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S ORPICR OF MINSALS RXPLORATION' . . .
comnacr " ADMINISTRATION AND AUDIT mvxe;on

mzpoa'r ov mm.w REVIEW

et hirve: Faviewed the £iles of the Washington offles, ,.mznm -
. Contract !dmuE'I”. Docket mn..ssuﬁ (km-thc-«ncr). dan:! &v-

. “V«bcr 22. 1954 ws.th

ST mikbern Consotidated, Tae, L
I Vest Sth Anlme '
P ‘ﬂauna. mrxma

S “.fnt tu wrpou at uunmm t!n mmt of rayn?.ty payabh eo thc

U, S, Government on sales of minarals from proparty referced to as -

.':. - the Dusstens Mine located in Jaffersen Comnty, wntm. dm:iu thc s
‘ .-,pcttod sumur !. 19”, ﬂwwgh mt 2. 19‘2. S

’ fm Mect‘daun vtth Ani,ch n of. m mtuct. mc:lty i puysblu oq :

. all stasrels produced from outside the land described in Article 2

" Mnd tranvsperted through any mrktnp described in Bahibit "A" of the

o conteant for a period of 10 yesrs from the dats of the contract or
- wntil the totsl net amownt coatridoted by the Govermment without

interast s fully repaid, whiehevar occurs first. A Repert of hvimf,_* L

s dated May 16, 1956, indicated atcepted costs under the wxploration .

- contraet umntiﬂg to $11,593.00 with the amrmt'u mttlbutiou
L so nmm mh hm $3, m.sm . R

The . status at th. ytcjmt, the u«m ol uvtw, aud tu num
lttm\!ot nn ctaud on puc 2. _‘ G Tl T

: 'Thta mt« utabnehcd uo ulu utjcet to tha Gmmt‘a rayaltyﬁ; PR
. subsaquant to the period covered by a prier Heport of Royslty lcvm .

" whieh 4196 found no dales subject te the Government's royalty

- through September 8, 1959, Mewﬂimly. as of Augutt 2. 1962. tﬁc

toyuhy sesomt of this projeet was tound e bas

: ‘?' : "5;'-” ; Total 3'7*1@' "‘!&bh At .d.. g: e
E ‘:l‘otal Rdyalty Patd ..a.. :

_j,‘:.‘rsuhnce ot Ruyﬂty oua 3..0.. N

. Augests, 1962 .
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e xzkhm cm»uamd. Ine,
- o srxrus oF no:mcr. SCOPE OF RE?x w SRR
" ANG REASONS THERKFO |

' ’:, Ro. uruﬂutun oﬁ &iteowry or donlcpnut wu iatuud mﬁtr m:

_eomtract; however, Article 11:of the ccttract provides that, Wrd-j e

' “less of such cartitication and. maﬁluu of whether it has any

"{nterest {n the productien, the Operater shall pay to the Governsent - .. |
.. & percentage royalty on a)l minerals produced sutside the land wder =~
the gontract and transported through apy workings described in the -~ -

‘gentraet, The land uadar the confract is the Dunstone patentad

" claim, leased by the Oparator on July 18, 1985, from 8, C. and

Marjerie Keanatt. The workings deseribed in the contract ave an

o extension of a shaft to the 2)0-foot lavel 4nd 600 feet of crosscuts
- and dvift on the 210-foot level, but the work actually p.rtorud L
.. eonsisted of extanding the shaft to tha 204-foot lavel nd 199 l«t Lo
S eronenttinx and. amm on t!u 200-““ hul..,- o A

7 mxouum work wder thu mtract mw dhcmtimd mmn Awut i _'
S 1985, A termination agresment effastive Octobar I, 1955, was -

: “amecuted on Jasuary &, 1956, As this agreswent did a0t sxprassly

© pressrve the Govarnwent's right %o royalty wader the aforemationsd

: “Articls 11 of the cmtrmt, my ¢1&11 to: mch roynxtr .y bt

' wmntforesable.

o “"l‘ht files f;ndi.cau that tm c&pcrbur nbmdoud ttns ympurxy ;tuxr T
discontinuance of the axplovation work and that during 1960 Kleadyks

' 'Geld Mines, Ine., P. O, Box 32, Boulder, Montana, was mt«hrm

" lease of the elaim, In & lettar dated May 20, 1560, Klondyke staved

T "if our work requires considsration of the odligatiom fmcurred by .
.~ Elkhorn Conselidated, Inc., we will be glad to mest the nquimntn

relating 2o the Government's interest”; howaver, the files cmuiu
ne further uzcmmn on thia pmp-cttvt lmu. ; . .

‘ :Tammum of ‘the nopcrtr #nd- W“i“-“ alecloned no """“P""“” S |

tion of production tirough she contract workings Crom she date af

o the contyact through the period covered by a prior Report of loyﬂty,j'" ;

 Revisw. In an August 2, 1962, ‘teply te a MME Forw 63 {nquiry the

. Oparator stated that sinee Septamber 8, !93’. no. praductbm hn buil.'g
o tunaporud thtaugh mm woﬂ:iaga. o

| rm miw \m m\d- iu xm nf an ouuim m:m: a! tm Gpcmtor 'c

. . _' "- mcmnu und ncordn for ‘the !crnwing :uumn D

(1» m ﬂug mdiuu tlut o produtim auhjwt tc
- . ¥oyslty wnder the contraet has been wade 4::-1“
: . the pariod sovared . by this review; and : A
7. 42) The sdministrative cost to the Government of a2 -~ .
et T onesfte royalty sudit at thin time would de. ‘
- sxcessive in reletion to the mount. oﬁ pmnvu
o ‘malty whieh uuht h dht:lned. R :
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: nﬂi «3 Z) T;lhrt’ Mting Chi ll (Signed) E D Ta‘ben

.. Subject:’ DMEA-3585 (L.;A-zinc—cbpp.r) R gg-‘a~ o
" - Blkhorm Conselidated, xag, T A A

. nuud thrain. phue uh tho fnuwinx dismwtiom "

| 'é'-_;&:cluuuu S

o mugust 9, 1962

.Cutnet Mui.uhtutlw M Mdlt Diviuinu

i i;;'f Dunstone Mine . . R IR
© 7 Jetfersen County, th ‘ IR
U tht Idu-lﬁ‘}

~'Ilu ors_gi.nnl .na one copy ot & Raport ‘of. Ronlty smm eowﬂna

thee sub jact contract are enclosed. If you concur in the faits

BRI

(u) ﬂrimﬂ %0 t.!u le swsm, am.m of. m-

fetrative Services, Office of thy ana
mpumnt ot elu Inurmr, Wuainsm 35 C ;

(b) W cq:y for yuur !ﬁu‘ :

‘ ,.7‘7‘m. hp«;rt of.' Royalty Rcvm-t i: udg tor uc:nrd putpom mln L
muzbm. m eopy’ tot tm Onuwr u ptwmod. SR

- n nM« o: your uueurmec. a eopy of yanr mrmaun trau- R
-mitting. the original repors te the Piseal Section should be fur-
. aishad this Divisfon, If fof any reason you do not eomcur, both
uﬂu ot the report. smm bc nw:m thia Dtvhiou nith ybut

"5'}sora1bent/hna s-s-sz LR

-’.,',cc‘.. IR
. - Docket T
.- Director's Reading Fila,"i; NS
. “CA & A Division - EIRNENS
o ':‘Fiscal Seetion I






ol ,v}m., we will be gla
3 fhg‘ o the ﬁov-n'nbnt'a interest,

3 pos$itle that a-luuo later, we may qm
the Dynstone Claim and in such event, w
he' Qe Ml intarsnt as it exists n. ]

mé-my yours,
m:ms-cow MINKS, INC.
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So. 157 Howard Street : 200
 « Spokene b, Weshingtom. 1
h 16’ 1% g -
Mr, Weds V. Lewis | | r N I

P. 0. Box 52 ' -
Boulder, Montana

Re: Dochat No. MBA-3305 (Lewd-Zine-Copper)
Elkhorn Consolidated, Ine,
¢ Jafferecm County, Montems
Contracet No. Ia-E729

Deaxr Mr. levis: .

memtamhmmorthummuktmum
Plans to develop the Xiomdike claime, possibly usimg the DMBA work-
ings on the Dunstoms claim fer that pwrpoes.

In the above referenced contract, Articls 11, Changes and added
rrovisions state’: .

"Regardless of wheiher e Certificstion or Discovery ox Develop-
mnt is wale and regardlsss of vhather the Operstor is the
mwammmmummtm, it shall pay
& royalty ms provided im Article 7 om all minersls mimed and
produced outside the land described fu Artiels 2 (1.e., the
Dunstome Quarts Lode mining claim, Survey ¥o..23%9) and Srems-
yorted through sny werkimgs descrided im Exhibit "A" (i.e.,
the shaft mad drift driven with DMEA sssistsmos)y uatil the
total amount contriduted by the Governawmt wnder the comtract
mmw«mmhuoumﬁtratbuu\dm
comtract. ‘ »

The date of the contract is November 22, 195%, and as you knew, the
Govermasnt's comtribution wee $3,795.50.

'MnawwhnlmutmthuM,mmuyum

ore produced from vithin the deundaries of the Dunstons claim is
dus the Government. However, usdar the provisions of Artiels 11
mmm,rmlwuuummumrmmumﬂn

* Dunstome claim 1f 1t is tramsperted through the drift sat/or shaft
vhich vere driven vwith DMEA assistence.

® | w. EXTRA COPY \ |

{
|





A |

v

Regarding the computation of royalty there is enclosed part of the
standard contract form revised since the form used for the referenced
contract, I have made ink additions and deletions which make this
form correspond to the one used.

If I may be of further help to you, plssse 4o not hesitate to let
me know.

Sincerely yours,

D, R. Meclaren
Acting Field Officer, OME
) Region X
Enclosure
cc:  OME(3)
USIN

4
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S0 OFFICE OF MINERALS mm.oamw
Co COMR&C‘I ADHINISTRM‘ION am ABDI‘!‘ DNISIGH

R“"\OR" m nmm am:aw i
IMmmamzmummmes ‘H.mrah x:-‘\

K :p»}mm mnmgmz D, C,, pertaining to Contract %o, 19:5%,

Dosket %No. DMEA..}}&S hwzmcopm). dM !lwm 02,

. vi.th

26 Wapt 6’6?: J\W_ BRI
~ finlena; . Mmm '

: for tha ~rnase 91' dmwnmg tho e myalty dws ﬂm U, Se
 Government on nroduetion of mineyals trenanorted through vreperty

Teferred to as Dunstone Mine located in Jeffexson County, HMontana,

‘durmg ﬁ» wio& Novenber 22, 19513. thmm Scmubor 8, 1959,

"I mordazm with M:!.ch n of the emt.mt mymy is
described

'mbln' on all minerals mined or predmced outside the land

in Article 2 and transported through sny workings described in Ex.
nibit A" of the contract for a period of 10 yeurs from the date of

. the contract or until the total net amount contributed by the Gamn»
 ment without intersst is fully repaid, whichever occcurs first, A

Report of Review in liou of £insl cout sudit dated Hay 16, 1956, dne .-

 diested sccented costs under the exnloration contract smounting to
- $11,593.00 with the ﬂmmnt‘a om%ribu'aimg ona 50 pemnt b“u, ‘
‘ _b‘ug 35#7'351:5'00 ‘ e

Inis review was mde in’ ‘.U.tm of ‘an on«»aﬂ.u mdit._ of ‘the Op—

= erator*a mwmﬁa and records ter the follawing reasonst

(1) anaatiaatima by remsmtativan ‘of the Fleld -
- Toan, ﬂcvim 1, indicate that there has not bun
.. ey oroduction Sransnorted tmamrzh any wrnngs
deaurioed in Exhivdt “A"; and

(2) mmimnm eocttosmﬁemmnt otm SR
... megite royalty oudit at this time would be ex- -
¢ cessive in relation to the amount zoﬁ ponibh
royalty whieh might he diwlcm

| The miu S.ndicam tnat thra hamr nat bem any unorala |

ﬂrodmm& and treansported through any workings described in Ixhibit
| "&“ aimw &mubar 22, 195*4; and no ronlty i.s dm the Gwcmuxm :

= R 1é't'm, amamtamj L






MME Férm 22 I o
apfil 59 g DEPARTMENT OF THE INTERIOR ’
| A g ffice of Minerals Exploration

' CHECK SHEET OF EXAMINING ENGINEER

\\

Operator's Name Eikhﬁ?h'thS@&idﬂted, Inc.

Address  Box 31T -

Helena N Moutana

Exploration Contract No. Idm-E739 ~ Docket No.

: e
S/ i

1. (a) Does the Operaton?stockpile‘ore subject to royalty repayment?

(b%?If so, is segregation and identification procedure adequate?
2. (a)/Does Operator/commingle production subject to DMEA or OME -
‘royaltaes with/exeﬁpt production?

(v) If so,ﬂdo ydé/consider the allocation of the commingled
production equitable?

'"3. (a) Doe f%ﬁ Qperator stockpile mine or mill rejects (low grade
ore,, éiling, middlings, etc.) that may have potential value .
yithinlthe royalty payment period? '

(b) If/eé, are adequate records maintained on such material to
protect the Government's interest?

7

w,:: 4 / 3
b i}"you consider the assay controls in effect are adequate? \R
. X
5. Do you consider that the manner of disposing of production - .
gives the Government its fair royalty returns?
6. Do your periodic examinatlons of operations indicate the \\\\

to DMEA or OME royalties?

' 7. ” DoeS/the/Operator buy from or sell to other Operators?

8. Commént on any Ltem 2 (b) to 6 if answer is No. ' \ -
o A - AN
);roperty inactive.

" Septenber 8, 1959 - . /ﬁ’/(/u W

Date‘“-'*”;_fe' : A Mining Engineer '
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RECER: 18 373
DATE , GODE
$0. 157 Howard Street | | v
Spokane &, Washington * - e e
' 1
! "—“'Tw—- ~ e
aprid 1k, 1958 — ' |
Mre S. C. Kennetit _ ke L !

Box 317
Helena, l(cnt.ana

Rer Dociet jio. DMEA-3385 (Lead-Zinc-Copper )
Elkhorn Congolidated, Inc.
bunstone Mine
Jefferson County, Montana
Contract No. Idm-mg‘ )

Dear Mr. Kennett:

_ This is in reply to yowr letter of April 10, 1855, and in
further reference to your lotter of Mareb 13, 1956, in which you ash
for certain inforuation pertianent to the Governweni's clain L0
royalty from the Lunstope mung.

Aocording to our auditar's final Report of Review dated
May 16, 1956, a copy of which was sent to the Operator, Mr. Paul
Smith, on July ¥, 195, the total accepted cost of the project is
$11,593.00, of which the Soverraent paid 50 percent or 35,796.50.
N6 certification of discovery or developuent wag wade within the
allotted *ime and, therefore, no royalty is due on product.a Lfrou
the lmnd descrived in Sectiom 2 end Aspex I of the cuntract and in
ire Owner's Cousent to Lien which you signed. Tais lani coxaprises
the Dunstone Quarts Lode nining elaim, Survey No. 2359.

As Elsborn Consolidated, Inc. may not m\;e turned over to
- you their copy of the DMEA qontract, we quote in full far your in-
formation Article 11, Changes and added provisions:

"Regardless of whethar a Certification of Discovery or Develop-

szent is rade and regandless of whether tiw Operator is the

producer or hat any interest in the oroduction, it shall pay

a royalty as provided in Article 7 on all wminersls mined amd

produced outeide the land described in Artiels 2 axd trans-
ported through any workings described in Sxhdbit “47, until

the total emount camtributed by the Governmept under the

contract has beon paid or 10 years have clapsed frouw the date

Of‘l..hé contract. " .






—~ . :

, To swasarize, no royalty is due frow any praduction that
right come fro. ore ndned wilidin the verticel boundariecs of the
Dunstone clasw. Royalty will be due frow any ore unined ocutside of
the Dunstone clain and transported tlrough any of the workings drivex
witis DMEA aid until the sum of I5,79%0.50 has been repa.d or untal
November 22, 13Ch, wihichever occurs first. The Operator, Elkhorn
Cansolidated, Inc., is priwarily responsible for the pasynent of
rayalty. However, gsince the claiw hes reverted to you, tie re-
sponsibility for paynearv is yours because of the Owaner’s Consent
to Lien.

Regarding tihe royalty scale we are enclosing & stendard
contract form ernd call your attention especially o article 6(d)
and artiele Tle), (), (=), (£), and (a). Royalty checks should
ba made payable to Defeuse Minwrals .Sxploration administration and
railed to A. E. heissenborn, Sxecutive Officer, DM Fileld Teox,
Reglon I, South 157 Howard S.reet, Spokane ‘i, washington, and should
be accorpanied by tliree copies of seiilenent sheets covering the
shiorents o which the payusent is based.

There .is au reguirement that the Govermuent approve auy
lazase you wish to glve.

1f you wish a:w further inforration, pleasc do not
aeeitate Lo advise us.,

By Field Team, Region I

A. E. Walsgenborm, uxec. Ofticer
U. 5. Gzological Survey

Wing G. agnew, Meuber
U. 5. Bureau of Mines

Snclosuie

ce: DM2A (3) w/3 copies of incouing
. USBM (2) w/2 ¢ " "
USBM (AD) w/cupy " "
Turner
CPF
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LR W
AD : Helena, Montana
pme : April 10, 1958

. Re: Docket DMEA-3385

Elkhorn Censolidated, In~.

o . Dunstone Mine
. Contract Idm-E73¢

v

o

A B

Uoited States Department of the Interior L
So. 157 Howard Sjmeet 4 RECE::

Spokane (4) Washington oaTE
Gentlmen: e

In your letter of April &® it is indicated that there
ig a lien on the Dunstone property. The lease that I—was

worxing on fell through but there is a likelyhood thal.ans
other lease may develop - I hope, so no harm has been don
because of your information in the letter of March Zlste

To get btack to the information I requested and &£1ll
want: How niuch is the lien? Does intercet gccunulate
or is only the rrizcipal involv2d? I was told wken in
Butte several years age that the royalty to be raid to
tke government in making the mpayment is on a sliding scale
and I belive it rurns up to 5% Will you give me the scale
wkeX which, I beleive, is based oz the grade of *ore and in-
creases with the value? I would want to provide for rroper
payments in case the property is leased.

Another thing I want tc De sure of: You say that
the royalty is payable on all minerals produced outside
the land covered in the ccntracty if transperted tarough
the focilities opened up by the goverament, That is clear
but are royalties payable on any cre produced on the Dun-
stone itself., There is still abtcut 40O feet of ground that
has not been erosscu®t und there is a possilli‘y that it
zay e diamord drilled, if ieased, The potentia. lessees
are primarily interested in adionng claims to be worked
through the Dunstone or at least drilled from the bottom
of the shaft, I would wish to be sure about royalty pay-
ments on any ore from the Dunstcne itgelf, No doudbt the
same scale would apply if payments wouldbe dus.

Youré very truly,

Box 317 . S. Co Kennett
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So. 157 Hovard Street | ] 0.

Spolane U, washington " L b _,-i\

Aoril 8, 1958 - e

Mr. 8. C. Kemnett ’

Box 317 i ‘ -
telens, Montana |

Re: Docket No, IMEA-3385 (Lead-Zinc-Copper)
Elkhorn Consolidated, Inc,’ :
Dunstone Mine
Jefferson County, Montana
Contract No. IameE734

Dear Mr. Kennett: '

This 1s in further reforence to your letter of March 13,
1958, and ouwr reply of March 21, 1958.

We have been advised by our Washington office that the
staterent we made in our letter "Since no discovery was certified
trere is no Government lien on the property and no obligation on
your part to pay royslties on production" 18 not entirely correct.

Article 11 of the contract requires the nayment to the
Governrent of the percentage royalty on all uinerels produced
outside of the lard covered by the Owner's Consent to Lien but
transported through any workings described in Exhibit A of the
contract; that is the workings that were opened wp with Government
assistance. Whether or not a discovery or developuent was mede,
this royalty requirement is effective until Hovenber 22, 196k o
vntil the Government's contribution has been rapaid.

Therefore, if you lease or sell the Dunstone property,
You should see that the terms of the leasc or sale requires the
lessec or buyer to pay any royalty that way become due the Govermment.
Without such & clause you would bo responsible for the royelty pey-
ment.

We regret that cur letter of March 21 wes incorreet and
hope we bave caused you no inconvenience.

By Field Team, Region I

A. S, Weissenborn, ixec. Officer wing G. Agnev, Member

U. S» Oeological Survey U+ 5. Bureau of Mines
cc: DMEA (2)
USBM (2)

ussM (AD)





APPRINED w

M».Hm;
| nymotmnmmmwr.s.c.xmu, |

 cowsigmer of the Omerts Cosesnt te Lim en the preperty wnies

the referwiosd sontrest, that the Coverupnt vetoined so 1Sen m
mmwmﬂmummmmﬁm
mmwummmbm ,

mhn.:mmm o e

-'mummmwuﬂ Wnu"

side of the Jand eovered Yy the Oiper’s Comsent to Lien Wt tress-
mwnmmhmmdm |
This veqiraunmt 15 offestive, segerdiess of vertifion.
mewnwmmnmzz, xm,an-
_mmmwmwmmw

nmmmmummmmh
' staserely yours,

A George C Selfrldge

B mxmn, Opmmc-mm. |

P. F. Yopes . .
— Cepy to: Docket :
W, ilmmn ot FM . - Admr, Resding Pile |
‘ o . Operating Coammittee =
_bor . Killsgaard 1 Mr. Kiilsgeerd, US0S
MW B Mr. Bishep, BSBM
o - Mr, Chambers ,/
EDT;lbcrt/’un | ' PRI '

March 28, 1958 :





Helena, Montana

Dear Mr. Kennetts"

1201 K. Divieton 8t. . DATE 7 /n:. - 27 -958_5_‘, '
8pokane 2, Wuhington ! “ﬁ~_m :
Harch a1, 1958 :“ w, ‘
. . ? . . w.“‘kmr_-."'".'-—e-:
Mr. 8. C. Kennett C S i T ——
Box 317 - ’ R :

‘Re: Docket No. D!EA-3385 (lond—xincncop@gr)
: Elkhorn Consolidated, Inc. . .
_ Dunstone Mine
Jefferson County, !bntana
Contract No.. Idm-gzzg_‘

. This 13 in reply 1o your letter of March 13, 1958
conoerninz a possible Government lien on the Dunstone claim as

& result of emplorntion work done under the cited econtract.

~ The exploration vcrk &t the mine 414 not di:closo
amgnificlnt copper, lead or tinc miheralization; can.equcntly,

the Governnnnt did not certify a aiueovery,

S8ince no di-covery was . certifi-a there is no charnnsut
lien on the property and no ohligation on ycur part to pay royaltiea
on pwodnction

_ You are free to 10;:& or sell your propcrty without Goverumnnt
appreval.

By Field ”run, Region’ I

A. R. Vailsihborn, Exec. Officer
U. B. Geoclogical Survey

Wing G. Agnew, Member
7 A / U. S. Bureau of Mines
cc: DMEA (2)7 : :
- US@s
Docket
Df
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delenn, Montawme
Mavrch 1%, 1998

%. 8. Bureau of Mines
¢/o0 School of Mines
Butte, Montana

Gentlemen:

Several years ago I leased the Dunstone mining.
claim, located at Elkhorn; to Herdb Carver et al and
his company secured a éovernment loan to develop .the
properfy. The operators didn't have any luck a0 they
dropped the project. I believe that tke Government
still has a lien or the property.

I have a chanec to leowe the Dunstonc agaln and
would lilko to have a little infermatiom as to procedurc,
lot. Bow nuch docs tho liocmn anouat to?
2ad. W41l the Govormont have te apprevo the leaso?
3rd, In poylag off tho licm L bolicvo thoro 40 o 8liGism-

gealo for royalty payments basced on 8o valve of ¢he e

Dl
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| nmS...mxans EXPLORATION ADMINISTRANSON
' CONTRACT ADMINISTRATION AXD AYDIT DIVISION

REPORT OF REVIEW

I have refvi'eﬁed the Monthly Reports of: : B -

' ‘ | Elkhorn Consolidated, Inc. 1 T
‘ ' Helena, Montana ' u AYI 8 1968

pertaining to Exploration Project Contract No. Idm-E739, Docket No. DMBA 3385,
dated November 22, 195k, including Amendment NWo. 1 end & Teriiination Agreement
dated January b, 1956 with an effective date of October 1, 1955, for the period
of Wovember 22, 1954 to October 1, 1955, covering a project for the exploration
of lead, zinc, and copper on property, known as the Bunstone Mine, located in
Jefferson County, State of Montans. :

My review included an examination of the Monthly Reports (Forms MF-104)
and supporting documents attached thereto, comparison of the costs cleimed with
the contract and pertinent schedules, consultation with the Government representa-
tive who visited and examined the pruaect, and s determination of the remsonable-
ness and propriety of the costs. .

This reviev wag made in lieu of & final sudit of the QOperator's accounts
for the following reason: ‘

{a) All of the costs incurred were under a contract
provision for payment by the Government on the
bagis of fixed unit costs of units of work
actually performed.

The review disclosed the following facts in regard to the amount paid or to
be paid the contractor:

Total Cost as billed by Contractor $12,938.80
‘Exceptions (Schedule attached) = 345.80
Total Accepted Cost . $ '222

The contract calls for a 50 percent participation of exploration expenses
by the United States Government. Therefore, payment to the Contractor by the
Government in the ammmt or Five thousand seven hundred ninety six a.nd. 50/100
Dollars

-45,796- so~~

1s considered valid snd proper, provided that the Regional Executive Qfficer, the
Administrator, or other competent official hes accepted or vill accept the project
as having otherwise met the terms of’ the contract.

C. A. turner, Auditor

May 16, 1956
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Schedule of Eiée’ptions ‘

Rlkhorn Consolidated, Inc.

Qperator's Final Form MP-10l dated Sept. 16, 1955

Stage 1

Shaft - 58' @ $95.00

Drifting 200.9' & 32.00

Tobal

Accefpted,ﬁosi".s

Stage 1 -
Shaft . 55 € $95.00
Drifting 199' @ 32.00
Xotal o=

Disallqva_’m:es

Stagg 1 _
Shaft . 3*

- @ $95.00

 Drifting  1.9' € 32.00

Total Disallowance

DMEA 3385
- $5,510.00
6,428.80
$11,938.80
© $5,225.00
' 6,368.00
| 11,593.00
$  285.00 ,
60.80 E
$_345.80

Disallovances were made of the footages claimed by the Operstor in excess
of the footages acconplished ag shown by the final inspection report dated

March 1, 1956.

Mey 16, 1956.

el

~C. A. Turner, Auditor
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PUBLIC VOUCHER FOR PURCHASES AN
@-ERVICES OTHER THAN PERSONAL

,Sr.anda.di Form No. 1034 a—Revised
Form preseribed by
Comptroller General, U. 8.
September 7, 1950
(Gen. Reg. No. 51, Supp No. 11)

Voucher prepared at

THE UNITED STATES, Dr., Payce s Account No. ...

Idn-E739_

D. O. Vou. No. __.___

Bu. Vou. No.

- A

, .
G

(For use of Paying Office)

PAID BY -

, Helemay) Montana (State)
. ARTICLES OR SERVICES UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or Federal supply UANTITY
Order or Service schedule, and other information deemed necessary) Q
. Cost Per Dollars Cts.
Discount Terms
July 1 to  Amount withheld when payment was made
Aug. 31, on July 6, 1956, Voucher No. 1815, 200.00
1955 : : : '
PAYMENT: PINAL PAYMENT
Complete [ .
Partial J
Final O Use continuation sheet(s) if necessary
Shipped from to Weight Government B/L No. Total
(Payee must NOT use this space) 200.00
Differences -]
(Signature or initials) . 947 ... 200.00
Contract No. Date Regq. No. Date Invoice Rec’d.
$200.00 -
ACCOUNTING CLASSIFICATION (For completion by Administrative Office) .
e Appropriation titl Cimit s Prolt | Rperopriation
A}
Obligations COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated - -
. Symbol Amount Symbol Amount

on Treasurer
favor of payee named above.
16—22000a-~2

of the United States in





METHOD OF OR .ABSENCE OF ADVERTISING

METHOD OF ADVERTISING

.1. Advertising in newspapers = Yes [] No 0.
2. (a) Advertising by circular letters sent to _____.______________ dealers.
(b) And by. notices posted in public places Yes [J No . )
(If notices were not posted in addition to advertising by circular letters sent to'dealers, explanation of such omission must be
made below.) N

ABSENCE OF ADVERTISING -

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to
advertising. . ‘

4. Without-advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of ... ..

<

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) |

Note.—The above form ‘“Method of or Absence of Advertising’”’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form.- In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and
award of contract. (See General Regulations No. 51, as amended.) : |

|
Y2 U.S. GOVERNMENT PRINTING OFFICE : 1950 O— 75805 16—22000a~2
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xxxuxxxxxxmxxxx o b DMEA
- 1201 !- ‘Division- St' . ; RFCEFJEL C” e "}; ]957

o Spokane 2 Washington o

o - 3 te N . w2, lao .
el 3°fffl9"m'¢«,-' Lo
SR S 1 820

Mrs. Myrtle Purdy, Certi.fying Officer
DMEA Pield Team, Region I, MW .
1201 K. Division Street ‘
Spokane 2, washington

e .~ . “Res (:ontract ¥o. Idn-3739 ‘ '
: e .  Docket Ho. DMEA 3385 (lead-szinc -copper)
o Elkhorn Consolidated
‘ I TR B : Dunstone, uine, Jerferson County, !ontam

o - Dear Mrs !urdy.

. Hork conpleted under the contract was done. to the satisfaction
'of the Government and the contract was terminated effective October 1,
1955. A final report evalunting the. resultl of the exploration program
has not been received from the Operator. However, it is felt that such
. a report would add very little to the information we already have on this
. project, and the requirement making necessary. the. submission of & tmal
engineering report by the Operator is hereby vaived. .

‘ The Govemunt hag mo’ mterest in supplies or equipnent
purchased for use on the project-, R I v |

- A Certiﬁcation of Discpvery vill not be recomended by the .
?ield ‘l‘en. . . o

| A final Report of Reviev dated nay 16 1956 issued by DEA
Auditor C. A. ‘Iurner bas been received :

. A8’ all contraet requirenents have been net it is requested that
tinal aettlemt of our account vith the Operat.or be made. S ,

3

' smcerely yours y

oA E Hei-ssenborn, Exec. Officer

. S "~ DMEA Field Team, Region I, MW

cc:‘mm(a ) U
usGs (2

' Contraet Adlin. (2)






Porga MiS1dh (Rov,) . UNITED STATES

(April 1952)

gARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

LJ

Budget Bureau No. 42-R1036.5

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of‘fm A Mg 3‘ 195%,__- Docket No. DMEA %m ....... Contract No g;ﬁp i—ngtzﬂz W!
Operator’s Name }"x : ____mi@m}._iﬁﬁ,”----,u-_--------------»-- Minerals .- ?J ..................
Address ... %% & Q__-;*;z_m.'iﬁ ......... Wity OB MR, e emmeecceen yrw .
Contract Amount, ﬁu : Government Partlclpatlon @---% Amount, $--‘.i"_.‘_.->,".'_?..f ...........
FOR OPEBATOB'S' USE FOR GOVERNMENT U‘SEAONLY
ITEMS .OF COSTS Monthly Tbtsls Previously Totals To Date Approved Approved Totals Approved Totals
N thgl Bepomd.‘ . : Monthly Total Prevﬁmsly Reported ppTo Dateo

(1) Ind dent " o
Shoitpel:‘lore IC mtr;:;ggm
- VR VSN« A
P R R
ok

Supervision...........l.

Technical Services.._____.. . .f ..
(8) Operating Mat’ls. and Supplies: !

Timber. oot

Purchase......... ...
Depreciation._..................._.
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment........._.
Sampling and Analysis___.._.__.
Payroll Taxes...cccceeeemoano...
Liability Insurance...............

ToTALs

6431@@ ;

" T certify that the above bill is correct and just and that payment therefor has not
been recewed

oo S ABNOWL wm@ ldatad, Toe.
Title Sosdetary

*When a voucher Is signed or reee!ptod in the name of 8 company or corporation, tho name of the person writing
the company or corpgrg ) aa the L city in whic he signs, must appear. For example: “John
Doe Compsny. per J@N

ﬁ:-{{! v,” urer,” as the case may be.

NOTE.~Title 13“.‘6“5" Code (Crimes), section 1001, makes [t a criminal offense to make a willfully

—
falre statement or tment or agency of the United States as to matter within its
Jurlsdiction. JUE .§

also

Pursuant to authority vested in me; I certify
that this account is correct and propor ‘for pay-
ment in the amount of:

sLaLif .....

Signature WZ M

(Instructlons on reverse) , ?. Z 10 _Roo. 22,

/,9/."9

(Authorized Certifying Officer)

(See other side)






i - .work.performed under items (5) and (6).

"(For Government use only)

. CERTIFICATION BY GOVERNMENT REPRESENTATIVE: ' . ' wi

I certify that to the best of my knowledge and belief the contractor subn;,itting't,his«wuch'er is operating a Defense MiﬁeralsA

Exploratioﬁ‘Adlhinistrdtion project under Contract No. _¢ -.Z.é.:. . in :;coordance with thé‘ tenﬁé of the contract.

Sigm;{ixsrg %”" & ‘prﬁéﬂé/ | Title W Date .. T~/ 9.~ S B

Fad I

* ApprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

) ngﬁ s M /g ________________________________________ Titlem b , Due Z=§=T€. .
' N

Vi ¢

MONTHLY REPORT OF OPERATOR - .
* The’ Operator (Contractor) of an" exploration proiect is - third party will be ré;‘jort.e',d under ;‘Rgrita.l". The,ambl:).‘nt

required to make & monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase’”’. The amount of
f.‘j‘l%ﬁ"f ‘three parts agf\_g»llqu& : .o :_xpencfiitures due the Operator to reimburse him fo‘f deprecia-
. S . - f A p i
() Form MF-10j—Operator’s Monthly Report and tigg’ '(.) equipment owned will be reported under * Deprecia-
Voucher.—This form details expenditures and consti- i
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical °
Government’s share of costs; . o ::;vices, !Cxlmterials, fetc.,'which are used in the initial rehabili-
. ion and repair of existing buildings, installations, fixtures
(b) Form MF-104A—Operator’s Unit Cost and Prog- and equipmerﬁ;. These costg, therefo%e: should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3)
which shows costs for the various types of operation; : ) )
and . ) . Item (6) includes the labor, supervision, technical services,
, . . L materials, etc., used in the installation or construction of new
(¢) Narrative.—A concise narrative description of buildings, fixed improvements, etc., necessary for the project.
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under itéms
difficulties encountered must be furnished as an attach- (2) and (3). !
ment to this Report and Voucher. Wherever possible, .
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In Insurance, repairs to equipment and sampling and analysis.
the case of diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. . sll;ould be reported under item (7). ' The share paid bg
. m
The Monthly Report of Operator should be prepared in fm%eﬁ i&l&y‘zg) :: I:b(ﬁaggggé. deduction is to be include
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. other stven categories. '
Preparation of Form MF-104,—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
. and Voucher.—All the applicable spaces in Form MF-104 . bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified .
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of ,ﬂayrolls,
the form. . unless such documentation has been waived by the Regional
. . Executive Officer. This certification may be stated thus,
. The_‘ntems of costs are arranged in the order they appear “Certified True Copy (or Transcript)”’, followed by appro-
in Article 6-(a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
~however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. : an “on-site” audit, that is, a Government auditor should
. . « ) s make an audit of the Operator’s books and records of account,
. Under Item (1) delete words ‘Short Form” if the contract the Operator need mot support his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on ¥orm MF-200 purchases whose individual costs exceed $50.00. In these
(A). Also, YISPOT'G work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the K’Ionthly oucher. N. B.—
independent contract. . : Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF-104 are not to be
Under Item (2) include labor, supervision and technical thus supported. , i
services incurred for the exploratory. operations. Do not : K .
" include labor, supervision and technical services used for Form MF-104 submitted for reimbursement -under fixed

price contracts on Form MF-200 (A), however, are not re-
%u_ired to be supported by documentation of any kind. The

Under Ttem (3) inc'ludé‘ the costs of material and supplies rator will submit his claim under item (1) of Form

used in the project other than that used under items (5) F-104 by deleting as stated gbove the word ‘‘Independent”
and (6). . and by showing the number of feet or,other units immediately
. * - after the appropriate desériptive word, such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
ment expenditures, that is, rental, purchase and depreciation. =~  Total”. amount due. ‘Totais Previously Reported”, and

The expenditures made for renting equipment belonging to a “Totals to Date” columns should also bé filled in.

A «/“-\,‘. .

GPO 872893






Form MF-104A
(April 1062)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

day 3
Month of .’.’W'.’;‘. 195’____

Budget Bureau No, 42-R1151.2

Docket N 0. DMEA _ﬁjﬁ _____ Contract No - m-- ig
Operator’s Name Mmui&%lﬂa ________________________ Minerals _} ; {? ' 9
Address -__-______;_;tﬁ.&,__i_s__m.,_-_m-m;_s_mm. ____________ .
« . AUTHORIZED BY CONTRACT
OPERATION Unr || O9gms Tam U"ﬁ*g;{,}“ Costs 10 Date Uyms to | Unir Costs
‘Units Unit Costs
Drifting..._..__ m - .Sﬁ&!- ,--Q.’.m"w -
Crosseutting. ..o e e
Raising oo L.BRAS L. S |l S
SROFE oo L B0Y | % 700,00
Winzes, -
Drilling: Core. e e e e e L
Churn - S | SRS [N | IS N O O | IS DU
Auger. . e e e el
St PPING oo e e e e e
Trenching RV | RSN SR | R AU SR -
Test Pits.ceooamecaee e ]eeenee SO S | R SN DU | E F
Roads and Trails S B S| ORI (RS | KRN AU R | S FUTO U
’ ToraL CosTts
ToraL Distrisurep Costs..... |9 ég:‘:;’i"c’.“’ BY
Operating Equipment Purchased..._...{|. | M e
Initial Rehabilitation and Repairs_...._{|_ | ... B R A
New Buildings, Improvements, ete...._.||._.......__._____ R | IS U SR
Torarn CosTs NRL L1 B. B8

3.6 )
The undersigned company, and the™ oﬂi‘ééf exec?tmg this celélﬁcatlo‘x? on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

Date _“_ ““m Operator mum&ﬁﬁm-ﬁu.

. Per

w3 NOTE.~Title 18, U, S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agcncy of the United States as to any matter within
its ,Iurlndlcthn

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and’ Progress Report —App]lca.ble
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and. other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use* *The more important.
phases of operation on which permanent information is'desired have been outlined in the

" form: ‘There:are blank lines, however, for those unusual phases which may need to be .-

reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Qperator. These three items are; “Operating Equip-

ment Purchased”’, “Initial Rehabilitation and Repairs”, and “New Bulldmgs Improve-.

ments, etc.” The reason for not distributing- these items on”a frionthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’".

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis! “Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attentnon to any unusual cxrcumstances causing excessive or
disproportionate unit costs. :

GPO 872894
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© Sept. 16, 1955

U. 8. Buresu of Mines
c/o Montena Bchool of Mines
: Adninistration Bundinz :
‘ o Butte, Montm '

Geutlemn'
Hr. nom, vho is the mininc cngincar far [ Canadion cwpany wvould -

like to dismond-drill from the shaft on the Sunstone.. We think it is
%o owr Mmtm to have him drill. the proporty.

We are trymg to ke armwmnts so that con roprennutlw for the

Bureau of )unu can uut vith Rr' !'1016: to talk the ntttr over.

-  We will let you know the dcnlopnnta and the tim vhcn it vmxld be
| o asruable with Mr. n.m- to get together. o

Vory truly vcurn, B

_ . . . . '.'_‘p'.’,‘:"‘/“‘/'_P‘vu],,'W:. Smith -

C?? /(‘4““/””"/“{ S
?/7ﬁ ’/\//’w V\{) ;é})' /f/:/f} m/} K) - o

gf};,,, o






e “ @

KOTR:

Our muuumnts of croucutting and dritting totaled 199 feet on
July 26, 1955. A total of; 200.9 feet is claimed on this voucher. This
differs from cur measurement of July 26 by 1.9 feet. The next visit
to the mine was August 8, 1955. At this time the mine was flooded end

. an examination of the workings could not be made. According to Mr. Giwlio
two rounds hed been blasted in the drift since the inspection of July 26,

1955.

A total of 58 feet ror shaf't ainking has bcnn vouchered but the
measurements on Nay 25, 1955 shovs the shaft sinking under the contract
to total 55 feet. The Bureau of Mines measurements were made to the top
of the muck pile. The difference is probably due to the fact that when
the crosscut was started muck fell into the atmft before the Bureau or

 Mines enﬁincu*ade their emination

' The operators have pulled most o:r their cquipmnt and apparently do
not plen to do any more work under the contract.

/s/ Bldon C. Pettee






“‘J.: Y ’ . :l I ’ :
DAVID R. SMITH ' ) . .

J. MILLER SMITH
CHADWICK H. SMITH

ATTORNEYS AT LAW . 26 WEST SIXTH AVENUE
e - o HELENA, MONTANA

August 2, 1955

Us Se. Bureau cf Mines
¢/o Montana School of Mines .

- Administrative Building -~ - - - - Tt
Butte, Montana :

Gent.lement o , ‘ LT e

At the Dunstone Mine near the Town of Elkhorn, they came
- t6 the B vein as shown on the map and at the intersections of
the A and B veins there was no ore.

Mr. Steve Giulio, who has been doiny the engineering on
the project, is at the mine and is drilling with long steel
drill for the: purpose of ascertaining whether or not there is
any ore which could have beer by-passed. In the event that he’
does not find any ore it looks very much as though the project
will be completed as Mr, Carver says if there is no ore found
within that vein he does not care any ] ger to go ahead with
the project. ' ' :

Mr, Carver asked me tc write to you to let you know that
they have come to this intersection and they would like vou to
measure the working so that in the event that no ore is re-
covered that he will be ‘able to pull his equipment and send in
the final report to you for final settlement, o o

I understand that you may possibly have already measured
the workings with Mr, Giulio but ir the event that you have not
already done 30 please go to the mine and measure so Mr. Carver

can pull his pumps ir the event no ore is found.

Very truly yours, ,

| = ave { e

PAUL W. SMITH

K ,{};:.‘ ";‘ ot . '{‘ \J:Al.‘: e f

'
’ v Qe -
-~ Y [ "4", A





ARAXEXXARARXXXAXKLY
- 1201 B. Division Street
Spokane 2, Vashington
duly G, 1956

ir. Paul W. Smith, Attorney
Soith Law Firm
26 West Sixth Lvenue
Helens, Hontaos - ' . ‘
L Bes Docket No. IMRA-3385 (lesa-Zine-Copper)
Junstone Mine, Elkhorn Consolidated
Jefferson County, Montana
Contract No. T4a-B73Y .

Vear dr. Swith:

Enclosed for your information snd files is a copy of & fioal
Report of Reviev by DMEA Auditor, €. A. Turner, on the subject explors-

tion project. Also enclossd is your copy of the Tinal MP-i0h sudmitted

for payment.

Your attention is directed to our letter to yeu of Kay 15, 1956
wherein ve remind you of the requiremsat regarding & fimai report from
the operator and request that one be sent in. We also c¢all to your
attention the attached copy of & memorandum to the Field Teasm from the
Certifying Officer, Region I. This explains the disallowsnce mede and
alsc mentions that as asount of $200.00 is being withbeld pemding
receipt of your final revort. We shall appreciste your prompt cosplisnce
wiith this contract requirement as we are anxious to close cur records on
this project and cannot make payment of the awount being vitiheld until
an acceptable finsl report 1s recelived.

| By Pield Tean, Region I, MW Dist.

" iiTag G. Agaaw, Acting Exec. Officer

cc: DMEA iag U. 8. Bureau of Mises
UBSGE (2, . ' S
_Wash. (2) /
© JAB | _‘ R
~AD ~ Donald R. NacLaren, Asting Member

U,/ 8. Geologicel finrvey






DNEA Field Tean, Hegion I, WW District - July 9, 1956

M Certifying ofticer, Reglon I |

Docket ¥o. DMEA 3385, CGatutS£ No. 1dm-E739, Elkhora Consolidated, Ime.
Final monthly opersting report covering perfod July 1 to Aug. 31, 1955.

" Enclosed is the operator's copy of the finml MF-10k submitted

~ for payment under the subject explorstion cemtract,

The shaft sinking snd drifting footages shown by the operator
as having been accomplished under the contract are in excess of those
given in the final inspeetion report dy the project engineer; therefore,
a disallowance of $345.80 has been made as follovs:

3 ft. shaft sinking at $95.60  $285.00
1.9 ft. drifting at  32.00 .80

§k2.%

Total project costs approved by the final Report of Review by
DMEA Awditor, C. A. Turner, sre $11,593.00, and total payments to the
operator by the Government are shown es $5,769.50. Prior to the audit
reviev psyments totsling $5,475.00 had been made to the operator, leaving
e balance due of $321.50. , _

" As you will note from the enclosed MF<10k, an actual payment of
$121.50 was made to the opersator on July 6, 1956.  Aun amount of $200.00
is being withheld pending receipt of a fimal operstor’s report summarizing
and evaluating the vork performed under the eoatract. Upon receipt of
su acceptable report the $200.00 being withheld will be peid to the
operator. : : ’

| . Nyrtls Purdy
cet Operator. A

DMRA (2)

usas (2)

Wash. (2)

JAB

AD
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ey N \ : \A#) A
For (xﬁl—}&g)mev.) UNITED STATES iudsetBlureeu 0. 42-R1036.4
val expires 6- .
- plfrT™ENT oF THE iNTERIOR ) Pprovel sxpliss o8
DEFENSE MINERALS EXPLORATION ADMINISTRATION P
OPERATOR'S MONTHLY REPORT AND VOUCHER @Ogjph
Y Zp
Month of __...____.___. ey S , 19543 Docket No. DMEA 3305 .. - Contract No/ZZgJ A
Operator’s Name .,_-.-1.’3]t’:““z*‘;zz;}ﬁm{;@ii@; AT AT T3 f; PR, Minerals _i g fm. , :
Address ... 20 - LA S0 e g - LB NCAT -1 0 oo oo e e
Contract Amount, $_.£75, 230565 Government Participation: £5..% . Amount, $; S I N S

“

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl Totals Previously |  Totals To D ,
onthly 'otals Previously 'otals To Date Approved Approved Totals - Approved Totals
Total : Reported o Monthly Total | Previously Reported pp'l‘o Dat:

(1) Independent| G - E*;
Short Form

§Prilting> .05

#Bulldezing.. 55841 80,00 BRG]
L

By s,

Hoo et e N AR

Supervision. | I S P
Technical Services_ . ........|..._._. OSSO U R | R
(3) Operating Mat’ls. and Supplies: | . :
Timber L RPN p— - S SRS

(4) Operating Equipment: ' -
Rental .. . PRSP SRR US| SOOI P SO
Purchase. .o — - R | S [N (S,
Depreciation | e e -

(5) Initial Rehabilitationand Repairs..| .|\l [ NS ISR

(6) New Bldgs., Improvements, et ... .-ooooox|oomoommmooomciomnee | S [ (O

(7) Miscellaneous: ‘
Repairs to Equipment ... | e e
Sampling and Analysis. ... .| e -
Payroll Taxes | ] [FURIPDSVIAS SN | AR P20 U P
Liability Insurance.......... ...l S --- SR I SR P , -

ToraLs , R S =N e W I Te N - 4ledo2 | (e 740,62 .
I cex:tify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-

N o i

Date <INy -§0EL *Paye

CA%hemn Conondfil il A6Gey... ment in the amount of:

. oo
Per _.@Zﬁ-. pene=ly .. Title ;";«'\m?;«(\i’__,_\::&". $_2 o Xﬂ -

the company or corporate name, as well as the capacity in which he signs, must appear. For example: *John

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
Doe Compauny, per Jobn Smith, Secretary,” or ““Treasurer,” as the case may be. Signature . £/

=———3» NOTE.—Title 18, U. 8. Code (dCrImes), s‘ectlon 1001, 'rxm.llna:;J Il:]n zrlénitml offense to make a ;illll'l‘n:ly (Authorized Gertifying Officer)
falve statcment or representation to any department or agency of the ted States as to any matter within its — .
Jurlsdiction. Date ./=(.3 ~ 575 Vou. No. --_/éf..*é.__,é.--

(Instructions on reverse) . : ] (See other side) /






(For Government use only) ¥

CEBTIFICAT!O‘N BY GOVERNMENT REPRESENTATIVE:

s

I certify that to the best of my knowledge and belief the contractor subﬁififtfhg this voucher is operating a Defense Minerals

Expl/oration Admipistration project under Contract No. G2, Z-é? in accordance with the terms of the contract.

