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THIS AGREEMENT, made and entered inﬁo this 94§g_§9y of Md? 19587

S~

)#431

I
by end between RUSSELL MANGER, of White Sulphur Sprin@gﬁ_mppquatwgg&
CLARENCE R. OLIPHANT, and ED C. HUGHES, of Butte, Montana, the Lessees,

WITN E SSETH

(l) That for good and sufficient consideration, the. recelpt
whereof is hereby acknowledged the Lessors heveby lease to the Lessees
for a term of five (5) years, commencing at 12:00 o clock noon, .
Mountain Standard Time, on:the date hereof, those certain lode mining

claims situated in Castle Mountain Mining Diétrict; Meégher County,

'_Montqna,'describéd as follows, ﬁo-wit:

Mother o Survey No. 2454

Corlus _ 2456

Mery Martin " " 2455

Blackhawk - " " 2425

Bondholder " " 2423 .
Alice ‘ " " 40%8
- Altha | " " 3231

Annie Maude " " 2424

Aloona " " 3512

R.3.C. Soo" " 3229

All in Section 36, Township 9, Range 8
together with any and all Water rights, ditches and ditch rights

appurtenant to said property, or any thereof, owned or u:ed in connect-

‘ion therewith, and the right to use the same either on or off the said

property, and together with'%ll machinery, equipment, buildings and .
other“impquements‘now on said'property,or owned or used by Lessors in
connection with said property, and any and all ore dumps and tailing
dumps situated on said property, and together with all and singular
the tenements, hereitements and appurtenanées belonging d: in snywise
appertaining to s&id proPerty.' | |

(2) The Lessees shall pay or cause to be paid to the Lessofs,
as rental -for the¢ said oroperty, a royalty of ten per cent (10%) of

the net smelter, mill or mint returns upon any and all ores extracted






from the said proPertf.:'Netvsmelter returns shall be defined as the

cash proceeds of such o£és-after deduction of transportation, smelter,

mill ahd'mint charges ohly; Royalty paymenté shall be made by

smelter to which ores are sh;pped,dipectly to lessors. | |
Thefsﬁid réjaltiés_shall be paid direct to the Lessors at White

Sulphur Springs, Montahé,'and the Lessees shall notify the Lessors in

writing of each shipment made from the said property including dutes,

approximate weights and name Qf smelter, mill or other purchaser.

Any bonusfor subéidy péyments'shali be construed for royalty in the

same manner as ore shipped. | |

(3) Beginning with the month of October, 1958, the Lessees shall
perforn at least twenty (26) man shifts of lébor upon the said leased.
properties during each calehdar mbnth; provided, further, that if the
price of lead or silver or both, shall déclihe to a point_at which, in
the joint opinion of ﬁhe Leséor and Leésees, the said leééedtpropertie
shall not be profitable to operate thén this monthly work requirement
shall be suspehded apd inoperative until said price or pfices Shall
improve to a point'at which the said leased properties shall, in the
opinion, jo®nt, of the Leséeeé;.and Lessor, be.profitabie to'operate.

- (4) The}Lessees_shall keep the said<prbperty fréevand ciear of
liens for laboerone or performed thereon, or materials furnushed'to
the Lessees on or for thé same,‘andAshall save the Lessors harmless
from all dosts, loss, or desmage which may arisé by resson of injur& to
any pefsohs employed'by the Lessees in or on the said property or any}‘
part ther@of, or which may arisevby reasoh of injury to any person,
livestock>0r other pfoperty-as the resuly of eny work or opersetion of
the Lessees,.or of the Lessees' possession or occupancy of the propert

(5) - The Lessors shall have the right, at their own cost or risk
to be present in person or by representatives at all reasonablé times
during operations, but without any interferance with opérations, and t
examine the,WOrkings and operations of the Lessees and to examiné the
Lessee's books with respect to saﬁpling, assaying, mint, smelter and

"mill returns and records of shipments of ores and minerals extracted





from the said 1eased properties. O - o

,(6) The Lessees shall carry at all times during the term of this
lease affective coverage for all thelr operatlons and all employees in
said operations under this 1ease, under one of the outhorized plans of
the Workmen' s Compensatlon Act of. the State of Montana, end such lia-
bility. and other 1nsurance as shall be requlred by the laws end nmining
.‘regulations of the State of Montana. | ‘

(7) Time is the‘essence of this agreement, and failure of'the
Lessees to make or cause to be made any payments as herein prov1ded orl
to keep or perform,any greement on their part to be kept and periormed
in accordance W1th the terms and nrov1sions hereof shall, at. the elect—
ion of the Lessors, work a. forfeiture hereof, and any and all moneys
which shall have been paid by the Lessees to the Lessors as royalties
or otherWise shall be deemed forfelted to the Lessors, provxded however}
that in the event of a default on the part of the Lessees and the
election of the Lessors as aforesaid to terminate this lease on account

'thereof the Lessors shall give to the Lessees written notice of Lessors'.
Viintention to declare a forfelture hereof &nd to terminate this lease on
account of said default, which notice shall specify the partlcular de-
_fault or defaults relied upon, and.the Lessees shall heve- thirty days
f-after such wrltten notice from the Lessors in whlch to remedy said de—
fault or. defaults, and if the same shall be so remedied there shall be'
_no forfeiture therefor. A waiver by the Lessors of a particular breach
of any covenant or agreement shall not be construed as. a waiver of any
other breech, nor shall ir impair the Lessors rights resulting from
' such. other breach. _ -

(8) In the event that the Lessees shall be delayed at any time in
}keeping or performing any agreement, provision or’ covenant on their part
to be_kept or performed hereunder&by-any acu_orlneglect>of the Lessors,
or by strikes;'lockouts,.unusual delay'in transportation, order of duly»‘
constituted governmental autnouity, unav01dable casualty, act of God or
any other cause beyond the control of the Lessees, such delay shall not
be deemed a breach of this lease or a default on the part of the Lessees
constltuting.a,causejbr forfeiture of this lease, andvduring any time

-said Lessees are so delayed they shall be excused from the performance

of ‘such of the prov1510ns hereof as shall be delayed thereby._f






shall be deemed given when the same shall be deposited in &ny United

(9) Any and all machinery, equipment, implements, devices,
rails, pipes, piping, tools, and other propérty of whatever_nature

that has been or may hereafter be placed upon the said leased pfop—

" erty or any part thereof for any purpose by the Lessees, shall be

and remain the property of the Lessees -and shall not become a part
of the realty or»real estdte or a fixture or fixtures, and ell thereof
shall be personalsproperty removable by the Lessees ahd may be re-
moved from the realty by the Lessees or their successors or assigns st

any time prior to the termination of this lease by lapse of time or

‘otherwise, or at any time within'sikty days thereafter; proVided

however, that all timbering in‘place in'any‘shafts; drifts,‘tuﬁsels or
other underground workings shalllfemain in end upon the premises and
become a part thereof, and the Lessees shall not remove any thereof-
end prov1ded, further, that if the Lessees shall ‘be delayed in removing
any of their Sald personal property by or because of any cause or con-
dition mentioned or referred to in paragraph (8) thereof, then said ' -
Lessees' time for removal shall be.extended for a'fime equal to the
time during which they shall oe SO deleyed.

(105 The Lessees shall have the right to cancel, terminate end
surrender this lease and relinquish the property to the Lessors at any
time during the term hereof, orvany extension or renewal thereof, by

giving the Lessors written notice of their intention so to do et least

'thirty day prior to the date when they shall so cancel, terminate and

surrender{the same..

(ll) In further consideration of this lease, the Lessors do hereby
graht to the Lessees the option to renew this 1ease, upon the same
terms and conditions, for suCQessiVe additional periods of five (5)
years each, as long as the mine is}in production and so long as this
lease shall not be forfeited or'csncelled, or'otherwise‘terminated. In
the event that the Lessees shall exercise said option to renew, they
shall notify the Lessors in writlng of their intention so to do at least B
thirty (30) days beffre expiration of the then current term hereof.

(12) Any notice to be given the Lessors by the Lessees hereunder






States Pest Office, addressed to ‘the Lessors at Whlte Sulphur eprlngs, -

sMontena. or such. other address as the ‘Lessors shall in- writing deslg—

 nate, W1th full flrst--clasc postege prepald tereon. Any-notlce to be

given the Lessees by the Lessors hereunder shall be deemed given when

}the same shall be deposmted in eny United btates Post Offlce, addressed

to the uessees at 1301 Porphyry otreet Butte, Montane, or ‘such other

addrees as the Lessees shell in. wrlting dé31gnete, w1th full first—

class. postage prepaid thereon.

