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DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

OFFICIAL DOCKET FILE Contract No. 14-23- 2163 Docket No. MME- QAZCéeﬁ
Application » ' Contract ! .

Denied Terminated - Not Certified Cancelled

‘Withdrawn _ Terminated - Certified ” Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:
‘Left Side

Royalty Audits

Certification of Discovery

Closing Letter

' Cost Audits

Termination Notice or Agreement

Recision Notice

Assignment of Contract

Contract Amendments

Contract with all exhibits and
annexes

[j Owner's Consent to Lien and

Subordination Agreement

Application and Attachments

LN ‘1><l\><| ]

Additional Folders:
Left Side

Folders No. ¢ Reports

[:] Analysis of Semiannusl
Inspection Reports

[] Project Summary (Interim) by
MME Engineers

Folders No. ;2,

Right Side

o Projec.t Summary (final)
X

Work Completed Analysis (final)

A1l other material filed in
chronological order including the
following reports if checked:

[:]Fﬁeld Team Semiannual Report for
Certified Project

Final Field Team Report (Tab)

Operator's Final Report (Tab)

Al Interim Field Team Reports

X1 Operator's monthly reports and all
attachments

On-site Exam. Report (Tab) 12-18-62

Settlement Sheets

‘Drill [Logs

Right Side.

[] Field Team Semiannusal Report for
Certified Project '
Field Team Interim Reports
Operator's Monthly Reports with
Transmittal, Narrative and Maps

Maps (Use pocket folder or envelope) -

Folders No. : Settlement Sheets

Folders No. .+ Drill Logs

~ Folders No. : Royalty Material
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. . S ‘  OFFICIAL FILE COPY
y . - ‘ ’ | Pate Surname Code

11k ﬁ %577

740

Nz /0

' ’ | 7, %‘—* /27
May 1 9 1964

- Wig] Cok~uze

Grand nc’uu lunhg M
1790 Xast Plimb Lans

Rei OME-0263 (Gold-81lver-Bimsuth-Tellurimm)
. Gzand Depesit Mining Compeny o
Ewmelsier, ot al,, Clains
Besverhesd Cownty, Montana
: Mm:,tlﬂ o
Gent lomen: |

. BRefersmce is mads to yeur mhtnd mlﬁ:ﬁm contrast with the

GCovermmt .,

Ve da«nl regret that ﬁnwrumhmd did ot nnlt in »
wtumtin ef possfble produccion unier the previsious »of the
sontract. In the absence »f sush certifisation, the Goweriment
retaine ne claim or iien against the preperty subject te the
centract or suy future preductien thersfrom. We, thevefors, are
closing sur books and records om this cemivact. Your attentiou,

 hewsver, is callsd to the previsiens of the contract whish require

tbmmuwwmmuhmmmmm
indicated. A

Ve sppraciate yeur ummt and mtum in thn o quplm-»

tion pregram.
!:l.mﬂ!y mg,
George Fumich, Jr. ! M\
ktina Director 2 .
MMeffithew/;m'
5/14/64

cc: Mr. and Mrs. Philip J. Shenon, 1339 3rd Avenue, Salt Lake City, Utah
Mr. and Mrs. Fred P. Shenon, 2709 Dwight Way, Berkeley, Calif
Director's Reading F11e
CA&A Div1sion ‘ :
Region I o
Docket
Code- 500

W3le83
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. . . ' Date | Surname

Code
;25; S

1 D —
Nl T f 2o
- ] l [ : ::2 L
MAY 1 9 1aeg " (1 1/10
- \«-‘?‘71:’\% jLT

. . szl |
Mr. and Mrs. l'hilip J’. Shenon L S

1339 3rd Avenue

Salt Lake City, Utah

Re: OME-6263 (cold-s:tlver-simth-rellur:lum)
' Grand Deposit Mining Company
Excelsior, et al,, Claims
Beaverhsad County, mnt:ana
Contract 2163

_Dear Mr. and Mrs. Shenon:

Enclosed is a copy of a aelf~exp1:natory letter of today to the

"Operator under the subject contract.

This correspondence relates to the Lien or Subordination Agreement
signed by you on October 15, 1962. '

Sincerely yours,

George Fumirch, Jr. i?)‘ \

Acting Dirqctot \,

 Bnclosure

MMerrithew/mm
" 5/14/64
cc: Director's Reading File
Region 1
Docket
Code 500

Identical letter mailed to: Mr. and Mrs. Fred P. Shenon.
2709 Dwight Way ..
Berkeley, Calif.

W3e8ld





: | '*;21 "OFFICE OF MINERALS EXPLORATION =
 CoNaAcT ADMINISTRATION AND AUDIT n:tvxsmn
_ | ‘mmmormnm
~:j£ have reviewed the Monthly Repo:ts of.

L Grand Depoait Mining Company
‘1790 East Plumb Lane
‘ Reno, Navada

‘3j_p.rtntnlng to lxploration Gontract 14&23-090-2163, OME No. 6263, i
" including Amendment No. 1, for April 1963 to October 1963, inclu~
sive, covering a gold-silver-bismuth--tellurium project on the

}f‘ Excclsior, ‘et al., claiml, Eenverhasd COunty, Mbntana.

My review included an examinaticn,of the Monthly Vouchert (MMB Forma'

 60) and supporting documents, comparison of the claimed costs with
" - the contract and pertinent schedules, confirmation of work performed -

- by reference to reports and correspondence, and a detetmination of '
thn.tuaaonubleness and propricty of the coats. :

Thin review was maéc in lieu of a fiual audit of the 0perator s

L accounta and records tar the. reasons gtven in the sttached achedulct 4

 The £indingi of this review axa se;ccd in the following aummaty -and
'[Athe attachcd achadult: S ,

. Total cost billed by Opencor Lo " $70,445.00

- " Less: Proceeds from property disposition - . _1,200.00 -
‘Net cost claimed by Opetator S = - 69,245,000
'Exccptions" R Co o :
Prior to this ravicw RS $27.50 . . .
. Herewith AR : 3.28 . 30,75
Total acceptable coct T e $69|21& 25

The. contract calla for a 50 percent contribution of .the allowmble u'
' costs by the: Government. Therefore, if the project is ocherwiﬁ

- accepted as having met the terms of the ¢ontract, paymentn as iol~
lows are valid and propar'.'vf '

Payable on audited claim AT 334.607 13

Paid to date ;‘v L - 31,287.50°
Balance due Operator }1 ;_f B '-' {; o § 3!319 63_‘~

2%%

D/ ‘félhert, ‘OH.E Auditor

. May 6, 1964





R ..L‘(a'),,,a mjor portion (#69 140 00) 91 the acuptabh coctn covcrad
ue o work performed at unit uuo uuder mdepqnhnt mtnct, mu

. - aalvage ptocud:, 3 2 -
- (b) “the balance ($74.25) of the accepubla coats vat undcr 2 con- ’
.- tract provision for contribution by the Gommnt on the -

“basis of fixed unit costs for work performed; .

i (c) "the Momthly Reports ware supportsd by dom«nnry.evidance of

. the acceptable actual costs under the contt&ct; and

(4} the: administrative coat to :hc Govvermnont of ‘an audit wuld! B ‘
7 be excessive in ralat;.qn to th¢ ucmatqd amount of pous.b}o o

.? furthcr uccptiom.

o AulAg ssways, . e e
~ Claimed by Operatot, 62 @ ‘2.5(} e s 8 1108.00
Apccptubla under ccntract. 33 @ 32 25 S i L 74,28

_ e e T . ¥ .30.75 .

'j"_‘Acgg“ ‘g:t. b;g cost a ' o L S
lcec. (1) Slabbing & rchnbiututing adit, 260" @ $16.00 ; 4,480.00

f-:'; 'rinb‘ring, 30‘ @ 2. 00 e ..50:00 "
Luu! P:oceeda £rom . nle to 8pokane Natimml N S :
.‘,? ] niﬂtt, “IMO’ th‘ hish bi‘-d‘:, Cf “1"

. ‘vaged zail, switches, fishpletes, baltn, o
ayikac, tus, aLr unu. and mtct p1p¢ _”_,_2_99_.00 B
nm Unu: CDlts - T c o
R Au/As uuys, 33 umpln @ $2 25 L . 74,}_!_2

| . *:..ﬁ.....'* wicn:g

‘ :-".. : * Actml wota as invoiced by indapcndent contnctot, E. v. Chctﬂtla.

lngimr, 4317 80. 7th xut, Salt ulw cxty 7, Utah. : ’,__jj;

. Diifting & cmmutgng, 1400! @ st.r 00" . 65,800, 00





Government's Copy

EXPLORATION CONTRACT
GRAND DEPOSIT MINING COMPANY
OME-6263

AMENDMENT NO. 1

It is agreed this __ 26th day of . . September , 1963,
between the United States of America, acting through the Department of
the Interior, Office of Minerals Exploration, hereinafter called the
“Government," and Grand Deposit Mining Company, hereinafter called the
"Operator,” that Exploration Contract 2163 (Docket No. OME-6263), dated
March 8, 1963, is amended effective the date of the contract as follows:

1. In Article 1(b) of the contract the figures $72,030.00 and
$36,015.00 are deleted and replaced by the figures $71,880.00 and
$35,940.00, respectively. 5

2. In Exhibit A, under the heading Estimated Costs of the Project,
all reference to Category (7) Miscellaneous Costs are deleted and replaced

as follows:

Fixed Unit Costs

100 samples assayed for Au and Ag. content

@ $2.25/sample “ ) $ 225.00
50 asseys for Bi @ $.50/assay | . 225.00
50 aésays ‘for Te @ @.m/wsay : 3 . 1400.00

‘Total Estimated Costs ' $71,880.00
Government Participation @ 50%  $35,940.00

3. This smendment changes assaying charges from Actual Cost to
Fixed Unit Cost, decreases the estimated total cost of the project,
and decreases the aggregate amount which the Government may be required
to contribute.
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By
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Executed in quintuplicate the day and year first above written.

Title

DEPOSIT MNW
"

THE UNITED STATES OF AMERICA

jFFice 3¢ Minerals
Exploration






MME Form 50 YNITED STATES OF AMERICA
Feb. 1959 DFPARTMENT OF THE INTERIOR Govemnt'a COPy
ICE OF MINERALS EXPLORATION
EXPLORATION CONTRACT
(Long Form)
Docket No. Commodity Contract No. County State
63  Gold-Silver-Bismuth N Beaverhead Montana
© and Tellurium 14-23-090- 2163 -

It is agreed MAR 8 1963 , between the United States of America, acting through the
(Date)

Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and
Grand Deposit Mining Cempany, A Nevada Corporation

whose mailing address 1is 1790 East Flumb Lane, Reno, Nevada i
hereinafter called the "Operator, as follows: ) -

ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work ig a search for new or unexplored deposits of the commodity designated above. The Operstor

shall begin the wo(rk on or before April , and, subject to the provisions of Article 9
' ‘ ’ ZDate% ‘

and Exhibit A, shall either have completed the work within® 18 ;mnths from the date of the comtract

or shall have ircurred allowable costs (see Article 6) in & sum not less than the total cost set forth
in Exhibit A. @

i
o g 4
(b} The total allowable cost of the work set forth in Exhibiti A is $T2 030.00 - The Govern-

ment will contribute 50 percent of the sllowabie costs as they are incurred, in a total sum not in

excess of $ 36!0150 in accordance with the provisions of Articles 3, 4, 5, and 6. "fosts incurred"

means costs that have been paid or have become due and payable, or that the Government determines have
become obligations.

(c) Interest computation.--Simple interest computed annually at the rate of 15_ percent shall

accrue from the dates Federal funds are made available until the period specified for'paymént of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(d) . The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator représents and undertakes that Annex I .
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrénce listed above and
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I B
RECEIVED TS
APR 181963 MAR 1 2 1963

S,
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(¢) The Operator shall preserve and maintein his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shsll devote the land and all
existing improvements, facilities, builldings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrence thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's right to a royalty on production and liens for the payment thereof. Two true
copies.of such instrument shall be furnished to the Government. If the Government's rights to royslty
as provided in Article 7 have been’ terudnated, the provisions of this paragraph (c) shall become in-
applicable.

ARTICLE 3. Performance of the work.--{a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis {(such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(&), Category (1)3 Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this exploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, ineluding the right to terminate its contributions, shall not be affected
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments - to thé independent contractor only as to work performed in accordance with the
provisions of this exploration contract, and only to the extent that the Government deems the unit
prices for the work under the independent contract to be reasanable.

(c; Government may inspect.--The Operator shall consult with and inform the Government on all
phases ©f the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections. :

ARTICLE 4. Contribution by the Government.--(a) The Government will make its contribution on
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect its interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and eccounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
- sald records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or_his’ representdtive, until. .the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly
reports in three-sections as..follows: -

(1) oOperator's Monthly Voucher claiming costs for work performed'
(2) Operator's Progress Report showing the number of units of the various types of work
performed; and
(3) a narrative report of the work performed during the reporting period, including
adequate engineering-geological maps or sketches, drill hole logs and locations, and assay
reports on samples taken concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.) . .

2






. N . : . A R

, (c) Figéi report.--Upon complétion of the work or termination of.the Government's obligation to

© .éontribute tO costs, the Operator shall furnish the Government with five copies of a final report (in
~addition to the final monthly report). This final report shall include a geological and engineering

.- evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and a summary of the work performed and the related costs.

. (d) Report of sales.--The Operator shall provide the Government with suitable accounting and’

. documentary evidence covering all production to which the Government's royalty relates, such as copies
of smelter or concentrator settlement sheets and certified accounts of production and sale or other
disposition of production. i i

(e) Compliance with requirements.--If the Government determines that any of the Qperatorfs re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government mey procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and
vayment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Costs.--(a) Allowable costs.--The ’allowable costs of the work to which the Government
will contribute are limited to: ZE
(1) the necessary, reasonable, and direct actusl costs that are-estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu.of actual costs and set forth in Expibit A. _
The Government will not contribute to costs under any categorv or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimave which 1s iruicated as the maximum of any
category, subcategory, or item, either*gé t9 requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allipwable cost of the work are not allowable. The Operator shall
incur such excesses for his own accoﬁqﬁ wi;hout contribution by the Government, but the Operator is not
obligated to incur more than his agredd pefrcentage of the total allowesble cost of the work. .

Any category or subcategory or element thereof not designated as & maximum in this article or in
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is
not exceeded. - , ' .

CATEGORY (1)--INDEPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technichl Seérvices--All eléments of this subcategory (number
of supervisqrs, technicihns, outside consultants, periods of employment, rates of pay, and total) are
maximums.
Subcategory (b)--Labor.

CATEGORY (3)--OPERATING MATERTALS AND SUPPLIES.--Includes such items as drill.bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each.

CATEGORY (4)--OPERATING EQUIPMENT. . ' .
Subcategory (a)--Rental.--The number of each rented item /6 mine cars, 1 truck/, the rate of
rental 13100 per month, $5 per hou£7, and the total of this subcategory are maximums. '
Subcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are max¥imums.

CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include

all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided for in Cﬁtegory (2), and shell not be duplicated under any other category. The total of this
category is a maximum. '
Subcategory .(a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. :
Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum. ’

CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of
items listed under this category include all requirements, such as lebor, materials and supplies, and
supervision at a rate not higher than provided for in Category (2), and shall not 'be duplicated under
any other category. The total of this category is & maximum.
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CATEGORY (7)--MISCELLANEQUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, and communications.

(b) Nonallowable costs.--The Government will not contribute to the following costs:

(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring,
owning, or holding possession;

(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other
than payroll and sales taxes), insurance (other than 1iability insurance covering employment),
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work);

(3) Previous work performed or costs incurred before the date of this contract; and

(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the
provisions of which payment of the full purchase price is deferred more than 90 days from the
delivery of the goods, unless the purchase agreement is approved by the Government in writing.
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any

incidental benefits, credits, or money received in the ordinary course of business in prosecuting the
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Government contributes to costs; and such amounts shall be treated as & reduction in costs incurred so
that they are available for use within the limit of the original total cost. This provision does not
apply to receipts from production which are subject to the Government's royalty under the provisions

of Article 7.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later then six months after
a sufficient final report and final accounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the 1and), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or )

(2) if the Government issues a certification of possible production--for a period of ten

years from the date of the contract, or until the total net amount contributed by the Government
is fully repaid with interest, whichever occurs first.
(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the (EEEERERS
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production
sold, in the form sold (ore, concéntrate, metal, or equivalent), at the point of delivery (the
f.o.b. point); except, that charges of the buyer arising in the regular course of business and
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by

the buyer, sampling dnd assaying to determine the value of the production sold, and freight payable

by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the

"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving

at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or msnufacturing) applied to the crude ore or oy
other production after it is extracted from the ground to put it into a commercially marketable form:

’ (2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or
used in integrated operations, as the case may be. -

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remalns neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the
Government, at its option, as long as it so remains, may require the computation.and payment of its
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the .
Operator in integrated manufacturing or fabricating operations before the Government makes its election, .
the Government's royalty on such production shall be computed on the value thereof in the form in which
and at the time it is so used. "Value" as here used means what is or would be gross income froh mining
operations for pétcentage deplétion purposes in Federal income tax determination or the market value,
whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator
hereby grants to the Government a lien upon his interest in the land and upon any production of
minerals and metals therefrom until the royalty claim is extinguished by lapse' or time or is fully
paid.

(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty -
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly - ’&he Government and to furnish the Government with copies of the settlement sheets. If

"~ the reqqtm'fof any production and sales or other disposition of production, whether the production is
by tﬁEﬁOpérator or by others, are not made available to the Government, the amount of the royalty may
be’estimated by the Government, and this estimate shall be final and binding upon the Operator.

W (g) No obligstion to produce.--Nothing in this contract shall be construed as imposing any ob-
Jdigation on the Operator or the Operator's successor in interest to engage in any production
‘operations.

) (h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing
any obligation on the Government to purchase any minerals and metals mined or produced from the land.

A ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thgweto
shall be taken in the name of the Operator. -

(p) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect seme for the best interest of the Government,
and any redsonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is not being used for the work, the Operator shall not use it elsewhere without the
written consent of the Government and without paying & reasonable rental to be fixed by the Govern-.
ment for its proportionate interest.

(c) Disposal of property.--Upon the completion of the work, termination of the Government's

obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-

“ tor shall promptly dispose of salable or salvageable property in which the Government has an interest
for the Joint account of Epe Government and the Operator, either by return to the vendor, sale to
others, . ‘purchase by the£0perator,or sale or transfer to the-Government at a price at least as high
as could be obtained frbm others, unless the Government in writing waives its interest in any such
property. Without advance approval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be

_considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the

original cost of the remaining unexpended portion of any such group or category is less than $50, the

Government waives its interest therein. If necessary to accomplish the disposal of any item, the

Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the

exploration. '

(d) Default of the Operator re disposal.--If within 90 days after the completion of thé work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may:

(1) 1in writing extend the time within which the Operator must dispose of or liquidate the
property;

(2) by written notice to the Operator, place upon such property what it determines to be a
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

such property shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the joint account of the parties. . )

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

(1) +the Government shall be free of all obligation to contribute to costs not then incurred
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(l) the Uovernment shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract as
necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

The Government may also avall itself of any other remedy the law may orovide for breach of contract;
including The right to rescind the contract and to demend repayment of all moneys contributed by the
Government under the contract.

{¢3 The giving of ‘any nottce by the Government under the provisions of thig Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. DNotices to be given by the Government maj be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise B
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-

- tion for its general benefit. g ‘Cﬁ!ﬁ' 3, "3) 5

ARTTCLE 12. Nondiscrimination.--ln conne¢tionh with the performance of work under this contra

including apprenticeship.
employees and applicants for epple

subcontracts for standard commercial supplies or raw materials.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and meil or otherwise furnish a copy thereof to the Operator. The'decision of the Director,
Office of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly
authorized representative for the determinstion of such appesls shall be final and conclusive unless
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary,
or B0 grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative.

ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it
is of a character specified in the Eight-Hour Law of 1912, as amended (4O U. S. Code 324—326) and is
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35—L45), 1s subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions
and exceptions of said Law:.

No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of
the Operator or any independent contractor contracting for any part of said‘work contemplated,

shall be required or permitted to work more than eight hours in any one celendar day upon such work,
except upon the condition that compensation is paid to such laborer or mechanic in accordance with
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or
any independent contractor engaged in the performance of this contract shall be computed on a basic
day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon
the condition’that every such laborer and mechanic shall be compensated for all hours worked in
excess of eightﬂhours per day at not less than one and one-half times the basic rate of pay. For
each violation of the requirements of this clause a penalty of five dollars shall be imposed for
each lgborer or mechanic for every calendar day in which such employee is required or permitted to
labor more than eight hours upon said work without receiving compensation computed in accordance
with thig clause, and all penalties thus imposed shall be withheld for the use and benefit of

,the Government. .
, )
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ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.-~The
regulations of the Secret of Labor applicable to contractors and sub-
contractors (29 CFR, Part 3), made pursuant to the Copeland Act, as amended
?‘O U.S.C. 2T6c) and to aid.in the enforcement of the Anti-Kickback Act

18 U.S.C. 8Th) are made a part of this contract by reference. The Operator
will comply with these regulations end any amendments. or modifications thereof
and will be responsible for the submission of affidavits required of in-
dependent contractors thereunder. The foregoing shell apply except as the
Secretary of Labor may specifically provide for reasonable limitatioms,
variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provisions.--

(a) "Nondiscrimination. The provisione governing performance of work
under Government contracts, as set out in Section 301 of the Executive
Order 10925, dated March 6, 1961 (a copy of which is attached hereto as
Exhibit B and by reference hereby.incorporated and made a part of this
contract), shall be applicable to this contract.

"In compliance with the Rules and Regulations (41 CFR, Section 60-1.3(a))
issued under Executive Order 10925 of March 6, 1961, the Operator is hereby .
bound and agrees to include in each subcontract which it shall make with
a subcontractor or supplier paragraphs (1) through (7) of Section 301 of
sald Executive Order, unless exempted pursuant to the rules, regulations,
end relevant orders of the President's Committee on Equal Employment

"The Operator shall require each of its subcontractors (first tier)
to include in every subcontract with each of its subcontractors (second.tier)
the following clause: The (here identify the second-tier subcontractor by
neme) shell incorporate by reference in each subcontract or purchase order
with a subcontractor or supplier paragraphs (1) through (6) of Section 301
of Executive Order 10925 of March 6, 1961, unless exempted. pursuent to the
rules, regulations, and relevant orders of the President's Committee on

Equal Employment Opportunity.
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Executed in quintuplicate this - 1lth day of April 5

1963.

THE UNITED STATES OF AMERICA

GRAND DEPOSIT MINING COMPANY

(Operator) .
By @B\AJL» a}h\

Title President

7 o
I, /é W , certify that I am ALGgTR
(Name) /%&W &

(
the Assistant secretary of the corporation /%MM‘
named as Operator herein; that Charles A. Steen
(Name)

who signed this contract on behalf of the Opéra.tox" was then

President of said corporation, that
(Title)

said contract'was dﬁly signed for and in behalf of said corporation by

authority of its governing body, and is within the scope of its corporate

powers.
/p oo ’é 2 3 o,
[ CORPORATE SEAL 7
(R
Z
8 ) / . \\""‘T':
‘ | ' ""C/*' t*’:;: ° o &\g
PSR I -r _'JJ_. ;',"' [P ~ '\\.Té\f‘?’ :
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EXPLORATION CONTRACT
GRAND DEPOSIT MINING COMPANY
OME-6263

ANNEX 1

The land referred to in Article 2 of the contract consists
of four (4) patented and four (4) unpatented lode mining claims and
one (1) patented mill site, including all rights pertaining thereto,
in sec. 8, T. 8 S., R. 11 W., Bannack mining district, Beaverhead
County, Montana. The patent and recording data of the claims are
as follows:

Patented Claims

Neme of Claim U. S. Patent No.
Excelsior 23hA
Excelsior Mill Site - 2348
Excelsior Extension ' : 3797
North Excelsior 3798
Bannack | 3822

Unpatented Claims

Recorded in the Beaverhead County Court House, Dillionm,

Montena: ‘
Neme of Claim Book Page
Lissa 16k o121 - 122
Micheel 164 119 - 120
Patricia 167 123 - 124

North Excelsior Fraction 164 117 - 118





The outer boundery of the group of claims is colored green
on Flate 2 entitled "Bannack Mining District, Beaverhead County,
Montana--~Shenon Group---", attached hereto and made part hereof.

