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•	 J.s cm4s3 o44t1,or**tauutbT.1turia) 
Gre*d Depisit M*n*a$ Coap 
*ap .lstor ot at., Cld*rn 
Mar,.rhead cO5Dtp )tsu*: 


G.etLm 


$efsr• is d. to y.ur caupt.tod eplorst*eu esntrsst vlth the 
Ciaiset. 


statorely r*$rot that the veik psrfoa.d did t result in * 
cortifi.stlmu of possible preduet1i i1ex the previatoes f the 
osutniet. In the sbaose. of suh c.rtifimstisu. the Oor*.nt 


cisia or lien asiast the preporty a.j.st to t 
detract or s future psedostien disrefiros. We, therefore, are 
s1e.th	 bosh.	 record. os this eseirect. seer sttsetioe, 
beeswr, to caUod to the prddoss of the cottsct whieb rs4re 
the srator to beep mad. preasros envtsin recado for the periods 


•	 i*d*mat.d, 


w appreciate ur interest mud perticipatios in the C* aeplirs' 
timu r*ae.	 2 


$iaeerely yirs, 


•	 •	 George Fumich, Jr. 


Mtizs Director 


NMerrithew/xnm 
5/14/64 
cc: Mr. and Mrs., Philip J. Shenon, 1339 3rd Avenue, Salt. Lake City, Utah 


•	 Mr. and Mrs. Fred P. Shenon, 2709 Dwight Way, Berkeley, Calif. 
Director's Reading File	 • 


• •	 • •	 • • •
	 CA&A Division.	 •	 :	 •	 •	 • • 
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(10-58)
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AL4y191 


Mr. and Mrs. PhilipS1 $henon 
1339 3rd Avenue 
Salt Lake City, Utah


Re. C+E-6263 
Grand Depo*it Mining Company 
Excelsior, et *1,, Claims 
Boaverhead County, Montana 
Contract 2163 


Dear Mr. and Mrs. Shanon: 


Enclosed is a copy of a self'explanatory letter O today to the 
Operator under the subject contract. 


this correspondence relates te the Lien Or Subordination Agreemont 
signed by you on October 15, 1962. 


Sincerely yours, 


George Fumwh, Jr 


Acting Director	 • 


•	 Enclosure 
MMerrithew/mm . 


•	 5/14/64 
cc: Director's Reading File 	 * 


Region I 
Docket	 . 


Identical letter mailed to: Mr. and Mrs. Fred P. Shenon 
2709 Dwight Way. 
Berkeley, Calif.
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OP'FICE OF MINERALS EXFWRATION 



CONTRACT ADMINISTRATION AND AUDIT DIVISION 


OTOF REVIEW 


I have reviewed the Monthly Reports of: 


Grand Deposit Mining Company 

1790 East Plumb Lane



Reno, Nevada 


pertaining to Exploration contract l423-O90 . 2lb3, ONE No. 6263, 
•	 : including Amendment No.. I,. Eor April 1963 to October 1963, nclu 


sLy., covering a gO1d"si1ver'bismutb . -t*11uriuinproject on the 
Excelsior, at a]., Claims, Beaverbead County, Montana. 


My review included an examination of the Monthly Vouchers (MNE Forms 
60) and aupporting,documents, comparison of the claimed costs with 
the contract and pertinent schedules, confirmation of rk performed 
by referencà to . reports and correspondence, and a determination of 
the reasonableness and propriety of the costs. 	 : : 


This review was made in lieu of a final audit of the Operator's 
8ccouflts and records for the reasons given in the attached schedule. 


The findings of this review are stated in the following summary and 
the attached	 ..	 .. .	 ...,	 .. 


Tote]. cost billed by Operator	 $70,445.00 
Less: Proceeds from property disposition	 1.,200.00 


Net coat claimed by Operator 	 69,245.00 
Exceptions: . 	 . -	 ..	 .	 . .. .	 . . . . .	 ... . 


PriOr. to this review.	 .	 .	 .	 $27.50.: .	 .	 •. . .. 
Herewith	 .	 ..	 .	 3.25	 :. 30.75 


total acceptable cost	 $,2l4.25 


The contract calls for a 50 percent contribution of the al.lowatle 
costs by the Government. Therefore, if the project is otherwise 
accepted as having met the terms of the Wntract, p*yments as fol-. 
lows are valid and proper' 


Payable on audited claiva	 ..	 •.	 :	 $34,6t7.t3	 . 
Paid to date	 31,237.50 


Balance due Operator	 $A,3193 


May 6, 1964







J_ ,-.	 o


andj)post	 aj ___ 


*s&ns for. &.ppt of Revtev 	 n lieu of a	 in&1 aud 


(a)	 a tiajor portion (*69 ) 140.00) of th. acc*ptabie costs covrnd 
work performed at unit rites under fttdepn&ent contract, lees 
salvage proceeds; 


(b)	 th. balance ($14.25) of the acceptable cost; was under a con 
tract proviston for contribution by the Gvaraiaent on the 
basis of fixed unit costs for work performed; 


(c)	 the Monthly *sport$ wore supported by documentary øvidence of 
the acceptabl. actual co*ts under the contrsctj and 


(d)	 the administrative coat to the Covernment of an audit vou1L 
be excessive in rtlattn to th. estimated aupt of possible 
further ezc.ptions. 


Au/Ag assays, 
Claimed by Operator, 42 ? $2.0 $	 105.00 
Acceptabl. under contract, 33 < *2.25


.
______ 


•	 .30.75. 
11TEJ U 


A,ptabj	 costs* 


Cat. (1)	 slabbing & rehabilitating edit, zao' @	 i6.0O $ 4,480.00 
Drifting 6 cros.cutçjng, 1400' 	 $47.00 65,800.00 
riering, 30 1 @ $2.00 


Lese: Proceeds fto*s sale to spokane National


______ 
10.340,00* 


Mines, Inc., the high bidder, of 
vagd rail, switches, fishplate., bolt., 
spikes, ties, air lines, end water pipi 


I
_O9Q 


Jixed Unit Costs 
Au/Ag assays, 33 samples 0 $2.25 74 


$69,214.25 - 
* Acttial costs as invoiced by independent contractor, E. V. Cheti1s, 


Engineer, 4317	 o. 7th East, Salt l.ake City 7, Utah.
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EXFLORATION CONTRACT

GRAND DEPOSIT MINING COMPANY 



OME-6263 


AMEN24ENT NO. 1 


It is agreed this	 26th day of	 September	 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and Grand Deposit Mining Company, hereinafter called the 
"Operator," that Exploration Contract 2163 (Docket No. ONE -6263), dated 
March 8, 1963, is amended effective the date of the contract as .follows: 


1. In Article 1(b) of the contract the figures $72, 030.00 and 


$36,015 .00 are deleted. and replaced by the figures $71, 880.00 and 
$35,940.00, respectively. 


2. In Exhibit A, under the heading Estimated Costs of the 
all reference to Category (7) Miscellaneous Costs are deleted and. replaced 
as follows: 


Fixed Unit Costs 


100 samples assayed for Au and Ag content 
@ $2.25/sample	 $ 225.00 


50 assays for Bi @ $4.50/assay	 225.00 


50 assays for Te @ $8.00/assay 	 400.00 


Total. Estimated Costs	 $71,880.00 


Government Participation © 50% 	 $35,940.00 


3. This amendment changes assaying charges from Actual Cost to 
Fixed Unit Cost, decreases the estimated tote]. cost of the project, 
and decreases the aggregate amount which the Government may be required 
to contribute.







-	 -..	 .	
. 


Executed in quintuplicate the day and. year first above written.


ji 
SQL. Off. 


P 
THE UNITED STATES OF AMERICA 


Direfficf Minerals 
lorat1on 


GRAND DEPOSIT MINING 	 ANY 


By 


Title
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MM Form 50	 ITED STATES OF AMERICA 
Feb. 1959	 '4f,	


CE OF MINERALS EXPLORATION 	
Government's Copy 


EXPLORATION CONTRACT 
'7 


j	 (Long Form) 


Docket No	 Commodity	 Contract No.	 county	 State 


Gold.-Silver-Bismuth	 Beaverhead.	 Montana oME-6263	 and. Teilurium	 123 090-


2163 
It is agreed MAR 8 1963	 between the United States of America, acting through the 


(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the " Government ' , " and. 


Grand Deposit Mining Ccnnpany, A Nevada Corporation 


whose mailing address Is 	 1790 East Plumb Lane, Reno, 'Nevada	 , 
hereinafter called the "Operator,, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the , authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6!a - 614.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work i a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the woTk on or before 	 April 2, 1963 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within' 18 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the ork set forth in' Exhibit ' ,A is $72,o3o..c . . The Govern-


ment wifl contribute 50' percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $ 36, 015.00 in accordance with the provisions of Articles 3, 14., 5, and 6. "costs incurred' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of 6 - pe.rcent shall 
accrue from the dates Federal funds are made available until the period specified for' payment of' 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) ,The Operator shall not tiansfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that. Annex I. 
correctly.describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


_______	 See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


See Annexl


	


RECE1VE	 FE,1' 


APR 181963	 MAR 1 2 1963 
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(c) The Operathr shall preserve andxnaintaln his right,title, or Interest in the land. and. his 
right to the possession thereof for the purposes of this contract, and shall devote the land and an 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and. providing in the instrument of conveyanëe, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty. 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3. Perforinanceof the 'work.--(a) Operator's responslbllity.--The'work shall be per-
formed. diligently, efficiently,., in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Arttcle 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed. (see Article 6(a), Categqry (1)). Any such independent contract shall refer to some specific 
and. identifiable part of the work, and shall be subject to all of'the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Rega'dless of the provisions of any such independent contract, the Government will partici-
pate in payniénts'to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 	 - 


(.e) Government may inspect. --The Operator shall consult with and inform the Government on all 
phasea o the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 11. Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government m.y make 'payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts f the work perfoimed and f' any production 'in which' the Government may have an 
interest; and shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General' of e' Jnited:States orhi& repreentä'tive, un 11 'the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b)- Monthly repôrts.--Tie'Operatbr shall provide the Government with f lye copies of monthly 
reports-in three sectIons asfoi1ows: 	 - - -' 


(1) Oeratdr's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government.) . ,, 	 - 
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1-'







'S	 S 
(c) Fii report.--Upon cothplion of the work or termination of the Government's obligation to 


contribute t3 costs, the Operator shall furnish the Government with five copies of a final report (in 
..addition to the final monthly report). This final report shall include a geological and engineering 


• .:


	


	 evalu&tion of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and •


	


	
documentary evidence covering all production to which the Government's royalty relates, • such as copies 
of smelter or concentrator settlement sheets and certifjed accounts of production and sale or other 
disposition of production. 


