
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




CM.et, *sth of	 Pthsxtce


copy 
O MQ E0 


RECEIVED 


' JUL iC 1967 


1ITL.LSIOODE 


r1i —IT 


4	


H	 '4 


•	
• 


	


•iQ$	 C*.ei	 m	 Con, 


	


(	 9biUpsbr, X*t. (tout *inirig 
?oCebo*tis *t ø, 
cis*a.} 


to )1: jj 4	 • 
1961	 Februery I6i 


•
• 


bru.ry 1967
e75(A) 


/ IG


/4







THE TAYLOR-KNAPP COMPANY
.I 


1•	 S 


PHILIPSBURG MONTANA 


copy


June 29, 1967 


Mr, D. R, Mac Laren, Acting Field Officer 
0}lERegini	 S 


Office of Minerals Exploration :. 
U. S. Geological Survey 
South 157 Howard Street 
Spokane 4, Washington Itef:	 Docket IM4E.'6189 


(Silver-Lead-Zinc) 
Trout Mining Company •	 •• Pocahontas, et a).., claims. 
Granite Coty Montana 
Contract 14-23-090-.2139 


Dear Mr. Maclaren: 


Acting on behilf of Troit Mining Company, as provided in the Lease 
and Agreement between us, dated November 24,. 1964, we herewith enclose5 in 
duplicate our Royalty Statement dated M&y 26, 1967, listing settlements on 
siler-leadzjnc ore shipped fro*n the Algonquin Mine during the first quarter 
of 1967, and subject. to O?€ royalty wider the referenced càntract. 	 Copies of the settlements listed are attached. 


•	 •	 Enclosed is our check in the amount of $1,108.76 in. settlement of 
this account through March 31, 1967.


.. • 	 S 	 S 


Very truly yours, 


TIfl TAYLOR.-KMAPP C0MPNY 


BJ 


JB4;mjc 
Ends,.	 S 	 S S 


In duplicate	 •	 •	 • S 	


• 


'Trout cc:.	 Mining Co., New York: • '. •	 S 	 ' 


(Attu:	 Mr. Alphonse Kenison)
JUL 5
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May 26, 1967 
The Taylor-Knapp Company 
Philipsburg, Montana 


on behalf of 


Trout Mining Company 	 Ref: Docket OME-6189 
233 Broadway
	


(Silver-Lead-Zinc) 
New York, New York
	


Trout Mining Càmpañy 
Pbcahontas, et. al., Claims 
Granite County, Montana 
Contract 14-23-090-2139 


ROYALTY STATEMENT 
Summary of Settlements on Silver-Lead-Zinc Ore 


Shipped from Algonquin Mine, Belle Claim 
Period - 1st Quarter, 1967 


Month of Settlement Short 
Shipment Purchaser Lot No. Date Dry Tons 


January Bunker Hill Co. TK-63(A) 1/30/67 146.62 
Bunker Hill Co. TK-67(A) 2/9/67 224.37 
Bunker Hill Co. TK-69(A) 2/17/67 223.31 


February Bunker Hill Co. TK-74(A) 3/2/67 228.52 
Bunker Hill Co. TK-75(A) 3/1/67 71.43 
Bunker Hill Co. TK-76(A) 3/13/67 228.11 


March No Shipments


Net Smelter Royalty 
Value (5%) 


$3,330.49 $	 166.52 
3,183.00 l59l5 L-


3,853.56 192.68 


5,974 26479
/ 1,821.40 9L07 


4,690.91 234.55


Royalty Due for Period	 - $1,108.76 


JUL 5	 r 







•	 I	 BUNKER	 COMPANY 


rElsTnM MIII IN(	 FTTI FMMT 


ShipperThe T 1or-1apiCo. (75O-o5)
	


Lot. #_ Tic-3 (A 


Date of SamplingJanuarr 19, 1967
	


Date of Settlement	 J&uarv2	 J..67 


QUOTATIONS:.


Lead	 .Thoo Total Wet Weight 15.33 Wet Tons 
Silver	 1.2890 % Moisture 5.606)15 
Zinc	 .lLt50 Total Dry Weight 1)16.62 Dry Tons 


• ASSAYS 
Lead O.3 % Zinc 10.60 % 
Oxide Lead 0,00 % Oxide Zinc 0.22 % 
Silver 12.20 Oz/Ton Iron 1.50 % 


Insol 3)1.10 %


PAYMENTS 


Lead; 
2,000 1 bs. x 0.93 %@ 90% x (. 1)1.00	 3.70) 


Silver: 


I tonx ( 12.20 OZ. Ag. - 1 oz.) @ 85% x ($ 	 1.289	 ) 


Zinc:	 9 base 
2,000 lbs. x	 10.38 %@ 80% x (	 S.Scover 9 @ 0.3L+	 1.87o ) 


(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES 


Th.62 _•. Dry Tons @ $._2.33 


1)16.2Dry Tons Milled @	 _3.00 


Freight	 Charge 


Freight Credit © 
5.00/dry ton


Total Deductions 


TOTAL NET VALU FOR THIS LOT 


Total Value 


$_h39.86 


823.25 


(733.10)


= •$	 1.72 


=	 12.27 


=	 12.3)1 


26.33 


3, 860 


$	 530.01 


3,330.h9 


Prepared By ________________________ .4. 
Checked By	 /1_<9 Approved for Pay ent, 


cc: Shipp 
R. 1. 
N. J. 
F. L. 
W. R. 
File


er (3 )/ 
Haffner 
Sather 
P r I nd 1 e 
Westcott CON 







S	 HE BUNKER HI LL cOMPANY• 


CUSTOM MILLING SETTLEMENT 


ShipperT	 Co. (75O-0)
	


Lot #	 TK-f7 (Q) 


Date of Samplin g Jrur-r 31, 1967	 Date of Settlement	 Ferinry 6, 1967 


QUOTATIONS:


Lead •2J00 Total Wet Weight 236.80	 Wet Tons 
Silver 1.2°0 % Moisture S.213 
Zinc .1li50 Total Dry Weight 22L.37	 Dry Tons


ASSAYS 
0/ 0I Lead	 1.0L	 ,	 Zinc	 7.10	 ,, 
0/ 0/ Oxide Lead	 0.00 ,	 Oxide Zinc	 0.26	 , 


0I Silver	 8.OS Oz/Ton	 Iron	 1.60
0' Insol	 27.8	 ,', 


PAYMENTS 


Lead: 
2,000 1 bs. x 1.oL	 % @ 90%x ( ]i.00 - 3.70c) 


Si le r: 
1 ton x (	 8.OS oz. Ag. - 1 oz.) @ 85% x ($ 1.2890	 ) 


Zinc:	 9 base	 5.20e 
2,000 lbs. x	 6.8h %@ 80% x (	 5.5^ over 9 @ O.3L	 l.87ç!	 ) 
(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES 


-221.37 Dry Tons	 $_17.78	 Total Value 


221.37	 Dry Tons Milled @	 3.,0	 $	 673.11 


eight	 FTTs(Charge	 1,2S.0L 


Freight Credit	 ( 1,121.8) 
@ 5.00/c	 ton


= $	 1.93 


=	 7.72 


=	 8.13 


$__	 17.7_ 


$	 3,989.30 


	


Total Deductions	 $ 806.30 


	


TOTAL NET VALUE FOR THIS LOT 	 $	 3,183.00 


P repa red By _________________________ 


Checked By ______________________ 


Shipper ( 3)/ 


R. L. Haffner 
N. J. Sather 
F. L. Prindle


/L2i2 


Approved 


	


,4 • /-	 - 77. '/	 -	 ^: 


	


'r-	 J57	 -	 -	 5?. f 







*	 THE BUNKER HI LL cOMPANY• 


CUSTOM MILLING SETTLEMENT 


Shipper TI'o T •1or'	 Co. (7)c0-0)
	


Lot #	 (-) 


Date of Sampling Fehn..arv 7, 1967
	


Date of Settlement	 Fehrur.r 1 5 1Q'7 


QUOTAT I ONS,: 


Lead	 ,ThoO	 Total Wet Weight	 23L1.Ll	 Wet Tons 
Silver 1.2890	 % Moisture


	
14 .7 3Th 


Zinc	 .iho	 Total Dry Weight	 223.31	 Dry Tons 


ASSAYS 
Lead	 1.07	 %	 Zinc	 8.80	 % 
Oxide Lead	 0.OLi	 %	 Oxide Zinc 0.21 


Silver	 8.914	 Oz/Ton	 Iron	 1.30 
Insol	 32.03	 % 


PAYMENTS 


Lead: 
2,000 lbs. x 1.03	 %	 90% x ( 114.00	 - 3.7O) 


Silver: 
1 ton x (	 8.914 oz. Ag. - 1 oz.) @ 85% x ($ 1.289	 ) 


Zinc:	 9 base	 5.2Oc 


2,000 lbs. x	 8.S9 % @ 80% x C	 over 9	 O.3L	 1.87^ ) 
(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES


= $	 TL91 


=	 10.21 


$.	 2Q.R2 


223.31 


223.31 


Freight 


Freight Credit C 
$S.00/d


_Dry Tons @ $_20.82	 .	 Total Value 


_Dry Tons Milled @	 3.00	 $	 669.93 


UieXCharge	 1,2L2.37 


(i,i16,55) 


ryton
Total Deductions 


TOTAL NET VALUE FOR THIS LOT


$_h6L9.31 


$	 79.7c 


$___ t•f; 


Prepared By ______________________ 


Checked By _______________________ 	 Approved for Payment 


cc: Shipper (3)" 
R. L. Haffner 
N. J. Sather 


L. Prindle







THE BUNKER HI LL COMPANYO 


CUSTOM MILLING SETTLEMENT 


ShipperThe T pirlor_Kiapn Co. (7h0-0)
	


Lot # TK-71 (A) 


Date of Sampling 	 _Febiarr 10, i97
	


Date of SettlementFebruary 2I, 197 


QUOTATIONS: 


Lead .1101) Total Wet Weight 2)4.3O	 Wet Tons 
Silver 1.26 00 % Moisture 6J6oS 
Zinc -	 .1jtp Total	 Dry Weight 226.52	 Dry Tons 


ASSAYS 
Lead 1.27	 % Zinc	 udo % 
Oxide Lead -0-	 % Oxide Zinc	 0.30 % 


Silver 11.30	 Oz/Ton Iron	 2.20 % 
Insol	 36.58 % 


PAYMENTS 


Lead: 
2,000 lbs. x	 1.27	 %@ 90% (	 11.O0	 - 3.7O) = $	 2.3 


Silver: 
1	 ton x	 (	 11.30	 oz. Ag.	 -	 loz.) @ 85% x ($	 1.2690	 ) = 11.29 


Zinc: 9	 base 5,2O 
2,000 lbs. x	 1i•O	 %@ 8O% : x (	 5,5c	 over 9@	 O.314	 1.87^	 ) = 13.20 
(No payment 1.50% Zn.	 or Less 


VA UE PER TON BEFORE MILLING & OTHER CHARGES 2f) 


228.2_Dry Tons $2'.8L Total Value $_	 6,133Jt8 


22.2_Dry Tons Milled @3.00 $_68.6 


Freight	 Xtte( Charge 129h .78 


Freight Credit 0 (14h2.60) 


$5.00/dry ton
Total Deductions $	 837.7h 


TOTAL NET VALUE FOR THIS LOT $____________


Prepared 


Checked By	 /J 40	 Approved for Payment 


AJJ_I4C 
cc: Shipper (3)t/ 


R. L. Haffner 
N. J. Sath-r 


Prindle 







- 	 -- 	 - 


LHEUNKER.HLLL cOMPAN• 


CUSTOM Mt LLING SETTLEMENT 


Shipper ThTay1or-Knanp Co. (7ho-o)
	


Lot # TK-7 (A) 


Date of Sampling 	 _Fehr.r- 20. 1967
	


Date of Settlement Februar'r 27q 1967 
QUOTAT I ONS: 


Lead	 .1)00	 Total Wet Weight	 7S.3	 Wet Tons 
Silver	 1.2890	 % Moisture .20 
Zinc	 •0	 Total Dry Weight	 71'.)3	 Dry Tons 


ASSAYS 
Lead	 1.3I %	 Zinc	 11.10 % 
Oxide Lead	 -0- %	 Oxide Zinc	 0.22 % 
Silver	 13.)9 Oz/Ton	 Iron	 1,hO % 


•lnsol	 38.S0 % 


PAYMENTS 


Lead: 
2,OO lbs.	 x	 1.3L	 % @90% x	 (	 1L.0O	 - 3.7O,) = $_2.118 


Silver: 
1	 ton x	 (	 13.L9	 oz. Ag.	 -	 I	 oz.) @ 85% x	 ($	 1.2890	 ) =	 13.68 
Zinc:	


S 9base	 5.2Oç 
2,000 lbs. x	 10.88	 % @ 80% x ( over 9	 @ O.3L	 1.87^	 ) 12.93 
(No payment	 1 .50%. Zn.	 or Less) 


VALUE PER TON BEFORE MiLLING & OTHER CHARGES 29,09 


7L3	 Dry Tons @ $	 29.09 Total	 Value $_2,077.90 


71,h3_Dry Tons Milled @	 3.00	 $_2111.29 


•	 Freight	 Charge .	 - 399.36 


Freight Credit J 357.1S) 
$S. 00/dry ton 


• 	


• Total Deductions .	 26,Q 


• TOTAL NET VALUE FOR THIS LOT $.	 1,821.ho 


Prepared ..	 S • 	


( 	 / (	 / 
•Checked By	 _________________________ Approved for Payment 


L/ 
cc:	 Shipper	 ( 8Y	 S 


R.	 L.	 Haffner 
''







IJ1EBUKERHILL COMPAN• 


UZJV1flILLlN	 tJILMtN1 


ShipperThe Taylor-Knapp Co. (71450-05)
	


Lot #_TK-76 (A) 


Date of Samplingflarch 3, 1967	 Date of Settlement	 March 9, 1967 


QUOTATIONS: 


It --I 
eaci	 01L!UU -	 Total Wet Weight 	 2141.70	 Wet Tons Silver	 1.2890	 % ioisture	 5.62143 


Zinc	 ,i)tO	 Total Dry Weight 	 228.11	 Dry Tons 


ASSAYS
Lead	 1.30 %	 Zinc	 9,35 


S % 


Oxide Lead	 0.014 %	 Oxide Zinc	 0.20 % 
Silver	 11.00 Oz/Ton	 Iron	 1.140 % 


insol	 314.148 % 


PAYMENTS 


Lead: 
2,000 lbs. x 1.26	 %@ 9O% x ( 114.00 - 3.7O)	 = $	 2.314 
Si 1 ye r: 
itonx ( 11000 oz. Ag. - 1 oz.) @ 85% x ($ 1.2890	 )	 =	 10.96 
Zinc:	 9c base	 5.2Oç 
2,000 lbs. x	 915 %	 80% x (	 5.5 over 9c @ O.3 l+ ç 	 l.87ç )	 =	 10.88 
(No payment 1,50% Zn, or Less) 


	


VALUE PER TON BEFORE MILLING & OTHER CHARGES	 214.18 


_________________Dry Tons @ $ 2h.18	 Total Value	
$_5,515.70 


__________________Dry Tons Milled @ 	 3.00	 $	 68li.33 


	


Freight	 5IEé Charge	 ,281.01 


Freiht Credit 0	 L1.,114o.5) 
S000/dry ton


	


Total Deductions	 $_8214,79 


TOTAL NET VALUE FOR THIS LOT	 14,690.91 


10 11 Prepared By	
, 


Checked By ______________________	 Approved for Pyment	 / 


/ 
cc: Shipper (3 ) "	


S 	 J 


	


R. L. Haffner	 Jp. 
N. J, Stk.r


V
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The Taylor-'Knapp Company 	 April 25, 1967 
Philipsburg, Montana 


on behalf of 


Trout Mining Company	 Ref: Docket O6l89 
233 Broadiay	 (Silver-Lead-Zinc) 
New York, N. Y.	 Trout Mining Company 


Pocahont&i, et al., C1aim 
Granite County, Montana 
Contract 1230902139 


ROYALTY STATEMENT 
Summary of Settlemente on Silver-Lead-Zinc Ore 


Shipped from Algonquin Mine,' Belle Claim 
Period 4th	 er 1966 


	


Month of	 Settlement	 Short	 Net &nelter Royalty 


	


ipment	 Purchacjer	 Lot No,	 Date 


October 


November 


December


Bunker Hill Co0 TK-46(A) 11/10/66 77,68 ,5l0.22 
Anaconda Co. TK-Z228 - 10/18/66 628.00 ,351,14 


Bunker Hill Co. TK-50(A) 12/1/66 771i 2,2223O 


Bunker Hill Co. TK-56(A) 12/27/66 78.09 2,4l5'3l 
TK-57(A) 1/10/67 77.15 2,5O937 


Ui TK-60(A) 1/18/67 236.69' 4,94818 
Th-61(A) 1/26/67 l5134. ,424.68 


Anaconda Co. T1t—ZO-235 1/16/67 225.09 1,98278 


DtforPiod -


$125 51 
317.56 


il1i2 


120 077 
12547 
2474l 
17l23 


99014 


1112 
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CUSTOM 1114u	 SETTLEitEiiI


Lot 0 
________


0.t, !ett)evi,nt V'*bs4' fl
- 


Total Wet Weight wet 1on 
Total Dry Wuig '.11 Dry Ions 


SL - _____ _____ 


'ieLeoj


' .*
' •J) % 


'1	 * -	 3	 7
•	 S	 - _.37 


I


rr. 


• P11k TON	 CFO •• 3?.30 


0 --
2,90.65 


E$ 3'C 


t 


4	 C Lr


IAL	 1 C







4


rp1	 t1KE:	 , 


LJST0 


Shippe r 	 ri;) Co. 73-05)_____	 TK.56 (A) -


D.te of 5a y Nr 	 Deciber 13,1966	 ; tlt!et	 December 20, 1966 


QJJOTAT 


L.ad	 .1L+000	 Total w.t weigP't	 3.?'.	 Tons 
Si1i'.r	 29OC	 I Moliturs	 6.19 
Zinc	 1k505	 Total Dry Wuit	 Dry Tons 


A$$AY	 ____ 
Lead	 1.	 %	 13.XJ 
Ox I d• L.i	 0.06	 ,:d. 7 ..	 0.;,,.%	 •,. 
Silver	 1.10 OzfTor	 1.70 


PA 


Le: 
2,030	 i.	 9q	 i..000 - 


I	 r
t. ox. Ag. -	 ox.) £ 85't A 


9c bse 
?,C0O 1b5.	 13.60 t	 8.	 5:5 ovt r 9.' 
' N	 pye't	 ?. or


VALE PER TON 8(F0	 ' 


	


78.09	 _Dry Tons ' $	 34,35	 at	 vIue 


	


78.09	 Dry	 Mi ted • $3.00	 L. 27 


	


Freight	 4)o 


FreIght Credit	 (i90.1e5) 
$5.00/dry toi


Totgl Deduct :r 


LCI


2.73 


-	 i5L.5 


31435 


5	 2,682.39 


267.08 


___ 2,415.31 


Prep.rei B


	


	 _: r 
Checked Bj _________________ _____ 	 App rov. 


___ I 
cc: Shiper (3


R. L. Haffer 
N. J. Ssth.r 
F. I... Prinde 
V. R. Westcot 
File


CONC/Li 1 







4


dIT4 


41 


ShipperTa .l r 1_L'r 1. cp)
	


tot #	 'v_r (A) 


Date of S..l I nyDccer*r 2!	 1.9'
	 Date of Settieti'	 'r;.' (, 97 


OTATI0P4S: 


Lead	 •I	 TotI Wet Weight	 Wet tons 
Silver	 •2	 % olsturs	 1.71 
Zinc	 .LTC	 Total Dry Weight	 .1	 Dry Tons 


lead	 i.t1	 t	 Zinc	 j,A()	 % 
Oxide Lead r, yD	 S	 Oxide Zrc 
Si iver	 .71	 OzfTon	 rr 


ins	 . 


PA	 MIS 


	


9.	 (	 - 3.7Oi 


I ver 
1	 (	 cu. Ag. - 1 oz..) ' 85% x (	 i.; 


9c base	 2Cc 
2,000 lbs.	 8.	 C	 o'vr9: 


L5 (	 Z'. or Less) 


VALUE PER TON BEFORE	 CT4E 


Dr y Tcn	 T: 


I__Dry Torus MHled"J.,f: 


IDT?e Char9. 


'rn r" +	 OCar'gê5 
$C. I..	 *


IDIAL NT	 L	 S LOT


- 


- 


)	 ________ 


-. 
1__________ _1_	 •. 


7.. 
Prepared By ___________ 


C he C ked By -	 - 


CC:	 Shipper    


File 


App ro.ei	 r 


_____ /• 


ASSAYS


CON C/Z4 I 







.	 UiEI11rn1R 11 LLifAK1O 


ILTL MI tiINC S[TT LEM.Jfl 


Shipper	 'r-'"" Co. (7O-)
	


Lot •_''r'' () 


Date of Samp i ng:,ry °,	 Date of Settisment	 'A1 1Q7 


9IONS:


lead ________	 Tot*I Wet Weight 


Si Iver ________	 S Moisture 
7inc _____	 Total Dry Weght 


Wet Tcrns 


Dry Tons 


ead	 :;7 S	 Z flL 


Ojide Leai	 ",C'C	 5	 Ic Z	 .	 • 


Si ver	 OzfTor	 I	 ' 


I"!-	 (4 


PAYp4€:MT; 


Led: 
2,000 'os. x	 %ø 9	 *	 Y..X	 3.70 


S_iver: 
I ton K (	 oz. Ag. -	 oz.) t 85% *	 ) 


9c bee 


Yoo lbs.	 84J	 over 9	 )	 _________ 


(No paym.er	 I . 5O Zn. or Less) 


VAUlt PU 10$ $(FDR( MILU(i	 0T4€ CPRC.1S	 JAIC 


2YJ'_Dry Tons • $_2LO	 Total Value	 ____________ 


'' ''	 Or" Tons MiIld	 "	 $ 
________________________________ 	


___	 k__-_ 


Freh	 ather CP4rge1 


c *ccy / . ' .-


	


Tt.l t)educton5	 ___________


TOTAL N(T A L;( ro TP4S LOT 


Prepared •y 


Checked By	 2i -	 Appro'ied 


cc:	 Shipper	 (	 ) 
*.	 L. 4ffrsr 
N.	 J. SatPer 
F.	 I.. Priridle 
W.	 R.. Westcott 
File


ASSAYS


CONC/41 







4,-I--	
4.	 S •	 - BUN	 lllk C Qit 


LTQM MI UJN HT.111 


Spper _	 Lct -	 - 


Cat )f Sap	 __'
	 Date t S	 _________________ 


ATIOP: 


Lead	 •	 Totil Wet W*tt	 4et Thns 


	


______	 % MoIsture 
:''	 _______	 Total Dry Weht	 y TorS 


Lead	 •2 t	 - 
Oxid• L..d	 O*de	 t 
S I vr	 :	 OztTon	 r	 •1


Ir'. 


PAYMENTS 


Laid: 


,OOO 'bs. x	 % 90%	 (	 - 3.7O)	 -	 2.2A 


S I 1 var: 
i ton x (	 1?.:2 ox. Ag. - I ox.)	 x (S	 L.	 )	 S	 12'2_ 


flnc:	 base 
io lbs.	 ' %	 80%	 (	 over 9c	 c....	 •	 )	 - 


o payr.ent L5O Z. or Lass)
,1-


	


VALUE PU TON BEFORE MILL P	 oTi(R CkRGS	 _____________ 


__________________Dry Tons $____________ 	 Total Value	 S_____________ 


	


11.3	 Dry Tons Mi led	 ' :3.00	 s 


F?it iiiØT?1 Charge


	


S	 th?'thármi 
4r


	


Tt*i DeLt	 _____________ 


	


TOTAL NET VAL€ FOR Ts41$ LOT	 32LI.Ae 


Prepared Bii/ 


Checked By	 _4 O 	 Aprov.d fcr Payrne-t 


cc:	 Shipper	 ( 3). 
*.	 L. I4mffn.r 
N.	 J. Sath.r 
F.	 1. Prindle 
W.	 R. Wsstcott 
F'Iie


ASSAYS


CONC#l.i 
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* 
.	 .,e,	 •.


nii ANACONDA COMPANY ANACONDA AMPtfl 


IdUp	 I


\	 lJNT.j4 


Ai4%1fl $_	 t• '.,,i 


,	 ,* •uv	 P1$T
•ta Tø 


I


I 


7.$ .1, • 
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MONTANA OPERATIONS 	 PHILIPSBURG, MONTANA


January 17, 1967 


Mr. D, R. MaôLaren, Acting Field Officer 
ONE Region I 
Office of Minerals Exploration 
U. S. Oeologca1 Survey 
South 157 Howard Street 
Spokane 4, Washington 	 .. 


Dear Mr. MacLaren:


Ref: ockeC ONE-6189 
(Silver-Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract l423-O9Oe2l39 


Acting on behalf of Trout Mining Company, as provided in the Lease 
and Agreement between us dated November 24, 1964, we herewith enclose in 
duplicate our Royalty Statement of this date listing settlements on silver-
lead-zinc ore shipped from the Algonquin Mine during the period ol' May through 
September 1966, and subject to ONE royalty under the referenced contract. 
Photo-copies . of the settlements listed are attached in support of the statement. 


Attached hereto i.s our check in the amount of $1,113.82 . In settlement 
of this account as stated through September 30, 1966. 


Very truly yours, 


THE TAYLoR-KNAPP CO1PANY 


Brt - 
S. R. Kiiapp-' 


SRK:mjc 
End., as noted	 •. 


c: Trout Mining Co., New York 
(Attn: lii'. Alphonse Kenison) •	 .	 .	 .	


.	 CEll 


s7oj50
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The Tayior4cnapp Company January 17, 1967 


Pbilipsburg, Montana 


on be1u,f of 


Trout Mi'g Company Ref:	 Docket ONE-6189 
(Silvor-Leadu'ZiUC) 233 Broadway 


New York, N. Y. Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 1423.O904139 


RX&LTY SThTET 
Summary of Settlements on Silver.!.Lead. Z1UC Ore 


Shipped from Algonquin Mine, Belle Claim 
? riod Mar	 September 19r64 


Month of Settlement Short	 Net Smelter 
Valu


ioya1ty. 
{55 


4Pme ?uhaser 4ti.. Date pTo 


flunker Hill Co. TI-21(A) 6/3/66 159.73	 $3,298.16 $164.91 


June Bunker Hill Co. 
U


1K-25(A) 
TK-.26(A)


7/7/66 
7/28/66


80.38	 1,680.55 
79.55	 1,538.62


84.03 
76.93 


J y AnacondA Co. TK-Z0220 7/20/66 .412.0425	 7,058.36 352.92 


______ Anaconda Co. 
Bunker Hill Co.


TKZ0-22Z 
TK-.35(A)


8/10/66 
8/30/66


145.4945	 142.55' 
82.47	 1,392.71


62.13 
69.64 


tembe Bunker 11111 Co. 
U	 II	 TI


TK.-41(A) 
TK-43(A)


9/26j66 
10/6/66


159.66	 3,757.]iO 
79.89	 2,308.02


187.86 
115.40 


Royalty Due for Peri*4	 -	 $1113







".


	


	
U?	 ILCOMPAt{1 


U$T0MI LL.I NG SETTLEMI 


ShipperThe Tay1or-apP C0. (7031-05)
	


Lot# TK-21(A) 


Date of SamplingMay 30, 1966
	


Date of Settlement June 3, 1966 


QUOTATIONS:


Wet Tons 
.0278 


159.73	 Dry Tons 


Lead	 .15000	 I	 Total Wet Weight 


Silver	 1.28900	 % Moisture 


Zinc	 .114500	 Total Dry Weight


10.10 'Yo 
0.25 % 
2.10 % 


145.00 % 


Lead	 1.19 %	 Zinc 


Oxide Lead	 0,00 %	 Oxide Zinc 


Silver	 10.10 Oz/Ton	 iron 
Insol 


PAYMENTS 


Lead: 
2,000 lbs. x	 1.19 %@ 90% x (	 15.00 - 3'.7O) 


Silver: 
1 ton x (	 10.10 OZ. Ag.	 1 oz.) (a) 85% x ($ 1.2890	 ) 


Zinc:	 9 base	 5.2O 


2,000 lbs. x	 9.85 % @ 80% x (	 5.5 over 9 @ O.3L4	 1.87	 ) 


(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES


= $	 2.142 


=	 11.72. 


2hA1 


Lc9.73_Dry Tons @ $_214.10 


9.73_Dry Tons Milled @	 $3.00 


Freight	 wflo Charge 


Freight Credit @ $5.00/dry ton


TOTAL


Total Value 


$	 1479 i9 


870. L9 


(798) 


Total Deductions 


NET VALUE FOR THIS LOT


$	 38149.149 


$	 551.33 


J298.16., 


P rep a red By 


Checked By


cc:	 Shipper	 (3) 
R.	 L. Haffner 
N.	 J. Sather 
F.	 L. Prindle 
W.	 R. Westcott 
File


Approv1fo 


ASSAYS


CONC/ 14 1 







•HEBUNKER1II.L.cOMPAN1 


çyTOM M 1 I NGL STTLEMINI 


Shipper The Taylor-Knatyo c. (7031-OL	 Lot #	 TK - 2(A) 


Date of Sampling June 30, 1966
	


Date of Settlement	 Julyji, 1966 


QUOTATIONS: 


Lead	 .1'0OO	 Total Wet Weight 


Silver	 1.289OO	 % Moisture 


Zinc	 .]JiOO	 Total Dry Weight


Wet Tons 


2 • 62 
80.38	 Dry Tons 


Lead	 1.16 %	 Zinc	 10.70 


Oxide Lead	 0.02 %	 Oxide Zinc	 0.20 % 


Silver	 9.72 Oz/Ton	 Iron	 1.70 % 
Insol	 )4o.	 % 


PAYMENT 


Lead: 
2,000 ! bs. X 1,1)4	 %@ 9C1Y x (	 15,00 - 3.7O) 


Silver: 
1 ton x (	 9.72 oz. Ag. - 1 oz.) @ 85% x ($ 1.2890	 ) 


Zinc:	
9 base	 5,2Oc 


2,000 lbs. x	 10.O % @ 80% x (	 over 9 @ O.34	 1.87^ ) 


(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES 


80.38	 _Dry Tons @	 2h.3	 Total Value 


80.38 Dry Tons Milled @ _ 3.00	 $_2)41.1)4 


Freight	 itXi Charge	 h37.)46 


Freight Credit @ 	 JXI3(	 (LO1.90) 


$.00/dry ton Total Deductions 


TOTAL NET VALUE FOR THIS LOT


= $__	 2.32 


=	 12.i8 


197.2 


$_._	 27671L 


1,6L 


Prepared By 


Checked By 


cc: Shipper ( 3) / 
R. 1. Haffner 
N. J. Sather 
F. L. Prindle 
W. R. Westcott 
File


Approved or Pymenit


'I' 


ASSAYS


CONC/141







4I11sJ11I!!ELeWt1I11 


ShipperThe Taylor-Knapp . Co. (7031-OS)
	


Lot #	 TK-26(A) 


Date of Sampling July18, 1966
	


Date of Settlement July 28, 1966 


QUOTATIONS: 


Lead	 .15000	 Total Wet weight 


Silver 1.28900 	 -	 % Moisture 


Zinc	 .ThSO0	 Total Dry Weight 


Lead	 i.i6 % 
Oxide Lead	 0.02 % 
Silver	 9.LO Oz/Ton


8268	 Wet Tons 
3.79 


79.55	 Dry Tons 


Zinc 9.80	 % 
Oxide Zinc 0.27	 % 
Iron 1.60 % 
Insol ).2.10	 % 


PAYMENTS 


Lead: 
2,000 lbs. x. 1.1)1 % @ 90% x (	 15.00 - 3.7O) 


Silver: 
1 ton x (	 9.1O oz. Ag. - 1 oz.) @ 85% x ($	 1.28900 ) 


Zinc:	 9 base	 5.2Oc 
2,000 lbs. x	 9,53 % @ 80% x (	 5.5 over 9 @ O.3 14e	 1.87^ ) 
(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES 


79.	 Dry Tons @$	 22.8	 Total Value 


79. _Dry Tons Milled @3.00	 $_238.6 


'eight )3W Charge	 1438,20 


ight Credit @ $5.00/	 ( 397.75)
dry ton Total Deductions 


TOTAL NET VALUE FOR THIS LOT


= $	 2.32 


=	 9.20 


=	 .	 11.31 


1. 817.72 


$	 279.10 


$	 1.38.62 


Prepared By	
0 


Checked By _____________________	 Approved for Payment 


cc	 Shipper	 (3 ) 
R.	 L. Haffner 
N.	 J. Sather 
F.	 L. Prindle 
W.	 R.. Westcott 
File


ASSAYS


CON C/1+ 1 







•014.23 I 
5.$j 


$ 7,058,36 


. IN*$—O—and.rd.	 ) j\	 __ 


THE ANADA COMPANY, ANACONDA MPLER 


RECEIVED FROM	 ANACONDA MONA 


	


UNE A1j*k1*	 I 1I	 SAMPLER LOT *4 
_________________ _______ ________ -	 ----	 - 


AáAJIS	 02$	 02$ I PER CENT	 PER CENT PER CENT PER CENT PER CENT TREATMIJIT 	 PRICE 
• sILVER	 GOLD	 ZINC	 LEAD	 COPPER	 IN$OLUII.E	 IRON	 CHARSI	 PER TON 


- 1 	 1	 $	


DRAYP 


1.001 .010! 9.40	 1a4 I'.'.	 I 
Ditnsti11,Hav1$1.*5psrtn	 ______ 


OX. ZN .09 
OZTh .05


PAVMINY.FON'METAL$ 


•	 3u1@lO%.tT4$*r*?975 
• Ip	 75*].9OO 


0016—	 $ 4?95i. 
Les42.$ . AMJ1ut	 15.000* 
Copper—j$$ .15% 50% S 354911	 6.000


TREATMENT CHARGES


3.00 
Zinc Assay 


Zinc Price 


less 2c	 Inaoluble and Iron 


Labor Var. 


Lead


TOTAL I
	 3.00 


NET TREATMENT CIU 
W*IOHTS 


CARNUMSER	 DATEOF RECEIPT	 DATE OFQUOTATION8 
LII SIOSS	 % MOISTURE	 LBS. DRY


E.&M.T.Average 
7	


.	
for Week nng 


I	 7/1/6 


__________ -	 --- l__9*__1.C. g24•5 I	
i -____	 _______ 


TOTAL	
• 


-	 .• ) ,	 The Anaconda Company, Anaconda Sampler 
'cL 'i


// 


ICC i 
4!11	 .	 By ..........-' ..........................................


7L 


CR.	 DR. 


__	 .... - .;-
.'.	 . 


.-:.'-	 -	 .	 . 
•	 .


:


44
S







/	 51 / F. 500- 243-500--Standard.


THE ANa)NDA COMPANY,ACOND$AMPLER 
Taylor4napp Ccpany 


RECEIVED FROM
0/0 Don 3. Jcnson


ANACONDA. MONTANA 


ADDRESS x 250	 August 10, 1966 
M I NE 3in Zinc	 s SAM PL ER LOT 11ZG222 


ASSAYS OZS. 
SILVER


OZS.	 PER CENT	 PER CENT	 PER CENT 


GOLD	 ZINC	 LEAD	 I	 COPPER
PER CENT	 PER CENT	 TREATMENT	 PRICE 


INSOLUBLE	 IRON	 CHANGE	 PER TON VALUE	 D 


$ 
Sampler 


Shipper : 


Umpire 


Settlement 4.95 .008	 6.57	 1.1	 .20 276	 1.1	 3.00.	 1O.86	 $ 1,580.071 


Dick Tunstill, Haul $ 2.25 per ton	 337.521 


$ 


OxZn- .17 
Ox Pb - .55 ______________ 


PAYMENT FOR	 METALS il____ TREATMENT CHARGES 


Zinc— lees 1 % 80% of rnairzIer @ 7975*


___
Base-


DR. 


SIlver—	 75 % 128.900* Zinc Assay 


Gold— Zinc Price 


Lead-1S88 .4 $iJof 15.000$ less 2c; Insoluble and Iron 


Copper— ieee .15% d 50% 0 36.013	 - 600* Labor Var. 


Lead


TOTAL $ 


NET TREATMENT CHARGE 


WEIGHTS I 7S CAR NUMBER
IRS. GROSS % MOISTURE LBS. DRY


DATE OF RECEIPT DATE OF QUOTATIONS 


3 7/29/66	 . E. & M. Y. Average 
for Week Ending 


BAP . 7/22/66 
Cars .


p;


- - - -.---..	 ________--- --	 ___L3ui RAILROAD VALUE 


P.


	 The Anaconda Company, Anaconda Sampler 


L
	


B' ...........-...................__i•.•••___I. 







-	 •THE BUNK , R HILL COMPAN( 


CUSTOM MILLING SETTLE.MEJ4T 


Shipper The Tay1orKnapp Co. (7031-.0)
	


Lot #	 TK 3S(A) 


Date of SamplingAugust 19 1966
	


Date of Settlement	 _August 30,1966 


QUOTATIONS:


Lead	 .JS000	 Total Wet Weight 63.91 Wet Tons 
Silver	 1.25900	 % Moisture 1.7108 
Zinc	 .Th500	 Total Dry Weight 62.It7 Dry Tons 


ASSAYS 


Lead	 1..8 % Zinc 9.00	 % 
Oxide Lead	 0,08 % Oxide ZInc 0.23	 % 
Silver	 6.70 Oz/Ton Iron 1.80	 % 


insol 2.L3	 %


PAYMENTS 


Lead: 
2,000 lbs. x	 % @ 90% x (	 1.00 3.7O)	 - $	 3.60 


Silver: 
1 ton x ( 6.70 OZ. Ag.	 I oz.) @ 85% x (.$ J..2890	 )	 - ______________ 


Zinc:	 9 base	 5.2Oi 


2,000 lbs. x 8.77 %@ 80% x (	 over 9 @ • .34s	 1.87 )	 - ____________ 
(No payment 1.50% Zn. or Less) 


	


VALUE PER TON BEFORE MILLING & OTHER CHARGES 	 _____________ 


82.h7 Dry Tons @ $_20.28	 Total Value	 ______________ 


82.I7	 Dry Tons Milled @	 3.00	 $	 2).7.I1 


Freight	 Charge	 11W4.72 


'eight Credit @	 çXXjC	 ( _ L12.3S) 


.00/dry ton


	


Total Deductions	 _____________ 


	


TOTAL NET VALUE FOR THIS LOT	 _____________ 


Prepared By _________________________ 


Checked By _________________________ 	 Approved for Payment


10.I3 


$_20.28 


$	 1,672d9 


$	 279.78 


$_1,392.71 


cc: Shipper (3)/ 
R. L. Haffner 
N. J. Sather 


'F. L. Prindlé. 
W. R. Westcott
	 C0NC/1 


File 







-,	 ',
I.E BUNKER HI LL OMPy 


TQM MILLING SETTLEM 


ShipperThe T i r1pr..I(pg	 Cp,. (7031-pc)
	


Lot #TK—Jjl(A) 


Date of Sampling Se'-tember 17. 1966
	


Date of Settlement Septeiib(r26,1966 


LOTATI ONS:


Total Wet Weight	 163.82	 Wet Tons Silver	 1.2890 -	 % Moisture	 2.5397 Zinc	 .1)450	 Total Dr y 1J.k	 r' f	 - 


ASSAYS 
V Lead	


1.)45	 o	 Zinc


	


12G10	 0 Oxide Lead	 0.05 %	 Oxide Zinc	
0.20	 /0 


0/ Silver	
10.10	 Oz/Ton	 Iron	


1.90	 to insol	
t0.53	 % 


PAYMENTS 


Lead: 
iöo lbs. x i.Lo % @ 90% x (	 - 3.70c) 


Silver: 
I ton x (	 i0 oz. Ag. - 1 oz.) @ 85% x ($ 1.2890	 ) 
Zinc:	


9 base	 5.2O 2,000 lbs. x	 11.'?0 %@ 80% x (	 5.50 over 9 @ O.3	 1.870	 ) (No payment 1 .50% Zn. or Less) 


VALUE PER TON BEFORE MILUNG & OTHER CHARGES 


Dry Tons @ $_	 Total Value 


Dry Tons Milled @pp	 $	 )7898 


Freight	 Charge	 868.2c 


jcht Credit	 5.00/	 g og	 (798.30) 
dry ton


Total Deductions 


TOTAL NET VALUE FOR THIS LOT 


Prepared By ______________________ 


Checked By ____________________________	
Approved for Payment


'•)	 r\,_# 


= $	 t_oU7 


=	 9.97 


=


2(.97 - 


!.306.03 


$	 518.93 


$.3,757.10
fr5 


.I) 


cc: Shipper (3)/ 


R. L. Haffner 
N. J. Sather 
F. L. Prindle 
W. R. Westcott 
File


- -- -.	
ury Tons


CONC/i+l







Shipper _ The Tay1or-Kpp	 . (7O3i-0)
	


Lot #	 TK.-tI3 (a 


Date ofSampling September 29 1966
	


Date of Settlement	 October 6, 19'66 


QUOTATIONS:


Lead .1500- Total Wet Weight 82.00	 Wet Tons 
Silver 1.2890 % Moisture 2.677 
inc .1140 Total Dry Weight 79.89	 Dry Tons


ASSAYS 
Lead	 %	 Zinc -	 ]J4.140 % 
Oxide Lead 0.00	 %	 Oxide Zinc	 0.29 % 
Silver	 12.]S	 Oz/Ton	 I ron	 1.LjO % 


insol	 39.60 % 


PAYMENTS 


Lead: 
2,000 lbs. x 1.614 % @ 90% x ( 1.00	 - .3.7O) 


Silver: 


1 ton x ( 12.1S oz. Ag. - 1 oz.) @ 85% x ($ 1.289	 ) 


Zinc:	 9 base	 5.20e 
2,000 lbs. x Th.0 % @ 80% x ('	 over 9 @ 0.34	 1.87^ ) 
(No payment 1.50% Zn. or Less) 


VALUE PER TON BEFORE MILLING & OTHER CHARGES 


79.R9_Dry Tons $_32.33	 Total Value 


79.49	 Dry Tons Milled @ 3.00	 $_239.67 


X1I	 Ch•rge	 ° 	 14314.60 


	


Freight Credit © OH0V1it3C	 ( 399.14) 
$.00/Dry T0


Total Deductions 


TOTAL NET VALUE FOR THIS LOT


= $	 3.314 


=	 12.22 


16.77 


$ 


$	 2,82.814 


$	 2714.82 


$.	 2,308.02


9 Prepared. By _______________________ 


Checked By 
°°	 Approved for Payment 


A/L7	 ( 


cc: Shipper (3 )L/7 
R. L. Haffner 
N. J. Sather 
F. L. Prindle 
W. R. Wèstcott 
File


CONC/Zel 







S.	 0 
cr'pL RLE COPY 


U1ID TATFS	 OFt' 


DEPRT1E1kYT OF THE ITERIO 	 0. M. E 
OFFICE OF MERALS EXPLOJT±tCE VE DEL 3 196 


So0 17 Howd Strt L_----	 . 


Chicf F11 S@tion	 i1on f 
S©retx7, Dprtnent ©thI	 1©._-


A©ting Fi1d Offl	 O9 gion i	 ___-


• .5ob	 C11ton	 Trrnnitt1 of Roy1y C 
Cotra'Yo02]39 


Trout Uning Ccmpeny 
ocehontas, et al,, Ctaizns 


•	 .	 Granite County, Mntnm 


Dokt	 Ot4E.6189 
pp©ption iboi OME 142039 


i


To 27?3 


Noventher 29, 19 


rrout Mining CoTnpan (1st N*t'l Bank, Butte, Mont.) 


aot 


pccjod	 u]y*ugut, 3962 


L©t©.


Donald R. MacLaren 
Donald R, MaLoxen 


Attachment 


DIstribution: 
Oj*rator	 •. 
•OME(2) /cye settlement obeets 
CPF,. Spoi$ne











éoui IIG COPAY 


L R0YALTY' 


.&UGU5T ]962 


TOMS QZ	 AC ODUCT	 CU	 PRODUCT	 PB PR0DUOT ZN. ?RODUCI 
101.95 6.40 652.48	 0,44	 44 86	 092 93.79 6.10 621.90 
309,60 6,30 3.950.48	 0.53	 164.09	 0.92 284.83 6.90 2136.24 
194.65 6.00 1167.90	 0.56	 109.00	 0.7 169.35 570 1109.51 
606.20 377O.6	 317.95 547.97 3367.65 


erage Assays 6.22 0.52	 090 6.38 


Dollar Factor 0,96 20	 112 Ø.7 
Q118.rS per Ton 5.97 1.04	 -	 1.01 4.85 12.87 


TOTAL DOLLAR VALUE 606.20 X	 12.87	 7801.79 


Tons subject to OME Royalty	 606.20 


Percentage of total tonnage and va1ue subject to royalty	 1O0 


Royalty' .05 X	 7,801.79	 $390.09


RECEIVED 


NOV 301962 
-


U	 S.GS. 


SPQ(A4tff.







- 


-0 1. E.R0YALY-


4,JLY 1962 


T04S	 OZ AG	 PRODUQ	 FR0DU	 ?	 PtODUC'	 % ZN PRODUCT 


	


189. O	 6,40	 1214.72 O.73	 13 55	 0,74	 140.45	 860 1632.28 


	


129.10	 6.70	 864.97 0.93	 220.06	 0.95	 122.64	 8.10 1045.71 


	


150. 65	 6.70	 1009.36 0.63	 94.91	 1.06	 159 69	 7.60 1144.94 


	


117 80	 6.00	 706.80 0.49	 57 72	 1.06	 124.87	 7.20 848.16 


	


60.75	 6.00	 364.50 0.54	 32.81	 0.95	 57.71	 6.40 388.80







O.M.E 
TjNIThD 5TE	 R'o	 01	 3 jL4 


DEPIRENT OF THE INTERIOR 	 ,.v; 


	


OFFICE OF MINERiLE EXPLORATION 	 - 
So ]S7 Howard Street	 .io/5 t 


Spokane Ii., Washingtc 	 ,	 go0 


I"Iemorandum 


To:	 Chief, Fiscal Section, Division of Admni4atjvé Services 
Office of the Secretary, Department of the 
Washington, D0 C0 


From:	 Acting Field Officer, O, Region I 


Subject: Collections Transmittal of Royalty Check 
Contract No ,29 


'cut thng Co 
oceontao, et	 C1nii 


Cnte County,, 'Hontsin* 


Docket No0	 O
Appropriation Symbol: 


Attached is a check as follows: 


Check No1: 2 


Date	 27, 


L?uut .flUL .O' (iGt t'3i BU .Z8tt	 it.) 


Period . g 


Lot?o. Donald R. MacLaren 
one14 .. 


Attecen. 
4strtbut1ofl: 


era0or 
O(2)'/eis oett1e1ett aeet















e o 
TROUT MNJN COMPANY 


LIPSUG MONTMA 


-QM.L	 I'1Y. 


1962-


TQN OZ. AG1 RODU0 PRqDUC1	 PB. a0Dp Fa0p1J 
106.20 9.90 1053..38	 0.30 31.36	 1.27 134.87 8.0 849.60 


101.90 9.20 937.48	 0.34 34.65	 0.95. 96.81 3.0.2 1039.38 


336.65 4.00 546.60	 0.10 33.67.	 0.53 72.42 3.2 437.28 


92.85 3.30 305.75	 0.10 9.2?	 0.53 49.10. 3.1 287.22 


15.20 5.30 80.56	 0.19 2.89	 0.63 9.58 4.3 65.36 
452.60 2921.77 92.34 362.78 - 267.84 ________ 


verage Assays 6.46


__________


0.20


_______


0.80 5.2
__________ 


X. Dollai' Factor 1.12.. 0.79 
flollars per Ton 5.68 0.40 0.90 


T -	 .----i,
4.68 $11.66 


TOTAL I)OLLAk VAW 452.60 1 $11.66	 ________ 


Tons subject to OME 1oya1ty	 228.10 


?ecentage ot total tonnage and value stbject to 


Value subject to roya1ty	 .5053 Z $5,277.32 $2,666.63 


Royalty .03 X $2,666.63	 $133.33







United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201 


September 19, l972.. 
I	 oTj 


copy 
MEMORANDUM 0. M. E. 


/ To:	 Chief, Office of Minerals Exploration
22 1972 


From:	 Field Officer, Region I INITIALSfcO;DE 


Subject:	 Annual Royalty Inspection 
OME-6189 (silver-lead-zinc) 
Trout Mining Company 
Pocahontas, et al., claims 
Granite County, Montana


I 
Contract 2139


I learned from a Mr. Frank Neal (sp.?) in Philipsburg, Mont., on 
Monday, Sept. 11, 1972, that there has been no activity at the 
Pocahontas mine this past summer. The property now is leased to 
Mr. Frank M. Antonioli, 72]- South Western Avenue, Butte, Mont., 59701. 


The Government's lien on future production from the mine extends until 
January 16, 1973.


th4 
Willard P. Puff ett 
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Mr. D. R. MacLaren 
Acting Field Officer, Oi 
Regioni	 -	 - 
United States Dept. of the Interior	 -... / 
Office of Minerals Exploration 
S 157 Howard Street 
Spokane 4, Washington	 Re: OME	 S er-Lead-Zinc) 


Pocahontas, t. a].. claims 
Granite County, Montana 


Dear Mr. MacLaren: 


Enclosed are four (4) copies of our reports for the month of July 
and four (4) copies of each assay certificate from the Montana Laboratory 
Company covering 16 samples.


Sincerely, 


TROUT MINING COMPANY 


C. A. McKinley	 / 
General Manager 


CAMcK:A;H 
end.


RECEIVED 


AUG6 1962


uG•s. 
SPOKANE. WASH.
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.	 :	 '	 August3, 1962	 . ..	 ,	 .	 . .	 ' 


ONi Narrative Report for July, 1.962 
.	 .	 'rrout Mining Company	 ..	 . . ..	


Docket No. QME 6i9	 . .	 . 


Contract No. 2139 


The 1000 Drift West was advanced 112 feet along the Pocahontas vein on 
general heading of 5 75° W to coordinati 428g . brifting has advanosd a total 
of 648.5 feet to date. 


The veins strike parallel with the general drift bearing. Average high 
grade widths ranged from 0.4 feet to 2.43 feet. From 4370 E to 4346 E the 
vein was exceptionally wide and rich averaging 2.1 feet at the breast. Minerals 
occuring throug h this section were rosin zinc, galena, chalcopyrite, tetra.' 
hedri.te, bornite, enargite, azurite b±te, quartz drtises and iridescent 
limonite. The vein split into two veins dipping 80 83° N from 000rdimte 
4346 E to 4320 E. The north vein was 0.4 feet wide, and the south vein 0.5 feetwide, 


From coordinate 4320 E to 4280 E,. the vein split into three veins, The 
middle vein dips steeply wouth, i 0.1 feet wide and splits off the south vein 
near the sill. The soith vein is 0.2 feet wide and dips 80° N. 


Between coordinates 4290 E and 42& E two veins were dr&fted on; the 
north and south vein each 0.4 feet wida. The yen fissures drifted on during 
July were filled wall to wall with suiphides. 


A large volume of water was encountered July 7 at coordinate 4367 E 
and drift advance halted. A stope-raise was then advanced vertically 12 feet 
from coordinate 4591 I to 4607 E and on. set of timber installed in the drift. 
The ore improved vertically in grade and width in this stope. A 3 foot cross 
cut was advanced north at 4400 during this a me drainage period. Drifting 
was resumed on & two 5bift basis ox July 16. 


The highly fiaotured ground from coordinate 4372 E to 4361 required two 
lead timber sets. On duly 27 a large volume of water was encàuntered in the 
lifter holes at the 4299 E face. Drifting was halted and a 9 foot high exploratory 
raisestope was then blasted between coordinates 4298 E and 4320 L The ore 
decreased in width in the stope baCk. 


A total of 698.10 tons of ore from the drift and, stopes was milled between 
July 23 and 31. 100% of the monetary value of this ore will be subject to the 
OME 5% royalty. Average weighted mill head assays were 6.51 oz Ag. per ton, 
0.68% Cu., 0.94% Pb. and 7.81% Zn. This represents an irirease in monetary 
value nearly double June mill head assays.







• a	 .	 I 


SAMPLE VALUE$'


, %ZN. 
554C


•r.
4400	 . 0.40' 50.00 1.66 4.33 46.90 


555..Q 43$9 g 0.60' 44.00 166 4,75 35.50 


556C 43$0 E 0.56' 40.90 1.75 12. 39.90 


7/7/62 43?0 1.16' 22.40 2,24 1.47 47.10 


566-C 459Q* 1.40 '32,00 '1.75 4.75 .35•$0. 


567C 45$1E.H 1.50' 82.0 1.46 2.5 39.10 


5?2C 4360E. 1.45' 49.10 3.41 3.91 45.$0 


574 4355 471 2.53 2.22 .50.20 


575C 4349 E 2.43' .	 41.20 2.92	 . 3.05 41.40 


4336.5 1.70' 22.90 3.41 i.6a 37.91 


79-C' . 4327 067k 34.50 .	 5.26: 2.10 29.60 


51 4320.5 0.60' 1$.O0 7.41' 2.10 47.50 


582-C 4320.5g.. 0.60' 22.00 0.68 0.53 3.00 


5$4 !Q. 4312.5 E 0.56' 17.50 2.44 2.64 44.40 


59OC 4298.5	 . 1.03' 2.30 1.36 0.42 36.60 


594G 428	 E 0.6$' •. 3760 2.92 3.1? 35.90 


* 1045 Stope	 19,,teet above dU, 


** 1045 Stope	 16 teet above sill







MMEFOM6O	 RECE1VE	 S UNITED STATES	 / 
St.PT. 1959	 DEPARTMENT OF THE INTERIOR 


AUG 6. 1962 .	 OFFICE OF MINERALS EXPLORAJION 	
Docket No. N"	 C	 6189 


/ .	 Contract No. 	 -. 


s	 I	 r'	 •1423o9oJ	 2139 
OPERATOR 'S MQiL'wVOUCHER For Month of Jl. 1!62	 *,ontroct ount 7$ 77,610.00 


Go. Porticipa.ti&fl 	 50 $ 3,805.00 
Operator's Name	 TOUT M1NI COMPANY	 Mineral(s) '. 	 Lead—Zinc—Silver 


Address	 PHILIPSBURG, M)NTPNA	 ' 
/	 /	 'C.' 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GO VERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing.......-	 .................
Drifting 
Crosscutting	 ............................. 
Drilling 


(2) Personal Services: 
Supervision& Technical 
OutsideConsultants	 ...............
Labor .......................................


(3) Operating Mat'l. & Supplies: 
Timber 
Explosives	 ............
Pipe .................................. 
Rail ..........................................


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase	 .................................. 
Depreciation ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 .......................
Payroll	 Taxes	 ........................ 
Employee ' s Liability Ins ........


.::::::::


.
__________________ ____________


_ 
_________________ ____________________ 


___________ 


3"_',_') 


____________________ 


____________________ 
___________________ 


.3f4-e) 


____________________ 
___________________ 
___________________ 


_____________________ 
____________________ 


38' ' 


____________________ 


"to 


____________ 
$J4,592.0C


_________________ 
421,996.50 26, 588. 50 _ 99 


105s0( 437.50 542.50 .	 '/0. _________ 


320.O( NONE 320.00 Je ' 


____________ _________________ __________________ 


____________ _________________ __________________


____________ 


____________


_________________ 


____________ ________________ __________________
_________________ 


_120•OC . $_264.00 $_384.00


___________ 


/a2"


________________ 


____________ _________________ ___________________


_________ 


____________ _________________ 
____________ ________________ 


________________
__________________ ___________ ________________ 


____________ __________________ ___________ ________________ 


_____________ _________________ _____________ __________________ ___________________
____________ _________________ ____________ _________________ 


.
__________________ 


__________________ ____________ _________________ _____________ 
3_4&0


_________________ 
_3_90.00 _138.00 4	 , ___________ 


_________________ ____________ _________________ __________________ ____________ 


5185.O0 $22,788.00 $27,973.00 J78S
I certify that the above bill is correct and just and that payment therefor has 	 . Pursuant to authority vested in me, I certify 


not been received, 	 that this account is correct and proper for payment 
Date AiUSt _ 3_1962* Payee TROUTMINING _COMPANY	 in the amount of 


Per_Title'_GeneralManager	 . ... 


* When a voucher is signed or receip,(d in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,. 
must appear. For example: 'John Doe Company, per John Smith, Secretary,' or Treas- 	 Signature'


(Authorized Certifying Officer urer,* as the:caie may be. 
A 'willfully false statement or representation to any departnent or agency of the United 	


No. ____________ States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote ________________ 	 ____________Sec. 1001.) (iw'rrIIrTInJc (mi 	 -	 (SPF flTMF SiflF) 







..	 . 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the: contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 2i3 T	


•' 
Signature	 Title	 Acting Fi&d Officer	 Date	 19	 . 


Apprved Iy OME Execu ive Officer or Alternate: 


Signature	 Title	 Actrng 1 'e'd Ofer	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unuual situations encountered, 
illustrated and supported by 'engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF 0PERAT9R'S MONTHLY VOUCHER, AME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase' 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
,costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of ' waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9- 41.?2







•	 CE1VED	
JNITED STATES MME FORM 61 


SEPT. 1959


tJG 6 196ZDEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


u:s..S. 
OPERATOR'S PRRSWPORT	 For Month of JUiYh 1962	 Docket No. ° 6189 


Operator's Name Trout ftning. Company, Philipsburg,	 Contract No. 14-23-090 —


OPERATION UNITS 


-


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO. 
DATE ________________________


Lin. 
Drifting .4.QQ/t............Feet. 	 112	 645• 
crosscutting35.QQ/F	 ft	 .	 3	 i55	 . 
Raising ....... ..ZQ.QQjFt	 16	 16.0 
Shafts .................................... 
Winzes ................... TX 	 _____ _____ 
Other Underground..$8iQQ/t _____	 15	 480 
Drilling, Core-Diamond ..........._______ ________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ ________________ 
Chsn..........._____ ______ ____________ 
Percussion 


Miscellaneous ........................ 


Roads and Trails .................... 


Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ ________ 
Initial	 Rehabilitation	 and	 Repair.s	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
Analytical Work 


TOTAL TO DATE (perMMEForm 60)	 ...................................


6, 588.50 1hZ Fr- .Y-fi— /-44s-9., 5. 


54250 .,3 /o5f1 'r(2. ô 
_i.Q 16 fr I(ô Fr' ?2'. "t 


___________________ ____________ __________ 
384.00 I45 4t ft 


_______________ ___________ ________________ _________________ 
___________ ________ ____________ ____________ 


138.00 J3. 'O 
$27,9'.00 ____________ 


REMARKS	 . 


(Continue on back) . 	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Auguat	 1962 Operator	 TROUT	 NING COMPANY 


Per ________________________ Title	 General Manager 
/	 ,. 


A wiilfui1	 false statement or represe4itaPon to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


SignatureX'L' 


Title	 Acting Field Officer 
Gpverninent Representative 


Date	 "i'


(INSTRUCTIONS ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The. cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not .specified on 
this form.


INT.DUP. ,D.C,9- 1-.Y7







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


7/2/6.2 
N. Radford	 Philipsburg, Montana, July 3, 1962 


The Following Analyses Were Made For Trout Mining Company 
Algonquin Per Cent Sliver Per Cent Per Cent Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent Per Cent 
Mine Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


554-C 50.00 1.66 - 4.33 46.90 


1000 DW 
Coord. 4400 E 


0.4/5.0'


MONTANA LABQRATORY COMPANY 


' ___________ _____ _____ _____ _____ _____ _____ By







MONTANA LABORATORY COMPANY 
7M3/62	 .	 CHEMISTS AND ASSAYERS 


N.. Radford	 1962 Philipsburg, Montana, 


The Fo1owing Analyses Were Made For 0Ut Mining Company 
conguin 


Mine Per Cent 
°


OZS. $ Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
PerTon PerTon PerTon Copper Mn.Dloxide Iron Lead Manganese Silica Zinc 


555.-C 4.00 1.66 4.75 3550 


1000 DW 
Coordin 43 E. 
0.6/5.0'


- MONTANA LABORATORY COMPANY 


_____________ ______ ______ ______ ______ ______ ______
By	 . ...............................................................................







•	 MONTANA LABORATORY COMPANY 
7/6/62	


CHEMISTS AND ASSAYERS 


N. ftødroz'd	 Philipsburg, Montana, 	 July 7, 1962 
The Following Analyses Were Made For V'out ?4tiirig Coiipny 


14i*g Per Cent 
H20


Ozs. 
Silver


Ozs. 
Gold $ Gold Per Cent 


Copper
Per Cent 


Mn. Dioxide
Per Cent 


Iron


____________ 


Per Cent Per Cent


______ 


Per Cent Per Cent 
Per Ton Per Ton Per Ton Lead Manganese Silica Zinc 


6.C. 40.90 L75 12.8$ 39.90 
i000DW 
Coordin. 410 E 
0. 6/.o'


MONTANA LABORATORY OMPANY 


________________ _____ _____ _____ _____ _____
By ..........................................................................







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


lft/42 
1	 P	 Phthpsburg, Montana,	 J4y 9 


The Following Analyses Were Made For*1ut 


Per Cent Sir 8a GId Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent. Per Cent 
PerTon PerTon PerTon Copper Mn.Dioxlde Iron Lead Manganese Silica Zinc 


i000	 . . 
1 *33' O. 


er S)?O


MONTANA LABORATORY COMPANY 


______________ B







MONTANA LABORATORY COMPANY 


7/11/62	 CHEMISTS AND ASSAYERS 


N. Radford	 Ph.ilipsburg, Montana, July 12,	 1962 


The Following Analyses Were Made For	 Trout Mining Company 	 ______ _____________ ______ 
Algonquin 
Mine Per Cent Ozs. Oxs. 


GO4d
$ 


GO1 Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
H20 pj$e0r, Copper Mn. Dioxide Iron Lead Ma.riganese Silica Zinc 


566-C 32.00 1.75 4.75 35.80 
1000 DW 
Sta. 1167 p]us 25 
1,4/4.0' 


567-C 82.20 1.46 2.85 39.10 
1000 DW 
Sta. 1167 plis36 
1.5/4.0'


MONTANA LABO ATOR COMPANY 


By ..............







MONTANA LABORATORY COMPANY 


7/17/62	 CHEMISTS AND ASSAYERS 
N. ftad'ord	 Philipsburg, Montana, 	 18	 1962 


TheFollowing Analyses Were Made For 	 'r °	 Mining Coupany 
A1gonguin 
M iPer ne Cent 


H20 Per Ton
d 


Per Ton
Gold 


Per Ton
Per Cent 


Copper
Per Cent 


Mn. Dioxide
Per Cent 


Iron
Per Cent 


Lead
Per Cent 


Manganese
Per Cent 


Silica
Per Cent 


Zinc 


572G 49.10 3.!1 3.91 4o 


@ 4360 E. 
5b0 


______ ________________


I


MONTANA LA 


BYL.W... . IOR'ATORY 


............................. 


COMPANY







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


N.	 ad.ord	 Ph.ilipsburg, Montana, July 19, 1962 


The Following Analyses Were Made For TroutMining Company 	 ______ _____________ ______ 
1gonquin Per Cent Silver 1d Gld Per Cent Per Cent Per Cent Per Cent Per Ceit Per Cent Per Cent 


line H20 Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


574C 30.00 2.53 2.22 50.20 


.000 DW 
4.355E 


1.57/5.0'


MONTANA L ORA ORY MPANY 


________







MONTANA LABORATORY COMPANY 


CHEMISTS AND ASSAYERS 
7/19/62 


N. Radford	 Ph.iipsburg, Monitana, JUly 20, 1962 


The Following Anialyses Were Made For Trout Mthtng Coipany 
A1gonqu.tn. Per Cent Ozs. Ons. 


Gold $ Gold Per Cent Per Cent .	 . Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent 
M i


Silver 
HsO Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Ma,ngnese Silica Zinc 


575'C 1.20 2.92 1.05 


1000 OW 
Q4349 


2.43/5.01


MONTANA LABORATORY COMPANY 


__________ _____ _____ _______________ _____ By	 ......................................................







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


7/20/62 
N.. Radtord	 Ph•ilipsburg, Momtana, July 21, 1962 


The Following Anialyses Were Made For Trout Mining Company 
Algonquin Per Cent 9zS. Ozs. $ Per Cent Per Cent Per Cent


______ 


Pe	 Cent


______ 


Per Cent


______ 


Per Cent


______ 


Per Cent 
Mine Ho p? Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


57-C 2.9O 3.4.1 1.6g 37.91 
1000 DW. 


4336.5 E 


1.7/5.0'


MONTANA LAB	 ATO Y CO	 ANY 


By.I 	 .....