The Operator has rights to the patented and unpatented
claims under the terms of a Mining Lease and Option to purchase, dated
February 28, 1962, granted by Philip E. Shenon end Marion Shenon,
husband and wife, and Fred P. Shenon and Nelle D. Shenon, husband and
wife, as Lessors.

A Lien or Subordination Agreement dated October 15, 1962,

executed by all of the above named lessors is attached and made a
part hereof,

N
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Uperator
-« MME Form 52 UNITED STATES
" June, 1961 DEPARTMENT OF THE INTERIOR :
- OFFICE OF MINERALS EXPLORATION D°?Jl;§t No.
o Contract No. ‘
) 14-23-090 - 21 45
Contract Date
o . | MAR § 1964
AGREEMENT
To the United States of America: —
That certain land in the County of Beaverhead , State of Montana ;

desmdbaiasfdﬂpwsg/ patented lode mining claims Excelsior, Survey No. 2344;

Excelslor Mill Slte, Survey No. 234B; Excelsior Extension, Survey No. 3797;
SWH
No¥th Excelsior, Survey No. 3798 and Bannack, Survey No. 3822; and unpatented'

lode mining claims Lissa, Michael, Patricia, and North Excelsior Fraction.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

GRAND DEPOSIT MINING COMPANY o 3/

hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- ¢
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a cleim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance .in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure samehh/

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to..
any adverse right or claim of the undersigned. .

) 3. Represents and undertekes that there is no claim, lien, or encumbrance upon ihe under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

NONE

\

;/ Production from the lend is not required} and in the absence of production there is no obligation to
pay royalty to the Government.

'

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and

insert -"in a lease /or contract, deed, or other document/ dated , and recorded’ in

Book , Page , official records of said county". If (bi is used, the book and page of
recordation must be inserted sbove. If the space provided is insufficient, use an Annex and reter

to the Annéx in the space. . ﬁ? RECLEV/EN

C%&j;;’%/.kA?mﬁ
FEB 111963

o v : U g G.S.
L EPOKANE. WASH.

3/ Insert neme exactly as it appears in the Application MME Form 40. "

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





ommit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b): ive advance notice of the Government's rights
under this agreement to any subsequent transfe’z‘e _inortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or. interest;. nor against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

4. Undertakes and agrees (a) neither

5.‘ Consents to all am_endments (including an agreement of termination) and assignments.of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
epply thereto.

: NONE
6. Added provisions (State "None" or "See Annex No. ")

Dated this 15th day of 0ctober‘ , 19 62

; /.3 3 7 W M(Stzreet
Pty G o _titlTone &y , Do 3
| /& 2 @«éﬁ/@&é é—dé’(_ (Stm’eet .‘
7)7 gé(/ i/?, «fé(Seal) ﬁm Mé/ &Cféf S;ge g

2709 Dwight Way (Street)
e ¢q-=> dzﬁ_\/ (City &)
(Seal) Berkeley, California (State )
‘ ¢‘O , . 2709 Dwight Way - (Street)
' .- 3 ’ - . . . (City &)
Z&Z& A&‘ %—m (seal) - Berkeley, California (State )
s _ (Street)
2 . . (City &)
°©. (seal) (state )
= -
® (Streeti) »
@ . y o o (city &)
DY e S (Seal) L (State )
_ S
I, . ,certify that I am the :
(Name) ~ (Title—Secretary, etc.)
of the corporation named.herein; tpa;t e e 2 S e s .yho ._si_gn_ed thig agrgem_ent
was then Wﬁ L : - .., ,0of said corporation, thga.t said agreem,enjc,wa._s‘duly sngned\for and

(Title-—Pres R Vlce Pres , ete.)’

in behalf -of sa.id corporation by authority of -1ts- governing, body, a.nd wa.s- uithin the _scope .of its 2
corpora.te powers

—

v (Corporate Seal)

INT.-DUP. SEC., WASH., D.C.






EXPLORATION CONTRACT
GRAND DEPOSIT MINING COMPANY
OME-6263

EXHIBIT A

The purpose of this project is to explore for gold, silver,
bismth, and tellurium-bearing ore bodies by enlarging the existing
80-Level adit and drifting from this opening to the north and
south along the contact of a granodiorite intrusive and limestone
formation. Short crosscuts may be driven from the drift to further
explore the contact zone. '

Ge_neral Provisions

No work under this comtract shall be performed at locaticns within
100 feet of the boundary of the property described in Annex I.

The adit and drifts shall not be less than 5' x 7' in the clear
of timber and shall be timbered as necessary using standard drift sets
on 5-foot centers of not less than 8" x 8" timber or equivalent round
tinmber. . .

The mine rails shall not be leass than 20 1lb., air lines not less
than 2-inch in diameter, and water lines not less than l-inch in diameter.

A1l significantly mineralized areas traversed by the drifting
shall be sampled normal to their trends at intervals of not more than
10 feet. In addition, a representative bulk sample shall be taken of each
round broken in areas showing significant mineralization.

A1l samples from whatever source shall be split. One split
of each sample properly marked as to source and location shall be set aside
and made available to the Govermment, and the Operator shall have one split
assayed for gold, silver, bismuth, or tellurium, as appropriate. With
prior Govermment approval the Operator may dispose of the Government's
sample splits.





True coples of assay certificates of all samples shall be
submitted with the Operator's monthly report which shall also include
a map or sketch showing the work completed during the reporting period, -
the genersl geologic formations and structures traversed, and the
locations of all samples taken.

The Operator shall ‘provide such supervisory and technical
services as msy be required to complete the work in a satisfactory
manner.

‘The location, 'direction, and extent of each work item shall
be subject. to prior Government approval.

Description of the Work

The existing 4' x 5'-6" 80 Level adit shall be slabbed to a
. dimension of 5' x 7' for a distance of approximately 280 feet in from
the portal. From this point a drift shall be driven on a bearing of
approximetely N. 50° E. for a distance of approximately 40 feet or
until the contact of the granodiorite and limestone exposed by the old
workings is reached. Thereafter, it shall be continued along or near
_the contact on the north side of the adit. From about the sameopoint
in this adit a drift shall be driven on a bearing of about S. 8
for a distance of approximately TO feet or until the contact of the
granodiorite and limestone exposed in the old workings is reached.
Thereafter, it shall be continued along or near the contact on the
south side of the adit. From the north and south drifts, - short cross-
cuts may be driven to further explore favorable areas traversed by the
drifts. It is estimated that each of the drifts including crosscuts
will average TOO feet in length. Either the north or south drift
and attendant crosscuts may exceed this figure; however, the aggregate
total of drifting and crosscutting shall not be more than 1400 feet.

The locations and extent of the proposed work are shown
in red on Plate 1 entitled "Sketch showing working, geologic relations
as observed on the surface, .and proposed drifting----", attached and
made part hereof. The locations of the work are also.shown in red on
Plate 2, referred to in Amnex I.





Estimated Costs of the Projects

Actual Costs:

Category (1) Independent Contracts

280 lineal feet slabbing and rehabilitating

80! level adit @ $16.00/ft.

1400 feet drifting ahd crosscutting
@ $47.00/£t.

100 feet timbering in edit end drifts
@ $7.50/ft.

Category (7) Miscellaneous

None eicépt:

100 semples asseyed for Au & Ag Content
@ $2.50/sample

50 essays for Bi @ $5.00/assay
50 assays for Te @ $l().00/assay
Total Estimated Cost

Government Participation @ 50%

$ 4,480.00

- 65,800.00

T50.00 '

250.00

250,00
50,00
$72,030.00
$36,015.00 -





EXHIBIT B

Presidential Documents

Title 3—THE PRESIDENT

Executive Order 10925

ESTABLISHING THE PRESIDENT'S
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY

WHEREAS discrimination because of
race, creed, color, or national origin is
contrary to the Constitutional principles
and policies of the United States; and

WHEREAS it is the plain and posmve
obligation of the United States Govern-
ment to promote and’ ensure equal
opportunity for all qualified persons,
without regard to race, creed, color, or
national origin, employed or seeking em-
ployment with the Federal Government
and on government contracts; and

WHEREAS it is the policy of the ex-
ecutive branch of the Government to
encourage by positive measures equal
opportunity for all qualified persons
within the Government; and :

WHEREAS it is in the general interest
and welfare of the United States to pro-
mote its economy, security, and national
defense through the most efficient and
effective utilization of all ava1lab1e man-
power; and

WHEREAS a review and analysis of
existing Executive orders, practices, and
government agency procedures relating
to government employment and com-
pliance with existing non-discrimination
contract provisions reveal an urgent
need for expansion and strengthening of
efforts to promote full equality of em-
ployment opportunity; and.

WHEREAS a single governmental
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: ,

NOW, THEREFORE, by virtue of the
authority vested in me.as President of
the United States by the Constitution
and statutes of the United States, it is
ordered as follows:

PART I—ESTABLISHMENT OF THE PRESI-
DENT’S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY

SeEcTION 101. There is hereby estab-
lished the President’s Committee on
Equal Employment Qpportunity.

SEc. 102. The Committee shall be com-
posed as follows:

(a) The Vice President of the United
States, who is hereby desighated Chair-
man of, the \Committee and who. shall
_preside at meetings of the Commiftee.

(b) The Secretary of Labor, who is
hereby designated Vice Chairman of the
Committee and who shall act as Chair-
man in the absence of the .Chairman.
The Vice Chairman shall have general
supervision and direction of the work of
the Committee and of the execution and
implementation of ‘the policies and pur-
poses of this order. ) )

(¢) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-

merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-

man of the Civil Service Comrission,

and the Administrator of .the National
Aeronautics and- Space Administration.
Each such member may designate an al-
ternate to represent him in his absence.
(d) Such other members as the Presi-
dent may from time to time appoint.
(e) An Executive Vice Chairman,

designated by the President, who shall

be ex officio a member of the Committee.
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chdirman
and the Committee. Between meetings
of the Committee he shall be primarily
responsible for carrying out the func-
tions of the Committee and may act for

‘the Committee pursuant to its rules, dele-

gations, and other directives. Final ac-
tion in individual cases or classes of cases
may be taken and final orders may be
entered on behalf of the Committee by
the Executive Vice Chairman when the
Committee so authorizes.

Sec. 103. The Committee shall' meet
upon the call of the Chairman and at
such other times as may be provided by
its rules and regulations. It shall (a)
consider and adopt rules and regulations
to govern its proceedings; (b) provide
generally for the procedures and policies
to implement this order; (c) consider

‘reports as to progress under this order;

(d) consider and act, where necessary or
appropriate, upon matters which may be
presented to it by any of its members;

and (e) make such reports to the Presx-

.dent as he may require or the Committee

shall deem appropriate. Such reports
shall be made at least -once annually and

-shall include specific references to the
.actions taken and results achieved by

each department and agency. The
Chairman may appoint sub-committees
to make special studies on a continuing
basis.

PART IT-—NONDISCRIMINATION IN
GOVERNMENT EMPLOYMENT

SEcTION 201. The President’s Commit-
tee on Equal Employment Opportunity
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of
the United States, and- to consider and
recommend additional affirmative steps
which should be taken by executive de-
partments and agencies to realize more
fully the national policy of nondiscrimi-
nation within the executive branch of
the Government.

Sec. 202. All executive departments
and agencies are directed. to. initiate
forthwith studies of current government
employment practices within- their re-
sponsibility. The studies shall be jin such
form as the Committee may prescribe
and shall include statistics on current
employment patterns, a review of cur-

rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or
indirect, which now exists. Reports and
recommendations shall be submitted to
the Executive Vice Chairman of the
Committee no later than sixty days from
the effective date of this order, and the
Committee, after considering such re-
ports and recommedations, shall report
to the President on the current situation
and recommend positive measures to ac-
complish the objectives of this order.

SEc. 203. The policy expressed in
Executive Order No. 10590 of January 18,
1955 (20 F.R. 409), with respect to the
exclusion and prohibition of discrimina-
tion against any employee or applicant
for employment in the Federal Govern-
ment because 6f race, color, religion, or
national origin is hereby reaffirmed.

SEc. 204. The President’s Committee on
Government Employment Policy, es-
tablished by Executive Order No. 10590
of January 18, 1955 (20 F.R. 409), as
amended by Executive Order No. 10722
of August 5, 1957 (22 F.R. 6287), is hereby
abolished, and the powers, functions,
and duties of that Committee are hereby
transferred to, and henceforth shall be
vested in, and exercised by, the Presi-
dent’s Committee on Equal Employment
Opportunity in addition to the powers
conferred by this order.

‘PART IIT—OBLIGATIONS OF (GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS
SUBPART A—CONTRACTORS” AGREEMENTS

SecrioN 301. Except in contracts ex-
empted’ in accordance with section 303
of this order, all government contracting
agencies shall include in every govern-
ment contract hereafter entered into. the
following provisions:

“In connection with the performance
of work under this contract, the con-
tractor agrees as follows:

‘(1) The contractor will not discrim-
inate against any employee or applicant
for employment because of race, creed,
color, or national origin.. The contractor
will take affirmative action to ensure
that applicants are employed, and that
employees are treated during employ-
ment, without regard ‘to their race,
creed, color, or national origin. Such
action shall include, but not be limited
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment
or recruitment advertising; layoff or
termination; rates of pay or vther forms
of compensation; and selection for train-
ing, including apprenticeship. The con-

- tractor agrees to post in conspicuous

places, available to employees and ap-
plicants for employment, notices to be
provided by the contracting officer set-
ting forth the provisions of this non-

.discrlmma.tlon clause.

‘“(2) The contractor will, in all solici-
tations or advertisements for employees
placed by or on behalf of the contractor,

1977





1978 .

state that -all qualified applicants will "
receive consideration for employment’
‘without regard to race, creed color or"
national origin. ;

v (3) The contractor will send to each
. labor union: or representative of work-
. ers: with which he has:a collective bar-'

-gaining; agreement or other contract or °

.understanding, a notice, to be provided

- by the agency contracting officer, advis- "

ing the said labor union or workers’
representative :of the' contractor’s com-
mitments under this section, and shall
post copies of the notice in conspicuous
places available to employees and ap-
plicants for employment.

“(4) The contractor will comply with
all provisions of Executive Order No.
10925 of March 6, 1961, and of the rules,

_ regulations, and relevant orders of the
President’s Committee on Equal Em-
ployment Opportunity created thereby.

““(5) The contractor will furnish all
information and reports required by
Executive Order No. 10925 of March 6,
1961, and by the rules, regulations, and
orders of the said Committee, or pur-
suant thereto, and will permit access to
“his books, records, and accounts by the
contracting agency and the Committee
for purposes of investigation to ascertain
compliance with such rules, regulations,
and orders.

“(6) In the event of the contractor’s
non-compliance with the nondiscrimi-
nation clauses of this contract or with
any of the said rules, regulations, or or-
ders, this contract may be cancelled in
whole or in part and the contractor may
be declared ineligible for further gov-
ernment contracts in accordance with
procedures authorized in Executive Or-
der No, 10925 of March 6, 1961, and such
other sanctions may be imposed and
remedies invoked as provided in the said
Executive order or by rule, regulation,
or order of the President’s Committee on
Equal Employment Opportunity, or as
otherwise provided by law.

“(T) The contractor will include the
provisions of the foregoing paragraphs
(1) through (6) in every subcontract or
purchase order unless exempted by rules,
regulations, or orders of the President’s
Committee on Equal Employment Op-
portunity issued pursuant to section 303
of Executive Order No. 10925 of March
6, 1961, so that such provisions will be
binding upon each subcontractor or
vendor. The contractor will také such
action with respect to any subcontract
or purchase order as the contracting
agenecy may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided,
however, that in the event the contrac-
tor becomes involved in, or is threatened
with, litigation with a subcontractor or
vendor as a result of such direction by
the contracting agency, the contractor
may request the United States to enter
into such litigation to protect the inter-
ests of the United States.”

SEc. 302. (8) Each contractor having’

a contract containing the provisions pre-
scribed in section 301 shall file, and shall
cause each of its subcontractors to file,
Compliance Reports with the contracting
agency, which will be subject to review
by the Committee upon its request.

i THE‘T PRESIDENT -

Compliance -Reports shallibe filed within
‘Isuch times ‘and:shall contain such’ infor-

. ration as to the practices, policies] pro- -

grams, and employment statistics of the

‘contractor 'and each subcontractor, and .
“shall be in such form, as the Committee .

may prescribe. : Lo

or subcontractors may be required: 'to
state whether they have participated in

‘any previous contract subject to the pro- -

-visions of this order, and in that event to
submit, on behalf of themselves and
their proposed subcontractors, Compli-
ance Reports prior to or as an initial
part of thelr ‘bid or- negotiation of a
contract.

(c) Whenever the contractor or sub-
contractor has a collective bargaining
agreement or other contract or under-
standing with a labor union or other
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union’s or other
representative’s practices and policies
affecting compliance as the Committee
may prescribe: Provided, that to the
extent such information is within the
exclusive possession of a labor union or
other workers’ representative and the
labor union or representative shall refuse
to furnish such information to the con-
tractor, the contractor shall so certify
to the contracting agency as part of its
Compliance Report and shall set forth
what efforts he has made to obtain such
information. )

(d) The Committee may direct that

any bidder or prospective contractor

or subcontractor shall submit, as part
of his Compliance Report, a statement
in writing, signed by an authorized
officer or agent of any labor union or
other workers’ representative with which
the bidder or prospective contractor
deals, together with supporting infor-
mation, to the effect that the said labor
union’s or representative’s practices and
policies do not discriminate on the
grounds of race, color, creed, or national
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal

and contractual authority, in the imple-"

mentation of the policy and provisions
of this order or that it consents and
agrees that - recruitment, employment,
and the terms and conditions of employ-
ment under the proposed contract shall
be in accordance with the purposes and
provisions of the order. In the event
that the union or representative shall
refuse to execute such a statement, the
Compliance Report shall so certify and
set forth what efforts have been made
to secure such a statement.

. SEc. 303. The Committee may, when
it deems that special circumstances in
the national interest so require, exempt
a contracting -agency from the require-
ment of including the provisions of sec-
tion 301 of this order in ‘any specific
contract, subcontract, or purchase order.

The Committee may, by rule or regula-

tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders
(a)  where work is to be or has been
performed outside the United States and
no recruitment of workers within the
limits of the United States is involved;

N
(b) . Bidders or prospective contractors -
“its best eﬂorts directly and through
,cont.ra,ctlng agencies contractors, state

. . .
Cod N T

(b) foristandard commercial supplies or °

raw materials; or (¢) irivolving less than
:specified ‘amounts of ' money or speciﬂed

numbers of workers. :

'SUBPART B—LABOR UNIONS AND REPRESENT-

i \‘1~ AATIVESOFWORKERS N !.

SEC "304. The Comrmttee shall 'use

and local officials and public and private
agencies and all other available instru-
mentalities, to cause any labor. union,
recruiting agency or other representative
of workers who is or may be engaged in
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this
order.

Sec. 305. The Committee may, to ef-
fectuate the purposes of section 304 of
this order, hold hearings, public or pri-
vate, with respect to the practices and
policies of any such labor organization.
It shall from time to time submit special
reports to the President concerning dis-
criminatory practices and policies of any
such labor organization, and may recom-
mend remedial action if, in its judgment,
such action is necessary or appropriate.
It may also notify any Federal, state, or
local agency of its conclusions and rec-
ommendations with respect to any such
labor. organization which in its judg-
ment hes failed to cooperate with the
Committee, contracting agencies, con-
tractors, or subcontractors in carrying
out the purposes of this order.

SUBPART C—POWERS AND DUTIES OF THE
PRESIDENT’S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES

Sec. 306. The Committee shall adopt
such rules and regulations and issue such
orders as it deems necessary and appro-
priate to achieve the purposes of this
order, including the purposes of Part II
hereof relating to discrimination in gov-
ernment employment.

Sec. 307. Each contracting agency
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with -
respect to contracts entered into by such
agency or its contractors, or affecting
its own employment practites. All con-
tracting agencies shall comply with the
Committee’s rules in discharging their
primary responsibility - for securing
compliance with the provisions of con-
tracts and otherwise with the terms of
this Executive order and of the rules,
regulations, and orders of the Committee
pursuant hereto. They are directed to
coopesate with the Committee, and to
furnish the Committee such informa-
tion and assistance as it may require in
the performance of its functions under
this order. They are further directed to
appoint or designate, from among the
agency’s personnel, compliance officers.
It shall be the duty. of such officers to
seek compliance with the objectives of
this order by conference, conciliation,
mediation, or persuasion.

_ Skec. 308. The Committee is authorized
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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mittee under this order, except the au-

5 thority to promulgate rules:and regula- .

tions of a general nature: !

SEc." 309. (a)- The Committee may:it- ="'
self investigate the employment prac- -

. tices of any government contractor or

subcontractor, or! initiate such mvestlga- '

‘tion by' the ‘appropriate’ contracting
agency or’ through the Secretary of
" Labor, to determine whether or not the
contractua] provisions speclﬂed in sec-
tion 301 of this order have been violated.
Such investigation shall be conducted
in accordance with the procedures es-
tablished by the Commitee, and the in-
vestigating agency shall report to
the Committee any action taken or
recommended. )
(b) The Committee may receive and

cause to be investigated complaints by

employees or prospective employees of
a government contractor or subcontrac-
tor which allege discrimination contrary
to the contractual provisions specified in
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall
report to the Committee what action has
been taken or is recommended with re-
gard to such complaints.

Sec. 310. (a) The Committee, or any
agency or officer of the United States
designated by rule, regulation, or order
of the Committee, may hold such hear-
ings, public or private, as the Committee
may deem advisable for compliance, en-
forcement, or educational purposes.

(b) The Committee may hold, or cause -

to be held, hearings in accordance with
subsection (a) of this section prior to
imposing, ordering, or recommending the

imposition of penalties and sanctions.

under this order, except that no order
for debarment of any contractor from
further government contracts shall be
made without a hearing.

Sec. 311. The Committee shall en-
courage the furtherance of an educa-
‘tional program by employer, labor, civic,
educational, religious, and other non-
governmental groups in order.to elimi-

nate or reduce the basic causes of dis--

crimination in employment .on - the
ground of race, creed, color, or national
origin,

SUBPART D—SANCTIONS AND PENALTIES

Sec. 312. In accordance with such
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-~
tee or the appropriate contracting
agency may:

(a) Pubhsh or cause to be published,
the names .of contractors or unions
which it has concluded have complied or
have failed to comply with the provisions
of this order or of the rules, regulations,
and orders of the Committee.

(b) Recommend to the Department of
Justice that, in cases where there is sub-
stantial or material violation .or the
threat of substantial or material viola-
tion of the contractual provisions set
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations "of
applicable law, of organizations, individ-

. Government any function, of: the Com- .
“indirectly, or seek to- -prevent di

FEDERAL. REGISTER

uals or groups, who prevent directly -or

indirectly, complxance w1th the, aforesaid

-(c), Recommend .to the Departmen of-
Justxce ' that ; crimmal proceedings be,
brought for the furnishing of. false in-

. formation to any contracting agency or
-to the Committee as the case may be.

(d) Terminate, or cause to be termi-

nated, any contract, or any portion or
portions thereof, for failure of the con-
tractor or subcontractor to comply with
the nondiscrimination provisions of the
contract. - Contracts may be terminated
absolutely or continuance of contracts
may be conditioned upon a program for
future compliance approved by the con-
tracting agency.:
" (e) Provide that any contracting
agency shall refrain from entering into
further contracts, or extensions or other
modifications of existing contracts, with
any non-complying contractor, until
such contractor has satisfled the Com-
mittee that he has established and will
carry out personnel and employment
policies in compliance with the provi-
sions of this order.

(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable efforts

within a reasonable time limitation to .

secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this
section, or before a contract shall be
terminated in whole or in part under

paragraph (d) of this section for failure

of a contractor or subcontractor to com-
ply with the contract provisions of this
order.

Sec. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as
direeted by the Committee, or under the
Committee’s rules and regulations, shall
promptly notify the Committee of such
action.or reasons for not acting.. Where
the Committee itself makes a determina-
tion under this section, it shall promptly
notify .the -appropriate . contracting
agency of the action recommended. The
agency shall take such action and shall
report the results thereof to the Commit-
tee within such t1me as the Committee
shall provide.