(1%3) Upon termination of thls leese by lepse of tlme or other—

wise, the Lessees shall surrender peeceable possess1on of the seid

| “property and every pert thereof; prov1ded however “that the Leesees

shall have s1xty uays after such termlnation, as herelnebove prov1ded,

w1thin whlch to remove all property of whatever nature by them placed.

ﬂeupon the said premlses, and not- belonglng to the Lessors.

(14) This agreement shall extend to end be blndlng upon, and shall
inure to the benefit of the helrs, executors, edmlnlstretors, SUCCGoSOPS"
end essigns of the respectlve partles hereto, but Lessors shall be

notlfied in’ writlng as herein specifled of eny ess1gnment by Lessees, or

,‘;their subsequent assignees. j .

f IN WITNESS WHERLOF, these presents have been duly executed the day

and year first above ertten.

" Fassell Wenger TESSOR

' Clerence . Oliphent LESSIE

R N _ - Ed C. Hughes, o LESSEE
- STATE OF MONTANA. i( g SR :
COUNTY OF MEAGHER~ o . A :
On this L, before me . clk.& Rec..

" a Notary Public for the State of Montena, personally appeered Clearence

R} Oliphant and Ed- C. Hughes, known to me to be the- persons whose names
are subscribed to the foregoing Leese,-end severally acknowledged to me
that they executed the seme. :





IN WITNESS WHEREOF, I have hereunto set my hand end affixed
my Notarial Seal the day and year in this certificate above written. -

Hannah M. Brady

Clerk & Recorder

Meagher County

White Sulphur Springs, Montana

STATE OF MONTANA )
S3.
COUNTY OF MEAGHER )

On this ybefore me '
a Notary Public for the State of Montana, personally appeared: Russell
Menger and known to me to be the person whose nemes are subscribed
to the foregoing Lease, and severally acknowledged to me that he execut-
ed the seame.

IN WITNESS BHEREOF, I have hereunto set my hend and affixed my
notarial seal the day and year in this certificete above written.

Notary Public for the State of .

- : » ‘HMontana :

' ' : ' - Residing &t
My Commission expires
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
So. 157 Howard Street
Spokane L4, Washington

June 4, 1958

Mr. George C. Selfridge, Chairmanv/
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

T e—

Re: New Application (Manganese-Lead-Silver)
Clarence R. Oliphant
Blackhawk Mine
Meegher County, Montana

‘Dear Mr. Selfridge:

Enclosed are the original and two copies of an application
for DMEA aid to explore for manganese and lead in Meagher County, Montana.

The applicant proposes a three-stage program of trenching,
diamond drilling, and shaft sinking followed by drifting at a total
estimated cost of $447,216.90.

As soon as the maps and leases referred to in the applicant's
letter are received, we will forward them.

A fleld examination will be scheduled for the week of June 9,
1958. -

Sincerely yours,

&R

A. E. Weissenborn
Executive Officer, DMEA L
Field Team, Region I ¢

Enclosures

cc: USBM (2)
Prinz
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May 31, 1958
TLennup, Montena
Phone Lenmup No.l, Burke Store

Executive Officer of DMEA
Geological Survey
157 South Howard

Spokane,

Gentlemen:

Washington
Att: Mr. W.C, Pringe

Fnclosed is an applicetion for DMEA loan,

Maps and copy of lesse will follow in few days.

. .’-‘!

Yours truly,

+

.Clarence R. Oliphant

[T S

_""RECEIVED

JUN 2 1958

uses
gponant ***





J‘orm MEF-103
x\evxsed Oct. 1957
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~

PURSUANT TO DMEA ORDER I, UNDER THE D‘

UNITED STATES
ARTMENT OF

Budget Bureau No. 42—R1035,3

THE INTERIOR Approval expires June 30, 1958

OF 1950, AS AMENDED

NAME OF APPLICANT (Full legal name and mailing address\q§
on contract if one 1s executed) Wy

Clarence R. Oliphant

Lennup, Montana

CANT NOT TO USE THIS BLOCK

e M EA B0
S g

1 ﬁhf Recfived /> - G .

Government
Participation %

Region o

MHoo

Division Code

BUSINESS ORGANIZATION]| LIST CORPORATE OF FICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) Name Address Title
Individual Clarence R. Oliphant, Lennup, Montana Partner
-Corporation .
Partnership Edward C. Hughes, 13501 Porphyry St.,
Other (Specify) ' Butte, Montana  Partner
State in which firm is
organized
Mineral(s) for which you wish to explore LOCATION OF PROPERTY
MANGANESE, LEAD, SILVER Name County State
Estimated Cost of Project BLACKHAWK meegher Montana
$ 447,216.90
' GENERAL INSTRUCTIONS

Bafore filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. " Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
described on the back of this form. Identify each attached
-statement by the item number to which it applies, If an item
does not apply to your application, show the item number on
your statement and after it write ‘“not applicable.’’ Maps or

maps,

sketches should be used to supplement narrative descriptions
of the property location and boundaries. in item 1, existing
mine workings and geology. in item 2, and the proposed
exploration project in item 4, When this information is not
too complex, all of it may be shown on one map or sketch,
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. File this
application with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D, C,,
or .with the nearest DMEA Field Office.

CERTIFICATION

The. undersigned, whether a$ ‘an individual, corporate

officer, partner, or otherwise, both in his own behalf

and acting for the applicant, certifies that the infor-
‘May 31, 1958

Dated

mation set forth in - this form and accompanying papers
is correct and complete, to the best of his knowledge "
and belief,

BY (Signature)

Partner

Title

A wilfully false statement or certxﬁcatxon to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec., 1001,
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1. Sec. 36, T.9N, R.&E. C o Dy | ;
RETee
a. Marie Martin 2455 | v @ N5g
Mother 2454 ‘ :{
Corlus 2456 ' |
Bond Holder 2423 )
Aloona 3512 T ~
RSC 2229 —
Neveda . 5l46 —_— ' .
Altha 3231 i L
Blackhawk 2425 [ . e
Klice 4038 2424 ij=‘~ﬁ‘- | "w]
Anna Maud 2424 U f ::?F““=*j

S ST e

b. By above names or Smith's camp, Blackhawk Group
C. Lessee

/

d. None

2. PHYSICIAL DESCRIPTION
: a. Only work on these claims was for patent purpose;
all work done before 1890 - other ten (10) days dozer work in
May 1958 by H.C. Oliphant. Re:to Robie, B.M. information circular
No. 7540. '

b. bulldozing cuts only

Ce No record other than Robie states limited
production in Bureau of Mines Circular no.7540

d. There are no known ore reserves on the property
other than ore exposed by bulldozings, assay certificates enclosed.

€. Maps enclosed, Re:circular No.7540

f. ' The small amcunt of bulldozing work done has shown
a large structure and samples indicate there may be commercial ore.
Re: to maps - sample method shown on map ‘

g. Re:to Bureau of Mines information circular No.7540
Mines & Mineral Deposits, Meagher County, Montana

3. ACCESSIBILITY OF PROJECY
A, C.R.Oliphant, Lennup, Montana
Forest Service road crosses property, good, no accessible mine
working, except dozer cuts
.b. Lennup, Montana, or White Sulphur Springs, Montana
Both towns about twelve (12) miles distant from property.

4, THE EXPLORATION PROJECT

‘ a. The proposed project will be conducted in three
(%) sté%es - Re: to map. .

Stage No. 1, will be a complete bulldozing program,
consisting of 25,600 feet of lineal trenching, 12 feet wide, 10 feet deep.

