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1d*.13	 1kborn CorisoJ,Ldated Thc. . ft -,__-_*_•	 1W	 L 11 -*__. 


StATUS O? flJjJ StOPE OP REVIW 
I 


PI esrtttteitttt of dt$eov*r7 or d.v.3opmnt ua$ iastsd undsr thLs 
*atrsct kei**r• ArtLcl* 12 of th.	 tr.t provtd.s ttt, rqe. 
1*1. Q such c.rtL1Lesttoi sst4 regudlus of wh.tb*r tt h*s .iiy 
tttt*rtit $fl tb. prod*lcttøIL, tt Op*t*t.r shalt pay to th* G*vsrn.nt 
a psres*t*g* r*y*Zty on *U *Lnsr** prod;c*4 t$t44 tb* 2sn4 t*idør 
thS *ontr*tt arid transported tbrouib an worktngs 4e*crtbsd In the 
cantrset. The snd undst the eontratt La tte D*t* patented 
e1at*, leased by the Opnator on lely 18. l,,3, tros 3. C. arid 
Has JerLe Kenriatt. The vork1na dsserthed In tt eantract aV an 


of a skit t to the 2W .foot level end 600 test of czo*scuts 
and Ott t an the 210..foot level,. but the work actuaU $rfor*ud 
.ensistsd of .**sndthg the sheft to the 204.foot level d 199 feet 
at croisetitting md driftIng an the 2OGfoot 1s,el 


$xploration work mder the contract warn dtsceotintad 4Lcg August 
1933. £ eis&nstioa agrs.amnt effective October l 1933, was 
szscwt*4 an 3anuary 4, 1936. A; thin ngr..a.nt did aqt .xprus1 
preserve the <rszn*ent's right to ro)a1ty edar the. etor.iie*ttoned 
Article U of the contract, any claL* for sucti r*,yalty asy be 
*.nforcsablø. 


The ftle indicate that the Op.rlto abindoned the property after 
diseonttrnuiaes of the exploration work md th*t &rLag 1940 1oo4yke 
Gold Wae, Inc., P. 0. Rex 32, Boulder, )(ofttana, i,ss considering 
lease .f the elsin, Zn a letter dated Nay 20 1940. KIcedyks st*ted 
"if our w4rk requires consideration of the obflgstLo* Incurred by 
*lkhorn ConsoflOtad, Inc., vs wifl be glad to sect the sequirsuents 
relating to the Gcsernsent's Lnt*rest"; however, the files contain 
no further inforisatice on bis prospective 1cm. 


zsn*nsUons of the property and inquiries disclosed no tr!anaport*. 
tine of production through she contract workings free the d&t* of 
the contract throegh th period covered by a prior Report of Iloyalty 
Review In an August 2, 1942, reply to a )*l torn 65 inquiry th 
Operator *tatsd that sLn. Septs*b*r 3, 939, no production his bean 
traEtspottId through OME workings. 


This review was sad. in lieu of an oustt.e and it of the (pert 'a 
accounts and records for the toUcurtug ruaocs 


(l The filis indicate that no production subject to 
ruystty under the contract has been aisde during 
th. period covered by this r.vLew and. 


<2) XYb* adalnistrative coat ta the Governsent of an 
on.ott* royalty *udlt at this tine would be 
excessive Lu relation to the anaunt of possible 
royalty which sight be 4Lale*ed.
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Ia tO	 id tasik j9u for 'it	 . J	 t.	 Is ccøtn*nt int.r.stn i I	 1.0 4d	 U,	 *na itnin	 ii 
4fJ !Nr*ob	 lllntáa.	 I 


r• :1	 .	 .	 .	 • 11(11 k..p t	 your tftieA as 04,.	 • 


1 . • I	 . .	 •	 I 104 if our worc recu1rs cor.td.rstio•o( 
. . : 4 • I	 .	 ..	 tkhorn• . ceno1id.ted., -Inc., we will be g1adto 


.t .	 1ttng ti the Gav'r,ant'. lnt.r.et .	 :; ., 
:1	 i	 .	 .	 ; k ,li	 • 	


Is p01s114. tIt a little later, w aiy rvust.* Lp 
4	 the	 *øs Clai* wi th such eIisnt, i.t t Gia$b :$	 ,.. th	 Veria.nt'stntor,it . it exists a* of 
: j •	


..	 , orl.,r	 4svelopsd br further consid.rition 


	


' .	 .	 md thSs. fetrs I w,pild uk, to invit• to y 
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8*. 17	 Strest

• Spokane , bsidsjt. 



Mu 1.6, 196G 


. 


Mr, bad. V. Xavis 
P0.3oz52 


a1er, N


: Docb.t 10. &.338 (Xasi 
E1k1'* cons.31bsd, 1*0. 
Dsta* M 
J.ffescm Cnty, 
Coetreet lo. Z-W739 


Deer * Lsvts: 


tw' yo'sr tr3apb. oeii of this ..aoenu re3*tta to your 
plans to d*'e1op the Kloeftbe e$an, possibi,y usini tb. DS york-
ia. an tt* D'.vist	 cl*1a tee thet 


In tl* *bove rsf.z'eeesd 000tr*ct, Arttc3a 1.1, C)*aipe sad sad 
proviLLOms, statd: 


"BIz&Ia of vtti 
*S*t is a** e rsxd3ass of Whether the Operator is U 
prod'ieer be. say Interest In the o4estins, It sJ*11 pay 
$ royalty as ov1Aed 1* A2ti0* 7 on eU *insrs]a a14 aM 
produced ostsido the lead scrLbM 1* Art13.e 2 (t..., the 
Dunstane Quartz Lode aI*Iaij elate, Swesy 1*. Z9) sad tr-
ported throe any verklirnp dssovS 1* lzhtbit 	 (i.e., 
the aheft sad drtft drisn with DMIA ansi. 	 uatii the

total s.t eostriit.4 by the Ocveri..sat ir the contrast 
barn been paid or 1.0 rs hey. .lsps.d fros the	 St the
csstzect" 


The date of the contrast is Woisr 22, 19, sat as you ka, the Oavsrant's coatrihetion ani $,796.50. 


As a d1acovry or d.ve1*..et an. ant certifIed, *0 rosXty 
ore produced fron vithth the bsessr1s cC the Dastmns *3*1* Ia 
due the Oiveraasnt. oanr, uar the provisions of Article U 
quotd above, royalty Ia danos say as's steed fron outside the 
Desetose dais it it is trsasport.d thrcuh the drift aàt/or stt 
Which wre drives with t1SIM sasistauce.







Reirdfng th* e*putnticn of royalty there is enclosed part of the 
etssrd contract tc,n revised since the torn used for the referenced 
contract. I heve asde ink additions sad deletions which make this 
form correspond to th. one used. 


If I mey be of further help to you, please do not hesitate to let 


Sincerely yours, 


1). IL MicLsr 
Acting Field Officer, OlE 
Region I 


Enclosure 
ccl I(3)
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IVIME Fëm 22 
April 59


	


	 DEPARTMENT OF THE INTERIOR 
ffice of Minerals Exploration 


•	 CHECK SHEET OF EXANINING ENGINEER 


Operator's Name	 __kO*'fl'COfl8O4Sted, Inc. 


•	 Address	 Box 33. 


He3eua, Mtna 


Exploration Contract No. Xdu.E't39	 Docket No.	 vE.3385 


CheckOne 
;, 


1.


/ 


(a YDoes the Qperato /stockpile ore subject to royalty repayment?. Z 


b4, f so, is segetion and identification procedure adequate? - 


2 (a)4oes Operator/commingle pro.uction subject to DMEA or OME - X 
royalties'	 t ' exeixpt production?.. 


• /1	 1 
(b) If so,,o yo'ut con 'ider the allocation of the commingled - 


pro5uct'idn ecuitable? 


•	 3 . (a) Do / e. Operator stockpile mine or mill rejects (low grade X 
- ore4iiing, middlings, etc.) that may have potential valueS 


1iri the royalty payment period? 
•;/	 :	 / 


(b)I>.Ø, a'e adequate records maintained on such material to
- - prtect the Government's Interest? 


D6 you consider the assay controls In effect are adequate? -. 


5 . . ho you çónslder that the manner of disposing of production X 
gIves'he Government Its fair royalty returns? - 


6. Do yoti perIodic examinations of operations indicate the X 
Operatr'is properly reporting his production of ores subject	 . - -. 
to DMEA or OME royalties?	 •	 •	 • 


7 Does the" Operator buy from or sell to other Operators? \\ X 


8 Comment	 n any item 2 (b) to 6 If answer is No	 \
- 


Pioperty inactive. 
• •/i';	


\• 


' 


• .


•\\ 


/	 ,1	 •• 


8eptembe __C,___ 99 
• r	 Date	 •	 •'	 NnngEngineer' 


S U. Zo34ok
!3362
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REcEw	 18 •i3 
So. 157 Uaaz'U Street 


)okne 1, Washingtoai 


ipri1 114, 195S 


Mr. S. C. euraett 
l3cac 311 
e1ena, Moiitana


Bet Docket o. L*EA3385 (L4.ue-Copper) 
awn Consolidated, Lnc. 


I)uL*&tcne Mine 
Jefferson County, Moatez* 
Cortx'aet No. Idm9 


Dear t4r. ?eniiett: 


This is £fl reply tu yc* letter of pril 10, an1 in 
further ference to sour letter of broh 1, 19b, in vbic you ik 
f or certain inturiation pertizent to the Gavernzcnt' e c tatr to 
royalty erC*b tie L1tC3fle ne. 


cord Lfl to o w4itc" s final Report of fe riev dated 
y 16, 1956, a copy of wAich vas eet to thu Operator, Mr. Paul 



&nith, on Ju1 '), 195, t* tot83. accepted cost of the project is 
$11,593.00, of hib the averntnt paid 50 pereext or	 796.50 
$0 c.rtitieat!on of discovory or dva1opi*nt	 xeade wittain the 
allotted ina end, thexfore, no rralty is due on product fron 
the 1LId described .n ct1on 2 and \zuex I of the contract and i 
the awner'a Consext to Lien hicb signed. T1zs land ccr!prlaee 
the £itcn& uart% Lo4 r$nin8 claim, Survest No. 2359. 


As 1thorn Ccxiao sated, Inc a,y not have turned over to 
you their cty of the 1EA Qontract., e quote in full	 your in

forx&ton ArtLcle 11, Changes end sdded provisions 


"1earUleus of whether a CerUfication of D.scovez'y r Drelup .-
tnt is v*de a&d rearLless of whether t Oeator is the



prtucer or has any interest in the prxh.cton, it shall pay 
a royalty as provided in Artic1 7 on all iu.inerals mined aua 
produced outside the land described in irtic1& 2 at trane 
ptod thrc&igh any wortins described	 hib it Y, until

the total eiount cxitributed bi the Governtaut undtr the 
contract ha6 bem paid or 10 years have ELapsed fr the date 
of the contract."







. 


Th	 riz ho iva1ty lb tue fro any prc4:ct.i on that 
vJt	 fro re inud wit1n the vertical boundaz's of the 
)unstoni cla. 1oyalt w1ll be due rroi ary ore i4ned ottsic1 cf 
the Th.rntone clatr. wid trauiported through any of the orkirgs drive 
with £*EA aid until the	 of	 has been repa4 or until 
avember 22, l9&-, ii chtvor occurs first. The Operator, lhthcwn 


Cor4solldated, Inc., i.e priiil responsible for the paynent of 
roydlty HoweVer, &Lnce the claim as reverted to you, the re 
spzaibUlty for pvinit ta ours because of the Ovaex" u Consent 
to Lien.


Uegarding the vralt acal iie are enclosing a standard 
contract forri and call dour attention espciall .o rticle ((d) 
and •rtie 7(c), (d),	 (r), and (i). 1oalty checks sbould 
be ivade payable to Afense Minerals xp1oration dminletratim and 
?railed to A. E. eJse.nborn, cecuive Officer, 	 ra FtUld reai, 
Region I,	 th	 Uoward Sret, Spckane 4, ashingtc*i, and abould 
be accorgpanled by three cies of eettl.eiusnt sheets covering the 
sbio,xtjents on which the puint is based. 


There i.e no equirent that the ovriit approve any 
lase	 z ish to give. 


If ou wish ary Vurtr intorrtion, plas do xot 
eitate to advise us.


By Fieli Teat, Eeioa I 


C .	 Tbox	 ec. 15ITd&

U. 9. Golical Sirvey 


U. 3. i3ureau of itnes 


1cloGu3e 


cc: tMA (3) w/3 copies of inconiing 
USJ3M (2) w/2 
USBM (iu,) v/copy 
Turner 
CPF


2
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Helena, Montana 
April 10, 1958 


Re: Docket DMEA-3385 
Elkhoru Consoiidated :r-
Dunstons Mine 
Contract Idm-E7 


n.ited Statel Department of the Interior 
So. 157 Howard Si..t	


EC	 1. 
Spokane (k) Washington	


C 


Gent.n 


In your letter of April th it is indicated thattr* 
s a lien on the Dunatone property. The lease that I—w&1 


woridng on fell through but there is a likelybood t 
other lease may develop - I hope so no harm has been don 
because of your Information in the letter of Maro h 21st0 


To get back to the information I requested and i1l 
wart: How nch is the lier? Does interest ccmulats 
or is only the principal invovd? I was told when in 
Butte several yearo	 that th royalty to be	 id to 
the government in rakin the paymet is on a sliding scale 
and I belive it ruts up to 5%	 Will you give me th. scale 
itsi which, I beleive, is based on the grade of'ore and in-
creases with the value? I woid want to provide for proper 
payr!lents in case the prperty is leased0 


	


Another thing I want to be curs of 	 You say that

the royalty is payable on all rnnerals produced outside 
the land covered in the ccntrct if trtnsportei through 
the facilities opened up by te governments That is clear 
bw1 are royalties payable on any ore produced on the Dun-
stone Itself0	 There is still about kOO feet of ground that 
ha not been crosact and there is a possi.li 47 that it 
nay S diamotd drilled, if leased0	 The potential lessees 
are primarily intere6ted in adjo!thg claims to be worked 
through the Dunston. or at least drilled from the bottos 
of the ehaft0 I would wish to be sure about royalty pay-
ments on any ore from the Dunstone itself0 No doubt the 
sage scale would apply If payments would due0 


Yours very truly, 


Box 317
	 S. C0 Kennett







'	
S	 VIT (J 


So. 157 Itoird Street 
Spo)ane I, WaEh.Lngton 


Apr11 8, 1953 


Hz'. S. C. Konnett 
3ox 317 
Le1na, Montana


RECEflJEt' Ii 


JicC: 


Be: Doct No. WEA..3385 (LZinc.Copt,er) 
1khc7rn Coneolid8ted, Inc. 


Dun3tcne Mme 
Jefferson County, )kmtana 
Contract No. XdPZ(3. 


tiear Mr. Kennett: 


This is in further reference to ycr letter of ffirch 13, 1958, at4 our rply of I'rch 21, 1958. 


'ie bav been adinnud by our 9aah,tntczi office thst the 
statezrent we made in cux' letter "Since no discovery s certified 
there is no Government lieu on the property and no Uaticn on 
your part to pay rcra1tea on product ion" is not entirely correct. 


Article 11 of the contract requires the aynent to t 
Goverurent of the percentage royalty on all. ulnerals produced 
outside of the lar4 covered by the Owner's Consent to Lien but 
treporte through any workings described in thibit A of the 
contract; that ta the workings that were opened i with Govenirm3nt 
assistance. Whether or not a 4scovez'y or deve1apint	 xiade, 
this royalty requirement is effective until 1Qvenber 22, 19t9 or 
until the Governrnant' s contribution has been repaid. 


Therefore, if you lease or sell the Dunstone property, 
y shoul4 see that the terms of the lease or sale requires the 
lessee or buyer to pay any rayaitj that my become due the (oveniment. 
Without such a clause you would be responsible for the royalty pey. 
merit.


ble regret that cr letter of ?rcb 21 was incorrect and 
hope we have caused you no inconvenience. 


Bj rield am, Beion I 


. iTni	 i.	 eei 
U. S. Geological Survey	 U4 S. Bureau Of Mines 


cc:	 EMEA (2) 
USBM (2) 
USBM (A1)











- 
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1CTj t1y 


REcvzr, 
1201 11. 'Diwiion St. 	 1 


Bpok*ne 2, Wa.s1ington	 -'- -L 


MarCh 21,1958 


317 I(ennett 


Helens., )4oitana


	


•	 Re:	 eket o. aA-3365 (lead.- nc.'coper) 

Zlkhorn Con*olid.ate& Inc. 


Jeerson Utty, $ntana 
Contract o. ldm-1739 


	


Dear Mr Kennett	 ' 


This is in reply to yOur letter of March 13, 1958, 
conoernig a possible' Gov.rninsrt lien on "the Thanstone claim 'as 
.s. result of exploration work &one'wier the citqd eontract. 


The ex1oratión work *t' the mine did. not disclo, 
ignific*nt copper,'lead. or tine mifl*ral±zatiofl; consequently, 


the Gover*ent did not certify a dise.overy, 


inoe no 4iscovery vs.s,certif ted. there is no Governzent 
lien on the 'property and no ob11ation on your part 'to py royalties 


H'	
On prodtion.	 •	 •	 •	 • .•	 • 


You s.x free to 'lease. or ecu you::property'without Go'veraent 
apprvs.l.


	


•	 ly Fte$Tam, Regton I 


'TA. '1.Wiiiseriborn,xec. Ofticer 
• 	 • 	 S 	


• 	 U. . Geologi.csl Survey 


•	 •	 Wing d. 'Agnew, Menb*r 
/	 U. S. )urs*u of Mines'. 


•	 cc:	 DMEA (2)'	 .	 ,	 ' 


USGS	 •	 •	 . 


•	 •	 Docket •	 '	 .'	 .	 •	 .	 ' 


•	 Df	 .	 .	 •	 •	 H	 •
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:a.i, Mtt 
?1aYcb i, i58 


U.	 1;.	 f	 ties 
do School of I4jne 
Butte, Montana 


Gentleaen: 


Several years ago I leased the Dunstone mining 


claim, located at Elkhorn, to Herb Carver et a]. and 


his company secured a government loan to develop 	 the 


property.	 The operators didn't have any luck 	 o they 


d.ropped the projects	 I believe that tke Goverinent 


til1 ha	 a flea o	 the property 


I have	 oho©o to leo	 the Duoet000	 oio ad 


o1d 1to to hoo 0 ltttlo	 ©rott©	 oo to	 O©©0o 


lot0	 ooch d000 tho Uo	 oot to? 


2o0	 LU tho	 ©v000t	 ovo to	 oo tho	 0000t 


0	 ItO	 o?t to	 oo	 E	 000 tcxo to o 


ecolo t©	 oC7ot ?	 fl00	 0i3O(	 00	 Q vco Ot thO 000 


00t	 1J	 to	 5.5	 0O0O	 0©/CS/ 


ooco	 i	 Yo r Q?	 oo 'hC7	 )0	 ;' 


ot	 too	 oc	 :C 


Olt?


c	 0). 


otc0	 cc :.	 ,	 cc	 2'	 '	 S 


0)0 /0?	 .
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' NERAIS	 iA 1101 ATh(J1ISTRk.N 
OrRAcT ADKIJI&tRATIOI AJD AEIT DIVISIOl 


	


I have revtehred the Monthly Reporta of:	 ri 
Consolidt	 Inc. 


Helena,, 


pertaining to Exploration ?rotct Contract No. IdaS739, Docket Jo. LNEA 3365, 
dted Jovember 22, 195I, including Amendment Jo. 1 aM a Tertnation' Agreement 
dated January Ii, 1956 with an effective date of October 1, 1955, for the period 
of Joveniber 22, 19511 to October 1, 1955, covering a project for the exploration 
of lead, zinc, and copper on property, known as the Dunstone Mine, located in 
Jefferson County, State of Montana. 


My review included an examination' of the Monthly Reports ('orms 1r'.10114 
and supporting documents attached thereto, comparison of the cost a claimed with 
the contract and pertinent schedules, consultation with the Government representa-
tive who visited and examined the project, and a determination of the reasonable-
ness and propriety of the costs.' ' 


This review was made in lieu of a ftnal audit of the operatOr' $ accounts 
for the following reason; 


(a) All of the costs incurred were under a contract 
provision for payment by the Government on the 
basis of fixed unit costs of units of work 
actually performed. 


The review disclosed the following facts in regard to the aaount paid or to 
be paid the contractor: 


Total Cost as billed by Contractor	 $11,938.80 
Exceptions (Schedule attached)	 ________ 
'i'otal Accepted Cost	 ,	 $11,593.00 


• 'The contract calls for a 50 'percent participation of exploration expenses 
by the United States Government. Therefore, pa'ment to the Contractor' by the 
Government in the amount of Five thousand seven hundred nXnety six and 50/100 
Dollars	 :	 '	 ,. 


-45,796.50-'. 


is considered va1d and proper, provided that the Regional Executive Officer, the 
Administrator, or other competent official has accepted 'or will accept the project 
as having otherwise met the terms of the contract. , 


C. A. 'turner, Auditor 
May 16, 1956







Schedule of Excëiçp 


!9	 solida.e,.. 


Operator's Final Torn )(F-1O dated Spt i6 19 
•	 St gel 


Shaft	 58'	 $95.00	 $5,510.00 
Drtftin 200 9' 1 32 00	 6)28 80 


•


	


	 Total	 •..•	 $11,938. 80 


Acce$e& <Osts 
Stage? 


Shaft	 55'	 S $95.00	 $5,225.00 
Drifting 199'	 • 32 00	 68 00 


•	 Total	 1159.00 


Shaft	 3'	 1 $9500	 $ 28500 
Drifting	 1.9' 1 32 00	 60 80 


•Tota1 DisaUoirance	 •	 $3tI5.80 


Disallowancee were made of the footages c1aime by the Operator in excess 
of the footages acconplisbed as shown by the final inspection report dated 
March 1,. 1956.


C. A. Turner, Auditor







,Standall Form No. 1034 a-Revised

Form prescribed by



Comptroller General, U. S. 
•	 September 7, 1950 


(Geti. Reg. No. SI, Supp. No. 11)


PUBLIC VOUCHER FOR PURCHASES AN 


SERVICES OTHER THAN PERSONAL


ACCOUNTING CLASSIFICATION (For completion by Administrativ. 


Appropriation title 


Obligations -	 COST ACCOUNT	 - 
Amount


Appropriation, limitation, or 

project symbol 


Allotment symbol


D. 0. Vou. No. 


Bu.Vou.No.1935 


U.S. .............................................................................................................................. 
(Department, bureau, or establishment)


	 PAID BY 


Voucher prepared at-----------------------------------
pokan piace2Att7 


THE UNITED STATES, Dr., 	 Payee's Account No. 
idn-E739 


To
1khorn ConGolidated, Inc. Payee


(For use of Paying Oflice) 


ARTICLES OR SERVICES 
No. and Date of Date of Delivery 	 (Enter description, item number of contract or Federal supply 


Order	 or Service	 schedule, and other information deemed necessary) 
Discount Terms 


uy I to fAmount withe1d vhen payment as made 
u . 31,	 on July 6, 1956, Voucher No. 1815, 
L955	 .


UNIT PRICE	 AMOUNT 
QUANTITY


Cost	 Per	 Dollars	 Ct.. 


200. 


PAYMENT:	 FINAL PAYMENT 
Complete LI 
Partial	 LI 
Final	 LI
	


Use continuation sheet(s) if 
Shipped From	 to	 Weight	 Government B/L No.	 I Total 


(Payee must NOT use this space)
	


200.00 
Differences 


Account verified: correct for 


________________________________________________________________________________________ 	 (Signature or initials) 	 99 
Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


$200.00


MEMORANDUM


OBJECTIVE CLASSIFICATION 



	


_____________-	 Symbol	 Amount	 Symbol	 Amount 


Check No. ------------------------dated----------------------------, 19------for $-------------------------------------- 5 on Treasurer of the United States in 
Paid by	 •	 favor of payee named above. 


• I Cash. $-------------------------on-------------------------------------19-----. 	 lO-22900a-2 


Office)	 _____________________ 
Limit'n. or Proj't.	 Appropriation 


Amount	 Amount







METHOD OF OR ABSENCE OF ADVERTISING



METHOD OF ADVERTISIN( 


1. Advertising in newspapers 	 Yes D	 No U. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by. notices posted in public places 	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order arid would not admit of the delay incident to 
advertising.	 .	 .	 - 


4. Without . advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


-----------------------------------------------------------------------------------------------------------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and 
award of contract. (See General Regulations No. 51, as amended.) 


* U. S GOVERNMENT PRINTING OFFICE 1950 0-75805	 16-22000a-2 


? : 


•


iTT


..







	


S	 .


-	 iLCQp] 
xxxxxxxxxxxxxxxxxx	 DMEA 
120]. N Division St	 RrCEWCr '. 
Spokane 2, Washington	 -. - $ pri.	 rr 


January 3l9 —


Mrs Myrtle Purdy, certifying Officer 
D)(EA FieldTeaa, Region I, 11W 


• 	
S. 	 1201 N. Division '$treet	 ,,	 ':	 '	 ',	 • 


Spokane 2, Washington	 .	 •'	 ' H	 '• S 


Re Contract No Xdm-E739 


	


- •.	
•	 '', Docket No. Dk 3385 (lead-zinc-copper) 



• Elkhorn Consolidated. 
S 	


Duriatone, Mine, Jefferson County, Montana 


Dear Mrs Purdy 


	


S 	 , 	 Work completed under the contract was done to the satafaction 
of	 Government and the contract was terminated effective October 1, 	 '

1955 . A final, report eva1uatng the results of the exploration progras. 
baa not been received,. from the Operator.. However, it is felt that such 	 ' a report, would add very :little to the information we already have on this 
project, and the requirement making neeeasary . the.submission of a fiflal 


• S ,	 S engineering report by, the , Operator is hereby waived.'	 S 


The vernit has interest in supplies or equient 
•	 ''purthaaed for use 'on the project.. 	 •'. 5 


5. 5


	 S 


A Certification of Diecpvery will not be recommended by the 
Field Teem.	 • 	 S 	 ,, 	 , 	 •, . 	 S 	 ' 


S 	


, 	 •' ' 	 A final Report of .•Reviev dated May 16, 1956 issued by. DML ' ' ' 
Auditor C A Turner has been received 


As all contract requirements have been met, it is requested that 
final settlement of our account vith the Operator be made 


	


• Sincerely yours,.'	 •• 


A E Weissenborn, Kxic Officer 


	


• S	 " 	 ' 	 • ,


	 •' 	
" " D)A Field Team, Region I,. NW	 , 


cc DMEA (2) 


	


•	 •	 usas (2).	 •,	 '1	 ••	 S 	


• 	 • 	 ' 


S 	 ' 	 ' ' 


Contract Adam. (2)	 •	 •' S 	 • •	 S 	 • 	 • 	 . 	 . 	 . 


	


_______________________	 \A







LAJ 


(AUO2)	 _ N UNITED STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR 
V	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month oI37	 *I' *, 195	 Docket No DMEA	 Contract No 9 Operator's Name	 44	 Minerals 
Address $	 *	 - 


Contract Amount,	 -----------	 Government Participation: '--- % 	 Amount, s: .: 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE'ÔNLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti	 IP Contracts: 
Short Form


••'.	 * 
*	 a 


IIIIIIIIIIIII 
(2) Labor and Supervision: 


Labor 
Supervision............................................. 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe...................................................... 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs....... 
(6) New Bldgs., Improvements, etc..... 
(7') Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis-------------
Payroll Taxes-------------------------
Liability Insurance-------------------


(8) Contingencies (specify):


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ii_iiiiii 


LL.L& 


;:;TT1:::::IIII:IIzIzI:: iii::i:i.i:i	 ziIi	 zii 
I certify that the above bill Is correct and just nd that payment therefor has not 	 Pursuant to authority vested ' in me, I certify : receive ,	 correct and proper for pay-


Per L!'-----------Title 
'Wheit a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or cor 	 I as the capaclty in which he signs, must appear. For example: "John 
Doe_Company, per	 y," or "Treasurer," as the case may be. 


—4. NOTE.—TttI I$rT Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or 7gp.eaJat)nmpepsrimont or agency of the United States as to an matter within its 
jurisdiction.	 JUL .1 . Ij)O 


(Instructions on reverse) , 	 a o


Signature
(Authorized Certifying omcer) 


Date	 Vou. No. 
(See other side)'







(For Government us' only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 in accordance with the terms of the contract 


-- - Title 44'f4't11
r	 -


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ZZ'Z4 ,/1 	 7t&	 Title	 Date	 ! j5'-


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sietsof three parts asfollows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The • items of costs are arranged in the order they appear 
in Article 6 . (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory, operations. Do not 


• include labor, supervision and' technical services used for 
:workperformed under items (5) and (6). 


• Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reportel under "Rental". The,amount 
paid or duly obligated for payment for the purchase of eqilip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified. 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by. the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported;., 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A),. hö,wever, are not re-
quired to be supported by documentation of any.kind. The 
Operator will submit his claiii' under item (1) of Form 
MF-104 by deleting as stated abovethe word "Independent" 
and by showing the number offet orOther units immediately 
after the appropriate descripti word, such as drilling, bull-
dozin, crosscutting, drifting, etë., and giving the "Monthly 
Total ' amount due. "Totail Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







CosvsTais	
MONTH	 C0STH TO DATE 


PH$	 39


- 
hØ 2


AUTHORIZED BY CONTRACT 
UNIT CosTs ____________________ 


TO DATE
'Units	 Unit Costs 


-_--,.--•--_•--_-- ----__-


$1LL L! 


UNIT8 TO

DATE 


Budget Bureau No. 42-R1IS1.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
4$iiy 2 


Month of LJ1 1955.	 Docket No. DMEA J5	 Contract No. 
Operator's Name	 flkt* a*S1t*%., *MA	 Minerals 


Address -	 1F '! 1b h,..,


OPERATION 


Drifting---------
Crosscutting 
Raising............................... 
Shafts................................ 
Wi nzes............................... 
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits 
Roads and Trails.................. 


REMARKS: 


-' NOTE.—Tltte 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy ofthe United States as to any matter within 
Its jurIsdIctIon	 ,


(Instructions on reverse) 


(For Goveiiment use only) 


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs......................... 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------


The undersigned company, and the official executing this certmcation on its 
behalf, hereby , certify that the inforrnati'ón contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date------Operator-------


- Per---Title	 't:.1


TOTAL COSTS 
AurnonizED BY 
CONTRACT 


fs(	


•	 JUL







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future ue &The more important 
phases of operation on which permanent information isdesired have been outlined in the 
form .There:are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 


: which are not to be distrkbuted bytheQpratpr. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing- these items ona friónthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form IvrF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 


- on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized -by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-	 .,,	 -	 '.	 "., 
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Copy 


NOTL


Our meaurements of crosscutting and drifting totaled 199 feet on 
July 26, 1955 A total of 200 9 feet is claimed on this voucher This 
differs from our measurement of July 26 by 1 9 feet The next visit 
to the mine was August 8, 1955 At this time the mine was flooded end 
a examination of the workings could not be made According to Kr. G1ulio 
two rounds had been blasted in the drift since the inspection of July 26, 
1955.


A total of 58 feet for shaft sinking has bsn vouchered, but the 
measurements on Kay 25, 1955 shows the shaft sinking under the contract 
to total 55 feet The Bureau of Mints measurements were made to the top 
of the muck pile. The difference i probably dul to the fact that when 
the crosscut	 started muck fell into the shaft before the Bureau of 
Mines enineev4ssde their examination 


The opeators' have pulled most of their equipment and apparently do 
not plan to do any more work under the contract. 


1*1 Eldon C Pattee







p kj 4w. SMITH 
DAVIDR. SMITH 


•	 J. MILLER SMiTH 
CHADWICK H. SMITH 


•	 AT1ORNEYS AT t..AW


7	
1 - 


26 WEST SIXTH AVENUE 


HLNA. MONTANA 


August 2, 1955 


'1 


U0 S. Bteau of MLe 
do t4ontana School of Mines 
Adinist.rati	 Buil&ig	 -' '--
Butte, Montana 


Gentlement 


At the Dunstone Mine near the Town of Elkhorn, they came 
t. the B vein as shown on the map and at the intersections of 
the A- and 'Svei.ns there was no ore. 


Mr. Steve Giulio, who has been del 	 the engineering on 
the project, is at the mine and is drilling with long steel 
drill for he purpose of ascertainir whether or not there is 
any ore which could have been hy-assed. In the event tht he 
does npt find any ore it looks very much as though the project 
will be coriipieted. as Nr. Carver says ir there is no ore found 
within that vein he does not cre ny J nger to go ahead. with 
the project. 


Mr0 Carver asked me to write to you to let you know that, 
th ey have come to this intersection and they would like you to 
measure the working so that in the event that no ore is re-
covered that he will he 'able to pull his equiprnert rtd send in 
the fthal report to you for final settlement0 . •	 . 


I understand that you. may possibly have already .measured 
the workings with Mr. Giullo hut in the event that you have not : 
already done so' please go to the mine and measure so Mr. Carver 
can pull his pumps in the event no ore 	 found. 


Ver truly yours,.. 


K y' /1 '	 •. 
PAUL W.	 iITH



PWS/jh


: 


._	 •	 -







_____ 


S.	 .,..	 ..	 . 


•	
3201 1. iJivisin £treet 
8$kane 2, Was	 •o 


July 9, 1956 


r. Paul W. Sittz,, Attornel 
84th law 1ir 
26 We5t 83ztb !tveue 
fielen, .4ortaos. 


1ear 4r. Eittu


Be; Docket. Jo. a(M3385 (asZncCopei) 
Dnstone Mine, flkboru Cons 1tiatscA 
3etf*rsi Cou*ty *ontsna 
Cotrsct No. tte4739. 


os*i for yo infortion Md ftleats s. copy of fiiial 
epørt of R*Yiev by X1N*& Auito C. A ure on the subjcct .zpLor* 


tion pro,ect. Also .zelosed is your copy at the fins1. M?-AO snb*ttted 
for psyiseat. 


Your attention t irectet to our letter' to yo of Kay 1 1956 
wcrejn we rCLtad you of the requiree4tt 'egarding a ft*aU report fcos 
the *petor eM request that one be sent In. We *lso eall to youY 
attention the sttacha copy oX a aesoraMna to the 7i*Ld Teen trcn the 
Cer'tttin 0fticer Region 3. This expleths the isal1mrsae. nade eM 


that an aoitt of $aoo.00 is being withheld pen4in 
DeCeI9t of	 fin*1 reort, We sbeU eppr.cS*te youx proapt cosJ.snce 
with this eofltract requirement en we are e*xio%zs to close out recotds on 
this pz'oect end ø*nuot asks *yseat of the snount being vitnh*kd until 
* accsptable final report is reeet6. 


By held Thea., Region X, 1W Diet. 


cc: INA (2 
USG$ (2: 
Wash. (2) 
JAB 
AD


• •	 11	 j-E:.	 lTrN.- - Tr	 r:-rn*,t-1. 


• Wth• 0. .*gsv, Acting Isse Officer 
•	 • U.. $.. ur.	 of Kines 


-LL- TN .	 iu-j	 rr 1J,JE%.?	 LJ 


Donsad . KacLsen1 Astng Kenbar 
•	 u,-i-: : toit rvey







D4*A i!ield Teen, Region I, V District	 July 9, i56 


DmAL Certifying Off leer, Region I 


Docket $o. a 3385, Contract $o. : Zd**E739, Zlkborn Consolidted, Inc-. 
Final ióxthty opsrat.ng report. covering. p*niod JUIT I to Aug. 31, l95. 


Enclosed is the operator's copy of the final MF1Oh subaitted 
for paynt Und*r the sub3eet exploration contract. 


The shaft sinking and 4rtt4ng footages phown by the operator 
as having bean scegaplished und*r the contract are in excess of those 
given in the fin&1 inspection rport by the pr'o3.ct engineer, tbcrefors, 
* disallOwance of $315.8O has bean aaO as follow.: 


3 ft. shaft sinking at $95.00	 $285.00 
1 9 ft. drifting	 at 32.00	 60.80 


total pz'o3ect casts spproved by the fia1 Report of Review by 
DN!A Auditor, C A. Turner, are $11,593 .00, and total payments to the 
operator by the Government are shova ci $5,769.50 Prior' to the audit 
review payments totaling $,I75. 00 had been sade to the operator, lea'v Lug 
a b*lace du. of 4321.50. 


As you will nOtt fr'oa the enclosed bi?40, Sn actual nyment of 
$121 50 was asde to the operator on July 6, 1956 . An amount of $200 00 
is being withheld pending receipt of a final operator's report suasarising 
and •ysLu*t1*g ths york psi'formed 4er the eo*tr*ct. Uic receipt of 
an acceptable report the $200.00 being vttlthel4 viii be paid to the 
operator.


*rtle. Purdy 
c:	 piratOr 


flNRA (2) 
3$ (2) 


Wash. (2) 
JAB 
AD







1


UNITED STATES	 Budget Bure. 42-R1o36.4 


DRTM ENT OF THE INTERIOR S	 Approval expires 6-30.53. 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


ForrMF-1O4 (Rev.)

' (Apr11 1952) 


Month of	 , 195.9	 Docket No. DMEA 
Operator's Name	 . 


Address	 (	 j,.., 
Contract Amount,	 Government Participation: c% 


FOR OPERATOR'S USE


.1/If 
Contract No 
Minerals -ea 


Amount, $-c;i </	 i 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IndePendent}c' 
Short Form 


illing2----------------------------
ulcozrng.	 t	 kC) M ) 
ossauttiug 
f_1u	 7*t	 O.C) 


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision 
Technical Services--------------------------


(3) Operating Mat'ls. and Supplies:	 - 


Timber-------------------------------------------------------
Explosives 
Pipe-----------------------------------------------------------
Track-------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase------------------------------------
Depreciation-------------------------------


(5) Initia1Rehabi1itationandRpairs.._________ 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis' 
Payroll Taxes--------------------------------
Liability Insurance 


(8) Contingencies (specify): 


------------------------	 4i---


I certify that the above bill is correct and just 4and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date	 *Py	 ment in the amount of: 


Per	 Title -------
• When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date Z/	 5Vou. No. /4:- ----
(See other side)	 /







$ 


._.=__-. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor subithtting this voucher is operating a Defense Mineral8 


Exploration.Admi istration projec under Contract No. 4'- in aQcordance with the terms of the contract. 


SignaureLi--------------- Title 	 Date 


APPROVAi/BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 
-	 -J Is I 


Signature Title	 Date	 7TT 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prod-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
pro,gress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of" 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported upder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation, of any kind. The 
Operator will submit his claim under item: (1) - of Form 
MF-104 by deleting as stated above the word 'cIndependet" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UinTs Tnis II 
MONTH	 COSTS TO DATE 


4	 c't	 i; 1; v _-__*'


AurirnuizED BY 


UNIT COSTS 
,A flra -_


Units UnitCosts 


--F-. L.j:L --


UNiTS TO 
DATE 


- ------


'rm MF-104A 
(Apr11 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RlISt.1 
Approval expires 6-30-53. 


JUL 


Month of	 ------- 195	 Docket No. DMEA
	


Contract No. 1J.LJ ........ 
Operator's Name
	 Minerals 


Address	 '-1tLs


AUTRORIZID BY CONTRACT 


UNIT 


OSTS...... -


OPERATION 


Drifting	 '' 


Crosscutting-_.------------------
Raising------------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core_---------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails_-------------


TOTAL DISTRIBUTED C


COSTS Tms

MONTH 


Operating Equipment Purchased-------------


Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc----------


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 Title 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wIlHhlIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MP-104A---'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial' Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well Overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to 'be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable. basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.' This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	
T : 


RRAT	 tE1OR'I 


They completed the cross-cut to the north by reaching 
the A vein. There was a lot of coloring in the material in the 
A vein. They then drifted eastward along the A vein and reached 
the intersection of theA vein and the C vcir. about week ago. 
When they blasted Into the intersection they wert fioodei out by 
water which came into the drift and h.d to install larger pumps 
to handle the water situation. 


Th the meantime, they had a heavy storm at the mina 
and the snow and rain caused power trouble and together with the 
water in. the mine and the water on the power lines, the last I 
heard they were still having trouble. I have not had an oppor-
tunity to talk with Mr. Carver since then.


/,,







Approved Totals

To Date 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 gCEIVED. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
4 qt5 


Month of--------------------------, 195.5...	 Docket No. DMEA --j5	 Contract No. 
Operator's Name 4*bnVri	 uL	 Zuc.-	 Minerals 


Address	 6	 L 'iu.-
Contract Amount, $t.0 ----- - Government Participation: --G%	 - Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 1 Aporoved 


Total	 Reported	 Ii Monthly Total 


(1) Independent	 - 
Short Form 


------ - &t-t$,-------
Jumgç 1r;	 L	 (TI) 1n 


------------------------------


----------t--------------------


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives-----------------------------------------------
Pipe-------------------------------------------------------
Track-----------------------------------------------------


(4) Operating Equipment: 


Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs----


(6) New Bldgs., Improvements, etc-- --


(7) Miscellaneous: 
Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS----------------------------------	 /	 . _________ 
I certify that the ab9ve bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in .me, I certify 


been received.	 that this account is correct and proper for pay-
Date	 ------------ ment in the amount of: 


Per	 Evxi.42(----Titl . 
When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes Ii a criminal offense to make a willfully 
falMe statement or representation to any department orsgency of the United States as to any matter wiShin its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying OlUcer) 


Date --- - TTou. No. 
(See other side)







(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher Is operating a Defense Minerals 


Exploration Ad istration project under Contract No. ..á --- in accordance 'with the terms of the contract. 


