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0, 


3., 


4	 PH'SiCk	 .QI?1XØN. 


5	 2X&BXT 


6'•	 3(4) 
7	 We the ap1icants, do not bave a oonip1ee eet of uiap or charte 


howin.g prospective yardage or values for the placer claizus in thic 
8	 ppU cation, 


9 •' Several reports and. aketçhe of the ares north Of the: reavoj .
shown on ' he I'L	 3ci	 are included with this .app lication an4 


10 . 
show that there is approxuuately l,333,33	 oU.yds. of placer gravel 
with an average value of 75f/c*.rd. tromthe south end of the Oharle 11 ?ryse 'atented Placer to the north end of thø 2oole 'atente4 Placer 


,, Claim,	 ,	 '	 ' . 
12


, 
.	 '	 '	 .	 -	 ' . 
Area	 A	 as s1iowi ozttbe map has appz'oxiniately 481,000 cu. yds of 13 overburden and 289,000 Cu. yda of placer gravel with an asawxted	 /	 / 


14
value of 6O/cu.yd or' a tOt@ velu	 of $ 173,iiOO for the placer 
gravel.	 Testing proposed in the appioation Will prove or disprove 


• 'S .	 , those tigu*"ès.	 ,	 , 15 ' 


16
Area 'Ct'	 onthe snap	 as approximately 94,000 cu.rd. of over 
burdc, and 567,000 cu,yds. of	 laogr gravel with an wknovn value 	 ) 


17 due to the fact that rio roportø o	 any tosttn	 is avai1abl, It is 
asuxno4 that the gold value Will sniount to 35%/cu.$ based on hand 


18 testj.ng methods employed by the applic*nta.	 .	 .	 , 


19 Jrea	 shown on the map has approxuna.tely i36,O00 cu.yds. of over 
burden, and 262,000 cu.y4e. of placer gravel with an unknown va1u. 


2 This area will be tested provided that testing along the south.east 
end line of the Koatng & Coffey Placer; survey No. 	 OO showe	 uff&cient 


21 justification.	 Negotiations are in progress to obtain a lease on this 
property at the present time, and should conditions warrent an anended. 


22 application i411 be filed at the proper time. 


23 Area UE* is questionable as, to . rardage er value due to previous work. 
Tecting in the southern portion of the Tools Placer will determine 


24 the advisability of teeting this area 1	 Should conditions werrent an 
amended application Will be filed.' 


25 Ares	 " along Toole Creek has a good potential but no yardage ci' 
26 value has been assigned to this area until after Area "A n has been 


tested. Work is being done at the pi'esent tixi 	 to protect this area 
27 for the benefit	 the applicant.	 $hoi.tld conditions warrent an 


amended application Will be ffle4" 
28	 ': ,	 '	 ,,	 . 


29: 
• 30 


31 


32







SIQL	 1?1'iOT 


• EXHIBIT 


(e) 


We,, thci app1ioant, would 1ke to subirtit with thic. roport. a copy o 
a portion o1' P1a10 2 of uUetin 842, U. 3. (3. i. This illustration 
shows the eo1gio featwoa of the area. The contoi show the directiob 
oj t1e various gulches within t1e aTea, as rol1 as the high poifltS. 
To the north cnd east of Joferson ulo1- near its head ic shown a small 
outlie' or outcrop of tho quartz moriwnte of the ouIder Bathalith. 
umrous small ,neotw cikeu invMe tho eneraL arpa. The &mrnediate 


area of the quartz nionzonite outcrop ard the n'wnorous dikes shows 
intexmsve host rock clteratj.oxi 	 irøn 1nLliaton. JefferQn. 
u.lch and UaDh.iton Gulch ror t)o ocne of orly day itaL.ub1e gcld 


placer mining. .	 .	 '	 . 
lumerous lar,e cold nuggets were Lound ir both1gtticl'zea alonij wrth quant.. 
itio of fifl3 4d.	 '	 .	 •	 . 
The apparent source of the gold is at or near the ineous-.se&unentary 
contact. several large lode prodwere are at or near this contact. Teøt-
ir by *he applantm at or near several .m.gnoous contact e in the inmie.. 
'ate v.ciriity of the uboot placer claune bas po4te tt mni.nor amount 
of gold from the rOidual soil. 