Stage No, 2, 10,000 feet of diamond drilling - AX core
Stage No.5, 250 feet of shaft. Shaft 4 ft by 8 ft.

inside of timber, and 2000 feet of drifting 5 ft. x 7 ft. - Complete
mapping & sampling of all exploration work.

a. The bulldozing or trenching will start at the
Altha claim No.32%1, on the S.E. end of Altha claim as indicated on
map enclosed. No. 1 trench 600 feet long by 12 feet wide, depth
10 feet. Five additional cuts will put on Altha claim 200 feet long,
12 feet wide, 10 feet deep. Approximate 1000 feet additional
cut will be done if required to show structure.

b, On the R.S.Cl claim No.3229, a' trench will be
run on the Southern end of the claim as indicated on map. Length
of cut 600 feet, long, 12 feet wide, 10 feet deep. five additional
cuts will be put in as indicated on map each cut to be 200 feet long,

12 feet wide, 10 feet  deep. 1000 foot additional trench may be
done if indications warrant more information.
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C. On the Aloona No.3512 claim beginning on the
Southern end, a trench 600 feet in length, 12 foot wide, 10 feet
deep. Additional trenches will be made going North 200 feet in
length, 12 foot wide, and 10 foot deep, as indicated on map. Another
1000 feet of trenching will be done if additional trenchlng is
necessary.

d. On the Bondholder No.242%, beginning on the
Southerwesterly end of Bondholder claim, a trench 600 feet long,
12 feet wide, 10 feet deep as indicated on map. Five additional
dozer trenches will be dug in a Northeasterly direction as
indicated on map, 200 feet long, 12 feet wide, 10 feet deep.
1000 feet of additional trenching will be done if indication
warrant it.

C. On the Carolus claim No. 2456, one trench beginning
on the Southwesterly end 600 feet long, 12 feet Wlde, 10 feet deep.
Five additional trenches 200 feet long, 12 feet wide, 10 feet deep
as indicated on map - 1000 feet of additional trenching shall
be done if indications warrant it.

f. On the Mother claim No.2454, Number (1F) Trench
beglnnlno on the Westerly end; 600 feet long, 12 feet wide, 10 feet
deep. Five additionel uLenches 200 feet long, 12 feet wide, 10 feet
deep, as indicated on map - 1000 feet of additional trenching shall
be done if indications warrant it.

S On_the Marie Martin olalm No. 2425 élG) trench
beginning on the Westerly end, 600 feet long, 12 feet wi fee

deep. Five additional trenches 200 feet long, 12 feet w1de, lO feet
deep, as indicated on map - 1000 feet of additional trenching
shall be done if indications warrant it.

h. On the Alice claim No.4038, (1H) trench beginning
on the Westerly end 600 feet long, 12 feet wide, 10 feet deep. Five
additional trenches 200 feet long, 12 feet wide, 10 feet deep as
indicated on map - 1000 feet of additional trenching shall be done
if indications warrant it.

1. On the Blackhawk claim no.2425, (il) trench
beginning on the Westerly end 600 feet long, 12 feet wide, 10 feet
deep. Five additional trenches 200 feet long 12 feet wide, 10 feet
deep, as indicated on.the map - 1000 feet additional trenching
shall be done if indications warrant it.

Jo On the Mnnie Maud claim No.2424, (1J) trench
beginning on the Northeastern end 600 feet long, 12 feet wide,
10 feet deep. Three adaitional trenches 200 feet long, 12 feet
wide, 10 feet deep, as indicated on map - 1000 feet of additional
trenching shall be done if indications warrant it.






b. none

Ce Immediately - actual working time based on
eight (8) hours per day, twelve (12) months
1. Excluding winter time ofi from 4 to 5 months
(closed down)

2. Estimate 1300 lineal feet per month - on basis
of total 15,600 feet of trenching

3. Wstimate on basis of 25,600 lineal feet, 21%3 ft.

Part 5

1. Mine operator - bossing (for. ACM Company)
. Lessor - started mining in 1936 - see
sheet attached. ,

Part 6, see sheet (a)
. a. none
b. Supervisor cost $650.00 per month
(yes) employees are available
c. none

d. D-7 dozer -  value # 12,500.00
D-8 Cat ~ - " $ 10,000.00
Compressor " %,500.,00.
I.H. 4 wheel drlve plckup 1,800.00
Chevrolet pickup l ,150.00
Jack steel hose 6OO 00
28 ft. Columbia trailor %,800.00

We own above equipment
e, to be built -

14t .X20ft. .cookhouse . $2500.00
14t . X20ft. bunkhouse 2500.00 5, OOO 00

¢

f. none, all repairs are covered on hourly costs
of dozing, footage cost of drilling, footage cost of shaft and tunnels.

g. (a) yes
(b) by use of our equipment, labor and money.
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5. EXPERIENCE - C.R.Oliphant, will supervise the project
19%6, operating Bonzana Mine, Deer Lodge, Montana
1940, Contract moner ACM, Company
1942, Operating Cumberland Mine, Meagher County, Montana
1945, Discharged, U.S. Army ,
1948, U.S. Bureau Public Roads, Survey Crew
1949, Shift boss, ACM Co., Emma Mine
1951, Operating Cumberland Mine, Meagher County, Montana
1956, Employed ACM Company, Contract miner
1957, Operating Cumberland Mine, Meagher County, Montana

COST OF DOZING & TRENCHES & STAGE ONE

15,600 lineal feet of trenching 12 feet wide, lO feet deep.
Dozer cost for rock work $18.00 per hour.

BASIS OF COST

15,600 ft X 10ft X 12 ft. eguals 69,333

69,%%3 divided by 200 yds per day equals 346 days
346 days times 8 hours per day equals 2,776 hours
2,776 hours times $18.00 per hour equals $49,968.00.

STAGE 1 PART 2

If additional 10,000 feet of dozing required wost -$32,200.00 plus
25% for blasting 2500 ft at 1.13 per foot equals $2,825.00, plus
additional sample cost $2845.00.

SUPERVISOR, $650.00 per month, plus Social Security, Unemployment, Ins.,
SAMPLER, $425.00 per month, plus Social Security, Unemployment, Ins.,

Sample work chanmnel cuts in dozer. trenches, 5 foot on centers, closer
if structure warrants.

ASSAYING - STAGE 1

3120 samples for 15,600 feet of t#ench
2000 samples for 10,000 additional trenching
5120 total, times 34 50 per sample

Total Assay Cost - . $ 23,040,00

Plus ‘
Shipping charges & sample bags 900,00
$ 2%,940.00

COST SHEET - PART 1

DOZER TRENCHING, SAMPLING, ENGINEERING, ASSAY
a. 15,600 feet of trenching, 12 ft wide, 10ft. deep

2776ft @ $18.00 per hour (all cost) $ 49,968.00
b. blast 25% of part 4.,520.00
C. sampler part 1 _ © 3,6%5.,00
a. engineer part 1 %,500.00
e. supervisor part 1 ' 7,600,00
f. assay (3120 samples @ $4.50 © 14,040.00
g. transportation & sample bags 1,404.00

e T $ 84,660,00
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Part 5

Cont'd - COST SHEET, Part 2, Stage 1

=

10,000 feet of trenching, 12

deep. 1789 1/3% hours @ $18.00

b.

C.
d.

€.

f.

e

Blasting 25% trenching
2500 feet @ $1.13% per foot

Sampler
Engineer

(part 2)
(part 2)

Supervisor (part 2)

Assay

“ransportation & sample bags

Stage 1
Stage 2
Stage 3

total sum

@.

Part 2 -
Part 1 -

total

1%9,810.00
139,741.00
125,592.00

feet wide, 10 feet

$ 32,200.00

2,825.00
2,845.00
2,310.00

4,980.00
9 900.00
900 .00

$ 3$5,150.00
84 ,660,00

405,143 .20

$139,810.00











STAGE 2

PROVIDING the trenching program of Stage 1 proves
successful then we feel it advisable to enter in a drilling program
dependent on the results of the trenching. The drilling holes
will be 50 to 100 feet deep. 1000 feet per claim or a total of
10,000 feet of AX core, at a cost of $#6.35 per foor - for a

total cost of $63%,500.00,

$%.00 & foot for reaming, $10,00 per hour for cementing

cement

costs (a) sampling, (b) supervision (c) assaying (d) shipping samples.

