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UNITED STATES " Surname copy

DEPARTMENT OF THE [NTERIOR YR
DEFENSE MINERALS EXPLORAT[ON ADMINISTRATION - ] A

WASHINGTON 25 D.C.

- JUL 151955
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR iy
DEFENSE MINERALS EXPLORATION ADMINISTRATION +/{f 74

t195 5

So. 157 Howard Street
Spokane L, Washington

July 11, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3536 (uranium)
R. H. Mills
Comet-Gray Eagle Mine
Jefferson County, Montana

Dear Mr. Selfridge:

Enclosed are two copies of a letter dated July 5, 1955,
in which the above-captioned applicant states that he wishes to
withdraw the application.

We are, therefore, recommending that this application
be transferred to the inactive files and closed.

Sincerely yours,

QA € W scuren s

A, E. Weissenborn
Executive Officer, DMEA

Field Team, Region I T

: Northwest District

Enclosures -

cc: USBM(2)
AEC, SLC
AEC, Butte

%s/:ug&,
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COPY . COPY

R. H. MILLS
MACHINERY FINANCE
Symons Building
Spokane 1, Washington

July 5, 1955

1

Mr. A. E, Weissenborn
U. S. Geological Survey
South 157 Howard
Spokane, Washington
D_ear Mr, Weissenborn:

To give you a record in your own files I am writing you
at this time to ask you if you would temporarily withdraw our
application for loan from the D,M.E.A. This application was dated
November 11, 1954 and signed by myself as owner of the Basin Montana
Tunnel Company property in Jefferson County, Montana,

Because of our unsettled condition at the present time I
thought it bettér that I write you in regard to the above,

I surely want to thank you for your very helpful cooperation
in the past and I do hope that within the very near future we can

open this matter again with a very definite program in mind.

Yours very truly,
/s{ R.H. MILLS

R. H. Mills

RHM cg

RECEIVED
JUL 1955

UO S L] G ] s
SPOKANE, WASH.
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UNITED STATES
DEPARTMENT OF THE INTERIOR ..,
DEFENSE MINERALS EXPLORATION ADMINISTRATION e

[Seme 3

So. 157 Howard Street G 1L
Spokane 4, Washington

February 8, 1955

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Re: Docket No. DMEA-3536 (uranium)
R. H. Mills
Comet-Gray Eagle Mine
Jefferson County, Montana

Deaxr Mr. Selfridge:

- Mr. Bliss Moore representing Mr. Mills was in the office
yesterday to discuss the status of the application with me. The
appraisal by the Field Team has been delayed pending the dewatering
of the shaft by the applicant. Mr. Moore stated that the applicant
is now hopeful of concluding an arrangement for financing the work
by which it will be possible for them to dewater the shaft at their
own expense. If the bottom levels can be studied it is probhable
that additional information may be obtained which may affect the
plans for exploration; therefore, the _docket will be held in abeyance
until this hes been a.ccomplished. R

Mr. Moore believes that these financial arrangemente will
be concluded ocne way or another within a matter of a few weeks.

Sincerely yours,

(-8 s e

A. BE. Weissenborn
Executive Officer, DMEA
Field Team, Region I
Northwest District
cc: USBM (2)

AEC, SIC

AEC, Butte

Becraft
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WASHINGTON 25, D. C.

October 28, 195,

Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room L64O

From: John E. Crawford, Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket No. 3536, R. H. Mills, 321 Symons Building,
Spokane, Washington

I have reviewed the application included in the subject
docket and have discussed it with Joseph O. Hosted, representative
of the Atomic Energy Commission.

We recommend that the application be referred to the
Field Team for investigation and report, and that the Field Team be
requested to discuss the application with Ernest E. Thurlow, Atomic
Energy Commission, Salt Lake City, Utah.

P € Corewe ffor2—

John E. Crawford
Attachment

/°A£A~9&

UNITED STATES Geonse Ry, - RS
als Administratigy
DEPARTMENT OF THE INTERIOR RECEIvED
BUREAU OF MINES 0CT28 1954
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‘ {.icase P#imerals Administration
UNITED STATES : AECEIYED

DEPARTMENT OF THE INTERIOR -
BUREAU OF MINES | CCTR6 1354

WASHINGTON 25, D. C.

