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Folder No. 1: -

Left Side - | Right Side

[ ]Royalty Audits Project summary (final)"
[ |Certification of Discover?] Work Comoleted analysis (final) 9-20-62
¥ |Closing Letter 4-27-62 All other material filed in
x |Cost Audits December 6, 1961 : chronological order including the
x| Termination ﬁxkixnxaxﬂAgreemen -21-61, following reports if checked:
| |Recision Notice : fyif 11/1/61[]F&eld Team Semi-Annual Report for
] Assignment of Contract - o Certified Project
[ |Contract Amendments ' |x |Final Field Team Report (Tab) May 1962
X[ Contract with all exhlblts and 6- 5 61 Operator's Final Report (Tab)11-30-61
annexes , o Interim Field Team Reports
[:]Owner's Consent to Lien and ;’, A Operator's monthly reports and all
Subordination Agreement . - . . . attachments
[X]foplication and attachments = - - On-site Exam Report (Tab) 5-2-61
' S R Settlement Sheets.
_ Drill Logs -
Additional Folders: .
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Folders No, ' Si\ ¢ ‘Reports []Field'Team Semi-Annual Report for
[] Analysis of' Semi-Annual . Certified Project
Inspection Reports » o Field Team Interim Reports
[:]PrOJect Summary (Inter1m) by IMEA - {k\Opérator's Monthly Reports with
Engineers transmittal, narrative and maps.
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(10-58)

. Mr, c. L. Hewitt
- "President ;
- Swansea Mines, Inc;
. P. 0. Box 904 -
,..':aelena, Mbntana

3 _.Dear Hr Hewitt' o

‘Re: 0HE-6114”(L&a6421nc)‘--J"

"' Swansea Mines, Inc..
- .. /Carbonate Mine S
,%"LeW1s and Clark County, Montana
’“'Contract 2126 y

..T:Reference is made to your terminated exploration contract
; the Government. . . v : S

OFFICIAL FILE COPY

“‘:; ‘Date"

Surname

‘)9Code .

ixzif+/26

/w

1201

i10] *

100}

220 -

J’5QO-F

with

 We sincerely regret thst the work performed dzd not result in
a certification of possible production under the provisions . of ’

the contract. . In the absence of such- certiflcatlon, ‘the Govern-

are closing our books and records on this c0ntract.,~ Your .

. for the periods indicated

, SPHolt/gla

ration program. C
T sineéréiyﬂyr?ufé’s S
R Ge_dm@fFufhieh, I

. v Direetor .

. 4-26-62
cc to f,fnlrector's Readlng F11e
.. . Contract: Div131on L
If‘.'Region I (2)
B Docket T

5ﬁ.ment retains no- claim or lien against: the -property subject to L
" the contract or any future production therefrom. We, therefore,

,, -attention, however, is ealled to the provisxons of the contract -
: ‘which,require the operator to keep and preserve certain records ,

We appreciate yOur intereat and particxpat1on 1n the OME explo-,l,f'

43883 B
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SR : Date "Surname . Cede |

ME Forn 7 ' |
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(10-58)

Kawraudm'n T |

"v‘iIbif:z"ﬁng&ting !ield 0ffi°3ta 3‘31°“ I

Crom: C'nief Df.vision of ?1@.1«1 Openti«ma{ N .
- subject: *m-em (Le&(‘f~zmc)

... Svanses Mines,’Inc.

" Carbonate Mine
. Lewis and. Clark Geunty, ﬁontana ;,.;- R

' V‘Conr.ract 2126 NV -

;f 5‘:.?Ieaae ad'*ise uhen we mv expect ta receive your fi,nal report
':,."-ou the. subject pro&ect. o _

S A we have the Ggerator '8 final report, dated Kﬁve\aber 30, 1961 c
. the Report of Revicw, -dated ‘December. 6, 1961, ‘and the statmn: S
i im your menorandum of November 1, ‘1961, that no. certification
" would be recomtnded, ws, need only your finsl report to be sble . . -
: to close. our records on: this cfmt:ract, whif'h ve wuld like to do“';{;‘;: -
e ,ac scon ‘a8 passible : : '

L George €. Selfridge

J'“;‘~;‘,4 -2%i- 62 ﬂ B T AT
‘j,cc to ,Dlréétor s Reading File"r |-
: ~,{',Review Committee R
";255Docket

R TYE N
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REV. 2-59 OFFICE OF;MINEB%LS LORATION

TO: DATE |INITIALS
1. Mr, Fumich |
2. Mr. Johnson 1
3. Mres-Selfridge.. i

. Mr_Grisuold—/ v, Mai?t

5. S

- FROM: E, D, Talbert gg:ézzz> Z 12/7 |

L4

FOR: Check items for action desfﬁ;d

_ Action Reply for gignature of

____ Approval ____ Investigate ____ Surname

____ Comment __ Recommendations ___ Signature

____ Conference ___ Rewrite __ File
Instructions Your information -

REMARKS:

INT.-DUP. SEC., WASH., D.C: : M56300-59
: ’ ' |
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~ OFFICE OF MINERALb EXPLGRATION o
CQNTRACT ADMIKISTRATION AND AUDIT DIVISION

REPORT OF REVIEW

B I huva reviewed the Monthly Rapott of- -

Swanaea Mines. Inc. '
P. -Qo Box 904 ‘, o
Helena. Montana RN

o pertaining to Exploration Contract 1&~23-090-2126 OME No. 611& Eor
" August through October 1961, covering a lead-sinc<ptoject.at the

CarbOﬁate Mino. Lewis and Clark County. Montana.

My raview includcd an: cx-mination ot the Monthly Repott (MME Fora ’
60) and supporting. documents, comparison of the claimed costs’ with

" the contract and pertinent schedules, confirmation of work performed -

by reference to field office reports. and correspondence, -and a

L detetmtnation ot thc reasonablenaes and propriety of the costs._ 5i

ai,Thia review was made in lieu of a final audit of tna‘Operator s
~ '&cC0untl and records tor the reasona given in the attached schedule..

The tindingt~ g this tevicw are stated in thn following summary and

‘tho attachsd schcdule.

Total cost bxlled by Opcrator L se;_eoz'.‘x_zf ,
o Exceptions. - } B
- Prior to this review L 5/-0- UL e T N T
CHerewith - fo 18,80 -0 15,40 T
Total lcceptable cost ';5;ﬂ ER 38!786 72‘7v;5v"

.'The contract calls for a 50 percent contribution of the allowdble

costs by the Government. Therefore, {f thé project is otherwise R
accepted as having met the terms of the conttact. paymente a8 Eol-. o

K lowa arc.valid und proper:

L Payeble on audited claiu U sa, 308, 56

Paid to dnm SRS '»._'-'°‘ ,
Balance due Opctator ﬁ»f 'Tfkﬂ;i3 ff' 54!393 5§ MZﬁgcé%éAy f'

‘f'/L/Lo/Z/

‘December 6, 1961 ° . .:': T 77K, D, Ralbert, OME Auditor





| ~i,4;_z‘3-o'95;z"1éq~ o

o sﬁénéesfminis;?iic;}fc,i~,{5;5 . oMBu8114

5 Rcasons tot Rtpott oc Rcvicw in ligu ot a. final audit{;xf,“;

‘(a) a najor portion ($7 111 00) ot the aceeptable costa o
 “covered work per!ormed at uhit rateq under independ- S
. ent contract; - S
"(b) a large portion ($1 #63 72) o! :he balanca of the
©410 atceptable costs was-under a. ‘contract provision for’
' .contribution by the Government on the baais ot fixed
2 unit costs for work. performgd. S o
. (e) the Monthly Report was supported by documantaty evi-

- dence of the acceptable actual costs under the con- ’ R
S tract; and : I
(@) . the adminiattattve cost to the Guvarnncnt qt o Lo
. audit would be excessive in relation to the eatinnttd S
.anount ot poaaiblo ﬁutthez oxceptions. L . ;
Bxccptiono horewith.i ;"l:.;:f:“i‘\?ﬂff'f{‘h:;fi*,}'f‘ 4 _;
o Gat (1) Dlamond core drilling -;,;}' o R
| | "*Diffctcnce betwuen Oparator s elaimed eoats . : CoLon
=‘($6 602 60) and allowable costs ($6 597 20) ciesaee $ 5 401“~“‘ L
'3Cn£;‘(7)f Aolay determin.tions -_i¥:”:; f"" ‘1I; ﬂ‘ _n~;‘1--:
| * 7ioperator $ claimad costs. for assaying two SRRt ‘;';j?ft -
 samples  from inuignifxeuntly wmineralized - R ST SR
. sections; one representing a 7 £t. interval': RN E- S
. and” the other a 10 £t. interval, whereas . e
Tcontract restricts assays to significantly - T
L mintrulized sactions representihg ntervals R - 0
- o . . Of ﬂOt mt‘ th‘nszto ..i..llhb..'..t........‘..!. $10 00 T . : !
o 'ngdl  ‘_‘-“_”f:j'"?_f5;"‘ f%{;;tfi7f;”ij<‘“li'":f , $15 60 = L
Acccptable costa- ' ‘ ' L i' i -
' Cat. (1) Diamond core drilling - SR L
L 400°ft; @ $4.90 '$1,960,00 . R
400 £t..6 5,20 2,080.00 . i.. . o
400 £r.. @ 5,60 2,260,00 L o
L. 52.ft, €. 6,10 317,20 - '..]se 597 20_ D SR
' Mobflization & demobilization  ~ ™ 430,00. . . . o
Rn.am!.ng, 22t @ sz 90 7 163.80.°  $7,111,00% o





£ idfzs';oeo;zzzs"« ST :-js;é'.‘:;aa;v !}tin@:.» nu:."._f S m.’;iu

Rt e

Gat. (1) Core boxes, wooden, 55 ea,.d $A oo S 212.00.f.. :

T Fixcd Unit Coats = .

- Cleaning sdit hvel etc. R $soo 00 .
. plamond drill: atation AR : ] éoa Oo
Incidantal allowancc. 1 252 ft o

@ $ 61 L

Tatal $a 735 72

* Actual costa. aa 1nvoiced by Boylc: Bros.\Drilling Compnny. were.'
. zo tt. BX@ 55..'. T e s 104.00 -.
©. 380 tt. AX' @ -4, 90”A6{5*;f¢731],1 e 1,862,00
400 tt. AX'@. 5. eo;-g‘j..v AN U 260000 .
. 82 ft, AX € 16,10 S .vx':;:¢:" 317.20 336.603 20
< ‘Mobilization & dcuobilization oL T e 450 00 -
*1.;Reamihg B, 22 !t. @ 52 90 TP, 63.80

—-—

AT B T ' R —.—w-u-—a—-—-b_

E '-"roul 87 l117..0.0' |

ey

763. 72 : 1 aos 72'{;'_' Rt





Government's Copy

EXPLORATION CONTRACT
' SWANSEA MINES, INC.
OME~6114

TERMINATION AGREEMENT

It is agreed this . 21st day of November 1961
between the United States of America, acting through the Department
of the Interior, Office of Minerals Exploration, hereinafter called
the "Government,' and’ Swansea Mines, Inc., hereinafter called the
"Operator,' parties to that certain Exploration Contract No. 2126,
Docket No., OME-6114, dated June 5, 1961, hereinafter called the
"Contract,' that:

1. Effective November 1, 1961, the Contract aﬁd all obligations
of the parties thereunder, except as otherwise herein expressly
. provided, shall be and are hereby terminated.

2. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including ==

Ca) furnishing to the Government five copies of a A
final report (in addition to the final monthly report) which shall
include a geological and'engineéring-evaluation of the work per-
formed under the contract with an estimate of the ore reserves
resulting from. such work, complete assay data, .adequate geological
and engineering maps or sketches, and a summary of the work.performed
and the related-COSts there?f

3. All rights of the GSVennment respectlng certificatlon of
possible production, percentage\royalty and liens to secure the
payment thereof, reports .(including preservation of the Operator's
records), accounts, audits, and the right to recover any overpayments
are hereby preserved. :

4. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of
said Contract except as otherwise provided in this termination
agreement. - ’






o
NG r

IN WITNESS WHEREOF, these parties have executed this WJ
agreement as of the day and year first above written. 6 M,,,)

THE UNITED STATES OF AMERICA

71 i', )
Exploration






November 13, 1961
Exploration Contract

Swansea Mines, Inc.
OME-6114

JUSTIFICATION FOR TERMINATION

‘Because only tracés of almost valueless mineralization were penetrated
in the twe diamond drill holes, Nos. 1 and 4, drilled under the con-
tract, the Operator feels that it would be a waste of money and time
to drill the other two holes, Nos. 2 and 3, authorized by the contract
and, accordingly, requests that the contract be terminated.

The Acting Field Officer, Region I, OME, by memqrandum‘of November 1,
1961, recommends that the contract be terminated.

Considering that terminatien of this contract prior to complation of

the work is in the interest of the Government, a mutual termination
agreement, effective November 1, 1961, has been prepared.

A, SO

Stephen P. Holt
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Docket No.
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It is agreed

N 5 1981

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Long Form)

Contract No.

14-23-090- 212@ Lewis and Clark Mohtana

Department of the Interior, Office of Minerals Exploratioﬁ, hereinafter called the "Government,"

Government 's Copy

County

State

» between the United States of America, acting through the

Swansea Mines, Inc., a Montana c'orpora.tion

whose mailing address is
hereinafter called the "Operator,

ARTICLE 1. Authority and scope.--{a) This contract, entered into under the authority of Public

Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 .- 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The Operator

as follows:

nimuaa

The work is a search for new or unexplored depoﬁits of the commodity designated above.

shall begin the work on or beforg

and Exhibit A, shall either have completed the work within

or shall have incurreéd allowable costs (see Article 6) in a sum not less.than the total cost set forth

in Exhibit A.

(b)Y The total allowsble cost of the work set forth in Exhibit A is $ 18,260.00 . The Govern-

ment will contribute 50 percent of the allowabie costs as they are incurred, in'a total sum not in

excess of $9,130.00  in accordance with the provisions of Articles 3, 4, 5, and 6.

means costs that have been paid or have become due and rayable, or that the Government determines have
become obligations.

(¢) 1Interest computation.--Simple interest computed annually at the rate of5==§§ percent shall

accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-

'

ate

under without the written consent of the Government.

ARTICLE 2. Qpérator's rights in land.--(a) The Operator represents and undertakes that Annex I

correctly describes the land which is the subject of this contract and.the nature of the Operator's
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such

months from the date of ;ﬁe contract

.and, subject to the provisions of Article 9

"fosts incurred"

right, title, or interest is subject only to the following claims, liens, or encumbrances:

None

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreemen
the land (lessor,'seller, optionor, etc.) are attached as follows

None

t of any holder of the legal title of






V5

(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty
a8 provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--{a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmenlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and 1iability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall.not be considered a party thereto, and its
rights under this cGontract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and ornly to the extent that the Government deems the unit
prices for the work under the independent contract to be reascmable. o0 o

(c)' Government may inspect.--The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. : : N

_ ARTICLE 4. Contribution by the Government.--(a) The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) ‘Operdtor's’records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at- -any. time, either by ttself” or by a cértified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or .other
requirements for carrying on the work are also used in comnection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by,the Government. v g

(v)" Monthly reports.--The Operator shall provide the Government with five copies of monthly
reports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the number of units of the various types of work
performed; and ‘

(3) a narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advence in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government.)

2

. .
» . . .
- .

Ihn—‘"k ‘
l"’.
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as copies
of smelter or concentrator settlement sheets and certified ac¢counts of production and sale or other
disposition of production. o ‘ :

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suiteble attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouckers relating to insufficient or inkomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which. the Government
will contribute are limited to: _
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
~lieu of actual coSts and set forth in Exhibit A. o _
The Government will not contribute to costs under any categorv or subcategory omitted from the

estimate of costs in Exhibit A. Any excess over any estimave which is inuicated as the maximum of -any
category, subcategory, or item, either as to requirement or related cost; any excess over & fixed unit
cost; and any excess over the total allowable cost of the work are not allowsble. The Operator shall
incur such excesses for his own account without contribution by the Govermment, but the Operator is not
obligated to incur more than his agreed percentage of the total allowsble cost of the work.

Any category or subcategory or eélement thereof not designated as a maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. _ : ' S N

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Articlée 3(b)]. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

N .
CATEGORY (2)--PERSONAL SERVICES.

Subcategory (a)--Sipervision and Technical Services--All eléments of this subcategory (number
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximums .

Subcategory (b)--Labor.

‘ CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo- v
‘sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT.
Subcategory (a)--Rental.--The number of each rented item Zg mine cars, 1 truc§7, the rate of
rental Z$100 per month, $5 per hou£7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

) CATEGORY (5)-—INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided TBFnip Cﬁtegory (2), and shall not be duplicated under any other category. The total of this
category is a maximum. : :

Subcategory (a)--Initial’rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum.

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.





CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, and communications.

(b) DNonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession; . .

(2) Indirect costs, such as general overhead, corporate ménagement, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); _

(3) Previous work performed or costs incurred before the date of this contract; and

. (4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental; benefits, credits, or money received in the ordinary course of business in prosecuting the
work (as-by salvage or sale of-mgterials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the 1limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royalty under the provisions
of Article 7.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after
a sufficient final report and final accounting (see Article 5) have been furnished.

(v) Royelty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Govermment may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or \ .

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the contract, or until the total net amount contributed by the Govermment
is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the XXIEXDXNKX

gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production

sold, in the form sold (ore, concéntrate, metal, or equivalent), st the point of delivery (the

f.o.b. point); except, that charges of .the buyer arising in the regular course of business and

shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

_Ine buyer, sampling &nd assaying to determine the value of the production sold, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used. :

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,
the Government's royalty on such production shall be computed on the value thereof in the form in which
and at the time it is so used. '"Value" as here used means what is or would be gross income from mining
operations for percentage depleétion purposes in Federal income tax determination or the market value,

vhichever is greater. - .

' "
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(¢) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse or time or is fully
paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and tb furnish the Government with coples of the settlement sheets. If

" the records of any production and sales or other disposition of production, whether the production is

by the Operator or by others, are not made available to the Government, the amount of the royalty may
be estimated by the Government, and this estimate shall be final and binding upon the Operator.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(b) Government not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--A)ll costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in vhich the Govermment
has sn interest, the Operator shall preserve and protect same for the best interest of the Government,
and any redsonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property 1s not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern- ' -
ment for its proportionate interest.

(c¢) Disposal of property.--Upon the completion of the work, termination of the Government's - %
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the CGovernment has an interest
for the Jjoint account of the Government and the Operator, either by return to the vendor, sale to
others, . purchase by the Operator,or sale or transfer to the-Govermment at a price at least as high

~as could be obtained from others, unless the Government in writing waives its interest in any such

property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best- price which the
Operator is able to obtain or offers. Property remaining upon ‘any termination of the work shall be

~considered in groups or categories (such as drill steel, explosives, pipe, or raii), and if the

original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration.

(2) Default of the Operator re disposal.--If within 90 days after the completion of the work
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) in writing extend the time within which the Operator must dispose of or liquidate the
property;

g by written notice to the Operator, place upon such property what it determines to be a
fair. valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such property shall thereupon be considered and accounted for as having been purchased by the .
Operator at the valuation so fixed by the Government; and
(3) enter and take possession of such property whereverﬂit may be found, and remove and
dispose of it for the joint account of the parties. ;
ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

. (l) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(l) the Government shall be relieved of -all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowsble by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

] (2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The ‘Government mey -also avail itself of any other remedy the law may orovide for breach of contract,

including the right to rescind the contract and to demand repayment of all moneys contributed by the

Government under the contract. ] ]

(¢) The giving of "any notfce by the Government Mmder the provisions of thig Article 9 shall not
affect the Gavernment's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his maeiling address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officlals not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

See Article 16

ARTICLE 12. Nondiscriminetion,--In conneé¢tion with the performance of work under this cowm;

he~Qperator agrees -not to discriminate against any employee or applicant for emgi;%gggﬁwbedﬂﬁ%e of
race, relig’l],”w .ﬁvarunational origin. = The aforesaid provision shall i ut not be limited

DEEA ent or recrultment advertis-
ing; layoff or termination, ‘rates of pay
including apprenticeship. The Qperator_am o=

racts for standard commercial supplies or raw materials

ARTICLE 13. Disputes.--Any dispute ‘arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The*decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to-have been fraudulent, or capricious, or arbitrary,
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—U45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:

No leborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of saideork contemplated,

shall be required or permitted to work more than elght hours in any one calendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performance of this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
the condition that every such laborer end mechanic shall be compensated for all hours worked in
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this clause & penalty of five dollars shall be imposed for
each laborer or mechanic for every calendar day in which such employee is required or permitted to
labor more than eight hours upon said work without receiving compensation. computed in accordance
with this clause, and all penalties thus imposed shall be withheld for the use and benefit of

the Government. ,
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ARTICLE 15. Copeland (Anti—Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 u. s. c.
BThS-are made a part of this contract by reference. The Operator will comply with these regulations
‘and any-amendments or modifications thereof and will be responsible for the submission of affidavits
"required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

ARTICLE 16. Changes: and added provisions.--

The provisions of Section 301 of Executive Order No. 10925 of March 6, 1961,

required to be included in every government contra.cf are by reference hereby

and herein incorporated and mede a part of this contract. A copy of said

Executive Order is attached to this contract as Exhibit B.

Executed in quintuplicete the day end year first sbove written.
THE UNITED STATES OF AMERICA

7 Acting Difecibr, Office of
Title President " Minereds” Exploration

I, ,L/ y WM ,d/%_;—)/,_/ﬂ/ A‘ ‘ , certify that I am the
' - (Name?} f‘c
secretary of rporation named as Operator herein; that

C.L.Hewitt , Who Vsigned' this contract on behalf of the Operator, was ~then
(Neme)
president __of said corporation; that said contract was duly signed for
(Title) : ’ : :

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

(:CORPORATE

iNT.—DUP. SEC., WASH., D:C.g,37y





EXPLORATION CONTRACT
SWANSEA MINES, . INC.
OME-611k

ANNEX I
The land and all rights pertaining thereto, including
extralateral rights, referred to in Article 2 of the contract and
shown in green color on mep, Figure 1, attached hereto and made
a part hereof, consists of 4 patented and 8 unpatented lode mining
claims in secs. 19 and 20, T. 15 N., R. 6 W., Montena Principal
Meridian, Heddleston Mining District, Lewis and Clark County,
Montena, as follcws: .

Patented Claims

Cléim Name U. S. Survey No.
Carbonate No. 1 | 10557

! "2 10557

" "3 | | 10556

" "oy | 10556

Unpatented Claims

Recorded
Claim Name Book  Page
Roundup - = 21 b7l
Winston ’ 22 L7
Roundup-Extension 21 bl
Winston Extension -2k 3k45
Carbonate No. b 24 432
Carbonate Fraction No. 1 18 361
Carbonate Fraction No. 2 18 361
N. M. &R. 2L 306





.
e
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. . -
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The unpatented claims are recorded in the Recorder's
Office in the Courthouse of Lewls and Clark County at Helena,
Montana.

The Operator owns all the above claims.:





EXFLORATION CONTRACT
SWANSEA MINES, INC.
OME-611L4

EXHIBIT A

The maps attached hereto and made & part hereof are as
follows:

Figure 1. Carbonate Group of Claims, Heddleston Mining
District, Lewls & Clark County, Montana.