Estimated footage per 8 hour shift
- per drill 10 foot ‘
supervisor  $650.00 per month

sampler $425.00 per month

core boxes @ $2.50 per box - 100 boxes * $2500.00
toggihg - mapping - $1.50 per foot . :
COST EXTIMATE - of STAGE 2

Drilling Program

Qe drilling $6.35 per foot

b. core boxes @ $2.50 -~ 200 boxes

Ce reaming cost $3.00 per foot

25% of hole

d. cementing 25% of total drilling
$10.00 per hour - 2400 hrs.

e. Supervisor $650. per month
$650.00 X 24 equals $#15,600.00 plus
15.4%(ins. S.5. Unemployment 2422.40)

f. Assaying
every 5 ft. per sample

10,000 ft. 5 into 10,000 equalssgggges

2000 samples times $4.50 per sample
plus, 10% for shipping, plus bags

E=24

6%,500.00
500.00

7,500.00
24,000.00

18,022.40

9,000.00
900.00

total cost

$ 13%39,741.20










further exploration should be done by sinking a shaft 250 feet dadeep -
in the foot wall side of the ‘structure locatidon of the shaft dependent

on Stage 1 and Stage 2. Estimated cost of sinking shaft $110.00

per foot. for

. . 3 « ‘

STAGE 3%

If stage 1 and 2 prove successful then we féel that

a total cost of § 27,500.00 - drifts and crosscuts
to be run on the 100 foot level 700 feet of drift to run on the
225 foot level; at a total cost of $§ 70,000.00.

SHAFT SITE LOCATION

SHAFT BSINKING

dozing time 24 hrs @ $18.00
hoist house 14ft X 20ft
supply house 14ft X 20f%

compressor house 14ft X 20f¢
head frame 35ft 8X8
timber estimate

decil electric (D 13000 75KVA Gen)
(24X300 per mo. price encludes pump

hoist, rental $65.00 per mo.

24 months times $©5.00

compressor - decil powered 325 cpm
value $650000 - rental $210.00 Mo.
times 24 months

250 ft @ $110.00 per ft
X-cutting & drifting

1500 ft @ $35.00 per ft

HOISYING, SURFACE, TRAMMING

ASSAYING

SAMPLER

SUPERVISOR

1500 ft @ $15.00 ft.

5 ft. centers on sample total workings

550 samples
350 X 450 -
shipping bags & transportation

$425.00 - based on 24 months, plus
S.5. Unemployment,Tax

% 532.00
2,500.00
2,500.00
2,500.,00
1,260.00
7,200.00

1,560.00

5,040.,00

$ 23,092.00

27,500 .00
52,500.00

22,500.00

$125,592.00

1,575.00
157.50

11,818.80

$650.00 month, plus S.S. unemployment.Tax 18,022.40
MAPPING & ENGINEERING '

$50.00 per day - 2 days per week, 104 wks 10,400.00

total -

e S

41,973.70
125,592.00

$ 167,565.70
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- Box 1880
- v

-

H=0=-Mining Company

BUTTE, MONTANA

LEWIS & WALKER

]OHN S. ROACH

SHIPPERS’ REPRESENTATIVES
108 North Wyoming Street i

Your Sample Assayed as Follows:

JUEM

Ma‘U‘ﬂQanAL ﬁ:ﬂLE o S
@@a@ﬁ opy

g L 7}9@8

Ly [GobE-

Phone 2-8131

ekl | % ]zi mj%
$35 Per Oz. i ! —]
Gold - ==!
Copper Lead Silica Manganese
$ Cts.
149 0,38 2,70
150 0l70 2,10
161 0,3 3,10
162 2,40 14460
153 5400 12480
154 1./60 15410
155 8«40
1568 1 5;1_30
157 46430
Sauple in gan w04 O0L7 ;QOO
Respgctfully Subm/iﬂed
Charges $ \%’ et g ‘ .
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MEMORANDUM
To: Administrator, IMEA
From: Division of Iron and Ferro-Alloys, DMEA

Subject: Denial of the subject application for exploration
assistance in the amount of $L440,000,00
Docket No, DMEA 5046 - Manganese-Lead
Clarence R. Oliphant
Blackhawk Mine
Meagher County, Montana

\

The processing of this application was not completed prior
to June 30, 1958. However, had the processing been completed, we would
have been unable to recommend a project based on the information avail-
able to us concerning the property.

The above-noted property was the subject of a request dated
May 31, 1958, for exploration assistance, at an estimated cost of ‘
$L00,000.,00,t0 consist of bulldozer trenching, diamond drllllng, shaft
sinking, drlftlng and/or crosscutting.

The property was first visited on June 13, and again on
June 15, 1958, by William C. Prinz, Geological Survey, accompanied by
Clarence R. Oliphant, the appllcant.

Applicants Clarence R. Oliphant, Partner
Lennup, Montana .

Edwafd C. Hughes, Partner
1301 Porphyry Street
Butte, Montana

Property

Ownership:s ° The applicants hold a five year lease with right
of renewal from Russell Manger, White Spring, Montana, of 11
patented lode mining claims as follows:

Claim Name : : Survey No.
Corlus or Carolus 25;%

Mother 25l
: Mary Martin or Marie Martin 2455
Blackhawk 2L25
Bondholder or Bond Holder - 2h23

8623





" o o

Alice ' L038

Altha ‘ 3231
Annie Maud or Ann& Maud ’ 2l2l,
Altoona or Aloona 3512
R.S.C. 3229
Nevada 3146

The claims are in section 36, T. 9 N., R. 8 E., Castle
Mountain Mining District, Meagher County, lMontana.

Geology: The Castle Mountains are underlain by folded Belt,
Paleozoic and Mesozoic sediments which have been intruded
by Cenozoic granite and diorite. Pods or pockets of lead-
silver ore form replacements near the plutonics. There
are no well defined fissures or veins and mineralization
is not confined to any particular horizon,.

The Blackhawk mine is on the soutlwest limb of a
northwest striking syncline which has been intruded by
monzonite. The largest zone of mineralization is a pod
about 150 feet long and up to 30 feet wide and is a
replacement in limestone. The minerals noted are
pyrolusite, psilomelane, chert, limonite and traces of
galena, Two manganese zones are found at glory hole and
caved shaft on Alice claim.

Development: Most of the work on the property was done between
1880 and 1890. A caved shaft on the Alice claim is re-
ported to have been 85 feet deep and a caved shaft on the
Blackhawk claim is reported to be 135 feet deep with several
hundred feet of drifting and crosscutting.

Another shallow shaft and a glory hole are found on
these claims, ' :

In May 1958 the applicants bulldozed several trenches
on the Blackhawk and adjoining claims,

Ore Values
and Tonnage: Samples taken by the field examiners, applicant and
Bureau of Mines are as follows:
Sample No. Width ‘Au.oz. Ag.0z. Pbe% Mu% Remarks
DMEA-898 Grab Tr. 0. 0.6 10,4 Dump, old shaft S.end Alice
DMEA-899 Grab Tr. 1,2 Le25 2.4 Dump, old shaft SW Blackhawk
IMEA-900 8 Tr. 1.9 2,25 10,9 Trench,E.Blackhawk shaft
MEA-992 13! 0.05 3.5 Ll 4.2 Wall trench, W.,Blackhawk
: shaft

IMEA-993 Grab Tr. 5.8 6.9 10.7 S.wall, West Trench,Blackhawk
Apl-152 5! - 3.3 2.k 14,6  Same as 993.Along wall trench
Ap1-153 . 5! - 1.8 5.0 12,8 Same as 993 " n w
Apl-15L 5 - 2.4 1.6 15,1 Same as 993 ® w W
Apl-155 12— 6.8 8.4 - N.wall trench W, of shaft

1
N
1





Apl-156 Grab - 13.6 15,2 == Hand picked

Ap1-157 Sorted == 36.6 Ub.3 Sorted ore :

USEM=~1 Grab? 0,01 1.0 3.2 9.0 Collected before trenching
USBM-2 Grab —-— - -- 9.6 Collected before trenching
USBM-3 Grab @ == - == 10,0 Dump. Alice shaft

Conclusions and

The average of samples collected from the mineralized
pod on the Blackhawk claim is 3.3 ounces silver, lL.2 percent
lead ‘and 10,9 percent manganese.

Samples indicate that there is little or no possibility
of finding any significant tonnage of ore of an economic grade
and no estimate was made of any ore tonnage.

