Region II 


From:	 E. W. Buel, Mining Engineer, Bureau of Nines 


Subject: Routine inspection, Pohi and KLeinschinidt (Pearl claims), 
Broadwater County, Montana, Contract Idm-E465, Docket No. 


A2731.: (lead-zinc-copper) 


The work progress was inspected inconany with R. A. Weeks 
and A. Campbell, geologists, Geological Survey, on May 6, 1953. The 
subcontractors had been working on the property, but they could not be 
found on the premises at the time of the examination. 


Since the last Inspection an advance of 53.5 feet was made. 
The drift was timbered with 5-foot sets and lagged for a distance of 
47 feet with 6.5 feet remaining to be timbered. 


Total drifting acconlished under the ]I4EA contract amounts 
to 231.5 feet. Remaining work under the contract is 118.5 feet of 
drifting and crosscutting. 


A survey tag USBM #223 was placed In the cap near the present 
face. The tag is approximately 225 feet from survey tag USBM #212 in 
the drift.


In the absence of the subcontractors, it was not possible to 
tie-in the Operator ts sample map with the Examining Teants map because 
of the lack of a common control point. This matter will be clarified 
during a future visit. 


The Operator ts Narrative Report for April 1953 gIves the 
following assay data: 


Sample Pb	 Cu Zn	 Sample Width 


0.005 0.7 0.2	 -- --	 18 inches 
A-9 0.03 0.3 0.4	 -- --	 14 inches 
A-b 0.01 0.3 0.6	 -- --	 2	 inches 
A-il 0.01 0.3 0.4	 -- --	 36 inches







. 


The work is being executed in a workmanlike manner. 


E. W. Buel 


Enclosure 


Orig. & 3 - Wash. 
USGS - 2 
DMEA 


EWB/vf
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D.C. 


1201 N. Division St. 
Spokane 2, Washington 
April 10, 1953 


To:	 DMEA Field Team, Region II 


From:	 E. W. Buel, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Pohi and Kleinschmidt (Pearl claims), 
Broadwater County, Mont., Contract Idin—E465, Docket No. 
DNEA 2731 (lead—zinc—copper) 


The work progress was inspected April 1, 1953, in company 
with Messrs. Berndt and Reynolds, subcontractors. 


Since the last inspection an advance of 62 feet was made. 
The drift was timbered with 5—foot sets and lagged the entire 
distance. An additional 5—foot round of muck lay behind the lagging 
in the Lace. The subcontractors were preparing to spile through the 
muck area at the time of the inspection. 


Total drifting completed under the D4EA contract amounts to 
17B feet exclusive of 5 feet of muck behind the lagged face. 


-	 An attempt was made to see Mr. H. G. Kleinschmidt in Helena, 
Montana, on April 6, 1953, to discuss sampling and assay results. Mr. 
Kleinschmidt was absent at the time of the visit. His narrative for 
March 1953, however, does show that samples were taken with the follow-
ing results: 


Ounces Percent 
Sample Au Pb	 Cu	 Zn 
A-3 Trace	 0.2 0.3	 -	 - 
A-4 "	 0.3 0.4	 Trace	 0.1 
A-5 0.005	 0.4 0.6	 - 
A-6 0.03	 0.5 0.4	 -	 - 
A-7 0.02	 0.4 0.4	 -	 - 
A—B Results not yet available


Sample locations are not shown on the enclosed map because 
the Operator's sample map does not show a coniinon control point for 
measurement. This matter will be straightened out sometime in the 
near future.







.'	 S


WI, 
The ground is comparatively easy to break. The ground 


normafly requires only 3 to 7 holes with 14 to 25 sticks of 8" powder 
of 40 percent composition. About 1/2 of the drill holes are hand 
augered in the fault gouge. 


It was recommended to the subcontractors that a short 
crosscut should be made to delineate the width of the vein structure 
after the present drift is extended beyond the area to be spiled. 


The work is being carried on in a very efficient manner. 


E. W. Buel 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 


1B/he
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE M I NERALS EXPLORATION ADMIN ISTRATION 


So. 157 Howard Street 
Spokane l, Washington 


i	 I4R.h 18, 1953 
e Ir: th f-j 


Mainorandujn	
3 1°53 


To:	 DZ4EA Field Toam, Region II 


From:	 R. A. Weeks, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-2731 (Lead-Zinc-Copper), Routine inspection, 
Pohl and IaeinscIunidt (Pearl), Broadwater County, )bntana, 
Contract Idm-EZI.65. 


Routine inspection of the Pearl mine was made on March 11, 
1953, acconanied by Mr. H. IC].einscbmidt, co-tenant, and. D. M. Pinckney, 
U. S. Geological Survey. 


Work accon1ished since the start of the contract totals 
135 feet of drifting. Total length of the drift is now 200 feet, all. 
of which is timbered and lagged. 


The face of the tunnel exposes the principal fracture which 
is about three and. a half feet in width, including 6 to 8 inches of 
gouge and up to three feet of strongly brecciated. and altered andesite. 
This fault has been followed the entire 200 feet. Cross fractures of 
diverse trend are numerous, and appear to be both earlier and. later than 
the main fault. Sulfide mineralization in the face is sparse, and 
relatively few pods of galena are reported by the Operator in the 
drifting done thus far. 


The sanling and assaying program was discussed and the 
Operator agreed to obtain sanles at not less than 10-foot intervals. 


The Operator expressed some concern that they might not be 
able to con1ete the work on schedule, but if the current rate of 
progress is indicative, they should be able to con1ete the contract 
ahead of schedule. I informed the Operator that if unusual. conditions 
slowed down the work, an extension of time should be applied for about 
a month before the contract deadline, and that presumably an extension 
of time could be granted. 


Dist: 
DMEA (Orig. & 3) 
USBM (2) 
Docket 
Weeks
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASI-14-N6T011 &, D--6. 


1201 North Division Street

Spokane 2, Washington


t
	 P	 "' 


(iinraIs thnh3trchoiI 


1uT3 1953 


March 6, 1953 


4EM0RANDUM 


To:	 DNEA Field Team, Region IX 


From:	 E • W. Buel, Mining Engineer, Bureau of nes 


Subject: Pohi and lcI.einschmidt (Pearl Claims), Broadwater County, Mont., 
Contract Idm-E465, Docket No. D}IEA 2731 (lead-zinc-copper) 


The work progress under the DMEA contract was inspected 
February 27, 1953, in company with Messrs. Berndt and Reynolds, sub-
contractors. 


The drift was driven approximately 37 feet during the inspection 
interim. This drift was timbered with six 5-foot sets and one 4-foot set. 
The last three sets (distance 14 feet) are side spiled. Very heavy 
ground necessitated spiing. The last inspection report failed to mention 
that two sets situated 130 feet to 140 feet from the portal were side 
and top spiled. The drift is now 181 feet from the portal including 
15 feet of portal shed (subcontractors removed a part of the hillside for 
15 feet before entering underground). 


Total units of work completed under the contract is 116 feet 
of drifting, timbered and lagged the entire distance. Timbering consists 
of 5-foot sets with the exception of one 4-foot set. 


No samples were taken by the Operator. It was recommended 
to the subcontractors that a muck sample should be taken for each advance 
of 10 feet, and channel sampling taken in areas showing conspicuous 
ore minerals. 


The Operator submitted assay returns for two samples taken 
from the drift. Locations of the samples were not given. The assay 
sheet showed the following:


Ounces	 Percent ____ 
Sample No.	 Au	 g	 Pb	 Q	 .. 


#1	 0.01	 0.2	 0.6	 Trace	 None 
#2	 0.03	 0.3	 Trace







.	 . 


Work progress was hindered because of heavy ground which 
necessitated spiling past the bad ground. Sonie of the spi1inghadto 
be driven through ground which contained gouge 3 feet or more in width. 


Work standards and progress are being conducted in an 
efficient manner.


E. W. Buel 


Orig. & 3 - Wash. 
USGS - 2 
DMEA 


EB/vf
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• :	 ..	 Q. 
•	 UNITED STATES 


• DEPARTMENT OF THE INTERIOR 


4l3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH If'GTON 25, D. C. 
1201 N-. W.'vimion St. 


	


Spokane. 2 Washington 	 . 
March 6, 1953


3 1953 
Mr. H. G. Kleiniohmidt 
F.O.Box679	 .	 .	 . 
Helena, Montana'	 . 


Subject I Contrct Idm-465 
Docket No. DMEA 2731 (1.ad-sinc-copper) 
Request for .xtendon of contract time, 


Dear Mr. .Kleinschlnidt 1	 •.	 ••	 . . 


This is in r.fersnós to yOur monthly narr*tive dated 
• •- March ' ,.1953, in which you request an. extension of three months 


under the contract.' Tho contract states that you have until . •	
May 18, 1953 tO complete the work. '. 


• . .	 Mr. Buel's inspection reports show th&t the rate of. 


	


•	 progress and quality of th. work have been' bett•r than we. 
noraliy expect on a property operating under, winter conditions, 


it appears that a time xtsnsion might be unnecessary. We 
suggest, therefore, that you submit a request for an extension 
of time two or three weeks before May 18, 1953, in the event 


	


•	 that it becomes apparent then that you aesd additional time to 
•	 . complete the work under the contract. • •	 • • 


•	 •	 •• .	 .	 ••	 .'	 Sincerely.yours, 


K. E. Volin, Member 
DMEA Field Team ' 
Region II 


cc: : DMEA, Wash. (2)L"' 
•	 uSGS(2) 


DMEA	 ' 
EWB 
DF
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM I N ISTRATION



WACHINGTON 25. D. C. 


1201 N. Division St. 
Spokane 2, Washington


( r1 
OEPAflTiEfJT	 ThE I1EflIOR

Oetense fineraJs diiabfratioii



ECE7EO 


MAR 9 1953 


February 20, 1953 


-	 :..t . .........---	 :.	 - 


Memorandum 


To:	 DNEA Field Team, Region II 


From:	 E. W. Buel, Mining Engineer, Bureau of Nines 


Subject: Pohi and Kleinschmidt (Pearl), Broadwater County, Montana 
Contract Idm-E465, Docket No. DMEA 2731 (1ead-zinc-copper 


Mr. E. Pohl, co-tenant, accompanied me during the inspection 
of the subject property February 12, 1953. This was the first inspection 
made of the property since work began under the D!€A contract January 2, 
1953.


Work accomplished since the beginning of the contracts totals 
79 feet of drifting. The Operator completed .65 feet of drifting 
exclusive of the contract. Total length of the drift is 144 feet. The 
drift is timbered and legged the entire distance by 5-foot sets. The 
drift measures 3-3/4 x 6 feet in the clear. A USBM tag #212 was placed 
in a cap 65 feet from the portal. This represents the starting point 
of work under the DNEA contract. 


The Operator reported taking two samples. Sample data were 
not available at the time of the inspection. 


The work is being done by a subcontractor. Two miners are 
currently employed. The work cycle consists of drilling and mucking 
during one shift,and timbering, with some drilling, during the second 
shift.


The work is being carried on in a workmanlike manner. 


E. W. Duel 
Enclosure 1 


Orig. & 3 CC - Wash. 
USGS (2) 
DMEA 
WD 
EWB/kt
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FILE COPY 
SURNAME; 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


FE.82 61953 


Mr. R. 3. Hl.ndzan 
Certifying Officer 
ReiOnXI Di


yision Street	 73i 
Spokane 2, Washington 


Dear 1*r. Hindsan: 


This wifl acknowledge your e1!oranda dated 'ebruarr 20, 
1953 requesting that we return to ou the original copy of the 
Porn )47-104 and Youclier No. 660, in the nees of Edmund L Pohi, 
U. G. Kleinechmtdt, and A. R. X1inschid.t, together' with copies 
of a *eorandna to i]LUA lield Tea,, Region II, Subject: Edmond E. 
Pohi, N. .0. Kletnscbmidt, and A. L Xi.thschndt, contract Idm-1465, 
January 1953 M?-104, which were inadverteatly forwarded. to this 
office with otheroopiee of the Ior MY-lOu. 


In answer to 7or X'e4ueat the raterial Is enclosed 
herewith. 


•	 :	 Sjncere1 yours, 


ROBERT E. ADAMS 


Robert L Adn*ci, Chief 
•	 Operations Control 8 Statistics Div. 


Enclosures - 3 
RE.ADams/meb 
2-26-53 
cc to: Adin.Reading Pile. 


Mails & Piles Br.--
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


1201 North Division Street 
Spokane 2, Washington 
February 20, 1953


14V/ 
Ih?.	 I. 


4 7. 
RECEIVED 


Memorandum	
/ 


To:	 Contract Administration and Audit Division 


From:	 R. J. Hindman, Certifying Officer, Region II 


Subject:	 Edmund E. Pohi, H. G. Kleinschmidt and 
A. R. Kleinschmidt, contract Idm-El.i.65 


We made a payment on the subject contract on 


Feb. 17, 1953, and are wondering if we inadvertently sent you 


our original copy of the MF-10 1i. and Voucher No. 66o along with 


the two copies we usually send you. If so, will you please 


return this to us at your earliest convenience. Thanks.







UNITED STATES 
DEPARTMENT OF THE 1NTERIGR T	 1 flTEtUh 


DEFENSE MINERALS EXPLORATION 	 zjsLI4tt 


WASHINGTOII fl5-D-C. 


1201 North Division St. 	 2 
Spokane 2, Washington


January 21, 1953 


IVEMORANDUM 


To:	 DA Field Teaxn,Region II 


From:	 E. W. Buel, Mining Engineer, Bureau of Mines 


Subject: Pohi and ICLeinschinidt (Pearl), Broadwater County, Mont., 
Contract Idm-E465, Docket No. DlEA 2731 (lead-zinc-copper) 


Mr. H. G. ICLeinschmidt, co-tenant, was contacted at the 
Harvey Hotel, Helena, Montana, on January 14, 1953. Invoicing procedures 
were discussed with Mr. Kleinschinidt. No inspection was made of the 
subject property. 


Mr. Kleinschmldt stated that work was begun under the DI1EA 
contract January 2, 1953 and that 20 feet of drifting under the contract 
had been completed. 


A routine inspection will be conducted in about 2 weeks. 


.W. 
E. W. Buel 


Orig. & 3 - Wash. 
USGS - 2 
DNEA 


EWB/vf







140	 SURNAME: 


UNITED STATES 


DEFENSE MUERALS EXPLORATION ADMftU STRAT1ON 
WASHINGTON 25 D C 


We.seenborn 2 
Executive Officer' U 


DEA Field ?ea*, Region XI 
South 157 Howaz'd Street 
Spokane 4, Washington


Re : ooket No. DMEA-2731 
Fehl, Kleinsehrnidt, and 
Zleinechmidt (Lead-Zinc-Copper) 
Contract No. IdaEk65 


DearM'. Weissenbornt 
Reference is made to your letter to n* dated January 7, in which you point out that the contract is


./ signed by the operators who describe theaselves as	 2// 
"cotenante 0 , and not .aa"partnez'e" 


There is no objection to this since the operators ltjointly and severally" pro*iae perfornce of the contract obligaticns.


Sincerely yours, 
Geo	 C, Sefr1dgè 


Chairman, Operating Committee 
APPROVED:	 - :	 . 


AEKane/mef 
• 1/30/5.3	 .	 •	 . 


Member; Bureau or Mines cc to	 MailsandFes / 


f ,g) . 
A. R KinkeJ


Op. Committee 
Jr Mr. Thaye .	 ,.	 .. r 


Member, Geological Suiey
Mr	 Hofflund 
Mr	 Kane 
Chron. 
Pending
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


January 23, 1953 


Memorandum 


To:	 Legal - Attention Mr. Kane 


From:	 Base Metals Division 


Subject: Docket No. DMEA-2731 (lead-zinc-copper) Edmund B. Pohi, 
H. 0. Kleinschmidt, and. A. H. K].einschmidt, Pearl Mine, 
Broad.water County, Montana, Contract No. Idm-E465. 


Will you please advise us regarding the signing of 
this contract. Mr. Weissenborn, Executive Officer, DI'IEA Field 
Team, Region II has raised the question as to the term "a co-
tenancy", as the Operators have signed themselves as "co-tenants". 


c1 


A. 0. Keating 


Attachment


RECEIVED



JAN 23 353 


GENERAL COUNSEL



DEFENSE fiNERALS

ADMINISTRATION







JI1i'j 23 953 


GENERAL COUNSEL 
DEFENSE 


ADMJRISTRAflON 


..	 . 


UNITED STATES 


	


DEPARTMENT OF THE INTER1 	
rT1rET OF ThE fflTRIOfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATIj 	 ineIs rnnistraUon 


So. 1S7 Howard Street	
i Spokane 1, Washington


January 7, l93 


Re:. Docket No. DMEA-2731 (lead-zinc-copper) 
Edmund S. Pohi, 
H. G. Kleinschmidt, and 
A. R. ICleinschniidt 
Pearl Nine 
Broadwater County, Montana 
Contract Idxn-E146S 


Dear Mr. Johnson:. 


Fclosed are the Government's copy, the Division copy, and 
the Docket copy of the subject contract.. k copy has been distributed 
to the Finance Officer. 


You will note that the Operator has supplied the missing 
data with respect to claims which you have requested. You will see 
that he has crossed out the word "partnership" and substituted the word 
"a co-tenancy" in the preamble to the contract and that the Operators 
have signed themselves as flco_tenantI rather than partners. This has 
caused us some concern as no one in this office knew exactly what a 
co-tenant was, and we thought that it might perhaps connote some 
leasing agreement, even though the Operator states that he is the owner 
of the property. In a telephone conversation with Mr. Pohi, one of the 
partners, I was informed that under the Montana law of 1899 a co-


rtenancy is a business association somewhat similar to a partnership 
which is sometimes used in Montana mining. As I understand Mr. Pohi' a 
description, in a co-tenancy if one of the co-tenants or partners has 
supplied the money for the enterprise, he was entitled to get his money 
back from the first ore shipped before any profits are distributed 
among the partners. Mr. Pohi also states that another advantage is 
that in Montana a partnership must be registered whereas a co-tenancy 
need not be registered. I make no pretense of knowing whether this 
is correct or not and can only suggest that if you are not femilia.r 
with the term "co-tenant", you will undoubtetLy wish to refer the 
matter to Mr. Hofflund for his advice.


Sincerely yours 


Mr. F. E. Johnson, Chairman 
Operating Committee, DMEA 
Dept. of Interior 
Washington 2S, D. C.. 


Qe.'t- 	
().JJ-


k. L Weissenborn 
Executive Officer, DNEA 
Field Team, Region II 


tc1osures 3 
CC: USBM (2) 


Weeks 
Finance Officer
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


SpINiton 
1201 orth Djvision St. 
January 7, 1953


iep1y to: ?. E. Volin, Member 
Dk4EA ie1d Team 
Region II 


Mr. d. Q. 1einschmidt 
P. u. ox 679 
ilelena, Montana 


Subject: Docket No. D1A 2731 (lead-zinc-copper) 
Contract I&a-4 5 


Dear hr. 1einschmidt: 


Reference is made to your letter of Jecember 27, 1952, 
enclosing five signed copies of the subject contract • The error 
in claim designation on the contract map, to which you called 
attention, has been corrected in this office. Please make the 
appropriate correction on your copy of the contract. 