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


7/23/62 
ti	 ftadtord	 Ph.ilipsburg, Montana,	 July 24, 1962 


The,, Following Analyses Were Made For Trout MiningC.mpsny	 __________________ _____ 


Algonquin 
Mint


Per Cent 
H20


Ozs. 
Silver


Ozs. 
Gold $ Gold Per Cent 


Copper
Per Cent . Mn. Dioxide


Per Cent. 
Iron


Per Cent 
Lead


Per Cent 
Manganese


Per Cent 
Silica


Per Cent 
Zinc Per Ton Per Ton Per Ton 


579-C 34.50 5.26 2.30 29.60 


i000DW 
•4327E 
0.67/5.0'


MONTANA LABQRATOY CO1frPANY 


_________ ............................/....::.'....







MONTANA LABORATORY COMPANY 


7/24/62	
CHEMISTS AND ASSAYERS 


N. Radford	 Philipsburg, Montana, July 25, 1962 


The Following Analyses Were Made For Trout Mining Company	 ___________________ ______ 
Algonquin 
Mine Per Cent 9 Os. 


p4
$ Per Cent Per Cent 


Mn.Dioxide
Per Cent Per Cent Per Cent Per Cent 


Silica
Per Cent 


Zinc H20 p°on Copper Iron Lead Manganese 


5l-C i.00 7.41 2.10 47.50 
1000 OW 
@ 4320.5 E. 
Rt. Vein 
0.6/5.0' 


52-.0 22.00 o.6 • 0.53 35.00 
1000 DW 
@ 4320.5 E. 
Lt. Vein 
0.6/5.0'


_____________________ _______________







MONTANA LABORATORY COMPANY 
7/23/62	 CHEMISTS AND ASSAYERS 


N. Radferd
Philipsburg, Monitana, .July 26, 1962 


The Following Analyses Were Made For	 frp	 j)jfl	 Company 
Algonquin Per Cent SSr Id Gld Per Cent Per Cent Per Cent Per Cent 


___________________ 


Per Cent Per Cent


______ 


Per Cent 
Mine H20 PerTon PerTon PerTon Copper Mn.Dioxide Iron Lead Manganese Silica Zinc 


54's C 17.50 2.4J, 2.64 44.40 


1000 DW 
qt 4312.5 


0.57/5.0'


MONTANA LAB1OATORY COMPANY 


... By .V______ _______________







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


7/27/62 
H. R&dtord	 Ph.ilipsburg, Momtana, JU1	 z8, 1962 


The Following Anialyses Were Made For	 tt Mining Compani 


A] "n'utn Per Cent Gold Per Cent Per Cent Per Cent


______ 


Per Cent Per Cent 


_____________ 


Per Cent


______ 


Per Cent 


'ine
H20 Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


59O.0 2.5O 1.36 0.42 36.6G 


I000DW 
4298.5 E 


1.03/3.0'


MONTANA LABQRATORY COMPANY 


ii 
............................................


/
/........................ 


__________ _____ _____ _____ _____ _____ _____
By







I , 4,. /


MONTANA LABORATORY COMPANY


CHEMISTS AND ASSAYERS 
7/30/62 


N, Radford	 Philipsburg, Montana, July 31, 1962 


The Following Analyses Were Made For 1rout Miniiig Company 
Per Cent 


HO
Ozs. 


Silver 
PerTon


Ozs. 
Gold 


PerTon
I	 $ I	 Gold 


PerTon
Per Cent 


i	
Copper


I Per Cent I 
Mn.Diox1de


Per Cent 
Iron


Pe	 Cent 
Lead


Per Cent 
Maganese


I Per Cent 
Silica


Per Cent 
Zinc


594-C	 37.60	 2.92	 3.17	 35.90 


1000 DW 
4288 E 


0.68/5.0'


MONTANA LABQ/ATORY COM,PAN) 


By ............................... 
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OME Narrative Report for August, 1962
Trout Mining Company 
Docket No. ONE 6l9 
Contract No. 2139 


The 1000 Drift West was advanced 10 feet along the Pocahontas vein on a 
general heading of due west to coordinate 	 Drifting has advanced a total 
of 659.5 feet to date. 


Three working days were lost because of drift flooding. Because of a 
large volume of water encountered July 27 at the 42E face, drifting was not 
resumed until August 23. 10 feet of vein was drifted on through highly frac-
tured ground. From 4285E to 4278E, the two veins previously reported split 
into three veins. At the breast the southvein was 0. feet wide, the iddle 
vein 0.9 feet wide and stringery, the north vein was 0.3 feet wide. The south 
vein and middle veins had a southerly dip, the north vein was dipping 90°. 


The 104 raise was advanced 12 additional feet during August. The vein 
pinched to 0.feet and mining was halted. The 1043 stope was blasted during 


/	 August. From coordinates 4394E to 4376E the stope was blasted 10 feet above 
L	 the back of the drift until the vein piflched to 0. jjeet. Additional cut.s 


were made in the back from coordinates 4297E to 4352E, averaging 10 feet above 
the drift back. In the stope back the north vein averaged 0.4 feet wide, and 
the south vein 0.feet. The lean veins and the excessive waste blasted with 
the ore brought a halt to stoping in both the 1043 and 1046 stopes. l sets 
of timber were instaled at the drift level under the 1043 stope and 3 sets 
of timber under the 1046 stope. 


A total of 606.2 tons of ore from the 1000 Drift west and adjacent stopes 
has been milled tFi3s period. Average mill head samples were 6,3 oz. Ag., 
0.51% Cu., 0.90% Pb. and 6. 23% Zn, 100% of the monetary value of this ore will 
be subject to the ONE 5% royalty. 


&
U 


;	 v	 1	 '2Qve 


,,cij ,W'6j,4, A1d	 V4	 2tL	 3 r6) 


R E C E,t V E D 


ee .Operator's transmittal letter September 14, 1962 
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PME FORM 60	 UNITED STATES 
SPT..1959	 DEPARTMENT OF THE INTERIOR 


• OFFICE. OF MINERALS EXPLORATION	
Docket No.	 0189 
Contract No. 


14-23-090— . 2139 
OPERATOR 'S MONTHLY VOUCHER For Month of 	 AUUBt	 Contract Amount $7,610.00 


Gov't. Participation °50_$38805.00 
Operator's Name	 TROUTMININGCOMPANY	 Mineral(s)	 Lead.Zii c—Sliver 


Address PHILIPSBURG,_ThNA 


COSTCATEGORIES


FOR oPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
.	 DATE	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) lndependent Contracts: 


ul:dozIn9	 - 


Crosscutting .............................
Drilling 


4rsa.........................


(2) Personal Services: 
Supervision & Technical 
OutsideConsultants 	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber 
E xplosives	 ............ 
Pipe 	 ........................ 
Rail	 ..........................................


(4) Operating Equipment:; 
Rental.......................................
Purchase	 ..............-. ...................
D epreciation............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 	 . 


Repairs to Equipment	 ............ 
Anolytical Work	 .......................
Payroll	 Taxes	 ........................ 
Employee ' s Liability Ins.. ......


...................................................


-


I


_ii.i000 $26, 588.50 $26,998.50 d4¼__-') VA/C, rSSO itQd?S_() 
5L1250 542.50.


_
________


3.O0 ._320.00 — ________ .I4) 
_____ 


____________ .


.	 .	 . 


. 


____________ _________________ __________________ ____________ 
____________ _________________ __________________


_________________ ____________________ 


416•00
.	 . 


384•O0: 800.ÔO


____________ 


Lj4.


_________________ 


34__


____________________ 


____________ _________________ ___________________ ____________ _________________


__________ 


____________________ 
____________ ________________ 
____________ _________________


__________________ 
___________________


___________ 
____________


________________ 
_________________


___________________ 
____________________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ 
_____________


_________________ 
_________________


_____________________ 
_____________________ 


____________ _________________ ___________________ ____________ 
____________


_________________ 
_________________


____________________ 
____________________ ____________ _________________ _______________ 


fl 


.24.00 138.00 1.00 ,, _______


_________________ ____________________ ____________ _________________ ___________________ ____________


_sso.00_ 27,973.00_ 28,823.00 _ 9?7a.'o_J:,?..a) I
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received. 	 .	 that this account is correct and proper for payment 
Date SePt.__14,_1962 Payee TROUTMINING_COMPANY._. in the amount of 


Per_(	 7fgA91 tie _..GflOZ1: Manager_.	 . $	 r____ . Ldzqz) 
* _Whenavoucherissigned_orreceiptA'iinthenameofacompanyorcorporation,thenameof the person writing the company or coporate name, as well as the capacity in which he signs, must appear, For example: 'John Doe Company, per John Smith, Secretary," or Treas- 	 Signature (Authorized Certifying Officer as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
Sec. 1001.)	 .	 . .	 Date	 No. ________ States as to any matter within its jurisdiction is a criminal offense (U S. Code Title 18	 _________________ 	 _____________ 


(IwSTnLIeTIôws ON FVPPS	 (sF OTHFR SIOF) 







• 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.'_L13T 


Signature	 Title	 Acting Field Officer	 Date SEP 201962 


Approed b OME Executive Officer or Alternate: 


Signature ________________________________ Title 	 Acting Field Officer 	 Date SEP 2	 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under cOntract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments On the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs. of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each 'employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for. 
such items as depreciation of Operator-owned equipment, 
unemplOyment taxes, anI employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence f climed cots may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is ma4atory prior to payment 
of the final Operator's Monthly V ichr. '' 


INT.DUP, ,D.C,9- 15?2
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SEPT1959	
.	 UNITED STATES	 S 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of AuUSt, 1962	 Docket No. O1 6189 


Operator's Name	 TROUT INING cOMPANY.1 P}IILIPSBURG. MONT. Contract No. 14-23-090—_2139 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA S T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Liii. 
Drifting.41lt,.QQJEta	 Ft.	 10	 659.5 
Crosscutting.35.../Ft .,• 	 .	 _____	 15.5 
Raising..jQ./Ft........ .1	 16	 16.0 
Shafts .................................... 
Winzes	 ................. 
Other Underground$$,.QQ/ 	 tt	 5_	 1QO•0 
Drilling, Core-Diamond ..........______	 _______	 ______________ 


Rotary............. 
Drilling, Non.core-Diamond.... 


Rotary...... ._______	 ________________ 
Chisn.........._____ ______ ____________ 
Percussion 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
OtherSurface Work ............._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
Analytical Work	 ... 3..QQ	 $I38QQ 


TOTAL TO DATE (per MME. Form 60)	 ...................................


$27,039.50 ______ C5,5 
542.50 _______ /,y- ___________ 
320,00 ________ 3ZOI)() £ 


00.O0 £2.. 1I) fiW' cfll 


__________ ______________ _______________ ______________


___________ _______________ _________________ ________________ 
___________ ________ ___________ ____________ 


________________ _______________ _________________ ___________ 


162.00 ___________ 


$2g,g64.00 93 
REMARKS	 . 


(Continue on back)


REMARI(S 


J P,vo4 niQ	 . $'fr 
". tA.fy 


- WoLP 4 ZJ /Z?&(	 7 
of' ai'rf 


(Continue on back) 


The undersigned company, and the official executing this certification on.its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date Sept. 14, i94	 Operator	 TROUP MININ( COMPANY 


Per(J8 41/f	 Title	 GeneralMana.&er 


/ 
A wil1full	 false statement or represjntation to any department or agency of the United States 
as to any matter within its Jurisdlctitrn is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 Acting	 Field	 Officer 
Government Reesentative 


96L Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







• 
F - REMARKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61	 1 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration , operations not specified on 
this form.


INT,DUP. ,D.C.9- 1--V7
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MONTANA LABORATORY COMPANY 


/28/62	
CHEMISTS AND ASSAYERS 


Mc Kinley	 Philipsburg, Monitana, August 29, 1962 


The FoUowing Amalyses Were Made For Trout Mining Company	 ___________________ ______ 
A1vuguin 
I_ne Per Cent 


jØ i1vr
Ozs. 
GO4 $1 Per Cent 


Copper
Per Cent 


Mn. Dioxide
Per Cent )tIj( Per Cent 


Lead
Per Cent 


Manganese
Per Cent. 


Silica
Per Cent 


Zinc 


8aSO4 


A1L	 MôHZr' 
1000 DW Face 33.00 o.5g 9.15 1.37 


Cgsti 
Center ofAVe .n 


0.9'


REC "F.O 


SEP 171962 _____ _____ _____ _____ _____ 


MONTANA LABORTORY COMPANY 


/ %-1 / t
, By 


_____________-







/


MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


8/6/62 
N. Radford	 Philipsburg, Montana, August 7, 1962 


The Following Analyses Were Made For 	 frout Mining Company 
Algonquin Per Cent S?r â Gld Per Cent Per Cent Per Cent


______ 


Per Cent


____________ 


Per Cent Per Cent


______ 


Per Cent 
Mine H20 Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Mariga.nese Silica Zinc 


602C 4l.0 0.5 9.82 26.50 
104.3 $tope 
4294 E Plus .0' 


1.0/4.0' 


603-C 18.00 2.14 2.85 46.90 
1043 Stop. 
4322 E Plus '.0' 


1.0/4.0'


SEPI/52 ____ ____ ____ 
MONTANA LABO


____ 
COM


____ 
AN 


_____________ ____ ____________ ____ By ......







/


MONTANA LABORATORY COMPANY 


8/14/62	 CHEMISTS AND ASSAYERS 


N. Radford	 Philipsbixrg, Monrtana, August 15,	 1962 


The Following Anialysez Were Made For	 out Mining Company 
ugonquin 
( ins Per Cent 


H20
Ozs. 


Silver
Ozs. 
Gold


$ 
Gold Per Cent Per Cent 


Mn. Dioxide
Per Cent 


Iron
Per Cent Per Cent • Per Cent Per Cent 


Per Ton Per Ton Per Ton Copper Lead Manganese Silica Zinc 


606. 0 3720 2.83 32.50 
L0	 Es 19' 


0.65/4.0'


rC 
SEP 17 1962


MOANA ...
1.2 I. ________ ____________ ____________







MONTANA LABORATORY COMPANY 


/16/62	 CHEMISTS AND ASSAYERS 


N. Rad.ford	 Ph.iipsburg, Montana,	 August 17, 1962 


The Following Analyses Were Made For Trout Mining Company 	 ______ ______ ______ ______ 
Algonquin 
£ LLfl*


Per Cent SS OZS.
Gd


I 
Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 


Per flj Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


607-C 25.20 o.6e i.5 21.0 
104.3 Stope 
4.393E 
Bk P1us 10' 
0.4/4.0' 


60-C 29.70 2.53 6.76 34.60 
1046 IB 


0.75/4.0' :i 


EP1fl962
MONTANA LAB	 ATO Y COM AN 


SPOKANWAL ____







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


N. Radford	 Ph.ilipsburg, Montana August 25, 1962 


The Following Analyses Were Made For_frout Mining Company 
Algonquin Per Cent Silver Gld Per Cent Per Cent Per Cent


______ 


Pea- Cent Per Cent 


____________ 


Per Cent.


______ 


Per Cent 
Mine H20 PerPon PerTon PerTon Copper Mn.Dioxide Iron Lead Manganese Silica Zinc 


6l3. 0 50.60 .50 0.74 32.60 


.000 DW 


0.9/5.0'


sEr17196____ ____ ____ _____ ____ 
MONTANA LAB R	 RY COMPANY 


O ANWAS
By 


____
.







MONTANA LABORATORY COMPANY 
3/25/62	 CHEMISTS AND ASSAYERS 


N. Radtord
Philipsburg1 Montana, August 27, 1962 


The Following Analyses Were Made For _Trout Mining Company 
Algonquin 
Mj'


Per Cent 
°


Ozs. 
SIver


Ozs. 
Gold $ Gold Per Cent Per Cent 


Mn. Dioxide
Per Cent Per Cent 


___________________ 


Per Cent Per Cent


______ 


Per Cent 
A Per Ton Per Ton Per Ton Copper Iron Lead Manganese Silica Zinc 


614-C 4.4.0 2,63 1.37 2.70 


@427E 


1.5/5.0'


fl EV) 


SEP L71962 ____ ____ ____ ____ ____ 


________________________







. . 


NB. &r QCfl0N. Jtt rtr 
602-C 4294:(1O43S) LO' 43.80


. 
0.58 9.82 26.50 


603.0 4322. (1043 s.) 1.0' .18.00 .2.14 2,85 46.90 


6o6.c Bk 1046 a @ 19 . 0.65' 37.20 2.83 .4.12 35.20 


607..0 .1e43$,1,393,+ 10' 0.4$)' 25.20	 . 0.68.. .1.58 21.80. 


608-c 1046 II) E	 8' 0 .75' 29.70 2.53 6.76 34.60 


613C 4285E .90' 50.60 4.50 0.74 32.60 


614 .0 4278E 1.50' 34.40 2.63 1.37 28.70 


* W'2$ 4278E 0.90' 33.00 0.58 1.37 24.70 


*	 Note:	 Sample M0-28 asGayed 9.15% fla&







ECEVE0 
MMEFORM6O'	 '	 UNITEDSTATES 
sEPf'. '
	 :.... .. ., : ::JUL9	 196	 DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATI 


FOKAN.. WASIt.	 S 


OPERATOR 'S MONTHLY VOUCHER For Month of	 J1 196 


Operator's Name	 T'OUt LflLrR 
Address	 I11PabUI tz*ina 


FO R OP ERATO H'S U SE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
•	 TOTAL	 REPORTED	 DATE


• Doce4 


ontâct No.


—O9O 
ConQeV5Lnount i 


Gov't. ParticipqJ1 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............- 	 .................
Drifting 


Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services:	 . 


Supervision & Technical 


Ou tside Consultants	 ....... 
L abor	 ......................................


(3) Operating Mat'l. & Supplies: 
Timber 


Explosives	 ....................... 
Pipe	 .................. 


R ail	 ..................................... 


(4) Operating Equipment: 


Rental .......................................


Purchase	 .................................. 


D epreciation ........................... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous:


'...:::::::::::: 


Payroll	 Taxes	 ........................ 
Employ ee ' s Liability Ins ........


................
	 .


::::::


_________________ ____________________ ____________ 
7913.(X 1O33.SO


__________________ 
23,996.50


____________ 
7giY D- /4 D '3ço / 9 9 ' 5 


43?.•5( CE 437.• /37.,ç - 437 


____________ . 


____________ _________________ __________________ 
___________ ________________ _________________


____________ _________________ ____________________ 


_______ 26.00 264.O


___________ 


-


________________ 


24


___________________ 


____________ . __________________
___________ 


________________ _________________
____________ 
___________


_________________ 
________________


____________________ 
___________________ ____________


_____________________ _____________ ___________________ _____________ _________________ 


_________________ ____________________ ____________ ___________________ ____________
_________________ _____________________ _____________ ___________________ _____________ 


. ____________
.


.__________________ . 


39.IX ____________ _______________ _____________ ______________ _________ 


____________ _________________ ____________________ ____________ _________________ ___________________ 


4,5•Q a.uU ,3t% /D ,7iei)


I certify that the above bill is correct.and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not been received.	 .	 that this account is correct and proper for payment 


Date JIy 5 19* Payee	 tXG	 in the amount ot. 


Per	 TI tie ___________________ 	 $ I 
j474: 7 -


* When a voucher is signed or rjcelpted In the name of a company or coration, the name of 
the person writing the company' or corporate name, as well as the capacity in which he signs, 	 .	 .	 . 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 	 )IgflatUre 
urer," as thecade may be.	 . .	 .	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United	 .")// I i 
States as to any matter within its Jurisdicuon is a criminal offense. (U.S. Code, Title 18, 	 Date	 I "I	 \ Vou No. ____________ 
Sec. 1001.)	 5	 . 


(INSTPiI(TIflNS ON RFVERE)	 (SEE OTHER SIDE) 







• 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,1e/7g 


	


Titl.e	 Acting Field Officer	 Date	 Jj 


Approved by OME Executive Officer or Alternate: 


	


Signature ________________________________ Title 	 Acting Field Officer	 Date JW 9 . 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of .three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


'of th'e : final Operator's Monthly Voucher. 


INT.DUF, ,D.C,9- 1ST2







ECEVE 
MMEFORM1	


ti iü	 O	 UNITED STATES 
)UL	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION us'.s. 
SPOKANE WAkt, 


OPERATOR'S PROGRESS REPORT	 For Month of Ji	 Docket No. Q 61 


Operator's Narne_	 Contract No. 14-23-090--


•	 OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


£tn. _ 
DriftIng	 ct	 193	 536.5 


Crosscutting ..........................._____ 12.5	 E3 
Raising .................................. 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes	 L.ø.	 _______ ______________ 
Other Underground.O/.!t	 eet _____	 33.O 


Drilling, Core-Diamond ...........______ _______ ______________ 
Rotary ............. 


Drilling, Non-core-Diamond.... 
Rotary...... 
Chisn .........._____ ______ ____________ 
Percussion _______ 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc........................................................... 


A


TOTAL TO DATE (per MME.Fomi 60)


21,996.50 /q3 tt' _ cf1 ii q.r' 
__ 


b37JO /2cft 47-fr 4J7s'o 


___________ _________________ ________________
__________ ______________ _______________ ______________ 


•264.Q' ______ 3.JOfj .Zta' 


__________ 


__


______________ _______________ ______________ 


____________ ________ ___________ ____________ 


________________ ___________ ________________


qo 0 
__________


Z, oo 


REMARKS 


(Continue on back)


REMARKS 


(Continue _onback) 


The undersigned company, and the Official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief, 


Date	 JU	 _5, _	 Operator	 _ 


Per	 Ia_
/ 


A willfully false statement or represent4tion to any department or agency of the United States 
as to any matter within its Jurisdiction/Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	 ActingField_Officer 
Government Representative 


Date	 -


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 I REMARKS (Cont.) 


-; .A	 '	 .'


-	 ' 


A' 


INSTRUCTIONS FOR . PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled tDrilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,DC.59- 1-Y7











.	 . 


Ju1 3, 1962 


0MB Narz'ati've Report for June, 1962
l'r)ut Mining Compaz
Docket No. 0MB 619
Contract No. 2139 


the 1000 DW Was advanced 193 test along, the ?ocahontas 'Vein on a genàra]. 
heading of S 85° . Mvance wü ontinueci on a two shift per d basis. The 
total drifting to date totals 536.5 feet advance. 


The Ve1X strikes S. 85° W and dips between 78° and 9O north. Averag• 
high grade vein widths varied from a trace to 0.87 feet structure widths 
varied troxu. 0.2 feet to 1.5 teat. From coordinaó 4490 to 4465 E the vein 
was less than 0.3 feet in width end only one sampli as taken. 1etwen co 
ordinates 4465 i and 4430 the vain ranged from a trene to 0.1 feet wiie 
with narrow struciure widths; no samples were taken. 1rom coordinates 4430 P 
to 4415 the rein widened to between 0.1 feet and 0.2 feet, no samples were 
taken	 S 


At cordinats 4409 the item widened to 0.4 feet and ws sampled. The 
vein continues to be widening from this point, and s*pUng has been resumed. 
The vein is becoming sore banded with alternate bands of dazic apbalerite, 
'rosin zinc', galena and. .artz. dri&ses. 	 ' 


A drill station crosscut was advanced 12.5 feet t coordinate 4650 . 


A total of 69Z).30 tone of drift rock was rniUed between June 15 end 19. 
98.09% of the rnetary value of this ore will be subject to the OMt % royalty. 
Average weignted atill head assays were 4.26 OE/ton Ag., 0.15% Cu., 0. 5% Pb. 
and.99%Zn. 


\	
JL 9 1962 


SFOAN WASFL







h


bMw' 7	 _____ ________	 OPAE.. d


) U ci U SIMII 
V m E -	 0 


In
°


I. 
48OO1 


7our Mnv,v	 COMPANY
GO'V,v MINE i200 &.EVEL 


P7	
OM	 E P LoAy,O Iv D,,pr 
PfOGR5 ) GEo&oc - AssAs 







4LJ 
L0CATI0 1Xt)'rH 0Z/TN,4G. CU ?. % zN. 


530-C 4593 0.87' 3000 0.58 0.4? 40.00 


492-C 4584 E 0.76' - 29.90 1.56 2.53 38.50 


531-C 4574 0.50' 30.40 3.11 2.11 31.40 


532i.'C 4566 r 0.70' '' 34.00 1.56 5.28 39.00 


533-0 4560 E 0.30' 20.80 0.29 0.55 33.60 


535-C 4547 Z 0.701 - 27.60 1.46 1.60 44.80 


536-C 4536 E 0.60' - 30.80 0.49 2.65 44.20 


57-'C 4529 0.55' - 42.50 1.2? 3.70. 35,40 


539.-C 4518 G.l0' 13.20. 2.82 3.70 '24.70' 


540C O.4D'- 22.80	 •' 0.58 4.20 29.00 


542 C'	 '. 4502, 0.50'- 18.00 0.9, 1.37 2690 


543.iC 4482 0,056" 18.90 0.29 3.91 22.00 


553-0 4407 E 0.4'	 ' 31.30 0.63 7.60 23.80







/	 MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERs-


6/1/62	 .	 Philipsburg, Montana, 	 June 4, 1962 
D. Walker 


The Following Analyses Were Made For	 Trout_Mining Co. 


gonq Li	 uin Per Cent Gd Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent. Per Cent... HsO Pet! 'Ion Per Ton Pet-Ton Copper i&n. Dioxide Iron Lead Manganese Silica Zinc 


530-ic 30.00 0.58 0.42 40.00 
1000w@ 
120 Ah. Sta. 
1166


0.87'


MONTANA LABORA RY C MPANY 


_____ By.	 ....................







MONTATNALABORATORYCOMPANY 
CHEMISTS AND ASSAYERS 


6/2/62	 Philipsburg, Montana, Jjj 5 1962 N,Radj'ord 
The Following Analyses Were Made For 


Trout Mining Co


ITceent.pe 
jManganesej Silica I	 Zinc 


492-C	 '	 I 29.90 I	 I	 I 1.56 
l000Dw@31'J	 I 
Ah.Sta.	 I	 I	 I 


0.76'


2,53	 I	 J 38.50 


MONTANA LABORA6Ry 9OMPANY 


By......................







MONTANA LABORATORy COMPANY 
- CHEMISTS AND ASSAYERS 


6/5/62 Phiipsburg, Montana, June 6, 1962 D. Walker 
The Following Analyses Were Made For Trout Mining Co. 


Per Cent S?Jr 
Per Ton Per Ton Per Ton


I Per Cent 
Copper


Per Cent 
%fn. Dioxide


Per Cent 
Iron


Per Cent 
Lead


Per Cent I Per Cent Per Cent 
Manganese Silica Zinc 


531-c 30.40 3.11 211 31.40 1000 W. Back 
•40'Ah. 
Sta. 1167 


0.5/5.0' 


532-C 34.00 1.56 5.28 39.00 1000W.@Sta, 
1167 plus 49' 


0.7/5.0' 


_______







MONTANA LABORATOR y COMPANY 
CHEMISTS AND ASSAYERS 


6/6/62	 Philipsburg, Montana, June 7, 1962 D. Walker 
The Following Analyses Were Made For!rout_Miniflg Co. 


Mine
Algonquin


Per Cent Sr 
Per Ton 8I 


Per Ton GId 
Per Ton


Per Cent 
Copper


Per Cent 
%in. Dioxide


Per Cent 
Iron


Per Cent 
Lead


Per Cent 
Manganese


Per Cent 
Sihea


Per Cent 
Zinc 


- 533-C 
1000 DW


20.80 0.29 0.55 33.60 


Sta 1167 plus 4' 


0.3/5.01


MOANA	 BORA	 CO 


___________ _____
I _____ _____ _____ By	 ...........







fl•	 w 
MONTANA LABORATOR y COMPANY 


CHEMISTS AND ASSAYERS -. 


6//62 Phiipsburg, Montana, June 9, 1962 D. Walker 
The Following Analyses Were Made For Trout Mining Co. 


Al#onquin Per Cent 
RiO Sr 8a Gid Per Cent


I


Per Cent Per Cent I Per Cent Per Cent Per Cent I	 -__ 
Per Cent Per Ton Per Ton Per Ton Copper fn. Dioxide Iron Lead Manganeei Silica Zinc 


27.60 1.46 1.60 L00O 44.&) 
1167 plus 67' 


0.7/5.0'


MONTANA LABORAIØTMPANY 


I ____________ ______ ______ ..........................................


i.---- V 







•	 MONTANA LABORATORy COMPANY 
CHEMISTS AND ASSAYERS 


6/9/62	 Phiipsburg, Montana, June 11, 1962 
D. Walker 


The Following Analyses Were Made For_TrutMirtj.ng Co.	 __________________________ ______ 
1gonquin	 Per Cent	 Ozs.	 $	 Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent !ine	 SllV1•	 Go4d	 GOI	


Copper MñDloxlde	 Iron	 Lead	 Manganese Silica	 Zinc 


536—C	 30.80	 0.4.9	 2.65	 44.201000 w. 
@ 1167 plus 78 


0.6/5.01 


_______ •1 ____ :.r







•	 MONTANA LABORATORY COMPANY 
•	 CHEMISTS AND ASSAYERS 


6/11/62 Phiipsburg, Montana, 	 June 12, 1962 D. Walker 
The Following Analyses Were Made For TroutMining Co. 


Al"onquin Per Cent Sliver GId Per Cent Per Cent Per Cent Per Cent 


____________________ 


Per Cent Per Cent Par Cent RiO Per Ton Per Ton Per Ton Copper &n. Dioxide Iron Lead Manganese Silica Zinc 


537-C 42.50 1.27	 • 3.70 35.40 1000 W. 
1167 plus 885' 


0.55/5.0'


MONTANA LABORARY	 MPANY 


___
• ___ By2	 ............







•	 MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


6/12/62	 Philipsburg, Montana, June 13,	 1962 
D. Walker 


The Following Analyses Were Made For 	 Trout Mining Co. 
Algonquin Per Cent 


H2O S?Ir 8a C1d Per Cent Per Cent I Per Cent Per Cent Per Cent Per Cent Per Cent MInc Per Ton Per Ton Per Ton Copper 1n. Dioxide Iron Lead Manganese Si1ic Zinc 


539C 13.20 2.2 3.70 24.70 l000W@ 
1167 plus 9'


MONTANA LABORA RY OMPANY 


_____________ ______ ______ ______ - ____ __________ B. '2—I 
/.







•	 w 


MONTANA LABORATOR y COMPANY 
CHEMISTS AND ASSAYERS 


6/12/62	 Phiipsburg, Montana,	 June 14, 1962 D. Walker 
The Following Analyses Were Made For 	 TrQllt Mini	 1c - 


M
Algonquin 
ine Per Cent 


HjO S?I,r 
Per Ton 8a 


Per Ton (Id 
Per Ton


Per Cent 
Copper


Per Cent 
n. Dioxide


_______ 


Per Cent 
Iron


______ 


Per Cent 
Lead


Per Cent Per Cent Per Cent 
Manganese Silica 2.Inc 


540—C 22,0 0.53 .20 29,00 


1.000 W. 
1167 plus 105' 


0.4/5.0'


MONTANA LABORARy	 MPANY 


_________ ____ _________ ____ I By







MONTANA LABORATOR y COMPANY 
CHEMISTS AND ASSAYERS 


6/14/62 
D. Walker	 Philipsburg, Montana, June 15, 1962 


The Following Analyses Were Made For Trout Mining Co. A1gnquin 
Mine Per Cent Ozs. 


Silver
Ozs. 
Gold $ Per CJ Per Cent H20 Per Ton Per Ton Gold 


Per ToJ Iron 
PeCerCentfPerCt 


Lead
Per Cent Per Cent Opper__Mn.Dioxidej Manganese Silica Zinc


542-C	 18.00	 0.39	 1.37	 26.90 1000 W @ 
1168 plus 2 
0.5/5.0'


MONTANA LAB19R4TORY)COMPAqv, 


y 







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


6/1/62 Phiipsburg, Montana, June 19, 1962 D. Walker 
The Following Analyses Were Made For	 Trout Mining Co. 


Algonquin Per Cent 
Hi0 Silver Gld Per Cent Per Cent


_______ 


Per Cent


_______ 


Per Cent


_______ 


Per Cent


- 


Per Cent


_______ 


Per Cent 
Mine ____ PerTon- PerTon ____ PerTon- Copper n.Dioxtde - Iron Lead Manganese Silica Zinc 


543-C l.90


____ 


0.29


----- 


3.91


____ ____ ___ 


22.00 1000 w.@ 
fl6 plus 40' 


0 . 056/5.0'
5


S 


MONTANA LABORAYC))MPANY 


_____________ ______ ____________ ______ ______ ______ By	 _4







MONTANA LABORATOR y COMPANY. 
CHEMISTS AND ASSAYERS 


6/29/62	 Philipsburg, Montana,	 June 30,	 1962 N, Rad.ford 
The FollowingAnalyses Were Made For TOUt iixI	 Co. 


Algonquin Per Cent Ozs. 
SHV,,er


Ozs. 
Go4d $ 


GO.1 Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Copper Mn.Dioxide Iron Lead Manganese Silica Zinc 


555—C 31.3 0.6 7.60 28. 1000 DW 
116$ plus 114 
0.4-5.0'


MONTANA LABORA RY C MPANY 


—/' 
__________ _____ _____ I _____ _____ ........................... By







:RECrVED 


MME'FORM6O'	 8 1962 • S UNITEDSTATES	 S S SPT. 1UN	
DEPARTMENT OF THE INTERIOR 


flIP fl	 IPAI	 YDI ADATI(ThI	 Docket No	 0	 6189 


/OPERA.IQJ I94N Ij 
'Oerato) J-


'cA	 Addres........._


S G S	 UI I I'.JL. U I .UIIIII%L, I..II ijur $ IjI 
N	


Contract No. 


14-23-090— 2139 
Y VOUCHER	 For Month of	 May, 1962	 Contract Amount $ 77, 61000 


Gov't. Participation % 50 $ 3afRfl5 
UT MINING COMPANY 	 Mineral(s)	 L4ad"ZiflO'S1.LVer 


•
RIES


FOROPERATOR'SUSE FORGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED .


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent. Contracts: 


Bulldozing 


Drifting......................................


Crosscutting 


Drilling	 .................................... 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants 	 ........


Labor.......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..................... 


Explosives	 ....................... 
Pipe	 .................. 


Rail	 .......................................... 


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 	 ............ 
Analytical Work	 .......................


Payroll	 Taxes	 ........................ 
Employee' s Liability Ins. .......


...............
	
..:::


/./5a 


____________________ 
___________________ 


____________________ 
___________________ 


____________________ 


_____________________ 


____________________ 


4/ 


____________________ 


8,856.00 5,227.50 14,083.50 f/C'c c 27.5" 
- . 


. 
.


.
.


.	 - 


____________ _________________ __________________ 
___________ ________________ _________________


____________ _________________ 


None 264.00 264.00


___________ 


- -


________________ 


____________ _________________ __________________ ____________ _________________ 
____________ ________________ _________________ ___________ ________________ 


.


. .	 .


_________________ ____________ _________________ ___________________ ____________
_________________ _____________ __________________ ___________________ _____________ 


____________ _________________ ____________ 
-.


_________________ ___________________ 
.	 . 


51.00 0.00 51.00 __________ _______


_________________ ____________ _________________ ___________________ ____________


/	 Sc' 8,907.00 5,491.50 14,398.o F9z 9J 


I certify that the above bill iá correct and just and that payment therefor has 
not been received, 


Date 3Ufl$ 4. 1962	 * Payee	 01JP 


Per	 57	 Title General ffanager


.	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


.	 .	 $_. 


.	 . Igflature 
.	 .	 (Authorized Certifying Officer) 


/ 
Date f -'	 -'	 Vou. No. 


(SEE OTHER SIDE) 


* When a voucher is signed or rece	 ted in the name of a company or corporation, the name of. 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 
A willfully false statement or representation to any departiient or agency of the United 
States as to any matter within its jurisdidllon is a criminal offense. 	 (U.S. Code, T1Ue 18, 


(INsTRucTIoNs ON REVERSE)







Certification by Government Representa e: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _c'Zf3T" 


Signature AfO-	 Title	 Acting Field Officer 	 Date JUN 8 


Approved by OME Execu1ive Officer or Alternate: 


Signature ______________________________ Title	 Acting Field Officer	 Date JWI! 8 . 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the .units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusial situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month. 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals •on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, opr-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of clained costs Inay be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirçment an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.9-







RECEVED 


MME FORM 61 
SEPT. 1959 cjuN 8 1962 O UNITED STATES O 0 


0 PARTMENT OF THE INTERThR 
tE RAIMEAl EVDI (ATIfThI 


U S G. S.	 i - lvii il I%L	 J%i l	 I ii 


•	 5POKA. WAa 


OPERATOR'S PROGRESS REPORT ;	 For Month of	 May, 1962	 Docket No. O 6189 


Operator's Name	 OUT MINflIG O11l1Pt	 Contract No. 14-23-090—_21Q 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Liii. 
Drifting$41.Q /Ft ............Feet 	 -216	 343.5 
Crosscutting ...........................- 	 ________ ________________ 
Rais.ing .................................. 
Shafts ........................_______ ________ _______________ 
Win zes ...................Tiinb.ei". 	 Lin	 ______ ____________ 
Other UndergroundB40O/It FEøt 	 _____	 5Z,O 
Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary ............. 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary...... .______ _______ _______________ 
Chi.rn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous ......................... 


Roads and Trails	 S 


Stripping ................................. 
Trenching	 .............................. 
Test Pitting	 .......................... 
OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ....................................................... 
Analytical Work 


TOTAL TO DATE (per MME.Fb	 60)	 ....................................


14,083.50 Z.(6 ) 4.31fft /'O93f 
___________ _______________ _________________ ________________


_______________ ________________ _______________ ___________ 
________ ___________ ____________ ___________ 


21400 _______ 33e' fr ___________ 
__________ ______________ _______________ ______________
___________ _______________ ________________ _______________ ______________ __________ ______________ _______________ ________ ___________ ____________ ___________ ___________ _______________ ________________ _______________ 


________________ ___________ ________________ 


51.00 ,57, c'O 


14,39.5o 19	 rs , 3 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best Of their knowledge and belief. 


Date JUnO 4', i962_	 Operator	 ¶1C)UP	 1INT	 C01PANY 


Per	 1II? (*	 Title 


A willfull9 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signa1ure 


Title	 Acting Field	 Officer 
Government Representative 


Date _______________________________________


(INsTRucT IONS ON REVERSE) 







REMARKS (Cont.)	
! 


•.	 2
	


rREMQS 


(Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is the secOnd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


• The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 


• drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed driils. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- 61-V7







_____	 I. 


Zune 5, 1962 


o Zax'pative Eepoit tor May 19B 
'out Aiflifl€ Gonpy 


	


£ocket Uo.	 &L89 
Cottrot NO. 2139 


Tie 1000 4 Oi th Pocaliontas sein was advencett 3c5 feet ozt a ganoa1 h.ding 
ot N 880 W11 NO sigtif1oent 4?uotuie wa encuntared end the drttt ws disoon-
tinuad.	 •	 .	 . .	 .	 - 


Ltic	 drixt atirte )at uth, w€ advtncd 67.5' tu a S	 J dir*ctt*n. 
The ooahoite vein wise enoowitered t 8' asi4 the dLI8 dx'jn 19.5' beyond 
it to probe tor uddttioael stucture. o turther minerUzatøn, we sncouxter.d 
and dritting aItng the vein on s two 1ft pet' d baiB was begun. At the aonths 
end this ied1ng Md adnced 120 tset on e bearr ot 8? W !ot*1 dritting 
foz' Us,! 1962 waa 216 test, bflning tta1 to dMe to 343.8 teet, 


¶Ibø vein, tor thie distance , tr1kos due end d.ij* N tro '/4 to 810. 
tek width r4n€ee toin eiJt to eixten inCises, nd hlgb. rde widths renge 


from one to nine .xtcb*s. ¶the vein i emi1er itt appeamnoe to the oe on 800 
level end consists o. qusz'tz with diseerninat ions and blebs of 1sa4 end sine 
sulfide. The high grade portion consists ziainly of honey colored "ro&in jack:" 
eph*lnite with sae galexia. 


On first encountering the vein each portion wa sampled accourdin to its 
minersi cheracteristios (ace see. - A' on zap). This ws done 'to obtain some 
idea of the fa ttir.s	 4)f •s3h pmtion of the 'vein. thice this het bean 
accompliShed we reverted to our nomai sampling aye teu te 8trueture and IUgh 
Grade ore meeured at tho top, center end bottom sf t1e 'voin end aqua]. portions 
are cut from the Uigh (iredc at these locations. The essay obtained cannot be 
salted	 grte is ttksn,. This assay is applied to the everege *idth 
to ve an undilixtect ore grade. A diluted grado is then c1cuLted for what-
ever mining width is being used, £verytbiug nt b1h 'rade is considez'ed s waste 


)	 although then. are stringers of ore in the wall rocK as w'l1 as In the structure. 
By oboerving 'this rule assays are Iways o* the conaer'at1vc side. 


4. totol of 218.? tons of drift rck. weri cnt to the low grade stocln)i2e. 
bie stockpile contoining 452.6 tons of ore wea milled Uay 21 tbrongh 23. 48.S2% 


of the monetary va1u13 of this ore wtU be subject to the 0I ,$ royalty. 
*eightecl evemge mill bcd ass ye were 6.46 oz./ton ig, O.20 Cu, 0.80% Pb end 
b.92% v.


RECEJVED 


JUN 8 1962 


USGS.SPOKANE, WASH..
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SALc1?LI	 V4XME 


1158 5: 0.1 $t. 67.2 ..?5 1.5$. 54.4 
Vt it 0.3 4.4 2.1 0.53 10.5 


519* 0.4 t4.6 0.42 1.06 268 


0.6 27.9 0.1 : 24.6 


521* 0.4 12.0	 .0.6..O.55 14.7 


52 *'. ". 2.? 1.$ 0.32 3.06 6.6 


474 1166 22 0.76 12.0 2.44 0.85 *6.? 


i 3 29 0.3 22.e 0.66 1.26 201 


M . 35 0.7 10.0 0.58 1,69 9.6 


4?? 4E 0.. L? 0.97 0.95 10.5 


52 0.37 24.6 0.68 0.9? 22.1. 


524 . .	 " 61.5 0.3 14.8 0.49 0,53 . 22.6 


625 " '70 0.4? 14.5 1.4 0.65 19.2 


626 " ?6. 0.278 26.4 .0.9? .	 . 3.15 23.5 


527 ".83 0.43. 29.4	 :1.17 . 6a35.41.1 


52$ . 101 0.60 3,8 1.95. . 3.70 6.6 


5*9 ' 130 0.83 2.5 3.? 1.05 . 31.3. 


* 8ampl*s tket b ml	 1*glcr1 bouzi4ries to determiine cIiar,ctertt1os 
s*d v*1u.i ot lnU,tdtial poz'tlon ot the vet.
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JUN 8 1962 
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Memorandum


UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Ii. , Washington 


May 18,1962


I	 OFFICIAL FILE- C0py 


RECEIVED f1y 21. 1962 


?rtT-
Ii 


To: .	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: Interim report, 0ME-6189 (Silver-Le ZiniJ oc 
et al. Claims, Granite County, Montana, Q,J1 


>	 7 
Mr. Dave Walker, engineer for the operator, was interviewed in the 
company office April 30, 1962. The mine map had been brought up to 
date the day previous ly. As the drift was not on the vein and .as 
Walker's former DMEA work as engineer for the Bureau of Mines was 
known to be accurate, the mine workings were not visited. The 
accompanying sketch was traced from Walker's map. 


Contract work started February lii, 1962, and. by April 39., 127.5 feet - 
- . of drift had been 	 . Th OMEtarting point is & 5 feet 


west of survey station 1152. Early in April, contract work was 
stopped for two weeks after a power failure allowed the level to 


• flood. The maximum level reached by the water was about 8 feet in-
the shaft above the back of the 1,000 level. 


The day of the visit to the office, a slab round was being mucked. 
out preparatory to drilling the next round, which would be to the 
southwest in order to get the drift back to the vein. 


'?cren 


Enclosure







DockQo. V_A 6189 
Contrc'No. 


— 23—Q .-
ntract Amount' $471ô1U.OU 


-/	 E CE.! V.E.D 


MME RM 60,	 JAY 7 io	 UNITED STATES 
SEPt. 959	 IU	


DEPARTMENT OF THE INTERIO 


U. S. G.S.	 OFFICE OF MINERALS EXPLORATION' ( 
S?OKA.N WIkL 


OPERATOR 'S MONTHLY VOUCHER For Month of April 1962 


Operator's Name	 Tr)tt thing. Compaz' 
Address	 PhlUpsburg, ontna


COST. CATEGORI ES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services: 
Supervision& Technical 	 .......
Outside Consultants 	 ...............
L abor	 .......................................


(3) 
°;:	 :' 


E xplosives	 ............................. 
Pipe 	 ..........................
R ail	 ..........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
D epreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 .......................
Payroll	 Taxes	 ........................ 
E mploy ee's Liability Ins ........


.........—........


05,227.50 %/d L4'V 2Jz) 


____________ _________________ ___________________ 


____________ _________________ ___________________


____________ _________________ ____________________ 


___________ ________________ _________________


____________ 


___________
_________________ ____________________ 


_________ 264.00 264.00


_______________ __________________ 


_________ ._____________ _______________ 


____________ '________________ . -. 


____________ ________________ __________________ ___________


________________ 


________________


___________________ 


___________________ 


_____________ __________________ ___________________ _____________ _________________ 


_____________ __________________ _________________


_____________________ 


___________________ _____________ _____________________ 


____________ _________________ __________________ 


___________________


____________ _________________ ____________________ 


_____________ __________________ _____________ _________________ _____________________ 


____________ _________________ __________________ ____________ _________________ ____________________ 


____________________ ____________ _________________ __________________ 
'


____________
- _____________ __________________


__________________ ____________ _________________ ____________________ ____________ _________________ 


.34,63Q.50 &5,491.50 ' 
I certify that the above bill is correct and just and that payment therefor has 


not bee . ecei ed. 
Date	 i	 1962	 * Payee	 Trout MiM: C*I 
Per (!A Yk !7'f L4L&7 Title	 General Zanaor


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$	 . 


ignature
(Authorized Certifying Officer) 


,_O	 , 
Dote	 "7""	 Vou No ____________ 


(SEE OTHER SIDE) 


* When a voucher is signed or receip ed in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 
urer,"__as_the:cade_may__be. 
A willfully false statement or representation to any deparbrient or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 .	 ' 


(INSTRUCTIONS ON REVERSE)







Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. f3 7 


Signature	 Title _____________________________ Date ____________________ 


Approved by OME Exe,çitive Officer or'Alternate: 


Signature	 Title _______________________________ Date _____________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY. VOUCHER, MME FORM 60 


After all applicable spaces are. filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies; and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7').


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting; office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME. 
regional Executive Officer if he determines that it is 
impracticable for an .Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Qperator's Monthly Voucher. 	 . 


INT.DUP. ,D.C.59- 41ST2







RECEIVED -. 


MME FORM 61 
SEPT.959	 AY 7 1962	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


#ttEIaE fE kAIMEA! C C'OI 1'DArII%M 
U S G. s.	 i U	 IYI1 litI%l	 1$%i .irs 


SPOKANE4 WAf,, 


OPERATOR 'S PROGRESS REPORT	 •For Month of APi, 1962	 Docket No. OlE 6189 


Operator's Narp.e	 ?rout 1ni,ng Compar	 Contract No. 14-23-090--


OPERATION UNITS
FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


DriftIng	 041,001rt,	 ____	 21	 127.5 
Crosscutting.......................... 
Rais.ing ................................... 
Shafts ....................................._______ ________ _______________ 
Winzes......................r 	 Lin. ______ ___________ 
Other Underground	 1	 F't	 0	 33.0 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary ...... 
Chum ..........._____ ______ ___________ 
Percussion 


Miscellaneous ........................ 


Roads and Trails.................... 
Stripping................................ 
Trenching.............................. 
Test Pitting	 ........................... 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New 	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMME.Form60)	 ...................................


35,227.50 ,Ziff f,Z7,çf(- 'J.Z7cO 


_______________ ________________ _______________ 
___________


___________ 
________ ___________ ____________ 


_2640O - 33Oft Z6ao 
__________ ______________ _______________ ______________ 


___________ ________ ___________ ____________ 


________________ ___________ _______________ 


15,4910 ___________ 


REMARKS 


(Continueon _back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 fl3y 1962	 Operator Trout 


Per	 11_\i4	 'IL'&	 Title	 eera11anager 


A wil1fu11	 false statement or representation to any department or agency of the United States 
as to any matter within Its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


Title ___________________________ 
Government Representative 


Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


RKS(Cont.) 


INSTRUCTIONS FOR . PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the secohd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of 'the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covéIs all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack1hammer, stoper and mount-
ed drills. The several items labelled1 "Ocher" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT,DUP.,D.C,9.. fl.77







.


May 3, 1962 


OME Narrative Report Ior April 1962
Trout Mining Company 
Docket No. 0M1 619 
Contract No. 2139 


The 1000 Drift West on the Pocahoritas Vein was advanced 21 feet on a 
general heading of N 85° W. 


The first rotm.ts taken in April created a slight increase in water 
flow. B7 April 9, the advance fGr the month was nine feet. On this date 
an outage at the Montana Power sub.station l.ft the mine without electricity 
for about three hours. Complete flooding and lossot the 10(X) level, 
including all. equipment and pumps resulted. Strenuous rk and fast action 
brought tkiisituation under contr4 the following da7, but two weeks time 
was necessary to dewator the 1000 level,, and rehabilitate the equipment..'' 


Normal drifting was resumed and the drift advanced 12 nre feet to 
bring the total for the month to 21 feet, and the tota1 to date to 127.5 
feet.. 


A quartz stringer was noted in . the present drift face. Xt strikes 
about N 600 t and dips SW at approximately 60°. The stringer averages 
about j.nch in width and carries over 50% FeS and ZnS. 


During the last ek of the reporting period, a decision was made 
to drift St in an attempt to cut the projected position ol the Pocahontas 


•	 Vein. Two sideswipe rounds have been taken to begin the new heading


RECEIVED 


M4Y 7 1962 


POKANF WASH.
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Docket N9 
1ctNâ. /%< 


- - 23-090 
Contract mount 


y 't. Porticin.4i


6189 


-.	 ECE1VE ,, 


MM.E FORM 60
	


UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERI 
U. G. t.	 OFFICE OF MINERALS EXPLORATIQ 


1. 


OPERATOR'S MONTHLY- VOUCHER For Month of	
1962 


Operator's Name	 TROUT NINING COMPANY 


Address	 Philipsburg, Montana
FOR OPERATOR'S USE 


COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 DATE 


* When a voucher is signed oreceipted in the name of a company or corporation, the name-of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as thece may be. 
A willfully false statement or representation to any deparbnant or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 - 


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 - TOTALS TO 
TOTAL	 REPORTED	 DATE 


______ ________ a3eC.4c) 


-	 - 


_____	 .J—t) 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount df: 


$ 


Signature
(Authorized Certifying Officer) 


Date_________ Vou. No.	 -


(SEE 0TH ER SIDE) 


Fixed Unit Costs and 
(1) Independent Contracts: 


C rosscutting ........................... 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 
O utside Consultants	 ...............
Labor.......................................


(3) Operating Mat'I. & Supplies: 
Timber.........................
Explosives	 ............................. 
Pipe 	 .........
Roil	 ..........................................


(4) Operating Equipment: 
R ental	 ...................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings,	 Fixtures, etc....... 
Op erating Equipment .............. 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical	 Work	 ...................... 
Payroll	 Taxes	 ........................ 
Employee ' s Liability Ins........


..........
	 ..•••.••...:::::::::


- - 


3,690.00 676.50 4,366.50 


____________ _________________ __________________ 
_____________ _________________ __________________ 
____________ ________________ _________________ 


264.00 0.00 264.00 


____________ ________________ _________________ 


____________ _________________ __________________ 


____________ _________________ __________________ 


____________ _________________ __________________ 


3,954.( )_676.50 .4,630.50 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date	 TROUT NINING COMPANY 


Per_C2	 -/-9&-4'	 Ti tie	 General Manager







'S
	


. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,._( 3 1 
Signature	 T1tl ACting Field Olfi 1 f7J	 Date APR 131962


Approved by OMEExecutive Officer or Alternate: 
Signature___________________________ Title Acting .Fiel Offii p	 1.r Da	 . 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for 'payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished,, and any. unuual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category' (1), 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for servicesapplica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitatin and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed, 
in this voucher must be supported by documentary 
evidence consisting ot (a) certified copies or tran-
scripts' of payrolls which list each employee, wage. 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and, payment 
terms; and (c) certified memoranda of theOperator for 
'such items as depreciation of Operator-owned equipment,' 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should 'accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cost may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior'io payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C,9- I.5T2







RECE!'/E 


SEPT.1959	
Ap 1 2 1962


•	 UNITED STATES 
DEPARTMENT. OF THE INTERIOR 


&I I kITh A I	 %F I #t A IIPI r r	 r lvii	 ii-i'.srrt I iL 


O&AN.	 H. 


OPERATOR 'S PROGRESS REPORT	 For Month of	 i'ch. 1962	 Docket No. O6189 


Operator's Narn.e_TROUT flNING COMPANY	 Contract No. 14-23-090— _39 


OPERATION 
0


UNITS


FOROPERATOR'SUSE FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Lnea 


Drifting....$41aQOQOt... 	 eet	 90O	 1065 
Crosscutting .......................... 
Raising .................................. 
Shafts ........................_______ ________ _______________ 


:r;;t	
nor	


33.0	 .33,0 
Drilling, Core-Diamond ...........______	 _______ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ _______________ 
Chisn............_____ ______ ____________ 
Percussion 


Miscellaneous ......................... 


Roads and Trails .................... 
Stripping	 ................................. 
Trenching .............................. 
Test Pitting	 ........................... 
OtherSurface Work ..........._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases 	 ....................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEForrn 60)	 ....................................


$4,36&50 Off _________ 


___________ _______________ ________________ _______________ 


24,O0. 33 33 __________ 
__________ ______________ ________________ ______________
___________ ________________ _________________ _______________


___________ _______________ ________________ _______________
________ ____________ _____________ ___________ 


_______________ ___________ ________________ 


L 4,o3O5O 


REMARKS 


(Continue on back) S


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date ,	 TROUT MINTN	 COMPANY 


Per ___________________ Title General .Maz'agr 
A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	
C ing Field Officer,, 4 


Gove	 presentative 


Date	 1


(INSTRUCTIONS ON REVERSE) 







. REMARKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
.MMEFORM61 


This report. is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost 'of such 
general items as 'supervision, equipment 'rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and' Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take#: are of particular exploration operations not specified on 
this form.	 .	 '	 ' 


INT.DUP. .D.C,9- 61-V7







•


ThOUT NING COMPA1V 
PuPsBm, 1OTh 


AprU 1O 1962 


O4E NATt1ATIVE R O? 	 MARCH aI6Z 
• 	


S 	 Trout1ininCompan3' 
Docket Nq.OMi6l39 
Contract No. 2139 


The 1000 drift .est on the Pocahontas vein was advanced 90 feet on a general 
heading of N. 1° W. 


The first round taken in arcb advanced the .dift f1 1 re re feet Into the 
water course, and created a considerable increase in the flow. It was necesear 
to close the water doors to prevent ocding of the 1000 level station, and 
water reached a height of four feet at the door bsfre the surge subsided. 


Seven days elapsed before it was poe&ble to bring the wter under control 
and get back to the heading. 


The fractured and b1oc1cr nature of the quartzite made it neceseax to en 
large and timber the drift. Si 55t totaling 27 linear feet were empiQeed. 
tienever slabbing out was done, small surges of water were experienced, On 


March 12th, a full drift round was taken, and the heading was advanced through 
the water course. A seventh set of timber was etood bzinging total timber to 
33 feet.	 • 


Normal drifting was restmed and the drift advanced 'Z more feet to bring 
the total for the month to 90 feet,, and the total to date to 106.5 feet. 


A bedding fault was encountered about l feet bsck of the present face. 
There i a swell anount of water oozing from the face. 


No significant vein structure has been encountered to data. 


S 	 S 	 S











__,; 


MME'OR6O	 UNITED STATES 
SEPT. 1959	 DEPARTMENT OF THE INi 


• OFFICE. OF MINERALS EXPV 


OPERATOR 'S MONTH\'OUCHER For Month of PihriM 


Operator ' s Name 
Address


(3 


IOR 
Docket 'o\	 •04 - 6189 


PR	 zi,r 
I	 ht $ 77,610 


i 
£ontract	 ______________ 


Mineral(sj 


COST CATEGORIES


FOR OPERATOR'S USE APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............- 	 .................
Drifting	 .....................................
Crosscutting. ........................... 
Drilling	 ................................... 


(2) Personal Services: 
Supervision& Technical	 .......
Outside Consultants 	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber....................................


Explosives	 ....................... 
Pipe......... 
Rail	 ..........................................


(4) Operating Equipment: 
Rental.......................................
Purchase	 ...................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment 	 .............
Analytical	 Work	 .......................
Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


TOTALS


____________ _________________ ___________________ ____________ _________________ 
676.60 0.0 676.50 _______ __________


____________________ 
7 


____________ _________________ S . 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ ________________ __________________
___________ ________________ ___________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ _________________ _____________________ 


____________ _________________
_____________ _________________ _____________________ 


____________ _________________


___________________ 


___________________


____________ _________________ ____________________ 


_____________
____________ _________________ ____________________ 


____________
__________________ ___________________ _____________ _________________ _____________________ 
_________________ ___________________ ____________ _________________ ____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 
_____________ __________________ ___________________ _____________ _________________ _____________________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


$7G.30 00 ?650 /'	
.1" ' __________


	


I certify that the above bill is correct and justand that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received. 	 that this account is correct and proper for payment 
Date 11á,s	 _______________________________________ 


	


LINIIG	
in the amount of: 


	


_____________	 3sg Per CcZ ,?V /i.4(	 Title	 $ 
* When a voucher is signed or raeipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For ecample: 'John Doe Company, per John Smith, Secretary, or Tress. 	 Signature_. 
urer,' as the:cade may be. (Authorized Certifying Officer) 
A willfully false statement or representation to any departh ant or agency of the United	


Vou. No. _____________ States as to any matter within its jurisdiction is a criminal offense (U S. Code Title 18 	 _________________	 _____________ 
Sec. 1001.)	 . .	 Date _________________	 _____________ 


•	 (INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







Certification by Government Representative:
	 I 


I certify that to the best of my knowledge and belief the càntractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 XI.3 


Signature ______________________________ Title ctig F&d Officet1 / 9#i'..r Date JAR 7 1962 
Approved by OME Executive Officer or Alternate: 


Signature '-	 4l—	 Title ctmg fie'd Officer, £f,1hz: Date	
'	 12. 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a. statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
• report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, opr-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings,' fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 -.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cots may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site'.' 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9- 13?2







MME FORM 61


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S P ROGR$RPORT	 For Month of Føbt'fltkl7, i96
	


Docket No. O/1E — 6189 


Operator's Name	 ?11NT! ffl1ANV	 Contract No. 14-23-090— _37 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
D TE A


COSTS TO 
DA E


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


inesx 
Drifting	 41/1t. ..................Feet. 	 16.5	 16.5 
Crosscutting .......................... 
Raising .................................. 
Shafts .................................... 
Winzes	 .................................. 
Other Underground .................. 
Drilling, Core-Diamond ...______ _______ ______________ 


Rotary ............. 
Drilling, Non-core-Diamond	 ., 


Rotary...... 
CFnrn ......._____ _____ ___________ 
Percussion 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
AnalyticalWork ................................................................................. 


TOTAL TO DATE (perMME.Form6O)	 ...................................


676.5O /(,5 ttr ' 176$" 


__________ ______________ _______________ ______________


________ __________ ___________ ___________ 


________________ ________________ ___________ 


676.50 ___________ 


REMARKS 


(Continueon;back)


REMARKS 


(Continue _onback) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaUon contained in this report is correct and 
complete to the best of their knowledge and belief, 


TROUT_ INTG_OOThPJ11Y 


Per ____________________ Title Gener'ai_Manager 
A wil1ful1	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 Acting fieldOfficer_f€, o,ir 
Government Reprsentat1ve 


Date	 AR_7_1962


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


REMARKS (Cont.) 


INSTRUCTIONS FOR . PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


• The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 


•	 drilling costs should include the cost of cementing, reaming, 
• core boxes, etc. This procedure of distribution holds whether 


the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventionalbasis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


	


The item titled ttDrilling, Non-core Percussion" includes	 • 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations •not specified on 
this form.


INT,DUP. ,D.C.9- 1Y7
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March 2, I92 


(T N. i	 A '4r #O i&VA	 L962 .	 _-.__J-- .- — ..-


¶tout 4n1ng 
1ook.t flo. O 6189


Contract 4o. 142MO 


:	 • •	 .	 work coiapiete4	 end hfltttju the a1sft s : 
dDitt* M ior to granti* ot this tM coit,tct coatate4 ot ?6 teet ot 


;ttin , e* teat percussion •*z'i1i (Onø h*e), M s* yth oZ 19 sip3a. 


?r*paio*e ror &dvtwcin the 1OOO	 on th ocabout	 eti er com
• p1eteiJ epte*ber 2C . 196i, tter tboit i2ontks ior'hc, .nd tae tfret z'owd 
ws b1attd tbt niEkt. The dz'ifl w* adrced t11y to btit two 


	


1ow p xitjza 5O g.p..	 iaconter.d and dtin waa	 LLe botW r ZUCDO. 8e ot wt neceaai.atod	 ir.t*11jtIoa ot 
*ziotlier flE] tt the 1®(} levul stttio&.	 ftta wss Desu4 on £cceaber 6, 
191, 8ØZ' pU3CCtt7 ftU teen 1ncDe*a1 to 


b11owin a ahort ed'Penc* it we d4c1d to U beck 2) feet t'oin the 
t*e 1eCuc oX es4ie wte,	 d,ivs notthwt n an ttept to bypsas 
the ziow.	 tez	 enotn	 oet, dur1n, hIeb t1e uttex' t1*w lnrase4, 
dzitting wa hi1te4 dwcz, inteu1ti4 t octro1 th, watei' flow wicb was 
wI1 over the 700 p.m. aapaoit of the ppini tt11atton. (.n1; bj 


til drill b1ea wft drivi*	 es tt ost o te 8malI fissures 
std orat,ke wae it oaeLb1e t cut-do**t t 	 ' ter t	 point t1Ztt the purps 


	


c,uIi1 hnwUe it, 	 t 1000 t & tLoti s, ott ot dnor *f being rloodd. 


	


at	 te øt %O	 rtinue for	 r l d2rioncr t*n th t tited to, tz' tti i cur epp11ct . krior to 
tiLt WOr uitez' th Q!%th cO2tr84t 6 WatezY or WFi8 C £tr1ct(d tr pro-toct thi 8tttor	 ist sudden tures of cter. riftthg $ tme' 
uxy 14, 142 Li cioe with tht controt. a. totl of	 feet 


of drift	 veu tbrouh b dly broken 4wutzit,. evaral n-row quartz
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..tE FORM 6	
REFERENCE SLIP 


REV 2-59	
Ii 13 62 


TO: Chief, Fiscal Section
	 T	 N4 


1. Office of the SecretarY 	
b _____ 


Re: ContraCt 2139 


2. Trout Mining Companl 
Pocahontas, et al., Claims 
Granite County Mon___ 
Docket OME-6189 


4.	
AppropiaticflY2 O€-1 
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UNITED STATES OF AMERICA 
Feb. 1959
	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Long Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


-6189	 Silver-Lead-Zinc 	 14-23-090-	
Granite	 Montana 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Trout Mining Company, a Delaware corporation 


whose mailing address Is Philipsburg, Montana 
hereinafter called the "Operator, as follows: 


ARTICLE 1. Authority and scope:-.-(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C.	 641 - 646), consists of this form, the
attached AnnexI (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the , work on, or before 	 _ , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within__24 months from the date of the ccntract 


or shall have incurred allowable costs (see Article 6) in a sum not less t$n the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A ts $._QD . The Govern-


ment will cont.bte 50rcent of the allowabie costs as they are incurred, in a total sum not in 


excess of ______________in accordance with the provisions of Articles 3, 4, 5, and 6. "('-oats incurred' 
means costs that have been paid or have become due and payable, or that the Government determines imve 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of 	 percent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(ci) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwie), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


SeeAAnexl	 - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preservé'i.nd maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royaltyon production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to completethe work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by in.ependent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of.bulld.ozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to. terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases' the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production' operations during the period that royalty is payable' to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.	 . 


ARTICLE ii. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government may make payments fOr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--a)- Operator s records.--The Operator shall keep suitable 
records and accounts öf the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records:and-accounts at:anSr timè, .eitherby:itselTbr:by:a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all'pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) bnthly'report.--Thè Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 	 . 


(1) Operator's Mnthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and	 . 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently withadvance in mineralized ground. 


(Forms for reporting under (i) and' (2) above will beprovided"by the Government.) 


I .	 H'.'	 S	 S
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EXPLORATION CONTRACT
TROUT 4INING COMPANY 


QNE-6189 


ANNEX I 


The land, including all rights pertaining thereto, 


referred t.o in Article 2of the contract/consists of . eleven (11) 


patented mining claims in. secs. 29 and.30, T. 7 N., R. 13 W., M.P.M., 


) 
Flint Creekinining district, Granite County, Montana. The names 


of the claims, survey number, lot number, and the section where 


located/ are as f011Ows: 


	


Claim	 Survey	 No. Lot No.	 Sec. 