Sigatue ./all)------------------ TitleA4'tX. ------Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


---- Title 44-4f_ff Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Rep,ort ard 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will , be reported under "Rental". The .amôunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not suppOrt his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim '--under item ,(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals.-Previously Reported", and 
"Totals to Date" columns should-also be filled in. 
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-. Form MF-104A

(April 1952)


.	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RU51 
Approval expires 0-30-63. 


Month of J7--------- 195 	 Docket No. DMEA
	


Contract No. L2j9-------
Operator's Name -	 *hrn -o oi&*,	 Minerals 


Address


II COSTS Tnis I UNITS THIS OPERATION	 UNIT II MONTE I MONTE	 COSTS TO DATE	 UNITS TO 
DATE 


Driftingts-------------- p.t 	 --1---1O.	 --------
Crosscutting------------------------------------------------------------------------
Raising-------------------------------------------------------------------------------
Shafts--------------------------------------------------------------------------------
Winzes------------------------------------------------------------------------------------------------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
TestPits--------------------------------------------------------------------------------------------------------------------
Roadsand Trails----------------------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS-------


AurEogizED BY CONTRACT 
UNIT Cosm __________________________ 


TO DATE
Units Ujilt Costs 


____ 


• ------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAi COSTS------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 perator 


Per I------ - Title 


-k NOTE.- .Tltte 18. U.S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflthilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)	
- 


REMARKS:







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings,, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for .any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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a


S	 . 
ARRATIV 


Mr. Carver is,now drifting to the North along-the new 
fissure vein which he discovered, He ran into a very peculiar 
rock which seemed tobe sort of rubbery. It was very difficult 
to drill ths rock. Nobody seems to know what kiid of rock it 
18 except that it is in the lime formation. He found to make 
headway he had to put in more holes and then the rock 8eemed to 


V 


break much beter, He is making better headway now and thinks 
he can make at lea8t six feet (6') a day. 


V


	


	 Mr. Carver drilled a hole straight ahead. He thinks 
that he reached the Eastwest fissure in this drill hole. The 
formation seemed to change and he hit a little more water. He 
thinks he reached the fissure at about seventy feet (70?) from 
the shaft.	


V •V	


V	 V 


V 	 At the foot of the shaft he made a station so that it 
would make the drifting easier from a working standpoint.







2iO 
ect and just and that payment therefor has not I	 PI1VQ11QTI4 +.i- o,ithrrfl'.,	 ,,+ø,l	 ,	 T 


that this acoount is correct and proper for pay-
ment in the amount of: 


i- ---- -	 Title --


F


-1O (Rev,)


	


	 UNITED STATES	 "'M 
1952)	 yproal jpFéss_O_53. 


.'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHERY1 


Month of----------ru. ----------- , 195$	 Docket No. DMEA	 Contract No. 
Operator's Name	 flki* s*24$t*I IM.	 Minerals &,.Z1*.c$pt 


Address	 1.	 1d*i	 tL* 
Contract Amount, $-,UL	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 

Monthly Total Previously Reported


Approved. Totals

To Date 


(1) Independenti Contracts: 
Short Form	 I 
__________ 


lII 


U' $5.O4 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls: and Supplies: 
Timber-----------------------------
Explosives.......................... 
Pipe.................................. 
Track


°° 


(4) Operating Equipment: 
Rental............................... 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies, (specify): 


TOTALS 


I certify that theahove bill is cor 
been received. 
Date	 -	 '' 


M?	 1
°Wheii a voucher is signed or receipted in the name of a company or corporation, the iiäme of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully 
false statemen. or repr'sentatlon to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ------
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiori , A inistration project under Contract No.	 in accordance with the terms of the contract. 


Signature---44Q'----------------- Title 	 Date	 7-^-
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signatre ,t?JLLYt.d------- Title 	 Date 5-----
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly leport of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount, 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". .The amount 'of. 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited Under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reith-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—. 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sUbmitted for reimbursement uhder fixed 
price contracts on Form MF-200 (A), however; are not re-
quired to be supported by documentation any. kind. The 
Operator will submit. his claim under jtem .(i) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other Mnits immediately. 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the" Monthly-
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.' 
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REMARKS: 


For MF-1O4A 
rl1.19S


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


¼	 , 
lllC


,S 


Month of -	 - 195	 Docket No. DMEA.	 Contract No. 
Operator s ame	 Minerals -, - 


Address	 mr1- .11s., ødm* 


OPERATION UNIT II COSTS Tais I UNITS Tars II 
MONTE I MONTE	 COSTS TO DATE	 UNITS TO 


DATE


AUTEORIZED BY CONTRACT 
UNIT COSTS _____________________________ S 


TO DATE	 I 


45HT ---.oi._----wDrifting.............................. 
Crosscutting 
Raising-------------------------------
ShaftS 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS---------	 ,,$ 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief.


Units	 Unit Costs 


-----4, s----	 ----


--	 e---- 11 j*---


TOTAL COSTS 
AUThORIZED BY 


Date	 0r rator --kni 
Per----L'2- --Titlo --1.rn4r 


—) NOTE.—TItIe 18, U. S. Cede (Crimes), section 1001, makes It a criminal offense to make a wiUftily 
false statement or representation to say department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


'5/







I	 .• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It;will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs , and INew Buildings Improve 


• ments, etc." The reason for not disfrihuting these items on a monthLy 'basIs'is doubtless 
clear to the Operator, since such distribut.ion might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some., other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


•
-	 .	 •
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I	 .	 0 : 
I	 NARRATIVE REPORT 


Mr.. Herbert Carver has 8unk 14 more feet in the shaft. 
During this sinking he came into a fissure vein. The formation 
changed to be very hard in the last 10 feet, Mr. Gunnar Johnson, 
who checked the mine, said that there was some black lime in the 
bottom of the shaft, 


This fissure vein dtd not show on the surface. It runs 
North and South and is parallel 4th the vein which is shown on 
the surface. 


Mr. Carver drifted to the North on this new vein 25 
feet and he is still on the vein. 


Mr. Carver is now going to sink more feet. Re thinks 
the change in the formation is a good sign and is of the opinion 
that thè shaft should be deepened. 


At the 50 foot level of the vertical shaft there was a 
large stops where a great deal of ore was taken out by the old 
timers,


The old timers followed the ore on the incline and took 
out more ore at the 100 foot level, A pattern may be developing.. 


They had a great deal more snow and had to plow their 
way out again.


I







ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total 


(1) Independenti
Contracts: 


Short Form 


Bulldozing 


Drifting
* 3j610 ----on*------------3,6iOOO--


(2) Labor and Supervision: 
Labor 


Drilling------------------------------------------------


Supervision 


Crosscutting------------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives 
Pipe----------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepaire 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS----- ----1G e-----


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


, 


•
	 . ,


UNItED TATES	 i.A) Budget Bureau No. 42-R10363 


PARTMENT OF THE INTERIOR 	
Approva1'expfre35..53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


F01 MF4 (ROY.) 


Month of	 ----------------- , 1955.	 Docket No. DMEA 
Operator's Name----


Address-------a-h--6th-me.--
Contract Amount, $fl jj	 Government Participation: 


FOR OPERATOR'S USE


Contract No. 
Minerals 


Amount,	 ---------


FOR GOVERNMENT USE ONLY 


	


I certify that the abovi billis correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date	 *payee r p	 ----------------ment in the amount of: 


Per	 ---	 L-"i --- -Title 
When n voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, a wcll as the capacity in which he signs, must appear. For example: "John 
Doe Comany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
___________-	 .	 .	 .	 . .	 .	


(Authorized Certifying Officer)  ---	 NOTE.—TiIIe l8, ii, 13. Code (Crimes), section 1001. makes It a criminal offense to make a w'IIfuHy 
false statement or representation to any department or agency of the United States as to any matter within its 	 Q	 - jurisdiction.	 Date	 Vou. No. ./---;z - 


	


(Instructions on reverse) 	 (See other side) 







	


.	 I	 .	 1 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is 'operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the teriis of the contract. 


Sign'atir -- - -	 Title	 Date --i'----------






APPROVAL Y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


	


---------	 Title-- ---------Date --(-I --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report, of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operaeor's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6), 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thu8,, 
"Certified True Copy (or Transcript)", followed by appro-. 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shoUld have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 .	 , . . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), 'hoer, are not re-
quired to be supported by documentajion' o an-ykind. ,. The 
Operator will submit his claim under item (1) Of Form 
MF-104 by deleting as stated above the word"Indepe,ndent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive wo'ld, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously tReQfted", ñd 
"Totals to Date" columns should also b filled in. 


''1' '•'' 
0 OFFICE	 208675







Form MF-104A

(April 1962) . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approvalexplres 6-30-53. 


- 
r)	 - 


-'-'


2 


Month of .J!!!h--------198 	 Docket No. DMEA ..335 
Operator's Name	 1ZIOV1 Ofl*1tói't1, Zna. 


Address -	 6Tth Ly.,	 1S1 ontn. 
I	 II	 I	 II	 I


Contract No. 
Minerals


AUThORIzED Wf CONTRACT 


OPERATION	 UNIT	 COSTS Trns t Uurs This II 
MoN	 i MONTH ii COSTS To DATE 


Drifting---------------------------------- ___________________________ 
Crosscutting--------------------------------------------------------
Raising-----------------------------------------------------------------
ShaftS--------------------------------- ait-------34610.0! L3!-------- -
Winzes-------------------------------------------------------------------------------------------------------
Drilling: Core----------------------------------------------------------------------------------------------


Churn-------------------------------------------------------------------------------------------
Auger--------------------------------------------------------------------------------------------


Stripping----------------------------------------------------------------------------------------------------
Trenching---------------------------------------------------------------------------------------------------
TestPits----------------------------------------------------------------------------------------------------
Roads and Trails------------------------------------------------------------------------------------------


TOTAL DISTRIBUTED COSTS------ l6jO.0O3Z!----- -


UNITS TO 
DATE


UNIT COSTS 
TO DATE


Units 


___________________________ 


Unit Costs 


i:i'o 
------3!t we ---6oL --o..00----


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased--------------------------
Initial Rehabilitation and Repairs------------------------
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- J10.O0 --3V----------


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


- --------------------------------


REMARKS '----------------------------------------------------


Date-----


Per----------	 Titlo 


- NOTE.—TItle 18, U. S. (lode (Crhnes), sectIon 1001, makes ha criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse) 


(For Government use only) /	 9-i_ b - 







.	
(.	 .	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pijases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", *ill be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







ARRATIV REPORT 


Mr. Herbert Carver went to the Dunstone Mine the 
latter part of January, 1955, and with the help of the MontanFi 
Power Company he put a power line in from the Old Eikhorn Mine 
to the Dunstone property. Therewas so much snow on the moun-. 
tam that he was afraid he would be washed out with pumps that 
operated from compressors and wanted to install electric pumps. 
The electric power makes the operation a little more reasonable. 


After the power line was installed he put in electrical 
equipment and started to sink the shaft. A vertical shaft was 
sunk thirty . eight (3d) feet.
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• • .	
Government T s copy 


TEIf1INATION AGREEMENT


	 MAY1a156 


It is agreed this 1.j.th day of janu '956;'be 


tween the United States of America, acting throngh the Department of 


the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government,° and Elkhorn Consolidated., Inc., hereinafter 


called the "Operator, 1 parties to that certain Exploration Project 


Contract Idm-E739,, Dooket No. DMEA-3385, dated November 22, 1951.1., as 


amended, hereInafter called the I8Contract, fl that: 


1. Effective	 , the Contract and. 


all obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 


and. settlement actions provided. for in the contract, includ-
ing the rendering Of the final report and- final account. 


14 • The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or aris-
ing out of said contract, except as otherwise provided in 
this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and. year first above written. 


THE UNITED STATES OF AMERICA 


BY• Defenseiner' Administ 
Exploration Administration 


ELKHORN CONSOLIDATED, INC.


'N







GOVERNMENT COPY 


AZ€NDENT NO. 1	
REVI 


It is agreed this 20th	 day of	 July	 195 _5 OCT 2 11958 


between the United States of America, acting through the Department 


of the Thterior, Defense Minerals Exploration Administration,, and 


Elkhorn Consolidated, Inc. 


(Docket No.	 A.3385, lead-zinc-copper) 


each acting In consideration of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Id.m-E. 739 of	 November 22 195 4	 between the parties 


hereto be modified and amended as described In Exhibit "F" attached 


hereto, wbich, with any maps br drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 November 22	 l954 


This amendment is made by authority granted the Executive 
I, NW District, 


Officer, DA Field Team, Region , In Order No. 2681.1. by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed In sextuplicate the day and year first above written. 


ELKHORN CONSOLIDATED INC. 
(Operato$ 


B7Jfl (


THE UNITED STATES OF AMERICA 


A. E é[ssiin, EiEc.Zfficer 
DNEA Field Team, Region	 I, 
Northwest District







S	 •--	 . 
ELKHORN CONSOLIDATED, INC. 


Exploration Project Contract No. Idni-E739 pVED 
Docket No. DIVIM 3385	 (lead-zinc--copper)


OCT 2 11955 
AMENDMENT NO • 1 


Exhibit "F" 


Chang and modifiations 


In Exhibit "A" under Description of the Work, STAGE I, 
delete the second paragraph of Item 2, as follows: 


The shaft, crosscut, and drift shall be timbered as 
necessary and each shall have cross-sectional dimensions not 
less, than 5 feet by 7 feet in the clear of timber. 


substitute


The shaft, crosscut, and drift shall be timbered as 
necessary and the cross-sectional dimensions of the shaft 
shall not be less than 4 feet by 6 feet and of the crosscut 
and drift not less than 5 feet by 7 feet in the clear of 
timber.







•	 S 
MJKHORN CON)LIDATED, INC. 


Exploration Project Contract No. Idm-E739	 RECEIVED 
Docket No • D1tEA 3385	 (lead-zinc-copper)	


OCT 2 1 955 


Justification of Amendment No. 1 


The cross-sectional dimensions of the old shaft are 


4 feet by 6 feet in the clear of timber. The intent was to continue 


the shaft with the same dimensions; otherwise, funds would have been 


provided to enlarge the 149 feet of edsting shaft to 5 feet by 7 feet 


in the clear of timber.


S. W. Zoldok







Contra No. Idm-E 


S 	 Docket No.__________________ 


S 	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entry on the records of the 
S 	 DefenseMinerals Exploration Administration under the Strategic arid 


•	 Critical Minerals Exploration Program.	
S 


Date of Contract	 on	 State	 Commodity 


Name arid Address	 S 	 S 


of Operator:	 CJCZ'4	 Xc. 


Reserve	 Obljgation 


Prior Amount 


i Increase 


Decrease	 __________	 U ?28.O 


Revised Amount	 4J..	 0 


Remarks:


• 	 S 	


S. 


erats o*iro iiL 
S 	


. , 	


S 	
•S	


• 	


S 


Date Delivered to Bureau of Mines, Wash1ngtn2/1tM 


S 	


• 	 S. 	
S . 	


• 	


• 	
.. 	 98963.







Icket No. ________________ 
jj,d 


Commodity _________________ 


•	 DEPARTME11T OP THE INTERIOR 


DLEFEMSE MINERALS .PLOR.TION AI*4INISTHATION 


STREGIC .AND CRITICAL MI1RALS PLORAION PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records 'of the Defense Minerals iploration 
•	 AdministratIon under the Strategic and. Critical Minerals Exploration 



Program, the following contract, or amendment to contract. 


Contract No, Idm-E 139 


•	 Date: of Contract	 nov. ?2, 3.9h . 


Name tnd. Addre;s of Operator: 

1hom Consoidated , Inc 


UunLone tfl 
Jefferaon Countr, 1óntana 


Amount of Government 
participation _____ $ ]3,O5.00 


Percent of Government 
participation O 


Region: U . State: iotaM


chief, Contract Adininttration and 
udtt 1tvieion 


Date Delivered to Bureau of Mines, Washington0
(Title) 


ll/22/&
5i458







Goveent	 iii 1ERI 
ie 1ineraIs dmini8trgtlfl



ECEIED 


41955 


(Revil1954)	 ii Docket No. DMEA 


Commodity Iad-Zi-CQpr 


Contract No. Idm–E -- 7.39 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
-	 (Shrt Form)	 - 


It is agreed this 22nd day of iIoevmber , 195 14, between the 
United States of America, acting through the Department óf the Interior; Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-'Ii--c.Q	 otion______________________________________ 


whose mailing address is 26 We.st 6th. -Avenue	 - 
----------------------------------Heena.,r.-.Mon-tana 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of - 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property ights.—a) The land which is the subject of this'contract(here-
inafter called "the land") is in the Stateof .JI.Qfltafl& ......................., County of Jetf.eis.on....... 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ._1es..ee. ----------------------------------of the.. ininexaJ...rights........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6lajat 1 7'J18,/5.3unrecorded in Book -----------------, page --------------------
official records of said County ; Sand 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 
•----------------------------------------------------------------nQne 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.) are attached, as follows 


..................	 sent	 Lien 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or .enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Goverument's percentage royalty. 



	


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 •. .	 .	 .. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 • - 
'Insert "deed," "lease," "contract," "location notice" "patent," etc.	 . ? If not recorded, so	 by. inserting "tUl."	 •	 : .	 •.	 .........,







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development.without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1). 


ARTICLE 3. 'The exploration project .—The project is a search for indicated or undeveloped deposits 
of .]a4zine,opper-------------------------------- -------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 	 .	 ---------shall commence 
the work, and on or before 	 ess 'ffe Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Përfonanceof the' rk.—(a) Ojerator's 'res ibility.—The 'vórk shall be per-
formed with reasonable dili gence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment',. facilities, máteii'als,' supplies, and labor, to 
bring it to completion within the time fixed.	 . 


(b) Government may inspect.—The Operator shall consult wfth and, inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution 'by the Governmen2.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is 'hereby agreed upon, and 
is set 'forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $26i1Q,QQ------------The Government will contribute .5.0.. percent of the fixed unit costs as 
work is performed, iii a total sum not in excess of $355Q -------------: Provi4ed, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sumá as it sees fit not in excess of 10 percent of the estimated 
total' cost of the work; - The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finaily'audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminatd. The Government may 

inspect and audit said records and accounts at any time, either by- itelf or by 'a- certified. public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and, the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and reëords and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—Th'e Operator shall provide the Government with five copies

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units . of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period. and the fixed unit costs incurred for each type of work.; and (3) a,Narrãtive .'Réport of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computtion and payment tf any production is used by the 
Operator in integrated nanufacturing orjab1ic.atig. operations before..the:Govëriiment makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it.is.o used'.. "Value" as hereusd .meanswhatis or wOuld be gross incOme 
from mining operations for percentage depletion purposes in . Federal iflcome tax -determination or the 
market value, whichever is greater. 	 .. .	 .	 ..: ..' . - .	 . 


(e) Percefltages of royalty.—Tlie percentages of the Government's royalty shall be ' as follows: 
One,an.d one-half C1 1/). percent of .mounts' ("gross proceeds":or "value"), not in excess of eight 


dollars ($8.00) per ton of production in the form in which sQid, held, orused, plus one-half ('½) 
percent for each additional full fifty cents ($ 0.50) by which such amout exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of.five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any. minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contrat. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. OffIcials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTTCLE 11 C	 and ac5Ied Psioj of Discovery of Development is 
Regarciless or w 
made and reard1ess of whetherthe Qperator is the producer or has 
any interest-------- 	 povi1d---


------------i1---m'a ----zmtne -------prpduced----iitside----the----an-
---?nLwQrk1ngs---- jJd_________  


---wieiit 
under the contract has been paid or 10 years have elapsed from 18-70818-1 


the date of the contract.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By------
Administrator, Defense 
MineralS Exploration 
Administration 


0 


I.


Z'4	 i(*


I, -------- -L-c--------222.]----------------------------------------------------------------, certify that I am the 
----------------------------- ----------------secretary of the corporation named as Operator herein; 


that who signed this contract on behalf of the 
Operator, ras then ----- --- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE, 1 L SEAL j 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, eo—ownor, lessor, o-se. e. has an interest in certain 


property in •the State of	 Montafla	 , County of	 described as 


follows:j/


Dunstone Quartz Lode Mining Claim Survey No. 259, situated 


in Township Six (6) North of Range Three (3) West, said 


County of Jefferson, Montana. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 Inc. 


hereinafter called the "Operator"; and 


WHEREAS, undpr the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said'contract and as an inducement 


to the Government to enter into same, undertakes , and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose offacilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any, amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes	 . - 


2. To secuie the payment to the Government of the' percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully , paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 "	 '-'	 ' 


1/ Either (a) insert the legal description of the land, or(b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _____________________ , and 
recorded in book . page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with, If the space , provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict wIth the lien, claim, or rights of the Government under the provisions of said contract. 


This ageement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the ndersigneth 


4. Changes and added provisions______________________________________________________ 



	


Dated this	 - lst day of	 December	 ,


_[seaij 


	


lY-	 -,	 - 
........................... 


	


:.	 .	 .	 C	 .: 


t:::)	 c 


Interior---Dup1ioating Section, Washington, D. C. 63498







.	 S
"	 ; ii 


iiraIs AdiJ 


EXPLORATION PROJECT CONTRACT 	 - 
ELKHORN CONSOLIDATED, INC..	 iA 4



DOCKET NO. DMEA.-3385 


ANNEX I 


The land referred to in Article 2 of the contract 
form is the. Dunstone Quartz Lode Mining Claim, Survey No. 
2359, leased by the operator from S. C. Kennet.t and Marjorie 
Kennett,, by an instrument dated July 18, l?53, and shown on	 * 
the map attached to the contract entitled 'Dunstone Project 
Showing Claim Position," and made .a part hereof. 


ri







S
	


S


	


L;	 crnerai 


EXPLORATION PROJECT CONTRACT

ELKHORN CONSOLIDATED, INC. 


DOCKET NO. DMEA-3385



EXHIBIT "A" 


Description of the Work 


•	 The work shall be done in two stages. Upon the 
completion of Stage I, if in the opinion of the Government 
the results indicate the advisability of further explora-
tion work and the Government approves in writing in advance, 
the work wider Stage II shall be undertaken. 


STAGE I. 


1. Extend the existing shaft 60 feet to the 210-foot 
level and provide a aump below that level. 


2, On the 210-foot level, crosscut-to Vein A and then 
drift on the vein. The drifting, and crosscutting shall- not 
exceed an aggregate of 300 feet. 


me shaft, crosscut, and drift shall be timbered as 
necessary 'and each shall have cross-sectional dimensions not 
less than 5. feet by 7 feet in the, clear of timber. 


STAGE II 


1. Drift on Veins A, B, and- C not to exceed an aggre-
gate of 300 feet. The -drifts shall be timbered as neceSsary 
and shall have-cross-sectional dimensions not less than 5 
feet by 7 feet in the clear of timber 


];'-,The location, direction, and extent of all drifts and 
&e oisscut -shall have prior approval of the Government. 


\ he proposed work is shown on the attached map entitled 
"DUflojte Project 193' horizon" 


Estimated Costs of the Project 
Fixed Unit Cosb.	 Stage I 


1. 60 feet of sji, $95.00/ft	 $ 5,700.00







s:'	 S 


2. 300 feet of crosscut and 
drift @ $32.00/ft. $ 9,600.00 


3. 100 feet of timbering in 
crosscut and drift @ 
$5.00/ft. 500.00 


k. 30 Assays @ $3.50/assay 105.00 


Stage I	 Total Unit Costs $15,905.00 


Stage II 


1. 300 feet of drift @ $32.00/ft. 9,600.00 


2. 100 feet of timbering in 
drifts @ $5.00/ft. 500.00 


3. 0 Assays@ $3.50/assay 105.00 


Stage II - Total Unit Cost 9,2Q5.0O 


Estimated Total Cost of the 
Project $26,110.00 


Government's participation @ 50% $l3,05.00


2 
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OFFICIAL DOCKET FILE


UNITED STATES 
DEPARIMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 


Idm-.E NO. 739 flEA NO. 3385 


A olication 
Lnied 
Withdrawn 


The records contained in t 


Folder No. 1:


Contract 


E
Terminated - Not Certified Cancelled 
Terninated - Certified Royalty A 


file are marked (x) and arranged in this order:
ement 


Left Side 


Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 
Termination Notice or AgreemenC] 
Recision Notice J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 


annexes 
Owner's Consent to Lien and 


Subordination Agreement 
] Application arid attachments 


Additional Folders: 


Left Side 


Folders No.	 : Reports 
'JJAnalysiiThi Semi-Annual 


Inspection Reports 
0 Project Summary (Interim) by J}IEA 


Engineers


Right Side 


Project summary (final) 
X Work Comole ted analysis (final) 


All other material filed in 
chronological order including the 
following reports if checked: 


ftlField Team Semi-Annual Report for 
Certified Project 


X Final Field Team Report (Tab) 
Operator's Final Report (Tab) 


X Interim Field Team Reports 
X Ooerator' s monthly reports and all 


attachments 
On-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Right Side 


EiiField Team Semi-Annual Report for 
Certified Project 


Field Team Interim Reports 
j] Operator' a Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 _: Maps (Use pocket folder or envelope) 


Folders No._____________ Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No._____________ Royalty material 
Reported Inactive l2/28/9
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CPICL 01! NXNERAL )PLC&TI0N 
C(ThftRACT AMflII$TRLflCN AND A1DI DLVII0N 


RE0Ri OP ROWJT! REVIEW -:	 .--	 .-	 -:	 .L 


I ha'ire rev.eved the files of the Office of Mj2lØrsls Ex •	 . nloraiticm, WsehThgt 	 1). 0., pertaining to Contract b. Idr$739 
Docket No, D4FA..33B (I. Z.Gopper), dated Noy.*b*i 22, 19h, 


-with..	 ....	 . 


lkhorn Ccolidated, 


	


26 West 6th Avenue	 . . 
•	 . . '.	 .•	 Hele*, 


for the nuro of doternining the wount o. royalty due- the. U. S.. 
•	 OovernTaent oti production of mi!*rsi t'anported through rop.rty 


• referred to as Thnstons Mtne 3oa*'tsd in -Joftescn Cøunty, lontana, 
durxg the period veiber 22,	 through September 8, 19S9. 


•


	


	 Irt accordance with ticle U of th' contr*ct royalty is 
payable on all- rtinerals nined or *?Oduced outside the land describe4 


Article 2 and transported. through any woricinge described in 
• -•	 hibit "A" of thà contract for a period of 3.0 years from the.date . of 


the oontr*ot or until th. total net mount contributed by tbe ern 
*nt without 1itereet is fully repaid, whichever occurs first. A - •- Report of Ieview ii lieu of final. cost audit dated May 16, l96, in. 


- -	 • dicated- ac.$ed costs uEer the ózoloration contract *znounting - to 
• --- $U,9).00 wit the Uornent's contribution, on a ;peent 	 -



being


-	 This -reviaw was iiade in - lio:u of an ..msite audtt of the Op.. 
eratot t s accoints and records fat' the 1'ollowing reasons I 


•	 - •	
••	 (1) Irweatigaticris by roa.utativ of the Fielti	 -• • 


•: -	 • • Team, Region I, indicate that there has not been • - -. - 
• • •	 7 iwoduction transported tbz'ough any workings	 - - -•	 • -• • 


•.	
-,	 described in 1xhibit WMV; - and -	 -	 - •	 • •	 . • 


- - -	 -	 - (2) - The admjntstratie cost to the GOveX7lment of an- • --• • - - • - •	 -• •	 -	 -. •	 - - on ..site royalty audit at -this ti wøu3d be ex . •	 - 


- - -	 - - - - - - - - casiv in relation to the amoixxt of poesiblO - 
royalty whtob might be disclosed. 


The review indicated that there havo not been any iineral* 
• produced and transported through any iorkings described, in hibit - - 


"A" since November 22, l9, and no royalty is due the 


C. E. Fisher, OME Auditor 


October 21, 299
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DEPARTMENT OF ThE INTERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER


•	 Check One 
•	 Yes jNo. 


1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


2. (a) Does Operator conmiingle production subject to DMEA or OME 
royalties with exempt production? 


(b.) If Sd, do you consider the allocation of the commingled 
production equitable?	 .	 . 


3. (a) Does the Operator stockpile mine or mill rejects (low grade	 X 
ore, tailing, mid.dlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


Ii. .	 Do you consider the assay controls in effect are adequate?
	 x 


5. Do you consider that the manner of disposing of production	 X 
gives the Government its fair royalty returns? 


6. Do your periodic examinations ofoperations indicate the 	 X 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


7. Does the Operator buy from or sell to other Operators? .	 :.	 X, 


8. +	 Comment on any item 2 (b). to 6 if answer is No. 


Property inactive.	 +	 + 


__ 
September 8, 99	 S ••+ +	


+	 ning Engineer pate +	 +	
+	 S. W. Zoldok 


Operator's Name	 Elkhorn Consolidated, Inc. 


Address+ Box 317 


Helena, Montana 


Exploration Contract No. Idm-E739 _____________	 Docket No. DMEA-3385
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DF MAL ZXPIAR&flOW AD)W4IflON -	 1J	 fl11	 LJ	 ---,.-


COTlCI ADWI1fRATIOJ AND UD1T DIVIBION 
.r a	 .1.t	 W1Ir11rT. 


I have revieve(L the Monthly Reports oX':


Xe. 
Helens, $c*atana 


r. -1. -I VV.JLVJV •J


- kTP' 


MY 18 1913 


ertatning to xp1oration ?roect Contract No IdnzE739, Docket No. DiA 3385, 
lated November 22, l9k, ineludinl Mendsent No. 1 aM a Termination Agz'eent 
tiated January I, 196 4th en effective date at October' 1, t955, fox' the period 
of November 22., 1951 to October 1, 1955, covering a pz'oaect for the exploration 
of lee1, zinc, end copper on property, knOwn as the Dunstone Mine, located in 
Jefferson Couzaty, State of Nontana. 	 V 


My revieW included en ezeination of the Monthly Reports (Forms io)

*n4 supporting docuaients attached thereto, coi*p*rtsou of the costs claid with I be contract and pertinent achedizies, consultation with the Govern*ent repreeenta 
tive i#io visited and exeairwd the proect, and a deteraination of the reasonable. 
ness and propriety of the cOsts. V 	


V 


This reviev was 4e in lieu of a final audit of the Operator' s accounts 
for the following reason:	 V 	 V 


(a) Au of the costs incurred were under a contract 
provision for payment by the Governt on the 
basis of fixed unit costs . of units of work 
acta*Uy p,rfoaed. 


The review disclosed the following facts in reEard to the aiount paid or t 
be paid the contractor:	 V 	


V 


	


V 


'otal Cost as billed y Vcontr'tor	 ll 938. 80 
V Ixceptiona (Schedule attached)	 3)e.80 


V 	 Total Accepted Cost V 


!he contract calls for a 50 percent participation of exploration expenses 
by the United States Govermment. Therefore, payznt to the Contractor by the 
Government Vjfl the smount of 'ive thousand seven hundred ninety aix end 50/100 
DQ11SrS


45,'r9. 50—


is considered valid end proper, provided V that the Re€ional xecuttve Officer, the 
Administrator, or other copettnt official has accepted or will accept the project 
es having Otherwise met the teras of the cantract,	 V	 V







_____xPttO 


I1 


Sb*tt	 58'	 $94Q0 45,51000 
Dritttng	 200.9'	 32.00


$13.,93$.00 


Costs --	 1	 •'. 


ft4mL1i, 


Sbt	 e $95. 00 
Dirtn	 199'	 •	 32.00


$5,225.00 
L6B 


trotal 


a1ififle! 
•	 tge


3'	 $95.00 $ 285.00 
I)rittin	 i.9	 €	 32.00 • 


'X'at	 ttsaUoi(*znce 


I)tec4JowaflCea vere made at the footu8e& cad by the Operator in ece5S 
b the rtnal inspeCttc*t report dtet 


ot the roota$ee accpUsed as ahm
• 1, 1956. )ttrch	 • 


May	 6,


C	 A. Tuzner, AL&tOr







By	 __ 
A	 I, 


ifle_____ 


Q1)iiD, XE.


IrA!


p	 -	
1)ucLt co 


it Ii egreed tbi5 d*y of be 
tieu the United States of Aaex'ic* setig through the errtt of 
the XnteriOr, Defene. Minerals *$oratton AI'tstr&4Ob, hereinafter 
called the	 rint, an4 lkborn CmsOIid$te& Inc. , hereinafter

oaUi4 the O*r*tar, pU*i to tba eertin *pl0reti1C Projsct 
Contre4t	 1)ock*t o.	 k3385, dated lev*iber a2 3.95)e, as 


sMet, 1*r.ir*ftt? cslld the Cctr*ct,* thstt 


l fect4e	
i955	 ,theCofltC*r4 


	


a.l obl1g tiOnI of s	 jther*ud*, r.*.pt as othervise

herein ezpr*sity rovide4, Bbsil be and are her.bi t.i*ed 


2. ¶he Gverint shall contribute only to the fi*d 


mit cot of york perforast prior to sjffeetiTe date 


3 e Oeretor shell ri*ptly erfore all vindinup 
end settleasnt emtiona proYidmtt for in the contraet tnclu4 
tug the rendering of the final z'sjort eM ttu& isccarnt. 


k. The Operator hereby rLeseea aM areea to za*e the 
Co,erz*snt b.ia3.es1 froa all claims or dsan4a m4er or erie-
tug oxt of ss4 4 ecmtrsct, e*cept as oth.ritse provided in 
this toreinatton 


a WXT1E WR(L these arties h&ve e ecta4 this ajree 
asnt as of the d*r end esr first above written 


By
Adainis tor, tense Mtners 


Zxploration Aniittstriltton 







•	 -	 DOCKET COPY 


AMENDZ€NT NO.	 BEEIV 


It is agreed this 20th	 day of ___________195 _ 9C12 11955 
between the United States of America, acting through the Department 


of the Interior, Defense Minerals Exploration Administration, and 


Zuc, 


____________ (&ocke o.	 3335, .azUcoWez1) 


each acting in consideration ' of the agreement of the other to the 


terms hereinafter set forth, that the Exploration Project Contract 


Idin-E ?39 of __________________ 195 4 between the parties 


hereto be modified and amended as described in Exhibit "F" attached 


hereto, which, with any maps Or drawings attached thereto, is made 


a part of this agreement. The effective date of this amendment 


shall be	 *bcr 22	 195 4 


This amendment is made by authority granted the Executive 


j	 ;utrct, 
Officer, DMEA Field Team, Region fç in Order No. 268L1 . by the 


Acting Secretary of the Interior. 


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, 


or any item of allowable cost which is expressly designated "Allowable 


Maximum." 


Executed in sextuplicate the day and year first above written. 


2KHOFN CO$OLi &TED INC 


(Operator)
ThE UNITED STATES OF ANERICA 


'-cA.	 eissenborn, Exec. officer 
D1€A Field Team, Region b 
Urthwst iistitct
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(Revised June 1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E j9 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this day of ---------Norber------------------------, 195.J4 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


*n-.	 i-1*.'a--c.'*E ion-----------------------------------------
-----------------------------------------a6---Gth--An.---------------------------------------------------------------------------------whose mailing address is 


hereinafter called the "Operator," as follows.: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and -----------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2.' Operator's property rights.—(a) The land which is the 'subject of this contract (here-
inafter called "the land") is in the State of 	 --------------------- , County of 
and is described in Annex I. 	 '." . "'	 . .	 . 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 .-------------of 


in the land, in pOssession and entTTossession for all of the 
and by virtue of	 j Lrecorded in Book -----------------, page --------------------
official records of 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ..


	 ---•-------------------------------------------------------------------------------------*":-
---------------------------------


(c) The Subordination Agreement of the , holder of any claim, lien, or encumbrance listed above, 
and (if the Operator, does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


-------------------------------------------------------- -
- 'If sufficient space is not provided in any blank; use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the' production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an'undivided one-third,"etc. 
Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 . ' 


'If not recorded, so ir4icat by inserting "u.n."	 .	 ............ ... - ---------. '	 '	 28-7PO18-*







• (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or. development within the time limited in Article 7, itshall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).. 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------Tj work to be performed 
is described in Exhibit "A." The Operator on or 	 ------------ shall commence 
the work, and on or before 12	 ft 4tt	 1uffl''s'1WOerator's obligation to complete 

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.............................-


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 'the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 ,	 .	 . 


ARTICLE 5. Contribution by t . e Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed, upon, and 
is set f rth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 11OOO	 The Government will contribute 50 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of 13 5X Provided, That until the 
Operatbr has rendered to the Government 'his final Ieport, and any final auditing required by the. Gov-' 
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sumas-it-sees fit not in excess of 10 percent of'the estifriated 
total cost of the. work. The Government will, make •its contribution. on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finallyaudited and settled. To the extent that' 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the woi k, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government 'may make payments directly to independent contractors 
and suppliers for the account of the Operator rather -than to the Operator. 


ARTICLE 6. Reports, accounts, audits.- -()O r'srecord.—The Operator shall kee3 suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; an:d shall preserve those with respect to' work performed for at least three 
years after final payment by the' Government, and those with respect to production for at least three 
years after any obligation .to pay. royalties to the Government has terminated. The Government may 
inspect,and audit said records and accounts at any tie,either. by.itself.or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts "relating thereto 
and the Government's payments thereof remain'subj'ecttoadjustthent until final audit by the Government. 


(b) Progress reports and vouchers —The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows 1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period, and the fixed unit costs incurred for' each type of work;,aiid: '(3.)aNarrative'Rèport of the work 


1O-7O818-i







I	 0 
performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Goverñmeñt any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or. completion of such with suitable' attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records • or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Suëh certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Govermnent without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in the form 
sold (ore, concentrates, metal, or equivalent), at,the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular, course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment.processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 S 	 , 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the. form '(ore,. concentrates, metal; or equivalent) it is in 
when the Government elects to require computation and payment. If any . pQuton is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.. 


(e) Percentages, of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amount$ exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1







(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymcnt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 .	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


;(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
•to any purchaser of theproduction, and, shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration. Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion' of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and, thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and accOunt-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty and 
such rights shall be fully preserved.	 ,	 , 


ARTICLE 9. Notices to be given by the Government may be delivered 'to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date'of mailing. 


ARTICLE '10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of. this cOntract Or to any benefit that 'may arise therefrom; 
but this provision shall not be construed to extend to 'this contract if made with a corporation fOr ts 
general benefit.	 .	 ,	 .	 .	 , 


ARTICLE 11. Changes and added provisions.—


	


a	 r	 .Cp*zt1B 


the contrict	 paid. oz 10	 *ve	 16-70018-1 
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Executed in sextuplicate the day and year first above written. 
1,


THE UNITED STATES OF AMERICA 


----	 , certify 
---- _;-__--_•_• --------------secretary of the corporation named as Operato herein; 


that ---------4--?	 4kL/------------------who signed this contract on behalf of the 
Operator, was then . of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 1 - L SEAL	 J 
U. S. GOVERNMENT PRINTING OFPICE 	 16-70618-1
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, e--wne . , lessor, .o-i--s.er has an interest in certain 


property in the State of	 o4M4	 , County of	 described as 


follows:/	 - 


-	 Ø bt*a Gi1n	 . *)?, 


b ovie	 C ' t . C*ir o2	 r..o t3	 *d 


*	 e, toz*. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v_____	 E1khorn	 tec £	 .	 - 


hereinafter called he "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and, equities which do or may conflict with or'be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into sani undertakes and'agres as"follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shalipi'evaii' over and'be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 "''''	
. '' .....* ,... . ............................ 


'2. To" sedurE' ' the paymentt'b" the Goveriient'o'f' the percett'ae' royalty on 'prduction/ 


provided for under the terms of said exploration project contract or any.amendment thereof there 


is hereby granted to'th'e G'overnmon'ta Iien upon the land above' referred to' anduon any producti'or 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 ............." ............................- ............. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease or contract, deed, or other, documentJ :dated ._. . 	 , and 


recorded in book .	 page -_______ official' records of said county.". If ('b) is used, 



the book and page of' recordation cannot. be  dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.	 . 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may. contravene or con-


flict 1 with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement Shall be binding upon the heirs, executors', administrators, 'successors, and assigns 


of th undersigned.	 '	 . 


4. Changes and added provisions________________________________________________ 


Dated this	 i	 Yday of .	 , 195A..... 


_[SealJ 


/44 ,	 TiSealI 


________[sealj 


Interor—Dup1ioating Section, Washington, D. C. 	 .	 63498 


—	 / I	


S	 I
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2 300 Sø.t oi crosscut and 
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crosscut and driftS 
$.00/ft. ($)0c) 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 14., Washington


August 25, 19514. 


Mr. George C. Se].fridge, Chairman 
DMEA -Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3385 (lead-copper) 
- Elkhorn Consolidated, Inc. 


Dunstone Claim 
Jefferson County, Montana 


Dear Mr. Seifridge: 


Enclosed are 3 copies of an amended. application by Elkhorn 
Consolidated, Inc., 26 West 6th Avenue, Helena, Montana. 


Mr. R. A. Weeks, Geological Survey, had. started preparation 
of a report before the application was amended; his revised. report 
will soon be available.


Sincerely yours, 


&€ çv 
Verne C. Rryklund 


For: A. E. Weissenborn 
Executive Officer, DMFA 


Enclosure	 Field Team, Region II 


cc: USBIvI (2) 
Weeks
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(Rev;sed April1952)	 UED STATES DEPARTMENT OF TINTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R1035.2, 


cflvfl 


AMENDED	 AUG 23 1954 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT To. s. G. S. 
SPOKANE, WASH. 