Recommendations: The low grade of the better mineralized area and the
lack of veins or continuous mineralized structures which warrant
exploration, indicate little possibility of finding any signifi-
cant orebody of an economic grade and it is recommended that the
application be denieds The Field Team concurs in the oonclusions
and recommendations of the examining team,

The Commodity Divisions of the Geological Survey, and
the Bureau of Mines, concur in the conclusions and recommendations
of the examining team and the Field Team,

. =
lb’tf;lbfébultmnfx
W, S. Martin, Director
Division of Iron and Ferro-Alloys
TLCHARMAN:foc
9=li=58 !
cc tos Docket
Admr. R. File
Oper. Comm,

Code 1,00 g
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' IN REPLY REFER TO:
R _

AL FILE cQ
DMEA & , UNITED STATES
LSS VED RTMENT OF THE INTERIOR
)/ ﬂ\ﬁug 21 lﬂgg GEOLOGICAL SURVEY
) f/ = - WASHINGTON 25, D. C.
74&1__&;,.___2& August 21, 1958
oo
P4
Memgrandum
g=zmﬁaf W.2. Martih, Defense Minerals Exploration Administration

rms U. S.Geological Survey

SubJect° Review of field examination report, DMEA 50L6, (Mangenese-
Lead), Clarence R. Oliphant, Blackhawk Mine, Meagher
County, Montana

The examining team report that geologic conditions on the
applicant's property are not favorable for the presence of significant
manganese-lead ore deposits. - At the Blackhawk mine the ore is found
in pods and lenses that replace Cambrian limestone near its contact
with a granitic mass. The largest known pod is about 150 feet long
and from 10 to 30 feet wide. The examiners were unable to find a
strong, well-defined fissure vein or other geologic structure that
would serve to localize large ore deposits.

Samples have been taken from the property by both the DMEA
examining team and the U. S. Bureau of Mines. Of these samples,
the best one gave an assay of 5.8 ounces silver per ton, 6.9 percent
lead, and 10.7 percent manganese. A sample taken by the applicant
and listed as a grab sample, but which is very likely a carefully
selected sample, gave an assay of 13. 6 ounces silver per ton and 15.2
percent lead.

The claim has been made that there is a continuous vein
or structure between the Blackhawk and Alice claims, but this is not
supported by field evidence. The applicant knew of no exposures of
vein or mineralized rock in the claim south of the Blackhawk and
Alice claims,

The applicant's proposed project is an ambitious one con-
sisting of a three-stage program of trenching, diamond drilling, -
shaft sinking, crosscutting, and drifting, which would cost about
$440,000. Most of the proposed work lacks a definite target. Since
there is no evidence of a continuous structure between the Blackhawk and
Alice claims and since the grade of the largest exposed mineralized
lense is low, the examiners conclude that the ‘chances of making a
significant discovery on the property are poor. Because of the fore-
going reasons, I agree with the examiners' recommendation for denial

of the application. W 5 W

We Pe Williams
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Operating Committee, DMEA : ; ‘
Department of the Interior ! !

Washington 25, D. C. ~ ? [}
o T
Re: Docket No, DMEA-5 ese-lead .. __

Clarence R, Oliph&nt
Blackhawk Mine
Meagher County, Montana

R e TR o
|

Dear Mr, Selfridge:

Enclosed are three copies of an application examination
report of the Blackhawk mine in Meagher County, Montana, by William C,
Prinz, Geologist, U. S, Geological Survey, This application was
‘submitted to the DMEA by Clarence R, Oliphant and Edward C, Hughes,

At the Blackhawk property the ore occurs in pods or lenses
replacing Cambrian limestone near its contact with a granitic pluton,
The largest known pod is about 150 feet long and from 10 to 30 feet
wide but numerous samples indicate that the average grade is only
about 3,3 ounces silver per ton, 4.2 percent lead and 10,9 percent
manganese, Parts of the pod contain around 35 percent iron, The
applicants propose an exploration project at an estimated cost of
around $440,000,

Prinz was unable to find any evidence of a mineralized
structure that can be traced for any distance and since the grade
of the largest known pod is low, he concludes that the possibility
of making a significant discovery is very low, The Field Team
concurs with this opinion and recommends denial of the application,

This is the second of the three reports mentioned in
your teletype of--August 1, The first, Prindle Mining Company
(Docket No. DMEA-5006), was sent in on August 1. The third, Gram-
lich Minerals, Inc, (Docket No, DMEA—5023) will be completed in
draft form by August 15. However, we anticipate a delay of a week
or more before it can be typed as we are currently shorthanded
in clerical help, :

Reviewed by By Field Team, Region I

DMEA OPERATING COMMITTER E . S
F-2z _35 A, E, ﬁeissenborn, Exec, Officer
(aate) . Geological Survey
Enclosures
cc: USBM(2)
USGS(SRO) ~UZS, Buréau of Mines

Prinz
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© MEMORANDUM T
Tos DiFA Fileld Team, Reglon I
Froms . Williem C, Pring, Ocologist, U. S, Geologlea C§E§Y?%f‘

T R TR e e,
B .

Subject: Application Bxamination Report, Docket Wo, DMEA-5046
(Manganese, Lead, Silver), Cloremce R, 0liphemt, -
Blackhawk Mine, Msegher County, Montens

LITRODUCTIOW

An cpplication for DMEA ogsisionce o explore the Black
bavk mine, Castle Nouwntadn Minlng District, Meagher County, Momtans,
was received June 2, 1958, from Clerenmee R. Oliphent and Bdward €.
Bughes, partners. The applicents propose to explore the property
by an extensive three stage program of (1) tremehing, (2) dicmend
ardlling, end (3) cheft simking cnd drifting, Numerous arithmetic
errvorg in the applicants? cost analysis meke 1t impossible to give
an exact Tigure for their estimnted cost of the explovation program,
but It appears to be avproximately SLLO,000:; Covermment pariicipa-
tlom at 75 percent would bz $330,000, at 50 pereent, $220,000.

, The Blackhevk mine vas firet visited on Jume 13, 1@589
but incloment weather made a thorough examinsticn impossible at
that time., The property vas revisited on June 15 and a plewpe
teble wap vas prepared. During both exeminations, I was accoapaniled
by Claremee R, Oliphent, one of ¢the applicants, Mr. Oliphant is
currently operating the Cumberlend leed mime, which is ebout b miles
southwest of the Blackhewk mine, He has o small cawmp et the old
towm of Castle several hundred Teet south of the Cumbarlaend.

The Yellowstone mine, wvhich ds about % miles gouthwest
of the Blackbawk, wag explored uweder the terms of DMEA Comtract
No. Tam-Eo40 (Docket Mo, DMEA-3565) by the Castle Leed and Zine
Coupany, whose president at that tire wos BAd C. Bughes, parimer in
the present epplication, The Castle lezad and Zime Company comtract
enfled with @ complete investigation and avditing of the books rela-
tive to the DMEA work beecouse ome of the company's stockholders
sugzested thet fravd may bave been involved im some of the trans-
actions., Ko froud was provem, but this investigation culminated Iim
the disallovence of $1,066.77 of Govermment participation in certain
phases of the contract work. . :

Revieved by ..
DHEA OPERATING COMMITTER

F-22_sF

(date)






SEIARY AT RECCIRTIIATIONS

Yhe Bloekhod: mine 4o du the Costle Mountain Mindnng Dig-
triet vkere all of the knova ove depeaite occur eg replacenent peds
or lenses in Paleozolc limestone mear Cenozole granite or ronzonlte
plugs. The Blockhawk mine 15 usderlaim by vhite Cambrion limestone
and Cenczoic guartz monzonite, Mongeniferous pods coaposed o
vyrolugilte, psilomolene, chert, livonite, and some galens arc found
in the limestone neer the guartz monzomite contact, Tne lergest pod
is about 150 feet leng and 10-30 feet wide, but 1t has on Indicated
average grode of only 3.3 ounces sillver per tom, 4,2 porcent deod,
and 10.9 percent mangenese., The low grade of this pod coupled with
the lack of any indication of @ veim or continuous structure which
could be explored at the property indlcate that the chances of making
e significeant discovery are poor., Therefore, it is recommended that
this epplication be denied.