(e) Compliance with requlremerita.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insuf'icient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
anênt of any oucbers relating to insufficient or iribomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--Theallowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct .actual costs that areestim.ted in Exhibit A by 
categories as specified in this articie; and 


(2) fixed costs for units of work to be performed (per foot, perhour, etc.) agree. upon in 
lieu, of actual costs and set' forth In Exiibit A. 


The Government will not contribute to co8ts under any cacegorv or su'bcategory omitted from the 
estimate of costs in Exhibit A. Any excess ever any estimate which 'Is in.t1eated as the maximum of any 
category, subcategory, o Item, either '8 tq requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total al].wab1e cost of the work are not allowable. The Operator shall 
incur such excesses for his own accoin, without contribution by the Government, but the Operator is not 
obligated to incur more than his agred. percentage of the total allowable cost of the work.. 


Any category or subcategory or elemer, t thereof not designated as a maximum' in this article or in 
Exhibit A may be exceeded., provided that the total allowable cost of the work, which is a maximum, Is 
not exceede&.	 - 


CATEGORY (l)--INDIPENDEIT CONTRACT.L-(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type o1 work to be performed under an independent contract are maximums. 


CATEGORY (2)--PsoIx. SERVICES. 
Subcategory (j--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, techniclkns, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


:Subcategory (b)--Labor. 


CATEGORY (3)- -OPERATING M&TERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less thati $50 each. 


CATEGORY (4)--OPERATING EQurn€N'r	 - 
Subcategory (a)--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental jl00 per month, $5 per houj7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are ' maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materjals and supplies, and supervision at a rate not higher thah 
provided for in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory(a)--Initial rehabilitation arid repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initlal rehabilitation and repairs of operating equipment. --The total of this 
subeategory Is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, ND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided or in Category (2), and shall not'be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--NISCELLANEOuS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(i) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentaL benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebetes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7. Repayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
the buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. 'No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable foim.' 


(2) The Government's royalty shall be computed and paid currently upon each, lot sold, held, or 
used in integrated operations, as the case may be. 
(a) Unsold production.--If any production (ort, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used. by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation.and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and at the time It is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or fhe market value, 
whichever is greater.
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() Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse or t4me or Is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly)4he Government and to furnish the Government with copies of the settlement sheets. If 
the recd	 of any prOduction and sales or other disposition of production, whether the production is 

by t*(eOperator or by others, are not made available to the Government, the amount of the royalty may 
be'éstimated. by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to prod.uce.--Nothing in this contract shall be construed as imposing any ob-
ligat1on on the Operator or the Operator's successor in .interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ix the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title th,>*'eto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has ri Interest, the Operator Shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used. for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and. without paying a reasonable rental to be fixed by the Goveri-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of e Government and the Operator, either by return to the vendor, sale to 
others,	 purchase by thOperator, or sale or transfer to the -Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, In lieu 9 f approv-
ing the sales price for any such item, may Itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Uoverninent shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as xnay be allowable by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may Drovide for breach of coiitract, 
inducing he right to rescin& the contract and. to demand repayment of all moneys contributed by the• 
Government under the contract. 


(e) The giving of any not±ce by the aovernmentimder the provisions of thiArticle 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and. such rights shall be fully preserved. 


: (d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mall addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have, been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit. --No member of Or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit 


CLE 12. Nonciiscrimination.--In.connecti qh with the performance of work under this contra 
the Operator a	 • ot tO discriminate against any employee or applicant for employmen 	 se of 
race, religion, color, or	 origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment, upgra 	 ,	 tion, or transfer S	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or other 	 ompensation; and. selection for training,-
including apprenticeship. The Operator a 	 post hereafter	 icuous places, available for 
employees and applicants for e	 , notices to be provided by the Gove	 etting forth the 
provisions of th 	 minat:Ion clause. 


The	 or further agrees to insert the foregoing provision in all subcontracts hereunder, e 

contracts for standard commercial su pplies or raw materials. 


ARTICLE 13.. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, 'who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and co,nclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Ex,ploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith or not supported by substantial evidence. 


The term "Director, Office of. 'Minerals Exploration 2 t' as used herein includes his duly authorized 
representative. 


ARTICLE 114. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (140 U. S. Code 3214_326) and is 
not covered 'by the Walsh-Healey Public Contracts Act (141 U. S. Code 35-145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:. 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on .a basic 
day rate of eight hours .per day; and. work in excess of eight hours per day is permitted only upon 
the c'ondition ,'that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eighthours per day at not less than one and one-half times the ba.sic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each lborer or mechanic for every calendar day in which such employee is required or permitted to 
labor moie than eight hours upon said work without receiving compensation computed in accord.arice 
viiti this' clause, and all penalties thus imposed shall be withheld for the use and, benefit of 
•the Government. 	
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ARTICLE 15. Copeland (Anti-Kickback) Act --Nonrebate of wages • --The 
regulations of the Secretary of Labor applicable to contractors and. sub-
contractors (29 CER, Part 3), made pursuant to the Copeland Act, as amended 
(1i U.S.C. 276c) and to aid iii the enforcement of the Anti-Kickback Act 
(18 U.S.C. 8711) are made a part of this contract by reference • The Operator 
vii]. comply with these regulations and any amendinents or modifications thereof 
and will be responsible for the submission of affidavits required of in-
dependent contractors thereunder. The foregoing she].]. apply except as the 
Secretary of Labor may specifically, provide for reasonable limitations, 
variations, tolerances, and. exemptions. 


ARTICLE 16. Changes and. added provisions. --


(a) 'Nondiscrimination. The provisions governing performance of work 
underGovermnent contracts, as set out in Section 301 of the Executive 
Order 10925, dated March 6, 1961 (a cow of which is attached hereto as 
Exhibit B and by reference hereby incorporated and. made a part of this 
contract.), shall be applicable to this contract. 


"In compliance with the Rules and. Regulations (lii CFR, Section 60-i.3(a)) 
issued under Executive Order 10925 of March 6, 1961, the . Operator. is hereby 
bound and agrees to include in each subcontract which it shall make with 
a subcontractor or supplier paragraia (1) through (7) of Section 301 of 
said Executive Order, unless exempted pursuant. to the rules, regulations, 
end relevant orders of the President's Commitiee on Equal Emploiment 
Opportunity. 


"The Operator shall require each of its subcontractors (first tier) 
to include in every subcontract with each of its subcontractors (second.. tier) 
the following clause: The (here identify the second-tier subcontractor by 
name) shall incorporate. by reference in each subcontract or purchasö order 
with a subcontractor or supplier paragraphs (i) through (6) of Section 301 
of Executive Order 10925 of March 6, 1961, unless exempted. pursuant to the 
rules, regulations, and relevant orders of the President's Committee on 
Equal Employment Opportunity.
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Executed in quintuplicate this	 11th	 d.ay of	 April 
1963.


THE UNITED STATES QF AMERICA 
GRAND DEPOSIT MINING COMPANY 


BYaJdOJL 
Title	 President


Office of Mine. 
(]Exploration 


I,	 /fEI	 ,, certify that I am 
Name 


the	 Assistant	 secretary of the corporation 


named. as Operator herein; that.Charles A. Steen 
(Name) 


who signed this contract on behalf of the Operator was then 


President	 of said corporation, that 
(Title) 


said contract was duly signed for and in behalf of said corporation by 


authority of its governing body, and. is within the scope of its corporate 


powers.


'21i./ 
£ PRATE SEALJ 


-f-. 
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EXPLORATION CONTRACT

GRAND DEPOSIT MThING COMPANY



OME -6263 


ANNEX I 


The land. referred to in Article 2 of the contract consists 
of four (Ii) patented and. four (1) unpatented. lode mining claims and. 
one (1) patented mill site, including all riits pertaining thereto, 
in sec. 8, T. 8 S., R. 11 W., Bannack mining district, Beaverhead. 
County, Montana. The patent and. recording data of the claims are 
as follows:


Patented Claims


rd 


Name of Claim 


Excelsior 


Excelsior Mill Site 


Excelsior Extension 


North Excelsior 


Barinack


U. S. Patent No. 



234A



2311.B 


3T97 


3798 


3822 


Unpatented. Claims 


Recorded. in the Beaverhead County Curt House, Dillion, 
Montana: 


Name of Claim Book Page 


Lissa 1611. 121 - 122 


Michael 1611. 119 - 120 


Patricia 167 123 - 1211. 


North Excelsior F'action 161i. 117 - 118







S 


The outer boundary of the group of claims is colored, green 
on Plate 2 entitled. "Bannack Miz4ng District, Beaveithead County, 
Montana-"-Shenon Group.'--", attached. hereto and made part hereof. 


The Operator has rights to the patented and. unpatented 
claims under the terms of a Mining Lease and. Option to purchase, dated 
Febrirnry 28, 1962, granted by Philip B. Shenon and Marion Shenon, 
husband and wife, and. fred P. Shenon and Nelle D. Shenon, husband and 
wife, as Lessors. 