DMEA ORDER 1, UNDER THE DEFENSE 

PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS


Not to be fi lled in by applicant 


Docket No	 - 
Metal or 
Date Received 
Estimated Cost 
Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: ----------ELKHN---CNSL-I-DA-T-E.IC-. 
•-------------------------PAULS1T,eetary 
• ---------------------------
•---------------------------aeLMoiitana 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
informatioti, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest ir land which is 
not to be included in the exploration project contract Dunstnuartz.L.ade. Mining Claim Survey 


----------------------------------------
------------------------------------------


(b) State any mine name by which the property is known.	 - 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .Le.ae.e 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 - 


(b) State pest and current production, and ore reserves, if any, giving quantities and grades. -. 
(o) Describe the geologic features of the property, including mineralization, type of deposit(vein,bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (btit not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have; indicating qn each 
whether you require its return to you.	 - c 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, spply and residence 
points.	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







-	
.	 •.	 '. 


5. The exploration project.—(a) State.	 mineral or minerals for which you wish to eore ----------------- L 
--------------------------lead-------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross seMions if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ---- -3O days and be complete4 within 12 months from the date o an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out sch explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project 


(a) Independent contraets.— (Note.—If the applicant does not intend to let any of the work to contractois, write "none' 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
f material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 . 


(c) Operating moterials and supplies.—Furnish an itemized list, including it.ems of equipjnent costing less than $50 each, 
and power, water and fuel. 


(d) -Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, oi which is owned 
- and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance bused on present 
vilue, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of . any necessary initial rehabIlitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 . 


(f) New buildings, imp'rovevients, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the costof repairs to and maintenance of operating equipment (not 
including initial rehabilitation Or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you - prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish yoir share of the costs? 	 . 


Money	 Use of equipment owned by you	 LI Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complte, to the best 
of his knowledge and belief. 


Dated --------A.uguatL -----------------------------------------, 19L..


ELK 


By
Secretary 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crimnal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


INT.-DUP.. SEC., WASH., D.C. 6491
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AMEffOED PROPOSAL FOR DUNSTONE PROJECT

DOCKET NO. DMEA - 335 


Please refer to the accompanying maps for detailed survey infor-


mation. 


This amended proposal is on a contract unit basis. 


STAGE I. 


We propose to sink the verticle shaft 60 additional feet from the 


present depth of 150 feet to 210 feet. 


To cross cut approximately 100 feet to Vein 	 on the 210 foot 


level. 


To drift on Vein	 200 feet. 


STAGE II. 


To drift 100 feet on Vein CV?. 


To drift 100 feet on Vein 


To drift 100 feet on Vein 


STAGE III. 


To drift 100 feet on Vein	 at 136 foot level0 


To contract all of the mining as fo1lows 


Sinking 60 feet @ 95.0O per foot'.. 	 5,700.00

Cross cutting and drifting 700 feet at 3O.0O 


	


per foot	 21,000.00

Twelve months accounting services at 50.O0 


	


per month	 600.00

Twelve months engineering services at lOO.00 


	


per month	 l,200.DO 
Sixty assays @ 5.00 per assay


	


	 300.00

28,80O.0O
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 11., Washington


June 2, 19511. 


Mr. George C. Se1fridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25,D. C.


Re: DMEA application (lead and copper) 
Elkhorn Consolidated, Inc. 
Dunstone-Kiondike Mine 
Jefferson County, Montana 


Dear Mr. Seifridge: 


Enclosed are three copies of an application submitted by 
Elkhorn Consolidated, mc., on a property in Jefferson County, 
Montana. One copy of the application has beenretained. for the 
files of this office. 


Our field men are familiar with the applicant' s property 
and have already made a partial examination. A report on this 
application is now in preparation which will be submitted. to you soon. 


Sincerely yours, 


Ji?J4 JCZ42 
Thor H. Kiilsgaard. 
Acting Member, DMEA 
Field Team, Region II 


Enclosure 


cc: USBM (2)

Weeks







(Reyised April 1952)	 1 UNITED ATES DEPARTMENT OF THE INT IOR 
DEFENSE MINERALS EXPL0.RATI0t&DMINISTRAT10N 


CVEU 


APPLICATION FOR AID IN AN 	
Not to be filled in by applico5nt 


EXPLORATION PROJ ECT, PURSUANT 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS 
1. Name of ap'plicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 ---------------------------------------------------------------------------------------
-- MA&flTAThUR	 __________________________________________________________________ 


-- -TED---------President, Helena, Montana 
•-----------W.----SMITH Secretary Helena, Mont ana 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gene'ral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all requird 
information, state it on an acáompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 TL$iPJ1e----Qiatz----Lode Mm ing . Claim---uryNo. 


QrzJ4Qe---Mini	 k--Quartz---Lode Mining

Claim, unpatented and the Kiondyke Quartz Lode Mining Claim Survey No. 
1Q252 Patent No. O6Ol7 situated in T 6 N, R 3 W, Jefferson County, Montana. 


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 -- -the 
Qep31r	 contract---on---the Klondyke 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 ..................- --.	 ....... 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have b ,en br-row are being 
conducted upon- the lnd, including existing mine worldngs and production facilities. State your interest1 if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 * .	 - 


(b) State past and current . production, and . ore reserves, if any, giving quantities and grades.	 - 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc) and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not neoessari} as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may -have, indicating oh each 
whether you require its return to you. 	 4	 -.	


. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping; supply ad residence 
points.	 - 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 i6-6655i-i 


Docket No. ------------ 13^ S 
Metal or Mineral 
Date Received ------------- ----------------------------
Estimated Cost 
Participation (Government %%%%%%%%%%%%%%%%%%%%%%







..	 .	 .'-	 ?. 5. The exploration project.— (a State the mineral or minerals for which you wish to explore 1LJ1d 
------------------C-QPP-e ----------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ---- -3L days and be completed within -----6------months from the date Of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the projeèt: 


(a) Independent coijtracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological çonsu1taits. 	 - 


(c) Operating materials and supplies.—Furnish an itemized list; including items of equipment costing less than $50 each, 
and power, water and fuel. 	 . 


(d) Operating equipinent.—Furnish an itemized list of any operatin equipment to be rented, puchaed, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase pfice; or suggested ue-allowanc&based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs., 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government' participation (Sec;7, -DMEA No. 1)? 	 . 


	


(b) How do you propose. to furnish youi' share of the costs? . 	 - -	 ' S - -	 '	 S	 ...., 


Money	 tJseofequipmentowie'dbyyOu	
E	 Otlei 


Explain in detail on acompanying paper. -


CERTIFICATION	 S	 S 


The undersigned, whether as an individual, corporate officer, partner, Or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 S S 


Dated-----------------------------M3LZ1 ---------------------------,19d


S 


	


By	 i..::------
Secretary 


Title 18, U. S. Code (Crimes), Section 1001, makes it a Criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFPICC 	 18-66861-i
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(Application for aid in Exploration Project continued) 


4.. PHYSICAL DESCRIPTION: 


The Dunstone Mine was operated in the SO's and 90's. At-


tached hereto is data which has been collected by the lessor on 


the property. It was shut down during the panic in the 90's or 


early part of this century when the price of lead dropped to 


l cents per pound. The mine produced a very fine grade of 


galena ore. 


The ore body is in lime. There are two intersecting veins. 


The rich ore was where the two veins intersected. 


The old workings were in bad condition. The stopes had been 


back filled and water from the stream had washed dirt into the 


mine.


The company took the property over during the summer of 


1953 and sunk the vertical shaft to a depth of 150 feet. The 


shaft was 50 feet deep when we started but it had to be completely 


rehabilitated. The oldtimers did most of their work in an in-


clined shaft. We were told that they had gone down only 100 feet 


but we found that at the 100 foot level they had done a great 


deal of stoping. We sunk another 50 feet so as to get under their 


old workings. We propose to sink another 100 feet to be sure that 


we will be under the old workings. 


The Dth stone Claim is 2200 feet north of the Elkhorn Mine. 


The old workings of the Elkhorn went down to the end lines of the 


Dunstone. The Elkhorn shaft is on the same incline as the old 


shaft in' the Dunstone. Mr. Giulio, who did our engineering work, 


feels that the east-west vein which crosses the Dunstone controlled 


the ore in the old Elkhorn mine. We are sending a map under
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(Application continued) 


separate cover. We would like to have the map returned. 


This property is easily accessible as it is less than a 


half mile from Elkhorn, Montana. There is road from Elkhorn 


to the mine. The owner says he will sign a consent to lien 


agreement. 


The Elkhorn Consolidated, Inc. also has a lease and option 


to purchase the Klondyke which is a patented claim. The K1on 


dyke ore is gold, silver, and copper. The assays show about 


2% copper. We did not intend to include this claim in the 


application at this time. 


Materials, supplies, equipment, water and power are all 


available. 


5. GENERAL TECHNICAL DATA: 


(d) Experience of Operators: The President, Mastin Taylor, 


has had many years of experience in the mining business and in the 


management of mines. 


6. ESTIMATE OF COSTS: 


Sinking shaft 100 feet, Independent Contract .... 1O,OOO.00 
Drifting 150 feet, Independent Contract ......... 	 4,500.00 
Installing Power line from Elkhorn .............. 	 1,500.00 
Equipment such as new hoist and motor ........... 	 1,500.00 
Supervision and consultants ..................... 	 1,200.00 


Miscellaneous 
Analical • • . . . . ... . . . . . . .. . . . . . . . . .. . . . .. . . . . .. 	 350.00 
Accoting . . . . . . . . . . . . . . . . .. . . . . .. . . . . . . . .. . . . . . 	 350.00 
Rehabilitation, ofT living quarters .. ............. 	 200.00 
Unforeseen expenditures . ... . . . . ......... . . . ..... 	 500.00 


	


TOTAL	 $21,100.00 


Governments participation . . . . .... ..... .. .. . . .... l0,550.00 


(c) Operating materials and supplies would all be furnished 


by contractor. 


(d) Operati.g Equipment. Mr. Herbert Carver has a gas corn-
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(Application continued) 


pressor and other equipment at the mine which can be used to 


complete the work. If the mine strikes Mr. Carver said he would 


turn the equipment in for stock. The equipment at the mine is 


worth l0,000.00. There is electric power 2200 feet from the 


mine. We would like to change the equipment to electric be... 


cause the cost of operation ismuch less than gas. 


(e) We can get living quarters in the Town of Elkhorn. 


The town is less than a half a mile from the mine. 


We propose to sink the shaft one hundred more feet so as 


to be sure we are under the old workings and then drift to where 


the survey shows we should contact the ore. The shaft is vert-. 


ide and to get to where the ore should be we would have to drift 


about 150 feet. From all indications there should be ore in 


those two intersectingveins. The oldtimers worked by hand. 


The stopes were large and for that reason we think that there 


is a good sized ore body there below the old workings.







I 
THE DUNSTONE MINE AT ELKHORN 


EXTRACTS FROM.THE 1ONTANA MINING REVIEW l-9-9O 


June	 6,	 The Dunstone. This mine is now opened by a shaft 
page 2	 65 feet deep and shows a remarkably fine body of ore. 


Fully four feet of solid galena is now exposed and 
it's quality is improved since the last reported as-
says. About 100 tons of ore are already on hand and 
not less then 300 tons are in sight, as ordinarily 
estimated. Should the ore prove no better than that 
formerly tested it will sell for about lOO,00 per 
ton at the dump which makes a pretty fair showing 
for the owners of this mine. 


June	 6,	 The Dunstone Mining Company are going to ship a car 
page 5	 load of rich ore this week. 


June	 13,	 Silver quoted at 91 7/ and lead 3.65. 


June	 13, :i	 The Dunstone Mining Company had two samples of ore in 
page 4	 this week which ran O.00 in gold and silver and 66% 


in lead.471.00 in gold and silver and 72% in lead, 


July	 11,.	 Recent developments in the Dunstone mine have placed 
it among the bonanzas of Montana. At the depth of 65 
feet a crosscut ot the vein shows a solid body of 
nearly or quite (sic)!	 in thickness of galena, 
largely impregnated with gray copper that will average 
not less than 150.00 per ton. An assay o the gray 
copper itself shows 516.4 oz. of silver, 2O.50 in 
gold and 40% lead, and 10% copper. The average of the 
entire dump is not less than 60% lead, Realizing the 
importance of this mine to the future welfare of the 
Elkhorn camp, the owners of the C. & D. smelter have 
purchased largely of the stock held by the original 
owners of the mine and iftheDunstone continues pro-
ducing such ore as is now throwing in sight, the smeLter 
will be started again in a short time, 


October	 3,	 The C, & D, is now shipping from its 1500 ton dump of 
page 1	 ore to it's smelter which will start up in a few days 


on C. & D. Dunstone ore. 


October	 3, i8	 One lot of 53 tons of ore from the Dunstone mine, re-
cently shipped to the C. & D. smelter, assayed 75 oz. 
in silver, $4.E5 in gold and 62 percent lead. Another 
lot of 44 tons assayed 67 oz. in silver, 60 percent 
lead and 3,6O in gold. Twenty-seven tons of second 
class ore assayed 34. oz. in silver and 33 percent lead. 
About 100 tons of. first class ore is still in sight. 


October 10,	 Bar silver quoted at 94çt, copper-lake 17.45, lead, do-
mestic 5.00. 


October	 24,	 Silver 94, copper 17.40, lead. 3.97k.
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October 31,	 Freight charges from Basin to Helena *2.60 per ton, 
To Great Falls	 4.00.	 To Wjck	 *4,00.	 To Butte *2,00. 


November 21,	 The Dunstone, for the amount of development done, has a 
record of which it can feel proud.	 Last week it de-
clared it's first dividen 	 of 3^ per share, being the 
result of the returns from the C. & D, smelter near the 


•	 mine, from 120 tons of ore 	 . The sum so disbursed was 
•	 $6,973,a4 and a handsome balance is yet left in the 


treasury.	 For a starter théDunstone makes a very 
• creditable showing., 	 The company have another car of 


first class ore about ready to ship which will probably 
• be brought to this city and sampled at the Montana 


Sampling Works.	 The developments, on the Dunstone are 
by shaft about 100 feet deep and from the bottom. of 
which levels have been run on the vein, all in good 


•	 marketable quality ore. 


November 2a,.la$	 Elkhorn populat±on from 600 to aOO. 	 As yet the Bolter 
page 1 mine is the only mine that is being actively worked with 


possibly the exception of,the Dunstone......Incline on 
the Holter now,a60 feet.	 3 pumps can raise 5,000,000 
gal, of water every 24 hours. .. . . the Duns tone gives 
promise of becoming a good mine in the near future. It 
produces ore. of an excellent smelting character,	 This 
mine has a shaft ninety-five feet deep and there are at 
present about 100 tons of ore on the dump which will 
run 500 oz. of silver to the ton. 


November 2a,laa	 Wm. Hahn made the first location and built the first 
cabin in the	 lkhorn District about ia6. . Driginally 
located the Union, now bei.ngworked by a stock company. 


November Silver quoted at 94. i/a- lead at	 3.60. 


May , 19. Silver 92 i/a - lead 43.a7. 
pagel .	 .,	 .. 


page 2 It is expected that operations will soon be resumed on 
the Dunstone mine at Elkhorn,. it being the intention of 
the company to either lease the property or work it 
themselves.	 There is no apparent reason why this mine 
should remain idle for it is a recognized fact that 


the property is capable of producing plenty of good ore, 


July 3, l9	 C. & D. Smelter for sale.	 will be erected at any camp. 
Elkhorn miners organize, strike for a raise from 	 3.25 
to *3,50 per day.	 .


September 4, l9 (Note: This wilibC of interest to the A. S. & R. Co.) 
The Gregory mine.. . was at the surface quite rich, 
carrying galena, silver and oxidized iron that deeper 
down turned into suiphides and now at aOO feet the lead 
and silver are cut out and zinc and suiphides form the 
ore body so that the company have abandoned further 
working of the mine, 
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	 I, 


Elkhorn mine closed 
in 1-9. 


December 11, l9 Silver.95 3/ lead 


March	 5, 19O. A car load of ore f: 
page 6


	


	 being loaded at the

for shipment to one


down and opened up, several times 


3.7 ' copper li.00. 


rom the Dunstone mine at Elkhorn is 
Montana Central Depot in Bozeman 
of the sampling works at Helena. 


March	 6, 19O The recent shipment of ore from the. Dunstone mine at 
page 6 '	 .	 Elkhorn yielded 90 oz. in silver, $4.40 in gold and 


67% in 'lead' to the ton. The shipment amounted to 13 
tons and.good results received will induce the lessees 
'their (cant read the next word...) to work in the mine. 


April ' . 3O l90 Silver $1.01 3/ s. Lead 4.10 Copper 14,50. 


June	 25, i90 Ore shipments4 .Dunstone mine, lkhorn, one car. 
page4	 "	 '	 .	 , 


	


Metal quotations.	 .g.	 Pb. 


	


-25-90	 .	 1.19 .'	 4.72k 


	


S-. 20-.90	 1.19 7/	 4.62k 


	


9-17-. 90	 '	 .	 l.l5'	 4.75 


	


10-. 1-90	 .	 .,	 1.11	 . 5.37k 


	


• ' . l0-.22-90	 .	 ' '.. l.0 3/4	 5.25 


	


.10-29-90	 .	 .'.	 .	 1,06	 ' '	 .	 5.25 


	


11-26-90	 . .	 1,,02	 '.	 4.60 


December 10, 190 The Dunstone iiining Company' have received a patent for 
the Dunstone lode located in the Elkhorn District. The 
property, is avery promising one and has developed some 
splendid ore in the past. .Lt will probably be exten-
sively opened up shortly.	 .	 ' 


Following are extracts from the longhand record 'of the Dunstone 
' . Mining Company which was incorporated.2-7-. 


Statement of proceeds of ore sold toG. & D. Mining Co. Smelter. 


Lot i9. . .Assays 75 oz. ' 'silver $4. 3 gold and load .62%.. Weight 105, 752# 
2% moisture 2115# Net 103,637# containing 3,6.35 oz. silver, 
250.? gold. Lead 35^ per unit ' $21.70 per ton 5i. gi tons'@ 
2l.70	 1,l24.45.	 .	 '	 ' 


Lot 50....Assays 67,oz. silver 'l.45 gold'ànd lead 55%. Weight	 ,1k# 
less 2% moisture 2,115W Net 7,03# containing 2,915.77 oz. 
silver $63.10 gold and lead 35ç per unit $19.25 per ton. 
43.519 tons	 $19.25	 $37.74.	 '. 


Lot 51....Assays 33oz. 'silver $1.45' gold 'and lead 31%' Weight 52,376#
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Lot 51....containing 5% moisture 2,618 # Net 49,758, containing 821 oz. 
cont.	 silver 36.O7 gold and lead 3O per unit - 9.3O. per ton 


24.79 tons	 9.30	 23l.37,	 (Note: this was the second 
class ore mentioned abowe) (SCK) 


Consolidated statement of the 3 lots, 


	


Silver 4 3,886.35	 oz. 
2,915,77 


821 
7,623	 .• 


	


7622 less 10%	 (should be 762,31) k 
6,861.OP Q 94	 6,449.34 


Gold	 $ 250.28 


	


63.10	 0 


36.07 
'it,	 349.45 


34.95 less 10% 
t,	 314.50	 314.50 


Lead	 'it, 1,124,45 
837.74 
231.37 


	


$ 2,193.56	 for 127,554.2. lbs. of lead- - -4 2,193.56 


$ 8,957.40 


Tons	 51.818 
43.519 
24.879 


120.216 tons sold cost of treatment 4i6,5o per 
ton 120.216 x 16.50


	


	 $ 1,983.56



Net - - -4 6,973.84 


(Dividend of 3ç per share on 113,000 shares was immediately declared - 
according to a clipping and to the longhand record - SCK) 11-8-88. 


Mine leased to Burrows and Ham for 1 year and 3 weeks commencing 12-9-89 
Royalty 25% on the gross after freight and sampling charges deducted. Not 
to employ more than 2 men. Leased again to same Burrows and. Ham on June 
20, 1890 -same terms except that royalty reduced to 20% on gross. Leased 
February 1, 1892 to Duncan McDougal for. 20 months at 20% royalty. 


August 17, 1892 a meeting was held to try to raise money to install a pump 
and hoist (steam) from the Mollie McCgeagor - cost estimated at 'i672.00 - 
stock to be sold to cover. In December, 1892 a note was made to the Elkhorn 
Trading Co. for 'it,l,63l.73 Q 10% for labor & supplies furnished. (Probably 
the cost of installing the hoist & pump). In September, 1894 suit was 
settled with the Elkhorn Trading Co. through sale of additional stock at







I:. 
Obviously this company was not properly financed or even firianced ' at all. 
The only ore that was shipped was high grade and . the proceeds were immedi-
ately paid out in dividends. 100 feet was no doubt the maximum depth. 
The lessors no doubt sniped around and áhipped what they could gouge out. 
without doing ny development work. It is doubtful that they ever got 
around to using the hoist and pump. The so-called silver panic entered 
into the picture along about the time that the Dunstone folded for the 
last time. With the cost of treatment as shown above at l6.50 and the cost 
of hauling (after the C. & D. Smelter closed) was probably about *15.00. 
Inthe days of mining at the Alta I am informed that the hauling cost from 
Wicks to Helena was $15.00 per ton. There is said to be an article in the 
Montana iiining Review of l94 that says that the price of silver was not 
too bad (somewhere about 66ç) but that no one would buy silver because of 
the chance. of a big drop before the bullion .got back east after being pur 
chased and paid for. as was the custOm at the time,. I believe that the 
Helena & Livingston Smelting & Reduction Co., had lost a considerable sum.. 
due to such a fluctuation. From the loOk of .the dump there certainly was 
not much work done on ehe Dunstone. The patent describes one discovery 
shaft and two others, which on the map appear to be about twenty feet apart, 
the valuation of which at the time was 2,lO0.O0. The entry was made 
l79 and the patent issued ll-590 so the first part of the year in l9 
there was only '2,l00.O0 worth of work done and that covered three holes 


My uncle, Charles L. Clarke paid the taxes on this claim for about thirty 
years and when he died in 1935 another unôl'e took over paying the taxes. 
He tired of this several years ago so my wife and I took over. We own the 
claim with a clear title .. The first uncle always claimed that if silver 
caine back the Dunstone would be a big mine. He was in on the original 
group. In those days the mines were c1asse as silver mines and a look at 
the returns on page 4. shows why. I have heard that there was some dis-
sension among the officers and directors of the company and the longhand 
record shows a number of changes. During the next fifty years the price 
of silver and lead was down, the stockholder scattered to the four winds 
and all interest evaporated. 	 .. 


Copied from report E-2-l95l 
Helena, Montana 
SCK.







WI3	 '1NT, made and entered into this 18th day of Iuly, 1953, by and between 


. C.	 :rPT end X$OflIt 	 T 'TNT TP, of Relena, '!ontana, ptrtios of the first ptrt, 


and	 C)OLIPD, IUC., a '1ontana Corporat ion vith its princloal ilaco or



bxsinoss at Relena, ontana, purty of the second part. 


'IT:iTH, That for and in consideration of the psyient to the parties of the 


first rt of the sum of One and Ho/100 Dollars (l.00), receipt of rioh Is horeby 


acknowledged, and the further conaidoration of certain covenants an1 agreements to 


perform, the said	 tios of the first art 1caso to the said party of the second 


art, its succesors 'and as ITne, all Intcrst of the erties of th first part in the 


to1lowin described rnInin clal s, si tutit in the ounty of Jefferson, tato of 


ontana, to-wit: 


Dunstone t,uartz Lode inInp, Claim urvoy To. 2359, and the lean quartz Lode 
nInIni, Clalr, unptttd, end the lack (uart Lode 1ining Claii, unpatentod. 


with the rItt to enter upon and take oaeession of the said property as herein set 


forth during the life of this contract, and to do mining, milling and general develop-


ment work; to extract ores from the :T'rop0rty and to iarket the sane without inter-


ference tm any party or nrti:s whomsoever, for a torr covering the n.rIod between 


the date hroof to and includIng July 5th, 1973, subject, hoevor, to the foilowIn 


conditions and t(s, towit: 


1. The party of the socnd part shall move on said pronerty and cmenco ork 


Immediately as follows: That whereas the party of the secnd part is also operating 


on the 1onke ,uart Lode Mining Claim end its engineer recommends that both claims 


be worked us a mit and also recommends that the tunnel which starts on the Dunstone
2 


should be completed into the Itlondyke. The shaft on the Xlondyke should be sunk to 


the same depth as the shaft on the Dunsne, end both shafts be connected, now therefore 


it Is agreeable with the parties of the first p art that this said work be comnletcd and 


as long as the arty of the second part orke cntinuously to comloto this ork, it 


shall not be neceseary to do regular .ork shifts on the Dunstone Claim and when said 


rk Is conu)letod the party of the second ptrt shall then keep employed on eald urrton 


property at least fifty (50) men shifts xr mouth for ten xictitbs each year, durIng 


ter hereof I!1 actual ( minlrtP end dovoloolng of said property; by a one-ran 3hift Is 


vieant, one ren corking eight (8) hours per day, un1es the number of hours shall be 


reLieed by luw, and in ah case, a shift shall mean the hoirs roscrIbod by law;.
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this clause is subject to inc3.ont weather ii1cb would make working conditions 


imtossible or Impracticable; but in the event naid work on the Kiondyke stOps for 


thirty (30) days then this lease thall either tèrmlnt o or said party of the second 


part shall coimence said fifty (50) shifts v month on the Dunstone. 


2. ill ores laced on the dmpa ciurin the term rsof end all ores mined end 


left in the stopea, miU or workingo at ;iU preterty .et the termination hsreof shall 


be considered the property of tho 	 tiea of tho t1rt p't. 


3. ill ninin muchinozy and Cqiipisnt p laced on the !perty by the pai'ty of the 


second pwt during the term hereof. shell r€main thee rooerty of the :avties of the 


fi rst part unless ne s1al I be removed wi thin flinety (GO) days train the ,terminttt& on 


thereof; however, all track and buildinga place] on or in the proeDty durine the 	 v 


term hereof aholl reiain *a a port of the rf'sl eztte and shsll not be removed at any 


time during tho trm hereof or ufttr, but shall bo cucidsred the property of the 


parties of the first port. This 1eibJeet to L eather coditiofls making tueh iioYing 


imooaible or impracticable, which time ail be added to such conputation. 


4. The p ty of the second mrt, or its accessors or aesins, will be responsible 


for the payment in full of every opensa incurred of cbuteyer witure by the operations 


under this contract, on said troerty and will keen the rorktnen covered by the orkmen'e 


Cónrnenaa'tiCn ut all tir:s and will eOat notices on the eaid property to tiz effect 


that neither tho portles of the ffrt srt nor the property Itself, shall be held liable 


for the ayient of any indobtO1fl3sa or claim bat over incurred through the operations 


of tt trty of the aecoud prt, its aL000sa)rR or tusins. The usrty of the second 


-sort shall my nil ta,eo lied end/or b$pessed s atnat tue operat5one thereon, or 


res'iltin thretron, wLn due, and shall not permit any liens whct8osver to be placed 


aca1nst aid roerty e a t'oailt ci' said oierLttionS, exceptixw the royalty txoe chare-' 


able aai net t onre which shall be uid by the owusre. 


5. The irty of the second part uv roes thai all rninin ehll be ione In o. od 


min1n fashion, and with due rogcird for the proaorvtt1Ofl und continuance of the property 


as a workable mine.. The party of the seco pert sall famish to the artics of the 


,t2t ai	 tt1t o all LdflO rwn3;ropruU on the operations on saId property, as 


soon as said maps are completed, and/Or 'as . soon as oossible, so that the parties of the 


first part will be apprised of the onerati.ons performed and existing on said property, 


said maps to include any and all. assays, values, estimates of tonnage', etc, thereon u







the work proreasea. Said	 stall ax 'w tb. vulLee t oe r9novei from any stopee, 


so that etine may be cø1laberitnd #ith any Thture workine or ait. prerty, Iillars 


neeessar to prteot tho stat t ta11 be loft in place .wbether crtsinng mineral or 	 t. 


6. It ia ndertoo and	 'eed by t he putt ba hroto tlrnt a ehipenta ot oree or 


concentrates tru mode frcua tho pxoerty, c billion marketo end returns roecivod from 


sale, a royalty cz percotag atoll be paId to the n'ties of the tirt trt, their 


.tccessora o aso:tgna at tho rao of ten percent (10%) on all ore sold or hlpped.froin 


the woperty, ot a value of ions than W).00	 tan and fifteen per cont (l5) on all 


eld or abiped from the proorty of l).0) or more r,.r ton, said royalty to be 


• on the. no; smelter returns on all orea sold or .shi . pod fm the remiees; by et 


eitor returns shal 1 mean the gross reiuru6 •tn the &'nelter or of aiiy urcteaor of ni 


arid ail ;ro:iuots tuioin frori said proparty, ninus tneltin, ot&&rgoa, freight and hauling 


ohs res only ded,utud, prov1d1ig that ore and/or concentrbte hauliw, ch *ree shall not 


excoid, 3.0O per ton. If thà	 are in ecoeas of 3.00pr ton, thai Ue excess 


coat shall be paid entirely by the basal. It is uneretood, towor, thut if the 


party of the second part stall ziiil the area prouced tron saIpropórty that the cost 


of milling and, tbs cost of 1rnilin from the. mine to the mill shall net be deducted but 


aame shall be paii for by the party' of the. second part. 


7. sll returns txvm ro yal ties tu e the tart tea ot the tirqt part atoll be rna,ie and 


deliverei by the smelter or purchaser diroct tothem end du plicate return statements must 


be furnisted by the purchaser r p arty of the second part, of 'the ores nr concentrates 


or bullion, immediately vthen returns are z'eoeivet. The party of the seoM part shall 


pay all roducti on taxes. 


8. It is mutually understood and reed that all, workinre of 'the proporty shall 


be, at all times,, open to the inepectionof the vartiOs Of the tiret tart, or their 


rcpresentol4tos.	 •	 • •	 • 


9. It is understood thu t ore ranoved frt eid mine must be kept independent 


and eearate from any otter ores from any otbr otircl whatevor. 'hen the ore i milled 


or at I ppecl to a cu etO8 raill for traatnt&anl., said ore nuat be run etn,eret sly, and the 


royalties stall. be bssd upon the ros roturnt3 tinua freight' and/or bauUn of the 


concentrates ztom the mill to the amçlter, in ease the ore is milled on the property or 


in conjunction with the aorkin on the pro perty, the royalties uhell be basod upon the 


baulini; of the conoontrat r s iro'i cI11 to	 ltur, no tai,il,inC ctarea simil be âeducted 


	


the Q"f3 te1nR Jfl5 fT %t()	 'to any mill or tretinent.
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10. The uzrty of the seqond avt thall ku p the "Joarf1 	 "Jack" unptented 


minin C1UF3e rpresonted in ciiturnance with t1 laws of the ¶Jnite4 tates 	 of the 


3t 1 tS of 1ontana mlative to the neoosstiry rtpraunttition p ork to be perforrne cn i1 


rninin o1eim in oror to keep said rnin1n cIeis1n ood atanUnp. Certificates of 


reeeentatiøi mwit be filed on or before June of each year, shcwin that the neoesaary 


representation work ha been pertorrad in conforinee Ith the law. tt is understood 


that the "Jean" and "Jack" uart7 Lode 'tnin, UeiLns e're unpatented and are leased 


herein in ood tai th, hut the etiuleti one bertn apply to said olims only it the 


1octinp, ttltnt' ati	 coriinp, prove to. be val Id. 


3].. Time is of the essorce of this contract, and failure ut any time on the pirt 


of' the said o'ty of the second part, itu aaccwora or Lu3aiçn8, to fulfill the conditions 


of this contract :ney bo considered 	 ficlent cause tar the parties of the first pert to 


declare cli the rights and 'rtvilogs of thu aty of the second part, or its assis, 
under ttie cntraet to hav been torfeited; oich forfeiture shall ba eolat'e5. by the 


by 


	


rti.s of the first part, or their coes'or or	 ia/deiivrin to the narty of 


the second par, r to its asnijne, notice iii rittn, sttIng the reason or reasons for 


dec1eiug iucb forfeiture; ond in event of the default continuIn; i'or thirty (30) dais 


fron the date of mailing of the Iotice of Forfeiture to the 'party of the second pert, 


or its 8ss1ns, tb end only i that eveit shall torreiture take force *EId effect; in 


which case the party of the secon1 part for its successors and assigns brsby agrees 


that possession of the property insofar as thIk3leaae is concerned shall be promptly 


and peaceably surrendered to the tartie8 of tho first pat or their repreuentatives. 


12. That notice shell, be ven by ptIcs of the first part depositing same in 


a United States 'Pcøt Office U1ransed to the party of the second part at 20th eat 6th 


Avenue, Uelens, OUt8Aa, poatag prepaid, and If second. party is in possession of the 


property, toraonel service may be made in. lieu of mailing. This lease cannot b assipned 


without the written ocneont of the parties of the first part. 


13. it is understood. and agreed that the party of the second part may work the 


Kiondyks :tart p Lode Mjnjn' Claim and the Kiondyke No. 2 Claim tnd tt Jean" and "Jack" 


unpatented minin' claims from te shaft andtinn1 on the Dunatons., 


14. Zn th 0 eVent lucre work is done on the i7iunstono Cia ir than the O aliFtr,e in 


any one xonth, said. eniut over and above zisi.d. bO shifts 'may carry over to apply. on 


the nnb"r of shifts In any aacceeUin ontt' or rozttr a, vithin twelve noitha next after
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the month during which the "Extra Shift Credit" is accumulated. 


15. Each and every ptragrapb of this agreenent shall extend to and bind the 


heirs, executor8 and adiiniotrators and assigns of the res pective rties hereto, any-


thing hereto t ho c ontrary notwi thatoM ing. 


IN rrN	 r'EOF, the ortis havo hereunto set their hands on the date herein 


first above written.


- 


EUflOBN C iOLIThD, INC. 


BY_______________________ 
ITE IWSIDI?IIT 


MTT: /"Th


-	 IP	 CTAEY
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STAT3 OF MO14ThN&	 )
as. 


County of Lewis end Clerk	 ) 


0	 On thIs 18th day of July In the year nIneteen hundred and fifty-three befa e me, 


S"ITH, a Notary Public for the State of Montana, personally appeared S. C. INTT 


end MAPJOPI1 JENNT, known0 to me t be the p erona whose names are subacribed to the 


within Instrument and acknowledged to me that they executed the same, 


IN IT1ESS WWR1OF, I have kreunto set my nd an affixed my Notarlal Seal the 


day and ye er f ir st above writ ten. 


• 	


0 •


AflY Pt LIC for the St ate of ontana 
esiding at Helena, Montana 


My aoxnrnisaion expires J4-1 1955. 


STATE or MONTANA	 )	
0 	 0 


County of Lewis and Clark 	 )	 0 	


0 


On this -	 day of July in the year 1953, before , 


. ITH, a Notary Public for the State of Montana, personally appeared 


MASTIN TAYLOk, known to me to be the President of the corporation that 


executed the within instrument and acknowledged to me that such 0 coror 
ation executed the same.	 0 O•


	


0 


IN WITNSS WHEOFO, I have ereun 0 .set my hand and affixed ray 
Official seal the day and year	 this certificate first €.bove written. 


	


•0 	


, ' 	


0 


0_ _ _ 


Nc Y UBLIC for the State of iontana 


	


• 	 0 	


• 


iding' at Helena, Montana. 0 


0 ,	


0 	


Ly commission expire J4, 1955. 
0 	


• 0
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Workings, 39 ft. level 


Workings, 93 ft. level 


Workings, 200 ft. level 


Drill hole 
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DOCKET NO. DMEA 3385 


Iev'. ,,vein"A9!' ''
\	 I "Vein"C 200 ft. IeveI\ \	 .	


.
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I	 -	 .	 -_
.— -


ij _Vein8 200 ft. level -I	 ---- 
. /L ;OI AI-_-.	 2 ft. sheared zone 


little -	 -	 -	 — ___ wth a	 iimonite EXPLANATION 


Sheared dolomite up to 18 in.wide 
_-7'_____ -.-	 I	


.7 Completely barren except for 	 • .—	 S	 / 


I
limonite staining along water 
course :i


Contact between two types of carbonate rocks 
of the Jefferson dolomite, 200 ft. level 


/'	 I\ 
I	 , 70 


I 
I


o—u--
Veins on the	 39 ft. level, showing dip; 


I dashed where inferred I.


-


$70 
. .	 -p -•- -6	 -e-


//:/,/ .
Veins on the 93 ft. levI	 showing dip; 


dashed where inlerred . .
70 


Veins on the 200 ft. level, showing dip; 


/% 
. dashed where inferred 	 V 


70	 64 ____ 


/LimonitestainsincompIetely Faults or barren structures on the 200 ft. level 
ba rren shear zone . showing dip.	 Those designated as 	 Vein A, 


Vein B, and Vein C are probably barren lower 


200ft./eve/ 
Contact between dense .////	


5


parts of veins on	 upper levels.	 Width of line 
indicates	 relative width of fault zone 


massive gray to black
a0 Is. west of the cortact, 


and white recrystallized d93 level showingdip, 200ft. level 
dolomite eastof the 
con tact


NN


V S taped 
area 


: - Collar	 of vertical	 shaft


Mapping Credit: 
39 ft. level by S. 1J.Giulio,Mining Engineer, Helena,Montano 
93ft. level by R.W.Weeks,U.S.GeoLSurvey and S.J.Giulio 
200 ft. levelby D. M. Pinckney and Curios Echart, U.S.Geol.Survey, 
and S.J.Giul'o
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PROJECT SUMMARY REPORT 


By: J. W. Alt	 March 20, 1957 


1. Docket No. DMEA ..-338S (Lead-Zinc-Copper) 
Contract No. Idm-E739 
Property: Dunstone Nine 


Jefferson County, Montana 


Operator: Elkhorn Consolidated, Inc. 
26 West 6th Avenue 
Helena, Montana 


Operator t s Property Rights: Lessee 
Lease dated July 18, 19S3. 
Owner's Consent to Lien dated 


December 1, 19SLt. 


2. , Contract dated November 22, 195L. To complete 12 months. 


Work Authorized (Short Form Contract) 


1. Extend the existing shaft 60 feet to the 210-foot level 
and provide a sump below that level. 


2. On the 210-foot level, crosscut to Vein A and then drift 
on the vein. The drifting and crosscutting shall not 
exceed an aggregate of 300 feeta 


Stage II 


Drift on Veins A, B, and C not to exceed an aggregate of 
300 'feet.







Estimated Costs of the Project 


Stage I 


Fixed Unit


1. 60 feet of shaft @ $95.00/ft. 	 $ 5,700.00 
2. 300 feet of crosscut and drift © $32.00/ft. 	 9,600.00 
3. 100 feet of timbering in crosscut and 


drift @ $5.00/ft.	 500,00 
Li..	 30 assays © $3.50/assay	 105.00 


Total Unit Costs for Stage I $15,905.00 


1. 300 feet of drift © $32.00/ft.	 $ 9,600.00 
2. 100 feet of timbering in the drifts 


@ $5.00/ft.	 500.00 
3. 30 assays @ $3.50/assay 


Total Unit Costs for Stage II	 $10,205.00 


Estimated total cost of the project 	 $26,110.00 
Government's participation, 50% 	 $13,055.00. 


Amendments 


No. 1 Dated July 20, 1955, effective date November 22, 1951j. 


Changes size of the shaft from S feet by 7 feet to L feet 
by 6 feet, to comply with the size of the present shaft. 


Work Completed


Stage I 


55 feet of shaft @ $95.00/ft. 
199 feet of crosscut and drift @ $32.00/ft. 


Tothl Cost of Project 
Government's participation, 50% 


Work on the project was started in February 1955. 
The work was completed by August 5, 1955. 
Termination Agreement effective date October 1, 1955.


$ 5,225.00 
6,368.00 


$11,593.00 
$ 5,796.50







I 


3. Audit Certificate (Report of Review), dated Nay 16, 1956 


Total Cost as billed by Contractor 
Exceptions 


Total cost of the project 
overnment's participation, 50%


$11,938.80 
3)45.80 


$11,593.00 
$ 5,796.50 


Operator's Final Report - waived by the Field Team 
Field Team's Final Report dated June 1956 (Received July 9, 1956) 


)4. Certification date; 


No certification of discovery or development was made as the 
project was unsuccessful in discovery ore. Royalty due on ore transported 
through any workings (DMEA) produced outside of the land of the contract. 


5. Comments


The shaft sinking, crosscutting, and drifting were completed 
in a good workmanlike manner. The ork was completed with a minimum of 
delay, after completion of the power line. 


The purpose of the project at the Dunstone mine was to e.-
plore the intersections of a vein with two other veins. Under the 
exploration project contract the existing shaft was deepended 55 feet, 
and 199 feet of crosscutting and drifting was completed from the shaft. 
The two vein intersections were barren on the new level. 


The target area was completely barren of ore minerals. The 
project was unsuccessful, and the Field Team does not recommend a 
Certification of Discovery or Development. 


The Field Team states: "With present information Government 
participation in further work at the mine is not warranted." 


/J. W. Alt 


JWA1t/er 5/9/57 
Copy to: Locket 


Base Netals 
Chron.







DMA Form 17	 DE4E MINERALS EXPLORATION ADMINITION 


Feb. 58
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only



	


and file in official docket 	 ___________________ 
Operator	 .	 Actual Cost 


Elkhorn Consolidated,_Ine.	 _______________ 
State	 Agreed Unit 


	


Montana .	 .	 .	 Cost	 x. 
Final Report	 Commodity	 .	 Docket No. 
of Audit	 Lead-Zinc-Copper	 33)85 
Final Report	 .	 .	 Contract No. 
of Review	 X	 .	 Idni-E739 


Authorized by	 Net cost after 


	


Operation	 Contract and.	 Completed	 sale of Govern-
_____________________ Amendinents	 ... • ., ment Property 
_______________________ Units	 Cost	 Units	 Cost _______________ 


Drifting & Crpsscutting 600' @ 19,200.00 199'	 6,368.00 $ 6,368.00 
Clear of Timber S'x7'	 $32.00	 ...	 •.	 •..•, ..... _____________ 


±g Timbering Drs •	 200',	 .	 ..	 . . 
$5.00	 l000.00 ________ ________ _____________ 


Shafts Sinking S'x7'	 60' • 
1i'x6' Clear of Timber $95.00	 5,700.00	 55'	 5,225.00, 5,225.00 


Winzes 


Drilling 
(Specify) 


Surface Excavation 	 .	 .	 _________ - 


Underground Excavation	 ..	 _________ - 


Roads and Trails	 .	 _________	 _________ - 


Operating Equipment Purchased	 ________	 _______ - 


Surface Rehabilitation &. Repairs _________	 _________ - 


Underground Rehabilitation	 _________	 _________ 


New Building, Improvements, etc.	 .	 - 


Other (Spcify) 60 Assays	 .. 210.00	 ________ 


Totals	 . .	 $26,uo.00	 $11,593.00 


* Net cost totalmust agree with final report of auditor review.


