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UNITED STATES
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

PROJECT SUMMARY REPORT
By: J. W. A1t July 20, 1954

1. Docket No. DMEA=-2731 (Lead-Zinc-Copper)
Contract No. Idm-EL65
Property: Pearl Claim
Location: Broadwater County, Montana

Operator:s Edmund E, Pohl, H. G. Kleinschmidt, and
A. R. Kleinschmidt
Pc Oo Box 679
Helena, Montana
Operator's Property Rights: Owner
2, Contract dated December 18, 1952. To complete - 5 months

Work Authorized

The purpose of the work is tc explore the vein structure
from the adit now being driven from a point 50 feet in from the
portal in Trench Noe 2.

Estimated Costs of the Project
(3 Indicates allowable maximum)

Agreed Unit Cost

350 feet of drifting and crosscutting @ $28,00/f% $ 9,800,00
Timbering drift & crosscut where needed,

not to exceed 350 feet @ $L450/ft 1,575400
Total Agreed Unit Cost $11,375.00%
Scheduled Actual Costs
Consultants $ 200,003
Assays 200,400
Contingencies 2254003
Total Estimated Cost of Project $12,000,00%

Government Participation @ 50% $ 6,000,003





Amendments
No. 1 Dated April 1, 1953
Extend completion time ffom 5 to 9 ménths.

Work Completed

Drifting, 270 feet @ $28.00/ft $7,560.00
Timbering, 270 feet @ $L<50/ft . 1,215.00

Total Agreed Unit Cost -$8,775.00
Miscellaneous ~ sampling & analysis . 45.00

Contingencies, Bulldozing, caved drift portal 225,00
Total : $9,045,.00

Work was commenced on January 2, 1953 and was terminated by
letter from Field Team on December 31, 1953,

3. Audit Certificate « Report of Review dated,January 22, 1954

Total cost as billed by contractor June 1953 MF-104 $9,21L4.00

Less salvage proceeds on property 000.00

Net cost claimed by contractor $9,21L.00
IExceptions by DMEA Finance Officer $169,00

by this review 0.00 169.00

Total Accepted Cost . $9,0L45.00

Government Participation @ 50% $L,022.50

L. Certification Date: No certification made as the prgject was not
successful in disclosing ore,

5. Comments:

The objective of the project was to explore a mineralized vein
structure for 300 feet of drifting and 50. feet of crosscuttinge The
drift wes advanced 270 feet by the first week in June 1953, when
heavy rains begans As a result of the rains, a landslide closed the
portals The Operators were unable to obtain a subcontractor to reopen
the portal for what theybelieved to be a reasonable cost, and they finally
abandoned the projecte.






Copy to:

Low grade mineralization was present sporadieally along the
vein, but no commercial ore was discovereds

Prior to the start of the project,- the Operators had bull-~
dozed seven trenches, each exposing lead-silver mineralization in
one or more thin veins, While their application was being considered,
the Ynzerators drove the initial 65 feet of drift.

Several structures revealed as a result of a landside, indicate
that the proposed crosscutting might have been more successful had the
entire exploration been completed. The habit of ore deposits in the
vicinity of the Pearl claims is such that the negative results on the
vein explored do not necessarily indicate lack of ore in the adjacent
structures, Further exploration is probakly justifiede '
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RUTHORIZED : COMPLETED
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i

TS T q////j
Drifting & Crosscutting ye ‘550} #7gﬁd@0 ﬁ70 /‘/ ?76'60 0‘0 2’5’60, o0
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Shafts

Winzes

Drilling
(Specify)

. Sur¥g¥e Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specﬁy)éam@mm , ‘f Jﬁmv I 273,% %fﬁ.ﬁ
Totals %szw 7?( ,ZWW %g/%‘ iz
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$00
March 21, 1955
Henorandum
~ To: Chief, Comtract Mnminlsiration & Amdit Divisies

Trom:  Chief, Pase Metals Divislon
Subjeet: Docket ¥o, TWEA-2731, Pehl, Kleinschmwidt 2 Fleinschwidt,
Contraet o, 1dw-RA4ES '
The termine]l letter for the adbove contract Is deing waived,
- B8 100 long a peried has elapsed since its termination,

W RoGtiitd
JWAlt/bj1
Copy to: Decket .
~—>ase Metals

Chren.
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Y have revievad tha Manuﬂ.y Reporta of: S /%'y W.c v

Zdmand 3, Pohl - Co-tenant S /

T ﬂ..wvardi Satile 7, Waliington - AT
H. G. KleIngchmidt . Ko o-tounts L e
5.0, Etx Eﬂ ﬁelm,, Hontam S -

X 50-»%&51

pertaim.ng to m:ploration Project Gontract No. J:dm-d;65, Dockct No. D\iuA
2731, including Awendmont No. 1, covering a project of explarstion for
ledd-zinc-copper, looated in Hroadwater County, Montana, eommonly known
' asstho Pearl .:Lnu, for ttaa poriod of Dacembor 1& 1952, to Decerber 31,
1953

‘,

: My rmb 1ncludad an omination of the s-icnthly :{aports (l‘orms
' ul*-lols) and supoorting documents attached thersto, comparison of the costs
clained with the contract and pertinent schedules, consultation with the
uxecutive Officer of the WEA Field Team, and a detm* naticn of the

nasonablmaa and nmm*iety of the aosts. ‘ L

: This raview was made in lieu of a i‘inal audit o:: the uperatar'a
acoounts a.nd recoxnig ior tua following raa.sonﬂ o .

{2) the administrative coat o the Govermment of an audit mld .
' be exeessive in relation to. the oatimated a:amnt of nossiblofurther
digallowanees thereunder; ‘
{b) a large partion ($3,175. 00) of the costs were under 2 cone
tract provision for payment by the Government on the basis
. _ . of agreed unit costs of work actually perf‘armd in lieu of
| . actual costs; and
. {6) the Monthly Reports were aupported by decumantary proof of
| 3 - costs incurred under the comtract,provisions for contribution
by the Govermnment on the basis of actual costs.
: The review disclosed the follouing raots in repard to the amo.mt
oaid ar to bo paid the contractor: o

'Total cost as billed by contractor June 1953 *z'-lou 49,214.00

Lews salvage progeeds on property. ' none
Net cost claimed by Conrector . @ 4;),211& 00
xceptionss - {i’er schedule attached)

By this review L -0 o T 169,00

i sty

Total Accapted Jost $7,0L5.00
The contract calls for a 50 pu-cant. ‘participation of expiloration
expenses by the United states Government. Therefors, payment to tie contrac-

tor by the Government in ttm amoxm‘b of Four thousand five nundred tmty«two
and 50/100 Dollars - :

- 3,522, so -

is connidarod vali:l and erDor. o
January 2, 1)51; o L MJUMW

By DMsA Pihanco Officer . . J169,00 . - A






- GOEDULE . OF aXCIPTY ’-f)ﬁs

Zdmund 2, Pohl ) DHGA 2731 Tdmesh6S
He G. Kleinschmidt ) a Co-tenancy
Ao Be einschmidt ) :

. The followin; disallowances werc mado by the Certifying Officer
on the Operatar's June 1753 M'-104: '

 Technicel services ~ , L $100,00
This item unsupported. | |
Contingencles
-Bulldozing caved drift =
material : - T B
Allowable maxinmum 225,00 - .
Hisallowed | 69,00

Sortifying Officer's diaallowames :
- confirred by this veview L 182,00

January 22, 1954 o - . '&Zﬂﬂw

¢. 4. Turher, Auditor
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: N @ et 5o, mizo-zrs:
(Amendment to Change Starting end/or Completion Dates) (LﬂﬂﬂFZ&nﬂ-«Opper)

AMENDMENT NO. 1

It is agreed this ist day of Lorid 1953 ,

between the United States of América, acting through the Department of the

Interior, Defense Mlnerals Administratlon and _Efmund H. Pobl,

B. G. &mchmi&t, and A R Mg ; ,391:1111 and aeveraum
(e co~tenancy) (Peurl Mines)

each acting in consideration of the asgreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract JemeEBGG

dated ___ Decepbep 18. . 195 _2 between the parties hereto be
modified and amended to change thé starting date from wm to
. (No. of days)
within asw - Of the date of the contract and the completion period
(No. of daye)
from - g " to 9 from the date of the contract. The
(No. of months) (No of months)
effective date of this amendment shall be May 18 , 195_3 .

This amendment is made by authority granted the Executive Officer,

DMEA Field Team, Region II, in Order No. 2684 by the Acting Secretary of the

Interior.

This amendment shel; not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution, or
any item of allowable cost which is expressly designated "Allowable
Maximum" .

Executed in sextuplicate the day end year first sbove written.

Sidt

WKW// 4.7 / A W& - 1<W THE UNITED STATES OF AMERICA

Operator

By %/W - _Q_;E.L«LJ

A. E. Weissenborn
Executive Officer
DMEA Field Team, Region Il
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- 200 . S DOCKET N.VIEA 2731 ..
( R'e éleune 1951)

ed Feb. 1952) ] . ) .
Commontry ... aB8Q=LAN ~Copper . N

UNITED STATES OF AMERICA Division Copy

'DEPARTMENT OF THE INTERIOR DDV JhsTe IWTERIOR

inerals Administration
DEFENSE MINERALS EXPLORATION ADMINISTRATION Deleise m‘ggmm :

EXPLORATION PROJECT CONTRACT! JAN19 1953

Ir 1s AGREED this ... 18th day of . December: , 195.2 between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and: _&GMUnG . Pohd, 105 K. Hsrcsed, Sesttie . Weshington,

......... H. G. Klainc:hmidt, and e
......... A. 8. Kleins:hwidt P, G, Box 675, Helens.  Montana W RSt e TG,
- Joint Ly.-and--severally!. (A co-tenancy}-{"Pearl Mines"). ' -

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of "M“Qﬁ" ................

, County of S3p0pduster described as follows: '_Pyo-unpstented
mining cisims known as-Pesrl and Pearl Ko. O, io2eted 18 N. %. 3 of M. Wi
0f-See.-35,-and the N. BE. & 00 K. E. 3 00 50638, To-b Wuy-Re-1-Woy HoB Ko
and-recorded in Book ¢l-of lode Lo2stions, pages-Uh-snd - 117, -Lroedwster -

%%%etlgfﬁr represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ______..__...

(CRaaedpte ox N e AR R RSN KRR AT XX wwﬁ**&
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ’

ARTIpLE 3. Exploration project—The Operator, within _____ f5 _____________ days from the date of this contract shall commence

work on a project of exploration for® .______ :‘gﬁ.‘gmmwg

in or upon the described land; and shall bring the project to completion within a period of A ﬁg - S from the
date of this contract. The work to be performed is more fully described in Exhibit “A” att®ched here 0, which, with any maps
ogtdrawmg?’(si ?ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered tg be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under’any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. :

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The  Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole aecount
of the Operator in which the Government will not participate. ) : : :

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: - - )

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms.with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the-estimated total cost of the exploration project-contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. :

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the tase may be, a schedule of
which is included in Exhibit “A:” Any items listed as owned and to be furnished by the Operator, and related initiad allow-
able depreciation, are allowable maximums. oo .

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. : .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. ’

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1Tf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any. ’ i . )

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66328-2

-





. g .
(b) The Government’s payments 1] cases will be based on actual, 'necessargsts (including contract unit pﬁces)J
incurred not in excess of any “allowab aximum,” and not in excess of the fixed percent®e of the total aggregate estimated cos§,

Costs will be considered to be incurred only as they are or become due and payable, Co :

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed -and costs (including contract unit prices) incurred under the contract, in quintuplicate- (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches.showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. - '

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with -an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . T ’ :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . S

(d) Accounts gnd, audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof’ to be treated as a cost of thé’project. The-Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in ‘Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ﬁ@ . percent of the allowable
costs incurred, as they acerue, in an ‘aggregate total amount not in exceéss of $_&r@3;:¥*ﬁ&___.,-__, whichis _.&@ . per-

cent of $. 3.0 I ed - creee o, the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until-the Operator’s final report and final accounting have béen rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. o : o
(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. . ) N
. ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a. development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
. amguﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: -
(1) Onme and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per. ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcri]bed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. -

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. )

ARTICLE 10, Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that.mere failure by the Operator to maintain-the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with ‘complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective

contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera- -

tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicatw daz and year first above written. THE UNITED STATES OF AMERICA
. -UU=-Tenant

£

............ By

Co-tenant w@zamtnmr, {efense
% ol

' . . ¥inersals Fiplorat
m@?@«ﬁr/ﬁﬂmﬁ/ _____ - _ plorstion
I, .

istration

CO-tenant
, certify th! the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE

U. 8. GOVERNMENT PRINTING OFFICE 16—66328-1
SEAL






BKPLOHATIOK PROJBCT CONTRACT '
th’D r“fu ?OHI, 3. 0‘ mmcm &o no mmam
, 9OCKET NO. DH&A~2731

EXHIBIT A"
Desoription of the Work

The purposs of the work is to explore the vein
structure from the adit now being driven from & point 50
feet in from the portal in Trench No. 2.

The work will consist of drifting and oroascutting
together not to exceed 350 faet, as indicated on the map at-
tached hereto and made & part hsreof and entitlied "Sketch
Map of Pearl & learl No. 2." A 4rift is to be driwven in a
southwesterly direction along the vein structure for a dis-
tance of 300 or more feet. <Crosscuts to delineate the width
of the vein stiructure are not to exceed a total leugtn of SO
feat. The drift and crosscuts are to he timbered where
necessary, and the location and length of these crossoute
aha:l be»nntualiy agreed on by the Operator and the Governe
ment.

u.tluatﬁd Coltl of the ?ro»cot

AOREBD‘UNIT COSTS

350 feet of dr&fting and erossoubt&n&

Timbering drift and crosscut wheva_‘
needed, not to excesd 350 fest €
$4.50/2¢.% ' : 1 .GC

Totsl Agreed Unit Sost R - §11,375.000

The Government will contribute to ths sosts of dArift-
ing, orosscutting and for timbering drifts and orosscuts, as
they acorue, for units of work sctually performed, on the basis
of the agreed estimated unit eost per foot in 1ieu of aotual
208L8,

B rhc unit costs include sll costs or the wWork except
those oosts scheduled below to which the acvornnnnt uill ¢on-
tridute on the basis of actn&l costs. . ,





scmm.w AC'!UAL casrs
Labor, qucrvggnon, Ganaultants

' Comsultants ’”7$u 0,00

Miscellaneous |

Amweys 200000

Contingeéncies . R _ ‘,i;s_om

Totsl Estimated Cost of Profect $l:,000.00%
| dovgrmcm'rnrcicigat;onﬁ 50% ‘&_.6‘0%.00* ’






OMEA Docket 2737, |

14
)

P/v/acac o Ko

ch#3

X
Ne | Trench # G ' .

ﬁC’ﬂc'h L 4 —

—

\

Scele: /"= 300"

Yoo fred frsm wpopliconts shetch mao
. by R Weeks
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Brosowe/er Co., NMornrtdns
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ) - H??:EWED |
WASHINGTON25.D.C. . w2204
Soe 157 Noward Strest o
okane b, vaoh

Jacuary &7, 195k

W Mo Re Jo Rindnao, Cortilying W/

1200 Worth Bivision
Syckene 2, Neshisgten j o A
' Set Doabwk Kow TMEASZT3 (1end-sirg-copper)
ol & Keinssimids
Pourl Clain
Bruadwvater Covaty,; Moninos
| Cantreet Ne. ldne :
Usar M. Rindmsise

m;i-,wmwwwmtmkmmmmt :

- contract hes beec Lermineteds Only 270 fest of Grift and ¢rows-
cutm«imammmmmmmtmt;m’um
6 the Operater had driven 65 feet of drift previous to the
sigaing of the contract, & tatal of 335 Teet of 4rift sctunlly
was dciven to test the siploratien owjeetive. /8 the 335 feet of
MM&‘“MM#M&M&M@&W#“M
rwwwsm,mauﬁu'mwuumum.
ummmmumummmmm«m
Goveramest ok the (perater to termixate the coutrect. ‘this
mmwm‘wmmmmmwm&,

he Govarnwent dess ot have an equity 1 acy t
wmmmmmmmo‘w ' Wm
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_ wcrx shogiy te- wmiga - At bhis point withouo :,ang}.mim e
project. it is gur snuscsten: Sing that of the 350 feet of drifuiog

il Srogecutitliag alicwable i the gontredi, dbout 3:U Jeet haw besn
drivene 1t 38 sis80 our asdarstacaing that ths sxpiraiion Jdave of
the contraet has bes: exceedel; Liowaver, we wish o anform you that
the Government will participete i m a....lmbL CUBLS att«nmmu &
the. &A”i!ab b‘—ot ¢ e zontroct.

e Coxtilying ff 'icer has mi‘aru» m ihat m has :
exselisd jour June voucher but is withhodilng paymens sendiny the
Lial setilesani of ihe contract acctunt. Uifortussotely, be bue
had o ke eceortaln Jelutions Jrom your voucker x-r:lmiw the 100
JOu cpuryped for jour servites as a consulisit. wx Jo 90t weubt

Jour expending the ameusi Of povey charge: Lyt we cenrey actept .
a6 garvices of an Upersior a8 @ Cozsuliant, - "1so, s the wllowabie
seaimate Tor seaticgencias is $2:2%, wo nRd L0 Jeiete the wmouit of
S 00 ihat jou submitied Lor cmﬁingwcus Uy 36500 The totmd
Gpproved amounl Jor the Juss voucher is j ‘&.m, winieh *wi 1 o

: m,,wm whev the aesouct 1 satl 1%. -

Coucmhmg the fiomd TRPOrL, N¢ are ¢o.Cerces r.hiﬂl,,
Wil & descTipticn of whet was acco&p&.s}.-:m Thie Tagors does LoL
have L0 be L0 lengity o lovelved, oub sdouls be co iiima serely
to your .ascxipti& mi’ .Lwe- wor». c,a;np@r.e,.. Ho loree for e reporl
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| WASHINGTONES PG D 1- v 1255
ep w,.j‘ Homar. CaTTll
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P e Box 6
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: Docisat Toe Ul -”7_& {(3sziezinescoppar)’
Peard @&iu
Broaduaster Qouliy, aku‘*
Ca&xtrﬁet L0 Jume. ugb
Uear ¥r. Kedoschoidts:.

i levendber &Q, 1553, ":313.:5 OfTica yegelivedl o 3,. tter fron

Bre Jdmond e POl couceraing the suwjeet contract. In Wis letfey

Mr. Pobl stateC Shat nic was writiug to you sad that be was suggesting
that you requeet teruisation of ihe coutrasi. Le are fsking this
geoasien to alse Woite you aud to Shilsin .mua, suggestions concering
erodnation ¢ the contrast, because as both yoz and ¥r. Pchi sra
iuverested in ﬁm contract it will de ue:.:e%_,ry to oitais approval
from voih parties bsiore o termication zay Uz negotiated.

AB you Gre eware, the cortrael Wus slignsu Ok Leceumber iE,
iS55, and was to expire efter & period of 9 wenths. Thils time has
now elapsed; Lovwever, it Is AifTicult for us to conpider the
contract as closed Lucsuse there is worz rersining to be dong ani
fuads to be expendsd. Prow our ifciormation, hmmr, it wouls sean
L0 ba to the gdvaniage oA both the Operetor a f the Govsrnzent to
termiiate the contract by tmtual agreemert &b this time withcut
cosplesinag the work. ‘Iherefore, if you would plasge write this
office anl requesnt & teruination, we will dbtsin from Washington,

Je €., the approval for such & terminatics and ¢an proceed to

¢liose out the contrect. I such 6o egreement is entersd into, we

will bte able to rofusd to Jou any payment currenitly belsg withbsld,
uhan au bave wﬁmtt. your final rejport o sgechwu is +he coutiract.

w: pravpt foply wall be apprecietsd.

fdocerely yours,.

Toor Zi?. Hidlsgasy
FOPL i e hE isgg:u.t:m
_J&cutﬁma Gfxmﬁr, As
\ Field Toem, Lo 5&@3 i
ees ikt Se ohl .

USBM (2); DMEA (2); Weeks
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DEPARTMENT OF THE INTERIOR. ke

DEFENSE MINERALS EXPLORATION ADMINISTRATION o Jans
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| | October 31, 1953
Mr. Geerge C. Selfridge, Chairman o
DMEX Operating Committee
Department of the Interior
wuhil!‘tﬁn 25, Do c. '

Re: Docket Ko. DNEA 2751 (lead-zinc-copper)
Rdimond B. Pohl, H, G, Kleinschmidt
and A, R, Xleinsehmidt
Pearl Claim, Brosdwater Co., Montena
Contract No. Idm-EkE5

Dear Mr, Selfridge:

In reply to your letter of October 8 regarding the status
of the above-mentioned contract, as & result of a conversation
which I had a short time ego with Mr. Pohl in Seattle, it is ny
belief that Pohl, et al intend to terminate the contract. I am
vriting him again to bave this confirmed in writing, '

Work en the centract, as you ¥now, was suspended because
of a landslide. We feel that this would be sufficient justification
to terminate the contract unless the cperator can shov & practicable
vay of resuming work without excessive cost.

smwteh yours,

A, E, Veissenborn
Executive Offjcer, DMEA
Field Tesm, n:sion ké |

cc: UBEM (2)
Weeks
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Attoutions kp. Ldeend T. Pedl

: Sork wnder the swd JmemmMﬁﬁ,
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ummmmmmmumm.,

’w.mmm.mmmmmmmm
Sadalintioly pow g wapleretisn at the property. If tkis is yewr
| intemt, {t will be sese o Leyninute the centrast. Mo fool that

mthMMc&mm tammum.
thin seuld be dene Dy snending the oot te allew you tine teo
mm,ntummmmxwmu, 1933.

wmwaummmnmmmm
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{V lo Wul Burvey)
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s8t He Uo and &4 B Klainschnidt i
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION %
WASHINGTON 25, D. C. | | M
1201 §+ Division Ste - | -

Spokane 2, Washington

August 31, 1953
'v/
MEMORANDUH
Tos = DMEA Fleld Team, Region II

From: John D. Bardill, Metallurgist, Bureau of Mines

Subject: Routine inspection, Pohl and Kleinschmidt, partners,
Pearl Claims, Broedwater County, Montana, Contract Ko.
Idn-EL65, Docket No. DMEA 2731 (lead-zinc-copper)

The subject praporty was discussed August 7, 1953, at
lislena, Montana, with R. A. Weeks, U. S. Geological Survey. Mr.
Weeks understood that work had been suspended and that thers was no
one at the propsrty. He planned to write the partners at Seattle
to determine their intentions about continuing work under the
contract. '

Since no work was reported having besm done since the
last routine inspection, the property was not visited.

Orig. & 3 cys ~ waah/ : : John D. Bardill
usGs (2) : ' '

DBA

A/D

JDB/he

o~
paa - )
£
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UNITED STATES = . . = = <l

DEPARTMENT OF THE INTERIOR S .
DEFENSE MINERALS EXPLORATION ADMINISTRATION . /
~ WASHINGTON 25,D.C. L S _
1201 Ne Division Ste . pooope o emgy
Spokans 2, Washington £.a0 HMinercls fuztoimion
uﬁmh 6) 1953 . : . RE'EivEn
. - HH!; 1 1053
¥r. He G. Kleinschmidt
P« G, Box 679 .
Helena, Montana

Subjects Contract Idu-E465
| Docket No. DMkA 2731 (lead-sinc-copper)
Request for extension of contract time

Dear Mr, Kleinschmidt:

4 Thin is 4n refomco to your monthly narrative dated
Narch 3, 1953, in which you request an extension of thres months
under the contrasct. The contract states that you have untn
ﬁny 18, 1953 to complct.e the mrk.

¥r. Buel's :lmpect.ion mporta show that the rate of

progrn- and quality of the work have been better than we
expect on & property opersting under winter conditions,

and it appears that a time extension zight be unmnecessary. We
suggest, therefore, that you submit a request for an extension
of time two or three weeks before May 18, 1953, in the event
that it becomes apparent then that you need additional time to
complete the work mdex- the contrnct.

’ mca“ly yours,

M« B Volin, Member
DMEA Field Team
Region IX

cc: DMEA, Wash. (2)
-~ UsGs (2)
DMEA

DF

e
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Rr. A. E. Selasendorn
Exesutive Offticer

dincerely youre,

George C, Seifridge
Chairwmn, Opesrating Committee

: ' ‘ an es -
WRSEsT, Wireeu of Wres oo tor Mtlg 8
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January 23, 1953

Hemorandum

Tos . Tecal - &ﬁtention,uf.'ﬁano
From: Yase Latals Mvision

Sudbject: Dbcket Eo..%£3&¥2?31 {1ead-zinc-copper) Térund 7. Fohl,
P H. G, Kleinachridt, and A, k, hleinschrnidy, levrl iline,
Troadwater County, Montana, Controct Do, Iém-7065,

: Hill you plessge sdvise us rerarding the signing of
this contract. Fr. Weigsenborn, Txecutive Officer, IXFA Field
Team, Begion 11 has raised the question as to the ternm "a co-
tenancy", as the Onerators have sismed themselves as "co-tenants®

| /://?/e
A. G, Keotd

sttachmant

JWAlt/hmj
1-23-53 .
CC to: Docket
- Base lletals - -
- kp, Alt. '
Chron






L

DEPARTMENT OF THE INTERIOR:z; ¢ 7 rwrRios | /

[ 1 10-Ri

o I vt

DEFENSE MINERALS ADMINISTRATION =3 i-...;.:g_ olnaizion
WASHINGTON 25,-D. C. i)
Ve R o4
1201 North Division St. TEe s 1828
Spokare 2, Washington

MEMOR ANDUM
Tes DMEA Fdeld Team, tegiorn II
‘From: E. W. Puel, Mining Engineer, Bureau of lfines

Subject: Pohl and Kleinschmidt (Pearl), Broadwater County, Mont.,
Contyact Idm-K/65, Docket No. DMPA 2731 (lead-zinc-copper)

Mr. H. G. Kleinschmidt, co-tensnt, was contacted at the
Harvey Hotel, lelena, Montana, on Jeanuvary 14, 1953. Invoicing procedures
were discussed with Mr. Kleinschmidt. XNo inspecticn was made ol the
stk ject prenerty.

Mp, Kleinschnidt sbated that work vas begun' under the DMDA
contract January 2, 1953 and that 20 feet of drifting under the contract
had been completad.

A routine inspection will be corducted in ebout 2 weeks.

E. W. Buel

Orig. & 3 - YWash, o=
UsGs - 2 '
DMRA

EWB/vE

UNITED STATES - : JEANE-S






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
. RISMINISENIEI —
0. 157 Boward Street W
Spokene &, Weshington |

Mr. Harry C. Kleinschouidt
P. 0. Bax 675
Holoos, Honteom
Het Docket MiA2iil (losdesincecopgper
Contrect Ho. Idwid6s )

Sincarely yours,
ce: e (2) ‘ for: A L. beiseenborn
USBM 52) iNpcutive URficer, LA

Woeks , i Field Tees; Neguon 1
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UNITED STATES DEPARTKENT OF THE INTERIOR
DEPARTMENT OF THE INTERIOR  pefense Minerals Adainistratien

DEFENSE MINERALS ADMINISTRATION RECEIVED
M7 411 (1 S e YA o :
Spokene 2, Washington - JAN121e53 :
1201 North Division St. : W
January 7, 1953 -

Reply to: M. E. Volin, Member
DMEA Field Team
Region I1

Mr. H. G. Kleinschmidt
P. Q. Box 679
Helena, Montana

Subject: Docket No. DMEA 2731 (load-zinc-coppor)
Contract Idm-El &5

Dear Mr. Kleinschmidt:

Reference is made to your letter of December 27, 1952,
enclosing five signed copies of the subject contract. The error
in claim designation on the contract map, to which you called
attention, has been corrected in this office. FPlease make the
appropriate correction on your copy of the contract.

Your question regarding a new form of Covernment assistance
for mine exploration is not clear. Compensation for work done and
materials provided by the Operator is provided for in existing con-
tracts under the present program of the Defense Minerals Exploration
Administration. This office has not been advised of any other plan
for exploration aid.

Enclosed are six copies each of Forms MF-104 and MF-104A
to be used in submitting your first monthly operating report. The
reverse side of each form contains complete instructions for their
preparation.

Mr. E. W. Buel, irining engineer of this office, has
scheduled a visit to your property for next week or the week
following, and he will be glad to answer any further questlons
you may have.

Sincerely yours,

Thomas E. Howard, Chief
DMEA Section
Enclosurs Bureau of Mines, Region II

cc: DMEA, Wash. (2) -/

UsGS (2)





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
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DEC 3 11952 % :

e Mo o4 li&iﬂuﬁhﬁ:&dﬁ

e Ue Box 679 ‘ )

Kol.m, nﬂtﬁ'm .

Siet ookel es 2 <2 (0 ine, imid, ©
Ixpler;: uon watmct 5@e Ideil6S
um Yohl, ie ire Kloinschmidt,
‘e iie hlui.nscmadt

‘ atogumtcr vounty, tomtana

Leay ¢re Elsinmahsidts , , : )

in reply to your letter of .gessber 21, 1952 we wish te

rdvise you thai the :bove-refersnced sontr ot war approved by the

vefense tinersis splorition idministrstion sn¢ was ualled e
“m" 18, 1952 tﬂ

e <a ils ' eicvemborn
Fxetutive Uffloer, legiom 11
“E & Field Yeam :
“outls 137 iowsrd trset
‘m&n‘ " *&&hhm

You will prebebly hesr smﬂy from P p. elszenbern
rupmins ma soitredt,

;Qmmx;r yours,
s/
JALL M ‘ “ e e &Q&tw, ;‘:‘tm efilﬂ.cf :

C h
12-31-52 Dase etals »,1v}.ﬁu

CC to: .:dm, reuding Hlo :
Operating Comuittoe |
Kr. Keating (2),.
¥r. Alt
Region II (2)

Copper)





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION = . |
MASHIEF oD |
1201 N. Division 3t. CERARTIENT OF T3 LATERIOR
Spokane 2, Washington Daizase MMinerals Rdziisiraiion ‘
December 24, 1952 Tz

. . . ! ,:\';-3
Mr. Edmund E. Pohl B W
Mr. He Go. Kleinschmidt

Mr. A. R. Kleinschmidt
105 N. Harvard
Seattle 2, Washington

Subjects Docket No. DMEA 2731 (lead-sinc——copper)
Contract Idm-EL65

Gentlemen:

Enclosed are the original and five copies of an explora-
tion contract for your Pearl property, which has been signed by the
Government. If the terms and conditions of this contract are satis-
factory to you please sign all copies, retain the copy marked for the
Operator, and return the others to this office.

In preparing the contract it has been assumed that the
Operator is & partnership. If this is the case, before signing,
please insert after the last name in the clause preceding Article 1
on the front of the contract form the words "A partnership" and the
firm name and style, if any, under which it is doirg business, If
the individuals are not partners, the words "jointly and severally"
should be ineerted, and on the back of the form after the spaces
provided for the aignatures the word "partnernhtpﬂ-ohould be crossed
out.

It will also be necessary to insert in the contract in the
space provided under Article 3, the number of days from the date of
the contract in which the work will commence. -

If any of the terms of the contract are not aatlafactory
please return all copies with your comments.

Sincerely yours,

M. E. Volin, Member
DMEA Field Team
Enclosure Region II

cc: DMEA, Wash. (2)L/
USCH (2)
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" . o o " DOCKET COPY

'I' DOcket No:- DMEA-2731
(Amendment to Change St ,&ng and/or Completion Dates) (Lead-Zinc-quper)

AMENDMENT NO. 1

It is agreed this __ 1st day of April 1953 4;§$2‘

between the United States of America, acting through thevDepartment,of the ‘Z/

-

Interior, Defense Minerals Administration end _Edmund E. Pohl, _ Oa;jZi

H. G. Kleinschmidt, and A. R. Kleinschmidt, Jointly and severally

(a co-tenancy) (Pearl Mines_) '

each acting in consideiation of the égreement'to'the other to the terms

-

hereinafter set forth, that the Exploration Project Contract ;gg E&§5

dated Decembey 18, - 195“g;between the partles hereto be
modified and amended to change the startlng date from mwe to
(No. of days)
within eme ~ of the date of the contract and the conmletion perlod
(No. of days)
from 5 %o 9 from the date of the contract. The
(No. of months)  (No. of months) L
effective date of this amendment shall be ggy;ys : , 195_3 .

Thls amendment is made by authority granted the Executive Offlcer,
DMEA Field Team, Reglon I, in Order No. 268h by the Acting Secretary of the
Interior.