Your question regarding a new form of Government assistance 
for wine exploration is not clear. Compensation for wrk done and 
materials provided by the Operator is provided for in existing con-
tracts under the present program of the )efense 1uinerale Exploration 
Adniniatration. this office has not been advised of any other plan 
for exploration aid. 


1c1oeed are six copies each of Forms F-104 and 1-1O4A 
to be used in submitting your first inthly operating report • The 
reverse side of each form contains coatplete instructions for their 
preparation. 


r. E. It. .3uel, niinthg engineer of this office, has 
heduled a visit to your property for next week or the week 
flowing, and he will be glad to answer any further questions 
u may have.


Sincerely yours, 


Thomas 1. Poward, Chief 
DEA Section 
Bureau of iines, Region I]: 


: D4EA, Wash. (2) 
USGS (2) 


closure







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Tt-x 
1201 !. Division St. 
Spokane 2, Washington 	 L:T OF tE !!TERIOR 


December	 1952	 fl;	 iflcTC1S A!iT01 


)r. Edmund . Pohi	 -'-' 


Mr. U. U. Klcinechmidt 
Mr. A. R. Xleinschxnidt 
105 N. Harvard 
Seattle 2, Washington 


Subject: Docket lo. IJMEA 2731 (lead-zinc--copper) 
Contract Idm-E465 


Gentlemen:


Enclosed are the orI.na1 and five copies of axi ep1ora-
tion contract for your Pearl property, which has been signed by the 
Uoverrment. If the terms and conditions of this contract are satis-
factory to you please sign all copies, retain the copy marked for the 
Operator, and return the others to this office. 


In preparing the contract it has been assi.sued that the 
Operator is a partnership. If this ii the case, before signing, 
please insert after the last name In the clause preceding Article 1 
on the front of the contract form the words "A partnership" and the 
firm name and style, if' any, under which it Is doing business. If 
the individuals are not partners, the words "jointly and severally" 
should be inserted, and on the back of the fom after the spaces 
provided for the signatures the word "partnero1p should be crossed 
out.


It will also be necessary to insert in the contract in the 
space provided under Article 3, the nimber of days from the date of 
the contract in which the work will commence. 


If any of the ternis of the coctract are not satisfactory 
please return all copies with your comments. 


Sincerely yours, 


Enclo8ure 


cc: DNEA, Wa8h. (2) 
USG (2)


U. E. \iolin, Uember 
DMEA Field Team 
Region II







FILE COPY 


SURNAME: •	 Q	 500 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
A 


•	 DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 


DEC3 1 1952, 


Mr. B. G, Kleinsehmidt 
P. 0. Box 679 
Helena, Montana


Re: Docket No. L1EL&..2731 (Zinc, Lead, Copper)

p1aratien Contract o. Idm.-E465 


. Poki, H. G. floin.c)idt, 
A. 1. K1ei*acidt 
Broadwater Comty, Montana 


Dar 4r. K1.insc}idt: 


In repl to your 3..tter of December 21, 1952 we wick to 
advis. you that the abov..reZ.ranced eorttract was approved by the 
Defense Ithierals zp1oratien Administration and w$5 mailed en 
Decenber 1*, 1952 to: 


)r. A. E. eiesenbern 
Executive Officer, Region XI 
DI4EI Field Team 
South 157 Howard *re.t 
3pokans 4, Washington 


!ou 411 probab hear shortly from lr. Weisenborn 
regarding this contract. 


L
JWA1t/bmj 
12-31-52 
CC to: Adm. Reading File 


Operating Committee 
Mr. Keatirig (2) 
Mr. Alt 
Region II (2)


incere1y yours, 


/^/ 
i. 0. K.ating.tig Chief 
Base Zieta1s 4vidon







*	 I 
Helena, Montana 
December 21, 1952


- 


L -	 ' 


Mr. H. F. Keller, Chief 
Base Metals Division, D.M.E.A. 
U. S. Department of the Interior 
Washington 25, D. C. 


RE: Docket No. D.N.E.A. - 2731 (Zinc, Lead, Copper) 
Edmund E. Pbhl, H. G. Kleinschmidt, A.. R. Kleinschmidt, 
Broadwater County, Montana, and your letter to me 
re same, dated Oct. 23, 1952 , Washington D. C. 


Dear Mr. Keller: 


The field men referred to in your letter, as mentioned 
by Mr. Weissenborn, visited the premises of the Pearl Mining 
Claims very soon thereafter and after caferring with me on 
the ground and examining same practically assured me that 
their report would be favorable In all respects for the en-
tire application proposition submitted by us In our application, 
a copy of which was forwarded to your office on Oct. 1, 1952. 


On the strength of this I agreed that we would pro-
ceed with the drift far enough to reach beyond the "frost line" 
and be prepared to resume operations at any time under the 
application contract, no matter how adverse the weather condi-
tions. This we have done. We also have expended several 
hundred dollars f or timber and other miscellaneous items, which 
are on the ground, and the cost of which we did not estimate on 
our application and which are available for use at any time, 
the cost of which when used should be allowed for to us under 
the application If granted. 


I do not know what has caused the delay In this matter, 
but a few days ago Mr. Pohi was in Spokane to make inquiry, 
and evidently the delay has probably been on that end. However, 
Mr. Pohl was assured that approval of our application would be 
sent to Washington that same day, so it should be there now and 
we would appreciate immediate action on same so that we can yet 
proceed before any severe weather conditions, which may occur 
this winter, intervene and add to expense by way of clearance 
of roads, removal of snow and other miscellaneous conditions, as 
well as causing corresponding time delays. We are now and have 
been' tready to go"and will be greatly obliged to you for a 
decision and reply on the part of your offices as soon as 
possible.


Respectfully yours, 


q4 /iL%di-
H. G. ILEINSCHNIDT 
P. 0. Box 679, Helena, Montana











.-O	 FILE COPY 
SURNAME: 


UNITED STATES	 500 
___	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 


Mr. A E. Weiseenborn 
ixecutive Otttcer	 DEC181952 


iEk Field T	 .gion IX 
:outb 157 Howard 3treet 
3pokne 4, iahixigt


£es J)ocket o.


	


	 (Zinc-Lead-Copper) 
ohi, . C. hleiflsC1ziidt, 


A. . IU.einsehnidt 
Broadwater County,	 tsna 


Dear Mr. Weissenborns 


e ax's euci.osing the original and Live copies of a proposed 
contract on the beve captioned project, thigh ivwe bean signed br 
the Gov.ricerit, tàgether with xhibit '1A" (2 paas) and one nip. 


Before the contract c be ozecutod, it the Uper'tor is a 
prtnerehip, this thould be inuicatod s well the finn ne nd 
style, if any, under iich it is Uoing	 if the inclividwle 
ro not ()4'i.nor then Uie worts U jointly xd everLi tthould appear 


after the last ne. 


If he cotr;•ct tcets with your ;pprovJ, kindLy preent 
it to the IppUcnt Lor approval nd denature uid, when cxpleted, 
distribute in the usl nner. In the event thzt the controt i 
not aatiefctory, return U copie with your reco id4on con-
cernirLg 5fl7 modificttion. 


IL r1fl he wcest4ry to iisert in the coitrct, in tLie 


space provided under rticls 3, the nuiber of days from the date 
of the contrct ii which '4w work will cceflce. 


closuree-6 


Meutber, ux'eau of Mines) 


t5ábà, Geological survir


. ; 
inceroI1y yoUrs,	


r \ :, t:os	 \á? 


Chairrmn, c ertini Cotinittee 


JWA1t/hmj 12-12-52 
CC to: Adni. Reading File 	 Docket File Copy 


Op. Co!mnittee 	 Mr. Keller (2) 
Mr. Keating	 Mr. Kinkle 
Mr. Bishop	 Mr. Alt
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I INITFfl STATFS 
DEPARTMENT OF THE INTERIOR ikO 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


December 11, 1952 


Memorandum 


To:	 Administrator


Through: H. F. Keller 


From:	 Chief Counsel 


Subject: Edmund E. Pohi, H. G. Kleinschmidt and A. R. 

Klelnschniidt - Docket No. DMEA-1 


There is attached in satisfactory legal form 
for execution, a contract covering the above-described 
project, subject to the ascertainment of the exact legal 
status of the Operator. 


If the Operator is a partnership, this should 
be indicated as well as the firm name and style, if any, 
under which it is doing business. If the individuals 
are not partners, then after the last name should appear 
the words "jointly and


Chief Counsel 


Attachment
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. 
UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR ikO 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


December 11, 1952 


Memorandum 


To:	 Administrator'


Through: H. P. Keller 


From:	 Chief Counsel 


Subject: Edmund E. Pohi, H. 0. Kleinachmidt and A. R. 

Kleinschaidt - Docket No. DA-2731 


There is attached in satisfactory legal form 
for execution, a contract covering the above-described 
project, subject to the ascertainment of the exact legal 
status of the Operator. 


It the Operator is a partnership, this ahould 
be indicated as well as th. firm nam. and style, If any, 
under which itia doing business. If the Individuals 
are not partners, then after the last name should appear 
the words "jointly and severally." 


J. L. Hoff lund 
Chief Counsel 


Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


December 2, 1952 


Memorandum	 Re: flIIEA.-2731 
Pearl Property 


Ib:	 Mr. H. F. Keller	 Broadwater County, Montana 
12,0OO 


From:	 E. L. Neweomb, USGS	 Lead, zinc, copper 
0. M. Bishop, USBM 


Subject: Concurrence with field team recommendation for approval. 


The applicant proposes to drift 350 feet southwest along 
the Pearl vein structure from a point 50 feet from the portal in 
trench 2.


The field team recommends a ndified project involving 
300 feet of drifting and 50 feet of crosscutting. 


The results of dozing seven cuts across the Pearl vein 
have indicated that the vein can be traced for 1800 feet along 
the strike. The best exposure is in trench 2 where mineralization 
has a total width of 16 feet. Prinary ore minerals are galena, 
sphalerite and tetrahedrite accompanied by pyrite, quartz, and 
calcite. The applicant has taken one sample from cut 2 which is 
reported to have averaged 1.8 per cent : lead, 0.2 per cent zinc, 
1.5 oz. of silver and a trace of gold. Although this one sample 
is rather low grade, the strength and persistence of vein structure 
indicates that further exploration at depth is warranted. 


The geological conditions on the property are similar 
to the nearby January mine which has found a fa'vorable ore body 
vthile exploring under a ]ivIEA contract. 


We concur with the field team' s recommendation for 
approval.


B. L. Newcomb 
Geologist 


0. M. Bi8hop 
Base Metals Branch
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


December 2, 1952 


i1emorandum	 Re: I!S&'2731 
Pearl Property 


Ib:	 Mr. H. F. Keller	 Broadwater County, Montana 
u12,000 


From:	 E. L. Neweomb, U1GS	 Lead, zinc, copper 
0. M. Bishop, 1JSBL 


Subject: Concurrence with field team recotendation for approval. 


The applicant proposes to drift '50 feet southwest along 
the Pearl VSifl structure from a point 50 feet from the portal in 
trenoh 2.


The field team recomnend a xdified project involving 
300 feet of drifting end 50 feet of orosacutting. 


The results o2 dozing seven cute across the Pearl vein 
have indicated that the vein can be traced for 1800 feet along 
the strike. The best exposure is in trench 92 where mineralization 
has a total width of 16 feet. Pr.mary ore minerals are galene., 
ephalerite end tetrahodrite accompanied by pyrito, quartz, end 
calcite. The applicant hs taken one seiip1e from out 2 which is 
reported to have averaged 1.8 per cent load, 0.2 per cent zinc, 
1.5 oz. of silver and a trace of gold. Although this one SeJple 
is rather low grade, the strength and persistence of vein structure 
in.Ucates that f'irther exploration tt depth is warranted. 


The geological conditions on the property are similar 
to the nearby January mine which has found a favorable ore body 
while exploring under a tuBA contract. 


'Fe concur with the field team's recommendation for 
approval.


B. L. Neweomb 
Geologist 


0. LI. Bishop 
Base Metals Branch
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DOCKET No. 
(June i5i) 


(Revised Feb. 1952)


COMMODITY 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this ------------------------day of ---------------------------------------, 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ----------


-----------


-----------A.--R-. 4	 se	 dt-,--P-.--O-.--Bo-x--679- -Helena1 -Montana-----------------------------------------------------


hereinafter called the "Opera ," as follows: 
ARTICLE 1. Authority for cract.—This agreement is entered into under the aiority of the Defense Production Act of 


1950, as amended, pursuant to DM'EA Order 1 entitled "Government Aid in DefensExploration Projects." 
ARTICLE 2. Operator's property rihts.—With respect to that certain land situ{ed in the State of -----


County of 


----Per-l--d--Pal--No.--


the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and 
following claims, liens, or. encumbrances as to each of which


described as follows: 


,eoed----Bok--21-Gi--Lode--------- -


to possession, and that the property is subject only to the 
rdination agreement of the holder is attached: 


jjjjjijjjIiiiii-ii--iiiii--iiiiiiiiiiiiiIiiiiii -- iiiiiiiiiii --iiiii - -
The Operator shall devote the land and all existing improvements, facilities,"1uiildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental va'1ie, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within -------3Q-------------days from t'he date of this èontract shall commence 
work on a project of exploration' ------ -lQadifl .Cf)pp 	 -------------------------------------------------------------------------------


in or upon the described land; and shall bring the project to completion within a period of ------ 51Içm.tha -------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached herèo, which, with any ma1s 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the thst of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the work.— ( a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordanë'e with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time thced. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon anendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs ther9óf, as provided hereafter. 


(b) Independent contrEts.—Any independent contract for the performance of work shall be on a unit-price basis (uch as 
per foot of drilling, per fot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the am6nt due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall n, t be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Governfnent may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimo.ted costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar s any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums aboe which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of ëosts set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted, to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations .—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneoas.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Governments percentage royalty. 
4 Strike out the provision not applicable. 
'Name of mineral or minerals.	 ie—ea2s-2







.	 ;	 b 


( b ) The Government's paymen 	 all cases will be based on actual, necess 	 osts (including contrtnitpces) 
incurred not in excess of any "allowa maximum," and not in excess of the fixed perc 	 ge of the total aggregate estimated cost. 
Costs will be considered to beincurred only as they are or become due and payable. 	 , 


, ( c ) No items of general overhead, - corporate management, interest, taxes ( other than payroll and sales taxes ) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 , , 


ARTICLE 7. Reports, accounts, audits.— (a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the. Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the' report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or 'sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological. and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 .........'	 . .	 '	 .	 .	 . 


(c.) Compliance with requirements.—If, in the opinion o the 'Government, any of 'the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 '	 . .	 . ''.	 .	 '	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be trëáted as a cost 'of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay --------5J---------------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $6.00O...00---------_-, which is ------50--------per-
cent of $---------- ----------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provzded, that U Ii e perator's final report and final accounting have been rendered to the Government, and any final audit-
ing required. by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. ' 


( b ) The Government may make any payment or payments direct to 'independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator.	 . 


. ARTICLE : Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
ptoduced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any such net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1 1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignin.ent, transfer, or loss of Operator's jnterest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable, provision for the preservation of the Government's right to a .percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reas yn the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis,position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, Shall belong to the Operator and the Government jointlj, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, su,pplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Oierator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


By 
(Operator) 


By--------------------------------------------------------------------


I,	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERSMEST PIS'TING OFFICE	 i6-e6328-1	 .	
[


C SEAL  
ORPORATE 1







.	 S 
•	 EZPWEATION.WOJECT C01flUC 


PeaiLClaizns, Eroedwater County, Montana 
Docket No. D}*A 273]. (taad_Zincm-Copp.r) 


Exhibit 


•	 JjJfl4 -A1Li1., GS	 S 


sacriptionof the Work	 S 


The object of the work is to explore the vein structure from 


	


•	 an e4it (now being driven) troa a point 50 feet in from the portal in 
ci.t No. 2. The work will consist of 350 f..t of drifting &nd cross-


	


•	 cutting. A drift is to be driven in a soutiMesterly direction along the 
• vein structure for a distance t 300 feet or r. 'Crosecixte to delineate 
• tI'e width of the vein structure ar. not to . exceed totøl length of 50 feet. 


•	 Drifts and eroeeczts will be 5 x 7 feet in the clear a An 
•	 allowance of 350 feet of timbered workings is provided if necessary. 


•	 jtinated Cots of th Pr,iect 


(1) _______ 


	


• •	 350 feet of dz'iftinf and. crosscutting 
ozsrout'bin not to' exceed 50 feet at $28.00 per foot 	 $9,800.00 


•	
350 feet of timbering where necesaarr at $4 .0 per foot	 1,575.00 


$U,Y75.CX) 


The overnmsnt will oontribute to the coat of drifting and' cross-
• cutting on the basis of the above agreed it costs p.r foot, as they 


accrue, for unite of woik actually p.rformed in li. of actual costs. •	 These unit coats include all costa of th. work cxceptint these estimated 


	


•	 beicw, to which the Government will contribute on the basis of actual 
costs, as set forth in Article 6 of the contract. 


(2) 'Supervision, Consultants	 •	 •	 • • 


Consultants	 S	 •	 •	 $ 200.00 


	


• •	 (3) operatinIterials and $upp .e	 S	 • 	
•••'• • 


• 	


• 	
• 	 S.	 •••	 •	 ': 


'(4) 0p atinEçuipment	 •	 0, 


LOX35	
• 


-V To include all uppliea, equpment Supez'vision etc. 
•	 ''	 '"	


"1
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UNITED STATES	 OF ThE 1iErtOR 


DEPARTMENT OF THE INTERIRsc Minerals th1UfliSlrat0fl
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Lr r.IN	 tVIINtNP.L LArLUW. I IL)i'4 IWMINI I KPt I ION 


Spokane , Washington 
So. 157 Howard Street


November 18, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson:


Re: Docket No. DMEA-2731 (lead-zinc-copper) 
Pearl property 
Broadwater County, M)ntana 


The following are enclosed: 


1. Four copies of a joint memorandum by E. W. Buel, U. S. Bureau 
of Mines, and R. A. Weeks and. B. J. Lyons, U. S. Geological 
Survey. 


2. Two copies of a sanle contract, together with 6 copies of a 
map to be attached to copies of the contract. 


The DMEA field exemi ners recommend that a modified exploration 
contract be granted to the applicant. They note that proposed explo-
ration will explore a strong structure which is geologically similar to 
the nearby January mine where a favorable ore bocLy has been discovered 
by DMEA contract work. 


The applicant's proposal to drift 350 feet has been modified. 
to 300 feet of drifting and 50 feet of crosscutting, the crosscutting 
sites to be contingent upon geologic conditions encountered. The 
modification is deemed necessary because the structure is too wide to 
be explored by a drift heading. 


The Field Team concurs with DMEA. examiners and recommends 
that an exploration contract be granted to the subject applicant. 


