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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. Jj 


SVNc2.	 7955 
So. iS? Howard Street 
Spokane ti., Washington


July JL1, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DItIIEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3536 (uranium) 
R. H. Mills 
Comet-Gray Eagle Mine 
Jefferson County, Montana 


Dear Mr. Seifridge: 


Enclosed are two copies of a letter dated Ju:iy 5, 1955, 
in which the above-captioned applicant states that he wishes to 
withdraw the application. 


We are, therefore, recommending that this application 
be transferred to the inactive files and closed. 


Sincerely yours, 


0 c. L 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region I	 - 
Northwest District 


Enclosures 
cc: USBN(2) 


AEC, 5E10 
AEC, Butte
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COPY COPY	 ____ 


R. H. MILLS 
MACHINERY FINANCE 
Syrnons Building 


Spokane !., Washington 


July 5, 1955 


Mr. A. E. Weissenborn 
U. S. Geological Survey 
South 157 Howard 
Spokane, Washington 


Dear Mr. Weissenborn: 


To give you a record in your own files I am lwriting you 


at this time to ask you if you would temporarily withdraw our 


application for loan from the D.LE.A. This application was dated 


November 11, l95L and signed by myself as owner of the Basin Montana 


Tunnel Company property in Jeff eron County, Montana. 


Because of our unsettled condition at the present time I 


thought it better that I write you in regard to the above. 


I surely want to thank you for your very helpful cooperation 


in the past and I do hope that within the very near future we can 


open this matter again with a very definite program in mind. 


Yours very truly, 


/s/ R. B. MILLS 


R. H. Mills 


REIN cg


RECIVD)

JUL 6 195.5 


U.S.G.S 
SPOKANE, WASH.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


February 6, 1955 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEk3536 (uranium) 
R. H. Mills 
Comet-Gray Eagle Mine 
Jefferson County, Montana 


Dear Mr. Seifridge: 


Mr. Bliss Moore representing Mr. Mills was in the office 
yesterday to discuss the status of the application with x. The 
appraisal by the Field Team has been delayed pending the dewatering 
of the shaft by the applicant. Mr. Moore stated that the applicant 
is now hopeful of concluding an arrangement for financing the work 
by which it will be possible for them to dewater the shaft at their 
own expense • If the bottom levels can be studied it is probable 
that additional information may be obtained which may affect the 
plans for exploration; therefore, the docket will be hel4 . in abeyance 
until this has been accomplished. 


Mr. Moore believes that these financial arrang'ennts will 
be concluded one way or another within a matter of a few weeks. 


Sincerely yours, 


0-
A. B. Weissenborn 
bcecutive Officer, DMEA 


Field Team, Region I 
Northwest District 


cc: USBM (2) 
AEC SIC 
IEC, Butte 
Becraft
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


fcns Minerals 
ddrflinjstraij



RECEIVED 


CT2 954 


October 28, 19514 


Memorandum 


To:	 Ernest William Ellis, D1"A Member 
Uranium Commodity Committee, Room L.614O 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DNEA Docket No. 3536, R. H. Mills, 321 Sym.oris Building, 
Spokane, Washington 


I have reviewed the application included in the subject 
docket and have discussed: it ith Joseph 0. Hosted, representative 
of the Atomic Ener Commission. 


We recommend that the application be referred to the 
Field Team for investigation and report, and that the Field Team be 
requested to discuss the application dth Ernest E. Thurlow,Atomic 
Enerr Commission, Salt Lake City, Utah.


h 
John E. Crawford 


Attachment
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(Revised April 1952)	 UNWD STATES DEPARTMENT OF TH4TERIOR	
42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 95 
RCFJV


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT	 EWASH 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950,. AS AMENDED 


INSTRUCTIONS 


Not to be filled in by applicant 


Docket No. --------------
Metal or Mineral 	 1viUM------- -
Date Received ----------------
Estimated Cost 
Participation (Government %) --------------------


1. Name of applicant.—(a) State here your full legal name, in the form in which, you will wish to contract, and your 
mailing address:	 .•---21 Sova uj1di 


bL, 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partüership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), w:ith your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient Space is not provided on the form for all required 
informatioti, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all app]icable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefitedby thee loatn, d 	


1J	 inaertdila	 ch is 
not to be i	 drntheexpii ,roectcontra 


4t'rc a st	 L	 , 
-


(b) State any mine name by which the property is known. 
(c) State your ii erest n 'the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(I) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5 The exploration pro3ect - (a) State the mineral or minerals for which you wish to explore 