Tostin of' the bck ctnd conoentrates(eagnetite) has shown that consid-. 
erable gold is associated w.th magnetite in a very fine state. ThiS 
fine gold has been lost in prevous placer operations and is contemplated 
being recovered n this operation. ( sea report by onte.na LaLoratory 
Co.) 


The bed rock exposed n the previous placer operat.ons show that ahaiø 
and cluartzito of the Belt series is the host rock of the general area. 
The contour of the bed rook is very uneven. 


This shale end quartzite is covored with tt layer of clay,, then. a good 
gold bearing strata of gravel carrying a very small proportion of large 
granite boulders, thon a layer of overburden oonssttng of gravel inter-
mixed with carbormiferous materal artdrosjdi,al soil. 


No previous attempt mae been made ti. pezotrate the clay in enough placea 
to deormine if air gold bearing gravel etst between the cicy and 
bod-.rock. This should be doug eSpecially in the depressed areas of the 
bed-rock. 


The V'.. 330' maps chows the approimate extent of the placer deposit 
within the confines of the subject placex ClaimB. ( see eXhibit 3(a)). 
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RIi3IT 


,. (	 )• 


We, the applicants, expect to .fid 8iieient placer gsld sioig with 
ooiitaind gold in the maguettte to warrent a profrbable placer mining 
opere.tton. Th.te expe4tatori S based on past amp1ea, production, and 
r'ecentteeti.ng,	 .	 . 


Recent teøt.ng attggosts that the magnetit conta.ns eufficient gold 
values to wer;ent their extraction and benefeiation. A z'eport bi the 
Montana Laboratoi'r Co. i ric1uded within thio report and to submitted 
tq suppv*,t this theory. (Exhibit 3 (g) 


Testing by previous operators s1iowe that there is a possibility t1at 
th placer ground in Area 5A" contains approximately 60/cu.yd. 


The above testing is described fully in flr. Smith's report of April 
28, 1958,and is substantiated by a letter from a neutral observer Mr. 
Leo M. Miller to Mr. W.T. Beurnont of the Small 8uinesø Administration 
dated April 28, 198. The manner of testing as described in Mr. Smtth'B 
report in4ioatea that care was maintained to obtain a repro sente.tzve 
sample of that area. That care was also maintained during the ooncen 
trating of the sample by sluicing methods. There are several doacre-
pancies in the manner that the testing 'was done that would not allow 
ftL credence to be given the results.: (* bit 3(g) 


There tre no asa certificates cvalable on any of the previous testing 
except for the determinations made and results presented in the Montana 
Laboratory' Coa's report ( Ethibit 3(g) 


Testing of Areas '1 & E" will depend. on the results of tents conducted 
on the magnetito. concóntz'a obta:hod from tests conducted on Area: "0",
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4 PESICAL DQRIPTION 
5


:	 .	 .	 }UBZ	 , 


6 •	 .	 3(s)	 S 


7 .	 Copies	 previouo rpport.s b	 operat.*	 and copies of te.etø are .inciQded 
within this reports and are a	 follQWS3 


8 . 
I .	 ua1atatti,e	 pectz'ographio Eaiiznat..on, 	 xnth Emory Oompay, Jttno . 9 i7,.1961 


10 2.	 Tottø on Placer sands, Montana Lthoiatory Co., 	 1tuie 19, 1961 
11 3.	 Condensed engineer' s report orTefforson Gulch Placer Cold. 


Mr. Joues &itth, Engineer. 
12 


13
4.	 Report on rxm..nation of Je2ferson Gulch Placers;	 April 28, 1938 


tatet by Qus Oarlsorz on Jefferson Gulch Placero 14 
•


15
6.	 totter dated April 28, 1958 b	 Leo Miller,	 alee	 ngitser, flontana Powder and Equipment Co., 	 oLena, 1ontana,0oncorning Jefferson Gulch 


1aer. 
18 


17
obo	 !ap of general area (copy) Plate 2,	 Btkllet].n	 8142 


18
e above listed maps and reports (copies) are not needed by the app 


licants and may be retained by the Office of Minerals Exp1oratio.	 All 


19 originals from which the above listed copies have been made are available 
in the applicants files. 