By DMEA. Field Team, Region II 


,
N. B. Volin, Atang Ecec. Officer 
(U. S. Bureau of Mines) 


osures	 T. H. Killsgaard, ting ?mber 
(u.. 5.. Geological Survey) 


cc:USBM(2) 
Kiepper
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT!ON


Eii;1 OF ThE IIIE1IUR

fcns Eihids	 nstiation 



ECEUED 


1201 North Division St.
	 NOV21 52 


Spokane 2, Washington


November 14, 1952 


NEMOP..ANDW4 


To:
	


D?A Field Team, Region II 


From:
	


E. W. Buel, Mining Engineer, U. S. Bureau of Mines 
R. A. Wee1and E. J. Iyons, Geologists, U. S. Geological Survey 


Subject: Field examination of the Pearl (Kleinschmidt-pohl) prospect, 
Broadwater County, Montana, Docket No. DNEA 2731 
(lead-zinc-copper)


IN'IB.ODUCT ION 


One of the applicants, I. H. G. Kleinschmidt, accompanied 
the examining team during the examination made October 21, 1952. 


BECOMt'E NDAT IONS 


In the opinion of the examining team the exploration program, 
with some modifications, proposed by the applicant is recommended for 
approval for the following reasons: 


(1) A strong and persistent vein structure is exposed on 
the surface for a distance of 1,800 feet or more and may be 
projected a depth of 300 feet. 


(2) The geological conditions of the property are similar 
to productive properties of the district, especially to the nearby 
January mine that has encountered a favorable ore body while 
exploring under a DIEA contract. 


LOCATION A1]D ACCESSIBILITI 


The property is situated in the NE1/4, NE1/4 of Sec. 34, 
NW1/4, NW1/4 of Sec. 35, T. 8 N., R. 1 W., M.P.M., Broadwater County, 
Montana. The property is accessible from Winston, Montana, by U. S. 
Highway lON, thence a well-graded county road along Beaver Creek for 
a distance of 5-6 miles, thence 2-1/2 miles up Weasel Creek. Winston is 
on the Northern Pacific railroad and is 16 miles south of East Helena, 
Mont.







.	 S 
TOP0(tAPHY MID CLIMATE 


The area is mountainous; the c1aim lie on the slopes of a 
moderately steep-walled glaciated valley. The climate is semi-arid with 
warm summers and comparatively mild winters. Snow does not cover the 
ground in the open valleys for long periods. 


The Beaver Creek county road passes through an open valley. 
The claims lie at an approximate elevation of 6200 feet. Winter operations 
should not be handicapped because of snow. 


PR0IRTY	 - 


The property consists of 2 unpatented claims, the Pearl and 
Pearl No. 2. These claims are recorded in Book 21, pages 84 and U7 of 
Lode Location Records of Broadwater County, Mont. No accurate survey 
map of the property exists. Judging from the sketch map submitted and the 
field relations, it appears as though the two adjoining claims adequately 
cover the vein outcrop.


MINE WIt KINGS 


The vein has been exposed by 7 bulldozer cuts. The average 
depth of the cuts is less than 10 feet with lengths not exceeding 250 
feet. Recent work has included the construction of a snow shed over the 
portal, a compressor house, change house, and an equipment shed. At the 
time of the DIVIEA examination there were no underground workings. The 
Operator was preparing to drift 50 feet in a southwesterly direction 
along the vein from No. 2 cut. Upon completion of the 50 foot drift, 
the Operator proposed to continue the drift an additional 350 feet with 
the help of a DMEA contract.


EOIOGY 


Regional 


The productive veins at the Kleinschxnidt, Vossburg, Stray Horse, 
Freiburg, East Pacific, and January Mines, trend nearly east-west and dip 
steeply. The veins in the region are narrow, steep-dipping fracture-
fillings with widths from 1 inch to 5 feet. Most of the productive mines 
have been developed over lengths exceeding 1,000 feet and depths of 500 
feet. Post-ore faulting is not widespread and displacements of ore bodies 
are not greater than 3 feet.JJ 


j/ Reed, G. C., Mineral and Mineral Deposits (Except Fuels), 

Broadwater County, Mont.; U. S. Bureau of Mines, Preliminary Report 44, 
August, 1950.
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The primary ore minerals in the veins of the region are 
galena. spalerite, and tetrahedrite accoianied by pyrite, quartz, and 
some calcite. SurficiaJ. parts of ore bodies have been largely oxidized 
to secondary lead and zinc minerals. Most of the veins contain small 
amounts of copper.


ILC81 


The property is in an area of tuffs and flow rocks of andesitic 
conosition intruded by several small quartz monzonite bodies. Two such 
bodies crop out 500 feet to the north and 2,000 feet to the south, re-
spectively, from the property. Most of the productive ore. bodies of the 
region have been in/or adjacent to such quartz monzonite bodies. 


The vein, as seen in the cuts, occurs as a strong,. persistant 
structure that has been traced over a distance of 1,800 feet and a pro-
jected depth of over 300 feet. The best exposure is in cut No. 2 (see 
map and applicant 's map and section, 1-A and 1-B), where the minerali-
zation is exposed in a 25 foot face and has a total width of about 16 
feet. This exposure may be described as follows: On the north side 
is a 6 foot vein consisting of iron- stained and bleached gouge and broken 
ande:oite. This vein strikes N. 65° E. and dips about 550 SE. Adjacent 
to this on the south is about 8-1/2 feet of iron-stained broken rock 
containing lenses and veins of gouge. On the south side is a 1-1/2 
foot vein which strikes about N. 85 E. and is vertical. Similar, but 
narrower mineralized structures averaging about 4 feet in width are 
exposed in the cuts to the southwest. The structure is extremely strong 
for 500 feet in a southwesterly direction from No. 2 cut. In some of 
the higher cuts, parallel veins or splits are present. 


The Pearl vein structure resembles the January vein which 
is 1200 feet to the north. 


Assay returns of swi1es taken from the January vein exposed 
in bulldozer cuts showd low ore values. Underground development 
during the period from 1901 to 1918 however, has resulted in the re-
moval of 3,100 tons of ore having an average recoverable grade of 0.11 
percent copper, 5.0 percent lea4, 3.4 percent zinc, 5.3 ounces silver 
and 0.108 ounce gold per ton./ 


Shipments from the January mine since April 1952, the first 
shipment under contract Idm-E246, have totaled 311.312 tons averaging 
0.4303 ounce gol4, 20.15 ounces silver, 17.39 percent lead, 0.71 percent 
zinc, and 0.56 percent copper. The total value after smelter charges, 
but before other deductions was $18,566.36, or $59.64 per ton. 


i/Reed, G. C., ibid, p. 47. 


3







.	 . 


No primary ore minerals were seen in the Iar1 vein as un-
covered in cut No. 2. Assay returns of samples taken in cut No. 2 by 
the Field Team have not been received. The applicant has done some 
sampling, and reported an assay of one grab sample from cut No. 2 that 
contained 1.8 percent lead, 0.2 percent zinc, 1.5 ounces silver, and a 
trace of goid.31 In comparison, the assay of a surface trench at the 
January mine showed approximately 0.3 percent lead, trace of zinc, 1 
ounce silver, and trace of gold.


PRODUCTION 


There has been no production from the property. 


C0']ENCE OF THE APPLICANT 


The Kleinschimidt brothers have operated several successful 
properties. Mr. Pohi, one of the partners, is currently operating an 
adjoining property, the January Mine, under a D}4EA contract. The 
Kleinschmidt brothers appear to be competent practical miners; Mr. 
Pohi is without much mining experience but has managed the business 
affairs of the January mine quite successfully. 


OPERATING EQU:1pENT 


The applicant proposes to contract all the work, with the 
contractor providing all of the operating equipment. 


PROPOSED EIDRAT ION PR0CtPJ4 


The applicant proposes to drift 350 feet in a southwesterly 
direction along the vein structure from a point 50 feet from the portal 
in cut No. 2. The applicant estimates that it may be necessary to 
timber as much as 80 percent of such workings. 


The examining team recommends some modifications of the appli-
cant I s proposed exploration program. Because of the indicated width 
(16 feet) of the vein structure, crosscutting to explore the structure 
should be included in the program. The locations and lengths of the 
crosscuts will be mutually agreed upon by the Operator and the examining 
team, dependent upon geological conditions. The examining team's pro-
posed exploration program is outlined below and in the accompanying 
map.


Personal communication, H. G. Kleinschmidt. 
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Completion of the work under the contract will riot exceed 
5 months. The cost is estimated at l2,000. 


The following exploration program is suggested for consider-
ation: 


1. From a point 50 feet in from the portal in cut No. 2 drive 300 feet 
or more of drift southwest along the vein structure, timbering where 
needed. 


2. Drive croascuts, not to exceed a total length of 50 feet, and timbered 
where necessary., to delineate the vein structure. Locations and lengths 
of crosscuts wifl be contingent upon geological conditions encountered 
during the drifting.


E. W. Buel, Mining Engineer 


R. A. Weeks, Geologist 


E. J. Lyons, Geologist 


Orig. & 3 - Wash. 
Wash. USBM - 2 
USGS - 2 
D}'EA 
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DOCKET No. •ALL2731 2OO 


(R 952)'	


COMMODITY i.xciajiper 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this ------------------------day of ---------------------------------------, 195W, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -----------E 	 --SeaWle--2-f--Wash-ington--------------------------------------------------






-------------- Jcchini-------OBoxl79, Eelen&,J4outana.________________________________________________________ 


-----------AL 	 iscbmidt	 ü.ox791 He1ena,Montana________________________________________________________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property i-ights.—With respect to that certain land situated in the State of ------
-----------------------, County of ------- -Br^w.ter--------------------------------------, described as follows f'- ---- -


-------


----------


__________________________________________________________ 


the Operator 
/ 


(a)-Tha 
following cl


/


and undertakes: 


Operator isthe owner, in possession and entitled to possession, and that the property is subject only to the 
liens, or encumbrances as to each of which the subordination agreement of the holder is attached• 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Explol-atio-iI pro ject.—The Operator, within -------P--------------days from the date of this contract shall commence 
work on a project of exploration for' ------ - ad-- cpper 


in or upon the described land; and shall bring the project to completion within a period of 5J1IQJX.J1 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, h 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," .and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The cosis of the project in which the Government will participate are 
limited to the following: 


(1) indeperi4ent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor,, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related-
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneozts.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 -	 16-6e28-2
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(b) The Government's paynie	 n all cases will be based on actual, neces 	 costs (including contract unit &ices) 
incurred not in excess of any "allow	 maximum," and not in excess of the fixed per tage of the total aggregate stirnatI1 cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 . 


(c) No items of general overhead, 'corporate management, interest, taxes (other than payroll and salestaxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


( b ) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(e) Compliance with -requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion cf such reports and attachments as an expense of the 
exploration work ; and the Government' may withhold appral andpa'ment of any vouchers depending upon insufficient or 
incomplete reports.	 '	 - .	 . V	 . 	 • 	


V	 • 	 - 	 . 


(d) Accounts and audits.—The Operator shall keep suitablereords and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay -------511--------------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $tQQQ±Q0, which is ----- .5.0 per-
cent of $------- -:L24LQQQJLQQ----------------, the agreed, estimated total cost of-the projectVin which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required. by the Government has been made, and a final- settlement Gf the contract has been made; the Government may 
withhold from the last voucher orvouchers such sums as it sees fit not in excess of ten (10) percent of the maximumtotal which 
the Government might have been called upon to pay uñdei the teIths of the coiitract. . '. 	 - 


( b ) The Government may make any payment or payments direce to independent contractors and to suppliers, for-the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certificä-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successOr in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%) percent of any sucfi net amounts, plus one-half (½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1 1,) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(b) As here used, "net smelter returns," "net concentratol' returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated oi5erations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or produétion operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's jnterest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shdll be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and • the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pro-visions 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


----------------------------------- 	 ---- By ------------------------------------------------------------






(Operator) 


By.................................................................... 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


ORPORATE] 
U. S. GOVERUMEST PRINTING OPFICE 	 [C SEAL
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EXPLORATION WOJECT CONTRACT 
PearlClaims, Broadwater County, Montana 


Docket No. D1'EA 2731 (Lead-Zinc-Copper) 


Exhibit "A's



Desc4ption of the Worç_ 


The object of the work is to explore the vein structure from 
an adit (now being driven) from a point 50 feet in from the portal in 
cut No. 2. The work will consist of 350 feet of drifting and cross-
cutting. A drift is to be driven in a southwesterly direction along the 
vein structure for a distance of 300 feet or more. Crosscuts to delineate 
the width oI' the vein structure are not to exceed total length of 50 feet. 


Drifts and crosscuts will be 5 x 7 feet in the clear. An 
allowance of 350 feet of timbered workings is provided if' necessary. 


Estimated Costs of the Project 


(1) Unit Cost ContractJ/ 


350 feet of drifting and crosscutting 
crosscutting not to exceed 50 feet at $28.00 per foot 	 $9,800.00 


350 feet of timbering where necessary at $4.50 per foot	 1,575.00 


-	 $11,375.00 


The Government will contribute to the cost of drifting and cross-
cutting on the basis of the above agreed unit costs per foot, as they 
accrue, for units of work actually performed in lieu of actual costs. 
These unit costs Include all costs of the work excepting these estimated 
below, to which the Government will contribute on the basis of actual 
costs, as set forth in Article 6 of the contract. 


(2) SupervisIon, Consultants 


Consultants	 $ 200.00 


(3) Operating Materials and Supplies 


None 


(4) Operating Equipment 


None


To include all supplies, equipment, supervision, etc.







. 


(5) Rehabilitation aRpairs 


None 


(6) Maauildings, Improvements, Installations 


None 


(7) Miscellaneous 


Assays	 200.00 
Contingencies	 225.00 


Total Estimated Costs	 l2,OOO.00 


Government's participation at 50%	 6,000.00 


2
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Q. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIS/RATION 


So. 17 Howard Street	 1flQT	 / t) 


Spokane 1, Washington	 V	 _____ 


	


October 27, 19S2	 16tq 


Mr. F. E. Johnson, Chairman 	 Re; Docket DNEA-273]. - Lead-Zinc-Copper 
Operating Committee, DNEL 	 Edmund E. Pohi, H. G. Ileinschmidt, 
Dept. of the Interior 	 i. R. K].einschmidt 
Washington 2S, 1). C..	 Broadwater County, Montana 


Dear Mr. Johnson:: 


This will acknowledge your letter of October 23 and 
advise you that a field examination of the subject property 
has been made. It is probable that a favorable recommendation 
will be made • L formal report will be submitted in the near 
future.


Sincerely yours 


A. E. Weissenborn 
Executive Officer, DMEA. 
Field Team, Region II 


CC:: USBN (2) 
Qinlan







•	 .

UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION Ci'T E 


Cfisc 
So. 1f7 iord treet 
Spokane	 uthiton	 T/ 


October 27, l92 


'. I. . Joicoi, C1zai.xiazi 	 Ec: Docket	 -2731 - Lad-Zi'ic-Cez 
Qcrathi; tau'J.ttee, LA	 End	 ?ohl, 1. . cinchiidt, 
De)t of tbe iiterior	 . :. aeisidt 
aahno Z, D. G.	 3Jroadwater Coutd ,	 itmia 


::'	 sori: 


T?i	 tU1 ackrioir1ed-e s/Our letter of Oetoter 2 ai

Cic :;u that a field ein1tiOi of tiLe ubct proertj-


ilac been aade. It .Lc )robuble thaL c favorable rccoiieiidatioi 
wLU be nnce. A £ori1. reort td.0 .be subiiitted In the uor 
future.


Siacero].; yurs 


A. i.	 Lbo 
Tctiva fficer, 
Liol	 ;1a : 


cc: S!	 (2)







	


1	 FILE COPY 


V SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR oo 	 ! (. 


41	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


yr. . . eisenborn 
eCUttTe officer, eg%n Xl 


outh ].5? Hovar tr*et 
!okn. Li, fasbiu€ton


s: ock.% )Io. • A-2'731 (Ztne.LsadCop.r) 
&jin L kobl, i. G. 1.tneeh4it, 


A. R. tleinsc,h4dt 
Broadwater County, ontan& 


iear r. eterborn: 


he a1icition of the above-refereuced occ.t has bees a'e 
cetved frti you and hao been re,iewei by the $ase sta1. :'ivi,in of 
the e'etse 2 ftersls xloration iin stretlon. 


In your letter of Uctober 1, 1'52, you st*t* '&iiasiuch 
as fiel t4n ere in the area, a field eition will be eehehtlect 
as gc,onae:conventaat, 0 	 - 


s ope thit you will be able to co1ete this S$ei4 ex. 
einati n of the &ro,ert7 before the vnter sets .n and th t we will 
hr rtI,y receive the iieual field reort. 


Snceeiy yours, 


(signed) FRANK E JOHNSON 


jj	 (psratiig Cajttee 


£ L,V'T):	 JWA1t/bw (written 10/20/52) 
P? to Docket 


Adr.L File 


4ember, bureau of' L4e	 &	 Mr. Keller *2) 
J. W Alt 


a 1e tiee, . 
Ve*bet, eologica1 Luvey,) Chron.







UNITED STATES	 _______ 
DEARTMENT OF THE INTERIOR . 


—	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . 
WASHINGTON 25 D C


- 


•	 Mr. H. G. Xletn,e.batdt	 S	 - 


•	 . o.	 , 


•	 Retena, Montana •...: .	 .---


Re: Docket Mo. *A,-2731 (Zinc, Lead 
d*ad 1. Pohi, 1. (. 1etncbtdt, A. R. 


•	 ;:.•	 :.	 •Xleinechidt 
•	 .	 roadvater County onts 


1ear Mr. 
•	


Tour letisrofoctober U, 1952 , to r. 3. L Cowen,.-chief 
•


	


	 of Copper Division, Defense Minerals AdMtntstrtton, Washington, fl. C., 
ha been referred to the Rase Metal8 Division of the Defense Minerals 


• •.	 !i1oratiO*M*ifltst?&ttOfltOr reply. 
• .	 Tour application was forwarded to this office on October .3, 


1952, by:	 .	 .	 .	 0 


• . .	 .	 .	 Mr. A. L Wetsse*born	 .	 .	 . 
xcdtve Officer, Region Ii	 . 


•	 •• .	 J3MA Field ¶eam	 . 
•	 .	 South 157 Howard. Street	 .	 . 


•	
•; .	 .•	 .. .	 Spokane , %u1iln€t On	 .	 .	 —. 


Mr. Weisenborn stated that: 'Inasauch as field titan are in the area, 
•	 a fitld exsattation will be sceduled a soon as cqnvenient." 


• -. •• .


	


	 We have e,tewed your appl1ction anupon the receipt of 
the Field Tean report we wU.l. be able to complete the processifl of 
you application for Goernnet asistsncC for your exploration project. 