LOCATICH AND ACCESSTBILITY

' The Blackhavk mine 18 17 wiles by resd east of White Sul-
phur Sprisgs i sec, 36, T, 9 N., R, 8 BE., Caztle Mountain Mining
District, Meagher County, Momtons., The property com be redched by
. paseenger car by folloving Montenz Highway 6 eszterly Prom Wailte
Sulphur Springs (£ig. 1) Por 6 miles; then turm southerly (right)
on the Forest Service road to Lemaup., This read passes along the
northern edge of the Blackhowk group of ciaims ebout 1l miles south-
east of the highway and continves southeasterly for cbout 12 more
miles ¢o Lennup., The road betveen the mine and Bighwey 6 1s vetter
then that betveen the wine avd Lepmup, Both are pessable to pocoen-
ger car except after a heavy swow or raim. :

APPLICANNTS

Clarence R, Oliphent, Lennup, Montama, cad Bdward C.
Bughes, 1301 Porphyry Street, Butte, Montepa, are pertners in the
mining venture comsidered im this DMEA application, They bove
also subaitted am application for DiEA aseistance to explore the
Copper State mine (Docket Ko, DMEA-5045) which 1s ebout 17 wiles
north of ¢he Blackhevwk; my excmination report on this properey is im
preparation, Oliphent is e miner who, for the last 20 years, hes
alternately opsrated his ovm swall mine or worked for The Avaconda
Coupany. He would supervise the project work. I do not knov Hugbes
personally, but judging from information im Docket Ho. DMEA 565,
Castle Lead apd Zinc Company, aiid irem cowmnents by Olipbant during
ny examinatiocn, Bughes is cpparently more o6f a promoter tham & .
practical miner and would bhemdle the fimamcial details compected
with the proposed exploration, )





ROV RUCEHS

Toe applicants Lold o H9-yeer leasge fren Ruseell Homger,
White Sulphur Springs, Meatropa, with optiea for remewal in H-year
increments on 11 patented mining cleins as listed below end es
ghowa on the wap subaltted with the capplication and, in part, on

plate 1.
Claim Survey o,

Corius o Carolus ob56
Mother o3l
Mory Martia or Merie Martin 2b55
Blackhawlk - 225
Roudbolder or Boud Holder k23
Alice %038
Altha 32351
Anindie Maude or Amnnie Mauvd or

Apna Vaud aLel
Aloona or Altoona - 3512
R.8.C. . 3229
Hevade 306

‘Mr. 0liphant vas questioned regarding the discrepomcies in ¢he list-
ing of the claims in various ports of the cpplicaticn but wag umable
to glve me eny imformatilcn because M. Boghcs bad ell of the records
in Butte, These discrepancios are: "Corlug” im the lecse and appli-
cation but "Carolus™ on the claim wapy "Mary lorcin” in the lease
dut “Marie Mortin” in the epplication ard on the clalm wapy
"Jondholder™ in the lease but "Bond Holder® inm. the epplication amd
on the claim map; "Annie Moude® ia the lease, "Annle Mavd"” om the
claim mep, and "Amne Maud" in ¢he epplicatiom; "Aloocns” im the lease
end application but "Altoona” ocn the claim woep; ond Pimelly "Nevada”
is shown om the-cladm map and in the epplication but is pot listed

" in the copy of the lease. : RS

DESCRIFTION OF PROPERTY [

The Blackhawk (or Alice) group of claims lie at am eltitude
of about 7,000 feet end are about b miles caet of the crest of the
Costle Mountadns, Montena., The topography of the general avee is
gteep but in the ismediste vicinity of the claims is only moderately
steep, A valley marking a grenite-limestome contact tremds west-
northwesterly along the southern edmes of the Blackhawk end Alice
claims. The velley is bordered om the north By e bare, mederately
stecp slope which contains all of ,the significent mine workings i
the claim group; the south side of the valley is heavily timbered
end comtains no significant mine workings.






The mine vorkings ca (re clain group eve coafined to the
Blackhawk end Alilce claims end they consist of ¢hree old shafis,
an old glory hole, eand scveral recent {ozer trenches., The old ghaft
neer the glory hole om the Allee cladn 1 reporicd (Weed, W. B.,
2896, U, 8. Ceol, Survey Bull, 139, p. 155) %o be 85 feet decp and
to show an ore body 3 by 6 fect im cross seetion, The shaft neay
the gouth gide line of ¢he Allee cleim 4z reported to bave been
sunk o explore adjaccnt growmd cnd to bz commected with the other
Allece clnim workings, The Taellitics here appsor o have becn more
claborate then elsevhere in the cleim group, The ghaft ou the Black-
howik cladm 4s reported (Weed, 1896, v. 15L) o be 130 Lfeet decp and
to contain 200 feet of drift cmd 100 feet of crosseut Trem the 100-
foot level, These were all epparently driven im the 1880's or 18909
end all are nov Inaccessible. .

~ In May of 1958, the eppliconts bulldozed severald tremches
on the Blockhowk ond pearby elaims. Those shoving significant
giructure ere showm om plate L.

There are no bildings nor facilities at the property,
but the applicants do have @ small camp at the old towm of Castle,
b miles to the southwest, ’

Produetion bos baen o spall cuowns of silver,

EBOLOGY
The geology of the Cestle Mowntaims has been deseribed
by ¢the followings

Weed, W. 8., and Pirssom, L. V., 1896, Geology of ¢he Castle
- Movmteln mining district, Montanas U, S, Gzel. Survey
119 139 . . o

and 8

Heed, W, B,, 1809, Little B21¢ Mowntains follo, Momtamas
U, 8, Geol, Survey Geol. Atlas, Folio 56

and the mines apd mineral deposite have beem reviewed bys

Roby, Ro N., 1950, Mines cnd mineral deposits (excopt fuels),
Meagher County, Montapas U, 8, Bureau of Mines Ilof:
Cire, T5%0

Thae Castle Mowntadns cre vederlain waialy by folded Balt;
Paleozole, Megozole sediments which have been intruded Wby
Cenozoic granite awd Blorite. Roids or pockets of lead-gllver owe
Yorm replacemnzunt deposits In limsstone wear the greniltic plutons,
There ere no well-defined fisswres or veins ond the ore de3s BOT.
seem to be comfincé to @ particular horizcn or bted except o the





o

extent that the pols reughly cudlten o the boltéding in the enclosing
scilizente and ove found in pure ~hite Linestene rather then in im-
pure limeostone or shale, The Cunberlomd wive, b miles southwest of
the Blackhewl:, has produced the lavgest emount of orve im the dis-
trict. The ove bely here is pipz or chimpey shaped end hes o pitch
of about 60°, Tt is elliptical in cross scetiom, with the long exie
of the ellipse lying cbout parellel with the beds im the enclosing
Carboniferous Madison limestonez., The upper 250 feet of this ore
body consists of high-grade cevrusite, the lower 25C feet of galena.
The ore boly ends abruptly at o depth of 500 feet amd is reported
to vary im width frem T to 7O feet.

a

The Blockhawk mine is on the southwest limb of @ morthwest-
gtriking eyncline of Paleozoic and Mesozole sedimentary roeks which
bove been imtruded by @ small, 2-mile diemeter, pluten of Cemozole
nepzonlte, Tae mine straddles the wonzonite-sediment contact which
here gtriles about W, 60° W, (pl. 1), The momzonite at the mine
oouth of “az contact is siliele light-gray, wedivm greinmed cnd Is
ccaposed of quariz, ovtheclzoe, plagioclage, pyroxene, blotite, emd
magaetite, The limestone %o the nmorth is vhite except near the
mioerelizctd oreas wiere it is steined browm or black., The limestomre
ig Combricn in oge-ond bas been mapped either as the Gallatin 1dwa-
gtonz or @3 em uppar lirestone member of the Berker formation.