October 28, 195%

Mrnmim

. Tet © Bynest Willisw Ellis, DMEA Member
- Thraniws Commodity Committee, Room LELO

From:  Jdohn E, Crawford, Durssu of Mines Nember
Uranio Comnodity Committee

Subjects IMEA Doolet Ho, 3536, R. H, Ms, 321 Synone Bullding,
:pohna, Washington

I have roviewed the a}gncawm mc;.uﬂné in the aubjoct
docket and have discussed it with Joseph O, Hosted, representstive
of the Atomic Energy Commission, :

e recosmend that the spplication be reforved to the
ii:&i:?f“&immmmmwu"”%ww’ "*‘m“ Atomto
oy & pplication W » ‘Th Atoxdo

Jobn E. Crasfand
Attachment
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- UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES '
~ WASHINGTON 25, D. C.

Uctober 26, 195k

Mmm

Tot Ammm mmm
MmGMWGth, Roam LSlo

Prom: Jobn E. Crawford, Buresa of Mines Membar
Traniua Comnadity Committes

 Sulgects DMEA Dookot No, 3536, R. . Mills, 321 Sywmne Dullding,
Spokare, Weshington

® ;: hwedmrimd :xl: ‘: mau.o%%m in the subject
okt and have discuswed W . th
of the Atomic Boergy Commission, oy 3 e

. We reccmmend thet the appliostion be refurred to the
Tield Tomm for investigation and report, and that the Fleld Team be

requostad to disvuss the appncata.m with Exnest B, Tharlow, Atords
Boerygy ccmm, Balt lake City, Utah.

dobn B, Cramfand .
 Attachment o ' )





P o T TERIC
| ' Lewise Winerals Administralion -
on@o stares peearrment or ruflmenion Wi, ...
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0T 1 8 1954 2
RECEIVED '
APPLICATION FOR AID IN ANUW“ 1954 Not to be filled in by applicant
EXPLORATION PROJECT, PURSUANTZENS.® 51y | Docket NMxﬁaES%
- DMEA ORDER 1, UNDER THE DEFENSE || detator Minexal . L XDNIUM.......
PRODUCTION ACT OF 1950, AS AMENDED | Estimated Cost . .42 5 SAS

MF-103
(Revised April 1952)

Participation (Government %) ___i......_______:._.

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
iy PR R

321 Symens buiidiag
Spokane, waghingten

mailing address: ___

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. . .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. 4pplibaxnt's property rights—(a) State the legal description o'f the land upon which you wish to explore, including all
e i o s o i St bsbeneied RS 781 Ao e, e mi
WG B Srrinetion praiegh e RS T S emn - Fuivel - Sunpy - de-d oS oreea- Cotndyy
Uontone 45 SooLAens Ly by By Bh, o5 thd 55, f-ﬁbwnmip ETERG T Rangy Oy et ts
aroon, Lonland. - .

(b) State any mine name by which the property is known,
(¢) State your u&e&‘g&% ‘in'the land, whether owner, lessee, purchaser under contract, or otherwise

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. i
oy 1c]

(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. ’ '

(e) State the ayailability' of manpower, materials, supplies, equipment, water, and power.





5. The exploration project.—(a) State the mineral or mir'ierals‘ fOr”v?rhitl:h you w15h to e_xplore “hmm ____________________

) Fofat o) ca.- Wy Gy S e

(b) Describe fully the proposed work including a map or sketch of the property showmg 4 plan- (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. . X . .

(¢) The work will start within ... days and be completed -within __.._..___. months from the date of an exploration
project contract. '

(d) State the operating experience and background of the apphcant with relatlon to the ablhty to carry out such explo-
ration pro;ect and also that of the person or pe1 sons who will supervise the operatlons
under the followmg headmgs Add the totals under all headings to give the estimated total cost of the! pro;ect

(a) Independent contracts.— (Note. —If the applicant does not intend to let any of ithe work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
‘of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salarles ‘or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish:an itemized list, lncludmg items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an itemized list of any operating equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price; or suggested use- allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs —Furnish a detailed list showing the cost of any necessary initial rehabxhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and- whlch will be
devoted to the exploration project.