•	 •	 'tou may be asnred that everything possibi will be stone to 


eredtte the processing of your ep11cattOn. 	 •	 • 


- 
S ••	 •	 ••	 • ••• S	


• ••	 • •
	 stnere1y yours	


• 


• -• • • JWA1t/bjl(writtenlO/20/52Y • 	 • (r	 • 
S. .	 •	 : 	


• 


•	 Copy to:Docket -••	 S ••	 •	 .• 
•	 •	 :	 •Amr.;R. File	 .	 •ll. F. lefler.	 tef • 


5. 5
	


••	 Op. Committee	 • Bseetals Division	 S 


•	 .. •	 • .	 • H. F. Keller (2)	 •	 •	 -	 . 
•	 J.w.••t	 5	 5...	


0	 •	 S	 ••	 • 
Bishop..	 •	 •.	 •.	 ,.	 - ••


•	 .	
s:	 •	 . 	 • - 


Mr •McEññght	 S	 S 


•	 •	 • •	 Reg. II.	 •.	 •	 S.	 • 


___ -.5	 chron.	 •.	 .	 •	 S
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MF-103

(Revised April 1952) UNIT•STATES DEPARTMENT OF THESiSERIOR 


Form Approved. 
Budget Bureau No. 42—R1035.2. 


DE	 E MINERALS EXPLORATION ADMINI	 lION 


APPLICATION FOR AID IN AN

EXPLORATION PROJ ECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950; AS AMENDED


Not to be filled in by applicant 


Docket No 
Metal or Mineral ------------------------------------------
Date Received ---------------------------------------------
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 4?V11	 ttl*, p 
L	 13i	 OflA	 PU 


----------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
iii which incorporated or otherwise organized.	 - 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of. all partners. 


2. Ge,neral.—Read DMEA Order 1 "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
infornation, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all app]icable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited . b te explorion,nexchding anylandr nterest Qand wii 
not to be included in the exploration proiect contract..Y 	 ' ° 


(b) State any mine name by which the property is know 
(c) State your interest in the land, whether owner, lessee, 	 under contract, or otherwise	 - 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 	 - 


(e) If you own the land, describe any liens or encumbrances on it -----------------------------------------------------------------------


loeat	
sistf u	 ecirss, 


1b
4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production faci 	 3uz	 in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 - 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering 	 saor thretbjnologic information you may have, indicating on each 
whether you require its return to you. 	 - 


point	
State the factsh esp tohq aj . of the project: Access roads, distances to shipping, supply and residence 


(e) State the availabilitY manPo[ nterisupplies, equipment, water, and power. 	 16-66651-1







5. The exploration project.— (a) •the. mineral ormiherals fOr which you wislore 


•--------


(b ]Ye'cribe fully the proposed work, inciuding a map or sketch of the property showing a plan (and cross sectionaif needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as cbntacts, 
veins, ore-bearing beds, etc.	 (i	 - 


(c) The work will start within 	 days and be compleled within -------months from the date of an exploration 
project contract. 	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will &upervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 

under the following headings. Add the totals under' all headings to give the estimated total cost of. the project: '' j1jjØt 


(a) Independent con-tracts.—(Note—If the applicant does .not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contraéted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work -(such -'as per ' foot of drilling, per foo.t' of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 •	 -	


-	 • .	 - 


(b) Labor, supe'/visio1" consZltants.—Tifiide an i emized chedule' of numbers, classes and. rates of wages, salares ox es 
for necessary--labor-, supervision-and engineering.and.geologicL -consultants.- 	 V	 , 


(c) Operating materials and supplies —Furnish an itemized list, includi	 !f	 c ir(g s ai	 each, 
and power, water and fuel. 	 £*44	 -........... 


(d) 'Operating equipment.—Furnish an itemized list of any operating equipment to be riItèd, purchased, ôi which is owned 
and ' will be furnished by the Operator, with the estimated rental, purchae pri ,ce, or suggested useallowance based on present 
va1ue, as the case may be 	 t*$' 1Sfr, 


(e) Rehabilitation and repairs.—Furnish a detailed list slowing the cost cif any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned .bj the Operator and which will be 
devoted to the exploration project. 	 V	 ''	 -	


' . . , -	 --	 - - -. 


(f) New buildings, improvements, in.stallations.—Furnish 'a detailed list showing the cost of any-nêcessary b . - . 	 . ed-
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 '	 . - 


(g) Mi.scellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
inciuding initial rehabilitation or repairs of the Operator's equipment), nalytic work accountin woikm 	 ,	 sation 
and employers' liability insurance, and payroll taxes.	 O4 -- ..... V 	 ,	 - 


(It) Contingencies.—Give an estimate- of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest,- taxes (other than-payroll and sales taxes), or any 


-	 ,. other indirect costs, pr work performed or costs curred bfor.e th 'dte of. the contract, should be included in the 
estimate of csts. - 	 ---- -


- 7. (a) Are yoi prepared to furnish your share	 cost of the proposed project in accordance with the regulations on - 
Government participation (Sec. 1, DMEA No. 1)?	 Wø	 . .	 .	 .	 . 


eb) How do jou prbpose tc. furnish your share of the costs?• 	 ,	 --------------- - --	 ------------'- - 


Money	 Use of equiiinentb*nd by TOÜ .'	 Othe--. 


Explain in detail on acompanying paper. .$	 atTit$s.	 -: - .	 .. . ' .:'-	 ' 


CERTIFICATION.	 - 
The undersigned, whether as an individual, corporate officer, partner, or- otherwise, both in his own behalf' and acting for 


the applicant, certifies that the- in-formation set forth in this form and accompanying. papers is correct and complete, to the best 
of his knowledge and belief.	 .	 :'.	 -------------------- V.- -------- - 


•/	 -z	 ,	 .	 -	 : 
Dated------------------------------------------------------------, 195	 - 


V	 -	 -	 -	 -	 •	 -	 '-, , --- V.	 -	 •'	 ,	 -.	 -.-	 -V..	 -	 ,•	 -.	 .,.	 .	 • 


B;	


(Applicant) 


V .	 .•	 V	 •	 • .	 ._	 :2Lt.L-------' 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offens to make a wiFjlly false statement or representation to any depart-
ment or agency o the United States as to any matter within its jurisdiction. 	 . . 


U. S. GOVERNMENT PRINTING OFFICE 	 iG--665511
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


October ]J4, 1952 


Menr andum 


Lb:	 Mr. H. F. Leller 


From:	 E. L. Newoomb 


Sub jeot: Review of application


Re: I1EA-273l 
Pearl Claj 
Bra adwater Montana 
$12,750 
Pb, Zn, Cu 


Ihe applicant requests Government assistance to explore 
a lead-zino-oopper-go].d vein at depth by driving a 300-foot 
exploration adit along the strike of the vein. 


ahe field team states that an examination of the pro-
perty will be scheduled as soon as possible. 


We are returning the attached application to your, office, 
but will further consider the applicant's proposal after we receive 
the field team' s examination, report. 


. .	 44 
B. L. Newooiab 
Geologist







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


Ootzber i4, 1952 


Memorandum 


LIr. II. F. Keller 


Fromt	 E. L. Newoomb 


Subjeoti Review of application


Rez UiEA-73l 
Pearl Claims 
Broadwater°Thn tazia 
42,75O 
Pb, Zn, Cu 


Ihe applicant requests Government assistance to explore a lead-zino ..00pperoid vein at depth by driving a 300-foot 
exploration adit along the etzike of the vein. 


ie field team states that an examination of the pro-
perty will be scheduled as soon as possible. 


ie are returning the tttacbed application to your office, 
but will further consider the c.pplieant'. proposal after wo reoeivó the field team' a examination report. 


•. I.. ewoomb 
Gee 1ois t







October 7, 1952 


Mr. Edmund E. Pohi 
105 Harvard North 
Seattle 2, tYashington


Subject: DMEk2731 


Re: p1OOn Ls6i8tance 
Pearl and Pearl No. 2 


C 


My dear Mr. Pohi: 


The receipt of your application dated Septembez' 17, 1952 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 	 2731 


'and referred to the Bt3Ce fetals Division. 


Kindly refer to 4E2731 in any future correspondence 


relating to your application.


Sincerely yours; 


Robert E. Adams 
Chief, Qperation Control 
and Statistics Division


25451











UNITED STATES 
DEPARTMENT OF THE INTERIOR]1 i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION DìCO Li&Is tStTQt{fl 


WASH INGTON 25, D. C. 


So. 157 Howard Street	 OCT (	 52 
Spokane 11, Washington 


October 1, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D.. C. 


Dear Mr. Johns on: 


Enclosed Is an application submitted by Edmund E. Pohi 
and. H. G. and A. R. Kleirischmidt for the exploration of the Pearl 
and Pearl No. 2 mining claims, Broadwater County, Montana. Please 
note that this property .is adjacent to the January prospect which 
Mr. PohJ. Is at present developing with considerable success under 
a DMEA contract. This, however, is a different partnership from 
that which Mr. Pohi Is associated with in the January prospect. 


Inasmuch as field men are in the area, a field examination 
win be scheduled as soon as convenient. 


Sincerr yours, 


iiiruu 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosures 


cc: USBM (2) 
Klepper







So


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATtON 


WASHINGTON 25, D. C. 
So. l7 Howard Street 
Spokane , Washington 


October 1, l92 


Mr. Frank E. Johnson, Chairman	 - 
Operating Committee, DMEA 
Department of the Interior 
Washington 2S, D.0 


Dear Mr. Johnson: 


Enclosed is an application submitted by Edrrnmd E. Pohl 
and H. G. and . R. Kleinschniidt for the exploration of the Pearl 
and Pearl No. 2 mining claims, Broadwater County, Montana. Please 
note that this property is adjacent to the January proppect which 
Mr. Pohi is at . present developing with considerable success under 
a II"IEA contract. This, however, is a different parthership' from 
that which Mr. Pohi is associated with in the Jmuar.y pro?ct. 


Inasmuch as field men are in the area, a field examination 
will be scheduled as soon as convenient.. 	 - 


Sincerely yours, 


/s/ A. E. Weissenborn	 - 
A. E. Weissenborn 


-	 Executive Officer, 1]4EA -	
,	 Field Team, Region II 


Enclosures	 ' 


cc: USH4(2)	 S	 S 


Klèpper.







.


.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



W&SHINGTON 25 D. C. So. i Roward Street 
spokane Z4, WasMn€ton


ts 6ijat!n 


ocTi. 


Qctber 1, l92 


Mr. Prank . Johnson, Vhairn 
O1 eratin c*ittee, DMEA	 - 
Depertaent of the Xnterir 
Waahin!ton 2, 0. C. 


Dear Mr. Johnson: 


Inclosed is an application suttted by dnu. E. Pohi 
and R. G. and A IL !cleinscIidt for the exploration of the Pearl 
and Pearl No. 2 sdning clalie, Brosdwater County, Montana. Please 
note that this prcçerty is adjacent to the January prospect which 
Mr. Pohi. is at present developing with considerable. success w4er 
a OJ4EA cmtract. This, however, is a different partnership frc 
that which Mr. Polti is assocIated with in the January prospect. 


Insaxueb as fiel4 mn are in the area, a field examination 
will be 8chethled na soon as convenient. 


Sincer4 yours, 


A. . Weiuenborn 
xecutive Officer, DA 


Yield Teas, Region U 
ncIOerea 


c: USBM (2) 
(lepper
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(Revised April 1952)	 UED STATES	 e1o. 42-R1035.2.



WENSE MINERALS EX 1 A RATI0N 


flECEhED 


APPLICATION FOR AID IN AN

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


-	 Not to be filled in by applicant 


Docket No. 
Metal or Mineral 


• Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of ap ant .—aLSt at e yoir full legal name in the form in which you will wish to contract, and your 


mailing address: -- 	 s °--- - .05 -Hard -NO- Seattle, 2 Washington.__________________ 
1L CL Rleinschinjdt P.0, Box 679, Helena, 


•iiiiiiiiiiiiiiiiiii_-iiii-_iii__jjj_- 	 - 


(b If other than an individual, add to,7our name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above state' nent, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of.all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.— (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited y the explora on, and excluding any land or interest in land which is 


	


,ynot be, c1uded n.theploRatiorbproject contract	 of -he -. Wj tSeLcZ15.: rd the 


--------'-


	 34	 ---


(b) State any mine name.by.which the property is known.	 sand Peal No.. 2 unpatented mining 
(c) State your interest in the land, whether owner, lessee, pur	 er under contract, or otherwise -oers-----------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 	 -ne 


(f) If the 4.and consists of upaterjed claims, add to the description above, the book and page numbers for each recorded 
ociojotice. rear.i. aia.	 No.2 recorded i'espectively at pages ,8 and 117 or 


of Lode locations records of roadwater Co 
4. Physical description.—(a) Describe in detail any mining or exploration ope v?i or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes.See attached sheets 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. none 
(c) Describe the geologic features of the propert including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with ma'ps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering yort, asa, mcr oer tchiiologic information you may have, indicating on each 


	


ata	 eos whether you require its return to you. 
(d) State the facts with resnect to the accessibility of the project: Access roads, distances to shipping, supply and residence 


points,	 see attacI d . sheete 
(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 is—oossi-i 
N	 $ee attached sheets







5 The ezploratio; project — (a) Statemineral or minerals for which you wish to	 re 1ad, inQ nd 
•---------- -,	 - 


(b) Describe fully the proposed work, including a map or, sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of - the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, ètê. a drift	 vein. See attached sheets 


(c) The work will start within 	 6	 days and be completed within- --------months from the date of an exploration 
project coiitract. 	 -	 - 


- (d) State the operating experience and background of the applicant with - relation to the abi 	 to car o t su explo-
jation project and also that of the person or persons who will supervise the operations See &1SC	 ebbS. 


& Estimate of costs.—Furnish a detailed estimateof the costs of the proposed work (you will have tó use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project See at. sheet 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of an proposed independent contracts for the performance of all or any part of the work, expressed in 
terms 'of units of work (such as per foot' of drilling, per fo,ot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).; See attached sheets	 • , 


(5) Labor supervision consultants —Include an itemized schedule of numbers, classes an ra es of a es, salar es r es 
for necessary labor, supeiwision and engineering 'and 


and power water and fu:l AU	
ps -Frrush n item	 ue o	 ess t an $ each, 


• " (d) Opérating equipment.—F-urnish an iteriized list of any operating equipthent ' to be rented, purchased, or which is owned 
and- will be furnished, by the Operator, with the estimated rental, purchase pric,or suggested use-allowance based on present 
value, as the case may be flOfl	 Contractor furnishes sante.	 - 
- - (e) Rehabilitation and repairs.—Fürnih a detailed list 'showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, , and movable operating equipment, now,owiied by the Operator and which will be 
devoted to the exploration project. 	 ne.	 -	 -	 -	 ..,-. -	 -	 -	 - •- -	 -	 - 


(f) New buildtngs, improvements, installations.—Furnish . a detailed list showing the cost of any necessary uildin s xe - et improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 e& 
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and- maintenance of operating equipment (not 


including initial rehabilitation or repairs of-the Operator's equipment), analytical work,' accounting, workmen's compensation - 
and employers' liability insurance, and payioll taxes. Independent, contractors responsibility. 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
- N0TE.—No items' of' general overhead, , corporate management, interest, taxes (other than payroll and salestaxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of costs. See estimate -sheets. attached	 -.	 - 
7. (a) Are you ,preparçd to furnish your share' of the cost oftheproposed'iroject in-accordance with the regulations on 


Government partithpation (Sec 7, IDMEA No 1) 9 YGS. 
(b) Hàw do yu propose tt- fttrnih yoür'shaiié of'the cTosts?	 -	 -	 • --	 -- - '- --; --------------


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying papei see atcbed sheets. 
- :.	 '	 ':	 -	 -	 -'	 CERTIFICATION	 •	 '	 ----	 '	 - 


The undersigned, wh'ethe as 'an individual, corpoiate officer, partner, or otherwise, both in his owi 'behalf and- acting for 
the applicant, certifies that the ii'i 'formation se forth- in this- form' and- accompanying papers is correct and complete, to the best 
of his knowledge and belief. -	 -	 --------------------------------'	 - 


Dated	 ,.	 - 1 7	 ,195 2	 - 


	


By%<" ,


	 Iicnnt 


•	 •• •. ••	 -.	 '	 -	 •	
i&S2•'P 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to nudkéa wiifjlly false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 '	 -	 - -	 -	 - 


-	 U S. GOVERNMENT PRINTING OFFICE 	 iG-5655i-i	 --	 -







Ednd-E-PO i-l0S rvadNo Seatt].e, 2-,--Washington :. 
H, G. Kleinscbifl , P.O. Box 679, Helena, I# tana	 S 


A.R. Kleinscbmia , P.O. BoX 679 Helena, Mor	 a 


•	 ITEM No. 4. 
(a.Y There are seven .lage deep buldozer outs, the depth"backs f 
which vary from 12 to.25 feet and which expose the vein at suchintei'-


	


•	 vals over a strike length of approximately OO feet as to disclose 1ae 
•	 persistency. and continuity of the veintO be exceptionally consLstent 


and regular along a fracture of mediW.beaVy loa	 The workings are 
acoesablo by a county road kept inexeelent repair and which leads to 
the railhead of Winston, Montana a distance of five miles. 


	


•	 (1.) none. 
(o.) it is a vein in the geologic area of the loulder &thoIith and. 


•	 occurs in an Andesits formation near Monzonite contacts and intrustong 


	


•	 and is disclosed as a strong vein of medirn1 'hea1vy load and constant 
regularity in the various bu.11doer cutS for approximately the $oo 


	


•	 feet covered by the two claims, the Pearl and Pearl No.2. 
The outcrops exposed for all depths reached in the various bulldozer 
cuts sbGw intense alteration and oxidatioi both In the . vein and the 


	


-	 wall rook, and these same general . indications existing in this vein 


	


•	 have in the innnediate.vioinity lead to the disclosure of ores contain-
ing lead, zinc and copper with good *00053017 ValUOS. in god and silver 


	


•	 end resulted in good productive mines such as the East pacific, rtr-
• Horse, January and Freibux'g the relative positions of which are shown 


in map No, 2. attached hereto All of these mines mentioned were 
closed, because of the Increase of zino content with depth at a time 
when zinc was a detriment and unmarketable and the producers were 


	


•	 penalized for high zinc content, Today however metalui'gioal prosessea 
•	 can eliminate this condition and produce marketable concentrates of 


the three main base metals contained in these ores, This vein has the 
strongest constant pèrsistncy f strength, size an indicated miner 


	


•	 ization at or near tbe surface of any other vein thus far disclosed In 
•	 the immediate vicinity. Very few of t veins in this vicinity show any 


	


•	 cotnuiercial ores at surface nor anrthing else except small x'enuiants of 
• 	 S 


alteration and oxidation products.	 .	 S	


S 


• • This vein in the bulldozer outs thereon baa been examined by Mr. 
• • Kiepper, the local	 geologist vith the U. S. G. .. 


• • • (d.). 5 mileB. from ralihead at Winston and the main highway US. Route 
10 N. on a couit1 road which is kept in excellent repair and &s of such 


• gradient that it is amenable to both truck and passenger car use.