A Lien or Subordination Agreement dated October 15, 1962, 
executed by all of the above named lessors is attached and made a 
part hereof.
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lvIE Form 52	 U1ITED STATES 
June, 1961
	


DEPARTMENT OF TEE INTERIOR 
OFFICE OF MENERALS EXPLORATION 


LIEN OR SUBORDINATION AGBEENENT 


R GOVERNMENT USE ONLY 
(e rator 


Docket No. 
OME - 


Cohtract No. 
lli. -23-O9O— It 


Contract Date AAAr 
1v"ir 8 19.63


To the United States of America: 


That certain land. in the County of 	 Beaverhead	 , State of__Montana 


described as fo11ows:'	 patented lode mining claims Excelsior, Survey No. 234A; 


Excelsior Mill Site, Survey No. 234B; Excelsior Extension, Survey No. 3797; 
.._________________________________________________________________________ 


Noih Excelsior, Survey No. 3798; and Bannack, Survey No. 3822; and unpatented 


lode mining claims Lissa, Michael, Patricia, and North Excelsior Fraction. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


GRAND DEPOSIT MINING COMPANY 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance .in or against the land and in any produqtion therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure sameiif/ 


2. Undertakes and agrees that property. in which the Government may acquire an Interest or 
equity under the Contract may be dismantled, severed Irom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such .property shall be prior aiduperior to:. 
an.y adverse right or claim of the undersigned. . 	 -. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


NONE 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert "in a lease r contract, deed, or other documenJ dated , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reier 
to the Annex in the space.	 .	 .	 .	 .	 RECE.,'!-T) 


J Insert name exactly as it appears In the Application MME Form 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
UsC,.,s,



iPOAE.. WASH. 







4 Undertakes and agrees (a) neitherto commit any act nor assert any claim In conflict 
with the provisions of this Agreement, and (b) to give advance notice of the Government s rights 
under this agreement to any subsequent transferee,nortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest •inor against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 .	 Consents to all amendments (including an agreement of termination) and assignments-of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto. 


6.	 Added provisions -
NONE	


(State "None" or "See Annex No.____ 


Dated this l5th	 of_ October, l9. - 


/339	 'i' £_(Street) 
E7	 ''L (Seal)	 ,&ie4'	


& 


- /2 _47 __ 4k4,lZ _Z( (Street) -


State 
/_ ____(Seal)	 / 


2709 Dwight Way (Street) 


c___.__ .. , ..__1t cp (City &) 


______________________________________(al)
.	 . 


Berkeley, California (State ) 


.
2709 Dwight Way	 - (Street) 


,71EE2	 ,d (eai)-
	 Berkeley, California (State 


____________________________________________(Street) 
(City&) 


0 (Seal). (State ) 


____________________________________________(Street) 
(City&) 


...	 .	 .	 (Sea)	 -	 . (State ) 


I,	 _ . ,certify that I am the___________________________________ 
(Name) .	 (Title—Secretary, etc.)


of the -corporation--named--herein-;- that-- - .--. -.. 	 - . ,..whosignd this agr9emnt 
-	 .	 -	 (Nae)	 --.	 .	 . 


was then ...	 .. .-- -.,. .of saj.d cprppraior; .tht said gr	 en wasduiy signed.for and-
-	 (Titl—Pres., Vice-Pres., etc.) 	 -.	 .	 . -	 .	 - .	 -



in behalf -o1 said -corporation )by- authority- of - its- governing body, - and- was- -within the scop .of. Its 
corporate powers. - - 	 -	 .	 -	 - 


	


-.	 .....--	 -.........------	 --	 _(_-


-	 .	 - 


(Corporate Seal)	 -


XtiT.-DIJP. SEC., WASH.. D.C. 
95181	 - 


.	 S 
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EXPLORATION CONTRACT 

GRAND DEPOSIT MINING COMPANY



ONE-6263 


The purpose of this project is to explore for gold, silver, 
bismuth, and tellurium-bearing ore bodies by enlarging the existing 
8QLevel adit and. drifting from this opening to the north änd 
south along the contact of a granodiorite intrusive end limsstone 
formation. Short crosacuts may be driven from the drift to further 
explore the contact zone.


General Provisions 


No work under this contract shall be performed at locations within 
100 feet of the boundary of the property described in Annex I. 


The edit and. drifts shall not be less than 5' x 7' in the clear 
of timber and shall be timbered. as necessary using standard drift sets 
on 5-foot centers of not less than 8" x 8" timber or ecpiivalent round 
timber.


The mine rails shall not be less than 20 lb •, air lines not less 


than 2-inch in diameter, and water lines not less than 1-inch in diameter. 


Al]. significantly inineralised areas traversed by the drifting 
shall be sampled. normal to their trends at intervals of not more than 
10 feet. In addition, a representative bulk sample shall be taken of each 
round broken in areas showing significant mineralization. 


Al]. samples from whatever source she].]. be split. One split 
of each sample properly marked as to source and. location shall be set aside 
end made available to the Government, said the Operator she].]. have one split 
assayed. for gold., silver, bismuth, or tellurium, as appropriate. With 
prior Government approve], the Operator may dispose of the Government's 
sample splits.







. 


True copies of assay certificates of a].]. samples she].]. be 
submitted with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting period, 
the genera]. geologic formations and. structures traversed, and the 
locations of a].]. samples taken. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 


The location, direction, and extent of each work item she].]. 
be subject. to :prior Government approval. 


Description of the Work 


The existing ii. ' x 5' -6" 80 Level edit, shall be slabbed to a 
dimension of 5' x 7' for a distance of approximately 280 feet in from 
the portal. From this point a drift shall be driven on a bearing of 
approximately N. 500 E • for a distance of approximately 110 feet or 
until the contact of the granodiorite and. limestone exposed by the old. 
workings is reached. Thereafter, it shall be continued along or near 
the contact on the north side of the edit. From about the samepoint 
in this edit a drift shall- be driven on a bearing of about S. 8 E. 
for a distance of approximately 70 feet or until the contact of the 
granod.iorite and. limestone exposed in the old workings is reached. 
Thereafter, it shall be continued along or near the contact on the 
south side of the edit • From the north and south drifts, short cross - 
cuts may be driven to further explore favorable areas traversed by' the 
drifts • It is estimated that each of the drifts including crosacuts 
vi].]. average 700 feet in length. Either the north or south drift 
and attendant croascuts may exceed this figure; however, the aggregate 
total of drifting and. crosscutting she].]. not be more than 11100 feet. 


The locations and extent of the proposed. work are shown 
in red on ELate 1 entitled "Sketch showing working, geologic relations 
as observed on the surface, and. proposed drifting---- 1', attached and 
made part hereof. The locations of the work are also shown in red on 
Plate 2, referred to in Annex I.
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Estimated Costs of the Project 


Actual Costs: 


Category (1) Independent Contracts 


280 lineal feet slabbing and rehabilitating 
80' leve]. ad.it @ $16.00/ft. 


1400 feet drifting and. crosscutting 
@ $4,00/ft. 


100 feet timbering in edit and. drifts 
@ $7.50/ft. 


Category (7) Miscellaneous 


None except: 


100 samples assayed for Au & Ag Content 
@ $2.50/sample 


50 assayS for Bi @ $5.00/assay 


50 assays for Te @ $10.00/assay 


Tote]. Estimated Cost 


Government Participation @ 50%


$ 11,1480.00



65,800.00



750.00 


250.00 


250.00



500.00



$72,030.00



$36,015.00 
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ThIT B 


Presidentidi. Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and • ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT's COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. . There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


Ssc. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Committee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as'Chair-
man In the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
implementation of 'the policies and pur-
poses of this order 


(C) The Chairman of the Atomlà En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretrles of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and . Space Administration. 
Each such member may designáté an 'al-
ternate to represent 'him in his' absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a memberof the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
'the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may.' be 
entered on behalf of the Committee: by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEc. 103. The Committee shall' 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to, govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiOh may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NONDISCRIMINATIOI.l IN

GOVERNMENT EMPLOYMENT 


SECTION 20L The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to . initiate 
forthwith studies of current government 
employment practices within' their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of ' cur-'


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sIxty days from 
the effective date of this order, and the 
Committee,, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), is hereby 
abolished, and the powers, functions, 
and duties of that Committee are,hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by' this order. 
PART 111—OBLIGATIONS OF GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every 'govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without ' regard 'to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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state that all qUalified applicants will CoiñUance'Rèptssha11Ibe fikd	 thin 
receive consideration for employment such times and shall contain such infor-
without regard to race creed color or mation as tO the practices policies' pro-


•	 .	 ;	 .	 .	 . national origin. .	 , grams, and employment statiticà Of the ,	 . 
(3) The contractor will send to each contractor and each subcontractor and 


labor umon or representative of work- shall be in such form as the Committee 
ers with which he has a collective bar- may prescribe 
• gaining agreement or other contract or (b) Bidders or prospective contraótors 
• understanding, a' notice, to be provided or subcontractors may be required to 
by the agency contracting officer, advis- 'state whether they have participated in 
Ing the • said labor union or. workers' any previous contract subject to the pro-
representative :of the contractor's corn- visions of this order, and in that event to 
mitments under this section, and shall submit, on behalf of themselves and 
post copies of the notice in conspicuous their proposed subcontractors, Compli-
places available to employees and ap- ance Reports prior to or as an initial 
plicants for employment, part of their bid or negotiation of a 


'?(4) The contractor will comply with contract. 
all provisions of Executive Order No. (c) Whenever the contractor or sub-
10925 of March 6, 1961, and of the.rüles, contractor has a collective bargaining 
regulations, and relevant orders of the agreement or other contract or under-
President's Committee on Equal Em- standing with a labor union or other 
ployment Opportunity created thereby. representative of workers, the Compli-


"(5) The contractor will furnish all ance Report shall include such infor-
information and reports required by mation as to the labor union's or other 
Executive Order No. 10925 of March 6, representative's practices and policies 
1961, and by the rules, regulations, and affecting compliance as the Committee 
orders of the said Committee, or pur- may prescribe: Provided, that to the 
suant thereto, and will permit access to extent such information is within the 


• his books, records, and accounts by the exclusive possession of a labor union or 
contracting agency and the Committee other workers' representative and the 
for purposes of investigation to ascertain labor union or representative shall refuse 
compliance with such rules, regulations, to furnish such information to the con-
and orders. tractor, the contractor shall so certify 