(f) New bmldmgs, improvements, installations.—Furnish a detailed hst showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project, . -

(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to ‘and maintenance of operating eciuxpment (not
including initial rehabilitation or repairs of the Operator’s equ1pment), analytlcal work accountmg, workmens compensatlon
and-employers’ liability insurance, and payroll taxes. :

(k) Contingencies.—Give an estimate of any necessary allowances for oontmgencles not mcluded in the costs stated above.

NoTe.—No items of general .overhead, corporate management, interest, taxes (other: than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, shou]d be included in the
estimate- of costs.

. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatxons on
Government participation (Sec. 7, DMEA No. 1)? _

-(b) How do you propose to furnish your share of xe costs?

vMoney ‘ . Use of equlpment owned by you . Other g

Explain in detail on acompanying paper."
. o 800 B%@ 0 .

- CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and‘actmg for
the applicant, certifies that the information set forth in thxs form and accompanying papers is correct and complete, to the best

of his knowledge ‘and belief.

(Apphcant)

Dated - , Oﬁ”bf’b@~ 11, : ;195&'

By

,: ) : . 1, : o T
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as fo any matter within its jurisdiction.

" INT.-DUP. SEC., WASH., D.C. 64941

4





N

nol OF Tae RTERMS

. 1 . ‘ ' Lmnse Minerals Adminis:
. , ,

R . RECEHEN
4. PHYSICAL DESCRIFTION | ~ QCT18 1954

(s) Bee Bap & Horth sections. The Uomet mine and the Gray Hegle are on

the save shear gong, or wiveyal belt, appreximutely two wiles apart, Thess siuse

hove been worked intermittently from 1874 te 1&%1.

In @ﬁﬁk m?mn;um, probably piteh b&ﬁu&, was iﬁﬁcmvernﬂ in the Uray Bagle
dumyp %W~a ngar&m@nﬁ angineor. ILater the @&ma.yaur the omser discoversd @@m@ ridio-
active ore ia ham ﬁﬂmet damg.

é‘ﬂ$v~* Sen Plete I, ﬁ@&i@”ieﬁl 3urvéy, Cirpular 877. The work-

2ED mmi% of & two comperbment shafl 860" doey with mwmlt; Gy%az% &b 100% iptaore
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¥iddle and ﬁ@m&h vsins®, No ore was mined bulow the 700 level. The wive i cloped
ty shaft cavig. :%aaﬁ prmﬁn@%ian, @ﬁﬁ,&ﬁﬁ,ﬁﬁ&.

Ehe zay Eonla - lhis wag éyenaﬁ;%& & 770% erops cut adis colled the 460

-y

lavel, so underground a&aﬁ% 2000 a@ap, Whiah opsny the 50C and 600 1@%91& %her»
drifts, réises gmf stoyon were driven. T&@ wein edit vas cBo&@d by gaviﬁg. In 1852
and 1968 the omer ppiled ¥ rfudh and ra@iwb@re& Q0% of the old &ﬁiﬂg when his fundg
becans oxhausted the ABC taok u@ th$ wmﬁa‘@nﬁ opsued the ram@im&ar“%e the shafé in
1954, The shaft i$ §§@ yobt unwatered,  The yrﬂﬂnmtiéu‘f%am this mine was something
in axcess of §5,000,000, o |

(b) ~ﬁﬁﬁh@r'mim@ has auy curvent produchion m¢r amy Proven org Iegsrves
except duemp ores centedning wranum. The mizerals mi#aﬂ,wars galena, silver,
gciﬁ; asyhalerite and gome ﬁappﬁr The e&amwﬁ ?ﬁr.iaeréé%ﬂdléﬂﬁé@r and sine values

4,

with depth is very good if the uut%e pattern, 30 miles distest with like geological
stracturs and.f@rwatiwn, repeats itself.

Hore ia an assay valup for the %ray Begle =il ore, which is elightly higher
than the Comet ores: gold, 136 ose., silver, 14.5 ozs., laad, 4 808, sine §,80%.