	


•	 • Supply center, Helena, Montana 26 miles by rail or main highway. 
• • Resident points: Winston, Townsend and Helena, Montana. 


• S 
Smelter at East Helena 20 from the mine. 	 • 


•	 (e.) Slectrio power line and ample water crosa the property, Equip4flt,

Supplies, materials and man-power are readily available within the • •• :	 local area,	 S -


	 • 	 S	 S	 • 	 • 	 S	 • 


S	 •	 Item lio,5.-	 ..	 - 
(a. 3tated in the application sheet. 	 S • 


(b.() A drift o and along the discovery vein of the uleim. 
On application sheet. 


• (d.) The Kieinsolmiidt brothershav'e had 
• - geology, engineering and operation. Mr. 


of this if necessary also refer to Mr. 
Division of D.M.A. Washington, D.C. 


// \	 • •	 S 
'S	


•-.	 ••:


a .lifetime experience of Idninftg 
Klepper can secure affirrnaticzi 


J. B. Gowan, (bief of the Copper







*	 - -	 .i 
E&mmd E. Poba,	 5 Harvard No. 	 Seattle,	 ashington 


Bx 679	 Helena, H. G.	 einsc	 P. 0.	 Lontana 
A. A. Kleinschmidt, P. 0. Box 679,	 lielena, Montana 


ITEM	 No.6. 


(a,)	 Contract to be let for drifting and	 Item Totals 
crosscutting at the estimated costs of 
$28.00 per foot untimbered and $32.50 pea' 
foot timbered where required. 


It is eatithatedthatit may be necessary 
to timber as much as 80 per oent of such 
workings, therefore estimated contract cost 
wlll.be;	 300 feet at $32.50perfoot---- ----


50 feet at	 28.00 per foot------	 140000 
u, iso.ob----$l1, 150.00 


(b,)	 All included under contract price 
above except supervision and engineering 
that may become necessary and except	 500.00-.-.-' 500.00 


(o.)	 flail end air-pipe.
Rail	 200.00 


Air-Pipe	 150.00 
30,0C---- 350.00 


(a.) None.	 contractor tofurriish thée items. 0 


(e.) None. 
(r.) Move and re-habilitate shed for compressor, 
Etc.------------- 20 25000 
(g.) Contractor responsibility.. 
(ii.) contingencies including assays and unexp-
ected costs due to w&ter weather conditions--' 	 50O00-- 5O000 


rnd iTAL------ $1i50.00 


ITEM	 No. 7. 


(a,)	 Yes. 
(b.)	 Money. 


7/
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(Ievised April 1952)	 UNFj STATES DEP	 OF tHIaERIoR	 42—R1035.2. 


DEWSE MINERALS EXP&Rh0NE1ffiJWATION 
ctense IilncrIs 'ratn 


•	 OCT	 Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TO	 Docket No. 


DMEA ORDER 1, UNbER THE DEFENSE 


	


PRODUCTION ACT OF..i 950, AS AMENDED	 Estimated Cost -------------------------------------------


-	
-	 Participation (Covernment %) 


INSTRUCTIONS 
1. Name of ap licant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ----- -E.	 ____________ 


11, G, IGImidt P,.. 3ox 67,L lielenab .LDtk-ta
-------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc, and the name of the State 
in which incorporated or otherwise organizea. 	 - 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
'(d) If a partnership, add to the above statement the names and addresses ofpJl partners. 


• 2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on au accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefitedby the explorat , on, and excluding any land or interest in land which is 
not to be eluded in the exploratio project contract ---


fl. . of the N. E. of aic, 4 T 8 , 11 3 ., fl.P.2. 


(b) State any mine name by ivhich the property is known. 	 cxd POELI o. 2- wipatontod iuining 
(c) State your interest in the land, whether owner, lessee, purc	 er under contract, or otherwise	 ________________ 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it _Qfl*--------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers fô? each recorded 
location notice. Pew1 and ?ear1 £io.2 zecorded respcet.ve1at pijos -84 nd 117 of 
oi 21 tf I	 . Looatir zecoi'ie of. 3rodzat p Ooutv toitcxta 


4.- Physical description.— (a) Describe in detai any mining or exploration operations *.vhicn nave oee or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 000 atCbE1 sheeta 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. flOflO 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate -with maps or sketches. Send with your application (but not necessarily as a part 
of it) any gedlogic or engineering report, assa maps, r otier tehnologic information you may have, indicating on each 
whether you require its return toyou. B0O &t'&acckOd aeoB 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points,	 see .atc1oi1 aheets 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 ie—ccssi-i 
Se attached abeeta







.-.	 I 


5 The exploration project - (a) Sthe mineral or niineials for which you wish	 plo:e Lead.,- zinc n4 
•--------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mineworkings, and the location of the proposed exploration work as related to such features as contacts, 
veins ore-bearing beds, etc 	 drift ortdiseover7 vein. See attached sheets. 


(c) The work will start within	 days and be coripleted within -l2 months from the date of an exploration 
project contract. 
•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ,o'r persons who will supervise the Operations. See atttc	 *btt*. 


6 Estimate of costs —Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the -following headings. Add the totals under all headings to give the estimated,ttal cost of. the project: See at. sheet 


(a) Independent contracts.—(Note.----If the applicant does not intend to let any of the work to contractors, write "noiie" 
after this item. To the extent that' the work is to be contracted, do not 'repeat the 'cost of the contract Lwork in" subsequent 
items.) State the cost' of any proposed independent contracts for the performance of all or any part,of the work, expressed in 
terms of units of work (such as per foot of drilling, per	 of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). see ttaebd sheets •	 ---.'	 ' - •	 - 


(b) Labor supervision consu7rants' Thiclude an itemized schedule of numbers, classes and rates of wages, salaries or ees 
for necessary labor, supervision and engineering- and geologicai.consultants. ' '• 	 U	 d	 .çot C 


(c) Operating materials and supplies —Furnish an itemied list, includi	 e,f' ulM	 e?stn	 each, 
and power, water and fuel All included ut4er estimate sheets a tach • 


(d) Operating equipment.—Furnish an itemized list of any operating equipnientto be rented, purchased, or 'which is bwned 
and will be furnished by the Operator, with the estimated rental, purchase pride, or suggested use-allowance based bn present 
value, as the case may be ine, ntractor turnishes saw.. 


(e) Rehabilitation and repairs.—Furnish a' detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable Operating équipIrleiit, now owned by the Opersitor. and which will be 
devoted to the exploration project. 	 . -	 •--- ''-	 - -	 -	 : 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of an necessary uildings, xe 
improvements, or installations to be purchased, installed or con structéd for the benefit of the exploration project.	 ee 


(g) •Miscellaneous.—Furnish 'a detailed list showing the cost of repairs to and maintenance of operating equipmen (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employeis liability insurance, and payioll taxes 	 epient contractors respou3tbility, 


(h) - Corttingencies.—Give an. estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items 'of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


-	 other indirect 'costs, or work performed or costs incurred before the 'date of the contract, should be included in the 
estimate of costs	 estimate sheets attached 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
•GovernmentpartiIipation (Sec. 7,DMEA No. 1)? Yea.	 - .	 ,	 '	 ' 


(b) How do you propose tt fi1rnih yotii share of the éosts? -----------------------


Money	 Use of equipiiientowned b 	 '	 Othèr -



Explain in detail on acompanying paper. ee attacbod sheet. 
CERTIFICATION	 . . ' --


The undersigned, whether as an individual, corporate officer, partner, or otherwise; both in his own behalf and ' aëting for 
the applicant, certifies that the 'information set forth in this form and accompanying papers is correct andcomplete, to the best 
ofhisknowledgeandbelief. 	 ' '	 -	 -----------'	 '	 - 


Dated	 1 7	 , 195 2


	


II•I'IicantI	 / 


•.. '-if. 
/i-• 


•	 -	 -	 .-	 - -	 .	 '	 .	 -'	 -	 -------'---Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a.wfully false statement or representation to any depart-ment or agency of the United States as to any matter within its jurisdiction. 	 ' '	 - U. S. GOVERNMENT PRINTING orFicE 	 16-66551-1







&iund E PoX, 105 iervard . o Seattle, 2, washington ' 
H. a. c1einechini	 PC	 679, Helena, Io na	 . 


•	 A.R. Kle1nsob1i4P.O. Box 679 Helena, UontW 


No. 4. 
(a, )L Thi'e ire seven 1ggS deep buldozsz cute, the deptb"backs of 


• *tthb vary from 12 to 25 feet and which expos. the vein at suctt.intei'-


	


• •	 •vala over a strik. . length of approximately 0Q fe.t as to disclose 
• persistency and continuity of the vein,to be exceptitmally consistent 


end regular along a: fracture of meeUumu.'h.av lcad The workings are 
accsable by a county road kept in exe1eat r.	 sn4 shióh leads to 


	


•	 the ralihead . of winston, ant*ua a distance of five miles. 
(b.) r	 .	 . 
(Ci) It is a yei* in the geologic area of the *ulder Batholith end 


curs in an Andes it. formation near Moizonite contacts and intrustons 
and is disclosed as a strong Vein of . m.dium-bevy load and eonsant 
regularity in the various bulldozer cuts for approximately the Q0O 


•	 feet covered by the two claims, the Pearl end Pearl No.2. 
The ontcrops exposed for all depths reached in the various bulldozer 


• cuts show intones alteration and oxidatinn both in the vein and the 
wall rook, and these same genera]. indications existing in this vein 
have in the i.diate vicinity letd to the disclosur, of . ores contain.. 
inglead, zinc and copper 'with good accessory values in gold and sliver 
and resulted in . good productive mines such as the rnast Pacific, 
1orae, January and Freibux'g the relative positions of which are shown 
in. map No. 2. attached hereto. All of these mines mentioned were 
closed because of the increase of zinc ctent with depth at a 't1. 


.n. zinc was a detriment and urazarketable and the producers were 
• • •• penalised for high zinc content. day however mets.lurgieal processes 


• •- can eliminate this condition and produce marketable concentrates of 
• • th* thrse main base mst*ls contained in these ores. This vein lass the 


strongest constant persistency .f strength, size and indicated ainerelu. 
• ' ization at or near the surface of any other vein thus far disclosed in 


the immódiate victnit. Viry f. of t veins in thta vicinity show any 
ccercial ores at surface nor anything else .xcept small. reants of 


	


•	 alteration end oxidation produotslj 	 . • • • This vein in the bulldoz.r• cuts thereon has been examined by Mr.. 



	


•	 ICLepper, the localZ, geologist, with the U S. G S . - 
• (d.)	 miles from railhwad at Winston and the mair 'hig1iway 1J.. 1(oute 


• • 10 N. on a county road which is kept in excellent repair and ès of Øueh 
gx'&ciient that it is amenable to bOth truck and passenger car s*. 


• • Supply center, Uelea, kontana 25 miles by rail or main highway. 
• aesident points: Winston, . 1ownsend and Helena., oatana. , . 	 . • 
• Smelter at aat Helena 2G from the mine. 	 . • • • -	 . 


(e.) Ziectric power line and. ample water crass the iroperty. quipmint, 
• • SupT)lies, materials and man..powsr are readili aVailable within the. 


• •	 • local are&	 •	 .	 .	 •	 - • •	 ' • • •	 •.	 • 
• . • - Item Ho,5,	 •. . • .	 H 


	


• ..	 . • (a.	 Itated In the app1icatirn sheet. :, 	 • •.	 • .	 .	 . . • .• 
• (b,() A drift on end along. the discovery vein of the slain.. • •	 :.	 •) On appUcation sheet.	 . .. •	 •	 .:	 •	 • • . 


I (d. ) .i. I(leinaehmidt brothershave bad a lifetime experience of mining 


	


• .	 geology, engineering end operation. Liz'. Xlepper can secure artirm&tiaa 
of this if necessary also refer to Mr. J, B. Gowan, Cbi.t of the . (pper 
Division of D.LA. Washington, 1). 0.







-	 •-	 '. 


djnund	 . Pob1,lO	 vrc1 No.	 eatt1e, 2, 1	 ington 
679,	 lielena, H.	 . 1oinschinidt,	 • Q.	 ox 


A. A. gleinachiddt,: p	 0. iox 679,	 elena, Montana. 


XTM No • 6. 


(a,) Contract to be let for drifting end Item	 Totals 
at the estimated coats of ,croascuttiug 


428.00 per tøot untimb.red end .$2. 50 per '•	 ." 
•	 ft timbered where r	 ' .'-, 


..It.ie estimated that it ' *ay be noessary	 -.. .r 
to timber as	 uoh as 80 per oent Of *uch ' 
workings, thereforl estimated cont&Ct cost 	 '. , 


9750.00 •	 will 
•


'per be;	 0O feet a.t $32,50 	 toot--'--'-'-4 
50 Th.t at 28.0G per toot ,m 1,4O0..00 


• : ,'' '	 S	 $1,0.Ol1.150.00. 
•	


•'	 ' (b.). All Included under contract price	 ' ',	 •.	 ' 
above except sup.rvisioX end engine .ring 	 ':' • '..•	 ' and except


'. •• 
•500.00.,	 '500.00 ,	 that may b•eote n.cssBa , 


to. } Rail sad air'.pipe.
sail	 •. 200.00	 '• 
Pipe	 ' •Airiu 150.00, 


•	 , '•	 ''	 ..	 .	 ..'	 • 350,(..'"	 350.00 


- "-	 •) None.	 Contractor to furnish. these it.ma. 
(e.) Ion..	 '	 .	 ''	 .'	 . .	 " 


•	 (1.) 
-


hove end. re '.'hsbtlitate sh.d for' eomprefl$0'. 20.00s.m	 250.00., itc., '	 ------	 ------------'-- - (g. Contractor respon$ibi15ty. 	 '••- •'.
"' (h.) CantlgeflciøS	 3).d 11*Xp 


eotd costs. -due to wLtsr weather conditiOfl$-
'': , 
•' soo,00-4	 500.00 - 


• -	 -•	 Gz'end	 TAi—'	 I,'?50.O0 


ITEM	 No. '7. 


(a.) !ee. - ' (b.) ifonoy.	 '	 -	 -	 :	 '-	 .: -	 "	 ••'	 ••
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(Revised April 1952)	 UN1TEEATES DEPARTMENT OF THE INaIOR	 Budget Bureau No. 42—R1035.2. 



DEFE1WMINERALS EXPLORATiON AMJN1STRON —	 -.	
S . jutis	 iTla 


OCT APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


,. PRODUCTION ACT OF 195O.AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost -------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: Edm-
-----------------	 GJaaivachrni dt--- -


•--------------------------AB.YJ 1dt----


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, sttit on an accompanying paper, with a reference in eacl-i case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Deartment of the Interior, Washington 25, P. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.— (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ThLNW 4 Oi tb.e I. W.4o1------------ nLtbe 


the N.	 8:1L1LP.M.----------------------------------------


(b) State any mine name by which the property is known. Pçarl and Peal No. 2 unpatented mining 
(c) State your interest in the land, whether owner, lessee, puPclider contract, or otherwise	 ------------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it _naae. 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
locationnotice. Pearl and Pearl No.2 recorded respectively at pags8t' and 117 of 
Book ai .of Lode. Locations records of. .Broadwater Count y .Mo.ntana. 


4. rnyszcat. description.— (a) ijescribe in aetaii any mining or exploration operations ihicn nave oeen or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. see attached sheets 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. none 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering .report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. see attacbe d sheets 


(d) State the facts with respectto the accessibility of the project: Access roads, distances to shipping, supply and residence 
points,	 see attacl-e d sheets 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 io.—eesei-i 
See attached sheets







5. The exploration project.— (ate the mineral or minerals for which you \$to explore Le-adp-and 
•----------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,etc. a drift ondiscovery vein. See attached sheets. 


(c) The work will start within 6..O-days 'an4 be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the personor persons who will supervise the operations. See attacbd sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See at, sheet 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). See attached sheets	 - 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbeis, classes and rates of wages, salaries or es 
for necessary labor, supervision and engineering and geological' consultants. l4. .-nlud 


(c) Operating materials and •supplies.—Furnish an itemized list, incladin i 	 çt j'1'ss Wa5 each, 
and power, water and fuel. All incaLuded under estimate sheets a tacheiiii, 


(d) Operating equipment.—Furnish an itemied list of any operting e'quipment to be rented, urchâsed, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. nofle, Contractor furnishes sarrie 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures,, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. ]llO)fl& 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment ot 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. Independent contractors responsibility. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. See estimate sheets attached 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Gvernment partiiipation (Sec.7, DMEA No. 1)?	 es £ 


(b) How do you propose tc ftirnsh yduf share of the osth? 	 '	 - 


Money Use of equipment owned by you Other 
-	


- Explain in .detail on acompanying paper. see attached sheets.


CERTIFICA11QN 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 1 '7	 ,1952


(Applicant) 


BY/-


____________________________________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifulIy false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICC 	 16-66551-i 







tdmund . Po1, lOTarvard	 Seattle; 2, iaiinom

H. G. Kleinschmid.O. Box 679, Helena,. Hon* 
A,R, icleinschmidt, r.O, Box 679 Helena, Lontana 


ITELT Io. 4. 
(a.) There' are seven . iage: deep buidozer cuts, the de pth"backs of 
vthich vary from 12 to 25 feet and vhicli expose the vein at suchiiter-
vals over a strike length of approximately O0 feet as to disclose the 
nérsistency and continuity of 'the veinto. be  excetioni1y consistent 
and regul'ar along a' frac,ture of medium-heavy load:. ae. worldngs are 
accesable by a county road kept in exeelent repair and uhich leads to 
the railhead of llnston, Llontana a distance of five miles. 
(b.) none. 
(c.) It is a vein in the geologic aroa of the Boulder Batholith and 
occurs in an Andesite formation near UonzoniGe- contacts and intrusiloris 
and is aisclosed. as a strong vein of medium-heavy load and constant 
regularity in the various bulldozer cuts for apo-roximately the gloo 
feet covered by the two claims, 'the Pearl and.Péari No.2. 
The outcrops' exposed: for all depths reached in the: various bu1ldoz.er 


'cats. show 'intense alteration and oxidation both in the vein and' the 
wall rock, and these same general indications existing in this vein 
have in the immediate vicinity' load to Ithe disclosure of ores contain-
ing lead, zinc and. coper with good. accessory vlues in gold and silver 
and resulted in good productive mines such as the East Pacific, Stry-
Horse, January and Freiburg the relative positions of which are shotvn 
in nap NO. 2. attached hereto. All of thes thins mentioned wOre 
closed because of the'irc±eaebfzincooit'entwith dOpth äta time 
when zinc was a det±iment'and unmarketable and the producers were 
penalized for high zinc content. TOday however metalurgical proeesses 
can eliminate this condition and prOduce marketable concentrates of 
the three main base metals contained 'in these ores. This vein has th 
strOngest constant persistency of strength,. size and indicated ininerai 
ization at or near the surface of any other vein thus far disclosed :in 
the immediate vicinity. Very few of tLveins in this vicinity show any 
coamnercial ores at surface nor anything else except small remnants of 
alteration and oxidation products. 
This vein in the bulldozer cuts thereon has ben examined by Lr. 
IQ.epper, the local	 geologist, with the U.S.G.s. 
(d, 5 miles from railhead at Wins6on and the main highway U.S. Route 
10 N. on a county road which is kept in excellent repair and cs of such 
radient , that it is. amenable to both truck and passenger car use.' 