"(6) In the event of the contractor's to the contracting agency as part of its 
non-compliance with the nondiscrimi- Compliance Report and shall set forth 
nation clauses of this contract or with what efforts he has made to obtain such 
any of the said rules, regulations, or or- information. 
ders, this contract may be cancelled in (d) The Committee may direct that 
whole or In part and the contractor may any bidder or prospective contractor 
be declared ineligible for further gov- or subcontractor shall submit, as part 
ernment contracts in accordance with of his Compliance Report, a statement 
procedures authorized in Executive Or- in writing, signed by an authorized 
der No. 10925 of March 6, 1961, and such officer or agent of any labor union or 
'other sanctions may be imposed and other workers' representative with which 
remedies invoked as provided in the said the bidder or prospective contractor 
Executive order or by rule, regulation, deals, together with supporting Infor-
or order of the President's Committee on mation, to the effect that the said labor 
Equal Employment Opportunity, or' as union's or representative's practices and 
otherwise provided by law. policies	 do	 not discriminate	 on the 


"(7) The contractor will include the grounds of race, color, creed, or national 
provisions of the foregoing paragraphs origin, and that the labor union or rep-
(1) through (6) in every subcontract or resentative 'either will affirmatively co-
purchase order unless exempted by rules, operate, within the limits of his legal 
regulations, or orders of the President's and contractual authority, in the imple-
Committee on Equal . Employment Op- mentation of the policy and provisions 
portunity issued pursuant to section 303 of this order or that it consents and 
of Executive Order No. 10925 of March agrees that 'recruitment, employment, 
6, 1961, so that such provisions will be and the terms and conditions of employ-
binding upon each subcontractor or, ment under the proposed contract shall 
vendor.	 The contractor will take such be in accordance with the purposes and 
action with respect to any subcontract provisions of the order.	 In the event 
or purchase order as the contracting that the union or representative shall 
agency may direct as a means of en- refuse to execute such a statement, the 
forcing such provisions, including sanc- . Compliance Report shall so certify and 
tions	 for	 non-compliance:	 Provided, set forth what efforts have been made 
however, that in the event the contrac- to secure such a statement. 
tor horomes involved in or is threatened
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


Suc. 302. (a) Each contractor having' 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a): , where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;
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• (b) for3standard commercial supplies or - 
.rawmaterials; or (C) involving less 'than 


• specified amounts of 'money or specified 
numbers of workers. • 
SUBPART B—LABOR UNIONS AND REPRESENT-






ATIVES OF WORKERS 


S 304 The Committee shall use 
its best efforts, directly and through 
dontracting agencies; ôontractors, state 
and local Officials and public and,private 
agencies,, and all other available instru-
mentalities; to cause any labor, union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government cOntracts to co-
operate with, and to' comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the 'purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any . uch labor organization. 
It shall' from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of Its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its ,judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practthes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility 'for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They ire directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of Its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty, of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. ' 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee In the executive branch of the 







Government any function, of. the Corn-
mittee' under this order, except the au-
thority to promulgate rules and regula-
tions of a general nature; 


SEC. '309. (a)' The Committee'may;it-
self investigate the employment prac-
tices of any gqvernment contractor or 
subcontractor or imtiate such investiga-
tion by the appropriate contracting 
agency or' through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
in accordance with the procedures es-


'tablished by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEC. 311. The Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups In order to elimi-' 
nate or reduce the basic 'causes of" dis-
crimination in employment ,,on " the 
ground of race, creed; color, or national 
origin. 


SUBPART D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order,or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation, .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions,' Including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


:Ua1S or groups, who ':prYeflt: .diret1y--or 
'lndirectly,,or seek to -prçvçntjdlirectly:pr 
indirectly, pomplanceiwith'he aforesaid 
provisions.,	 ' .:. ' i. 


'i, :,(c)ecornrnenditP the-Departinentof 
• Justico that 'criinal proceedings 'be, 


brought for the furnishing of false in-
formation to any contracting agency or 
to the Committee as the case maybe. 


(d) Terminate, :or cause to be termi-, 
nated, any contract, or any portion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the- nondiscrimination provisions of the 
contract.' Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(1) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-' 
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or In part under 
,paragraph' (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply -with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules ,and regulations, shall 
promptly 'notify, the Committee of such 
action or reasons for not acting., Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the appropriate' contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results thereof to the Commit-. 
tee within such time , as the Committee 
shall provide. 


SEC.' 314. If the Corn iittee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the ,bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a .program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.
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SUBPART—CERTIFICATES OF MERIT 


''SEO.316. The Committee may provide 
for issuance of a United States Govern-
ment Certificate of Merit to employers 
ór'eniplOyée organizations which are or 
ntar. here'aftei be engaged' in' work un-
der gOvernfllent' contracts,'.if the' Com-
mittee is satisfied that the personnel 


- and-employment practices : of' the' em-
: ployer, 'or that .the -personnel, 'training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions ,of this ?rder. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment ,for furnishing Information as to 
compliance, if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANE0US 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall. take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the provisions of 
this' order and of the rules and regula-
tions of the Committee. 


SEC. 4&3. Executive'Order No. 10479 of 
August 13, 1953 (18 F.R. 4899), gether 
-with Executive - Orders Nos. 10482 of 
August 15, 1953' (18 F.R:49,44), and 10733 
of October 10. 1957. (22 .F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655), are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6, 1961. 


[F.R. Doe. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.]	 9008
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS E PORATION'	 1 


	


Pursuant toPublic Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 	 ' 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT appear on contract zf one zs executed.)	 i 
DOCKET NUMBER 


Grand Deposit Mining Company	 o 
1790 East Plumb Lane 	 DATE RECEIVED 


Reno, Nevada	 .'	 7' /1 
REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS.	 TITLE 


INDIVIDUAL 
CORPORATION	 jj 
P ART NERSHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Nevada


Charles A. Steen 
Mary Hope Westbrook 


R. H. Ruggeri 
Ruth Richards


1790 East Plumb Lane, Reno, Nev. President 
1790 East Plumb Lane, Reno, Nev. Vice-President 


& Treasurer 
Box 308, Moab, Utah	 Secretary 
1790 East Plumb Lane, Reno, Nev. Ass't. Secretary 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Gold, Bismuth & Tellurium 
ESTIMATED COST OF PROJECT 


$ lol.080.00


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Excelsior .	 Beaverhead	 Montana 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of ydur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both , in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


DATED	 BY (Signatule) 


President 
TITLE 


Grand Deposit Mining Company 
A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other bankinginstitu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you àon-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if. available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to. explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
•(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of 


S


work. Use narrative, maps, plans, and sections as neces-
sary . Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and .state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under. 
category (a) below, Costs for any work that is not to be per.. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items• of mate-
rial and supplies giving quantity and cost of each.. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items ofequipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial, rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable , operating equipment now owned by the applicant 
which will be used in the exploration work. 


(0 New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J
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a. The applicant ho'ds land and mineral rights to this property by ' 


virtue of o mining lease and opclonJo purchase from the owners. 


(See Eghibit VII.) The owners ore Mr. PiIip J. Shenon, Morin, 


M. Shenon, Mr. Fred P. Shenon, and NeHe D. Shenon. 


One copy of the lease is encIoed with this application. 


To the knowkdge of the applicant, there are no leins, mortgages 


or other encumbrancos on the land. 


b. The property to be ept1oed is known as the Shenon property, and 


includes the Excelsior Mine and adjacent claims. 


The proprty is located in Beaverhead County, Montana, in the 


annack Minin9 DIstrict, 1, 8 S., R. III W., Sec. 8. Patented 


'I 
claims inckhde the Excelsior 234A, North Egcelsior 3796, Mill Site 


(9


k. 


.1	 O.M.E. APPUCATION 
•	 EceIsor M onerty 


Bannack, eveeadCo., Montana 


I. FINANCIAL ELIGI8ILITY 


a. Private credit. Evidence of effort to obtain private credit is 


encIoed in Eghibit VIII. 


b. There is no parent, controUing company or ocanization within 


the Grand Deposit Mining Company. 


c. The applcant proposes to furnish its hcre of the poron casts 


via a cash deposit in a Reno, Nevada, banz. 


2. APPLiCANT'S RIG1TS IN LAND 


I


;i 
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234B, Excelsior Extension3797, and Bannack , 3822. The adjoining 


unpotented claims include the Fatrico, Lissa, Michael, and the North 


•	 Excelsior Exte?sion. The unpotented claims are recorded in the --


•	 Beaverhead County courthouse, Book 167, page 123-4; Book 64, 


page 121-2; Book 164, page 119-20; Book 164, page 117-8. 


3. PHYSICALDESCRIPTION 


a. The first important discovery of metallic wealth in Montana was mode 


at Bonnock in August 1862, when rich placer gold deposits were 


found. The first lode mines in Montana were also located in Bannock in 1862. 


According to the Montana Bureau of Mines Bulletin No. 6, page 28, the 


placer production of the Bannock district was about $8,000,000 and the 


lode gold production exceeded $2,000,000. The production of the 


Excelsior Mine, for which the exploration loon is requested, has been 


T about $300,000, olfrone small orefrxt. There appears to have 


been very little exploration wrk as such on this property, other than 


the 290 ft. level drift toward the bottom of th. old stope. (See Exhibit 


III.) The ore in this area is said to be faulteLout. 


b. The Grand Deposit Mining Co. has hod no interest in the past production 


from the Excelsior Mine or adjacent property. ' 


c. The gold production from the Excelsior Mine was about $300,000 in 


the l870s. Very little work was done beyond the limits of the productive 


shoot w4ich had an Inconspicuous surface outcrop. •( Exhibits Il & Ill.) 