Figure 2. Composite Plan Showing Surface Trench, Adit
Level and Recommended Diamond Drill Station
and Holes, Carbonate Mine, Swansea Mining
Company, Inc., Lewis and Clark County, Montana.

The purpose of the pi'oject is to explore for ores of lead

and zinc by means of diamond core drilling on the adit level of the
Carbonste mine.

General Conditions

Diamond drilling shall be done with AX or larger sizes of
coring bits. All cores shall be properly boxed and made available
to the Government for exemination. All core sections showing
significant mineralization shall be properly sampled and the samples
shall be assayed for leed and zinc, and for gold, silver, and copper
as may sppear desirsble.

Sludge samples shall be taken during the diamond drilling
end, in significently mineralized sections, where the core recovery
is less than 60 percent, the sludges shall be assayed as above, in
addition to the core segments which have been recovered. No sample,
either of core or sludge, shall represent a hole interval of more
than 5 feet.

All samples to be assayed shall first be split and one-
half made available to the Government. The Government will contribute
to the cost of not to exceed 160 determinations for gold, silver,
lead, copper, or zinc. '





All drill holes shall be logged geologically and copies of
the logs of completed holes, together with meps showing drill holes
end sections, shall be furnished monthly to the Government.

No drilling shall be done at locations closer than 100
feet to property boundaries. The Government will not participate
in the cost of incomplete holes. Casing left in drill holes at
Operator's request will be for its sole account.

» The location, direction, inclination and extent of all
diamond drill holes will be subject to prior aspproval of the Govern=-
ment. . '

Description of the Work

1. Clean out adit level of the Carbonate mine and re-thread
and install air and water pipe lines from the portal to the first
south crosscut, located about 100 feet west of the shaft, see Figure 2.

2. Comstruct a drill station at the approximate location
shown on Figure 2, station to be trianguler in section and rectanguler
in plan, as shown in section A on said Figure 2, requiring the exca--
vetion of about TOO cubic feet of material, to provide tail room for
drilling downwardly inclined holes. °

3. Diamond core drill not to exceed 2,500 feet in four
drill holes, as shown in red color on Figure 2, with bearings,
inclinations and depths approximately as follows:

Length or
Drill Hole No. Bearing Inclination Depth, feet
1 N. 13° E. - Horizontal 600
2 N. 13° E. o-30° 700
3 N. 32° E. Horizontal - 550
4 N 32°E. -30° _650
Total 2,500





Estimated Costs

Actual Costs

Category (1) - Independent Contracts

None exéeﬁt:
Diamond core drilling -

From O to 200' depths, :
800 feet @ $4.90/ft. $3,920.00

From 200" to LOO' depths,
800 feet @ $5.20/ft. }4,160.00

From 400' to 600! depths,
750 feet @ $5.60/ft. | 4,200.00

From over 600! depth,
150 feet @ $6.10/ft. 915.00

Mobilization and demobilization of
drill and equipment

Cementing and redrilling,
10 hours @ $10.60/hr.

Reaming and casing,
600feet @ $2.90/ft.

Category (7)'-—Miscellaneous

None except:

Core boxes, wooden,
76 @ $4.00/each ‘ 30%.00

Assay determinations for gold,
silver, lead, zinc, and '
copper, 160 @ $1.50/determination

2L0.00

-‘Total actual costs

$13,195.00

450.00

106.00

1,740.00

$15,491.00

54L.00

$16,035.00






Fixed Unit Costs

Clean adit level, re-thread and install
compressed air and water pipe lines, 1 job $ 300.00

Construct diamond drill station, 1 job 400.00

Incidental allowance in lieu of all costs
vhatsoever except those listed above,

$0.61/ft. for 2,500 feet of drilling 1,525.00
Total Fixed Unit Costs $ 2,225.00
Total Estimated Cost of the Project $18,260.00
Government Perticipation @ 50% $ 9,130.00
4
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‘EXHIBIT B

Presidential Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and positive
obligation of the United States Govern-
ment to promote ~and’ ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all available man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent

need for expansion and strengthening of

efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: . )

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQUaL EMPLOY-
MENT OPPORTUNITY

SecrioNn 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Opportunity.

SEC. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby designated Chair-
man of.the \Committee and who shall

.preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of the policies and pur-
poses of this order. )

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

EQUAL EM-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, thé Chair-
man of the Civil Service Commission,
and the Administrator of the National
Aeronautics and Space Administration,
Each such member may designdté an -al-
ternate to represent him in his absence.

(d) Such other members as tlie Presi-
dent may from time to time appoint.

(e) An Executive Vice Chairman,

designated by the President, who shall
be ex officio a member of the Committee.”

The Executive Vice Chairman: shall as-
sist the Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b)  provide
generally for the procedures and policies
to implement this order; (c¢)  consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to'it by any of its members;

and (e) make such reports to the Presx-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least once annually and

-shall include specific references to the

actions taken and results achieved by
each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART II-——NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SecTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government,

Sec. 202. All executive departments
and agencies are directed to. initiate
forthwith studies of current government
employment practices within their re-
sponsibility. The studies shall be in such
form as the Committee may prescribe
and shall include statistics on current
employment patterns, a review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports.and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

Sec. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with: respect to the
exclusion and proh1b1t10n of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEC. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s CommJttee on Equal Employment
Opportunity in addition to the powers
conferred by this order.

‘PART IIT—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SectioN 301. Except in contracts ex-
empted in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

“(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed;
color, or national origin.. The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous
places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisiohs of this non-

discrimination clause.

“(2) The contractor will, in all solici-
tations or advertisements for employees
placed by or on behalf of the contractor,

1977





1978 .

state’ that - all' qualified applicants will
receive 'consideration for: employment

" without ;regard- to race, creed color or
. grams, and employment statistics of the
-contractor and'ea,ch subcontractor and

national origin. - ', i; ! e
“(3) ‘The contractor will send to each

labor .union or.representative of work- s

ers with whichihe ‘has a collective bar-

gaining agreement or-other: contract or '

understanding, a notice, to be provided
by the agency contracting. ofﬁcer advis-
ing the said labor union or workers’
representative of the contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

‘**(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the rules,
regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

*“(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractors
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or- as
otherwise provided by law. -

“(7) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be

binding upon each subcontractor or.

vendor. The contractor will' take such
action with respect to any subcontract
or purchase order as the contracting
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

Sec. 302. (a) Each contractor having
a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review

by the Committee upon its request.

‘submit,"

“THE PRESIDENT - ‘
Compliance Reports shall be filed' within

" such times and $hall contain such’ infor-

or subcontractors may be required to

state’ whether ‘they have partlcxpated in

any previous contract subject to the pro-
visions ‘'of this-order, and in that event to
on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of their bid or negotiation of a
contract. .

(c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify:
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information.

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing,
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-
mation, to the ‘effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
orlgin and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that - recruitment, employment,
and the terms and conditions of employ-
‘ment under the proposed contract shall
be in accordance with the purposes and
provisions of the ‘order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made

-to secure such a statement.

. SEec. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a) where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

signed by an authorized -

T
ot

~(b)..for standard ‘commercial supplies or
raw materials; or (c) involving less than
~specified . amounts of money or speciﬁed

numbers of workers. i1 - -

'SUBPART'B-—-LABOB 'UNIGiNS AND REPRESENT-
s f’% ATIVES orwonxnxs R

SEc. 304 The Commlttee shall use
its best efforts, dlre,ctly‘ and through
contracting agencies, contractors, state
and local officials and publxc and private
agencies, and all other avallable instru-
mentalities, to cause any.labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

SeC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action .is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-

ment hes failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

Sec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part IT
hereof relating to discrimination in gov-
ernment employment.

SeEc. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s. rules in discharging their
primary responsibility for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance. of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

Skc. 308. The Committee is authorized

to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function of the Com-
mittee under this order, except:the au-
thority to promulgate rules-and regula-
tions of a general nature.- ' :p

Sec. 309. (a).The Committee: may it-

self investigate the employment prac-
tices of any government, contractor or
subcontractor, or initiate such investiga-

‘tion by the appropriate contracting

agency or through the Secretary of
Labor, to determine whether or not the
contractual provisions specified in sec-
tion 301 of this order have been violated.
Such investigation shall be - conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. ‘

(b) The Committee may receive and

cause to be investigated complaints by
employees or prospective employees of

a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civie,
educational, religious, and other non-
governmental groups in order.to elimi-

nate or reduce the basic causes of dis--

crimination in employment .on - the
ground of race, creed, color, or national
origin.

SUBPART D-—SANCTIONS AND PENALTIES

Sec. 312. In accordance .-with such :

rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting
agency may: .

(a) Publish, or cause to be published,
the names .of contractors or unions

-which it has concluded have complied or

have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brouglit to en-
force those provisions, including the en-
joining, within the limitations ‘of

applicable law, of organizations, individ-

uals;or.groups who prevent directly or
.indirectly, or-seek to prevent directly or
. indirectly, compliance with'the aforesaid
y provisions

(¢); Recommend to the Department of-

FEDERAL REGISTER

Justice vthat crimma,l proceedmgs be
brought for the furmshing of false. in-
formation to any. contracting agency or
to the Committee as the case may. be F

(d) Terminate, or. cause to e, termi-
nated, any contract, or .any portion .or
portions thereof, for failure of the con-
tractor or subcontractor.to comply with
the nondiscrimination provisions of .the
contract. - Contracts may be terminated
absolutely or continuance of 'contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.
" (e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfled the Com-
mittee that he has established and will
carry out personnel and employment
pohcxes in compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts

within a reasonable time limitation to .

secure compliance with the contract pro-

visions of this order by methods of con-

ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

_paragraph (d) of this section for failure

of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

Skc. 313. Any contracting agency tak-

ing any action authorized by this sec-
tion, whether on its own motion, or as
directed by the Committee, or under the
Committee’s rules .and regulations, shall
promptly notify. the Committee of such
action.or reasons for not acting.. - Where
the Committee itself makes s determina-
tion under this section, it shall promptly
notify . the 'appr.opria.'te
agency of the action recommended. ‘The
agency shall take such action and shall
report the results thereof.to the Commit-
tee within such time as the Committee
shall provide.
. SEc.- 314. If .the Committee shall so
direct, contracting agencies shall not
enter into contracts with any bidder or
prospective contractor unless the bidder
or prospective contractor has. satisfac-
torily complied with the provisions of
this order or submits a .program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec.. 315. Whenever - g contracting
agency terminates a contract, or when-
ever a contractor has been debarred
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency involved, shall
promptly notify the Comptroller Gen-
eral of the United States.

. contracting’

SﬁBPART E—CERTIFICATES OF MERIT .

SEc. 316. The Committee may prov1de
for issuance of a United States Govern-
ment Certificate of Merit to employers

1979

‘or' employee organizations 'which are or
‘may: hereafter be ‘engaged in work un-
der government contracts, if the Com-

mittee is satisfled that the personnel

‘and employment practices of the em-
‘ployer, or that the personnel, training,

apprenticeship, ‘-membership, grievance

-and representation, upgrading and other
. practices and policies of the employee

organization, conform to the purposes
and provisions of this order.

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this ‘order.

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked.

PART IV—MISCELLANEOUS

SecTION 401. Each contracting agency
(except the Department of Justice) shall'
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691):
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of

_the Department of Justice, the contribu-

tion shall be limited to furnishing legal
services.

Sec. 402. This order ,shall become
effective thirty days after its ‘execution,
The ' General Services -Administration
shall take appropriate action to revise
the - standard -Government. contract
forms to accord with the provisions of
this order and of the rules and regula-
tions of the Committee.

Szc 403. Executive Order No. 10479 of
August 13, 1953 (18 F.R. 4899), together
with Executive. Orders Nos. 10482 of

-August 15, 1953 (18 F.R. 4944), and 10733

of .October 10, 1957 (22 FR 8135),
amending - that order, and Executive
Order No. 10557 of September 3, 1954
(19 F.R. 5655), are hereby revoked, and
the Government Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JoHN F. KENNEDY
THE. WHITE HOUSE,

March 6, 1961.
{F.R. Doc. 61-2093; Filed, Mar. 7, 1961;
10:06 a.m.] 90048






UNITED STATES

DEPARTMENT OF THE INTERI
OFFICE OF MINERALS EXPLORATION | RECEIVE
So. 157 Howard Street

OFFICIAL FILE copy,

. M. E.
MAR 10 1961

Spokane 4, Washington CINITIATS , COnE
March 6, 1961 D
Memora.ndmn\/,
To: Chief, Division of Field Operations
From: Actir;g Field Officer, Region I e

Subject: Transmittal of OME application
Swansea Mines, Inc, (Silver-Copper-Lead-Zinc)
Carbonate Property -
lewis & Clark County, Montans

Enclosed is a copy of an application from Swansee Mines, Inc,, P, O,
Box 904, Helena, Montana, for OME aid to explore for silver , copper,
lead, and zinc ore at the Carbonate mine in Lewis and Clark County,
Montana,

The applicant proposes to explore at a depth of 120-155%feet 8 veins
.exposed in a bulldozer cut by rehabilitating an old Xtunnel, cross-
cutting 650 feet, and drifting 100 feet on the best ‘showing exposed
in the crosscut., The estimated total cost of the project is
$32,000,00, of which the Government's share would be 50 percent or
$16,000,00,

While the project may have merit, probably allowance for 200 feet

‘of drifting would be more in line if 650 feet of crosscutting is
to be done,

e bara—

D. R; MacLaren

Enclosure





e Budget Bureau No. 42—-R1368 -
. UNITED STATES . Approval expires Dec, 31, 1963

ARTMENT OF THE INTERIOR ’

MME Form 40 . .
Dec, 1958

¢ Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAWE OF “APPLICANT (FultYesdLibne?ind mailing address as they should

CJ Y appear on contract z/ one ;s executed)
8o

. @\@&’\%

'APPLICANT DO NOT USE THIS BLOCK

BOCKET NUMBER bl "f

DATE RECEIVED \?)// 5 / . /
REcioN —

1
S 80 )

IF APPLICABLE

Swansea Mlnes I'n"c..: -
P. 0. Box"~ 904

Helena, Montana»_._

DIVISION CODE

LisT CORPORATE OFFICERS OR PARTNERS HERE,

BUSINESS ORGANIZATION
’ ' NAME . ADDRESS

(Check one) TITLE -

C. L. Héwitt‘

, Helend, -Montana Director Pres.
M. D"'ArmstFOhg

Pateros, Wash, Sec. Director Vice Pre

INDIVIDUAL

CORPORATION George D Zahn MethOW WaSh Director
"“*T"?;s“"f ) Walter McLean” Mansfleld Wash: Director

ornen (Specify James H. Smith Wenatchee Wash. Director

STATE IN WHICH FIRM IS

ORGANIZED ]

MINERAL(S) FOR WHICH YOU WISH TO EXPLOR PROPERTY LOCATION

. : . NAME couwrv STATE
ESTIMATED COST OF PROJECT Carbonate Lewis & Clark Montana
s 32,000

k 'GENERAL INSTRUCTIONS

Before filling out this ap, 11cation please read the -OME
Regulations for Obtaining I?edeml Assnstance in Fmancmg
Explorations for Mineral Reserves (30 CFR. Chap. II).."

assure prompt action, your application mast provide all

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,

applicable material and - information' specified .on the back
of this application form. Avoid unnecessary correspondence
and delays by subnuttmg complete and accurate information.
Please submit four copies of this application and_all accom.
panying papers except as otherwise noted, ~.Place your name’
and address on each sheet, Each item of mformatxon, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statément
by the item number to which it applies. If an ‘item does not
apply to your application, show the item number on your state-
ment and after it write ‘“not applicable,”’ Maps or. sketches

 Interior,

all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your -business records. File this application
with the Office of Minerals Exploration, Department of the
Washington 25, D. C,, or with the nearest OME
Field Office.

" CERTIFICATION

The undersigned, whether as an individual, corporate’ officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certxﬁes ‘that the . mformanon set’ forth
in this form and accompanymg papers is’ co'rrect and com-

February 27 1961

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditjons and circumstances at his sole

expense.

Pres, Swansea Mines

C=r >

TITLE

|

A wilfully false statement or certification to any. Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec, 1001






" INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondénde which show: (1) date
of loan request, (2) amount|and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. :

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest. .

(c) State how you propose to furnish your share of the
cost of the -exploration work. .

2. Applicant’s Rights in Land: -

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the. lease,
contract, or other document (with address of owner) under
which you control the property. Describe - all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where. recorded.

(b) State the legal description (section, towsnship, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings- which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
‘book and page number for each recorded location notice,
including) amended locations, and official place where re-

corded.~ State all the names by which you know the property. -

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subotdination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Descriptionn. ‘

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities. .

(b) State your interest, if any, in operations described
in (a). .

(c) State, if you know, the past “and current production,
supporting your Statement with copies of settlement.sheets,
mine records, or published data if available, N

(d) Describe known ore reserves, giving quantities and’
grades and sampling methods used.:
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

() State your reasons for expecting to find ore, and if
you have sampled ‘the area you ‘gropose to explore, show
where the samples were taken, déescribe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fujo copies, of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return.

4. Accessibility of Property:

(a) To aid the OME .representative who may examine the
property, state name and address: of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. )

(b) Name the shipping and supply points and state th
distances to the property. T B .

5. Exploration Work:

(a) Describe fully the proposed ‘exp‘lorati(m work ‘giving
individual footages and sizes of openings for each item of

’ '

Support your statement -

listed in 7(d).

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries

. or-to the closest identifiable corner. .

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.,

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated -average daily or monthly rate of progress for each type
of work, :

6. Experience:

State your operating experience and background, to conduct
this exploration work and also that of the person who will
supervise the work, v

7. Estimate of Costs: ' o

Furnish detailed estimates. of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent. contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). . .

" (a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type’ of
work, such as. per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved, Cost estimates should be supported by bids from
three contractors if possiblé, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services., The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be_ itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of .each, Include
under this heading power, water, and fuel, and ‘units of equip-
ment and tools costing less than $50 each. - R

(d) 'etatin)g equipment, List items of equipment.and tools
costing $50 or mere per unit. Give, specifications and indicate
how each item is to be acquired-i.e., rented, purchased’or
provided by the applicant, If rented or purchased,, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable - operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s?eFifications and cost including labor, materials, and super
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation. and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to;- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management;
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or replacement of equipment or other property used

.in the work).

JINT.-DUP. SEC., WASH., D.C. 80399
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Financial Eligibility :

(a) Including copy of two letters to banks, and their replies,

(b} No affiliated or parent companies. ' B

(c) Money to be advanced by stockholders for this purpose,
part of which is alFeady deposited in bank and balance
pledged. - i

Applicant's rights in land
(a? Swansea Mine, Inc. owns outright all claims and appartenaesgs
. no encumbgrances. -

(b) Sections 19 and 20, T15N R6W Lewis and Clark County, Montana;
Heddleston Mining District. - '
Carbonate No. 1, Survey #10557 4
Carbonate No. 2, Survey #10557 v
Carbonate No. 3, Survey #10556
Carbonate No. 5, Survey #10556 &

Contiguous unpatented lode claims recorded in Lewis & Clark
County, Book of Lode Locations.:

Roundup Book #21, Page 474
Winston " 22 "L67 -
" Roundup Ext. " 21 L7
Winston Ext. " 2L o345 -
Carbonate #L "2l o432 .
Carbonate Fraction
No. 1 n 18 " 361 -
Carbonate Fraction
No. 2 18 "o361 -
v N.M o ¥ - 24 “ 30b 7
Physicial Description- ’ o

(a) The former owner, John A, Rowand, sons and partners, owned
and operated the Carbonate property from approximately 1895 up

to 1942 when it was purchased from Rowand's widow by the applicant,
Swansea Mines, Inc. =~ ' o ' B -
Rowand sunk a shaft, on what he called the Carbonate vein, to a
depth of 120 feet. Later an adit tunnel was driven. This adit
tunnel, started as a crosscut and intersected the vein at a point
95 feet from the portal, then followed the vein to the shaft an
additional distance of 250 feet, on the vein. The drifting was
extended beyond the shaft approximately 500 feet but this section
beyond the shaft is caved and inaccessable.

The shaft was later sunk to a depth of 420 feet which is 300 feet
below the adit level. Drifting was carried out on the Carbonate
vein on the 200, 300, and 40O foot levels,

(b) This work was all done prior to applicant's lease and option
on the property which was obtained in 1942.

(¢c) Several lessees operated the property on a 50-50 basis and
made several shipments of crude ore of which we have no record.
Rowand stated that his shipments and those made by lessees totaled
a little over $50,000 but as I could only verify a part of this,
will disregard this period.

In 1941, Rowand's sons associated with R. C. Franke were operating
a mill on the "Big Blackfoot™ gold property about six miles west
of Lincoln. They obtained a lease on the Carbonate property






. “.’ "’ d.' .

and hauled about 6500 tons of ore from the Carbonate Mine
to their "Big Blackfoot" mill. Mr. Franke, the President
- of their company told me that their mill heads averaged

4.6 oz AG and 7% PB. and 4.3% ZN. and .12 CU. Mr. Franke-
stated that they made a recovery of 92% on the Pb. and Ag.,
70% on Zn., and 60% on the Cu. The ore was all a good
milling, clean sulphide ore. A copy of his statement as
to the daily mill heads is attadhed and marked., (3 c)

In 1942 the applicant secured a lease and option on the
property, installed a flotation plant of 50 tons daily-
capacity. Milling operations started in August, 1944, and
were finished in November, 1945.  About 5,500 tons of ore
were treated in that period and about 430 tons of lead
concentrates produced. The ore averaged between $7.00 and
$9.00 per ton based on the prices at that time. No attempt
was made to recover the Zn. This production came from the
- mine after it had been gutted by leasing over the years be-
fore this operation. In March 1957, the property was pur-
chased outright by applicant from Rowand's widow.

(d) " No appreciable tonnage of commercial ore now blocked
out. .

(e) Mayer's report - two Cépies.

(f)  In 1959 a dozer cut was run at right angles to the
Carbonate vein to a depth of about 12 feet, to solid formation
and 800 feet in length. This work was done to check on the
float that was found abundantly over the surface in that area.
This cut exposed the outcrop of 8 veins including the outcrop
of the Carbonate vein, about 50 feet northwest from the shaft
on strike of vein. Four of the newly exposed veins indicate
a width of 4 to 10 feet while the Carbonate vein outcrop is
only 19 inches in width. Cross fracturing between the veins
also carry vein material. The outcrop assays show only small
values, as could be éxppeted. Several assays show Ag. .3 to .5
oz., and Pb 1% to ,3%. The Carbonate vein assays on the
surface shows about the same values but at a depth of 45 feet
the sulphides came in and rapid change in values occurred at
that point, showing good commercial ore. We expect to see
these newly exposed veins to do the same. ‘

Our proposed.project is for the exploration of these veins.
The assays are very low on the surface but having raised on
the Carbonate vein from the 120 foot level, we know that the
sulphides and commercial ore do no go to within 45 feet of the
surface. - '

(g) Enclosing two copies of an old report by Herbert H. Mayer
which was made for the owners, more on the economic aspects
but does give geology and vein data.(36)
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Accessibility of 'property . , ‘
(a) C. L. Hewitt, 545 N. Rodney Street, Telephone #4L2-11L5,
Helena, Montana, will meet O M E representative in Helena and
take him to the property. If representative is coming from
Spokane by car he could meet me in Lincoln, Montana, Lewls

and Clark County. He could go east on Highway #10 from
Missoula to Milltown, then go north on Highway #20 to Lincoln.
The Carbonate property is situated 20 milesmrth from Lincoln
on Highway #20 within 300 feet and in sight of this highway.
Representative should contactme by telephone from 8pokane

so that I could arrange to meet him either in Helena or Lincoln.
The Lincoln route via Highway #20 would save him approximately
100 miles of travel.

