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1958 


LEASE 


THIS AGREEMENT, made and entered into this 2ndf Ma 


by and between RUSSELL MANGER, of White Sulphur 


CLARENCE R. OLIPHANT, and ED C. HU'GHES,'of Butte, Montana, 'the Lessees, 


WI,TNESS,ETH 


(1)	 That for good and sufficient consideration, the ,receipt 


whereof is hereby acknowledged,' the Lessors hereby lease to the Lessees 


for a term of five (5) years commencing at 12:00 o'clock noon, 


Mountain Standard Time, on the date hereof, those certain lode mining 


claims situated in Castle Mountain Mining District, Meagher County, 


Montana.,' described as 'follows, to-wit:1.


Mother 
Corlus 
Mary Martin, 
Blackhawk 
Bondholder 
Alice 
Altha. 
Annie Maude 
Aloona 
R.S.C.


Survey No. '2454 
it H 2456 
H H 2455 
it H 2425 
H H 2423 
H H 4038 
H H 3231 
Ii


I 2424 
3512 


H , H 3229


All in Section 36 9 Township 9 1 Range 8 


together with any and all water rights, ditches and ditch rights 


appurtenant to said property,, or, any thereof, owned 'or used . in connect-


ion therewith, and the right.to use the same either on or off the said 


property, and together with a.11 machinery, equipment, buildings and 


other improvements now on said property, or owned or used by Lessors in 


connection with said property, and any and all ore dumps and tailing 


dumps situated on said property, and together with all and singular 


the tenements, hereitaments and appurtenances belonging or in anywise 


appertaining to said property. 


(2)	 The Lessees shall pay or cause to be paid to the Lessors, 


as rental for the'said property, a royalty of ten per cent (10%) of 


the net smelter, mill or mint returns 'upon any and all ores extracted 


L,







O 


from the said property. Net smelter returns, shall be defined as the 


cash proceeds of such ores after deduction of transportation, smelter, 


mill and mint charges only, Royalty payments shall be made by 


smelter to which ores are shippedirectly to lessors. 


The. said royalties shall be paid direct to the Lessors at White 


Sulphur Springs, Montana, and the Lessees shall notify the Lessors in 


writing of each shipment made from the said property including dates, 


approximate weights arid name of smelter, mill or other purchaser. 


Any bonus.or subsidy payments shall be construed for royalty in the 


same manner as ore shipped. 


(3)	 Beginning with the month of October, 1958, the Lessees shall 


perform at least twenty (20) man shifts of labor upon the said leased. 


properties during, each cblendar month; provided, further, that if the 


price of lead or silver or both, shall decline to a point at which, in 


the joint opinion of the Lessor and Lessees, the said leased . propertie 


shall not be profitable to operate then this monthly work requirement 


shall be suspended and inoperative until said price or prices shall


improve to a point at which the said leased properties shall, in. the 


opinion, jont, of the Lessees,. and Lessor, be profitable to operate. 


(Li)	 The Lessees. shall keep the said property free and clear of 


liens for labor done or performed thereon, or materials furnushed to 


the Lessees on or for the same, and shall save the Lessors harmless 


from all costs, loss, or damage which may arise by reason of injury to 


any persons employed by. the Lessees in or on the said property or any 


part thereof, or which may arise by reason of injury to any person, 


livestock Or other property as the resul of any work or operation of 


the Lessees, or of the Lessees' possession or occupancy of the propert 


(5) The Lessors shall have the right, at their own cost or risk, 


to be present in person orby representatives at all reasonable times 


during operations, but without any interferance with operations, and t 


examine the workings and 'operations. of the Lessees and . to examine the 


Lessee's books with respect to sampling, assaying, mint, smelter and 


mill returns and records of shipments of ores and minerals extracted 







from the said leased properties 
•	 (6)	 The Lessees'shail carry. at all-times during the term of this 


lease affective coverage for alitheir operations and all employees in 


said operations under this lease, under one of the outhorized plans of 


the Worki!Ien's Compensation Act of the State of Montana, and such lia-


bility and other insurance as shall be. required by the laws and mining 


regulations of the State of Montana. 


(7) Time is the essence of this agreement, and failure of the 


Lessees tornake'or cause tobemade any payents as herein provided, or 


to keep or perform any reement on their part to 'be kept and performed 


in accordance with the terms and provisions hereof shall, .atthe elect-


ion of the Lessors, work a forfeiture hereof, and any and all moneys 


which shall have been paid by the Lessees to the Lessors as royalties 


or otherwise shall be deemed forfeited to the Lessors, provided, however 


that: in theeventof a default on the part of the Lessees and the 


election of the Lessors as aforesaid to terminate this lease on account 


thereof, the Lessors shall give to the Lessees written notice of Lessors' 


intention to declare a forfeiture hereof and to terminate this lease on 


account of said default, which notice shall specify the particular de-


fault or defaults relied upon, and the Lessees shall have thirty days 


after such written notice from the Lessors in which to remedy said de-


fault or defaults.'and if the same shall be so remedied there shall be 


no forfeiture therefor. A waiver by the Lessors of a particular breach 
of any covenant or agreement shall not be construed as a waiver of any 


other breach, nor shall ir impair the Lessors' rights resulting from 


such, other breach. 


(8) In the event that the Lessees shall be delayed at any time in 
keeping or performing any agreement 4 provision or' covenant on their part 
to be kept or performed hereunder byany act or neglect of theLessors, 
or by strikes,' lockouts, unusual delay in transportation, order of duly 


• constituted	 unavoidable authouity, unaoldable casualty, 'act of God or 
any other cause beyond the control of the Lessees, such delay shall not 


be deemed a breach of this lease or a default on the part of the Lessees 


constituting a cause br forfeiture of this lease, and during any time 


said Lessees are so.delayed they shall be excused from the performance 
of such of the provisions hereof as shall be delayed thereby. 