SEc.- 314. If the Committee shall so
direct, contracting agencies shall not
enter into contracts with any bidder or
prospective contractor unless the bidder
or prospective contractor has satisfac-
torily complied with the provisions of
this order or submits a program for
compliance acceptable to the Committee
or, if the Committee so authorizes, to
the contracting agency.

Sec. 315. Whenever a contracting
agency terminates a contract, or when-
ever a contractor has beén debarred
from further government contracts, be-
cause of noncompliunce with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the
contracting agency involved, "shall
promptly notify the Comptroller Gen-
eral of the United States.

“with Executive. Orders Nos.
-August 15, 1953 (18 F.R.' 4944), and 10733

SUBPART,E—CERTIFICATES OF MERIT

1979

iSEC:'316. The Committee may provide
~for issuance of.‘a United States Govern-

ment Certificate of Merit' to’ employers

-or‘‘employee: organizations which : are or
‘may. hereafter be' engaged' in! work 'un-
~der! government contracts, .if the'Com-

mittee "is satisfied that - the personnel

" and. employment practices :of - the em-
‘ployer, -or that the personnel, training,
'apprenticeship, ‘membership; grievance

and representation, upgrading and other

. practices and policies of the employee

organization, conform' to the purposes
and provisions of this order. ’

Sec. 317. Any Certificate of Merit
may at any time be suspended or re-
voked by the Committee if the holder
thereof, in the judgment of the Com-
mittee, has failed to comply with the
provisions of this order.

SEc. 318. The Committee may provide
for the exemption of any employer or
employee organization from any require-
ment for furnishing information as to
compliance if such employer or employee
organization has been awarded a Certifi-
cate of Merit which has not been sus-

-pended or revoked.

PART IV—MISCELLANEOUS

SECTION 401. Each contracting agency
(except the Department of Justice) shall
defray such necessary expenses of the
Committee as may be authorized by
law, including section 214 of the Act of
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691) :
Provided, that no agency shall supply
more than fifty per cent of the funds
necessary to carry out the purposes of
this order. The Department of Labor
shall provide necessary space and facili-
ties for the Committee. In the case of
the Department of Justice, the contribu-
tion shall be limited to furnishing legal
services.

Sec. 402. This order shall become
effective thirty days after its execution,
The General Services Administration
shall take appropriate action to revise
the - standard -Government . contract
forms to accord with the provisions of
this  order and of the rules and regula-
tions of the Committee.

Skc. 403. Executive Ofder No. 10479 of
August 13, 1953 (18 F.R. 4899), together
10482 of

of .October 10, 1957 (22 FR 8135),
amending -that order, and Executlve
Order No. 10557 of September 3, 1954
(19 F.R. 5655), are hereby revoked, and
the GoVernment Contract Committee
established by Executive Order No.
10479 is abolished. All records and prop-
erty of or in the custody of the said
Committee are hereby transferred to the
President’s Committee on Equal Employ-
ment Opportunity, which shall wind up
the outstanding affairs of the Govern-
ment Contract Committee.

JoHN F. KENNEDY

THE WHITE HOUSE,
March 6, 1961.

[F.R. Doc. 61-2093; Filed, Mar. 7, 1961;
10:06 a.m.] 9o0uL8
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MME. Form 40 '
JUL9 1962

Dec, 1958

. U.s G.s.
. SPOKANE, WASH.

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS E

*UNITED STATES
DEPARTMENT OF THE INTERIOR
* OFFICE OF MINERALS EXPLORATION

g,

€.

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract 1/ one is executed.)

Grand Deposit Mining Company
1790 East Plumb Lane
Reno, Nevada

(APPLICANT DOK@?F\MW
b AL ™
1=/ -62

o

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE,

IF APPLICABLE

NAME ADDRESS, TITLE
INDIVIDUAL Charles A. Steen 1790 East Plumb Lane, Reno, Nev. . President
corpoRrATION | X Mary Hope Westbrook 1790 East Plumb Lane, Reno, Nev. Vice-President-
PARTNERSHIP & Treasurer
oTwen (Specify) R. H. Ruggeri Box 308, Moab, Utah Secretary
Ruth Richards 1790 East Plumb Lane, Reno, Nev. Ass't. Secretary

STATE IN WHICH FIRM IS . l
ORGANIZED Nevada
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE F’ROPERT"Y LOCATION :

Gold, Bismuth & Tellurium NAME counNTY STATE
ESTIMATED COST OF PROJECT Excelsior Beaverhead Montana

s 101,080,00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations i}r Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submxttmg complete and accurate information.
Please submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. ‘When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant, Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office,

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

/(2

/ patep

¢

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense. . ’

sy (Signatute)
President

Grand Deposit Minir?gTLCE:ompany

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit.’ Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount|and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you cone
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or

controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work, ’

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien. and Subordi.nlation Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities.- R

(b) State your interest, if any, in operations described
in (a). ‘

(c) State, if you know, the pas{ and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, .

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to. explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay -certificates.

(g) Send with your application at least tfwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, ijndicating whether you require
their return. ! ' '

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
5. Exploration Work: .

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

| listed in 7(d).

work. . Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built,” show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. List items:of mate-
rial and supplies giving quantity and cost of each.. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, B

(d) erating equipment, List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate

" how each item is to be acquired—i.e.,, rented, purchased or

provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-~
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable - operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations., Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s;_wpiﬁcations and cost including labor, materials, and super-
vision.

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident tor (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

_in the work).

INT.-DUP. SEC., WASH., D.C.

80399





O.M.E. APPLICATION
Excelsior Mine, Shenon Property
Bannock, Beavereed Co., Montana

. FINANCIAL ELIGIBILITY

a. Private credit. Evidence of effort to &b?ain private credit is
encl.osed in Exhibit VIHL. |

b. There is no parent, controlling compony or organization within
the Grand Deposit Mining Company.

c. The applicont proposes to furnish its shore of fhe @npioﬁ?im costs
via a cms}_\__oﬁeposi? in @ Reno, Nevode, banl.

~~

2. APPLICANT'S RIGHTS IN LAND

a. The applicont holds land and mineral rights to this property by / -.

pa

virtue of o mining lease and option to purchase from the owners. »
(See Exhibit VII.) The owners are Mr. Philip J. Shenon, Marion,

1

M. Shenon, Mr. Fred P. Shenon, ond Nelle D. Shenon.
One copy of the lease is enclosed with this application. '

To the knowledge of the opplicont, there are no leins, mortgages -

or othver encumbrancas on the land.

b. The property to be explored is known os the Shenon property, and "

includes the Excelsior Mine and adjocent claims.
The proparty is located in Beaverhead County, Montana, in the

Bonnack Mining District, 7. 8 5., R. Il W., Sec. 8. Patented

.\/. . :
claims include the Excelsior 234A, North Excelsior 3796, Mill Site

0 ® ¢
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234B, Excelsior Ex?ensiorll\3797, and Bonna%\ 3822. The adjoining
: v

unpotented claims include the Fatric?o, Lissa, Michael, and the North

| = 0§ —
Excelsior Extension. The unpatented claims are recorded in the °
e T TN :

Beaverhead County courthouse, Book 167, page 123-4; Book 164,

page 121-2; Book 164, page 119-20; Book 164, page 117-8.

3. PHYSICAL DESCRIPTION . i
A
)
a. The first important discovery of metallic wealth in Montana was made L
at Bannack in August 1862, when rich placer gold depasits were I ,&

-Found.v The first lode mines in Montana were also located in Bannack in 1862.
According to the Montana Bureau of Mines Bulletin No.- 6, page 28, the
bplccer production of the Bannack distri‘ct was about $8,000, 000 and the
lode gold production exceeded $2,000,000. The production of the - |
Excelsior Mine, for which the explovation loan is requested, has been

U( 7 about $300,000, all from one small ore shoot. There appeors to have 4

been very little exploration ;vork as such on this propen.y, other than

the 290 fr. level drift toward the bottom of the old stope. (See Exhibit

%f .) The orggin this area is :;aid to be fo‘ulte‘g_gut. T

b. The Grand Deposit Mining Co. has had no interest in the past production

from the Excelsior Mine or adjacent proper?y.‘ A

c. The gold production fram the Excslsior Mine was about $300, 000 in
the 1870s. Very little work was done beyond the limits of the productive
shoot which had an inconspicuous surface outcrop. (Exhibits 11 & "Ly |

Settlement sheets are not available and there is no current
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production. A brief description of this mine and the production is

to be found on poge 40, Mentcaa Bureau of Mines Bulletin No. 6,

L.

by Philip J. Shenon, 1925. (Exhibit IV.) o

W T A T R e ST Oy - T TTEATTRE T T

d. There are no known reserves in the Excelsior Mine. The grade of
0 . ' the ore minad in the 1870s is unknown, but considering e small size.

3
i\ - ' of the stope and the $300,030 valua, the value of the ore per ton “

e oem N el

was satisfoctory. Selected samples taken by Mr. Philip J. Shenon
assayed $600 to $700 per ton in gold and 56%in Bismuth. A recent

|
y
|
E grab somple of gob token by Robert K. Wyent aszoyed $120 p@r ton

& ﬂ
;IE in gold. (Exhibit V.) 4
?J e. Geologic information: 1
i_ /‘ Most of the lode depesits in the Bannock district occurred 99 or ii
Ef /' near the contact betwoen a stock-like body of groncdiorite and _ i
Ez o d limestone. (Monﬂmm Bureou of Mines Bulletin No. 6, page 39.) i

However, some deposits occurred out in the limestone af some distance

&: " Wollece Mines, soveral very high grade m@m?pg-;lik@ ore bodies oc-
> curred out in the limestone along fissures thot extended from the

fram the contact, as ot the Hendricks Mine (poge 43.) In the Wadoms ond

gronadiorite. In one ploce Hree bodded d:a’pbsm occurred ot different
horizons, one mbove aonother, oloag the same fissure.

The ore at the Excelsior Mine, eccerding to Meontana Bureau of | |
Mines Bullotin No. 6, poge .&0, was found ot the contact of crystalline

limestone and gronodiorite, along an epophysis of the granodiorite.
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(Exhibit 11.) Adi@cen? io the contact, the limesione hos undergone

garnatization. Coaorse crys?alline, colcite, chlorite and specularite are

associated with the g,z:urraexzﬁ‘v° Near the surfoce, e ore was oxidized

but with depth the gold is mssﬁoc\io?ed with tetradymite, o biinu?h \

telluride. . /

~ The old stope, from which the $300,000 ore body was removed, .

was not fully exomined due to par?imizijmccessibili?y. - As indico?ed

on the composite mine mop ( Exhibit IH) , prep?xred by P. J. Sheno&, ?he

old ore bady dips to the southwest ot about 63° ond may flotten with Cgf/’ﬁ(/ o

depth. The north=south width of the ore body f he 80 fr. level is | )
: | ' 30 feet and the thicknoss is 8 feet. At the bottom of the stope A?he' |

ore body appeors to hove widened to 90 feet. The down dip Ien{gﬁi

at the Excelsior Mine. There is cons'ndembleﬁu}nexp&omd contact area
. RS

of the ore body wos sppreximately 170 feet. | 1‘
: | _ | | The ore body is said to have baoen F@u&d‘ "out “ on the bottom. (
, This feature could not be verified, since this portion of the mine is ?
presently inccc:gessible.
f. As noted in sec?idn “a, " much of the mineralization of this district | i
occurs along the limestene to granite confact. This feature is present 9 ]
|
|

both to the north ond to the south of the old mine. Since only a
“smal| segment of the total contact area has ioeen explored by the 1870

miniﬁg, it is onticipated that odditional ore bodies should be present
- within the immediote claims area.

Sinco the Excelsior Mine has not operated for many years and the ;

v
. ,~->'f‘*.~{"prw./ﬁ‘gfregu...;w‘@};:z? . e R

/
i
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known ore body was mined out, ossay da?o@lackinga Assay infﬁr-
mation is stated in Sec. 3-d ord on Exhibit V. The total value of
the Excelsior ore body was $300,000.

g. All maps ond other dato submitted with this application do_not need

to be returned to the applicant.

4. ACCESSIBILITY OF PROPERTY

a. To.aid the O.M.E. ropresentative who may exemine the property,
the examiner should contoct Mr. Ma‘x D. Pierson, Grond Deposit
Mining Co., 1790 East Plumb Lane, Rono, Neveda.

The Excelsior Miné ( Shenon Property) is located cne mile
cast of the old mis;aing town of Bannack, Montees. Bonnack is

located twenty-nine miles west of Dillon, Montana. The property

/

is accessible by pick-up truck.
The 80 fr. lovol of tho mine working is accessible via the
tunnel and the 290 ft. level isvno@:gccessible since the Excelsior
‘r shoft is in poor_condition.
i | . b. The nearest supply point to this properfy is Dillon, Montana, located

29 miles to the east of the Shenon propaerty.

c. Eleciric power is available within one mile of the property and water

" is immediotely ovailoble from Grosshopper Creak.

5. EXPLORATION WORK

0. The exploration for the Shenon group of claims, as proposed by the
Grand Doposit Mining Co., is based on the nature of the known occur-

rences in the Bennack district. Basicolly the propassl is for dri/ﬁing

e a AT A





along the contoct of the grmnodiorite intrusive with the limestones,
@na explorotion of fractures contoining gold volues that extend from ‘/ _ .
the contact into fhe limestonas. An irregular m(&'xp&\ysis of gronodiorite
is known to extend into the limestone_north of the Excelsior Mine
odit tunnel. (Exhibit Il.)

As illustrated on Ehibit I, it is pW@d to slob_the €0 f1.

level to a point fect from the portal. Tho size of the tunnel

e -

should be 5' x 7' to permit the use of @ mucking machine. Five -2

foet by seven feat drifiing along the contoct would procecd 700 feet -
/ . =
northword fram the 280 foot point in the odit tunnel. Similorly, o

drift would be extended south ward elong the contact for 700 feet.
/7

In the ovent mineralized fissures ore found normal to the lime- 4
stene-gronodiorite contact, it is olso progased to drift in fhese ereas. -

This wodk would be done in phase 11.

At the present time it is enticipatcd thot all drifting will be con-
7

fined to the p@ogméd cleims undar. leose to the Grond Doposit Mining -
Co. Theso claims include the Excolsior, North Excelsior and Excelsior )
En?en;icﬁ cloims, upon whicﬁ the work ;:fiﬂl bo done. |

4 b. Approximately one milo of access rgod will bo required, os ¢hown on .
fhe property mep ( Exhibit 1.) The reed will eross Graschopper Creel .
oast of the mill site Oom;d ekﬁéh:d southcast to the Excaelsior edit, | The
rcsd matostal s all aeensalidsiod ond the rosd could be bullt in two o
days.

]

Duc fo the fiew of wator in Gresshepper Creck, o small wooden
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bridge, 15' x 30", will be roguired.
c. It is anticipoted that work could begin i mediately after the exe-
cution of the O. M. E. eontract. The opproximate period of

exploration will be &mm?hs .

R EXPERIENCE
The Grand Déposi? Mining Compony has been in existence since
1941, The principle operation in the past has beon the Grond
Deposit Mine in White Pine County, Neveda. The present manage -
ment has been in office since 1960 ond recent company operations

have included the lease cperation and extroction of ore ot the

Cordiff Mine, Alta, Utah.

All operating perscnnel presently connected with the company
have had at least eight yoars experience in the field of mining.
Mr. Philip J. Shenon, consultant, Solt Lake City, Utah, will olso

be available for the duration of the proposed project.

7. ESTIMATE OF COSTS

o. Independent contracts:
It is proposed that the drifting, slabbing, road building,
bridge construction and tool house construction be done by inde-

penden‘tﬁcomrmdo« as follows: See Exhibit IX, Drifvincgﬁbfds.
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Phase |
v Cost
(n | Road Construction
D6 cot, 24 hrs. D$12.50 perhe.  §  300.00
(2) Compressor & Tool House p
J vt
Wooden, 20 ft. x 24 ft. 2,500.00 47
(3)  Bridge Construction
Wooden, 40! long, 15" wide : _4,500.00‘4
_ 30 1 : ‘
(4)  Slabbing back of adit tunnel, 280 ft.
and installation of rail & air pipe
@ $16.00 per ft. _ 4,480.00
(5  Drifting, North Drift, 700 ft.
@ $47.00 per ft. 32,900.00
Total Phase | - 44,680.00
Phase i
(6) Drifting, South Drift, 700 ft,
@ $47.00 per ft. -~ 32,900.00

(7) Drifting, on mineralized fissures,

500 ft. @ $47.00 per ft. 23,500.00
Total Phase Hl 56,400.00

Tota! Phase | & I "~ $ 101,080.00

b. Personal services

Supervision and engineering services of one mining engineer will
be provided by the applicont. This service is presently available. -
The services of Mr. Philip J. Shenon, consuiting geologist, Salt

Loke Cfty, Utoh, will be ovailable. Mr. Shenon had considerable’
experience in this area and is the owner of the Bannack property
which is under lease to the Grand Deposit Mining Co.

c. Operating materials

To be supplied by independent contractors.





Operating equipment
Operating equipment required for the explorofion program will be

provided by the independent confractor os per section "o.

Initial rehabilitation (exclusive of mine workings)

None.

‘New buildings, etc.

(1) Compressor & Tool House
Material - woodan, 20 fr. x 24 . $2,500.00
(2) Bridge |
Construction of a bridge over Grass-
hopper Creek. Wooden, 40' long,

15" wide + 4,500.00

Miscellaneous

() Analytical work

Analytical wod for the detamination of gold, bismuth and

tellurium will be provided by the applicant.

f
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GRAND DEPOSIT IMIMING CO. ‘

P r«'{l't e e

R. Wyant

lab. No.

R=E7
R-83
R-89

UTEX EXPLORATION COMPANY
Remo, Nevedo

Descabar |, (P8l
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3.8 ca Aw/T 0.1 ez Ag/T
0.60 cz Aw/T 0.0 .0z Ag/T
0.3 ca Aw/Y 0.0 o= Ag/T
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@FRAND DEPOSIT MINING CO. @ EXHIBIT Vi

Mining Leqse

THIS AGREEMENT made and entered into this @A‘day of /M
A. D., 1962, by and between PHILIP J. SHENON and MARIAN M. SBHENON,
husband and wife, and FRED P, SBHENON arnd NELLEF p. SHENON, husband
ind wife, as Léuors. and he reinaftor re!errqd to &s Lelnor; and GRAND
DEPOSIT MINING C_OMPANY. .a Nevada corpératiqn herein called Mno§e.

| WITNESSETH:

That»in consideration of the mu#ual covenants and agreernents herein set
forth to be kept and performed by the parties and in consideration of Ta ($10.00)
Dollars paid by each of the pértieu to the other, the parties hereto mutually igree

as follows: ’ ' B ' s

RIGHTS GRANTED TO LESSEE

Lessor doea hefeby demise, let and lesase to Leu.eee, the following des-
cribed patented lode mining claime situated in the Bannack District, County of
Beaverhead, State of Montana, apd more particularly described as follows:

Excelsior - Survey No. 234A N
Excelsior Mill 8ite Survey No. 234B
Exceleior Extencion Survey No, 3797
North Excelsior , Survey No. 3798
Bannack . Survey No. 3822

TO HAVE AND TO HOLD the same uato Lessee for a term commencing on
date hereof and ending on October !, 1963, unless extended or sconer terminated
or surrendered a8 hercinafter set out. '

RIGHT TO POSSESSION

The Lessee shall have and is hereby granted the exclusive right and
privilege of entering upon the lezsed premises and taking immediate possession
thereof for the purpose of exploring, prospecting, developing, mining, removing,
shipping, treating, selling and disposing of all ores and minerals whether upon
or underlying said leased premises and the right and privilege to construct all
rigs, works, buikdings, dwellings, plants, ditches, roservoirs, roads, railways, .
structures, machinery, mills and appliances as may be necessary or convenient

for the mining preparation and marketing of the ore or minerals, and to use so
" rauch of the surface of the leased premises as reasonably may be required Ior
the exercise of the right and privileges herein grantod

A TSI S . ST
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LESSORS' RIGHT OF INSPECTION

Lessee shall allow duly authorized agents or representatives of Lassor,
from time to time, to enter upon and into all parts of 2aid leased premises for
the purpose of inspection at such reasonable times as shall not interfere with
the regular operation of the locased premises. I is understood that Lessee
shall assume no responsibility for the safety of the agents or representatives
of Lessor when and while upon the leased premises for such purpose.

STATE AND FEDERAL ENACTMENT
INDE MNIFICATION OF LESSOR

Lessee, in the operation and development of the property hereby leased,
shall be subject to all applicable Federal enactmenta, laws of the State of Mon-
tana and all Federal or State rules and regulations regarding Employees' Liability,
Workmen's Compensation and Workmen's Old Age ard Unemployment Insurance,
and said Lessees covenants and agrees to indemnify and hold harmless the Lessor
from and against the payment of any and 21l damages, claims, costs and expenses
due to the exiatence of such enactments, and of any and all claims, costs and
expensec in connection therewith under any claim of subrogation provided for by
said enactments or otherwise and the Lesscee shall further indemnify and hola
harmless the Lessor from and against any arnd all damages, claims, costs and
expenses arising out of damage to property or any injuries to or death of the
employees of the L.escee, or any other person whomsoever other than the Lessor
and those acting under them, where such injury, death or damage occurs because
of or in connection with the use, operation or development in any manner of the
property hereby leased by Lessee, whether such claims are based upon a right
conferred by the commonlaw or by statute.

PROPERTY TO BE KEPT FREE OF LIENS

Excluding any O. M.F. Loan that may be obtained, Lessee shall pay and
satisfy all claims for materials, supplies and labor in connection with the work-
ing of said leased premises and shall keep caid leased premises frees of liensor
encumbrances of any and every kind, except such as might result fromtheacts
of others than the Lessee, its employees or those in privity with it.

In the event there are any liens or encumbrances against said leased
premises, or in the event any liens or encumbrances shall hereafter accrue
against the same by acts or neglect of liessor, then Lessee may, at Lessee's
option, pay and discharge same, and if Lessce elects so to do then Lescor agrees
to repay Lessoc upon demand all such sums so paid by Lessee, together with
interest thereon from the date of payment of said sums at the rate of eight per
cent (6%) per annum until paid. '

QUIEYT ENJOYMENT BY L5SSKE

The Lessor does hereby covenant and agree that the Lessee, upon per-

]
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formance of the covenants and agreements to be by it performed under the terms
of this agreement, will at all times during the term of this lL.ease or any exten-
sion thereof, pesaceably and quietly have, hold and enjoy the said premises,
without any manner of let, suit, trouble or hindrance of or from the Lessor, or
any other person or persons, whomaooever.

Lessee agrees that, subject to the right of termination herein contained,
it will, 2s soon as practicable, or in any event not to exceed forty~five (45) days
from date hereof, make an application for an O, M. E. Loan and will expedite same
to the best of its ability and will do, or cause to be done, the following work at
the following times, after said O. M.E. Loan has either been approved or rejected:

"FIRST YEAR: After approval or rejection of O. M. E. Loan: 2"?

(2) The tunnel will be slabbed and rails and pipe will be installed.

{b) The North exploration of 700 feet along the contact will be completed.
SECOND YEAR: After approval or rejection of O./N'{. E. loan: ?

(a) The SBouth exploration of 700 feet along the contact will be completed.

Lessee further agrees that as soon 28 weather will permit, it will stak e
and record notices of location to the land previously located as the Patricia, Lissa,
Michael and North Excelsior Fraction; that said claims will be located by Lessee
in the name of Philip J. Shenon and Fred P. Shenon and when s0 located shall com-
pPrise a part of the property covered by this Lease.

IAXES
Lessee and Lessor will each pay their proportionate share of all taxes
with respect to, or computed by, reference to the mining of ore from the leased
premises, or the severance thereof from the ground. Each partywll pay their
own taxes which are imposed upon or measured by their respective income received
from the lesased premiees. Any taxes imposed upon personal property placed upon
-~ the leased premises by Lessee shall be paid by Lessee. Lessor shall pay any

state and county tax assessments upon the leagsed premises, except as hereinabove
otherwise provided.