The largest zope of visible mineralization &% the property
1o o mangeniferous pod expoced om the Blackbawk claoim at the collow
of the old caved shaft end dm the three yrecent dozer trenches arovndl
9% (pl. ‘1), -Thic ped hes a Jeagth of at leest 150 feet and a maxi-
v reedth of 30 feet meer lte western end and 10 feet near 1t
castern end, ITb strikes . 75°-80° W, end apporently formed frea
the replacement of limestome. The pod is coapoeed of pyroluslte,
peiloinlane, chert (or Jeeper), limonite, end o trmee of galems.
The southern contact of the ped as exposed at the caved shait and
90 the trench immediately to the west is sharp end is nearly verti-
cal, The limzetone to the south is commonly vhite with & gwall
amovnt of brown to black wancenese- apd irep-oxide staim., Yne
northern comtact exposed in the trench eest of the old shafs is
also eharp, but the one im the westermmost of the three trenches
is epparently gradationsl., The actual comtact is mot exposed in
thet trench, but the south wall of the trench is composed of wate-
rial similar o that Pound elsevhere in the pod; the porth well
18 composed of limestone with comsiderable manganese-oxide steining.
Two manganese-rich zopes in limestone are Pound in the glery hole
snd old shaft near the center of the Alice claim (pl., 1). One is
pearly porallel with the pod found om the Blacldawlk clefm, the
other strikes W, 15° B, and dips aboud §0°. A% ¢he intersection
of those two zones, & wider zone of wimeralization was Formed.
Seas bave cladmed thet there 48 @ continvovs velm or structure b=
tveen the Blackhawk and Aljlce claims but this e mot supported vy
P38 evidence, Scme wonganese apd ircu-steined limesteune emd






chert was also Covndl 6 the Cuips ef the agrall test plt in the southe
western pass of the Blaekbaiz eloln and the shalt mear the sovthern

- edge of ¢he Allece cladm, The opplicent lmew of wo exposures of veln
or nineralized woelk In tha cindss gouth of the Blseckhawk osd Allce,

Nosays of somples X colleeted along with somples collected
by <he epplicant epd by U, 8, Burcen of Mincs engineers are ‘ebulated
below amd the cssays of wy scuples erxe posted ca plate 1, (Prefis
"DMEA" Indicetes my carple murhersy “Apl.,” the applicants’ sempless
end "USEY," Buveaw of Mines szmsles,)

Semple A JATSS | P [ 810, Fe

Boo ~Width osften ozften & g £ 9
DMBA-898  Grab Te 0k 0.6 10k 22,6 oo
NBA-899 Gred e .2 25 248 Wb -
DEA-G00 8o T 1.9 229 10,9 20,6 oo

DMBA-Q%R2 139 0.03 3.5 bl b2 26,8 oo

DUEA-993  Czeb T 5.8 6.9 10,7 23.L o
Aplo-192 9 - 3.5 2% 1,6 - -
Aplo=153 5e == = 18 5.0 12,8 -- .
Apl, =15 50 = 2,k 1.6 5.1 - s .
hpl.os 609 - 6.8 Bl o - e
Apl.-156  Gzab oo 13,6 15,2 @ == - .
Aple=13T7  Sowted - 36,6 16,3 om - e
USEY "1®  Greb? 0,01 1.0 3.2 90 == 52,6
USEY "2"  Grab -- e o 9,6 == 35,7
USEM “3"  Grab . - oo 10,0 == 31,0

DIBA Semple 898 s Trem the duup of the old shaft near the southern
edge of ¢he Allce claim, cnd 899 ig frcm the duap near the small

pit In the southwestern part of the Blackbsowk cloim, Sewple USEM
"3 was collected from the dump of the cheft near the center of <ths
Alice claim by C. R, Bubbaxd, Mining Bugloeer, U, 8, Burean of Mines,
during his visit ¢o the property en July 31, 1957. Tae resulits oF
this essay cwpd of USEM "2 were wade avedlable o me by the Spolane
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Fleld Offise of the U, 8, Burean of [incs, The vempinder of the
somples were collecved frem the mepgenifercvs pod fn the Blackhewk
clafm, DA Sarple 993 and the applicente’ Sawples 152, 153, and

5% epe Lren the south wll of the westerpnest urench shoving -
wineralizaticng thzse four assoys ove sindlar, DNEA Sewmple 992 awmd
the applicents® Sawple 135 cre fren epproxiuztely the same place
aleng the north wall of the treach imrsdiately weet of the ehaft,
and DIEA Scmple 900 ds frem the floor of «he trench Just enst of

the shaft, The appliconts® Semples 156 and 157 axe hond picked and
vould ot e represcntative, USEY Sawples "1 and "2” were alse
collected frem this general erea btefore the mecent trenching hed beem
done, Semple "1" iz guoted froa Robay (1850, p. 25). Brelvding the
o high-grode cemples collected by the appliccmt, tha avercge of

the semples collected from the nineralized wod ca ¢he Blaclkhawk elaim
is 3.3 oumees silver per tom, 4.2 percent lead, apd 10,9 perccnt
WeREaNess, Concerning this erea, Wesd (1896, p, 15L) states,

"The ore body is s2id to be larEe, . o o . vwMing about 5 to 15
ounces 0F sllver,” .

Loaguuch as there Is mo evidenee of G continvoug BrVe=
ture between the Blackhawk Allece elnims cni slace the grade of
the lergest exposed mineralized pod 4s low, 4% 4o comecluded that
the chogees of waking e signiicent discovery at the property exe

POOL o
APPLICANTS  PROPOSAL

The epplicants propose to explore the property by aa -
Gtensive three-stage program of trenching, dlemend drilling, ewnd
ehast slnking, crosscutting, and Arifting vhich would cost about
640,000, Most of their proposed worklscks & definite tawrgety the
only visible targets on the claim grovp are restricted to the
cestern balf of the Aliee elaim apd the western half of ¢the Blaeke
baviz claim, Should Surther work bz worrented st the properdy, @
ewall emount of trenching followed by diamond Arillinmg eand possible
shaft sinking, crosscuvting, awd drifting ow these two eclaiws only
weuld adegquate.

The applicents? estlwated costs are not reallstie amd
axe "padded" with such ftems @s & Tull-time supervisor and sampler,
excessive asseying end comsulbtant costs, ete, His cost eavalysis
also convains nuwerovs arithmstical errors.

Attachments
Distribvution
@A (3)v

UsEM (2
Us@s(sr0)
Docket
Pring
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¥r, Clarence R. Gliphant
Lennup, Montana

Re: Docket No. DMEA 5046 - Manganese--Lead
Blackhawk Mine
Meagher Gounty, Kontana

Dear Mr. Uliphant:

: We regret that we were unable to completely process

your applieation for exploration assistance prior to June 30, 1958,

tha termination date for approving new contracts, ss announcud,by
the enclosed copy of & news release of June 6, 1958.

However, had the processing been complsted, we would
have been unable to approve & project based on the information
available to us in Washington concerning your property.

We wish to thank you for your interest in the DMEA
program and for bringing the explorationm plan to our attention.

,Sincerely‘yburs,

C. 0. Mittendort (%

Enclosure ‘ : Administrator

TLCHAPMAN/d1m 8-6-58
cc to: Code 00
Admr. R. File -
Oper. Comm.
~ FT. REG. I
Hessrs. Gilbert DeHuff, USEM
T. H. Kiilsgaard, USGS

8623
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Mr. Clarence R. Oliphant
Lenmap, Montana ’

Ret Docket No. DMEA-S0L6, Manganege-Lesd
- Blackhewk Mine
Meagher County, Montanx

Dear Mr. Oliphant:

‘ The epplication for assistance in exploring the subject
property under the captioned docket muber has been reviewed by
the Division of Iron and Perro-Alloys, of the Defense Minersls
Exploration Adninistration, and has been referred to Mr. A. E.
Welgsenborn, Executive Ufficer, DMFA Field Team, Region 1, South
157 Howard Street, Spokane l, Washington.

The regional office will notify you in case additional
information coneerning the application is needed. Any assistance
you may give the mewbers of the Field Team will be appreciated.