7	 .	 •	 '	 •
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(9) Any and all, machinery, equipment, implements, devices, 


rails, pipes, piping, tools, and other property of whatever . nature 


that has been or may hereafter be placed upon the said leased prop-


erty or any part thereof for any purpose by the Lessees, shall be 


and remain the property of the Lessees and shall not become a part 


of the realty or real estate or a fixture or fixtures, and all thereof 


• shall be personal .property removable by the Lessees and may be re-


moved from the realty by the Lessees or their successors or assigns at 


any time prior to the termination of this lease by lapse of time' or 


otherwise, or at any time within sixty days thereafter; provided 


however, that. all timbering in place in any shafts, drifts, tunnels or 


other underground workings shall remain in and upon the premises and 


become a part thereof, and the Lessees shall not remove any thereof; 


and provided, further, that if the Lessees shall be delayed in removing 


any of their said. personal property by or becaue of any cause or con-


dition mentioned or referred to in paragraph (8) thereof, then said 


Lessees' time for removal shall be extended for a time equal to the 


time during which they shall be so delayed. 


(10) The Lessees shall have the right to cancel, terminate and 


surrender this lease and relinquish the property to the Lessors at any 


time during the term hereof, or any extensionor renewal thereof, by 


giving the Lessors written notice of their intention so to do at least 


thirty day prior to the date when they shall so cancel, terminate and 


surrender ,the same W,  


(II) In further consideration of this lease, the Lessors do hereby 


grant to the Lessees the option to renew this lease, upon the same 


terms and conditions, for successive additional periods of five (5) 
years each, as long as the mine is in production and so long as this 


lease shall not be forfeited or-cancelled, or otherwise 'terminated. In 


the event that the Lessees shall exercise said option to renew, they 


shall notify the Lessors in writing of their intention so to do at least 


thirty (30) days bef&e expiration of the then current term hereof. 
(12) Any notice to be given the Lessors by the Lessees hereunder 


shall be deemed given when the same shall be deposited in any United







States Post Office, addressed tothe Lessors at White Sulphur Springs, 


. 'Montana, or such. other add.rss as the lessors shall jn:writifl 
.


	


	 desig-


nate, with full first .cias:s postage-prepaid tèreon. Any notice to. be 


iven • the Lessees by the Lessors hereunder shall be deemed given when 


the same shall be deposited in any United States Post Office, addressed 


to the Lessees at 1301 Porphyry Street, Butte, Montana, or such other 


address as the Lessees shall in writing designate, with full first-


class postage prepaid thereon. 


(13) Upon termination of this lease by lapse of time or other- 


wise, the Lessees shall surrender peaceable possession of the said 


property and every part thereof; provided, however, that the Lessees 


shall have sixty days .after such termination, as hereinabove provided, 


within which to remove all property of whatever nature by them placed 


upon  the said premises, and not belonging to the Lessors. 


(14) This agreement shall extend to and be binding upon, nd shall 


inure to the benefit of the heirs, executors, administrators, successors 


and assigns of the respective parties hereto, but Lessors shall be 


notified in writing as herein specified of any assignment by Lessees, or 


their subsequent assignees. 
IN WITNESS WHEREOF, these presents have been duly executed the day 


and year first above twit ten.


Thissell Manger	 LSBOR - 


Tence R. Oliphant LESSEE 


Ed. C. Hughes,	 LESSEE 
STATE OF MONTANA $5., 
COUNTY OF MEAGHER 3 


On this	 , before me	 clk.& Rec. 
a Notary Public for the State of Montana, personally appeared Clarence 
R Oliphant and Ed-C. —Hughes, known to me to be the persons whose names 
are subscribed to the foregoing Lease, and severally acknowledged to me 
that they executed the same.
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IN WITNESS WHEREOF, ' I have hereunto set my hand and affixed 
my Notarial Seal the day and year in this certificate above written. 


Hannah M. Brady 
Clerk & Recorder 
Meagher County 
White Sulphti.r Springs,. Montana 


STATE OF MONTANA ) 
)	 ss. 


COUNTY OF MEAGHER ) 	 . 


'On this	 ,,before me_____________________ 
a. Notary Public for the State of Montana, personally appeared Russell 
Manger and known to me to be the person whose names are subscribed 
to the foregoing Lease, and severally acknowledged to me that he execut 
ed the same.. 


IN WITNESS RHEREOF t I have hereunto set my hand and affixed my 
notarial seal the day and year in this certificate above written. 


•	 .	 Notary Public for the State of. 
Montana 
Residing at___________________ •	 •	
My Commission expirès_________
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Howard Street 
Spokane is, Washington 


June 4 1958 


Mr. George C. Selfridge, Chairman' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: New Application (Manganese-Lead-Silver) 
Clarence R. Oliphant 
Blackhawk Mine 
Meagher County, Montana 


Dear Mr. Selfridge: 


Enclosed are the original and two copies of an application 
for DMEA aid to explore for manganese and lead in Meagher County, Montana. 


The applicant proposes a three-stage program of trenching, 
diamond drilling, and shaft sinking followed by drifting at a total 
estimated cost of $1417,216.90. 


As soon as the maps and leases referred to in the applicant's 
letter are received, we will forward them. 


A . field examination will be scheduled for the week of June 9, 
1958.


Sincerely yours, 


46d 
14r A. E. Weissenborn 
11Executive Officer, DMEA 


Field Team, Region I 


Enclosures 


cc: USBM (2) 
Prinz
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May 31, 1958 
Innup, Montna 
Phone Lennup No-1, rke Store 


!xecubiVe Officer of D  
Geological Survey 
157 South Howard 
Spokane, Washington 


Att: Mr. LO, Prince 
Gentlemen! 


Enclosed is an application for DVEk loan. 


Maps and copy of lease will, follow In few days. 