(¢} Soe Hap Be-ihe Cemet-~Gray Fegle property lios within the Boulder batho-

1ith, & nassive greaite, querts monzonite, which intruded into the older andesite.





o o
| ¢ e

f%@és was & &qwanﬁ Sntrusion of & more eold phase keowm as aplits (tba orag ars found

whibthin and almmg'tniﬁ rock). Tﬁ@‘&@l&t@ £illed the fractures in the sarlier, granite

to forn velin-dylkos thab strike # ?ﬂﬁ.«bﬁﬁg ¥ nd dip almost vertically.

The Comst-Gray Bagle fracture was probably opened te grest dapﬁﬁ and bocame
the E&SGV‘ShﬁﬂM$l.f¢r desp nesbed mﬁn&r&lﬁx&ﬁi&a, Sinee uwrenivm kes been found (one
sarple centalined é.mﬁp) seatbared in b@th dumps of these mines by the present owner, he
apgks thet & subs%@m%i&l DEEA loan be grentad for ths purposs of thoroughly exploring
the source of these dump ores. See USGS CIRC, £77.

| {ﬂ)"??éﬁﬁ gropeviies ars located $4 rosd miles BB of Butbe, Hontens; 51 viles
via ?&ﬁﬁr&l ﬁiabﬂay 81, thﬁﬁ&& miﬁsa rorth over & peod monnain read to he old town
of Comet and ﬁk@iwiﬁe.

The ix@ iw & miles from Puller Siding, a shipping woint on the Great Northern
Silvead, It 18 '? ilas Lrom Dasin, dontaos, & town of 5u€3 population, snd ¢ miles from
Bowlder, 1,000 population, the county szat of Jefferson uomm&y. Comet fo vory @eaesﬁmla
tﬁa-y%mr round for stlppling, suppiies aed for residsnce labor.

(8} Bince Comet 4is close to Basin, ﬁ@akﬁer, Butte and Helepa, mipowar, meterioly
suppiise and aﬁui}ﬁaa% are ysedily ava&¢ ble. A good spring supplies domestic waber and
fiigh Ore creck supplies milling wabtsr. Blectric power is mear by. 4 200 g mill build-
fng in exesllent state of repair is on the Comsb.

§. THE BIFLORATION PROSBUT
{a) @ga-purymﬁa of the projsct is to explors ths virgin 2 pile shesar sone

Iying betwesn Uomet and Gray Bagle mines for urapi

The water draining fros the Grey Sugle adil toskts high in radio-sctivity and
.hig% gxﬂﬁ@ sapplen of wrasium ore ave found in the mine dump; howover, ag yet none bas
besn found i place because the old workings have not been opened sulfficlently %o dig-
aimﬁa thisg %yp@~ﬂ£'ar@» Bear iﬂ pind thet wrenium van net rocokguized in this srea when
the wine was in gé@d preduction € the other mstals,

(b) Soe Bups A Herth soction for Gray Buglo plen sud see Flate I CIRG 77

for plan &nd section of Comeb.





Unwator tha 200" underground shaft ob the Gray Bagle. ¢he

3.

After @m&maﬁim of the 6Q0' level some sxplors-
bory :&?iﬁim*. a ﬂm«mﬁ drillisg way ve indicated ab this peint. %rmma tranching with
balldoser will h@ sccospiishad &b polate eleng the shear bLotween Comet and Gray Bogle.
This work will M’z\,_d dn spobting diémméﬁ drtlll holes (see Hap & for locstics of cuts ad
holes). ‘é‘éisas @lll c:wb tha shear &% 300" to 5@6‘ below the catovep with 45° +umg1:° hélos.
ory mn be approxizataly tes hodes of BOG! sach in length,

Vo propose 2 hvl% te eut & parallel wmim below Grey Bagle workings end £ holen
bo out § W&llm _v@iw below the Comet workiugs, 5 holes will be locsted @ the Lindy

olaim and B zmlwg on the Galens claim end 1 hols on Ghe Hemo clam,

if J%“é}a X ag 88t up on page __é__ proves 8t agﬁ 1E 45 warranted then the

location of the shafh and tunnsl work cun be deaided.
| “(cx}' ii’%:;“:s work will start withis 30 daye, westher permitbing, snd be completed

githin ¥4 wo. u«g f rom She c%mt.{a of an sxploration contract.