This anendﬁent shell-not be construed'to inoréaee the estimated
total cost of the project, the amount of the Government s contribution, or
any item of allowable cost which is expressly designated "Allowable
Maximum". ‘

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

A. E. Weissenborn'
Executive Officer
DMEA Field Team, Region II
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< P aE Foo _ . ; Docx" 0. DMEA 2731

(June 19561)
(Revised Feb. 1952)

COMMODI’I‘Y ..... m"»’zmi‘f!ﬁwm--{ ________
UNITED STATES OF AMERICA  Docket Copy '

DEPARTMENT OF THE INTERIOEEPIRTHENT G !
DEFENSE MINERALS EXPLORATION ADMINISTRARdoNe Hinerals Adminlsiration

- RECEIVED
ATION PROJECT CONTRACT® -
EXPLORATION PROJ JAN19 1953
IT IS AGREED this _A8th dayof ... December , 1952, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® _COmunG Y. Pohi, 165 K. Herverd, Seettle £, Woshington,
......... He 0. Kledneohmidt, and -

......... Ao B. Klesinsshmias, . 0. -Box-670,-Helens -¥ontans ORRERGSES
""""" HJointly —andserverallyt--ta- =tenancy )} ("Peart-Mines''} .

hereinafter called the “Operator,” as follows: . -
ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Production Act of
|
|

oL

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ~Monteng

, County of ZBpoasduater ----._, described as follows: t.%wmntea
mining claisme known-as-Pearl--and Pearl Ko.-2;-loceted 4n-N. ¥. &-of K. w.d
of-See.35,-and-the N, E. 4 of .- E. £ -0f Sec: 3 Tu-& 8oy Bo1-Wei WaPib.
ane—-merdeé—--%a-Beet—--Qi—-ot--Rde--&cet&%m;——-ma—-é@--ané---ﬁ?—:;-—ﬂroaﬁcater---
%g%ggtgi‘-m%ﬁ%m undertakes: * .

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: . ...__....

e Op all devote all existing 1Mmprover , D1 gs, mstallations, and ap e
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within /.5— .............. days from the date of this contract shall commence
work on a project of exploration for® .______ 1es &'ﬁﬂ@'eﬂpﬁi&
in or upon the described land; vand shall bring the project to completion within a period of ﬁ.‘- E ________________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” att hm “which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. ’

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
‘compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. oo ’

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“‘allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contxactor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. -

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. :

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

/(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with. the estimated rental, purchase price, or the allowable-depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnishedsby.the Operator, and.related iniéiatl allow-
able depreciation, are allowable maximums. . - - ]

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installatioﬁs, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is-included in the estimate_of costs set forth in Exhibit “A.” These items are allowable
maximums. . { ’ - . o

(6) New bﬁilding’s, zmpréﬁwm ations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” "All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. -

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

trike out the provision not applicable.

mineral or minerals. 16—66328~2





¥
(b) The Government’s payments in a,ses will be based on actual, necessary cosgncluding contract un‘l't‘ﬁltic\e/s‘i"

incurred not in excess of any “allowable maxifium,” and not in excess of the fixed percentage e total aggregate estimated cost,
Costs will be considered to be incurred only as they are or become due and payable. o

.. (e) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
. indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7, Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher.for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or -underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in'mineralized ground. :

(b) Final report.—Upon completion of the exploration work or termination-of the contract the Operator shall provide the
Government with an adequate geological and ‘engineering report, in quintuplicate (five copies), including .an estimate of ore
reserves resulting from the exploration work. o ke e T : .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of. any vouchers depending upon insufficient or
incomplete reports. e B - .o .

(d) Accounts.and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof 16 be treated.as a .cost.of the project. . The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the coms:
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 80 . ... percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $6.,@Q@,@ﬁ _______ - whichis GG . per-
cent of $_1$3;,.Q@@ G ooon._.., the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Governnient, and-any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or voucheis such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. s

(b) The Government may make any payment or payments direct to independent contractoi‘s and to suppliers, for the account
of the Operator, rather than to the Operator. ) : )

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from. the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final reéport and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in' Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a2 percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (38%%) percent.) . ’

() As here used, “net smelter returns,” “net concentrator returns,”. and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
1(:ihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. L ) :

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation.of the.Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to ‘exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or otheér disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

successor shall be final and binding upon the Operator. o

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. I

Exgeguﬁd in sextuyatée’ thmaf first above written. TuE UNITED STATES OF AMERICA

v/ 75

/ 2o fad Ll A . __ _ ______ t By ... &~ _--_-_--.-__-____--.-_-.-“_.__ .....
) X _

‘ 7 Co-tenant "*zra“ _

ﬂmwmm '  - d:*uﬁ;n ation

Co-tenant

1, , certify t secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ° of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its g:overn’ing body, and is within the
scope of its corporate powers. t

U. §. GOVERNMENT PRINTING OFFICE 16--~66328 -1






EXPLORATION FROJECT conmaacw
mu Eo POKL, H. a. mm mm, Ao Ro mlﬂscm

DOCKET NO. DMEA-2731 =
, EXHIBIT "A® -
Doncrzztien or ehc Hbrg

. The purpalo of the work is to oxplora the vein
struoturo from the adit now being driven from a point 50 .
fest in from the portal in Trench No. 2, -

_ The work will consist of drifting and crosscutting
together not to exceed 350 feet, as indicated on the map at-
"tached hereto end made a part hersof and entitled "Sketoch
Map of Pearl & Pearl MNo. 2."” A darift is to beé driven in a
southwesterly direction along the veln structure for & ais- -
tance of 300 or more feet. Crosscuts to delineate the width
- of the vein structure are not to exceed a total length of 50
fect. The Arift and crosscuts are to be timbered where
necassary, and the loocation and length of these crosscuts
shail be uutunlly agr.ed on by the Oporxtor and the Uovern-
ment.

istimated Costs of the Pro ect

AGREED nNIT COSTS

350 reet of dr&fting angd croanautting ~

Timdering drift and crosscut nhore ‘ ,
needed, not to exceed 350 ttotA@ o
$4.50/1%.% o L1,575.60

Totel Agreed Unit Ccost S $11,375.00°

Thn Government will contribute to the costs of drift-
ing, croascutting and for tisbering drifts and crosscuts, as.
they accrue, £or units of work actually performed, on the basls
of the agreed catinated unit cost per toct in lieu. ot actual
costs.,

The unit eoatu 1na1ude all costs or the work exeopt
those costs scheduled below to which the Govornm.nt uill eon-’
tribute on the bnaiu of actual coeta.






o s‘cﬁanc'mﬁ ACTUAL COSTS

: - Labor, Sugervision, consultmta ERRT e _
Ny ﬁiscellmeoua T . o L ) | |
Assays ‘ o o | | 20000 e
"W L o

’I‘otal Eat.matad coat of Praieet g 12‘006&2@_:

Oovernmm Participation & }_% i'éiﬁoo;ogf - |
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DMA Docket No. 2731
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di~
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as
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Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
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Fi% Copy
Sirname

| ;) w32
. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25,D.C. : N

March 2;!. 1955 . \"'—'d

’{enomndm . :
" Po :" Ch!ef, Contract Administration & JRTRET Dhision
< From: Chief, Base Metals musion o A
Subject: Docwet ¥o. THEA-2731, Pobl, Rletnschnidt ; Kleinsctnidt, -
' - cqntract “0.. !dm-«J}65 '
' The terminal lstter for the above contract ’is beir:g waived.
L] too long’ PA vrriod hae elapsed since ite temination.
“W. R. erswold' )
W, . Grisﬁold‘

7 JWALt/bil
.A . - Copy to: Docket
o : : Base Mctals
.,} R ) Chron. '
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UNITED STATES
DEPARTMENT OF THE INTERIOR g4
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C.

s 0@

PROJECT SUMMARY REPORT

D S s

J. W. ALt ‘ | July 20, 195k

Docket No. I:HEA-Z?BI (Inad-Zinc-Copper)
Contract Ko, Idm<ELGS

- Property: Pearl Claim

location: Broadwater County, Hont,ana
Operator:s Edmund E, Pohl, H. G. Kleinschmidt, and
A. R. Kleinschmidt :
P. 0. Box 679
Helena, Montana
Operator's ¥Froperty Rights: Owner
Contract dated December 18 s 1952, To complete = 5 monthe

Work Authorized

The purpose of the work is to expiore the vein structure
from the adit now being driven from a point 50 feet in fron the

portal in Trench Wo, 2.

Estimated Costs of the Project
(# Indicates allowable maximum)

Agreed Unit Cost

350 feet of drifting and crosscutting @ $28.00/ft~ $ 9,800,00

Timbering drift & crosscut where needed,
not to exceed 350 feet @ $h.50/2t.

Total Agreed Unit Cost
Scheduled Actual Costs

Consultants
Assays =
Contingenciea

Total Estimated Cost of Project
 Govermment Pu't,icipation @ 50%

1,575.00

$ 200,00%

200,00
22 5 «O0*

$12,000.00%

s 6 ’OOOQW :





A Amendments

3

.Certificatlon Date: No certification made as the prowect was not :
: successful in éiselosing ore, o _

\ R Sc

No. 1 Dated April 1, 1953 A
Extend completion time from 5 to 9 months. _

: S','Wbrk Completed

Drifting, 270 feet @ sz&;oo/ft 'f I S?.Séo.oola,Qe |

, Tlmber-ms, 270 fest @ §h.50/£% .. - 1,215.00
: ['A Total Agreed Unit COBt IR 38:775'00»'§';‘u-::
Miscellaneous.~ sampling & analysis . =~ - ST T RBe00 i

_Contingencies, Bulld051ng, caved drift portal ..225,00

Cfotal '5. -39,oh5.oo’?" R

' Wbrk was commenced on Januany 2, 1953 and was’ terminated by ‘
letter from Field Team on December 3, 1953.

Audit Certlflcate - Report of Rev1ew dated January 22, l95h

Total cost as qilled by contractor June. 1953 MF-th 39,21h.00 '

Less salvage proceeds on property - = o 000.00
Net cost claimed by contractor - ' . §9,21L.00
Exceptions by DMEA Finance Offlcer $169.00 . .

' ; - by this review = - 0.00 . - 169,00
‘Total ‘Accepted Cost - o o $9,045.00

Comments:

structure for 1300 feet of drifting and 50 feet of crosscuttinge The

»:ndrift was advanced 270 feet by the first week in June 1953, when

.. heavy rains began, As a result of the rains, a landslide closed the"
... portal, The Operators were unable to obtain a subcontractor to reopen .

_..the portal for what theybelieved to be a reasonable cost, and they finally

f;abandoned the project. )

Government Part1c1patlon @ 50% ' L $h,022.50 -

The objective of the proaect wasg to explore a mineralized vein»:.






Low grade mmeralization was preeent sporadically along tlhe

. ;vein, but no. commerrlal ore was discovered.

. Prior to the start. of the project, the Operatora had bull-

~ dozed seven trenches, each exposing leadesilver mineraligation in .

one or more thin veins. While their application was being conaidered, .

- 'the ')erators drove .the- initial 65 feet. of drift.

R 7})

; ' 'Ba’Se A.‘letla.].s N Ji’;-::f.;-t“,f A
: N DOCket_' [ . . |
' Chrons = - o
: : Y.
2 ‘

: , Several structures revealed as a result of a landside » :Lndlcate N
. t.hat the: proposed cposscutting might have -been more successful had the -
- entire exploration beén completed. The hahit of- ore deposits in the -
S vicinity of the Pearl claims is such that the negative results on thei. . -
- 'vein explored do not necessarily indicate lack . of ore in the adjacent
g 8truct.ures. Further exploration is. probab]y justified. o o
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UNITED STATES | G e

r ;.‘_3 [75’,’:'-\ ~
. Stk Lot . Augllf’@;}
DEPARTMENT OF THE INTERIOR AT Ll
DEFENSE MINERALS EXPLORATION ADMINISTRATION iy .; e

‘4 ‘o, 0 TN AR XRIXE bb“uﬁ?zaé'@
So. 157 Howard Street
Spokane 4, Washington

RSB HNGE S GO

June 3, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-2731 (lead-zinc-copper)
Pearl and Pearl No. 2 Claims
Broadwater County, Montana
Contract No. Idm-E465

Dear Mr. Selfridge:

Enclosed are four copies of the Field Team's final report
on the above-referenced contract which has been prepared by J. D.
Bardill, Mining Engineer, U. S. Bureau of Mines, and R. A. Weeks,
Geologist, U. S. Geological Survey.

The project was not successful in disclosing ore and the
field examiners recommend that no Certification of Discovery or
Development be issued; the Field Team concurs with this recommendation.

By Field Team, Region II

Thor H. Kiilsgea¥d, Actin
U. S. Geological Survey

Enclosure (in quad.)
cc: USBM (2)
Weeks
Reviewed by 7
DMEA OPERATING COMMITTEE
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DEPARTMENT OF THE INTERIOR @v, ol Lunafa\s ildmmlslrailss
T RECE:“ED
DEFENSE MINERALS EXPLORATiON ADMINISTRATION JUN= 7 1954
FIELD TEAM, REGION IX
FINAL REPORT
Contract Idm-BLSS
by
Jo D, Baxdilld Ro A, Weoks
Mindog Bagineer ' Goclegist
U, S, Burean of Mincs U, S, Geoclegiecal sumy

EDMUND E, POHL - CO-TENANE
105 N, Harvard, Scattle 2, Washingion
Ho G, KLEINSCKMIDT and A, R, KLEINSCHMIDT - CO-TENANTS
P, 0, Box 679, Helenz, Momtana -
A Co=tenaney

Desket No, s DMEA-2733,

Commeddbys Lead=Zine=Coppar
Bffective dabtos Desember 18, 1952
Permination dates Docaember 319 1953

PEARL AND PEARL NO, 2 CLAIMS
. Winsten Minding Digerict
Broaduater Cenmty, MHemvana

Spokane, Washingbon June 195k

Reviewed by
DMEA OPERATING COMMITTIEE
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FINAL REPORT

EDMUND E. POHL
B, G, KLEINSCEMIDT AND A, R, KLEINSCEMIDT
Pearl and Peexl Ne, 2 Claimg
Wington Mining Digberict
Broadwater County, Momtana

Comract Idm-EU6S

INTRODUCTION

: This report degeribes an exploration preject for leoad, 3ime,
and copper ore on tho Pearl elaims, Winston mining digtriet, Broad-
vater County, MHombtana, in which Edmund E, Pohl, H, G, Kleinsechmids,
and A, R, Kleinsehmidt, a co=tenancy, and the Defense Minerals
BErplerabion Administration participated Joimbly,

Sumary

The objestive of ¢the project was o explore a mineralizecd
voin strusture by 300 feet of drifting and 50 fest of crogscutiing.
Fhe drift wes advansed 270 fest by the £irst week im Juns 1953, vhem
heavy rains began, As a rosull of the rains, & landelide eloged the
portal, The Opsrators were unzble ¢o cbtain a subeontrastor te
raepen the pertal for vhat they believed ¢to be a reasongblo eosgt,
and they £inally cbandoned the project, The project was terminated .
by the Field Team letter of December 31, 1953,

Lev-grade mineralizabion was present gporadieally cleng tho
vein, bub no cemmoreial ore was discovered,

The originsl combrast, epproved im the amount of £1.2,000,
vas terminated by mutual consent when only 270 Leet of the 350 Leat
of drifts and ereogscuts had been ecmpleoted., The tobal eest of the
project was $9,045, of which the Goverrment contributed 50 parescsd
or §h,522,50,

Rosemmandabions

The projost was nob suescssful im dicsloging oro, and o
Certification of Dissovery or Dovelopment 10 not sescamended,





Several ghructures, revealed as a result of a lendslide, imdicate
that ¢the proposed crosscutting might have been more successful had
the entire exploration program been completed, The habit of ore
dopogite in the vicinity of the Pearl claims is such that the
negative regulis on the vein explored do not necesgarily indicate
lagck of ore in the adjacent structures, Further exploration is pro-
bably justified,

LOCATION AND ACCESSIBILIYY

The Peerl claims are on Weasel Crosk about a quarier of a
mile cbove the Jamuary mine, The property is in the MW%, sec. 35,
and NE}, sec. 3b, T. 8 N., R, 1 W., M.P.M,, 4n tho Winston mining
district, It is 6 miles by graveled road Lrom Winmston, & gmall
mining to:m losated on U, S, Highway 10N and the Nerthern Pacifie
Railway; the digtance from Winston to Helona is 20 miles and to Eagy
Helenn, 15 miles. ‘

, The mins is at an altitude of about 6,200 feet om the

8idg of a glaciated velley, The valley sides ars stesp bub not pre-
eipitous, with mexilmum relief of about 1,400 feet., Winters are
vigorous, but the road to the Jamuary mine ig plowed as nesessary,
and year-round cperavions ean bs maintained,

PROPERTY

The property comprises the Pearl and Pearl No, 2 claimg,
both of which were lesated by the Operators, Prior to the gtart of
the preject, the Opsrators had bulldozed geven vrenshss, cach e@Rpos-
ing lead-gilver mineralization in ons or more thim veins, While thelr
epplication was being comsidered, the Operators drove the initial
65 foet of drifd, and during the project continued the drift for am
eddivional 270 feet.

In gelecting the portal gite, ¢rench No, 2 was eongidered
%0 be the mogt degirable from several standpoints, It was aboud 75
feet wertically below the Weasel Cresk road and, therefors, cculd ke
made accessible on a good grade by an easy bulldozer cub., The portel
site would provide adequate dump room without need of relosating the
read and would provide suffisient backs if any cemmereisl ore waas
dissovered, The vein structures were strong and combaincd promising
amounte of lead campavreble to obther showings on the propsrty. In
preparing the portal site the Opsrators enlarged the cut ab trensh
gite No., 2, leaving a vertisal resck Lace about 15 to 25 fest high,
Their first abttempt ab sterting the portal resulied im a small eavesim,
duc to the brolon nature of the wertisal resk faso, Partel embry
tinber sote were then gbarted ab a point 15 feet away from tho vorti-
cal bank and these reinforced oets, heavily lagged en the top and sides,
axctended to the bank, Under this protestive cover it was themn posoi-
ble to start the drift in the broken andesite, Fifty feet of drifting

2






a8 complebed from Phis point before the sffective date of the com-
rast.

The adit was timbered throughout its langth with top and side
spiling emplaced wheve necessary, %The ground will stand unsupported
enly for short pericds of tims, and lagging was necessary ¢o retain
the side walle in thogse scctions that were not spiled. The heavy raluns
that L£oll in June 1953 saturated the ground and sterted a landslide
involving a blesk of ground, boundcd by two Laulte, thal converged in
a "% ghapo, with the point of the "YW cemtering ab the drift, Tho
landslido began the first week in June and slid - imtermitiently unbil
about the end of Jume, An atiempt to bulldoze away the glide material
and gain access to the drift was unsuccessful and, in fact, resulbed
in edditional glides, lovement of blocks of ground wore primerily
along pre-eiistimg fauwlis, as was clearly sacun on mewly clickensidad
old gougo cemms, indicating up %o 8 inches of digplocement inm & pericd
of 3 days Lollowing ¢he bulldozing.

CGEOLCGY

The generel area of the Pearl claims ig underlainm by a
gerics of extrusivo volcanic tuffs and flows of andegitie composition
that haove been intruded by stocks and assocsiabed dikes of porphyritie
quarts monzonite, The Pearl claims lie between two sbesks, the
Jenuary steck being aebout 500 feet te the north and the Vosberg stock
about 2,000 feect to the south, Small dikes of quarts mcnzonite ars
present on the surface of the Pearl claims, bub nons were cmeountered
in the drifting, The andesites were moderately folded and much faulted
before the stocks were emplaced, The andesites were moderately to
intensely recrystellized by the intrusiong, Shearing along east-<
trending Bones was followed by complex mineralizsbiens these sams
shear somes appsar o have also had post-mineralization movemend.

The Pearl adit explores & N, 60° B,-trending fault sone
in the andesites, The fawlt zone dips Lrom 559 %o T0° be the seuth-
east and is cut by four No 75° B, %o N. 85° B, faults and one northe
trending feult, as showm on figure 1, The drift along the fault sone
shows the fault has had pest-mineralisation movement, ¥The fault soms
is variable in vidth amd composition, bub consists of one or mowre
strands of gouge and varizble widths of broken, soricitic and kaclimitie
endesite, with sparsc to abundent pyrite, arsencpyrite, and quarts,
and small pods of galens, vith rere ehaleopyrite and sphalerite, MNear
the portal, galena and obher metallie minerals are cempletely cxidised.

The fault sons ranges in width £rem zbout 8 inches to over
6 fect, Pods of mebtellis minerals largor than b imches in length
were not ssen, Assay information shown on figurse 1 indiecatos thab
low-grede mineralisation was present everyvhere in this fault sons,
but that no commercial ore was oncountered, Ths average of the
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88says chows the metallie content to bs 0,01 ocunss per ton golé,
0,3 ocunse per ton gilver, O.L percemt lesad, with a trage of coppar
and sine, - '

. Tho No 75° Eo=to N, 85° B,~trending faults are moxre nearly
parallel %o the known produsing veins in ¢his region, and additional
exploration by crosscutting to these structures plonned but nob
‘campleted besause ef the landslidg, SR

THE PROJECT |

The axploration cemtract was signed on December 18, 1952,
and work began undor the conmtract on Jamuary 2, 1953, The conbract
spesified 300 fest of drifting and 50 feeot of crosscutting, On
May 18, 1953, the comtract was amended %o exbend the cempletion date
from 5 o 9 months, During the £irst wesk of Juns 2 landslide elosed
the portal, and agter abtempis at gaining occess failed, actusl work
ceased, By this timo 270 feet of dArifting had becn completed, Af%er
sonsiderable negotiations, the contrast was termineted by Fleld Temm
letter on Desember 31, 1953,

Rosults of ¢the work

The 270 feet of drifting was embirely along o £ault zone
that contained gparse amounts of metallic minerals, Ovher gubparallel
foults were to have been axplored by crogseubting, but work on the
program ceased besause of the landslide, Attempts ¢o gain access
to the portal by dosingSiled, and the Operators were unsuceessful
in their attempte to get a comtraster o spile through the landslide
for what they wanted ¢o pay, Mineralisation im the fault zome that
was explored wag disappointingly low grede, and the fact that funds
for only B0 fect of additiemel work remained in the comtract would
:ot Justidy further Government participation in attempts o re-emder

he drmo

Summaxy ef Fastual Daba

Two hundred sevomty fest of timbored deift was completed
at an over-all cost of #33.50 per foot, imsluding campling and come
tingenciss. The timbored drift comtract was on o unil cogt basis
of $32,50 per foob, B

The total contract wes fer {12,000 Lor 300 feet of drift
and 50 feet of crosseubs, with the Govermment pertieipating in 50
percent of the expensss, The contract was terminated by mubual
congent by a Ficld Team lotter to the Oparators dated Decembor 31,

1953,

The Operators supplicd all items of equipment and supplies
naeessary for the work, ,

Distributions - DMEA(L)s; USEM(S) ;husos(sno) 3 Weeks; Docket






ANNEX

The work performed under this comtrach vas on a unit cost
basio at the rate of $28 per foot of drift and §l4,50 per foot of

timbering.

The contract was terminated by a Field Team letter dabed

Degember 31, 1953, when only 270 fest of the 350 feet of drifte and

crogscuts had been campleted,

A Report of Review of the Operators! £inal reperts included
the Lellowing cost items which were approved and acc@pted by the

Hashington DMEA office.
1tem
(1) Independent sombractg
Drifeing, 270 fﬁo @ §28,00/%%.
Timvering, 2'710 fo, @ 84,50/2%,
Totald
(7) Miseellansouo

Sampling and Analysis
(8) Contingensies

Bulldezing caved drift portal
Pabel,

Total cos Cost per foob
$7,560,00 $28,00
1,215.00 "~ _b.50
8,775.00 . 32,50
15,00 0,17
225,00 0,83
$9,045,00 833,50

Tho Covermment participated in 50 percent of ¢the expsnses

in the amount ef $4,522,50,






.-
) . FILE COPY
y o SURNAME:

UNITED STATES 500
CﬁiPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

¥EB 12 1954

Hr, A, %, Yelssenhorn

*yecutive Officer

DA Field Team, Region II

South 157 Howard Street

" Snokane 4, Yashington
Re: Docket Yo. Di:A=-2731(Lemd=-Zinc-
fovmer) .
Pehl, Xleinachmidt, and Xleinschmiaot
Pearl Claim

Froadwater Couaty, dontane
Contract o, TdmeE46S

Tenr Hr. “elegenhorn:

i review of the above contract, vhich has been terminanted,
sthows that in order to close the file on this contract ve need the
finnl Field Term revort. W11l you please advigse us as to when we
nay exnect to receive it, |

Sincerely yours,

George C, Selfridge /-
Chairman, Uperatine Committee

ARPPOYID: JWALt /v 31 (2/10/54)
Copy to:‘Docket
Je H. Hedg: = Admr, R, File
Hember, Ruresu of HMines @ ‘ Op. Committee
Base Metals
D. M. Larrabec Mr. Kinkel
Mr. Bishop

Hembrr, Geologicel curvey i@]@)





‘ : ‘ FILE COPY{,‘J
. SURNAME: |
UNITED STATES ™
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB - 4 1954

______________________

Spekeme 2, Vashingtem msmmw. DMEALIT3Y .
Kisinseimiat

this Division wader sever of your letter of Jamery 29, 19%.

This Division hes made the fallowing reviatems in the Wash-
ington eopies of the Repowrd of Beview:

(1) In recsem (a) for the review in llev of sudit
u\afwmmmmmm-pmg'w

Sincssely yours,

. (Signed) J. L, Chambers

Jay L. Chambers, Chief

Contrest .
and Avdit Divigion
EDTalbertﬁ:b
February 4, 195/ P
o
Copy tos Docket"/ -
Admr. Reading File v
Mr. Chambers }x
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Dear Mr, Eindwan:

D"'MN""? ----- .

UNITED STATES Baferme s a = LTI
T ' dicnss Lifacre's Acminisivation
DEPARTMENT OF THE INTERIOR - RESEED
DEFENSE MINERALS EXPLORATION ADMINISTRATION - > = -
| . ['ew =2 105,
RS R MQEODAGCCT .

So. 157 Roward Street 3
m » Washington

 Jamuary 27, 1956

 Me. R J. Rindwan, mmng O!tiecr
" TMBA Yield Teas, Megiom II

1261 North Divisien
Spckane 2, mmm

" Be: Docket la. ma'm (hnd-stmocoypcr)
Pohl & Kleinschmidt
Pearl Claia
© Brosdwater mm mm

™is 19 b0 inform you that work under the subject

. contract has been termineted. Only 270 fest of drift and croes-
- cut were driwn of the 350 feet allowed in the comtract; however,

as the Operator hed driven 65 feet of drift previous to the

© eigning of the eoutrast, & tetal of 335 feet of 4rift estually
. 'wap driven to test the exploraticn chjestive. As the 335 feet of
. drift advence was vithin 15 feet of the limit origisally intended

for centrect werk, and as the Operater wished %o terminate work,
it wvas decided that it wonld de to the mitual advantage of the

Qoverrment snd the Operstor to terminate the eontract. This

termination was affected by ﬂu rm.a m httor of Decesber 31,
1953, to the Operator.

: v-‘mepeummmutmmmmmmm
been sccepted by the Executive Officer: In his repert be informs

 that no further charges will Be levied sgaiust IMEA. Be further

statas that be will secept payment for his June inveices, currmxar
bcmwmimc.ummammmumntmamn

J-“tcthu@mtw.

mmtwcnmunmo@itthmt

o mhzm used on the subject property.

- " As a1 contyect ohligations have been ast by the Operstor,
it is requested that a final DMEA sudit of the Operstor's sacoeunt

mm imsedistely. Final payment to the Oparator o & total of





270 foet of tisberved Arift should be mads as 30on a3 possible,
suah phruent to Intinde fiede surreatly Delng Vitideld, wed the

-,mmtuom&m

Mﬂn yaurs,

A B, Veisessdoen:
Exeeutive Officsr, BRA
Fi0d4 Yeam, Wegion II

,as'mgg,‘/
Angivor Badk vt
h- &0 & And. mfo’ Rey . X &0






CErnTiZiT OF TOE INTERIOS

UNITED STATES Defense Lincrals Administration
DEPARTMENT OF THE INTERIOR RECEIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION Fus =2 1954

FASBTHNGA I P XK .
80, 157 Howard Street
Spokane U4, Washington

L

January 27, 1954

Mr, George C., Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C,

Re: Docket No. DMEA 2731 (lead-zinc-copper)
Pohl & Klienschmidt '
Pearl Claims, Broadwater Co,, Montana
Contract No, Idm-E465 (terminated)

Dear Mr, Selfridge:

Enclosed are the original and two copies of the operator's
final report on the subject project, One copy of the report has
been retained for the files of this office and one for the files
of the Certifying Officer,

-The contract allowed a total of 350 feet of drifting and
crosscutting at an agreed unit cost of $28,00 per foot, The operator
completed 270 feet of this amount; however, prior to signing the
contract, he completed 65 feet of the work, Therefore, a total of
335 feet of exploration actually was accomplished,

During the past spring a landslide made the adit inaccessible.
The operator attempted to have the sub-contractor open the adit but
was unsuccessful, and work was not resumed.

On November 23, 1953, we received a letter from the operator
requesting mutual agreement termination of the contract. As only 15
feet of drift remained to be driven to reach the original limit
specified in the contract, the Field Team believed it would be im-
practical to reopen the adit to do this work and therefore agreed to
terminate, However, rather than process the usual mutusl termination
agreement forms used in such instences, the Field Team decided to
terminate by letter, as it was apparent that contract work originally
specified had, to all intents and purposes, been completed, Further-
more, it was believed that this procedure of termination should suffice
as it had been used under similar circumstances and at the request of





- .
. .

1 . . - -

“' .

the Operating Committee, in terminating the Western Mines contract,
DMEA Docket 2468, Contract Idm-EWlk, The Field Team letter terminating
the contract was accordingly forwarded to the operator on December 31,

1955,

The Field Team recommends that no discovery be certified
for project work,

By Field Team, Region II

(€ Waigae S

A, E, Weissenborn, Executive Officer
(U. S. Geological Survey) :

617££a1~mﬁ4r 5:1¥5<A:au~¢[

Thomes E, Howard, Acting Member
(u. s. Bureau of Mines)

ce:s USEM (2)
- Hindman
Hull
Weeks





pero Tl OF TE ICTERIOR

- ‘ ( . Mmishalin  Pearjgliines -t
. cen - . Delense m“;féélﬁswéﬂmmmm Box b 9, Helena, lMontana
DMEA. —~ e - o - January 12, 1954. :
s. 157 Howard St. : Foo =2 1934, e
Spokane, 4, Washingtone : Re: Dockebt .DMEA 2731 - :
Pearl. glaim B 4
Rroadwater County,Montana
Dear Sirss§ - Contract No. Idm- B-465

P@rsuant to DMEA(Spokane) letter of Dec. 31, 1953, we herecwith submit
our final report and other than the allowable amounts of charges stated as
approved in said letter we do not have any obher or further charges againsb
DMEA and no further charges than same, will be levied or claimed against DMEA
now or in the future. .

Previows to making application for this contract, several large open
surficial cuts were made by dozing at intervals along the apex strike of the
pearl vein, Assays and mineral indicatioms in all of these cuts were such as
to be considered as favorable for further developement. Fallowing this work
and previous to the application for the contract a quite extensive dozer cub
was made sufficient to accomodate budddipgs such as timber shed, compressor
house and other accessories was made,amnl access road was constructed, buildings
_ erected, timber track air pipe and other paraphanalia was secured and placed
on the area and a drift started. The first 15 feet of this drift was wrecked
by a small block cave and was replaced by 15 feet of portal entry sets and fram
thence on an additional 50 feet of drifting was done so it may be sa@d that in
$his work the equivelent of 65 feet of drifting was dome as the first drift
was started into a face of 20 to 25 feet in height{or depth). After the
granting of the DMEA contract the work under it was started on Jamuary 2, 1953
and a total of 270 feeb of the 300 feet of allowable drifting, was accampliSHedi
so it may be said that an equivelent of a total of 335 feet of drifting, all
timbered has been doneas .