20
: There is a sketch, aerial overlay, showing location of testing and row 


21 sulta obtained by James mth and Ralph Davis from 19140 to 1933 included 
in tIie report. The eriginal of the sketch and the aerial photo is avai1 


22
able in the applicants file. 
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3 T A T E I. E N T 


I, C1J3 CARLSON 9 state that I have lived in Jefferson Gulch 


since 1929 nd that I did inot of the panning for Mr0 Arenson when 


he sank twelve (12) shaft3which were stagered up an( down the gulch; 


ThAT t the upper end the ground ws twenty-seven (27') feet to 


bedrock ani,t the lower end, about ty-(t') feet; 


TRT pi.y shov:e.i. for 	 depth of ten (10') feet 2 hut real pay gravel 


; .bout four (49 ) feet in depth; 


1iT i1 of te:;e ;hft3 shoved a value of sixty cents (60) per 


yrd0 This \•ork was clone in 1937 


TR:T I also	 id the panning for Ralph Davis who had the ground just 


before tie beinnin° of 'Jorid Jar II when he cut a ditch the full


lenth of the property and went down to bedrock at the upper ends 


TrLT he rLn the homeniade washing plant not over 15 or 20 minutes2 


ind the cianur amounted to 280; 


TKT, t t1i.:: tiie 2 I went down on the bedrock and took one good 


sized hucet ho11in 2 eu0ft. :nd cleaned bedrock0 This bucket produced 


'7.50 ' ut I do riot consider this 	 fair test as I was cleaning the 


bedrock0 All the panning thtt I id while Davis was on the ground 


averctced sixty cents (O') per yard.


/ s/ Gus Carison 


(U CL.3CN 
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M0NTANt POWDER & EQUIIPNT Co. 
3	 JI 


	


Hoio Oico: 2 ('i. Lôwtouiw, okü, Motioit 	 P©io H 2-2990 
P. 0. DOt SJa 


I	
I 


___________	
-	 __________	 ____________ 


April 28, 1958 


Link-halt Speeder Corp. 


Pettthone-Mulllkan Corp. 


Universal Engr. Crushers 


Schrsrnni Compressors 


rrenspor Trailers 


Columbia xplostves 


Quick-Way Truck Shovels 


F.. H. Edwards Wire Rope 


J. I. Case Co. 


T. L. Smith Co. 


E.asick Lanufscturth Co. 


Marlow Pumps 


Wenxel Tarpe 1x Water 


D .A Lubricant 


Highway Traffic Control 
Signs 


iactflc Wire Works c rcen 


I.. H. M:ph3' Contrsctor 


'. iher Company Vibrators 


Roco A,00hslt 'inipinent 


Luhr)pl3te Gress and Oils 


(olumbth Steel Crusher 
Jaws, Roll	 hellu, F:tr. 


Fitnian Hydralift Crane 


11 1-Lherington lft-rn&r 


Thor Air and Ei.'ctnc T.'i 


Clvton Heaters 


Petthone\Vr',%1 ieaif. Co. 


rocup Uose and FitUngs 


Seheu Salamanders 


Sanstorm Sand l3lasUng 
Equipment


Small BUelneas Ad'ninstration 
Power uilding 
Helena, Montin'-
Attention .'r, J. 


1- itrri 


On this date, AprIl 28, 195, X accompanied 
r0 Beaumont to the ette of te Jefferson Gulch 


Mining ompan	 operation northweot of Avon, 
Montana0 


In the presence of Mr. 3eaumont, 
the mining company, and I washed 
yards of material removed from b 
using a 1- yard power draglinc0 
gold nuets and an undetermined 
gold which we turned over to Mr. 


In my opinion, there is, on the averae, aporoximately 
seven to eiht yards of overburden to he removed 
hf3r the gold bearing bedrock is reRched. 


: presence, as a neutral observer, was requeeted 
y Mr. tan1ey R. Foot of the mining copany0 


incereiy, 


Leo M. Miller, Sales Engineer 
Montana Powtlor & Equipmeflt Co. 


1


Mr. Jir Smith of 
approximately two 
drock by Mr. Smith 
e recovered five 


a-mount o fine 
Bsauont. 


1
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