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. | Gé\;ernment's copy .

RESCISSION OF EXPLORATION PROJECT CONTRAC'I:v
BY AGREEMENT BEFORE WORK IS BEGUN.

It is agreed this _ 26th day of _September _, 1958, //44»,
between the United States of America, acting through the
Department of the Interior, Office of Minerals Exploration,
and Western Fluorite Mining Company, Incorporated, parties
to that certain Exploration Project Contract No. Idm-E1209
(Docket No. DMEA-4763), dated June 16, 1958, hereinafter
called the "Contract,' that the Contract shall be and is
hereby rescinded, revoked, and cancelled as of June 16, 1958,

‘before any work has been performed or costs incurred there-

under, without any obligation whatever, one party to the
other, the same as 1f said Contract had never been entered
into.

. Witness the followihg signatures as of the day and
year first above written.

THE UNITED STATES OF AMERICA

HCTING DIpector, OLTL
Exploration

WESTERN FLUORITE MINING COMPANY,
INCORPORATED

-

~ f T ' L~ //9_,%
By e P <
P <
Title //;;ééi&;ﬁﬁggé?%zm““‘~ | Lo -

-
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Docket No. DMEA-U4763 ‘
(Thorium, uranium, rare earths, columbium, tantalum, yttrium)
‘ Contract No, Idm-E1209
Western Fluorite Mining Company, Inc.
Sand Basin Placer
Granite County, Montana

JUSTIFICATION FOR CONTRACT RESCISSION

In accordance with the cohtract,work should have
started by August 15, 1958,

In a telegram, dated August 11, to the Field Team,
the Operator requested a 30-day extension of the starting date.
This request was referred to Washington., In a teletype, dated
August 18, to the Field Team, the Operating Committee agreed to
the extension provided the delay in starting work could be
Justified on a sound basis. . :

A letter, dated September 19, from the Field Team
to the Operating Committee, advises that its letters, dated
August 19 and September 15, to the Operator, requesting
Justification for postponing the work, have not been answered.

The Field Team also enclosed a letter from Claude A.
Johnson, attorney for the owners of the Sand Basin claims, that
indicates the Operator under the contract has reassigned the
claims to the original owners.

In view of the above, the Field Team recommends that
the subject contract be rescinded.

Mr. Abbey, one of the 12 owners of the property,
advlsed the fleld examiner that he and his associates might
like to have the contract assigned to them; However, that
the matter must be discussed between them.,

Under the present conditions, I agree with the Field
Team that the contract be rescinded. If the owners desire to
explore the land, then they should submit a new application
under the rules established for OME,

F. M. Murfhy
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'Docket No. DMEA .. 1}763...........':.

- o Commodlty Thorium, uranium,
T ” g g iarths ilumbium, '
kafw, yfeium T

S UNITED STATES OF AMERICA
/ DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT!

It is agreed th1s 16 Jun 1958 . day of . et , 195.._., between the

United States of Amerlca, acting through the Depal tment of the Interloz Defense Mmelals Exploration
Adm1n1strat1on, heremafter called the “Government,” and? ... ...

... Western Fluorite Mining. Company,- Inc,,.... OSSO
a_corporation . organized An’ the Stad:e ef Arkansas ______________ e i

......................................................................................... ]

* whose. mailing address‘;s- ------ 630 _North. Ave ue East ________ A?ﬁ/l’__..%jig )
Missoula,. Morl S ﬂ"/é’!/f/ﬂ/r’?
: heremafter called the “Operator -as . follows PR kS - .- w.’ . L

7 ARTICLE 1. This contract is entered into under the authorlty of the Defense Pxoductmn Act of
1950, as amended. It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and ..map.--.-

Pla.te e e n e ememeea et tannenenea

The Operator shall not transfer or assign this contract or any right thereunder without the wmtten
consent of the Government.

- ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of thls contract (he1 e-
inafter called “the land”) is in the State of ...Montana . .. .. . , County of ...._.{ Granite. ... ... ,
and is described in Annex 1.2 .

(b) The Operator represents and undertakes that:

(1) The Operator is the* ... le8gee . ofs .. mineral rights. .. . L
in the land, in possession and ent1tled to possesswn for all of the purposes of this contract, under.
and by virtue of a¢ .. 8€e Annex I 7 recorded in Book .iooooooeeeeee. , PAZE e S )

official records of said County; and
'(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
~ only to the following claims, liens, or encumbrances: ... kntérests of lessors. ... . ..

(c) The Subordmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lxen of any holder of the legal title

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
* Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of

partners, etc.). ‘

* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subJect to the Government’s percentage royalty.

‘Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.

© S Insert “the entire mtelest ” “the mineral rights,” “an undivided one- -third,” B
® Insert “deed,” “lease,” “contr act,” “]ocatlon notxce,” “patent,” etc T -
'If not recorded S0 mdlcate by mse1t1ng

16—70617-1






of the land (]ess01 selle1 optionor, etc.), are attached, as follo“s
§ubordination Agreement .of Lessors,

(d) The Operator shall preserve and maintain his rlght title, and interest in.the land and hlS rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.

aUntil the lapse of the time within which the Government may make a certification of discovery or
. development without any such certification having been made, and after any such certification has been
"made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim,’ hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s

right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)la(un; against the land or any production therefrom except for any productlon referred to in Article
1 .

ARTICLE 3. The exploration project.—The project is a. search for mdlcated ped deposits
of thorium, uranium, rare earths ,_...columbinm, ‘tantalum]h? to be performed
is described in Exhibit “A.” The’ Operator on OF before”. ... ... AUG 15 i 8 ............. - shall commence

the work, and on or before ...d anuary 1: : 1959 (unless the Operator’s obhgatlon to prosecute

ihk&ﬁiﬁdk except as otherwise provided 1n Exhibit “A“ with reSpect to
sta%es of work, See Article 1Ic3

CLE 4. Performance of the work.—(a) Opemtors responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablhty insurance covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and laboy, to
bring it to completion within the time fixed.

(b) Independent contmcts —To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reférence in Exhibit “A” to any such independent contract requires the Government'’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written apploval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertment terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1nc1ud1ng the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such 1ndependent contract and regardless of the Government’s approval .
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent tll)lat the Government deems the unit prices for the work under the lndependent contract to be
reasonable

(¢c) Government may inspect. ——The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections

~ ARTICLE 5 Contribution by the Govemment —The, estimated total allowable cost of the pro;ect
set forth in Exhibit “A,” is the sum of $.... 205290000 e
The Government shall contribute 50.. percent of the allowable costs as they are incurred in a total sum
‘not in excess of $. 10, 45,00 : Provided, That until the Operator has

rendered to the Government his final report, and any final auchtlng required by the Government has been
made, and a final settlement ‘of the contract has been made, the Gove1 nment may withhold from the last
18—70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the .
work or not in excess of the amount of the Government'’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater, The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments

. by the Government are plOVISlonal only, subject to audit, until the account between the Operator and .

the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and supphers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the woxk to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word ““none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the"
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for hlS own account
w1thout contrlbutwn by the Governent Jbﬂkmm' KX JEM O K KSR SR X ORISR NS HIERH :

ook ‘ e :&mwésc see Article 13.

To the extent specified in this altlcle or in Exh1b1t “A” the followmg categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit “A” they are not maxi-
mums, and may-be exceeded Wlthln the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)——Supermswn —All elements of this subcategory (numbe1 of supervisors,
periods of employment, rates of pay, and total) _are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of techmclans
periods of employment rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

‘CATEGORY (8) —OPERATING MATERIALS AND SupPLIES.—Includes such items as drill blts and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each timber, track.

CATEGORY (4)—OPERATING EQUIPMENT. -

Subcategory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases—The estimated total of this subcategory is a maximum.

Subcategory (¢)—Depr eciation. —All elements of this subcategory ( tlme periods, rate of depre-
ciation, and subcategory total) are maximums. ‘

CATEGORY (5)-—INITIAL REHABILITATION AND REPAIRS.—Estimates under this categmy include all

-

' requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher

than provided for in Categmy (2), and shall not be duplicated under any other category. The estimated
total of this category 1s a maximum.

Suboateymy (a) —Initial ¢ehabzlztatwn and repairs of exzstm q bmldmgs fixtures, and mstalla-
tions (exclusive of mine wo*rkmgs) .—The estimated total of this subcategory is a maximum.

Subcategory (b)—Initial rehabilitation and reptms of operatmq equipment.—The estimated

total of this subcategory is a mammum
16—-700617-1





CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
- Estimates under this category mclude all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2),and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
hablhty insurance covering employment, travel, communications, and any other items of requlrement\or
cost'that do not fall within any of the first 6 categoues v

THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. _ ‘
(b) Nonallowable costs. —The following costs are not allowable for contribution by the Government:

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management interest, taxes (other than
payroll and sales taxes), insurance (other than hablhty insurance covering employment) damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(3) Prevzous work. performed or costs 1ncurred before the date of thls contract and

( 4) Defewed payments —Any costs mcurred by the Operator under any rental-purchase agree- .
ment, installment-purchase-agreement;*or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in wrltmg

(¢) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same 1at10 in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred.so that
they are available for use w1th1n the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article®.8, See Artic]_e 13,

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records. —'I‘he Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Gove1 nment has terminated. "The Government may inspect and audit
. said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-

- ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain sub;ect to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materlals, supplies, equipment, facilities, or other requirements for carrying on-the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government. with ﬁve copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate englneeung-geologlcal maps or sketches, drill hole-Jogs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground (F01 ms f01 repmtmg under (1) and.
(2) above will be provided by the Government )

16—70017-1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. '

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,

within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a ‘carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used.” The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it.is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or -
manufacturing. ' ' .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
. when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when itis so used. “Value” as here used means what is or would be gross income.
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of rmjalt@—-——The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or ‘“value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)
' . ’ E ’ o 16—70617-1
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. . '

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

- (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : !

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition.of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. ' :

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligationA
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. - :

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of

the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
_ the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
“or purchase by the Operator or the Government at a price at least as high as could be obtained from
* others, unless the Government in writing waives its interest in any such property. Without advance’
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project. SR

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Opérator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what

in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the -
. . 16—70017-1






date such property was purchased uzder this contract to the termination of said 90-day period ; and such

property shall thereupon be considered and accounted for as having been purchased by the Operator at
" the valuation so fixed by the Government; or (2) the Government may enter and take possession of such

property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government °
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions-of the contraét as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to wmdmg up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract. .

(¢) The giving of any notice by the Government under the provisions of this Article 10 shall not.
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. ,

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLF 12. Officials mot to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 18. Changes and added provisions.—
_________________________ (a) That.part._of the last. sentence.of Article 3.beginning with
the word "either" is deleted.and replaced by the words. "have completed.

the. _work except .as..otherwise provided. in Exhibit. 'A' with.respect. to...
‘ stages of WORKe Y et

_________________________ (n). That part of the last sentence in the first. paragraph_of.
Artiole 6(3) .commencing after the semicolon is. deleted,.....
: c) In the last sentence of Article 6(c), the words "Article 8"
are substituted for the words "Article 9", 16706171
(d) Notwithstanding any other provision of the Contract, the

allowable unit cost per feot of a drilling item is the average unit cost
per foot computed on the basis of all the actual unit costs of said
drilling l1tem incurred by the Operator: Provided, That the Government
will not contribute to any portion of an average unit cost of a drilling
item that exceeds the estimated unit cost of sald item set forth in the
contract,






Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
4\5)'

Administrater,' Defense Mineréls

Exploration Administration
WESTERN. FIUORITE MINING. COMPANY‘, INC, :

(()perxtor)

ettt eeen ' .o, certify that I am the

....................... secretary of the corporation named as Operator herein;
B e who signed this contract on behalf of the
Operator, was then ... e of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.
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'EXPLORATION PROJECT. CONTRACT
WESTERN: FLUORITE MINING COMPANY, INC.
... DOCKET. NO, . DMEA-4763 :

© ANKEX T

The land referred to in Article 2 of the Contract
consists of fourteen (14) unpatented placer mining claims
situate in a portion of sections 8, 9, 10, 11, 13, 14,

15, 17, 23, 24, 25 and 26, T, 5 N., R, 17 W., Granite
County, Montana, The Notices of Location of the said
claims, to which reference 1s hereby made for a more
complete description, are recorded in the office of the
Granite County Clerk and Recorder, Philipsburg, Montana,
as follows: ' .

Claim Book Page
Little Jim 22 k60
Elk Horn 22 463
The Coffee Pot 22 480
The Ranger 22 LY )
ILittle Bill 22 470
Little Mike 22 468
Cub , 22 k7o
Moose 22 he2
Lucky 22 473
Peanuts 22 het

" Moose Horn 22 458
Wanda . 22 br7
Judith 22 465

Fred 22 bs7

' The locations of the clailms are shown on the map
entitled "Plate 2 - Sand Basin Placer Area, Western Fluorite
‘Mining Co.----," attached hereto and made part hereof.

.The Operator is in possession of the claims
pursuant to the terms of an "Assignment of Agreement"
executed May 30, 1957, by Ora P, Thompson, of an
"Agreement"” .dated April 13, 1957, by and between
~Joseph T, Abbey, Ivy.L. Abbey, Thomas D, Waldo, Edythe
Waldo, Pat Morris, Helen Morris, Emil Skroch, Lenora Skroch,
Jo V, Newell, Nellie Newell, Milo E, Wilson and Juanita B.
Wilson, lessors, and Ora P, Thompson, lessee. . )





A Consent to Lien and Subordination Agreement
executed by the above-named lessors is attached and made
a part hereof,
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v MF‘ “205 , . . r_Government's ,Use Only
7.
- (Combines and aupercedes MF-201 and MF-203) EXP ATION PROJECT CONTRACT

June 1956 ' Operator
Docket No. DMEA-
Contract No. Idm-E

Y} s '\, TS

Contract Date_f 6 JUN1958

CONSENT TO LIEN
and
SUBORDINATION AGREEMENT 1/
To the United States of America:

Referring to that certain land in the County of Granite

Montang , described as follows: 2/

(SEE ATTACHED SCHEDULE)

’

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and reﬁoved, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. ~Grants to the Government a lien upon all of ‘the undersigned's fight, title, and
interest in the land and upon any production of minerals therefrom, to secure the payment to the
Government of a percentage royalty on production as may ‘be provided for by the-Contract;

3. Subordinates the undersigned's right, title, claim, or interest-in or against the
land and in any production therefrom to the rlghts of the Government under the contract with respect
to royalty on production and liens to ‘secure same s ;

4. - Represents and undertakes that.there is no claim, lien, or encumbrance upon the
undersigned's right, title, claim, or interest in or against the land other than the following:

(If "none" insert the word "none." Do not leave lines blank;)

None

1/ Mining or production from the land is not required, and in the absence of production there is no
obligation to-pay royalty to the Government. : . .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , e ,
and recorded in Book __._ ., Page — .mr Official records of said county." If (b)
is used, the book and page: of recordation cannot-be dispensed with. If the space provided is
insufficient, use an Annex, and refer to the Annex in the space. '

v






5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land, or any production therefrom
furnishing the Government with two copies of such notice; and

6. Consents to all amendments (including an agreement of termination) and assignments of
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: . None' (State "None" or "See Annex No. ")
o Dated this dag of
\
_’éY/I/V\/ [sea1] ,\000»140/?«/ ] m [Address]

[sea1] ." [Address]
[Seal] 7/‘”/ OJMM [Address]
[Seal]%&/ﬂ g 77//,#{'// [Address]

[sea1] ’ MJ [address] |
[sea1l ‘/'MU' 777 tncar [Address]

certify that I am the
(Secretary, etc.) of the corporation named herein; that
who signed this agreement was then (President
or Vice-President, etc.) of said corporation; that said agreement was duly signed for and in behalf
of said corporation by authority of its governing body, and was within .the scope of its corporate

powers,

[Corpo rate Seal]

INT--DUP. SEC., WASH., D.C. ' 5172





Little Jim
Elk Horﬁ
The Coffee Pot
The Ranger
Little Bill
Little Mike
Cudb

Moose

Lucky
Peanuts
Moose Horn

Wanda

ANNEX NO, 1

Certificate of i
1955; Recorded in Book QB]%W
at Page 46O;

%c-" Locatlons

U~

Certificate of Relocation, Filed August 17,
1955; Recorded in Book 22 of Placer Locations
at Page 463;

Certificate of Relocation, Filed August 25,
1955; Recorded in Book 22 of Placer Locations
at Page 480;

Certificate of Relecation, Filel August 17,
19553 Recorded in Book 22 of Placer Locatioms
at Page 475;

Certificate of Relocatiom, Filed August 17,
19555 Recorded in Book 22 of Placer Locations
at Page 470;

Certificate of Relocatiom, Filed Aumgust 17,
1955; Recorded in Book 22 of Placer Locations
at Page 468;

Certificatd4 of Relocation, Filed August 17,
1955; Recorded in Book 22 of Placer Locatioms
at Page 472;

Certificate of Relocatien, Filed August 17,
1955; Recorded in Boek 22 of Placer Locations
at Page 462;

Certificate of Relocation, Filed August 17,
1955; Recorded in Book 22 of Placer Locations
at Page 473;

Certificate of Location, Filed August 17, 1955;
Recorded in Book 22 of Placer Locations at Psage
467;

Certificate of Locatiem, Filed August 17, 195%;
Recorded in Book 22 of Placer Locations at Page
458;

Certificate of Location, Filed August 17, 1955;
Recorded in Book 22 of Placer Locations at Page
4773






ANNEX NO, 1 (Page 2)

Judith Certificate of lLocation, Filed August 17, 1955;
Recorded in Book 22 of Placer Locations at Page
465;

Fred Certificate of Location, Filed August 17, 1955;

Recorded in Book 22 of Placer Locatioms at Page
457,






EXPLORATION PROJECT CONTRACT
WESTERN.FLUORITE MINING COMPANY, INC,

. ...DOCKET.NO, DMEA-UT63
" EXHIBIT "A"

Descriptibh~of ﬁhe Work

General Provisions-

The object of this project is to explore the
Sand Basin. placer area by churn drilling. The elements
being searched for include thorium, uranium, rare earths,
columbium, tantalum, and yttrium, It is estimated that
the holes will average about 40 feet in depth,

SR In drilling the holes a heavy-duty casing of
6-inch inside diameter with a standard 74 inch drive shoe
shall be used, After each 2% feet of drive cuttings shall
be recovered with a sand pump or bailer, Except in
instances where drilling penetrates bedrock, enough
material shall remain in the drive shoe to insure that
there will be no run in from the sides of the hole,

The material recovered from two.drives, each 24 feet

in depth, shall be combined to form one sample,

The sample from each 5 feet of hole shall be
welghed, then washed and screened to about 10-mesh size
in the fleld, The product, properly identified as to
drill hole number and depth represented shall be transported
to a sultable laboratory where it shall be concentrated
and an estlmate of the welight of the concentrate in
relation to the placer gravel shall be made, Then all
the concentrate from each hole shall be combined to form
a composite sample representing the hole, The Operator
shall have-one-half of each composite sample analyzed
chemically for its thorium, uranium, rare earths, columbium,
tantalum, and yttrium content; the remainder shall be
stored for Government use in a suitable container, properly
identified as to the drill hole number 1t represents., A
representative sample of all the concentrate recovered
in Stage I shall be analyzed to determine the classification
of the minerals it contains,






A log of each hole with respect to the type of
materlial penetrated, such as clay, sand, coarse or fine
gravel, bedrock, etc,, shall be made, Records of such
logging, together with the estimates of the ratio of
concentrates per cublc yard of material in place and the
assay certificates of the concentrate samples, shall be
submitted with the Operator's monthly report, The
monthly report shall also include a map or sketch showing
the location of all holes drilled during the reporting
period,

’ A competent supervisor and one helper shall be
- employed full time to assist in the performance of the
work, o
Bulldozer work shall . be -performed with a D-6
Caterpillar tractor or an equivalent size unit of any
other make,

: No hole shall be drilled closer than 200 feet
to any area not controlled by the Operator, nor closer
than 600 feet to any other hole drilled under this
Contract, ‘

: The. location, direction, and extent of all the
project work are subjJect to Government approval,

The work shall be performed in two stages, The
Operator shall perform all the Stage I work and as much of
Stage II work as 1s approved in advance in writing by the
Government, With written Government approval, units of
work and costs pertaining thereto may be exchanged between
stages,

Stage I

Bulldoze access roads and drill sites, and drill
not in excess of 18 holes. The approximate locations of
15 of these holes are shown on the map Plate 2, The
locations of the remalning 3 holes, will be selected by
the Government after possible map corrections are made
in the field. i o






It is estimated that 40 hours of bulldozer work
and 750 feet of churn drilling will be required to complete
Stage I.

-Stage II

Bulldoze access roads and drill sites, and drill
not in excess of 18 holes to explore extensions of the
placer area drilled under Stage I,

Not in excess of 4o pours of bulldozer work,
750 feet of churn drilling, the concentration and
determination of the weight of 150 samples, nor the
chemical analyses of 18 composite samples for their
thorium, uranium, rare earths, columbium, tantalum and
yttrium content shall be performed under this Stage II
of the Contraot.

Estimated Costs of the ProJect

: Actual Costs
% Tndicates additional maximums

Stage I |
‘Category (l) Independent Contracts

Bulldoziﬁg; 40 hours @ $1h/hr. $ 560.00

Moving drill in and out of SRR
project area 200,00

750 ft, churn drllling @ : SRR - -
$5.50/1t, 4,125,00 $4,885.00

Category (2) Perscnal Services

'Supervisor, 2& mos, @ $600/mo. $1,500,00
One helper, 2% mos. @ $400/mo,  1,000,00 2,500,00

Cétegory (3) Operating Materials and Supplies

None except:






2 ‘tents with wood floors.

and framesl/ ' : $ 134,00%
2 gas lanternsl/ 14,00*

1 gas stovgl/ 8.,00*
Tools, etec,, for field S
~concentration of samplesl/ 134,60*
Koo gals, gasoline for pickup, s

@ $0.37/gal. | 148,00
Oil; grease and repairs for C

pickup 30,00
200 large sample sacks, tags, R
» twine 200,00 _
Office supplies 36,00 - $ TO4.,60*

Category (4) Operating Equipment

None except:

Rental of 1 ten truck, 2% mos,

@ $70/mo, | 175.00

Surﬁeying equipmént, 1l mo, @ '

$75/mo. . _T75.00 250,00
Cafegqries (5) and (6)

None k o
Category (7) Miscellaneous

None except: |

Payroll taxes and insurance on :

- $2,500,00 @ 14,9% 372.50





Hauling samples, 9 tons - o
480 miles e $0.11/ton mile $475.20

COncentration, and determination
of welght of samples and black -
sands, 150 samples @ $7/sample $1 050 00

Chemical analyses for thorium,

uranium, rare earths, columbium,
tantalum, and yttrium content S
of 18 samples @ $50/sample . 900,00

' Mineralogical analyses of . ’
1 sample , 25,00
Estimated Total Cost Stage 'I

Stage II”
Cateééry (1) Indepéndent COnt:acts o
Bulldozing, 40 hrs, @ $14/hr, $ 560,00
750 ft. churn drilling @ $5/ft. = 3,750,00

Category (2) Personal Services

Superviséf: 14 mos, @ $60®/ho, 900.00
One helper, 1% mos. @ ' $hoo/ho. 600,00

Category (3) Operating Materials and Supplies

None except:

200 large sample bags, tags,

twine _ ' 200.00
”00 gals, gasoline for pickup T
@ $0.37/gal. 148,00
011, grease and repairs for R
piolap 30.00

$2,822,70
$11,162.30

$ 4,310,00

1,500,00






office supplies ' $ 36,00

Tools, ete,, for field =
.concentration of samples 75.00

Category (4) Operating Equipment

None except:

Rental of 1 ton truck, 1% mos, g
@ $70/mo. | 105,00

Sﬁr%eying equipment, 1 mo, @ , o
$75/mo, . 75.00

cafegories (5) and (6)
None o o

Category (7) Miscellaneous

None except:

Payroll taxes and insurance B
on $1,500,00 @ 14,9% 223,50

Hauling samples, 9 tons - o
- 480 miles @ $0.11/ton mile 475,20

concentratién”and determination _
of welght of samples and black o
sands, 150 samples @ $7/sample $1,050,00

Chemical analyses for thorium,
uranium, . rare earths, columbium,
tantalum, and yttrium content T
of 18 samples @ $50/sample . 900,00

Estimated Total Cost Stage II

$ 489.00

180,00

2,648.70

$9,127.70





SUMMARY

Estimated Total Cost Stage I $11,162.30
Estimated Total Cost Stage II _9,127.70
Estimated Total Cost of Project $20,290.00
Government Participation @ 50% $10,145.,00

%/ The Government hereby waives its right to
any possible salvage value, because such values are considered
in the estimated cost,
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STATE OF MONTANA )
: Ss, AFFIDAVIT
County of Ravalli )

CLAUDE A; JOHNSON, being first duly sworn on oath
deposes and says:

That he is the attorney for the owners of unpatented
mining claims in Granite County, Montana, described as follows,
to-wit:

Little Jim, Elk Horn, The Coffee Pot,

The Ranger, Little Bill, Little Mike,

Cub, Moose, Lucky, Peanuts, Moose

Horn, Wanda, Judith, and Fred, all.

recorded in Book 22 of Placer Locations

at pages 460, 463, 480, 475, 470, 468,

472, 462, 473, 467, 458, 477, 465, and

457 respectively,

That said mining claims were leased to Ora P, Thompson
on the 3rd day of April, 1957, and by him assigned to: Western Fluorite
Mining Company. |

That said lease has been extended and the present extension

in force and effect rung to the first day of August, 1958, so that said

lease is presently in effect so far as is known to affiant,

Subscribed and sworn to before me this 20th day of June,

1958.

A . Rl

NULAKY Fubes 07 e Ciuie 6. woniana
Residing at Hamilten, Moatana 6
My commission expires Sept. 17, 19 b






EXTENSION OF TIME FOR PAYMENT

WHEREAS, Josep'h. T. Abbey and Ivy L. Abbey, his wife,
Tom Waldo and Edythe Waldo, his wife, Pat Morris and Helen Morris, his
wife, Emil Skroch and Lenora Skroch, his wife, J. V. Newell’ and Nellie
Newell, his wife, and Milo: E, Wilson and Juanita B, Wilson, his wife, all
of Ravalli County, Montana; and Ora P, Thompson of Missoula, Montana,
‘did on the 3rd day of April, 1957, enter into-an Option to. Lease certain
mining claims located in Township 5 North and Ranges 16, 17 and 18 West,
M, Py M,, all in Granite County, Montana, which Option to Lease was
thereafter a'ssigne.d by the said Ora’ P, Thompson to the Western Fluorite
Mining Company, Inc,, an Arkansas Corporation, and

WHEREAS, said Option to Lease r’equir‘ed a payment of
$5, 000,00 on or before the first day -of October, 1957, and by an extension
of time for payment, said payment date was heretofore extended until
November 1, 1957, and thereafter the time was extended until April 1,
1958; and

WHEREAS, by extension of time for payment, said payment
date was heretofore extended until August 1, 1959; and

WHEREAS, the parties hereto are desirous to, and it is
their intention and desire that the said Option to Lease to remain in full
force and effect, until August 1, and the parties are desirous of extending
the time for payment until August 1, 1959;

NOW THEREFORE, in consideration of One. Dollar and other
valuable consideration, and in consideration of the premises and contracts

heretofore mentioned, it is mutually agreed as fbll-ow}:vs;‘ to~wit:
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The Western Fluérite Mining Company, Inc,, shall have
until August 1, 1959, to make the payment due in the amount of $4, 000,00
on said Option to- Lease, PROVIDED HOWEVER, that drilling of said
premises is. commenced within sixty days from the date hereof, and that
copies of agsay reports in connection with said drilling be forwarded to:

owners within ten days after they have been received,

IN WITNESS WHEREOF, we have hereunto set-our hands

and seals this 24th day of June, 1958,

r~ mﬁf%% //ﬁﬁ/@

- Joseph TS Abbey ’

Joy ¥ Qbbey

.~ Tvy L.. Abbey, his wife

5 YLl

~ Tom Waldo

Pat Morris

Mlekloy 77]arrne/

« Helen Mo_rris', his wife

« Lenora Skroch, his wife
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Z/ %@w@%
@f V. Newell

Nellie WM

«" Nellie Newell, his wife

/%A J/M

. 1\7[110 E. Wilson

STATE OF MONTANA. )
: S8,
County -of Ravalli )

On this 24th day of June, 1958, before me, Claude A, Johrison,
a Notary Public in and for said State, personally appeared:

Joseph T, Abbey and Ivy L, Abbey, his wife;
Tom Waldo and Edythe Waldo, his wife;

Emil Skroch and Lenora Skroch, his wife;

Je. V. Newell and Nellie Newell, his wife;

Milo E, Wilson and Juanita B, Wilson, his wife;

known to me to be the persons whose names are subscrlbed to the foregoing
. instrument, and acknowledged to: me that they executed the same,-

IN WITNESS WHEREOF, I have hereunto sét my hand and
affixed my Notarial Seal the day and year 1n this certificate above written,

Notary Public for Mébntana
Residing at Hamiltén, Montana
My -commission expires 9/20/58,
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STATE OF MONTANA )
¢ 8S,
County of Ravalli )

On this 24th day of June, 1958, before me, the undersigned,
& Notary Public in and for said State, personally appeared Pat Morris and
Helen Morris, his wife, known to:me to be the persons whose names are
subscribed to the foregoing instrument, and acknowledged to me that they
executed the same, '

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my Notarial Seal the day and year in this certificate first above

written,
M y -
Vs 294 2

Notary/ Public for Montana
Residing at Darby, Montana
My commission. éxpires 7@@// F A 76 d
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UNITED STATES e EM £ 4
DEPARTMENT OF THE INTERIOR RECEVECag o0 1054
DEFENSE MINERALS EXPLORATION ADMINISTRATION FEEP:_ bR 1 \J\_/L/L_:
So. 157 Howard Street y AL T ;
Spokane 4, Washington J DL:-O—L———-(L ?\R 04
~ gl] | FmeA_ | oo
March 1%, 1958 N /
Mr. George C. Selfridge, Chairmen” I
Operating Committee, DMEA NI S i
Department of the Interior e LT |

Washington 25, D. C.

Re: Docket No. DMEA- h763 (Samarsklte-
Columbite-Monazite, etc. )
Western Fluorite Mining Co., Inc.
Sand Basin Placer
Granite County, Montana

Dear Mr. Selfridge:

Enclosed are the original and two copies of a revised applica-
tion with map received from the Western Fluorite Mining Company,
P. O. Box 455, Hailey, Idaho. The original application was for
2,200 feet of churn drilling at an estimated total cost of $40,002;
the revised program calls for 1,760 feet of drilling at an estimated
cost of $31,231.

The property was examined by Field Team representatives on
July 2, 1957, but an evaluation of the proposed exploration program
could not be made because the applicant was unable to furnish a claim
map. The necessity of having a claim map was discussed with the
applicant's representatives during the examination July 2, 1957, by
telephone and letter, July 23, 1957, and by letter September 17, 1957.
The applicant submitted a claim map on Septenber 30, 1957 but it did
not show either his proposed drill sites or the outline of the
placerable areas. By fitting the claim map and the map of the pro-
posed exploration program submitted with the original application,
together the best we could considering that the two maps were from
diffeérent sources and didn't fit together very well, we estimated
that about 36 of the applicant's proposed 55 holes were outside of
ground he controlled.

At an office conference in Missoula, Montana on October 10,
1957, the applicant stated that he would submit a revised exploration
program in two or three weeks. Since this revised program was not
forthcoming the Field Team corresponded with the applicant on
December 5, 1957, and again on Januvary 13, 1958. The revised program,
which is enclosed, was finally received March 10, 1958.






The mep submitted with this revised program is the same
map submitted on September 30 with only the addition of x's denoting
the proposed drill sites. It still does not show the outlines of
the placerable areas and we are still unable to fit it to the map
submitted with the application which does show these areas. We
have air photos of the area but they cannot be fitted to either
of the msaps.

Under the circumstances, we cannot make an evaluation of
the program until after we make another field examination and get

the map discrepancies resolved. We will schedule this re-examination
as soon as weather permits.

By Field Team, Region I

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

U. ureau of Mlnes
Enclosures

ce: USBM (2)
Prinz

|
B Note to Operating Committee:
Original and 1 copy attached. The other copy re-
tained to be attached to the copy of application
; sent to the field with your letter of June 26
‘ 1957,
EMRa.ymond
Spokane






A. 8. Welssenborn,
U.8.Geological Survey,

¥ayne G. Agnew, ‘
Membex U.S.Bureau Mines,
U.S.Department Interior
Defense Mineral Exploration,
South 157 Howard Street,
Spokane 4, Washington

Gentlgnens
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Ret Docket Nos 4763
8and Basin Placer
Area, Granite County,
Montana

Attachod horeto is a revised D. M. B. A, application
and revised Map showing the loéation of the proposed

drill sites,

¥e will be preparsd to commonce this driiling progrem
sometime in the mouth of June or July, if it can be
épproved by that time. Out Company is vory sorry for
not submitting ihis program sariter, but due to other
Company acti-ities and the snow conditions, this was

not possible.

.‘r . You” “uiy. .