-	 2,	 ,	 , t. b.. 
(b) Describe fully the proposed wOrk, including a map or sketch of the property showing 4 plan (and cross ections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 ,	 '	 "	 - 


(d) State the operating' experience and background of the applicant with relation to the ability to carry Out such explo-
ration project, and also that of the person o persons who will supervise the operations. 	 : 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under"the followingheadings. Add the totals under all headings to give the estimated tOtal cost'of theproject: 


(a) Independent contracts.— (Note.—If the applicant does not 'intend to let any of ;the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work' in subsequent 
items.) State the cost of. any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drIfting, per hour of bulldozer operations, per cubic yard 
0f material moved, etc.).	 . 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers; classes and rates of wages, slarI	 r fees 
for necessary labor, supervision and engineering and geological consultants. 	 . - 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing le g than $50 each, 
and power, water and fuel.	 , 


(d) Operating equipnient.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on' present 
value, as the case may be. 	 .	 '.	 '	 •'	 : 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary friitial rOhabilitatioñ' or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and 'which will be 
devoted to the exploration project.	 ': 


(f) New buildings, improvements, in.stallations.—Furnish a detailed' list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or cOnstructed for the benefit of the exploration projects 


(g) Miscetlaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation 'or repairs of the Operator's equipment), analytical work, accounting, workmen's' compensation 
and' employers' 'liability insurance,' and payroll taxes." 	 ""	 ' ' ' ' '	 '	 " " 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items Of general overhead, corporate management, 'interest, taxes (other: than payroll' and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be Included in the 
eStirnate' of costs. 	 '	 ' .	 , ' 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA 'No. 1)?	 '	 ' '	 . ' '	 ' 


(b) How do you propose to furnish your share of the costs? 	 ' 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper 	 r 


	


CERTIFICATION	 ' '	 " ': 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this, ' form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 195L?


(AppIicant 


By---------------------------
.1 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 ,. 


INT.—DUP. SEC., WASH.. D.C. 6'9'o1
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLOR4TION ADMINISTRAT10N 


- WASHINGTON 25, D. C.


October 19, i9 


Memorandum 


To: Executive Officer, DMEA Field Team, Region Ii 


From: Chief, Operation's Control and Statistics Division


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from RegIon fl4, 


DMEA.. 336 U. H. il1s 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 66643 
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October .19., 1951 
• 1. B. Mills	 Subject: i)?E3S36 


.321 Syxons Building	 Re :xploration Assistanc.e 
Spoka,. Washington	 BaaiwThrntana Tunnel Co. 


Dear Sir:


Otober U, l9h 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of .1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 
Rare and tiia Ilaneus Metals Dirision. 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior--Duplicating Section, Washington, D. C. 	 .	 44994
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 ncraIs dSfr 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIEU 


(CT1854 
So. 157 Howard Street 
Spokane 14, Washington


October 114, 19514 


Mr. George C. Seifridge, Chairman 
Operating Committee, DNM 
Department of the Interior 
Washington 25, D. C.


Re: Transmittal of application for 
aid in an exploration project 


Dear Mr. Selfridge: 


Enclosed are three copies of an application by Mr. R. H. 
Mills of Spokane, Washington, to explore the area between the Comet 
and Gray Eagle mines in Jefferson County, Montana. 


The dumps of the two mines contain significant quantities 
of uranium. Nothing is known, however, of the underground source. 


eqstingie1dmento prepare a rept n the 
property as


Sincerely yours, 


c3¼c 
A. E. Weissenborn 
Ececutive Officer, DNEk 
Field Team, Region II 


Enclosures 
cc: USBM(2) 


Becraft







UNITETATES DEPARTMENT OF THE 1FlREOR.0 	 42—R1035.2. 
DEFENSE MINERALS EXPLORATION ADMINISTRATLQ 	 inerals 


1-
MP-103



(Revised April 1952)


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TQo 
DMEA ORDER 1, UNDER THE DEFENSE•



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by appliccint 


Docket No.	 375 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %)---------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------------------------------
-----------------------------------------------321 SymonsBuild1ii. 