In the Bnd or face of this drift there was a structual condition encounter}
ed that at"first glance! appeared to be a split in the vein , it is, however,
my opinion.now, in view_of later disclosures, that a faulted sectiom of another
vein was intersected by the vein drifted om which later was afterwards determi-
ned to be a fault and the Pearl vein &s disclosed in the various cut and the
first 65 feet of drift had been faulted both on dip and strike and the remainis
der of the drift had been driven along a baren fault plane of vein-like structe
uree

The conditions just mentioned were disclosed and discovered in June 1953
by reason of a large intense slip movement of the hillside for a considerable
length width and depth along the course of the Pesrl vein, all of which is set

forth in more or less detail for the month of June, 1953 .
This earth movement erushed several sets of the timbered drift amnd caved same.
Following bulldozing of this slipped block of ground the closely surrounding
structure was exposed and disclosed intersecting vein structures and faults,
and the barren fault plane heretofore mentioneds

The conditions thus exposed were surveyed and map-platted by Mr., Weeks
and Mr. McNabb of the U.S. Geological Department as well as by H. G. Kleinsch-
midt and the various fault conditions were then and thereby disclosed and
calculateds

F8llowing the caving and closing of the drift, the parties who held &
contract for the work refuseéd to continue, and the work has not been resumed
since then, '





24 |
® ®

Reports and maps for each month under the DMEA contract were submitted
and the footage was as follows 3 ALl im 1953 :. January 65 feet,
February, 50 feet, March 65 feet, April 40 fee®, May 50 feetb,

June, - work ceased by reason of caving_before:mentianed;

It was intended to reopen the drift after such time as it was considered
safé to do so, or to run a lateral in the solid formatiom to tle: point where
" the barren fault had intersected and faulted the Pearl vein, and in either
event, to enter the drift from there-on in, and to crosscut at selected
points for the Pearl vein artd another vein disclosed by the dozing of the
slipped blokl of formation afogyementioneds but: as stated the contractors
refused to further carry out thier agreements with Mr. Edmund Pohl, and as
Mr. Pohl was carryifg the burden of another operation and no additional
funds were dvailable from DMER, it was finally decided to close tle: operation
at least until next summer when it mey be that the work will yet be resumed
and the: crésscutting done,

The work thus far accomplished does mot disprove the merit of the: pros-
pect, but has been of considerable value and a large part of 1t may in
the future be availed of in further work that should hold the probabilities
of promise and successSa

In conclusion we wish to thank the DMEA for the very fine and efficient
cooperation in this entire ffalr, and we yet hope that within a reasonable
time from returns’ from this property to repay DMEA the moneys advanced by
them as thier participating shares )

Respectfully yours,

7 A ‘

H+/ G. Kleinschmidt, co-owner

RN ey

Edmund E, Ponl, co-owner °

HGK shmk
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Spokong, 4, Uashinstone !

o poupl-ninég - °
e e o @ 2o 7 9, Dodond, tontana

cionsy Llierals &émié;‘i ation = e

Qe 08 Dockot. BiRY) 8734 ~seemiees
VD T Doank. GRASET aen? Lo
_ vow=2 130 Brevustior Gauntyslontamy
Do Oivss gonteust Lo. Idie B=40H

Pirouant to HEA(Spokone) lotter of Doce 31, 1083, ve hercwitiy cutnld
our £innl report end other than the allouvable stounte of charges staiced as
proved in 8ald letler ue do oot havé ouy ofher or further chorpes against
A and Do further ehowgos Yasa sones WIXL Le levied or clalfumod ogodnst IIER
now or in fhe future. ' C .

Provious to molking application for this conbract, seversl largo opon
surficial cuts were zude Ly dozing ab latorvais along (o apex otrike of Whe -
pearl veln, Asoeys aui nineral indicstions in ail of those culs wers such as
%o bo conpidercd 48 favorable for further dsvelopenent, Péilowing this work
end previcus %o the eppiieation for the conbract & quite extensivo dozer cut
was nade cufficiont o accompdats btulddbpge such as ticber sind, cUiprensor
houge ond othey accessories was made,sm accoss rosd was comstructed, tuildings
erectod, tinbor track alr pipe i) oflor parsphapalis wos sceured ni placed
on the crea onfl & Arift storted.  Tho first 15 Poob of Thls Jpilt vus wreclkted
by @ sonll Dlock cave tad wos weplaced by 10 fech of portod eatry octo and fron
thence on cn addftioral 50 feel of drifting wos dene so It vay be sgid thot in
this cork fae oguivelont of 65 foot of Arifting wes done as tae fivst (rilt
was shorbod inke o foce of 20 Lo £0 foot in heiratlor denth). L4fGar tho
grantins of o GoGa controst o wor: wnder it wap starbed on Jummapy Us 3003
aud o ¢otol of €70 feet of the BV foot of cliowalle drifting, wes aeccm;}laaﬁod
80 1% noy be sald el an emlvoleont of o Gotul of 305 Lot of Crifiing, ail
tiobored Twis bech donoe ' ; . , : L

. In the #nd op face of this Grift thoro vas o structusl condition cacounter
o ot atffirst glauco®™ egpearcd o Do o gpili Mo the welm 4 1C Is, hovuover,
ry opinion.now, in view.of later disclosures, that a foulied socilion of another
voin vos fnbersected by tho wein ariftod on ubdch later was afteorverds dotomsde
ned @ be o foult and the Peori vein fm disclosed in the variouc cut and the
- f£irat 65 fesl of dArift had bemn foulited boihr on dip ond steilze and the yeoainte
der of tite Qrift had been driven along & bowen Fenls plane of veluelike otracte

| Tho coxditions Just mentismed woro disclosed cnd discovercd in Juno 1068
by veason of a lorge intense slip movenent of the hillside for o considerable
lennuh width sad depth along Gise coursc of tho Ffeard voin, all of vhich is seb

forth iu core or lese doteil for tho nonth of June, 1063« i
Mls oarth novenest srushed several sots of o tiubored drift and eaved sanee
Pollowing vulldozing of this 9lipped bloch: of ground tho eloacly ouyrounding
styucture vas exposed and discloscd intersecting woln structures cnd feults,
apd ¢no barvren fault plene horotofore nentlioneds

who 'eomitioaa thus exposcd worpe survoyed and nap=platited oy Lr. LUocks
and rir. [lclabb of the U.d. Geologicol Dopartment @s woll Gs Ly He G Zloinoche
n3ag f&% egﬁjm varicua fauld conditions worc fhen ecnd thorcby disclosed and
onieuiotote '

peRigving the caving asd closing of tho drify, tho portlcs vhe held a
eontpaet £or tho vorlk refusdd To contlome, cad tho work has not Bocn resumed
sineo taone ,

’
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Tloporto mmd pope Por ococh month undey tho A contract vere subudbied

f

ond $ho footont ves oo follovs 3 ALL Ao R0SS @ Jumary G5 feot,’

Pobracry, 0 fect, Larch €5 foot, 4april 40 fech, lhy 80 fool,
Juoe,- Work coaned by preoson of caving Lofore nentioned,

i vos intended Lo roopen tho rdfs aftor such tine os it vos considorod
0af® o do 90, o $o Tun o latioral in the golid fornation to tin point vhere
tho barren fualt hed intersected and foultod tho Pearl veln, and in either
ovoat, £o onbtor tho drift froo theroeon in, and to crosscut abt gelected
pofnts for tho Pearl vein and ansthor volh dinclosed by tip desling of the
slipped BloMR of formabtion aforenontionsd, Tl as stated tw contractors
rofused to furthce carry oud thier sgrecnonts with (re Diund Pokl, ond as

p, Pohl was corrying the burden of amothor oporatlon and no additSennl
- funds were atallcble fron IEEN, it waes £inally doeidof to closo tip operation

o ast vntil next sumiol when it oy be that tac vorlr will yob Lo rosuned

- ad Ge drosscuttlag Gonoe :

o work toams for acconpliished does mot disprove $in merit of the pYose
neck, btubt has been of considerable value crnd & large pard of 3% ooy In
the future bo ovailed of In Cfurbier work thot should hold tho probrbiiities
of prondso ond SRCCAnS,

In comclupion we vish to Chaplr 4ho FIBA for the vory £ive and officlient
caoporation in this ontive ffaly, oed vo gob bope Gt Githlsn o rosgondble
Sine fron rofuwns fron Ghis propoyty to vepay LA (e conoys ofvencod vy |
tha ag thier popticipabing caares ' '

Rospectfully youws,






.. - . " UNITED STATES .
" .. DEPARTMENT OF THE INTERIOR
- DEFENSE.MH\{ERALS ‘EXPLORATION ADM_lNlS‘_lfRA_TlON

. o l . i A"'
' a aa. 3,&»? Howard Clyged
m‘e ’-’., aasm%.,aw

M. @, G ﬂlﬁ‘-‘i'zscﬁm S

'3 Qs Box ﬁufj

| Helepm, Monigns
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‘3 M%; e &%é,; Ve
Peard Clmim
vﬁl%-uﬂi? &3 ﬁ%a?‘y@ E’t&aﬁﬁnﬁ-' .

Coatreet Lo. Tan-Th ff)

Desp e uf*&,,swmw b ': .

L Fefereico 15 made w ww ie step o Lesenber Iy 1555,
8.4 e @ olier Crom Mr. Smand . Yobl dated Hovesver :,t,s, 3955,

- Bolb of hese isitters expross a desire a.,:‘: ﬁem*im the subject
eoniract velore cmt&w of 'th» WOLK.

" The Field Teaw concurs with your reguess ani agrees thsl
wWork shoull be, terminated 4t this ‘poins withoui camplet isg the .

- preject, It 4s our. undecstandlag that of the 35 Feng & m.***hb‘ '

ans cromsentuing allowable in the coulzact, shoud 385 ﬁ‘&a“ uas Lo
Srives, 2@ i slgo cup mﬁram‘g that ths axglr? sdon dats of
the contrast h@s hean exeerieds hmwr, w wish 2o 3nlurm oo thut

- the Governmert will ‘ﬁar*i ivals in 6ld @1;‘%1:: f:m..ms &Jﬁ*‘%&i&%"‘ *m‘ '
BRRR~ - 3F wﬂ" s out of Lk Ztrast. ' . : v 4

- Qud Gagtﬁij;m in’ic’*i* Bas mﬁe&wi :,.s et e has

'cm@; Seur Juti veuchsr but is witkioldlog payuest tending o

Lival sadllemat éh. the coitrast azecund. USFor wasately, he bas

- kel te wake ceyleln delstions fraw your veueheyp mw the § 3@

Cron charced fov yosr gegw ices as & gensullant. L3 4o nob. Sot
Cyour expeniiug %&1@ mm:m of mondy ouarged bud we emarut acr*w,. o
. the s=rvicas of ar & SLOP ass a. wcnsazm:&*. Heo, os the wlicunbls

© . zoxiviw Por contingencles fe (o0 s wa bed o L‘B&f‘"‘u@ e emount ¢F

Ay ‘1@ el "“'ma asoont ie mm}m;.

(55500 wes. yoo smmitam £or CoDbAngencits Oy (600, e dciad

Eaproved s ks for the Rue voucho? is 5;3;;1 &, which %zil.g o

Qa@sm Ang. m i’ﬁmﬁ &Wm N 50 &r:a cosie BETERY, azsméz.g,

<\p

ﬁ;%*‘ﬁ o Cestripticn oF wint Wis eoscrpiichsd. GhEs : *»tw“u dees Lot

aNe e iﬁ »ﬁb p T m‘&y o &:mim.l,, TE% hould o oeonfinod daeyely

o e ¢ gkﬁm & wora ecrisials ,&,Qa,qrf*sgz@”- e aeperi





are needéd.. ve are, howsver, snelosing ccpies of Forme WF-10% and
NF-LOka. I you have any allowable charges in which DMix has not
participated, please note them oo these forme and eubnit thsm., If
Jou havs .o charges, plesase inforr us in your finsl mpom that.

. wo fwriley chargas will m: hvm& agxiust w :

. *»imuywﬂmlremnamfmxchtrﬂnmmtm
maiwi, we sball lmmediately sudit cur contract accounl and will
than forward to jou o sheck coverisy all payments eurrcntz., being
mthheld or others thet are paysbile.

By ¥isld Temg mm: i

ﬁ- Se %Oimnbm, ﬁéc* O&'ﬂ“r .
(Ut S m&o&iﬁu M@y }

ThocmB L.+ BOWBEd, éetwg &smter
(u. &3. xuzeau oﬁ” iﬁm&) 3

| [;;alaimq

ey DaEans U Pa?fﬂ
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oo Dea)y

Yecks






-® & F
| 'UNITED STATES I
DEPARTMENT OF THE INTERIOR  fu. ...

DEFENSE MINERALS EXPLORATION ADMINISTRATION ’ ) e

WASHINGTON 25.D.C. -~ peolv 8D

LR

N Sy e s
R A G R T ST N
TSR SN ST A

SA

Ere Be G Hiptosonmiag
- Bedeiik, Meotlung

TP e b CRE e ST : ~ .
St JCOREY L0e TWo0el75L (Sesdezing<cuinor)
Hawem S 243 P -

- Peard Cintn
P 5 i ARy gy e D T o
Brooiwaler COly, Jtans

Guanbreet [0 Tume 305

o Vovember &by 1033, this oifize seleivao o letter fienm
e LudRTd ae FORL SolCerndug ube Subject contraci, du this fziiar
o C00s slated NOL He H88 Writicg o you mad NGt he e suggesiliyg
thet jou request taimication of the costruct. ¥e are tskisg this
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UNITED STATES By Ty 2 FTERE
DEPARTMENT OF THE INTERIOR  , fuam oo
DEFENSE MINERALS EXPLORATION ADMINISTRATION i0S Y o

So. 157 chard Street
Spokane 4, Washington

October 31, 1953

Mr, George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D, C.

Re: Docket No. DMEA 2731 (lead-zinc-copper)
Edmond E, Pohl, H, G, Kleinschmidt
and A. R, Kleinschmidt
Pearl Claim, Broadwater Co., Montana
Contract No. Idm-EL65

Dear Mr, Selfridge:

In reply to your letter of October 8 regarding the status
of the above-mentioned contract, as a result of a conversation
which I had a short time ago with Mr, Pohl in Seattle, it is my
belief that Pohl, et al intend to terminate the contract. I am
writing him again to have this confirmed i?kyriting.

Work on the contract, as you know, was suspended because
of a landslide. We feel that this would be sufficient justification
to terminate the contract unless the operator can show a practicable
way of resuming work without excessive cost.

Sincerely yours,

Fow: A. E, Weissenborn 7

Executive Officer, DMEA
Field Team, Region II

ce: USBM (2)
Weeks
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SURN: :

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

¥r. X, E, Welssenborn OCT - 8 1953
Executive Officer )

- DBk Field leam, region IX
spokene &4, washingtonm

Re: Docket Ko, 374 2131 (Leagi=
fohl, Klelnscheidt, ond KYexaedh=
Sroadwater Couniy, Montans
Contrict No. Idm-EL65

Dezr Ir, Veissenborn:

~ Will you plesse advise us regar.ing the status of the
above contract, The last progress raport (¥P-10k) in our file is
for the month of }ay 1953.

In the memorandum of lr. J. S. McNabb, Mining kngineer,
VEBM, to NMIA Fleld Team, hegion II, dated June 29, 1953, he stotes
thet the mine pertal had coved during the first week in June due to -
excessive rain, e recommended that the §225.00, avcilsble in the
contract for contingeneies, be used to cover the cost of bulldozing
ond repsirs to ths portal necessituted by the recent cave-in.

The memorandum of ir. :=, . Lo Woeks, Geolosist, UG, dated
July 14, 1953, stztes that :r, H., C. Klednschmidt c:illed at the
office on that date, and the future of the exploration was discussed.

Base Metals Division
Mr. Kinkel
Mr. Bishop

Chron.

¥r. John D. Bardiil, Yetsllurgist, Usil, in his memorandum
dated sugust 31, 1953, states that the subject property was discussed
with ¥r, i, 4, Weeks, U'G~, on -ugust 7, 1953, ard itaat ir. .eecks plznned
to write the pariners a2t Seattle to determine their intentions sbou
continuing work under the contract. »

The dcte of the contract is December 18, 1952, znd the work
was 10 be completed in 5 months., /‘mendment l.o. 1 changed the completion
time from 5 months to 9 months, seccording to this amenduent the com—
pletion time would be September 18, 1953, Cur files do mot contzin any
amendment :1lowing the Operator an extsunsion of completion time, nor
rranting the Operator # recess of opsr:tions,

Docket «
Adm, R, File
Op. Committee

We would sppreciste he:ring from jou +t your ecrliest con-
venience regarding the stnatus of this contract,

JWALt/hmj (10-7-53)

CC to:

APVROVED: ' : Sincerely yours,
J. H. Hedges George C. Selfridge W 9’)
|}
lember, Bureau of Mines (QJ&) Chairman, (perating Committee 5
7. P. Thayer C\ K
| | Q 4

kember, Geological ‘arvey

e
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UNITED STATES - 3,
DEPARTMENT OF THE INTERIOR R ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

PRI SR

1201 N. Division St.
Spokane 2, Washington
August 31, 1953 . .

MEMORANDUM
To: DMEA Field Team, Region II
From: John D. Bardill, Metallurgist, Bureau of Mines

Subject: Routine inspection, Pohl and Kleinschmidt, partners, -
Pearl Claims, Broadwater County, Montana, Contract No.
Idm-E465, Docket No. DMEA 2731 (lead-zinc-copper)

The subject property was discussed August 7, 1953, at
Helena, Montana, with R. A. Weeks, U. S. Geological Survey. Mr.
Weeks understood that work had been suspended and that there was no
one at the property. He planned to write the partners at Seattle
to determine their intentions about continuing work under the
contract.

Since no work was reported having been done since the
last routine inspection, the property was not visited.

Orige. & 3 cys - Wash. D. Bardill
UsGs (2)

DMEA

A/D

JDB/he






UNITED STATES o SR
DEPARTMENT OF THE INTERIOR ]
DEFENSE MINERALS EXPLORATION ADMINISTRATION )

B
—~ W e -

So 157 Howard Street
Spokane U4, Washington

July 1k, 1953

Memorandum
To: Field Team, Region II
From: R. A. Weeks, Geologist, U. S. Geological Survey

Subject: Docket No. DMEA-2731 (Lead-Zinc-Copper), Pohl & Kleinschmidt,
Partners, Pearl Claims, Broadwater County, Montana,
Contract Idm-EL6E5

On July 12 I passed by the Pearl mine while conducting a
group from the Geophysical Laboratory, Carnegie Institute through the
area, A hasty examination showed that the landslide, previously
reported to you by memo and telephone conversation, has temporarily
stebilized and will probably not slide any further until the ground
is again saturated. Judging from past years, the next probable time
that the ground will be saturated will not occur until late October,
and perhaps not until next spring.

Mr. H. G. Kleinschmidt called at the office today, and we
discussed the future of the exploration. His expressed desire is to
spile through the slide at the expense of the partners, and use the .
remainder of the exploration funds in crosscutting to have a look at -
the mineralized fault exposed by the slide. About 40 to 50 feet
of crosscutting should intersect both faults exposed, and the
remaining 30 to 4O feet of drifting under the contract would then be
‘used to explore the better mineralized structure.

I am of the opinion that the proposed work will permit
eveluetion of the geology of the mineralized structures, and will
decide for the Operators whether any further development of these
claims is justified. I am also of the opinion that the expense
involved in spiling through the slide will be relatively low, but
that the cost of putting in a permsnent portal to withstand future
landslides would be quite high. If the Operators are willing to do
the necessary work to gain temporary access to the existing workings,
I see no reason why the Government should not continue the exploration
work,

There is one factor that I am not able to assess, namely,
that of safety. I expressed an opinion to Mr. Kleinschmidt that if






-

they decide to re-enter the workings, in the event of any long-

continued rain they should advise the subcontractor to remove all
portable equipment and suspend operations until the ground was again %

dry. I believe that before work is resumed on the contract it would
be prudent to have a mining engineer determine the safety of the
operation.

Mr. Kleinschmidt is discussing the matter with the subcontractor
today, and will contact his partner, Mr. Pohl, to obtain his approval
of the proposed re-entry. Presumably, they will not start operations
for a day or two under any circumstances, so if for eny reason you
wish to suspend operations, please notify me immediately.

Distribution:
DMEA (Orig. & 3)
USBM (2)
Docket
Weeks
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UNITED STATES C

DEPARTMENT OF THE INTERIOR PPN
DEFENSE MINERALS EXPLORATION ADMINISTRATION IR G

AL

. 157 Howa.rd Street
Spokane 4, Washington

June 29, 1953

Memorandum
- To: DMEA Field Team, Region 11

i‘rom: J. s. mNabB, Mining Engineer, U. S. Bureau of Mines
and R. A. Weeks, Geologist, U. S. Geological Survey

Subject: Docket No. DMEA-2731 (lead-zinc-copper), Routine Imspection,
Pearl Mine, Broadwater County, Montana, Contract Idm-EM65

The subject property was visited by the writers in company
with H. G. Kleinschmidt and EQ Pohl, two of the Operators. The
mine portal had caved during the first week in June due to excessive
rain. The Operators reported that over 20 inches of rain fell in a
period of three or four days.

. Work done since the last inspection could not be examined due
to the caving. The Operators had engaged a bulldozer to remove the
slide material, and in the course of dozing, have better exposed
the structures that are being explored underground.

The writers mapped the two major structures, as shown by
the new bulldozing, and have laid out a tentative location for a
crosscut to determine whether the second structure is mineralized.
The temporarily inaccessible condition of the workings makes
verification of conditions difficult, but it is believed that the
mineralized structure, as seen in the new dozer work, is not the
structure followed by the drifting to date which is believed to be a
relatively unmineralized fault that diverges slightly from the trend
of the mineralized structure.

As soon as the workings are accessible, examination of the
drift will be made, and a location for a crosscut will be decided by
the examining team and the operators.

Total units of work to date could not be determined because
of the cave in. The examining team recommends that the $225.00 available
in the contract for contingencies be used to cover the cost of
bulldozing and repairs to the portal necessitated by the recent cave-in.

Distribution:
DMEA 20rig & 3)
UsBM (2)
Docket
Weeks





UNITED STATES P
DEPARTMENT OF THE INTERIOR f

DEFENSE MINERALS EXPLORATION ADMINISTRATION

1201 North Division Street e
Spokane 2, Washington
May 14, 1953
MEMORANDUM
To: DMEA Field Team, Region II

Froms E. W. Buel, Mining Engineer, Bureau of Mines

Subject: Routine inspection, Pohl and Kleinschmidt (Pearl claims),
Broadwater County, Montana, Contract Idm-E465, Docket No.
DMEA 2731 . (lead-zinc~-copper)

The work progress was inspected iﬁ\company with R. A. Weeks
and A. Campbell, geologists, Geological Survey, on May 6, 1953. The
subcontractors had been working on the property, but they could not be
found on the premises at the time of the examination.

Since the last inspection an advance of 53.5 feet was made.
The drift was timbered with 5-foot sets and lagged for a distance of
47 feet with 6.5 feet remaining to be timbered.

Total dfifting accomplished under the IMEA contract amounts
to 231.5 feet. Remaining work under the contract is 118.5 feet of
drifting and crosscutting.

. A survey tag USBM #223 was placed in the cap near the present
face. The tag is approximately 225 feet from survey tag USBM #212 in
the drift.

In the absence of the subcontractors, it was not possible to
tie-in the Operator®s sample map with the Examining Team?s map because
of the lack of a common control point. This matter will be clarified
during a future visit.

The Operator?®s Narrative Report for April 1953 gives the
following assay data:

Sample  Au Ag. Pb Cu Zn - Sample Width
A-8 0,005 0.7 0.2 ° — - 18 inches
A-9 0.03 0.3 0.4 o -— 14 inches
A-10 0.01 0.3 0.6 — - 28 inches
A-11 0.01 0.3 0.4 - - 36 inches

N\






The work is being executed in a workmanlike manner.

é‘.w.w

E. W. Buel
Enclosure
USGS -2
DMEA
M/D
EWB/vf
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

1201 N. Division Ste.

Spokane 2, Washington
April 10, 1953

MEMORANDUM
To:  DMEA Field Team, Region II
From: E. W. Buel, Mining Engineer, Bureau of Mines

Subject: Routine inspection, Pohl and Kleinschmidt (Pearl claims),
Broadwater County, Mont., Contract Idm-E465, Docket No.
DMEA 2731 (lead-zinc—-copper) .

The work progress was inspected April 1, 1953, in company
with Messrs. Berndt and Reynolds, subcontractors.

Since the last inspection an advance of 62 feet was made.
The drift was timbered with 5~foot sets and lagged the entire
distance.s An additional 5~foot round of muck lay behind the lagging
in the face. The subcontractors were preparing to spile through the
muck area at the time of the inspection.

Total drifting completed under the DMEA contract amounts to
178 feet exclusive of 5 feet of muck behind the lagged face.

. An attempt was made to see Mr. He Go. Kleinschmidt in Helena,
Montana, on April 6, 1953, to discuss sampling and assay results. Mr.
Kleinschmidt was absent at the time of the visite. His narrative for
March 1953, however, does show that samples were taken with the follow-—
ing results:

: Qunces Percent

Sample Aw . ag Pb Cu Zn
A-3 Trace - 0.2 0.3 - -
A=l 1 0.3 ’ 0.4 Trace 0.1
A=5 0.005 0.4 0.6 - -
A=6 0.03 0.5 Oul4 - -
A-'7 0002 Ooll. O.L} b fand
A-8 Results not yet available

Sample locations are not shown on the enclosed map because
the Operator!s sample map does not show a common control point for
measurement. . This matter will be straightened out sometime in the
near future,






~—

The ground is comparatively easy to break. The ground

/W\/ .

normally requires only 3 to 7 holes with 14 to 25 sticks of 8" powder'

of 4O percent composition. About 1/2 of the drill holes are hand
augered in the fault gouge.

It was recommended to the subcontractors that a short
crosscut should be made to delineate the width of the vein structure
after the present drift is extended beyond the area to be spiled.

The work is being carried on in a very efficient manners

e w. Rul

Ee W Buel

Orige & 3 cys - Washe.
UsGS (2)
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ,W\/

RO NI SRR R XA XS

So. 157 Howard Street
Spokane 4, Washington

EFITUIEN 67 TR preing March 18, 1953
Lovise [inercls béalisaion
RZEivsD

Memorandum A 1853

~

To: DMEA Field Team, Region II
From: R. A. Weeks , Geologist, U. S. Geological Survey

Subject: Docket No. DMEA-2731 (Lea.d-Zinc-Copper), Routine inspection,
Pohl and Kleinschmidt (Pearl), Broadwater County, Montana,
Contract Idm-EL65. ‘ .

Routine inspection of the Pearl mine was made on March 11 R
1953, accompanied by Mr. H. Kleinschmidt, co-tenant,and D. M. Pinckney,
U. S. Geological Survey.

Work accomplished einée the start of the contract totals
135 feet of drifting. Total length of the drift is now 200 feet, g1l
of vwhich is timbered and lagged.

The face of the tunnel exposes the principal fracture which
is about three and a half feet in width, including 6 to 8 inches of
gouge and up to three feet of strongly brecciated and altered andesite.
This fault has been followed the entire 200 feet. Cross fractures of
diverse trend are numerous, and appear to be both earlier and later than
the main fault. Sulfide mineralization in the face is sparse, and
relatively few pods of galena are reported by the Operator in the
drifting done thus far.

The sampling and assaying program was discussed and the
Operator agreed to obtain samples at not less than 10-foot intervals.

The Operator expressed some concern that they might not be
able to complete the work on schedule, but if the current rate of
progress is indicative, they should be able to complete the contract
ahead of schedule. I informed the Operator that if unusual conditions
slowed down the work, an extension of time should be applied for about
& month before the contract deadline, and that presumebly an extension

of time could be granted.

Dist:
DMEA (Orig. & 3)
USBM (2) )
Docket
Weeks





UNITED STATES
DEPARTMENT OF THE INTERIOR

L

AT 6F TR IT7ERI0R

DEFENSE MINERALS EXPLORATION ADMINISTRATION Galouse [ingral Admiaiziration
WASHINGTON-25-D—€. RECEIVED
1201 North Division Street AFR3 1953
Spokane 2, Washington
March 6, 1953
MEMORANDUM
To: DMEA Field Team, Region II

Froms E. W. Buel, Mining Engineer, Bureau of Mines

Subject: Pohl and Kleinschmidt (Pearl Claims), Broadwater County, Mont.,
Contract Idm-E465, Docket No. DMEA 2731 (lead-zinc-copper)

The work progress under the DMEA contract was inspected
February 27, 1953, in company with Messrs. Berndt and Reynolds, sub-
contractors.

The drift was driven approximately 37 feet during the inspection
interim. This drift was timbered with six 5-foot sets and one 4-foot set.
The last three sets (distance 14 feet) are side spiled. Very heavy
ground necessitated spiling. The last inspection report failed to mention
that two sets situated 130 feet to 140 feet from the portal were side
and top spiled. The drift is now 181 feet from the portal inecluding
15 feet of portal shed (subcontractors removed a part of the hillside for
15 feet before entering underground).

Total units of work completed under the contract is 116 feet
of drifting, timbered and lagged the entire distance. Timbering consists
of 5-foot sets with the exception of one 4-foot set.

No samples were taken by the Operator. It was recommended
to the subcontractors that a muck sample should be taken for each advance
of 10 feet, and channel sampling taken in areas showing conspicuous
ore minerals. ‘

The Operator submitted assay returns for two samples taken
from the drift. Locations of the samples were not given. The assay
sheet showed the following:

_Ounces Percent
Sample No, Au Ag Pb_ Cu_ Zn \)
#1 0.01 0.2 0.6 Trace None
#2 0.03 0.3 Trace





-
. o '

~Work progress was hindered because of heavy ground which
necessitated spiling past the bad ground. Some of the spiling had to
be driven through ground which contained gouge 3 feet or more in width.

Work standards and progress are being conducted in an
efficient manner.

e w. Rl

E. W. Buel
Orig. & 3 - Wash.
USGS - 2
DMEA
EWB/vf





470 *ive "5°0 01y

ATHUCI2PN MGG TON L, ININVEIVY.

So9TE =upl iﬁﬂliﬂbo Kenxngfsdal § yoTuTIg

*INOW ‘ZINNOD ¥ALVMQVOUL
(T¥v3d) LATAHOSNIZTIN »® THOd

s/Le/e 0zl 9/03§

Qrs,y doy

\ | |
: i l )
1EL2°ON : \ ’
14900V *F° WA - ' YOTMRINT miu 40 INTINYJEA"S° N

!
| i l
i | H 1

— e o—— e e e e ———— e - . ! l - P






\’ | ‘
i ) ’ .

"UNITED STATES
' 'DEPARTMENT OF THE INTERIOR
- DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON: 25, D. C.

1201 N. Division 5t. CETIRN OF T rrion
Spokane. 2, Washington B:l.is0_Minerals g asirailon
" March 6, 1953 S RESEMED

| - N L4713 1953
" Mr. He Go Kleinschmidt . :
P. 0. Box 679

Helena, Montana -

anbjaoti Contract Idm—EhéoS -
. Docket No. DMEA 2731 (lud—-&inc-coppor)
Request for extension of contrect time -

. Dear Mr, Kleinschmidts

This is in reference to your mnthly mrmtiva dated
. March 3, 1953, in which you request an extension of three months
. under the contract. The contract states that you have until . :
May 18, 1953 to complote the work. -

Mr. Buel's in-poetion roport- show that the rate of
progress and quality of the work have been better than we . .
normally expect on a property operating under winter conditions,
and it appears that a time extension might be unnecessary. We
suggest, therefore, that you submit a request for an extension
of time two or three weeks before May 18, 1953, in the event:
that it becomes apparent then that you need additioml time to
complete the work under the con‘bnct. ' _ .

.Slneeraly .yours,

H.‘ E. Volin; Member
DMEA Field Team
_Reglon 11

 cc:. DMEA, Wash. (2)/

UsGs (2)
DMEA -
EWB

DF





-1?-.

UNITED STATES !
DEPARTMENT OF THE INTERIOR oePatHENT 0F TUE IUTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION  [Defense [linerals Aduinistration

: RECEIVED
MAR 9 1953

1201 N, Division St.
Spokane 2, Washington

February 20, 1953

RN falal At IR e L TR A A e

Memorandum %% “”WTIJMA
Tos DMEA Field Team, Region II
From: E. W. Buel, Mining Engineer,’'Bureau of Mines

Subject: Pohl and Kleinschmidt (Pearl), Broadwater County, Montana
Contract Idm-E465, Docket No. DMEA 2731 (lead-zinc-coppers

Mr, E, Pohl, co-tenant, accompanied me during the inspection
of the subject property February 12, 1953. This was the first inspection
made of the property since work began under the DMEA contract January 2,
1953.

Work accomplished since the beginning of the contracts totals
79 feet of drifting., The Operator completed 65 feet of drifting
exclusive of the contract, Total length of the drift is 144 feet. The
drift is timbered and lagged the entire distance by 5-foot sets. The
drift measures 3-3/4 x 6 feet in the clear. A USBM tag #212 was placed
in a cap 65 feet from the portal. This represents the starting point
of work under the DMEA contract.

The Operator reported taking two samples. Sample data were
not available at the time of the inspection,

The work is being done by a subcontractor, Two miners are
currently employed, The work cycle consists of drilling and mucking
during one shift and timbering, with some drilling, during the second
shif't,

The work is being carried on in a workmanlike manner.