Western Fluorite Mining Co., Inc.,

by

RECEIvgEp
AR 10 1958

Us g s
SPORANE. wasy

H.8.Ch hiés » Pﬂsident.
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The mining claims are located in Township 5 North, I :
11

Range 16 West, Range 17 West, Range 18 West
: ’ &\,f - Lm”

in Granite County, Montana, The propeff?wébr
of urteen unpatented mining claims, describe

as follows:

Little Jim

Elk Horn

The Coffee Pot

The Rénger

Little Bill

Little Mike

Cuﬁ

Moose

Lucky

Peanuts

Moose Horn

)

=T

Certificate of Relocation,
Filed August 17, 19553 Recorded
in Book 22 of Placer Locations
at Page L60;

Certificate of Relocation,
Filed August 17, 19553 Recorded
in Book 22 of Placer Locations
at Page 4633 -

Certificate of Relocation, Filed
August 25, 19553 Recorded in
Book 22 of Placer lLocations at
Page L8O;

Certificate of Relocation, Filed
August 17, 1955; Recorded in Book
22 of Placer Locations at

Page 4753 L

Certificate of Relocation, Filed
August 17, 1955; Recorded in Book
22 of Placer Locations at Page 470;

Certificate of Relocation, Filed
August 17, 19553 Recorded in Book
22 of Placer Locations, at Page 468;

Certificate of Relocation, Filed
August 17, 1955; Recorded. in Book
22 of Placer Locations at Page 4723

Certificate of Relocation, Filed
August 17, 19553 Recorded in Book
22 of Placer Locations, at Page U462}

Certificate of Relocation, Filed
August 17, 19553 Recorded in Book
22 of Placer Locations, at Page 4733

Certificate of Relocation, Filed
August 17, 19553 Recorded in Book
22 of Placer Locations at Page 467;

Certificate of Location, Filed
August 17, 1955; Recorded in Book
22 of Placer Locations at Page 4583





e ®

Wanda Certificate of Location, Filed
August 17, 1955; Recorded in
Book 22 of Placer Locations,
at Page U477;

Judith Certificate of Location, Filed
August 17, 1955; Recorded in
Book 22 of Placer Locations
at Page U465

Fred Certificate of Location, Filed
August 17, 19553 Recorded in Book
22 of Placer Locations at Page
bs7.

These are recorded with the Granite County Clerk & Recorder
at FPhillipsburg, Montanal,

"I (b) This property is also known as the Sand Basin Placer
.areaie ’

(¢c) Western Fluorite Mining Company is the Lessee of said
broperty from Joseph T. Abbey and Ivy L. Abbey, husband
and wife, Tom Waldo and Edythe Waldo, husband and wife,
Pat Morris and Helen Morris, husband and wife, Emil :
Skroch and Lenora Skroch, husband and wife, Jo V. Newell
and Nellie Newell, husband and wife, and Milo E. Wilson
and Juanita B. Wilson, husband and wife, all of
Ravalli County, Montana's The Lease was originally
entered into by Ora P. Thompson of Missoula, Montana,;?;uhmémi
and has been assigned by Ora F. Thompson to Western ! qoppemtn
Fluorite Mining Company, 7

(d) There are no liens, mortgages or other encumbrances v
against the property,






2 (a)

(b)

(c)

(a)

(e)

3.

Attached, please find a photostatic copy U.S.Bureau

of Mines (Spokane Division) map of the Sand BPasin Placer
areas, showing the locations of test pits dug from

a preliminary U.S.B.M, investigation in 1954, In the
spring of 1957, Western Fluorite Mining Company did
additional test pit sampling from seven new bulldozer
pits in Section 15, Township 5 North, Range 17 West,

We know of no other exploration work done on this
property and there are no existing production fac-
ilities on or nearby, '

Our Company had no interest in the property at the

time of the U.S.B.M, investigation, The additional
sampling and test pit work mentioned in 2 (a) was
done entirely by Western Fluorite Mining Company.

There is no evidence of past or current production in
the Sand Basin area, with the exception of remains

of a very old gold sluicing facilities now decayed,
No production records of this are available,

There are no known proven ore reserves on this property
but preliminary surface sampling by the Bureau of Mines
and our Company have indicated a potential ore reserve
of 60 million yards of placerable material, with an
average yield of 130 pounds of black sand concentrate
per yard by projection of results of preliminary sur-
face sampling of portions of the ground. (See attached
sample map)., The sampling method used was to excavate
8' to 10' pits to obtain representative samples of raw
material, which were then washed and screened to 10 - - .
mesh sizes' This product was then put over a #12 con-_
centratingtable to obtain the black sand concentrate.
Simple mathematical calculations at this point, deter-
mined the amount of black sand concentrate per cubic
yards This concentrate was then sent to the Baumhoff-
Marshall Corporation of Boise, Idaho for magnetic and
high voltage separation, The separate fractions obtained
were then petrographically examined and chemically
analyzeds (See attached analysis),

The sand basin placer deposits have not as yet been
tested below a depth of 10 feet's A detailed geologic
examination to determine the exact source material, and
the structural and depositional conditions affecting
the deposit has not as yet been undertaken. It is
believed that the deposit is composed of materials
derived from a granitic-type body separated from the
Idaho batholith by metamorphesed belt seriest sediments
but probably related to the main batholith, The heavy
minerals present in the black sands of Sand Basin ares
Magnetite, Ilmenite, Garnet, Monazite, Sphene, Xenotime,

Zircon, Columbite, Samarskite, Allamite, Rurile





2y (f)

2 (g)

e

Hornblende, Epidote, Gold and others's’ The basin
£ill (upper 10 feet) is composed mainly of fine
grained granitic sand, with occasional rounded
boulders of granitic materials, A few scattered
remnants of morainal material on the surface
indicates recent local glacial activity's

Preliminary sampling results show the presente

of strategic minerals in the black sand concen-
trate as described in 2 (e), For locations of
sampling see 2 (a) and attached sample map, For
sampling method and results obtained §me paragraph
2 (d) and attached analysisie

All attachments hereto need not be returned,:






(a)

(v)

The mining properties are located approximately
thirty-three miles southwest of Phillipsburg,
Montanal, The mining properties can be reached

by proceeding from Phillipsburg twenty=-nine miles
southwest on the Skalkaho Highway; thence you turn
off on a newly censtructed access road in a south-
erly direction at the flume crossing on the Skalkaho
road; you proceed along this road about three miles
and it takes you into the heart of Sand Basine. The
person who will meet the D. M. E, A. representative

will be the chief geologist or Chief Engineer of the
Western Fluorite Mining Companyis '

The shipping point and supply point for the mining
operation would be Phillipsburg, Montana, which is
approximately thirty-two miles from the mine, There
is a Northern Pacific Railway spur into the town of
Phillipsburge. The mining employees could either

live in the town of Phillipsburg or could live on

the mining property. - The headquarters for the mining
operation, will be Hailey, Idaho, Henry S, Childs,
the President of the Corporation, maintains Field
Office at this location at the present time'

50
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(a)

(b)

(c)

6.

Western Fluorite Mining Company, Inc., proposes to
churn drill the Sand Basin placer ground to determine
the amounts of the above mentioned minerals per cubic
yard and the exact yardage mineable., We propose to
drill a total of approximately 1760 feet to tenatively
prove approximately 1,400 acres of placer ground., It
is anticipated that 44 holes of an average depth of

4o feet each will be necessary to accomplish this’e
(see attached Revised project map),

The drill holes will be put down using test casing

of 6 inches inside diameter with a drive shoe of 73}

inches diameters Samples will be taken by bailer

or sand pump at 2% feet intervals and then combined
into 5 foot sections of the core for analysis's The F\
samples will be washed and screened to - 10 mesh size:
and this product will be tabled on a #12 Wilfley table
to obtain a clean concentrate, A company Geologist
will be assigned to the drill to construct a drill

log of all footage drilled, and records of weights

and volumes of all samples and concentrates will be
keptis

After a tabled concentrate is obtained and calculation-
made, the mineral will be separated by the use of a
Carpco Magnetic separator and High Voltage separationi,
Petrographic and radiometric analysis will be obtained
on all samples and composite chemical analysis will

be made of each drill holes,

Geologic cross sections showing vertical distribution
of ore will be compiled from drill logs's’ Also, horizon
maps where possible will be constructed, and a complete
summary of results will be made upon completion of

the projects, '

An access road of approximately 2 miles was constructed
in the fall of 1956 by the original property locatorsis
The only additional road building anticipated will

be for the moving of the drill truck from location

to location where a small amount of grading and
d¢filling is necessarys,

The project could be started in the month of June,
depending upon snow conditions, and the contract
will require approximately 117 days for the drilling
prhase,’ It is anticipated that the drill will make
15 to 25 feet per day, and that washing, tabling

and separation of the samples should keep pace with
the drills, An additional 45 days thereafter may be
necessary to compile the final results.





(a)

7e

Western Fluorite Mining Company has successfully
drilled and evaluated black sand bearing placer
properties in Idaho containing Uranothorite,
Columbite, Euxenite, Allanite, etce. The Company
has spent considerable time in the past 2 years

on research of black sand minerals and deposits and

is qualified to evaluate this type of deposit’,
It is anticipated that our Uranothorite property
will be in production by June of this year,

The project will essentially be divided into two
phases, one of drilling, which will be supervised
by Company Geologist, and the other phase of ,
processing and analysis of the samples, which
will be supervised by Company Engineer, who

have worked on similar projects for this Company
in Idaho, .





(a)

° e

Churn Drilling will be performed by a contractor at an
approximate cost of $12,50 per houri, (Past experience

has shown us that better samples and more accurate 5/%%
evaluations can be made when drilling is contracted géb
on an hourly basis rather than a per-foot basis)

With an anticipated drilling progress of 15 feet per

day average (considering moving time from hole to hole)

and a proposed 1,760 feet of drilling, this would

require 936 hours of drill time at $12.50 per hour
resulting in $11,700400 needed for contract drillings

(See attached bids)s,

Contract bulldozing will be required to make drill
site locations to assist the drill to move to in-
accessable locationss It is estimated that approx-
imately 100 hours of such contract dozing will be
required at $10%,00 per hour's This will total $1,000,

(no bid attached, since we have determined that there is

for

only one bulldozer at this price available on a
standby basis, owned by a rancher nearby),

Contract magnetic and high voltage separation of

tabled concentrate to remove magnetite, ilmenite and

waste to prepare samples for chemical and petrographic
analysis’s This to be performed by the Baumhoff-

Marshall Corporation of Boise, Idaho, who has the

only available equipment and trained technician

for outside use's

Approximately 200 hours at $5400 per hour (equipment

and technician) ==ew=scecccmncmancancc e e e $1,000,00

Contract chemical analysis of finished samples

(composite of each hole-assayed for Cb,0,, Us0g,

Ti0,, & Y504, THO,), 44 samples at approximately

$40,00 per Sample ==memecccm e —————— $1,760,00
(To be performed by Rare Metals Corporation of

America, Salt Lake City, Utah)

Contract petrographic analysis (mineral grain
count) of each 10 feet composite sample (approx-
imately 176 samples) at $5.00 each, ===—ec=cm—a- 880,00

Contract radiometric analysis of each 10 foot

composite sample (approximately 176 samples)

2t $2.00 each ==mmmcececc e e ——————— 356400
(To be performed by Rare Metals Corporation

of America, Salt Lake City, Utah)

Original 5 foot samples will be estimated for
mineral content at the drill and also at the
field 1lab, »






(b) As stated in section 5 (a) there will be two company
technicians supervising and performing the work
required on this project:

The Project Engineer, will spend approximately 5
months on the project at a salary of $700.,00 per ,
month - Total e e e e e e e e e $3,500,00

The Geologist, will also spend 5 months on the
project at a salary of $700.00 per month, Total- 34500,00 :

Two day laborers will be employed to assist in the
handling of samples, tabling, and washing. There

will be employed on a 6 day per week basis for

the approximate 15 weeks of the drilling phase,

This amounts to 920 hours per man or a total of

1840 hours employed at an hourly rate of $2.10. (_]314400
This amounts to $3,824,00 for day labor,

(c) Material requireds:

10 Washtubs (to transport samples from

drill to washer) @ $2,50 each-—=———memec——e- $25;00
20 Pails (To transport washed samples
to tables) @ $1,00 each ===—cececcacaca- -—= $20,00

500 Shipping Tags with wire attached

@ $6.00/1000 e e e e e e e e o 3.00
1,029 Gallons gasoline for transporting

washed concentrate to tabling site 2 trips

per day- Total 120 miles,

@ $0437 gal, =—mcmmmcm e cm e —————————— 380,00
300 gallons gasoline to run washing plant

5 months @ $0,37 gal y==wewccenccnccncan—- 111,00

Other necessary miscellaneous items of equipment are
owned by the Company and will be furnished by the
Company for this project,

(d) 1, #12 Wilfley table, motor and accessories
(Rental) 5 months @ $150400 ~ecrmmccm—ccaca- 750,00
2, Building situated at Phillipsburg, Mont,
to house Wilfley table, storage and to be used )
as field office (Rental) 6 months @ $60,00- 360,00
3+ Universil placer testing washing plant
with gasoline engine (Rental) 5 months @
$50400 =mmmomcm e 250,00
ke I Ton Pickup Truck for transporting
samples and equipment (Rental) 5 months
@ $70,00 ——mm-m e ———— e e cmmmmeemm 350,00





10,

5e I Microscope (Used) Provided by

6e Miscellaneous field lab,equipment
(Radioggric assay device, mechan-
ical splitter, sand drier, process-.
ing equipment, etc.), Provided
by Company~===emmarmccnceccanee- 392,00

6 (e) Nothing

6 (f) 1Installation of Wilfley table in rented
building (foundation, wiring,etc,) =-- 150,00
Installation of work bench, shelves,
etce in rented building ==m—cmcmceana 50,00,
Transport Universal Washing plant -

Boise to Philipsburg, Montana and :
return ==—ceemmececcccccc—— e ——— 70,00

6 (g) Map construction materials and reprod- v
uction approximately =~=sewcceccceoa- 150,00

All direct accounting costs for this

project (Workman's Comps.etc.) will be

performed by the firm of Stegner & Byington

at a cost of $75.,00 per month (6 mos)- 450,00

TOTAL . ~ $31,231,00





(a)

(b)

Western Fluorite Mining Company, Inc. is prepared
to pay its proportioned cost of this project,

Items 5 and 6 of Section 6 (d) amounting to
$592.00 will be furnished by the Company,
The Company will provide in cash its
proportionate share of the remaining costs,

11,
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UNITED STATES | O77IEiL FLL COPY
DEPARTMENT OF THE IN F%M\%T 1957
DEFENSE MINERALS EXPLORATION ADMINLSI&Q;[:LO_N_W. ) e
So. 157 Howard Street PATE | - | CODE
Spokane U4, Washingto
June 10, 1957
. . v
Mr. George C. Selfridge, Chairman .
Operating Committee, DMEA N %ﬁ %
Department of the Interior l ::j A
Washington 25, D. C. © = B %p

Re: New Application (Columbite-Monazite-
Samarskite )
Western Fluorite Mining Company, Inc.
Sand Basin Placer Area
Granite County, Montana

Dear Mr. Selfridge:

Enclosed are the original and two copies of an application
received from Western Fluorite Mining Company, Inc., 630 North Avenue
East, Missoula, Montana. There are only the original and three copies
of Consent to Lien and Subordination Agreement enclosed. The applicant
is obtaining two more signed copies.

The company proposes to explore a placer deposit in the
Sand Basin area of Granite County, Montana, by 2,200 feet of churn
-drilling at a total cost of $40,002."
Sincerely yours,

O e ssantm

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW District

Enclosures

cc: USBM (2)
Geologist






. CO)"IJ/VIE/

- UNITED STATES. (\. Budget Bureau No, 42-R1035.3
DEPARTMENT OF THE INTERIOR pproval expires June 30, 1958

Form MF£103
Revised feb.

i

PURSUANT TO DMEA ORDERI UNDER THE DEFENSE PRODUCTION ACT OF 1950 AS AMENDED - ’

NAME OF APPLICANT (Full legalname and mailing address .as it should appear L_APPLICANT NOT TO USE THIs ‘BLOCI(”'

on contract if one is executed) : Docket Number‘f_ 76
WESTERN FLUORITE MINING COMPANY ING -~ |Date: Recewed

' 630 North Avenue East ﬁfcﬁﬁi o L——/@—-\S’ ’7

M:Lssoula, Montana -‘Govemment

. 7 | Participation %- = . v
csntral Office: e e JUN 1937 [Reeion, ﬁ: A/a/
R S 13 . 9 ' DlViSI.O S
, ' ’ Warx‘en, Arkanaas T SPOKANE. ﬁASI“ 700 ‘
—-—.—.—._.___.._._-.__._.._—______ .
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF A P_I.ICAB‘LE i B
( Check one) : ‘Name ‘ Address - ) ’ : Trtle
mdivideat | 1 : o Mlssoula "
o vidua | Henry S. Childs , 630 North Ave, East/Montana Presiden't
p°'l?°"°‘::“ N .. . |.Wilson Hankins . . Warren, /Arkansas. . Vice President _
artnerdhip * L __ITom Ha.ley S Warren, Arkansas - Secretary-Treasurer
Other (Specify) ) - e e el Lo . " s , Cconar oy
A : - i B S < b 1
" State in -which firm is ' - : ? ' s e e
organized, - o Tooewgs LT ¢ Comm Tre sl F v '
org Arkansas AR § : Sl e
i Jfor.which you wish to explore. %gmﬁpﬁkit : "LOCATION-OF PROPERTY T -
E— an?te ‘}QO ¥ Eﬁt; eeni Ly na‘zgte,“ .| -~ Name .- v .. County aoe o State | ..
Estimated Cost of Project - - SR Sand Basin Plaoer Area Granite " Montana™
s40,002.‘oo R L
R e GENERAL INSTRUCTIONS S e “ et B
Before ﬁihng out ‘this appltcatmn, please ‘tead DMEA Order—I . sketches should be used to supplement narratrve ‘descnptrons
Amended “Govemment Ard in Defense Exploration Projects. oA {.of the property location,_and boundaries in item 1, existing
To assure prompt actlon, your. applxcatxon must prov;de all 'mme workings, and - geology in 1tem 2 and the proposed
applicable matenal and mformatxon specxfxed on the back of . lexpvloratro_n; project--in-item 4. When this mfor_matxon is not
this .a_pplxcation form.- Avoid unnecessary correspondence and ‘too complex; -all. of it may be: shown on-one .map or sketch:
delays (by- submitting. complete and: :accurate mformatxon. : 1A11¢~'doc’uments vand, other .attachments submitted as a part of
Please - submit. four. copies " of this -application "and ‘all ac- +  this '-épplication‘,‘-@xdept those in item" 2(g) ‘which you mark to
' companying papers except as otherwise: noted. * Pldce.'your - ‘be 'réturned "bedome the propérty of “the Government-:and will
name and address'on each sheet. Each item of information, not be returned to ‘the appIxca‘nt. ‘Send -true copies, hot
maps, and 'reports required as a part of this application is odgmals, of leases, contracts, and other, documents whxch
descnbed on the back of this form,’ Identify each attached . are an essentlal‘part of your busmess records ‘File "this
statement by the item number to which it applies. If an item applxcatxon w:th the Defense Mmerals Exploratzon Adminis-
does not apply to your applrcatton, show ‘the 1tem number on tratron, Department of the Inter:or, Washmgton 25, D C.,
your statement and . after 1t wnte “not apphcable. ’,' I\{Iaps or W. or ‘with the nearest DMEA erld Omce
‘ ST T T cERTIFICATION . U e
The undersxgned whether' a,fs...r .mdxvxdual,; .corporate ma_tr.on . set forth in. tius form and accompanymg papers
officer,. -pértner,; . or ‘otherwrse, ‘both, \in* his own behalf is - cgorrect: andrcomplete, to the ‘best. of his . knowledge
and acting .Jor_._,the -applicant; certxfres -that -the infor- . and belxef AR
L R v.;»‘ -“~“*, :,,\.‘.. ;. - BT W . -‘ _‘_:’ WESTERN FI,UORITE MNQIG”QMANY INC.
e o S T : ) 7
. o L n L . A . . / “"45"/”: ‘;,» e TR
,Iune 6, 1957 . UL .7;/’_,/,’? Sl
et Dafed T e e b BY (Signature) h

W IR T e e President
‘ ' ST Title o

A wilfully false statement or certrfrcatxon to any Department or Agency of ‘the Umted States Govemment is a cnmmal offense.’
U. S. Code, Trtle 18, Sec. 1001.





" the property. I

:'rf~ knowfn, Bnd type-of deposlt (vein,: bedded, efc.)

. property.

N ]

1. Applicant's Property Rngts o o ' “_b '- .

(a) State the-legal descrrptron (section, . township, and range;
metes and bounds; patent number of claims) of the land upon which’
you wish to explore and all land ad]acent to the. proposed project
area which ayou'o\Vn er*con,trol Descrrbe any part of the project land
or workmgs which should not be sub]ect to Government lien for
royalty payments, If the land consists. ‘of -unpatented claims, state

the book-and page number for eacli. recorded location notice, in- .

cluding - amendeg. locatidns;: and the- place where recorded (court--

. house, recorder’s-office;.county, and state)..:, i~ v ulk

(b) State all the names by which.you kngw the property. L
(c) State your interest in the land, whether owner, lessee,, pub
chaser under contract, or otherwrse. If you are ‘not the owner, submrt

with this applrcatron one exact copy of the’ lease, contract, or other -
__,document (wrth address of owner) under whrch you control the
' property.

(d) Descnbe all lrens, mortgages, or other encumBrances on’
ar . LTy s 4
B AP P e n T ey e

2. Physical Descrxptzorr s e T Tl s
‘(a) -Describe in' detail and illustrate: thh"maps or; sketches all

- ~mining or exploration- operatrons which':you know: have, been or:-are
- being, conducted-upon the. lands, including exrstmg mine workmgs.

'

Describe all production facrlrtres. PSR R T
(b) State _your.. rnterest, if any,.in. operatrons stated., in 2(a)
( c) State, .as far as, you know; the past and current production,

supportrng your stateme t wrth copies of settlement sheets, mrne

tecords, or publxshed dat rf ‘available.
(d)° DescrrBe "known ' ote feserves oi - the' property grvmg
quantities and grades and sampling methods used,: Supporting’youir..:

- «Statement - - with copres of -assay - certrfrcates -and - assay maps rf

a\darlable. Nty
C(e) Descrrbe hy narratrve and. _maps or - sketches the geologrc
teathres of fhe’ prqperty, mcludrng ore mmeral s, geologrc formatxons

Rk
-4{f)- State ;your. reasons for expectmg tofind " ore, and*rf you have*‘
satnpled thé area - ‘you proposeito explore, show where the samples

" were taken, describe sampling methods used, ‘and provide’ copres
of assay Certificates.

. (g) Send.with your application at least two c0pres of’ all geologlc '
or engmeermg reports, assay map$, or technologrc information which’
you may have, 1ndrcatmg on - each whether you Ie urre its return
‘to you. c 4 “ '

3 Accessrbzlrly of Pro;ecl
(a) To aid DMEA representatwes -who may be requrred to examine

__the property, stéte the name and address-of.the person who will nfeet.

the DMEA representative; give drrectrons for reaching the property;
end describe accessibility of~the:"poperty 1ncludmg the mine.
workings. KRV V> S

(b) Name the shrppmg and supply points and places where
empldyeds: reside’, and State the drstances between them and the !

4, The Exploratton Pro,ect -\'-; R T :

(a) Describe fully the proposed exploratrort prolect glvrng md1—~
vidual footages and ‘sizes of openings for each’ xtem\b/ work.” Use
narrative, maps, plans, and longitudinal and cross sections as

necessary. Show the location of the proposed work .as .related to

geologic features such as veins, ore-bearing beds, contacts of rock_
. formations, -etc.

Show also the relation of the proposed work to any
existing mine workings and to property boundarzes or‘to the closest -
1dent1f1able corner.

(b) If.-an access road to sthe, proyect must be. burlt, show. the-

locatron on the property map’ and state the' length type, and’ con-

struction methods proposed.
(c) In the event that an exploratron ‘contract’ with. DMEA is exe-,

'~ INFORMATION REQUIRED WITH THis APPLICATION

required. to complete it? State your antrcrpated average darly or
monthly rate of progress fOr each type of work.

. 5. Expenence

+ - State your operatmg expenence and background with relatron to-
"your ability to carry out this exploration project, and also that of the
person or persons who wrll superyrse the operatrons Crewd e e

406 - Estxmate of. Costs:
< «Furnish detailed estimates of the costs for eacb -item of.the work
.. frroposed:in 4(a) -under, the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately .under category (a) below. (;osts for any work that is not
to be performed by an rndependent contractor should be given in
detarl under categones ( b) through (g) ’
' (a) lndependent contracts, State the cost of any proposed inde-
pendent contract for the performance of ‘all or any part of the work,
expressed m dnits of work, such as per foot of drilling, per foot of
“drifting, per Hour of ‘bulidozer operatrons, pet cubic yard" of material
. Amoyed. - Cost” estlmates should “be supported by bids from three
.contractors’ if-possible.. (Noteé — If none of the” work is'to be con-
‘tracted write “‘none’’ after this item.) . --. «
Y (b) ;Personalservices. .For necessary supervision, engineering
and geologrcal sservices, -and labor, include ‘an itemized schedule of
: numbers, clapses, rates of wages, -salaries. or fees, and periods of
employment. State whether these techrucrans and _employees are
: avarlable._n,_

o BYELE

(c) Operatmg matena.ls and supplres. Lrst 1tems of materrel and
:supplres with their cost. Include under this heading power, water,
~-and ~ fuel,"
SSO each.

f:‘v id). Operatrngr equ*rpment. ‘List items ‘of operatrng equrpment tobe

] used grvmg specifications and indicating how each item is to be
acqurred .= i.e,,.“rented, purchased or provided by the applicant.
If-.it is° rented or-purchased, state-the estimated fental ot purchase
price.
“fair matket value.

(e) Initial rehabilitation and repairs. Describe the type and the
cost of necessary initial rehabilitation or repair of existirig buildings,

fix'tures~ ihstaltations + fexclusive of mine- _prkirr‘gs); -and, movable "7,

operatmg :equrpment novy rowned by the . app;lrcant whrch Willr be
used on the exploratron pro_rect.
“"*‘—'(‘/) New ¢ ‘buildings,
building, fixed improvement,

frxtures, rnstallauons. ) Descube each
and. installation to be purchased,

& constructed or installed for the exploration project stating specifi-

| stitions -and cost mcludmg lgbor, materials -and supervision. -

(g) Miscellaneous. .F -.the . ogeratmg equipment listed in
6(d), descrrbe thertype and estimate the’ cost of repairs and
maintenance . expected “during. project operations,
initial - repairs listed in 6(e)., Sh’ow also ‘the costs of analytical
* work, accountmg, ‘workmen's compensatloh and.employees’ liability
insurance, payroll >taxes, and . other required costs that do not t'all
wmthm the previous categones .

' Note—No items - of general overhead corporate management,
interest, taxes (other.than payroll and Sales ‘taxes), or
any other “indirect costs, or work performed or costs
incurred . before the date‘of-.the: contract, should be in-
cluded if the estimate of costs.

< em b

) 7 (a) State whether you are prepared to furnish your share of ‘the |

.cost of the pmposed project in accordance with the regulations on
"“Govémment participation stated in Sec. 7 of DMEA Order—I, Amended,

(b) Explam to what extent you propose to furnrsh your share of
the costs by provrdrng money, by use of equipment owned by you,
or otherwrse. :

cuted, how soon wrll ‘the work start and tiow many months will “be

RPN . ; -

vt Zoue szc, , WASH..

D.C.a5539

and-‘units ~of equipment"'and tools -costing less  than-

If it is to be furnished by the applxcant give its present .

Do not repeat’






1 (a) The mining claims

West, Range 17 Weof; z
Mbntana. The prope"c_,_h_~ h'...-&»» purteen

Elk Horn

The Coffee Pot
The Ranger
Little Bill
Little Mike
Cub

Moose

Lucky

Peanuts

Moose Horn
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West, Fll’ln franite County,
i tunpatented mining

crbiPitate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 460;

Certificate of Relocation, Filed August
17, 19554 Recorded in Book 22 of Placer
Locations at Page 463;

Certificate of Relocation, FilediAugust
25, 19555 Recorded in Book 22 of Placer
Locations at Page 480;

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 475;

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 470;

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations, at Page 468;

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 472;

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations, at Page 462; .

Certificate of Relocation, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 473;

Certificate of Location, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 467;

Certificate of Location, Filsd August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 458;






i. (b)
()

(a)

o )

Wanda : Certificate of Location, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations, at Page 477;

Judith Certificate of Location, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 465;

Fred Certificate of Location, Filed August
17, 1955; Recorded in Book 22 of Placer
Locations at Page 457.

These are recorded with the Granite County Clerk & Recorder at
Phillipsburg, Montana.

This property is also known as the Sand Basin Placer area.

Western Fluorite Mining Company is the Lessee of said property
From Joseph T. Abbey and Ivy L. Abbey, husband and wife, Tom
Waldo and Edythe Waldo, husband and wife, Pat Morris and Helen
Morris, Husband and wife, Emil Skroch and Lenora Skroch, husband
and wife, J. V. Newell and Nellie Newell, husband and wife, and
Milo E. Wilson and Juanita B. Wilson, husband and wife, all of
Ravalli County, Montana. The Lesase was originally entered into
by Ora P. Thompson of Missoula, Montana, and has been assigned
by Ora P. Thompson to estern Fluorite Mining Company.

There are no liens, mortgages or other encumbrances against the
property.





2 (a)

(b)

(e)

(a)

()

Attached, please fimd a photostatic copy U, S. Bureau of Mines
(Spokane Division) map of the Sand Basin Placer areas, showing
the locations of test pits dug for a preliminary U,S.B.M.
investigation in 1954. In the sprimg of 1957, Western Fluorite
Mining Company did additional test pit sampling from seven new
bulldozer pits in Sectien 15, Township 5 North, Range 17 West.,
We know of no other exploration work done on this property and
there are no existing production facilities on or nearby.

Our Company had no interest in the property at the time of the
U.S.B.M. investigation, The additional sampling and test pit

work mentioned in 2 (a) was done entirely by Western Fluorite

Mining Company.

There is no evidence of past or current production in the Sand
Basin area, with the exception of remains of very old gold sluicing
facilities now decayed. No production records of this are avail-
able,

There are no known proven ore reserves on this property but
preliminary surface sampling by the Bureau of Mines and our
Company have indicated a potential ore reserve of 60 million
yards of placerable material, with an average yield of 130 pounds
of black sand concentrate ’per yard by projection of results of
preliminary surface sampling of portions of the ground. (See
attached sample map). The sampling method used was to excavate
8! o 10! pits to obtain representative samples of raw matériel,
which were'‘then washed and screened te 10 mesh size. This
product was then put over a #l2 concentrating table to obtain
the black sand concentrate., Simple mathematical calculations
at this point, determined the amount of black sand concentrate
per cubic yard. This concentrate was then sent to the Baumhoff-
Marshall Corporation of Boise, Idaho for magnetic and high
voltage separation, The separate fractions obtained were then
petrographically examined and chemically analyzed. (See attached
analysis).

The sand basin placer deposits have not as yet been tested below

a depth of 10 feet. A detailed geologic examination to determine

the exact source material, and the structural and depositional

conditions affecting the deposit has not as yet been undertaken.

It is believed that the deposit is composed of materials derived |
from a granitic-type body separated from the Idaho batholith by
metamorphosed belt series sediments, but probably related to the

main batholith. The heavy minerals present in the black sands of

Sand Basin are: Magnetite, Ilmenite, Garnet, Monazite, Sphene,

Xenotine, Zircon, Columbite, Samarskite, Allanite, RuTite, ‘





2 (f)

2 (g)

Hornblende, Epidote, Gold and others. The basin fill (upper

10 feet) is composed mainly of fine grained granitic sand, with
occasional rounded boulders of granitic material. A few scatter-
ed remnants of morainal materisl on the surface indicates recent
local glacial activity,

Preliminary sampling results show the presence of strategic
minerals in the black sand concentrate as described in 2 (e).
For locations of sampling see 2 (a) and attached sample map.
For sampling method and results obtained see paragraph 2 (d)
and attached analysis.

A1l attachments hereto need not be returned.






3 (a)

(b)

The mining properties are located approximately thirty-
three miles southwest of Phillipsburg, Montana. The

mining properties can be reached by proceeding from Phillips-
burg twenty-nine miles southwest on the Skalkaho Highway;
then you turn off on a newly constructed access road in a
southerly directi#on at the flume crossing on the Skalkaho
road; you proceed along this road about three miles and it
takes you into the heart of Sand Basin., The person who will
meet the D.M.E.A. representative is the chief geologist of
tlestern Fluorite Mining Company, Ray B. Olson of Missoula,
Montana. '

The shipping point and supply point for the mining operation
would be Phillipsburg, Montana, which is approximately thirty-
two miles from the mine. There is a Northern Pacific Railway
spur into the town of Phillipsburg. The mining employees could
either live in the town of Phillipsburg or could live on the
mining property. The headquarters for the mining operation
will be in Missoula, Montana. Henry S. Childs, the President
of the Corporation, resides at 630 North Avenue East in
Missoula, and Ray B. Olson, the chief Geologist, resides at
640 Livingston in Missoula. The city of Missoula is approxi-
mately 112 miles from the proposed mining operations.