Settlement sheets are not available and. there is no current 
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production. A brief description of this mine and the production is 


to b found on poge 40, Mctca Bureau of Mines Bulletin No. 6, 


by Philip J. Shenon, 1925. (Ehibit IV.) 


d. There ore no known reserves in the EceIsior Mine. ThQ grade of 


the ore mined in the 1870s is unknown, but considering the small size. 


of the sczoe and the $300,0)0 voluc, the value of the oe xr ton 


was satisfactory. Selected sarnpks tokon by Mr. Philip J. Shenon 


assayed $600 to $700 per ton in gold and 56% in Bismuth. A recent 


grab sample of gcth taken by Robert K. Wyant assayed $lO per ton 


in gola, (E,hibft V.) 


e. Geologic inorwation: 


f
Most of the lode deposits in the Bonnock dktrict occurred at or 


I near the contact between a stock-like body of granodiorite and 


limestone. (Monano Bureau of Mines Bulletin No. 6, page 39.) 


However, some deposits occurred out in the limestone at some distance 


from the contact, 09 Ot the Hendricks Mine (poge 43.) In the Wodams and 


Wallace Mines, soverol very high grade manto-like ore bodies oc-


curred out in the limestone along fissures that extended from the 


granodiodte, In one place three 	 4ed deposits occurred at different 


hoi zons, one above another, along the same fissure. 


The ore at the Eceh.ior Mine, acc©ding to Montana Bureau of 


Mines Bulkin No. 6, p©e 40, was found at the contact of crystalline 


limestone and grwodlorite, along an apchysis of the granodiorite. 







.	 . 


(Exhibit II.) Adjacent to the contact, th	 mestone has undergone 


garnetization. Coarse crystalline calcite, chlc1te and specularite ore 


osociaed with the garnet. Near the surface, the ore was oxidized 


but with depth the gold is associated with tetraEmte, a bismuth 


tel bride. 


The old stope, from which the $300,000 ore body was removed, 


was not fully examined due to partial inaccessibility. As indicated 


on the composite mine map (Exhibit Ill), prepared by P. i. Shenon, the 


old pje body dips to the southwest at about 6° and may flatten with 


depth. The noai'h-iouth width of the ace body at the 80 ft. level is 


30 feet and the thicknoss is 8 feet. At the bottom of the stope the 


ore body appears to have widened to 90 feet. The donip length 


of the ore body was . imotebyi7 feet. 


The ore body is s&d to have been faubtcd "out" on the bottom. 


This feature could not be verified, since this portion of the mine is 


presently inaccessible. 


f. As noted in secton e, "much of the mineralization of this district 


occurs along the linstone to granite contact. This feature is present 


at the Excelsior Mine. There is considerable unexplored contact area 


both to the north and to the south of the old mine. Since only a 


small seent of the total contact area has been explored by the 1870 


mining, it is cnticip©ed that additional ore bodies should be present 


within the	 iate claims area. 


Sinca the xc&sior Mine has not operated for many years and the 
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known ore body wo mined out, assay doto)lackir. Assay infor-


motion is stated in Sec. 3-d ordon Exhibit V. The total value of 


the Excelsior ore body was $300,000. 


g. Allps and other data subnitted with this appUcation dot need 


to be returned to the applicant. 


4. ACCESSIBiLITY OF PROPERTY 


a. To aid the 0. M. E. ropreentative who may excilne the property, 


the examiner thould contact Mr. Max D, Pierson, Grand Deposit 


Mining Co., 1790 East Plumb Lone, Reno, Nevada. 


The Excelsior Mine (Shenon Property) is located ae mile 


east of the old mining town of annack, Mont. annack is 


located twenty-nine miles west of Dillon, Montana. The property 


is accessible by pick-up truck. 


The 80 ft. ll of the mine working is accessible via the 



tunnel and the 290 ft. level is not accessible since the Excelsior - 


shaft is in poor condition. 


b. The nearest suppiy point S to this property is Dillon, Montana, located 


29 miles to the east of the Shenon property. 


c. Electric power is available wthin one mile of the property and water 


is immediately available frovi Grasshopper Creek. 


5. EXPLOATIONWOX 


a. The exploration for th £enc group of clams, as proposed by the 


Grand Depozit Mining Co., is bawd on the rcture of the known occur-


rences intho nnoc district.	 sically the prcpoal is for drifting 
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along 'the contact of the gonododto ntrussve with the limecton, 


and eploratc of fractures containing &d ls that etend from 


the contact into the	 stone. An irregukr pophysis of wonodiorite 


is known to eend into the I eStonertorth of the Ecelsoq Mine 


odt tunnel. (Ethibit L) 


As iIlustratod on Eibit O, it is proOc3ed to s'ob the O ft. 


level to a point 2i0 feet frc'n the portaL Tha sine of the tunnel 


should be 50 7° to permit the ue of a vwczin ncchine. Five 


foec' by seven feet drliclng along the contact woud proceed 700 feet 
I 


northward fron the 2D foot point in the edit tunnel. Siniilary, a 


drift would be et n&d	 ward &onc the contact for 700 feet.'


t. 
In the event m nerol 8ed (Fo ssures are found norwtoI cr0 the Ii me - 


stone-ronodiori te contact, it is also prooed to drift in thece areas. 


1hs wo wo.,ld be done in phseIl. 


Ac' the precent tiwe it is anticipated that oli drifting will be con-


fined to the patented cl&ns un&r. Ieae to the Grand Dopoit Mining: 7 


Co. Tbeso cki qvs inckde the	 colsior, North EzcoIsior and Excelsior 


c'enion ckins, upon which the work will be done. 


b, Aproizinitely cnenilo of acced will be required, a shown on 


the prcerty m (Ethibit I.) The r©@d will crc Graschopper Creek. 


0 


oast of the i1H site and eaond cucist to the celcsior cdit. The 


rced atorO i 0l'tC@	 od and the road cculd be beUt in two 


Due to the Q} of water in Grahoper Creek, a snaII wooden 
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bridge, 15' x 30', wiLl be rocuired. 


c. It is anticipated that work could begin I mediately after the exe-


cution of the O.M. E. contract. 	 The approximate pzaricd of 


exploration will 'be 12 mcnths 


6. EXPE8ENCE 


The Grand Deposit Mining Conpany has been in existence since 


1941. The princile operation the past has beon the Grand 


Deposit Mine in White Pine County, Nevada. The present manage-


ment has been in office since 1960 and recent ccivpany operations 


have included the lease operation and extraction of ore at the .' 


Cardiff Mine, Alto, Utah. 


All operacing personnel presently connected with the conpany 


have had at least eijit years experience in the field of mining. 


Mr. FiiIip J. Shenon, consultant, Salt Lake City, Utah, will also 


be available for the duration of Che proposed project. 


7. ShOMATE OF COSTS 


a. Independent contracts: 


It is propo&?d that the drifting, slabbirug, rood building, 


bridge construction and tool house construction be done by inde-


pendent contractor as follows: See Ethibit IX Drifting bids. 
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Phase I
Cost 


-	 (I)	 Rood Constructsion 


D-6 cot, 24hrs.	 $l2.50perhr.	 $	 300.00 


(2) Compressor & Tool House 


Wooden, 20 ft. x 24 ft. 	 2,500.00 


(3) Bridge Constwction 


Wooden, 40: long, 15' wide 4,500.00 


(4)	 SIobbinbockof.odit tunnel, 280 ft. 


and installaton of rail & air pipe 


@$l6.Ooperft. 4,480.00 


(5)	 Driftin,	 North Drift, 700 ft. 


) $.00 per ft. 32,900.00 


Total Phase I 44,680.00


Phase II 


(6) Drifting, South Drift, 700 ft. 


@547.00 per ft.	 32,900.00 


(7) Drifting, on mineralized fissures, 


500 ft. @547.00 per ft.	 235OO 


Total Phase II	 56,400.00 


Total Phase I & II 	 $ 101,080.00 


b. Personal services 


Supervision and engineering services of one mining engineer will 


be provided by the applicant. This service is presently available. - 


The services of Mr. Philip J. Shenon, consulting geologist, Salt 


Lake Cty, Utah, will be available. Mr. Shenon hod considerable 


eXperience in this area and is the owner of the Bonnack property 


which is under lease to the Grand Deposit Mining 'Co. 


c. Operatinmoterials 


To be supplied by independent contractors. 
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d.


Operating equiprnent required for the eplorction program wHI be 


provided by the independent contractor a per section "a. 


e. Initial rehobilitatiofl(ecj. 0 	 f mine workinJ 


None. 


f. New buildirqs, etc. 


(I) Compressor & Tool House 


Material - wooden, 20 ft. x 24 ft.	 $2,500.00 


(2) Bridge 


Construction of a bridge over Grass-


hopper Creek. Wooden, 40' long,


4, 500 .00 15' wide 


9. Miscellaneous 


(I) Analytical work 


Analytical wo for the eteination of ld, bismuth and 


tellurium will be provided by the oplicant.


Li 
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EXHIBIT VII • GRAND DEPOSIT MINING CO• 1	 Mnfng Lease 


and wife, as Lessors, and hereinafter referred to as Lessor, and GRAND



DEPOSIT MINING COMPANY, a Nevada corporation herein called Lessee.



WITNES3KT H: 


That in consideration of the mutual covem&nts and agreements herein set 


forth to b kept and performed by the parties and inconsideration of 'n ($10. 00) 


Dollars paid by each of the parties to the other, the parties hereto mutually agree 


as follow.:


RIGIS GRANTED TO L24'S&'E 


Lessor does hereby demise, let and lealeto Lessee, the following des-
cribed patented lode mining ci ims situated in the Eannack District, County of 
Beaverhead, State of Montana, and more particularly described as follows: 


Excelsior Survey No. 234A 
Excelsior Mill Site Survey No. 234B 
Excelsior Ezteneion Survey No. 3797 
North Excelsior	 • Survey No. 3798 
Bann.ack Survey No.' 38Z2


TO HA V A ND TO HOLD t he aame unto Lessee fo r a term commencing on 
date hereof and ending on Octobr 1, 1963, unless extended or soner terminated 
or surrendered as hereinafter set out. 