593.00 


Prepared by W. P. Klugescheid/er Date
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49065 
149525 


'224700*


.J. 


224700

514678



.1365431 
14 1djo L 2 1 0 4	 .O • 9 * 


225000 
11363 


76O0 
100040 


514678* 


256344 
1033.7 


1098750 
1365431*







L 	
Audited/1/' Sc ANAIXSIS SHEET DA PROJE$	 Actual Cost 


7 Certified	 Analysis as of 4J S'	 Agreed Unit Costs 
mci. Voucher for 


Name ELKHORN CONSOLIDATED, INC. 	 Docket No.	 3,385 


State	 MONTANA	 Commodity LEAD-ZINC-COPPER 	 Idm-E No.	 739 


- 
OPERATION


AUTHORIZED - - COMPLJTED
NET COST 1n1t Cost Units Cost 


Drifting & CroscuinfX7 /ff''Q____ 
Rang 


Shafts	 5'7' i
_________ ____ 


- ___________ 


1inzes 


Drilling
\ (Specify). 


3urface Excavation __________ _____________ ____________ 


Jnderground Excavation __________ ____________ ____________ 


oads arid Trails __________ _____________ ____________ 


)perating Equipment Purchased __________
- / 


_____________ 


3urface Rehabilitation & Repairs __________ 'N _____________ 


Jnderground Rehabilitation _________ ___________ - ________ 


ew Building, Iiiprovements, etc. 


)ther (Specify)


_________ _' ___________ 


• -
_____


____________


j1/otals	 'Aa/ 
/9	 /	 ev 


No certificatlog was recommended by the Field Team. 
No further work is warranted with the data at hand. 
Field 3am final report received J&.2,].956.


Prepared by	 ,	 - 







S
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4kf'A ô 	 6 


______________	 v( 


7ji	 _)	 V	 'I 


/	 (5, 


_______	 _







.
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Helena, Montana 
April 16, 1965


: fl€A-3385 (Lead, zinc, 
Copper) 


Elkhorn Consolidated, Inc., 
Jefferson County, Montana 
Contract Idm-E739 
Dunstone Mine. 


United States Department of the Interior 
Office of Minerals Exploration 
Washington 25 D0 C. 


Attention: George C. Seifridge, Chief 
Division of Exploration Operations 


Gentlemen: 


In checking my records I find that I informed you in my letter 
of March 10, 1963 of a new lease granted to Kiondyke Gold Mines, Inc. 
and I also sent copies of the lease. Thisjease is iU jforce 
but' there has been no production and no use of the facilities devel-
oped under the government contract by the original lessee. The lease 
to Kiondyke Gold Mines, Inc., was made in June, 1961. 


It is my understanding that the period of royalty obligation has 
now expired and, if so, I will appreciate an official release from 
the government lien.


(z; 
P. 0 • Box 317, Helena	 S • C. Ke' 


Co-own,S


tru , 


ett 
- Dunstone 


Jefferson County, Montana 


ll I	 CQp 
R-


2o	 . 


Io!







UNITED STATES

DEPARTMENT OF THE. INTERIOR 


OFFICE OF MINERALS EXPLORATION• 


•	 WASHINGTON 25. D. C. 


$pril 9, 1965 


Mr. S. C. Krnmett 	
Re IM3385 (lead, Zinc, 


Pe 0. Box 311	 Elkhorn Cona*lidted, Inc. 
Helens, Montana	 Buns tone Mine 


Jeffereøn County, Montana 
-	 - Contract Idm-E739 


Bar Sir: 
Alter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the itatus of the property and. production from it 
during the period of royalty obl)gation. 	 .	 .	 . 


To assiat you to furniah this Information and to . assure the 


accuracy of our records, please answer the questions on the 
back of thisletter and return, two copies to this office 
with copies'of' any' pertinent documents.. 	 . 


Sincerely yours, 


George C. Selfridgé 


C. S.elfrtdge, 1gjf

DtvLóion of Ezp.1 rat 0* Op,rèttOns 


!1







Mt€ Form 63	 •	 • 
Revised 362


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PRWbEyQ 


Froo !4uch 1964 to Nov*mber 22, 1964 
1. _____	 , has there been a change in ownership, 


(leas, 'oz sublease? If yea, pleaàe 8tte detajin of the trons''.	 "	 I ' action below and provide a true or sinned copy' of the pertinent 
documents, unless they have been provided before 	 Yes 0! No 


2.	
auwecttote	


haa there been	 productln from	
ea	 No 0 


A. If so and it 'was 8hiéd1ive' uantity,Ii-ndnaand 
addresB of purcjia.	 0 


•	 iantit	 ' " v*ue 


	


-	
o Prodaction 


B. If stockpiled awaiting sale, state quantity, grade, 'ändl'ocation, 


Type	 ianti	 Estimated Grade	 Locatioi 


Ore	 NO proct.on Tons	
'0;,	 ___________	 _______ 


Conëen-	 "	 '	 '	 ' ''	 "	 '	 '	 '

traes __________ Tons ______________ 


Other	 ___________ Pons	 • ' 


7x )rb 164 to	 ..'ber 22, 1964 3.	 , has any production 'beentransported 
th6igh	 workings (see	 , of contract)?	 YeaQ No 


A. If so, state quantity,H,-alue, .nd di&positlon of material. 


DJ spoeitio of Material ' ' 	 tant1ty, .•'	 Válue 
No_o&ction 


Submitt:d by	


Title _______ _____________________ 


Address J: :	 _______	 Date	 Ipi1 3.6, 1965	 _____ 


	


Mo]zmà, ont	 59 0	 •	 _____







1//f 
1/


2 FE cO? 
E. 


: r :


S 


\_


Sincerely yours, 


W,. R. riswO1d, chief 
Division Of Minerals


.
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25. 0. C. 


March 4, 1964
DMEA-3385 (Lead ,Zinc, 


Copper) 
ElkhOrn Consolidated, Inc. 
Duns tone Mine 
Jeffèrsón County, Montana 
Contract Idm-E739 


Re: 


Mr. S. C. Kennett 
-. P. 0. Box 317 
He1ena, Montana 


Dear Sir.:


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty ob I ation. 


To assist you to furnish this information and to assure the 
accuracy of our record8, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This is with reference to the Owner's Consent to Lien's.igned 
by you December 1, 1954. 







MMb \n,n 63	 S 
Ievised 362


!iOLiNJORMAPIONONCEW2IFIF4DPROJEcP 


thce 1955	 , has there been a .cange in omership, 
lease,or sublease?. If yes, please té.te detaileof the trans 


'action below and provide a true or eied copy of the pertinent 
documents, unless they have been provided before. 	 Yes 


Lease granted June 3, 1961 to Klondyke Gold Mines., Inc. 


True copies of lease attached, 


2. Since 1955	 , ha there been any production from 
the land subject to the contract?	 es 0! .° 


A. If so and it was shipped, give quantity, value, and .nae and 
address of purchaser.


•	 -'' 


B. If stockpiled awaiting sale, state quantity, grade,, and 'location, 


___	 Quan4	 Estimated Grade	 Lcation 


Ore	 _________ Tone	 • 
Concen. 
traes ___________ Tons _____________ 	 ________ ________ ______ 


Other	 __________ Tons ________________ 


3. Since	 1955	 ,hae	 xoduct1on been transported 
through	 workings (see -	 of contract)?	 Yea	 No jJ 
A. It so, state que.nt1ty, va1u, nd disposition of materlaic 	 / 


D.aposXt1on of aterir 	 4miantity	 Vue 


8ubmittd by:	 c 


Name	 Title
	 Co-owner 


Mdres P. 0, Box 3172	 ortaz	 Date
	 March 1O,l96


511







Helena, Montana 
March 10, 1963 


United States pepartinent of the Interior 	 .e' fl€A-3385 (Lead, zinc, 
0ffice of Minerals Exploration	 Copper) 
1JiashJ.ngton, D


	


	 lkhorn Consolidated, Ihc.,

Dunst one Mine 


Mr Griswold.


	


	 Jefferson County, Ilontana

Contract Idm-E739 


ent lemon: 


In reply to yours of the 4th in connection with Owners Consent to Lien signed 


December 1, 1954 tro copies . .orm . NMe-63 re\tised 3-62 are returned and in 
addition two copies of the lease on the l)unstone property, now in effect, are 
enclosed. 


The letter and eaeiflt of Juñ' l61959, mentioned ithe present lease 
gave permission to crosscut the Dunstone, starting at surface and working west 
toward the Klordyke claim adjoining. No permission was granted t o use facilities 
developed under the Gorernment minerals exDloratlofl contract rho operators 


drove about 400 Ceet to the Klondyke and struck a vein at a depth of about 50 
feet that looked promising. 


In June, i961a lease was granted to Klondyke.Gold Nines, Inc. who planned 
to go, don.into thé'MA shaft and 'drive west •t this lead.	 The Dunstone..shaft is 
abQut 200 feet deep	 As is uusal in tI mining business they have had difficulty 
in financing the project	 bast fakl, however, they went back into the upper 



crosscut and since then have been doing further exploratory work on the Klondyke 
This spring Ixpect them to ship the ore they have stockpiled and with t he re-


• turns go down into the 'shaft and start arèal operation. Minrals exploration 


7. facilities are ' riot and wiU not be used .for this. ore production and shipnent. 


This is a separate operation. Also the statement that theywill ship and then 
go into a shaft operation is just my own idea - and hope. 


My failure to inform you about tjie lease was a complete oversight I had 
forgotten the requirenent. 'I belieV the prbvisions of:'t ie.se fully pro-
t.ct the interest of.the: G Vêrflñt.' ,•,	 '•' ..•	 •.. • . .	 . 


At the expiration date in November will you please give us axlease 
'rom the Government lien.


,-Yours very truly, 
.	 /.	 •,•..	 /' 


r • 0 Box 317	 0 Kenn,%t







.	 -	 - ---- .-.	 ----..,. - - - ,.	 I444i	 .. 
ife, whoseaddress is 102]. StewartStreet,'Heiena, Montana,parties 


or the first part arid hereinafter röférred to as . the Lessors, and 
KLONDYKE GOLD NINES, INC., a Montana corporation., with office addre 
at Boulder, i4ontana, . party of the 8econd partand herei.nafterre •. : . ferrea to as the Lessees 


WIThESSETII. 
That the said paities of the fir8t part, for arid in considera.. 


tion of the burn of One Dollar (i.00), lawful money of the United 
States, paid this date by second paity to first parties, receipt of ,; 1 ich is hereby acknowledged, and for the further consideration of ti3 rents ) rojalties, covenants and a,reeents Lerenafter reserved, and by the second party to be paid, kept, and performed, have granted, 
demised, leabed and let unto the said party of the second part, aU their right, title, and interest in and to the following described 
lode mning claim, together with the appurtenances thereto belonging 
or in anywise ap r ertaining, to-wit: 


Dunstone Lode Claim, Patented Iiining Survey 
No, 2359, located within Township 61, Range 
3W., N.P.M., in the £lkhorn Mining District, 
Jefferson County, Montana. 


Together with all and any water rights, bualdins or other 
property now on said troperty or heretofore used or owned by Lessors 
in connection with said property and together with all and singular 
the tenements, hereditaments and appurtenances thereunto belonging 
or n anywise appertaining. 


TO HAVE AND TO HOLD, unto the said Lessee for a term of five 
(5) years from the date hereof, exriring at noon on the	 day of 


1966, unless sooner forfeited or determined thfough the 
violation of any covenants herein contairieci, It being provided 
herein, however, that should Leseo be in active mining operations 
at the end of such initial five (5) year period, or within a six (6) month period rrior to tho termination thereof, and if district 
mining operations are being conducted and maintained by said Lessee 
ucon foreomg named property, or upon adjacent or contiguous lode 
claims, that thl3 loa5e thereupon becomes automatically renewed for 
an additional five (5) year period and likewise for four (4) addi-
tional succes.,ive five (5) year periods providing, hoiever, that each 
of saic periods and the whole thereof are subject to the identical 
conditions anu. provisions above and he'einafter stated. 


The Lessors hereby covenant they are the true and lawful owners 
of tfle said premises, mining claims, water rigit, personal and real 
property herein described and leased, and that th same and the whole 
theceof are free and clear from any and all encumbrances, liens and ceots iiatsoever, and tl7at they have good and absplute right to lease 
.ir I dispose of the same in the mariner and form as herein conte plated1, 
he only encumbrance being a contingent one due U.S.D.M..A. under 
conajtions Jereinafter noted. 


/







-;	 -	 --	 :	 : 
/	 .	 . 


In considerátioñ àf such demise, the Lessee co yenants:ãnd agrees	 •,: 
as follows. 


1. To enter upon said mine or prerni8es and work the same in 
minerlike fashion, necessary to good and economical mining, so as to 
save and remove the greatest amount of ore possible, with due regard to 
th development and preservation of the same as a workable mine. 


2, To well and sufficiently timber, when necessary, the adits, 
shafts, dnd driits, or other mine workings, used upon or extended into 
said mine, at all points where necessary and in accordance with good 
minina prdctices. 


:3. To allow said Lessors, at any and all reasonable times, their 
agents aria. representatives, at their own cost, expense, and risk, to 
enter upon the said leased premises or any part thereof, for the purpose 
of examining the condition of same, arid .to.sanpleandassaythe ore, •:, :: 
mill heads, tailb and concentrats. 


4. The Lessee drees to pay personal property taxes on any un-
I provements or equipment placed on. said premises;. to,: keep. said premises . . . 


free from mechanic8, .rnater,ial-men, labor or miners liens, aid free from: 
any an all U.ens, claims, and demands of any and every kind based on 
or drising out of anything suffered or done, or caused to be done by the 
said Lessee, which would in any 'way becone a charge on the saia. demised 
premises or the buildin,s located thereon, and saict Lessee shall in-
demnify and save tne Sdia Lessors harmless from any and all claims and 
demands of any an every kind thdt may be made aainst said owners by 
reason of or on account of any injury or damage of any kind received or 
sustairiea during the tr of i lease, by any person or property in, 
upon or about said premiser exclusive of the said Lessors, their 
agents or erployees. 


5. To post or cause to be posted in two of the most public places 
upon the saict premises, a notice to the effect that the said promises 
are being operated aria worked under an agreeriient,..or lease, and that the 
Lessee is in actual control and management of the...said property,. and 
that neither the Lessors nor their saia property shall be in ny way, 
liaole for labor, supplies, or other debts contracted by the Lessee, 
its agents or assigns in connection with said operation. 


6. To comply with the requirements of the Montana Workman's 
Co'-ipensation Laws, and other laws of the State of Iontana, with respect 
to the operation of mines. 


7. To pay to said Lessors as royalty under this lease, ten per 
cent ( lOs) of the value of any and all proaucts produced, recovered, 
saved, sold, andIpaidfor byand through the. Lessee from. miniñg,milhing'• 
o. concentrting under this ledse; such value shall be taken as the net 
sm alter returns for metals as paid for by the respective custom smelters 
aria is understood to mean the money or moneys received from the smelter 
o Irom buyers of the products produced by the Lessee after all trans-
portation char,es, smelter aeductions and charges, and charges for 
ssay.rm , arbitration, and representation in connection with any and all 


such sh..pziento have first been deducted, said payments to be made by 
said smelters direct- to Lessors jointly.







- -	 - -,- -,---. --- .-- - -.- , -P,-, 
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I_i it:, riuu11y uncicrstood by the prt1e hereto thtt n years pasod, a i, •.I or th cxt1ortion of the fluxi c torxe proprby ws granted by the U.Z.D14.P tO	 er opratoz' Of t'e Dun'tone Lode roprty. Herein nxned LCS3CC UflQ(3taris that if inine tork:Lng In part paid for by	 be utilized by Làsseô or . :	 - i successors, or ss1gns for adjoining 1ondyke Claith deve1oporit, or for deve1opncrit : • 
of any other ajoinin claim 01' proptrty,that aroyalty of five:perc&it(5%), payable :..: dir:ct tc) U.S.i),i.L.A., niay be required from ore so mined on property or proprt1es	 . . ' 
OUt:31d.O the bruiidarjes of the Dunstoriè Claim . but 2'ernovedthrough such Dti&ton ziiine • 	 • :orjns above rferrcd to,untj1 . U,5 ..D.n,.A, ha been repaidinrul]. such United	 ; CoVcrnc-'t ob1i'at1Gn amounting to iivo Thousand Seven Hundred, d.nety Six Dollars Z2T	 i.fty Ccrits (5,796.5o). Underugnod Lessee rcognizcs tIuscortinujngUv.jtj 
5ttos covernzncnt reayrent obligationattaching to property roduction , arid agrees to	 .	 , 
co'noly witri roquiEments, undcr co'-ic ition or rcpayiaent above nazncd, it being rutua11y 
unacr)to:x by ani bettjeeri thc parties hereto that if rpayut of foregotng amounti3 • 
rot nire through ore royalty pym€nt on or before Novzner:22; 1964, that after, said , • ato the olc of such ohljra.tion i tcrnunated in accordance with requircments of 
U. .P • .E .A. 


In d.tion to the rotalty requirements of Ten porcont (10%) payable to Lessors 
on eros mined from the Dunstone Claim and Five per cent (5%) royalty payable tà	 1 


U. ) d..A. on a conttnent bais, Lessee further agrees, as a 'ork requi'cmont of thl' Lease, to cithcr, (1), pe2'CQzn a minirtun of throc hundred (300) man shifts of orl or tI'e oqiJ.valcnt value thereof .ri duniiond drilling or other nechnica1 exoloration 
or ct.4.rin' each iee yr upon or with.ri the Dunstone Lode claim, or, (2), in lieu thereof, to p-by to Lcsor the amount of fifty cents (0.5o) per ton on any and all 


ore rrc uction from the Iüondke Lode Claim or other adjoining or conti'uou9 lode clajms o1	 leae to	 Lescc truth the provision that if rent and royalty from such 
toaE-c coos not eg-rcgte the sum of two hundred and fifty dollars (25o.co) that sid 


an till novcrtnei.s oe paid by Lessee, its successors or as cigris to Le c? sors during each 1 -o yr for the life of this lease0 Tonnage record or ore mined and ahipoed to arty sic1.er tr.ifl. be confjxi(d by celivery of copy of smelLr certificates to Lessors. 


It i fu.rtb r a'reed by arid betzeen the par'tios hereto as fo1lcst 
Tht	 ar.d all rrachinery, too1, equipmcnt, that may hcreafter be placed in and 


w'o iad w.Lnin proport arid pror'dsos for any purpose by the Lessee, shall b arid remain 
the roperty o t o L 'see and snail not bo a part o the realty or real ecato, and rr y be reriovcd therefrom at any time prior to expiration or terrtiriatio of this lease, or 


one year thore$ter, proviced, hoevor, that all tinering n any shafts, drifts, 
d tunn-1, or other workings uncicrground, shall renain in and upon the premises an bc'conc a part thereof.







•	 • 


tro is the essence of this Leao grcerncnt and fai1uo at any time on the part, 
of 1:co, it successors or 	 igrn, to fulfill the conditions ofthia agreement cha11-
be cir!ered su.fi'iciont caue for the parties of the first pztrt, Lessors,. to. declare • • • • • 
all	 riCht3	 priviigea of the Lese, or it succes3oro or aasigns,1under this •. . •

acr:. .rt to have been forfeited; such forfeiture shall: be declared. by the; parties . . • • . • •: 
ol the firbt part, the Lcssois, by doti.vexi.ng to the party of the second part, successors 
or assigns, notice in writing, tat1n the rcason or reasOns for deciarirg such for.. • • .. . 
feitur'; • and in thc event of the default continuingfor, sixty (60) days from the mailing	 •



•of tho Iotice of Forfeiture to the parts of tho secondpart,Lessee its'successórs or . 
a siii then, and only in that vent, shall tho forfeiture take force and effect, in 
which case the partyof thesocOrici part, Le3sse, its successors or assigns,he .roby aCree ' . • • 
that tossessionof thc projrty, insofar a this1eao is concerned,8haU be proipt].y . • 
arid peace'b1y urreridercd to the parties or the first part or their representattves. 


The Notice of Forfeiture 3hall be givon by the • parbios • of the first part depositing	 • .. 
in a United Sttez Post Office, addressed to partyof the secorict . paxt, its successors. •.: 
o,r as i iris, t Boulder, Yontana, postago prepaid, and, if th seconc paxy is in 
po O53LOfl of the property, p3rona1 ccrvice ay bo uade in licu of mailing. 


It iS 1TflXtU3.11 urdc±tcód and aEreed by thop.rties hereto that uon execution	 • .

and acknowledgcinent of this Ieae, that this lease and agreement supplants and teruinates • . 
that certain letter and easement. •agreeaent dated • June 16, 1959, by and between Lessors • . • : 
and Lessee, V'ide V. Lcuis, for himself. 


This agrcenent. sha11bebiüdirg upon and inure to the benefit of the heirs, • 
representatives, assigns, successors, executors arid administrators of the, pirties 
hcrcto.	 •	 •	 •	 .	 .	 •	 • .	 .	 : •	 • .:.-	 • 


IN 'ITNLC '1iLOF, the partio hereto have hereunto set their hands and through 
their duly ua1ifi'ed officers affixed their corporate seals in triplicate the day 
and year in this instrmont first above written.


/!/!(	 / 
ct /)	 d7N - 


•	 •	 •	 : •	 : .	 .	 • •	 • s. C. Kenn7tt.	 •	 :.	 .	 ..	 . • .••, 


7I 
•	 : 


H	 . Zarjorie W. .Keett/ •.. :.' •,; • : 


,$rbies of the First Part: Lessors 


K].ondyke Gold 1U.nes, Incorporated 

a )'Iontana corporation 


/i ' L/LA4-


	


•	 I	 •	 .	 •	 . •	 •:	
•	 •	 :;	 •	 Pr.ident	 •,	 • •. • •	 • -,•.	 • 


Attect:


	


	 --
/(/ /i\ 


1rade V. Lcis, Secretary	 -







/







(otaial Seal)







#1—INSTRU.CTIO+IS lOs : DELI VE	 6 EMPLOYEE 


U
Deliver ONLY to	 Show	 ess where 
addressee	 delivered 


(Additional charges required for these services) 
RETURN RECEIPT



Received the numbered article described on other side. 
SIGNATURE OR NAME OF ADDRESSEE (must always be filled in) 


SIGNATURE OF A ESSEE'S AGENT. IF ANY 


^^^^ DELIVERED	 I ADDRESS WHERE DELIVERED (only if requested in item # 1)
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3rd	 June 
THIS AGREEflEi'T, Made and entered into this	 day of_________,196), 


by anL between S.C. KINITT and MARJORIE , KENNLJTT husbandand 
uife, whose address is 1021 Stewart Street, Fe1ena, Montana, parties 
of the first part and hereinafter referred to as the Lessors, and 
iCONJYH GOLD IINES, INC., a Nontana corporation, w.th office addre 
ct Boulder, iontana, party of the second part and hereinafter re ferred to as the Lessee,	 .-


11TEETh. 
That the said paxties of the first part, for and in considera-


tion of the sum of One Dollar ($1 .00), lawful money of the United 
States, paid this date by second pazty to first parties, receipt of 'Iich is hereby acknowledged, and for the further consideration of 
the rents, rojaltie, covenants and a,reements hren&fter reserved, 
and by the second party to be paid, kept, and performed, have granted, 
aemised leabed and let unto the said party of the second part, all 
their right, title, and interest in aria to the following described 
lode mining claim, together with the appurtenances thereto belonging 
or in anywise apertainin, to-wit: 


Dunstone Lode Claim, Patented Mining Survey 
No. 2359, located within Township 6N, Range 
:3w., N.P.M., in the Elkhorn Mining District, 
Jefferson County, Montana. 


Together wth. all and any water rihts, buildingi or other • .1. 
property now on said property or heretofore used or owned by Lessors 
in connection with said property and togetherwith all and. singular. . H... 
the tenements, hereditaments and appurtenances thereunto belonging 
or in anywise apertaining. 


TO HAVE AND TO HOLD, unto the said Lessee for a term of five 
(5) years from the date hereof, expiring at;noon on.'the__day'of 


, 1966, unless sooner forfeited or determined thiougt the 
violation of any covenants herein contained. :'It being provided herein, however, that :should Lessee be in active' mining operations. 
tt the end of suer initial five (5) year period, or within a six (6) month period prior to the termination thereof, and if district timing operations are being conducted and maintained by said Lessee 


upon foreomng named property, or upon adjacent or contiguous lode 
claims, that thl3 lease thereupon becomes automatically renewed for 
an additional five (5) year period and likewise for four (4) addi-
tional succesive five (5) year periods providing, however, that each 
of samu period and the whole thereof are subject to the identical 
conaitions ana provisions above and he'einafter stated. 


The Lessors hereby covenant they are the true and lawful owners 
o tne said prcmises, mining clainLs, water right, personal and real 
proporty herein described and leased, and that the same and the whole thereof are free and clear from any and all encumbrances, liens and 
debts ihatsoever, and that they have good and absolute right to lease 
and dispose of the same in the manner and form as herein conterp1ated 
the only encumbrance being a contingent one due U.S.D.M.E.A. under 
conditions Iereinafter noted,	 - 


/	 -1-	 -







.-


..	 I	 ,	 .	 .	 ...	 : •'	 ..	 .. 
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Inconderátionofsuch 'demise, the Lesseecovenants and agrees. 


:	 as follows:	 . .	 .	 . . . .	 :	 • • :• 


1. To enter upon said mine or premises and work the same in

minerlike fashion, necessary to good and economical mining, so a s ' to : 
save and remove the , greatest amount of ore possible , with . due regard to! . ••. 
the development and preservation of the same as a workable mine. 


2, To well and sufficiently timber, when necessary, the adits, 
shafts, dfld driits, or other mine workings, used upon or extended into 
said mine, at all points where necessary and in accordance with good 
m1n1n?, prdctices. 	 - 


3. To allow said Lessors, at any and all reasonable times, their 
agents ana representatives at their own cost, expense, and risk, to 
enter upon the said leased preniises or any part thereof, for the purpose 
of eamining the condition of came, and to sample and assay the ore, 
mill heads, tailb anc. concentrats. 


4. The Lessee drees to pay personal property taxes on any un-
I piovezuents or eouprQent placed on tid premises; to keep said premises 


free froni mechanics, material-men, labor or miner's liens, and free from 
any ano. all liens, claiuis, anci demands of any and every kind based on 
or arising out of anythiig suffered or done, or caused to be done by the 
said Lessee, which would in any way becone a charge on the saiu demised 
premises or the bu1ld1n. )s located thereon, and saia Lessee 8h811 in'-
demnify and save the sdid L?ssors harmless from any and all claims and 
demands of any an every kind that may be made against said owners by 
reason of or on account of any injury or damage of any kind received or 
sustainea during the tern of } is lease, by any person or property in, 
upon or about said premiset exclusive of the said Lessors, their 
agents or exployees. 


5. To post or cause to be posted in two of the most public places 
upon the saici premises, a notice to the effect that the said premises 
are being operated ana worked under ar agreement, or lease, and that the 
Lessee is in actucil control and management of the said property, and 
that neither the Lessors nor their said property shall be in any way, 
liaole for labor, supplies, or other debts contracted by the Lessee, 
its agents or assign in connection with said operation. 


6. To cQrnoly with the requirements of the Montana Workman's 
Cornoenstion Laws, and other laws of the State of iontana, with respect 
to the operation of mines. 


7. To pay to said Lessors as royalty under this lease, ten per-
cent (10%) of the value of any and ll proaucts produced, recovered, 
saved, sold, and paid for by anci through the Lessee from mining, milling 
or concentrating under this lease; such value shall be taken as the net 
sniolter returns for metals as paid for by the resoective custom smelters 
and is understood to mean the money or moneys received from the smelter 
or from buyers of the products produced by the Lessee after all trans. 
portdtion char,es, smelter aeductions and charges, and charges for 
asay.Ln1, arbitration, and representation in connection with any and a.l 
such shipiients have first been deducted, said payments to be made by 
said smelters directs to Lessors jointly.	 - 
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'	
i_a 1':, rr fttr11y uncAcrstood by th p:rtie hereto tht :ri years passod, a 


I	 or th xp1ortion of the flurtono prop.ry wis g'antx by the U.S.D.vt.1.A,, :	 t) foier opx'ator or the Dunstone Lode property ' Herein named .L033e0 underrtaids : .
thd1 j f £IL:Lno OrkLulgc, In part paid for by U.3.T).L..A., ie ut.1ize by Lc3300 or t


	


	


its succe3$or, or assigns for adjoining Kiondyke C1aizdevè1oentor for devo1oprtor 	 :. of arty other adjoining claim or property, that a roa1t.y of. n yu per crnt (5%), p.atab10 : ::.; 
direct to U.S.D.t1.L.A., may be requircd from ore o, mmcd on property or prop9rties . . . 0Ut31d0 


the bnuridarje3 of the Dunstonc Claim but removed through such Dti3tono 
TILinG • ' ; •:	 • 


c	


wor:d.ns, above rferrcd to, until U.i.D.M,E.A. has been repaid in full such United . • 


	


.	
3ttte goverriient obligation • amounting to Five Thousand Sevezi Hundred, Ninty Six Do11s • : . Fifty Cents ($5,796.50). :Under3jcmcd. Lese 1'COgnizes this continuing Ufllted• • H'	 • St;tcs j;overuraent reacnt obligation attaching to'propert,y production arid agrees to • : . . ' , co'm1y th requirements 9 unckr concition or repaym.nt above named, t bcirg rutua11y 


cr3to by irid bett'een the pirties hereto that i repaymt of foregoing amountiø • ;' .• • 
rot i r 1 e through ore royalty rayiicnt on or before November 22, 1964, that after said 
atc tie 'I'olo ol such oblig4.tion is tornunated in accordance with zequiremorts of 	 - U. .P. • E • A. 


In a dition to the royalty requirements of Tan porcorit (io) rayab1e to LessOr3 
on ores mined from the flunotone Claim nd ?ive per.cent (5) royalty payable to 


on a contingent b1s,. Lessee further agree's, 'a a-iork requirement of 
th±s Lease, to oithcr, (1), pe?fori a mirdrn of throc hundred (.300) n]an shifts of 
work or the equivalent value, thereof In diamond drilling or other mechanical exploration work thiring each lease year upon or within the Dunstono Lode claim, or, (2), in lieu 


' thercof, to pay to Lessors.the amount of fifty centi. ( .o.5o):per ton' on any and all'.' ore production from the Iüondyke Lode 1airn or àther adjoining or contiguous lode cláiiaè now tncr 1ase to said 'Lessee, with the provision that if rent and royalty rorn such tomagc does not agregate the: surii of two. hundred and, fifty doUars (25o.00) that said 
minimum ';ill nevertheless . 'be paid by Lessee, Its Successor's or assigns to Lessors during each' 
lease year for the life of this lease. Tonnage record or ' ore. mined a shipped to any '	 ... 
smelter will be confix,ned by delivery of copy of smelter certificates to Lessors,......... 


1 jq f'urthr a"reed by and beteen the partio3 hereto as folls: 


Tht any and all"rnaehirry, tools, equipmcnt,'that '.m3y .hcreafr' be placed in and 
or ied umng pronert and preinios for any purpose by the Lcssoe, shall be and renaIn 


the . pro;xrty of the L'sseo arid shall not ho a part of the realty or real 'estate, and. 
ww b. removed therefrom at any time prior to extrtIo or termination Af this lease, or 
atb.n one year thereafter, provided, ho . ever, that all tirnbring n any shafts, drifts, 


ad1t3 rd tunnels, or other workings undorground, shall remain in and upon the premises 
ani Tbeco&o a part thereof. 	 -







- 
::	 I	 . 


T..xae is the eence of this Leao agrcomnt and filurc at axy time on the part, 
oi 1L3ce, 1t3 successors or	 ignp, tofulfill the.corditjonsof this agreement cha11; • 
c onirered mffici!nt cau::;e for the parties of the first pztrt, Lcsors, to decl4re . • .	 . 0 


a the rights &ir p±'ivilcges of the L05s00, or its aucces3or or assigns,..underthis. .. 
ir c. Lnt to nave been forfeited, iuch foifaiture shall be declared by the parb.e 


ö:t the first parts the Lessors,. by delivering to the party of the second part, swcessors . 0 


0 or	 notico in writing, tatin the róason • or reasons for deciarirg nzch for.. 	 . :• 
feiturL; and ir the . event of the default continuing for sixty (60) ciâys from the mailing 
of the Notice of Forfeitureto thoparty'of the second part, Lesoe, itssuccesor or	 . . 


0 a..sins9 then, •nd only in that t:vent,. shall tho forfoiture.take force and effect; in . 	 ,. .

which case the partr.oftho secord:part, Lessee, its successors or a.ssigns,Iwrobyagrée . 0 


that ossession of tha propdrt', insofar a this 1eae is . concerned,. shaU be proniptly..,	 : . 
ar peaceably urrendercd to the parties of the Zirt part or their representatives. 


Th . Notice of Forfeiture shall be given by the partio9 of the first part poing . , 0 


in a United. $t:ttes Post Offio, ddresed to party of thc econ.d part, its SUCàCSSOrS, •. 0 


o,r as i flc, at Bo1dcr, Montana, postage prepaicx, and, if the second party is in 
p0 .' CSSLOfl of the property, p-rsonal ccieo y be made in lieu of mailing. 


It is mutually mdorstcod an' arced by the prtic hereto that upon execution 
and ccknowledCctflent of this lease 1 that	 lease and greernent supp1xnts and terminates .: 
that certain letter an'l oascmcit greeiaent datod June 16, 1959, by and betcen Lessors 
and Lesce, Vde V. Lc;i, for him3elf. 


This a'rcercnt shall b binaii upon anc inure to the benefit o1 to heirs, 
rcpreentatives, ae Slgns, StCCeS$OrS, exccutor8 and administrators of the parties 
hereto. 


IN ' ENL S hROF, the partic hereto have hereunto set their hands and through 
th ix' duly qualified offict's affixed their corporate seals in triplicate the day 
ard year in this instrumont fix st above wrtten.


S. C. Kenntt 
/ 


0	
. :. ..	 . .:	 ..	 .,..	 ?arjórià W.. Kennett /.	 00.0 . 	 - 	


. 


1 ,$'ties of' the First Part: Lessors 


Kiondyke Gold Mines, Incorporated 

a I4ontana corporation 


Preident 
Attest:	 , 


t(4 1 / 
Wade V. L€wis, Secretary















S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON.25, 0. C. 

F'ebruary 24, 1964 


REG1SThREDMAfl
	


Re: DNEA-3385 (Lead, Zinc, Copper) 
E1REcEffl REQUESTED


	
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 
Cootr4ct Idm•E739 


Mr. Paul ti. Smith, Secretary 
Elkhorn COnsolidated, Inc 
26 W. 6th AvenUe 
Uelena,, MOntana 


-	 Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty obil I ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours,



W, 1. Griswold 


W. a. Griswold, Chief 
Division of Minerals


ç?	 ' :1 


OFFICIAL FILE COpY

O.M.E, 


RECEIVED 
4R 2 1964 


TflTNmA[s COÜE







S
	


S 
MME rm 63 


Revised 362


REEST FOR INFORMATION ON • CERTIFIED PROJECT

ANb PROJECT UNDER ROYALTY AGREEMENT 


1. since	 , has there been a c}ange in ownership, 
leaàe, or sublease? If yes, please state details of the trana-
action below arid provide a true or signed copy of the pertinent 
document8, unless they have been provided before •	 Yea 


Since	 has there been any production froni 
the land utAbjecttothecortract?	 eafl No 


A. If so and it was shipped, give quantity, value, and name and. 
address of purchaser. 


__________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantIty, grade, and location, 


Type	 Quantity	 Estimated Grade	 Location 


Ore ___________ Tons _________________	 ____________________________ 
Concen-
traes _______ Tons _________	 ________________ 


Other_________ Tons ______________ 	 _______________________ 


2. 


3 . Since AuguSt 2, 1962	 , is any production been transported 
through	 workings (see xUc1e 11 of contract)? 


A. If so, state quantity, value, .nd. disposition of material.


YeBDNO. H 
DçIspoeition of Materiai


	
Quantity	 Value 


Submittød by: 


Name	 kT(	 Title	 ij 


Address	 o' 'L /4	 Date 2J27f6L 


T .	 AIO	 f	 d 
bQ	 .	 Q


A+511







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


iebruary 24, 1964
Re:	 33E: 


Etktort Coe.&aect	 ce

unerone Ube 


JeCerson	 twt

cotrat 1n*.E13 


.


PauL $nith,, *cicA 
1khortt Con*Oflatcd, Inco 


26 W. 6th Avenue 
lleena, ntaaa 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty oN I ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


$itcereiy 


W. R. Griswold 


th . 1*vOb, Cb&eL 
l*4siom oE tUaer1s







S	 .•• 
'orm 63 


Revised 362


REJEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since 1955	 , has there been a change in ownership, 
lease, or sublease? If yea, please state details of the tranB-
action below and provide a true or signed copy of the pertinent 
documents, Unless they have been provided before. 	 NoJ 


2. Since	 1955, has there been any production from 

'1thelanibjecttOthéc0fltraCt? 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


Quantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore ___________ Tons _________________	 ___________________________ 
Concen. 


- traea	 ____________ Tons __________________	 _____________________________ 


Other ____________ Tons __________________	 _____________________________ 


3. Since	 U34t .	 , has any production been transported	 S 


through	 workinge (see	 zc7eU of,contract)?	 Yes	 10 


A. If so, state quantity, value, and disposition of material. 


Djsposition of Material	 Quantity	 Value 


Submitt:d by:	


Title Serety	 __________ 


Address 2 e.cr	 /h.L.—,	 2/27/61. 


This company as no leasesor roprty of 	 Uxid, •ad has 4Qne. no 
business for sever&1 years..


1+511







•	 Vt'oa:	 $. L Telbert. Mttng . jf . t neUJ 1.	 FOWW1	 • 	 S 


e'ntrsct Ad*ini,tr*t j on and MsdLt Oivtston 


Subject. ONA.3385 <Lsad4inc..Copper) 
lkboru Consolidated, Inc. 


1zetss )'1fn 
Jefferso* Caunty, $ontana 
Contract lda.E739 


The origtnal and one copy of * Rort o Royalty RayL*w cov.rin 
the subject contract are enclosed. if you concur th the facts 
stated thersta, please aake the follovtng distrLbutiou 


(a) Original to the fliesl $ection, Division of Adath. 
Satretive Services, Office ef the S*ctetary, 
Osparta.nt of the Interior, Washington 25, U. C.; 
and 


(b) One copy for ,our flies. 


h1s Report of Royalty avi.w is nade for record pltrposes only; 
therefsre no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your nenorandun tran*. 
nitting the original report to the ftscsl $ectaou should be fur-
niehed this Division. If for y reason you do not concur, bøth 
copies of the report should be returned to this DLvisio with your 
cnts. 


Zeclosur.s 


2)Ta1bert/ama 8-8-62 


cc 
Docket 
Director's Reading Z'ile 
CA & A Division	 • 	 S 	


• 	 • 	 S 


iisca1 Section


S 	


5 	
•. 	


5 . 	


• S.	 h3683







/
S., 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


JUL 


•	 D4EA...3335 (Lead-Zinc-Copper) 
Re: E1kiorn Consolidated, Inc. 


•	 nuns tone wine 
Jefferson County, 1ontana 
Contract Id-E739 


Elkhorn Consolidated, Inc. 
ox 317	 I	 OFF%G1 F%L C 


}Ielena, 4ontana	 .	 I	 0. IsA. E. 


-	 - 
\ RCE' PIUG 


'----rr 1itLb 
Gentlsn:	 .	


..	 0 


After the completion of the approved explorat 
the contract identified, above, we asked tobe1 	 r 
changes in the st.tua of the property and pro	 a 
during the period of royalty obligation. 


To assist you to.furnish.tiis information and o as 
accuracy of our records, please answer the quetroi 
back .of this letter. and. return two copies to t1l±s 
with copies of any pertinent documents. 


Sincerely yours, 


L R. Gr1wo 


W IL Grisi7o1d, Chief 
Division of inerals


ce







. .
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MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
docwnents, unless they have been provided before. YesO No1 


2. Since	 , has there been. any production from 
the land. subject to the contract? 	 Yes 0 No 


A. If so and. it was shipped, give quantity, váluë, and name and 
address of purchaser. 


__________________________	 anity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type
	


Quantity
	


Estimated. Grade
	


Location 


Ore
	


Tons 
Conäen-
traes	 ____________ Tons 


Other	 ____________ Tons 


3. Since Septziibr 0, 15 , has any production been transported 
through	 workings (see Article 11 of contract)?	 Ye 0 No 


A. If so, state quantity, value, end disposition of material. 


Disposition of Materia.1 	 uaritity	 Value 


Submitted. by: 


Name _______________ 


Address ,	 /
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


JUL. 2 '	 Re: DMEA-3385 (Lead-Zthc-Copper) 
Elkhorn Consolidated, Inc. 
Duns tone Mine 
Jefferson County, Montana 
Contract Idm-E739 


Elkhorn Consolidated, Inc. 
Box 317 
Helena, Montana 


Gentlemen: 


After the completion of the approved exploration work under 
the contract idantif led. above, we asked to be informed about 


changes in the status pf the property'a.nd production from 1,t 
during the period of royalty obligation. 