Yours truly, 


Clarence R. Oliphant 


1	 i'..	 '	 I 
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Received  


Government 
Participation 
Region 


Division Code 


Clarence R. Oliphant 


Lennup, Montana 


UNITED STATES	 Budget Bureau No. 42—R1035.3 


01PARTMENT OF THE INTERIOR	
Approval expires June 30, 1958 


DEFENSE MINERALS EXPLORATIOJLAMINISTRATION 


jorn A-1 1. —103 
tevised Oct. 1957


APPLICATION FOR AID IN 
PURSUANT TO DMEA ORDER I, UNDER THE DE 


NAME OF APPLICANT (Full legal name and mailing address  
on contract If one is executed) 	 - \


lION PROJECT 
OF 1950, AS AMENDED 


CANT NOT TO USE THIS BLOCK 
lumber 


(E XP 
\ 


SE P1DUCTIO 


ould appear L 


ST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
Name	 Address 


Clarence R. Oliphant, Lennup, Montana 


Edward C. Hughes,	 .1301 Porphyry St., 
Butte, Montana


(Check one) 


Individual 


Corporation 


Partnership 
Other (Specify) 


State in which firm is 
organized


Title 


Partner 


Partner 


Mineral(s) for which you wish to explore 
MANGANESE, LEAD S SILVER 


Estimated Cost of Project 
$	 447.216.90


LOCATION OF PROPERTY 
Name	 County 


BLACKHAWK	 meagher
State 


Montana 


GENERAL INSTRUCTIONS 
Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 
Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries, in item 1, existing 
To assure prompt action, your application must provide all 	 mine workings and geology, in item 2, and the proposed 
applicable material and information specified on the back of	 exploration project in item 4. When this information is not 
this application form. Avoid unnecessary correspondence and 	 too complex, all of it may be shown on one map or sketch. 
delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 
Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 
companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 
name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 
maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 
described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 
statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis. 
does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 
your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 
The undersigned, whether as 'an individual, corporate 	 mation set forth in this form and accompanying papers 
officer, partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 
and acting for the applicant, certifies that the infor- 	 and belief. 


May 31, 1958 
Dated	 BY (Signature) 


Pr1-,ner
Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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1.	 Sec. 36 T,9N, R.8E. 	 f 


a. Marie Martin	 2455	 B 
Mother	 2454 
Corlus	 2456 
Bond. Holder	 2423 
Aloona	 3512 
RSO	 2229 
Neveda	 3146 
Aitha	 3231 
Blackhawk	 2425 
Alice	 4038 j44444 
Anna Maud	 2424  


b. By above names or Smith's camp, Blackhawk Group 


C.	 Lessee 


d.	 None 


2. PHYSICIAL DESCRIPTION 
a. Only work on these claims was for patent purpose; 


all work done before 1890 - other ten (10) days dozer work in 
May - 1958 by H.C. Oliphant. Re:to Robie, B.M. information circular 
No. 7540,


b. bulldozing cuts only 
C,	 No record other than Robie states limited 


production in Bureau of Mines Circular no.7540 
d. There are no known ore reserves on the property 


other than ore exposed by buildozings, assay certificates enclosed. 
e.Maps enclosed, Re:circular No-7540 
1'.	 The small amount of bulldozing work done has shown 


a large structure and samples indicate there may be commercial ore. 
Re: to maps - sample method shown on map 


g.	 Re:t6 Bureau of Mines information circular No-'7540 
Mines & Mineral Deposits, Meagher County, Montana 


3. ACCESSIBILITY OF PROJECT 
A.	 C.R.Oliphant, Lennup, Montana 


Forest Service road crosses property, good, no accessible mine 
working, except dozer cuts 


.b.	 Lennup, Montana, or White Sulphur Springs, Montana 
Both towns about twelve (12) miles distant from property. 


4. THE EXPLORATION PROJECT 
a.	 The proposed project will be conducted in three 


(3) sta4fes - Re: to map. 
Stage No. 1, will be a complete bulldozing program, 


consisting of 25,600 feet of lineal trenching, 12 feet wide, 10 feet deep. 


Stage No. 2, 10,000 feet of diamond drilling - AX core 


Stage No.3, 250 feet of shaft. Shaft 4 ft by 8-ft. 
inside of timber, and 2000 feet of drifting 5 ft. x 7 ft. - Complete 
mapping & sampling of all exploration work.' 


a. The bulldozing or trenching will start at the 
Altha claim No-3231, on the S.E. end of Altha claim as indicated on 
map enclosed. No. 1 trench 600 feet long by 12 feet wide, depth 
10 feet. Five additional cuts will put on Altha claim 200 feet long, 
12 feet wide, 10 feet deep. Approximate 1000 feet additional 
cut will be done if required to show structure, 


b. On the R.S.C1 claim No.3229, a' trench will be 
run on the Southern end of the claim as indicated on map. Length 
of cut 600 feet, long, 12 feet wide, 10 feet deep. five additional 
cuts will be put in as indicated on map each cut to be 200 feet long, 
12 feet wide, 10 feet deep. 	 1000 foot additional trench may be 
done if indications warrant more information.
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c. On the Aloona 
Southern end, a trench 600 feet in 
deep. Additional trenches will be 
length, 12 foot wide, and 10 foot d 
1000 feet of trenching will be done 
necessary.


No-3512 claim beginning on the 
length, 12 foot wide, 10 feet 
made going North 200 feet in 
eep, as indicated on map. Another 
if additional trenching is 


d. On the Bondholder No.2423, beginning on the 
Southerwesterly end of Bondholder claim, a trench 600 feet long, 
12 feet wide, 10 feet deep as indicated on map. Five additional 
dozer trenches will be dug in a Northeasterly direction as 
indicated on map, 200 feet long, 12 feet wide, 10 feet deep. 
1000 feet of additional trenching will be done if indication 
warrant it.


C*	 On the Carolus claim No. 2456, one trench beginning 
on the Southwesterly end 600 feet long, 12 feet wide, 10 feet deep. 
Five additional trenches 200 feet long, 12 feet wide, 10 feet deep 
as indicated on map	 - 1000 feet of additional trenching shall 
be done if indications warrant it. 


f. On the Mother claim No.2454, Number (lF) Trench 
beginning on the Westerly end; 600 feet long, 12 feet wide, 10 feet 
deep. Five additional tfenches 200 feet long, 12 feet wide, 10 feet 
deep, as indicated on map - 1000 feet of additional trenching shall 
be done if indications warrant it. 


g. On the Marie Martin claim No.2455, (1G) trench 
beginning on the Westerly end, 600 feet long, 12 feet wide, 10 feet 
deep. Five additional trenches 200 feet long, 12 feet wide, 10 feet 
deep, as indicated on map - 1000 feet of additional trenching 
shall be done if indications warrant it. 


h. On the Alice claim No.4038, (111) trench beginning 
on the Westerly end 600 feet long, 12 feet wide, 10 feet deep. Five 
additional trenches 200 feet long, 12 feet wide, 10 feet deep as 
indicated on map - 1000 feet of additional trenching shall be done 
if indications warrant it. 