St

Title MM é”"?y

Vand |

' M Date .7..= /.. -‘b__.."_?.:-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: ‘

(a) Form MF—IOé—Operg.tér's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of 7
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alglgex}t should sign the certification in the lower left corner of
the form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin
activities under other contract forms. .

S

Under Item (1) delete words ‘“‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

" should be reported under item (7).

third party will be reported under ‘‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under * Deprecia-
tion”’. i

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : '

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -~

Form MF=-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), howeveér, are not re-

. %uired to be supported by documentation,of any kind. The

erator will submit his claim under item' (1) of Form
F-104 by déleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately

" after the appropriate descriptive word, such as, drilling, bull-

dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38476
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L PR
Form MF-104A ' T ‘ Budget Bureau No. 42-R1151.1
(April 1962) . ’ Approval expires 6-30-53.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of ___dng. .. 1958 .. Docket No. DMEA gl _ Contract No. L. TF50

Ve
Operator’s Name _.____TiItogn Saneeli0nd0l, Lute, - Minerals M‘“’*’ Aime NOR
Address £3 e B8 (80, 299y STURCLY | TARATE -
" c - - - o AUTHORIZED BY CONTRACT
osTs THIS Nirs THIS NITS TO NIT_COSTS .
OPERATION | Ui MonTa MONTE - Costs 10 Date Dare 20 DTt ,
Units Unit Costs
3 A - , p ~ N o PN
Drifting bond ang || 120080 | 235 W“"‘ Cff} _____ (S i Y SR 4 10 L IR P
Crosscutting - | IO
Raising . - - :
Shafts et T Ve e I M T MRt e e o e
Winzes. U U . i~ : S P
Drilling: Core.oo oo |acaeeaee - RO FUURRO | SO SR PO
Churn y -
Auger. [, -
1751 1T S——— : N -
Trenching : :
Test Pits. : -
Roads and Trails :
. T 2 TaL CosTs
A~y 40 riw Ca, ,\ UTAORIZED BY
ToraL DistrIBUTED CoOSTS..... R CaRein] BN . A LE0LD Conrract
Operating Equipment Purchased.......__||.. oo
Initial Rehabilitation and Repairs_...___|l_____. .
New Buildings, Improvements, ete¢
Torar Costs TR ANE §0, 020,60
The undersigned company, and the “official executing this certification on its R .
behalf, hereby certify that the information contamed in this report is correct and EMARKS!: -
complete to the best of their knowledge and belief.
Date Sz Qe 2EUR 2% Operator .. 3rhawn.Heneniddo ﬁ‘—--v--f\lﬁé 2 4
Per M s A% Title .. 0508 S22
e3> NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully .
false atat t or rep: tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instmctlons on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF~1 04A7'/Operator’s Unit Cost and Progress Report.—App]icable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use.. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to disfribute his
.costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
inent Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. .

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs. may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable. basis. ‘‘Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475






NARRAT IVE REPORT ' - ST
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MRS

They completed the cross-~cut to the north by reaching
the A vein, There was a lot of coloring in the material in the
A vein. They then drifted eastward along the A4 veln and reached
‘the intersection of the A vein and the C vein about a week ago.,
When they blasted into the intersection they were ilooded out by
water which came into the drift and had to install larger pumps
to handle the water situation, '

-In the meantime, they had a heavy storm at the mine
and the snow and rain caused power trouble and together with the
water in the mine and the water on the power lines, the last I
heard they were still having trouble, I have not had an oppor-
tunity to talk with Mr. Carver since then,
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UNITED STATES

“Form MF-104 (Rev.)

(April 1952) . Budget Bureau No. 42-R1036.5
PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECTIVED
OPERATOR'S MONTHLY REPORT AND VOUCHER Ik A 1955
_ JUM &= .

Month of ... #eF.._...... ,195.%..  Docket No. DMEA 3385 Contract No. 2L GEY59. .
Operator’s Name ... #3%B0p - Lotiwodidoteiy - i e oo Minerals iggdmagaomitynar..
Address _u..QG-.\b;c--Elth-}&"ﬁo-. ----- &i&;ﬂ,—-i&in%&mf-—----——-f ------ e mmmccccea o ..l.,,_M.A ..\_A:/N___-
Contract Amount, $._ 30432800 Government Participation: .. 5§0% °~ Amount, §._313,08%,00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly Totals Previously Totals To Date Approved Approved Total '
Total Reported Monthly Total Prm‘lJ ously Rego?':‘ed App"i?: %ia?;mm
(1) Independent| @%2-m &
Contractye
Short Form
L R ] B o oA B e e
Rutidening. 151 0 000 a0) WEooon #00,00 | 1,280,080 |

Supervision..
Technical Se
(3) Operating Mat
Timber.._....

) 4% (111 S
"1s. and Supplies:

(4) Operating Equipment:

Rental_....._.
Purchase..._.
Depreciation

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etec..

(7) Miscellaneous:
Repairs to E

quipment_.__.__._..

Sampling and Analysis..........
Payroll Taxes....ccoeeceeeeeoee.
Liability Insurance...............

.......................

3455000

794,60

1 certify that the above bill is correct and just and that payment therefor has not

been received.
Date ... g:

*When a voucher is signed or recelpted {n the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the capacity {n-which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify

that this account is correct an

ment in the

Signature __

Date 42.:24.155V0u. No.
(See other side)

amount of:

i

Vil

d proper for pay-

o

[ —

(Authorized Certifying Officer)






CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Def:

Exploration Ad]
/5/

(For Govemment use only)

jnistration project under Contract No. _é.. Z.

ense Minerals

2.7 in accordance with the terms of the contract. |

Signature..

Title

Date. 6.=(/ ~ 5 &~

X

é”'ﬁj( Date é"/é‘é§°~._

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-'

ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of -

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Bperator, and the Operator or his
ager}t. should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms. i

Under Item (1) delete words ‘“Short Form” if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.- Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies-

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:jon, ’of equipment owned will be reported under ‘‘ Deprecia-
ion”. | . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the egionai
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
rator will submit his claimunder item' (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, et¢., and giving the ‘ Monthly
Total” amount due. ‘Totals -Previously Reportéd”, and
“Totals to Date’’ columns should also be filled in.

~
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* Form MF-104A Budget Bureau No. 42-R1151
(April 1952) . . . Approval expires 6-30-53.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION mﬁWE@,
OPERATOR'S UNIT COST AND PROGRESS REPORT mi\\‘“ 41950

_(Instructions on reverse)

Month of .__Key._______ 1955 .. Docket No. DMEA __ 3349 Contract No. ¥T:if £EJ¥Q
Operator’s Name ______% “ivhorn. Conaolsdcked, Ine. Minerals . igpi=isneecosner-
Address .__..... 06 U, SR AW8., . AOAGRC, MAnEIRGe e e
. AUTHORIZED BY CONTRACT
OPERATION Umr || CQgs Tms | UNime THIS || Gogrg o Dare | UNTSTO | UNiT Oosts
Units (/hlit Costs
e %3& )
tring cudiie 1 _ ‘

Drifting. st Soecst. ..o Peat .| 120,00 150 | 3,2%0.00 | Mot |3,270.00 3008
Crosseutting oo e -
e | S e B | el IS 250044
S L | ZOS O U+ ) 9% ST L TN 1 00 WOUO NG+ N |+ T S Ul O 2074
Winzes. oo e - SO | IO (R U | AU RO
Drilling: Core_.__..____._________. - " O (N | KSR S RO

(0] 115 « WO I | RO (R | NN SN NN | R,

Auger.. e e | et | e
512 v} o o)1 - SNSRI PO | SOUUN RO | RS e o - . S
Trenching oo IO PO AU I
Test Pits SRR | EOR Y U | IO . S, "
Roads and Trails..........__|....... I DR | S UV

ToraL CosTs
Torat DistriBuTep COSTs...... __fj_'-g:;w‘i;,ﬁd _______________ _£,790:00-- CormaneD By
Operating Equipment Purchased_.._ 1| .|
Initial Rehabilitation and Repairs . R | FO Y R -
New Buildings, Improvements, ete...__.|. .. ... __|....__.
Torar. CosTs WA W B TGS e bt ld. 8 8.
The undersigned company, and the official executing this certification on its
_ behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date ““3“ _____ x-ei -
Per V& -m,- ------------------ Titlo -------E;aex;etas r

——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its Jurisdiction.

(For Government use only)

W%W.






« INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
- costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repaits’’, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for.any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MPF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headéd ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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NARRATIVE REPORT ' o

- Mr.s Carver is now drifting to the North along- the new
fissure vein which he discovered, He ran into a very peculiar
rock which seemed to be sort of rubbery. It was very difficult
to drill this rock. MNobody seems to know what kind of rock it
is exeept that it is in the lime formation. He found to make
headway he had to put in more holes and then the rock seemed to

 break much beter, He 1s making better headway now and thinks
he can make at least six feet %6 a daye A

Mr, Carver drilled a hole straight ahead. He thinks
that he reached the Eastwest fissure in this drill hole, The
formation seemed to change and he hit a little more water. He
thinks he rezched the fissure at about ‘seventy feet (70') from
the ashaft, ‘ _

. At the foot of the shaft he made a station so ‘that it
would make the drifting easier from a working standpoint,
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, 01 Ay -~
OPERATOR'S MONTHLY REPORT AND VOUCHER-" 1 3 ﬁg@f

Month of _________ T — , 195%__  Docket No. DMEA 33!5 _______
. Operator’s Name _._.._ Eikborn Conseltdsted, Sne, .
‘Address __.._.. %e WA dve.,  Helewmn, Benbida.

Contract Amount, $. M.----._- Government Participation: S __9,

MW

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

. ITEMS OF COSTS
Totals Previously

pproved
Reported

* Totals To Date
. Mont ly Total

Monthly
Total

pproved Totals
Prev ously Reported

Approved Totals
To Date

) Independent}

Contracts:
Short Form oL ack

----- m'--% M ’

Supervision_..__......_.... N
Technical Services..........._...
(3) Operating Mat'ls; and Supplies:
Timber_______ S -

(4) Operating Equipment:
Rental . .
Purchase ...
Depreciation...___._....______.__..

(5) Initial Rehabilitation and Repairs..|-

(6) New Bldgs., Improvements, ete_.

(7) Miscellaneous:

Repairs to Equipment__________
Sampling and Analyéis ..........
Payroll TaXES oo

Liability Insurance...._...._____.

2.1.30,5°8

3410100 .

KX PZW TR

I certify that the;above bill is correct and just and that péymént therefor has not
been received.,

or corporation, the name of the person writing
,II’“’ty in whlc he signs, must appear. For example “John
* as the case may be.

°When a voucher is signed or reeelpted in the nameofa companﬁ

the company or corporate name, s well as t,he
Doe Comp&ny, ohu Smith, Secretary,”

——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
‘faluedslntcmen Yor mprvesenmlion to any department or agency of the United States as to any matter within its
urisdiction,

reasurer,’

(Instructions on reverse)

Pursuant to authority vested in me, I certify
., that this acoount is correct and proper for pay-
ment in the amount of:

s /065220

Signature -% W

(Authorized Certifying CfHcer)

Date -f:.’.(é-:‘ﬁ:_:?:‘ Vou. No.

(See other side)






(For Goveriiment use only) v
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor sui)mitting this voucher is operating a Defense Minerals
Explo;atioq,A inistration project under Contract No. -.é.z-g..- 7. in accordance with the terms of the contract.
/87 % N 2 . s S
Signature __, 4. W Title Date .27 7= b—é——,
|4 ' :

ArpProvAL BY DMEA ExXEcUTIVE OFFICER OR ALTERNATE:

I .
——F

-~

/S/ y —
Signature /&~ Title M.--_%( Date ..+J__ - =59
\Y — ) N
_— e MONTHLY REPORT OF OPERATOR S
The Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. . The amount.d -
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- ment will be reported under ‘‘Purchase”. .The amount of."
sists of three parts as follows: expemfiitures due the Operator to reimburse him for deprecia-
. v e Adhet ety ) P o)
(@) Form MPF-104—O0Operator's Monthly Report and t;gg”? equtpment ow?edexl?llt be reporped x:ndg T Deprecia
Voucher.—This form details expenditures and consti- )
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical
Government’s share of costs; services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported

(b) Form MF-104A—O0perator’s Unit Cost and Prog-

ress Report.—This is a statistical report of expenditures under items (2) and (3). .

which shows costs for the various types of operation; '

and Item (6) includes the labor, supervision, technical services,
. . . . materials, etc., used in the installation or construction of new

() Narralive—A _concise narrative description of buildings, fixed improvements, ete., necessary for the project.

progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items

difficulties encountered must be furnished as an attach- (2) and (3).

ment to this Report and Voucher. Wherever possible, .

the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as

showing formations penetrated and location and assays payroll taxes, liability insurance, workmen’s compensation

of samples taken as well as advances in workings. In insurance, repairs to equipment and sampling and analysis.

the case of ‘diamond drilling or churn drilling, the loca- Only that part of payroll taxes, liability insurance and

tion and inclination of holes is to be shown on a map; workmen’s compensation which are paid by the operator

logs and assays also are to be submitted. should be reported under item (7). The share pailddb(yi
) include

The Monthly Report of Operator should be prepared in flﬁ%eﬁni‘f’é;y‘(’g) :: I:b(,‘;“cyg;’g_ deduction is to be inc
an original and four copies all of which must be sent to the .

Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following. . other seven categories.

Preparation of Form MF-104—Operator’s Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 . bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of _copies of purchase orders, payrolls or transcripts of payrolls,
the form. unless such documentation has been waived by the Regional

. . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear «Certified True Copy (or Transcript)”, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. If the Executive Officer of the Region
hOWe,V‘?T, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. an “on-sité{’i’ audit, that is, a Governrr(lient al‘.:lldit?l' should
' make an audit of th rator’s books and récords of account
. Under Item (1) delete: words “Short Form” if the contract the Operator ne:den(())rt)esupport his monthly voucher with
is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200  purchases whose individual costs exceed $50.00. In these
(A). Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly Voucher, N.B.—.
independent contract. Only the original of Form MF-104 is required to be docu-
. . . mented. The four copies of Form MF¥-104 are not to be

Under Item (2) include labor, supervision and technical thus supported.
services incurred for the exploratory operations. Do not ’ . ) L o
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement. under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however,” are not re--

! uired to be supported by documentation ef any, kind. The

Under Item (3) include the costs of material and supplies ?) rator will submit.-his claim under item (1) of Form
used in the project other than that used under items (5) : F-104 by deleting as stated above the word **Independent’
and (6). and by showing the number of feet or other units’ immediately. .

: after the appropriate descriptive word, such as; drilling, buil- -

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly- .
ment expenditures, that is, rental, purchase and depreciation. Total” amount due. ‘‘Totals Previously Reported”, and .

The expenditures made for renting equipment belonging to a “Totals to Date’’ columns should also be filled in." - ..

Soa \
N
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N UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

L-iuauq‘:

> -
N arecis a

ﬁamse Vinerals femipigys

RECEIVED

an AV <

sl o

3960

Month of 4 gs ... 195", Docket No. DMEA gyg8 .. Contract No. %W
Operator’s ame’_ ............ Wﬁgﬁe&--*u. g Minerals _§ SDEP
Address ............. m,r--ilﬂm HoaboBne-———
AUTHORIZED BY CONTRACT
OPERATION O || 93 Tawm U“ﬁgg},‘“ Costs 7o Dare | UNmT0 | UNIT CosTs '
‘ Units Unit Costs
: _ 33,00 , 32,60

Drifting... -Foot |- B00,00 25| 0000 | TP 3000
Crosscutting ‘ eeeenee. s o . S R '
Raising : - : B T | —— TS, E¢ FE O
Shatt I L X T O P -
Winzes. RIS | I -
Drilling: Core SB[ | I (OO | R - -

Churn SRR FUNIIO | O AU | -

Auger SRS PSRN | SSUOIIPIoN B | S -
Stripping o | .- R
Trenching.o.ooooooooooo SRR | RS [, .-
Test Pits. - O [

" Roads and Trails I -
K Tx'ru. Costs
ToraL stmxnumn CosTs___.._||- i ﬁ’m @ Cg;r;gw'nn BY

Operating Equipment Purchased
Initial Rehabilitation and Repairs

New Buildings, Improvements, etc.

Toran CosTts

 /

Réello.Ba

The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

Opprater - sERMre-Ceoavlttatedy Tnes

Title - S wavatorys

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a cri 1 offense to make a willfully

false sta tor tion to any department or agency of the United States as to any matter within

" its Jurisdiction.
(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

" reported for a particular project. It.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three-items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ménts, etc.” The reason for not distributing these items on a monthly basis'is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some. other equitable basis. “Operating Equipment”, “Initial Rehabilita-

- tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be ’
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for

" the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475S
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NARRATIVE REPORT

Mr, Herbert Carver has sunk l4 more feet in the shaft.
During this sinking he came into a fissure vein. The formation
changed to be very hard in the last 10 feet, Mr. Gunnar Johnson,
who checked the mine, said that there was some black lime in the
bottom of the shaft,

This fissure vein did not show on the surface. It runs
North and South and is parallel with the vein which is shown on
the surface, -

Mr, Carver drifted to the North on this new vein 25
feet and he is still on the vein.

. Mr. Carver is now going to sink € more feet. He thinks
the change in the formation is a good sign and is of the opinion
that the shaft should be deepened.

" At the 50 foot level of the vertical shaft there was a
lirge stope where a great deal of ore was taken out by the old
timers.

_ The old timers followed the ore on the incline and took
out more ore at the 100 foot level, A pattern may be developing.

‘ They had a great deal more snow and had to plow their
way out again.
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UNITED STATES [ W
PARTMENT OF THE INTERIOR e I
DEFENSE MINERALS EXPLORATION ADMINISTRATION Sl b

Budget Bureau No. 42-R1036.3.
Approva]’expirgﬂe:-ﬁo-—-ﬁs.
FEERV] e )

4w {aidle ¥

EGENED
OPERATOR’'S MONTHLY REPORT AND VOUCHER . «x 194973
AT VRSN
Month of ___§jawely------mommmmoeea- 195.&..  Docket No. DMEA _qyque . Contract v
Operator’'s N amecﬁ,.-gmﬁ {,g SR - 3355 Milrieiifs o 1dn 0539
Al horn onsodtdntedy Inee ~Lecdesinesconper
S 25-4v-Oth-Aveay——-Helene; out ags
Contract Amount, $_25...me _______ Government, Participation: §°.-%
S - FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total { Previously Reported To Date
(1) Independent .
Short Form }Contracts.

Drilling

Bulldozing.......

Crosscutting :

Drifting____..__.___....._. S P O S [ | NS O S

Ehr {3840 05:00})-3,610[69— None— |- 3,630.0n | 26/0.00 | =mo = | F6/0.52
(2) Labor and Supervision:

Labor oo e M

Supervision_ .|

Technical Se
(3) Operating Mat
Timber

TViCes. .o
’1s. and Supplies:

Purchase..._.

Depreciation

(5) Initial Rehabilitation and Repairs--
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:
Repairs to E

quipment._....._.__

Sampling and Analysis_....._._.

- Payroll Taxes__..........._.____.

Liability Insurance..........._...

ToTALS

I certify that the above bill-is cor

been received.

O

i

PLIL T
ust and that payment therefor has not

{1 - i

by B. 2

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-

Duic 42541 %,2095 “Torey- S3uhoror GomsoktartedsTacy— ment in the amount of:
7 g . 27—
Per Vearndl Y LooilhonnZl . Title g i - s./f25 -

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, ac well as the capacity in which he signs, must appear. For example: *“John
Doe Company, per John Smith, Secretary,” or ““Treasurer,” as the case may be. :

3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fnlsedstnitcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

Signature .. Z {
" (Authorized Certifying Officer)

Date 44_.75..’_:_5__‘_—‘2_/—V0u. No. __Z..l/_-;l.-éf

(See other side)

(Instructions on reverse)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is“operating a Defense Minerals

Exploration Administration project under Contract vNo. _g

Title

sl (aton. B Jdurtet

.-5.?. in accordance with the terms of the contract.

.

APPROVALG/Y DMEA ExEcuriveE OFFICER OR ALTERNATE:

ls/

Signature __ L~

Vv 4

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive Officer. This report con-

sists of three parts as follows:

(a) Form_MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b)_Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
Wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report. of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
flflget;t should sign the certification in the lower left corner of

e form,

The items of costs are arfanged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting .

activities under other contract forms.

Under Item (1) delete words ““ Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ’

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us:aid( (1331 the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under ‘ Deprecia-
tion”. '

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical sérvices,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the Regiona.i
Executive Officer. This certification may be stated thus,
‘““Certified True Copy (or Transcript)’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of qu’uipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

’

- thus supported. . R

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A);. however, are not re--
uired to be supported by documentation of arny. kind. The
%perator will submit his claim under item ‘(1) of ‘Form
MF-104 by deleting as stated above the word ‘Independent’”
and by showing the number of feet or dbthér units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. ‘““Totals Previously * Repox‘ted", «and
“Totals to Date’’ columns should also be filled in.

Coe v
i, - .

U. S, GOYERNMENT PRINTING OFFICE 205875
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. ‘ -
Form MF-104A . - . Budget Bureau No. 42-R1151
(April 1052) Approval expires 6-30-563.
UNITED STATES .
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of __Hcred _.; 1952 ~ Docket No. DMEA 5 | T Contract No. X8 739 _________
Operator’s Name _..__ ;ig.l,!;shgm__@ggq},mme@. 8o . Minerals .__{ead=gingsgaprey
Address . 20 . 6%h Ave,, Releme, Montsme.
) AUTHORIZED BY CONTRACT
OPERATION Unir || CQgS Tms | Unims THIS || Gogreno Dare | UNTRTO | UNIT Costs
Units Unit Costs
Driftingeeeeeoeeeeeee e |- O | NN VOO | SOOI [ DU
Crosscutting, - . -
Raising SN IS | I e 9500
Shafte Yeet || 3,610.00 38' | 3.610.00 | 38 . B0Y_|55,700.00...
Winzes JORY U | IS I - B
Drilling: Core.——...ccocceeeeee - SR | ISR SOOI S
Churn - - U | N .-
Auger ... SRR | USSP (RN | SRS (R AR | R,
Stripping. e B I R
Trpnohing S - IR D | OSSR PR .
Test Pits (RN | NSRS FU | R, -
Roads and Trails O (R |
) ) . ToraL CosTs
TotaL DiIsTRIBUTED COSTS...... 3,61@.9@. .38 3,61(1.051- SonmaageD BY
Operating Equipment Purchased. || ||l e
Initial Rehabilitation and Repairs_._____([.... ... |-_.__ R R
New Buildings, Improvements, etc
Totar Cosrts 3,610,‘00_ 38 }.m- W I
The undersigned company, and theofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS
complete to the best of their knowledge and belief.
o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
" 1ts Jurisdiction.

(Instructions on reverse)

(For Government use' only) /5 f ;0/ /9 v W






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furpish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total )
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit *“A”” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unususl circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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NARRATIVE REPORT
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i

Mr, Herbert Carver went to the Dunstone Mine the
latter part of January, 1955, and with the help of the Montana
Power Company he put a power line in from the Old Elkhorn Mine
to the Dunstone property. There was so much snow on the moun-
tain that he was afraid he would be washed out with pumps that
operated from compressors and wanted to install electric pumps.
The electric power makes the operation a little more reasonable.

~ After the power line was installed he put in electrical
equipment and started to sink the shaft. A vertical shaft was
sunk thirty-eight (38) feet. ‘
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Government's copy

TERMINATION AGREEMENT MAY 1 & 1956
It is agreed this hth day of . January e 956 “be -

tween the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Govermment," and Elkhorn Consolidated, Inc., hereinafter
called the "Operator,” parties to that certain Exploration Project
Contract Idm-E739, Docket No. DMEA-3385, dated November 22, 1954, as

amended, hereinafter called the “"Contract,” that:
1. Effective Q6T 1 1955 , the Contract and
all obligations of the parties thereunder, except as otherwise
herein expressly provided, shall be and are hereby terminated.

2. The Government shall contribﬁte_only to the fixed
unit costs of work performed prior to said effective date.

3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the contract, includ-
ing the rendering of the final report and final account. '

‘4, The Opérator hereby releases and agrees to save the
Government harmless from all claims or demands under or aris-
ing out of said contract, except as otherwise provided in
this termination agreement. : ’

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first sbove written. :

THE UNITED STATES OF AVERICA

‘ ' o By %ff

B KA AL
Administrator, Defense Miner
Exploration Administration

ELKHORN CONSOLIDATED, INC.

By %L. 77Z %‘?M%
Title //W '
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It is 'agreed this 20th day of July 195 5 OCT 2 1'955

between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, and

Elkhorn Consolidated, Inc.

(Docket, No. DMEA 3385, léad—zinc-cgpper).

each acting in consideration'of the agreement of the other to the
terms hereinafter set forth, that the Exploration Project Contract
Idm-E 739 of November 22 195 4  between the parties

SRy

hereto be modified and amended as described in Exhibit "F" attached

hereto, which, with any maps or drawings attached thereto, is made
& part of this agreement. The effective date of this amendment

shall be November 22 ' 1954 .

This amendment is made by authority granted the Executive
I, NW District,
Officer, DMEA Field Team, Region i&; in Order No. 2684 by the
Acting Secretary of the Interior.

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowsble

' Meximum."
Executed in sextuplicate the day and year first above written.

ELKHORN CONSOLIDATED, INC. THE UNITED STATES OF AMERICA
(Qperator)

By /&VZM@ ry_ Q€ ) oeershon

A. E. Weissenborn, Exec. Officer =
DMEA Field Team, Region XX I,

Northwest District
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ELKHORN CONSOLIDATED, INC. :
Exploration Project Contract No. Idm-E739 Iuggﬂﬂﬁﬁﬂ}
Docket No. DMEA 3385 (lead-zinc-copper)
' 0CT 2 11955

AMENDMENT NO. 1

Exhibit "F»

Changes and modifications

In Exhibit "A" under Description of the Work, STAGE I,
delete the second paragraph of Item 2, as follows:

The shaft, crosscut, and drift shall be timbered as
necessary and each shall have cross-sectional dimensions not
less than 5 feet by 7 feet in the clear of timber.

substitute

The shaft, crosscut, and drift shall be timbered as
necessary and the cross-sectional dimensions of the shaft
shall not be less than 4 feet by 6 feet and of the crosscut
and drift not less than 5 feet by 7 feet in the clear of
timber.





. T ) .

ELKHORN CONSOLIDATED, INC.
Exploration Project Contract No. Idm-E739 ~ RECEIVED
Docket No. DMEA 3385 (1lead-zinc-copper) 0CT 2 11955

Justification of Amendment No. 1

The cross—-sectional dimensions of the old shaft are
L feet by 6 feet in the clear of timber. The intent was to continue
the shaft with the same dimensions; otherwise, funds would have been
provided to enlarge the 149 feet of existing shaft to 5 feet by 7 feet

in the clear of timber.

S. W. Zoldok
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® ST Cdritr‘ No, Tdn-E 239
B - o " Docket No._gpmg
DEPARTUENT OF ‘IHE INTFRIOR Terminated Contweot

. DEFENSE MINERALS EXPLORATION ADMINISTRATION

Cthf, Flnance Sectlon, Budget and Flnance Branch Bureau of Mlnes

' Please make the following entry on the records of the

Defense Minerals Fxploration Administration under the Strateglc and
,Crltlcal Mlnerals Fxploratlon Program.

| Date'of‘Contract B ‘_ Reglon  ”_‘ ‘State _jA  ' Cémﬁéditxi
Moverbop 22, 1954 WS ,%ﬁm O tesdeginseCoppor

‘Name and Address

of Operator:  Gikhera @ewﬂd&m&, Tnes
e Dhnebone Line
“JofTerson Gounty, lontans

o | '_'Reserve : f’-'Cbligaﬁfoﬁ’us
Prior Amount : «Qu ' : - 013,088400
5{ Incréaéé o “ ) ﬁ@é  . , n ." 'é@.-{'_ -
‘;.DechASQV'v e C "Q‘Ziﬁﬁﬁgﬁﬁ ;
.Refised Amount " ) 4&05‘ B 35?9§~§6 :

" . Remarks: -

: . ‘ Sobext 13 aws(, bmzsf
t - @?era‘&i@m Gontrel cnd
: ‘ Statistics Division

Tltle)

Date Delivered to Bureau of Mlnes, Waohingtauﬁl 29/56

98963
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DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

EGIC AND CRITICAL MINERALS EXPLORATION PROG

T0: Chief, Fi@ce Section, Budget and Finance Branch, Bureau of Mines
Please e'nte} on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,.

Contract No, Idm-E 739

MOV. 22’ 195:‘

Date of Contract XEOCEENGmEsK)

Name and Addx 2358 o*‘ Operators
Elidiorn ﬁonsol:ldated s Inc,
Dunstone lidne

Jef:fers@n County, Hontans

Anount of Government
participation _____ $ 13,055.09

Percent of Goférnment
participation ) %

Region: 11  State: lontana

s
Contract Administration and
ivision

_ , a Uhief 3
: Audit

Date Delivered to Bureau of Mines, Washington. 11};;;%? )
| | 54458
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. . S Govex'ent bE GOpyIF THE INTERICA

Selonse Minerals Administration
RECEIVED

JAN= 41955

<Rewﬂd3233$1954) _ + Docket No. DMEA 3385

Commodity Lead-Zinc=Copper

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATlON PROJECT CONTRACT1
(Short Form) -

It is agreed this - 22nd . .. ... day of .. Hoevmber A 195 )4 between the
Unlted States of Amerlca, acting through the Department of the Interlor, Defense Mmerals Exploration

whose mailing address is .26._West. 6th-Avenue
.Helena_, -Montana
hereinafter called the “Operator as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of -
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and -...........

The Operator shall not transfer or assign thls contract or any right thereunder without the written
consent of the Government. .

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this'contract-(here-
inafter called “the land”) is in the Stateof . Montana. ... , County of _.Jefferson. ... .. ,
and is described in Annex I.®

(b) The Operator represents and undertakes that:

(1) The Operator is thet __lessee .. . ... of * .the mineral rights. . ..
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢lease. dated. 7/18/ 537.unrecorded in Book ..... , bage
official records of said County;'and

(2) The Operator’s right, title, or interest (whether as owner, lessee; or otherwise) is subject
only to the following claims, liens, or encumbrances:

none

(¢) The Subordination Agreement of the holder of any bclalm lien, or encumbrance listed above;
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

of the land (lessor, seller, optionor, ete.), are attached as follows:
Owner's Consent to L ien .

© 'If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert% n?me, and if an organization, its nature (corporatlon and place of mcorporatxon partnership with names of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. '
® Insert “the entire mterest "’ “the mineral rights,” “an undivided one-third,” etc.
® Insert “deed,” “lease,” “contract ”* “location notlce ” “patent ? ete.- R IR
- *If not recorded, 80 mdlca,te by. msertlng “un,” . e . C oL 38708183 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
* improvements, - facilities, buildings, installations, and appurtenances to the purposes of this contract. *
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 8. The explomtwn project.—The prOJect isa sea:rch for 1nd1cated or undeveloped deposits
--lead.y--zlnec,--copper The work to be performed
is described in Exhibit “A.” The Operator on or before m/ /. L97:57.... shall commence
the work, and on or beforel2 mos.. from date. oi‘ un ess Operator’s obligation to complete
the work is termmated—see Article 8) shall complete the work

ARTICLE 4. Performa’nce of ‘the wwk—(a) Opemtors responszbzlzty —The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equlpment facﬂltles, materlals, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

" .ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
- (per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $26,110.00 The Government will contribute .5Q. percent of the fixed unit costs as

work is performed, in a total sum not in excess of $:13,055.00 . .. : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of. the work. - The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
the account between the Operator and the Government is finally-audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and- suppliers for the account of the Operator rather than to the Operator. -

ARTICLE 6. Reports, accounts, audits.—(a) Opemto'r’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Governmeént may
inspect and audit said records and accounts at any time, either by itself or by & certified public account-
ant. The Comptroller General of the United States or 'his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units-of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the. various types of work -performed durmg the reporting
period. and the fixed unit costs incurred for each type of work; and i(38) a Narrative Report of the work

16~—70818-1





. performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. '

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. : :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date‘of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. S

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to:require computdtion and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Goveérnment makes ‘its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it i§ so used.. “Value” as here'used means what'is or would be gross income
from mining operations for percentage depletion purposes in Federal inicome tax ‘determination, or the
market value, whichever is greater. = - IR I .

" (€) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (11%). percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or:used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-

half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

curé'lentlytu;l)on each lot sold, held, or used in integrated operations, as the case may be, as above provxded
m 1S article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extlngulshed by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for- royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlnlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator isin any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rlghts shall be fully preserved ,

ARTICLE 9. Notices to be gwen by the Go'vernment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise theréfrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

Regagg}g%%]gf wﬁg¥ﬁ%amia%%rfq% a%ﬁon of Discovery of Development is
made and regardless of whether the Operator is the producer or- has

under the contract has’ been paid or 10 years have elapsed from ie—mes1
the date of the contract.
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Executed in sextﬁplicate the day and year first above written.

THE UNITED STATES OF AMERICA

{Operator)

ELKHORN CONSOLIDATED, INC... . . ...

Administrator, Defense
Minerals Exploration
Administration

o .

I, » 2//6 / y(/ S’}‘n L 7L/l , certify lthat I am the

secretary of the corporation named as Operator herein;
that . L aBor (M L Szrel/ who signed this contract on behalf of the
Operator, was then ........ [Fesiten? , ..... of said corporation; that said contract
was duly signed for and in behalf of said corporatlon by authority of its govermng body, and is within
the scope of its corporate powers. .

[ CORPORATE\:I ’{é 4"&;7

SEAL -

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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. RECE YED Tl
MF-203 . . : JANS
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN 4 1855

WHEREAS, the undersigned, as owner, ce—ewme¥, lessor, er-sellep has an interest in certain

property in the State of Montana , County of Jefferson, described as
|

follows:1/ - :

1
\

_ Dunstone Quartz Lode Mining Claim Survey No, 2359, situated

in Township Six (6) North of Range Three (3) West, said

County of Jeffersoﬁ, Montana.

which is the subject of a proposed exploration project contract, hereinafter called the. "contract",
between the United States of America, hereinafter called the "Government", and

2/ e Elkhorn Consolidated; Ince

hereinafter called the "Operator"; and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract or any, amendment thereof shall; prevail over and be prior and superior to any con-
flicting or adverse righ{s of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : e '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to- and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. e s -

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or other document] dated , and
recorded in book ‘ page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

'g/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)






f 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be blndlng upon the heirs, executors, admlnlstrators, successors, and assigns

" of the undersigned

4. Changes and added provisions

»
|
|
|
]
{
i
i
|
f

Dated this ___1st day of ___December , 1954 .

o %—é/é’é«muﬁ‘ﬁ o]
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CT e OF TiE TRTERITS
einse Uinerals Admintli2
EXPLORATION PROJECT CONTRACT MEGEIED
ELKHORN CONSOLIDATED, INC. JAN= 41955

DOCKET NO. DMEA-3385
 ANNEX I

- The land referred to in Article 2 of the contract
form i1s the Dunstone Quartz Lode Mining Claim, Survey No.
2359, leased by the operator from S. C. Kennett and Marjorie
Kennett, by an instrument dated July 18, 1953, and shown on
the map attached to the contract entitled "Dunstone Project
Showing Claim Position,” and made a part hereof. .
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ELKHORN CONSOLIDATED, INC.
DOCKET NO. DMEA-3385

EXHIBIT "A"

Description of the Work

' The work shall be done in two stages. Upon the
completion of Stage I, if in the opinion of the Government
the results indicate the advisability. of further explora-
tion work and the Government approves in writing in advance,
the work under Stage II shall be undertaken.

STAGE .I

1. Extend the existing shaft 60 feet to the 210-foot
level and provide a sump below that level.

2. On the 210-foot level, crosscut to Vein A and then
drift on the vein. The drifting and crosscutting shall not
exceed an aggregate of 300 feet.

' The shaft, crosscut,. and drift shall be timbered as
necessary and each shall have cross-sectional dimensions not
less than 5 feet by 7 feet in the clear of timber.

STAGE II

' 1. Drift on Veins A, B, and C not to exceed an aggre-
gate of 300 feet. The drifts shall be timbered as necessary
and shall have cross-sectional dimensions not less than 5
feet by T feet in.the clear of timber. .

,_The 1ocat10n, direction, and extent of all drifts and
Wﬁg‘,fosscut»shall have prior approval of the Government

" X:The proposed work is shown on the attached map entitled
Dun@tgfe ProJect 193' horizon”.
e ;;\yk Estimated costs of the Pr_;ect

AN
Fixed Unit °°5¥‘ti:3§; o Stage I
1. 60 feet-orgéia?m @ $95 00/ft $ 5,700.00
Yo # k~ T

S~ N\

Vit

—






2. 300 feet of crosscut and
- drift @ $32.00/ft. $ 9,600.00

3. 100 feet of timbering in
crosscut and drift @

~ $5.00/f%. | 500.00
4, 30AAséays @ $3.50/assay 105.00
Stage I = Total Unlt Costs $15,905.00
| | Stage II |
1. 300 feet of drift @ $32.00/ft.  9,600.00
2. 100 feet of timbering in
drifts @ $5.00/ft. 500.00
3. 30 Assays.@ $3.50/a88ay . 105,00
Stage II - Total Unit Cost . $10,205.00

Estimated Total Cost of the

Project 226!110.00

Government's participation @ 50% 212!022.00
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UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration .

OFFICIAL DOCKET FILE

Application
Denied
Withdrawn

Idm-E NO._ 739

Contract
Terminated - Not Certified
Terminated - Certified

D4EA No. 3385

‘Cancelle.d ' '
Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No, 1:
Left Side

X |Royalty Audits

| |Certification of Discover;s

>|Closing Letter

| X Cost Audits

X | Termination Notice or Agreement

| |Recision Notice

| [Assignment of Contract

X [Contract Amendments

X |Contract with all exhlblts and
annexes

K]Ownerts Consent to Lien and
Subordination Agreement

E]Application and attachments

Additional Folders:

Left Side

Folders No. ¢ Reports

"[] Analysis of Semi-Annual
Inspection Reports

DProgect Summary (Interim) by IMEA

Right Side

X|Project summary (final)
| X|Work Compoleted analysis (final)
All other material filed in

chronological order including the -

following reports if checked:

[x|Field Team Semi-Annual Report for

Certified Project
Final Field Team Report (Tab)
Operator's Final Report (Tab)
Interim Field Team Reports
Operator's monthly reports and all
attachments
On-site Exam Report (Tab)
| _|Settlement Sheets -
| Drill Logs

] el Bl

Right Side

[x]Field Team Semi-Annual Report for
Certified Project
Field Team Interim Reports
Operator's Monthly Reports with

~ Englneers transmittal, narrative and maps.
Folders No., :+ Maps (Usie pocket folder or envelope)
Folders No. ‘ ¢ Settlement Sheets
Folders No. . ¢ Drill Logs
Folders No. | ¢ Royalty material

Reported Inactive 12/28/59

17963






R 'l.‘!m tt‘tuu of thc projact. m awpt ‘f uvicw, md am mum
. therafor are -tated on pagc 2. ,

- S f'?.,,.;'mlam‘ of Rayalty Due - .~ $ -0- ;o

e B e

OF?ICE or ummx.s BXPE;ORATIOE s
COHTRACT ADHINXSTRATIM AND AUDIT DIVIS:(ON

R
N

R”PORT Ol" ROY.&L’!Y ﬁﬂlﬁl

"1

i lwm rwimd thc tuu ot tu wnhmgtm otziu pqrtuinng to .. B
o Contract Idm-E739, Doekct muﬁssss (lnd-s!.m-eopgw), datad Nov- R
- embey 2!. 1954, 'wim - RS

o Elmrn leoiidntug Iac.. e
‘26 West 6th Avenue -
!ltlm, mmc

- ,‘fat the pu:pun of. dntemining; tu mnut ot roy:lty ;myable to tha

U, 8. Gewamment on sales of minerals from property refsrred to as.
“the Dunstemne Mine located in Jeffersen Cotmtyo chtan. 6uring tlw
' purf.a& Swunbor 9. 1959. through Augwut 2, 1962. . o

In aeaordmu w.eh Artlch R 4 tho eontuet. taynlty is puyabh

all minerals produesd’ from outelde the land described in Article 2 .
“and transperted through any workings described in- Exhibis "A" of th& o
contraet for & pericd of 10 years from the date of the contract or AT
© -weti{l the total het swount contributed by the Goverument without = .

" imterest is fully repaid, whichever occurs first, A Report of Review

datad May 16, 1986, indicatad accepted costs under the exploration

| eontract amounting te $11,395.00 with tbe. Govarament's contribution
oma so pamoat bnia being $$ ’796.50. L S

 Thie review. utcblinhgd no ulu oubjctt to the Gmmh‘a rey‘u:y SRR
. .subssquent to the pericd covered by & prior Report of. Royaity Review
' .which slso found mo sales subject to the Government's royalty =
L thepugh September 8, 1959, Aecordingly, as of August. 2, 1962. the
- rn:nlty uceount bf ‘this m‘ojoet was téuad to be: ,

.'"_‘l‘oul ﬁoralty ?lyqblg ol 5 _0_»‘»,;:,_
o ‘Total Roygu’ 9“4 R N






. "-‘!h Mttlthntioﬁ of Giscovery or dcnlopunt was i.uud wnder th:h
© eomtract; howsver, Article 11 of tha contraet provides that, murd..

u»mo "‘;“'-:"-“'if‘slkhom Con;ouama. Ine. : J 0 DMEA.3388 .

| s'mus oF. PROJKG‘I " SCOPE OF wmw
e TTTTAND ausans THEREFOR

lexs of such certification and regardless of whether {t has any

intevest in the production, the Oparator shall pay to the Gmrnnrit S

4 percantage mcuy on all minerals produced outsfde the land under .

... tha contract and transported: through sy workings deseribed in the . .
. gomtract. The land under the comtract is the Dunstone patented

elaim, leasad by the Operator on July 18, 1953, frow 8, C. and
Mar joria KsuBett. The werkings described in the contract are u

B sxtension of a shaft to the 210-foet leval: -and 800 feet of croucuu |

and 4rift on the 210.feot level, but the werk _astually perforped -

. aonsisted of axtending tha shaft to. the 206-£oet. level and 199 mc
oot ﬂmmtttng aud drtftths on the zwmot lwﬂ :

o ixplotuiu wotk uad‘r tha ﬁmtuct was ducontinud du:lng Augmt
- 1985, A termination agresmant efZective Oectober 1, 1935, was
sxseuted en January 4, 1956, As this sgreemant 4id act axpressly = ER
. praserve the Cevernment's ri.ght to reyalty under the uaunntzwu AR

Article 13 of th. centnct. any qlui- :or meh royalty my be

o mfomlbh.

. The files indicats ‘that. the Op.ntw .unaomd the. prope:ty atter

dimuttmc» of the exploutun work and that during 1960 xleudyiui
Gold Minas, Ine., P, O, Bex 52, Boulder, Montana, was considering

 lesse of the claim. In a latter dated May 20, 1960, Klondyke staud

" #4if sur werk Taquires consideration of the’ obliFatioa fneurred by < ° -

. Blkhorn Conselidated, Inc., we will be glad to maet the requirements

~ relating to the Government's interest”; however, the filn eauia o
»e zurther S.ntomtton odt thh pmnuivg 1uu. o

i _"'xmatitn: nt thu pto;m'ty and inquirus dhcloud no truuport» B :
" tlon of produstion through the contract workings from the date of

the contrast through the period covered by a prior Report of lo!‘lc,y'j.:,-

 Review. In an August 2, 1962, reply to'a MME Porm €3 inquiry the

Oparater statad that singe September Gi 1959. no productm hn bun- '

\‘trm”:“d ngh mm vorki.nga. LT

T . -"fhh wvicw wn wade tn liau ot m oupntu auﬁit c!! tu ﬁpeutor'a i
- acemu aaa records for the eoumu uumu R o L

tl} m ﬁi!n tmﬂ.uu thn m production ubjcct to
. royalty uader the tomtraet has been ndu cut!.n;
S0 the' perded eoversd by this raview; and-
2.2 (2) The sduinistrative ecost t» the G.vemum of an
o omesita royalty andit at this time would dDe
- excussive in velasion to the mmount of waibh
‘ myaity vhléh utght be. éine!on&. S e

A. .





" October 21, 1959

" QFYFICE OF MINERALS EXPLORATION -~ -~ -
CONTRACT wwmsrwm AND mm DIVISION

'ZP“ORT 0? RUIMIIY REVIB'.\'

1 have ma.ewad thc .filas of tho 0!".1« of mmruls Fat-- :
ploration, Washingten, D, C,, pertaining to Conhtract M. Idm-E739,
Docket No. DMEA.3385 hm~zm¢~coop-r), dated Novenber 22, 195h,

: .‘wi‘bh

Elkhm'Consolida.ted,‘ Inc; E
© 26 Weat Gth Avemues
Helena, Sontana

for ths nurnose of determining the amo\mt of. royalt,r due the U S.
Government on production of minerals transported through property

~ referred to as Dunstene Mine located in Jefferson County, Hontana,
d\n‘.’uzg the perriad Nov'ember 22, l9sk, through Septenber 8, 1959,

In accordance with Article ll of tm contract rqulty

‘ payabla on all minerals mined or produced outside the land described

in Article 2 and transported through any workings described in Ex-

 hibit "A" of the contract for a peried of 10 years from the date of .
the contract or wuntil the total net amount contriduted by the Govern-

ment withoul interest is fully repaid, whichever occurs first., A

- Report of Review in lieu of final cost audit dated Mey 16, 1996, in-,‘

deated accented costa under the explorstion contract smounting to

- $11,593.00 with the ! ovornmnt‘s contrib\xticm, on a 50 gercant basi.s,’ 3
being “5,796 50. o ' _

: Tids review was made in mm of an on-site aidit of t.he Ope
xeratw'e accounts and records fm- the following reasons: - _

(1) Investigations by z'em'esentativw of the Field -
- Team, Reglon I, indicate that there has not been -
o'y production transported through any uorkingt

dascribed in kxbibit "ﬁ" ; and -

(2) The administ.rativa cost to the Govvernment of an
e “onegite royalty audit at this time muld be ex-~
- cessive in relation to the amouwnt of poasihle
| royalty which might be disalcsad. :

The veview indicatod that there ‘have not bnan any minerals

prodwed ‘and transported through any workings described in Exhibit

"A* uince %vambot 22, 1951;, and no royalty is dus. thm Gavemumt.

#w\

7// &, \%'ﬁ/«go;&)

CCo By Fisher, OM: Auditor
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59 DEPARTMENT OF THE INTERIOR
: Office of Minerals Exploration

“ ' CHECK SHEET OF EXAMINING ENGINEER

N

AS
\

Operator's Name Elkhorn Consolidated, Inc.

Address  Box 317

Helena, Montana

Exploration Contract No. Idm-E739 ~ Docket No. DMEA- 3385
Check One
Yes | No.
1. (a)lDoes the Operator sfockpile‘orétsubject to royalty repayment? 1—2
(b) If so, is segregatlon and identification procedure adequate? un
2. (a) Does Operator commingle production subject to DMEA or OME ' ;_QC
- royalties with exempt production?
(b) If 80, do you consider the allocatidn of the commingled_- B
- production equitable? B
‘3. (a) Does the.Operator stockpile mine or mill rejects (low grade =~ - X
ore, tailing, middlings, etc.) that may have potential value T
within the royalty payment period?
(b) If so, are adequate records maintained on such material to
protect the Government's interest? T
h, Do you consider the assay controls in effect arévadequate? X
5.. Do you consider that the manner of disposing df production - . X
gives the Government its fair royalty returns? T
6. - Do your periodid examinations of- operatiohs indicate the B X
Operator is properly reporting his production of ores subject | T
to DMEA or OME royalties?
7. Does the Qperator buy from or sell to other Operatofs? e | X
8. Comment on any item 2 (b) to 6 if answer is No. ;

Property inactive.

