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OF MIW(ALS EXPLORATION 
CONTRACT ADiiNzSTRxrIos 4ND AW)IT DIVISION 


	


1EPOT OP REVIEW	 ' 


I have reviewed . the Monthly Reports of: 


floward C. Banks, an individual
.421 Oak Street 


Anaconda, Montana 


pertaining to Exploration Project Contract .No. l4.'23 ..O90.'290i, ONE 
o. 602G, including Aa*ndsients $o °. 1, for July 1939 to June 1960, 


incimsi,., covering a lead..zLnc. project at the Ridden Hand Mine, 
Powell County, Montana.	 . .	 ; 0 


Mv Vevjew included an examination of the Monthl y Retorts (Vorms HE.' 
104 and MMS-60) and supporting documents, comparison of the claimed 
costs with the contract and pertinent schedules, verification of 
work performed' by reference tO 'PLaid Off Leer' reports and correspond.' 
ance, and a detsr*tnation of' the reasonableness and propriety, of the 
costs. 


This review was med. Lu lieu of a final audit of the Operator's ac.' 
counts and records for the reason that; 


All of the acceptabl. costs were under a contract 
provision for contribution by the Government on 
'the basis of fixed' unit coats of work performed. 


The flndings'of this review are stated in the following summary and 
the attached echeuie: ' . 


Total cost billed by Operator	 .	 ' $9,021.00 
'zceptLons;,	 ,	 . 0 	 ' 


Prior to this rev'ii' . .	 $ 'Q.' 
Herewith	 '	 '	 .0.'	 ________ 


Acceptable coat claimed by Op*rator 	 . T $9,O2l.0 
Acceptable coet not claimed	 .	 .	 3.60 


Total acceptable cost, if claimed	 '	 .	 ________ 


The contract calls for A SO percent contribution of the allowable 
costs by : tt* Government. Therefore, if the project is otherwise ace. 
cepted as having met the terms of the contract, payments as follows 
era valid and proper: '	 :	 '	 . 


Payable on audited clain	 , :	 $4,510.50 
PaLd to date	 •,	 .. .	 "I	 ..	 4,410.50 


Balance due Operator	 ,	 $' 100.00. 
Additional payable, tf'claimed	 . ': ..	 $1.. t.) 


August 19, 1960







a 


(.atraet 14..230904.20O7 flow*rd C. Banks (4Z-16028 - --	 _.. -. 


Mc.ptable eo!ts itot c,LtL!d. 


1d.relaLa for ti*bering, ,6 ft. • $ 6.00 $	 3.60 


•	 ..	 'ota1 aeoiab1s. coat	 f e1áLd: : •: 


Mit Rababilttatioit 450	 ft. • $ 1.60 $	 720.00 
.p*Lr*. to autldfnp .. .	 ., ; ,.	 150.00 


Crifttag &• Ctosscutttng ..' 200	 ...tt. 29.00 •. 5,800.00. 
Xiertng 43.6 ft. 6.00 261.60 
Sap1es	 saysd 11	 ea. 3.00 35.00 


Stae 11 


.flrifting &. Crosscutting ; 70 .	 ft.O 29.00 : .	 .2,030.00.	 • 
Dbo1	 OrtUing 24	 ft. 1.25 30.00 


Total $9 024.60 %Jt.







0


so. 17 Howard 8treet 
spokane 14, Wssington


August 31, t960 


ML40RANWM 


TO	 : Chief, Fiscal eCtton, ecretary's Office 


FRY5 : Acting Field Officer, OM, Region I 


UBJCT: Report of Review 
Docket No. OM-6O28 (Lead-'inc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract lIs2309O2)O7 


• Jnclosed is the origina1 of a Re ort of Review in lieu of a 
Final Audit on the subject ntract. 


The original and two copies of the Operator' s final Nf4E Form 60 
and Form 6]. were forwarded to you July 1.14, 1960. 


Please release for payment the $100.00 balance due the oporator 
and distribute the copies of the MME F'onia in accordance with 
OME Circular 1.


D. ft. MacLarén 
Acting Field Officer, 0X 
Region I 


Enclosure 


Copies to: 
OME(2)	 / CA&A Div,,OME 
File 
Chrono 
Dir's Reading







So. 17 Howard Street 
pokane 14, !ashingtcn 


1uust 31, 1960 


Mr. Howard C. Janke 
1421 Oak Street 
Itnaconda, Montana


Re: Dockot No. C*-&)28 (Lead-Zinc) 
Kowrd C. tanks 
Hidden Hand Group 
Powell County, Montana 
Contract No. 2O)7 


)er Mr. Banks: 


1.nc1osed for your information is a copy of a Report of Review 
in lieu of a Final Audit. 


IQU should receive the 10O .00 shown as "Balance due the Operator" 
which will be released automatically, bat you must claim the p1.80 
shown:aa "Jdditiona1 payab1e, if claimed." 


Sincerely, 


1). R. MacLaren 
cting 1ield Officer, 04 


Region I 


Enclosure 


Copies to: 
or(2)	 / 
CA&A Div.,OME '' 
File 
Chrono 
Dir's Reading











. 


So. 17 Hoverd Street
Spo)e Ii, Wssingtc*.


*wpmt 16, 3960 


*', o*rd C. ak. 
2] ck St 
As, Nee


.i cme6'Q8 (L..d4tne) 
atdd. sM 
PZi Coatj, Mte 


t*o..2O07 


Dear )b'. akat 


We hais reeei ycsr ttne1 soeot ead reprt c 	 w CS 'oJset 
aa tied it coeptsbla. 


W viii reqi*et fti1 it sftr i4iich a fuMe nr b.ini 
vith14 t f	 4i* viii be at to you. 


Thiak yeia fc yw interest in tha prei aM yw coopsrsti 
vith	 f1a] n.


Sincere3r yours, 


D. R. 1cLaren 
Acting ?ie]d Officar, CIS 
Regic I 


o*(a) v/2 eye iaeuithg 
scIasn v/ey incot


EXTRA COPY 


RECEIVED AUG 19 1960 
Dtfl1NITLS


JI







"r. soLarca, I sit sot sure	 at is r.%u1Ted is a 
fis1 ro?ort, cut hope tbst	 1;	 uta	 If it is 
sot, pl.as. let	 kaW what else is oeces sry a. *001 


possibis. I have	 scoatiaied work for tke Urns beisi. 


(1LJO


L0rn 


,"


' • I	


I 
____	 -<1


.







• 	 0	 FACIAL FILE COP1 


DEPARTMENT OF THE INTERIOR RECEIVEtT AUG it 196 


OFFICE OF MINERALS EXPLORATION	 INiTL.	 CODE 


oesh	 ____ 


Memorandum	 I-
To:	 Chief, Contract Administration & Audit Divi 


From:	 Acting Field Officer, Region I 


Subject': OME-6028 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract No. 2007 


Work under the 'subject contract was terminated about the end of 
June when the operator completed 75 feet of drifting under Stage II. 


The number of units of work completed by the operator and accepted 
as conforming to contract specifications were: 


Stage I - Ad.it rehabilitation 	 11.50 feet' 
Repairs to buildings	 1 job 
Drift and/or crosscut 	 200 feet 
Timbering	 11.3.6 


1? 


Assaying	 11 samples 


Stage II- Drift and/or crosscut 	 70 feet 
Long hole drilling	 214. 


An acceptable final engineering and geological report was received 
from the operator on Au€ust 16, 1960. 


A Report of Review, in lieu of a final audit, is in order and 
requested. The original and two copies of the final (June 1960) 
MME-60 and MME-6l were forwarded to the Chief, Fiscal Section, 
Division of Administrative Services, Office of the Secretary, 
July ]A, 1960, with a recommendation that , $100 .00 be withheld 
pending field examination and possible termination of the 
contract,


D. R. MacLaren







iiC 3/7 
Staneai Form No.	


MEMORANDUM 
Form approved by Comptroller General U.S. 	


UBLIC VOUCHER 
FOR REFUNDS	 D. 0. Voucher No. 


u. s. De.artnient of the Interior - Office of the ecretar - Accounting IJni - - --
(Department or Establi8hment, Bureau or Office) 


Location:------------------------------------------------------
1bX6h7(o1) Suspense, Department.	 PAID BY 


Appropriation or Fund: --------------------------------th--Interior  


Howard C. Banks 
To
	


1421 Oak 
Anaconda, Montana 


Address
(FOR USE OF PAYING OFFICE) 


Deposit received from the above-named depositor on---------------------------------------------------, 


for---------------------------------------------------------------------------------------------------------------------------


has been applied as herein stated and the balance indicated is returned herewith: 


Amountof deposit----------------------------------------------------$........................ 


Applied as explained in "Remarks" below 


Balance authorized to be refunded-----------------$----- 29..Q0


 Remark.: 


Re1ea;e of contract holdback er Re.ort of Review dated 8/19/60 
on :th-23-o9o2oo7


(Memorandum—
Date------------------------------------------, 19 	 Do not sign)	 ----------- --------


Title 


Check No.------------------, dated 
Refund 


by	 Cash,$----------------------on 


Other method, $-----------------------


10-0488


J on Treasurer of the U. S. 
for $-------------------in favor of payee named above. 
(Signature 


- of payee)--------------------------------------------------
(Memorandum—Do not sign) 


(Describe)







•	
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AMEFORM6O	 UNITED StATES /	
v	 298 


SEPT-.1959	 DE	 TMENT OF THE IN-TERIOR 
.	 OFFICE. OF MINERALS EPLORATION..	 Docket No.	 OME 6028 


Contract No. 


.	 "'	 14-23-090-	 2007 
OPERATOR 'S MONT	 UCHER	 For Month of	 June, 1QO	 Contract Amount 	 $ 1,9O0.00 


Gov't. Participation	 o	 s6,qcppp 
Operator's Name ._E. ward C.	 Banks	 Mineral(s) 


Address_	 421 Oak, Anannda, Mnn+.ana. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
S 	


:° S 	


'


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1)	
5 


4W4&Z/I 	 ..	 'A 
Drifting I 	 & LI 
Crosscutting ............................
Drilling	 ......................................


(2) Person	 Services:' 


Supervision & Technical 	 .......


OutsideConsultants 	 ...............


Labor.......................................


(3) Operating Mat'l. & Supplies: 


Timber........................•	 ..........


Explosives	 ....................... 
Pipe	 .........-.............. 


Rail	 ..................................... 


(4) Operating Equipment: 


Rental 
Purchase	 .................................. 


Depreciation 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment	 .............
Analytical Work	 .......


Payroll	 Taxes	 ........................ 
Employee's Liability Ins 


TOTALS'.............


•'' 


$1,174 _C


S 


$6,65.5o


.5 


$7,830_00


S 


________


S 


___________ _____________ 


_______________ 


/ 


_____________ 


___________ 


_____________ _________ _____________ _________ 


-


_____________


S ________________ 
____________ ________________ 


258.00


_________________ 


258.00 ________ ___________ 


________ 


ij _
& b Cfb ________________ 


.


S 


____________


_________ 


_________________ __________________
S 


____________ _________________ __________________ ____________________ 


____________________ 


_____________________ 


S 


_____________________ 


______________ 


____________


____________ _________________ 


____________


_________________ 


,, 


_________________


___________________ 


S


____________ _________________ 


S


S 


S 


S


SS S 


_____________ __________________


, 


S ' 	 ' S


, S 


S
S 


S 


150.00 150.00


- 	


S 


S 


__________


720.00 720.00


, 


__________


' ____________


S


___________________ ____________ S 


S 	 S 


_________________ _____________ __________________ 


33.00


___________________ 


33.00


_____________ 


_________
________ ____________ 


S


9, i._Cd 


0 $7,81 so


7tfL .f


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received. 


Date 7 _/2 ._ * Payee	


that this account is correct and proper far oayment 
in -the 'amount ofJ 	 'c 


(a,?.2Ar ),i.00l 


Per___Title _'	 _ S	 ' 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 


must appear. For example: John Doe Company, per John Smith, Secretary," or Treas.. 	 Signature 
the person writing the company or corporate name, as well as the capacity in which he signs,.


(Authorized Certifying Officer) as thecas1e may be. 	 S 
A willfully false statement or representation to any departht or agency of the United 
States as to any matter within its-jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date 71,9_	 Vou. No.	 V 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 S	 '	 (SEE OTHER SIDE) 







Certification by Government R 	 sentative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher js operating an exploration 
project in accordance with the teims of Contract No. ________________ 


Signature
	


Title_____________________________ Date ____________________ 


Approved by O.ME Executive Officer or Alternate: 


Signature	 Title _______________________________ Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon -
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed renta1s on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
Under Categories (5) and (6) include all claimed 


costs of labor, supervision, technical services, opèr-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitaion and repairs of existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies 'of invoices, statements of accounts, or purchase 


orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemplOyment taxes, and employee's lIability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence bf claimed costs iiy be waived by the OME 
regional. Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 


audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF, ,D.C.9- 61S?2







! UNITED STATES MME FM6	


DEPA	 ENT OF THE INTERIOR 
SEP1. 1959W


OFFICE OF MINERALS EXPLORATION 


, 
OPERATOR 'S PROGREStREPORT	 For Month of	 June, 1960	 Docket No. OME 6028 


Operator ' s Nae..__Tnward C..	 Contract No. 14-23-090—_200'7 


OPERATION UNITS


FOR oPERATOR ' S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


ft..	 40.5	 270 
Crosscutting .......................... 
Rai4/r/...T.tiflb.X.ig..........It. 	 ______	 43 


. ____ _______ 


Other Undergr	 nd.................. 
Drilling, Core-Diamorri ........______ ________ _______________ 


Rotary .............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chisn..........______ ______ _____________ 
Percussion 


Miscellaneous	 ........................ 
Ad . .Rehabll:itat	 ft.	 ______	 450 


Roads and Trails .................... 
StrjL..AY.S	 ._____	 .	 1]. 
Trenching	 .............................. 
Test Pitting	 .......................... 
OtherSurface Work ......._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings, 	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ..................................


$7,830.00 


258.00


____________ _______ _______


__________ ______________ ________________ ______________


_________ _____________ _____________ ____________ 


p720.00 ___________ ____________ ________ 


33.00 __________ ___________ _______ 


_______________ ___________ ________________ _________________ 
1 5Q• 00 ________________ 


9of' 


REMARKS	 . 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date 7	 /2	 (o	 Operator5 


Per_______-________________ Title 	 . 


A wiUful1' false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


ignature 


Title ___________________________________ 
Government Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


.
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second' of the three parts of the Opera-
tor's Monthly Report. Submit the original nd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-


tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.9- 1.-?7







. 


Following the report for May, the drift was oontinud during June to 
a total length since the beginning of the contraot of 279 feet. Since only 
270 feet of this--40.5 feet since the end—point reported for May--had been 
authorized, only that distance is mentioned in this voucher. 


The first fifteen feet were continued in the same direction as before, 
approximately eastward, to find out just where the foot—wall was, since at 
this point the vein seemed to be veering off toward the left, or hanging—wall 
side3k Drifting then followed the direction of the two walls., slightly 


toward the north of east. Except for a limited fault area, the drift has 
been through mineralized quartz, with streaks of high—grade up to a foot 
wide, lying primarily along the foot—wall side, but also scattered throughout 
the width of the drift. 


At the 245' mark, a pproximately, a ion ho e was drilled into the foot—wall for 14 feet before basalt was eno 	 e	 . The drillings showed that 
the rnineriied quartz extended that far, with various streaks of high—
grade lying papallel to the present line of the drift. At about the 270' 
mark another long ho].e was drilled into the hanging—wall side, with similar 
result, basalt being encountered after about 10 feet. The cirillings from 
these holes have been sent in for assay, but the report has not been received. 


We were unable to find long—hole steel in either Butte or Helena, and 
finally borrowed some frGm Mr. Nugent,of the Bunker—Hill mine at E1lisn. 
It broke before we/i were able to go ahead with the long —hole drilling which 
Mr. MacLaren suggested we try farther back along the drift. We were panning 
to d this, and will	 so when we have suitable steel, since what we had 
did not prove satisfactory for auch a lon.g hole. 


At present it appears that the drift is being carried on betw5en fairly 
well defined foot—wall and hanging—wall, 	 ar the middle of a 25-30 foot 


/% width of mineralized quartz. Assayed, this showed about 6o% silicon, 
with varying small amounts of lead, zinc, silver, and sometimes copper and 
gold, throughout. 


C4 frta8	 -v-— - 
4;3	 )42	


r







r	 TFFIC1AL FiLE COPY 
I	 OME 


• RECEIVEC JUL 20 1960 
hEUNTiL i 


	


So. 157 1ovsrd Street	 ____________ 


	


Spokane , Wsehlngtcra 	 - 
July,	 _ 


Memorauth	 .	 .	
. _______ 


Chief, Fiseal Section, Office of the Seer._____ - 


	


Acting Fleld Off leer, Reg1ci I, C	 _________ 
&bJ.ct:: Trenenittal of Operator'e MOth17 'VLche. pr:r.e$ bepox't 


sn Jerrative for Jun. 1960	 . 
Docket No. o-6c28 (Lm.d-Zine) 
Moezd C.	 .. 
Hidden M Groap 
Bow.0 Ceity, Mttaa	 .. 
Contract No. 2007	 . .. 
Ajro,rlatlon Synbol C 1k90108 


Eze1oeed are tbe original	 tO .copie of a voucher from the 
subject Operator for von a pleted in J 1960. Authorized. 
drifting be bee.n eop2ated a1thoigti. 30 feet additional drifting 
nay be suthcrizct. It is therefore r.ceaied that $100 be 
withheld pending * fie3 cx ination and poeeible termlaation f 
tbe contract. .


Donald R MacLaren 
D R. Maclnren







MM FOM 60	 UNITED STATES 
1959	


DE	 TMENT OF THE INTE 
OFFICE OF MINERALS EXPLORA 


OPERATOR'S MONMtVOUCHER For Month of May, 196 


Operator's Name_....kL.ward C. Banks 


Address___4i Oak-	 Anatonda Montana 


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


1/,,4.WtfriCW/a/1 
(1)Independent Contracts: 


Bulldozing..............-.................. 
Drifting. &ta..L.&.i1. 
Crosscutting ............................. 
Drilling .................................... 
.Iiuther.i.n........................... 


(2)Personal Services: 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor	 ....................................... 


(3)Operating Mot'l. & Supplies: 
Timber	 .......................... ........ 
Explosives ........................... 
Pipe ..................,....................... 
Rail .................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 	 150.00	 150.90 


Ni/f	 '720.00	 '720.00 
(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work L.TJ...... 
Payroll Taxes ......................... 
Employee's Liability Ins....... 


TOTALS ............ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date	 6io_.. _.._ * Payee 


Per
	


Title


	


. Jqfl	
'r 


Qvhb 


i4_2O9OJ' 007


.00 


FOR GOVERNMENT APPROVAL ONLY 


	


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


	


'J,'9,ac", 4.:oIe.oD	 4	 c 


	


_______	 /,5_i, 00	 60 


	


______	 72,,oa __________ 


______ _________ 33,Oo 


	


4161fSo 	 .i 
Pursuant to authority vested in me, I certify 


that this account is,.correct and proper for payment 
in the amount of • 24i,7$c/i--"J'4 óLJ 


	


,	 4JJJ çw 
/9r7 


_______ 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 	 It Signature urer," as the:cse may be. 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departeient or agency of the United 	 ii States as to y matter within its Jurisdiction is a criminal offense. (U.s Code, TiUe 18,	 II Dote	 0	 Vou. No. 63 8o 
Sec. 1001.) (IMcTu ur ruruJc riJ 	 oce	 Il







Certtfication by Government ReØsentattve 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Titlö _____________________________ Date ____________________ 


Approved by OME Executive Officer or Alternate: 


Signature	 Title _______________________________ Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts.,, 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any , unusual situations encountered, 
illustrated and supported by engineering-geological 


maps or sketches, drill hole logs, assay reports,. etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in,. the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
Under Categories (5) and (6) include all claimed 


costs of. labor, supervision, technical services, oper 
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements -(exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net. earnings; (b) original or certified 
copies' of invoices, statements of accounts, or purchase 
orders ' which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's riability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requirement for submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 


impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 


audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 41572







/LLL 
MME FOR61	 UNITED STATES	 /f[ PT.I959	


\9$DEPA•MENT OF' THE 
OFFICE OF MINERALS EXPLORATION 


s.G.	
0 e 


OPERATOR'S P ROGRS' REPORT	 For Month of	 Mayr 1 q 60	 Docket N'o.Q1L 


	


________________	 4 Operator's Narn.e___Howard C. Banks	 Contract No.	 27 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting...i? e...I. & 	 .]	 ft.	 ._213	 235 
Crosscutting ...........................-	 ________ ________________ 


it.	 _____	 43 
Shafts....................................._______ ________ _______________ 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _________________ 


Rotary ......._______ ________ ________________ 
Cht,n..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 _______________ 
it.	 _____	 450 


Roads and Trails....................._______ ________ _______________ 
_____ ______	 11 


Trenching ..............................._______ ________ ________________ 
TestPitting ............................______ _______ _____________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 ........................................................
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MMEForm 60)	 ...................................


$6,815.00 /5' .22$ __________ 


'258.00 


_______________


_______ _________ 


_______________


___________ _______________ ________________ 


_______________


___________ ________________ _________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


________________


___________ ________________ _________________ 


_______________


___________ ________________ __________________ 


___________


___________ ________________ _________________ 


_______________


________ ___________ ____________ 


______________


__________ _______________ ________________ 


720.00
__________ 
_______


______________ 
__________


_______________ 


7p,o 


_______________ 


33.00


___________ 


________


_______________ 


/1


________________ 


________________


____________ 


_____________


___________ _______________ _________________ 


________________


_________ _____________ ______________ 


3.50.00
___________ _______________ _________________ 


/6t.. 00 


_______________ 


_______________


________________ 


______________


________________ 


_______________


________________ 


$7•	 i	 -


_________________ 


7 tFi& s-O 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in'this report is correct and 
complete to the best of their knowledge and belief, 


Dote	 6i0-6Q	 Operator 


Per_________________________ Title ______________________________ 


A wiIIfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that.the infoimation above is 
complete and accurate to the best of my know-
ledge and be1ief 


Signature 


Title _________________________________ 
Government Representative 


Date _______________________________________


(INSTRUCT IONS ON REVERSE) 







REMARKS (Cont.)
	


.•
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 


claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated' separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 


supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. 'This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 


this form.







liA OP 
O.M.. 


RECEIVED JUN 27 1960 
iir itis -r 


To:	 Chief, F'iscal Section, Office of the Secretary 
Trtisnt Of the X*tr1r, Waeblejtae, I). C. 


Frc	 Let lug Ple3 Off lc*r, Region I, 0M 


Sabject: Tranenittal of Oeretor's Monthly Ycher, Progrss Report, 
aa Narrativ, for May 1960 
Docket No. CM-6O28 (LeM-Zinc) 
H*ward C. Reeks 
Hidden 1(at GIen 
Powell County, Montana 
Contract No. 2007 
Approprist ice Synbol 0I 1t490108 


By Aiindeent No. I ths sib*et contract was granted a recess 
•:tfetiv. Novber 1, 1959 . Accordingly $10000 we. withheld fran 
plynent of the Orstor's last voucher. Cantrect work has bean 
res*d and this anowet should i be released for paywent.' 


Encis.d are the original and two copies of * voucher from the 
siubjoct 0rstor for wok completed in May 1960. The drifting 
unitu completed 1* May should be 155 f*.t instead of 21 feet as 
claii*(t; units to date should be 229.5 feet. 


Donaid R. MacLaren 
D. H. MacLaran


S. 
So. 157 Howard Street
Sp.kane , Washington


Ju& it4, 1960 


Meeo:randia







Vork vias resumed at the atne on May i6, 1960, cc coon as the veatber 
would permit. The first few days wore occupied with cleaning out vinter 
slough, iproving the track, and establishing better drainage of the drift. 
The compressor was brought in and drifting started on May 25. Thirng the 
rest of the month, the drift was extended 21 feot, making a total of 235 
fcet of drifting since the beginning of the contract. 


Lfter the first couple of rounds, the drifting has been through a 
zone of mineralized quartz,. The ctent of this zone is undetermined,, but 
drillings from two 6rnfot holes into the footwail sine of the dri't have 
not shown anything ccept the same kind of material, 


(Since the first of this report was filled out, the enclosed assays 
have come back from the assayers. One is on. a channel sample taken' along 
the .footwali side f the drift for 20 foot extending back from the present 
face; the other is on drillings from a 6—foot bole tnt the footwall side, 
about 9 feet back frori the face.)







!1 


. 


So. 17 mrd Street
Spok Ii, Washington


Ju 1, 1960


O.M.E 
RECEIVED JUN17 6Q__1 
-flNIWLS


0 


Mr.	 rd C. Beeke
Oe.k $treet 


*mtan


Re: Doet 10 Ct (028 (Iae4ii*) 
ItMen ai Group 
Po.eU Coazty, $ae 


*0 2007 


? 


Whei I rstwmd to the offlee, I checked the location of the point fro, vhieh contrast drifting tart*4 	 faiM it in	 tet lt of USM '1'8g 90Y 'Therefore, since	 ee*sred from the toe, 
the total advance completed to Ju 8, 19CO 3 is	 fsat, not 2 fst as w noeswed. Insteed of only 15 feet of the 50 feet 
autiortzed *dsr Stee U there retn 205 feet of authorized 
driftiaL 


Accordingly, only 15 ?eet of 	 nce viii 1* nproved for psynont 
thateed of t 21 feet vhtch yw clai*md in yzr Wiy 1960 1vm*c.r, 
on the bests of ny noaisureasnt. 


We r* req*metthg that the $100.00 vtthh.ld from 'wr lest voucher 
be relsened for psymont in addition to the aajnt cla.ieed in your 1 voneher, isas the 5 5 feet ov.rclateed. 


Sincerely yours, 


D R. CLaren 
Acting LIeU Officer, E 
Region I 


O(	 asr()







/u11\ 


EFOM6	 UNITED STATES 
SEPT.	 DE •	 TMENT OF THE IN	 IO	 '2" 


OFFICE OF MINERALS EXPLO 	 IO	
.2007	


028. 


OPERATOR 'S MONTHLY VOUCHER 	 For Month of	 October	 Contract	 'tip	 $13 .900.00 


Operator's Name	 Howard C. Banks	
'.	 r	 ation	 a:_;000 


Address_.._. 421 Oak Street, Anaconda. Montana. 


- 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL ,


PREVIOUSLY 
REPORTED


TOTALS TO 
',.	 ' DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1)	 j4j4Ljt/9jç/s/ 


Bulldozing..............
Drifting.	 ....L&..Lr 
Crosscutting	 ............................. 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Techniical	 .......
Outside Consultants 	 ...............
Labor........................................


(3) Operating Mat'l 	 & Supplies: 
Timber...........................
Explosives	 ....................... 
Pipe......... 
Rail..........................................


(4) Operating Equipment: 
Rental	 ....................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Building s , Fixtures, etc ........


(6) New Buildiigs', Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 	 ............ 
Analytical Work 
Payroll	 Taxes	 ......................... 
Employee's Liability Ins ........


TOTALS	 .............


I	 .
____________ _________________ ____________________ ____________ 


1,131.00
_________________ 
$5,075.00


__________________ 
$6,206.00 J/3I.oc ei7.5'-o CZbL,,2-D 


138.00 120.00 258.O0 /S(O /D.a? _____________ 


____________ _________________ 


____________ _________________


___________________ 


___________________


____________ _________________ ____________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ _________________


___________ ________________ ___________________ 


____________ ________________


___________________ 


__________________


____________ _________________ 


___________ ________________ ___________________ 


___________________ ____________ ________________ ___________ ________________ 


r50.00 150.00 ________ ____________ ./5. o.-_________


720.00 720.00 7/U 7W,,7-r 
____________ _________________ ____________________ ____________ _________________ ___________________ 


. - 


3300 33•00 ___________ ________ ________ 


____________ _________________ ____________________ ____________ _________________ __________________ 


1,269.00 6,O980O 7,67 .00 . . 
I certify that the above bill is correct and just and that payment therefor has. 


not been received, 
Date 11-10-59	 * Payee,


Pursuant to authority vested in me, I certify 
that this account is crrect and proper for payment 
in the amount oft


Per ______________________ Title Operator	 .	 .	 $ 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or Tress- 	 Signature 
* When a voucher is signed or receipted in the name of a compan. or corporation, the name of 


urer," as the:cade may be. 
A willfully false statement or representation to any deparbnent or agency of the United 	 ,	 7/ 
Sec. 1001.)	 . . .	 ate _______________ ou. N ___________ States as to any matter within its Jurisdiction is a criminal offense (U S Code Title 18 	 D	 __________________	 _____________ 


(,wcTDuIr'TIr pJ'	 IvFPcFl	 (SI:F flTW	 SIflF) 







Certification by Government Re 	 sentative:	 r"	 ' 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operaling an exploration 


project in accord ce with the terms of Contract No. __ C7	 ,'7 
Signaredc4Z.) 2 ,CId> Title 57 i 4Ltt2.	 Date //-/2. $2 
Approved byOMExecutiv Officx4r Alternate: 	 /	 '•	 1 


Signature	 Title	 ,	 )	 Date_____________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and. four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the	 Under Category (7) include all miscellaneous 


Operator or his agent must sign the certification' in the 	 claimed costs such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts o,nly. ,	 '	 travel, communication, accounting, office expenses, 


Under "Fixed' Unit Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 


report, (a) the total fixed unit costs of work performed 	 . Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- 	 costs" provisions of the contract, all costs claimed 


ernment on a basis of "fixed unit costs"; and (b) the	 in this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting of: (a) certified copies or tran-


by independent contractOrs. ,	 '	 scripts of payrolls which list each employee, wage 
Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 


all payrolled and invoiced supervisory, technical, and	 deductions, and net earnings; (b) original' or certified 
labor personnel, except the costs for services applièa-	 ' copies bf invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).' 	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of	 quantities, unit prices, total charges, and payment 
'all project materials and supplies other than those 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5)' and (6).	 ,	 such items as depreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 


or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of	 Operator or his agent. One copy of each document 


Operator-owned equipment. 	 should accompany the original of this voucher. 
Under Categories (5) and, (6) include all claimed	 The requirement for submitting documentary evi-


costs of labor, supervision, technical services, opr- 	 dence àf claimed cots may be waived by the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 


in (5) the initial rehabilitation and repairs of existing	 impracticable for an Operator to submit this material. 
buildings, fixtures, installations (exclusive of mine	 In any case of waiver of this requirement an "ori-site" 


workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the final Operator's Monthly Voucher. 


fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and	 (7).	 '	 , INT.DUF. ,D.C.9- A3.5v2







SEPT1959	 UNITED STATES 
DEPA MENT OF THE IN 


OFFICE OF MINERALS EXPLO 


OPERATOR'S PROGRESS REPORT	 For Month of October 


Operator's 1arn.e.liward C. Banks


IOR 
ION ¶1 


'6ck 


No. 14. 
r


OME 6028 


2007. 


OPERATION UNITS


FOR OPERATOR'S USE --L--01(GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting..t. gP...E k. t 	 ft.	 .	 39'	 214' 
Crosscutting..........................


ft.	 2.1L	 43' 
Shafts.................................... 
Winzes	 ................................... 
OtherUnderground ......._______ ________ _______________ 
Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary.......______ _______ ______________ 
Chi.an..........._____ ______ ___________ 
Percussion 


Miscellaneous ........................
ft.	 ______	 450' 


Roads and Trails....................
____ ____	 11 


Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ................ 
Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 .................................................................................. 


TOTAL TO DATE (perMME.Form 60)	 ...................................


$6fr206.00 


258.00 443 ___________ 


___________ _______________ ________________ _______________
__________ ______________ _______________ ______________


__________ ______________ _______________ ______________
________ ___________ ____________ ___________ 


720.00 ________ -446' ____________ 


33.00 ______ // 


150.00 /... O 


'7,36700 


REMARKS	 . 


(Continue on back) 	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date 11-10-' 59	 Operator 21(	 J3 2- ' '4 


Per _________-. 	 Title ____________________________ 


A wiilfull	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 Le__t_i_.-ç-' 
GoverB ent RePresejfive 


//.—, -i'..... e-
Date	 '__" "s	 '


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont)	 I	 I	 REMARKS (Cont)	


/	


1 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the' second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 


claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 


work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc., according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not 'specified on 
this form.


INT,DUF.,D.C.9.. 1-iY7







S	 S 
• During the month of October, the drift was extended another 39 feet 


in the same general direction, although there was some tendency of the 
vein to swing more into the moubtain, toward the north. This makes a 
total of 214 feet of drifting completed under the contract. Of this dis-
tance, 23 more feet had to be timbered 1 since the lead continued through 
a fracture zone of broken rock. For a short distance, two veins seemed 
to separate, the galena-bearing quartz swinging off to the right into the. 
foot wall, while another vein of different-appearing ore held straight 
ahead along the hanging wall. The latter was made up of greenish-colored 
ore that showed a bluish fluorescence under electric light. Toward the 
end of the drifting, the two veins appeared to be joining again. The 
quartzy part of the vein appears to have a higher grade of ore than pre-
viously encountered, but there are as yet no assay reports on it. 


Toward the end of the month, it became evident that a larger com-
pressor would be necessary to deliver sufficient air-pressure the length 
of the drift. And since bad weather was making access to the mine in-
creasingly difficult, it seemed illogical to try to install another then. 
So the mine was closed down for the winter, and work discontinued until 
next spring. It will be resumed as soon as the weather permits, possibly 
in May, but almost certainly not later than the middle of June. In the 
meantime, samples of ore have been taken for more extensive analytical 
study







S	 .
EXTRA cok 


•	 O.M.E. 
RECEIVED NOV 23 1959 


: DATE	 INiTIALS	 COO 


_____ 9cc) ___


/4 


t/•1 







i2o.o----


50750---


1.2Q9Qi LJ- --


iiz__iiii iii;iii 


L50.0O
?ZQQ0 
'150.00 


7 299 7wr-p 


15.0Q-------------. 33,QQ--------- 	 31p'r. 


M} 1O4(Re)


	


	


DEPARTMENTOFTHNT 11)\ 
DEFENSE MINERALS EXPLORATION ADMI ISTRATION 


OPERATOR'S MONTHLY. REPORT APVOT1JdR 


Month of----- pibf1'----------, i95..9	 Docket No.YME---6O^ 
Operator's Name	 wxCBznk --------------------------------------------------


Address 
Contract Amount, $L30.O..00-	 Government Participation: 5o% 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Bureau No. 42-R1036.5 


To. 2OO7 
Lea 4-Zino. 


Amount, $6,..95Q.0) 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 ,Reported	 Monthly Total Previously Reported 	 To Date 


(1). 4eLoiat 
((,ontr.acts: 


Short Form 


Bulldozing--------------. ........... 
Crosscutting-------------------------
Drifting 


(2) Labor and Superviision': 
Labor 
Supervision-------------,. 	 -
Technical Services 


(3) Operating Mat'Ls. and Supplies: 


Timber------------------------------
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
RentaL. . 
Purchase---------------------------
Depreciation 


(5) Initia1Rehabilitation and epairs.. 
.tAdit rehab I (6) New ivags. improvements et - 


(7) t4img rehab. 
Repairs to Equipment---- - -- -
• Sampling and Analysis 
• Payroll 'l'axe&.-----------
Liability Insurance 


(8) Contingencies (specify):
I 


TOTALS	 1a.332s00 4.a266OO6, 098.O0	 /3.o	 74Lt 
I certify that the above bill is correct an4 just nd that payment therefol has not	 Pursuant to authority vested in me, I certify 


been received.	 .	 .,.	 /9	 .	 //	 - that this account is correct, and proper for pay-
Date .1Q—B-59---------*Payee 	 -1QZ&24'	 ment' in the amount of: 


Per	 . Title 


When a voucher is signed or receipted In the name of a company'ór corporation, the name of the person writing 
the company or corporatc name, as well as the capacity In which he'signs, must appear. For example: "John 
Doe_C'ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.+ NOTE.—Title 18, U. S. Code '(Crimes), section 1001, makes Ita criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


$ 


Signature
(AuthorWd CertiIyixt(OfUer) /7 


Date J4Ø L 4ou. No. ----/ 
(See other side)







.