Sincerely yours,

/" N,
Gn 0- Mittendat}t (;«"/’( A \7‘

Administrator

TLCHAPVAN/d1  6-18-58
"~ ce tos Code 40O .
Admr. R. File .
Oper. Comm.
- . FT. REG. I
Messrs. Gilbert DeHuff, USBM
T+ H. Iiilsgaard, USGS

8623






IMEA Foﬁ 7
(12-56)

OFFICIAL FILE COPY

Date Surname

Code

e ¢

- JUK 19 1958

Hr. A. E. Weissenborn, Executive Officer

IMEA Field Temm, Region I

South 157 Howard Strest
Spokane L, Washington

£/ Kepuat 00

%

Ret Docket No. DHEMSO%,‘ﬁazsgmwhtd

Clarence R. Oliphant
Blackhawk Mins
Meagher Oamty, Hontm

Dear Mr. Weissenborns |
Refersnce is made 'bo your letter of June L, 1958,

which stated that an examination was scheduled for the wee
Juns 9, 1958. We will, therefore, hold this spplication i

k of
n

abeyance until the report and raeomemtions of the Field Team

are received.

chtes of memoranda, dated June 12 and ]% 1958

by

Go Lo Beﬁuff, Jr., Enre‘u of Miﬂﬁs’ ‘ﬁd4ho ?‘ WiIII"', G&Qlﬂzieﬂl
Survey, respectively, relating to the project are enclosed. Aleo
enclosed is an extra copy of the application for the use of the

Field 'rmn
Sincerely yours,
Enclosure ,
APPROVED: Geerge C. Selfridge
Chairman, Operating Committee @6_2
Frank D, Lamb | M TLCHAPMAN/d1% 6-18-58
Neaber, Dureau of Mines ( ce to: Code 4,00
Admr. R. File
- Oper. Comm.
. , 7T..REG. I
Lhor H. Kiilsgaard é@ Messrs. Gilbert DeHuff, USBM

H‘ib‘ri §‘°1Qgieai~§ﬂr7_’;

T. He. Kiilsgaard, USGS

8623
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UNITED STATES L v f

D v i

DEPARTMENT OF THE INTERIOR v I
GEOLOGICAL SURVEY fabss

WASHINGTON 25, D. C. é - L'F-C ’ A O"

June 13, 1958 /| h/{ﬂI t7‘{,)6)

’ - Im——-—-— PR
| A l
: i
Memorand.\mV % |
N { (
To: W. S. Martin, Defense Minerals Exploration M tf‘a‘.ﬁ w‘““‘““fw ﬁ

From: V. P. Williams, U, S. Geological Survey .

Subject: Review of application,' DMEA 5046 (Manganese, lead, silver)
~ Clarence R. Oliphant, Blackhawk Mine, Meagher County, Montana

The applicant desires financial assistance in exploring for
ore deposits on a group of 11 leased mining claims. The proposed
project would consist of surface trenching, diamond core drilling,
shaft sinking, and drifting. Total estimated cost is $4h7,217.

An assay certificate submitted by the applicant shows high
lead values, but “the nature of the samples is not described. Maps
and leases are to be forwarded at a later date, according to the
applicant. ‘

The property has probably been examined by this date, as
the Executive Officer, Region I, states that a field examination of
the property will be scheduled for the week of June 9, 1958. I
have no specific information about the ore potentialities of the
claims,

W. P. Williams






@FH@“AL TFILE @@Pjﬁl ] :
| e HEa DEPAR U%E%VE g@%ﬁ%ﬁﬁi@@ﬁ
| u@EWEDQBUN 1%‘ ‘\%g EUREAY OF MINES

H@@hﬁlﬁg{@@m 259 Do Co

Pata___ June 12, 1958

DEA Doclet Noo___5046
- DMEA Contract Moo ‘
B Conmodiity  Mnt = Pb- - ' <
&@m@ of @ppli@mﬁ Clarence R. Ollpant & &

‘ L@@a{cﬂ@w of. pr@paf@y Meagher Co., Mont,

Bstimated cost @f@r@gcs@ﬁ $447,216.90

o, v
We So Martin, DMEA  _ Ce

Proms G+ L. DeHuff, ) Jre, Commodity Specialist

Branch of Ferrous Metals and Ferroalloys o

Subjeets Review ef __ - Application

1o

9.

10.

@Tﬁ@lﬂ@@ﬁ@mg Field Toam Report, @t@o)

Date of cubjeet documsnts _5/31/58 . 2, Date received by reviewers _6/11/58 |

Prior roporte em this property keowm %o meviewvar: Yes @ Ne @

Frior weports on nearby propertiés kuown to reviewers Yes @ Mo ﬂ

3

Taformation available on past production: Yes /_@7 No U

e

Other partinent factors known %o reviewers Yes @ No ﬂ
I.C.7540 "Mines & Mineral Deposits” (Except Fuels) ’

Explain items marked yes above: Meagher Co., Mont." groups the Blackhawk & Alice
lead-silver mines in Castle Mountain d:.s‘tr:l.ct, and.states, "Replacement vein 4! wide
limestoné® and #Considerable Mn in vein at surface, B.M. sample assayed fr, 0,01 o0z,
1.0 o0z., Pb 3, 2%, Mn 9,0%". Also, "Production probably was small in comparison to
Factors nse cial considerations (over)

2. Lecation ®. Proposed exploration method

b. Ounership £. Alternale exploration method

e, Bvidencs of mineralization g g. Costs _

d. Goology /XX ho . [
Action adviseds ' .

a. Obtain information from appliecant ﬁ e. Disegree vith Fleld Teem

bo Refer o Field Tesn XX/ £. Suggest alternats plan

€. Damial . g. Request anothsr @mmimti@n @

do Agree with Field Team / / h. Approval ﬁ

i, Consult with Mr. at AEC offies.

Remarks: (Use back of pege if necsssary) ‘ '
’ It is recommended that this appln.cat:.on be referred to the Field Team ?
for its consideration. It is noted that a field examination was scheduled

for the week of June 9, . // ‘ _ - '






some of the 1arger mines in the southern part of the district", This productlon

" reference was no doubt to Pb + Ag rather than Mn, However, in 1957 eight operators
in Meagerh Co, shipped 6,813 long tons of ore averaging about 22-23% Mn to GSA's
Butte manganese depot. The Little Belt mine of Fiesner Mining Co. was credited
with 6,522 long tons. ‘Applicants, Oliphant & Hughes, are not listed among the
shippers. E : E

‘ C. R. Hubba.rd, Bureau engineer, made a reconnaissance=type exa.m:.natn.on of
‘the Blackhawk and Alice mines, 7/31/57,
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UNITED STATES Dmr g
DEPARTMENT OF THE lNTERlOR\E@EWE )

DEFENSE MINERALS EXPLORATION ADMINISTRATION © -
'So. 157 Howard Street

Spokane 4, Washington b J@“‘ﬁ CL ; 3\30
June 5, 1958 ‘“*“‘ﬁ : ‘Ts;g‘
B S

Mr. George C. Selfridge, Chairmen”” e

}
i
b
i

!

1958

v \.\7

Operating Committee, DMEA "%f%w{g,

Department of the Interior &o 5 Te——

Washington 25, D. C. 3@ L ,f’h

Re: New Appllcatlon(Manganese-Lead Sllve'r)

Clarence R. Oliphant

Blackhawk Mine

Meagher County, Montana
and

New Application (Lead-Zinc)

Clarence R. Oliphant

Copper State Mine

Meagher County, Montana

Dear Mr. Selfridge:

Enclosed is a copy of a lease dated May 22, 1958, between
Russell Manger and Clarence R. Oliphant, and thiTee prints of a claim
map of the Blackhawk mine.

Also enclosed is a copy of an agreement dated May 31, 1957, \
between Montana Copper and Zinc Company and C. Re. Oliphant with three./

prints of a claim mai of the Copper State mine. W /&( é’;g,ﬂ e /j
\,é A ;{ %;(”"LC - /
Sincerely yours,

Q. €.c)aimsalon

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region 1

‘ Enclosures

cc: USBM (4)





_ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

June 10, 1958
o | . !
tir. Clarence R, Oliphant
Lenrgp:, Montana
o | . | subjects DEA-50L6

Dear !, cnpmm-s'

~ Your application for exploration assistance, dated ;
Uay 31, 1958 submitted to our office at Spokene, Uashington

has been assigned Docket Number DBA-S046 and referred to the

~ Iron and Ferro-Alloys Division in the Washington office.

Kindly identify all future correspondence relating to your '
~ application by this Docket Number.

Sincerely yours,

Allen S, Dakan, Director
Operations Control and
Statistics Division

Copy to: Reglon T,






SAamrre b

7§

Ore Sampctcs 7rom

/52
53
/54
73
/56
757
/56

57

(L7
= 5”4/?7’/4/

T

5&/41. OOZLE R C'ar._s‘

S pER LERD  MoNSRANESE
f;g % é?g % jg gg % = i Powsibile per o SPRvaiire
2.40 / &0 /3 0
650 & #0
/3 60 /5 20 — FProposea Ouliclozer cuvrs
JE.&0 46 30

Jomple Fom ore e Shored yp Jromr cbzisrg
Mo Ssamp/e Frorny Somre TeE T3 456

C2 A/MS
N E

L A4 H A<

8EC 36, 795.,
CA87LE Admmmre OisTRIET

W17 S pPru~r SPRINGS
Mo 7a/14

5'CC7/¢ L inch = Foo fzert

N

Z






		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		151633_001