September 8, 1999 - ///29//11() /:;%j"éZL4é7~7¢%L

Date o ~ Mining Engineer
‘ ' : S. W. Zoldok

53362






MME Porm T . -

(2/63)

'nu. ruul’w. lnith
' nma éomuml Ine

‘ ”umuwhmwcmg
jhlm uomtm

Mm’» Mth‘

i aeeardzm with A:kl&lg 3.1 of the mhjtét mlom&hn !‘tomt .
" Qmtraet, as smended, all mfnerals mined and prodused outwids of

- .GCSeifr:idgé/éla '@4 29-65).

B R T % -l-Date| ‘Surname: | Code|

- A

':':4',:[“ = T
BEER ‘?";ﬁ ”? & =110

R S T A T

e APRMG&L /e 7.[.(4.<_ ;~‘ 220 |

m~33&s (M z:lu. Wr)

'nkhem emanum, In. -
L el ,kfﬁaum €ounty, mnmg
e cont:m IMQQ =

the famd described in Article 2 and tramsperted threugh eny IMEA

- warkings were subjest to the ﬁmnrmmt’s WW royuty as
% 71 !vm:h in satd wﬁttnct.., R o

Al the mui duttn whish sush pmtm vas. suhjoét 9 :anliy s
. has now axpired, the Covarmmunt sccordisg te. 1te present m«mh‘ '

retains no clatp or Lien againset the M«rty subjesdt to the

- tontract. - We,. Mufm, are. Gluins mtt bnh M nm on

:liu mcx«t. . | | A | , | |
' TR Si.nuulyywrh o

cc to: *Dlrector 's Readmg File B SRS
L Region I S
Mr. Selfridge .-, .
.. . CA&A Bivision . .’
RS 10) S, -

23263
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.nzén...,sﬁ‘mmm EXPLORATION amimsgmm
CONTRACT ADMINISTRATION AND AUDIT DIVIS

| REPORT OF REVIEV

I have revieved the Monthly Reports of: | ; -

¥ Hepo | MAY 1 8 1956

Elkhorn Consolideted, Inc. '
Helena, Montana

O R T v P X

pertaining to Exploration Pro.}ect Contract No. Idm-ET39, Docket No. DMEA 3385,
dsted Novesber 22, 1954, including Amendwent No. 1 and & Terminastion Agreeaent
dated Jsnuary b, 1956 with sn effective date of October 1, 1955, for the period
of November 22, 19511 to October 1, 1955, covering a project for the exploration
of lead, zinc, and copper on property, known as the Dunstone Mine, located in
Jefferson County, State of Montana.

My review included an exsmainstion of the Monthly Reports (Forms MF-10L)
and supporting documents attached thereto, comparison of the costs claimed with
ihe contract and pertinent achedules, comsultation vith the Government representa-
tive who visited and exsained the project, and a detemimtion of the remsanable-
ness and propriety of the coste.

This review wvas mede in lieu of & ﬁm&. sudit of the Operator's accounts
for tm: folloving reasont

(&) ALl of the costs m\xr.red were under s contract
provision for payment by the Governmsent on the
basis of fixed unit costs of units of work
e.ctuslly porformed. .

The re':iw disclosed the following raets m ngazﬂ to the a.wmt paid or to
te paid the comtractor:

y

Total Cost as billed by Contractor $11,938.80
Exceptions (Schedule attached) - 345.80
Total Accepted Cost _ $11‘22§.00

The contract calls for a 50 percent participation of exploration expenses
by the United States Government. Therefore, payment to the Cantrector by the
Government in the amount of Five thoussnd seven hundred ninety six and $0/100
Dollsrs

-~$5,796. 50

is consmex'ed vaJ.id and proper, provided that the Regional Executive Officer, the |
Adninistrator, or other competent official has accepted or will acccpt. the pm.ject
28 having otherwise met the terms of the contract.

%on»w\

C. A. Turn&r, Avditor

May 16, 156






1‘ Schedule of Bxceptions . .
. Elshorn Consolidated, Ine.  DMEA 3385 lamEY

overator's Finnl Form MF-10h dated Sept. 16, 1955
Stage 1

Shatt 58t @ $95.00  $5,510.00

Drifting 200.9' € 32.00 6,28.80 = |
Total - - ‘ I $1l,933-&

Accepted Costs
 Stoge 3 -
Sheft s5' @ $95.00  $5,225.00
Drifting 399 € 3200  _6,368.00
Total : S ‘

Di;a-nwaixée-
Shnft 3* 6 495.00 = $ 285.00
Drifting 1.9¢ @ 32,00 60.8 ‘
Total Disallovence ¢ 3us.80

of the footages accomplished as shown by the final inspection report deted

|
|
|
|
; . ' : N t, N
‘Diealiovances were made of the 'ofot.aae# claimed by the Operator in excess
March 1, 1956.

©TTTETA Turner, Auaitor

May 16, 1956'
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1t 1s agreed this _Lth  day of _ January ___ , 1956, be-
tveen the United Stmtes of Americs, scting Thwough the Departsent of
the Intarior, Defenve Minersls Explovation Administration, hereinslfter
called the “Govermment,” and Elkborn Consolidated, Inc., hereinafier
called the "Op-nﬁmr,‘ partiss to that certain Exployation Froject
Contrast I&m-ET39, lookst No. DMRA-3385, dated Novembar 22, 1954, a8
smatded, hereinafter calisd the "Sontract,” thati |

1. Effective OCT1 1955 4ip Contract and .
all obligsticna of the partiss thersunder, except as otherwise
herein sxpressly provided; shall be and axe beredy terminated.

2. The Qoverrment shell contribute only to the fized
unit costs of work performed prior 1o said effective dnte,

3. The Operator shall prowptly perform all vinding-up
and settlement sstions provided for in the contyact, includ-
ing the rendering of the f£inal report and final account.

L. 'The COporator hereby relesses and agrees Lo save the
Gioveroment harmless fros all claims or demands undey or aris-
ing out of sald contrect, excepl as otherwise provided in
this terminstion agreement.

. IN WITHESS WHEREOR, these parties have executed this agree-
ment as of the dsy and year first abdove written.

THE URITED STATES OF AMERICA

Adainintrator, D
Explovstion Administration

,

SLKHORE CONSOLIDANED, INC. W i2/23/ss
o o , , oit",

“appd: S0 ¢ a
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| . ‘ DOCKET COPY

AMENDMENT NO. __ 3 RECEIVED
It is agreed this 20th _aay of Suly 195 § 9CT 2 11955

between the United States of America, acting through the Department

of the Interior, Defense Minerals Exploration Administration, and

{Docket Do. DMEA 3335, leadwsitic-copper)

each acting in consideration of the agreement of the other to the

terms hereinafter set forth, that the Exploration Project Contract

Idm-E 139 of &&wmaﬁéer 2 _ 195 4  between the parties
hereto be modified and amendéd as described in Exhibit "F" attached
hereto; which, with any maps or drawings attached thereto, is made
a part of this agreement. The effective date of this amendment

shall be Loveasber 22 195 & .

This amendment is made by authority grantéd the Executive
i, {54 Ulstrict, _
Officer, DMEA Field Team, Region H}; in Order No. 268L by the

Acting Secretary of the Interior,

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "Allowable
Maximum. " |

Executed in sextuplicate the day and year first above written.

ELKHOR)N CONSOLIDATED; IiiCs THE UNITED STATES OF AMERICA

(Operator)
By_ @/ rr Lot AN RN Y
éz . : A. ;W‘eissenborn,

. Exec. Officer
DMEA Field Team, Region Mk I,
Lorthwest District
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T ety e
mbom wufscz.mw), 6. - RECEVED
Lx;lomtim Project Contreet No. ldm-K739 U
Docket No. M 3385  (lexd-sinc-copper) OCT 211955
AONMRT RO, L |
Kahibit wFe

C0r oy mmran L e 3, Ty e

In Bxhibit ™A uader Wm. SINE I,
Mthoucmdmmphotztu <) as rououn

The shaft, emsc\zt, and drift shall be timbered as
necessary and eanch shall have cross-sectional disensions not
Jews than 5 feet by 7 :m in the clear of timber,

subptityte

The shaft, crosscut, and drift shall be tisbered as

" netessary and the oress-sectiomal dimensions of the shaft

. shall not be less than 4 fest Ly & fest and of the crosacut
and drift not leas than 5 fest by 7 fest in the clear of -
tiﬂur.

N





ELXHORN CONSCLIDATED, INC, | OCT 2 11985
. Exploration Preject Comtract No. Idm-E?39 '
Docket Ne. IMEA 3385 (1nd-uuc~eoppez-)

T kbt o i,

- Justir t.imnf ‘t',.‘l'*

The cross-sestional dilmim of thc old abl.rt are
b fut hy 6 fest in the clear of tia\m' ‘l‘hn Antent was to. mtinm
the shaft with ths same dimiom; m-m:w, tmdn would han bﬂn
pmridod to -ulo.rgc the 149 fest of mmng shaft to 5 fost by 7 foot |

- in tho alur of unhcr.

" 8. W. Zoldek
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Contract No. Idm-E =..739.............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

'EXPLORATION PROJECT CONTRACT -
. " (Short Form) :

It is agreed this ... 290d oo daY OF -..... Novembes....... , 195..1, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and 2 ... .

----------- S 1khorn Sonsoiiaated;

whose mailing address is ........ )

hereinafter called the “Operator,” as follows.:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and -......._.. ,

The Operatoi' shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of - gg cmgaa . ... . , County of -Jetrerson ,
and is described in Annex L.® ‘ T o ‘

(b) The Operator represents and undertakes that: )

(1) The Operator is the* _4.. (0 LI S ‘ b _
possession for all of the pu%em}onmgder

in the land, in possession and en

and by virtue of a ¢ gt gis P51 s gagyrecorded in Book ...... , page

official records of Saim %W?wwm :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject

only to the following claims, liens, or encumbrances:

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows:

OIS Coneent to Lien

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to'it in the blank,
rtz Inseri n:)a,me, and if an organization, its nature (corporation and place of incorporation, partnership with names of )

partners, etc.).

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.

¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etec. .

® Ingert “the entire interest,” “the mineral rights,” “an undivided one-third;” etc.

° Ingert “deed,” “lease,” “contract,” “location notice,""‘patent,” ete. .

' If not recorded, so-indicate by inserting “un,” e e i O 36=70018~1 -






(d) The Operator shall preserve and maintain his right, title, and 1nterest in the land and his rlght .
to the possession thereof for the purposes of this contract, and shall devote the land and all existing i
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. .
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or intetest
therem, nor permit nor suffer any claim, 11en or encumbrance thereon, without expressly referring to-and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or. development within the time limited in Article 7, it'shall thereafter. have
'rzlgbcilaim against the land or any production therefrom except for any product1on referred to in Art1cle

ARTICLE 8. The exploration proyect ~—The prOJect isa search for 1nd1cated or undeveloped depos1ts
of lead-zinc~copper } Tglf work to be performed
1is described in Exhibit “A.” The Operator on or befo qﬁ%% ....................... . shall commence
the work, and on or. before .1&: mom.. 00 4 un SS erator’s obhgatmn to complete
the work is termlnated—see Artlcle 8) shall complete the Work :

ARTICLE 4. Performance of the work —(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate equ1pment facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may mspect —The Operator shall consult Wlth and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect‘the
-work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. - ’ ' ’ : .

"ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, ete.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in thé sum
of $... xxmam The Government will contribute. @ percent of the fixed unit costs as

work is ‘performed, in a total sum not in excess of $:&%5 F33 ¢ : Provided, That until.the
Operator has rendered to the Government his final report and any final audltlng requlred by the. Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
- hold from the last voucher or vouchers such sums asit-sees fit not in excess of 10 percent of the estimated

.total cost of the work. The Government will make its contribution.on the basis of the monthly vouchers

“.referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit; until
. the account between the Operator and the Government is ﬁnallyaudlted and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may. be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government: may make payments directly to independent contractors
and suppliers for the account of the Operator rather.than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator ‘shall keep su1t-
able records and accounts of the umts of work performed.and of aiy prodiction .in ‘which the Gévern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
yvears after final payment by the Government, and those with respect to production for at least three
years after any obligation .to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All'6f the Operator s’ vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to-adjustment until final audit by the Goverrniment.

(b) Progress reports and vouchers.—The Operator shall provide the Govérnment with five copies
of monthly. progress reports in three sections as follows:, (1) Operator’s Monthly Report and Voucher
showing a.detailed statement of units.of work performed during the’ reportmg period; . (2) Operator’s
Unit Cost and Progress Report showing the various types of work -performed durlng ‘the reporting
perlod and the fixed unit costs incurred for each typé of work;and: (8).a:Narrative Report of the work

18——706!8-!
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
. ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof. :

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of -the Governmernt any of the .Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ' P S ' o

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integ'rated_ manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the.form ( ore, cohcentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec.
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. . . :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%4) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-*’ ) ‘
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (312) percent.) .

(f) Time for computation and payment.—The Government’s royalty shall be computed and pald
curcxl'lently u1])on each lot sold, held, or used in integrated operations, as the case may be, as above prov1ded
in this article

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby g'ranted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
mmerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty

'to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty

directly to the Government and to furnish the Government with copies of the settlement sheets. If the

records of any production and sales or other disposition of production, whether the production is by the

Operator or by others, are not made available to the Government, the amount of the royalty may be

. estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operatlons

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations. ——(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and mc1denta1
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. .

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator; or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. Co

ARTICLE 10. Oﬁicmls not to benefit. —No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general beneﬁt ‘ :

ARTICLE 11. Changes and added p'romswn's — o -
Degardlens of siother o Covtificaliop of Lisconery.
m m W’hﬁt oft #:@iw m ’
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

I, //:?)“/ me;?Lﬁ _____ , certify that/] A

IS secretary of the corporation named as Operato?r in; -
that .....¢la S {ez 2l who signed this contract on behalf of the
Operator, was then .../ rescden T of said corporation; that said contract
was duly signed for and in behalf of said corporation by authority of its governing body, and is within

the scope of its corporate powers. /O

| I:CORPORATE] M

SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






: . | - . BEURTGT g5 T 7
: Lefsnse Klinerals Agy:

F-203 - A BEGEWED

(R;viseq July i? 1954) - OWNER'S CONSENT TO LIEN “LQB@;:éiﬂgﬁﬁi'
'WHEREAé, the undefsigned, as owier, ee—ewne&,'lessor,.e¥—seiisr has an interest in certain

property in thé State éf iﬁazﬁﬁaﬁﬁi- , Céunty of“gxﬁggv '-'ﬁi described as

follows:1l/

Dmstere Cusrbs Lods Ciadan %ﬁsam Cupvey Uoe 2357, sMtuabed
oo {3) Weat, eaid

40 Towaship Cix éis% Dorth of Dange Sh
Compty of Jelfers 3, Dontanae

which is the subject of a proposed exploration project.contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

2/ ______:Elkhorn Q@?ﬁ@lﬁﬁ@@ﬁ@; LRCe

hereinafter called the "Operator"; and

WHEREAS', under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbeadverse
to the rights of the under51gned

NOW THEREFORE, the undersigned, in consideration of said contract and -as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The vaernment's équity in and right to‘dismantléf sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipmeni; or other items as provided in
the contract or any amendment thereof shally-prevail- over and be prior and superior to any con-
flicting or adverse rights of the under51gned and the Government is authorized to enter upon the
land for such purposes. Tt Tomme R - T

‘2. To"sedure "the payment to the Government of the percentage royalty on prodiuction3d/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to "the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ten years have elapsed from the date of
the contract, whichever occurs first. = . TTITITTI T T e e s

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease Eor contract, deed, or othérAdocument]_dated- : . , and
recorded in book . page _ official records of said county." - -If (b) is used,
the book and page of recordation cannot be dispensed with. If the space.proQided is insuf-
ficient, use an Annex, and refer to the Annex in' the space. :

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of produotion'there is
no obligation to repay the Government.

(OVER) .






X 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict, with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisionsv
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EXPLORATION PROJECT Cosmmacr = N
ELXNORR OONBQLIDATED, ING. - - JiN~41o55
- DOGKEY NO. DIGRA~ o '
| ANNRX I
The land referred to in Articls % of the oontract
form is the Dunstone Quarte Lode Mining Claim, Survey No,
2359, leased by the opereter from 8. C, Kewmat: and Rarjorie
Eemnet:, By an instrument dated July 18, 1953, amd shown en
the Wap attashed to the sewtrest entitled "Dunetone Projest
Showing Claim Position,” and sade a part hereof. I
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UNITED STATES :
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

BLEI O LSINS ) 92 Q e g0

So., 157 Howard. Street

Spokane L, Washington

August 25, 1954

Mr. George C, Selfridge, Chairman
DMEA -Operating Committee
Department of the Interior
Weshington 25, D. C.

Re: Docket No. DMEA-3385 (lead-copper)
Elkhorn Consolidated, Inc.
Dunstone Claim
Jefferson County, Montana

Dear Mr., Selfridge:

Enclosed are 3 copies of an amended application by Elkhorn
Consolidated, Inc., 26 West 6th Avenue, Helena, Montana. :
- Mr. R A. Veeks, Geological Survey, had started preparation
of a report before the application was amended; his revised report
will soon be available.

Sincerely yours,

) Verne C. Fryklund
For: A. E. Weissenborn
. Executive Officer, DMEA
Enclosure Field Team, Region II

cc: USBM (2)
Weeks
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"ED STATES DEPARTMENT OF THJINTERIOR o Anprovs

. (;ev!m ;.;?1? 1952) U ' Budget Bureau No. 42-R1085.2.
: ' DEFENSE MINERALS EXPLORATION ADMINISTRATION oo
RECEIVED
AMENDED AUG 23 1954 Not to be filled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TQ s.c.s. | Docket No. 3385

SPOKANE, Metal or Mineral ...t 46{1@_@// 2

DMEA ORDER 1, UNDER THE DEFENSE Date Received . 5430/ 77
PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost

Participation (Government %) ‘5;0 ____________

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: _. ELKHORN--CONSQLIDATED, - INC,
PAUL _W. SMITH, Secretary ’
26 lest.. Ath_ Avenue '
Helena, Montana : )
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
. in which incorporated or .otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners,

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’'s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract ... Dunstone Quartz Lode Mining Claim Survey

20,2359, situated. in. T .6 N, R 3 W, Jefferson

Countyv.. . Montana.
; Cans

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise ._L.eSsee

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have beenlor ‘now are being
conductéd upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ey

(b) State past and current production, and ore reserves, if any, giving quantities and grades. < -~ L.

() Describe the geologic features of the property, including mineralization, type of deposit“('Vein,<beddéd, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (biit not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you n’qu have, indicating on each

whether you require its return to you. o , -~
' (d) State the facts with respect to the accessibility of the project: Access roads, distances to éhipping, sﬁpbly -and residence
points. AR Ry
(e) State the availability' of manpower, materials, supplies, equipment, water, and power. e et






. 5oy s

IR 4+ ‘
5. The exploration project.—(a) State‘vtg mineral or x_ninetals"for wllioh you yvish -to &ire
lead ' LS e
l

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sectmns if needed)
of any present mine workings, and the locatlon of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearing beds, ete. |

(¢) The work will start within ___._ 30 days and be completed within --;-lZ-.. months from the date of an exploration
project contract. ]

(d) State the operating experience and background of the applicant with relation to the ab111ty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatlons . .

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the. prOJect

(a) Independent contracts.— (Note.—If the apphcant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, 'per cubic yard
‘of material moved, etc.). |

(b) Labor, supe'rmswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, sala.ries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an itemized list; including 1tems of equipment costing less than $50 each
and power, water and fuel.

(d) -Operating equipment—Furnish an itemized list of any operating equipment to be rented purchased, Orl which is owned

_and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use-allowanee based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabihtatxon or repa:rs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. 0

(f) New buildings, improvements, mst,allatwns —Furnish a detalled list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. | -

(g) Miscellaneous—Furnish a detailed list showing the cost.of repairs to and maintenance of operating équipment (not:
including initial rehabilitation or repairs of the Operator’s equipment), analytical work accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. - .

(h) Contingencies.—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NoTte.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you-prepared to furnish your share of the oost of the proposed project in accordance with the reg—ulatxons on
Government participation (Sec.' T, DMEA No. 1)?

(b) How do you propose to furnish your share of the costs? - . T

|

!.
.-’e -

)

|

i

|

[ -

|
Money Use of equipment owned by you D Other i

Explain in detail on acompanying paper. ;
i

CERTIFICATION ;

/
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated August. 18 198 _

i
1

ELKI:L@TN\I CONSOLIDATED, .INC.

/ (ADDhcnnt)i?/
By o . N

becretary

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. |

INT.-DUP.. SEC., WASH., D.C. 649Ul !

l
!
|
|
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AMENDED PROPOSAL FOR DUNSTONE PROJECT
DOCKET NO. DMEA - 3385

Please refer to the accompanying maps for detailed survey infor-

mation,.

This amended proposal is on a contract unit basis.

We
present

To
level.

To

To
To

To

To

STAGE I.

propose to sink the verticle shaft 60 additional feet from the

depth of 150 feet to 210 feet.

cross cut approximately 100 feet to Vein "A"™ on the 210 foot

drift on Vein WA® 200 feet.

STAGE II.
drift 100 feet on Vein %(Cw,
drift 100 feet on Vein "B®,

drift 100 feet on Vein ™AW,

STAGE III.

drift 100 feet on Vein %C¥ at 136 foot level.

contract all of the mining as follows:

Sinking 60 feet @ $95.00 per foot .
Cross cutting and drifting 700 feet at 30,00

per foot
Twelve months accounting services at $50.00

per month
Twelve months engineering services at $100.00

per month

Sixty assays @ {35.00 per assay

e

o

$ 5,700.00
21,000.00
600.00

1,200.00
300.00

3286, 800.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

ANASKNNGTONMN 28 K0
So. 157 Howard Street
Spokane 4, Washington

June 2, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: DMEA application (lead and copper)
Elkhorn Consolidated, Inc.
Dunstone-Klondike Mine
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are three copies of an epplication submitted by
Elkhorn Consolidated, Inc., on a property in Jefferson County,
Montana. One copy of the application has been retained for the
files of this office.

Our field men are familiar with the applicant's property
and have already made a partial examination. A report on this
application is now in preparation which will be submitted to you soon.

Sincerely yours,

I Ko, easr

Thor H. Kiilsgaard
Acting Member, DMEA
Field Team, Region II

Enclosure

cc: USBM (2)
Weeks
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‘ (Revims At 1952) - UNITED QATES DEPARTMENT OF THE INTERIOR i el A@i@%ﬁmm
. DEFENSE MINERALS EXPLORATl\OrléﬁDMINlSTRATION o BECEITED '
RECE! -5uN1 0 1954
L O4& %955;. a
WRAT &% Not to be filled in by applicant

APPLICATION FOR AID IN AN . Soge
EXPLORATION PROJECT, PURSUANT T whsth | Docket No. Aega_c/— Corop
DMEA ORDER 1, UNDER THE DEFENSE Date Received ... — i

PRODUCT'ON ACT OF 1950, AS AMENDED Estimated Cost ____... ,9?2//-/00____

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your -~

mailing address: ELKHORN. CONSOLTDATED, INC.
MASTIN TAYLOR, President, Boulder, Montana
TED COLLINS, Vice President, Helena, Montana
PAUL W. SMITH, Secretary, Helena, Montana
(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

9. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.

. Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal descripfion of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included in the exploration project contract Dunstone Quartz Lode Mining Claim Survey No.

2359, Jean Quartz Lode Mining Claim, unpatented, Jack Quartz Lode Mining

Claim. unpatented, and the Klondyke Quartz Lode Mining Claim Survey No.
10252 Patent No. 806017, situated in T 6 N, R 3 W, Jefferson County, NMontana.

(b) State any mine name by which. the property is known.

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Lessee_for the
Dunstone. and purchaser under contract on the Klondyke.

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property.

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. s R

4. Physical d_escription.—(a) Describe in detail any mining or exploration operations which have b\e_e‘nﬂbr-~ now are being
conducted upon- the 1and, in_cludix}g' existing mine workings and production facilities. State your interest; if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ~ R

. (b) State past and current. production, and ore reserves; if any, giving quantities and grades. - ’ o

(e) Descl_'ibg the geologic features of the property, including mineralization, type of deposit (vein, bedded, e‘té.v')-,‘ and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but noét necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may -have,,indicating oh each

whether you require its return to you. ! i S
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. R

(e) State the availability of manpower, materials, supplies, equipment, water, and power. ) . 16—66551-1
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5. The exploration project.—(a! State the mineral or minerals for which you wish to explore lead and
COpPEere | .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross séctions if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. :

(¢) The work will start w1th1n ..... 30_-_ days and be completed within ----.6 ...... months from the date of an exploration
project contract. !

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the opera’clons

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent coytracts.— (Note—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operation‘s, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological ¢onsultants.

(¢) Operating materials and supplies—Furnish -an 1tem1zed hst 1ncludmg items of equlpment costmg less than $5O each
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized llst of any operatm§ equlpment to be rented pufchased, or which is owned
and will be furnished by the Operator, with the estlmated rental, purchase pfice, or suggested uSe-allowance'based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. '

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. '

(k) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Nore.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs. |

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
* ‘Government participation (Sec:-7, DMEA No. 1)? - - :

(b) How do you propose to furmsh yout share of the costs? ¢ - - R Sl o < .

¢ " Money © . Use of equlpmentownedbyyou ? I:I Other L

Explain in detail on acompanying paper.

.

A

CERTIFICATION

The undersigned, whether as an md1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated May 21 , 198+
! ' ELKHORN QONSOLIDATED, INC.
i .

Secretary

Title 18, U. S. Code (Crimes), Section 1001, makes it a crlmmal offense to make a willfully false statement or representation to cmy depari-
ment or agency of the United States as to any matter within its |ur|sd|chon

!

U. 8. GOVERNNENT PRINTING OFFICE 16—66551-1
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(Application for aid in Exploration Project continued) "CLeeD

ool 07954
o PHYSICAL DESCRIPTION:

The Dunstone Mine was operated in the 80ts and 90's., At-
tached hereto is data which has been collected by the lessor on
the property. It was shut down during the panic in the 90's or
early part of this century when the price of lead dropped to
14 cents per pound. The mine produced a very fine grade of
galena. ore,

The ore body is in lime. There are two intersecting veins.,
The rich ore was where the two veins intersected.

The old workings were in bad condition. The stopes had been
back filled and water from the stream had washed dirt into the
mine.

The company took the property over during the summer of
1953 and sunk ﬁhe vertical shaft to a depth of 150 feet. The
shaft was 50 feet deep when we started but it had to be completely
rehabilitated. The oldtimers did most of their work in an in-
clined shaft. We were told that they had gone down only 100 feet

but we found that at the 100 foot level they had done a great

' deal of stopinge. We sunk another 50 feet so as to get under\their

old workings. We probose to sink another 100 feet to be sure that
we will be under the old workings.

The Dunstone Claim is 2200 feet north of the Elkhorn Mine.
The o0ld workings of the Elkhorn went down to the end lines of the
Dunstone. The Elkhorn shaft is on the same incline as the old
shaft in the Dunstone. Mr. Giulio; who did our engineering work,

feels that the east-west vein which crosses the Dunstone controlled

the ore in the o0ld Elkhorn mine. We are sending a map under






(Application continued)

separate cover. We would like to have the map returned.

This property is easily accessible as it is less than a
half mile from Elkhorn, Montana. There is road from Elkhorn
to the mine. The owner says he will sign a consent to lien
agreement.

The Elkhorn Consolidated, Inc. also has a lease and option
to purchase the Klondyke which is a patented claime. The Klon-
dyke ore is gold, silver, and copper. The assays show about |
2% copper. We did not intend to inélude this claim in the
application at this time.

Materials, supplies, equipment, water and power are all
available.

5. GENERAL TECHNICAL DATA:

(d) Experience of Operatofs: The President, Mastin Taylor,
has had many years of experience in the mining business and in the
management of mines. |
6. ESTIMATE OF COSTS:

Sinking shaft 100 feet, Independent Contract .... $10,000.00

Drifting 150 feet, Independent Contract eeeeecscsee 4,500.00

Installing Power line from ElKhOIN eeecceccccccss 1,500,00

Equipment such as new hoist and motor seeceececoecs 1,500.00
Supervision and consultants ececescscccccsccscccss 1,200.00

Miscellaneous
Analy't:ical 0000000000000 000000000000000000000000 350,00
Accounting ® 0000000000800 0000060000600000006000000000 350'00
Rehabilitation,of living quarters ceeecccecececsssee 200,00
Unforeseen exXxpenditures .ceeeecccccccscscsccccscacsce 500,00

TOTAL $21,100.00
Governments participation seeeececccccecsscseseses $10,550.00
(c) Operating materials and supplies would all be furnished
by contractor,

(d) Operating Equipment. Mr. Herbert Carver has a gas com-





(Application continued)

pressor and other equipment at the mine which can be used to
complete the work. If the mine strikes Mr, Carver said he would
turn the equipment in for stock. The equipment at the mine is
worth $10,0Q0.00. There is electric power 2200 feet from the
mine., We would like to change the equipment to electric be-
cause the cost of operation is much less than gas.

(e) We can get living quarters in the Town of Elkhorn.
The town is less than a half a mile from the mine.

We propose to sink the shaft one hundred more feet SO as
to be sure we are under the old WOrkings’and then drift to where
the survey shows we should contact the ore. The shaft is vert-
icle and to get to where the ore should be we would have to drift
about 150 feet. From all indications there should be ore in
those two intersectingiveins. The oldtimers worked by hand.
The stopes were large and for that reason we think that there

is a good sized ore body there below the old workings.
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page 2

June
page 5
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June
page &
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page 1

October

October
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THE DUNSTONE MINE AT ELKHORN

EXTRACTS FROM THE MONTANA MINING REVIEW$1888-9-90

6,

13,
13,

11,

3

3y

10,

2L,

1888

1888

The Dunstone. This mine is now opened by a shaft
65 feet deep and shows a remarkably fine body of ore.
Fully four feet of solid galena is now exposed and
it's quality is improved since the last reported as-

‘'says. About 100 tons of ore are already on hand and

not less then 300 tons are in sight, as ordinarily

‘estimated. Should the ore prove no better than that

formerly tested it will sell for about $100,00 per
ton at the dump, which makes a pretty fair showing
for the owners of this mine,

The Dunstone Mining Company are going to ship a car

- load of rich ore this week. :

1888
1888

1888

1888

Silver quoted at 91 7/8 and lead 3.65.

The Dunstone Mining Company had two samples of ore in
this week which ran $80.00 in gold and silver and 66%
in lead-§71,00 in gold and silver and 72% in lead,

Recent developments in the Dunstone mine have placed
it among the bonanzas of Montana. At the depth of 65
feet a crosscut of the_yein shows a solid body of
nearly or quite (sic)/Fe¥€ in thickness of galena,
largely impregnated with gray copper that will average
not less than $150.00 per ton. An assay of the gray
copper itself shows 516.4 oz, of silver, $20.50 in
gold and 40% lead, and 10% copper. The average of the
entire dump is not less than 60% lead, Realizing the
importance of this mine to the future welfare of the
Elkhorn camp, the owners of the C. & D. smelter have
purchased largely of the stock held by the original
owners of the mine and if the Dunstone continues pro-

ducing such ore as is now throwing in sight, the smelter

will be started again in a short time,

The C. & D. is now shipping from its 1500 ton dump of
ore to it's smelter which will start up in a few days

~on C. & D, Dunstone ore.

1888

1888

1888

One lot of 53 tons of ore from the Dunstone mine, re=-
cently shipped to the C. & D. smelter, assayed 75 oz.
in silver, $4.85 in gold and 62 percent lead. Another
lot of 44 tons assayed 67 oz. in silver, 60 percent
lead and §$3.60 in gold. Twenty-seven tons of second
class ore assayed 34 oz. in silver and 33 percent lead.
About 100 tons of first class ore is still in sight.

Bar silver quoted at 94¢, copper-lake 17.45, lead, do=-
mestic 5.00. o ‘ '

Silyer'9h%, coppef 17.40, lead 3.973.
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October 31,<1888-

November 21,

November 28,.

page 1

November 28,

November 38,_

May 8,
page 1
page 2
July 3,

September 4,
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1888

1888

1888

1888
1889

1889

1889

- 2 -

Freight charges from Basin to Helena $2.60 per ton,
To Great Falls $4,00,. To Wicks $4.00. To Butte $2,00.

The Dunstone, for the amount of development done, has a
record of which it can feel proud. . Last week it de-
clared it's first dividen& of 3¢ per share, being the
result of the returns from the C, & D, smelter near the
mine, from 120 tons of ore, . The sum so disbursed was
$6,973.84 and a handsome balance is yet left in the
treasury. For a starter the Dunstone makes a very
creditable showing, The company have another car of -
first class ore about ready to ship whieh will probably

"~ be brought to this c¢ity and sampled at the Montana

Sampling Works. The developments on the Dunstone are
by shaft about 100 feet deep and from the bottom of
which levels have been run on the vein, all in good
marketable quality ore. o ' ’

Elkhorn population from 600 to 800. As yet the Holter
mine is the only mine that is being actively worked with
possibly the exception of the Dunstone......Incline on
the Holter aow 860 feet., '3 pumps can raise 5,000,000
gal, of water every 24 hours. ....the Dunstone gives
promise of becoming a good mine in the near future. It
produces ore of an excellent smelting character, This
mine has a shaft ninety-five feet deep and there are at
present about 100 tons of ore on the dump which will

run 500 oz. of silver to the ton,. ‘

Wm., Hahn made the first location and built the first
cabin in the Elkhorn District about 1863. Briginally
located the Union, now being worked by a stock company.

Silver quoted at 94 1/8 - lead at §3.60.

Silver 92 1/8 - lead $3.873.

It is expected that operations will soon be resumed on

the Dunstone mine at Elkhorn, it being the intention of
the company to either lease the property or work it
themselves, There is no apparent reason why this mine
should remain idle for it is a recognized fact that’
the property is capable of producing plenty of good ore,

C. & D. Smelter for sale - will be erected at any camp.
Elkhorn miners organize, strike for a raise from $3.25
to $3.50 per day. » _

(Note: This will be of interest to the A. S, & R. Co,)
The Gregory mine....was at the surface quite rich,
carrying galena, silver and oxidized iron that deeper

. down turned into sulphides and now at 800 feet the lead

and silver are cut out and zinc and sulphides form the
ore body so that the company have abandoned further

. working of the mine,






Elkhorn mine closed down and opened up several tlmes
in 1888-9, .

December il, 1889 Silver. 95 3/8 lead $3 75' eOpper $ll 00.

March 5, 1890 A car load of ore from the Dunstone mine at Elkhorn is
page 6 being loaded at the Montana Central Depot in Bozeman

- - for shlpment to one of the sampling works at Helena.
March 6, 1890 The recent shlpment of ore from the. Dunstone mine at
page 6 - Elkhorn yielded 90 oz. in silver, $4.40 in gold and

67% in lead to the ton. The shipment amounted to 13
tons and good results received will induce the lessees
their (can't read the next word...) to work 1n the mine.

‘April 30, 1890 Silver $1.01 3/8. Lead 4.10 Copper 1k.50.
~ June 25, 1890 Ore shipments, Dunstone mine, Elkhorn,- one car.
page 4 ' _ ' "
Metal quotatione. \ ‘pg. | Pb.
8-25-90 119 k.72%
8-20-90 1.19 7/8 L.62%
. 9-17-90 - : 1.15% L4775
10- 1-90 B S 5 | _ 5.37%
© 10-22-90 1,08 3/4 - 5.25
10-29-90 . 1,06 5,25
11-26-90 - 1,023 " L4,60

December 10, 1890 The Dunstone Mining Company have recelved a patent for
: - the Dunstone lode located in the Blkhorn District, The
property is a very prom131n% one and has developed some

~splendid ore in the past. 1t will probably be exten-
sively opened up shortly. : R : |

—— B e — . G " S G W D WD Y w—y S - W WD

FollOW1ng are extracts from the longhand record of the Dunstone
"Mining Company which was 1ncorporated 2-7-88

| Statement of proceeds of ore sold to C. & D, Mlnlng Co. Smelter.

Lot 49....Assays 75 oz. silver $4.83 gold and lead 62%. Welght 105, 752#
- 2% moisture 2115# Net 103,637# containing 3,886.35 oz. 81lver,
250 28 gold. Lead 35¢ per unit « $2l 70 per ton 51.818 tons @

Lot 50....Assays 67 oz. 511ver §1.45 gold and lead 55%. Weight 88 81L#
less 2% moisture 2,115# Net 87 038# containing 2,915.77 oz.
silver $63.10 old and lead @ 35¢ per unit #19.25 per ton.
43.519 tons @ $19 25 = $837.74L. . 4

Lot~ 51....Assays 33 oz. silver &l L5 goxd and 1ead 31% Weight 52,376%





1
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-4 -

Lot 5l....containing 5% moisture 2,618 # Net 49,7587 containing 821 oz.

cont. silver $36,07 gold and lead @ 30¢ per unit - $9.30 per ton
24,879 tons @ $9.30 = $231.37., (Note: this was the second
class ore mentioned abowe) (SCK) :

Consqlidated statement of the 3 lots,
Silver § 3,886.35 oa.

2,915.77
821

’%62.12 less 10% (should be 762,31) k

$ 6,861.00 @ 94 $ 6,449434
Gold $ 250,28 |

3&‘25 less 10% ' , o
314,50 | $ 31450

Lead . § 1,124.45
837,74

~ 231.3£ | ' '
$ 2,193.5 ~ for 127,554.2 1bs, of lead- - -$ 2,193.56

$ 8,957,540
Tons 51,818
43.519 | |
120.212 tons sold cost of treatment $16,50 per
ton 120,216 x 16.50 = $ 1,983.56

Net - - =& 397348k

(Dividend of 3¢ per‘share on 113,000 shares was immediately declared -
according to a clipping and to the longhand record - SCK) 11-8-88.

Mine leased to Burrows and Ham for 1 year and 3 weeks commencing 12-9-89 ‘
Rayalty 25% on the gross after freight and sampling charges deducted. Not
to employ more than 2 men, Leased again to same Burrows and Ham on June

20, 1890 - same terms except that royalty reduced to 20% on gross., Leased

February 1, 1892 to Duncan McDougal for 20 months at 20% royalty.

August 17, 1892 a meeting was held to try to raise money to install a pump
and hoist (steam) from the Mollie McCgeagor - cost estimated at 672,00 =
stock to be sold to cover. In December, 1892 a note was made to the Elkhorn
Trading Co. for $1,631.73 @ 10% for labor & supplies furnished. (Probably
the cost of installing the hoist & pump). In September, 1894 suit was
settled with the Elkhorn Trading Co, through sale of additional stock at
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Obviously this company was not properly financed or even financed at all.
The only ore that was shipped was high grade and the proceeds were immedi-
ately paid out in dividends. 100 feet was no doubt the maximum depth,

The lessors no doubt sniped around and shipped what they could gouge out.
without doing gny development work. It is doubtful that they ever got
around to using the hoist and pump. The so-called silver panic entered

into the picture along about the time that the Dunstone folded for the

last time. With the cost of treatment as shown above at $16.50 and the cost
of hauling (after the C. & D. Smelter closed) was probably about $15.00.

In the days of mining at the Alta I am informed that the hauling cost from
Wicks to Helena was $15.00 per ton: There is said to be an article in the
Montana liining Review of 189/ that says that the price of 'silver was not

too bad (somewhere about 66¢) but that no one would buy silver because of
the chance of a big drop before the bullion got back east after being pur=-
chased and paid for as was the custom at the time, I believe that the
Helena & Livingston Smelting & Reduction Co., had lost a considerable sum.
due to such a fluctuation, From the looks of the dump there gertainly was
not much work done on. the Dunstone, The patent describes one discovery o
shaft and two others, which on the map appear to be agbout twenty feet apart,
the valuation of which at the time was $2,100.00. The entry was made
1-7-89 and the patent issued 11-5-90 so the first part of the year in 1889
there was only §2,100.00 worth of work done and that covered three holes.

My uncle, Charies L. Clarke paid the taxes on this claim for about thirty
years and when he died in 1935 another uncle took over paying the taxes.
He tired of this several years ago so my wife and 1 took over. We own the
claim with a clear title, The first unc¢le always claimed that if silver
came back the Dunstone would be a big mine, He was in on the original
- group. In those days the mines were classed as silver mines and a look at
the returns on page L shows why. I have heard that there was some dis-
sension among the officers and directors of the company and the longhand
record shows a number of changes, During the next fifty years the price
of silver and lead was down, the stockholder scattered to the four winds
and all interest evaporated. - ~ '

Copied from report 8-2-1951
Helena, Montana '
SCK.
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THIS AGn TMTNT, made and entored into this 18th day of July, 1958, by and between
e Co TTUTHTY and TRJORIE WMINETT, of Helena, Yontuna, purtics of the first purt,
end *TXVORN CONSOLINGT D, INC., a Montsna Corporation with its princival rlace of
business ot Helena, Montans, purty of fhe second part,.

ﬁITNESS&TH, That for and in consideration of the payment to the partics of the
first part of the sum of One and 1lo/100 Dollars (§{1.90), rocoipt of vaich is hereby
acknowledged, end the further consideraticn of certain covenants anl agreements to
porform, the said purtieg of the first wart lease to the said party of the sacond
wart, its succescors and as:icns, ull intorcst of the nartics of the first part in the
following deseribed mining claims, situate in the Uounty of Jefforson, State of

tfontuna, to-wit:

Tunstone uartz Lode “'ining Cleim ‘urvey llo. 2359, and the Jean “uartz Lode
"ining Claim, uapttented, and the Juck Quartz Lode “ining Claim, unpatented.

with the right to enter upon and take gssession of the said property a;\nerein set
forth during the life of this contract; and to do mining, milling and general develop-
mént mork; to extract oros from the sroporty und to market the same without inter-
ferencs from any partiy or ﬁartins whomsoever, for & toerm covoring the ncriod between
the date horeof to and including July Sth, 1973, subject, hovsever, to the following
conditions and temms, to=-wit:

1. The party of the seciond part shall move on said proverty and commence vork
1mmedi§t91y as follows: Thet whoreas the party of the secund part is also operating
on the Klondyke Juartz Lode Mining Claim and its engineor rocommends that both claims
be worked as & init and al so recommends that the tunnel which sturts on the Dunstone
éhould ba comploted into the Klondyke. The shkaft on the Xlondyke should be sunk to
the same depth as the shaft on the Dunstone, and both shafts be connected, now therefore
it is agreeable with the parties of the first part thot this said work be comvleted and
as long us the warty of the second part vorks cyntinuously to complete this work, it

shall not be necescary to do regulur work shifts on the Dunstone Clesim and when said

work is completed the party of the second purt skall then keep employed on vuid funstone
nroperty at loust £fifty (50) man shifts nor month for ten months each yeur, during the

term nercof in actuallm;ning and deve%oying of said preperty; by a one-pan ziift is
mesnt, one mén worxing eight kB)rhouré poer day, unless tho number of hours shall be

reduced by luw, and in sich case, a shifv shall mean the hoars prescribod by law;.
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this clause is au‘bject 10 incloment weather which would make workmg condit ions
impossible or impracticable; but in the event said work on' the Kloxidyke stopa for

thirty (30) days then this lease shell either termineme or suid party of the second

_part shall comence said fifty (50) shifts ver month on the D\mstono.

2. All ores nlaced on the dumps during the term hereof and all ores uﬁined and
12f% in the stopes, mill or workimus of wsutd prdverﬁy gt the te:minanion hereof shall
be considered the property of thoe nartice of the £irst It

Se A}.l mining muchinery and eguipment vlsced on'th'e nroperty by the party of the
second part during the term hereof shall fémain the proﬁerty of the artics of the
first nart unless sume shall be vemoved within ninety (90) days from the tsrminstion
tmreor however, @l traek and buildl m?s placed on or in the pronerty during the s
term hereof shall remuin as @ purt of the rogl e.,tz.w and shall not be removed at say
time during the term hereof or ufter, but shall be considered the property of the
purties of the first part. This is #ib Jact 1o weuther conditions making aucfi mouring
imoossible or mpréctic‘able, vhich time shall bhe added to such computation.

4. The pamy_ of the‘second nerY, Qr its mcckcssoré' or ussigns, will be responsible
for the naymont in full of every expense mcm'rod of whutever nsture by the operetions
under th:la eontract. on sald proserty end will koov the workmen covered by the vorkment's
Comnensation ot €ll tires end will vost potices on the said nroperty 1o the effect |
that neither tho partiee of ths firast vert nor the nroperty itself, shall be Leld 11able
for the payment of eny indebtodnass or claim v)hawvar incurred through the operutions
of the verty of the secoud purt, its miceessors or qfssigns. The varty of the second
~prt shall pu& all taxes levied and/or assessed s uinst ihe onezjatione.thé_reon. or
resilting thorefrom, when du&,' and shell not bérmitban& liens vhatecever to be vplaeed
againet sdaid woverty e & remilt of suid operufions, excepting the royalty tuxes charge-~ ‘
able aguinst tle own're which éhﬂn bo paid by the owﬁars. ‘

5. The purty of the second p&t arrees thau all miniﬁg _sh-tsil b'e done in u good
mining tashion.b and with due ;'egurd for the pra;sarvu‘tion and continzance of the property
a8 a workablé nine.. The party of tlo seccmd part ghiall 'fdrnish to the nartir‘s of the
nrn wuw Liuweprinie of all “nev mw':s *amp&reu on the opermions on suid nrcpert.y. as
soon as said maps are completed, and/or as. soon as vos51ble, s0’ that the paltles ‘of the |

first part will be apprised of the onerations ‘performed and exlsnng on sald property,

said mups to include any and all assays, velues, estimaves of ionnage, eic, thereon as
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the er‘nmgroaaés. "aid ma@s sta.allk aho‘w t.ﬁe vulueé of ore i'éméved trom any stopes,

80 that stme may be collaberated with sy mture workinge of said m'onertv, ¥11lars
" necossary to prowct the maft ';hall be left 1n place whether ccmuin ng mineral or mt,

6. It is underatood and agmed by the purtics hereto ;hat us ahipmanta of ores. or

coneentrates sre -maﬂe from the pronerty, or ﬁxliion murketeﬂ and' raturns received from
sale, a royslty or parcemagc shall be patd to the mart.i,ea ot the firat m:t, their
' mcoesaora ar asalgns at tho rase of ten ner ‘ceny (1093) on all oro sold or shipvped from
the property, of a valuo of loss man &153 00 ner ton and ﬁ fteen per cent (15«») on all
ore sold or sid bpod ‘from the proserty pr #1580, 03) or more ner’ ton, sa i4 royalty 1o be
wid on the net amélt'er returns on 11l orass sold or .ahisped from the 'nremises; by net
gnelter returns shall mean the é.rqas rat{xrizs from the smelter or of 'any‘:‘mrcheem' of any
| and all :)romcté fumn fron anid propert.y; minus‘emelting cherges, lfreight acd hauling
charges only dedwtecl, providing thav ore &nd/or coucentraw heuling churges sball not
excoed ;3,00 per ton. It the vh&'gea are in exceas of $3.00 per ton, theu tho excess
cost shall be paid eatirely by the l‘aaaeg.} It is understood, howovur, thm.‘.ir the
purty of the seqou&.part. di_all nill the k,opéav pfoé}uced from sajd oropsrty that the cost
of milling and the cost o2 hauling rrég:i Atho,,mine' to the mill shull net be deductod but
- mame shall be paid for by the part.y'of‘ the second part. |

7. :sil ‘returas from myalti'en'dué"t,he‘ pairtkioa of shg ri.r,s‘t.‘ ;jart shall po waie and
‘delivere:l by $he am‘glt er .o'r, purchaﬁqr a.iroct 'i‘o.'them end duﬁ_licate réturn muteménts must
bé furnished by the pﬁrohaui- or varty of the second}pa‘r‘c, of ‘the ores or concentrates
‘or bullion, m@at#tely vhen retm;ns are receivedt. “he party of ihe second p&rt shall
pay all ;roduction taxea. | | .