1.	 On the Blackhawk claim no.2425, (il) trench 
beginning on the Westerly end 600 feet long, 12 feet wide, 10 feet 
deep.	 Five additional trenches 200 feet long 12 feet wide, 10 feet 
deep, as indicated on the map - 1000 feet additional trenching 
shall be done if indications warrant it. 


j.	 On the Annie Maud claim No.2424, (1J) trench 
beginning on the Northeastern end 600 feet long, 12 feet wide, 
10 feet deep.	 Three adaitional trenches 200 feet long, 12 feet 
wide, 10 feet deep, as indicated on map - 1000 feet of additional 
trenching shall be done if indications warrant it.
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Page 3A 


Part 4


b. none 


c. immediately.- actual working time based on 
eight (8) hours per day, 	 twelve (12) months 


1.	 Excluding winter time off, from 4 to 5 months 
(closed down) 


20	 Estimate. 1300 lineal feet per month - on basis 
of total 15,600 feet of trenching 


3.	 Estimate on basis of 25,600 lineal feet, 2133 ft. 


Part 5
1.	 Mine operator - bossing (for. ACM Company) 


Lessor - started mining in 1936 - see 
sheet attached. 


Part 6, see sheet (a)
•	 a. none 


b. Supervisor cost $650.00 per month 
(yes) employees are available 


co none 
d. D-? dozer	 -	 value	 V 12,500.00 


D-8 Cat	 -	 I'	
$ 101000.00 


Compressor	 - 3,500.00. 
I.H. 4 wheel drive pickup 19800.00 
Chevrolet pickup 11150'.00 
Jack steel hose 600.00 
28 ft. Columbia trailor 39800.00 


We own above equipment 


e. to be built - 


14ft.X20ft	 -cookhouse	 $2500.00 
14ft.X20ft. bunkhouse	 2500.00 59000.00 


f. none, all repairs are covered on hourly costs 
of dozing, footage cost of drilling, footage cost of shaft and tunnels. 


g. (a) yes 
(b) by use of our equipment, labor and money.


IL:.


i'	 r	 ço 


1: 
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5.	 EXPERIENCE - C.R.Oliphant, will supervise the project 
1936, operating Bonzana Mine, Deer Lodge, Montana 


•	 1940, Contract moner ACM, Company 
1942 , Operating Cumberland Mine, Meagher County, Montana 
1945, Discharged, U.S. Army 
1948, U.S. Bureau Public Roads, Survey Crew 
1949, Shift boss, ACM Co., Emma Mine 
1951 , Operating 'Cumberland Mine, Meagher County, Montana 
1956, Employed ACM Company,, Contract miner 
1957, Operating Cumberland Mine, Meagher County, Montana 


COST OF DOZING & TRENCHES & STAGE ONE 


15, 600 lineal feet of trenching 12 feet wide, 10 feet deep. 
Dozer cost for rock work $18.00 per hour. 


BASIS OF COST 


15,600 ft X lOft X 12 ft. equals 69,333 
69,333 divided by 200 yds per day equals 346 days 
346 days times 8 hours per day equals 2,776 hours 
2,776 hours times $18.00 per hour equals $49,968.00. 


STAGE 1 PART 2 


If additional 10,000 feet of dozing required cost $32,200.00 plus 
25% for blasting 2500 ft at 1.13 per foot equals $2,825.00, plus 
additional sample cos-t $2845.00. 


SUPERVISOR, $650.00 per month, plus Social Security, Unemployment, Ins., 
SAMPLER,	 $425.00 per month, plus Social Security, Unemployment, Ins., 


Sample work channel cuts in dozer. trenches, 5 foot on centers, closer 
if structure warrants. 


ASSAYING - STAGE 1 


3120 samples for 15,600 feet of tench 
2000 samples for 10,000 additional trenching 
5120 total, times $4.50 per sample 


Total Assay Cost	 -	 . $ 231040,00 
Plus 


Shipping charges & sample bags 	 900.00 


$ 23,940.00 


COST SHEET	 - 


DOZER WRENCHING, SAJ 
a.  


2776ft @ $18.00 per 
b. 
C.
d. 
e.
f.
g.


PART 1 


VIPLING, ENGINEERING, ASSAY 
15,600 feet of trenching, 12 ft wide, lOft. deep 


hour (all cost)	 $ 49,968.00 
blast 25% of part	 49520.00 
sampler	 part 1	 .	 3,635.00 
engineer part 1	 35500.00 
supervisor part 1	 7,600.00 
assay (3120 samples @ $4.50 	 . 14,040.00 
transportation & sample bags 	 15404.00 


$ 849660.00
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Part 5 
Cont'd. - COST SHEET, Part 2, Stage 1 


a. 10,000 feet of trenching, 12 feet wide, 10 feet 
deep.	 1789 1/3 hours @ $18.00 	 -	 $ 32,200.00 


b. Blasting 25% trenching 
2500 feet @ $1.13 per foot 	 -	 2,825.00 


c. Sampler (part 2)	 29845.00 


d. Engineer (part 2)	 -	 21310.00 


e. Supervisor (part 2) 	 -	 41980.00 


f. Assay	 -	 9 900.00 


g. ransportation & sample bags - 	 900.00 


Part 2	 -	 $ 5,150.00 
Part 1	 -.	 84,660900 


total	 $1397810.00 


Stage 1	 -	 $ 139,810.00 
Stage 2	 -	 $ 139,741.00 
Stage 3	 -	 $ 125,592.00 


total sum -	 $ 405,143.20 


4'
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$ 63,500.00 
500.00 


a.
b.
c.


drilling $6.35 per foot 
core boxes @ $ 2 .50	 200 boxes 
reaming cost $3.00 per foot 


25% of hole 
cementing 25% of total drilling 
$10.00 per hour - 2400 hrs. 
Supervisor $650. per month 
9650.00 X 24 eauals15,600.00 plus 


loyrnent 2422.40)


7,500.00 


24,000.00 
e.