Algonquin	 506	 51	 30 


e11è	 . 737	 62	 29 


Belle Fraction	 10203	 29 


Derby	 . 10338	 30 


	


a ' E1iiore('	 ..	 10338	 30 


k (	 Gem	 84	 37	 29 &	 30 I
Kitty Clye	 1025	 30 


	


' Little Gem	 . 10281	 30 


Pocahont.as	 1025	 30 


Trout	 1025	 30 


West Algonquin	 10281	 30 


The locations of the claims with reference to ,lçnown 


mining shafts and coordinate lines in the exploration area are 


shown,f co\ red greenj on Plate 1 attached hereto and made part 


hereof..







S


Excluded Land 


All portions of the above-listed claims lying above 


the 8QQ.lve1. (elevation' 5193 fet) of th Algoiquin shaftfre 


eL,k1iose po4ionstthe Belle, Belle caction, and Gem 


claims east of coordinate. 5100 E. and that portion of the Kitty 
7%c 


Clyde claim east	 .	 ., as shown on Plate l 


are totally excluded. 


The Operator has rights to possession of the claims 


under the terms of a Grant Deed, dated December 16, 1958, and 


other agreements, dated January 29, 196.0, and . December28, 1960, 


by American Machine and Metals, Inc., a Delaware corporation, / 


whye mailing address, is 233 Broadway, New York 7, New York. In' 


these instruments the' American Machine and Metals, Inc., , retains 


an interest in the' claims. 


A Lien or Subordination Agreement/executed. by the 


above-nanied grantor,' is attached hereto and made part hereof. 
'. 


'The ElinoreAand Little Gem claims listed in nex ,I 


are subordinated under' the terms of Contract No'. ,Idm-E59 1 (Docket 


No. DNEA-3076j American Machine and Metals, Inc.) and a 


certification of discovery'or development was issued June 9, 1958. 


Such certification shall remain in effectwhether or' not certifi-


cation ofpossib'le production from said claims is issued as a 


result of the' exploration work under this contract. Royalties 


payable under this contract are in addition and independent of 


A	 royalties under said Contract No. Idm-E591. 


,# /.;7/	 4p / / i 
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E)CPLORATION CQNTRACT
TROUT MINING CONPANY 


QME-6l89 


EXHIBIT A 


The purpo e of t3 ,i' project is,Ao explore	 s i1ver	 J 
/	 . \	 /'	 r 


leadT zinc ore bodies	 the	 dowiardaj1atera1' 


and Precambr an	 an: qua: t	 me	 of dr if t in;


(dundergroun diamond driving 


The geologic structures ii the project area are shown 


on Plate 3 attached hereto. 


General Provisions 


The drift shall be timbered as necessary, using standard 


drift sets with a minimum timber . size of 8 x 8 inches, or 


equivalent round timber. In the working area mine rails shall 


not be less than 12-lb., air lines not less than ich, water 


V	 lines not less than 1-inch, and ventil4'ation pipe not less than 


/(inches in diameter 


In diamond drilling to the water channels. the holes shall 4) 
be not less tháti BX standard core sizMand the holes for exploration 


not less than X ' core size, 6" 
All significantly mineralized areas traversed in the 


drift shall be sampled normal to their trends at linear intervals 


of not more than 10 feet. 


Samples shall be taken of drill core showing significant







.	 . 


'fr mineralization; also, facilities shall be provided for the 


collection of diamond drill sludges. In significantly mineralized 


J	 areas where the core recovery is less 


in addition to the core segments which have been recovered, shall 


be used for sample purposes. Samples of drill core or sludge 


(as stipulated above) shall represent not more than a 5-foot length 


of drill, hole. 


• Each sample shall be split as necessary and then assayed 


for t'(silver, lead, and zinc c qntiit . The Operator shall store 


one split in a suitable container'properly identified as to location. 


'The drill core not required f,r sample ,purpose's shall be stored in 


properly identified core boxes with markers placed in the sectIons 


to indicate the dep'th'represented. The stor .ed samples shall be 


made available for Government inspection and possible use. With 


prior government approval the' Operator may dispose of the stored 


samples and core. 


Geological logs of the drill holes and true .copies of 


assay' certificates for all samples shall be submitted with the 


Operator's monthly progress report which shall also include a map 


or sketch showing the 'work completed during the reporting period and 


the location' and assay values of the samples. 


2







.	 . 


The Government will not participate in the cost of any 


in'cornp&ete. diamond drill, holes. 


The Operator shall provide such supervisory' and technical 


services as maybe required to complete the work in a satisfactory 


manner.


The location, direction, and extent of each work item 


shall be subject to Government approval.. 


Description of the Work 


The approximate location and the extent of' the work ar.e 


shown coloed redi on Plate 2 attached hereto and made part hereof. 


' The work shall consist of


I


'west drift 


in the north crosscut from the 1,000 level station of the Algonquin
Ipef 


shaft	 not more than 1,500 feet in a westerly 


direction	 /Y	 '&'o 


	


I? /e qq	 QA' f 7 / '?	 f	 V 


______ -
	 _____	 /	 /J/4 


	


1(	 ,	 - - -- --


.'-- - 
U,	


'-
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From the first and fourth stations , diamond drill a series 


of short holes ,	 into thej


water àourse. shown to the west of' each station.i-each station, 


including the first and fourth, diamond drill holes approximately 


100 feet in depth into each wall of the drift. The holes shall be 


drilled at angles slightly above horizontal and on bearings normal 


,'	 Estimated Cost of Project 	 \ \ \ 


	


•	 ' 
Actual Costs 


Category (1) Independent Contracts	 •	
. 


Diamond drilling:.	 .


	


•	 t) 


Water drainage holes	 .	 - ' 


	


,'	 :: 
Mobilize and demobilize 	 I 


equipment - 2 periods


I 
@ $700.00 each period .	 $1,400.00	 • 


400 feet BX core size	 .	 •	 •


diamond drilling
AJI 


@ $/ft.
i' 


200 feet reaming and


.	
. 


casing @ 41QQ/ft.	 •
Ei 


Exploration holes	 \ 
1 


Mobilize and demobilize 	 ,;	 :•'' 
t 


equipment	 700.00


	


•	 •k.	 '







. 	 . 


\	 1,000 feet'4( core size (- \	 I -i	 I - 


diamond drilling @ 6-6O/ft. £%O 


Qø feet reaming and casing or 


(7


'I-, 


: 	 :


cementing and redrilling 


/	
@ $3.25/ft. 


Fixed Unit Costs 


Drifting, 1,500 feet @ $41.00/ft. 


' fr2. i /e /(/ 
Excavating 5 dri.1 stations/ 


50 wooden core boxes @ $4.00 each 


300 assays for silver, lead, and 


s @ 


$3.00/sample


$61,500.00 


200.00 


900.00 


Total Estimated Costof. Project 


Governxient Participation @ 50%


/'( . 


.5 


'7 .	 --5
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LEASE AND AGREEMENT 


THIS LEASE AND AGREEMENT, made and entered into 


this	 -day of November, 196 11., by and between FRANK M. 


ANTONIOLI, PETER J. A1]TONIOLI and WILLIAM F. ANTONIOLI, of 


Butte, Montana, co-partners doing business under the firm 


name and style of CONTACT MINING, hereinafter sometimes 


referred to as Contact Mining, TROUT MINING COMPANY, a 


Delaware corporation, hereinafter sometimes referred to as 


Trout Mining, parties of the first part arid Lessors, and 


THE TAYLOR-KNAPP COMPANY, a Delaware corporation, herein-


after sometimes referred to as Taylor-Knapp, party of the 


seôond part and Lessee; WITNESSETH: 


WHEREAS, the parties hereto are the owners of the 


largest area of mining claims in the central portion of the 


Philipsburg Mining District, in Granite County, Montana; and 


WHEREAS, all of the parties hereto are desirous of 


exploring their properties in depth below present workings; and 


WHEREAS, the necessary exploration by such owners 


individually of their respective properties is not feasible; 


and 


•	 •	 WHEREAS, it would be to the advantage of the parties 


hereto to consolidate the area hereinafter referred to as the 


consolidatedtract 1 into a single tract.which would be of a 


magnitude of sufficient extent to justify the large expendi-


ture of capital necessary for such expaoration in depth; and 


WHEREAS, Th Taylor-Knapp Company, a corporation, 


the Lessee herein, is desirous of undertaking the exploration,







,1/


- C 


development and operation of said consolidated tract on 


the terms and conditions hereinafter set forth; 


NOW, THEREFORE, in consideration of the fore-


going, and of the mutual promises ) covenants and agreements 


hereinafter contained, it is hereby agreed by and between 


the parties hereto, as follows: 


I 


LEASE OF PROPERTY 


• 1.	 For and in consideration of the payments to be 


made by Lessee and the covenants and agreements to be ob-


served, kept and performed by Lessee, as hereinafter set 


forth, said Lessors do hereby severally lease, demise and 


•	 let unto Lessee, its successors and assigns, for the term 


hereinafter stated, , and upon the terms and conditions here-


inafter set forth, those certain mining claims owned by said 


Lessors, respectively, situate, lying arid being within the 


boundaries of that certain so-called "Pburg Tract" in the 


• • Philipsburg Mining District in Granite County, Montana, 


• consisting of the mining claims owned by said Lessors, 


respectively, as indicated, identified and described in 


that certain list of mining claims hereto attached, marked 


Exhibit "A", and included within the red-colored boundary 


• line shown on that certain plat attached hereto, marked 


Exhibit "B", to which said Exhibits "A" and "B" reference 


• is hereby made, and which said Exhibits "A" and "B" are •by 


• • this reference hereby made a part hereof; together with all 


the ores, mines and minerals, shafts, veins, leads, dips, 


spurs, and lodes within the same and thereto incident, ap-


pendant and appurtenant, including the exclusive right to 


I


2
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explore, develop and mine the same, and to remove and sell 


the ore and minerals therefrom, to possess, occupy and use 


all existing mine workings, facilities, buildings and 


structures, and to rebuild or modify same, to excavate 


or drive new mine workings, erect additional buildings 


and structures, and install new facilities, to utilize sur 


face areas for stockpiles, dumps and tailings, and to use 


•	 :	 •.	 all available water and timber, all for the purposes and in 


the course of Lessee's operations therein and thereon, and 


•	 . on the terms and conditions hereinafter set forth, except 


• as provided in Article IX hereof, and save as hereinafter 


expressly reserved and excepted. Lessors hereby agree to 


grant easements, permits and licenses for power lines and 


other utility services as may be requested by Lessee. 


2.	 The properties of Lessors hereby leased, demised 


and let to Lessee shall, for the purposes of this Lease 


• •	 • and Agreement, •be consolidated with the properties of Lessee 


situate, lying and being within the outlines of said Pburg 


Tract, as indicated, identified, and described in said 


Exhibit "A" hereto attached, and included within the red-


O 	 '••	 colored boundary line shown on said Exhibit "B" hereto at-


•	 tached, which said properties of Lessors'and Lessee covered 


•	 by this Lease and Agreement shall be referred to herein as 


	


• •	 the "consolidated tract," and Lessee hereby agrees to ex-


plore, develop and operate said consolidated properties of 


•	 .• • said Lessors and said Lessee as a consolidated project, for 


• S	 the benefit of Lessors and Lessee on the terms and conditions 


hereinafter specified, and the exploration, development and 


• operation of said consolidated tract as provided hereinafter 


3
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shall be referred to herein as the "consolidated project." 


3.	 It Is understood and agreed that all of the sur-


fac.e equipment owned by, or located on the property of, 


said Contact Mining is reserved and excluded from thi8 Lease 


and Agreement, and said Contact Mining shall have the exclu-


sive right at any time to retain, sell, or otherwise dispose 


•	 of such reserved equipment. 


LI. .	 It is further understood and agreed that all of 


the surface equipment and buildings owned by said Contact 


Mining and located on the property of said Trout Mining Com-


pany ' are reserved and excluded from this Lease and Agreement, 


and said Contact Mining shall have the exclusive right, at' 


anytime to retain, sell, or otherwise' dispose of such reserved 


and excluded buildings and equipment, subject, however, to the 


•	 limitations and restrictions contained in that certain sales 


agreement heretofore entered into by and between said Trout 


Mining Company and said . Contact Mining with reference to such 


•	 reserved property, hereto attached, marked Exhibit "C", and 


by this reference is hereby made a part herepf. 


•	 5. ,	 It is'further understood and agreed that The Taylor-


Knapp Company, Lessee herein, is presently engaged in mining, 


processing and marketing manganese dioxide and other ores in 


and onits properties within the boundaries of said con-


solidated tract, and in' order that the consolidated operations 


contemplated by Lessee under this Lease and Agreement shall 


•	 not interfere with The Taylor-Knapp Company?s present individ-


ual operations, those portions of The Taylor-Knapp Companys 


mining claims within the boundaries of said 'consolidated tract 


above the 5000-foot sea-level elevation, together with all sur-


face facilities and equipment thereon, and all underground







0• 


L	 , 


facilities, equIpment and workings therein or thereon above 


said 5000-foot sea-level elevation, are excluded from this 


Lease and Agreement, and are 'reserved by The Taylor-Knapp 


Company for its •own use and occupancy. Said 5000-foot sea-


level elevation is assumed by the parties hereto to be at or 


below the sill of the 900-foot level of the True Fissure 


Mine .owned by The Taylor-Knapp Company, which 900-foot 


level of the True Fissure Mine is included in said reserva-


tion by The Taylor-Knapp Company. It is agreed, however, 


that any of such reserved facilities and workings of said 


The Taylor-Knapp Company above said 5000-foot sea-level. 


elevation may be utilized by Lessee in connection, with 'the 


•	 operation of the consolidated project covered by this Lease 


	


•'.	 and Agreement, and charges therefor may be made to the con-


solidated project as hereinafter provided. 


6.	 It is hereby agreed by and between the parties 


hereto that during the life of this Lease and Agreement, 


	


•	 and any extension or renewal thereof, the parties hereby 


waive extralatera]. rights in respect to all common boundaries 


	


•	 of claims comprising the consolidated tract,' and vertically 


	


•	 extended property lines shall prevail therein, except only 


as to the claims of said Frank M. Antonioli, Peter J. An-
•	 •' tonioli and William F. Antoriioli, as co-partners doing busi-


ness under the firm name and style of Contact Mining covering 


•	 the Cliff Vein. (also known as the Black Mail Vein). Said 


• .	 Trout Mining Company recognizes such extralat,eral rights of 


said 'co-partners doing business under the name and style of 


• • •	 Contact Mining, and for the purpose of this Lease and Agree-


ment said Trout Mining Company hereby withdraws the north 
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	 line of its property a Suitable distano.:'. to protect the 


extrala'ceral rights of said Contact MinLng on said Cliff 


Vein, and.from which new line a vertically extended bound-


• ary ehall b effective during the term of this Lease and 


Agreement, as shown on that certain plat hereto attached, 


marked Exhibit "D", to which reference is hereby made and 


which , by this reference, is hereby made a part hereof. 


I' 


EFCTIVE DATE AND TERM 
•	 '	 1.	


This Lease and Agreement shall take effect upon 
•	 the execution of this Lease and Agreement by all of the 


•	 .'	 parties hereto, and shall continue in full force and effect 


for .a period of twenty-five (25) years thereafter unless 
sooner . terminated as hereinafter provided. If this Lease 


and Agreement shall not have been terminated prior to' the 


end of the said term above specified, as hee1n provided, 


and ifsaid Lessee shall not 'then be in default in the per-


formance of any of the covenants and agreements hereof on 


its part to be kept and performed, this Lease and Agreement 
•


	


	 • shall thereupon be automatically renewed for an additional


period of twenty-five (?5) years from and after the expira
-


tion of said original term, su1ject, however, to the earlier 


• '	
.. termination of said renewal thereof as hereinafter provided, 


	


• •	 '	 III 


INITIAL OPERATIONS 


•	 1.	 Within six months from the effective date of this 


Lease ad Agreement, or within a further period of three (3) 


•	 ,,months thereafter that may be needed for completion of finari-. 


• cial arrangements by Lessee if the outlook for early conclusion
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of such financial arrangements Is then considered favor-. 


able by Lessors,. Lessee shall undertake and pursue without 


Interruption, subject to conditions 'and forces beyond its 


• reasonable control, as defined in Article XVIII hereof, 


the following activities in and upon the mining claims 


within said consolidated tract, to-wit: 


A. Rehabilitation of existing workings, facilities 


and installations, surface and underground, and 


construction and installation of such additional 


facilities as Lessee considers necessary to its 


program for the operation of said consolidated 


project. 


B. Connection of underground workings In the True 


Fissure, Scratch.All and Algonquin Mines by 


means of a cross-cut haulageway at the 5000-


foot sea-level elevation. ' Lessee shall have 


•	 full control of the planning and execution of 


this phase of the consolidated project. 


C. Development of known, probable and newly ex-


posed reserves of commercial ore throughout 	 • 


the consolidated tract until the availability 


of ore from all sources at a continuous minimum 


• • •	 production rate of 200 tons per day is reason-


•	 •	 •	 ably assured. 


• D. Provision of milling facilities as set forth in • 


•	 •	 •	 • •	 Article IV hereinafter.	 • 


E. Initial productive mining and milling operations 


•	 as soon as commercial ore shall be available in 


•	 • •	 sufficient quantity and with reasonably assured • 


•	 •	 • continuity.	 • 
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•	 and. B, 


• , . .	 requir 


3. 


of the


Lessee hereby agrees to complete all of said work 


consolidated tract, as specified in Subparagraphs A 


above, within two. years after' the date such work is 


ed to be started, as hereinabove provided. 


It is hereby specifically agreed that the portion 


cross-cut haulageway, to be driven on the 5000-foot 
•	


.	 sea-level elevation to connect the workings of the True 


Fissure, Scratch All and Algonquin Nines, as specified in 


Subparagraph B, above, that shall lie within the property 


of the Lessee, will be considered and treated as being within 


the consolidated tract and a part of the consolidated project, 


but no other workings, therefrom or otherwise, on or above 


•	 that level in Lessee's property shall be so considered and 


treated.


Lessee's actual cost, exclusive of acquisition cost 


of depreciable machinery and equipment, of performing the work 


	


• 	


S specified in Subparagraphs A and B above and of accomplishing 


the objectives statedin Subparagraphs C and E above, as well 


	


•	 •. as the cost of exploratory diamond-drilling below the 5000-


foot sea-level elevation as provided for in Article VI herein-
• . ,


	


	 after, such actual cost to consist of all items of expense 


and capita.l charges properly chargeable to the consolidated 


• • project as hereinafter enumerated and defined,, but, with 


respect to the initial productive mining and milling opera-


• •	 •tions carried on pursuant toSubparagraph E above, limited 


• • • • to the amount of the Initial Loss from Operations, shall be 


	


• •• •	 S • • 


charged to Initial Operations and the total thereof shall 


	


• S. ,


	 constitute Lessee's Initial Investment in the consolidated 


•	 . project; provided, however, that the total amount of Lessee's 


L•]
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Initial Investment in the consolidated project as provided 


for in this Article III (but exclusive of any addition 


thereto as provided for in Article VI hereinafter) shall 


not exceod the eurn of $750,000, oonstng of a macimum 


: of $500,000 for the work to be performed pursuant to Sub-


paragraphs A, B and C above and a maximum of $250,000 for 


the Initial Loss from Operations. For the purpose of deter-


mining Lessee's Initial Investment no specific item of cost 


which has been charged thereto under any one of Subparagraphs 


.A, B, C or E above shall again be charged thereto under any 


• '	 other of such subparagraphs, and the term Initial Loss from 


•	 Operations shall mean the total accumulated. Loss from Opera-


•


	


	 tions prior to the beginning of the first quarterly period 


for which the closing accounts shall show a Profit from 


'Operations, all as determined on the, accrual basis in ac-


cordance with' generally accepted accounting principles. 


IV 


•	 • MILLING FACILITIES 


1. Lessee hereby ' agrees that prior to attaining a 


reasonably assured ore supply of approximately 200 tons per 


•	 day, Lessee will provide, for the benefit of the consolidated 


project, milling facilities for the treatment of ore from said 


• •	 •	 consolidated 'tract at a minimum through-put rate of 200 tons 


per day, for the production of marketable concentrates of zinc 


and lead, with associated metals. Provision will be made by 


Lessee for producing copper concentrates, and necessary in-


• •	 '•	 stallations will be made the'refor by Lessee when justified 


in Lessee's opinion and judgment. 	 • 


2. •	 All expendituresrelated to the provision of such







•	 milling facilities, including expenditures for replace-


ments and such additional facilities as may thereafter be 


installed, will be for the Lessee's account and at its own 


cost and expense.


V 


•0	 PRODUCTIVE OPERATIONS 


1.	 Upon achieving a self-sustaining operation on 


• •.	 ores arising in the consolidated tract as contemplated during 


•	 Initial Operations as set forth in Article III hereinabove, 


•	 Lessee shall continue productive, development or exploratory 


operations in and on the consolidated tract at the optimum 


•	 rate suggested or controlled by prevailing circumstances. 


•	 2.	 Ore will be drawn from available reserves in the 


•	 consolidated tract so as to achieve optimum operational 


•	 results in accord with sound forward planning for the future 


•	 •	 benefit of the consolidated project, and .:within a general 


policy of continuing production from all profitable ore 


• bodies without regard or preference as to individual owner-


•	
• : • ship thereof. 


•	 3.	 Short-range exploration and development will be 


• •	 continued in areas and on structures in the consolidated 


tract considered by Lessee as most favorable for increasing 


•	 •	 ore reserves, and with full regard to the operational con-


siderations and general policy stated in the preceding para-


•	 graph hereof. 
•


	


	
Li..	 • •	 If, •in Lessee's judgment, it is desirable for 


• operational efficiency and overall benefit to the con-


• .•	 solidated project, ores of different ownership may be 


•	 • comingled by Lessee prior to treatment, subject, however, 
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to prior written approval by both the said Lessors of in-


stallations and methods to be employed by Lessee for proper 


accounting for respective tonnages and values of the ores 


of different ownership so to be oominled by Lessee prior 


totreatment. 


•	 •.	 VI 


DEEP-LEVEL EXPLORATION 


1. Commencing at any time, but not later than two and 


one-half (2-1/2) years from the effective date of this Lease 


and Agreement, and continuing for a period of three (3) years 


thereafter, Lessee will pursue a program of diamond-drilling 


in and on said consolidated tract toexplore downward exten-


sions of known structures and ore bodies and undefined 


structures and horizons at depth. This program will encom-


pass a minimum of 10,000 feet of diamond-drilling below the 


5000-foot sea-level elevation, of which total a minimum of 


10% (or 1,000 feet) will penetrate below the 24500-foot sea-


level elevation. This minimum diamond-drilling program may 


be acceleratedand. expanded in scope and duration at Lessee's 


option, so long as one-third of the agreed minimum total 


footage of such diamond-drilling in each category or eleva-


tion, specified above, is drilled within the first year, 


two-thirds of the total by the end of the second year, and 


the minimum program completed by the end of the third year. 


2. Lessee shall have full control of the planning and 


execution of this drilling program, but will fairly and rea-


sonably distribute the drilling schedule among the properties 


of the Lessors and Lessee within the limits of primary regard 


to geological.and operational considerations and the general 
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policy as to regard for individual ownerships as stated in 


•	 •'	 A±ticle V above. 


	


•	 3..	 Lessee's actual cost of all diamond-drilling per-


formed under this program will be chargeable as expense to 


the consolidated project, Any excess of such cost over 


• accumulated Profit from Operations (before deduction of such 


drilling expense) will be treated as an addition to Lessee's 


Initial Investment as defined in Article III' above. 


4.	 Lessee proposes to take maximum advantage of any 


existing or future governmental authority's participation in 


the cost of deep-level exploration and development con-


	


• ..	 . temp].ated and provided herein, if a contract for such parti-


cipation can be obtained on satisfactory terms for the overall 


	


• •	 .	 •benefit of 'the consolidated project. In these circumstances, 


	


•	 Lessors agree that they will assist Lessee in making applica-


	


•	
• tion for such a contract; that Lessee may commit the respective 


• properties of Lessors to the repayment of such governmental 


• • •• • •	 . participation only out of. gross proceeds from production at 


	


• S


	 fixed royalty rates on ore produced from the consolidated 


tract; and that such royalties paid by Lessee shall properly 


•	 included in expense attributable to the consolidated pro-


•ject. Lessee's actual casts properly chargeable to the con.-


soildated project shall be reduced by the amounts reimbursed 


to Lessee by the government under the terms of such a con-


• tract. 


•	 ,••	 •	 VII 
•	 . ••	 • •
	 EXPANSION OF PROJECT 


1.	 • If, at any time during the life of this Lease and 


	


• •	 Agreement, a major ore occurrence should be discovered any-


	


•	 where, within the consolidated tract, and delineated to an 
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extent suggesting a major expansion of the project to ex-


• ploit its values, Lessee agrees to undertake appropriate 


expansion of facilities and operations as circumstances 


• then justify in Lessee's own judgment, but based on recog-


nized sound business and management principles as to timing, 


scope. and scale. Such an expansion of the consolidated 


project within the consolidated tract would consist of the 


• following activities by Lessee on the terms and conditions 


hereinafter set forth, to-wit:	 : '. 


A. Extension of underground'workings, including 


shaft-sinking, to reach and develop the new 


•	 ore occurrence or occurrences to the produc-


tion stage, and necessary construction and 


• installation of new surface facilities at a 


new shaft site or sites, or as required for 


'expanded operations through an existing shaft. 


•	 Lessee's actual cost of such mine workings, 


facilities and installations, excluding the 


•	 • acquisition cost of depreciable machinery and 


•	 • •	 equipment, shall be , chargeable to the. con-


solidated project and the total thereof shall 


constitute a part of Lessee's Supplemental 
•	


Investment in the consolidated project. 


•	 B. Construction and installation of new milling 


facilities for the benefit of the expanded 


• •	 project, for treatment of ore from the con-


solidated tract at an optimum through-put 


•	 rate to be determined by Lessee from •the then 


existing and prospective circumstances. In 


•	 the provision of such new milling facilities, 
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Lessee shall have the option of: 


1. Charging all actual costs of construc-. 


tion, installations and equipment to 


•	 the coo1idated r'ojet, ad the total 


•	 of such expenditures shall constitute a 


part of the Supplemental Investment by 


Lessee in the consolidated project; or 


2. Charging all such expenditures to Lessee's 


own capital accounts, in which event 


Lessee shall retain full title to the 


• facility and charge rental to the con-


solidated project therefor at the rate 


and on the basis provided below. 


C. Bringing such new and/or expanded workings, facili-


•	 ties, and installations to the stage of full-scale 


operations in the shortest possible time, corn-


•	 mensurate with available ore supply and opera-


• • tional efficiency. Lessee's Initial Loss from 


Expanded Operations shall constitute a part of 


Lessee's Supplemental Investment in the con-


•	 • solidated project. For this purpose, Lessee's 


Initial Loss from Expanded Operations shall mean 


the total accumulated amount of Loss from Opera-


•	 tions incurred in bringing such new and/or ex-


panded workings, facilities and installations 


to the stage of full-scale operations prior to 


•	 the beginning of the first quarterly period for 


which the closing accounts of operations relating 


to such expanded workings, facilities and instal-


lations shall show a Profit from Operations, 


•	 ••
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determined on the accrual basis in accordance 


with generally accepted accounting principles. 


•	 Ylil 


CONSIDERATION FOR LEASE 


1.	 In consideration for the interests, rights, and 


privileges hereby leased, demised and let by Lessors to 


Lessee and in consideration of the performance by Lessee 


of the covenants and agreements herein contained on its 


• •	 part to be kept and performed, it is hereby agreed by and 


•	 .,	 between the parties hereto that after commencement of pro-


ductive operations by Lessee on the consolidated tract, as 


hereinabove provided, and thereafter throughout the term of 


this Lease and Agreement, and any extension or renewal thereof, 


Profit from Operations on all ore, excluding manganese, mined 


and removed from the consolidated tract and profit to the con-


solldated project from all other sources, as such Profit from 


• Operations is hereinafter defined in Article X hereof, shall 


be distributed and paid by Lessee to the respective parties 


• hereto according to the following schedule, to-wit: 


A. Except as hereinafter provided in Paragraph F 


•	 of thi.s Article VIII, Lessee shall retain 85% 
of said Profit from Operations until Lessee 


: shall have been reimbursed in full for its 


Initial Investment in the consolidated. project. 


	


• •	 :F0r the purposes of this. Article VIII, Lesseets 


	


•	 Initial Investment in the consolidated project 


shall be deemed to include Lessees Initial 


Investment in the 'consolidated project as 


speQified in Article III hereof, plus any 
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•


	


	 additions thereto as provided in Article vi 


hereof. The remaining 15% of said Profit 


from Operations shall be distributed and paid 


to Lessors arid Lessee in ccox'cince With the 


• schedules set forth in Exhibit "E" hereto 


attached and by this reference made a part 


hereof, depending upon the origin or source 


•


	


	 from which said Profit from Operations was 


derived. 


•	 B. Except as hereinafter provided in Paragraph F 


• 0
	 . 	


. 	 of this Article VIII, after Lessee has re-


covered its Initial Investment, as provided 


in Paragraph A of this Article VIII, Lessee 


•	 .	 •	 shall retain 80% of said Profit from Opera-


•	 •	 tions until Lessee shall have received an 


• •	 .	 . •	 additional amount equal to its said Initial 


Investment in the consolidated project. The. 


• •	 .	 •.	 remaining 20% of said Profit from Operátioñs 


•	 •	 •	 • 	 shall be distributed and paid to Lessors and 


Lessee in accordance with the schedules set 


forth in said Exhibit "E" hereto attached, 


•	 .	 • depending upon the origin or source from 


which said Profit from Operations was derived. 


• : •	 •	 • C. •. Except as hereinafter provided in Paragraph F 


of this Article VIII, after Lessee has received 


	


•	 an amount equal to twice the amount of its 


•	 Initial Investment in the consolidated project, 


•	 . • • • as provided in Paragraphs A and B of this Article 


• 	


0	 VIII,. Lessee shall retain 70% of said Profit from 


• 	 • 	 • 	


• 0 Operaionsuntil Lessee shall have received an 
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• additional amount equal to its said Initial 


Investment in the consolidated project. The 


remaining 30% of said Profit from Operations 


shall be distributed and paid to Lessors and 


Lessee in accordance with the schedules set 


• forth in said Exhibit "E" hereto attached, de-


pending upon the origin or source from which 


said Profit from Operations was derived. 


D. Except as hereinafter provided in Paragraph F 


of this Article VIII, after Lessee has re-


ceived an amount equal to three times the 


amount of its Initial Investment in the con-


solidated project, as provided in Paragraphs 


•	 A, B and C, of this Article VIII, Lessee shall 


retain 60% of said Profit from Operations until 


Lessee shall have received an additional amount 


equal to its said Initial Investment in the 


consolidated project. The remaining 40% of 


said Profit from Operations shall be distri-


buted and paid to Lessors and Lessee in 


accordance with the schedules set forth in 


said Exhibit "E 7 hereto attached, depending 


upon the origin or source from which said 


• Profit from Operations was derived. 


E. Except as hereinafter provided in Paragraph F 


of this Article VIII, after Lessee has received 


an amount equal to four times the amount of its 


Initial Investment in the consolidated project, 


as provided in Paragraphs A, B, C, and D of 


this Article VIII, and thereafter throughout 


'7 
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the remainder of the term of this Lease and 


Agreement and any renewal or extension thereof, 


Lessee shall retain 50% of said Profit from 
•	 Operations. The remaining 50% of said Profit 


from Operations will be distributed and paid 


to Lessors and Lessee in accordance with the 


schedules set forthin said Exhibit "E' hereto 


attached, depending upon the origin and source 


from which said Profit from Operations was 


derived. 


F. As an exception' to the basis of change in per-


•	 •	 ,	 centage' of retention by Lessee and distribution 


of Profit from Operations set forth in the fore-


going Schedule, it is hereby' agreed by and be-' 
• '	 '	 tween the parties hereto that if and when' Lessee 


• ,	 •	 •	 shall undertake a major expansion of the con-


solidated project and shall make a Supplemental 


Investment, as provided in Article VII above, 


the amount of any such Supplemental Investment 


shall, from and after the time or times of 


making such Supplemental Investment, consti-


tute an addition to the amount Lessee shall 


thereafter be entitled to retain from said 


'Profit from Operations at the percentages of 


• •	 '	 ' '	 retention then and thereafter in effect as set 


•	 • • • •	 forth in the foregoing schedule, but the ad-


• dition of the amount of any such Supplemental 


Investment to the amount Lessee would otherwise 


•	 be entitled to retain from said Profit from 


Operations, as set forth in the 'foregoing schedule, 
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shall not otherwise affect the change of per-


•	 centages of retention or percentages of dis-


•	 tribution of Profit from Operations based on 


Lesseevs Initial Investmentas set forth in 


•	 the foregoing schedule. 


2..	 Lessee hereby agrees to pay to Lessors a royalty 
•	


on all manganese-dioxide ore mined and removed from the con-


solidated tract covered by this Lease and Agreement, in the 


amounts and in the proportions hereinafter set forth, de-


pending on the property from which such manganese-dioxide 


ore is mined and removed by Lessee, as follows: 


A,. On Manganese-dioxide ore mined
and removed by Lessee from 
Contact Mining properties in 
the consolidated tract: 


Royalty: Contact Mining - 70% of 8 per short 
ton unit of Mn02. 


Trout Mining Company - 17.1723% of 8 
per short ton 
unit of Mn02. 


B. On Manganese-dioxide ore mined 
and removed by Lessee from Trout 
Mining Company properties in the 
consolidated tract: 


•	 •	 Royalty: Trout Mining Company - 70% of 8 per 
• 	 S 	


short ton unit • -	 •	 of. MnO2. 


Contact Mining - 11 . 9472% of 8j1 per 
short ton unit of 
Mn02. 


•	
C. On Manganee-d1oxide ore mined 


• 	


S 	 and removed by Lessee from The 
Taylor-Knapp Company properties 
in the consolidated tract: 


ROyalty: Contact Mining - 9.9243% of 8 per 
•	 short ton unit of 


•	 Mn02. 


TroUt Mining Company - 20 .0757% of 8 
• 	 S 	 S 	


S 	 per short ton 
S 	


5 	 unit of Mn02. 
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Said royalty will be adjusted proportionally in accordance 


with changes in selling prices of Lessees products from 


such manganese ore on the basis of the nearest one cent of 


royalty calculated at 1O of the market value of the weight 


éd average of products derived from such ore. Royalties so 


paid to Lessors will constitute an additional andsëparate 


consideration for the rights and privileges granted to Lessee 
•	 under this Lease and Agreement, and will be so recorded in 


•	 the books of the consolidated project. 


3.	 It Is hereby agreed that there shall be no fixed 


or unit charges, such as fees or tolls, applicable either to 


Lessee u s use of available capacity in the workings and faci-


lities in the consolidated tract for handling or servicing 


production from Lessee 1 s reserved property, or to the use of 


available capacity in the workings and facilities in or on 


• Lessee s reserved property for the purposes of the consoli-


: dated project, so long as such workings and facilities in 


• • each case are being used or are providing a service jointly 


•for the benefit of the consolidated project and for LesseeVs 


operations within its reserved property, in the light of the 


reciprocal benefits to accrue from proration of indirect 


costs between the respective accounts of the parties hereto, 


as provided in Article X, Paragraph 3-B, hereinafter. If 


and when any such workings and facilities within the con-


solidated tract and in or on Lessee VS reserved property, 


respectively, are not being used jointly for the said pur-


poses, such workings and facilities shall be made available 


• • •


	


	 solely for the other purpose upOn such mutually acceptable 


terms as shall be agreed upon between the parties hereto. 
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PAX'NENT IN KIND 


1.	 Each of the parties hereto shall respectively 


own its proportionate share of the mined ore and metallic 


content thereof produced from the consolidated tract in 


the same proportions as each, from time to time, is en-


titled to share in said Profit from Operations. From and 


•	 after the time that Lessee shall have become reimbursed for 


its Initial Investment and Supplemental Investment as herein 


•	 provided, each of the Lessors shall have the right, in lieu 


of its proportionate share of Profit from Operations of any 


•	 and all ore mined by Lessee from the consolidated tract, as 


hereinabove provided, to receive its proportionate share of 


such ore or its proportionate share of •bhe concentrates pro-


duced from such ore, and the right to market the same. • In 


the absence of instructions to the contrary, Lessee shall, 


however, on its own behalf and as agent for Lessors, market 


the entire production from the consolidated tract. 


• • 2.	 If. at any time Lessors, or either of them, shall 


elect to market their or its share of the direct-shipping 


ore or concentrates mined by Lessee from the consolidated 


tract, as hereinabove provided, they, or it, shall give 


•	 Lessee at least ninety (90) days written notice of such 


•	 election so that Lessee will not obligate itself to deliver 


a fixed quantity of ore or concentrates under any contract 


with a smelter or other reduction plant. 


: 3•	 If Lessors, or either of them, elect to receive 


their or its share or shares of ore or the concentrates 


thereof in kind from the consolidated tract and market their 


or its share or shares of such production, they or it shall 
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pay to Lessee, upon billing, their or its share of produc-


tioncosts for such products and assume and pay all transporta-
tion and other charges in connection with such marketing. In 


such instance, Lessors shall likewise report to Lessee the 


proceeds received by them for such products so that Lessee 


may properly be reimbursed for its cost of producing such ore 


or concentrates and so that the metallic content of the con-


centrates to which each party is entitled may be kept in balance. 


x 


PROFIT FROM OPERATIONS 


1. Profit from Operations, as used herein, will be the 


amount, determined on the accrual basis, of gross income to 


the consolidated project from all sources, arising in a 


quarterly acounting period, reduced by the total of expense 


• attributable.to the. consolidated project during that period, 


as hereinafter set forth. A Loss from Operations during any 


one accounting period will be carried forward as an offset 


against future Profit from Operations. Profit or Loss from 


•	 . Operations, and retentions and payments of shares of Profit 


• •	 from Operations will be reconciled and adjusted after annual 


audit, any. cumulative loss or over-retention or overpayment 


of shares to be carried forward to the subsequent period. 


2. Gross income to the consolidated project will be 


the amount realized from the . sale of ores or the products 


• from the ores mined from the consolidated tract, excluding 


,i!-"k'manganese/ore, tdgether with all rental, tolls and other 


•	 income received by the consolidated project from all other 
•	 4?1.	 • 


	


• :'	 sources. Such gross income.will be in fact or by calcula-


• • S&.tb0ns and procedures previouslyauthorized by and acceptable 


to all parties hereto related directly to quantities and 
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• grades of ore mined from the properties of each of the in-


: dividual parties hereto in the consolidated tract, and so 


recorded in the books of the consolidated project. 


3.	 Expense •attributble t th ootd project 


will consist of the following: 


A. All direct costs directly related to explora-


tion, development and production of ore (other 
-	 f •	 ,	 than manganese,) mined from the consolidated 


	


•	 AtL
tract, and the handling thereof, recorded 


••••• separately for the property of each owner, 


•	 Indirect costs incurred in operations within 


	


•	 •,7/"4-the consolidated tract, other than manganese /i1Dt 
operations, including rental of depreciable 


machinery and equiment belonging to Lessee 


•	 -. and installed and/or used within the con-


solidated tract for the benefit of the con-


• solidated project, prorated to the respective 


	


•	 properties of each of the parties hereto on 
•	


• the basis of direct labor costs incurred in 


	


•	 •	 or on the property of each such party, to-


gether with such portion of indirect costs, 


including rental'of LesseeUs depreciable 


•	 machinery and equipment, incurred on or 


	


•	 •	 within Lessees reserved property that 


	


•	 should be applicable in full or in part to 


•	 the consolidated project, prorated as between 


•	 operations on. or within Lessees reserved pro-


perty and operations within the consolidated 


•	 • • tract, and to the respective properties of 
• • • S • 	


each of the parties hereto within the consolidated 
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• 	 S 	 tract, on the basis of direct labor costs 


•	 ;	 incurred in or on Lessees reserved property 


•	 ••	 and.the property of each party included in 


said consolidated tract0 


C. Direct and prorated indirect costs of milling 
Die: 


g 4 ali ores (except manganese), including rental 
•2\a9 •	 of the milling facilities provided for the 


benefit of the consolidated project, the total 


such direct and prorated indirect costs to 
•	 be allocated to the property or other source 


from which the ore came on the basis of tons 


of ore nilled, and the portion allocable to 


ore from the consolidated tract and to the 


respective properties of each of the parties 
• • 	


0 	 • 	 hereto within said. consolidated tract so re-
•	


• corded and charged0 


D.. General and administration expenses directly 
•	 •	 allocable to the consolidated tract, other 


•	 • than manganese operations, and to the respec-


tive properties of each of the parties hereto 


within said consolidated tract, or as prorated 
and charged to each such property according to 


previously established factors, formulae and 


procedures mutually acceptable to all parties 


• •	 hereto.	 0 


• 	 S 	 •	 E. That portion of Overhead Expense allocable to 


•	 the consolidated project as relating directly 


to operations within the consolidated tract, 


•0 •	 other than manganese operations, prorated and 


24







:	 .:	 .1 


charged to the respective properties of each 


of the parties hereto within said consolidated 


tract according to previously establIshed factors, 


formulae arid procedures mutually aceeptable to 


•	 all parties hereto, but specifically excluding 


•	 •	 the following iters: 


LesseeVs corporate expense; 


•


	


	 Interest and amortization charges on 


indebtedness of Lessee; 


Legal and auditing expense, except that 


•	 .	 attributable to the consolidated pro-


ject; 


Charitable contributions; and 


Federal and State Income Taxes. 


4,	 Rentals of depreciable machinery and equipment and 
•


	


	
milling facilities, attributable to the consolidated project,


as above provided, will be chargeable to the consolidated 


•	 project in the same amount as the depreciation on such items 
•	 •	 would be charged on LesseeVs books on a straight-line basis, 


according to recognized and accepted accounting practices. 


	


•	 • After such items would have been fully depreciated on Lessee Vs 


books, rental for such items will continue to be chargeable 


to the consolidated project at the same rates, not exceeding, 


however, lO per annum of the acquisition cost of such items, 


so long as such items provide a. recognized service and benefit 
to the consolidated project. Repairs to such depreciable 
•machinerJ, equipment and facilities will be chargeable cur-


• rently to expense attributable to the consolidated project. 


•	 • 5.	 •	 In the event questions or disputes arise as to 
• items of income and expense attributable to the consolidated 
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•	 project or attributable to the individual properties of 


either of the parties hereto within said consolidated 


tract, resort will be had to regularly established ac-


counting principles and practices.in the mining industry 


generally as a basis for negotiating agreement among the 


parties hereto on such questioned or disputed items. 


XI 


TA)S 


1..	 Real estate and personal property taxes assessed 


and levied against the properties comprising the consolidated 


tract, and the improvements thereon, excluding depreciable 


machinery, equipment and facilities owned by Lessee for which 


rental is chargeable as expense attributable to the con-


solidated project, will be treated and chargeable as expense 


attributable to the consolidated project and to the respec-


tive properties of the parties hereto within the consolidated 


tract. . Lessee hereby assumes responsibility for the payment 


of such taxes before the same become delinquent; provided, 


• however, that the individual parties hereto shall be liable, 
respectively, for that portion of such taxes accrued on their 


respective properties in the consolidated project prior to 


the effective date of this Lease and Agreement. 


2.	 The amount of the Montana State Metalliferous Mines 


License Tax and Net Proceeds of Mines Tax, to the extent of 


the prorated portion of such taxes applicable to production 


from the bonsolidated tract, will be chargeable as expense 


attributable to the consolidated project, and shall be al-
• locted to the respective properties of the parties hereto. 


included in said consolidated tract, directly or by proration,







,0	
•0	


.1 


as hereinabove provided, 


3.	 Upon payment of such taxes by Lessee, Lessee shall 


•


	


	 on demand of Lessors, or either of them, promptly furnish 


Lessors with satisfactory evidence of such payments. 


14 •	 Federal and State income taxes and royalty taxes 


• • 0
	 applicable tO manganese dioxide ore mined in the consolidated 


•


	


	 tract, shall remain the exclusive liability and responsibility 


of the respective parties hereto. 


XII 


ADMINISTRATION 


•	 1.	 Lessee shall keep a complete and separate set of 


'0	 books, records, and accounts, following recognized good 
0	


•	 accounting proOedures, covering all phases of its operation 


0 
of the consolidated project under this Lease and Agreement, 


•	 which will include records of production and performance of 


work, investments, income and expense attributable to the 


•	 consolidated project, and the basis for allocations or pro-
•	


• rations that enter into such accounts as hereinabove speci-


fied. Such books, records and accounts shall be available 
• •	 • for inspection by Lessors or their authorized representatives 


•	 at all reasonable and convenient times. 


•	 2.	 Where the relationship of such books, records and 


accounts of the consolidated project to the Lesseevs own 


• 	
0	 •	 separate books, records and accounts shall become a matter 


•	 of question or dispute, Lessee hereby agrees to a confidential 
• 	


0	 • • audit of its own books by an independent certified public ac-
0 


•


	


	 countant acceptable to all parties hereto, to verify.the 


correctness, accuracy and consistency of the relationships 


• in question or dispute.
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3.	 Lessee shall submit to Lessors monthly progress 


reports and quarterly financial statementsreflecting all 


phases of its operations under this Lease and Agreement, 


in form and detail acceptable to all parties hereto. Pay-


ments of shares of Profit from Operations, royalties on 
J)iC./i 


,'manganeseand any other income that may arise for the 


•	 L/,1benefit of the parties hereto., will be made by Lessee 
/?1: promptly upon completion of such quarterly statements. 


• .. . ''>Quarterlystatements nd retentions and payments will be 


reconciled and adjusted in accordance with closing figures 


for the year as determined by an annual audit of the books 


and records of the consolidated project. 


XIII 


ADDITIONAL PROPERTY 


	


1.	 It is hereby agreed by and between the parties 


hereto that mining property in the Philipsburg District, 


additional to the mining claims owned by the respective 
parties hereto, as listed and described in Exhibit "A" and 


lying within the red-colored boundary line shown on Exhibit 
!?E!, hereto attached, and comprising the said consolidated 


tract, which may now be owned, or may now or subsequently 


be possessed and controlled (without ownership), be located, 


or be acquired by purchase or by option to purchase, by any 


one of the parties hereto, shall be considered and treated 


under this Lease and Agreement as an integral part of the 


said consolidated tract, or otherwise, according to the 


following provisions, terms and conditions, to-wit: 


A. Mining claims lying within the outlines of 


//c / consolidated tract,	 owned, but pos-


/7 séssed and controlled by one of the parties 
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hereto on and since the 6th day of April, 1963, 


shall be. considered and treated as owned by 


•	 .	 that party and included as part of the consoli-


•	 dated tract for the purposes of this Lease and 


Agreement. 
•	


B. Mining claims lying either within the outlines 


of the consolidated tract, or within the Fringe 


Area outlined by the green-colored boundary 


•	 line shown on Exhibit ' tB' s , hereto attached, 	 00


located by any of the parties hereto after the 


6th day of April, 1963, shall, for the purposes 


•	 .	 of this Lease and Agreement and during the life 


•	 : •	 of this Lease and Agreement, or any renewal or 


	


• • •	 •	 extension thereof, be deemed to be owned by 


• 0


	 the parties hereto in the following proportions, 


to-wit: 


• 	
0 	


0 	 Locator of said mining claim or claims - 24.0% 
•	 •	 thereof. 


Each of the other parties to this Lease 
and Agreement	 - 30% 


thereof. 


At the termination of this Lease and Agreement, 


• .	 • •	 .	 •	 any such claims located by either or any of the 


parties hereto after April 6, 1963, shall be and 


become the property of the locator or locators 


thereof. The Profit from Operations from said 


•	 mining claims located within the consolidated 


tract after April 6, 1963, by any of the parties 


•	 hereto, remaining after the retention by Lessee 


• 0


	


of the percentage of retention then in effect 


• 	 • 	


0 •	 under Article VIII hereof shall be distributed 
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and. paid to Lessee and Lessors in the pro-


portions specified in Item (a) of Exhibit "E" 


hereto attached. 


C. Mining claims lying either within the outlines 


of the consolidated tract (red-colored boundary 


•	 .	 .	 line on Exhibit "B"), or within the green-


colored boundary line also shown on Exhibit 


"B", outlining a Fringe Area surrounding the 


•	 :	 said consolidated tract, that were not owned, 


possessed or controlled by any one of the parties 


•	 .	 .	 hereto as of April 6, 1963, but possession and• 
• .	 .	 .	 control of which shall thereafter be acquired in 


•	 .	 .	 any manner by any one of said parties, shall be 


•	 offered by such party for inclusion in the con-


• H	 .	 solidated tract on either of the following bases, 
•	 at the option . of the acquiring party, to-wit: 


•	 . .	 . i. Acquisition costs and all current 
•	 charges against such property, including 


• .	 :	 any royalty against pxoduction therefrom, 


to be paid by and to continue exclusively 


for the account. of the acquiring party and 


such property thereafter deemed and to be 


•	 .	 . .	 treated as part of said partys property 


•	 . . .	 within the consolidated tract; or 


ii. Acquisition costs and all current 


charges against such property to be paid 


by the Lessee herein for the account of 


•	 . .	 •	 .	 the consolidated project and charged to 


•	 .•	 •	 the individual accounts of the parties
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•	 .	 hereto in the following proportions, to-wit: 


Acquiror of said property	 4o thereof 


Each of the other parties to 
the Lease and Agreement	 30 thereof 


• .	 Upon acceptance of said offer within sixty (60) 


•	 .	 days by both of the other parties hereto, said 


property would thereafter be considered and 


treated as part of the consolidated tract, and 


•	 .	 deemed to be jointly owned by the parties hereto 


in the foregoing proportions, and any Profit from 


• Operations therefrom, remaining after the reten-


tion by Lessee of the percentage of retention 


then in effect under Article VIII hereof, would 


be distributed and paid to Lessee and Lessors in 


the proportions specified in Item (d) of Exhibit 


' 1 E", hereto attached. If either of the other 


parties hereto should not accept such offer of 


the acquiring party in writing within the 60-day 


period provided, such property may be held in-


dependently by said acquiring party for his own 


purposes, or disposed of, without further refer-


ence to this Lease and Agreement. 


D. Mining claims lying outside the outlines of the 


consolidated tract (red-colored boundary line 


on Exhibit "B"), which were owned, or possessed 


• and controlled, on April 6, 1963, by any one of 


the parties hereto, may continue to be held in-


dependently by said party for his own purposes, 


• S	 •	 • •	 •	 or disposed of, without reference to this Lease 


•	 .	 and Agreement. 
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2.	 Mining claims to be held independently by any 


•	 one of the parties hereto, as provided in Paragraph 1, 


Subparagraphs C and D, hereinabove, or lying outside the 
outlines of: the Fringe Area (green-colored boundary on 


Exhibit "B"., hereto attached) and whether owned orheld 


by any of the parties hereto, or otherwise, shall not be 


•	 included in the consolidated tract, nor shall the same be 


explored, developed or operated as part of or in conjunc-
• tion with the consolidated project, except upon prior 


agreement among the parties hereto, in writing, and under 


such terms and conditions as may be agreed upon by all the 


parties hereto at the time. 


3. .	 It is recognized and agreed by the parties hereto 


that the said parties cannot and do not individually bind 


themselves to maintain possession and control of mining 


propertynow within, or to be included in, the consolidated 


tract under the provisions of this Article XIII during the 


term of this Lease and Agreement where such property should 


be held under terms other than ownership in fee, but that 


the said parties will immediately notify each other of any 


• 	


S development or circumstance affecting the continued posses-


sion and control of such mining property and its Inclusion 


•	 within the consolidated tract. Lessee agrees to perform 


assessment work on unpatented mining claims included within 


the consolidated tract and make payments due and meet other 


performance requirements under leases or other agreements 


conveying possession and control of such non-owned mining 


• property included in the consolidated tract, as necessary 


to maintain possession and control of such property for the 
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benefit of the consolidatedproject, and shall charge such 


costs and payments in full or in the proportions herein 


•	 provided to the respective property accounts of the in-


•	 dividual parties hereto.


XIV 


PRIOR LIABILITIES 


•	 1. •.	 Neither party to this Lease and Agreement shall be 


liable.under this Lease and Agreement for any liens or in-


debtedness or charges arising from obligations incurred by 


any of the other parties hereto, or levied or accrued against 


any of their respective properties, prior to the date of this 


•Lease and Agreement. 


•	 2.	 Existing liabilities •of the respective individual 


•


	


	 parties hereto for royalties to Defense Minerals Explora-


tion Administration and/or the Office of Minerals Explora-


tion, will remain the responsibility of the individual 


•	 parties hereto, but Lessee shall administer and make pay-


• ment of such royalties for the respective accounts of ti-ic 


individual parties hereto, deducting such payments from 


distributions due them under this Lease and Agreement. 


Upon making such payments Lessee shall promptly furnish 


Lessors with satisfactory evidence of such payments made 


by Lessee for the accounts of Lessors.	 • 
•	 •	 X\T 


•	 • •	 PERFORMANCE AND INSPECTION 


• •	 • 1.	 • All work in the consolidated project under this 


Lease and Agreement will be planned by Lessee according to 


• •	 recognized sound principles of engineering and management 
•	 • • and shall be executed by Lessee in miner-like fashion. Policy 
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decisions will reflect the accepted principles of good 


business and financial judgment. Authorized representa-


tives of Lessors will be given access to all workings and 


•	 . . facilities involved in the Consolidated project at reason -
able times and thtervals, 


2.	 All labor, materials, equipment and supplies 


•	 .	 necessary for the proper exploration, development and 


operation of the Consolidated tract under this Lease and 


Agreement shall be furnished by Lessee, Lessee shall, when 


due, fully pay for all machinery, equl nent and materials 


joined or affixed to the Consolidated tract, and shall, 


when due, pay in full all persons who perform labor upon 
said Consolidated tract, and Lessee shall not permit or 


suffer any liens of any kind or nature to be enforced 


against said consolidated tract for or on account of any 
•


	


	
work done or machinery, equipment, supplies or materials 


furnished therein or thereon at the instance and request of 


the Lessee,' 


3.	 .	 Except, as herein specifically provided, Lessee 


hereby agrees to indemnify and hold harmless the Lessors, 


•	 •	 and each of them, against any and all damages, liabilities, 
liens, claims, demands, costs, causes of action and suits 


at law or inequity, claimed or asserted by any person, firm 
or corporation whatsoever, in any manner growing out of this 


• . .	
Lease and Agreement or because of the operations of Lessee 


•	 hereunder, or in the carrying on of the work contemplated 
•	 • 	 hereunder, 


LI.,	 It is understood and agreed by and between the 
parties hereto that in all operations carried on by Lessee 


3k







1'


under the terms of this Lease and Agreement, Lessee is 


and shall be an independent contractor, and, except as 
herein specifically provided, in Article IX hereof, shall 


•	 not be an agent or representativeof the Lessors. 


5.	 If at any time or times during the term of this 


	


•	 Lease and Agreement, after completing the work specified 


	


•	 in Article III, Paragraph 1, Subparagraphs A and B, within 


	


•	 the time provided in Paragraph.2 of said Article III, herein-


above, prevailing metal prices should be such that ore avail-
able or likely to be available to the consolidated project 


would not yield a Profit from Operations ifl the consolidated 
project, the Lessee herein, in the exercise of its discretion 


in the control of all operations in the consolidated project, 


as provided herein, may defer or suspend productive opera-


tions for a continuous period of not longer than one year 


without incurring a default on that account of agreed per-


formance under the expressed intent and provisions of this 


Lease and Agreement; provided, however, that during the 


period of' such suspension the Lessee shall do all things 


• • required.bya prudent mining operator to maintain the pro-


perty and , the consolidated tract in order to permit operations 


•to be commenced promptly after such suspension. Such period 


•	 of deferment or suspension of productive operations shall not 


• • be extended or repeated within one year from the start or 


resumption of productive operations without prior agreement 


• •	 thereto by both 'of the Lessors herein. 


XVI 


STATE AND FEDERAL ENACTMENTS 


•	 1.	 •In the exploration, development and operation of 


the consolidated tract, Lessee shall observe and comply with 
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• 


all applicable Federal and State laws and safety regula-


tions, and shall comply with the laws of the State of 


Montana with reference to	 compensation, and. 
shall nsure arid keep sud und th provisions of 


	


•	 the Montana Workmens Compensation Law, during the life 


of this Lease and Agreement, all persons employed by Lessee 


in, on, or in connection with said consolidated project0 


XVII 
•	


'	 LIABILIT INSURANCE 


1.	 Lessee hereby agrees that simultaneously with the 


execution of this Lease and Agreement it will furnish to 


	


•	 Lessors arid it will keep in full force and effect during the 
•	 life of this Lease and Agreement, and any extension or re-


•	 newal. thereof, comprehensive liability insurance in a company 


or companies acceptable to Lessors, insuring Lessee and 


Lessors, their heirs, successors and assigns, against all 


liability, cost, expense, and damage on account of injuries, 


	


•	 ' including death, suffered by any person or persons, and. on
'account of damage to or destruction of property of others, 


	


•	 which may result because of any act, omission or operation 


of Lessee, its agents, employees or representatives, in the 


conduct of its operations in, on, or in connection with said 


consolidated. project, or in carrying on the work contemplated 


hereunder; such comprehensive liability insurance to be not 
less than the following amounts, to-wit: • Bodily injury, 


including death, $100,000' for each person, with a maximum 
of $300,000 for any one occurrence; aggregate property 


damage of $2,00o. Such policy or policies of insurance, 


, or a certificate or certificates of such insurance, duly 
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executed by the insurance carrier, shall be delivered, to 


and retained by Lessors. It is hereby agreed by and be-


tween the parties hereto that Lessee shall pay, when due, 


all premiums 'accruing on such insurance, and that such 


premium so paid by 'Lessee shall, be included as an item 


of expense attributable to the consolidated project as 


provided' in Article X hereof. 


XVIII 
irTD rsc	 A TC' T TTDC 


	


1.	 If the performance of any of the terms and pro-


visions of ' this Lease and Agreement by Lessee is prevented, 


hindered or delayed by reason of strikes or other labor 


trouble, fire, tornado, flood,' embargo, unusual delay in 


transportation, shortage of material or labor, war or pre-


paration for war, acts of God, civil commotion, orders or 


regulations of duly constituted governmental authority, or 


any other cause beyond the 'reasonable control of the Lessee 


andwhich •cannot be overcome by the exercise of due diligence 
on the part of Lessee, then the Lessee shall be excused from 


such performance during the continuance of any such happen-


ings or events.


XIX 


TERMINAT ION 


	


• 1.	 Atany time after the Lessee has completed the work 


required of it pursuant to Subparagraphs A and B of Paragraph 2 


of Article III hereof, or at any time after it shall have 'been 


determined that it is not reasonably practicable to continue 


the work referred to in said Subparagraph B because of pre-


sently unknown extreme subsurface physical conditions en-


countered in the performance thereof, the Lessee will be rree 
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	 to cease all operations in the consolidated project and 


terminate this Lease and Agreement at any time at its sole 
•	 discretion, without further liability or obligation to 


Lessors, except that before said termination of this Lease 


and Agreement by Lessee shall be effective, Lessee will: 
S 	 A. Give Lessors ninety (90) days advance notice 


of its intent t.o cease operations and abandon 


the project. 


• .	 B. . Give Lessors an option to purchase within said 


90-day period any or all of	 machinery 


and equipment then installed or located on 


property within the, consolidated tract for 


the benefit of the consolidated project at 


its then depreciated book value. 


•	 .	 .	 .0.. Collect all moneys then owing to the consoli-


dated project, pay all of the outstanding 
•	 .	 .	 indebtedness of the consolidated proj'ect, 


close the books and records of the con-


•	 . .	 solidated project, and submit to Lessors a 


fThal audited statement of all pertinent 


• S	
. accounts, and make any final payments shown 


• 	 S 	 •	 to be due to the Lessors under this Lease and 


Agreement'. 


•	 • . •	 D. Deliver to Lessors, respectively, a wrijten 


• S	 S 	


' 	 release and discharge of Lessors from the terms 


and provisions of this Lease and Agreement, 


• . .•	 . said release and discharge to be executed and 
•	 .•	 acknowledged bj the proper officers of Lessee. 


• 	 S '
	 E.. Surrender to Lessors, respectively, possession 


of their respective properties included within







said consolidated tract, with such properties 


of Lessors in satisfactory condition for con-


	


•	 .	 tinued mining, operations therein and thereon. 


Lessee shall then be free to remove from the consolidated 


property for its own account all of its movable machinery 


and equipment not sold to Lessors, as above provided, within 


a reasonable time after compliance by Lessee with the provi-


sions of this Article. XIX. 


2.	 Time is of the essence áf this Lease and . Agreement,


and in case Lessee shall make default in the payment of moneys 


due Lessors hereunder, or if Lessee shall fail to keep and 


	


• •.	 • • perform all, or any one or more, of the covenants and agree-


	


•	 ments herein set forth and contained on its part to be kept 
• •	 and performed, in the manner and form and at the time or 


•	 times as herein agreed, then the Lessors, or either of them, 


may at their or its option, declare this Lease and Agreement 
•	 . terminated and at an end by a notice in writing addressed 


and mailed to Lessee. Said notice in writing shall specify 


the default or failure complained of, and in the event said 


• . Lessee shall remedy the default or failure specified in said 


notice within thirty (30) days from and after the giving of 


such notice to Lessee, as aforesaid, this Lease and Agreement 


shall be and remain in full force and effect. In case the 


default or failure specified in said notice shall not be 


• remedied by Lessee within said period of thirty' days from 


• • and after the giving of such notice, as aforesaid, or if 


•	 such. default or failure be such that It cannot be remedied 


• or corrected within said 30-day period, if said Lessee shall 


	


• •	 • fail to undertake its correction within said 30-day period 


39







•	


V 


• or shall fail to diligently pursue its correction in good 
faith until such default is remedied and corrected, or 
should Lessee quit said demised premises or abandon said 


consolidated project without first complying with the pre-


ceding provisions of this Article XIX relating to the 
termination of this Lease and Agreement by Lessee, then 
and in either of such events, this Lease and Agreement 
may, at the election of Lessors or either of them, without 


further notice be terminated and at an end, and all rights 


of the Lessee hereunder shall cease and be wholly terminated 
and at an end.. 


3.	 Upon the termination of this Lease and Agreement 


by lapse of time or its earlier termination for any cause, 


as herein provided, Lessee shall immediately. surrender unto 


•	 Lessors, respectively, possession of their respective pro-


perties included, within said consolidated tract, without 


hindrance or delay, with such properties in satisfactory 


	


•	 condition for continued mining operations therein and 


thereon, and Lessors shall have the right, immediately 


	


•	 upon the expiration or termination howsoever of this Lease 


and Agreement, to enter into and upon their respective pro-


perties included within said consolidated tract and take 


immediate possession thereof without any formal declaration, 


of forfeiture, act of re-entry or process of law, and there 


shall be preserved to Lessors, and each of them, all rights 


and remedies to which they, or either of them, may then be 


	


• •	 entitled by law and/or under the terms and provisions of 


this Lease and Agreement upon such termination. 


•	 The failure of Lessors to insist in any one or 


more instances upon the performance of any of the terms, 
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covenants or conditions of this Lease and Agreement shall 


not be construed as a waiver or relinquishment of the 


future performance of any such term, covenant or conditIon 


•	 by Lessee, but the obligation of the Lessee with respect 


to such future performance shall continue in full force 


and effect.


Xx 


1.	 No information concerning the operations of Lessee 


under this Lease and Agreement or concerning any development 


• or disclosure resulting from its operations in the consoli-


dated tract shall be released to the press or otherwise 


publicly announced without .the prior knowledge and approval 


of all of the parties hereto. 


XXI 


• S


	 •	 ASSIGNMENT 


• 1. • •	 This Lease and Agreement may be assigned by either 


• or any of . the parties hereto; provided, however, that (a) 


the obligations of the Lessee as operator may not be assigned 


without the written consent of Trout Mining Company, which 


ôonsent shall not be unreasonably withheld; (b) that such 


•	 assignor shall not, nor shalihis or its assignee, by rea-


• son of such assignment, have a dual interest in the con-


solidated property •covered hereby in possible conflict with 


the interests of the other parties tothis Lease and Agree-


ment; and (c) that any such assignment shall be accompanied 


by full disclosure to the other parties hereto of all informa-


tion relevant to such assignment. This Lease and Agreement







• II


shall be binding upon and inure to the benefit of the 


respective heirs, successors and assigns of the parties 


hereto.


XXII 


NOTICES 


1. ' All notices given or required to be given under 


the terms of this Lease and Agreement shall be in writing, 


sent by.United States mail, postage prepaid, and shall be 
addressed as follows: 


Notices to the individual members of Contact 


Mining, a copartnership, shall be addressed to Frank M. 


Antonioli, Peter J.. Añtonioli and William F. Antonioli, 


as copartners, doing. business under the firm name and style 


of Contact Mining, 724 South Western Avenue, Butte, Montana; 


notices to Trout Mining Company shall be addressed to Trout 


'Mining Company, ?33Broadway, New York 7, New York, and to 


Stroock & Stroock & Lavan, 61 Broadway, New, York 4, New York; 


and notices to The .Taylor-Knapp Company shall be addressed 


to The Taylor-Knapp Company, Philipsburg, Montana. 