4 (a)

4 (b)

4 (e)

Western Fluorite Mining Company, Inc. proposes to churn drill the
Sand Basin placer ground to determine the amounts of the above
mentioned minerals per cubic yard and the exact yardage mineable.
We propose to drill a total of approximately 2,200 feet to prove
approximately 1,600 acres of placer ground. It is anticipated
that 55 holes of an average depth of 40 feet each will be
necessary to accomplish this. (see attached project map).

The drill holes will be put down using test casing of 6inches
inside diameter with a drive shoe of 73 inches diameter. Samples
will be taken by bailer or sand pump at 2} foot intervals and
then combined into 5 foot sections of the core for analysis. The
samples will be washed and screened to - 10 mesh size and this
product will be tabled on a #12 Wilfley table to obtain a clean
concentrate, A company Geologist will be assigned to the drill
to construct a drill log of all footage drilled, and records of
weights and volumes of all samples and concentrates will be kept.

After a tabled concentrate is obtained and calculation made, the
mineral will be separated by the use of a Carpco Magnetic separator
and High Voltage separator into fractions effecting a rough
mineralogical separation., Petrographic and radiometric analysis
will be obtained on all samples and composite chemical analysis
will be made of each drill hole, -

Geologic cross sections showing vertical distribution of ore
will be compiled from drill logs. Also, horizon maps where
possible will be constructed, and a complete summary of results
will be made upon completion of the project.

An access road of approximately 2 miles was constructed in the
fall of 1956 by the original property locators. The only
additional road building anticipated will be for the moving of
the drill truck from location to location where a small amount
of grading and filling is necessary.

The project could be started within 30 days of approval of the
contract and will require approximately 145 days for the drill-
ing phase, It is anticipated that the drill will make from 15
to 25 feet per day, and that washing, tabling and separation

of the samples should keep pace with the drill. An additional
45 days thereafter may be necessary to compile the final results.





5 (a) Western Fluorite Mining Company has successfully drilled and
evaluated black sand bearing placer properties in Idaho con-
taining Uranothorite, Columbite, Euxenite, Allanite, etc.
The Company has spent considerable time in the past 2 years
on research of black sand minerals and deposits and is
qualified to evaluate this type of deposit.

The project will essentially be divided into two phases, one

of drilling, which will be supervised by Ray B. Olson, Geologist,
and the other phase of processing and analysis of the samples,
which will be supervised by H. S. Childs, Engineer, who have
both worked on similar projects for this Company in Idaho., Also
in a supervisory capacity, Mr. Donald R. Matthews will be
employed for this project as an engineer to assist in both
phases as relief Geologist and relief Engineer., Mr. Matthews
will also prepare vouchers and keep records of disbursements.

Mr. Matthews also assisted on the Idaho projects.






6 (a) Churn Drilling will be performed by a contractor at an
%’G%fp approximate cost of §12.50 per hour. (Past experience has
\Q%gﬁ' shown us that better samples and more accurate evaluations
’ can be made when drilling is contratted on an hourly basis
rather than a per-foot basis). With an anticipated drilling

l )é\ @“U‘Q “\é‘gf\ progress of 15 feet per day average (considering moving time

. from hole to hole) and a proposed 2,200 feet of drilling, this
would require 1,168 hours of drill time at $12.50 per hour
e resulting in ?&4,600.00 needed for contract drilling. (See
g@p attached bids).

Contract bulldozing will be required to make drill site
locations to assist the drill to move to inaccessable locations,
It is estimated that approximately 100 hours of such contract
dozing will be required at $10.00 per hour. This will total
#1,000,00 (no bid attached, since we have determined that there
is only one bulldozer at this price available on a standby
basis, owned by a rancher nearby).

Contract magnetic and high voltage separation of tabled
concentrate to remove magnetite, ilmenite and waste to prepare
samples for chemical and petrographic analysis., This to be
performed by the Baumhoff-Marshall Corporation of Boise, Idaho,

who has the only available equipment and trained technician for -

outside use.
Approximately 200 hours @ $5.00 per hour (Equipment and techni-

Cian) R L B R B T L _——-- - m,ooo.eo ’

Contract chemical analysis of finished samples (composite of
each hole - assayed for Cbp0s, U30g, Tilp, YT,03, ThO,)

55 samples at approximstely .00 per sample = - - - $2,200,00
(To be performed by Rare Metals Corporation of America, Salt
Lake City, Utah)

Contract petrographic analysis (mineral grain count) of each
10 feet composite sample (approximately 192 samples) at

$5.00 €8Ch = = = = = = & - - - e - e - e - o - - $ 960,00
(To be performed by Rare Metals Corporation of America, Salt
Lake City, Utah)

Contract radiometrie analysis of each 10 foot composite sample
(approximately 192 samples) at $2.00 each = = = = - - $ 384.00
(To be performed by Rare Metals Corporation of America, Salt
Lake City, Utah)

Original 5 foot samples will be estimated for mineral content
at the drill and also at the field lab.

N
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J
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6 (b) As stated in section 5 (a) there will be three company
technicians supervising and performing the work required
on this projects

Mr. H, S. Childs, Project Engineer, will spend approximately V///
6 months on the project at a salary of $750.00 per month -
Total = $4,500.00.

Mr. R. B. Olson, Chief Geologist, will also spend 6 months
on the project at a salary of $750.00 per month -
Total = $,500.00.

Mr, D. R. Matthews, Assistant Project Engineer, will spend
5 months on the project at a salary of $650.00 per month -
Total = $3,250.00.

Two day laborers will be employed to assist in the handling

of samples, tabling, and washing. They will be employed on a V/
6 day per week badis for the total 20 weeks of the drilling

phase. This amounts to 960 hours per man or a total of 1920

hours employed at an hourly rate of $2.10. This amounts to
$4,032,00 for day labor.

6 (c) Material required: Y//
10 Washtubs (to transport. samples from drill to washer)
@ $2.50 6aCh = = = = = = = = = = = = = = = = = $ 25,00
20 Pails (To transport wvashed samples to tables)
@ $1.00 e8Ch = = = = = = = = == = = = = = = = 20.00
500 Shipping Tags with wire attached
@ $6.00/1000 = « = = = = = = = === - = - - = 3.00

1, ,029 Gallons gasoline for transporting washed con-
centrate to tabling site 2 trips per day -
Total 120 miles

@ P37 gale == == m = - - - - - - - - - - 380,00
7,300 Gallons gasoline forrun washing plant 5 months
@$0.37gale - = == - = - = = =~ == = = = = 111.00

Other necessary miscellaneéus items of equipment are owned by
the Company and will be furnished by the Company for this project.

6 (d4) 1. #12 Wilfley table, motor and accessories (Rental) 5 months o
@ §50,00 - = = = == == == === == == = $ 750,00 .

2. Building situated at Philipsburg, Montana to house Wilfley -

table, storage and to be used as field office (Rental) 2

6 months @ §H0,00 = = = = = = = = = = = = = = = 360,00 *
3. Universal placer testing washing plant with gasoline engine ?
(Rental) 5 months @ $50400 - = = = = = = = = == 250,00

4e 1 Ton Pickup Truck fqr transporting samples and equipment
(Rental) 5 ?nonths @ 0.0%n-p- S ST AT cl3 0.00 ?k





6 (e)
6 (£)

6 (g)

5. 1 Microscope (Used) Provided by Company — - = = = $ 200,00

6, Miscellaneous field lab. equipment (Radiometric assay device,
mechanical splitter, sand drier, processing equipment, etc.)

Provided by Company = = = = =« = = = = = = = = = = 392,00
Nothing
Installation of Wilfley table in rented building (foundation,
Wiring, etco) -------------------- 8 150000
Installation of work bench, shelves, etc. in rented building - -
- e e e e m e e e e e e e - ... - .o .- - 50.00
Trangport Iniversal Washing plant - Boise, Idaho to Philipsburg,
Mntang = = = = = = =« 0 - - - - - - - - - - - - .- 35.00

Map construction materials and reproduction approximately - - -
--------------------------- $ 150,00
A1l direct accounting costs for this project (Workman's Comp. ?
etc.) will be performed by the firm of Stegner & Byington at a
cost of $75.00 per month (6 months) = = = = = = = = = 450,00 ' °

TOTAL  $40,002,00

r





7 (a)

(b)

Western Fluorite Mining Compeny, Inc. is prepared to pay its
proportioned costs of this project.

Items 5 and 6 of Section 6 (d) amounting to $592.00 will be
furnished by the Company. The Company will provide in cash
its proportiocnate share of the remaining costs,.
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Page 1. ACREEMINT i:_”_ o Q

THIS AGRETMENT, Made and entered into this _ }3—-day-ef-—-—--Aprii——
1957 by and bﬁtween Joseph T. Abbey and Ivy L} Abbeyl his wife Tom. la]
and Edythe Waldo, his wife, Pat Morris and Helen Morris, his wife, Hmi]

Skroch and Lenora Skroch, his wife, J. V.
and Mile E, Wilson and Juanlta B. Wilson, hisiwife;-
Party (Parties) of the first part, hereinafter referred to as owner,
and Ora P. Thompson, of Missoula, Montana _

Party of the second part, hereinafter referred to as LESSEZ,

NewgIT am LV:IT*é Teell, hi

WITNESSETH :
-I-

‘EXPLORATION and DRILLING

That for and in consideration of the sum of One Dollar ( 1.00),
lawful money of the United States, the receipt of which is hereby
acknowledged by said first party, said first party does hereby

give and grant to second party, its successors and assigns the right
to enter upon the following described premises, to-wit:

The following described mining claims located in Township .5 North,
Range 18 West, Range 17 West and Range 16 West, all in Granite
County, Montana, and as described in exhibit A hereto attached.

for the purpose of conducting exploratory work on said premises by
way of sinking test drill holes on said premises at such places and

in such manner as second party shall desire, all for the purpose of
determining whether said premises are suitable for, and contain min-
-erals of valuable nature that could be operated by placer mining
operations, that the right to conduct said exploratory work and dri-
-11ling on said premises shall extend from this date forward and until
the 1st day of _October , 1957 , upon the following terms and condi
to-wit:

That the said Lessee shall at all times do such drilling and expl-
-oratory work at its own cost and expense and shall at all times keep
said premises free and clear from any claims whatsoever, That said
Lessee shall in placing of equipment on said premises do as little
damage to surface of said premises and to any crops raised thereon

as is commensurate with the full drilling and testing of said premises
as Lessee shall determine. That the said Lessee agrees that it will
pay to the said Owner for all damages occassioned to growing crops,

or to surface of said premises by reason of the conducting of such
drilling operations and exploratory work on said premises.

The said Lessee shall have full right to enter upon said premises

with such necessary equipment as it shall determine fit and proper
for such purposes, subject to the payment of whatever damages that
may accrue,

The Lessee agrees to submit to the said Owner true copies, upon
demand by them of all results from said drilling, by way of drill
logs, copies of assay sheets, and copies of all tests of all mater-
-ials removed therefrom, such information to be kept confidential
by owner, howevar, .

l.ease

(i-0)

ldo

5 wife,

11-of-Ravalii-Coupty, Mont.

tions
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Page 2

-2
LEASE .

And in further consideration of the premises, and if the said Lessee shall

do such exploratory work, and in consideration of the payment herein-
after provided, and royalties hereinafter to be paid, said Owner does
hereby give the said Lessee the right to conduct placer mining operati
on said premises upon the following terms and conditions, to-wit;

1. That if before October 1, 1957 said Lessee shall

FIRST pay to Owners the sum of Five Thousand (5,000.)
PAYMENT | Dollars, for and as advance royalties, then the

following provisions, terms and conditions shall

become sffective for and as a mining lease between
the parties, but unless said payment of Five thousand (:5,000.) Dollar
shall be made on or before said date, then all rights of the said Less
to enter upon said premises to conduct placer mining operations shall
immediately terminate without any further notice, demand or otherwise.

‘2, If said payment shall be made on or before that dat

s

B
3

then Owners do lease, and demise to Lessee said premis-

TERM | es for the purpose of conducting placer mining operﬁtion
' thereon for a term of ten (10) years, commencing
October 1, 1957 .
X 3. Said Lessee shall pay to Owner the sum of Five thougand
. ANNUAL (#5,000) Dollars annually or on before the lst day
PAYMENTS | October of each succeeding year, i.e., on or before
October 1 . __, for a total of ten (10) years,

- It is specifically agreed between the parties that
all such annual payments shall be credited to royalties hereinafter
provided to be paid by Lessee to Owner.

4. Lessee shall pay to Owners royalties at rate of ten
» (10%) per cent with respect to all ores, metals,
ROYALTIES © minerals, chemicals, elements or other products min
producéd and marketed by Lessee from said premises
as follows; Royalties shall be paid monthly on or
before the 20th day of each month for all shipments
and sales of such metals, ores, minerals, or chemicals or elements for

preceeding month, and said royalty shall be based on the gross sales for

such month or products from said premises, less all haulage costs, eit
by truck or railroad or both, and less all costs of operation for such
month of a so-called sand plant (i.e., a plant designed and operated t
concentrate and up-grade valuable minerals from waste, and to segregat

one type of valuable mineral from another) should Lessee construct and|.
operate such a plant, and also less all deductions of the ore buyer for

concentrating, upgrading or segregating said minerals, metals, ores or
elements, and less any further deductions by ore buyer for sampling,

testing or processing by the said ore buyer. That is to say, that from

gross price there shall be deducted the foregoing items, and royalty s
be based on the net after such deductions., It being understood and

agreed that the said Owner will be charged with pro-rata costs of oper
ion of such sand plant only for the time such plant is used to process
materials from this ground. Such royalty shall also apply to any bonu
payments, premiums or allowances paild to Lessee by or on behalf of any

the

ner

U

W

&

governmental agency insofar as the rules of law applecable to such payments

do not prohibit payment of royalties thereon.
Provided however, that mining expense or expense of operating dredge

shall not be part of sand plant operation and no part of mining exgense
ded further,

or dredge operation espense shall be paid by owners, and provi
that the cost of said plant operation as herein provided for shall not

in

any event be greater than six cents per cubic yard, or 1/10 of the price
received per cubic ypard, which ever is greater; any overage above these

maximum figures being borne by lessee.






Page 3
1 By the term "all costs of operatlon“ as used in the preceeding
paragraph shall mean all direct costs of the operation of such a sand
2 plant, including, but not limited to all wages, supplies, materials,
fuels, power,_water rentals and normal depreciation on such plant, but
3 shall not include any overhead cxpense for managers salaries, or over-
head bxpenses or any part thereof of the sald Lessees,
4
4 . , 5. Should the said Lessee be in continued operatlon oh
5 : the above described premises upon the end of the tgrm
TXTENSION heraof the term of the lease shall be extended as [long
6 OF as minerals are being extracted therefrom and are
S TERM - being marketed, and operations are continued without
E.V. 710 cessation of more than ninety (90) days.
?ga 8 6. All payments provided above by way of first payment
JBW CREDIT on QOctober 1, 1957 , and annually thereafter on
VEW 9. FOR ANNUAL - October 1, of each succeeding year for a total of
J.T.A. PAYMENTS ten annual payments, shall be applied as agalast afll
TLA 10 ‘ royalty payments provided in paragraph "A" above, put at least
JVN #5,000.00 minimum ainual payments shall be paid in every year.
N.N 11 7. Should the lessee désire to institute any quiet title
L.M.S. QUIET TITLE : proceedings to quiet title in said lands in the names
12 MATTER , of Owners, Owner does hereby specifically authorizg and
OPT ‘ empower said Lessee on their behalf to institute .ahy
TW 13 proceedings to quiet title, all of the sole expense and cost of said. Lessees
JBW however, and said Lessee specifically agrees to hold owners free and haprm-
MEW 14 less by reason of any costs involved in any such quiet title proceedings,
%ﬂXOA' 15 8. After initial payment (if made) on or bsfore Cctober 1
JVN PLACE OF 1957 , all payments by way of annual payments or
N.N 16 PAYMENT . royalty payments shall be made to the account of
E.W. : » Owner, at the following named bank:
L.M.S. 17 Forwarded to Citizens State Bank of Hamilton, Montpna for
ES deposit to Moose Horn Mining Company(or other name designated by owners) :
' 18 or at such other hank as Owner may from time to time.later designate ih/account.
ES writing. :
L.M.S.. 19} . 9%  Lessee shall submlt to Owaer upon request full and
N.N. ' ‘ complete reports as to all operations conductzd hepre-
JVN 20 REPORTS TO under, and Lessee further agrees Owner shall have the
ILA OLNERS right to inspect books of said Lessee and to copy Rll’
E.W, 21 pertinent information as pertains to the operationps
OPT , ‘ of Lessee under the terms of this agreement for the
T T 22 purpose of seeing Lessee is in full compliance with
JBW the terms hereof. Further Owmer, individually, or by their agent, or
MEW 23 attorney, shall have the right to at all times be present, at any samplling,
JTA or to enter upon said premises for the purpose of checking operations pf
24 Lessee. Owner further shall have full and complete access to all recopds
' of testing of said premisses and all products therefrom. Provided, howpver,
25 that all information so received by Owner shall be treated as confidenftial
as between Lessee and Owner and is for the only purpose of affording
26| Owner data as to show full compliance with all terms and conditions hefreof.
27 10. [Lessee shall conduct all mining operations hereunder
CONDUCT OF | and all work hereunder in such a manner as to remoye all
28 LESSEE - valuable deposits of placer nature so far as it is
economically possible, and all operations hereunder
29 ‘ shall be conducted in a good and workmanlike mannep
and without unnecsssary injury to the property of pwner.
- 30 ‘
11. Lessee shall conduct all mining operations heresunder
31 COMPLIANCE . : in full accordance with all rules and regulations pf
wITH LAY State Mine Inspector of the State of Montana, and hll
39 laws of the State of Montana, and particularly wit

reference to the Dredge Mining Law of the State of Montana, and in full accordance
with all such laws, rules and regulations,which may pertain te this property,
of the United States Government or any division or department thereof. ’_///
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Posting Notices | 12. Bsfore commencing any actual mining operations
on said premises, said Lesse shall at all times

, keep posted in a conspicuous place on said priemises
and at their office in the State of Montana, and also record proper copy of
Notice to Mechanics and Meterialmen pursuant to the provisions of Montana

Law.

No Liens . | 13. Lessee shall not allow or suffer any liens or| en-
‘ cumbrances on said premises.

Hithholding on 14. Lessee shall withhold from all Workmen's salaries

Enployees and properly account therefor, all necsssary unem-

ployment, social security, and income tax with-
~holdings, and all other cdeductions required by the

laws of the State of Montana, or United States. Lessee shall have alll
men fully covered as required by the workmen's compensations laws of Y
State of Montana,

Taxes |

All taxes of whatever nature assessed or char
against the leased premises, or ore or produc
taken therefrom, including, but not limited t
mines taxation, general property, and net proceeds tax, under Montana
tutes, and whether assessed or charged against Lessee or Owners, will
borne by Lesse during the continuance .of this lease, and paid by Lessé]
they become delinquent, but nothing in this agreement contained shall
either party to pay federal or state income taxes of the other party.
shall furnish copies of all tax reports and data showing payment of tg
the Owners. Lessee may contest in the courts or other wise the wvalidi
amount of any such taxes required to be paid by Lessee, without being
in default hereunder, but in such case shall pay the same before the 1l
perty, or any part thereof, shall be sold for such taxes, or shall pay
under protest, and shall indemnify Owners by bond or otherwise accerta
to Owners, against any loss of property, or payment of the tax by Ouwne
such case. In the event of patenting of any of the claims, the taxes Y
thereof thereafter accruing shall be paid by Owners.

15.

16. Should said premises be subject to mortgage o
other lien requiring approval of ex:scution of]

Mortgage |

work-
he

ged

ts

o, all
Sta—

be

e before
obligate
Lessee
xes, to

ity or
considered
eased pro-
said taxes
ble

rs in

v reason

T
this

agreement by saild mortgage holder or lien holder.

Owner agrees to secure such approval.
<9 .

17. If Owners own less than thé éntire and undivi
fee simple estate to the mineral contents the

Owners Interest |

ded
reof,

royalties provided herein shall bz paid to Owpners

only in the proportion which Owners interest bears to the entire undiv
But the leased property being unpatented mining elaims, no payment shal
from owners by reason of the paramount right of the U.S., this paragra

. ' ) ap

18. Lesse may assign this agreement in whole or i
part, or sublease said premises, but no such
"ment or sublease agreement shall be binding o

Assignment |

ided fee.

11 be withheld
ph not being
plicable theretc

n
nssign-
r valid

N
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until such time as executed copy has been served on owners. Any sublease or

assignment holder shall be rsquired to fully comply with all terms and
tions hereof, and such sublease or assignment shall not relieve Lessee

condi-
from its

obligations hereunder, anything in such sublease or assignment notwithgtanding.

Default

compliance of all provisions hereof shall not
' by render this lease null and void, but in ca
such default, Owners shall give to Lessee writken notice apecifying in

| 19. -Default on the part of Lessee in full reasonable

there-~
se of
what

particular it is in default and if such default be not corrected withip (30)days

after such notice, then this lease and Agreement shall terminate.
however, that if such default be corrected within said thirty (30) day
this lease shall remain in full force and effect. Upon such terminati
upon termination by lapse of time or otherwise, Leasee agrees to peace
surreider possession of said premises to Owners without any further no
whatsoever, .

4 ca
20. Lessee may upon giving to Owner sixty (60)/no
in writing specifying that it desires to term
this agreement and be relieved of obligations

of. This agreement shall be terminated upon such notice being Piven,
termination shall not relieve the.said Lessee from its obligution to a
thz said Owners for all royalties still due,/%or the obligztion of res

Termination |

Proyided,

period,
bn, Or
ably
tice

V]
tice
inate
there-

ccount to
boring

condition of pramises to its former status as provided in paragraph Eleven
(11); if such Notice is given Lessee shall submit, compile, release and quit
claim deed to premises, and to all ore or consentrates from this property not

sold and royalty paid.

Notices | 21, Al11 notices provided hereunder may be served

registered mall or personally, upon Owners in

triplicate as follows: One copy to Joseph T.

at Hamilton, Montana, one copy to Milo E. Wilson at Conaer, Montana,“ﬂnd
one copy to Claude A. Johnson at P. O. Box 306, Hamiltén, Montana, and

by
Abbey

upon Lessee by registered mail or personally at the address, Ora P. Thompson

660 Beverly, Missoula, Montana, or at such other address

as Lessee shall specify. All notices, if served by mail, shall be dezemed
served when deposited, postage prepaid, registered, addressed to the respec-

tive parties, in any United States Post office in the United States.
22.

case may be,

In designation of parties and throughout thig
ment, the use of the word "Owner" shall mean the singular or plural ag

agree-
the

23. That this agreement shall be binding on the Heirs,
sxecutors, administrators, successors and assigns of the respective pgrties

hereto,

24. Either the Owners and Lessee hereto may {ile

proofs of labor demaided by the mining statutes of the United States gnd/or
the State of Montana, and the burden to see that the same is done shalll rest

with both parties. Owners shall be entitled to use to the extent pern

itted

by the statute of the United States of Anerican any exploration work performed

by Lessee under this agreement as annual assessment work and assessment

but such -
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work for the purpose of obtaining United States Patents for the mining
but the annual assessment work in each year shall be done by the Lesse
prior to July 1 of each year and if this lease be surrendered in any c
year, the assessment work to July 1 for that year shall be completed b
Annual labor for 1956-57 shall bs done by lessee on this property befo

25. It is further agreed and understood that upon
termination of this lease, whether by the acts of the Owners or the Le
or either of them, or for any other cause, the Lessee may, within a re
time not to exceed eighteen months, remove Trom the above describz:d pr
all dredges, tools, machinery, structures, and any other property real
personal, erected or placed by the Lessee upon or in said premises. S
removal shall be done without damage to the mining property. ’

26, The owners covenant, repr sent and wairant
and agree that they are the sole and,exc1u51ve owners of the fcregoing
claims and said mining rights, butl the warranty herein is limited to s
rights as the owner of such unpatented mining claims may have anc subj
to the Paramount right of the United States of America, no repressntat
having been made as to the mineral content of the claims, Lessee is re
on his own examination and pronosed exploratory work. Provided howeve
that in no event is the liability of the owners, by virtue of breech o
violation of any of the provisions of this paragraph, entitle Lessee t
in excess of the actual amount paid out by Lessee by virtue of this ag

IN WITWESS NHE?EOF the partles have hereunto set

" their hands and scals as of the day and year first above wmritten.

Ora P. Thompson
Lessee

-/
. Joseph T. Abbey

¥4

Ivy L. Abbey

Thomas D. %aldo

Edythe Waldo

Pat Morris

Helen Morris

Emil Skroch

Lenora Skroch *

J. V. Newell

claims

£
=3

nlendar
y Lessee.,

the
ssee

emises,
or ’
uch

mining
uch

ect
ions
lying
Ly

f or

reement.

re July 1, 1957

nsonable -

o damagss
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Wellie Newell Y

Milo E. Wilson v

Juanita B, Wilson ¥

Ouwners
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STATE OF MONTANA )

County of Ravalli )

, ~ On this 13th day of April, 1957, before me, the under-
sicned, a Notary Public in and for the State aforesaid, personally app
Joseph T, Abbey and Ivy L, Abbey, his wife, Tom kaldo and Edythe Waldo
his wife, Pat Morris and Helen Morris, his wife, Emil Skroch and Lenor

cared

Skroch, his wife, J. V. Newell and Nellie Newell, his wife, known to mp to

be the persons whose names are subscribed to the within instrument and
acknowledged to me that they executed the same.

"IN TESTIMONY "HEREOF, I have hereunto set my

hand and affixed my official seal the day and year in this certificate
above written,

~Claude A. Johnson

first

(SEAL) ‘ o Notary Public for the State of Montana

Residing at Hamilton, Montana
My commission expires Sept. 20, 1958
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' (SEAL) A Notary Public for the State of Montana

- the day and year in thls certificate first above written.

(SEAL) : S Notary Public for the State of lMontana

Page 9
STATE OF MONTAWNA

) |
¢ SS.
County of Ravalli )

On this _13th day of April, 1957, before me the undersigned, g
Notary Public, in and for said State, personally appeared Milo E. iils

are subscribed to the within instrument, and acknowledged to me that Y
executed the same.

IN WITNESS :HER70F, I have hereunto set my hand and afficial
seal the day and year in this certificate first above written.

Claude A, thnson

Residing at Hamilton, Montana
My commission expires Sept. 20, 1958

36383434

STATE OF MOWTANA )

County of Ravalli )

on
and Juanita B. Wilson, his wife, known to me to be the persons whose names

hey

name is subscribed to the within instrument, and acknowledged to me th
they executed the same.

IN WITNESS VHEREOF, I have hereunto set my hand and official seal

Claudé A, Johnson

On this _ 13th day of April, 1957, before me the undersigned), a
- Notary Public, in and for $aid State, personally appeared Ora P. ‘ |
Thompson known to me to be the person whosg

Residing at Hahilton, Montana
My commission expires_Sept. 20y 1958

/'\





1 , EXHIBIT MAM.
|
2
3|| LITTLE JIN, , Certificate of Relocation, Filed
August 17, 1955; Recorded in
4 Book 22 of Placer Locations at
' ' Page 460;
5 , :
ELK HORN ‘ . Certificate of Relocation, Filed
6 : ‘ August 17, 1955; Recorded in Book
: ‘ 22 of Placer Locations, at Page
7 463 '
8 THE COFFIE POT, ' " Certificate of Relocation, Filed
August 25, 1955; Recorded in
9 ‘ : Book 22 of Placer Locations, at
: Page 480;
10 , ' , : ' ‘
THE RANGER, : Certificate of Relocation, Eiled
11 ' August 17, 1955; Recorded in
Book 22 of Placer Locations, at
12 : , Page 475;
13 LITTLE BILL, . Certificate of Relocation, Filed
- August 17, 1955; Recorded in
14 A ' Book 22 of Placer Locations, at
' Page 470;
15 ' » :
LITTLE MIKE, Certificate of Relocation, Filed
16 August 17, 1955; Recorded in
. Book 22 of Placer Locations at
17 . ~ Page 468;
18 CUB - Certificate of Relocation, Filed
' : ' August 17, 1955; Recorded in
19 . o Book 22 of Placer Locations at
‘ ‘ Page 4723
20 : ‘
MOOSE, Certificate of Relocation, Filed
21| - o ~ - August 17, 1955; Recorded in
- Book 22 of Placer Locations at
22 : Page 462; .
23| LUCKY, . ' Certificate of Relocation, Filed
- August 17, 1955; Recorded in
24 - ' Book 22 of Placer Locations at
‘ Page 473
25 : ‘
PEANUTS, - Certfficate of Location, Filed
26 _ : August 17, 1955; Recorded in
, . Book 22 of Placer Locations at
o7 o Page 467;
28 MOOSE HORN, Certificate of Location, Filed
' - August 17, 1955; Recorded in
29 ' Book 22 of Placer Locations at
Page 458 . -
30 :
| 31

32
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WANDA,

JUDITH;

FRID,

Certificate of Location, Filed
August 17, 1955; Recorded in
Book 22 of Placer Locations, at
Page 477;

Certificate of Location, Filed
August 17, 1955; Recorded in
Book 22 of Placer Locations at
Page 465; o '

Certificate of Location, Filed
August 17, 1955; Recorded in
Book 22 ‘'of Placer Locations at
Page 457; ‘
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Missoula, Montena, Assignor, for end in consideration of the sum of =
One Dollar (&.00) and other geod and valuable considerations to me

in hand paid by WESTERN FLUORITE MINING COMPAWY, INC., an Arkensas
Corporation, Assignes, the receipt of which is hereby acknowledged, do
by these presents sell, set over, transfer and assign uanto the said
Assignee all my right,l title and interest in and to that certain Agree~
ment made and entered into om the 3rd day of April, 1957, by and be-
tween Joseph T. Abbey and Ivy L. Abbey, his wife, Tom Waldo and Idythe
Waldo, his wife, Pat Morris and Helen Morris, his wife, Emil Skroch and
Lonora Skroch, his wife, J. V. Newell and Nellie Newell, his wife, and
Mlo E, Wilson and Juanita B, tilson, his wife, all of Ravalli County,

Montana, and me, sald Agreement being an option to lease the following
deseribed mining claims located im Towmship 5 North, Range 18 Vest,
Range 17 West, and Range 1A West, M.P.M., all in Granite County,

Montana, and named as follows, to-wit:
GRANITE COUNTY PLACER LOCATIONS

Namo Book Page
Iittle Jim 22 460
Elx Hora 22 463
The Coffee Fot 22 480
The Ranger 22 475
1ittle Bill 22 470
Little Mike 22 468
Cudb 22 472
Moose 22 462
Lucky 22 473
Peanuts 22 467
Moose Horn 22 458
Wanda 22 477
Judith 22 465
Fred - 22 457

TO HAVE AND TO HOLD the same unto VWestern Fluorite Mining Company,

-l :
Hssignment~ (1-0)





Inc., its heirs, administrators, executors and assigns for and during
all the rest, residue and remainder of the term of the said Agreement.

The Assignee, by accepting this Assignment, agrees to hold the
Aasignor frce and harmless from'any further liability ér obligation
under said Agreement and it specifically agrees to mske all further
rental payments and to perform all other terms and conditions of the
Agrsement required to be performed by the Lesses, including the asscss~
ment work for the year 1956-57. |

This Assignment is upon the express condition that the gaid
Westorn Fluorite Mining Comj:any,- Inc, shall notify the Assignor, not less
than fiftcen éays prior to the date of eny rentél payment required
under the terms of said Agreement, whether or not the Assignee will
meke said rental payment, snd that said rental payment be, in fect, paid
to the Lessors not less than ten days prior to said due date, as
provided in said Agreement, or Qithin thirty days therceftor; ead upon
tho further express condition that the sald lestern Fluorite Mining

‘ Company, Inc., shall perform all assessment work on said claims as
_required by law and otherwise comply with and fulfill ell other terms

and provisions of said Agreement. In the event the Wostern Fluorite
Mining Company, Inc. should breach any of the above conditions, then
and in gush evont, the said Agreement and all right, title and interest
in snd to all of the above described mining claims shall forthwith:
revert to the Assignor, Ora P. Thompaon, without such revgraiﬁn free-
ing the Assignee from its obligetions to hold and save the Asaignor
froe and harmless from any further liability or obligation under said
Agresment.,

Time is of the essence of this assignment.

IN WITHESS WHEREOF, we have hersunto set our hands and seals this

—2. day of May, 1957.
| Ora P. Thompson

Assignor






Vestern Fluorite Mining Company, Inc. hereby accepts the foregoing
Assigament and hereby agsumes and agrees to perform all of the terms,
covenants and conditions of the above Agreement on the part of the
Lossce theroin, named to be performed. |

WESTERN FLUORITE MINING COMPANY, INWC.