{4) ey B. He ¥331s, Spokene, Washington, the owser is a sucowssful businessuen
wi th congidersble minisg oxpsrience. He is the forg ser osnor of the Oorsania Wn-gat:xm
wing in Stevens »ﬁe:mzc%y 5 Hashingbon.

Bl:x::;m mm, & congulbing Hining Eugineer of Syokane, ?ffémum shon, and Hrosr
general manager of Sunset Yinsrals, Inc. in the Cosur 4YAlepe mining district is mneultant.

¥rank H@w, casident on mm @myaﬁw, is ths superintendent. He is & wan with
years of secheanicsl esperiencs, having worked 20 ysers sround ths s@n‘m@xﬁ and mills of the
Sorthwests |

Del Bullock, pine foramen of - Bigin, Montons, is the san who rscestly opened the
Gray Bsgle adit. Be will bave chargs of the underground werk. He has & 1ifetime of wining
emporisuce gained whls werking in the Basin and butte district mines. In fact, he worked

in both the Uray Zagle aud Comet winos yesrs ago.
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&, E&Eﬁw TE OF 00318

{&) Independest covtracts. It is proposed to do il work by contract

using roliebls companisg.

Guochenical teste Wy Mostene State ﬁ&u&ﬁ"" st ne charge
feseral wxyazma ~ overheed, oiflcs, abe.
$EGC per wonth, 26 soaths ' & 4,800,00
[ Surface a‘rmﬂzi‘aw with Ost. Ludldossr s Jaber ,

sad supplive, 850 deys € $100 poy day §,G00.60
57408 1 4 Pasping Uray Sagle warking snd clearing debris 8,000,060
Diumond drilling §,000' & §8.50 per foot 38,500,00
& 50,300.00
~ funseling §' = 77 timbered - 1,006' ¢ $41.00 p ¢ foot 41 ,0060.,00

SIAGE 1L o
Spagt 7¢ = 15! smmng 500 €@ G180 per foob §0,000,00
$121,000,00
TUPAL SPACE I & IX $171,500.00
(n) Oontingencies -w- &% §,565.00
8378,865.00





® ®
(B) Consulbant é?a%ﬁ&l per meonth, 1 Supevintendent £500. par wonth, 1 Foremen
$16,00 por dauy, sé;!éw lator at $15.00 per ‘ﬁ&y‘
| (o} Operating meterisls aud supplies, nipe timber, sxplosives, wire cable,
aleebric calle ,» }.m:xd tmia » furelshied by contrector. |
(cﬁ) 0@@5&%@@ sguipmont,~ B8 Vet & Dozer, sl slegtyie holst, 25 Hp,
dirast m:w;msa zjm@, | |
. {a) ?‘amml"t&%iw and Haphlys e sétcma
{ f} Bew ‘;zzii‘:x;siinga » luprovements, installstions - Hone
‘ (u) gﬁﬁgﬁ@lﬁkmmm& m gxpenoe cerried by gonbrachor
(n) ﬁmbmkgmm% ~ Spn last iten on pogs 4.
7. (&) Yes | | |
{b) Use of sguipment and by poying for mp@rvﬁaﬁm apd consulting fess. Owaer
will brieg olsetric power te peist of ﬁm and will furnisk D4 Cat &néﬁ Dozer at $750.

rer month restal. S o | B
,81lz0 510 eu. £t. Adr Sompresser @ BE50.00 perr mo. to be credited as

ouners canbribution, : : (% w;l;/ %

Lypplicant -
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D. C.

© October 19, 195k

Memorandum
To: Executive Officer, DMEA Field Team, Region II
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region ¥I,

DMEA -~ 3536 R. H, Hills

Robert E. Adanms,
Chief, Operation's Control
and Statistics Division

Interior—~Duplicating Section, Washington, D. C. 66643





October 19, 195

¥r. R. H. Bills  Subject: DUEA<3536

321 Symons Building Re: Exploration Assistance
Spokane, Washington Basin Hontana Tunnel Co.
'Bearhsir:‘

October 11, 1954
The receipt of your application dated .