•	 •	 •	 XXIII 


• 1.	 All payments due or to become due from Lessee to 


Lessors under the terms of this Lease and Agreement shall 


•	 be made by Lessee as follows: 


•	 •	 Payments to Frank.M. Antonioli, Peter J. Antonioli 


•	 and William F. Antonioli, as copartners doing business under 


the firm name and style of Contact Mining, shall be made to 


• •	 said Contact Mining at 724 South Western Avenue, Butte, Montana, 


or at such other place as they shall hereafter designate in 


42







•	 • 


writing; payments to said Trout Mining Company shall be 


made to Trout Mining Company at 233 Broadway, New York 7, 
New York, or at such other place as it shall hereafter 


designate in writing.


xxiv 


SUSPENSION OF UPBURG ASSOCIATES" AGREEMENT 


• 1. It is hereby agreed by and between the parties 


hereto that that certain Agreement made and entered into 


on the 21st day of May, 1963, by and between the parties 


hereto, viz: Frank M Antonioli, Peter J. Antonioli and 


William F. Antonioli ,, copartners doing business under the 


• firm name and style of Contact Mining, as party of the 


• first part, Trout Mining Company, a Delaware corporation, 


• as party of the second part, and The Taylor-Knapp Company, 


a Delaware corporation, as party of the third part, cover-


ing the property included within said consolidated tract 


as herein defined, shall be suspended and inoperative during 


the life of this' Lease and Agreement and any extension or 


renewal thereof. 


•	 IN WITNESS WHEREOF, said Frank M. Antonioli, 


Peter. J. Antonioli and William F. Antonioli, as ' copartners 


doing business under the . firm name and style of Contact 


Mining, have, as such copartners, hereunto subscribed their 


names, and said Trout Mining Company, a corporation, and 


said The Taylor-Knapp Company, a corporation, have caused 


these presents to be executed by their respective corporate 


officers thereunto duly authorized and their respective 


k3
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• corporate seals to be affixed hereto, as of the day and 


year first above written.


Frank M. Axitonioli 


Pete. Antonioli 


•


William F. Antonioli 


As Co-partners doing business under 
the firm name and style of Contact 


•	 •.	 Mining. 


• 41'ROUT MINING COMPANY 


By


Its President 1 


• ATTEST:.. 	
S


Secretary


PARTIES OF THE FIRST PART AND LESSORS 


THE TAYLOR-KNAPP COMPANY 


By
Its President 


(jAssistánt Secretary	 •	 .•• 


•	 • : •	 PARTY OF THE SECOND PART AND LESSEE







•	 EXHIBIT "A" 


List of Mining Claims Owned by the Parties Hereto 
as of April 6, 1963 


AONIOLI, PETER J., ET AL 


•	 NAME OF CLAIM	 ' SURVEY NO. 
•	 •.	 Blackmail	 . 112 


Salmon 112 
Cliff Extension •	


"
112 


Sharktown	 , . 742 
Monarch	 . 6596 
Stray Horse 10531 
Ogdensburg	 . 1418 •	 .	 Seal ROck	 . 


. 4335 • Cliff' No.	 ? 276 
Casey	 '	 '	 . 10532 •	 .	 Potosi Millsite 1042 


• Bay Horse Millsite 1043 
Durango Milisite 1044 


•	 Scratchall	 ' 7)43 
Flathead Entry	 '	 .. '.9322 


• '..	 '	 '	 TROUT MINING COMPA 


Gem	 .	
' • 84 ' ' Speckled Trout 373 Pocal-iontas 	 . 373 •	 Trout	 ,	 .	 . 


.
373 Kitty Clyde 373 Providentia 373 John Coyle	 • 9630 


Torrit	 ' 9630 
Algonquin	 ,	 " 


' 505 
' Belle Fraction 10203 


Bear No.	 2	 '.	 . 2075 Belle	 • 737 Brooklyn	 • 240)4 
Dead 'Horse	 . •	 4435 Franklin No.	 2	 .	 • 157 Levi Burx	 ' ' 9)40 
Phiminco 10202 


•	 ..,	 •	 Litt.e	 Gem	 ' 10281 
West Algonquin	 .	 • 10281 
Bernard 10281 
Derby	 '	 . 10336 •	 •	 •	 .	 •Elienore	 ' 10338 Free Silver 10716
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EIBIT "A's 


THE TAYLOR-KNAPP COMPANY


NAME OF CLAIM	
S SURVEY NO. 


•	 (Patented) 


Bay Horse Fraction	 •	 0 


•ay Horse 10215 
• Durar]go 662 
Eleven Twenty 661 


•	 Estill	 S


1020k 
Horton	 ; 739 


• Iniperial Milisite 275 
Lady Byron 373B 
Regent 373 
Myrtle 6659 
Providentia Mi1].slte 10321 
Silver Chief 373 
True Fissure iO44 
Walter B. Dance 1043 • 
W. C. Bryant 319 
Saunders	 0


• 	 4317 
Nidnight 2332 


0 


Headlight	 0 4715 
• Horseshoe 10403 


Moonlight	 0


10617 
H&HLode 10618 
Frost Creek 10280 
Cliff No. 2 Milisite 10485 
Luther Lodge 276 


Mountain View (In process of being Patented) 5008 
10882 


(Unpatented)	 0 


Pink	
•0 


Morning 


July	 •







EXb'/?_7 e 
T!OUT MINING COMPANY 


233 Broadway	 ' 
New York 7, N. Y. 


CERTiFICATE 


I, A1phce KcuIon, Secotay of TROUT MINING 
COMPANY,' a Dwar corporaUor, breby cGrUiy that the follow-
ing recolution wac duly adopcd, to becoø offcttvo ae of Fibruary 
10. 1964, by writteift corieet of all of the Drectoro of eald Corpora-


•	 tion, without the holding of a rneetixg of tb Board of Drector of 
said Corporation. pure uant to Section 141 (g) of the "De1awarc 
Corporation Law":	 .	 V 


"ROLVED, that the proper officor of thto 
Qoporatton c and they heresy	 authorLd 


•	 and directad to execute and deliver to Pcter S. 
AntonIelL', Frank M. Antoniolt and William F. 
Ant cizal cii, of Butte, Mtma, an J4 r e eme ft1 • '	 'BUl 'of Sale avd Ground Lraee a a LMter 


• . •'	 Aroemout, substantially in the fora annexed 
hereto."	 ' 


•	 .	 .	 WITNESS, my band and the e&t of eMd Corporation, 
thie twolfth day oI February, 1964.







•	 . •,•


February ' i, I64 


•	 Peter .J Antonioli, 
rank M. Antontoli and 


William F. Antonioli 
• .•	 Butte, 1ontana 


Dear Sirs: 


•	 we are contemporaneously executing with DU an Arrient, 
Bill of Sale and Ground Lease relating to property lOc4tG'cj in 
Granit County, Pvontana. 


We have further agreed in connection with said Agreement, 
&ill of Sale and Ground. Lease that Trout Mining Company shall have 
the right at any time to purchase any or all of the buildings, 
structures, fixtures, inachinezy, equipment, cuplis, materials, 
electrical distribution lines and transformers, and all ether 
personal property ofevery kind and description covered by said 
Aqreement,Rjl] of Sale and Ground Lease, and other personal property 
remaininq on said Property, except the silver flotation taill, the 


• mill thp building, the power transmission line, ard othQr associate-I 
facilities, at such price as may be agreed upon between you and Trout 
Mining Co pany. If a price cannot be agreed upon by us, Ttout Mining 


•


	


	 Company sha1 have the right, to remove said proDerty from. its then 
location and transport the same within 60 miles to a place of storage 


•	 selected by you.	 • 


if th1 rcrroctls, ,,crord q with ur und prtan1 j r,r woull Vc'U •	 • . kindly untirm the sao by signing and retuzniixj to us th Laclon 
copy of this letter.


/	 Very truly yours, 
•	 .	 •	 . .	 •	


TRQ'T M1N1Ni C(4PA 'I •	 .	
-'I	 •_••/•	 •• T!11 .yREcXJI	 IS ONFiJUD; •	 •	 •	 By: -	 -	 ____ 


,, .1	 -e;-	 .	 "	 . .	 .• 
• . •	 Franc N. Anton o	 . 


• • •	 William F. Antonto1	 . . •







0	 S 


0 •• I	 0 0°


. 	 . 	


0	 • 	 • 	


0 


•0	 T-5	 0 1LL Li	 :)ALC:	 J) GJLJI'D Lke, T1d	 arid 


entered intO this ______d.y	 Feruary, lb1, by and atWefl


ThUT NINCUM?ANY,' a corporation organized and existing 
0 


under 8nd by virtue of the laws of' the State f De1sw;re.. 0 


having ite otoffcéaddre S and principal place	 0 


at 2 ,3.3	 oadway, New York 7, New lork, and .'kving an 


and place of business in Grnite County, MontanA, party of th 


'firs-t' part, and FThIi J• I&NTOIOLI FRANK 4e ANT.NIOi,. 


• 'and ' 1LLIM F ANI\)NlOL	 all of butte., Montana, parties of 


the second part; WITN5T	 0 


That for and in cn.5Lderat1'fl of tre payrneritbY	 0 


said.'partieOf the secona jrt to tte County Treasurer of


O 
Granite County, State of iiontrAa, on behalf.of the partY of 


the first part, the tot1 amount of.taxe$ owing by said party 


of the first part to Granite County, ontana,.for the years 


O	


1961, 1962,.and 1963, on 1t niininl claims, iproveefltS,. 


equip&éflt, ma c hinerY ,0buUd1 fl& S aria otherpersonal property 


situated in Granite county ) IJiontana, together with the 


•	 penaltyand in. tere5taCCrU'l on. sd taes, said taxes, 


penalty and Interest atounti 	 in all to approximtAtelY Th1rter


Thousand (.13,OOO,OO)' Do..lars, wh.i'th. the parties of the secoriii 


hereby agree to pay at ch tirr of th execution hereof 


by the parties hereto, and in -crslder.t1.Ofl of the pezforianee 


•	 by said parties of the second T:rt of the covenants and agree 


ments hereinafter ot&i.d or their part to be kept and	 0 


perforned, the party of the first part	 s. sold, assIgned,


conveyed, transferred and set over, and by these presentS 


does se1, assign, convey, tratfer end set	 r, unto said


parties of the secrid part, th€ir heirs and assigns ) the 


fol'owing described propertY 	 tted and locaeci itt Granite 


• County, State of Montana, towt:	 0 


• 	


0	 (1)	 '	 • 	


0	 , 







All buildings, structures, fixtures, machinery, 


equipment, supplies, materials, electrical distribut.i. .lires 
•


	


	
and transformers, and all other personal property of every kind 
and description,'owned by said party of the first part and sit.. 


uated and located in Granite County, Montana, as of January 


25, l964


TO HAV. AND TO HOLD. the. same unto said parties of 


the second part, their heirs and assigns, as their bwi property 


absolutely, subject onlyto the terms arid conditions herein-


after specified 0	 .	 . 


The party of the first part hereby gives and grarité 


to the parties of the second part, their heirs arid assigns, 


during the life of the lease herein contained, an easement 


for right of way over, upon and across the lands of the , party 


of the first part between The Montana.Po'.er Company substation 


and the silver flotation mill owned by the party of the first 


and hereby ao)4 by firat party to second parties, over or upon 


which any electrical, distribution lines and/or transformers 
hereby sold by first party to 8eCond parties are situate, for 


the use, maintenance, operation, repaIr, and/or dIsmantling of 


saId electrical distributicri lines and transforuers by said 


parties of the second part, their heirs and asigns 


•	 .	 'The party of the first part, for it3elf, it successors 


and assigns,.coveriants and agrees to and with said partis of 


the second rt,. their heirs and assigns, to trrent and defend 


the sale of all ofsaid property hereby made to said parties 


of the second part, their heirs and assigns,by said party of 


the first part, as aforesaid, against: all and every person, 


firm and corporation lawfully claiming or to c1arn the same, 


and said party of the first part does her€by warrant that it is 


the owner of all of said property hereby sold to said parties 


(2)







I 


of the 8OCOfld part, and that the 8ame, and all thereof, Is free 
., . : :. . :	 ,. cnd • cIr of: all liens and encumbrances , other than the. . taxea 


: • • •• • ered to b3 paid by second partie8 on• behalf of • tirat partiea, 


. ... .. .	
eroicpccifiodr and that8aid party.ofthe first pa!t	 :. 


has the 1oa1 right to cell the same to the partios of the 


eocond pirt.
consideration of the rental heroinafter specified 


..	 .	 '	 .	 .	 .	 . 
. . c .. ' '	 b paidby eecod parties to first party, as hereiüafter . 


. :. .	 •	 t forth, • the party of tho first part does hereby lease D •	 .. .. 


.	


1•	 domise and let untO • Baid parties of the second • part, their	 ' 


;	 . • heirs and aoaigna, the fofloiing described real property 	 : •• • 


.	 .. .., .. ' . itU3tCp • lying and being in the Cointy of Granite, State of 


. . - : • . •	 • ogktQna , to-wit :	 .	 .	 . .	 ,	 . . . . 


.. : :	 • :,:: : •	 . Th QurfaCO oY of all those portions of all thoee • 


cert'in	 c1ai in Granite County, Montana, owned by the 


;	 party of tho first part upon tthich ny of the buildings, 


tuctu'e, fiztr@5, chinorY, equipment, supplies and 


: •• • ,: • : . : ,• ••, :	 d other pe1'COflLl property • horeb3 cold by firt • • 
.. party to seccid parties are situated and located, together 


with such other portions of said mining claii8 oned by first 


pay in Granite County, Montana, as shall be incidental 


or necessary to the use, occupation and opsration of said 


, ctricturoC, fixturee, acinery, equipient 


supplies, nateriols and other personal property hereby sold by 


first parties to ecd parties. 


/	
The party of the first part agrees to afford the 


I


	


	 con part, their heirs and aosi, the riht 


of irrose and erese to and from said buildigQ trict'eO 


and jpro,00nt3 bovo described and referred to, and to and frog 


the lande hereby leaecd, over all access trays oned by or under 


tho control of tk party of the first part, to the çxtent that the 


use	 such access ys y be reasonably necessary for the


ue occupa.tion and operation by the parties of the second part, 


(3)







	
. 	 . 	 . 	


0 ---	 7	 '.	 .	 -	 .. 
:	 •	 1	 •	 . 	


.,	 .,	 . 	 . 


	


:	 •	 •	 . 	
: 	 . 	 a	 •	


, 	 .. ..,	 . .'	 l,	 . 	 . 	 . 	 . 	 . 


: 	 ' 	 -	 •	 '	 .	 .	 j'..	 . .	 .	 . 


:	 their heirs or assigns, of tho . buildings, structures fixtures, 


.. . : : .	 machinery, equipment, supplies 9 materials arid other personal • • 
.. : . . •• ,.'• ,.	 property covered 'hereby.	 .	 .	 '	 S 	 ••	 •	 .	 . '. ., 


. . : ..	
I •: The termofthe lease of said portions of the surfaèe 	 . . 


	


:.	 ground ofthe mining claims omed by said party of thefirst 	 , .. .
. . part inGranitCounty, Moritanahereby leased and on which 


.	 . are situated said buildings, structures, fixtures, machinery, .	 . .. 


. . ...	 equipment, Supplies,. materials and other personal prorrty . , . 
: ..:.•	 • hereby sold by first partyto second part ies, . shall be for the • 	 .


. : • • period •of twenty..uive (25) years from and after the date here-. . • 


. ... . ' .. of, or until SUCh earlier time as •said building3, structures, .. : • 


. :	 :. fixtures, machinery, oquipent supplies, materials and other . • •	 . 


	


.	 ,. personal property covered hereby are removed from saidleased ., 
premises by the parties of the second part, their heirs or 
aasins or said deini8ed premises arevo1uritari1yJ surrendered 


'


	


	 by the parties of the second parts their heirs or assigns, 
to said party of the ffrst part, its Successors or assigns0 


In consideration of the foregoing lease of said portions 
of the surface ground of said mining claims owned by said party 


of the first part in Granite County, Montana, as herein 
sot forth the parties of the second part hareby agree to pay 


to the party of the first part for the use of said surface 


ground so leased, demised and let to second par.e by first 
party ground rental at the rate of One Hundred (lOOoO) 


Dollars per year, payable in advance for each and every year 


during the life of this lease0 


The parties of the second part, their heirs ad assigns, 
shall have the right at any and all times during the life of 
said lease to operate the silver flotation mill and the 


manganese mill. included in the property hereby sold by first 
party to second parties in their present respective loction 
for the processing of ores owned by second pirtie their 


heirs and assins and for the processing of ores owned by 


other parties0 First party hereby grants tb second partiec3 
(J1)







.	 1,	 • 	 0 	 • 	 ', 


. 	 .: 	 . 	 ' 	 • 	 . 	 . 	 . 	 . 	


•n 


. 	


; . 	 'L	 .	 , .	 . 


.. .	 their .heirsarid ass1gns, a right. of wy and easerrent to tovh 


., ... . arid flow tai11ngzfron saidsiivr flotation mill and sd 


. . . . .	 ': manganese., null covered hercby 9 or either of thern across the 
- ..:	 •	 lands of . the party of the first rrt to a tailings pond 


	


; ... ..	 :	 •• situated on lands owned by the parties of the second part. 


. :	 , theirheirs or assgns0	 . .	 . 


; ...	 .	 The çrt1es of the second prt hereby agree to pay, ' 
. . .	 :	 before the same become de1inquert all taxes hereafter 


... ..	 . . levied or assessed on said per•son1 property hereby sold 


: .:	 . by f±rt.party to3e.Cord prti 	 for the year 1964 arid 


• .	 there.after until such prsona1 property is removed from 


•	 said mining' claims as herein provided 0 All taxes hereafter 


•


	


	 levied and assessed on. said minIng c1ius of the first party 


for the year 1964 and all, subsequent years duri.n,g the lIfe 


of the lease hereIn contained shall be paid bythe party 


	


•	 of the fir .st part before the same become delinquont. 


The parties of the second part hereby agree and 


guarantee not to remove from said prenIses where the same 


are now located, the following described property Included. 
•	 in the property hereby sold by'first party to second parties, 


to.wit:	 the hoist, hoist house, comDressor, prefabricated 
•	 steel building housing said compressor, the silver flotation 


•


	


	 mill and mill building, the mill repair s.hop . and electric 


:dlstribution lines and transformers, and to maIntain the same 
• ••	 in good order until the preeht expIration date of that. 


•	 . '	 " certain agreement	 de and entered Into on the 21st day of 


May, 1963, by and betwen Frank IL Aron..ioli Peter .J, Antcm 


loll and William F 0 Antonioli, copartners doing binsswtder 


the firm name and st1e of Contact Mining, party of the first 


part, Trout 1Iining Company,' a corporation, party of ttie second 


parts and The TaylorKnápp Company,' party of the third part3 
wIth reféénce to the association of said three partlea. thereto 


	


•	 •under the name of,"Pburg Associates", to thich agreement 


(5)
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1)	 •	 .	 .	 .,	 .	 .	 0 


	
.	 .'	 /_	 ,	 ..	 .	 .	 r 


.	 .	 . 


..	 ,	 4'I	 '	 ' 


.	 i.	 :	 .	 -	
cfr	 •ç 


: . •; : ; •. reference	 hereby made. It is hereby agreed that after the 


: :, . . presentexpiration date of said Agreement between said Frank.: . •


	


. . ..	
:I. Lntonloli DHPèterJ. Antorlioli and William F. Arttoriiolj, . 


	


. .	 copartnerc doing busins undor the, firm r&ame ard stylo of 


: .• ' •. , • • • Contact Mining, party of the first part, Trout Mizing Company, 


; .:•• •.' :,. • a • corcration pty of the second part and Th Tay1or . Knapp .	 . S 


Company D PtY of the third part, of date 1ay 21, 1963, the 


S •••	 •• pàrtiesofthe scond part hereto may at theirdiscretion 


Y: ••	 at atiandfroth'ti to time ditheteru.ofsaid . 


y, : •:	 ground 1sa hern contained remove the items of peraonal; 


S 


•• , : :	 • • property hereinabovo hi this paragraph described and any , 	 . 


. S • • • • • and all • theóf from said 1 eased premlsew or • othrwi3 e 	 • • 


5.5:51..; .55 • 


diSpO3O of th &i	 in aiy manner they . niy deeni uit ' , . •	 . .. 


5;	
:	


•"•• •. . Tho prtieof ta second part chall have the right . • . 


I	
keep 11 of the other parsonal property hereby aGid by 


	


)	 firQt party to ccond rti on said ning c)aims of the 
'p	 ;..)	 .	 ..	 .	 .	 S 	


• 	


S 	 • 	 . 


prty where oi eitted and to use and opratc the 


if they so desire until the expiration of the lea8e on said 


•


	


	 pion of the surface ground of first party'siaingclaiis 


horoin et forth 9 but 8eCOrtd p2Lrtie8 shall not be obligatGd 


to do	 cnd	 at their di3crotion D at any time and frog


tiv to tüieroov@ the sao from said leased prcises or 


othoriso dispose of the sa in any manner they msy deci fit. 


Th prtiee of the second part hereby covenant and 


cgr to earry and Ieep i effoct at all times during th 


tc of the leaso heroin contcined public liability and 


propty dae inuranco in a company and in an amount 


3ccGptable to the party of the first part 9 ineurmn he 


party of the first part and the parties of the second part9 


their heirs succeesors and Bis against liability for 
proonal injuries includi death 9 and property dmage rhich 


T result to othor by reason of arising out of or in 


(6)
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,.	 .	 .	 .	 ',	 .	 .	 .	 .	 .	 ..	 .	 . ..	 -.	 .	 .	 Th	 •	 •	 ..	 . 


.	
)%	 ,	 t'	 ....	


I	 •	 • 


..	 '.	 .	 .	 .	 .	


n	 . 


- 


any annr connected with the possSSiOfl; occupation, ownership, 


. . ;....	 /Or.OPatiOfl Gf!1Y °.	 bui1dings structures fixtures, 


0ot 0 pp1io	 toia12 electriC distribution linec 


arid tan3fO1	 other per6onal property covered horeby 


. :	 :	 th parties •	 t •6COfl parts their heirs and asignSo 	 . . 


. ; : ••:	 •:• .: •	
joeeby gred betwefl the	 rti .es hereto.tt the 


;: : •, ,	 shall riot beassigned, nor shall . 


•: :	 •,, '. the 1ada therein dzid be eublet D b the parties of th	 . 


second pi't without the written consent of the party of the 
firt part o to do having bn first had and obtiindo 


The party of th first part hereby agre that sit1tW" 


eou31y iith t excutiO of this Agreements Mu of Sa1 
&nd Ground LaB said party of the first part will furnish to 


the pcti of th	 cond part a ertifled copy of a resolution 


dopt&d by the ord of Direetc3 of said Trout Mining Company, 


COp2.tiO	 thorith th alo of said buildin 


fi D QG	 quipent spplie 
at1E e1criC distibutiOfl 1in'3 and tra5fOrmerD 


ti other per3ol propertY ii'c1uded hrin by tho party 
of to fit part to the ptis of tho second part on th 


torco Itrin et forth and authoriir4 the loso of said 


portions of tb surface ro.ard of said min* c1ai and 


by said party of t first part in Granite County iontana 


horG2in provided, by the party of th first part o th part.es 


of t oocd prt on the ter5 hrcin at forth and author's' 


ii the ecutiOn ennd delivery of this Agr eat 9 j1l 9Z 


al cd Grouad Lease by the party of t first part to tho 


partio of tk second part0 


th	 wio to party o t iirst part as 


cc	 eats to b2 eocuted by its prop r ofZicrs 
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•	 YO	 ) 
/	 : 


	


Cot1 of •N	 York0 ) 


On thiD	 day of	 '	 , in the 


•	 14 beforo me the	 orign0d, a Nota	 ?b1iC for the	 • 


State o1Ne York poraOfl3llY app3rOd ___ '' 


kom to o to bo 
tho ProsidOK't of Trout iin CocwflY, tho 


eorprOtt0 thZt OCUtO4 tho within jtrL1, rt 


• •
	 to inc that aCk corp@?ati0fl tCitQd thc CUo 


iN


	


	
I vo hereuntO ct y hand nd


taril Seal th dy cd ycar in 
•	 •	 thiQ	 rttfiC&tO Zirt &ovO	 ittOflo S 	 • 	 • 	 • 


•	 I'	 •	 I 


•	
•-•	 • 


•	
•


	


t _________ 4c 'Ior.	 • 


•	 ty	 .	 • 


•	 •	 •	


k 


•	 ST.tfl 3	 : i 
• 	


• 	 S 


CountY of Silver	 ) 


• 	 S •	 OntiO	 day of	
jntO • 


• •	 yoar i9é	 bfOrO' tho u r8iflcd,	 6arY PubliC in 3nd • 


	


• • for the SttO c	 , porDollY pparcd 


5• . 	


IQLI	 t4.. L?OiIOLI 0 nd JILLW	 jWIOLI 


	


ontO	 t@ c t pron3 hoo	
ro ubcribOd to 


•	
the ithi4 f©ooi thOt	 •t,	 ovcrilY acknoiOd0d 


• 	 S 	


•	 o tt they e3toCatOi t	 aO. 


• 	


S 	


ft00 I he hireuntO ot y hand nd 


	


•	 •	 otaril So1 t	 day nd yor ix 


	


•	 th corttC3tO firot bvo tzittOflo 


• • •	 y Cc iio oxpiro ,	 _2•.-''	 • 


•	 (9)	
••







E)GIBIT "E' 


SCHEDULE OF DISTRIBUTION OF PROFIT FROM OPERATIONS 
TO PROPERTY OWNERS AFTER RETENTION 


Percentage of retention 
by Lessee from Profit 


•	 from Operations - per 
Lease and Agreement: 85% 80% 70% 60% 50% 


• Remainder of Profit from 
•	 Operations for distri-


bution to Owners of 
•	 properties: 15% 20% 30% )40% 50% 


:Dlstributjon of Owners' 
share to respective 


•	 Owners according to	 • 
•	 source of Profit from 


•	 Operations: _____ _____ _____ _____ _____ 


Source of Origin: 


(a) From Contact Mining 
property within •• 
consolidated tract: 


•	 .1.	 Taylor-Knapp Co. 1.9214. 2.566 3.848 5.131 6.4i4 
•	 2.	 Trout Mining Co. 2.576 3.434 5.152 6.869 8.586 


3.	 Contact Mining 10.500 14.000 21.000 28.000 35.000 
•	 (b) From.Trout Mining Co. 


property within con-
•	 solidated tract: 


1.	 Taylor-Knapp Co. 2.708 3.611 5.416 7.221 9.026 
•	 .	 2. • Trout Mining Co. 10.500 14.000 21.000 28.000 35.000 


3.	 Contact Mining 1.792 2.389 3.584 4.779 5.974 


•	 (c) From Taylor-Knapp Co. 
property within con-


• •	 solidated tract: 
•	


1.	 Taylor-Knapp Co.	 • • 10 .500 i4.000 21.000 28.000 35.000 
2.	 Trout Mining Co. •	 3.011 4.015 6.023 8.030 10.038 
3. • Contact Mining 1.489 1.985 2.977 3.970 •	 4.962 


•	 (d) From mining claims newly •• 
•	 •	 located, or acquired on •	 • combined account, and	 • 


•	 incorporated within con- • • 
solidated tract after 
Apr11 . 6,	 1963: 


1. • Locator or acquiroz 
of claim 6.000 8.000 12.000 16.000 20O000 


2.) Other two property 
3.) owners - each 4.500 6.000 9.000 12.000 15.000







E)GiIBIT "E" 


:	 (r ge 2) 


• (e) Profit from all other	 • 
sources:	 •	 •	 •	 •	 •	 • 


•	 1. Taylor-KnaPP Co.	 5.000	 6.666 • 9.998 • l3.33..•	 i6.66U 


2. Trout Mining Co.	 6.692	 8.923 •. 13.385	 i7.846	 22.308 


3. Contact Mining	 3.308	 .k11	 6.:617	 8.822	 11.028
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•	 STATE OF MONTANA	 )
ss.: 


COUNTY OF SILVER BOW	 ) 


On this /4c- day of Nevnber, in the year 


196k, before me, the undersigned, a Notary Public in 


and for the State of Montana, personally appeared FRANK 


M. ANTONIOLI, PETER J. ANTONIOLI and WILLIAM F. ANTONIOLI, 


known to me to be the persons whose names are subscribed 


to the within and foregoing Lease and Agreement, and 


•	 severally acknowledged to me that they executed, the same. 


IN WITNESS WHEREOF, I have hereunto set my hand 


•	 •• •	 and affixed my Notarial Seal the day and year in this 


certificate first above written. 


NOTARY P1J3LIC.forthe State of Montana • •	 Res1ding-t Butte, Montana 


•	
My Commission expires Sep?T I I / 9C- ( 
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c. I


• STATE OF NEW YORK	 )
ss.: 


COUNTY OF NEW YORK ) 


On this zL day of November, in the year 


1964, before me, the undersigned, a Notary Public in 


and for the State and County aforesaid, personally 


appeared CHARLES A. R. LAMBLY, known to me to be the 


President of Trout Mining Company, the corporation that 


executed the within and foregoing Lease and Agreement, 


and acknowledged to me that such corporation executed 


• the sarne	 • 


•	 •	 IN WITNESS WHEREOF, I have hereunto set my 


hand and affixed my Notarial Seal the day and year in 


• . this certificate first above written.. 


-..--•_Th 


/	 .	 .,	 ')_•/	 ',•. 
•	


.	 :r	 C"-


•	 NOTARY PUBLIC ior the'>State of New York 


Residing at	 lcj,, '.1,, 
• 	 . 	 • 	 S 	


- 


• 	 S 	 0QUQ//:O. 


•	 • My Commi ss ion ' Q, !1Q ' 


b 


IresA LO 
• 	 S 	 • 	 • 	 S 	


• 


• 	 . 	 S 	 S 	 • 	 S 	 S 







STATE OF NEW YORK	 ) 55.: 
COIThJTY OF NEW YORK	 ) 


On this'/ day of November, in the yer 


19614, before me, the undersigned, a Notary Public in 


and for the State and County 'aforesaid, personally 


appeared SANFORD R. KNAPP, known to me to be the 


President of The Taylor-Knapp Company, the corporation 


that exeèuted the. within and foregoing Lease and Agree-


ment, and acknowledged to me that such corporation 


executed the same. 


IN WITNESS WHEREOF, I have hereunto set my 


hand and affixed my Notarial Seal the day and year in 


this certificate first above written. 


•	 NOTARX"ptJBLIQ for the'2State of New 
York	 . 


Residi at 4:/	 )7:L 
My Commission expires	 . 
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MME Form 9 
Rev.	 59	 V	 UNITED STATES 


DEPARTIv NT OF ThE INTERIOR 
Office of Minerals Exploration 


OFFICIAL, DOCKET FILE 	 Contract No. lli - 2 3- j3 	 Docket No. jv1vT-.__6189 


Application	 Contract fl Denied	 j Terminated - Not Certified	 fl Cancelled U Withdrawn	 [j Terminated - Certified	 [J Royalty Agreement 
The records contained in this ft le are marked (x) and arranged in this orders 


Folder No. 1: 


Left Side 


fl Royalty Audits 5/6/63, Aaril 1968 
Certification 'çf Discoveryj 12-19-63 


IClosing Letter


	 J 
Cost Audits	 11/5/63 
Termination Notice or Agreement 
Recision Notice	 J 
Assignment of Contract 
Contract AmendrEients 
Contract with all exhibits and 11662 


annexes 
[] Owner's Consent to Lien and. 


Subordination Agreement 
Application and. Attachments 


Additional Folders:


Right Side 


Project Summary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronOlogical order including the 
following reports if checked: 


O Field Team Semiannual Report for 
* __ Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report (Tab) 
Interim Field. Team Reports. 
Operator's monthly reports and all 


attachments 
•	 On- site. Exam. Report (Tab) 


•	 Settlement Sheets 
Drill Ldgs 


Left Side 


Folders No.	 2	 : Reports 
[] Analysis of Semiannual 


Inspection Reports
U Project Summary (Interim) by 


MME Engineers


Right Side. 


Field Team Semiannual Report for 
Certified Project 


x Field Team Interim Reports 
x Operator's . Monthly Reports with 


Transmittal, Narrative and Maps 


Folders No.	 3
	


Maps (Use pocket folder or envelope) 


Folders No.	 2
	


Settlement Sheets (left-hand: side) 


Folders No..	 . : Drill Logs 


Folders No.	 Royalty Material


Operator's ltr Jl/l8/63 requests 


Correspondence be mailed to: 


Trout Miniüg Company 
233 Broadway 
New York 7, New York 


do Mr. Swennumson, Comptroller
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M1€ Form 9 
Rev.	 59	 V	 UNITED STATES 


DEPARTMENT OF ThE INTERIOR 
Office of Minerals Exploration 


OFFICIAL, DOCKET FILE 	 Contract No. l )-i. -23-J3	 Docket No. ]'1Iv1E-__6189 


A lication	 Contract 
Denied	 Terminated - Not Certified 	 Cancelled 
Withdrawn	 Terminated - Certified	 Royalty Agreement 


The records contained in this file are marked. (x) and arranged in this order 


Folder No. 1: 


Left Side 


I


Royalty Audits 5/6/63, Aaril 1968 
Certification 'f Discovery 12-19-63 
Closing Letter	 J 
Cost Audits	 11/5/63 
Termination Notice or Agreement 
Recislon Notice	 J 
Assignment of Contract 
Contract Amendments 
Contract with all exhibits and 11662 


annexes 


0 Owner's Consent to Lien and. 
Subordination Agreement 


J Application and Attachments 


Additional Folders:


Right Side 


Project Summary (final) 
Work Completed Analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked:


Field Team Semiannual Report for 
• __ Certified Project 


Final Field Team Report (Tab) 
Operator's Final Report Tab) 
Interim Field Team Reports. 
Operator's monthly reports and all 


attachments 
•	 On-site. Exam. Report (Tab) 


Settlement Sheets 
Drill Lgs 


Left Side 


Folders No.	 2	 : : Repo 
[] Analysis of Semiannual 


Inspection Reports fl Project Summary (Interim) by 
IVIME Engineers 


Folders No. 


Folders No.	 - 2 


Folders No. 


Folders No.	 : Royalty Material 


rts


Right Side. 


[J Field Team Semiannual Report for 
Certified Project 


x Field Team Interim Reports 
x Operator's Monthly Reports with 


Transmittal, Narrative and I4aps 


Correspondence be mailed to: 


Maps (Use pocket folder or envelope) 


Settlement Sheets (left-hand: side) 


Drill Logs	 tWL ir JL/18/63 requests 


Trout Miniüg Company 
233 Broadway 
New York 7, New York 


do Mr. Swennuinson, Comptroller
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OFFICIAL FILE COPY 


trout Mining Company 
pocahOntal, t at., 41atm5 


Granite County, Montana 
Contract 2139 


Gentlemen: 


By the terms of the subject $xplor*ttOt* Contract, as amended, vtd the 
certiftcattofl of aiscovery or development dat*d December 19, 1963, mU, 
minerals mt5d or produced or transported through workings to the cost 


of which the Government contributed in accordanC e with the spctl 
"Agreement Concerning Royalty" in Annex I of the ott*Ct, from 
January 16, 1.962, to ianuary 16, 1973, were subject to the Government's 


royalty as set forth in søLd contract. 


As the period during which production was subject to royalty bss now 
expired, the Government according to its present records retains no 


Claim or lien against the property subject to the contraCt or any 
future production therefran. our attention, however, is called to 
the provie tons of the contract which require the Operator tO keep 
nd preserve certain records for th* perioda idLC*têd. 


$tncerely yours, 


4-
I 


harold iUtkeno 
Chief, Office of 
Minerals ExplorattOfl 


Copy to: A!EIZY, iNC., 
233 BroadWay, New York 10007 


cc Director's reading file Br. Financial Rpts. 


Mineral Resources	 Mr. Kirke.mO 


ONE reading file 	 130 


Region I	
HKirkSmO/CaC 2/7/7 3
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Docket copy 


UNITED STATES DEPARTMENT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D.C. 


Report of Royalty Review - Contract 2139 
Docket No, OME-6189 (Silver-Lead--Zinc) 


Trout Mining Company (Operator) 
Pocahontas, et al., Claims 
Granite County, Montana 


April 1968


/







. 


We have examined the cash receipts records in the Branch of Budget 


and Finance, Administrative Division, Geological Survey, and reviewed 


the contract files of the Office of Minerals Exploration (ONE) 


pertaining to royalty due to the Government under provisions of the 


subject minerals exploration contract. The review was performed 


at Washington, D. C., on April 15, 1968. 


This contract provides that the Operator, if the producer or as 


guarantor if not. the producer, shall pay the Government a 5 percent 


royalty on the value of any production from the specified property, 


or production from other mine areas transported through any mine 


workings to the cost of which the Government has contributed, 


between January 16, 1962, and January 16, 1973, or until the Govern-


ment's participation in the exploration costs, $13,696.15, has been 


repaid with simple interest at 6 percent per annum, whichever 


occurs first. 


An audit performed on April 24 and 25, 1963, at the Operator's 


office in Philipsburgh, Montana, found that production and sales 


amounted to $30,885.69, and royalty payable to the Government under 


terms of this contract amounted to $1,544.28, of which $1,278.28, 


had been paid at April 25, 1963. The balance due amounting to $266, 


-was paid by the Operator in June 1963. 


1







.


0 


By a Lease and Agreement of November 24, 1964, the Operator's mining 


properties were leased to the Taylor-Knapp Company who agreed to make 


future royalty payments to the Government in the manner provided by 


the exploration contract. The latter company has reported sales of 


ore to Bunker Hill Company and the Anaconda Company during the period 


May 1966 through March 1967 aggregating $70,815.15. Royalty paid to 


the Government on the value of such sales amounted to $3,540.79. Our 


review of the copies of smelter settlement statements submitted by 


Taylor-Knapp in support of the royalty payments indicates that proper 


royalty has been computed and paid on the value of the reported 


production. 


We therefore find that the reported production through March 1967 had 


a value of $101,700.84, on which the Government has received royalty, 


on the 5 percent basis provided in the contract, aggregating $5,085.07. 


The Taylor-Knapp Company is obligated to the Government for the pay-


ment of royalty under provisions of Contract ldm-E9, Docket No. 


DMEA-42. A Report of Royalty Review pertaining to that contract is 


being submitted concurrently with this report. When any on-site







. 


investigation is made with respect to Contract ldm-E9 the matter of 


any additional royalty that may be due on production from the Trout 


properties should be explored.


C. E. Fisher, Auditor 


Reviewed by: 


uLf th,4erz1 t. 


W. H. Wilkerson, Jr., Contract and Grant Audit 
Audit Operations, Office of Survey and Review
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OFFICIAL FILE COPY 


Dete	 Surneme	 Code 


___ ______ 500 
0zV'1e	 500 


"800 
130 


On eaJ	 110 


_________	 220: 
________ 500


New York 7,14ev York


Re	 4Z..6i89 (Stiver.Lead.Zinc) 
'rrout Mining Company 
Pocahontas et ci., Claims 
Granite County, Montana 
Contract 2139 


Gentlemen 


Enclosed is a copy of a certification of posibts production 
which has been issued pursuant to th. terms of the subject contract. 
This relates to the lien or Subordination Agreement signed by 
) C W Anderson, president of your company, o January 15, 1962 


The Gornment's prior lien on th. land and upon any production 
therefrom Wilt continue in øxtetence for the length of time n.' 
tioried tn the enclosed copy of certification to the Operator. You 
are obligated during that period to consuLt no act and to assert no 
claim in conflict with the Government's rights under the agteenient, 
and to giv, advance notice of the Goveranent's rights to any trans.' 
leree oz leasee of any part of your interest in the land or the 
production therefrom.


Sincerely yours, 


eorge Fimich, J
/ . 


Actthg Director 


Enclosure 


FMNurphy/mm/ gla 
12/19/63 
cc Director's Reading File 


Region I 
Docket


23263 







NMEorm7 
(1o58)


a


OFFICTA!. FILF COPY 


uNEThD $TAT3 Cv 
c&aTuxcATZo1i cv POSSXBIZ PRODUCUON 


urn*a AN EZPLOIAflCN C4TMCT 


freut Mining Copmny 
233 lt.edw*y	 S 	 S 


$i f•rk 7 Esw York


R C41U (St1ver'L.mdZinc) 
freut Mining Cai.y 
• cabent*s et el. Cledos 
Granite Cowoty, Nntsne 
Contract 2139 


QintIisnt 


Pureu.nt to Article 1 of the contract, so ndsd, r.tsrr to *bove, 
the Go,.uaent hereby certifies tbmt sineral or aetal production say 
be posathl. as a reailt of the e*plorstion work. 


Therefore, r.sltios shall be paid to the Goverzu!ent as prodded Sn 
the contract en all production from th. land described in the contract 
med on *11 production transported through workings to the cost of 
which the Osinromont contributed Sn accordance with the specist *Ijgr 


sant Concerning JIaya3tf of Annea 1 of the contract, from Jazwaxy 16, 
INS, to January 16, 173, or until the suc con tributsd*by the Govern' 
sent is fully repsid with interest, at th. rate of 6 percent per 
sanom, whichever occurS first. The payment of royalties is secured 
by * U.n .n the land and upon any production therefrom. 


• &oyslty payments should be made 1* favor of the Office of Minerals 
$uptorstion, med should he mailed or loUvered to the Plaid Of fLc.r, 
Of fine of Minerals Inpieratton, legion t South ZSI Howard Street, 
Spokane, Wubingtan, 95204. lash payment should be sccante4 by two 
copie* of s.tttnt shoots or other suttable sales evideocé shoedag 
the n. .1 the purchaSer, the uanttty and grade at the production 
*old, the price per unit, and the gross proceeds and allowable deduci. 
Ueus therefrom. The purchaser should be notified of the Government's 
royalty en production end dhectsd so pay the royalty, computed as 
provided in the contract, directly to the Geveroment. 


* The sum contributed by the Government amounted' to $13,696.15.


1.3603 







•	 Th Field Officer should be prcc*ptly notified 
cotsent of any production and upon any extendød cessation 
thereof. Production unsold or unused tin nonthe after extraction 
fron the ground should be reported presptly to the Field Officer. 


Attention is specifically invited to the provisions of Article 2(c) 
of the contr*ct referring to the preservation of the Cowerseent's 
royalty rights. 1vG true copies of any instrient traaaferris, 
surrendering, or encberint any of sa1d rights shall be furnished 
to the FieU Officer.


te4 this 19th day of	 i9.L. 


ThE WIlTED s'wrsa OF A*RXCA 


George Fumich, fir. 


L •L. .j:-:JE	 -----


)ir.ctor, Office of )linersla 
Exploration 


•	 FNNurphy/flflfl 
12/10/63 
cc: Director's Reading File 


CAM Division	 • 
•	 •	 Fiscal Section	 • 


Review Conmiittee 
Mr. Johnson	 • 
Docket	 • 
Code500 •	 • 
ANETEK, Inc., 233 Broadway, New York 7, N.Y. 
Region I
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MMEForth7 
(10-58)


DteJ Surnome 


October 9, 1962 


Memorandum to the File 


F. N. Murphy, Mining Engineer 
Division of Minerals 


ciahiP1F! t)MR..t1 gq (SI 1Td..ZIn 
u1nip 


Pocahontas, t al., Claims 
Granite County, Montana 
Contract 2139 


JUSTIFICATION FOR ANENDMENT NQ. 1 


In a letter, dated September 14, 1962, the Operator's general manager 
advised that due to present ec9nomic conditions the mine (including 
exploration work) would be shut down until further notic.e and, there-
fore, requested a recess period under the subject contract until 
March 1, 1963. 


Because the work has exposed coimnercial ore and the Operator has 
paid the Goyernment's royalty percentage on 1142.90 tons of ore 
milled, there is no need for a p9eudo-certificationin this amend-
ment as a regular certification can be issued based on ore discovered 
to date. 


S. .


I3 693







Government' s Copy 


E)LORATION CONTRACT
TROUT MINING COM?.ANY 


0ME-6l89 


AMENDMENT NO. 1 


It is agreed this 	 21st day of	 November	 , 1962, 
between the United States of America, acting through the Department of the 
Interior, Office of Minerals Exploration, hereinafter referred to as the 
"Government," and Trout Mining Company, hereinafter referred to as the 
"Operator," that Contract No. 2139 (ONE-6189), dated January 16, 1962, is 
amended as follows: 


1. Work under the contract shall be suspended during the period 
beginning September 	 1962, and ending not later than March 1, 1963. 


2. In Article 1(a) of the contract, the period for completion of 
the work is increased from 211. months to 30 months. 


3. In Article 7(b)(2) of the contract, the word "ten" is deleted 
and the word "eleven" substituted in lieu thereof. 


11.. No costs incurred by the Operator during the period of 
suspension shall be allowable for contribution by the. Government. 


.5. The Government shall not contribute to any costs of re-
habilitation or repair which in its opinion would not have occurred If 
there hasi been no suspension of work. 


6. The Operator, at Its own cost and expense, without contribution 
by the Government, during the period of suspension shall preserve and 
protect the project work. 


7. It is the essence of this Amendment that the work be resumed and 
completed on or before the termination of the periods herein fixed for sus-
pension and completion, and if not so resumed and completed in the manner 
required by this Amendment and the Contract, the following provisions shall 
thereupon become effective: 


(a) The Contract and all obligations of the parties thereunder, 
except as hereinafter otherwise provided, shall be and are hereby terminated; 


RE C E 


JAN21 1963 


S G.S.
OKANE. L5t


RECEIVE:D 


NOV 26 1962 


L' S G. S.
5POKA9E. WAS







Ci) Effective September 1 1i, 1962, if the work has not 
been resumed on or.before March 1, 1963. 


(ii) Effective July 16, 196 11., if the work is resumed by 
March 1, 1963, but is not completed by July 16, 19611.. 


(b) The Government will contribute only to allowable costs 
incurred prior to the relevant date set forth in paragraph (a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, including the rendering 
of the final report and final account. 


(a) The Operator, as principal if the Operator is the producer, 
or as surety if the Operator is not the producer (for example, if the 
Operator either transfers or fails to retain its interest in the land), 
shall pay to the Government the royalty on production provided for in 
the contract in the same manner and. amount, for the same period, and 
subject to the same conditions provided for in the contract, as amended, 
as if certification of possible production had been made, such certification 
being hereby waived by the Operator. In addition, all rights of the 
Government provided for in the contract with respect to a certification of 
possible production, percentage royalty and liens to secure payment thereof, 
reports (including preservation of Operator's records), accounts, audits, 
and. the right to recover any overpayments are hereby preserved. 


8. Article'l6 of the contract is 'deleted and. the following is sub-
stituted in lieu thereof as Article 12 of the Contract: 


"Article 12. Nondiscrimination. The provisions governing 
performance of work under Government contracts, as set out in 
Section 301 of the Executive Order 10925, dated March 6, 1961 
(a copy of which is attached hereto as Exhibit B and by 
reference hereby incorporated and. made a part of this contract), 
shall be applicable to this contract. 


' tIn compliance with the Rules and. Regulations (11.1 CFR, 
Section 60-1 . 3(a)) issued under Executive Order 10925 of 
March 6, 1961, the Operator is hereby bound and agrees to 
include in each subcontract which it shall make with a' 
subcontractor or supplier paragraphs (1) through (7) of 
Section 301 of said Executive Order, unless exempted pur-
suant to the rules, regulations, and relevant orders of the 
President's Committee on Eciva.1 Employment Opportunity. 


2







. 


"The Operator shall require each of its subcontractors 
(first.tier) to include in everr subcontract with each of 
its subcontractors (second tier) the following clause: The 
(here identify the second-tier subcontractor by name) shal]. 
incorporate by reference in each subcontract or purchase 
order with a subcontractor or supplier paragraphs (1) 
through (6) of Section 301 of Executive Order 10925 of 
March 6, 1961, unless exempted. pursuant to the rules, 
regulations, and relevant orders of the President's 
Committee on Equal nployment Opportunity." 


This amendment shall not be construed to increase the 
amount of any item designated as maximum, the fixed unit cost of 
any item of work, the estimated total cost of the contracb, or the 
aggregate total amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above 
written.


TBE UNITED STPTES OF AMERICA 


e of 
tion 


'I	 U• I	 • •J
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I\j4rnxnent's Copy 
UNITED STATES OF A1€R: 


DEPARTMENT OF THE INTERIOR 	 )° 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form)	 '. 


Docket No	 Commodity	 Contract No	 County	 State 


OME -6189	 Silver-Lead-Zinc	 14-23-090-	 21	 Granite	 NoiiEi 


	


It is agreed JAN 1 6 1962	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government'," and 


Trout 1Iinin Company, a Delaware corporation 


whose mailing address Is	 Phillpsburg, Montana 
hereinafter called the "Operator., as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before March 16, 1962 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 214. months from the date of the contract 
or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is $ 77,610.00 . The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 
excess of $ 38,8p .op in accord.ance with the provisions of Articles 3, 4, 5, and. 6. "to8ts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines flave 
become obligations.	 .	 - 


(c) Interest computation.--Simple interest computed annually at' the rate of_ '_pe.rcent shall 


accrue from the dates Federal funds are made available until the 'period specified for payment of' 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that. Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


SeePnnexI	 - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See .Annex I 
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(c) The Operator shall presrve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildingà, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither tran.sfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a. royalty on production and hens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government' s rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,. in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete-the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to-performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable.	 - 


(.e) Government may inspect. --The Operator shall -consult with and inform the Government on all 
phases- .o$f the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and prOduction operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 	 - 


ARTICLE 14. Contribution by the Government.-- (a) The Government will make its contribution on 
the basis of the monthly vouchers referred toin Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government may make payments fbr 
the account of the Operator directly to independent.contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, aceoun T audits '. --(a )' Oezator's records.--The Operator shall keep suitable 
records and accounts 6 the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Governiient has terminated. The Government may inspect and audit 
said records and accothits.at. any time,- either by-itself oby a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved bythe Government . -	 -	 :	 -	 - 


(b-)	 nth1y'e i4s.--The Operator shall provide the Government with' five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during th reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports pn samples taken concurrently with advance in mineralized ground. 	 --


(Forms for reporting under (i.) and (2) above '-will be -provided by the Government.) 
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(c) Final report. --Upon coilrpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall'provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and s /ale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or inomplete reports, records, oraccounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs. for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to cOsts inder ay categor y or. siibcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimai..e which is inuieated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--fl PENDENT CONTRACTS.-- (See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to b perfornid under an independent contract are maximums. 


CATEGORY (2)--PERsoNL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- - 0PERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( I )--QPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of rental jlOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--AlJ. elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--IrITLAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thah 
provided for in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subàategory is a maximum. 


Subcategory (b)--Initia.l rehabilitation and. repairs of operating equipment. --The total of this 
subc"ategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and. 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum. 
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CATEGORY (7)--NIsCELL ous. --Includes requirements and. costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used In the work);' 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of w)i1.ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received In the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7. Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, It shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such'certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount àontributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held, or 
used In integrated oeratIons, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for Instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it Is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form In which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes In Federal Income tax determination or the market value, 
whichever is greater.
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(J Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land. and upon any oroduction of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oi t4me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage In any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of proper1y. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goverfl-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. purchase by the Operator,or sale or transfer to the-Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item'of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considerédin groups or categories (such as thill.stël, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. , If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration-


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair.valuation thereof,.not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and. 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and. remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and. inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free ofall obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 
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(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be a1lowble by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including he right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(e' The g±ving , ofanynotce by he overruuentimder the provisions of this"Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(5) The determinations of the Government are subject to appeal under Article 13. 
ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 


sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE II. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. See Prtic1e 1 


12. Nondiscrimination,--In.conneetion with the performance of work under this contra 
the Operator a	 . ot to discriminate against any employee or applicant for employmen 	 se of 
race, religion, color, or	 origin. The aforesaid provision shall inc 	 , ut not be limited 
to, the following: employment, upgra 	 emotion, or transfer 	 ent or recruitment advertis-
ing; layoff or termination; rates of pay or other 	 ensation; and selection for training,-
including apprenticeship. The Operator a r 	 ost here	 conspicuous places, available for 
employees and applicants for e	 , notices to be provided by the	 nt setting forth the 
provisions of the no	 atlon clause. 


The	 r further agrees to insert the foregoing provision in all subcontracts hereun er---e.xcept 
ntracts for standard commercial supplies or raw materials. 
ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-


ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of. Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 11. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (4i U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 	 .	 . 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such , laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance, of this , contract shall be computed on a basic 
day rate of eight hours per day; and. work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half. times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit of 
the Government.	
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and ecenrptions. 


ARTICLE 16. Changes and added provisions.--


The provisions of Section 301 of Executive Ord.er Io. 10925 of March 6, 1961,


required to be included in every Government contract are by reference hereby and. 


herein incorporated and made a part of this contract. A copy of said. Executive 


Order is attached to this contract as Exhibit B. 


Executed in quintup1icte the day nd year first abo'e written. 


THE UNITED STATES OF AMERICA	 sal. O 
TROUT MJJCtNG COMP


/
A.-


Title	
Direor, Office of 


Exploration 


I,	 Alphonse Kenison certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


Chas. A. R. Lanbiy	 , who signed this contract on behalf of the Operator, was then 


President	 of said corporation; that said contract was duly signed for
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


- 
-	 rc0RP0RATE Ls 
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EXPLORATION CONTRACT
TROUT MINING COMPAETY


o1'1E,6l89 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of eleven (ii) patented mining claims, including all rights pertaining 
thereto, in sees. 29 and 30, T. 7 N., R. 13 W., M.P.M., Flint Creek 
(unorganized) mining district, Granite County, Montana. . The names of 
the claims, survey number, lot number, and the section there located. 
are as follows: 


Claim	 Survey No.	 Lot No.	 Sec. 


Algonquin	 506	 51	 30 


Belle	 .	
V 	 737	 62	 29 


Belle Fraction	 10203	 29 


Derby	 10338	 30 


Elinore (Elienore)	 10338	 30 


Gem	 8	 37	 29&30 


Kitty Clyde	 1025	 30 


Little Gem	 .	 10281	 30 


Pocahontas	 1025	 30 


Trout	 V 	 1025	 30 


West Algonquin	 10281 V 	 30 


The locations of the claims with reference to known mining 
shafts and, coordinate lines in the exploration areaare shown in green 
on Plate 1 "Property Map" attached hereto and made part hereof. 


The Operator has rights to possession of the claims under the 
terms of a. Grant • Deed, dated. December 16, 1958, and. other agreements, 
dated. January 29, .1960, and December 28, 1960, by American Machine and







.	 I 
Metals, Inc., a Delaware corporation, the mailing address of 'which is 
233 Broadway, New York 7, New York. In these instruments the American 
Machine and Metals, Inc., retains an interest in production from the 
claims.


A Lien or Subordination Agreement executed by the above-
named grantor is attached hereto and made part hereof. 


The Elinore (Elienore) and Little Gem claims listed in Annex I 
and the production therefrom are subject to the provisions of Contract 
No. Idm-E591, between the United States of America and American Machine 
and Metals, Inc.,, dated December 15, 1953, as amended (Docket No. DA 
3076), and certification..of discovery or development issued thereunder 
on June 9, 1958. Such certification shall remaIn in effect 'whether or 
not certification of possible production from said claims is issued as 
a result of the exploratiOn 'work under this contract. Royalties payable 
under thIs contract are in addition to and independent of royalties 
under said Contract No. Ithii-E591. 


A special "Agreement Concerning Royalty" is added as follows: 


Notwithstanding the certification provisions of Article 7 
and with no further action required. on the' part of the Government, the 
Operator, as principal if the Operator is the producer, or' as surety 
if the Operator is not the producer, or its successor, shall pay to 
the Government a royalty on production, regardless of 'where produced, 
that is transpo±'ted through any workings to the cost of which the 
Government has contributed, or any portion of said workings, foi the 
same period as is described In Article 7 ('o) (2) of the contract and 
pursuant to the terms of Article 7 (c) et.seq. Jiowever, in rio event 
shall rilore than one royalty be due onor paid jmder this contract or 
the same production,' except that production from the Elinore (Elienore)' 
and Little Gem claims s'hal be subject to the payment of royalties under 
this contract and also under the aforesaid Contract No. Idm-E591. 


Excluded Land 


All portions of the above-listed claims lying above the 800 
level (elevation 5,193. feet) of the Algonquin shaft are excluded. How-
ever, this provision does not apply to new veins or dposits and extensions 
thereof which may be discovered or in part developed directly or indirectly 
as a result of the work done under this cOntract. Those portions of the 
Belle, Belle Fraction, and Gem claims east of coOrdinate 5100 E. and that 
portion of the Kitty Clyde claim east of the Speckled Trout claim as 
shown on Plate 1 are totally excluded. This provision does not exclude 
land subject to the royalty provisions o Contract Ithn-E59l -- American 
Machine and Metals, Inc., dated December 15, 1953, as amended (PMEA 
Docket No. 3076). .
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• I'[ME Form 52 


June, 1961
UNITED STATES


DEPART?€NT OF fliE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


IEN OR SUBORDINATION AGREEMENT


• W FOR GOVERNMENT USE ONLY 
Operator 


Trut Mining, Co. 


Docket No. 
o	 • 618.9 


cohtract No.


21 : 
Contraôt Date 


i.,, 
To the United States of America:	 ' '	 N: 


	


That certain land in the County of 	 Granite	 '	
State of Montana	 , 


described as follows :-'	 the fóflo'wing described patented 	 claims situated in 
Sees. 29 and 30, T. 7 N., H. 13 W. M.P.M. in Flint Creek mining district t6. wit: 
Algonquin (u.s. Survey 506, Lot 51, Belle (u.s. Survey 737, Lot 62) Belle Fraction 
(U.S. Survey 10203), Derby (U.S. Survey 10338), Elinore (Elienore) (U.S. Survey 
10338), Gem (u.s. Survey 81.i., Lot 37), Kitty Clyde (u.s. Survey 1025), Little Gem 
(U.S. - Survey 10281) Pocahontas (u.s. Survey 1025), - Trout (u.s. Survey 1025) and 
West Alonauin (u.s. Survey 10281L .	 • 
hereinafter called ihe "land", is the subjct of a proposed exploration contract, hereinafter called 
the "Contract", between the .tJnited.States of America, hereinafter called the 'Government" and 


	


Trout Mining Company, . a Delaware corporation . 	 .	 ,J• 
hereinafter called the "Operator". In cpnsideration for and' as an inducement to the Government execut-
Ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicuinbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same 


2. Undertakes and agrees that property. in which the Government may acquire an Interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signd's rigbt, title, claim, or interest in or against the land other than the following: (If "none" 
1nse the word "none". Do not leave blank.) 


H	 Royalties on all minerals mined or 


p;oduce fr theiinore (Elienore) and. Little Gem claims, de the U S under the 


terms of Co,trac No Idrn..E591 (Docket No. DMEA 306, American Machine and. Metals, 
i	 '•	 .	 - -. 


Inc.-) as aniended.	 .	 . 
j Pr5duätión from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


J Either (a) insert the legal description of the land, or jb) strike out 'the words "as follows" and 
inèert "In a lease r contract, deed, or other documenJ dated , and recorded In 
Book., Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is' Insufficient, use an Annex and. refer 
to the Annex In the space.	 .	 . 


J Insert name exactly 'as it appears in the Application MME Form riO. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 







4. Undertakes and agrees(a) neither to commit any act nor assert any claim n conflict 
with the provisions of thjs.. Areéient; and (b) to give advance notice of the Governments rights 
under this agreement t6 any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's rigit, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
t.be Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No.tv•) 


l.	 day of January	 , l9... 
AMEEK, Inc , formerly 


:	 D;TA4Q	 233 BroaAway	 (Stre.et,) 
•	


''V	 '•	 ,	 •	 -	 ._.	 S 	 -. 	 -. 


By: -	 T	 Yqyk	 N York	
2:;	 4 


(Street) -.:c: o;;	 :;::J;:	 .:::;;	 0:,
& 


'Seal)	 (State 


__________________________________________(Street) 
(City & 


______________________________________________(Seal) 	 (StateY 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City&) 


___________________________________________(Seal) 	 (State ) 


__________________________________________(treet) 
(City&) 


-	 ;T::	 -'o	 --	 A!-oo:c:o:;	 (State ) 


i,	 Alphonse Kenis On	 ,certify that I am the Secretary 
(Name)	 (Title—Secretary, etc.) 


rifr;-' that. __-C..W. Anderson_, who signed this agreement 


(	
'	 00T)	 i(Ne)	 L-	 (	 J 


wa tén ____-. _Presient,:2•. __:'	 ad agiéthênt-ws Sdui i&dox nd 
Viè-Pre:s	 .ec.-'	 s.:,;	 ::;o:; (. .:::Jo;' ( 


ine-e-Js4a bpox&t6n- by	 h&ry" Its	 n{n bdy;-and-was 
corpprte powers	 - - 


•	 - •:	 •:,0T32T:i	 co:;:'	 cc::. .o o::;:2o	 :::J 


(Corporate Sea:) 
0


INT. -DUP. SEC. • WASH., D.C.
95181
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::=::	 LLJ 


J iEtiMa (!I. ukL!L cceta 9	 9 t,4ie 7tai o/ dawa 


bii	 ebg rflftf that the "AMERICAN MACHINE AND METALS, INC.", filed 


a Certificate of Amendment changing its corporate title to "AMETEK, 


INC.", on the thirtieth day of NovemJer, A.D. 1961, at 4 o'clock 


P.M.


3Ju itimnng 3trwf, fAa'veAeeemyAand 
and official seal at Dover this thirtieth


day of November in the year of our Lord one 


thousand nine hundred and sixty-one. 


Secretary of State 


-	 Ass't Secretary of Stcie 
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EXPLORATION CONTRACT
TROUT MINING COMPAM 


0ME-6l89 


EXHIBIT A 


The purpose of this project is to explore by means of drifting 
and underground drilling for possible silver-lead- .zinc ore bodies in the 
downward and lateral extensions of the POeahontas vein in the Cambrian 
Flathead and. the Precambrian Spokane quartzite formations. 


The geologic structures in the project area are shown on 
Plate 3 "Geological Map and Longitudinal Sections" attached hereto. 


General Provisions 


The drift shall be timbered as necessary, using standard drift 
sets with a minimum timbeT size of 8 x 8 inches, or equivalent round 
timber. In the iorking area mine rails shall not be less than 12-lb., 
air lines not less than 3-inch, water lines not less than• 1-inch, and 
ventilation pipe not less than 12 inches in diameter. 


In diamond drilling to 'the water channels the holes shall be 
not less than BX standard core size (1-5/8 inch diameter) and. the holes 
for exploration not less than AX core size (1-1/8 inch diameter). 


All significantly mineralized areas traversed in the drift 
shall be sampled normal to their trends at linear intervals of not more 
than 10 feet. 


Samples shall be taken of drill cores showing significant 
mineralization; also, facilities shall be provided for the collection of 
diamond drill sludges in significantly mineralized areas. Where the core 
recovery is less than 60 percent the sludges shall be sampled. 'The 
sludge samples, 'in 'addition to the corresponding core segments .ihich 
have been recovered, shall be used for assaying purposes. Samples of 
drill core or sludge (as stipulated above) shall represent not more than 
5-foot length of drill hole. 


Each sample shall be split as necessary and then assayed for 
silver, lead, and zinc. The Operator shall store one split in a suitable 
container properly identified as to location. The drill core not required 
for sample purposes shall be stored in properly, identified core boxes 
with markers placed in the sections to indicate the depth represented. The 
stored samples and core shall be made available for Government inspection 
and possible use. With prior Government approval, the Operator may dispose 
of the stored samples and core.
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Geological logs of the drill holes and true copies of assay 
certificates for all samples shall be submitted with the Operator's 
monthly progress report which shall also include a map or sketch 
showing the work completed during the reporting period and; the location 
and assay values of the samples. 


The Government will not participate in the cost of any in-
complete diamond drill holes. 


The Operator shall provide such supervisory and teôhnical 
services as may be required to complete the work in a satisfactory 
manner.


The location, direction, and extent of each work item shall 
be subject, to Government approval. 


Description of the Work 


The work shall cOnsist of extending the West drift ' off the 
North crosscut from the 1,000 level station of the Algonquin shaft not 
more than 1,500 feet in a westerly direction on or' near the Pocahontas 
vein structure. The drift shall not be less than 5' x T' in cross 
section in the clear of timber. 


At approximately 300-foot intervals along the drift,' starting 
at a point 300 feet west of the crosscut mentioned above, cut 5 diamond 
drill stations. The drill stations shall be of such depth and height 
that 10-foot lengths of rod may be pulled. 


From the first and fourth stations a series of short holes 
shall be diamond drilled into the water course shown to the west of each 
station. It is estimated that an aggregate of 200 feet of drilling wiU 
be required at each water course. From each station, including the 
first and. fourth, holes approximately 100 feet in 'depth shall be diamond 
drilled into each wall of the drift. The holes shall be drilled at 
angLes slightly above horizontal and. on bearings normal to the strike of 
the vein.


The approximate location and the extent of the work are shown 
in red on Plate 2 "Algonquin 1000 Level" attached hereto and made part 
hereof.