By Henrg S, Childg
Assignee President
ATTESTs
_Slqme:l' Bm Halgq
A 'Secretary

\

do horeby consent to the above Assignment, and we do hereby péleuse
and diac\ai the Assigmor from any further obligation or/liability
d

under sai gment and we do covenant and agree t vws will look

solely to the Western Fluorite Mining Company,

gaid Agreement,: \

. for performance of

Leasors
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RARE METALS CORPORATION OF AMERICA

TEXAS STREEIT AT STANTION

lenry 3. Childs
630 fvienue North
Iissoula, Hontana

. Sample Cb205
Pan Concentrate
la_ 2.5 Amps -€0.02

la 1,0 & -1,26
i 6,0 A -
liag 1.3 4 -
llon Haz -

Test Pit 5-I 0.02
Test it H-l
Test 't 30-H

Test Pit 38-H 0,02
tfa 2.5 &ns
lak L,0 A 0,48
=a; 0,0 - 0,03
Lag }05 -
Non “ag -
Combine fractions
“without magnetite0,16

i13-3C25 Pen Concentrate

Mineral
lagnetite
JIlmenite
Garnet
Monazite
‘Ophene
Henoti e
thaarts
dircon
Allanite
Coluabite
Semarslidte
Hornblende
enidote

others - rutile, biotite

Pan Concentrate Procducts (ia

iinenetic at 2,5 Amps

Hinerals
Tlmenite
Garnet

e POST OFFICE BOX 1492 f;’5©§%§hw,ywﬁAﬁ©§? §
DMEA ~
. ADDRESSR B . ”lJN lg 19&;7

TENTH PLOOR FIRST SECURKTY BLDG,
SALT LAKE CQJYAII UTA}h'qu&

May 2851957
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Ta2045 Ti02 U303 Total Rare Farths _ !

<0.02 18,4 B
0.07 6.4 3.8
‘ L1030 ¢ 10.8 } ‘ 1.2
: 1.4
<0.01 1.2
<0.01 1.0
0.031
0.0 3.0 0.067 2,9 } 0.4
<0.02 7.9 0.Q39 - 1.0
0,133 p -
. 0.075 p
0.02 6.5 0.035
Nelative Volume & - - Relative Weidht
4.0 5.4
L2.0 ¥ 50,4
1.0 ¢ 13,
1.0V ?.g
2.0 1.9
005_ 005
27.8 20,4
0,2 0.3
2,0y . 1.6
005% 0.8
0.3 0.5
1.0 0.0
3.0 0.3
1.7 1.9
100,0

de on Frentz Separator)

Relative'Volumq_
80
20

Hma\qsxs - (.z- D)






RARE METALS CORPORATION OF AMERICA

TEXAS STREET AT STANION

Maonetic at 4.0 Amp

lineral
Garnet
Hornhlende
Ilmenite
Apidote
Allanite
Columbite
Samarskite

Hasnetic at 6.0 Amps

vine-al
addote
Allanite
llornblende
Cclumbite
Samarskite

larmetic at

ilineral
Sphene
I'onazite
Quartz
epidote
xenctime

oY

D .iarskite

Non liarnetic

s o ety

tdneral
Tuartz
Jpnene
llonazite
Xenotime
Cthers
Zircon
cametite

~ 3026 - Test ¥it 5-H

sinerals:
hagnetite
Ilmenite
Garnet
Honazite
Kenotime
Rutile
epidote
Sphene
licynblende
Juarta
Allenite
Columbite

Others

: POST OFFICE

Relative Vplume

/..'.O ° o
25,0
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1.0
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0.5

lielative Volume

o

o © o

°

o o o

o
FHEOOOOMNMMOOOO

o
<

.Q
QOHWMNVHNDOOMFWLRO

S

“wn,

+ ADDRESS REPLY TO .
TENTH FLOOR, FIRST SECURITY BLDG.
SALT LAKE CITY 11, UTAH

May 28, 1957

T bl

: ez

EL PASO,

. R I
N \
s SO \
L
o R B A

T T
IR | o mD
.





- @ - ® (3) ® ‘

RARE METALS CORPORATION OF AMERICA

TEXAS STREET AT STANION L4 POST OFFICE BOX 1492 L4 EL PASO, TEXAS

« ADDRESS REPLY TO .

TENTH FLOOR, FIRST SECURITY BLDG.

SALT LAKE CITY 11, UTAH
o3

May 26, 1957
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03 e W

PS - 3027 - Test Pit G-H o
linerals: Relative Volume A
Ma;netite 4.0 emk7
Ilmenite 13.0 0
Allanite 2.3 e(“;‘{ ger
Honazite YH{"

Jenotime

Garnet

Quartz

FHornblende
Columbite-Samarskite
Sohene '
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evidote
Cthers
Test Pit 30 - H
vinerals: Relative Volume
Liegnetite 56,0
Ilmenite
Allanite

Hlonazite
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Columbite
Sphene
epidote
Cthers
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Test Pit 38 - H _
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8L.2

6.6

Magnetite
Tlwenite
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RARE METALS CORPORATION OF AMERICA

TEXAS STREET AT STANTON

Test Pit 38 - H Products:

Magnetic at 2.5 Amps
IMinerals

Iimenite

Garnet

Allanite
Guartz
epidote

Magnetic at 4.0 Amps

Minerals
Hornblende
Ilmenite
Garnet
Sphene
epidote
Allanite
Columbite

Magnetic at 6.0 Amps

Minerals
epldote
Hornblende
Allanite
Sphene
Hematite
Columbite

L4 POST OFFICE BOX

Relative ¥olume

55.0

Relative Wolume

37o0

Relative Volume

44,0
35.0
12,0
.0
.0

0

°

=0

v

Monazite & Xenotime (Minot)

Magnetic at 1.5 Amps

Minerals
Sphene
Monazite
Xenotime
Samarskite

Non Magnetic
Quartz
Monazite
Sphene
Cthers
Xenotime

Magnetite
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Osborug Drilling (o.

P.O0. BOX 830

MISS0OULA, MONTANA

OFFIGIAL FILE COPY,
May 28, 1957 DMEA o
RECEMED JUN 18 1957
DATE | INITIALS | CGODE |

Western Fluorite Mining Co., Inc. Subject: Plader testing Sand ' |
630 North Avenue East Basin;—Granite—6Goss ]

Missoula, Montana Montana |

Attention: He. S, Childs, President e

Dear Sirs:

We herewith submit our bid to test drill your Sand Basin placer
prospect.

We have available one 6éx6 truck mounted placer testing rig, complete
with experienced driller and drillers helper, We have 6 inch test
casing, T4 inch drive shoe, all tools, placer bits, sand pumps,
sample trough and etc. We will also furnish water tanks, truck

and pickup as required for an efficient drilling operation,.

We propose to furnish the above at a contract price of $12,50 per
hour, to include initial moving time of equipment from Missoula,
Montana to job site. The above price per hour is for a minimum
of eight hours per day. No time will be charged during any mech-
—anical brealtdovwns of our equipment, causing a delay of drilling
progress.

We are wxperienced in formation testing, and understand the import-
-ance of good samples., We agree to exercise due care in regard
1o obtaining accurate samples and recording of exact depths.

We are familiar with the location and terrain of the property.

Therefore it would not be necessary for us to re-examine the area
before executing a contract.

Sincerely
WS s

Wm, Fe. drne

Osborne Drilling Co.

Euclosuve :ror (é_ H)






BAUMHOFF—MARSHALL, Inc.

PRODUCERS OF MONAZITE, ILMENITE, & ZIRCON SANDS

R
S

5303 IRVING STREET  -:-  BOISE, IDAHO——————— RPN
OFFICIAL FILE COPY. )
. : DMEA
May 30, 1957. RECENED JUN 1.9 1957 \
: SATE | TIALS | CODE
Western Fluorite Mining Co., Inc.
630 -North Avenue East
Missoula, Memtana ' ,
Attention Mr, Hemry S, Childs, President |-
Gentlemen: _ B S

With reference to yowr plan for the drilling and pros-
pecting of placer ground areas as outlined in owr
telephone conversatien, we hereby propese the fellewingz

To furnish One C, Kirk Hillman Standard Prospecting *
Prill with a six inch casing and 7% inch drive shee,-
camplete with gas engine and mounted on a Ford Truck,
together with one driller and ecne driller's helper
in the operation ef same, for a contract ptrice of

- Fourteen Dollars ($1h.005 per hm:r.

It 43 understood that the above price per howr will
prevail for a minimun of eight hours per day, except
during a period of breakdeown when repairs are
necessary, for each and every day that the drill is
in cperatien er traveling to or frem the work.

Also, we will supply the use ef one Universal Placer

Testing Machine cenplete with gas engine fer a rental
price of Fifty Dollars ($50,00) per month,

Yours very truly,

Baumhoff-Marshall, Ince

Cnclosuve for - (2 -A)






RUSSEL COWE DRILLING CO.
CHURN and CORE DRILLING

1514 Longmont Avenue
17 y;' VEADYILYY STREET PHONE 3-1201 BOISE, IDAHO

Western Florite Mining Co. ;o j
Missoula
Montana

Gentlemen:

At the request of Mr. Childs regarding some placer
testing with churn drill in the Hailey district I wish
to give the following informetion:

The equipment I have for placer work consists of
cable tool drill mounted on & 6 X 6 truck including
6-inch extra heavy flush joint drive pipe in 5 to 7
feet lengths and placer bits. This allows sampling of
every foot of ground. Also have suction bailer and
trough in which to dump all drillings., It is also nec-
essary to have water truck furnished by me. This work
requires two men for drilling crew.

When I drilled for the Bureau of Mines they sacked
the samples in canvas sacks and tagged each hole.
Information regarding this could probably be secured
in their office in Spokane, Washington.

I have done a considerable amount of this work for
the Bureau of Mines on a footage basis which averaged
about $5.50 per foot. I will have to see the ground
before I can quote a pricg, on.the footage basis. An
estimete would be from § o $6.00 per foot. I also
do this work by the hour. I can furnish the above
equipment for $13.50 per hour, and the average day's
drilling run from 20 to 50 feet per dey.

If you are interested I will be glad to meet with
you and go over the ground.

Sincerely,

Z?hc/hnyrf };V‘" (1;—/%)






) UNITED STATES DEPARTMENT OF AGRICULTURE
‘ FOREST SERVICE

ADDRESS REPLY TO
CHIEF, FOREST SERVICE
AND REFER TO

- ~WASHINGTON 25,D.C.
OFFICIAL FILE COPY

0. M. E
U-ADJUSTMENTS, R-1, Deerlodge . (
Mining Claims RECEIVED MAY 21 1959

Joseph T. Abbey - Western Fluorite [TDATE | INITIALS | CoucMay 20, 1959
Mining Co., Inc. 2251 /gﬁ%é/@fé

i .,gZ 2/ | &
Mr. Frank E. Johnson, Acting Direct v "

Office of Minerals Exploration : f%{j7ggé?
Department of the Interior
Washington 25, D. C. ‘ S

Dear Mr. Johnson:

Reference is made to your letter of April 15, 1959, and enclosures.

We wish to thank you for your cooperation in furnishing the reports
on the Abbey mining claims. Our Regional Office at Missoula, Montana,
informs us that the reports have been very helpful and have saved
them considerable field time.

As you requested, we are returning the reports. Enclosed is one copy
each of the following: ‘

1. A letter, dated May 20, 1958, by Field Team,
Region I,

2. Copy of the field examination report, dated
May 15, 1958, to DMEA Field Team, Region I,

3. Appendix I (Investigation report, dated
. November 18, 1954, covering Sand Basin
Placer Areas, by Dean C. Holt),

4. Appendix II (Chemical Analyses), and

5. Two maps, Plétes 1 and 2, showing location
of the claims, grab samples, and the proposed
drill holes. RS :

[

Very truly yours,

;% RICHARD E. McARDLE, Chief

Enclosures






\ R mmm———

"RM 6 REFERENCE SLIP ,
L5g’ OFFICE OF MINERALS EXPI “\TTON
'Ccuie_ﬂléﬁa—-—ﬂ'" . DATE |INITIALS
1_7F H) T idased
1 1
2 110
n 22
3. 0
4,
5. _ i
E&M;Eﬂ&brggng

FOR: Check items for action desired

Action —— Reply for signature of
| ____ Approval — Investigate — Surname |
— Comment — Recommendations . —_ Signature ‘
—— Conference Rewrite File ;
Instructions X Your information :
|

" REMARKS:

Note:Telephoned to Al Millepr, U.S.Forestg
Service, He said that only one ;
copy of data was needed and that |
1t would be returned since it was |

Dot needed £or shedk fiias, only

Mater%al being forwarded was borrowed ]
rom USG§ _ .

f
INT.-DUP. SEC., WASH., D.C. M50943
e
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MME Form 7
(10-58)

f vl : T y OFFICIAL FILE COPY
‘ ‘ “ , Date Surngmé Code
- %/13/59 # 700

Tﬁ/lf'if | 700|
9 llice gz

ABE ‘”‘ 110},
Mr, Richard E, MeArdle = - - 220
Cniel, Forest Service o ‘ 225
United States Department of Agriculture
HashingtonIQS, D, C, B '
Re: U i

ADJUSTMENTS, R-1l, Deerlodge
Mining Claims v
(Joseph T, Abbey - Western
Flucrite Mining Co., Inc.)

Dear Mr, McArdie:

. With reference to our leiter of April 1, 1659,
we have received permission from the U, S. Bureau of Mines
and U, S, Geological Survey tu release the reports you
requested, : :

Enclosed are one copy each of the following:

L. A letter, cated Hay 20, 1958, by
Pleld Team, Region I,

2, Copy of the Tield examination report,
dated May 15, 1958, to DMIA Field
Team, Region I,

3. Appendix I {Investigation report, dated
- November 18, 1954, covering Sand Basin
Placer Areas, by Dean C. Holt),

%, Appendix II (Chemical Analyses), and

5. Two maps, Plates 1 and 2, showing _
loeation of the claims, grab samples,
and the proposed drill holes.

: When this information has served its purpose,
kindly return it to this office. We have no objection to
your duplicating these data for the internal use of the
Porest Service; however, they are not to be used for
general distribution or publication,

gmggrggy/gla , ' Sincefely yours, _ S ﬁ\\\
ce to: g;}nﬂg;gﬁ;'s Reading File,, FRANK E. JOHNSOM
OME Field Team, Region I (2)

Acting Director\

43683

Tnelosures





OFFICE OF THE DIRECTOR . .
S UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

April 7, 1959

Memorandum

To: Frank E. Johnson, Acting Director, Office of Minerals
Exploration

Frome Director, Bureau of Mines

Subject: Docket No. DMEA-4763 (Thorium, uranium,
rare earths, columbium, tantalum, yttrium)
Western Fluorite Mining Company, Inc.
SandBasin Placer
Granite County, Montana
The Bureau of Mines has no objection to the release by
the Office of Minerals Exploration of information and data contained
in Docket No. DMEA-4763, to the Forest Service, Department of Agriculture.
It should be indicated in your letter of transmittal that

the data and information are for the internal use of the Forest Service

and are not intended for general distribution or publication.

Kt i

e ——,

i R
| OFFICIAL
f 0

FILE copy.
LY






APR 7 1959
Memorandum
To: Frank E. Johnson, Office of Minerals Exploration
From: Director, .U. S. Geological Survey

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

IN REPLY REFER TO:

Subject: Release of on-site examination report on Sand Basin
Placer Area, Granite County, Montana, DMEA Docket 4763

Geological Survey approval is hereby granted for your

office to release to the U. S. Forest Service the above-mentioned

DMEA on-site examination report.

/\‘MW

Acting pirector -

OFFICIAL FILE COPY

o,

0. M. E,

RECEVET: ADR 9 1959

T DAVE | NIALS | Cuod
gy

aAZ0 0

220






] OFFICIAL FILE COPY
‘ . . Date Surname Code
A 401/59 2 1700
dyl 700|
| y; 120
APp {77 110
. ’ '1 ﬁgsE, | 1()0
Mr. Richard E, McArdle ; 2
Chief, Porest Service %/5 220
United States Department of Agriculture 700
ﬁlahington 25’ Do C. ‘ ' .
Re: U o |
ADJUSTMENTS, R-l, Deerlodge
Mining Claims

{(Joseph T. Abbey - Western
Fluorite Mining Co., Ine.)

Dear Mr. MeArdle:

_ This &8s {o acknowledge your letter, dated
Nareh 27, 1959, and the attached copy of Claude A,
Johnson's letter, relating to the release of certain
d;t;m:vailable to this Agency concerning the subjeet
claims, .

Since the information desired by you involrves
reports from our Docket No., DMEA-A763, Western Fluorite
Mining Company, Inc., prepared by the U, $. Geclogical
Survey and the U, S, Bureau of Mines, we have requested
those Agencies to approve the release of these data,

If approval is granted, we will then forward the
information you requested,

81ncerely youra, \§\\

teionad) - FRANK E. JOHNSON &
Acting Director

FMMurphy/gla
4-1-59 ¢
cc to: Directort!s Reading Fille
FMMurphy ' | |
OME Field Team, Region I (2) w/2cc incoming letters

uledl





‘ : OFFICIAL FILE COPY
‘ : : v _ ' ' ’ Date Surname Code
3/31/59 7z
]
Y3/
. / '
TR S
| AVJAM [V ubQ&} .
Memorandum ’ , - - |110
Tos Thomas B, Nolan, Director 1 - =
U. 8, Geological Survey | fl/}! ¢ 220
From: Fraok E. Johuson, Acting Director 700

Subject: Dooket No, DMEA-#763 (Thorium, uranium,
rare earths, columbium, tantalum, yttrium)
Western Fluorite Mining Company, Inc.
Sand Basin Placer
GUranite County, Montana

Enclosed 13 one copy of a letter, dated March 27,
1959, to this Agency from the Porest Service, U, S, De-
partment of Agriculture, and attachment, which are self-
explanatory,

With your approval, we will release the on-site
examination report which includes & “Report of Preliminéry
Investigation by the U, 3. Department of the Interior,
Bureau of Mines, for the Atomic Energy Commission, Sand
Basin Placer Areas, Granite County, Nontana, November 18,
195%, by Dean C. Holt:" This report includes as an annex
assay data relating to tests made on the sudbjeet property.

W

(grgned) FRANK E. JOHNSOM

Enclosures

FMMurphy/gla.

3-31-59

cc to: Directort!s Reading File
Operating Committee
THKiilsgaard, 5224
FMMurphy

43s83






‘ - o OFFICIAL FILE COPY
- . o . Date Surname Code

3/3 . 700 |
/5t ~

3/>/ é 120 |
/7 )72

MAR 31 1959 | 110 |
Nemorandum ' ) '
R | o &< b
To: Marlin J. Ankeny, Director ] :
U, 8. Bureau of Kines o 7

Prom; Prank E. Johnsoh, Acting Director

Subject: Doeket No. DMEA-4763 {Thorium, uranium,
rare earths, columbtum, tantelus, yttrium)
Western Fluorite Rining Company, Inec,
Sand Basin Placer '
@ranite County, Nontana

Enclosed 1s one copy of a letter, dated March 27,
1959, to this Agency from the Forest Service, U, 8. De-
partment of Agriculture, and attachment, which are self-
explanatory,

With your approval, we will release the on-site
examination report whioh ineludes a "Report of Preliminary
Investigation by the U, 8, Department of the Interior, '
Bureau of Mines, for the Atomic Energy Commission, Sand
Basin Placer Areas, Uranite County, Nontena, November 18,
195%, by Dean €, Holt." This report includes as an annex
assay data relating to tests made on the subject property.

(signed) FRANK E. JOHNSOK -
Enclosures

FMMurphy/gla

3-31-59 .

cc to: Director!s Reading File
Operating Committee
THKiilsgaard, 5224
FMMurphy

W3eB3





UNITED STATES DEPARTMENT OF AGRIQTURE
FOREST SERVICE

ADDRESS REPLY TO
CHIEF, FOREST SERVICE
AND REFER TO

WASHINGTON 25, D.C.

U

ADJUSTMENTS, R-1, Deerlodge
Mining claims :

(Joseph T. Abbey - Western

. Fluorite Mining Co., Inc.)

Mr. Frank E. Johnson -
Acting Director, Office of
Mineral Exploration
Department of the Interior
Washington 25, D. C.

Dear Mr. Johnson:

The Forest Service, under Public Law 167, is making a determination of
surface rights on the national-forest lands in the Rock Creek Area of
the Deerlodge National Forest, Montana.

Mr. Joseph T. Abbey, et al., of Hamilton, Montana, who owns certain
placer claims in Sand Basin Placer Area, has filed a verified statement
on his claims, The filing of the verified statement in connection with
the action under Public Law 167 makes it necessary for Forest Service
mining engineers to examine and evaluate these claims as to their valid-
ity. Our engineers in the process of the examination were told by Mr.
Abbey that the Office of Mineral Exploration and the Bureau of Mines had
made a rather intensive field survey of the claims in the Sand Basin
Placer Area in 1954. We understand that the report is filed as DMEA,
Docket No. 4Z§3, Western Fluorite Mining Company, Inc.

The Spokane office of the United States Bureau of Mines advised the
Forest Service at Missoula, Montana, that it could release assays and
maps only if they secured consent of the mining claimant, but it could
not furnish the report. Our Missoula office obtained the consent and
the Bureau furnished the maps and assays. A copy of consent letter is
enclosed. This information was helpful but they lack other factual
information which is in the report.

The question of whether or not the Forest Service should request that a
hearing under Public Law 167 be held on these claims, before a Bureau of
Land Management Hearing Examiner, depends on the evaluation made by our
mining engineers. It is therefore our desire to obtain all of the in-

formation available on these claims so that our engineers will be able f.
w
| \, \ Q"‘LM: noo e
AN A W
{\N . @’;/” 4 .
’ // ‘L" ."A






2-Mr, Frank E., Johnson -3-27-59

to make & full report and be in a position to make the proper recommenda-
tion. The information secured from your report will only be used to
evaluate the claims.

We would appreciate receiving a copy of DMEA, Docket No. 4763, Western
Fluorite Mining Company, Inc.

Very truly yours,

RICHARD E. McARDLE, Chief

Enclosure






United States Bureau of Mines
Spokane Office o
Spokane, Washington

'Gen:lemen:

We have a letter dated December 18th, designated as "U; ADJUST-
MENTS - Deerlodge Surface Rights; Rock Creek Area, l-SR-24-1"
from Charles L. Tebbe, Regional Forester at Missoula, Montana,
signed by E. F. Barry, Acting, stating as follows:

"It,would be helpful to have a copy of the United States
- Bureau of Mines report, so that a complete evaluation
can be made of your Sand Basin placér claims.

The Spokane office of the United States Bureau of Mines
needs a letter of authorization from you in order to
-release a copy of the report to us."

We trust that this letter will be sufficient authority for you to
release a copy of your report to Charles L. Tebbé, Regional Forester
or E. F. Barry, Acting for him, in connection with the Sand Basin

.~ placer claims located by Joseph T. Abbey and others. Should this
not be sufficient for any reason as such dn authorization, please
advise us as to what further you would require.

We have no(inclination to withhold information from the Forest Service,
and we believe the more information they have, the better off we will be,
and would appreciate your co-operating with them in the matter as set
forth in their letter. :

Yours truly,

Claude A, Johnson

Te
[
o
I~
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spohm %mm‘m "QJ)& BRI P EUS B

‘ Oetabers 1958

h. K. 8. cmxa, Pmidezxt ,
Western Fluorite lun.ing Ca..

‘Pe 0. Bex LSS . IR
Hailey, Idnho .

&

: Mﬂr-mlds

!l'hia vin mknoﬂcue meipt et m um nf .
. seytemer 30, 1958, in whieh o swr.e that ym h-n x-enuqusned
,‘thesandmnchi- ‘ : ‘ :

, bclaodmthaarigimlmmmiendtmed

' recission sgreemant to the refmrenced comtrect, wigned by the E

. Aoting Pirector far the Governmemt. Mo Office of Kinerals Bxpléra-

tion mentioned in the sgrewmsnt is the suecessar egency to IDEA. '
I the terme and comditions sre sstiafactary, pleese sign all L
eqm.mmmwmmwm,mMMMr ‘

fwr emmtethil micn. ;

} ; Irtmwtummtm»blmantmdl
‘copies, Wd,ﬂthqmtatmmuﬂ .

!our pralpt atuntm to th.'u uttor vﬂl e mmiated .
| ainemly xm, L

A ;. iicuunbnn R
_ Exeswtive Officer, m
ru.m !ﬂm I

~ ce: OMB (2) w/incemingz/
.. USBM (2

. usBM(aD)
- Pring





OFFICIAL FILE CORY
0. M. E.
'RECEIVED OCT 10 1958 N j
o .
United States Department i
of INteriolr, .. iia i . -
Defense R pleva
Administretion, :
So. 157 Hmrd Street, _
Spokans &, Washingtea o S

mm luo.m oor.
Be: Dookst Mo, m-’wﬂ.
- Samd Basin Placer,
W Wo. u-nzo9

oméE
?

Dear Nr. Aﬁus

This 18 to mnor ruolpt of your letter of
Septemder 15th, and I am. y. that we have met
replied earlier to this, but I heve beem out of |
town untn m.wmammoumm-

-1 wish to -noonl: M nl ﬂl' m min
in this matter, x
Yours truly, .
RECEIVEL Western Flucrite Nimimg Co.
0CT 3 1958 »w ‘ |
sach. N 8, Chilas T
semmane ! .~ . presitemt ani Manager.






’ OFFICIAL FILE COFPY

Date Surname Code
9 25/521%,1/ 700
V2 L 00|

" 800

,7/% MeaZEun | 130

SEP 29 1958

”’o Alo E‘ wei"enborn'

- Executive Officer

OME Pleld Team, Region I ' ‘
South 157 Howard Street ' /
Spokane &, Hh-hington : 700

Re: Docket No. DMEA-4T63 (&horiun,
uranium, rare earths, ¢clumbium,
tantslum, yttrium)

Contract No. Idm-E1209
Western Fluorite Nining caupany, Inc.
Sand Bagin Plager

; gg;te COnn§1, Montana

‘Dear ur. Veianenborn:

Enclosed are the original and four eopies of a
proposed rescission agreement to the subjest sontract,
signed by the Acting Director for the Government., Also
enclosed are two extra copies for Pield Team use,

If you and the Operator find the proposed agree-
meut in order, please have an authorised representative of
the corporation sign the original anéd four coples, There.

after, kindly distribute the coples in the usual manner,

This agreement has beenm prepared in sccordance
;;;h the Fleld Team's raceunendntions submitted 3eptember 19,

31necrely‘yourd,

W.' S. Martin
ACTING Ghagrman, Opersting Committee (:’@)

Enclosures FMMurphy/gla 9-25-58
' ‘ cc to: Director!s Reading File
APPROVED: _ Operating Committee '
THKillsgaard, 5224
Frank J. Ceervenyalk / ¥ D Mr, Murphy
Wenber, Baresu of Wines < |
. P, S. Please advise the
N, E,
Yelson T____@Operator that the Office of
Wenber, Usologleal Jurvey ” Minerals Exploration is the

successor agency to DMEA. 8623





AEA Form 7
/(12-56)

. L ' ﬁ' i"' A ‘OFfICIALvFILE COPY
. L ) :_ : ‘ ‘ Date | - Surname Code
o 9/23/58%700
127 | furtea 100
A : ‘ ' : 140 |
Ci/ ,
- mrgmog DEFT; Bep%nber 23, 1958
osEP2dies
Menorundug}unTOR
To: ., Associate Solicitor
- Division of xineral Resourcea
From ‘ F, L. Knouse

Divinien of Rare and !1secllnneous Metals

| Subject: Docket No. DHEA-&763 (Thoriun, urlninn,

rare earths, columbium, tantalum, yttrium)

Contract No. Idm-E1209

Western Fluorite Mining cempanx, Inc.

Sand Basin Placer

Granite COunty, lenttna

W111 you kindly preyare a resciasion of. the
subJect contract by mutual agreenent. Please noto”the"‘

Justification for rescission im the file,

- /s/ F. L. Knouse

F. L, Knouse

FMMurphy/gla
cc: Mr, Murphy ,

8623 .
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§
September 19, 1958 ;

Mr. George C. Selfridge, CheirmanY g'W'!;
Operating Committee, DMEA \ 1
Department of the Interior . “J
Washington 25, D. C.

Re: Docket No. DMEA-4T63 (Thorium,
uranium, rare earths, columbium,
tantalumyyttrium)

Western Fluorite Mining Co., Ince.
Sand Basin Placer

Granite.County, Montana

Contract No. Idm-E1209

Dear Mr. Selfridge:

Enclosed are three copies each of a self-explanatory
letter dated September 16, 1958 from Claude A. Johnson, attorney
for the owners of the Sand Basin claims, and our reply to Mr. John-
son. Also enclosed are four copies of an initial inspection report,
dated September 10, by William C. Prinz and D. R. MacLaren on 'the
same subject.

Our field men were told by Mr. Abbey that he would
have Mr. Johnson write us the exact status of the claims. He also
said that he and his associates might like to have the contract
assigned to them but that he would first have to discuss the matter
with them. He said that if they wanted the contract assigned he '
would so advise us.

We wrote to Mr. Childs August 19, requesting him to tell
us why he was unable to start the contract work by August 15 so we
could prepare & justification for an amendment to postpone the
starting date as requested in his telegram of August ll. We wrote
him again September 15 advising him that we had not received a reply
to our letter of August 19 and asking him to advise us if he had re-'
linquished the property but as yet have received no reply. Copies
of our two letters to Mr. Childs were sent you.

?\Ta In view of the statements in the enclosed letter from
@~ N Mr. Johnson and his omission if any reference to Abbey et al. wish-
géa-g ing to have the contract assigned to them, we recommend that the
aod 5.'. contract be rescinded.

o

—~

2o

&8

A % A{ Ml& Team Re;glon I

Wlng G. Agnew, Acting Exec. Officer Donald R. Maclaren, Acting Member
U. S. Bureau ‘of Mines ' U. S. Geological Survey
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HAMILTON, MONTANA -

September 16, 1958

 Defense Minerals Exploration A.dminutruuon :
137 Howard Street

4Joseph T, Abbey, who
"&ndnuinuinin(





cribed in Exhibii "A" thereunto attached.

. In accordance with Paragraph 30 of that agreement,
the undersigned Lessee now desires to terminate
the said agresment and be relieved of the chligations
thereot, ndtlhlcturd-nhomuumuco
of election to terminate said agreemaent.

A Quit Claim deed from the undersigned and his wife to
the owners to the mining claims involved accompanies
the copy of this letter being forwarded to Mr. Claude
A. Johnson,

There is no ore or cencentrates from this property
not sold and royalties paid.-

S £ o o oom

Enclosed therewith was a Quit Claiin deed from Mr. Thompson and his
wife to the parties who signed the original agreement or lease.

Mr. Abbey and his associates sppreciate your interest in this property,

and if you have any suggestions or any concerns you think it worth-
while to write about, we would like to hear from you,

Yours truly,

Claude A. Johnson
CAJ/bh






Dm E OPY ,

S0. 157 doward Streat
Sooizaue 4, Washicgton

Santember 15, 1958

Mr. Heary 3. Childs, Pres.dc.t
Western Fluorite Mining Company, Inc.
P. G. Dox W55

liailey, ldmho .

Ret Dooket Nlo. DMEA-UT63 (Thoriws, wra:ium,
rare carths, colunbtium, tantalum,
yttriux : . '

Sand Basin Placer
Oranite County, Monta:a
Caontract Ro. IAm=-E1209

Deax Mr. Childs:

We wrote you Ay ust 19, 1958, ssking you to give us the
roason wny work at Sand Besin could not Le started by August 15
so that we could propars & justification for the ameandment ree
quested in your telegras oFf August . -

We have heard nothiing further from you, but during a
recent inspection trip we vigited Sand Basin and mat Mr. Aobey, wi.o
told our field men that he understood that you bed relinquished your
lease o the claims. Will you pleesc advise us if this report is
factual. o ‘ ‘

If this report is not coxrect, will you pleese advisc us
whether or not you still wish the starting date postpomed. If you
do wish & vostpoiement, please advise us of & firm date on or be-
Pore which work will start and give us the reascn why work could
not be started by August 15, 1958.

A prompt reply will be ap;ﬁx\aci.at-ed.
By Fisld Team Region I

Wing G. Aghew, Acting Bxec. Officer
U. 8. Jureau of Miues

ces USBM ggi ” Donald R. Maclaren, Acting Member
USBM(AD

U. B. Geological Survey
Prinz '






DEFENSE MINERALS EXPLORATION ADMINISTRATI

So. 157 Howard Street
Spokane 4, Washington -

September 10, 1958 ﬂ

 MEMORANDUM
To: DMEA Field Team, Region I
From: William C. Prinz and Donald R. MacLaren, Geologists,

U. S. Geological Survey

Subject: Initial Report, Docket No. DMEA-4763 (Thorium-uranium-
rare earths-columbium-tantalum-yttrium), Western Fluorite
Mining Co., Inc., Sand Basin Placer, Granite County,
Montana, Contract No. Idm-E1209

In a telegram dated August 11, 1958, Mr. Henry S. Childs,
President, stated that Western Fluorite Mining Company would be
unable to start DMEA work at Sand Basin by the contract starting
date, August 15, 1958, and requested a 30-dey extension. The
Field Team was authorized by teletype on August 18 to prepare
this amendment provided the delay was justified. Inasmuch as )
the Field Team had no information on which to justify the delay,
they wrote the Operator on August 19 asking him to give his
reasons why contract work could not be started on time. This
letter has not been answered.

: We visited the property on September 9 and found Joseph T. -
Abbey, one of the property owners, who was showing the claim corners

to representatives of the United States Forest Service. Mre "Abbey v
stated that Western Fluorite Mining Company hed turned its lease

back to Ore P. Thompson, original lessor, about three weeks ago

and that Thompson would in turn probably turn his lease back to

..the owners, Abbey, et al.