SDokane. Washington 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partüership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name ad address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
informatioi, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land. which you possess or control that may be benefited by the exploration, and excluding any land or interest 1an4 which is 
not to be incuded in the exploration 


Q it4 iI	 QtJJI.Q33.$ ], 2,.. 5, 34, 55 and 36 ., Township 6 and 7 Range 5, Jett-. 
--------


(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Owner 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it-----------------


(fj If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 I 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 







.,	 . 
5 The exploration project - (a) State the mineral or minerals for which you wish to explore U.r.aaium 


-	 ------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within -------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicaht with relation to the ability to carry Out such explo-
rationproject, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost 'of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates Of wages, aaiarles or fees 
for necessary labor, supervision and engineering and geological consultants. 	 . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing le than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, r which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowaee based on present 
value, as the case may be. 


( a) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or' repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 ' 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the 'benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability' insurance, and payroll taxes. 	 ' 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of 'the contract, should be included in the 
estimate of costs. 


7.: (a;) Are you prepared to' furnish your share of the cost of the proposed project in accordance with the regulations on 
Governmnt participation (Sec. 7, DMEA No. 1)? , yes	 ' '' 


(b) How do you propose to furnish your share of the costs? , 	 '	 - 


Money	 Use of equipment owned by you 	 jJ Other 


Explain in detail on acompanying paper. see page 5. 


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


D d	
October II,	 195' ate	


,
(Applicant)



By----------------------------------------------------------------------------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


INT.-DUP. SEC.. WASH. • D.C. 6te91e1
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4. PHYSICAL DESCRIPTION	 OCT 1L8 95 


(a) See Map A North sections. The Conjet mine and the Gray Eagle are on 


the same shear zone, or mineral belt, approximately two miles apart. These mines 


have been worked intermittently from 1874 to 1941. 


In 1951 uranium, probably pitch blend, was discovered in the Gray Eagle 


dump by a government engineer. Later the caine year the owner discovered some radio-


active ore in the Comet dump. 


The Comet Mine -- See Plate I, Geological survey, Circular 277. The work-


ings consist of a two compartment shaft 960' deep with levels opened at 100' inter-


vals, by drift raises and stopes. Ore was mined from three veins, "the North, 


Middle and 5outb veins". No ore was mined below the 700' level. The mine is closed 


by shaft caving. Past production, 42O,O0O,OOO. 


The Gray Ele -- Tb18 was opened by a 770' cross cut adit called the 400 


level, an underground shaft 200' deep, which opens the 500 arid 600 levels where 


drifts, raises and stopes were driven. The main adit was closed by caving. In 1952 


and 1953 the owner spiled through and retirnbered 200' of the old adit; when his funds 


became exhausted the AEC took up the work and opened the remainder to the shaft in 


1954. The shaft is not yet unwatered. The production from this mine was something 


in excess of 5,000,OOO. 


(b) Nbher mine has any current production nor any proven ore reserves 


except dump ores containing uranium. The minerals mined were galena, silver, 


gold, sphalerite and some copper. The chances for increased copper and zinc values 


with depth is very good if the Butte pattern, 30 miles distant with like geological 


structure and formation, repeats itself. 


Here is an assay value for the Gray Eagle mill ore, which is slightly higher 


than the Comet ores: gold, .136 oza., silver, 14.5 ozz., lead, 4.50%, zinc 5.80%. 


(c) See Map B_The Comet-Gray Eagle property lies within the Boulder batho-


11th, a massive granite, quartz mononit a, which intruded into the older andesite.
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There was a second intrusion of a more acid phase known as aplite (the ores are found 


within and along this rock). The aplite filled the fractures in the earlier granite 


to form vein-dykes that strike N 70° - 800 W and dip almost verticafl.y. 


The Comet-Gray Eagle fracture was probably opened to great depth and became 


the major channel for deep seated mineralization. Since uranium has been found (one 


sample contained 2.65%) scattered in both dumps of these mines by the present owner, be 


asks that a substantial DMEA loan be granted for the purpose of thoroughly exploring 


the source of these dp ores. See USGS CIRC. 277. 


(d) These properties are located 34 road miles NE of Butte, Montana; 31 miles 


via Federal Highway 91, thence 3 miles north over a good mountain road to the old town 


of Comet and the mine. 


The mine is 3 miles from iUer Siding, a shipping point on the Great Northern 


L ailroad. It is 7 miles from Basin, Montana, a town of 300 :population, and 9 miles from 


Boulder, 1,000 population, the county seat of Jefferson County. Comet is very aecesble 


the year round for shipping, supplies and for residence labor. 


(e) Since Comet is close to Basin, Boulder, Butte and Helena, natpower, materia1 


supplies and equipment are readily available. A good spring supplies domestic water and 


High Ore creek supplies milling water. Electric power is near by. A 200 ion mill build-


ing in excellent state of repair is on the Comet. 