TERMINATION

This Lease is made upon the condition that L.essee shall perform all of
the covenants and agreements herein set forth to be performed by it, and if at
any time, Lessee shall fail for a period of thirty {30) days to make any payment
due hereunder, or if there shall be any other default on the part of the Lessece,
and if such other default shall continue for a period of thirty {30) days after written
notice of such other default being given to Lesseez then, and in either of said events,
this Lease shall terminate and the leased premises shall revert to Liessor and
Lessee shall deliver to the Lessor the said leased premises. '

Lessee shall not be liable or deemed in default under the terms of this
Lease for any delay, failu;-_e or omissions due to fire, flood, explosion, cave-in,






—d

earthquake or other catastrophe, unusually severe weather, lockouts,
strikes, acts of God, or of the public enemy, shortage of labor,
materials or transportation or other facilities, or directions, re-
quests or other acts of government, or any other like or unlike
cause of any of such events, which happening prevents Lessee from
complying with the terms of this Lease, the Lessece may promptly
notify the Lessor and the giving of such notice in writing shall be
a condition precedent to a claiming excuse for such cause.

LRBSSEE'S RIGHT OF SURRENDER

It is mutually understood and agreed that Lessee may, at any
tine, surrender and terminate this Leasze upon giving to Lessor ten
(10) days notice in writing and paying to Lessor all royalties and
other sums due and payable to Lessor to the effective date of such
- spurrender. In this connection it is understood and agreed that any
O.M.E. Loan that may be procured by Lessee on the property above
described is not an obligation contemplated by the parties hereto -
that must be repaid by Grand Deposit Mining Company in the event of
cancellation, surrender or other termination of this agreement,
PROVIDED, HOWEVER, thatnany funds received on 2aid loan by Lessee notﬁy
expended on the property covered hereby shall be paid over to Lessor. )

s¢é¢ qﬂj(ﬂ’éf by Aap //&(l"
ROYALTIES 7" Dty 34176 O 7L@
7 auw'?uff’ 1

Lessec shall pay on all ores extracted, shipped amd sold from
the premises, a royalty based on net smelter returns. :

81iding 8cale Royalty:

Arount Paid by Purchaser

Royalty , - Pex Ton
10% up to ' $25.00
15% above $25.00 up to $50.00
25% above $50.00 up to $100.00

50% on all oxe in excess of $100.00 C
PROVIDED EXPRESSLY that net smelter returns are defined to be

that amount paid to the Lepsee after first deducting the costs of

transportation from the mine to the point of sale and in addition to

the transportation charges there chall also be deducted from the gross

purchase price the costs and charges of treatment made by the mill,

smelter, mint or other reduction works purchasing the leased sub-

stances; PROVIDED, HOWEVER, that in cases where ore is milled upon

the property and bullion is shipped to the mint, net smelter returns

is hereby defined to mean the gross proceeds of ore after deducting

a reasonable milling cost, mint charges and transportation of bars

to the mint only.

~ Any amount due and payable to Lessor as royalty on any ship-
ment of ore extracted and shipped or sold hereunder shall be paid by
Lessee to Lessor on or before the 15th day of the month next succeed-
ing the calendar month during which Lessee shall have received payment
for such shipment. ‘
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REMOVAL OF EQUIPMENT

It is mutually undersgtood and agreed that in case of forfeiture,
surrender or other termination of this Lease, all underground timbering
supports, shaft liﬁings and other fixtures necessary for the preserva-
tion of any mines, and all rails or head frames upon or in the said
leased premises, and all buildings, eguip-
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ment and tools purchased from funds procured from the aforesaid O.M.E. loan
shall be and remain a part of the realty and shall revert to the Lessor without
further consideration or compensation.

It is further understood and aéroed that all personal property of Lessee,
located within oz upon the leased premises, aad all buildings, machinery, equip-
ment and tools (other than the fixtures and property to become the property of
Lessor as above provided ) shall, in case of forfeiture, surrender or other term-
ination of this Lease be considered as personal property and may be removed
from the premises at any time within 120 days from said date of termination.

MANNER OF GIVING.NOTICE

Any notice contemplated herein to be sarved upon Lessee shall be in
writing and shall be sufficiently given if deposited in the United States mail,
postage prepaid, and regiotered or certified, and addressed as follows, or
at such other address as Lessee may from time to time in writing designate
‘to Lessor:

Grand Deposit Mining Company
P, O. Box 487
Moab, Utah.

Any notice contemplated herein to be served upon Lessor shall be in
writing and shall be sufficiently given if deposited in the United States mail,
postage prepaid and registered or certified and addressed as follows, or at
such other address as Leseors may from time to time designate by written
notice to Lessee:

PHip J. Shenon Fred P. Shenon

1339 3ra Avenue 2709 Dwight Way
" Salt Lake City 3, Utah Berkeley, California. ,
ASSIGNMENT

The provisions hereof shall inure to the benefit of and shall be binding
upon the successors in interest, legal representatives and assigns of the res-
pective parties hereto. It is agreed, however, that Liessee will not assign this
Lease or any interest thereunder or sublet the leased premises or any part
thereof without the written consent of Lessor.

RIGHT TO EXTEND LEASE

The Lessee, at its option and election, shall have the right and privilege
to extend this Lease from October 1, 1963, to October 1, 1964, or for a period
of one year after the acceptance or rejection of any O. M. E. Loan application,
whichever event occurs later, by payment to the Lessor of the sum of Ten Thou-~
sand Dollars ($10, 000, 00) and thereafter shall have the right to extend sald Lease
on an annual basis by paying the Lessor the sum of Twenty-five Thousand Dollars
($25, 000. 00) per annum until such time as Lessor has been paid in full for saia
property at which time said Lessor will execute and dsliver to Lessee a good and
sufficient deed as hereinafter set forth.

§
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It is understood that Grand Deposit Mining Company contemplates filing
an application for a loan from the Office d Minerals Exploration of the Federal
Government, the proceeds of which loan will be used in the exploration and deve-
lopment of the above described mining claims; that Lessor hereby consents.to the
filing of such application by Grand Deposit Mining Company and agrees to execute
any documzant or documents required of them in connection with such application.

pA-
Q_PTION RIGHT TO TAKE DEED

Lessor agrees that the Lessee shall have, and Lessee is hereby granted,
an exclusive right and option to purchase all of the mining claims and mining pro-
perties hereinabove described at any time during the term of this Lease or any
extension or renewal thereof for the sum 2f One Hundred Fifty Thousand Dollars
($150,000.00). In this connection it is understood and agreed that any and all
sums that have been paid by Lessee to Lessor as rovalty during the term of this
Lease and also any and all sums that have been paid by Lessee to Lessor for extend~
ing the original two year term of this Liease shall be applied and credited against
the purchase price of One Hundred Fifty Thousand Dollars ($150, 000, 00).

In the event that the Lessee elects to exercise the option herein granted, it
shall do so by notifying the Lessor of its intention to do so, whereupon the Lessor,
at their expense, agrees to furnish the LLessee with an abstract of title to said _
leased pruperty sﬁowing free, clear, unencumbered title to same to be vested in
Lessor. Lessee shall have thirty (30) days after receiving said abstract in which
to secure and to furnish Lessor with a4 copyv of a written opinion by its legal counsel
upon the title of Lessor to the leased premises. It it shall appear from such title
opinion that there are any defects that render the title thereto to be unmarketable
or it there are any encumbrances on the leased premises, the Lessor agrees, at
their own cost and expense, that they will clear such defects and encumbrances and
that if tor any reason they fail or neglect to do so that the Lessee may do 8o and in
50 doing will be entitied to deduct all costs and expense including reasonable attorney'
fees from the purchase price then due. In the event said opinion shows the fee
simple title to be vested in the Lessors or when the title 1s cleared then Lessee
shall, within twenty (20) days from the expiration of said thirty (30) day period or
within twenty (20) days after said title is cleared as the case mav be, pav to Lessors
the sum 5f One Hundred Fifty Thousand Dollars ($150,000.00) less any and all
royalties paid and also less any and all sums paid for extensions of the original
two year lease and any costs and expenses incurred by the Lessee in clearing
title to the leased premises, including attorney's fees and shall in return receive
a Wdarranty Deed from Lessor in the form of the Deed attached hereto marked
"Exhibit A" and by reference made a part hereof.

IN WITNESS WHEREOF, the partieshereto have executed these presents
the day and yvear first above written.

P gy Mdsia s 250 AW o b5
Philip J. Shenon Marian M. Shenon
?z :’,,.1{4 o (‘ZL ;}“ﬂ.’g_, !t‘,.g_).::: o
Fred P. Shenon ‘ Nelle D. Shenon
\
"LESSOR"
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STATE OF UTAH ‘ )
I 00.
COUNTY OF SALT LAKE )

GRAND DE msxm COMPANY
| ‘ e
By

%
President

.
On this /‘ﬁ/ éy of WM , A. D., 1962, personally appeared

before me Philip J. Jinon and Maria

n M. Shenon, huoband and wife, two of

the signers of the above and foregoing who duly acknowledgaed to me that they

executed the same.

My commission expires:

T (>, /P63

STATE OF CALIFORNIA )
. , . 88,
COUNTY OF ALAMEDA )

On this 20tnday of Fobruary

O 7~ s

Notary Publi

ic o »
Resgiding at: % W

, A. D., 1962, personally appeared

before me Fred P. Shenon and Nelle B. Shenon, husband and wife, two of the
signers of the above and foregoing who duly acknowledged tome that they executed

the same.

My commission expires:

January 9, 1406

STATE OF UTAHK )
:° 88,

COUNTY OF GRAND )
On the 20 d&y of Tl roary

, A. D., 1962, personally appeared

before me Cha~les A. Stee: and Rcwe-n -, hoagger who being by me duly

sworn did say, each for himeself, that

he, the said Craries A. 5*een

is the Presgident and he, the said Rebery r . Hoygpes is the

Secretary of Grand Deposit Mining Co
strument was signed in behalf of said

mpany and that the within and foregoing in-
corporation by authority of a resolution of its

board of directors and said Cha 'les A. Steen and Soberr H. Rupge~!
each duly acknowledged to me that eaid corporation executed the same and that the
seal affixed is the seal of said corporation.

M- crommission expires:

- we 2L LR

n s LS
AP 2 VB A /A, VYA
Notary gublic ¢
Residing at Moab, Utah.

’
Ve

.
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‘ : ’ ‘ Exhibit VilI-A
Loan Request

Jemm 29, 1562

v
Mr. Demald Bates
Revads Bark of Cezamorcs
Reno, Rovadn

Dear Six:

| The Graad Depoott Miaing Compasy 1o cenoidering the |
exploration of the Philip J. Shenen prepozty in the Bammack Mining Dictriet,
Montasa. This propezty hec prodeced $380, 80 womth of gold during the

1870c frem a limestons to grasedicrite cemet, Tho Grand Dopesit Mining .
Company proposes to axplore the area by 1480 foet of wadergrowad drifting
from the 80 feot lovel of old Eueslofor Mimeo.

Costs of erplerstion will ko as fellows:

Poass 1 8 44,680, 09 S e
Phase 18 £4, 400. 00
$181, 860, 00

Cerspany 1o propared te sdvancs
$22, 340. 08, or cme-half of the cxploration cots of Panse 1. Coatimgons

wpom the results of Phosse ), ?ka.eauwumme&mbe@mm@. Cae-half
of the costs of this phass, or $28, 280. 60, would also be advamced by the

Grand Deposit Mining Comnpany .

Maps axd other informstics conceTning thie explorution are
availablefor your exarminaticn.

lecadﬁmmam&o&emsﬂ&lﬁ;d%&h@%lm'

from your hank and the rute of interest.
Sincoprely, %; |
Charles A. esn

-
By G
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NEVADA BaNK OF COMMERCE

RENO BRANCH

HEAD OFFICE: Reno  BRANCHES: Elko ¢ Austin * Battle Mountan o Pioche ¢ Renc ¢ E.

ONE-NGRTH VIRGINIA STREET o RENO, Nt VADA

July 2, 1962

Mr. Charles A, Steen, President
Grand Deposit Mining Company
1730 EBast Plumb Lane

Reno, Revada

Dear Mr. Steen:

Héfﬁre in receipt of your letter dated June 29th.

' Your application for a loan of $50,540.00 for
exploration of the Shenon property in the Bannack Mining

Exhibit VIII-B

Reply ;

M

District, Montena, has been reviewed by our Loan Committee.,

We regret that we are unsble to qualify this losn because
of the lack of security, and must reject the application. |

Thank you for the opportunity of reviewing your
epplication.

Very truly yours,
.

. > /
Cj , Mﬁ; ‘1&», W&
N. E. Spottisvoode

Execut#ﬂ Vice President
NES/sp v

° McG .

Spurks





Exhibit VIII-A
Loan Request

Foze 29, 19062

Mrz. Gordon Couch
First National Baxk of Havada
Reao, MHevaia

Dear 8ir:

The Grexd Dsposit Mining Company is comsldering the
cﬂwﬁmd&aﬂuﬁpl.mmmhm Bezsack Mining District,
Montaza. mawmmmprmm.Mwmdgmmm '
1870¢ from a limestoms to granddiorite contact. The Grand Daposit Mining
-mewcwaﬂonmmbylwmcdﬂommm
from the 80 fout level of the old Exeelsior Mine.

Costs of expleration wiil bs a5 {ollows!:

Phase 1 $ 44,682.00
Phase 11 36, 490, 60
Tetal $101,680. 00

WMW8MCWthom
$22, 340. 09, wmmwdm@mmﬁML Coutingent
m&oM@ﬂMﬁ, Phasse 11 would thex be commplated. Ouo-half
of the costs of thie pbasa, oz $28, 20000, would slso be advenced by the
Graad Depoeit Mining Cozapaay. '

This fire 18 mommmamnlmmm.m.oo
from your institution. Mlmwmmmmwommd
mm.ummm.wwmemwmr oms-ball of the preposed

expleraticn pTogramR.

L m”mmumm:momuwwmdum
aveilabel for your sxamimation. '

Pluudvﬁumw%!hommdmmm
‘trmywmkmmuwdmx’m

Slacerely,

" Charles A. Steea

it " ATIPIENN e
- ia L T i T Tl T Y B VI et Ry 2 rta
- o e s 20

e e - L gmasmbs |, e
Sz v L WNIIE N i A )
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H. 3. GORMAN

FirsT NaTiOoNAL BANK
or

NEVADA
Rero, NEVADA

June 29, 1962

Mr, Charles A, Steen, President
Grand Deposit Mining Company
1790 East Plumb Lane

Renc, Nevada

Dear Mr., Steen:

This is in reply to vour letter
of June 29 applying for a loan in the amount
$50,540 for the payment of exploration costs
for a mining property in the Bannack Mining
District, Montana.

We regret we are unable to consider

your request as it is not the policy of our
bank to grant unsecured credit for this purpose.

Cordially yours,

President .

Enclosure

Exhibit VIII-B
Reply
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EXHIBIT X
Contract Bids

T |

J' GRAND DEPOSIT MININGJO. - ¢
| TUNNEL — SHAFT | | MININm

WHITCO DEVELOPMENT

525 NEWHOUSE BUILDING
SALT LAKE CITY, UTAN

WHITNEY C. HMANBEN
78@& NORTH CREBT ORIVE
PHONCZ EL 91836

June 23, 1962

Gramd Deposit Mining Company\/
Robert K, Wyant

‘1790 Bast Plumb Lame

Remo, Fevada

Deer Mr. Wyemts

1 sutmit the following bid om the proposed work at the
Excelsior Mime, Bamnack, Montems,

 Emlarging 280" of the 80' adit level fram 4'X6° to 5'X7°
to includes . . . }

- KBX6PA36" ties :
20 1b, rail (used) 4 ‘.
2" air line (used)

280" = 816,00 per foot

1400 foet of 5'X7' drift from the 80° level. 700° to the
south esid 700' to the north, mlong the limestomo end
gremodliorite comtact to imeludet ‘ "

P X36° ties

0 lbo ‘rail (u@ed) '
2" air line (used) , |
track switches ‘ ‘

14008 §47.00 per foot v , i

This price includes furmishing all equipment, suppliea, /
labor, wrlmans compensatiow awd moving im amd out costs.

Y R L s R,





TUNNEL — SHAFT MINING CDNT.RACTORS
WHITCO DEVELOPMENT

S25 NEWHDOUSE BUILDING
SALT LAKE CITY, UTAH

WHITNEY C. HANGEN
756 NORTH CREBY DRIVE
PHONE Et 9-1836

In tho ovcat tichor io roquired, am additiomal {}2,00 por
foot, of drift timberod, plus eost of timber dolivored ad
tho Mmoo

There will alco be approximately, aa additiemnl 200! of

traek roquired om tho dwmp, Thic wAll bo fummichod. ot coot
of materdalo emly,

If wo aro awarded this comtrast, wo wAll bo om tho job WAthim: .
tvo woll= of aropd dotoo

lfmcoroly ymaroo

PZ - %ﬁm&

L’fhi y C
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By: F. M. Murphy May 20, 1964
S
1. OME-6263 (Gold-Silver-Bismuth-Tellurium)
Contract 2163

- Operator: Grand Deposit Mining Company
‘ 1790 East Plumb Lane
Reno, Nevada

Property: Consists of 4 patented and 4 unpatented lode claims
: in sec. 8, T. 8 S., R. 11 W., Bannack mining district,
Beaverhead County, Montana

Operator's Property Rights: It has rights to the claims under
the terms of a mining lease from Philip, Marion, Fred,
and Nelle Shenon, the owners. The owners executed a
" Lien or Subordination Agreement dated October 15, 1962.

2., Contract dated March 8, 1963

Work Authorized:

The work consisted of rehabilitating a 280 section of
an old drift and then drifting and crosscutting 1400
feet. ' The total cost of the project was estimated

at $72,030.00.

Amendments:

No. 1, dated Sept. 26, 1963, changes assay costs from
Actual Costs to Fixed Unit Costs. Note: Operator
owns complete assay office. Amendment permits
it to do the assays at a smaller unit cost than
allowed originally under the contract.

Work Completed:

Actual Costs

.280 ft. slabbing and rehabilitation

@ $16.00/ft. $4,480,00
1400 ft. drifting and crosscutting
@ $47.00/ft. 65,800.00
30 feet timbering @ $2.00/ft. 60.00
$70,340.00 -

Less proceeds from sale of track,
pipe, etc. . 1,200.00
$69,140,00





Fixed. Unit Costs

33 assays for Au/Ag @ $2.25/assay $ 74,25
Total Acceptable Costs $69,214.25
Government Participation @ 50% $34,607.13

Final Reports:

Operator's final report received March 2, 1964
Region I final report - None to date

3. Report of Review, dated May 6, 1964.

4, No certification issued. In a memorandum of November 4, 1963,
D. R. Maclaren advised Region I would not recommend certification.

5. Comments:

Production of lode gold in the Bannack mining district since
about 1862 has been about $2,000,000, most of which has come
from six mines: Excelsior, Wadams, Wallace, Golden Leaf,
Blue Grass, and Gold Bug.

The ore deposits are at or near the contyact between grano-
diorite and limestone and occur chiefly along the apex of
outliers (apophyses) of the granodiorite. Production from
one such deposit at the Excelsior mine was valued at $300,000.

The project work was designed to explore for other deposits
on the 80-foot level of the Excelsior mine by drifting

along the contact in both directions starting from the stoped
area, and then crosscutting from the drifts in apophyses
areas encountered. Although a number of apophyses of the
granodiorite were traversed, no significant mineralization

was found.
=4

F. M. Murphy

FMMurphy/mm

5/21/64

cc: Director's Reading File
Docket





l/m Form 17

Mar. 59 D .JFFICE OF MINERALS EXPLORA'I'ION’

- . ' WORK COMPLETED ANALYSTS

ZYZ?‘Certified> After final audit or review report is received, preparé in duplicate.
- File original in official docket. . Send copy to Code 210.

.Operator ) . ) . C ) B ‘Actual Cost

: X
State Agreed Unit
_ . 2. e ‘ . Cost _
Final Report - Commodity Docket No. . ‘ ‘
of Audlt | Lures Bromer¥ etorresn . AH-EZET .
Final R Report : : , Contract No. ' _
+ of Review M% - AL L
: Authorized by - Completed Net cost aft-
- Type of Work Contract and . and er sale of
(Use these categories only) Amendments . Paid for . |Gov't. Property

Units Costd/ | Units Costl/

Drifting & Crosscutting

 s#o0 | db suv | /500 | g5 60 | b0

Raising

wShaf.‘ts |

Winzes

Drilling
(Specify)

Surface Excavation
Underground Exca.vation

Roads and Trails |

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Reha.'bilitation o pZ ffﬂ ' . ~

| 77 fo | Lo
New Building, Improvements, etc. . - . 77 . f%
Other (Specify) ﬁfﬂr/f _s¢d0 | 7Y 7#
Totals | . /Zé 250 / 74/' H#Y _é"i Z/4

1/ Round off to dollars.
2/ Net cost total must agree with final report of audit or review.

Prepared by 1?7%% Date

h'l')"r






UNITED STATES ‘
DEPARTMENT OF THE INTERIOR OFFICIAL

CorX
GEOLOGICAL SURVEY i o ‘:)S
OFFICE OF MINERALS EXPLORATION » »:;“';v *
656 U. S. Court House ‘ TR
W. 920 Riverside Ave. JuL 23 1970
Spokane, Wash., 99201 o
INIRLAkS| CORE
July 20, 1970 - Sl A0
Memorandum /f ~V2:2
AKX I
To : Chief, OME | -
) e ng
From : Field Officer, Region I

Subject: Summary Final Report
OME-6263 (Gold-Silver, Bismuth-Tellgrium)
Grand Deposit Mining Company
" Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

INTRODUCTION

This report summarizes an OME exploration project for gold-silver-bismuth-
tellerium ore bodies along a limestone-granodiorite contact l% miles south-
east of Bannack, Beaverhead County, Montana. The contract, dated March 8,
1963, for a total estimated cost of $72,020.00 of which the Government .
would contribute 50 percent or $36,015.00, was amended once. Work, started
April 22, 1963, and completed October 21, 1963, consisted of slabbing and
rehabilitating 280 feet of adit, 1400 feet of drifting, 30 feet of timber-
ing, and assaying 33 samples. The total accepted cost of the work was
$7Q,3h0.00, less proceeds from sale of salvaged property totalling $1,200.00.
The Government contribution was $34,607.13. The work was unsuccessful in
finding ore and the Operator was notified on May 19, 1964, that the Govern-
ment retains no claim or lien against the property.

OPERATOR

Grand Deposit Mining Company, a Nevada corporation
1790 East Plumb Lane
Reno, Nevada 89502

Officers of the corporation were as follows:

President ¢ Charles A. Steen, 1790 East Plumb Lane, Reno, Nevada
Vice-President :

and Treasurer: Mary Hope Westbrook, 1790 East Plumb Lane, Reno, Nevada
Secretary : R. H. Ruggeri, Box 308, Moab, Utah
Asst. Secretary: Ruth Richards, 1790 East Plumb Lane, Reno, Nevada






PROPERTY

The property consisted of L4 unpatented claims and 4 patented claims, and
1 patented mill site (Figure 1 - Geologic, Composite Plan, Claim, and In-
dex maps, Excelsior mine, Sec. 8, T. 8 S., R. 11 W., Bannack Mining Dis-
trict, Beaverhead County, Montana). The patent and recording data of the
claims are as follows:

Patented Claims

Name of Claim U. S. Patent No.
Excelsior ceceeecens eeeeeean teeeeesescsacssesseesese 23LA
Excelsior Mill Site .eeeeeeesceescccsccoaccnnes ceees. 234B
Excelsior EXtension «ececseececcsssassossssccsscssscss 3797

North EXCelsSior «cecececsocecss Ceeeccscecsascssssaass 3798

BONNACK +eeevseeossncoacnssanane teececeeseesearsessass 3822

Unpatented Claims

Recorded in the Beaverhead County Court House, Dillon, Montana:

Name of Claim Book Page
LiSSS. e 0000000000000 000000 lEE -------- ®ee e s o0 121-122
Michael ee s 00000000 e s 00000 161" 0000000000 119-120

PatriCia e0 0000000000000 0000 167 te 00 cs0 s s 0000 123"12)4'
North Excelsior Fraction ... 164 ..ieeveveececess 117-118

The Operator had rights to the patented and unpatented claims under the
terms of a Mining Lease and Option to purchase, dated February 28, 1962,
granted by Philip E. Shenon and Marian Shenon, husband and wife, and
Fred P. Shenon and Nelle D. Shenon, husband and wife, as Lessors.