To assist yOu to furnish' this information and to assure the 
accuracy of our record.s please answer the qustions on the 
back of this letter and return two copies to tiis. o'fice 


with copies of any pertinent documents. 


Sincerely yours, 


W. R. riswold, Chief 
Division of Minerals
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BEQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT 


MME Form 63 
Revised 3-62


1. Since	 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below; and provide a true or sied copy of the pertinent 
.docujnents, inless they have been provided before. 	 Yes	 Nó 


2. Since	 , has there been. any production from 
the land. subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and. 
address of purchaser. 	 0 


_________________________	 iantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


ype 


Ore 
Conäen-
traes 


Other


Quantity	 Estimated Grade	 Location 


Tons 


____________ Tons - 


Tons 


3. Since September 8, 1959 , has any production been transported 
through DMEA wQrkings (see Article 11 of contract)? 


A. If so, state quantity, value, and disposition of material.


Yes 00 No I21 


Disposition of Material
	


quantity	 Value 


Submitted. by: 


Name ______________ 'itle - 


Address	 t21 C ' <--'	 Date	 4-- '2. /
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0.M.E. 
RECEIVED MAY 19 1960 
bAit 1NWA[S	 cUr 


_____ ______


So, 157 ffosz!d Btreet 
Spcheee ., Veshiatoii 


$y! 16, 1$0 


Mr.	 Zflis. 
P. 0. B 52


s: DocI*t lo.	 (Lm.d-z1ac-Ceper) 
S1*or* Cosso1iüt, Iae. 


J.ttev* Caty, stoee 
C**zset . M-Z739 


Deer Mr. av1a: 


'flak .ye& for jw ts]ab esli of this is1j r3atix to your 
pLs to	 the Uee&ihe .I*1, pauib1' uslag the IJ em'k-






tale * he sets c]*ia for thet 


In the ahee r.feree4 ccrntrsct, Artisla U, Chiae sat added 
$'e'visie


of whether e Crtific,stjout or Di.arr or 
is M. sed reirLIess of. vbether the Operstor is he 


or has -- i*tarsst is the odiactice, it $*li. pay 
* vlty so prov1ad 1* ArUOIS 7 as eli a1s1a 1nod s 
woau4ed detside the Isat d4Pu*ibed is Artieli Q (i.e., the 
Dastae rts Lad. $ifli*i alsia, Ssrisy o. 259) sat tr*ns-
paTted thr* e varkil. described is Ezhtbit "A' (i.e., 
the shaft sat drift drtsn vith 1M s..Satsace), %_ui the 
total iat eostributed by the Ooverusuist 	 r the emtz*ct
he. 1*sa paid or 10 ssrs s e3*peed fre, the Let* of the 


The dete of the aoetret l.a Ioi.smther 22, 195k, at es yas bws, the 
Oovsraast's contribvtion s $,796.o. 


As e discovery or £ee1ost isa ist certified, no Y07%lty ce 5*7 sure prodnoed frcss vithis the b.irtae of the Duest e1s1* ii 
th* the Goveiisrnsrt, 	 ier, or the vovlsts of Articis U 
'*t*ted ebav*, rcs1ty is dim e, sure aised fr otslMi the 


a.ts elsie if it 1.s trparted throijh the. drift sat/er sheft 
*ich i.er drtin vith WA $esist$aas







..	 . 


ReIjr&thg the cptstcn of z'oyslty there is enclosed sri of the 
•tandsr& ccittract form revised since the form used for the referenced 
citxsct. I hen side ink eddittons aM deletiOns which Mke this 
form corr.spcnd to the one us*d. 


If I maybe of rurt r help toyou, plesie donot hesitaW to let 
aekaov.


Sincerely yours, 


D B. cLaren 
Acting P1*34 OffIcer, 
Region I 


/ 
En 
eel	 (3) 


CI,







bi*r&.td . C1visi*,	 tstit2as Ir.i*h 
. P. )rt g, t4x,qtw 


Divtricn C 1* 


*Ji'SU !et*si1 rip p	 *	 ilti.4 pcto, 
.riLi J$b7 I to J	 O, $ 


Th*	 flizg N*jós4a	 stLeo da* tw *iid p1s 


ILA **8, Zó zn	 2*m 1W4	 . 
' ' 


* ____ 
* 1371	 * ____ __ 


10*	 0 h,flr1v't iMi 
e i us si ' '14	 • 1	 • 4t **s, £s, 


0 1N3 ____ • ,3I 3b •	 $ts*s	 ipr Carp. 3* •	 1r	 .wm. 
0. 2671 1.37	 )*ø 
0


. h. r1nib. 


tips. !' scb dock 


0 
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ILr' 
V.


iL 
UNITED STATES / 1 0 


DEPARTMENT OF THE INTERIOR 	 T 
DEFENSE MIRALS EXPLORATION 


SEMI-ANNUAL REPORT OF CERTIFIED PR0JET 	 fb 


Reporting period: January 1 to June 30, 1958 _____i[IIIJLj 
Date of report: June 7, 1958 


Operator: Elkhorn Consolidated, Inc., Helena, Montana 


Owner: S. C. Kennett, Box 317, Helena, Montana 


Mine name: Dunstone mine 


County and State: Jefferson County, Montana 


Docket number 
and commodity: DMEA-3385 (lead-zinc-copper) 


Contract number: Ithm-E739


Date of contract: 	 November 22, 1954 


Date of certification:	 November 22, 1954 (Art. U of contract) 


Expiration date of royalty payments: November 22, 1964 


Total amount of contract: 	 $ 26,110.00 


Total expenditures under contract:	 11,593.00 


Amount of Government participation ( 50%:	 5,796.50 


Royalty payments this period: 	 none 


Previous royalty payments: 	 none 


Total royalty payments to date:	 none 


Percent of Government participation repaid: none 


Royalty due on production to date:	 none 


Royalty remarks:	 none







. 


Semi-annual royalty report, Contract Idm-E739 
Page2 


Original estimate of DMEA reserves 
(from Field Team final report.) 


Mines	 Survey_ Joint...L 	 none 


Revised estImate of DMEA reserves 
(Field Team) 


Mines_ urvey Joint -	 none 


Increase of reserves by work performed 
subsequent to DMEA project work: 


Production of DNEA. ore (this period): 	 none 


(previous):	 none 


(to date):	 none 


Production of Operator.'s' ore found 
subsequent to D1VIEA work 


(this period.:.	 none 


(previous):	 none 


(to date):	 none 


Percent of revised reserves mined:	 --


Production remarks:	 There has been no work performed at the Dunstone 
mine since termination of its DEA contract. 


Mr. Kennett had an opportunity to lease the 
property but his terms were too stringent and 
the prospective lessee returned the contract to 
him. 


IIJVEST1ENT DATA:	 none. 


Distribution
	 Signed: D.. D. Walker (Engineer) 


DMEA (4)-" 
usns (2) 
USBM (AD) 
USBM (2).
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:±J 'L:, 
io. 15?	 &rtl Ctreet 
3pocwte , 1aa1itngtori 


iprL1	 I 


Mr. S • C. Kennett 
i3ox 317 
tie1ua, Montana


Ee: Doet io. D335 (LcI-nc-coer) 
1ithorn Cono1idated, Inc. 


Dunstone Mine 
Jefferson Cowty, Iontana 
Contract Q. itx'-1'739 


Me.. Ignxett;
V 


Thin in in reply to your letter of pri.l 10, 1958, and th 
ftrter reference to your 1tter of ireh 13, 1958, in vhic you as 
for certain: 'in!ortion ertLncz to the Gavzruint'a clatrn to 
royalty from the Dunstn& the. 


Accor(tin to o.r auditor's tisal Rcport of 1viev dated 
Mn iCy, 1956, a copy of wi,c vae sent to the erator, fr. 'au1 


on July 9, 19%, the total accepted coat of the project i 
411,593 . 00, Of whtci the Qovernnrnt paid 50 ercer4t or	 796.50. 
No certIfication of d covury or deve1zrnnt vas nude witnin th 
allotted time end, t:erefore, no royalty is due on roductMr1 froa 
the land described in Section 2 and Aunez I of the contract and in 
the Ownr' s Consent to Lien which you s1.jned, This land comprises 
the Dmstone Q,artz Lode mniz 	 1a4tz, Survey 1w. 259. 


As 11thor Couso1idate, Inc. xy not have turnd over to 
rou their cope,' of the CNEA contract, We quote in full for otr in 
foriration ,rtic1e l, Changes nd ddded provisions: 


'Reardleas of whether a Certification of tiscovury or I)eve.op 
nient is zde and regaiilesa of whetber he Operator is3 the 
producer or nas o.ny Interest in the production, it shall çay 
a royalty as 'provI1ed in Artc1e 7 on all xtherals iained and 
produced outi1e the land deioribed in Article 2 and trare 
ported throu any workings described in ixijbit "A" unt.l 
the total aiount contributed b>r th C	 nrint under the 
contract tas beer paid or 1.0 years have	 aed from ii date 
of the contract.' 


\\,







.	 0 


To suuirize, no royalty it; due fru any rictn that 
might coii* fror. ore dnci withth the vertical boun ri of tJe. 
Dunstone clai. Royalty will be due rz'i ary ore uined outside of 
the Dunstone claim and transported through any of the workin g s drivcr 
with tEEA aid until the sum of $5,796. 50 baa been repaic or until 
Nqyer22, 1961k, whichever occurs first. The Operator, lAtho.rn 
Conaolidat	 Iñc., is pririly responsible for the pairnt of 
rcalty. however, since the clat has reverted to you, the re-
sponsibil.ity for payirent La yours because of the Owner a Consent 
to Lien.


Regarding the royalty scale we are enclosing a standard 
contract form and call your attention especially to Article 6(a) 
and M'ticle 7(c), (d), (e), (t), and (h). Royalty checks should 
be rade payable to tfense Minerals 2xploration Administration and 
nailed to A. E. %ielssenborn, Executive Officer, I*A Field Teem, 
Region I, South 157 Uowax4 S reet, Spokane , Washington, and should 
be. accoupanied by three copies of settlenent sheets covering the 
sbipzrents Ca vbieh the paynent is based. 


There is no requirennt that the Governint approve any 
lease you wish to give. 


If you wish any flirther inforxaticn, please do not 
hesitate to advise us.


By Field aa, Region 1 


A. E. a iseiorn, 1ec. 
U. 8. Geological Survey 


-	 gnew *ther 
U. S. Bureau o Nines 


Inclosure 


cc: tHEA (3) w/3 copies of incoming 
USBM (2) w/2 
uSBM (AD) w/ccpy 
Turner 
CPF 


2
IN
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Helena, Montana 
April 10, 1958 


Re: Docket DIIL&-3385 
!akhorn Consolidated, Inc. 
Dunstoe r 
Contract Ida-zb3 r 


RECWC' - 
United States Departaent of th. Interior 
So. 157 Howard $)•.t	 ± 
Spokane (14) Washigto* 


Genten 


In your letter of April 8 it is indicatei 
is a lien on the Dunstone property. The leasi 
working on fell through but there is a likalyh 
other lease say develop - I hope, so no haxa h ___________ 
because of your infornation in th. letter of M 


To get back to the inforsatio I requested and sill 
want: How such is the lien? Does interest qccusulate 
or is only the principal involved? I was told when in 
Butte several years ago that the royalty to be paid to 
the governae*t in ak{ng the apaya.nt is on a sliding scale 
and I belive it runs up to 5%.	 Will you give as the scale 
wts which, I beleive, is based on the grade of ore and in-
creases with the value? I would want to provide for proper 
paysents in case the property is leased. 


Another thing I want to be sure of: You say that 
the royalty is payable on all ainerals produced outside 
the land covered in the contract, if transported through 
the facilities opened up by the governsent. That is clear 
but are royalties payable on any ore produced on the Dun-
stone itself. There is still about 400 feet of ground that 
has not been crosscut and there is a possi)Ility that it 
say e dianond drilled, if leased. The potential lessees 
are priaarily interested in adjodtg claisa to be worked 
through the Dunstona or at least drilled froa the botton 
of the shaft. I would wish to be sure about royalty pay-
santa on any ore fron the Dunstone itself. No doubt the 
sane scale would apply if paysents wouldbs das. 


Yours very truly, 


Box 317
	 S. C. Iennett


that there 
I that	 was 


t.L4 an-
I 4-t411 d9z.	 .1







w	 w 


So. 157 Uosrd Street 
Spokane 4, Wsehingtcm 


April 8, 1958 


S. C. Kennett 
1coc 317 
ze1ena, Montana


p	 -' REcEIvEcjpp 111958 
DATE tNIi$	 _____ 


'iI C	 ___ 
1/7 


Re: Docket }o. I)1EA3385 (LeadmZinc."Copper) 
Elkhorn Coneolidated, inc. 
Dunstone Mine 
Jeffez'eon Cc*mt1y, Montana 
Contract flo. IdzE739 


Deer Mr. )Cennett: 


This is in further reference to your 2,tter of brvb 13, 
1958, and our reply of )rch 21, 1956. 


We have been advsed by our Washington office that the 
statevint we x*de in our letter "Since no discovery was certified 
there is no Governnent lien on the property and no ob1ition on 
your part to pay royalties on productcm" is not entirely correct. 


Article U of the ócntract requires the pa.yuint to the 
Govermtnt of the percentagfi royalty Cli all iinera1s px'uced 
outside of the land covered by the Owner' $ Consent to Lien but 
transported through any vorkinga described in thibit A of the 
contracts that is the Workings that were opened up with overnteut 
assistance. Whether or not a discovery or deve1opzent was ade, 
this royalty requirennt 'is effective until Noventeer 22, 1964 or 
until the Gaverrunent' s contribution has been repaid. 


Therefore, if you lease or sell the Dunstone property, 
you should see that the terms of the lease or sale requires the 
lessee or buyer to pay any royalty that n*y becotre due t1e Governint. 
Without such a clause you would be responsible for the royalty pay 
int.


We regret that our letter of J'rob 21 was incorrect and 
hope we have caused you no inconvenience, 


By Yield	 Region I 


A. . Weissenburn, Ezec. Officer	 Wing G. Agnew, )zuber 
U. S. Geoloica1 Survey	 U. S. i3ureau of Mines 


cc: DZ€A (2) 
USI3M (2) 
USBM (AD)







OFFTtTM. FuR COPY 


tPIEAFor7 
(126)


I!TTTI -1'tdtTl


hAR 28'1958 
Mr • A • • 
Eøt. tr 
D)EA lield Te*, RegJc Z 
Set1. 157 EOimrd teet 
Speb*. 4, Wss1t*gto.


e:	 oket ia, DlA. 3385 (Led4ix*e 
Cop.r) 


!1khor* C.o1id*t.d, Xe. 
P*Istoi%e t*e 
Jetter,cc	 ttess 
C*trect Re. I4479 


Deir Kr. We1anboiin 


B letter of )4srth 21 joy edvi*e Mr. $ • C. Icennett, a 
eodge' o the Oer* C*e*t to Xt * the propert3r *der 
the referinoed ooutrect, that the Go eTa*t retaiaed o lisft a th p*It md there wee so obligatioe fOr psyt of oya1ty, 
This adejee is zot entirely 


Artiele U o the ott reqitree the s***t to the 
G4YIrcrmt of the percentage rej*lt *t *11 anera1s predo.d out. 
side of the lend vred by the (na's Caent to Lien but trsna. 
ported thriugb any work$ngs described lu th1bit '!M of the 
ecatract. This requircacat is effesti'we, rogerdlasa of ceru4rie*. 


sf disesvea'y or dsveloT**t, i*til isber 22, 1964, or the 
total ecattibeti y the Ooerat has been repaid. 


Please .xd yr addee to the Operata aecrdn3y. 


•cere1 iow*, 


George C. SeJfridge 


Chsirem, Opentiag Cc*adtto. 


iPiiwrns	 / 
P F Yo?e3	 Ti


Copy to: Docket / 
Neb.r, Thweeu of inee	 Admr. Reading File 


bor li. Lilsgaard	 IC	 Operating Committee 
______________________	 Mr. Kiilsgaard, USGS 


Mr. Bishop, USBM 
Mr. Chambers 


EDTalbert/azna 
March 28, 1958


8623 







!


1201 $ Division St 
Spokane 2, Washtugton	 LL 


d'i" 
Narab 21, 1958	 ____ 


c £.,mtt 
lo* 317	 _____	 - 
Rums, Nentins


Re Docket 1* ]4A338 (1eadsin-eopper)

Consalitète&, Ine 


Dunstone Mifle 
Jfferst County, Moitfls 
Contract lo. 1dm4739 


Dear Mr. Xenett; 


This 1* in reply to yur letter ot . $.rch 13,1958, 
coae.eraij a possible (QT*Fn*	 lien oat the Dimatone claim as 
a resu2t of exploration work done under the cited conti?s.at. 


The exploration vo* at the mine did not lisolosi 
sLifioant eopper, 14 or zinc mineralization; aonaequently, 
the O..rn,nt til aot oertit & disoer7 


$ince no discovery was certified there is no Government 
.lt*n on tha property d no obUption on yniir part to pay royalties 
on pio4,ion. 


lou are free to lease r sell your property vithout Govern*nt 
appioval.


17 Field Team, sgion I 


i;	 i.sinboi'n, E*.c.

u:. s. 


VtI	 ir SeaLer

U. S. )ursn •t Mines


cc: DMEA (2) 
uç 
Doket







U. S. 1*tC&1l St *tAS$ 
c/c kk.ol of Mines 
autte, Moatama 


Gentl.sn 


Several years ago I leased the Dunstofle siaia 


claia, located at 1lkhorn, to Herb Carver •t .1 ad 


his company secured a government loan to develop the 


property. The operators didn't have any luck sotiey 


dropped th. project. I believe that the Goverfl*Sflt 


still has a lien on the property. 


I have a chance to lee the Dunatone again and 


would like to have a little information as to procedure. 


let.	 Row much does the lien amount to? 


2nd.	 will the Oovemment have to approve the lease? 


3rd.	 In paying off the lien I believe there e a 1ii 


scale for royalty payments based on the value of tho oe 


extracted.	 What is the schedule? 	 Are these ro'at7 


payments made by the smelter? Ar thoy basc 


net after selti1	 d tranipottatiO ©hao cure 


P1e€	 liit ay oth8r Q2OOg 


ot	 1' ©©V13O 0 U]	 OtiOO	 th© ©© ©' bO 


U o poOLo
©O VO/ 


37	 ©
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UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTRA1 


L uNGToN25 .D 


1201 N. Division St. 
Spokane 2, Washington 


March 4, 1957 


Mr. George C. Self ridge, Chairman 
DNEA Operating Committee 
Department of the Interior 
Washington 25, D.C.


Re: 


Dear Mr. Seifridge:


Docket No. DMEA-335 (lead-zinc-copper 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 
Contract No. Idm-E739 


This is in reply to your letter of February 13, concerning 
the waiving of the Operator's final engineering and geological report. 


As additional background on this matter, we are enclosing 
three copies each of the Operator's. letters of September 16, 1955 and 
November 6, 1956 and John Bowsher's memorandum of November 21, 1956. 


Upon the Operator's failure to , submit a final report, 'after 
several requests, the Field Team requested Mr. John Bowsher, Bureau of 
Mines engineer, to contact the Operator personafly. Mr. Paul Smith 
told Mr. Bowsher that the Operator's• narrative report for the period' 
July 1 - August 31, 1955 was intended as a final report as it summarized 
the work at the Dunstone mine.-


At the time the Operator's transmittal letter of September 16, 
1955 was received, it was not noticed that the Narrative Repprt listed 
as an enclosure did not accompany the letter. Later, when the voucher 
was checked for payment, we were unable' to find the Narrative Report 
but we must assume that the Operator sent it in as his transmittal 
letter states. Under the circumstances we did not feel justil'ied in 
penalizing the Operator for the cost of a final report. 


By Field Team, Region I,' NW District 


tLeissenborn,ecutivefHr 
U. S. Geological Survey 


Enclosures	 U. S. Bureau of	 es 


cc: USGS (2)







SMITH 
DAVID *. SMITH 
J. MILLZ SMITH 
CHADWICK H. SMITH 


ATTOSNEYS AT LAW
26 WEST SIXTH AVENUE 
HELENA. MONTANA


4. 


September 16, 1955 


U. S. Bureau of Mines 
% Montana School of Mines	 LL 
Administrative Building	 Liii 
Butte, Montana	 -------


Gentlemen. 


Herewith please find our "Operator's Report & Voucher1' 
#5, for the period July 1 to August 31, 1955. This is 
transmitted to the Butte Office in accordance with your 
letter of May 19, 1955, from Spokane, Washington. 


The invoice covered by this voucher has been paid with 
Company Funds, and is marked paid as shown by the certified 
copy. 


In support of this voucher, you will find the following: 


Invoice: 


H. W. Carver	 1 copy 


Form MF	 104	 5 copies 
form MF	 104a	 5 copies 
Distribution Sheet	 2 copies 
Narrative Report	 5 copies 


After this voucher has been approved, kindly forward the 
same to the Spokane Office for payment. 


Please send us another supply of forms MF. 104 & lO4a. 


Thanking you for your courtesies, we are, 


Yours truly, 


ELKHORN CONSOLIDATED, INC. 


By
Secy.







7
i.	 s'im. s. (Isu.1534) 


-DAVID.. SMITH (15*5 .955) - 


PAUL W. SMITH 
J. MILLER SMITH 


CHADWICK H. SMITH


SMITH LAW FIRM 
(SMITH. SMITH. SMITH & SMITH)



Attorneyi at Law


. c	 PHONE 
I V !	 HICKORY 2.2980 


No1


-	 - 
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Novemb 


Defense Minerals Exploration Administration 
1201 North Division Street 
Spokane 2, Washington


Re	 Docket No. DMEA-3385 
ead-Zinc_Copper) 


Dunstone Mine, Elkhorn Cons. 
Jefferson County, Montana 
Contract No. Idm-E739 


Gentlemen: 


One of your rperesentatives cailled at my office the other day wanting a final settlement statement relative to the Dunstone Mine. 


Under date of September 16, 
Monthly Report and Voucher.


1 955, we sent to you the Operator's In the facts relative that report, we. set 
to the work of the Dunstone Mine.


forth all 
This report showed that 


where they expected
they did 
to find


not find any ore at the 
the places 


shut the operation down.
ore and that It was best to


I do not 
have any additional facts, except that I am erlosIng, 


herewith, a map which was made by S. J. Giullo, who was the engineer at the property on the first day of August, 
1955, just before they pulled out the equipment. 


He stated that there were engineers there at the 
mine from botht	 Bureau of Mines and the United States Geological Survey when 


he made this sketch, and that the United' States 
Geological Survey engineer has a copy of this sketch. 


I do not know what else to say relative to the mine and I hope that thIs will be sufficient for us to close out the matter, 


Very truly yours, 


PAUL W.SMITH 


PWS:mb 
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1201 N. Division St. 
Spokane 2, Washingto 


November 21, 1956 


MIDRANDUM 


To:	 DMEA Files 


From:	 John A. Bowsher, Mining Engineer, 


I.	 f 
UNITED STATES 


DEPARTMENT CF THF INTPIC ----------- - -	
i DEFENSE MINERALS EXPLORATION ADMINISTRATI0P 


L 


Subject: Operator's final report, Docket No. DMEA-3385 (lead-zinc-
copper), Elkhorn Consolidated, Dunstone Mine, Jefferson 
County, Montana, Contract No. Idm-.E739 


On October 26, 1956 I contacted Paul Smith at his office 
in Helena, Montana, about the delay in sutnitting the Operator's final 
report. He stated that the narrative report attached to the final 
voucher covering the period July 1-August 31, 1955 was the Operator's 
final report since it sunnnarized the work at the Dunstone mine. (A 
check of the Certifying Officer's files shows that this narrative report 
did not accompany the MF-104.) However, Mr. Smith stated that he had 
nre recently received from Steve Giulio a map and other data pertaining 
to the project. After searching through a pile of documents on a table 
he was able to find the information and detached a map which I examined. 
The map was ,of the project work on the 200 level of the Dunstone and 
bore the date August 1, 1955. 


To clarify the requirements of an Operator's final report I 
asked Mr. Smith for his copy of the contract to point out this provision. 
He was unable to find the contract and then stated that an accountant 
had all the data pertaining to the project in settling his brother's 
estate who died in February 1956. The brother had been handling the 
administrative affairs of the project. Mr. Smith stated that he would 
contact the accountant for the necessary information and forward the 
data to Spokane. 


Mr. Smith's letter of November 6, 1956 to the Field Team 
mentioned my visit and also reiterated his statennts of sending all 
the facts relative to the contract work in a report accompanying the 
final voucher for July 1-August 31, 1955. A review of the engineer's 
folder does not reveal such a report attached as a narrative to the 
voucher; however, a letter from Mr. Smith to the Butte office, dated 
Augu3t 2, 1955 (copy attached) and a subsequent letter from Mr. Smith 
to Mr. Weissenborn, dated December 5, 1955, state the circumstances







I 


during the final weeks of active work and the failure to find ore. 
Perhaps Mr. Smith is referring to such transrnittals rather than a 
report accompanying the voucher. 


My latest discussion with Mr. Smith makes me doubt that 
another trip to h18 office would result in anything more tangible than 
we have received to date. 


I suggest that the amount of money being withheld be used 


in hiring Steve Giulio,838 E. 6th Ave., Helena, Montana, to prepare 
the final report. Mr. Giulio, a consulting engineer-geologist, was 
thoroughly familiar with the contract work at the Dunstone mine. If 
Mr. Giuflo does not have the complete data at his immediate disposal 
he could come to the Butte office of the Bureau of Mines and review 
the Operator's vouchers, narratives and other trannitted information 
contained in the engineer's folder; only the Operator's signatured data 
would be open for his review. The task should take only one day in the 
Butte office, one day to write a report, and travel expenses thereto. 


John A. Bowsher 


Distribution: 
USGS (2) 
USBN (AD) 
Docket '/ 
Bowsher
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1r. L. L. Weiisenorn 
Fxecutivo Oiitcez 
I)	 Field 'earn, éion I 
Noz'thet jctrict 
iouth 1$? floward street 


Spokane 1, ashington


OFFICIAL FILE COPY 


ate: ikcket io. à.â's338S (Lead.Zincs 
copper) 


lkhorn Consolidated, Inc. 
Dunstone 4ine 
Jcfferon County, iontana 
Contract No • lda-1739 


Pear r. Weisezborn: 


This is with reference to the cited terminated contract. 
e note in your letter, dated January 30, l9?, to s. I4yrtle Purdy, 


Certifying Officer, 	 Field Team, 4egion I, Northwcst i)iatrict, 
that you have waived the final report by the Operator. 


%é iih to. cail your attention to the letters to the 
Operator, dated January U, and flsrch27, 19S6, rcfez'z'iri to the re-
quirements providing for the Operator 1 e final report and to letters 
of Esy ]5, and Jul79, i96, which you wrote to the Operator de-
nanding a final report and statuig that you were withholding *200.00 
until the report was received. 


The Goverment is thus now in a peuliar position of having, 
in four successive letters, insisted upon conpliance with contractura]. 
obligations, with a penalty involved for non-compliance, and then having 
reversed tse1t, it is our feeling that, in instances where formal 
demands have already been made upon the operator, some new evidence or 
reason should logically be required if we are to subsequently reverse 
our position, Will you kindly provide us with more detail. 


Sincerely y0121's, JWA1t/er 2/8 & l2/7. 
Copy to: Docket 


George C. Seifridgo	 Adinr R File 
Op. Committee 


CTtairman, Operating Coirittee Base Metals 
Mr. Bishop, USEM 
Mr. Kiilsgaard, 
Chron	 USGS Frank D. Lamb 


N. L Nelsoa 


Eiither, Gol	 8623


• :$
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sciard 'oj No. 1034 a-Revised 
4)rin prescribed by 


Comptroller General, U. S. 
September 7, 1950 


(Geii. Reg. No. 51, Supp. No. 11)


PUBLIC VOUCHER FOR PURCHASES ND 
SERVICES OTHER THAN PERSO


PAYMENT: 


Complete [II 
Partial	 Li 
Final	 [1


flAL ?AE!3 


Use continuation sheet(s) if 


ACCOUNTING CLASSIFICATION (For completion by Administrativs 


Appropriation title 


Obligations	 COST ACCOUNT 
Amount	 liquidated _______________ ______________	 Symbol	 Amount ______________ _____________ __________________ ____________ 	 Symbol	 Amount 


Appropriation, limitation, or 

project symbol 


Allotment symbol


7/1 
D. 0. Vou. No-----------------


Bu.Vou.No


.1935 
U.S. ............................................................................................................................... 


(Department, bureau, or establishment) 


Voucherprepared at ----------------------------------------- _______________________________________________________ 
pQJ1 Place*c$7 


THE UNITED STATES, Dr., 	 .	 Payee's Account No. ----------------


I739 
To


C*c J idatec' j	 (Pa'e) 


aj	 (Ad	 U1.4y)	 +a,i	 (State)


PAID BY



(For use of Payihg 0111cc) 


5...'.J	 ii -	 - 
ARTICLES OR SERVICES 


	


No. and Date of Date of Delivery 	 (Enter description item numberof contract or Federal supply 
Order	 or Service	 schedule and other information deemed necessary)


UNIT PRICE I AMOUNT 


Cost	 Per	 Dollars	 Ct.. 


y 3. to unt iithhe1i when aytt wfts e 
July 6, 196, Joucher o. 4L5 


Shipped from	 to	 Weight	 GovernmentS B/L No.	 I Total 
(Payee must NOT use this space)	 • w 


Account verified; correcJor 
________________________________________________________________________________________ 	 (Signature or initials) ?'/.L.9!-?7------
Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


MEMORANDUM


OBJECTIVE CLASSIFICATION 


I Check No. ------------------------dated-----------------------------. 19 ----- . for $--------------------------------------J on Treasurer of the United States in 
Paid by	 .	 favor of payee named above. 


1. Cash, $-------------------------on-------------------------------------19-----. 	 16229OOa-2 


Office)	 ______________________ 
Limit'n. or Proj't.	 Appropriation 


Amount	 Amount 


Differences 


b
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


July 9, 1956 


Memorandum 


To:	 W. H. Griswold, Defense Exploration Administration 


From:	 Abbott Renick, Branch of Base Metals 


Subject: Review of final field team report, DA 3385, 
1dm E 739 (Lead-zInc-copper), Elkhorn Consolidated 
Inc., Dunstone mine, Jefferson County, Montana. 


Under the exploration project, the applicants work com-
pleted consisted of deeping the existing shaft 55 feet, and 199 
lineal feet of crosscutting and drifting at a total accepted cost 
of $11 ,593 . 00 in which the Government partiàipated to the extent 
of 50 percent, or in an amount of $5,796.50. 


The area of exploration work was completely barren 
of ore minerals, and a Certification of Discovery or Development 
is not recommended, 


The informative report of the examiners supports their 
conclusions and the recommendation of the field team that no 
additional government funds be spent on this property at this time. 


I concur with the recommendation of the field team. 


Abbott Renick







. Esu1 W Sattb, Attorney	 . 
Saith Lsv ?ir*. 


6 Vest 3$tb Av*ni* 
*CLSAs, J4onts	 .	 .	 . 


*$ Ockt Jo+ i4*A.3385 ttsd.Une.Coppex) 
l3w3stons	 kkor$ Ctsotcistei 

Jetttrson Cunty Nouts. 
Cotra o. X44739 


Mrd 8*ftu 


geiose4 tot yeu i tor*stictL i tUes is * eøy 3! a 
epQit Ot 1*wt.w b 1A Adtto* C. A. tzrn.r, o the s*b3ect *xporss 


tSoa prqjeet. Also *clos.d ts ou eopy øt the tSnal FI.IO iubdtted 
toz' psyasst


tt*Att i	 to ur .ettcr to y	 t My 
wi'i IN ret4t4 you o t ?eqdrnt	 e ftuL :c't t 


4 tequest that one bs se*t in. V. also si to you 
tt.nt the attachet copy of *	 to tht ft.4 'L.s Xros tb 


C.ttfyia GCfLer egtst Z T14s ex*1ns t 4si **	 arid 
•10 &aeatton* tai at wit o $200.00 i beS.n wLtha14 pe*Lts 
rsept or uur Ln*L r.pot. We ah*ll apeeXate yozr r**t ce 
vit1i ti	 t r*4rere4t at e	 to o.s o t*ra ca 
tbt rjet end	 *e rays.at of U. .*unt bin tte4 WLi 


fIneI report. 1. reetivsL	 . 


By 'e1d ee*, Regto*. X,, 1W t.t.. 


c: ThA (2)	
Ricg . Agnev Acting £sc.	 ir 


USG* (2)	 .	
fl 8. Jur.a* of Mi.s	 . 


i
. 84 G.olcte*


JJLi







H'
*A Field ¶1eea, Region I, NW District 	 July 9, 1.956 


DMEA CtrtUytflg Officer, Region X 


Docket No. D)A 3385, Contract No. Xda-B739, Elkhorn COnsolidat4, Zzta. 
Final monthly operating report covering pe4od July 1. to Aug. 31, 3,9. 


Enclosed, is the operator'e copy of the tin*l )IPlQ4 s%lbaitted 
for paysnt under the sub j*t• exploration contract. 


The shaft sinking end. c3rifting footages shown by the operator 
as having been eccoriplisbed under the cotr'aet are in excess of thos* 
given in the final inspection report by' the project engineer; therefore, 
a diesilowance of $3I 5 . 80 be. been made as follows: 


3 ft. shaft sinking at $95. ôo	 $285.00 


1 9 ft. drifting	 at 32.00	 60 80

$kC) 


Total project Costs approved by the final Report of Review by 
DI(A &u42.tor, C Ae Turner, are $11,593.00, and total payments to the 
operator by the Government are shown as $5,769 50. Prior to the audit 
review payments totaling $5,75.00 bad been nMe to the operator, leaving 
a baløflce due Of $321.50. 


As you will note from the enclosed )IF4Q ZI, an actual payment of 
$121.50 was made to the operator on July 6, 1956. An amount of $200 00 
is being withheld pending receipt f a final operator's report su3sarizing 
end evaluating the woxt performed under the contr*ct. Upon receipt of 
an acceptable report the $200.00 being withheld will be paid to the 
operator.


Mt1e urdy 
cc: Operator 


DMtA (2V 
USGS (2)


JU[
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNc28?cDx 
So. 157 Howard Street 	 J11, 
Spokane b, Washington	 ' 2


i:i5 
June 27, 1956 


Mr. George C. Seifridge, Chairman 
Operating Committee, DME 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3385 (Lead-zinc--Copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana	 - 
Contract No. Idm-E739 


Dear Mr. Selfridge: 


Enclosed are four copies of a Field Team Final Report 
written by Eldon C. Pattee, Mining Engineer, Bureau of Mines, and 
Darrell N. Pinckney, Geologist, Geological. Survey, on the Dunstone 
mine.


The authors state that the target area was completely 
barren of ore minerals and that with present inforiiation Govern-
ment participation in further work at the mine is not warranted. 
The project was unsuccessful, and. a Certification of Discovery 
or Development is not recommended. 


The Field Team concurs in the recommendations of the 
authors.


By Field Team, Region I, NW District 


O.E.LJ 
A. E. Weissenborn, Eceoutive Officer 


U. S. Geological Survey 


B eau of Mines 


Enclosures	 Revie'eä by 
cc: USBM(2)	 OT1NG 


USGS(SRO)	
,, 


Pinokxey	 f I-







.


DART'LT OF TH I1\ITERIOR 


DEFENSE I ER4tLS EXPLOR.TION ADMINISTRAflON 


.ñaD TEâN, REIOW I 

Noñht Ditict 


Otct IbcD73 


0 Pitt®
	


ihrr 1 i 


UO So	 of
	


L 3. tr 


S


UORi OOSOLIDAT	 XC 
6th A© 


Dcokt 


0tot dt
it


LixOc0OppQ 
p 


Ootob 1, 19$ 


Reviewed by 


DIA OPERLTfl'!G COMMXTTE 


1UNSTONE MIWL



J.khor 4iing Ditiit

Jffo Cowt Motin 


icn	 Jw 196







.	 S 


CONTENTS


Pao 


LTRODUOIO1	 1 


Swnmy	 1 


1 


LOCATION AND ACCSSIBILIT!	 1 


POPE	 2 


GEOLO!	 3 


TfE PROJECT 


Diiio of Cono1uion	 6 


ILLUST,ATIONS 


1	 Oocait Go1og10 Mp of th Dunto 
vAin E1kho	 Jaffon OowtrD 


2O1 


..







.	 S 


FXNAL FPORT



KEO CONOLIDAT	 X 


E1© M1thg 
Jfo


1dii73 


S


* * 


OUCTXON 


pt d©ib	 1oti© pojj©t o©1 
joii1y b7 Ud© oOlithLtdD Ii©	 th Dfx 


1otti	 it th	 trit©n 1dThL	 Couty 


'J pupo of thi pxojot t th. Dwit© mi©	 to 
1ntOti* Of va1 %5ith to otho	 UdO 


th	 1otio poot ©iot t	 ti thft 


.	
5	 L 199fot of oo©uttin nd thifti 5i 
fr©	 oh?t0	 t© vi introtio ?'o©	 o t 


Ti trt ari w	 ttrrn	 .ir 
f'roi	 ijt u	 arh1	 Crtift tin o	 ioc.ivry •r 


rt ' t rcnrsI.	 '1th	 it 
rjot	 rtti tj iri rurtr	 t	 r4t	 rrt4. 


D ACCESSIBILX 


'h propty i; LO6 L, R0 3 L	 Ltni 
DititD Jcfc Coty £1©ntn&	 heif . 
no'th of .kho	 1ontt	 bout 20 iil northt f B@i1d







.	 . 


tho.	 il hipp1g P0to Th TOd 
i	 faod	 tel by th ot	 i pb© 


11 yi Th	 of coe od from Uthón to t mo 
1 4i	 faoed d it be pt free of eo dig th 


The mime bordee the 'eeteri elde of the i11ey of 1kho 
0ree, It e t art 1titude of pprate1y 66Q0 feet0 Yet f 


©& be obtind from ioin Creek D bot hi1f	 1e	 t 


The o1imte ie miid the .mrne1 p ipLte.tio iL 
from 10 to 13 iohe 0 The olepth of e© thrlig the iimtei month 


ee from h1f foot to 3 feet 0 1"1en nmuJL teeito i 
about kO° Fthetheit 0 Tetuee oftm f11 be10 eo Ln th 
1mter b'at	 mere are nild th teeratree eeld©m exoei 


100° Fu1bireheit0 


S
•	 The p erty ooi	 by the oomtriot ooneiete of ome 
tmte 1o1e o1im the Daetoe 	 rt Lade mi Olim D mer1 
rey Jo 239 It ie oe by	 0 Keiett n1 4orie 


P 0 0 ]1 317D Pe1em D ont	 The leeeor aM 0pert	 Mer th 
e 1khorr 0o©14ated 0 	 26 Yeet 6th £emeD 


The wietone mime ae oerate im the ie8o aM 
It tae eht	 im the late l90° e or eerly part of thie oeury 

hem the prioe of lead d1?©Ppado The mime produoed a vy fime 


of gelema e that ai mimed from etropee along the inteootio of 
erti©al ehaft had been enk to a dptb of 0 feet 


Lkh©rn Conolidated lao0 leaeed the property in the emimr of 
19S3 aM eeMed the rtioal eaft to a depth of iSO feet 


5	 The mine	 de prior to. the ett of the oomtraot rOn' 
of a rtio&L ehaft aM partly filled etopee along the in 


imtereeeti@m The vertiomi ehaft ae . lb9 feet deep aM £ by 6 feet 
in the olear of timber 0 . The ehaft intereeoted OLd rkinge at aboit 


•	 39 and 93 feet be1© the erfa©e0 The old eto 'ee are ©ofined to 
an area near the vein ntareeotiom and are beliad to teM to . 
depth of ipprminateYr 100 ftet0	 • 


The mime wor?dnge are in r 7ete1lied Jeffaraon d1o' 
mite0 10 timber ae needed in drifte or oroott0 


equipment frniahed by the Opea' 
A 220 of0m0 air oopreeeor nith 


the hoiet a pored tith a 15 
iata11ed at tfr3 bottom of 


urfaoe 0 Food air	 ti1tioi







. 


The cok . d17ig th E1kYoir Miirig D1tiot	 it 
oj . t1C erie of e1metj rooke raig	 fron Po 
bin to 1te Cto	 thiiive 'vo1©io oc of 1t	 toeo 


nd v1 eUle d took8 re1ated ir pz't to the vo1oni© 
FoUcg the depoeitio of the vciio the rooke the 


d?©e Lito br©d gently plunging fo1di trending orth 
noathet0 The 1on mineD the lrget podueer of the dintriot 


on edle of lge notheetplunging nti©line the weet 
of hi©h hae been engulfed by the Boulder bttholith0 


The netone mine i in eoryetillied Jeffereon dolomit® 
(evoninn) on the eet fl of the Lkhorn zjitioline0 The oe body 
epleeed the Jeff on dolomite along the intcereection of n eat 


trending vein with a nohtrending vein0 deaignated reapeotively 
S	 (fi	 A thi vein Vein °	 ithioh etrikee north 


and dipe about	 eat e und thile einking the ehft0 Ita

intereection with Vein °A ae thought to be eeoond potenti1 ore 
intereotion0	 -







.