(For Government use only)	 / 


CERTIFIcATIoN BY GOVERN'MENT REPRESEN'ATIVE 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in.accordance withe térms.of the contract. 


Signature/S4)--------------Title	 Tate 


APPROVAL BY PMIkEXECUT1VE OFrtCER OR ALTERNATE:	 6' 


Signature	 Title	 Date -


MQNTHLY REPORT OF OPERATOR 


	


The Operator (Contractor) of an exploration projct is 	 third party will be 


	


required to make a monthly report to the Government 	 paid or duly obligat 


	


through the Regional Executive Officer. This 'report con- 	 ment will be repor 
sists of three parts as follows: 	 .	 expenditures due th 


(a) Form MF-104—Operator's Monthly Repor and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form .MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they -appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Dç not 
include labor, supervision and technical services used for' 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


reported under' " Rental". The 'amount 
ed for payment for the purchase of equip-
ted under "Purchase". The amount of 
e Operator to reimburse him for deprecia-


uon ui equ1pmern owned iwill be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical . 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


'Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for' reim-
bursable expenses ijcurred under contract Form MF-200. 
must be supported by original documentation' or by certified 
copies of purchase orders, payrolls or transcripts of payrolls,' 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase 'order or. 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 .	 '	 .. 


Foirn MF-104 submittèd for reimbursement under fixed 
pricecontracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above .the word "Independent"., 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving, the "Monthly. 
Total" amount duO. "Totals Previously Reported", and 
"Totals 'to Date". columns should also be' filled in.	 . 
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DriftingS..ta4e&..L..&iI.. it. 
it.. 


----/M/J Long Bo1es -it. 
4ay 


Winzes----------------------------------------
Drilling: Core-------------------------------


Ø/fTimbering-------


_________ 


-------


Churn----------------------------
Auger------------------------ 


Trenching 
TestPits-----------------------------------
Roads and	 -----------------
Aii..rkfaJiiLt.&t.ion.... it....


TOTAL DISTRIBUTED C0ST&.....


UNITED STATES	 /DEPARTMENT OF THE INTERI9F 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


OPERATOR'S UNIT COST AND PROGRESS 


Month of	 195	 Docket No. ,tiVA P----
Operator's Name	 --- 1Bajilça 


	


Address	 Lk1txt4AcJfPJi&a 


_____________________________________________________ -
	


I	 II	 I	 II	 I 


	


OPERATION	 UNIT	 COSTS Twa I UNITS Turn II	 I UNITS TO 
MONTE I MoNTH	 Coma TO DAm I DAm


7


s>)-	 Btidget Bureau No. 42-R 1151.2 


S 2 


ORT 


<{?? 7W cV 


trt1o. 1992---------------


Minerals	 74pc 


AUTRORIZID BY CONTRACT 
UNiT COSTS ______________________ 


TO DATE
'Units	 Unit Costs 


)IF-104A 
'1 1952) 


1,Q..4.4Ls..Q 


18,00 


i,182.Q


.3.6..'	 1.75' 


.2D..'-----------J.2QQ..O---------2.0........ 


------------------33.00	 ---fl_______ 


7Z0..0..0---------


$29.00.. .4QQ-------
6.ao.. ..IQQ'------6..Qo/ft.. 


1..25/L-
a 


i..6a.. ------


TOTAL CosTs 
AUTHORIZED BY 


Operating Equipment Purchased..-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs---------50...00------------------- '599P--------------------------------------------------------
New Buildings, Improvements, etc---------------------------------------------------------------------------


TOTAL CosTs----------------------------4332.0--------------------6,..Q 89.., 00----------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.----------------------------------------------------
complete to the Jest of their knowledge and belief. 


Date	 1O-t5.9------------Operator 


Per----------------------------------------------Title.................................................................................. 


.- NOTE.—TltVe 18, U. S. Code (Crimes). section 1001. makes Its criminal offense to makes wflIfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use only) 


LV 







.. . . 1 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progres Rpot.—Applicäble 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation onwhich permanent informatiqn is desired have bcn outlined in the 
form. There are blank lines, however, forthose unusual phaes wHich m'ay need to be 
repbrted fdr a particular project. It 'Will be necessary for theOperator t distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating,Equip-, 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
m5énts, etc." The reason for not distributing these items on a monthly basis is doubtless 
élear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs' on Form V1F-1O4A forrn each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


'phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twocolumns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attent,ion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1o20	 .010 


	


2
	


2.10	 .o6o 


	


ii--:i	 2.2	 0.09 


	


2	 2.7	 0.16 


	


3	 3.9	 0.11 


	


4	 2.9	 0.02


1.38 Trace 


2.77 1.73 


2.2 2.0 
2.8 2.7 


1.6 1.9 
0.8 1.1


I:	 • 
During the month of September, progress with the drifting was slower. This 


was for various reasons: 


1. Several days had to be spent dozing aut a suitable place to stockpile 


milling ore, which cannot be processed at the present ti:ne because of strikes; 


T'building an ore bin. 


2. Much of the drifting this month has been through loose, broken ground, 


neGessitating timbering. 


3. The weather has been bad, which always slows down the work somewhat. 


4. With the opening of the hunting season, it has been more difficult to 


keep men on the job. 


During September, the drift was extended 36 feet, making a toal of 175 feet 
since the beginning of the contract. Twenty feet of this required timbering—


five sets. Essential weather–proofing of buildings has been completed. 


A composite report of assays submitted is included herewith. Al].v:were grab 


samp:Les from ore cars, as indicated, except one which was a general sample from 


the Ore stock–pile. 


The drift has been continued essentially in the same easterly directinn as 


before, and the nature of the ore has remained much the same. Some small quan-


tities cf ore (100-200 pounds at a time) hare been run through a sma1 mill, 
with ral;her satisfactory results. At present, work will be continued so long 


as the weather permits. 


Assay No.	 Oz. Silver Oz. Gold	 Per Cent Per Cent 
Per Ton	 Per Ton	 Lead	 Zinc 







,L) 


/_	 \ 
W UNITED STATES	 BudetJu No. 42-R1036.5 


DEPARTMENT OF THE INTERIO/ EP 2.1 ,95 2\ 
DEFENSE MINERALS EXPLORATION ADMINISTR4N 


OPERATOR'S MONTHLY REPORT AND, UCF4M 0 j°/ 
Month of	 ------------------ , 195.... 	 Docket No. 
Operator's Name,	 -----------------------------------------


Address	 ---------------------
Contract Amount,$	 ,9OO	 .	 Govriunent Participation: .G% 


FOR OPERATOR'S USE 


ITEMS OF 008T8


Amount, 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


(l).44Pem41Ctt Short Form 
Drilling--------------------------------
Bulldozing..-------------------------
Crosscutting-------------------------
Drifting-------------------------------


(2) . Labor and Supervision: 
Labor 
Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------
Explosives-------------------. _______ 


Pipe-----------------------------------
Track 


(4) Operating Equipment: 
RentaL -. ................... 
Purchase----------------------------
Depreciation........................ 


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


2,552.00 $34?9aOO--- 14-3T1-e-ee---	 Tq2i- ----


----None----	 -7-2.-O4-------------- L2OO---------------- - ------------72-oD.... 


Repairs to Equipment------------'. 
Sampling and Analysia. -----24-O--None------------ee----- -° ----
Payroll Taxes 
Liability Insurance-----------------. ---------------


(8) Contingencies (specify) 


_____________	 aj,.Q43L--- --2]99,OO- L4	 5OO-	 24Q ______________________________ 
I certify that the above bill is correct and just nd.that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 .	 .	 .	 .,	 J')	 /	 that this account is correct and proper for pay-
Date .9959........ Payee 	 ment in the amount of: 


Per ----------------------------------------------- 	 Title 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person .'riting 
the company or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe_Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


5jcrs€, 


Signature 


Date ..j.^7'	 ou. No.	 ............ 
/	 f(See other side)







•	 _______ 


(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPREBBATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation project under Contract No.	 in accordance with e terms of the contract. 


Signature	 Title	 'l9e/. Date 9-il-
APPROVAL BY	 XECUTIVE OF ER OR ALTERNATE: 


Signature i/ £7d	 &L) If-Z1) Title	 i/95y 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-


,.sists pf thrçe parts as (ollows: 


(a) Form MF-104---Operator's Monthly RepOrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The arnount 
paid or duly obligated for payment for the purchase of'equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical. 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings," installations, fixtures 
and equipment. These costs, therefore, should not bereported 
under items (2) and (3).	 .	 , 


Item (6) includes the labor, supervision, technical services,, 
materials, etc., used in the installation or construction'of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 '	 ' 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,' liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll 'taxes, liability insurance - and 
workmen's compensation which are paid by the .operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not'included in, the 
other stven categories.	 ' 


The original 'of Form MF-104':'when" subrnitted'forreim-' 
bursable expenses incurred , under contract Form MF-200 
must be supported by original d6cumentation or by certified, 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)",' followed by appro-
priate signature. If the Executive Officer of the Region 
determines that-a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not' support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed, $50.00. In these 
cases the original or a certified copy of the purchase 'order 'or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under,'fiied,,, 
'price contracts on Form MF-200 (A), however, are not. re-
q'uired to be supported by documentation of any 'kind. The 
Operator 'will submit his' claim under item (1) of Form' - -. 
MF-104 by deleting as stated above the word "Independent". 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, -etc., and giving the "Monthly' 
Total amount due "Totals Previously Reported", and 
"TOtals to Date". cOlumns' should alsQ 'be filled in. ' '	 - 
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For'-MF-1O4A	 - 
(AprIl 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTI 


OPERATOR'S UNIT COST AND PROGRI 


Month of	 1959	 Docket No. 
Operator's Name	 J'k 


Address
I	 II	 I	 II	 I


Bureau No. 42-R1151.2 


2 


b4O.	 // 


Miirm1s	 --------------


AUTHORJZED BY CONTRACT 


OPERATION	 UNIT 


Drifting-----	 1h.


CosTs Pais tJis Coma	 DATE UNITS TO UniCosm
'tjnits 


____________________ 
Unit Costs 


55( as----$43,O oL 
3OO•' 


i6
- 


x• /sy 


-P'-------


-


-'/ 


------------------


C sscutting---------------------------------
ft--------


-	 ----------
Auger------------------------


ng.----------


Drilling: Core--------------------------------
Churn..----------------------------LcD-------


Trenching------------------------------------------
Test Pits-----------------------------------------
Roads and Trails..------------------------------


).-.64-- 


/ 
2,57.00-------------------- 


------'72O.,OO------ --4O ----


TOTAL DIs!rRIBUTED CosT&......
TOTAL	 CosTa 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased-----------------------------------------------------------
Initial Rehabilitation and Repairs---------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------


TOTAL COSTS---------------------------26.00-	 S 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
compiete to the jest of their knowledge and belief. 


Date	 Operator5	 - 


Per---------------------------------------------Titlo------------------------------------------


-' NOTE.—TltIe 18. U. S. Code (Crimea). sectIon 1001. makes It a criminal offense to make a wisihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


•	 9,,,	
(For Government use only)


REMARKS:----------------------------------------------------







.	 ...	 _ 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable. 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesireci have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator... These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New 'Büildiis, Iiiiptove-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short.of the entire cQntract period. 


Form MF-104A hs been designed to tie in with Form MF--104 for both monthly and 
cumulativ costs. Th "Total Cdsts"on Form r'vIF-104A fr'eah month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various.phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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r !uwt, 199 
1owar e, Dunks 
ootat to. (i 6028 


Uontrat ro, 2CO/ 


be iionU o uguet 1 tht rit	 rn	 ti 
eestcr1y ircctin	 . bcfor, nd ztenUi r tta1 of 8 1t, 


kin it 139 feet in 11 rtft s* fs in Stage X. £b3u.t 48 feet 
fz'ot. the beinnng ot .tag 1, the etn bcicg to lowe S8 ut oU for 
a 5bori itanoe by a or	 #ssays o tbc erocfti atorta1 
. ie a of the rein in the faoe of te r5ft oro tae hero, (u) 
4 *hor1 Sourie in the drUt teed u the eii again, wicb t this 
poiht had so much the pearance f oopper—boaring re that s*aas wer 
rtn on three iffcrent kin6s f ore, (ii) 


Mter on1 a few foot, the vein was ot off completely by a raoture 
tbt e:tcude or zoie 20 teet. The tein we pioed ip at b ccn 
tinuit1 the drift in a tratght .ino. Fro that time on, the ore, vbicb 
ha been only about. 2 feet tiith, bogn t wiGen out, nn the banging 


efiuite1y defined. Avays ivcro ado £a'o drill boles into 
the foot v1i at 12.8 feet, to ccc U th ore was cxtendin ie tht direc 
tio.	 V) it	 t.. vy tt e	 of tUc month's drt ig, thc ;%dth OS 
the etn had increasc	 about	 feet, and both banging and foot w2i, 
vcre e1l dcfinc. The ore ppx'e to be richer with cvery round, 
wit. 1e* altez'ed. basalt, and more uarta as tbe iateria1 n which the 
lend ;as GYiderit. 


Inetdeta1ly, much o the neCcs*SFy repair on the bui1diAg.has 
been done, n4 oe o the	 that w1l bare to be oø 
before more raits an cold w thor is under	 ut Since this unit 
has n	 been onlete yet, it is nt iclu4e in this tateent, 
eoauso the contract did not go int3 efeot until Suly, it hs been 


t get the 3ae t.to a ork1j c.tt* as repidly as p0*-


theee thtni that cu.d be put off at a2. hare been worc4 
in as	 n as they Oouid o. 


0tc or%ginsl of ecb asar is iuo1udet herettb, and also oo. 
pozttc ep*	 o the, itb a	 sng ore etcb w	 taxcn. Ascy ! 
W3 fr grab sals taken I ro or eri carl in 3tagc Z, but was 


nt ubttttd itth the Juli .sttctt.







S 
Ou. •1ver Ozs. Oøtd er Cent Per Cent	 e•r Gout cr Ceit 


£suy N 4 Per	 os er TOD Zinc Coper $Ute* 


1 1,00 .440 0,75 1.50 


U-1 2.05 .010 .7Q 2.3 
2. 1,. .005 2,5 


2 .77 .15 57.6 
2 1.50 •,0 .03 


tv. 1.09 .09 5Q0 


XV-1 O6O .015 0.81 0.30 
2 .010 07 0.70


if -' 
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O1 C.rttfTi.n4 f$a.r, R.Gicn I 


be 
4ib1 psrIiI report tor Aimt 195 


The subject aucthli opz'sttsg ztport t* been pocessed ecd 
to the Dj$buxsing ttcsz for si#t. 


l*tN 3	 st $3. each; asias ffl.1,I, $3 were not 
naeyed for atho. Tbs eøntact stmes es1ae .0 be sped for 


Drotby F.	 H 


cc; c*	 (2) 
usoa(2) 
uaa4(AD) 
Ccntr*ct Main. (2)


EXTRA COPY 
O.M.E. 


RECEEVED SEP 21 1959 
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Form 1(Re.)	 UNITED STATES 
DEPARTMENT OF THE INTl 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S MONTHLY REPORT A


I 


sj.
Bureau No. 42-R1036.5 


Month of---------ST47 , 1959....	 Docket No. rIifrA OME - 


Operator's Name	 9W--- -cnk --------------------------------------------------


Address --------421Qk$te..t^Anaoi1.&,...Moiii._____________________ 
Contract Amount,L1a,a..O. 	 Goveriiment Participation: O..% Amount,	 --------


FOR OPERATOR'S USE	 U	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1)
Short Form J


4.79Q	 $1429QQ 
Bulldozing -----------------------------------------------------------------------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-------------------------------------------------------------------------------------------


(5) InitiallitationandRepaira.	 nnn -----------------7ZO.O-------- 2a4.t-o------------------------a-r, 


(6) New thdgs linprcvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------------------------------------------------------------
Sampling and Analysis---------------------------------------------------------------------------------------------------------------------------
Payroll Taxes------------------------------------------------------
Liability Insurance.................................................................................................................................................... 


(8) Contingencies (specify): 


•	 ToTALs	 ----------------------------aQq ------- --------299QQ 


	


I certify that the above bill is correct and jusl nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received.	 /	 that this account is correct and proper for pay-
Date ------ 5Payee 3Vit ment in the amount of: 


Per	 Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate nnme, as well as the capaclty In which he signs, must appear. For exampIe "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature 


Date	 --- '4ou. No. 
(See other side)







/. 


(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proect under Contract No. 422Z in accordance with t)e terms of.the contract 


Signaur L(12 	 Title	 Pte 


APPROVAL BY ME-E 'XECUT1VE OFFIC,' OR ALTERNATE:	 3	 / 
Signatur	 h2 Title----Date 


MONTHLY REPO 
The Operator (Contractor) of an exploration prdject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 -	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report an4 Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances iii workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly 'Report 
and Voucher.—All the 'applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 192),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.. 
The expenditures made for renting equipment belonging to a


RI OF OPERATOR	 6' 


third party will be repotted under "Rental". The amount 
paid or duly obligated for payment for the purchase of . equip-
ment will be reported under "Purchase". The amount of 
-eicpenditures due the Operator to reimburse-him for deprécia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial réhabill-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should notbe reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure suh as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling, and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by. 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.	 . 


The original of Form MF-104 When submitted for reim-
bursable expenses incurred under contract Form. MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts, of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)",.followed by appro-
priate signature. If the Executive Officer of , the Region 
determinesthat a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government' auditor. should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed. $50.00. In, these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.,	 . .	 . 


Form . MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200. (A), however, are. not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above.the word "Independent"::.: 
and by showing the number of feet or other units' immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to Date" columns should also.be filled in.. . 
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Weu No 42-R 11512 


DEPARTMENTOFTHEINTEi 
DEFENSE MINERALS EXPLORATION 5'9 


OPERATOR'S UNIT COST AND PROGR / 


Month of	 195..9 Docket No.	 2s&	 ontract No. 
Operator's Name .,----qç,Bk-------------------------------------------------- Minerals	 kijo 


Address .,------


AuTEORIZID BY CONTRACT 


OPERATION	 Um	 CosTs THIS	
MONTH	 DATH	


UNIrsro 


Drifting&tL..&..IL	 .t...	 ....J1'--------$,479,QO-------51 
Crosscutting 
R/4Tim1rnr.ing---------------
Slf/ng.ho.iea--------------
WfCsnLt.ng.. da.--- ----
Drilling: Core............................... 


Churn.... 
Auger 


stAyinL 
Trenching 
TestPits 
Roads and TraiLs.. ...................... 
..AdiL.rhahi1ii&t.iDJ tlL------ 	 45.Q..'--------720Q0 	 --450 


Un CosTs 
TO DATa


_______ _____________ 
'Units Unit Costs 


9. 00 /Lt... 400--


6.QQiLt.. 


JZ9Q0- ----


1A25/Lt*.... 
6ay. 


6o------- .00Jeacb


TOTAL DISTRIBUTED Cosm---- - -	 AUTHORIZID BY 


Operating Equipment; Purchased............... 
Initial Rehabilitation and Repairs............... 
New Buildings, improvements, etc......... 


TOTALCosTs....----------------------------2-,L9-9...0' 	 ...................................................................... 
The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. .................................................... 


	


complete to the jest of their knowledge and belief. 	 -------------------------------------------------------


Date----- -$659-------------- Operator 


	


Per----------------------------------------------Title 	 0yjje-


-p'. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a wilifafly 
false statement or rereeenIat1on to any department or agcncy of the United States as to any matter within 
Its jurisdictIon.


(Instructions on reverse) 


(For Government use only)







S


INSTRUCTIONS 


Preparation of Form MF-104A-----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on .which permanent information is desired have been o,utlincd in the 
form. There are blank lines, however, foI those unusual phases which may need to be 
reported fora particular project.- It-will be necessary-for the Operator- to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form IvrF-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, 'etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the v4rious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 '	 .
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421 Oak !tr::t 


July l,59	 )tiast2. 1-.-tLz. 
Office of Min.rals !.zpleratis	


//-237a--.,7 
Sc. 1'7 'oar	 Attn: Mr. MaoLar.n
Sin 4, WCSL!fl4tOfl 


ar	 ir 


"r. Banks has a)e .. to let y - knob that wo r unur the cia-
tract started at the miss July 18, an that thej nw Live a 
tLere, &rd did their first blastiag July l. lie so two nsa workiag 


fir hia at reseat. The first week was speat primarilp	 r.ti.brtag


sad in rehabilitstiag the ezittag *rift. There Li still soue of 


the lster to be doss. 


Fm would like to know what procedure t follow is reorting the 


prsrels rade at the end of	 eh auth. I believe you estioasd •iie
kIIad of for.a t. be filled •ut. I suppose you will send whstesr 


should be used. 


Tbsak you ery Ruek f or your help. 


Tours truly, 


/i/	 7.	 %,, 


XTRA Copy 


C. Mt 
Cv AUG j 1959 


	


m4rr fltm	 COD .--I-


Pr F V r 


.	 ..







JAN 1. 8 1961 


1_t	 (s3t) 


fl øMt1. 


	


ta ii . * uur. tItt*	 ttai cQ*E rt 


*L7 fS	 l*t $t	 I	 $A' o* re4t *a a 


	


oattflsatto. *1 p1b1c oAto	 *1* pur&af*i af 


	


__	 __	 the 


	


*atsLae	 i I t astat t pty asbjt za 
0* IV t* $O4*t$*I *btdr	 t*ret. i 


*pI rads this croet.	 t sttmetto, 
Li	 to t ptovte% øf * cdøttac* itdi ve 


to	 ttais 
pur I* 1s11d.
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.:: 
EXTRJ-\ COpy 


O	 E. 
EC,F]VED J[JJ	 1960 


TV\F 


'


So. 17 Ro*rd trset 
Spo	 %sehiaton 


Jt 20, 1960 


Mr.	 rd C. Beaks 
1.21 Mk lb!eet 
A, Most


Work Authorisation 
fist Docksto. :&,e8 (xaad-zine)


Hrd C. Beaks, iMtvid*1 
Hiaden Hmnd Group 
Powli Cowty, Moatena 
Contract No. 2007 


r Mr Beaks: 


In iev of yw e(*1re4ing report of a etrong1 atneralised foot 
*1L win, you are autborized to ocattm* the drift a* sddtticbal 
20 t..t, by which tine I ebou1d be able to revisit yw prop*tt 


As the eztetaenoe of a foo1l vein is a hitherto tksm structure, 
yi are also authorized eM urd to drill a long !a about 1520 
feet deep into the south wall of the drift about 8 feet east of the 
startin poInt (90 tt east of brcrme tag E1V 903) to see if the 
fOotwall vets exists wet of the fu1t. 


!incere1y yours, 


D. R. )eLerea 
Acting ia1d Qff leer, C 
Region I 


cc:,







w	
.


So. 157 Ho*rd 8treet 
Spokane 4, W*ib1tø* 


JW* 20, 3.960 


C!ilet, Division of Field Operations, 0E 


Acting Field Officer, Region I 


3ubJect: C-6O28 (Leed•Zi.c) 
ffrd C. Bsks 
Hidden nd G 
Powell Couty, Montana 
Contract No. 2007 


Howard C. iaks. taia,hd this enthg to Mvlie that he bad advanced the easterly drift for about 12 feet s3.o,g the southeast •r1 course he wee fo1lviag when I vade ' last inspection. e says he a ant a footeall vein containing UP to 8 inches of ore. The diataao. bet	 the hanging wall and footwail is about 134 feet. lie plane to t*wn the dr-itt sad follow the footwall• vai* taking sbcut 3 days to drill, bleit, aed auck out a 6 .-foot round. 
¶fl* tine required to lay track, pip, etc., viii probably decrease the %vers Mva*ce to about 1.5 teet per day. It viii take about 6 days to use up the reai*ing footage authorized, and by the 
tine I can retwn to the property neXt month, he will ham advanced approxinetaly 18 feet f*rtl*r. 


Although I would prefer to see the footwall vein before authorizing edditio,*i advance, zhibit A of the ocmtract states that the eztent of the work aist hay prior Goveravent approval. Therefore, I viii authorize the drift en addittanel 20 f.t. As the feotnU vain Ia ecththg new, I viii alao authorize bin to trill a long 
bole 15-20 feet into the south vail at the drift about 8y feet from the starting point. 


Enoloeure.(3 cys Work Authorization) 
cc: Pctarets	 •D. TI, Maclaren







EXTRA COPY 


ECEIVED MAY 16 1960 


SO. 17 iio*i	 ti'**t	
'DAtE	 NITLS	 CODE 


8,0 t;'t0	 _______ 


Mr. Howard C. fls 
21. Oak Street 


Aniconda, )kantaaa


Re: Dockot Jo. 0*6028 (Lead Z mc) 


Poweli County, )4cntsns 
Contract Jo. 200T 


Dear .	 o: 


Thank you for your letter of Iy 13 advising thut the sins is now 
scotia ibis sad that you plan to .rss operations the week of 
May16. 


U*frtunata1y, 1 isa in MentiOns tbe weak of Msy 2 and do not expect 
to be able to ast over thut vsy siam this month. As you know, you 
have been antherisad to drift on tbe vein for 200 feet a.r Stags I 
Sad: 50 feet WKtSY Stige U The OlE drifting started at 3 feet 
beyoad a brass tag rbed USIM 903. Aocoathg to your last progress 
report for rk dons in October 1959, you beve completed 211, feet of 
drifting, leaving a bl*nos of 36 feet suthseisM. You nonticead 
in tbe s progress report tbet you vsre going to put in a larger 
compresses'. Also soon tin* will uubta4ly be required to clean up 
after the winter's shut down. 	 refore I lasgins you viii *st 
use up tbe reasiniag footage before I cern visit you. Any drifting 
beyond 250 feet before vs examine the vsrk sill be at 'our own risk 
sad,, if sdditoon1 drifting cannot be approved, at your so3e expense. 


I viii try to s*ke tbe trip tbe first vs.k In Jtwe but Will eitber 
write or pbcms before I come over,


Sincerely yours, 


D. R. MacL*ren 
Acting Field Officer, 0* 
Region I 


cc: OME(2) v/cys incoming 
USBU w/cy incoming 
MscLSren w/cy incoming 
RP
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MMForm14 
Sept. 1958 0 	 Contracco. Idrn-E)___________ 


14-23) 
-	 0


0 	 Docket No. • 	 DZVIEA)___________ 
•	


0 	
0


MME) 


Date of Action ________________ 
0•


A4ttt4O4 
D'ART€NT OF TEE INTERIOR 


0


OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To:	 ChIef, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below on the accounts • of 
the Office of Minerals Exploration. •	


•	 0 


Name and. Address of Contractor: 0 	 • 	 0 	


0 


0 	


0 


ci 	 toet 
Aaord,	 - 0 


• 	 Date of Contract	 Region	 0 State	
0 	


Coodity 


0	 Z 


•	 •	 Reserve	 • 0 	
0 0 '


0 	


Obligation 


Prior Amount	 () 


Increase	 •	 0 • 	


• 	 0 	


• 	
•Ø	


0 


Decrease 0 	


•y


•• ________ 


•	 •	 Reyise4. Amount	 0
• 	 0 	


0 	


0 


oRsmars:	 0 	
0 	 0 -







MMF Form 111 . 
Sept. 1958	 .. ContracNo. Idm-E)___________ 


44 .	 1)1-23) 


Docket No.	 D1YA)___________ 


Date of Action 


- 
UE?ARTJ€NT OF THE INTERIOR 


OFFICE OF 1 'IINERALS EXPLORATION 


OBLIGATION DOCU1€ . 


To:	 .	 Chief, Accounts Section, Finance Branch,. Bureau of Mines 


Prom:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below on the accounts of 
• the O'fice of MtneraJ.a Exploration. 


Name and. Mdreas of Contractor: 


I1 
.............	 . 


Date of Contract Re.on State	 .	 Coodity 


I.	 . 
Reserve •.	 •	 Obligation 


Prior . Amount 0 .	 .	 ... 


Increase	 . o .	 0 
Decrease _________ .	 .• _________ 


Reyise4 Aüiount •. 42O


Reniarlçs: 


cc:	 •800	 ..	 . .	 .	 . 	 • 
210	 • 







tMFForm14	 S 	


H 


Sept. 19,58	 Contr	 No. i)___________ 
14-23) 2007 


Docket No.	 ___________ 
•	 MME) 602 


Joi3ô •	 Date of Action 


	


- DE?ARTNT OF m INTERIOR	 Executed Contract 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT 


To: . 	 Chief, Accounts Section, Finance Branch, Bureau of Nines 


From:	 Director, Division of Operations Control and Statistics 


Please enter the amounts shown below: on the accounts of 
• the .Ofice of Minerals Exploration. 	 . 


Name and. Address of Contractor:


	


	 , ,	 .
Howard .Ci Bafllcs 
421 Oak Street 
AflaCOflda Ioflteda 


Date of COntract 


3	 23.. .1959 


Prior Amount 


Increase 


Decrease 


Reyise4. Amount 


Reinar1s:


egion 


Reserve 


6950.00 


0 


69'00O 


o


	


State	 • 	 S 	
• Commodity 


	


Montn	 d-inc


Obligation, 


5 	 6,950.00. 


-o 


6,950.00 


: cc: 800 
210







S Au t's copy 
Fo:'1	 UNITED STATES OF AMERICA 


	


1959	 /,9	 DEPART€NT OF T1E INTERIOR 


	


o	
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Contract No.	 County	 State 


1123O9O ?JIQZ 
It is agreed 2 j1959, 


between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government, tt and 


. 


whose mailing address is fl 
hereinafter called the hlOperator,tas follows: 


ARTICLE I. Authoriy and scope.-- (a) This contract, entered into under the: authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 ULS.C. 	 6 1 i - 6 1 6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall beg:Ln the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work i 	 The Gcwernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 


in accordance with the provisions of Articles 1 and 5. 


(c) Interest computation. --Simple interest computed annually at the rate 	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with lnteest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes.the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:


ECE y E D 


JUN 299S 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The . work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator. shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE i. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and ay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1). Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) FinaZ.reort.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any v6üchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --I' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.: 
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. 
(bY Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 


either tra:nsfêrs or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government I%"fuXly repaid iith 
interest, whichever occurs first,. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of them 	 gross 
proceeds (including any bonuses, premiums, allownces, or other benefits) from the production sold? in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that cIarges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, •and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductIons In arriving at the 'gross prodeeds" as that term is used, 
herein. No costs of the Operator are deductible in arriving at the "gross proceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equiva4ent, but excluding fbricatirg or manufactring) applied to the crude ore or. 
other production after it is extracted from the ground to put It into a commercially marketable form. 


(2) The Qovernrnent's royalty hall e .cpmpute. and paid. currently upon each lot sold, held, or 
used in tntegraed operations, as the case may be. 
(d) Jns,old_production.--If any production '(or,e, co4centr,at,e, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither Sold nor used by the 
Operator In integrated manufacturing or fabricating pperations (for instance if it is stockpiled), the 
Government, at its option,. as 1oig as It so remains, may require e cpmWtation and payment of its 
royalty on the value pf suc1 produ,c'Ion in the form (ore, cqcentrate, petal, or equivalent) it is in when 
the oyr ent elects to require coutation and ayment. If any prodnction is used by the Operator in 
integrated rn.nufacturing or fabricat.ng pperations before the Government makes Its election, 'the Government's 
royalty on such production shall b computed on t.e valu,e there,qf in the form in which and at the time it is 
so used. 'Va1u,e tm as here used meais what s or .ipuld be gross incoe from miiing operations for percentage 
depletion purposes In Federal income tax ,deterinat1on, or the market v.1ie, whichever is greater. 


() Lienfor payment.--To secure th,e payezit of royalty (se artIcle 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
f rpm ntil th royalty claim is extinguishe. by lapse o time or is ftfly paid. 


(f) Notice 'to purchasers.--The Operatpr shall give notice of t'he Government's claim for royalty to any 
purchaser of" tIe prOduction, and shall authorize and direct such purchaser to,pay the royalty directly to 
the Government ar to furnish tIe Goyernment with çppies of the sttleent shets. If the records of any 
production and. sales or other disposition of proctipn, hethér te production is by the Operator or by 
others, are not me available to the Govprnment, the amount pf t'h,e oyalt.y may be estimated by the Govern-
ment, and this estimate shall be finJ. and 1nding upon th ,e Operator. 


(g) No obligation to j,rpduce.--Nothing in this conti ct shall 'be construed as iosing any obligation 
on the Opertor or the Operators successor in interest to engage in any pr,oq.uc.tipn operations'. 


(h) oyernment not obligated to buy. --Nothing in this contract shall be construed as iosing any 
obligation on the Government to purchase any minerals and metals mined. or produced from the land 


ARTICLE 7,. Termination of the oyernments Obllgatipns -(a). if the Go y rnment determines t'hat opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the, Oper.tor written notic.e thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on acount of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give th Operto written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such defailt as required, thereupon: 


(1) the Government shall be relieved of all obligation to'pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shell be free of all obligation to prosecute the work other than such as may be 
necessary and incid.enta to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescin. the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his 'mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five day after the date df mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies pr raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under' this contract which is not disposed of, by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to 'the Director, Office of Minerals 
Exploration,a written appeal addressed to the.Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdic,tion to have been fraudulent, or capricious, or arbitrary, 
or so grossly , erroneous as necessarily to imply bad faith, , or not supported ty substantial evidence. 


The term' "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified'in the Eight-Hour Law of 1912, as amended (1 0 U. S.' Code 321 -326) and is 
not covered by the Walsh-Healey Public Contracts Act (11.1 U. S. Code 35__15), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all bther provisions 
and exceptions of said Law: 	 '	 ', ' 


No laborer or mechanic doing any part of the work contemplated by this contract, in 'the employ' of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that eve 'ry such laborer and mechanic shall be compensated for all'hours worked in excess 
of eight hours per day at not less than one and one-half times 'the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such' employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use'and benefit of the Government. 


ARTICLE 13. Copeland (Pnti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors'(29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( 1 O 'U. S'. C. 276c) and to aid 'in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87! are made a part of this contract. by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will'be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically prvide for reasonable limitation_y.riations, tolerances, and exemptions. 