(b) Shipping point would be Wolf Creek, Montana, all highway

which is paved, a distance of 33 miles, or Silver City, a

distance of 30 miles over Flesher Pass, good road, maintained

by State and County, 18 miles of which is gravel and the re-

mainder paved. Both points on GN Railroad branch; running

from Havre through Great Falls and Helena to Butte, Montana.
|

Exploration Work

(a? We propose to rehabilitate the Carbonate adit tunnel

to the shaft which is the 120 foot level, designated as Station
A, turn at right angle from vein to the northwest and clean out
the £old crosscut which extends 45 feet in northweszgirection
from Station A. Start crosscutting by driving a tunnel 5 feet
by 7 feet from that point to intersect the veins exposed in the
dozer cut. Crosscut to be 650 feet and 100 feet of drifting
on the best showings exposed in this crosscut. Start of cross-
cut will be at a depth of 120 feet and backs will be gained,
reaching a depth of about 155 feet.

Formation is Diorite and no_timbering is anticipated other
than where veins are crossed.

(b) No new roads to be built.

(c) Work would start within 30 days after execution of O M E
contract. Completion of work estimated at 7 months.

experience in mine development and operations.

Estimate of Costs '

(a) Propose to'contract all crosscutting and drifting at

$32.00 per foot, including labor, material and supplies.
Applicant to furnish compressed air and tools. $24,000.
Rehabilitation costs on present adit tunnel E 2,350 v

(b) Supervision and engineering at no salary other than a
monthly expense allowance of $250 % 1,750
Clerical work per month $60.00 % 420 %

'ﬁ; l) )'POO ‘u;’/'"

Experience o ‘ : |
C. L. Hewitt will supervise the work, having had 4O years
Geologist, consultant $200 per month b





I ‘ .

- b=

(c) Operating materials and supplies all included
in proposed contract.

(d) All equipment other than pipe, some rail and ties
to be furnished by applicant. Rail and ties 1ncluded
in rehabilitation listed under 7(a)

(e) Repair camp building for employee occupancy $ 300.00 /
Repair shop for compressor installation and shop 320.00
(f) No new buildings. | ///
(g) Cost of repairing rock drills and ore cars -~ 350,00 i;
Analytical work - sample assays : 350.00

Cost of rail and pipe in addition to what is now

owned by applicant 760.00 S
Total

- $32000.00 ,
o





“' the camp.

i onate Group, con51sts of elght

w,”llg aSSessment work ‘and: these reqnlrements have been fulfllled so that the' -
“%“fj tltle to the property 1s in good standingq o ' R PR

\q cents per th.;}ijé T*

’and“twenty f1ve cents per ton, varylng w

to these polnts should be approx1matelyA;wo dollars and flfty cents per ton. “

v“':Jf c1ably belOW'the open market prlces.:;: "'“'-*U N ,,~.,~«a R

:‘wlll herelnafter e‘called the Carb—
;patented claims and four patented,:": .. .. 7 o
,gboth of Helena, Montana. i

OWNERSHIP {The property, whmc

Tltle 1s;held under the Montana 1aw prov1d1ng for annual

The Writer 1s 1nformed that appllcatlons have been filed

for 1ssuance of patent on four of thesehclalms and that these appllca- ”{Hi;?i”f*{

LOCATION Sltuatedhat the headwaters of the Blg Blackfoot Rlver 1n the
Montana. These holdlngs 11e on the West slope of the main - contlnental d1— 3
v1de, approx1mately forty~eight mlles north -of: west of the. 01ty of Helena,
Wthh 01ty would be the loglcal center for supplles and labor..é : .

TRANSPORTATION The nearest rallroad v'p01nt .is, :ﬁ.lver ‘on bhe branch llne A R
of the Great - Northern Rallway, operatlng between Great Falls and Butte, Mbnt—.
ana.- Haul;ng from:the mine to the railroad, a: dlstance of thlrty mlles, 1s )

- over good mountain - Toad’ ma1nta1n sthegcounty which: has agreed to keep"

“them’ open at all seasons of the yea‘ ' ‘ 111tate contlnuous operatlon at ?-"

L A tentatlve agreement has been made w1th local haullng con— .
tractors to handle concentrates from the mine to- the Zrailroad at:.a rate of .
Cfive: dollars ‘per. ton. and return loads t0 the mine at three dollars and flfty

',f,The lead product would be reloaded:into’ rallroad cars. at IR
lver--and - con51gned 10" the Amerlcan Smeltlng ‘andy Reflnlng Company at East SRR

Helena.‘ The frelght to thls plant sshould ixot- exceed one " dollar to one- dollar '

the grade of the product.,‘.

iZlnc concentra”es 01 _ direct o the Anaconda Cop-'
per ‘Mining: Company‘plants eithe {at Grea_ Falls or AnaCOnda and the frelght

e — e

S The mlll products can also b aken from the camp via' the :

Nolf Creek road, a’ dlstance of nlneteen mlles from.mlne to rallroad.v .This .
w0uld necess1tate con31derable repair. work whlch ‘the' county has agreed to do
prov1ded the mlnlng company decldes to use thls route. e e s

NATURAL RESOURGES At and in the 1mmed1ate v1c1n1ty of the property is-an Lo

" abundant growth ‘of . scrub pine and.flr, sufficient for limited mining opéra-.

~tionss:. (Cut.timbers and plarks cin be purchased from local mills at rates appre- S

ﬁlSufflClent water 1s on:" roperty§f9r;allfﬁiiiinéfand;ﬁf;:g;fT,g;
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" GENERAL GEOLOGY
. dominating country rock is an intrusive of. dlorlte structure. The- present S
-stage of development - 1n'the dlstrlct tends: to prove that ‘this: fonnatlon con—
~ tains. the pr1nc1pal mlneral carrylng veins, " The thlckness of “this dlorltlc
rp-formatlon is as .yet. only problsmatlcal but surface and lnnxted development
. '?;eXposures 1ndlcate that 1t w1ll attaln a con51derable depth. s s

: porphyry dlke traver31ng the district in-a general northwest and southsast : '
A‘Rdlrectlon. "It iwas-in’ the' immediate v101n1ty of ‘this dike that ‘the pr1nc1pa1A-u"““
' ‘ore bodies" of the "Mlke Horse® Mlne" Were- developed. The d1ke is .continuous:- " . -
. ~.and passes through the. Carbonate property at.a p01nt about a’ hundred and 31x-';-ﬁ$*‘,;
" Xy feet north of thé main shaft. A ‘more detdiled study of the. geological con~." ;i  ".o
o :@itions will. most: 1likely ‘prove that: this-intrusion originally: .carried the” T
\ metal values that was’ subsequently dlstrlbuted through the fractures and open~ T
~'1ngs 1n the surroundlng d10r1t1c country rook.-*"- NIRRT B -

: giuVEIN STRUCTURE Numerous veln exposures are found ‘at, varlous p01nts on the
-~ * - property but only three of these" -were examined by the wrlter ‘and my- remarks e
T will be conflned to.this portlon of the ground For future convenlence these s TR

.veéins w1ll be” called Nos. 1 2 and 3" - - o : BN "’~w

TR “'»: No. l., the North Veln, 11es appro‘_
"";‘feet north of . the main shaft. It .appears that this vein is’ at’or near the =,
e'contact of" the north 31de of -the diorite and. the south 51de of the. porphyry L el

o dike. and ‘has a general strlke of " northwest and southeast.,_If this is the ~° . .0
© 'actual field condition’ ‘then in all’ probablllty ‘this.vein is a continuation .~~~ =  °
. of the productive formation worked in. the "Mike Horse Mine., " .The only develop— S
{._"“ment is a small forty foot, shaft, in which the vein shows & W1dth of elght R
: 1nches'carry1ng good values 1n~61lver and ox1d1zed 1ead. L o

~‘4'_:.“".‘1nches oon the' one hundred foot level. to an averave w1dthﬁ1n excess of four Ao
'“,feet oni the three hundred foot level. Ty S A ST

Inwthe'lmmedlate v1c1n1ty of the Carbonate Group the pre-.

",& .
N .

'li“fiz Partlcular attentlon 1s called to the presence of a large

;'tely a hundred and 31xty

.H"., ,' \

No. 2.- Is the maln veln of the property{27dahas ‘a’ general strlke ;éh*};J

i of northwest ‘and southéast w1th approxamately & vertical: depth. -This vein - éhf :

) is a true flssure ‘type- “and 1ts con31stent increase. in width from above the
e,n:ihundred foot. level to- the three’ hundred foot level would ténd- to substantlate o N
o the‘wrlter's oplnlon that 1t wull attaln a con31derable depth. S 5 ; T

'.The ve1n fllllng is altered'dlorlte w1th\practlcally no' quartz

'lijln ev1dence. The mineralized portlon of the veln consists mainly .- .of. sul- S

-w};phldes of 1ron, 1ead,,z1nc, .and copper,: whlch are not 1nt1mately assoolated fgo‘l

. 80 that in’ ‘the course. of - metallurgical treatment they should - respond readlly}}f”'

v bo ‘the process of selectlve flotatlon and a good recovery of the varlous BT
w:ﬂ‘umetals obtained, 5¢‘ij: s 1;1 S I SR S ~

The w1dth of the mlnerallzed veln filllng 1ncreases from twelvef3”






'4¢J?Of 1mportance°

.‘gf‘the main .shaft. . Its strike is approx1mately ‘the same as that: of the No..aua L

‘Qf*veln, ‘altho they appear’ to sllghtly converge to the: west, maklng it probable el

7 that there will be-a p01nt of intersection” at an advanced western p01nt. Thlsi -

5.1‘1f1ntersect10n will probably: produce a- concentrated orebody of greater magnltude TR
'f.:ﬁthan anythlng developed on- elther of th f1ndxv1dual velns.;y,;::.;.r S v

"d{than four feet 1n w1dth¢ 3,-,‘»-

*dzi}ellminétlon;°f practlcally all of the ox1d1zed mlnera

” »*f?':_._'.}EgUIPmNT. i
" ‘... consist of an office, shops, bunkhouse, and messhouse, whlch are capable PR
: “{,-of hous1ng a force of thlrty men’s © . : R R

‘shows the e1n fllled w1th.an excellent
10) idth., better than flve feet. L

Lead Sllver, Zlnc

.,1,
DR

No. 3, or. the South Ve1n 1s 31tuatedhf1x hundred feet south of

Your attentlon is. called,to the fact.that No. 3 1s materlalxy

,‘[_fdlfferent from the other veins ‘herein. des¢ribeds AT

j;1~F1rst it LS con31derably'w1der, showlng a. w1dth of from flfteen to twenty-*' PR

. five. feeton the tunnel level, --Second, the vein fllllng ls made up ‘of altered .

" diorite’ with promlnent quartz seam§" and bandlngs. Thlrd the diorite: fllllng 53~* -

Lol is Aimpregnated with, iron sulphide and lessor amount of copper sulphlde S e
SRR (Chalcopyrlte) and throughout the quartz seams are small bunches of lead sul~‘;nf;~;
L 'phlde (Galena) v R : S - RS

‘~“J’g{ : The four hundred foot tunnel drlven westward on thls vein: has L

Tp-&;develOped no commerclal ore: but, the. physic¢al character’ of the dep051t glves e
;f«eV1dence that pay-ore can be expected w1th depth._uﬁ NI . : .

DEVELOPMENT. Practlcally all efforts have been conflned to the No.,2 vein. BN

o ‘withan endeavor to: prove 1ts’permanency, both laterally -and vertlcally,
' This work has been carrled 6n+in..a ‘minerlike’ fashlon and_altho: no ore ‘is -
~~blocked. out. in"the; trie sense of . ‘the word, nevertheless, the development ig o s
s L-suff1c1ent £6+ allow the: eXamlnlng englneer to fonn deflnlte 1deas as to the S .
e merlts of the property. il «:”;; 5-;_A L ,;:__w_fv L O A T

On the hundred foot level the main’ ve1n 1s practlcally contlnuous f'

\%"Efrom a point Just west of.the’ shaft 0 ‘the- present face, ‘a. dastance of - about f\,-, .
.- four hundred: feet The average width of the re is: from twelve to fourteen ,}Lﬂg‘f””‘"
o inCheS. vt -' .. ',-".' " e L - : : T : : ¢

The veln exposed to the east of the shaft 1s’not the‘maln veln

'J'ff;,as 1s shown by 1ts offset posxtlon, phy31cal structure and metal content.-

The two hundred foot level 1 run westward two hundred and

‘,yll:twenty elght feét and eastward eighty-five:feét. . This entire drlft is. 1n‘.ﬁ‘
’ ‘?Tﬁthe veln and,the average w1dth exceeds twent R

—four 1nches.

The three hundred foot level hasxbeez'dp‘ven forty feet to both

The addltlonal depth has shownﬂlncrease

LfThe surface bulldlngs are all 1n hab‘!able condl,lon. These






- economlcally operate the - property;A
‘.;Aplant would mean.an unsteady amount of mlll feed, pumping and drllllng
(,dlfflcultles, a11 operating upder: a continuous’ overhead expense.
;’”3d1tlon would naturally result ‘in; a depletlon of‘the ore reserves at a.loss
P to thes operator..
" of thls report; ‘Piljgu,m,h -

"“ZSAMPLING

" sampling; -
-:‘orebody s0: as: to obtaln a- falr averagegdg‘:,,

.;Tvi81on and were: treated and assayed'ln_our offlce (Goodall Brothers) Helena,
i?Montana,v e ST S . e S S

S .'TONNAGE

N R 39we;n:vfo o15: T

”f£9m531’3?.16W~?1

The present mechan1Calh qulpment 1s wholly 1nadequate to , ;
Its: use. in, conJunctlon with: ‘the: mllllng

“This con— A

ThlS matter w1ll be dealt w1th further 1n the conclu81ons

The tlme llmlt set for,myﬁexamlnatlon dld not permlt of systematlc
It was my obgect to sample -such. p01nts as were representatlve of the‘

All samples were eltherutaken by me or under my personal super—ff

Reference 18 made to Plat 2 of thlsvreport,:aneat_,f;;y: ,

Assured Ore-_ﬁlfBlock]:A <i5 670 Tons.,j;lf - '

S T B i 3 '780‘ : . .

L F.':-‘:-A"";“ 'f::. ! SU20 0T /
Q]“fﬁ.,D = l OSOF”«ﬂ

"‘l::“PthaBlékdfégr

2 Ore remalnlng
*’7 above 1100
K Note In formlng these estlmates the ore reserves were not pro-"Vt
Jected below the three hundred foot level.” : e
SR In flgurlng the gross value of the average re'the follow1ng mar»-' :
ket prlces wers. used' Sllver 58¢, Lead $6 50 Copper $16 50 and Zlnc $6 35.
Assav No.i Width. _ Gold Ozs.f Sllver Ozs.eiiLead % Copper Z Z“Zlnc %. .
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Assay No. 4Wiéth;;

?z];fi"f~15qfﬁ{?ﬂi 33"
B N | SRR PN ERR: < L
176 § '28",,-“'

.
.

‘ .Q};ASSAY DESCRIPTIONS

"f31de of spllt - low grad"“
', strike N.. 60‘W.-_-,. ‘ .
o Now a3 cuts on. face of 50uth Spll
- dip’ 85 N.-.strike N AO W = w1dth”lh"
oL w1de, dip 70 N.. ‘

5:’No.»8 Vein thiu shaft i sample taken'lo* west 9f Shafb ~,32" Wlde?dlp vert-“lf5;3°

;i”INo. 9 3 cuts 15‘ apart 1n weSt“en&'
" owidth 167 dip 70 Ni strike N 70 W,
. ‘oxidized. and frozeén to walls..:
- No.:.10i West face . of 300 foot “level: -
<2 dip vertlcal = strlke N. 75 W.»,- CY
- «NOQ 110

’A§iﬂﬁ?;;:~;eLNo. 13 East face of 200’ leve
e &:“;:dlp vertlcal - strlke S 45 E.

L e e The geologlc and economlc condlt_ons descrlbed above appear to
;f}.“fgy“'@justlfy ﬁhe further ‘expenditures.of  time and money in:the development and CL
v l';~operat10n :of ‘the. Carbonate Group. Conservatlve management will soon put . thls; ¥~$Li¢u¥

'f‘property on a self-supportlng ba31s after whlch al suff1c1ent surplus should

o

L aen 25,1929
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BANK AND TRUS'I' COMPANY

HELENA, MONTANA

February 28, 1961

Mr. C. L. Hewitt, President
Swansea Mines, Inc.

P. O. Box 904

Helena, Montana

Dear Mr. Hewitt:

We have presented your application to our Discount Committee for
a loan of $16,000 for exploratory work at your Carbonate Mine in
the ILincoln vicinity.

Your application was given careful consideration by our Committee
and I have been requested to advise you that because of the time
required for repayment that we could not at this time take care of
your requirements,

We do appreciate your submitting the application to us.

Ver)y truly yours, |

0

’,/'/ ,Jé)hn Carlson
/" President.
JC:ekr VN

Lo






Cory

Feb 18th,1961.

Union Bank & Trust Co,
Helena, Mpntana, '

Gentlemen'~

After completing a large amount of work on our
Carbonate mine over in the Lincoln district, we have decided
to prove up the surface bull-dozing work at depth,

The surface work has exposed several new veins 1nd1cating that
we may have a large tonnage of commercial ore when developed,

For exploratory work,we have decided to run a cross cut that wiil
cut. all of these newiy exposed veins at a depth of over 100 ft,

Our stockholders have agreed to put up $16,000 for this work, and
part of this amount is allready paid in, %his is about all the
money we can raise among our stockholders -at this t1me.

The total cost of the project will be aprox1mately $32, 000,

We would like to borrow $16,000 and hereby make application to
you for a loan :of that amount for a period of five years, payable
as follows}

X“ 000 at end of first year

$3,000 each year thereafter for four years. Interest payable annually,

If you would be interested, I would like to come in,at your
convenience and dlscuss the details with you,

Yours very trul

Swansea Mjnes nCe

C.L.Hewitt, Pres,
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NATIONAL BANK & TRUST COMPANY

llllIIIIIIHIIIHIIIIHIIHIIIWmTTWm

"HELENA. MONTANA

HAROLD M. ORMSETH February 29, 1961 '

VICE PRESIDENT

Mr. C. L. Hewitt, President
- Swansea Mines, : Inc.

Box 904

Helena, Montana

Dear Mr. Hewitt:

Thank you for your letter of February 20, regarding an appli- . |
cation for a loan of $16,000 for a five year term with annual : |
payments of $4,000 the first year and $3,000 annually thereafter.

We understand the purpose of the loan would be to finance further

development of the Carbonate mlnlng broperty near Lincoln at a

togal cost of $32 000 of which the stockholders would furnish

$16,000. . .

Our Loan Committee has given this appllcatlon careful considera-
tion, however because of the term requested and the present tight
situation as far as capital loans are concerned, we reluctantly
must report that we cannot give favorable cons1derat10n to a loan
of this type at this time,

We hope that you will not hesitate to call on us at some future
date, however, if you feel we can be of assistance to you.

Kindest regards.

Sincerely yours,

Vice President

HMO:cek






Copy

Feb,20,1961,

First-National Bank & Trust Co.
Helena, Montana,

Gentlemen;j=-

We have been doing a large amount of work on our
Carbonate Mining property in the Lincoln district and near
the Mikehorse property.
The indications are most favorable for the development of a
large mine.
We have exposed the outcrop of several large veins » by bull-dozer
work and after careful examination by our selves and independent
engineers,we have decided to go further and expose the veins at
depth.
The property has a fair production record over the past 50 years
and we feel confident that we can make a real producer there,

The stockholders have pledged a sum of 16000$ for this project
the total cost of which will be. 32000%. .

.. We wouldlike to apply for a loan and do hereby apply to you for

a loan of $16 0008 for a period of five years. Payments to be
made as follows' 34000 at end of first year then$3000 per year for
the following four years, Interest payable ‘annualty,

If you would care to discuss the details,please give me a call
and I will come in to the bank at any time convenient to you,

Yours very truly,"l‘,

Swansea'Mines Inc.
C.L.Hewitt,Pres,






EAST HEEENA PLANT

. East Helena, Mont August 25 1944 ,
Mme g Carﬁtnate '

=

s %mpmg Point_ ... Iﬂneeln, Montana '_ e Mine Lot No... l s
_ﬁaﬁks Averags Silver... 278, 5/8° Tpad” B BO L Cathode Copper RN 55' i
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\ 'PROJECT SUMMARY. REPORT CGopy copy
‘By: Stephen P. Holt September 20, 1962
1. OME-6114 (Lead-Zinc)
Contract 2126

“Operator - Swansea Mines, Inc.
P. 0. Box 904
Helena, Montana

Property - Carbonate Mine
Lewis and Clark ‘County, Montana

Operator's Property Rights =

The Operator -owns four patented lode mining claims, Carbonate
Nos. 1 to 4, inclusive, and eight unpatented lode mining
claims, Roundup, Winston, Roundup Extemsion, Winston Exten=-
'sion, Carbonate No. 4, Carbonate Fraction Nos. 1 and 2, and
N. M. & R., all situed in secs, 18:and 19, T. 15 N., R. 6 W.,
Montana Principal Meridian, Heddleston Mining District,

Lewis and Clark County, Montana

2. Contract =- .dated Junme 5, 1951, on MME Form 50 (Long Form) Feb. 1959
Work Authorized =

Actual Costs

Diamond core drilling $13,195.00
Mobilization and demobili-
zation of drill and

equipment ~ 450.00
Cementing and redrilling,
10 hours @ $10.60/hr. 106.00
Reaming and casing, 600 feet
@ $2.90/ft. 1,740.00
Core boxes, 76 @ $4.00/each 304.00
Assays for gold, silver, lead, °
zinc, and copper, 160 @ ,
$1.50/determination : - 240.00 $16,035,.00 .
-Fixed Unit Costs
- Clean adit level, repaid
“and install water and
air lines, job $ 300.00
Excavate diamond drill
station, job 400,00
Incidental allowance, @
$0.61/ft. for 2,500
feet of drilling 1,525.00 2,225,00

e





» *—-—l
o
e .
v ‘ ’ ‘

Estimated total cost of the project $18,260.00 -
‘Government participation @ 50% $9,130.00

Amendments - None

Work Completed "=

‘Actual Costs
Diamond core drilling, 1,252 feet $6,597.20
Mobilization and demobilization 450,00
Reaming, 22 feet @ $2.90 . 63.80
Core boxes,.53 # $4.00 - 212.00 $7,323.00 P
.Fixed Unit Costs
Cleaning adit-level, etc. $ 300.00
Excavating diamond drill station 400.00
Incidental allowance,.1,252
‘ feet-@ $0.61 . 763.72 - _1,463.72
‘ : Total . acceptable :cost -of the contract -$8,786.72 -
Government contribution @ 50% ‘$4,393.36 B
Work under thelcontract'started July’lO,‘1961, and was stopped,
prior :to completion, during October, 1961. The: contract -was
terminated -by-a mutual Termination Agreement, dated November 21, _
1961, effective November 1, 1961. ,

2-A Reports =

The -Operator's Final Report, dated November. 30, 1961, was received
'December 6, 1961. The Final Report of the Field Officer, dated
May 1962, was received May 25, 1952.