It is recommended that any action on the contract be
withheld until this information can be verified and until we
learn whether or not a request will be made to have the contract
assigned to the original owners.

Distribution:
DMEA (4) ¥
USBM (2)
USBM(AD)
Docket

Prinz






30, 15T Howard Street
© Spokane b, Wash
August 19, Y

Mr, Henry S, Childs, President
Y.estern Fluorite Mining Company, Inc,
P. 0. Box 455

Hailey, Idseho

Re 'Jocknt No. m~&76 |
rare earths s CO
yttrium

Sard Basin Placer )
Cranite County, Montans
Contract No, I4m-E1209

ear M, Childe:

This 18 in rei’emnce to your telegram of August 11, 1933,
in which you requested an amendment postponing the starting date
of your DMEA contract from August 15, 1958, to September 15, 1958,

Ve have been advised by DMEA that such an amendment may
be prepared "';:roviding that the Operator's delay is jJustified on
a sound bascie.” Wi1ll you pleasse give us the reason vhy work could
not be started by August 15, 1958, 80 we can prepere a justifice~
tion for the smendment,

By Field Team, Region X

B e et s vt

k’mg G. Aguev, Acting Exec, Officer
- Bureau of Mines

Donald R, Maclaren, Acting Meuber
U. S. Geologlcal “urvey

[ 'klﬁsﬁ '{2}‘/
Y

rredsn
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Date Surname Code
| g % 780
; ‘ A » - . €>$? . 700
ij ‘ - . g/ % Go
/ J
7 / 7}
' /4
AlG1eiese [l ol me S 1200
A _ ) [ 700

DEPT. OF TH: INTLRIOR
DMEA

XLL0Y(01) Kewolving Fund
Defense Praduction Act, .

Interior (Transfer to Office of
Secretary)
Tuiy |

PIYPRE

e B HEICSEMDORN
»AEGUTIVE (FFICER

DNEA FILLD TEAH, REGIGS I
SOUTH 157 HOWARD STRELT
SPOKANE , WASHINGTON

NeURIET 8-11+58 GUWIRACT IDNeE 1209, WESTERN FLUCKLIL
HINING QUvy Ta, SO0 ARE AVTHURLED 90 ARchD GUuTRACT 10 EXTEwD

PRYLG DA, T0 (SPLIBGR 18, PROVIDED SHAT Tik UPSKATUR'S DLLAY
E GULTIFILD biv & SUbiw LASIS.

George C. Selfridge ;9
cmmzm s UPERATING LUHsI‘I"l‘I'g

FMiurphy/izm 8-18-58

ccs Mr, Murphy -
Admr,'s Reading File
Operating Committee
THKiilsgaard, 5224
Confirmation Copy

8623





R ., . . .
' Mr, George C. Selfridge, Chairmsn”” | ;

] IR ;/‘Q‘))Y; .
. . T TRV & St
. N i‘

@MCL\

: UNITED STATES o _‘,,gg“\gbﬂ SO 958

DEPARTMENT OF THE lNTERIOR g e

" DEFENSE MINERALS EXPLORATION ADMINISTRATIONF o, J,_
S6. 157 Howard Street . / /éf .ﬂ_ J#R: 9
Spokane 4, Washington : W/13£7

\
August 11, 1958 i

Operating Committee, DMEA
Department of the Interior’
Washington 25, D, C.

Re: Docket No. DmA-h%”)"’”ﬁZjonazite,
: Columbite, Rutile)
Western Fluorite Mining Co., Inc,
Sand Basin Placer Area
Granite County, Montana
Contract No, Idm-E1209

Dear Mr. Selfridge:

Enclosed are two copies of a telegram from Mr, Henry S.
Childs, President, Western Fluorite Mining Co., Inc,, requesting
a 50-day extension of the starting date of their contract, We
recommend that the contract be smended to extend the startin date
from August 15 to September 15, 1958, We interpret Article (3)
of DMEA Memorandum No, 38, dated Junme 25, 1958, to mean that we
are no longer authorized to prepare this amendment in the field.

By Field Team, Region I

(L e

A7 E, Weissenborn, Exec, Officer
U S. Geological Survey

Wy Member
U S. ABureau of Mines
Enclosures
ce: USBM(2)
USBM(AD)

Prinz






WESTERN UNION TELEGRAM

PR PKA134 PD=BATIEY IDA 11 115PMM= - 1958 AUG 11 PM 12 57

A B WEISSENBORN

EXE OFFICER US GEOLOGICAL US DEPT INTERIOR
DEFENSE MINERAL EXPLORATION ADM SOUTH 157
HOWARD ST SPOKANE WASH=

RE DOCKET NO 4763 THE WESTERN FLORITE MINING CO IS UNABLE TO
COMMENSE ON THE DMEA DRILLING PROGRAM ON THE SAND BASIN PROPERTY
CONTRACT 1209 BY THE REQUIRED DATE OF AUG 15 WE WOULD LIKE TO HAVE
30 DAY EXTENSION SO WE CAN PREPARE AND START OUR PROGRAM VWE WOULD
APPRECTATE YOUR COOPERATION IN THIS MATTER=

WESTERN FLORITE MINING CO HENRY S CHILDS

Distribution:
USBM(2)
USBM(AD)

DMEA(2)
Prinz
Incoming TT file
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© ' UNITED STATES | macewen jﬁ;@ )
DEPARTMENT OF THE INTERIQR- — ). @ 1958
DEFENSE MINERALS EXPLORATION ADMINISTRA . i\ WA VeE
So, 157 Howard Street
Spokane b, Washington

July 3, 1958
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SN
Ay PRETT)

[ ——

Mr, George C, Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior

Weshington 25, D. C. —_

Re: Docket No, DMEA-LT763 (Monazite,
Columbite, Rutile) -
Western Fluorite Mining Co., Inc
Sand Basin Placer Area :
Granite County, Montana
Contract No, Idm-E1209

Dear Mr, Selfridge:

Enclosed are the Government and Audit copies of a long-
form contract for this project and two copies of a letter, dated
June 30, 1958, from Henry S, Childs, president of the company,
returning this contract to us. You will note in the postscript
that Mr, Childs states that the address appearing on page 1 of
the contract should be changed from 630 North Avenue East,
Missoula, Montana, to Box 455, Hailey, Idsho,

Also enclosed are two copies of a letter from Claude A,
Johnson, dated June 20, 1958, enclosing an affidavit and two copies
of a letter from the same gentleman, dated June 25, 1958, enclosing
"Extension of Time for Payment" signed by the claim owners.,

Our fieldmen checked the map, plate 2, attached to the
contract in the field and found it to be acceptable, :

By copy of this letter, other copies of this contract
are being distributed,

Sincerely yours,

Donald‘R.?§:cLaren

For: Wing G. Agnew -
Acting Executive Officer, Field Team
DMEA Region I

Enclosures - _

ce: USBM(2) w/cys letrs. from Claude A, Johnson
USBM(AD) w/cy contract '
Prinz w/cy contract and cy incoming






.- wssw:m.l.uonrre MINING CDMPAP‘ INC.
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June 30, 1958

Defense Minerals Exploration Ad-xnlltratlon
Lsa 8. Department of the Interior

S0, 157 Howard Street
Spokane 4, Washington

, Sand Basin Placer
. ‘Granite County, Montana
: Attni Acting Executive Officer
Fleld Team Region 1,
Dear Sirs ‘

This 1s to acknowledge receipt of your letter of
June 27, . 1Y58 enclosing original and four coplies of proposed
oontract, This was received only in the wmail this date,
- and have been executed by the undersigned, the President
of Western Fluorite Mining Company, Inc,

Please note that the corporate seal 1s not affixed,
nost is the Secretary®s signature affixed, The rTeason for
this 1s that the Secretary resides in VWarren, Arkansas, and
has the corporate seal in his possession, %Should you desire
verification of my authority to execute this instrument on
behalt of the cowmpany, please advise, and 1 will see that
proper verification as you should request is lmmediately
forwarded, Unfortunately, I have had te be out ot town
all day, and only received this letter afted office hours
and have been unable to reach you by phone, but rather
than delay the execution of the agreement, have executed
the original and all coples, and am returning all of the
copies, except the one marked A&0Operator' Copy"” : . 4

Re:s Docket No DMEA 4763, | '

Your careful attention to this matter and consid= |
eration 1is appreciated, . ‘

Yours truly, .

. Vestern Fluorite Mining Coampany, I:

P

By 3 . ... _w<;<¢1§§§5$%i.,

es ident -

e,

P.S. Apparently Air Mail doesn*t save much time, but this is
bclng forwvarded via Air Mail
Please notes The address appearing on page 1 -houlo be
changed from "530 North Avenue Rast
Missoula, Montana, .
to "Box 45§










P 247

Sand Basin Plgser
Grexite Counly, Mentana
Weatern Fiutrits Mining e ushed me ¢ Survard
mumnu-t— .‘nbl-l
Bastn clnbms,
Ymm. ’
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80, 157 Howard 8traot
Spokene L, Washington

E' June 27, 1958 BPECIAL DELIVERY

_e/o Joa

"Mining Compasy, Inc.
“Attorne; at Lav | '

Ih-'ley, Idaho , '

Re: ' Docket No. WQ‘&TGj v('I“nor'ium,
wran.um, rare earths, columb .um,
tantalum, yttrium : '

- Sand Basin Plscer .

, . Grenite County, Montana
Gentlemen: S |

. Bince you have net the conditions mentioned in our
letter of June 18, 1958, for the signing of & proposed contract,
ve are encloslng the criginal and four copies of a proposed long-,
form contract for an exploration program at the above-referenced

- project, sigred by the Mdministrator for the Government. It

consists of form MP-200; Aonex X; an NF-205 form with Annex No. 1,
signed by the owners; Exhibit "A" (7 pages); and a map (plate 2).
If the canditions and terms of the proposed contract are satis-
factory to you, sign all five coplies, retain the coe marked
"Opsrator's Copy", and return the other four to this office. The
return envelope must be postmerked price to miduight June 30, 1958,
for the comtract to be valid. : , :

1P any part of the propossd contract is not acceptable,
return all five copies to this office, unsigned.

Your attention is called to Article 8(b) of the contract’
which deals with repayment by the operstor from royalty on pro-
duction. Any preduction from the Jand described in the contract
is subject to the rayaliy provisions of the comtrect whether or not
it is discovered or developed by the work under the comtract. This
applies to all production during the period in which the Government
may certify or, if the project is certified, to all production during
the repeyment period specifisd in the comtract.

S8incerely yours,
Donald R. Maclaren

Lo Wing G. Agnev

! Acting Executive Officer
Field Team Region I

P. 8. &5 discussed in a telephone coaversation this
morning, we have lnserted August 15, 1958 as the starting date

under Article 3.
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- | RECEIVEE N 90 1958

| DATE [ INITIALS | CODE™
g7y =R0
8. 157 doward Biasct T
Spoiane s Waal.ngton ",
June IB, 19%
wegtern Pluorite Miging Co., Inc. |
Pe O Box TR . —

Missoula, Momtana —

Rt Dooket No. DMEA~4T763 (Samarekit:-
Colurbite-Monazite )
Sard Des.n Placer
Granite Couaty, Mootenn

Gentlourm?

We have reocivod from our Weshington off:cc o proposad contract
for DA aid to explore the Gend Deain Placer arve, Granito County,

 Montens. Howaver, wo have boen edvised that, before we osn prosent the

contyract 10 you, two conditions must be satisfied:

1. Your corpany HoMis the land $0 be suplored wndor et agreo-
ment datod April 13, 1937, vhich empired Octdber 1, 1957, unless jyou
paid the owmers $5,000 by that date. You must, therefore, gsubmi¢
vritten proof that your compeny Still hes right of possossion of tx
land for the purposas of the captract.

2, Vo mugt ‘ave an acogptable map slowilg the axact locat.ons
of the elaums which we can attach to tic econtrect. As we expla:ned in
our lotter of March 14, 1958, to Mr. Childs, we awe triod to rulate
your propoecd drill holes avd claim bounderies to tie ocutlines of tie
placaradle areas by fitting togother the wap submitted with your ro-
vised proposal, toe rmp simitiad with your original epplication, snd
the air photoms Discrepancies exist betwoen the two mmpe and thoe air
pholos viicn we cannot resalva. '

Becanse of tho short tiss remstning o viilch contrects can be
e.gned under the present authorizet.on, unlo@e o nuv law is pessed by
July 1, 1958, tiv beet wa cun Suggest is that you have a yopresentative
met ouy engincars st the nroporty so & check can be mmde op the ground.
Yoar reprosentative must be sufficientdy familisr with your property 10
be able Lo show our man suvoral suitebly ddomtificblo claim comnay
parkere which they can tio in ¢0 styemn Junctiocns or othar natwwl
foaturus, or 10 & aurvoysd BuOLicn COMICTe

o e s ]
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Time is of the essence as we have also boen advised that
tha contract is to be held by the Fleld Tean until the sbove two
conditions bave boen fulfillod. In the ovont that the contract is
not sxecuted by June 30, 1958, we must yoturn all copies to our
%ashington office. : '

We hawe tried to get in toush with Mr. Childs and the
conpeany office by telephone both at the addresses we have in
Missouls, Montena and Hailey, Idaho. On the edvice of Mr. McFadden,
we left a ressage nt Shaw's Motel in Stanlay, ldaho yesterdsy for
Mr. Childe to call us this moeming, but spperently the measage was
not delivered. Vo celled the motel todey end were told he hed laft
for the day. We will wive him to call us to arrange a moeting in |
Philipsburg, Montana. ‘ \

| We hope we will ba able to cloar the contract by the doad
line of Juns 30, 1950,

~ Bineerely yours,

As B. Veissenborn
Seocutive Officer, DMEA
- Field Team, Region 1

ce: Vviegtern Fluorite Mining Co.

P. 0. Box 25, Warron, Arkonsos
Mr, He & Childs

P, 0. Bex 4535, IHailey, ldato
M. H. S. Childs '

Shew's Motel, Stanlay, Ikiaho
DMEA ie;
USEM (2
Prinz





DMEA Form 7
(12-56)
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OFFICIAL FILE COPY

June 26, 1958

(14 A

Y, AN
NI,
T

Date Code
%2 )2 /29
Vo L2, | 170

MEMORANDUM
To: Administrator, DMEA
From: George C. Selfridge, Special Assistant

Subject: Docket No. DMEA-L763 (Monazite, Columbite, Rutile)
Western Fluorite Mining Co., Ince
Sand Basin Placer Area
Granite County, Montana

Mr. MacLaren telphoned the writer on June 23, 1958,
to ask about the Operating Committee's June 16 letter which
transmitted a proposed contract under the subject docket.

First, he stated that by using aero photographs and
other informmation that the mappimg was O.K. He then stated
that the Field Team had an affidavit which showed that the
lease runs out on the 1lst day of August, 1958. He then wished
to know if the Field Team should release the proposed contract.
The writer asked how much time the contract allowed for daing
the work and when so informed suggested that the Field Team
hold the contract until it had received proof that the lease
had been extended for at least another year, Mr. MacLaren said
that he would call the applicant to get such an extension. He
felt sure that the owners would grant it.

z

GCS/esf - 6/26/58

cc to: Docket
Admr, Read, File
Code 700
Mr, Selfridge

8623
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g - R OFFICIAL FILE COPY
/'/MEII ‘ ‘ l L . ' Date Surname Code
( 12-5§§m ! 6/31/58 2z 700
e 7 oo
b-/ A iaom bsb{800
o RARIZAR
| N 161988 I o 110
!h?o “Q E. iﬁiijullﬂitkbrﬂl . %%g%g-.-;z_ ' ' ’ &
Executive Officer - o ;
DNMEA Field Team, Reglon I - | S LGl (- 20
South 157 Howard Street R [ 700
Spokane &, ¥Washington -

Re: Docket No, DMEA.BT63 (Monasite,

' columbite, rutile) =
Western Fluorite Mining Co., Ine.
Sand Basin Placer Area
Granite County, Meatans

Dear Mr. Weissenborn:

Enclosed are the original and four copiles of a o,
proposed long-form contract, signed by the Administrator, R
subjest to the following econditions:

1. The Applicant holds the land under an “Agreement,” o
dated April 13, 1957, whieh expired October 1, 1957, unless -
the Appiicant has paid the owmers $5,000 by October 1, 1957.

The Applicant must submit written proof that it has right
ofdposmaiozz of the land for the purpose of the econtract;
an ,

2. An acceptable map showing the exmsct loocations of -
the claims must be submitted by the Applicant., The Field
Team shall attach copiles of such a mep to the econtract.
The same title as given in the contract (Plate-2 submitted
with the Fleld Team's report) should be used. '

The proposed contract will be held by the Pield
Team until the above conditions are fulftlled. In the
event the proposed contract is not executed by June 30,
1958, then the original and 8ll copies are to be returned
to this office, . . :

~ The proposed contract consists of form MP-200;
Annex I;an MP-205 !'om‘ with Annex No. 1, signed by the
owners; and Exhidbit "A" (7 pages). Also enclosed, for
Field Team use, are two extra coples of Annex I and

Exhibit "A." |
‘ 1 FMMurphy/gla 6-11-58
- S;MWe VYoUrss ¢ to: hdmr.'s Reading
APPROVED: © George C. Selfridge = File -

' 7 Operating Committee
Frank D. Lamb § &)Chatrman, Operatxngé 5 ttee

Rewber, Bureau of Wines~ - THK11lsgaard, 5224

Thor H. Kiilsgaard S ~ Mr. Murphy |
Member, Geological Sulrvey '

8623






T oFFICIAL FILE @@Pﬁﬁ‘ " ‘
DMEA

AECEVEE JUk" & ‘G@@l

TT i SO0B TFEERIOR

Dm“u’k’, | byt
c ) S
Hwefdag 70O
Spp— - \ l » mt@c::’;:i@?:%& 7.',;1:9;."5,§:/""" s =T =
1
‘ = DYen Pee’ot Moo, LT63 -
4 \ @ Au\‘ﬁ‘b A\JQ( S e A;::;, I
L Go 2wl s _Samarskite-Columbite-Monazite et al
| ok ‘»03‘ Lewa’,_Western Fluorite Mining. Go., Ince,
| e  off pTopsrty._Sand Basin Placer . . . ...
: L©@*L‘° cn of proporty_Granite. County,. Montana .
| BRSO v Estlinted cost of projoet_$31,231_ S

9co Ernest Williem Ellis, DMEA Member !

Y

¢ Williem R, Barton, Commodity Specialist, Branch of Rare & Precious Metals

RORIPIEIN: vies of _.Application Examination Report

(Applieaticn, Hield Soam Roport, ote.)

N 3
Iwo 2. o) \»3\; L)p;@d Y

ost doswonte 5/A5/58 _ o 2. Bito moesived by voviowop: 6/2/58
Yo  Brllow op@zb) on this property kaewn to seviewsrs SZ@@ [J Neo 1@

Ly Belor eports on moarby propsrties knovn %o reviever: Yes ﬂ NG}
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GEOLOGICAL SURVEY Aﬁf&gg_?ﬁ{_‘ | 2p0 |
WASHINGTON 25, D.C. !
June 2, 1958 : T
v :
Memorandum ;
: ' i
To: E. W. Ellis, Defense Minerals Exploration Administration ;

From: T. H. Kiilégaard, U: S: Geological Survey

-~ Subject: Review of Field Team Report, DMEA Docket 4763, Western
FLuorite Mining Company, Granite County, Montana
The Field Team has recommended a 2-stage exploration
project to explore the applicant's placer property for monazite
and other rare earth minerals. It is pointed out however, that
the project should not be started until the Field Team is
satisfied that work is being done on the applicant's property.

’ The applicant has shown a non-cooperative attitude ever
: since submitting its application in June, 1957: The Field Team
has gone to considerable trouble to obtain adequate maps from
the applicent, but with little success. It also has tried to
get a revised program from the applicant; this finally was obtained
but only after a long delay.

In view of happenings to date, I believe that before
giving this application further consideration, the_applicant
should be requested to provide an adequate map of his”holdings,
on which should be marked pleinly the holes he proposes to
drill. I do not believe it is the Field Team's job to re-examine .
the property in order to correlate the various maps submitted by
the applicant, nor would it seem prudent ‘o "rush" a contract
to completion before July 1 without such/map » &8 suggested by the
Field Team, If the applicant does not_care to supply DMEA with
this necessary information, the application should be denied;

PNy

I recommend DMEA draw the two-stage contract proposed
by the Field Team, but only after having obtained the above-
discussed map from the applicant. :

'Egi:%f/é;:

T. Hi Kiilsg £






. UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

Memorandum"” | JUNYf‘fSSB

To: Administrator, DMEA
. Attention: Director, Division of Rare and
Miscellaneous Metals

From: Assocliate Solicitor, Division of Mineral Resources

éubJect: Western Fluorite: Mining Company
Docket No, DMEA-4763

Pursuant to Mr, Murphy's request, we have
prepared the attached contract, However, the "Agreement"
dated April 13, 1957, between the land owners and
Ora P. Thompson, which Thompson assigned to the applicant, -
pursuant to the provisions of which applicant claims to be ~

in possession of the property, expired October 1, 1957, 42»6 

| unless, applicant has paid the owners $5,000 by October 1,

| 1957, The docket contains no_evidence of such payment,
Accordingly, before the contract 1s granted to applicant
it should be ascertalned whether or not the lease 1s in

good standing,
/;7;§£;é%io<4<::;;) e
Robert P, Dwyer _

Attachments





Dra ET 4/7/3”'?

Docket C'ogl

MF-200
(Revised June 1964)

Commodity _Thorium, uranium,

ggﬁ‘iﬁrths, columbium, tantalum,
ontract No. Idm-E ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
" EXPLORATION PROJECT CONTRACT
\

It is agreed this .o day of e , 195...., between the
United States of Amerlca, acting through the Department of the Inter101 Defense Miner als Exploratmn

Administration, hereinafter called the “Government,” and ®
Western Fluorite Mining company, Incu--.cergamzed in. the

whose mailing address is ... 630N°rthAWlWBE38t ................................... e
- Missoula, Montana e ,

- hereinafter called the “Operator, as follows:

ARTICLE 1. Thz's contract is entered into under the authority of the Defense Production Act of
1950’ as axpia%ed It consists of this form (MF-200), the attached Exhibit “A,” Annex I, and . 18P ______

The Operator shall not transfer or assign this contract or any right thereunder without the wr 1tten(
consent of the Government. .

v ARTICLE 2. Operator’s property mghts —(a) The land which is the.subject of thls contract (hel e-
inafter called “the land”) is in the State of > . Montana . County of .__Qranim ...................... )
and is described in Annex 1.2 E

(b) The Operator represents and undertakes that

(1) The Operator is the * ._..1e8see ) .of® mineralrj.gm‘,a ................. -
in the land, in possession and entitled to possession for all of the purposes of this contract, unde1
and by virtue of a¢ .. 8ee Annex I , ".....recorded in Book ............ ooy PAZE iy

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or othe1w1se) is subject
only to the following claims, liens, or encumbrances: ....... Intex!eata O0f.1e880r8 .. oo

(¢) The Subordination Agreement of the holder of any claxm lien, or encumbrance listed above, -
and (if the Operator does not hold the legal title) .the Consent to Llen of any holder of the legal title

. }If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
*Insert n)ame, and 1f an organization, its nature (corpor atlon and place of mcorporatxon, partnership with names’ of
* partners, ete
L’ State on a sepalate sheet ‘marked “Annex I” the legal descrlptlon or enough to identify the property, particularly
excludmg any areas from which the production is not to be subject to the Government's percentage royalty.
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. ;-
© s Insert “the entire 1nte1est ” “the ‘mineral rights,” “an und1v1ded one-third,”
°® Insert ‘“‘deed,” ‘“lease,” “con‘mact ” “locatlon notlce,” “patent,” etec.
'If not recorded 0} indicate by 1nse1tmg
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest.
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have .

g(()bc)la(tiln)l against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration projeét.—The roject is a search for indicated or undeveloped deposits
of _thorium, uranium, rare-earths, COIUIﬁbg-Wﬂ:. tantalum, ytiriummhe work to bg performed

is described in Exhibit “A.” Tﬂ;"éperator on or before ... ) ... shall commence
the work, and on or before January 1, 1959 (unless the Operator’s obligation to prosecute

the work is terminated—see Article 10). shall either have completed the work or shall have incurred

%ll(ilwg'l%le pfosts .(see Article 6) in a sum not less than the estimated total allowable cost set forth in
. Exhibit “A.” . '

'‘ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in" accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.: ‘

(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
. but if the reférence in Exhibit “A” to any such independent contract requires the Government’s

approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract; including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government’s approval .
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent %llat the Government deems the unit prices for the work under the independent contract to be
reasonable. :

(e) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
~ means of access for such inspections. o

~ ARTICLE 5. Contribution by the Government.—The estimated total ailowab]e cost of the project,
set forth in Exhibit “A,” is the surgé)f $20,1290°00 ............ D : ‘

The Government shall fﬁ?tribute ........ percent of the allowable costs as they are incurred in a total sum
-not in excess of $10-"00 ................ : Provided, That until the Operator has

rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
. . 186—70017-1
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. : . .

voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is-greater. The Government will
make its contribution on the basis of the monthly vouchers refzrred to in Article 7(b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.

ARTICLE 6. Estimdted costs.—(a) Categories of costs.—The allowable costs of the work to which

"the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are

estimated in Exhibit “A” by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word “none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess. over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for-his.own.acecount
without contribution by the Government ; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work. ‘

To the extent specified in this article or in Exhibit “‘A” the following categories, subcategories, and
elements thereof are maximums; but if not so specified efther here or in Exhibit “A” they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:

CATEGORY (1)—INDEPENDENT CoNTRACTS.—Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums. :

CATEGORY (2)—PERSONAL SERVICES.

Subcategory (a)—Supervision.—All elements of this subcategory (number of supervisors,
periods of _employment, rates of pay, and total) are maximums.

Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, -
periods of employment, rates of pay, and total) are maximums. : '

Subcategory (¢)—Labor. ,
CATEGORY (3) —OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel,

explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. .
CATEGORY (4)—OPERATING EQUIPMENT. - ' ‘

"~ Subcategory (a)—Rental.—The number of each object to be reﬁ’ced [‘6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.

Subcategory (b)—Purchases.—The estimated ’total of this subcategory is a maximum.

Subcategory (c)——Depv*eéiation.——All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.’ ~ ‘ :

CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category' include all

' requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher

than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of -this category is a maximum. :

) 'Subcateg.ory (a) —Initial’ rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum.

Subcategory: (b)—Initial rehabilitation and repairs of operating equipment.—The estimated
total of this sylbcategory is a maximum. . : .
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.CATEGORY (6) —NEW BUILDINCS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .—
- Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. '

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator’s share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement, or
cost'that do not fall within any of the first 6 categories. : J

THE ESTIMATED TOTAL ALLOWABLE COST of the work is 2 maximum.
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government :

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession; '

© (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than-
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
~other property used in the work) ; '

(3) Previous work performed or costs incurred before the date of this contract; and

, (4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-

- ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-

sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.—The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or.discounts on purchases, etc.), in the same ratio in which the Govern-
ment_contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within t}ég limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government’s percentage royalty under the
provisions of Article 9. .

ARTICLE 7. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the work performed ahd of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so-as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.. '

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report.showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.) . : o
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(¢) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ' A

: (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ' ' .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in

. when the Government elects to require computation and payment. If any production is used by the

Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is.greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts- (‘“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14%)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts. , :

(For instance: the royalty on an amount of five dollars ($5.00) per ton woﬁld be one and one-‘
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

- (f) Time for computation and payment.—The Government’s royalty shall be computed and paid
curﬁently u11)on each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. :

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. '

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—~Nothing -'in fchis contract is to be construed as imposing any obligation»
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from th¢ land.

ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator. -

(b) Preservation of property.—Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(¢) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,

or purchase by the Operator or the Government at a price at least as high as could be obtained from
" others, unless the Government in writing waives its interest in any such property. Without advance’
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself -
cares to give. Property remaining upon any termination of the work shall be considered in groups or
' categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
. unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.

(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government’s obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice.to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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T ARTICLE _13.__Changes and added provisions.—

(== T e

e e e e o —

~ date such property was purchased u..de1 this contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opmlon of the Govern-
ment operations at any time have failed to achleve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be.
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be reheved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of thls Article 10 shall not.
affect the Government’s rights as provided for in the contr act with respect to a percentage royalty, and
such rights shall be fully preserved.

- ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may: be
sent by registered mail addressed to the Operator at his mailing address stated in this contlact If
mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 12. Oﬁ‘icmls not to benefit.—No member of or de]egate to Congress or r931dent commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for 1ts,
general benefit.

(&) That part of the lest sentence of Article 3 baglnning ‘tﬁ.eh the W@sfd Welther“ ie e@l@me
and replaced by the werds "have cempleted the work, except as otheruise provided in
Esthibls A% with respeet Lo stage of worke®

{b) That port of the lest sentence in the first paragraph of Avticle o(a) commencing after
the scud @@1 an m @@1@1@&0

N7 A oy B 775 3 —gr—fetoe 5{@4 Fre—teIeteos
(d) In eidTvios~3a i o coste @f work estimated in Exnibii "A" by categories @%ﬂg@@l—f
- costs; the @@sts @f work—sequirencnts %Blei@d in Eibit "A" ag Fised Unit Costs?
\ . are ellemble costs of ihe project. —fhe- wema@nt yill-eontribute to the Lised wnip
osts og work wmits are performed. A "F THie Consl-ds an agr@e@ price for cach
unit of work to be performed-regirdless @f @@s‘ts melmmd by the Cpesatar, Costs sdb

f@i@th in Exnibit—#A" Include all allowable costs of ihe work to be performed Wdee—&hs
LenbTICbo

(€) In the last sentence of @ﬁl@l@ 6(c) , the words "Article 8" are substituted for the
words "Article 2.9

(d) Wotwsthstanding any other provision of the Conmtract, the alloueble wilt cost per fool
of a drilling itom is the average wnil cost per foot computed on the basig of all the
actual wnit coste of sald dzilling item inecurred by the Operators Provided, That the
Coverament wlll not comtribute to any portion of an average wndd cost of e drillinmg
item that esceads the cstimated wndb cost of sald item set forth in the @m‘tmeto

———
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By e
(Operut:)r) S
By.
I, e ‘ , certify that I am the
........ secrctary of the corporation named as Operator herein;
At e who signed this contract on behalf of the

Operator, was then .

of said corporation; that said contract

was duly signed for and in behalf of Sald corporatxon by"authm 1ty of its governmg body, and is within
the scope of 1ts corporate powers.

[CORPORATE
SEAL.

U. 5. GOVERNMENT PRINTING OFFICE 16—~ T0017-1 |
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" EXPLORATION PROJEGT. CONTRACT
VESTERN PLUCRITE MINING COMPANY, INC,
" DOCKET NO. DMEA-4763
AMEX I
The land referred to in Article 2 of the Contract conaists
of fourteen (14) unpcu‘nhd placer mining claims the notice of location
of which are recarded in the otficc of tho Granih County Chrk and

Rooorder, Philipsburg, Montana, as followst

Clain Book Page
Littls Jim 22 - héo
Elk Horn 22 ~ h63
The Coffes Pot 22 kb
The Ranger 22 R 'Y . 1
Iittle Bill ~ 22 L7
little Mike , 22 o 1468
Cub v ' 2 - k72
Moose : 22 462
Lucky . 22 e 473
Peanuts SRS A Lé67
Moose Born =~ 2 . 458
Wanda 2 . BV |
Judith T 22 ‘1168
Fred 2 - kST

The approxinta locations ot the clains with reference to |
tmmahip and range lires are shown on the map ontitled "Plate 2 =
Sand Basin Placer Ares, Western Fluorite l(ininz Coywmumwe, ,* attached
hereto and made part hereof. | | ’

; The Operstor has posusaioh"ot the claims in accordance with
terns of an Agreesent, datﬁd April 13, 1957,‘ by lessors Jouph 7. Abbey,
Ivy L. Abbey, Thomas D, Weldo, Edythe Walde, Pat Morris, Helen Morris,
Emil Skroch, Lenora Skroch, J. V. Icwll,'ﬁomo Newell, Milo K,
Wileon and Jusnita B. ‘wugou to Ora P. Thowpson, lessee. | |

Under an Assigmment of Agreswent, dated May 30, 1957, Ora P,
Thompson transferred all his ﬁghts to the land to Western Fluorits
Mining Company, Inc.






e
/‘ “// ‘ _ .
Consents to Lien #nd Subordination Agreements signed by
the above-named lessors au&, sub-lessar are attached hereto and made
part hereof. |

. /',





EXPLORATION PROVECT CONTRAGY
WESTERN FLUORITE MININO COMPANY, INC,
DOCKET NO. mo-ma
e
saription of the
General Provisicnyt | o
The objeet of this projecf- is 0 explore the Sand Ba:in‘

placer area by chwn muing. The -lmnis 'boinz ae;rehcd for include
thorin-; ura,him, rare earths, colmmbium, t.intnlua, and yttriwe, It
is estimated that the holes will mmé about L0 feet in depth,

~ The holes shall be drilled using heavy-duty casing of é-inch
inside 'dimcter with & standard 78 1‘n¢h drive shos. Cuttings shall be
recovered By a sand pmp' or bailer after each 3% feot of drive,
Enough material shall remain in the drive shoe %o insure that thare
¥ill be no run in from the sides of the hole, emesph when the hole
penetrates bedrock. The materisl recovered from two drives, each 2
feet in depth, shall be cambined o form one sampla.
| The mtoritl from sach 5 fest of hole shall be wi;hod, then
washed and screensd to ubout 10-mesh size in thc ﬁ.old. The predust,
properly identified as to drill hole number and depth represented shall
be transported to a sultahle laboretory vhere 1t shall be concentrated
and an estimate of the weight of the concentrate in rOiation to the
placer gravel shall be mads, Then all the _clmemtut'e fron each hole
shall be emb;md to form a camposite sample _repraaent.iné the hole,
The Operator shall have aia«huli’ of each cmpo?i_tc sample analyszed
chemically for its thorfue, uranius, rare earths, columbius, Santalua,
and yttriu content) the remainder shall be stored for Goverimest use
in @ suitable container, properly identified as to the drill hole
number it representa, 4 rtprountatiw' a#mblc of all the concentrate






P

' wDe . o
recovered in Stage I shall be analyszed to determine ihe classification
of the minerals it coutsing, | | .