1. 
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


T1E UNITED STATES OF AMERICA 


By % J (f?	 ^( 
___________________________	 zai* oaeo 


__________ 


.1,	 .	 .	 , certify that I am the 
(Name) 


_________________________________________secretary of the corporation named as Operator herein; that 


____________________________________________•, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of. said corporation; that said contract was duly signed for 
(Title)	 . . . 


and in behalf of said corporation by authorIty of its governing body, and is within the scope of its 


corporate powers.


rCORP0RATE1 


L SEAL 


5


IIIT.-Wp. SEC., lASH., p.c. 52375
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ZaCflhib,1e th'.ttlir 
80 t*t 


COnsu1tn Enir*er or *,otogi*t 
3 day* '	 t.O/dai 


AaarInL 30 s1is ' 1.O0 eaa	 ML* _____ 7, 3tI .00 


Dr'ttt	 n&/ar	 uictt .00 


0 t*t	 $6,00/ft, 300,00 
tie driUii


eo.00 
*rip4y eer	 r OologlsI j	 ,,	 .00/da 


30 .1øs $0O ah tóçe ____ ________ 
cost o the PPQJet $139Ob0O0 
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NME Form 52	 UNITED 
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	 DEPARTMENT OF
OFFICE OF MINER 


LIEN AND SUBORDINATION AGREEMENTSJ 


To the United States of America:


W'OR GOVERNNENT USE OTLY 


C. BANKS, AN INDIVIDUJ 


Docket No. 
OME-	 6028. 


Contract No. 
11_23_O9O.- 2007 


Contract Date 
June 23, 1959 


	


That certain land in the County of 	 P7el1
	


State of Mrttan. 


described as follows:	 the SiLVI F1IG	 Lode, tc location f htb is recorded 


i tè; Redo dó t5ffiee f the County Curt b:use in Deer Lodge, Montana, oo 4 


'artzj:Pso 496.	 .	 . ... 


hereinafter called the "land"; is the subject of a proposed exploration contract, hereinafter called 
the "Contract";batweéñ the United States ' bf America, hereinafter • called' the "Government" and


N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
tipbr' all 'of hi& right; 'titTh, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


.... . ' ' (b) ' éig thè'oIder of "a clalm, liefl, or encumbrance against the land, hereby • subordinates 
his claim, lien, or eicuinbrance in or against the land and in any production therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty, on production and.liens to secure samei.2/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
ètiit r 'under the' Contract may be dismantled, severed from the land', and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
ignëd's' riht, tiU claim, 'Or interest in or against the land other than the following: (If "none" 


insert the word "none". Do not leave blank.) I' 
\	 ''	 none. - 


'..	 --c 


;y\	 -'\ 


.	 .'	 _i	 ' 


J Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty tothe,.:Government.	 '.	 . ..	 .	 . . 


J 'Either. (a). insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease .Lr contract,. deed, or other docuinen dated . . 	 ' , and recorded in 
Book	 ,:' , 'Page.:, official records of said . county". .If .(b) is . used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 


: ,,..-:to the"Annexin the :space.'' 	 '	 '.	 '	 -: 


/ Insert: neme exactly. as 'it appears in the Application '}fiv Form iiO. , 


J Subparagraph'l.(a)'..does. not. applr'.to the, holder of a claim, lien, or encumbrance. 







ii. Undertakes and agrees (a) neither to. cormnit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 . Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,. and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


(Street) 
(City &) 
(Stte 


6. Added provisions _____________________________(State "None" or "See Annex No. 


Dated thi8 _, 7	 dy of' 


&L, JYJlIL %L?J (Seal 


()	 fJ	
¼'	 (Street) 


V	 (r--r 
State$ (Seal)


(Street) 


(City &) 


(Seal)	 . (State 


(Street) 


(City &) 


(Seal) (State ) 


(Street) 
(City &) 


(Seal) .	 (State ) 


(Street) 
(City &) 


(Seal)____________________ ______	 (State )


I,	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


__________________________of said. corporation; that said agreement was duly signed for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by.authority of its governing body, and was within thescope of its 
corporate powers.


(Corporate Seal)


INT.-D(JP. SEC., WASH., D.C. 1486914 


Was then


0
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June 23, 1959
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NME Form 52	 UNITED STA 
Jan. 1959	 DEPARTMENT OF	 INTERI. 


OFFICE OF MENMS EXPLORATIO .
' 1 / 


LIEN AND SUBORDINATION AGREEMENTS!J \, 


...... 
To the United States of America:	 i 


That certain land in the County of 	 State of	 : 


described asfoflows: kn	 u	 an Grp GZ ci.Las ng.1y, t• SILVER .XNG 


1 t* 11 mtni2,1aim th N1DtT U.Th gurt* 1od itzing o1aix the C1SL GADJN 


rt1od niring t1c, 1ø C 1'V1 IN CXCF uart ).Od ning c11za, the CD 'OX—
quartz lode mS.ning olim, thc I1EP GULCE quarts lode mining cisim, an tk BULL MOOSE 


hereinafter called tlie "lan'j is the subject of a proposed exploration contract, hereinafter called 
the "Contract' ' etwéènthe United States of America, hereinafter. called the "Government" and 


	


.	 ...	 ..... 


hereinafter called the ttOperator. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 .	 . . - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
..............ftie, and interest in the-land and upon any production of minerals threfrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered.or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


.......()Being thhoIder of a claim, ; lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicuinbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.1/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
uity undr the Contract 'may be dismantled, severed from the land, and removed as may be provided in 


the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned.	 .	 .	 .,.	 .	 - 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
igñed.' s' r-iht,' title lá.'im, of 'interest in or against the land other than the following: (If "none" 


insert the word "none". Do not leave blank.) 


J Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government.	 S	 ': . . 


. Either'.('a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
::'.ins'e.rt.."in:a leas.e 	 r.contract, deed, or . other...documen!' dated ... 	 , and recorded in 


Book, Page'....." , official records of-said county". . If (b) is: used, 'the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
.to ..the'Annex in the. space.. 	 .' ..'.. .,	 ..... 


j'Insert name 'exactly 'as' it appears-:in . the 'Application' MME. Form, 40... 


J Subparagraph l).does . not apply".tq' the holder of a claim,, lien, or encumbrance.







L.. Undertakes and agrees (a). neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and. (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto. 


6. Added provisions	 7i-,it,t	 (State "None" or "See Annex No. 	 ".) 


Dated th1a/74/ day of	 , 


4	 /	 (Street) 


jz )hJ 'ti 	 (Seal)	 k	 Ste 


/_(StTeet) 


_(Seal) _ State 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 


(City &) 


____________________________________________(Seal)	 (State •) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal)	 (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal)	 (State ) 


I,	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of saId. corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) 


In behalf of said corporation by authority f its governing body, and 'as wfthin the scope Of its 
corporate powerB.


(Corporate Seal)


INT..-DUP. SEC.. WASH.. D.C. '.8694
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Sept. 1958 Contr	 No	 i)____________ 
14 23)	 20O7 


Docket No..; ____________ 
602& 


Date of Action.	 June 23, 1159... 
•	 Approved Contract. 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCuMENT S 


To:	 Chief, Accounts Section, Finance Branch, Bureau of Mines 


From:	 Director, Division of Operations Control and. Statistics 


Please enter the amounts shown below. on the accounts of 
the Ofi'ice of Minerals . Exploration.	 .	 . 


Name and. Address of Contractor: . 
C. Banks, An Iilividua1 


421 Oak Street	 . 
Anacoa 


Date of Contract Region State	 Commodity 


Juno 23, L959 I Montana	 Lead..Zinc 


Reserve .	 Obligation 


Prior Amount . .	 .	 .	 o •	 . 


Increase 6,950.00 0 


Decrease	 . . .	 .	 0 


Reylsed Amount 0 


Rexnarlçs: .


cc. /	
32 
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		00000039

		00000040
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		00000046
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		00000048

		00000049
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		00000054
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		00000058

		00000059

		00000060

		00000061

		00000062
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		00000067

		00000068
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		00000072

		00000073

		00000074
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MME FORM 6 /	 REFERENCE SLIP 


TO:	


'	 //


	
4INI 


rbo 


4.


5. 
FROM:	 'I/I/O 
FOR: Check items for action desired 


- Action	 Reply for signature of______________ 
- Approval	 Investigate	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DIJP. SEC.. WASH.. D.C.	 M50943







Standard Forth No.	 MEMORANDUM 
Comptroller General U. 


W PUBLIC VOUCHER	 1a1 No. 


FOR REFUNDS	 D. 0. Voucher No. 


Department of the Interior - Offic. of the Sscr.tary Accounting Unit 
U.S.-------------- -------------------------------------------------------------


(Department or Establishment, Bureau or Office) 


Location: -------------------II I687(O1) &u5peflSs, Depart-iLL.th 


	


Interior	 PAID BY 


Appropriation or Fund: 


/'Teward C. Banko 
To	 /	 1i2lOak 


Anaconda, Montana 
Address


(FOR USE OF PAYING OFFICE) 


Deposit received from the above-named depositor on ---------------------------------------------------, 


for-----------------------------------------------------------------------------------------------------------------------------------


has been applied as herein stated and the balahce indicated is returned herewith: 


Amountof deposit----------------------------------------------------------------------------


Applied as explained in "Remarks" below


10000 
Balance authorized to be refunded-----------------$------------------------


Remarks: 
R.1.azs of contract h•ldback per Report of Review dated 8/].,/O 


on )J-23-O,O-2OO7


(Memorandum—


Date------------------------------------------, 19 	 Do not sign) 


Title 


Check No.------------------, dated 
Ref und 


by	 Cash,$----------------------on 


Other method, $------------------------


J on Treasurer of the U. S. 
for $-------------------in favor of payee named above. 


• (Signature 
ofpayee) -------------------------------------------------


(Memorandum—Do not sign) 


(Describe)
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C	 - 
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DAT	 II	 UUE 


UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street
Spokane 14, Washington


August 1, 1960 


Memorandum 


To:	 Chief, Division of Field Operations, OME 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report, Docket No. 0 
Howard C. Banks, Hidden Hand Group, Powell County, 
Montana, Contract No. 2007 


The property was inspected July 25, 1960, accompanied by Howard C. 
Banks, Operator. The last inspection was made on June 8, 1960. 


The drift has been advanced 76.6 feet since the last inspection. 
Two long holes were drilled, one for 114. feet into the footwall 
side of the drift, the other for 10 feet into the hanging-wall 
side. These holes were authorized during the last inspection. 
Neither encountered any significant mineralization. Apparently 
the ye in is offset a few feet to the south more probably by 
following cross shearing than by faulting. The first round or so 
of the advance followed an 8-inch zone comprising small lenses and 
stringers of pyrite, galena, and sphalerite in a quartz gangue. 
However, after about 20 feet the mineralization dies out. The 
structure continues and about 5 feet from the face again becomes 
filled with small lenses and stringers of sulfides in quartz. 
Sample 115-C was cut at the drift face over a width of 8 inches 
and assayed 10.8 ounces silver per ton, 8.3 pei'cent lead, .7 
percent zinc and a trace of copper. As thiè has been the.pattern 
of mineralization throughout the entire length of the drift, it is 
doubtful that further work will result in a significant discovery. 
The Operator has been advised that no further drifting will be 
authorized. 


The long hole authorized in the Work Authorization of June 20, 
1960, has not been drilled and the Operator will not drill it. 
He would have to buy steel to drill the hole and as he cannot do 
any further drifting without Government aid he does not feel that 
the long hole would be of any value to him. I agree with this stand.







S., 
Status of the contract: 


Date of contract: June 23, 1959 
Termination date: November 1, 1960 
Contract amount: $13,900.00 
Amount spent: 


Stage I 


Adit rehabilitation 
Repair living quarters 


and compressor house 
Drift and/or crosscut 
Timbering 
Long hole drilling 
Consulting engineer 
Assaying 


Stage II 


Drift and/or crosscut 
Timbering 
Long hole drilling 
Consulting engineer 
Assaying


Authorized
	


Completed 


14.50 ft
	


1450 ft 


$150
	


$150 
200 ft
	


200 ft 
50
	


143.6 ft 
8o 


3 days 
30 samples	 11 


7Oft	 7Oft 
50 "	 - - 


80 "	 214 
3days	 --


30 samples	 - - 


eIr.e-





D. R. MacLaren 


Enclosure 
Distributioji: 


0ME( 3)-
Docket 
MacLaren


2.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane 14, Washington 


June lii, 1960 


Memorandum 


To:	 Chief, Division of Field Operations, 01€ 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of inspection reports 


Enclosed are the original and two copies of the following interim 
inspection reports: 


OME	 Date 


96028	 Howard C. Banks, Hidden Hand Group, Powell 
County, Montana	 6/]A/6o 


600	 Golden Copper Queen Mining Corp., Lemhi 
County, Idaho	 6/13/6o 


DMEA 


14.659	 Clayton Silver Mines, Custer County, Idaho 	 6/13/60 


D. B. MacLaren 


Enclosures - in trip. 


OFFICIAL. FILE COPY 
O.M.E. 


RECEIVED JUN 17 1960 
DATE	 Th111ALS	 iiit: 


!'7	 II ''io 


- -







',1'• 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
o. 157 Howard Street 


Spokane 11., Washington 
June lii. , 1960 


Memorandum 


To:	 Chief, Division of Field Opera.tions, OME 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report, Docket No. OME-6028 (Lead-Zinc), 
Howard C. Banks, Hidden Hand Group, Powell County, Montana, 
Contract No. 2001 


The property was inspected on June 8, 1960, accompanied by Howard C. 
Banks, Operator. The last inspection was made by R. D. Sample, 
Geologist, U. S. Geological Survey, on September 21, 1959. 


The drift has been advanced 73.8 feet since Sample's inspection, the 
breast now being 229.5 feet from the starting point (p1. 1). The 
drift was turned northeasterly to follow a fault about 30 feet. 
This part of the drift required. 11.3.6 feet of timber. Because of 
heavy ground along the fault the Operator passed the offset portion 
of the vein. Also a few small separated pods of galena along the 
fault confused him. He finally realized that he had crossed the 
vein and turned the drift southeasterly. He again crossed the vein. 
Small galena-bearing shears and joints that entered the drift from 
the south, near and at the present face, lead the Operator to 
believe he was in a wide mineralized zone. He now has the correct 
picture and will use the remaining authorized 20.5 feet of drifting 
to follow the vein. There is a slight increase in the mineraliza-
tion of the veIn east of the last fault, but the Operator has been 
advised that unless there is considerable imprbvement in the vein 
within the remaining .O feet, no further work will be authorized. 
The vein zone ranges up to. 2 feet wide. For the most part metali-
zation comprises 1- to 2-inch stringers of pyrite and galena with 
occasional galena pods up to 6 inches wide and a few feet long. 


4. '4 e1-
D, R. MacLaren 


Enclosure 
Dis tr ibution:


oiv (3)7 
Docket 
MacLaren


OFFICIAL FILE COPY
O.M.E. 


CEiVED JUN 17 1960 


I----







-	
W	


EXTRA COPY 


RECEIVED JUL 20 1960 
1NITLALS 


Wathington	 _	 _ 


Moraun	 ____ 


To	 Chief, Fiscal Section, Office of the Secretay 	 ______ 


Prom:	 Acting Fiem Officer, Region I,. C4E 	 * 


Subject: ransmitta1. of 0peator 's Monthly Voucher, Progrese Repm't, 
end Narrative for. JUne 1960 
Doket No. o-6o8 (Lee1-Zinc) S 


Hovara C. Benke	 S 


Hidden HaM (roup 
Powell Cøunty, Montana 
Contract No. 2Q07 
Appropraticn Syzthoi (* 1)-90i08 


Enclosed, are the origina eM two eopié of a voucher from the 
subject Operator for work ctsnpi*td In June 1960. Authorized 
&rifting has been com1eted aith*u&i 3Q feet additional drifting 
may be authorized. It is therefore r oMed that $100 be 
withheld peMing a field examination and possible termination of 
the contract


Donald R1 MacLaren 
*	 *	


B. MaeLaren







MMEFORM(O	 UNITEDSTATES 
SPr. 1959	


DEPARTMENT OF THE INTERIOR 


• 	 . 	


0	


. 	 OFFICE OF MINERALS EXPLORATION	
Docket No.	 0M	 6028. 
Contract No. 


000	
14-23-090-	 2O0 


OPERATOR 'S MONTIt'OUCHER	 For Month of	 June. _ ig6o	 Contract Amount	 $ 13,900.00 
Gov't. Participation	 _50_$ b,950.0( 


Operator's Name	 HowardC.Bsnka	 Mineral(s)	 ZIDO1e&d 


Address	 421_Oak,_AnscDnd r_Monta.ns 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 H	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1)


Bulldozing 


Drifting Sta.re .1 & II 
Crosscutting 


Drilling 


.itt1rin.g.....


(2) Persona	 ervices: 


Supervision & Technical 


OutsideConsul.tants	 ....... 


Labor	 ....................................


(3) Operating Mat'l. & Supplies: 


•	 Timber 


Explosives	 .......................-.... 


Pipe ........ . ..................


Rail. .......................................... 


(4) Operating Equipment: 


Rental 


Purchase	 .................................. 


Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work 


P ayroll	 Taxes	 ........................


Emnlovee's Liability Ins


.,


___________ 


$1,174.5 $6,655.50 $7,80.00 


258.00 258.00 ________ 


.


. 


. 


_________________ ____________ 


____________ _________________
__________________ 


__________________
____________ 


____________


_________________ ____________________ 


. ...	 . .	 .


_________________


___________________ ____________ ________________ _________________ ___________ ________________ 


. _________________ . ._._ -


__________________ _____________________ _____________ _________________ ___________________ _____________ 


-	 .	 . . 


. . 


. 


10.O0
. 


150.00 __________
720..00 720.00 


. ____________. 


.


.


.


___________________ 


.	 .


.


. 


.
3300 33.00 _________ _____________ _______________ 


. ____________ _________________ ____________ ___________________


____________


.. 1	 __________ 
c _o.r,,_Cf 


	


TOTALS ............. -3.,i74,-5O $7,R1fS,50	 f--fl91uG 
I certify that the above bill is correct and just.and that payment therefor has 


not been received.	 .	 . 
Date 7_^:-'_( * Payee	 '4c( _d'4 


Per _______________________ Title	 - 
* When a voucher Is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cade may be. 


A willfully false statement or representation to any department or agency of the United 
States as to.czny matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(iNsTRucTioNs ON REVERSE)


0	 I	 1iIO 


Pursuant to.authority vested in me, I certify 
that this account is correct and proer for oayment 
in the amount of ( c6.2z,ç 


2S 
0$ _


(QOCP 


Signature
(Authorized Certifying Officer) 


Date__________ Vou.No.ag' 
(SEE OTHER SIDE) 







.	 "	 . 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature
	


Title
	


Date 


Approved by OME Executive Officer or Alternate: 


Signature Title _______________________________ Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative.Report is a'con-
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly., 


Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by' the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
'Under Categories (5) and (6) include all claimed 


costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requirement for submitting documentary evi-


,dence of claimed cOsts my be waived by the OME 
regional Executive Officer if he determines that it is 


impracticable for an Operator to submit this material. 
In any case of waiver of this requirement 'an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C,59- 4L?2







SEPT 1959	 #,	 JNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


' cr'' 
OPERATOR'S PROG	 REPORT	 For Month of June, 1960	 Docket No. OME 6028 


- Operator's Narn.e 	 ReWard C. Banka	 Contract No. 14-23-090— 2001 


OPERATION UNITS


FOROPERATOR'SUSE FORGOVERNMENTUSE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting,.Sge ..I..&II	 ft.	 40.5	 270. 


Crosscutting .......................... 
Ra/s/h.!.t!	 .............ft. 	 _____	 43 


Shafts ..........................._______ ________ ________________ 
nes.%... 7'J, X7 


OtherUnclergWund ..................._______ ________ _______________ 
Drilling, Core.Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ _______________ 
Drilling, Non-core-Diamond....	 ______ ________ _______________ 


Rotary......._______ ________ _______________ 
Chi.rn.........._____	 ___________ 
Percussion 


Miscell aneous. ........................ 
Ads.	 at 191	 ft. ' ______	 450 


Roads and Trails .................... 
StrWi4/	 _____ ______	 11 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (perMME.Forrn6O)	 ...................................


$7,830.00 ______ _________ _________ 


258.00 __________ ____________ 


_______________


_______ 


___________ _______________ _________________ 
ô,


__________ ______________ ________________ ______________ 
______________ __________ ______________ ________________ 
_______________ __________ _______________ ________________ 
______________ __________ ______________ ________________ 


_______________ ________________ _______________ 
___________


__________ 
________ ___________ ____________ 


720.00 ________ ___________ ____________ 


33.00 ________ ___________ ____________ 


150.00
___________ 


*99i-O0. ____________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon_ back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date 7	 (2	 _(0	 Operator%'t'2 4?'-4 
Per_________________________  Title ______________________________ 


A willfu1l	 false statement or representation to any department or agency of the United State. 
as to any matter within it8 Jurisdiction i. a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _________________________________ 
Government Representative 


Date ________________________________________


(INsTRUcTIoNs ON REVERSE) 







REMARKS (Cont.)	 .
I	 -S 


r REMARKS (Cont.) 


S	 S


5;) 


5..


7 


45	 +5 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•MMEFORM61 


This report is th second of the three parts of the Oper-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages'or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 


•	 this form.


INT.DUP. ,D.C.59- 1--Y7
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?ollowing the report for May, the drift was continued during une to 
a total length, since the beginning o*4he contract1 of 279 feet. Since only 
270 feet of tbis-40, feet sInce the end.'potnt reported for Mayøhad been 
autborid, only that distanoe is mentioned in this voucher. 


The first fifteen feet were continued in the same direction as before, 
approximately eaetwerd, to find out just where the foot-wall was, since at 
this poi*t the vetu seemed to be veering off toward the left, or hangigwaU 
sIde, (The extra footage involved in this ws not included in measurIng 
the to1 length of the drift0 ) DriftIng then followed the dIzotion of the 
two walls, slightly toward the north of east. Except for a limited fault ares1 
the drift has been through miez'slized quartz, with streaks of bighgrad• up to 
a foot wide 1 lying primarily along the foot-wall side, but also scattered throughout 
the width of the drtft. 


At the 24 mark, approximately, a long hole was drilled into the foot" 
wall for 14 fect before basalt was encountered. The drillings showed that 
the mineralized quarts extended that far, with various atreske of high-grade 
lying parallel to the present line of the drift, At about the 270' ark 
another 1ng hole was drilled into the hangin—wsll side, with similar result1 
basalt being enoDutered after about 10 feet, The drillings from these holes 
have boon sent in for assay, but the report has not been reoeivee VJe wore 
unable to find long—hole steel in either Butte or Helena,. and finally borrowe4 
some from Mr. Nugent of the Bunker—Bill mine at Elliston. It broke before 
we were able to go 5L054 with the long—hole drilling which r. MaoLaren aug. 
gested that we try farther back along the drift. We were planning to do this, 
sad will di. $0 when we have suitable steel, øinoe what we had did not prove 
satisfaotory for such a long hOle, 


At present it appearS that the drift is bsing carried on between fairly 
well mined foot-wall and banging..wall, near the idd].e of a 2a30 toot 
width of mtners1zed quarts, Assayed, this showed about o% silicon, with 
varyIng aall amounts of lead, zinc, øilver, and sometines copper ant gold 
throughout.


G
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n	 I 


So. 157 Howard Street 
Spokane 14, Washington 


June 114, 1960 


Meaorandiai


OUCAL FILE	 OPY 
O.M.E. 


RECEIVEC JUN 27 1960 
DA	 iFiTiATS	 OWE 


___ 
!,	 •A:'/	 // Q 


__To:	 Chief, Fiscal Section, Office of the Secr 
Dertment of the Interior, Washington, D. 


From:	 Acting Field Officer, Region I, Oi 


Subject: Transmittal of Operator's Monthly Voucher, Progress Report, 
and Narrative for May 1960 
Docket No.	 6028 (Lead Zinc) 
Howard C. Banks 
Hidden Rand Group 
Powli County, Montana 
Contract No. 2007 
Appropriation Symbol O 11490108


tary 


By Amendment No. I the subject contract wee granted a recess 
eft*ctive November 1, 1959 . Accordingly $100.00 was withheld from 
payment of the Operator's last voucher. Contract work has been 
rsstied and this amount should now be released for paynt. 


Enclosed are the original and two copies of a voucher from the 
subject Operator for work completed in May 1960. The drifting 
units completed in May should be 15.5 feet instead of 21 ft as 
cla:tmed; unite to date should be 229.5 feet. 


Donaid R. MacLaren 


D. B. )4acLaren


n







SEPT1959	


::: 


OPERATOR 'S McMLv VOUCHER	 For Month of	
' 1960 


COST CATEGORIES


FOR OPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED.


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


1IIJrIt/joU/h1 
(1) Independent Contracts: 


Drit:.:::: 
Crosscutting 


Drilling	 .................................... 


(2) Personal Services: 


Supervision& Technical	 .......


Ou tside Consultants	 ...............


Labor	 .......................................


(3) Operating Mat'.) 	 & Supplies: 


Timber ..........................


Explosives	 ...................... 


Pipe 	 .................................. 
Rail	 ..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings	 Fixtures	 etc....... 


/dIj/pUr,4'Mt.....
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 .............


Analytical WàrkZ ........


Payroll	 Taxes	 .........................


Employee's Liability Ins........


:::::::::::


$	 6o9.o $6,206.00 6,.ai.00 '/',,S'c C, ,^ p . oa ____________ 


-


258.00 258.00 ________ __________ i 5's', o 0 
________ 


____________ _________________ ___________________ 


____________ _________________ ___________________


____________ _________________ ____________________ 


___________ ________________


____________ _________________ ____________________ 


____________ ________________


_________________ 


__________________


___________ _______________ __________________ 


___________ ________________ 


_________________


___________________ 


_____________________ _____________ 


____________


__________________ 


________________


___________________ 


__________________


_____________ 


________________ __________________


___________ 


___________


________________ 


________________


___________________ 


____________ ___________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 


150.00 150.00 .
. 


/$O.e' _______


720.00 .720•00 7.c'O ___________ _______ _______


____________________ ____________ _________________ __________________ ____________ _________________


____________________ ____________ _________________ 
33.00


__________________ 
33.00


____________ _________________
_____________ 


________
________ ___________ 


_________________ ____________________ ____________ _________________ __________________ ____________ 


____________ ________________ _________________ ___________ ________________ ___________________ 


.7,367..00 776..00 T.	 O c _______ 


I certify that the above bill is correct and just and that payment therefo has 
not been eceived. 
Date _____________ 


* 


Per	 .	 Title ____________________________


Pursuant to authority vested in me, I certify 
that this account :	 correct and proper for payment 
in the amount ofi


O&L, /q49 


$	 zc 


tgnature
JAuthorized Certifying Officer) 


/ V/c o Dote	 /	 r	 Vou. No.	 "	 0 


(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 
A willfully false statement or representation to any deparin ant or agency of the United 


any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
(INsTRuCTIoNs ON REVERSE)







0 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature
	


Title
	


Date 


Approved by OME Executive Officer or Alternate: 


Signature	 Title _______________________________ Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment pf 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


'THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-


plished, and any, unusual, situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MMEFORM6O 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 


"Actual Cost" contracts qnly. 
Under "Fixed' Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 


all project materials and , supplies other than those 
used for work under Categories (5) and(6). 


'Under. Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
Under Categories (5) and (6) include all claimed 


costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of equipment, , sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requirement for submitting documentary evi-


dence of ' claimed costs may be waived by the OME 
regional, Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site". 


audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9- 1S?9







SEPT r9s91	 CEV	 NITED STATES 
DEPAR ENT OF THE INTE 


1 4 1960 OFFICE OF MINERALS EXPLORA1 


OPERATOR 'S PRQES REPORT	 •For Month of Mj, 3.960 


Operator's Narn.e 	 !ovard C. flanks	 Con


5 


RV4i


Ecket N	 E 6028 


2007 


OPERATION 


•


UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting	 &..11	 .	 21	 235 
Crosscutting .......................... 
RII..kYL .........ft.	 ______	 43 


Shafts ....................................._______ ________ ________________ 
Winzes ................................... 
OtherUnderground ..................._______ _______	 _______________ 
Drilling, Core-Diamond ..........._______ _______ 	 _______________ 


Rotary .............._______ ________ 
Drilling, Non-core-Diamond....	 _______ _______ _______________ 
•	 Rotary.......______ _______ ______________ 


Chttn..........._____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous ........................._______ _______ 
............	 ft.	 _____	 450 


Roads and Trails ....................
____ _____	 11 


Trenching .............................. 
TestPitting ...........................-	 _______ ______________ 
Other Surface Work ..................________ ________	 _________________ 
Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Fonn60) 	 ...................................


6,a15.00 /5;_ 229.5 ,


_ 258.00 o_________ ___________ 
_______________ ___________ _______________ _________________ 


________________ ______________ __________ ______________ 
______________ ________________ ______________ 


_______________
__________ 
___________ _______________ _________________ 


______________ __________ ______________ ________________ 
______________ _______________ ______________ 


___________
_________


___________ _____________ ________
_______________ ________________ _______________ __________


_
_______________ 


?20..O0 7j• a _______ __________ 


33.00 /1 33) ______


______________ _____________ 
________________


_________ _____________
_________________ 


1 50.00
___________ ________________


/52i. 0 
_______________


_
________________ 
_________________ _______________
________________ _______________ 


<P _c"6_' ,.,-''_ _____________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 6-io-.6o 


Per_________________________ Title ______________________________ 


A wlllfull9 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction I. a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _________________________________ 
Government Representative 


Date _______________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


	 0	 . 
REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 


claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For exampleS, drifting costs 
should be the total of all costs chargeable to drifting including 


supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of suSh


-general items as supervision, equipment rented, etc. accordiig 
to relative footages or on some other conventional basis. The i,tm 
"Initial Rehabilitation and Repairs" covers all rehabilitat,on 
and/or repairs other than the rehabilitation of mine workings4 


The item titled "Drilling, Non-core Percussion" inc1Ies 
all drilling performed with wagon, jack-hammer, stoper and 
ed drills. The several items labelled r "Other" are providehro-
take care of particular exploration operations not specified on 
this form.


TMI'flTTD flf'o


CJ 


uNj/ 719Q 


Thr







I 


Work was resumed at the mine on May i6, 1960, as soon as the weather 
would permit. The first few days were occupied with cleaning out winter 
slough, improving the track, and establishing better drainage of the drift. 
The compressor was brought in and drifting started on May 25. During the 
rest of the month, the drift was extended 21 feet, making a total of 235 
feet of drifting since the beginning of the contract. 


After the first couple of rounds, the drifting has been through a 
zone of mineralized quartz. The extent of this zone is undetermined, but 
drillings from two 6.-foot holes into the footwall side of the drift have 
not shown anything except the same kind of material. 


(Since the first of this report was filled out, the enclosed assays 
have come back from the assayers. One is on a channel sample taken a1ong 
the footwall side of the drift for 20 feet extending back from the present 


face; the other is on drillings from a 6.-foot hole into the footwall side, 
about 9 feet back from the face.)







S.


JUN 7 1950 


WFICtE OF THF SF(FuT/Wv
FS" A . sPc5rio







DATE 


1i//3 
7


INITIALS 


MME FORM 6	 REFERENCE SLIP 


REV. 2-59	 OFFICE. OF MINERALP 


TO:	
- 


I1I!III
5.	 ______ 
FROM:	 Vf-I' 3 


FOR: Check items for action desired 


- Action - Reply for signature of______________ 


- Approval - Investigate	 - Surname 


- Comment - Recommendations	 Signature 


- Conference	 Rewrite	 File 


Instructions	 Your information	 -


REMARKS: 


INT.-DUP. SEC.. WASH.. D.C. 	 M50943







MMEFORM6O	 S •	 UNITED STATES	 .	 9 SPT. 1959	
DEPARTMENT OF THE INTERI 


/1'	


OFFICE O.F MINERALS EXPLORATIO 	 ::E 6028 


OPERATOR 'S MONTHLY VOUCHER	 For Month of 	 tract Amou!t4\'	 3,900 . 00 
G"0f	 rtiicpa\1°A	 50	 $	 ,95000 


Operator's Name	 Tov'crd C.	 3nks'	 Minor	 ___________________ 
Address	 421 C)iik Stret, Annnnda1 


FOR OPERATOR'S USE FOR. GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO 
TOTAL REPoRTED. DATE TOTAL REPORTED DATE 


Fixed Unit Costs and 
(1)	 /e,/r>/ry(/y%/a/t/j


___________________ ____________ _________________ ____________________ ____________ 
1,131.00


_________________ 
$5,o75oo 20(0O /131.00 4O,,iiT 


C rosscutting	 ............................ 
D rilling	 ....................................


138.00 12000 2500 /.3OO. /o.a- ____________ 


(2) Personal Services: 


B ulldozing ..............-...................


Supervision & Technical 
Outside Consultants 
-Labor	 .......................................


(3) Operating Mat'l. & Supplies:


_____________ 


/


__________________ ____________ 


.


_________________ 


.


____________________ 


- 
. _____________ ______________ _________ _____________ _______________ 


Timber	 ..................... ____________ ___________ ________________ 
.	 ___


___________________ 
___________ ________________ 


_____________
___________ 
________


_______________ 
____________


__________________ 
______________ 


Explosives ..............................


sail
_________ ____________


- 
Pip e 	 .........................................


_____________


(4)Operating Equipment: 
Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work 1aaay.L... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOT ALS ............


,	 . 
______ ________ _________	 - --,<	


. N _____ _______ _______ N	 9óL / I ',	 '.9, .
977 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify that this account is correct and proper for payment not been received. 
Dote 11-10-59	 * Payee	 in the amount of: 


Per	 Title OporatDr	 .	 _____________ 
* When a voucher Is signed or receipted in the name of a company or corporation, the name of 
muat ,appear. For example: 'John Doe Company, per John Smith, Secreta, or Tress- 	 Signature the person writing the company or corporate name, as well as the capacity In which he signs, 
urer, * as thecade may be,	 (AuthorizeertifyIn't)ff'icer 
A lllly fse statement or represention to any departhent or ancy of the United 	


Vou. No. d States as to any matter within its jurisdiction is a criminal offense. (u.s. Code, TiUe 18, 	 Dote ________________	 ____________Sec. 1001.)
(INsTRuCTIoNs ON REVERSE)	 (SEE OTHER SIDE) 







• 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordan e with the terms of Contract No. 	 O/	 t7 
Signare '/7& &) )-? &A/ Titie	 _	 Date /// -57 


Approved by OME E'cutive Officer oidternate: 


Signature /4/ ?L2_,	 t	 ''Ti tie _______________________ Date_______________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONThLYVOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-


ble to Categories (5) and (6). 
Under Category (3) include the claimed costs of 


all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs , of existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary' 
evidence consisting of: (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or .services, 
quantities, unit prices, total charges, ani payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 


Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requirement for submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 


audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D;C.59 41$?2







SEPT1959	 .-	 • O UNITED STATES
DEPTXRTMENT OF THE II 


OFFICE OF MINERALS EXPL( 


OPERATOR 'S PROGRESS REPORT	 For Month of Ootobcr, 


Operator's Narn.e_nrr1 , Fan1c	 Con


ioR. 


oo //__________ uocket No. p	 6028 


2007 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


.


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


f.	 .	 39'	 214' 


Crosscutting..........................


ft.	 23'	 £v' 
Shafts....................................._______ ________ _______________ 
Winzes.................................. 
Other Underground.................. 
Drilling, Core-Diamond ........._______ ________ _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 	 ______	 ______________ 


Rotary....... 
Chisn......._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous	 ........................
ft.	 _____	 4O' 


Roads and Trails....................
_____ ______	 11 


Trenching.............................. 
Test Pitting	 .......................... 
Other Surface Work	 ................ 
Initial	 Rehabilitation	 and	 Repairs .....................................................