_for exploration assistance under the Defense Production Act of 1950,
'as amended, is hereby acknowledged.

DIEA-3536

Your application has been assigned Docket Number
. ‘ Rare and Hiscellaneous Metals Division.
and referred to the
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

Interior——Duplicating Section, Washington, D. C. . R 44994





UNITED STATES N TE LT
DEPARTMENT OF THE INTERIOR conntst fuinerals Administralizn
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIYED

0CT18 1954

So. 15? Street
Spokane k4, Washington

October 14, 1954

Mr, George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D, C.

Re: Transmittal of application for
aid in an exploration project

Dear Mr. Selfridge:

Enclosed are three copies of an application by Mr. R. H.
Mills of Spokane, Washington, to explore the area between the Comét
and Gray Eagle mines in Jefferson County, Montana.

The dumps of the two mines contain significant quantities
of uranium. Nothing is known, however, of the underground source.

We are requesting the fieldmen _to prepare a report on the
property as soon as Eg@s:ﬂﬂe. '

Sincerely yours,

Q - g . LA.)MV'LV\
A, E, Weissenborn
Executive Officer, DMEA
. Field Team, Region II
Enclosures
cc: USBM(2)

Becraft





UNlTE!TATES DEPARTMENT OF THE IMRI’ORQ_‘;I‘ oEoTRARROE

get Bure q(%o. 42-R1035.2.

DEFENSE MINERALS EXPLORATION ADMINISTRATIONse (iinerals Adminisivalcs

MF-108
(Revised April 1952)

RECEIVED ' RECEINED
' DCT1 81954
DCT 111934 Not to berﬁlled in by applicant

APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TQ %, s, Docket No. - ﬁéﬂra}f&ﬁiz’é
DMEA ORDER 1, UNDER THE DEFENSE - petal or Mineral ... CANLUM........

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost B/ 25 ZRS....

Participation (Government %) ____._..._ ...

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
R, H. Mills

mailing address: .o F2e B .

321 Symong Building
Spokane, Washington

in which incorporated or otherwise organized.
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.’

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicaﬁt’s property rights—(a)- State the legal description of the land upon which you wish to explore, including all

land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be inc&uded in the exploration proje tilcon act__Approximately 70 claims and lots, approximate

0 acres, known as the Basin Nontana Tunnel Company in~ Jeffeérsen County,
o Monteps in Sections 1, 2, 3, 34, 35 and 36, ‘ownghip 6 and 7, Range 5, Jeff-

(b) State any mine name by which the property is known,
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
Owner
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. }
(e) If you own the land, describe any liens or encumbrances on it None

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. .. . :

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. . . :

(e) State the availability' of manpower, materials, supplies, equipment, water, and power.





5. The exploration project.—(a) State the mineral or mmerals for whlch you w1sh to explore Uranium
See_pages.2,.8y.4,. &5 :

(b) Describe fully the proposed work, mcludmg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration Work as related to such features as contacts,
veins, ore-bearing beds, etc.

(¢) The work will start w1thm ............ days and be completed within ________..... months from the date of an exploration
project contract. .

(d) State the operating experience and background of the apphcant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will superv1se the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard

‘of material moved, ete.).
(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees

for necessary labor, supervision and engineering and geological consultants.
(¢) Operating materials and supplies—Furnish an itemized hst including items of equipment costmg less than $50 each,

and power, water and fuel.
(d) Operating equipment.—Furnish an itemized list of any operatmg eqmpment to be rented, purchased, or which is owned

and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present

value, as the case may be.
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs

of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be

devoted to the exploration project.

(f) New buildings, improvements, installations. —Furmsh a detailed list showing the cost of any necessary bulldmgs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), ana,lytlcal work, accountmg, workmens compensation

and employers’ liability insurance, and payroll taxes.
_(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not mcluded in the costs stated above.