To reach the property from Dillon, Montana, drive south on U. S. 91 for
4.2 miles, turn right and follow State highway 278 for 17.2 miles to a
sign proclaiming Bannack State Monument; turn left and follow a graded
graveled road for 4.7 miles, that passes through Bannack. Turn right
and follow a poor road 0.3 miles, fording Grasshopper Creek. After
crossing the creek, turn right and follow the mine road O.4 miles to
the Excelsior mine. Altitude at the mine is about 5950 feet.

Prior to the OME work, the workings at the mine included a shaft, an
adit crosscut, and a few surface trenches (fig. 1). The adit crosscut,
called the 80 level had been driven 330 southeasterly where it cut an

ore shoot that had been stoped to near the surface (fig. 1). The 290
level, driven 270-300 feet southeasterly from near the bottom of the
shaft, passed beneath an o0ld stope. Two raises had been run from this
level. A short 250 level has been driven from near the top of a vertical
raise. It is not known if the stope extends below the 290 level. There
are no buildings on the property.





GEOLOGY

The ore deposits at the Excelsior mine are at or near the contact between
granodiorite and limestone. The granodiorite is Tertiary in age and the
limestone is part of the Madison Group of Mississippian age (Lowell, W. R.,
1965). Shenon (1931, p. 40) reports the ore shoot produced approximately
$300,000 and was mined to a depth of about 300 feet. Intense garnetization
is near the contact. Coarse crystalline calcite and specularite occur with
the garnet. Geld is either free or in tetradymite, and occurs in a light
green gangue composed chiefly of calcite, chlorite, garnet, specularite, and
some quartz. '

PURPOSE OF PROJECT

The project was to explore for gold, silver, bismuth, and tellerium-bearing
ore bodies by enlarging the existing 80-level adit and drifting from this
opening to the north and south along the contact of a granodiorite intrusive
and limestone formation. Short crosscuts could be driven from the drift to
further explore the contact zone.

CONTRACT

The contact, No. 2163, dated March 8, 1963, required that work start on or
before April 22, 1963, and be completed within 18 months from the contract
date.

The existing 4' x 5'6" 80-level adit was to be slabbed to a dimension of
5' x 7' for approximtely 280 feet in from the portal. From this point

a drift was to be driven N. 50° E. until the contact between granodiorite
and limestone was reached. Thereafter, it was to be continued along or
near the contact on the north side of the adit. From about the same point
in the adit, a drift was to be driven about S. 8° E. until the limestone-
granodiorite contact was reached; thereafter it was to be continued along
or near the contact of the south side of the adit. Short crosscuts could
be driven to further explore favorable areas traversed by the drifts.
Total drifting and crosscutting was not to exceed 1400 feet.

Estimated Costs of the Project

Actual Costs ;
260 lineal feet slabbing and rehabilitating
80' level adit at $16/ft .vevveririrecenannnnana. $ 4, 480.00
1400 feet drifting and crosscutting at $47/ft .......... 65,800.00

100 feet timbering in adit and drifts at $7.50/ft cescna 750.00
100 samples assayed for Au and Ag content at $2.50/sample 250.00
50 assays for Bi at $5/8S58Y «veveerreeeroncceocencennns 250.00
50 assays for Te at $10/ASSBY veveereeecseecocnnenecennns 500.00
Total Estimated Cost veeeveveenann ceevessees. $72,030.00
Government Participation at 50 percent $36,015.00





Amendment No. 1, dated September 26, 1963, made the following changes:

1. The total contract cost was reduced to $71,880.00 and
Government participation to $35,940.00

2. Changed the assay costs from Actual Costs to Fixed Unit Costs
as follows: T

100 samples assayed for Au and Ag
content at $2.25/semple «c....... $ 225.00
50 assays for Bi at $4.50/assay .. 225.00
50 assays for Te at $8.00/assay .. 400.00
Total estimated costs ...... $71,880.00

Government Participation

at 50 percent ...ceceeeens $35,940.00

PROJECT WORK

The slabbing, drifting, and crosscutting was subcontracted. The sub-
contractors were Harry Coleman and Merrill Beyeler and E. V. Chettle.
The latter, whose address was 4317 So. Tth East, Salt Lake City, Utah,
was the subcontractor at the end of the work, and the other two were
the subcontractors at the start of the contract. Possibly they were
all working together at the same time--the records are not clear con-
cerning this.

The slabbing and rehabilitation of the adit was completed in the early
part of June 1963, after which drifts were started to the north and
south. Work continued without any particular problems and was completed
by Octcber 21, 1963.

Pipe, rail, track switches, and air line purchased for the contract work
were disposed of by requesting bids from 5 active mining companies in
southwestern Montana. The successful bidder was Spokane National Mines
Inc., who purchased the material for $1,200.00.

The accepted costs of the completed work were as follows:

Slabbing and rehabilitating adit

280 feet at $LE/Ft  cevvrencnrrosscnnnnes $ 4,480.00
Drifting and crosscutting

1400 feet at $UT/FL veveeerevorseeneaesss 65,800.00
Timbering 30 feet 8t $2/ft veveververereacaans 60.00
Au/Ag assays, 33 at $2.25/8558Y .eeevecenccnnn 7h4.25

Total COStS eeeeecreronsessnns $70,E1E.25

Iess: Proceeds from sale to Spokane National
Mines, Inc., the high bidder, of sal:
vaged rail, switches, fishplates, bolts,
1,200.00

spikes, ties, air lines, and water pipe
$69,21L.25

Government participation
at 50 percent ....ceceecececees. $34,607.13





The Government retains no equity in any supplies or materials remaining
on the property as a result of the contract work.

REPORTS
The Operator submitted an acceptable final report on February 19, 196k,
The Government's Report of Review was issued May 6, 196k.
PROJECT RESULTS

The work was unsuccessful in finding ore. Drifting along the limestone-
granodiorite contact encountered many faults and found large inclusions
of limestone within the granodiorite. No zone of garnets was found in
the limestone--a favorable sign of ore mineralization. Thirty-three
samples assayed nil gold and silver. There is some evidence that the
grancdiorite exposed in the north drift is plunging about 55°© SW. The
Operator was informed in a letter dated May 19, 1964, that the Govern-
ment retained no claim or lien against the property as a result of the
contract work. '

PRODUCTION AND ROYALTIES

There has been no production since the date of the contract and the Govern-
ment is not entitled to any royalties.

SUMMARY

Drifting along the granodiorite-limestone contact does not appear to be
a feasible method for exploring for new ore bodies in and near the Ex-
celsior mine. Perhaps exploration from the surface, such as drilling
or soil sampling, should be considered before any further underground
work is planned. '

REFERENCES CITED

Lowell, W. R., 1965, Geologic map of the Bannack-Grayling area, Beaverhead
County, Montana: .U. S. Geol. Survey Misc. Geol. Inv. Map I-433

Shenon, P. J., 1931, Geology and ore deposits of Bannack and Argenta,
Montana: Montana Bur. Mines and Geology Bull. 6, 80 p.
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Enclosure: Willard P. Puffett
Figure 1 - Geologic, Composite plan,
Claim, and Index maps, Excelsior mine,
Sec. 8, T. 8 S., R. 11 W., Bannack
mining district, Beaverhead County,
Montana.





MME Form 7
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‘ = R ‘ v OFFICIAL FILE COPY

) Date Surname Code
12/22/68 110
220
DEE & 988
Mr. Pred ¥.Shenon - -
6225 Antfoch Street
- Gakland, California 94611 - .
. Res m-az&s (Gol&asﬂver-Bumnt:h-'renurim
7 Grand i!aposi: Mining Company '
‘" Bxcelsior, et al., Clatms -
- ‘ ‘Beaverhead County, Montana [
Contract 2163 f
m&.&hencn"._‘ Co |
Thie u in reply to your ketter of Navember 22, 1968 ané mlmreb,
ula:tng co the subjecc cont‘.tact. o L ,
in answer to your questian, tbe-cave:nment's 1sen on the laud unéez .
the centract and any production therefrom was not recorded. This .

1ien was zelinguished in accordance with our letter of May 19, 1968,

te the Grand Deposit Mining Comyany (a €Opy of whtch was m!ond
with your ietter) :

Sinqezely yom, y

| o j_EBm\xKE }OI%;\.S@A’%)
N o Frank E. Johneon

| Chief, Office of
e —eeo = . ... _Mioerals Exploration

cc: Director's Reading File
Economic Geology File--
OME File
OME Region T
OME Reading File

FEJohnson/gla = 12-2-68
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6225 Antioch Strest
j Oakland, Californie
November 22, 1968

Mr. George Fumich, Jr., Acting Director

Office of Mineral Exploration

U. S. Department of The Interior

Washington 25, D. C. . '

Dear Mr. Fumichs
Attached are copies of the following letters:

Your letter of May 19, 1964 to the Grand Deposit Mining Co. of
Reno, Nevada.

Your letter of the same date tc me and Mrs Shenon.

Both of these letters relate to the Exbelsior Mine located in Beaverhead
County, Montana, which is owned by the Shenon family.

While I realize that your letter to the Grand Deposit Company stetes in
part, "In the absence of such certification, the Government retains no
claim or lien against the property subject to the contract or any future
production therefrom," I would like to know whether or not the Government
actuelly filed a lien ageinst the property, If the Government did file a
lien in the Office of the Beaverhead County Clerk and Recorder, has it
been released?

I shall appreciate very much hearing from you regarding the ebove.

Yours very truly, |
L/;LN"“”KW é:D '2§Zzti;~zx_ah_~_//
Fred P. Shenon

6225 Antioch Street -
Ogkland, California 94611 |

CC - Mre. Philip J. Shenon
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D, C.

Graad untEt Miaing Cempany
1790 Xast Plund Lans
Rens, Neveds

Re: OME-6263 (Geld-Bilver-Bissuth-Tellurium)
Crand Depeosit Nining Cempany
Emcelsisr, ot al., Claims
Beaverhead Ceumty, Montana
Comtrac: 2163

GCentlemen:

Reference 1i: mady i your 4 mplak aplqmtion tontract with the
Gevermaent . r

We sincerely <ooi v ihas o wort oo forsed did sut reswit in &
certification oi posnibie ;roducticn under the provisions of the
centract. In the absence of such certification, the Government
retains mo claim or lien aysinat "he prop.rty su®ject te the
esutract or any fui: e prak dusthes iherefowi.  We: therefore, are
closing ouu boeks sl recoris b a,-ia carivact. Your attention,
hewever, i - alig: the .covials o af 1 contrect which require
the operst:: =0 lwiw &nd ~xewerve rortais records for the periods
indicated.

We appreciate your mun:; and participation in the Ci’ axplora-
tien program.

Sincerely vours,

At iag Dir o stor
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Beromee  RECE T UNITED STATES
SEPT. 1959 . (/ - ‘

<1 DEPARTMENT OF THE INTERIOR ’163
- . ®E OFFICE OF MINEMWW( .{g"'ﬁg&h :

. @1 eposit Mini
OPERATOR'S MON%'%OVWE p d

Operator s Name

o Nevads———— Contract Amsmﬁd.,gi

o s vl

72030.00
14-23-090-___

Gov't. Partiamd °Turlef—£ﬂﬁ——

Mineral(s)

Address

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO

TOTAL REPORTED DATE

MONTHLY | PREVIOUSLY TOTALS TO
TOTAL REPORTED DATE

Fixed Unit Costs and 7’755.00 58,045.09 65 -
(1) Independent coﬁlﬁhbing =0 ' 1"480 .00 4:233 .gg

Bulldozing

Driftin

Crosscu&w?etin& ,—-9: - m-ﬁﬁ:ﬁﬁ

Drilling

(2) Personal Services:

Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipe

Rail

(4) Operating Equipment:
Rental

Purchase

Depreciation

(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

. Operating Equnsmen'

(6) New Buildings, 1 %m,sotc. 77 50 oy

(7)LMiscelloneous: 27°50 105.06

Repairs to Equipment

Analytical Work

" 2 AW s

Payroll Taxes

/"WW A s

Employee's Liability Ins. ...

(0 007 | W, |

~ .Mﬂf AL Aslb™

74832.50—§2,612:50——170,445,00

/] 0 g1

Vil yyd
, /“’ ' 174

Dee T Y, T196) .
4 QdraLs ME@&L&&—A&%W’

I certify that the above bill is correct and just and that payment therefor has

not been received, Treasurer
Date *Payee
Per » A2 Title

* When a voucher is sighed or receipted in the name of a company or corporation, the name of
the person writing the ‘company or corporate name, as well as the capacity in which he signs,
must ,appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’! as the:cade may be,

A willfully false statement or representation to any department or agency of the United
States as to any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18,

Sec. 1001,)
(INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

s 9919463

Signature

(Authorized Certifying Officer)

Dote VYou. No. /5@25 .

(SEE OTHER SIDE)






Certification by Government Representative:

%

~
~ .
e . .
h K2 o . -

I certify that to the best of my knowledge and behef the contractor submitting this vouchet is, operating an expleration

project in accordance with the tems of Contract No. 2443
Slgnumrewﬂﬂ‘\ Title ACMLEMM Z Date- AE@R 3 0 ]gﬁéi

Approved by OME. Executive Officer or Alternate:

e

Signature

rive Acting Field Officet £2, 7~ o APR 3 0 1964

OPERATOR’S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
" ation contract, is required to report monthly to the

Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any wunusual situations encountered,
illustrated and supported by engineering-geological

‘maps or sketches, drill hole logs, assay reports, etc.,

as pertinent, _

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract,

'PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60.

After all applicable spaces are filled in, the
Operator or his agent must sign-the certification in the
lower left corner. Categories (2) through (7) apply to
‘““Actual Cost’ contracts only. <

‘Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
‘under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a unit—price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on

_ equipment belongmg to a third party; claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed improvements (exclusive of mine -workings). Do
not report these costs under Categories (2) 3), D,
and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘‘fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher. must be supported by documentary
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantltles unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, foliowed by the signature of the
Operator -or his agent. - One copy of each document
should accompany the original of this voucher.

The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site”’
audit by an OME auditor is mandatory prior to payment
of the final Operator ] Monthly Voucher.

INT.DUP.,D.C.59~ g1579
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OPERATOR’S PROGRESS REPORT For Month of

MME FORM §1.
SEPT. 1959

UNITED STATES

DEPARTMENT OF THE INTERIO
OFFICE OF MINERALS EXPLORATION

Sept .22,1963-0ct .21,1963

6263
Docket No.

Grand Deposit Miniang Company
Operator’'s Name

Contract No. 14-23-090--

£183

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

OPERATION UNITS

UNITS TO
DATE

COSTS TO
DATE

APPROVED
UNITS THIS
MONTH

APPROVED
UNITS TO
DATE

APPROVED
COSTS TO
DATE

Ft. | 16> 1400 B5800.00

Pt 1O

Drifting 7. Slabbing.

Crosscutting...cooooevvneciininennees

280 — 448000

¥

00
Asp

e &S §00.00

——

Raising ....cccccvimnnnnninnninniiinnn

,{ £GL. 20

Shafts

Winzes

Other Underground..................

Drilling, Core-Diamond

M.sgmgmw ................... 30

30 4.2

SHiPPING v

Trenching

Test Pitting ...ccovveeveieiieninnnnnns

Other Surface Work

Initial Rehabilitation and Repairs

"Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating Equipment P urchases
Andlytical Work

%

7445.00

\;‘ . TE™,

2541425

TOTAL TO DATE (per MME. Fom 60)

REMARKS

(Continue on back)

(3 poduct Yo $or v

ZL MARKS |
' e FApraf /”‘Z"*’%“ Opecker

/Z/ v/fz«a 'r/ w—[‘r

3wy
|/¢/}/ A“f 5qf & «
.4601‘ - ﬂaj’ Z&_____
222

te:l pope, pfe. SolR 4 e o200
(g;n/nue on back) i ﬁ/aer 4 ﬁf‘ 4

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

‘Dec. 9, 1963

Date Operator

Grand Deposit HMining Compdny

Treasurer

o L1

Title

A willfully false statementor representation to any department or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001 2D

1 certify that the information above is

complete and accurate to the best of my know-
ledge and belief

Signature M%&’% —
‘Title ACbng Field ﬁﬁm%@_
Govemment Rep sentative

Date &@R Qﬂ 1954

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

. ) ' !MARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT

~ MME FORM 61

This report is the sécond of the three parts of the Opera-
tor’s ‘Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,

or some combination of the two. Distribute the cost of such’

general items as supervision, equipment rented, etc. according

to relative footages or on some other conventional basis. The item -
““Initial Rehabilitation and Repairs’’ .covers all rehabilitation.

and/or repairs other than the rehabilitation of mine workings.
The item titled “‘Drilling, Non-core Percussion’’ includes

all drilling performed with wagon, jack-hammer, stoper and mount-

ed drills. The several items labelled ‘‘Other’’ are provided to

take care of particular explorauon operations not specified on

this form.

INT.DUP.,D.C.59~ ¢146.¥7





4317 SO. 7TH EAST
SALT LAKE CITY 7. UTAH

E. V. CHETTLE, ENGINEER

Date... 0stober. 200 19.63
invoicg No. 63-36
/ o N FINAL INVOICE
i RDER [NO- UPCN COMPLETION OF
CRAND BRROSIT MINING COMPANY PROJECE, OCTCBER 16, 1963
1790 Eaot Plumb Lane
Reno, Nevada
_._______——-—'—"——’—_—’——" — —————— ___‘:‘-”—_____"—‘-—————“’__'_—_—"—-; '."“——"‘—__'—'-'—"—_-__-"‘" foemtvam————
For services rendered on completion of exploration work
at the Excelsior Mine, Bannack Mining District, Beaverhead
County, Montama - OVer period Septembexr 22 to October 196,
1963. Project ie designated ac Docket Mo, @3 - 6263, Work
completed during the pericd 18 described belows
(1) Extend south drift (5'x7°) 165 feet at $47.00 $7,755.00
(2) Roofing material for mine building as per
attached invoice 28.75
(3) Cost of materials only extension of dump
g¢rack 30 feet : :46080
TOTAL $7,830°55 ¢
Less credit of $100.00 for purchase of about 100.00
300 feet of pipe with Vitaulic couplings loc¢ated
in main adit ‘ _
TORAL THIS INVOICE $7,730.55
A -} Q .
[ ( _,..;_;/’“‘
~Ngte ,,,—-—“”""d' 1 '
Fotal drifting completed - 1400 feet A /
tozal length of adit widening - 280 feet pacid 2 T L "
L aw e ’t . ‘)
. A e
| SRR '

1 certify that the a

labor standards, and all coaditioas of purch
have been complied with.”

_ bove bill is correct and just: thag goymielnd
been received; that all statutory requirements as to American Kd

app@cab

ﬁnxe&mthmsWﬂdf”""
uction and
% transactions

/,

to

/
o Z<;< /
ft—
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Oetober 7

Octebor 25

GPANL DFPOSIT MYJING COR4FARY
REED LABORATORY
1790 E, Pluws Lome,

November 11, 1963

Exceloler Mins
Bamnack, Montara

Aggay chargoe fors Octeber 1963

D@teﬁmiﬁﬂ%i@ﬁm Rate
13 Mw ¢ Ag #2.50
2 Mo lg €32,50
2 (y €31 .50
Total

Charges

. 832,50

£,00

§40.50
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1750 R Pzl Lo

R0 RABORATORY

Certifisnte ef Lonlyolo

Bseeododer Hime Prejoed

Boop Boveda

@EM?D 1583

oo Bocso YA A7 cafB Ld3e
CclBy &
") 0,00 0,0 78
%k ®-00 0,0 NG
0.69 0,0 Wh
009 0.0 063
S 060 0.0 25ch
0.9 0.0 13,0
0.E3 @0 o3
OO0 tood Uil Bcplo Sprse Eoilto
o Opersdderito) 0,83 0.0 JoS
2N 0,00 0.0 Eod
252 0,89 0,0 V)
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1 R eenkoet cezs O 5020 b £% €3 0,60 0,0 9,5
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BIPOSTT NG COPANY
LABORARORY
2759 B, B, Iovedn
Ostelor 25, 1063
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Bueclnier Hzd Projcsd

D26 | 'Ds:ceﬁ 0g enf¥  Cu g

0,60 0.0 0,60
253 0,80 0.6 0,69
Lordgo8n by -
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CHARLES A, SVEEN
PRESIDOINT ARD CHIZF GRCLOGIDY

Account

. .. . .
.

GraND DEPOSIT MINING COMPANY

MINERALG EXPLORATION AND DEVELOPMENTY
1700 EZASBT PLUMB LANE o« RENO., NEVADA

TILEPKONE 82D-4216

September 10, 1963

Excelsior Mine
Bannack, Montana

Assay Charges for: September 1963

Date

%pﬁo 17
Sept. 24

Determinations Rate

L Gold and Silver Assays @82,50
11 Gold and Silver Agsays 32,50
Total

Charges

810,00

_$21.50
837.50

PRSP crde v, L Y S e ST

be B3 Ny ATeowE D ke aiat e A Brd s ta s
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1750 Bo Flay ket Lomo, Covedn

Copdfinato ef Sopltezsor 1Y, 1883

Besalnior Projest

B0 [ eaf¥ b3 cofe
ity ©:89 0,0
S 0,60  ©@.0
®,60 ©.0
g7 .00 @0
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 Tag No. Location

-

‘ . ’ ” o ' . .

October, 1963 Progress Report (OME 6263)
. -Grand Deposit Mining Company e
' Excelsior Mine, Bannock Montana

‘During the month of Sept 22 1963 through Oct 21 1963

| tné South Drift advanced 165 feet to complete this OME program.

: The eouth side contact zone reported in 1ast monthe Progress :,,
Report continued southeastward another 32 feet where it thinned R

,and terminated against a barren’ fissure in. limestone.

We were able to ‘follow the contact continuetion by installing

a‘back switch near station 8-14. 1In doing so, we found that the grano- o
- 'diorite thinned in the S8-9, S8-16 area, turning toward the previous '
~ -workings . Picking in the southwest. wall at - S-8 exposed the contact .
" we had béen following. As a result, we stopped . the contact. advanoe
- %nd completed the program by blasting both ways on the limestone ‘
e iasure.- ,

There was, a weak metalization at the point of ‘the apOphysis'af

“;end another at the dotted red area near 8-11. The latter is a0
' pyritic replacement of the granodlorite, the former was clays, .
iiron oxides, and pyrite»in altered granodiorite and limestone."

The montact followed in’ October, 18 ‘the ‘only on we heve had

that was strong enough.that we could inveetigate both sides of ;
vthe apophvsis. R ‘ 4 .

B Twenty samples were taken. All sample 1ocations are from Ry

the nearest station -and are measured along the direction of -
.- advance. The samples include all iron stained, altered, or '
";'pyritic areas.v - ‘ . v o

=

>

o

ot
&

- 974 8-6 @ 40 £t Sk to " 0400 - 0.0
975 N-10 @ 17# to 20 ft. Co0 02,5 0 10,00 0.0
ety . v -23& to 25 T 1.5", 0,00 0.0
.. 982  N-5 @ 22' to-28' . 6.0' © . 0s00 . 0.0
983 N-5 & 40% to 42' 1.5% 0,00 0.0
984 N-5 @ 28 to 29' 1.0 - 0.00 0.0
985 = N-12@ 28 to 29' 1.0 0,00 0.0..
986 g-11 @ 48' 2,0 0,00 -+ 0.0 .
987 °  N-12@ 28' 1.0 0.00 0,0 =
993 . N-13@ 37' . Ou4. . 0,00 0.0 .
© 994 - e . 1.0 1 0,00 . 040 -
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- Tag No«'
o996
9o
L2998
21999
251
Lo 252 .
o262

Sl

g . . PR e . o .
4 . A clay, . S B .

ng%é;A‘fﬁff“

@

Lo 8=12
R

s156

e
,-‘" : @ 4
S-11 @ 1N to 628

20 to 24

" Looation - .
N-13 @ '
nn L

56' (yellow st'd 1s) = 1
55' (Bla. with pyrite) O
55Ato,59f(tp1n,Eeo;);,,$r

4

&

“0bo0o0booL T

S Width  Au
T 0.5' . 0,00
2.0 0,00
1.0' . 0.00.