8, It is mutuany undarat;ood ancl sgroed that. ell workinr*s of the proport.y shall
be, at all 'simea,, open tc» the inspection of i1he parties of ‘the first nurt, or their
refx‘asemubives. | | | |

9. It 13 undorszood thal the ore removed 1‘rom aaid mine must be Kept 1ndez>enuent
and sepurate from any ot her ores from tmy othar source whatevor. vhen the ors is milled
of sh.ipped 10 & cu stoms‘ rill for trnatmem., aaid ore m\xa:t ‘be 'mnAsangr'ately; and the
reyalties shall bo basea upon the gross rot.urms minus treight and/or hauliwv of the
oonoentrataa *’mm the mill m the amalter in case nm ore is mined on the propert.y or -
in eonjuncti on with the mrkinps on the pronerty. the royalt. ies shall be basud upc:m t.he
hauling or t.ho concentratﬂs from mill to B! euor, no haulm@ churges’ smu be deducted

on e ors bﬂiﬂﬂ‘ mWﬁQ from th@ nine 1o auy nill sor treatment. .
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10. The »urty of the segond nurt ahali kosp the "Jear' und "Jack" unpn‘tent.ed
mining claine rupmaonted in comforounce wvith the lsws of the United&iates an’ of the
Stste of Montuna relative to the necossury reprsiwnmtion work to be prriormed on said
mining claimy in oreier't‘o koep satid mhiing claimsin good stan:lm;z. Certificates of
represeatation must be riléd on or before Juné of each yeur, showing that the necessary '
representation work has bsen performsd in conformance v ith tho law. It is xzzldérstood
that the "Jeun” and "Jack" ‘uartz lode ”--‘-ix;ing Claims are unpatented and are leased |
harein in aood tai.th, but the stijulations hernin apply to said cluims only 4f the
lqcut.inp. £1linp and _rocurﬂing, prove to.be val 1d. | |
1l. Time is of the esmsonce of thig contract, and fallure ut any time on the purt
of the sald oarty of the second part, its sicesssors Or aag;gna,; to fulfill the conditions
of this conﬁaot mey be considered eufficlent cuuse tor the pnrties_ of the first pert to
declare aull the righté and nrivilegus of tha‘:,:”am‘.’y ot the second port, or ite assigas,
under this contract to MV»;-‘:'SBOII Yorfeited; such ror'reitur'e% shall Lo declarec by thé
mrties of the first part, or their suceessors of mmigng_./g;liverina 10 the perty of
the mcondp&m, op 1o ﬂs avalgns, noﬁce in writing, st.uting the reasgon or reasons for
declaring such forfeisure; und in eveut”;f the defeult qontinuing.; for thirty (30) days
from the date of mailing of the Notice of Forfeiture to the party of the second pert,
or 1ts assi gns; then and only‘ in that event al;all forfeiiure tuke tor‘ee wmd effect; in
which case thAa party of t.hé sec:nd part rQr its uucoas#or‘b snd assigns hereby agrees
thet poassession of the propefty insofar és thin louse 1is céncerned shall be promptly
and puoeably surrenjered to the narties of tho first pa-t or their represent.ét ives,
| 12, That notice shall]..’be given by partics of the first part depositing esme in |
a United States Vost Office adilrossed to the pearty of the second part av £0th .est 6th
Avenue, Helena, ?ﬁdntana, postage pfep&id, and 1if ‘eecona party is in possession of the
pro perty, poraonal‘aervice ;:iay bs made in. lieu pr méiliﬁg. .Th‘i;s 1_ease cannot be assigned }
~without the written consent of the parties of the first part. | ‘
13. It is unde’ru*;ood. and agraadvtznt ltho party of the secqnd part may work the ‘
Klondyke . uarts Lode Mihing Claim and the moud.yke No. 2 Claim und "Jeen" &nd "Jeck®
bunpateme"d mining claims from the shaft andtunn:l on the Lunstone. ‘ _
| 14, In i}m a_‘vvant' more work i8 d.onal{m. the I?ungtone'(:laim _thmvi‘the 50 ghiftes -:I.n:- e ‘
any one rionth, said emount over and above aald 50 shifts may ‘cérry over to apply on \

the number of shifts in any auceeeding ‘tacmh or montns, within twelve months next ufter
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the month during which the "Extra Shift Credi t" is accumulated.

15. %ach and every paragraph of‘thia agreement shall extend to énd bind the
héirs, executors and adninistrators and assigns of the respective narties hereto, any-
thing hereto the contrary notwithstond ing.

IN CTIMRES SHCRYOF, the narties ﬁave hereunto set their hands on the date herein

first above written.

FLKHORN COISOLIDATID, INC.

oy ~ 72/ 6b<522j/;«L :762/7 4227*———

' ITS PRESIDENT

ATT ST %Z?Z Ly @

ITS SUCHFTARY

/






STATF, OF MONTANA

)
: s8.
County of Lewis and Clark ) '

+On this 13th day of July in the year nineteen hundred and fifty-three befar e me,
by
RFEN. SYITH, & Notary Public for the State of Montana, personally appeared S. C. KENNETT
and MARJORIR KENNETT, known,, to me to be the pereons whose names are subacribed to the

within instrument and acknowledged to me that they executsd the same,

IN “ITNESS WFFREQOF, I have hercunto set my hef

dyaffixed my Notarial Seal the

day end yser first above written.

ARY PUBLIC Tor the State of Montana
esiding at Helena, Montana
My Commission expires J’m&h 1955,

STATE OF MONTANA

)
County of Lewis and Clark y |
On this 4& day of July in the year 1953, belore FEE;HQs'

®. SMITH, a Notary Yublic for the State of Montana, peruonally appeared
MASTIN TAYLOR, known to me to be the President of ‘the corporation that
executed the withln inatrument and acknowledged to me that such corvor-
ation executed the same. |

IN WITN.SS WHEREOF, I have ereun O set my hand and afrlxed my

Official sealethe day and:year this certificate first above written.,

1Y TUBLIC for the otate of lontana
iding at Helena, Montana.

Iy commission expires Jwwe=2%, 1955,

Ro7 oo






DOCKET NO. DMEA 3385

"

“ . level
ein Ai%i'sa’ —
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“Vein'8 200 ft.level
1-2 ft. sheared zone

withalittie limonite ' EXPLANATION

////\ga ya Sheared dolomite up to I8 in. wide
- : yd Completely barren except for - -
' Contact between two types of carbonate rocks

. / limonite staining along water i
/ / \\ course : of the Jefferson dolomite, 200 ft. level
'3 ’

70
> S o

)
// Veins on the 39 ft. level, showing dip;

dashed where inferred

* Veins on the 93 ft level, showing dip;
' dashed where inferred

70
Veins on the 200 ft. level, showing dip;
dashed where inferred

170 ’64

/6/
Limonite stains incompletely ) Foults or barren structures on the 200 ft. level
barren shear zone : . ) showing dip. Those designated as Vein A,
Vein B, and Vein C are probably barren lower
parts of veins on upper levels. Width of line
indicates relative width of fault zone

—%380
Joints showing dip, 200 ft. level

L

Collar of vertical shaft

massive gray to black
1s. west of thecontact,
ond white recrystallized
dolomite east of the
contact

200 ftlevel /
Contact between dense /

workings, 39 ft, level

Workings, 93 ft. level

' C 93 7¢
ol ALl levey

S
N/ \
pl, 60-70 vein B 93 ft. level N ‘
jevel s . Workings, 200 ft. level
A 39 Q—A’ :
‘x‘% Vein 8 39ft.level
' Drill hote

A

COMPOSITE GEOLOGIC MAP
OF THE

DUNSTONE MINE
ELKHORN, JEFFERSON COUNTY, MONTANA

lin.=20 ft.

TRUE NORTH

Mapping Credit:
39 ft. level by S.J.Giulio,Mining Engineer, Helena, Montana

93 ft. fevel by R.W.Weeks, U.S.Geol. Survey and S.J.Giulio ’ » )
200 ft. level by D.M.Pinckney and Carlos Echart, U.S.Geol.Survey, '

and S.J.Giulio
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U.5. Govermﬁmt Messenger Envempe

. 65 (Rev, 1957)
urean of the Budget Circular A-33 (Rev.)

ITLE) OF ADDRESSEE, AGENCY, ORCANIZATIONAL UNIT, NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
ADDRE’S, AND ROOM ) ° ADDRESS, AND ROOM
74/ ke __/_/\ S10P Q STOP
N ,,

= C ;
” % 5 r STOP SToP
/ STOP STOP
- ’ STOP STOP
STOP - STOP
STOP STOP
STOP STOP
STOP STOP
STOP - STOP
STOP STOP

Uothcraide -

y when messenger service between Government buildings in Washington, D. C., is required or wherever a STOP system is wsed.

Your mail room has STOP information.






_ INSTRUCTIONS FoR n’

L. [identity Agency of Addresses
2. Void Previously Used Blogk
3. Write Clearly

4. Send Surplus Envelopes to Supply Room for Relssge

STOPL~ \
STOP \\
SToP /
STOP / B
| yd
STOP
STOP
" STOP T
sToP o -

Use othier  side first

YRGB RETRIR, W AT
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PROJECT SUMMARY REPORT

JoW. A1t | March 20, 1957

Docket No. DMEA-3385 (Ledd-Zinc-Copper)
Contract No. Idm-ET739
Property: Dunstone Mine

Jefferson County, Montana

Operator: Elkhorn Consolidated, Inc.
26 West 6th Avenue
Helena, Montana

Operatort!s Property Rights: Lessee
' Lease dated July 18, 1953.
. Owner's Consent to Lien dated
December 1, 195L.
Contract dated November 22, 1954. To complete 12 months.

Work Authorized (Short Form Contract)

Stage I

l. Extend the existing shaft 60 feet to the 210-foot level
and provide a sump below that level.

2. On the 210-foot level, crosscut to Vein A and then drift
on the vein. The drifting and crosscutting shall not
exceed an aggregate of 300 feets

Stage II

Drift on Veins A, B, and C not to exceed an aggregate of
300 feet.






Estimated Costs of the Project

Stage;l
Fixed Unit Costs

1. 60 feet of shaft @ $95.00/ft«

2. 300 feet of crosscut and drift @ $32.00/ft.

3¢ 100 feet of timbering in crosscut and
drift @ $5.00/ft.
Le 30 assays @ $3.50/assay

$ 5,700.00
9,600.00

500,00
105.00

Total Unit Costs for Stage I $15,905,00

Stage II

1. 300 feet of drift @ $32.00/ft.

2 100 feet of timbering in the drifts
@ $5.00/ft.

3¢ 30 assays @ $3.50/assay

Total Unit Costs for Stage II

Estimated total cost of the project
Government's participation, 50%

Amendments

$ 9,600,400

500.00
105,00

$10,205.00

$26 ,110400

No. 1 Dated July 20, 1955, effective date November 22, 195L.

Changes size of the shaft from 5 feet by 7 feet to L feet
by 6 feet, to comply with the size of the present shaft.

Work Completed

Stage I

55 feet of shaft @ $95.00/ft.
199 feet of crosscut and drift @ $32.00/ft.

Lotal Cost of Project
Government's participation, 50%

Work on the project was started in February 1955
The work was completed by August 5, 1955.
- Termination Agreement effective date October 1, 1955.

-42—

$ 5,225.00

6,368.00

$11,593.00
$ 5,796450






3., Audit Certificate (Report of Review), dated May 16, 1956

Total Cost as billed by Contractor $11,938.80
Exceptions 3L45.80
Total cost of the project $11,593.00
Uovernment's participation, 50% $ 5,796.50

Operator's Final Report - waived by the Field Team
Field Team's Final Report dated June 1956 (Received July 9, 1956)

Lo Certification dates

No-certification of discovery or development was made as the
project was unsuccessful in discovery ore, Royalty due on ore transported G
through any workings (DMEA) produced outside of the land of the contract.
5. Comments : :

The shaft sinking, crosscutting, and drifting were completed
in a good workmanlike manner. Thewrk was completed with a minimum of
delay, after completion of the power line.

The purpose of the project at the Dunstone mine was to ex-
plore the intersections of a vein with two other veins. Under the
exploration project contract the existing shaft was deepended 55 feet,
and 199 feet of crosscutting and drifting was completed from the shaft,.
The two vein intersections were barren on the new level.

The target area was completely barren of ore minerals. The
project was unsuccessful, and the Field Team does not recommend a
Certification of Discovery or Development.

The Field Team states: "With present information Government
participation in further work at the mine is not warranted."

%ww
J. W. Alb
JWAlt/er 5/9/517 S

Copy to: Yocket

Base Metals
Chrone

N





DMEA Form 17 - DELQE MINERALS EXPLORATION‘ADMINIATION
WORK COMPLETED ANALYSIS

. . After final audit or review report is received, pfepare original only
and file in official docket

Operator ' _ Actual Cost
Elkhor: i o '
- State Agreed Unit
_ Montana o Cost -~ 1x
Final Report Commodity : Docket No.
of Audit : Lead-Zinc-Copper 3385
Final Report ’ : Contract No.
of Review : X ' ~ Idm-E739
Authorized by . Net cost after
Operation Contract and. Completed sale of Govern-
Amendments. - a, o jment Property
Units Cost Units Cost

Drifting & Crosscutting | 600! @ 319,200.00 199 §26;368.06.'é 6,368.00
Clear of Timber 51x7! $32,00 . R RS ‘

' Redwing Tinbering Drs. | 200! @

$5,00 | 1,000400
Shafts Sinking §1x7! 60! @ 0 ' |
L1x6' Clear of Timber|§95.,00 5,700,00| 55! 5,225,00  5,225,00
Winzes
Drilling
(Specify)

Surface Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

 New Building, Improvements, etc.

Other. (Spécify) 60 Assays @ b.—210400|

33050 . . ' . *
. Totals 3263110000 311:593000 311’593000

——

* Net cost total must agree with finél report of audit or review.

Prepared by W. P. Klugescheid/er Date

31394
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HEET - DMEA PFOJF‘(,

: X
57 Audltedf/ %ﬁ\/ ..KANALYSIS s

[:7 Actual Cost

~Surface Excavation

Underground Excavation

Roads and Trails

[/ Certified Analysis as of 4//3/5 iy L5 Agreed Unit Costs

Incl, Voucher for UL '
Name  ELKHORN CONSOLIDATED, INC. Docket No, 3,285
State MONTANA Commodity LEAD-ZINC-COPPER Idm-E No, (39

- AUTHORIZED COMPLETED
OPERATION Tnits Cos% Units Cost NET COST
dpc—qu”"d‘“gxfl éﬁo / ' ’ / %/ y: -

Drlftlng & Crosscutting @ 327 ;ﬁ(ggﬂé’ﬁ /fﬁ gjéjgﬁ’é |

25@ / - | ) \j
Raising If), M‘M“g%@ e WX

G : ,
Stafts  Zylweo. shpl| &Y N AN s Iy \
44{@/\:, (et | @ FEE /‘;7 55 /Z,Zf?%)
N
Wingzes
™~
Drilling \ \
(Specify).
A\
N\

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

J@M‘mgﬂw?b
Fo certificati

No further work is warranted with the data at hand,
Field Team final report received JQ; 2 1956

Other (Speclfy) 64‘3@@’ Y@ 35@ Z/ﬂﬂ@ | | L \‘ |
3o ot ; Gl 32,/ Fgms  PUILTY
ﬂzé.wmﬂjfﬂ/ / @)@7‘{0—‘72‘@@% i Lhrcheas Lt

it AR oty 1175 fpctie Ve
momemed by the Field Tean, ) 4

’ﬁ Prepared by
}40 /; 4’ 4 /f:) //L’M
/é%/é%/rw L \/ A
' if@é’érzé// 4 /(7 ’4”' GO Eﬁi}? &
%ﬁ i) o/g’ W CB Tz ?/%fz% P éﬁé
E5 1 thdlas,, doln —@@5'« DNz YV Yy
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Date Surname | Code

(2/63).

= . e ‘ " -OFFICIAL FILE COPY

o fend £ T
A e e
A v PRY

AR 29 g

Mr. §. €. Nennett and
Mrs. Marjorie Knm!:l:_
. P, 0. Bax 317 "

n m~3sss (ma. zm. Onmr)
Elkhorn mlmm Inc o
- *  Dunstons Mine L
" Jefferson County., mm -
R . '_-(:tml;net Idn-lﬂ” e
M&‘ l&d&-‘.- Kﬁﬁmtt‘ o R
Enclosed is . ultmlmtory latter cf today to t:lu Opcratm:
;undcrthembjectcontmet._ S L U
This eomnmdmce relates to tlnl mer ') cammt o m

sigaed by you on December 1, 1954, under. the Befense Minerals |
o hplm—umn ministration ptogru. SR ‘ "

(-uned) FMNK E. JO}WSQ! D ?\ )
’ o - ‘ Y N )
| | T
Mleam ) e N

o ’GLAult/gla (4 29 65) ,
' ’ ce tos _ D1rectog,s Reading F11e :
Docket”

Region I: W/cy S C Kennett letr. and MME Form 63 dtd 4/16/65
120M~ : . :






Helena, Montana
April 16, 1965

Bg: IMEA-3385 (Lead, zinc,

o Copper)
United States Department of the Interior . Elkhorn Consolidated, Inc.,
Office of Minerals Exploration Jefferson County, Montana
Washington 25 D, C, Contract Idm-E739

: Dunstone Mine,
Attention: George C, Selfridge, Chief
Division of Exploration Operations

Géntlemen:

In checking my records I find that I informed you in my letter
of March 10, 1963 of a new lease granted to Klondyke Gold Mines, Inc,
and I also sent copies of the lease, This lease is &till in force
but there has been no production and no use of the facilities devel-
oped under the government contract by the original lessee, The lease
to Klondyke Gold Mines, Inc., was made in June, 1961.

It is my understanding that the period of royalty obligation has \
now expired and, if so, I will appreciate an official release from |
the government lien, - |

P, O, Box 317, Helena

- Dunstone Mirre
Jefferson County, Mbntana






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.
. PN o . ". ).‘

.. mpral ), 1965 Re: mmeaaas (I.ead ‘Ztne,
Mr. S. C: Kennett ~ o Go;per) ’

‘ 1o

P. 0. Bex 317 . : , .-slkhom conaoli.dued. Inc,
Helens, Montans - Dunstone Mine
. Jefferson County, Montana
Dear Sir:.

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes .in the atatus of the property and production from it
during the period of royalty oblligation. .

To assist you to furnish. thie 1nformation and to. assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office -
with copies of any pertinent documents. ’

Sincerely yours,

George 'C. s'elfridgg . L
. 4""’ eI S

George c. Selﬁridge. Chief ‘
Divuion of Bxplo:a:m Oparations





MME Form 63 | . o . Idm-§739
Revised 3-62 ' : C
REQUEST FOR INFORMATION ON CERTIFIED PROJECT '
AND PROJECT UNDER ROYALTY AGREEMENT ;‘
Coe o . L }*"‘
|
|

From March 1964 zo Navtmber 22, 1964
» has there been a change in ownerahip,

1.
lease, or sublease? ‘If yes, please state details of the transm< RIS R
E !

' action below and provide a true or signed copy of the pertinent ,
:documenta, unless they have been provided before, EEROIEE “»Yea u No@v v

20 e Y J 4 ) i
address of purchase o ‘ o : _ 7
e Quantity  Value
AR R - Product.ion ;
B.. If stockpiled auaiting sale, state’ quantity, grade, and ‘location. ;
Type antity = Estimated Grade  Location |
Ore Pa@ PI’O@“G?AOB Tons *: ° oo
Concen- ' L M VAR
trates ‘ p’ ~_Tons =~ - oo L
- Other " ‘ Tbna‘ - 7; ER - |
o November 22 1964 | :
3. Maxch 196“ ¢ , has %ny production been:transported |
rough workings (see S . . .nof contract)? L Yes,m Nom
’,,‘..-v> r’\ 5. .)‘ ;:"- N e RN .- ’ —— :
A. If ao, etate qpantity, value, and disposition of material. i
. i
Disposition of Materigl "o:Quantity. Value
. . R NN L I.';,i [ SR T A N ,.‘i
No production . ' !

Submitted by: e ‘
Q/é W Title C@"’GW ’ ‘

Se C. Komn : ,
Address H’, O, @o?ﬁlz Date April 16, 1965 i
Helona, flontana 5960% ' o ;

y 4512






o @
UNITED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

‘March 4, 1964

Re: DMEA-3385 (Lead,Zinc,

Mr. S. C. Kennett ' Copper)
--P, 0. Box 317 ' ‘ Elkhorn Consolidated, Inc.
‘Helena, Montana . ‘Dunstone Mine
R ' C v Jefferson County, Montana
- » - Contract Idm-E739
Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please anawer the questions on the
back of this letter and return two copies to this office
vith copies of any pertinent docwnents.

This is with reference to the Owner's Consent to Lien signed
by you Décember 1, 1954. '

Sincerely yours,

W. R. Griswold, Chief
Division of Minerals






MME korm 63 . | ) B . - SRR
Revised 3-62 - | | S o R
REQUEST FOR INFORMATION ON CERTIFIED PROJECT P

AND PROJECT UNDER ROYALTY AGREEMENT P

1. 8ince 1955 » has there .been a. change in ownership, -

. le&se, or sublease? . If yes, please state details of the trans-

"".action below and provide a true or signed copy of the pertinent .
documenta » unless they have been provided before. = Yes [}

! P .
et

Yo ]

LA -

Lease granted June 3, 1961 to Klondyke Gold Mlnes Inc.

True coples of lease attached,

2. Since 1955 , has there been any production from
the land subject to the contract? ‘

If so and it was shipped, give qpantity, value, and name and

A,
address of purchaser.
Quantity © ' Value
B, If stockpiled awaititxg_ sale, state quantity, gréde , and docation, :
Type - antit : - Estimated Grade . "Location o ;
Ore S Tons o : - N
Concen- ' ‘ L ) o o
trates Tons
Other Gl S - :&bhéli S P EUR P :, Tlr:'A:;L ?LJ
3. 8ince 1955 ’ “ has any production been transported
of eontract)?

9
through vorkings (Bee -
If so, state quantity, value, and disposition of material. |
|

A.
Disposition of Material Quantity Value
|
|
Submitted by: - [
Name S. C. Kennett (:;iéz Title Co—owner
- P -
/// ] Ma h 10, 1 6 fd
Address P, 0, Box 317, Helefa, Mortara ) Date re 9 3

] ks






 Mr;;Griswoldi,3:

.. A . . i o R .‘\

© .. Helema, Momtana . .. -
7wk Mareh 10, 1963 oot e

“wer  IMEA-3385 .(Lead, zinc,
. .e. o Copper)
- 31khorn Consolidated, Ihc.,
. Dunstone. Mine . .,
o ;Jéﬁférson'County,'Montana'
.. Contract Idm=-E739 .

United States Department pffthe'lnﬁefiofﬁa‘y
Office of Minerals Exploration - e
%@sMﬂgmn,Dﬁ i -

L

Qéntlemen:.:L
In reply . to: yours offthe;4£h:ih“cqnheétioﬁ ﬁitthwners.Consént to Lien signed
December 1, 1954 two copies of ‘Form Mle-63, revised 3-62 are returned and in
addition two copies of the lease on the Dunstone property, now in effect, are o
encloseds . .. T ' o
The lettéf and eaSeﬁént'ofUJuﬁ§~163§l959, mentioned iﬁ-the present lease
gave permission to crosscut the Dunstone, starting.at surface ‘and working west

 toward thejKlondyke'claim'adjoining; *fNo"permiésionywas:gréhted:bo use facilities

.feet’ that looked promising, - ' .

developed under the Government minerals exploration contract, The ~operators - |
drove about 400 ‘feet to the Klondyke and struck a vein at a dépth of about, 50 ‘

In;Juhé,'l9él}§ lease was granted tp'Klondyké‘Gold Mines, Inc. who planned . -
to go‘dOanintO‘thé’MEA shaft and drive west to this lead. "The Dunstone. shaft is
\

about 200 feet deep. As is musal in'the mining business they have had @ifficulty

S

-~

in.financing the project. Last fakl, however, they went back into the upper. .
crosscut and since then have been doing further exploratory work on the Klondykezy

[ This spring Iexpect them to ship the ore they have stockpiled and with the re~

turns go down into the shaft and start a real operation., - Minerals exploration

" 7 facilities are not and will not be used for this ore production and shifment.

This is a separate operation. Also the statemént that theywill ship and then

" go into a shafi operation is just my own idea - and hope. - -

['My‘failﬁré to inform you about the'lease'wés a ddﬁpleﬁélﬁve:sighﬁ.,AI had

" forgotten the requirement. I velieve the provisions of'thre lease fully pro-

i 1from the Government lien.

tact the interest of the Government.

At the expiration date in Néfemb?r,willijpu plegsetgive'us arelease

R ::/?Ydﬁréivéfy7truiyv A';'f L S
it = PRV
Lo . : i . ;f‘ ' /“{::‘:D :4 ’ﬁ,(_f_Z’“;_?,vff/;-L’{t//»‘ ' .

ST . !






. T T Tt T guneT
THIS AGREEMENT, Made and entered”intofthis,a _day of___,1961
by and between S.C. KENNETT and MARJORIE ‘W. KENNETT, husband and o
wife, whose address is 1021 Stewart Street, Helena, Montana, parties
of the first part and hereinafter referred to as the Lessors, and - .
KLONDYKE GOLD MINES, INC., a Montana .corporation, with office addres
at Boulder, Montana, party of the second .part_and hereinafter re-. :
ferred to as the Lessee, - ' U A SRR
WITNESSETH:. .. " o7 e sl SR
- . That the said ‘parties of the first part, for and in considera-
ticﬁjof-the'Sum,ofHOneQDollar“($l.OO),”lawful'mOneyjqfnthg,United__
States; paid this date by‘seconq.party;tb_first?parties,wredeipt of
which is heneby‘aéknowledged,,andmforftheffﬁrthe:'consideration“of-m o
the rents, royalties,. covenants and agreements.hereinz ter reserved, _
and by the' second party to be-'pald, kept, and performed;,have-granted,-
damised, leased and let.unto the sald party of the second part, all . .
their right; title,: and interestﬁin:and-to,the,followingldeScribedi:‘,
. lode mining claim, together with‘the'appurtenanCes‘theretd,belonging
or in. anywise appertaining,‘to;wit:=:u;n;.ﬂ:}ﬁ-~ * R e

. Dunstone Lode'Claim,'Paténted*Mining‘Survey,
. Noy 2359, “located within Township 6N, Range - e

- 3W.; N.P.M., in the Elkhorn‘Mining.District,*f'l_.f “é_?m‘
,'_Jeffersqn.ccunty;'Montana. AP A o

-Together with all and any water rights, buildihgs_ofﬁotherﬁgﬁ“u{'g;;

property now on said property or heretofore'usedso:;owned:by;LeSsqu;i.ﬁ.t
in connection with‘said'prOpertyvand*together.wichgall and singular ".%. -

the tenements, hereditaments and appurtenances thereunto belonging R

or in anywise¢ appertaining. =~ oot oo o S AT

- TO -HAVE .AND TO HOLD, . unto the said Lessee for a term of five

(5) years from the date hereof, ' expiring at noon on the.any  -day. of
. ' , 1966,~unléss'BOOner’forfaited of'determined through .the - .
-~ violation of any covenants herein contained. It being provided & -
~ herein, however,:that,shOuld'LeSSeeAbeﬁin;aCtiva'mining'opérationé?
- at the end of such initial five (5)1year-peridd,fdr;within?a:six,*
(6) month periddjpriorgto~the'termination}thereof,fandxif,districtﬁ”
mining operations .are being conducted'andgmaintained;bY?said;Lesseey
upon:foregoing,named.property,,or'upqn-adjaCGﬁt‘or_gontiguous-lode”gj
claims, that this'lease.thereupdn'beCOmeshautomatically renewed -for "
an additional five (5) year period and likewise for four (4) addi-"': "

tional successive five (5) year'periodsﬁprOViding,;however;athatﬁeaéhhﬁf'f

' of said periods and ‘the whole théredf_ara.subjectbpd.thgfidentiCalﬂEwﬂng‘
conditions:and provisions above and hereinafter stateds oo L ey

The Lessors hereby coVenént'ﬁheyaiafbl’the'trﬁéfénd'1éwfu140wner8ﬁ;f'

0 the said premises, mining;claims,Qwaterjright§53personal3ahd{nealﬁ:‘[',
property hereinfdescribed'and.leased,;and.thatfthé=same-addwthefthlé,;gx

thereof are free and clear from-any-and .all encumbrances,:liens.-and:-..".

debts whatsoeVer;-addlthatfthey;have;gbdd?andgabsplute~right to lease™: '

and dispose'Qf_thé'same‘in_thefmanner;and,fqrmﬁas,hepeinﬁqontemplated,hi

dueﬁU;SgD,M;E;A;junder;QA@ﬂ/~;

the only‘encumbrance béingja,cOnﬁihgéntﬂbne*
-conditions hereinafter noted. . *: i O

/! Loy

=1






‘ Said smelters directu to Lessors Jointly.;t

Lo - .

In consideration of such demise, the Lessee covenants and agrees
as follows: ' ' . . A

1. To enter upon said mine or premises and work the same in=
minerlike fashion, necessary to- good and économical mining, so as to L
save and remove the greatest amount of ore possible, with. due revard to =
the development and preservation of the aame as-a workable mine. LI

2o To well and sufficiently timber, when necessary, the adits, o
shafts, and driits, or.other mine workings, used upon or extended intogﬁ~b:
said mine, at. all points where necessary and in accordance with good L
mining practices., - . o S St . : p./\

3. - To allow said Lessors, at any and all reasonable times, their SR
agents and representatives, at their own cost, expense, and risk, to R IR
enter upon the said leased premises or any. part thereof, for the purpose?{ﬁ
of examining the condition of same, and to sample and assay the ore,.¢< o
mill heads, tails and concentratés.' BRE I _ :

4e - The Lessee agrees to pay: personal pronerty taxes on any im-.':*“,
provements or equipment placed on.sald premises; to keep said premises R
free from wmechanics, material-men, labor or miner's liens, :and free from - .
any and all liens, claims, and demands .of any and-every kind based on Lo
or arising out of anything suffered or done, or. caused to be done by’ the§fj
said Lessee, which would in any way become a charge on the ‘said .demised = .
premises or the buildings located thereon, -and said Lessee shall in-__zipﬁ'
demnify and save the said Lessors . harmless from any and all ‘claims and
demands of any and every kihd that may be made apainst said owners by - .
reason of or on account of any injury or. -damage .of "any kind received or .
sustained during the term of this _lease, by any’-perscn or property in,ﬁ_:;

‘upon or about said premises, exclusive of the said Lessors, their

agents or employees.<

5. To post or cause to te wosted in two of the most public places '
upon the said premises, a notice to theé effect that the said premises o
are being operated ‘and worked under an agreement,: or lease, and that thej
Lessee is in actual control and management of the.:said property and .
that neither the Lessors nor their said property shall:be in any way, -
liaole for labor, supplies, or other debts’coatracted by the Lessee,
its agents or assigns in connection with said operation.- ;gi,

6. To comply With the - requirements of. the Montana Workman s Lo
Compensation Laws, -and other laws of the State of Montana, w1th respect
to the Operation of mines. - S cETRg e ‘

7. To pay to said Lessors as royalty under this lease, ten per-“jf‘]ﬂ
cent (10%) of the value of any and all products produced, - recovered, [P
saved, sold, and paid-for by and through the Lessee from mining,’ milling"?W
or concentrating under this lease; such value-shall be taken as the net -
si:elter returns for metals as paid for by the respective ‘custom smeltersgﬁ
and is-understood to mean the money or moneys received from the smelter

or from buyere of the products praduced by the Lessee after all trans-
portdtion charges, smelter  deductions and charges, -and" charges for

' assayln ,» arbitration, and representation  in connection with any and all'*

such shipments have first. been. deducted, said payments to be made by






IL is mudually understood by the partles hereto that ‘in years passed, a .
i1o'n ‘or the explération of the Punstone property was granted by the UJSDJMLEA,;
to Iovser operators of the. Dunstone Lode. property, Herein named: Lessee understands -
- that if mine workings in part paid for by UsSoDololieAs, be utilized by Lesseo or A
ite successors, or assigns for adjoining Zlordyke Clainm development, or for deveélopment |)
of any other adjoining claim or property, that a royalty of five per cent (53), payable /[ o
gircct ‘to U,S.D.H.I.A,, may be required from ore so mined on property or propsrties B
outsicde the boundaries of the Dunstone Claim but removed through such Dinstons mine -
workings, above referred to, until U,5.D.M.E.A. has been repaid in full such United . .
Stale goverrment obligation amounting to Five Thousand Seven Hundred, Ninety Six Dollaws
ard Fifty Cents ($5,796.50).- Undersigned Lessee recognizes this continuing United . L
States povermment refjayment obligation attaching to property production and agrees to

—

comply with requirements, under conditions or repayment above named, ‘it being mutually’
understood by and between the parties hereto that if repaymeut. of foregoing amountis
not made through ore royalty payments on or bsfore November 22, 1964, that after said -
date the whole of such obligation is terminated in accordancewith requirements of
U.3.D.H.EA, B T STE T S S SRR L

In a“dition to the royelty requirements of Ten percent (10%). payable to Lessors -~ .-
on ores mined from the Dunstone Claim and Five per cent (5%) royalty payablo to .. =~ = i
U..D.4.7.A, on a contingent basis, Lessee further agrees, as a work ‘requirement of - - |l
-this Lease, to eithcr, (1), perform a minimm of three hundred (300) man shifts of =~ .
work or the equivelent value thereof in diamond drilling or othbr~méchahical“cxploration;{u{
-vork during each leaze year upon or within the Dunstonc Lode claim, or, (2), in dden. =i
* thercof, to pay to Lessors the amount of fifty cents' (£0.50) per ton on any and all ." "
ore production from the Klondyks Lode Claim'or'otherjadjdiningfor'contiguous"lodé,¢1aim3’LQ
now wnicr lease to said Lessee) with the provision thatwif‘rent,andjrbyalty=£remfsuch'{ T
tennage does not ag regete the sum of two hundred -and fifty dollars ($250,C0) that. said’ ¢
minisun will nevertheless be paid by Lessee, 1ts successors or assigns to Lessors during each -
lcase year for the life of this lease. Tonnage record on ore minéd and shipped toany .-
sneltcr will be confimcd by delivery of copy of smelteg,gertificates‘tojLegsprs.ﬁg'g;;;b v

It is further agreed by and between the portics hercto as follawss i ° ..o .

That any ard all machinery, tools, equipment, that may hereafter be placed in and .
uron tied mining property and premises for any purpose by the Lessee, shall be and. remain ‘... ¢
the property of the Lessee and shall not ba a part of the realty or real estate, ’and’ . n
m1y be reroved therefrom at any time prior to expiration or termination‘éf'this7lease,ﬂqr“

- within one year thoreaftcr; provided, however, that .all timbering 4n any shafts, driftg; . :
acdits, ard tunnels, or other workings ﬁndergxound5'shallfremaih_inuand1upon'thé-ﬁremises
and become a part thereof, . L B el LT






Time is the essence of this Lease ugrcement and failure ah any time on the part IR
of Lsisce, its successors or asslgns, to fulfill the conditions of this agreement shall Ll
\ be coasidered sufficlont cause for the parties of the first part, Lessors,: to. declare. '
\ all Lue rignts end privileges of the Lessee, or its’ successors or assigns, under this:
asros rt to have been forfeited; such forfeiture shall be declared by the parties R
oi the first part, the Lessois, by delivering to the party of the second part, successors .-
or assigns, notice in writing, stating the rcason or reasons for declarirg such for- .~
feiturs; and in the event of the default continuing for sixty (60) days from the mailing = ™
-of the Hoti”e of Forfeiture to the party of the second part,:Lessee,’ its successors or - . .
a siwns, then, and only in that cvent, shall the forfeiture take force and effect; in
which case the partyof the second part, Lessee, its successors or assigns, hercby avree ﬁ5.‘-.
that rossession of the property, insofar as this lease is concerned,. shall be promptly . |
and peaceably ﬂurrendercd to: the parties of the first part or their repreoentatives., JyﬁiT?

The Notice of ~orfeiture shall be, given by the partxos of the first part depogiting ;“
in a Unitecd States Post Office, addressed to party.of the second part, its successors . .-
: or as: 1rns, gt Boulder, Montanz, postage prepaid, and, if the second party is in
! pos ess3lon of the propcrtv, porqonal uervica may be made in 1leu of mailing

It is mutually under tcod and avroed by the parties hereto that upon execution ,
and acknowledgement of this lease, that this lease and agreement supplants and terminates
that certain letter and easement agreement dated June 16, 1959, by and between Lessors
and Lessee, Vade V, Lewis, ror himaolf. L T

‘ This awrceront ohall be- blnding upon and inure to the benefit of the heirs,
rcpreqentatives, a°signs, successors, executors and adminiatrators of the porties .
hereto. : . LT . Deles o

IN WITNESS -BuPEOP the partico hsreto have hereunto set their hands and through
. their duly qualified offlcerq affixed thelr corporate seals in triplicate the day ‘
and year in thls inotrhmont first above wr1tten. S C

, s. c. Ken?7tt '

=7 ;322;-yﬁ3h3:;»fgg“;;
“'gluujorie w. Kennett "; ' '

;1Klondyke Gold Mines, Incorporated
Soe Montana corporation f‘,;gﬁ,<{

Attests .

/K&J/ //\;y ?  :L“'

Wade V, Lcwis, oecretary






ACKNOWLEDGEMENT . -+ - = , .-

STATE OF NONTANA  ~ )
SS..,:'-‘
County of Lewis and Clark _gf__ K

On thi'S'..'_éi__.__ day of _dwne o 1961 before
* me, __ Dorothy Clemeats - "= = = s undersigned a Notary

Public in ‘and for the State of Montana, personally appeared :;
S. C. KENNETT and MARJORIE W..KENNETT husband and wife, whose
'legal residence and address 18 1021 Stuart Street, Helena,fi_”
Lewds: -and Clark County, Montana, known to me to be the persons
whose names are subscribed to the foregoing LEASE, and ’

'acknowledged to me that they executed the same.

b8 WITN?SS WHEREOF I have hereunto set my hand and ST
affixed my Notarial Seal, the day and year in this certificate g{i;f;;f

first above written. ,

-"5=Notary Public for the ‘State of
=”Montana residing at Helena, hont.lggl_

5.2 3-6:.

55‘~3My Commission expirés’”






' STATE or«‘ MONTANA

' rorothy ulrr'ents

ffor the. State of hontana, perSonally appeared GUSTAF M. CAHLSON

NI D

County of Lewis ard Cla.rk

On this. .72 day of

',.undersigned a Not«ry Public in and

whose legal residence and address is ll East Cutler, Helena,i:if

. sbove vrltten. Lff -

3*Nonary Public for the State of
_Montana,residing" at Helena montg

iMy*Cpmﬁisgion» xﬁi;iqgf






# 1-INSTRUCTIONS TO:DELIVE@ENG EMPLOYEE

Deliver ONLY to Show ess where
addressee delivered
(Additional charges required for these services)

i RETURN RECEIPT
Received the numbered article described on other side.

SIGNATURE OR'NAME OF ADDRESSEE (must always be filled in)

SIGNATURE%ESSEE S AGENT, IF ANY

DATE DELIVERED ADDRESS WHERE DEUVERED (only if requested in item #1)
N S N T

€55—16—71548-4 GPO
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o rd U Jume
__day of _-,196),. "

- THIS AGREEMENT, Made,andVentered“into‘thi§¥? . P
by and.between S.C. KENNETT and MARJORIE W, KENNETT, husband and. .. .+
wife, whose address is 1021 Stewart,Streetf,Hélenaf‘Montana;'parties:n.;s
of the first part and hereinafter referred. to.as the Lessors, and ...

KLONDYKE GOLD MINES, INC., a Montana corporation; with-office .addres -
a2t Boulder, Montana,;partyvof~the'gecond“part”and,hereinafter're—';
ferred to as the Lessee;. B T AL LT e

That the s&id parties of the first part, for and in:considera- -
‘tion of tlie Sum'of_OnetDollar,{@l;OO};.lanulkmpney'of{thg United -
States, paid this date:byjsecond.party-to@first,parties;'receipt of.
. which is hereby acknowledged;:andﬁfor4the3furthetdConsideration“df%
the rents, royalties, covenants’ and:agreements higreinafter reserved,’ '
- and by the second party to'beﬂpaid;'kept,;and“performed;‘have'granted,fi*
. . deémised, leased and 1let unto the 'said.party of the second -part, -all . .. -
;- their right,=title,{and‘interest 1nnand'tqﬂtheyfollowing~describednywlif ‘
. lode mining claim;;together;withwthe,appurtepanqes-thereto;belonging‘ijy

. or‘in.anywise,appertqining,~to-Wipgﬁ;¢gu€.géﬁ5;¢‘ e W A

. Dunstone Lode Claim, Patented Mining Survey . e
~ No. 2359, located within Township 6N, Range ' ="~ :°

- 3W., N.P.M., in the Elkhorn Mining District, - o
..-Jefferson County, Montana.:;gQﬁ v n

‘Together with all and any water rights, buildinss or other R
property now on sald property or heretofore used or:owned by Lessors '
in connection with said property and together with all and singular. .~ .
the tenements, hereditaments and appurtenances thereunto belonging =~
or in anywise appertaining. .. v 0o e T T

'TO HAVE-AND TO HOLD, unto the said Lessee for a term'of five.

(5) years from the date hereof, expiring at.noon on theary day of = .

Jure _, 1966, unless sooner forfeited or detérmined through the

violation of any covenants herein contained. ‘It being provided

herein, however, that should Lessee be in active mining .operations . -

at the end of such initial five%(i)‘yearsperiod;gorgwithinfa six

(6) month period prior to the termination thereof, and if’district

mining cperations are being conducted and maintained by said ‘Lessee.

upon foregoing named prOperty,,opgupon;adjacent;orfcontiguéus,IOdejg- ﬁ
‘claims, that this lease'thereupon.becomes;automaticallyfrenewed_forf“‘ :

an additional five (5) year period and likewise for four () addi- - - .

tional successiveﬁfive,(B),year,periods*prOViding}'however;;thatieachfﬂ; _
- of said periods and the whole thereofTérejsubjectﬁtéwthe~identigél,ﬁ;'i“

conditions ana proviSions above and-herginafter'spateg;fp,{a

. The Lessors hereby covenant: they . are: the true and. lawful owners ',
oI the said premises, mining claims, water rightg, personal and real = ¢ -
property herein described and leased, and:that the same and the whole: ' -
thereof are free and clear from any and all encumbrances,';liens and i ::"
- debts whatsoever, and thatwtheyjhavquoodiand;absd@dteﬁrightzto-leaSéﬂgj
and dispose of the 'same inuthe-mannerjanq1formﬁasthe?eiq§qqngemplated,1& ;
- the only encumbrance being a contingent ‘one d - UeSeDM.ELA, under: ¢
conditions hereinafter noted,. .= ... . liv s St L e T

Ced






T Gaadee UL Leee o

e ‘ - f ‘l’*-‘
In. conszderation of such demise, the Lessee covenants and agrees
as follows: : o .

1. To enter ‘upon said mine or premises and work the same in :
minerlike fashion, necessary to good and eccnomical mining, so as: to "
save and remove the greatest amount of ore possible, with due regard’ to
the: deveIOpment and preservation of the same as a workable mine., RS

2« To well and. sufficiently timber, when necessary, the adits,
shalts, and driits, or -other mineé workings, used upon or extended- into o
said mine, at all points where necessary and in accordance With good
mining practices.‘wg- : : o P D EE L :.”v

3. To allow said Lessors, at any and all reasonable times, their
agents and representatives, at their own cost, expense, .and risk, to .. -
enter upon the said leased premises or any part’ thereof, for the purposec;?

' of examining the.condition of sdme, and to sample and assay the ore, R
mill heads, tails and concentretés. : e . . :

Lo The Lessee abrees to pay personal property taxes on any im-v=: L
/. provements or egquipment placed on said premisesj . to keep said premises :??;
. free from mechanics, material-men, labor or miner's liens, and.free from .
any and ell liens, claims, and demands of any’ ‘and every kind based on gf;
or arising out of. anything suffered or done, or caused to be done: by theg'_
~said Lessee, which would in any way become a- charge on the said. demised - =
" premises or the buildings.located thereon, and said Lessee shall. in-'* 3
demnify and save the said Lessors harmless from any and all: claims and -
. demands of any and every kind thiat may ‘be. made apainst said owners by .-
reason of or on account of any injury or damage: of any kind received: or .
. sustained during the term of this lease, by any perscn or’ prOperty in,
‘ " "upon or about said: premis i exclusive of the seid Lessors, their
' agents. or employees. g~ o el L

: 5. To. post or’ cause to be posted in two of the most public places
upon the said premises, .a niotice to the effect: that - ‘the said. premises 2R
. are being operated ‘and worked under: an agreement, or lease, .and that- the‘j}
Lessee is in actual. centrol and management of the said prOperty, and. . .o
that neither the Lessors nor their . seid property. shall be’ in. any way, - ',Jua
liable. for labor, -supplies, or other .debts contracted by the- Lessee,,u“ﬁv?'
. its aéentb or dSSléns 1n connection with said operation.""' . -

6.: To ccmoly w1th the requirements of the Montana Workman s,ﬂ,ﬂcﬁnﬂh}
Compensation Laws, and other laws of the State of montana, w1th reSpect S
to the Operatlon of mines."l. - SR X S I

7.‘ To. pay to Said Lessors as royalty under this lease, ten per-y

'cent (10%) of the. ‘Value of any -and .all products. produced recovered, Ol
saved, sold, and paid. for by and through the Lessee from mining,. milling'if
or concentratlng under -this lease; such value shall be taken as the net. ..
smelter returns for metals as paie for by the: respective custom smeltersgl'
" and is understood to mean. the money or moneys received from the ‘smelter .. .
-or from buyers of the products’ praduced . by the Lessee after .all trans-;”ﬁ_ﬁ=
portation charges, emelter deductions and: charges, and charges for ... . %

: assayln " arbitration, and representation in' connection. with any and’ all'gﬁ
. such shipments have first been deducted, saidfpayments to-be made oy ol
said smelters directorto Lessors Jointly.“ o






- comply with requirements, under conditions or repayment above named, it being mutually

I 1s mubually understood by the partles hereto that in years pqssed; a<7.,:.,;
1o Jor the exploration of the Punstone property was granted by the U.S.D.H.E.A;,’;h; e
to foler operators of the Dunstone Lode property, Herein named Lessee understands - . o
thav L1I wine workings in part paid for by U.S.D.H..A., be utilized by Lessee or - ..o . -
§ successors, or assigns for adjoining Klondyke Claim'devélopmcnt,fpr for development - /-

it ! . or Ic |
of any other adjoining claim or property, that a royalty of five per cent (5%), payable 7 -
di R

outside the boundaries of the Dunstone Claim but removed through such Dunstone mine -.°°
worzings, above referrcd to, until U,5.D.M.L.A. has been repald in full such United SRR
Stater goverrment obligation amounting to Five Thousand Seven Hundred, Ninety Six Dollsws .- .-
and Fifty Cents (85,796.50). . Undersigncd Lessce recognizes this continuing United . . .
States government repayment obligation attaching to property production and agrees to .. .1 .

rect to U.S.TL.M.IWA., may be required from ore o mined on property or properties

vrdorstodd by and between the parties hereto that if repaymert of foregoing,amountiq .
not mule through ore royalty vayments on or before November 22, 1964, that after said ®
<aie the whols .of such obligation is terminated in accordancerwith requirements of =
U.S.DLLEA, e e e T e

In avdition to the royelty requirements of Ten porcent (10%) ‘ayable to Lessors
on ores mined .from the Dunstene Claim and Five per{cent‘(s%)>rpyalty payable to -

U, %D, 7.4, on a contingent basis, Lessee further agrees, as a-work requirement of

-this Lease, to cithcr, (1), perform a minimum of three hundred (300) man shifts of

work or the equivalent value thereof.in diamond drilling or other mechanical exploration., -

- work curing each lease year upon or within the Dunstone Lode ¢laim, or, (2), in lieu

e

‘and become a part thereof. .«

" thercof, to pay to Lessors the amount of fifty cents. (£0.50) per ton on any and all-. .

now wrict lease to said ‘Lessee, with the provision that if rent and royalty from such . -
tornage does not agiregate the sum of two hundred and fifty dollars ($250.00) that snid - - .
tinimua will nevertheless be pald by Lessee, its successors or assigns to Lessors during each .
lease year for the life of this lease. Tonnage record .on ore mined and shipped to any -
smelter will be confirmed by delivery of copy of smelter certificates to Lessorss - . -

ore pro’uction from the Klondyks Lode Claim or other adjoining or contiguous lode claims. L

iv 1s further aﬁ#eéd‘by‘énd'between the parties hereto aS'foildQé:> *ﬁ}”

Thet any ard all smachirery, tools, equipment, that may hereafter be placed in and L
=-on .iad mining propert; and premises for any purpose by the’ Lessee, shall be and rewain .
the property of the Lassee and shall not be a part of .the realty or re2l estate, and. S
may be removed therefrom at any time prior to expiration or termination .4f this Yease, or: .
within one year thoreafter; provided, however,-thatfall;timbéring ingany'shafts;*drifts,.f;q:"
adits, and tunncls, orzother»workings.undergtound,fshall‘remain«in‘andéupOQLthe*ppemiSeaﬁgf{j.‘






~ pos-ession of the propcrty, p TS onal uervice may be made in 11eu of mailing

‘ rcpreqentatives, assignsy successors, exccutors and adminiatrators of the parties '
-'hcroto.‘. S LR e e e

Time is the essence of this Lease agrcement and failure at any tima on the part
of luasce, its successors or assigns, to fulfiil the .conditions of this agreement shall
be considered sufficient cause for the parties of the first part, Lessors, to. declare -
211 the rights and privilcges of the Lesses, or its successors or assigns, under this |
amppament to have been forfeited; such forfeiture shall be declared by the parties

. of the first part, the Lessois, by delivering to the party of the second part, suﬂcessors.ﬁ -
.or aSulFDn, notice in writing, stating the rcason or reasons for declarirg such for- . .= °

feituro; and ir the. event of the default continuing for sixty (60) days from the mailing'i'

~of the Notice of Forfeiture to the party of the second part, Le@see, its successors or-
- a.signs, then, and only in that : ¢vent, shall the forfeiture take force and effect; in.~

which case the partyof the uecond part, Lesses, its successors or as signs, hereby agree
that nossession of the property, insofar as this lease is concerned,. shall be promptly. .
and peaceably "u*rendercd to the parties of ‘the first part or their repre°entatives.~‘gf_j~~

ihe. Notice of t'ox‘i‘e:i.‘i;nre shall be given by the partios of the first part depositing ,.'f
in a United States Post Office, addressed to party of the second part, its succcssors
or asrims, et Boulder, Montana, postage prepaid, and, if the second party is in

It is mubuzlly understcod and avrced by the partics hereto that upon execution e
and acknowledgement of this lease, that this lease and agreement supplants and terminabes o

~ that .certain letter and easencrt agreement dated June 16 1959, by and between Lessors i

and Les oee, dee Ve Lcwiq, for h:n.msc—:lf'.,.__,~

This aarcercnt uhall bv blnalng upon and inure to the benefit of tbe heirs,!