A Report -of Review, in lieu-of final audit, dated December 6, 1961

-showed total accéptable*COSt_Of:thercontract*as.$8,786.72, Govern~
- ment - contribution @ 50% as $4,393.36.

3

4., Certification -~
‘No certification of discovery or -development-was issued.

5. Comments =

'The purpose .of the project -was to explore by méans. of ‘diamond
-core drilling from.an underground‘station'in'the‘Carbonate mine
.adit for possible deposits of lead and zinc occurring in argillites,
quartzite and sandstoneof the Precambrian Belt Series intruded by
a sill of ‘diorite.

-2





. :Although one-horizontal and one downwardly inclined hole
"‘intersected the downward projected positions.of the eight
slightly mineralized zomes of - ‘yellow iron=-stained rock
-exposed 'in a long surface trench crosscutting -the area
north of the Carbonate vein shear- zone, no significant

mineralization was -encountered.

Because' of the discouraging results of drilling the two
holes, the Operator -concluded that drilling.the.other two
- holes authorized by. the contract was not justified, and
‘requested termination of the contract. In-accordance with
‘the Operator's request, and with the recommendation-of ‘the
‘Acting Field Officer, Region II, a mutual Termination
-Agreement was executed,

=
e . o
- Stephen P, Holt, Mining Engineer
‘Division of "‘Minerals

cc: Director's Reading File






MME Form 1T . ' ‘ ' '
Mar. 59 K  OFFICE OF MINERALS EXPLORATT

¢

WORK COMPLETED ANALYSIS

Not Certified ’ After final audit er review report is received, prepare in duplicate.

"File original in official docket. Send copy to Code 210.
Operator ' ' ~ ‘Actual Cost
Swansea Mines, Inc. X .
State . ' - Agreed Unit
Montana : : : o Cost X
Final Report - " Commodity ‘ Docket No.
of Audit . 1. .'.'. lead-Zinc. _OME-641)) Lt
Final Report _ ‘ . Contract No.
of Review 12.6.61 . : 2126 :
: . ” : Authorized by Completed Net cost aft-
» Type of Work . Contract and .. and er sale of
(Use these categories only) Amendments ‘ Paid for - Gov't. Property
: . Units Cositd/ Units - Costl/ '
o A : Feet $ Feet . |§ $
Drifting & Crosscutting ' S 1
Raising
BUEOtE Mobil & demobil. of SR 450.00 |7 . 1450.00 - 450.00 ~
drill and equipment ‘ o ‘
ﬁﬂx&xﬁ Reaming and,casing' 600 1,740.00 422 © 63.80 ‘|- 63.80 /
Cement and redrill » 106,00 |7, .o = =
Drilling ] : L s
(Specify) Diamond ‘core 2,500 13,195.00 {© 1,252 | 6,597.20 1 6,597.20 ~
Surface Excavation . | | ‘
Underground Excavation - drill station. ,00.00 / ~ 1,00.00 ({ o ,00.00 d
) I
Roads and Trails
Operating Equipment Purchased
Surface Rehabilitation & Repairs
Underground Rehabilitation 300,00 300,00 4| 300.00
New Building, Improvements, etc. ' S S :
" Core boxes 30L.00 212.00 212.00
Other (Spec1fy) Assays 1 -240.00 ;/ o
Incidental allowance for drilling , 1,;4; 00 7 f===75§?7§=35§7: 703.72
Totals, | 18,260.00 v7/ 8,786.72 A 8786 72

1/ Round off to dollars
2/ Net cost total must agree with final report of audit or review

Prepared byﬁ%@? /O%ate 920,62

) o . Stephen P. Holt : 52616 |
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FINAL REPORT

by

Donald R, MacLaren
Geologist
U. S. Geological Survey
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Contract date: June 5, 1961

Termination date: November 1, 1961

CARBONATE MINE
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FINAL REPORT

SWANSEA MINES, INC.
Carbonate Mine
Heddleston Mining District
Lewis and Clark County, Montana

Contract 2126

* ¥ X ¥ *

INTRODUCTION

This report describes an exploration project at the Carbonate Mine
in the Heddleston Mining District, Lewis and Clark County, Montans,
vhich was conducted jointly by Swansea Mines, Inc., and the Office
of Minerals Exploration. The project was conducted under the terms
of Contract 2126, which became effective June 5, 1961, and was
terminated by mutual: agreement effective November 1, 1961,

Summarx Y

The purpose of the project was to explore for ores of lead and zinc
by diamond drilling from the adit level of the Carbonate mine. The
exploration target was one or more of eight iron-stained zones ex-
posed in a surface trench north of the Carbonate vein. Each zone

was similar in appearance and mineral content to the surface exposure
of the Carbonate vein, which contained minable ore below the 50-foot
level. Two diamond drill holes, one horizontal hole bearing N. 13° E.
and one hole inclined at -30° bearing N. 32° E., were completed to a

combined total depth of 1,252 feet. Each hole passed below all eight
of the iron-stained zones.





Project work started July 10, 1961, and was terminated after com-
pletion of the second diamond drill hole. A Termination Agreement
dated November 21, 1961, was effective November 1, 1961. During
the contract period, the adit level was cleaned out and pipe was
installed to the site of the drill station, a drill station was
constructed, drilling equipment was mobilized, and 1,252 feet of
diamond drilling was completed; in addition, 22 feet of reaming
and casing was completed and 53 core boxes were provided. The
total approved cost of the project was $8,786.72, of which the
Government's share was 50 percent, or $4,39%.36.

Conclusions and Recommendations

It is concluded thaé none of the iron-stained zones exposed north
of the Carbonate vein represents a vein gossan and that no further
exploration of these zones is warranted.

It is recommended that no certification of discovery be made.

o e TR Ty p " e e

PROPERTY, LOCATION, AND ACCESSIBILITY

The property comprises 4 patented and 8 unpatented claims located
in secs. 19 and 20, T. 15 N., R. 6 W., P.M., in the Heddleston
Mining District, lewis and Clark County, Montana. The portal of
the adit level is within 300 feet of State Highway 20, about 20
miles east of Lincoln, Montana.

The claims are:

Patented

Claim : Survey No.
Carbonate No. 1 10557

" 2 10557

" 3 10556

" 5 10556

Unpatented*

Claim Book Page
Roundup : 21 47k
Winston 22 Y
Roundup Extension 21 L74
Winston Extension 24 345
Carbonate No. 4 24 I32
Carbonate Fraction No. 1 18 361

" " 2 18 361
N. M. & R. - 2k 306

*Recorded in the Recorder's Office, ILewis and
Clark County Courthouse, Helena, Montana.






. GEOLOGY

Regional and local geology is described by J. T. Pardee and F. S.
Schrader (1933) in "Metalliferous Deposits of the Greater Helena
Mining Region, Montana" (U. S. Geol. Survey Bull. 842), and in a
Memorandum Application Examination Report in OME docket 611k (Lead-
Zinc). Only a very brief summary will be given here,

Rocks in the area are argillite, quartzite, and sandstone of the
Belt Series (Precambrian). They are distinctly bedded, dipping
gently northward, and have been intruded by a sheet or sill of
diorite containing crystals of dark hornblende and other ferro-
magnesian minerals in a feldspathic groundmass. At the Carbonate
mine, the diorite is coarser textured and more basic in composition
than it is elsevwhere in the district, and a small dike, probably
rhyolite, cuts both the sedimentary series and the diorite.

The Carbonate vein is a sheared zone of closely-spaced fractures
ranging in width from about a foot to several feet between walls

of diorite. It strikes N. 40° W, and dips at angles ranging from
80° NE. to 80° SW. At the surface, it is a yellow iron-stained
zone about 3 feet wide and reportedly contains sparse amounts of
sulfides to a depth of about 45 feet, Below 45 feet, the sulfide
content increases notably with depth. On the adit level, a mineral-
ized part of the zone, about 100 feet below its outcrop, is about
4O feet long and as much as 5 feet wide and contains in addition to
galena and sphalerite considerable pyrite, which is also found in
the wall rock for several feet on either side of the vein. On the
200 and 300 levels ore bodies are reported by Pardee and Schrader
(1933) to be as much as 6 feet wide and to contain increasing amounts
of lead and zinc sulfides.

THE PROJECT

Eight zones of yellow iron-stained rock were uncovered by a trench
north of the Carbonate vein. Assays of samples taken by the Operator
showed the presence of small amounts of silver, lead, and zinc. Be-
cause of the similarity of these zones with the surface portion of

the Carbonate vein, it was concluded that a modest exploration program
was warranted.

A single stage program involving a small amount of cleaning up and
installing pipe in the Carbonate adit, construction of a diamond
drill station, and the drilling of four diamond drill holes to a
combined total depth of 2,500 feet was provided in an exploration
contract on a unit cost-actual cost basis. The total estimated cost
of the project was $18,260.00, of which the Government's share was
50 percent, or $9,130.00.

Under the terms of the contract, work was to start on or before
July 11, 1961. Assembling of materials end tunnel clearing started
July 10, 1961, and by August 15 all preparatory work end construction





of a drill station had been completed. Drilling started with hole
No. 1, which was drilled horizontally at a bearing of N. 13° E. to
a depth of 601 feet. The hole was entirely in diorite and cut the
downward extension of most of the yellow iron-stained zones exposed
in the surface trench. The zones were slightly more porphyritic
and more altered than the rest of the diorite and contained some
pyrite. Neither galena nor sphalerite was recognized in the core.
Although none of the zones was significantly mineralized, the Oper-
ator sampled the two most altered zones, one from 367 to 3Tk feet,
the other from 588 to 598 feet; the samples assayed, respectively,
trace gold and 0.2 ounce silver per ton, nil lead and nil zinc, and
trace gold and trace silver per ton, 0.2 percent lead and nil zinc.

Because of the poor showing at this horizon, the Operator was author-
ized to drill hole No. 4 next. This hole was drilled to a depth of
651 feet at a bearing of N. 32° E. and an inclination of -30°., Hole
No. 4 cut the same altered porphyritic pyrite-bearing zones as those
encountered in hole No. 1. Mineralization was no more encouraging

in hole No. 4, and no samples were taken. The hole was in diorite
for the first 490 to 500 feet; then it was in quartzite to the toe
of the hole. (See plate I.)

The discouraging results of the two holes that were drilled indicated
that drilling the other two holes was not warranted, and therefore
the contract was terminated by mutual consent.

A reduction in the normal water flow from the company's well neces-
sitated hauling water from the Blackfoot River, a distance of about
six miles. No other difficulties were encountered. Core recovery
was about 90 percent.






Work completed was:

Item

Cleaning adit
level, etc.

Construct drill
station

Mobilization

Diamond drilling

Reaming
Core boxes

Incidental
allowance

Summary of Factual Data

Total amount of contract
Government participation at 50 percent

Total amount spent

Government participation

Total amount unexpended
Government share unexpended

Units Units
Authorized Completed Unit Cost Total Cost
1 job 1 job $ 300.00
1 job 1 job 400.00
1 job 1 job 450.00
800 ft. koo ft. $L4.90/ft.
800 ft. Loo ft. $5.20/ft.
750 ft. koo ft. $5.60/ft.
150 ft. 52 ft. $6.10/ft. 6,597.20
60 tt. 22 ft. $2.90/f%. 63.80
76 ea. 53 ea. $4.00 ea. 212.00
2,500 ft. 1,252 ft. $0.61/ft. 763.72
$ 8,786.72
$18,260.00
9,130.00
8,786.72
k,393.36
Rk

The Government has no equity in equipment used on the project. No
ore was produced during the period the contract was in effect, and
no royalty is due the Government.

~






Future Exploration Possibilities

The only presently known possibility for further exploration on

this property is to continue exploration of the Carbonate vein at
greater depth. The shaft is full of water, so that the workings
below the adit level could not be inspected, and therefore it is
impossible to say at this time whether such exploration is warranted.

Distribution:
OME(3)
USGS(SRO)
Docket
MacLaren
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To: Acting Field Officer, Rnston 1
From: Chief, Division of ?&eld.Opcrationu
Subject: OME-6114 (Lead-Zinc) |
Swansea Mines, Inc.
Carbonate Mine

Lewis and Clark County, Hontana
Contract 2126

With referencc to the attachad copy of the June 13 letter of
Mr. Hewitt, we feel that yeu could propetly adviaa hin that

the drill cores in question may be discarded.

Enclosure
WRGriswold/mm

6/17/64

cc: Director's: Reading File
Review Committee
Docket =
Code 500

w3683
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June 13,1964,

Office of Minerals Exploration
U S Dept of the Interior
Washington 25 D C.

Gentlemen;=- . Re OME 6114 (Lead-Zinc)
Swansea Mines Inc,
Carbonate Mine
Lewis & Clark County,Montana.
Contract 2126,

I am writing for the purpose of finding out about
the disposal of the cores which are still being stored,from the
above exploration effort.

It is quite inconvenient to provide space for these cores and
boxes as we have moved everything out from the Carbonate property
and as no values were found in the drilling program, we would
like to discard them, ’

Yours very truly,

CL Hewitt Pres.
Swansea Mines Inc,
P O Box 904
Helena, Montana,
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFng OF ]l_\g!?NEIRALSdEg-:LORtA |)|ON""'~ e
0. oward Stree OFF nn“”_"“ﬁ
Spokane k4, Washington ; ‘ . 'C':;L thLE ey
Mey 3, 1962 : RECEWET E 5
S LAY 7 1962

To: Chief, Division of Field Operatio a I/
From: . . Acting Field Officer, Region I

Subject: OME-6114 (Lead-Zinc)
Swansee Mines, Inc, i
Carbonate Mine : i
ILewis and Clark County, Montana [
Contract 2126

The final report on the subject project will not take long to write
after I can once get started on it. Pending examination and interim
inspection reports were started during the trip just completed and

. should be out of the way in a week or so. '

Depending upon how application referrals stack up, I hope to have
the Swansea Mines final in the mail by the end of the month.

O ccofleeron

D. R, Maclaren
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Reading copies to:
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So. 157 Howard Street - jq7z | i), J§<2;45
Spokane U, Washington 77 A A=Y
December k4, 1961 /{/2— =
: - /205 L,
Air Mail 4
Memorandum
To: E, D. Talbert, Acting Chief

Contract Administration and Audit Division
From: Acting Field Officer, Region I

Subject: OME-6114 (Iead-Zinc)
Swansea Mines, Inc.
Carbonate Mine
lewis and Clark County, Montana
Contract 2126

Work under the subject contract was terminated effective Novem-
ber 1, 1961, by an agreement dated November 21, 1961.

The number of units of work completed by the Operator and accepted
by the Acting Field Officer as conforming to contract specifica-
tions were: '

Cleaning out adit level, retreading

and‘installing pipe, etc. 1l job
Construct diamond drill station A 1 job
Mobilization of diamond drill 1l job
Diamond drilling 1::25é feet
bRegming and casing 22 feet
Core béxes 5% each
Incidental allowance 1,252 feet

l

An accéptable final engineering and geological report was received
-from the Operator on December L, 1961,

A Report of Review, in lieu of a final on-site audit, is in order
and requested. For this purpose the original copies of the final
(August, September, and October 1961) Forms MME-60 and MME-61,
together with supporting documentation, are attached., No prior
voucher was submitted by the Operator.

/‘ffﬂe/a s e ﬁ. ' /@ £ 3 a .eoé,‘e

D. R. MacLlaren ' ‘25 o <

Vd
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Air Mail ’ -~

o 25 | < S
Memorandum : ! Nyyay==

- Sl

To: Chief, Division of Field Operations _ ;

From: Acting Field Officer, Region I

Subject: OME-6114 (Lead-Zinc)
Swansea Mines, Inc. .
Carbonate Mine
Lewis and Clark County, Montana

Contract 2126

Enclosed are the Government, Audit, and Fiscal Section's copies

of a Termination Agreement to the subject contract. Also enclosed
are two copies of an acceptable Operator's final report on the
project (which has been checked with Mr., MacLaren before forward-

ing to you).

We are requesting from the Contract Administration and Audit Divi-
sion, OME, a Report of Review in lieu of a final on-site audit.

For: D, R. Maclaren

Enclosures

|

LidodTd
"TYNIJ

S, 90LY93d0






Nev, 30th,1961,

Mr. D. R. Maclaren
Acting Field Officer,
Region 1

. Se, 157 Howard Street
Spokane L4, Wash,

N
Dear Mr. Maclaren;-

I
Termination Agreement

are no veins of comme

hele was run horizont

J ed at the same depth
/ the core in quartzite

work warranted in tha

figures stipulated in
The total costs were:

. No charges for supervision,

Swansea Mines Inc., Heléna, Montana, P [ ik DANITIALS

0. M. E
RECEIVED DEC ©

/ 7

® OFFICIAL FILE COPY, \
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Vv O

222

Roo

Re: OME-611l (Tead 4inc)

[T20.

OME Carbonate |[Mime

oo

Lewis & Clark Cqunty;—Mo
Contract 2126,

lbdlld,

am enclosing the four executed copiés of the
,and keeping one copy for our files,

rcial ore in the area explored by drilling,

ally, 601 ft. N.13 E: Several small veins were

in the shaft between the 300 and LOO levels,
which is quite soft and light colered.

t area,

the contract.

Tunnel rehab-—-—--m e oo 746 .60
DD station-— -—---ccm e 204,9,63
Core drilling costs other than contract
including fuel oil,labor,rentals

trucking and supplies,--—-=--ecmm—mmememmo 2581.11

Report; Upon completion of hole # 4 and careful eramination ef the entire
core as well as the daily examinations made, I am fully convinced that there

; Hele #1 extends 601 Ft from the D D station on adit tunnel level. This

cut

: as well as 2 larger veins,as shown on map,with description. None of the-
veins showed any mineralization other than small amounts of iron pyrite,
the vein filling being altered diorite and poryphry with some small specs
of silica. All of the ground_explored is diorite with the exception of
the last 150 ft of hele #L which is in quartzite the_same as was encounter

! There is no ore indicated by the drilling and in my opinion,no further

Boyles Bros drilling 6602.60
Reaming 63.80
Core boxes 212,00
Mobilization : 450,00 7328.40
assaying 10,00’

Total 12715.74,

Yours very truly,

C.L.Hewitt, Pres,

Swansea Mines Inc. é%i Box 90h Helena Mont .

!

|

Hole #4 runs N 32 E and -30 for a distance of 651 ft, The quartzits shows in
the core from about 490 to the end of the hole. No mineral is shewing in

The total costs run higher than anticipated, due to length of time required
to complete the drilling, water shartage and having to haul water by tank,
The DD station cost was high as the ground was broken and blocky which

made it necfdessary to remove more ground than expected. The track being

in bad shape made it necessary to handle the muck twice for inside storage,
Of course we understand that the OME only participates to the extent of
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’ EXTRA COPY o
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RECEIVED DEC 6 1961
DATE | INITIALS | CCDE™
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- i
Swansea Mines Inc, Helena, Montana, P 6-Bex-00ks '

Mr. D. R. Maclaren - Re: OME-6114 !(Lead Zinc) |

Acting Field Officer, OME Carbonate Mine : -
Region 1 - o Lewis & Clark County, Montana,
So, 157 Howard Street Contract 2126,

Spokane 4, Wash, .

Dear Mr. Maclaren;-

, : : I am enclcsing the four executed copies of the
Termination Agreement,and keeping one copy for our files,

Report; Upon completion of hole # 4 and careful emamination of the entire
core as well as the daily examinations made, I am fully convinced that there
are no veins of commercial ore in the area explored by drilling.

Hole #1 extends 601 Ft from the D D station on adit tunnel level. This

hole was run horizontally, 601 ft. N.13 E: Several small veins were cut

as well as 2 larger veins,as shown on map,with description, None of the

veins showed any mineralization other than small amounts of iron pyrite,

the vein filling being altered diorite and poryphry with some small specs

of silica, All of the ground explored is diorite with the exception of

the last 150 ft of hole #4 which is in quartzite the same as was encounter

ed at the same depth in- the shaft between the 300 and 4LOO levels, o

Hole #4 runs N-32 E and -30 for a distance of 651 ft, The quartzits shows in
the core from about 490 to the end of the hole. No mineral is showing in |

the core in quartzite which is quite soft and light- colored.

There is no ore indicated by the drilling and in my opinion,no further
work warranted in that area, : j

The total costs run higher than anticipated, due to length of time required
to complete the drilling, water shertage and having to haul water by tank,
The ‘DD station cost was high as the ground was broken and blocky which
made’ it necfessary to remove more sround than expected. The track being

in bad shape made it necessary to handle the muck twice for inside storage.,
Of course we understand that the OME only participates to the extent of
figures stipulated in the contract.

The total costs were: '
Tunnel rehab---eeccmom e 746 ,60
DD station-= —cmmmmcmcm e 2049,63
Core drilling costs other than contract
inecluding fuel oil,labor,rentals

trucking and supplies,-==weccccccacaaaao 2581,11
Boyles Bros drilling 6602.60
Reaming 63,80
Core boxes 212,00
Mobilization 450,00 7328..40
assaying 10,00

. Total 12715.74.
No charges for supervision, ‘ :
Yours very truly,

[

Swansea Mines Inc, P{; Box 904 jHelena Mont,
C.L.Hewitt, Pres, 4\(§\jSﬁ£kf‘\\
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MMEPorm'{ :

- From: | chief. mvtsion of Field Gpeutlm L )

Date Surname

. ! - ’ OFFICIAL FILE COPY

Code

".11/2c2g¥5bz§42 500 ‘
B ﬁé&iiQAMrgk 500

A

.,%Lﬂ 130
. B g 7 ﬁ 110
ummmmmm | T NOV 2 1 1961 - 'ﬁgyzgh;ﬁ( 100
To: '_ ‘ jmcti.ng Field cffi,@ar. gwn 4 e 4 228

Subject;: OME-6114 (md-.zm)
- Swansea Mines, Inc.
Carbonate Mine :
lawis and Clark County, Hm':tm
Contuct 2126 :

n accordance with your mr.ndum of November 1, 1961, "w are

enclosing the original and four copies of a proposed Termination

Agresment (two pages) to the subject conmtract, sigmd by the
Directox for the Govermment. :

1f the wmpoaed temxnatian Agmemt 1s sa.usfucmy to ym: and
the Operator, all five copfes should be signed by the Operator.

' The Operator should retain its copy, you should retain the Pield

Office's copy, and the Govermment's, Audit's, ‘and Fiscal Section's
copiles ahmxm be returned to this office.

1f any part of the proposed termination nguemeat does mot have
your approval or that of the Operator and camot be altered within
your delegated authority, the original and gll copies are to be

- veturned to this offiee together with the pxeymed chungea ior

consideration.

P

e o ﬁ/ © George C. Selfridge -
/ f LA B R ‘v//igiézh}

Enclosures

. SPHolt/gla =~ .