£ w. B

Enclosure 1 E. W, Buel

Orig. & 3 CC - Wash,
USGS (2)

DMEA

M/D

EWB/kt
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.. UNITED STATES 200
DEPARTMENT OF THE INTERIOR ‘ '
[DEFENSE MINERALS EXPLORATION ADMINISTRATION |

' WASHINGTON 25,D.C. D

| @JJ o ::_:3;:,5

FEB261853 - SR I, B

Mr. R. J. Hindman
Cortifying Officer
Region 11

1201 North Division Street =" ‘273/ |

_ Spokene 2, iiashington
Doar ﬁr. Eindm.n‘ B

' This will a.cknwledxe your memoran&m dated February °0. -

- -1953 requesting that we return to you the origzinal copy of the -

Porm MF-104 and Voucher No. 660, in the name of Edmund E. Pohl,

H. G. Xleinschmidt, and A. R. Xleinschmidt, together with copies

of a maporandum to IMKA Field Team, Region II, Sudbject: Bdmond E. A
- Pohl, H. C. Kleinschnidt, and A. R. Xleinschnidt, contract lam-B465, .
- January 1953 WF-104, which were inadvertently forwarded to this

office with other coplies of. the Yorm NF-104, ' :

In answer to your reduest the material ie enclosed

Sincercl’y ycbrs. § \

ROBERT E. ADAMS

7 herewith,

Robert E. Adams, Chief
Cperations %ntrol & Statistics mv.

Enclosures - 3
READams/meb

- 2-26-53

cc to: Adm.Reading File
‘ Mails & Files Br..





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

1201 North Division Street L
Spokane 2, Washington BRI

February 20, 1953 Ogpy o~ u\QQ:*%runi

3 /:‘°19§:k229
Memorandum
To: Contract Administration and Aud;t Division
From: R. J. Hindmen, Certifying Officer, Region II

Sub ject: Edmund E. Pohl, H. G. Kleinschmidt and
A. R. Kleinschmidt, contract Idm-E46S
We made a payment on the subject contract on
. Feb. 17, 1953, and are wondering if we inadvertently sent you
our original copy of the MF-104 and Voucher No. 660 along with
the two copies we usually send you. If so, will you please

return this to us at your earliest convenience. Thanks.






UNITED STATES
DEPARTMENT OF THE INTERIORAEN 67 T HTERIOK

Faang [inesa NenPi?at H
DEFENSE MINERALS EXPLORATION ADMINISTRATION- “*:“:ﬁs___étnw%ﬁm“ :
L_‘\&;\;-;. I-”
= oy ""'//
1201 North Division St. FID3 18898

Spokane 2, Washington

January 21, 1953

MEMORANDUM
Tos  DMEA Field Team, Region II
From: E. W. Buel, Mining Engineer, Bureau of Mines

Subject: Pohl and Kleinschmidt (Pearl), Broadwater County, Mont.,
Contract Idm-E465, Docket No. DMEA 2731 (lead-zinc-copper)

Mr. H. G. Kleinschmidt, co-tenant, was contacted at the
Harvey Hotel, Helena, Montana, on January 14, 1953. Invoicing procedures
were discussed with Mr. Kleinschmidt. No inspection was made of the
subject property.

Mr. Kleinschmidt stated that work was begun under the DMEA
contract January 2, 1953 and that 20 feet of drifting under the contract
had been completed.

A routine inspection will be conducted in about 2 weeks.

E..uJ.Bw-&

E. W. Buel

Orig. & 3 - Wash.
USGS - 2
DMEA

EWB/vE





. : - o ‘ ' A FILE COPY

o : 140  SURNAME:
~ UNITED STATES |

' DEPARTMENT OF THE INTERIOR P ey

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' fﬁfﬁht M
' WASHINGTON 25, D. C. v ' y A/ AN §
: : T o ‘ : w na____
¥ -

Executive Officer : e R :
DMEA Pield Team, Region II - A ' R
South 157 Howard Street - _ . R e
Spokane 4, Washington | e
. - Docket No. DMEA-2731 -
Pohl, Kleinschmidt, and
. Kleinschmidt (Icad-mnc-(:opper)
Contract No. IdmoEl&Gs

Daar' Mr, 'Ueinenbom: :

: . Referonce is made to your letter to me dated

Januar:r 7, in which you point out that the contract is

aigned by the operators who describe themselves as. e 1/"/"3
"cotenants”, and not as' partners .

'rhere is no objeation to this since the operatora
Jomtly and severally" proniac perromnce of the contract

'obligatimn .
~ Sincerely yours, - o
| GeorgeC Selfridgg W
o Chairmn, Operating Committee .. -
APPROVED: .. . |
R o j AEKane/mef )
| 3o 5. Hosges (2 1/30/55 /
| ﬁember, Eureau oi‘ Wines - +-. ec to: Xg;lsﬁangiﬁles” '
: - ya o Op. Committee - -
A R Kmkei gt (Qlﬁ) . . ..Mr. Thayer
- Member, E’é‘,"‘iogieaﬁurvey' o ﬁf g:g%iig '
EE B . Mr. Hofflund
.Mr. Kane :
Chron.

 Pending "
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

January 23, 1953

Memorandum
To: - Legal -~ Attention Mr. Kane
From: Base Metals Division

Subject: Docket No., DMEA-2731 (lead-zinc-copper) Edmund E. Pohl,
H, G, Kleinschmidt, and A. R. Kleinschmidt, Pearl Mine,
Broadwater County, Montana, Contract No. Idm-E46S5.

Will you please advise us regarding the signing of
this contract. Mr. Weissenborn, Executive Officer, DMEA Field

Team, Region II has raised the question as to the term "a co-
tenancy", as the Operators have signed themselves as "co-tenants".

044,

A. G. Keating

Attachment

RECEIVED

JAN 23 1353

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION





| UNITED STATES
DEPARTMENT OF THE INTERIGR, -

(AT OF THE IITERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQNjonso [finerals Administration

AASROINSEEN A5G RECEIVED
So. 157 Howard Stree ‘R q o ac
Spokane ), Washington <A 1% 1653
COUNs
MNERAE; January 7, 1953
TRATION .
Mr. F. E. Johnson, Chairman Re: Docket No. DMEA-2731 (lead-zinc-copper)
Operating Committee, DMEA Edmund E. Pohl, ,
Dept. of Interior H. G. Kleinschmidt, and
Washington 25, D. C. 4. R. Kleinschmidt

Pearl Mine .
Broadwater County, Montana
B Contract Idm-EL6S

Dear Mr., Johnsong '

Enclosed are the Government'!s copy, the Division copy, and
the Docket copy of the subject contract. A copy has been distributed
to the Finance 0fficer.

You will note that the Operator has supplied the missing

data with respect to claims which you have requested. You will see
that he has crossed out the word fpartnership" and substituted the word
®a co-tenancy" in the preamble to the contract and that the Operators
have signed themselves as "co-tenants" rather than partners. This has
caused us some concern as no one in this office knew exactly what a
co-tenant was, and we thought that it might perhaps connote same
leasing agreement, even though the Operator states that he is the owner
of the property. In a telephone conversation with Mr. Pohl, one of the
partners, I was informed that under the Montana law of 1899 a co-

[tenancy is a business association somewhat similar to a partnership
which is sometimes used in Montana mining. As I understand Mr. Pohl!'s
description, in a co-tenancy if one of the co-tenants or partners has
supplied the money for the enterprise, he was entitled to get his money
back from the first ore shipped before any profits are distributed

- among the partners. Mr. Pohl also states that another advantage is
that in Montana a partnership must be registered whereas a co-tenancy
need not be registered. I make no pretense of knowing whether this
is correct or not and can only suggest that if you are not familiar
with the term "co-tenant", you will undoubtedly wish to refer the
matter to Mr. Hofflund for his advice.

Sincerely yours

! / 1 g / $3 ’
QoA QQLL)Q oS
A. E. Weissenborn
Executive Officer, DMEA
- Field Team, Region ITI

Enclosures 3
ccy USBM (2)

Weeks

Finance Officer
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| UNITED STATES
DEPARTMENT OF THE INTERIOR . W

DEFENSEGMINERAL S xARMINISTRATION
Sp‘ﬁ@x{algqe"ﬁgb%i%gton
1201 Morth Division St.
Janvary 7, 1951

Reply to: . K. Volin, HMember
DHEA rield Teanm
Region II

Mre e Ge Kleinschmidt

P. O. Box 679

llelena, lontana

Subjectt Docket No. DNMEA 2731 (lead-ginc-copper)
Contract Idm-El 65

Dear iir. Kleinschmidt:s

Reference is made to your letter of December 27, 1952,
enclosing five signed copies of the subject contract. The error
in claim designation on the contract map, to which you called
attention, has been corrected in this office. Please make the
appropriate correction on your copy of the contract.

Your question regarding a new form of Covernment assistance
for mine exploration is not clear. Compensation for work done and
materials provided by the Operator is provided for in existing con-
tracts under the present program of the Defense iinerals Exploration
Adninistration. 'his office has not been advised of any other plan
for exploration aid.

Enclosed are six copies each of rForms MF=104 and [t=-10LA
to be used in submitting your first monthly operating report. ihe
reverse side of each form contains complete instructions for their
preparation. )

lire Eo We Duel, mining engineer of this office, has
scheduled a visit to your property for next week or the week
following, and he will be glad to answer any further questicns
you may have. "

Enclosure

(1]

Sincerely yours,

Thomas E. loward, Chief
DMYEA Section
Bureau of l“ines, Region 1l

DMEA, Wash. (2)

UsGS (2)





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

SASHIN S TOMN 25 e DG
1201 K. Division St.

Spokane 2, Washington e ENT OF Tof INTERIOR
December 24, 1952 -t=sc trinerels Adminisiraiion
REEIED |
. i oER
¥r. Fdmund E. Pohl San LS

Mr. l. G. hleinschmidt W
Mr. A. Re Kleinschmidt .

105 K. Harvard )
Seattle 2, Washington :

Subject: Dockst No. DMEA 2731 (lead-ginc~—~copper)
Contract Idm-EL65

Gentlemen:

Inclosed are the original and five coples of an explora-
tion contract for your Pearl property, which has been signed by the
Governuent. If the terms and conditions of this contract are satis-
factory to you please sign all copies, retain the copy marked for tie
Uperator, and return the others to this office.

' In preparing the contract it has been assumed that the
Operator is a partnership. If this is the case, before signing,
please insert after the last name in the clause preceding Article 1
on the front of the contract form the words "A partnership®" and the
firm name and style, if any, under which it is doing business. If
the individuals are not partners, the words "jointly and severally"
should be inserted, and on the back of the form after the spaces
provided for the signatures the word "partnerahip' should be crossed
out.

It will also be necessary to insert in the contract in the
space provided under Article 3, the number of days from the date of
tlie contract in which the work will commence.

If any of the terns of Lhe contract are not satisfactory
please return all copies with your comments.

Sincerely yours,

{le Ee Volin, Kember
) DMEA Field Team
Enclosure Region 11

cc: DMEA, Wash. (2)
USGH! (2)
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| .\ _ SURNAME:
UNITED STATES :

" DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION | yn
WASHINGTON 25, D. C.

DEC3 1 1952

¥r. H. G, Kleinsehmidt
P. 0. Box 679
Holena, Mentana
. Re: Docket No. DMEA-2731 (Zine, Lecd, Copper)

Expleration Contract No. Idm-EL65

idmnd E. Pehl, H. G. Kleinsehaidt,

A. K. Kleinschaidt

Breadwater County, Montana
Dear #r. Kleinschmidt: '

In reply to your letter of December 21, 1952 we wish to
advise you that the sbove-referenced comtract was approved by the
Defense Minerals Sxpleratien Administration and was mailed om

 December 18, 1952 te:

¥r. A, E, Yeiszenmbern -
Executive Officer, Regioa II
DMEA Field Team

South 157 Howard Street
Spekane 4, “Jashington

You will probably hear shortly from Fr. Velssenbornm

regarding this contract, _
| | Cincerely yours, %% ’ 59\
‘ /5 / . \'}’b\
JWALt/hmj ie Go Keating, Acting Chief
12-31~52 Base lietals Livision

CC to: Adm, Reading File
Operating Committee
Mr. Keating (2)
Mr, ALt
Region II (2)
DocKet






EE‘L”[‘?‘~ Tt
He) | Beitzzy 70 B2 pres
Helena, Montana B3 [y e IO
December 21, 1952 - gy

el

Mr. H. F. Keller, Chief

Base Metals Division, D.M.E.A.
Us S. Department of the Interior
Washington 25, D. C. '

RE: Docket No. D.M.E.A. - 2731 (Zinc, Lead, Copper)
Edmund E. Pbhl, H. G. Kleinschmidt, A. R. Kleinschmidt,
Broadwater County, Montana, and your letter to me
re same, dated Oct. 23, 1952, Washington D. C.

Deér Mr. Keller:

The field men referred to in your letter, as mentioned
by Mr. Weissenborn, visited the premises of the Pearl Mining
Claims very soon thereafter and after emferring with me on
the ground and examining same practically assured me that
their report would be favorable in all respects for the en-
tire application proposition submitted by us in our application,
a copy of which was forwarded to your office on Oct. 1, 1952.

On the strength of this I agreed that we would pro-
ceed with the drift far enough to reach beyond the "frost line"
and be prepared to resume operations at any time under the
application contract, no matter how adverse the weather condi-
tions. This we have done. We also have expended several
hundred dollars for timber and other miscellaneous items, which
are on the ground, and the cost of which we did not estimate on
our application and which are available for use at any time,
the cost of which when used should be allowed for to us under -
the application if granted.

: I do not know what has caused the delay in this matter,
but a few days ago Mr. Pohl was in Spokane to make inquiry,

and evidently the delay has probably been on that end. However,
Mr. Pohl was assured that approval of our application would be
sent to Washington that same day, so it should be there now and
we would appreciate immediate action on same so that we can yet
proceed before any severe weather conditions, which may occur
this winter, intervene and add to expense by way of clearance

of roads, removal of snow and other miscellaneous conditions, as
well as causing corresponding time delays. We are now and have
been'ready to go'and will be greatly obliged to you for a
decision and reply on the part of your offices as soon as
possible. '

Respectfully yours,

H. G. KLEINSCHMIDT
P. O. Box 679, Helena, Montans
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| " - UNITED STATES o o

. DEPARTMENT OF THE. II\ITFDIOP o [

TULJe /MY 1 VI

'Dwmxwmmwmmmmmmwmmmmm ‘}/~::§ﬁﬁ ‘ """ ,
' : WASHlNGTON 25, D.C. - ‘5 -

Decenber 11, 1952 .

@(?

"Meaorandun ‘i~  S ¢¢7 s. o I

‘To: - Adninistrator | SN
| ThrOukh=._H;'8;-Keller;‘.'

Rron: . Chief COunsel

. Subject: Edmund E. Pohl, H. @. Kleinschnidt and A, R.
o A Kleinachmidt - Docket No. DMEA-2373- 2 7.3/

: There 1a attached in satisractory legal form
ror execution, a contract covering the above-described
project, subject to the ascertainment or'tho exact legal
- status of the Operator. . :

“If the Operator 15 a partnerahip, this should
-be 1ndicated as well as the firm name and style, if any,
under which it 1s doing business. If the individuals
are not partners, then after the. last nane ahould appear
the words jointly and severally. o ,
. ' LT "': X! Iulhﬁﬂun&
7. L. Hoffiund
- Chlef Counsel

Attachment

AEKane/éma'-‘ L
Mails & Files T
J. L., Hofflund ~ =
A, E. Kaneic N
Chron e
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. SURNAME :

_ UNITED STATES = 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Mr. i. E. Yeissenborn

sxegutive Officer DEC 1 81952/
DIEA Field “zam .egion 1II

Couth 157 Howard treet

Spokane L, ashingtom

fles Docket lio. 'i.. .n-2731 (Ainc-Load-Coppor)
m uo .{Ohl, k. Co uleiﬂschnidt,
e Re Kleinscimdidt
Broadwater County, :.ontsna

Deayr ¥r, Welssenborns

: We are snclosing the original and iive copies of a proposed
contract on Lhe =bove captioned projeet, which have been signed by
the Govermment, together with :xhibit "a" (2 pages) and one mupe

Before the contract ciu be exacuted, i1 the Uperstor is a
pertnership, this should pe indiented (s well :¢ the firm name and
style, if any, under which it is doing auaix.e.,b. il the individu:ls
are not puapluerc them Lhe words ¥jointly 'xd severally should appear
after the last ausse

If +he conir:ei meets with your .pprovil, kindly present
it to the ipplicunt for npproval and signature wnd, when completed,
digtribute in the usual wusnner, In the eveut thut ihe contriet is
not satisfictory, return =il copies with ycur recomusud:.ion con-
cerning any medific:ation,

It will be uccessrry to insert in the coudr.et, in the
space provided under ,rticle 3, the number of days from ithe date

of the contract i wiich the work 141l commence, % %
Sincerely yours,
_ (signed) VRUVK . COHISGH

inclosures-6 ’ ‘b‘m) \’3’
APPULVED s : Chairman, Cpercting Committee

L G, FedBes @ﬁ) JWALt/hmj  12-12-52

e .CC to: Adm Reading File Docket File Copy
Hember, Bureau of Mines Op. Committee Mr. Keller (2)

AR Hinke, g W Mr. Keating Mr, Kinkle
. Mr. Bishop Mr, Al

Hember, Geologioal Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 140
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

December 11, 1952

Memorandﬁm
To: Administrator

Through: H. F. Keller
From: Chief Counsel

Subject: Edmund E. Pohl, H. G. Kleinschmidt and A. R.
Kleinschmidt - Docket No. DMEA-2731

There is attached in satisfactory legal form
for execution, a contract covering the above-described
‘project, subject to the ascertainment of the exact legal
status of the Operator.

If the Operator is a partnership, this should
be indicated as well as the firm name and style, if any,
under which it 1s doing business. If the individuals
are not partners, then after the last name should appear
the words "joilntly and severally."

VG

ﬁj. L. lund
" Chief Counsel

Attachment
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‘ UNITED STATES : -
DEPARTMENT OF THE INTERIOR 140

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

December 11, 1952

Memorandum
Tot . Administrator

Through: H. P. Keller
From: Chief Counsel '

Subject: Edmund E. Pohl, H. G. Kleinschmidt and A. R.
Kleinschmidt - Docket No. DMEA-2731

There is attached in satisfactory legal form
for execution, a contract covering the above-described
project, subject to the ascertainment of the exact legal
status of the Operator.

If the Operator 1s a partnership, this should
be indicated as well as the firm name and style, 1if any,
under which it .is doing business. If the individuals
are not partners, then after the last name should appear
the words "Jointly and severally."

J. L. Hofflund
Chief Counsel

Attachment






. . IN REPLY REFER TO:

HINITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 2, 1952

Memorandum Re: IDMEA-2731
Pearl Property

Tos Mr. He F. Keller Broadwater County, Montana
$12,000

Froms E. L. Newcomb, USGS Lead, zinc, copper

0. M. Bishop, USBM

Subject: Concurrence with field team recommendation for approval.

The applicent proposes to drift 350 feet southwest along
the Pearl vein structure from a point 50 feet from the portal in
trench 2. :

The field team recommends a modified project involving
300 feet of drifting end 50 feet of crosscutting.

The results of dozing seven cuts across the Pearl vein
have indicated that the vein can be traced for 1800 feet along
the strike. The best exposure is in trench #2 where mineralization
has & totel width of 16 feet. Primary ore minerals are galena,
sphalerite and tetrahedrite accompanied by pyrite, quartz, and
calcite. The applicant has teken one semple from cut #2 which is
reported to have averaged 1.8 per cent.lead, 0.2 per cent zinc,
1.5 oz. of silver and a trace of gold. Although this one sample
is rather low grade, the strength and persistence of vein structure
indicates that further exploretion at depth is warranted.

The geological conditions on the property are similar
to the nearby Januery mine which has found e favorable ore body
while exploring under a IMEA contract.

We concur with the field team's recommendation for

E. L. Newcomb
Geologist

C ) >
Q. M. Bishop
Base Metals Branch





. UNITED STATES .
DEPARTMENT OF THE INTERICR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 2, 1952

Memorandum Re: DIMEA-2731
' Pearl Property
s Mr. He F. Keller Broedwa ter County, Montane
' ’ $12,000
Fromz E. L. Heweomb, U3GS Lead, zinc, copper

Q. ¥. Bishop, USBY

Subjeset: Concurrence with field team resommendation for approval.

the applicent proposes to drift 350 feet southwest along
the Pearl vein utructure from e point 50 feet from the portal in
trench #2,

The field teem recormerds e modified project involving
300 feet of drifting end 50 feet of erosseutting.

the results of dozing seven cuts across the Peerl vein
heve indiceted thet the vein can be traced for 1800 feet along
the strike. The best exposure is in trench 72 where minerslization
hae a totel width of 16 feet. Primsry ore minersls are galena,
sphalerite end tetrshedrite eccompenied by pyrite, quarts, end
caloite. The epplicant hes %sken ore senple from cut 42 whioh is
reported to have evoraged 1.8 per cent lead, 0.2 por cent zinc,
1.5 ozs of silver end a trace of gold.. ‘Although this one seiple
is rather low grade, the strength and persistence of vein structure
incicates that further exploretion at depth is werrented.

The geological conditions on the property sre similer
to the neerby Jenuary mine which has found a favorable ore body
while exploring under e IFiIEA contract. '

¥e oconour with the field teem's recommendation for

approval.

E+ L. Fewcomb
Geolegiet

Base lletals Branch






. DocKET No..EA' 2731

BRI Ep G T=ToT, L E YWY 7Y, T S—

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

vs:runé'fbm
(Revised Feb. 1952)

IT IS AGREED this : day of - .., 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and” ——...Bdmmd-E+-Pohl; 105+ Horvard; Seattie 2; Hashiughop e
------------------ He-G.-Klednschmidt, P, -0, x-é’?—‘)--l!eleaa,--}!entam----
------------------ A~ RNKlolnsohnidt, P.-0.-Box-679, Holena, Montens——— "

hereinafter called the “Opera : ,” as follows:
ARTICLE 1. Authority for contract.—This agreement is entered into under the a

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defens¢/Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situgfed in the State of _____ HMontena ..
, County of __..__. aedwater oS , described as follows:?®
-—-Peayl -and -Pearl-YNo.-2-unpatented mining claims locpfed in ¥W-1/4, 1M-1/4-See. 35,
BB ks TB- 1k B6C e Fhy-Fo-8 -Wag Ru-1-Wey MePuMy-£nd-vecorded-in-Book-2L-of -Lede
—-hocabions;--pages-&4--and--117;-Broadgwater Countyy Montangy -

the Operator represents and undertakes: *

c;rity of the Defense Production Aét of

(a) That the Operato"r is the owner, in po'ssession\%\entit d to possession, and that the property is subject only to the

following claims, liens, or. encumbrances as to each of which theSubordination agreement of the holder is attached: .__.......___.
o

: I
(h..Thathe. Qperataris.alessee, inpossession and entitled. ta.possessian, and.theQwners, Lonsent. to. Lien ds.attached.
The Operator shall devote the land and all existing improvements, facilities, ‘auildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project—The Operator, within
work on a project of exploration for® ...._._ lead-zinc-copper

date of this contract shall commence

N

in or upon the described land.; aﬁd shall bring the project to completion within a period of ...__. 5. the . from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached her&to, which, with any maps
og drawmg‘(s1 glereto attached, are made a part of this contract. The Government will contribute to the c st of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordande with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liabiljty insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time ﬁxedl. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs theredf, as provided hereafter.

(b) Independent contrafts.—Any independent contract for the performance of work shall be on a unit-price basis (Such as
-per foot of drilling, per fogt of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amgant due for work performed at any stage of the work to be performed under such independent contract.
The Government shall ngt be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Governfnent may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. '

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar ds any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: :

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”

The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of

- costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid

- per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable

maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,

the Government will participate in the payments to the independent contractor only on account of work actually performed

and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems

the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract

shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. :

(2) Labor, supervision, consultamts.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted.to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. ’

"(6) New buildings, improvements, installations.—Any necessary bﬁildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any, N

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. M

+ Strike out the provision not applicable.

5 Name of mineral or minerals. . . . 16—66328-2
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(b) The Government'’s paymenQ; all cases will be based on actual, necess%osts (including contract#iinit-~-prices)
incurred not in excess of any “allowa®®€ maximum,” and not in excess of the fixed perc ge of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. ' '

(c) No items of general overhead;-corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . ‘

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological. and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work, =~ "~ ) o ’ ' ’ C

(¢) Compliance with requirements.—If, in the opinion of the ‘Government, any of -the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and :payment of any vouchers depending upon insufficient or
incomplete reports. . s . . o . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 50 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $ 6',000 00 which is _____. 50 per-

centof §.______3a. 8@. _______________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that Un#Y the®Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required. by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. :

(b) The Government may make any payment or payments direct to' independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. : -

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
ptroduced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (112) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or otHer
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcl‘lilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land deseribed in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a

leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the’

Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ) :

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.~—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 18. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
- By
(Operator)
By
I, : , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. '

. [ corPORATE ]
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—06328-1
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| - EXPIORATION PROJECT CONTRACT

Peayl Claims, Broadwater County, Montana
Dockot No. DMEA 2731 (Inad-ﬁnc-—Coppor)

Exmtt o

%ma:ﬁﬁwm:&o

_gesc;:iption g__ge Hog___ ,

s : The object of the work is to axplore the vein structure from :
_an adit (now being driven) from a point 50 feet in from the portal in
. eut No, 2. The work will consist of 350 feet of drifting and oross-

cutting, A drift is to be driven in a southwesterly direction along the

vein struocture for & distance of 300 feet or more. Crosscuts to delineate
the width of the nin structure are not to exceed total length of 50 fest.

. Drifts and crosscuts will ba 5x7 fut. in the clear. J.n
'allowance of 350 feet of timborad work.‘l.nga isg providod i nacnsary

- ,E_{i_tz._matad coats of the g;ogec
(1) Undt Cost cm.mt_y

- 350 feet of drﬂ.ftinb and qrosscutting . o
croseoutting not to exceed 50 fest at $28.00 per foot  $9,800.00

350 fest of timbering where necessary at #A 50 per foot 1.222.00" .'
' ' - ' 311,3'75 00

} The Government will contribute to the cost of drifting and cross-

. outting on the basis of the above agreed unit costs per foot, as they .

. seerue, for units of work actually performed in lieu of actual costa,
These unit costs include all costs of the work exeepiing these’ est.matod
below, %o which the Govermment will contribute on the basis of actual
cost.a, as set forth in Articlo 6 of the contract.

(2) Suggrviaion, Consultants

Consultants | ' | o | PR 200,00 A
" (3) * Operating Materials and Supplies | ‘

"~ None

© (4) Operating Equipnent

one

~2‘/ To include all supplies, equipment, supervision, etc.






(6
.' None

L (77)

- None

New Bulldings, Dmprovements, Instsllations

Miscellanecus

- Assays o N 200.00  ‘
- . Contingenciss -~ N AR _ 225.00 .

Total Estimated Costs ~ . 412,000,00
Government 's participation ﬁ. 508 | . o 3 6,000.09
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UNITED STATES (.E.n kﬁnltrim Gl' Tnt M‘EBWR
DEPARTMENT OF THE INTERI®@Rse Finerals é\gmmslra\mn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEHY

Ty ys NOV 2.1 1952
So. 157 Howard Street //%WZ%W
Spokane 4, Washington

November 18, 1952

Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C. Re: Docket No. DMEA-2T731 (lead-zinc-copper)
' ) Pearl property
Broadwater County, Montana

BRECN

Dear Mr. Johnson:
'The following are enclosed:

1. Four copies of a Jjoint memorandum by E. W. Buel, U. S. Bureau
of Mines, and R. A. Weeks and E. J. Lyons, U. S. Geological
Survey.

2. Two copies of a sample contract, together with 6 copies of a
map to be attached to copiles of the contract.

The DMEA field examiners recommend that a modified exploration
contract be granted to the applicant. They note that proposed explo-
ration will explore a strong structure which is geologically similar to
the nearby January mine where a favorable ore body has been discovered
by DMEA contract work.

The applicant's proposal to drift 350 feet has been modified
to 300 feet of drifting and 50 feet of crosscutting, the crosscutting
sites to be contingent upon geologic conditions encountered. The
modification is deemed necessary because the structure is too wide to
be explored by a drift heading.

The Field Team concurs with DMEA examiners and recommends
that an exploration contract be granted to the subject applicant.

By DMEA Field Team, Region II

‘. B, Vol:i.n, Actlng xec. Officer
(U. 8. Bureau of Mines)

IR L )G lgas R

Enclosures T. H. Kiilsgaard, Af€ting Member
(U. S..Geological Survey)

cec: USBM (2)
Kliepper





UNITED STATES )
DEPARTMENT OF THE INTERIOR &Rl OF Tic JI?T?.BI'UR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ DoleAsd [‘Jigﬁs‘végﬂmlﬁfﬂlﬂﬂ

6 1 rCS
1201 North Division St. HOV 21 1852
Spokane 2, Washington

November 14, 1952

MEMCORANDUM
Tos DMEA Field Team, Region II
From: E. W. Buel, Mining Engineer, U. S. Bureau of Mines

R. A. Weeksand E. J. Lyons, Geologists, U. S. Geological Survey

Subject: Field examination of the Pearl (Kleinschmidt-Pohl) prospect,
Broadwater County, Montana, Docket No. DMEA 2731
(lead~zinc-copper)

INTRODUCT ION

One of the applicants, Mr. H. G. Kleinschmidt, accompanied
the examining team during the examination made October 21, 1952.

RECOMMENDAT IONS

. In the opinion of the examining team the exploration program,
with some modifications, proposed by the applicant is recommended for
approval for the following reasons:

(1) A strong and persistent vein structure is exposed on
the surface for a distance of 1,800 feet or more and may be
projected a depth of 300 feet.

(2) The geological conditions of the property are similar
to productive properties of the district, especially to the nearby
January mine that has encountered a favorable ore body while
exploring under a DMEA contract.

LOCATION AND ACCESSIBILITY

The property is situated in the NE1/4, NE1// of Sec. 34,
MW1/4, NW1/4 of Sec. 35, T. 8 N., R. 1 W., M.P.M., Broadwater County,
Montana. The property is accessible from Winston, Montana, by U. S.
Highway 10N, thence a well-graded county road along Beaver Creek for
a distance of 5-6 miles, thence 2-1/2 miles up Weasel Creek. Winston is
on the Northern Pacific railroad and is 16 miles south of East Helena,

Mont.






o o
TOPOGRAPHY AND CLIMATE

The area is mountainous; the claims lie on the slopes of a
moderately steep-walled glaciated valley. The climate is semi-arid with
warnm summers and comparatively mild winters. Snow does not cover the
ground in the open valleys for long periods.

The Beaver Creek county road passes through an open valley.
The claims lie at an approximate elévation of 6200 feet. Winter operations
should not be handicapped because of snow.

PROPERTY

The property consists of 2 unpatented claims, the Pearl and
Pearl No. 2. These claims are recorded in Book 21, pages 84 and 117 of
Lode Location Records of Broadwater County, Mont. No accurate survey
map of the property exists. Judging from the sketch map submitted and the
field relations, it appears as though the two adjoining claims adequately
cover the vein outcrop.

MINE WORKINGS

The vein has been exposed by 7 bulldozer cuts. The average
depth of the cuts is less than 10 feet with lengths not exceeding 250
feet. Recent work has included the construction of a snow shed over the
portal, a compressor house, change house, and an equipment shed. At the
time of the DMEA examination there were no underground workings. The
Operator was preparing to drift 50 feet in a southwesterly direction
along the vein from No. 2 cut. Upon completion of the 50 foot drift,
the Operator proposed to continue the drift an additional 350 feet with
the help of a DMEA contract.

GEOIOGY
Regional

, The productive veins at the Xleinschmidt, Vossburg, Stray Horse,
Freiburg, East Pacific, and January Mines, trend nearly east-west and dip
steeply. The veins in the region are narrow, steep-dipping fracture-
£illings with widths from 1 inch to 5 feet. Most of the productive mines
have been developed over lengths exceeding 1,000 feet and depths of 500
feet., Post-ore faulting is not widespread and displacements of ore bodies
are not greater than 3 feet..l/

1/ Reed, G. C., Mineral and Mineral Deposits (Except Fuels),
Broadwater County, Mont.; U. S. Bureau of Mines, Preliminary Report 44,
August, 1950.






The primary ore minerals in the veins of the region are
galena, spalerite, and tetrshedrite accompanied by pyrite, quariz, and
some calcite. Surficial parts of ore bodies have been largely oxidigzed
to secondary lead and zinc minerals. Most of the veins contain small
amounts of copper. T

Iocal
The property is in an area of tuffs and flow rocks of andesitic
composition intruded by several small quartz monzonite bodies. Two such
bodies crop out 500 feet to the north and 2,000 feet to the south, re-
spectively, from the property. Most of the productive ore bodies of the
region have been in/or adjacent to such quartz monzonite bodies.

The vein, as seen in the cuts, occurs as a strong, persistant
structure that has been traced over a distance of 1,800 feet and a pro-
jected depth of over 300 feet. The best exposure is in cut No. 2 (see
map and applicant!s map and section, 1-A and 1-B), where the minerali-
zation is exposed in a 25 foot face and has a total width of about 16
feet. This exposure may be described as follows: On the north side
is a 6 foot vein consisting of iron-stained and bleached gouge and broken
andessite. This vein strikes N. 65° E. and dips about 55° SE. Adjacent
to this on the south is about 8-1/2 feet of iron-stained broken rock
containing lenses and veins of gouge. On the south side is a 1-1/2
foot vein which strikes about N. 85 E. and is vertical. Similar, but
narrower mineralized structures averaging about 4 feet in width are
exposed in the cuts to the southwest. The structure is extremely strong
for 500 feet in a southwesterly direction from No. 2 cut. In some of
the higher cuts, parallel veins or splits are present.