T PROJT 


Th po€i orked1 out tn Gnit 
o1 ho 0prator t dig	 to tt t itrction of Vein 


15ith Viii ]B°	 0° (fl0 1) Tha.	 produotion fron th in 
ix frox	 top 1ong th mt	 etion of Vi	 n1 L Ut Th 


of th proot	 to p1ori tki tnt	 ction b&oi t 
Old top in t	 ©p of finding inoth oro body ithr nt 
intootio or &Lo Vin	 nd 


Th iok	 Stog 1	 propood by th ©©ntct oo 
jitd f 60 ft of	 ft iin1dng to tY 210 Ivè1	 300 ft of 
orooutting ind drifting on th 10 1ovo1 Under tg© II 300 
fot of drifting on th® l0 1vOl on Vin °A1' 


o	 ntod o©ot	 ih	 in t)bV oontrct zor® 8 


Finod Unit C©t


Stg I 


60 ft of hft	 8 5700O00 


300 feet of ©ro©ut nd drift	 32/ft0.	 9D600000 


100 ft of tib®ring in oroout and drift	
S00000 


30 oay	 3j0/aay	 1OS003 


I Total Unit Cot	 lD90Q00 


S	 ____ 


	


of drift 33/ft0	 8 60O0 


100 ft of tining in drifts 8/ft	 .0o00 


30	 30/	 1000



8tg IL Total Unit Cot 


tintted Total Cost of P?ojot 


GoL'iaont 0 a pxticipatio. t O pernt	 00







S


. 


Th urit of' 'ork completed under the contract tiere 


Stage I 


% feet of ehaft @ 9S/ft,	 S,2200

199 feet of crocut and drift @ 32/ft0 


Total Coet of Project 	 1l93Q0 


Total anouut of contract	 26U00oo 
e ehare at 0 percent	 )l3 0% 000 


Total amount expended 	 / fllj93000 
e participation	 S,7960 


Total mourit uñeipend	 flLi70oo

overnment e ehare unexpended 


Royalty paymente received	 None 


The exploration work completed conieted of deepening the 
theft 55 feet to the 20L, 1evo1 croescutting to Vein	 at the 200 1eve1 and drifting in the foott'aJLl of Vein °A° paet Vein °C to Vein 20 B0 The drift did not reach the intereectjon but oexm very 
©1oee The intereectione t5ere teeted by long holee and were found 
to be barren 0 The croeecutting and drifting were done on the 200 
level inetead of the 210 level becauee the objactivej of the exp1ora 
tion could be attained from the 200 level s and no fude were authoried for einkirag a 


The etarting date of the contract wee January JJ 19% D but wck under the contract did not etart until February0 Adveree 
5eathar conditione and conetz'uction of a pater line to the property de1ad the etarting of the project Q The contract work wee completed by Auguet5 1955


S
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Dieoueon of Concluelone 


The iupervieor for .khorn Coneolidated D mo0 at the 
projeot ae Herbert Carver0 Mrc, Carver is a ooi'etent mining mann 
but he wae unable to spend sufficient time on the projeot As a 
result the mine pwps were removed and the mine flooded before the 
Field Teen representatives c1d make a final inspection Thfor' 
mation obtained hcever from inspections made before the flooding 
of the mine was sufficient to complete the final report0 


The monthly progress reports could have been improved but 
were accepted as adequate0 


The shaft sin1dng crosscutting, and drifting were com 
pleted in a good wor1aanlike manner0' The work was ocmpleted with a. 


•	 minii of delsy after completion of the paver line0 


The writers see no geologic targets at the Dunstqns mine0 
The barren nature of the vein intersections indicat that bdro 
thermal solutions did not follo the intersections from depth but 
probably entered the A and B intersection above the 200 level0 With 
present knowledge no further work at the Dwistone mine seems warranted0 


Distribut 
DM.& (u., 
US81) 
USGS (sRo) 
Dooket 
Pinskney 


S
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Faults or barren structures on the 200 It. level 
showing dip. Those designated as Vein A, 
Vein B, and Vein C are probably barren lower 
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indicates relati y e width of fault zone 
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Mopping Credit: 
39 ft. level by S. J.Giutio,Mining Engineer, Heleno,Montana 
93ft. level by R.W.Weeks,U.S.GeoLSurvey and S.J.Giulio 
200 ft. level by D. M. Pinckney and Carlos Echcirt, U. S.Geol.Survey, 
and S. J.Giulio
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UNITED STATES 


/ \jI	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


-4 


So' 17	 Stx..t	 B '956 


5, 1956 


*.	 v. a.itt, Attoej 


26Vsst*i*tbATsn* 
1eos,1tasa


is: ot io	 (lmi*d.ziac copper) *, kbce Cs.olt4st* 
Jstt'smor*	 tsa 
Cc*t*ct c, t4*-T3 


1sr *. Mttht


tc stuzi*ii the TsrNItto Agresit. 


With rsrd to the zb4r**t tar a thai report th. hat 
reti report ii sot *eceptLe as a finai (,1r3) raport. 


ArUc1a 6(c) of r cotret stat 'Up cm1eti of the i.'t 
or tsr*ia*ti of the $oraasats iat$c*i to ocatrt*zt* to costs, 
t ()j,*rator ea11 furnish the Oawt with fl cpirns of s fii*i 
report (w1tiu to t teal 	 sss rort	 voucher). This 
final report	 t lu	 e'icdd edjiaos i.rvsieatioa at 
the reAtm of the ,os'k perfa er the soutrect with is utiaat.e 
of the are reserves re*i&hti tv su4h 	 , coephts amai sta 
sdeçpats	 ctosi eM ieaeri	 p* or setchem ( oepiss), end 
* *7 of the tort perforeM end the unit eosta thereof. ' 


It is Our aesT*tisdisg that * $tavea $iilio mpp.d the 
tIM 'work and it is his eM report that should ei,,atitute the 
tinS*L report a the prejost.. 	


0 


We 'wlU so he sbla to 'is)* poi*at of th* osatmt are 
vithboldiflg es your lest 'vawbar iatti ia have recotied es aooeptsbie 
fia report.


I'teidea, 1.jiou Z, IV Diet. 


4iJ	 i0 kió 
ti. LBoeuof*s 


CC! ØA (2) w/incom1ng-
g	 (2)


io	 ; otssmer 
U. S. Qee1ieaZ &ariey
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Kay 5, 1956 


Df*Ds. Minerals Exploration *dathtstratioQ 
so. 1? beard Street 
Spokane 4, Washington


R•t Docket No. DA.5385 
(Lead-Zinc-copper.) 


Dune tone Mini 
Jefferson County, Montana 
Contract No. Id..k'?59 


O.ntleasas 


&nolosed you will please find the terainstion 
agr..aents. 


The. lMt report showing the operation btw.n July 1 
and &gust 51, 1956, was the final report oZ tb. 
coany. Thre vu no ors work don• at tb aine 
after tbs. dst..


Very tiuly yOurs, 


4	 ,'	 t4$(	 j	 .
.1 


?*VLW IN!?! 


ask


MY i49S6 


.%	 #	 . "


P.


*


A
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DEFENSE MftiERALSEXPLORKflONADMSTRAflON
	 I•1i 


So. 157 Howard Street 
Spokane i, Washington


Nay l5 .3956 


Mr. George C. Selfridge, Chairman 
Operating Committee, DIVEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3385 (Lead-Zinc-Copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 
Contract No. Idm-E739 


Dear Mr. Seifridge: 


Enclosed are the Government, Docket, and Division copies 
of Termination Agreement. 


By copy of this letter other copies of the Termination 
Agreement have been distributed.


Sincere3yours, 


,AgGffffic 
NEA Field Team, Region I 


Northwest District 


Enclosures 


cc: Finance Office v/end. 
USBM (2) 
Pinckney







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


$o L7 1ci*rd Stret. 
aias* , $hLZI1t*1


* j, 956 


, jg V. th, 1eezst*r 
cti1st I. 


26 .m $ixth *viaa.


Dock.t lo. PA35 (z4l*i4qpsr) 


wn - 
rtxt Jo. 


r *.


Q Jxj U, i6 . st	 i*ithstia	 .t. 
If 7C o nol idab to ai thiN *pet ivU x.n U 
c4. If	 silpil.s thiN	 idli io do ao 


at yr .s41t eá.. 


1s attstt* ix adi aflm4 to xticZa 6 (e) of tha 
strsot ia calls fgr fi.* siii'pias of a final r.pci. In 


&itiA* j sbi14 ait a S**I	 it	 bs dm sy 
ii since ntttix	 I	 Aiimt 1555 


st rssr	 *ncnet inks	 of Ui. aacmt is e i4thm 
batdiztg ywr 3amt VtflN imtil. sa bsn aeosiv4 


By iI$ iin, *sØ4* Xfr - *t*t.



*. L. sa124csL r*sy 


cc:	 A 2) 
M 2) 


US* AD) 
Pinokney 
Turner
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UNITED STATES



DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 ..Division St. 
• 5pkane 2, Washington.



arob 20, 19% 


r. 3. C. Lariett 
Baz317 
Melons, $ontaoa 


Dear *r. enastt:


Re: Docket $o. Wt&-3385 (le.4-
sinc-copper) 
korn Consolidated, Inc. 


Thastorie )Line 
Jefferson Cowaty, onta.ns 
Contract o. I-739 


This will acknowledge your letter of Pebz'.ry. 2i. We shall 
endeavor to answer year qestione in th. order they were asked. 


Contract No. I-.I739 was a short fons contract wi reby the 
Operator was reinborsed for *rits of work oceted on the basis of 
fized wrd.t costs. 


The Gov.rrmeat has no way of Iowi the nwab•r of shifts 
worked by the sonth free January 1 through J517 195k. This ialormatien 
is not reired f rem the Operator en this type of contrast. 


We also have no way of knowing w*aether or not the Operator 
paid his bills. 


The G srnnnt has no lien on any of the eqnijwent need on 
the ob.


In order to protect year royalty interest if yea re-lease 
the property, provisioss sIreald be wade wh.r.y the lessee asswaes the 
obligation of paying the G.vsr.'s perseetage royalty thwing the 
tern of his lees.; otherwise, yea will be ebligat.d to pay the royalty 
on ore prodnc.d. Of coarse, if the Oovernnemt iecides not to certify 
a discovery, or development, then there is no obligation to repay the 
loan.	 • 


Although it is not necessary to have the Qovertwasnt 'a 
perais.ioa to lees, your property, we weald like to be interned if 
this is done. 


The Government baa no plans for doing a1 diamond frilhirig 
on the Dimetone property.







S. 


If some of these points need further clarification you may 
contact Mr. John A. Boweher, Mining igine,r, U. S. Bureau of Mines, 
whose office is located in the Administration Building of the Montana 
school of Mines,. Butte, Montana.


By Field Team, Region I, NW District 


Weissenborn, Executive Offic' 
U. S. Geological Survey 


Thomas E. Howard, Acttng Meber 
U. S. Bureau of Mines 


c: D. (2) 
USGS (2) 
USBM (AD) 
Bowsher
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;
Helena, Montana 
FeLruary 24, 1956	 ' \


r 


U, S	 IepaEflht of the InterLol' 
ofeise	 era1s 1qorat1on Administrati.on 	 Attention	 Mr.	 . 1. ?Telsenborn 


,
$o. 157 Rnt Sret	 1ecutive Officer, 


;
Spokane (4ahi,ngton	 Field Team U 


I
.1;' 


Dear	 ir	 11 


: .	 . pkre1cr t4 Docket.A - 3385, (leod,	 coppe) , y a:k1acrn	 thnslidated, tnc . , Dtnstxzie Mane, Jefferson Cow,t, Mntana 
,	 ,	 I	


p 


4	 recOd	 will shows the Elkliorn Consolidated, ]nc. had an	 ., 
j


.	 . ex1oraUon loan on a n1atciing basis to be used in dqveloping tIe Thinstone 
,) wine I±t theKLkhom District, Jefei sson CountNoutana,	 Under this arrange-(


niciit they	 arted operations in Januaflr, 1955.	 They had dQne some Work on 
their	 in 1954,	 On or about July 14t} of 1955 they put in some long 


e holes and apparenty found nothing of coriinet4ió3. value so they pulled their 
euit iient and removed the mab1n cr), tQlS etc. and front all	 ppearanc?s 


- ao.ndoned the operation. -


Frct	 iat inLorrnation I can gather the compay is ithout the necessary 
finances to èonduct; further opelations and the priucipa]. Støckho1ders have 
uIad enough".	 I have also heard that the operating ccpany dick't pay 
aU of the obligations due under the lu3t part of the optation and left 
some $1,000.00 or $l,OO.00 £h unnaid debts. 


•	 . .	 .	 .	 ,- 
p


.	 ,,	 ...	 :	 •• 
Ihã* askL the Secretary (and attorney for the Company), Paul Smith 


'or a re1eas	 of the property as I wonid like to try- to leae it again if 
I can find a.n operator.	 Mr. Snr3.th hs repeatedly has stated that the Gov 
ernnent is cnsideriii	 going ahead with a diamond driU to cermine *ether 
or not it would be	 ossible to open up the Ihstrct by proving the Dutone. 


- verr txie I se,him hB as expect3ng to get ior1 frcm 1iashington as tothe 
likelihood of a Cernnient financed drilling pro,ram. 	 Rowever, i1 would 
seCs	 Q4 me that te'e has been plenty of tune for this to be conidered. 


'p	 'p 


k -
I woiild niuch prefer to secure a reicase but if I can't I will have to 


serve a notice of cancellation. 


b3. you pLe
b suotly me with the fUong inforaation: 


Did tIe GoveTnment nut up a certain am t of money, matched by the corn-


pany, and did the company then pay the biUs or, did the Goverment pay its 


share direct. fro	 earmarked funds. 


Can yon	
,ve me a record of the number of shifts worked by the coany, 


b\ the month, from January 1, 1954 on through July. 


Pr much did the company leave in unpaid bi.0
	 or bills that they t1em-


selves did not pay after ceasing operations.	 4
p 


*	
-;	 ,, 


pP 


2	


-
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I	 the Gvernent he a IXen on any of' th cq.pnient usett çn 


:he o4	 )	
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A	 I	 ,-	 I-


/	 L	
r be1ve thar	 ti1 ,for 5% ofthe Gyà1ty qn the p'esent 


J 


loan so 2 ihe proety s 4t1ase.d au arrgeziOi 411 have to bede 
J '	 OØeritent tp gee 5. roy).ty WhCh wiUns out ot 	 ou 


r ,	 :	 'alt of iccure) unç the ob1iat4is )a 4f.	 ' ' 


:	 cn	 now ieasewflI	 1av'tb;	 6' 


I 1	 at1 o( ;} GeCi'xent i .i,t sa4e t1 $evijn ter akttig 
' '	 oare Q	 to1 bI	 tsthe	


I 	
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y	 any p1*n m' asven rO$%C áL4g in on i1s Qwn and ng any 
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Helena, Montana 
February 24, 1956 


M/4Rc 


U. 'S. Dcp rtey of the Interior 
Defense }linerals Exp].oration Adjiinistration 
So. 157 Howard Street 
Spekane (4) Wáhj.pgton 


Dear Sir.


Attention: i1r. A. C. !cisenborn 
xecutive Officer, DNEA 


Field Team II 


Pleaae .refer to Docket.No.1A	 3385, (ic.d, :iç,. copper), 
• Elkh:rn Cons1idatcd, Inc., Dunste Mine, Jefferson Count, Mntana 


As ycur records will show, the 1khorn Consolidated, Inc. had an 
eioration loan on a matching basis to he used in developing the Dunstone 
mine in the 1k}iorn District, jefferson County, Montana. Under this arrange-
ment they started ope rations in january, 1955. They had done some work on 
their own, in 1954. Un or about .J uly 14th of 1955 they put in some long 
holes and apuaren4y found nothing of cc neril value so they pulled their 
equi -tent and removed the machinery, tools etc. and from all appearances 
abandoned the operation. 


Irori what information I can gather the company is without the necessary-
finances to conduct further operations and tiie I)rinciPal stockholders have 
"had enough.	 I have also heard that the operating company dick' 't pay 
all of the obligations due under the last part of the operation and left 
some $1,000.00 or $1,500.00 in unnaid debts. 


I have asked the Secretary- (and tttoniey, for the Company), Paul Smith 
for a release of the property as I would like to try to lease itagain if' 
I can find an operator'. Mr. Smith has repeatedly has statd that the Coy


-ernnent is consideri going ahead with a diamond drill to ermine whether 
or not it would bepossible to open up the District by proving the Dustone. 
Every time I see -hin he i.s expecting to get word from Washington as 'to-the 
likel&hood of a Goverzment financed drilling program, However, it would 
seem. to me that there has been plenty of time for this to be considered. 


I woid iruich pefer to secure a release but if I can't I will have to 
serve a notice of cancellation. 


Will you p1eae sup1y me with the foil-owing information: 


Did the Government putup a certain amount of money, matched by the corn-
•	 pany, and did the company then pay the bills or, did the Covermerit pay -its 
•	 share direct from earmarked funds. 


Can you give me a record of the number of shifts worked by the company, bi- the, month, from january 1, 1954 on through July. 


-flew mitch did the compan y leave in unpaid bills or bills that tbey thern-
selves did not pay after ceasing operations.


•	 :
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Did the Governent have a lien on any of th equipment ustd on 
the3ob.	 , 


I believe that we are tied flp for 5% of the roy3lty on the present 
4 


S	 loan so if the property i,s re-aesed an arrahgexrent will have to be ide 
for the dveriitheut to got 5% royalty (wh.ch will come out of our own 


"	 royalty o course) uxtfl the obli gata.on is pwi oZf. 


	


?	 t 


c enteritL ilitO a new lease w3.0 it be nece$ary to have the 
aiproval of the Government if it is r4ade w±bb a póvision for taking 
oare of a 5 roya1.ty" to e paid to the £OVCtfliflta 


If your of fic tes bç lave all of t1ti infornaiion can I et t 
froim a lranci* offtc in	 If so, pl.se give me the rrn's anI 
the address f the eftgineer8 in charge of lhe branch so that I can go'-
over and gct the dope. 


j4


&iny further informatiox or suggestions that will help me in getting 
coIt.rol of the property aa.ifl and In making another lease will be apprecia-
ted..	 ,	 — 


wotd like to bAe def±i.ite word whether' or not the Goverruuent baa 
az pi.ns or has even proposed going in on its oiin and doing any amount 
of d1mond tirilling. A1SQ, cotid such a 'rogi'am originate in thitte and 
be carrie4 On or even be proposed without pextüssion or knowledge of your 
office.


Yours very t,ru1y'


7 
Boc 317	 S	 Keiett 


-	 z	 W	 . 


E(VED 


27 95S 


WASK
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


March 1, 1956 


MEYIOI?ANDUM 


To:	 DNEA Field Team, Region I, Northwest District 


From:	 John A. Bowsher and E. C. Pattee, Mining Engineers, 
Bureau of Mines 


Subject: Final measurements, Docket No. LtEA-3385 (lead-zinc-copper), 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


Mr. Paul W. Smith, Secretary, was contacted by telephone on 
February 29. According to Mr. Smith, there has been no activity at 
the mine since removal of the equipment. Mr. Smith stated that he 
is trying to arrange a meeting of the Board of Directors to take 
action on the signing of the Termination Agreement. 


The last inspection of the mine was made August 8, 1955. 
At that time, water in the shaft had risen to above the back of the 
drift, preventing final measurement of the work. Measurements reported 
under previous inspections will be the measuróments for the final report. 
They are as follows: 


Stage I 


Shaft sinking 
200 XCN and drifting on vein "A" 
Timbering 
Assays of samples


Authorized	 Completed 


60 feet	 55 feet 
3	 n	 199 " 
100 "	 none 


30	 none 


J Reported in inspection report dated June 13, 1955. 
/ Reported in inspection report dated August 4, 1955. 


A certification of discovery will not be recommended. 


E. C. Pattee Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
AD 
Turner 
ECP/he
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 • 


pokau. k, ssbitc*	 •• '• 


*. Pzu4 W Sit2 Zcr.t.iry 
Z1khc* OoI14ftte4, Xc . 	 • 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 - , 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


. A. L Wetesanbora 
1zseuti,s Officez 
D1 Field ban, R*tou I 
$cwtht Dtstz'tot 
3ou 1$? *se*rt Street 
$pok*e is, Winte


• Res Docket Ne. D d-33e (Lee Zb*-
Copper) 


gs.1tdat.d,	 ,. 
Dietons It 
Jet farsen COUflty9 MOfl*Ua 
Goetr*t Mo. Xd4739 


eaz r. Wej*eeborni 


We are erbc1oeiu the original and 2t eapie. ot a er 
slastion Ap'.esant, sijnd by the A4itrstor. ; Also Llclesed 
er. two xtra copies t te agreenant for the use of the ?te.id 
?ean.


If the sgr'eeannt. asets iit,b your pr.vai, kindly pr. 
sent it to the Uperator for ipproval eM .ignat.we and, ihen eo* 
plsted, dist.ribxt.e the óopie. in the uaal animer. 


Siae.zeiy yours, 


6eo'e C. Setfre 
C1rnX, er&tin8 Comtt 


nelosures
JWAI.t/bji (12/3o/5S) 


APLOVi 


	


// Robert W. G'	 (J4)	 Adinr.R. File 
1;- ati	 ot	 r'	 eCie 


Thor .. Kiilsgaard	 i-J )	 Mr • Bishop 


°	 "	 Nr. Kiilsgaard 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


January 3, 1956 


PROJECT SUIvllIARY REPORT (INcOIvLETE) 
(No final audit or final reports of Field Team or Operator) 


By: J.W.Alt 


1. Docket No. DMEA-3385 (Lead-Zinc-Copper) 
Contract No, Idm-E739 
Property: Dunstone Mine 
Location: Jefferson County, Montana 
Operator: Elkhorn Consolidated, Inc. 


26 West 6th Avenue 
Helena, Montana 


Operator's Property Rights: Lessee 
Lease dated July 18, 1953 
Owner's Consent to Lien dated Decem-


ber 1, l95L. 


2. Contract: Dated November 22, l95Li.; to coniplete: 12 months. 


Work Authorized 


Stage I 


1. Extend the existing shaft 6o feet to the 210-foot level and pro-
vide a sump.. below that level. 


2. On the 210-foot level, crosscut to Vein A and then drift on the 
vein. The drifting and crosscutting shall not exceed an aggre-
gate of 300 feet.


Stage U 


Drift on Veinz A, B, and C not to exceed an aggregate of 
300 feet.


Estimated Costs of the Project 

(Fixed Unit Costs) 


Stagel 


1. 60 feet of shaft @ $95.00/ft. 	 $ 5,700.00 
2. 300 feet of crosscut and drift @ $32.00/ft. 9,600.00 
3. 100 feet of timbering in crosscut and drift 


c $5.00/ft.	 500.00 
L. 30 assays ® $3.50/assay	 105.00 $15,905.00







H	 .	 . 


Stage II 


1. 300 feet of drift $32.00/ft.	 $ 9,600.00 
2. 100 feet of timbering in drifts @ $5.00/ft.	 500.00 
3. 30 assays © $3.50/assay	 105.00 $10,205.00 


Estimated Total Cost of Project 	 $26,110.00 


Government's Participation 50%	 $13,055.00



Amendments 


No. 1 - dated 'july 20, 1955, effective date November 22, 1951i.. Changes 
size of the shaft from 5 feet by 7 feet to 1 feet by 6 feet, to 
comply with the size of the present shaft. 


Work completed per last I"IF-lOLj. in our files (July 1 to Aug. 31, 1955) 


200.9 feet of drifting $32.00/ft. 	 $ 6,1i28.80 
58 feet shaft sinking ® $95.00/ft. 	 5,510.00 


Total Cost	 $11,938.80 
Government Participation ' 50% 	 $ 5,969.00 
(Subject to final audit) 


3. Audit Certificate 


No final audit to date 


L. Certification date: No certification will be made as no ore was 
discovered. 


5. 200.9 feet of drifting and crosscutting on the 200 level had been 
completed with negative results. 


The memorandum from Darrefl N. Pinckney, USGS, dated August 12, 
1955, states: "On July 7 I mapped the crosscut from the shaft to 
the face at Station 3 and saw the intersections of Veins "A" and 
"C". Vein "A" near station 3 is represented only by a steeply 
dipping set of joints. Vein "C" near station 3 consists of a 
sheared zone of limestone less than 2 feet wide that contains one 
small area of limonite-stained rock. " 


Mr. Pinckney concludes by stating: "The weak character of the 
veins, the small amount of oxide or sulfide minerals on them, 
and lack of vein material in the drill holes seems to indicate 
that no ore exists along the vein on the 200-foot level." 


-2-







.	 . 


In the crosscut toward Vein 'A", the structure was slightly 
mineralized. 


The letter from A. E. Weissenborn, Executive Officer, Region I, 
Northwest District, dated December 9, l9SS, states: "Although 
we feel that a little more work would have benefited the property, 
Mr. Smith states that long hole drilling showed no ore at the 
intersection of the P' and "B" veins, and it appears that essen-
tially the objective of Stage I has been attained." 


Mr. Weissenborn concludes by stating: "We do not favor a certifi -
cation on this property; however, we will not object if the Oper-
ating Committee wishes to insert a pseudo-certification in the 
termination agreement.' 


As the target of this exploration project had been reached without 
a discovexy of ore we concur with the Field Team that this project 
should be terminated and not certified. 


To include a pseudo-certification in the termination agreement 
would only entail considerable expense to the Government, as this 
would require regular inspections of the property by the members 
of the Field Team.


4i/.P 
W. LT 


JWA1t/bj 1 


4-
Copy to: 'Docket 


Base Metals 
Chron.
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DEPARTMENT OF THE INTERIOR 
°ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,


DCe*beP 20, 195 


Ne*oan4U* 


To:	 Moctete o1icttor, Division of Minerals esouz'ces 


•	 Qtef, bs* Met1s Division 


*bject: ?repøratioa 'of 1tua1 etnatton Areeaent for Contr*ct 
Id*.179, Toeket to. Uh,.3385 C	 Ziio-Copp.r), !ikhorn 
Conoltdat,i1, Inc., Dunstone Mine, Jftmoa Count:, Kontana 


Viii oi ieao rearv a utu trinatton *eement for 
th cited contract. 


endtnt to. 2 vae preparM ami sent t the Jicid ?ee* to 
be xcuted. This arndw'nt 'ae been returned unsipned. The reason 
for this 1* set forth in Mr. eissenborn' s itt of Dece*ber 9, 1955. 


0 :. 


V. R. CRISWOZD 


Ait/bji	 • 	 S 


Copy to:-1cke.t 
Base Metals 


•	 Chron.	 •







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.

Spokane 2, Washington 

December 9, 1955


DEC1 5 955 


Mr. George C. Seifridge, Chairman 
D1EA Operating Coimnittee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMFA.-3385 (lead-zinc-copper) 
Dunstone Mine 
Jefferson County, Montana 
Contract ' No. Idm-E739 


Dear Mr. S1fridge: 


Returned herewith are all copies of Amendment No. 2, 
together with two copies of a letter from Mr. Paul W. Smith which 
is the reason for, our action. 


The possibility of further work being done under this 
contract is very remote, and we request that a mutual termination 
agreement be prepared for the Operator's signature. 


Although we feel that a little more work would have 
benefited the property, Mr. Smith states that longhole drilling 
showed no ore at the interseôtion of the "A" and "B" veins, and it 
appears that essentially the objective of Stage I has been attained. 
(See geologic sketch accompanying Darrell M. Pinchkney's memorandum of 
August 12, 1955.) 


We do not favora certification on this property; however, 
we will not object if the Operating Committee wishes to insert a 
pseudo-certification in the termination agreement. 


By Field Team, Region I, NW District 


A. E. Wéissenborn, 'Exec. Officer 
U. 'S. Geological Survey 


/J'cJ 
Thomas E. Howard, Acting Member 


Enclosures	 U. S. Bureau of Mines 


cc: USGS (2) 
USBM (AD)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED 


DEC 15 1955 
].201N.DivisionSt. 
pekan. 2, Washington	 • 
D.ceer 9, l55 


*r. Paul W. S.itb, Secretazy

lkhors Consolidated, Inc. 


26 West Sixth Aenne 
Rsla, montana.


•


	


	 Re: Docket 31. U-335 (lcad-.stnc-.eopper)

Dnstene lies 
J.ffersos Ceurty, montana 
Cor*ract 10. :[&di739 


Dear Mr. &ith: 


Onr letters of Deceaber croosed in the ieil. 


Since Mr. Fields is so le*gsr interested in diaimo*4 drilling 
fae the Dáastone sine there s.o.s i point is extending the centract 
as proposed under Msest 1.. 2. lIce, as Eicrn Consolidated, Inc. 
does not wish to continue wox* under the contract, are rotuid: the 
a*sneent to Washington afld requesting a .**tiel terninatien .i the 
contract.


Will you pleas. return, unsigned, the Coàent to Lien ferns 
enclosed with our D.cea4b•r 5 letter? 


y ?i.ld Teil, &.giàn I, W Diatriet 


A. I. Weisseaborn, Zz.c .Officer

U. S. Geological 3urey 


Thois £. 1eward, Acting Mnb.r 
U. 8 • nreau, of lime. 


cc. D (2) 
usGs (2) 
UBk (AD)
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PAUL W. SMITH	 .	 .	 . . .	 . .	 ,.	 ,	
:



DAVID R SMITh 
J MILL,ER SMITH	
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CHADWICK H SMITH 
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Goverrmient's copy 


.	 S 


INDMENT NO. 2 


	


to	 / 


	


CPLORATION PROJECT COITRACT Idiu-E739 	 / 
(DOc1T NO. DNEA-3385). 


between	 / 
UNITED STATES OF J½MERICA	 / 


	


and	 / \ ELKHOEN CONSOLIDATED, INC. / 
I 


It is agree this 28th da,9of November , 1955, 
between the United Statkes of America, actiig through the Department 
of the Interior, Defense Minerals Explorion Adnttnlstration, here-
inafter called the "Gove'nment," and E11horn Consolidated, Inc., 
hereinafter called the	 erator," parles to that certain Explo-
ration Project Contract,Idi-E739, D$^'ket No. I1EA-3385, dated 
November 22, l95i, hereinater cal!d the "Contract, 


u that: 


1. (a) Work under 
during the 
and ending


tract shall be suspended 
beginning August 11., 1955 
er than May 1, 1956. 


(b) No costs ièurred\y the Operator during the 
period. osuspensiô shall be aUowable for 
contribj%ion by the '4ovemnment, and the Gov-
ernmel^ shall not coi*ribute to any costs of 
reha).litatlon or repa.r which, in its opin-
ion/ would not have occurred if there had 
be4n no suspension of tIie work. 


(c)/ The Operator at his own càt and expense, 
/ without contribution by the, Government, d.ur-
/ lug the period of suspensio shall preserve

/	 and protect the project work'and any property 


/	 in which the Government has 	 interest. / The time fixed for the completion othe work is extended 
to 6vember 22, 1956. 


/ 3. The maximum period for royalty paymuent, and lien for the 
ayment thereof, provided for in the contract, is ,increased to 


eleven years. 


II. This amendment shall be effective only if the owners sign 
a new Owner's Consent to Lien on DNEA Form '1F2O3 (Re?1sed March 211., 
1955).







ELKEOBN CONSOLITh 


By 


Title


Administrator, f se Minerals 
Exploration 4dii stration   


5. This agreement shall not be construed tO increase the es 
timated total cost of the project nor the aggregate total amount 
which thé Government may be required to contribute under the pro 
visions of the Contract. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as qf the day and year first above written, 


N.	 THE UNITED STATES OF ARICA/r 


N


N


'N


2







UNITED STATES 
/'	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Roiiard Street	 C 
Spokane k, Wasbinto	 19 


Iceer 5, 1955 


*. Paul W. tnitb, ecretaE 
Elkhcru ConsoLidated, Inc. 
a6 Vest Sixth Avenue	 . 
R1n&J Mciitana


Ye: Docket No.	 3385 (Lea1wZixicCopper) 
nst Lne 


Jetfersc Cciunty, ntana 
CobU'aCt	 I4a"739 


Doark.ith; 


We have received copies oC a prcposed /end*. t !iQ. 2 to 
yu' corttract. ?hia anndmt provides for a receas ending not 
later thwi. $ay 1, 1956 and exten4s the ccntraot period to Novesez



	


22, I56.	 . 


Betore ye can. forrd the aind*nt 4or yr signature, 
however, it will be neceseary to obtain a new Comsent to Lien. 
enclosed are seven copies of the, necesear foxva; please return six. 
signeã. copies.


B Fiild	 igm I	 Diat 


	


._.r _J4j	 -1	 N-


:. E. Weissenborn, ixee • Qftcer 

U .S. Geiogicai Sey 


o8 
U. S. 3Ure$L of Mines 


	


c1oaur.	 .	 ., 


	


Vic.	 .:	 .	 . 
4) 


; 
pN







File (iopy 
>uruame 


UNITED STATES
	


ji 
DEPARTMENT OF THE iNTERIOR: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


NUV 2 8 195b 


*0. A. I. W.is*.ieø,* 
àiiv. Ottt.0 


II fl.14 ?,, Z.t.* I 


iktkv.* stst 
.*th 151 bwuvd itz.st 


k, Wrntt


**s De*e% *0,	 A..3%1 
r). 


*1mv* O.li&t.4, Ia.. 
•	 Iut... M1*. 


•	 JSittas* C*ty, )ks*toam. 
Cootzset 1*. Iá473 


Dear *0. Y.i$SI*$ 


ar. oieste th. ij1 sad tii* espies of Aassd.s*t 
*0. 2 t.t . cited coMoct, sti.d b Uie ei*iatrst.v. Ma 
o1.e.d e t sa es$4Pa *$ the asu*4 ts, the ase of tk 71M4 


Jie the .sant eea be .xea*ted it *121 ha a,so.sssxy 
fcsr the etstae' t. bt * a.* Oamut t. J.i.*. ts is stie1atM 
is the seat. 


U the msssat mets *ii year speu3, kiaAy preaøt it 
t. the .rst*' t.r .ppn4 aM siur:. an iso es.ted, 43* 


$b*ts the espies 4* *e*s3. a*.r. the 	 that the .eaei 
IN*$ is set satisfadery, -4 sot be	 *ithin w 4slqat.4 
sths1ty, res all .eidms *4th ye r =..*att.a a ses*L sq 
aiifbeattss.


W S. Martin 


*aciosar.s	 •	 ACT1NGiXI*, ea'M4*g Cesisittea 
Juk1t/er /23/S5 


•	 Copy to; Ooóket 
dmr - li1e 


*ia.s'	
up. Coittee 


•	 iit':a Bishop ,. 
_____	 _____	 iir,Kii1saard, U L
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 2.5 D C


Zoveaber $, l9S 


,x&orand'a 


oz	 Associat. Zoli.Ltar, Division of Minnrsl Zss.rces 


Chlat, Bus Icetale Divieion 


&abj.et: Preparation of A*eaeztt o. 2 for Contract Jo. Z4?39, 
Docket Ic. JPiA.'38S, Jlkborn Cer*soliMt4, Inc., (Lsad.Zi*cu 
Copper), Dunstone Mine, Jstferson Coeity, Joctana. 


i11 you pleas. prepare A*nnt lo. 2 for tho cited 
contract. This aaettent viii &Uow the (erator to rec•ss 
•p.rationa ire Agnst Is, 19!5 to not later than My 1, iSP 6, *4 
lso allow a os. year exteneion of coi1.tion tts.. The c*pl•tioa 


time in Article 3 of the contract should be changed frc* on or befoae 
12 *ontbs frost dat of contract to on o before Jovenber 22, 1956. 


the royalt repøyiisnt proiaion should be ncreu.d frost 
ten te .levefly.sx8.


7 . It. Or.tswold 


JWA1t/er ,,, 


Copy . to: 'docket 
ase 1etais 


Chron.







UNITED STATES QI	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington


November 8, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3385 (lead-zinc-copper) 
Elkhorn Consolidated., Inc. 
Duristone Mine 
Jefferson County, Montana 
Contract No. Idm-E739 


Dear Mr. Selfridge: 


This is in reply to your letter of November 2, 1955. 


We have been, and still are, expecting to have word from the 
Operator and a Toronto conipany, which may wish to do work from the 
Duntone shaft. We had hoped the matter could be settled promptly 
but this has not happened. 


We recommend that the contract be recessed until May 1, 1956, 
and that the contract period be extended for an additional year. 


By Field Team, Region I, NW Dist. 


(TI. QLJJ 
A. E. Weissenborn, Exec. Officer 



U. S. Geological Survey 


U. S. Bureau of Mines 


cc: USBM (2) 
USBM (AD) 
Pinckney	 DJ 4
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UNITED STATES 
(/	 DEPARTMENT OF THE INTERIOR 


3 '3	 DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


//	
WASHINGTON 25 D C 


' I	 k. A. Z. WeLu.r*	 N3V -2 19S1 *xss*ti OUIO.r	 •	 .	 . ...	 :	 . 
_It V:I*)4 ?i, 1s	 I 
P*1.*t Distrist 


1$1 *.wa4 $tr..t 
$p.k*ø. , Va*thgto*


Is: *.t 11.. â.y$ (1.s4ths. 


llkkor* C.asu1i4st.4, 1*.. 
Diit. limo 
J*ft*rso*	 **tas

4a**t I',. Z473 


so r. Wdss.r*i 


	


is tth rst.r.is to	 ,it.4 ...tr*ot *ie 
Ma.s b.


	


	 øs simos s s bss A*gsat ,	 J.b A. 1*.r's 
ö A*st *tst.& that the aie ps d oths 


	


r.iM .spnt had b	 os sut . 


i'. ovskmr's assa4, Ud 4pto	 3, statoss A 
e*asi.n a haJ4 *Lt	 . l.ib.it Crvsr on £*t IL,	 rgsridL* 
tha s3.s4 soasst. . r.3.at.d *at a r.rs*1. $aiq, *is had s* 


	


ppbysto*1	 wstic 1* U.s ares ef *ha **tsns .imo bM 
asdo '1i*siry ass.4i&tLs*p ith tbo prst*i .S tbs sostrut to **SIts. 
th. *istt M trt at the aLas Los' nod.rp. sire drtUiaj of a4}stai* 


Iraui the c.p of a 3ittsr, 4at. Ostoar ), 3SS, free Psel!. 
to Jeha A.	 ss', iich Ma ut bHa r.estvsd, it sposzs *at



this oentre.% se p.asE7 bosass ast1a sa msr a dttf*rs*t asas,. 
er2ag the.e asgUatLons n ars st the ,1oten that the pr.ji.t .kos)4 he 


rsisassd and probably air seasisa. at si 1.tieui ttmo henU he 


Plots. sdis. se it ssa' .*rU.e.t ainvostSsncs w*di*4 ** suiend. 
seat t. sI1. a rotass at .p.r*tto*s and as eztwtsa at .csiat&oa tine. 


3is.srly yv*rs, 


eeorge C11 Setthdge 
£PPIOYZD	 CM.irnsfl, Op.r*tsg Casiufttà 


	


Is! Robert W Gehan	 fj)	 f. P. Wi1Iiam 


J'wAlt/er 1O/31/SS 
Copy to: 'Docket	 ivietais	 S 


Adinr R File	 Nr, Bishop, UEBN	 A (	 " 
Op Committee	 Mr. Kiilsgaard, USGS	 (J 


Chron,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RflfE 


0 So. iS? Howard &treet	 '' 2 1 1955 
Spokane ).L, Washington


October 18, -1955. 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3385 (Lead-Zinc-Copper) 
Elkhorn Consolidated, Inc. 
Dunst one Mine 
Jefferson County, Montana 
Contract No. Idm-E739 


Dear Mr. Selfridge: 


Enclosed are the Government, Docket, and Division copies 
of Amendment No. 1 to this contract. 


Our letter to you of September 20 answers the second 
paragraph of your letter of September 22. These letters apparently 
crossed in the mail. 


Distribution of this amendment is being made in the 
usual manner.


Sincerely yours, 


A. E. Weissenborn 


/


	


	 Executive Officer, DMEA 
Field Team, Region I 
Northwest District 


Enclosures 
cc: Finance Office w/encl, 


USBM(2) 
Pinckney	


DEC 9 1955 


D?EN3E '1INCRALS







•'• 


PAUL W. sMITh 


	


DAVID P. SMIIH	 .(.d/1 


	


J. MILLER SMITH	 U	 " 
CHADWICK H. SMITH 


ATTORNEYS AT LAW	
26 WEST SIXTH AVENUE , 


HELENA, MONTANA


7b 


October40, 1955 


r. John A. Bowshcr 
Uni:ed Stites Purau of Mines 
Butte, iontane 


Re: Dccket Nc.. Dr1IA-33'5, (le-zirc-oprer) 
Duristore Mine, Jefferson Court.y, Notan'a, 
Contract No. I1.rn739. 


Der Mr. i3owsher: 


Ir. Fields is still intersteU in iiTrno'i-drii1in at 
the Junstorie I!iiie0 He told M	 Wade Lewis at 13ou1d,

that he would be glad.to meet with you and Mr. Lewis; 
t. ary tirn upon a dãrt?s not.i.c	 If I would;kr.ow 


when the metin is to be, I could be thero toot 


Mr. Nel1 sai : that 'he would de—water the mine and



	


put iu the recossry pine to do th 	 diamuiid-Jrifl ing0

The 3levator was ef't in the mine so t hat there wii 
not be very much pre] irni nary' work to be done. 


	


.	 kw	 dajy	 ouidmet .t.h	 * 
n'lorier.	 ' ' .	 - 


ry t ruiy y(urs, 


PECEIVED 


CT 211955	 .,	 / 


0 A T'T ' t	 (Tr U.S.G.S.	 ftti,L	 VV.	 1,L1 
SPOKANE, WASH. 


ask	 '	 '	 -'	 '	 '







U NI TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


57 :$oi*r trset 
$pC*$ 14 1Ih4nt


Septe*r 28, i55 


*. P*U] . ith, $eci"etaay 
Ijkkcsr CamaolLd*tad, Inc. 