Iy ‘I NES S,‘E“PEO the partica hereto have hereunto set their hands and through
their duly qu alified ozflcara affixed their. corporate seals 1n trmplicate the day
avd year in. this inutrumcnt rirst above wrmtten. e S b

Klondyke Gold'Mines, Incorporated
e Montana corporation B

& & : E . ’ P' ..“_ -
éttesu{ . f::f“[."'];ﬂ'
////{1 «/ /' . ‘: -“_ s, 1’-’ '_u-;-' e

Wade V. Lewis, oecretary:?}{t






© 7 ACKNOWLEDGEMENT

STATE OF MONTANA i'-'f "~);f;'53
County -of Lewis and Clark \} L.

On'this “ﬂ‘3 day of f;d7'J“hé" o 0 1951 before

) .m.é, Dorotny Clements R W undersigned, a Notary'?f

Publlc in - and for the State of Montana, personally appeared y
S..C. KENNETT and MARJORIV W. KENNETT, huaband and wife, whose“
n'legal reoidence and address 18 1021 Stuart Street, Helena,' v
}Lewis and Clark County, Montana, known to me to be the persons;

. . whose names are subscribed to the foregoing LEASE and lvﬂﬁ

acknowledged to me that they executed the same.;"
¥ UITNESS WHEREOF I have hereunto set my hand and ’
affixed my Notarial Seal the day and year~1n this certificatefﬂ; :

ifirst above written.g;»ﬂf“”

" Notary Public for the State of - . -
’tﬁfMontana residing at Helena, M°nt"3iﬁ'

My Comm:lssion expirés. 5'23 '6"*

(Notarial.segl)if%Agjfcj*






- ACKNOWLEDGEMENT

STATE OF MONTANA

County of Lewis and Clark

on thisv ke
Dorothy Clcments

v"Lewis
' whoge n

to me

.ebove.writténggx

(N otax:.al 1 Seal)
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©  UNITED STATES
DEPARTMENT OF THE INTERIOR
* OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C.
February 24, 1964

REGISTERED MAIL : Re: DMEA~3385 (Lead;Zinc,Copper)
RETURN RECEIPT REQUESTED ‘ BElkhorn Consolidated, Inc.
R T . : Dunstone Mine

Jefferson County, Montana

Contract Idm-E739

Mr. Paul W. Smith, Secretary
Elkhorn Consolidated, Inc.
26 W. 6th Avenue

Helena, Montana

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents. '

Sincerely yours,
.We Ro GriSWOld A ) ,’(2/5?"?‘ "\ /'3 zf.

We R. Griswold, Chief
Division of Minerals

OFFICIAL ‘FILE copy |
0. M. E

RECEIVED piap 2 1964
DATE |TINITIALS | cope]
Jhl @ [Fip
=2 &K 100
IR N T %i@






MME Morm 63

. | | | . ;

Revised 3-62

. O

2.

'REQUEST FOR INFORMATION ON'CERTIFIED PROJECT
AND PROJECT UNDER . ROYALTY AGREEMENT

8ince 1@‘5.} o ’ has there been a cl.ange in ownership,

" lease, or sublease? If yes, please state details of the trans-:-
" action below a.nd provide a true or signed copy of the pertinent.’ -
,, documents, pnle_ss they have been provided before,

Lo

Since .. 1‘955 , has there been any product:lon from

"~ “the land aub,ject “to- the contract?

Quantity Value

B. If stockpiled awaiting sale, state quantity, grade , and location, :

Type antity Estimated Grade " Location :

. ‘ - : R . . . . . |
Ore Tons |
Concen- o i
trates : . Tons y
Other . Tons .

Since August 2, 1962 has any production been transported |

through _workings (eee -Article 11 of contract)? - Yes [} | No .

“A. If so, state quantity, value, and disposition of material. 1
|

. |
Value

A. If so and it was shipped, give quantity, value, and name andv _

address of purchaser.

- Disposition of Materisl - Quantity

Submitted by:
_& o4 %./{ Title @@émmvy

Address 2¢ < 6 a&.\ /Ayé,«.« MDate 2}2?/655, :

Thig getpany hto 1o 1@&%05 0P property of any &iﬁd and hag d

busindad” f@r'gcvew&& yearss

J
!
!
?ﬁ@ no .

4511

i
!
j
i





= UNITED STATES :
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

WAS‘HINGTON 25, D.C.
Pebruary 25, 1964

Re: mFA-3385 (Lead,Zine,Copper)
Blkhorn Consolidated, Inc..
Dunstone line
Jefferson County, lontana

: ‘ Contract Tdm-E739

tir, Paul B, Smith, Sectetawy - :

Blkhorn Consolidated, Inc. |

26 . Oth Avenue

Helena, Montana

Dear Sit:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
wvith copies of any pertinent documents.

Siﬂé@r‘ely YOULs,
W. R. Griswold_

i R Criswold, Chief
Division of Mincrals
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MME Morm 63 : !

Revised 3-62 . o . | | :
REQUEST FOR INFORMATION ON CERTIFIED PROJECT ;:
AND PROJECT UNDER ROYALTY AGREEMENT . |

1. 8ince 1955 | » has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent

documents, unless they have been provided before. Yes D NOE
2. 8ince o 1955 » has there been any production from » ‘
“'the land- aubJect ‘to “the contract? - S AT ~ '-‘i“Yes*E]%- No E]

A. If so a.nd it was shipped, give quantity, value, and name end i
address of purchaser. ,

‘Quantity  Value

1

. _ _ ‘ . ' |
B, 1If stockpiled awaiting sale, state quantity, grade, and ‘location. 1
' |

!

Other . Tons

Type " Quantity Estimated Grade ~Location :
Ore , Tons
Concen- ' : : 1
“trates _ Tons ' _ S |

, , —- — ’
I
|

3. Since August 2, 3@@2 , has any production been transported : |
through  workings (see -&ﬁ&ﬁ@ie 3% of. contra‘ct)? o . Yes D No [x]

A. 1If so, ata.te quantity, value, and disposition of material.

Disposition of Material . ' Quantity - Value

Submitted by: p | i D | |
Name J : //V Title Secretary _. j
Address 2G o e L, / Date 2]27/61,,

This company has no leases or property of any kmd and has done no
busmess for several years.

Y

l

l
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|
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|
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‘August 9, 1962

ro_:f Actm Fiold ormm. ugion 1

From: - ! D. Taibert, Aeting Chicf (Signed) E. D* T’“’e""v. v
Cmtuet Mnin!atutiou ua Am:i.t mvum .

| Subject: DMEA-3385 <u;d.zme.capp.r)

81khorn Comsolidatad, Im:. i
Dunstone Mfne . '
Jefferson County, ﬁ_antuu
Contract Ian-m9

The original and one copy of a hpo:t oﬁ Royutty Ravi.w mzrmg
the subjeet contract are enclosed. If you concur in the tnu

_ataud ﬂmnh. please make the !ollaning distributiou* e

(a) t)rigiul to f.tw Fiscal Saetion Diviniou of Aa-m-
~ 'istrative Services, Office of the. Stctetary, o
,ncparmnt of the qurior. ﬁnhiugtw 25, . Cop

and : " -

(b) unc copy tnr your f.:.hn.

'rhu Report ot Royauy Review is ndc zor ncarﬁ purposes ouly,
tﬂutorc. e copy. tor the Opnntor is ymviagd, .o -

As evidence ot your concnmce. s copy oi yom: mrudn& trana«-
nitting the original report to the l"isul Seection should be fure
nished this Division. If for amy reason you do not comcur, both -
copias of the report should be nmua to this Divi:iou with yocr
cmu. Ce Lo , , A

Enclosures

I9Talbert/ama  8-8-62 .

ce:

Docket , o

. Director's Rpadlng File .-
~ CA & A Division

" Fiscal Section

¥3683






UNITED STATES

WASHINGTON 25, D. C.

Elkhorn Consolidated, Inc,
Box 317
Helena, Montana

Centleumen:

".Re:

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

JUL 2 4 1962

DMEA-3385 (Lead-Zinc-Copper)
Blkhorn Consolidated, Inc.
Bunstone Mine

Jefferson- County, Montana
Contract 1dm-E739

OFF\C\AL F!LE COPXi

RECEIVED AUG 6 1%2

mm,\\,b c

- changes in the: status of the property and pro 4 " 51

during the period of royalty obliga.tion.

accuracy of our record.s 5 plea.se answer the que
back of this letter and return two copies to th

with copies of any pertinent documents.

Sincerely .yoﬁrs .

. R. Griswold

‘W, R, Griswold, Chief
Division of Mimerals






. ‘ . ¢

MME Form 63
Revised 3-62

REQUEST FOR_INFORMATION ON CERTIFIED}PROJECT _ !
AND PROJECT UNDER ROYALTY AGREEMENT ‘

1. Since , has there been a chLange in ownership, f
lease, or sublease? If yes, please state details of the trans- '
action below and provide a true or signed copy of the pertinent

~documents, unless they have been provided before. Yes E] ﬁolza
2. Since : ' » has there been. any production from
the land subject to the contract? _ Yes [] No[Xj

“A. If so end it was -shipped, give quantity, value, and name and
address of purchaser.

Quantity ' Value

B, If stockpiled awaiting sale, state quantlty, grade, and'location

Type Quantltx Estimated Grade Location
Ore Tons
Concen-
trates . Tons
Other ) Tons

3. Since Septeumber 8, 1959";'has:any“production been transported .
through DMZA workings (see Article. 11  of contract)? Yes [] Nom

A. If so, state quantity, value, and disposition of material.

Disposition of Materisl - Quantity | Value

- Submitted by:

Name' Q/ %/4.\,% ‘Title _ %&W/_:;;

Address }‘goaév(&;of /Y e, Date' QZ ¢ 2., /942,

4511 |





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Ju ' :
L 34 1962 Re: DMEA-3385 (Lead-Zinc-Copper)
Elkhorn Consolidated, Inc,
Dunstone Mine
Jefferson County, Montana
. Contract l1dm-E739

Elkhorn Consolidated, Inc.

" Box 317
Helena, Montana

Gentlemen:

After the completion“of the approvéd exploration work under
the contract identified ebove, we asked to'be informed about
- changes in the status of the property and production from it

during the period of royalty obligation.

To assist you to furnish: this information and to assure the
accuracy of our records; please answer the questions on the
back of this letter-gnd return two copies to this office
with copies of any pertinent documents. : -

Sincerely yOurs,
'W,VR; Gfiswold, Chief
Division of Minerals






MME Form 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since , has there been a change in ownership,
lease, or sublease? If yes, Please state details of the trans-
action below_and prdvide & true or signed copy of the pertinent

"‘documents, unless they have been provided before. Yes E] Nélgj
2. Since » has there been.any production from: "
the land subject to the contract? i Yes [ No ]

;' ¢
t

"A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quentity ©°  Value

B. If stockpiled awaiting sale, state quantity, grade, and ‘location.

Type Quantity Estimated Grade Location
Ore Tons
Concen- 4
trates .. Tons
Other « " Tons

3. Since September 8, 1959 has any production been transpbrted ,
through DMEA workings (see Artlcle 11 of contract)? - xes-[] Noﬁsa

A. 1If so, state'quantity, value, and disposiﬁion'of material.

Disposition of Material - ' quentity = Value

. Submitted by: 67<::> o "‘ ‘ :
Name %/M 4«% Title %%yé:;

|
\
aaress HE o fF Lone [4liwa, Date @“‘?27 (78 |

P Il

b511






interest,

Tt 1s possible that & little later, we may
hin on the Dunstone Claim and in such event, wg of
tind, the Gaverrment's interest as it exists 4§ o

y

lon, ores may be developed ﬁm further considére
res and these factors T would 1ike to inwvi
pwr time, B |

Sinserely yours,

KLONDYXE QOLD MINZS, INC.:






‘ OFFICIAL FILE COPY,

0. M. E.

o e RECEVED MAY .19 1960
" "DATE | INIIALS | CODE |

O S So. 157 Howrd Street (7 | gade | vvo
Y Spoksse M, Weshingtom g L g e o
PR My 15, 1960 b1 5 Mhpae e pE R
SO ‘ | >
' _ s 224

'k\.'\

Mr. Vnde ¥V, Lewis

i “ P. 0. Box %2 ,
‘ Bouwlder, Monteus | -
Re: Docket No. DMBA-35305 (Leed-Zinc-Cegper)

Blxhosm Consolidated, Imc.

Dunsitone Mime

Jefiereca County, Momtane

Contract Fo. Jin-ET% :

Doar Mr. levis:

Thank you for your telsphone eulourthh »arning relating to your
Plane o Gevaloy the Klomdike alaims, possidly usimg the DMEA work- _
ings an the Dumstome claim for that purpese.

In the atove refwrenced comtract, Artlcls 11, Chenges and added
provisions state’t

"Regardless of vhether s Certificmtiom or Discovery or Develop-
mut 1z wade snd regardless of vhether the Opevator 1s the

. producer or has amy interest in the produstiom, it stall pay

& ryoyslty as yrovided in Artiols 7 on all minersls siined and
produced cuteide the land deseribed in Articls 2 (i.e., the
Dupstone Quarts lode mining claim, Surwey No. 2%59) sad trsns-
ported through suy workings dsecrided in Exhivit "A" (i.e.,
the shaft aad drift driven with IMEA aseistance), uetil the
totul mmeunt contridbuted by the Governsent usder the contract
mmryuwwmm.mmmmamum
contrect. - ‘

The date of the contract is November 22, 1954, snd ss yow know, the
Covernmest's contribution ves $%,796.50.

u;anmnaunwmmmwm,mmwmw
ore produced from withia the bounderies of the Dumstome ¢laim is
due the Govermment. Nowever, wider the yrovisions of Articls 11
quoted above, royalty is dus om sy ore mined from outsids the

Dunstone cleim if 1t is tressported through the drift and/cv shaft
vhich vere &riven vith DMEA sssistence.





¥

Regarding the computation of royalty there is enclosed part of the
standerd contract form revised since the form used for the referenced

contract. I have made ink sdditions and deletions which make this
form correspond to the cne ueed,

If I may be of furthar help to you, plesss do not hesitate to let
me know, '

Sincerely yours,

D, R. Maclaren

Acting Fleld Officer, OME
Regiom I ,

y
cct OM(3)

cnr





Tor Mingliold Ko Chesberiain, SAstistiss Symngh

Frems ¥, R, iriswld, Uivester
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UNITED STATES /00
DEPARTMENT OF THE INTERIOR ,{, 522L4 =

DEFENSE NINERALS EXPLORATION ADMINISTRAPION-/“ 2 % g é 8

SEMI-ANNUAL REPORT OF CERTIFIED PROJET ﬁff:*}— 500

Reporting period:
Date of report: June 7, 1958
Operators:
Qwner:
Mine name: Dunstone mine
County and State:

Docket number
and commoditys:

Contract numbers Idm-E739

Date of contract:

Date of certification:

January 1 to June 30, 1958 !
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W/éd < _ 1320

Elkhorn Consolidated, Inc., Helena, Montana

S. C. Kennett, Box 317, Helena, Montana

Jefferson County, Montana

DMEA-3385 (lead-zinc-copper)

November 22, 1954

Expiration date of royalty payments: November 22, 1964

Total amount of contract:
Total expenditures under contract:

Amount of Government participation @ 50%:

Royalty payments this period:
Previous royalty paymentss
Total royalty payments to date:

Percent of Government participation repaid:

Royalty due on production to dates:

Royalty remarks:

$ 26,110.00
11,593.00
5,796.50

none
none
none

none

none

- none

November 22, 1954 (Art. 11 of contract)






Semi-annual royalty report, Contract Idm-E739
Page 2 ;

Original estimate of DMEA reserves
(from Field Team final report)
Mines____ Survey __  Joint_X_ none

Revised estimate of DMEA reserves
(Field Team)
Mines___ Burvey _._ Joint __ none

te

Increase of reserves by work performed
subsequent to DMEA project work:

Production of DMEA ore (this period): none
(previous): "~ none
(to date); -~ none

Production of Opératon's’ore found
subsequent to DMEA work
(this period):  none
(previous): none

(%o date); none

Percent of revised reserves mined: -

Production remarks: There has been no work performed at the Dunstone
mine since termination of its DMEA contract.
Mr. Kennett had an opportunity to lease the V//
property but his terms were too stringent and
the prospective lessee returned the contract to
him, ' ’
INVESTMENT DATA: none.
Distributi223/’// Signed: D. D. Walker (Engineer)
DMEA (k) -
Usts (2)
USBM (AD)

USBM (2).
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Bo. 157 iiowara Street T s
Spokane 4, Washington —-——-=—=l At
noril 1k, 1U58 L. L ’ |
Mr. S. €. Kenneiy : N J: S
Bax 317 : SR S
deleaa, Montana "
Ret Docket Ho. DMEA-3385 (Lead-Zinc-Copoer)

Elknorn Consolidated, Ine.
Dunstone Mine

Jofferson County, lontana
Contract No. ldae-E735%

aar Mr. Yennoti:

This is im reply to your letter of April 10, 1958, and in
furtier reference to your letter of March 13, 1958, in whieh you as..
for certain information pertinent to the Government's cloim to
royalty from the Dunstona nine.

According to our awditor's final Report of Beview dated
Moy L(, 1950, a copy of which was sent to the Opersior, Mr. Paul
Smitl, on July 9, 1950, the total accepted cost of the project is
$11,953.00, of whiclh the Covernment paid 50 sercent or 5,796.50.
4o certification of discovery or development was made witnin tha
allotted tim: and, ihereforz, no royaliy is due on produst.nn fros
the land described in Section 2 and Annex I of the contract and in
the Owner's Coasent to Lica which you signed. This land comprises
the Dunstone Quarte Lode msining claiu, Survey LKo. 2359

As Elkhora Consolidated, Inc. mey not have turned over to
you their copy of the DMEA cuntract, we quote in full for your in-
forration Article .1, Changes and added provigious:

"Regardlaas of whether a Cartification of Discovery or Develop-
ment is mede and regexdless of whether the (Gperator is the
producer or ras any interest in the production, it shall oay

o royalty as provided in Article 7 on all ninerals ulned snd
produced outside the land deecribed in Article 2 and traus-
ported througr any workings described in sxudbit "A", until
the total arount contributed by the Government under the
contract hag bafm. paidl or 10 years have elapsed fron il date
of the contract.” v





To swwarize, no royalty is due frow any produvction that
wight come from ore winvd within the vertical boundari:s of the.
Dunstone clain. Royalty will be due from ary ore mined outside of
the Dunstone claim and transported through any of the workings driven
with DMEA aid until the sum of $5,796.50 has been repaic or until
_Novesber 22, 1904, whichever occurs first. The Operator, Elkhorn :
"“Consolidated; Inc., is primerily responsidble for the paynent of ~
royalty. ilowever, since the claim has reverted to you, the re- 4‘/
sponsibility for payment is yours because of the Owner's Consent
to Lien. !

Regarding the royalty scale we are encloging a standard
contract form and call your attention especially to Article 6(d)
and article T(c), (d), (e), (£), and {b). Royalty checks should -
be made payable to Defenses Minerals ixploration Administration and
malled to A. E. Weissenborn, Executive Officer, DMBEA Field Teeam,
Region I, South 157 Howard Sireet, Spokane 4, Washington, and should
be accompanied by three copies of settlement sheets covering the
shipmonts oa which thwe payment is based.

There is8 no requirement that the Government approve any
lease you wish to give,

If you wish any further information, please do not
hesitate to advise us.

By Field Team, Region 1

A, E. Weissenborn, Bxec. Officer
U, S. Geological Survey

Wing G. Agnew, Menber
U. S. Buresy “ Mines

Enclosure

ce: DMEA {3) w/3 copies of inconing
USBM (2) wf2 ¢
USBM (AD) w/copy " "
Turner

CPF
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UM wy ‘ t
AD : Helena, Montana
DMEAR , April 10, 1958

Re: Docket DMEA-3385

‘
| S

Dunstone Mise..

o AT T A O e o

RECEVE - -
United States Department of the Interior R
So. 157 Howard Sjweet i
Spokane (4) Washingtonm N
Gentlmen: }ﬂw,

In your letter of April 8w it 1s indicated that there
is a lien on the Dunstone property. The lea
working on fell through but there is a likelyh
other lease may develop - I hope, 80 no harm h
because of your imformation in the letter of March 21pt.
To get back to the informatiom I requested amd sill
want: How much is the lien? Does interest qccumulate
or is only the principal involved? I was told when in
Butte several years ago that the royalty to be paid to
the government in making the mpaymeat is on a sliding scale
and I belive it runs up to 5%. Wildl you give me the scale
wkgl which, I beleive, is baseld on the grade of ore and in-
creases with the value? I would want to provide for proper
payments in case the property is leased.

Another thimg I want to be sure of: You say that
the royalty is payable on all minerals produced outside
the land covered in the contract, if transported through
the facilities opened up by the government. That is clear
but are royalties payable on any ore produced on the Dun-
stone itself. There is still about 400 feet of ground that
has not been crosseut and there is a possidlity that it
may ¢ diamond drilled, if leased. The potential lessees
are primarily interested in adjoting claims to be worked
through the Dunstons or at least drilled from the bottom
of the shaft. I would wish to be sure about royalty pay-
ments oa any ore from the Dunatone itself. No doubt the
same scale would apply if payments wouldbe due.

Yours very truly;

Box 317 S. C. Kennett

Contract Idn-l:v&; Lo

that I was

Elkhora Consolidated, Inc,

LY

3





. ¥ "DMEA
RECEWEEApp 11 1933
VDATE | . euii’

= ) C_ 2L

So. 157 Howard Street |7 =
Spokane 4, washington [ 1. ji‘-(:

April 8, 1958

- Mrs. 8. Co Kennett

Bax 317 ' | F—
Helena, Montans

TR A AR P ST -+~ o R -

Ret Docket Ho. DMEA-3385 (Lead<Zine-Copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contrect o, Idm~ET39

Dear Mr. Kemnett:

‘mia is in further reference to your letter of March 13,
1958, and our reply of March 21, 1958.

We have been advised by cur Wesuington office that the
statetent we made in our letter "Since no discovery wes certified
there is no Government lien on the property and no obligation on
your part to pay rayalties om production” is not entirely correct. -

Article 11 of the contract requires the payment to the
Govarnnent of the percentege rayalty an all uinerals produced
outside of the land covered by the Qwner's Consant to Lien but
transported through any workings described in Exhibit A of the .
contract; that is the workings that were opened up with Governuent
assistance. Whether or not a discovery or development was uede,
this royslty requirement is effective until Noverber 22, 19010 ar -
until the Government's comtridbution les beem repaid. -

. Therefore, if you lease or sell the Dunstone property,
you should see that the terms of the lease or sale requires the
leesee or buyer to pay any royalty that may become due tihe Government.
Without such & clause you would be responsible for the royalty pay-
mant.

We regret that our letter of March 21 was incorrect and
hope we have caused you no inconvenience.

By Field Teais, Region I

A. B. VYeissenbarn, Bxec. Officer Wing C. Agmew, Menber
Y. 8. Geg;ogical Survey Ue S Bureau of Mines
) /
ce: " DMEA (2)

USBM 52)
USBM (AD)






IMEA Form 7
(12-56)

' | ' R OFFICIAL FILE COPY
. ' ' . Date | Surname_ | Code
| /28 w‘«&—goo

| .« . , ’ » /28") 00

500

L il o

MAR 281958 _’zfzgm, 110
Mr. A. E. Velpsenbom o . : lﬁ

Executive Officer gl ¢ 1220

DMEL Field Team, Reglonm I . / 917
Seweth 157 Bowerd Streel 8

Speksne 4, Veshingtom

Be: Docket Wo, DMEA-3385 (Leed-Zine-
Copper)
- Tmstone Hine 4
Jofferscn County, Mentesa
Contract Ko, IdnE73S

Deasy Mr; Helspenborns

By letier of Merch 21 yom advised Mr. S. €. Kenmett,
co-slgner of the Owner's Consemt {0 Lien an the property wder
the referénced contrect, thet the Gowsyament retainmed no llen on
the property amd t{here wes mo obligation for psymemt of rayalty,
This adviee 1s not entirely correst.

Article 11 of the contrset requires the psymemt to the
Goveroment of the percentsge royelty on all ainerals preduced omt.
side of the lend covered by the Gmer's Consent to Liem but trans-
ported through any werkings dsseribed In Rxhibit *2% of the
eutract. This requirement is effeetive, regsrdless of certifics.
tion of discovery or devclopment, wmtil November 22, 1964, or the
total soniridution by the Goversment hes been repaid,

Please smend your sdvies to the Operator sccordingly.
Sincerely yours,
George C. Sélfridge
Cheirnmm, Opersting cmmé;;@

AFPROVED 4 | Vi
, ‘ 7
‘ ik Y°P°5 _ é&@) Copy to:. Docket / '
Hember, Buresu of lMines Admr, Reading File
T H. Kiil . Operating Committee
Jhoor sgaard 5K) Mr. Kiilsgsard, USGS
Member, Geological Survey grr gishgp,' USBM
: , « Chambers
EDTalbert/ama - f

March 28, 1958

8623
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l‘ e
1201 N. Division 8t. ] - . J%,%..L '
‘Spokane 2, Weshington %:237 (L,, o

- RoTN
March 21, 1958 NI R 1

lhr & c Imctt : ‘ e T * ; } ;
- Kiltnn, luntm ' ,

Re: Docket No. m—ss&s (1ud-:1nc~comr)
Elkhorn Cmsalid&ted, Inc o
Duastone Mine . . o :
Jefferscn County, Montana . o
Contract Mo. Idm-ET39 -

Dur Mr. Kemnett: .

: . *nis 1. m rcply t0 your letter of March 13, 1958,
'mmrm; e possivle Governmemt lien on the Dunstone claim as
a result of cxplorntion work @om under the ciud contract.

The exploration work at the mine did not disclose
. sigpificant ¢opper, lead or zine nineraliuuou; cmaqumuy,
‘th‘ Government did not acnsry 'Y aimvery

e 8ince no dtscovery ns ccrtificﬂ there i{s no Govarnuent
..ﬁl.tm ‘on the property sad no oblisnt:ltm an your part to pay rayaltie:
. on mdmtion

a o You are fm’ to lu.' or lQll y‘o’ﬂr pramty witmt GOVant
spproval,

By u.m Team, Region I

A ¥ Vielssenborn, Exec. Officer
U. 8. Qeological Survey

Wing G. Agnew, Nember
B+ 5 s.vlﬁrqnu,atliml’;

cci DMEA (2)7
© uses
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U. S. Bureau of Mines
c/o Seheol of Mines
Butte, Moatama
Gentlemen:

Several years ago I leased the Dunstone aining
claim, located at Elkhorm, to Herd Carver et al aad
his company secured a government loan to develop the
property.f The operators didn't have any luck so they
dropped the project. I believe that the Government
still hae a lien on the property. ° |

1 have a chance to les®e the Dunstone again and
would like to have a little 1n£ormation as to procedure.
1lst. How much does the lien amount to?
2nd. Will the Goverment have to approve the lease?
3rd. In paying off the lien I believe there is a zliding
scale for royalty payments based on the value of the ore
extracted. What is the schedule? Are these royalty
payments made by the smelter? Are thoy bascd om the
net after smelting amd transportation charges are deduste
ed?

Please list amy other roquirenonts, rostrieleno

ote, and, 0f coursc, OBy ouggowtiono Ler tho good o% tho

oxdor wAlL Bo approeiatcdo
Yours vory Srmiyq

(.2, /L il

" Box 317, Holono So Co Ko ro%@






Mr. George C. Selfridge,.Chairman

UNITED STATES T r—
DEPARTMENT OF THE INTERIOR  pgip © oy

DEFENSE MINERALS EXPLORATION ADMINISTRATI

MIN ATIO ORECEIVED AR 8 3957 ‘

WASHINGTON 35; iG] A7 | OIS Tt |
1201 N, Division St. |7/ ¢ | ST
Spokane 2, Washington 7 : A0 ¢

%—\
March 4, 1957

mr——ca

DMEA Operating Committee . -
Department of the Interior o @
Washington 25, D. C.

Res Docket No. DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contract No. Idm-E739

Dear Mr. Selfridge:

This is in reply to your letter of February 13, concerning
the waiving of the Operatort's final engineering and geological report.

As additional background on this matter, we are enclosing
three copies each of the Operatorts letters of September 16, 1955 and
November 6, 1956 and John Bowsher's memorandum of November 21 1956.

Upon the Operatort!s failure to submit a final report after
several requests, the Field Team requested Mr. John Bowsher, Bureau of
Mines engineer, to contact the Operator personally. Mr. Paul Smith
told Mr. Bowsher that the Operatorts narrative report for the period
July 1 - August 31, 1955 was intended as a final report as it summarized
the work at the Dunstone mine.-

At the time the Operator's transmittal letter of September 16,
1955 was received, it was not noticed that the Narrative Report listed
as an enclosure did not accompany the letter. Later, when the voucher
was checked for payment, we were unable to find the Narrative Report
but we must assume that the Operator sent it in as his transmittal
letter states. Under the circumstances we did not feel justified in
penalizing the Operator for the cost of a final report.

By Field Team, Region I, NW District

A. E. Weissenborn, Executive Officer

U. S, Geological Survey

gnew,

Enclosures U S. Bureau of Mines

cc: USGS (2)
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o~ PAUL W. SMITH : : . ‘ T
DAVID R. SMITH »
J. MILLER SMITH ///;/550
CHADWICK H. SMITH

ATTORNEKYS AT LAW

26 WEST SIXTH AVENUK
HELENA., MONTANA

!

™ A N e N [
T A B
b e g/

Ll“:;\\/\’\ J K;,\ :-:‘.7",? >

Us S. Bureau of Mines el T
% Montana School of Mines j
Administrative Building
Butte, Montana

Gentlemen:

Herewith please find our "Operator's Report & Voucher"
#5, for the period July 1 to August 31, 1955. This is
transmitted to the Butte Office in accordance with your
letter of May 19, 1955, from Spokane, Washington.

R 1
— . o,

The invoice covered by this voucher has been paid with
Company Funds, and is marked paid as shown by the certified

copYye.

In support of this voucher, you will find the followingf

Invoice:
H. W. Carver 1 copy $988,80
Form MF 104 5 copies
Form MF 104a 5 copies
Distribution Sheet 2 copies
Narrative Report 5 copies

After this voucher has been approved, kindly forward the
same to the Spokane Office for payment,

Please send us another supply of forms MF., 104 & 104a,
Thanking you for your courtesies, we are,
Yours truly,

ELKHORN CONSOLIDATED, INC.

w (L )Y fs

Secy.





-
— w
} 4 MILLER SMITH, 8r. (1862-1034)
"MVID R, SMITH (1898.1938) -

Py

PAUL W. SMITH
J. MILLER SMITH
CHADWICK H. SMITH

SMITH LAW FIRM i

(SMITH, SMITH, SMITH & SMITH)

Attorneys at Law

Defense Minerals
1201 North Division Street
Spokane 2, Washington

Re:

Gentlemen:

One of your rperesentatives

N
Exploration Administration!%‘
13 -

PHONE
Hickory 2-2980

ECE,V.’:?(’
BU.RE'AUO,‘:M}

NO‘v . Z@L’

g"){)xq - “;* ,‘ :*“ r -® i
T ORI, B Gl

DREA

N AN B i o
Lo REEVIRE MAR
CPATE " AL B
I
26 ngsLﬁmei:uuL? —_
HELENA, MONTANA
K

o
©
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1
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Docket No. DMEA-3385

Lead-Zinc-Copper)

Dunstone Mine, Elkhorn Cons.
Jefferson Courty, Montana
Contract No. Idm-E739

called at my office the other day

wanting a final settlement statement relative to the Dunstone

Mine.

Under date of September 16, 1955,
Monthly Report and Voucher.
the facts relative to the work of

weé sent to you the Operator's
In that report, we, set forth all
the Dunstone Mine.

This

report showed that they did not find any ore at the places
where they expected to find the ore and that it was best to

shut the operation down.

I do not have
herewith, a map which was made
engineer at the property on the
Just before they pulled out the
|

\

\

I do not know what else

any additional facts, except that I am
by S. J. Giulio,
first day of August,
equipment.

erclosing,
who was the

1955,

to say relative to the mine and I hope
that this will be sufficient for us to close

out the matter.

Very truly yours,

PAUL W.SMITH

PW3:mb
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UNITED STATES = =

RN VA
BRI -\

DEPARTMENT OF THE INTERIOR , "¢ | . =
. DEFENSE MINERALS EXPLORATION ADMINISTRATION % & 9"
AT RIIVIALS L @0 s
1201 N. Division St, oo doo L ...
Spokane 2, Washington 1 I
November 21, 1956 D
43 =) ?
MEMORANDUM ™ ;
Tos DMEA Files E» - ]
From: John A. Bowsher, Mining Engineer, Bure w*fﬁ*ltd

Subject: Operator's final report, Docket No. DMEA-3385 (lead-zinc-
copper), Elkhorn Consolidated, Dunstone Mine, Jefferson
County, Montana, Contract No. Idm-E739

On October 26, 1956 I contacted Paul Smith at his office
in Helena, Montana, about the delay in submitting the Operator's final
report. He stated that the narrative report attached to the final
voucher covering the period July l-August 31, 1955 was the Operatort's
final report since it summarized the work at the Dunstone mine. (A
check of the Certifying Officerts files shows that this narrative report
did not accompany the MF-104.) However, Mr. Smith stated that he had
more recently received from Steve Giulio a map and other data pertaining
to the project. After searching through a pile of documents on a table
he was able to find the information and detached a map which I examined.
The map was.of the project work on the 200 level of the Dunstone and
bore the date August 1, 1955, ‘

To clarify the requirements of an Operator's final report 1
asked Mr. Smith for his copy of the contract to point out this provision.
He was unable to find the contract and then stated that an accountant
had all the data pertaining to the project in settling his brother's
estate who died in February 1956. The brother had been handling the
administrative affairs of the project. Mr. Smith stated that he would
contact the accountant for the necessary information and forward the
data to Spokane. -

Mr. Smith's letter of November 6, 1956 to the Field Team
mentioned my visit and also reiterated his statements of sending all
the facts relative to the contract work in a report accompanying the
final voucher for July l-August 31, 1955, A review of the engineer's
folder does not reveal such a report attached as a narrative to the
voucher; however, a letter from Mr. Smith to the Butte office, dated
August 2, 1955 (copy attached) and a subsequent letter from Mr. Smith
to Mr. Weissenborn, dated December 5, 1955, state the circumstances






during the final weeks of active work and the failure to find ore.
Perhaps Mr. Smith is referring to such transmittals rather than a

report accompanying the voucher.

My latest discussion with Mr. Smith makes me doubt that
another trip to his office would result in anything more tangible than
we have received to date.

I suggest that the amount of money being withheld be used
in hiring Steve Giulio,838 E. 6th Ave., Helena, Montana, to prepare
the final report. Mr. Giulio, a consulting engineer-geologist, was
thoroughly familiar with the contract work at the Dunstone mine. If
Mr. Giulio does not have the complete data at his immediate disposal
he could come to the Butte office of the Bureau of Mines and review
the Operator's vouchers, narratives and other transmitted information
contained in the engineer's folder; only the Operator's signatured data
would be open for his review. The task should take only one day in the
Butte oftice, one day to write a report, and travel expenses thereto.

John A. Bowsher

Distribution:
UsGS (2)
USBM (AD)

Docket v~

Bowsher





mﬁA Form 7

OFFICIAL FILE COPY

Date |. Surname Code

500 /g_/n S‘WC —

o /
N €8 13 105 20
iIre 4. L4 Welssenborn / 4 22
Executive Officer v : _ 2 0
LA Field Tean, Région I ‘ /
Northwest District '
South 15;2 Howard Street 2’:’3 /0/ %
Spokane washington : ' op
P » ing 23\?
Res Bocket No. iA=3385 (Lead-Zince
Copper)
EBlkhorn Consolidated, Inc.
bDunstone iiine

Jeffercon County, tiontana
Contract No. Idn-E739 '

Dear lr. Weissenborns

This is with reference to the cited terminmated contract.
We note in your letter, dated January 30, 1957, to lirs. Myrtle Purdy,
Certifying Officer, DA Field Team, Region I, Northwest District,
that you have waived the f£inal report by the Operator,

: We wish to call your attention to theo letters to the
Operator, dated January 11, and March:27, 1956, rcferring to the re-
quirements providing for the (peratorts final report and to letters
of May 15, and July 9, 1956, which you wrote to the Uperator de- EE
manding a final report and stating that you were withholding §200,00
until the report was received,

The Govermment is thus now in a peculiar position of having,
in four successive letters, insisted upon compliance with contractural
- obligations, with a penalty involved for nonecompliance, and then having
reversed itselfe It is our feeling that, in instances where formal -
demands have already been made upon the Operator, scme new evidence or °
reason should logically be required if we are to subsequently reverse
our position, Will you kindly provide us with moré detail.

Sincerely yours, Juplt/er 2/8 & 12/57
Copy to: Docket &

George C. Selfridge Admr R File
Pyg> Ops Committee
Chairman, Operating Committee Base Metals
N ‘ _ Mr. Bishop, USEM
APPROVED: Mr, Kiilsgaard,
Frank D. Lamb (2> Chron USGS

Member, Bureau of Mincs

N. E. Nelson
_Sw>

Hember, Geological Survey

8623
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| : 1201 W. Division Itreet - .. oo
;:%M 2, ¥aghiagton '
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. of the Government end the contrsct was teraineted effective Ootober ), =~
i955. A flosl report mtlutina the resuits of the explorstien program
has 0ot beed received from the Cperstar. ‘Rowever, it 1s Telt that such
» report would udd very little to the imlorsation ve already bave ou this.
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tandard F'Wo_r, No. 1034 a—Revised

Conym prescribed by PUBLIC VOUCHER FOR PURCHASES 4ND
(Gen. Reg. Nov 31, Suipa. No. 11) SERVICES OTHER THAN PERSO Bu. Vou. No.

R TT TTry T S R e " PAID BY

Voucher prepared at e : -
Spokeiie lc@fydeT B
THE UNITED STATES, Dr., : Payee’s Account No. ... '
o IG-2739

TO oo
Elikhorn Gansmliﬂattzﬂ, Inc. (Paved) .

M‘“‘“ﬂ Avuen BN (State)

(For use of Paying Office) .

I3 g ar"R s -
ARTICLES OR SERVICES UNIT PRICE ' AMOUNT
No. and Date of | Date of Delivery (Enter description, item number.of contract or Federal supply UANTITY
der or Service schedule, and other information deemed necessary) - Q : ;
. : . Cost . Per Dollars Cts.

Discount Terms

July 1 to - jdmount withheld when paynent yas ade ‘ R
Mag. 31, on July 6, 1956, voucher No. 16i%, . . 200. 00
1955 '

PAYMENT: FINAL PAYHENT
Complete []
Partial O

Final U Use continuation sheet(s) if necessary.
Shipped from to Weight Government- B/L No. Total
- (Payee must NOT use this space) 200.00

Differences ...

Account verified; corre

t for .____ O R N
{Signature or initials) _%Z.M ,,,,,, .209 00 .

Contract No. Date Req. No. Date Invoice Rec’d.

$200.00
MEMORANDUM

ACCOUNTING CLASSIFICATION (For completion by Administrative Office)

Appropriation, limitation, or . ae . K Limit’n. or Proj’t. Appropriation
P project symbo ! Appropriation title Amount Amount
: : Obligations COST ACCOUNT ) OBJECTIVE CLASSIFICATION
Allotment symbol Amount liquidated
. . Symbol Amount s Symbol . Amount

______ for $ o iieioooon-...[on Treasurer of the United States in
o favor of payee named above.
______ 16—22000a-2
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25,D.C.

July 9, 1956
Memorandum
To: W. R. Griswold, Defense Exploration Administration
From: Abbott Renick, Branch of Base Metals

Subject: Review of final field team report, DMEA 3385,
P Idm - E 739 (Lead-Zinc-Copper), Elkhorn Consolidated
Inc., Dunstone mine, Jefferson County, Montana.

: Under the exploration project, the applicants work com-
pleted consisted of deeping the existing shaft 55 feet, and 199
lineal feet of crosscutting and drifting at a total accepted cost
of $11,593.00 in which the Government participated to the extent
of 50 percent, or in an amount of $5,796.50.

The area of explorastion work was completely barren
of ore minerals, and a Certification of Discovery or Development
is not recommended,

The informative report of the examiners supports their
conclusions and the recommendation of the field team that no
additionsal government funds be spent on this property at this time.

I concur with the recommendation of the field team.

%4/7/2»/(— '

Abbott Renick

——

S%@%@
Moo
(@)





mm:xmm ’
1201 ¥. Diviston Street
Spokane 2, Wsshiagton
"t 9. 1956 ~

dr. Peul ¥. Saith, Attorney
Smith Law Firm
26 West Sixth Avenue , |
Helena, Montens ‘ B - L :
Het Docket No. DMEA-3385 (Lesd-Zinc-Copper)
Dunstone ¥ine, Elkhora Consolideted
Jeflferson County, Montsae
- Contract ¥o. Ide-E73Y

Dear Kr. Smiths

Enelosed for *ycur inromtim M files is 8 copy of  final
Report of Review by DMBA Auditor, C. A. Turner, on the subject expiors-
tica project. Also snclosed i your eopy of the final WF-104 subnitted
for psyment.

Yeur attention $u Girectad %o our letter to you of May 15, 1956
wherein we renind you of the requirement régrriing & final regovt from
the opedutor and cequest that one be sent in. Ve also call to your
attenticn the attached copy of & meacrandur to the Fieid Teaxn from Lhe
Certifying Ofticer, Hegion I. This explaing tie disaliowance sade und
slsp tsentfons that sn asount of $200.00 is being withheld pending
receipt of your Cinml repost. We ahall appreciate yowur promst cecjiifence
with tids contrect requirensnt as we are anxious €0 close our recurds ¢n
this project and cennot make paysent of um smt bcm witiheld until
an auceptadble rinal report is mc&wﬁ. .

By Pleld Tean, R&;iw I, m But.

cc: DMEA (2

v A ’ Wing G. W, Acting Exec. fficer
- USGE (z;

W 8. Buresw of Nines

Donrid K, MecLaren, Acting Negher
. 4K 8. Geologlemd bavvey
o PECTIYTS

JUL 139555





DMEA Field Team, Region I, NW District oA July 9, 1956

 DMEA Certifying Officer, Beglon I

Docket No. DMEA 3385, Contract No. Idm-E739, Elkhorn Consolidated, Inc.

~ Final monthly opersting report covering period July 1 to Aug. 31, 19%5.

Enclosed is the operator's copy of the final MP-10L gubmitted
for payment under the subject exploration contract.

The shaft sinking and drifting footeges shown by the operator
ss having been eccosiplished under the contract are in excess of those
given in the final inspection report by the project engineer; therefore,

& dissllowsnce of $345.80 hes been made as follows:

3 ft. shaft sioking  at $95.00 $285.00
1.9 £t. drifting at 32,00 60.80

Total project costs approved by the final Report of Review by
DMEA Auditor, C. A. Turner, sre $11,593.00, and totel payments to the
operator by the Government sre shown as $5,769.50. Prior to the audit
review payments totaling $5,475.00 had been made to the operator, lesving
a balance due of $321.50.

.

As you will note from the enclosed MP-104, an i@tu&l payment of
$121.50 wes made to the operator on July 6, 1956. An amount of $200.00

is being withheld pending receipt of a final operator's report aumtrizing'

and evaluating the work performed under the comtract. Upen receipt of
an acceptable report the $200.00 being withheld will be paid to the
operator. | ’ _ : ,

© Myrtle Purdy

ecs Oﬁerﬁtor
oMEA (2)
uses (2)

JUL 134955
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

e
SN ETONKRS ; s
So. 157 Howa.rd Street 'JU[\%‘

Spokane k4, Washington

June 27, 1956

g

Mr, George C. Selfridge, Chairman
Operating Conmittee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMEA-3385 (Lead-Zinc-Copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contract No, Idm-E739

Dear Mr. Selfridge:

Enclosed are four copies of a Field Team Final Report
written by Eldon C., Pattee, Mining Engineer, Bureau of Mines, and -
Darrell M, Pinckney, Geologist, Geological Survey, on the Dunstone
mine,

The authors state that the target area was completely
barren of ore minerals and that with presenb information Govern=-
ment participation in further work at the mine is not warranted,
The project was unsuccessful, and a Certification of Discovery
or Development is not_ recommended,

W

The Field Team concurs in the recommendations of the

authors.,

By Field Team, Region I, NW Bistrict
Q . E . L‘k) -‘:MML‘D—’M—\
A. E, Weissenborn, Executive Officer
U. S. Geological Survey
?;‘flogggﬁ? 2) Reviewed by
. ING Sl
USGS(SRO) DMEA OPERATING COMIITERA

Pinckney : 7 - 7/ _'é

(date), .