The Pearl vein structure resembles the January vein which
is 1200 feet to the north.

Assay returns of samples taken from the January vein exposed
in bulldozer cuts showéd low ore values. Underground development
during the period from 1901 to 1918 however, has resulted in the re-
moval of 3,100 tons of ore having an average recoverable grade of 0.1l
percent copper, 5.0 percent lead, 3.4 percent zinc, 5.3 ounces silver
and 0,108 ounce gold per ton.

Shipments from the January mine since April 1952, the first
shipment under contract Idm-E246, have totaled 311.312 tons averaging
0.4303 ounce gold,, 20.15 ounces silver, 17.39 percent lead, 0.71 percent
zinc, and 0.56 percent copper. The total value after smelter charges,
but before other deductions was $18,566.36, or $59.64 per ton.

0 R ” _%/Reed, Gl Co, ibid, p. 470
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No primary ore minerals were seen in the Pearl vein as un-
covered in cut No. 2. Assay returns of samples taken in cut No. 2 by
the Field Team have not been received. The applicant has done some
sampling, and reported an assay of one grab sample from cut No. 2 that
contained 1.8 percent lead, 0.2 percent zinc, 1.5 ounces silver, and a
trace of gold. 3/ In comparison, the assay of a surface trench at the
January mine showed approximately 0.3 percent lead, trace of zine, 1
ounce silver, and trace of gold.

PRODUCT ION
There has been no production from the property.
COMPETENCE OF THE APPLICANT

The Kleinschmidt brothers have operated several successful
properties. Mr. Pohl, one of the partners, is currently operating an
ad joining property, the January Mine, under a DMEA contract. The
Kleinschmidt brothers appear to be competent practical miners; Mr.
Pohl is without much mining experience but has managed the business
affairs of the January mine quite successfully.

OFERATING EQUIPMENT

The applicant proposes to contract all the work, with the
contractor providing all of the operating equipment.

PROPOSED EXPLORATION PROGRAM

The applicant proposes to drift 350 feet in a southwesterly
direction along the vein structure from a point 50 feet from the portal
in cut No. 2. The applicant estimates that it may be necessary to
timber as much as 80 percent of such workings.

The examining team recommends some modifications of the appli-
cant s proposed exploration program. Because of the indicated width
(16 feet) of the vein structure, crosscutting to explore the structure
should be included in the program. The locations and lengths of the
crosscubs will be mutually agreed upon by the Operator and the examining
team, dependent upon geological conditions. The examining team's pro-
posed exploration program is outlined below and in the accompanying
map.,

—2/ Personal communication, H. G. Kleinschmidt.
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Completion of the work under the contract will not exceed
5 months. The cost is estimated at $12,000.

The following exploration program is suggested for consider-
ations

1. From a point 50 feet in from the portal in cut No. 2 drive 300 feet
or more of drift southwest along the vein structure, timbering where
needed.

2. Drive crosscuts, not to exceed a total length of 50 feet, and timbered

' where necessary, to delineate the vein structure. Locations and lengths
of crosscuts will be contingent upon geological conditions encountered
during the drifting.

E. W. Buel, Mining Engineer
R. A. Weeks, Geologist
E. J. Lyons, Geologist

Orig. & 3 - Wash. DELY
Wash. USBM - 2

USGS - 2

DMEA

R/0
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Commonrry .lead-zinc—copper . ...

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT 1S AGREED this ___.._. day of o , 195___, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? ... Edmund E. Pohl,.105 N, Harvard, Seattle 2, Washingbon---- : S

H. G. Kleinschmid -;.-:P.’... ),.. Box | 29.,‘.Hﬁlenﬂ,.-M0n.tm ..... -
A.. B. Kleinschmidt, P..0..Box.679, Helena, Montana.........

hereinafter called the “Operator,” as follows:

ARTICIE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects,”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of Mon:t‘ana

, County of _______ Broadwater : , described as follows:® ___ %

...Pearl and Pearl No. 2 unpatented mining claims located in NW.1/4, NW.1/4 Sec. 35, ...
o MB 1y NE.1/) Sec. 3hy Te B8 Ney Rl W, M.P.M. and recorded in Book. 21 of Lode. ...
----Locations,--pa.%es--BA.-and.-lle;-.Broadwa:ber--County,..Montana

A

the Operator 7 presen}b and undertakes: *

. ) . .
(a,)/Tha/t%he Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following clﬁims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: .___.._.__..___

/

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, within ______ 3 Q _____________ days from the date of this contract shall commence
work on a project of exploration for® lead-zinc-copper

in or upon the described land; and shall bring the project to completion within a period of 5._.months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og t(érawmg(si glereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. -

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,”.and the total aggregate estimated cost are limitations, and any excess therein will be for the sole aecount
of the Operator in which the Government will not participate. '

ARTICLE 6. Allowable costs of the project.—(u) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor,. supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related:
estimated costs for supervision and technical services are allowable maximums.

" (8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums, ' '

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums,

(1) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabi}itation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1Tf sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. . X
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the.provision not applicable.
® Name of mineral or minerals. . 16—66328-2
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(b) The Government’s payme n all cases will be based on actual, necesg costs (including contract unit gices)
incurred not in excess of any “allow. maximum,” and not in excess of the fixed perC®hitage of the total aggregate gstimateW cost.
Costs will be considered to be incurred only as they are or become due and payable. T

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
-upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ :

(¢) Compliance with ‘requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and ‘payment of any vouchers, depehding upon insufficient or
incomplete reports. ' : - v oot T T

(d) Accounts and audits.—The Operator shall keep suitable, records and accounts of operations, Which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 50 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $ ,000,00 , which is ____. 50 per-
centof §________ :-1224QQQ.I.QQ ................ , the agreed, estimated total cost of-the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required- by the Government has been made, and a final séttlement of the contract has been made, the Governmént may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximurp-total which

the Government might have been called upon to pay uidet the terths of the céntract. ° - :

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for-the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica- -
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.m(i)‘ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: \

(1) One and one-half (13%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (13%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gles;crlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. . ‘
ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate |
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the ‘
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
- : B - -
(Operator) y
By
I, , certify that I am the secretary
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then . of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority.of its governing body, and is within the
scope of its corporate powers.

CORPORATE

U. 5. GOVERNMENT PRINTING OFFICE 16—66328-1 )
[ SEAL





) N .

EXPLORATION PROJECT CONTRACT
Pearl Claims, Broadwater County, Montana
Docket No. DMEA 2731 (Lead-Zinc-Copper)

Exhibit "aA®
'ﬂﬁuﬁhm!pé&icuanar

Description of the Work

The object of the work is to explore the vein structure from
an adit (now being driven) from a point 50 feet in from the portal in
cut No. 2. The work will consist of 350 feet of drifting and cross-
cutting. A drift is to be driven in a southwesterly direction along the
vein structure for a distance of 300 feet or more. Crosscuts to delineate
the width of the vein structure are not to exceed total length of 50 feet.

Drifts and crosscuts will be 5 x 7 feet in the clear. An
allowance of 350 feet of timbered workings is provided if necessary.

ETstimated Costs of the Project

(1) Unit Cost Contract L/

350 feet of drifting and crosscutting
crosscutting not to exceed 50 feet at $28.00 per foot $9,800.00

350 feet of timbering where necessary at $4.50 per foot 1,575.00
$11,375.00

The Government will contribute to the cost of drifting and cross-
cutting on the basis of the above agreed unit costs per foolt, as they
accrue, for units of work actually performed in lieu of actual costs.
These unit costs include all costs of the work excepting these estimated
below, to which the Government will contribute on the basis of actual
costs, as set forth in Article 6 of the contract.

- (2) Supervision, Consultants

Consultants $ 200.00

(3) Operating Materials and Supplies

None

(4) Operating Equipment

None

L To include all supplies, equipment, supervision, etec.






(5) Rehabilitation and Repairs

None

(6) New _Buildings, Improvements, Installations

None

(7) Miscellaneous

Assays
Contingencies

Total Estimated Costs

Government 's participation at 509

$  200.00
225.00

$12,000.00

$ 6,000.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR

CeratiiidT 6F it S1EH
DEFENSE MINERALS ADMlNlSTRATIOvefenlso Minerals ,,fm-';,’;;‘,'ﬁﬁ

WASHINGTON 25, D. C. : RECEISED
MEZOSNDIESORITAN T
fo. 137 Hovard Strwet Moo aiuaZ

Spolame 4, Weshington
Ro vanher 1B. 158

Vaahington 25. D. C. Rer Docket Ho. DMEA-2731 (Lleadezincecopper)
Pearl property

Jear Mr. Johneon:
The followipg are enclosed:

1 Four copies of & wint ueorendum by 8. W. Buel. U. 5 Bureen
of Ninos. and R. 4 Weeks and E. J. lyoms U §. Geological
Survey -

2. Two copies of a sample contract. together with & copies of a
map to be sttached to copies of the comtract. i

e DA fiald exaniners recosmend that a modified exploration
coniract be granted t0 the spplicant. Thay note that pavposed explo-
. ration will explore a strong structure which is geologically similar to
the nearby Jamary mipe where ¢ “svorable ore body bas been discovered -
by IMEA contract work.

The spplicant’s proposal to drift 350 feet has been rodifie!
to 30 feet of drifting and 50 fest of crosscutting, the crosscutiing
sites to be contingent upom geologic coniiticns encountered. The
mdification is desmed necessary becmuse the stiuctwre .5 too wide 40
be splored by a drift heading. :

The Field Temm concurs with DMEA exaxiners snd recouanis
that an explormtion contrect be granted to the subject applicent.

By M. Field Team. Howaon il
Reviewed by
DMEA OPERATING COMMITIEE

/]~ 24-52 H & Volln, Acting @wac Oificer

—

dnte) ' (U. 3 Puresz of Munes)

e T H K iiogemrd, ict.ng Hecber
Hclomuxes (U 5 Geologi:al wurvey)
se: USBR (<) :

Kuspper
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UNITED STATES ST OF T i
DEPARTMENT OF THE INTERIOR = Dfense Hinerys Fiinisiation

REC
DEFENSE MINERALS ADMINISTRATION o WECEHED
VMY s e
WASHIIGTON-25,D-C. ol 15059

1201 Yotk Division St.
Spokaew 2, ‘Jashington

Loveshey 14, 1952

NS LT
o, DL Field Teat, Tegion II

Trou: Lo ¥He Bml. HMining Ingineey, 7. 5. Buarean of nas
Fo Ao Veeksend E. J. Iyons, ‘mologists, ''. 5. wolozicel Suyvey

Sdbjest:  Flald exanlnaticn of the fearl (Klednsclinidt-Pohl) prospect,,
Troadwatar County, “ontens, Dooket Tc. DMEL 2731
(Mq&m-@:mg

DT

s of the applivects, '¥. P. 0. Kleinschaldt, acdc
the smsxining teesm during the saxiretion meds etoher 2, 1952.

WOTTRIDATI

In the opinicr «f the sxmainiyy tees the exployeticn progres,
with some wdificetions, propooed Ly the applicsrt 1s reocrmnded for
approval for the following yeasons:

(1) * strong end persistent wein structure is exposed o
te sofooe for & dlatence of 1,800 feot or wye oo ey be
prciootad a dopth of 300 Dest.

(z)_mmwmmuarmwugm‘

LCATIN D MOCSSIRDITY

_ The property 1s altusted in the 1t1/4, ¥1/4 of tec. X,
“‘l'lj/‘n ’7'?4'.14/& of W0, 35’ Te 3 Z‘?n; Te ifey }?QFQ‘!O’ Broadualer fﬂdﬂtg;
Jortars.  The propexty is scoesaible fyu ington, Voslens, Iy fe b
Ry 10, thonoe & well-predad ccunty road along. Deaver Creek fup
o clatanve of -G alles, thenos 2-1/2 alles up Jeasel Creek. Winotcr is

on the Torthern Poelific rallyoed and ia 16 ailes south ~f Tast }hm&ve a by

Hant. DMEA OPERATING CONMITTEF

_-2¢-3~32,

(eate)

e vt
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UNITED STATES | N
DEPARTMENT OF THE INTERIOR .-l 6 Tk [0y

Difense [Siacrals /- sakninration

DEFENSE MINERALS EXPLORATION ADMINISTRATION LECTTED
157 Howard ¢ O
So. 157 Howard Street Y
Spokane l, Washington

e
October 27, 1952 M

Mr. F. E. Johnson, Chairman Re: Docket DMEA-2731 - Iead-Zinc-Copper
Operating Committee, DMEA ' Edmund E. Pohl, H. G. Kleinschmidt,
Dept. of the Interior KA. Re. Kleinschmidt

Washington 25, D, C. Broadwater County, Montana

Dear Mr. Johnsongs

This will acknowledge your letter of October 23 and
advise you that a field examination of the subject property
has been made. It is probable that a favorable recommendation
will be made. A formal report will be submitted in the near
future..

Sincerely yours

a‘ E L‘J M
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

cex USBM (2)
Quinlan





’ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION LZTilii €7 T°F (7208

MASHINGTON25,.D. C Dsfasse [n.oomis * 2iisization
So. 157 iloward Street -

Spokane L, Jaeadiu:ton POVE DTS
, o notouer 27, 1042
ir. ¥. 2. Joiagcon, Chairaan Fes Dociot "E.I".tx-é?Bl - r.ead-":..zc-ﬁoﬂ,er
Useratin;: Conilitee, .0 R und De Potd, i leinscixiidt,
Dept. of tae Interior : A. . Hlelasch .ldt
vasaingbon 25, De Ce : moad*fate“ County, Honban

J0ar [y, Jounsons

Tale will acknowledre ;our lelter of Ocuo‘i,er 23 and
advice you that a field exasination of tie subjuct property
uas weexn asde, It is orobavle thal a favoraivle rocommendation
will Te nnde. A formal veport will .be submitied in the near
future.

Siacerely youx

Ao L. selsseanor
Tocutivae ‘_"‘*’if,er LA
Pield Yesn, Tegion II

ce: UL {2)
Taladlon






Mxecutive Ufficer, Rog&m 11

- ' T . ‘ '  FILECOPY ..
. ) . i - . SURNAME:
B * . 'UNITED STATES . ol o
- DEPARTMENT OF THE lNTERlOR 500 Q\‘\‘( (‘
DEFENSE MlNERALS EXPLORATION ADMINISTRATION ' , //j{ A

WASHINGTON 25, D. C. o R

s‘r. e e a‘ohaenborn

MY ¥ield Team
South 157 Howard Street o o , N
ipokene b, Washington = - o - o S

: R‘: Dock“ 30. a“‘ ﬂ~2731 ( iue*md*eﬂg;;‘ﬁ—_
: ¥dmnd E. Fohl, H, G. chimeh.nmt. ’
‘&, B. Kleingolpidt -
 Brosmdweter County, iontana

Z‘)eer i‘&r. ﬁelamnhorn: B

" The mplicauon of the a'buve—rcferanccd (‘ocat hes ‘bam re-

o coiveﬁ trnm you ané has been revieved by the Lase ietals "‘4v1:10n ot
. . the . 'efanaa Hnoralp X 1orati<m adnmtstmum. . ,

o . In your letter ot‘ Ugtober 1, 1452, you statc: ‘Imsxmch _
as fiels nen are in the srea, & field eamiution will be sche"mled
&g soon ae convenient.® . . . .

e hopo thet ycm un te sble to comulete this field ex-

aminati m of the propersy before the winter sets :m and thet we vili
, »shnrtly receivo the naml Zield e} ;ort. . : ,

: Sim:ercly yours,
4(31gned) FRANK- E. JOHNDON

.-Cha.li‘m bperatiug Cmstteo -

. & TNID L. JHALtfow (written 1o/20/52)

:sPp§ to: . Docket
Admr, R, File . -

:: (?M X MM - -Op. Comm.

o Mu'bor. anlogical kurveyW

‘ *'iom‘bur, Bureau of ufmea Mr, Keller t2)

o J. W, .ALG: i
"My . Bish
4/%«/&2 ‘Qf/ ‘ M:. Mcingzht

Chron. ' e






_‘?fﬁlxlgtf ‘ S o | FILE COPY
, .;‘/"';7"' e i : ' ‘ ' SURNAME: -
“ /" UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION.
7\ WASHINGTON 25, D.C.

B ¢
SR o

] | o ) T 2.‘3;1@!' |

Nr. H. G. neinmmtf‘ ‘ A o
P. O, Box 679 i ' : . :
: Hclena. Hontm

. .‘ . - Re: Docket ¥o. mm.-z'zsl (Zinc, I.ead _Copner)
.7~ ¥Edwaed E, Pohl, 1, £, memscmm—r—t. A. |
Lo - Kleinsehmidt

- Brosdvater County, Hontana -

 Dear Hr. nemscnm-{

' Your lettnr of Gctober 11, 1952. to I»!r J B. (,ewen. Chief ‘
~of Copper Division, Defense Minerals Administration, Yashington, D. C.,
has been referred to the Base Metals Divisien of the Defenqa !unerals
Exploration mmastruuon for reply.

. © Your apnlication vas forvarded to this office on October 3.
1952, by: | |

- Mr. A. B missenborn A
Rxecutive Officer, Region II

- DMRA Fisld Tean .
South 15? Howard Streat
,Spokana ’nashingtcn ‘

Mr. keiasenborn stated tha.t. "Inasauch as field men are ln the area,
s ﬂeld exanination will be sched.uled as soon as convenient.® -

: We have rev&eved your. a.pnlication and’ upon the receipt of
" the Field Team report we will be able to complets the processing of

S :'your anuncation for Governme it aasisunce for your exploration project

You nay be essured that everything nossible vin be done to
exbedite the nrocessinp of your e@nlication. ‘

- - e B ’ Jmerew yours; : . - ‘.  :
| JWAlt/bjl (wmten 10/20/52) g Teller Cj/o 23

‘Co to'é/ : R SRR
py ‘mﬁ?tn File - '.K.;A ?. Keller, Chief
- Op. Committee . Base }Metals Division’
~'H, F. Keller (2) ' L
- J. WooALE
'Hr, Bishop..
Mr. McEAdght
Reg. 11

ChI‘OIl. f @0’—&
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® ¢ e

Y, G. Kleinschnidt
Py 0. Box 679

r"‘“-\.

Helena, Liontana
tob
Qepiamhenx 11, 1952
/
OEFARTIENT OF THE IATERIOR

Mr. J. B. Gowan Befense Ffinerals Aduinlstvaticn
Chief of the Copper Divisiom BECEIVED
Defense Mineral Administrationm 0CT1 51952

Washington, 25, D. C.
Dear gd; Gowan s

About Sent. 18 my brother ApR., Kleinschmidt and a Mr. Edmund E. Pohl
and myself mgde applicatiom through the Spokane Regoinal Office of
the D.M.A. for a loan, the details of which are in the enclos ed sheets
a duplicate of which together with maps should be in Washington by now
and available to, you.

As the season for severe winter weather is fast approaching in this
part of the country I am writing this t® you in the hope that you may
be able to exvidite this matter so that we may be able to hawve the
opefation under way before very adverse weather conditions set im.

Anything you may do to assist in facilitatijng this matter will be
greatly appreciated.

With kind @odmodmw regards from my brother Albert and me,

I remain cordially womrs,

einschmidt






UNITR STATES DEPARTMENT OF THE IR[ERIOR  IomApproved o -
DE E MINERALS EXPLQRATION ADMINI TION

MF-103
(Revised April 1952)

- Not to be filled in by applicant

" APPLICATION FOR AID IN AN _
EXPLORATION PROJECT, PURSUANT TO fiiii?tof;ineral ...............

** ‘DMEA ORDER 1, UNDER THE DEFENSE D e
PRODUCTION ACT OF 1950, AS AMENDED Bstimated Cost ...

Participation (Government %) ...

INSTRUCTIONS L

1. Name of applwamt—(a) State here your, full legal name, in the form in which you will wish to contract, and your

mailing address: J st RAEEL, e SRy X33 LODVARG L. Seablde, O, .addin fon .

P Lf’?'g_- jiﬁﬁ&m&éﬁ ........ .__‘_-kﬁﬁ.-:@f!&;--ﬁ.i_-m--; ------------
i ﬁ:i?ﬁ.,_} a3 *’“% (?}Qrdl iox 6?‘33

(b) If other than an individual, add to your name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized. . -~

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploratlon Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
inforination, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploratlon
Admlmstratlon, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited, l:&tlée explor aztw n% _excludmg any sland i?r _mterest ;ggand g&l %l‘%

not to be,incl ded in th exploratlon pro ject contrac il liple e
‘rwugﬂg’ 9}; .J‘;;Zg 3&3‘& ?%34’ gl“r;w%;m

(R Peld [0e W mgmm _31:"23%
ePE

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, pur}:h‘é.ser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

If th lai
et g PBLST "B VRREC B oot BntaVely” aY BE: %E?“?&ﬁfﬁfé“hwd&i
32 A 35 e osstlaos m&&a& of  Uroeluabor oDy, . OGUEEe

4. Physzcal descnptwn—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facllgg% égmux &teﬁ\st, My, in such
operations. Also describe accessibility of mine workings for examination purposes. o

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering rg&o}% ggsay. 2808 Or ghgpﬁ%nologic information you may have, indicating on each
whether you require its return to you.

d) ‘State the fac jith’ t ) : Access r i S hippin iden
pomtg ) ts W, gﬁl; g:espe& toéhq am' of the project: Access roads, distances to shipping, supply and residence

(e) State the avallablhty Jmanpower, matenaésasupplies equipment, water, and power, 16—66551-1
Dan athunntl $ae0 o - .






x 1

- ' & . . oo I . . o
5. The exploratzon proyect.—(a) S‘the..mlneral or mmerals for which you w1s}.xplore nﬂﬁ '“féfi,&“‘ ______

- \x-;i'a &g HER ¥ 4: * ’Agﬁi’{" ”'-“,“ To? =
] (bky D“eécrlbe fully the proposed wor% mglud?ng a map or sketch of the property showmg a plan (and cross sections.if needed)
=~ of any present mine worklngs, and the location of the proposed exploration work as related to such features as “comtacts,

veins, ore-bearing beds, etc f{; mwg W m‘ &‘m ﬁtiﬂg! -ﬁ‘-ﬁ mgm‘
' (¢) The work will start w1th1n ""Sﬁ“‘ days and be comple ed within _--;3____ months from the date of an exploration
project contract.

(d) State the operatmg experience and background of the appllcant with relation to the ability to carry out such explo-
ratlon project, and also that of the person or persons who will Supervise the operations. w s :

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will ‘have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of. the project: m aﬁ’ﬁ;‘ﬁﬁ
(@) Independent contracts. — (Note.—If the applicant does .not intend to let any of the work to contractors, write “none’

after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all.or any part of the work, erressed in
_ terims of units of work -(such -as per foot of drlllmg, per foot of - drifting, per hour of bulldozer operations, per cubic yard

of material moved, etec.). o W
i " (b)_ Labor, supermswﬁ“‘ i 0 tants ~“Inc ude an itemized schedule of numbers, classesand rates of v,gages, salaries or &es
X ELERT.

for necessary-labor, supervision.-and engineering- and.geologlca‘l -consultants...
(¢) Operating materials and supplies—Furnish an itemized list, mclud1 *
and power, water and fuel. Jﬁl Wﬁ m AL o ﬁdﬁ%gﬁ 4 12
"% (d) Operating equipment.—Furnish an itemized “list-of any operating equ1pment to be rented, purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on’ present
value; as the case may be. w0 O Sudbeastor e Fawt i 8 T S e ;
(e¢) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of eéxisting buildings, installations, fixtures, and movable operatmg equ1pment now owned by the Operator and which will be
devoted to the exploration project. 100 - -
(f) New buildings, improvements, installations ~—Furnish ‘a detailed list showmg the cost of any, necessary buj a0
improvements, or installations to be purchased, installed or constructedfor the benefit of the exploratlon project. ‘g ,&&*
(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not

including initial rehabilitation or repairs of the Operatgr’ s equrpment) nalytical work, accounting, worl sation
IR TN o EARR g DS FR

and employers’ liability insurance, and payroll taxes.
(k) Contingencies.—Give an estimate- of any necessary allowances for contlngencles not included in the costs stated above.

NoTE.—No items of general overhead, corporate management interest; taxes (other than-payroll and sales taxes), or any
_other. mdlrect costs, or work performed or costs curred before th date of the contract should be mcluded in the
estimate of costs, el enlaRtes 80 "ﬁkm ﬁ‘ T I .
7. (a) Are you prepared to furnish your share ) e cost of the proposed project in accordance w1th the regulatmns on
Government part1c1pat10n (Sec. 7, DMEA No. 1)? . ) '
(b) How do you propose tc furmsh your share of the costs" B LRI ST

each

B Money l:' Use of eqmpment dvméd by you IZ, Other Tt

Exméin in detail on acompanying paper. m mﬁ& Ohi &Eﬁe%
CERTIFICATION.

The undersigned, whether as an individual, corporate oﬁ'icer, partner, or- otherw1se, both in his own behalf and actlng for
the applicant, certifies that- the information set forth in this form and accompanying. papels is correct and complete, to the best
of his knowledge and belief. . . .. . . . e PO

7/, Z / / - . » ﬁ |

S S s T -
Dated hx ?", SN - - , 1957 .

7

v Ce ..

~ B I "//, S
. AT -
By ... Coi i la
;
. K I
A A AR |
AL
[Py - a ==
5 [0 I S S T i
PR - - - - e s P — PR . 7 5
3 VA P Y :
/ - PR . Y] :(

N /(/L/./’/’\‘ AT PN

Tule 18 u. s Code (Cnmes), Secﬂon 1001 makes ita crlmmol offense to make a wu.fully false statement or representuhon to any depart-
ment or ggency of the United States as to any matter within its jurisdiction. - - :

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1
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. ‘- IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

7 October 14, 1952
Memorandum Re: [IMEA-2731
Pearl Cleims
Tosz Mr. H. F. Keller Broadwater?‘hbntana
$12,750
From: E. L. Newcomb Pb, Zn, Cu

Subjeot: Review of application

The applicant requests Government assistance to explore
& lead-zino-copper-gold vein at depth by driving a %00-foot
exploration adit along the strike of the vein.

The field team states that en examination of the pro- .
perty will be scheduled as soon as possible.

We are returning the attached application to your office,

but will further consider the epplicant's proposal after we receive
the field team's examination report.

Z

E. L. Newocomb
Geologist

/i) o o Aevens~ A
A 21 /"%Wv’ s
/WMW—-





. UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

OQotober 1, 1952

Memorandum Re: ILIEA=-2731
‘ Pearl Clainms
e lire He Fe Keller - Broadwahere"'t.icntana
$12,750
Froms E. L. Yewoomb Pb, Zn, Cu

Subject: Review of application

e applicant requests Government assistance to explore
8 lead=gino=copper~zold vein at depth by driving a 300-foot
exploration adit along the strike of the vein.

the field team states that en examinetion of the pro=
perty will be scheduled as soon as possible.

We are returning the attached application to your office,
but will further consider the epplicant's proposal after we receive
the field team's examination report.

oLl

Ceclogist





\

October 7, 1952

Mr, Edmand E. Pohl

1(”; Harvard lﬁ)riﬂl ’ SlﬂDj(aCt: IHHEU¥—27Z¥1

Seattle 2, Washington Re: BExploration assistance
Pearl and Pearl No. 2

H

My dear Mr. Pohlg

The receipt of your application dated September 17, 1952
for exploraiion assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged.

Your application has been assigned Docket Number MEA-2731

Kindly refer io MEA-2731 in any future correspondence

reiaiing io,your application.

Sincerely yours,
T , ~

[y

ésbert BEe Adans
Chief, Operaticn Control
and Statisticg Division

25451





‘ "-,'me: :

o e application recently suhnitted fran Region ]1. =

s Memorandum

Assigmnent of Bocket Number _ -." "";"‘1 :

Subjeottw;‘
Listed below yon wlll find the assigned docket number to an

DMEA-2731 - Pohl,’ Eduund Ee -

Tt N Kleinachm}.dt, HO G‘ L Z_j_'..;‘j'. o

.;&@m e
Robert E. Adams

- and Statistics Division

- Chief,-Operation’ Gontrol",'»i_;‘”'ﬁ; .
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UNITED STATES
DEPARTMENT OF THE INTERIORE: e 6 TF IR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Defease [iiacrels 7¢-imistration

WASHINGTON 25, D. C. REGEIVED
So. 157 Howard Street - 0CT ¢ 'v32
Spokane 4, Washington ‘

October 1, 1952

Mr. Frank E, Johnson, Chairman
Operating Committee, DMEA
Department of the Interior
‘Washington 25, D. C. -

Dear Mr. Johnson:

Enclosed is an application submitted by Edmund E. Pohl
and H. G. and A. R. Kleinschmidt for the exploration of the Pearl
and Pearl No. 2 mining claims, Broadwater County, Montana. Please
note that this property is adjacent to the January prospect which
Mr. Pohl is at present developing with considerable success under
& DMEA contract. This, however, is a different partnership from
that which Mr. Pohl is associated with in the January prospect.

Inasmuch as field men are in the area, a field examination
will be scheduled as soon as convenient.

Sincerely yours,

Ck EJLL)U&¢®Q&A£ruvv,
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II
Enclosures :

cc: USEM (2)
Klepper





UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
So. 157 Howard Street
Spokane L, Washington

October 1, 1952

Mr. Frank E. Johnson, Chairman
Operating Committee, DMEA
Department of the Interior

" Washington 25, D.C .

. Dear Mr. Johnsbn-

: Enclosed is an apphcatlon submtted by Ednumd E. ‘Pohl
~and He G. and A. R. Kleinschmidt for the exploration of the Pearl
~and Pearl No. 2 mining claims, Broadwater County, Montana. Please
note that this property is adjacent to the January prospect which
Mr. Pohl is at present developing with considerable success under
a DMEA contract. This, however, is a different partnership from
that which Mr. Pohl is associate‘d with in the Jmuary propfeét.

Inasmuch as field men are in the area, a field examination
will be scheduled as soon as convement.

- Sincerely yours,

/s/ A. E. Weissenborn
A. E. Weissenborn
Executive Of ficer, DMEA
. Field Team, Region II
Enclosures

ccs USEM (2)
Ki.epper





UNITED STATES

DEPARTMENT OF THE INTERIOR - -if &7 i }33?;5}-_3-1
L5iGide Linsrals famipidtrars
DEFENSE MINERALS ADMINISTRATION N CREEIEN ot
WASHINGTON 25, D. C. —_
S0 5T Howesd Gtreet OCT ¢ 234

3pokane 4, Washington
Jetober 1, 1952

Mr. Prenk E, Johnson, Chairman
Crerating Committee, DMEA
Department of the Interior
wWashington 25, D. C.

Dear Mr. Johnson:

Enclosed is an epplication submitted by Edmund E. Pohl
and H. G. and A. R. Xleinschmidt for the exploration of the Pearl
and Pearl No. 2 mining claims, Broadwater County, Montana, Please
note that this property is adjacent to the Jsnuary prospect which
Mr. Pohl 1s at present dewveloping with considerable.success under
&8 DMEA contract. This, hovever, is a different partnership from
thet which Mr. Pohl is associated with in the January prospect.

Inasmuch as field men are in the area, e field examination
will be scheduled as svon as convenient.

Sincerely yours,

A, §. Weissenborn

Executive (fficer, DMEA

Field Team, Region I
foclosures

ce:  USBM (2)
Klepper
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U ED STATES DEPARTM.ENT&OF ETI. 'NTERIOR Eﬁ?;'e?ﬁﬁi‘élu No. 42-R1035.2.
ENSE rMINERALS EXBLQRATION ADMINSSTRATION .
RECENED
00T 2085

. MF-103
(Revised April 1952)

£

Not to be filled in by applicant

APPLICATION FOR AID IN AN | oy,
EXPLORATION PROJECT, PURSUANT TO lﬁzj‘;ftof‘;imy i

" DMEA ORDER 1, UNDER THE DEFENSE  Date Received . £~ Z-sBat ... .
PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt .- .nomooooommemomoeoee o ‘

Participation (Government %) ......_____________

INSTRUCTIONS

1. Name of ap%tmt a Sta your_full legal name, in the form in whlch you will wish to contract, and your
mailing address: é )E tfo}inff 5.05 Herverd No, Seattle, 2, Washington

_ “"He  Ge Kleinschmidt P,0, Box 679, Helena, lNohhana
) A.-Re Klainschmiidt P,0, Box 679, Helensa, Montana -

(b) If other than an individual, add to,g;our name above whether a corporation, partnership, ete., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above stat;ment, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of.all partners.