26 141st SIxth Avem* 
is*s, $ataos


t Docket $0. at.3385

(1.M..siac.eccper) 
Dtø K. 
Jsff.r.øn Cwitr, M*taai 
Ccm%x*ct No. Ida.Wr39 


sJfr.Saith: 


AJss1 to. I to	 ccntzsct mm sent to yui 
Ju3y 26, 1955, s*d as yet 7* have not r.turne the ai 
ectas. Will yet. pl*sas 4o so as *oc as pC*1b1ir 10 that 
the cotrect rt be kept eurxnt. 


$iiao.rey zrs, 


Y.r C. ?ryk2un4, Jr. 
?cIx A. L W.ieunbcrn 


Z*acuttvs Officez', 
ti.34 lieu, Regicb I, IV Dist. 


$ (4 
u (4







File Copy 
• Surname 
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UNITED STATES 


WASHINGTON 25 D C 


SEP221955 


Mr. A. L Visseabon 
ecitte fficer	 1., 


atIA7t1ifeas, Begion I	 ••	 •,

Io?the$t District 
South 157 award Street 	 • 
speku 4, Yhiate	 • •	 ••	 .	 •.	 .	 • 


Be	 cet so., DM&-3385 (LeaZtnc. 
Coper)	 . 


lakhorn ConsoUdate, Ixc. 
Ditastone Mine 
•Jeffenen County, )4ontuta 
Contract o. 1d*..T79 


Dear Mr.. Weissenborn:	 .•	 .	 .	 . 


WITh reference to the cited contr*ct, to. date V. hate not 
riiceied our copy e $aendent Mo. I vhlch vu prepared by your of-
fice On u1y , 955, yo ett the Operator the oriixi*l and. six 
coie of this aendrent for his a proval aM sigoature. 


• •	 It ir cesary that y advise us re	 tr. t1e taths of 
this eient t your ear1iet con,ertienc.	 fre prpaing a 


	


utt trinti ,reer'et,	 cmcnde in your letter of sep-
tenbr V, e thoui4	 a eo'ry of the t ntht or infrmst ion 
pertaining to it.	 •	 • •	 • •• 


•	 •	 tncereiy Tour, 
•	 •	 • •	 •	 •	 George C.. Sefrdg 


•	 .	 •	 Ciritan, 


/s/ Robert W. Geoh	 •	 •	 JWA1t/bji (9/21/55) 


Mesber, 1 r' ofl iii	 Copy to Docket 
• •	 •	 •	 .	 Adrnr. R. File 


•	 •	 •	 • •	 Op. Committee 
• •	 N. E. Ne1b	 •	 •	 • •	 Base Metals 


J,Q1Og1Ca1 SurYey	 Mr. Bishop 
•	 • •	 • • •	 Mr. Kiilsgaard. 


	


•	 •	 • .	 •	 •	 Chron. 


•	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
September 20, 1955


VIA AIR MAIL 


Mr. George C. Seifridge, Chairman 
DA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3385 (lead-zinc-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Nine 
Jefferson County, Montana 
Contract No. Idm-E739 


Dear Mr. Seifridge: 


Reference is made to our letter of September 14, 1955, 
recommending that a mutual termination agreement be prepared for 
the cited contract. 


Attached is a memorandum by John A. Bowsher, Mining 
Engineer, Bureau of Nines, which discusses the latest developments 
in connection with work at the Dunstone mine. In view of the 
possibility that a procedure more satisfactory than termination 
of the contract might be arranged, it is recommended that action. 
on our suggestion for mutual termination be delayed until we hear 
further from the Operator.


By Field Team, Region I, NW District 


Verne C. Frykiund,	 cting Exec. Off. 
U. S. Geological Survey 


S ephen W. Zoldok, Acting Member 
U. S. Bureau of Mines 


cc: USGS (2) 
U&BM (AD) 
Turner
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St.

Spokane 2, Washington



September 15, 1955 


M0RANDUM 


To:	 DMEA Field Team, Region I, Northwest District 


Froni:	 John A. Bowsher and E • C • Pattee, Mining Engineers, 
U. S. Bureau of Mines, Region I 


Subject: Interim report, Docket No. DI VJEA 3385 (lead-zinc--copper) 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


A discussion was held with Mr. Herbert Carver on August 31, 
1955, regarding the subject contract. He related that a Toronto Company, 
which had been conducting geophysical exploration in the area of the 
Dunstone mine, had made preliminary negotiations with the Operator of 
the contract to utilize the shaft and drift of the mine for underground 
core drilling of adjoining properties. 


Mr. Paul Smith, associate of Mr. Carver as Operator on the 
subject contract, was contacted by telephone on September 13, 1955, 
and he confirmed Mr. Carver's information. Mr. Smith will contact the 
field representative of the Toronto Company to arrange a submittal of 
their exploration objectives in the use of the Dunstone mine.. 


Messrs. Carver and Smith were informed that since the contract 
work has not been completed, and the exploration objective now presently 
somewhat in doubt, a contract recess might be obtained to permit the use 
of the mine by the Toronto Company; however, that permission would hinge 
on benefiting the present contract, under a joint geological objective 
agreed upon by the Field Team, Operator, and Toronto Company. 


Orig. & 3 cys - Wash.	 John A. Bowsher 
USGS (2) 
DMEA 
AD 
JAB/he







UNITED STATES 
\A74/i	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division Street 
Spokane 2, Washingt:.on 
September 14, 1955 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-33a5 (lead-zinc-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 
Contract No. Idin-E739 


Dear Mr. Seifridge: 


This is in reply to your letter of September 7, 1955. 


We were much surprised at the Operator' s haste in stopping 
the project without prior consultation with the Field Team. 


Although no significant amounts of ore minerals were present 
in the workings on the 200 level, an examination of the geQiogical sketch 
accompanying Pinckney' s August 12, 1955 memorandum win show that the 
crosscut did not reach the intersection of the "A" and "B" veins, although 
it is very close. Since the project objectives were not completely 
attained and it is doubtful that we could compel the Operator to resume 
the project work, we recommend that a mutual termination agreement be 
prepared, incorporating a "pseudo-certification" clause. 


We understand that an adjacent property is being explored by 
a Canadian firm and there is a good possibility that the Dunstone shaft 
and the 200 level workings might be used to further this exploration. 


By Field Team, Region I, NW District 


j.tI4 (0 Ij4J/ 
Thomas E. Howard, Acting Exec. Officer 


U. S. Bureau of Mines 


J. Qui an Acting Member 


cc: USGS (2)
	 U. S. Geological Survey 


USBM (AD) 
Turner
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C


ile Copy 
Surname - 


SEP755 
Mr.	 ,	 • •• 


' yecutivP Once? 
1 4* fle34 1ea Regior 1 


l4orthvest lfl strict 
South 15? o*rerd 1treet 
Spoku* . behintsn


b: Dc1t Nc. 1N!Ar'33$5 
Cop'r.r) 


?lkLorn Coneolidstet, Inc 
nstone 4ias 


Jefferson <ouztty, !(ont*fls 
Contrtet o. Id*79 


Mr WBi5bOfl	 '	 •' 


Ith rpfer.nce to the citc contrct, we ha* cetTed a 
coj of the '*eeereMum frei Joha A. Bavihor an4 L C. Pettee, Mining 
'ngin*'rs Bnreai.t of iies, to DM1A Pield ¶em, Ieios 1, IV flitrict, 


d*ted Mist 9. ?hey stt tiat te *tme n*ps and ether nM*rrozt 
niw'rtt ed been rnoved froN tbe sine on 'Atst 5. 


As the Oiertor a1parent1yP doe not dOsire to cesplet* the 
work uMe the t.rs of the contract, we will appze'ctate recetring 
your r oesenctations and coasenti at your earliest eoience 


tnt'Prf 37 


	


•	 George C. SeIIrkIg6 


Catraen, Oeratin øo*ittoI'-) 
JWA1t/bjl (9/7/55) 


•	 '	 Copy to: Docket 
2. F. Yopes •	 ,6,Zj'	 •	 Acimr. R. Pile ' 


Meier	 ri	 Op. Committee 
Base Metals 


•	 / 
j,	


,,	 •'	 •	 Mr. Bishop 


•	 /7	 - c.,	 •	
• Mr. .Kiflsgaard. 


kbr, 'iti nTV*Y	 •	 • •	 hron.







FormMF-104.(Rev.) 
(Aprll 1952)


.	 UNITED. STATES .	 Budget Bureau No. 42-R1036.5 


DE	 RTMENT OF THE INTERIOR 
EFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 1*	 2. 0	 3* 195	 Docket No DMEA .333 Contract N%
0? Operator's Name	 flJIe?t Q	 1td&t.1 1*S. Minerals 


Address -------.	 &i*,.Mo*---------------------------------------------
Contract Amount, s	 2L110...	 Government Participation:	 % .mount, s!5O0


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 


....... 


I-
................... 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe-----------------------------------
Track--------------------------------


116 I,*oII iiii iiii	 1111 


000 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance' 


(8) Contingencies (specify): 


TOTALS--------------------------------------91$.. -*em	 --	 3& /L 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in 


been received;	 .	 that this account is correct and proper-
Date .	 •- $9ee--------	 ment in the amount of:	 JO 


Per	 ------------- Title -----------.__.---------------- --
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith Seci'etary," or "Treasurer," as the case may be. 


—*. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
JurIsdiction.	 .	 j	 , (Instructions on reverse) 	 , 
t, 


-LL4v	 Wel-t //	 C-k / -


Signature
(Authorized Certifying Officer) 


Date	 ----- Vou. No. 
(See other side) 







(Fo, Gov.mm.nt vi. ànly) 	 - . 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Icertifythat to the best of my knowledge and belief the contractor submitting thisvoucher.,is dperating a Defense Minerals 


Exploration Administration project under ontract No. 	 in accordance With the term of the contract. 


Title	 Date	 LI 
APPROVAL ar DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


Signature	 /&7'&%' TitIeZ*/--- -4., Date 


MONTHLY REPORT	 A TfD 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b), Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


• The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and, supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


U	 IL.RlIJJ 


third paity will .be ,reported , under "Rental". The arncunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". . The amount of 
expenditires due the Operator to reimburse.him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5 comprises costs of labOr, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursethè under fixed 
price contracts on Form MF-200 (A),kowever. are not re-
quired to be supported by documentatioh of any . kihd. The 
Operator will submit his claim iuler ktem (1) of Form 
MF-104 by deleting as stated aboyethe-iWord' "Independent" 
and by showing the number of feet-or other units imiediateiy 
after the appropriate descriptive wOrd, such as, drilling, bull-
dozing, crosscutting, drifting, etc', and giving the '1 onthly 
Total" amount due. "Totals- Previously .Rèportéd", and 
"Totals to Date" columns should also be filled in. - • -• - 


GPO 872893







TOTAL DISTRIBUTED COSTS------ II_11.a,	 .... AUTIIORIZKD BY 
CONTRACT 


Budget Bureau No. 42-R1151.2 
(,pr1W62)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 OCT 3 
OPERATOR'S UNIT . COST AND PROGRESS REPORT 


Month ofS	 ) 195	 Docket No DMEA 3j3	 Contract No 
Operator's Name	 I*II	 Minerals 


Address


AUTHORIZID BY CONTRACT 
UNIT CosTs 


TO DATa 
OPERATION -	 UNIT II COSTS THIS UNITS THIS 


MONTE	 MONTH	 COSTS o DAIS	 UNITS TO 
DATa


'lJnIta	 Unit Costs 


ç.i u'---


iiiiiïzzziïi	 iii izi iii 


Drifting	 d 
Crosscutting 
Raising.................................................... 
Shaft8----------------------------------
Winzes 
Drilling: Core 


Churn.................................................. 
Auger................................................... 


Stripping........................................................... 
Trenching.......................................................... 
TestPits........................................................... 
Roads and TraiI&... 


Operating Equipment Purchased_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl CoSTS	 - - 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .)est of their knowledge and belief. 


Date	 erator------


Per	 Title


REMARKS 


)' NOTE.—TWe 18, U S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or reresentatiou to any department or agcncy of the United States as to any matter within 
IIB jurisdiction.


(Instructions on reverse) 


(For Government use only)







LL - / :.,	 ,,,, 
I 


..c 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of thisform is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There' are blank lines, howevr, for those unusual phass which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his• 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by tlie.Operator. These three items are: "Operating Equip-
ment Purchased , Initial Rehabilitation and Repairs and	 ew Buildings Improve 
ments etc The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution , might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for b .ot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A foi each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is alsà true of 'the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. 'Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual.circumstances causing excessive or 
disproportionate unit costs.


GPO 872894











Copy 


ii


Our asesurenante of arosscittt* s tnift1* tctn3,ed 2.99 feet on 
July26, 1955. Atotslof2009feet is czlaiasdonthts voucher. This 
differs t tonr	 'r.nt.otJuly26byL9test., Thensxt visit 
to the nine i*s Au.t 8, 1955 . At. this tine , the aiM i.ns flooded nod 
on exantantion of the workings	 not be aide . AceoMia to Kr . Giulio 
tvo ronids bed been blsstt in the drift since the inspection of July 26, 
1955


A totsi of 58 f*.t for shaft staking has bean lroucber.d, but the 
nonsitreavats on Mi)' 25, 2.955 ihows the shaft staking wider the contract 
to total 55 f**t. 'The )ure* of Kises aKsureneets were aide to the top 
of the anek pile. The difference is pr'absbly d'&s to the fact that whan 
the cremsowt was started **k foX]. into the shaft before the j'j f : 
Mines .n$talruakIIMa their exaninatton. 


The operators .bai pulled acet of their equipment sod apparently do 1, 
not plan to do any nore work ader the contract. 


/,/ Z2.4on C. ?att.e
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UNITEDSTATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


So. 157 Howard Street 
Spokane 11, Washington


August 12, 1955 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Darrell N. Pinckney, Geologist, U. S. Geological Survey 


Subject: Final inspection report, Docket No. DMEA -3385 (lead-zinc 
copper) Elkhorn Consolidated, Inc., Dunstone Mine, 
Jefferson County, Montana, Contract No. Idm-E739 


I visited the Dunstone mine with John A. Bowsher and 
E. C. Pattee, U. S. Bureau of Mines engineers, and Mr. S. J. Guilio 
on ionday, August 8, 1955; after I had received word from Guilio 
through R. A. Weeks (Survey geologist) that the target area had been 
reached and the mine was to be closed. At the direction of either 
Carver or Paul W. Smith the pump was removed from the shaft August 5, 1955, before a final inspection could be made. However, Guilio 
had brought the mapping up to date, sampled the veins, and drilled 
several holes before the workings were flooded. Guilio's sample 
results are not yet available. 


On July 7 I mapped the crosscut from the shaft to the 
face at Station 3 and saw the intersection of veins "A" and "C". 
Vein "A" near Station 3 is represented only by a steeply dipping 
set of joints. Vein "C" near Station 3 consists of a sheared zone 
of limestone less than 2 feet wide that contains one small area of 
limonite-stained rock. 


At the time of the July 7 inspection the miners were 
working without supervision and ha already crosscut vein "A". 
Consequently the mine was visited again July 26. The work had been 
turned eastward near the intersection of veins "A" and CTT, but 
in such a manner that the work was proceeding a few feet south of 
the vein s On July 26 the work had just reached but not cut vein -' 
"B". By August 8 the work had been stopped and the crosscut was 
flooded.







• 


Guilio's mapping indicates that the work approached 
the !ntersection of veins tiAlt and ItBl but did. not quite reach it (see 
attached map). The weak character of the veins, the sthall amount 
of oxide or sulfide minerals on them, and lack of vein material in 
the, drill holes seems to indicate that no ore exists along the veins 
on the 200-foot level. 


Attachment - 1 


Distribution: 
D1A (Orig. & 3) 
USB (2.) 
U3BM (AD) 
Docket 
Pinckney


2







I 
(.-	 sC/	 , 
y Dft


7 
c.j-. C4'/'c)


/ 


III rIIii
'I


o(	
pv'


I 
7y


1 


H 


' Is


L-	 kt 


/3	
'."e


"AlAP4E	 NO. I81 KCO., N.Y. 
r4Q. (i.e. PAT. APP







Wi
.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
August 9, 1955
	


195 
M40RANDUM 


To:	 DMEA Field Team, Region I, NW District 


from:	 John A. Bowsher and E. C. Pattee, Mining Engineers, 
Bureau of Mines 


Subject: Docket No. DMEA 335 (lead-zinc-copper) 
Elkhorn Consolidated Inc., 
Dunstone Mine, Jefferson County, Montana 
Contract No. Idxn.-E739 


The Butte, Montana, Sub-office, USBN received on August 3, 
1955, a letter from Paul W. Smith, dated August 2, 1955. The subject 
of the letter was to inform the Field Team representatives that the 
vein intersections had been reached and no 'ore was found, consequently, 
we were requested to visit the project promptly so that the Operator 
could remove the equipment and thereby terminate the contract. 


The contents of the letter was transmitted by telephone to 
Mr. Darrell Pickney, August 5, 1955. Mr. Pattee tried to contact 
Mr. Steve Giullo on August 6th but Mr. Giulio was away from his Helena 
residence and the arrangements to visit the mine was made on August 7, 
1955.


Messers. Pickney, Pattee and Bowsber met Mr. Giulio at the 
Elkhorn Queen mine August , 1955 and thence proceeded to the Dunstone 
mine • Mr • Pattee went underground and found that the mine waters had 
risen to above the back of the drift thus preventing a final inspection, 
Mr. Giulio informed us that stripping of the mine pumps and other under-
ground equipment had been done on August 5, 1955. Mr • Paul W. Smith 
had visited the project on August 4 1955. 


The previous inspection had been made on July 26, 1955 ar 
Mr • Giullo stated that two rounds had been blasted in the drift since 
that date.


Enclosed is Mr. Paul W. Smith's letter of August 2, 1955. 


John A. Bowsher 
Enclosure 
Orig. & 3 cys - Wash. 
usGs (2) 
DMEA 


AD 
JAB/lb
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PJLcW SMITH	 W	 e 
DAVIDR SMITH 
J MILLER SMITh	 / 
cHADW1c1( El. SMITH••	 : 


ArroffigyS .41 Lw
26 WEST 8XTH AVENUE 


	


•	 :	 HELENA. MONTANA 


August 2, l95


SEP i95 


U0 S. j3uzeau of 


	


•	 c/o Montana, School of 'M1ne 
Adint.rat	 Bu±iig	 •'	 -	


.5 


Butte, Monttna	 .5 


Gentlemen:	 S 


At the Dunstone Mine near the Town of Elkhorn, they came 
tø he B vein as shown on the map and at the intersections of 



	


•	 •theA and'B veins therewas no ore. 


	


•	 •,	 Mr. Steve (]iiilio, who has been ioir the engineering on 
S


	


	
the project, isat. the mine and is drilling with longsteel 
drill for the purpose of ascrtairin whether or not there is 
ay ore which could have beer. hy-assed. In the event that he 
does nqt rind any ore it looks very much as though the project 
wil1 .be completed s Nr. Carver says IF' there is no ore found 
within, that vein he does riot CS-]re iny ]. nger to go ahead with 


•	 the project. 


Mr0 Carver asked me to write to you t let y ou krow that 
tUe have come to this intersection and they would 'like :rou to



	


•	 measure the working so that in the event that no ore is re-
covered that he will be able to pull his equiprnert. erd send in 


-	 the final report tO OU for .nal Settlement0	
S 


I understand that you may possibly have a1redy measured 
the workings with Mr. Giullo hut in the event that. you have not 
already done so please go to the mine and measure so Mr. carver 



	


•	 can pull his pumps in the event'no oro i.- found. 


S	 Verç truly yours, 


S	


( 


PAUL W.	 ITH 
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


wt. 
1201 N. Division St. 
Spokane 2, Washington 
August 4, 1955


I 55 


MEMORANDUM 


To:	 DMEA Field Team, Region I, NW District 


From:	 John A. Bowsher and E. C. Pattee, Mining Engineers, 
Bureau of Mines 


Subject: Interim Report, Docket No. DMEA 335 (lead-zinc-copper), 
Elkhorn Consolidated Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


The property was visited on July 26, 1955, in the company of 
Darrell Pickney, Geologist, U. S. Geological Survey. Two miners and the 
hoistinan were the only operating personnel at the mine. The previous 
inspection was made on June 13, 1955. 


The advance during the interim was 123 feet of crosscutting 
and drifting on the 200 level and charged to Stage I of the contract. 
The crosscutting and drifting to date, under Stage I, totals 199 feet 
(scheduled 300 feet). 


Mr. Pickney mapped underground geology. Very scant, if any, 
mineralization is evident in the drift. The vein intersections, projected 
from higher elevations to the drift level, are indeterminate. Minor 
evidence of very tight fracturing was observed. 


John A. Bowsher 


Orig. & 3 cys - Wash. 
uscs (2) 
DNEA 
MID 
AD 
JAB/lb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii. , Washington


JUL 


July 7, 1955 


Memorandum 


To:	 Th€A Field Team, Region I, Northwest District 


From:	 Darrell N. Pinckney, Geologist, U. S. Geological Survey 


Subject: Routine inspection, Docket No. DMEA-3385, Elkhorn Consoli-
dated, Inc., Dunstone mine, Jefferson County, Montana, 
Contract No. Idm-E739 


I visited the Dunstone mine June 21, accompanied by the 
hostman. A pace and. compass survey indicated that the 200-foot 
level has been advanced from the shaft approximately 80 feet N. 210 E. 
and 30 feet N. 2450 E. The east-trending . vein (vein "A") was not ex-
posed in the crosscut, although the face appeared to be beyond where 
the vein should have been found. I could not discuss this with Mr. 
Carver or Mr. Guilio because they were not at the mine or in Elkhorn. 


Another visit is planned in the near future. 


Distribution: 
DNEA (orig. & 3) 
USBM (2) 
USBM (AD) 
Docket 
Pinckney
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Diyision St. 
Spokane 2, Washington 


June 13, 1955 


MEMORANDUM 


To:	 DMEP Field Team, Region I, Northwest District 


From:	 G. A. Apell and E. C. Pattee, Mining Engineers, Bureau of Mines 


Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper), 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idin-E739 


The project was inspected May 25, 1955, accompanied by the 
mine manager, Mr. H. Carver. 


Since the last inspection a crosscut toward vein "A" had been 
started at the 200-foot level. It had been advanced 26 feet on a 
N. 23 E. bearing. The crosscut is following a structure which is 
slightly mineralized. The crosscut should intersect vein "A" approximately 
15 feet southeasterly of the intersection of veins "A" and "C" if continued 
on the present bearing. 


The shaft had been timbered to the bottom and a bearing set 
placed at the 200-foot level. The dimensions of the shaft are 4 feet by 
6 feet in the clear of timber. Measurements of the shaft are as follows: 


Surface shaft collar to BM 470	 149.0 feet 
BM 470 to rail at 200-foot level 	 50.5 " 
Rail at 200-foot level to top of muck pile 


in shaft	 4.5 " 


The status of the contract work when inspected May 25 was: 


Stage I
Authorized Completed 


Shaft sinking	 60 feet	 55 feet 
200 XCN and drifting on vein "A!' 	 300 "	 26 " 
Timbering	 100 "	 none 
Assays of samples	 30	 none 


Stage II
Not started. 


Orig. & 3 cys - Wash. 
USGS (2)	 E. C. Pattee 
DNEA 
M/D 
AD 
ECP/he
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UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


June 3, 1955 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim Inspection, Docket No. DMEA-3385 (lead-zinc-copper), 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739. 


The property was inspected April 28, 1955, in the company 
of Ifr. Herb Carver, mine manager. 


At that time the shaft had been completed to the 200-foot 
level and a station was being cut before completing the shaft work. 
An unexpected steeply-dipping bleached zone containing a slight 
amount of pyrite in the Jefferson dolomite was intersected by the 
shaft at the 200 level, and as this zone strikes coincident with the 
proposed crosscut north from the shaft it is planned to direct the 
crosscut along this zone to its intersection with the 'A' vein. 


Due to the. lack of a second shaft man, work at the time of 
the inspection had temporarily slowed down but was expected to resume 
at the usual rate as a new man was expected within the next few days. 


No mapping was done. 


Distribution: 
DI€A (orig. & 3) 
USBM (2) 
USBM(AD) 
Docket 
Kellum
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (1, 


1201 N. Division St. 
Spokane 2, Washington 


July 1, 1955 


MFI0RANDUM 


To:	 D1EA Field Team, Region I, NW District 


From:	 G. A. Apell and E. C. Pattee, Bureau of Mines Engineers 


Subject: Routine inspection, Docket No. DMEA 335 (lead-zinc-copper) 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


A routine inspection of the project was made June 13, 1955. 


The crosscut at the 200-foot level toward vein T?ATT had been 
advanced 50 feet since the last inspection on May 25. A vein which the 
Operators believe is vein A TI had been intersected approximately 5 feet 
from the cros8cut face by a long hole. The face of the crosscut was 
76 feet N. 25 E. from the shaft. 


The status of the contract work on June 13 was: 


Stage_I	 Authorized	 Copleted 


Shaft sinking	 60 feet	 54.5 feet 
200 XCN and drifting on vein t?Att	 300 fl	 76	 " 
Timbering	 100 "	 none 
Assays of samples	 30 


Stage II 


Not started. 


Orig. & 3 cys - Wash.	 E. C. Pattee 
USGS (2) 
DEA 


AD 
ECP/he
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rniMF-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 i DEPARTMENT OF THE INT OR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 V
u. fl 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Doc1t No DMEA d	 Contract 
Operator s Name	 ---	 Minerals 


Address	 ---
Contract Amount,	 Government Participation 	 %	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals. 
. . Total	 Reported	 Monthly Total Previously Reported 	 To Date 


, , . ,	 .. -	 .	 .	 .	 ___ 
(1) Independent_:_. ... ____	 •	 .	 .	 .	 . .;	 . d 


to J"/ 34( 
U , ozing


1tt 


(2) Labor and Supervision:	 .	 . 
Labor------------------------------------------------------
Supervision 
Technical Services-------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives----------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance------------------. 


(8) Contingencies (specify):


____.;_?-------------. 
TOTALS______________________________________________


U_- ________	 4j	 _	 i_ 
I certify that the above bill is correct and just sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 


)	 0Py	 •	
correct and proper for pay-


Per ____________Title	 2.1 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature 
-.-.	 NOTE.—Title 18, U. S. Code (Crime.), aeetion 1001, makes its criminal offense to make a wfflftzU	 (Authorized Certifying Officer) 
file statement or repree.ntatlon to any department or agency of the United States as to any matter wilhln its	 p, j	 A -	 - jurisdiction.	 Date	 J Vou. No. 


(Instructions on reverse)	 (See other side)







(For Government ins only) 


CERTIFICATION By GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration A minist ation project under Contract No.	 in accotdance with the terms of the contract. 


Title	 Date 
1/	 "1 


APPROVAL B' DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


• Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-' 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer 'of the Region' 
determines that a contract under Form MF-200 should have: 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement' undéi fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentatin Of any 'kin4. The, 
Operator will submit his claim undsrT item (1) of Form 
MF-104 by deleting as stated above th word "Independent". 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., anti giving the ' Monthly. 
Total' amount due. "Totals Previously' Reported", and: 
"Totals to Date" columns should also hO filledtn. 


GPO 872893







I ---------------
AUTHORIZED BY 


OPERATION 


Drifting----


UNIT
COBS	 IS 


ShaftS---------------------------------


Crosscutting-------------------------
Raising--------------------------------


Winzes---------------------------------
Drilling: Core------------------------


Churn---------------------
Auger----------------------


Stripping------------------------------
Trenching-------------------------------
Test Pits--------------------------------
Roads and Trails --------------------


TOTAL DISTRIBUTED COSTS----------


AUTHORIZED BY CONTRACT 


UNITS TnIs 
MONTE


Cosm TO DATE
UNiTS To 


DATE 


_t\:_)


UNIT COSTS 
TO DATE


Units Unit Costs 


'	 ?' 
i4rm-1O4A 


7 (April 1952)
W


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R11SL1 


Approval expIres 6-30-53. 


JUL 1 a 195 


Contract No.	 -J -------
Minerals	 cLJ:: 


Month of	 IUIL------ 195L.. Docket No. DMEA i19 
Operator's Name - 


Address 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS------------------------------ -_________ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 ü	 Oper tor 


Per	 - T2i/6	 --Title 


) NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wflhfhIIy 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A--1Operagor's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are hot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total 
Costs To Date". 
• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


-	 \, 


GPO 83-38475







S.	 . 


ARR4TWE REPOR	
: 


They completed the erosscut to the north by reaching 
the A vein. There was a lot of coloring in the material in the 
A vein. They then drifted eastward along the A vein and reached 
the intersection of the A vein and the C vein about a week ago. 
When they blasted into the intersection they were flooded out by 
water which came into the drift and had to install larger pumps 
to handle the water situation. 


In the meantime, they had a heayy storm at the mine 
and the snow and rain caused power trouble and together with the 
water in the mine and the water on the power lines, the last I 
heard they were still having trouble. I have not had an oppor 
tunity to talk with Mr. Carver since then,







w 
UNITED-STATES	 Budget Bureau No. 42-R1036.3. 


Approval expires 6-30-53. 


,EPARTMENT OF THE INTERIO• 
ENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER JU 2 4 '9 
Month of------------------------------, 195	 Docket No. DMEA 
Operator's Nam7-----------------------------5-------------------


Address	 1khi	 ts.	 sc. 
Contract Amount, $	 • $h


- 
FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. 
Minerals -----------


Amount, $ 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 
)	 .-	 S	 -I, 


I1) inuepencient 
Short Form 


Drilling----------------------------------/-------------.-' 


* ( i*o


/ 
-----n-* 


(2) Labor and 37G O 5,1O.OG 
Labor 


(3) Operating Mat'ls. and Supplies:


S Explosives---------------------------
Pipe--------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 


Technical Services------------------------------------


Depreciation 
(5) InitialRehabilitationaiidRepairs 


Supervision--------------------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


R pnn.irs tn Rniiinmsnf,


Timber---------------------------------------------------
--


Sampling and Analysis----------------------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 _________	 J/4I, ø 


	


I certify that the above bi•ll is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 S	 that this account is correct and proper for pay-
Date ------	 ment in the amount of: 


Per	 Title	 ,	 _____ 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the corppany or corporato name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


;	 __/------------


Signature
(Authorized Certifying Officer) 


Date -------5 Vou. No. 
(See other side) 







-.--


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration A inistration project under Contract	 in accordance with the ternis of the contract. 


Sign	 Title	 - -- Date t -


APPROVAL BY DMEA EXECUTIVE OFFIER OR ALTERNATE:' 	 ' 


SignLure/eh44i----42J-.141f--- - Title	 ---	 ate 


MONTHLY REPORT OF' OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of-three parts as follows: 


(a) FOrm MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and conSti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report ' and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 'as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services, incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". 'The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The .arrount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under."Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursemenl under fixed, 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) Of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive .word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly' 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be. filled in. 
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OPERATION	 Urr	 COSTS Pnxs I UNITS THIS II 
MONTH I Mo	 COSTS TO DATE UNITS TO Ur CosTS 


DATH	 TO DATE 


AUTHORIZED BY CONTRACT 


'Units 


TOTAL DISTRIBUTED CoSTS...... IIA- TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


,4. Pöin MF-104A 
(April 1952)


Budget Bureau No. 42-R1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..J±4--------- 195 	 Docket No. DMEA	 dontract No. 
Operator's Name	 —•	 Mmerals 


Address


Drifting!Lkt ------------
Crosscutting 
Raising..--------------------------------------------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger---------------------------------------


Stripping................................................................................................... 
Trenching.................................................................................................. 
Test Pits 
Roads and Tra.


----


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


ToTAI CosTs.......................... 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date -4	 --	 Op ator 


Per II1'ZA^(. Title-------


. NOTE.—Tltla 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllfhlly 
false statemeat or representatkin to any deertment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


/^/
	 &6Efee







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for eac month should equal 
the monthly "Total Costs" as reportedon Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S.-,.. 


•	


f 


7	 S. 
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I
ARRA fIVE REPO	 :i ' 


Mr. Carver is now drifting'to the North along the new 
fissure vein which he discovered. He ran into a very peculiar 
rock which seemed to be sort of rubbery. It was very difficult 
to drill this rock. Nobody seems to know what kind of rock it 
is except that It is in.the lime formation. He found to make 
headway he had to put in more holes and. then the rock seemed to 
break much beter. He is making better headway now and thinks 
he can make at least sIx feet (6') a day. 


Mr. Carver drilled a hole straight ahead. He thinks 
that he reached the Eaatwest iisure in this drill hole, The 
formation seemed to change an he hit a little more water. He 
thinks he reached the fissure at about seventy feet (70') from 
the shaft..


At the foot of the shaft he made a stat ton so that it 
would make the drifting easier from a working standpoint.







____	 -	 I 


UNITEÔTTATES

EPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of---------4pti. -----------, 195$	 DöcketNo. DMEA 3	 Contract No•Ii 
Operator's Name	 1X* S* .t*i4*,-	 Minerals 


Address	 2 L. 4$b4, i*i*i 
Contract Amount, $UbOO	 Government Participation: W%	 Amount, s13..CO 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
• Approved Totals	 Approved Totals 


Previously. Reported	 To )ate 


(1) Independenti 
Contracts: 


Short Form J 


_____ 
-----


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilittion and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance---------,


1I1III11II1iI:i 


------------------------------------------------ C.......... 


(8) Contingencies (specify):	 - 


iziiiz 21111111 1111111111 
TOTALS-----------------------------------


_________	
'IL:-. 


-	 w-	 _ .-i 
I certify that the above bill is correct and just and that payment therefor has not 	 .,	 T ,..,.+.. 


been received. 
Date -	 Pavee / 


Per	 Title 
When a voucher is signed or receipted in the name of a company or corporation, the rne of the person writing 


the company or corpOrate name, as w011 as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


'.-.--*' NOTE.—'Title 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.	 - 


(Instructions on reverse)


- 
that this acoount is correct and proper for pay-
ment in the amount of: 


sL 


Signature
(Authorized Certifying Officer) 


Date	 No. 
(See -other side)







'.1< 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify tatto the best of my knowledge and belief the contractor submitting this voucher is oerating a Defense Minerals. 


Exploration A inistration project under Contract No	 7	 in accordance with the terms of the contract 


SignaIe	 Title	 bate	 '	 .. 
V 


APPROVAp BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signe 2QL	 Titlé - Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists ofthree. parts afllows: 


(a) Form MF-104—Operator's Monthly Rpórt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map.; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 . * 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use • in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services, used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items- (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR	 S ' - - 


third party will be reported under 5 "Rental". The amount - 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". ', The amount Lof 


expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 .5- .	 . - 


Item (5) comprises costs of labOr, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payrofl taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", JollowOd by appro-
priate ignature. If the Executive Officer of the Region 


,determines that a contraqt under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit , f the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, arg n9t re-
quired to be supported by documentation of. any kind.' The 
Operator will submit . his claim undei, 'item' of., Forfn 
MF-104 by deleting as stated above the!word 'Indpendent" 
and by showing the number of feet or other. units immediaely - 
after the appropriate descriptive wordsuOh a, driuin, bull-
dozing, crosscutting, drifting, etc., anivig the "Mqnthly 
Total" amount due. "Totals Previously. Reportcd",i and 
"Totals to Date" columns should also he 11ed in. 	 ' 
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Docket No. DMEA -.Monthof------------------195 Contract No. -iIWi7'j -Minerals 


711 MF1O4A	 -	 Budget Bureau No. 42-R1151 
(April 19	 Approval expires 6-30-53. 4	 UNITED STATES	 - --'	 h 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 II 


OPERATOR'S UNIT COST AND PROGRESS REPORT AYL 


01'ERATION


I!!I !I 


a
-


• 


Drilling: Core 
Churn 
Auger 


Trenching 
Stripping------------------------------------


Raising----------------------------------


-- Roads and Trails-----------------------


TOTAL DISTRIBUTED COST&	
. 


TestPits-----------------------------------


Initial Rehabilitation and Rejairs


3,$--------


New Buildings, Improvements, etc---------


Operating Equipment Purchased-------------------------


---------------------------------------------------
TOTAL COSTS------------------------------------- - --------------------


-V--------------


UNIT I COSTS THIS I UNITS Trns 
MONTH	 I MONTH Ii COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS __________ 


TO DATE
Units	 Unit Costs 


'o	 3oo'-


--.,Iep -W--
	 ,.?--;- ----


TOTAL COSTS 
AUTHORIZED BY 


UNITS TO

DATE 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date -TrI	 O7tor j 


Per	 Title --'	 ' 


) NOTE.—TIt!e is, ti. S. Code (Crimes),' section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any. department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


n	 '


REMARKS: .................................................... 







S	
. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operatoç's Unit Cost ançl ProgressReport —Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form There are blank lines, however for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among ,the applicable phases reported with the exception of three items the costs of 


• which are not to be distributed by the Operator. The three itens are:. "Operating Equip-
ment Purchased", "Inith RehabIlitation. nd Repsirs'•', nd'"Nev BuilI, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bâsi. "Operating Equiprnent', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 - 
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NARRATIVE RE?0T 


Mr. Herbert Carver has sunk 1 more feet in the shaft. 
During this sinking he came into a fissure vein. The formation 
changed to be very hard in the last 10 feet. Mr. Gunnar Johnson, 
who checked the mine, said that there was some black 1iie in the 
bottom of the shaft. 


This fissure vein did. not show on the surface. It runs 
North and aouth and is parallel with the vein which is shown on 
the surface. 


Mr. Carver drifted to the North on this new vein 25 
feet and he is still on the vein. 


Mr. Carver is now going to 8tnk 8 more feet. He thinks 
the change in the formation is a good sign and is of the opinion 
that the shaft should be deepened. 


At the 50 foot level of the vertical, shaft there was a 
large atope where a great deal of ore was taken out. by the old 
timers.


The old timers followed the ore on the incline and took 
out more ore at the 100 foot level. A pattern may be developing. 


They had a great deal more snow and had to plow their 
way out again.	 .







I
UNITED STATES



DEPARTMENT OF THE INTERIOR 
O 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
April 27, 1955 


MEiVIORA.NDUM 


To:	 DMEA Field Team, Region I, NW District 


From:	 John D. Bardill, G. A. Apell, and E. C. Pattee, 
Bureau of Mines Engineers, Region I 


Subject: Routine inspection, Docket No. DMEA 335 (lead-zinc.-.copper), 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


A routine inspection of the mine was made April 19, 1955, by 
the above-named Bureau of Mines engineers, accompanied by the mine 
manager, Mr. H. Carver. 


Equipment at the mine has been electrified, a 220 c.f.m. air 
compressor with a 60 h.p. electric motor has been installed. The old 
hoist has been replaced by a new hoist which is powered by a 15 h.p. 
electric motor. A Duplex air pump is being installed at the bottom of 
the shaft.


Mr. Carver plans to cut a shaft-station at the 200-foot level 
before sinking a sump. 


A structure that trends in a northerly direction was encountered 
near the bottom of the shaft. A small amount of mineralization was noted 
in the structure. 


Following is the status of the contract work to date: 


Start of contract - BM 470 , which is 149.0 feet vertically 
from surface shaft collar 


Shaft collar to top of muck pile in shaft -. l9 feet 
Timbered from shaft collar to 186.2 feet 
New timber under contract - 37.2 feet







I 


Stage I 


Shaft sinking 
200 XCN and drifting on vein "A" 
Timbering 
Assays of samples


Authorized Completed 
60 ft. 49 ft. 


300	 Tt none 
100	 " none 
30 none


Stage II 
Drifts on "A", U131t & tic,, veins	 300 feet	 none 
Timbering	 100 "	 none 
Assays of samples	 30 "	 none 


Government participation in the fixed costs of work is 50 percent. 


The completion date of the contract is November 22, 1955, which 
is 12 months from the effective date of the contract. 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
N/D 
AD 
ECP/he


E. C. Pattee 







Monthly 
Total


I	


- 


Form MF 104 (Rev)	 UNITED TATES	 dgetBreauNo42RiO36 3 


- W	 PARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 2 


Month of----------------------, 195 	 Docket No. DMEA	 Contract No. 
Operator s Name	 ------------------------ 	 Minerals 


	


Address	 6th rni.. Contract Amount,	 ----- Government Participation: 	 %	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


	


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 
------------	 ----on,---------61OU-- ---


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-----	 ---t-	 -/4 -----


	


I certify that the abcve ,billis correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-
Date	 -----------------rniit in the amount of: 


Per iiJ'------Title	 -si-
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to aCy department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 
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Signature
(Authorized Certifying Officer) 


Date	 I!fVou. No. 
(See other side)







., , 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this Voucher IS operating a Defense Minerals 


Exploration Ad
	


tion project u der Contract No. 	 in accordance with the terms of the contract. 


Signature	 49'------------Title	 - -	 Date
	


4-


APPROVAL ljJy VIEA EXECTJTI'E OFFICER OR ALTERNATE: -4' _Jw	 te 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs. for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tiiey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental,.purchase and depreciation. 
The expenditures made for renting equipment belonging to a 


L'N•1'A4;lI


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due, the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by'certified 
copies of purchase orders, payrolls or £ranscripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro. 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are ot to be 
thus supported. . . 