11-20-61

cec to: Director's Reading File
Review Committee .
Doeket

500

43683
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Government's Copy

EXPLORATION CONTRACT
SWANSEA MINES, INC.
OME-611L4

TERMINATION AGREEMENT

It is agreed this day of , 1961,
between the United States: of America, acting through the Department
of the Interior, Office of Minersals Exploration, hereinafter called
the "Government," and Swansea Mines, Inc., hereinafter called the
"Operator,"” parties to that certain Exploration Contract No. 2126,
Docket No. OME<611k, dated June 5, 1961, hereinafter called the
"Contract," that: :

1. Effective November 1, 1961, the Contract and all obligations
of the partiesthereunder, except as otherwise herein expressly
provided, shall be and are hereby terminated.

2. The Government shall contribute to allowsble costs incurred \

- prior to said effective date and, thereafter, shall contribute to

sllowable costs incurred in performing winding-up and settlement
actions provided for in the Contract, including the meking and
rendering of reports and accounts.

. 3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including --

(a) Tthe) furnishing to the Governmentégg}five copies of a
final report (in addition to the finel monthly report) which shall
include a geological and engineering evaluation of the work performed
under the contrect with an estimate of the ore reserves resulting from
such work, complete assay data, adequate geological and engineering
maps or sketches, and a summary of the work performed and the
related costs thereof.

Tk, A1l rights of the Government respecting certification of
possible production, percentage royalty and liens to secure the
peyment thereof, reports (including preservation of the Operator's
records), accounts, audits, and the right to recover any overpsyments
are hereby preserved.

~5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of
sald Contrect except as otherwise provided in this termination
agreement.
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UNITED STATES | RECEVED NOV 3 1861
DEPARTMENT OF THE INTERIOR [ DATE ] INITIALS | COUE |
OFFICE OF MINERALS EXPLORATION . ' %@:ﬁ;’
So. 157 Howard Street ‘
Spokane li, Washington /f/ b Comm 02
November 1, 1961 s (O L
i ; oV
ST
Memorandum
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I
Subject: OME-611k (Lead-Zinc)
Swansea Mines, Inc.
Carbonate Mine
Iewis and Clark County, Montana
Contract 2126
Enclosed are two Thermofax copies of a letter dated October 28, 1961,
from the subject Operator outlining the results of the two diamond
drill holes completed to date and suggesting that the contract be
terminated.
Hole 1 was drilled horizontelly on a bearing of N. 13° E, and
hole U4 was drilled st -30° on & bearing of N. 32° E, Both holes
were drilled through the zone of oxidized material indicated in
the trench, but neither indicated the presence of any promising
structure. o :
————— [
It is recommended that the contract be terminated by mutual PR
agreement. No Certification of Discovery or Development will be ék&ég

recommended, -
S

oW echcren

D. R. Maclaren

Enclosures
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I 4 ® | @  ofFIcAL Fie copy
| 0. M £
SWANSEA MINES, INC, | ‘22 NOV 3 1961
! DATE | INITIALY | cooe™
‘ P. 0. 80X 904 . i
© HELENA, MONTANA g “L_~“f
Orricg OF— ’ . - . 'v.-ﬁ‘js
C. L. HEWITY, PRBA : i
’ 1
’ !
at "8th,1%1, . m
Jre Do R. Maclaren : Re OME 6114 (lead-ziic)
\ting Field Officer, OME : . Carbonate Mine
tr-ion 1 Lewis & Clark County .
30 157 Howard Street Contract 2156,

.okane L Vashington,
“ear "r. .Jaclaren;-

e have now “irished hole f& 651 fte It took
nore time than antlicipated 25 the drillers had several break-downs -
’hnir out.fit, also ~ickness of ? drillers along with tough dtilling,

”ho drill entor'd shlle ,at aprox 49Q_ft on the ineline,which- checks
closely “with the depth we encountersd the quartsite,or shllo in sink-
ing the shafte This shale broke short and' made short pulls noceseary.

Thare was no_mineralizatiom at any point other than an
" showing of irom_pyrite. The sludge was caught and paaned all the
way through. There was nothing to warrant &n assfy ‘as ‘you will agree
when you examine the ecore. The diorite near the gonsaet was soft and
altered to a mmeh lighter color than normal. .
It 1is now quite evident that there is no mineral uotth,cannidoring
in that sectiom drilled and that the values are confiped to the’
"Carbonate vein,which will be worth sinking on i< lead and zinc rea-:h
. more favorable price,

iv the #1 rele the best showing was at367 ft but that only a,sa;ed

Told -Lrace Silver 0.2 Lead-none Zinc none. We watcheéd this section
~arnfu11¥ n #4 hole but it was even leaner than in hole #1.

n hole i thoro were small particles of quartz showinf at 588 Fe,

Ve sanpled that section from 588 to 598 and got the follewing returns;
:nld-trace Silver 0.2 Lead-nore Zine-NKone..

1 will include these ass"y-‘certificates with my report which will
he sent in early next week,as soon as final statement is received from

”,ﬁoyle Brothers,

aave watched this drilling carefully and examined every foot of core
; ~1nder a2 gond clasg,as well as extensive panning and not one trace of
. 4 ~adena nor no favorable indications. That is why'I think !uhld be
53 lsw waste of money and time to‘go any more -drilling,hamely

123 asTorizinally outlined, <voure trnly, Q.L.Hewitt 6// CT»Z/¢Q%%%Q¢*
as

Swansea Mi Inc,
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MME FORM 60 - %\\ﬁﬁ . UN TED%EIFAGI'@S FILE C \ .

A \3S & DEPARTMENT OF THEOINYERIOR . OME 6114

‘ Q‘&% .. .OFFICE OF MRERK{YEEXPLORATION 19&]:‘;:';‘;0

DATE | Wt s 3 os0-
OPERATOR S MON%&Y&%UCHER For Month"ﬁf*‘mw eDta 2 OcL Contract Amount 3 ! 3 260. 00 .
" 1961 Bov't. Parhcupuflon % 50 $ q I30 oo
Opero'or s que Swansea Mines’ Inc. o B //\Z ~Mineral(s) Lead-Zinc '

Address , /’, L .LQ_Q_.‘_:», ' : :
: £ /0 .
d 1//" FOR-GOVYERNMENT APPROVAL ONLY

. . DRA 54
COST CATEGORIES MONTHLY PREVIOUSLY \ﬁm%\é“{)}) lnn';—:wous;.v TOTALS TO

© TOTAL REPORTED, ATE & [~ tba@? REPORTED : DATE
- Y i i . h

Fixed Unit Costs and

(1) Independent Contracts: ' : R i ) . =
Bulldozing ) ' ) .

Drifting. ' __ia - R | AR
&xmae(!ore....boxe 212,00 none’. |$212,00 | - - -
Dritling .D.aDa..COre. [6602.60 - none - .| 6602.60 | -~ .
e REAMARG .. 63,80 - none- | -63.80
D.D.Mobilization. | 450,00 mnone . | - 450,00

(2) Personal Services:

Supervision & Technical ‘...

Outside Consultants
Labor

(3) Operating Mat'l. & Sn;ppli.es: . . ] o . o, . 1. o .
Timber N : : K R .

Explosives.

Pipe ..
Rail b . . - |
Incidental , L o L - .

allowance v | 763.72. none | 763,72

(4) Operating Equipment:
Rental

Purghqse

Depfeciotién
(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:
Repairs to Equipménf
Analytical Work

APoyroII Taxes

E'mpiloyee's Liab.iiify Ins. ... ' S
Tuwnnel..rehab..... | 300,00 0,0 300.00
Const.drill. station 400.00 0.0 400,00
Assaying...... . _ i i '00
"TOTALS srererneene B2 § 8802,
‘T certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
not been received. . B ) ) » R that this account is correct and proper for payment
Date =]=01l_  *Payee ' M3 ) ‘

a ) e amgynt of: ‘ :
Per Q\Qn i:: “ > Title Preside‘nt ' $ L3773 T¢ .

* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which.he signs, M*S

must appears For example: ‘' John Doe Compeany, pei John Smith, Secretary,’’ or “Tfeas— Signoture' - .

urer,’! as the:case may be. . (Authorized Certifying Oificer)

A willfully false statement or representation to any department or agency of.the United.

gtateso%sl t)o any matter within its jurisdiction i{s a criminal offense.” (U.S. Code, Tltle 18, . Date / 29, & /7 Vou. No. &7})"
ec. 1001,

(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)






Certificotion by Government Representative:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration
project in accordance with the tem's of Contract No. £/ /¢

Signature

Tirle Acting Field Qfficer #opimn T Date _DEC 4 1961

Approved by': OME Executive Officer or Alternate:

Signature

-

T,m-; Acting Field Officer Zeg s = Date DEC & 1961

OPERATOR'S MONTHLY REPORT,

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME

Form 60- listing the project costs incurred: and clarmed '

by the Operator is the voucher basis for payment of
the Government’s share of the cost. .

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

RS

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, dnll hole logs, assay repotts, etc.,
as pertinent.

The Operator submlts the original and four copies
of each of the three sections of this report to the OME

- regional Executive Officer at the end of each month

during the life of the contract.

PREPARATION OF OPERATOR’S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces ‘are filled in, the
Operator or his agent must sign the certification in the
lower left corner. - Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under “Fixed Unit Costs’’ and Category "(1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a umt-prrce basrs
by independent contractors. :

:  Under Category (2) includé the claimed costs of
all payrolled and invoiced supervisory, technical, and

labor personnel except the costs for services applica- -

ble to Categories (5) and (6). -

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6). -

'Under Category (4) report claimed rentals on
equrpment belongmg to a third party, clalmed payments
or obhgatrons for payments on the Operator s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and-(6) include all clalmed
costs of labor, supervision, technical servrces, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), ‘and.operating equiprnent; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine workings). Do
not report these costs under Categones ), 3), 4,
and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, ofﬁce expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under ‘‘fixed unit

. costs’’ provisions 6f the contract, all costs claimed

in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) cettified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by the signature of the
Operator"or his agént. One copy of each document
should atcompany the original of this voucher. "

The requiremeht for submitting documentary evi-
dence of clalmed gosts may be waived by the OME
regional Executive Officer if he determines that it is
1mpract1cable for an Operator to submit _this materral

‘In any case of waiver of this requirement an “on'site”’,

audit .by 'an OME auditor is mandatory, prror to payment
of the fmal Operator s Monthly Voucher."

INT.DUP.,D.C.59~ 61579
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wne rorw s “RECT T e UNITED STATES ‘
- ‘ 06\ DEPARTMENT OF THE INTERIOR N
@\@\! 3 OFFICE OF MINERALS EXPLORATION

, - -;.S' " ’ | i ' : B
OPERATOR'S PROGRESS'REPORT  For Month of AUg, SeDt,00t 1961 pocker No, _OME_ 0114

Operator's Name Swansea Mines, Inc, Contract No. 14-23-090- 2125 i
FOR OPERATOR'S USE: - - . . FOR GOVERNMENT USE
OPERAT|0N UNITS UNITS " UNIT ° co ° APPROVED APPROVED APPROVED -
S woups | oate oare | Mvenen | wmee® | N
Drifting ...coeeeevneennnnne
Crosscutting............ eerenerdaien
Rois,ing. .................. ereeees Lleeeds
Shafts ...cocoviiiiiiiieieeeeeren e _ .
Winzes .....cccoveiiiiniiiiiiiiiinnnnnn i _ 7 _ . : ‘ _
Other UndergrQOnd..D.n.D.o.st'l . 1 ; ;- -1 b LO0.0G Al Jfé _ 430'00’
Drilling, Core-Diamond .......... -2 1252 1252 6602160“ [ASTA [A52 4,517:,20&
Reaming mx®X...... 600| 22 22 63.80] 2%~ A Z3. 80
Drilling, Non-core-Diamond.... i - ; i : .
Rotary ...... -

Core boxes p¥Xwxx.| 212! 2121 212 212,001 J3 g3 . Rir.oo
MiscelluneousMO.biliznn ._Av_s_QL 450 LSO [— h50;00.“ / ‘/’b : [ '/Db _ : 45”"00 1
L B A R R :
sxxxg. Incidental. N — : 3 - : -
mam‘allmgance.... — — ' < - : ’
Raexoomx . @.01¢..per - : — S : :

SracRxtmEmet ... footl 25001 12521 . 1252 763,72 /252 LA 52 763 PR
Initial Rehabil itation and Repairs ....... ..... RO | I T o =
Rehabilitation of Mine Workings......tunnel .xehab. ... | 300,00 . . . : _300:90
New Buildings, Fixh'.:re.Js, ete. - — ) : . o .
Operating E quipment Purcl’igses F . T PR : Af . o Co : ’ - - L
.Andlytical Work assayillg ...... e _____]_'Q.'Q_ﬁ S e howe LI:—'
S . C 'V f v 8e7
TOTAL TO DATE (ggr.MMEAFormﬁO) B 8802.12 IR o h t d :
REMARKS  Only 2 assays taken as there were no REMARK?aaft‘ca"_'#"fﬂ’.i’:’gg'f,‘;
indications.to warrant assaying. Barren diorites j;‘;f: L T2 R%ose0

“and quartzite with occasional spots of iron py- SRS &oto P 3T
rite, no galena, chalcopyrite or sphalerite. _ Tirx 57
Every foot carefully examined under ‘glass. ALY |2 patredt Exhibit A spec fiey Pt ap semple
sludge panned as well as.all settlings from™ - |sidl represedt more fhas SA7. OF Z Seples
drill hole. . It would have been difficult to make clemed ore represeuts 71T, the ofhar
monthly reports because of overlapping footage | /2*f S
(Continue on back) by drillers' o ‘ v (Continue on back)

The undersi‘g:{ejd company, and...thé official .executing this certification on its 1 t’:.ertif); that the iﬁfomaﬁon above is
behalf, hereby certify that theé information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. . . ‘ l.edge and belief .

11-1-61 - = Swansea Mines, Inc.. | . ', '
Date a(\ — v(')perator ' ‘ - Signamre.ﬁ%&%\ ‘
Bor | _ Tisle . Fresident <., Acting Field Oficer, &,0n 2
c oo ' ) o Government Representative .

B e o e e e ety ST (6 e, *H0e VEUSeS150 | Dare_ DEC 4 1961 ‘

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

and/or repairs other than the rehabilitation of mine workmgs

REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT
. MME FORM 61

This report is the second of the three parts of the Opera-

~tor’s Monthly Report.  Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs -attributable to that type of work with two excep-
tions, - namely—operating equipment purchased and analytical
work which are stated-separately. For example, drifting costs

- should be the total of all costs chargeable to drifting including -

superv1sxon technical services, timbering (if any), etc. S1m1larly,

drilling costs should include the cost of cementing, reaming,

core boxes, etc. This procedure of distribution holds whether

~ the contract was written on an actual cost or a unit cost basis,

or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. accordmg
to relative footages or on some other conventional basis.. The item

“‘Initial Rehabilitation and Repairs’’ covers all rehablhtauon

‘The item titled “‘Drilling, Non-core Percussion”’ includes

all drilling performed with wagon, jack-hammer, stoper and mourts"
- ed drills. The several:items labelled * Other’ are pro@uded to

take care of particular exploration operations not spec1f1ed on:
this form. :

INT.DUP.,D.C.59~ ¢1$¥VT "
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November 1, 1961

Mr, D. R. Maclaren

Acting Field Officer, OME

Region 1

S. 157 Howard Street

Spokane 4, Washington Re: OME-61149 Lead-Zinc
Carbonate Mine
Lewis & Clark County, Montana
Contract 2126

Dear Mr. MacLafen:

The work on our contract was started July 10th, getting materials
together, repairing track and tunnel timbers. Tunnel rehab and
D.D. station was completed August 15th and the drillers arrived
August 21st. We have now completed two diamond core drill holes,
designated in contract as hole #1 and hole #4. Hole #1, horizontal
from D. D. station, running N. 13-E a distance of 601 ft. The
reason for the extra foot was because of broken ground conditions
so we went until solid ground was entered.

The entire hole was in diorite with the exception of what appeared
to be a yellowish poryphry rock in fissures which are in position
below the surface indications of veins as shown in the dozer cut,
However, there is much less iron pyrite in the core than is shown
on the surface. These fissures are from 2 ft, to 12 £t. thick
but no mineral or quartz showing. The sludge was carefully panned
as well as settlings from drill hole return water. The most.
promising showing was in the yellow poryphry and altered diorite
at 367 ft. to 374 ft, This section of core was sampled and assayed
gut returns show practically no value, Au. tr., Age. tr., Pb. 0,2 %,
n. none, '

Near the end of the #1 hole, at 588 ft. we entered approximately
the same material as at 367 - 374 ft., but a few particles of
quartz showing. No mineral showing under careful glass examination.
An assay was made of this section 588 to 598 ft. The last 3 ft.
being baddy broken so we went ahead to 599 ft. where we entered
solid diorite again and continued the hole to 601 ft, The hole
developed very little water, not over 2 G.P.M. 4

Upon completion of hole #1, we turned to N, 32 E, which is
designated as drill hole #1,, and the inclination is =300

By running this drill hole we explored the country at depth as
well as what we could expect horizontally. The same fissures

of poryphry and altered diorite were in evidence but no value for
the entire length of the hole. Careful observations and core
examinations were made but nothing to warrant samplng or assays.






With ﬁhe'knoW1edge gained from this exploratory work, we
are convinced that there is no mineralization in the
section of country explored.

We found the drillers employed by Boyles Brothers Drilling
Co., to be well qualified and most cooperative, - The core
recovery was very good, approximately 93%. They recovered
all sludge so nothing was missed, I am enclosing assay
certificates and drill company statements.

We wish to thank Mr. D. R. MacLaren for his cooperation and
suggestions, as well as the others on the staff of the 0.M.E.

Yours very truly,

A,

Swansea Mines, Inc,
By, C. L. Hewitt, Pres,





™~ o ST
. . : A. V. TRENT
- * ' ) ) Assayer and Chemist

Statement of Your Account

GOODALL BROS.
ASSAYERS AND CHEMISTS

P. 0. BOX 537 ) ' 46 S. MAIN STREET

NOV 1 - 196

Helena, Montana,
/3 Mgok
| O~

Bills payable first of every month; interest at 10% charged on over-due accounts.

Date . Debit © Credit ) Balance

VL Zonups (e

THURBER'S ‘@ HELENA
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. 'Assgyer and Chemist
Sfaiemenf of Your Accounf . . ,
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ASSAYERS AND CHEMISTS

P. 0. BOX 537 B 46 S.. MAIN STREET

Helena, Montana NUV 1 - l%%

ﬂz{?o‘/
vy

Bills payable first of every month; interest at 10% charged on over-due 'accounté.

Date ' ' C Debit . Credit . Balance

THURBER'S c@ HELENA
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. UM‘PIRE. ASSAY ) "CONTROL ASSAY__ " HAND SAMPLE_____
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_No o7HER  IMuwnERAL

e
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Yl 0.0 S ﬂ?ﬂ'/’.ﬂf;’ A2, - 70 ' :

Sample - y .. ] eoLb | SILVER ‘| et pap | coPPER | -ziNC IRoN | insoL. | : | Total valve
No : v DESCR'PT'ON o pe?z-?-'on Pe‘,?’-f-,;,,, Per.Cent "Per Cent Per Cent |  Per Cent | Per Cent Per Cent. er Ton
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".:AMOND CORE DRILLING _ ° n‘“Es rns, X - BRANCH OFFICES
4 Dlamone BRILyING, EauIPHENT LING COMPANY) . ' PN
®  FOUNDATION TESTING . SPOKANE
QUARRY ING , sacmamERTo
TURREL DavInG CONTRACTORS-ENGINEERS-GEOLOGISTS d ST. Louts
M'NENZLAF'HBR?EiﬁgN " General Offices and Plant
1624 Pioneer Road P. O. Box 58 HUnter 7-7595
SALT LAKE CITY 10, UTAH
o ooy, SOML Swansea Mines, Inc.
INVOICE NUMBER: . BOX 904
) contract: 9-16 Helena, Montana
. terms: Net 10 prox _
Locarion: Lincoln, Montana ' . _ .
HOLE NO. ~ -FROM® v - To \ FOOTAGE T Rare TOTAL
Mobilization - a : o ' 450,00 ~
#1 BX 0. 3 ‘ 3’ | 5.20 15.60 - |
' AX .3 ; 163 160° 4.90 k 784.00 |
Reamed BX 3 . 25 22 2.90 63.80 ' |
- Blasting and Mucking drill station : 10 hrs. 5.50 55.00
Wooden Core boges -~ wsé&pn |53 106 4.00 " 424.00

| $1,792.40
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-DIAMOND, CORE DRILLING,

/ DIAMIND’ DRILLING EQUIPMENT
S

avies rns.

BRANCH OFFICES
PHOENIX

FOUNDATION TESTING LING COMPANY SPOKANE
MINING . DENVER
QUARRYING . . . SACRAMENTO
SHAFT SINKING . CONTRACTORS-ENGINEERS.GEOLOGISTS o, Louis
MlNENpDLAFT\;R?gi:’GIgN General Offices and Plant
. 1624 Pioneer Road P. O. Box 58 HUnter 7-7595
SALT LAKE CITY 10, UTAR
invoice paTe: September 30, 1961 Swansea Tines Inc,
orDER NuMBER: JRE 9-16 P. 0. Box 904
INVOICE NUMBER: TW0O . Belen&, fﬂentana
CONTRACT: _Svcanseanﬁmealn - .
terms: Net 10th, of Nonth
Location: Lineoln, Montane
1 AX 163 200 . 37 4,90 181.30
oA 200 40 200 5,20 104000
AX 400 800 : 200 §.60 1120,00
AX 600 603 R ‘1 6.10 6.10
-8 BX o -7 7 5.20 ' 88,40
AX 17 58 : ’ 55 4.90 _171,50

_QPEIOV:GQ for payment by: _

‘otal
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DIAMOND ,CORE DRILLING
IAMOND DRILLING EQUIPMENT

v ﬁﬂe‘s rds.) N

BRANCH OFFICES .

PHOENIX

|

J

L AP R i
'

d FgSS;‘Ab“['?ON TESTING LING COMPANY SFROE:AONE ‘ '
SHAFT Sinkine CONTRACTORS-ENGINEERS-GEOLOGISTS 5T, Louts :
M|NAEN;L':':;R?§§~I|'?§N General Offices and Plant o

1624 Pionf—)er Road P. O. Box 58 HUnter 7-7595 ~ ’

‘ . SALT ‘LAKE CITY 10, UTAH ) : ,
invoice pate: Dotobe® 51, 1%61 Swansea Mines Ino. . )
oroer Numeer: 9 @ 16 » H . '
INVOICE NUMBER: & i ' P.0o Box 904 . r ' .
conTrRACT: Swansea « Iineoln ) : - - |

Terms: Net 10th, of Month Helena, Montana,
Locarion: Iimcoln, Montens 3 -
| | - _ 4290 :
8 AX BB Fte 200 Pte 1B Fbe | S AN | & 735,20
2 AX 200 Ft. 400 Tte 200 Fte Be20 1040400
R < 400 Pt. 800 Fto - 200. Ft. 560 |  1120,00
2 AX 600 Fto . 86l Fte ﬂﬁo . 6420 wo | 1
| | | fotsl | §EIE0
ISss Credit For dove Boxes - 3 4600

Total

| 212,00

§ 2984,%0
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UNITED STATES RECEIVEC gCT 20 1961
DEPARTMENT OF THE lNTEF%"'TN\TIA‘LS CODE™
OFFICE OF MINERALS EXPLORATION 4
So. 157 Howard Street /&/7y 0 A{?4zéé/ 4/4/é?
Spokane 4, Washington o f€3’27)
October 18, 1961 70 /,ﬂ %m /q‘ﬁ O
| . Bete|o0
Memorendun” » % Jo O
To: Chief, Division of Field Operations

From: Acting Field Officer, Region I

Subject: OME-6114 (Iead-Zinc)
Swansesa Mines, Inc,
Carbonate Mine
lewis and Clark County, Montana
Contract 2126

Enclosed are two copies each of a letter dated October 16, 1961,
from the Operator of the subject contract and our reply.