The Government will contribute to no more than 1,500 feet of 
drifting; 100 feet of timbering; 1.o feet of crosscutting and. i6 feet of 
raising for drill stations; 1,	 feet of core drilling, 320 feet of 
reaming and casing, 50 core boxes, and 300 sample assays. 
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Estimated Cost of Project 


Actual Costs 


Category (i)	 independent Contracts 


Diamond drilling: 


Water drainage holes 


Mobilize and demobilize 
equipment - 2 periods 
@ $700.00 each period $l,)400.00 


4O0 feet BX core size 
diamond. drilling 
© $7.00/ft. 2,800.00 


200 feet reaming and 
casing @ $3 . 50/ft. 700.00 $1i,9oo.00 


Eçp1orátion holes 


Mobilize and demobilize 
equipment $	 700.00 


1,000 feet AX core size 
diamond drilling @ $6.50/ft. 6,500.00 


120 feet reaming and casing 
or cementing and redrill-
ing © $3.25/ft. - 390.00 7,590.00	 $12, 11.90.00 


Fixed Unit Costs 


Drifting, 1,500 feet © $ li.l.00/ft.	 . $61,500.00 


Timbering, 100 feet © $8.00/ft. 800.00 


Excavating 5 drill stations, 
Crosscutting, 110 feet © 


$35.00/ft.	 . $l,lioo.00 


Raising, 16 feet © . 
$20.00/ft. 320.00 $ 1,720.00
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50 wooden core boxes @ $14..00 each 	 $ 200.00 


300 assays for silver, lewi, and. 
zinc © $3 .00/sample	 900.00 


Total Estimated Cost of Project 


Government Participation © o%


$65,120.00 


$77,610.00 


$38,805.00 


li.
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EXHIB,IT .B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


'W'HEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effectiveutilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jéctives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 
• Ssc. 102. The Committee shall be com-


posed as follows: 
(a) The Vice President of the United 


States, who is hereby designated Chair-
man of the 'Committee and who shall 
preside at meetings of the Cominiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
Implementation of :the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each such member may designäté an al


-ternate to represent him in his absence. 
(d) Such other members as thePresi-


dent may from time to time appOint: 
(e) An Executive Vice Chairman, 


designated by the President, who shall 
be ex officio a member of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may .be 
entered on behalf of the Committee by 
the Eecutive Vice Chairman when the 
Committee so authorizes. 


S1c. 103. The Committee shall meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and Policies 
to implement this order; (c) ëonsider 
reports as to progress under this order; 
(d) consider and. act, where necessary or 
appropriate, upon matters which may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-committees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIOI.t IN
GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. . 202. All executive departments 
and agencies are directed, to . initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall Include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim -
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and 'the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern. 
ment because äf race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are,hereby 
transferred to, and ,henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 
'PART Ill—OBLIGATIONS OF GOVERNMENT


CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows: 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or ther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 
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state that all qualified applicants will 
receive consideration for employment 
without regard to race, creed, color, or 
national origin.' , 


"(3) ,The contractor will send to each 
'labor union 'or representative of work-
ers with which he has a 'collective bar-
gaining agreement or other contract, or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the' said' labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places 'available' to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of 'Executive Order No. 
10925 of March 6, 1961, and of the rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
other sanctions may be imposed and 
remedies Invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The 'contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal, Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEc. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliäncé RëpOft shall : bC filed within 
such tirnésand shall Contain sichlnfOr-
matlóIas to practices, poliCies, ro-
grams, and employment statistics of the 
contractor and' eaCh subcontractor,' and 
'shall ié in suCh fOrm, as the Committee 
thay preOribe. ' ' ., 


('b) Bidders' or prospective contractors 
or subcontractors may be' required to 
state whether they have participated in 
any previous contract subject to the pro-
visions of'this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an Initial. 
part of their 'bid or' negotiation of a 
contract. 


(C) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative 0 workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compll&nce' as the Committee 
may prescribe: Provided, that to the 
extent such infoñnatlon is within the 
exclusive possession of a labor union or 
'other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information; 


(d) The Committee may direct that 
any bidder or prospective contractor' 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
oigln, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-' 
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions Of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b$ . 'for standard commercial supplies or 
' iraw materials; or (C) Involving less than 
'siOcified amounts of money or specified 


numbers of wOrkers. ,' :.. 
'SUBPARTB—LABOR UNIONS AND REPRESENT-





"ATIVES OF WORKERS' 


SEC. ' 304.', The Committee' shall rnuse 
its best efforts, directly and ,through 
contracting agencies, contractors, state 
and local officials and' public and private 
agencies,, and all other available instru-
mentalities, to cause any, labor, union, 
recruiting agency or other representative 
of workers who Is or. may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to thö practices and 
policies of any . uch labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in Its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors In carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON -
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practiOes. AU con-
tracting agencies shall comply with the 
Committee's rules In discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeNate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of Its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government, any function o the Corn-
niittee under this order, except, the au-
thority to promulgate rules and regula-
tions of a general hature. 


SEC. .309. (a),: The Committee. may;,it-
self investigate the employment prac-
tices of any government contractor or 
subcontractor, br initiate such investiga-
tion by the appropriate contracting 
agency oi' thràugh the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 ofthis order have been violated. 
Such investigation shall be conducted 
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational,' religious, and other non-
governmental groups in order., to elimi-' 
nate or reduce the . basic causes of 'dis-
crimination in employment on ' the 
ground of race, creed; color, or national 
origin, 


SUBPART, D--SANCTIONS AND PENALTIES 
SEC. 312. In accordance with such 


rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the' names .of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation . .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uais or. groups'who prevent directly -or 
Indirectly, oisTeek to prevent directly or 
indirctiy, complianqe with : the aforesaid 
provls1ons1. 


(C) Recmmend to:the pepartmqt of 
Justice' that criminal proceedings, 'be 
brought for the furnishing of. .falsein-
formation to any contracting agency or 
to the Committee as the case. maybe. 


(d) 'terminate,'or cause to be. termi-
nated, any contract, or any portion or 
portions thereof, for failure of the. Oon-
tractor or subcontractor to comply with 
the- nondiscrimination provisions of' the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a prOgram for 
'future compliance approved by the con-
tracting agency. . 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or 'extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that' he has established 'and will 
carry' out personnel' and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts 
within a reasonable time limitation,to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or In part under 
paragraph' (d) of this section f Or failure 
of a contractor or subcontractor to' com-
ply -with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or- as 
directed by the Committee, or under the 
Committee's rules and regulations, shall 
promptly 'notify. the Committee of. such 
action or reasons for not acting. Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify . the 'appropriate contracting' 
agency of the action recommended. , The 
agency shall take such action and shall 
report the results'thereof.to the Commit-
tee within such time , as the Committee 
shall provide.	 - 


SEC.' 314. If the Committee shill so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the-bidder 
or prospective contractor has' satisfác-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E—CERTIFICATES OF MERIT, 


• SEC; 316. The Conimittee may provide 
for issuance Of a United States Govern-
ment Certificate of Merit to emplOyers 
Or 'employee. organizations which are Or 
may. hereafter be. engaged in work. Un-
der gcvernnient contracts, if' the Com-
mittee is satisfied : that the personnel 
and 'employment practices of the em-
pidyer, or that the -personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, ,in the judgment of -the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment .for furnishing Information as to 
compliance if such employer or employee 
organization has been awarded. a Certifi-
cate of Merit which has not been sus-
pendéd or revoked. 


PART IV—MI5CELLANEOUS 
SECTION 401. Each contracting agency 


(except the Department of Justice) shalF 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order , shall become 
effective thirty days after its execution. 
The' General Services .Athistration 
shall. take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
this order 'and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with Executive. Orders Nos. 10482 of 
August 15, 1953 (18 F.R:49,44), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 P.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by. Executive Order No. 
10479 is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6, 1961. 


[F.R. Doc. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.J	 9004e
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


So. 157 Howard Street 
Spokane 13., Washington 
October 27, 1961 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of application for assistance 
Trout Mining Co. (Zinc-Lead-Silver) 
Trout Mine 
Granite County, Montana 


Enclosed is a copy of an application to explore the Trout mine, 
Philipsburg, Granite County, Montana. Part of this property was 
the subject of a prior certified project under Contract Idm-E591, 
Docket DMEA-3076 (American Machine and Metals Company). The former 
project explored the Pocahontas vein west of the Mullan shaft on 
the iOO level. The applicant_proposes to explore the Pocahontas 
vein, but the workyill all be_st of the Mullan haft and will be 
carried out on the 1000 level from the Algonquin shaft. 


The application Is well prepared. The cost per foot for drifting 
is higher than that allowed In the former contract or in the 
several others in the district, but the applicant gives a thorough 
outline of his basis for estimate. One item that raises the over-all 
co,t is provision for pumping which may well be reasonable, but 
another item, that for labor costs during lost time due to water, 
I do not understand.


D. R. MacLaren 


Enclosure











233' Broadway,N.Y.7,N.Y. President & 
Director 


Treasurer & Directa 
Secretary 
Asst.Treasurer & 
Secretary 


Asst. Treasurer 
General Manager 


FT 


Philipsburg ,Mont.


ESTIMATED COST OF PROJFE.'T 
123,301.98 Trout	 Granite Montana 


MME Form 40	 Budget Bureau No., 42—R1368 
Dec. 1958	 UNITED STATES	 Approval epfres Dec. 31, 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


•	 'FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 
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Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Trout Mining Co. 
Philipsburg, Montana


APPLICANT DO NOT USE THIS 'BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


O .-	 - 1 
REGION


ZL 
DIV ISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


Charles A.R. Lanthly 


Glenn A. Swennwnson 
Alphone Kenison 
Robert G. Burns 


Thomas B. Tierney 
Charles A. McKinley 


INDIVIDUAL 


CORPORATION 
PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
AN I Z E


TO EXPLORE	 I PROPERTY	 '	 LOCATION RAL(SI	 WISH 


Silver - t	 ZOt'I&	 NAME	 COUNTY	 STATE 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and , accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-, 
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, plete, to the best of his ., knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting ,he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and com- 	 expense. 


DAT? '?
	 'natureT€1 


. '	
.________________ 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 '	 '	 '	 .	 ,	 '







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
) Submit evidence of efforts made within 90 days pre-
g the filing of this application to obtain credit from 


your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terma which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims,, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all'the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five cope of Lien ad Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
r	 ons and provide copies of letters of refusal. 


hysical Description:	 . . 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include, existing mine 
workings and all production facilities. 


(b) State your interest, if any,. in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.). 
• (f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods. 
used, and provide copies of assay certificates. 


(g) Send with. your application at least. two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
•nces to the property. 


5. Exploration Work: 
(a) Describe fully the proposed Jxploration work giving 


individual footages and sizes of openings for each item of 


0


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience. 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should. be listed under 
categcries (b) through (g). 


(a) Independent contracts. State the total ôost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should 'be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services, are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item Is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rentçd or puréhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and. repairs. Describe the type and 
the cost of initial.rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable , operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super. 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's conpensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the . depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (othe? than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other p.roperty used 
in the work)


INT.-DUP'. SEC., WASH... D.C. 5'0399
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SUMMARY 


out Mining Company has active zinc - lead - silver end manganese 
dioxide operations in the Phillpsburg Mining District - Granite County - 
Montana. 


During the past year the Company has been exploring a. fissure vein, 
the Pocahontas, that has been followed from the limestone formation into 
the Flathead and Spokane quartzitee. This zinc - lead - silver fisste 
in the quartzites has been opened on the 69 and 800 levels of the mine. 
Vein measurements in and sampling along the Pocahontas vein indicate 


(1) a greater vein width at depth and to the west 
(2) a substantial increase in metal content 
(3) a substantial increase in the copper content 
(4) the Spokane q.uartzite is a favorable formation 


These facts plus the extraction, of conmiercial ore from the 800 level led 
the Company to believe that it was advisable to dewater the Algonquin 
shaft below the 800 level to the 1000 level end. rehabilitate the 1000 
station and level. This work is now in progress and a X-cut has inter-
sected the Pocahontas vein. As soon as the rehabilitation of tE 1000 
level has been completed, a 1500 ft. drift in a westerly direction along 
the Pocahontas vein will be started. 


This "pp1ication for Financial Assistance in Minerals Exploration" 
outlines the proposed program at an estimated cost of 123,30l.98. 


Estimate of Cost	 -	 1500 ft. drift 


Item Name	 Cost per ft. 
7(a) Diamond Drilling 9,50 
7(b) Drift - labor 
7( c) " supplies 16 • 43	 /' / 
7(d) - equipment .65	 6 
7(e) rehabilitation 
7(f) building - 7(g) 2 


7(b) 7(g)	 Drift 73.34', 
7(a)	 - 7(g)	 Drift & drilling -


This estimated cost includes 12.64 cost per foot of drift for the control 
of water that is expected during the drive. 


7(b) Labor	 14,629.88 
7(g)	 Other (29.6% labor)	 - 4,330.44 
Total	 7(b) and 7(g)	


4 18,960.32 


Estimated cost of driftif water is not encountered is 60.70 per foot. .> 


It is believed that this project could establish substantial tonnages 
of good grade zinc - lead - silver ore and point the way for deeper 
development of the fissures in the Spokane quartzlte. 


•	 ,	 6er


Total Cost
* 13,300.00


59,574.64
24,638.00


975.00 


7,176.00 
17,638.34 


110,001.98 
123,301.98


I 
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• $epteinber 29, 3.963. 


Mr. B. G, Paige, President 
1&nt Creek Valley Bank 


Philtpsburg, Montana 


Dear Sir: 


Please find enclosed a proposed program for the exploration 
and deve1optent of the Trott Mining Company property located near 
Philipsburg, Montana. 	 The property is now producing about *40,000.00 
to $50,000.00 of zinc	 lead,	 silver' concentrates and reóeiving toils 
ot about $5,000.00 to $10,000.00 for custom nilling of zinc	 lead 
silver ores per ixnth.	 The explorat].ozt program, which consists of 
driving 1500 feet of drift and drilling 1400 feet of diamond drill 
boles on the 1000 foot level of the Algonquin Mine, must be carried 


S forward with the objective of finding sufficient ores to a.ssure future 
and developmerxt 	 the production	 of	 property. 


Will you plea8e review our ezploration program and advise under 
what terns and conditions you would consider lending the Trout Mining 
Company sufficient funds to complete this program, estimated to cost 
$122,197.98. 


tour early conaideration and advice wiu be greatly appreciated. 


Very truly yours, 


TROUT MINING COMPANY 


Charles A. R. Laub1y 
President	 , 


CAflLAWH 
cl.







S 	 S. . 
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September 29, 1961 


Mr. .E. H. Meeter, Vice-President	 0 


First National Bank 
101 N. Main Street 
Butte, Montana 


Dear Sirt 


Please find enclosed a praposed program for the exploration 
arid dove1oneut of The Trout Mining Compare property located near 
I'htlipsburg, Montana. 	 The property is now producing about $40,000.00 
to *50,000.00 of zinc	 lead	 silver concentrates arid receiving tolls 
of about $5,000.00 to	 10,000.00 for custom 4lling of zinc	 lead 
silver ores per month.	 The exploration program, which consists of 
driving 1500 feet of drift and drilling 1400 feet of diamond drill 


' holes on the 1000 foot level of the Algonquin Mine, must be carried 
forward	 the	 finding	 to	 future with	 objective of	 sufficient ores	 assure 
production arid development' , of the property. '.	 •" 


Will you please review our' exploration program and advise under 
what terms and conditions you would consider lending the Trout Mining 
Company sufficient funds to complete this program, estimated to cost 
$122,197.9a. 


Your early consideration and advice will be greatly appreciated. 


Very truly yours, 


TROUT MINING CC*IPANY 


Charles A. R. Lambly 
President 


CARL. MR 
End 


.







' LOCATED IN SC0 GRANITE COUNTV RICH IN LIVESTOCK AND M INIØRESOU RCES'' 


FLIflI CREEK VALLEY BAflH 


PHILIPSBURG,	 OflTAflA 
B. G. PAIGE. PRESIDENT . 	 W. C. BOWEN, ASSISTANT CASHIER 
ERICK V. JOHNSON. VICE-PRESIDENT	 GEMMA MAZZA, ASSISTANT CASHIER 
J. H. MELLEN. VICE-PRESIDENT	 October 3, 1961	 AGNES L. KEARNS. AUDITOR 
ZANE G. MURFITT, CASHIER


vi 


Mr. Charles A. R. Lauubly, President 
Trout Mining Company.. 
Philipsburg, . Montana 


Dear Mr. Laznbly:' 


I am very sorry to advise you that it would be impossible 	 7 for our bank to make you an exploration loan in the. -amount of 
$]22,197.9. This loan would far exceed our loan limit, and it


	


would not be a -loan that we could secure to	 wit the normal 
banking -requirements. 


I am sure '- that your program has. merit and great , possibilities 
for future. success, and I hope that it will be possible for you 'to 
borrow money elsewhere to meet your requirements for this important 
exploration and developuent program. '	 - 


Very truly yours 


President 


BGP:GM
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'UNiThJ) STATES I)EPOS1TAIY 
ESTABLISHED 1B77 


October 3, 1961 


Charles A. R. Lambly, President 
Trout Mining Company 
Philipsburg, Montana 


Dear Mr. Lambly: 


We are in receipt of your letter of 
September 29 informing us of the proposed program 
for the exploration and development of your property 
near Philipsburg. According to the information 
you have furnished this program is estimated to 
cost approximately $122,000.00. 


Wearesorry o-acLvise you thatthj 
in 


qJ1iemount that we are permitted to loan, there-
fore, we ar3iTTSle to make any commitments regarding 
this inquiry. 


Wish to thank you for your consideration. 


Yo	 truly, 


E. H. Mester 
Vice President 


EHN:sk







ACEEMET made ae o the 28th day o i)ecembe 7i9O. 


by ad between AMEFCAN MACXN AIW METALS, XNCG a 


coiporatâon,	 ti ppa offke aid p1ace of .baeas a 23	 day0 


New YorL' 7 Nw York	 afer lied 90America"h and TROUT MNNG 


COMPANY, a 1e wag'e co oato ha4g fte post office deee aM 


$ace of b	 at Z33 oadwy 9 New York 7 New York 


after caied "Tot")0


WITNE5SETI: 


WHE EAS E, by' Gant Deed (heeaafte cafled "SaLd Grant Deed) 


dated December 1 1958 which wae 'ecoded on Sannay 14 1959 in the 


Office of the Cot!inty coder of Granite Coy 0 Montana D at Page 77 off 


ook 38 of Deed ecoi'de) Amcan granted 0 bargained 9 eold and conveyed 


unto TrOt 0 it scceseore and aeeigne 9 certain mining property'	 ated9 


1yln and being In Townehipe Si 	 ) and Seven 7) North 9 ange Thlrtee 1 3) 


Weat M P M0 In Flint Creed Mining Dletrlct, Granite County Montana, to 


The Free Silver Qart Lode Mining Claim9 Survey 
No0 lO71c; 


The Derby and Eliore Quarts Lode Mining CkJn0 
Srey No0 l0338 Patent No. ?9337; 


/ The Uttle Gin9 Weet A gonquin and Bernard Quarts 
Lode Mining Claime Survey No0 1028 Patent No0 
859159; 


The Trout Quarts Lode Mining Claim 9 Survey No0 1025; 


The Speckled Trout 9 the Pocahonte the. litty Clyde 
and the Providentia No0 2 Quarts ode Miming Claims9 
Survey No0 1025; 


The Gem Quartz Lode Mining Claims Survey No. 84 and 
Lot No0 37; 


The John Coyle and Torrit Quartz Lode Mining Claims 
Survey No0 9360;	 - 


y' The Algonquin Quartz Lode Mining Clai 9 Survey No. 
50 Lot No. 51;







3U	 Lo Mahg C1am Svr No0 ?37O
Lot X 


Tht	 Fato	 Lode Mg Cm9 
'vj No0 1003; 


T	 ookym Qat Lo Mg Ckirn0 


T1	 akDft No	 Lcl Mig C& 0 	 zry
No0 ?57 Lo 7; 


T	 anao Qa Lo Mb CD,&a0	 No0 


Th L	 Qt Lode Min C1ra Sry No0
94' Lot No0 O; 


No0 Z Qwt Lode Mag Cli Svy 
No0 O75; 


Thc ad Ho Qrt Lo Mg Cn0 wvy 
No0 4435; 


by Asgnit	 ei c1d °°Sad A	 xnt1 dtd	 J6 


I1'5C 1wbic w	 ©cd o	 ry	 959 a th Offi of t Cozity 


©dt of	 Cotr0 Mo	 t ?g 3Z5 of Book 2 of McUo 


J od	 oI&	 t ov	 rgd wto Tot .tht 


cria Qai°t iliig	 (afti fid to	 "Saw. Le1 


Ootobc 3, 95? by a bwn Peter 	 oioli, Leo 0 aI Amrc0 


Lee 0 nvo1vin the foon deea°,bed ni cahn	 ated n Tovi 


and seven f North of ange Thrteen U3 and oeen (14 


Wet9 M0 P M0 fn Grate Cty 9 . Montaa co ietng of patented m^nin 


cm	 cribed t	 ae foUow uth patented mining cln ben the


real tate and znnin property grated and conveyed by Deed made Nov rber 


7 :, 1960 by and between an AntonoU n her own rigb :, and Suean AtOalOU 


ae Executr of the Laet WU and Toetament of Peter Antotholi :, deceased:, 


partiee of the fhet part and Trout:, party of the second part:, to wit: 


Accident:, Sure, 2364; Alaneda:, Sur0 1904; AlIce 
Nora:, Sur 1787; Anna:, Sur0 1977; Apex:, Sur0 
3666; Baler:, Sur0 2365; Barco & Behna:, Sur0 10464; 
Baby :, 2280; Bassett ar, :, Sur0 Z483 Bi Chiof:, 
Sur 5027; Black Warrlor, Sur0 2288; Blue Say :, Sur 
2366; Bright Sun 7 :, Sure 2044; Butte (BicoMet) :, SUG 


1901; Bullion:, Sur0 1971; Bob Cat :, Sure, 10499;
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all lirn tbreafr D t wod dliv to Amka	 soi. o agn







,S . 


ten percent (.10%; of the net mine, mill or smelter returns on all ore saved 


extracted and sold from Said Property 1 or, at the option of Americans ten 


percent (10%) of all ore extracted from Said Property) 9 provided that in deter 


mining the amounts to be paid to American a there shal) he deducted that amount 


required to be paid to Peter Antonioli, or his succeso in intereetL, from time 


to time pursuant to Said Lease 9 until such time as American shall have received 


the suxn of Seven Hundred Thousand Dol1ar ($700, 000), or ore of the value of 


Seven Hundred Thousand Dollars ($700 000) .such payments Trout to American 


hereinafter being called HSaid Production Payment"; and 


WHEREAS, by Agreement made as of Janury 29 9 1960 between 


the parties hereto, modifications of Said Production Payment were made, whereby, 


among other things: American agreed to waive its rights to receive from Trout 


under and pursuant to Said Production Payment ten percent l0%) of the net mine9 


mill or smelter returns on all ores from Said Property saved 9 extracted and sold 


during the calendar year 1960; and its rights to receive 9 under and pursuant to 


Said Production Payment 9 ten percent (10%) of all ore extracted from Said Proper 


ty during the calendar year 1960; It ws mually understood and agreed that such 


wairer should be effective only with respect to the caiendr year 1960 and not with 


respect to any other years; and that the obligations o Trt trk pamente to 


American under Said Production Payment shall cease at such time as American 


shall have received an aggregate of Seven Hundred Twenty Five Thousand Dollars 


($725, 000) or ore of the v&ue of Seven Hundred Twenty Five Thousand Dollars 


($725,000)'; and


WHEREAS, the parties hereto have agreed to certain further 


modifications of Said Production Pament 


NOW. THEREFORE, in consideration of e Dollar :C$L 00) to 


each by the other In hand paid, receipt of which is hereby acknowledged, and 


for other good and valuable consideration, the parties hereto agree as follows: 


(1	 lEn Lieu of making payments to American as presently 


provided under Said Production Pa yment, as g o amended,, Trout shall d&iver o 


Arnican three percent (3% of the net mine, mill or smelter returns on aTli ores







from the Said Property saved, extracted and sold at any time on or after 


January 1, 1961 for, at the option of Americans the said percentage of all such 


ores as extracted, which option shall take effect forthwith upon AmerianJs 


sending to Trout written notice to exercise said option until American shall 


have received the sum of One Million Dollars ($1, 000, 000; and said Production 


Payment is hereby modified accordingly; provided, that no amounts shall be 


yab1e with respect to any net mine 0 mill or selter retarns on ores covered 


by Said Lease until eu.cb time as the royalty payable by the 	 to te 


under Said Lease is less than three percent (3%) of the net mill, mine or smelter 


returns, in which event amounts shall be payable with respect to the net mine0 


mill or smelter returns on ores covered by Said Lease and said amount so payable 


to said tes sor under Said Lease shall be deducted from the amounts to be paid 


American pursuant to Said Production Payment (as hereby amended), 


(2) The method of payment and other detailed terms 


and conditions of Said Production Payment, as heretofore agreed npon between 


American and Trout, shall remain in full force and effect, upon the terms therein 


contained, without modification, except as in said Agreement madó as of Jafluary 


29, 1960, and as hereinabove specifically set forth, 


IN WITNESS WHEREOF, this instrument has been executed the 


day and year first above written by the duly authorized officers of the parties 


hre to0


AMERICAN MACHINE AND METALS, INCO 


By	 Is/ Charles W. Anderson 
President 


(SEAL) 
A TTEST 


Is! Alphonse Kenison 
Secretary


TROUT MINING COMPANY 


By:	 Is! Chas. A. B. Lambly 
Pre sident 


(SEAL) 


ATTEST: 


j2nsison 
ectetary







STMOFEWYOK 


CouTr O EW YO 


13 28th	 ©	 s	 J19	 bo 
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	 d ©?7 PM f©	 N T©0 


CAL W0 D)ON0 


AMCAX	 AD TMO XNC0 


	


k©a1 ©	 Co ©c© 


W	 EO	 ot y ad 


day a 


/5/ 


Notary Public, State of New York 
No. 41-1682100 
Qualified in Queens County 
Cert. Filed with N.. Y..' Co. Clerk 
Commission Expires March 30, 1961 


oso 
COUT O MW YO 


td	 28th	 day ©	 )19(O 


	


Noy	 o	 Yo'k0	 oaUy 


	


CA1L A i0 LAMLY 1, ko	 o m to 10	 Pt o 


TROUT V3LITG COMPAL th Co©i at	 thG cfttht 


ad	 oltdd to m that ith Copoato	 td tY 


	


iL WXTN	 WLE	 1 hv	 my 
aid ad my ox Saa t day ad ya zr


	


Ccat fi' abovt	 fttt 


/s/ Patricia A. Harringn 


Notary Public, State of New York 
No. 41-1682100 
Qualified in Queens County 
Cert. Filed with N. Y. Cd. Clerk 
Commission Expires March 30, 1961







:	 •	 •	 . :	 . •:by Md .betweaa •APU*ICAW M*I!E AND. NETALS 	 INc. , . De&$wr..• 


aorprstloa, kOVIOS Its priacipsi office	 sd place of bait. 


a,.. at 23) Iroadway, Wew York 7, Wev Y.tk (berelaaft.r 


;	 ,	 .	 . called 1AMSTIC*a'), sad. 1Rfl MIPIG	 NPAIY, • Delaware 


;	 ,	 ..	 . . sorporittos	 haviag Its post Office address sad principal 


$ac. of baslases st233 Ir.sdy, New Yèrk 7, 	 sw York, 


(ke re Ins ftc r cc 1 1 ed	 Tre*t). 


. ..	 .. . WIT!!SSZTHS . 	
S 	 • 	 • 	 • . 


•_ 


. 	 . 	 . . 	 - 


I	 .	 -	 .	 . 


4	 # WHEREAS by Gnat Deed (h•r.1*sft.r called	 Ssld Grant 


Died') ditid D.c.aber 16, i98, *.srlcan granted, bargained, 


•:	 -H	 . sold sad coveyed	 to Trout,. its .saeeessörs and assigns, 


.	 ..
1 


..
•	


*sftaIi atning property.sttuted, lying eid	 i	 Towa. • 
-


skip. Six (6) .nd,kvui(7)	 ortk, Range Thirteen (1) West, 


,lL,P.M.:	 In Flint Creek M1*t*g District, Grstt. Costy, 


:•	 ••	 ::•, .No*tiáa,towlt:	 .	 .	 . • 
.	 .	 .' .	 .	 .	 .	 .	 .	 .	 .	 .	 . 


•	 •	 •	 ..
. 


The Prel sii*r Qearts.Lod. 	 Clam,. Sy	 :	 •	 •. 
,	 ..	 . No.10716;	 S	 ,•	 ., 


.	 . 
.	 ••	 .


V.	 ••	 . 
Th	 Derby sad Elinore Qnrtt. Lode .MinlngClatas 


.	 . .	 S*rv.y	 o. 10338, Patent Re. 879337;	 ,	 . 
. ,..	 . .. .	 'I	 • 


. The titti. Gin	 West AlgOnia1R ild Bernard Qairts 
..	 . .	 lode Mining Clams, Servey Wo. 1d281, PItest No. 


-	 :. I. . j.	 .. .. . 859159; 


.	 ..


• 


.	 . •4th	 Trout	 asrts toe. Mining Clam, Sarvay 1o. 1O2I 
i'•	 ... 
,	 .	 .


. .	 ? 
The Sp.ckl.	 Trout,. the Pocahoatal, the Kitty Clyde	 . 


. ..	 aad• the Providestis No. 2 QeOti Lode MiaIngC1*ias, 
.,. .	 Serwsy$o.	 lO2j	 •	 • •	 '	 .	 •. 


.	 ... .	 ..	 .	 .	 .	 a 
.	 . ..	 •1.	 The. Go. Qssrts Lode Mia1n,g Clams, SarWy No. .	 ..	 ': 


sad LoLNo. 37; 


:•	 •	 •	 •	 • The	 Coyl. ui. Tsrrlt Qearts Lode Mining Ciita.,. . Svr*y No.	 36OJ 


....	 .	 .	 I T	 AlgOnqain Qurts Lod. MI*IngClai., S*vy $0. •• 
.	 :	 .. :	 /56,L.t$.l'j,-	 1•	 •1I	 •	 •• . • 


,	 I


• 


Tki kilo	 srts i..ie miting Clam, Sarvqy No. 
! 737, LSt 10, 62 


.. .	 .	 .	 .	 ..,	 .	 :	 •	 .	 .	


0. 
fle kit. ?rcti* Qairt; Lode Ninlag Clam, kf$g 
$v y 1.. lO?O 


ml Irsoklya QeartoLod* Nt*ifg Clii., Srvey iS,. .... 
•	 :	 29d8	 . 


j ! :	 7111 UaikII* Jo. 2 QU? 	 L*	 U*Jag Cls1*i•*Iy 
No. 77, Lot 67j 


____	
- 


t


:1 


I'.	 • 
4t


AGI!!PNT aide is •t the 21	 day of Jsnary, 19O,







_______ ___ 	 ____	 --	 _______ 
I :	 -
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e. miatsc. QSSTt* Led, melag Cuts, Survey 
P•. 10202; 


The Levi Isrr Cssrti ted. ma leg Clii., Ssr,ey.• 
is.	 Lot . 


rk. k w. 2 QUarts Led. MIelag Cisla, S*rv.y 
i.,• 2075.p 


The Dead Dr.. Qsrts Lode NIst Ciii., S*rvy 


4•.	
...._sad


WNUS Seld Great' Deed vie recorded .a Jsa*.ry lii,, l$9 


•	 is thi OI.fic. of the C.tyIecerd.r of Ortalte Coty, 


iiàtsss, it pig. 77'.f i..38. .fD..d,R.cSrde; sad 


IIIUZAS by Asslgnaeiit thiftisaft.? celled 5sid A*,1UII.fltW) 


dated D.c..r 16, 1,58, Aasrlcu sold, trsafsrvsd, set over 


aM assigeod	 Treet tP*t c•rtaI* Qrts 'Mialag Lse (her. 


Ifter eferr.d to *1 'Si 14 .ss.') dited Octobt 3, 157, 


y.ssdbetvsea peter A*t..1.i1, is Lessor, sad Asericsi, a. 


Less.., Iav.lvIag the f.11.Wlag dsscrlbd siniag cisias, 


sitasted a Ta,ashIps sIz(6) sad Sewn (7);xörth..fPsag.s 


Thirte ( 13) sad ?esrtece (li.) West, M.P.M,, 1* Ovate 


c.eaty Ns.ta, .as1stIag.f psteat.d *inia elsias der 


•	 •rlb.d as f.l1s, to vits 


.	 •. •1 • •• •• . Accideat, Su. 2M; A1U.4* 5ev. 19*; AlIce , 
.	 : • •	 • is?., icr. 1787; A, tar. IP77S Apex, Sir. • . S 


. 	 . . 


•1	 3666;. i.r, Sir. '2%5iUre. I bias., 5ev. .1*6k; 
. . • ;.• .:	 $s), S*r. 2280; sssett Jr., Ser. 2 i3; Big	 •	 • 


. .	 . : :	 •	 •S*re 57I .M*ck *rri.r, Sir. 2288; lie. . 	 . 
. . • . ..•.c	 J7, sr. 236k; pright las 7, 1*?. 2;.. lette 


• : , • •	 (iI'.Nst), Say, 10lj Is1iI.*, sas. L7 1 s aeb at,. 
.	 • $aP. 1*; C1•aT ,it, s. 1;	 s, S*r. 


L•.	 . • , . : • 	 IL$3j	 s Pract., isr. 33a1; .sIce1, 5*,. 
• . :	 • 1,1131 Ciscittl, S	 2855i Clevelsad, 5cr.. 


•	 . $U7i a1v1O. SeT. 1721g DsegIsss, 1*?. 205Sf •	 . • 
;•	 . ..	 DsögIss1.. 2, su. 2S5j	 kR1t, Sir. 112181 : • 


•	 .	 ..•. .• .	 *.. 5i• ikS8izr.. 5*4?. 13J 
L • .	 • • •• • • .	 ss.5W. W(; MIesbeth s*r. 1550; i	 II., .	 •. 


! •	 • - .	 • . $**!*	 P*rda at.. S. i; Fractios .	 : 


• .	 . 4Stsait.)5sr. 1,?aPsrse1lSsr. L78$J •	 • 


. .	 • •, : • PnatI. II,Pt), ser. 1*03; Gsrgd isary, Sir.	 . 


.• • •'; : • • • •w3i ..'i*it. M.. 5*?.' 129I tsIts Mt.	 . 


L	 -:: •; • : • $i. I3ISI • Sist JStIa, See'. 2367i eadividod 2f3 
1*	 rfI.t4. Set. 1I2 101*; 


•i.	 • .: , $ 4f 'i13 V?I$á5 Si?.	 1 liddia 


—	 l, ••! r .•. 'TUS.1 su.. 2S; 1	 i	 , 


I' ' : • :	 . aIamk. $_,. 2i I1as 
$jt4• Se?. Ik5r	 • 


"L if	 $U'C 1Y3J 11541	 (S$*distsr), set. 256; 


•.; • • :oauI*. 
"r' '-'• z


i,	 Set. 30j . 


	


s Zat.7P.w -i.' l,	 S. iii 1 SeT. 13i 


	


:'.	 ..: •2: :	 .'	
•.':. •	


:	 .	 •	 .•	 ..	 •	 - .. 
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John R. rac.', S*r 3668; Lost, Snr. 29O; 
Little Dslsy, S*r. 19O5 tni. ii., Snr, 2389; 
Mirtha Wa shi*et.n, Se?. 2381; MIdland, 5cr. 1391.; 
Monk, 5cr. 2051; Pes. Zeus, Sur. 20I5; Monte 1., Lot l, Sax'. 2 379; *orth Star, 5cr. 10112; 0ri 
gInal, 5cr. 1 933; O,Donnell, 5cr. 2107; Old Irs1aa	 cr. 2106; Old Mom, S*r. 2390; Olive, 
Sur.	 '; Peer, 5cr. 1 301; PIano, Sax. 2335; 
Pored. Ground, Sv. 2308; Pride of the Dell, 
Sax. 2150; Pride of the West, Sax. 2119; Roquatte, Sex. l413 . J Rattl..k.,' 5cr. 1900; Rock Point, 
5cr. 1725; R.ind.u, 5cr, 2510; undivided 2/3 
interest In MInb, Lot 5, 5cr. 1915; Sawtooth, 
Sax'. 1%i; 5c1'sjt.a, 5cr. 3667; S liver Pk, Sax. 23O9; Second ?*o.t, Sax. i58; Shak.sponr, Sax. 3152, Sultana, Str. 2336; Sea Now 165. 176, sax'. 2337; Sunny Side, Sax. 16w; Sammy Side Spur, 
5cr. 1973; Sunny Side tnt., Sex. 1 721 ; Twin Fract., Sat. 3390 Tear Away, Sax', 2109; Ten Acre, Sax'. 14ii4.; Washington, Sax. 1978; Wasp,. Sax. 2210; 
Western Central, Sax. 3669; Wedge, Sex. lO23.; 
Wllnlngton, Sex. 2I$6; Zees. £ Znes P,, 127B, 
Set. 1979; Chants And. 1 5cr. 5976; Si1vrer Wing. 
And., 5cr. 5977; BrIan & Bore Placer, Sex. 2382; 
undivIded 5/6 interest In Wa. VIn4On, LOt 104 A 1 
B, Sar. 1 733; Lot 2 In Section 36, end all lessores 
interest In the Secthwest Qrter of the Soatheest 
Quarter (SwI/}sElfIi. ) of SectIon 25, in Township 
Seven (7) North of Range Foarteen (l1) West of the 
Montace Msridiaa; 


(the property onveysd.by Said Grant Deed and Said Assign.snt 


h.r.ixft.r collectively being called 'Said Property'); and 
W)EAS Said Assists recorded on January 1, 199 


In the Office of Ut. C.cnty Recorder of Gra*ite County, 


Nutana at page 32 of Book 12 sf.Niscellane•vs Rdcords; and 


WiIERIAS, *1 a pert ef the consideration °t the ezscction 


and delivery by . American of Said Grant Deed and Said Assign' ....' 
cent, Treat, for itself, its saccissors and aislgns, agreed 


that, from md ifter Joltuary 1, 1 959, and at all tines titers' 


otter, It would del iver t• Aa.r lean, Its seccesCsrs or 


assigns, ten percent (10%) of the net nine, miii or smelter 


returns on all ore saved, extracted aM sold from Said 


Property (or, at the option of American, ten percent (10%) 


of all. cr1 extricted from Said Property) provided that J 


deterciAiag the snents tea. psld . to American, there shall 


be dedacted that amount reqailed to be id to Peter AntoniolI, 


oi his successor In interest, from tfaS.to tine pcSsat t. 


Said Lease, cetll'sach tiile asAcerican shall have received 


.3-	
•. 


••'''-'--	 .	 ...-	 .	 ,..'







•	
, .r I ! 


$ Ui• s* of Siv,* Hwtdr.d ThOUd Dollars ($700,000), or 
.or* ofth, v*!iie at SrvsRN.*dr.d Thi $$ndDo11er g ($700,000) ; 


svmh psyasats by Trout to AasrIc	 hereIaft.r b.fng csll.d 
i ., ,..	 .	 ..	 S$1d	 Prodvctlsn Fsya.nt); 	 ssd	 • 	 . 	


. . :. : • .


. 


WHEREAS th. pertlis hireto tsv, •gresd to certala aodl. , t1cat1oss of Said Prod*etlon Psint, 
— , 


ThERfC,	 $Idtjo	 of c. Dollar ($1.00). 
to itch by ta. other Is haid AId, 	 Ipt .r vhld* Is h1rby 
SeII*I1.dged, end t.r Other	 o4 sad vslvabl. 
the part!.s hereto	 are	 a. tb11,* 


:	 • 
4	 .


.	 1. Aserlean hereby sgre,	 t	 Its rIgits to receive .	 .	 . ' 
froa Troit, wider ssd prsst t* Said Product&o	 Psys.a, 


: .	 •	 ..	 te	 rcent (1o) of the	 .t Mine, *tl j ,	 o' $*ilt*r retug s.	 . t 


.	 ' *I1ors froa S*Id Property ssv,d, •xtrsct.d eztd sold dur..


. 


' ..	 •i*g the	 endar year 1960 sad. its rights to rscsIv* ., under 
,


. ;
$fld•pirsnt to Ssld Prodvctj., Psyas'nt, t.	 percent(!o). .	 . 4 
ali4r, extrictid tri S$IdProp.,ty dering the cslsnd*r year .	 1960.	 it 1ssnderstood $nd •pr.d thSt$h vilver sh*Itb, 


I
1ttitivi only wtth res.ct to the esleider 	 sr 1960, snd sot 
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1. FINANCIAL ELIGIBILITY 


l.(b):	 None 


1.(c): Trout Mining Company's present month]y rate of production includes 
between 2,500 and 3,000 tons of zinc - lead silver ore, averaging 9% - 
11% zinc, 1% - 1.5% lead and 8 oz. - 14 oz. silver and about 500 tons of 
30% Mn02 manganese dioxide ore. Custom milling consists of between 1,000 
and 1,500 tons of zinc - lead - silver ores per month ata toll charge of 
between $5.00 and $7.00 per ton. It is estimated that between $5,000.00 
and $8,000.00 cash per month can be generated from these operations to 
support Trout's share of the estimated cost of the project for 16 months. 


2. APPLICANT'S RIGHTS IN L&ND 


2.( a): Trout Mining Company - Owner 


.	 2.(b): Trout Mining Company claims are located in the SW of Section 29 
and the S of Section 30 - Township 7N - Range 13W - hili-p3bttrg Mining 
District, Granite County, Montana. 


The Trout Mining Company plans on driving 1500 feet of drift along 
the Pocahontas vein on the 1000 level. This drift will be principally in 
the Pocahontas clalm from Coordinates 5100 E to 3600 B (see maps and sections). 
It is proposed that all ore discovered, developed or extracted below the 800 
level of the Algonquin shaft (elevation 5,193 ft.) inthe claims listed be-
low become subject to Government royalty and liens if the proposed exploration ' 
project outlined in this report is approved by the 0. M. B. 


CLAIM
	


SURVEY NUMBER	 SEC.	 PORTION - (see Map 3 .(g) - 3) 


/ I 
?fr/g#	 /4' LØ t	 'T /4 
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2. APPLICANT'S RIGHTS IN LAND 


2.(b): The following claims and workings should not be subject to Govern-
ment royalty and liens. 


AU of the Trout Mining Company claims as listed below: 


I


.


CLAIM SURVEY NUMBER SEC. 


Bear No. 2 2075 29 
Bernard 10281 30 
Brooklyn 2908 29 
Dead Horse 4435-.. 
Franklin 67 29 & 30 
John Coyle 9630 294 30 
LeviBrr 940 29&30 
Phiminco' 10202 29 & 30 
Providenta No. 2 373 30 
Speckled Trot 373 30 
Torrit 9630 29 & 30 


Part of the Trout Mining Company claims as listed below: 


CLAIM SURVEY NUMBER SEC. PORTION - (See Map 3 .(g): - 3) 


Belle 737 29 East of Coordinate 5100 E 
Belle Fraction 10203 29 Est • of Coordinate 5100 E 
Gem 37 29 & 30 East of Coordinate 5100 E 
Kitty clyde 373 30 East of Coordinate 4900 E 


All areas above the 800 level of the Algonquin shaft (elevation 5,193 ft.) 
in the Trout Mining Company's claims as listed below: 


CLAIM SURVEY NUMBER SEC. PORTION - (See Map 3 .(g): - 3) 


Algonquin 506 30 
Belie 737 ,, 29 West of Coordinate 5100 E 
Belle Fraction 10203' 29 West of Coordinate 5100 E 
Derby lO33	


"
30 


Elienore 10338 30 
Gem 37 / 29 & 30 West of Coordinate 5100 E 
Kitty Clyde 373 30 West of Coordinate 4900 E, 
Little Gem 10281 30' 
Pocahontas 373 30 - 
Trout	


S 373 30 
West Algonquin 10281 30







.
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2. APPLICANT'S RIGHTS IN LAND 


2.(b): AU Granite mining claims, mile South of the Trout claims in 
Sections 31 32 - 33 and 34, T7N, R]3W, as listed below: 


Accident, Sur. 2365; Alameda, Stir. 1904; Alice Nora, Sur. 1787; Anna, 


Stir. 1977; Apex, Sur. 3666; Baier, Sur. 2365; Barco & Belma, Sur. 10464; 


Baby, Stir. 2280; Bassett Jr., Stir. 2483; Big Chief, Stir. 5027; Black Warrior, 


Sur. 2288; Blue Jay, Stir. 2366; Bright Sun 7, Sur. 2044; Butte (Bi-Met), 


Sur. 1901; Bullion, Stir. 1971; Bob Cat, Stir. 10499; Clear Grit, Sur. 1902; 


Camas, Sur. 2183; Camas Fract, Sur. 3321; Chemical, Sur. 10U3; Cincinatti, 


Sur. 2885; Cleveland, Stir. 1457; Divide, Sur. 1724; Douglass, Stir. 2058; 


Douglass No. 2, Sur. 2059; Duck Bi-Met, Sur. 4218; Eastern Gran. Mt., 


Stir. 1458 ; Erm, Stir. 10236; Edmords, Sur. 1976; Elizabeth, Sur. 1550; 


Emma J., Sur. 4413; Fardown Ext., Sur. 1388; Fraction (Granite), Stir. 1454; 


Fanny Parnell, Sur. 1788; Fraction (Bi-Met), Stir. 1903; George Henry, 


Sur. 3323; Granite Mt., Sur. 1299; Granite Mt. Ext., Stir. 1300; Great Maria, 


Stir. 2367; undivided 2/3 interest in Gen. Garfield, Sur. 1723L1O1A; Hickum, 


Stir. 10641; Harrison, Stir. 1791; Hidden Treasure, Sur. 2904; Home Office, 


Sur. 1747; Hauchuca, Sur. 2823; Humàing Bird, Sur. 1455; Henry, Stir. 4133; 


Gladitor, Sur. 2566; Granite Mt. Spur, Stir. 1691; lflogan, Stir. 3320; 


Iflogan Fr., Sur. 10235; James G. Blame, Sur. 1393; John R. Frac., Stir. 


3668; Lost, Sur. 2905; Little Daisy, Stir. 1905; Mamie H., Stir. 2389; Martha 


Washington, Stir. 2381; Midland, Sur. 1394; Monk, Stir. 2051; Mrs. Zeus, Stir. 


2045; Mamie L., Lot 185, Stir. 2379; North Star, Stir. 10112; Original, Sun 


1933; O'DoneU, Sun. 2107; Old Ireland, Sun. 2108; Old Han, Sur. 2390;


.
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2. APPLICANT'S RIGHTS IN LAND 


2 .(b): Granite mining claims continued: 


Olive, Sur. 4064; Peer, Stir. 1301; Piano, Stir. 2335; Parade Ground, Sur. 


2308; Pride of the Dell, Stir. 2150; Pride of the West, Sur. 2149; Raquette, 


Stir. 4134; Rattlesnake, Sur. 1900; Rock Point, Sur. 1725; Reindeer, Stir. 


2510; undivided 2/3 interest in Rainbow, Lot 95, Sur. 1915; Sawtooth, Sur. 


4561; Scranton, Stir. 3667; Silver Peak, Sur. 2309; Second Thought, Stir. 


1958; Shakespear, Stir. 3152; Sultana, Stir. 2336; Sea Mew 165-176, Stir. 


2337; Sunny Side, Stir. 1692; Sunny Side Spur, Stir. 1973; Sunny Side Ext., 


Stir. 1721; Twin Fract., Sur. 3390; Tear Away, Sur. 2109; Ten Aci'e, Stir.


•	
41i14, Washington, Stir. 1978; Wasp, Stir. 2210; Western Central, Stir. 3669; 


Wedge, Stir. 10234; Wilmington, Stir. 2456; Zues & Zues MS., i27B, Stir. 1979; 


Charles Axnd., Stir. 5976; Silver Wing Amd., Sur. 5977; Brian & Boru Placer, 


Stir. 2382; undivided 5/6 interest in Win. Windom, Lot 104 A & B, Stir. 1733; 


Lot 2 in Section 36, and all lessor's interest in the Southwest Quarter 


of the Southeast Quarter (SW* sM) of Section 25, in Township Seven (7) 


North of Range Fourteen (14) West of the Montana Meridian. 


S
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2. APPLICANT'S RIGHTS IN LAND 


2. (c): None


3. 'PHYSICAL DESCRIPTION 


3 .(a): The' Trout operations, consisting of the Algonquin, Coyle, Trout and 
Mullan mines, have produced manganese dioxide and zinc - lead - silver ores 
for the past 60 years. These mines have been opened by surface pits, adit 
tunnels and shafts. The main operating shaft, the Algonquin, is 1,000 feet 
deep and has active levels at the 300 - 600 - 800 and 1,000 foot stations. 
This shaft is the only 3 compartment shaft in the district and is the 
deepest active shaft in the district. 


At this time, the known underground manganese dioxid• ores have been 
depleted, and the only manganese production is from the small surface "Tree 
Top" open pit, from which about' 400 tons of low grade ore are producedper 
month.


The Algonquin shaft is presently producing zinc - lead - silver ores 
at a monthly rate of between 2,000 and 3,000 tons from the following levels: 


300 level - 300 tons 


600 level - 14C0 tons 


800 level - 800 tons 


The 1,OCO level has recently been dewatered after being flooded for 
about 24 years. 


Map #3.(g) - 2: outlines the general geology of the areas from which 
manganese dioxide and zinc - lead - silver ores were produced. The 
longitudinal section of the Pocahontas vein (A-Al) outlines the limestone 
and the quartzite areas that have been prospectedand mied and flow indicate 
the definite p ssibilities of containing substantial tonnages of zinc - 
lead - silver ores in the vein in the quartzite below the 800 and 1000 
foot levels. 


The property is equipped with compressors, mine hoists, repair shops 
and all the necessary underground equipment for drifting, raisin and stoping. 
The property is also equipped with a 60 ton per day capacity manganese 
dioxide mill that was closed down in June 1961, and is presently maintained 
on a stand-by basis. A zinc - lead - silver mill, with a daily capacity 
of about 130 tons, is presently operating on a 7 dày per week basis on 
Trout and custom ores. This flotation mill is the only zinc - lead - 
silver beneficiation plant in the Philipsburg mining district.







fl
	 . 


I
Page .11 


3. PHYSICAL DESCRIPTION 


3.(b): Since June 1960, Charles A. R. Lambly, has been President of 
the Company and has directed the rehabilitation of the Algonquin shaft, 
exploration in the Flathead and Spokane quartzite, rehabilitation of 
the manganese diod.de and zinc - lead - silver mills and the exploration 
programs for further lateral and vertical exploration and development 
of the fissure veins containing zinc lead - silver ores in the quartzite 
formations.	 - 


The exploration and development of commercial zinc - lead - silver 
ores in the Spokane quartzite is vital to the future success of the Trout 
operations, and could favorably affect future exploration and production 
activities in the. Philipsburg mining district. 


3.(c): Production Records 


Due to low metal prices and discouraging results from exploration, 


O	 the pumps were pulle from the 1,00(Uoot level of the Algonquin Mine in 
January, 1938, and the mine workings were allowed to flood. Pr6uction 
records prior to 1938 are incomplete, but it is known that manganese 
and zinc lead - silver ores have been produced more or less con-
tinuously since the early 190' a. 


Production from 1938 through 1958 was maintained by leasing. 
During this period there were no major planned exploration projects 
for zinc - lead - silver ores. During 1951 a selective flotation 
plant was constructed and accurate records of concentrates production 
have been maintained since that date and are on file in the Philipsburg 
office. 


Since the latter part of 1960, production of zinc - led - silver 
ores has come from new exploration and development projects on the lower 
Algonquin levels. These areas were allowed to flood in 1938 and have 
recently been dewatered. 


fl
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3. PHYSICAL DF.CRIPTION 


3.(c): Production Records 


ZINC CONCENTRATES 


YEAR TONS OZ/Ag % Pb OZ/Au % Zn 
PERTON PERTON 


1961 2,672 25.81 0.70 0.06 56.01 


1960 3,540 31.70 1.65 0.06 55.23 


1959 699 37.76 3.23 0.06 49.53 


1958 1,367 50.67 2.75 0.08 51.55 


1957 2,282 65.87 2.83 0.08 51.75 


1956 2,048 66.67 293 0.08 50.84 


1955 1,892 75.82 3.08 0.08 47.51 


1954 2,063 63.75 3.83 0.07 47.88 


1953 1,512 43.75 4.64 0.07 47.35 


1952 740 50.54 4.39 0.05 45.76 


1951 


1950


.
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3. PHYSICAL DESCRIPTION 


3.(c): Production Records 


CRUDE SILVER ORE 


YEAR TONS OZ/Ag % Pb 01/Au % Cu 
PER. TON PER TON 


1961 (9 mos)	 - - - 


1960 - - - - 


1959 - - - - - 


1958 - - - 


1957 - - - - 


1956 - - - - - 


1955 365 49.C1 3.77 0.05 0.20 


1954 199 102.55 5.91 0.09 0.34 


1953 198 20.37 18.61 0.02 0.11 


1952 - - - - -
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3. PHYSICAL DESCRIPTION 


3. ( C): Production Records 


LEAD CONCENTRATES 


YEAR TONS OZ/Ag % Pb OZ/Au % Cu 
PER TON PER TON 


1961 (9 mos) 619 248.56 38.28 0.11 6,48 


1960 541 249.86 42.59 0.10 6.16 


1959 111 229.59 42.05 0.09 4.87 


1958 216 382.19 48.85 0.18 2.93 


1957 573 290.33 42.36 0.17 2.20 


1956 644 274.59 42.24 0.18 1.49 


1955 458 322.10 47.72 0.16 1.40 


1954 399 315.11 52.88 0.15 1,12 


1953 301 153.47 i4.42 0.08 0.42 


1952 182 276.55 38.46 0,09 1.45


.
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3. PHYSICAL DESCRIPTION 


3,(c): Production Records 


MANGANESE 
TONS TONS TONS 


YEAR Concentrates Concentrates Crude Ore 
60-70% Mn02 35-55% Mn02 30% Mn02 


1961 (9 mos) 551 975 - 


1960 719 1,375 - 


1959 2,739 2,344 - 


1958 1,725 2,831 1,750 


1957 1,103 3,060 6,659 


1956 1,244 2,848 9,876 


1955 8,595 4,704 3,130 


O	 194 11,758 3,846 3,634 


1953 10,058 5,270 5,000 


1952 7,885 5,758 485 


1951 4,534 5,650 - 


1950 3,C16 5,094 


1949 3,941 4,970 - 


1948 3,289 3,030 - 


1947 1,893 3,250 - 


1946 1,862 2,753 - 


1945 509 3,805 - 


1944 595 4,409 11,400 


1943 969 5,794 30,012 


1942 1,998 4,599 8,093 
•	 1941 1,704 3,637 1,129 


1940 2,292 3,136 - 
1939 1,990 1,335 - 
1938 1,767 -
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3. PHYSICAL DESCRIPTION 


3.(d): Ore Reserves - Algonquin Shaft 


.


Page 16 


Tons Tore Tons Tons 
Formations Vein Level Possible Probable Proven Total 


Hasmark Pocahontas 1OCO 6,000 6,000 ].2,O0 24,500 


Silver Hill Coyle 300 1,000 1,00 500 2,500 


Silver Hill Coyle 600 2,000 1,500 2,000 5,500 


Quartzite Pocahontas 600 250 600 a50 


Pocahontas oo ,OOO 4,000 2,OCO 14,000
/pfV


NOTE (a); No tonnage estimate has been made for the possible ore in the 


Pocahontas vein between the O0 level and the 1000 level. This 


area will be explored by the proposed drift on the 1000 level. 


The area could contain between 50,000 and 150,000 tons of zinc - 
'7 , 


lead - silver ores •	
u	 i .7 	 / 6 /


	 5 


	


Pocahontas 1000	 - - .	 -	 -	 - 


	


TOTALS:	 17,000	 12,750	 17,600	 47,350 


Estimated _Grade-Algonquin Mine
 Tons 


Formation	 Vein	 Level	 Proven 


Hasmark	 Pocahontas	 1000	 12,500 


REMARKS: This ore block lies below the


Diluted Grade 
Zn Pb	 Ag	 Cu 


no 
.92 assay 13.72	 -


1000 level and was drilled 


and sampled in 1937. Information from Company records. 


.
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3. PHYSICAL DESCRIPTION 


3. (d): Estimated Grade - Algonquin Mine (cont'd) 


Tons Diluted Grade 
Formation Vein Level	 Proven Zn Pb Ag	 Cu 


Silver Hill Coyle 300	 500 8.60 4.78 17.00 


REMARKS: Replacement deposit, now in production, square set timber 
stope. B1nd advance. 


Silver Hill Coyle 600	 2,000 8.40 2.12 22.6 


REMARKS:	 Replacement and fissure deposits, 2 stopes now in production. 


Quarbzite Pocahontás 600	 600 7.59 0.47 6.0	 0.25


REMARKS: Broken ore in shrinkage stopes. 


Quartzite	 Pocahontas	 800	 2,OCO	 11.7 1.54 12.06 0.30 


REMARKS: Broken ore in shrinkage stopes, balance outlined with drift 


.
	 and raised. 


Quartzite	 Pocahontas	 1000	 -	 -	 - 


REMARKS: See note (a). 


TOTALS:	 17,600 


-	 Average diluted mill heads July, August and part of September, 1961: 


6,762 tons	 9.26 Zn	 1.13 Pb	 10.97 Ag 


Sampling of the vein (fissure deposits in the quartzite) is conducted as follows: 


1. A channel is cut across the high grade ore zone. This cut cannot 
be "salted" as the sample contains only high grade ore. The high 
grade ore zone is measured.	 - 


2. The vein structure is measured but not. sajnpled even if it contains 
small stringers of ib grade ore. 


3. The mining width is measured. 


4. The estimate of the ore "diluted" is calculated as follows: 
The assay of (1) plus the total mining width (3) less the 


. assayed width (1) giving the difference between ore and waste. 
All material not included in the high grade sample is assumed 
to be waste, even if small high grade ore striners are visible. 
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3. PHYSICAL DESCRIPTION 


3.(d): Estimated Grade - Sampling of vein (cont'd) 


4. The resultant figure calculated, (1) ore and (3) waste, gives 
the estimated diluted grade of the ore to be mined. This pro-
cedure avoids salting the znples with high silver values, and 
will' check the mill head smp1e. 


Mill heads samples are automatically cut, every 15 minutes 
after grinding. 


*NOTE: Assay maps are not available. Assay certificates and 
Company records are available. These are on file at the 
Company office, Philipsburg, and are too voluminous to 
include with this reprt. 


3.(e): Introduction 


The Trout Mining Company claims are located 1.5 miles east of Philipsburg, 
Granite County Montana in the Flint Creek Mining District • The claim group 


•	 lies in the NE SE SWé, SM NE1 SW and the SM of section 30 and portions of 
the SE SW and the WSW,Section29, T7N, RJ3W. 


This area 18 readily accessible by well maintained all-weather roads 
built along the Camp Creek and Frost Creek canyons. 	 . 


Philipsburg mines have been the chief source of manganese ores in the 
United States; rhodochrosite and pyrolusite being the chief ore minerals • From 
1864 to 1918 the mining oaps of the district were rich silver producers. From 
1918 to 1958 the chief aim of these mines was the production of manganese ores 
with subsidiary 'suiphide products. In 1958, with the end of government stock-
piling of manganese, interest in the potential of the lead - zinc - silver 
deposits. was re-awakened. In 1959 and 1960 the Trout Mining Company re-opened 
some of the old workings of the Granite-Bimetallic 'mine. The evaluation of 
this property did not disclose any ores mineable at current metal prices. 


In 1960 and 1961 the Trout Mining Company re-opened the 800 level of 
the Algonquin mine and drove a drift on the Pocahontas vein through the Flat-
head quartzite into the Spokane formation. It is interesting to note that 
(1) the Spokane formation was previously considered a poor host rock and (2) 
this is the first technical exploration made of this formation underground. 
The drifting on the 800 level proved (1) the Spokane a good hostrock for 
sulfide mineralization, (2) the Pocahontasyein increases in width from the 
400 level to the 800 level and (3) copper and zinc values havincreased with 
depth. The results of this exploration indicate tfi possibilities of dis. 


S	 covering substantial zinc - lead - silver ore bodies along the fissures in the 
Spokane quartzite below the 800 level - elevation 5193 Feet.







El 


S	 Page 19 


3. PHYSICAL DE5CRIPTION 


3.(e): General Geology 


The sedimentary formations on the Trout claims are composed of the 
following units:


Devonian	 -	 Jefferson limestone 


Silurian	 -	 Maywood formation 


Cambrian	 -	 Red Lion formation 
Hasmark limestone 
Silver Hill garnet shale 
Flathead quartzite 
Angular unconformity 


Pre-Cambrian -	 Spokane formation - angular unconformity 


A more detailed description of these formations may be found by con-
sulting the bibliography of this rep rt. 


The predominate igneous rock type of this area is the Tertiary grano-
•	 diorite of the Philipsburg batholith. The main granodiorite batholith has 


engulfed the eastern portion of these claims. Granodiorite and diorite sills 
and dikes are found bisecting the sedimentary rocks. 


Intense alteration has taken place at the contact of the granodiorite 
and sediments. Garnet, ainphible and metamorphic silicates are found as far 
as a mile away from the contact. 


Structure 


The Philipsburg anticline is the dominant structural feature on the 
Trout Mining Company property. The anticline is a broad arch that plunges 
l7 -35w N. Dips on the east limb range from 30° to 550 and on the west 
limb from 400 to 700. The thickness of the limestone formations on the 
eastern limb of the anticline have been reduced by the compressive force of 
the intruding granodiorite against the quart zites. 


Bedding faults occur between the Hasmark - Silver Hill, the Red Lion - 
Naywood, and the Jefferson - granodiorite. 


The Redemption fault on the west limb is a pre-granodiorite fault 
which strikes about N. 40 W. and dips 7° N.E.
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3 ' PHYSICAL DCRIPTION 


3.(e): Ore Depésits 


Su].phide mineral deposits of the district are found both as replace-
merits and fissure fillings. Commercial manganese deposits are confined to 
replacement deposits in ].imestones and shales. 


East - west trending faults favorable for ore deposition are post-
granodiorite in age. These veins usually dip very steeply to. the south. 
Post mineral movement on the vein was of small measure with the north 
wall moving easterly. 


Those mineral deposits in the Hasmark and Silver Hill formations are 
chiefly classified as fissure fillings and replacements and those in the 
Flathead and Spokane formations are now known to be fissure fillings. 


Mineroloy 


In the oxidized zones native silver, proustite, galena, sphalerite, 
ankerite and calcite are common. Manganese oxides, chiefly pyrolusite, 
grade from the oxidized zone into the unoxidized rhodochrosite. Rhode-
chrosite was one of the last minerals deposited and is in association with 
some pre-rhodochrosite lead and zinc. 


Unoxidized cres are composed of gálen, ephalerite, tennantite, 
enargite and the ruby silvers. Since proustite has been found on all levels 
of the mine and in the unoxidized ore, it is considered a hypergene mineral. 


Copper values in the quartzitic formations are considerably higher than 
in arty of the other formations • Gold values are very low in the veins, but 
assays of 0.1 oz. are not unccmon. 


The Trout Mining Company has developed liniitedtonnages of ore in the 
J quartzites on the 600 and 800 levels. Vein measurements indicate a widening 


cf the ore structure and sulphide vein materials from the 60 to 800 levels. 
In the Spokane quartzites, the Pocahontas vein is particularly wide at its 
intersection with northwest trending shear zones. 


Ore values, in the quartzites, are increasing in copper and zinc con-
tent at depth. Silver and lead contents are as uniform on the 800 level 
as they *ere on the 600 level. Vein brecciation is more apparent in and 
adjacent to the vein, with depth. From the Algonquin 400 level to the 800 
sill, vein material has exhibited better developed banding and vug r areas more 
typical of a fissure filled vein. 


It is this Company' s opinion, based on the increase in ore width 
tween the 600 and 800 levels by 	 and the increase in metal content be-. 
twn levels, that further exploration on the 1000 level or deeper> could 
substantially increase the operating life of this mine.
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3. PHYSICAL DESCRIPTION 


3.(e): Biblograpl,y 


EMirONS, W. H. & CALKINS, F. C.: "Geology and Ore Deposits of the 
Philipsburg Quadrangle, Mont.: U. S. Geol. Survey Prof. Paper 78 


EMMONS & CALKINS, U. S. Geological Survey, Geology Atlas, Philipsburg 
Folio No. 196 


GODDARD, E. N . .: "Manganese Deposits at Philipsbürg, Granite County, 
Montana", Geo1ogcal Survey, Bulletin 922-C. 


WALKER, D. D.: "Tunsten Resources of Montana; Deppsits of the 
Philipsburg Batholith; Granite and Deer Lodge Counties", Bureau of Mines, 
Report Invest. 5612. 