Form MF-104 submitted for reimb'irsèment under fixed. 
price contracts on Form MF-200 (A)> hOwever,' are not re-
quired to be supported by documetatiqn of any kind. The 
Operator will submit his claim' unr item (1) of Form 
MF-104 by deleting as stated.abye•th'ewortI"Indépendent" 
and by showing the number of feetor ot'lrer units inlinediately 
after the appropriate descriptive -word; such as, dr1l1in, -bull-
dozing, crosscutting, drifting, etc., and 'giving th "Monthly 
Total" amount due. "TotalsTPreviously Reported",. and 
"Totals to Date" columns should also 11e filc in. ,.ç ' 
IC orric	 200676	 ',.	 .	 ...







iiIi1 M#1O4A 
(April 1952) .
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u	 COSTS	 I UNITS	 Cosm TO DATE I UNITS TO I UNIT Cos'rs 
NIT	 MONTH	 MONTE	 DATE	 TO DATEOPERATION


Units
	 Unit Costs 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ..Jk1Ck19	 Docket No. DMEA 
Operator's Name -	 1klt* Cn 1t&'t	 2io, 


Address---- -26 	 6th 
I	 I	 II	 I


Contract No. Zi13)-----------
Minerals Iqt,igLO?J! 


AUTHORIZED BY CONTRACT 


Drifting-------------------------------- -----
Crosscutting------------------------------
Raising--------------------------------------
ShaftS-----------------------------------
Wi nzes-----------------------------------------






Drilling: Core---------------------------------






Churn------------------------------






Auger-------------------------------






Stripping----------------------------------------






Trenching---------------------------------------






Test Pits----------------------------------------






Roads and Trails------------------------------


AUTIIrnUZED BY 
TOTAL DISTRIBUTED COSTS	 II.3,61O$) 


Operating Equipment Purchased.......................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvement8, etc....................... 


TOTAL COSTS ----------------------------- ,G1Qj 	 ..3t-----------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date--------- 1 '4)	 ratort tte.-i-c-.-


Per - -	 IIL' Titlo


(For Government use only)


-----,--L----


REMARKs' 


. NOTE.—Titie 18, U. S. Coda (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) ''L 9	 eie







S	 '-.'..	 .•	 .	 .' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in-by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable pbases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment P.urchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, eta." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has' been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Impiovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


I_i


GPO 83.38475







NARRATJ ;REP0RT 


Mr. Herbert Carver went to the Dunstone Mine the 
latter part of January, 1955, and with the help of the Montani 
Power Company he put a power line in from the Old Eikhorn Mine 
to the Iunetone property • There was so much snow on the rnowi 
tairi that he was afraid he would be washed out with pumps that 
operated from compressors and wanted to install electric pumps. 
The electric power makes the operation a little more reasonable. 


After the power line was installed he put in electrical 
equipment and started to sink the shaft, A vertical shaft was 
sunk thirtyeigbt (3) feet.







.d. I	 cT UJ 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


March 29, 1955 


MEMORANDUM 


To:	 DMEA Field Team, Region I, NW District 


From:	 John D. Bardili, Bureau of Mines 


Subject: Routine inspection, Docket No. DMEA 3385 (lead-zinc-copper) 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idm-E739 


Mr. Paul W. Smith, secretary of the corporation, advised 
me at Helena on February 28, 1955 that the power line to the mine had 
been completed and that equipment was being electrified. Since no 
DMEA work had been started and because of heavy snows, Mr. Smith 
suggested that my visit to the project be postponed until my next 
routine tour of the area. 


Orig.&3cys-Wash. 
USGS (2) 
DNEA 
AD 
Apeli 
JDB/he







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


March 8, 1955 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Donald F. Kellum, Geologist, U. S. Geological Survey 


Subject: Interim Inspection, Docket No. EA-3385 (lead-zinc-. 
copper), Dunstone Mine, Jefferson County, Montana, Con-
tract No. Idm-E739. 


Inspection of the captioned property was made by Robert A. 
Weeks and Donald F. Kellum, geologists, Geological Survey, on 
March ii, 1955, marking the first visit by Survey personnel since the 
contract becanE effective. 


The shaft has been dewatered and 6 feet of sinking accom-
plished; wall rock is unmineralized dolomite of the Jefferson 
formation. No mapping was done. 


Distribution: 
U€A (orig. & 3) 
USBM (2) 
USBM(PID) 
Docket 
ICellum
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UNITED STATES 
ARTMENT OF THE INTERIOR 
1SE MINERALS EXPLORATION ADMINISTRATION 


w . 


1201 N. Division St. 
Spokane 2, Washington 


January 24, 1955


S) 


MEMORANDUM 


To:	 DNEA Field Team, Region I 


From:	 John D. Bardill, Bureau of Nines, Region I 


Subject: Routine inspection, Docket No. DMEA 335 (lead-zinc-copper) 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Contract No. Idin-E739 


This contract, dated November 22, 1954, has been executed 
and the starting date designated as January 1, 1955. 


Mr. Paul W. Smith, secretary of the corporation, advised 
me on January 10, 1955, at his office in Helena, Montana, that their 
mine manager was occupied for several days as a consultant on another 
job. However,, he hoped that work would be started at the Dunstone 
mine in the very near future. 


Orig. & 3 cys - Wash.
	 6rll 


USGS (2) 
DMEA 
M/D 
AD 
JDB/he







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 naraIs jf 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


4195 
So. 157 Howard Street 
Spokane 11., Washington


December 31, 19511. 


Mr. George C. Se1fridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3385 (lead-zinc-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 
Contract No. Idm-E739 


Dear Mr. Se1fridge: 


Enclosed are the Government, Docket, and. Division copies 
of the above cited contract. Other copies have .been distributed in 
the usual manner. 


In compliance with your letter of November 22, 19511., and. 
Mr. Hofflunds' memorandum of November 15 to the Administrator, it 
has been determined that "R. 3 W. ' is correct rather than ". 14 W." 
as shown on the claim map; it has been corrected accordingly. A new 
Owner's Consent to Lien executed by S. C. Kennett and. Marjorie 
Kennett has been obtained and is attached to each copy of the 
contract. The starting date of January 1, 1955, has been inserted 
in Article 3 of the contract.


Sincerely yours, 


/Jobn S. Thay 
A. E. Weissenborn 
Executive Officer, DIVEA 
Field Team, Region II 


Enclosure 


cc: Finance Office 
USBM (2) 
Weeks
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V\ I / File Copy 
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UNITED STATES 
DEPARTMENT OF THE INTERIOROO 	 J1JY-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	
/ 


IOV22 t4 
hr. A. E. Weiuenbox'n 
boiitL* Otfic.r 
EI fi.14. Taa, **gion U 
$tth 157 oVard St*'est 
Spokane	 Wa*ingto*	 S. 


bz	 ke. .	 .-3385 (-ZiCopp.r) 
22khorn C.n5otd.itsd, Inc. 


•	 Dunsione *2* 
• •	 JSfferBon Count, Morttsn& 


I**] i, Wets sebornz 


e are enclosing the oiL and tite opiea of the cited 
ontract, dgned by this offict for' the Governnent togther With 


inriex I,	 tb1t CA1 (2 pages), and two apa. 


For yoir intoiutLcn ye are a1ftosiag WDcopies of the 
iaorsnduw frea the Acting Assistant So3icitoz', asLene Minerils, datid 
NoViaber $, i$, 


U the cont2'* t aøets with your pros1, kindi pre*ent it to 
the Applicant for appro'va2. and siature and1 *0* eolet.d, distribute 
the copies in Ui. usual nanner. In 'the event that the contr!sc is not 
sattstaetor and caz*iot be amended *Ltbin your dalegatad a*thority, return 
*1]. copies with your recoxaendatton eonce1mnin any sodification. 


It vUl be i*css*ry to in*trt in the contract, in the epsee 
provided ind*r Article , the nunber of days frew the date of the contract 
in *btcb work shall conce. 


for your inirorittion are cop%es each of aorand, 
by £. .. micosb, tC and C. 11. Johnson, US*, dated Septeohee' 16 and 
Sapteabet' 29, l951 res.ettve]y.	 • .• 


•	 •	 •	 .	 • 


•	 c1osur.* 22	 •	 . 1*iairm*n, c.rattng'ceewitt.. 
• • MA].t/er u/i6/5! •. 


•	 AP?QV4...-----,	 ,	 Copy to: Docket	 • • 
• . • Admr R File •	


'-'	 • •	 " C'ttee 
ir	 -t.:ufr	 • 


•	 .r,	 0	 r-s	 • Base Metals 


	


L Newoomb	 •	 • 
•	


• LIAS L)iSi1O 
• -- •- - IJ?Z	 •	 •	 NX. Kiilsgard, UGSG 


Xs*ber, G.°gica2. Su4e	 Chron.







•	 ..

UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


November iS, 19514 


Memorandum 


To:	 The Administrator, DMEA 


Attention: Mr. W. R. Griswold 


From:	 'Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DA-3385 (Lead-Zinc-Copper), Elkhorn 
Consolidated, Inc. 


Pursuant to a memorandum dated November 3 from 
Mr. Griswold, we have prepared a contract covering the 
subject project which is in satisfactory legal form provided 
that an Ownerts Consent to Lien is required prior to 
execution.


The claim map identifies the land as located in 
"R . 14 W," but the application states that the land is in 
"R 3 W. As th4Idescription is not necessary for the pur-
poses of, this contract we have not included it in Annex 1. 
However, if the land is not in "14 W" it should be corrected 
on the claim map. 


As the lease epells out a relationship between 
the Dunatone. claim and the Klondike claim, after discussion 
of this point with Mr. Alt, a special provision has been 
added concerning payment of royalty on production through 
Dunstone workings of minerals mined cutsi.de sai4 claim. 


/ eting As istant Solicitor 
Defense Minerals
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File Copy 


I) 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 500 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


No*er 3, 192 


fleinorand
\' 


trcm	 chLet, Base $sa DirLsLct 


Subject: PrepratLon of Contract for Docket No. £Mi338, X3w 
Cseltdat*d, Inc. 1 .fferon Couu, 1uts*, (Xd9*du.2i 	 A 
Ccpp.r)	 ••• 


WiU you please prapare a ntrmet. . the etsd a1i.cation. 
A draft of this eontrct is attaøhed to this surOraMum aui the required 
copies of tliø 2 *s are enclosed in ti docket. 


We will notify tl2e Executive 4ffice1' of Region II that the 
Ap9lic$Tt will be required to supply the Owner's Concent to Lii before 
this contract ca be executed.


,T 


W. , 'iawo1d 


JWA1t/er 1i/3/SLt 


Copy to:	 ocket	 0 


Base eta1s	 •	 • 
Chron.	 •







.
UN I TDSTTES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


tober 20, l951i 


Mr. George C. Seifridge, Chairnn 
(berating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket DMEA-3385 (lead-zinc-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 


Lear Mr. Seifridge: 


Enclosed are the original and, three copies of an aunded 
detailed cost analysis by Mr. John D. Bardill, U. S. Bureau of Mines, 
in support of proposed unit costs for shaft sikfng and th'ifting in 
connection with the above docket. This supplements Mr. Bardill' a 
memorandum of (tober Ii, 19511.


Sincerely, 


A. E. Weissenborn 
ecutive Officer, DbIEA 


Field Team, Region II 


Enclosure 1 (in quad.) 


cc: USBM (2)

Weeks







•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



oQn 


1201 N. Division St. 
Spokane 2, Washington 


October 19, 1954 	 .. 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 John D. Bardil, Bureau of Mines, Region II 


Subject: Detailed costs of amended unit-cost contract application, 
Elkhorn Consolidated, Inc., Dunstone Mine, Jefferson County, 
Montana, Docket No. DMEA 335 (lead-zinc-copper) 


This will detail the estimated unit-cost contract application 
of the above, given, in my memorandum dated October 4, 1954 to the Field 
Team.


Estimate of Shaft Sinking Cost 


60-ft. timbered shaft to measure about 7'x5' in the clear, 
average 1.5 ft/shift 


Item 


Labor (including all labor costs, payroll taxes, 
overtime, compensation insurance, social 
security, etc0) 


Part-time supervision, including engineering and 
accounting ' 


Materials and supplies: 
Powder and fuse 
Drill steel and bits 
2-in, air and pump column, 2 © 45/ft. 
1-in, water column, 25/ft. 
Ventilation pipe © $1/ft. 
Timber @ $25/5-ft. set 
Gas andoil 
Small tools, water hose and pipe fittings 
Transportation. 


Repairs and maintenance of equipment 
Initial preparation, installation of equipment, etc. 
Depreciation on equipment (use allowance on $10,000) 
Hoist cable, $60 allowance for job ,) ' 
Ore bucket, $30 


5% contingency
Total


Cost/ft. 


$47.00 


6.50 


4.60, 
2 • 00 
0.90 
0.25 
1.00 
5.00 
4.00 
2.00 
2.5O 


	


5.00	 ' , 
5.00 
4 • 00 / 


	


1.00	 ,1 


0.50 
$9l.2	 .'L L4 
$9s.1







S


Discussion of Estimated Sinking Costs 


Experienced shaft men average not less than $25 per shift 
and will average about l feet of completely timbered shaft, including 
instaflation of facilities. Wages for hoist-surfacemen are about $15 
per day. Operating one crew of 2 shaftmen and 1 hoistman, the daily 
wages will be $65 plus 10 percent for compensation insurance or $71.50, 
equivalent to $47.60 per foot. 


Winter work will probably be confined to a one shift basis 
because of inaccessibility of the mine and lack of adequate housing 
facilities. 


Part-time supervision and engineering has been estimated at 
the rate of $175 per month for 2 months, plus $40 for accounting. 


Powder and fuse, drill steel and bits, pipe, ventilation pipe, 
gas and oil and timber prices quoted are about normal for work of this 
type and scope. 


The mine is about 21 miles from the nearest railroad at 
Boulder, whiôh in turn is about 35 miles from Butte where supplies may 
be purchased; consequently, transportation costs wifl be relatively 
high per foot of shaft. 


Only $300 has been estimated at $5 per foot for repairs and 
maintenance of equipment, which may be inadequate in case of a major 
breakdown but sufficient under normal conditions. 


A total of $300 has been included to prepare for the start of 
shaft sinking and drifting from the new lower level.


per month 
Depreciation has been allowed at the rate of l/60of applicant's 


estimated value of the surface equipment for 2 months. This cost seems 
reasonable. 


Allowance has been made for additional hoist cable and ore 
bucket.


The total estimated cost, plus 5 percent for contingencies, 
is $95.81. The application specifies $95.00 per foot of completed shaft. 


2







.


	


. 


Estimate of Drifting and Crosscutting Cost 


700 feet of untiinbered drifts and crosscuts, S'x7' in clear, 
100 ft/mo. or 4 feet per shift, on a 1 shift per day basis 


Item Cost/ft. 


Labor (including all labor costs, payroll 
taxes, overtime, compensation 
insurance, etc.) $13.45 


Part-time supervision, .including engineering 
and accounting 2.00 


Materials and supplies: 
Powder and fuse 3.60 
Drill steel and bits 1.50 
2-in, air and 1-in, water line 0.70 
Ventilation pipe 1.00 


• Gas and oil 2.00 
Small tools, water hose and pipe fittings 1.00 
Transportation 1.00 
Track and spikes 1.50 
Depreciation on equipment (use allowance 


on $10,000)	 . 1.65 
Repairs and maintenance of equipment 1.50 


$30.90 
5% contingency .	 1.55 


Total $32.45


Discussion of Estimated Drifting and Crosscutting Costs 


Labor is estimated at the rate of $17 per day for miners and 
$15 for hoist-surfaceman. A crew of 2 miners and 1 hoistman, plus 
10 percent for insurance, etc., will cost $13.45 per foot at the rate 
of 4 feet per shift or 100 feet per month.. 


Part-time supervision, including engineering and accounting, 
is estinated at $200 monthly or $2.00 per foot. 


Powder and fuse, drill steel and bits, gas and oil, small 
tools, water hose and pipe fittings are estimated to cost somewhat less 
because a smaller drift cross-section will probably be broken than in the 
shaft.


Water, air and ventilation pipe will be the same per foot as 
estimated for the shaft.
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Transportation, depreciation, repairs and maintenance on 
equipment are estimated to be lower per foot for 700 feet of drifts 
and crosscuts. 


A contingy of ?p0feet at $5 per foot has been included f:/ ; 
for ground that may require timbering. This cost has been reasonably 
well established for ground that is not particularly heavy. 


The 9 months engineering services cost has been absorbed in 
the unit cost. 


The allowance for assaying 60 samples should be retained in 
the contract. 


No salvage value has been placed on steel, pipe and rails 
because the cost of removal would probably exceed the salvage value. 


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
JDB/he


4







IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 D C


Octr i4, ag 


*. A. *. Ws1ubøri 
trseuti. Gtti.sr, 1&, tQ U 
&ith 157 1kX Street 


., ehthgtoi
s; chet Ia, asA3385 


(1.*docçps) 
•	 Zkhexn	 1L, c.
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rtas. 1'very*e is s4çzsM that $).00 per tt is a ros.on.Ls 


eM 1 Isn't think yaos aL4 hesitate to izt that cest in 
the csntzeeti Nwer, prqoost it t otrntrsctm * sU u 
tuUy &ulitsd by SA suttees, vbo sz in.	 .ited eM e1oas3y 


tdmot by G.A.O., therett., jproiet costs a*t be cer.full.y 
obsti*tsd ctvtse they be diasU.	 tact,	 ii



uMtr sta pressure free G.A.O. to discontb**e vriting tait ct 
ceetseste. They zsr to tas IIW .I.A. jree. I ras)4is 
the field can .ey A ofttcisls have ae *etsria3 b sith 


• • izith to write their csn coot us3sia. This iijt be true, rver, 
as&'s *ttiti*dS is ti*t the ?&&d To as*24 ct*i* ond prewat the 
facts eM U*t Iith tee fact. they, tSI, idU asks the Iscti4sus. 
They or. possd to aiki cost sussts bars in Wsshttoo S 
v3a tba i4ht be sb2e to tuit34er cost broen to fit the pro. 


eM costs *ttst by tM q1icset .r the fteld, they 4t be 
os seasusd - aI*4 they have t U$ti4 their cia1se.
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!*DdX, of cazrae, are fe*Uiairictth Jan4rr 
be irst*s,	 weverJF in tbe l*Et of tbe reaezzt oost slyais

tI* isis )ts3s Division aiimar* to bays but 2 cboices; 1> tbe csx 
return tbe rcrt to the field to be reinitten .1mg tl* lines of 
cost beeso'ms written b	 Zo1s1, Ai4erson, etc., or a) 
they can t*km the present cost e3ysis	 write an a31bls exi



* accrued cost ctrset *ii brdiU'a figures u 
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Copy to: Director's reading, l.2l2 
Branch reading, 12l2 
Docket file 


B. Griswold, Wiii.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR Soo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


October iL', 1951i. 


Memorandum for the Files 


From:	 J. W. Alt, Base Metals Division 


Subject: Docket No. DMEP .3385, Elkhorn Consolidated, inc., 
Dunstone Nine, Jefferson County, Montana, (Copper.. 
Lead..Zinc) 


In a telephone conversation with A. E. Weissenborn, 
Executive Officer, Region II in regard to the cited application, 
he was informed that we bad received the report of I • D. Bardill 
but that thes:.figures as subntLtted would riot enable us to write 
a unit cost contract for the proposed work. From the figures as sub... 
initted by J. D. Bardifl we could write an actual macLmum allowable 
cost contract but we are of the opinion that the Operator would like 
to do the exploration work on a unit cost bs. 	 - 


Mr. Weissenborn said that he would submit a breakdown of 
Co sts for drifting, crosscutting and winzing. I $rined him thai 
we would hold up the writing of this contract until we received 
these costs. 


WWA/er lO/20/SIi 


Copy to: Docket 
Base Metals 
Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane Ii, Washington


October 7, 195J.i.	 7 


Air Mail 


Mr. George Griswold 
Defense Minerals Ebcploration Administration 	 2 


Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3365 (lead-zinc-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 


Dear Mr. Griswold: 


In reply to your recent telephone request for further 
documentation on the costs of the proposed unit-cost contract at 
the Dunstone mine, I am enclosing a memorandum from J. D. Bardill, 
Bureau of Mines, dated. October 1., 19511, analyzing the costs in the 
proposed contract. Although this is a brief memorandum we believe 
it answers the questions that you have raised and trust that it will 
be acceptable.


Sincerely yours, 


(J uiJ 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 1 (in quad.) 


cc: DMEA (2) 
USBM (2) 
Weeks
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 

Spokane 2, Washington

October 4, 1954


JL J 


MEMORANDUM 


To:	 DNEA Field Team, Region II 


From:	 John D. Bardill, Bureau of Mines, Region II 


Subject: Amended application, Elkhorn Consolidated, Inc., Dunston 
Mine, Jefferson County, Montana, Docket No. DNEA 3385 
(lead-zinc--copper) 


After a review of the amended application dated August 18, 
1954, the following suggestions are recommended. 


1. Allow a maximum of 2QQ-feet of timbering © $5.Q0/rt. 
in the event that some drifts and/or crosscuts will 
require timbering. 


2. The contract price of $30.00 per foot for untimbered 
drifts and crosscuts has generally been accepted as 
fair in this region and should be retained. 


3. Accounting for unit cost contracts is practically 
negligible and should be deleted. 


4. Engineering services at $100.00 per month may be 
reduced from 12 to 9 months. It should be retained 
as a separate maximum cost item apart from sinking, 
drifting, and crosscutting as assurance that competent 
engineering services will be employed to direct the 
work. The work should be completed within 9 months. 


5. Cost of silver, lead s zinc and copper assays, including 
express, for 60 samples may be reduced from $5.00 to 
$3.50 per sample. 


Revised maximum cost estimates are as follows:







. 


Sink 60 feet © $95.00/ft. 
Crosscutting and drifting not to exceed 


700 feet © $30.00/ft. untimbered 
Drift and/or crosscut timbering not to 


exceed 200 feet © $5.00/ft. 
9 months engineering, services © 


$100 .00/mo. 
60 assays @ $3.50/sample 


Total


$ 5,700.00 


21,000.00 


1,000.00 


900.00

210.00



$28,810.00 


/ 


Orig. & 3 cys Wash.
	


''Bardill 
USGS (2) 
DMEA 
JDB/he
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


September 30, 195Li. 


Memorandum for the Fi] a V 


From:	 J. W. Alt, Base Metals Division 


Subject: Docket No. DNF1A .. 338S, Elkhorn Consolidated, Inc • Dunstone 
Mine, efferson County, Montana, (Lead-Zinc'..Copper) 


On this date I phoned A. E. Weissenborn, Executive Officer, 
Region II, in regard to the cited application, and to the letter of 
September 2, 1951.1.. In recommending this project for a Government 
exploration project contract.:. the Field Team did not submit a break.-
down of costs for drifting, crosscutting and shaft sinking and stated 
that the Applicant's costare quite proper. 


I explained to Mr. .Weissenborn that we would need a break-
down of costs as there is a difference in the Applicant's submitted costs 
and those as recommended by his engineer, S. J. Giulio in his report 
of July 10, l9SLt. Mr. Weissenborn said he would endeavor to send us 
this information soon. 


In this conversation, I also to]li Mr. Weissenborn that in 
their future reports that they should submita breakdown of costs for 
proposed work. This he agreed to do. 1t was explained that submitting 
this information with their recoinmendatLon would expedite the processing 
of the application. 


Mr. Weissenborn informed me that the breakdown of costs as 
requested by me for the Edmund E. Pohl, et al, application Docket NO. 
DEA...3L1.32, would be sent to us soon. I also stated in regard to this 
application that we would exclude any- work that invo1veY the Winston 
Claim and that Mr. Thor Kiilsgaard was writing to him pertaining to this. 


JWA/er 1O/2O/5! 


Copy to: Docket 
Base etals 
Chron,







S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25. D. C.


September 29, 19511. 


'd 


Memorandum' 


To:	 W. R. Griswold, DMEA. 


From:	 C. H. Johnson, Bureau of Mines 


Subject: DA-3385 (Lead-Zinc, Copper) Elkhorn Consolidated, Inc., 
Dunstone Mine, Jefferson County, Montana 


I have reviewed the field team report of September 2, 19511. 


on the above-named application; also the report of the same date by 
Weeks of the Geological Surv-ey. 


These reports, like the applicant's repOrts, are not very 
informative as to the size of the orebody that is the subject of 
this exploration project. It occurs, according to the maps and text 
of the reports, as a small, pipe-like, steeply dipping body at the 
intersection of two weakly mineralized veins or fissures, and has 
been mined to the 100 level. The proposal to sink the shaft 100 feet 
or so and explore by crosscutting and drifting on the 210 level 
appears adequately justified, assuming either or both of two possi-
bilities:. (1) The orebody, though small, is very rich, or (2) the 
orebody proves much more extensive on the 210 than indicated by the 
maps of eea levels. 


I agree with Mr. Newcomb of the Geological Survey, who, in 
his memorandum of September 16, objects to Stage III as proposed in 
the application and approved by the Field Team. This proposal which 
is to drive, out to the vein on the 136 foot level after completing 
exploration on the 210 foot level, can hardly be regarded as exploration. 


C. H.	 son 
0. M. Bishop 


Copy to — T. H. Kiilsgaard, 
Room 5227 


Minerals Division 
0. M. Bishop 
Files







.


	 I	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


September 16, 195L1. 


Re: D1EA-3385 
Dunstone Mine 
Jefferson Co., Mont. 


Memorandum '	 $28,800 
Lead-Zinc-Copper 


To:	 W. R. Griswold 
Defense Minerals Exploration Administration 


From:	 E. L. Newcomb 
U. S. Geological Survey 


Subject: Review of application and. Field Team Report 


The applicant originally proposed. to deepen the Dunstone 
shaft 100 feet and. to drift 150 feet on the 250 level along the most 
favorable ore structure. A private report prepared by S. J. Giulio 
accompanied the application. The ore structures on the Dunstone 
claim are well presented. and. the relationship of the proposed. work 
to these vein structures is adequately shown on maps in the report. 


A revised application was submitted for this same project 
which divided. the exploration into three stages. 


Stage I.
1. Deepen shaft from 150 to 210 level. 
2. Crosscut 100 feet to Vein A on the 210 level. 
3. Drift 200 feet on Vein A. 


Stage ax. 
1. Drive 100 foot drifts on Veins A, B and. C. 


Stage flI. 
1. Drift 100 feet on Vein C on the 136 level. 


The Field Team recommends that DNEA approve an exploration 
contract at this property. 


The Dunstone mine is adjacent to the KLondike mine which 
is reported. to have produced some gold. and. copper. It is also near 
the end line of the Elkhorn mine which has produced. over $32,000,000 
worth of silver-lead-copper.







Mineralization at the Dunstone mine has been concentrated 
mainly along the intersection of two faults, but some ore also occurs 
along the individual faults. Veins A and B of the Giulio report 
represent these fault fractures. A third fracture, Vein C, which 
intersects Vein A is reported by the Field Team to be weakly miner-
alized in the shaft near the 136 level. 


Past production in the mine has come from the northeasterly 
raking intersection of Veins A and B. Ore minerals are localized as 
ps and lens-shaped bodies along the, veins, but most of the stoping 
has been done along theA and B Vein intersection. 


Stage I and II, as presented in the revised application, 
will explore on the 193 level about 120 feet of strike length on 
Vein A and the Vein B and C intersections with Vein A and. additional 
300 feet of drifting on Veins A, B and. C. These stages are adequate 
to test the favorable ore structures on the Du.nstone property. How-. 
ever, Stage II work should be done only if Stage I results are 
encouraging and after the Field Team has reviewed the Stage I work. 


Proposed Stae III is not justified and I recommend against 
including it in the contract. On the basis of our present informa-
tion, I recommend Stages I and II be approved for a contract. 


. t e-
E. L. Newcomb
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


September 2, 1951i. 


Mr. George C. Seifridge, Chairinan" 
Operating Coninittee, 4EA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-33850(lead_zinc-copper) 
Elkhorn Consolidated., Inc. 
Dunetone Mine 
Jefferson County, Montana 


Dear Mr. Seifridge: 


Enclosed are four copies of a memorandum prepared by R. A. 
Weeks, Geological Survey, with reference to the property cited above. 


The proposed exploration is a revision of an earlier 
proposal. The general objectives appear to be geologically quite 
sound and suggested Stages I and III are reasonable; however, drifting 
scheduled in Stage II sbc*ild be done in locations approved by the 
Field Team instead of designating 100 feet of drifting for each vein. 


A cost analysis has not been prepared. The applicant's costs 
seem quite proper; in fact, consideration might be given to increasing 
drifting costs for perhaps half of the footage to $311.00 per foot in 
case, as seems likely, some timbering is necessariy. 


The Field Team recommends that the Government participate in 
an exploration project at this property. 


By Field Team, Region II 


ëfioer 
U. S. Bureau I Mines 


C 
Verne C. Fryklund, Acting Member 


Enclosure	 U. S. Geological Survey 
cc: USBM (2)	 Reviewed by 


Weeks	 DMEA OPERATING COMMITTEE 


(date)
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Howard Street 
Spokane 11. , Washington


September 2, 19511. 


Mexnoranduxn' 


To:	 DMEA Field Team, Region II 


From:	 Robert A. Weeks, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-3385 (lead-zinc-copper), Examination 
and recommendations, Elkhorn Consolidated., Inc., 
Dunstone Mine, Jefferson County, Montana 


The proposed exploration project at the Dunstone mine 
has been discussed in conferences between Steve 3. Giulio, 
consulting engineer for the ccnnpany, 3. D. Bardill, mining 
engineer, Bureau of Mines, and Weeks; Paul Smith, secretary 
of the company, Bardill, and. Weeks; and. Herbert Carver, local 
miner, Smith, and. Weeks. The amended application represents 
the outcome of these discussions and is hereby recommended 
for approval.	 - 


The work to be done is as follows: 


Stage I


A. Sink shaft 60 feet to 210-foot level 
(including sump). 


B. Crosscut to and drift on "A" vein, a 
total of 300 feet. 


Stage II 


A • Drift 100 feet each on "A", "B", and. "C" 
veins. 


Stage III 


A. Cut station and drift 100 feet on "C" vein 
on 136-foot level.


Revieweä by

D	 O?ERATIG COMMITTEE 


ate)


f>
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On June 21, 19511., I examined the subject property; on 
June 2i I discussed the application with Mr. Paul W. Smith, 
secretary of the firm0 


The mine is on the west edge of the valley of Elkhorn 
Creek, about ha]! a mile above the semiaband.oned town of 
Elkhorn. The valley floor is covered by glacial morain; the 
mine shaft is about 20 feet above the contact of morain and 
Jefferson dolomite. The Dunstone mine is adjacent to the end 
line of the Elkhorn mine, which has produced over $32,000,000 
worth of silver-lead-copper ore. It is also adjacent to the 
Klondyke mine, which has produced some gold and. copper • The 
ore bodies in the Elkhorn mine are bedd.ing replactnent deposits, 
controlled by structural folding, with the majority of production 
coming from a single bed in the Pilgrim formation along the 
crests of two plunging anticlines. The Klond.yke mine is developed 
along a gold-tellurid.e-rich contact zone of the 'Jefferson dolomite 
with the Block Butte stock. 


The Dunstone mine is reported by the applicant's engineer, 
S. J. Giullo, to be developed, on an ore body emplaced along the" 
intersection of two faults, and for short. distances along the 
individual faults. 


The mapping of Giulio is factual, and his interpretation 
of the ore body substantiated by all that can be seen underground. 
The third vein, vein "C" of Giulio 's supplementary report, is 
rather weakly mineralized' 'where seen in the shaft. Mineraliza-
tion in veins "B" and "A" is not continuous, arid the ore minerals 
appear to be in localized pods and lenè-shaped bodies within the 
fractures. Only at the intersection of the iwo fractures were 
the stopes large and the ore body continuous, although stoping 
by earlier workers extends from below the 93-foot level to grass 
roots.


In summary, the Dunstone mine has produced silver-lead 
ore from the raking intersection of two. veins--the "A" and "B" 
veins of Giulio's report. The present operators have sunk a 
vertical shaft to a depth of 150 feet, intersecting old workings 
at 39 feet and at '93 feet. They also encountered an unworked 
vein, the "C" vein, at 136 feet. The work proposed is intended 
to search for downward continuation of the known ore body by 
sinking 60 feet, crosscutting to the "A" vein, and drifting on the 
"A" vein to explore its intersection with the "C" and "B" veins. 
Stage 2 of the exploration will consist of drifting on each of 
the veins "A", "B", and "C", to explore for ore in the structures 
and to check for additional intersections with other fractures. 


2
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Stage 3 of the exploration vi 
at the 136 level, and.. will look for its 
vein on that level. Each stage will be 
results of preceØding work. 


The program is believed to be 
coimnend that it be atrnrnved.


Ll explore the "C" vein 
intersection with the "A" 
contingent upon the 


reasonable, and I re-
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane 11., Washington


June 18, 19511. 


Mr. George C. Selfridge, Chairman" 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: DMEA Application (lead-copper) 
Elkhorn Consolidated, Inc. 
Dunstone Mine 
Jefferson County, Montana 


Dear Mr. Selfrld.ge: 


Enclosed are three copies of a supplemental engineering 


report by S. J. Giullo on the cited application. This report is 


intended to supplement the application referred to your office on 


June 2, 19511., and. should be distributed and attached to copies of 


that application now in your possession. 


Sincerely yours, 


Acting Member, DMEA 
Field ¶Iam, Region II 


Enclosure 


cc: USBM (2) 
Weeks
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S 
DU1TOTE PROJCT 


The lkhorn Consolidated mining property covered by this 


application is located, in the 1 : lkhorn Mining District, Jefferson 


County, Montana, in section 11, Township 6 Iorth, Range Three West, 


and is about one-half mile from the old town of lkhorn0 The 


nearest railroad shipping point is Boulder (G	 Ho H0) distant 


from lkhorn about 20 miles by good state and county road0 The 


neurest smelter is located at East Helena, Montana, about 35 miles 


by railroad, from Boulder. Trucking distance from Boulder to ast 


Helena, over US 91, is about 30 miles0 


The mine is presently developed by a verical shaft 150 


feet in de p th0 O: this depth 93 feet is the original workings, the 


remainder having been recently performed by llthorn Consolidated0 


The only development level of any consequence, from this shaft, is 


at the 92 foot horizon; but most of this work was also recently 


perfor:ed0 ijparently the earlyday operations were confined to 


following the ore-shoot along its rake 11 downward and to the north. 


reent evidence is that stoping 1ras continued below the 93 foot 


level at least 25 to 30 feet0 


The particular development or exploration covered by this 


application will be performed within 'the bouridarieZ of the Dunstone 


mining claim on structures thoiiy within limestone or dolomite or 


interiediate phases thereof0 However, in the immediate vicinity may 


be found andesites, djorjtes and variations of shales, the latter 


probably underlying the lime-dolomite, Danstone structures at con-


siderabie depth0
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primarily, there are two opposite dipping, different 


striking, vein structures which produce an ore-shoot at their in-


tersection0 This is readily apparent upon examination of the old. 


stoped. areas, there highgrad.e production is repprted. in the early 


days. In some instances the enrichment has followed. one or the


other of the above structures or fractures therefrom- along its 


'strike for some distance away from the intersection. Please 


refer to the accompanying ms for detailed. survey information, 


The two vein structures above referred. to are designated. 


on the maps & Vein '1 A and. Vein I?B??O By su.rface mapping, re 


habilitation of 'old. ivorkings, and. several long drill-holes, both 


of these veins were proven to be 'rather regular in dip and strike., 


within certain limits. 


iother structure, which was encountered near the bottom 


of the present shaft, has the appearance of being of sufficient 


strength to warrant attention at this time0 This structure has 


been identified. on the maIJ as Vein "C and appears to have a strike 


and dip somewhat identical to that of Vein 'B". However, the 


limited. eosures at this time do not lend themselves to a definite 


analysis thereof, so this fracture should. be considered. in that 


light0 The possibility of developing another vein intersection is 


highly probable and for this reason it is believed. that a small 


development eenditure here would be most feasible inasmuch as 


an intersection of this structure with; Vein !?A may produce another 


ore-shoot. This project would require approximately 50 feet of 
/ 







.
	


. 


d.rifting, on structure, and. its proximity to the shaft and. 


surface, is such as to red.u.ce d.evelopment costs substantially. 


Roughly, the proposed. program would. be to sink the pre-


sent. shaft an ad.d.itional 100 feet and. from this point to ftrift 


and. cross-cut toward.s the projected. vein intersection of 


and. "B 1 which is approximately 200 feet. The so-called. Vein 


project would. follow the presently exposed. structure, northerly, to 


a point of intersection with Vein 'A and., as previously stated., 


would. require 50 feet of d.rifting0 


It is suggested. that the 50-foot d.rifting project, at 


approximately the 1S6 foot shaft horizon, be first carried. out0 


This should. not require a very long period. and. would. most certainly 


be beneficial to the lower d.evelopment. and. eçploration in the event 


it should. prove another ore-structure, however limited.0


It will be noted. that the horizontal d.evelopment pro-


posed. at the 250 foot horizon is d.irected. toward. a probable Vein 


intersection0 Even though such an intersection should. not 


exist, this engineer would. nevertheless suggest such an approach 


to the projected. ore-shoot, By so d.oing some of the proposed. work 


would. be on structure, and. the ad.d.itional cost would. be relatively 


small in a few feet of ad.d.ed. d.istance. 


It is rather d.ifficult to arrive at an exact unit cost 


covering sinking and. d.rifting. A sinking cost of l00 per foot, 


and. a d.rifting and. cross-cutting cost of around. 30 per foot is 


suggested. in this mine0 The te of grouna encountered- here would. 







. 


require no timbering for the d.rifts and. cross-cuts and. bat 


very light timber for the shaft work0 In the shaft, 5fl X 6" 


timber, with sets at 8-foot intervals is sufficient, with, very 


little lagging reqtUements0 The	 aft is approximately 6' x 9' 


in the clear, and. the cross-cats and. d.rifts would. be a maximum 


of 5' x 7'. It is not at all unlikely that the shaft work could. 


be performed. for as low as 80 per foot, thu.s. allowing for any 


ad.d.itional d.rifting that may be required., See the attached. 


estimated. cost' tabulation or d.etails. 


The one questionable prob1em which may d.evelop, and. 


which should. be anticipated., is the encountering of a substantial 


flow of water, particularly when the main structures may be inter 


sected.0 Although the abnormal flow thus prod.uced. may be temporary, 


nevertheless it should. be taken into consid.eration, and. proper 


provision mad.e in this d.irection, otherwise the costs may sub-


stantially exceed. the normal estimates0 In this connection, I 


would. strongly recommend. the installation of an electric power 


line (which has alread.y been consid.ered.) and. which will cost not 


more than $1500, so I am ad.vised.. This power line would. insure 


sufficient, flexible, power to hand.le most any sort of pumping 


errergency; whereas the present gasoline-air "set-up" (although 


excellent for d.rilling and. hoisting) could. not possibly take care 


of a sabstantial und.erground. water flow. It is my und.erstand.ing 


that the proper easements and. other requirements in connection 


with the power-line construction have alread.y been taken care of9
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ESTIMATED COSTS: 


DESCRIPT ION 


SIiKING:	 - 


Accou.nted. For As Follows: 


Labor (Liclu.des Suzface Man) 
Payroll Taxes (ac-ss-Inthistrial) 
Explosives (Power-caps-ise) 
Timber (complete with lagging) 
Power (Electric) -------------------------
MjSCe (kcou.nting-EngineeringSapervis) - 
Contingencies ---------------------------


DRIFTI1G & CROS-CUTTIIG: --------------------


Accoanted. For As Follows: 


Labor (Includ.es Suiface Man) ------------
Payroll Taxes (ucss-Ind.ustrial .) 
Explosives (Powd.er-caps-flise) -----------
Timber 
Pipe & Rail------------------------------
Power (Electric) --------------------------
Misc. (Accou.nting_Engineering-SaperviS) 
Contingencies ___________________________


DETAIL	 TOTL 
PER FOOT	 PER FOOT 


$	 80.00 


50.00 
5.00 
4OO 
5.00 
3 00 
2.50 


10050 -


30.00 
'l. 


15.00 
1.50 
3 • 25


I-


3 • 00-
250 
1.75







.
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TOTAL ESTIJTED COST OF PROJECT: 


ITEM	 COST 


Sinking (100 feet	 8OOO) ----	 8000OO 


Drifting & Crosseatting (25O	 3000)	 7500.00 


Power Line Constru.ction ---------- 	 150.0d 


Electrical Equipment -------------------	 15O0-.O' 


Living Caarters (Rehabilitation) 	 3O00O 


Misc. (Eaipment inst.a11ation mine 
rehabilitation & contingencies) -	 2300.00' 


TOTAL ---------------------- 4 21100.00
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The above report is not intencea as a coi1ete 


treatise on the Dan.stone bat is reDare vith the t1iouiit of 


sa:1L re;airca enrineerin inforction to accoL;&ny an a;1i-


cation for DiIiA aic ii a conten1tea e1oration jrojram0 


11e attaohe	 are not co41ete Geo1oiGl1y nor 



otheriise 1at are e1ieveC to cover saf:iciently t ie rojoseO 


iro rri0


Oosts vi'ere 1)r:)arec1 uith the iiea of iviu	 roai1



the i 3tribat ioi there of; an the cortinency item shoa1O 


ive corsid.erable flexibility as to eventaal d.istribution0 dae 


physical character of Danstone strac tare permits of cheaper mining 


than is	 enerel1y encouiitered. elserihere u:erviOry costs need.


not be excessiveo


flesectfa11y sabmitted. 
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June 10, i95i 
i]kbor Consolidat6d, ix.	 Subj ect: D!E338 
ATiII: Paul W. Smith, Sect'y	 ,Re: 1xploratim Aaisauce 
.Be1en Uout.ana	 Dinstone ixi. 


Ger.emen


21, 19 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.


DEA...33 


Your application has been assigned DQcket Number 
Base 21st&1s Diviio, 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C.	 44994
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


iQ? 3 %9	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


Juno 10,. 195 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA .- 
338S	 Elkhorn Consolidated, Inc., 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 55503
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