When we have received all the requested information on holes

1 and 4, we will make our recommendations regarding the requested
termination.

D. R, Maclaren

Enclosures
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UNITED STATES OFFICIAL FILE CORY
DEPARTMENT OF THE INTERIOR O M- E

OFFICE OF MINERALS EXPLORATIOREIVEE OCT 1@1?9@}}

So. 157 Howard Street ["HATE ||>}1ALS ALS | CODE
Spokane L, Washington

e |77 1160
Octob 11,.1961 "& @Q 75

Memorandum ' /0 //’ 7 Aﬁ/ go [}
To: Chief, Division of Field Operationér /4 5%‘-\&’& 2 _
! i = |-
From: Acting Field Officer, Region I i SAOE
|

Subject: Interim inspection report, OME-611k (Le —'-ac)——SwaAse
Mines, Inc., Carbonate Mine, Iewis and Clark County,
Montana, Contract 2126

The Carbonate mine was visited September 13, 1961. The contract
work and drill core were inspected in the company of C, L. Hewitt,
President. _

The adit level was cleaned out, air and water lines were installed,
the drill station was completed and Hole No, 1 was drilled to a
depth of 368 feet; drilling of this hole was continuing. Core
stored in 18 wooden core boxes was examined, The entire core was
composed of fresh, unaltered diorite., The only sulfide mineraliza-
tion was in a zone from 184 to 186 feet and comprised more or less
disseminated pyrite and a few small stringers of pyrite.

Due to an unusually dry summer the intended source of water, a small
creek near the tunnel portal, dried up and the Operator was hauling
water from a larger stream about 2 miles distant, '

A Rere

D. R, Maclaren

Distribution:
OME(Orig.&2)
Docket
Maclaren










R 0. . ¢ |

St T SWANSBA MINES, INC. |
4 P. 0. 8OX 904

MELENA, MONTANA

{
Orrict OF= . PHONE M. 3-1145
cC.L .

Mr. Do R. Maclaren ' Re; OME 611L - (Lead zinc)

\cting Fleld Officer, OME Cardbonate Mine |
legion 1 _ Lewis & Clark County,Mo-t 1 |,
30,157 Howard Street Contract 2125, |
Spokane L, Washington, . | |

esr Mr, Maclaren;-

We are just finishing up the #1 hole and went
“hru a vein structure about 20 ft near the end of the hole,sc went .on
a few feet into the country rock, Will have an assay on the vein
as it is the first suartz that has-shown &p in the core,
Ne would like ta switch over to hole f4,,down 30° 1f agreesable with
you. The reason for making this change ls the fagt that all the veins
seem to enlarge. and be bstter with depth. For instance that little
"North vein®™ whieh you looked at,just off from the shaft about 15
feet,running into the main drift a few feet beyond the DD station,wa:
oniz an inch or two in width at that level. This same wein was cut |
wish a shory orose-cut Imem thet20D 2ardl Brid VA S OV e, in width |
with good ore. On the LOO level,the same vein was over tiwo fest in |
width showing values, ,
This same condition is true with the Carhonage vein which shows
consistent increass’ in widell on edoh lével, ™ R ' :
This ; L hole will only be.50 fest lomger than-the £3 amd I am sure will
give us much more informatfon than the #3, B

.

We are getting ample water now fros our wel Haupploiontithhy the wvater
from the #1 ggl. which 1s flowing a nice lﬁ%‘hlb S
. : . | -

I will send in the voueher and report ﬁdht as so&u«i;3f “uﬁ”tho invoice:
frem Boyle Brothers whigch should arrive wi%hin the nexs .day or two,.

i - ‘x_ ‘;\ o .+ - : '-‘_,‘!\‘, . ‘ - ‘ LI - '( . — _".;-‘,‘. Yoo u“‘v.‘i—; .2 .0‘
Tours very gealy, | e,

e

r'e.

LY B
s

Swansea Mines Inc.

ie - AR .,/' 3 ! N *‘“ ‘@' ‘ ! ‘ &
Ve TN : e o (D .

C.L.Hewitt, Pres
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!J ANSEA MINES' INC. ’—%DEF,IC!AL‘ FILE COPY

O.ME z

p' O. an 90‘ !
RECEIvV ;

HELENA, MONTANA s ED AUG 141957,

Qrricet or— ATE ‘NILQ‘A!RSI hb;§:1s45
C. L. HEWITT, mRES, ) '

N

e 5*)1,1961. l

’ Swansea Mines I &,
-, v. 7, MeLaren Re: OME 6114 (Lead- o
‘. tezion 1 ' Carbonate Mine |

..o 157 Howard St., i IR S
‘t.okane 4, Wash,

e~ Mr., Mclareny> : . .o o \ \
I would like to get off to a right start in making out
*r+ operators monthly report on the blanks which you sent to me. Before
~ire the report,thought I would send you the data and have your sugg=s*. r.
5 to how to report it. I regret having to dother you,but think it better
*~urn to make an error in reporting, ’ '
“rarted work on the 10th of July,rersonally,testing track and tunnel -
.2ion 1ad cetting material tocether for work so 4id not have any help in
wi of labor until later on in the month.

cauar, (net to employeed 178.43
" - vro 1 taxes 13457
1t 1lity Ins, 5430
‘rvision, CL Hewitt 100,00 (Estimated on 200 ner mo.)
6" 7a! diesel fuel oil 181,00
7 -1 liesel lube oil L3 b5
~ %al compressor lube oil 35420
5 " ,drill lube oil L.10
fax on lube qil(Fed). 6,900
“~-ck spikes 34L.07
‘arbide ' 5.10
~ir hose and stem & bands .. 28,58 S C et
| :135"-§n8_cap8' . 6.7Q A . o |
* Fuse . B 3.50

:au:zoompressof lielena to mine * 35.00.
lorp rental $400 per mo, 106,64
i~k leg and stoper $60,00 per,mo 32,00

: »1l,lube dil,traeck spikegkill be partly in reserve. Shall I estimate

it uesed in July only and ¢ e out to tunnel repairs, rehab work,as to

“rack. repair,dismant 1nf pipe lines and installing, hnd statiom cutting?
“r suould 1 charge it all to July operations? ‘

T will appreciate your gestions and then will be able to make out the
“sitowing reports correctly. : : :

¢ e ocutting drill a;laion now and fue to an extremely dry condition in t..-
hi}l-,will have to pump water from our well,thru 7oo ft rlastic rime for d-

' " “surs very ~ruly, CL Hewitt, Swnagea ‘lines Inc, -






UNITED STATES "OFFICIAL FILE COPY
DEPARTMENT OF THE INTERIQR o.M E
OFFICE OF MINERALS EXPLORATION | RECEIVED JUL 20 1961
So. 157 Eoward Street DATE I INITIALS oo ]
Spokane Washington
July 18, 1961 -y o gad |vvO

: | , ; // 12X
Adr yatd - 7/{,?0 %aﬁgﬂw

Memorandum /3] 3%%&9;;
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: OME-611k (Lead-Zinc)
Swansea Mines, Inc,
Carbonate Mine
Lewis and Clark County, Montana
Contract 2125

Upon arrival at Helena, Montana, on July 16, 1961, I telephoned
C. L. Hewitt, president of the subject operating company. He
advised me that since July 11 contract work at the mine comprised
cleaning out the drift, repairing track and a few sets of timber,
and installing air and water line,

A miner is due at the property July 17 to start constructing the
dismond drill station. Boyles Brothers, Inc., has promised to be
ready to move in when the drill station is completed.

I had planned to visit the property on this trip but in view of
Mr. Hewitt's limited progress and the last minute receipt of
your referral of Docket OME-6140, Conrad J. Eichner and
Marrieanne Miller, it was considered more advisable to substitute
the Eichner and Miller inspection for the one planned for this

property.
WA

D. R. MECLarif//;????;;z::>

e

%@j 7
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OrricE OF— . . Orane Hi, 3-1145
C. L. HEWITT, PRES.

"OFFICIAL FILE COPY °, "
0. M. E ¢\' 61 .
‘. RECEIVED JUN -2@ 1961
June 16“‘1*10 —Wﬁm s -
Mr. Do Ro h‘u”‘ y - =
Acting Pield Officer, OME | A Jp—
Region ~ ' . ) IR
South 157 Heward 3t, | . | s
Spokane &, Naah, N ————T
Dear Mr. Mael e | — — |

OME- 6111.,‘ ii@ed by presidend and secretary of Mines Inc.

7 I will be going to Spokane about the 22nd of this month and then on
to Wenatchee for two days to attend a meeting of our Co. When I
get to Spokane, I will call your office to see if you will be in.

1 will confer with the representative ef Boyles Brethers Drilltng
Ce as to the station and water provisions, them get .bagk here an |
S“ to work. g ’ '

e

Enclosed please find the 4 cog_.ﬁ of our contract

I have lmnpd f.i"’i‘ 315 Cu n dio’ui "co.f-proua{ qn : atal basis,
as these are hard to geé Arotmd here. However remtal will mot start
until we are ready to use it,. C -

We wish te thank you for gotiing this comtract ceqlcud and ready

should be started before Ju ‘11th which 1s the date I inserted
but wished te play asfe on if,with the Ath holiday ecemming up. {‘

for actiam, .
: .
Yours very truly,
C T;".‘ . L4 . . .
CL Hewitt Pres, -
gslgsu Miass Mo, Thime T : : L
ox'904- . ° - oo e g ¢ . RECT) T
N L 3 N . L R & S
Helena, M snamRs " * -, . &  '% - L e
e g v i oy . BEERE | T
> ot Al B o ”19{95!
y v,
3 e . LS miom
AL I S
""3.# § Y
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DATE | INITIALS
| gﬁg 2‘5? M sm& ' él/ / ( / v /';/ 0
Spoxaas &, Vashisgton u | AU
o Jane ;3@ 19& : | -

Mr. Cu L. m&tt, msmug

Swanaes Mines, Yoo, & 0 |
P.O. Bex 9% !

Bolema, Noutane

m,. m—ﬁm (M«asm)
 Carbomste Mine
Jeavis st cm l:cmty, Hoatens

M ¥r, “ﬁ&tt

MMmmwimtmmmwﬁaxw

conaisting of the comtract fors, Anoex T {two pages}, Bxhibit A
{fm peges), Exnibit B, and tvo mape, Al) m&n have m aigned

by the Mtiu ‘Dm::m or U Wm

OME comtract

If the terms mad conditiens of the contract are « acosptable, please

mmmwm@mmmwmmwﬂm@m
Ifmmwmmmammﬁmﬁmwmh

proposed cheages.

- ymmumfcmmww,ﬂmaﬁamww

Toe 5-3/% parcest mmkwmmam eau!xsehm :
{ndividual pryments are mwede By the Government and ltke mgrmv

eipel s mh fm mrnlw o mtm.

smz:y yours,

D. B. Neolaren
Acting Pleld Mfficer, OMB

me

DRMaclaren:
cc: OME(2)

) Rﬁ&diﬁt c@i‘s w&

Nolan
Hobbe
cuild

£431 tm the date vnder Article i{e) and sign all coples. Keep
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Tor Acting Pield Ofﬁ.car, R&s&m S S . 7 500
Prom:  Chief, Division of ?1&141.03::;;1035 N [ s Y

- Subject: m«&ll& (Lead~2inc) = - .. L é
: : - Swankea mnes. Incorporated ‘ C
Carbonaie Mine

m: and Clark County, Kantumk

t et

Witk tafcram to the :ecmadatim i your mmermdxm of May 2, o
1961, we are enclosing the original and four copies of & propoged . .
contract for the subject property at the Carbonste mine, The coms ... = =
plate contract consists of the form, Annex I (two pages) Exhibit A =
(four pages), Exhibit B, and two mape. All copies have been signed R
by the*Directer for t.he Gawrmnz . o ol

Cextain revisions m been necessary in a«uing with the project
work and estimated costs as set forth in your memorandum. We have
. thought it best to increase the nusber of sssays for 2,500 feet of e
 drilling to explore eight possible mimeralized zones, and are gl- D
lowing 160 detexminatioms at $1.50 eech. Ths diamond drill station =
should met be an expensive job if cut by drilling and blasting S A
slabbing rounds bresking to am oper face. We estimate the job can AR
be done for $400,00. All cost categories from (2) to (7), includ- e 22T
ing labor snd supervision, ¢consultants, operating materials and N
suppliss, ot cetera, excapt where otherwise listed, have been s
grouped together and shown in the cost estimate as & fixed umtt s e T e
cost incideatal allowawce per foor of deflling. 4 T e A
1n other vespects the centract has been writtes abouz as yw by
recommended. S . SEREEE R
Please advise the Applicant that :lu $5«3/4 percent interest accrues AT
- from the dates on which the individusl paymants are made by the S
Govermment and 1like the m'imml is rennble from royslty on pros o
duetion. -

If the contract is mttable to you and the Ogcr;to:, .n £ive cophe R

should be signed by the Operater. The Operator should retain its o
gopy, you should retsin the Pield Office’s copy, and the GCovern~ B NP
ment's, Audit’s, and Flacal sac,:m* s capin -hould be returned to R
this office. ST

*Acting

. 43683





If any mt cf the m‘owud contract dou not tmve yaur Appravai '
or that of the Operator and cansot be altered within your delegated
authority, the original and all copies should be. returned to this

'ofﬂse tosether wvith the proposed chansn for cm\smutien._

It is our procedure to. allow $50 00/day for a consultant, plus o
$15 00/day travel allowance : :

Baclosures /‘7 a.mao Seltﬁdn (‘ﬁf@
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‘cc to: . Director's Reading F11e~f,j"
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UNITED STATES .
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

IN REPLY REFER TO:

May 29, 1961
1Vlemora.fad.um\f
To: Mr. W. R. Griswold, Office of Minerals Exploration
From: Assistant Solicitor, Branch of Mineral Defense Activities
Subject: Re: Swansea Mines, Inc.
OME-6114

‘ 7
I have surnamed, but before this leaves the office, please correct -~ “ ,,f
Figure 2 to show that proposed D.D.H. 3 and l& ere on bearing N. }3° E., gdwe
not, as Figure 2 shows, D.D.H. 2 and 3. J#

Also , unless you attach_complete copies of Executive Order 10925,
Article 16 will need to be modified.

o o

Charles M. Soller
Assistant Solicitor, Branch
of Mineral Defense Activities

Attachment
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.MME Form 50 UNITED STATES OF AMERICA Docket Copy
Feb. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
EXPLORATION CONTRACT
(Long Form)
Docket No. Commodity Contract No. County State

OME 6114 Lead+Zinc 14-23-090- Lewis and Clark Montana

It is agreed » between the United States of America, acting thfough the

(Date)

Department of the Interior, Office of\Minerals Exploration, hereinafter called the "Government," and

Swansea ‘Mi.ﬁes.‘ Inc., a Montana\corporatibn

whose mailing address 1is P, 0_. Box 9-_0'4’ uelem* Montana
hereinafter called the "Operator, as follows: k

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and cogtS),_and the maps and documents listed.
The work is a search for new or unexplored depbosits of the commodity designated above. The Operator
shall bégin the ‘work on or before : X , and; subject to the provisions of Article 9
' | (Date) ' : :

and Exhibit A, shall elther have completed the work within 6 monthes from the date of the comtract

or shall have incurred allowable costs (sée Article 6) in a sum not less than the total 'cost set forth
in Exhibit A. - , o N

(o) The total allowable cost of the work set forth in Exhibit A is $ 18,260.00 The Govern-
ment will contribute 50 percent of the allowatie costs as they are incurred, in a total sum not in

excess of $ 9, 130-00 in accordance with the provisions of Articles 3, 4, 5, and 6. "fosts incurred"

means costs ﬁhgt have been paid or have become due and'payable, or that‘thé deernment determines have
become obligations. ' ‘

(¢) 1Interest computation.--Simple interestvcbmpﬁted_annually at the rate of ' percent shall

accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the. nature of the Operator's
right of property and possession therein (whether as ovwner, lessee,.or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances: '

None

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (1essor,'seller, optionor, etc.) are attached as follows:

None






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--(a) Operator's respohsibility.--The work shall be per-
formed diligently, efficiently,. in a workmenlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and 1iability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimsted in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered & party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and orily to the extent that the Government deems the unit
prices for the work under the independent contract to be reasonable. . _

(¢}  Government may inspect.--The Operator shall -consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable meens of access for
such inspections. ' i -

ARTICLE 4. Contribution by the Government.--(a) The Government will meke its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's finsl report has been received, the Government. may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather thanSté=the<s. '
Operator.

ARTICLE 5. Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts-at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right .to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or .other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory -
to and spproved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly
reports in three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work
performed; and : - :
(3) a narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)
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(¢) Final report.--Upon completion of the work or termination of the Government's obligation to

" contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final monthly report). This final report shall include a geological and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering meps or sketches,
and a summary of the work performed and the related costs. ’ )

(a) Report of sales.--The Operator shall provide.the Government with suitable accounting and
documentary evidence covering all production to which the Government's royslty relates, such as copies
of smelter or concentrator settlement sheets and certified ac¢counts of production and sale or other
disposition of production. ) ‘ - :

(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or inkomplete reports, records,. or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government
will contribute are limited to: _

(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by

categories as specified in this article; and .

(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in

lieu of actual costs and set forth in Exhibit A.

The Government will not contribute to costs under any categorv or subcategory omitted from the

estimate of costs in Exhibit A. Any excess over any estimave which 1s iruicated as the maximum of any
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article or in
Exhiblt A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. ' i B

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.

- Subcategory (a)--Supervision and Technical Services--All elémehts of this subcategory (number
of supervisqrs, technicians, outside consultants, periods of employment, rates of pay, and total) are
maximums.

Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Tncludes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. ’

CATEGORY (L)--OPERATING EQUIPMENT. -
Subcategory (a)--Rental.--The number of each rented item /6 mine cars, 1 truck/, the rate of
rental [$1oo per month, $5 per hou£7, and the total of this subcategory are maximums.
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. ’

) CATEGORY (5)--INITIAL REHABILITATION AND REPATRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in C#tegory (2), and shall not de duplicated under any other category. The total of this
category is a maximum. :

Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. ’

Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. . )

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—-Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other category. The total of this category is a maximum.
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CATEGORY (7)--MISCELLANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, and communications.

(v) Nonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

) (2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment),
damages to persons, damages to property (other than necessary repairs- or replacements of equip-
ment or other property used in the work); . . :

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred Payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, instellment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing.

(c) Reductions in costs.--The Operator shall account for and glve the Government credit for any
incidental; benefits, credits, or money received in the ordinary course of business in prosecuting the
work (asvby salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebstes or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
that they are available for use within the limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royalty under the provisions-
of Article 7.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after
a sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the 1and), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or )

(2) 1if the Government issues a certification of possible production--for a period of ten

. years from the date of the contract, or until the total net amount contributed by the Government

is fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the QEuEG—=—RES

gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production

s0ld, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the

f.o.b. point); except, that charges of .the buyer arising in the regular course of business and .

shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

the buyer, sampling dnd assaying to determine the value of the production s0ld, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be. :

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for inistance, if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation and payment of its

. royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its election,
the Government's royalty on'such production shall be computed on the value thereof in the form in which
and at the time it is so used. "Value" as here used means what is or would be gross income from mining
operations for percentage depleétion purposes in. Federal income tax determination or the market value,
vwhichéver is greater. ’

r
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(e} ILien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any vproduction of
minerals and metals therefrom until the royalty claim is extinguished by lapse! or time or is fully
paid. .

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If

* the records of any production and sales or other disposition of production, whether the production is

by the Operator or by others, are not made availeble to the Government, the amount of the royalty may
be estimated by the Government, and this estimate shall be final and binding upon the Operator.

-(g) No obligation to produce.-—thhing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing
any obLigation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 8. Interests in purchased property.--(a) Titie and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property 1n wvhich the Govermment
has an interest, the Operator shall preserve and protect same for the best interest of the Government, '
and any redsonable and necessary cost thereof. will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest.

(¢) Disposal of property.--Upon the completion of the work, termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the joint account 6f the Government and the Operator, either by return to the vendor, .sale to
others, ‘purchase by the Operator,or sale or transfer to the-Government at a price at least as high
as could be obtained from others, unless the ‘Government in writing waives its interest in any such
property. Without advance approval of the sales price by the.Government, the Operator shall not sell
at any price any item of property "that cost more than $5OO and shall'not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be
considered in groups or categories (such as drill steel, explosives, pipe, or raii), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the
Operator .shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the
exploration. _

(d) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Govermment, at any time prior to final settle-
ment under the contract, may:

(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property;

{ by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date
such property was purchased under this contract to the termination of said 90-day period; and
such property shall thereupon be considered and accounted for as having been purchased by the
Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
mey be necessary and incidental to final accounting and reporting.
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(b) 1If the Government determines that the Opérator is in default under the terms of the contract,
the Government may give the 0pefatbr written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: . - _ o A 7 .

(1) tne Uovernment shall be relieved of 'all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract as
necessary and incldental:.to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The Government may also avail itself of”any other femedy‘the law may orovide for breach of contract,
including the right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract. ’ ‘ o

(¢} The giving of ‘any nottce by the Government under the provisions of thig Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. :

(d) The determinations of the Government are subject to appéal under Article 13.