3.(f): During the past two years, a special effort was made to explore the 
Pocahontas vein in the Flathéad and Spokane quartzitea on the 400 and 600 
levels of the Algonquin mine. Small tonnages of zinc - lead - silver ore 
were extracted. In 1960 the 600 level staed to prduce zinc - lead - 
silver ores from the Pocahontas vein. The ores produced were not of 
commeial grade due to excessivewaste dilution. The vein varied between 
1'! and 1k". It was noticed that there was a slight increase in the size 
nd suiphide content of the vein between the 400 and 600 levels. This ob-
servation resulted in dewatering the 800 level of the Algonquin shaft and 
rehabilitating the 800 level to the Pocahontas vein. In June 1960, a drive 
was started westward on the Pocahontas stringer. After 30 feet of drifting, 
the stringer intersected a parallel stringer and the vein opened to about 
32" of good suiphide zinc - lead - silver ore. The drift was continued west-
ward for a distance of about 1,000 feet on the Pocahontas vein. This drift 
explored twoore shoots, the fir about 500 feet long and the second about 
300 feet long 'with ore still exposed in the face. The vein exposed in these 
ore shoots has an average increased width of about l5€ to 200% over the 
'widths exposed on the 600 level. The widths vary between 4" and 48" 


The assays of the high grade zinc - lead - silver sulphide ores vary 
between 15% and 35% zinc, 1% and 5% lead and 5 oz. to 60 oz. silver. By 
careful sampling control and mining methods these ores can be and are now 
being extracted by narrow shrinkage stopes in sufficient volume to be economical. 


The results obtained on the Pocahontas vein on the 800 level in the 
Spokane quartzites, lead the Company to believe that the fissure structure will 
continue to widen with depth and may continue to increase in the volumes of 
zinc - lead - silver contained.
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3. PHYSICAL DESCRIPTION 


3.(g): List of Maps - Enclosed 


3.(g) - 1: Algonquin 1,000 level 	 Scale 1" - 50' 


3.(g) - 2: Geologic Map & Ingitud1na1 Section Scale 1" - 200' 


3.(g) 3:	 'operty Map Trout Mining Company Scale l - 200' 


3.(g) - 4: Ingitudina1 Section Parallel To 
Coordinate 5050N	 Scale 1" - 200'
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4. ACCESSIBILITY OF PROPERTY 


4.(a): Mr. Charles A. McKinley 
General Manager 
Philipsburg, Montana 
Telephone No.: 1 


From Missoula, Montana: 
East on Highway 10 to Drummond, then south on Highway 1OA to 
Philipsburg. Total distance ' 80 miles. 


From Butte, Montana.: 
West on Bighway 10 to Highway 1OA north to Philipsburg. Total 
distance - 55 miles. 


4.(b): Shipping and supply point - Philipsburg, Montana, about l miles 
from the mine.


5 • EXPLORATION WORK 


5.(a): The proposed exploration project on the Pocahontas vein is as follows: 


S.


From the 1000 level and about 600 feet north of the Algonquin shaft, 
the drift will be started along the Pocahontas vein structure in a westerly 
direction for a distance of 100 feet • The drift will generally p1lcw the 
Pocahontas vein, but may be located in the footwJ. or hanging wall of the.' 
vein, to expedite drifting, diamond drilling or ore extraction. This drift... 
would be in Flathead and Spokane quartzite formations. It is expected that ' 
two water channels will be cut at about 300 feet and 1200 feet from the start-
ing joint of the dirt. This assumption ibased on theact that during the': 
drive on the Pooahontas vein 800 level, directly above the proposed 100 level 
drive, two water courses were cut. These water courses may cut the 1000 
level drive at about 300 feet and 1200 feet and take about five months to drain. 


Diamond drill staions for dewatering at 300 feet and 1200 feet - two 
stations each about l2Op Cu. feet. 


Diamond drill stations for exploration at 600 - 900 - 1500, three 
stations each about 1200 Cu. feet. 


Diamond drilling - Water holes: 4 feet - short holes into water course 
Exploration: 10O . feet - l000 ft. holes N.& S. of 


drift 


See - Map - Geology - with long section 


See - Map - Drift and DD layout 


5.(b): No road work required.
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5. EXPLORATION WORK 


5.(c): Work would start as soon as 0. M. E. contract is executed. 


It is estimated that the project 'would be completed in 16 months. 


Drifting	 -	 150 feet per month - 10 mos. 


Water delays	 5 1fl08. - 


Drilling stations -	 5 - 6000 Cu. feet	 - 1 no. 


Diamond drilling	 -	 1400 feet	 - 6 mos. 


See tiue schedule chart. 


Average drifting rate is based on drifting experience during 1960 in,, 
the same quartzite foations on the OO level, Pocahontas vein, 200 feet 
directly above the proposed drift. 


Average number of miners per shift - 2 
Average number of shifts - 2 
Average days per month worked - 22 
Average advance per shift 4'	 / 
Average efficiency - 75 o 5% '. 	 I I" A Estimated footage per month - 35' to 50'	


' 


6. EXPIENCE 


1927 1951: Engineer - Superintendent-Manager 
In charge of exploration and develoinent of Pend Oreifle Mines 
& Metals Co. Properties at Metaline Falls, Washington. Ore 
reserves from nil to several millions of tons, low grade head 
zinc ores in flat bedded deposits from 100 tons per day to 2400 tons 
per day. 


1927 - 1951:	 gineer - Director of Operations 
Developed reserves MacDonald Mines.Lt. properties near Salmo, 
B.C., Canada. Ore reserves from 500,000 to 3,000,000 tons of 
low grade head zinc ore in steep bedded deposits. Production 
from nil to 1200 tons per day. 


1952 - 1960:. Manager - Mining Division American Metal Climax Inc., New York City. 
Development of various properties in the United States, Canada 
and Mexico, plus inspection and donsulting in other areas. Direction 
of evaluation of exploration projects before develonent. 


•	 June, 1960 - 
to date: President - Trout Mining Co., 233 Broadway, New York, N. Y.
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7. ESTIM&TE OF COSTS 


7.(a): Diamond Drilling: 


Waterholes-400 feet-BX-@*7.00. . . ...... .12,800.00 
Mobilize and demobilize equient - 2eriods due to 


timing at water intersections - © *700.00. . . . . . . 1,400.00 
Estimate - 100 feet - reaming @ $4.00 per ft. . . . . . 	 400.00 
Estimate - 100 feet casing @ $4.00 per ft, . . . . . .	 400.00 
Estimate - water control va1(es and misc, pipe fittings. 	 100.00 


Water control drilling . .. . . . . . $ 5,100,00 


Exploration Drilling: 


10 - 100 ft. holes - 'AX - or 100 ft. @ $6.50 . ... • $ 6,500.00 
Mobilize and demobilize - 1 period s of drilling atr 


drift	 $700.00 • . • • . . . . . . . . . . . . . . .	 700.00 
Estimate - 100 ft. - reaming and casing ® $8.00 per ft. 	 800.00 
Core boxes - 1000 feet capacity . . . . . . . . . . . . 	 200.00 


Exploration drilling . . . . . . . . . $ 8,200.00 


TOTAL DRILLING. . . . . . . $13,300.00 


NOTE: Air - water - rail - hoisting and miscellaneous services will be 
available during drifting and the stand-by periods when the possible 
water areas are being drained. No charge for these services are 
included in the estimated diamond drilling cost. Copies of letters 
indicating possible diamond drilling costs per foot are attached.
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S. 1/4e&teoe% DIAMOND DRILL COMPANY 
CONTRACTING • DIAMOND DRILLS AND SUPPLIES • DIAMOND BITS


POST OFFICE BOX 66 
W. 418 2ND AVENUE 
SPOKANE ID, WASH. 


PHONE TE 8-3588


September 12, 1961 


Trout Mining Company" 
Phillipsburg 
Montana 


ATTENTION: 'Mr. Charles Lambly 


Dear Mr, Lambly:
	 \ 


We understand that you desire tentative quotations for approximately 5000' of 
underground drilling near Phillipsburg, Montana. Holes to be drilled, to' depths 
of 400' to 800'. Air and water to be furnished to hole locations by 'your com-
pany. 


•
, We propose to furnish personnel, diamond drill, pump, rods, casing, core barrels,. 
diamond bits and shells and all other accessories necessary to perform this 
work, except sample containers, for the following prices per foot: 


Size Foota Price per foot 


/ 
,?CBX Drilling 0'	 - 250'	 '-p $7.00 


BX " 250'	 - 500' 7.50 
BX '.' 500'	 - 750' 8.25 
BX '.' 750'	 - 800' 9.00 


0'	 -	 250'	 .-._ 6.50	 ( 
AX '.' 250'	 - 500' 7.00 
AX '.' 500'	 - 750' 7.75 
AX " 750'	 - 800' 8.50 
EX " 0'	 -	 250' 6.00 
EX " 250'	 - 500' 6.50 
EX '.' 500'	 - 750' 7.25 


• EX '.' 750'-800' 8.00


Contractor' agrees to mobilize and demobilize his equipment for the lump sum of 
$700.00. 


In the event of delays not attributable to fault . of contractor or breakdown of 
his equipment, contractor shall expect to be reimbursed for his continuing costs 
at the rate of $9.00 per hour. 


In the event loose or caving material, water courses or any conditions are encoun-
tered which tend to make drilling impractical without the use of casing or cement 







Trout Mining Company 	 ember 12, 1961 
Phillipsburg, Montana
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an additional charge of $4.00 per fobt for reaming casing and $4.00per foot for 
placing and drilling cement will be nade. 


Our employees will be covered by Wor1man's Compensation to comply with the State 
Act and the job will be covered by pblic liability insurance in the amounts of 
$100,000.00 and $300,000.00, and property damage in the amount of $100,000.00. 


We wish to thank you for the opporturity of furnishing this proposal and assure 
you of our full cooperation in the eient you decide to proceed with this drilling. 


Very truly yours, 


R, • McCLINTOCK COMPANY 


1	 -, 


T. M. WELSCH 
Drilling Supt. 


TM: cv


I
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MDREI1EAD )& LEAF 


DIAMOND1 DRILL CONTRACTORS 


N. 5345 Fairmount Place 
SPOKAI4E 15, WASHINGTON


A. V. MOREl-lEAD 
N. 5345 Fairmoun P1. 
Phone FAirfax 7-466 I 


.


J. 0. LEAF 
•	 E. 8205 Upriver Drive 


Phone WAInuI: 6-9484 


C


September 18,. 1961. 


Trout liming Company 
Phillipsburg, Nontana 


Dear Sirs: 


At the request of Nr. Lar1bie. tje are aubriitting the foiioiing qiototions 
on your underground drilling program. It is understood that you contemplate 
doing . appro:imcte?y 5000 lin ci fetht of diamond drilling th hole depths 
to $00 feet.	 .• - 


Size	 •	 Deoths	 Pribe or foot 


0 to 300 feet	 6, 00 / 
•	 EX	 300 to 400 ".	 6.25 


EX	 /400 to 500	 6,50 
EX	 500 to 600	 6.75 


•	 600 to 700	 7,00 
EX	 700 to $00	 7.25 


AX	 P to 300 Feet	 •6.5Q 
AX	 300 to 1400 "	 6.75 
AX	 .	 400 to 500 "	 7.00 
AX	 500 to 600 '!	 7.25 
AX	 600 to 700 !!	


4	
7.50 


P1	 700 to 800 !	 .	 7.75 


BX	 0 to 300 fctht	 .	 7,25 


If reaming for casing or cemeiting of hole is required the price iill be 
fifty percent of the above drilling pric6s. Placement of caing if hole 
size is reduced dll be. fiftycents per Oot,	 . 


The abovo rce cia cbiect to any federal, stauc, or local taoc 


It i a csued h the Lnzng co ipan	 11 fur ah suf rcient a i ad ator 
.t each drill sio foi eTicient opration ccalao adeqtto 5Daco foi the 


use of l0oot drill rods behird the thi1l setup or feed, 


IZOREHEA]) & LEAF 


By: 172JLL 


.	
H	 , . 1.
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t', 
E. J. LONGYEAR COMPANY 


General Offices, 76 South 8th St. 
Minneapolis 2, Minnesota, U. S. A. 


TELEPHONE: FEDERAL 9-7631 • CABLE LONGCO 


September 28, 1961 


1


Mr. Charles A. R. Lambly 
President 
Trout Mining Company 
233 Broadway, 
New York, New York 


Dear Mr. Lambly: 


Mr. Jack R. Miller, Manager 
that you are interested in 
to 8000 lin.ft. in Loo to SC


f our Western Operations, has informed us 
estimate covering core drilling some 6000 
ft, depth holes. 


Based on the information whih you furnished Mr. Miller, and considering 
a minimum of 6,000 ft. of co9e drilling, we estimate but do not guarantee 
that the overall cost of such a program, exclusive of certain customer-
paid expenses, would be apprdrnately 6.00 to .8.00 per foot. The 
customer-paid expenses referr 1ed to would include: 


1. Tractor service, when reqiired, for preparation of access roads 
and levelihg of drill sites; 


2. Core boxes; 
3. Field costs for hauling wter in areas where it is not readily 


available within a maximum of 1500 ft. from the drill site; 
L. Delay time for your conveiTlience to be charged on an hourly basis. 


The costs submitted above aregeneralized, and will vary dependent upon 
the material to be drilled, tIe depth of the drill holes, the nature of 
the terrain, the size of the 1oles, and on many other related conditions on 
which we have only scant information. Therefore, if the need for a formal 
proposal should arise, we would be happy to offer our services but would 
like to have one of our field repr:eentatives visit the sites of the pro-
posed work before submitting a firm proposal. 


We appreciate •your interest in our services, and trust that the foregoing 
will be of some use to you.in your efforts to initiate an exploration pro-
gram.


Sincerely, 


E. J. LONGYEAR CO1VIP.ANY 


B.F.Sorensen:bal	 Con act Engineer 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS
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7. ESTIMATE OF COSTS 


7.(b):	 1500 feet of drift 
Pocahontas Vein 


1000 level - Algonquin
Per Man Time 
Charge Number of Cost 


Per Month Months Total 


$ 65.00 16 $1,040.00 
110.00 16 1,760.00 
110.00 16 1,760.00 
110.00 16 1,760.00


Total . . . . . . . . $6,320.00 


	


$418.66	 11	 $18,421.04 


	


418.66	 2	 3,349.28 


	


418.66	 16	 13,397.12 
Total...... . $35,167.44 


% of Time 
Charged 


Supervision: 
1 Mine Superintendent
	


10%. 
1 Shift Boss (day)
	


20% 
I Shift Boss (night)
	


20% 
I Geologist
	


20% 


Cost per foot - $4.21 


Mine Labor - Underground: 
4Miners-Umonths-drift	 100%


L 4 Miners - 2 months - water & S .S. 10(1 
2 Trainmen & service	 10(1


fl
	


Cost per foot - $23.45 


Mine Labor - Surface: 
2 Hoistinen	 20%	 $ 85.32	 16	 $ 2,730.24 


' 2 Truck drivers & Stations 
tenders	 20%	 85.32	 10	 1,706.40 


2 Service - Repairmen	 100%	 426.58	 16	 13,650.56 
Total....... $18,087.20 


.


Cost per foot - $12.06


GND TOTAL . . . . $59, 574.64 x qo 
Cost Per Foot - 1500 feet = $39.72 


AU services are available.
r	


r :tr 
/ 1	 2 


	


y £
	 '7	 fl 


'/• 
9	 )


Ii 


or 







	


$65.00	 5 


	


110.00	 5 


	


110.00	 5 


	


110.00	 5 
Total . . . . .


$ 325.00 
550.00 
550.00 
550.00 


$1,975.00 


	


$418.66	 2	 $ 3,349.28 


	


418.66	 5	 4,186.60 - 
Total . . . . . . . .$ 7,535.88 


	


$ 85.32	 5	 $ 853.20 


	


426.58	 5	 4,265.ao 
Total........$5,U9.00 


$14, 629.88 
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7.(b):	 Wages and Salaries Schedule 


Period of Number Daily Monthly 
p1oyment of Men Rate Rate 


16 months Mine Superintendent 1 $	 - $650.00 
16 months Shift Bosses 2 - 550,00 
16 months Geologist 1 - 550,00 
13 months Miners 4 19.03 - 
16 months Trainmen 2 19.03 - 
16 months Hoistmen 2 19.39 - 
10 months Truck Driver - Tender 2 19.39 - 
16 months Service Rep&irmen 2 19,39 -


The above estimate of labor cost for the project is based on the 
assumption that five months of lost time will occur due to the possible 
necessity of draining large volumes of water from certain zones that will 
be cut by the proposed drift. See 5.(a). 


It is estimated that the labor cost of this lost time due to water will 
be as follows:


Charge	 Time	 Cost 
Per Month	 Months	 Total 


Supervision: 


O	 1 Mine Superintendent 
1 Shift Boss (day) 
1 Shift Boss (night) 
1 Geologist 


Mine Labor - Underground: 
4 Miners 
2 Trainmen 


Mine Labor - Surface: 
2 Hoistmen 
2 Service - Repairmen 


$9.75 per foot


In addition items listed on miscellaneous (G) equal 29.6% of total 
labor cost. 


29.6% of the estimated labor cost of handling water ($14,629.88) 


Cost per foot - $2.89 per foot - Total. . , . , . . . $ 4,330,44 .	 Cost per foot - $12.64 per foot - Grand Total . . . . $18,960.32 
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7. ESTIMATE OF COSTS 


7. ( c):	 Operating Material & Supplies 


Powder: 4 ft. - 7	 lbs. @ 23* . . . . $17.25 
32 delay © 30*. . . .	 9.60 
50' wire @ 1* . . . ..50 


$27.35 


1500 feet	 $6.85 per foot, . . . . . . . . . •$1O,275.O0 


Bits: 1 bit per ft. drift $3.75 or ].2 
per ft. drifled 


1500 feet © $3.75 per foot . . . . . , . .. .	 5,625.00 


Steel: Estimate $1.00 per foot of drift 


i500 feet @$1. 00perfoot . . . . . . . . . , 


Rail: Second hard - 12 lb. @	 per foot 


•
3000 feet @ $.08 per foot • . . . . . . . . 
Ties	 fish


.	 240.00 7 
- plates - spikes, etc. . . . . . .	 240.00 


Water and I1a 
Air lines: 1500 ft. 6" spiral © $1.24 . . . . . . . . . 1,860.00 2'	 (q,O 


75 Victaulic couplings © $7.85 . . . . . . . 588.00 
1500 ft • 2" pipe with fittings © 30 	 • . . . 450.00 


Ventube: 1500 ft. 12" @ $1.08 . •	 . .	 . .	 . . .	 .	 • . 1,620.00 


Air and 
Water hose: 200 ft. 1" @ $1.04.	 . .	 . .	 .	 .	 .	 .	 .	 .	 . . 2O8.0O 


200 ft.	 " @ $.66	 .	 .	 .	 .	 . • •	 .	 .	 .	 .	 .	 . _.oJ 
Timber: 20 sets - 100 ft. 


1 set equals 334 board ft. © $20.00 per set. 


Power: $100.00 - $150.00 per month for 15 moe. . . .	 1,500.00 
TOTAL COST . . . . . .	 $24,638.00 


Cost per foot - (1500 feet) - $16.43


.
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7 • ESTIMATE OF COSTS 


7.(d): Operating Equipment + Owned by Trout 


Condition and Fair Market Value of Equipment 


1 Double Drum u1can hoist 
1 - Trpe 10: Imperial compressor 
1 - l ton Battery Locomotive trammer 


10 - 16 cubic feet mine cars 
1 - Ventilation fan 
3 - IR-.39 JackJ.eg drill machines 
1 - 12-B Mucking machine 
1 - Submersible dewatering pump 
6 - Centrifugal dewtering pumps 
2 - Cages and Skips 


Shop Equipment: 


Lathe, Welder, Dies, Small electrical hand tools 
1 Ford - 2 ton dump truck (waste disposal)


Value 


8 50; 00 
2,500.00 


500.00 
1,000 • 00 


400.00 
1,200.00 


800.00 
2,500.00 
5,400.0 


800.00 


3,500.00 
2,500.00 


429,600.00 


Condition 


Excellent
Good
Fair
Fair
Good
Good
Fair
Good
Gcod
Fair 


Good 
Good 


.
	


TOTAL. 


7 .(e): Initial Rehabilitation 


The Algonquin shaft has been rehabilitated to the 1000 level. The 
650 foot X-cut from the Algonquin shaft has been rehabilitated and the face 
is ready to be advanced. This work required 6 months with a crew of be-
tween 2 an. 7 men per day. Pumps have been installed, capacity 350 gals. 
per minute and are now in operation. All operating equipment is in a 
good state of repair. No new expenditures estimated. 


7.(f): No new buildings required. 


.
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7. ESTIMATE OF COSTS 


7.(g):	 Miscellaneous 


Estimated Cost of Repairs and Maintenance 


TYPE	 MATERIAL ___ 


Vulcan Double Drum Mine Hoist: 
Drum Hub bronze bushings	 Four $	 600.00 
Brake Band uo.00 


Type 10 Imperial Compressor: 
Valves	 Eight 80.00 
Eccentric	 Two rods 100.00 
Main Bearing	 Two complete 485.00 


l Mancha Tram Motor: 
Battery	 One set 1,500.00 
Wheels	 One set 226.00 
Misc.	 Parts, Electrical, etc • 200.00 


16 Cu. ft. Mine Cars: 
10 sets of trucks with wheels and bearings 1,0.00 


1R - 38 Jackleg Machines: 
Three chucks 150.00 
Repairs to Leg - Washers, bushings, etc. 75.00 
Misc. machine parts 550.00 


Eimco 12B Mucking Machine: 
Bucket and Arms	 One set 475.00 
Chains, motor bearings, etc. 250.00 


Cages and Skips: 
Parts to be fabricated locally 


Steel 200.00 
Repairs to pumps - Electrical and mechanical misc. 600.00 


Shop Equipment: 
Misc. repairs	 &iall parts 75.00 


Ford Dump Truck: 
Tires	 Four 350.00 
Misc. repairs - Small parts, etc. 150.00 


TOTAL: $7,176.00 


• Cost per foot (1500 feet) -
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7. FSTIMATE OF COSTS 


7.(g): Miscellaneous


Ana]stical Work 


Accounting:
1 man @ $600.00 per month 
1 man @ $400.00 per month 


TOTAL: $1000.00 


10% of time $100.00 per month or 16 moe. 
plus 4 moe. to finalize reports -' total 
20 months . . . . . . . . . . . . . . . . . $ 2,000.00 


Workmen's Compensation: 9.65% of direct labor cost . . . 5,748.95 


Unemployment Insurance: 3.1% of let. $3,000.00 per year. 1,846.81 


Social Security: 3% of 1st. $4,800.00 per year. . . . . 1,787.24 


Hospital Insurance: 4.5% of annual earnings. . . . . . . 2,680.86 


Life Insurance: .5 of 1% of annual earnings . . . . . . . 297.87 


Holidays: (7 days) app. 2.8% of annual earnings. . . . . 1,668.09 


Vacations: 3 year men (average) 2.7% of annual earnings. 1,608.52 


$17, 638.34 


NOTE: Percentage of total labor cost - 29.6% - 7.(b) .- $59,574.64 


Cost/ft. - $11.76







Re: OiE6189 (Sfl,v*r.Leec.1-.Zinc)
tout }Untng Company


S	 . OFFICIAL FILE COPY 







/1?	 Y'	 Uni ted State: Department of the In tenor 


WASHINGTON, D C 20242	 /. 
I 


January 16, 1913 


4BNAZ*.	 1ICLPL 


	


H :,	 COPY 
Memotendum


	


	 0 i E 
RECtIV 


To:	 fleld Ofieer, Region I 


prom'	 h1.ef, Office of Minerals 1xptoiaUon 


Subject' CME.6189 (SiiveLead'Zitc 
Trout Mining Company 
Pocahontas, et aL, claims	 - 


rantte COunty, Montana 	 [-	 j 
Contract 2139	 ---t::-


As statei in your Annual Royalty nspection memorandum dated 
September 19, 1972, th Government's lien on future production 
from the subject property etenda until January 16, 1973, and 
the property now ii teased to Mr. Erank M. Autonioti, 724 South 
Western Avenue, Butte, Montana 59701. 


We are forwarding today to Mr AntontoU an MME VOria 63 for a 
report on posøible production for the period January 17, 1972, 
to January 16, 1973 After he coinptete.s and returnS the form, 
we plan to advise the Operator that the contract is cioed. 
If iOU concur in this action please sign the duplicate copy 
of t a m orandum and return it for our records. 


A' '-c 


Harold 1irkemo
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United States Department of the Interior 
, 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


IN REPLY REFER rO: Office of Minerals Exploration	 January 16, 1973 


AIRMAIL


	


	 Re: OME-18. (Silver-Lead-Ziiic) 
Trout Mining CbiirLy" 


Mr. Frank M. Antonioli	 Pocahontas, et al., Claims 
724 South Western Avenue 	 Granite County, Montana 
Butte, Montana 5970. 	 Contract 2139


COPY 
M E. 


RECEIVED 


(-	 . FEB. .1973 


Dear Mr. Antonioli 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed abou 
changes in the status of the property and production fran i 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


This refers to the Lease and Option between Trout Mining 
Company and you, dated December 13, 1971. 


Sincerely yours, 


H	 . dJJ 
Copy to Rn	 Harold Kirkemo	


= 


Chief, Office of 
-	 Minerals Exploration







.	 . 


Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


-	 R PROJECT UNDER ROYALTY AGREEMENT 


' ? i io s there been a change in ownership, lease, or 	 No 
sublease?- 1/ yes,-please'siate details of the transaction below and provide a true or 


	


:gnéd-opy o- Ihe-pertineñi- documnts unless they have been provided be-fore. - : 	 - 
-	 : 


Prom January 17, 1972, to 
2.	 , has there been any production from the land	 Yes	 No Jaivarv 16 1973 subject to the 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


-	 Purchaser (name and address) 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade -	 Location 


Ore -	 -.	 *	 - .-	 - --


-- .-- ---j	 ---"	 --	 ) 
Concentrates 


Other -


rrom .January i.I,	 to 3.	 January 16, 1973	 , has any production been transported through ONE 	 Yes	 No 
workings ( see Annex I, page 2, - - 	 of contract)? 


1/ so, state quantity, value. and disposiflonof mätëriaL ' 


Disposition of Material	 Quantity	 Value 


Submittedby: 	 ____________________________________________________________ 
TitIe, _____________ 


Date AddS 


A%E '46 ,1-	 I_%77y	 /72J 
71/ 
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Chief Office of Mianrel. *np1orstios 


$ubjmat 4S4i89 ($iIv.rLUd4tac) 
Trout Mining Company 
Pocahoutas, .t sL, claini 
Crmaite County, Montana 
Contract 2139 


• As àtat.4 in yotir Auaual *oy*ity iaspctton ..rsn4*..dat.d 
$pt.nb.r 19, 1972, the Govsremsmt's U.n on futuri prodttafl 
from the subject proprty .zt.nds intt1 Jmaumry 14, 1973, and 
the property now is Zsm.*d to Mr. Frank H. Autcatioti, 124 1astb 
Wastern Avenue, $'*tte, Montana 59101. 


We are forwarding tod*y to Mr. MtootoU an *1 Yorm ö3 for a 
rport on poi*LbI. p*od*attoa for the period January t1 1972, 
to January 16, 1913. After he seciplatis and returns the for* 
i* plan to MvLse the Operator that the contract is elosad. 
If you concur in this tion, please sign the dupttcat* copy 
of this *amorandes d return it for our records. 


1.1d Kirkemo 


cc Director's Reading File
Mineral Res9tirces 
OME docket/ 
OME Reading File 
Mr Kirkemo 
130 


GLAu1t/a 12-13-72
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/ 
I	 TELEPHONE (212) 425-5200 


TELEX S T R0OCP 620367 


CABLE ADDRESS "PLASTROOCK"


WASHINGTON, D.C.20036
1100 CONNECTICUT AVENUE,N.W. 


TELEPHONE )202) 293-1990
CABLE ADDRESS


PLASTROOCK-WASHINGTON, D.C. 


PARIS 8, FRANCE
8-20 PLACE DE LA MADELEINE 


TELEPHONE 742-23- 33
CABLE ADDRESS


PLASTROOCK-PARIS 


January 17, 1972 


Mr. Harold Kirkemo 
Chief, Office of Minerals 
Exploration 
United States Department of 
the Interior 
Washington, D. C. 20242 


re: OME-6189 (Silver-Lead--Zinc) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139	 ______ 


Dear Mr. Kirkerno: 


In response to your letter of January 11, 1972, 
I am enclosing two copies of the Request For Information 
relating to the above matter. The Lease and Option with 
James R. Hunter has been terminated and a new Lease and 
Option between Trout Mining Company, as Lessor and Frank 
M. lrntonioli, as Lessee has been entered into. I am en-
closing two copies of the new Lease and Option for your 
files. 1 call your attention to clause (b) of the first 
full paragraph on page 2 and to paragraph 3(e) on page 5, 
which are intended to preserve the Governments interest 
under the above OME Contract.


Very truly yours, 


STROOCK & STROOCK & LAVAN 


By'' 
John R. Engel 


JRE:js







Ti	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


/ IN REPLY REFER ro: Office of nerals	 loration	 January 11, 1972 


Mr. John R. Engel	 Re: ONE 189.(Siivr-Le.d-Zinc) 
Stroock & Stroock & Lavan	 Trout Mining Company 
61 Broadway	 .	 Pocahontas, et al., C1irns. 
New York, New York 10004 	 Granite County Mtitana 


	


-	 :.	 Càrtrà2139	 .. 


	


-	 ..	 .	 .	 . ..........L.:.'._ 


t-.	 - 


Dear Mr. Engel: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frczn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
- accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 


-	 Minerals Explorion
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Form MME 63 


(May 97O)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


-.ORPROJECTUNDERROYALTYAGREEMENT 


1. inco	 Febuary17,. ,197i.., has there been a change in ownership, Ie.ase,..Or ......Yes.	 No El 
sublease? If Yes. (please state details of the transaction below anprovide t!u, o.r . :..	 .	 C.. 
signed copy of the pertinent documents unless they have been provided before 


Are th5è Leaseand, Option dated October 1L1., 1969, andL the.	 - 
Amend ent' to the-Lease andOption, dated August 26, 1970,, 
between Trout Mining Company and James R. Hunter, still in	 -	 ____ 
effect? If not, please explain. 	 Yes II No ,Jj 


See Attached Letter 


2. Since	 February 17, 1971 , 
has there been any production from the land 	 Yes	 No 


sub ject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since February 17, 1971	 , hosany roduât ionbee:n t ansported through	 OME	 Yes	 No 


workings ( see Annex I, page . -2, -	 .. - _. -of contract)? 


1/ so, state quantity, value, and disposition of material. -	 -________	 ________________________-


Disposition of Material	 Quantity	 Value 


Submitted by: 


Name	 Title 


Bernard E. Brandes	 Treasurer 
Address	 I Date 


61 Broadway, New YorkN.Yj	 January 17, 1972 







LE AA. &	 o P T I 0 N 


THIS LEASE AND OPTION TO PURCHASE, made this 1 -T 


day of D EA't6ER. 1971 by and between TROUT MINING COMPANY, 


a Delaware corporation, with its principal office at 233 


Broadway, New York, New . York 10007, hereinafter called 


LESSOR, and .FPJ4NK . M. MTFCNIOLI, whose address is . 724 South 


Western 1venue, Butte, Montana. 59701, hereinafter called 


r' r'


WITNESSETH: 


It is mutually agreed by and . between the parties 


hereto as follows:	 . 


1. PROPERTY LEASED WITH OPTION: 


For and in consideration of the payments to 


be made by Lessee and the covenants and agreements to be 


observed and performed by Lessee. the Lessor does hereby 


lease, let and rent unto the Lessee, with option to purchase, 


upon the terms and conditions hereinafter specified, the 


following described mining claims. situate in Township Seven 


(7) North, Range Thirteen (13) West, Montana Principal 


Meridian, in Granite County, Montana, to wit: 


	


Naa of Minigcla	 Survey Number 


Gem	 .	 .	 .	 .	 84 
Speckled Trout	 .	 . 
Pocahontas	 .	 .	 . 
Trout	 . .	 .	 .	 373 
Kitty Clyde .	 .	 373 . 
Providentia	 .	 373 
John Coyle	 9630







S S 


Name of Mig Cia ii Survey Number 


Torrit 9630 
Algonquin .	 505 
Belle Fraction ...	 10203 
Bear No. 2 .	 2075 
Belle. .737 


•	 :	 Brooklyn	 . .	 .	 .	 24:04 
Dead Horse 4435 
Franklin No. 2	 . .	 157 


Levi Burr 940 
Phiminco. .	 .	 10202 


•	 Little Gem .	 •.	 10281	 . 


•	 West Algonquin ..	 10281 
Bernard ..	 10281 
Derby ..	 .	 10336 
Elienore .	 •••	 10338 
Free Silver .	 .	 10716 


Together with all ore dumps located thereon, 


SUBJECT HOWEVER, to (a). the rights of Peter.J. Antoriioli, 


Frank M.•AntOniOli and William F. Antonioli, their successors 


and assigns, under a certain Agreement, Bill of Sale arid 


Ground Lease dated February 11, 1964 by and between said 


individuals and the Lessor herein and (b) the rights of the 


United States of America, acting through the Department of 


the Interior, Office of Minerals Exploration (hereinafter 


called the 'Government") under a certain exploration contract 


dated January 16, 1962, as amended November 21, 1962, between 


the Government and the Lessor herein (the "Exploration Contract"). 


The premises covered hereby are and are intended 


to be the same premises leased to James R. Hunter pursuant 


to a Lease and Option, dated October 14. 1969 (the "Hunter 


•	 Lease") between James R. Hunter and the Lessor herein. 


Lessor makes no representation or warranty with respect to 


the description of the premises covered hereby or with respect







to the nature of its right, title or interest therein. In 


the event the Lessee is evicted from the premises or any 


part thereof by paramount title, Lessor shall not be liable 


for any aátual or consequential damages or loss of profits 


nor shall there be any abatement of the royalties (except 


royalties on ores subsequently mined from premises from 


which Lessee shall be evicted) or minimum payments required 


pursuant to paragraph 3 hereof. In the event Lessee is 


eviáted from the premises or any substantial part. thereof 


(more than five claims), Lessees sole remedy shall be to 


cancel and terminate this Lease and Option upon written 


notice to the Lessor. 	 . 


Lessee. Ireby agrees to explore,, develop 


and operate the premises covered hereby on the terms and 


conditions hereinafter specified. 


2. TERM OF LE1SE ?ND OPTION: 


This Lease and Option shall run for a term of 


twelve (12) years from the date hereof upon the terms and 


conditions set forth herein, unless sooner terminated as 


hereinafter provided. .	 .• . . 
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.	 . 


3. ROYALTIES 2ND MINIMUM PAYMEfl"S: 


(a) Lessee shall pay to Lessor, as royalty 


upon all ores that may be mined, shipped or sold from the 


demised premises, eight (8) percent of all net smelter 


returns on all.ores. By net smelter returns is meant.the 


aggregate amount received for such ores after deducting 


therefrom the direct cost of smelting and freight or haul-


age charges from the mine to smelter. In case Lessee shall 


receive any other amounts from the sale of such ores over 


and above the settlement made by the smelter, Lessee shall 


pay to Lessor the same percentage for such additional re-


ceipts as specified in the above scale of royalty for lots 


for which the settlement is made. With all payments of 


royalties on ores or concentrates., Lease.e shall submit to 


Lessor a copy of the settlement sheets showing the number 


of wet tons sold, the moisture content, and the percentage 


of values in each lot for which settlement is made, together 


with a statement of the amount received for each lot. 


(b) Lessee shall meke all payments and settle-


ments of royalties hereunder monthly,:on or before the 


fifteenth day of each month, for all ores mined, shipped or 


sold during the preceding calendar month. 


(c) On or before the expiration of two years 


from the date of this Lease and Option Agreement, a minimum 


payment of $5,000.00 must be made by Lessee to Lessor un-


less the royalties paid during the first two years of this 


Lease and Option Agreement are in excess of the $5,000.00 


minimum payment.
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1/	 . 
(ci) Mter two years from the date hereof, 


Lessee shall pay to Lessor monthly, during the remainder of 


the term of this Lease and Option, on or before the fifteenth 


day of each month (i) the royalties for the preceding calen-


dar month (which, for the purposes of this subparagraph (ci), 


shall commence with the month 'in which such two year 


anniversary date occurs) to which Lessor is entitled pur-


suant to subparagraphs (a) and (b) above or (ii) the sum 


of one thousand dollars L$l,000.00), whichever is greater. 


(e) In addition to the royalties and payments 


provided for in subparagraphs (a), (b), (c) and (ci) above 


and' in order to preserve the Government's right to royalty 


under the Exploration Contract as required therein, Lessee 


shall pay to Lessor the five (5%) percent 'royalty on produc-


• tion according to the terms o,f and as. provided for in the 


Exploration Contract, a copy of which has been delivered to 


Lessee. Lessor agrees to , pay such five. (5%) percent royalty 


to the Government when received from Lessee and Lessor.herebY 


grants to the Government a lien upon all of its right, title 


and interest under this Lease and Option to secure'the pay-


ment to the Government of the royalties provided , by the 


Exploration Contract.	 . 


(f) Lessee's failure to comply with any. of 


the provis ions of subparagraphs (a), (b) , (c) , (ci), or (e) above 


shall be cause 'for termination of this Lease and Option. 


(g) All royalties and payments hereunder 


shall be paid and delivered .to:'
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Trout Mining Company 


	


•	 233 Broad1ay 


	


•	 New York, New York 10007 


4. OPTI TO PURCflASE: 


Lessee shall have the right and option, but 


shall not.be required, at any time during the term hereof, 


or during any extension of such term, to purchase the in-


terest of Lessor jfl and to said mining claims for the sum of 


one and one-half million dollars ($1,500,000.00); but in 


the event that Lessee shall exercise such option to purchase, 


such purchase price shall be reduced to the extent of all 


payments of royalties theretofore made to Lessor under sub-


paragraphs (a) through (d) of paragraph 3 above; such option 


may be exercised by the delivery to Lessor of written notice 


of Lessee's election to make such purchase. Within thirty 


(30) days after the delivery of such notice, Lessor shall 


deliver to Lessee an abstract of title. Such abstract of 


title charges and expenses shall be paid by Lessee. In case 


the title, on examination by Lessee, is found materially de-


fective within thirty (30) days after abstract of title is 


furnished, then, unless the mater.al defects be cured with-


in ninety (90) days after written notice thereof, Lessee 


shall be under no obligation to conclude the purche of 


the property, but Lessee at its option may, nevertheless, 


accept the title subject to . any defect or defects so found 


without abatement in the purchase price. In case Lessee 


shall have coexercised its option and if title is found
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good or is accepted by Lessee, then Lessor shall be ob-


ligated to sell said mining claims to Lessee upon the pay-


ment of the balance of the purchase price due and owing. 


Lessor in such case agrees to deliver to Lessee a quitclaim 


deed or its equivalent. 


•	 .	 5. LESSEE TO PAY TAXES AN]) ASSESSMENTS: 


Lessee shall pay, before delinquent (a). all 


taxes and assessments levied against any machinery, equip-


ment, improvementS or other property placed upon said mining 


claims by or at the request or direction of the Lessee, his 


agents or representatives, (b) all license and net proceeds 


taxes which may be levied by authority of law on the bus i-


ness of mining said premises, or upon the ores or proceeds 


therefrom, (excepting net proceeds and. other taxes upon 


royalty paid to the Lessor), and (c) all taxes and assess-, 


mants levied against any machinery, equipment, improvements 


or other property located on said mining claims from the date 


of purchase or other acquisition of same by Lessee. 


6. OPERATION OF THE PREMISES: 


The demised premises shall be worked separately' 


from all other lands and all ore mined or removed therefrom 


shall be kept segregated fm all other ores mined by Lessee 


until the weight and value thereof shall be determined. 


7. IWSPECTI	 OF MINE: ' • 


The Lessor, through his authorized representa-


tives, shall at all times during the term of this lease have 
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the right to enter upon and inspect the premises and all 


workings thereof, together with the beneficiating plant 


or plants used in connection therewith and to make any survey 


that may be deemed necessary either for the purpose of 


checking the amounts of ores mined or for an examination of 


the physical condition of the properties, workings, plants 


and buildings0 


8. CO!DU OF OPERATIO: 


Lessee shall enter upon the demised premises 


on or before March 1, 1972, and shall thereafter work the 


same in a diligent manner necessary to good and economical 


mining so as to take out the greatest possible amount of 


commercial ore free from waste, having due regard to the 


safety, development and preservation of said premises as a 


workable mine, and shall expend a minimum of $50,000.00: 


during the first year of this Lease and Option Agreement. 


The Lessee shall further expend a minimum of $100,000.00 


during each remaining year of this Lease and Option Agree-


ment. Lessee hereby covenants and agrees that he will suffi-


ciently timber said mine at all points where proper and 


shall repair all old timbering . whereVer it shall be necessary 


in order to preserve the mine in workable condition, all in 


accordance with good mining. He shall keep all drifts, 


shafts, tunnels and workings in good condition and repair 


and will keep the same drainad and clear of loose rock and 


debris. He shall adequately fence, cover or otherwise protect 
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•	 all shafts, cuts or other surface openings made or used. by 


him under this Lease and Option. 


9. MAPS AND MINING DATA: 


Lessee shall furnish to Lessor a copy of all 


maps and plats of the workings which Lessee shall cause to 


be made for his own purposes and agrees to furnish to Lessor 


at least annually an accurate map showing the results of 


surveys and all workings and geological data developed dur-' 


ing each yearly period of operations, all without cost to 


Lessor.


10. BOOKS AND ACCOUNTS: 


Lessee shall keep a complete and separate set 


of books, records and accounts in accordance with generally 


accepted accounting principles, covering all phases of its 


operation of the demised premises, which will include, with-


out limitation, records Of the amount of ores extracted 


from said mine, the amount of ores shipped, sold or treated, 


costs and expenses, the amount of money received for said 


ores and the values extracted therefrom. Lessor or its 


authorized representatives shall have full and free access 


to said books, records and accounts. of Lessee at all reason-


able times. If any dispute shall arise out of the maintenance 


of Lessee's books, records and accounts or any matter shown 


therein, and in the event such dispute is not resolved by 


the parties hereto, then the dispute shall be resolved by 


Lessor's independent certified public accountant, whose de-


termination shall be final and binding on the parties hereto.







.	 . 


11. DISPOSAL OF WASTE, REFUSE AND MINE WATER:. 


Lessee shall make such provision for the dis-


posal of waste, refuse and mine water from the mine or mines 


on the demised premises so that the same shall not be a 


	


•	 nuisance nor injure the property of Lessor or of others • nor 


	


•	 obstruct or contaminate any stream, nor obstruct any right-


	


•	 of-way or other means of tranaportatiOn or travel on the lands 


	


•	 'of Lessor or others. 


12. LJBOR AND MATERIALS AND SHIPPING CHARGES 
•	 TO BE PAID BY LESSEE: 


Lessee shall, at his own cost and expense, 


	


•	 furnish all labor, materials and supplies necessary for 


• the proper operation of the demised premises. under this 


Lease and Option, and Lessor shall in no event be liable 


for any costs of freight and treatment, or otherwise incur 


any liability to any person by reason of the execution and 


delivery of this Lease and Option, except to deliver posses-'. 


sion of the demised. premises to Lessee for mining and 


development by him in accordance with the terms hereof. 


13. LIENS: 


•	 Lessee shall, when due, fully pay for all 


	


•	 machinery, equipment and materials adjoined to or affixed 


to the demised premises and shall, when due, pay in full any, 


•	 persons who perform labor upon said premises.. and shall not 


	


•	 permit or suffer any lien of , any kind.or nature to be attached 


•	 to said premises for any work done or machinery, equipment







.	 . 


or materials furnished thereon at the instance or request• 


or on.behalf of Lessee. 


14. STATE AND FEDERAL EMACTMES AND CITY ORDIN1NCES: 


Lessee, in the operation and development of 


the demised premises, shall observe and comply with all 


applicable Federal td state laws, safety regulations and 


city ordinances, and shall, without limiting the generality 


of the foregoing, comply with the laws of the State of 


Montana with referance to Workmen's compensation. and shall 


insure and keep insured under tl provisions of said Work-


men's Compensation Law, all persons employed by Lessee, dur-


ing the term hereof. 


• .15. LXBILL INgURAL-INDEMNITY: 


(a) Lessee agrees that simultaneously with the 


commencement of the term of this Lease and Option he will fur-


nish to Lessor and will keep in full.force and effect during the 


term hereof, and any exteniOfl or renewal hereof, compre-


hensive liability insurance in ac.ompanyor companies accept-


able to Lessor insuring Lessee and Lessor, their heirs, 


successors and assigns. against any and all..liabilitY, cost, 


expense and damage on account of injuries, including death, 


suffered by any person or persons, and on account of damage 


to or destruction of property of others, which may result 


because of any act, omission or.operatiOfl of Lessee, its 


• agents, employees or representatives, in the conduct of its 


operations in, on, or in connectiOn with the demised premises, 
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or in carrying on the work contemplated hereunder; such corn-


prehensive liability insurance to be not less than the follow-


ing amounts, to-wit: Bodily injury, including death, $100,000 


for each person with a maximum of $500,000 for any one 


occurr?nce aggregate property damage of $50,000. Such 


policy or policies of insurance, or a certificate or cer-


tificates of such insurance, duly executed by tL insurance 


carrier, shall be delivered to and retained by Lessor. 


Lessee hereby agrees to pay, when due, all premiums accru-


ing on such insurance. 


•	 (b) Lessee agrees to, and does hereby indemnify 


and hold harmless Lessor from and against any and all damages, 


liabilities, liens, claims,demands, costs, causes of action 


and suits at law or in equity claimed or asserted by any 


person, firm or corporation whatsoever, in any way growing 


out of this Lease and Option, or because of, the operations 


or the carrying on of the work contemplated hereunder. 


16. LESSOR TO. B GIVEN NOTICE OF LITIGATION; 


Lessee shall promptly notify Lessor in writ-


ing of the institution of any litigation involving the rights 


granted by this Lease and Option, and in the event Lessor 


is, in its judgment, in any way interested therein, it may, 


•	 • at its option, enter into the conduct and defense of such 


litigation to the extent it may deem advisable. 
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17. DEFAULT BY LESSEE:	 . 


Time is of the essence of this agreement, and 


in case the Lessee shall fail to keep and perform all or any 


one of the covenants and agreements heroin written and con-


tamed, to be by him on his part performed, in the manner, 


from and at the tine as herein agreed, then Lessor may, at 


its option, and upon thirty (30) days.' notice in writing to 


Lessee, specifying the default causing termination, declare 


this Lease and Option terminated and at an end, and all the 


rights of the Lessee shall cease and . be wholly terminated 


and at an end; provided, however, that if within said thirty-


day period Lessee shall remedy such default this Lease and 


Option shall not terminate. 


A waiver by Lessor of a particular breach of 


any covenant or agreement shall not be deemed or held to be 


a waiver of or affect any other breach or impair its rights 


resulting therefrom.	 .	 . 


18. SURRENDER OF PROPERPY 


Upon the termination if this Lease and Option 


for any cause, Lessee shall immediately surrender unto 


Lessor all of the premises herein demised without delay or 


hinderance and the Lessor shall have the right immediately 


upon the expiration or termination howsoever of this Lease 


and Option to enter upon the premises aforesaid and to take 


immediate possession thereof without declaration of forfeiture, 


	


act of re-entry or process of law.	 0 
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19. REMOVAL OF EQUI PMENT: 


Lessee shall have the right to remove from the 


demised premises, within a period of ninety (90) days from 


the termination hereof, all machinery, tools and other equip-


ment placed thereon.bY him, but not buildings, hoist frames. 


rail or other fixtures which shall become a part;of said 


premises. and unless so removed within said period the same 


shall immediately become the property of Lessor • Lessee 


shall be liable for any damage caused by the removal of his 


property from the demised premises. Lessee . stial1 not re-


move or impair any supports, mine props or mine timbers which 


may be necessary for the protection of any openings of such• 


mine or mines. 


•	 20.	 NOT iç TO BE GIVEN: 
•


	


	 All notices given or required to be given under. 


the terms of this Lease and Option shall be in writing, sent by 


United States mail with postage thereon prepaid; and shall be 


addressed as follows (or to such other address as either party 


may notify the other in accordance with the provisions hereof): 


Notices to the Lessor shall be addressed to 


Trout Mining Company, 233 Broadway, NewYork, New York 10007. 


Notices to the Lessee shall be addressöd to 


Frank M. Antonioli, 724 South Western Avenue, Butte, Montana 


59701.


In lieu of mailing suchnotices they may be 


served personally upon the parties to whom they would other-


wise be mailed. Notices mailed shall be deemed given and 
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r .. /q	 .	 S 
received upon being deposited in a United States Post Office 


addressed as provided herein and with postage prepaid; provided, 


however, that any notice of change of address shall be effective 


only upon receipt. 


21. SUCCESSORS AND ASS IG: 


This Lease and Option shall be binding upon 


•	 and inure to the benefit of the parties hereto, their 


•


	


	 successors and assigns; provided, however, that this Lease 


and Option shall not be' assignable by the Lessee without the 


prior written consent of the Lessor.	 •.• 


IN WITNESS WHEREOF, the said parties have here-


unto • set their hands the day and year . in this agreement 


first above written.	 • 


LESSEE:	 • 


Frank M. Antonioli


LESSOR:	 • 
TROtif MINING COMPANY 


By:	 C
Tksuk 
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STATE OF MONTANA ) 
)	 as.: 


COUNTY OF SILVER BOW) 


On this 9 day of DEE1)'1BE1 , 1971, be-


fore me, the undersigned, a Notary Public for the State of 


Montana, personally appeared Frank M.. Antonioli, own to. 


me to be the individual described in and who executed the 


foregoing instrument, and acknowledged to. me that he signed 


the same as his free and voluntary act and deed, for the . 


uses and purposes therein mentioned.	 ..	 .	 ... 


WITNESS my hand and official seal this	 day 


of	 9.1971.	 .	
0	 .	 . 


4d 
Notary Public for the State of 
Montana	 .	 ..	 .	 .	 .. . 
Residing at ..	 .	 . 
My commission expires /	 7 1-


STATE OF NEW YORK);	 .	 . .	 . .	 .	 . 


	


)	 as.: 


COUNTY OF NEW YORK) 	 .. . .,	 .	 . . 


On this 13	 day .of DECE M 6EI	 ,. 1971, before 


me, the undersigned, a Notary Public for the State of New 


York. personally appeared Bernard E. Brandes, known to me 


to be the Treasurer of Trout Mining Company, the Corporation 


that executed the within instrument, and acknowledged to me 


that such Corporation executed the same. 	 .. 


6tary Public 0 
JOHN P. ENGEL


Notary Pukjfl, State rf NeW Your 
No. 31-1.L16535


Qu:'ie.f	 Jy York Countj 
Comm:j0 Expires March 30. 1973
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United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


September 22, 1971 


MEMOMANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I	 u 28 3fl 


Subject: Annual royalty inspection 
OME-6l89 (Silver-lead-zinc) 	 f2flf1JU 
Trout Mining Company	 (JS4_ 7 
Pocahontas, et al., claims	 L,/L 
Granite County, Montana	 / 
Contract 2139	


22 


I visited the home of Mr. James R. Hunter, Philipsburg, Mont., on 
Saturday, Sept. 18, 1971, and learned that Mr. Hunter and others 
had only recently obtained their prospectus of the Hunter Mining 
Company. Mr. Hunter was:not at home, but Mrs. Hunter promised to 
send me a copy of the prospectus when others became available. 


No work has been done at the mine the past year, but I assume that 
work is being planned for the coming year if the stock offering, as 
described in the prospectus, is favorably received by the public. 


The Government's lien on future production from the mine extends 
until Jan. 16, 1973.


cc#e 
Willard P. Puffett 


cc: Director
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TELEPHONE (212) 425-5200
TELEX STR00CI 620367


CABLE ADDRESS "PLASTROOCK"


WASHINGTON, D.C. 20036
1100 CONNECTICUT AVENUE. N.W. 


TELEPHONE 1202) 293-1990
CABLE ADDRESS


PLASTROOCK-WASNINOTON, D. C. 


PARIS ee, FRANCE
8-20 PLACE DE LA MADELEINE


TELEPHONE 742-23-33 
CABLE ADDRESS 


PLASTROOCK- PARIS 


February 17, 1971


322 
Mr. Harold Kirkemo 
Chief, Office of Minerals 
Exploration 
United States Department of 
the Interior 


Washington, D. C. 20242


•	 LJ Re: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


Dear Mr. Kirkemo: 


In response to your letter of January 20, 1971, 
I have written to Mr. James R. Hunter, lessee:;of the subject 
property, in order to obtain the information you have re-
quested. To date, Trout Mining Company has not been informed 
by Mr. Hunter that there has been any production from the 
land nor has it received any payment from Mr. Hunter under 
the Lease and Option. As soon as I receive information from 
Mr. Hunter, I will pass it on to you promptly. 


Very truly yours, 


STROOCK & STROOCK & LAVAN 


By : 
JRE :hk
	


John R. Engel







United States Department of the Interior 


IN REPLY REFER TO,: Office of Minerals Exploration 	 ji 


L
to*k,	 14t*t$


ww-wip I7 


Re:	 (ftt'isz'1Leau.zinc) 
trott 7jtnr,


tt i,cI.L1M 
GaiLta Cny Iorttø


21X


H;AR 4 971 


iIODE 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the. 
back of this letter and. return two copies to this office 
with copies of any pertinent documents.	 .
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-	 Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since


	


	 , has there been a change in ownership, lease, or 	 Yes jJ	 No 
details of the transaction below and provde a true or 


signed copy of the pertinent documents, unless they have been provided before. 


Ar. th* La$s mid Option, dated October 14, 1969, and the. 
&tt to the	 and Option, dated AuCult 26, 1970, 


bØti Trout M1iingCcipmiy and Jamee L }!unter, attli in 
effect? U not, pleaaa .ipIain. 	 Yes	 No 


2 Since	 J4) 15, 1970	 has there been any production from the land	 Yes	 No )2( 
sublect tothe contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	
j	


Quantity	
j	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other 


.,	 3UtviS	 1970 I.	 -.	 ...	 11••..	 (


	


• i r	 •'	 .... 
workings (see •	 2.	 of contract)? 


1/ so, state quantity, value, and disposition of material. 


	


Disposition of Material
	


Value 


• Name	 Title 
Bernard E. Brandes. Eaq.	 Treasurer 


Address 61 Broadway	 Date 
New York. New York 10006	 March 1, 197]. 







$T OF,. 


IN REPLY REFER O:


I	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 Janury...2O., 1971 


Mr. James R. Hunter 	 OME-6189 (Silver-Lead-Zinc) 
Post Office Box 421	 Trout t1ining Company 
Philipsburg, Montana 59858	 Poahontas, t al., Clims 


• -	 • - -	 ----,--.	
J.-.,. 


-	 ...	 3	 tracrt 2139 


Dear Mr • Hunter:	 d 
After the completion Of the approved exploration work ux4er 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcn it 
during the period of royalty obligation.. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


	


jd44'&i )4w	
:. 


Harold Kirkemo 
Chief, Office of •, - 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since -	 Jüiy -1.5, 1970	 , has ther, been a change in ownership, lease, or 	 Yes	 No 
sublease? 1/ yes, please slate details of the transaction below and proviçie a true or 	 - 
signed copy o/ihe pertinent documents, unless they have been provided before. - 	 -	 -	 * - 


AréthéLea.eandption., dated October 14, 1969, 'and the'-:..:. 
Amendment to the Lease and Option, dated August 26, 1970,	 - - 
between Troi.it Mining Company and James R Hunter, still in 	 - 
effect? If not, please explain. 	 Yes /x/ No 1/ 


2. Since July 15, 1970	 , has there been any production from the. land	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	 Value 


B. If stockpiled awaiting sale, state quantity, grade; and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates -	 5 -s--


Other


3. Since	 July 15, 1970	 , has any prduction been transported through 	 Yes	 No 


	


workings ( see annex I, page 2----- *	 - -_	 of contract 1? 


1/ so, state quantity, value. and-disposiiionof ma jerial.-'- - 


	


Disposition of Material 	 Value 


Submthed by: 	


, ieh.,t)	
Title 


54ddress	 Iox •5 -4tC	 Date	 ,/	 / 
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SEP 3 1970


O 2C%	 00h 


6Y 


TELEPHONE (212) 425-5200


CABLE ADDRESS "PLASTROOCK"


WASHINGTON, D. C. 20036
1100 CONNECTICUT AVENUE, N.W.


TELEPHONE (202) 293-1990 
CABLE ADDRESS


PLASTROOCK-WASHINGTON, D. C. 


PARIS 8°, FRANCE
18-20 PLACE DE LA MADELEINE


TELEPHONE 742-23-33
CABLE AODRESS


PLASTROOCK- PARIS 


. 


September 1, 1970 


Mr. Harold Kirkemo 
Chief, Office of 
Minerals Exploration 
United States Department of the Interior 
Washington, D. C. 20242 


ci 


Re: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Company 
2ocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


Dear Mr. Kirkemo: 


In response to your letter . of July 24, 1970 Iencj.ose 
herewith two copies of an amendment to the lease and the option, 
dated October 14, 1969, between Trout Mining Company, lessor, and 
James R. Hunter, lessee. 


The enclosed amendment is designed to protect the Govern-
ment's interest in royalty on production as required by the OME 
contract.


Very truly yours, 


6hn R. Enge9 


JRE:vf 


Enclosure







	


I	 . 


• "	 '	 '.	 Tills AMENDMENT to the Lease and Option,' dated 


Oátober 14 1969', by 'add' bétwee' TROUT MINING COMANY, 'a ' 


Delaware corporation, with its principal offic? at 233 


Broadway, New York, 'New. York, and JAMES II. HUNTER, whose 


•	 address. is cost Office Box 421, hi1ipsburg, I"lontana, is 


entered into this'	 day of	 , 1970o 


It is hereby ageecl that the following paragraph 


•	 shall be added to the' Lease and Option as i?aragraph 23: 


"23. •' The parties hereto acknowledge that pur-


suant to an explort:ion contract (the fl C o l.l t . ract u ) , 


dated January 16, 196.2, between the Lessor herein 


	


nd :th	 nf /\meriea, aLi	 L1uh tho 


Department of the Interior, Office of Minerals Explora-


tion (hereinafter called the "Government t1 ) the Govern-


ment has the right to receive certain royalties, as set 


forth in the Contract, on all production from certain 


spëcif led patented minin claims (included among the 


mining claims which are the subject of this Lease and 


Option) and .Ofl all production transported through work-


ings to the cost of which the Government contributed0 


Lessor hereby agrees to pay royalties to the Government 


according to the terms of said Contract and Lessor hereby 


grants to the Government a lien upon all of its right, 


title and interest under this Lease and Option to scure







S	 . 


the paymont to the G oveinnient of the roya1 
prov	 for by said Contract 


IN WITNESS WHEREOF, the patje hereto have 
executed this Am


endment on the day and year first above written, 


TROUT MINING COMPANY 


BY;


James . huhter







S	 . 


ST2TE OF MONTANA	 .	 • 0 


COUW'1 OF GRANITE	 ) 


On th day 19709 before me, 
the ndcriqned, a Notary puhiiç< for the State of Montana, 
personai.y appeared JAMES. IL HUNTER L known to. me to be the 
individai deicribed in and who excutd the. foregoing in 
trent, and acknowledged to me that he signed the same 


0 	 ashi free and voluntary act and deed, for the uses and 
purpoies therein mentioned0 


z	 Witness my hand and official sea3 this	 day 
f	 1970O	


0 	 0 


/ 	


0 


•0'	
//0	


J 


0	 0	 Notary public 


41.GNES


id AE-
ranit 


STATE OF NE YORK	 ) 
: ss.: 


COUNW OF	 . YORK 


On this	 of yC"627	 ., 197O before	 . 
personally came	 AP3	 . 6'R'JDES	 to me kflOWfle 


who 9 being by me duly sworn, did depose and say that he is 
the . rREJ2JIER 	 . . of TROUT 4INING COMPANY, the 
Corporation described in and which ecutd the foregoing 
instrument that he signed his name thereto by order of the 
Board of Directors of said .,corporation 


Witness my hand and official seal this ?_/ 	 day of 
l97O. 


0 	


Notary Pu1jiic 
-	


0 	 0 	 JOHN R. ENGEL 
Notary Pubflc, State of New York


No. 31.1116585 
Qua!fied in New York County 


Cocnrnissiofl Exp1re March 30, 1971







[	 INSTRUCTIONS TO DELIVERING EMPLOYEE 
I	 fl Show to whom, date, and	 Deliver ONLY 
I	 address where delivered 	 to addressee 


L	 (Additional charges required/or these services) 
RECEIPT 


Received the numbered article described below. 
REGISTERED NO. 	 SIGNATURE OR NAME OF ADDRESSEE (Must always befilled i's) 


CERTIFIED NO. 


1	 ';v	 id'NATURE OF ADDRESSEE'S AGENT, IF ANY 
INSURED NO. -
	


Z.	 g) 


DATE DELIVERED	 4 SHOW WHERE
	


(only if requested) 


cOS-1O-71548-1Q GPO







PENALTY FOR PRIVATE USE TO AVOID
PAVMFNT OF POSTAF tflG 


(,.\ 


(( Y\ ' 
&UCTIôN


namd addtè,s,be1ow and 
complete instructi 	 son_oth ' si4e, where aplichL.,, 
Moisten gummed ends, attach and'hold firmly to back 
of	 article.	 Print	 on	 front	 of	 ticle	 RETURN 
RECEIPT REQUESTED. __________________ 


tIAMEOFSENDER	 Office of Minerals Exploration 
U. S. Geological Survey 


STREET AND NO. OR P.O. BOX Department of Interior Build in 
Room 4459 


POST OFFICE, STATE, AND ZIP CODE 


Washington, D. C.	 20242


OME-6189







FFICIAL FILE COPY 


I.!.TTT11I 
Form 7 


(2/63)


Hr. John R. gs1	 : 
Stroock & Stroock 6 L*vae	 JUL 2 4 1971) 61. $rorndwey 
New YOrk, Hew York 10006 


Re: C1E.6l89 (SiIwer"Lead.Zjnc)
Trout Mining Coipa.ny 
Focaitonts, at aI., C1ais 
Granite County, Montana 
Contract 2139 


Dear Mr. Engel: 


Thaz*. you for the 2 copies of the iea*. da tad October 14,. 1969 between 
Trout MinIng Cospany, lessor, end Jaaes *. Hunter, lest... 


W oote that the isas. failn to providi notice to the isse. of the Govezinent's right to a. royalty on production and li.n* for the paya.ent 
thereof as sot forth te Article 2(e) of th* OPU. contract. 


Pius. take approprIate stops to protect the Governs.nt' a interest in 
royalty on production as required by th. contract. 


SIncerely yours, 


Harold Kirk. 
(iief, Office of 


CERTIFIED NAIL	 MIrr*la *xploratiou 
RETURN RECEIPT REQUESTED 
to: jas R. Etinter 


.PostOfftce&z42j .. 
PhtlIpsburg, Mntsn* cS) 
Director's Reading File 
Mineral Resources 


Docket 
ONE Reading File 
ONE Region I- w/cy incoming Lease & Option 
Mr. Kirkemo 
130


.


7


I







- ,.'	 S 
I B LAVAN 


/CUNSEL I
ROBERT B AND ERSON 


OF COUNSEL 


NARbE.BRANDES .	 6Y eMOid1/-
NIS 0. COLE 


/ALLACE E.COWAN 
ORTONL.DEITCH . A,7 (12)7	 /	 A7 (2?J	 /


WASHINGTON,D.C20036 
1100 CONNECTICUT AVENUE, 


ti 2rk' /u' ei2ri' 10008 TELEPHONE (202) 293-1990 
FRANKLIN FELDMAN CABLE ADDRESS 
NORMAN HAMMER 
ALVIN K. HELLERSTEIN TELEPHONE (2(2) 425-5200


PLASTROOCK-WASHINOTON, 0. C. 


CHARLES B. HOCHMAN 
SAMUEL HOFFMAN	 CABLE ADDRESS'PLASTROOCK"


__________ 


CARL I. KANTER PARIS 8°, FRANCE 
GILBERT LAZERUS 8-20 PLACE DE LAMADELEINE 
BERNARD LIL.ES


a	 TELEPHONE 742-23-33 
JEROME A. MANNING CABLE AbDRESS 
ERWIN MILLIMET . PLASTROOCK-PARIS 
CHARLES G. MOERDLER 
WILLIAM A. PERLMUTH 
MAXWELL N. RASB 
SEYMOUR RABINOWITZ 
HOWARD SCHNEIDER 
MILTON N. SCOFIELD UU.L	 , 
DAVID SHER 
JULIUS H. SHERMAN 
ROBERT D. STEEFEL 
RONALD J. STEIN 
ALAN N. STROOCK o'iLClAL 
CHARLES R.TAINE 
WILLIAM J.VANDEN HEUVEL Ci'Y 
ARTHUR WITTENSTEIN


Mr. Harold Kirkemo .'° 
Chief, Office of Minerals Exploration 
United States Department of the Interior ).7 1970 
Washington, D. C. 20242 - 


lTiCE 
Re: OME-6189	 (Silver-Lead-Zinc) /3 


Trout,. Mining Company
.., 


't 'Pocahontas, et. al., Claims -h-----
Granite County, Montana 
Contract 2139 


Dear Mr. Kirkemo:	 .