NoTtE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of -the contract, should be included in the
- estimate of costs.
7. (¢) Are you prepared to furnish your share of the cost of the proposed project in accordance with the reg-ula.tlons on
Government part1c1patlon (Sec. 7, DMEA No. 1)? yes
b) How do you propose to furnish your share of the costs"

Money E Use of equipment owned by you ’ Otlder

Explain in detail on acompanying paper. gge page 5.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief. ,

October 11,

Dated | | | s < /@ﬁ/ / / 4(442@ ----------------

(Applicant)

By

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense fo make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

INT.-DUP. SEC., WASH., D.C. 6u9ul}

L
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4, PHYSICAL DESCRIPTION , 00T 18 1954

(a) See Map A North sections. The Comet mine and the Gray Eagle are on
the same shear zone, or mine:al belt, approximately two miles apart. These mines
have been worked intermittently from 1874 to 1941.

In 1951 uranium, probably pitch blend, was discovered in the Gray Eagle
dump by & government engineer. Later the same year the owner discovered some radio-
ective ore in the Comet dump.

The Comet Mine -~ See Plate I, Geological survey, Circular 277. The work-
ings consist of a two compartment shaft 960' deep with levels opened at 100! inter-
vals, by drifts raises and stopes. Ore was mined from three veins, "the North,
Middle and South veins®™. No ore was mined below the 700? level. The mine is closed
by shaft caving. Past production, $20,000,000.

The Gray Fagle -— This was opened by a 770' cross cut adit called the 400
level, an underground shaft 200' deep, which opens the 500 and 600 levels where
drifts, raises and stopes were driven. The main adit was closed by caving. In 1952
and 1953 the owner épiled through and retimbered 200' of the old adit; when his funds
became exhausted the AEC took up the work and opened fhe remainder to the shaft in
1954, The shaft is not yet unwatered. The production from this mine was something
in exceés of $5,000,000.

(b) Nebher mine has any current production nor eny proven ore reserves
except dump ores containing uranium. The minerals mined were galena, silver,
gold, sphalerite and some copper. The chances for increased copper and zinc values
with depth is very good if the Butte pattern, 30 miles distant with like geological
structure and formation, repeaté itself.

Here is an assay value for the Gray Eagle mill ore, which is slightly higher
than the Comet ores: gold, .136 ozs., silver, 14.5 ozs., lead, 4.50%, zinc 5.80%.

(c) See Map B-—-The Comet-Gray Eagle property lies within the Boulder batho-

lith, a massive granite, quarta mongbnite, which intruded into the older andesite.





o ®
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There was a second intrusion of & more acid phase known as aplite (the ores are found
within and along this rock). The apiite filled fhe fractures in the earlier granite
to form vein-dykes that strike N 70° - 80° W and dip almost vertically.

The Comet-Gray Eagle fracture was probably opened to great depth and became
the major channel for deep seated mineralization. Since wranium has been found (oné
‘sgmple contained 2565%) scattered in both dumps of these mines by the present owner, he
asks that a substantial DMEA loan be granted for the purpose of thoroughly exploring
the source of these damp ores. See USGS CIRC. 277.

(@) These properties are located 34 road miles NE of Butte, Montena; 31 miles
via Federal Highway 91, thence 3 miles north over a good mountain road to the o0ld town
of Comet and the mine. |

The mine is 3 miles from Fuller Siding, a shipping'éoint on the Great Northern
%ailroad. It is 7 miles from Basin, Montana, a fbwn of 300 population, and 9 miles from
Boulder, 1,000 population, the county seat of Jefferson County. Comet is very accessble
the year round for shipping, supplies and for residence labor.

(e) Since Comet is close to Basin, Boulder, Butte and Helena, mmpower, materials
supplies and equipment are readily available. A good spring supplies domestic water and
High Ore creek supplies milling water. Electric power is near by. A 200 tom mill build-
ing in excellent state of repair is on the Comet.

5. THE EXPLORATION PROJECT

(2) The purpose of the project is to explore the virgin 2 mile shear zone

lyingibetwéen Comet and Gray Eagle mines for uranium.

The water draining from the Gray Eagle adit tests high in r?¢$9:§9§%¥l32¢§§§

VRIS LI AN Sare s S R TAE Rt itV e

high grade samples of uranium ore are found in the mine dump; however, as yet none has

s S e cverioy - e Lo R A W, O T 7 o wlirinr oo o= b oo R e ST PR S OR SIS DRy S

been found in place because the old workings have not been opened sufficiently to dis-
close this type of ore. Bear in mind that uranium was not recomgnized in this area when
the mine was in good preduction ¢ the other metals.