RIGHT TO POEION 


•	 The Lessee shall have and is hereby granted the exclusive right and 
;	 privilege of ..tering upon the leased preiises and taking immediate possession 
•	 ' .	 thereof for the purpose of exploring, prospecting, developing, mining, removing, 
• •


	


	 shipping, treating, selling and disposing of all ores and mineral. whether upon 
or underlying said leased piemissi and the right and privilege to constrnct all 


S.	 rigs, works, buikdings, dwellings, plants, ditches, reservoirs, roads, railways, 
.	 structures, machinery, mills and appliances as may be necessary or convenient 


.	 for the mining preparation and marketing of the ore or minerals, and to use so 
• •	 ' much of the surface of the leased premises as reasonably may be required for 


.	 j. the osrcise of the rights and privileges herein granted.	 • ,	 .	 . ..' 


; I.	 t	 '	
, 


'1 '	 • 
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LEORS' RIGHT OF IN8PCTION 


Lessee shall allow duly authorized agents or representatives of Lessor, 
from time to time, to enter upon and into all parts of said leased premises for 
the purpose of inspection at such reasonable times as shall not interfere with 
the regular operation ol! the based premises. h is understood that Lessee 
shall assume no responsibility for the safety of the agents or representatives 
of Lessor when and while upon the leased premises for such purpose. 


STA TI AND FDZRA L NA CT NT 
INDZMNWICATION OF LESSOR 


Lessee, in. the operation and development of the property hereby leased, 
shall be subject to all applicable Federal enactments, laws of the State of Mon-
tana and all Federal or State rules and regulations regarding Employees' Liability, 
Workmen's Compensation and Workmen's Old Age and Unemployment Insurance, 
and said Lessee covenants and agrees to indemnify and hold harmless the Lessor 
from and against the payment of any and all damages, claims, costs and expens.s 
due to the existence of such enactments, and of any and all claims, costs and 
expenses in connection therewith under any claim of subrogation provided for by 
said enactments or otherwise and the Lessee shall further indemnify and hold 
harmless the Lessor from and against any and all damages, claims, costs and 
expenses arising out of damage to property or any injuries to or death of the 
employees of the Lessee, or any other person whomsoever other than the Lessor 
and those acting nnder them, where such injury, death or damage occurs because 
of or In connection with the use, operation or development in any manner of the 
property hereby leased by Lessee, whether such claims are based upon a right 
conferred by the commonisw or by statute. 


PRO PERT Y TO E KEPT. FREK 0 F LIENS 


Excluding any 0. M. g• Lean that may be obtained, Lessee shall pay and 
satisfy all claims for materials, supplies and labor in connection th the work-
ing of said leased premises and shall keep said leased premises free of biensor 
encumbrances of any and every kind, except such a. might result fromtheacta 
of others than the Lessee, its employees or those in privity with it. 


t') {ii.)	 .r..-


In the event there are any liens or encumbrances against said leased 
premises, or in the event any liens or encumbrances shall hereafter accrue 
against the same by acts or neglect of Lessor, then Lessee may, at Lessee's 
option, pay and discharge same, and if Lessee elects so to do then Lessor agrees 
to repay Lessee upon demand all such sums so paid by Lessee, together with 
interest thereon from the date of payment of said sums at the rate of eight p.r 
cent (0%) per annum until paid. 


The Lessor does hereby covenant and agree that the Lessee, upon per--
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fórmauce of the covenants and agreements to be by it performed under the term. 
of thi. agreement, will at all times during the term of this Lease or any exten-
sion thereof, peaceably and quietly have, bold and enjoy the said premises, 
without any manner of let, suit, trouble or hindrance of or from the Lessor, or 
any other person or persons, wbomoever. 


Lessee agrees that, subject to the right of terminatio2l herein contained, 
it will, as soon as practicable, or in any event not to exceed forty-five (45) days 
from date hereof, make an application for an 0. M. E. Lo&n and will expedite lame 
to the best of its ability &nd will o, or cause to be done, the following work at 
the following times, after said 0. M. E. Loan has either been approved or rejected: 


FIRST YEAR: After approval or rejection o.f 0. M. E. Loan: 
(a) The tunnel will be slabbe4 and rails and pipe will be installed. 
(b) The North exploration of 700 feet along the contact will be completed. 


/ 
SECOND YEAR: After approval or rejection of 9M.E. Loan: 
(a) The South exploration of 700 feet along the contact will be completed. 


Lessee further agrees that a. soon as weather will permit, it will ste 
and record Itices of location to the land previously located as the Patricia, Usia, 
Michael and North Excelsior Fraction; that said claims will be located by Lessee 
in the name of Philip J. Shenon and Fred P Shenon and when so located shall com-
prise a part of the property covered by this Lease. 


Lessee and Lessor will each pay their proportionat. share of all taxes 
with respect to, or computed by, reference to the mining of ore from the leased 
premises, or the severance thereof from the ground. Each partyàll pay their 
own taxes which are imposed upon or measured by their respective income received 
from the leased premises. Any taxes imposed upon personal property placed upon 
the leased premises by Lessee shall be paid by Lessee. Lessor shall pay any 
state and county tax assessments upon the leased premises, except as hereinabove 
otherwise provided.


TERMINATION 


This Lease is made upon the condition that Lessee shall perform all of 
the covenants and agreementa herein set forth to be performed by it, and if at 
any time, kesseç shall fail for a period of thirty (30) days to make any payment 
due hereunder, or if there shall be any other default on the part of the Lessee, 
and if such other default shall continue for a period of thirty (30) days after written 
notice of such other default being given to Lessee then, and in either of said events, 
this Lease shall terminate and the leased premises shall revert to Lessor and 
Lessee shall . deliver to the Lessor the said leased premises. 


Lessee shall not be liable or deemed in default under the terms of this 
Lease for any delay, failure or omissions due to fire, flood, explosion, cave-in,


I
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earthquake or other catastrophe, unusually severe weather, lockouts, 
strikes, acts of God, or of the public enemy, shortage of labor, 
materials or transportation or other facilities, or directions, re-
quests or other acts of government, or any other like or unlike 
cause of any of such events, which happening prevents Lessee from 
complying with the terms of this Lease, the Lessee ay promptly 
notify the Lessor and the giving of such notice in writing shall be 
a condition precedent to a claiming ezcuse for such cause. 


S IcT OF aURRNDER 


It is mutually understood and agreed that Lessee say, at any 
time, surrender and terminate this Lease upon giving to Lessor ten 
(10) days notice in writing and paying to Lessor all royalties and 
other sums due and payable to Lessor to the effective date of such 
surrender. In this connection it is understood and agreed that any 
O • M. • Loan that may be procured by La ssee on the property above 
described is not an obligation contemplated by the parties hei!eto 
that must be repaid by Grand Deposit Mining Company in the event of 
cancellation, surrender or other tariination of this agreement, 
PROVIDED, RCVKR, thatany funds received on said loan by Lessee not 
expended on the property covered hereby shall be paid over to Lessor. 


ROYALTI'	 h7 , 


IV 


Lessee shall pay on all'ores extracted, shipped.and sold , from' 
the premi;es, a royalty based on net molter returns. 


Sliding Scala Royalty:


2mount Paid by Purchaser 
Royalty	 Per T, 


10% up to 
15% above $25.00 up to 
25% above $50.00 up to 
50% on' all ore in excess 


$25.00 
$5O.00 


$100.00 
of $100.00 


PROVIDED XPRZ3SLY that net smelter returns are defined to be 
that amount 'paid to the Lessee after first deducting the costs of 
transportation from the mine to the point of sale and in addition to 
the transportation charges there shall also be deducted from the gross 
purchase price the costs and charges of' treatment made by the mill, 
smelter, mint or other reduction works purchasing the leased sub-
stancesj PRDVIDZD, HIV?R, that in cases where ore is milled upon 
the property and bullion is shipped to the mint, net smelter returns 
is hereby defined to mean the gross proceeds of ore after deducting 
a reasonable milling cost, mint charges' and transportation of bars 
to the mint only. 


Any amount due and payable to Lessor as royalty on any ship-
ment of ore extracted and shipped or sold hereunder shall be paid by 
Lessee to Lessor on or before the 15th day of the month next succeed-
ing the calendar month during which Lessee shall have received payment 
for such ships.nt.
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RENOVkL OF	 PMJNT 


It is mutually understood. and agreed that in case of forfeiture, 
surrender or other termination of this Lease, all underground timbering 
supports, shaft linings and other fixtures necessary for the preserva-
tion of any mines, and all rails or head frames upon or in the said 
leased premises, and all buildings, equip-
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2 
meat and tools purchased from funds procured from the aforesaid 0. M. E. Loan 


shall be and remain a part of the realty'and ihall revert to the Lessor without 
further consideration or mpensation. 


It is further understood and agreed that all personal property of Lessee, 
located within or upon the leased premises, tnd all buildings, machinery, equip-s 
rnent and tools (other than the fixtures and property to becom. the property of 


Lessor as above provided) ah*U, in casà of forfeiture, surrender or other term-
ination of this Lease be considered as personal property and may be removed 
from the premises at any time within 120 days from said date of termination. 


MANNER OF GIVING. NOTICE 


Any notice contemplated herein to be served upon Lessee shall be in 
writing and shall be sufficiently given if deposited in the United States mail, 
postage prepeid, and regiDtered or certified, and addressed as follows, or 
at such other address as Lessee may from time to time in writing designate 
to Lessor:


Grand Deposit Mining Company 
P. 0. Box 487 
Moab, Utah0 


Any notice contemplated herein to be served upon Lessor shall be in 
writing and shall be sufficiently given if deposited in the United States mail, 
postage prepaid and registered or certified and addressed as follows, or at 
such other address as Lessors rny from time to time designat. by written 
notice to Lessee: 


P.ip J. Shenoñ	 Fred P. Shenon 
1339 3rd Avenue	 2709 Dwight Way 
Salt Lake City 3, Utah 	 Berkeley, California. 


ASSIGNMENT 


The provisions hereof shall inure to the benefit of and shall be binding 
upon the aucces3ors in interest, legal representatives and assigns of the res-
pective parties hereto. It is agreed, however, that Lessee will not assign this 
Lease or any interest thereunder or sublet the leased premises or any part 
thereof without the written consent of Lessor. 