C'ﬂ -, 0,00
8!'" " 0,00
'4!":‘ 0,00
5
0

*

e ‘0.00

000000000

. heébedtfﬁlli,suﬁmitﬁéd;

L Wealte £ Bawy

 Walter E. Bauer, Geologlst =

s
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EXCELSIOR MINE, BANNOCK MONTANA
GRAND DEPOSIT MINING COMPANY

OME-6263 1" = 40’
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R G.un DxrosiT MiNING COI!"Y - /

IINIIAL:“'LO.AYIOI AND DEVELOPMERNTY
1700 BASY PLUNS LANE + RENO. NEVABA

CrHARLES A. STEEN \ OFFICIAL FILE Cm. 229-4a216
PREISIDENT AND CHMIEr GO0LOGIOT
0. M E
May 13, 196k RECEIVE™ Y 15 1964

DATE | INITIALS | CuDE |
EL

‘ N/ C’%"ﬁ; %; B
Mr. D. R. Meclaren ﬁ @7 4
O0ffice of Ninsral Exploratien ' %

4

South 157 Mowmrd Strest
Spokans, Weshington

v
Dear Mr. Mecloeren:

As indicated in & letter of April 17, 196k to this firm from Mr.
Frank E. Johnson, Acting ONE Director, the $1200 bid for used ming meterial
was acesptadble to the U. S. Government.

Accordingly, we sold the used rail, etc. to The Spokane National
Mines, Incorporsted. Enclosed you will find a copy of the check and covering
letter to us. Since the final report was filed in your office on February
19, 1964 and the disposal of property metter is now taken care of, | presume
that al! requirements have been met and the final voucher mentionsd In Mr.
Johnson's letter will be processed.

Thenk you very much for your sustained interest and should any further
informet ion or deta be required, please notify us.

Sincerely,

GRANG DEPESIT MINING CONPANY

Jamss D. Davenport

JOD: cw

Encleseres

cc: Nr. Charles A. Steen
Nr. Julien C. Ashby
Nr. Robert K. Wyant
Nr. Frank €. Johnson

el
[Jee

é‘“;’/?? W’





GRAN]&)EPQSIT MiINING COMPANY

MINERALS EXPLORATION AND DEVELOPMENT
1790 EAST PLUMB LANE ¢ RENO, NEVADA-

R o oors : OFFICIAL FlkELB08N: mﬁﬁm
PRTESIDENT AND CHIEF GEOLOGIST O M E

RECEIVED “AY 15 1964
May 13, 196k —BATE | TNITIALS | CuoE |

/2 - 'a;}§7&_j@10\l
Mr. Frank E. Johnsonb/' SEETEE el aias e i
.Acting Director 7
Office .of Minerals Exploration
U. S. Department of Interior

' Washington 25, D. C.

ak

et

Re: OME 6263 ; i
Excelsior Claims
.. Beaverhead County,
Montana. ... .. ...

Dear Mr. Johnson:

Thank you very much for your letter of April 17, 1964 concerning
property disposal at Bannack, Montana.

Enclosed you will find a copy of a letter to Mr. D. R. MacLaren
concerning the final disposition of the used mine material.

We thank you. for your action in this matter and it |s assumed that
the contsact may now be finalized.

. Sincerely,

GRAND DEPOSIT MINING COMPANY

Grnce D Bofr”

James D. Davenport

JDD:cw
~Enclosure
" cc: Mr. Charles A. Steen

Mr. Julian C. Ashby
Mr. Robert K. Wyant
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-+ Basverbesd mw, lmmm
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final sullit, Sated May 6, 2966, mmmwbmmmm
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. . A o R . . -OFFICIAL FILE COPY _
o A ' ; v . . o Date | Surname | Cede |

220

| a | ¢ a X~
| R &/I 'L//){' / s . ‘

WA ¢ . 156

‘Hcmorandum
Co . To: - Actin neld Officet Re ion 1
S e 8 » Reglon 1o sianed) £ . Tobdrr—
From: Chief, COntract Administrntion and Audit Division 1

Subject: OME-6263 (Go1d—8ilvet—Bismuth-Tellurxum)
. ~Grand Deposit Mining Company
“Excelsior, et al., Claime
Beaverhead County, Montana
;Conttacc 2163 '

As requested Ln your April 30, 1964, memorandum, a Report of Review
‘coveting the subject contract has been prepared. The originsl and
two copies, together with the original of the final (Sept. 22, 1963-
Oct. 21, 1963) MME Form 60 and attachments thereto, are encldsed.

1f you concur in the facts stated in this Report of Review, please
"~ make. the distribution authorzzed by section 4 of OME Circular 2
dated February 17, 1960.. As evidence of your concurrence, a copy
. ' of your letter trangmitting the Operator's copy of the Report of
. Review should be furnished to this Divieion.  If for'any reason you
~do not concur, the original and both copies should be teturnad to
~'this D1vision with your ‘comments.

; Enéioeu:es'f"
EDTalbert/ama f5-6;64ﬂ: .
" ce: A
Docket~ < s .
Director's. Readlng Flle

CA & A Division
Fiscal Section

W3es3
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

OFFICIAL FILE COPY

0. M. E
Spokane, ashington 9920l RECEIVED |4y 5 1964
April 30, 196k DATE INEEALS COuE]
Memorandum __éggééégiggﬁjﬁL;
To: Contract Administration and Audit Division = "?iééétsz
From: Acting Field Officer, Region 1

Subject: OME-6263 (Gold-Silver-Bismuth-Tellurium)
Grand Deposit Mining Company
Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Work under the subject contract was completed by the end of October
1963.

The number of units of work completed by the Operator and accepted
by the Acting Field Officer as conforming to contract specifications
were:

Slabbing and rehabilitating

80-foot level , 280 feet
Drifting and crosscutting ,400 "
Timbering drifts 30 "

Assay determinations for gold .
and silver ) ‘ 33 samples

(Assays for bismuth and tellurium
not appropriate)

An acceptable final engineering and geological report was received
from the Operator on February 24, 196k,

The Government has a $600.00 equity in rail, pipe, etc., sold by the
Operator for $1,200.00, which is to be deducted frqm final settlement.

A Report of Review, in lieu of a final audit, is in order and requested.
For this purpose the original copies of the final (September-October

1963) MME-60 and MME-61, together with supporting documentation,
are attached.

"

D. R. Maclaren
Attachments
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Mr, Jawes D. Davenport - APR17 1364 17 9/5,{)

Grand Deposit Mining Company
~ 1790. Bast Plumb Lane

| Rano, Revada

Re: OME-6263 (Gold-Silver-Bismuth-Tellurimm)
Grand Daposit Mining Company
~ Excelsior, et al., Claime
Beaverhead County, wntm
Contract 2163

Dear NMr. Davenport:

Mr. D. R. MacLaren, Acting Field Officer, Region I, forwarded a
copy of your letter of April 7, 1964, and the bids for used mine
rail, etc., to this office for our recommendations. Mr. Maclaren

~ will be away from his office fer & time; therefore, ve are reply-
ing to your letter diroccly. ‘ ’

The Spokane Mational mm- bid of $1,200.00 for the material it
acceptable to the Government. . The Government's equity of #600 1)0
- in this sale will be deducted when it processes the Operator's
final wuchu. ,

Sincerely yours,

FMMurphy/mm (4/17/64) ~ (signed) FRANK E. JOHNSON (?f“) N
cc: Director's Reading File o '
REG, 1 ‘ Acting Director

CA&A Division
Docket

43683
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> From: Acting Field Officer, Region I e wr

r i :
UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION T
So. 157 Howard Street OFFICIAL FiLE CCPY
Spokane, Washington 99204 0. M. E. |
April 14, 1964 )

RECEIVED AR ¢ 1964&

DATE | lviiuied i Lok
Memorandum B

I SANDA PN
| 47 R ;‘,@/Lf g0
To: Chief, Division of Field Operations F[:ZLQ__:

Subject: OME-6263 (Gold-Silver-Bismuth-Tellurqu
Grand Deposit Mining Company E ’
Excelsior, et al., Claims L
Beaverhead County, Montana b

Contract 2163

Enclosed are two Thermo-Fax copies each of & letter dated April 7,
1964, from the subject Operator, an inventory of pipe, rail, etc.
at the Excelsior mine, five letters dated March 10, 1964, to-
operators requesting bids, and two replies.

Ké : ,
At $120/ton for 20# rail, $0.50/ft for 2" air line, and $0.22/ft’
for 1" water line, the value of the inventory (new$ would be in the
order of $2,600.00. To eliminate salvage, this would be reduced 50°
percent or $1,300.00 in arriving at the cost per foot or ton of -
vhich the Government's participation would be $650.00. The Govern-

ment's equity in the $1,200,00 bid by Spokane National Mines would -
be $600.00. :

It is therefore recommended that the Government concur with the
Operator's suggestion that the Spokane National bid be accepted.

Y ecberee,

D. R. Maclaren

Enclosures
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(..\'u DEFOS Minina Con NY
[ .
MINYRALS EXPLORATION AND DEVELOPMENT
1780 EAST PLUMES LANE +« RENC NEVADA
CHARI IS A Srasn TELEPHONE 329 420

FRESILENT ANO (WIEF GROLOGIST

Apri) 7, 1964
Mr. D. R, MaclLaren’
Office of Minerals Explorat, \n
So. 157 Howard Street !
Spolkane, Washington 99204
\
e Re. OME 6263
/ : Excelsior Claims
y4 : Beaverhead County,
. i \ Montana
\ Contract 2163
\
Dear Mr., MaclLaren: . A o Cee o A
A, ‘~dicared 1 our ler YMar s L e, G, vat Nave

vitalted five active mining companies in the southwestern Montana area
relative to purchase of the used mine rail, et<. at the Excelsior property.
Eclo>ed you will find a copy of the inventbry and ccopies of the five
letters of invitation to bid, Although we requested a return reply, three
companies failed to reply.

The Hand Mines submitted a b:d of $500 and the Spokane National
Mines submitted a bid of $1,200.00. Copies of these bids are also en~
closed.

The $1,200.00 bid is much more realistic and the Spokane National
Mines would have little transportation problems since their re-activated
operation is less than two miles from the Excelsior property.

Subject to your approval, it is our suggestion that the $1,200.00
bid from the Spokane National Mines be accepted. Should you have further
suggestions or comments concerning this sale please advise us concerning
the matter. We shall defer any action in the matter until we hear from you.

Sincerely,

CRAND DEPOSIT MINING COMPANY

/S 4{//&@ }JE& Va
e

Nt/ 25

ames 0. Davenport

REC (VED
DD:cw
‘w: Mr. Charles A, Steen 9 1964
Mr. Julian L. Ashhy APR,°
OME
SPOXANE, WASHINGTON
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Bxcelsior Nine, Bangock, ¥eatens

A9 of Febuary 24, 1964, the inveatory at the
Ixcelsior mine 18 a8 roum

20 ¢ mine reijs

2 lenezns @ 20 foot ( 2 bedt)
2C3 “engtns € 15 foot (130 stralght, 7} beat

2 ienxztns 8 1) feot 2 beat)
 lensths @ 12 foot (1 straignt, 3 bemt, 1 brokea end)
:8 leasths € 10 foot etraight, 9 bnl. 10 broken ends)
2 lencths @ 8 foot ( 2 Ddroken ends,
4 lengths@ 6 foot (4 straight C
1 length @ foot (1 etraight ;
2 lencthw @ foot 2 bdrokea ends
The sbove 18 3,524 fees of rail nd M u 8 tons.

43} tons of this 10 either v oken om the end.

*here 1s an 0d4itiocnal 80 f (uu-nu) that 1o under &
ceved area where we holed the nuth end of the 014 workinss.
™is would weigh .27 teme.

2200 gwitohep

2" pire: Total leasth 1,453 feet:
4% lenxths € 21.4 feet, straleht.
312 lengihs @ 18 fest, straight.
1 lencth @ 21.4 feet, very bent.

1" pipe: Total 33 feet.
225 _4x6_sies.

Tishnlates, trackbolts, and track spikes for the adbcve
rail (act ccunted).

All of the sbove is inside the sine.

Walter k. Bauer





Noreh 10, 1964
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Thank you very auch for your istesust ia ¢his antter.
Slassrely youre,
GRD SEFESITV RUNNS CEPN
Jumme .

JO0; RB¢: o

Enclonwe





Rerch 10, 196h
Ne. John Nand
Silien,
Montane
beer Sir:
Snsiessd you wii) find an of vsed wins raill, plps, switches

and ties precently lessted ot the Lncelsior Nine ot Bemneck, Montans. These
itemg wvare recsatly wsed 0o eamplets the axplerstion pregran by the 0ffice
of Nimarals Dpleration snd the Grand Bepesit Nialag Conpeny. The shove
meat lensd |tams ore vmnd jelatly by the United Stotes Govwermmat ond the
Grand ' hltlhlut.aq.l It is owr dssive to 98l the itemy o8 soon
a8 pose .

S$ince your firm is curvently active in nining aperatiens, w would
appretiots a bid fer this ueed mterial, If you ore Intorested. Sheuld yeu
not be interescted wanld you plesse 59 ladicate by use of the easlomwd seii=
sddressed savelepe.

All correspesdense relative te this mettar sheuld be sddressed to Ar.
Joms 0. Dovenpert, 1790 Lsst Piuwd Lans, Rene, Neveds.

in thmw‘wmldmbu-inm-wtal. it is pree-
ently plled in the pertal of the Dxcelsieor Mine at Demnechk, Nontans. The
key to the portal sey b obtalned frem Nr. Walter L. Sawer, 3115 Ottawe
Sirest, Butte, Montans.

Thenk you vary auch fer your isterest in this metter.

Sinssrely yours,
GRAND DEPCSIT NINING CoanPaNY

Jdame 8. Dovespert

JDO: R @ne
Euclooure





Nerch 10, 196k

Tri State Nimevals, |nssrperated
P. 0. Bem 217
Dillen, Montens

Attention: Nr. Crmest Nygrea,
Kine Super!ntendsat

Cant loamn:”

Enclesed you will fiad an inventasry of used mine rell, plpe, twitches
md ties pnml{ located ot the Encalsior Nime at Semmeck, Mentani. These
itams wore recently used to csmpliete the emplorstien pregras by the 0ffice
of Rinerals Explerstion and the Grand Bepesit Minlag Company. The sbove
seat lonsd Items are owmed joiantiy by the United States Covernmeat and the
Srand Bepesit Ninlng Compeny and it is eur desire te sell the Items as soon

a8 pessible.

Since your firm Is ewrvently active in wining eperstions, ws wuld
appreciate a bid fer this weud asterial, If you sre interasted. Shouid you
not be Interested weuld you plesse se indicats by use of the eacleend self-
addregsed envelepe.

Al) cesrrespendanse reletive te this settsr sheuld be addrvessed to Mr.
Jamss 8. Dovenpert, 1790 fast Plwd Lans, Reno, Noveda.

in the svant thet you wuld care to enamine the material, It is pres~
eatly plled in the pertal of the Dncelsler Nine st Bemmeck, Mentame. The

hoy to the perte! mey be ebtained frem Wr. \alter L. Bowsr, 3115 Othewe
Strest, Butte, Nentumes.

Thank you very much for your inzerest ia this satter.
$incerely yours,
GAAND DEFPOSIT NININE CONPANY

JBD: RXM; o
Enc legusre






Rerch 10, 196

"f. ‘. 'u M"
4317 Seuth 7th Sast
Salt Lake City, Vetah

Seer Nr. Chegtie:

Enclessd you will flad on loveatery of wsed mine rall, pipe, switches
and ties presently lesated ot the Enselsier Rins ot Semnechk, Mentoms. These
itens wore recently wsed to essplets the epleration pregren by the Dffice
of Rinsrals Dplerstion snd the Srand Seposit Ninlag Company. The above
msatlonsd items ere ovmsd Jointly by the United States Governmsat and the
Grand Depesit Nining Conpany and it is eur desire to sel} the items »¢ seen
as pogslible.

Siace your firm I currestly octive le wining eparations, we wauld
sppreaciate a bld for this veed material, if you are Interested. Shouid you
ot be Interested weuld yeu plesse so Indicate by wee of the enclesesd self-
addrassed envelape.

All correspendunss relstive te this metter shou'd be addressed to Mr.
Joxms O. Bovenport, 1790 fast Plusd Lans, Reae, Nevede.

in the evant thet yew weuld care te anenine the smsterial, It Is pres-
entiy plied In the portal of the Encaisior Nime ot Semnack, Montena. The
key to the portal mey be ebtained from Me. Velter £. Bauar, 3115 Ottewe
Street, Buwtts, Momtane.

Thank you wery such fer your interest in this metter.

Sincerely youwrs,
CRAND DEPSSIT NINING CONPANY

Jamss 0. Devespert

J00: RXM: ¢w
inc losure





Rareh 10, 1964

Kr. Devid M. € o Preeidant
Last Utah Ninl

883 First h-:ty uildi
Salt Laks City, Weah SAIIY

Usar r. Clegy:

Gaclesed you will fiad an Inwentery of used mine rall, plpe, switches
and ties presently lecsted ot the Enseisior Nine ot Bemmeck, Nentans. These
lote the axplerstion pregram by the Dffice
Grond Bepesit Ninlag Conpany. The sbove
ly by the United $tates Govermmsat ond the

3

ment lonsd items are eend jo
is our dagire to sel! the items »s soen

Grand Depesit Rining Conpeny ond |
ss peselibdle.

Sinss your flem I cusvently sstive (o ninlag eperstions, w wauld
apprecists o bid for this uesd meteris), If you are lnterested. Sheuld you
nst be Interested wauld you plesss eo indicate by use of the enclessd self-
oddvesesd emelcps. ’ o

All corvespendence relative te this matter should be sddvressed te MNr.
Jamss 0. Dovespert, 1790 fast Plund Lams, Aens, Noveds.

ia the ovent thet you weuld core to anamins the meterial, It (s pres-
ently plied in the portel of the Encelsier Mins ot Demmack, Nontans. The

key to the pertal mey be ebtalned fram Ne. Waiter £. Bewer, 3115 Ottowe
Strest, Butts, Nentans.

Theak you vory such for your interust in this megber.
Siacerely youwrs,
SAAD MEFGSIT RININE CONPANY

James B. Bavenpert

JO0: RO ew
£ac losure
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HPOKANE NAT:Mal lwinNES, INC.
414 rENe-wl  H.1 .08
SPOXKANT ', WARKINITON

April 1, 1664

Mr. James D, Davenport

Grand Deposit Mining Company
1790 East Pluab

Reno, Nevada

Dear Mr, Davenrort:

[n reply to your letter dated March 10, 19#&+ relative Lo cur
pid for eqguipment shcwn on the inventory and locited at the
Excelsior Mine near Bemnack, ontana, ! would like to subait
the following: On a as ig, ~hercas basis, we offer 31,270
for the lot, '

Vgry trul¥/70urs,

s

7%

A
/3. W. Currie,

/. General Manager %

f+~ Vice President

JWC/3f
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 Be. 17 Bowert Street | ool R LC DOY
. am,wm . DATE Il\fikl_/‘-v.\) »U\Js‘Jl.._

mmunmw‘ S E } "

'-1mwmm
Reno, Neveds

- Re:  OWE-6263 {apme-snwr«mmtmnzmxw) :
- . Excelsior, et al., Claime -
- Beaverbead County, hm
| cmm 263
m !lr. mmm: o ,
Ve have rmm:m mw ortgru 7, 196#, nthmlms to
 one mm mwms.m, 2. C,, for miﬁcnﬂm u pres u‘ a

wmﬁwnm,nmnnﬂr;m _

‘h.n m : ’
L mmﬂ-umw,m o
" tegienm X S

Ceer m(z)/
Youcher file

.Dimmr‘: Rudig nlc '
_ ,_amc«s B«mch Mnch Chuf

-.Mhem:ﬂs o
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- Gasa ND DEPOSIT MINING COM™= NY TV [
CERALS EXFLORAT ON AND DEYELOPM: j

-

1IBD LABY PLUMB ANE « REND ~IVM?A T e .
o o e
ad. .+t A STLEN ia TELEPHONE 29 42'6
o AKT L riEP SEOLOGIEY "

Marck '0, 964 I3 4

M-, D. R, MaciLaren

0ffice of Minerals Exploration
Sc. 157 Howard Street

Spokane, Washington 99204

Re: OME 6263 @:/
Excelsior Claims™ T
. Beave head County, Montana

Lortract 2163

Drar Mr. Maclaren:

Ycur letter ot February 26, 19b4 concern . ng disposal of the jar!
g pe, eto, at the Exce!sinr property has beer received, We also re-
o ived an inventory nf the material from M-, Walter €. Bauer on February

b, 1964,

2

As of this date, we are submitting this inventory to five different
'~ing companies in southwestern Montana for their possible bids. We
hope that at least some of the comparies w Vi make a firm bid in the very
war tuture. '

Lopies ¢t all correspondence concerning the bids will be made »d
f .rwarded Lo your office as soon as possitie,

Sincerely,

GRAND DEPOSIT MINING COMPANY

/5 Feenie O o Brecprn

y James 0. Davenport ’ Y,

JOD:RKW: cw
cc: Mr. Charles A. Steen
Mr. Julian C. Ashby
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(OFFICIAL FILE COPY,
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| RECEIVED WAR 2. 1964

gsg l::?!mlawt DATE ;NJU\LS { CODE™

o ey 26, 1980 | V| g [Zap | -

3 G | L gt S5e0 |
‘Wr. Jewea D, Davemport . L
Grant Depcelt Mining Company
1750 Bast Flusb Lane .
M,ﬂm '

!lt M,&é}\ (mli~‘%11m M 'hnwm}

Dear . Wt | ‘
This will uhuw rmtytmt m mnwu 9m1 Wt m :
~ mittel Vith your letier of W 19, 1904, -

" Aeting Field Grfim, o
Ragion I

: Dmﬁc!uap:l;s

‘/cc m(e)r/mmm
. Youcher file
'!hcwen

nmmwmnu '
_ Resourees Me!z Brmchf:hhr





MINERALS EXPLORATION AND DEVEL
1700 ZAST PLUMS LANE + RENG. NEVADA

\ ‘um DxrosiT MINING Cwmr EIte (>
nyY

CHARLES A. STEEN TELEPUNONE 320-43'0¢

“REGIDENT AND CIHIOF OOULOSIOT
February 19, 1964

Mr. D. R. Maclaren .

Office of Minerals Exploration
U. S. Departmant of the iInterior
So. 157 Howard Street

Spokans, Washington 99204

Re: OME 6263
Excelsior, et al., Claims
SBeaverhead County, Montans

Dear Mr. MaclLaren:

Your letter of February 11, 1964 has been received. We are sorry
for the delay in forwarding the final report to you. Enclosed you will
find copies of the final report. The final sonthly report, Scptember
22 to October 2!, 1963, with meps, etc., was sent to your office In
December.

Concor;ﬂng the pipe, o'tc.. the Grand Deposit Mining Company Is
Prepared to weive all Interest in this meterial. It is to Be propesed
that the Government likewise weive interest, thus terminating the matter.

Should we be of further assistance in this mettesr, please foe!l free
to contact wus.

Sincerely yours,

GRAND DEPOSIT MINING CONPANY

Jemes D. Davenport,
Vice=President

JOD: cw
cc: Mr. Charles A. Steen

prEA= e
Z. €. €C
FEB 4 19+
e K St £
Y vea &
s thccaimn





‘ UNITED STATES .

DEPARTMENT OF THE INTERIOR i‘“‘?‘g"\\__
0 e

OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street
Spokane, Washington 99204
February 26, 1964

Memorandum
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: OMEB-6263 (Gold-Silver-Bismuth-Tellurium)
Grand Deposit Mining Company
Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Enclosed are three copies of an Operator's Final Report and owr M wsY

reply to the second paragraph of his letter of tramsmittal dated ATt
February 19, 1964, €3)

The map accompanying the final report does not show any geologic
features, however, there is such a map with the Narrative Report
that accompanies the final voucher. It is therefore recommended
that this report be accepted as satisfactory.

If the Operator does not send us at ldast an inventory of pipe and
rail within a month, I will agssume that the air line, water line,
and track used was 1 680 feet each -- 280 feet in the crosscut and:
1,400 feet in the drift -- end estimate their values at the current
rates in order to arrive at a figure for the Govermment's equity.
Actually, I am certain some of the pipe and rail was taken out of
the north drift and used to complete the south drift, but without
an inventory I do not know how much,

Sllhechssen.