INSERT, ”L abaurc of Exhibit "A"

A log of each hole with reapeat to the typq ar
material penetrated, such as olay, sand, coarse or £ine
gravel, bedrock, ete., shall be made, R@¢or¢s of sgch |
logging, together with the estimates of the ratio of con-
¢entrates per cubis yard of material in place and the assay
certilicates of the condentrate samples, shall be submitted
with the Opexrator's monthly report. ?ﬁe‘manthlyArepoyt_ahull
also inociude & map or sketch showing the location of all
holes drilled during the reporiing period.

Approval, units oﬁqff and vosts pertatning thereto may be cxchango—d
between stages, B B
' The work shall consist of bulldosing secess roads and drill
aitn‘c, and drilling not in excess of 18 holes, The spproximate |
- locations of 15 of these holes are shown on msp Plate 2, referrsd to
in Annex I. The locations of the remainng 3 holss, will be selected
by the Govermment after possible map corrections are made in the field.
It iy estimated that 4O hours of bulldeser work and 750 feet
of churn drilling will be required to complets .Stnge I.
Stage II o o o
The work shall consist of bulldozing accesy roads and drill
. sites, and drilling net in excess of 18 holis' to explore exiensions
of the placer area drilled under Stags I, |






o i o
' ' ! »3» .!\ _
Wot in excess of w hours ,ei}‘ bulldoser work, 7% feet of
churn drilling, and the cmcentnt;(m Lnd deumimtion of the waight
of 150 samples ohall be made, nm- mm‘ than 18 cemposite samples shell

be chemically analyud for their/ thoxﬁu, urenivum, rare aaﬂhs, columbivm, y
tantalwm, and yttrium content mdor this Stage II of the Contract.,
Bs g__;_:; ted 0931;8
Aam_gm
Etap I / : ')‘ v
| Categery (1) Msﬁm ,-
- Bulldosing, Lo hmxx-a e Slls/hr.l $560,00
Moving drill in #x/u out of prqjact ares 200,00
750 f£3. chwrn gmnmg L ss.sa/rt. a g.,;,gz,,gg o $,885.00
Category (2) Perzm; Bervices
Supervisar, 2% mths, @ $600/mth, 1,500,00 ,
One helper, 23 mths, @ $1:00 /uth, 1,000,00 | 2;500.00
Categary (3) Operating Materials and | |
1ies
Nons exceptt 4
2 tents, with woed floors & framesd/ 134,00 |
2 gas lanternsl/ ' . 1400 ‘
1 vgas stoved’ | . 8,00
Tools, etc,, for field concentration
of samples}/ . 13460
i e
0il, grease, & repairs for piokup .00

200 large sample sacks, tags, twine . 200,00 '
Office supplies 36,00 h.60
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A

Category (L) Operating Equipment
Nome o_mopﬁ rental of ,
1 ton truck, 2% mths. © $70/ath, -$175.00

Surveying equipwent, 1 mth, ® $75/mth, 15,00 250,00
Categories () and (§) _ i " Nome | '
Category (7) Miecellansous. |
None except -
Payroll taxss and inaurmau on
tz,soo.oo @ 1h.9% C 312,50
sl mples; 9 tens - WO Niles o

Concentration, and determination of . |
weight of samples and black sands,

150 ssaples @ $7/smmple 1,050,00

Cheical analyses for thorium,
uwranium, rare earths, columbium, -
~tantalum, and ytirium content of

18 samples @ $50/sample 900,00
Mineralogical analyses of 1 sample _ 25,00 o 2,822,70
Estimted Total Cost Stage I u-.u.n........;.-.uu $11,162,30
 Stege II |
Category (1) Independent Contracts |
Bulldozing, LO hrs. @ §li/hr. $560,00
750 ft, churn drilling 8 #5/f%, 3.750:00 1,,310.00
Categary (2) Personal Services |
| Supe:visor, 1§ mths, @ 6600/“11" 900,00 |
One helper, 1§ mthe. & $L00/mth. 600,00 1,500.00
Categary (3) Qperating Materials ard
Supplien o |

None excepts






.
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200 large samblo bags, tags, twine . 200,00
40O gals. gasoline for pickup 2 R | , '1

$0.37/gal, . 18.00
0i1, grease, & repairs for pickup 30400
Orfice supplies : 36,00

Tools, ete., for field concentration S '
of samples : 75.00 1,89.00

Cat,agcry (k) gporatig Equipment
~ YNone except rental of 1 ton truck, 1%

nths, @ $70./ath, 105,00.
Surveying equipunt ; 1 nth. @ $75/mth. '75.()0 ' .180.00
Categories (5) and & . Nome

Categor}' (N i'ta.ecellamoué :
- None - excepbt |
Payroll taxes & insurance on ﬁl,SOO S
2 1he9% 3 223450 .
Haulfing samples, 9 tons=h8C miles
® $0,11/ton mile B0

Concentration, and deteminstion of -
weight of samples and black sands,
150 samples » §7/sampls. 1,050,00

Chemical analyses for thariwm,
uranium, rare earths, columsbium,
tantalum, and yttriun content of ‘
18 sarples @ $50/sample 900,00 2,6L8,70

Estimted Total COﬁt Stag’e II U;!!#Oldi-vb'tt000‘.0:900’ s9’127.70 .

SUHMARY
Estimated Total Cost Stage I S 062,30
Estinated Total Cost Stage II~ _ 9.,127.70 : |
Eetimated Total Cost of Project C $20,290.00
Goverment Participation @ 50% $1C,11&5.00

The Govermnment hereby walves 1ti~£ght to any possible salvago valus,
because :mh ulues are conszmc d in ths astimatnd costy
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dopesito ip the Nertbweot comtaiming radlecctivo mimoraloe
SITVARY AND RECOSTITAPICNS
Tho Sapd Bacin Plaegor d@p@ﬁﬂts vhom eablmed vre cotimded te contodn

nboub g@or‘(*(; CT‘O mﬁﬁ@ﬁl@ fﬁﬁda 6f oteacn cvavols sontaining monaslle opd
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DESCRIPTION OF DBEOSIE
: -

The placor dopeedto in the Samd Basim aron thot avo lmorm o eoenndn
radioaetive mimreralso are cdong tho Woot Fork of Reek Creok aed ¢edbutary
streams. Rock Crosk flows 4m a merthernly diroetion dradniry ¢ho Sapphidro
Mountains bofore amptying inte tho Clark Ferk River. o dopoodto ostmdncd
are in Seetioms 7, 8, 9, 10, 11, 1y 15, 23, 24 and 253 ToSloy Ro A7e amd
Ssetion 125 T.5W., R.18Y,, G?aﬂ#%@ County, Memtamn., Tho ploeors oyo nll
within the Deor Lodge National Forest.

Sand Basin Placers aro aceessiblo by Homtama Stato Highvay e, 33
from either Hamiltom or Philipsburg, Momtana. Eho doposits dooerilbod aro
about 38 miloo fren Hamiltem amd 27 miloo fren Phdldpoburg,  Stato R glvay
Fo. 38 leaveo U. S. 10 Altormate at Pertors Cormoro 7 04100 couth of
Phﬂlﬂpahurg and eomtimvon 4a a wootordy dirostion o Vlv=o Cresolag Comp.
Fream ¢this peint 4% 4o Boecoeary o wil er paek about 1% mddoo wn o ﬁbaﬁ
Vorlt of Rock Crook bofero emtoring the lorge valloy lmeva co Sapd Baodn,

Thore 40 abumdant wvotor avallable Lor drcdgin: Purpaces arf oloedsien

ende 7l AL

pevor cap b obtalmed fren the Ventamn At crd Fouor Cerromy tworcdoole

1ino at Portorc Cormoro U ode nddoo fre- Sond ooln

Tho eldaic ewnoro plan om b A3dnz on 0eeos:s ~e i

[ON) og O Z ) a3
aron dm tho Sprdng of 2958, Comotruehics of ¥ro soos 2UGTACx 40 se g
abcat $500 fer ¢ho hive of o b GE20P o
CMrata opd Ybwnfers R
Tho 0dR4twdo of tho upnor 24U of Shoe & SA04m oo 9 T
£oot ard of ¢he Iome 2909% moor Tluno Croundng Come a4 wlroy N o
o graddond of o ninabie Q000 QVCRRres 2000 €hom aon e, ’





Feavy cmewfoll cnd lov temperatures eom bo aposted during o vintos
menths at this altitude. It §s believed, hcwevﬁr, that dredging eporntiens
could be conducted for 9 monthe of the year. Sparsely timborcd newntnin
valleys surrounded by low rounded hills are characteristic of tho €awd
Basin district. Nome of the deposits will require extsunoivo eloardni.

There are, however, dense stands of lodgepole pino em tho cutor frdngoo
of the basing and on the higher benches and owrreunding hilio,
Natube and Typc of Material

The Sand Basin Placer distriet is wndorlain by a granito stosk probab’y
related te the Idaho Batholith. Tho roglom hao boom subjoetecd to rocont
glaclation and the imdividual placor areas appaar %o bo bagin dopooito
formed by @ mumbor of glacinl morainos that have imtornditontdy fronoverce:
tho stream drainages.

 The gravels 4m tho coveral dopoecito appoar e havo boom derdved
prineipally frem eearco groimcd @aaltde reak. Yo matordad obcorved
ip tho deoposito econsidercd mimablo ranges im 0dso fren L£imo cand to cobhblo:
up %o &€ dmehoo im ddamotor.

It 4o wdikely tho narpow walloyo 4m botvcon ¢ho dmdivicual dopaenido
eam bo vorked by ecoemvontlonal. drcdgdng motheds boeanso ef €1 obuwdnpas e
large gramito bBewldors,

A oarpllo ef pamecd eenscatratos fre Sard Paofn (ple o LT )y il oo
%o tho U. §. Bauroau of ¥'mop ad Mbagy, Orcpen for Mipowa? dlonbifient e,
W00 roperecd %o contadn tho rollevinn nldroralas camotite, A3neaitn, o

foldopar, parmot, 060 Lorpaornoodrs mnoralday rorncdto, ootows, ol o o

S N Sy






coerato of horatito, ¢ ¥doto, allandto, Coraprczleo, Blotito, amd roooviats.
Also gragsmt aro vory condd omcuEto of gedd, z:z@ﬁiﬁég rutilo, 8@&@@39
columbito, spimol, apd lironito. &/

A chemieal lokeratory repert cn coneomtrates from cormlo o, §%ﬁb
- indiecated 0.17 percent Cba05 or 0.08 pounds of Cb205 por eubie sapd of
gravel. &/ This wap a chanpel corple taken fyren o 7 food pa% oo o dcu boroh
400 feot from the stresm, To date, chemical dotornimntlens hnvo £od Doon
recaived frem the éalaigh laboratery or tho rcoadmdor of ¢ho cooploo eolon
" from Sapd Baginm Placer area. |

Prelimirary investigations 9o ¢ho €md Brodm Placor ddotried hnvo
revealed 6 large deposito of virgdn grovol eontadning rodleaetdvo mdror 1,
Two of these deposits aro en Sond Baodn Crcole, 3 ave en ¢ho Yool Dol of
Reck Creek, amd emc en Beuloo Creol. hdditleand roeemalocomee 40 Adress

TN

cortain te diceleco othayr dopoodto.  Lindtcd ¢4 and o odco of ¢ho
dopoaits 44d net porndls o thoroudh cseoninnddeon of ¢ho ontdro ddotrdeto
%ve coparato dopendts voro avootilnatcd en Samd Broin Cxoolt ¢ 2enooch

N

of vindeh eontaimo nboud 2,000 aerog crd ¢ho condicy eeatnindnn chand AL0

Sz oy

aeros of patenticd placce gravolo,  Accumdmn rn OVCPRoY Comth a8 00 &

“ Y M L . 43 [ € = A - - o f - A s
thoro aro obeut €0,000, 700 cubie Jords of alIuvinl aeaunts on Tl Caadn
Cpcolz,

Teo 3 dopesdto dnvoosdmted an Oho Vopd SOels ©F T Teoels Conteia

o area leealldy lowm no 3and odie  Come Conin LO0nt Y S e e

Pra—— S5 e . S

L2 o]

i 7, g 7, 0L NN ~
Ro0o, Tnrold Bo, ned, Votzeareohie Trotlon,
vorden LT,






Gero0 dn cxztomd wﬁﬁio tro levor and ugpor Yoot Perlt arong eomtadn 220 arg
180 aeroo, rospe@%ﬂvmlyo Acovaing a dopth of 10 fcat, theso Acpoodto combady
about 20,000,000 cubdc yardoe o Yeot Fosk of Rook Creolc g pon csmlaercd
beyond 1ts Junoticn vith the zouth of Bowles Creek,

The Bowles Craelk aren ia cenoidered to be a Ooparato dopoolt.  To
i8 about 3 miles long and averagoo 1,500 feet in videh, sentalns abong
430 aeres of gravels, Aseuning g depth of 18 oo thio dogesds, contndng
about, 12,000,000 cubie yards of gravel.

OWNTRRSIY P
Jogoph T, Abdoy and associntog of Hnndlten, Memtamn 2024 a purbor

of mining elaims in the aren, Tho rcaadnder of tho regdon 45 v

demain., The Johnsen eattlo ranch, witl Leadevnrtory norp SLIp Mewtove

holdgp grazing righto Grem tho Fercot SOPVERS ey ohn OPLLeC L0 0ed

o D
LD Sedd U LU UUEAe
S AN
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Goraral

Sard Baodn woo opectod for gold dwrdrs ¢ mTTn
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Eeenm of Mmon

In odditlon o osttonsive reeommal ooameo pasming of tho Sapd Prole
placoro, a ¢etal of 23 rabd and pam Garmples woro takem.

Fewrtcon oamplec wewo chammol eut from test pPito raneine dn dopth
fren 5 to 7 foot. Wimo carplon roprocent pammed comcomdralos fren otwonm
baro apd ohallev test pits dug im the several arcan tootcd,  The eamplo
lesatdons aro chowa on the accempanying print cnlarged fron ¢ho U. S,
Porast Servieo map of the Deer Lodge Natlomnd Feroot.

MY complos were submitted te tho Burcou of Mmoo £409d loberatery
in Spelmo, Wachingtom for bleelk comd concomtratien and coticatien ©f
D 11 eemtents before bolny comt o ¢ho Burcau of Fdmoo laberatery ia
Ralodgh, Nerth Carolimn for £4mald apadyoes. Sample rocultsc fren Falodoh
have me® ‘eom reeodved Go dato.

o {dald doberatery rooulto aro tabulated om ¢h £elloir ng paras.
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APPEMDIX LI
CHEMICAL ANALYSES

o,

Sample % 4 h % %
0, Uz0g {£n0)00s Th0n Co Te
5-H - - - 0.12 H.Do
6-1 0.12 0.68 0.06 - -
7-H 0.20 RN 0.09 - oo
30-H 0,06 . 0.38 - 0.0k -- -
32-H 0.0k 0.h7 0.03 e o=
BB 20,02 0.62 0.05 -- .-
Semple “% ~;,, A %
w202 1203 Lep0s Celo Pro0z
6-H 0.08 - 0.02 C0.30 0.02
B0 0.16 | 0.12 0,3h 0.02
Sample % «) o ¢ T B o
o, EdoQ3 $ma0% Gdp0x - Top07%
6-H 0.08 0.0L 0.02 <.0.005
34K 0.11 0.01 0.02 <0.005 .
Semple % % 4
Ho. Dy203 Exp0% Trip03
6-F 20,005 < 0.005 < 0,002
ShoH 0.02 0.02 0,003
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DEFENSE MINERALS EXPLORATION ADMINlSTRATION_A T T | oo
So. 157 Howard Street u il
Spokene 4, Washington "/‘{ A _4lg. ﬁ_g 3.5~

A | oy
- 2\& [ /4311¢

Air Mail May 20, 1958 - o

,, < s
Mr. George C. Selfridge, Chairman’ / ,77’/ J&V% ¥
Operating Committee, DMEA

Department of the Interior :

Washington 25, D. C. }

. —
: T j
Re: Docket No. DMEA-4763 (Samarskite-

Columbite-Monazite, et al.)

Western Fluorite Mining Co., Inc.

Sand Basin Placer

Granite County, Montana

Dear Mr. Selfridge:

Enclosed are three copies of a memorandum examination report
by W. C. Prinz, Geologist, U. S. Geological Survey, and Dean C.. Holt,
Mining Engineer, U. S. Bureau of Mines, on the referenced application.

Although the exact location of the boundaries of the
applicant's claims could not be determined, there is a large amount
of placerable material in the area, much of it within the applicant's
claims. Prinz and Holt conclude that the chance of making a
significant discovery is good and they recommend that a two-stage
program of shallow drilling be approved.

We concur with these conclusions and recommendations.
However, if a contract is offered, it should clearly state that
work cannot_be started until the Field Team is satisfied that the
drilling is within the applicant's claims.

By Field Team, Region I
WJeen

A. E. Weissenborn, Exec. Officer
U. S. Geological Survey

P Lol 7

S. We—Zoldok, Acting Member
Enclosures U. S. Bureau of Mines

cc: USBM (2)
USGS (Sro) — Reviewed by
Prinz DNEA OPERATING COMMITTER

— /;,z/m

(chte) i

DEPARTMENT OF THE lNTERlORv CEWE: 1AY 29 1958 |

{
o
<MD
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UNTTED STARES RECEWEL 1 av 99 1020
IEPARTAEST OF TRE Temsmior | WAV 23 1956,

Defence Minerals Exploration AdministreyiORIE | INiTlALs [ CODE
So. 157 Hovard Sireet
Spoksne b, Weshingtcn

- May 15, 1958

MEMORANDUM

To: DMEA Pield Teow, Reglon I ]

Frem: W, C. Prinz, Ceologiet, U, S. G@ol@gical'égé%%wﬂ\j[
Deen €. Holt, Mining Bogimeer, U. 8. Burceu of Mimes

Subjeet: Application Breminztion Report, Docket o, DMBA-BTES
(8emarskite-Colunbite-Monagite, et al,), Western Fluorite
Mining Co., Ime., Sapd Besin Placer, Gremite Cowmty,
Montana _

>
TNTRODUCTION

: An applicaticon vo explove rare-earth-bearing black sepd
plocer deposite im Granite County, Moutena, wes veceived Jume 7,
1957, frem the Western Fluorite Mining Compsuy, Ine.

Toe epplieent firet proposed to euplore the property by

. churn drilling 55 holes to depths of A0 feet, followed by concen-

tretion sad apelysls of semples teksn frem the boles., The compeny
estinnted thet the progrem would cost $80,002, with Covermsent
participation at 75 pereent or $30,001.50. A revised applicaticn
vap rocelived Maweh 10, 1958, in vhich the appliceat proposes &b
dril} holes rather thag 55, thereby reducing the toetal cost of the
propoged exploration progrem ¢o $31,231; Goverument participatien,

at 75 poreent, woenld be $23,423,25,

The property wes exsmined July 2, 1957, by W. C. Bringz
eand R. D. Semple, Geclogists, U, 8. Geologlecal Survey, snud John
A, Bovsher, Mining Baginser, U. 8., Bureau of Mimes, accompenicd
by Rey B. Olson, Coupsny Geologlet, emd Joseph T. Abbey end Mile
B. Wiloem, property ovners., The property had beon exemined im July
end September 105k by Dean C. Holt, Mining Englmeer, U, 5. Bureen
of Mines, Holt's vepert, "Scud Besim Placer Avess, Granite Cownty,
Yontena,” dated November 18, 195b, is fncluded herein os Appendix
L. This report vas prepared by the Buresu of Mines es e Report of
Prelimdoery Mnvestigations for the Atomic Energy Cowaissicnm, Ad-
ditional epalyivical date vhich vere incemplete 8t the time of the
writing of Bolt's weport, vers mede availleble to the writers by
the U. 8. Buresu of MHines, Miming Divisiom, Regiom I, Spoksne,

Vaghington, ead ave included es Appendix IX., Since & claim map
v ' Reviewed by

DMEA OPERATING COMMITTER

Gl b[Ss s

[~ (ahte), —






vag not imelvded with the original epplicetion, the fleld exeminers
told the epplicant®s vepresentative at the time of the Pleld exemina-
tion thet e claim mep would be necegsary before the processing of -
the application could be completed., The Executive Officer restated
this request im a telephone comversation with the spplicent’s geole
ogist om July 23, 1957, end in a follovw-up letter of the seme date.
When the mep ves not forthcoming, the Bxecutive 0fficer ageim wrote
the applicent om September 17, 1857. The cleim mep ves received
on Oetober 3, 1957, bud 1t 41d mot comiein the locations of the
proposed drill holes and 1t could not be matched to the wep sub-
mitted with the application whieh d1d show the location of these
holes, Matching the two maps the best we could, we found that 36
of the epplicant’s proposed 55 holes were not om claims he cop-

“Erolied,

At en office conference in Missouls, Montens, on October
10, 1957, B, 8. Childs, president of the compeny, stated that he
would prefer to submit a vevised exploretion progrem and thet he
would do so withim 2 or 3 weeks, Whem this nevw explorstion progrem
weg not forthcoming, the Field Teem wrote the applicent on Decem-
ber 5, 1957, and Jemuery 13, 1958, The vevised progrem ves £imally
reeeived om Merch 10, 1958. Unfortunstely, the mep submitied with
the wevised progrem ie the seme map thet was submitted es e claim
wep onm October 3, 1957, end the map did not shov the relaticnship
botween the proposed drill holes emd the outlimes of the placereble
areas., In order to resolve the digcrepancies existing betveen the
maps, enother field examimation of the properiy wes deemed NECESEaTY
exd the applicemt was so imformed by letier on Maweh Wb, 1958,
Recause the fubuwre of DMEA progrem is unceritein emd because the (

|

applicent’s property lies in an aerea thet may not be accessible
wntll late in May, this report is being prepered without bemefit of
the re-cremivation. '

. e
SUMMARY AND RECOMMENDATION

The area considered in this appliecation lies withim &
grenitic batholith believed to he related to the Late Cretaceous
or Barly Tertlary Jdeho batholith, During glaciel times, the streem
valleys were demmed in severel places by moraines and were £illed
vith send and gravel from the surrounding gremitie hills. Breed,
flat weeadows underlaim by black-sand-bearing send ewd gravel were
thus formed in portions of the valleys., Holt estimated the emoumt
of placerable material in the aves o be ebout 80,000,000 cubie
yerds snd his report and date (Appendixes I aad II) shovw thet the
emownt of black sepd end rere-eerth clements is lerge enough o
make the chances of & significent discovery goed.
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A two-stage program comsisting of drilling 36 chwrn dxill
holes with subsequent concentration and analysis of the ssaples is
recomuended for approvel. The tentaiive locatioms of 15 of the 18
proposed Stage I holes are showa op plate 2; the f£ipal locations
of these holes end of 3 edditionel Stege I holes inm the Send Basim
aras should require Field Teem approval after map discrepancies have
been resolved, and before drilling may be started. The locations
of 18 stage II holes would be decided after the results of Stage I
drilling have beez evaluated.

LOCATION AND ACCESSIBILITY

The area included im ¢this application is about 30 miles
by road southwest of FPhilipsburg, Montena, and about L0 miles ecast
of Bemilton, Montene, in an aree commonly referred to 28 the Semd
Besin Placer area (pl. 1), It is im parts of sees. 8, 9, 10, 11,
13, ik, 15, 17, 23, b, 25, eud 26, T, 5 W,, R, 17 W,, Grenite
Couvnty, Montema. The areas of proposed exploration lie along Send
Bagin Creck apd West Fork of Rock Creek at aliitudes of sbout 6,300
6,600 feet, Seand Besin on the West Fork of Rock Creck 4o easily
accessible by pessenger cer. From Montape Highway 38 (the Skalkeho
road), turn south on the roed 0.3 mile west of Flume Crossing cemp
growads, This is about 2h miles west of the jumetion of Montena
38 and U, S, Highvay 108, Pollov the roed south for 2.2 miles to
the West Fork of Rock Creek at Sand Besin, The remsinder of the
arca iz accessible only on foot or horseback. Snoy will meke ¢he
ares imaccessible during most of the winter, but Holt (Appendix I)
believes that dredging operations eould be conducted for 9 months
of the Ve,

THE APPLICAWT

The applicent, Western Fluorite Mining Company, Ibe., is
am Arkensas corporation., The address of the president of the cor-
poration, Hemry S. Childs, is Post Office Box k55, Hailey, Ideho.
The coapany claims ¢o heve hed 2 years® experierce in dblaeek send
migerals exploration and to have successfully drilled emd evaluvated
deposits of this type im Ideho. Recently,; hovever, ite primary
interest has been & uranium deposit im Custer County, Ideho., The
company's epplication is intelligently emd well-vritten. Westerm
Fluorite Mining Cowpany proposes o furnish its share of the cost
of the program by providiang the use of a small amownt of equipment,
the rest im eash, .
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ZE’ROP"‘RTY RIGHTS

The applm@ant has a lease on i uppaiented mining claims,
as listed belov end as shown on plate 1c

Newe Book Paga
Little Jim / 22 b&0
Blk Born Y 22 163
The Ceffee Pot ¢ 20 180
The Reager 22 )
Favele BLIL 22 570
14¢ele Mike v 22 - 168
Cub 22 e
Moose ; 22 . bG2
ueky / 22 b3
Peaputs / 22 b&7
Moose Horn 22 k58
Weanda v 22 b7
Judith v/ 22 - b6S
Fred J 22 Lsy

These cleims are recorded im the office of the Gramite County Clexk
apd Reeorder, Philipsburg, Montens, end they bhave beem verified by
- the exemining teem. The property was leased to Ore P, Thoapson

on Apedld 13, 1957, who asai@@d his lease to the appli@mt oB Magy
56)9 1‘9570

The position of the claims es shovn on plate 2 are teken
frem the map submltted by the applicant snd ¢hey heve not been veri-
Ticd vy the exemining teswm. Shouwld a eontract be averded, the rela-
tlomships betveen the proposed drill holes aund claim bounderices
chouwld be cheeked in the field by DMEA engineers before contrect
verk is begum.

DESCRIPTION OF DEPOSIT

The Semd Besin aves has veen deseribed by Desn €, Hols,
Mining Baglaeer, U, 8., Buveau of Mincs, emd the reader iz referred
%o bis report (Appemdix I) for @ description of the erea end for
the results of his laboratory stuvdies, The reeder s Purther re-
LTerred to Appendix IX for the results of chemicel and spectrogiephic
enelyses, which vere lnccmplete at the time of prepsratiem of
Kol e report. _

. The bedrock in the Semd Besin Plecer aves is pr@d@@id
pently the Late Cretacsous or Berly Tertiery Xdeho batholith.
During the Pleistocene, moreines evidently blocksd the streem






valleys ip memy places and locel lokes vers formed, Black-sand-
bearing debris ves croded from the surrounding grapitic highlends
end wag duuped imto these lakes, Gradually, the lakes beesme £1136d
with send end gravel, much of which apparently eontains significant
guentitics of black sends, Holt (personel commwmication) states-
that the extreme ecastern part of the evea is wnderlain by en older
metewmorphic complex so that erees with streems heeding in this

exece would be expected to comtein fewer black sends.

The eres vhich the applicent proposes ¢o explore cem be
divided imto five separate arees or basins, the most proaising ome
belng Sewd Besim on Rock Creek, Send Basin comteilns am eadlmated

113 million cubic yerds of placer mwateriel heving e high black-gend

content (Appemdiz I)., Awother premising srxee is lover Send Besin \
Creek, vhich conteins an estimaved 43 million yards of plecer mate-
rial, It hes & mederately lerge black-sand comtent vith & high
monezite convent. Iless promising besins imclude upper Sewd Basinm
Creek with an estimated 17 million cuvbic yards of placer waterisls
upper West Pork of Rock Creek with an estimated 5 million ecubdie
yerdss end lover West Fork of Rock Creck with en estimated 3% mil-
liom cuble yaxds., The last three nemed erces bave baen sempled
in only three places so very little is kunowm of thelr black-send
content. The Bowles Creek arez hes also beem studiled by Holt,but
epparently <the applicant doos not hold elaims im this exres.
HISTORY

According to Bolt, My, Wewell of Remilton, Montene, pres-
peeted the preperty for gold during the summer of 1939, but there
ere no records of the emount of gold recovered, Jeseph T. Abkay,..
alse of Bewilion, prospected the eree In the summex of 19535 awd
sent & semples of black sapd to the U, S. Bureau of Mines? labowe-
tory et Alveay, Oregon. During the sumaer of 1954, Deen C. Holt
cxemined the eree for the Buresw of Mlnes; he colleeted and craminsd
23 wrab end pen cemples, In his report (Appendix I) he recommended
thet the Speelal Mimerals Section of the Bureau of Minmes do mose
vork im the eree., Hovever, this edditional exploration was never
dope, The applicant, Western Fluerite Mining Coapany, drilled
tvo churn Arill holes im the exes in late June 1957. Ome hele at
the site of Bolt's pit 38-H went 90 feet without encowntering bed-
rock, The second hole, located e short distence morth of Holtls
semple W-E, encountered bedrock at 6 feet, Laboratory eanslyses
of cemples of these holes bave not yet been mede available by the
epplicent, These 2 drill holes avre the orly lnowledge we have of
the axes belov the depth of Holi's test pilts, vhich aversged 5-T
feet desp, ' '






APPLICANT'S PROPCSAL

The applicant originally proposed %o explore the area by
churm drilling 55 holes to em average depth of 40 Feet, or a %otel
of about 2,200 feet of drilling, In his revised spplicatiom, he
reduced the mumber of holes to kk, or a totel of 1,760 feet of
drilling. The proposed holes are shovn cm & claim wep which doos
not shov the outline of the placerable ercas end this mep cavnot
be matched to Hollt's mep which does shovy the outlime of the plecer=
eble exea, The applicant further proposes thet semples be collected
at 23-foot imtervals im the holes with the 23-feot sewples velng
combined inte 5-foot sections for enmalysis.

A svamary of the applicant’s proposed exploration end
csbimated costes is as Lfollows:

1, Indepondent contracts
1,760 feet churn drilling (comtract)

936 hours at $12,50/br, $11,700,00
100 hovrs bulldezing at $10/bx, 1,000,00

200 hours of sample preparation &b $5/nr,  1,000,00
bl semples chemical emalyses a:ic_@%@ each 1,760.00
176 semples (miﬁ@ml grein covnt) at $5 ea. 880,60
176 semples rediometric emelyses at $2 ee. 356,00

£16,696,00
2, ILzbox eamd Supervisicn
2 Supervisors - 9 zﬁ@@o et $'T@O/m©o : $ 7,000,060
2 Dey lsboress - 1,840 bws. at $2.10/nr. 3 82k 00
| 10,82 ,60
(¥o ellovenmce made for payroll taxes end imsurence)
5; Operating materials end supplies
Casoline exnd other mise, items 539,00





o o

b, Opsreting equipment (rental)
1 #12 Wilfley Teble - 5 mos. at $150/mo. $ 750,00

| 3 Bullding to house tebles and office - |

| 6 mos., at $60 360,60
1 Placer meching - 5 mos, at $50/mo., 250,00
1 Ton pickup - 5 wmonths at $7©/m@. 350,00
1 Mieroscops (used) provided by applicent 200,00
Misc@lié@eous field lab. equipment to be
provided by applicent. V _ 392 .00
| $ 2,302.00
5. Initiel rehsbilitation aud repairs (amcme)
6. Nev buildings, fzzgmr@@ and imstallations
| Tostellation of Wilfley teble sud shelves
in rented building . §. 200,00
Ti?@@sp@ft of Universel washing plent frem ‘
Boise, Ideho, to Philipsburg, Montens,
end returm 0,00
270,00
T. Misecellaneouvs
Mep comstruction - material and reproduc-
tiom : $ 150,00
Accowating cosde - 5 mos. at $75/a0, b50.00
_ 600,00
Total ‘ . $31,,231,00
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AALYSTS OF APPLICANT'S PROFOSED
EXPLORATTON AND COSTS |

-The epplicenti’s proposal o vent a locally owned bulldezew
et $30 por hour dots not spacify the size of the dozer., A bulldozer
eguivalent %o & D-6 in size emd pover will be necessery %o build
accesg trails to the drill sites amd to bulld creek erossimgs. Sous
dozer vwork apd surveying will be necessary before churn drilling ces
be sterted,

: The epplicent’s proposal to comtract the churn driliing
a% $12,50 por hour is mot & stendard procedure and does not ellow
cnough control over costs per foot of drilling. The applicentls
estinate of drilling costs sverage $6.6b per foot, Comtract prices
for & minimum of 500 feet of drilling should not exceed $5.80 per
feot, This fignare is based om & price quoted by & local contractor
vho fn 195b cowpleted 5,000 feet of similar testing under comtract
with the Govermment. These contracts specified thet the semples
frem the drill holes wvere Uo be delivered into & sample trough; sube
sequent hemdling of the sewples wes done by CGovermment cmployees
vho dried, scresned, sacked, weighed, end tremsported them %o the
leboratery for camcentration end anslyses.