Rehabilitation of Mine 	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


OperatingEquipment Purchases 	 ...................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form6O)	 ...................................


90,00 _______ 0214L OO 


25R..O0 ..3
_______________ ________________ _______________ ___________


_______________ ________________ _______________ ___________ 
__________ ______________ _______________ ______________
________ ___________ ____________ ___________
___________ _______________ _______________ 


720.00 7O.c1O 


33.00 ___________ ..3.j. ________ 


15O00


. 7,37,00 73'7j-o 
REMARKS	 . 


(Continue on back)	 S


REMARKS 


(Continue on back 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date 11.-i 0..59	 3 
Per____________________ Title _______________________ 


A willfull9 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title __________________________ 
Governyftnt Represetive 


//	 / Date	 i .z


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	 S.	 .MA S (Cont.) 


INSTRUCTIONS FOR. PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each . operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 
- The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several- items labelled "Other" are provided to 
take care of particular exploration operations - not specified on 
this form.


INT.DUI'. D.C.59-







S. 
ur i the ith f October, the rit ae	 tcnie	 noter 3 2oet 


i the	 e onera1 irectn, a1th•th there tvas srne teneney of the 
vein to swing mare into the in. untain, toar the north. This ako a 
total of 214 feet of drifting coujieted unuer the contract. Of this dis 
tanoc, .3 ,ore feet bd to be thber•'iA, stno t1e lead continued through 
a fractUi'e zone of broken rock. 1or a short iiGtance, to veins seumed 
to searte, th	 alen bearing quartz sinin o2 to the riht into the 
foot a11, while another vein of difforontappsarirg ore held traiht 
abaa a1ng the hanging a11. The latter iae made up Of greenishcolorod 
ore that shweea bluish fluorescence under eleotric 11ht. Tord the 
en of the uriftiag, the two veins a oared to be jinin again. The 
quartzy dart 0g the vein aears t have a higher grade of ore than pre 
vius1y eountoreu, but there arc as yet no aesay reports on it, 


ward the ed of the month, it became evident that 	 larger cmos
sor v;:u1d be neoessary t3 ueU.ver sufficient airrcssure the 1onth of 
the drift. And since ad weather ias naking access to the mine increasing—. ii 
ly difficult, it seemed illogical to try t install another then. So the 
mine was closed down for the winter, and work disoontinued until not 
spring. It iill be resume as soon as the toethcr permits, possibly in 
iay, but aiost certainly not later tba the iddle of Juno. In the rean 
tire, sap1es f ore have boon taken fr ioro etnsivo analytical study.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Ii, Washington - 


October 13, 1959


OFFICIAL FILE COPY 
0 M 


RECEIVEC Q. 26 1959 
DATE	 : 


-. //
	 ci	 iO 


7LL7 
Memorandum 


To:	 Field Teem, Region I 


From:	 R. D. Sample, Geologist, U. S. Geological! 


Subject: Interim inspection report, Docket No. OMB-6028 (Lead-Zinc), 
Howard C. Banks, Hidden Hand Group, Powell County, Montana, 
Contract No, 11L-23"090-2007 


An inspection of this property was made on September 21, 
1959, The previous inspection was made by S. W. Zoldok, Mining 
Engineer, Bureau of Mines, on July 21, 1959. 


Howard C • Banks, Operator, and two practical miners were 
contacted at the mine and the status of the contract discussed. 
Afterwards an underground inspection was made and a tape measure-
ment made of the drift advance since Zold.Ok's inspection, A 
Brunton survey map of the advance is shown on plate 1 which is 
attached. From the brass tag USBM 903 + 5,5 feet the drift has 
been advanced for a total of 155.7 feet on Stage I of the con-
tract. At the time of Zoldok's visit only 17 feet of advance 0 
had. been made. 


The drift continues to follow a slightly mineralized 
shear varying in width from a few inches to over 1 foot through an 
altered, limonitic basaltic rock to within a few feet of the present 
face • The ground holds well and. no timbering is necessary. However, 
at the present face a series of cross shears and fractures has 
greatly altered and softened the rock and. some timbering will be 
necessary in order to continue the drift, This soft, altered 
lirnonitic zone extends the width of the drift and. beyond on both 
sides. How thick this zone will be cannot be determined, until 
timbering and. an advance has been made, A 3-foot chip sample 
across the major shear at the face shoWed the following reSult: 
gold, trace; silver, 3.9 ounces per ton; lead, 1.2 percent; zinc, 
0,5 percent; and copper, trace, 


Attachment 
Distribution:	 R. D. Sample 


a4E(li.)	 DOcket 
uSBM(2) sample 
USBM(AD)







Totals Previously 
Reported


Totals To Data Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


'Ø2'PQe.
J)..Ii2 


41LQ3j.,.O--------
----------------


.Li'-	 ----


}brmNF-104 (Rev.)	 UNITED STATES (April 1952)	


DEPARTMENT OF THE IN 	 I	 6 
DEFENSE MINERALS EXPLORATION ADMATIO 


OPERATOR'S MONTHLY REPORT 	 A& vc	 bk


ureau No. 42-R1036.3. 
expires 6-30-53. 


Moth of Steiiiier --------------, 19	 Docket No. 
Operator's Name	 flor&,Bak--------------------------------------------------


Address	 Stiet,,AnaoondaTMonta---------------------
Contract Amount, $/4.92..tC--.-	 Government Participation: 	 Amount, $9.,6"e' 


FOR OPERATOR'S USE	 II.	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1)4.peM1	 --
Contracts: 


Short Form
heri.ng--------$ 


Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives .......................... 


Pipe 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 


Depreciation 
(5) Initia' R,ehabi1itation and Rpaira. 


(AciLt lehe,b.J 
(6) New Bicigs., improvements, etc.. 
(7) Miscel1aJ1 d tfl!S rehab 


Repairs to Equipment........... 
Sampling and Analysis .......... 


Payroll Taxes...................... 


Liability Insurance ............... 


(8) Contingencies (specify):


720..0.0-------------•720,OO 	 ------------z.'-o--------
35a.ao--------$:aro-----------------


15,.Q0	 ---------	 iS..	 --------------


Monthly
Total 


120.00 


L,044.QQ. 


.1


18.Q.O 


TOTALS ----------------------------- ],.332.OG. 4i664OC- --6o984L1 - -/3.f- - --


	


I certify that the above bill is correct and just 'and that payme t therefor has not 	 Pursuant to authority vested in me, I certify 


Da O.cj5 .------ *payee9L 	 A_	 correct and proper for pay-


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.+. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes II a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature . ' 
(AuthorizJertlfyln	 r) 


Date	 iou. No. 
( ee other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with
	


terms of the contract.: 


Signature	 ---- Title	 2*..Z-rTh A
	


Date 


APPROVAL BY	 EXECUTIVE OFF'ICER OR ALTERNATE: 


SignatureL(L2"	 Title
	


Date -- -412$:? 
MONTHLY REPORT OF OPERATOR	 -.	 : .	 - 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
througl ,the ..Regional Executive Officer. This report con-
sistsof three parts s follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description- of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustratcd with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under.con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental".' The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment pwned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported uider items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submittedfor reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







tJnrrsTms	 DATE	 UNrrsTo 


L7-5.' 
1-2-O-.	 --------


izzzi iiIIiiII 


7.2.OG--------


UNIT CosTs ______________________ 
TO DATE


'IJnits	 Unit Costs 


-Z9.-GG- --GOi------
4.-Go- :( ------6,.Go/i4-


--t ----25.a.QQiay-


LQO- .6Q---------QQiach 


6a..	 ------6OJtw-
TOTAL COSTS 


AUTRORIZSD BY 


a 


FoPm MW-104A
(April 1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES 


DEFENSE MINERALS EXPLORAON AD 


DEPARTMENT OF THE IN IOR


OPERATOR'S UNIT CO AND PR EPRT 


Month of	 ibX 1959.	 Docket No.	 i6.d 
Operator's Name n cang_________________________ 


Address	 2iiia&tet,..Ari.an iia____________________


$ja6t No. 
Nfira1s ..Le.tZina 


AuTnoazzan By Concr 
UNIT	 Coavs Tuis 


MONTE 


___,f_t.._. l-,4A.-O.O 
------------------
-------------------
-------------------


-------------------------------_18_._o_o 


_i_t_.-------


TOTAL DISTRIBUTED CosTs--------- ii2-.O.O  


OPERATION


DriftirigZtogI.&4L.. 


/L/Gng.4oie 
//----Ce41iirngw 


Winzes-------------------------------
Drilling: Core--------


Churn. 
Auger 


------------------
Trenching---------------------------
Test Pits 
Roads and Trail& -------------


Operating Equipment Purhased -----------------------
Initial Rehabilitation and Repairs--------- cj.-Oü ---------------
New Buildings, Improvements, etc-----------------------


TOTAL COSTS------------------------------32...O----------------


.50.Q9 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ----------------------------------------------------


complete to the ,.best of their knowledge and belief. 


Date	 ----------- Operato( 4 	 - 


Per----------------------------------------------Title----------------------------------------------------------------------------------------------


- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes willfully 
false statement or representation to any deperiment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







o	 S 


INSTRUCTIONS 


Preparation of Form MF-1 04A—Operator 's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form i 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not ta be distributed by the Operator. These three items are: "Operating Equip-. 
ment Purchased", "Initial Rehabilitation and Repairs", anTd "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis 4s doubtless 
clear to the Operator, sincô such distribution might well overstate the cast for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for, each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over anumber of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising,. etc., provided 
that these items were reported active for the month. Such distributions shild be made 
on the basis of time spent om the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentior o any unusual circumstances causing excessive or 
disproportionate unit costs.
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During the rnntb of September, progress with the drifting was slower. This 
was for various /roasons; 


1. Soveral days had to be spent dozing out a suitable place to stock—pile 
milling orc,whicb cannot be processed at the resant time because of strikes; 
and also building an ore bin. 


2. Much of the 'drifting this month has boon through lose, bro;en ground, 
necositating timbering. 


3. The weather has been bad, which always slows down the work sQewhat. 
4. ' . ith the opening of the hunting. season, it has been more	 fiout to 


keep cn on the job. 


During September, the drift was extnded 36 feet, ia!dng a total of 175 feet 
since the beginning of the contract. Twenty feet o this rquirod timbering—
five sets.	 ssentiai weathor—prfing of buildings has been completed. 


A composite report of assays submitteu l's included herewith. All were grab 
samples from ore cars, as indicated, ecopt one which was a general sample from 
the ore stock—pile. 


The drift has been continued esentialy in the same easto;ly direction as 
before, and tie nature of the ore' has remained much the same. .3ome small quan-
tities of ore (100-200 pounds at a time) have been run through 	 small iill, 
with rather'	 &sfactory results. At present, work will be continued so long
as the weather permits. 


Assay	 o. 0a.	 ilver Oz. Cold Per Cent Per Cent 
Per Ton Per Ton Lead Zinc 


1-1 1.20 .010 1.38	 .' Trace , 
2 '2.10 .o6o 2.77 1.73 


11-1 .	 2.2 0.09 2.2 2.0 
2 2.7 046 2.8 2.7 
3 3.9 0.11 i.6 1.9 
4 2.9 0.92. 0.3 1.1
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é	 I 
FieA ?.M, legion I	 Septeaber 1, 1959 


•	 01 C.riffingOCtt..r, $sgion I 


Ctrsct 10. 2007 
aonthiy opereting report for Aigust 1939 


The eubject *cnthlyopersttng report t*s bosu proceess end forvszM 
to tI Dtsbur*iag.. Oftcsr tar psaent. 


We )*v, 4e1•t: 3 sises et *300 ssibj $ass 1114,2, & 3 vows 
eu*yod tar 1u*4 Tb. contrsct ststq .eaei1i. shs3t be asasyod tow 
____ ____ SM _____ 


/	
Dorothy P 


cc: OME (2) 
USGS (2) 
USBM (AD) 
Contract Adrnin. (2) 
Swz







()	 UNITED STATES 


DEPARTMENT OF THE INTERIOR,,< 
DEFENSE MINERALS EXPLORATION ADMINISTRA 


OPERATOR'S MONTHLY REPORT AND I 


Month of	 ------------------ , 195$	 Docket No. 
Operator's Name 


Address 421 (s	 teet-, Ar*aco1*, t1n.t. 
Contract Amount,	 --------------- Government Participation: ..5D..% 


FOR OPERATOR'S USE 
ITEMS OF COSTS


Bureau No. 42-R1036,5 


\959 


CtNo.	 $7 


!Q.00 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported 


(1) IthI1ont lCtt	 -_________ 
Short Form 


Drilling---------------------------------
Bulldozing----------------------------' ......... 
Crosscutting 
Drifting------------------------------


(2) Labor and Supervision: 
Laor,J 
Supervision 
Technical Servics....-------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives............................................ 
Pipe----------------------------------------------------
Track--------------------------------


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, eto. 
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysi&L 
Payroll Taxes------------------- - - - 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is cor 
been received. 
Date	 tt9j9.---------*1y	 -.


220 t QQ	 J4O.00 


24	 24.kO 


______ ______ ________ ____ ________ A 
57600 :j9!---'7-75i0 --	 LZ.J-e'---


	


ect and just and that pa 'ment therefor has not	 Pursuant to authority vested in me, I certify 
correct and 'proper for pay 


Per---------------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or. corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which be signs, must appear. For exsmple:'"John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTF.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
false atatement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature - 


Date /
(See other side) 







S 


•	 ____ 


(For Govunment vs. only) 


CERTIFICATION BY GOVERNMENT: REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance wit the terms of the contract. 


Signature	 jrI-i-t)--- - Title 	 L;. Pate	 I7 
APPROVAL BY 4EXECUTIVE OFFIR OR ALTERNATE: 


Signature //7	 4'1 s Title cJ) Date 


MONTHLY. REPORT OF OPERATOC	 .	 . ,; 


• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region .not later than the 15th of 
the month following. 


Prepdration of Form MF-104 —Operator 's Monthly Report 
and Voucher.---All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6' (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and, technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under itemS (5) and (6). 


Under Item (3) include the costs of' material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-.. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amóünt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". T'he:arnount of 
expenditures due the 'Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


• Item (5) comprises costs of labor, supervision, teciinical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of 'existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be.eported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the projeCt. 
These costs, therefore, should not be reported under jtems 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure sucl as 
payroll taxes, liability insurance, workmen's compensatin 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by . the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included• 
under item (2) as labor costs. 


Item (8) inCludes any unforeseen costs not included in the 
other s%ven categories. 	 •	 ,	 .	 . 


The original Of Form MF-104' '*hen subiñitted for .' reirn-
bursable expenses incurred under contract Form MF-200. 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", 'followed by appro-
priate signature. If the Executive Officer of the , Begi9n 
"determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In •.these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . •.-	 '	 ' 


Form MF-104 'submitted for reimbursement under fixed 
price contracts on Form MF-200 (A)., however, are not sc-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above th word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving ,the. "Monthly 
Total amount due "Totals Previously Reported", and 
"Totals to' Date" columns should also be filled'in."' 


GPO 872893







Bu et BureauNo. 42-R1l51.2 Form MF-104A 
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 21 959 
OPERATORS UNIT COST AND PROGRESS RRT OM!E, 


Month of	 ------ 195 9	 Docket No.	 0 Ct No. 
Operator's Name	 ---------------------------------------------------- 	 Mi' / 


Address 4--- -Oak


AUTEORIZID BY CONTRACT 


OPERATION	 UNIT	 CosvsPnia UnirTms	 Coma ye DAYS	
tO UNIT Costa _______ ____________ 


___________________ _____ ________ /	 Un1ta	 Unit Costs 


DrifLing	
iz: zz!!	 -ii	 °°i E!i	 • 


/bering	 ft.	 lOO $6.oOJtt. 
fØJJ Lone olea	 ft.	 i6o' $l25jft. 
fAt'--- -Eng-----day-----------6day 75.OQj 


Drilling: Core----------------------------------
Churn------------------------------
Auger-----------------------------------


-----
Trenching--------------------------------------
Test Pits---------------------------------------
R ad and Trails------------------
A	


Nè---' -Nñ ------720-.00-------45O ---------3..6O--- --4	 -----
TOTAL COSTS 


1,1	 hh	 AUTIIORIZKD BY 


	


TOTAL DISTRIBUTED COSTS-------- ?2j54¼P--------------------- 	 CONTRACT 


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc----------


To1Ar CosTs-------------------------I 256oO----------------' 4--77'5-.00-----------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .best of their knowledge and belief. 


Date..9...9d.i59----------------- Operator9t


Per---------------------------------------------Title------------------------------------------


REMARRS: 


-. NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhlbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdIction.


(Instructions on reverse) 


(For Government use only) 


—//-- 7 'I







S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs forfuture use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Opèrator These three items are: "Ojerating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short.of the entire contract period. 


Form MF-104A hs been designed to tie in with Form MF--104 for both monthly and 
cumulati' costs. The "Total Costs' on Form 11F–lO4A fÔr"eabh month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and çngineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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J	 S. 
Report foi' August, 1959 
howard C. Banks 
Docket No. CUE 6028 
Contract	 , 2007 


Durin the zaonth of August, the drft Was maintained in the sate 
general easterly ditccton as befpre, and eztended a total of 88 feet, 
making it 139 feet in all drifted so far in Stage I. About 48 feet 
from the beginning of Stage I., the vein being followed was cut off for 
a short distance by a crossvetn. Assays of the crossvein material 
as well as of the rein in the face of the drift wore taken here. (xi) 
A short S—curve in the drift picked up the vein again, which at this 
poit bad so niucb the appearance of oopperbearing ore that assays we 
run on three different kinds of ore. (III) 


After only a few feet, the vein was cut off completely by a fracture 
that extended for some 20 feet. The vein was picked up again by con-
tinuing the drift in a straight line. prom that time on, the ore, which 
bad been only about 2 feet wide, began to widen out, and the hanging 
wall was definitely defined. Assays were made from drill holes into 
the foot wall at 118 feet.1 to see if the ore was extending in that direc-
tion. (IV) t wss not, By the end of this months drilling, the vidtb of 
the vein had increamed to about 5- feet, and both hanging and foot walls 
were well defIned. The ore appeared to be richer with every round, 
with less altered basalt, snd more quartz as the material in which the 
load was evident. 


incidentally., much of the necessary repair on the buildingshas 
been done, and some of the weatherproof tug that will have to be donó 
before more rains and cold we&ther is under way. But since this unit 
has not been completed yet, it Is not ineluded In this staterent. 
Because the contract did not go into effect until July, It has been 
necessary to get the nine into a working conditIon as rapIdly as pos-
sible, and those things that cu1d be put off at all have been worked 
in as son as they could be. 


One orIginal of each assay is Included herewith, and also corn-
poslte coptes of them, wIth a map shWing where each was taken. Assay I 
was from grab sampleS taken from ore cars early in 3tage I, but 1958 


not submItted with the July statement.







• S 
Ozs.	 Silvz' Qzs. Gold Per Cent ?er Cent Per Cent Per' Cent 


Assay No, Per Ton Per Pon Lead Zinc Copper Siltca 


1 1,00 .040 0,75 1.50 


Il—i 2.85 .010 3.70 2.85 
2 1.55 .005 2.55 3.23 


2.35 .012 2.77 .15 57.6 
2 1.50 .o6o i.eo .08 50. 
3 .05 tr. 1.05 .09 53Q0 


IV1 0.60 .015 0.91 0.30 
2 0.50 .010 0.57 0.70
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FOrm MI'-104 (Rey.)	 UNITED STATES	 /	 at Bureau No. 42-R1036.5 (April 1952)	 / 
DEPARTMENT OF THE INTE, 


DEFNSE MINERALS EXPLORATION ADMIN ' ATION '3J, " I13 
OPERATOR'S MONTHLY REPORT A VOUcHEa 


Month of---------3'4X--------------, 1959... 	 Docket No.	 bontract	 ?PQ7 
Operator's Name Hor4snk ------------------------------------Miner 


	


Address ------ -42i'O*k$trt+cnb..Monj.. ------------------1 -	 - -----------------------------
Contract Amount, $1Q..DO	 Government Participation: 5Q.%	 ount, s6,o.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) 41'4}C	 %7'	 iJfY 
/IPrii3ng	 $i479OO	 /ti.___ 
Bulldozing------------------------------------------------------------------------------------------------------------------------------------------------
Crosscutting--------------------------------------------------------------------------------------------------------------------------------------
Drifting-------------


(2) Labor and Supervision: 
Labor 
Supervision-----------------------------------------------------------------------------------
Technical Services-----------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------------------------------------------------------------------,-----------------------------------------------------


Explosives---------------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation......................................................................................................... 


(5) Initial	 4l.ttion and Repairs.	 nArie-----------------72O.O ----------7),Io ------------------------7c#-e 
(6) New Blägs.,Emprovernents, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.; 
Payroll Taxes----------------------------------------------------------------------------------------------
Liability Insurance	 ---------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 	 - 


TOTALS	 Z,19.9QQL nan	 OO 


I certifr that the above bill is correct and just nd that payment therefor has not 
been received..	 - 
Date ---- -Bst5.9.------ *Payee 2L	 - 


Per---------------------------------------------Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the personwrlting 


the company or corporate name, as well as the caj,aclty in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(AuthorizVCertIfy1ng 	 ) 


Date	 4'ou. No. ../.............
(See other side)







______.	 -S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Muerala 
", 


A	 vro'f. iintler (nnf.raef. No.	 in accordance withthe terms of the contract. 


MONTHLY REPORT 


The Operator (Contractor) of an.. exploration project 
required to make. a monthly report to the Government 
through the .Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, superyision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to réimbUise him for dëprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be.rpored 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These cost, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by -the operator 
should be reported under item (7). The, share paid .by. 
the employee as a payroll deduction is to be inéluded 
under item (2) as labor costs. 	 ' . 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of'Form MF-104 when submitted for reim-: 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-' 
priate signature. If the Executive Officer Qf the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditorshould 
make an audit of the Operator's books and records of account, 
the Operator need not support his' monthly voucher' with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase Order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sibmitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as.stated above the word "Independent" 
and by showing'the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting; drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled' 'in. .. 
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Budget Bureau No. 42-R 1151.2 


UNITED STATES7 
DEPARTMENT OF THNtI9 L 


DEFENSE MINERALS EXPLORATIOAbMINISTRATION 	 J95 
OPERATOR'S UNIT COST AND ROG°EPQ 


Month of	 tn3y-------1954	 Docket No.	 Oli1	 2i	 'Contract No. 2Qfl7------------
Operator's Name	 LtSankc---------------------------------------------Minerals Liix 


Address-------


OPERATION UNIT II COSTS Tais I UNITS Tuis 
II	 Mowru	 I MONTH II COSTS TO DATI


AUTEORIZID BY CONTRACT 
UNrrS o UNIT COSTS _________________________ 


DATE	 TO DATg	
Onits	 Unit Costs 


Crosscutting._ 
--------------------


swt/------44o&-------


Drilling: Core 
Churn 
Auger--------------------


St A^ -----------
Trenching 
Test Pits 


Roads and Tra


--


--


--day---


--it.----


TOTAL DISTRIBUTED CoST&.. 


49Ofl------ szca ...4GaL.. oQ/i 5ZL'-----------


6cu----


-!'-t-'--------


6--


--------------------------
-----------------------
-----------------------


iiiiiiIiiiiiIi IZIZIIIIII IIIIIIIIIIIIIZIIII IIZIIIIIIIIIII 


.................................. 


111111111111111 
411.2-.cJ 


-2-,99-.f)


45O!--------
/ 


A- ----


72O-.-Ci ---------
TOTAL	 COSTS 


UTHORZD BY


Operating Equipment Purchase&... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. COSTS-------------------------------2q-.--------------------,-g--G--------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and iMABKS. 


complete to the ,best of their knowledge and belief. 


Date ---- -2!,1i9------------- 0perator i'j44iL 


Per -	 Title Qtner-----------------------------


-a" NOTE.—TftIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) ./(57 
"V







( 


.


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operaor's Unit Cost and Progres Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which my need to be 
rporteU for a particular project. It will b necessafyior the Operator to distribute his 
costs among the applicable phases rçported with the exception of t.hree items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, suchas, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Report for July, 1959 
Roward C, 3snks 
Doket No. 0 6028 
Contra,t 1o. 2007 


13rk under th Contract W*s started early is Tuly. be ftr.st step 
was rebabilitattoii of the ez2sting adit, ioludng u'idening f tb.e drift 
in places, reinforcing the ttbering, cleaning out slough, ad repairIng 
and eztcnding tkte track. 


In preparation for further riting, a surp for water wan blaste 
out in the. short side drift tlr4y preseat, a pipe line for ir wag 
put in, and reoetving 'tank and a Compressor were installei. 


Blasting to extend the drift was begu,n on Suli i6. At that ti
there was a minerglizad gone in the face of only a few InChes, The rock 


so hard that c pnventbnal bits were ineffeotte, and oarbie bits 
had tø be used. As work pr*groased, drilling gradually became easier, 
and the teln widened in the face to about two feet, showing a mixture of 
quartz,. galena, pyrito, etc. A conatantly increasing flow of water was 
encountered. The dailyunds have been pulling an average of about 
tour feet. Tb.e d?Ut ba's been	 iniij at least 5 z 7 feet, with ovcr 
brea'mn me places to more 'han that. 


In all the drift was ezt.Sndod l feet during Juli, i the aas 
general easterly direction as befere.


OFFICIAL FILE COP'
O.ME 


RECEIVED AUG 31 1959







•	 I 
UNITED STATES


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


1201 N. Division St. 
Spokane 2, Washington 


July 28, 1959


OFFICTAL FILE Copy
OM.E. 


RECEIVED 
/WG 4 1959 


DATE	 INITIALS


1l 


MEMORANDUM 


To:	 OME Field Team, Region I 


From:	 S. W. Zoldok, Mining Engineer, Bureau of Mines 


Subject: Initial inspection report, Docket No. 0ME-6028 (lead-zinc) 
Howard C. Banks, individual, Hidden Hand Group, Powell 
County, Montana, Contract No. 114.-23-090-2007 


The initial inspection of this property was made on July 
21, 1959, accompanied by the Operator. 


The 1450 feet of adit rehabilitation and 17 feet of drifting 
had been completed.. 


The drift follows a 12-inch shear striking N. 800 E. and 
dipping 680 to the north. The shear contains abundant pyrite and. 
minor blebs of galena and sphalerite. 


staicng point of the contract is a brass tag USBM 903 5.5', 
placed on the north side of the drift or 33.2 feet from a sharp rib 
projecting from the back of the drift just east of the short crosscut 
to the north. 


A LeRoi 125 c.f.m. compressor supplies air and a Cleveland 
jackhammer with jackleg is used for drilling. Two miners are employed. 
Housekeeping is good. 


The status of the contract is given on the attached sheet. 


S. W. Zoldok 
Distribution: 


OME (14) 
USGS (2) 
USBM (AD) 
Docket 
Zoldok







Authorized 


14.50 ft. 


$150 
200 ft. 
50 ft. 
80 ft. 
3 days 


30 samples


Advance 


Ii.50 ft. 


17 ft.


Completed 


14. 50 ft. 


17 ft. 


.


	


S 


Date of contract: June 23, 1959 
Termination date: June 23, 1960 
Contract amount:	 $13,900.00 
Amount spent:	 None 


Stage I 


Adit Rehabilitation 
Repair living quarters and 


compressor house 
Drift and/or crosscut 
Timbering 
Long hole drilling 
Consultant 
Assaying


Stage II - not started
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MME Form 9 
Rev. /Tr. 59


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 


OFFICIAL DOCKET FILE 


licatión
Denied 
Withdrawn 


e recora.s contained, in 


Folder No. 1:


Contract No. 14-23-090-2007 Docket No. 011€- 6028 


Contract 


R. 
Terminated - Not Certified 	 Cancelled 
Terminated Certified	 Royalty Agreement 


his file are marke(x) and arranged in this order 


Left Side 


Royalty Audits' 
Certification of Discovery, 
Closing Letter	 '	 J 


X Cost Audits	 August19,1960 
Termination Notice or Agreement 	 S 


Recision Notice	 J
Assignment of Contract 
Contract Amendments' 
Contract with all echibits and


annexes June 23, 1959. 
Owner's Consent to Lien and 


Subordination Agreement 6/23/59. 
Application and Attachments 31121590 


Additional Folders:


Right Side 


Project Summary (final) 


4] Work Completed Analysis (final) 1-17-61 
All other material filed in 


chronological order including the 
following reports. if checked: 


O Field Team Semiannual Report for 
Certified Project 


[] Final Field Team Report (Tab) Jan.1961 


• []
 


Operator's Final Report (Tab) Aug. 1960 
Interim Field Team Reports 


LI Operator's monthly reports and all 
attachments 


On-site Exam. Report (Tab) 6/8/590 
• Settlement Sheets 
• Dr1l1I6gs 


Left Side	 Right Side. 


V4olders No.	 : Reports	 ' Field Team Semiannual Report for 
D Analysis of Semiannual 	 Certified Project 


Inspection Reports 	 Field Team Interim Reports 
E Project Summary (Interim) by 	 Operator's Monthly Reports with 


MME Engineers	 Transmittal, Narrative and Naps 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 •	 : Royalty Material


26 15







OFFICIAL FILE COPY 


• JTr. '	 i.iiciii.ii. 
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w-1


ME Forth 7 
(10-58)


*r. %rn*d C *rns 
421 k $tr*et 
A	 *t*M


JAN 1 8 1961 


*e: CNZ6Q2 (Lsod.Zthc) 
md C * looks 


•	 flUdeu rnind croup 
oiIi Uøt )kflt* 


co*triiet 2001 


Dr * 


*efernd* is *% to	 tersineted .*pieretioe to*tr*ct 4th 
the	 eirenr 


W* siscø.ty r.$ret tb*t tb. ssd. perkd 414 *,t rsult 1*a 
cetUtcstton of poisibte production iar the provisions of the 
contut. '26 the abseuce of such certflicstion, the GVOCmL*nt 
retains 41#10 ot linu against the property subject to the 
contract or ANY futore 09 UAW OW01COO, got therefore are 
c10sisg ovr books r records e* this coetrect. Your *tt*tion, 
hever, is called to the provisionm of the contract VbUlh to*, 
quit* the operator to keep 	 preserva Certain records for the
period. indicated. 


appreciate your interest and parttcipatiow in the QK explo 
ratio. prozr.n


SinCerely Ours 


signed) FRANK E. JORNSQ 


Copies to: 
Mrs. Callie..Smelser Aspling, 201 Milwaukee Ave., Deer Lodge, Montana 
Mrs. Fern Howard Johnson, R.F.D. No. 1, Deer Lodge ., Montana 
Mr. Charles F. Jensen, Box 161, $t. Regis, Montana. 


FMMurphy/gla	 • 
1-17-61 
cc to:	 Director's Reading ,File 


Region I (2) 
CA&A Division	 •. 
Docket 


•Code 500	 •.	 -• 


Chron	 •	 143683 







NME Form 7 
(10-58)


JAN 18 1961 


OFFICIAL FILE COPY 


W!1tT -i' u 


L. W"o	 LI


Mrs.. Callie Smeiser Aspling 
201 Milwaukee Avenue 
Deer lodge, Montana


Re: OME .6028 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract 7.007 


Dear Mrs. Aspling:


Enclosed is a cpy of a se1fexplanatory letter of today to 
the Operator under the subject contract. 


This correspondence relates to the Lien and Subordination 
Agreements signed by you on June 23, 1959.. 


•	 Sincerely yours, 


(signed) FW1K E. JSQ - 


•	 Acting Director 


Enclosure 


Identical letters to: 
Mrs. Fern Howard Johnson, R.F.D. No. .1, Deer Lodge, Montana 
Mr. Charles H. M. Jensen, Box 161, St. Regis, Montana 


FMMurphy/gla 
1-17-61 
cc to: 	 Director's Reading File


Region I (2) 
Docket 
Code .500 
Chron


1.3683 







MME FORM 6	 REFERENCE SLIP 


2-59	 OFFICE OF MIERALSORAT ION  


TO: A E INITIALS 
1	 Mr. Johnson	 Jt 
2.	 -Mr.SeU ridge  


3__Mew—	 _	 f77 
4.  


5. 
FROM: E. D. Talbert	 - 8/19  


FOR: Check items for action des,4red 


- Action	 - Reply for s ignature of________________ 
Approval	 Investigate	 Surname 


- Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC.. WASH. • D.C. 	 M56300-59
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OP MINERALS: EXPLODATION 
COMACT ADMNI8T*ATION AND AUDIT DIVISION 


RtJPORT OFRVIEW 


I have reviewed the Motb1y eports of. 


Howatd 'C. Banks, an individual 
A2l0akStreet  


Macends, *intana 


pertaining to Exploratim Proeet Contract No. l4 .23.49O .2OO7, (1I 
No. 602$, including Amendments Nov, 1, for July 19 to sane 1960, 
iacluii'e, ce.rjng a 1sad..s1nc project at the Ridden 1and Nine, 
Powell County, )4ntana. 


Ny review incldsd an sxamitat ton of the Monthly Reports (Forms MF. 
104 and NHL4G) and supporting documents, comparison of the claimed 
costs with tba contract and pertinent schedules, vsttftcstLou of 
work perlotasd by refersac. to Field Officer teports med correspond. 
anee, aM determination of the r.aaonablantss and propriety of the 
costs. 


This review was made in lieu of a final audit of the Operator's ac-
counts and records for the reason that. 


All of ths acceptable costs were under a contract 
provision for contribution by the C eve rmeent on 
the b.si$ of fixed unit eost of work performed. 


The findings of thi$ review are stated in the following summary and 
the attached schedele:  


totl cOst bill". by . àratór	 '	 ' ..'	 $9,021.00  
except tons: 


Ptior to this review	 '	 ''$  
Usrewith	 '	 ' '	 :	 4.. 


Accsptabló'eost cLaternd . by Operator.	 $1 
Meiptabte cost not claimed	 3.60 


Tot&V acceptabl* cost, if claimed	 $91024.60 


he contract calls for a 30 percent contribution of the allowable 
costs by the Government. Therefore, if the project is otherwise ac* 
copied as having met the terms of the contr*Ct, ppyaents as follows 
or* ,'. slid sad pr.pat:  


£3ay*bls on auditd claim	 $4,510.30 
Paid to date 4,4tO.5O 


Valance due Operator	 $ l0000 
Additional payable, if claimed  


August l, 1960







Cotr*ct 14..23..090,4007 flowird C. Banks 0MR..6028 


Lemtoblw costs not elate: 


Vnderclai* for timbering, .6 ft. 0 $ 6.00 $	 3060 - 
Total , acctab1e cost,, if elatasd' 


Mit Rehabilitation 450 ft. • $ 1.60 $	 720.00 
Repairs to Buildings 150.00 
DrLfting'& Crosscutting 200 ft. • 29.00 59800.00 
Tiabaring 43.6 ft. • 6.00 261.60 
SaspIes assayed 11 ea. * 3.00 33.00 


Stage U. 


Drifting & Crosscutting 70 ft • 29.00 20050.00 
ng..b.1e Drilling 24 ft. Q 1125 _30000 


Total







Government's Copy
j?'fh4/I 


EXPLORATION CONTRACT 
HOWARD C • BANKS 


DOCKET NO. OME-6028 App'd. Sal. Of 


n4r 	 0 


AMENDMENT NO. 1 


It is agreed this 24th day Of	 November 


1959, between the United States of America, acting through 
the Department of the Interior, Office of Minerals Explo-
ration, hereinafter called the Government," and Howard C. 
Banks, an individual, hereinafter called the "Operator,0 
that Exploration Contract No. 2007 (Docket No. OME-'6028), 
dated June 23, 1959, is amended, effective November 1, 19591 
as follows: 


1. The date fixed in Article 1 for completion of the 
work is extended from 12 months to 17 months from the date of 
the contract. 