Supply center, Helena, liontana 26 miles by rail or min highway. 
Resident points: Winston, Townsend and Helena, Montana. 
Smelter at East 'Helena ?0 from the 'mine. 	 . ' . 
(e.) Electric power line and ample water cxoss ,the -oroperty, Equipm&r, 
Sui:rnlies, materials and nan-power are readily available within the 
local areas


Item o. 5 
(a,) 5tated in the application sheet. 


A drift qn and along the .discovery vein of the clain. 
(c.) On application sheet. 
(d.) The Kleinscbmidt brothershave had a lifetime experience of mining 
geology, engineering and operation, Mr. Klepper can secure affirmation 
of this if necessary also refer to Mr. J. B. (}owan, Chief of the Copper 


,Division of IJ.LA. Washington, . D., C. 	 . ' .	 .







EdIIlUThd E. Pohl, 105	 rvard. io. Seattle, 2, angton 
H. G, KleiflSChrnidt, 	 0, Box 679, He1ena, MonWa 
A. Ae Ic.le schmidt, P. 0. Box 679, Helena, Montana 


PTEMNO. 6,	 . 


(a,.)	 oiitract to be let for drifting and. Item	 Totals 
crosscutting at the estimated costs of. 
2B.00 per foot untimbered and	 3?,50 per. 


foot timbered where required. 


It is. estimated that it may be necessary . ..	 . 
to timber as. much as 80 per cent of such 
workipgs, therefore estimated contract cost	 . .	 .	 . 	 . 
will be;	 300 feet at i 3 2. 5O per foot-------- 9750.O0 


50feet at ;28.00 per foot---------- 1,400.00 
,150.00----.ç]L1,l50.00 


(b.)	 All jnc1uded under contiaot price 
above.except supervision •axd engineering 


•	 that may become necessary and except 	 . '500.00----	 500.00 


. (c.)	 Rail and air-pipe. .	 . .
Rail	 '.. 200.00 


L.ir-Pipe 150.00 
•	 .	 . :	 350.00----	 350.00


(a..) None. Contractor to. furnish these items.. 
(e.). None	 :	 ,	 .	 0	 . 


(f.) 


Move and re-habilitate shed forcoiworessor, •. .. 
Etc.	 ------------------------------------250..00---	 250.00 
( g el, Contractor responsibility. 	 • . 
(h.) Contingencies including assays and unexp'-
ected costs clue to w&ater weather. conditions-- 500.00----4$ 500.00 


aTand TOTAL------ 12,750.00 
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-	 1) i1 J S',J .iN.RfLS iP OATION 1D LSTRAT.. 


	


C TTCT AD	 T1O4T JIiD AtiDi DiSIO	 U
'	 .. 


	


PORT or RVi$1	 c-'-


I have revie,'ed the iloXithly Reports of: 


2dmu L, Poh]. - Co-tenant 
-	 i0 C ilarvard, Seattle 2, Washington 


L 0. Kleinschmidt and. P.. 'R. Klèinachmidt' - Co-tejtita

P. OB 679, Helena, Nontana 


COtGflI1C7 


pertaining to Exploration Project Contract No. Idm-6g Docket No. .DM& 
2731, including Amendment No. 1, covering a project'of exploration for 
lead-zinc-copper, located in Broadwater County, I4ontana, commonly 'known 


•	 as the pear). Mines, for the period of December 1.8, 19S2, to Decerg er .31, 
• ).93	 •	


0'	 '. 


y review. incluçled ' an examination of the Monthly Reports (Forme 
•	 1F-101) and stpporting documents attached thereto, : comparison, of the costs •	 claimed with the contract and pertinent schedules, consultation , with the 


•	 Executive Officer of the	 held Team, ad a determination of the - • •	 • reasonableness and propriety of the costs., 


This review wa made in lieu of a final audit of the Operator's 
accounts and record8 for the fo110 	 easone: 


(a) the administrativ, cost to the Government of an audit would •	 be.excessive in relation to the estiiated amount, of possible further. -	 disallowances thereunder; •	 (b) a large portion(8,77.Oo) of the cost's . were'uyzder a con- ' 
tract, provision for payient by the Government on the basis 


•	 ot agreed unit costs of work 'acthalIy pexformed' in lieu, of 
1 actual o3te; and :	 •,	 '	 . .	 .• •	 .' 


(c) the tonthly Reports we'e supported by documentary proof of 
costs incurred under the contract provisions for contribution 
by the Government on the báis of actual "costs. 	 • 


• ,	 ', The 'review disclosed, the following facts in regard to' the amount 
paid or to be paid the contractors 


Total cost as billed by Contractor June l93 LT-l01	 9, 211.(X) 
Less salvage proceeds on property' . .' . . 	 ' ..' ' 'none 
tet cost claimed by Contractor	 9, 2Th.00 
Exceptions: (Per. schedule attached)' 	 .• ". . ..• .. .	 ' • 
By DM2P. Finance Officer 	 )l69.0O 


s.	 By 'this ' review	 . ,	 -0.	 '	 •,	 " 169.00 
Total Accepted Cot 


I.	


' ' ';	


. '•''	 ' 	 ' .	
;9,O45.00  


The contract calls for a ) percent particjpation of exploration 
expensas by the Unitod States Government Thereforo, pa3ntent to the contrac-


'tor by the GovOrnriet in, the amoitxxt of Pour thousand five hundred 'twenty-two. 
and 50/1(X) Dollars


'•	
• 	 • 	 • 	 ' 	 ' 	 ' 	 '•	


0	 •,	 ' 	 ' 


Janmary22,l9	


and proper. 


I -. •', ' •	


' 	 . . .• ' • •	


- C.	 . Turn	 , Audit 
0	 •"	 • 	 , 	 • 	 ,,	 ' 	 .'	


0,','	 , 	 ' 	 ' 	 0	 •'	 , 	 , 	 0	 , 	
0















ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


(1) Independenti Contracts: 
Short Form j 


Drilling gJJ ''77 _ 


Crosscutting 


(2) Labor and Supervision: 


Bulldozing................................. 


Supervision-------------------------


Drifting.................................... 


Labor---------------------------------------


(3) Opeatj 3rt	 Supplies: 
Technical Services---------------------------


Explosives---------------------------------------------
Pipe..................................................... 


Timber------------------------------------------------


(4) Operating Equipment: 


Track----------------------------------------------------


Purchase-----------------------------
Rental--------------------------------


(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------ -
- 


Depreciation------------------------
(5) InitiaIRehabi1itationandRepairs --


(8) Contgenies,: 


Sampling and Analysis-----------
Payroll Taxes-----------------------
Liabilitylnsurance----------------


9 q 4 


I certify that the above bill is correct and just and that payment therefoc has not 
been	 ceiv d.


*Py	 L 
Per	 Title	 -	 -


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false a ement or cc resentatlon to any department or agency of the United States as to any matter within its


()	 UNITED STATES	 r	
BudgBflallo2-R1036.3. 


D RTMENT OF THE INTERIOR 
DEFEN E MINERALS EXPLORATION ADMINISTRATION 	 .. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ,94t41?C-----------------, 195i	 Docket No. DMEA	 Contract Np. 
Operator'sName 4	 4't1leC/ 


Address j2	 ____4,)_________________________ 


Contract Amount, $-2oe------Government Participation: 4%	 Amount,	 -------


proved	 Approved Totals 	 Approved Totals 
thly Total Previously Reported	 To Date 


1Z7T! --- 22TT1TT 


ii,iotii


----- -------


2T	 LPD-------
'ursuant to authority vested in me, I certify 
t this acoount is correct and proper for pay-
rt in the amount of:


0 


nature ------------------
uthorized Certifying Officer) 


te	
ot::i	 --'--


cth' 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExPlor,tion Admini ration projec under Con)ract No. ,t ---- - - accordance with the terms of the contract. - 


Signat 29%L-----Title --Date --------- P 


APPROVALY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


S441lt-----------Title	 Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and.four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, ete., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number 01 feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 


GPO 83.38476







FormB'-104A	 -	 --.BndgetBnreanNo.42-R1151 
(Apri1952)	 .	 t	 Approyaipüts8-O-6&.., 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 ---. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 2 2 OZ 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
/O4-ts-2	 . / 


Month of	 -	 195	 Docket No. DMEA ..22/	 Contract No. !fl<SL-


Address


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


II CosTs Urns I UNITS Trns II	 I UNITS TO I UNIT CosTs OPERATION	 UNIT Ii MONTH I MONTH	 Cosis To DATE	 DATE	 TO DATE


Drifting---------------------------------
Crosscutting................................. 
Raising 
Shafts 
Winzes........................................ 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching-----------------------------------
Test Pits 
Roads and Trails._ 


TOTAL DISTRIBUTED Cosv&...... 


Operating Equipment Purchase 
Initial Rehabilitation and Reps 
Niw B.uildings, Improvements, 


TOTAL Cosvs------------------


-7!5- -- 2g---


i::


C. p' .	 .	 -,..-VL4 
L


TOTAL COSTS 
ALITI1OItIZED BY 
CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Da L4S2 Operator 


Per	 Titlo 


NOTE.—TItla 18, U.S. Code (Crimea). sectIon 1001, makes It a criminal offense to make a williUfly 
false statement or representation to any deperiment or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(FaT Government use only)







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more'important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and 'New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and. 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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UNITED STATES 
DEPARTMENT OF THE INTERIOR -,--- - - 4Iq	 1SINERALS EXPLORATION ADMINISTRATION 


;.;_;;	 ;;:z3 ."---	 ___ 
-


*ai*, W.Mi*tui


iauary Zr, 19$ 


*E. J. *thdas, cc$ Qflae 
ai*	 i u 
2CU. 1th tv*sica. 


$pokso 4, Warn


Do#st o. a 'Z33 s4sine-ca.r) 
?cb3. & Ie1scba*t 
NsrlCjsii.	 . 
irosdtos' ouati,	 1, 
castrast $o. Z4a46 


r W. *u 


This Is to ixt'as* *A tbet york i4ar the aijeat 
bee	 ta*iastsd. 1y 270 f.m of *rift SM 0*0001 


irs 4rivs* Of the 350 fast Uasid Is the caetraet hos.sv*r, 
1* the erstor M4 dr2,i 65 fast if drift pa !r411. to the 
s'jei 0 the .astzast, s total at 335 fast of drift $*t**I*3r 
im* 4rivso to tost the	 etias Øactjis, *s the 335 t*.t of 
drift M,oes a vithis 15 fast of the 34*tt origisilily intend*t 
fo eoetz*st vk, .44 as the erttor vlab.4 to ters*i*t. work, 
it woo dsoiMd that it 'wouI4 be t the iatual Mvut. of the 
Gort n4 the ustor to teri4zsts the santact. This 
toz'**sstias wo offoetat b the 71,1* aa latter of aauisr 31, 
1953, g


The Operator has aebsittsd his fIMI report *iah has 
bass aseeptad b the Er.eutii* Offiser. * his rqort he informs 
thet us t*rths* charges vifl be 3av14 agalast	 Mthr 
•tst that be wIll oeot pemsnt for his JUS invO1O, 0UiTI*t1 
b.irg *tUMId, as cetliue4 is the 11*34 a* lattor Of	 31 
to the Op	 .	 . 


lbs *crvsrus.nt døes net hev as 	 to an 
or *asb1xsXV.	 os 


M 511 OCetrast	 hive bass ast bc the c.rstor, 

it is r.sj*et thst * final tA .tt of the Opsrstor's 00Ouzt 
be	 I*te. 714L pe$*nt. tO the ez*tor an n total 0











UNITED STATES	


COPY 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


SO. 157 Howard Street	 - 
Spokane b, Washington


December 31, 1953 


Mr. H. G. Kleinschmidt	 Re:, Docket No.. DNEâ-273]. 	 . 
P. 0. Box 679 .	 Pearl Claim	 * 
Helena, Montana	 .	 Broadwater County, Montana 



Contract No. Idm.-EI65 


Dear Mr. Klein8chlnidt: . 	 ..	 .	 .	 . 


Reference is made to your letter of December 19, 1953, 
•	 and to a letter from Mr. Edmund E. Pohi dated November ?3, 1953. 


Both of these letters express a desire to terminate the subject 
contract before completion of the work.	 .	 . . 


The Field Team concurs with your request and agrees that 
• .


	


	 work should be terminated at this point without completing the . 
project. It is our understanding that of the 350 feet of drifting 
and cros8cutting allowable in the contract, about 320 feet has been 
driven. It is also our understanding that the expiration date Of 
the contract has been exceeded; however, we wish tO inform you that 
the Government will participate in all allowable costs attendant to 
the Olosirig out of the contract. 	 .	 .	 ...	 . 


•


	


	 . Our Certifying Officer has informed us that he has exain-






med your June voucher but is withholding payment pending the final 
•	 settlement of the contract accOunt. Unfortunately, he has had.to	 : 


•	 make, certain deletions from your voucher including the $100 you ... 
•	 charged for. your services as a consultant. We do not doubt your 


• ' expending the amount of money charged but we cannot accept the ser-
vices of an Operator as a Consultant. Also, as 'the' aflowable .ma,d.-
mum for contingencies is $225, we had to delete the amount of' ' •


	


	 . $29li.0O that you submitted for contingencies by $69.00. The total 

approved amount for the June voucher is $231.00, which will be pay-
able when the account is settled. 


Concerning the final report, we are concerned chiefly with 
a description of what was accomplished. This report does not have 
to be too lengthy or Involved, but should be confined merely to 


"your description of the work completed. No forms for the report • ' 
*	 are needed.; We are, however, enclosing copies of Forms MF-lOL and	 • •	 *



NF-1OJ4A • If you have any allowable charges in which DMEk has not







.0:.. 


f •


-2-


participated, please note them on these forms and submit them. If 
you have no charges, please inform us in your. final reportthat no 
further charges will be levied against DMEA. 	 - 


When your- final report and final charges have been received, 
- we shall immediately audit our contract account and • will then forward. 
to you a check covering all payments currently be.ng withheld or 
others that are payable. 	 . 


By Field Team, Region II 


•	 -	 .	
A. E. Weissenborn, Exec. Officer- - 


•	 .	 •	 (U. S. Geological Survey) 


-	 •	 .•	 • .
	 Thomas E. Howard, Acting Member - 


-	
(U. S. Bureau of Mines) 


. -	 Enclosures	 -	 -	 -. 


- cc: EdmundE. Pohi	 - 


cc: USBM(2) 
•	 DNEA(2)	 .	 • 


•	 -	 Weeks	 •	 .	 .







F	 Rev.)	 UNITED STATES	 . 
DRTMENT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


- - 1 öPERATOR'S MONTHLY REPORT AND VOUCHER 


Montf)qrp--------------------, 1953 	 Do 1et, No. DMEA 274/	 Contract No. 
Minera1swZiç4 


Contract Amount,	 Ô'	 Government Participation: L%	 Amount, $?C'O' 


ITEMS OF COSTS


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 


DriftingO41/ 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


Crosscutting--------------------------------------------------------------


(4) Operating Equipment: 
Rental 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Purchase----------------------------------------------------------------------------------------------------------------------------


(5) InitiaehabilitationandRepaira.__________________________________________________________________________________________________ 
Depreciation-----------------------------------------------------------------------------------------------------------------------


Repairs to Equipment-----------------------------


Payroll Taxes 
Sampling and Analysis----------------------------------------------------------------------------------------------------------


Liability Insurance


(8) Contingencies (specify): 


TOTALS----------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received.


*Payee 


'When a voucher Is signed or receipted in the name of a company or corporation,'rhe name of the person writing 
the company or Corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe C'oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


_.- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Aythorized Certifying Officer) 


Date	 Von. No. 
(See other side) 







(For Government u, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certify that to the best of my knowledge and belief the contactor submitting this voucher is operating a Defense Minerals 


Exploration
	 under Contract No. .. --	 accdance with the terms of the 


Signatur/
	


Title L14$ -	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the • loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6).. 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". • The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The auount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unis immediately 
after. the appropriate descriptive word, such as; drilling, bull-
dozing, crosscutting, drifting, etc., and giving the • " Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







DrifUnji4tW) 
Crosscutting 
Raising-------------------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COST&...


i--- ---	 ----------- z_z 


'I-


.


	


	 Budget Bureau No. 42-R1151

Approvai expIres 6-30-53. 


	


UNITED STATES	 ' - ..- -	 I 
DEPARTMENT OF THE INTERIOR 	 L-..- - '-	 - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT - 


Month of LI	 --- --- 19 	 Docket No. DMEk273 	 Contract	 ...... 
Operator's Nane	 4ffA4e	 Minerals	 cr 


Address 


OPERATION	 UNIT	 Costs Tni	 UNiTS THIS	 Cosm TO DATE	 UNITS TO UNIT COSTS 	 ___________________ 


Form M1O4A

,(April 1952)


AVTEORIZED BY CONTRACT 


Units Unit Costs 


ô 2 (r4)


TOTAL COSTS 
AUTUORIZED BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs 
NeBuildings, jnprovements, et 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date LJL	 :rar - 


perd	 Titldt.?.................... 


) NOTE.—TltIe 18, U. S. Code (Cilmes), section 1001. makes It a almlnal offense to make a wiflitifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARK8 -----------------------------------------------------.. - 


(For Government use only)







.	 .	 S 


INSTRUCTIONS 


• Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevgr, for those unusual phases which may need to be 


• reported foi particular project. It will be necessary for the Operator to dis&ibute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it 'will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating-Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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-	 . Narratii,. for May 19• 
-. -	 run 1, 153


	


Docket Nwnber 	 2731 •


	


	 Qontract flM M66 
The drift W#8 oontinu•d and •ztended ro 
$tation I to St.. 3, a diat*nce of 50 feet all timbered. 
The feGtwall side near the present face along this 50 feet its dopar'ts 


•	 tG COUX'I of about S.65° West aM at the faa. to S,5(W.st and t. 
hanging wall .id. at the face of 3t. 1. has a course of. about $.62 best 
giving the searanes ot a split in. the vein at this point, how.v.r, the 
vein is etreger iere th*n at any point heretofore Aritt.d. 
• The hanging wall side ôontinuea t. be bigiily *lter and .xydis.d and no 
txqie hanging wall has been reached in this last 50 feet of drift. 
At St.. 1. the vein is 6 and ons4t..lt t..t wide fresi the f,t wall which 
is a d,ftnat. wall t. the hanging side which La not a definate wall, 
and the vein tL33 o.neists of a footwall vein of whitish gauge 18 inches 
wide and th. balance .f the fill to the hanging aids is a very dark or 
blackish gaugy waterial to the altered and sa*ewhat losso a•untry rook 
on the banging eid*, which is intensely iron. ct*tn.d. 