* 2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited y the ex&lom%on, %nd t_:excludlng any End or interest in land which is
not o be 3 gpc ed,in the gxpl tio project contract O he N, Wa. or-_SeQ.__;.’zS.-and tha

N, M‘ thEHTEL ’% N T N,- R 1 w,,_____._y,m.

- -(b)- State any mine name. by which the propei‘ty is known. % and Peal NO. . 2 unpatented mining
“(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _Qwners - e

(d). If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.
(e) If you own the land, describe any liens or encumbrances on it none

(f) If the Pnd c(insmts g ? atenfed claims, add to the description -above, the book and page numbers for each recorded
locf{tmﬁome o, pogs Gna ¥e No.2 recorded.respectively at pages ,84 and 117 of
e cations records of oadwa ey
g \ eu]%ty hlcg%a\%%eeﬁ or now are being

4. Physical description.—(a) Describe in detail any mining or exp]oratlon oper
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.3€€ attached sheets
(b) State past and current production, and ore reserves, if any, giving quantities and grades. none
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
. reasons for wishing to explore. Illustrate with maps or sketches Send with your application (but not necessarily as a part
;fh ;t})le:r;iug::;?lig 12: rf;x;ﬁ;r;e:;l;ogure ort, as%a%a éﬁé, S eetfchnologlc mformatxon you may have, indicating on each

(d) State the facts w1th r%s%ect &the access1b111ty of the project: Access roads, distances to shipping, supply and residence
points. sheet

(e) State the avallabxhty of manpower, maternals, supplies, equipment, water, and power. : 16—66551-1
/\ See attached sheets ’






. P , e o e . ' ) >

5. The exploration project.—(a) State mmeral or mlnerals for whlch you Wlsh to bre L@.@dg ZinQ and
--------- copper-with-acecessory- gold-—an&-—si—lver—-valuess =

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, eté. & drift on bdisco‘verj vein, See attached sheets,

(¢) .The work will start w1th1n 680 days and be completed within ___:_‘-_g__-- months from the date of an exploratlon
proj ject contract.

' (d) State the operating experience and background of the apphcant with relatlon to the abl% to caryy oyt such: explo-
1at1on ‘project, and also that of the person or. persons who will supervise the operatlons 393 ‘E eois,

. 6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following.headings. .Add the totals under all headings to give the estimated total cost’of the project: S©6 ate sheet

(a) Independent contracts. — (Note.—If the applicant doés not intend to let any. of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items. ) . Stateé the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
‘terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

. of material moved, etc.). S@e attached sheets
-(b) Labo'r, supervision, consultants.—Include an itemized schedule of numbers, classes an | rates of %as, salar es gefees

for necessary labor, supe1'v1s1on and: engmeermg -ahd geologlcal wconsultants. _~

(¢) Operating, matemals and ies—F rmsh itemized, list, neludi g items o st*mg ess t 8 each,
and power, water and fuel. i ude I' es%dlmdt ? %g}aﬁ'
‘(d) Operating equipment. —Furnlsh an 1tem1zed llst of any operatmg equlpment to be rented, purchased or which is owned

and will be furnished by the Operator, with the estimated rental, purchase pricé; or suggested use—allowance based on present
value, as the case may be. nome, Contractor furnishes same, - :
“(e) Rehabilitation and repairs—Furnish a detailed list 'showing the cost of any nécessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equlpment now: owned by the Operator and whxch will be
devoted to the exploration project. XNONESy . . . .
“(f) New buildings, improvements, installations. —Furmsh a deta1led hst showmg the cost of any necessaryéulldm éxegh e e‘l
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. éﬁ
] (g) Miscellaneous. —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work,' accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. mdependent contraotors responsi mty.
: (h) Contingencies—Give an estimate of any necessary :allowances for contingencies not included in the costs stated above.
" NoTeE.—No items- of general overhead, corporate management mterest taxes (other than payroll and sales’taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
. estimate of costs, . 'See @stimate sheets attached .
PRI & (a) Are you. prepared to furnish your share of the cost of the proposed prOJect in accordance Wlth the regulatlons on
Government partl(ﬂpatlon (Sec. 7 DMEA No.'1)? YeSse A ) . . . ..
(b) How do you propose tt fdrnlsh your *shareé of the costs? o et : -

LR

B Money D Use of equlpment ‘owned by you i D Other .

Explam in deta11 on acompanying paper. 8e e att;aehed sheets.

s D T CRRTIRICATION T T

The undersxgned whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that. the ififormation set forth in this. form and: accompanymg papers is correct and complete, to the best
of his knowledge and belief., --, .~ -*- _ . - e et e e meeme e e e kemcmm e s e o e en o

21958 S

, .
S,

rd

Tllle 18 U. S. Code (Crlmes), Sechon 1001 mokes ita cnmmal offense to mdke a wilifully false stafemem or representohon to any depart-
ment or agency of the United States as to any matter within its umsdlcﬂon

U. S. GOYERNMENT PRINTING OFFICE 1§—66551—l






2 Edmund—E;~?eai;—105 Harvard Neo¢ Seattlg,?23~Washingtony'-;.
H. Go. Kleinschmilk, P.0. Box 679, Helens, mana S
A.R, Kleinschmiad¥, P,0, BoxX 679 gelena, Mo a _

L - ITEM Noes 4 = : v :
(&)’ There are seven lagge deep buldozer cuts, the depth"backs® of
 which very from 12 to 25 feet and whlch expose the vein at such.inter-
vals over @& strike length of approximately FB00 feet as to discloss the
. persistency and continuity of the veim,to be exceptionally consistent
and regular along & fracture of mediumeheavy load, The workings are
accesable by & county road kept in exselent repair and whioh leads to
the railhead of Winston, Montana & distance of five miles, - ,
(bo) nonNGe - ' . . . : L
(ce) It is a vein iIn the geologlc area of the Boulder Batholith and-
occcurs in an Andesite formatlon near Menzonite contacts and intrusions
and is disclosed as a strong vein of medium-hesvy load and constant -
. regularity in the various bulldezer euts for approximately the 300
feet covered by the two olaims, the Pearl and Pearl No.2e’ o o
The outerops expoesed for all depths resached in the various bulldozer . -
cuts show intense alteration and oxidatiom both in the velm and the
wall rock, and these same general indications existing in this vein
have in the immediate vicinity lead to the disclosure of- ores contain-
ing lead, zinc and copper with good accessory vglues in gold and silver
~and resulted in good productive mineg such as the East Pacifie, Strgy-
‘Horse, January and Freiburg the relative positlons of which are shewn
in map Ne. 2. abttached hereto, All of these mines mentloned were v
closed beeause of the increase of zine content with depth at a time
when zinc was a detriment and unmarketable and the producers were
penalized for high zine content, Today hewever metalurgical prosesses
een eliminate this condition and produce marketable concentrates of
the three main base metals contained in these orese This veln has the
' strongeat constant persistemey of strength, size and indicated minerall=
jzation at .or near the surface of any other vein thus far disclosed In
the irmmediete vieinity, Very few of tievelns in this vicinity show any
commercial ores at surface nor anything else except small rennents of
- alteration end oxidation productse : o -
. qhis vein in the bulldozer ocuts therson has been examined by Mr.
. Klepper, the loeal BEME#Z geologistl with the U. S. G. 8.
(d.). 5 miles from reilhead at Winston and the main highwey U.S. Route g
10 N, en a county road which 1s kept ln excellent repalr and &s of such
gredient that it is smenable té beth truck and passenger Car Use, |
Supply center, Helena, Montana 26 miles by rail or mgin highwey. '
~ Resldent polints: Winston, Townsend and Helena, Montana. _
Smelter at East Helena 20 from the mines T - - :
(e« ) Electric power line and smple water cross the propertye Equipmént,
Supplies, materials and man-power are readily available within the v
‘local aresa, o . o . o : o .
T : A Item o, 5 o
(a,) Stated in the application sheets - . -
"(beQ A drift on end elong the discovery vein of the olaim,
ﬁc;) On spplication sheete = - R : y ' - .
de) The Kleinschmidt brothershave had a.lifetime experience of minimg
geology, engineering end operatiom, Mr, Klepper can secure affirmation
‘of this if necessary also refer to Mr. J. Be Gowan, Chief of the Copper
Division of D.M.A, Washington, D¢Ce ' o I






g . . . . -5 . s . R . R .
. R . ) e .
R T el el . -

Bdmund E.-Pehl, 5 Harvard ho. Seattleg ashington -
'H, G. Kleinsc P, P, 0. Box 679, Helena,Wontana - -
Ao A. Kleincchmidt, Pe Oo Box 679, Helena, Montana

ITEM DNo, 6,

(a, Contract to be let for drifting -and -~ Item . Totals
crosscutting at the estimated costs of , . .
$28,00 per foob untimbered and $52.50 per

- foot timbered where required.,

It is estimated that it mey be necessary
‘4o timber as much as 80 per cent of such
workings, therefore estimated eontract cost o
‘will beg 300 feet at 352.50 per footemmmmmma svgivso.oo
: , 2

50 feel at 3,00 per foot---—---- '
—m:tmm-m,lso.oo,

7'(b.) All inoluded under contract prioe ‘
- above except supervislion and engineering -

. that may become necessary and’ excopt . . ,500.00--- .AEOQ.GG |
(c,) Rall end air-pipao”f A S ) ‘u | |
"~ Alr-Pipe 150,00

B50,00m=== - 350,00

~ (a,) HNone, COntraetor to furnish these items,
» (e.) K@m. T AA
(f.) Move and re-habilitate shed for eomprasaor, -
Etc, [ SRS B 250;00—-—- - 250,00
(g.} Contractor responsibility. ' ‘
(h.) Contingeneies including assays and unexp-
) ected costs due to w&nbsr‘weather conditlionsg—= 500100-~--
' . : s - Grand TOTAL—---unr

. ITEN Fos 7o

(a3} Yess
(be) Money.
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UNIT@D STATES DEPARTMENT OF THE MAIERIOR Budget Baron No. 42-R1035.2.

DEAMSE MINERALS E?E@"“"*ﬁ’étn"éofiﬁi"'? WATION

MEF-103
(Revised April 1952)
- . Befense [dinerels fcmistralian
RECEIVED

OCT 7 —55¢2

Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Docket No. FPILLRS 2T IS

Metal or Mineral ... _______________.______.

* DMEA ORDER 1, UNDER THE DEFENSE. B e e o7 Bo2

PRODUCTION ACT OF:.1950, AS AMENDED Estimated Cost 4 R

Participation (Govérnment 7)) . e

r

R INSTRUCTIONS
T 1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing address: 1d B, Pohl, 105 Harvard No. Seattle, 2, Vashingion . ..
) : e Ge Kleinselmidt PO, Box 679, Helens, Iohiana :

.'a.

Ao R Elelnschmidb  P.0. FPox 679, lelena, lontans

(b) If other than an individual, add to your name above whether a corporation, partnership, ete:, and the name of the State
in which incorporated.or otherwise organized. . :
(c) If a corporation, add to above statement; titles, names and addresses of officers.

‘(d) If a partnership, add to the above statement the names and addresses of ;all partners.

+ .2, General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. .

3. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the explora?n, and excluding any land or interest in land which is
X XD !

Ve < of the H.le % 0f Soc. 35 and .the

not &9 be ‘glcluded in the exploration project contract __ig!____l‘!n_ ¢ ia\s
Be Ls 3 0f the He Be g 0f 800, 34 T 8 H,- R 1 ¥Vep HHoPuls

(b) State any mine name b& which the propertynr is known, >l _cnd Peal [oe 2 unpatented mini,ng

(¢) State your interest in the land, Wheth‘er owner, lessee, purchdser under contract, or otherwise . OWI€X8 oo

(d) If you are not the owner, submit with this application a éopy of the lease, contract, or other document under which
you control the property. :

(e) If you own the land, describe any liens or encumbrances on it . DOD&

(f) If the land copsists of unpatented claims, add to the description above, the book and page numbers foFf each recorded
B;’oc%ﬁoxg{mce. Pearli and Pearl [i0.2 recorded respectively at peges 842 and 117 of
Book 21 of Lode kocaliong records of prosdwate ayy = : '

4.- Physical description.—(a) Desac;gbe in det!a.ﬁ' any ?nin%fg%?%xp%g%xgn gg%m‘vhfc‘l?gaﬁ'r%e%ﬁ or now are being

conducted upon the land, including existing mine workings and production facilities. ‘State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. BG& attached shects

(b) State past and current production, and ore reserves, if any, giving quantities and grades. NOTI®

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your -

reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any gedlogic or engineering repért, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. 8¢e 3'5%9»0":@(1 3%"90‘%3
(d) State the facts wifh respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. see actecind sheets

(e) State the avéilability of manpower, materials, supplies, equipment, water, and power. 16—86551-1

8eoe abttached sheets






5. The exploration project.—(a) S’he mmeral or m1ne1als for which you Wlsh’xplore Mr';__gm__g;id_ .....
""""" copper witir uecessory go.’t&"axzd“‘silm vaTuens : : :

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing bed?, ete. g Gp1ft onhéiscovery vein, Seo attached shests, .
: (¢) The work will start within _._ 60 days and be completed within __.12__-- months from the- date of an exploration
project contract.
. (d) State the operating experience and background of the apphcant with relation to the ability to carry out ‘such explo-
yation project, and also that of the person or persons ‘who will supervise the operations. Se# &tt&ched shestse
6. Estzma,te of costs.—Furnish a detaxled estimate of the costs of the pToposed work (you will have to usé a separate sheet),
under the-following headings. Add the totals under ‘all headings to give the estimated. total cost of.the project: S@@® at. sheet
(@) Independent contracts.— (Note.—If the applicant does not intend to let any o\f the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract‘work in' subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part,of the work, expressed in
terms of units of work (such as per foot of drilling, per foot: of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.). 31%9? ahoat "
' (b) Labor, supermswn, cONsu ?ants —Include an 1tem3fzed schedule ‘of numbers, classes and rates of wages, salarles or %es
for necessary labor, supervision and engineering-and geological:. consultants.. m é‘@g éﬁé&f
(¢) Operating materials and supplies—Furnish an itemized, list, includi !’c;
and power, water and fuel. All includsd under eatimate sheets & tach
(d) Operating equipment.—Furnish an itemized list of any operatmg equlpment to be rented, purchased or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present .
. value, as the case may be. none, Coxtractory mx-nj_shgg B8NS,
(e): Rehabzlztatzon and .repairs ——Furmsh a detailed list showing the cost: of any necessary initial rehabilitation or repairs
of existing buildings,” installations, ﬁxtures, and movable operating équipmeiit, now owned by the Operator and which will be
- devoted to the exploration project. - mne o
(f) New buildings, improvements, mstallatzons —Furnish a detalled list showmg the cost of any necessary bulldmgs, gh 1
1mprovements, or installations to be purchased, installed or constructéd for the benefit of the éxploration project. ee
(9) -Miscellaneous.—Furnish a detailed list showing the cost of-repairs to and maintenance of operating equipmenf (not
includihg initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workinen’s compensation
and employers’ liability insurance, and payroll taxes. mdgpmdent contractora msponsibmwp
(h) - Contingencies.—Give an. estimate of any necessary allowances for cont1ngenc1es not included in the costs stated above.
NoTe.—No items of general overhead, corporate management interest, ‘taxes (other than payroll and sales taxes), or any
- other indirect costs, or work performed or costs incurred before the date of the contract, should be 1ncluded in the

estimate of costs. See estimste sheets attached

. 7. (a) Are you prepared to furnish your share of the cost of the proposed pro,]ect in accordance w1th the regulatlons on
- ‘Government’ partiéipation -(Sec. 7, DMEA No. 1)? Ye8s '

(b) How do you propose tt furnish your' share of the costs? Yo meeemen -- R

'-

58 cach,

Ij Money l:] Use of equlpment owned by you . Other o e

Explaln in detail on. acompanylng paper. see attacheﬂ ’heet“

CERTIFICATION

The unders1gned whether as an individual, corporate officer, partner, or otherw1se both in his own behalf and’ actlng for
the applicant, certifies that the lnformatlon set forth in this form and accompanying papers is correct and:complete, to the best
of his knowledge and belief. e e ;‘ e e e e e e e

- . Dated __...___. N & / po . < S 1_7 ____________ 195--3 o .

-

3

.
’
-t

Title 18 U.s. Code (Crimes), Section 1001, makes it a crlmmal offense to make a- w...fu”y folse statement or represenfclhon to any depart-
ment or agency of the United States as to any matter within its jurisdiction. - : :

U. S. GOVERNMENT PRINTING OFFICK 16—66551-1






; m& E. ‘Péhl‘, 106 & arvard uo.s SGattle, 2, Wnshingten L

H, G Klainscm 000 &x 679, Helﬁna’ o
 AR. Kleinschm&d P,0. Box 679 Helena, MontS
.. ITEM Hoe 4e

" {8 ) ’mera are seven lapge deep baldazcr @utn, the dcpth"backss of

 which vary from 12 to 25 foet and which expose the vein at such.inter-

- .vals over & strike length of approximately $000 feet &3 to disclose the

"~ persistency and continuity of the vein,to be axceptiensaily consistent
© and regular along & {racture of medium=heavy load, The workings sre-

~ accesable by & county rosd kept in exeslent repalr and which leads to
. tho’railhuﬁ of wimton, dontana & distance ‘of five miles.

. {be ) nONG,

B 2c.} It is a vein in the geolegi.c area of the touldn' Batholith snd

" occurs in an Andesite formation near Menzonite contacts and intrusdons
and 1s disclosed as a strong vain of mediume~heavy losd snd constant

regularity in the various btulldozer cuts for spproximately the

feat covered by the two clailms, the Pearl and Pearl Ko.2.

' The outerops expesed fer all depths reached in the various bulldozer
* ecuts show intense alteratien and oxidatlon both in the vein and the
- wall vock, and these same gensral indications existing in this veln

- have in the immediate vicinity lead to the dlsclosurs of ores contalne

) ing lead, zinc and copper with good &ccessory vglues in gold and suvor
. and resulted in good productive mines such &s the Bast Paelfic, Strgy- -

' Horse, Jamuery and Preiburg the relative positions of whiech are shown

. - in mep No, 2, attached hersto, All of these mines mentloned were '

closed because of the increass of sine content with depth at a time'

*  when zine was a2 detriment and ummarketable and the preoducers were = -
.. penalizeé for high zinc content, Today howevsr metalurgical prosesses

- can eliminate this condition and produce marketable concentrates of -

‘the three main bsase metals contained in these ores, This veln has the
strongest constent persistemey of strength, size snd indlcated minersl-
ization st or near the surfacs of any other vsa.n thus far discloszed in

 the immedlate vicinity. Very few of tis veims in this vicinity show any

- commerclal eres at surface nor anything else except amell. ramunts of
-alteration and oxidstion products,’

This vein in the bulldozer cuts therson has bam emin-d by Mre

Klepper, the local spuitom, geclogistyyith the U.s. Sl S

- {@s) 5 miles from railhead at Winston and the %ﬁ.ghtay UeSe Bouto
10 N, on a county road which is kept 111 axcallent repair and &s of sush

; gradient that it is smenable to both truck snd passenger car use, .

- . Supply center, Hele&a, Montana 26 miles by rail or mgin highway. S

- Resident points: wWinston, Townsend and Helens, Hontme.. '

- Smelter at East Helena 80 from the mine, ’ '
(o) Blectrie power line and ample water cross the nmparty. Isquipménk,
Supnlies, materials and m—power are readily avmtble within tho o
local a*rn.. . L ] . '

. ' . Ttem ﬁo. 5, _ L

(as) Stated in th,e application sheet, - - o

- {beQ A drift on end slong the discovery vein of the elaim. .

o ie.) On application sheet, ,

d.) The Kleinschmidt brothershave had a 1ifetime axporioneo oi‘
geology, engineering and operation, i, Klepper can secure affirmatiomn
of this if necessary =zlso refer to Mr, J. B‘ Gowan, Ghlef of the OOfppcr

Diviaion of D.M.A. Washingten, D. Co - . , ,






pamind E. Pohl, 105gmarverd No, -Seattle, -2, Waggington
H, ~. Klelnschmidt, W, 0, Box 679, Helena, o\ :
A, Ae K_}.einachmid'h,’ P, 0o Box 679,;_ 119193‘: Montena . .

{(s,y) Contract to be let for drifting snd ~ Item Totals
 crosscutting at the estimated eosts of R -
. '$28,00 per foot untimbered and $32.50 per

Lot timbered where rgquimd. L

It is estimated that 1t may be necessary

to timber as much as 80 per cent of sueh '
workings, therefore estimated contract cost . ~ .-
will beg 300 feet &t §52,50 per footmmemmanaf 9Y750,00 o e
o 50 feel at $28,00 per £ootemacecns 1,400,00 o S
e T T Y50, 00-- == $11,150,00

© ‘(be) 411 inecluded under ,eantzmc*& px;iéev -
sbove except supervision end engineering .. - R TN
~ that may become necessary and except = - " 500400mwm= 500,00 .

" {ee) Rall and sir-pipe, R P
Alr-Pipe ' . 150,00 o o
: ST L TTTTTEED 00 e=e- | 350,00

. (d.) None. Contractor to furnish these items, -
. '(G.) Ronee - S e S ST ]
.~ (f.) Move end re-hsbilitate shed for compresson . s : ,
. P, | memmme——ecam—e— e i e m e  250,00mmme 250400

{g.) Contractor regponsibility. C e T R - T
(k.) Contingencies inecluding asssys and unexp- - L
escted costs dus to whnter weather conditionge= - 500,00~wr=

- 500,00 -

(8.)- Yeme -
(be) Honey,
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| VI SR,
- UNITECERFATES DEPARTMENT OF THE INJERIOR  EmAerrersti, s nioss..
DEFE: INERALS EXPLORATION ADMINIST ON s :
. EErintuisd et
Defenss Liinerels "L
PECE.ED

MF-103
(Revised April 1952)

»

0cT 7 V52T Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO Dockss No. oA LMl LLEL.....

Metal or Mineral ... .

" DMEA ORDER 1, UNDER THE DEFENSE Date Received /2= 2~ oL
.. PRODUCTION ACT OF 1950, AS AMENDED Estimated COSt .- rceoeeeememeeemeceeeeeeeee

Participation (Government %) _.._.._.___________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which )fou will wish to contract, and your
Edmund. E. Pohl, 105 Harvard No.. Seattle, 2, Washington
He Go Kleinschmidt  _P,.O. Rox 679, Helena, Mohhana

mai:iling‘ address:

(b) If other than an individual, add to your name above whether a corporation, partner(ship, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

+ 2. .General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state’it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property m'ght.é.—(a.) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract ___Th_@___N_.W-..___’%‘.-_Qf---tb.e--N‘W...__%__Qﬁ__S.QQ_'.__-&_&___&IlQ___the
Ne Ee_ 3 of the Wa Fe Z of sec. 34 T8 N,: R 1 We, M.P.Mo

(b) State any mine name by which the property is known. P;a‘arl and Peal No. § unpatent ed mining‘
(¢) State your interest in the land, whether owner, lessee, pu)% _%}r usr'“'ider contract, or otherwise .. Q¥MEerS-occeccceeeee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other ‘document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it .. NQN.&
(f) If the land consists of unpatented claims, add to the description above, the book and pagé numbers-for each recorded
location notice. Pearl and Pearl No.2 recorded respectively at pages-8%2~and 117 of
BOO)}E. gl?z"/si(gag. d&%%}%i{;%e?t%tﬁe%gﬁe qune gtggfignyor;ini%grag(vglgrg 1£1 oggrg&)gy&hilc\%%geapegn' or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such -
operations. Also describe accessibility of mine workings for examination purposes. sSee attached sheets
(b) State past and current production, and ore reserves, if any, giving quantities and grades. none
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering Teport, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.” see attached sheets
(d) State the facts with respect‘to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. see attachke d sheets
(¢) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1

See attached sheets

Ty





. 8, ' ra

5. The exploration project—(a.ate the mineral or minerals for which you ‘0 explore Iead, zinc and
___________ copper.with accessory.gold-and-silver-values,

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. a drift onte@discovery vein. See attached sheets.,

(¢) The work will start within ___.6.Q____ days and be completed within __-].-_2--_- months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person ‘or persons who will supervise the operations. See& attached sheetse

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See at,sheet
(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

of material moved, etc.). See attached sheets
(b) Labor, supervision, consultants.—Include an itemized schedule ‘of numbers, classes and rates of wages, salarxes or fees

for necessary labor, supervision and engineering and geological consultants. flu%ﬁ @;C
(¢) Operating materials_and supphes —Furnjsh _an itemized list, 1nclud1n %ﬁfgo gqél gn? élc&tl gss each,
and power, water and fuel. ALL included under estimate sh ce ache

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be. mone, Contractor furnishes same,

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and whlch will be
devoted to the exploration project. IIOYIS g

(f) New buildings, improvements, installations. —Furmsh a detailed list showing the cost of any necessary bulldlngs, ﬁxed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration prOJect ﬁ[; sheet

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equlpme f’%
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. Independent contractors: re sponsibi]_ity/‘.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. See estimate sheets attached

7. (a) Avre you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on

* Government partitipation (Sec.7, DMEA No. 1)? YesSs - ’ ' ) .

(b) How do you propose tc farnish you? share of the costs? . . - ® - °

. Money l—_—) Use of equlpment owned by you I—_—l Other

Explaln in detall on acompanying paper. see' attached sheets,

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ’

" Dated-:- 8 Jl 7 SRS, 1552 o

' d +
(Applicant)

- o - By /7 / 7’(/4/1 _______

éwﬂf\

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilifully false statement or représentation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1

o |





Ldmund £, Pohl, 10§ Harvard 1O Seattle, 2, Vaggington -
H. ¢. Kleinschmidt y.0. Box 679, Felena, Lont

A, R. Alewnsohmldt, r.0., Box 679 ﬂelena, Fontana ‘

) ITHII No. 4.

(ae) There are seven lapze deep buldozer cuts, the denth"baclsp of
~which vary from 12 to 25 feet and which ekpose the vein 4t such_inter-
“vals over. & strike length of approx1mately tgoo ‘feet as to disclose the
oersistency and continuity of the veinysto be exoeotlonally consistent

.~ and regular along a fracture of medium~heavy load. The workings are

. accesable by-a county road kept in exeelent répair and vhich. leads to
the railhead -of .- J1nston, MOntana a dlstance of flve mlles.,

v {b.) none.

"(c.) It is.a: vein,ln the geoloclc arca of the Boulder Bathollth and
oceurs in an Andesite. formation near lonzonite contacts and intrusions

- .-and is disclosed as a‘'strong vein of medium-~hegvy load and constant

"regularlty in the various bulldozer cuts for aporox1mately the bﬁOO
feet covered by the two claims, the Pearl and.Pearl No.2. o

The outcrops. exposed for: all depths reached in the: various bulldozer

‘‘cuts show intense alteration and oxidation both in the vein and the

. wall rocL, ‘and these same ‘general indications existing in this vein

"have in the-immediate vicinity lead to. the_dlsclosure of ores contain-
~ ing lead, zinc and copper with good accessory vplues in gold and silver

-and resulted in good productive mines such as the Fast: Pac1flc, Strgy-
Horse, January and Freiburg the relativé: 0031t10ns of which are shown
~ in map No. 2. attached hereto. AlL of: these mines mentioned were’

' closed because of the increase of zinc content with depth at a time

- when zinc was a detriment-and unmarketable and the producers were
penalized for high zinc content, Today however metalurgical proeesses
can eliminate this condition and produce marketable concentrates of
the. three main base metals contained in these orese. This vein has the
" strongest constant persistemcy of strength, 'size and indicated mineral -

zatlon at or-near the surface of any other vein thus far disclosed in

-the immediate vicinity. Very few of the veins in this vicinity show any
-cormercial ores at surface nor anythlng else except small remmants of

alteration and oxidation product&s.. - :
: This vein .in the bulldozer cuts thereon has been examlned by Lr.

Klepper, the local RxMxzxik. geologisty with. the U.S.G.S. .

(d.) & mlles from railhead at Wlns%on.and ‘the main hlghway U.Se Route
. 10 N, on .a -county road which is kept in excellent. repair and ts of such
gradient that it-is amenable to both truck and passenger car use, - -

Supply center, Helena, liontana 26 miles by rail or mgin hlghway.
.Resident points: Winston, .Townsend ‘and Helena, Montana. '

Smelter at East Helenma 20 from the mine. '

{es) Electric power line and ample water cross the nroperty. Lquipment
Supplies, materlals and man-power are readlly available withln the
»local area "
- ' : Item. Noe 5. @

, (a.) Stated in. the apnlication sheete.

{beQ A drift on and along the dlscovery vein of the clalms
(ce} On application. sheebs :
€d¢)  The Kleinschmidt -brothershave had a llfetime exoerience of manﬁmg
-geology,'englneerlng and. operatiom, Mr, Klepper can secure affirmation
- of this if necessary also refer to Mr. J. Be Gowan, Chief of the Copper
,D1v131on of D.M A, Washlngton, D.C.





Ldmund u. Ponl 105 = rvard lo., Seattle, 2,'Wa=“'ng%on ’

H., G. Kleipschmldt \4 0, Box 679, :Helena, Lon'gga
A, A. KlelnuChMIdt, P. 0. Box 679, 'Helena, liontana

ITEM = No. 6e

{a,.) Cobtraet to be let for drifting and Ttem

" crosscutting at the estimated costs of .

423.00 per foot untimbered and 32,50 per

" foot tlmbered Where required

It is estlmated that it may be necessary
to timber as rmuch as 80 per cent of such
workings, therefore estlmated contract cost

-z

Totals

STT>T50.00-=~-§1%, 150 .00

will begy 300 feet at {32.50 per £00b=mmmmntay 9?750.00
0 - " 50 fee® at @28 00 per £oot----- === 1,400,00
(bs) A1l 1noiuded.undervcontréct price .
above except supervision and englilneering , .
that may become necessary and oxcept S 500 00 = mem
(ce) - Rail.and air-pipe. A ' o I
T S ‘Rail - - - 200,00
" Alr-Pipe ~ 150,00

350400 =mm=w

(d.) None, Contractor to.furnish-these items..
(e.) Lones
(f.) Move and re4habilltate shed for- conbresson .

BEG. mmmmtemmmmmmmmmmmmmmmmmmmmmdmSam i 250,00 ===
g Contractor resnon31b111tv. L _

the) Contlnwen01es 1nclud1ng assays. end unexp-

ected costs due to weater weather conditions-- 500,00 ===

500 .00
350,00

250,00

500,00

Grand TOTAL—-—-~~— $l2,750.,00

ITEL . Foe 7e

(a.)  Yess

(bs) MNoney. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
REGIONAL OFFICE
REGION VII
NORRvIs. TENNESSEE

OFFICIAL BUélNESS

L CLWF.{

" PENALTY FOR PRIJATE USE TO AvVOID
AGE, $300

Mr, .
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R o DR "&J.‘A.KHRALM EXPLORATION ADJLWLSTRATQ
L ' 3 II‘TACT ADJINISTRATION Au.} AUDIY D‘VI».LO“J

- - S S REPORTO RuVlr;J ' R e bl

SO e L Tl Lwss

~ I have ravxe*red the donthly Reports of :

Zdmund 3, Pohl - Co-tenant - S - .
_ . 105 N, Harvard, Seattie 2, Washington A —
H 0. Kleinschnidt and AR, Kielnscnmide - Co-tenants :
“P. 0, Box 675; Helena, Hontana
i A‘(To—tenancy

“pertaining to Exploratlon Project Contract No. I dm-z.h Bocket No. DMBA
2731, including Amendment No. 1, covering a pro;jsct -exploration for
R ,lead-z:x.nc—copper, located in Broadwater County, Montana, commonly known
ass’ohe Pearl m.nes, for the period of December 18, 1952 to Decenber 31
1953, »

: My revlew mcludad an exa.mination of the Monthly Reports (Forms -
© 1P-10k) and supporting documents attached thersto, comparison of the costs
- claimed with the contract and pertinent schedules, consultation with the -
‘Ixecutive Officer of the DMEA Field Team, and a detemlnation of the - -
' reasonableness and propriety of tne costs. : .

. This review was made in 1ieu of a fina_l audit of the Operator's
'accounts and records for the following reasons: A

(a) the administrative cost t.o the Govermnent oi‘ an audit would ,
be excessive in relation to the estimated amount of poss:.ble further.
~disallowances thereunder;

(b) & large portion ($8,775.00) of the costs were under a con= -
tract provision :’c’or payment by the Govermnment on the basis

" of agreed unit costs of work’ actually perf‘or'ned in lieu of .
.~ actual costsj.and . -

(c) the Monthly Reports wera supported by documontary prooi‘ of
costs incurred under the contract, provisions for contribution

: by the Government on the basis of actual costs.