ARTICLE 10. Notices to be given by the Goveinmenﬂ‘may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mafling address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to-this contract if made with a corpora-
tion for its general benefit. e

See Article 16 - -

ARTICLE 12. Nondiscrimination,--In connection with the performance of work under this contracts-
the Uperesar agrees -not to discriminate against any employee or applicant for. employmepi-betBuse of
race, religion, cOIdry~expational origin. The aforesaid provision shgl%y;g,,waujxfut not be limited
to, the following: employment, Upswading, demoticn, or transfer; reerfitment or recruitment advertis-
ing; layoff or termination; rates of pay or Otfes~farms of-vGipensation; and selection for trainingy
including apprenticeship. The Operator agrecs=tg~Post hereafsben., p_conspicuous places, available for
employees and applicants for emplojmertf; notices 1o be provided by the GOvermment setting forth the
provisions of the nondisestmMTnation clause. o

The Operste rther agrees to insert the foregoing provision in all subcontracts hereunder, &xcept
subeerrtracts for standard commercial supplies or raw materials. ’

ARTICLE 13. Disputes.--Any dispute arising under this contréct which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish-a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwisé.furnishes to the Director, Office of Minersals
Exploration,a written appeal addressed to the Secretary. 'The decision of the Secretary or his duly
authorized representative for the determination of such appeals shall be final and conclusive unless
determined by a court of competent jurisdiction to have been frauaulent,'or'capricious, or arbitrary,
or 8o grossly erroneous as necessarily ‘to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minersls Exploration," as used herein includes his duly authorized
representative. o o AR ’ S

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensatibn&éiThis contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (40 .U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. 'S. Code 35—U45), is subject to the follow-

ing provisions and exceptions of said Eight-Hour Law of 1912, as ‘amended, and to all other provisions
and exceptions of said Law: o o “

No laeborer or mechanic doing any part of the work contemplated. by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said_wbrk contemplated,
shall be required or permitted to work more than eight hours in eny one calendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the provisions of this clause. The wages ‘of every ;abérér and mechanic employed by the Operator or
any independent contractor engaged in the performsnge of ‘this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
N the condition that every such laborer and mechanic shall be compensated for all hours worked in
. excess of eight hours per day at not less’than one and -one-half times the basic rate of pay. For
'\ each violation of the.requirements of this ¢lause a penalty of five dollars shall be imposed for
:\E each laborer or mechanic for every calendar day in which such employee is required or permitted to

I labor more than eight hours upon said work without receiving compensation computed in accordance

with this clause, and all penalties thus imposed shall be withheld for the use and benefit of
Ehe Government. - s :
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S.'C. 276c) and to aid in the enfordement of the Anti-Kickback Act (18 U. S. C.
87&5 are made a part of this contract by reference. The Operator will comply with these regulations
and any emendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary
of Lebor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

A "ARTICLE 16. Changes‘an&.added provisions.--

The provisions of Section 301 of Executive Order No. 10925 of March 6, 1961,

‘required to be included in every govermment contract are by reference hereby
5 O = = 1 lll: = s 0 IIP.:I ] DAL X . 0 ")y ',. M DDV _1&
Executive Order is attached to this contract as Exhibit B.
Executed in quintuplicate the day end year first sbove written.
THE UNITED STATES OF AMERICA
SWANSEA MINES, INC.
(Operator)
By ‘ :
By . o
- Acting Director, Oifice of
Title : -+ :Minerals Exploration
I, , certify that I am the
(Neme) ) :
secretary of the cbrporatipn named as Operator herein; that
) ) » who signed this contract on behalf of the Operator, was then
(Neme) R
. of said corporation; that said contract was duly signed for
(Title) |

and in behalf of said corporation by authority of its governing body,”éﬂd is within the scope of its

.

corporate powers.

[ CORPORATE
" SEAL

ENT.-DUP. SEC., WASH., DiC.go3ty
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EXPIORATION CONTRACT
| SWANSEA MINES, INC. °
O omeens
The land and all rishts pertaining thcreto, 1nc1uding

extrtlateral righta. :eferred to in Article 2 of tha contract and .

~shawn 1n zrean calor on mnp. Figure 1, attached hereto'and made
. a gu:t hereof, consista af 3 9atcnted and 8 unpatented tede mining
| claima 1n sees. 19 tnd 20, T. 15 N., n. 6 w., antana Principal
. ucridiaa, nndéleston Mining District, Lawis tad CIark cqunty.

Montana, as follaws

ng” o s severwe.

Carbonate No b v“ﬂ ) : -f.i":.', fi' : 10557 |
Swowy T yosse
- 4 N - \ j’_ ' ‘-.10556

"~ (uspatented Clajms Recorded
Cmewsdw o a o am

,1wzustan . - g’»- 2 e

| Roundwp Extemston Coa e
Winston Exten:ionvlf :7j 'AAg"Jt ’ ,f:€ 5 % I5345.J
Carbonate ¥o. 4 B S 432
A.‘ICthGuite‘Fraetioh‘ﬁo.;1 | - “v‘."i.: ‘-‘ '18',_ 361_

 Carbonate Fraetipn No.' z o R ,7 ‘18 f”,f 361
N. M. &R, T : N % - | 306

p






- e

'.!!Oueani
‘rhe Opcratcr owna all the abwe clam

ﬁﬁe unpatented ehinc are t&cax&ed in the Reeordaf'

| .offtci m m Cautthoum o: tmu emd Clatk ccunty at mlem, -
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EXPLORATION conTnActi '
SWEAMINES, e,
o owmesle
o :v-“lhc»mapu tai;tachéd hcte'ﬁé'_.a‘tid ;_Qd.e.“a ’p;::‘ héreofjrc (13
| | Figure 1. : (‘Arbaﬁate Grouy of ciaté\‘c , 'He'dd.leston .ﬁining
K "‘4 Dtctxict, Lewin & Claxk’ County, ucn:anad
: _,,;sure- 2. Cmpoaite ?1an Sbwing Surface 'rrench Adii:
L  Lavel and Regmnded Dismend Drill Station |
' md Hnlea. Caxbomte Mim, Smsen Minins R
'-f Co-puny, e, Lewis and Clnrk County, Montans

’rhe purpou of the pmject 13 ta explo:e fcr orec of lud L
and zine by means of dimnd cott dtilung on the adit level of ‘the

: Carbomte uim.

wal Coaditims |
Dimnd dﬂluns, mn be done with AX or larger aiua oi

coring bits. 411 emn ﬂmll be pmyexly qud md made availabu
.'-‘"to the covmm; fo! emimtion All core qections ahwm "
‘siznificant mim:&liutma ahall be prapnrly Qmpled and the smples
: shall be usaycd for lead and zine, and fet gold silver. and copp‘t
- - 88 may app:ar dnlnblc. : , ,
B - Sludge sanples shall be :aken dutina the dimnd dtinina
' and, in si.gnificmtly niueulizcd aectiﬂm, where tbe cote racavary

s 1en thm 60 percem:, tha sludges shall be aasayad as above, m

' addition m the core aemnts whtch h;we been tecovered. No umple, , B





| v_eitha: af‘cote om sludge, ahnil reprnsent a.hole 1ntetva1 of more |
; than 5 fect. i 1  ,' Sl |

. All snnplea to be assayed shall fitst be sylit and one-

| “half mada nv&ilable to the Govermment. ‘rhe Govermnt vill contribute

o to the aost of nat to excccd 160 daterminn&ions for golé ailvnt,v4.
”glead, aoPpnt, or. zinc.-v o ) o

‘ ¥ All driiz holes ahall be iogged gaolesieally and copieo of .

fv]tha 1@;& of cqupleted hole:. together with mmvl ahowins dtill hnlqn ‘

'l tnd sbctions, ahalx be furnished manthly to tha Gavetnuant._'
No drillins ahall be dona at locatiaus closer than 100

SR fegt to gruporty bcundaxie:. The Governmnnt will’ not 98rticipat*

“in the eos: of 1ncoapleta~ho1ec¢' Casias left in drill holau at
: ,opetato:’ request will be fet txa solefaC;ount

Thd 1ocation, dire¢ti0n incliuntion and extent nt ull '

'?fdiemond drill holcs will be auhject go prior apprwval of che Govern-."

e mant.~. | .'.,,5;71. : fgf, A';i7 ﬂj?‘?7f'fj*ﬂ o o : T.“‘.:: .

Dus¢r;ptiog of tbe Hbth

Clean out adit 1ev¢1 of tha Gurbonate mins and rethread

| ,and instali air nnd wate: ptpe 11u¢s from the portal to the first

ljsouth crooncut, located about 100 faet uust of ghe shafe, sae Figurc 2,

3 ;} 2. canatruct a driil station at the approximate Iocttian

* nhswn on. Figute 2, station to-be triangulat in section end teﬁtangullri
”‘51n plan, a: shown in sectioa & on. said Figure 2, requ&ring the execa~ . |

"‘“';vaticn ef ubput 700 cubic fcet of material tO»proV1d¢ tail room for






| drmin; dmmtdly zhacumd holes. .

3, Dwad cate drill not to. exeud 2, 500 feet in four

- dtill hbl.es, u shown iu rcd colm: on' ngute 2, wich bearings,

31n¢11aation- and dapths appraxinately as fallowst

Drill Hole No. - ‘Bearjng ﬁlgmtion E g:;é‘gth, g et
o S N13°E | .i.mﬂzontal | - . 600 :
2 ¢' :N.-;§°jt.":4 o -'4300:"f 700
3 N. 32,"-'2."' | | Horisontal . . 550
4 wom®E, o w0® . s
= Total - L 2800 -

xst;mqted Costs ‘;f
‘ . g\_gtua}: Ctzsts
catesory (1) - ;ggﬂgsgéppt Cantracta o

Nom excepte =

) Diammd core drﬂling -
 From 0 to 200' dept.hs, o ’ o
800 faet @%.90/ec, $3,920.00 )
From 200 to 40’ dapths, R
| 800 fet @ 95.20/56. ;-:‘._,z;.,xgso-.ocr
" Prom aoo* to 600" mm, ) o
- 750 feet @ ss 60I£t. : "‘;"§a,z¢o.0§_
!'tou ovct 600' depth, , " |

150 feet @ $6.10/2¢. o 915 00 $13,i95.00
uommmn and dembiumtion of
Cdrill and equipmemt - RO 450.00






ﬂmmm and m&ilung, | o L o
10 hours @ smmm. T
',ﬁd‘fgcé ) ;g.mmi. o L L4000 91549100
: lhno gxcops O
Curebomh mdm,
| 76.@84.00/amh . $304.00
A:uy dttamiutims tox eold, o
\ ailvox. lead, zm, and
copper, 160 @ 41, 30 datermt S
| -mwm.m o sseso
clm adit level, rhthru,d and muli ‘

cmﬂnaﬂ ntr md mcr pm zm., 1 job ’ $30000 -
w‘cnmuwt dimmend drill smm. 1 Joh o 600,00
- Incidental sllowvance in lieu of all mt; - o
whatumn: myt thm li:teﬁ Mn _ A
$0. szm for 2, 500 fw; of axum, ....1:3%&92 |
| ‘ 'Im:ul fixed unit mm | | L2 233 .00
Mal tstmd Cost of t:hc ?rvjeet - “" ,318",.@.09,
. mrmr. Pazmwm e soz T 8 9,130.00





MME FORW 6 REFERENCE SLIP

REV, 2-69 __ OFFICE OF MINERALS E.RAT‘[ON 5/ 5/61
pe

10: Chief, Div. of Field Ope:a®ons| DATE |INITIALS
1. |

Re: OME-611k (Iead-Zinc) : Ny 4/&%9;%
/

Swansea Mines, Inc,
Carbonate Mine

™

3. Lewis & Clark County, Montansa

4,

5. Donzld B, & ﬂcLarpn

EBQM_:__;ng_Eie_lAct d_Officer, Region.|I

FOR: Check itemé for action desired

X Action Reply for signature of

Approval Investigate Surname
Comment Recommendations Signature
Conference . Rewrite File
Instructions Your information

REMARKS e are tramsmitting only 2 copies of this
report in accordance with verbal instructions
from C. E. Fisher who informs us that you now
only require 2 copies instead of 3 of our
memorandum reports (exam., final, and interim),
and memorande and copies of letters re.

. fiscal transacticil:s.

INT.-DUP. SEC., WASH., D.C. M50943





. Froms - Aetlog Field Officers Region I

OFFICIALl FILE copy.

UNITED STATES
DEPARTRMEET OF THE INTERICR
OFFICE OF MINERALS EXPLORATION
So. 157 Bovard Street
Spokane b, Washington

May 2, 1963

Memorendum ER S

%o Chief, Division of Field Qperations |

Subject: Application examination, OME-611k (1ead-Zine), Svessee
[ines, Inc., Carbonate Mine, Lewis end Clark County,
loniteana

IWIRODUCTION

Svansea Mines, Inc., P. 0. Box 904, Helenn, Montaua, applied for
OM2 assistance to explore f£or iead-zinc at the Carbonate aine,
Ievig and Clark Cownty, Montana, ,

The applicent proposed to rehabilitate the Cavbonate adit tupneld
to an existing shaft which is caved above the adit level, to drive
650 feet of crossecut mortherly to cut 8 veins exposed in em
800-foot tremeh morth of the shaft and %o drift 100 feet om &the
moet promising showings exposed in the crosscut. The applicany
eotimates that the cost of this program will) be $32,000, of which
the Govermment would pay 50 percent or $16,000,

The property was examined April & in the company of C. L. Hewits,
FPresident, Im the course of the examination Mr., Hewitt outlimed
the future plams of the compauy. Should exploration $o the wnerth
of the Cerbopate vein disclose ome or more veins containing sulfides
of @ grede cowmparable to those foumd in the Carbomate velm at the
adls level, the company would feel justified o opening apd '
rehabllitating the present shaft and evosscutting to end drifeting
on these veins from the bottem of the shaft at i%s own EXpeRse .,

It vas suggested to Mr. Hewitt that 3 borizontal diemond drild
boles end J holes inclimed at about -30°, totaling 5,300 feet end
drilled from 2 underground drill stetioms, might explore the area
unflex comsidération more satisfactorily avd at less cest.,

Fir. Bewitt stated that he favered the suggestion but delieved
that 2 horigontal holes aad 2 inclined holes totmling 2,490 faet
and drilled frem 1 undergrewvnd drill stetion vould, 1f succegsful,
be sufficient Yo Justify the company to carry on alome with their
Progrenm, ‘
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CONCLUSIONS

Eﬂ,@‘g Irem-stained zoyes exposed in a surface trench are simdlar
in eppeerance and mimeral content to the surface exposure 6f the
Cerbonnte velm vhich contains minable ore below the 50-foot level,
Baced en ™Wic similarity, it is eoncluded that one or more of
those surface shovings mey well overlie silver, lead, and zine ore
bodies at least egual im size 4o that found im the Caorbopaje vein,
i€ mot lerger. I% is alsc concluded that a modest drilling program
of b holes totaling 2,400 feet as proposed by the applicant dwring
the exemination would heve a good chence of Giscovering ove inm
pignicticant emovnts. '

PROFERTY

The property consists of 4 patented and 8 unpatented claims as
Lollovs s —

Patented
Claim Burvey WHe.
Cerbenate Fo. 1 | 8357
2 10357
3 _ 10356
pJ 10556
Uspatented
Clats Book
Revadup _ 21
Vinsten S -]
Roundup Bxtension ' 21
Winsten Extension 2k
Carbonate Ho. b 2l
Carbomate Fractica We. 1 18
2 18 361
B Med R b 306
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The wnpatented elaims are recorded im the Reeorder's Office,
Ilevis and Claxk County Courthouse, Belena, Moantana. ’

LOCATION ANMD ACCESSIBILITY

The property is situated in sees. 19 and 20, T, 15 H., R. 6 Y., Mm»%”’”“’
P.M., in the Heddleston Mining District, Levis am@ Claxk Coumty,

it ¢§a/ MéV{?‘M&E%&WQO The poxrtal of the adit level of the Carbonate velnm is

vithin 300 feet of State Highwey 20, about 20 miles esst of Limcelm,
Mombans. The nearest shipping points arve Silver City, about 30
niles distemt and Wolf Creek about 33 miles distant, Reads %o
Lincoln andl Wolf Creek are paved and the roved teo Silver City is
paved except for one streteh of I8 miles. All rosds cre main-
todned by the county and are passable throughout the year except
Yor chert periods during heavy snovwfall,

GBOLOGY

- Roglenal and local geology is descrided by J. T. Pevdes esd P, 8.

Schreder (1933) im "Metalliferous Deposits of the Greater Eelems
[Moieg Region, Montama™ (U. S. Geol. Survey Bull, 882). ueh of
e Tolleving bzs been summarized from this paper,

Reeks of the distriet are argillite, quartzite, end semdstene of
e Bole Sewies, Precambriesn im ege. The sedimentary reeks, gray,
grecm, end purple im color, are dlstimcily bedded., They dip
greatly mnerthvard and heve been intrvded by a sheet or sill of
diorite eonteining erystels of dark hornblende améd other Fferro-

- megresian minerels im e feldspathie grovndmass., A% the Carbounts

=ine ¢he crystalline rock is cowrser textured and more basie 48
ccapocition thaa elsevhere im the district. On ¢he Cartemate
progerty <hexre is a emell dike, preobably rhyolite, that euts both
the sedimomtery series cmd the diorite.

The Carbopate veim is & sheared zone of closely spaced fracturcs
rapging in width from sbout a feot To several feed betweer wallo
of diewite., It strikes eobout N, B0° W, and dlps ot engles roaging
frea 80° KB, Go 80° SW. At the surfoce 1t was secn im the wall

of & caved porticn of the shaft¢ whewre 1t appeeaved s & yellew irom-
stained zome about 3 Ffeet wide. I% conld net be exewinsd elosely
because of the badly eaved condition of the shaft, but 48 4s
reported o contain only sparse sulfides to & depth of abowt b3
feet, Belev thet depth the swlfide comtent motebly Increases with
depth. Om the cdit level o mimeralized paré 6f ¢the scme ebout LO
feet lemg emd es mueh a8 5 Leet wide contains im edditien %O
elons el sphalorite comsidereblz pyrite vhich also is fourd in
the vall rock for several Leet om cither oide of the velm. Swallewr

3o
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parallel and near parallel veins are disclosed in some of The
crossewts, On the 200 and 300 levels ore bodies are reporited by
Pardee end Schrader (1933) to be es much as & feet wide avd %o
contaln increasing emownts of leed and zinc sulfides,

A surfece trench about 53& feat long and up to 10 or 12 fect deep
has been bulldesed dn a mortherly direction frem a polnt about
100 feet K. 8° V. of the shaft (pl. 1). There ere eight sheaw
zonos Grpoged Im the west wall of the treach, im all of waich the
zoek is highly eltered ead well stained by yellew ivon exide, The
nerrevesty cone o @ feet wide amd the widest is 12 feed; others
axe 6, 7, and 8 foet wide, Because of debris im Ghe Yrench £leor
it 1s Impoessible to determine the stwike of weot of the zenes.
Bowover, in the ease of two, the strike sppears %o be cbeub

W, 62°-65° ¥, oad—ta-o-thind ba-r—s3555-U, Thic is wearly
peraldel to @ bremeh vein exposed ia the adit workimgs. A thizd
goEC eppears to strike N, 1°-55° ¥,, nearly paraliel te the
Carbomate veim, It can omly be surmised thet tho zemss v gemersd -
bave & strike somewhere between that of the Cerbonete voin ard
that of the branech veip just mentionsd.

In eppearsnee the zoges ere similer to the Carbomete vednm whors
1% iz exposed im Ghe shafi_collar. Samples teken by the appli-
ecat indieate the presence of small amounts of silver, lead, czd
sine im some of the irem-stained zones exposed im the ¢remeh.

RECCHMENDED PROGRAM -

- I% is recommended that the 2dit_level be clezned out and air and
vater line be imstalled to the first crosscub south located about
100 feet wvest of the shefit; that a dicmond drill stetion de cen-
structed by teking ocut a portion of the back of this erosscud,
cnd thet b dlemomd drill holes totaling 2,490, say 2,500 feet,

e drallsd as follews (pl. 1)

Bepth ¢ hole
Drill Fole Yo. Bearing Tnelination (Peet)
3 ¥, 13° B, Horizental €00
2 ¥, 13° B, =30° 700
5 W. 32° B, Horizontal ' 550
, e

'S W 320 B, °5@@ . (S aAA 6&5@ )

Potad 2,480 (eoy, 2,500
iy m»
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CosTs

Cleaning adit-~vethreading and instelling
ey and vater lives

The epplicent bas en hand 550 feet of 3-imch afr lime and 350 foet: yé

of 1j-inch water lizme that will have to be rethresded, | 7 ek £50%4,
: G(W ey

This vork showld be completed in about 7 days requiring 2 mes at /

§2.20 per howr. Including supervision s 4t is estimated ¢het the 7—5/4@3 A
- job will cost about $300, s

Construct drill stastion

In order %o provide tail room for the 2 down holes it is cstimated &
that o drdld statlon, trisngular in section and reetommulor dp 78,970
plam, will require the removal of ebout 700 cubic feet of rock. S

In exder Go avoid inmstalling scue 380 feet of ¢raek, the applicans ,Z”W /g
PrOpOSEes ‘Qlcpose of the waste muck from ¢the drill stetien by w‘f 4 Lobs
baek £i1ling the crosscut south of ¢he station end the Arift ¢e e fetats”

the vest, The cost of rail end ties alone would comsidernbly T 6765,
¥ excecd the @ or 3 days labor cost that this proposel would seguiwe, » fz‘ m’V
G This werk should be ccmpleted in zbout 8 days, regquiring 2 men ob Y =
IV aat $2,20 per hour, Including supervision, explosives , aly end vatew '

hose, it i estimated that this vork will cost about $700 er $1 por e
cubic foot, Similar work at the Salmon River Scheelife preperty

(Docket Wo, DMEA-366T) vas estimated in 1959 %o cost £0.90 per

cubie Loot, ’

Diemond drilling

Boyles Brothers has sulmitted the only formal bid for drilling,

Their bid prices vary vwith the hole depth, but average $5.28 per

foot for the recommsnded footege. Two othey drillers visited ¢he /
property and ope made an oral bid of $7 per foot for the emiizs

work; he premised the applicant to submit a formal bid bud as yes

hee wot dome so, The third driller said that be could mot dwill

to the desired depths and therefors vwould not offer o bid., I

doubt that the bid by Boyles Brothers cap be bettered By & xepi-

table cemtractor. The follouimg prices are reccamended for sime
AX holes '

de
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bebilization & Demobilization $ 450,00 4
0-200 £t 800 £t at $4.90/Tt  $3,920.00 g
200-400 £ 800 £¢ at $5.20/2% 4,160,060 v
%00-600 €% 750 £% av $5.60/¢% k4 ,200.00 i
600-800 1% 150 £¢ at $6.10/%% 915,00 135,193.60 ¢
268D
Comenting end redrilling, /
30 bys &t $10,60/hr 306,00
600 7% ?emﬁhﬁ@; end casing ot $2,90/ft A 1,7%0.00 M‘ﬁfi
Totel eost of drilling |  615,691,00 |
. : /" / JQ\S ‘F
Tho epplicont must furnish air snd vater for drillimg. For thic
ke proposes te rent a 315-cubic foot compressor Lorfi00 per momih.
The ecupressor will alse be used for comstructing the Arill statien.
The tdme thad will be required to complete the Grilling is estimnted
%@ 1‘% cbout @ months., Therefore, the compressor vﬁn be peeded Low
memths .
Cempresser rental, 2% mos X §hOO $1,000.00 /
2,000 gal diesel oil at $0.16/gel 320,60 Y
50 gal gasolize at $0.30/mel 15.60
Iubrienting 03l and grease €0.00 8 1,535,00 d
7&@@?@ boxes at & each m-oJ ) : 3@@1@@ X
4e s
/ u@ay determinations for gold, %
silver, leed, zine at $3-75/ 240,09
determination /s~ & 250,00 - 7
Ceongulting g@ol@gietsemgine@y » 120,00 S
2 doys &b é.ilge QoY (imploctory, ollydaes 200.60 v

o et

K19, 280.50 7





RECAPXTULATION

Cloomlng Arife--rethreading and instelling
ol eull veter limes

Cemplrtiet dicmend drild statlien
DAcaend. @pdlling
Rentod of ceapressor
Dicgeld el
Gasedine
Lobrieating el cwd gresse
Goxe Boxeo
Neeeyinsz . y'
CemovdRewnt
Totel estimated cost of recoumended progrom

Govormment ‘s pertielpotion at 50 peycent

Dioteibutiens
@3(2)
USES(&RO)
Doelet
oeloren

Eﬂclﬁﬂﬁﬁi%/

7.