2. The maximum period for royalty payments and the 
liens to secure the payments thereof, as specified in 
Article 6 2 is extende.d from ten to eleven years from the 
date of the contract. 


3. (a) Work under the contract shall be suspended 
during the period beginning November 1 1 1959, and ending not 
later than June 15, 1960. 


(b) The Government will not contribute to any 
costs incurred during the period of suspension or to any 
costs of rehabilitation or repair which in the Government's 
opinion would not have occurred had there been no suspension 
of work.


(c) The Operator, at his own cost and expense, 
without contribution by the Government, during the period 
of susperiion shall preserve and protect the project work. 


This amendment shall not be construed to increase 
the estimated total cost' of the project, the aggregate 
amount which the Government shall be required to contri-
bute, the fixed unit cost of any item of work, or any 
item of allowable cost which is expressly designated "maxi-. 
mum."







Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Acting DirectOr Office of 
Minerals  


HOWARD C. BANKS
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November 23, 1959 


Docket No. ONE-6028 (Lead-Zinc) 
Howard C. Banks 


Hidden Hand Group 
Powell County, Montana 


Contract No. 2007 


JUSTIFICATION FOR AMENDMENT NO. 1 


Amendment No. 1 is a simple one, providing for a 


winter recess. It seems obvious that such a recess is neces-


sary and that the request is in order. 


W. R. Griswold







MME Form 
Feb. 1959


UNITED STATES OF A€RICA
DEPARTMENT OF THE INTERIOR 


)FFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT'
(Short Form)


Overnment J s cops' 


Docket No.	 Commodity	 Contract No.'	 County	 State 


o -6028	 lead-zinc	 14-23-090 2097	 Powell	 Montana 


It is agreed . 2 3 JUN 1959 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government ,,"' and 


whose mailing address is 421 Oak Street, Anaconda, Montana 
hereinafter called the "Operator,'' as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U . S . C . § 611 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before August 1 a 199, and, subject to the provisions of Article 7 
Date 


and Exhibit A, shall complete the work within 	 12 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot o.drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work is
	 1k900.Q0 The Gçvernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $6,950.00 
in accordance with the provisions of Articles 1 and 5. 


(c) Interest Computation.--Simple interest computed annually at the rate o6._3/8. percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the 'written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents' and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Lessors  
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien and Subordination Agreements of Lessors
CE!V 


/ek4 


U. S. G. S. 
OKANE. WASo







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote' the' land and all existing improve-
ments, facilities, buildings, installations, and 'appurtenances to' the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon,' without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens' forthe payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnent's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph'


.
 (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment; facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b)., but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur'-and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and ' suppliers rather thán'to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any prodution in 'which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to 'production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine.all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows:. 


(1) Operator's Monthly Voucher claiming costs for work performed;. 
(2) Operator's Progress Report showing the number of units'of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drffl hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided 'by the Government.) 
(c) Final .report.--Upon completion of the work or termination of the GOvernment's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). this final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof.  


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same ' 'with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not 'later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


.	 .	
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.	 . 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the ,Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or  


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the XXXXX gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points; 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the' bUyer's settlement sheets (uh a treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proCeeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used,


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d.) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require comp .4tation, and payment, If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market vlue, whichever is greater. 


(e) Lien for payment.--To secure the paymnt of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land andupon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the prOduction, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether theproduction is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation' 
Operator. the Opràto or the Operator's successor In Interest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as Imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Termination of the Gqvernment ! s Qbligations, .-(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to ,prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for 'breach of contract, in 
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract.  


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination.--In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals 'shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The tem "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (li.o U. S.' Code 32-326) and is 
not covered by the Walsh-Healey Public Contracts Act ( Iii U. S. Code 35_)4 5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every-calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use'and benefit of the Government. 


• ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


1. 


.	 .







	


.	 . 


ARTICLE 14. Changes and added provisions.-- App'd. Sot. Oj 


Executed in quintuplicate the day and year first above written. 


TIE UNITED STATES OF AMERICA 
HOWARD C BANKS 


	


By. %fQ d 	 B:fr; 
oting Direo, Office of 
Minerals Exploration 


certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rCORP0RATE1 


L SEAL J 
5


INT.-DUP. SEC., WASH., D.C. 52375







MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TREEijJ7 


OFFICE OF NINERAL	 OiON/\ 


•	 1'	
II9 


LIEN AND SUBORDINATION AGREEMENTS—'	 \ 


To the United States of America: 


WFOR GOVERNMENT USE ONLY 


C. BANKS; AN INDIVIDW 


Docket No. 
OME—	 6028 


Contract No. 
14-23- 090- 2007 


Contract Date 
June 23, 1959 


	


That certain land in the County ' ? 2L Well 	 State of Montana 


described as follows:2/	 the SILVER KING Quartz Lode, the location of which is recorded 


ib the Reordër 1'SOffioe of thó County Court House in Deer Lodge, Montana, Book 4 


auartz, Page 496.'


.•	 .,.,	 ••.'... 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract"'-between the United States of America, hereinafter called the ."Government" and 


,.•, ...............Howard C. Banks 	 •	 •' 


hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land , hereby grants to the Government a lien 
upon all' of his right, title, and--interest in the land and upon any production of minerals therefrom to' 
secure the payment to the Government of the royalty on production provided for by the Contract,.and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


.....(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:-11/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the 'Contract may be dismantled, severed.±rom the land, and removed as may be provided in 
the Contract; and the Government's interest and' equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against, the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Nnn e 


ON"


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to' the Government.  


Either (a) insert the legal description of the land, or Ib) strike'out the words "as follows" and 
insert "In a lease .r contract, deed, or other document / dated '	 , and recorded in 
Book	 •, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the. Annex in, the space. 


Insert name exactly as it appears in the Application MME Form #o 


/ Subparagraphl(a), 4oes not apply, to the holder of a clai, lien, or encumbrance. 







. Undertakes and agrees (a) neither to commit any act nor assert any claimin conflict 
with the provisions of this Agreement; and (b) to give advance notice of-the Government 's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added. provisions	 (State "None" or "See Annex No.".) 


Dated this2	 tçday of	 , 19 


—Yok	 tkte (Sea	 ^_.,A (Ity &) 6?LL&k ¶LA^%L7
(r.ii-.v &' 


(Seal)	 State) 


(Street) 


(City &) 


(Seal)	 (State 


(Street) 


(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State ) 


(Street) 
(City &) 


-	 .	 (Seal)	 (State


I,	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 -	 of said corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) 


in behalf,- of-said corporation by-authority-of its governing body, and was within the scope of i ts-
corporate


 


 powers.


(Corporate Seal)


r-------	 -•' 


IN? -;,-DUP. SEC.. RASH., D.C. 48 694 







LIEN AND SUBORDINATION AGREEMENTS/ 


To the United States of America: 


That certain land in the


WFOR GOVERNMENT USE ONLY 
Ope rator 
IIOWABD C. BANES, an lnd.lvid.ua 


Docket I 
OME-0? 


Contract No. 
14-23-090-2007 


Contract Date 
June 23, 199 


County of	 Powell	 , State of Mont.na 


}.IME Form 52	 UNITED STATES 
Jan. 1959


	


	 DEPARTMENT OF THE INTp$1/ 
OFFICE OF MINERALS EXPLOTION 


Y
1 


^
 J 


Al lqk^-* 


described asfol1ows: know.nas the Hidden Hand Croup of Claims: namely, the SILVER KING 


the RIDDEN HAkb `gA&rti lode mining claim, the CISTLE GARDEN 


gLrti': lode mining . claim, the MOUNTAIN CHIEF 'quartz' lode mining claim, the RED FOX 


quartz lode mining olaim, the DEEP GULCH quartz lode mining claim, and the BULL MOOSE 


hereinafter called the "land" •", is the subject of a proposed exploration contract., hereinafter called 
the "Contract' 1', 'bé'téë'n'thé' United' States • f America, hereinafter called the "Government" and 


-Rowa-rd C. Banks ' 	 ''' Al 
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 . . 


1. (a) Being the owner of an interest in the lap4, hereby grants to the Government a lien 
Upbn "afl"o'f'his"right';'title, and interest in" the land 'and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or, terminated at. any. time prior, to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the .terms of said Contract; or 


...........(t5) 'Being 'the h ,blder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same)'/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
quity under the - Contract maybe dismantled, severed' from the land:, and 'removed' as may be provided in 


the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned.  


3. Represents and undertakes that.there is no claim, lien, or encumbrance upon the under-
ih'ed"s' right; title; claim, or interest in or against-the land other than the following: (If "none" 


insert the word "none". Do not leave blank.) 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to-.-the Government.  


insert the legal description of the land, or (b) strike out the words "as follows" and 
..insert:"1n.a1eas,e .Lrcontract, deed, or.. other documenj,dated	 ., "	 , and recorded in 
Book, Page.','" ,..,,Off icial rcords of said',county". If. (b) . is used,. the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to 'the Annex in,.the, space.  


Insertname.,. exactly, as: it appears 'in 'the: Application  MME. Form ko.. 


/. Subparagraph I.W.' 	 ,does not apply :to,'the, 'iolder of a. claim) lien, or. encumbrance..







11. '. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all .amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, d. and undertakes an agrees that this agreement shall extend and 
apply thereto.


6. Added provisions	 (State "None" or "See Annex No.".) 


Dated this,, 	 day of 	 19 .j..


(Street) 


11-4 h2 ,14L (City &) (Seal)4. flW/' 	 (State 


(Street) 


city 


`71	
State


 


(City &) 


(Seal) (State ) 


(Street) 


(City &) 


(Seal)	 ' '	 '(State	 •) 


(Street) 
(City &) 


(Seal)	 ' (State ) 


(Street) 
(City &) 


(Seal)	 ' (State


,certify that I am the___________________________________


	


(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 who signed this agreement 
(Name) 


Vasthen -	
S '


	 of said corporation; that said agreement was dilly signed for and 
(Title—Pres., Vice-Pres., etc.)


 
In behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 -	 -	 - 


(Corporate Seal) 


-	
-INT.-DUP. SEC.. ws'i. D.C. 48694 


	


.	


.1
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EXPLORATION PROJECT CONTRACT 
HOWARD C. BANKS. 


DOCKET NO. OME-6028 


ANNEX I 


The land referred to in Article 2 of the 
Contract is situate in Powell County, Mcntana, and is 
comprised of the following unpatented lode claims as 
indicated below: 


Name	 Quartz Lode Book	 Page 


Silver King	 14	 1496 
Hidden Hand	 2	 .211. 
Castle Garden	 2	 26 
Mountain Chief	 2	 2149 
Red Fox	 6	 304 
Deep Gulch	 14	 4914 


Bull Moose	 14	 498 


These claims are recorded in the Recorder's 
Office of the County Court House in Deer Lodge, Powell 
County, Montana. 


The Operator is in possession of the claims 
described herein as lessee with option to purchase. 


The claims are shown on the-map entitled, 
"Plate 1 Claim Map Hidden Hand Mine, Powell County, 
Montana", attached to.. and made a part of this contract.
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EXPLORATION PROJECT CONTRACT 
HOWARD C. BANKS. 


DOCKET NO. OME-6028 


EXHIBIT "A"


Description of the Work 


The purpose of the project is to explore for 
lead-zinc ores along the Deep Gulch'vein by means of 
drifting and/or crosscutting, and long-hole drilling. 


The work is divided into two stages, set forth 
below. The Operator shall perform Stage I, and shall 
perform as much of the Stage II work as the Government 
approves in advance. 


The locations, directions, attitudes, and 
extent of all work performed under the Contractare 
subject to the prior approval of the Government. The 
exploration work is 'indicated in part in blue color on 
the attached map entitled, "Plate No. 2 - Geologic Map 
of Deep Creek Workings - Hidden Hand Mine, Powell County, 
Montana".


Drifts and crosscuts shall be timbered as 
necessary.,--the timber sets shall not be less than 5 feet wide 
and 7 feet high in the clear of the timber. 


Drifts and/or crosscuts shall not be less than 
5 feet by 7 feet in cross-section. 


Stage I 


1. Complete the rehabilitation of 450 feet of adit. 


2. Repair living quarters and existing compressor 
house.


3. From the face of the adit, drift and/or-crosscut 
along the Deep Gulch vein not more than 200 feet. 


k. Timber'not in excess of 50 feet of the drift 
and/or crosscut. 


5. Not in excess of 80 feet of long-hole drilling 
shall be done to aid the exploration.







6. Not more than 3 days shall be allowed for the 
services of a consulting Engineer or Geologist. 


7. Assay not more than 30 samples for lead, zinc 
and silver.


Stage II 
1. From the face of the drift and/or crosscut driven 


in Stage I, drift and/or crosscut not to exceed 200 feet. 
2. Timber not In excess of 50 feet of the drifts 


and/or crosscut. 


3. Not in excess Of 80 feet of longhole drilling 
shall be done to aid the exploration. 


4. Not more than 3 days shall be allowed for the 
services of a consulting Engineer or Geologist. 


5. ASsay not more than 30 samples for lead, zinc 
and silver.	 - 


Estimated Costs of the Project 


Fixed Unit Costs


Stage I 


Complete the-rehabilitation 
of adit, 450 feet @ $1.60/ft.	 $ 720.00 


Repairs to buildings	 150.00*/ 


Drift and/or crosscut 
200 feet @ $29.00/ft.	 5,800.00 


Timber drift and/or crosscut	 J 50 feet @ $6.00/ft.	 300.00 


*The completed work constitutes the unit. 


2







O 


Long-hole drilling 
80 feet @ $1.25/ft. 


Consulting Engineer or Geologist 
3 days @ $75.00/day 


Assaying, 30 samples @
$3.00 each sample


$ 100000/ 


225.00 


90 0 00 / $ 7,385.00 


Drift and/or crosscut 
200 feet @ $29.00/ft.	 $5,800.00	 V 


Timber drift and/or crosscut	 I 50 feet @ $6.00/ft. 	 300.00 


Lon hole drilling 
 feet @ $1.25/ft.	 100000 


Consulting Engineer or Geologist  3 days @ $75.00/day	 225000 


Assaying, 30 samples @ 
$3.00 each sample	 90000 


Total Estimated Cost of the Project 


Government Participation, 50%


6,515,00 


$13,900.00 


$ 6,950.00 


3
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low 


together with all arA singular the tenements, hereditamenta, and appur. 


tenanoes thereto be1ong3t, or in anywise appertaining and the rents, 


Issues and profits thereof, it any, 


RECORDER'S OFFICE 
STATE OF MONTANA	 SS.	 I, DANIEL B. HERTZ, JR., 'County Clerk and Recorder in 


COUNTY OF POWELL	 and for said County and State, hereby certify that the foregoing 


is a true, full and correct copy of "--P 	 Mrs E. J. Bennett) to 


'ern Howard Johnson 


F iled in my office on the 23rd ------------ day of------J:uiie--------------------------------------- A. D., 1959--- 


and recorded in Book ------- 50 of ------ Deeds --------at page-------137 


IN WITNESS WHEREOF, I hereunto set my hand and affix the Seal of said County 


this --------- -23rd day of	 - --


 County Clerknficio. Recorder. 


By ------------------------------------------------ -------------------, Deputy. 
. 


IN WITNES$ WHEREOF, the said Part y	 of the First Part ha s here-


unto subsotbd rer 


STATE OF NONTANA. ) 
$	 S5. 


COUNTY OF IJ	 )	 ___ 
Léwl a and Clark 


On this .? 'day of	 Ju 	 1959	 befor..ms 
th* undersigned,	 '	 , A 0101+Âiry blto for the. State of 


Mont*t*, p.reol3y appeared MAWNA FNNET'I', (Mrs. E. .. Bennett) 


knoWn to	 bs the person	 whose r*ae	 Is	 subscribed to the 
w3th1 3t'nt at4 acknowledged to as that	 he	 executed the 


'	 WigOF, I have hereunto affixed my signature and ay 
f11	 the day and	 above written. 


. . .. 
Not&ry Public for the Xate of 
Montana. Residing at Helena, 
Nontr.a. 
My Cosuission expires .







0 - OFFICIAL FILE CO 
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• RECEIVED APR 13 
421 Oak Street DATE	 INThAE 
Anaconda, Montana 
April 10, 1959 -_____ .• 


W. R. Griswold, Chief 
Division of Base Metals, 	 of the 


United States Department of the Interior, 
Office of Minerals Exploration 
Washington 25,	 D. C. Re:	 DocketUj,QtQ28


Dear Sir: 


In reply to your letter 
collateral to the banks 
not have any collateral 
assets and liabilities, 
no outstanding debts or 
bank accounts, We have 
property except the lea


dated April ? 3, 1959, I did not offer any 
when the loan was solicited, because I do 
to offer for such a sum. In regard to my 
I have none of the latter--that is, I have 
time—payments. I have about $1,500 in 


an income of $500 a month. I own no real 
se and option on the mine. 


From the standpoint of mining, my princial assets are: 


A promising lead. 


Years of experience in mining. 
Friends who are also experienced miners who are interested in 


helping me with the mining this summer, and who are willing 
to receive their pay when and if the mine makes good. 


Other experienced miners available for hire. 
Much of the small equipment that will be needed, which I have been 


accumulating and using during the past two years. 
A very good credit rating, because .1 always pay my bills. 
A wife who is willing to put her effort and financial resources 


into the project, although she has no actual legal interest in 
the project. 


"The luck of the Irish." 


It is on such a basis that I have been doing my exploration work and 
development for the past two summers, and have accomplished a great 
deal on my own. However, I have reached the place where I can no 


longer carry on the project efficiently and as it should be done 


without financial aid. This project Is a small one, not a big—com-
pany sort of thing. However, when I reach the juncture of cross—
veins that is my goal, it could develop into almost anything. 


As indicated in my original DMEA loan application a year ago, my 
intention at first was to apply for a comparatively small loan and 
shorter contract. However, it was the suggestion of the DMEA engineer 
who checked the project at that time, that planning on the larger 
scale outlined in my current application would be more feasible. 


Yours truly,	 /	 47 
94--6-t 







0	 . 0 
UNITED STATES


DEPARTMENT OF THE INTERIOb 
I	 OFFICIAL 


I?CE!V	
•	 L CQp 


E E7 R 30 9959 


OFFICE OF MINERALS EXPLORATION


So. 157 Howard Street
Spokane i, Washington 


March 25, 1959 


Mr. George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


Re: OME application (lead-zincJ 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 


Dear Mr. Selfridge: 


Enclosed are three copies of an application for ONE 
assistance to explore 'for lead-zinc ore on the Hidden Hand Group 
of claims, Emery Mining District, Powell County, Montana. 


A DMEA application, Docket No. DMEA-5939, from the same 
applicant is e subject of a memorandumeport dated September 17, 
1958 by William C. Prinz, Geologist, U. S. Geological Survey. 
Because' the mine workings were mostly inaccessible, Prinz--,recommended 
denial without prejudice. Since Prinz's examination the applicant 
has cleaned oi a caved crosscut and has found the old workings are 
much more extensive than had been anticipated. Presumably a new 
examination will be required.


By Field Team Region I 


c 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures	 '	 U. S. Bureau of Mines







	


- - MME Form 40	 Budget Bureau No. 42—R1368 


	


• Dec. 1958 4 	 UNITED STATES	 Approval expires Dec. 31, 1963 


-.	 \ DEPARTMENT OF THE INTERIOR 
TICEF 	 OF MINERALS EXPLORATION 


\PLI&AFFINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


ant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT ?Fll legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


Howard C. Banks 
General Delivery 
Deer Lodge, Montana


RECEIVED 


MAR 231959 


U. S. G. S.
SPOKANE. sIPS)


DOCKET NUMBER	


0-^Z'K 
DATE RECEIVED 


REGION 


DIVISION CODECODE


5() 
BUSINESS ORGANIZATION


(Check one) 


INDIVIDUAL	 jjj 
CORPORATION 


PARTNERSHIP 


OTHER (Specify)


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


Lead and zinc	 NAME	 COUNTY	 STATE 


ESTIMATED COST OI7'PROJECT	
Hidden Hand Group	 Powell	 Montana 


$ 19.12.80 /	 IEmery Mining Distriot 
GENERAL INSTRUCTIONS 


	


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 


	


Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To workings and geology in item 3, and the proposed exploration 


	


assure prompt action, your application must provide all	 work in item S. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 


	


of this application form. Avoid unnecessary correspondence	 and other attachments submitted as a part of this application, 


	


and delays by submitting complete and accurate information,	 except those in item 3(g) which you mark to be returned, 


	


Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-


	


panying papers except as otherwise noted. Place your name 	 turned to the applicant. Send true copies, not originals, of 


	


and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-


	


and reports required as a part of this application is described	 tial part of your business records. File this application 


	


on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 


	


by the item number to which it applies. If an item does not	 Interior, Washington 25, D. C., or with the nearest OME 


	


apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


March 21, 1959 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


k	 J	 /- -  


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration 45M cost. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re- 
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you. propose to explore, show 
where the samples were taken, describe sampling methods 
used, and próide copies' of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 


(a), To aid the OME representative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


S. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings anti to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per. foot of drilling, per foot of drifting, per 
hour of. bulldozer, operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids : from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe-the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work) 


•


INT.-DUP. SEC.. SASH.. D. C. t400
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10MA	 ThUST iLPY 


AFFILIATED WITH NORTHWEST BANCORPORATION 


March 13, 1959 


Mr. Howard C BanksV 
421 Oak Street 
Anaconda, Montana 


Dear Mr. Banks: 


T.-!e are indeed sorry to inform you that your 
application for a loan of .$ii,00OOO, the proceeds of 
which would be used to develop the Hidden Hand Mine, 
has been disapproved by our loan committee. 


A loan of this nature is not considered bank-
able due to a speculative nature. 


With kindest personal regards, 


Sincere 


Ei	 kel, ,h. 
Executive Vice President 


ELK: jem


MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION







0	 0 
DEER LODGE BANK AND TRUST COMPANY 


MEMBER	 - 
FEDERAL RESERVE 


SYSTEM 


LEE WILLIAMS, PRESIDENT	 S. J. PAULY, VICE PRESIDENT 
HENRY J. HUKILL, CASHIER	 F. L. SERVOSS, ASST. CASHIER 


•	
.	 DEEIt LOD&E,MOITAN. 


M:arh .16, 1959 


Mr. Howard C. Banks" 
421 Oak Street 
Anacqnda, Montana 


Dear Mr.. Banks: 


In regard, to your applicat .i.ofl fora loan, in the. amOui-t of 
$11,000 00 under date of March 12, 1959, I am sorry to in,- 
form you that we. 'cannot supply fund's. to you at this time 


Our Loan Committee feels that since, the . fds are-to be 
used for an exploratory project at the Hidden Hand Mine, 
this, could not be adapted to our baflk"s loan policy. 


Sincerely yours-, 


F.. L. -Seross' 
Caster 


,FLS:.i'i


/ 
/ 


7/







1. Financial Eligibility: 


(a) The accompanying letters, from the Deer Lodge Bank & Trust Company and 
the Daly Bank and Trust Company of Anaconda, are replies to my application, in 
person, to officials of these two banks for a loan of $11,000.00 to be used for 
exploration work at the Hidden Hand Mine. In both oases, I made the application 
on Mare	 an discussed the project at length with them. 	 I was refused,
under any terms. 


(o) I propose to furnish py share of the exploration cost with cash. 


2. Applicant's Rights in Land: 


(a) and (b) See Item 1 of previous application, dated May 13, 1958. 


(o) These are being obtained.  


3. Physical Description: 


(a) See Item 2 of previous application. In addition: During the summer 
of 1958 0 I opened the old drift into the main vein at a lower level, as sugges-
ted in my previous application, by making an open out whore the drift had oaod 


in, up to the point where the drift entered rock. The drift from that point, 
instead of being about 50 feet long, as I had supposed, proved to be about 450 
feet long--100 feet northward into the kill, and then about 350 feet eastward 
along the vein that I had been exploring from the surface. I partially cleared, 
out the drift, enough so that I could lay rails the length of it and remove the 
rook that had been gobbed in across the face of the drift, covering the vein ., for 
a distance of 38 feet. It was afterthis that Mr. Crosby, Chief Geologist for 
Day Mines, in Wallace, took assays and drew the nsp whioblinclude herewith._- 


(b) to (g) See previous applieation. I am including with this application 
Mr. Crosby's map and a copy I have made of it.,	 j)ould like to have the original 


4. Accessibility of Property: 


(a) Until weather permits living at the mine, I will be available at 421 Oak, 
Anaconda, Montana. Phone Logan 3-6747. Afterward, I will be picking up my mail 
at General Delivery, Deer Lodge, Montana. I can then be reached by phone through 
my sister, Mrs. Ed Johnson, Deer Lodge, phone 021-Jr3. The mine property can be 
reached by taking the road east from Deer Lodge toward Emery, to the National 
Forest boundary, and theneafter always taking the left fork of the road. The 
cabin is on the left side of the road, a little more than 8 miles from Deer Lodge. 


(b) My shipping point will be Deer Lodge, about 8 miles from the mine. 
Supply points will be Deer Lodge, and Butte, about 40 miles from the property.







I


5. Exploration Work: (see maps in previous application, and Mrii Crosby's.msp) 


(a) The exploration I propose would involve the following: 


(1) Reconditioning approximately 1 mile of access road. 
(2) Reconditioning the old drift: 40 feet of timbering--probably 8 


sets--to hold the open out up to the the present portal; and cleaning V 
out the existing drift (450 feet) and widening it in places to a 
uniform 5X7 feet. 


(3) An additional 400 feet of drift and crosscut (5x7 feet) to explore 
further along the vein, past its possible intersection with other 
veins, and also along such intersecting veins. 


(b) The steepness of the hillside makes it impractical to haul to and from 
the present project over the same length of road that was used to reach the strip-
ping operation at a higher level. Instead, the west end of the road indicated on 
Mr. Crosby's map would have to be extended. This actually is an old mining road, 
extending beyond my property line, across National Forest land, and joining the 
main road from Deer Lodge to the Emery District at the National Forest boundary* 
At present it can be traveled only by jeep. For about 1 mile it would have to 
be widened and graded to make possible hauling over it by truck. There are three 
points of rook that would have to be blasted away, and the surface smoothed and 
widened by bulldozing. I have been assured by the Forest Service representative I 
in Deer Lodge that permission to use this road can be obtained. 


(o) Work could be started about the first of June, 1959- 
Estimated rate of progress: 


Road-building--5 days. 
Timbering--40 feet ' 10 feet/ day-4 days. 
Reconditioning old drift--450 feet • 20 feet/day--.23 days. 
Drifting and crosscutting--400 feet 0 3feet/day--133 days. 


6. Experience: See previous application. 


7. Estimate of Costs: 


Road-Building--5 days


7, 


40 hours bulldozing 
10 man-days 
5 days compressor rent 
5 days running expense, oompre 


1 5 09 powder 
Misc, tools, caps, fuse, etc. 


1 seek pick-up running expense 
Payroll taxes, etc. 


Timbering--40 feet 	 $10.00/fpt


@ $12.00 $ 480.00 
20000 200.00 


€	 9.00 45.00 
2.00 10.00 


24.55/100 36.83 


338.17 
10.00 
80.00 


1,000.00


400.00 / 







I 
7. Estimate of oosts--cont. 


Reconditioning present drift--23 days. 


46 man-days 0 $20.00 


Payroll taxes, etc.	 (116) 
23 days supervisor 6 25.00 
10 days compressor rent a 9.00 


10 days running expensefor compr. 
100 lbs. powder 0 24.55/100 


1 box caps 2,7r-
400 ft. fuse G 44.10/3000 
50 lbs. carbide 9 io.00/ico 
4 weeks running expense, pick-up 	 9 10.00 
1 month accounting,	 etc. 9 50.00 
MISQo tools,	 etc. 


(Compressor not needed at first.) 


Drift and Crosscut--133 days. 


() Independent contracts--none. 
() Personal services


$ 920.00 


156.67 
575.00 
90.00 
20,00 
24. 55. 


2.75 
5.88 
5.00 


45.00 
50.00 


- 
2 1 100. 00 


266 man-days	 0 $20.00	 $532000 
133 man-days	 6 25.00	 ________


48)645..06o0 
(c) Operating materials and supplies


67 days running expense, oompr. $ 2.00 $	 134.00 
27 weeks gas,	 oil, etc.	 for 


pick-up a 10.00/wk. 270.00 
4000 lbs. powder 9 24.55/100 982.00 


51- rolls fuse 0 44.10 225.00 
16 boxes caps 2.75 44.00 


3 sets steel 25.00 75.00 
24 oarborundum'bits 9 25000 6Qo.00 


250 lbs. carbide G 10.00/100 25.00 
Misc. tools & supplies .145.00 


2,500.00 


(d) Operating equipment 


Jack hammer	 (I furnish) $ 
Pick-up	 (I furnish) 
Jack-leg for hammer 26O.00 
Rent for compressor (16o) 6j mo. 9 $200 1300.00 


Water hose 31.25 
Air hose 51.50 
Receiving tank 150.00 
Sub tank	 . 50.00 
Mine oar 50.00 


8008 black pipe € 60 480.00 
800' used rails	 (8) 0 $125/ton 133.38


2,506.13







7. Estimate of Costs--cont. 


Drifting and crosscut--cont. 


(e) Initial rehabilitation 
New roof and windows for compressor house 
Repairs on living—quarter cabin 
Moving ore—bin to new location 


New lumber and supplies 
12 man—days 0 $20 
Payroll taxes, etc. (1/6) 
Running expense of pick—up, 1 week 


(f) None 


(g) Miscellaneous 
Repairs and maintenance of operating equip. 
Assaying 
Accounting 6mo.	 $50.00/mo. 
Payroll taxes, etc, 1/6 of $5320.00 


(Workmen's Compensation	 11.6%) 
Unemployment	 2.7 % 
Social security	 2.25 


1. 6o 


Total for drifting and crosscut:


f1t /, 
: 


\	 \U	 / 
\


A ' 


/n\ 


/


$	 50.00 
200.00 


110.00 
240.00 
40.00 
10.00 


- $ 650.00 


500.00 
200.00 


325-00 
886.67


iftil .67 


$16,212.80 /
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£c!y,	 urd'r prced]ns nei	 to1or	 irtitied t	 ciatirbeha1f. ^	
o• 


FFOF, th	 sid prt 
.)•
ruo	 set	 ?d'	 ran	 and	 e 1 t e	 ay azinyear firit a15oa wiliJer. 


..4 


z.	 I -. 


oo . •	 c	 ;z	 / 


On	 this	 /J_Xcy ol Decehnr, iii the	 i	 cr	 tho sand	 - 


ni	 e hu.norea ar	 'ort;y- l ye	 ucfore re t-	 urides	 d a Notu 


Pthllc,	 for tie	 Stte	 ci	 Mort'ria,	 i	 cu&1]7 at)'ared WIT T TAM F)WAflT), 


knQwn	 o me .t	 he the person whc	 rame Is suscribe'd to the wIthin 


itstrument, ard acknow1cded to me	 that he executd	 he	 same 


IN WITNlS	 HER0F,	 I have	 ereu.nto set my tisrid and	 af.{ixed 


my Noria1 S€a1 tie day an	 :'ar fir.;L	 above wrien..	 . 
/ ••••••••••••••••••••••••••••••••••••••••••••••• 


-- / - 


No arv Public fop-taeSt r t'	 of Motara 
P	 1dng at


/ I 1ry Covwt-i a siori E.xpre a	 / 3	 /'7	 -, 


rfla for record October 30th, 1950 at 11 50 o'clockA	 N 
N. xee	 p1.5°	 )j 


S 	 S 	 County Reorder. 
c;;	


•
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EXTENSION OI' LEASEO


THiS IS TO CERTIFY, that the undersigned, 


eration of the sum of' One ana. no/100 Dollars (1.Oo and other 
• 'v&lüabie 'bn deric5rcj in hcinc	 1d to aid.. urKtersigred br fern L.' 


Jiowari oi Deer Loig, 	 .ave ?.r	 ar'ed anc do	 rby 
agree to agtr	 •	 •-•'	 •	 rr• 
Wtlljam


& ç	 5	 ''-	 ç,•ç' 


of William r1Owt, riich sal Leae wa	 ateL tr- :; - ' i day of 


August, 1937, and is a Lease nd	 ti%n 3n	 group of mining claims 


intne Zosel (unorganized) Mini	 Dtrct, i'owe.Il County, Montana, 


known ana commonly called the Iden hand group of c1ais and more 


part cilar1y dscr1.bed in saiL Lease and Option dated August 15th, 


1937, for a term of five additio'-ai years beginnir with the 15th 
ciay- of August,.. 	 wi.ich aic. xtension sal-1-exire at 


noon çi tne 15th day of August, 1960. 


It is understood and agreed that this extension of said Lease 


is th fDu.rth extension thereof, three previous extensions ravtng 


bn maie ,	 said extcnsion will expire on the 15th day 'of 


August; 1 955; and that this extension, like the previous extensions 


is ade upon the same terms and cnditions as are expressei and 


written ' in said Lease and Option dated August 15 th , 1937. 


It is turter understoo3. and agreed tiiat Fern L, howard, widow 


of William -'owrd. 3 deceased, has succeeded to all of the right, title 


and iaterest e sai	 Lea.e and OpttQri 


August 15th, 1937, and. the extensions thereof, 


•	 It is also understood and agreed that the undersIgned are the 


•	 • original Lc$3ors in	 Lease and Option dated August 15th, 1937, 


•	 or are i. e succeos ln interest of such original Lessors. 


]1. ::•; 'HLi? EOF, we have hereunto subscrhd our names this







.
'-.4 ...	 _( 


•1 


_________ day of	 , 1953


,.. 


IL	 112 


SPAT'FC	 / . .:;i )
ss, 


COUNTY Or O'ELL ) 


On this	 day of	 1953, before me K. W,
MacPherson, a Notary Pubiic for trie State of Montana, peronai1y 
appeared Charles Jensen and Calile Aspling, formerly Callie 
Smelser, knDwn to me to be tue personc wnose rme: are subscribed 
to the within instrucient, and acknowledged to me that they each 
of them respectively, executed the same0 


IN WITNES3 WHEREO?, I nave hereunto set my hand arid affixed 
my Notarial Seal, the day and year first above written0 


-	 -	 4-.	 //	 '	 - 


_	 - 
Noter3r Public fQr. ;tat. of Iiontana. 
eiciing at. Deer	 cI;e, ilontana0 y 


Commission expires January 26, 1956. 