5. THE EXPLORATION PROJECT 


(a) The purpose of the proj ect is to explore the virgin 2 mile shear zone 


lying between Comet and Gray Eagle mines for uranium. 


The water draining from the Gray Eagle adit tests high in radio-activity and 


high grade samples of uranium ore are found in the mine dump; however, as yet none has 


been found in place because the old workings have not been opened sufficiently to dis-


close this type of ore. Bear in mind that uranium was not recognized in this area when 


the mine was in good production d the other metals. 


(b) See Maps A North section for Gray Eagle plan and see Plate I CIRC 277 


for plan and section of Comet.







.	 3. 


Proposed work: Unwater tbe 200' underground shaft at the Gray Eagle. The 


shaft has been sounded and found open. After examination of the 600' level some explora-


tory drifting a' diamond drilling may be indicated at this point. Surface trenching with 


bulldozer will be 'accomplished at points along the shear between Comet and Gray Eagle. 


this work will aid in spotting diamond drill holes (see Map A for location of cuts aid 


holes). We will cut the shear at 300' to 500' below the outcrop with 45°+angle hthles. 


there will be approximately ten holes of 500' each in length. 


We propose 2 holes to cut 2 parallel veins below Gray Eagle workings and 2 holes 


to cut 3 parallel veins below the Comet workings. 3 holes will be located on the Lindy 


claim and 2 holes on the Galena claim and 1 hole on the Nemo claim.. 


If Stage I as set up on page _______ proves Stage II is warranted then the 


location of the shaft and tunnel work can be decided. 


(c) The work will start within 30 days, weather permitting, and be completed 


within 24 months from the date of an exploration contract. 


(d) Mr. R. H. Mills, Spokane, Washington, the owner is a successful businessman 


with considerable mining experience. He is the former owner of the Germania tungsten 


mine in Stevens County, Washington. 


Bliss Moore, a consulting Mining &gineer of Spokane, Washington, and frmer 


general manager of Sunset Minerals, Inc. in the Goeur d'Alene mining district is consultant. 


Frank Rowe, resident on the property, is the superintendent. He is a man with 


years of mechanical experience, having worked 20 years around the mines and mills of the 


Northwest.


Del Bullock, mine foreman of Basin, Montana, is the man who recently opened the 


Gray Eagle adit • Be will have charge of the underground work.. Be has a lifetime of mining 


eaperience gained whfle working in the Basin and Butte district mines. In fact, he worked 


in both the Gray Eagle and Comet mines years ago.
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6. ESTIMATE OF COSTS 


(a) Independent contracts. It is proposed to do all work by contract 


using reliable companies. 


Geochemical tests by Montana State Geologist	 no charge 


General Expense - overhead, office, etc. 
$200 per month, 24 months	 $ 4,800.00 ( 


(Surface trenching with Cat, bulldozer, labor 


J	 and supp1i's. 50 days @ $100 per day 	 5,000.00 


STAGE I	 Pumping Gray Eagle working and clearing debris 	 8,000.00 


1 Diamond drilling 5,000' @ $6.50 per foot - 	 32,500.00 
- 


$ 50,300.00 


(mneling 5' x 7' timbered 1,000' @ $41.00 per foot 	 41,000.00 
STAGE II ?	 S 


Shaft 7' x 13' sinking 500' @ l60 per foot 	 80,000.00. 


$121,000.00 


TOTAL STAGE I & II	 $171,300.00 


(li) 0ontingencies --- 5	 -	 8,565.00 


$179,865.00
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(b) Consultant $30 per month, 1 superintendent $500. per month, 1 Foreman 


l8.O0 per day, mine labor at $15.00 per day. 


(c) Operating materials and supplies, mine tinther, explosives, wire cable, 


electric cable, land tools, furnished by contractor. 


(d)Operating equipment,-- D8 Cat & Dozer, small electric hoist, 25 Hp. 


direct connected pump. 


(e) Rehabilitation and Repairs --------- None 


(f) New biildings, improvements, installations -- None 


(g) Miscellaneous	 expense carried by contractor 


(h) Contingencies	 See last item on page 4. 


7. (a) Yes 


(b) Use of equipment and by paying for supervision and consulting fees. Owner 


will bring electric power to point of use and will furnish D4 Cat and Dozer at $750. 


per month rental, also 310 Cu. ft. Air Compressor @ $350.00 per mô. rental to be credited 


as owners contribution. 


•	 _________ Applicant







OFFICIAL BUSINESS
	


jiLL 


Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.
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