The drift wifl be ontined for the roisaining 30 feat along 7 , • , and. in 
tti.e tsnging wa3.l aide nd then ores sweutting iheuld be den. en the 
hanging wall side in 2 or p1ce. and probably in one place en the 
footwall side near' the point of beginning of. the unit drift about 80 
feet in tron the poz'tal of the enUre drift. 
Assay aarn1e were taken at Sta, 3. but the results are not yet availabi. 
but .tll be reorted next aonth. 
It t' exp.cted that the vain instead of having a real split wifl 
oontnue to wtden and str gthan and rssune its normal c.u's.. 
Tj. p.a. LiMinations are the nest favorable tearing tbs far 
ö4iate1'W nevertheless it Is considered that crosscuts should be 
exeavated unless the condition within the next 30 feet of drift houl& 
indicate otherwise by reason of th€ hsntn side condition exposeing 
the sans by driving the drift along and on t&*t side to the end of the 


• drifting in accord with the instructions given to the contractors by us. 


The entire forniatton continues to be en andesite.	 0 - 


Respectfully aubitittid, - • - 


Tr 
•	 1, 0, i(leinco}midt 


-	 •	 0	
• 	 • 	


0	 • 	 ••	
0 


• 	 • 	 •.


•


I
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.
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'ormMF1(e.)	 UN ITED STATES	 -' 
WARTMENT OF THE INTERIOR W	 lij7 I-	 -	 - -. - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY ..REPORT AND VOUCHER "' 1 8 i:53 


Month of ------------, 195	 Docket No. DMEA QZ3	 Contract No. 
Operator's name	 Minerals 


Address 
Contract Amount, $L1 e "	 Government Participation: 5%	 Amount, $4Pe 


ITEMS 05' COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling.............................. 
Bulldozing--------------------------
Crosscutting------------------------
Drifting C.. 4'u'4o).......... 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track................................


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation..................................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipñient 
Sampling and Analysis----------------t2


 Payroll Taxes----------------------------------------
Liability Insurance 


(8) Contingencies (specify):


27 


--------------------------------------TOTALS----------------


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date -----	 *payee 


Per	 ------ Title 
• Wbeis a voucher is signed or receipted in the name of a company or corporationthe name of the person writing 


the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—.*. NOTE—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


/ .,,,-, -,-.--
0 


Signature ----------------
orized Certifying Officer) 


Date	 3Vou. No. 
(See other side) I







(For Govaniment us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorat n Ad istration projact under Contract No.	 --- in accordance with the terms of the contract. 


sgnat&( S'------------Title -i441-----Date 2J45 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


S4 i------------ Title 	 Date	 --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
serVices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported. under items 
(2) and (3). 


Item (7) covers mjscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are'nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 53.3547







BetBUreaU No. 42-R1151 
3Approval expIres 6-30-53. 


-	 #.e 
/	 -	 - -1 


-53 


Form MF-104A 
(April 1952)	 . 


UNITED TATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
. r 


Month of	 ---- 195	 Docket No. DMEA -2731
	


Contract NoJLL'L4' 
Operator's Name	 SP4(	 Minerals 


Address 
AUTHORIZED BY CONTRACT 


OPERATION UNIT MONTH
UT':Is COSTS TO DATE UNITS TO UNIT COSTS _______ 


Units Unit Costs 


DriftingL(#"4d 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


TOTAL	 COSTS 


/ 2 i,	 00 A
- 7ij - AUTTIOIUZED BY 


CONTRACT 


1Q° 
TOTAL DISTRIBUTED COSTS------------------------------------------------------------------


Initial Rehabilitation and Repairs 
Operating Equipment Purchased------------------------------------------------------------------------


TOTAL COSTS-------------------------------------------------VÔ 


New Buildings, Improvements, etc----------------------------------------------------------------------


---


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per	 Title 


—) NOTE.—TltIe 18. U.S. Code (Crimea), section 1001. makes it a criminal offense to make a will filly 
false statement or representation to any department or agency of the United States as to any matter within 


Its JurIsdIctIon. -	
(Instructions on reverse) 


(For Government use only)


REMARKS:----------------------------------------------------







..


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his• 
costs .among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
meñts, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In- preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475







leul *ios 
O NARK*?1V2 fop


Deck•t 2131 
ntras* Ida 2465 


The drift was Gontinued tree Sta, ii to Sta. I distse. of 40 feet all *ib.4 The 0trte of the vein South 6 Weeb with * dip et 10 to the At a pint about JO t..t tr Ste. * the vein was about 1L inohs wide and her. began the *pp.e'anC of a blu, gouge and this gouge continued •* a4 at Station I it has widened be 36 moMs end ii atarting be Mv. ee enso. of P7itS$r..etpyiijt. nd the entir, tiii i a blue gouge ressuibling wiry strongly the type of gouge that ueuafly oocurs in this area in the load *inc Y. ins in the Ylitinity of the bsgin4ing of owe sheets. Sine, the roDort far Ma,eh ths assay results on *s*1, No. 8 ha. been obtained and thre, other s*i*1*s bar, been taken sarkod no. 9, 10, and 11 en the up. Pollowing are the rasultet


-	 14 insh,* 


	


0.01	 0.6	 a inches 


	


0.01	 0.3	 0.4	 -	 S	 36 inehe. 
At t*tiøn I bbs yin was ioz'. in place than at sni point Si• starting the dr$.t, but th. hanjing vs 3.3. i higily altered and oz,&ts,d d the toot well is tirn,nor* msasjy and shoes vary littI. alt.ratj	 the entire tis&tj4
in botz walls continues to be dd..jb.. 


Is b.lt.ved that tli vein will h*flcsfoth continue to increas, in ase and stz'ogth end b. out of the higkjy disturbed and faulted area h.r.tof ore ias sod 
j D. to a heavy snoW stern that closed the roads fox' a	 days the *v.rsg* footage rogress was d,l*y044 


Rospootfuy subaibted, 


1, 0. Klcinichaidi







- ________ ____ - -r- 


I:___________ 


1- - _______$kiLtJiLLJ&LJ214W____ _______ 


I rtf.r Qpr	 -,	 3'Str 
w


I 
I


-- 
I


L	 , / -01 
• _______ _______ _______


t j_______ 


I


_______ ____________


• 
I I 


• • .••,•.
I 1 


• I I 


_____________


• 


_____________________________ I-


I


• 
• -


1 -I







Form MF-104 (Rev.)	 UN ITED STATES	 B 


*	 ARTMENT OF THE INTERIOR W__. .
•' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 -.
n:rL.O L....*****U3fl 


OPERATOR'S MONTHLY REPORT AND VOUCHER n1;o 
0	 2-4'	 - .-,	 ( '1	 Et 


Month of 2ci---------------, 195 -- 	 Docket No. DMEAW------CotraeN 
Operator's Name ---Mineral 


Address J 
Contract Amount, 	 ....	 Government Participation: c'%	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 i	 Reported	 i 


(1) rmC0flt10t8 


Drilling 
Bulldozing 
Crosscutting 


	


Drifting( 1 W-------- -- t 1e26 	 24TT -----


(2) Labor and Supervision: 
Labor 
Supervision 
TechnicalServices_____________________ 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------------
Explosives 
Pipe 
Track-------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------
Purchase----------------------------------
Depreciation-----------------------------


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis----------------
Payroll Taxes----------------------------
Liability Insurance---------------------


(8) Contingencies (specify): 


TOTALS------------------------------------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 


*payee 


Per	 Title 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporale name, as well as the capacity in which he signs, must appear. For example: "ohn 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


._-* NOTE.—'I'itle 18, U. S. Code (CrImes). sectIon 1001, makes It a criminal offense to make a willfully 
fal*e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


Approved Approved Totals Approved Totals 
Monthly Total Previously Reported To Date


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


Signature ------
orized Certifying Officer) 


Date	 Vou. No. 
f	 (See other side) 







___. 


(For Government ese only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExpI ration Administration project under Contract No.	 in accordance with e terms of the contract. 


Si	 Title	 Date 


APPRO AL BY DMEA Exxcuvxvx Orricxa OR ALTERNATE:


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
an4


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Rort 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, t.his form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of layroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, frifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 63-38478







AUTRORIZED BY CONTRACT 


Units Unit Costs


TOTAL COSTS 
•	 AUTHORIZED BY 


CONTRACT 


.	 Budget Bureau No. 42-RU51 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 r	 ' 


'•-- L;f f-
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT f .' 1 
,e-a4-	 4cg_t_ 


Month of	 1951	 Docket No. DMEA	 Contract 
Operator's Name	 Minerals c4zd -


Address 


Form M11O4& 
(April 1952)	 S 


OPERATION UNIT COSTS TEIS UNiTS TBIS Cosm TO DATE UNITS;o UNIT COSTS 


tfl Drifting?(d)-----------
Crosscutting 
Raising 


Winzes 
Drilling:Core 


Churn 
Auger 


Shafts---------------------------------------------------


Trenching 
TestPits 
Roads and Trails 


Stripping--------------------------------------


TOTAL DISTRIBUTED COSTS


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------
L,I 


ThC) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the best of their knowledge and belief. 


Date	 Operator-----21&A4  


Per	 ti12144itlo 


—) NOTE.—Tlt!e 18. U. S. Code (Crimea), sectIon 1001, makes It a criminal offense to make a w11Ifilly 
fal9e statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)
	


£c 


(For Government use only) 







.	 .



INSTRUCTIONS 


Preparation of Form MP 1O4AL Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over severa' phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This infoimation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 S 
Pearl Mines 
D.M.E.A. 
Docket 2731- Contract No. 1dm. E L65 


NARRATIVE FOR MARCH, 19S3. 


The drift was extended from Station G to Station H a distance of 
60 feet, all timbered, of average strike bearing S. 600 W., all in the 
Andesite country rock formation. Assay samples were taken at the points 
marked A3 - AL., etc., to and including A-8 as marked on the accompany-
ing maps with the following results: 


Ssmple	 Gold	 Silver	 Lead	 Copper	 Zinc 
A-3	 Trace	 02	 0.3	 - -	 - - 
A-ti..	 "	 0.3	 0.1	 Trace	 0.1 


o.00s	 0.Li.	 0.6	 - -	 - - 
A-6	 0.03	 0.	 O.L	 - -	 - - 
A-7,	 .02	 0.t1.	 OJ. 
A-8 Results not yet available. 


The veIn continued to be "pinched" and somewhat sinuous,, and consisted 
of about two feet of whitish, gougy material with a fairly solid foot 
wall and a more or less crushed hanging to about the point A-8 at which 
point a vein process striking about S. 8S° W. appeared to be coming in 
and continued to do so at the face (Sta. H). This vein is dipping 
slightly to the North and the Pearl vein is slightly displaced Northerly 
and its' foot wall considerably flatteneu on dip. Just what the effect 
of this juncture condition will be, can only be determined in further 
drifting. The Pearl Vein , however,. is yet in a fault zone. At the 
face considerable flow of water occurs, coming from the S. 8S° w. vein 
structure and heavy ground was encountered here. 


The Pearl drift, however, has not as yet passed th'óugh the foot 
wall side of the main fault condition, but the present new water flow 
corresponds very closely to a surface spring which it Is believed occurs 
in an area closely behind the main fault foot wail. Until this fault 


3r.A1v	 ±Drnb__	 ,4 44.	 -







FOR GOVERNMENT USE ONLY 


• Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


E0rmMF1O4(Rev.)	 UNITED STATES 


	


D•RTMENT OF THE INTERIOR	 IWlsraff 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 RECEIVE 


OPERATOR'S MONTHLY REPORT AND VOUCHER 1"' 1 6 1953 
,°4e 2T41L 


Month of,cc- -------------- i95 	 Docket No. DMEA 2Z41------	 Contract No.	 ----
Operator's Name -	 zi 


Address	 dL2w. 
Contract Amount, $L	 ------Government Participation: '% ^ Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Preously I Totals To Date 


Total	 Reported 


(1) Independent I


	


	 I Contracts: 
Short Form 


Drilling---------------------------------------------
Bulldozing---------------------------------------------
Crosscutting----------------------------------------------


ØDrifting(czc!)---------


(2) Labor and Supervision: 
Labor------------------------------------------------------------------------------------------------
Supervision-----------------------------------------------------------------------------------------
Technical Services--------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------------------------------------------------
Explosives------------------------------------------------------------------------------------------
Pipe--------------------------------------------------------------------------------------------------
Track------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------------------------
Purchase------------------------------------------------
Depreciation--------------------------------------------


(5) Initia1Rehabi1itationandRepairs ______________________ 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-------------------------
Sampling and Analysis	 7°	 _:.4 


Payroll Taxes--------------------------------------------	 :--
Liability Insurance---------------------------------------------------------------


(8) Contingencies (specify): 


TOTALS------------------------------ I'------l---- ----"a-----------------------
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date4I---IftTi *Payee 


Per/Z lk- Title 
Wheii a voucher Is signed or receipted in the name of a company or corporation, tthe name of the person writing 


the company or corporate name, as well as the Co_parity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


_-.---. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s1i7 
Signature


(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. tf	 --in accoçdance with the terms of the contract. 


----------------Title	 ---------Date	 .3 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


signature4/


	


	 Title.?.f---Date



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—T his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of 'costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


• showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Foriii MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con -
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNiTS THis II 
MONTH	 COSTS TO DATE 


C 3 ;'-	 .


UNITS TO I UNIT COSTS 
DATE TO DATE 


i,^- 37d


OPERATION CosTs PuI 


Raising 
Shafts 


Drilling: Core 


DHftingLc	 ---------
Crosscutting-----------------------------


Wiuzes.................................... 


Stripping 
Trenching 
TestPits


Churn........................ 
Auger......................... 


Roads and Trails	 .................. 


/ ' 2 TOTAL DISTRIBUTED COSTS


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 


TOTAL COSTS 
AUTflOIUZED BY 
CONTRACT 


Form MF104A	 Budget Bureau No. 42-R1161 


1''	 T 
UN ITED STATES	 MniiaiIi 


DEPARTMENT OF THE INTERIOR 	
RECEIVED - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - .ç	 o i o 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


-ea.J )-/ zM 


Month of	 195L	 Docket No. DMEA Yi	 Contract 
Operator's Name i1i- 	 Minerals 


Address


Operating Equipment Purchased-------------------------------------------------------------------------------
Initial Rehabilitation and Repairs............................................................................. 
New Buildings, Improvements, etc 


---	 '	 iiiiiiIIIIIzIIzzIzII	 111111111	 iiiiliiiiiiiiiiiiiiiiiiiliiiiiiiiiiiiiiiiiiii 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS..................................................... 
complete to the best of their knowledge and belief. 


Dater i ---	 Operator 


Per	 Title 


) NOTE.—Tltle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiliMly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


	


	 -----
(Instructions on reverse) 


(For Government use only) 







.	 .



INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided- for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE	 DMEA 
fi Febiu'ary l95


	


	 ocket 2731 ',	 "' .

'Contract 1dm' E465 


pearl Mines 
Following the report subnitted for the rionth of January 1953 which ended 
at station F of the survey map the work as continued, during the month of 
February and the drift was advanced S 65W for a distance of 50 feet to 


•	 station Gas Cho'th on the' accdmoaning map. 	 . ' ' 
''Th vein continued' entirely' in the Andesite country rock formation. 


•


	


	 At 3 tation F two'assaye'wer'e taken oie:,accrosi.14,inch'es of'gougy'.niaterial 
which ass.yed gold0.O1 oz. silver 6.2 oz. Lead0.6percent, cOpper,, trace 
zinc, none. 'total value l.53' per ton. Assay #2 was taken accross 3 feet 
of crushed.vienmateial which assayed','gold 0.03 oz silver 0.3. oz'.lead 
none, copper trace zirc,none total 'value ,fl.32.	 '	 . ,	 . 


•	 ' The.vèi'at,station F appeared to 'be : more'in'plaQ e. but beyond thatpoin it 
narrowed down very rapidly for the next20 feet and then continued on for 
the next 20 feet 'with an •a#erge of. 12' inches in width, but as ]a ter' expi-


• , ined in this reportIdo,not believe that we had'the true fo'ôt wail in.. 
'this. last mentioned '20 foot section. At 40 feet beyond station' F 4 feet 
of a white gouge of' clayliketexthre was encountered and continued' for 5 


"feet at which point it almost pinched 'out and then widened 'out : so that in 
the present face at stson G it is 28 inches wide and tl footwall side is 
very much decomposed- and appears tobe veering in a direction twoard the 
hngin	 walL At : a ' point approximately . , 30 feet' from Station F twoard St.GG 
.3 or .4 mInute s.ngy occurences of galena.. o'ccured but 1.1 was unable to ada.qti.-


• ately sample this because . the roof was timbered'too closely for,samping, 
This galena occurence was in the footviall side and more or less striking 
somewhat accross tne stucture twoard the footwall side. 
A sample however 'was taken across the ougy ' mater&kl of 28 inches at 1tàtil 
G and 'the assay result of this will ot be ailable for 'this narative. 


•	 'Along the'course,of the first 35 feet froni Station'F. to Station', G outside 
of the footwalI' side" being quite decomposed and crushed a gougy streak of 
attrition material occurs and is composed almost, entirely of crushed or 
pulverized Adesit'e of a 'grey cOlor and'barrn.'àf any'optically discernable, 


,mine±'ali'záti'on. ' At'station G the verti'cai 'depth of'the drift level is app-
.roxiinately 95 feet below surface and' this".00int •ston G may be well within 


• ' the area. of 'what appeared.'to be the most intense fault condition disclosdL 
• " in any f the 'open cuts on surface 'and as 'this fault dips at a±i angle in 


cut or' treiich No. 2.(as mappedon-'thescetch map accoring'thè'.'c'oñtract} 
of about 70° northeasterlythis should be inithe drift at about 35 feet 
'from station F'two'ard station G.'at the oiñtwhióh 'is marked watercourse.' •	 on the ' map.hereto.attach:ed, andat this point a considerable flow.of'water 


• was encountered. •. ' "	 , •	 , : ,	 . •	 , •	 "	 :	 '	 • '	 • • It is expected thatithin'from 30. to 50 feet southwesterly from re'along.' 
the course of the vein that the fault conditions heretofore ,éncountéred wIl' pass outof the vein,and,theentire structure will be' 'more inpplace.'.' 
If the footwal] is not encountered soon in driving the drift ahedd a cross-
cut will be" proj ected. .ii this area', to the footwall. The hating *all for.' the 
greater p art of the vein.thus far' drifted on has been. more Or less in place 
and the gouge'part of the vein has been and dontinues' to be along' the hang-
ing wall side, and it appears the thé'footwall is the disturbed side and 
should it not be encountered within a reasonable distance ' in driving the drift ahead it will have to be Pros pected, 'whiCh would' cause further delay •	 ' 'of ompleting the drift.. 	 :	 '	 • ' . ' . '	 ' ''' •	 •	 '	 '	 '	 •' '	 •	 ::' Respec,tfully submitted, 	 •	 ,..• ' " fr	 i ( i-i	 1' •	 '	 ' , •	 '	 '. •	 H. G. Kieinschmidt' ' 	 ""	 '	 ' :	 . '
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


: 


Address 
Contract Amount,	 Government Participation:S%	 Amount,$ d 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 TQ Date 


(1) Independent1
Contracts: 


Short Form 
Drilling---------------------------------------------------------------------------------------
Bulldozing-------------------------------------------------------------------------------------


!I	 1111111111	 1111111111111111 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'Is. and Supplies: 
Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------------------------
Purchase------------------------------------------------
Depreciation-------------------------------------------


(5) Initial Rehabilitation and Repairs----------------------
(6) New Bldgs., Improvements, etc----------------------
(7) Miscellaneous: 


Repairsto Equipment---------------
SamplingandAnalysis------------ --
PayroilTaxes---------------------------
Liability Insurance--------------------


(8) Contingencies (specify): 


TOTALS---------------------------.	 o__, 


I certify that the above bill is correct and just a that payment therefor has not 


J/	 *payeeV 


,	 / 


• Wheii a voucher is signed or receipted in the name of a company or corporation, thme of the person writing 
the company or corporate name, as well as the ca_parity In which he signs, must app5ar. For example: "ohn 
Doe C'ompan y, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature -- --
(Authorized Certilying 011icer) 


Date	 Vou. No- --- -
/	 (See other side)







. 