18,022.40 


e 
000 equals 2000 sampies 
.50 per sample 
•g, plus bags


9,000.00 
900.00 


$ 139,741.20 otàl cost


IL


. 	
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STAGE 2• 


PROVIDING the trenching program of Stage 1 proves 
successful then we feel it advisable to enter in a drilling program 
dependent on the results of the trenching. The drilling holes 
will be 50 to 100 feet deep.	 1000 feet per claim or a total of 
10,000 feet of AX core, at a cost of $6.35 per foor - for a 
total cost of $63,500.00. 


$3. 00 a foot for reaming, $10 1.00 per hour for cementing - cement 
costs (a) sampling, (b) supervision (c) assaying (d) shipping samples. 


Estimated footage per 8 hour shift 
per drill 10 foot 
supervisor $650.00 per month 
sampler	 $425.00 per month 
core boxes @ $2.50 per box - 100 boxes * $2500.00 
Itthggdthg - mapping - $ 1 .50 per foot 


COST EXTIMATE - of STAGE 2 


Drilling Program
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STAGE 3 


If stage 1 and 2 prove successful then we feel that 
further exploration should be done by sinking a shaft 250 feet cideep - 
in the foot wall side of the structure location of the shaft dependent 
on Stage 1 and Stage 2. 	 Estimated cost of sinking shaft $110.00 
per foot. for a total cost of $ 27,500.00	 - drifts and crosscuts 
to be run on the 100 foot level 700 feet of drift to run on the 
225 foot level; at a total cost of $ 701000.00. 


SHAFT SITE LOCATION 


dozing time	 21+ hrs @ $18.00	 $ 532.00 
hoist house	 14ft X 20ft 2,500.00 
supply house	 14ft X 20ft 29500.00 
compressor house 	 14ft X 20ft 29500.00 
head frame 35ft 8X8 


timber estimate 11260.00 
decil electric (D 13000 75 KVA Gen) 
(24X300 per ma. price enclud.es pump 71200.00 


hoist, rental $65.00 per ma. 
24 months times $65.00 1,560.00 


compressor - decil powered 325 cpm 
value $650Q00 - rental $210.00 Mo. 
times 21+ months 51040.00


$ 23,092.00 


SHAFT SINKING 
-	 250 ft @ $110.00 per ft 


X-cutting & drifting 	 27,500.00 


1500 ft @ $35.00 per ft	 52,500.00



HOL±CING, SURFACE, TRAMMING 


1500 ft @ $ 1 5.00 ft.	 22,500.00 


$125,592.00 


ASSAYING
5 ft. centers on sample total workings 


350 samples 
350 X 450	 -	 1,575.00 


shipping bags & transportation 	 157,50

SAMPLER


$425.00 - based on 24 months, plus 


SUPERVISOR	
S.S. Unemployinent,Tax 	 119818.80 


-	 $650.00 month, plus S.S. unemployment.Tax 18,022.40 
MAPPING & ENGINEERING 
-	 $50.00 per day - 2 days per week, 104 wks 101400.00 


41,973.70 
125,592.00 


	


total	 -	 $ 167,565.70 







.	 - • 'H	 '	 : 
 I	


,	
1	


___, 
.	 S-	 •	 •	 •	


1'	 "	 . 


1	 ,	 '	


4	 €1 Al
t 


,	 •	 •. ::
	 '	 .	 -	 • •	 •	 . 


.	


:	
*


, 
'	 •	


4' 


:


•	
•: 


V	


c 


, 


'


•: L	 è 7	 • 	 'I' 


•:	 '


.	 1 .i; 4 	 •	 •& 
, 	 •t. ,


•'	


.& 


1	 "	 • 
.	 •:	 1••	


£ 
'	 •	 .	 ,	


? 
I


:iV


•••S• 


fiv


Of 


ji


• 


•	 •	 •	
S1 ,	 S ;*••E S 	 S 


S	 • 


•5 ; 	


• 	 • 	


• 	


S 


' S	 S:''	
S SSS4:


	
S	


m:L	 S 
S.'	 , 	 • ' 	


S 


	


'  h


•S ; ;: .	


• 1i 55	


5 Sib S	


S. i1 : 	 •	 :	
• 


i 4 '	 • 	
S	 ••	


•	


::	 k 


S	
S	 ' 	


S 


• 


:	


•'t	


S	
555	 •	


4	
1	


•	
S. 


S	 ' 	
S S.	


L	 t'5:tt	 .	 S	 S	
.	 I	 jLS 


S	


A	 •,	


Y	


r1 


S	
j 	


5 S	 s 	 5	


•*	
S•	 5 


'4	
5S	 ' 	 •S	


• 	
. 	 t 5	 ' 	 S	


• 


: 	


J :;;:
	


I 	 • 15


	


;t 


. ;
	 S	


1::4	


l 


• r


t4


it
'' 	


tI ' t 
. 	 1\	


1	 1 


p;	
: 	


t' %'


4 


: 	


%t%


	


!:	


: 	
1,	


: 	


: 	


7 e\ (4 


it 


It L 


' 	


S'	


tSS	


T	


• . 	 ' 	 • 	
V	


- 	
S	 • ' : 	


,







• Box 1880
	 Phone 2-8131 


LEWIS & WALKER. 
JOHN S. ROACH j U 


ASSAYERS AND CHEMIST"Th11 
(j•J 


SHIPPERS' REPRESENTATIVES 
108 North Wyoming Street 


BUTTE, MONTANA	 I	 II 
E.'O..Mining Company	 jDaL$!Yj 


Your Sample Assayed as Follows:


Ozs	 Per value Per 


PerOz.


%


Aj - 
Silver Gold


Gold 


$	 Ct8.
Copper Lead Zinc Silica Iron 'Manganese 


349 


150• ______  _


151 _J.. 10 0 01 —0 L31 - _3i 10  


152 __ 40 


153 Li8o _ - 51 Q0 12-4080, 


154 2.40 1 60 


155 8fl ___8440  


156 13 0 60 520  


157	 0 60 40. 