The epplicant proposes to zet up a concentrating plend
Beer the project where the ssmples will be screened and comeen-
trated thus elimineting the drying of the originel camples. This
method of handling semplss is reasomsble on large projects. The
proposed supervision costs are excessive zund the imitial cost of
setiting up the concentrating plant in the fleld cempmot be Justified
on & cmall project such this. The suggested methed of hemdling
the semples is 4o Cry)&hoii®énd screenm out the oversize im the field
and them transport them to Boise, Ideho, vhere they cem be comeem-
trated by treimed /teeniciews at the Bawmhoff-Mershall Corporaticm
plaat, i '

York at the Bawwmbhoff-Marshell plent cen be dowe om & cone
tract begis of ebout $10 per howr, This cost is not excessive epd
the o end number of sewples will determine the ¢ime mecessary (o
concentrate them. ' :

 hpelysis of cemples should be limited to chemicel essays
of the composited concentrates from The individuval dwill heles,

v

The recomeended progrem s to explore the Semd Basin
Placer ever, by meens of chuwrn drilling, for wenivm, thorivm, rare
carths, Columbivm, end ytirivm, To Lfacilitete the expleretien work
1% will e necessgery to comstruct trails to the drill sites.
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' A competent supervisor should be employed full time to
esgist dn the work. His dutles should also imeclude the surveying,
wappiog, end prepearation of reporis vequired wnder the comtract,
The pwogrem should be divided into tvo steges, Stage I
should consist of testing the wmove favorable Send Besinm aves by
churn dvilling 18 holes., Fifteen of these holes exe shovm om the
eccompanying wep (pl. 2) 2nd the locations of the remsining three
holes will Y“e selected vhen wap corxectionms eve made im ¢he field,

' These holes ere to be drilled et imtervals of 600-1,000
feet and to depths averaging asbout L0 feet, total aggregate él@pth
of the h@l@@ %o be Mmited to & meximum of 75@ feet.

The dxill holes saxe to be put down velng heavy-duty. test
cesing of 6 imches inside dlameter with & stenderd T4 diemeter drive
shee, Semples will be recovered by beiller or gend pump efier each
24 Pect of drvive. Enough materiel shell remain ebove the botten
of the drive ehoe to imsure thet there will be mo run im from the
sides of the hele, Semples ghall be recovered for cach 5-foot

. section of drill hole, All ssmples are to be dried, sereensd to ..
. ninvs 10-meeh size and the weights of the mr@mize a@d wdersize
preducts determined in the fleld.

The semples shall be pmperly identified es to &»ill hole
number and depth represented and a log kept on the type and size
of materiels found im each drill hole section. 'The wminus 10-mzsh -
material will be tremsported to @ suitable leboratory vhere the
semples shall be comcentrated, After esch sample hes been coneen-
trated, a determivation of weight of the concentrate in relatiom
the placer grevel shall be mede, Half of the concentrates from
cach semple shell be retained separately for Govermment use, A
composite semple of the remaining concentretes representing each .
drill hole shall be chemiecally analyzed for uwranivm, thoriuwm, colume
bivm, rere carths, end yttriuwm,

A representetive semple of the concentrates shall bs
amly@@& to determine the @l&s@iﬁcmiom of minerals 1¢ conteins.

- Should Stege I work show satisf’actg@ry regulis, Stege IX
congisting of testing the less favorsble Sepd Basin Creek and
Upper end lover West Fork of Rock Creck areas could them be author<
ized, It e estimeted that 16 drill holes would be m@@@@az?y %o

conplete S‘@@@@ IX work,





ESTIVATED CCSTS OF PROJECT

Stege I
T50 feet of churn drilling - 1% months

1, Independent contracts

750 feet churm drillimg at $5.50/f%. $k ;125,00
(This figure vas besed on a quotation :
mede to the Bureau of Mines by Lerey

Rey, a local driller. His price is

guoted es fellows:

$200 to move the drill rig to the Proj- ,
eet loeation in Mentzoe end return 200,00

$5.73/¢%, for the first 500 feet and
$5/%%. for any footage exceeding
500 feet) :

40 hours bulldozing at $ib/nr. (D-6 cat :
or equivalent equipped with dozer) - 560,00 .

- § b,885.00
2, labor end supervision '

1 gemeral supervisor - 23 mos. at $600 $1,500.00
(One-half mo. to survey drill-hole loea-
tions end bulld cemps 1% wos. for drill
supervision end & menth for misecl. super-
vision such a8 ssmple cencentration and
ceapletion of final report afier final
 sseeys have been reported.)

2 semplers amd panmer - BO days at :
g5k /any = $1.083 0.7, 2,315,28

1 pelper - 12 dsys at $18/dsy x $1.083
0,7, ‘ S . 235,93

Payroll taxes emd insurance ot Ub,9
pereend . o 732,80

b,812,01






I

® e

Operating materisls and supplies

6 seample pens (15gmge sheet iron)

v

N

18” x 36" x BY at $22 esech $132,00
1 seveening pan {sheet ivon)

32" % h2" x 10" et $25 25.00
1 = 1/8" screen (30" x 30" on wood frame) 20,00
2 vd, pt., No. 2 shovels at $b.19 8,38
2 89, pt. No, 2 shovels et $3.79 : 765’3
2 galv. ivon tubs (11 gal.) at $3 6.60
2 glv, irvom pails at $21.30 2,60
2 gaxden hoes at %@,&9. %,98
1 spring scels (200 ca@mciﬁy) 8,00
1 hooked sereper ©085
2 wire brushes at $0.60 _ 1,20
2 lavge gold pans at $2.50 5,00
2 axes at $k.9% ' 9,80
1 R.R. pick (With hendle) 3,35
1 8-1b, mell | 5,75
b - 2h" % k0" Fo, 22 gouge pan covers ag oo

$1.25 cach | %,00
1 stable broca at $1.50 145@

2 pr, asbestos mitters at §9 | j].©ol©©' .
1 pletform scale (250f cep,) &t $37.50 _

(1ess 50 pereent salvage) M '
2 - 312" x Ib” % b" wall tentBat $55 .

(lese SO percent calvage) ~ 55.00
2 - 8o zé‘l@" terpauline at $1b @é@h @8’0@@

1
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To

Operating materials and supplies (contipued)

800 vd, ft. of rough lumber at $6O/M.
(for tent floor and frame

100 feet 3/8"? aenila rope at $0003/fv§°
200 lerge semple bags, tags, twine at $1.00

2 gas lanterns at $12.88 (less 50 percent
salvage)

1 gas stove at $16.(less 50 percent
@alva@@) '

500 gl ga&@lin@ to be used in rented
piekup at $0.37/gl.

0L a@d @@@se for pickup at 2@ percemb
of g

Operating equipaznt - 0 be rented 4

X e e pleclup truck for tremsporving
@ ‘s supplies &% $70/mo. - 2 wos.,

Surveylag eqv,ipmem - 1 mo. at 8§75

Initial rchabillitetion end wepairs
New buildings, fixtures emd instellations
Miscellaneous ,

Houling semples - 9 tons - 480 miles at $0,11
Per tom per mile

Chemical amelyses for shorium, uvramium, rers
eerths, coluwbium, teptalum and ytirium
- 18 gemples at $50 @@.@h

Table comcentration and d@%@mm@‘ti@n off
semple veights 105 hours at $10/hx,
(Bawmhoff-MarshallCorp, of Bolse, Ideho,
bid this cost on Meadovws pﬁ?@j@@‘tg
semples &% $7/ccmple

» o® 130

& 18,00

3,60 | -

U

20000 -

120"

8.0

Mh89@©;

20,60

$M@ 0@@
75,00

Qone

nones

175,20

900,00

1,050.00

$ '02@

15,00





7. Miscelleneous (continued)

Mineralogicel emelysis - 1 semple $ 25.00
Eagineering and eccounting office expenses, /
2 wos. at $75/mo. - ' 150,00
" $.2,600,20
Total - Stege I ’ ’ $13,319,43
Stege IT
750 feet of drilling (contingent on Stage I) - 1% months
1, Tndonendent contracts
750 feot churm drilling &t $5/£%. $3,750,00
k0 hours bulldezing at $1k/hr. §6©g@©
o $ b,310.00
2, Isbor apd supsrvision ‘
1 general superviser - 1% mos. at $600 $ ©00.00
2 gpamplers end pemner - 4O days at $5% ;
per day x $1.083 0,7, 2,345 .28
1 helper - 12 deys at $18/dey x $1.083
0.T. - 233,93
Payroll texes end insuramce at 1%.9 per- |
. cent ‘ eh3.bo |
" | “ < 1,122,61
3, Opereting materials end supplies
200 large semple bags at $1 $200,00
0D gal, gasolime at $0.37/g2l. - 148,00
011 end greese et 20 psreent of @os 29,60
Hend tool replaocement _T5.00
152.60

13
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@gemtﬂng equipzent to be rented

) = l-ton plckup truck for ﬁ.mgzspoﬂ‘img

semples end supplics at $70/mo. - 2 mes., $150.00
Surveying @qmi@mam = 1 mo, &t 875 A - 75,60
Initial rehabilitetion and repairs none
Mev buildimgs, fixtures and installations ‘ pORE
Mi@@@lme@u@

Bauling semples - 9 vone - LEO miles ag '@@:ll

per %o per mile $ L75.20°

1@5 hours semple concentretion end determine-
tlom of veights at $10/hr. or 15@ 8&@3@1@' at .
§7/eemple - ,,@5@ 60
18 composite semples - chemicel amalyses for
columbivm, tentalum, urenium, rare eafth@ 3
thorivm and yitrivm as $50 each | 900,00
1 semple migerelogicel analysis 25,00

‘Boziacering end accouwnting @:ffi@é expenses ,
2 mos, ot $75/mo. 150,00

Totel - Stage IT
Toteldl - Steges I and XX

§ 215,00

-_2,600,20
$11,760.b1
$25 "7@1908%





SUMRARY OF ESTIMATED CCSTS OF FROJECT

STACE I

L,

5,

) 30

Independent contracts
T30 £%, of churn drilling et $5.50/£%.
Trepsportetion of drill
. 1O hours dozing (D-6) at $1b/br,
labor end supsrvision '

Supervisor
labor, texes, lasuxance

Opereting waterials eand supplies

Opereting eguipssnt
Rentalds
"1 pickup - 2 wes. &t $70/@e.
Swrveying equigrent - L mo. at $75/mo.

Toitial rehabilitetion end repairs

How wuildings, Pixturesend installations

Miseelleaneous

Table copcentravion of semples - 150 a%
$7 each

Bavling semples - 9 ¢ons - 480 miles
2% $0.11 per ton per mile

Chemicel epelyses for therium, uranium,
rere earths, colwmblum, tentalvm end
ytteivwm - 5 samples at $50 each

Mim@f&l@gié@l enalysis - 1 ssmple

Engiveering and accounting office expenses,

2 mos., 8% $75/m0.

Total - Stege I

15

8 1,125,060
QGOOQQ
560,60

$ 1,500,00
3,512,01

$ 807.22

. $ la@i@ow
':&7502©
QOOOCQ
25.00

150,00
$13,319.k3





STACE IX
1. Independent contracts

750 feet of churn drilling at $5/F%.
hO hours deziag (D-6) et $MWs/far,

2, labor end supervision

Supervisor
Labor, texes, insuramee

3. Operating materiels and supplies
b, Opsrating couipzont
Renged s
1 pickup - 2 mos. at $70/mo.
Surveying cquipment - 1 wo. ot $75/mo.
5., Initlel rehebilitetion and repairs
6. Wev bulldings, fixtures and instellations

To  Miscellancous

Teble concentration of semples - 150 at

$7 each o $ 2,030,60
Heuling semples = 9 tome - LBO miles
at $0,11 per ton per mile A 175,20 -
Chemical analyses for thorium, vwranium, -
rare earths, coluwmbivm, tentelum emd T
yetriwa - 10 semples at $50 each 800,00
Mineralogical emelysis -~ 1 semple 25,00
Bpgineering end accounting office expenses,
2 mos. 8t $75/mo, - 150,00
Totad - Stage IX $13,700,.b1
Totald cemtract $25,019,8%
Goverpment perticipation at 50 pereent $12,509,92
Eoclosures
Distrivuticoys
DMEA(3)
Usmﬂgﬁ)
UsEs(SRO)
Doeket
Pring

16
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In addition to the above, four new applications from Idsho
and one from Montana have beern re:eived this month. An attempt will
be made to examine onc of timse; Alonga Linderman near Hailey, April 11
(to D. C. 4/11/58). We dc not y=* know what the snow conditions may
be in that area. Walter Campbell!s .rarium property (Lucky Win in '
1daho County) near Crangeville, Iiaro, will be achediled the week of
April 21. Alberta K. Romerio, Mc-.tana, and Erwin McPheters, Idaho,
wvill probably nct be examined for rewsons stated ir our letters
transnitting their applications. Day Mines, Inc. (tc D. C. 4/10/58)
can probably be evaluate? without i examination but in any case
weather will not present any provlern.

While our field men were irn Idaho, they learned that the
Capital-BSeaboard property (DMEA-4006) nsar'€aiara is under 3 feet
of snov. fowever, we hav: gome n‘c on the property in the Survey .
files. Also, Mr. K., E. Hamblen, th- ~ompany's engineer, will be in :
8pokane the week of April 14 and s nope to get sufficient informs-
tion at that time to complete an evaluation without a field
examination.

We are preparing a report on Western Fluorite (DMEA-M763)
without a re-exanination. The purpoae of the m—exﬁn; rion was to T

tie in the proposed and recommended 4ril’ holes with the claim
boundaries. We helieve we ~ar avoic tals necessity by stipulating
that tbe locations of all arill sites have prior Govermment spproval.

The Daybreak Uranium, Inc. (DMEA-4958) examination will be

made the week of ipril 1k,

8incarely youre,

A. E. Weissenborn - !
Exec.tive Officer, TMEA
Fle.} Traw, Region ]

n
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Sime 157 Howsrd Street
Spq&:m b, washington

- January .13, 1955

Mr. deury S. Childe | [

westarp Fluorite Mining cwzpmy, inc.
237 North Avenue Last o T :
Missoula, Montana
s Docket No» 4763 (msm bite-
Rutila)

Sand Besin Placar area

. Granjte County, Hontans

Dear Mr, Childs: | |
ihis is in renmnce to our lettar of Decevbar 5, 4.957, in

which we asiked you to let us koow when we mey expect L0 receive either

your aranded program, a8 you suggested to Mr. willimm Prinz, DM

Geologiat, on Ostober 1, 1957, or & map rahtina 1o the existing pits
and your ur:lgimlly proposad drill holeu. :

Uuleus we recoive & reply by re’bruax*s* 13, 1958, we will have
to mm that your appiieamm be withdrawn.

By Pield Team, Region I

w Re Weissenborm, Exsc. Officer
Us 8+ Guological Survey

"Ving G. /gnew, Yember
~ Vs By Bursau of Mines:

1.1} ma{ ) 
“useM (2)
Prinz






+$ &

‘:; Gﬁ'uﬁwq o yﬁp‘!
o | DMEA .
3 RECEIE DEC 9 1357
'Q:d DAE‘.. Tl | CODE
Al | d_ 1230
~ Yo, lsmmm Streat : "”\/7&, 71 RO
W&,%um, - %_&Q__ .
. December 5 JJ 3-957 | ,

Nr, HBenry 5. Childe ‘ L

westarn Fluorite Mining Cmpuy, mc.

230 North Avenue Fast . —

mmh’ Mm ' L ) e ST — T

Re: Dochct !io. 5?55 (m1wcom1u-

Rutile)
Sand Pesin Phetr Axu
Granite County, Montsna

Dear Kt'. Chiml:

Ye have been informed by Rr. Willism Primx, DMEA geologis?,

that you 1018 him at & comference in Missouls, Montans, on October
10, 1957, that you would like to submit sn smended exploration pro
grem and that you expected to submit this progrem in 2 or 3 weeks,
Neerly 2 months have elapeed :mwueon;hnmudww
mxwﬁnomm:rou. ,

Plesse htmmvm“wmttomxwm
amended progrem, Or & map relating to the existing pits and your
originally proposed 4rill boles to claim boundaries, so that we
may continue to process your application, If you ave not prepured
to sutmit this informstion in the neer future, perbaps you would
1tke to withdrew your DMBA application for the present and resub~
mit 1t at & latar date, ‘

By Field Temn, Reglon I

U, 5, Geological Surwey

4
7

K. E. Veissenborns, Exec, Officer

| o . . “mG'Wl
‘ v, 5. Duresu of Mines

|

, | vy MEAL2)
ForR(EY
rine
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street
Spokane 4, Washington

October 23, 1957

GFRICIAL FILE cosy
Drga

RECEIVEL gy 7
DEPARTMENT OF THE INTERIOR [ 577z v 1 1957

[ RIS | GoBE™

1/

C— 120

Ly

Fr4 69 _M

i

MEMORANDUM
To: DMEA Field Team, Region I jﬁm#%7m’
From: Williem C. Prinz, Geologist, U. S. Geological Survey

Subject: Office conference with Henry S. Childs, President,

Western Fluorite Mining Company, Inc., Docket No.
DMEA-4T763 (monazite-columbite-rutile), Sand Basin

Placer area, Granite County, Montana.

In reply to Field Team letters of July 23 and September
17, 1957, Mr. Childs submitted -a claim map of the Sand Basin Placer
area with his letter of September 30, 1957. This cleim map was at
a different scale than the map of the proposed exploration program
submitted with the original application. The claim map was re-
duced to the scale of the map of the proposed exploration program
and it was found that the two did not fit together well and that
36 of the applicant's proposed 55 drill holes lay outside of claims

he controlled.

Mr. Childs was contacted in Missoula, Montana on October
After it was
pointed out to Mr. Childs that DMEA would not participate in any
exploration work outside of claims controlled by the applicant,

he decided that he would submit an amended exploration program

10, 1957 and the application was discussed with him.

in two or three weeks.

Mr. Childs further stated that Mr. Ray B.

geologist, was no longer associated with the company.

Olson,

Also all

‘correspondence relating to the application should now be addressed
to Mr. Childs at:

Box 792
Missoula, Montana

c/o Joseph McFadden
Attorney at Law
Hailey, Idaho






OFFICIAL F Fu_s copy

I DME
- ' ECE'VEDOLT

© Bo. 157 wmz | PATE g 2 c]957
- Spokene 4, Weshington (5 - »w

ostever 7, 1957

- Mr. Henry 8, Childs ERTONE
Wastern Fluorite Mining Coupany, Im. e

630 Rorth Avenue Kust -

Missoula, Montens -

fa

Ret Dockat No. h763 (mxmmj
. Rutile) .

Sand Basin Placer Ares
Granite County, Moutans.

'nn:ur. cmmx,

!ﬁais will ucknmhﬂal z%noipt of your httor of September 30,
1957, mceupnm Ly & claim mep of the Send Basin ?mar area.

L mmmmmmwwmmormmdw
proposed drill holes submitted with your sapplioation and have found
that the twvo mdomtitmthtrmv-n- Matching the %wo
mmmtmm,wrmmt%o!ymmﬁmm

not

Nr. wWillism Prinz, gcoilog.ut for Nootane, will Le in
the ares in the latter pert of the week of Ostober 1k, and, if you -
will be availzble, would like to disouss your applicatica vith you
thaxe, Mr. umwmwmmmmwwwnu
: scmmwmumimmmtm. '

A B, Weissenborn
- Exesutive Offiser, IMEA
Field Tean, Region I |
ot IMEA 52; /2 eoples of incoming
USBM (2) e w0 w

" Prinz -
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JOR—,
B O At

| OFFICIAL FILE com
| mzcc‘wcnsgp 20 1951
By ] 1138 | CODE

5. 157 Howard Btrest ‘ﬂi{) T bao
apmh, mxmm ] z—'f:/ﬁ?%m!“u
Mmr 17, :.957 . ‘ s

" Mr. Ray B. oum : b
Western Fluorite Mining co., Ine.
640 Livingston
Missouls, Nontana

o na muht No. IMEA-KTE3 (mm»
- ~ Colusbite-Rutile)
“Sand Basin Plager Area
‘Granite County, Montans

m M. 01‘“33

This is in nmmr ntmm to our htm nf .mly 23, 1957,
requesting claim maps ¢f the Sand Basin Placer ares, to vhieh we have
received no reply. Ve are vithholding sotion on your compeany's
application because we cannot evaluate the exploration program until
we bave & map velating the existing pits and your proposed drill
holes to the claim boundaries. We would sppreciate your letting ue
know vhan ve may sxpect to receive this mep 80 that we can plan our
work %o complete the proesssing of this spplication.

Also, wuumtymmmuththm
holes drilled h.tc in June vill htlp s in mmung the proposed

Program.
An urly rcpl.v will ba mpmintod
Bxseutive Officer, DMEA
- Field Team, Region I
cc: DMEA §23
UsSBM (2)

Prinz
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: So. mnmms
| 39”&. Wanm
Jn1723, 2951

b&.mb‘ Vlson 5 e
‘Wentern Fluorits Pm 09¢g 1“. :
Missmla, Motana

Ret  Doalosd No. DREA-T63 (R'E)
.. "Send Basin Plaser Area -
> m County, xm

‘mw.m:

mumcmmmmmuﬁm«m
,Mn&u&uﬂa@mm&n&tf&wwﬁnd:mmm
. the lodaliem of your semparny's olaim houndaries. This wep is ‘
'mdmuom-u«nmm»m&w ,

o mw;ﬁ.m
a. é.. Weispeoborn
Exeoutive Offiser, DMRA
. - Field Team Region I
:ac:A nm (2) oo
: UsBM (2)
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Date Surname Code

IMEA Form 7 .

(12-56) Dov
709

130"

e As Do {iodscenbora . . '
Precutive 020icor - JUN 261957 -
w. i Pield Yeryy Derden § :
Darthvest Listrict
Gouth 107 Domrd Styect
Gpokane, Lochington

jlo
(7]

220
200

fos Dockat los D763 (ilonnzitc, coluhite,
| rutile)
tegtorn Plvorite TMning 0o., Tnc.
Sand Fogin Ploccr fyea
_ ' franite County, I'ontana
Bear Ire teissonborns o _ -

Tho eanifeoncd applicctica le weforred $o Tgrion T, 17 istrict,
Piold Yeen for investipation, a £ield oxaminotion 5P deered advisablo, and
recorendelions . ‘

Lincloged are copice of romoranlay dated June 17 aml 21, 1957,
by Ue e Tiedoon, U307, and G ¥+ Paroch, 1070%, recpoetively, rolatiop to
the aprlication. Also onclosed far Dicld Ten» veo 35 ono eopy of the
anplicaticn. "

In the ovort the $i0ld Team bolicves o contrect So explore
tie evbicet property i varranted o carefl rovicwy of the Anplicantte
oghiratod costs should %o made. ' ~ ‘

_ Vo noko thot tho ardll hole evttiace 111 to eorcentrated in
the field and thel Dusthor testing of the eoncentrato will be porforied
by ndenendent controctors. In our opinion tho swpervielicn amd teehnienl
sorvice yersomicl octi ated unler 6(b) of tho amlicrtion 38 excorsive for
a ow drill - one chift project of this type. The other eciintes uxler
dtems Ole), 6(a), 6(£), ard O(p), 2loo arcor o bo unrealistic.

“he Aphlicant olabes Ghat bettor sarplse can bo dbtained i the
vreposed chumw drdiling Je dovo on an howrly basie, howover, for adminise-
trative purnosee we prefor 4o vee o per-foct Uit eoct dn drdiling. Uith
adooate sumervicion thore is no yeason vhy one nethod of noyment tould
be better than the othor op fer ap sarpling 3o concerncds L'oop churne
dritl samlo data are vsuelly the result of not closely checking the
over or mnlermrming of the hole ab the ond of a drive. A

Admr.'s Reading File
Operating Cammittee

Mr. Murphy
THKiilsgaard, 5224

A

{
\ George'C. Selfridge 23 ”
Lacloouree Ghatyonn, Oporating Cardtted™”
ADTIOVEDS

FMMurphy/izm 6=25-57

cc tos

__P. F. Yopes L
Yeribor, pureau of LAToS

8623






IMEA Form 7
(12-56)

Doar tir. Childst

‘ OFFICIAL FILE COPY

Date Surname Code
V| -0y | D00
% | Jlty /|70
|
2/14 /34]
10 /L
Yy [(CJ
JUN 26 1957 77 00|
Hr. Henry S. chm, President | 4 ~ HAero
Uegtern Fluorite llining Co.y Inc.. : Soo
630 Worth Avenue Hast,

lHissoulay llontana

Res Dockch o, BT0eh763 (Tomazite, colurhite,
mmi
Sand Basin Placer Area
Cranite County, Hontana

The application for assictance in cxploring your nroperty,
under the cantiorned docket nm-&*aer, has beon revicwed by tao Rivieion
of Pare and ffiscollancous fetals of the Dofense linorals Dxoloravion
Administrotions It has becn referred tos3

e As Do leiscenbem
mxecutive Officer

3N Pield Team, Negion I
llorthwest Uistrict

South 157 Howard Street
Spokane, Uashington

| "‘h@ Regiongl O¢fice will comtact you m regard 0 your

' pro.]ect addlmonal information is required.

Sincercly yours,

- €.0. Iﬁi&:mdorf ’/( Lot}

Adninistrater

FMMurphy/izin 6-25=57
cc to: Mr. Murphy

Admr.'s Reading F:.le' )
DMEA FT Reg. I NW Dist. (2)

8623
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S = f UNITED STATES
1 E A | DEPARTMENP OF THE INFERTOR
| 24,1991 BUREAU OF MINES
R@@@WEDJ\UN | r/\ﬁ@@@g Vashington 25, D. C.

TEITIALS

Date  June 21, 1957 °

D@4 Decket No. 14763

DiEA Conmtract Nc.

Commodity Monazite, samarskite, allanite,xenotime
lpme of applicadt yestern Fluorite | Mining Co.,Inc.
Yeme of property _Sand Basin Placer Area

Location of property Granite County, Montana
Estimated cost of project $L0,002

—"E. W. Ellis, DMFA Member, Rare Earth Commodity Group Gommittee

From: C. T. Baroch, Rare-earth metals specialist ,éw

Subject: Review of Application for &id in an Exploration Project
{Application, Field Weam Report, etcJ 4

1. Date of subject document: £/13/57 . 2. Date received by reviewer: 6/20/57 .
3. Prior weports on this property lkwowm to reviever: Yes /] Io (3]

L, Prior reports on mzerby properties kmovm %o reviever: Yes /] WMo [y ]

5. Information available om past productions Yes [/ WMo [y /

6. Other pertinent factors kmovm to reviewer: Yes [ J Wo

T. Bxplain items mwarked yes eboves

8. Pactore needing special consideration:
@, Location @. Propoged esplorstion mzthed.
b, Cvmership . Alternate esploration method
o Bvidance of mineraliwation /7 g. Costs / /7
o Z 7

ds Geology /7
. Obtain informetion from applicant [/ e. Dicagree vith Fleld Teaw

9., Actlion adviged:

b. Refer to Field Team [Y/ ‘ £. Suggest alternate plam
¢, Denfel g g. Request amother exzudpation / /
d. Agree vith Field Teem /7 b, Approvel /[~ 7

i. Comsult with Mro _at ARG offiee,

10, Remarkss (Use back of page if necessary)
It is x;ecommended that the field team be asked to examine this property.






. ‘ IN REPLY REFER TO:

UNITED STATES
Ay B -@@ﬂ@w 'D‘EPARTMENT OF THE INTERIOR
vu©BALWFﬂ@LEA Y% GEOLOGICAL SURVEY

O W ? WASHINGTON 25, D. C.
@E@EWEiJQ&ﬁLg)@Q§Z¥

., i T G008 |

L

i I

_ zzo .:|

Juns 17, 1957

Re: DMEA 4763
Western Fluorite Mining
Company
Sand Basin Placer
Granite COQ, Mont, :
$40,002,00 Columbium, etc.

5% E. W. Ellis, Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey -

Subject:  Review of application.

The applicant requests assistance in exploring by churn
drilling a placer deposit c.;ontaining‘magnetite, i]mehite, columbite,
monazite, rare éarth ﬁﬁ.nerals s ctce etc,

The property has been tested in a preliminary way and was i
test piited by the U; S. Bureau of Mines in lgrf)"h. The tests suggest g
the 'black sand! yield for near surface material is 133 pounds per
cubig; yard. Thé depth of the gravel seems not to have been deter-
mined but the chu:ﬁ drill holes are expécted to average 40 feet
deep. The yardage in the deposit is estimated to be 60,000,000,

Referral of the application tocthe Field Team is recommended.

N. E., Nelson

f““\\\\\






\m . UNITED STATES |
EPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMlNISTRATlON

WASHINGTON 25, D. C.
~ June 13, 1957 -

-

- -1
Mr. Honry g, Childs, Prssidexrt, S Y
Western Fluorite Mining Co., Inc. , A

630 North Avenue Bast, _ o
Missoula, Montana. ‘ '

L o - 'subject:m,h753

' Dear Nr. Childsz .

Your applicatlon for- exploration assistance, dated

June 6 1957: C ‘ submi‘bted to. our off:.ce a.t Spokane, Washington,‘ |

‘ has been assigned Dooket Number D&EA h?63 and referred to the
~ Rare and lliscellaneous Metals Division in the Washmgt.on ofi‘ice. o
| Kindly iden‘bify all future correspondence relata.nv to your '

| application by this Docket Number.

Sincerely yours s

___Allen S. Dakan, Director -
. Operations . Control and
- Statistics D:Lv:Ls:Lon

Copy to:Region I-NW






X DRILL SITE LOCATIONS

WESTERN FLUORITE
MINING CO., ING,

SAND BASIN PLACER AREA

GRANITE COUNTY, MONTANA
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RESCISSION OF EXPLORATION PROJECT CONTRACT
" BY AGREEMENT BEPORE WORK 18 BEOUN

It is agreed this octn day of 1958
between the United States of America; act
Department of the Interior, Office of Minerals Bxplorttion,
and Western Fluorite Mining Company, Incorporated, partiea
to that certain Exploration Projeect Contrect Ne. Idm-E120G
(Docket No, DMEA-47.3), dated vune 15, 1958, hereinafter
ocalled tne "Contract,’ that the Contract shall be and is
heredby rescinded, reveked, and cancelled ag of June 1&, 1953,
before any work has been performed or costs incurred tnere-
under, witnout any cblization whatever, one party to the
f zzger, the same as if sald cOntract had never been entered
o,

Witness the *‘ollowinu aignaturea as of the day and
 year first above wrltten.

THE UNITED smm& oF AMERICA

| . T Explomtion

WESTERN FLUORITﬁ EINING COMP&NV, , 2 : ‘ - |
INCORPORATED ' B | 1

v

“ / ﬂ?’ : ,/‘;'d : .
Title 1/’5%{%/&%






MME Form 1k | ' :
'Sept. 195:8, . . . ' Contra’ No. -I“dm-E)Mzm - -

Docket No. . DMEA) §763 -~ -
"Date of Action' October 29, 1958 .
-+ DEPARIMENT OF THE INTERIOR = Cancelled contract

" OFFICE OF MINERALS EXPLORATION

OBLIGATION DOCUMENT

Tos.- Chief, Accounts Section, Finance Branch, Bureau of Mines

' From:  Director, Division of Operations Control and Statistics .

Please enter the amounts shown below. on the accounts- of
the Office of Minera.ls Exploration. :

~ Neme a.nd Address of Contractor: ¥estern Fluorite mm Cous » Ince
630 Horth Avenus Eest
Missoula, Montana

Date of Cbntra,cf. ' Region "~ State = | _Connnod.itx

" June 16, 1958 X | Montana Thoriws-Ursnium-Rare
| S |  Earths-Columb.-Tants.
} Reserve -~ Obligation
~ Prior Amount ' _ o | - . 10,1i5.00
, Increaéé“ 0
Decrease : 0 | . 10,245.00
E Revised Amount 0 » | ) 0
'Remarlgs:
cc: '.600‘
' 210

W32quN






‘DMEA Form iu - . | . o Cont.\':t No. ImE_yog0 |

© TO:

Docket No. ,, ,.
QIvo

'DEPARTMENT OF THE INTERIOR Executed contract
" DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

Chief, Finance Section, Budget and Finance Branch, Bureau of Mines

Please make the following entry on the records of the

- Defense Minerals Exploration Administration under the Strategic and

Critical Minerals Exploration Program.