(For Government us only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrat a pr&ect mder Contract No.I 	 accordance wi the terms of the contra 


SignZ	 --------------------- Tit1e4Z44f-----Date 


APPROVAL BY DMEA EXECUTIVE OFFIcER OR ALTERNATE:


	


Title ---- Date	 ----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive .Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Pro g-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Offiàer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party' will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, ete., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such' as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to' equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under' item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of JJt 
Operator's Name 


Address


--	 Contract NoJie'F 
--	 Minerals	 t-,4 


a 
'orm MF-104A	 S (April 1952)	 R E C E I V E D 


BUREAU OF MINES	 UNITED STATES 
FEB 6 193 DEPARTMENT OF THE INTERIOR 


SPOKANE, WASHDEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Pea.-r?.. ms-


AUTRORIZED BY CONTRACT 


OPERATION Umv CosTs Urns UNrrsTrns CosTs TO DATE UNITS TO UNnCos'rs


Units Unit Costs 


Drifting4L L------ - / d ICO----------


Winzes-----------------------------------------


Roads and Trai1s..... 


Crosscutting----------------------------------
Raising-----------------------------------------
Shafts------------------------------------------


Drilling: Core---------------------------------


0 50
• 


Churn-----------------------------
Auger.............................. 


Test Pits-------------------------------------


i,j.
A 1 0 -


TOTAL	 COSTS 
AUTHORIZED BY 


Stripping-------------------------------------
Trenching-------------------------------------


CONTRACT 


Initial Rehabilitation and Repairs 


TOTAL DISTRIBUTED COSTS------------------------------------------------------------------------


Operating Equipment Purchased----------------------------------------------------------------------------


TOTAL COSTS-----------------------------


New Buildings, Improvements, etc-------------------------------------------------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 ------ Operator 


Per	 Title 


) NOTE.—TItIe IS, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wfluftifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)


iz ti__c,-------------------------







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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,"	 IsO. 2'151,	 oitXLCt ia465• pear3. iree 


2)0 ioattOfl under tIii contract was started on 3in.ary , .1%)53 and thts 
nari'nttv sovers the ,eriod to p*uarl 2 
rjxinr Jae 65 fist or' ttjbered dritt WaS driven. 


	


•	 iere is horoto attached a map based on a unton survy and to ,htch 


	


•	 reference is hereby made and which is of utticient accuracy ta' the *arpose 
of this nArrabiVø.	 •	 • Ltie distsnce lenth of 65 feet of t1beroL drift Gwever is based on aotal 
accurate steal tape ma rraznet$ and te foOtao of drifting rofferod to s 
that rt on the map starting cn the n*p at station 0 anl cozttirnUn4 to 
station? and is colored red. ¶DI&t part o the underground drift fran 


station I to station 0 (colored green) and the ata34e 15 feat of portal 
sets celøed 'blue were oQwletd before strt ing work under this cotra*t 
Xdm3465. e undergrc'u4 drift after ontering forinttc under grcund cev*r has been 
in the oouzti LaMsits end the vein kept a straight course of $18 degrees 
W, untiU near station C where a tsu)t was encomtered(tho course end dip 
of vzich fault cre nr1ted on the m$) bsOnd which the in was dredged end 
narrowed to & Width of 12. inches of antOrial consisting of gouge anl drag. 
tatoriza2 zx1 the courao øf its strike changed ** *r ma d at stttton L 
a vein Which also constituted a fault relative t the Pearl vein. ocured 
nd near atrition a water course was cut arid in the area tbereabouts the 


foriat ion was all crushed and the round became heavy neo.ssit&ting spil]ir 
froi thore on to the face at ttation?. ¶[ts last mentioned fault passed 
•ti the parl vein near stati5n 1. '11U evei'ge dip of the i!earl vain before 


• reachinv the fault aiea':wU about 70 degrees aouthsuteil1 but chtnied to 
about 5 degrees in the faulted ares and the average $trike h bean about 


• ioutb 70 degreCs west troi station A to station P. 	 • 
• • • e apex strike of the vein on aurtc* aireraew between sout GO west and 


south 65 west for sever&1 hundred f..t westerly 'rt station? and tia dip 


	


•	 in prospeeting mite over this dtstaxio. along th&: strike have been about 88 


	


•	 dorees itt a northwesterly diroctioz. De apparent ,1 i'.ot of the faulting 
so far .naouxitered tends to show a reversion in dip in prox(M1t7 of the 


	


•	 rits end fault eDe*5 so tar encountered end also alterations of. the strilc* 
courses two ards a. nto?e e th•r3 trend as the drift rogreue* westerly. 


•	 ontire tt.et as caused oonsiderabl • sinuousity along the óoureo of 
the vein. Close to these, faults and between thes the vein natter h$a been drsgsd and 
narrowed almost into separate segaents and in these dregs the vein tter 


•	 • consists of gouge and finely cøir*tted material. In the face at station F 
rotwa3.l appeared to be xre in place and the banging c*ll was consider" 


ab1 broken and in this area there is some drag sulpbide material that beginS 
to ariear althe intense oxidisation predominates. At stat ton? th're is a 
<3efintt* vein fLU 'n the £ootwaU side at gougy materta3. 14 inches wilo 
containing small ,ods of a reddish oxide end an aaay of this aheows. .6 
load cith sa mi	 ac snin abxes of gold and silver. and turtor in the 


	


•	 'ootwaU side sc*ne pods at pyrite SM Ppbotit. begin to appear nixed 'in *w 
w,shed vein tjU and while an asa* of this taateri*1 shows small valuei in 
golti and silver aecroes about' 5 feet the SOld and silver values axcoed that 
of	 gougy ticterial, Aesa samples iere taken on Peb. , 195. etU be 
reported and ehow on the tsbu*ry map report and aoount. Tn*triactione have 
also been 4ven to the contractors relative to sa*,2ing in the tutur. 


• , 3are is one mc large fault a short distance ahead of station F to be 
• • • ,ae ssd thrp and tx' thence on it is expected that the vein w1U be ox'o in 


ilace as is stronGly indicated	 surface conditions in the propectin outs 
910% thc titrike for ae yex'al hundred feet westerly. ' the vert1i2ct1 dePth at 
tati.fl1 F 5.5 about 80 feet. 


i1ence thus tr point to th conclusion thtt the mineralized, or oró 
bosrtn prrt of the Pearl vein should occur shortly b*yond the larwe fault 
ut ertt toned	 'hø $000	 • '10 'feet )54 StatiOn. 1!	 when thu 


• tu1t is p&isd 'thru a considerable flow of water $..s anticipated. 


	


•	 '	 •	 ,	 R.ep0CtU1Y submit ted,1 •	 • , • , •:	 •	 , 
•	 '	 1	 •	 •'	 , 


•	 '••	 . . aeinsc1tdt	 •	 • •	 "	 •	 • 


- '• •	 '	 •	 •	 •	 " '
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UNITED STATES
	 too 


DEPARTMENT OF THE INTERIOR \';4	 /	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


March 21, 1955 


Memorandum 


To:	 Chief, Contract Administration & Audit Division 


From:	 Chief, Base Metals Division 


Subject: Docket No. D! .-2731, Pohi, Kleinschmidt & Kleinschmidt, 
Contract No. Idjn-65 


The terminal letter for the above contract is being waived, 


as too long a period has elapsed since its termination.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


So. 157 Howard Street 
Spokane Lj, Washington


December 31, 1953 


Mr. H. G. 'Kleinschmidt 
P. 0. Box 679 
Helena, Montana 


Dear Mr. Kleinschmidt:


Re: Docket No. DMEA-273]. 
Pearl Claim 
Broadwater County, Montana 
Contract No. Idm-EZ65 


Reference is made to your letter of December 19, 1953,and 
to a letter from Mr.. Edmund E. Pohi dated November 23, 1953. Both 


•	 of these letters express a desire to terminate the subject contract 
before completion of the work.	 " - 


The Field Team concurawith your request and agrees that 
work should be terminated at this point without completing the pro-
ject. It is our understanding that •of the 350 feet of drifting and. 
crosscutting aflowable in the contract, about 320 feet has been 
driven. It is also our understanding that the expiration date of 
the contract has been exceeded; however, we wish to inform you that 
the Government will participate in all allowable costs attendant to 
the closing out of the contract. , 


Our Certifying Officer has informed us that be has examined 
your June voucher, but is withholding payment pending the final set-
tlement of the contract account. Unfortunately, be has' bad to make 
certain deletions from your voucher icluding the lOO- you charged 	 * 
for your services as a consultant. We do' not doubt your expending. 
the amount of money charged but we cannot accept the services of an 
Operator as a Consultant. , ' 'Also, as the allowable maximum for con-
tingencies is.$225, we had to delete. the amount of $29t.00 that you 
submitted for contingencies by $69.00. The total approved amount for 
the June voucher is 23l.00, which will be payable when the account 
is settled.	 .	 .	 . 


Concerning the final report, we.:are concerned chiefly with 
a description of what was accomplished. This report does not have 
to be too lengthy or involved, but should be confined merely to your 
description of the work completed. No forms for the report are 
needed. We are, however, enclosing' copies of Forms W-lOLj. and











-	 GOVERNMENT'S COPY ..-!


cket No. DMEA- 2731 
(Amendment to Change Starting and/or Completion Daté) (Lead-Zinc-Copper) 


AMENDMRNT NO.1 


It is agreed this 	 1st - day of	 April	 l95_, 
between the United States of America., acting through the Department of the 


Interior, Defense Minerals Administration and Edmund E. Pohi, 


H. G. KLeinscbmidt, and A. R. KLeinschmidt, jointly and. severally 


(a co-tenancy) (Pear]. Mines) 


each acting in consideration of the agrjement to the other to the terms 


hereinafter set forth, that the Exploration Project Contract Idm-Ek65 


dated December 18, 195 2 between the parties hereto be 


modified and amended to change the starting date from __________ to 
(No. of days) 


within	 ---	 of the date of the contract and the completion period 

(No. of days) 


from	 5	 to	 9	 from the date of the contract. The 
(No. of months) (No of months) 


effective date of this amendment shall be	 Iy 18	 , 195 3 


This amendment is made by authority granted the Executive Officer, 


DMEA Field Team, Region II, in Order No. 2681k by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed. in sextuplicate the day and year first above written 


1CR4 f/f	 .1	 THE UNITED STATES OF AMERICA 
(Operator) 


7,w-I By
A. E. Weisseriborn 
Executive Officer 
DMEA Field Team, Region II
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]cket No. DMEA-273l (Lead.-Zinc-Copper) 
Edmund E. Poll, H. G. Kleinschmidt, and. A. R. KLeinschmldt 



Ebcploration Project Contract Idzn-El65 


Justification for P1mendinent No. 3. 


The Operators have requested an extension of timeX on their 
contract because the subcontractor feels that he may not be able to 
complete the work by May 18, 1953, wIth the present work force of two 
men, yet he would prefer not to increase the work force if possible. 


The rate of progress of the subcontractors work has been 
very satisfactory, and the work has been performed in an efficient 
manner. As of March II, the last date of inspection, 135 feet of 
tunneling had. been completed under the contract. According to the 
Operator, heavy ground has slowed the subcontractor recently, and 
timber must be obtained; because of this, small delay is foreseen. 


Because the work is being pursued energetically, this 
amendment is prepared to assure the subcontractor that as long as 
his work is satisfactory, the time element can be adjusted.







.	 DàC•.NO.	
7__-


S .	 Comodi.ty.	 3 


DENE.. MI1RAI&E.LORAT1OL.ADMlla STRAT ION 


ON.. PRO GRAY4 


L'O Chif ..?thane ea.tin. Thii1get. and Finanee...Branh..Bureau. .0± Mines 


.P leag eT .ete.Qittherec.or.ds oL,the. eense...Mineals . Eçplorati on 
Adi1nstration.mi,1er. tha..trateg.ic.. ath Critical J!in.erals..Ezploration 
Prcrain9. .tbe. ..±oJJ.owing cOntr.at. or atian.L.to...contract... 


Crtt	 _hS!t 


Ite .of..., Coiitratx.,An j 	 °° 


N4..,oj. O,erator: 
E'i. az4,	 t



Es, 1. Liotao&1, a 
. .	 79, -oka,. 


.Amout...ot .Goernment• 
S participation	 $ 


Peraeat.. 0t. Government 
panticipatipn...: 


Region.:.	 u State.: 


1000 ccao	 &to	 trct 


JzNajp) ... 
S 	 .v, 


l /	 (Title)


l3O8







•cket. No. S1E 


Qomniodity.	 mio 


DEFENSE.. MI1ALSEILORAT1ON.ADMIIIISTRATION 


STRATEQLC.. &ND.CR1TLCAL.JUNSRALS...EXP.LORAX ON.. PROGRAM 


Chief g. ..Finan.e. .SectiQn 9.. Budget ..an Fin nc.e.Braneh.. Bureau .01 Mine8 


....R1easeT .enter...on thraaOr.ds. o1..tha..De1ens.e..Mineia1s. Exploration 
Ad.th1nistr&tioii.nnder. tha....irateg.ic....and....Cri.tical .Min.eraLs... Exploration 
PrograIa.. the. following cntr.act or. a	 dmn&tO... contract., 


Ct.ract


3J, 2952 


Na.an&Addre.ss.o,f.. Operator: 
r4	 , 'ojg 
1.O N. vvzixI, eattZo ^, iobinton 
A U. E1otne44t, oAl I. 0. 1otutiobz4t 
P. 0, D T9, Ho3.ca, tntim 
Amouiit.of...Gäv.ernment


 parti.cipat.ioi, $ 6,000.00 


Perce,nt.. 0... Government 
pati.cip&tLp. 


Regioi:.	 S.tate: 


,.	 .,


., Ooot A ''tion cr viix 
(Title) 


*.E, 1.952 13008







(b) The Government' payment 	 all cases will be based on actual, hecesa	 sts (including contract un,prica 
incurred not in excess of any "allowa 	 aximum," and not in excess of the fixed perc 	 e of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


. (e) No items Of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performe1 or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE '7. Reports, accounts, audits.— (a) P'rogress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Uon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequte geological and engineering report, in quintuplicate (five copies)., including an estimate of ore 
reserves resulting from the xplortion work. 	 . 


() Compliance with re'quireinents.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Governmeit may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 - 
. . (d) Accounts and 'audits—The Operator shall keep suitable records and accounts of.operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay ------------5P----------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of .6^ilQOQD---------, which is .5D---------- per-


cent of s-12-,QOQ-.O-Q--------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing rjijired by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract 	 • . 


'. (b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 '/2) percent of any such net amunts, plus one-half (i½) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dolla±s ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1 /5) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/s) percent.) 
(b) As here used, "net smelter returns," "net concentratorreturns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro peirty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective. 
contributions; and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Op era-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termino.tion and corn pletioi-i.--The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute o.perations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion ofthe Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the cOntract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pro-visions. 
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EXPLORATION PROJECT CONTRACT'	 RECEIVED 


JAN19 1953 
IrIs AGREED this	 day of ------- -December ---------------, 1952, between the. United States of America, acting' 


througK the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2	 E -Poh-- -105N-Harvard, eatt1e2, Wa ington, 


H--G	 hmidt, and	 - -----------------------------------


f1 : 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of MQntar.a-----------------


----------------------, County of Browter------------------------------------------described as follows: _TWflUflpate.nted 


______ 
Caunt,Montana___________________________________________________________________________________________________________________________________________ 
the Operator represents and undertakes: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
follOwing claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached•----------------


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploratioii. project .—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' -------LedZiflCQ.pper______________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of 5AQ1ith -----------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the costof this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and .State regulations for health and safety and for workniens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent cont'racts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent eont'racts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or. shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned.arid will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related irnticbl allow-
able depreciation, are allowable maximums. 	 . -	 - 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable I 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 .	 1e8e3i82
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EXPLORATION PROJECT CONTRACT

EDMUND E. POHL, H. G. }CEEINSCHMIDT, A. 1. KLEINSCHMIDT 



DOCKET NO. DMEA-2731 


EXHIBIT "A"



Description of the Work 


The purpose of the work is to explore, the vein 
structure from the adit now being driven from a point 50 
feet in from the portal in Trench No. 2. 


The work will consist of drifting and crosscutting 
together not to exceed 350 feet, as indicated on the map at-
tached .hereto and made a part hereof and entitled "Sketch 
Map of Pearl & Pearl No. 2." A drift is to be driven in a 
southwesterly direction along the vein structure for a dis-
tance of 300 or more feet. Crosscuts to delineate the width 
of the vein structure are not to exceed a total length of 50 
feet. The drift and crosscuts are to be timbered where 
necessary, and the location and length of these crosscuts 
shall be mutually agreed on by the Operator and the Govern-
ment.


Estimated Costs of the Project 
(*Indjcates allowable maximum) 


AGREED UNIT COSTS 


350 feet of drifting and crosscutting 
@ $28.oO/ft.*	 $9,800.00 


Timbering drift and crosscut where 
needed, not to exceed 350 feet @ 
$k.50/ft.*	 '	 1,575.00 


Total Agreed Unit Cost 	 $ll,375.00* 


The Government will contribute to the costs of drif t-
ing, crosscutting and for timbering drifts and crosscuts, as 
they accrue, for units of work actually performed, on the basis 
of the agreed estimated unit cost per foot In lieu of actual 
costs.


The unit costs Include all costs of the work except 
those costs scheduled below to which the Government will con-
tribute on the basis of actual costs.







..	 . 


SCHEDULED ACTUAL COSTS 


Labor, Supervision, Consultants 


Consultants	 $	 200.00* 


Miscellaneous 


Assays	 200.00 


Contingencies	 225.00 * 


Total Estimated Cost of Project	 $12,000.O0* 


Government Participation @ 5O 	 $ 6,000.00*
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