_SaiAi1 e_in3a.n 11,20 00 0,70 - ]


/ 
7	


Respectfully Submitted 


Charges $	 - 
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OFFICIAL FILE COPY 


1}IEA Form 7
	 I ITi i'i 


(12-6)	 A


A. 11E1II1 F 1J 
September IL, 1958 


MEMORANDUM 


To:	 Administrator, II4EA 


From:	 Division of Iron and Ferro- .Alloys, DNEA 


Subject:	 Denial of the subject application for exploration 
assistance in the amount of 440,000.00 
Docket No. DNEA 5046 Manganese-Lead 
Clarence R. Oliphant 
Blackhawk Nine 
Meagher County, Montana 


The processing of this application was not completed prior 
to June 30, 1958- However, had the processing been completed, we would 
have been unable to recommend a project based on the information avail-
able to us concerning the property. 


The above-noted property was the subject of a request dated 
May 31, 1958, for exploration assistance, at an estimated cost of 


40,000.O0,to consist of bulldozer trenching, diamond drilling, shaft 
sinking, drifting and/or crosscutting. 


The property was first visited on June 13, and again on 
June 15, 1958, by William C. Prinz, Geological Survey, accompanied by 
Clarence R. Oliphant, the applicant. 


Applicant:	 Clarence R. Oliphant, Partner 
Lennup, Montana 


Edward C. Hughes, Partner 
1301 Porphyry Street 
Butte, Montana 


Property 
Ownership:


	


	 The applicants hold a five year lease with right 
of renewal from Russell Manger, White Spring, Montana, of U 
patented lode mining claimsas follows: 


Claim Name	 Survey	 No. 
QDrlus or Carolus	 2456 
Mother	 2454 
Mary Martin or Marie Martin	 2455 
Blackhawk	 2425 
Bondholder or Bond Holder 	 - 2423


8623







Sample No. Width 'Au.oz. Jg.oz. Fb.% Nn%


DMEA898 Grab Tr. 0.14 0,6 10,4 
WIEA-899 Grab Tr. 1,2 14.25 2.4 
Ea-900 8' Tr, 1.9 2.25 10.9 
LMFA-992 13' 0.05 3.5 14.1 


UiYIEA993 Grab Tr. 5.8 6.9 10.7 
Apl-152 5' -- 3.3 2.14 14.6 
Apl-153 5' -- 1.8 5.0 12.8 
Apl-1514 5' -- 2.14 1.6 15.1 
Apl-155 6'90 -- 6.8 8.4 


-2-.


I -	
..	 . 


Alice 14038 


Aitha 3231 
Annie Maud or Ann ;Maud 214214 
Altoona or Aloona 3512 
R.S.C. 3229 
Nevada 3146 


The claims are in section 36, T. 9 N., R. 8 E., Castle 
Mountain Mining District ., Meagher County, Montana. 


Geology: The Castle Mountains are underlain by folded Belt, 
Paleozoic and Mesozoic sediments which have been intruded 
by Cenozoic granite and diorite. Pods or pockets of lead-
silver ore form replacements near the plutonics. There 
are no well defined fissures or veins and mineralization 
is not confined to any particular horizon. 


The Blackhawk mine is on the southwest limb of a 
northwest striking syncline which has been intruded by 
monzonite. The largest zone of mineralization is a pod 
about iSo feet long and up to 30 feet wide and is a 
replacement in limestone. I The minerals noted are 
pyrolusite, psilomelane, chert, limonite and traces of 
galena. Two manganese zones are found at glory hole and 
caved shaft on Alice claim.. 


Development:


	


	 Most of the rk on the property was done between 
1880 and 1890. A caved shaft on the Alice claim is re-
ported to have been 85 feet deep and a caved shaft on the 
Blackhawk claim is reported to be 135 feet deep with several 
hundred feet of drifting and crosscutting. 


Another shallow shaft and a glory hole are found on 
these claims. 


In May 1958 the applicants bulldozed several trenches 
on the Blackhawk and adjoining claims. 


Ore Values 
and Tonnage:


	


	 Samples taken by the field examiners, applicant and 
Bureau of Mines are as follows: 


Remarks 


Dump, old shaft S.end Alice 
Dump, old shaft SW Blackhawk 
Trench,E . Biackhawk shaft 
Wall trench, W.,Blackhawk 
shaft 


S.wall, West Trench,Blackhawk 
Same as 993.Along wall trench 
Same as 993 - "	 " 
Same as 993	 '	 to 
N.wall trench W. of shaft 







.	 . 


Apl-156	 Grab	 -	 13.6 1,2	 Hand picked 
Apl-157	 Sorted -	 36.6 46.3	 Sorted ore 
US-1	 Grab? 0.01	 1.0	 3.2 9.0 Collected before trenching 
USBN.-2	 Grab	 --	 --	 -- 9.6 Collected before trenching 
USB14-3 	 Grab	 --	 --	 -- 10.0 Dump. Alice shaft 


The average of samples collected from the mineralized 
pod on the Blackhawk claim is 3.3 ounces silver, 4.2 percent 
lead and 10.9 percent manganese. 


Samples indicate that there is little or no possibility 
of finding any significant tonnage of ore of an economic grade 
and no estimate was made of any ore tonnage. 


Conclusions and 
Recommendations:


	


	 The low grade of the better mineralized area and the 
lack of veins or continuous mineralized structures which warrant 
exploration, indicate little possibility of finding any signifi-
cant orebody of an economic grade and it is recommended that the 
application be denied. The Field Team concurs in the conclusions 
and recommendations of the examining team. 