DEPARTMENT OF THE INTERIOR ‘ '/0( ‘y{%\b
DEFENSE MINERALS EXPLORATION ADMINISTRATI@N\\\ éazr\\\
e , | %

PIELD TEAM, REGION I =~ ™, %
Northwest District =

INAL REPORT
Contract Idm=E739

by
Bldon G, Pabtes Derpell M, Pinelkney
Mindng Engineew Ceologlet
U, S, Bureaw of Mines _ U, 8. Geolegical Survey

ELKRORY CONSOLIDATED, INC.
26 Wosh 6th Avenue
Helena, Montana

Dosket No s DMEA=3385

Commed L&y 3 Lead-Zinec=Copper
Contract dates November 22, 195k
Permination dabes Ostober 1, 1955

Reviewed by
DIfEA OPERATING CONMMITTIEE

7-9-S%¢
DUNSTONE MINE (¢ate), —

 BElkhorm Mining District -
Jefforson County, Montane

—

Spokanc, Washinzton ' June 1956
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FINAL REPORT

ELKHORY CONSOLIDATED, ING.
Dunstene Mine
. Blkhorn Mindng District
Jefferson County, Monbeann

Contract 18m=E739 =

& % & &

INTRODUCTION

Thle repert describes an exploration project conducted
Jointly by Elkhorn Congolidated, Inc,, and the Defense Minorals
Exploration Adminigtration at the Dunstone mine, Jefferscn County,
Montana, ' :

Summasry

The purpose of the project abt the Dunstone mine was %o
axplore the intersestiens of a vein with two other veins., Under
the exploration project contract the existing shaft was dospensd
55 feat, and 199 fest of crogscutting and drifting was completed
from the shalt, The two vein intersectiens were berren the new
level, '

Reccmmentations

The terget area was completely berreon of ore minerals,
Tae projest was wneuscegelul, and & Certifiscntion of Discovery or
Dovelopment is not recemmended, With pregent informatien Geovern-
ment participation in Lurther work at the mine is not warranted,

LOCATION ACCESSIBILITY
The proeperty 18 4n To-6 Noy Ro 3 W,, Elkhern Mﬂnm

District, Jefferson County, Mentann, spproximetely helf a mile
north of Elkhorn, Montans, and about 20 miles morthsast of Beulder,






the nearegt rall shippimg point, The road between Elldern and
Bowlder 1o gravel surfaced, msintained by the eounty 1o pagsable
all year, The hell a mile of access road frem Elkhorn te the mins
ig dirt surfasced mst be kept fres of spcy during the winter,

The nine borders the western side ef the valley Ellkhern
Creck, It 4s ab an albtitude of approximately 6,600 feet, Weter Lo
alndng can be cbtained from Elkhorn Creek, about half a mile easb. -

The climate ig semiarid, ¢the amuel presiplbtatien ranging
from 10 o 13 inches, The depth of snow during the winter months
varies Lrom half a foot to 3 fest, Mean annuel temperature ig
gbeut LO° Fahrenheit, Temperatures .often fall belew zere in the
win’@,@m vt summers are mild with temperatures geldem @x@@e@i@g
100° Fahrenheit.

PROPERTY

The property covered by the eontrast @@n@is%@ of one

: p&l@@m@d lede elaim, the Dunstone Querts Lode Mining Cledm, Minerel
Svwevey No, 2359 It 49 ovned by S. Co Kemnetd and Marjerie Kemnett,
Po 0, Boxx 317, Helena, Montana, The lessor and Operator under the
contract was Elidern Congolidated, Ins., 26 West 6%th Avenue, H@lg
Montang,

The Dunstone mine was operated im the 1880's and 189@“@9
m was shut dowm in the late 1890“53 or early part of this cemtury
whon the price of leed drepped, The mine proedused a very fine grade
o galena cre thet was mined from @%@8 altmg the interscstion ef
two veins, A vertiecal ghaft had been sunk to a depth of 50 Leeb,
BEllhorn Congolidated, Ine., leased the pr@ps?‘@y in the summer of
1953 and exbended the vertical shaft to a depth of 150 feets

The mine worlkings pm@r to the stert of the contract eone
pleted of a vertical shaft amd partly £illed eteopes along the veinm
Intorsestian. The verticsl shaft was 19 feet deep and b by 6 feet
in the clesr of timber, The shaft intersected old werkings ab abeoub
39 and 93 Leet below the surface, The old stopes are cenfined o
an area nesr the vein intersestion and are belisved to extend to &
depth of app?@@;im&t@ly 100 fest,

The mine worldngs are im recrysballiszed Jefferson dole-
mite, WNo timber was nceded im drifts or erogscuts. .

The mine facilities and ecquipment furnished by the Opera-~
tor wore adequate for the projest. A 220 ¢.f.m., alr compressor with
& 60 h.p., motor supplied air, amd the holst was povered with a 15 -
hopo cleetsic motor, A duplex air pump instelled at the bottom of
the shaft pumped mine water t@ the @urfaeeo Fereed air ventilation
was required, ‘






CEOLOCY

The rocks wnderlying the Elkhorn Mining Distriet consist
of & thick seriss of sedimentary rocks ranging in age from Precam-
brian to late Cretaceous, extrusive voleanie rocks of late Cretaceous
age, and geveral sills and @to@ks related, in part, to the voleanie
rogks., Following the deposition of the veleanics, the roecks of the
area Were defformed into bread geatly plunging folds trending north-
northeast, The Elkhorn mine, the largest producer of the distriet
is on a seddle of a lerge morthsast-plunging antieline, the west
limb @f whish has been engulfed by the Beulder batholith.

The Dmsst,@n@ mine 48 in rec?ymallized Jeffersen dolomite
(Devonian) on the west flank of the Elkhorn enbicline, The ore body
replaced the Jefferson dolomlte elong the imtersection of an sast-
trending vein with a north=trending vein, designated respestively
WAR and WBY (Lig, 1 A thdxrd vein, Veln “C", which strikes north
and dips abeoub @a@% wag found while simd.ng the ghaft, I1ts
intersection with Veln WA® was thought %o ‘b@ a @e@@nd potential ere
interasction. .

The previowsly mined-cut ore body extended from the sur-
face devmward and reksd abeut 50° slong the intersection of Veins
THAR gnd ®BY to a polmt below the 93 level, Veins "AR and "BY in
the stopes on the 93 level are thin iren-stained frastures along
vhich small peds of ephalerits, galena, pyrite, and quarts cccur.
These giructures on the 200 level were completely barren of vein
minerels and combained only a small amount of limenite, The cross-
cutting and drifting failled %o reach the A and C and A and B inter-
sections by a few feel, Long-hole drilling ¢o these intersections
revegled no minsralization. The completely barren nature of thess
veing on the 200 level and the lack of anything but white dolomite
in the drill sludge from the vein intersections ssems to indicate
that the ore-forming sclutions emtered the strusturse above the 200
level through scms other yet unknown channel,

Weed has established that ore deposition im the nearbdby
Elkhorn mine was controlled by crackled zones that formed on the
crests of amaller foldsor flexures related ¢o the major anticline,
The crackled zones occur below impermeabls shale beds that confined
and tended to channel the hydrothermsl solubtions through the zones.
‘These zones, and not the bedding, were the structural controls.
Quite possibly the ore body im ¢the Dunstone was formed where hydro-
thermzl solutions enccuntered broken ground along the vein inter-
gections, Here also the crackled or broken sone and mnot bedding was
the structural control for ore deposition, The lack of mineraliza-
tion along the vein intersectiocns on the 200 lewel probsbly indicates
that the intersection was not the channel for hydrothermal solutions
' balow the ore body.





THE PROJECT

The program torked out b@t@@@n Government representatives
and the Operator was designed to test the intersectiong of Veln WAT

with Veims "B® and "C" (£ig. 1).

came from a sbtope aleng the interseetion of Veins "AY and "B,

cdoject of the projeet was to explors the intersecticns below the

old gtope in the hope of £inding another ore body either at.the

intersections or along Veins WAR, "B"  apd "C.®

The past prcduetion £rom the mine
The

The work under Stage I as §W@poa@d by the combract comn- -
gisted of 60 Leet of shaft sinking to the 210 level amd 300 feet of

crogscutting and drifting on the 210 level,

proposcd.

Under Stege IXL 300
fost of drifting on the 210 level on ¥elng “A", "BY, and "CY was

The estimated costs as showm in the centrach weres

Pisted Unlt Costs

Stage L
60 feet of shaft @ $95/%%.
300 feet of crogssut and drift @ $32/f%.

100 feet of timbering im crosscut and arife
® 85/2%.

30 agsays @ § 3.50/assay
Stage I = Total Unit Gosts
Stege 1T

300 fost of drift @ $32/f%,

100 feet of timbering in drifts @ 85/f%.
30 assays @ $3.50/essay
Stage II - Total Unid Costs

Estimated Total Cost of Project

Government's participaticn @ 50 percent

$ 5,700,00
9,600,00

500,00

105,00

8 9,600,00
500,00

105,00

815,905.00

$10,205,00 .

" $96,110,00

u‘d&&'ﬁm )
$13,055.00





The units of work completed under the contract wers;

Stage I

55 feet of shaft @ $95/%%. $ 5,225,00

199 feet of erossout and drift @ §32/r%, 6,368.00
Total Cost of Project | $11,593,00
Total amount of comtraet $26,110,00
Government's share at 50 percent - $13,055.00
Total amount expended < $11,593.00
Government's participation ' $ 5,796.50
Totel cmount upexpended £11,517,00
Government's share unexpended ' $ 7,258,50
Royalty payments reseived None

The exploration work completed consisted of despening the
shaft 55 feet %o the 204 level, crosscutting to Vein "A" at the 200
level, and drifting in the footwall of Vein WAW past Vein “C" to
Vein "B." The drift did not reach the intersections but cams very
close, The interseetions were tested by long holes and were found
to be barren, The crosscutting and drifting were done on the 200
level insteed of the 210 level becsuse the objectives of the explora-
tien could be attained from the 200 level, and nmo funds were authorized
for sinking a sum. :

The starting dabte of the contract was Januery 1, 1955, but
work under the contract did not start until February, Adverse
weather conditions and comstruction of a power line to the property
delayed the starting of the project. The comtract work was completed
by August 5, 1955, . - :

Amendment No. 1, dated July 20, 1955 (effective November 22,
195k), allowed the shaft to be continued with the same dimensions as
the old shaft, Amendment No, 2, dated November 28, 1955, wag made
Yo provide for a recess of the contract from August L, 1955, to May 1,
1956, and to extend the completion date 4o November 22, 1956, The
Justification for the amendmsnt was thet a Toronto company wanted
to use the workings for diamend drilling. When the company decided
against drilling from underground stations, the unsignsd Amendment No. -
2 was returned to Washington, D, Co; and the contract wag terminated
effective October 1, 1955,






Discussion of Conclusions

The supervisor for Elkhorn Consolidated, Inc., at the '
' projest was Herbert Carver, Mr, Carver is a competent mining man, “/
but he was unable to spend sufficient time on the projest, As &
result the mine pumps were removed and the mine flooded before the
Field Team representatives could make a final inspectiom, Infor-
mation obtained, however, from inspections made before the flooding
of the mine was sufficient to complete the final report.

The monthly progress reports could have been improved bub
were accepted as adeguate,

The ghaft sinking, crosscutting, and drifting were come
pleted in a good workmanlike manner, The work was completed with a.
mindmum of delay, after completion of the power line,

The writers see no geologic targets at the Dunstone mine,
The barren nature of the vein intersections indicates that hydro-
thermal solutions did net follow the intersections from depth bub
probably enteved the A and B intersection abovs the 200 level, With
pregent knowledge no further work at the Dunstone mine seems warranted.

Enclosuwre

Distributiont
DMEA (L)
USBM(S)
USGS(SRO)
Doske®
Pinckney
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Mapping Credit:

39 ft. level by S.J.Giulio,Mining Engineer, Helena,Montana
93 f+. level by R.W.Weeks, U.S.Geol.Survey and S.J.Giulio

200 ft.level by D.M.Pinckney and Carlos Echart, U.S.Geol.Survey,

and S.J.Giulio
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dashed where inferred
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dashed where inferred
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showing dip. Those designated as Vein A,
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parts of veins on upper levels. Width of line
indicates reiative width of foult zone

—%380
Joints showing dip, 200 ft. level

L

Collar of vertical shaft

workings, 39 ft. level

Workings, 93 ft. level

Driil hole

TRUE NORTH

COMPOSITE GEOLOGIC MAP
OF THE

DUNSTONE MINE |
ELKHORN, JEFFERSON COUNTY, MONTANA

1in.=20 ft.

Flg' wre [ |






UNlTED STATES i
'DEPARTMENT OF THE lNTERlOR A
DEFENSE MINERALS EXPLORATION ADMINISTRATION * =~

é';.;&f.’ a”“mmm MAY181955
W’ 15: 1956

M. mu. Sasth, Attm
Suith Law Pirm
%MMMW
Helens, Notdana

Be: Docket Wo. UMEA-3385 (Lesd-Zinc-Copper)

Bunwteos Mine, Xikborn Consolideted .

- Jeffurson County, Nootame
 Comirvact Wo. I3m-ET39

Dear M. Sith:
Thank you for Yeturning the hmim;tan Wt.

. mumwmwtm:rm:.mmm
mmﬂnmthm&mr%urﬁml(m]mt
Article 6{c) of your contract states: "Upon completion of the work

terninstion of the Gowerammat's doligetion to sontridute to coots,
ahall furnish the Gowrawent with five eopies of & Tinal

fn additicn to the final report and voucher). This
ﬁmwmﬁmw..mmd
ta of the wvork parformed vader the centract with an estimate

are ressrves resnlting from sush work, complets assay dats,

sdequats geclogioal and engiueering maps o sketches (Supm),
umwmmmmthmupmuw

]
“%

E{ﬁ

It is our waderstanding thet Nr. Steven Gialioc mapped the
mmmnummmnmthemuwum
fmalmtanthmjut.

‘ %mlwuabhmmwmt«tMmtnm
umnmmmmnuhumindumm

ummt
mmmwmx,th.

, Ving G. Agpew, hetiog Bwns. Gificer
- » - U, 8. Buresu of Mioes
ecs INRA ge; v/imMnsg ’ . . .
useM (2 ' ':v
Piuc)m:;nr), . . Yerse C. ﬁ-yumi ir., uti.nm
L E u. 8. m:lm Burvey






*

AUL W aMITH -
J. MILLER SMITH
CHADWICK H. SMITH

DR OSMITH (1896-1086)

LHILLER IMITH S, (1862-1934) . . PHONL

Hickory 2-2980

SMITH LAW FIRM

| ‘ (OMITH, ;umc nnz': oUITH) m
i MAY 1 81956

26 Weor Sixrn Avsiwe
MELEMA, MONTANA

May 5, 1956

‘ Defense Minerals Rxplontioh Muinistration

80. 157 Howard Street
Spoksne 4, Washington

Retr Docket No. DMEA-3385
(Lead-21inc-Copper)
Dunstone Mine
. Jefferson County, Montana
: Contract No. Idm-E739

Gentlemans _ ¢

Enclosed you v111 pPlease find the termination
agreements,

The last report showing the operation between July 1
end August 31, 1985, was the final report of the ‘
company. There was no more work dono at she mine
after thgt Adate.

Yory m11- mi,

PR . e P S
L .}ilm‘w i « .. * B i .

VAT oy Lk T e e o
o \ PATL W, BuITH
ask
Enoloswres '
" RECEIVED I
MAY 1-4 1356
~ ¢ 565 .

43 e b el o e






UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION Shsturd B 8

VRASEISHERBRX IR OO

So. 157 Howard Street MAY 1 81956

Spokane 4, Washington '

RELokd ¥ sald

May 157 d&956«. e R ARG Bt

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3385 (lLead-Zinc-Copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contract No. Idm-E739

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of Termination Agreement. :

By copy of this letter other copies of the Termination
Agreement have been distributed.

Sincerely yours,

/ﬁ W, Exec. Officer

ield Team, Region I
Northwest District

Enclosures
cec: Finance Office w/encl.

USBM (2)
Pinckney






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Be:  Dokat No. m-sﬁ& {Leni-Zinc-Copper)
Danwtens Mins :
Jeffursan County, Nontans
| Cenrtynet No. Iam-BT139
Soor M, Swith: |
Oc Jamary 11, 1956 we sent you a Terminstics ligreewsnt.
ummmmwnhmwwmmmm

scpies. nmmmwmwmm«u
at your saxlisst convenisows.

By Fleld Tomm, Jogiom I, MW Bist.

¥. 8. Geologicadl mmv

Ving 6. Agpew, Rewber
Y Y. 8. Buresu of Nines
ces mga“ A
AD

Pinckney
Turner
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
MASRSEQbSRCRCE .
1201 N. Division St.

Spokane 2, Washimgton
March 20, 19%6

Mr, S. Ceo xmtt

Box 317

Helena, Montana L

Re: Docket No. HMEA-3385 (lead-
-Elkhorn Consolidated, Inc.
Dunstone MNine
Jefferson County, Montana
Contract No. Idm-E739

Dear Mr. Kennett: ' :

This will acknowledge your letter of Pebreary 2h. We shall
endeavor to answer your guesiions in the erder they were asked.

Contract No. Ide-E739 was a short form emtéact whereby the
Operater was reimbursed for wnits of work completod on the basis of
tixed wdit costs. ‘

The Government has no \ny of knowing the nusber of shifts
worked by the month from January 1 through July 1954. This iufomuon
is not reguired frem the epmtor on this type of eontrwt

" We also have no way of knmuing whether or not the Qperator
paid his bills.

The Government has no lien on amy of the eqnimt ased en
the job. '

in order to protect your royalty interest if you re-lease
tlu property, provisiems should bs made whersby the lesses assemes the
obligation of paying the Govermmemt's percemtage royaliy during the
term of his lease; otherwise, you will be ebligated to pay the royalty
on ore preduced. Of course, if the Oovernmemt decides mot to certify
a discovery or dvulopnont, then there is no emigation to repay the
loan,

Although it is not necessary to have the Government's
permiasion to luu your property, we vnld like to be informed if
this is donme.

The Government has no plans for doing w dimad drilling
on the Dunstone property.

DEPARTMENT OF THE INTERIOR =~~~ w00





. ‘ o . v
o : -
» .
) . .
’

I1f some of these points need further clarification you may
contact Mr. John A. Bowsher, Mining Engineer, U. S. Bureau of Mines,
whose office is located in the Administration Building of the Montana
School of Mines, Butte, Montana.

By Field Team, Region I, NW District

i. E. Weissenborn, Executive Officer
U. S. Geological Survey

Thomas E. Howard, Acting Member
Ue S. Bureau of Mines

DMEA.(2)“///

USGs (2)
USBM (AD)
Bowsher
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R T S Helena, Montana’
, . , : : T ... February 24, 1956 -

- Uy, 8¢ _epartnmﬁt wof t°he Intenor ‘ L o
Bofenab Minerals }ﬁm}oration Admmstratlon Attontmn Mr. A. E, Weisenborn
So. 157 Howard. ':Street J g © Executive Officer, D\ELA

Lot }'}.‘."t.,'.“.j,.' : Spokame (4 ] ‘Wa’"&hf,ngton .7 Field Team 11 :

ot
.

))ear Slr.

zﬁ‘

oo - RLEIBG: reﬁer m Docketdsq.d

: 5 ‘W 3385, (lead, -qm,, copper) P
Elkhom .;ﬁdnsol&.da;ted Inc.,. Bnnstme M.me, Jefferson Count, Mmtana& - G

PRk ,. '\l’x- w)' . e
S R ya\ar recoxﬁs ‘will show,- the -Elkhorn Cons olldated Inc. had an . ' Y
exp}.orat,ion loan.on a matching basis to be used in devalopmg the Dunstone
mine ifr the Elkhom District, Jefierson County, Montana, Under this arrange-
ment they sf:arted operations in January, 1955. They had dene some work on
their owm, in 1954, . On or about July 14th ¢f 1955 they put in some long
holes and apparentdy found sothing of commercial value so they pullect their
equif rent and removed the machinery, tools etc. and from all appearances

B

aoa.ndoned the operation. ' L , e

. From wﬁat information, I can gather the company is’ wa.thout the necessary
-"', ke fmances to ¢opduct further. operations and the pnucmal seockholders have .-
“had enough" I have also heard that the operating’ compapny didn't pay -
a1l of the-obligaticns due under the last part of the operation and Ieft

3 ‘ some $1 0@0 00 or $1,500,00 in unpaid debts. o

YL e g o have"hsakei ‘the Secretary (and attomey. for. the Lmnpany), Paul Smith
AT f‘or a’ release ‘of ‘the property as I wonld like to try to lease it again 1f
e _ I tan .find an operater. Mr. Smith has repeatedly has’ ‘stated that the Cows -
' ... . . ernrent is considormg going ahead with a diamond drill to deermine whether
PR or nat it ‘would: bo"jaosable to open up. the District by proving the Dmnstone. ,
b e .. Every-tinie -J--see Jim he-is expecting to get.woril-from Washington as- £0-the woen ol ]
ltl.koli,,’nood of a Cévernmwent financed drilling program. However, it would R
seem ‘£0''me that t}iei'e has been plenty of time for this, to be consldered.

fcf‘ R I would much prefer to‘ secure a release Bnt if I can't 1 will have to °
seme a notice of cancenaﬁion. T e

e

l)1d the.Govemment put up a ceitain’ ammnt of monéy, matched by the* com~

~ pany, and - did the company then 'pay the bills or, did the Goverment pay’ ‘its
' share direct from earmz'ked funds. . ‘

RV

“ 4

s

Ga.n you glve e a record of the number: of ,shifts worked by t:ho compa.ny,
bv the; month from January 1,\ 1954 on through JuTy. -

e

)'ov much &iﬁ the company 1eave in uppaid b111s or bzlls that they tﬁem—- o
selves did gxot: pay after Ceasmg operations. R S :

‘i»
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Helena, Montana Z§EQEEVEE>

February 24, 1956 BT
’ P‘/IAR g (6 ?ggg

4

U. 5. Department of the Interior ‘
Defense Minerals Hxploration Administration Attention: Mr. A. E. Weisenborn

So. 157 Howard Street Executive Officer, DA
Spckane (4) Washington FField Team 11
Dear Sirg’ |
- A Please. refer to DockétuNo.fﬁﬁEA - 3385, (legd, =ing, copper) .

Elkhorn Consolidated, Inc., Dunstme Mine, Jefferson Count, Montanas

As your records will show, the Elkhorn Consolidated, Inc, had an
exploration loan on a matching basis to he used in developing the Dunstone
mine in the Klkhorn District, Jefferson County, Montana. Under this arrange- o]
ment they started operations in January, 1955, They had done some work on
their own, in 1954, Un or about July 14th of 1955 they mut in some long
holes and apvarent]y found notiving of commereidl value so they ovulled their
equij rent and removed the machinery, tools etc. and from all appearances
abandoned the operation, I

Trom what information I can gather the company is without the necessary
finances to conduct further onerations and tiie principal stockholders have

"had enocugh”, I have also heard that the operating coitpany didn't pay
21l of the obligations due under the last part of the operation and left
S some $1,000,00 or $1,500,00 in unnaid debts.

I have asked the Secretary (and Attormey for the Company), Paul Smith
for a release of the property as I would like to try to lease it'again if
I can find an operator. Mr. Smith has repeatedly has stated that the Gov—
ernrent is considering going ahead with a diamond drill to deermine whether
or not it would be possille tc open up the District by proving the Dunstone,
-dvery time I see him he is exvecting to get.word from Washington as to.the
likelihood of a Covernment financed drilling program, However, it would
seem to' me that there has been plenty of time for this to be cansidered,

A ‘ .

I would much prefer to secure a release but if I can't I will have to
serve a notice of cancellation. .

Will you })1e§§e suprly me with the oil-o‘wing informations
o Did the Covernment put'up'a ccrtain amognt of money; matched by the com~
RN ' pany, and did the company then pay the bills or, did the Goverment pay its
” ' share direct from ecarmarked funds. .

Can you give me a record of the number of shifts worked bv the company,
b the month, from January 1, 1954 on through July, ‘ a

How much did the company leave in unpaid bills or bills that they tﬁem— '

selves did not pay after ceasing operations, o

|2






R

.
. P

ea B R Yours very truly‘,

»

Did the Gevemnent ha.ve a lien on any of the equlpment used on g e
the JOh. . oo e . ; ) [ X . . T-"“' . 2 T

v._ L )
o ¢ ‘

I beheve that we are tied up for 5% of the royalty on the present
loan so if' the property is re-ledsed an arrangerent will have to be mde
for the CGdvernient to get 5% royalty (whlch will gome out of our own
reya'lty@ of cour°e) unt:;l the obli gata.on is pan;d off. .

On engtering 1nto ‘a new’ lease \nll it be necassary to have the
anproval of -the Govemment if it is nade - \iiﬁi 2 prévision for takmg ,
care-of a 5% royal&rto paid .t the Smremm;cnt. L P

If your officg é@es hotj hav“ a.]l of. th:Ls inforvation ean I ret i
from a Lraneh office in %u;t%. “If so, plea.se give -me the names a.nd "
‘the address’of ‘the enginaerm in charge of \:he branch so that I can ‘#o -
over and get the dope, w,"'fwf“?‘.‘- G T

R :-' . © Lo ¢ ]
. Any further :mfor‘mation. or suggestlons that will help me in getting .
cehtrol of the property &gain and in- makz.ng another lease mll be apprecaa- o

,",

e L woﬁld like. to have defix‘xite werd whether or not the Gove mment’ haé
any plans or has even propesed going in on its own and ded.ng any “amount

of dfamond #rilling, .Alse, could such a program originate in Butte and
be carried on or even be proposed without permissmn or knowledge of your
office, ; 2R

e ,',.»_

Box 317 Lo W 8.0, lKennett

PR o R

Py rEIVED
" . cn \,‘#‘J‘.:,,«(./
’ Covrr 27 1956 .

-

) &G 3. R
SPOKANE. WASH.
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 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINERRMRSDRC. - oy,
, p)
1201 N. Division St. ﬁﬁﬂ@izc//w

Spokane 2, Washington
March 1, 1956

MEMORANDUM '
Tos DMEA Field Team, Region I, Northwest District
Froms John A. Bowsher and E. C. Pattee, Mining Engineers,

Bureau of Mlnes

Subject: Final measurements, Docket No. IMEA-3385 (lead-zinc-copper),
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

Mre. Paul W. Smith, Secretary, was contacted by telephone on
February 29. According to Mr. Smith, there has been no activity at
| the mine since removal of the equipment. Mr. Smith stated that he
is trying to arrange a meeting of the Board of Directors to take
action on the signing of the Termination Agreement.

, The last inspection of the mine was made August 8, 1955.
At that time, water in the shaft had risen to above the back of the
drift, preventing final measurement of the work. Measurements reported
under previous inspections will be the measurements for the final report.
They are as followss

Stage 1 Authorized Completed
Shaft sinking 60 feet 55 feet Y
200 XCN and drifting on vein "An 300 199 » 2/
Timbering 100 n none .
Assays of samples . 30 . none

;/ Reported in inspection report dated June 13, 1955.
2/ Reported in inspection report dated August 4, 1955.

A certification of discovery will not be recommended.

Orig. & 3 cys - Wash. E. C. Pattee
UsGs (2)

DMEA .

AD

Turner

ECP/he






. UNlTED STATES |
'DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON e e |
| MERENRRG ."JA.'Q% gy
Sc. 157 Howard Bureet . 16igs

Mr. Poul ¥W. Mth, MNM
Rkborn Coancolidated, Ine,
26 West Sixth Avenue

Eolana, ¥oatena

 Bet Docbt Ro. m-asas (w-m@cypaﬂ
| - . Jeffersen Couaty, Moutess
' o ‘ Contrect Nec. Idn-2T739 ‘

Dear- &'. Sllth'

! ‘ Reference is sade to mvlm emapmhme m:ng ‘
! soutrect work and perticularly to your letter of Dacosber 5, 19%5,
| vherein you indicated the desiredility of tersinating the contract.
| Long-hole drilling showed no ore ot e interseeticn of "A" and "»"
\ - wvelns thus it appears that sssentially the cblective of Siage X bas
‘ bosn sttained with negetive ryesultc. 4s Stage II was contingsut on
\ ' the uecoess of Etage I, 1t would be to the best intereat of Woth
. you anl the Government to tarmizate the contract. : 4
\ Ouwr Washington office has prepered the snclosed Termine~
tion Agreexmnt signed by the Administrator and effective ac of '
\ October 1, 1955. Please sign all copies (7), retain the cme marked
\ - for the moutcr"‘ snd return the rest to this office.

Your sttentice 1s called to mxcln 6{s) of the sontrset
which oalls for five ceples of a final repert, in addition to o
£insl progress repurt sad vousher if you bave dcne aay work since
: submitting your July-Aungust, 1955, report snd vousher. It would
D ~ be to your sdvantege tO give us & final acoount and fioal report
\ o project work as socn ns possible s¢ that the samount we are with-
\ holding on your last voucher asa Be releaved.

l\ - o - ' WF“MM:W I, mw plet.

M ém ‘ﬁmmp £t
o Esecutive Officer
- U» Se kﬂﬂm Buxvey

t DMRA (2)¢ AR - | :“ :
1 vsEM 2; S , LT —§E TG
ussM (aD) . - o L Mumﬂexbn

my S I &mmotmﬁ |






e : o A " File Copy
. . - -~ . Surname

| UN[TED STATES = 5% |
DEPARTMENT OF THE INTERIOR -

 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' -
. 'WASHINGTON 25, D.C.

Mr, A. E. Wetsssnborn | JAN~4 855
Exeeutive Officer B

- DMEA Fleld Team, Region I

Sorthemet Distrist
South 157 Howard Street
Spakase L, Washingtan }
Ras  Docket Mo, MA-BBSS (Ie»zw
Copper)
Elkhorn Censelidated, ine.
Paetons Nine
Jefferson County, Montana
Contract Mo, Idm-E739

wWe are enoloaing the originnl ad ﬁ.'n mpiu o.t' a Tor-
mination Agreement, signed by the Administrator. Also anclosed
;:atwo axtraoopiaaofﬁﬁammtrnrmmof tham:ld
-

If the agreement m‘u with yom* appreval, kindly pre-
sent it to the uperator for approval and signature and, when com-
y]atad. distribute the miu in the usual manner.

‘Sim«tmly_yaurs,

Georre C, Sehr,dwe “[ 9‘99

Cha.i Tman, uperating Coxmit

Enclogures

| . | JWAlt/bjl (12/30/55) S

APEROVED) ’ : . A
Copy 'bo:“* Docket

/s/ Bobert W. Gorhan ﬁ/ﬁ | - Admr. R. File

Teaber, Bureen of Bines Op. Committee
.Base Metals

ppor H. Kiilsgaard - [-:Jﬂ) o | . Mr. Bishop

R;'Wa Geological Survey ~ ~ Iéli;oiiilsgaard

o






UNITED STATES = %
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

January 3, 1956

PROJECT SUMMARY REPORT (INCOMPLETE)
(No final audit or final reports of Field Team or Operator)

By: J. W. Alt P
1. Docket No, DMEA-3385 (Lead-Zinc-Copper)
Contract No., Idm-E739
Property: Dunstone Mine
Location: Jefferson County, Montana
Operator: Elkhorn Consolidated, Inc.
26 West 6th Avenue
Helena, Montana
Operator's Property Rights: Lessee
Lease dated July 18, 1953
Owner's Consent to Lien dated Decem~
ber 1, 1954
2. Contract: Dated November 22, 1954; to complete: 12 months.
Work Authorized
Stage I

1. Extend the existing shaft 60 feet to the 210-foot level and pro-
vide a sump. below that level.

2. On the 210-foot level, crosscut to Vein A and then drift on the
vein, The drifting and crosscutting shall not exceed an aggre-
gate of 300 feet.

Stage IT
Drift on Veins A, B, and C not to exceed an aggregate of
300 feet.

Estimated Costs of the Project
(Fixed Unit Costs)

Stage I

1. 60 feet of shaft @ $95.00/ft. $ 5,700.00
2. 300 feet of crosscut and drift @ $32.00/ft. 9,600.00
3. 100 feet of timbering in crosscut and drift
@ $5.00/ft. 500.00
L. 30 assays @ $3.50/assay 105.00  $15,905.00





No.

3e

50

Stage I

1. 300 feet of drift @ $32.00/ft. $ 9,600.00
2. 100 feet of timbering in drifts @ $5.00/ft. 500.00
3. 30 assays @ $3.50/assay 105.00 $10,205.00

Estimated Total Cost of Project $26,110.00
Government's Participation @ 50% $13,055.00
Amendments
1 - dated Yuly 20, 1955, effective date Hovember 22, 1954, Changes
size of the shaft from 5 feet by 7 feet to L feot by 6 feet, to
comply with the size of the present shaft.

Work completed per last MF-104 in our files (July 1 to Aug. 31, 1955)

200,9 feet of drifting @ $32.03/ft. $ 6,428.80
58 feet shaft sinking @ $95.00/ft. . 5,510.00
Total Cost $11,938.80
Govermment Participation & 50% $ 5,969.00

(Subject to final audit)
Audit Certificate
No final audit to date

Certification date: No certification will be made as no ore was
: discovered.

200.9 feet of drifting and crosscutting on the 200 level had been
completed with negative results.

The memorandum from Darrell M. Pinckney, USGS, dated August 12,
1955, states: "On July 7 I mapped the crosscut from the shaft to
the face at Station 3 and saw the intersections ¢f Veins "A" and
"C'", Vein "A" near station 3 is represented only by a steeply
dipping set of joints., Vein "C" near station 3 consists of a
sheared zone of limestone less than 2 feet wide that contains one
small area of limonite-stained rock.#

Mr. Pinckney concludes by stating: "The weak character of the
veins, the small amount of oxide or.: sulfide minerals on them,
and lack of vein material in the drill holes seems to indicate
that no ore exists along the vein on the 200-foot level.!

-2






o
) .

In the crosscut toward Vein "A", the structure was slightly
mineralized. :

The letter from A. E. Weissenborn, Executive Officer, Region I,
Northwest District, dated December 9, 1955, states: "Although

we feel that a little more work would have benefited the property,
Mr. Smith states that long hole drilling showed no ore at the
intersection of the '"A" and "B" veins, and it appears that essen-
tially the objective of Stage I has been attained.!

Mr. Weissenborn concludes by stating: ‘We do not favor a certifi-
cation on this property; however, we will not object if the Oper-
ating Committee wishes to insert a pseudo-certification in the
termination agreement."

As the target of this exploration project had been reached without
a discovery of ore we concur with the Field Team that this project
should be terminated and not. certified.,

To include a pseudo-certification in the termination agreement
would only entail considerable expense to the Government, as this
would require regular inspections of the property by the members
of the Field Team.

2_.1,;/.459 ‘

W. 4ALT

JWAlt/bjl

Copy to: “Docket
Base Metals
Chron,





. : - ‘ File Cony
‘f R ’ : * Surname
- UNITED STATES 500 | /9
~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. &.

December 20, 1955
Nemorandum
To: . Associate Solicitor, Divisien of Minerals Resources
Yrom:  Chief, Mase Metals Divisien -
~ Subject: Preparation of Motual Termination Agreement for Comtract ¥o.

Iam-2739, Nocket ¥o. DM¥A-3385 (Lead-Zino-Copper), Elkhern
Consolidated, Inc,, Dunstone Mine, Jefferson County, Montana

¥i1l you nlease prepare a nutua) termination ngremnt for .
the cited contract. ' : -

: Awendment No. 2 was prepared and sent to the Field Tean to
_be rxecated. This smsndwent has been returned unsigned. The reason
for this is set forth inm Nr. Weissenborn's 1tr of Decemder 9, 1955.

B P T S s ST PPN DA |
W, ®, Coigrold

¥. R, GRIS¥OLD

FALt /531

Copy to: ~Pocket
: Base Metals
Chron.
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UNITED STATES ' '

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

AARKNGECDHE25 Rk ﬁEBCEEVEﬂJ

1201 N. Division St. :

Spokane 2, Washington BEC 15 [955
December 9, 1955 ‘

Mr. George C. Selfridge, Chalrman
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.
Re: ' Docket No. DMEA-3385 (lead-21nc—copper)
Dunstone Mine
- Jefferson County, Montana

Contract No. Idm-E739

Dear Mr. Sglfridge:

Returned herewith are all copies of Amendment No. 2,
together with two copies of a letter from Mr. Paul W. Smith which
is the reason for our action.

The possibility of further work being done under this
contract is very remote, and we request that a mutual termination
agreement be prepared for the Operator'!s signature.

Although we feel that a little more work would have
benefited the property, Mr. Smith states that longhole drilling
showed no ore at the intersection of the "A"™ and "B" veins, and it
appears that essentially the objective of Stage I has been attained.
(See geologic sketch accompanying Darrell M. Plnchkney's memorandum of
August 12, 1955.)

We do not favor.a certification on this property; however,
we will not object if the Operating Committee wishes to insert a
pseudo~certification in the termination agreement.

By Field Team, Region I, NW District

f

L. E. Weissenborn, Txec. Officer
Ue. S. Geological Survey

g;;7ZQ43ﬂA/LEl£) é: A;4T1AJ1K/149?
Thomas E. Howard, Acting Member
Enclosures U. S. Bureau of Mines

cc: USGS (2)
USBM (AD)






UNITED STATES
- DEPARTMENT OF THE lNTERlOR v R
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ RECEIVED

. v 1201 uo Divigion 31‘..
Spokane 2, Washington
- December 9, 1955

Mr. Paul W, Smith, Secretary
Elkhora Consolidated, Imc.
26 Vest Sixth Avenue
Helena, Montana
Re: Dwkct Ne.o WB%S (load-ﬂm-cﬁppcr)
Dunstene Nine :
Jefferson Comty, Nontana
Contract Wo. Idm-X739

Dear Nr. Smith: -
Our letters of December 5‘ crossed in the mail.
‘8iace Mr. Fields is mo lenger imterssted im diamomd drilling
frem the Dunstone mine there seems ne poimt in extending the cemtract
as proposed under Amendment No. 2. 1Alse, as Klkborn Consolidated, Inc.

doss not wish to continmue work under the cemtract, we are returming the
anendment to Uaahingbon and requsting a nt:ul temimtion of the

- contraet.

_ Will you plmo reft.um, mignod, thc Comsent to Lien forns
enclosed with wr December § lotter? ‘

By !icid 'fm, mgian I, W Bistriet

A. B. Weigsenbomn, Exec. Officer

_Thomes E. Eeu;rd, Aeting Hember
U. 8. Bureau of Nines

_DME:-;‘(z')/
- USGS (2) :
USBM (4D)

ces

- DEC 151955
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Government's copy

AMENDMENT NO. 2 7
to 7
'EXPLORATION PROJECT CONIRACT Idm-ET39 V4
k (DOCKET NO. DMEA-3385). /
\\ _ between &
 UNITED STATES OF AMERICA V4

.. &and rﬁ
ELKHORN CONSOLIDATED, INC. ij
kY o Wi

it is agreé% this 28th dayfof November , 1955,
between the United Sta?gs of America, actiyg through the Department
of the Interior, Defense Minerals Explorgiion Adniinistration, here-
inafter called the "Goveynment," and Elkhorn Consolidated, Inc.,
hereinafter called the "Operator," par%ies to that certain Explo-
ration Project Contract. Idm-ET39, Dqéket No. DMEA-3385, dated
November 22, 1954, hereinafiter c ed the "Contract," that:

1. (a) Work under the,C atract shall be suspended
during the per] éd beginning August 4, 1955
and ending nof kater than May 1, 1956

(b) No costs igﬁﬁrred:éy the Operator during the

period of/éuspen81 § shall be allowable for
contribytion by the '‘Govermment, and the Gov -

ernmeg£ shall not contribute to “any costs of
rehapdlitation or repair vwhich, in its opin-
iog, would not have 0ccnrred if there hed
fin no suspension of tﬁe work.

/ The Operator at his own cbst and expense,
without contribution by the Government, dur-
ing the period of suspen51o§ shall preserve
and protect the project work: and any property
in which the Goverrment has aq\interest

The time fixed for the completion of\the work is extended

, 3. The meximum period for rbyalty paymentéhand lien for the
/payment thereof, provided for in the contract, is increased to
eleven years. Y
'»\
4. This emendment shall be effective only if the owners sign
a new Owner's Consent to Lien on DMEA Form MF203 (Revised March 24,
1955). X






e i .
' . ‘ .
| ' .

-

‘Ew This agreement shall not be comstrued to increase the es-
timated total cost of the project nor the aggregate totel emount
which the Govermment may be required to contribute under the pro-

visions of the Contrect.
A

IN WITHESS WHEREOF, these parties have executed this
S

agreement as of the day and year first above written. Pz

\ ;
\ THE UNITED STATES OF AMERICQﬁﬁf
o ‘4‘9{/

\\ y 4
\ ACTING Administrator, Pefed

\ Explorationigﬁﬁi
\
ELKHORK CONSOLIDATED, mc;.\ /f
By
Title






UNITED STATES |
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINIST RATION . -

oA EENGIAN B Cop, G
'So. 157 Howard Strest Q’sgf N
Spokane 4, Washingten = = ’ .’955

.
“

 Decesber 5, 1555

Mr. Paul W. Smith, Secretary -
Elkhcern Consolidated, Inc.

26 West Sixth Avenue

Helena, Mootana

Rei: Docket No. IMBA-3385 (Lead-Zinc-Copper)
Jeffersou County, Montana -
. Contract No. Idm-E739

Dear Mr. Smith:

We have received copies of a proposed Avendment No. 2 to
your contract, This smendment provides for s recess cading not
¥ later 9;163:1 Nay 1, 1956 and extends tba cmt.mt period to Novexber
? 2, 1 A

Before we can forwerd thee'amndmt for your ‘siguature,
bowever, it will be necessary to obtain a new Consent to Lien.

Enclosed are seven copies of the necesssry form, plem return gix
signed copies.

,‘ | By rield Team, fegion I, AW Dist.

de B Weisaenbm, Lxec. Officer
U. S. Geological Survey

Thomas E. Howard, Acting Merber
. U. 8. Bureau of Mines





¥ 1le Lopf '

S Surname
- O Yy
UNITED STATES = . . W
DEPARTMENT OF THE INTERIOR 50@ | % -

'DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D. C. ' '

NOV 2 8 185

W, A. B. mum
Bmeutive OfTiow
MEL Mald Temm, Region 1

‘Ret  Doskes o, PEA-305 (w.nu
Copper)
Elxhers Conpolidated, Iue.

Doar W, Weissesborn:

hmmlmmcummtwom&m
Re. 2 for the cited contract, sigaed By the idmizistrater. Alse em-
slenssd are twe axira seplien #f the snendwent for the uwees of the Fisld

WMWmNmMMm&W
Lox the Oporster to sbisin nev Soawent (o lisn. This is shipelated
in ) .

,i

Encloswres } ACTiNGms”.‘ %mﬁﬁu‘ gm““
~ - JwWilt/er 11/23/55 -

APPROVED: : ‘ Copy to: %ﬁcket

s/ Acbed W Gernga’ | < fdmr & File
—— v ‘ Upe Comaittee
Nesber , Purene of Nises . Base lctals

: " Hra Bishop, U.bi
" l b, Kiilsgaard, Usud

Neabver » MM Chron.





- - _' S o L " File Copy
¢ e °umam;29-
| UNITED STATES S
DEPARTMENT OF THE INTERIOR' 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTQN 25, D.C.

louubor 15, ,1955' |
lunormdm

From: cmr, B&u I!eula Division

Subject: l‘rcpax‘aﬁon of Amendsent No. 2 ter Contract io. Ib-l?)?. -
- Dooket Wo. DMEA-3385, Klkhorn Censolidated, Ine., (iead-Zinc-
COppcr) » Dunstone Mine, thfmon Comty, Hanuna '

- Yo: . Associate Solisiw, Division oxz Minoral Reseurces
‘ Bill you plam ‘prcparc Amandment ¥o. 2‘ :ror the cited
contract.. This amendment will allow the Uperator te¢ recess
operations from August 4, 1955 to not later than May 1, 1956, aad
also allow & one ysar extension of completion time. The completion
| time in Artjcle 3 of the contract should be changed from on or before
| 12 mmthl !‘rut date of ‘contract to on or bntorc Sovenbor 22, 1956,
The rmlty rmynnt provisien should bu mcreaud from
ten to eleven yoars. .

QWM
4. R. Grisvold |

JWAlt/er
e

Copy to: “ocket
C Pase lietals
Chron,






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTONRB X BT,
So. 157 Howard Street
Spokane L4, Washington

November 8, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine .
Jefferson County, Montana
Contract No. Idm~-ET739

Dear Mr. Selfridge:
This is in reply to your letter of November 2, 1955.

We have been, and still are, expecting to have word from the
Operator and a Toronto company,which may wish to do work from the
Dunstone shaft. We had hoped the matter could be settled promptly
but this has not happened.

We recommend that the contract be recessed until May 1, 1956,
and that the contract period be extended for an additional year.

By Field Team, Region I, NW Dist.

(1 € J

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

Agpevwr Member
”/////’ U. S. Bureau of Mines

cc: UsBM (2) RET -
USBM (AD) =VED
Pinckney N@VI4%Y?

1
100






. | File Copy
e . -Purname M
UNITED $fATES %

DEPARTMENT OF THE INTERIOR 500 ' / '

*' DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ ‘ ’
| . WASHINGTON 25,D.C. "~ . =~ - . . ‘. g

M, A, :mm | -5 19 E | B

. ve Off o NOV :2 195§

DKL Tield Yeam, Regien I

Fwshwost Distrist

Sewth 157 Boward Street
mh,m‘m

. Re: mm "o m-sm (w-m-- |

Copper)
-nmnmmmm, Iu.
" Deast X .
Jafferscon mm Noatana
Contrash Bo. Idn-E139 :

VM ¥r. Welssemboras

m-uuwrctumwmcxMmemmm
s Dean done since on or befers Angust b, 1955, Jeha A. Dewsher's
memorentwm, dated Aupnst 9, mutanﬁommmaww»
MWtherm‘nmts.

¥r. Bowshar's memorandwn, ummmn, statens u én-
sussien wes held with Mr, Herbert Carver on Angust 31, 1955, regardisg
the sudjost sontrect, Ne related Shst a Torente Cémpany, whick had besn
sendweting gesphysiesl saploretion ix the area of the Runsbene mine, had
mmmummuumwmormmum
dhe shaft and @rift of the mine for underground cers drillisg of adjeiming

Frem the copy of & latter, daisd Oskober 1D, 1955, frem Faul V.
Suith 40 Joks i, Boweher, which hes Just Dedm received, iV ippears that.
this eontrast may pessihly bescme astive again under a #ifferent eswpaty.
During Shese megetiations we ave of the spinten thai the prejest should be
WMMumm«mhﬁnWMhm

MMnuummmwm«nan-
mum;rm'odamtumﬂmmmuMﬁth. '

Sim}; yours, -

S George C. Selfridge
APPFROVYRD) T : Mwmm{w

=Y

/8/ Robert W. Geehan  [/N/8 B, P. Williamg
B Vv o Was ffwmm ¥ o>

ogioa) Swvey
JViALt/er 10/31/55 , R
Copy to: #Docket ‘base Metals - . o . ‘
, Admr R. File. =y, Bishop, USBM . : ' & v
Op+ Committee Mr. Knlsgaard, USCm o LY
_ .. Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
WASHINGRONZEXBREX -
So. 157 Howard Street 0CT21 1955

Spokane L, Washington

October 18, -1955.

Mr, George C, Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No, DMEA-3385 (Lead-Zinc-Copper)
Elkhorn Consolidated, Inc,.
Dunstone Mine
Jefferson County, Montana
Contract No. Idm-E739

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of Amendment No., 1 to this contract.

Our letter to you of September 20 answers the second
paragraph of your letter of September 22. These letters apparently
crossed in the mail,

Distribution of this amendment is being made in the
usual manner.

Sincerely yours,

Lene C»/;‘(M‘/'

A, E. Weissenborn
Executive Officer, DMEA
Field Team, Region I
Northwest District

Bnelosures y R E
s Fi Of £i 1.
ce Ugg;}?g? ice w/enc CE]VED
Pinckney DEC - 9 ]955
GENE

HAL CUunSEL
NSE MINERALS

DEFE

EDMINISTRATION






. I A T L X .

« Ox ‘e -
PAUL W. SMITH . [ : .
DAVID R. SMITH : 3 s
J. MILLER SMITH - L4
CHADWICK H. SMITH h - 4 .

ATTORNEY\S AT LAW o ' 26 WEST SIXTH AVENUE , C
N o HELENA., MONTANA %
. o . " . :' ’ ) : N N T 55

Octobers: 10 , 19 55

S R N S R S LT
b <

Mr. John A. Bowsher .
Onitved States Pureau of Mines 2t
Butte, KMontana -

' .