RIGHT TO EXTEND LEASE 


The Lessee, at its option and election, shall have the right and privilege 
to extend this Lease from October 1, 1963, to October 1, 1964, or for a period 
of one year after the acceptance or rejection of any 0. M. K. Loan application, 
whichever event occurs later, by payment to the Lessor of the sum of Ten Thou-
sand Dollars ($10, 000. 00) and thereafter shall have the right to extend s d lease 
on an annual basis by paying the Lessor the sum of Twenty-five Thousand Dollars 
($25, 000. 00) per annum until such time as Lessor has been paid in full for said 
property at which time said Lessor will execute and deliver to Lessee a good and 
sufficient deed as hereinafter set forth.


.i4
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it is understood that Grand Deposit Mining Company contemplates filing 
an application for a loan from the Office d Minerals Exploration of the Federal 
Government, the proceeds of which loan will be used in the exploration and deve-
lopment of the above described mining claims; that Lessor hereby consents.to the 
filing of such application b' Grand Deposit Mining Company and agrees to execute 
any document or documents required of them in connection with such application.


V\. 
OPTION RIGHT TO TAKE DEED 


Lessor agrees that the Lessee shall have, and Lessee is hereby granted, 
an exclusive right and option to purchase aU of the mining claims and mining pro-
perties hereinabove described at any time during the term of this Lease or any 
extension or renewal thereof for the sum f One Hundred Fifty Thousand Dollars 
($150, 000. 00). In this connection it is understood and agreed that any and all 
sums that have been paid by Lessee to Lessor as royalty during the term of this 
Lease and also any and all sums that have been paid by Lessee to Lessor for extend-
ing the original two year term of this Lease shall be applied and credited against 
the purchase price of One Hundred Fifty Thousand Dollars ($150, 000.00). 


In the event that the Le8see elects t.o exerci8e the option herein granted, it 
shall do SC) b, notifying the Lessor of its intention to do so, whereupon the Lessor, 
at their expense, agrees to furnish the Lessee with an abstract of title to said 
leased pruperty showing free, clear, unencumbered title to same to be vested in 
Lessor. Lessee shall have thirty (30) days after receiving said abstract in which 
to secure and to furnish Lessor with a cop y of a written opinion by its Legal counsel 
upon the title of Lessor to the leased premises. If it shall appear from such title 
opinion that there are any defects that render the title thereto to be unm.irketable 
or f there are any encumbrances on the leased premises, the Lessor agrees, at 
their own cost and expense, that they will clear such defects and encumbrances and 
that if tor any reason they fail or neglect to do so that the Lessee may do so and in 
so doing will be entitled t.o deduct all costs and expense including reasonable attorneyt 
fees from the purchase price then due. In the event said opinion shows the fee 
simple title to be vested .in the Lessors or when the title is cleared then Lessee 
shall, within twenty (20) days from the expiration of said thirty (30) day period or 
within twenty (20) days after said title is cleared as the case max' be, pay to Lessors 
the sum of One Hundred Fifty Thousand Dollars ($150, 000. 00) less any and all 
royalties paid and also less any and all sums paid for extensions of the original 
two year lease and any costs and expenses incurred by the Lessee in clearing 
title to the leased premises, including attorney's fees and shall in return receive 
a Wdrranty Deed from Lessor in the form of the Deed attached hereto marked 
"Exhibit A" and by reference made a part hereof. 


IN WITNESS WHEREOF, the partieshereto have executed these presents 
the day and year first above written.


'P /-
Marian M. Shenon 


Fred P. Shenon	 Nelle D. Shenon 


'LESSOR"
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ATT'SZ: 


,	
Stc retar'y 


STATS' OF UTAH 


COUNTY OF SALT LKJ ) 


Onthi3/q y of	 , A. D., 1962, peroonallyappared 
before me Philip 3. Sto and Marian M. henon, huoband and wife, two of 
the 8iner of the above and foregoing who duly acknowledgOd to me that they 
executed the oame. 


My commiion explre:


4 ;hdez 


STAT1 OF CALLFORNLA 


COUNTY OF ALJU4g DA	 ) 


On tbiG 2Otnday of Fobruar y	 , A. D., 1962, peron11y appeared 


before me Fred P0 henon and Nelle i. Shenon, huoband and wife, to of the 
igner of the above and foregoing who duly acknowledged tome that they executed 


the eame0 


My comniesiOfl expireo: 


January 9, ID6
	


rl'O0mfl t 


Reeiding a:./Ber...ei'J, -• 	 ('I•. 
Li 


STATE OF UTAH
55. 


COUNTYOFGKAND 
On the h: day of	 rar:	 , A. D., 1962, personally appeared 


before me	 ia'ie A. Ste€'	 and Rc'e-'. - ........: 	 who being by me duly 
sworn did say, each for himself, that he, the said	 hrs A. 34ert 


is the	 President and he, the said cbert; - .	 i, the 


Secretary of Grand Deposit Mining Company and that the within and foregoing in-
strument was signed in behalf of said corporation by authority of a resolution of its 
board of directors and said Cha Le A. Sen	 and	 oJpr 4.. 


each duly acknowledged to me that said corporation executed the same and that the 
seal affixed is the seal of said corporation. 


M. rrnflI55iOfl expires: 


.	 ?".	 Notary	 lic 
Residing at Moab, Utah.'
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Nrft.
NEVADA BANK OF COMMERCE 


ONENQRTH VIRGINIA	 iREET ° RENO, N[VADA 


RENO BRANCH	 July 2, 1962 


1r, Charles A0 Steen, President 
Grand Deposit i ning Coipany 
1 790 ast P1ub Lane 
Reno, nevada 


Dear Mr0 Steen: 


Jére in receipt of your letter dated June 29th. 


Your application for a loan of $50,540.00 for 
exploration of the Shenon property in the Bannack lining 
Di, ontana, has been revie'ed by our Loan Coai1t tee. 
1e regret that	 are unable to qualify this loan becauae

of the lack of security, and muat reject the applicetion, 


Thank you for the opportunity of reviewing your 
application.


Very truly yours, 


. E. .tt1sro6de 
xecut1 Vice President 


HEAD OFFICE: Reno	 BRANCHES: Elko • Aus t in • Bottle MOL'tQ,n • Poche • Penr • E	 McG,	 Spk







I rExhibit VIM-A 


L Loan Request 


M. Oei4 C 
Vt,st ioaa1 I	 ø 


D.0 SLT:


Costs d ep1t *U1 * 


I	 44 ô3. 00 


T1 


pI.&$. avte	 posMMIItT o cbt3$ tbh I* 
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FUT NAT11ONE.L EAN1 


N1EVADA 


)j p o NvaDA



June 29, 1962 


Mr0 Charles A. Steen, President 
Crand Deposit Mining Company 


1790 East Plumb Lane 


Renc' Nevad4 


Dear Mr. Steen: 


This Is in reply to your letter 
of June 29 applying for a loan in the amount 
$50,540 for the payment of exploration costs 
for a nüning property in the Bannack Mining 


District, Montana0 


We regret we are unable to consider 


•	 your request as it is not the policy of our 
bank to grant unsecured credit for this purpose. 


CordiallY yours, 


President 


Enclo sure
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GRAND DEPOSIT M1NIN. 	 0	 EXHIBIT IX 


TUNNEL-SHAFT	 MININD CONTRACTORS 


WHTCD DEVELOPMENT 
525 NEWHOUSE SUILDING



SALT LAKE CtTV, UTAH 
WHITNEY C. HANSEN 
SS NORTH CREST OVE 


PHONE tL	 J,crtia 23, 1962 


Gra*d Depoait ining Compeny# 
Robert K. 
1790 East ?1wb Lane 
Reto, evad 


Dear ir0 


I tit the fo11odng bid on th@ propoeed rk at the 
Exoeletor Uine Bmsmck, 2OfltQ 


Ziarging 280' of the 80' idit level fron 4'X6' to 'X7 
to includes


'X6x6 
20 1b rail (ueed) 
2 1 air line (ueed) 


280'	 ei6000 per foot 


1lO0 foet of 'X7' drift froi the 80' level. 700 to the 
eouth d 700' . to the north, along the lineetono end 
grodiorite oonthct to inolude 


XX36' tio 
20 lb.re.il (uied) 
2' air line (ed) 
track 4tches 


ikOO'	 S4700 per foot 


This price includo Nrahing allequipnent, eupp1ie, 
labor, cor1	 cosipcneatic end noving in nd out Co 3ta,


4.







TUNNEL— SHAFT	 MINING CONTRACTORS 


WHOTOD DEVELOPMENT 
32S NEWHOUSE SUILOING



SALT LAKE CITY, UTAH 
WHITNEY C. HAN SEN 


7S6 P,JDRrH C1EOT DIv

PHONE L '-93


ca 


tIo ©vcit tiror io oqird o cidditioa1 OoGO por 
foot 0 of drift tierod 0 plvio coot of t xoir oLivorod Glt 
tJao DiIO.0 


ThGro ti11 Ü1DO b apprcthto1? 0 a	 ticci1 3° of 
t1O© roçirod o tho dDpo ThiD tTI1l o 	 iiohoit coot 
of rtoria10 cii1y 


Xf to aro cardo1 thic ootract 0 tio ifl bo o- tho job tithi; t	 5OJ €f oc1 ato0 


3icoro1y yoro0 
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PROJECT SUMMARY REPORT 


By: F. M. Murphy	 May 20, 1964 


1. OME-6263 (Gold-Silver-Bismuth-Tellurium) 
Contract 2163 


Operator: Grand Deposit Mining Company 
1790 East Plumb Lane 
Reno, Nevada 


Property: Consists of 4 patented and 4 unpatented lode claims 
in sec. 8, T. .8 S., R. 11 W., Bannack mining district, 
Beaverhead County, Montana 


Operator's Property Rights: It has rights to the claims under 
the terms of a mining lease from Philip, Marion, Fred, 
and Nelle Shenon, the owners. The owners executed a 
Lien or Subordination Agreement dated October 15, 1962. 


2. Contract dated March 8, 1963 


Work Authorized: 


The work consisted of rehabilitating a 280 section of 
an old drift and then drifting and crosscutting 1400 
feet.. The total cost of the project was estimated 
at $72,030.00. 