Thank you for a copy of the contract and 
related documents irr the above matter. 


I enclose herewith two completed copies of 
the Request for Information together with two copies 
of the lease granted in October 1969. 


Very truly yours, 


STROOCK & STROOCK & LAVAN 


JRE : hk
	


By: 
End.	 J hn.R. Engel 







S.. 
United States Department of the Interior 


0	
. GEOLOGICAL SURVEY 


WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 . 


May 25, 1970	 Re:oJ1E-6189 (Silver-Lead-Zinc). 
• Mr. Charles R. Lambly 	 Trout Mining Company 
President	 PocahOhtas, et al , Claims 
Trout Mining Conipany	 .	


S	


Ganité County, Montana 
233 Broadway	 Coütract 2139 
New. York, New York 10007. 	 - --


COPY 
..	 0..	 .	 . 


- 1


JUL 17 197@ 


Dear Mr. Lambly:	 . 


After the completion of the approved exploration work under 
the contract identified above, we asked 'to be informed about 
changes in the status of the property and productiOn from it 
during the period of royalty obligation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. • 


•	 •	 Sincerely yours,


-.	 .	 • 


Harold Kirkemo t	 .	 .•• • 
• 0
	 Chief, Office of 


Minerals Exploration 


/0







S. 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


Since January 22, 1969 	 has there been a change in ownership lease or 	 Yes	 No El 
sublease? If yes, please state details of the transaction below and provide a true or 
sz.gned copy of the, pertinent documents, unless they have beenprovide before. 


See attached Lea and Option, dated October 	 1969,
betieen TroutMin.ng Company and James R.Hunter 


.................LL


	


.	 ... 


2. Since January 22, 1969	 , has there been any production from the land 	 Yes	 No 
sub j ect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


	


:	 Y.L.. 1. 
Purchaser (name and address) 	 Quantity	 1	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity (tons)	 I	 Estimated Grade 	 1	 . Location 


Ore 


Concentrates	 I	 - t.'	 . .:	 I 
Other 


3. Since	 January 22, 1969 •, has any production been transported through 	 Yes	 No. Ll 
workings ( see Annex I, page 2,	 ,.	 .	 of contract.'? 


If so, state quantzty, value. and	 ......... 


Disposition of Material	 Quantity	 Value 


Submitted by: 
Name	 .	 Title 


Robert J. Coffman	 . Assistant Treasurer - 
4ddress	 Date 


233 Broadway ,New York, N.Y.	 July 15, 1970







•	
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JUL 17 tU 
LEASE AND OPTION


iiTThLcu; E 


THIS LEASE AND OPTION TO PURCHASE, made this 
J4Z 


day of	 , 1969, by and between TROUT MINING 


COMPANY, a Delaware corporation, with its principal office at 	 I


233 Broadway, New York, New York, hereinaftercalled LESSOR, 


and JAMES R. HUNTER, whose address is Post Office Box #421, 


Philipsburg, Montana, hereinafter called LESSEE, 


WITNESSETH: 


It is mutually agreed 'by 'and between the parties hereto 


as follows: 


1 ' .	 PROPERTY LEASED WITH OPTION: 


For and in consideration of the payments to be 


made by Lessee and the covenants and agreements €0 be observed and 


performed by Lessee, the Lessor does hereby lease, let and rent 


• ••	 unto the Lessee, with option to purchase, upon tho terms and 


•	 conditions hereinafter specified, the following described mining 


claims situate in Township Seven (7) North, Range Thirteen (13) 


' West, Montana Principal -Meridian, in Granite County, Montana, to 


wit:


Name of Mining Claim	 Survey Number 


Gem	 • 84 
•	 Speckled Trout	 '	 373 


•	 Pocahontas	 •	 373 
•	


• 	 TroUt •	 • •	 373 


	


• •	 Kitty Clyde	 • 373 
•	 -••	 Providentia	 373 


John Coyle	 •	 •	 9630 


•	 •	 Torrit	 •	 •	 •	 9630 
Algonquin	 • •	 505 


• 	 • •	 Belle Fraction	 • - 10203	 •







•	 Name of Mining Claim 	 Survey Number. 


•	 . Bear No. 2	 2075 •	 Belle	 737 •	 Brooklyn	 2404 
Dead Horse	 4435 
Franklin No. 2	 157 


•	 Levi Burr	 940 •	 Phiminco	 10202 
Little Gem	 10281 


	


• 	 0 	 West Algonquin	 10281 
• 	 0 	 •. Bernard	 ••	 ••	 10281 •	 ...	 Derby	 10336 •	 Elienore	 10338 


	


•	 Free Silver	 10716 


	


•	 together with all ore dumps located thereon, SUBJECT, 


however, to the rights of Peter J. Antonioli, Frank M. Antonioli 


and William F. Antonioli, their successors and assigns, un<era 


•	 certain Agreement, Bill of Sale and Ground Lease dated February 11, 


1964 by and between said individuals and the Lessor herein 


Lessee hereby agrees to explore, develop and operate 


said demised properties on the terms and conditions hereinafte 


•	 specified.	 .	 -••	 . .	 . 


2	 TERM OF LEASE AND OPTION 


• This lease and optioh shall run for a term often. 


• •	 (10) years..frorn the date hereof upon the terms and conditions 


hereinafter set forth unless sooner terminated as hereinafter 


•	 provided.	 0 	 . . . 	


0 •	 • 


3.	 INTERESTS OF LESSOR:	 .,	 0 


All royalties and payments hereunder shall be 


•	 paid to:.	 • 	 0 	 • 	 • 	 0 	


0 	 • 


Trout Mining Company 	 0 	 1 
0 	 • 	


0 	


•	 233 Broadway	 0	 • •	 0	 • 


New York, New York 10007	 • 


-2-







• ..	 4.	 ROYALTIES AND MINIMUM PAYMENTS: 


(a) Lessee shall pay to Lessor, as royalty upon 


all ores that . may be mined, shipped or sold from the demised pre-


mises, eight (8) percent of all net smelter returns on all ores. 


By net smelter returns is meant the aggregate amount recejved for 


such ores after deducting therefrom the direct cost .of smelting 


and freight or haulage charges from the mine to smelter. In case 


Lessee shall receive any other. amounts from the sale ofsuch ores 


over and above the settlement, made by the smelter, Lessee shall 


pay to Lessor the same percentage for such additional receipts 


as specified in the above scale of royalty for lots for which the 


sett1:ment is made. With' all payments of royalties on ores or 


: .conce .2 .brates ,. Lessee shah submit to Lessor a copy of the settle-


ment sheets showing the number of wet tons sold, the moisture 


content, and' the percentage of values in each lot, for which settle-
ment is made, together with a statement of the amount received for. 


'each lot.	 .	 '	 "	 ''	 .	 ''	 ,	 '	 . 


(b) Lessee shall make all aynents•,and.séttleménts 


of royalties t hereunder monthly,. on or before the fifteenth day of 


each month, for all ores: mined, shipped or sold during the preced-


ing calendar month.	 . 


(c) After one year from the date hereof, Lessee 


shall pay to Lessor monthly, during the remainder of the term of 


this lease and option, on or before the fifteenth day of each 


month (i) the royalties for the preceding calendar month.to which, 
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S. 


Lessor is entitled pursuant to subparagraphs (a) and (b) above 


or (ii) the sum of one thousanddollars ($1,000.00), whichever 


is greater.	 .	 •.	 ...	 p 


(d) Lessee's failure to comply with any of the 


provisions o.f subparagraphs (a), (b) or Cc) above shall be cause. 


for termination of this lease and'option.	 :1	
0 


5.	 OPTION TO PURCHASE: . 	 .. ...	 ... .. 


Lessee shall .have the right and option, but shall 


not be required, at any time during the term hereof, or during any 


extension of such term, to purchase the interest of Lessor in and 


to said mining claims for the sum of one and one-half million 


•	 dollars ($1,500,000.00) but in the event that Lessee shall 


•	 exercise such option to purchase, such purchase price shall be 


reduced to the extent of all payments of royalties theretofore 


• . made to. Lessor hereunder; such option may be exercised by the 


• delivery to Lessor of written notice of Lessee's election to make 


such purchase. Within thirty (30) days after the delivery of 


• 0 •.such.not.ice, Lessor shall deliver ..Lessee an abstract of title 


showing title good and merchantable, free of all liens and 


encunthrancs other than current real estate taxes not in default. 


Such abstract of title charges and expenses shall be paid by Lessee. 


In case the title, on examination by Lessee, is found, materially 0 


defective within thirty (30) days . after abstract of ' title is 


• furnished, then, unless the material defects be cured within 


ninety (90) days after written notice thereof, Lessee shall be 


•	 .	 .	 4







under no obligation to conclude the purchase of the . property, but 


Lessee at	 option may, nevertheless, accept the title subject 


to any defect so found. Incase Lessee shall have so exerOised its' 


option and if title is found good or is.accepted by Lessee, :then 


•	 Lessor shall be obligated to sell said mining claims to Lessee 


upon the payment of the balance of the purchaseiricedue and owing. 


Lessor. in such case agrees to deliver to Lessee a quitclaim deed 


or its ëquivàlent,	 . . . ..	 .	 • 


6.. LESSEE TO PAY TAXES AND ASSESSMENTS: . 


Lessee shall pay, before delinquerxt (a) all taxes and 


•	 assessments levied against any machinery, equipment, improvements 
or other property placed upon said mining claims by or at the 


request or direction	 the Lessee, his agents or representatives, 


(b) all license and net proceeds taxes which may be levied by 


au€horJty of law on the business of mining said premises, or upon 


I,)


	


	


the ores or proceeds therefrom, and (c) all taxes and assessments 


levied against any machinery, equipment, improvements or other 


property located on said mining claims from the date of purchase 


or other acquisition .of same by Lessee. 	 •	 - 


7..	 OPERATION OF THE PREMISES:	 . . 


•	 . The demised premises shall be worked separately from 


all other lands and all ore mined or removed therefrom shall be 


kept segregated from all other ores mined by Lessee until the 


weight and value thereof shall be determined.


/







.


	


. 


	


8,	 INSPECTIO1 OF MINE:	 , 


The Lessor, through his authorized representatives, 


shall at all times during the term of this lease have the right to 


enter upon and inspect the premises and all' workings thereof, to-


gether with the beneficiating 'plant or plants used in connection 


therewith and to make any survey that may be deemed necesary 


either for the purpose of checking the amóuntth of ores mined or 


for an examination of the physical Condition of the properties, 


workings, plants and buildings. 	 "	 ' 


	


'9.	 CONDUCT OF OPERATIONS: 


Lessee shall enter upon ihe demised: premises on 


or before January 1, 1970, and shall thereafter work the same in a 


manner necessary to good and economical mining so as to take out 


the gre test possible amount of Commercial ore free from waste, 


having due regard to the safety, ' development and preservation of 


said premises as a workable mine, and shall sink at least 200' of 


shaft below the present' 1,000' level within the first two years 


and a minimum of..l00' each year thereafter during the term of this 


lease and option, with stations and drifts adequate to mine the 


existing ore. 'Lessee'shall perform or cause to be performed a 


minimum of one hundred (100) shIfts per month on the demised 


premises during the term hereof. Lessee further agrees to purchase 


and rehabilitate' the mill existing on the property within three years 


from the date hereof, or if,not available, to erect at least a 100 


ton mill on the property within three years from the date hereof, 


to treat the ore. Lessee hereby covenants and agrees that he will 
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p 
sufficiently timber said mine at all points where proper and shall 


repair all old timbering wherever it shall be necessary in order 


to preserve the mine in workable condition, all in accordance with 


•	 good mining. He shall keep all drifts, shafts, tunnels and'.workings 


in good condition and repair and will keep the same drained and 


clear of loose rock and debris. He shall adequately fence, cover 


•	 . or otherwise protect all shafts, cuts or other surface openings 


rnadeor used by him under this lease and option. 


	


10.	 MAPS AND MINING DATA:	 . 


Lesee shall furnish to Lessor a copy of all maps 


and plats of the workings which Lessee shall cause to be made for 


his own purposes and agrees to furnish to Lessor at least annually 


an accurate map showing the results of surveys and all workings 


and geological data developed during each.year.ly period of operations, 


all without cost to Lessor 


•	 11.	 BOOKS AND ACCOUNTS: • 


Lessee shall keep a complete' and, separate set of 


books, records and account ' in . accordancew.ith.gen.eral.ly accepted 


accounting ,principles,.covering all phases of its operation of the 


demised premises, which will include, without limitation, records 


of the amount of ores extracted from said mine, the amount of 


ores shipped, sold or treated, costs and expenses', the amount of 


money received for said ores and the 'values extracted therefrom. 


Lessor or its authorized representatives shall have full and free 


access to said,books, records and accounts of Lessee at all 


-7-







a 


reasonable times. If any dispute shall arise out of the maintenance 


of Lessee's books, records and accounts or any matter..shown therein, 


and in the event such dispute is not resolved by the parties hereto, 


then the dispute shall be resolved by Lessor's independent certified 


public accountant, whose determination shall be final and biñdiñg 


on the parties hereto. 


	


:12 .	 DISPOSAL OF WASTE, REFUSE AND MINE WATER: 


Lessee shall make such provision for the disposal 


of waste, refuse and mine water from the mine or mines on the 


demised premises so that the same shall •not be a nuisance nor 


injure the property of Lessor or of others, nor obstruct or 


conaminate any stream, nor obstruct any right-of-way or other 


mea.1 of transportation or travel on the lands of Lessor or others 


	


13..	 LABOR AND MATERIALS AND SiIPPING CHARGES TO BE 
• PAID BY LESSEE:	 0	 •• 


•	 Lessee shall, at his own cost and expense, furnish 


all labor, materials and supplies necessary for the proper 


operation of the demised premises under this lease and option, and 


Lessor shall in no event be liable for any costs of freight and 


treatment, or otherwise.incur any .liability to any person by 


-	 reason of the execution and delivery of this lease and option, 


•	 except to deliver possession of the demised premises to Lessee for 


mining and development by him, in accordance with the terms hereof. 


	


14.	 LIENS: • 	 : 	 • 	 • 	
0•	 • 


0	 • 0	 • • • Lessee shall, when due, fully pay for all machinery, 


•	 equipment and materials adjoined to or affixed to the demised 
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premises and shall, when due, pay in full and person's who perform 


labor upon said premises, and shall not permit or suffer any lien 


of any kind or nature to be attached o said premises for any work 


done or machinery, equipment or materials furnIshed thereon at 


the instance or request or on behalf of Lessee. 


15. STATE AND FEDERAL ENACTMENTS AND CITY ORDINANCES: 


Lessee, in the operation and development of the demised 


premises, shall observe and comply with all applicable Federal and 


state laws, safety regulations and city ordinances, and shall, comply 


with the laws of the State of Montana with reference to Workmen's Com-


pensation, and shall insure and keep insured under the provisions of sai 


Workmen's Compensation Law, all persons emplyed by Lessee, during the 


term hereof. 


•	 . .	
. 16.. LIABILITY INSURANCE-INDEMNITY: 	 . .	 .	 . 


•(a)	 Lessee agrees that simultaneously with the execu-


tion of this. lease and option he will furnish .to Lessor and will keep 


j full force and effect during the term hereof, and any extension 


'or renewal hereof, comprehensive liability insurance in a company or 


companies. acceptable to Lessor insuring Lessee and Lessor, their heirs, 


successors and assigns against any and all liability, cost, expense and 


damage on account of injuries, including death, suffered by any person 


or persons, and on account of damage to or destruction of property of 


others, which may result because of any act,. omission or operation of 


'Lessee, its agents, employees or representatives, in the conduct of 


its operations in, on, or in connection with the demised premises, or in 


carrying on the work contemplated hereunder; such comprehensive 


liability insurance to be not less than the following amounts, to wit: 
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odi1y injury, including death, $100,000 for each person with a 


maximum of $500,000 for any one occurrence; aggregate property 


damage of $50,000. Such policy or policies of insurance 1 ora 


certificate or certificates of such insurance, duly executed by 


the insurance carrier, shall be delivered to and retained by Lessor. 


Lessee hereby agrees to pay, when due, all premiums accruing.:.n 


such insurance.


(b)	 Lessee agrees.to, and does hereby indemnify and 


hold harmless Lessor from and against any and all damages, liabilities, 


• liens, claims, demands, costs, causes of action and suits at law or in 


equity claimed or asserted by any person, firm or coporati.on whatso-


ever, in any way growing out ofthis lease and option; or because of 


the operations or the carrying on of the work contemplated hereunder. 


17 LESSOR TO BE GIVEN NOTICE OF LITIGATION 


Lessee shall.promptly notify Lessor in writing of 


the institution of any litigation, involving 'the rights granted by this 


lease and option, and in the.event Lessor is, in its judgment, in any 


way. interested therein, it 'may, . at its option, enter into the conduct an 


defense of such litigation to the extent it may deem advisable. 


18. DEFAULT BY LESSEE:	 . .	 . 


Time isof the essence of this agreement, and in case the 


Lessee shall fail to keep and perform al'. or any one of the covenants 


and agreements herein written and contained, to be by him or his part 


performed, in the manner, from and at the time as herein agreed,. then 


Lessor may, at its option, and upon thirty'(30) days' . notice.in writing 


to Lessee, specifying the default causing the termintation, declare 
• .	


this lease and option terminated and at an end, and all the rights of 


the Lessee shall cease and be wholly terminated and at an end; . 


: 1 0-	 I.







. 


provided, however, that if within said thirty-day period Lessee 


shall remedy such default this lease nd option shall not terminate 


and provided further that the parties agree that failure to do the 


required minimum number of shifts per month áanrot be remedied under 


this provision.


A waiver by Lessor of a particular breach of any 


covenant or agreement shall not be deemed or held to be a waiver of 


or affect any other breach or impair its rights resulting therefrom. 


19. SURRENDER OF PROPERTY:	 S 


Upon the termination o1 this lease and option for any 


cause, Lessee shall immediately surrender unto Lessor all of the pre-. 


• mises herein demised without delay or hindrance and the Lessor shall 


have the right immediately upon.the expiration or termination howsoever 


• of this lease and option to enter upon the premises aforesaid and to 


take immediate possession thereof without declaration of forfeiture, 


•	 act of re-entry or process of law. 	 .	 . 


20 REMOVAL OF EQUIPMENT 


•	 ,1	 •. Lessee shall have the right to remove from the demised 


premises, within a period of ninety (90) days from the termination 


hereof, all machinery, tools and other equipment placed thereon by him, 


•	 but not buildi.ngs, hoisting frames, rEi1 or other fixtures which shall 


become a part of said premises, and unless., so removed within said 


period the same shall . immediately become the property of Lessor. Lessee 


• shall be liable for any damage caused by the removal of his property 


from the demised premises. Lessee, shE1l not remove or impair any 


supports, mine props or mine timbers which may be necessary for the 


protection of any openings of such mii^ or mines. 	 . .	
•1 


_-11-
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21. HOW NOTICES. TO.BE GIVEN: 


All Notices given or required to be given under the 


terms of this lease and. option shall be in writing, sent by United 


States mail with postaje thereon prepaid; and shall be addressed 


as follows:	 . 


Notices to the Lessor shall be addressed to Trout 


Mining Company, 233 Broadway, New York, New York 10007. 


Notices to the Lessee shall be addressed to'James 


R. Hunter, Post Office Box #421, Philipsburg, Montana. 


In lieu of mailing such notices they may be served 


personally upon the parties to whom they would otherwise be mailed. 


Notices shall be deemed given and received upon being deposited 


inathitéd States Post Office address and with postage thereon 


as above set forth.	 . ....	 .	 ... .	 .. . .	 .	 . 


22. . SUCCESSORS AND ASSIGNS:	 .	 . .. 


This lease and option shall be binding upon and 


inure to the benefit of the parties hereto, their successors and 


•	 assigns;. PROVIDED, HOWEVER, that the Lessee.shall, except upon 


written consent of the Lessor, retain the responsibility for the 


management of the operation under this lease. ... 	 . 


IN WITNESS WHEREOF, the said parties have hereunto set 


their hands the day and year in this agreement first above written. 


LESSOR:	 .	 . 


LESSEE:	 .	 .	 . . .	 TROUT MINING COMPANY 


6/ )
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• STATE OF MONTAN	 )	 S 	 •. 


	


•	 :	 ss	 - 


	


County of Granite )	 S 


	


•	 On this//i day	 1969, before , me, the 


undersigned, a Notary Public for the State of Montana, personally. 


appeared JAMES R. HUNTER, known to me to be the individual described 


in and who executed"the foregoing instrument, and acknowledged to 


me that he signed the same as his free and voluntary act and deed, 


for ' the uses and purposes therein mentioned. 


	


•	 • WITNESS my hand and official seal this//ay of 


, 1969.	 •	 •	 •	 '	 •' 


My corn s si Ofl e x ire s__--' ' 


\'


4
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STATE OF CALIFORNIA	 )
SS.: 


COUNTY OF SAN FRANCISCO ) 	 . 


Chas. A. R. Lambly, being first duly sworn, deposes 


and says:	
0• 


1. That the foregoing instrument was executed by the 


Trout Mining Company, a Delaware corporation, as of October 14, 


•	 1969 in the State of California, County of San Francisco. 


2. That at the tIme the foregoing instrument was executed, 


he was the duly elected president of said Trout Mining Company. 


3. That he executed the foregoing instrument as his own 


• free and voluntary act and deed and the act and deed of the said 


corporation.	 .	 . 


•	 . . - 4. That no corporate seal is affixed to the foregoing 


•	 instrument as, to his knowledge, no seal was or is required. 


5. That his act of xecuting and delivering the fore-


going instrument was duly authorized by the Directors of said 


corporation. 


•	 Dated this	 /	 day of June, 1970.. 


• A • R. Lamb ly	 / 


Subscribed and sworn to before me and In Witness Whereof, 


I have hereunto set my hand and affixed my official seal this jT 


day of June,1970.	 : .	 S 	 • 


• S	 . 	 S 


Notary Public	 . S 


,- .. 	 WX!!E E L0VESTE!N 
]SZ TALrAOU;, •	 E	 -Lj	 CITY & CON1Y OF Sl FINCI5CO 
(	 My Commission Expires May 25, 1972
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FFICIAL FILE COPI 


July 10., 1970 


Mr. Jcu R. Enget 
Stroock & Stroock & tavan 
61 Broadway 
Ntw York, New Yek' 10006	 •' ' ''' 


*0 : 0i6l89' ($tiver.LSad.Zinc)
trout Mining Company 
Pocahontes, St ala, Claims 
Granite County, Montana 
Contract 2139 


Dear Mr. Engel: 


this will acknowledge receipt of your 1ettér of .u1y 7, 1970, 
whertin you state that your firm is general counsel for Trout 
MinLng Company.	 '	 '	 '' 


Accordingly, w enclo ge, a 'copy of the subject O contract, as 
amended, certification, end letter advising A)TZK, Lnc , of 
the certification. W hope that upon receipt of this material 
you can furnish us with the information requested of the Operator 
in our letter of May 25, 1970. 


Please refer to Out letter to you dated June 19,' 1970, and our 
request for t',o copies Of a ieaaó granted tn October 1969. 


Sincerely yours, 


• Usrold Kirkemo 
ChiCf, Office of 
'MineralS Exploration 


Enclosures	 '	 ' 


cc: Director's Reding File 	 ' 
•	 Mineral Resoirces 


ONE docket 
ONE Reading Fil e	 ' ' 
ONE Region I w/cy letter July 7, 1970 


•	 Mr. Kirkemo	 ' '	 ' 
•	 '	 130,'	 '	 ••	 ' 


HKirkemo/gla 7-10-70	 '•
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"½ZQ'/ RD BERT B. ANDERSON 


I
OF COUNSEL 


_,,/J// /(/' .E3#/%: 1100 CONNECTICUT • AVENUE, N. W. 
TELEPHONE 12021 293-1990 


CABLE ADDRESS 


TELEPHONE (212) 425-5200 PLASTROOCK-WASHINOTON, 0. C. 


CABLE ADDRESS'PLASTROOCK"
PARIS 8°, FRANCE 


8-20 PLACE DE LA MADELEINE 


July 7, 1970 TELEPHONE 742-23-33 
CABLE ADDRESS 


PLASTROOCK - PARIS


o:IY1)	 •\ 
tiL 9 19111 


PETER I. B. LAVAN
COUNSEL 


F-4ERMAN BADILLO 
BERNARD E.BRANDES 
LEWIS 3. COLE 
WALLACE E.COWAN 
MORTON L.DEITCH 
MARTIN D. EILE 
FRANKLIN FELDMAN 
NORMAN HAMMER 
ALVIN K. HELLERSTEIN 
CHARLES B. HOCHMAN 
SAMUEL HOFFMAN 
CARL I. KANTER 
GIL5ERT LAZERUS 
BERNARD LILES 
DAVID LUBART 
JEROME A. MANNIHO 
ERWIN MILLIMET 
CHARLES 3. MOERDLER 
WILLIAM A. PERLMUTH 
MAXWELL M. RABB 
SEYMOUR RABINOWITZ 
HOWARD SCHNEIDER 
MILTON N. SCOFIELD 
DAVID SHER 
JULIUS H. SHERMAN 
ROBERT D. STEEFEL 
RONALD J. STEIN 
ALAN M. STROOCR 
CHARLES R.TAINE 
WILLIAM J.VAP4DEN HEUVEL 
ARTHUR WITTENSTEIN 


Mr. Harold Kirkexno 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington, D. C. 20243 


Re: OME - 6189 (Silver-Lead-Zinc) 
Trout Mining Company 
Contract 2139 


Dear Mr. Kirkemo: 


In reply to your letter of June 19, 1970, I wish 
to advise you that we are general counsel for Trout Mining 
Company and have acted as such for more than the past ten years. 
Neither I nor the Company can locate a copy of the contract to 
which you refer in your request for information dated May 25, 
1970. In order to complete our files and assist me in furnish-
ing you with the information requested, I would appreciate your 
sending me a complete copy of such contract. 


If there are any expenses involved, we will cer-
tainly pay them.


Very truly yours, 


STROOCK & STROOCK & LAVAN 


By
ohn R. Eng 


JRE/bd
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JUN 1..9 197* M. John R. Enget 
ftroock 6 Stroock & Lavan 
61 Broadway 
New York, New York 10006. 


C: OM6)89 ($tLveeadZinc) 
!out Mining Company 
Pocahontas, et at., Claims 
Granite County, Montana 
Contract 2139 


rear Mr. Zngel 


Zn reply to your letter of June 12, 1970, we Wauld be glad to. 
furnish you with a copy of ths subject contract upon receipt of 
written authority tram the Trout Mtnin8 Company, Operator, to 
release the document to you. Zn the interest of more quickly 
serving your purpose nd in the event you art acting as agent 
for the Trout Mining Company, wt suggest that you consult or 
obtain a copy of the contract from the Opestor. 


We wrote to the Operator on Nay 25, 1970, as we had racetved no 
reply to our )etter of January 16, 1970, requesting information 
on changea in the status gf ownership, lease, or sublease, and 
on any production. With réspsct to changes jn ownership, leaSt, 
or eublesse, the Operator iS obligated under Article 2(c) of 
the contraCt to furniSh to the Government two true copies of 
any instrument transferring, surrendering, or encumbering any 
rights in the property. You mention In your letter that a lease 


w*I granted in October 1969. Undtr provisions of the contract, 
two copies of the lease should be furnIshed to the Gov*rnm*rt, 


Sincerely yours,


4) 
Harold Kirkemo 


1jf, Office of 
$1.nsr4.* £xplor*tton 


cc: Director's Reading File 
Mineral Res,c*urces 
0I docket/I 
OME Reading File 
OME Region I w/cy letter June 12, 1970 
Mr. Kirkemô 
130 
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LeA	 eA g'2 
oi


1000 


TELEPHONE (212) 425-5200


CABLE ADORESS"PLASTROOCK" 


June 12, 1970 


ROBERT B. ANDERSON
OF COUNSEL 


WASHINGTON, D. C.20036 


1100 CONNECTICUT AVENUE, N.W. 
TELEPHONE 202) 293-1990


CABLE ADDRESS
PLASTROOCK-WASHINGTON, D. C. 


PARIS Be, FRANCE
9-20 PLACE DE LA MADELEINE 


TELEPNONE 742-23-33
CABLE ADDRESS


PLASTROOCK - PARIS 


cc 


L 


JUN)? 1910 


PETER I. B. LAVAN
COUNSEL 


HERMAN BApILLO 
BERNARD E.BRANDES 
LEWIS 0. COLE 
WALLACE E.COWAN 
MORTON L.DEITCH 
MARTIN D. EILE 
FRANILIN FELDMAN 
NORMAN HAMMER 
ALVIN K. HELLERSTEIN 
CHARLES B. HOCHMAN 
SAMUEL HOFFMAN 
CARL I. KANTER 
GILBERT LAZERUS 
BERNARD LILES 
DAVID LUBART 
JEROME A. MANNING 
ERWIN MILLIMET 
CHARLES 0. MOERDLER 
WILLIAM A. PERLMUTH 
MAXWELL M. RABB 
SEYMOUR RABINOWITZ 
HOWARD SCHNEIDER 
MILTON N. SCOFIELD 
DAVID SHER 
JULIUS H. SHERMAN 
ROBERT D. STEEFEL 
RONALD J. STEIN 
ALAN M. STROOCK 
CHARLES R.TA)NE 
WILLIAM J.VANDEN HEUVEL 
ARTHUR WITTENSTEIN


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington, D. C. 20242 


Re: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Company 
Contract 2139 


Dear Mr. Kirkemo: 


Your letter of May 25, 1970 addressed to 
Mr. Lainbly of Trout Mining Company, 233 Broadway, New 
York, New York has been referred to us for reply. I 
cannot find in our files a copy of the contract to 
which you refer and I would appreciate your sending 
me a copy of such contract to assist me in furnishing 
the requested information. I can tell you at this time, 
however, that the Company's property has been inactive 
since January 22, 1969 and remains inactive under a lease 
granted in October, 1969. 


Many thanks for your assistance in this matter, 
and I apologize in advance for any inconvenience my request 
may cause you.


Very truly yours, 


STROOCK & STROOCK & LAVAN 


By:Y" 
JRE:hk	 hn R. Engel 


Thermofax copy made for ONE Region I
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IN REPLY REFER TO 


UNITED STATES	 OFFICIAJ 


DEPARTMENT OF THE INTERIOR	 CY 


GEOLOGICAL SURVEY 
U.S. Court House,.Rm. 656	 MAR 13 1969 
West 920 Riverside Avenue 
Spokane, Washington 99201 	 INITIAL.S/CfoDE 


Mar ch, 1969	 7 
(Lt 


SUMMARY FINAL REPORT 


By: D • R. MacLaren	 March 7, 


1. OME-6189 (Silver-Lead-Zinc) 
Contract 2139 
Operator: Trout Mining Company 


233 Broadway 
New York, New York 10007 


Property: Consists of 11 patented lode claims in secs. 29 and 30, 
T. 7 N., R. 13 W. M.P.M., Flint Creek (unorganized) 
Mining District, Granitçounty, Montana. 


Operator's Property Rights: It has rights to the claims under the 
terms of a Grant Deed, dated December 16, 1958, and 
other agreements, dated January 29, 1960, and 
December 28, 1960, by American Machine and Metals, Inc., 
a Delaware Corporation, whose mailing address is 233 
Broadway, New York, New York 10007. The Grantor 
executed a Lien or Subordination Agreement, dated 
January 15, 1962. All portions of the Pocahontas vein 
above the 800 level of the Algonquin shaft are excluded 
from royalty on production. 


2. The contract dated January 16, 1962, authorized a total expendi-
ture of $77,610.00, of which the Government's share was 
50 percent or $38,805.00. 


Work Authorized: 


(a)Extending the 1000 level vest drift 1,500 feet on or near 
the Pocahontas vein structure; 


(b)Preparing 5 diamond drill stations at 300-foot intervals 
along the drift; 


(c)Diamond drilling a series of short holes into a known 
water course to the west of the first and fourth drill 
stations;







S. nr 
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(d) Diamond drilling holes approximately 100 feet long into 
each drift wall from each of the five drill stations. 


Amendments: 


No. 1, dated November 21, 1962, provides for suspension 
of work beginning September 21, 1962, and ending not 
later than March 1, 1963; extending the life of the 
contract from 21i. to 30 months and. the royalty period 
from 10 to 1'l years; and providing for termination of 
the contract and a pseudo-certification effective 
September li, 1962, if work was not resumed on or before 
March 1, 1963, or effective July 16, 1961 , if work was 
resumed by March 1, 1963, or effective July 16, 1961i. , if 
work was resumed by March 1, 1963, but was not completed 
by July 16, 1961 . It also deleted Article 16 of the 
contract and substituted therefore as Article 12 pro-' 
visions for Nondiscrimination. 


The contract terminated effective September lii. , 1962, because 
work was not resumed by March 1, 1963. 
Work completed: 


Actual Costs	 None 


Fixed Unit Costs 


658.5 ft drifting at $ lil.O0/ft	 $26,998.50 


31.6 ft timbering at $8.00/ft 	 252.80 


147 assays for Ag, Pb, and Zn 


at $3/assay	 1111.00 


Total Acceptable Costs 	 $27,392.30 


Government Participation at 50 


percent	 $13,696.15







..	 .. 


Final Reports: 


Operator's final report was received October 23, 1963 


3. Report of Review, dated November 5, 1963. 


Royalty Audit Reports, dated May 6, 1965, and April 1968. 


14, A certification of possible production was issued December 19, 
1963. 


5. Comments: 


At the Trout mine silver-lead-zinc ore bodies occur in 
steeply striking fissure veins in shaley and quartzitic 
sedimentary rocks. The veins range in width from an inch 
to 20 feet. Bedding plane faults, mostly post-ore, 
offset the veins, but displacements are usually small. 


Records of past production are incomplete, but it is 
known that manganese and. silver-lead-zinc ores were pro-
duced more or less continuously from the early 1900's 
through January 1938 when the pumps on the 1000 level were 
pulled, and mine allowed to flood. There was some pro-
duction from the upper levels by leasers from 1938 
through 1958. Since the latter part of 1960, there was 
some production of silver-lead-zinc ore from exploration 
and developuent work along the Pocahontas vein on the 800 
level of the Algonquin Shaft. This work disclosed two ore 
shoots 500 feet long and 200 feet long, respectively, with 
widths ranging from Ii" to 148". 


Although most of the production came from the Flathead 
quartzite and the overlying Silver Hill shale, some caine 
from the Spokane quartz itebe low the Flathead. Therefore, 
it was concluded that deeper exploration on the 1000 level 
was warranted. 


Prior to the start of OM work, drifting for company account 
cut a water course that discharged about 550 gpm later in-
creasing to 700 gpm. This rate of discharge continued for 
72 days after all drill holes were plugged and wedges were 
driven into most of the small fissures and cracks.







S. : 	 .. 
ONE work began February 11i, 1962, and for the first 28 
feet or so the water discharge rate again increased 
necessitating closing the water doors for 7 days. When 
work resumed, the face was advanced about 87 feet with 
occasional slight Increases in water flow. At that 
point an outage at the Montana Power sub-station left the 
mine without electricity for 3 hours causing complete 
flooding of the level, the water rising to about 8 feet 
in the shaft above the level back. Two weeks were re. 
quired to dewater the level and rehabilitate the equip-
ment after which the drift was advanced 50.5 feet without 
stoppage due to water flow. This drifting of necessity 
was north of the projected location of the Pocahontas 
vein. From near this drift face a crosscut was driven 
about 57.5 feet southwesterly cutting the vein at about 
35 feet. 


The vein was followed for about 338 feet with no difficulty, 
but at this point another water course was cut causing work 
stoppage for 10 days. The next 31 feet was driven in 
badly fractured ground that required two lead sets, but a 
that point, 369 feet from the crosscut, another heavy flow 
of water poured from the lifter holes, and the advance was 
again halted. During the first drifting halt a stope raise, 
no. 10146, 26 feet long was driven to a height of 32 feet 
and during the second drifting halt another stope raise, 
no. 10143, 22 feet long was driven to a height of 9 feet. 
The next 66 feet of drifting was interrupted for only 3 
days by water flow. Total drifting on the vein west of the 
crosscut was li.35 feet. Stope raise 10116 was continued to 
a height of 211 feet and stope raise 10113 was driven to a 
length of 33 feet and a height of 10 feet. 


The vein structure ranges in width from 2 to 25 inches within 
which one to three streaks of high-grade sulfides range in 
width from little more than a knife edge seam to lenses 
filling the 25-inch wide parts; the strike ranges from 
S. 85° W. to due west and the dip from 711° N. to 900 N.







...	 .. 


There are three zones of ore-grade material but only one 
of near minable width. They are: 


1.(a) From the crosscut westerly for a distance of 
about 215 feet, a total of 28 samples indicate 
an average grade of 25.39 ounces silver per ton, 
1.15 percent copper, 2.02 percent lead, and 
28.81 percent zinc over an average width of 
058 feet. Near the center of this zone raise 
iol#6 was driven 2 li feet above the level. Four 
samples from various points in the raise indi-
cated an average grade of 50.1 ounces silver 
per ton, 1.95 percent copper, Ii.31i. percent lead, 
and 36.65 percent zinc over an average width of 
1.08 feet; at the head. of this raise the vein 
bad narrowed to 0.3 feet. 


1(b) Thirteen samples taken between 95 feet and 215 
feet from the westerly crosscut indicate an 
average grade of 28.98 ounces silver per ton, 
1.26 percent copper, 2.140 percent lead, and 
36.111 percent zinc over an average width of 0.57 
feet. Raise 10 146 is near the east end of this 
zone. 


2) From 297 feet to 31i5 feet west of the crosscut, 
five samples indicate an average grade of 314.55 
ounces silver per ton, 1.77 percent copper, 5.30 
percent lead, and 141.20 percent zinc, over an 
average width of 0.62 feet. Near the center of 
this zone a stope raise driven for 10 feet above 
the drift back showed that the width narrowed to 
0.1.0 feet; one sample had. a grade of 25.20 ounces 
silver per ton, 0.68 percent copper, i.8 percent 
lead, and 21.80 percent zinc, over a width of 
0.14 feet. 


3) From 314.5 feet to Ii35 feet west of the crosscut, 
13 samples indicate an average grade of 31.99 
ounces silver per ton, 2.98 percent copper, 1.76 
percent lead, and 38.149 percent zinc over an 
average width of 1.12 feet. In this zone a stope 
raise about 50 feet long was driven to a height 
of about 10 feet above, the drift back; three 
samples from the stope had an average grade of 
29,32 ounces silver per ton, 1.2 11 percent copper, 
5.511 percent lead, and 311.22 percent zinc over an 
average width of 0.8 feet. At the stope back, 
the vein narrowed to 0.1 feet.







S.	 S. 
Each of these zones is of ore grade, but only zone 
three approaches minable width. In each case the 
vein pinches to 0.11 feet or less within 10 to 20 
feet above the level. All zones are within the 
Spokane quartzite directly below stoped areas on 
the 800 level. 


It is concluded that the work did not progress far enough 
laterally or vertically to compute a meaningful ore 
reserve and that the consistent overall grade justifies 
continuation of the drift and one or two raises to the 
800 level to test the area completely. 


D. R. MacLaren 


D1striition: 
OME(	 Docket 
USGS(SRo) MacLaren


6.
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Office. of Mlner&le Z*làratjon 


UN I TED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 10242 


	


January 16, 1969
	


L 


Trout Mining Company	 r1fffdiT	 Re:	 OME-6189 (Silver-Lead-Zinc) 
233 Broadway	 .	 coY	 Trout Mining Company 
New YOrk, New-York 1OOO7 	 iH0	 Pocahonts,..et.al.i., Claims 


Granite .County,:Montana 
Contract 2139 


JAN 24 19 


	


INITIALS I0OD	 .: 


Gentlemen: 


After the completion of the approved exploration work under 
the coitract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent doc.mients. 


Sincerely yours, 


Fi-ánk EV/ohñson 
Chief, Office of 
Minerals Exploration 


; &2
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Revised 7-65.


EQtST FC INF4&TIC! C	 rIFI ffi7ZCT. 


ND PBOJ!C tJN1P2 ROYALTY AGL' 


1 Since	 January 1968	 , has there been a change in ownership, 
lease; or subleaee? If yes, p].eüe state details of the trans-
ciQ ,1wjd1pride a te or signed copy of ,t prtnet 


documents, un1ess they have been provided before.	 Tes	 NoJ 
the. La$.e ridAgreement of November 24, 1964 	 ith.t	 Tay1qr-


Knapp :Company. .stil in full force and effect? If not, please 	 - 


give	 .	 . Yes. / / No 1R7 - - 


2. SInce	 January 1968	 , has there been any production from 
c.it iauI subject	 the contract?	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_________________________	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


T	 Quant1y	 Estimated Grade	 Location 


Ore_____________ Tons _________________	 ______
Concen- - 
trate____________ Tons ________________	 ______ 


L 
Other ____________ Tons ________________ 	 ______ 


3. Since January 1968 	 , has any production been transported 
.through.	 workings (seeAnne I,p.g.., of contract)? 


If so, state quantity, value, and disposition of material 


Disposition of Material	 Quantity


YesD No 


Value 


Submitted by: 


Name _________ Title 


Address 2-3?
	


Dte







7orm7 
(2/63)


a


5/1 


Mesiorandum 


To:	 (hief, iranch of 1 udget and Finance 
-	 .


ICIAL FILE CO4


Dete	 Surnome	 Code 


____ _________ 110 


220 


vrorn:	 vzice u ni.nerdi	 pLur%.wu 


Subject:. OM-6189 (Silver.Lead*,Zinc) 
Trout Mining Company 
?ocahonta, et'al.., Claims 
Granite County,, 'Montana 
Contract 2139	 , 


Enclosed La a copy of a meaorawium dated May 13, 1968, from the 


Field Officer., &gion 1,, concurring in the facts stated in the 


enclosed copy of the Report of Royalty Review issued in April 1968. 


1('.


Frank I. Johnson 


Enclosures 


cc: Director's Reading File 
Economic Geology File 
ONE Docket 
'ONE Reading File 
ONE Region I 
130 


GLAu1t/a 5-15-68 '
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
656 U. S. Court House 


W. 920 Riverside :Avenue 
Spokane, Washington 99201.


May piAi 
COPY 


:W 1 196


. iNITILSOOE, 


tJ/M 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Company 
Pocahontas et al. Claims 
Granite County, Montana 
Contract 2139 


I concur with the facts as stated in a Report of Review on the subject 
property issued in April 1968.


D. R. MacLaren
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FFICIAL FILE COP 


Dete	 Surnotne	 Code 


S'68	 110 


220 


MM Porm 7 
(2/63)


MAy 6 1968 
Memorandum 


To:	 Field Officer, Region I 


From:	 aUef,. Office of Minerals Ezplovauon 


Subject: OME6189 (Sitver.-Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al., latms 
Granite county, Montana 
contract 2139 


Enciosed.ia a copy of the RoyaltyReview of the subject contract 
issued in April 1968. 


If you concur in the facts stated in the report, your memorandum 
indicating such concurrence should be furnished in duplicate to 
this office. The Royalty Review is for record purposes only and 
a copy is not to be furnished the Operator. 


if for any reason you do not concur, the report should be returned 
to this office with your cotuents. 


FRANK E. JOH Qi 


Frank E. Johnson 


Inc losure 


cc: Director's Reading File 
Division File/ 
Economic Geylogy File 
ONE docket1 
OME Reading File 


130 


FEJohnson/gla 5-6-68







V.


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


IIPR 291968 


Memorandum 


To:	 Director, Geological Survey 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations, Office of Survey and Review 


Subject: Royalty Review of Contract 2139 
Docket No. ONE-6189 (Silver-Lead-Zinc) 
Trout Mining Company (Operator) 
Pocahontas, et. al., Claims 
Granite County, Montana 


Pursuant to a request dated November 16, 1967, from the 


Chief, Office of Minerals Exploration (ONE), we have made a 


royalty review of Contract 2139, examining the contract and 


accounting records and files of ONE and the Branch of Budget 


and Finance, Administrative Division, Geological Survey. 


Four copies of the report of review are enclosed. 


IeeQfV6n Z. 
For Donald R. Moysey 


Enclosures







IN REPLY RIPER TO: 


Office. of Minerals Eicploration 
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 
WASHINGTON. D.0 20242 


January 23, 1968 


'ONE'6189 (S ilverLead -Zinc) 
Er0ut Mining Ccmpany 
Pocahontàs, et al., Claims 
Granite County, Montana 
COntract 2139


Trout Mining Cmpany	 Re: 
233 Broadway 
New York, New York 10007


Copy 
Gentlemen:	 •O M0 E0	 :. 


.RECg;J 
After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about	 i 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the-----_--74U1 
accuracy of our records, please answer the questions on .the---JJ1 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours., 


FRANK E. JOHNSON 


Frank E. Johnson 
Chief, Office of 
Minerals Exploraticn







MNE Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON RTIFIED PROJECT 
AND PROJECT UND ROYALTY AGRNT 


1. Since March 1967 , has there been a change in ownership, 
lease, or sublease? If yes, pleas .e state deta1s of. the trans-
action below and provide a true or signed copy of the pertinent 
documents,' unlesâ- they have been provided before. 	 •,	 .	 Yes	 No 
is the Lease. andAgreement of November 24, 1964, with the Tay1or 
Knapp Company tillin full fOrce and effect? If not,.p1eaée 	 ..,, 
give details.. ......': 	


Yes	 No 


2. .Since	 March 1941	 , 'h .s there been any production from 
the land subject to the contract? 	 YesE No, 


A.. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity.	 ,, . .Ya.lue 


B. If stockpiled awaiting sale, state.quantity, grade, ' and location. 


Tre	 Quantity	 Estimated Grade	 Location ....... 


Ore Tons _________________	 ___________________________ 
Concen- -	 ,.	 .. . 
trate" ______________ Tons __________________.	 .	 , . . 


Other_____________ Tons	 , -,	 __________________________ 


3. Since February 1967	 , has any production been transported 
through	 workings (see	 .' of contract)?	 Yes	 No" 


If so, state quantity, value, anà disposition of material. 


Disposition of Mater1al ' .......	 ' Quantity	 Value 


Submitted by: 


Name _____________ Title 


Address	 GLL€	 .i/	 Date	 (/3(,/ 6







IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


April 18, 1966 


Trout Mining Company 	 Re: OME-6189 (Silver-Lead-Zinc) 
233 Broadway.	 1	 Trout Mining Company 
New York X New York ('b°	 Pocahontas, 


Granite Couçty, çjtana 
Contract 21439 '0. L 


RECEIV 


R 20 


4/ iIm 


Gentlemen:	 j%O ,J-
After the completion of the approved exploration work under----• 
the contract identified above, we asked to be informed abutJ-
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. .J nson 
Chief, Of ice of 
Minerals Exploration 


r	 r:	 -


-	 J.







MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
M]D PROJECT UNDER ROYALTY AGREEMENT 


1. Since February 1965	 , has there been a change in ownership, 
lease, or sublease? If yes, pleaé si e . d:eiails of the trans-
action below and provide a true or signed copy of the pertinent 


been provided before... 	 No 
Is.the.Iase : anñAgr9efl1ent of November 24, 1964, with theTaylor-Kna	 - 


Compny still in Eu1]0 force and effect? If not, please give áetai1s Yes _/No/_/ 


2. Since	 February 1965 , has there been any production from 
the land subject to the contract?	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Quantity. ::.:.)1e 


B. If stockpiled awaiting sale,. state quantity, grade, and location. 


ype	 Quantity
	


Estimated Grade	 . Location 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other	 _____________	
: 


3. Since February 1965	 , has any production been transported 
through	 workings (see Annx I . .of contract)?	 YesE No 


If so, state quantity, vafu and dissition of material 	 - 


Disposition of Material 	 Quantity	 Value 


Submitted by: 


Name__ 
Alphonse Kenison 


Address 233 Broadway, New York, 
N. Y. 10007


Title	 Secretary 


Date	 April 18, 1966



















__,•,,,0,


0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
'OFFICE OF MINERALS EXPLORATION:'


WASHINGTON 25, D. C. 


	


February: 8,i965	 , ' 
Be:O6l89 (Silver.-ad-Zinc) 


Trout Mining Company •, :'	 .	 , , ,.	 . .	 Trout Mining. Company 
233 Broadway.-	 ..	 :'• •. ', •'	 ' ' '	 Pocahoittas, etal.., Claims 
New York 7, New York	 '	 '	 Granite County, Montana 


'	 , Contract2.139.. 
-	


I	 I	 -	


I	 JI	 ji	 - 


	


'tD
' 	 .	 .	


-	 :,'.t'-.:	 ';'.;: 
' I)	 .	 ' I'" 


V	
' 	 ' 	


,j,.'	 '	 .	 '	 'S 


S..	 '	 ' 


iit	 - 
/'! /	 / :


Gentiemen	 ' . 
A1'ter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty-obligation.. 


To a8siat you to furnish this information and to assure the 
accuracy of our recordi, please answer the questions on the 
'back of thla'letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


George c. Selfr-idge, Chief 
Division of Exploration Operations 


.0	 .	 '..	 .,..-..	 '. 
c:'':	 r'	 .. 


3







MME Form 63	 1	 O-ia 
RCVIBCd 3-62
	


2139 


RE(JESP FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREE ENT 


1. Since April 1963	 s has ther be	 hange in ownership, 
lease,iär. aübIease7. If yes, pleaae state details of the trans 
:aCtiOn below d(provide a true or Bied copy of thèrU•kié	 S Y. 


documents, unless they have been provided before 	 Ye	 No{J 


See cOpjofLease and Agreement dated November 24, 1964 
betwean this Company, Antonioli and the Taylor -Knapp Co. 
This was submitted with report Re: DMEA-3076 Mullen Mine 
Contract Idm.E591 


2. Since April 1963	 , has there been any production from 
the land subject to the contract?	 y	 No 


A. If so and. it was shipped, give quantity, value, and name and 
addresB of purchaser.


Quantit	 VaJue 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 uaritiy 
NONE Ore	 _________ Tons 


Concen-
traes	 U	 Tons 


Other	 ____	 Tons


Estimated Grade	 Location 


3 . Since April 1963	 , has any	 production been transported 
through	 w ki	 t)?	 Yes [J NoJ 


A. if so, state quantity, value, and disposition of material. 


Dçispoeitlon of MateriaL 	 quantity	 Value 


Submitted by: 


Name	 jv-'
	


Title
	 Secretary 


iphonse Kenison 
Address	 23r3 Broj1.Y.C.	 Date	 March 17, 1965 ______







PROJECT SUMMARY REPORT 


By: F. N. Murphy 


OME-6189 (Silver-Lead-Zinc) 
Contract 2139 


Operator - Trout Mining Company 
233 Broadway 
New York 7, New York


Nay 5, 1964 


Property - Consists of 11 patented lode claims in secs. 29 
and 30, T. 7 N., R. 13 W., Granite County, Montana. 


Operator's Property Rights - It has possession of above claims 
under the terms of.a Grant Deed, dated Dec. 16, 
1958, and other agreements, by American Machine and 
Metals Co., 233 Broadway, N.Y. 7, N.Y. The owner 
executed a Lien or Subordination Agreement, dated 
January 15, 1962. In 1961 the American Machine and - 
Metals Co. changed its title to "Ametec, Inc." 


NOTE:	 The Elinore and Little Gem claims listed in this 
OME contract are also subject to the provisions of 
certified contract Idxn-E59l (DNEA-3076) dated Dec. 15, 
1953, with American Machine and Metals, Inc. In this 
ONE contract all production from above 800 level of 
the Algonquin shaft is excluded. 


2. Contract dated January 16, 1962. 


Work Authorized - 


The work consisted of 1500 feet of drifting and 
1000 feet of core drilling, and in addition 400 feet 
of core drilling to drain suspected water-bearing 
channels ahead of the drift face. The total cost 
of project was estimated at $77,610.00. 


Amendments - 


No. 1, dated November 21, 1962, allowed a recess 
period ending March 1, 1963, extended the 
completion date to 30 months and, the royalty 
period to 11 years. 


Work Completed - 


658.5 feet drifting @ $41.00/ft. 
31.6 feet timbering @ $8.00/ft. 
47 assays @ $3.00 each. 


Total Acceptable Costs 
Government Participation @ 50%


$26,998.50 
252.80 
141.00 


$27,392.30 
$13,696.15







z


sAa[ 008 PU 
0001 atj uaaaq SaAIOS8I	 kUO S1AO3 S Tt	 saQTld 
1" 961 UO pasq uo	 OOOZ 30 aflA qp aio 30 


SUO 000'Lt	 paurisa ai )1OL	 o aq ;o jnsai e
SaAISaI aio 1Btuaod ss iodax iui; s 1 ioiad atu 


•	 ;pp sai i't 000t tj ;o a; uaseid aq tuoi; 
saA


	


	 ooc noq au 3u 21nqsdjq ai.ji 30
S q3p4t ai ja2I aq qai ou pp ;ip aqj 


paunisai ou s 
j2OL' '1aAOt0q	 O1I ULUPUU1V Cq paui2 S	 SPUI c961 


'r i°'i 1TUfl po1ad ssazai psanbi iowiado aq 
'Z961 '171 iaqtuada uo iaqwad 1P UA aq 2UOje 


parnrpuoo s 2up;pc 'peoas1auT si ueA svuoqoo 
UTLU aq pu SMtI1fl0S	 0 pauin S	 1j	 'Z961 


UI 'paurnsai s )jlOM 31UO3 aq Sj83	 1a1;B pu 
PT1ST aie sduind	 papoo3 alaLvI JUaLudTnba 
iaqio pU sdtund 2UIPU1 OUT i't 000r atp pu	 Tzfl13a1a


• • 1fl04p aupu eq ;;a a2no itod 'Z961 '6 ITldV uO 
P-L TU0PTPPB U 2UTSfl3 aSlflO3 1O5M iaçu 01U1 


joiq pasq Ufl01 '451T3 atjj 'Z961 '171 1c1n1qa 1T' 
p8UUlS1 0U pU	 s )j10	 Oi2 OS SWt M013 


'; 9E 3T1P aq: 2u-putp ia;v 9 .xaqwaoacj 
IflUfl pafluTuO3 aq OU jflO3 2UTT1P pU	 3aS1UT


sv 'u-pu iad s i 2 occ jnoq 2UPtOI; 'aFrZ1flb P0113 
1pq T	 '1961 '0Z 1aqwe1.o noq UO 


'pa.ta)UflO3Ua 918M 
2upaq-satqiou 30 ST13S '10	 O 941 30	 0171 


S1T3 3tj1 U pU ioeiadO	 q paj dm03 uop3as tj 
U]	 p1&S8M 31p	 30 UOTnUTJUO3 S1'1 3ço1d aio 
atUI a1n3n1s UA SUOtW30d	 UO p1St Oa3 


pa.;.tp p pU j3jS aq W01 q10U	 0 &rt3SSO13 003


-009 PIaI dmOO pq ioe.iad aqj '31UO3 aqi oj ioi 


	


'1S UjflIj	 ;° 's	 000z noq s 
UT flbUO2IV 4J 30 1A1 0001 eq U0 pawlO3lad stt 


STt[) 1)Ufl )110Lb 041 'T1 0017 04) UO 34S UBI1flJ4 tj 30 
S0M U01 SU04B30d 04 peio1dxa ioaloid VU ioid atu 


- suatmuoo c 


'C961 '0Z .0qm3c[ POflSST U0 -p3np01 3qsSo 30 U0T3TT103 '17 


'E961 'c iaquzoao pop 'L0A0J 30 zodoj 'c 


OUON - iOdOi 1 UT3 P1T 
961 'IZ iaqoo iodoi 1UT3 S1IOIadØ 


- sioda 


	


.	 .	 • 7/







I	 I 


During the iroject work, 2,210.10 dry short tons of ore were hippeL 1 Smelter receipts and stabilization payments 
on this ore totaled $30,885.69. All royalty due the 
Government has been paid. 


F. M, Murphy 


FMMurphy/mm 
cc: Director's Reading File 


F. E. Johnson 
Docket 


NOTE:	 a ipemorndunj dated October 3]. 1962 to the uirector, Mr. seitricige covers tTe geology or the 
Pocahontas vein structure as exposed at the time 
the Operator requested the recess period in Sept. 
1962. Filed in Folder No. 1. 


3







I!brm 17 


P	 • S OFFICE OF NERALS; ELbRATIO 
WORK CQMP•LETED ANALYSIS. 


	


Certified	 After final audit or review report is received, prepar in duplicate. 
File original in official docket. :Send copy to Code 210. 


Operator	 Actual Coat 


	


L	 -.


Agreed Unit 
Cost 
Docket No. 


Contract No. 


Final Report	 Commodity 
of Audit	 t$ 
Final Report 
nf' Review	 A 


• Authorized by Completed Net cost aft-
Type of Work Contract and. and. er sale of 


(Use these categories only) Amendments Paid for Gov't. Prope 
• Units Cos/ Units cost/ ______________ 


Drifting &oocutt4ng
/f' I2f' 'ic/f 2zr/ 2,21/ _______________ 


_______
-? $ _______ _______ _______ ________ _________ 


Shafts 


1nzes 


D jill
' (Speclf) ______ •• ______________ 


Surface Excavation: 


Underground Excavation •.
0 


I 
Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground. Rehabilitation 


New Building, Improvements, etc. 


Other (Specify)
if •


- rl/ /59 _______


Totals	 77 
4$'If'	 V27 J92 I 


1/ Round off -to dollars. 
2/ Net cost total must agree with final report of audit or review. 


• Prepared by	 Date7' 


172' 















TROU• MINING COMIIiNY 
____ ___


- 1&DVAY
iuv TOIL 7, N.Y. 


December 6, 1963 


U. S. Department of the Interior 
fic. of Mnerajs	 è.rp*Io 


So, 157 Howard Street 
Spokane 99204 Washington 


Attention: D. R. MacLaren 
Acting Fieid Offirtr, Od 
Rtgior I


R-


Dear Sir,:


We re ready tu t-rd	 r hecK for $515. 35 requested 


in your letter of November 12, 13 (phtocop 4ttached. Will you 


please advise a to whom the chek should be made payable.	 i 


Very truly yours. 


Eddi Johzson 
Accountant 


EJ / ap 


cc: 0. A. Swennuxnsort
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MME FORM 6	 RFERENCE SLIP 


REV..59 


TO: Chief, Div. f edOperations DATE INITIALS 


i. Chief, Contract Audit & Admin. Dlv.	 ______ 


2._______________ _______	 ______ ______ _______ 


3. ____________________________________ 


FROM:___D._R._MacLaren ,__Acti 	 ______ 


FOR: Check items for action desired 


Action	 Reply for signature of_ 


Approval -- Investigate	 Surname 


Comment -- Recommendations - Signature 


Conference	 Rewrite	 ' File 


____	 X_nQniQa... 
REMARKS: OME-6189 (Silver-Lead-Zinc) 


Trout Mining Co. 
Pocahontas, et al., Claims 
Granite County, Wont. 
Contract 2139 


Report of Review dated ii/5/63 re. cited con-
L---- has been sent to the New York address 


N	 e Trout Mining Co. per instructions in 
N ter ii/i8/63 from Philipsburg, copies 


o.c. attached.	 M56300-62







yr 


TRtUT MINING C(IPANY 
KDU AND Mfl.Ls—.PHIupS1U, MOWTAN& 


Nov.ber ., l93	 ANA 


x.r. R. D. MacLaren 
ttir Field Officer E 


1 
G. 157 ward Street 


3poktre, Washington 99204 


Dear 'r. acLaren; 


I a'r ret.irr4irg your letter of the 12th of November 196:3, 


4.11 you	 itrss il fture Co wic•ti:f to, thi! Cospsny t the f'1iow 
t' 1re!.


1irdit Oo'ipv 
233	 tdwy 


7o'	 7, ','w 
Cr— r-f' "r.	 troer 


Tr k:in you for ne courtesy and help 
that fl&3 oen extended to us er n hiiipeburg in the past. 


Yours Truly 


OFFICIAL ALE COPY
O.M.E


RECEIVEE NOV 1 963 
DATE L


L1


C. A. Mc Kinley 
Trout M,nin€ Comp.ny















)FFICIAL FILE COPY 


VIITii 


frwiz 


Acting Field Officer, legion i 
• Yru2	 Chiif, CCntract Ainistrstiox* sdt 


1ubj.ce G*6l89 (SilvereLeedeZinc) 
Trout Mining Company 
Pocahontas, et it., Claims 
Grinite County, ontana 


Ontract2:Z39 


As reated by your Octobc 29 memorsndi*a,. a Report o 8&vtiv 
covedg the subject contract baa been prepared. ¶ThO original 
end ttio copies ire enclosed. 


if youco ,.r in th ficts StSted I	 Report of Review, 
pleas. mike the distribution authorized by section 4 of Us$ 
Circular * dated Pebruary 17, 1960. Aa evJ.dcrtce o your concur 
rence, a copy of your letter trsnamitUn the Operator's copy 
.1 the $eport o Review øhould be furnished to this Division. 
If tsr *fl7 reason you do not concur, the oritnal and both opi.s 


• should be returned to this !fl.vtviOn. 


I*tter to the Operator should inc luze a riest for pronpt 
r.ifttsnce of the $515.35 balance due to the over nt. 


Laciosures 
EDTalbert/11m1 
11/5/63 
cc: Director's Reading File 


CAM Division •	 - •- • - • • 
Ff 'ca1 Section 


/bocket
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REFERENCE SLIP 


/ 
'ro:	


DATE INITIALS 


(1


• 


\\. 
FOR: Check items for action desired 


- Action	
Reply for signature of_______________ 


prOVal	
stigate	


Surname 


jL Comment	 j Recommendations	
Signature 


Conference	
Rewrite	 - File 


REMARKS	
9 


'Wti-
I







Memorandum


.0 
UNITED STATES 


DEPARTMENT OF THE INERIGRc;, F.E COPY 
OFFICE OF MINERALS EXPLORATION	 0. M. E 


So. 157 Howard Street 
Spokane, Washington 992O1 -	 J 


October 29, 1963	 ,.: iiri.1 . 
To:	 Chief, Contract Administration and[ATf 


From:	 Acting Field Officer, Region I 


Subject: OME-6].89 (Silver-Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


Work under the subject contract was terminated effective September 11i, 
1962, under the provisions set forth in Amendment No. 1, item 7(a) 
(1). 


Some of the units of work completed by the Operator were incorrectly 
accepted by the Acting Field Officer as conforming to contract sped-
fications. Erroneously accepted were the following: 


Fiied Unit Cost 


Crosscutting 15.5 feet 


Raising i6.o	 " 


Drift timbering 100.0	 " 


Sample assays 511	 each


After checking the points raIsed in your memorandum of September 27, 
1963, 1 agree that, regardless of their locations, the propriety of 
accepting the 15.5 feet of crosscutting and 16 feet of raising is 
questionable since no drilling was ever done. Actually, it was 
good operation to put in the drill station croescuts as the drift' 
was advanced and await' its completion before doing the exploration 
drilling. It was not until the afternoon of September 10, 1962, 
that we had. any inkling that the company intended asking for a re-
cess and unhappily the crosscutting was approved in the June and 
July vouchers. In approving the raising vouchered in August, I siin1r 
overlooked the fact that approval would not be proper should work, 
not be resumed and. the drilling therefore not be done. Both the 15.5 
feet of crosscut and. the 16 feet of raising should probably be dis-
allowed on audit.	 . 







H 


When Mr. Sëlfridge and I visited the mine September 11., 1962, a 
check measurement of the drifting and timbering was made with a 
100-foot cloth-metallic tape; 100-foot measuring intervals were 
marked by dropping rocks at the foresight end and "eyeball" vertical 
determinations of the backsite location. My measurement indiëated 
about 11 feet more of drifting than the Operator has claimed, but 
as his measurements were made with a steel tape between plumb-line 
measuring points, his total drifting in the amount of 659.5 feet 
should be accepted. 


Three timbered sections were measured as follows: 


Section 1 - Start of OM work to end of timber	 19,6 feet 


Section 2 - Sta 1166 + 1014. ft to +123 ft 19.0	 " 


Section . 3 - Sta 1166 + 328 ft to +11.19 ft 91.0	 "


The March Narrative Report accounts for 33 feet of timber installed 
in' section 1, but 12.5 feet was in workings easterly from the OME 
starting point. The entire 33 feet required the timber, but I am 
not sure that timbering the . 12.5 feet of pre-4E drift can be. 
charged to the contract even though it was installed after OME work 
started. 


Before any timber was installed in section 2, the drift had been 
advanced more than 190 feet beyond the now timbered section; this 19 
feet of timber was not necessary until the loIi6 stope raise had. been 
started, and therefore should be disallowed. 


In section 3 the July Narrative accounts for 2 lead sets, totalling 
32 feet of timbered section, that were necessary to hold badly frac-
tured ground and. were installed prior to starting the 10 11.3 stope the 
following month; these are acceptable. The acceptable timbering in 


	


each section appears 	 to be:	 .	 , 


	


Section 1	 .19.6 feet or possibly. .	 32.1 


	


Section 2	 0	 "	 0 


	


Section 3	 12.0 "	 .	 12.0 


	


Total	 31.6 feet or possibly	 144.1 


The narrative reports and. the maps indicate that only 7 samples from 
stopes or stope raises were assayed and included in the 511. assays 
claimed; no assays of samples from croascuts have been claimed. 
However, the narrative and assay list accompanying the May voucher 


2. 