'Da.te of Contract ,Region-- -.State Commodity

June 16, 1958 1 Montana i’hbrium-ﬂr&mitﬁn-aare
Neme and Address .- Barths-Col.-Tantas
- ~of Operator:- Western Fluorite l‘z?ining Go., Inc. ‘

630 North Avenue East
Missoula, Hontans

Reserve | Obligation
Prior Amount 10,145 .00 | 0
"Decrease L . Jgnjhgléolv o ““,g______
B 'Revised Amount 0 10,145.00 -
‘Remarks: .
(Name)

Allen S.. Dakan, Chief
Operations Control and
Statistics Division

~ (Titie)

Date delivered to Buréau of Mines, Washington 6/30/56
L ) \ 22848






’ . - | | A'it'sl copr

Docket No;:DMEA _&763 ........
Commodity Shophis, uraaium,

'UNITED STATES OF‘AMERICA" '.-, S L
DEPARTMENT OF THE INTERIOR . L ey

EXPLORATION PROJECT CONTRACT1

ﬂ(gjuw 958 - R S
It is agreed this ) day of ...... , 195 between the
United States of America, actlng through the Department of ‘the Interlor Defense Mmelals Exploration
Administration, hereinafter called the “Government,” and *

estern Fluopibe Mining @m
OPRESEH evgmzmﬁ 6 the ctate of Az V__%m'*

. hereinafter called the “Operator,” as follows

ARTICLE 1. This contmct is entered into under ‘the authority of the Defense Ploductlon Act of
155%‘35 aérended It consists$ of this form (MF—ZOO) the attached Exhibit “A,” Annex I, and -@ﬁ? ......

The’ Operator shall not transfer or a351gn this contract or any right thereunder w1thout the written
consent of the Government

- ARTICLE 2. Operator’s property 'mghts ~—(a) The land Wthh is the subJect of thls contract (he1 e-
inafter called “the land”) isin the State'of . MOBLARS. . ;" County of ... ﬁ,ux aﬁm ............... ,
and is described in Annex 1.3 :

(b) The Operator represents and undertakes that: - - IR : '
(1) The Operator is the * L dessee of o .. ﬁmﬂi ﬂﬁ?"ﬁﬁ ............. :

in the land, in possess;on ‘an entltle to possession for all of the purposes of this contract, under-
and by virtue of a® “ ......... LS recorded in Book .................. , PALE e )

official records of said County, and '
: (2) The Operator’s right, tltle, or interest (whether as owner, lessee, or otherwnse) is subject
| only to the following claims, liens, or enicumbrances: -.. mamtﬁ i)ﬁ’ Mﬁ;ﬁt‘ﬁ ......................

(c) The Subordmatlon Agreement of the holder of any clalm 11en, or encumbrance listed above,
and (1f the Opelator does not hold the legal title) the Consent to Llen of any holder of the legal title

*If suﬂ‘lcxent space is not provided 'in any blank, use an extra sheet of paper and refer to it in the blank.
* Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.).

| 8 State on a sepamte sheet marked “Annex I” the legal description or enough to 1dent1fy the property, particularly
| excluding any areas from which the production is not to be subject to the Government’s percentage royalty. -

*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.

© 8 Insert “the entire 1nte1est ” “the mineral rights,” “an undivided one-third,”
® Insert ‘“‘deed,” “lease,” “contr act,” “locatxon notlce," “patent,” etc.

"If not recorded, so indicate by 1nsertmg ‘un.’

16—70817-1






of the land (less01 seller, optionor, etc.), are attached, as follows: Kfmum f"ﬁ &%ﬁ &i’lﬁ ........
- Subaminasion Agpesment of .,;emm* ........................ S

"-(d) The Operator shall preserve and maintain his right, title, and interest in the land and hlS rlght
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appultenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator-shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the. payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have

g(()bc)]?llr? against the land or any production therefrom except for any productlon referred to in Artlcle

ARTICLE 3. The explomtwn project. —The project is a search for indicated ﬂmﬁl( ped deposits
of Chorlum, Greniom, Pare oarihe, columbium, i‘ﬁ&iﬁ& hggwor e performed
is described. in Exhibit “A.” " The Operator on or before ... AUG..15.1008 . .. shall commence
the work, and on or before _adanus; W oAx ¥ (unless the Operator s obhgatlon to prosecute
the work is _termmated——see_ Article 10) "shall WHRR have completed the work mm&{, R X,

Py i d R ol b KX R YRR XS et b s e X H ,vlb ) m éj‘ v s ot Rone bl
m&*ﬁ% except &s othervise gwﬁda@ i mme A with wmas &6

w&gﬁs of work &

TICLE 4. Pg’rfom%c'é%%]%;%i?e 'gm% —(a) Opm ato'rs responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for llablhty insurance covering
employment; and with suitable and adequate equlpment facilities, materla]s, supplles and labor, to
bring it to completion within the time fixed.

(b) Independent contracts.—To the extent that the allowable costs are estlmated in. Exhibit “A”
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit “A’ to any such independent contract requires the Government’s
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
. identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, 1ncludmg the right to terminate its contributions, shall not be affected thereby. Regard-
less of the prov131ons of any such independent contract and regaldless of the Government’s approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent ttt)lat the Government deems the unlt prices for the work under the: 1ndependent contract to be
reasonable

(c) Govemment may 'mspect ———The Operator shall consult with and inform the Government on all .
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the-contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

~ ARTICLE 5. | ‘Contribution by the Gove é ment —The estlmated total allowable cost of ‘the project,

set forth in Exhibit “A,” is the sum of §.... %¥ 4 .
The Government shall cont# ibute 0 percent of the allowable costs as they are incurred in a total sum
-not in excess of $3@$§ “MQQ ................. : Provided, That until the Operator has

rendered to the Government his final report, and any final audltmg required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
18—70017—1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government’s contribution to the cost'of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will

make its contribution on the basis of the monthly vouchers 1ef°rred to in Article 7(b), but all payments
by the Government are provisional only, subject to ‘audit, until the account between the Operator and
the Government is finally audited and settled.- “Costs incurred” mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to mdependent contractors and suppliers for the account of the
Operator rather than to the Operator.

_ ARTICLE 6. Estimated costs. —(a) Categories of costs—The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit “A” by categories as spec1ﬁed in thls article. If any category or subcategory is
omitted from the estimate of costs, or if the word ‘“‘none” is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any

excess over the estimated total allowable cost of the work, shall not be allowable. Anhy excess over the '

estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated

as a maximum shall be allowable w1th1n the limit of the estimated total allowable cost of the work. To

the extent that excesses over maximums other than the estimated total allowable cost of the work may

- be necessary for the performance of the work, the Operator sh ll,mcur,such excesses for his own. account
w1thout COl’ltI‘lbuthl’l by the Government RIS MOE REK N FREK EN BB XN

. To the extent spemﬁed in th1s artlcle or-in thlblt “A” the followmg categories, subcategories; and
elements thereof are maximums; but if not so specified either here or in Exhibit:“A” they are not:maxi-
mums, and may be exceeded Wlthm the limit of the estimated total al]owable cost of the work:

- CATEGORY (1)—-—INDDPENDENT CONTRACTS.—Work ‘to be performed under 1ndependent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an 1ndependent contract are maxxmums

CATEGORY (2)—PL‘RSONAL SERVICES.

Subcategory : (a)—Supervision. —All elements of this subcategmy (number of supervisors,
periods of employment, rates of pay, and total) are maximums.

Subcategory' (b)—Technical services.—All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.

Subcategory (¢)—Labor.

CATEGORY (3)——~OPERATING MATERIALS AND SUPPLIDS —Includes such items as drill bltS and steel,
‘explosives, fuel, pipe, power, small tools costing less than $50 each; timber, track

CATEGORY (4)—OPLRATING EQUIPMENT. -

Subcategory (a)——Rental —The number of each obJect to be rented [6 mine cars, 1 truck], the
~rate of rental [$100 per month; $5 per hour], and the total of this subcategmy are max1mums

Subcategory (b)———Purchases —The estimated total of this subcategory is a maxunum

Subcategorry (¢)—Depr eciation.—All elements of this subcategory (¢ tlme periods, rate of depre-
ciation, and subcategory total) are maXImums

_ CATEGORY (5) —INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all

requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Categ01 y (2), and shall not be duplicdted under any other category. The estlmated
total of this category 1s a maximum.

Sszcateme {(a) —Initial rehabzlztatwn and repairs of existing buildings, ﬁxtm es, and installa-
tions (exclusive of mine workings).—The estimated total of this subcategory is a maximum.

Subcategory (b)—Imtml rehabilitation and repairs of operating eqm'pment —The estimated
total of ﬂns subcategory is a maximum,
: 16--70617-3






_ CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND. INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
~ Estimates under this category mclude all requirements ‘and related costs, such as labor, materials and .
supplies, and supervision at a rate not higher than provided for in Categor y (2), and shall not be dupll-
cated under any other category. The estimated total of this category is a maximum.

CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of oper atmg equip-
ment, analytical work, prints and other repr oductions, accounting, Operator’s share of payroll taxes,
llablhty insurance covering employment, travel, commumcatmns, and any other items of requirement; or
cost'that do not fall within any of the first 6 categories . ’ \

THE ESTIMATED TOTAL ALLOWABLE Cosr of the work is a maximurh,
(b) Nonallowable costs .—The following costs are not allowable for contribution by the Government

(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning,
or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than-
payroll and sales taxes), insurance (other than llablllty lnsurance covering employment) damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;

(8) Previous work performed or costs 1ncurred before the date of this contract and

(4) Deferred payments.—Any costs 1ncurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in wrltmg

(¢) Reductions in costs.—The Operator shall account for and glve the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same rat1o in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use Wl’chln th limit of the original estimated total cost. This provision does not
apply to receipts from production Which are subJect to the Government’s percentage royalty under the

provisions of Article®. &, Zea M@%ﬁ%ﬁ

ARTICLE 7. Reports, accounts, audits.—(a) Opemtor’s records.——The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
‘have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government.may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and -accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and .the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator’s vouchers and records and accounts relating thereto and the Govern-
ment’s payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on-a basis
and by methods and accounts that are satisfactory to and approved by the Government.

(b) Progress reports and vouchers—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator’s Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate englneeung-geologxcal maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground (Forms for reporting under (1) and
- (2) above wxll be provided by the Government.)

16—70617-1
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(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and related costs incurred.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and

documentary evidence covering all production to which the Government’s percentage royalty relates, such

as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a-sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. '

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety

if the Operator is not the producer, shall-pay to the Government a royalty on all minerals mined or

produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of’ discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the ‘buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it.is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or -

manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by

the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), .

the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in

. when the Government elects to require computation and payment. If any production is used by the

Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value therof in the form in
which and at the time when'it is so used. ‘“Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (11/3) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 14)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one- |
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operatlons as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. N

-(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for. royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admlmstratwn, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing i in this contract is to be construed as imposing any obligation'
on the Operator or the Operator’s successor in interest to engage in any production operations

(j) Government not obligated to buy.—Nothing in this contract shall be construed as 1mpos1ng any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 9.. Interests in purchased property.—(a) Title and ownefrsh@p —AIl costs under this
contract shall be incurred by the Operator in the Operator’s own name and for the Operator’s own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respectlve contrlbutlons although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.—Until the final disposal of any ploperty in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government’s obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.

(c) Disposal of property.—Upon the completion of the work or termination of the Government’s
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has. an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from

" others, unless the Government in writing waives its interest in any such property. Without advance’

appr oval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property. which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, ‘may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category-is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dlsmantle and sever it.
from the land, the cost thereof to be treated as a cost of the project.

. (@) Default of the Operator re dzsposa,l —If within 90 days after the completlon of the work or ter-
mination of the Government’s obligation to contribute to costs, or after.the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property .in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its oplmon is a fair valuation thereof not in excess of the cost less 1.66 percent per month from the
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Article Lﬂ%l commensing. SFten the. senieolon is deleted,

_ date such property was purchased under thls contract to the termination of said 90-day period ; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at

" the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.

~ ARTICLE 10. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then 1ncurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting ;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.

(b) If in the opinion of the. Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification.
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, theréupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph “(b)” is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.

(¢) The giving of any notice by the Government under the prov1s1ons of this Article 10 shall not.
affect the Government’s rights as provided for i in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 11. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 12. Oﬁiczals not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

et s Mok
HRUDRRY. mmz % BENLR. mmm E5C,

Om.r N.Ol‘

I, . - e S ‘ A ., certify that I am the

.......... ' secrctary of the corporation named as Operator herein;
that ... Who signed this contract on behalf of the
Operator, was then e eemeereeann of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers 4

[ CORPORATE ] :
L sEaL

/

* U. 5. GOVERNMENT PRINTING OFFICE 16--70017-1

"354985





, .
» R . .
.

 EXPLORATION PROJBCT CONTRACT
_ NESTERN FLUORITE MXNING CONPANY, INC.
" DOGKET NO, DMBA-4763 =

ANNBX T

' The land referred to in Article 2 of the Contract
eonsists of fourtesn (14) unpatented placer mining claims
situste in a portion of seotions 8, 9, 10, 11, 13, 14,

15’ 17’ 23; 3 ] ﬂﬁ Gnd 26; T. 5 l‘";. BQ 1? 'u’ um’.“

County, Montana, The Notices of losation of the saiad

. elatms, to whioh reference is heredy made {or a more

aomplete deseription, are recorded in the office of the
Omx;xg County Clerk and Resorder, Philipsburg, M¥omtana,
a8 follows: A ' o o '

glam Book Page
Little Jim W 460
Blk Horn ‘ - 2 - 463
The Coffee Pot 0 480
‘The Ranger 22 ks
Little Bill R 470
Lityle Mike " 468
Cub g2 ke
Moose 0 L6
- Lucky % 473
Peanuts | - 46
Roose Horn 22 &5
Wanda 2 brr
Judith 2 4
Fred - 857

. The zwatim of the elaims sre shown on the map
entitled "Plate 2 -~ Sand Basin Placer Ares, Western Fluorite
NHining Co.w==~;" attached hereto and mads part hereof,

The Operator is in possession of the claims
pursuant to the terma of an "Assigneent of Agreement”
sxecuted May 30, 1957, by Ore P, Thompson, of an
"Agresmant” dated April 13, 1957, by snd between
Joseph T, Abdey, Ivy L, Abbey, Thomas D, Waldo, Edythe
Waldo, Pat Morris, Helen Norris, Emil Skrech, Lenors Skrosh,
J. V. Newell, Nellie sewell, Mile E. Wilson and Juanita B,
Wilson, lessers, and Ora P, Thompson, lesses.





A Conmant to lien @ﬁd' Subordinasion Agmmnt
exesuted by the above~nmeed lessors is attached and made
& part hereof, T |





Fcr Gov

. ernment’s Use Oply
EXPLOX

PN PR=JECT CSNTRACT

Operatur_
Docket No. DMEA~
Contract No.

Contract Date_

-Montana described’se tollou g/

- P e

- - o ..(sEB .A??MW)

) ¥  with the Un.‘ed States of America, here}
contract and as an iaducement to the Gew

1. Unlertakes and agrn' Rt : ]

. or equity under the contract nlym ltnsm.lbd mﬂd fros !
‘vided in the cuntract; and the Goveraseat's hﬁ&mt and ogw
and superior ic apy adverse rig—hx of gchh ot Ahe Mulm

2 Suhurdy natey the undctsigmd s ﬂat
‘ land abd in any production therefrom to \he rights ¢
t~ royml®y =n prriuction and lim A0 mnn un;

4. FRe presents and uudgrtakn that th.n is of cmﬁ
undersigned's 1. ,. title, claim, or interest ia of againsi

(If "nome" irsert the word “none.” Do not lesve iiaes blank.)

&/ Mmiug or v
obligaticn t- pay royalty to the Government : '

2/ Either ia' inscrt thoe lepsl description of thc 1.»&. $ : Y ont the 'ordq 'ns taalo-l*
and inggrt "in - lea«e [or contract, ‘deed, or other mmt] “t’d L ‘ » “"
1n:! recoriad in Bock __ , Page . officiel ueom ol llid cmty It (b)
i3 usel, *%a Yook and page of recordation cannét be dispensed with. If the space provided is
iLoutfizient, oo an Annex, and refer to the Annex in the space. = '






. .

- -

5. Undertakes and a‘s (a) neither to commit any act no‘ort any claim in conflioct

wi'’ *nhe previsions Y this ‘Agreement; and (b) to give advance notice of the Government's rights
WLiur this Agreemen* tc any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
. <iprel's right, title, claim, or interest in or against the land, or any production therefrom
furatshing the Government with two copies of such notice; and

6. Consents tc all amendments (including an agreement of termination) and assignments of
t.e -catra-t without nctice thereof, and undertakes and agrees that this Agreement shall extend and

apply thereto.

7. Added provision: _ Nene (State "None™ or "See Amnex No.___")

Uated this _______ day of : » 196__. | |
_/s/ Emil Skroch [sea1] _/8/ Joseph T. Abbey [Address]
/s/ Lenora M. Skoch [sen1) _/8/ 177 Lo Abbey [rddroes]
/s/ Tom Waldo [sea1] /s/, J. V. Newell [1ddrees)
/s/ Edyth Waldo [ses1] /3/ Nellie Newell , [1aaress)
_/s/ Milo E. Wilson [Sea1] /s/ Pat Morris ' [saaress]
/8/ Juanita B. Wilson [sea1] /8/ Helen Morris [Address]

1, __ oertify that I as the
(Secretary, etc.) of the corporation asmed hereia; that

who signed this agreement was then (President

or Vice-President, etc.) of said corporation; that said agreement was duly signed for and ia behalf
of said corporation by authority of its governing body, and was withia the scope of its corporate
powers.

[corporate luli

INY WP SEC., WASH. D C. $172
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KXPLORATION PROJECT CONTRACT
VESTERN FLUGRITE MINING COMPAWY, INC,
DOCKET NO, DMBA-4763

Deseription of the Wepk

Qene 1830

The object of thls projest is to explore the
Sand Basin placer aresa by churn drilliing, The elements _
baing searshed for inelude thorium, uranium, rare earths,
eolunbium, tantalum, and ytérium, It is estimeted that
the heles will average about 40 feet in depth.

In dyilling the holes & heavy-duty easing of
6-ineh inside dlameter with & standard 74 ineh drive shoe
shall be umsed, After eash 2§ Teet of drive cuttings ahall
be rescoversd with & sand pump or bailer., Except in
instances where drilling penetrates bedrosk, enough
naterizl ahall remein in the drive shee to insure that
there will be no run in from the sides of the hole.

The materisl recovercd from twe drives, eaesh 2§ fest
in depth, shall be combdined to fors one sample,

The sample frem each 5 fest of hols shall de

‘weighed, then washed and seresnad to about lO-mssh sise

in the fleld. The product, properly identified as %o
drill hole number and depth represented shall de transported

- to & suitable laboratoyy where it shall be econcentrated

and an sstimate of the weight of the senesntrete in
relation to the plucer gravel shall be made, Then all

the coneenirate from each hole shall de sembined % form

& couposite sample representing the hole, The Operster
shall have one-half of ¢ssh componite sample anslysed
chemieally feor 1ts thorium, urenium, rere earths, columbium
tantalum, and yttrium gontent; the remainder shall de ‘
stored for Government use in a suitadle eontatner, properly
ldentified as to the drill hols rmumber it representa, A
representative sample of all the concentrate reeovered

in 3tage I shall de analysed to desermine the alassification
of the minerals 1t consasne, =





, A log of each hole with respeat to the type of

saterial penetrated, such as elay, sani, coarse or fine

ravel, bedroak, ete,, shall be made, Resords of such

ogging, together with the estimates of the ratio of
sonoentrates per cubic yard of asterial in plsse and the
assay aertificates of the soncentrate samples, shall de
submitted with the Operator's monthly report. The
monthly report shall also include a map or sketsh showing
th:ig:cttian of all holes drilled during the reporting
pe » : o -

A competent supervisor and one helper shall de
employed full time to mssist in the performsance of the
 Bulldoser work shall be performed with a D-6
Caterpillar trector or an equivalent sise unit of any
other make, ’ S .

No hole shall be drilled oloser than 200 feet
to any ares not sontrolled by the Operator, nor c¢loser |

" than 600 feet to any ~ther hole drillgd under this

Contract,

The loocation, direction, and extent of all the
project work are subjest to Govurnncne\zpprevalf :

The work shall be performed in two stages, The
Operstor shall perfomm all the Stage I work and as much of
Stage II work as is spproved in advanee In writing by the
Governmant, With written Ooverrment approval, units of
w:::;cna sosts pertaining thereto may be exchanged between
s LT3 : B .

Stage 1

Bulldoze zecess roadz and drill sites, and d4ril)
not in excess of 18 holes., The approximate logations of
15 of these holes are shown on the map Plate 2, 'The
loocations of the remaining 3 holes, will be selected by
:hc gov:zn::nt after possible map oorrections sre made

n the eld, ‘





‘ee

It is estimated that 40 hours ef bulldoxer work
and 750 feet of ehurn drilling will de required to complete

Stﬁge 1.
Stage IT

Bulldoge aceess roads and drill sites, and drill

not in excess of 18 holes to explore extensions of the
placer ares drilled under Stage I.

Not in excems of 40 hours of bulldoser work,
750 feet of churn drilling, the concentration and
determination of the weight of 150 samples, nor the
shemical analyses of 18 composite ssmples for their
thorium, urenium, rare earths, columbium, tantalum and

yttrium content shall be performed under this Stage II

of the Contrast, _ . ‘

Esyimated Costs of the Projest
Actual Coste

*Indiqates additional maximums

Category (1) Independent Coutraghs . B
 Bulldoging, 40 hours € $1u/hr5 $ 560.00

Moving drill in and out ¢ o
project area .. 200,00

750 ft. shurn drilling €

$5.5C,/1t. | k125,00  34,883.00

Category (2) Personal Serviges |
'supcrvitér,wzi‘not;_e $600/mo0,  $1,500.00

One helzer, 24 mos, 8 $400/m0, ' _:;M : 2:5“}60

Category (3) Operating Naterials and Supplies
None exespt: 4






2 ”t':n;:.::. Jood f100re . bimmcer
£ gas lanternsd/ 14,00 ¢
1 gas stoval/ - 8.00%
Tools, ete., for field T
aonoentystion of samplesd/ 134,60 *
hgo‘gg;} ‘gﬁolxm for pxom, ) 138.60/
011, greass tna mﬁu for |
piakup 30,00
eoounl:m,nwh m&u. taga,. U e00.00
Office supplies 36,00  § TON.60*
- Category () mm |
None exgept: _
Rtnm of 1 ton tmk, 2§ mos,
@ §70/mo. . a75.00
Summcowma.zma S
$75/m0, B - 7. R 250.00
Categories (5) and (6) e
None |
Category (7) Miseellaneocus

~ None exeept: |

Payroll taxes and zmm« en

$2,500,00 @ 14,9% - 372.50





munng nlﬂ. 8, bcm -

480 wiles @ $0. ll/tm nile 475,20

Concentration, and determination
of weight of samples and dlack

sands, 150 samples & §7/semple $1,oso.00 o

Chemical tmync for thoriwm,
uranium, rere sarths, celumbium,
tantalusm, and yttrium gontent

of 18 sanples $50/mk 900,00
H:.mrﬂoglnl mlyus of | =
1 sample . o 25,00

Estinated Total Cost Stage I

Category (1) Independent Cthw A
Bulldozing, %0 hrs, € n&/m-. 4 560.00

750 £t, churn drilling & ‘5/:1:. 3.750,00

Category (2) Persona} Seryiees
 Superviscr, 1 mos, € $600/mo. 900,00
One helper, 1j mos, € tht)/m. ' 600 200

Category (3) Qpersting llat&ggns um! Sm

None cxcem:t , )
200 large sample ugm W:

twine 200,00
k0O gals, mwum for pickup o
€ §$0.37/s81, - 148,00
011, greass and npaim for
pickup ‘ _ . 30,00
5

42,808,70
$11,160.30

1:500.00






Office supplies | 3 36,00

Tools, ets., for field S . s '
consentration of samples 15,00 $ 489,00

Category (%) Operating Equipwent
~ None exsept: I |
Rental of 1 ton tyuok, 1} mos.

€ §70/m0. 105,00

Surveyi alpment, 1 mo, € : ' |
. ‘?5 a?‘m » ’ ‘ ‘ lﬁ:OO . 130;_00
Categories (%) and (6) | |

None : -

Category (7) Miso 'q‘lg__ngf'pul
None execept: | | |

Payroll taxes and insurence |
on ‘1,500.00 ‘ 1"0% . ) ”34:50 .

Hauling samples, 9 ton.uu-'- : o
480 mﬂ,u & sofn/ton mile - 475,20

Concentretion and deterwination
of welight of samples and black _
sands, 150 sswplen & §7/sample $1,050,00

Chemical analyses Tor thorium,

uranium, rare sarths; columbium, :

tantalum, and yttrium content - ’ ,

of 18 samples @ $50/sample 306,00 2,648,70

Estimated Total Cost Stage IT $9,127,70
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BUMMARY
Estimated Total Cost Stege I = . $11,162.30
Satimated Totsl Cost Stage II | 9,127,70
 Estimated Totel Cost of Project -$20,290.00
Gov'rnnenb»Partiéipgﬁion,ﬁ:50% 1 $10, 145,00
N
i !
4"'. | R
&Q‘ 3 : Eadh
\\k‘ﬂf' B

*/’ The Jovernment herehy waives itn right to
sny possidle sslvage value, bacause sueh values are gonsidered
in the estimatved oost. =





| EXTRA COPY,
30, 157%0\?&3&‘01; DMEA
Spokane U, Vashington A
July 3, 1958 . RECEIVEL JUL L _
. DATE | W TIALS | CODE
Mr, George C, velfridge, Cheirmen | %Oi-‘
Operating Committee, DMEA |
Department of the Interior | |
vashington 25, D, C.
, , -
Re: Toclet No. IMEA-LTY3 ( ite, L

Colwmbite, Rutile) M
. Hestern Fluorite Mining Co., Inc,
Samd Begin Placer Ares

Dear Mr, Selfridge:

Enclosed are the Coverrment
form contract for this project and two copies of a letter, dated
June 30, 1958, from Henry 3, Childs, president of the coupeny,
returning this contract to us. You will note in the postseript
that Mr, Childs states that the eddress sppearing on page 1 of
the contract should be changed from 630 North Avemue Rest,
Migsowle, Montane, anox’&ﬁﬁ, Hailey, Idabo.

¢
2
g
5
:
i

Also enclosed are two c¢opies of a letter from Clsude A,
Jolmeon, dated June 20, 1958, enclosing an affidavit and two copiles
of & letter from the same gentlsman, dated Junme 25, 1958, emclosing
"Extension of Time for Payment" signed by the claim owmers.

Owr fieldmen checked the map, plate 2, attached to the
eontract in the field end found it to be acceptable,

By copy of thig letter, other copies of this contract ‘
are being distributed,

Sincerely yours,

Donald R, Maclaren '
Pors Ving G. Agnev i

Acting Executive Officer, Field Tean
DMEA Region I |

Enclosures

ccs UIBM{2) w/oye letrs. from Claude A, Johnson

AD) w/ey contract
Prine w/cy contract and cy incoming
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@ EXTENEION OF TIME FOR HfJ MENT

WHEREAS, Joseph T, Abbey and Ivy L., Abbey, his wife,
Tom Waldc and Edythe Waldo, his wife, Put Morris and Helen Morris, his
wife, Emil Skroch and Lenora Skroch, his wife, J. V. Newell and Nellie
Newsll, his wife, and Milo K, Wilson and Juanita B, Wilson, his wife, all
of Ravalli County, Montana; and Ora P, Thompsan of Missouls, Mantana,
did on the 3rd day of April, 1957, enter into an Option to Lease certain
mining claims located in Township 5 North and Ranges 16, 17 and 18 West,
M, P, M,, all in Granite County, Montana, which Option to Lease was
thereafter assigned by the said Ora P, Thompson to the Western Fluorite
Mining Company, Inc., an Arkansas Corporation, and

WHEREAS, said Option to Lease required a psyment of
$5, 000,00 on or before the first day of Octobfr, 1957, and by an extension
of time for payment, said payment date was heretofore extended unatil
November 1, 1957, and thereafter the time was extended until April 1,
1958; and

U WHEREAS, by extension of time for payment, said payment

date was heretofore extended until August 1, 19059; and

WHEREAS, the parties hereto are desirous to, and it is
their intention and desire that the said Option to Lease to remain in full
force and effect, until August 1, and the parties are desirous of extending
the time for payment until August 1, 1959;

NOW THEREFORE, in consideration of One Dollar and other
valuable consideration, and in consideration of the premises and contracts

heretofore mentioned, it is mutually agreed as follows, to~wit:





wntil August 1, 1989, to make the payment dwe in the amewnt of $4, 000, 00
on said Option to Lesse, PROVIDED HOWEVER, that drilling of said
Premises is commenced witkin sixty days from the date hereal, and that
cepies of sssxy reperts ia cemnection with said drilling be forwarded to
owners within ten dxys after they have been recetved,

IN WITNESS WHEREQF, we have hereunto set our hands
and seals this 24th day of June, 1988,

. Helen Morris, his wife

« Yonosre lkroch, his wile





v TV, Rewdl

. Nellle Newell, his wile

- Yilo X Wilson

. Yol B Wleon, Ba wHe

Orz P, Thempson
STATE OF MONTANA )
1 B8,

County of Revalli )

On this 34th day of June, 1958, before ms, Clzude A, Johnson,
a Notary Public in and for said State, persomally appeared:

Joseph T, Abbey and Ivy L. Abbey, his wife;
Tom Waldo and Edythe Waldo, his wifeg

Emil Skroch and Lenora Skroch, his wife;

J. V. Newsll and Nellie Newell, his wife;
Milo E. Wilson and Juanita B, Wilsen, his wife;

anmmbcthopc-mlwhaonmummbcrmdwmm_
instrument, and scknowledged to me that thay executed the same,

IN WITNESS WHEREOF, I have hereunto set my hand and
Mmwamw“ymmmvarntm

TNotary Public for Montana
Residing at Hamilton, Montana
My commission expires 9/20/88,





WESTERN FLUORITE MINING COMPANY, INC.

A b EN. ARKANSAS -- HAILEY, IDAND ‘
"

~ - By
s u~w  PriGe *
> 5 acm a9 -

‘nama

June 30, 19s8

Defense Minerals Exploration Administration
Use 3. Department ot the Interior
So, 157 Howard Street
Spokane 4, Washington
Re: Docket No DMEA 4763,
Sand Basin Placer
Granite County, Montana
Attns Acting Executive Officer

Fiela Team Region 1,
Dear Sir: ‘

This 1s to acknowledge receipt of your letter of
June 27, 1958 enclosing original and four copies of proposed
contract, This was receivec oniy in the mail this date,
and have been executed by the undersigned, tne Presiaent
of Western Fluorite Mining Company, Inc,

Please note that the corporate seal is not atfized,
no: 1s the Secretary®s signature affixed, The reason for
this 1s th&t the Secretary resides in Warren, Arkaneas, anc
has the corporate seal i1n his possession, Should you desire
verification ot my autnority to execute tnis instrument on
Dehalt of the company, please advise, and 1 will see tna:
proper verification as you should request is immediately
torwarded, Unfortunateiy, I have had to be out ot town
all day, and only received this letter afted office noure
and have been unable to reach you by phone, but rather
than deiay the execution of the agreement, have executed
the original and all copies, and am returning all of the
copies, except the one marked &0perator' Copy"™

Your careful attention to this matter and consid-
eration is appreciated,

Yours truly,

S Western Fluorite Mining Coﬁpﬁny.ln"

Br’;iE;i;:jij.—<7’7¢;£é£;%;;<t3

res ident

P.S. Apparently Air Mail doesn®*t save much time, but this i
being forwvarded via Air Matl
Please note:s The address appearing on page 1 shoula be
changed from "630 North Avenue East
Missoula, Montana,
to "Box UsS

Hlil.y, Idlho. :





- . PHONE 144

CLAUDE A. JOHNMSBON
LAWYER
rORD BUILDING
HAMILTOM, MONTAMA

June 20, 1958

Mr. A, E, Weissenborn
Executive Officer DMAE

U. 8. Department of Interior
South 157 Howard Street
Spokane 4, Washington

Re: Docket Number DMEA 4763
Sand Basin Placer
Granite County, Montana

Dear Mr., Weissenborn:

Western Fluorite Mining Company has asked me to
forward you the enclosed affidavit concerning the

Sand Basin claims.,
Yours truly,

Claede A, Johnson

CAJ/ 3t

EBoc/1 _

cc/Joe McFadden
Attorney at Law
Hailey, Idabho

b

‘!

P, LN










DMEA Form .14 . . Cont‘t No. Idm-E___ 1209

Docket No. 763
Approved Contract

DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Obligation Document

* T0: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please make the following entry oh the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Minerals Exploration Program.

Date of Contract Region State - Commodity .

June 16; 1958 I Montana Thorium-~Uranium-Rare Earti

Name and Address ‘ ~ Columb~Tanta
of Operator: -

Hestern Fluorite Mining Company,’ Ince
630 North Avenue Fast
" Missoula, Montana

Resgerve » Obligation

Prior Amount 0 0 i
Increase 10,1145.00 v s} f
Decrease 0 0 :

. \
Revised Amount 10,145.00 o '

“Remarks:
(Name )

Allen S. Dakan, Chief Operations
Control and Statistics Division .

(Titxe)

Date delivered to Bureau of Mines, Washington 6/16/58
. ' 22088
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