The Commodity Divisions of the Geological Survey, and 
the Bureau of Nines, concur in the conclusions and recommendations 
of the examining team and the Field Team, 


V4aA6w. 
W. 5. Martin ., Director 
Division of Iron and Ferro-Alloys 


TLCHA}NAN:foc 
9-LL-8 
cc to: Docket 


Admr. R. File 
Oper, Comm. 
Code )400
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IN REPLY REFER TO: 


UNITED STATES 


AD I  
tRTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


August 21, 1958 


, Defense Minerals Exploration Administration 


i1JTIt*ms, U. S.(eologica]. Survey 


Subject: Review of field examination report, DI'EA 5046, (Manganese-
Lead), Clarence R.' Oliphant, Blackhawk Mine, Meagher 
County, Montana 


The examining team report that geologic conditions on the 
applicant's property are not favorable for the presence of significant 
manganese-lead ore deposits. At the Blackhawk mine the ore is found 
in pods and lenses that replace Cambrian limestone near its contact 
with a granitic mass. The largest known pod is about 150 feet long 
and from 10 to 30 feet wide,. The examiners were unable to find, a 
strong, well-defined fissure vein or other geologic structure that 
would serve to localize large ore deposits. 


Samples have been taken from the property by both the DNEA 
examining team and the U. S. Bureau of Mines. Of these samples, 
the best one gave an assay of 5.8 ounces silver per ton, 6.9 percent 
lead, and 10.7 percent manganese. A sample taken by the applicant 
and listed as a grab sample, but which is very likely a carefully 
selected sample, gave an assay of 13.6 ounces silver per ton and 15.2 
percent lead. 


The claim has been made that there is a continuous vein 
or structure between the Blackhawk and Alice claims, but this is not 
supported by field evidence. The applicant knew of no exposures of 
vein or mineralized rock in the claim south of the Blackhawk and 
Alice claims. 


The applicant's proposed project is an ambitious one con-
sisting of. a three-stage program of trenching, diamond drilling, 
shaft sinking, crosscutting, and drifting, which would cost about 
$14e0,000. Most of the proposed work lacks a definite target. Since 
there is no evidence of a continuous structure between the Blackhawk and 
Alice claims and since . the grade of the largest exposed mineralized 
lense is low, the examiners conclude that the chances of making a 
significant discovery on the property are poor. Because of the fore-
going reasons, I agree with the examiners t recommendation for denial 
of the application.	 .


W. P. Williams
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So, 157 Howard Street

Spokane 4, Washington



August 13, 1958


: P Ono 
I 


£iIIII Mr, George C. Selfridge, Chairman 
Operating Committee, 'D}IA 
Départinent of the Interior 
Washington 25, D. Co


Re: Docket No, DMA_5dy=M 
Clarence R. Oliphant 
Blackhawk Mine 
Meagher County, Montana 


Dear Mr. Selfridge: 


Enclosed are three copies' of an application examination 
report of the Blackhawk mine in Meaghr County,' Montana, by William C. 
Prinz, Geologist, U. S. Geological Survey. This application was 
submitted to the DNEA by Clarence R. Oliphant and Edward C • Hughes. 


At tile' Bláckhawk property the ore ocurs 'In pods or lenses 
replacing Cambrian limestone near its contact with a granitic pluton. 
The largest known pod is about 150 feCt long an 'from '10 to 30 feet 
wide but numerous samples indicate tht the average grade is only 
about '3.3 ounces silver per ton, 4.2 percent' lead and 10,9 percent 
manganese. Parts of the pod contain around 35 'percent iron. The 
applicants propose an exploration project at an estimated cost of 
around $10, 000.  


Prinz was unable to find, any' evidence of 'a mineralized 
structure that can be traced for any distance - and since the grade 
of the largest known pod is low, he concludes that the possibility 
of making a significant discovery Is very low. The Field Team 
concurs with this opinion and recommends denial of the application. 


This is the second of the three reports mentioned in 
your teletype of-August 1. The first, Priidle Mining Company 
(Docket No. DMEA-5006), was sent in on August 1.' The third, Gram-
lich Minerals, Inc. (Docket No. DMEA-5023) will be completed in 
draft form by August 15. However, we anticipate a delay of a week 
or more before it can be typed as we are currently shorthanded 
in clerical help. 


Reviewed by 
DMEA OPERATING COMMITTER



(date) 


Enclosures 
cc: tJSBM(2) 


usGs(sRo) 
Prinz


By Field Team, Region I 


A. E. Weissenborn, Exec, Officer 
U. . Geological Survey 


4S. Bureau 4fMines
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Reviewed b 
DMA OPERATING CO1AMITT 


(date)
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[MKA Form 7 
(l2-6)


n 


Mr. Clarence IL OlLphant 
Lennnp, Montana


AN 


OFFICIAL FILE COPY 


I !rTrl


PEI * 


LIN 


..


Ret flocket. No. 1Z1& 5046 Mananese--Lead 
Iaackha* Nine 
l4eagher County, Montana 


Dear Mre, Oiiphant 


We regret that we were unable to completely process 
your application for exploration assistance prior to June 30 0 198, 
the termination date for approving new contracts, as announced, by 
the enclosed copy of a news release ot June 6, 198. 


However had the processing been completed, we mould 
have been unable to approve a pro3ect based on the information 
available to us in Washington concerning your property. 


We wish to thank you for your interest in the DM 
program and for bringing the exploration plan to our attention. 


Sincerely yours, 


C O Mittzndorl 


tnclogure	 Maiuistrator 


TLCHA.PAN/d1m 8-6-58 
cc to:	 Code 100 


Admr. R. File 
Oper. Comm. 
FT. RE G. I 


Uessrs. Gilbert DeHuff, USEM 
T. H. Kiilsgaard, USGS
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Mr. Clarence R. Oliphant 
Lenrrp, Montana
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Res- Docket No. DME&.5O16, Maupane'se4ea$ 


h&ckhawk Min 
Meagber County, Montana 


Desi' Mr. Oliphant: 


The application for assistanc, in explori ng the subject 
property under the captioned docket number baa been reviewed by 
the Division of Iron and Ferro..lfloys, of the 1)etsnae Minerals 
ExpIoration Administration, And baa been referred to Mr. A. E. 
W.issenboz'n, Executive Officer., Dt1 U 11.14 Teaa, Region X South 
17 Howard Street, SpolazLs b, Washington. 