Re: Docket No. DHMEA-3385, (lead-zinc--opper),

*Dunstore Mine, Jettrerson Coantj, Montana,
Contract No, Ilm ‘””3‘

.

flear Mr., Bowsher:

Mro. Fields is still infcrb*“eu in dizmovd-drilling at
the Yunstone Mine, . He told Mr. Wade Lewis at POulder

~that he would be glad.to mect w1th you and Mr, Lewis

2t ary time upcen a diy's rotico If T would krow

~when the mectine is to be, I gould be therc too.

Mr., Tields said that he would de-water the mine and

put iu the nccessary pine to do this dia mun*-*rll]nnﬁog

1’y

fne slevator was Jeft in the mine so that there will
not be very much pre]imjnary'work to be done.

. Let.me. know uhat.daJNyOJksouLd m@etﬂwlrh thaoe cr

gentlenar,
. V}fy truly yours,
) . | i,‘;: . . ] ) 4
. RECEIVED 1~ s J 2
, ) !';/ C:.M* Z D_','o" y‘ Y o )
10CT 21 955 - T
C U.s. G.S. ' PAUL W. SMITH '
e . SPOKAN.E. WASH. R
ask - : o
.o ‘V&"'v .






N UNlTED STATES , o
DEPARTMENT OF THE INTERIOR =~ e 7o
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION .+ =

- ARSI RRX AT ADIC .
- Bo. 157 Bowsrd Street
Spok_mc k, mxn;tcn

. Septewver #, 1955

l(r. Paul W. Smith, Secretary
orn Consolideted, Inc.
5 West Sixth Am -

Re: Docket No. DMEi=3385
" {lsadesincecopper ) ,
Dunstone Nine :
 Jeffersom County, ﬁ:ntm'
~ Comtract !o. Idn~x739

Amsndment Ko, 1 to yowr oantmtmmttom
uly 26, 155%, and as yet you have not returned the signad
copies. Will you. plesse 4o 80 as mupmibh no that
the contrect sen be kept current. _

sw yours,

-v VYerne €. Fryklund, Jr.
- For: A. B. Veissenborn
' Exscutive Officer, DMEA '
Tield ‘bu, mcn x. m Dist.

g t/,); {1.,

'
zmu zd

YO0 T






: - File Copy
9 » . - Surname

o N -&t8
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| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORAT(ON «AD'MINISTRATION'
- WASHINGTON 25,D.C. )

0

: o ‘ , SEP 221955
Nr. A. ¥, Veissenbors :
Executive Officer :
DNBA Pield Team, Region I
Northwest District
South 157 Hovard Street
Spokase 4, ¥aghingten . A . o .
" Re: Docket Fo. DN"A-3385 {Lead-Zinc-
- Copper) N : ‘
Elkhorn Conseljdated, Inc. Y,
Dungtone Hine
. Jeffersen County, Montana
e Contrect KXo, 1ds-T759

Dear Mr. ¥eissenborn:

¥With reference to the cited contract, to date we have not
received our copy of Amendment Eo. 1 vhich vas prepared by your of-
fice. Om July 26, 1955, you sent the Operator the original and six
coples of this amendvent for his approwval and signature,

It ir hecessary that you advise us regarding thre status of |
' this awendnent =t your earliest convenience, Before preparing a ' |
matuel terminetion sgreement, e recommended in your letter of Hep- : |
terder 14, ve chould heve a cony of the emendment or information

pertaining to it

Sincerely yours,

 George C. Selfridge.
Choirman, Overatine f;oz-mtte(g@ﬂ |
 JWALt/bjl (9/21/55)

Copy to: Docket
. Adnr. R. File

o B - Op. Committee
N. E. Nelsoh ~K3u@§:) S Base Metals
, “ Mr. Bishop
Mr. Kiilsgaard ,
|
|

TR, Ce0l0gical Survey

Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR IO
DEFENSE MINERALS EXPLORATION ADMINISTRATION R

1201 N. Division St.
Spokane 2, Washington
September 20, 1955

VIA AIR MAIL

Mr. George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D. C. '
Re: Docket No. DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contract No. Idm-E739
Dear Mr. Selfridge:

Reference is made to our letter of September 14, 1955,
recommending that a mutual termination agreement be prepared for
the cited contract.

Attached is a memorandum by John A. Bowsher, Mining
Engineer, Bureau of Mines, which discusses the latest developments
in connection with work at the Dunstone mine. In view of the
possibility that a procedure more satisfactory than termination
of the contract might be arranged, it is recommended that action.
on our suggestion for mutual termination be delayed until we hear
further from the Operator.

By Field Team, Region I, NW District

< 2
: r_é..g@/,
Verne C. Fryklund, Jr.,/Acting Exec. Off.

U. S. Geological Survey

s /5&74/(}/"\ AU MM
t Stlephen W. Zoldok, Acting Member
U. S. Bureau of Mines

cc: USGSs (2)
USBM (AD)
Turner





UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASEIIGTOMN25000CT

1201 N. Division St.
Spokane 2, Washington
September 15, 1955

s

MEMORANDUM
To: DMEA Field Team, Region I, Northwest District
From: John A. Bowsher and E. C. Pattee, Mining Engineers,

U. S. Bureau of Mines, Region I

Subject: Interim report, Docket No. DMEA 3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

A discussion was held with Mr. Herbert Carver on August 31,
1955, regarding the subject contract, He related that a Toronto Company,
which had been conducting geophysical exploration in the area of the
Dunstone mine, had made preliminary negotiations with the Operator of
the contract to utilize the shaft and drift of the mine for underground
core drilling of adjoining properties.

Mr. Paul Smith, associate of Mr. Carver as Operator on the
subject contract, was contacted by telephone on September 13, 1955,
and he confirmed Mr. Carver's information. Mr. Smith will contact the
field representative of the Toronto Company to arrange a submittal of
their exploration objectives in the use of the Dunstone mine.

Messrs. Carver and Smith were informed that since the contract
work has not been completed, and the exploration objective now presently
somewhat in doubt, a contract recess might be obtained to permit the use
of the mine by the Toronto Company; however, that permission would hinge
on benefiting the present contract, under a joint geological objective
agreed upon by the Field Team, Operator, and Toronto Company.

Orig. & 3 cys - Wash. John A. Bowsher
USGS (2)

DMEA

AD

JAB/he
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION T 2
ASHINGTOMN 25K KCK. R

1201 N. Division Street |

Spokane 2, Washington
September 14, 1955

Mr, George C. Selfridge, Chairman
DMEA Operating Committee
Department of the Interior
Washington 25, D. C.
Re: Docket No. DMEA-3385 (lead-zinc-copper)
, Elkhorn Consolidated, Inc.
| : Dunstone Mine
Jefferson County, Montana
Contract No. Idm-E739

Dear Mr. Selfridge:
This is in reply to your letter of Sepfember 7, 1955,

We were much surprised at the Operator's haste in stopping
the project without prior consultation with the Field Team.

Although no significant amounts of ore minerals were present
in the workings on the 200 level, an examination of the geqlogical sketch
accompanying Pinckney's August 12, 1955 memorandum will show that the
crosscut did not reach the intersection of the MAM™ and "B" veins, although
it is very close. Since the project objectives were not completely
attained and it is doubtful that we could compel the Operator to resume
the project work, we recommend that a mutual termination agreement be
prepared, incorporating a "pseudo-certification® clause.

We understand that an adjacent property is being explored by
a Canadian firm and there is a good possibility that the Dunstone shaft
and the 200 level workings might be used to further this exploration.

By Field Team, Region I, NW District

lvvpca & Noweed

Thomas E. Howard, Acting Exec. Officer
U. S. Bureau of Mines

' U. S. Geological Survey
cc: USGS (2) ’
USBM (AD)
Turner





| " UNITED STATES B
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 2.5 D C.

4 : § SEP -7 1955
Kr. !, ¥, Weissenbora . .

*recntiw Ofticer

- TMUA Yield Team, ‘Pegion I
Rorthwest Dietrict -

South 157 Howard ftreet

- Spokaxe &, Vnahington

Coprer) -
" Flkhorn Consolidated, Inc
.. Danstone MNine
. Jefferson County, Nontm
~ Contrzct Fo. 1dn-7739

| Dewr Mr, ¥Welssenbern:

ith rarerﬁncc to the ci*mi contract, ve have recclved a
copy of the memorandum from Joha A. Bowsher snd X. C, Pattee, Nining -
Tngineers, Bureau of Hines, to DMFL Field Team, Region I, NV District,

 ¢3§¢': Docket Nn, DNPA=3385 (Lead-7imc-

G . .- File Copy
. Ww.. ' Surname

dated Anguat 3. They stated that the mine mumps and other un&ngrom .

na‘aimnt had heen removed from the mine on Aagutt 5 |
As the Operator mpamxtlv does not desire to complets the
vork under the terms of the econtract, ve will appreciate receliving -
your rmendationa and cments at your earliesst convenience.
- Sinrercly yours, o

George C, Selfridgs
Chairsan, Overating cmm»/ Y1

apenovmy: T JALt/bjl (9/7/55)
T " Copy to: Docket
P, F. Yopes - ééf)) S ~ Admr, R, File

Op. Committee
Base Metals

(7. %&Mﬁ@ B .

Wember, Taresn of’ﬁinn

Neaber, € 705&(:&1 Sarvey
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g UNITED STATES
. DEPARTMENT OF THE INTERIOR
& DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER
Month of duly. 5. 8 _Aug. 33 195 %
Riders

Form. MF-104 {Rev.)
« (April 1952)
-

- 3 - =

Operator’s Name
Address . '
Contract Amount, $lﬁ.ﬂﬂ.ﬁ

. Docket No. DMEA . 3368
, Oonanlidatod, Joe,

________ ﬁ_.‘hj‘ﬂl-m.,-.__-!!M.Z;M!fﬂ_e_m_m_____
* ‘Government Participation: ”%

Contract No, .
Minerals ;

Y

Budget Bureau No. 42-R1036.5

/j ﬁ{g@

f

Ee2i

}

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly
* Total

Totallg Previously Totals To Date

eported

Approved A

Monthly Total

pproved Totals
Previously Reported

Approved Totals
To Date

*

Contracts: |

(1

~

Independent

@)

Supervision..........occcoooceeeeee

Technical Services....ccooemeeoo
Operating Mat’ls. and Supplies:

Timber.. s

@

Operating Equipment:
Rental .. .. ...
Purchase..._........
Depreciation..__.._._.._.....
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc._.

)

(5)
(6)
)

Miscellaneous:
Repairs to Equipment.____...._.
Sampling and Analysis.....___..
Payroll Taxes......................
Liability Insurance..........____.

(8)

TOTALS e ceaeaee

bt 8,06,

L£9.58,02

1 certify that the above bill is correct and just and that payment therefor has not
been received. .

Date ...§y .}&.a i A . L
Per [ G N M Title

*When a voucher is signed or reeeibted ih thenameofa compani or corporation, the name of the person writing
the company or corporate name, as well ‘as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

——3 NOTE.~Titlé 13, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction. . a 32/ 2
‘ nstructions on reverse) ' *
& [0t Qethe MM
({ ey  7ar°2

LLE593.22

Pursuant to authority vested in
that this account is correct and proper -

ment in the amount of:

$

/8] 22

Jui 13 79;6‘

Signature ; Z M

(Authorized Certifying Officer) -

Date 7'é':'6.—6 Vou. No. -/5./‘5’ ..... "

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

P

* Tcertify'that to the best of my knowledge and belief the oont_m'ctor submitting this voucher is Operating‘ a Defense Minerals

Exploration Administration project under Contract No.

Signa.tu/r'eS / 2 (g 4&%

B4 in aceordance with the terms of the contract.
Title

AprProvaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

/Si t
Signature %Mﬂ/&
N

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is,
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . 4

(a) Form MPF-104~—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b), Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his

agent should sign the certification in the lower left corner of -

the form.

" The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aciivities under other contract forms. '

Under Item (1) delete words “Short Form” if the contract
is 8 sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and, supplies
used in. the project other than that used under.items (5)
and (6).

Under Item (4) appear the three types of operating equif;-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The ammount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse. him for deprecia-
:}on”of equipment owned will be reported under ‘‘ Deprecia-
ion”’, Co

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3). : )

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under. item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the .
other stven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of Ezyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the \Purchas;e order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however,. are not re-
uired to be supported by documentation of any kihd. The
% rator will submit his claim wunder  itém. (1) of' Form
F-104 by deleting as stated aboye the.word '‘Indépendent”
and by showing the number of feet-or.other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘/ Monthly
Total” amount due. ‘Totals: Previously Réporééd”, and |
‘“‘Totals to Date’” columns should also be filled in. - . °
<. ¥

Aa gl ot

GPO 872893






¥ X W .
Forin ME-L . . , ‘. Budget Bureau No, 42-R1151.2

© APri-iv62) ‘

e ‘UNITED STATES

DEPARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION OCT 3 1 195(5

OPERATOR'S UNIT_CQST AND PROGRESS REPORT

iy 3 .

Month of 48 _4%gs 33 ﬁ&u ¢ ml;;)czg 1\;0 DMEA ____13\,. L - Contract No. . 5. K189 -
Operator’s Name ____..____* £, 0] Rl d00a Minerals . LasSatinaeSopmr.
Address ... 28 e 83N AR, Malenn, Frabone. .

AUTHORIZED BY CONTRACT
OPERATION . Umr || OQgs TEm | UNime TEIS || Gogrg 1o Dare Unims to | Ui Cosrs
‘Units Unit Costs
Drifting
Crosscutting
Raising.
Shafts.
Winzes
Drilling: Core_..............___..
Churn -
Auger_______.____
Stripping
Trenching R
Test Pits
Roads and Trails
- T - . ToraL CosTts
ToraL Distriutep Costs.... || WEESE | ;1,,”&,6@ « Autnonizkn BY

Operating Equipment Purchased eee- I R | S e e
Initial Rehabilitation and Repairs SO N
New Buildings, Improvements, ete - ' I F N ISR

Totan CosTs

The undersigned company, and the"official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

25

Date -.,.‘“.L:_ 3 l‘n‘”ﬁ erator rmm @m&& ﬁ'“&:ﬁ

2V V.A

Per

~——3 NOTE.—Titlo 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge atatement or representation to any department or agcncy of the United States as to any matter within
its Jurisdiction. .

(Instructions on reverse)

(For Govemment use only)






INSTRUCTIONS .

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator.. The purpose of this:form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the -
form. There'are blark lines, however, for those unusual phases which may need to_-be
reported for a particular project. It will be necessary for the Operator to distribute his-
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the.Operator. These three items are: “Operating Equip-

.4 _ment Purchased” “Initial Rehabilitation and. Repairs”, and “New Buildings, .Improve-

ments, etc.””  The reason for not distributing-these-itéms on a monthly basis-is doubfless

" clear to the Operator, since such distribution: might well overstate the cost for: any one

month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF—104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain -
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, ‘crosscutting, raising, etc., provided
that these items were reported active for the month. ‘Such #istributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual. cxrcumstances causing excesswe or
disproportionate unit costs.

GPO 872894
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U. S. Bureau of Mines

¢/o Montana School of Mines
Adainistration Building
Butte, l&omm ‘

Gentlemen:

Nr. Fields, who 1: the nining engineer for a Cansdian cmptny would
like to dismcnd-drill from the shaft on the Bunstone. We think 1t is
to m aduntago €0 ha.vc bin arill the propurt.y., .

We are trying to make armgmntu 80 that some rapnnentatin for the
Bumu af Hines can met with ur. Ficldc to tali: thc ntter over.

. Ve will ht you knovw the dcvclopmnts and the tim whcn ﬁ: vould bc
‘ amublo vith Mr. Picldn to s-t texether. :

wa truly ymu'e y

/o/ Paul W. Smith
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o
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.Q‘|{4 | '~{.f'i’¢°®? ' ‘-'i |
- : REC “ﬁvm

00T % 31455

Our mumta of cm-cuttiu and mrtnu wmpa 199 feet on
July 26, 1955. A total of 200.9 feet is claimed on this voucber. This
differs frem cur measurement of July £6 by 1.9 feet. The next visit
to the mime was August 8, 1955. At this time the mine was flooded and
an exsmination of the workings could not be made. According to MNr. Giulio
tvo rousds bed been bum ir the drift simce the ms;.euou of July 26,

- 1985.

A total of 58 Leet for shaft binkiag hu bemn vouchered, but the
meksurements on Ney 25, 1555 shows the shaft siaking under the comtract
to total 5% feet. The Bureau of Mines messuremsats were aade to the top
of the mwek pile. Tha difference is provebly due to the fact that when
the crossewt was started muck fell uwmsmurorcmm«
Kines mw thur cxu&utwn. ,

The operators bave pullud mt of th-ir uquipnnt ud appareatly d.c v

| not plan te do any wore work under the contract.

| /l/ £ldon C. Pattes






UNI{TED-STATES Cuent
DEPARTMENT OF THE INTERIOR RE@E@{ED
DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢

i -
So. 157 Howard Street
Spokane 4, Washington

N

August 12, 1955

Memorandum
To: DMEA Field Team, Region I, Northwest District
From: Darrell M. Pinckney, Geologist, U. S. Geological Survey

Subject: Final inspection report, Docket No. DMEA-3385 (lead-zinc
copper); Elkhorn Consolidated, Inc., Dunstone Mine,
Jefferson County, Montana, Contract No. Idn-E739

I visited the Dunstone mine with John A. Bowsher and

“B. C., Pattee, U. S. Bureau of Mines engineers, and Mr, S. J. Guilio
on Monday, August 8, 1955, after I had received word from Guilio
through R. A, Veeks (Survey geologist) that the target area had been
reached and the mine was to be closed., At the direction of either
Carver or Paul W. Smith the pump was removed from the shaft August 5,
1955, bvefore a final inspection could be made. However, Guilio

had brought the mapping up to date, sampled the veins, and drilled
several holes before the workings were flooded. Guilio's sample
results are not yet available,

On July 7 I mapped the crosscut from the shaft to the
face at Station 3 and saw the intersection of veins "A" and "en,
Vein "A" near Station 3 is represented only by a steeply dipping
set of joints. Vein "C" near Station 3 consists of a sheared zone

of limestone less than 2 feet wide that contains one small area of
limonite-stained rock,

At the time of the July 7 inspection the miners were
working without supervision and had already crosscut vein "A",
Consequently the mine was visited again July 26. The work had been
turned eastward near the intersection of veins "A" and "c", but

in such a manner that the work was proceeding a few feet south of /7

the vein. On July 26 the work had Jjust reached but not cut vein

"B". By August 8 the work had been stopped and the crosscut was
- Tlooded. ‘

\






) |I '

Guilio's mapping indicates that the work approached
the intersection of veins "A" and "B" but did not quite reach it (see
attached map), The weak character of the veins, the small amount
of oxide or sulfide minerals on them, and lack of vein material in
the drill holes seems to indicate that no ore exists along the veins
on the 2C00-foot level.

Attachment - 1

. Distrivution:

DMEA (Orig. & 3)
USBY (2)

UsBM (AD)
Docket
Pinckney
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WARSERGTEINSDOX
B
1201 N. Division Ste Iy,
Spokane 2, Washington Sep o ;
August 9, 1955 4 ﬂ%55

MEMORANDUM
To: DMEA Field Team, Region I, NW District
From: John A, Bowsher and E. C. Pattee, Mining Engineers,

Bureau of Mines

Subject: Docket No. DMEA 3385 (lead-zinc-copper)
Elkhorn Consolidated Inc., .
Dunstone Mine, Jefferson County, Montana
Contract No. Idm-E739

The Butte, Montana, Sub-office, USEM received on August 3,

. 1955, a letter from Paul W, Smith, dated August 2, 1955. The subject
of the letter was to inform the Field Team representatives that the
vein intersections had been reached and no ore was found, consequently,
we were requested to visit the project promptly so that the Operator
could remove the equipment and thereby terminate the contract.

._The contents of the letter was transmitted by telephone to
Mr, Darrell Pickney, August 5, 1955, Mr. Pattee tried to contact
Mr. Steve Giulio on August 6th but Mr. Giulio was away from his Helena
residence and the arrangements to visit the mine was made on August 7,
1955.

Messers. Pickney, Pattee and Bowsher met Mr. Giulio at the
Elkhorn Queen mine August 8, 1955 and thence proceeded to the Dunstone
mine. Mr. Pattee went underground and found that the mine waters had
risen to above the back of the drift thus preventing a final inspection.
o Giulio informed us that stripping of the mine pumps and other under-
ground equipment had been. done on August 5, 1955. Mr, Paul W, Smith
had visited the project on August 4y 1955,

The previous inspection had been made on July 26, 1955 and
Mr. Giulio stated that two rounds had been blasted in the drift since
that date,

Enclosed is Mr. Paul W, Smith's letter of August 2, 1955,

John A, Bowsher
Enclosure :

Orig. & 3 cys - Wash.
UsGs (2)

DMEA

M/D

AD
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CHADWIGK H, SMITH - R . ’ -
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B %:‘\ ; A
S ‘ . S . August 2, 1955
' = , | RECEIVED
i : . gEp-1199%

“e

Us S \Bufeau Of. Mi'\(‘!‘)

c/o Montana ‘School of Mines .
o - Administrative Buildinge - o oo oo -

Butte, Montana

Gent%ement

At the Dunstone Mine near the Town of Elkhorn, they came
- to. the B vein as shown on the map and at the intarsactions of
the A and 'B veins there was no ore.

Mr. Steve Giulio, who has been doiry the nng*neellng on
the project, is at the mine and is dr1¢13ng with long steel
drill for the-purpose of ascertaining whether or not there is
any ore which could have beer by-passed. In the event that he’
does not find any ore it loocks very much as though the project
will be completed as Mr, Carver says if there is no ore fournd
within that vein he does rot care any 1 nger to go ahesad with
the project. ' <

. Mr, Carver asked me toc write to you to let you krow that

‘. they have come to this intersection and they would like vou to
measure -the working so that in the event that no ore is re-
covered that he will be 2ble tc¢ pull his equipmert and send in
_the final report to you for final settlement.,

el . I understand that you may pogulb’y have alrcddj measured
the workings with Mr. Giulio but ir the event that you have not
already done so please go to the mine and measure so Mr. carver
can pull his pumps in the event'no orc i3 found.

Very truly yours,

{\—--/ /ﬁ ! »./\
e/ A
PAUL W. SMITH

-~ . .
. ) '. ~., o e J/,{f«ﬁ . _.) L
g it : _ it





UNITED STATES
DEPARTMENT OF THE INTERIOR

1201 N, Division St.

Spokane 2, Washington RECEIVED
August 4, 1955 Sjlg‘ziLﬂ855
MEMDRANDUM
To: DMEA Field Team, Region I, NW District
From: John A. Bowsher and E. C. Pattee, Mining Engineérs,

Bureau of Mines

Subject: Interim Report, Docket No. DMEA 3385 (lead-zinc-copper),
Elkhorn Consolidated Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

The property was visited on July 26, 1955, in the company of
Darrell Pickney, Geologist, U. S. Geological Survey. Two miners and the
hoistman were the only operating personnel at the mine. The previous
inspection was made on June 13, 1955.

The advance during the interim was 123 feet of crosscutting
and drifting on the 200 level and charged to Stage I of the contract.
The crosscutting and drifting to date, under Stage I, totals 199 feet
(scheduled 300 feet).

Mr. Pickney mapped underground geology. Very scant, if any,
mineralization is evident in the drift. The vein intersections, projected
from higher elevations to the drift level, are indeterminate. Minor
evidence of very tight fracturing was observed.

John A. Bowsher

Orig. & 3 cys - Wash.
USGS (2)

DMEA

M/D

AD

JAB/1b





UNITED STATES -~ = {
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPI'-_ORATION.ADMINl.STRA'i'JQN -

July 363 1955

Nr. Payl W. 3mith, Secretary
Elkborn Consolidated, Inc.
26 ¥Yest Bixth Avenue

Beleta, Movtana

Re: Docket No. DMEA-3385
. Jefferson County, Montana
" Contt_nc;t-}llo,‘ Idn-R739
Dear Mr. mm ‘. ‘
mlmdmmwmmm:uwm of Amsndment
¥o. 1 to your contyrsct. If the amendment meets with your spproval

please sige all copies, retain the one mhc tor the Operator, and
return the rest to this office. : :

The purposs of this mt 18 to clarify the intast of

Vmcmtmtntomvi»atthmmmumdtm.

© Sincerely 3@:, ‘

A. B, Veissenborn =
Executive Officer, TMBi
. Pield M, Mion 3:, m m.trict
Encloours X S ‘

cc?

USBM
USEM AD)
Pinckney






UNITED STATES

DEPARTMENT OF THE INTERIOR RECETVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 15195
WA NOEON 286 C.

So. 157 Howard Street
Spokane 4, Washington

July 7, 1955
Memorandum
To: DMEA Field Team, Region I, Northwest District
From: Darrell M. Pinckney, Geologist,_ U. S. Geological Survey

Subject: Routine inspection, Docket No. DMEA-3385, Elkhorn Consoli-
dated, Inc., Dunstone mine, Jefferson County, Montana,
Contrect No. Idm-ET739

I visited the Dunstone mine June 21, accompanied by the
hoistman A pace and compass survey indicated that the 200-foot

. level has been advanced from the shaft approximately 80 feet N. 21° E.
and 30 feet N. 45© E. The east-trending vein (vein "A") was not ex-

posed in the crosscut, although the face appeared to be beyond where
the vein should have been found. I could not discuss this with Mr.
Carver or Mr. Guilio because they were not at the mine or in Elkhorn.

Another visit is pleanned in the near future.

Distribution:
DMEA (orig. & 3)
USBM (2)
USBM (AD)
Docket
Pinckney





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

NRSEN KCGIRANZ2EDTCR

1201 N. Division St.
Spokane 2, Washington
June 13, 1955

MEMORANDUM
Tos DMEA Field Team, Region I, Northwest District
Froms G. A. Apell and E. C. Pattee, Mining Engineers, Bureau of Mines

Subject: Routine inspection, Docket No. IMEA 3385 (lead-zinc-copper),
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

The project was inspected May'25, 1955, accompanied by the
mine manager, Mr. H. Carver.

Since the last inspection a crosscut toward vein "A" had been
started at the 200-foot level. It had been advanced 26 feet on a
N. 23" E. bearing. The crosscut is following a structure which is
slightly mineralized. The crosscut should intersect vein MA" approximately
15 feet southeasterly of the intersection of veins "AM™ and "C" if continued
on the present bearing. :

The shaft had been timbered to the bottom and a bearing set
placed at the 200-foot level. The dimensions of the shaft are 4 feet by
6 feet in the clear of timber. Measurements of the shaft are as follows:

Surface shaft collar to BM 470 149.0 feet
BM 470 to rail at 200-foot level 50.5 ©
Rail at 200-foot level to top of muck pile

in shaft L5 v

The status of the contract work when inspected May 25 was:

Stage I
Authorized Completed
Shaft sinking 60 feet 55 feet
200 XCN and drifting on vein mgm 300 n 26 n
Timbering 100 n» none
Assays of samples 30 none
Stage II

Not started.

Orig. & 3 cys - Wash. .
UsGs (2) E. C. Pattee
DMEA

M/D
AD
ECP/he
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UNITED STATES
DEPARTMENT OF THE INTERIOR

e !
DEFENSE MINERALS EXPLORATION ADMINISTRATION Rﬁ(ﬂﬁj”fﬁ?
ARSI MERTODBL T ICL T 7 5 e
So. 157 Howard Street YR O T5Sh
Spokane L, Washington
June 3, 1955
Memorandum
To: DMEA Field Team, Region I, Northwest District
From: Donald F. Kellum, Geologist, U. S. Geological Survey

Subject: Interim Inspection, Docket No. DMEA-3385 (1ead-zinc-cqpper),
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Iam-ET739.

The property was inspected April 28, 1955, in the company
of Mr. Herb Carver, mine manager.

At that time the shaft had been completed to the 200-foot
level and a station was being cut before completing the shaft work.
An unexpected steeply-dipping bleached zone containing a slight
amount of pyrite in the Jefferson dolomite was intersected by the
shaft at the 200 level, and as this zone strikes coincident with the
proposed crosscut north fram the shaft it is planned to direct the
crosscut along this zone to its intersection with the 'A' vein.

Due to the. lack of a second shaft man, work at the time of
the inspection had temporarily slowed down but was expected to resume
at the usual rate as a new man was expected within the next few days.

No mapping was done.

Distribution:
DMEA {orig. & 3)
USBM (2)
USBM(AD)
Docket
Kellum
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ {/,f 2 “

1201 N. Division St. - ‘“ L
Spokane 2, Washington : o
July 1, 1955
MEMORANDUM
Tos . DMEA Field Team, Region I, NW District

From: G. A. Apell and E. C. Pattee, Bureau of Mines Engineefs

Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

A routine inspection of the project was made June 13, 1955.

The crosscut at the 200-foot level toward vein "AM" had been
advanced 50 feet since the last inspection on May 25. A vein which the
Operators believe is vein “A"™ had been intersected approximately 5 feet
from the crosscut face by a long hole. The face of the crosscut was
76 feet N. 25° E. from the shaft.

The status of the contract work on June 13 was:

Stage T Authorized Completed
Shaft sinking 60 feet 5445 feet
200 XCN and drifting on vein mAmM 300 n 76 n
Timbering , 100 n none
Assays of samples 30 _ "

Stage 11

Not started.

Orige & 3 cys - Washe E. C. Pattee
USGS (2)

/\
M/D
AD

ECP/he
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)
; .%t f\ RIS o
é’}ﬁn(gf;l—}gé)(}lev.) ‘ UNITED STATES } ﬁuds_retr\’Bv:teau No. 42-R1036.5
' DEPARTMENT OF THE INTERIOR bl VD)
DEFENSE MINERALS EXPLORATION ADMINISTRATION G173 eome
L0 yhe
OPERATOR'S MONTHLY REPORT AND VOUCHER -
A & ‘ Y BAEOE 1o 3
Month of ... Y#% . 198, .. . Dockst No. DMEA Contract No, %c: # T3
Operator’s Name Zi'f‘“‘mg“z. - EOIR Coatlen Minerals’i’“g'5 S VLA I Fid
D ddvens L7 ia Aty Vs T
Y § (SR = L TTERY T D ¢ PG 5 A
Contract Amount, $:f.i!.3fjx:‘;’_?;{f:.’_-----_.,- Government Partlclpatlon?**:} ..... % Amount, %z*_!'_-__-‘;‘_:ff'f% _____________
' FOR OPERATOR'S USE FOR GOVERNMENT USE ONI;Y
ITEMS OF COSTS ‘ Monthly Totals P?eviously Totals To Date | Approved Approved Totals A 'p.roved Totals
. Total Reported Monthly Total | Previously Reported P To Date ‘
(1) Independent , R 7@,_-_; Mﬂ‘
d | N /z/ffﬁﬂ ’
: ozin‘g 2 'ﬁl&@i{.‘ﬁx‘ i 1R KI5V R PP S ! N P

& 3
R Bing, oy
mﬁ*ﬁng &&fa:tt

u
T

(2) Labor and Supervision:
Labor
Supervision....__........_.._..
Technical Services..........._._..
(3) Operating Mat’'ls. and Supplies:
Timber.

(4) Operating Equipment:
Rental . ..
Purchase.....__..._ ..
Depreciation......... e
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous: A
Repairs to Equipment._..._._....
Sampling and Analysis___..___..
Payroll Taxes...coooooecueoeoooe.
Liability Insurance............_..

.......................

--------------------------------------- : a3 -!( -ii'i‘s;#}b"---é‘jtx-------- ?ﬁ--f‘%ﬁ-"}—-ﬁ;-‘f D | T PP SN
TOTALS e e emeacameecemccceanaeaae » | [ A Y1b2.00. .é_?.ﬁgm.@_@.-- S 952 600

I ccrﬁfy that the above bill is correct and just and that payment therefor has not
B 1) RIS 1, T Mg <
a..

bee%’tre ved. o~
iy oy drE
Date AN

N
.............. emien

v ORSey

.....................................

Title

R i 3 i

- *When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing
city in which he signs, must appear. For example: “John

the company or cor

—
Jurisdiction,

rate namo, as woll as the ca;
Doe Company, per John 8mith, Secretary,” or *

NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement ot representation to any department or agency of the United States as to any matter within its

urer,”’ as the case may be.

(Instructions on reverse)

ment in the

amount of: :

s 2080

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

oo

—

Signature % W

(Authorized Certifying Officer)

.7—[3:!_.5 ‘GV-ou. No. --[.é:.é-:é_-

(Se_e other side)





(For Govemment use only)

CEBRTIFICATION BY GOVEB&HENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minemlé

/S ( '//

Title

Exploration Aéminist. ation project_under Contract No. é-..z.-é- - in accordance with the terms of the contract.
rad —

Signature

APPROVAL nyDMEA ExecuTivE OFFICER OR ALTERNATE:

S )G
Signatur{a ,W" w

Date 7= 7. = S S~

\l 14

\V4

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-10/—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
sgex}t should sign the certification in the lower left corner of
the form.,

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us(-(:id(éx)x, the project other than -that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”.: The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’to‘}on, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report.eci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of g:yrolls,.
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. 1f the Executive Officer 'of the Region:
determines that a contract under Form MF-200 should have’
an ‘“‘on-site’”’ -audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Vpoucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be:
thus supported. :

Form MPF-104 submitted for reimbursenmient: under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind.- The-

rator will submit his claim under item (1) .of Form

F-104 by deleting as stated above tli¢ word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, buil-
dozing, crosscutting, drifting, etc., and giving the .“Nfonthly-’
Total” amount due. ‘‘Totals Previously’' Reported”, and
“Totals to Date” columns should also be filledin. .

GPO 872893
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i‘%m MEF-104A o et Budget Bureau No. 42-R1151.1
¥ (April 1852) . . ' Approval expires 6-30-53.
UNITED STATES RT’V
DEPARTMENT OF THE INTERIOR ~VEIVED
) DEFENSE MINERALS EXPLORATION ADMINISTRATION - .J U L Z a iC?
y v J \?5
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ___dups .. 1955 . Docket No. DMEA #3439, Contract No. 25147730
Operator’s Name : iﬁ?ﬂ*ﬁm i’?“iﬁ’!ﬂf’iﬁl“"?ﬁ@ﬁg BETe PP : L Minerals B i 0 YL el W TR o
Address .03 Vs G40 Awday  Felensy VI8N ‘ '
AUTBORIZED BY CONTRACT
OPERATION Unir || OQge THs | Uyre Tais | Costs 7o Date U to | Unir, Oosts
: v Units Unit Costs
Drifting est W0 3%0F | 8neD |3T0 | SR 3O0Y | CH0.C0
Crosscutting. - - :
Raising - -- | P S - - _
Shafts Ria ) R g4 | eean,oh | COY| | BR00.00
Winzes SR DN | PSRN AR | RO FRSHPPUURIRSE PRt
Drilling: Core
Churn.ocoococcmeeat [N U | AN ) (U R
Auger ool e
Stripping - SR | I
Trenching. o .ooooomeee oo | e R R -
Test Pits
Roads and Trails. oo || [
. fem i - o i ToraL CosTs
Torar DisTRIBUTED CosTs SRDD o B EEBE Autnonizep BY
Operating Equipment Purchased......._||...... .
Initial Rehabilitation and Repairs i . -
New Buildings, Improvements, ete.._...
Torar CosTs LR el
The undersigned company, and theTofficial executing this certification on its’
- | REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. -~

@-Z V% ‘ ‘Titlo 5:@5’%’;‘&%1_!’:}?’1

3 NOTE.~Title 18, U. 9. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
falge statement or representation to any department or agcncy of the United States as to any matter within

1ts jurisdiction.
: (Instructions on reverse)

(For Government use only)

15,}% e Proratce





INSTRUCTIONS

. Preparation of Form MF—104AT'/0perator’s Unit Cost and Progress ‘Report«.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are hot to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘*Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. -

GPO 83-38475
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NARRAT IVE REPORT

FPir oy L
SITTR T

They completed the cross-cut to the north by reaching
the A vein., There was a lot of coloring in the material in the
A vein. They then drifted eastward along the A vein and reached
the intersection of the A vein and the C vein about a week ago.
When they blasted into the intersection they were flooded out by
water which came into the drift and had to install larger pumps
to handle the water situation.

In the meantime, they had a heavy storm at the mine
and the snow and rain caused power trouble and together with the
water in the mine and the water on the power lines, the last I
heard they were still having trouble. I have not had an oppor-
tunity to talk with Mr. Carver since then,






UNITED-STATES

0y 7 " F-104.4(Rev.)
~;rﬂ le’-,’d

QEPARTMENT OF THE INTERIO
D

ENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER JUN 2 41955

Month of

Contract No.

W

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

Operator’s Namé'igl.........T ........ N | S 1385 Minerals .._______&
Address ... Khorp Gongolicitet, Snc. (S Leiehnoe.
o y IR .
Contract Amount, $.._= . 6th sve., G@@Wmt?*l’-ﬁﬁﬁiﬁ&twn: _____ @% Amount, $....____
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
. . Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
) Total Reported Monthly Total | Previously Reported | - To Date
(1) Independent ‘
: Contiscty:g
Short Form W
_mkryGnefy
(2) Labor and Sug&wsmn
Labor........ ...
Supervision. ...
" Technical Services
(3) Operating Mat’ls. and Supplies:

Timber-. ... o

(4) Operating Equipment:
Rental ... e
Purchase__.._...________________
Depreciation_..........____.____.
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment... ..o
Sampling and Analysis_.....__ O N (Y [
Payroll Taxes oo .
: Liability Insurance .
(8) Contingencies (specify):

1.058,00.

1 c(;xjtify that the above hill is eorrect and just and that payment therefor has notb

been received. .

Date e ) B S ATROTCE o AR e e e o o @
- /ﬁm o 1 2 “Ahorn Conaeidrtedy e
Per _I. ;VY
*When a voucher is signed or receipted in the name of a company or cnrporatibn, the nanié of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: ““John
Doe Company, per John Smith, Secretary,” or ‘ Treasurer,” as the case may be. :

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Signature %/ W

(Authorized Certifying Officer)

Date éfﬁﬁ.:_éjb——\.’ou. No. _/\.f? ______ i.---

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration A
S/
Signa‘élre .

inistration project under Contract No.é.-.z_g.i-_ in accordance with the terms of the contract.

/s 7

Signature A

~ N
MONTHLY REPORT OF CPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of -three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report.and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁger%t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200-as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us:zid( é;l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third .party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”c\f equipment owned will be reported under.“ Deprecia-
tion”’. . . .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.,
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolis,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment.
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \?oucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MY¥-104 submitted for reimbursement under fixed.
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under ‘item " (1): of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, driiling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly:
Total” amount due. *“Totals Previously Reported”’, and
“Totals to Date”’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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Fim MF-104A
(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151.2

RECEVID
eprg o~ ,_,] SIN
%s‘j“) RN MY

Month of --_;9'.53 ......... - 195§.--- chket No. DMEA -3:5.?;' ______ Contract No. p oy
Operator’s Name .____: ¥ ?&?.@..\.:@mﬁ@}_ﬁ:@«. Bely To0e Minerals €200 80eala 57
Address G0 e BEB 2¥D., Umledt, 28400
AUTHORIZED BY CONTRACT
OPERATION Usir || Ogems Temws | Uxis THs || Cosrso Dare | UNTSTO | UNim Costs
' , : ‘Units Unit Costs §4¢
- t V/ e 32,
Drifting Sibhees  Vaut
Crosscutting
Raising -
SBAFE- e Faes
Winzes. oo e e e
Drilling: Core.ooeooo oo N R S S P
Churn. e e e e SRR | SRR
Auger ol eeiifoea RN S B | ISUSURUUUIY R N L SO -
Stripping.. |l SO DU | AU
Trenching............._.... S (U U I IR -
Test Pits e e R S,
Roads and Trails. .. ____ | . M .| - . J
T x taL CosTts
ToraL DisTeIBUTED CoOSTS___... _&g.w AN E % N éh?‘i‘:aqm ..... Conmmaee ¥
Operating Equipment Purchased......__ || ...\ S NN HUUU
Initial Rehabilitation and Repairs._____ || .| e
New ‘Buildings, Improvements, eto..._..||..._.____________ . —— - I PO
Torar Costs bR TR N L EN LR I T blle08. .
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Cameolilofel, Jve, |
f‘m@-&\--&- L ]
e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false Atat t or rep tatkn to any department or agcney of the Unlled States as to any matter within
its jurisdiction.

(Instructlons on reverse)

(For Govenment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—CQperator’s Umt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important.
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, howevar, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etec.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported-on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF—104A it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other cquitable basis.” ‘‘Operating Equipment’”’, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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NARRATIVE REPORT o N 22 O

. Mr., Carver is now drifting to the North along the new
fissure vein which he discovered. He ran into a very peculiar
rock which seemed to be sort of rubbery. It was very difficult
to drill this rock. Nobody seems to know what kind of rock it
is except that it is in the lime formation. He found to make
headway he had to put in more holes and then the rock seemed to
break much beter. He is making better headway now and thinks
he can make at least six feet %6') a day.

Mr. Carver drilled a hole straight ahead. He thinks

- that he reached the Eastwest fissure in this drill hole, The

formation sesmed to change and he hit a little more water. He
thinkﬁ he reached the fissure at about seventy feet (70') from
the s aft,o .

' At the foot of the shaft he made a station so that it
would make the drifting easier from a working standpoint.
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- APRIpVE RIS RO

i rn'xMFf-J,le (Rev,)

(Apri, —52) UNITED STATES

‘EPARTMENT OF THE INTERIO

Va 4 bosm Olwrle dobllnls
DEFENSE MINERALS EXPLORATION ADMINISTRATION - - WEEIVED
OPERATOR'S MONTHLY REPORT AND VOUCHER AV g jos
Month of ___.____. ¥ S , 1958 Daocket No. DMEA %388 ‘Contract Noxmgm,
Operator’s Name ______ Slkhorn Conseldideted, 0. Minerals XgsdoStnceConper
Address ... 28 ¥, SN Avw., Bsiezs, Tavfedie e e [
Contract Amount, $~ﬁ¢mﬁ-- Government Participation: %@ __9, Amount, $_3l;mom __________

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS ! j .
) Monthly Totals Previously Totals To Date Approved . ApProved Totals "~ Approved Totals
i Total Reported Monthly Total | Previously Reported | = - o Date
- | -~ s - » \ . N -

Contracts:

re .
)8/ s N4
Short Form —— /

Q) Independent} )

------ Shatt
----- {1%-2-95,00)

(2) Labor and Supervision:
Labor. .
Supervision..._________.____.______
Technical Services..._.......____.

(8) Operating Mat'ls. and Supplies:

.

...............................................................................................................................

Timber...______ ..
Explosives.. ... -
Pipe

fedemmmeem et ————

(4) Operating Equipment:
Rental ..

Purchase ... ...

Depreciation :

(5) Initial Rehabilitationand Repairs...|_:

" (6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment._________| 1. el B | PSSR F U SN
Sampling and Analysis .| .| [ | ISR ‘ -
Payroll Taxes ooeeooooeooooo oo BN | O - e mmmcmecemaas
Liability Insurance.........._.___( ...t SR [
: 2130.06.|3./0. 02 _ | F746.66

I certify that the
been received.

Date ...

,abone bill is correct and jusit and t;haf péymént ‘therefor has not

*When a voucher is signed or receipied in the name of a company or corporation, t}l‘e ame of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secreiary,” or ‘‘ Treasurer,” as the case may be.

Signature %Z W

Pursuant to authority vested in me, I certify
that this acoeunt is correct and
ment in the amount of:

proper for pay-

——> NOTE.—Tifle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false 8tatement or representation to any department or agency of the United States as to any matter within its

(Authorized Certifying Cfficer)

Jurlsdiction.

(See other side)

. Date
(Instructions on reverse)
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(For Government use only)

CEBTIFICATION BY GOVEBNMENT REPRESENTATIVE:

[N

S N
IR
[T

" I certify that'to the best of my knowledge and belief the contractor submitting this vouckier is operating a Defense Minérals.

Exploration A

;Signature ._/ AR

inistration project under Contract No. _-.é-.z.'j.'-' _in aéc\oxﬁance with the termsof the contract.

& pell
\/

Arrroval BY DMEA ExXEcuTivE OFFICER OR ALTERNATE:

Title M
\] B

)

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as §Quows:

" (@) Form MPF-104—Operator's Monthly Ré('fort “and

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. O

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),

however, this form is readily adaptable for use in reporting

activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not’

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating équip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

TitleM_“@ Date .5 =7 =55
N v S '

MONTHLY REPORT OF OPERATOR RS

Lo r
R 2 r3,

third party will be reported under ‘“Rental’”’. The amount...
paid or duly obligated for payment for the purchase of equip-"
ment will be reported under “Purchase’”. ' The amount of
expenditures due the Operator to reimburse him for deprecia-..
:ion,- f)f.equipment owned will-be, reported’ under “Qgprecia‘-"
ion”; =~ 3 P AN S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). -

Item (6) includes the labor, supervision, technical services,
materials, etec., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of ﬁ:yrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followéed by appro-
priate signature. ff the Executive Officer of the Region

.determines that a contract under Form MF-200 should have
-an “on-site”’ audit,. that is, & Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be-

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, aré not re--
uired to be supported by documentation of any kind.  The
g) rator will submit his claim u_ndei; item. (1) ;/-of,.'Form

F-104 by deleting as stated above the‘word.”*Independent”~
and by showing the number of feet or other units immediately .
after the appropriate descriptive wordj-such as; dﬁmﬁf" bull-
dozing, crosscutting, drifting, ete., anwvipﬂhe ‘“Montlily
Total” amount due. ‘Totals Previously. Reported”’, and
“Totals to Date’”’ columns should also b{e_s filled in. B

: st 2 . N
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Cori o, ® | o ADprovalexpies -30.38,
P S | UNITED STATES T T e
DEPARTMENT OF THE INTERIOR o

Boiense (inerals Administrasoy
. DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT iAY1 3 1925

Month of ... 105 Docket No. DMEA cqgag - Contract No. gpe £ameg---r-

0 L7 - X X R SasdeBinoetopver
perator deress.. ____________ %@ - We@‘ﬁ’“ﬁgﬁ‘ g;‘fmm ___________ Minerals - SaudeBtaoGopper

AVeys it
. A AUTHORIZED BY CONTRACT
OPERATION Unr || C98 T | Unms THIS || Gogrg 10 Date Unims o | UNiz Costg

Units . Unit Costs

Drifti : . v . 32.00 32,¢0
TiIting. : " cemriio _ﬂ S | IO VST T : N e . |- i - |-- -
‘Crosseutting.........__.._______. T P i - iebein I a : __gK ____________ PR | RN e
:;’2% """"""""""""" B N W R R —GgEpE| | gsT e T
afts ( N P T T a  wad 3 i N !

B rons 25390000 34t et 60" |- Sple0vee
Winzes S— SRR | I oh oSO PR SRS PR U | S i
Drilling: Core B} - ' - R i S - - e
Churn.e e oo oo O ISR | RS e S A-- et .
Auger oo e e e
(517 219) 031 Y- SN I | L AU | N N S N . . _—
Trenching oo oooooeeo e SO (U | RO (U I e ‘ -
Test Pits..ooooo | : - S | IS A i, S PR -
Roads and Trails....._____|...___=_|[... . s i e I - e
- . TXTAi Cosrs‘

ToraL DISTBIBUTED Costs......||..0 . PO o _iabam i | . ' ConmaD BY
2330400390 Vo0 o R
Operating Equipment Pur(}ha.sed . R [T | R, R S C S
Initial Rehabilitation and Repairs__. SR FSUUSUURURS | NSUUNERRU e e
New Buildings, Improvements, etc._.. L [ . - R SR
" TOTAL COSTS oot |l o ool 88t agt W Y IN-Y-)

The undersigned compa,ny, and the ofﬁcml executlng this certlﬁc&tlon on lts . o
behalf, hereby certify that the information contained in this report is correct and REMARKS: |
complete to the best of their knowledge and belief. -

Date --... m OPetor - Ry Rgn- COmEN I R Ty | e
__;//14 4 .. Title --m‘

3> NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stalement or representation to any department or agency of the United States as to any matter within
its jurisdiction. , -
(Instructions on reverse)
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(For Government use only)
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INSTRUCTIONS .