STATE Oi' MONTANA )
580 


COUNTY OF !ILL	 ) 


On ti'is	 day of	 1953, before me, the 
undersigned, a otry kublic f(f the state of Montana, personally 
appeared Mrs. E, J. Bennett, known to me to be the person wnose 
name Is subscribed to the within Instrunient, and aknowiedged to 
me that	 ex.cuted the same0 


•	 IN rrs WrEREoF; '1 	 v1'reurto st	 har\ M 
nty No.tarial z:a1, trie day and year Cirst above written0 


Notary Public fdf' 3t Ite of Montar0 
•	 Bs1ding at .	 : NQntan0	 My 


Comm 1 . s ton	 s 


/&$a&
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ASs 1a.vS o IRSss t in Sillisai to *thin CWas 


Jhr,a Ewn L.	 z'd s*sr.d into a ritton sgrot, datid Jr'ry 2, 1084, wb.zsin •hs s1jsd t)* aining claims b•1 
'.i, for a p.n'tod vhioh aftor tiz1 eztston *	 scpiroa•.-.LL L3, 1960 $o Itx'd C. !s.rs, Ca.rtsi' . 1Itt srxl 


. ag otj, $5 st3$sg, ox th.r•in v. bi then arm op..' t piu'iF*s. for I,00c.00 th. crt4r*3. 1.... &tc' uguat which orttz*1 1.5.10 is ion tull7 dsasribnd in said • ro,nt f J*'7 1!, 1954j 1 


: 15r55,f satc olais ia's lod. ..tni,ng Oltlma 	 pMt.?Ltoe ft, .'..IdLlen ILUC1	 CsstI. Oird.r, 'Vmt&ifl Chi*" '.ad I'cx, *bssp c , h"? ,


	


	 oosn', 1!.tt*t tr tho Zosol t1ir'ig Ciatrict (un.'111 P(O11 COtmty, MOntan&J 
i, in omatd.z'atta of c. Io1la.r a*1 otl*r 1*b1. c


•tdoz'atton paid b7 O	 ft. Tsii, issoipt whsz'.ot is ac)m1. 
by	 ssjd 1Ia'd C. 3siks, of satt1., 


1htnor, Cartsz' N. D*.tt, of .att1s, s1hingtoi, sM 
.	 of Chtmaciat 1 Washington, 


to or&x !t. Vo (r,.idtn,. at 143 $t 116th Strsat, 3Satti. 5, 
s1tvt1t 1ou'frth tz*srs.g in a*t to aai 


1*n are4nnstt of Jsa*ry II, 1084, ta1L4ing said eption as .rt 
t'4c'eot, "ith th.	 "taMinG	 tt	 t !Ir2 C. nk., 
'a'tG' :. L*bt izaio . r*.tt, az Oo?don . Vanes, $1 all). 
leos•.a, sac) n in ii14*t ont- thtar.t in sate a1sa.. 
irv optto:t. 


.nd o'd* t. Ya	 .r•b sgz'oss to sl17 with tho tn' a


cr1tton.i of said s*leaso ar opttij s Per, L. zsr 


C ti1 ii:'ta t) th. pr..t saait to Osadsi t. 
.inod a	 bsd,	 sr -13th ase. /:/____ _ 


wdc*s .	 -I 	
• ____ _v. ___


-


/,; /
	


4/ __ 
t. .(stt	 - 


t;./
. Dggt	 - _
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su8LRAE.Nt; AGREEMENT. 
1 


2 Thts suWeaae end agreement, made end .n4.vdJzito this 


3 2lit i*y of January, 1954, between	 ern t.	 'itrst 


and 4 
.	 . irtiee, witnessetb	 '	 .	 .	 : • 


6 Vhereas, firet party is the owner of a one'-third 
.	 '	


7 . iuter.at 1fl. the.bereinafter decribed mining claims and. is 


8 s10 lessss under that certain lease ooverin 	 said ni1nin	 olaims 


dated the 15th dsr of August, 1937, which 	 tease has	 ben 


finally extended by various extensions to the 15th day of 


Auuet, 1960; 


12 And,	 thercas, it is th. desire of the parties hereto 


13 that aeOaid parties shall sublease the said mining claims 


14 under the	 tense of the original 1eae, with the privilege 


15 of exercising	 the option to	 urchase ccxitained in the original 
1ease, t	 bebound by anderforma1l of the te?ms ofthe 


17 said original lease, hereinafter more particularly described, 


18 and if aecnd ,partie	 have compUed thus with all provisions, •	 •	 S


• 	 decide to	 •	 . 


.19 then if they/exercise the said option, and also shall pay to 


20 'first	 rty the a'um ' ,ot $14,000,00, then said le8se. 'shall be 


21 assigned(vitb the extensions thereof and the final extension to 


22 the' Itb day of 'August, 1960) to seeond parties by first. party 


23 THER?0EB IT IS hJREBY MUTUALLY AGRSED AS POLLOlSs 
•	


'.	 2 '	 First party hereby. eublets to second. parties that 


:.	 .25 certain mining property or properties described in her lease 


26 of the lSthday of August, 1937, with eztensons,to August 
•	 . 15,	 19.60:	 .	 .	 •.•;	 •.	 .	 .,	 :'	 ...	 , 


28 .	 The King quartzlodë mining elaim; 	 theNIDDEN .li.AND quarts 


29 lode mining e.atni; te CASTLE GAR1YN quartz lode mining claim; 


the MOUNTAIN C}IIEP quarts.lode mining cl9im; the 1Ei) FOX quartz 


31 lode mining o1.m and the DEEP 	 ULCII quartz Idde rninin	 o1aim 


32 and the BULL MO0S	 quartz lode mining c1aim	 all situate in the 
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F, 


.	 , 
/


• .	 .	 :	 •	 .	 .	 .	 . 


1 Zosel (unorgardzed) minir	 district, in the County o	 Powe11 
.	 .s	 ••	 2 3t8teot Moitana; 'with the rhtto mthd end extrot ore from said 


3 mintn€; premisea and to explore and proepeot fox' ore therein uner 
4 the terms arid conditions ot said lease, it being underatood 
5 tizt the above zutntn	 property alao include8 the dumps 1osted 
6.


said. rnining•;premiaes; that said mining property or propertieá 


..	 7 are 8$ sbTedesoribed afldarecortsinediti that'oertatn lease 
.	 . 


H.	
8 , dated the 1th day. of August, 1937, between Henry. Peter5on and 


9 Charles p . Jensen as Exeoutor of the 1at will and	 testament 


10 of Hry P. Schuetz, 4eoeaeed, and Callie Smelser, all of Deer Lod8 
• 11 Montana, and Didwi	 .$.Muasigbrod of Rodding, California, aeparti. 
12 of the first part, hereinafter calle3 Lessors, and W. 	 Howard, 


.13 of Deer Lodge, Montana, second party, called :Leaeee; that 
14 first pity herein in this precent agreement has	 succeeded to 


15 the rights of the above	 named lessee, and Charles H. M. Jensen, 


16 Cal]Lte Asp1th, formerly Cellie Smelser, and ILrs. E. 3. Bennett, 


17 have succeeded to the rights of the above named lessors. 
.18 :	 2.	 That' the period of this sub1eae is from the date 
19 hereof toAugtist 35, 1960, being in considerationof $1.00 and 
20 the perforiaance by. second parties of elI of the agreements, 
21 conditions 'and 'covenants of the said 	 original lease by 'thsm, 
22 and their relieving the first'arty'ther'etrornat al). times; 
23 provided, however, if at any:. time second 	 rties desire to 


•	 ..	 ..	 2 di scontinue . said stthlbCee,' they. may do so by mirrendez'ing the 
25 same, together w&th:poesession, but they:3hall have complied 
26 with all of the	 terms and conditions of the said original lease 


27 ft said time and shall remainliable to: .fi.rs t party therefor. 
28 ' ,	 is	 ,the second. partte	 have complied With *11. 
29 of the terms	 f the said	 original lease, they may at any 
30 time elect to exerose the option contained in the original ,. 
31 lease by giving notice in	 writing at least one year beforehand 
32 their intention to exercise said option and by paying at said 


HARTGE & CADWALLADER 	 .	 . V	 'V	 ,	 ,	 V	 V ,	 ATTORNEYS AT ' LAW	 '	 "'V	 '	 ' 557, CENTRAL SUILDVING	 V	 ' ' ' SEATTLE 4 ' 	 ',	 '	 ,	 'V







. 


time the sum of $14,000.00 to first party herein, wttei shall 


be the consideratton for the right to exeroiee uid option In 


said ortgtn*:I 1ea., et 1ch time first party will assign 


to second 'arttes, after said sum baa been paid and said notice 


has been	 *5 aforesaid, the said original lease. 


4. If seoord *rtiea dciot exercise said option as 


out.inod in the above No, 3. hereof as therein povtdec1, then 


they shall surrender posesston of said mining property or 


properties hereinbe1ore deseribed and this agreement shall 


be at an end and of no further force and effect; and 


first party shall not be entitled to any payments of any 


nature from seeord parties exceoting as she may receive 


the benefits from royalties, etc. sa a oue' third owner of 


said properties, the intanttn beiug that the claims be 


worked and ll conditions of the said original 1* 8* 


corn ted with tnorder to keel. said lease iflfu11 force 


and effect; provided frtbe, that if the second p. rti,s shall 
not comply with the terms of said original 	 ase, first 


par'ty may at her option cancel this sublease _________ 


months written notice setting forth the violations thereof, 


and if the same are not oomlted with on ox' before the said 
notice exptre, then this subluss shall become void and first 


paDty may enter into possession of said mining properties and 


second prtieewi1I'surrsnder'posaeasion thereof. 
Pims is of the essence of this agriemeñt' 


•	 IN WI1'NESS. WHEREOF, the parties hereto • have executed 


this agreement the day and year first above written, at Seattle, 


Washington1


_____	 First Party.
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' 22 
L±± 


V 	 V , 	 V 	
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STATE OF WJ'8liINGON, ) 


	


V 	


)g 	


V	 V 	


r - - - 	
I 


COU NT OF KING.	 )	 I-. • 	
V 	


V, V V 	


V 	 V 	


V 	 V 	
V 	


VV	


V 	 V 


• 	 . 	 V. .	 V	


•. 	 VI . . . 


V 


V 


VV 


V • ()fl this tay personally &p peared 1 b-tm Laz'	
V V 


and UQward C, anke, Carter N. Daggett,' 


to me known to be the individuali described in and who executed V 


the within and tóreoing tnstrument,and acknowledged that they 


•sined tbe.eanie as their free and uoluntary act and deed,for the 


uses and purposes therein mentioned, V	 •	 V 	


V 


V	 Under U1 hand and of tictai eeel thiS. 21st d	 V 


V 	


•,	 _____________________________________ 


V 


V V	
V:	


in and for be State 
V V 


V 


V V V•	
. o	 ashirgton, rosidtn at Seattle, 


STATE OF WS11G'YN,) 
V 	


VV ) 	 V V 	 V 	 V 	 • V , • • , 	


V 	 V COUNTY OF JEFFFRSON )$$ 	
V 	


V V • 
V 


On this day eraona1Iy appeare4 before me Lawreno. K.
t)a &ett., to. e . known to be the individuals described in and 	 V 


who executed the within and foregoing nstruaent, and acknow]ded 


that. he signed the same as his tree end voluntar act and deed V 


for the uses and prpoaea. therein rneritionód, V 


Given under my hand end official seal this ____ day 	 V 
o,f January, . 1954, 	 V V V 


V	 ,. . • V	 Notary Public in and f.hiStlti 
V	 . .	 V	 of Washington, residing at l'ort ownei 


• V	 V	 . HARTGE & CADWALLADER...........V V V	 V	 V 	 ATTORNEYS AT LAW • •	 .	 V 
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II


STATE oi WASIINGTON ) 
)83. 2 COUNTy F EING•	 ) 3 


4 On this 
day Personally appeared before me Fez Howard 


5 arid Howard C. Bank. Carter N, Dagge 


6 to me 
Ow to be the ifldividuale des cribed in	


Who executed 
the	


and foregoj ifl8tent and acowledged 
that they 


7 


8
aign the seine as their free and VOluntary act and 


d ed, for the 
Uses nd purp0553 


therein 


10 of J8nuay l954 


Giv en under my 
hand and offjoi8i 


seal this 2lst day U


oy 
14/ 


15 


16!
STATE OF WASHJ 1?	


) 18 l COtmy OF JEFFERSON )3 


19	
On thi5 day 


Personaljy appeed before me Lawrence E, 20 / Dagge	
to me known to be the 


injj818 
described in 21 who executed the 


thiri and foregoing	
an acow dged I 


22 that he	 the 8 e 8 his free and 
Voluntary act a deed 


23 for the 
Uses an p poses therein mentioned 


	


25/


24	
Given 


under y hand and Officia1 thj8 27, day Of January 1954, 


28// 


291/ 


	


30/	


H 
31 / 


32
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1
	


AGREEMENT AND RELEASE. 


2
This agreement and release made and. entered into this 


3
17th day of April, 196, betweenHoward C. Banks, first party, 


4 


5 
Carter N. Daggett and Lawrence E. Daggett, second parties, 


and G. R. Vance, third party, witnesseth: 
6


Whereas, on the 21st day of January, 19SL, first and 
7


second parties entered into sublease and agreement with Fern 
8


L. Howard, now Fern L. Howard Johnson in connection with 
9


Hidden Hand quartz lode mininrr, claim; King quarts lode mining 
10


claim; the Castle Garden quartz lode mining claim; the 
11


Mountain Chief quartz lode mining claim; the Red Fox Quartz 
12


lode mining claim the Deen Gulch quartz lod.e minin claim; 
13


and the Bull Moose quartz lode mining claim; all situate in 
14


the Zosel (unorganized) mining district, in the County of 
15


Powell, State of Montana(reference being made to said sublease 
16


and agreement which is made a part of this agreement the same 
17


as though set foth herein in full); 
18


And, whereas, the said third party became interested 
19


in said sublse and agreement later by subsequent agreement, 
20


also reerred to and made a part hereof the same as though set 
21


forth herein in full; 
22


And, whereas, it is now desired to enter into a new 
23


agreement and to release second and third parties as hereinafter 
24


provided and provide for first party to take over said sublease 
25


and become responsible to second and third parties as hereinafter 
26


provided; 
27


NOW, THEREFORE, IT IS aEREBY MUTUALLY AGREED HETWEEN 
28


TH:!: PARTIES HERETO IN ;OHSIDERATIon OI THE MUTUAL COVENANTS 
29


HEREIN CONTAINED AND IN CONSIDERATION OF ONE DOLLAR PAID B 
30


n:ACH O.E' THi PARTIES HERETO TO THE OTHTR PARTY, AS FOLLOWS: 
31


1. Second and third parties hereby assign all their 
32


right, title and interest in and to said sublease and agreement 


HARTGE & CADWALLADER 
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1 and all the advantages in connection therewith, it being the 


2 
intention of the parties that seáond and third p artie.s are 


all withdrawing from the said sublease and a greement and the 


rights and privileges contained therein, and that first party 


shall take over the sie and benefit by and be entitled to all 


6 the privileges contained i said a'reement from this time forth; 


and second and third parties are hereby released from all 


8 connection with said sublease and	 reement excepting as herein-


II after set forth.
and third party 10	 2	 In consideration of the above, sec ond parties/shall 


10% to second parties together and l0 to third par 
receive each a 10% of the net Profit/from the said mines covered 


12 in said sublease and if the said sublease is lost or surrendered 
13 


by first party, then second parties shall assume one-half 


14 of the loss, if any, from the sale of the truck, small tools 


15 and all other equipment in connection with the mines(but this 


16 does not apply to third party); otherwise first party shall 


17 assume all liability in connecticp	 th said sublease and agree-


18 nient and second parties shall not he liable for any of the 


19 debts in connection thereith. 


20	
, As to the third party, first party shall execute 


21 and de .iver to third party the promissory nOte of first party 


22 payable to the order of third party in the sum of ;250.Oo, 


23 payable on d emand, which shall be in paient by first party to 
(except as to above l0 men.tic)ned) 


24 third party in full/of any and all rights in connection with 


25 said sublease and agreement, and the rights b€tween first and 


26 
third party shall thereupon be adjusted, and third party shall 


27 not be liable to first party or he obligated i' coection 


28 
with said sublease and agreement, and first party shall assume 


29 all liability in connection therewith. 


30	 LL. First party shall have the ornership and control 


31 of the 1952 International truck, State of ashinton Title 


32 No0 551601612, Notor or seria:L No. l7l00, and second and 
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1 
2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32


third parties hereby set over and assign to first party all 


their right, title and interest therein, said title being at 


present i:	 the name of Hidden Hand Mining Co.,;	 and second and


third parties will execute any and all necessary documents or 


instruments necessary in order to place the same in the ownership 


and control of first party, and do hereby authorize first party 


to control and deal exclusively with said truck as his own 


property. 


IN WITNESS WHEREOF, the parties hereto have executed 


this agreement this day first above written0 


First Party0 


-i7	 •7 


" hird Party. 
STATE OF WASHINGTON, ) 


ss. 
COTNTY OF KING. 


n this day personally appeared beforeme Howard C. 
Banks, to me known to be the indiidual described in and 
who executed the within and foregoing instriient, and acknowl-
edged that he signed the same as his free and voluntary act 
and deed, for the uses and puroses therein mentioned. 


Given under my hand a 	 icial seal this/ay of 
April, l956


otary .lic in and for the StateoX 1Ta , ' ington, residing at Seattle. 


-3-
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2 


3 


4 


5 


6 


7 


8 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


2? 


28 


29 


30 


31 


32


STATE OF ________________ 
)ss. 


C 0TJ1'TY OF '1	 - 


On this day personally appeared before me Carter N. 


Daggett, to me known to be the individual described in and 


who executed the within and foregoing instrument, and ack4owl-


edged that he signed the same as his free an voluntary act 


and deed, for the uses and purposes therein mentioned. 


Given under my hand and official seal this 	 day 


1956


___________ ___ residing 
I 


STATE OF ____ ______________ 
County of	 C. )ss. 


	


-'	 /..	 S On this day persoially appeared before me Laence E, 
:Daggett, to e known to be the individual described in and 
who executed the within and foregoing instrument, and accnow-
ledged that he signed the same as his fre and voluntary act 
arid deed, f or the uses and purposes thelein mentiond. 


Given under my hand and officiaX seal this /i	 day 
of April, l956	 / 


/5.	 I	
/' // 


.k'LL 
Thotary Public in and for the State
of F 1T, residing at 
-_-	 -. 


State of	 ______) 
County of 


On this day personally appeared before me G. R. Vance, 
to me known to be the individual desibed in and who executed 
the within and foregoing instrument, and acknowledged 
that he signed the same as his free and voluntary act and 
deed, for the uses and purposes therein mentioned. 


Given under my hand and official seal this 	 - day of 


	


95.	 - , 


Notary Public ind r the State 
of ______ 


My Commiaion Ex	 residing at	 - 


The above and foroing Agreement and Release is 
approved and agreed to this	 -- day of April, l956 


,1 I	 ___ 
(Fern L. Howard Josonr 


First party in Subase and 
Agreement of January 2lst,l95(Lessor) 


HARTGE & CADWALLADER 
ATTORNEYS AT LAW
557 CENTRAL BUILOING


SEATTLE 4
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PROJECT SUMMARY 'REPORT 


By: F. M. Murphy
	


January 17, 1961 


1.	 OME-'6028 (Lead-Zinc) 
Contract No. 2007 


'Operator '- Howard 'C. Banks 
421 Oak Street 
Anaconda, Montana 


'Operator's Property'Rights - 


Lessee of the Silver 'King, Hidden Hand, Castle Garden, 
Mountain Chief, Red Fox, Deep Gulch, and Bull Noose 
unpatented lode claims situated in Emery Mining District, 
Powell County, Montana. 


2:.	 Contract dated June .23, 195.9. 


Amendments 


No. 1, NOvember '.24, 1959, allows recess period beginning 
November 1, 1959, and ending June 15, 1960. 


Fin'al Reports - 


Operator's, receive.d in Washington August 19, 1960, 
is cons.idere.d acceptable. 


Field Officer's, received in Washington January 16, 1961. 


Work started July . 15, 1959, and was completed July' '25, 
1960. 


Work Authorized - 


(See following pages)'







2:.	 Contract (continued) 


WorkAuthorized -
(Fixed Unit Costs) 


Stage -II 
Units Cost Units Cost 


Adit rehabi1itation@ $1.60/ft. 45,0 $	 720.00 
'Repairs to buildings 150.00 
Drifts and crosscuts 
'@ $29.00/ft. 200 5,800.00 200 5,8.00.00 


Timbe.ring'@ $6.00/ft. 50 300.00 5.0 3:00.00 
Long-hole drilling@ $1.25/ft. 8.0 100.00 80 100.00 
Assaying 'Q $3.00/sample 30 9.0.00 3 90.00 
qonsulting Eng.. @ $75.00/day 3 225.00 3 225.00 


Totals $7,385.0.O $6,515.00 


Grand	 total........................... . . $13,900.00 
Work Completed


Stage I Stage .11 
Units Cost Units Cost 


.Adit Rehabilitation .450 $	 72.0.00 
Repairs to buildings '15.0.00 
Drifts and crosscuts 200 5,800.00 '70 $2,030.00 
Timbering 43.6 261.60 
'Long-hole drilling 24 .30.00 
Assaying 11 33.00 _________ 


Totals $6,964.60 $2,060.00


Grand total .............................. $9,024.60 
3. Audit Report of Review - August19, 1960: 


Total cost billed by Operator 	 $9,021.00 
Acceptable cost not claimed	 3.6 1/ 
TOtal acceptable cost if claimed 	 $9,02:4.60 
Gpvernment Participation @ 5:h	 '	 $4,512.30 


1/ Underclaim for 'timbering, .6 ft. @6.00 	 $3.60 
was not 'claimed by Operator; hence 'G:overnment 
participation was $4,510.50. 


. 


2







4.	 Certification - Norte 


The Acting Field Officer, Region 1, and the Division of 
Mjnerals recommend that the project should •not be .certi-
Lied since the exploration work was not successful in 
discovering lead-zinc ore. 


5, .	 Excerpts from final reports - 


Rocks in the district are andesite and basalt flows of 
Late Cretaceous age . . To sets of fissure veins, the 
Hidden Hand and Deep Gulch, occur in the project area. 
The 'project work .was confned to exploring the Deep Gilch 
vein. Prior to the contract, the vein had been explored 
by abulldozer cut along the vein, by a 50-foot shaft, 
and by 350 feet of drift from a 100-foot ad.it. A small 
tonnage of ore was shipped as a 'result of this work. 


Under the OME contract the .350-foot drift was extended 
n additional 270 feet. Throughout the OME portion of 


the drift the vein is •as persistent 'as it 'was in the 
first 350 feet and the occurrence of lead-zinc .sulphides 
follows the same pattern of 'small irregular-spaced pods 
and dissemina'tions of galena and sphalerite. Throughout 
the entire length of 'the drift only three samples indi-
cated possible ore-grade material. The vein ranges from 
a foot to several feet in width, but the mineralized 
portions are generally 1 to 2 fee .t :wide. 


6.	 Comments by . Division of Minerals - 


The work .under the contract was performed excellently. 
The vein always showed enough mineralization to seem 
promising; however, at no point was it of sufficient 
grade or width to constitute a commercially exploitable 
ore body.


fI+ 
F. N. Nurph 


FMMurphy/gla 
1-17-61 
c.c to:	 Docket (original) 


Director's Reading File 
Hr.. Murphy 
Chron


. 







MMEF0rm17 
Mar. 59	 OFFICE OF MINERALS EXPLORATI 


WORK COMPLETED ANALYSIS 


Certified tv/O After final audit pr review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator	 Actual Cost 


w	 , 
State	 Agreed Unit 


Cost 
Final Report	 ' Commodity	 f	 Docket No. 
of Audit	 _______	 __________________ 
Final Report	 Contract No. 
of Review , 'iic. J'9 /9O	 /— 23-'9 ...27 


Authorized by Completed Net cost aft-
Type of Work Contract and and. er sale of 


Use these categories only) Amendments Paid for Gov't. Propert; 
Units Cos1/ Units Cost/ _____________ _________________________ 


Drifting & Crosécutting


______ ______ M292 ________ _______________ 
Raising


______ 


Shafts 


Vinzes 


Drilling - 
(Specify) 


Surface Excavation 


Underground Excavation
c 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 72e'
72' 


New Building, Improvements, etc. "f ,$..a. — 
Other (specify)


Totals	 _______ -	 ' z -H'r, 
1/ Round off to dollars. 
2/ Net dost total must agree with final report of audit or review. 


Prepared by 







AIrMIL1 
Memorandum


UNITED STATES 
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
V	 Spokane 1i, Washington 


January 13, 1960


OFFICIAL FILE COPY 
•	 O.M.E 


RECEIVED JAN 16 1961 
DATE	 flTAL 


//i _&2. e 
T i, _____ 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: oME-6o28 (Lead-Zinc) 
Howard C • Banks 
Hidden Hand Mine 
Powell County, Montana 
Contract 2007 


Enclosed are three copies of an 01€ Final Report on the referenced 


project. 


As the project work was not succesafu]. in discovering lead.-zinc& 


ore, it is therefore reconnnended. that no certification be made. 


Further exploration with Government funds is not recommended at	
V 


this time,


D. R. MacLaren 


Enclosures 
cc: uSGS(SRo) 


MacLaren 
Director 
Econ. Geol. 
B&FM 


1 cy to ea. R}lMote, USBM, and Harold Kirkemo, USGS, on 1/16/61. 
See ONE Review Committee Agenda No. 59.


HBerry	 •.
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UNITED STATES 


[I L Ff(ec1 


Cotet	 2007 


OFFICIAL FILE COPY 
O.M.E 


RECEIVED JAN 161961 
U1T1ALS	 .CL.. 
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MME Form 7 
(10-58)	 •.


JAM 10 1961 


Me*or*ndse.


Acting Field 0fficet, Zegion 2 


chid, Division of Field erations


OFFICIAL FILE COPY 


__LT44


Subject:


	


	 -6O2& (Lead . Ziac)	 .	 - 
Hward C. 1*i*s . . .. 
fltddenMMine 
Powell county, Mcutáne .	 . 
Contract 2007	 .. 


Will you kindly advise the *pprozis*te date i zay xpect to 


• receiv, your insl report on the suject project. U tbe report 


•	 cannot be. MIiled withtfl * week,, please advise us whether or not 


you will ecos.end óertificatiofl.


qrge C 


• FMMurphy/gla ., .	 . 
1-10-61	 • 
cc to:	 Dire.ctor'sReadiflg File 


Review Coimnittee	 •• 
Docket	 • • 


•. Chron	 .	 .	 .







rTCIILOPY 
O.Mr 


/	 RECEIVEC 
SEP 


/	 357 Howard Street 
/


	


	 Spokane 14, Washington	 I 
August 31, 1960 


MtOUNDUM 


TO	 : Chief, Fiscal Section, Secretary's OfV; 


FR4 : acting Yield Officer, 01€, Region I 


SUBJECT: Report of Review 
Docket No, O?.6028 (Lead-Zinc) 
øoward C. Banks 
Ridden Hand Group 
Powell County, Montana 
Contract 114-23-090-2007 


Enclosed is the original of a Report of Review in lieu of a 
Final Audit on the ubeet contract, 


The original arid two copies of the Operator's final MME Fora 60 
and Font 61 were forwarded to you July 114, 1960. 


Please release for pment the $100.00 balance due the operator 
and distribute the copies of the NME Fonts in accordance with 
01€ Circular 1.


D. R. MacLaren 
• Acting Field Officer, ONE 


Region I 


Enclosure 


Copies to	
/1' 


OME (2) 
GA&A Div,0NE 
File 
Chrono 
Dir's Reading







OFF%CIL FIIE COPY 


C, T	 - 


RECEV E 	 iP 6 /360 


DATE


O1i2% 
y'V 


4 


I


/	 So. l7 Howard Street 
/	 Spokane 14, Washington 


/	 August 31, 1960 


/


Mr. Howard C. Banks 
14 21 Oak Street 
Anaconda, Montana


Re: Docket No. cI4J..6028 (II 
Howard C. Banks 
Hidden Hand Group 


•	 Powell County, Montana 
•	 Contract No. 2007 


Dear Mr. Banks: 


&c1osed for your information is a copy of a Report of Review 
in lieu of a Final Audit. 


Tou should receive the $100,00 shown as "Ba1ano due the Operator" 
wbic will be released automatically, but you *ust ci heJI]JC1 - 
shown as '1Additional payabi].e, if claimed.TM 


Sincerely, 


D. R. MacLareñ 
Acting Field Officer, CME 
Region I 


Enclosure 


Copies to: 
QME(2) 
CA&A Div. ,ONE. 
File •	
Chron. 
DirTs Reading







FFICIAL FILE COP1 


DQ e	 Surnome 1 Code .. 
NME Forth 7 
(10-58)	 S


,196O 


•	 orandthu	 S 


Actizg Lteld Off icer tegion I 


From:	 . ). Ta bert, Acting Chief (Signed) E. a 
Contract AdinistratLon and Audit Oivisiou 


Sub ject: G-..5O2 (Lt5-zLnc) 
oward C. l3anlcs 


Uiddeu iand 4ine 
Powl1 County, Mtana 
Contract 14'.230O2O07 


Attached are the original and two copies of a teport of Review, in 
lieu of a finI au4it of th. subject ctract, as requested by your 
August l worandwn. 


If you concur in the facts as stated in this ieport of Review, please 
aake the distribution authorized by sectIon 4 of 4E Circular 2. 
If for any. reason you do not concur, leaee returt the original and 
both copies to this tivision with your cotents. 


Attachwnts 


EDTalbert/ama 
August 19, 1960 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock


h36B3
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 137 Howard Street
Spokane l, Washington 


August 16, 1960


OFFICIAL FILE COPY
0. M E.


RECEIVEE' IWti -ui' 1960 
DATE tN


. 
Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6028 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract No. 2007 


Enclosed are two copies of a final report prepared by the subject 
operator. Mr. Banks has given a brief account of the work per-
formed and has summarized the units completed on NME Forms 60 
and 61. These forms are not intended to be vouchers for payment, 
but are submitted as part of his final report. 


No maps accompany the report, but we have the workings mapped 
up-to-date and it will not add to our data to requestTiom '• 
hiôeor. 


Also enclosed are two copies of our memorandum of this date to 
the Contract Administration and Audit Division stating that a 
Report of Review in hew of a final on-site audit is in order 
and requested.


4iQ 4'k4-
D. R. MacLaren 


Enclosures







OFFICIAL FILE COPY 
O.M.E. 


RECEIVE AUG w 1960 
DATE	 INiit._.. 


'-f? 
/fQ	 75-ôc 


c) 


So, 17 EowazI Street
5pkr* , Va&Sxtu


August 3.6, 3.960 


To;	 Chief, Contract MnInistrstion & Atiit Divi. 


Acting fleld Officer, Region I 


S).ct: O4V28 (td'inc) 
10ward C. mnks 
lidden M Oroup 
Pai.eU Comty, )mtaa 
Contract lo. 2007 


Wak mder the aubject contract *a erniosted at the e of 
Jvi id*n the operator ccaplated 75 feet at driftitig uiter Stage II, 


mber of 1.tts of *rk cc1ated by the Operator .a accepted 
as conforming to contract specifications re: 


Stage I Mit rehabilitation	 14.50 feet 
Repairs to buibltngs	 3. job 
Drift and/or crosscut	 200 feet 
flmbering 
Assaying	 11 eanp2as 


Stage XX . Drift and/or crosscut	 70 feet 
Lrng hole d'iUtag	 214 " 


An acceptable fthe1 engineering and gso3.cical rexrt 1s received 
tram the operator an Auuit 16, 1960, 


A Rsmrt of Review, in lIeu of a final andit, is in order and 
reqi*stsd.	 original d t copies of the fleil (June 1960) 


?s63. ix'e for*rMd to the Chief, Fiscal Section, 
Division of Administrative Ss?vtces, Office of the Beeretsry, 
July 1J, 1960, vitt a reccndation that *100.00 be withheld 
pending field eination end poesib3a latin of the 
contract, 


Oct iic()
	 D. B. )cLeren







.	 . 


So. i:i 1rd Street 
N	 Spoas , Wamhtata 


Auit 1.6, 1960 


rb'. 10isrd C. iks 
1o21 Osk S!eet 


Ment


10*


	


	 .6O28 (L.sdv'Ziae 
1t44en ai 
PU Coat, *ate 
ContraCt 10. 2007 


We bn'ce received	 fiNl acet eM zslort	 ow CP 'o3ect 
aM tiM it aàø*ptsb]is. 


We viii zeqet a ft1 eMit after vhich any faMs - bei*i 
vithbeid aM f dse viii be sent to yea. 


Thank yi f* your interest in the rograa aM yw eooerattoe 
vith w tiald ,


Siacere1 yrs, 


I). R. )#claren 
Acting Plaid Officer, CE 
Rgioa I 


cc, C*(2) v/I as iaaeni V7 
10elmrea v/cy inecela*







p,LC


q a-	 ,•i' -


m (_) rn	 0 -n 
- m Jr	 C) 


I-


0 - 0 


iI


Yr. !'cL&rss, I	 ist sr. wkst is rsid is 
!i-sl rspsrt, ut ksp. that tbts is sdsat.. If it 15 


t, pl.$ss 1st	 kasv wkst sis. is s...ssary as sass as 
ssib1s. I bays cisoaatissd y ork tsr tb. tias b.iag. 







/ FINAL REPDRT: 


Under my OME contract, dated June 23, 1959, I started work early in July, 


1959, 
and continued until the end of October, when bad weather made working 


no longer feasible, and I closed down for the winter. During that time, I. 
completed the initial rehabilitation of 450 feet of adit, necessary repairs on 
buildings, and 214 feet of drifting. Of the latter, 43 feet required timbering, 
through a fracture zone. The general direction of the drift was toward the 


east, smoetiines iwinging a little northward to follow the apparent direction' 


of the lead, or to pick up the lead again after cutting through a faulted area. 
The required 5' x 7' dimension of the drift was maintained, with adequate 
drainage, and, track laid the length of the drift. 


The same type of work was resumed the middle of 'May, 1960, since 50 feet 
beyond'-"the first half ofthe contract had been authorized by the Spokane office.' 


On June 8, 1960, the drift was measured as 229.5 feet, and shortly after that 
n additional 20 feet was authorized. Besides drifting, I drilled two long 


lioles to determine the width of the mineralized zone. On July 25, 1960, the 
final measurement of 293.5 feet was made, and I was told that the second half 


of the contract would not be further approved. Since only 270 feet of the 
total had been authorized 1 that is the figure mentioned in my voucher and 


progress report. 


in	
Except through repeated small faults, the lead has always shown enough 


mineralization to seem promising, but repeated assays have not shown sufficient 
values to warrant either milling or shipping the ore for smelting. The nature 


of the mineralization changed constantly, almost from round to round, with 
varying amounts of lead, zinc, silver, and gold, and sometimes definite amounts 
of copper. At the beginning of the drift, the mineralization lay in altered 
basalt, but toward the end it appeared to be more in quartz. It occurred in 
narrow, parallel streaks, which sometimes widened out along the footwa].l. 
No large bodies of ore have been encountered. 


OFFICIAL FILE copy
O.M.E. 


RECEWEt AUG 19 1960 
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SUNITEOSTATES 
/1	


6O	 ' DEPARTMENT OP THE INTERIOR 	
Ok	 0ME6028 


/	 .	 .	 OFFICE OFMINERALSEXPLORATION	
Contract No. 


/	 .•	 .	 14-23-090— 2007 


/óPERATORS MoIfl'fl' VVOUCHER	 For Month of Final Summary 	 Contract Amount	 $ 13,QOOOO 


Go v t. Participation s 50	 $	 ,95O,OO 


Operator' s Name	 Howard C. Banks	 Mineral(s)	 L—zinc 
Address	 421 Oak. Anaconda, Montana 


COSTCATEGORIES


FOR oPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 .