D. R. Maclaren

Bnclosures





FINAL REPORT (OME 6263)

0. M. E
RECEIVED (/AR 2 1964
T DATE | iNiliaws 3 COuE™

CFFICIAL FILE COPY.

GRAND DEPOSIT MINING COMPANY

EXCELSIOR MINE

BANNACK, MONTANA

February 19, 1964
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FINAL REPORT (OME 6263)
GRAND DEPOSIT MINING. COMPANY
EXCELSIOR MINE -
_BANNACK, MONTANA

A total of 280 feet of slabbing, and 1,400 feet of crosscutting
and drifting has been completed on this property to complete OME pro-

gram 6263.

. Geologic Summary: As a result of this exploration work, we have found

'that'tqe north area is more altered and faulted .
than the area to the south. This alteration is controlled by involved
faulting. At least three solution condufts were found. We have deter-
mined tﬁat there is less intrusive at depth than there is on the surface,
and that this granodiorite is plunging at about 50 degrees to the south-

-west.

To the south, the exploration has shown that previous concepts of
the probable positions of the contact areas were far from accurate. A
previously unknown apophysis was located and followed to the completion>’
of the program. ThereAis‘a reasonable continuity of structures andehat

mineralization we found may have structures as a major control.

The contact zone in both areas has had very little mineralization
on it other than chlorite and a general marbleization of the limestone.
Garnets have been very scarce. There was a weak pyrite area on the con-

tact in the area of Brunton station S=11.

A total of 33 samples were taken and assayed for gold and silver.
A1l samples were blanks for both metals. No tetradymite was found and

no assays were made for tellurium and bismuth.





® e o0

No ore was found, therefore the actual economic value of this pro-
gram was negative. The precise ore controls in the area are for the

most part still unknown.

All intrusive rocks are assumed to be various facies of the main §
.granodiorite in the area. No thin sections were made to see if other

rock types were present.

Engineering Summary: AIll surveys shown underground are Brunton stations

and were determined by turning angies from back-
sight to foresight. Distances were nieasured with a metallic cloth tape.
~Stations ére wooden plugs with a spad to mark the actudl point. A

normal track grade was used throughout the program.

A total of 30 feet of drift timber was installed along the contact

zone on the north side.

- The position of the underground workings and the claim lines are

shown on the enclosed map.

- There are no ore reserves of any kind resulting from the OME pro- °

gram either directly or indirectly.

Work Performed and Related Costs: In summary, the total work performed

and costs for this project (April,

1963 to October, 1963) were as follows:





.Cost
‘ Il. Drifting
North Contact = 700 feet
South Contact - /00 feet
Total 1,400 feet $ 65,800.00
Il. Slabbing
Adit 280 feet 4,480.00
I11. Timbering
North 30 feet ‘ 60.00
" . R
IV. Assays
Number - 33 105.00
TOTAL | $ 70,L445.00
. Five copies of the following information was submitted to the 0. M. E.

each month, throughout the project, including the last reports for the'

period September 22, 1963 through October 21, 1963.

(1) oOperators Monthly Voucher.

(2) oOperators Progress Report.
"(3) E. V. Chettle, Contractor Invoice.
(&) Monthly Progress Report - W. E. Bauer
(5) Assays and Assay Charges - R. A. Blake

(6) Advance and Geology Maps

Five original advance, geology and assay location maps were submitted

on a monthly basis.





Included in the Appendix of this report are copies of the monthly

report by Mr. W. E. Bauer. These reports review the pertinent work of

the month, and include the advance, geology and assays.

- Respectfully submitted,

GRAND DEPOSIT MINING COMPANY

James D. Davenport,
Vice=President

JDD:cw
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detchbar, 1963 P?@%E@ﬁa Reperts (OME 6263)
~ Grend Doroslt Mimlag Couapany
i Beoelsier Mine, Beanocek, Heoatera

Dmrimg the ameath of 3@5%. 22, 1563 threugh O6t. 1, 1963
Seuth Drift advaased 163 feet to semplete this OME pregras.

The socuth s8ide scamtaet scae reported i lash mcaths r?@g?@m@
Report continued sovthonstwerd amethsr 3% feed whare 40 %Mme&
aad terainated againset & barren figsure in linsstenc. -

4o vers able to fellew the oombtast continuatica by imstelling
& bagk switch aear statien S-14, Im doing 80, we fo that tuo
diorite thinasd im the =G, S=16 area, turmiag toward the provieus
workings. rieking im thoe @w%mm, wall a2t S-8 exposed Lho gandtagt
we had been following. A3 & result, wo odopped the contast edvenee
;nd scmpleted the prograa by bloastiing beth ways on the limestono -
1iosura.

-

Thsr@ wves & weak msislisaticn at the point of vhe apoprhysis
and caother at the detted red arze acar 3-11. The latter 45 &
pyritis replacoment of the gremodiorite, the former was 8lays,
iron czifiea, and oyrite ip altered grancdicrite and Yimseztone,

The contagd followed ia Cslcber, i the only er ve have bked
that was strong enough that ve gsould investigate Deth sides of
the Bp@PMﬂlﬂ °

Tusnty s2aples vwere takans All pemple lecaticas are froa
the acarest ztaticn and aro measvred sloug the diregtiionr of
sdvanges. Tho samples isslude all irea staimcd, altered, or
pyritic arees.

s

28g No, Logagion 7Y 1) M &2

9TA B=6 3 20 % 2 %0 " 0.00 0.0
18 malo 8 1745 to 20 f. 2.8' 0,00 0.0
< { 20 to 2 3.8° 0.00 0.0
oTY @ 23 1.5 0.00 0.6
988 H=8 § 22 zo 28° 6.0° 0.00 0,0
98%s =% & 40} to 42" 1.5’ 0,00 - 00
98‘ 3-5 @ 28 to 29 ! l.O 0000 . 0.0
935 H=12 ¢ 28 to 29’ 1.0 0,00 0.0
986 S=11 ¢ 48° 2.0 0.00 0,0
98T N-12 ¢ 23' 1.0 0.00 0,0
992 ¥-13 § 37’ Ood 0.00 0,0
99 " " 1.0 0,00 040
995 " " 1.0 0,00 0,0

B

By A






™g Keo.

TY¥ saf s °F

b
O R

Logsatian

P
\A
&«

o
A

AR R )

AR T *a

29°
26!

®

-

Widsh As
0.8° 0,00
0.%" 000
2.0° 0.00
1.0’ 0.00

5§° (yellow ot°@ 18) 1.0° 0,00

S8° (Ble, with pyrite) 0.8° Q.00
€ te 59°' (ehin FeOx) 0.4° 0,00

iN %o
20 to 8

3

5 0,00
(4] 0,00

Respsetfully submitted,

T T O T

Ag

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

/ ;. v s
LQ CA ey [ "—;{da}»/

Yalder K. Beucr, Geologist





Soptenber Pregrossc Repert (ONE £263)
Srand Dopeslit Hinimrg Genpaay
Exeololer Ming, Rasmesk, HUoatass.

Curlng the uenth of Augmed 28, 19¢Y fhrough Jeptcmber 21,
1963 thie projest ted & tetal advampe of ATB foot, end 30 foad
of Grift tiuber inztalled,

Fafs 2tvenmaed 236 feot to eemplole tho 4rifiiag
210 of tho Bine.

proariﬁ on &

Detalle of theo seology isvelved is ohowa on the cazleced
Bap, There ig less gronedierifo Akom was imnlied by surfese
geology. 7ince thoere 1s only a vague siwvllarity dotvwoes She
surfage end what we found uaderground, wo kad Lo resert 5
explopatory blasting te fimd where tiw grensdiorite eontiaucio
Thls lo evident ir the aree of brustsa statliecm ¥-11 vhere tho
aorthecstern cntensice of tho gromedicrite torauineted, sad in Sk
area of ¥-12 where it locked like Ghe gremcdiocrite was toraime
sting westward as well,

A? this polatl ve wlvaseed tno drifting acorihwdet from
3«5 %0 89 Af the grasediorite &t ¥-% and %-0 coatiavod vestwardi.
It 414 not, 2ad we found the feulted comlloveticon by blaoetlag
inte the left wall ilp tho K-1l2 earsa which we folleowed 8o sa@nleto

ths program,

The dotailed goolexy of ke are2 is showa oa tho caslosoed
Sketod: Thres hydrotherwvel ¢oxdulite vere lesatold amd arg
shewda a8 diagonally liaecd arees. Thooe are the eauso of Jhe
elteration frea N-4 neFthward. Phc faulting is semplem from
B=12 wosiward} the moaf Rltoratica is im the %-19 area.

The Rineraliratiod 13 enitherwmal (4f aot simdly frem hot
spring sonduite).

A nurber of pamples were taken W0ward the latter ert of
the memth and will be repsried in Revs DeRth® PeOpOFY.

- Q

(% advensed 222 fect slemg 2 B8P scntany
siloilar t0 ¢he Goateet at Lhe fxgelsier

84

strike

% mg ;'.1 ;: a 2
ore body.

Netalization hes beea fecbls %o A8te. There Lo thim
ires stained gouso on the fragturos in She %9 aree apd '
Blaer pyrite in ths S-1l) arca,






-Qa

The frastures snomm have very little Gleplacement .

The granodiorite betwsea 3-8 and 5-7 48 & ohillad dyke
that sutes ¢the main aranocdiorits. This imnlies Cwo ames o©f
intrusives 2nd it is probable that the eplthersaal (%)
setslization of the north olde fellewed this sesond intrveioa.

Altho the Ayke outsropa at the serfage, the eraccilorite
we are followinz la act known to outerop.

Respect fully subal:ted,

S/ <
CAllerlly, < _/,.2(»2,9(

AR

Yalter E. Rager, declogmlof





IS
AUOUST PRUGRESS RofORTY (OMEG263)
BRaND UEFOSLT MIMLa® CUMs ANY

EACE.oLUR MIbik, BAS.OTH, A0 Larcod

turing the woath of July 22, 1963 through Aumuet 21, 1963
shie projest had & totel edvasso of 258 feoed.

fotal advaace ia the north Ardfl woe 140 feot. This d4rift
adveased throuch a emall ocutlior that along 1%'s castora ond
developed into o 2 %o 3 feol wido Gyke with a flLosurs aleag
$¢'s hongiag wall. A left turn wae 2046 as tho yko begasd 0
pineh sut, in order %o ercesgut ndditiensl strueturcs aad %O
pull beek into tho grencdiorite area shown el the surfage Rapo
Pour siruetures were sut, the first Lwo eomdrining enleide vugs,
she third iz a moderate sheap zaond, the Ceurth wasg 2 ¢hid
pegeible vein. The rect 5f the advunse was ia altered rarblelsed
lineatcud.

Tive oemoles were taken la thls &rife duriag the moati:

Tags Noo  ¥idwh A i8 o Digariviten

984 1.8 o0 Q3,0 Altergd slllclfled zrancdiorite
G868 De3 200 0.0 iisonite nlong otrudture

o711 0o QU - D0 Altorod mrasocdierite

$72 03 o N 0,0 A posslblie veln

973 1.0 s 060 gimilar 40 ~0. 972

fhe contret n@e becn Joveid of motalizatien to d8to.

This 4rift 184 118 faeet of edvanse durlag the zenthe In dolng
g0, it edvansed tLhrough a flopoure oyoten that wag somowhat
migopalized. A 2 1o 3 foed dyke was eul ncar tho ond of Hhe
acaths edvence thet 18 videnimg te tho pouldtie '

Three saeples were sud duriag tho month cod are insludef
Bl e

width sy AR pigeription
ino. 000 0,0 limonite aoloag G6LFLETURD
ino. s00 0.0 ® “ ®

0@? me oQO OGO ® - " ®

Reeaneot fully submitiled,

(A il o & (B asaoa
Yaltes Eo Bauer, Jeolegist






July, 1563 Progre (oE 6263)
CPand Depsoit ¥ising Cempany
Excelisier Hime, ReaioeR Hemvema

Daring tho vesth of Juae 22 threugh July 21, 1853, shie
projest bed a total sdvaasse of 369 feato

The serdh Arife aivaascd 2R2 fes al@% er LR 8ELAst
gone. Doteils of thic &FO chown 2 ke enslescd oay.

ho Geudh 4rifY end SPCOAEUR g8 olvarmoe of 18T feen
duriag the month. This 4rifl Boled tho acuthera ead of ohp 6lf
vorkinge . The 4sdted drifl ovtlime €sPresis tho old brumten
survey %0 eerrsopead with this Boling.

The Ezesclsior ocubtlicr ceztimmed nortawas® iste the odiv.
aastier outlier with 2 8. 30 V. dremd ia ghown vhero AR QFreBeds
the alit. The dot-desh iices imdiamte ¢his owilior an tho sarfas®,
end the small X marks ¢he polnt wherd irean exides, m@m&;%
scoethwestward, begln 40 sppear. A cell dessor eut abews faet
8. %2 Y. of this peint exposed an laprensive sherdag of irea exlde

elosg the coatasto

the souttrwest creaseut will ceatinue until A% intorsests VRO
grancdierite. '

Thres csmples were Soken in the mereh arife during ¢bo BeERR
and are ingluded below:

281 1e2 86 0.00 0.2
¢4 Ce5 0.00 0.0
963 Ce3 0.00 0.0 Blesk chlorite aleng ctivetuere

go other winerslinatien was noteld axd e obher gaaples wePre
Rekeno

Regpset fulldy submitecd,

Yalter £. Bauner, Geologist






‘ ‘ ' . .
|
2 .

Pegress Ropert (0ND 6263)
2randi Dopesit mm € capany
Boalelior Mlee, Reancell Hentona

Duping the meath of May 22, 1963 shpeugk Juso 2%, 1963
thls projost had 160 feot ef BALG DLALDARG.. TLAG Gomalotes
tho alabdblag srogres of teis Wwejesd e

Tetal 4rPifY advnase in 130 feet. CFf thic edvense, RS
eeuth 6rift edvennsd 38 fesd in sremcdiorifte fowesrd Sho
centsatl fenNd. P 2tRIGturesd WaPe 36%¢d, fo Bineralipntien
Y68 1PeROBY .

Tee sorth EPrA edvemsed 92 fe:9 Quriag the wonldh ae
fafined eheoveoo. 7The goalast of graoesdleritc-werdlalsed
Hadisca limeetoad von ¢rosced af 4% feot of drify cdwvneso.
Thia was o2 Arroguler jagged aoswARl conbtast Acveid af
ity straclurcs or metaligafiom., Tho Bosrblelinel liscstess
Has guall wimer s a‘s of loadritie “als 2ud o fev thia files
ef Zys3uB,

3mell irrogular allls afe losroasliag of 'ko leoft 0ldo ag

the 4rifl odvassen. Thie #ide of thoe 8PAfE Ao predebly
. quite eleso %e tke eenlsad,

e mineralizaticn vhe voted 1A @Ather APrLFPY aad o
samsies wore F4ERSR.

Reopsaefully cubadtued,

“allap 4. Baver, "ecleglsd






S e i It o & P

63 doetor § wib3 Ray <3, 01363

Rethly orrotivo Beoes® <G8 ecomtress H216S

Buring the gericd 43203 to $-22-63 Lo cubscomrecter twved

ln a3 ogeipzeat end cupplles 028 Qhem v, Absut 888 Q.

af 2 surfees @rosk from Q8o perenl of eko Broolglicy erasoe
Gue Re 8ho meFRh crool of ’hs woke =0 eEDlotod. WO eresce
el wog aleb drliled omd Blssked o diokases In emooes of eho
WY Ge. selpulorsd; bve wos ref cwtnd., Paloted 0iess oo oo
s8allad fer Rurnimg the mew erosscento ln Lotk dbrcettens o

(tH0E 6 $88) ot 286 $3. frow the poreal of tho ek iey eresse

cuR,

Dooprstfelly swb=ierod
e

8. Holiow,
Hinley gooleglet & ocglroer
feps @rond Boponit Ninlag Camwony
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 ¥imel Repert se yeguired wnler Axticle %{a

® - Lt / > )
~» OiF,FICiAL FILE copy. |

RECE;VE, ) an; ’{ .
So. 157 Howard Stvest .
Spoanse, Yeshington
m Ml
*; m g’v mw‘
Greand Teposit Miniag Conpany
1790 Past M m
Rame, Boevedn

Re: ae&sg {mu-sumqmmmm)
VW, ot al., Claime

Mmmhmmmmmtmnh{ . »
owtlland in owr lotter af Pulbvuery &, msmunamww :

the tatrd ie 5 Mepart of Review, 1 Liss of + Timl meblt, by O, |

nmummwmwnmm,w,mum .
daay Seterimed, we aun prowsss yowr fimal vousher. Bowwier, wbhan

- payment is meds, fwsle will be withheld pesiing switlsmeat of ¥he

Sovermuet 's squity, wnless it iz weived, snd receipt of (he
Spevater's Fionl Bepart. As 2008 &8 thess ™0 Teguiremsnts sre
wx,ummﬁmmtham;uu

‘ ,«ww,, mm«muvmhnm

. ﬁw m: VIT:- |

-:*&xm _

mmum:

| le

cer a)vmm /

ﬁméﬁf _ . -
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o mm-amrm
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s Gm.o DEPOSIT MINING Couxu. 72 2, 2)

MINERALS EXPLORATION AND DEVELOPMENT
1700 EAST PLUNMS LANE ¢ RENO. NEVADA

JHARLES A STEENM TELEPHONE 389-4216
“RES OENT AND CHIDF G80LOOISY

February 6, 1'964

U. S. Department of the Interior
Office of Mineral Exploration
157 South Howard Street
Spokane, Washington 99204 -

Re: OME (Gold-Silver-Bismuth-
Tellurium)
Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Dear Mr. MacLaren:
With reference to your letter of February 4, 1964, an finventory
will be made at the mine, and a copy forwarded to you, with any ex-

planations if there are any differences as indicated in your letter.

The bids will be asked from potential buyers and copies of the
bids or replies will be forwarded to your office as requested.

Will you be able to finish processing our account for the final
payment due Grand Deposit Mining Company at this time.

Yogrs very truly,

GRAND DEPOSIT MINING COMPANY

// Jawéczé/%é o

ames D. Davenport

JDD:cw
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CHARLES A. OTamn

(.um DeposiT MinING Con..lr

MINERALS EXPLORATION AND DEVELOPNENT
1700 GAST PLUMIS LANE + RENO. NEVADA

January 20, 1964

United States Departmesnt

of the Interior

Office of Minerale Expleration
8o, 157 Howard Street

Spokane, Washingten 99204

S Al : Rey- w m o ¢ Sy
. Bismuth-Tolfariem) .
'M“" l*. M.
Beaverhead Caunty, Montana
Contrast 2163

Attentica: Mr. D, R. Maclacea,
Actiag Field Officer

Regiea I
Gentlemens

In refereace to your letter of December 19, 1963, e $100,00
credit indicated by E, V. Chettle on his invoice was for Fp(’.-hieh
was not a part of the gevernment coatract,

All the pipe, reil, switghes, etc, were included ia the coatract

" prices and are sew ea the property, Would you please toll us hew the
goveraument equity is to be handled,

L Siacerely yeurs, .

.
GRAND DEPOSIT MINING
COMPANY

Jamoo De NNW

e (v ) "

TELAPHONE 8230-4216¢





g ‘ - _OFFICIAL FILE COPY
. BRI S L . ? Date | Surname Code-T

2

(i0-58) - T S S oA
S Rt A o L . #221_ 200
NG my === 100f
‘ - : “cﬁ;; Coo 220

Hembrhndﬁﬁ  ‘.;V, ‘{  ,3,‘ I ;?: ' L ¥ R T%E

'Tb:;f:‘ﬁj.icting.!ield Officer, Regioh:t 'f~f

From:. - Chief; Division of Field Operations

Subjecti OME-6263 (GoldésilverhsiOEUth*Tﬁlquiﬁm)‘f -
- . -Grand Deposit Mining Company o
*, Bxcelsior, et al., Claimg
Beaverhaad County, Montana
_Contract 2163 - =~ =

Your Decamber 19 memorandum requests advice as to the processing of
- the subject Operator's September .22 - October 21 MME Forms 60 and
- 6l in view of the deduction of $100.00 shown on the enclosed copy .
- of E. V. Chettle's October 20 invoice. B

- In addition to the matter of what the $100.00 deduction setually
Yepresents there is the additional question, as indicated in your
December 19 letter to the Operator's president, of the actual name
of the independent contractor. Your letter states that the s
invoices show Whitco Development as performing the work; however,
the copies of invoices in our filee indicate performance by E. ¥.
Chettle. = S I o

It is suggested that no further payment be approved under this con»
‘tract until the name of the independent contraetor is estsblished,

-~ . the $100.00 deduction is satisfactorily explained, and the Govern-

. ment's equity in the rail, air lines, water pipe, etc., is deter-
‘mined or waived. PFurthermore, it is suggested that, after these
-accomplighments end receipt of the Operator's final report, the .

final voucher be submitted to the Contract Administration and Audit
Division for issuance of a Report of Review prior to paymant.

!ncloséteﬁ*ﬁV”vr"f.vf  o (Aig. f~;'[eem@m c;séﬁﬁﬂ&eé%%) P
_EDTalbert/ama: 1-6-64 . I NS ST

cc: -
Docket . - RERE .
. Director's Reading File
. 'CA & A Division -
. Review Committee
. 'Mr. Talbert
~ Fiscal Section
R w3683





CHARLES A. STEEN

@: ~> Drrosit MininG Cosny
MINSRALS EXPLORATION AND DEVELOPMENT
1790 EASY PLUNMG LANE ¢ RENC. NEVABA

TRESIDAINY ANS CHIOPF COOLOGISY

Tt (3-)

TELEPHONE 320-4216¢

OFFICIAL FILE COPY,

O rvoF

v

ATE N

!
|
December 2, 1963 : e e

n. DO n- ‘Ichm

.RECEfygr' JEN 2 1964

i
United States Department of Interior !
South 157 Howard Street

Spokane, Washingten 99204 Ame
Dear Mr. MacLlaren:

This will acknowledge receipt of your
letter dated December 15th tb Mr, Steen., He is not ex-
pected in the office wmtil after the first of the year,

Your correspondence will be called to his attentien om
his retum, .

Yours very tmly,

MARY WILSOM

Socryuq to Mr, Sieen

“CEIVED
pLL sy B8

a.OA"





UNITED STATES . "%l
DEPARTMENT OF THE lNTERlOR

OFFICE OF MINERALS EXPLORATION -

So. 157 Howard Street
Spokane, Washington 9920h
December 19, 1963

Memorandum™
To: Chief, Division of Field Operations
From: Acting Field Officer, Region I

Subject: OME-6263 (Gold-Silver-Bismuth-Telluri
Grand Deposit Mining Company
Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Enclosed is a copy of a final invoice to the Operator from the
subcontractor which accompanied the Operator's voucher for the
period September 22 - October 21, 1963, Please return it with
your reply. '

The voucher itself is correct except for the number of assays,
but I am puzzled as to what I should do regarding the item in the
invoice which states:

"Less credit of $100.00 for purchase of about 300 feet of
pipe with Vitaulic couplings located in main adit."

I have not received a reply to my letter of November 13, 1963,
addressed to Walter E. Bauer, a carbon copy of which was sent to
Charles A, Steen. However, I have received two telephone calls
from Phil Shenon of Salt Lake City, Utah, Claim Owner, regarding
the disposal of rail and pipe. Apparently, no one in the organ-
ization admits to knowing who, if anyone, authorized the subcon-
tractor to turn some of the pipe and/or rail over to a neighborlng
opergtor. As I understand it, this was done and the material was
subsequently reclaimed, Whether or not the credit of $100 00 on the
invoice represents a refund to Grand Deposit for an improper sale
or whether it represents an actual purchase of the pipe from Grand
Deposit, I do not know,

Also enclosed are two coples of a letter of this date to Steen
requesting clarification., In the meantime, in processing the

voucher, should $100,00 be deducted from the total approved costs
to date as it appears on MME Form 61?

D. R. MacLaren

Enclosures
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: . .. . PR , : @ : | .. Cod.e ’- 500

- (ibvccvzerét‘of‘uéﬁorandum to File by Mr. Selfridge. 'concerning‘ telephone .
' call on 11/18/63- to Mr. McLaren. Complete. memorandum datvd 11/19/63
“ filed in Q\ﬂi-6324 Clayton Silver Mines. ).