Preparation of Form M F—104A—0peratm; s Umt C’ost and Progress Report —Apphca,ble' :
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to -
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form: ,There are blank:lines, however;; for those uhusual phases ‘Which niay need to be
reported for a particular project. It wxll be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of

_.Which are not to be distributed by the Operator. These three items are:. “Operatmg Equip-

ment Purchased”, “Initial Rehabilitation. ‘and Repau‘s”, and “Nef: Bmldmgs Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution migbt well overstate the cost for any one '
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basig. ' “Operating Equipment’}, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’”’ will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual cxrcumstances causmg excessive or
disproportionate unit costs. ]
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NARRATIVE REPORT

Mr. Herbert Carver has sunk l4 more feet in the shaft.
During this sinking he came into a fissure vein. The formation
changed to be very hard in the last 10 feets .Mr. Ounnar Johnson,
who checked the mine, sald that there was some black liwe in the
bottom of the shaft.

, This fissure vein did not show on the surface. It runs
North and South and is parallel with the vein which is shown on
the surface.

Mr., Carver drifted to the North on this new vein 25
feet and he is still on the vein.

Mr. Carver is now going to sink 8 more feet. He thinks
the change in the formation is a good sign and is of the opinion
that the .shaft should be deepened.

At the 50 foot level of the vertical shaft there was a
lirge stope where a great deal of ore was taken out. by the old
timers., .

The old timers followed the ore on the incline and took
out more ore at the 100 foot level. A pattern may be developing.

They had a great deal more snow and had to plow their
way out again. : : .
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 175@@,@;%;@# i
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WASKINGTONRSRC “idV o
v f/! 2/ 17@"/\/&
1201 N. Division St. e

Spokane 2, Washington
April 27, 1955

MEMORANDUM

Tos DMEA Field Team, Region I, NW District
Froms John D. Bardill, G. A. Apell, and E. C. Pattee,

Bureau of Mines Engineers, Region I

Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper),
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

A routine inspection of the mine was made April 19, 1955, by
the above~named Bureau of Mines engineers, accompanied by the mine
manager, Mr. He. Carver.

Equipment at the mine has been electrified. a 220 c.f.m. air
compressor with a 60 h.p. electric motor has been installed. The old
hoist has been replaced by a new hoist which is powered by a 15 h.p.
electric motor. A Duplex air pump is being installed at the bottom of
the shaft.

Mr. Carver plans to cut a shaft-station at the 200-foot level
before sinking a sump.

A structure that trends in a northerly direction was encountered
near the bottom of the shaft. A small amount of mineralization was noted
in the structure.

Following is the status of the contract work to date:

Start of contract - BM 470 , which is 149.0 feet vertically
from surface shaft collar

Shaft collar to top of muck pile in shaft - 198 feet

Timbered from shaft collar to 186.2 feet

New timber under contract - 37.2 feet
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Stage I
Authorized Completed
Shaft sinking . 60 ft. 49 ft.
200 XCN and drifting on vein A" 300 n none
Timbering _ 100 © none
Assays of samples 30 none
Stage II
Drifts on WAM, wBm & nCM yeing 300 feet none
Timbering 100 n» none
Assays of samples 30 w none

Government participation in the fixed costs of work is 50 percent.

The completion date of the contract is November 22, 1955, which
is 12 months from the effective date of the contract.

Orig. & 3 cys -~ Wash. E. C. Pattee
UsGs (2) ‘ ’
DMEA

M/D

AD

ECP/he
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lc\)/Ionbt; of -_N__;@wth-__: ____________ ) 195 g __ Docket No. DMEA 3333} ...... ﬁqntraft No. JK@ME‘P’*’?}Q _____
perator deame — 2 dkhern-Commoifcotedy gt INCTAS - Lw-destnoscop ey
ress ;

Contract Amount, $J‘26’~.‘&1&m _______

.......... E e Bt AV A — |
257 b Aves; Go%géﬁqglﬂ Parficipation: % Amount, S-y%-or6.0n

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Totals Previously
Total

Reported

Totals To Date

Approved
Monlzgly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drillingeee oo
Bulldozing
Crosscutting ‘
Drifting. o
St (38 1h
Labor and Supervision:
Labor ‘
Supervision.._...___.. e
Technical Services_......._.._____
Operating Mat’ls. and Supplies:
Timber._._. i .-

}Contracts :

(2

3

Operatihg Equipment:
Rental ... ..
Purchase. ...
Depreciation. ...
Initial Rehabilitation and Repairs._.
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment...._______
Sampling and Analysis
Payroll Taxes...c..c........._._..
Liability Insurance...__._________

4

(5)
(6)
(7

®

" TOTALS.... @85 04

SR A T

KA N

£ 0y
b FAAF LS Fid

I certify that the abeve bill-is correct and just and that payment therefor has not

been received. : ,

55

A

Title __z -

*Payes - L3vhorr-Consolta-tedy - Taes—

*When a voucher is signed or receipted in the name of & company or corporation, the name of the person writing

the company or corporate name, as well as. the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

For example: “John

Pursuant to authority vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:

=——3 NOTE.—Title 18, U 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falee statement or representation to ary department or agency of the United States as to any matter within its
Jurisdiction. '

(Instructions on reverse)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense ‘Minerals

s

Exploration Administration project under Contract No. .-é.z-.g._ __in acco.rdance with the terms of the contract.
Signature __ ﬁé /) ‘

Title . f /LA

A o2 Date -/ =7, = ~9 37

APPROVAL M DMEA ExecuTivE OFFICER OR ALTERNATE:

/’s/

Signature

v

/ \Y

v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
-sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
. Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; :

. B Form MPF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs. for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,.

Preparation of Form MF-104—Ouperator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the QOperator or his
gfe?t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is & sub-contract under Form M¥-200; and delete word
“Independent’’ ‘if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
indépendent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
uscz,id( in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,. purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon’ ’of equipment owned will be reported under * Déprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ‘

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form M¥-200
must be supported by original documentation or by'certified
copies of purchase orders; payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region

determines that a contract under Form MF-200 should have *

an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - . .

Form MF-104 submitted for reimburs'emqi;t under fixed .

price contracts on Form MF-200 (A)) hdwever, ‘are not re-
quired to be supported by documentation of any kind. The

. gfnera.tor will submit his claim™ under item (1) of Form

~104 by deleting as stated aboye the word-““Independent”
and by showing the number of feet.or other units immediately
after the appropriate descriptive -word; such as, drilling, bull-
dozing, crosscutting, drifting, etc., and -giving_the ‘“Monthly
Total’” amount due. “Totals” Previously Reported”,.and
“Totals to Date’’ columns should also ke f}ll,gc} .

205675 ot Sl
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n ' . Budget Burean No. 42-R1161
(April 1952) . . . Approvg} expires 6-30-63.
: ’U <y ; "
UNITED STATES b gy 2 5
DEPARTMENT OF THE INTERIOR mE@EWg@ i 55”@’
DEFENSE MINERALS EXPLORATION ADMINISTRATION 312 1 2 I0re
. X ub by L[Q‘Jw{_,
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of ._Eoted 108 . . Docket No. DMEA _ 3385 Contract No. X2m -39 __________
Operator’s Name ------z«l&ﬂ?ﬁ!ﬁ-.@!lﬁgg‘&fﬁ L TLIEI 417 1Y — Minerals _.__tendezinsetonzer
Address 3( tﬁ tﬁ". 'y m&lml__’gig}ﬁﬁf.nﬂ. _____
AUTHORIZED BY CONTRACT
OPERATION Unir || O TEL | Unms THS || Gogrgno Dare | VTS0 | UNir Oosrs
Units Unit Costs
Drifting. oo - - RPN DRSS N P,
(0] JoT 1101231 Y SN FON | NSRRI | U [ |-
Raising - S, | SRR S - . <Y
SRR eeemeeeeee [Feak || 3,600.00 38% | 3,610.00 368 %6300 60 | § 700,00
Winzes SRR | ISR IR | RSO PUN IR R
Drilling: Core S| U PO | REOSURUSE S R
Churn. oo O | RO DR | N
Auger oo -- -
StrippPing oo i D -
Trenching FR U | I IR | R, R
Test Pits SRR | MR RO NSO | S
Roads and Trails B [
’ ToraL Cos1T8
ToraL DistriBurep Costs.... |8 01C.G0 | 38 3,010,072 Sortmace >
Operating Equipment Purchased.________|[.________________|______. i
Initial Rehabilitation and Repairs I, I
New Buildings, Improvements, etc. -
Torar Costs 3.610.00 | 381 3061§a9§’ ----- -8B 70008 -
The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date ... é}Z . ;,l")ﬁgirator Yl&:’.‘zm Loneolidetel, tng. -
Per Y. W Titlo ; gsratryy
——3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully

false statement or representation to any department or agency of the United States as to any matter within
" 1ts jurisdiction.

(Instructions on reverse)

{For Government use only)

w;p&ﬁméﬂ





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in-by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable pbases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Pyrchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. ‘Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs’, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





'NARRATIVE REPORT

Mr., Herbert Carver went to the Dunstone Mine the
latter part of January, 1955, and with the help of the Montana
Powsr Company he put a power line in from the 0ld Elkhorn Mine
to the Dunstone property. There was so much snow on the moun-
tain that he was afraid he would be washed out with pumps that
operated from compressors and wanted to install electric pumps.
The electric power makes the operation a little more reasonable.

After the power line was installed he put in electrical
equipment and started to sink the shaft. A vertical shaft was
sunk thirty-eight (38) feet. : ‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;

ROSSEINGRRANKRIODO. e

1201 N, Division St. e ™

Spokane 2, Washington
Marc_h 29’ 1955

MEMORANDUM
Tos DMEA Field Team, Region I, NW District
Froms John D, Bardill, Bureau of Mines

Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Comtract No. Idm-E739

Mr. Paul W. Smith, secretary of the corporation, advised
me at Helena on February 28, 1955 that the power line to the mine had
been completed and that equipment was being electrified. Since no.
DMEA work had been started and because of heavy snows, Mr. Smith
suggested that my visit to the project be postponed until my next
routine tour of the area.

Orige & 3 cys = Wash. : ﬂé D. Bardill

USGS (2)
DMEA

AD

Apell
JDB/he
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UNITED STATES T
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASSHOMKRREKNEKICOR.

So. 157 Howard Street
Spokane 4, Washington
March 8, 1955

Memorandum
To: DMEA Field Team, Region I, Northwest District
From: Donald F. Kellum, Geologist, U. S. Geological Survey

Subject: Interim Inspection, Docket No. DMEA-3385 (1ead-zinc-
copper ), Dunstone Mine, Jefferson County, Montana, Con-
tract No. Idm-E739.

Inspection of the captioned property was made by Robert A.
Weeks and Donald F. Kellum, geologists, Geological Survey, on
March 4, 1955, marking the first visit by Survey personnel since the
contract became effective. '

The shaft has been dewatered and 6 feet of sinking accom-
plished; wall rock is unmineralized dolomite of the Jefferson
formation. No mapping was done.

Distribution:
DMEA éorig. & 3)
USBM (2)
USBM(AD)
Docket
Kellum
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UNITED STATES L
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Spokane 2, Washington
January 24, 1955

MEMORANDUM
To: DMEA Field Team, Region I
Froms John D. Bardill, Bureau of Mines, Region I

Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper)
"~ Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Contract No. Idm-E739

This contract, dated Névember 22, 1954, has been executed
and the starting date designated as January 1, 1955.

Mre. Paul W. Smith, secretary of the corporation, advised
me on January 10, 1955, at his office in Helena, Montana, that their
mine manager was occupied for several days as a consultant on another
job. However,. he hoped that work would be started at the Dunstone
mine in the very near future.

Orig. & 3 cys - Wash. hn D, Bardill

UsGs (2)
DMEA .
M/D

JDB/he
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~ UNITED STATES ETCTLE OF ThE ITening
DEPARTMENT OF THE INTERIOR i Lirerals ddainsiaty
DEFENSE MINERALS EXPLORATION ADMINISTRATION HECEIVED

JEN= 4 1955

So. 157 Howard Street
Spokane 4, Washington

December 31, 1954

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

. Re: Docket No. DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana
Contract No. Idm-ET39

Dear Mr. Selfridge:

Enclosed are the Government, Docket, and Division copies
of the above cited contract. Other copies have been distributed in
the usual manner.

In compliance with your letter of November 22, 195k, and
Mr. Hofflunds' memorandum of November 15 to the Administrator, it
has been determined that "R. 3 W."™ is correct rather than "R. 4 W."
as shown on the claim map; it has been corrected accordingly. A new
Owner's Consent to Lien executed by S. C. Kennett and Marjorie
Kennett has been obtained and is attached to each copy of the
contract. The starting date of January 1, 1955, has been inserted
in Article 3 of the contract.

Sincerely yours,

//7
v

(
/w” ~John S. Vhay
‘Por: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure

cc: Finance Office
USBM (2)
Weeks
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" UNITED STATES S
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. - ‘

Nov
] nre A. B, Welissenborn . 22 1904
Exsoutive OffScer
DMk Pield Team, Region II
Seuth 157 Howard Street
Spakane L, Washingtem

Rlkhorn consolidatad, Inc.
, . Dunstons Mine
- -Jefferson County, Montana

Dear Nr, Welssenborn: o ‘
We are enclosing the origml axxﬁ five cops.es of‘ the cited

sontract, signed by this office for the Govermment togather with
lmwc I, Bxhibit A" (2 pages), and two wmaps,

- Yor your information we are snclosing Wbcopioslof the
memorandus frem the Acting Assietant Solicitor, Doiensa Minerals, datsd
““uber 15, 195250

It the contract meets with your appronl, kindly present it to
the Applicant for approval and sigmature and, when completed, distridbute
the copies in the usual manner. In the event that the contracy, is ned ~
satisfactory and capnct be amended within your delegated authority, return
al) copies with your reconmendation eoncernin; my modification, .

It will be necessary to insurt i{n the contract, in the space
ded under Article 3, the number of days rmu the date of the oantraet
in which work shall commence.

Baclosed for your information m 2 copies mh of memorandums
by E. L. ¥ewcomb, USG5 and C. H. Ja\mon, GSE, M&Septmmam

smtod:er 29, 1954 rupaetiwly.
3%3‘?@'%’5? ﬁﬁf&g%

Inelosyres 12 | : - Chairman, Opsrating Mmc
APPROVED ' 0 JWAlt/er 11/26/5h .
o Copy to: Docket - .
28 W’ Hedgeg . Admr R, File
~ Ope Committee
. Hember, Dureau of Mines ‘ ; - Base Metals '
E, L. Newcomp ' Mr. Bishop, USBM
~ 2y55 7 ' 'Mr. Kiilsgaard, UGSG . ‘
mmber, Goblogieal Sm S C '-Chror_x.“_.' ‘ : ¢





UNITED STATES _
DEPARTMENT OF THE INTERIOR -

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

November 18, 1954

Memorandum
To: A The Administrator, DMEA .

| Attention: Mr. W, R. Griswold
From: 'Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3385 (Lead-Zinc-Copper), Elkhorn
consolidated, Inc.

Pursuant to a memorandum dated November 3 from

. Mr. Griswold, we have prepared a contract covering the

subject project which 1s in satisfactory legal form provided .
that an Owner's COnsent to Lien 1s required prior to
execution.

' The claim map identifiles the land as located in
"R. 4 W‘” but the application states that the land is in
"R 3 W." As thgddescription is not necessary for the pur-
poses of this contract we have not included it in Annex 1.
However, if the land is not in "u w" 1t should be corrected
on the elaim map.

As the lease spells out a relationship between «*
the Dunstone claim and the Klondike claim, after discussion
of this point with Mr. Alt, a special provision has been
added concerning payment of royalty on production through
Dunstone workings of minerals mined outside said claim.

Defense Minerals
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~~  UNITED STATES

'DEPARTMENT OF THE lNTERloRSOO |

. DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION ' : \:
“WASHINGTON 25, D.C. S i

November 3, 1954 o \

N xl N

Memorandum * | | | ._\'
Tor . 4cting .ssistant Solielter, DREA - SR, \\
Froms  Chief, B;ao Movis Di.v:l.:!.cn . B | - \\\

Subject: Preparation of Contract, Sor ‘Docket No. IMEAw3385, Elkhcwm !
‘cml;.daad, Inc., 9Ysfferson Couty, Nontanay (Lead-Kines .,"\‘\
r e p

Will you please prepare a contract. for the cited spplication.
A draft of this contract is attaghed to this memorandum and the required
coples of the 2 nqn are enclosed in the docket.

He will notiry the Exscutive Officer of Regi.on II that the
Applic.nt will be required to supply the Owner's Consent to lien befam
this contrsct can be sxocuted, v

T 0 FheZ T A
1L 2, Guterreld

We Re Oriswold

JWAlt/er 11/3/sh
. /"',' : N - . ' i .
Copy to: Yocket ~ : : : ‘ S
Base lletals S - ' '
Chron.






UNITED_STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street NN e, e
Spokene 4, Washington L

October 20, 1954

Mr. George €. Selfridge, Cheirman'”
Operating Conmittee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are the original and three copies of an amended
detailed cost analysis by Mr. John D. Bardill, U, S. Bureau of Mines,
in support of proposed unit costs for shaft sinking and drifting in
connection with the above docket. This supplements Mr. Bardill's
memorandum of October L, 195k.

Sincerely,

QEuJule._

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure 1 (in quad.)

cc: USBM (2)
' Weeks
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Spokane 2, Washington
October 19, 1954

w £
MEMORANDUM :
To:  DMEA Field Team, Region II
From: | John D. Bardill, Bureau of Mines, Region II

Subject: Detailed costs of amended unit-cost contraét application,
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County,
Montana, Docket No. DMEA 3385 (lead-zinc-copper)

This will detail the estimated unit-cost contract application
of the above, given in my memorandum dated October L, 1954 to the Field
Team.

Estimate of Shaft Sinking Cost

60-ft. timbered shaft to measure about 7'x5! in the ciear,
average l.5 ft/shift .

Ttem . Cost/ft.

Labor (including all labor costs, payroll taxes,
overtime, compensation insurance, social

security, etc.) $47.00
Part-time supervision, including engineering and .
accounting . 6.50
Materials and suppliess -
Powder and fuse Le60= ",
Drill steel and bits 2.00
2-in. air and pump column, 2 @ 45¢/ft. 0.90
l-in, water column, 25¢/ft. . 0.25

Ventilation pipe @ $1/ft.

Timber @ $25/5-ft. set

Gas and .oil :

Small tools, water hose and pipe fittings
Transportation

L]

DD

*
N oo oNoll, NoRoNe)
O\\J‘(OOOOOOOOOS
il

Repairs and maintenance of equipment 5 )

Initial preparation, installation of equipment, etc. 5 -

Depreciation on equipment (use allowance on $10,000) L.00=7" "

Hoist cable, $60 allowance for job /; ¢ , 1. /

Ore bucket, $30 o O. o
$91. 5

5% contingency .
Total 95.81






. | . ‘ ' .
. .
’ .

Discussion of Estimated Sinking Costs

Experienced shaft men average not less than $25 per shift TS
and will average about l% feet of completely timbered shaft, including ~
installation of facilities. Wages for hoist-surfacemen are about $15
per day. Operating one crew of 2 shaftmen and 1 hoistman, the daily
wages will be $65 plus 10 percent for compensation insurance or $71.50,
equivalent to $47.60 per foot.

- Winter work will probably be confined to a one shift basis
because of inaccessibility of the mine and lack of adequate housing
facilities.

Part-time supervision and engineering has been estimated at
the rate of $175 per month for 2 months, plus $40 for accounting.

Powder and fuse, drill steel and bits, pipe, ventilation pipe,
gas and oil and timber prices quoted are about nomal for work of this
type and scope.

The mine is about 21 miles from the nearest railroad at
Boulder, which in turn is about 35 miles from Butte where supplies may
be purchased; consequently, transportation costs will be relatively
high per foot of shaft.

. Only $300 has been estimated at $5 per foot for repairs and
maintenance of equipment, which may be inadequate in case of a major
breakdown but sufficient under normal conditions.

A total of $300 has been included to prepare for the start of
shaft sinking and drifting from the new lower level.
per month
Depreciation has been allowed at the rate of 1/60*pf applicant's
estimated value of the surface equipment for 2 months. This cost seems
reasonable.

Allowance has been made for additional hoist cable aﬁd ore
bucket. :

The total estimated cost, plus 5 percent for contingencies,
is $95.81. The application specifies $95.00 per foot of completed shaft.






. .
ay
v

Estimate of Drifting and Crosscutting Cost

700 feet of untimbered drifts and crosscuts, 5'X7!' in clear,
100 ft/mo. or 4 feet per shift, on a 1 shift per day basis

Item Cost/ft.

Labor (including all labor costs, payroll
taxes, overtime, compensation

insurance, etc.) $13.45
Part-time supervision, .including engineering
. and accounting 2.00
Materials and supplies:
Powder and fuse 3.60
Drill steel and bits 1.50
2-in. air and 1l-in. water line 0.70
Ventilation pipe 1.00
‘Gas and oil 2.00
Small tools, water hose and pipe fittings 1.00
Transportation 1.00
Track and spikes 1.50
Depreciation on equipment (use allowance
on $10,000) 1.65
Repairs and maintenance of equipment 1.50
$30.90
5% contingency . 1.55

Discussion of Estimated Drifting and Crosscutting Costs

Labor is estimated at the rate of $17 per day for miners and
$15 for hoist-surfaceman. A crew of 2 miners and 1 hoistman, plus
10 percent for insurance, etc., will cost $13.45 per foot at the rate
of 4 feet per shift or 100 feet per month. -

Part-time supervision, including engineering and accounting,
is estimated at $200 monthly or $2.00 per foot.

Powder and fuse, drill steel and bits, gas and oil, small
tools, water hose and pipe fittings are estimated to cost somewhat less
because a smaller drift cross-section will probably be broken than in the
shaft.

Water, air and ventilation pipe will be the same per foot as
estimated for the shaft.






Transportation, depreciation, repairs and maintenance on
equipment are estimated to be lower per foot for 700 feet of drifts
and crosscuts,

A contingency of 200 feet at $5 per foot has been included —eyl

PPN

for ground that may require tlmberlng. This cost has been reasonably
well established for ground that is not particularly heavy.

The 9 months engineering services cost has been absorbed in
the unit cost.

The allowance for assaylng 60 ‘samples should be retained in
the contract.

No salvage value has been placed on steel, pipe and rails
because the cost of removal would probably exceed the salvage value.

Orig. & 3 cys - Wash. D. Bardill
USGS (2)
DMEA

JDB/he
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- UNITED STATES- .+
" DEPARTMENT OF THE INTERIOR -

. GEOLOGICAL ‘SURVEY
- WASHINGTON 25, D. C

© Octover 1, 1956

. soalywis at all but rether & sephwssing of costs previcusly sube

:
|
&
j
t
:
|

sodstemtisted cihervise they may de disallowed. In fact, MEA 15
under stwong pressure frem 0.4.0. to dtscontime writing unit cost
- dentraste. They refer to them as WA X.X.A. program. T realise

|y JUEA officials bave ample materisl on hand with






- You and I, of ccurse, are fandliar with Jack and know how
he opsrates, m,xnthcnshtotﬂnmmtwmus, :
the Base Metals Divigion appesrs to have but 2 choices; )twm
return the report to the field to be rewritien along the lines
cost breskiows written by Nowerd, Zaldok, Anderson, etc., or 2)
they can take the present cost anelysis sod write an allowsble mexi-
mm sccrued cost contrsct using Berdill's figures as allowahle

‘vaxizums. T believe they intend to follow the latter course, there-

fore, if you believe the operator would de cantent with an allowsbls
maxizm contract no further attention to this matter is needed. On
the otber hand, if you wsat a unit cost contract you sbhald have the
Buresu sutwit & better Dreskiown of the proposed costs. I menticn
this, not as a requast for & Yreakiown but merely as a tip-off, ut
MMWuthmmtothmtcmm :

I have not soen the Necla nor the Constitution contrascts
although T am informed that beth have cleaved legal and shomld soon
be ou thelr way to the field. I believe both of these are unit cost
contracts but from what I hear they mey be ihe last of the dig con-
tracts to be written in this fashion. . From the pressure G.A.0. is

- putting on DMEA it vill be very difficult 1o continue writing thie

type of comtract. m’muwmutyfmmmmmumttm

"accrusd cost allowable maximum contrects. I have argued against

thisclameuhnwmotthmmbutimlmwmm

Mx. W
mmummrorm

THKiilsgaerd:hlm
G-10/14/54

»'Copy to: Director's reading, 4212

Branch reading, 4212
Docket file
Ve R Griswold, Llhlh






UNITED STATES '
DEPARTMENT OF THE INTERIOR 500

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 1L, 1954
Memorandum for the Files'”
From: J. W. Alt, Base Metals Division

Subject: Docket No. DMEA=3385, Elkhorn Consolidated, Inc.,
Dunstone Mine, Jefferson County, Montana, (Coppers
Lead=-Zinc)

In a telephone conversation with A. E, Weissenborn,
Executive Officer, Region II in regard to the cited application,
he was informed that we had recéived the report of I. D. Bardill
but that these:figures as submitted would not enable us to write
a unit cost contract for the proposed worke. From the figures as sub-
mitted by J. D. Bardill we could write an actual maximum allowable
cost contract but we are of the opinion that the Operator would like
to do the exploration work on a unit cost baise

Mr. Weissenborn said that he would submit,a breakdown of
costs for drifting, crosscutting and winzing. I f rmed him that
we would hold up the writing of this contract until we received
these costse

%/V.’M

W. Alt
WWa/er 10/20/5h
Copy to: Docket

Base Metals
Chron






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

o ¢ O

A NGO 2B R *71‘ & '-’4'T"”f’1:"
So. 157 Howard Street I
Spokane 4, Washington 25
BT,
October 7, 1954 7
Air Msil

Mr. George Griswold

Defense Minerals Exploration Administration D
Department of the Interior

Washington 25, D. C.

Re: Docket No. DMEA-3385 (lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana

Deaxr Mr. Griswold:

In reply to your recent telephone request for further
documentation on the costs of the proposed unit-cost contract at
the Dunstone mine, I am enclosing a memorandum from J. D. Bardill,
Bureau of Mines, dated October L4, 1954, analyzing the costs in the
proposed contract. Although this is a brief memorandum we believe
it answers the questions that you have raised and trust that it will
be acceptable.

Sincerely yours,

4
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region II

Enclosure 1 (in qued.)
cc: DMEA za)

USBM (2)
Weeks






UNITED STATES

DEPARTMENT OF THE INTERIOR S o
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

1201 No Division St.
Spokane 2, Washington
October 4, 1954

7
MEMORANDUM
Tos DMEA Field Team, Region II
From: John D, Bardill, Bureau of Mines, Region II

Subject: Amended application, Elkhorn Consolidated, Inc., Dunston
Mine, Jefferson County, Montana, Docket No. DMEA 3385
(lead-zinc-copper)

After a review of the amended application dated August 18,
1954, the following suggestions are recommended.

1. Allow a maximum of 200 feet of timbering @ $5.00/ft.
in the event that some drifts and/or crosscuts will
require timbering.

2« The contract price of $30.00 per foot for untimbered
drifts and crosscuts has generally been accepted as
fair in this region and should be retained.

3. Accounting for unit cost contracts is practically

negligible and should be deleted.

L. Engineering services at $100.00 per month may be
reduced from 12 to 9 months. It should be retained
as a separate maximum cost item apart from sinking,
drifting, and crosscutting as assurance that competent
engineering services will be employed to direct the
worke  The work should be completed within 9 months.

>« Cost of silver, lead, zinc and copper assays, including
express, for 60 samples may be reduced from $5.00 to
$3.50 per sample.

Revised maximum cost estimates are as follows:






-

. -
)
ot . M .

Sink 60 feet @ $95.00/ft. - $ 5,700.00
Crosscutting and drifting not to exceed '
700 feet @ $30.00/ft. untimbered 21,000.00
Drift and/or crosscut timbering not to
exceed 200 feet @ $5.00/ft. 1,000.00
9 months engineering. services @ -
$100.00/mo. 900.00
60 assays @ $3.50/sample 210.00
Total %28,810.00
|
|

Orig. & 3 cys - Wash. hn D. Bardill
UsGS (2)
DMEA

JDB/he





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Septenber 30, 1954

Memorandum for the FilesY
From: J. W. Alt, Base Metals Division

Subject: Docket No. DMEA-3385, Elkhorn Conéolidated, Inc. Dunstone
Mine, Yefferson County, Montana, (Lead-ZinceCopper)

On this date I phoned A, E, Weissenborn, Executive Officer,
Region II, in regard to the cited application, and to the letter of
September 2, 195Le In recommending this project for a Government
exploration project contract:: the Field Team did not submit a break-
down of costs for drifting, crosscutting and shaft sinking and stated
that the Applicant's costsare quite propers,

I explained to Mr. Weissenborn that we would need a break-
down of costs as there is a difference in the Applicant's submitted costs
and those as recommended by his engineer, S, J. Giulio in his report
of July 10, 195h. Mr. Weissenborn said he would endeavor to send us
this information soon.

In this conversation, I also tolHd Mr, Weissenborn that in
their future reports that they should submit.a breakdown of costs for
proposed work. This he agreed to do. it was explained that submitting
this information with their recommendation would expedite the processing
of the application.

Mr, Weissenborn informed me that the breakdown of costs as
requested by me for the Edmund E. Pohl, et al, application Docket NO,
DMEA~3432, would be sent to us soon. I also stated in regard to this
application that we would exclude any work that involveJthe Winston
Claim and that Mr, Bhor Kiilsgaard was writing to him pertaining to this,

oy

JWA/er 10/20/54

Copy to: DockeE
Base ‘etals
Chron'.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

September 29, 1954

O U2 L2000
) Cilome s nisiretn

Memorandum 7 TEEE
To: W. R. Griswold, DMEA SEP?QIB%
From: - C. H. Johnson, Bureau of Mines

Subject: DMEA-3385 (Lead-Zinc, Copper) Elkhorn Consolidated, Inc.,
Dunstone Mine, Jefferson County, Montana '

I have reviewed the field team report of September 2, 195k
on the above-named application; also the report of the same date by
Weeks of the Geological Survey.

These reports, like the applicant's reports, are not very
informative as to the size of the orebody that is the subject of
this exploration project. It occurs, according to the maps and text
of the reports, as a small, pipe-like, steeply dipping body at the
intersection of two weakly mineralized veins or fissures, and has

'~ been mined to the 100 level. The proposal to sink the shaft 100 feet

or so and explore by crosscutting and drifting on the 210 level
appears adequately justified, assuming either or both of two possi-
bilities: (1) The orebody, though small, is very rich, or (2) the
orebody proves much more extensive on the 210 than indicated by the
maps of eocpper levels. :

BWE!M;’

I agree with Mr. Newcomb of the Geological Survey, who, in
his memorandum of September 16, objects to Stage III as proposed in
the application and approved by the Field Team. This proposal which
is to drive out to the vein on the 136 foot level after completing
exploration on the 210 foot level, can hardly be regarded as exploration.

C. H. son for

‘ 0. M. Bishop
Copy to - T. H. Kiilsgaard,
Room 5227
Minerals Division
0. M. Bishop
Files






. | IN REPLY REFER TO:
UNITED STATES

DEPARTMENT OF THE INTERIOR - .
GEOLOGICAL SURVEY -
WASHINGTON 25, D.C. . \S - D zdv:w y 4{

(=)

September 16, 1954

Re: DMEA-3385
Dunstone Mine
Jefferson Co., Mont.
Memorandum" $28,800
Lead-Zinc-Copper
To: - W. R. Griswold
Defense Minerals Exploration Administration

From: E. L. Newcomb
U. S. Geological Survey

Subject: Review of application and Field Team Report

The applicant originally proposed to deepen the Dunstone
shaft 100 feet and to drift 150 feet on the 250 level along the most
favorable ore structure. A private report prepared by S. J. Giulio
accompanied the application. The ore structures on the Dunstone
claim are well presented and the relationship of the proposed work
to these vein structures is adequately shown on maps in the report.

A revised application was submitted for this same project
which divided the exploration into three stages.

Stage I.
1. Deepen shaft from 150 to 210 level.
2. Crosscut 100 feet to Vein A on the 210 level.
3. Drift 200 feet on Vein A.

Stage II.
1. Drive 100 foot drifts on Veins A, B and C.

Stage TII.
1. Drift 100 feet on Vein C on the 136 level.

The Field Team recommends that DMEA approve an explorstion
contract at this property.

The Dunstone mine is adjacent to the Klondike mine which
is reported to have produced some gold and copper. It is also near
the end line of the Elkhorn mine which has produced over $32 000,000
worth of silver~lead-copper.






‘ .

Mineralization at the Dunstone mine has been concentrated
mainly along the intersection of two faults, but some ore also occurs
along the individual faults. Veins A and B of the Giulio report
represent these fault fractures. A third fracture, Vein C, which
intersects Vein A is reported by the Field Team to be weskly miner-
alized in the shaft near the 136 level.

Past production in the mine has come from the northeasterly
raking intersection of Veins A and B. Ore minerals are localized as
pods and lens-shaped bodies along the veins, but most of the stoping
has been done along the A and B Vein intersection.

Stage I and II, as presented in the revised application,
will explore on the 193 level about 120 feet of strike length on
Vein A and the Vein B and C intersections with Vein A and additional
300 feet of drifting on Veins A, B and C. These stages are adequate
to test the favorable ore structures on the Dunstone property. How-
ever, Stage II work should be done only if Stage I results are
encouraging and after the Field Team has reviewed the Stage I work.

Proposed Stage III is not justified and I recommend against
including it in the contract On the basis of our present informa-
tion, I recommend Staeges I and II be approved for a contract.

E. L. Newconb






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S0. 157 Hovard Strest . M/
Spokane k4, Washington

September 2, 1954
Mr. George C. Selfridge, Chairman®” %
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3385_(lead-zinc-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are four copies of a memorandum prepared by R. A.
Weeks, Geological Survey, with reference to the property cited above.

The proposed exploration is & revision of an earlier
proposal. The general objectives appear to be geologically quite
sound and suggested Stages I and III are reasonsble; however, drifting
scheduled in Stage II should be done in locations approved by the
Field Team instead of designating 100 feet of drifting for each vein.

A cost analysis has not beéen prepared. The applicant's costs
seem quite proper; in fact, consideration might be given to increasing
drifting costs for perhaps half of the footage to $34.00 per foot in
case, as seems likely, some timbering is necessary.

~ The Field Team recommends that the Government participate in
an exploration project at this property.

By Field Team, Region I }

/m(‘/f/é««/

Verne C. Fryklund, Acting Member
Enclosure Ue. S. Geological Survey
cc: USBM (2) Reviewed by

Weeks DMEA OPERATING COMMITTEE

7-/3-5¢

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
- WASKI STaNOandRE-
So. 157 Howard Street e
Spokane 4, Washington

September 2, 1954

Memorandum*” ;T
To: DMEA Field Team, Region II | s
From: Robert A. Weeks, Gedlogiét, U. S. Geological Survey

Subject: Docket No. DMEA-3385 (lead-zinc-copper), Examination
and recommendations, Elkhorn Consolidated, Inc.,
Dunstone Mine, Jefferson County, Montana

The proposed exploration project at the Dunstone mine
has been discussed in conferences between Steve J. Giulio,
consulting engineer for the company, J. D, Bardill, mining’
engineer, Bureau of Mines, and Weeks; Paul Smith, secretery
of the company, Bardill, and Weeks; and Herbert Carver, local
miner, Smith, and Weeks., The amended application represents
the outcome of these discussions and is hereby recommended
for approval,

The work to be done is as follows:
Stage I

A, Sink shaft 60 feet to 210-foot level
(including sump).

B, Crosscut to and drift on "A" vein, a
total of 300 feet.

Stage II

A, Drift 100 feet each on "A", “B", and "C"
veins.

Stage III

A, Cut station and drift 100 feet on "C" vein
on 136-foot level,

Revieweq by
DMEA OPERATING COMMITTEE

9/ 3-S5

(date) ~






.
.
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On June 21, 1954, I examined the subject property; on
June 24 I discussed the application with Mr. Paul W, Smith,
secretary of the firm.

The mine is on the west edge of the valley of Elkhorn
Creek, about half a mile above the semisbandoned town of
Elkhorn. The valley floor is covered by glacial morain; the
mine shaft is about 20 feet above the contact of morain and
Jefferson dolomite. The Dunstone mine is adjacent to the end
line of the Elkhorn mine, which has produced over $32,000,000
worth of silver-lead-copper ore. It is also adjacent to the
Klondyke mine, which has produced some gold and.copper. The
ore bodies in the Elkhorn mine are bedding replacement deposits,
controlled by structural folding, with the majority of production
coming from a single bed in the Pilgrim formation along the
crests of two plunging anticlines. The ‘Klondyke mine is developed
Aalong a gold-telluride-rich contact zone of the Jefferson dolomite
with the Block Butte stock.

The Dunstone mine is reported by the applicant's engineer,
S. J. Giulio, to be developed on an ore body emplaced along the
intersection of two faults, and for short. distances along the
individual faults,

The mapping of Giulio is factusl, and his interpretation
of the ore body substantiated by all that can be seen underground.
The third vein, vein "C" of Giulio's supplementary report, is
rather weakly mineralized where seen in the shaft. Mineraliza-
tion in veins "B" and "A" is not continuous, and the ore ‘minerals
appear to be in localized pods and lens- -shaped bodies within the
fractures, Only at the intersection of the two fractures were
the stopes large and the ore body continuous, although stoping
by earlier workers extends from below the 93-foot level to grass
roots.

In sumary, the Dunstone mine has produced silver-lead
ore from the raking intersection of two. veins--the "A" and "B"
veins of Giulio's report. The present operators have sunk a
vertical shaft to a depth of 150 feet, intersecting old workings
at 39 feet and at 93 feet. They also encountered an unworked
vein, the "C" vein, at 136 feet. The work proposed is intended
to search for downward continuation of the known ore body by
sinking 60 feet, crosscutting to the "A" vein, and drifting on the
"A" vein to explore its intersection with the "C" and "B" veins.
Stage 2 of the exploration will consist of drifting on each of
the veins "A", "B", and "C", to explore for ore in the structures
and to check for additional intersections with other fractures,





.
.
. .

Stage 5 of the exploration will explore the "C" vein
at the 136 level, and will look for its intersection with the "A"
vein on that level., Each stage will be contingent upon the
results of precegding work.

- The program is believed to be reasonable, and I re-
commend that it be approved.

Distribution:
DMEA (Orig. & 3)
USBM (2)

UsGes (SRO)
Docket
Weeks






UNITED-STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

“ WASHINGTON: 25 D;C. '
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TELETYPE . JWALt/bjl, Re: 4058, Ext. 3669
: I Base Metals, DMEA, Interior -
4XB401(01) Revolving Fund, .
Defense Production Act, Interior

fﬁ@é‘«éygng‘i ‘ (alloceted Working FUnd to Office
N of the Secy ' -

Date: ‘ _ . N
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UNITED STATES ‘ o

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ ‘ ’

AR ECIN00RA000C. - f
So. 157 Howard Stree ‘T
Spokane 4, Washington ‘

June 18, 1954

Mr, George C. Selfridge, Chairman“
DMEA Operating Committee
Department of the Interior
Washington 25, D, C.

Re: DMEA Application (lead-copper)
Elkhorn Consolidated, Inc.
Dunstone Mine
Jefferson County, Montana

Dear Mr, Selﬁidge:

Enclosed are three copies of a supplemental engineering
report by S. J. Giulio on the cited application. This report is
.:ln1‘:end.ed to supplement the application referred to your office on
June 2, 1954, and should be distributed a.ndv attached to copies of

that application now in your possession.

Sincerely yours,

sgaard
Acting Member, DMEA
Field Team, Region II

Enclosure

cc: USBM (2)
Weeks
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DUESTOHE PROJEZCT

The Ilknhorn Consolidated mining property covered by this
application is located in the Zlkhorn lfining District, Jefferson
County, llontana, in Section 11, Township 6 Worth, Range Three iest,
and is a2bout one-half mile from the o0ld town of Zlkhorn. The
nearest railroad shipping point is Boulder (G. o R. R.) distant
from 3lkhiorn about 20 miles by good state and county road. The
neurest smelter is located at Zast Melena, llontana, about 35 miles
by railroad from Boulder. Trucking distance from Boulder to iast
Telena, over US 91, is about 30 miles,

The nine is presently developed by a vergical shaft 150
feet in depth. OF this depth 92 feet is the original workings, the
remainder haviing been recently performed by Zlkhorn Consolidated.
ihe only development level of any consequence, from this shaft, is
at the 9% foot horizom; but most of this work was also recently ‘
performed. apparently the early-day operations were confired to
following the ore-shoot along its "rake" downward and to the north.
iregent evidence is tuat stoping‘wés ecntinued below the 9% foot
level at least 25 to 30 feet.

The particular dévelopment or exploration covered by this
application will be performed within the boundaries of the Dunstone
mining claim on structures wholly within limestone or dolomite or
intermediate phases theréof¢ However, in the immediate vicinity may

be found andesites, diorites and variations cf shales, the latter

probably underlying the lime-dolomite, Dunstone structures at con-

.

siderable depth.






Primarily, there are two opposite dipping, different
striking, vein structures winich produce an ore-shoot at their in-
tersection. This is readily apperent upon examination of the old
stoped areas, vhere high-grade production is reported in the early
days. In some instances fhe enrichment has followed one or the
other of the above structures -or fractures therefrom= along its
"strike" for some distance away from the intersection. Please
refer to the accompanying maps for detailed survey information.

The two vein structures above referred to are desighéted
‘on the maps &g Vein A" and Vein "B"., By surface mapping, re=-
habilitation of old workings, and'several long drill-holes, both
of these veins were proven to be rather regular in dip and strike,
within certain limits. o

Another structure, which was encountered near the bottom
of the present shaft, has the appearance of being of sufficient
strength to warrant attentioﬁ at this time. This structure has
been identified on the map as Vein "C" and appears to have a strike
and dip somewhat identical to that éf Vein "B", However, the
limited exposures at this time do not lend themselves to a definite
analysis thereof, so this fracture should be considered in that
“light. The possibility of developing another vein intersection is
highly probable and for this reason it is believed‘that & small
development expenditure here would be most feasible ingsmuch as
an intersection of this structure with Vein "A"™ may produce another

ore-shoot. This project would require epproximately 50 feet of
v






drifting, on structure, and its proximity to the shaft and
surface, is such as.to reduce development costs substantially.
Roughly, the proposed program would be to sink the pre-
sent shaft an additional 100 feet and from this point to drift
and cross-cut towards the projected vein intersection of WAV
and "B" which is approximately 200 feet. The so-called Veiﬁ wg
project would follow the presently éxposed structure, northerly; to
a point of intersection with Vein "AY and, as previously stated,
would require 50 feet of drifting.
It is suggested that the 50-foot drifting project, at
approximately the 186 foot shaft horizon, be first carried out.
This should not require a very long period and would most certainly
be beneficial to thé lower development and exploration in the event}
it should prove another ore-structure, however limited. |
It will be noted that the horizontal development pro-
posed at the 250 foot horizon is directed toward a probable Vein
ot intersection., Even though such an intersection should not
exist, this engineer would nevertheless suggest such an approaéh
to the projected ore-shoot. By so doing some of the proposed work
would be on structure, and the additional cost would be: relatively
small in a few feet of added distance.
It is rather difficult to arrive at an exact unit cost
covering sinking and drifting. A sinking cost of $100 per foot,
and a drifting and cross-cutting cost of around $BQ per foot is

suggested in this mine., The type of ground enqquntéred here would

S






require no timbering for the drifts and cross-cuts and but

very light timber for the shaft work. In the shaft, 6% x 6%
timber, with sets at 8-foot intervals is sufficient, with very
little lagging requirements. The shaft is approximately 6' x 9"/
in the clear, and the cross-cuts and drifts would be a.maiimum

of 5' x 7', It is not at all unlikely that the shaft work could
be performed for as low as $80 per foot, thus allowing for any
addi tional drifting that may be required. See thé attached
estimated "cost® tabulation for details.

The one .questionable problem which may dévelop, and
vinich should be anticipated, is the encountering of a substantial
flow of water, particularly when the main structures may be inter-
sected. Although the abnormal flow thus produced may be temporary,
nevertheless it should be taken into consideration, and proper
provision made in this direction, otherwise the costs may sub-
stantially exceed the normal estimates. In this connection, I
would strongly recomﬁend the installation of an electric pover
line (vwhich has already been considered) and which will cost not
more than $1500, so I am advised. This power line would insure
sufficient, flexible, power to handle most any sort of pumping
ere rgency; Whereas the present gasoline-air tget-up"™ (although
excellent for drilling and hoisting) could not possinly‘take care
of a substantial underground water flow. It is my understanding

that the proper easements and other requirements in connection

with the power-line construction have already been taken care of.





ESTIIATED COSTS:

BS ' DET AIL TOT AL
D rIPT
B30I ION PER FOOT | BER FOOT
SINKING: ~mmmmmmmm-—c——ccc—e—e—————————————— | = e e e & 80,00
) {
Accounted For As Follows: A
Labor (Includes Surface Ifan) ==-w=s--=--- 3 50.00 -/
Payroll Taxes (uc-ss-Industrial) =---==-= 5.00 /
Bxplosives (Powger-caps-fuse) —----——=-- - 4,00 ~
Timber (cowmplete with lagging) ====-===-- - 5,00 «
Power (BElectrig) =—=emcemm—crccecc e 3.00
Iiisec. (Accounting-Engineering-Supervis) - 2.50 7
CONtiNgENCies =mmmmmmmmmm———— e oo 10,50 -
DRITTING & CROSS-CUTTING: mmmm=n- e | e & 30,00
Accounted For As TFollows: q
Labor (Includes Surface lian) =-==-----==- & 15,00
Payroll Taxes (uc-ss-Industrial Ag) ww===-= 1.50
Explosives (Fowder-caps-fuse) e=—m-eee--- 3425,
Timber =emmmeeemcmm e e e e ———— ;
Pipe & Rail =-=c-emcommme e e - 3,00 |7
Power (BElectric) =-=--=-mmmcmeeeccccccoco—— 3,00
liisc. (Accounting-Engineering-Supervis) = 2,50
Contingencies —-—=—=-memmcmmmmcccme— 1.75






TOTAL ESTII:ATED CO3T OF PROJECT:

ITENM COST
Sinking (100 feet @& $80,00) ~———emmam—eca $”8000.00
Drifting & Crosscutting (250' @ $30.00)= 7500,00
Power Line Construction ==-=mme—mmo——aas 1500, 00
Electrical Zquipment e 150000
Living quarters (Rehabilitation) ==---=- - BOQ}00;

i
isec., (Equipment installation, mine: :
rehabilitation & contingencies) = . 2300.00

POTAL =emmmmm e —————————— § 21100.00






The above report is not intended as & couplete
treatise on the Dunstone, but is prenared with the thougnt of
supplying reguired engineering information to accowpeny an epli-
cation for DIWA sid in o contemplated exploration program.

The attached ntps are not couplete geolorzicelly nox
otiiervise tut are believed to cover suiliciently t.e proposed
DO PULle

Costs were prejared Uith the idea of giving, roug.ly,
tire wistribution tuereof; and thae Yeontingency™ item should |

sive coxsiderable flexibility as to eventual distribution. Ihe

physical character of Dunstone structure permits of cueaper mining

than is generally encountered elseviiere, woulervisory costs need
not be excessives

Respectfully subnitted,
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June 10, 1954

LXhorn Consolidateds Ine, Subject: DUEA-3385
ATTH: Paul V. Smith, Sect'y Re: Exploration Asgistauce
Helena, Hontana - Dunstone liine

Gemﬁleﬁan:
‘ ey 21, 1951

The receipt of your application dated tay 21, 1954
for exploration assistance under the Defense Pfoduction Act of 1950,
as amended, is hereby acknowledged. ,
' DIIDA-3385

Your application has been assigned Docket Number

Base Ilotals Division,

and referred to the

Kindly refer to ' in any future correspondence

relating to your application.

Sincerely yours,

" Interior—Duplicating Section, Washington, D. C. l 44994
I






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 10, 1954
Memorandum
To: Executive Officer, DMEA Field Team, Region 1
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number

There is listed below the assigned docket number to

an application recently received from Region £T

DMEA _ 3385  Elihorn Consolidated, Inc.

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

Interior—Duplicating Section, Washington, D. C. 55503

R R R R R R
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