TOTALSTO 
.	 DATE	 ..


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


'TOTALSTO 
DATE 


Fixed Unit Costs wid 


(1


Bulldozing 


Drifting Stage I & 1.1. 


Crosscutting 


Drilling 


.......................-............


(2) Personal Services 


Supervision & Technical 


O utside Consultants	 ...............


Labor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber	 .....................


E xplosives	 ...............................
Pipe ..........................................


Rail	 ..........................................


(4) Operating Equipment: 


Rental	 .......................................


P urchase ...................................


Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


R epairs to Equipment .............


Analytical Work ..LS.S.54rS 


P ayroll	 Taxes	 ........................ 


Employee's Liability Ins ........


TOTALS


$7,Ø0.00 


258 00 ________ ___________ _____________ 


. 30 00 ____________ 


.	 . .	 -


. 


____________ .


. ____________
_________________ ____________ _________________ ____________________ ____________ 


____________
.


___________________ 
.	 .


________________ ___________________ ________________ __________________ ___________ 
_____________ 


. . 
_________________


. 
___________________ ____________ _________________ ____________________ ____________ 


.	 . . . 
._____________ _-	 - 


. - 


.
150 .00 . 
720 .. 00


___________ 


____________
.	 .	 . 


_________________ ____________________ ____________ _________________ 
.


__________________ 


____________ _________________ __________________ 
3)00 .


_________________ ____________________ ____________ _________________ __________________ ____________ 


O2	 00
I certify that the above bill is correct and just and that payment theref has 


_________ * p aye 


Per	 Title 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cse may be. 


A willfully false statement or representation to any departhent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft 


$ ___________________ 


Signature
(Authorized Certifying Officer) 


Date______________ Vou. No. __________ 
(SEE OTHER SIDE) 







t	 S. Certification by Government Re resentative: 	 .-


I certify t1t to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Iiitle '::.	 Date __________________ 


Approved by OME Executive Officer or Alternate: 


Signature	 Title .Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME - 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineeringgeo1ogical 


maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copis 
of each of the three sections of this report ' toihe OM 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 


"Actual Cost" contracts only. 
Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services appliáa-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
Under Categories (5) and (6) include all claimed 


costs of labor, supervision, technical services, bpèr-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials . or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee 'ii' bility insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 


should accompany the original of this voucher. 
The requirement for submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 


impracticable for an Operator to submit, this material. 
In any case of waiver of this requirement an "on-site" 


audit by an OME auditor is mandatory prior to payment' 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59- LS?2







M61	 •NITED STATES 


,


/	 AUG 1	
DEPARTMENT OF THE INTERIOR 


/	
OFFICE OF MINERALS EXPLORATION 


/ 
OPERATOR'S PRRES"tPORT	 For Month of Final Syrnmary	 Docket No. OME 6028 


Operator's Name	 Howard C. Banks	 Contract No. 14-23-090-- 2007 


OPERATION UNITS


OR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting Sge ..411	 ft.	 ______	 270 
Crosscutting ..........................


ft.	 ______	 43 
Sliafts......................................


ft.	 ______	 24 
Other Underground ...................______ 	 _______	 ______________ 
Drilling, Core-DiamorEl ...........______	 _______	 ______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ ________________ 
Chsn .........._____ ______ ___________ 
Percussion 


Miscellaneous .........................______ 
ft.	 ______	 450 


Roadsand Trails ....................._______ ________ _______________ 
____ _____	 ii 


Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ 	 ________ 
Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ...................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (perMME.Form6O)	 ..................................


$7,830.00 ________ ____________ _____________ 


258.00 


30.00 ________ ___________ ____________ 
-______________


__________ ______________ ________________ ______________ 


_______________ ___________ ________________ ________________ 
________ ___________ ____________ ___________ 


720.00
________________ ___________ 


_______
_______________ 
__________ __________ __________ 


150.00 


-


$9,021.00 ______________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 —i3-6o	 Operator9_Utt4_9/c._& 


Per________________________ Title ____________________________ 


A wi1lful1' false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Si gnalure 


Title _______________________________ 
Government Representative 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 0	 REMARKS (Cont.)


	


:	 '-' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP..,D.C,59_ 614-77







UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane Ii., Washington 


June 20, 1960 


Memorandum


Chief, Division of Field Operations, ONI 


From:	 Acting Field Officer, Region I 


Subject: OME-6028 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract No. 2007 


Howard C. Banks telephoned this morning to advise that he had 
advanced the easterly drift for about 12 feet along the southeast-
erly course he was following when I made my last inspection. He 
says he has cut a footwal]. vein containing up to 8 inches of ore. 
The distance between the hanging wall and footwall is about l3 
feet. He plans to turn the drift and follow the footwall vein 
taking about 3 days to drill, blast, and muck out a 6-foot round. 


The time required to lay track, pipe, etc., will probably decrease 
the average advance to about 1.5 feet per day. It will take about 6 days to use up the remaining footage authorized, and by the 
time I can return to the property next month, he will have advanced 
approximately 18 feet farther. 


Although I would prefer to see the footwall vein before authorizing 
additional advance, Exhibit A of the contract states that the 
extent of the work must have prior Government approval. Therefore, 
I will authorize the drift an additional 20 feet. As the footwafl 
vein is something new, I will also authorize him to drill along 
hole 15-20 feet into the south wall of the drift about 8 feet from the starting point. 


Enclosuzes(3 cys Work Authorization)


D. B. MacLaren 


To:







OFFICIAL FILE COPY


O.M.E.
RECEIVED JUN 231960 


- 
-	 w


So4 157 owa1rd street 
SpOka I, WssMx,ton 


i'	 20, 1960 


Mr4 Ik*srd C Beaks 
421 Oak Street 
Aràonds, Momts


Work Authorization 
Pet Dooeti p 28 (Zmad..zine) 


&ierd .C, aks, ia1tvidna1 
if lMa,i .M oup 
P3i County, Montana 
Cont*'aet 10 2007 


er Mr Beaks: 


In view of your encrsging report of a strongly mineralized toot-
vsU vein, you are authorized to eontiaa the drift Sfl additional 
20 ft, by ivbieh time I should be able to revisit your property. 


As' the existence of a tootwall vein is a hitherto tntknovn structare, 
you are also authorized oad ed to drill a long hole about 1 20 
feet deep into the south vail of the drift abcut 8 feet aat of the starting point (o feet east of bronze tag LBN 903) to	 if the ?ootvafl vein exists vast of the fault. 


Sincerely yours, 


D. P. eLsren 
Actin Plaid Officer, 0 
Region! 


cc c(3) 
cLar
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OFRCtAL RLE COPY 


S CEIVED JUN. 17 1960 
— FTiiiTiALs rCOD 


So. 157 Howard Street 
poka 4, Washington


June 14, 190 


Mr Howard C. ske 
421 Oak Street 
Areonda, Mts


Re: Docket No. C-6(8 (Lied-Zinc) 
Hidde* R"M ('oup 
Powell County, Montana 
Contract Mo. 2007 


Dear Mr. B8nks: 


Wh I returned to the office, I checked the location of the point 
fron vhith contract drifting etarted aed teued it is 55 fit east of tN4 ?ag	 . Therefore, since we measured from the tag, 
the total adrence completed to June 8, 19CO3 is 229.5 fIat, not 
25 feet as vs measured. instead of only 15 feet of the 50 feet 
authorized ar Stage II there remain 20.5 feet of asthorized 
drifting. 


Aeordin.y, cmly 155 feet of advance will be approved for *yent 
instand of the 23. faet which yoa claimed in yaw May 1960 'vrouc1er, 
on the basis of wy 


We r reqneating that the $100.00 with)e)A from your lest vcher 
be released for pement in a&i4itiàa to the 	 t claimed in your
May voucher, lees the 5.5 feet overcialaid. 


Sincerely yaw., 


D. R. 
Acting Field 0f?ionr, ( 


I	 Region I 


cc:







yqoo
M '() rn naer 'i t,iu, O3VI333' 


I	 TA







So. 17 .artt Street 
Spoas I, Vssbtugton


.MeyiY, 1960


O.M.E. 
OFFICIAL FILE COPY


RECEIVEC MAY 16 1960


-fl4lTALS COD 
qqe 


L


Mr. Eoisa4 C. flks
Oak Street 


Accads, Meatena


Re: Dochet No. OW-6O8 (Lead-Zinc) 
Ilid6ee	 Group 
Pii Coaty, Meat* 
Ceatrset No 2007 


Dear Mr. Reabs: 


Thank you for yoiw latter of Mey 13 dri.lng thet the alas is nov 
seass ibis aM thet 70Q plan to ieai orperstiene the nesk of 
Me 1J. 


Uafortte1y, I i*s in Meat the wisk of Mey 2 and do nt eapect 
to be abla to t over thet isay ala this *onth. As ye knov, you 


been a*tvborIssd to drift on the vein for 200 feet a4.r 8tsg. I 
aM 50 rest '4Mer 8t U. 'm. cm drifting started at 4 rest 
b*d a brass t onrl*d E!W 905. Aeeerdlng to yolar last progress 
report for york done in October l99, y have ecupieted 2lu feat of 
drifting, leaving a be.laince of. 36 feet anthorised. You ntiosd 
in the .i peogress ret that you wire going to put in a israjer 
cijiUcr. Also eons tins wlU mdouhtsdl.y hi required to clean up 
after th winter's shut dova. Therefore, I Inegins you will not 


up the reoniniag fcot* before i ona visit you. Any drifting 
5( f*et before we .z*atne the work	 at y	 risk 


and, if additional drifting aanet be approved, at your sole expense. 


I will try to he f.he trIp the firit week in Jaebut viii either 
writ, or pons before I eons over.


Si*e.rely yours, 


D. R. Mieleren 
Acting Field Off tear, C11 
Region I 


cc: o(2) w/cys incoming 
USBM v/cy Incoming 
MacLaren w/cy Incoming 


DRF







Ire!;!	 ___ 
*. A. 1, VstsssS	 .	 _________ 


	


• gissutti's Off t.,.	 $ss 1.skst 1..	 _____ 


s.. if a.wsri sta..	 c..w..t a.. aosP .	 _____ 


$p.Ii.as 4. sUaØss	 1t.. Rood $roep4I	 ____ 
POvsii Ce.. Ms. i•j______ 


, ,	 ______ 


Il'	 _______ 
flo vs yore to t5 St use ii 717	 • 


ioU ts$ vs sse1 Z.t psi kssv so usa &s it vol	 • ___ 
for soassa. t. g.t ep $5 s skis, 1. i.sps.t a7	 _____ 
tsr spp,s,si f•rtbs .....4 bsitst tks isitrost. 	 ____ 
ko ..ss.s117 bs4 vsstso' tIa •gria4, so tkst tkea*$e • 
Jut soy • os. Isvvsr, b.gt..i.g t. first of .xt* 
ip..t t b.*p ot tsa&se. so tst te..ldbs 
ISP 15is105 $5 5555 U.• 


If p.sotbls. vs usd4 .sppisslsts it if vs ...1d kv 
• s doper as ss4 sf tias vbs to .113 be tsrs, •. 


v..1a a. a p.stbi1ttp.5t sy bfi*g.ls Svk.re S5t.iti5Ar1 
ki.. Miii rsssk.s as rs sereip $krs.Ø •.r £sosSaIS rout 
sddr.sa ts. tkreegb tbs )ssi 1sdg. sddr•ss.


	


•	
•	


1 


/5/4& 
• 


•	 •,,
I 


;	 F 


•'	
'


•	 •• 


'	 •	


j•	 • 


'	 •	 L''	
•	 ••	 •	 • •


	 •_i 


•	 •	 I 


I\ :1	 l4 


p	 M 
••'4'	 •i 


	


I• 	
'I	 - •	 •	 -	 - 


I \.	 :	
'- I: 


I \	 4'











.9.	
H	


6 
ov 24 


)4emorandum


Zxecutt'e Otfieer, ONE fld Teaa, Reon I 


Prom:	 Chairman, Operatiri Coittee, (


OFFTtTAL FTLI2 ()PY 


I


3ubject: I)oest No. ONE6o28 (Lea-.Zinc) 
flovai*.t C. Banks 
Ridden RaM Oroup 
?oiel1 County, Jbtarta 
Contract No. 2007 


With reference to your recomntiatiou at 'October 30, i 
are enclosing the original aM foar copies (tw pages eacb) of a 
prcposed Mendment No. I to the cited coutract; all copiea have 
been sied. by the Acting Director for the Oovernnt. 


It the amendnt mets *Lth your approval, kinAly present 
it to the *rator tar aroval and. signature anti, then ccleted, 
&tstrite all the copies in the usual nner. Otherviac, it any 
proposed changes should lie ber.d your delegated authority, all 
copies should be returned to us with your recoaentiatione. 


Also enclosed are ti,o extra ccpies of the sndment for 
the use of the Pielti Team.


george C. Se1frd 4) 
Enclosures 


Member, Baie. of Mines
WRGriswold:kb - November 23, 1959 
cc to:	 Director's reading file 


Operating Committee 
Mr. Bishop, USBM 
Mr. Kirkemo, USGS 
Chron. 


VDocket


1e3683 
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OFFICIAL FILE COPY 
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è RECEIVED 
NOV iJS9 


ASSOC. SOLiiL'OR
MINERAL RESOURCES 


év.er 12, 1959 


F> - /Form 7 
• LO.- 58) 


/


14 


4ptL


Associate Solicitor 
Division of Mineral P*sorc.s


OFFICIAL FILE COPY 


Surnome Code 


11/i __________ 500 
j .40


Promi	 V. R. Grissiold, chief 
Office of MIaeraLs Zxpleuttoe 


abjoct: Docket No. GN14023 (L..4'.Ziac) 
Homr4 C. Zaflks 


Al0 1, %,,	 Niddea flaed Group 
V 


<?	 PowU County, Nontens 
% '&	 Coatract No. 2007 


Viii . you kindly prepere an A.exaent . I to the 
cited contract along the foflovin inea: 


)i 


It is agreed this	 . day of , 


1959, bOtie!i the Mited Sttas of MerL i*cti* thromik the 


Jep*rtient of the Interior, Offic. of Minerals Exploration, 


boreinafter called the 11Covsroment," and brd C. *ai*s an 


iadivUurn1 hereinafter called the "Operator," that Exploration 


Contract No. 2007 (Docket No. O'4028), datod 3wi. 23, 1939, 


is ended, cff.ctive Nov*mber 1, 1959., as fotlovst 


1. The date fixed in £rttcle I for completion of the 


work is extended from 12 aoths to 17 months from the data of 


the contract. 


2. The m*xi.i period for royalty paynents and the liens 


to necur. the payments thereof, as specified te Article 6, is 


extended from ten to eleven ynars fron the date •f the contract. 


3. (a) Nork **der the contract ehall be suspendad during 


the period beginning Novah.r 1, 1959, and ending not later 
tb June l5 1960.


l3683 







a	 e 


(b) The Coverxn*nt wilt nat contribute to an coats 


iflCUZU4 during the portod of suspension or to e' costs of 


rehmbifltation or rep,r which in the Goverent'.s opthion ia.id 


not hav occurred bad there. bun m .., suipension of work, 


(C) The erator., st his mm colt and expense, with' 


out con.. ribution by th Govarnaset, durteg the period of 


suspefls.ton shall preserve end protect the proJect work. 


This **ndnsnt hail not be construed to increas, the 


.*tia*t*d total cost of thi project, the *regat. souit which 


the. Covarzent shall be required to cntribute, the fixed unit 


cost of an item of work, or any item of allowable cost which ts 


expressly designated "aexi*ai." 


cCut*d in quintupitcate the day	 year first above 


written..


Till UNITID SThTIS OP *RZCA 


-, ,_-l__	 - wT11--.-Lj1	 •1-. U4 
Amtta*g Director, 1tc. of 


Mtn07a13 Zxploratiozt 


HDWARD .C.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard. Street 
Spokane Iii, Washington


October 30, 1959


mcIAL. FiLE C.O 
0. M. E.. 


CELVE[	 t959 
LDE 


l4° Lii 
Memoraziun 


To:	 Chairman, Operating Committee, OME 


From:	 Acting Executive Officer, ONE Field Team, Region I 


Subject: Docket No. ONE-6028 (Lead-zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract No. l)-23-O90'2O07 


Enclosed are two copies of a request from the referenced 
Operator for a period of recess due to bad weather and impending 
heavy snowfall. 


We recommend that an amendient be prepared authorizing 
a recess to start November 1959, and ending on or before 
June 15, 1960, and extending the date for completion from June 23, 
1960, to iovember 1, 1960.


(Jtki 
Wing G. gnev, Acting Exec. Officer 


U. S. Bureau of Mines 


D. R. MacLaren, Acting Member 
U. S. Geological Survey 


Enclosures 
cc: us(2) 


USBM(AD) 
Sample







Docket No. OME-6028 (Lead-'Zinc) 
Howard C • Banks, Individual 
Hidden Hand Group 
Powell County, Montana 
Contract No. lII2309O2O07 


The following was written by Mr • Banks on the bottom of the letter 
of October 21, 1959, which we sent to Mr. Banks as a Work Authori-
zation:


10/28/59 


Because of bad weather, we are having to pull out this 


week to recess for the winter, Be sure to let me Imow when the 


field man is coming, so that I can plan to be there at the nine. 


My home phone number is LO-367 ki7 in Anaconda, Or please phone 


Mrs. Banks during business hours at the laboratory of St. Ann's 


Hospital in Anaconda L0-3-5262. 


We should be mining again by June 15, 1960. 


Signed: WMARD C, BANKS 


OFFICIAL FILE COPY.
O.M.E. 


RECEIVED NOV b 1959 
DATE NITALS uobr
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REPORT ON EXPLI 


Applicant: Howard C. Banks 
Deer Lodge 
Powell Coun 
Montana


RATION ASSISTANCE PROCAN. 


Docket No. ONE-6028 
Pwell County, Montana 
Date •f Application: 'arch 21, 1959. 
Date Application received: March 31, 1959. 
Name of Property: Hidden Hand Group. 


The proposed exploration would consist of the following: 


(1) Reconditioning of approximately one miie of access road. 
(2) Rec•nditioning the old drift: lo feet of timbering, 


probably eight sets to hold the open cut up to the present rock portal. 
Cleaning out of the existing drift (1450 feet) and widening it in places 


fj to a uniform f feet by .. 7 feet. 
L 1	 (3) Drift and/ar . crosscut 1400 feet (5' x 7') to explore 


the vein, past its possible intersections with other veins, and also to 
explor, along ai intersecting veins .f promise which may be enmountered. 


A!plicant' a Estimated Coats for the Proposed Work. 


Road Building	 $ 1,000.00 
Timbering 140 . feet @ $10.00 per foot	 1400.00 


Reconditioning of preeent drift	 2,100.00 
Initial Rehabilitation - Surface 	 650.00 
Drifting and/or crosscutting 4 $38.91 


per foot for 1400 feet 	 ]5,562.O0 


Total Estimated Cast of the Work 	 $ 19,712:80 


The road-building would be essential f or the ore product.. 
ion but probably would net be necessary for the work .f exploration. 


The coats for drifting and crosscutting ant timbering would 
appear to be somewhat excessive. 


Ana3jsis and Evaluation of the Proposal. 


1. Financial Eligibilit': 


Mr. Banks requested a loan of $11,000.00 from twi banks. 


The reply received from the Deer Lodge Bank and Trust 
(z) Ccmpai of Deer Lodge, Montana, stated that a loan on an exploratory 


pr.ject such as this one was not adapted to the bank' a loaning policy. 


The reply of the Daly Bank & Trust Cempaz of Anaconda, 
Montana, stated that due to its speculative nature, a .oan of this 
sort could not be approved.







.. 


Mr. Banks was asked by letter it he had offered ar 
collateral to the banks when he had requested the loans. He was also 
requested ti give a statement of his assets and liabilities. 


The reply was as follewes 


Liabilities none. 


Assets - Bank accounts of about $ l,00.O0 and an 
income of $00.O0 per month. In addition his wife is willing t aid 
him financially although she has no legal interest in the propert 
or the project. Mr. Banks cilne no real estate except the leass and 
option in the mine. Some small amount of equipment is owned by Mr. 
Banks and the remained would have to be rented. Mr. Banks expects 
t. work on the project himself. 


No collateral was iffered to the banks for the loan 
as there was not sufficient collateral to .ffer. 


Comments. 


Loans from commercial sources are not available in reason. 
able terms. The Applicant does not have sufficient means to carry on 
this project without outside help such as the Government could give. 


A previous application, DNEA .'O30, was referred te the 
Field Team and the proper1r was examined and at that thus there was 
net sufficient evidence of mineralization to warrant a contract, but 
before the IJIEA expired, thó Applicant had cleaned out an old adit which 
had been inaccessible through caving, which be alleged showed con-
siderable values in lead. As 4EA was terminated about this time, the 
property was not revisited and the application was denied "without 
prejudice" as recommended by the Field Team and the examining engineer. 
The commodity members of the Geological Survey, the Bureau of Mines, 
and the WEA engineer assigned to this project all concurred in this 
opinion.


The 0! application was made on the strength of the fact 
that the newly-opened tunnel gave further information which the 
Applicant considered to be favorable, 


-	 There are bo known veins en this propertr, the Hidden Hand 
vein, which is a flat-dipping goldubearing ye-in which has yielded over 
$100,000 worth of ore, and the Deep Gulch vein, which is relatively 
little explored and which carries base metals. 


Frost surface exposures it appeared that the chance of making 
a discovery was only fair, but with the opening of the caved-in adit a 
further examination was scheduled.







. 


The application was referred to the field and a further exa 
examination was made by William Prins of the Geological Survey on 
May 26, l99. 


A abidy of the costs was requested of the Field Team and 
the submitting of Lien and Subordination Agreements from the Owners. 


The re-examination by Mr. Prins revealed that the Deep 
Gulch vein is a persistçit structure which contains significant lead 
and zinc mineralization. The vein is believed t. warrant further 


LV exploration and a two-stage exploration program was recommended. 


A coat analysis of the program was prepared by Mr. S.W. 
Zoldok of the Bureau of Mines. This- was studied by the ONE engineer 
and the costs were found to be reasonable. 


Mr. 0. 14. Bishop, Bureau of Mines, did not agree with the 
recommendations of the Field Team and the examining engineer and re.. 
commended denial without prejudice. Mr. H. Kirkenc of the Geological 
surveu concurred with the findings- of the field and recommended that 
a contract be prepared. The- ONE engineer agreed with the findings of 
the field and a two-stage contract was prepared. 


The road work was not granted as this will net be necessary 
for the carrying out of the exploration project but some long-hole 
drilling was added for each stage to provide for greater information 
during the driving of the drifts and, or croascute. 


'The Applicant is- in possession of the claims by vitue of 
(,J) lease agreements with option to purchase. 


Lien and Subordinationskgreements were obtained from the 
owners.


The proper1 holdings are as fol].owsm 


Castle Garden Claim --- 2/3 interest held by Fern Howard, 
1/3 interest held by. Charles H. N. Jensen 


Mountain Chief Claim - 2/3 interest held by Fern Howard. 
1/3 interest held bçy Charles H. 14. Jensen 


Hidden Hand Claim --- 2/3 interest held by Fern Howard. 
1/3 interest held by Charles H. N. Jensen 


DeOp Gulch Claim -- 1/3 interest held by Fern Howard 
2/3 interest he]d by Charles H. N. Jensen 


Silver King Claim -..-l/3 interest held by Fern Howard 
1/3 interest held by Callie Sobmelser Aspling 
1/3 interest held by Charles H. N. Jensen 


Bull Moose Claim --- 1/3 interest held by Fern Howard 
2/3 interest held by Charles H. N. Jensen 


Red Fax Claim --- 1/3 interest held by Fern Howard 
2/3 interest held by Charles H. N. Jensem







.	 o 


(b) The estimated cost of this project is relatively 
small and should a discovery be made it should be possible to re-
cover the cost of the work. 


(d) The property is 8 miles fran Deer Lodge, I4ontana 
and is easilt accessible by road. 


(e) The operator has been engaged in mining activities 
for some time and seems to be capable of doing the work successfully. 
He is not a miner by profession. 


(h) The Applicant certified on the application blank 
that he would not carry out this work if no assistance were obtainable.
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PROPERTY RIGHTS TO CLAIMS. 


LEASE AND OPTION. 


Dated August 1.5, 1937 • Lessors: Henry Peterson and Charles 
P. Jensen, executors for the estate of Henry P. Schuetz, Callie 
Sm]sr and Ludwig S. Mussigbrod. Lessee: W. N'. Howard. 


Claims: King, Hidden Hand, Castle Garden, Mountain Chief, 
Red,Fox, Deep Gulch, Bull Moose. 


Ownership by the Lessors: Callie Smelser— 1/3 interest in King 
Claim. Ludwig S. I4ussigBrod--l/3 interest in Hidden Hand 
Claim, Castle Garden Claim and Mountain Chief Claim. The 
remaining interest in the claims is the estate of Henry P. 
Scheutz.


DEED OF MINING CLAIMS. 


Dated: October 7, 1939 Ludwig S. Mugbrod deeded his interest 
in the claims to W. N. Howard. 


DEED OF MINING CLAIMS. 


Dated: December 14, 195 W. N. Howard deeded his interest in the 
claims to his wife Fern Howard. 


EXTSNSION OF LEASE. 


Lease extended to August 15, 1960. Fern Howard having succeeded 
to the interest of W, N. Howard in the Lease and Option. 


Signers: Caflie Aspling formerly Callie Sielser 
Charles Jensen 
Ni's. E. J. Bennett successor to Henry Peterson. 


ASSIGNMENT OF INTEREST IN SUBLEASE TO MINING CLAIMS. 


Fern L. Howard had subleased the claims to Howard C. Banks, Carter 
N. Daggett, andLawrence E. Daggett onnuaryl, l9.5j 


Howqrd C. Banks, Carter Daggett and Lawrence Daggett now assign 
a 1/14 interest in the- lease to Gordon R. Vance. Dated; October 13, 19514. 


- SUBLEASE AND AGREEMENT. 


This. is the Sublease mentioned under the Assignment of Interest 
Agreement aboveo - -


AGREEMENT AND RELEASE. 


Dated:T7April 17, 1956. Howard C. Banks, first Party 
Carter N. . Daggett and Lawrence E. Daggett, :Second Parties. 


0. R. Vance, Third Party


(Over)
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APPARENT PROPERTY HOLDINGS IN THE HIDDEN HAND GROUP OF CLAIMS. 


Castle Garden--.. 2/3 Interest held by Fern Howard 
1/3 Interest held by Charles Hf N. Jensen 


Mountain Chief----2/3 Interest held by Fern Howard 
1/3 Interest held by Charles H. N. Jensen 


Hidden Hand ---- 2/3 Interest held by Fern Howard 
1/3 Interest held by Charles H. N. Jensen 


Deep Gulch	 1/3 Interest held by Fern Howard 
2/3 Interest held by Charles H. M. Jensen


Silver King ---- 1/3 Interest held by Fern Howard 
1/3 Interest held by Callie Schineizer Asp].ing 
1/3 Interest held by Charles H. N. Jensen 


Bufl. Moose ---- 1/3 Interest held by Fern Howard 
2/3 Interest held by- Charles H. N. Jensen 


Red Fox -------- 1/3 Interest held by Fern Howard 
2/3 Interest held by Charles H. H. Jensen 







8epter ]5g 3.99 


**zth3y oprating report for Miguit	
L C	 C c' 


The aubjset tb3y apeziiting report 1*rn bsn precesss a forvar 
to the Diiburstng fleer for pynt. 


Ve ve deleted 3 susye st $3.00 sachi 83as 1114,2, & 3 were riot 
.sed for sinc. The ocatrect etet.. 	 ø**U be ....,d fOr 


s	 end	 .


Dorothy F. Loag 


cc: cl	 (2) 
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Mr. Banks has asked U to let yo knee that esrk under the ss 
tract started at the sis• July 11, asa that they nv have a os.preaS \ 
tbere, and did their first blastiag July l. Ec as tee sa working 
for kI at pr.s.at. Tb. first e.k . spest ,rL.rtly1i x.ttsbsrtag 
aid in rshabilitatisg the •xinttsg drift. There is still sea. 
the latter ts.b. dole. 


Be would ilk. t. knol what procedure t, fellow ii reporting ike 
prsgress asde at the eat of sk eo.tk. I b.li.v. you asntioae4 ue 
kind .f feras is be filled .ut. I s.pus you will used wkats?ee	 . 


should be *sed. 


Thank yeu vr7 awsk for your kelp. 


Yours truly, 


/41/7/dd4t% cZzToJaJ 


421 Oak Street 
Anacesda, "eitsna 
July 1 .1,	 5? 


Office af Minerals Exploration 
So. 17 Fsnard
	 Atte:	 r. UsoLar.n 


Spkane 4, WasLat,n 


Dear 3ir


rtflVFt 


V)9 


P(PA	 *&4
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0..rge C4 $.ltrldas Chatraift 
4r*tL*$ 4a14t.e 


crnc* or sxsrnLs 
Pspt. of tM Interior 
1490108 S, ct, Interior, 1959 


July 15, 1959 


r. 


1}Iha Form 7 
(126)


4. 1, W*IUU 
Ixecutive Officer, 	 z 
Office of litnoxels **p1or*ti* 
Seut 157 lbwsrd $troet 
$pokan. 4, Vssbintn 


•	 / 
Reurt.1 June 50 1959 co*cerntn Iscksts C 6027, 6028, aid O29. 


Deliver copy *ecut.d contrast Orqea Cinasber Ktnes CN& 6027 t* 


7L*a*ics Officer 	 D1d .11 other c.$.. sattl operator coepits. with 


our r.quiraients 0opy of 41 ezecutod co*tracts ebeuld be deltverad 


to Pts Officer for ebli*øttou ci pr.sptlyas possible 


George C 


Geors C. 
fliohnson/bih 


onftrastton 


cc to: )IsiIa&Viles 
Dir. *oMtng fl]. 
Mr. Selfrtdge 
Mr. Johnson 
Mr. Griswold (3)


9623
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UNITED STATES 


DEPARTMENT OF THE INTEF 
OFFICE OF MINERALS EXPLORATIC 


So. 157 Howard. Street 
Spokane Li, Washington 


June 30, 1959


'I	 OFFICIAL FILE COPY. 
j	 O.M.E. 


U*CEIVED JUL 6 1959 
F DA1flNITIALS CODE 
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C-.	 2' /0 
tit7 Zt 	 cc: 


Memorandum 


To:	 Operating Committee, ONE 


From:	 Executive Officer, ONE Field. Team, Region I 


Subject: Docket No. OME-6028 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Montana 
Contract No. 1Li-23-O90-2007 


Enclosed are the Government and Audit copies of the 
above-cited contract. These copies do not., have the Lien and 
Subordination Agreements attached; we airmailed them ., to you 
with our memorandum of June 211. for your approval. 


We have written Mr. Banks that the Quit Claim Deed and 
the Lien and Subordination Agreement forms have been approved by 
you (your telet,pe of today) and have authorized him to proceed 
with,, contract work any time up to Aigust 1. 


Donald R. MacLaren 
For: A. E. Weissenborn 


cc: USBM (2) 
IJSBM(AD) 
Sale
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57


gto	 ____ 
Juw O,


lGp. 


Gec*'ge C. 1&Ltridgs,	 sth*u 
GXti23	 Ctttoe 


Offjce at Mtnezs3.s	 14**tiC1I 
1p*rt#ent at t	 Xntrior 


hington	 . C, 


AU ctta bsve bsen executed wd	 turnt4 to ua. 


zIk8, Poct I1$6, *zd Abot )kining C(øy, Docket 


sire in the	 L) t	 z.	 4)regcm Cizü&*r	 Dockat C6X17, 


being be34 in *c	 *no. with uu te1mtrpe June 2>. 


A.	 . Weaeaiborr 
tmouttie	 ficor, fiei*i 


cc 4	 tigTPs 


cs	 (2) 
Vr*ti
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• 0* - DiTieion 


2J49o1o8 - Sslariee nd 
Zrpensss, rnc. or )Insrsis / 
Izp1ation, Interior, 1959 


Tos *. A. 1. Weissenborn 
44u. T w #i	 9 


U* Field Tea R.gio* I 
157 South Isvard Street 
Spoksi*, Washington 


R* Doakst Qi€.6025, U*ward C. aanks, and your aea,randus 


dated Jux 2h 199, douitta bav been approued. 


•	
W. R. Grisw fr 


ACTING Cetrasa, oerattng oxttte.(' 


WPKlugescheid/er 6..30.-S9 
Copy to: Docket'.0' 
Dir dead Filø• 
Op. Comntttee 
}t. Bithop, BM 
Mr. Kirkeino, USGS 
Confirmation Copy 
Chzn.


i3 683 
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UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii., Washington 


June 214., 1959


OF.	 -. 


RECE%VW	 .,. j 
.1 


Air Mail 


Jrandum 


	


$OLICIT( :	 Chairman, Operating Committee, ONE 


From:	 Acting Executive Officer, 01€ Field Team, R gonTi 


JUJ\I 29 1 ject: Docket No. OI€-6028 (Lead-Zinc) 
Howard C • Banks 


	


INTERIOR DEP1 	 Hidden Hand. Group 
Powell County, Montana 


Enclosed is a copy of a Quit Claim Deed, the only copy 
we received, whereby Martha Bennett (Mrs. E. 7. Bennett), 'one of 
the part owners of the Hidden Hand group of c]ailns, relinquishes 
her interest in favor of Fern Howard Johnson, another one of the 
part owners. 


We have also received two sets of Lien and Subordination 
Agreements. One set, covering the Silver King, Hidden Hand, Castle 
Garden, Mountain Chief, Red Fox, Deep Gulch, and . Bull Moose claims, 
is signed by Fern Howard Johnson and Charles H. M.. Jensen. The 
other set, covering the Silver King claim, the only ,claim in, which 
she has an interest, is signed by Callie Smelser Aspling. The 
Government and Audit copies of each are enclosed also. 


These documents were delivered to the Spokane office 
by Mr. and, Mrs. Banks this morning but they had left for their 
home before the contract arrived in the afternoon mail. We be-
lieve these documents are in order and have forwarded the contract 
for signature (see copies of letter enclosed') with the reservation 
that no money will be available to him under., the contract until 
the documents have been approved by you. Please teletype your 
decision.


R. MacLaren 
For: Wing G. Agnew 


Enclosures
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•	
Fttblic Law 8-1i.39, 85th Congress,. 1. R. 107146., June 14 1959: (72 Stat. 155. ). 
it1e I Department of the Interior 


Office of thø Secretary 


Sec. 1014. Appropriations made to the Department of the Interior 
in this title or in the Public Works Appropriation Act, 1959, shaU be 
available far services as authorized by section 15 of the Act of Augnst 2, 
19146 (5 U. 8. 0. 55*), when authorized by the Secretary, at rates not to 
exceed $75 per dien for individuds, and in total amount not to exceed 
$175,000j maintenance and operation of aircraft; lure of passenger motor 
vehicles; pm'ohase of reprints 3 payment for telephone service in private 
residences in the field, when authorized under regulations approved by the 
Secretary; and the payment of dues, when authorized by the Secretary, for 
library membership in societies or associations which issue publications to 


• members only or at a: prios to members 1rer than to subscribers who are not 
members. 


Department of the laterior 1)iPA&TNENTAL K&N1JAL 
Personnel, Part 379 Staffing Procedures 
Chapter 17 - Employment of Paid perts and Consu1tnts 
(379.17.7. Release No. 81, 3/29/5?) 