B . . The review disclosed.the following facts in regard to tne a.mount

-,-pald or to be nald the contractora L A o -

vTotal cost as billed by Contractor Jnne 1953 Ef’-th @9; 211;.00

" Less salvage.proceeds on property . . .- . _nome -

- L. <. . Het cost claimed by Contractor e L @9, 211;.00- -
ST Bxceptions: {Per. schedule attached) A
S .- By DMEA Finance Officer . . 5169, 00 Lo

.. By this review R -0- R 169 Oﬂ '
Total Accep‘bed Cost T LTI ‘Af§m

“‘The contract calls for a 50 percenb partmcj.patidn of ezqnloration v
' .expenses by the Unitoed States Government, .Therefore, payment to the contrac-
.. -tor by the Goverment in the amount. of I‘our thousand f:.ve hundred twenty—two B
'andSO/IOSDollars_, - s L

is considered valid anl z;roper. ' L J

TC.A. Tarndr, Auditor

- .January 22, 1951;






' | - .....-7 I:‘.,‘} .
) :.:,T_r._;;;\.:u;)n

Bdmund E, Pohl ). DMEA 2731 Idm-Eh65
H, G, Kleinschmidt ) .a Co—tenancy
A. R, Kleinschmidt )

' - - Yhe following disallowmes were made by the Certlfying Offlcor
on tha Operatar 's: June 1953 m?-loh v _ :

Technical services o , $100.00
Tais item unsupported. | :

Contlngeneies . '
Bulldozing caved. dr:.ft S
. material - , $291.,00
Allowable maximum. - » 225,00
'Diaallowed B '

'81

|

T Cer‘o:.fylng Offlcer's disallowancea A . S :
R i coni'imed by this review o Lo o $a69.00 -

Jamary 22, 198 - | ‘gé [°<

c A, Tur\aer, Atiditor'






UFEBSAIERAL T

3 3,1‘&'. Charloa,A ‘rmur
o DMEA Avddtor - ‘ e T T
. j-1201m=hmmmsmt

S ",Spokmz,m\ahingm Re: Ommtw m-zm
T o :m:!.m Klelaschmidt =~ - .

y o aeﬁsmiﬁmdawtbef{m ofMew, mtqﬁ;enb- ,
et 5“1; e@mﬁm project contract, coples of which were tomde& tq B o
R v;_ this Bimiw tnder. cover éf your kttor of 3amm'y 29; 19544 - SR 1.-7 S

T his Division hes mede the fellwiug mm h mv.ah-.. R
o p-’@gtﬂm&p&e& ermnepeﬂ owa.‘mrs : ’

(1) I veason (a) Tor. the m:tev in ue'a ur sndit ﬁ» L
:g&nrmw m”bagdinsemd ‘l:om ths wzds *pocsibla' w0

(2) ‘ra the mﬂafrm (c) tollowing the mrd 'mtmet' ,' :
addtheaddittomlm”pwﬂem for contributianwm
Gmrmtonthehsﬁsofacm eostn.

_ e Memmwmmmmmomammm
RN g:pi?: cf the Repurt of Fevm, &f‘tar which regular &istribution ma'

(S'gned)l L Ghambers P ‘. e
357 L# Ghm, Ch!tf '
“.Contyaot Adminigtrs

ﬁm |
aﬂﬁ Au&iﬁ D*rls&m

e T 'f‘?EnTalbert/wb
. - February ln 1954

: -if;’-f;:'-cOpy to Docket - e ET
. Lt Admr Reading'F e, e
Mr. Chambers / ‘






Form ME.104 (Rer) ~ UNITED STATES e ﬁggsgggg;;eﬁlgg;g;f;;‘m“
' 'DQRTMENT OF THE INTERIOR - '~ e
¢ DEFENSE MINERALS EXPLORATION ADMINISTRATION b T
_ OPERATOR'S MONTHLY REPORT AND VOUCHER 50 10Tk
| T e -
Month of %wwc ................. 1953...  Docket No. DMEA 273/ Contract N
Operator’s Name (%

m&ﬂde_-ﬂ@
Address . 2.0 B &7._9(__1

Contract Amount, $.... /.2 6-0.@ _____

&, tPMMM

Government Partlclpatlon $0.9%

1nerals

Ll
21’41-9 ______ AN

al% r_z,_m

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Tot.als Previously
Reporte

Totals To Date

Approved”
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling. £ Fpapitened) ...

Bulldozing....__ ...

Crosscutting

Drifting. .- .

] Contracts:

(2) Labor and Supervision:

Labor.

. (3) Opera?mé ﬂlat

Timber.

18. ant(f Supplies:

(4) Operating Equipment:

Rental
Purchase

Depreciation

{5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:
Repairs to Equipment_______.___ . —pr -
Sampling and Analysis.._..._.._ ML=

Payroll Taxe:

. T

Liability Insurance ... | .| USSR | S el e -
(8) C(}ntmgencxes (spegi
Sl _2_ _________________________ 23500  —o— | 2050606
T OTALS e |- 0. :, # 23/..00|% C/4:00 | 9045 00
I certify that the above bill is correct and just and that payment therefof has not Pursuant to authority vested in me, I certify
been received. . /9 that this acoount is correct and proper for pay-
Dated 2417 ~_' _______ *Payee W ?774% ment in the amount of:

Per 7’/ Q/&&WM Title _MQMM ____________________

*When a voucher is signed or receipted in the name of a company or onrporatlon?e name of the person writing
the company or corporate name, as well as the acity In which he signs, must appear. For example: “John
* Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

$ //5&\

uthorized Certifying Officer)

Vou. No. --KQ-.&-.%-,-

e other side)

- e 7

Signature

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wﬂlfully
ment or representation to any department or ageuncy of the United States as to any matter within its
on.

false 8
Juris

Date #7¢.8/.5~

C a.

ﬂ : (Inﬁruct%?e) Z X\
'v v /s






(For Gt;vemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explox7tion Adminigjration project under Congract No. ,l?..-.
4
Signature ATV

accordance with the terms of the contract. -
S

APPROVAL (éy DMEA EXECUTIVE OFFICER OR ALTERNATE:
=

M ..... C%Vi( 7. Date ﬂé&/'%’/\fg

v

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—O0perator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and.four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

+

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, 1;?)011; work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(sid(ix)1 the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Title

‘thus supported.

v
MONTHLY REPORT OF OPERAK(OR _ o

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ,of equipment owned will be reported under ‘‘ Deprecia-
ion"’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
('g)hesedct()g)ts, therefore, should not be reported under items

an . .

Item (7) covers miscellaneous types of expenditure such as

yroll taxzes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_ copies of purchase orders, payrolls or transeripts of ﬁzyrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer of the Region .
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment,
purchases whose individual costs exceed $50.00. In these -
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

L3

Form MF-104 gubmitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The "

% rator will submit-his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, driiling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled 1n.

GPO 83.38476
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ki . 75,7

rm MF-1 . , . - ~--~-Budget Bureau No. 42-R1151

Fo F-104A
(Apriites52) . . . k Approyal expiiés 6-30-63.0~
y UNITED STATES bl %
DEPARTMENT OF THE INTERIOR e P
DEFENSE MINERALS EXPLORATION ADMINISTRATION s 820550
. . Y?,
OPERATOR'S UNIT COST AND PROGRESS REPORT ,
Slecar k Vo : N ,
2 » Tt -{=VCT
Month of ../, s g..... 195.2... Docket No. DMEA ZZ3/. . Contract No. 7171
Operator’ss P . a2l i3 e borre /™ Minerals Aetlof— Z Pt
perator’s/Name -él,ﬁi:;yﬁwff}/%;&:W.err,déx;;waé;;—uaﬁﬁ.@,@..4’.--:.’1?.«;‘. yrorts melg s £
AQdress g1 - iDorrde 5t fobotryrs v T GTAMTG L e = fe :
) AUTHORIZED BY CONTRACT
OPERATION U || OO THL | TN THS || Gogrsro Dare | OIS IO | UNIT Costs
. Units Unit Costs
R 7 G 4 . D - . 7 P
Drifting , LA o) /)/7-__22‘ T A7 %7,11“” 254 %Z:ZJ-—-
Crosscutting : ) : : -
Raising. ... e o e M
Shafts SO ISR | AU I y
. Winzes - - -- -
Drilling: Core | D -
Churn - .
Auger. ——- SO | I [——— P
Stripping I _ I ledeeeen
Trenching S | S | R |
Test Pits S | SR SUUUUUUTRT
Roads and Trails . e
i;/ . ;"/"0 - ToraL CosTts
TorarL DisTriBUTED CosTS....._||-..._ 0 ______________ O ?’77.\J _________ : 332’422&“ B
. . AN
Operating Equipment Purchased . MLl Ca .
Initial Rehabilitation and Repairs.. .. ||-o oo e memen . --
New Buildings, Improvements, etc ' - -
) , N [sg Y . < e
ettt || e .r_t_@‘_‘_‘___(: S e« Bamadert rng N
Torarn Costs £ ] '_’_‘Zi/.?.f.‘.’___[‘:*?/.y!z;"s?il;z;{!_}_»4;»_4'.%::./_1.4_»./5;;,---- .......................
The undersigned company, and the official executing this certification on its R ' . '
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the pest of their knowledge and belief.
A .
DEM/ / 4 -5 3 Operator /ﬁd/ﬁf %”4'1-{/2, ..... -
rd ¢ /‘ . .
Per ﬁ/ é. / (1 lﬁ‘ 78 ;ﬁwﬁ Titlo 27442 “/’ ey,
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false stat; t or rep tation to any department or agency of the United States as to any matter within

" 1ts Jurisdiction.
(Instructions on reverse)

(For Government vse only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be-filled in by the Operator. The purpose of this form is
‘twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.  The more'important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and,

cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should, equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. -

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘‘Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etec.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. )

GPO 83-38475
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| UNITED STATES . K

DEPARTMENT OF THE INTERIOR
'DEFENSE MINERALS EXPLORATION ADMINISTRATION

So.'157.ﬁoward'8treet
Spokane L4, Washington _
December 31, 1953

Mr. Ho G. Kleinschmidt, . . . Re: Docket No. DMEA-2731

P. O, Box 679 - . T ~ Pearl Claim
B Helena, Montana _ . Broadwater County, Montana

Contract No. Idm-Eh65

ETITEETT,

Dear Mr. Klelnschmndt-

. Reference is made to your letter of December 19, 1953,
and to a letter from Mr. Edmund E. Pohl dated November 23, 1953.
Both of these letters express a desire to terminate the subject.
contract before . completion of the worke.

' The Field Team concurs wlth your request and agrees that
- work should be terminated at this point without completing the .-
project. It is our understanding that of the 350 feet of drifting-
and crosscutting allowable in’ the contract, about 320 feet has been
driven. It is also our understanding that the expiration date of
the contract has been exceeded; howevér, we wish to inform you ‘that
the Government will participate in all allowable costs attendant to -
the clos1ng out of the contract. - ‘ .

Our Certifying Officer has 1nformed us that he has exam-
ined your June voucher but is withholding payment pending the final -
settlement of the contract account. Unfortunately, he has had to
make certain deletions from your voucher including the $100 you. B
charged for. your services as a consultant. We do not doubt your -
expending -the amount of money charged but we cannot accept the ser-
vices of an Operator as a Consultant.- Also, as ‘the allowable maxi-
mum for contingencies is $225, we had to delete the amount of
 $294,400 that you submitted for contingencies by $69.00. The total -
approved amount for the June voucher is 3231.00, whlch will. be pay- -
able when the account is settled. A :

T Concernlng the final report, we are concerned chiefly with
a description of what was accomplished. This report does not have

to be too lengthy or involved, but should be confined merely to

- your descrlptlon of the work completed. No forms for the report _

. are needed. - We are, however, enclosing copies of Forms MF-104 and

-IOhA. If you have any allowable charges in which DMEA has not






participated, please note them on these forms and submit them. if
you have no charges, please inform us in your final report. that no
g further charges w111 be 1ev1ed against DMEA.

. When your final report and final charges have been received, v
- we shall immediate]y audit our contract account and will then forward
to you a check covering all. payments curren‘oly being withheld or

others that are payable.

By Field Team, -Regio‘n o

A. E. Weissenborn, bExece Officer-
" (U. S. Geological Survey)

- Thomas E. Howard, Acting Member
(Ve S. Bureau of. Mines) -
: Enclosures

cc: Edmund E. Pohl

" ce: USBM(Z),
) - DMEA(2)
Weeks
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’ : frm DEFENSE MINERALS EXPLORATION ADMINISTRATION . :
vy . ' ’ ~_——==/='
b Ce- v GPERATORS MONTHLY REPORT AND VOUCHER

ear“

PIrnes

Mont%pfxﬂq,_ 1953.-_- Dogket No. DMEA 273/ Contract No. Lol =€ 465"
Operator’s Name &lonecadlE f 2 Qf.[ SoteA rarecl s Minerals.Z LZang € N

Address ﬁﬂﬁdxé _-? ”@é}ﬂ: &( S e
Contract Amount, $£<, 0.2 a__--__,-.,_ _ Government Pa,rtlclp&tlon Je 9, Amount, $6000°°

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals Td Date . Approved pproved Totals Approved Totals
Total Reported Monthly Total Prev ously Reported To Date
™ ;i:if?i:t]Contmctg:
Drilling. . i e
Bulldozing... ...
Crosscutting. .._.._....._..___..__

Drlftmg[l.-:?nél-.@ell._..._?-. .

(2) Labor and Supervision:

Labor. S AR OO N | KRN IO (N
Supervision ________________________________________________________________________________________________________________________________________________________
Technical Services_ .- | ...\
(3) Operating Mat’ls. and Supplies:
‘ Timber. N

(4) Operating Equipment:
Rental . ...
Purchase. oo

. Depreciation._____._____.__..____.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: '
Repairs to Equipment..__...._..
Sampling and Analysis._._______
Payroil Taxes. oo,
Liability Insurance __...._._____.

I certify that the above bill is correct and just and that payment therefor has not

been received
/-j *Payee % m(/h zered

Date 10 A N2

ﬂ«@%&m«ﬁmaﬁ Title /3 G

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
fnl«edstaltement or representation to any department or agency ‘of the United States as to any matter within its
Juarisdiction

Pursuant to authorlty vested in me, I certify
that this acoount is correct and proper for pay-
ment in the amount of:

$?//"—

LJ/(!(

(Instructions on reverse)





(Fpt Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:
- - . A .

- ~

Exploration Adminjstr;

el
RN

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

ion project under Contract No. -E.#.-é.ﬁ acégr&aﬁce thh the terms of the contract.

Signa.tur/ 3_{% b Ner

Title H...

é% _Dfa.te é//g ?Mjhg

\/
AprpProvAaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

___________________ & MNoward

.U -
vuliniing Loy, ouie S/ 2D
- rLLE

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an -

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. - Wherever possible,
the narrative is to be illugstrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings.  In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

) The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—OQOperator’s Monthly Report

and Voucher.—All the applicable spaces in Form %’IF—IOKL

should be filled in by the Operator, and the Operator or his

:ﬁex}t should sign the certification in the lower left corner of
e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
‘work performed under items (5) and (6)..

Under Item (8) include the costs of material and supplies
usczld((isx)x the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. ‘The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘ Deprecia-
ion’’. : :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrells or transcripts of g:yrolls,
unless_suc% documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Furcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) rator- will submit‘ his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately

" after. the appropriate descriptive word, such as; drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83-.38478






Form M¥Z104A
J {April 1062)

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Re ard prpivies

Month of)?Zﬁeym_ 2
Operator’s Nameéﬁ?zémif &fz{ ( KT Lotnacthomnsicdl.

Docket No. DMEASZ23/
P 0. Flleprsciornictd

i

OPERATOR'S UNIT COST AND PROGRESS REPORT

 Contract No#Zzz: { 466
Mmeralszufac/-i’ﬂm Coddlen

Address /4. ¢. € ox6. 7 A /%?r@( MMM

Budget Bureau No. 42—51;1151

- -

Approval expires 6-30
mmaree o Lo
. I |
bvreses B -

' v
el
PV N 4

(Instructions on reverse)

i . ) AUTHORIZED BY CONTERACT
OPERATION U || CQge TEB | UNMS THS | Gosrs ro Dare’ | UpTSro | UNiT Oosts
, Units Unit Costs
g : o . i)
.y S A , ) . =y
Drittingl Z2ondescdi) - Ylodt |{625 | €0 NTII 270 | 8T]S 380 P2= Viebasll
.Crosscutting........... - .- V '
Raising i - — -
Shafts. oo - - -
Winzes..oooooomoeeomeoeeoee e e
Drilling: Core O [N | NSO F | IS B ISR S | I
Churn SRR PR | R (U e
Auger. . W
Stripping.- oo Y R | I
Trenching ... : - | - ——- -
Test Pits : —-
Roads and Trails.... .|
D7 G A Torar Cos18
ToraL DistriBurkEp CosTs.... . /3";5 ________ SQ ........ 3 7/f Sommaace> B
b A1
Operating Equipment Purchased.______\|.._.____.________|.__..... /Af) a9
Initial Rehabilitation and Repairs
New_Buildings, provements ete B
ca2ta pPlea Nl PP || e seamaaes
Totarn CosTs VAR -4 72
The undersigned company, and theofficial executing this certification on its R . .
behalf, hereby certify that the information contained in this report is correct and EMARKS y
complete to the best of their knowledge and belief.
-
Date /( vk Pe L3 Opers.tor / MM e s N -
perﬁ/ &. MJ’)W Txtlofz 7 %!/
e NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to makea wl!lfu!ly
false ata t or rep tation to any department or agency of the United States as to any matter within
" 1ts jurisdiction.

(For Government use only)





INSTRUCTIONS

) Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

. phases of operation on which permanent information is desired have been outlined in the

form. There are blank lines, however, for those unusual phases which may need to be

reported Tor. & particular project.. It wifl be necessary for the Operator, to dxstnbute his
costs among the applicable pbases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased’”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve- -
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total

- Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. ‘‘Operating-Equipment”, ‘Initial Rehabilita- '

tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

\ v e,

GPO 83-38475





" June 1, 3EB3

PLARL amms .
.v Harrative for May 195.

Docket humber DEEA 2751
Gontract IDM E465

The drift was continued and extended from

- gtation I to Sta, J. & distance of 50 feet all timbered.

The feotwall side near the present face along thias 50 feet nas dapartod

- to a ecourse of about 3,53 West and at the fase te S.5P West and
hanging wall side at the fase of Sta., J. has & course ef about 3.62 Woat

giving the apvearance of a spllit im the vein at this peinst, howovor, the

“vein is atrogor here than at any point heretofere drifted,

The hanging well side dentinues te be h&guly slfered and oxydizcd nnd ne -

" tyue nanging wall has been reached in this last 50 feet of drifs,

At Sta, J. the vein i3 6 and one-half feel wide from the foot wall which
is a definete wall te the hanging side which is net a definate wall,

and the veln filll eensists of & footwall vein of whitiash gsuge 18 inches
wide and the balance ef the £1l1l Le the hanging side is a very daxrk er
blackish gaugy maberisl te the altered and semewhat loose aeuntry resk
on the hanging slde, which is intensely iren-stained,. _

The drift will be contired fer the remaining 50 feet llcng xtuls.nnd in
the aanging wall side and then oross-eutting sheuld be dene on the

‘hanzing wall sfide in 2 or 3 plgces and probably in one place on the

footwall side nsar the peint af beginning of. the unit drift &bout 80

' feot in from the portsl of the entire drift,

tnuty gauvles wers taken at Stao Je but the rcaulta ars not yet nvailablt
but will be ranerted next nonth.

It is cxpcete& that the Vtin instesd ef having a real spiit will
aentinnc to widen and straagﬁhon and resume 1ts norusl csurse,

irdications ars the mest favorable apvearing thus fer
' nevertheless it is sensidered that cresseuts should be

‘_axctvxted unless the eondition within the next 30 feet of drift should

indicate otherwise by rexson of the hanging side condition exposeing

 the sume by driving the drift along snd on thst side to the end ef the

drifting 1 aceord with the instructions glven to the contractors by us,
The entire formation céntinuas to be en andesite,
| Rosnoctfully suhmittf?} L

é’ ww wff,i%t"f ¥
~He Ga &lcinuohmidt
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RO MRS UNITED STATES ® 5“'~-~»Egggszsz;§;e§az%*5;“%*6-3-
ARTMENT OF (THE INTERIOR L Sty

OPERATOR'S MONTHLY ,RE;:(ORT AND VOUCHER

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Peart 7,

iy

8153

Month of W ________________ 1953  Docket No. DMEA 273/ . Contract No. .Qg_ém,_-é_’.%_é‘.___
Operator’s Eelomenns{ & Paf@- M G R rirnetrarsrdl- @@, Wl eivvchirsd el Minerals ZraclePcia. - Cpflen

Address £.0. @a¥.67.2. Wlewor, 20l
Contract Amount, $/.l,4._q_a. ............. Government Participation: $*0.%, Amount, $-é,°._¢_>__?_f_°_ ____________

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ’
Monthly Totals Previously Totals To Date pproved pproved Totals Approved Totals
Total Reported Mont ly Total va ously Reported To Date

(1) Independent /

Short Form }Contracts: 7L(/
Drilling. . e RSN | NN (S SRS
Bulldozing.. ..ot el
Crosseutting_ Lo b e
Drifting (lemdasted) .. /300 " | $€50°° | .- T80 /3,;—5409 ..............................................

(2) Labor and Supervision:
Labor
Supervision.
Technical Serviees .1 e e
(8) Operating Mat’ls. and Supplies:
Timber. R RN PSSO SIS | R N [
Explosives. | e
Pipe e e e |
P V) N P U F

(4) Operating Equipment:
Rental ...
Purchase...._..........
Depreciation
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment...... ...\ e e e
Sampling and Analysis.._._.....|....Z@ _____ 7 39 £ Re22 | - R
Payroll Taxes o SR I Y P -
Liability Insura.nce ________________________________________________________________________________________________ e . .

131 R 587700 | LR ead..

T certify that the above bill is correct and just and that payment therefor has not

been received.

Date -.'.&'.‘:‘;3{- _:!;52«53 *Payee _fﬁﬂ}éf?ﬁ:ﬂ(’f@ :

Pursuant to authority vested in me, I certify
that this acoeunt is correct and proper for pay-
ment in the amount of:

o
Title 720202404 s 4 ¥ —

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe (‘ompany, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falsedstsll.cment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)





*

e

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submittin‘é this voucher is operating a Defénse Minerals

p
Y,

Exploratjon Administration project under Contract No. _gé,{.é.:g:m accordance with the terms of the contract.

£ .
Signature K ...... a2 (A

AprprovaL BY DMEA Executive OFFICER OR ALTERNATE:

Title M{ %Date ~7/fl/,.5",5 »

Y}

ngétsé%hw é 7W TxtleM% Date ‘%/2,/5’3

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con- -

gists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report

and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

:.Eex}t should sign the certification in the lower left corner of
e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Ttem (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (38) include the costs of material and supplies

used in the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under * Deprecia~-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new

" buildings, fixed improvements, etc., necessary for the project.

These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate dignature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or,
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
2) rator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”

. and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83.38476¢






Form MF-104A * -
(April 1052)

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DEPARTMENT OF THE INTERIOR

OPERATOR'S UNIT COST AND PROGRESS REPORT

learl Yirnes

Month of fael . 1953 Docket No. DMEA 2.
Operator’s Name Mg-ﬂﬂééﬁfﬂ%w a8 '

24

Coen
Budget Bureau No. 42-R1151
4Approvaliexpires 6-30-53.
e el P
‘ A”\, it
’ '4»1},7!'~: """7

~. L e, o
A S e ~J dl‘&/@;

Contract N oDt CHE .

Minerals eatel-Zang- C{,{;{%

Address . 2.6 Bt 629, Iebesse mAcedBana - -
: AUTHORIZED BY CONTRACT
OPERATION Ui || OQgEs T | Unms Ths | Costs to Dame Unms to | Uit Oosts
. . Units Unit Costs
., o° &P .

Drifting. {/#mAfercd) LFE || 1R00, | - Yo || 7180 . 220 |274° | 280 32;&1,9;449_4}.
Crosscutting......__. . S (O | SN DU S—
Raising R U | [ U | N I [ SO -
Shafts. U P | RN U | I [T IR .
Winzes [ SR | IO U | RSN AV RN I
Drilling: Core .- | A (R | I, S S R | -

Churn oo oo B I . N

Auger .. e [ . S (SR
(317910 o)1 1Y SN FUEUPU | R e " JOR PO
Trenching e [ | I A | N [PV R .
Test Pits SIS U | SO B T R [ : .
Roads and Trails i : I O S U - - -

0o . oo ToraL CosTs
Torat DisTrIBUTED COSTS.._. . 300 | 4O 7/54 ........ gg;»;g:&m B
Operating Equipment Purchased....___||.-........ ) | N / ZJ 000’°
Initial Rehabilitation and Repairs [ AU | IS - . -
New Buildings, Improvements, ete - ‘
Toran CosTs /300°° Y6 | 218e " i
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 2-.77 53 Operator Ve 'm/ %m%

Per Z@ff&ﬂ%ﬁyg&f Title . 2Aamrged

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sta t or rep tation to any department or agency of the United States as to any matter within
.1ts jurisdiction.

(Instructions on reverse)

(For Government vuse only)





[
INSTRUCTIONS |

Preparatwn of Form M F—I 04A——0perator 8 Umt Cost and Progress Report —Appllcable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, ‘‘Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form M¥--104 for both monthly and
cumulative costs. The ““Total Costs’’ on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In- preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

LRy

' f

GPO 83.38475S





Pearl uines
NARKATIVE for ' DixA
Bpril 1663 2 - Docket 2731
ConSress Idm R463

The drift was continued from Sta. H %0 Ske. I & distapoce of 40 foot all $imbabed
‘The strike of $he vein Scush 6P wess vith a dip of 60° %o she Seushesst,
AS & peink about JO feet from S%2, E the vein was abeug 1¢ inches wide snd
~ here began the appearance of a blue gouge and shis gouge consinmued on and at
‘Station I 1% has widened %e 36 inehes snd is starting $o dave eccurenses of
PYriseharsentpyrise and the entire £111 is & blue gougs resembling very '
strongly the typs of gouge that usually occurs in this ayea in the lead xinc
veins in he vieinisy of the beginning of ore sheods, o :
~ 3ince she revory fer Hayeh the assay resulss on Samnle No. 8 has been obsained
and thres other samnles have bean taken marked no. 9, 10, and 11 en the WAP.
Fengung are the results: ‘ ’

)

_Oodd Siiver  isad Oepper £ine ie widsh
A9 0.03 0.3  o.4 me=e el 14 inenes
. AMIO 0.0} O3 0s6 . aede we<e 98 inches
A~11 0.0 0.3 Qe —— . eses 36 inshes

At Station I she vein was Bers in place then at any point since starting she
arilt, but the hanging wall is highly sltersd and exedised snd the foes wall
is firmymore massive and shows 'ur{ 1%%le alterstion. %he endive rfomation
An both walls continues $o be fdes LT A . - L

It is believed that the vein will henceforth sontinue o increase in sise and

stregth and be ocut of the highly dissurbed and faulsed area heretofore passed

% ,
- e ;e & heevy snow storm that olosed the roads for a Lew days the average J
footege nrogress was delayed, . ‘ T S :

Respectfully submivsed,

LT
PERRL ety 10,0 87
He G, Kleinschmids
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A B . UNITED STATES “ e
: ARTMENT OF THE INTERIOR W0 . ' oo

Form MK-104 (Rev.)

3
' [Q..... RSO I OF o YN

- * DEFENSE MINERALS EXPLORATION ADMINISTRATION e
' Lownos Mincre’s Fimliwwdadn

OPERATOR'S NTHLY REPORT AND VOUCH P
M . yg,o R oucC ER“ j‘nE ‘n ]
Month of 27 -aheh. ... ... 1953, " Docket No. DMEARZ23/ . Cohtrasting. 231 L4405

Operator’s Name %W@A#@W a—k’nﬁ%@m@ﬁ%!fff st op %(c{s’.{&__

Address -__Eg:_égi&{.é_?_ﬁz_/é{g?ﬂkﬁ PRABIRETTA i e

Contract Amount, $.. 72 9. 26 A Government Participation: 2%  Amount, $.4 2.6
FOR OPEBATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

1 I'ndepeﬁeﬂf} .
Short Form Contracts:

Drilling. oo
Bulldozing..... ...
Crosscutting.' .......................

Drifting_(ZZVIM =RANCND . .

Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total . Reporwq . Monthly Total | Previously Reported P To Date

(2) Labor and Supervision: .
Labor ——- SN IS MU
Supervision_ ... cooooo o] R U

Technical Services......._______[..._.__ T R DU
(3) Operating Mat’ls. and Su_pplies:
Timber.

(4) Operating Equipment:

Rental . e - SRR | ISR RO U
Purchase ... .. gomemee U (RO
Depreciation. ... .| U S SRR | SO IO N -
(5) Initial Rehabilitationand Repairs |- ... i e
(6) New Bldgs., Improvements, ete__;.._._._..._.___} ...l - N (AU RS
(7) Miscellaneous: a
Repairs to Equipment_____..____|..._.._. s B I S e
& Ty : &
Sampling and Analysis___...._... /SM__ - y 27 = || (¥ o D27 RS
Payroll Taxes .| S [ | USSR S B
Liability Insurance ... | ... SR SO PRSI | SN . .
Zr e s Je¥#l-30°| SRFiow
1 certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been receiyed. R that this acoount is correct and proper for pay-
Date %£”f31 *Payee M Pt ta ment in the amount of: —
. 2.3
- S » > T
per 2B atinrsedon ranlli- Titte T2 2220500 N/ 7wl
*When a voucher is signed or receipted in the name of a company or corporation, t.hVe name of the person writing yay Q\ >

~ ~/

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature -_._.Xx

w——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction. Date z. /..

(Instructions on reverse)






o =

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals
Explgration Administration project under Contract No. -é(éé..é-- in acco\rds_nce with ;:e terms of the contract.

Si naé‘é W @&

Date ?L//P/.S_;

APP17AL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Title /Yo
N

Signature

é 7W Titlem é7/Date %/;/fz/

L
~

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is’

required to -make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—0Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-10,—Operator’s Monthly Ré&port
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:ﬁer}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(é? the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
(’g)hesedc?g)ts, therefore, should not be reported under items

an .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \ﬁ)ucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are nat re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 53-38476





Form MF?104A
(April 1952)

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

“ UNITED STATES - o
DEPARTMENT OF THE INTERIOR L '[ i 3-:95
DEFENSE MINERALS EXPLORATION ADMINISTRATION ke D
OPERATOR'S UNIT COST AND PROGRESS REPORT 4. .\ 1 § 153
Seecrl Prisien
Month of . 27644 1958 Docket No. DMEA 2237 Contract No. Z&fx@-ﬁé_éf _____

Operator’s Name %M@-@@@eﬁ?ﬂ&%@&éﬂ’! W @H A g0t €55
: Joumelana?

OPERATION

Unit

MoNTH

AUTHORIZED BY CONTRACT
Unir_Costs
10 DATE

Units Unit Costs

Drifting m%mﬂff/mé /

Crosseutting......_______________.__

Raising
g

___________

'Shafts_-_________-__t...---...~ ........

Winzes

Stripping

Trenching

Test Pits

Roads and Trails

Totarn DistriBuTED COSTS..__..

Operating Equipment Purchased__.__.___
Initial Rehabilitation and Repairs._.:
New Buildings, Improvements, ete

3265350

T Torar Costs
AUTRORIZED BY
CONTRACT

yF Y XX
4

Tortan Costs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date @’w, é fég Operator /ﬂ M?WM

v AT o

- e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat ¢ or repr

its jurisdiction.

amf

4 2’.1’

itlo ﬁ?ﬁﬁﬁ%@@
7

tation to any department or agency of the United States as to any matter within

(Instructions on reverse)
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______________ #g/a@ mﬁm 2
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B o dn el B2 Py
- M%#/Mw/z%q ......
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(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A-—Operator’s Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired bave been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“‘Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over & number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
geveral phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contraet” will be
filled in by the Operator if such information is found in the contract. - This information is
usually a part of Exhibit ““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO B83-38475
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Pearl Mines
D.M.E.A. .
Docket 2731 - Contract No. Idm. E 465

NARRATIVE FOR MARCH, 1953.

: The drift was extended from Station G to Station H a distance of
60 feet, all timbered, of average strike bearing S. 60° W., all in the
Andesite country rock formetion. Assay samples were taken at the points
marked A3 -~ AL, etc., to and including A-8 as marked on the accompany-
ing maps with the following results:

Sample Gold ~ 8ilver Lead Copper Zinc

A-3 ~ Trace 0.2 0.3 - - S . -
A").l. ‘ " 003 0 -h.’ Trace ) 0.1
CA=5 0.005 0.4 0.6 - - - -
A-b 0.03 0.5 0.l - - .-
A"’? . 002 OoLl Osl.l, :

A-8 = Results not yet avallable.