The regional office will notify you in case additional 
inforastion concerning th* application i* needed. Any asdstane 
You way give the *eabers of the Field Team will be appreciated. 


Sincerely yours, 


C. 0. MitteM 


TLCHAPMAN/dl 6-18-58 
cc to: :	 Code ).00 


Admr. R.. File 
Oper. Comm. 
FT. REG. I 


Messrs,	 Gilbert DeHuff, USBN 
T. H. Kiilsgaard, USGS
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*. A. !. eissenborn, Executiis Officer! 
E& .Field Taus, Region 1. 
South 157 No'w*rd Street 
Spokane b, Waehingtn


OFF7tIA4L FILE (YJPY 


I1!TT i' i I 


RAI NA I I X&


tEEA Form 7 
(12-6)


Re, Docket No. .EN4O1, Nzanese4ead 
Clarence R. Oliphant 
Bl*clbawk Mine 
)eagher County, Rontsn* 


Dear Mr. Venborrtt 


Reference is asde to your letter of June b, 1958, 
ich stated that an examination was scheduled for the waek of 


une 9, 1958. We ,tU, therefore, h034 this application in 
abeyance until the report and reeoztendation* of the Field Tom 
are rec*ied. 


Coptes of *mcranda,. dated June 12 arid I 1958, by 
0. L. DeRuff, Sr., Bureau of Mines, and W. P. Williass, Geological 
Survey, reepeetivaly, relating to the project are enclosed. Alen 
enclosed is an extra copy of the application for the use of the 
Pieid teas.


5iiere2: yours, 


nc1o*ur. 


APPROIFDi Grge C. Se1fr1d 


Oh&tr*an, Operating CoautUte. (2 
Frank D. Lan b	 TLCHAPMAN/dlØ 6-18-58 
•t Bureau of yjL	


(	 cc to	 Code LLOO

Adinr. R. File 
Oper. Comm. 


REG. I 
Thor H. Eiilsgaard	


REG. 
Gilbert DeHuff, USBI 


ibir,G.o1oc4	 T. H. Kiilsgaard, USGS
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


June 13, 1958 


IN REPLY REFER TO: 
&I&Ll 


H 


ithJ ç-
7 o . 


L^LMsmoandumV


To:	 W. S. Martin, Defense Minerals. Exploration	 stati 


From: W. P. Williams, U. S. Geological Survey	 . 


Subject: Review of application, D)EA 5O1 6 (Manganese, lead., silver) 
Clarence R. Oliphant, Blackhavk Mi.ne, Meagher County, Montana 


The applicant desires financial assistance in exploring for 
ore deposits on a group of 11 leased mining claims. The proposed 
project would consist of surface trenching, diamond core drin(ng, 
shaft sirking, and. drifting. Total estimated cost is $1147,217. 


An assay certificate submitted by the applicant shows high 
leaLvalueB, but . the nature of the sanles is not described. Maps 
and leases are to be forwarded at a later date, according to the 
applicant. 


The property has probably been examined by this date, as 
the Executive Officer,, Region I, states that a field exmntnation of 
the property will be scheduled for the week of June 9, 1958. 1 
have no specific information about the ore potentialities of the 
claims.


V. P. Williams
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G. .L.DeHuff, Jr.., Commodit Specialist 
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I407540 "Mines & Mineral Deposits (Exàept Fuels), 
7. M, -,P1UU ito	 bo g Meagher Co.; :Mont." groups . the Bläckhawk' & Alice 
as lead-silver mines in Castle Mountain district, and,, state a, "Replacement vein' 4' wide 
in limestone'"-and "Considerable Mn in vein at surfac. B .L sam1e assayed'Atr. ' .0.01 oz., 
Ag 1.0 oz., . Pb 3.2%, Mn 9.0%". Also, "Production probably was small in comparison to 
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10 Rae: (Use back of	 if	 . . 
- 	 It is recommended 	 this application beeferréd to the Field Team 7 

for its consideration. It is noted that a field examination was scheduled 


	


for the week of June 9.	 .







some of thL larger mines in the southern part of the district" • This produôtion' 
reference s no doubt to Pb + Ag rather than Mu. However, in 1957 eight operators 
in Meagerh Co. shipped 6,813. lông tons of ore averaging about22-23% Mn'to GSA's 
Butte manganese depot. The Little Belt mine of Fiesner Mining Co. was' ôredited 
with 6,522 long tons. Applicants, Oliphant & Hughes, are, not listed among the 
shippers.:  


:' R. Hubbard, Bureau engineer, made a reconnaissance-type examination of 
the Blckhawk and. Alice mines, 7/31/570
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UNITED STATES 
DEPARTMENT OF THE 1NTERIOFVT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 14 Washington 


June 5, 5, 1958  


Mr. George C. Selfridge ., Chairman 
Operating Committee, DMEA 
Department of the Interior 	 t 
Washington 25, D. C.


Re: New pp1ication(Manganese-Lead-Silver) 
Clarence R. Oliphant 
Blackhawk Mine 
Meagher County, Montana 


and 
New Application (Lead-Zinc), 
Clarence R. Oliphant 
Copper State Mine 
Meagher County, Montana 


Dear Mr. Selfridge: 


Enclosed is a copy of a lease dated May 22, 1958, between 
Russell Manger and Clarence R. Oliphant, and tff±15rints of a claim 
map of the Blackhawk mine. 


Also enclosed is a copy of an agreement dated May 31, 19571 
between Montana Copper and Zinc Company and C. R. Oliphant with three/, 
prints of a claim m )the Copper State mine. 


Sincerely yours, 


c 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I 


Enclosures 


cc: USBM (LI.)
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UNITED STATES

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION



WASHINGTON 25, D. C. 
Juii 10,. 198 


1 


Mr. Clarence fl. Oliphant 
Lena	 Montana. 


L,
DEA..SO16 


j	 Subject:  


Dear ur., Oliphant: 


Your application for exploration assistance, dated 


IV 31s 198	 submitted to our office at Spokanep 	 XtOn 


has been assigned Docket Number Di.5046 and referred to the 


iron and For'O.'AUoys Division	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division I 


Copy to: fleion Y.	 1
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