.	 .0 
indicate that Lof the 17 assays claimed, were taken on a basis of 
mineral boundaries where the vein zone was first cut. As I under-
étand paragraph 3, General Provisions, Exhibit A, of the contract, 
It is possible that these six assays are acceptable. Certainly 2!-I of them, Sample No. 522 is acceptable. 


In view of the above, the number of work units completed by the Oper-
ator and accepted by . the Acting Field Officer as conforming to con-
tract specifications should. have been:


/ 
Drifting	 658. feet 


Drift timbering	 31.6 ' ( possibly 1111.1) 


Sample assays	 112 each (possibly 117) 


An acceptable final engineering and geological report was received 
from the Operator on October 23, 1963. 


A Report of Review, in lieu of a final audit, is in order and re-
queste.I The original and. two copies of the final (August 1962) 
MME-60 and I4ME-6l, together with supporting documentation, were. 
sent to the Chief, Fiscal Section, on September 20, 1962. 


D. R. MacLaren 


3.







1:
TOp


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Memorandum


OFFICE OF MINERALS EXPLORATI 


So. 157 Howard Street 
Spokane, Washington 992O1 


October 25, 1963


OFFICIAL FILE COPY 
O.M.E


RECEIVE[ iCT 28 1963 
bATE	 IN\L	 UULJ 


a 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6189 (Silver-Lead-Zinc) 
rout Mining Company 


locanontas, et ai.., viaims 
Granite County, Montana	 12 
Contract 2139 


Enclosed are three copies of an acceptable Operator's final report 
on the cited contract. 


A certification of discovery will be recoended based on the 
Operator's estimate of l7,OCO tons of ore having a value of $20 
per ton.


D. R. MacLaren 


Enclosures
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October 21, I96 
•	 Uarrativ. resort for o: Contact •# 423090, A 21 


)ocket iuzther 6a89	 • 


v	 $haft ot thi	 Mining Coa w*e• dswatei'M aM. tha wor 
of rebabilitatin& tbe shaft nd the 1000 ve1 t ation ws completed n 
epteae of 1961, 


t*3. iork prioz' to th rarting of tIa contract tro* O1 cont.4 of 
276 !..t of drifting ad fe*t t drUling. 


The first rowi4 im drill.d sad b1aZt4 on nigt bitt, sept. 20, 1941 
tba drttt ae *dneed on two s1&ft bsd for app, tio ntbs vben a w*iter 
courie of bad1y fractured Quartt was enouter.d and a water flow of *p.7 
550 gals of w&tez pr in b*lte4 tba drift a4vame fo p. four veeks. ' 


A suppiiintarj addition wae m.d. in t ?uxpLng Cspcity, b tnt*1lig 
e*ther 30 g1. r tn. pu'p or tl* 2JYX 1e1 pLng station. ttting 
a* rd Dec. 6, 1961. i'oUowing a rt atvanc * du t aot	 increas. 


in tt flow ot i*ater, it w*s decided to try and b'paa* the zone of kwv eater 
flow. Accoidin1y the di'ift	 turne,4 tc th orUeet, after adaeirig a 
diane of 36 feet t 1ow of water wu so great that the Piiig caj*city 
was a^n ovezwhelmed, *i4 it b.c*ie eesiar to pLug all openings in t1 face or 
tb. drift in order to )*v. oae coutrv1 of t* water flow. Drift acanc. v*e 
h1ted ant wter dr4nag conttnued for a .riod of 72 days, w4ch u 12 da 
1oxigr tbn requ4et.4 for in the contract applicaticn. 1tho tbs water situation 
f5 $UU crUia1 dZittiUg was rernic1 or Pelruary 14, 19 2. Tb. fit drift 
z'owii bI*st1ed .n srch of 1962 broke into another fractured water eou. a4 
required the e1ositg of tb water *otxo1 doors on the 1000 level to keøp troxa 
flooding tb 1.v.1 again. Agin the 4ritt va halted for a pexiod of seven daj 
i* oilder for the excess water to iraLn. 


Vie Quartzite in this area was bdL r frti	 y 
this 3ittkutiou iad. it ucessry to timber tbts s.ticu of the drift. give 
sets of timber ver. stood to *uort the roo2 4 walls. at this point no 
sigztieant iein structure had been encountered. 


On April 9, 1962 a power ot&tage left the .tne without electricity 
and complete flooding of the 1(XX) 1e're1 occired. The lose of the Pumps and 
other Xquient on the level at the tims of flooding was very serious and it was 
three weeks before aiMitinal mps and other Euient could be Installed 
and the level dswatered and drifting resume4. 


At this point soie few eaU i,ra1iz.4 stringers Were beginzd.ng 
to appear. Zn May 1962 thedrift was turned to the Sout4west and the Pocobantas 
vein s intersected, drifting along the rein ias than continued on a two shift 
basis. ?he vein is very sinilar in appearance to the vein showing on the 800 
level above. [ugh rsde mtheralieat&on appears in a *omewhet erratic manner 
throughout this zone. 


Saip1ing and Assaying of the vein, was done on ten foot advance 
bade as described in the zonth1 report for Vay 1962. t)rtft advance was maintained 
on a t shift basis throughout u]i 1962, iwith the vein beginzu.ng to ahew such 
stronger mineralization and a more consistent structural width. 


From Coordinate 144Q0 the broken rock from the Drift advance 
was stockpiled aid later proceseed thx'u the Flotation 443.11. 


App. 690 dry tons of Irift rock vu milled by June 20, 1962 
with an averee assay value as follows







P	 ZN%	 CU%	 AGes 
?'7'	 . 3.99. .. ,.	 0.15	 4.26	 . 


	


: Ai the	 a4v*nd to th* irest	 in th4n bocaecoi,r with 
b8a7 aturizatton høwing thrughont the ve.tn strcture. 


In Jia aixther water course broksn into again cauaed th. haithig 
of tk* drift *4vime*, during thts pz'to4 and unttl Ui. water flmt 41mir4sid 
a 3thpe4iae a* atart ai adrance4 rerUea11j tot' a 4itance o 2 test, 
Ore recoTk'ed from this acUv.tty was stckpi1ad o the ,ur'fac* fo 1t,r 
prccs&ing in the tlotation iU. 


The uart.dte walls and the ba was very b1cc1 and heavy and this eectio of th. drift needed to be timbered soLid. 
App. 700 tens of	 wee. aU.1.d in Ju1y 1962 free. the drift, with averages as follows	 _ 


	


CU	 Goz 
0,94	 7.81	 0.(8	 6451	 y 


The inera3, v*lu.s had continued to increase as the drtade.anced. 
3evera1 mare iwrking days were lost duke to oreased water flow, when 


the drift a4vans was begun again, the ground was very badly brolcen and blocky 
requiring the p1acin of tiiber all along the last 100 feet, of drift, at this 
point the drift advance was halted and the breaking of Ore in the back of the 
drift begun, this was don. in order to determine if the Oredeposttan was 
consis ant veUcaly, it wasot so another ten feet of drift was drien arid then the drift advancø was halted arid the Nina operations disconUz*ueci. 
All 1uijent was then removect from the nine and the worci pge allowed t* fill with water, at whiab status it is at cu.n*t3j. :


Pwj4:ngot 
water especially aunte4 to aver 315.00 per foot of drift. y 


cost lt5t; brok5fl down *X S follows 


	


Per toot	 Total 
t}irect Drift Labor	 ]5.O0	 9,900.00 $erv.tce Labor	 6.50	 290.00 


	


ping.	 15.00'	 9,900.00 Hoisting	 3.00	 2,93D.O0 plosives	 7.2	 4,75.00 
Bits sizE steel	 .	 .	 9.0ø-'	 5,940.00 
Timber	 •	 •	 750,00 
ingineering and oupervisiou	 2.50	 1,650.00 
Air and Power	 2.00t	 1,30.o0 


$	 61.39	 40,513.00







S	 0 
afrout 4iniag Comp 


Phtlipburg Dntane 


The cost of the dé]ays cause4 by .xceestve wat*r ttow ad power ttluN 
have t been tIZC1U4sC in the above figures as the are intangible tiures 
and ver hard to estiaate. 


The otentia1 Ore reserves that were developet thru this QM 
exploration contract drift O the 1000 level west drift on the !cohantas 
vein are estinated as followe. 


I)ue to the hour glass shape of the Or shoots, both borizant&Uy 
and vertiesAy, only fifty per cent of the tonnage based on a 3 toot tntng 
width baa been used. in td.s ssthaate. 


3etwssn Co .ordirte 4600 and 4'?5O	 5,000 tous 
Between Co..oriwte 4275 and 460Q	 *32,O00 tons 


'Lots1 potential. ore oped on the O0 level to the 4275 Coordinate 
could be 17,000 tons of Ore with a value of 20.00 er ton, based on 1962 
price of ta1s. 


1oestinat. was sxade of the potentia1ore bs1w the 100() level 
horizon, and the ttgures abov, are what te estiisated to be in place above the 
1000 level end belo* the OG level. at these ortint.s only. 


4tota3. footage advance of the 1000 level. drift amounted to 659.5 test
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Troit Mining 
Q4ua9 O*n1ct 2139 
1000 leT6l As$ey values 


SaLp1e nutber SUer % oz iead % i.nc % copper % 


17 C 57. 1.513 54.4 1.75 


5:L	 c j4.4 o. .5 S 


Ia C 34.5 1.06 26.8 0.42 
r 
521 C


27.9 
12.0


0.79 
0,53


24.6 
14.?


0.18 
• 5 


7.3 i.o6 .6 0.32 
C 12.0 


22 3
0.05 
0.26


26.10 
20,10


244 0,60 
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4170
10.0 


.	 .	 *.70.
2.69 
0.95


9.60 
10.30.


0.58 
0,91 


5Z3 C 24.8 0,97 22.10 o.6a 


'	 C 24.8 
14,5


0.53 22.60 
19.20


0.49 
1.46 C


26.4 335 23.50 0.97 
C 29,4 6.35 41.10 LI? 
C 356 3.70 36.60 1.95 
C 22.5 1,05 


0.2
31.10 


.40.00
1.21 


.0.58 
492 c 29.90 2.53 38.50 1.56 
'c" .	 30.40 1.11 31.40 


39.00
3•. 
1.56 5320	 . .	


:o•. 
27.6


0.55 
1.60


33.60. 
44.00 1.46 535 C 


'6C .	 39.3	 .	 . 2.65	 ••. .44.20 0.49 
37 C 
39 C


42.5 
13.2


3.70 
3.70


35.40 
24.70


1.27 
2.82 


5400 
542C


22.00 
10,0


4.20 
1.37


29.00 
36,90


0.58 
0.39 


543	 . :	 . 
31 3


3.92 
7.60


. 22.00 
28.80


0.29 


0 
o 500


.
il. 44.90 2466 


L6 
6 c


44.0 
40.9


4,?5• 
12.88


.	 . 35.50 
39.90 1.75 


22.4 1.47 47.10 2.2tj 


o 
67 C


32.0 
2.8


4.75 
2.85


35.0() 
39.20


1.75 
1.46 


372 C 4930 3.91 45.80 3.41 
('7k 0 


0
30.0 
41.2


2.22 
LOS


50.20 
41.40


2.53 
2.92 


C 22.9 
%,5


1,60 
2.10


37.91 
29,60


3.43. 
5,26 C 


C 18.0 2.10 47.50 7,41 


C 22.0 
17.5


0.5.3 
2.64


35.00 
44.40


0.60 
2,44 584 C
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- - — /	 QM43J3	 2ontr1act 2139 
0Q0 1.v.1	 *a	 *1ues • . 


/	 . •	 .	 • • 
$/fluflg)Ø


ier', oz. Zinc Coe % 
c 2E.5 ).42 36.60 


••0 . 37.6	 •	 • 3.17 •,35.90 2.92 
/. 602c	 • . • •.9I32 26.50 00.59 


•/	 603	 •	 • 1L0 •	 46.90	 • 2.34 
/	 606C •	 37.2	 '.	 . 412	 . 3.20 • 


/.	 60? C	 . Z5..2	 . 1.5 .	 .	 21.	 •. 
• .	 •	 29.7	 .,	 0 6.76	 •.	 • . 


613 C . • •	 0	


• 	 O.4	 I	 •	 •	 •	 .	 ., Q74 .	 .	 . 0	 •	 •• 45) 
6a4 C N


1.37 2.63 
•	 (.B&8O4' .	 0 . 


9.1$	 33.0 137 24.70 0.53
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• Memorandum 


to:	 Acting timid Officer, Region X 


A	 (Sirrned E. D Tht xww;	 •x. u. £aLLIe., riis 
Contract AdministratIon and Audit Division 


Subject: O6l89 (Silvr.Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al.., Claims 
Granite County, Montana 
Contract 2139	 0 


A preliminary review of the subject Operator'8 vouchers and reports 
has revealed several matters that will require clarification before 
preparation of a Report of Review in lieu of a final audit. 
Accordingly, the inclusion in your Eorthcomng request for a Report 
of Review of comments and recommendations on the following problems 
will be sincerely appreciated: 


1, The contract provides for no re than 40 feet of crosscutting 
and 16 feet of raising for the excavation, to such depth and height 
that 10 foOt rods may be pulled, of 5 diamond drill stations at 
approximate 300-foot intervals along the drift and at the approxi-
mate locations shown on Plate 2 attached thereto The Operator has 
claimed 15.5 feet of crosscutting consisting of a 12.5 foot drill 
station at coordinate 4650 E, which is about midway between two 
approximate locations shown on Plate 2, and a 3 foot crosscut at 
coordinate .4400 E, which is also between two approximate locations 
and not of depth sufficient for pulling 10 foot rods.. 


The Operator also has claimed the raising maximum of 16 feet.on the 
basis of a 12 foot "stope-raise" at about coordinate 4600 •E, which 
is only about 50 feet from one crosscut and 200 . feet from the other 
crosscut, and a 9 foot "exploratory raise-stop&' at about the 
4310 Z coordinate, which is only about 90 feet from one of the 
croescuts and also about midway between 'two locations shown on 
Plate 2. Aside from the. question of whether these 4 drill stattone 
meet the contractual pecifications, the propriety of acceptance 
for contribution by the Government is also questionable because no 
diand drilling was performed by the Operator.


&383
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TROUf MINING COMkANY 
MINIS AND MILL—PHIUPSRUIG, MONTANA


PBILIPSIU*G, MONTANA 
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Mti* 11.14 OUic.r. M1an * 


Chtef, D*vtsioti of 1144 Cratiaflt 


$bj.ctz Si41$ (*tt.La.dZIn) 
Treet MIni CO 
oeaheøts$, at *1,. Cisias 


Grz*tt* c.*t', $.nt$i** 
Ceatrøct 223 


to	 iXIni.ys Jitter of )ky I whtch yeu ackr.o4* 


3, 063, yo sbotd r.*st Ma tD e%stt the Oper*tor's 


fInaL repert In accordance vtth ArtimIt 5(c) of th. contract, 


t*fezais kd* that it **$t be tuiniahed before 


c&ertttnj csrttflc*tiOn.


. 


FMMurphy/imn	 S 


5/15/63 
cc: Diector'SReadiflS File 


Review Committee 
\Aocket


Ih7?Z 


3693
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1953 


Menorsudus	 0 


To:	 Acting Fiel1 Officer, aegiort X 


p	 'Vol	 4 . ç (Signed E. D. Talbert


ICIAL FILE CO 


i 


IIU	 S £&14 


Gontract Adminitttton and Audit Division 


Subject O*4i89 (.iiverLea4ZLnc) 
Trout Mining Company 
Pocahonta, et al., Claims 
Granite County, Montana 
Contract 2139 


The original and two coptes of a Royalty .Audtt Certificate end Roy 
alty Audit Report covering the subject contract are enclosed. If 
you concur in the facts stated therein, please make the following 
distrbutton: 


(a) Original to the Fiecal Section, Division of A4ain. 
itrative Services, Office of the 8ecretary 
Department of the Interior, Washington 25, D C 


(1,) One copy for the Operator; and 
(a) One copy for your files. 	 .. 


As evidence of your concurrence, a copy of our letter transmitting 
the Operator's copy should be furnished this DtisLon. If for eny 
reason you do not concut, tha original and both copies of the report 
should be returned to this Division with your coaizents, 


inclosuree	 0 	


0 


CEFisher/ama 5-8-63	 0 


cc:	 0 


Doçkt 
• Director's. Reading File 
CA. & A Division	 .	 .	 .	 •.	


0 


Fiscal Section	 . 


0 	


0 .	
0 	


0 	


- 	 h3.83
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TROUT MINING COMPANY 


I	 KU(I3 AND MILLS—PXILIPS$U1G, MONTANA


P$ILIPUIG, MONTANA 
tay 1, i93 


/	 V 
I. ). R. cClaren 


,kt:rig field officer, UM 
1 


o. 157 iord 3treet 
,XDP(&flS 4, Washington 


Dear Mr. NeClaren; 
I apologia. for the leiay L" answrin your letter of 3/27/63, 


but the delay was unavoidable. 


Work on the OMZ-6139 (i1ver, L.ad nd Lirtc) Contract was ret. 


resumed by March 1, 19 63, ar4 at this time no plans have as yet been mad. for 


resumption at arty future date. 


On your visit here in tue recert past, vs talkeu of trds. ku 


reports, royalty pay.nts, assay. and all, other data ooncerning this Contract 


have bsn forwarded to yo&, and the only t hin remai rü ng to b. done is the finil 


overall report utter your office decides either to Certify or to decerUfy any 


iisoovery on woirkalreiy lone under t'i C')fltraCt. 


Thanking you for your consideration in his matter, 


I remain Yours Truly 


C.A.'CKin1ey 
eneral 4anaer 
rrout Miniv Couy 


ir'nacClaren: 
ar1ambly:


'a, 
/
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SPOKANE WASH 11-26-62 1650U 


MR GEORGE C SELFRIDGE CHIEF DIVN OF FIELD OPERATIONS OFFICE OF 


MINERALS EXPLORATION DEPT OF INTERIOR WASH D C 


REURLETS NOV 21 1962, ONE £1 g9, TROUT MINING CONPANY AND ONE 


61141, PAcIFIc MINERALS & CHEMICAL INC., WHERE SHOULD ISIGN AMENDMENTS 


AS REQUESTED IN THIRD. PARAGRAPH OF EACH LETTER 


D R MACLA.REN OFFICE OF MINERALS EXPLORATION REGION 1 


CFN 21 1962 OM 6189 6141 


HLC 1655U
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Trout Mining Co.. ,	 .	 . .	 . . 


Pocahontas, et al , Claims 
Granite County, Montana 
Contract 2139 


Part of the morning of September 10 was spent in the Trout Mining Co 
office discussing the project and making arrangements to go under-
ground the following day It was fortunate that we arrived in 
Philipsburg that morning as the company had already ceased under-
ground operations It had no money to do further work and planned 
to keep the property partly unwatered for a limited period of time 
A scout for the Hecla Mining Company was going over the company's 
maps at the time of the visit 


On the morning of the 11th the party descended the Algonquin shaft 
to the 1,000-foot level The north crosscut from the shaft and the 
OME drift were examined The workings expose the Flathead and Spokane 
quartzites The ONE drift is in the Spokane quartzite It had been 
driven along the Pocahontas vein, which had been explored in limestone 
at a higher elevation under a DMEA contract, to a water course, then 
driven north and west to bypass the intersection Afterward, it was 
driven southwesterly to intersect the Pocahontas vein again 


The quartzite country rock is badly fractured, and, as a whole, the 
vein, which occurs in from one to three segments, is tight For 
some distance back from the face it averages from two to four inches 
in width and then opens, possibly averaging ten inches or better 
through the last section of the drift At the face the mineralized 
structure with a vertical dip was three feet wide at the floor Two 
raises had been driven, the highest of which was 20 feet above the 
drift Some incipient stoping had also been done 	 In both cases 
the vein narrowed appreciably The last ore milled from the drift 
averaged $12 50 a ton 


In discussing the mineralization, it was learned that barite formed 
as much as 10 percent of the vein filling which also included 
sulphides and quartz Little or no rhodochrosite occurs in the


1.3683 
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quartzite horizon The vein was reported to be as good, or better, 
it was on the 800 level in the same quartzite Barite was 


recognized in the vein on the 800 level but no information was 
obtained concerning the amount An increase in barite with depth 
could indicate the bottoming of the mineralization The target of 
the exploration was the crest of the Philipsburg anticline to the 
west The drift lacks approximately 500 feet in reaching the target 
The 800 level was driven to and beyond the anticline The minerali-
zation is high giade, especially in silver, in character and merits 
additional exploration 	 However, it is not of an economic mining 
width under the present operating conditions The drift has made - 
from 400 to 750 gallons of water a minute and the track was covered 
by several inches of water Apparently there has been little re-
placement of the quartzite by the mineralization, and it would seem 
that economic oresho.ts, either laterally or at depth, would depend 
primarily upon increased fracturing rather than favorability of the 
Spokane quartzite which extends to a considerable depth 


In going over the docket it was noted that mention was made that cuts 
had been taken out of the back and that timber had been placed under 
these incipient stopes It is questionable whether such timber is 
eligible for payment under the contract Some question might also 
be raised with regard to the payment of samples taken in the backs 
of such stopes


C 


GCSe ifridge/gla 
cc to	 Director's Reading File


Mr Seifridge 
Docket OME-6l89
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To.:	 cttng !i.Ld Off icor, ligion 1. 


Chief, Division of held Operations 


$ubject: tIl$"61$9 (.iivr4.esdZL*c) 
Trout Mining Cocpuy 
Pocahontas, ot .1., Laies 
Granite County, **ta*a 
Contract 2139


OFFICIAL FILE COPY 


tTT1 i' i	 i.


tour ctob.r 22 *enorsdu* r.gardtng the subject Operator's August 
* horn 60 requests adic. as to the correctness of withholding 
funds end your u*thod of i*dieatng such withhoLding. 


it was proper to withhold funds under the circumstances and your 
method of indication us.. ecceptebit. Mthough a total .2 $425.00 
'was pail out of 14Z0108, as iadicatd on the September report of 
fiscal transactions, only $225.00 was remitted to the Operator. 
The $200.00 balance was deposited in l4Z6875(0i, a suspense 
account. 


The $200.00 withheld *iil be remitted to the Operator upon your 
future instruction to the *partmsnt's Piscat Section This may 
be do*e upon ubmision of the first 	 Porn 60 after reaunpUon 
of worli. if *)rI s not resumed the $200.00 will remain in sus 
pause pending termination of the contract, submiss iota by the 
Operator of a final report, and raL.ase of * :*ipOrt of Levi.w.


(). 
George C. Se1fridge,(-ktrief-


iiti 


EflTalbert/ama 10-25-62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section 
Review Committee


1.3693 
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DEPARTMENTOFThEIIER1Q 


157 Howard S 
Spokane ,	


OCT October 22, 19


I	 . 
Memorandum:	 Q- r -.	 ' 


Ii 	 I	 " 
Chief, Division of Field Operations i


:5 


From:	 Acting Field Officer, Region I 


Subject: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


You will recall that when we visited the Trout mine September 11, 
1962, work had stopped and the water door on the 400 level was 
about to be closed. September 17 I received their voucher for 
August. In his letter transmitting the voucher, Mr. McKinley re-
quested an amendment authorizing a recess, which is now being 
prepared. 


In view of the above, I included a footnote 3 after the total 
amount of the voucher, which was approved to date, requesting 
that $200.00 be withheld pending resumption of work. According 
to the Monthly Report of Fiscal Transactions for September, the 
full amount was paid. 


Please advise me if it was incorrect to withhold funds under these 
circumstances or if the method of indicating such withholding was 
incorrect.


D. R. MacLaren 


To:



















S
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATIO 


So. 157 Howard Street 
Spokane it., Washington 


October 2, 1962 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


)R OFFICIAL FILE COPY. 
O.M.E. 


1ECEIVEc' OCF 4	 1962 
DATE INiTiALS


J	


UJ 


I_LI I
00•


Subject: OME-6189 (Silver-Lead-Zinc)
Trout Mining Co. 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


Referring to your memorandum of September 27, 1962, a rapid com-
pilation of assay data comprising arithmetical (unweighted) averages 
of vein width and assay values indicateshree shoots of ore grade 
material on the level, onlyone of which could be considered to be 


, of minable width. Two raises indicate that the vein width narrows 
a few feet above the leyel. 


Between co-ordinates It593E and lt.502E, assays of Ul samples indicate 
a grade of 27.27 ounces silver per ton, 1.28 percent copper, 2.55 
percent lead, and 35.22 percent zinc over an average vein width of 
only 0.5k. feet. At the east end of this zone, raise 1011.6 was driven 
211. feet above the level; at the head of the raise the vein narrowed 
to 0.3 feet. 


Between co-ordinates 14278E and l411.O7B, assays of 19 samples indicate 
a grade of	 ounces silver per ton, 2.66 pernt copper, 3.18 
percent lead, and 38.87 percent zinc over an average vein width of 
1.03 feet. A stope near the west end of this shoot was taken up to 
ahëight of 10 feet above the level where the vein pinched to O.l. 
feet wide. 


Within the latter zone, between co-ordinates 1i.336E and lt.370E, there 
is a shoot from which 7 samples indicate a grade of 1t.0.O0 ounces 
silver per ton, 2.53 percent copper, 2.56 percent lead, and 11.2.66 
percent zinc over an average width of 1.60 feet. Two of the 7 
samples came from a stope, one at a height of 16 feet above the sill, 
the other at 19 feet; vein widths for these samples were respectively 
1.5 feet and l.t feet. Thus, even in this case the vein appears to 
be thinning out above the level. 


The 1000 level drift west is mostly in the Spokanformation. Until 
raises have been carried higher to demonstrate what if any changes 







.	 . 


may occur in vein width as the contact between the Spokane and the 
overlying Flathead is approached and/or crossed, it might be strain-
ing to certify a discovery at this time, although possibly it could 
be done.


D. R, MacLaren
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OFFICIAL FILF2 


MMEPorth7 
(:Lo-58)


Stp271962 


emorandurn' 


To:	 Acting Field Officer, Region I 


Dote	 Surname	 Code 


9/26 __________ 500 


q/	 8OO 


/ "	 130 


110 


100 


220 


soo


from:	 acting tnic, viviion t ew.vpei 


Subject: OME-6 189 (Silver-Lead-Zinc) 
Trout Nining Co. 
Pocahontas, et al., Cla1m 
Granite County, Montana. 
Contract 2139	 '\, 


We have the Septeniber 14 letter of the Operator requesting a recess 
until flarch 1, 1963. We shall, therefore, prepare the necessary 
amendment. 


However, befére we take any action, will you kindly advise us whether 
you can recommend certification at this time for the project Of 
course we do not wish to certify at this time, but if we eai, then it 
will not be n3cesaary to incorporate a royalty agreement in the amendment. 


W. R. Griswo1d4'7 


WRGriswold/g].a 
9-26-62 
cc to:	 Directors Reading File 


Review Coimaittee 
Docket 


-	 a --
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TROUT MINING COMPANY 


hi I 
MINES AND MILLS—PHILIPSBURG, MONT 


September 14, 1962	 r
NTANA 


Mr. D. R. MacLaren 
Acting Field Officer, OME 
Region 1 
United States Dept. of the Interior 
Office of Minerals Exploration 
S 157 Howard Street 
Spokane 4, Washington 


Dear Mr. MacLaren:


RE: O-6±flLeid-Zinc) 
Pocahontas, et. al. claims 
Granite County, Montana 


Enclosed are four (4) copies of our reports for the month of August and 
four (4) copies of each assay certificate from the Montana Laboratory Company 
covering samples. 


Due to present economic conditions this mine will be shut down until 
further notice. This includes the OME drifting contract; Company stopes and 
the lead-zinc--silver Mill. This Company requests perrntssion fOr a cessation 
of work agreement until March 1, 1963.


Sincerely, 


TROUT MINING COIANY 


0d 
C. A. McKinley	 / General Manager 


CAMcK:AWH


RE C E V ED 


SEP 


See Augut 1962 YuChér in F1dèr 2
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 T.


So. 17 !iwrd Strøt 
Spokane L4,	 ithgt.cr	 --
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/\ 
FOR4L	 REFERENCE SLIP 


/fV. 2-59	 OFFICE OF MINERALS EXPLORAr/ 
I 
ITO:Chief, Div. of Field Operatiofl3 
.--


'2. 


3.


%flINITIALS 


4. - 


5.. 
FROM: D. R.	


Offx. 


gIuii.L 


FOR: Check items for action desired 


.JL.. Action	
Reply for signature of......_.. 


- Approval	 Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


IjQt ions	 YiinformatiOfl._.____—.---


REMARKS: oi8 (Silver -Lead- Gol) 
Trout Mining Company 
Pocahontas, et al., Claims 
Granite County, Montana 
Contract 2139 


Please note method of computation discussed in 
copy of Operator's letter of transmittal.


M50943 
INT ,-DUP. SEC.. WASH., D.C.	 _______________________j
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çY	 Jun. 5, 1962	 . 


.	 :	 ,	 '	 ;	 :	 P.1LlPU*G, MOW'4 
.	 I	


dpw:I.	 . 


	


.?	 •	 t 
4'	


;.	 I 
'. D.. R. MCIA11t 
.	 t14 Ott	 :-	 --


1 
' Usit.4 Stetee L*pt of the tsrtor	 - 


Otttc. or tnert1s Ip1orttfoi 
L157vLt4 8tTIfr$t 
Spok..ta. 4, sahino 


S	 ii.x: oul 6189 (8iX4..Ziit) 
Ioahonts, •t *1 CIsia. 
r&t. Couoty, Montana I; 


1nc1o4.d p1ssa tti tour (4) Gopise of our reports tor the *onth of 
'hay and o. l) copy or ssaity certificates frost Montana Laboratory Company 
•overin 17 aamplea. Saiaptin a.thod. are .iplained in the narrative. 


eie he1 oaia produot1n froa the dritt which wa sent to Low ^a. 


	


d ventua11y ailled.	 hi is lec rant!oned in the n.'rrative. -	 .. 
I ow appu,a th the best aethod of hsnd1in eteris1 mib 4 eot to og 


ii to ocaia1e tt with the Thout tockpils (Mill rook. or 11àrsde,) ' 
A record will be kept t both tonnepes and the ratio obtained which can 


p1i.d tè the net emeiter returns to deteriirie the aacunt of	 ney, sbjct.! 
to thI 5.0% royalty.	 e souid appreciate knzwin it this rztbod is
factory to OML


Sincerely yours. 


	


TROUT MINIEc COMPA1 	 .. 
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TH(JT MININt, COPANY 
MINES AM) MILL—I'HL1.IISHIRG, MtJTANA


PRILIPSBUIC. Mu'fA 


I, 
x. .). k. iieL:'.a, 


4	 I 


	


SiO	 1, 
'zital tat•s IA:pt. or t. latartur, 
r:tce f 12.ra.Ls .xp1orat Ion,


	


.c. 1	 C4ard Strut, 
ou.1. 4, 1s.klngtoa.


P1: OM - 189 (Si1v.r-Laa1-Zjne) 
Fcikot., et. el,, Claiaa 
Cra;1t. oULty, 1&atau 


isar Mr. Mae.Z1r*i 


Fluø Itid •aelo.d fivu (5; copi•s of our progrusa rsport for 
:ebrairy, 19i*. ThIs tac1ds OM fora óO SAd 62. and s i"rrstive r.port 
%Itb suppQrt1a Lp. 


i ordar to iavi te tizad •X41it6 te •i.t1oi of thu abov. •uect 
cotraot t woiUd be p;'r.oIatec i you WOUiJ ddreus all 'utv'!e corr.spond.zce 
at.d informatios to:


Lr, . .. :..kIi1ey,	 a.ral Lanager, 
L)Ut I11*& LOp4*y, 
Pt1pEtur, cntaza. 


Sino.r.ly YOUrS, 


TRCUr JNG CAPNY 


C. A	 LaiôIy1 Fresident











TRC•JT MINING COPANY 
MINES AND MILLS--PHILIPSBLRG. MONTAN 


February 7, 1962 


VL AIR AL 


Mr. D P. MicLar.n, Acting Field Officer, OME 
}-(t,Ofl I 
Jn.ited States Department of the lxterior 
Offe of Minerals Ep1oration 
So. 157 Howard Street 
'pcane 4, Washington


Re:	 OME-6189 (SiFver-Le 
Pocahontas, .t.al., 
Granite _County, Mont 


.1 
Dear Mr. MaclarsaL:


23$ BIOA.DWAY 


r- - 
f	 OF.


- 


'-Y 
! n 


/ - 
- I 


Içlo..d ar. the original and three co$.s of th. coatract 
for e 1oratioa at the Pocabontaa, st al. • Claims. signed by the ptoper officials 
of Trout Min.ng Company. Tb.. Operator's copy has been rtaia.d for the Company's 
reorda. -


y0tI11IOt.th*tiEATticle 1th.dateotMarCh1, 1%Zb.as 
been entered. This d*t. was selected to permit additiu*l tim. to drain the witer 
forn the Pocahontac Fissure. The project, as outlined in the application, was 


.irted in November, 1961 and approxImately 290 feet of drift were driven. On 
D'.ernber 6, 1961 the first water was intersected before it was expected on the 
contact between the Flathead Quartaite, Spokaiie Quart-sits a4 the Pocahontas 
FL.sre -- see Plate 2. Since that date, apprwthnataly 700 gaLlons of water per 
minute ha y. been drawn from the Fissure. After the flow of water dimisishes 
'fficiently, thá drift wiU be again advanced in a west.rly, direction. 


Than)' you for your assistance and direction La applying for 


and obtaining our Exp1ertios Contract.


Sincerely your., 


TB OUT MINING COMPANT 


/ 7	 a..A.LLsmb&y 
Pres Ld.at 


CAR L:eb 
Enclours$











j	
orFØ	


r 


,: 


\	 so.	 vt —. 
tC* 


Mr	 L 1, ta 
ut 


bI KlauS C'III 
t1ibi, atii


a, cuiM (s&z v4ss) 
* s2, C3a 


ft* 


Mr. 


V. b.i	 tn ir Wssbtt D, C. ftes 
sI*.t i.t*	 ePj t. .	 a 
S	 *1.,	 rt	 1Sssbsi, 


rui t1amp &U3	 1m, 
Pii4i	 tit*mii, i 


the tt.I iaMM	 Ills P*ve ,	 ot 
at a*t be blsi a	 iMur1 
tue Msr&*NI MM1 M Mrt1*,	 I i 


. .tpmmu f&2	 , * 


W .s - *s L* air iar$1aet1c *esuiM at be 
$air $o Jau7 $, $I. 
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MME Form 7 
(10-58)


S 


Meaormndua


Actthg Yield Officer, Region I 


Prom:	 Chief, Diviton o FLetd Operations 


Subject: C-6i89 ($tiverZm*44inc) 	 V 


Tiout )Unin Co. 
Pocahontas, et at. • C1a$as 


• 	 V 	


Granite County, *nt*us


OFFICIAL FILF ()PY 


I!rTTr11T1T


I, 


_
II 


I


•	 accorda with your aormnd of Dece*ber 4, 1961, enclosed 
are the original and four copies of a propoaed axpl.oretioa contract 
with trout Mining Co., sl4 Ivy the Director, subject to attac 
ment of the executed Lien or Subordination Agreement (six copies 
enclosed). he contract conaists of *f$ POrn 50 (long Form), 
Annex I (twO pages), Exhibit A (four pages), Exhibit B, and three 
maps. Also enclosed for your use is an "Extra copy for Yield 
Officer" (*tE Form 50, Annex I, and Zzhthtt A). 


If the contract is satisfactory to ycu and the: Applicant and the 
executtd Lien or Subordination Agreement has been attached, kindly 
insert the starting dats and have an authorized representative 
sign th original and four copies. Thereafter, please distribute 
the copies in the ususi wanner. 


Pleese advise the Applicant that the 6 prcent iflterest accrues 
fram the dates on mbteh the individual payments are wade by the 
Goverrat and like th. principal is repayable from royalty on 
production.	 V 	 V 	 • 


V 	 V 	 V 	 V 	 • 


any part of the proposed contract does not have your a1:rovsl 
or that of the Applicant and cannot be altered within your 4.1*. 
g*t.d author ity, the original end all copies arm to be rturned 
to this office together with the proposed changes for con 
siderstion. 


	


Cl)	 • 	 V 


You will note that the total *stimt*d coat of th. proposed contract 
is tower than the Applicant's. The n*ader of men required and 


' supplies vee reduced; also, the costs estimeted by the Applicant 
for the stamd.by periods white the two water courses ware draining 


-	 ware deleted.


/i:/	
C S1Xridge	


,	 ) 


	


Lfl 4J.	 V 	 V 	 • 


- 	 V 	 V 	 V 


Enclosure.	 • 	 V 	 • 	 V


1.3683 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane 1i, Washington


January 11, 1962 


Air Mail 


MemOrandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6189 (Silver-Lead-Zinc)
Trout Mining Co. 
Pocahontas, et al., Claims 
Granite County, Montana 


Chas. A. R. Lambly, president of the subject company, telephoned 
this morning and. requested that I write you regarding processing 
of his application for OME aid. His concern is whether a contract 
will be offered. 


As I have heard nothing further since my memorandum of December 1, 
1961, I have assumed that your office was proceeding with the 
preparation of a contract. Please advise. 


D. R. MacLaren 


OFFk:.	 i.: COPY
(-. M r







OFFICIAL FILE COPY 


Memorandum 


To:	 Assoctate Solicitor, Divtsion of Mitral 


ftom:	 W. R. Griswold,. Chief, Division of Minerals 


Subject: GIE.6189 (Silver'.Lemd*Zinc) 
Trout Mining Co. 
Pocahontas, at *1., Ciaim5 
GranLte County, Montana 


•	 Will you kindly prepare a contract tu accordance with the 


•	 attached draft and, also, copies of the Lien or Subordination 


Agreezent. With reference to the draft of the Lien or Sub. 


ordination Agreement, willâ you please prepare this first? We 


will, then mail it out to the interested party. Please call 


•	 ). Murphy (Ezt. 5424) when tt is ready.


I. 
•	 •	 •	


•	 w. B. Gr1SW0L


0 
MMEForm7 
(10-58)


Decainber 26, 1961


1.3683
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/	 Rewritten Fphr 


.2!1 Form 50 
Feb. 1959 


Docket No.	 Commodity


12/20.161
	


. 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


EXPLORATION CONTRACT
(Long Form) 


Contract No.


Copy of draft for docket 


County
	


State 


OME u,6189 Sitver.Lead.Z,jnc 	 11.-23-O9O-
	 Granite
	


Montana 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Trout Mining Company, a Delaware corporation 


whose mailing add.ressls PhIIipSbUrg, Montana 	 S 


hereinafter called the "Operator,, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C.	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work Is a search for new or unexplored depbsits of the commodity designated above. The Operator 
shall begin the work on or before 	 __ , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 	 months from the date of the coatract 


or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cOst set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A ts $ 71,610,00__. The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $38,805.00 in accordance with the provisions of Articles 3, 1i, 5, and 6. "tosts incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest conrputation.--Simple interest computed annually at the rate of 	 pe.rcent shall 


accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that. Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Anflex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex Z







(c) The Operator shall preserve and. maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any clainr, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyanCe, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and. liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in ArtLcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
o± this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under tiis contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(.e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phases	 the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that . royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections.	 .	 . 


ARTICLE . Contribution b y the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government may make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the. 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts br the work performed and of any production in which the Government may have an 
interest; and shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit. 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said. three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision; services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used. in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and	 . 
(3) a narrative report of the work performed duringthe reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance In mineralized ground. 


(Forms for reporting under (i) and (2) above will be pr6videdby the Government.) 


2


.







. 


• (c) Final report.--Upon corhpletion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and gale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aynient of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute o costs under axy category or sübcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estima,e hich is ini1eated as the maximum of any 
category, subcategory, o- item, either as to requirement or- related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage. of the total allowable cost of the work.. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceede&. 


CATEGORY (l)--INDPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERS0NAL SERVICES. 
Subeategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums. 


-	 Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-. 
sives, fuel, pipe, power, timber, rail, and small tools costing less than $o each. 


CATEGORY ( 1 )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item ffi mine cars, 1 truc7, the rate of 


rental lOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--Al1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL 1REHAB]IITATION AN]) REIPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Ctegor (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
•stall.ations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subc'ategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF NINE WORKINGS). --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--NISCELLANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentat benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.-- (a) Certification. --If the Government considers that mineral 
or metal production from the land covered. by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to 'the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular courseof business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
the buyer, sampling .nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held, or 
used in integrated oerat1ons, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletiOn purposes in Federal income tax determination or the market value, 
whichever is greater.
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(J Lien for payment.--To secure the payment of royalty (see Article 7(b)), the 0peratr 
hereby grants to the Government a lien upon his Interest in the land and upon any Droduction of 
minerals arid metals therefrom until the royalty claim is extinguished by lapse' oi t.me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice Of the Government's claim for royalty 
to any purchaser Gf the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other.disposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as Imposing 
any obligation on the Government . to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in . purchased property. --(a) Title and ownership. --All costs under this con-
tract shall be incurred by the Operator ix the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has, an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Goveri-
ment for its proportionate interest. 


(c) Disposal of propert,y.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator,. either by return to the, vendor, . sale to 
others,. 'purchase' by the Operator, or sale or transfer to the -Government at a price at leas't as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein.. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and àever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the 'work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair.valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and furtier work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci -
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) tile Uovernment shall be relieved of 'all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and incidental to' final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may orovide for breach of • contract, 
including he right to rescina the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


('efl) The g±viñg of any not±ce by the iovernment imder the provisions of this 'Article 9 shall not 
affect the Government's rights as provided 'for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(a) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have. been delivered five days after the date of mailing. 


ARTICLE II. Officials not to benefit. --No member of or delegate to Congress or resident comm.is-
sioner shall be admitted to any 'share' or part of this contract or to any benefit that 'may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See Article 16 
ARTICLE 12. Nondiscrimination--In connectioii with the performance of work under this contract 


the	 '	 rees •not to discriminate against any employee or applicant for employment 	 of.' 
race, religion, co	 national origin. The aforesaid provision shall inc 	 not be limited 
to, the following: employmen , 	 ing, demotion, or transfer; 	 ent or recruitment advertis-
ing; layoff or termination; 'rates of pay	 forms	 ensation; and selection for training-
including apprenticeship. The' Operator agre	 s	 ter in conspicuous places, available for' 
employees and applicants for empl	 , notices to be provided	 ernment setting forth the 
provisions of the non 	 tion clause. 


The	 rther agrees to insert the foregoing provision in all subcontracts e 	 except 
acts for standard commercial supplies or raw materials. 	 '. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which Is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office 'of Minerals Exploration, shall be final and cqnclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Qffice' of Minerals Exploration," as used herein includes his duly authorized 
representative. 


"ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (4o U. S., Code 324-326). and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contenrplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic 'employed by the Operator or 
any' independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be, compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half'times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar 'day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordaüce 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit Of 
the Government.	
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ARTICLE 15 . Copeland. (Anti-Kickback) Act--Nonrebate of wages.--The regulatIons of the Secretary 
of Labor applicable jo contractors and. subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (4o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (i8 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


•	 ARTICLE 16. Changes and added provisions.--


The provisions of Section 301 of Executive Order No. 10925 of March 6, 1961, 


requtred to be included In every Government contract are by reference hereby and 


herein incorporated and made a part of this contract. A copy of said Executive 


Order is attached to this contract as Exhibit B. 	 - 


Executed. in quintuplic pte the day end year first above written. 


zimnic COMI'ANY	
THE UNITED STATES OF ANEBICA 


(Operator) 


By


LIectQr, Office uf Miueralw 


Title	 Exploration 


I,	 •.:	 , certify that I am the 
(Name) 


secretary of the corporation named as Operator herein; that 


______________________________________, who signed this contract on behalf of the Operator, was then 


__________________________________________of said corporation; that said contract was duly signed for 
(Title) 


i behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rc0RP0RATE 
•	 Ls 
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•	 D*AF]. 
p sp$y/gia	 J4.6] • 
Rewritten	 rt4pby/g1* 1240.6]. 


EXPLOIATION CONTRACT 
TROUT MINING CO]'WM(T 


OME.6119 


The 1*nd,(	 tutitni	 i vtits pertaining tiieretofl 
. .1/ 


referred to in Article 2 	 the contract consists of slevea (It) 


patented minln$ claims	 fl sece	 29 and 30, T. 7 L	 13W., $.?.L, 


tInt Creek (unorganised) mining district, Granite County, Mont*ns 


The naea of the dtaimø, survey numbr, lot n*ber, and the section 


where loCated ar'eae foUws.


$.XUJIO. 1t	 . 


Algonquin	 506 


e11e	 137 62	 29 


1.11. Fraction	 10203 29 


Derby	 1Q338 30 


Elinore (Elienore)	 10338 30 


Gem	 84 37	 29&30 


Zitty Clyde	 1025 30 


Little Gent	 10281 30 


pocahouta	 1025 30 


trout	 1025 30 


West Algonquin	 1028]. 30 


Th. locations of the el*ime with reference to known 


mining shafts and coordinate lines in the exploration area are 


ehown in green on Plate 1 attached hereto and made pert hereof







	


.	 . 


xc1uded t4nd 
1	 ., 


AU portions of the abovs.Ustd cls4*s lying sbv* 


the 800 1eveL (e1ev*tt*n 3,193 feet) of the A1onquin shtft era 
• 	 •• •. 	 •:d 


excluded. }owev*r, this provision doss not apply to new veins 	 / 
sn ezt.najo. thereof ithich *ay be dicvv.rod oe in part developed 


JI	 •• 


4 ^ .	 wrk don* under this centract. Those portions of the 1*1]., 


1 traction, md Gem *1aim e**t of co*n*te 3100 . end that 


pttou of the Zitty Clyde claim east of the Speckled trout Cl*im 


a shown on Plate I are totally excluded	 VI $/tfl 4 ' '" 
/K/4 4n.d	 ' 


',',/	 '	 7 
The Operator has rihts to possezto of the claims 


inder the terms of a Grant Deed, dat.d December 16, 1055, and 
/


othsr Sgr*smencs, dated January 29, 1960, and December 28, 1960, 


American )tecbine and Metals, Zn., a Delaware corporation, the 
/m*iltng address of which is 233 lroadw*y, 1ev York?, New York. 


In these instruments the American M.cht. and Metals, Inc., stains 
en interest in the claims 


A Lien or Subord1n*tto A$r.ement exsCutd by th. aboc,... 
named grentor is attached hereto d made part harsef. 


The 11inore (iimners) and Z4rtl,e Gme claims 1ttad in 


Annex I era subordinated under th t.riu of Contract No • Zd.zS9l 


(Deckøt No.. Z*4EA.3076, American )4achine and Met*Is, Inc.) and a 
t - 


certtflcaUon of discovery or dev.lopmentAw..s issued Juns 9, 1958 
Such certificstio shall remain in effect .tMr or zlot certifj* 
cation of possible production fr said claims i,s issued as s 


result of the exploration work under this contract. *oyalti.s 
payable under this contract ar, in addition and independent of















• 


Samples ahnU be taken of drill core showing signflicant 	 - 
mineralization; also, E*cilittes shall be provided . for : the collectton 


of diamond drill sludge n significantly iuinerallzed areas, Where 


the core recovery is less than 60 percent the sludges shall be 


sampled. The sludge samples, in addition to the corresponding core 


segments thici have been recovered, shall be used for assaying purpoees'. 


/ dri1l core or sludge tas stipulat.dabbw*) shalt represent not 


L than a 5-foot length of drill bole. 


Each saniple shell be split as necessary ad tIen *sayed 


for silver, lead, and dnc. The Opsr&tor shall store on. split in 


a suitable contater properly idanttfi*d as to lqCation. The arill 


cor. not required for sample purposes sh*ll be tor*d in properly 


identified core boxes with markers pl$csd in the sections ta 


indicate the depth represented. The stored sampiessh1fl be m*de 


*vait*ble for GQverzmant inspection and possible usa With prior 


Government approval the Operator may dispose of the stored samples 


and core.
Geological togs of the drill holes and true copies of 


assay certificates for all samples shall be subtdtted With the 


Operator's monthly progress report which shalt also include a map 


er sketch showing the work completed during the reporting period 


ijç nd the location and assay values of the samples, 


'.2
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1,000 feet AX core si*. 


ciaond drilling @ $6 50/ft	 6,500.00 


120 fe.t rea4s and casing 


OT $eae*tin	 *nd redrilir. 


iig	 $3 Wft.	 390.00 $1Z, L O OQ 


x 4$& qo 


iftin, 1,500 feet 0 $1.00/ft. 61,500.00 


Ti*b.*ing, lOG feet 	 $8.O0Jft. 800.00 


£xc*vzt1ng	 drill stations, 


Crosscutting, 40 Lest 0 


$3	 00/ft.	 1,400.00 


16 feet @ 


$0.00/ft.	 3O!) 1,720 00 


SO .00cLen ctr4 boxes 0 $4.00 each 200.00 


300 uMys f	 silver, lead, and 


zinc 0 $3.0O/uraple 90.0 ZPCC 


Total &stiaatad Cost of Project $11,610.00 


Governt Par*iip*tton	 SOZ $38,805 00
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


So. 177 Howard Street 
Spokane 1, Washington 
December Ii. , 1961 


Air Mail 


Memorandum: 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6189 (Silver-Lead-Zinc) 
Trout Mining Co. 
Pocahontas, et al., Claims 
Granite County, Montana


OFFCAL FiLE. COPY 
O.M.E 


RECEIVED DEC	 (	 1961 
DATUThmALS 


//i,L22 


__iIiE


('j4e 
Enclosed is a copy of a letter dated November 21t., 1961, together 
with a photocopy map showing the location of certain properties 
in the Philipsburg area and copies of the instruments by which 
the claims be cane the property of the Trout Mining Company as 
requested in Item 2 of my letter of November16, 1961, to Charles 
A. H. Lambly, President and Director, Trout Mining Company. 


If the Korean trainee checks in in time today, we will leave for 
Kellogg immediately to check the map of therescent 2500 level; 
otherwise, we will leave tomorrow, December 5, and will not be 
back until the 13th or 1LI.th. In either case, I will not be able 
to get this cost estimate out until the 20th or 21st. 


Therefore, I am forwarding the enclosed in the interest of time 
so that if your office can come up with a cost estimate and 
complete processing the application, you may be able to have 
the funds obligated by the end of the month. If you cannot,jJ 
please advise, and I will get on it when I return. 


D. H. MacLaren 


Enclosures 


P.S. I talked to Roger McConnel at the convention and he was 
most cordial in telling me I could see any of the Bunker's maps 
at any time.	 •
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O.M.E 
RECEIVED DEC 


Noitember 4, 1961
	 bT1iN(T/-cL 


V.	 H Mr. D. R. MacJ.aren	 _____ 
Acting Fe1d Officer, OME	 ________ 
Region I	 .- _--tI
U. S. Dept. of the Interior 
South 157 ifoward St. 
Spokane 4. WashIngton 


Re OMEi.6189 (Silver.Lead.Zrnc) 
Trout Mining Company 
Pocahontas, et al. Claims 
Granite County, Montana 


Dear Mr. LcLaren: 


In reply to your letter of Ncvcmber 16, 1961, the fol-


lowing information skould answer the rirlou -questions that you raised. 


1. Trout Mining Company was incorporated in the State 


of Delaware on November 14, 1958. 


2. Trout Mining Company does own the Elienore and Little 


Cern claims. The enclosed copies of the Grant Deed 


dated December 16, 1958, Agreement dated January 14, 


•	 1959 and Agreement dated December 8. 1960 will supply 


all the information on the transfer of the above claims 


•	 from the American Machine and Metals, Inc. to the


Trout Mining Company. 







Mr. D. R, MacLSren 
Spokane 4 Wasbngton 	 .2.	 November 24, 1961 


• With regard to the royalties on the Elienore and Little 


Gem claims under the terms of the former contract, 


Idm591, Docket DMEA- 3076 American Machine and 


Metals, Inc. • It is the intention of Trout Mining Company 


to pay whatever royalties that may be applicable for any 


ore from the Ellenore and Little Gem claims. 


3.	 Whenever operations are discontinued for an appreciable 


time, It is not the , company' s intention to charge any 


labor or supervising personnel to the project, other than 


that outlined in the application. 


Experience with the large volumes of water encountered 


on the 800 level drive; directly above the proposed 1000 


level drift; that had to be handled with the present pump 


lug layout required two men per shift - 3 shifts per day 


7 days a week until the water pocket was drained. These 


men worked On plugging of holes in the face when the ow 


of water became excessive, and controlling the various 


pps in the present pumping systems which have a 


totai capacity of about 1000 gallons per mm. from the 


800 level, and about 350 gallons per ruin, from the 1000 


level to the 800 level.







•	 e.	 . 


Mi'. D.. R. MacLren 
Spokane 4, Washington	 .3-	 November 24, 1961 


GaUons".. Bead 
Type	 per	 in 


Pump Level	 Pump	 Minute	 feet 
ystern (A) lôoo	 Deep Well	 250	 20	 It. 


800	 Station	 750	 100 ft. 
700	 "	 750	 100 ft.. 
600.	 :.	 . 750 . 	 .	 100 ft. 
5()()	 11	


'	 00	 500 ft. 


Pump 
System () -	 1000	 . Station . '	 :200	 ',	 :	 200 ft. 


800	 "	 500	 800ft. 


.Thes.e systems are now manually operated, and. can readily 


pump the normal volume of water, about 800 gals,. per mm. 


Aprodmate1y 600 gallons are developed from the 800 


level, and the balance,	 00.gals., from the 10.00 level. 
If. additional water is encountered on the 1000 level, it is 


estimated that it will require approximately 5 months of 30 


days each	 3 shifts per day	 or a total of 450 shifts of 


pumping at full capacity of all pumping systems to drain 


the water from the pocket so that the drift can safely 


advance through the water zone. .. 	 .	 .	 . 


Normal pumping, when the mine is not in productn would 


'require; over the 5month period covering ISO days	 2 


men on 2.shifts 7 days a week, or 4 shifts per day for 1.50 


days,: or 600 man shifts plus the necessary supervision 


time. 


The floodwaters	 pumping would require 2 men on 3 shifts 


7 days a week or 6 man shifts per day for 150 days or 900 


man. 9bifts or 3,00 shifts more, than normal requirement. 


The manpower costs of the normal pumping requirements







.	 ..	 . 


Mr., D. R., MacLren 
Spokane 4,, Washington	 .4..	 November Z4, 1961 


have not been included in the estimated. cost of the project.. 


On Page 31 7. (b) 'Estimate, of labor cost during pumping 


of water for 5,inonths - you wili note that we havc..included 


only the following shifts, which are over and above the, 


normal nrnber of shifts required to keep the mine dewatered. 


Total 
Shifts per	 No. of . Shifts 


Supervision	 Month	 Months	 Estimated 


(1) Mine Supt..	 3 ShiftS	 , 5; . 
I 	


15 shifts 
(1) Shift I3ossiuinigbt	 4 shifts	 5	 20 " 
(1) . .	 ,. .	 "	 day ;:. . 4 shift, :y'	 5:1.	 ,,0 
(1) Geologist	 4 shifts	 5	 20 " 


Mine Labor Underground 


Mines (4)	 22 shifts	 2	 176 shifts 
Train& Servic.e (2)	 22 !',. ..	 5,	 ... ',.20. !' 


Mjne Labor .Sui'face 


Hoistmen.(2)	 .4-1/2,shifts	 .5	 .	 45 shifts 
Repairmen (2)	 22	 "	 5	 220 shifts 


TOTAL SHIFTS	 736 shifts


Of ,this . total number of shifts , 300 shifts will be used on 


pun p control over an4 above norn pump control. time, 


The other 436 ShiftS: will consist of 75 shift supervisors 


or leSs than hours per shift for., the estimated 450 shifts 


of pumping time. The balance of the shifts, 361, equal 


3 men for 120 shIfts or less than on man per shift for 


the estimated 5 month purnpng perod.. These 3 .men 


would cover all repairs,. face work, pipe line and pump 


maintenance, etc., ding the excess water period. 


These estimates of the, manpower required during•the..
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Mr. D. R. Mac.Laren 
Spokane 4, Washjngton	 November	 1961 


flood water periOds may appear to be Oxcessive, but as 


you know, the fullest attention must be paid to the pinping 
•	 systems when a water course has bOen intersected and the 


•	 pumps are working at capacity, for a failure of any type 


can cause the flooding of the lowest pump station and loss 


of the level. tf the 1000 level was flooded, the cost of 


equipping an emergency pumping system would be very 


:substt1U plus repairs to pumps and equipment damaged 


by water. 


Since this application was presented, the company started 


the modernization of the pumping system,: and it , is possible 


that this work will be completed sometime early next year 


in which case the estimated cost of handling the water 


during the 5month period i-nay be reduced. It i, therefore, 


suggested that the $18,960. 3Z or $12, 64 per foot of drift
I 


be set up in such a way that the charge would only be made 


if the tunnel adva.nce is halted by heavy water £lws that' 


exceeded the capacity of the pumps and/or additional man 


power is required to handle the additioni volumes Of water. 


4	 See(3) above	 •.	 '	 ' 


5.	 The diamond drt4i4g og*a. 'will b conducted 'during the 


time the drift is advancing or duHng the' period when the 


water is being drained from the water zones. There is no 


intention o charging any supervision against the diamond 


drilling .	 • 


All servaces and labor are only chargeable against the







Mr. I). R. Mcl41'Cfl 
Spokane 4, WashIngton rember 4.. 1961 


.	 *	 . 


4rift advance or the aewaterirtg period. No service or 


labOr will be, or ihouid be,' charged against the diamond 


drilling. 


Please ióte Time Schedule ltiÜ reasonable to assume 


that the supervision for the '16th month should be eliminated. 


6.	 Wedd not include any depreciation on the various prices of 


ecpiiptnent listed in 7. (ci) Page 33. This equipment will be 


principally used on the 1000 level drift. but other drifts 


raises *nd stopes may be active on the level and utilizing 


the same equipment. 


I hope this inormatiou will givà you the data needed to 


complete your study. 


I : wóuld like to advise that the 1000 level drift West as out' 


lined in the application. has:been advanced about 175 ft.; along- the Pocahontas 


vein., The vein,, to the present point, is filled. with quat23 and shows some 


zinc, and lead mineraization, and is quite strong The fce is being adanced 


about. 30 tojO ft.. per week.; 	 . 


U we can 'beofany further ässthtance, please do not hesitate 


to call upon us.	 .. . .	 . '	 . 


Very truly yours, 
Trout ining Cothpany 


President 


CARL/ap 
Enc.
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DATE \\ iiL 


AirNi1 -	 - . 
W. ch*r1. A. . Xab1	 - 
?sLdint s Zeetor 
bout Ktsiflg CC$*	 . 


J vk7,$rni Yoirk 	 .


i; s1e9 (Øt1,XmMZSnC) 
bout Mi*Sn Co. •	 . .	 . et aL, C1a 
Uri$t Cct, l4Dmts*s 


Xn r renoe to vur C* appUcet1on, It *ipeer, thst an sIte 
exaitLcn vlU eM t.tttl, It sx, I oTasti to that 1* tI* 
eppUestien asid Sn o fUis, floi.rer, there e a fey point. 
tbet should . clsifted:	 .• 


1, Please sOise u as. to t state in btcb the ou 
• M1n-1x Ci*a*y s Inc.pste4. 


-2. Th. t2 event * coatract is exe*Lted, 0)1 r Ins. itli 
be In .d.1ittoi to those applicable for as r productic frost the 
Zlteaors iM LItt.e Oe* e3a1a en tai*d er the teree of the 


contract, Zd*$9l, Doet fl& .3O76, Aaeriae Mscbthe eM 
*tals Co. The *pp11Cati states that OUt 1U*iflj CO1 OVD$' 
tb*ae clatsii Yliteb, at the Use of tb5 prior eontraet, r* ovi*d 
by ?rout )I1ein Dtvteion of seriean Mcbthe eM 	 ne, 
Please twIah *e a trie copy or pbotoeop of the I*strint by
b1cb the oleti *eeise the orty of out inthg C*say. 


•


	


	 3. - Wisner it is seeesssry t dsicbtinue Gper$tior*s tor 
an ai,parecisbie tise, the emtrst aust 1* sanded to a*thertse a 
perio of recess. UMer these crcetsaces, labor eM epenisory 
perscmsel vm]4 not be devotIng say t1 to the iroject except, 
in thIs case, possIbly a p sin for a very abort tIne per day. 
Thu*fore, please 4jzstify our estisate for labor ai4 supervisory 
costs for	 athe* inst tise due to watsr 	 • • 


k. On p*e 30 -of '*r -sppZIc*Uoa Mer	 }*adiis MIne - 
U!o: that v.111 the k ners 2 sonthe t*r aM 


S.c. be 4othi	 . • -	 . -	 -
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•	 Subject OK4i89 (SttveiLe4'Z1nC) 
Tieut Mining Go, 
Pocahonta, at al., CL*Ias 
Granite County, Montana 


• captioned piic*tion is referred to Region I for review, a 
i.ld ezaidaatio if nee.saary, and recoendatton., 


*•.	 j	 in	 jtK he : 
ant considerable tla in the project ares, we consulted with hla 
regarding the subject application, e stated that in his opinion 
the proposed exploration work had good possibillUe. of finding 
ore and cende4	 approval. 


If you agree with Mr Print in thIs matter, possibly you couid 
z*ke your recondsttoos for a contract without a field .xmmi 
nation. Then, if a contract is erecut*d, you could visit the 
propertyr to aetablieb the starting point of the drift. At that 
tin, you could also *ccuzlste the data and sub4t the annual 
report (*IE POrn 64) relating to aA-3O76. Our files show the 
last report received covers the period J1ry I to u: 30, l98.. 


As aentionad in your tZ5U$*Ltt*t sr*nd	 some n.E the Appli 
cant*s astimeted costs appear to be high sad should be justified 
in the event • believe a contract is w*rranted.	 • 


The Applicant should be advised that in the event a contract ii 
ez*cuted, CME royalties will be in addition to those *ppUc*ble 
for production from the Zitsuore and Littla Can. clsin* auhordi' 
nated under the teran of Contract 1da4591 (Z*LU'3076), American 
Machine & )4etala Co. The infórantLo* submitted states that the 
Applicant is the ovnsr of these cl*las In this case 1 we should 
have a copy of the Inetruelat sb Lag ts rights of possession. 


Ple*se aecertlin the etati in io the ot Mining Go. we. 
incorporated. The application lacks this information, 


FNMurphy/gla	 • 
11-3-61 
cc to:	 Director's Reading File 


Review Committee 
Docket


W. i. GriW0W)


L3683 
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To:	 Acting ?teld Otftcer, Region I 


from:	 Chief, Division of Field Oper*ttons 


Subject: (($ .6l89 (SilveraLeadEiZtnc) 
Trout Mining Co. 
Pocahontas, et at., Claims 
Grantte ounty, Montana 


The capt*oned application is referred to Region I for.. review,. * 
fteld examination if necessary, and recoimendations. 


As mentioned in your transmittal memorandum, some of the App Ii-' 
cant's estiiumted costs appeer to be high and should be justified 
in the event you believe a contract is warranted. 


jie 1ppiicant should be &dvised that in the event 
a Contract is executed, C*41 royalties will be in addition to those 
applicable for production from the Elienore end Little Gem claims 
subordin*ted under the terms ot Contract Ida459l (lMZA,3O76), 
Asrtcan Machine & Metals Co The information submitted states 
that the Applicant is the owner of these claiuu3 In this case, 
vs should have a copy of the instrument showing its rights of 
possession.	 S. . 


Please ascertain the .stat n which the Trout Mining Co • was 
incorporated. The application lacks this nZormiItion 	 S 


FNMurphy/gla 
S 


11-2-61	 .	 S 	 S 


cc to:	 Director's Reading File 
Review Cônimittee	 S 


• Docket


I3 693 
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NOV 6 19 


• Mr. (h*ile* A. Mcliniey 
General 1anager 


•	 Trout Mining Co. 
•	 PhUlpaburg, liontana 


•	 Re:. ML6]89 (Sttvet-Lead'Zinc)


OFFICIAL FILF COPY 


t!rTT


Is


Trout Mining Co 
Pocahontas, et *1 * ClailBe 
Cranitø County, Montana 


Dear Mr. McKinley: 


Th applcstton or aeeistanca in exploring the subject property 
l*i bean reviewed by the Division of Minsrsl* o1 the Office of 
)UnersIe Exploration arid referred to Mr. fl R. NecLeren, Acting 
Piei.d Of ficer, (BIf&, Region X, South 157 H4&vard Street, Spoksne 4, 
Washington. 


The Regional Office will notify you in case sd4itLonsZ .nformztton 
concreing the applfcatton is neederL 


Sincerely yours, 


George Fumich, Jr. 


Director	 ( 


Copy to: 
Mr Oi*rles A R. Z.ambly 
President 1r.6 Director 
Trout Mining CO. 
233 Broadway	 •	 •	 • 
New Tork 7: N.iI YOrk 


GLAu1t/a,	 • • 
11-2-61 
cc to:	 • Director's Reading File 


•	 Region I (2) 
Docket


1.3683 
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