The veln continued to be "pinched" and somewhat sinuous, and consisted
of about two feet of whitish, gougy maeterial with a fairly solid foot
wall and a more or less crushed hanging to about the point A-8 at which
point a veln process striking about S. 85° w. appeared to be coming in
and continued to de so at the face (Sta. H). This vein 1s dipping

- 8lightly to the North and the Pearl vein 1is slightly displaced Northerly
and its' foot wall considerably flatteneu on dip. Just what the effect
of this juncture condition will be, can only be determined in further
drifting. The Pearl Veln , however, is yet in a fault zone. At the
Tace considerable flow of water occurs, coming from the S. 85° w, vein
structure and heavy ground was encountered here. cL :

The Pearl drift, however, has not as yet passed through the foot
wall side of the main fault condition, but the present new water flow v
corresponds very closely to a surface spring which it is believed occurs

in an area closely behind the main fault foot wall. Until this fault
e~ %8 entiraly nansued thranch dn tha Donmnml Anifd wma asma. L P I B o






Form MF-104 (Rev.)
(April 1852)

A 3

Z

Month of Sercezb, £
Operator’s Name

Address /2.
Contract Amount, $/-

022,

-'Q“@dl(._

D‘RT

1953..

- K-

________ ZE e

UNITED STATES

el Inenon

Docket No. DMEA 2.7
ﬁ-ﬁ%ﬂ?ﬁ&yﬁkﬁﬂ@%
C.2G.. Pl Lrancr. . Boncordanact.......

MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPE-RATOR'SIOMO

Government Participation: $¢2...%

SN —_ )
%f%%%?%gg?um ;

/f
RECEIVED

-R1036.3.
gxPir -53.
miaistralisg

NTHLY REPORT AND VOUCHER"i: 1 6 1953
{___7 .

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

: Apgroved
Monthly Total

ApFroved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling
Bulldozing

}Contracts:

Supervision. ...
Technical Services...........____.

(3) Operating Mat’ls. and Supplies:

Timber ... .

(4) Operating Equipment:

Rental .. ..
Purchase...... .....coo.o....
Depreciation_.____..__....._.._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to Equipment___....._.

e SnTy ST =B BT -e5-6 - L ] ---;--_A ------------ Bt Tt S
Sampling and Analysis(@az2: //:/{4/ W?"” A7, 4’/1;; Aty TR M%J%m
Payroll TRKES- oo 7 .i o 2o s :7123_6) ________________ e mmmmen
Liability Insurance............. [ e SR P _— -

(8) Contingencies (specify):
TOTALS oo eeas 163428 | 20/235° | 204680 |[6740R| R212: 86 | 2Ldli s

" 1 certify that the above bill is correct and just and that payment therefor has not

been

received,
Date e h 34963, *Payee LLoarll Falinstod

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Per /%-/ »é{- XKZ:’A.(;:4 ﬁé;'n/!{/ii Title ;2’7@;%1/’ GEA

7

*When a voucher is signed or receipted in the name of a company or corporation,the name of the person writing
the company or corporate name, as well as the cglz:acity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. -
—_—

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false sl:ltcment or representation to any department or ageuncy of the United States as to any matter within its
Jurisdiction.

58//7 a‘_")_,

Signature &
(Authorized Certifying Officer)
-
Date .%.é_-.-?.- Vou. No.

(See other side)

(Instructions on reverse)





CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

. =

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. 5_f{§é in accordance with the terms of the contract.

Date %/éf/ S .3

= 2

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
gists of three parts as follows: ]

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF—104,—Operator's Monihly Report

and Voucher.—All the applicable spaces in Form MF-104

should be filled in by the Operator, and the Operator or his

:ﬁex}t should sign the certification in the lower left corner of
e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Révised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usid((iix)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of .
expenditures due the Operator to reimburse him for deprecia-
gon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s’ compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. -

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of E:yrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of aceount,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
_thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind.. The
?) rator will submit-his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drillilz\llg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476






Form MF-104A
WLApril 195

UNITED STATES

DEPARTMENT OF THE INTERIOR

® ..

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Seanl ppizned

-vr'\

.IC\

Budget Bnreau No. 42-R1151

RECEIVED

T oF R

=/ E.,...nsc [linerals Admicistration

Timin 16 1853
OPERATOR'S UNIT COST AND PROGRESS REPORT

: R
Month of[fv”.éf‘{”:i-.’.‘_fi---- 1954 " Docket No. DMEA Contract No. @zzﬁ:-ﬁiﬁ/_é:ﬁ-_-
Operator’s Name &lrncemclé.A4r Zé_@/-zc?f.c*x_f.v.r.«.;;-:.’f” GO KL rzirlns Minerals 7:6‘!.&!.(-2???.’&:?{.“.‘./1’1{3.---
Address 2e. Eat (28 2 2211 /274_‘___;_«‘_,;5'{_( __________________________________ .
AUTHORIZED BY CONTRACT
OPERATION UNir Cﬁ’lgN’:‘:m UNﬁTgN’,{.‘:“ Costs T0 DATE Uf)'::go U'F(:TD(:;‘;%“
Units Unit Costs
. ¥e)
‘v . P! . . Vi
Dritting. (/3 ossszecs |1/l 462870 | S0 | 3375~ | 1467 12¢375 | 2606 |22 S (Eiclonl)
Crosscutting S PR 8 . S | IS FUUUUURE ESSUUNPIP | AU
Raising FURURUUO | ST FU I | I IO e
Shafts.. ... | IR IR | e .
Winzes e | - O R P,
Drilling: Core [N | FUSSUUNUUUE TR | R, - (U | I
Churn SR [ | N, - I | _— --
Auger oo M S | F U R [
Stripping I | I | A [ I e
Trenching . e e
Test Pits R | ISR S IO | N SIS R | N,
Roads and Trails . O O | R SR P -
/_@8 . &0, ToraL CosTs
Torar DisTRIBOTED COSTS__.... /éf?_‘*_ )‘3‘0 _________ \3 6}37_ ____________ 682‘}22&-’.‘“ Y
Operating Equipment Purchased- . {|.o | e V4 ?]@ 6,@ ______
Initial Rehabilitation and Repairs_......|| ... .| ... - I T - -
New Buildings, Improvements, ete S R | R . --
________________ et [SPISSR SRS B
Torarn Costs 2l &g 3632 \“—‘=é - )
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 2 2.4’// 2=7733  Operator

Per ﬂ’%’-’ % 7}2/;/‘//51./:

‘.)f.‘lf/fi

Title }/74;71«? a5
/

e3> NOTE.—~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, -‘and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The *“Total Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. Thxs is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit “A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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eein .. @ . NARRATIVE - @ oo
T A Iy _for February 1953 . ocket 2731 = - . -
a ‘ EEEE oo s o . contract Idm E465 o
: - S ... 7t pearl Mines . L
'~ Following the report submittéd for the month of January 1953 which ended
-at station F of the survey map‘the,Work‘gss continued.during the month . of
February and the drift was advanced § 65 W for a distance of 50 feet to
"station @& as:shown on the accomvaning mape. J =
'The vein continued entirely in the Andesite country rock formation. . o
At Station F_two. assays were taken, one.accross.l4 .inches of gougy material
-which assayed gold0.0l oz, silver 0.2 oz. Lead 0.6 percent, copper, trace
. zinc, none, total value $l.53 ver ton. Assay #2 was taken accrosg 3 feet
© of crushed. vien-material which assayed .gold 0.03 oz silver 0.3. oz: lead
none, copper trace zinc none total value $1l.32. =~ - . ... - =
" The. veih at . station P appeared to be 'more in place but beyond that point it
narrowed down' very rapidly for the next 20 feet and then continued on for
‘the next 20 feet with an aferasge of 12 inches in width, but - as later expl-
-, &@ined in this report.I.do.not believe that we had the true foot wall im. -
~this last mentioned 20 foot section. At 40 feet beyond station F 4 feet
of a white gouge of claylike texture was encountered and continued for 5 °
~feet at which point it almost piriched ‘out and then widened out.so that in
the present face at staion G i% is 28 inches wide and tke footwall side is
very much decomposed- and appears to be veering in a direction twoard the -
hgngingmx wall, At a point approximately 30 feet  from Station F twoard St.Go
.5 or.4 minute siingy occurences of galena, occured but I was unable to adaque
ately sample this because -the roof was timbered too closely for K sampling,
. This galena occurence was in the footwall side and more or less striking
- somewhat accross’ te stucture twoard the: footwall side., o '
A sample however was taken across the gougy materifl of 28 inches at gtatian
. G and 'the assay result of this will not be availasble for this narpative,
"Along the course of the first 35 feet from Station F. to Station G outside
- of the footwall side being quite decomposed and crushed a gougy streak of
attrition material occurs and is composed almost entirely of crushed or
‘pulverized adesite of a grey color and barren. of any optically discernable.
.mineralization., Ab station G the vertical depth of the drift Ievel is appe~
. roximately 95 feet below surface and this voint stafion ¢ may be well wikhin |
.~ tThe area of what appeared. to be the 'most intense fault condition disclosed
win any of the open cuts on surface and as this fault dips at an angle in
.. cut or trench No. 2.(as mapped on-the seetch map accompaming the.contract}
;. of about 70° northeasterly thig should be in ‘the drift at about 35 feet
- from station F ‘twoard station Ge -at the point which is marked wabercourse
- on’'the map hereto.attached, and at this point a considérable flow.of water

.. was encountéred, - - B S e .
" It is expected that:within from 30 to 50 feet southwesterly from here along
the course of the vein that the fault conditions heretofore encountered will-
. pass out of the vein and the entire structure will be more inpplace., :
- If the footwall is not encountered soon in driving the drift ahedd a cross-
~cut will be’'projected.in this area to the footwall. The hargng wall for the
greater part of the vein thus far drifted on has been more or less in place
and the gouge’part of -the vein has been and continues to be along the hang-
"ing wall side, and it avpears the the footwall is the disturbed side and =
should it not be encountered within a reasonable distance in driving the
drift ahead it will have-to be vrospected, which would cause further delay
""-of completing the drifts = e L o S
: L . J;'Rizge}?fully’submittgd, o
Y A O S N
H. G’o Kle/énsél’{xrfljf'ét "’}/ytﬁ..ﬁ o
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o A e @ UNTED STATES /. Rt e R
& DEPARTMENT OF THE INTERIOR )

. DEFENSE MINERALS EXPLORATION ADMINISTRATION W

) OPERATOR'S MO%E:&} REPORT AND VOUCHER
Month of

V20000

onth of =28 > &Iﬁ‘ 1.3), Contract%oi _____ ne = TO=
Operator’s Name &deead, W, N €03 5 ' M\ Wldined¥voged . N Minerals "y A=t Y

Address \Q\ 5---T W Vs eeeeememmmmeemecocooee e
Contract Amount, $.).37; 8 00 «99 Government Participation:b_g__% Amount, $.2=0\. T 5 D
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i
Monthly Totals Previously Totals To Date Apgroved ApProved Totals Approved Totals
Total Reported Monthly Total | Previously Reported Tq Date
(1) Independent
Contracts:
Short Form
Drilling. oo e e s
Bulldozing._._..._...............

Crosscupbing. .......
Drifting%y.s
(2) Labor and Supervision:
Labor - O PO ST OSSR
Supervision. .|
Technical Services . oooooooooe{ooi

(3) Operating Mat’ls. and Supplies:
Timber :

(4) Operating Equipment:

Rental e - S IO RSN [

Purchase. oo oo e ettt e f et e

Depreciation .o ooooemicceeieeeeeceea e e[
(5) Initial Rehabilitation and Repaim__}.._.. S R e | B B S
(6) New Bldgs., Improvements, ete__|._.... ... | - - [ SN P e
(7) Miscellaneous: i

Repairs to Equipment ... .| e B S

Sampling and Analysis___._.____ ... ... - o[- IO S R

Payroll Taxes. o—oeeoomoomooooe e S IS SR IS, S [

Liability Insurance......__..._| .| S SO | EUUUUUUN RS SRR
(8) Contingencies (specify):

Tomns.---.-_--_.-.-.......-......# 2-0.172.50. -Y’ﬂlﬁl}fb 2.02/2.50 20r2.59

been receiyed. c :? g S! that this account is correct and proper for pay-
Date %.- .3/.&._- *Payee ) AN I N ment in the amount of:

Per %Ff%@@&%@vf]ﬁ

4
*When a voucher is signed or receipted in the name of a company or corporation, th
the company or corporate name, as well as the c%pacity in which he signs, must app
Doe Company, per John Smith, Secretary,” or

T certify that the above bill is correct and just a§ that\ payment therefor has not Pursuant to authority vested in me, I certify

. 4

me of the person writing
. For example: “John
reasurer,” as the case may be. Signature &<

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within its y - é é
Jurisdiction. Date 7 27573 vou. No. %

(Instructions onreverse) | 777 ( See other side)






. . i

(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Expl??t_ion Administrat@n project under Contract No. -..---.‘éé‘fﬁn accordance with the terms of the contract. .
‘ - : .
'Signatué F/‘IA/, /{ M&M fé/i%’ Date Zﬁg/ S 3

ArprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

Ti“"M
' 1"

Signat{?%@%éw é . M TitleW é%/Date %ﬁ (57T .
& ¢

7 ¥

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive .Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104{—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-

-, ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and loeation and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form?” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(éx)l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ of equipment owned will be reported under * Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment, These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pald by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezy}'olls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“on-site’’ audit, that is, a Government auditor should
make an sudit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly oucher. N. B.—
Only the original of Form MF¥F-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
.thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% rator will submit- his claim under item (1) of Form
F-104 by deleting as stated above the word *‘Independent”

. and by showing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83.38476






Form Li:;‘-lou . . Budget Bureau No. 42-R1151
- (April 1952) REC EIVED Approval expires 6-30-53.
BUREAU OF MINES UNITED STATES
FEB 6 1953 DEPARTMENT OF THE INTERIOR
SPOKANE, WASHy,prreNSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Peard mines
Month of Janwary. . 1953 D?ket No. DMEAQ.Z3 /... Contract No.ddm-£ 466
Operator’s Name EafoanzssnctlPobX 4%&«/ m%f@m%mﬂ Minerals & Zeine. (Gihok. .
: Address 2.8 & W&?K; Theloan . P 5228 o
c Tn " '1‘ : —_ ' AUTHORIZED BY CONTRACT
OPERATION Unir S s | UniTs THIS || Costs 10 Date Thma To | Ut Siosra
Units Unit Costs
. Fig SN - . .
Drifting (Zemberad) |/ Posk|20/1286 | &3 | 20/2 80| 687 | 30ig 4| FéL—trmratints)
Crosscutting....oooo___.__ O | SR | ISR PN (SR AU F—
‘Raising e e e ST I N - | ISR
(VT {7 SN AU | U (NN | IO FUSNU S
A4 T TR [N | RSN (NN | KRR (RN (SO " I
Drilling: Core.....ecoeoo oo JO SN | KRR Y NUUR -
(075171 o + WU IR | LA (U | S - . -
Auger el e .- e JRR N RO | EY R
Stripping - | I R I P U
Trenching - IO DR | I N | RN S IO PO A -
Test Pits_ ..o R | ISR EUROUN | S s -
Roads and Trails. . [ | e -
. ) . N . | TortarL CosTts
Torat Distrisutep Costs._.. (o2 0/ 480 |-« | 20/2‘54 _____ A orTanED BY
Operating Equipment Purchased.__._____||.._______________| ... /‘Z; 0eo,
Initial Rehabilitation and Repairs NN IR | I
New Buildings, Improvements, ete...._ ... .. ____j ... e .
Torarn Costs 201 .56 an/ .50
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and Remargs:See.alta Q{e‘/
complete to the best of their knowledge and belief. Marrablec aacdviap
. Date /2.b.3-/953 Operator A2 M’Vé pldied -
Per 73/'\,?\ MM/»MZ’!{YC Title L r%ﬁéé/z
a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make s willfuily
false atat t or rep tion to any department or agency of the United States as to any matter within
its Jurisdiction. '

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—OQperator's Unit Cost and Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the. supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
" costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. ’ )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 83.38475
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. CARRALTYVE

. uo’ oneration under this eontrect wes ‘started on Jermary 2',_‘;953‘&:1& touls

asprrative eovers the pericd to Febuary 1, 1963, ) A

ouring Jame 65 feet of timbered drift was drlven. R -

There is horeto attached a map based on & Erunton survey end to whileh
reference is horeby mede. gnd which is of suffliclent ascuracy fao the purpose
of this naorrative. : s ‘ - o :

‘The distsnce length of 65 fost of timbered drift however ‘18 based on acutal

nogurate stesl tape maesurements and the footage of Grifting refferod to 1is

- thet mrt on the starting on the map &t station C and contiming to

station ¥ snd is colored red, That pert of the umler_gmmd deift from _
station B to station O (colored green) sand the cutside 15 faot of portel
sots colorsd blus were somvleted before sterting work under thls contrast.

Idm-B465,

. The underground drift after entering formation under ground sover has bean
" 4n the countyy Andesite and the wvein kept & st» t course of 375 dsgreos

W, until) ne,» station € where a fault was encauntered(the course and dip
of wilch fsult are mried on the map) beyond which ths vein was dragzed and
narroved to a width of 12 inghes of material oonaisting omo amdreg .
motorial snd the course of its strike changed as per map & & ‘station B.
a vein which also cons$ituted @ faul% relstive to the Peard ‘vein occursd

and near stution B a water course was cut and in the area thorssbouts the

formatlon was all erushed and the ground becams heavy necessitating spilling

frou thore on to the fnoe at atation F. Tais last mentioned fault nessed
t.oxu the pearl vein near statiem E., The sverage dip of the Pesrl vsin belore

. ‘peashlag the feult area was sbout 70 degrees scutheasisr - but chenged to

about 55 degrees in the faulted ares and ths average strike has been sbout

south 70 degrees west from station A to station P,

.~ The apex strike of the vein on surfges avereges betwasu south G0 west and
south 65 west for several hundred feet westerly i'rom station P and tis dip
in prospesting outs over this distance along iii. strike have been about 85
degrees in a northwesterly direction, The apparent eflfect of the faulting
86 far sneountered tends to show a reversion in dip in proximity of the

. fonlts end fault ereas so far encountered and also slterstions of the strike

‘courses twoards a mors seutherly trend as the drift rrogresses westerlye
t}'f:e wiz.im effect nas cmused considerable sinuousity the course of
he ve - | | -

Close to these faults and between them the vein natter has been drasgod and
norrowed almost into separate segments and in these drsgs the vein mattey

‘consists of gouge and Cinely oownmirsted materisl, In the face at station P

tha Postwall appsared to Le more in place end the hanging wall wes considere
ably broken and in this erea there is some dreg suiphlde material that begine
to aprear altho intense oxidisutiom predominates. At station ¥ thers iz &
defincte wvein fill 'n the footwell aide of gougy materiel 14 inches wide
containing small woda of @ reddish oxide end an asaey of tiils sheows ¢8%
lepd with some mmall accomsning values of 0ld snd silver and furtior in the
Pootwall side some pods of pyrite and wagcutlmin to appear mixed in Ynt
erushed vein 111 snd while an assey of thias material ahows sasll values in
gold and silver accross sbout 3 feek the gold end eilver values excoed that

of tae augg naterial, Asssy semples were taken on Fab, £, 1663 will be
z'eportog an

: show on the Febuary msp report and arcounts Inktructions have
also been ziven to the contractors relative to sampling in the future,

. There is one more large fault & short distance ahead of sbation F to be
" "nassed thrg snd from thence on 1t 1s expected that the vein will be uore in
2lace as is atro.n%ly indicated by surface conditions in the protvecting cuts

alonz the strike for saveral hundred feeb westorly. [he vertilaldepth at

_ atotim F i3 about 80 feet,

M- evidence thus for pointe to t“de mgiulidn thnt ths mineralized or ore
boarin: pert of the Pearl vein should oggoux shortly beyond the large Ieuil
tust mentionsd which 2y be sone 80 to 70 feect beyond station F mﬁ; wizen this
foult is passed thru a oonsiderable flow of water is anticipated. '

‘Roupm%ly. '#mmum&,, ,
P R e LRI S

A - A,
,0’ ‘._;L .3 R A "'-."’bjk}"j .:Aﬂ“ o

1. 0. Klelnschmidt






UNITED STATES 500

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

March 21, 1955

Memorandum

To: Chief, Contract Administration & Audit Division

From: Chief, Base Metals Division

Subject: Docket No. DMEA-2731, Pohl, Kleinschmidt & Kleinschmidt,
Contract No. Idm-EUES5.
The terminal letter for the above contract is being waived,

as too long a period has elapsed since its termination,

¥. R. Griswofd






UNITED STATES . Ty
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATK'ON ADMINISTRATION '

So.'157 Howard Street
Spokane l, Washington

December 31, 1953

Mr. He G. Kleinschmidt
P. 0. Box 679 ‘ .
Helena, Montana Re: Docket No. DMEA-2731
P Pearl Claim '
Broadwater County, Montana
: . Contract No. Idm-Ehés
Dear Mr. Kleinschmidt:

Reference is made to your letter of December 19, 1953, and
 to a letter from Mr.. Edmund E. Pohl dated November 23, 1953. Both
. of these letters express a desire to termlnate the subject contract
before completion of the work. .

The Field Team concurs with your request and agrees that
work should be terminated at this point without completing the pro-
Ject. It is our understanding that-of the 350 feet of drifting and.
crosscutting allowable in the contract, about 320 feet has been -
driven. It is also our understanding that the expiration date of
the contract has been exceeded; however, we wish to inform you that.
the Government will participate in all allowable costs attendant to
» the 01051qg out of the contract. :

Our Certifying Offlcer has 1nformed us that he has examlned
your June voucher but is withholding payment pending the final set-
tlement of the 'contract account. Unfortunately, he has had to make
.certain deletions from your voucher ipcluding the $100-you charged -
for your services as a consultant. We do not ‘doubt your expending .
the amount of money charged but we cannot accept the services of an
Operator as a Consultant. Also, as the allowable maximum for con-
tingencies is. $225, we had to delete the amount of $294.00 that you =
- submitted for contingencies by $69.00. The total approved amount for
‘the June voucher is $231.00, which will be payable when the account
is settled. ' ‘ A

-Concerning the final report, we. are concerned chiefly with
a description of what was accomplished. This report does not have
to be too lengthy or involved, but should be confined merely to your
description of the work completed. No forms for the report are
needed. We are, however, enclosing copies of Forms MF-10L4 and






'MF-thA..If you have any allowable charges in which DMEA has not

participated, please note them on these forms and submit them. If
you have no charges, please inform us in your final report that no

. further charges will be levied against DMEA

When your flnal report and final charges have been re-

' ceived, we shall immediately audit our contract account and will

then forward to you a check covering all payments currently being

. withheld or others. that are payable.

By Fleld Team, Reglon I

. R. E, Wbigsenborn, Exec. Offlcer
" (U. 8. Geological Survey) :

Thomas E. Howard, Acting Member -

(U. Se Bureau of Mlnes)





) ) GOVERNMENT'S COPY

’ QCk.et No. DMEA-2731

(Amendment to Change Starting and/or Completion Datés) (Lead-Zlnc-Copper)

AMENDMENT NO. 1

It is agreed this _ 1lst day of ____ April 195.3 ,

between the United States of America, acting through the Department of the

Interior, Defense Minerals Administration and Edmnd E. Pohl,

H. G. Kleinschmidt, and.A.'R. K1einschmidt, Jointly and severally

(a co-tenancy) (Pearl Mines)

each acting in considerstion of‘the agreement to the other to the terms

hereinafter set forth, that the Exploration Project Contract Idm-EL6S

et A

dated December 18, . 195_2 between the parties hereto be
modified and amended to change the starting date from —— to
(No. of days)
within - of the date ¢f the contract and the completion period
(No. of days)
from 5 to 9 from the date of the contract. The
(No. of months) (No. of monthe)
effective date of this amendment shall be Mey 18 » X953 .

This amendment is made by authority granted the Executive Officer,
DMEA Field Team, Region II, in Order No. 2684 by the Acting Secretary of the
Interior. '

This amendment shall not be construed to increase the estiméted‘
total cost of the project, the amount of the Government's contribution, or
any item of allowsble cost which is expressly designated "Allowable
Maximum' .

Executed in sextuplicate the day and year first above written.

Wg BALH G /ﬁ%wéﬁ#-d“ gm%umgam STATES OF AMERICA

(Operator)

By %/»4’//4&%41&0_/ By, 0

A. E. Welssenborn
Executive Officer
DMEA Field Team, Region II1
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Docket No. DMEA-2731 (ILead-Zinc-Copper)
Edmund E. Pohl, H. G. Kleinschmidt, and A. R. Kleinschmidt
: Exploration Project Contract Idm-EL6S

Justification for Amendment No. 1

The Operators have requested an extension of time on their
contract because the subcontractor feels that he may not be able to
complete the work by May 18, 1953, with the present work force of two
men, yet he would prefer not to increase the work force if possible.

The rate of progress of the subcontractors work has been
very satisfactory, and the work has been performed in an efficient
manner. As of March 11, the last date of inspection, 135 feet of
tunneling had been completed under the contract. According to the
Operator, heavy ground has slowed the subcontractor recently, and
timber must be obtained; because of this, small delay is foreseen.

Because the work is being pursued energetically, this
amendment is prepared to assure the subcontractor that as long as
his work is satisfactory, the time element can be adjusted.





. | | Doc‘ No. <2131

Commodity, . CaRC* feode S woor

. DEPARTMENT .OF THE INTERIOR

DEFENSE. MINERALSWEELORATI":ON -ADMINISTRATION

. STRATEGIC. AND CRITICAL MINERALS EXPLORATION. PROGRAM

703 Chief, Finance Section, Budget and Finance Branch, Burean of Mines

Pleags ,enﬁ.éi.‘,,on._thémc.o;ds". of _the Defense.Minerals. Exploration
Administration, uader the Strategic and Critical Minerals Exploration
Progran, the following, contract,. or amendment $o0.contract..

Coptract No..Ildn=E _ %085
Date.of. Contract ox. ARSKAREHEE: Uocorboz 38, 2952

Name.amlidaress of. era.to H
Lardnd 1, Pohl Op T

i35 [}. fg:l’*?:ﬁ"’d, Ceattlo’ ?0 @Bmmﬁ@ﬂ
A. b . hlﬁf{ﬁlﬁmu .3:6@, QL?I,@ &J.@. L&lﬁmﬂchnﬂ,@%
Po o Lan 6?9’ @kﬂa, [on%ann

Amount _of (overnment -

participation ____ $ 1,&7?.59

Pergent. of Government 2
: _ participation %
‘Regions. ll ...State: Ebmm

wﬁo& Plooco solcase J3,L77.60t Advieo Chiof Comtraet I@:ﬁm&oﬁmuism
aaﬂ Lpdlt Bivicion

K%:L.&N@p)

4.
o ntél “catroet Ldadntotrotion ond
. - : Ladht LAve

O/AE/5h (Title)

. Date Delivered fo. Buresu _of Mines, Washington. 13808






w0

3

. . ‘Ckﬁt Fo.: B:’II& !

Commodity. . 5406w

DEPARTMENT OF.THE INTERIOR

DEFENSE, MINERALS. EXPLORATION ADMINISTRATION

. SIRATEGIC AND CRITICAL. MINFRALS, BEXPLORATION. PROGRAM

’ Chief,. .‘Fi_na.nc.e. Section, Budget and Finance Branch, Burean of Mines

Pleass enter.on. the records of_the. _Defense Minerals. Exploration
Administration, under the Strategic. and Critical Minerals. Exploration
Program, the following,contract, or. a.me.ndmen.t.__to contract.. .

.Cnn.t:cac,h Ho..ldn=E. .08
«,:.nuo-:(:nr H - B&e@w m’ 1952

 Date.of Contract pixeA

Name and Address. of Operator:

fémond C, Fohl

105 U, Harvard, Seattlo 2, inohington

A, B, m@m, and B, G, Kloinoehoddt -
P, O, Box 679, Holena, liontann

" Amount. of. Govarnment
particz.pa.tion $ 6,@,@

Percent. _o.f. . Go.vernment
- participation. &0 %

.Region: §% .. .State:lZogax

3 'Name)
ol ca:mm ratmtctsatdon and
,ﬁ,mf.t mmm

(Title)

 Date Delivered to Buresu of Mines, Washington. DeSs 48y 1952 ;4940





() The Government’s payment, all cases will be based on actual, heceséa‘)sts (including contract unfGeprices)=-
incurred not in excess of any “allowa aximum,” and not in excess of the fixed perc e of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract; shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. R :

(¢) Compliance with re‘quirements.-—lf, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

o (d) Accounts and ‘audits=The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project.” The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 50 percent of the allowable ‘
costs incurred, as they accrue, in an aggregate total amount not in excess of $.6.,.QQQ.,.Q_O_ _______ —, which is ____5_0 __________ per- ;
cent of $12,.000.00 , the agreed, estimated total cost of the project in which the Government will participate; |

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing Tequired by the Government has been made, and a, final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
-the Government might have been called upon-to pay under the terms of the contract: L.

*.(b) The Goveérnment may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. .

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

: (2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator'returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcribed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the .
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective,
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. —

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of-the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

ég(_ecuted in S(ylpl'cate ﬂyear first above written. THE UNITED STATES OF AMERICA
Qrrsnne 2 PERKHERN | ,

g o~ >/ —tenant : 7
G Mo igage il Packaa I

FES - X
: . Co-tenant A Defense
. Minerals Exploration
ame (U702, ,Zwm%udi%mw Administration
=tenant :

1, , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1 X . [CORPORATE]

SEAL
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DEPARTMENT OF THE INTERIOR T OF THE o 0n

s DEFENSE MINERALS EXPLORATION ADMlNISTRATlaEFAHTmm_ A
' Defense Minerals Administration

EXPLORATION PROJECT CONTRACT®  REGENED
JAN19 1953

IT 1S AGREED this 18t.h day of w..PDecember_ , 1952, between the United States of America, acting v
throug &he De&artment of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,” .-

and ? mund E. Pohl, 105 N, Harvard, Seattle 2, Washington,.

hereinafter called the “Operator,” as follows: ’ F .

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of _Montana ...

, County of Broadwatexr . _ . , described as follows: *.Two _unpatented
nining claims _known as. Pearl and Pearl No.. 2, located in N. W. i of N. W.3
of Sec. 35, and the N. E. ¢ of N. E. + of Sec. 3%, T. 8 N.,.R. 1 .W., M.B.M.

and_recorded in. Book. 21 of-Lode Locations, pages 84 and 117, Broadwater. ...
County,. Montana - ' :
the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ___.._._.......

(Mmmxtxx&mmmmmmmxxm ZAHK X DR HENK ROHAK HO AR UK IR KK
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 8. Exploration project.—The Operator, within / -5 ______________ days from the date of this contract shall commence
work on a project of exploration for ® Lead-=Zinc-Copper

in or upon the described land; and shall bring the project-to completion within a period of 5.months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost,of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-

theless be so performed upon amendment, of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. :

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s

approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such éxcess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. .

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
- limited to the following:

(1) Independent comtracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute., Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums, :

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned.and will be furnished
by the Operator, with the estimated rental, purchase price, or thi¢ allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” "Any items listed as owned and to be furnished by the Operator, and related initiad allow-
able depreciation, are allowable maximums. . -

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating- equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate ‘of costs set forth in Exhibit “A.” These items are-allowable:
maximums. o :

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. :

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. i ! N L.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
.attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

® Name of mineral or minerals, - : 16—66328-2





EXPLORATION PROJECT CONTRACT
EDMUND E. POHL, H. G. KLEINSCHMIDT, A. R. KLEINSCHMIDT
DOCKET NO. DMEA-2731
EXHIBIT "A"

Description of the Work .

The purpose of the work 1s to explore the veln
structure from the adit now being driven from a point 50
feet in from the portal in Trench No. 2.

The work will consist of drifting'and crosscutting
together not to exceed 350 feet, as indicated on the map at-

‘tached hereto and made a part hereof and entitled "Sketch

Map of Pearl & Pearl No. 2." A drift is to be driven in a
southwesterly direction along the vein structure for a dis-
tance of 300 or more feet. Crosscuts to delineate the width
of the vein structure are not to exceed a total length of 50
feet. The drift and crosscuts are to be timbered where
necessary, and the locatlion and length of these crosscuts
shall be mutually agreed on by the Operator and the Govern-
ment.

Estimated Costs of the Project
(¥*Indicates allowable maximum)

AGREED UNIT COSTS

350 feet of drifting and crosscutting
@ $28.00/ft . * $9,800.00

Timbering drift and crosscut where
needed, not to exceed 350 feet @
$4.50/T6.* _1,575.00

Total Agreed Unit Cost ' $11,375.00%

The Government will contribute to the costs of drift-
ing, crosscutting and for timbering drifts and crosscuts, as
they accrue, for units of work actually performed, on the basis
of the agreed estimated unit cost per foot in lleu of actual

costs.

The unit costs include all costs of the work except
those costs scheduled below to which the Government will con-
tribute on the basis of actual costs.





SCHEDULED ACTUAL COSTS

Labor, Supervision, Consultants

Consultants $ 200.00*
Miscellaneous

Assays 200.00
Cofitingencies 225,00 *

Total Estimated Cost of Project $12,000.00* :

Government Participation @ 50% $ 6,000.00%
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