(-

. With rewd to Pacific Minerals & beicul co., Inc.. Qﬂ!-hllﬂ., ,
-~ he stated that the recess started on October 11 as he had visited
' “tha ptopetty on the loth and the dimmond !!tiil.et was folding up.

- Mr. chren cwi.n-d the Lombard{ prmrty on Augus: il. 'lhera is
a cuu conf;nct and the Apyncant plans to aulmit a new mplicstion.

" Mr. McLaven acked yhat 1f the Operator st the Grand Deposit Mining
- OQME-6263( had already sold the pipe and rail. The writer
1

Mr. Mclaren that the Government would participate to 50
.- per cant of the net. He has already written to Mr. Bmar to lurn _
' the status of these types of equipnent,‘ ‘

C ‘Rr. lict.aua asked if it mld be all right for him to takc lame .
. between December 26, 1963, and January 3, 1964, to sccompany his
-~ . boy on a visit to mutn #chools. The writer informed him that
- he could think of no reason why he shouldn't be able to do this.
. In this connection, the writer informed Mr. McLaren that we would
. like to write as many contracts as warranted before early January.
' He also suggested that we might use the services of the Bureau of
.. "Mines to do some fleld work in order to give Mr. MeLaren an oppor= -
©. tunity to write up his reports. Mr, Mclaren stated that his last
trip had. involved 3100 miles and that he would not be going into
. the field again until after the holidays. He further stated that
. there were three or possibly four projects that warrasted OME
-assistance and that after clearing a couple of vouchern he would
swt to wrir.c up the fnvonble reports. . ; ,

‘Mr. McLaren slso aﬂmd 1f we had received a copy of & letter ﬂ*ou
- Me. James A. Willtams, Directox, Division of Mines and Minerasly,
- State of Alaska, The writer informed him that the inquiry had’ .
been referred to the lLegsl Diviaion far cmnt and that we would
-ansver tren hern. o , , .

~ George C. Selfridge -

G%elfridge/gln (11’19-63) x . ‘ R
. .cc to: Director's Reading File . . . :
T so 0 Docket (ME-6324
. .- . Coples of page 2 in nackets Q(K«v-ﬁ%l, m-—ez 3, and Qm-6316

f ' M&R, Region I file
)lr. Selfridgo
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o B . . R ' IR . OFFICIAL FILE COPY
WE Form 7 R S o A Déte Surname | Code
Goss P A
. o ‘ o o | - ///? b Vssv

| | novglv . ~-'M//"' F2.7

| o o We w1 2L 734

SR T S o APy,
Tor  Acting Pield Offtcer, magiony L] Tcat” f:y

‘From:  Chief, Division of Fiald Operations

Subject: M~ﬁ63 (oouasunr-umwr.lmtm
E - Grand Depesit Mining Company
Exeelsior, et al., Claims
Beaverhesd County, Nontana
Contract 2163 ’

’ !ﬂth refarence o your mesorandum ol Mx :ﬁ. I’Gs, a rwim o!
the vouchers for August and September suggests that fer all |
practical purposes the work under the countract has been completed
and uutusly . tcmhution agresment is not required.

with ngt:d to your htttto! Ivvuber4 to Mr. Bauer, youwin .
note in Whitce Development's latter of June 23, 1962, to the '
Operator that the used pipe and rail mentfoned repressnts part of
. the cost of $47.00 per foot of drifting alleowed uncer the (M

contract. This suggests that the Operater would be the owner o!
these {tems when the Independant Gentracter finished the job.
this is the cm, tbn Goverrment weuld -have an equity in chmm
ieunl ‘ '

Possibly. m cost of tmiax the used pipe and un would mt.«! g
its value, Tor precedure in this mutter; please refer to DMEL
Circular 30 (incl. Supt, 1 and 2) snd aleo to OME Qircular 4, -

dutad April 14, 1!60, for autlurity to waive the Covermment's mtty.

George C. Selfrgcige %w)_'

FMMurphy /mn

11/8/63

cc: Director's Reading File
‘Review Committee
Docket ‘






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION OFFICIAL FILE COPY
So. 157 Howard Street 0. M E
Spokane, Washington 99204 e
Noveaber b, 1963 RECEIVED OV 8- 1963
- DATE | INITIALS | CUwE™)
Memorandum ' 7 ‘@/7 €00
. V / N\ ’GFB\:Q“ .
To: Chief, Division of Field Operations / ﬁ"’l g/ SOO__
From: Acting Field Officer, Region I 4 /
Subject: OME-6263 (Gold-Silver-Bismuth-Tellurium) ' T
Grand Deposit Mining Company

Excelsior, et al., Claims
- Beaverhead County, Montana
Contract 2163

Work under the subject contract has been completed in a satisfactory

manner and no certification of discovery will be recommended. A

Termination Agreement by mutﬁal- consent is requested.

P Mpecor~

D. R. Baclaren

| No Field Final Report received to-.date, bu;

Maclaren will not'Fecommend certification--See his

Memo dated 11/4/63.

Tovnovmaloss o wsl e soears «4/ s
/WW/%}WV/ S A PETT O R t "f?”// ' :
/ Tl

/ 2/@&





' Se, 157 Hoverd Street

v'm,?.

‘ashington 9920k
Novener &, 1963

vm,mmt,.m, m o
SmmmaWt
m,m

B ﬂ, r"m/ g00

OFFICIAL FILE COPY
0. M B

RECENE: :;f’a,i 3 1963

HRED_

m m.& (ma~311m~mnth—‘knwx.)
Grand Deposit Mining Company
. Beoelator, et wl,, Claies

. mwmwmwmmmtmwmwmlp

mn;mﬂwrmanmn@

- s.;mx;f yours,

D. B. mm

' Acting Field mxm, o

mua:!

cor. i) wlogn suointia” -

!itcr.arun

" Director's Muu rm

WMM&M«I&

nmwm:m

’ﬂ‘ci I Ub“‘;'

oo
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November 2,

’_‘
¢
[0,
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l’_v
vr, D, i, NMacziesren
cevtge of Mineral Rx: oorestlca
Soath 15T Hdoward Sereet
3nokeane, Wasninztzn

Tear Mae,
Flease advise on any possit.e Jovernmend ownershin ‘
of the ;ipe and rall at the Zyce.xlor Mine as a resuls of /

+ne OME 52¢€3 prclect.

If there 1s a rartial owne 311.:, does it incluie the ]
in *he ®ine yard or tue orirlns. zxceislor aili?

"3
o
-
P-4

Thanks Mac,

3in~ere.y,

/QZiéééiéQZ;;fé??4é§ffffjr,/

Walter E. Eauer, Geologist
New Park Mining Co.

3115 Cttewa St

But‘e, Montana
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REFERENCE SLIP

OFFICE OF MINERALS EXPLORATION

MME FORM ° -
REV._2-5

1o: Chief, Div. of Field Operations DATE .| INITIALS
1. " Lol
OFFICIAL FILE qu !
2. o_bn g
3 RECEIVED N@T DI b3 ’
/ ATE | oti- .
4. m A S A,
Mary L. Smelser | o i
5 . 1211 . »
FROM: Acting Field Officer, Begion 1 )
T i T
FOR: Check items foj-aedien—pesired— |~~~ |
_X_ Action Heply for|signature. off
__._ Approval ____ Investigate _ L Surnang
____ Comment ecommendptions Signature
____ Conference ~RewIrlie _____ File
Instructions Your information

REMARKS:  o\vm_ 6063 (Gold-Silver-Bismuth- Tellurlum)
Grand Deposit Mining Co.
Excelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Transmittal of Amendment No. 1.

INT.-DUP. SEC.,

WASH. ,

D,

C.

M56300-62





Cin .“l)"r\ll Mo :,l‘w\ll‘\\‘

Mot A Nk KPL H A N OAND DEVELOPMENTY

179, EAST PLUMB LANE .+ RENU NEVADA

STEEN Flem o TELEPHONE %29 s
- EF GREOLOGL 37 ) - ——r—
. . Vet Ly F % g

Ii}

-

Uetober 7, 1943

Mr., D R Maclaren
Acting Field Ofticer, OME . '
U S. Department of the Interior T
0. 157 Howard Ltreet . : o ——
Lpokare, Washinjron = .
{

Jear Mr. Mallaren:

This witl ackrowled e receipt of your letter ot
Jepterber 30tk with referenie ' thre pruposed amenrdment ‘
coverivy #ssav .harges o~ ¢ © ME-u263 contract ir Beaver-
‘ead ({o.nty, Mo~'anas.

‘n accordarce with Lour instructions, | have !

~iyned, and enclosed herew:th, the oryinal ard three

“opies of the amendmet.

Tha *k you tof ,0.r -oopera’ 1o~ 17 connection w th
this contract.

Yyours very truly,

CHARLES A, STEEN .

enc.
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> @  UNITED STATES o |
EPARTMENT OF THE INTERIOR 6263

B ;@Eﬁ/é’ OFFICE OF MINERALS EXPLORATION Docket No.

MME FORM 60
SEPY, 1959

.
pE

Contract No.

ol 2163
y - 14-23-090- :
' e Aug. 22-Sept.21,1963 ' >
OPERATOR'S MONTHOH VOUEHER  For Month of 228" PE 21, 1903 oct Amount 51203000
g ' - 50 ; 36015.00
o 17 o o P TV e BsmITE”
Operator's Name __G¥aR Deposit Mining Company Minoral(s) ver-Bismu
Address 1790 Bast Plumb Lane, Reno, Nevada ] and Tellerium
FOR OPERATOR'S USE . FOR GOVERNMENT APFROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY | PREVIOUSLY . TOTALS TO
TOTAL REPORTED DATE . TOTAL REPORTED DATE
Fix.ecl Unit Costs and
(1) Independent Contracts:
Bulldozin sigpsansns -
i " [22466.00] 35579.00 | 58045.00
c o SIabbing 4480.00 4480.00
rosscutting :
Drilling : .
Timbering 60.00 Qe ‘ 60.00
(2) Personal Services:
Supervision & Technical ...
Outside Consultants
Labor
(3) Operating Mat'l. & Supplies:
Timber °
Explosives.
Pipe
Rail
(4) Operating Equipment:
Rental
Purchase
Depreciation
(5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ......
Operating Equipment
(6) New Buildings, Fixtures, ete.
(7) Miscellaneous: _
Repairs to Equipment .... .. i :
Analytical Work Kssayb -0~ £7.50 27 .50
Poyroll Taxes
Employee’s Liability Ins. ...
. ) _ N . ~
o 22576.00 (40086250 | 62612.50 _[7.590ed Bipd 90 | G LR 89
- = — 7 :
I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
Payee Grand Deposit Mining Company in the amount of:
v Title President e s N VL3. 82
* When a voucher is signed or receipted in the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs, . .
must appears For example: ‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- Slgnoture
urer,’! as the:cade may be, . (Authorized Certifying Officer)
A willfully false statement or representation to any department or agency of the United “ 3 - o
gé%tefo%si t)o any matter within its jurisdiction i{s a criminal offense.” (U.S. Code, Title 18, Date ) “ \ L3 You. No. g’é Qé /.
’ ’ (INSTRUCTIONS ON REVERSE) o (SEE OTHER SIDE)





Certification by Government Repre sentative:

.
. ’ e ’ ) »
. . . v

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration

project in accordance with the tems of Contract No.

Slgncture.MéAe'é\ ' _ Title
Approved by OME Execuﬂze Officer or Alternate: ’

Signature A

Title _Acting Field Officer % 7 Do @@’E a‘ 1083

'OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incutred: and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work petformed under the contract.

After alle applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under “Fixed Unit Costs’ and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘“fixed unit costs’’; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6)."

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments

" or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment. "

' Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical serv—i-c—es, oper-
ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of existing

- buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and
fixed ‘improvements (exclusive of mine workings). Do
not report these costs under Categories (2), (3), (4),
and (7).

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-

plished,. and any -unusual situations encountered,

illustrated and supported by engineering-geological

maps or sketches, drill hole logs, assay reports, etc.,

as pertinent.

The Operator submits the ongmal and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 S

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of " equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under ‘““fixed unit
costs’’ provisions of the contract, all costs claimed
in this voucher must be supported ‘by documentary
evidence consisting of (a) certified copies or tran-
scripts of paymrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)’’, foliowed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher.

The, requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME
tegional Executive Officer if he determines that it is
impracticable for an Operator to submit this material.
In any case of waiver of this requirement an ‘‘on-site’’
audit by an OME auditor is mandatory prior to payment
of the final Operator’s Monthly Voucher.

INT.DUP.,D.C.59~ 1599





merotuir @\*‘i@ @
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Y

r '

UNITED STATES

A

' /

Aug. 22- Sept.21,1963 :
OPERATOR'S PR(féﬁﬁﬁé REPORT  For Month of P Docket No. __9263
g‘r“ posit Mining COmpany : 2163
Operator's Name . Contract No. 14-23-090--
/
/‘} FOR OPERATOR'S USE FOR GOVERNMENT USE
“r 7 UNITS APPROVED APPROVED APPROVED
OPERATlOIN I,’l UNITS THIS UND':iETO c%s::ETO UNITS THIS UNITS TO COSTS TO
’/ . | MONTH MONTH DATE ; DATE
EAE @ 1%oUL233 28045.00 2775 (235" .
Driffing ..., }él;’..*.’.%!! .. [ Fte | =0-hgw 280 | 4480.00 . SBI45.00
Crosscum’n ' - ’ 250 A 4£50 .20
Winzes S ST [ E
. Other Unfer&round......‘.‘.’f .......
Drilling,’Core-Diamond .:........ .
Rotary...l.........
Drilling, Non-core-Diathond
viiahering 39 Yz 39 %6—66——*% 32 £o.00
Roads and Trml's
Stripping ..
Trenchmg/ i
TestP |ymg ..........................
Other sﬁrface Work ...cooeennennn,
lnitiol’/R‘ehabil itation and Repairs .........cccoevueuiiviimmimieiinen e
Rehabilitation of Mine Workings.......cccceeeerereiiiiniiiiiiimmiiiinnennenniieeneens
New Buildings, Fixtures, etc. .....cocoeveeeninininienes e e annenas
Operating Equlpmon&PGﬁ]?Ssesll .2, 50 ................................... | —27 59— ﬁ(__
Analytical Work .......cccocviiiniiiiiiiiniiii s i -
42612. 50
TOTAL TO DATE (per MME.Form 60) .....cccovvvviiinniiiniccnnennns
REMARKS REMARKS
Lﬁ/ flhelR f’e»«ap: g 0/0&’4'&:6
acce/aﬂwce o fn/mep? /we.u./ue'?f‘
(Continue on back) (Continue on back)

The undersigned company, and the official executmg this certification on its I certify that the information above is
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know=
complete to the best of their knowledge and belief. ledge and belief

Sept. 30, 1963 Grand Deposlt Mining Cowpany g
Date D 2 Ve’ Operator Slgnaiure
President o . Z
Government Repre’sentatg'e '
A willfullp false statement or representation to any department or agency of the United States . @@'ﬂ- A ‘k@@g
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,) Dofe

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

a50) 2,

443 .v’&a) - o b

. REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such
general items as supervision, equipment rented, etc. _éc‘cording[

to relative footages or on some other conventional basis. The-item:

“‘Initial Rehabilitation and Repairs’’ covers. all rehabilitation
and/or repairs other than the rehabilitation of mine workings.

The item titled “'Drilling, Non-core Percussion’ includes #

all drilling performed with wagon, jack<hammer, stoper and mount-
ed drills. The several items labelled **Other” are provided to
take care of particular exploration operations not specified on
this form. :

INT.DUP.,D.C.59- ¢16.77





I @ V- CHETTLE. ENGINEER o
) 4317 SO. 7TH EAST h
SALT LAKE CITY 7, UTAH

Dare... September 22, 1963

Invoice No. 63-33

/
Orper No.
v |
Grand Deposit Mining Company
1790 East Plumb Lane
Reno, Nevada

For services rendered on partial completion of exploratiom work
at the Excelsior Mine, Bannack Mining District, Beaverhead County,
Montana - over period August 22, 1963 to September 22, 1963. Project
is designated as Docket No. (ME-6263. Work completed during the
period described below:

(1) North drift - 256 feet
South drift - 222 feet

Total drifting... 478 " at$s7.00 per foot $ 22,466.00
: (2) Timbering im north drift 30 feet at $2.00 o | _60.00

“I certify that the above bill is correct and just; that payment therefor has npt”
been received:; that all statutory requirements as to Amerigrmprod,

on 4nd
labor standards, and all conditions of purchase applicabl o the n;?&/'io 7
e 7 1 { fé _//

have been complied with.” : f,‘ 0,/{// -

B, Y, CHETTLE

Total this invoic@o.ccocooscocscoscoao $ 22,526.00

RPN R, ":—:'u_-'-_u,-vﬂ-b“ ey GRS i AP P B s, sz A A s e RN 2 ) o, PR P
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September Progress Report (OUE 6263)
- Grend Deposit Mining Compeny :
Exeeleior ﬁineg Bannoek, Montana.

During the mcnth of Auvust 2@, 1963 through Sept omber 21,
1963 this project hed & totol advance of, 478 fect, and 30 fect
of drift timbor imstalle&.

, ?he North ﬁrlfﬁ advrnced 286 fect to complete tha drifting
program on this side of the mine.

Details of tho goology involved i shown oa the enclosed
mep. There is less grenodiorite than was implied by surface
geology. Since there is only o _vague similarity betwoen the
surfage and whet wo found undorground, we had to resort to
exploratery blasting to find vhere the granodiorite eontinued.
This is evident 1n theo area of brunton station N-1ll where the
northeastern cxteasion of tho grencdiorite terminated, and in the
area of N-12 whore 1t lcoked like the granodiorite was termin-
ating westwerd og well,

At this point we advenced the drifting northwest fron
N-5 %o see if the grenodiorito et H=-5 and N-6 continued wostword.-
It did not, and weo found the faulted continuetion by blasting
into the left wall lm the hN-12 area which we followed to @@meGte»
the program. o

The detailed geology of the arca is showa on he onclosed
sketeh. Three_hydrothermal sondnite were leeatcd apd aro -
shown as éi&poually lined erecas. These are tho causo of the
alteration frow N-4 northward. The faulting is eecmplex from
N-12 westw&rd. tho most alteratlion I8 in the N-13 area. ‘

- The minoralizotlon is cpdthermol (1f wot siaply Pwom hot
spring conduits).

A number of peaploo werc taken toward theo lattor part of
the month and will be reported 1in next months ?@?@Tﬁ.

The South Dpifd odvenccd 222 fect nlong & strong contact
that has o otriko similar $o tho ecatact at the Lxeelsler
ore body. _

Metalization has becn foeble to date. There is thin
iron stoined gouge on the fractures in the 9-9 area and
minor nyrite in the S-1l1 area.






. B K

R i
v . o
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The fractures shonn have very little displacement.

S The granodiorite between 8-6 and 3-7 18 a ohilled dyke ‘
"that cuts the main granodiorite. This implies two ages . mf '
intrusives and 1t 1s probable that the epithermal (%) . -
V:-‘metalization of the north aide followed this secon& 1ntrusion.

N Aitho. the dyke outcrops at the surface; the mranodiorlte R
Cowe are following 15 nct known to outcrop. EE L

. Respectfully sibmitted,

Wt £ o

a 2 ?E w @,q!?rf“f;
‘,,0014 1963
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m:x m-&ﬁ (am@umwammmmxu)
Exoelsior, et al.; Claine ‘
Besverhiend County, Momteus
Mt. 216§ .

'mn.sm: R
L’mMmmmmrwmm&nWMﬂ
Bo. 1 to your OB contract,; whisk daww been signed by the Bireetor

" ";atwtwmmt., This proposed sandumi hes bDesnt written

Nolans Kitlsgsard

Maclaren
- Voucher file

-go{ M(R)./ Rm eo:smfaos T

NSwelsermls

 im eccordeacs with the inforewtion contaimed 1o Mr. Xrweger's lelter
~ of Septanher 9, 1963, to Piace sesaying b & wail ctat basis.

©If the mmummm,pmasmmmu,'
mmmmuw,ﬁmmmmwm

"‘umwuutmmmnmmsnmm
'umzmlﬂth mmtcrmmnthnrmw
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_ : * OFFICIAL FILE COPY .
' \. . Date Surname Code
{2/ 7 oY)
o) 2 /)
- L
st 31? ’ C /I 1 /L3£9
. Eﬁ? A
: 7/%%:2/ [10]
Memorandum | 6w {FE—~# ip
| S tablcae |52
To:  Acting Field Officer, Region I 1/ 57
- From: chlgt, Divisien of Field Operstiens |

_Subject: ME-6263 (Gold-Silver-Bismuth-Tellurium)
. " Grand Deposit Mining Company
Excelsior, st al., Claims
_ Beaverhead County, Mentana
Contract 2163 .

In accordance vith our memorandum of September 19, 1963, ericlosed
are the original and four copies of Amendment Neo. 1, signed by

the Director for the GCovernment. Also enclosed is an extrs copy for
fleld use. ‘ . ' ‘

If the proposed amendment is satisfactory to you and the Operator,
all five copies should be signed by an authorized representative
of the Operater. Thereafter, please distribute the copies in the
usual manner. _ : | ,

If any part of the proposed amendment does not have your approval
or that of the Operator and cannot be altered within your delegated
authority, the oxiginal and all copies are to be returned to this
office together with the proposed changes for consideration.

Enclosures George C. Selfridge S
FMMurphy/mm - | B \
9/26/63 ' PQ{/

"\

cc: Direetor's ReadihgiFile
- Reniew Committee :
ocket
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To:. Acting Field Officer, Region I o 1

Memorandum

From:  Chief, Division of Pleld Operat:wns’ |

~ Bubject: OME~6263 (Gold~Silver~-BismutheTellurium)
~ Grand Deposit Miniug Company
Excelsior, et al,, Claims
Beaverhead County, Montana
Contract 2163 '

- With reference to Mr. Talbert's memorandun of September 3 and
yours of September 16, 1963, we will prepare an amendment with
assays on the unit cost basis recommended in your memorsndum,
The smendment will be effective the date of the comtract,

 George C. Selfridge (5&7

. FMMurphy/mm
9/19/63 o S
cc: Director's Reading File
Review Committee '

Docket

43683





UNITED STATES

DEPARTMENT OF THE INTERIOH
OFFICE OF MINERALS EXPLORATION /|
So. 157 Howard Street
Spokane, Washington 99204
September 16, 1963

asr W1

Memorandum
To: Chief, Division of Field Operations 5 =
From: Acting Field Officer, Region I ‘

Subject: OME-6263 (Gold-Silver-Bismuth-Tellurium)
Grand Deposit Mining Company
Bxcelsior, et al., Claims
Beaverhead County, Montana
Contract 2163

Enclosed are two copies of a letter dated September 12, 1963, from
the subject Operator in reply to my letter of September 9, 1963,
regarding adsaying.-

As the Operator maintains a complete assay office, it is recommended
that the contract be amended to place assaying on a unit cost basis.

Peter Mack in Wallace, Idaho, and Union Assayers in Salt Lake City,
Utah, both quote $2.50 for gold and silver; the former quotes $7.00,
the latter, $5.00. for bismuth. The only quotation I have for . .
tellurium is from Abbot A. Hanks in San Francisco, California, which
is $10.00. It is therefore recommended that the unit cost be as
follows:

i

Gold and silver $2.25
Bismuth © $k.50
Tellurium $8.00

I do not know vhat margin of profit the commercial assayers allow,
and Abbot Hanks is considerably higher for all items than the others.
The recommended prices are probably closer to the actual cost of the
Operator than the maximum prices presently allowed by the contract.

/%W
D. R. Maclaren

Enclosures
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CHARLES A STEEN

MINA .8 EXPLORATION AND DEVELOPMENTY ‘
1700 ZAST PLUMB LANE ¢ RENO NEVADA

PARSIDENT AND CHIEF 088106 I8Y

-

September 12,1963 ;/f"i‘\-\

Mr. D. R, MacLaren”
Acting Field Officer, OME
South 157 Howard Street
Spokane, Washington

Dear Mr, Maclaren:

In reference to your lZEigg\

1963 in which you notified that the assaying clafm hi

disallowed we wish to inform you that paragraph tour of

-

yout
letter applies in<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>