$ 360,00
Gy 0°
X
35,800,007

2,000,680 -

320,00
15,60 7
80,60
o0 - )
{Qr.eoe
B ™7

/3¢

| 69,69 - /'

018,356,60 X
15.25C.0F
0927300 -
@ 146:%°





Lo "; w "i
| OFFICIAL FILE COPY.
SWANSEA MINES, INC. o

0. M. E: 1961
. P. 0. BOX 904 RECEWE%E
: NITIALS | Cu~=
HELENA, MONTANA —DAIE | | _
OrFice OF— . ?//

C. L. HEwiTY, PRES.

April 25,1961,

it

Yrel.R.Naclaren .
.+ Tice of Minerals Exploration : ; —
South 157-Howard Street ;

Spokane 4, Washington,

Uear Mr. Maclaren;- _Re OME- 6114 (lead-..

I have received a bid from Boyles Brothers Dri: ...,
-5. after their district manager came over and looked the set-un -

. have had two local drillers up there and one of them is unzule 1.
drill a hole the length and size specified. The other one made a h..
0f$7.00 per ft straight through for an AX hole 800 ft deep. He war -
confirm his bid and give the other charges for reaming,cementing, - -
drilling etc, but so far has not- submitted it. He is out of the c:-.
at this time. , » ,

I do not think we could best the bid made by Boyles Brothers, howev.:
will trv to get ancther bid from a reliable driiling Coe One thing -
know we can depend on Boyles Brothers Co,

I am enclosing & copy of our 1960 financial stavement,

The driller said that he would require 28 ft of "tail room on the o .. /
incline as the hole would be.J told them the down angle would be 4 ° ‘

This much of a station would cost more than we estimated, so we ti..
for the four holes,we could zet by with 2 stations,one in- the xcut -
*he shaft and the other back by that crosscut to the east,so that .-
could avoid tramming muck outside,which would require more track
renewal and repair,

I will appreciate and comments or suggestions you may offer and i*

‘s more information djesired,will be happy to get it out,

Yours vizzuz:;;zz ;
Jof QX T |
Swansea Mines Ine, :

CL Hewitt, Pres,

Enclosing Boyles Brothers letter
with drilling bid,

AP{‘) “") ? 1Gem 1

.
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DIAMOND CORE DRILLING - g OVIes ros. )

gg}'ﬁ;zmmc _ ( DRILLING COMPANY ) . > .

Taoea YN ) OFFICIAL FILE CORM- spran

FOUNDATION TESTING 0. M. E. SAC
General Offices

South Main S - RECEIVED MAY 131960
1321 Sout ain Street one nter 7-759
SALT LAKE CITY 15, UTAH DATE lNITdALS GOLE -

BRANCH OFFICES.

CONTRACTORS-ENGINEERS-GEOLOGISTS

Bast 3408 Main Avenue
Spokane 24,Washington

~ April 19,1961 %;v-

__________&whdvrSDOKE , 

Mr. C. L. Hewitt, President
Swansea Mines Inc. : A
P. 0. Box 904

Helena, lMontana

Dear Mr. Hewitt:

After examining the sites to be drilled at your Carbonate mine, we
submit the following rates for your considerastion.

1. Mbbilization:

2. Drilling Retes:

0 to 200ft.
200 to 400 ft.
400 to 600 ft.

600 to 800 ft.

AX
$4.90 per ft.
$9.20 per ft.

$5.60 per ft.

$6.10 per ft.

$450.00

BX
$5.20 per ft.
$5.60 per ft.
$6.10 per ft.
$7.70 per ft.

3. Reaming AX to BX size: $2.90 per ft.

4. Cementing,including redrill $10.60 per hour plus cost of cement or
cement substitutes including drilling mud.

5. Surveying and other delays ordered by your company will be at the
rate of $9.60 per hour.

6. Air, water and timbers for setups to be furnished to drill stations
at no cost to Boyles Bros. Drilling Co. ‘ S

Thank you for calling on us., ‘
Very truly yours,

Boyles Bros.Drilling Co.

| | éj(g?-éf§4»cx4ﬁﬁva4§15—
RECTIVED 0. C. Bouquot

District Manager
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.}:.xceas paid for stock

CURRENT AS S

Cash on deposit . 161.00

Kon-doductiblo expenae —2f8.13
-W(Atmt) o . o

Mining property and leases . ,365 99 5?,3 5.99

 Depreciable assets-Schedulei-l 79,580 97
Less doprecutian allovance .é:m:zg .zz...&zmz w _25..223&

Industrial Accident Baard e
deposit T ——Ri0400

Organization and promotion R ‘0,372}6.75‘ o 30,826.70
SR 5_32 966,25 © 563,450,68

Development - Exhibit B » .
‘Acconnts‘ payable: : R L , '
C. L. Hewitt - ©1,7%2.00 1,7 5.@0
Others e —da200,00 - 2 9‘*2-00 ...L.am 2,945.00
e N wtewa O ‘
ceru axes ~ lewis an S : , ;
CIark County 4 o ' : -—-_M ———mﬂ&
- L - T .3,288,95 < 3,501.28 .
Notes payable-Schedule A-2  15,724.55 = 11,842,78 : |
Advances - Schedule A-3 _12,170,69 .28,005,2% 120170,69 _24,013,47
~ Total 11ab111ti¢é~ L 3,381 27,514,795

Capitul stock -~ 7 500 000
shares authorized ¢ $.05 per S A 4
issued and outstanding at ‘ R L A
12/31/60 - 6,636,111 sharoa 331,605.5;{- : | '7331,805‘.55_

|- OFFICIAL FILE coPy
 RECEIVED O ME
o i RECEIVET [iAy L 196
APR 27 196} Bare T iminss ot

u. 'S.; 5.5,
" SPOKANE, WASH,






 Balance, December 31, 1960

B . . . ’ R . S :
. O .o : .

R P o . R .
. ’ . Q> o . :

SW S S, INC
QECEMQEB 31, 1960

EVELOPMENT EXPENSE :

Balance, December 31, 1959

o ‘ .

© 563,450.68

1960 additionss: R

Assay o : L N 5.50
Trucks . . L A 830 17
Labor T R - 418,09
Taxes - includes property e . 546,81
Depreciation - Schedule A-1 . - 3 860,03
Insurance SRR L '188.69
Travel and promotion ' .. 260,00 .
Gain on sale of 6 fully depreciated ore cars,f - (900.00)
Interest o o 0 1,29
Road work - SR ‘ f[5‘”  S 164,00
Sundry ~ 4 ' S L 34,00
office | 656,99

- Net expense

piams o4

e

\ OFﬂcmL FM.E comﬂ

k RECEWEF L AY" 1 31961
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ASSET

Buildtngs
Mine equipment

. Mill equipment

Tools

Office equipment L

~ Power line

Other equipment

. Buildings

Mine equipment
Mill equipment
Tools

- Office equipment '

Power line
‘Other equipment

. DECEMBER 3], 1960

Al

SUANSEA MINES..

: . |
SCHEDULE A=)

I . ASSETS | |
.- 'Balamce = _ o Balance
A2/31/99 . - _Change _12/31/60
ho 500. 00 - ho 00.00
- 6,753.00 " 76175300
1,630.00 \ ' 1 630.00
519.33 . - 515,33
. 10,100.06 - . . 10,100.00
. .~‘__.§99;9Q el T 4 "600,00
o Hwozolst o (489.48)  29,580,97
Balance» L - - Balance
28, 15# 08 2, 01k, 02 : 30,168.10
. 13,362 85 886.50 489.48 13, 1759.87
$5,136.52 3g2 <99 5,469.51
1,138.25% ‘ : 1,219.75
’515.33 " o - 515.33

350, 05.00 . 6,455.00
_i_.1a5920~ _.5_L+3..gg 560,31k

—
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'HOTES PAYABLE: SCHEDULE A-2
\ - " PRINCIPAL = 1960 .

" BALANCE BORROWED INTEREST BALAKCE

| 12/31/59 1960  _G 12/31/60

M. D. Armstrong 1,369.16 “68.%6, 1,437.62

- George Zohn . 1, 369.16 | - 68,46 1 M37 62
Walter McLean = 1, 365 72 68,27 1 h33 99 -
James H. Smith 279 93 14.00 293.93

- C. L. Hewitt -l.398,8L - 67,94 1,426
| | | 5.742,78 - 287.13  .6,029.91
‘NoTE - ' INTEREST

- B SO PR -/ ; T '
Walter Isackson 5/3/60 1 . 500.00 23.3%  523.3%
_Harry Lathrum  3/13/60 2 o 300.00 . 17.50 317.50
Rita Pearson  3/13/60 FEEE 200,00 11.67 211.67

" Roy McMahon ~  3/13/60 & - 100.00  5.83 105.83
George Sisler 3/13/60 5 . - 50,00 2.92 52_.92
Jim Smith 3/13/60 6 100.00 2.83 10 .83
Cyril Balch 5/3/60 7. . - 100.00 .67 .67
Earl Petersen  5/3/60 8 . ~100.00 4.67 10# 67

* Rena Smith 5/3/60 9 ... 100,00 = W.67 104,67
J. Roy Stevemsen 6/22/60 = 10 -~ . = 20,00 .70 20,70
'B. R. Loepp 9/2/60 11 S . 300,00 7.00 307.00
Frank Sonntag = 9/2/60 . 12 . - 300.00 2.00 - 307.00
L. J. Richardson 3/13/60 13 . 100,00  '5.83 105.83
E. D. Duguette 9/28/60 1k - 150.00 2.63 152.63
0. K. Kane - - 9/28/60 15 150,00 - - 2.63 152.63

" D. A. Shannon  10/6/60 16 c 500.00 12,50 512.50
Harry Savaria  9/16/60 17 . .300.00 - 5.25 305.2%
John M. Larson  12/19/60 18  ° _100,00 __ 100,00
4,470,000 124,64  _3,594.6k

M. D. Armstrong | 16,1000 | _6,100,00
:Totals ll;ﬂ_a*zﬁ 3,_29&_9 &liaZZ' 13,724,593

oFFIe ;7' FLE oomr





- George Zohn

| é > Armstrong

‘N. Smith
W.- Mo HCLQan Co
Edward Justad
Ed Genzinger
Roy Smith
Rita Pearson

_.IE@.__.QI@B_.

260.00

100.00
200.00

'250.00
125.00

,393.55
5 563 59

600 05
9.99

150,00

©1,385.00

S ——————-

A R

4,693.5
55635

800. 05
499,99
250.00
125.00

100.00
100.00

”
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REPFORT ON EXPLORATION ASSISTANCE. APPLICATION

[

~ Applicant: Swansea Mines, Inc. OME-611) (Copper-lead-Zinc) ~ v
B T TP OV Box 9oL T T - T T
Helena, Montana Dated: February 27, 1961. ~
Location: Iewis and Clark County, Receiveds March 10, 1961. /
-eieiieiciice——— . Montana T e ]
' Name of Property: Carbonate Mine J

1. Proposed Exploration and Estimated Cost

The Applicant proposes exploration‘as followss

1. Rehabilitate camp bulldlngs and conpressor-shop'bulldlng

P

2. Rehabilitate Carbonate adit to a point beyond collar of winze

T T T30 T Drive 650 feet of sizé 5! by 7' crosscut to cut eight veins exposed in

- — - --800-foot-bulldezer—trench——————

e h. Drive 100 feet of 5' x 7' drift along most, promising vein intersected _

in above crosscut.

© o mm e ——— Cost-of—the-work;—as-estimated-by-the--Applicant——————$325;00000— ——— -

— Government, participation @ 50% 16,900.00

2. Financial Eligibility T

A—="Bank—letters—declining—a-requested—Iloanwere—submitted—from—the—UnionBamk— -
-r~-~wm.u,r-fw--«»and—$rust—Company;andn$he_Eixst—National—Bankmand_$rust-Company;—both—o£-—-——

e Helena, Montana. letters to the banks, in nearly identical terms, reques-

ted a loan of $16,000.00 for a period of five years, payable $l,000,00

the first year, $3,000,00 each year thereafter for four years, interest

payable annually. Purpose of the loan was to run a crosscut to explore

several veins newly discovered by surface trenching. Stockholders had

agreed to put up 316,000.00, part of which was already paid in. Total

== - cost—of—the—work would be $32,000.00. -- -

~“The™ Union Bank and Trust Company denied the request because of the tiie 7

4






T ‘ OME-611} .

Applic. Report
2.

)

required for repayment. The First National Bank and Trust Company

’;tatéd that because of the term requested and the present tight situ=—"—""

ation for capital 1oans it could not give favorable—consideration—te

T a~loan—of-this-type—at—this—time-. - -

v
77777 Ks this correspondencé satisfies the reqirements; it -appears that-the ——--
T Appiicant-is—finaﬂciei&y;eligible~£or—90vennment_assisiance.in_the_pno- —
- — ?osed_exploration.wwlfva_Qontract is recommendggiﬁppg;épgyzggr}j,r§r_193lg_____._‘_‘~
— be requested to submit a recent simple financial statement showing
assets, liabilities and net worth of the corporation. v

Qz@aﬁm%DJ&maay ,
The Applicant owns,¥y unpatented lode: mining claims, situated in secs.

19 and 20, T. 15 N., R. 6 W., Montana B. and M., Heddleston Mining Dis-

trict, Iewis and Clark County, Montana.

. - Exploration proposed by the Applicant, while feasible, appears not to be

a well balanced program, with 650 feet of crosscutting to explore possible

downward extensions of eight veins, at depths of ##¥## 120 to 155 feet be-

low their exposures in a bulldozer cut, to be followed by only 100 feet.

of drifting along the most promising vein found in the crosscut. It

" appears that better results could be attained by drilling a series of B

“—= ~ - ~-inclined-diamond-core—drill-holes-from—surface;—or-perhaps—from-the -

S - -~ 120=foot .adit_level, to_explore_ the downward projections of the veins

o found in the bulldozer cut. If results of the drilling justified, fur-

ther exploration might consist of crosscutting and drifting at a lower
, - . : Vi

elevation.

L. _Action

Refer the application to the Field Officer for consideration and a field '






. ‘ OME-611L, . .
Applic. Report

examination if necessary, with the suggestion that the possibility

of a revised exploration progrm somewhat on the Iines néted above

o should be studied. The Field Officer, if & contract is recommended,
""""" ) shoulda;équest the Applicant to submit a simple recent finahéiéi c

statement shiowing theé assets, liabilities and net worth of the cor- .

- -mem-— — ———porations : ' e e

Stephen P. Holt . .
S o ; -






: ST, d . R - L ‘ R érnciA'L"Fm': COPY
. » S o T R Date" .Surnome / Code
MME Forn 7° LT e et T Bakey Surmiame gl Code |,
9//«/ Tl
5 %//‘/f- ‘

MARl 41961 T 5//%

- 7 Swansea Mines, Inc, .. R f‘ SN A o |fee
RO Be 904 e T T
© ...  _-Helena, Montana . ' =

- Re: (ME<6116 (Ledd-Zinc) .
U P T Swansea Mines, Inco:panted
o es o Carbonate Mine ¢ o
} I ST T hwi.s md cinrk Gount:y, mum,
‘ o

,-‘/,v E

"“'l‘he applicatim t‘er anuum 1n cxpleting the tubject ptagerty'
: ’, hu bmm rwiéwbd by che mvisiou of Himrala o:t' the Ofﬁ.ce of '.
}ummh mloutmn and refezmt ca. ~ ; e '
| o -l!r. b R, mnure.n ‘

., Acting Field efficet, Regian  SREN
0ffice of Minerals Exgloration o

S South 137 Howard Street - - . e
o . e S ;Spakam & Hashingtcm SRR . ;'- S
o m Mgion‘l Offica wiil ottty you in case additioml infom- e
i- -v . hn cememins tbe mliedtmn u meded. o =
o ‘ B | ,e aiu¢er¢1y y@uu,”l ’ e
‘ o : ‘i;%(%;/, §Ram g,ngngﬂ ?:isjff}j“m}sz‘ :EU
; R Accms Director o 7@@ |

SPHoltfhb (3/14/61)

Copy to.» Docket (OME 6114) S R T § - .

B .. - Director's Reading F11e LT e

' ;Reglon @ Lo it RIS : -
f‘ulgReVIGW Committee

i iCode 5000 .o \

© SeChrom-=-500. ¢ o ‘

S 43683





MME Form 7
(10-58)

| "‘z?o;- e __'Acting nem oemer, kngitm 1 |
- Fremi "‘-cm.ef, Division of Pieid operats,oms |

% N I R ‘ . OFFICIAL FILE COPY -

Date'| 'Suinnme 7§ Code |.

et
At

e 71 0A
Vo

‘ MAR.._I.:A‘!SET o

‘,\

;_‘smecu. - m:-aua (Lead-2ine) -

. Swansea Mines, Incozporatcd
.+ Carbonate Mine REREUR
. Tewis am! CIark County, th

‘rhe subjcct lpplic;t:ion is being refcrred to you fcr comideratton R
and’ a field examination if necessary. Enclosed ig an extra copy
~of the appncacion for the use of thn Field: afficc:.. RO

C U We axtca vith ymz r;hat the propozeﬁ ;:roject uy Iwn mt:lt, and also
. agree that the 650-foot long crosscut, with only 100 feet of drift- . . .-
© ing on enly ene mineralized zone, to attain backs of only 120 to 155 °
feet, appears to be umreasonsble, especially in view of the fact ~°~ . =
- that the section submitted with the application indicates that most, - .. .
. 1f not all, of the ere produced on the Carbonate vein was stoped from ..
‘below the level of the proposed erosscut and drift, and the: applica-

tion contains the stumnt that mlyhidcs bcgan to come. in 45 f“g | Sh

.. below muu. S

- We waum 1ike te m a mp ahmtins tht relatiunship of the 800~foot

inclined dismond drill heles from surface, or from the present

 120-foot level, might serve batter to explore possible downwsrd con-. . -~
tinyations of the etght veins reported to hnve b¢en cut m that buu--‘« SRR
‘doztt t:ench. S _ , } , L

Pleate ndviu the Applicmt, if yun mteud to recomend 2 coutuct, .

that it should submit, as promptly as posaible, a #imple racent - =

o fimm. sutmnt, ahowiug its uuts, lubuitiu, nnd Mt wort:h.

Enclé#u&: o ] /7

" Copy to: " Docket (OME 6114) T Gemge < ,¢L14 ,
R ’ ,:‘V: “Director's Reading File'ﬂ D S ' / Qﬁ/
.7 . .° . Review Committee . =~~~ .. - .””ﬁ’f
' Chron - 500 :
.Code 500 - -

= SPHolt/hb (3/14/61)

-long Bulldour trench” to the underground workings shown on the plan o
. and section submitted with the application. The thought occurs thac v

w3683 -





 Subject: OME-6114 (Sllver-Copper-Le d-Zine) .

. ‘ - : . OFFICIAL FILE COPY
. : - ’ ‘ : Date | Surnome Code
a | %3\ gad 20|
« | AlLaeH] 500 |-

2

MAR 1.3 1961 .

MemorandumV

To: ~W. R, Griswold, Chief"
Division of Minerals

From:  E, D, Talbert, Acting Chief
Contract Administration and

Swansea Mines, Inc,
Carbonate Property .
Lew1s & Clark County, Montana

The sub ject appllcant has submltted "as the evidence required by
item 1(a) of its February 27 appllcatlon for financial assistance
in a minerals exploratlon progect estlmated to cost $32 000.00,
the follow1ng : ~ :

(a) A copy of its February 18. letter to ‘the Union Bank
and Trust Company, Helena, Montana, requesting a
loan and that bank's. February 28 letter denying
the request; and :

(b) A copy of its February 20 letter to the lst Nation-
-al Bank & Trust Company, Helena, Montana, also re-
questing a loan and that bank's February 29 (sic)

letter denying the request

The applicant's requests on the banks were for a $16,000.00 loan

for a period of five years with repayments of $4,000,00 at the end

of the first year and $3,000.00 at the end of each of the following
four years with interest payable annually. One bank.denied the ‘
loan "because of the time required for repayment”, and ‘the other - ‘
""because of the terms requested and the present tight sltuatlon as
far as capltal loans ‘are concerned”,

As this correspondence fully satlsfles ‘the evidence requlrements, it
appears that the applicant corporation is flnanCLally ellglble for

federal assistance in the proposed exploration prOJect However, in
accordance with the Acting Director's decision at the July 14, 1960,

 staff meeting, if the project will be recommended, the reglonal Act-

ing Field Officer should be requested to obtaln a flnanc1a1 statement
from the applicant, : :

Attachment o Copy to:’ Docketv/

. . Director's Readlng F11e
EDTalbert/ama ‘ - Mr, Talbert
March 13, 1961 : : o .

43683
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CARBONATE GROUP OF CLAIMS
HEDDLESTON MINING DISTRICT
LEWIS & CLARK CO, MONTANA

Sections 19 820, T.ISN,R. 6 W.
Scale 1"= 450

BLACKFOOT

Figure |
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COMPOSITE PLAN
SHOWING
SURFACE TRENCH, ADIT LEVEL, AND RECOMMENDED
DIAMOND DRILL STATION AND HOLES
CARBONATE MINE
SWANSEA MINING COMPANY, INC.
LEWIS AND CLARK COUNTY, MONTANA
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< To Lincoln & Helena

Sec. 19

BLACKFOOT

CARBONATE GROUP OF CLAIMS
HEDDLESTON MINING DISTRICT
LEWIS & CLARK CO.,, MONTANA
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SURFACE TRENCH, ADIT LEVEL, AND COMPLETED
DIAMOND DRILL STATION AND HOLES

CARBONATE MINE
) SWANSEA MINING COMPANY, INC.

LEWIS AND CLARK COUNTY, MONTANA

; 40 20 0 A0 FEET
x L 1 1 i :

- APRIL, 196 PLATE T






T TN S : K  PREPARED FOR 7 - .
UNITED, /= ES D \ ; A O.M.E ,
DEPARTMENT OF - /NTERIOR S : | EXAMINATION REPORT | | DOCKET OM.E. 6ll4
|
//l/o(‘
/
-
/
},,, ESUNPSRUSEE JUNMIIIS EPIIFOSIDUNSIIGPIUISE S SIS U RSSO SR - I e
: /,‘;/
/7
' / /
/g
a
- . // /
“ « & // //
: ° / II
! II /I &o/
| o/ )“’o /‘/o
: %, e,
| o
\ - : iz P — COMPOSITE PLAN
| ~ < . =S | SHOWING
| el oren but nacdass e ! : SURFACE TRENCH, ADIT LEVEL, AND RECOMMENDED
Pooweler. 2 DIAMOND DRILL STATION AND HOLES
CARBONATE MINE
& R SWANSEA MINING COMPANY, INC.
| !
' LEWIS AND CLARK COUNTY, MONTANA
40 20 0O 40 FEET
L | 1 |
| APRIL, 196I PLATE L





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		152374_001

		152374_002

		152374_003

		152374_004