III. (tADES 


Ordinarily, appointments will be made at the GS-12, GS-13, os-.i14 
arid as-IS levelS, or their equivalent. Where circumstances warrant 
appointments may be made at ler levels • Also, in those cases where the 
services to be pertn'med and the indaidua1' s qualifications ar so out-
standing that they justify rates in excess of the rate for gzade GS-15, •	 • sub individuals may be paid at an-appropriate rate not, to exceed $100 
per day when authorized by 1aw.
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AIR MAIL 


To:	 Eiecutiv• Of tte.r, O Yieid Tsa, JtegLozi I 


Vroz ACTIt4Thabrnn, p.rating CoarnLttee
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$u.3sct: tockt o. d.6O28 (1Mad4irc) 
}Loward C. Bake 
Hidden øsnd Group 
oveU Coun, *ntana 


As recosnded in onr June 11, 1Y.9, *iz*,randum, we are 
tinclosing the origl.nal a ni four copicu of a propcied short fore contract 
for the cited project, sigisd by the acttng £ireetor, for the Oovernait. 
he co1ets contract inclades th. contract form (k44E 'or* 1), Annex .1. 


(on. page), Exhibit "A' (three pages), ana %wo .aps. Also are enclosed 
tvo extra copies of Annex I and Jzhtbit 'A an te . apa for the use 
of the Field Tess. You vtU have to add -U* Lien arxt Subordination 
Are.ents (iZ Yorm 52) which i.e askei you to get in our te].etype, 
dztd June 1$, l99. 


. have allowed for timbering in both Stases 1. ict 2 in 
case that it would be required. The costs are very close to those 
figured by the examiners.. 


•	 Aa the current appropriation for financial assistance expires
for cbligat ion purposes oa June 0, L?S9, this coitz'ac *zst be executed 
on or before that date. If this caaot be done, the uMXSeuted ort4nal 
nci at.l copies should he rturned to this office for rewriting as an. 


obligation uader the 1960 appropriation, if and when available. L1 the 
)perator returns the executed contract to	 b asil the 9ostaark. $t
bsJume 30 or prior data. 


Enclosures	 W. 8. MartIn 


Frank I). Lamb 
SUE i4Lnes 


Harold KirkemO 
____u-• -.•--	 - -	 -	 •L_ 
zethz, )eolqg.cal urey 
WPKlugescheid-6..23..59 
CC: Dócket-
Dad File 
Op. ConmiLttee 


• ishop, USBN 
!. irken, USGS 
chroh.	 1.3683 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


WASHINGTON 25. D. C.


IN REPLY REFER TO: 


June 23, 1959 


Memorandum 


To:	 W R.. Griswold, Office of Minerals Exploration 


From:	 H Kirkemo, U. S. Geological Survey 


Subject: Review of Field Team Report, Docket ONE 6028 (Lead.'.'Zinc) 
Howard C. Banks, Hidden Hand Group, Powell County, Montana 


A 2.-stage exploration program for 1t00 feet of drifting 
and 80 feet of long-hole drilling costing about $13,000 is recoin-
mended. in the Field Team Report . 


Surface cuts, two shafts, and. drifts have been made on 
the Deep Gulch vein at intervals along a strike length of 850 feet 
and a vertical range of 200 feet; Vein widths ranging from one to. 
five feet are reported. The targe fo;ie proposed exploration 
program extends for at least i 00 feet,at a depth of 130 feet or 
more below the more favorable showings disclosed on the surface 
and reported. in inaccessible upper workings. It is apparent from 
the maps that this was the unattained goal for exploration by 
previous operators. 


The proposed ONE exploration program on the Deep Gulch 
vein is justified and. I concur with the Field Team's recommendation 
that a contract be written to execute it 


OFFICIAL FILE COPY
O.M.E.


RECEIVED JUN 23 1959
H Kirkemo 
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JUN 231959 


Memorandum 


To:	 Mr. W. R. Griswold, Chief 
Division of Base Metals	 i2 


hi	 All! 


From:	 E. 0. Talbert, Acting Chief 
Division of Contract Administr. brand Audit 


Subject: Docket No. ONE-6028 (Lead-Zinc) 
Howard C Banks 
Hidden Haii.d Group 
Pówei1 County, Montana 


Based upon the subject applicant's April10, 1959, letter 
to you and letters of March 13 and 16, 1959, addressed to the appli-
cant by the Daly Bank & Trust Companl, Anaconda, Montana, and the 
Deer Lodge Bank and Trust Company, Deer Lodge, Montana, respectively, 
it appears that funds for the proposed exploration work are not 
available on reasonable terms from commercial sources. 


Although the bank correspondence does not indicate the 
terms requested or collateral offered, the applicant's letter states 
he has no collateral assets. In fact he indicates that his sole as-
sets consist of a lease and option on the property and about 
$1,500.00 in cash. Apparently, he plans to finance his share of 
the proposed $13,900.00 contract with this cash pins $500.00 a month 
income. 


EDTalbert/ama 
June 23, 1959 


Copy to: Director's Reading File 
Mr. Talbert


1.3683







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOI 
WASHINGTON 25, D. C.


JUN 2 3 1959 


Memorandum 


To:	 Acting Director, Office of Minerals Exploration 


From:	 Acting Associate Solicitor, Division of Mineral 
Resources 


Subject: Howard C. Banks, OME-6028, Hidden Hand Group, 
Powell County, Montana 


We have drafted in final form the subject 
contract pursuant to the memorandum to the Associate 
Solicitor, Division of Mineral Resources, dated June 18, 
1959. The draft submitted by Mr. Griswold has been 
followed but we note the following matters required for 
the completion of the document: 


1. The word "operator's" has been stricken from 
Article 6(c); 


2. The Lien and Subordination Agreements of the 
lessors referred to in Article 2(b) of the contract do 
not appear in the file. These agreements should be 
obtained from Charles H. M, Jensen, CailleAspling 
formerly Callie Smelser, and Mrs. E. J. Bennett, who, 
it is recited in the agreement dated January 21, 195k, 
appearing in the file, parties succeeding to the rights 
of the lessors. We have been Informed that your office 
has requested these agreements from the parties mentioned 
above.
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çiSfl3 Code 


(126) a 
XrnxUwzuxnXx 0 fiO Q Xi xpio2t4on 
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_________ 
Lie	 crnd.


____ 


rfl	 JLflCØ LIf I 
19 '9	 Interior, 199 -


J4
ZC&J' O 


- ________ ___ 
Mr. A. !.	 eenbora 
1x.cutjve (fficer, OME ftGId Ta*,	 egion X ________ '/ 
South 3,5? nowwl Street 
Spoken., Washington


________ ___ 


'- u.. 
Be Docket Q11E 6028, 'ótard C. 	 aks, secure	 d bold Lien aM 


Agzee2nente.	 Xf a contract .e tinally ercved it mat le executed prior to 


*idriiht Juns 30 t o*e under l99 ppropriation. 


•	 V


// 	


George C. Seifridge


(V George C. Se1rrtge, Chaia.* 
•	 V OM Operating Committeó 


WPKluges cheid/fw-6/19/59 


cc	 Yócket 
Dir.Read.Fiié.	 V V 	


•.•	 V 	 V 


Operating Com'te V 


Mr. Kirkemo, USGS-Rm.5222 V 
•	 Mr. Bishop, US	 . •	 V 


• Chron.	 V.. V	 V 


V	 V	 V	 V. V 8623







O.M.E. 
OFFICIAL	


STATES EIVED JUN 
FT ENT OF THE INTERIOR f	 INITIAL	 COVE 


UREAU OF MINES 


WASHINGTON 25, D. C. 


I	 -I	 June 17, 1959 


f- -j	 Re: OME 6028; Pb-Zn; $19,712 


-I---	 Howard C. Banks 
______	 Hidden Hand Group 


Powell County, Montana 


Memorandum 


To:	 W. R. Griswold, Office of Mineral Exploration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Review of Field Team recommendation of June 11, 1959 
for $11,285 of exploration work. 


The Deep Gulch vein is traced along 350 feet of drift and 
on the surface some 500 feet beyond the drift face. This observed 
strike length in combination with persistent rnetallization and in-
tense wall rock alteration lead W. C. Prinz (USGS) to conclude that 
a modest program of :200 feet of drifting easterly beyond the present 
face and 80 feet of long-hole wall exploration i,s justified. The 
Field Team concurs in this view. 


After examining the report and the map compiled by G. M. 
Crosby, I conclude there is no evidence to suggest that the pro.-
posed work will demonstrate wider or better mineralization in the 
next 200 feet of strike length. The wall rock rules out the possi-
bility of substantial replacement, and samples at the surface 130 
feet above the adit as well as those along the 325 feet of exposure 
in the adit level show values which are uneconomic because of low 
grade . and widths under two feet. 


There is no reason to believe a zone favorable for 
replacement .such .as a reactive limestone, a breccia pipe, or 
highly fractured siliceous zone exists, nor is there evidence 
that a change in strike or dip will have opened the channel. 
Leaching at or near .the surface is not mentioned .as a situation 
which may have contributed to a bonanza zone of secondary copper 
and silver at some depth. 


I recommend that the application be denied without 
prejudice as the work outlined has almost no chance of leading 
to a significant discovery.	 - 


0. M. Bishop 
cc: Division of Minerals Mr. Bishop 


Mr. Kiilsgaard
	


F I L E S 
Mr. Lamb
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Jur 18, 1959 


Associate Solicitor, Division of Minerals Re 


From	 Chief, Division of lie. ?etals 


5ubot: Prepat'ation of Contract for Docket No. ()t.6O28, 
Howard Banks, Nidden Mend Group, Powell County, 
1tntan, LeadZinc. 


Will you kizly prepare $ short form contract along 
the following


1WkTiH RJ&ICT CPRCT 
1ARD C. Ba.NXS


DQCLT	 uiE-6028 


The land referred to in Article 2 of the Contract is situate 


in PoweU County, 1ntana and is c ourised of the following unpat.nt.d 


lode clatas as indicated belows 


___	 quareBok	 Page 


SilverKing	 4	 496 
i3iden Hand	 2	 247 
Castle Gerden	 2	 268 
&iuntain Chief	 2	 249 
Redtox	 6	 3Cs 
DeepthAch	 4	 494 
EuUIose	 4	 498 


These Claiais ax'. recorded in the iecorder's office of the 


Countr Cotut House in Deer mdge, 	 County, Jntana


tê 3 68 3







o 


The Operator is in possession of the land pursuant to the 


toUving doowsente: 


1. 'A Leas ard Option Agreentant between the Executors of the 


estate of Henry?. Schuets, arid Calls Schleer, arid Ludwig S. 


14issigbrod, lessors, and W. 14. lioward, Lessee, dated August 15, 1957. 


2. On Uctober 7, 1939, Ludwig 8. ).taaigbrod deeded his interest 


in the claims to W. If. Howard. 


3. On Deceather I, 191i$, W. 14. Howard deeded his interest in the 


claims to his wits, Fern lioard. 


I. The eesors granted several extension* to the £aase and (4,tion, 


the latest, dated Jur 5, 1953, expires AuUst 15, 1960. This exteneon 


is in the nase of Fern Howard who has succeeded to the ifltSrest of 


V. 14. H0ward, deceased. 


5. Under. date of January. 21, 19514, Fern Howard eubisased the 


cia to Howard C. Banks Garter N. Daggatt and lawrence Dagg.tt. 


Th1.s sublease will expire on August 3.5, 1960. 


6. On October' 13, 19514, Howard C. Banks, Carter N. Daggett, and 


Lawrence Daggett assigrd a one..fourth tnterst in the sublease to 


0. H. Vance. 


7. Dy an &gree*w3nt arid Release, dated 4pril 17, 1956, Carter N. 


Daggett, Lawrence i)aggett, and 0. . Vance assiixd. their interosts in 


the sublease to Howard C. Banks. 


The claims are shown on the map entitled, "?iats 2 ..Claim Map 
Hand 


ILtdden/Mine,Poell County, Thntana, 9 attached to and made a part of 


this Contract.


2
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uN PJiCT CQTA1JCT 
RvWAW C • BNK$ 


DUCKET NQ Oi4.6O28 


ZHi1LT "A' 


Description of the ok -. 


The purpoo t the project is to explore for l'ad.zinc ores 


along the 1)eep Oulch vein by aeane of drifting and/or crosscutting, and 


long..hole dz'imng. 


The work is divided tnto two stages, set forth below. The 


Operator shall perform Stage I, and shall perform as mch of the Stag. 


II work as the Qovernasnt approve8 in adance. 


The locations, directions, attitkides, ad extent of all work 


performed under the Contract are eubect to the prior approval of the 


Government. The exploration work is indicated in part in blue color 


on the attaChed map entitled, "Plate No. 2 Oeo)ogic 14p of fle.p Creek 


Workings - Biddsn Rand }ftne, Powell County, Mntana." 


Drifts a d croescuts ehU be thAOered as necessary, the 


tinber sets shall not be less than feet wide and 7 feet high in th 


clear of the thilber. 


Drifts and/or crosecuts shall riot be lees than 5 feet by 7 


feet in cz'oss.'sectton.







.,,. 


i. onpiete the rehabilitation of 10 feet of adit. 


2. Repair living quarters and existing conx'essor houSe. 


3. 'ro the face of the it, drift ar4/or crosscut along 


the Deep Gulch Yen not nore than 200 feet. 


14. Tither not in excess of 50 feet of the drift and/or crosscut. 


5. Not in excess of 80 feetof long.hole drilling &iall be 


done to aid the exploration. 


6. Not iore than 3 dyu shall be allowed for the services of 


a consulting &Lgineer or Geologist. 


7. Assay not aore than 30 uples for lead, zinc and silver. 


Stage II 


1. From the face of the drift and/ox' crosscut driven in 


Stage I, drift and/or øroascut not to exceed 200 feet. 


2. Ttsber not in excess of 50 feet of the drift and/or 


crosscut. 


3. ot in excas of 80 fast of lonhoie drilling ebaU 


be done to aid the exploration. 


14. Not ux'e than 3 days shall be alloyed for *he services 


of a consulting 1ngineer or Geologist. 


5. Asear not more than 3D 3azles f3r bad, zinc and silver.







e 


Estimated Costs of the iro4ect r	 -.	 .	 .	 - 


PixDuNrrcusTs 
LU 


Coxnplete tI	 rehabilitation of Adit 
1450 feet	 $1.60/ft. 720,00 


Repaire to	 i1inge .	 150.00* 


Drift and/or crocut 
200 feet	 29.00/ft.	 . 5,800.00 


• Tiiuber drift and/or àroascut 
50 feet	 $6 .00/ft. 300.00 


Long.-holo driUin 
80 feet	 $1.25/ft. .00


Conu1ting &igineer or Geologist 
3 dale flS.o0/Uay	 .	 225.00 


£usaying 


30 saip1es J $3.00 each arç1e 	 __________ 


II 


Drift md/cr cronacut 
200 feet $ $29.00/ft. 	 . 


Ti*er drift and/or órosscut 
• 50 feet	 .O0/ft.	 300.00 


Long. hole drilling 
8o feet $1.25/ft.	 .	 •.	 100.00 


Consulting kngixie.r ør Geologist 
3 da'w	 75.00/4zy	 .	 225.00


7,385.00 


Aseaing 


	


30 dan1ee t 3.00 each 6ample 	 .9000	 41S1$.Q 


	


Total 4atinited (ost of the rojsct	 *Z3,900.00 


participation 50%	 .	 $ 6,950.00 


- S.- •• :111--- 	 •_	 ..L r.Jr	 r-.._-*-._..-	 jl* 


* The coi1eted wcck conetittb.e the unit. 


wplclugescheid/er 6/18/S9 .	 S •.	 W. R GriSwold 


CC* fad File	 -Cj'on.	 ,.. .,	 . 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Li, Washington 


June 11, 1959
	


JU$' 15 1959 
INITIAL. 


morandum
	


-- I 
To:	 Chairman, Operating Committee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No. ONE-6o28 (Lead-Zinc) 
Howard C. Banks 
Hidden Hand. Group 
Powell County, Montana 


Enclosed are three copies each of memorandum reports on 
the referenced application by William C. Prinz, Geologist, U. S. 
Geological Survey and S. W. Zoldok, Mining gineer, U. S. Bureau 
of Mines. Prinz presents a geological justification and recommenda-
tion for a modest 2-stage program and Zoldok presents a cost estimate. 


The Deep Gulch vein consists of quartz, limonitic box work, 
and altered. wail rock. It contains finely disseminated. galena, and. 
some pyrite, arsenopyrite, and chalcopyrite. It has been partially 
explored by a 350-foot drift and is stronger and 'wider toward the 
eastern end of the drift. It is a persistent structure that has 
been traced on the surface for nearly 500 feet beyond the drift 
face. In the drift it contains significant though below' grade to 
marginal ore grade amounts of lead and. zinc mineralization. Prinz 
concludes that the vein warrants further exploration and recommends 
a 2-stage program of drifting and long-hole drilling. 


The Field Team concurs with Prinz' conclusions and 
recommendations, and, with Zoldok' s cost estimate. 


.Bureau of Mines 


4c4q 
Donald R. MacLaren, Acting mber 


Enclosures	 ,. U. S. Geological Survey 


Reviewed by	 P.5. We have 'written the applicant for 
OM OPERATING CO!ITTE'	 the consent to lien. 


(date)


LI







.	 S 


UNITED STATES 
DEPARTMENT OF THE 1NPERIOR


bFFICE OF MINERALS EXPLORATION 
So0 157 Hoiard Street 
Spokane 11. , Washington 


June 8, 1959


EXTRA COpy 


RECEIIVED 
JUN 1 1959 


INITIALS	 COOL 


Memorandum 


To:	 O Field Team, Region I 


From:	 William C0 Prinz, Geologist, U. S Geological Survey 


Subject: Docket NoQ OME . 6028 (LeadZinc), Howard C. Banks, Hidden 
Hand Group, Powell County, Montana 


This property was the subject of a DMEA application, 
Docket NOo DMEA-5030, received May i6, 1958 from the same app1i 
cant. It was examined May 26 and 27, 1958 by William C. Prinz, 
Geologist, U0 S0 Geological Survey and John A. Boweher, Mining 


gineer, U9 S0 Bureau of Mines, and again by Prinz on June 18, 
1958. In his report dated September 17, 1958, Prinz recommended 
denial without prejudice because, since his last examination, an 
old adit on the Deep Gulch vein had been reopened0 This report 
describes what was seen in the reopened adit when Prinz revisited 
the property May 26, 1959 and is an a addendum to his report of 
September 17, 1958. 


The Deep Gulch vein consists of as much as 10 feet of 
altered wall rocks limonitic box work, and quartz which contains 
some pyrite, arsenopyrite, chalc opyrite, and finely disseminated 
galena0 In one place on the surface stringers of gaisna up to 
2 inches wide are abundant. Underground the vein has been followed 
by an adit for about 350 feet (see Crosby t s map accompanying second 
application, Docket O6O28). It consists of bleached or kaolinized, 
white to gray, sheared basalt with stringers of quartz, pods of 
galena and ephalerite, and some disseminated galena, ephalerite, and 
pyrite. The vein zone ranges in width from a foot to several feet 
but the mineralized portions are generally 12 feet wide. The vein 
becomes somewhat strgnger and wider toward the eastern end of the 
drift.


Seven samples from the Deep Gulch adit taken by Garth 
Crosby and those by Prinz indicate an average grade of 301 ounces 
silver per ton,	 percent lead, and 37 percent zinc. Assays of' 
the individual samples are shown on plate 1 and the following table 


Reviewed by 
OZ OFERATINQ COM TT 


(date)







..	 .	 . 


Deep Gulch adit assays 


Distance east'	 ' Sample 
of.rosscut	 .	 Sample width Au Ag Pb''. :.'Zn 
__________	 noo t) to j2)• 


2 2.2 


115	 .	 5l2B 2 0.050 1..O0 6iL. ', 


130	 GMC 2 - 3J. 1..2 31 


1 3.2 


270	 . .	 511-B 1 0.2 2.30 2.2L. 297 


280	 G 1 20 .	 3.1 10 


305	 .	 G 2 2.0 i.8 38 


330	 GIIC 2 -- 3. 5.6 6l 


330	 5lOB 2 0.018 7.10 .ii58 '713 


350	 GISC 2 1.8 1.8 .i.8 


Sampled by Garth Crosby 
Tr	 Trace 
51L-B	 Sampled by Prinz 


ot determined


East of the bulldozed portion of . the Deep Gulch vein (p1 1), 
bed rock is covered by thick overburden. However, the vein can be. 
traced . 50 feet east of the cuts by gossan on the duzs of several 
shallow, caved test pits Also, according to the applicant ? ' the 
long , crosscut to the Hidden Hand vein (p1 1 Examination Report, 
Docket 1\lo. DA-5030) followed the Deep Gulch vein for about 300 
feet0 The vein there is reported to be up to 5 feet wide and to 
have been stgped for lead ore0 This could not be checked as the 
crosscut has been caved since before the first examination. 


The Deep Gulch vein is a persistent structure that contains 
eiiificant, though below ore grade, lead and zinc minera1ization 
In the Deep Gulch adit, the vein is stronger toward the east .and 
he adit has ncrt yet penetrated the area below the old shaft where 


the beet showings a found at the surface. It is believed that 
e vein warrants further exploration and it is recommended that 
tn.tae rora be approved


2 







.	 . 


As the grade between the Hidden Hand and the Deep Gulch 
adit is l8 .2O percent, the road work requested by the applicant 
would be essential before ore could be shipped from the Deep 
Gulch adit; however, it is not essential for the exploration program0 
Stage I should consist of completing rehabilitation of the Deep Gulch 
adit, drifting 200 feet east from the present face, and 80 feet of 
longhole drilling0 Should Stage I be successful, Stage II should 
consist of an additional 200 feet of easterly drifting and 80 feet 
of longhole drilling0 


Attachment 1 


Distribution: 
0E (3) 
USBI (&) 
uss(sRo) 
Docket 
Prinz


I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


1201 N. Division St.
Spokane 2, Washington 


June 12, 1959


OFFICIAL FILE COPY
O.M.E.


RECEIVED 
JUN 15 1959 


AYrJif%IITIALs I 


MEMORANDUM 


To:	 OME. Field Team, Region I 


From:	 S. W. Zoldok, Mining Engineer, U. S. Bureau of Mines 


Subject: Cost Analysis, Docket No. 0ME-6028 (Lead-Zinà), 
Howard C. Banks, Hidden Hand Group, Powell County, 
Montana 


The field examiner recommends the same program requested by 
the Applicant, except that it will consist of two stages. The appli-
cant has essentially completed adit rehabilitation with the exception 


1/ of air and water lines. 


Should the Government decide to participate in the explora-
tion, the following costs are recommended for consideration: 


Preparatory work - 14.50 feet of adit 


2. Labor and supervision 


Labor - 2 mn 14. days © $±ZT/per day	 $ 136.00 


3. Operating materials and supplies 


14.75' 2" pipe © $0. l4/ft.	 $209.00 
Li.75' 1" pipe © $0.21/ft. 	 99.75 ' 
Pipe fittings (20% of $308.75)	 61.75 
ls.60' ventube © $1. 08/ft.	 14.96.80 
Less 50% salvage	 14.33.65 ..-


Misc. supplies, timber, etc. 	 100.00 


6. New buildings, etc. 


Repair living quarters and existing 
compressor house


/ 
533.65 


Reviewed by


O OPERATING COLMITTEX 


(date)
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. 


7 . Miscellaneous 


	


Insurance, etc. - 15% of $136.00
	


$ 20.140 


Total cost of tunnel preparation
	


Q6.o5) 


Cost per foot - $1.53 - say $1.50 


Drifting and/or crosscutting 


Operating equipment needed and monthly depreciation O1 rental: 


Item	 Value	 Monthly rental	 Monthly depreciation 


Air Comp. 125 c.f.m. $14,000	 $175.00 /	 $	 -	 / 
Jack-leg drill	 5140	 -	 9.00 
Vent fan	 300	 -	 5.00 / 
2 mine cars	 600	 -	 10.00 
Pickup	 2,000	 -	 33.33 / 


	


$175 . 00 /	 $ 57 . 33 / 


Crosscut or drift - 1400 feet 


Estimated advance 3 . 5 ft. per day, 11 11. days, 14.14 months 


1. Independent contracts 	 none 


2. Labor and. supervision 


Miner-supervisor 14.14 mos. © $500/mo. 
1 miner - 11 14 days © 


$18/day x 1.083 overtime 
1>helper - 11 14 days @ 
$16/day x 1.083 overtime 


3 . OperatIng materials and supplies 


Drill bits, 22 © $15/ea. 
Drill rods, i8 @ $9 . lO/ea. 
Dyhamite, 3600# © $23/lO	 '1 


Caps, 1500 © $0.02/ea. ô.oi^' 
Fuse, 12 , 500 ft. ©$13.145/m 
Gas, 1500 gal. © $0.35/gal. 
Lube oil, grease, etc. 
Ties, 270 © $0. 30/ea. 
Fish plates, spikes, etc. 
Air hose, 1" 
Water hose, " 
Small tools 
Repair parts


$2,200.00 


2,222.32 


1,975.39
	


$ 6,397.71 


$ 330.00 / 
163.80 / 
828.00 / 8-koO 
30.00 / -&7' 


l68.l3. 
525 .00 i 
6o.00'': 
81.00 
96.00V 


	


1414.00	 .4'S 


25.001< 
50.00 


	


100.00	 2,500.93







[IJ	 . 


3. Operating materials and. supplies (cont'd). 


Salvagable iteiis


$ 2l.00' 


167,202 
79.80 / 
149.140 /,, 


1432.00.' 
'6o.00


$ 14014.70 


Lifle oiler 
2" air line, 380'@ $O.I4i./ft. 
1" water 1 1 në, 380' © $0.21/ft. 
Pipe fittings 
Rail, 12#, 36OO © $12/100# 
Water tank and, fittings 


Total less 50% salvage 


Ii. Operating equipment 


Depreciation and rental 
14 .14 mos. © $232.33/mo. 


5. Rehabilitation and repairs 


6. New buildings, etc. 


7. Miscellaneous 


Insurance, etc., 15% of $6,397.71 


Total cost drilling and/or drifting 


Cost per foot $28.21 - say $28.25


1,022.25 


none 


none 


959.66 


$n,285.25 


3
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S 
SUMMARY ESTIMATED COST OF PROJECT


Stage I


Repair existing quarters and compressor house - job 
Place vent, compressed air and water line 


in adit - ii.50'	 $1.50/ft. 
Crosscut and/or drifting - 200 ft. $28.25/ft. 
Long hole drilling - 80 ft. @ $1.25/ft. 
Consulting engineer or geologist, 3 days © $75/day 
Assaying (Qi, Pb, Ag) 30 @ $3/ea. 


Total c2Stage I


Stage II 


Crosscut and/or drifting - 200 ft. © $28.25/ft. 
Long hole drilling - 80 ft. @ $1.25/ft. 
Consulting engineer or geologist, 3 days © $75/day 
Assaying (çXi, Pb, Ag) 30 © $3/ea. 


Total cost Stage II 


Total cost of project 
Government Participation - 50% 


Distribution: 
OME (3)V 
USGS (3) 
Docket 
Engineer


$ 150.00' 


• 675.00
5,6o. OOi
100.00
225 . 00
90.00 


$6,890.00 


$5,650.00 
100.00 
225.00 
90.00 


$6,065.00 


$12,955.00 
6,14.77.50 


14
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Date Surname Code 


2 'z.5oo 
L± 130 


.L.. j,t,, 110 
f iee 


____


Soo


NMEForm7	 S 


(10-58)


APR2fl9SB	 0o 


lvurandum 


To:	 Executive Officer, 	 Field Team, Region I 


i'roaz DCT4t^bairaan, (p.rating Coittea, Q 


Subjects rioalcet o. o -6o28 (Lead-Zinc) 
Howard C. flanks 
tidden Rand Group 


powell County, Montana 


The cited application for exp].oratton assistance is being 
referred to your office for a new field exaatnation *id recondattons. 


If the project is favorably cone idered by the Field Team, it. 
will be necessary for the Applicait to obtain and submit the Lien and 
Subordination Agresnts from the Lessors. 


It will also be necessary for Mr. Banks to obtain the necessary 
permission to use the Forest Service road for hi a operatone. 


Apparently the Applicant is in agreesnt with the reieed plan 
a! the Field 1eazu for th project but nntil the examination of the re 
cently opened workings has been made no definite plan can be arrived at. 
An analysts of th. cost estimates will also be necessary. 


Copies of *oranda dated April l and April 22, 199, bT 
I. . Weleon, G.ologtcal$nrvay, and H. 14. Callaway, Bureau of limes, 
respectively, relating to the project are enclosed for your information. 
We are also enclosing one copy of the appltcation for the use of the 
Field Team.


/5/I
S. Marth 


Enelosurea	 WPKlugescheid/er 12359 
Copy to: Docket L-
Dir Read File 


sgd.) G. W. Josephson.	 BhUSBN 
of nines	 Mr. Kii].sgaard, USGS 


LiOr Li. Ki1g.rd	 LcJc ) 
Chron. 


G.ófógiälSiwviy
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Mr. Howard C. Banks	 0 	 - ___ 


&21 Oak Street	 500 
Anaconda, $ntana	 ,s'd 


Re: Docket No. oi..6o28 .(LeadZ ) 
Howard C. Banks 
Hidden Hand Group 
Powell County, Intana 


Dear Mr. Banke: 


Your letter giving requested inforeation, dated 
April 10, 1959, ha been received.:	 0 


Tour application for Ooverwnent asitance to 
explore the cited property is being ret,rred for a further 
field examination to:


Mr. A. . Weiseenborn 
executive Officer 
OJ1E Field Team, Region I 
South 3$7 Howard Street 
Spokane 14, Washington 


The Regional Offic. will contact you at an early 
date as to when the examination is to be made. Any istance 
that you may give the mbere of the Field Team durimg the 
exainization will be appreciated.


Sincerely yours, 


Frank E. Johnson / 


Acting Director 
WPKlugescheid/er I.-17-.59 
• Copy to: ocket 


Dir i?.ead File 
Op. Comnttee 
Mr. Bishop, USBB 
Mr. Kiilsgaard, USGS 
Region (2) 
Chron.


Ii36e3 
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O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BU LQF MINES 


OFFICIAL WH?%N 25,4 c. 
OM.E. 


RECEIVEr APR22 1959	 April 22, 1959 


i[iNITIALS	 Re: ONE 6028, Pb, Zn 
$19 ' 73 


	


f1	
Howard C • Banks 
Hidden Hand Group 


	


-I	 Powell County, Montana 
Memorandum	 _____	 ______ 


- 
To:	 W. H.	 ,	 ice of Mineral Exploration 


From: .	 Commodity Specialist, Branch of Base Metals 


Subject: Application dated March 21 and received in Washington 
March 30, 1959 


Since denial of a previous application Mr. Banks has re-
opened 350 feet of drift along a steeply dipping vein in altered 
basic flow rock. Back samples indicate a narrow, but persiSnt 
vein carrying minor, values in lead-zinc-silver. 


Mr. Banks requests ONE assistance in a program to repair an 
access road; stabilize the ground at the adit portal; clean out 2i.o 
feet of old sill work; and. drift 14.00 feet on the easterly extension of 
the vein.


Low assay values and narrow vein widths discourage hope for 
a significant ore strike. Can the applicant offer additional information 
that would support hope for a betterment of width and grade eastward 
from the present drift breast? 


I recommend field referral.


H. M. 
Callar'







0	 '.0	 IN REPLY REFER TO: 


UNITED STATES 


	


/fJ2iA L FIL	 EARTMENT OF THE INTERIOR 
C) M . F	 GEOLOGICAL SURVEY 


	


'EC /4p/) 11	 WASHINGTON 25, D.C. 
JL? 1959 1	 April 15, 1959 


r-I_	 I1\ls,iS)	 Re: OME 6028 
I	 Howard C. Banks 


--. &LR 0 1	 Hidden Hand. Group 
I5'i	 Powell County, Montana 
'J -...,.J 	 $19,712.80 - Lead-Zinc 


Mexnorn 


f-T__	 Qi1riswo1d, Office of Minerals Exploration 


12mjNNelson, U. S. Geological Survey 


Subject: Review of application 


In application DMEA 5030 , assistance was requested in strip-
ping and explor:Lng a narrow silver-lead-zinc vein from which small 
shipments have been made. An examination was made by W. C. Prinz, 
geologist, who recommended denial without prejudice of the application. 
The application was denied in August, 1958. 


Since that time, the applicant has opened a caved crosscut 
adit and a 330-foot drift on the vein. As revealed by the drift, the 
vein appears to be from mere inches to 2 feet wide and, on average, car-
ries low values in silver, lead, and zinc, as indicated, by the sampling 
of G. N. Crosby, of Day Mines Company. The vein is 2 feet wide in the 
face of the drift and. Crosby's sample shows: 


Width (ft.) Oz Au	 Oz Ag	 Pb	 % Zn	 % Cu 
2	 .	 -	 1.8	 .1.8	 1.8	 - 


The applicant now proposes the following work: 


Road. building	 $1,000.00 
Rehabilitation of adit	 2,500.00 
Drifting and crosscutting 4 .00 ft.	 8,61i.5.oO 
Supplies	 2,500.00 
Equipment	 2,506.13 
Repairs, cabin, bins, etc. 	 650.00 
Miscellaneous	 1,911.67 


$ l9,7l2.& 


Mr. Prinz's claim and mine map of the Hidden Hand Mine copied. 
from a Montana Bureau of Mines map, suggests an old Hidden Hand adit 
may have followed the Deep Gulch vein for perhaps 300 feet at an elevation 
about 5 feet above the, open cut at the shaft and 135 feet above and over 
a part of the proposed extension of the Deep Gulch adit. 


The proposed work promises little. Referral of the application 
to the Field Team is recommended.


N. E. Nelson
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flr. Howard C. Banks 
21 Oak Street 


&nzconda, Jmtana


Re: Docket No. O}E-6028 (Lead..Zinc 
Howard C. Banks 
Hidden Hand Group. 
Powell County, I4xitana 


Dear Mr. Banks: 


lour application for Government assis tarEe to explore 


the cited property has been rev±owed by the Division of Base 


1tale of the Office of Minerals 1xploration. 


Before we can continue to process the cited application 


we will require some further information in order to determine 


your financial eligibility.	 . 


• We must have a statement of your assets and liabilities 


and we a]2o would like to know if any- collateral was offered to the 


banks when the loan was solicited.


Sincerely yours, 


, L. riswo1d 


WPKlugescheid/er L/3/59


	


	 W.R. Griswold, Chief 
Division of Base tala 


Copy to: Docket 
Dir Read File 
Region I (2)	 . .	 . 
Chron,


1e3683 







)rcb.,3l, 1959 


Mr. fiomrd C. Banks 
General Dalivery 
Deer Lodge, ntai


Subject* OME-6028 


Ioar }. Be3ca:


!ow app cation fc exploratici uaiutaie, 


dated March 2], 1959 ubnitted to oiw ottiae at Spokene 


Washington )*s been assigned Docket Number (W2S and 


rererred to the Base Metals D sian n the Washington Offic*. 


Kindly identU al]. future correepond.ie relating to your 


application by this Docket Naber. 


Sincerely yours 


Allen S. Daknn, Chief 
Operations Control and 
Statistics Division 


Copyto:Regicni
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