(b) See Maps A North section for Gray Fagle plan and see Plate I CIRC 277

for plan and section of Comet.





o . o

Propbged work: Unwater theﬁZOO'nundgrgtound shaft at the Gray Eagle. The
shaft has peen sougded and fouﬁd open., After examinatioh of the 600' level some explora-
tory drifting a‘digmond drilliﬁg.may be indicated at this point. Surfece trenching with
bulldozer will be‘accompl%shed at points along the shear between Comet and Gray Eagle. .
Yhis work vill aid in_spottigg diamond drill holes (see Map A for location of cuts anl
ﬁoles). We will cut the shegr at 506' to 500' below the outcrop with 45°ﬁ:ang1e hdles.
.There will be approximately ten holes.of 500! each in length.
| We propose 2 holes to cut 2 parallel veins below (ray Eagle workings and 2 holss
to cut 3 parallel veins below the Comet workings. 3 holes will be located on the Lindy
claim and 2 holes én the Galena claim and 1 hole on the Nemo claim. .

If Stage Ias set up on page 4 provés Stage II is warranted then the
location of the shaft and tunnel work can be decided.

(c¢) The work will start within 30 days, weather permitting, and be completed
within 24 moaths from the date of an exploration contract.

(d) Mr. R. H. Miils, Spokane, Washington, the owmer is a successful businessman
with considerable mining experience. He is the former owner of the Germania tungsten
mine in Stevens County, Washington.

Bliss Moore, a consulting Mining Engineer of Spokane, Washington, and Brmer
general manager of Sunset Minerals, Inc. in the Coeur d'Alene mining district is onsultant.

Frank Rowe, resident on the property, is the superintendent. .He is a man with
years'of mechanical experience, having worked 20 years around the mines and mills of the
Northwest.

Del Bullock, mine foreman of Basin, Montana, is the man who recently opened the
Gray Eagle adit. He will have charge of the underground work. He has a lifetime of mining
experience gained while working in the Basin and Butte district mines. In fact, he worked

in both the Bray Eagle and Comet mines years ago.





4.

6. ESTIMATE OF COSTS

(a) Independent contracts. It is proposéd to do all work by contract

using reliable companies.
Geochemical tests by Montana State Geologist

General Expense - overhead, office, etc.
$200 per month, 24 months

(Surface trenching with Cat. bulldozer, labor
' and suppli€s. 50 days @ $100 per day

STAGE I 4 Pumping Gray Eagle working and clearing debris
Diamond drilling 5,000' @ $6.50 per foot

\o

]

.

$unneling 5' x 7' timbered - 1,000' @ $41.00 per foot
STAGE I1 '

Shaft 7' x 13' sinking 500' @ $160 per foot

TOTAL STAGE I & I1

(h) Contingencies -— 5%

no charge

$ 4,800.00

5,000.00
8,000.00

32,500.00

$ 50,300.00

41,000.00

80,000.00

$121,000.00

$171,300.00

8,565.00

$179,865.00

-Xd





A S.

(b) Consultant $30Q per month, 1 Superintendemt $500. per month, 1 Foreman
$18.00 per d@y; mine labor at $15.00 per day.

(e) 0perating_materials and supplies, mine timber, explosives, wire cable,
electric céble, land tools, furnished by contractor.

(d) Operating equipment,-- D8 Cat & Dozer, small electric hoist, 25 Hp.
direct connected pump. ‘

(e) Rehabilitation and Repairs --—— None

(f) New buildings, improvements, installations —- None

(g) Miscellsneous --- expense carried by contractor

(h) Contingencies =~~ See last item on page 4.
7. (a) Yes

(b) Use of equipment and by paying for supervision and consulting fees. Owner

will bring electric power to point of use and will furnish D4 Cat and Dozer at $750.
per month rental, &lso 310 cu. ft. Air Compressor @ $350.00 per mo. rental to be credited

(LA M

Applicant

as owners contribution.






OFFICIAL BUSINESS

Contract Administration and Audit Division
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.
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