Amendments: 


No. 1, dated Sept. 26, 1963, changes assay costs from 
Actual Costs to rixed Unit Costs. Note: Operator 
owns complete assay office. Amendment permits 
it to do the assays at a smaller unit cost than 
allowed originally under the contract. 


Work Completed: 


Actual Costs 


280 ft. slabbing and rehabilitation 
@ $16.00/ft.	 $4,480.00 


1400 ft. drifting and crosscutting 
@ $47.00/ft.	 65,800.00 


30 feet timbering @ $2.00/ft. 	 60.00 
$70,340.00 


Less proceeds from sale of track, 
pipe, etc.	 .	 1,200.00 


$69, 140.00







I 
FixedUnit Costs 


33 assays for Au/Ag @ $2.25/assay 	 $ 74.25 


Total Acceptable Costs	 $69,214.25 


Government Participation @ 50%	 $34,607.13 


Final Reports: 


Operator's final report received March 2, 1964 
Region I final report - None to date 


3. Report of Review, dated May 6, 1964. 


4. No certification issued. In a memorandum of November 4, 1963, 
D. R. MacLaren advised Region I would not recommend certification. 


5. Comments: 


Production of lode gold in the Bannack mining district since 
about 1862 has been about $2,000,000, most of which has come 
from six mines: Excelsior, Wadaxns, Wallace, Golden Leaf, 
Blue Grass, and Gold Bug. 


The ore deposits are at or near the contXact between grano-
diorite and limestone and occur chiefly along the apex of 
outliers (apophyses) of the granodiorite. Production from 
one such deposit at the Excelsior mine was valued at $300,000. 


The project work was designed to explore for other deposits 
on the 80-foot level of the Excelsior mine by drifting 
along the contact in both directions starting from the stoped 
area, and then crosscutting from the drifts in apophyses 
areas encountered. Although a number of apophyse .s of the 
granodiorite were traversed, no significant mineralization 
was found.


F. M. Murphy 


FNMurPhY/flUfl 
5/21/64 
cc: Director's Reading File 


Docket







Mar. 
59 17:	


FFICE OF ?.ffNERALS,' E)PLbRATIONØ 


WORK COMPLETED ANALYSIS


P 


,?' Certified	 After final audit or 'review report is received, prepar in duplicate. 
File original in official docket. .Send copy to, Code 210. 


' irator	 .	 .	 . ..	 'Actual Cost 
6-	 ..k 


Sta
	


Agreed Unit 
Cost 


Final Report '	 Commodity	 Docket No. 
of Audit	 .	


47ff: 
Final Report	 .	 , .	 '•	 Contract No. 
nf' 1 pvt w	 j'i 4/	 .	 .	 . 


•	 ..	
-	 /	 '	 -	 .	 . Authorized by ' Completed Net cost aft-


Type of Work ' Contract and. and. •. er sale of 
(Use these categories only) Amendments


.......
.	 Paid for Gov't. Propert; 


Units Cos/ . Units Cost/ ______________ ___________________________ 


Drifting & Crosscutting'	 . .	 .	 . 
O /4O 61I' ______________ 


Raising 


Shafts	 .	 , . . 


I1nzes 


Drilling	 . .	 . 
(Specify)	 . . . '	 .. .	 . 


Surface Excavatior	 . . .	 . 


Underground Excavation . .. 


Roads and Trails	 ' . ' 


Operating Equipment Purchased 


Sur'ace Rehabilitation & Repairs .	 .. 


Underground Rehabilitation 


New Building, Improvements, etc. 	 , 


Other (Specify)	 ,9yrrys •• /	 60 7*'
Totals	 •	 •	 '	 cY	 F	 I'g 2/ 


1/ Round off -to dollars. 
2/ Net áost total must agree with final report of audit or review. 


• Prepared. by )1!74I	 Date../ 







Memorandum


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
OFFICE OF MINERALS EXPLORATION 	 *I 


656 U. S. Court House	 I 
W. 920 Riverside Ave.	 JUL 23 197Q 
Spokane, Wash. 99201	 1


JXXC• 
July 20, 1970 


To	 : Chief, OME 


From : Field Officer, Region I 


Subject: Summary Final Report 
OME-6263 (Gold-Silver, Bismuth-Tell$rium) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163


INTRODUCTION 


This report summarizes an OME exploration project for gold-silver-bismuth-
tellerium ore bodies along a limestone-granodiorite contact 1 miles south-
east of Bannack, Beaverhead County, Montana. The contract, dated March 8, 
1963, for a total estimated cost of $72,020.00 of which the Government 
would contribute 50 percent or $36,015.00, was amended once. Work, started 
April 22, 1963, and completed October 21, 1963, consisted of slabbing and 
rehabilitating 280 feet of adit, 114.00 feet of drifting, 30 feet of timber-
ing, and assaying 33 samples. The total accepted cost of the work was 
$7o,3 1I. o.00, less proceeds from sale of salvaged property totalling $1,200.00. 
The Government contribution was $31#,607.l3. The work was unsuccessful in 
finding ore and the Operator was notified on May 19, 19614., that the Govern-
ment retains no claim or lien against the property. 


OPERATOR 


Grand Deposit Mining Company, a Nevada corporation 
1790 East Plumb lane 
Reno, Nevada 89502 


Officers of the corporation were as follows: 


President	 : Charles A. Steen, 1790 East Plumb Lane, Reno, Nevada 
Vice-President 


and Treasurer: Mary Hope Westbrook, 1790 East Plumb Lane, Reno, Nevada 
Secretary	 : R. H. Ruggeri, Box 308, Moab, Utah 
Asst. Secretary: Ruth Richards, 1790 East Plumb Lane, Reno, Nevada


CD
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PROPERTY 


The property consisted of 14. unpatented claims and 14 patented claims, and 
1 patented mill site (Figure 1 - Geologic, Composite Plan, Claim, and In-
dex maps, Excelsior mine, Sec. 8, T. 8 S., B. 11 W., Bannack Mining Dis-
trict, Beaverhead County, Montana). The patent and recording data of the 
claims are as follows:


Patented Claims 


Name of Claim	 U.S. Patent No. 
Excelsior . .........................................2314.A 
Excelsior Mill Site .................................2314.B 
Excelsior Extension .................................3797 
North Excelsior .....................................3798 
Bannack ..............................................3822 


Unpatented Claims 


Recorded in the Beaverhead County Court House, Dillon, Montana: 


Name of Claim	 Book	 Page 
Lissa .. . .................. 1614-.................121-122 
Michael .....................1614 ................119-120 
Patricia ................... 167 ................123-1214 
North Excelsior Fraction 	 1614 ................117-118 


The Operator had rights to the patented and . unpatented claims under the 
terms of a Mining Lease and Option to purchase, dated February 28, 1962, 
granted by Philip E. Shenon and Marin Shenon, husband and wife, and 
Fred P. Shenon and Nelle D. Shenon, husband and wife, as Lessors. 


To reach the property from Dillon, Montana, drive south on U. S. 91 for 
14.2 miles, turn right and follow State highway 278 for 17.2 miles to a 
sign proclaiming Bannack State Monument; turn left and follow a graded 
graveled road for 14.7 miles, that passes through Bannack. Turn right 
and follow a poor road 0.3 miles, fording Grasshopper Creek. After 
crossing the creek, turn right and follow the mine road 0.14. miles to 
the Excelsior mine. Altitude at the mine is about 595Q feet. 


Prior to the OME work, the workings at the mine included a shaft, an 
adit crosscut, and a few surface trenches (fig. 1). The adit crosscut, 
called the 80 level had been driven 330 southeasterly where it cut an 
ore shoot that had been stoped to near the surface (fig. 1). The 290 
level, driven 270-300 feet southeasterly from near the bottom of the 
shaft, passed beneath an old stope. Two raises had been run from this 
level. A short 250 level has been driven from near the top of a vertical 
raise. It is not known If the stope extends below the 290 level. There 
are no buildings on the property.
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GEOLOGY 


The ore deposits at the Excelsior mine are at or near the contact between 
granodiorite and limestone. The granodiorite is Tertiary in age and the 
limestone is part of the Madison Group of Mississippian age (Lowell, W. B., 
1965). Shenon (1931, p. 14.0) reports the ore shoot produced approximately 
$300,000 and was mined to a depth of about 300 feet. Intense garnetization 
is near the contact. Coarse crystalline calcite and specularite occur with 
the garnet. Geld is either free or in tetradyinite, and occurs in a light 
green gangue composed chiefly of calcite, chlorite, garnet, specularite, and 
some quartz.


PURPOSE OF PROJECT 


The project was to explore for gold, silver, bismuth, and tellerium-bearing 
ore bodies by enlarging the existing 80-level ad.it and drifting from this 
opening to the north and south along the contact of a granodiorite intrusive 
and limestone formation. Short crosscuts could be driven from the drift to 
further explore the contact zone.


CONTRACT 


The contact, No. 2163, dated March 8, 1963, required that work start on or 
before April 22, 19(63, and be completed within 18 months from the contract 
date. 


The existing 14.' x '6" 80-level adit was to be slabbed to a dimension of 
5' .x 7' for approximately 280 feet in from the portal. From this point 
a drift was to be driven N. 50 E. until the contact between granodiorite 
and limestone was reached. Thereafter, it was to be continued along or 
near the contact on the north side of the adit. From about the same point 
in the adit, a drift was to be driven about S. 8° E. until the limestone-
granodiorite contact was reached; thereafter it was to be continued along 
or near the contact of the south side of the adit. Short crosscuts could 
be driven to further explore favorable areas traversed by the drifts. 
Total drifting and crosscutting was not to exceed lLi.0O feet. 


Estimated Costs of the Project 
Actual Costs 


280 lineal feet slabbing and rehabilitating 
80' level adit at $16/ft ..........................$ 14.,Ii.80.00 


114.00 feet drifting and crosscutting at $ li.7/rt ...........65,800.00 
100 feet timbering in adit and drifts at $7 . 50/ft	 750.00 
100 samples assayed for Au and Ag content at $2.50/sample 250.00 
50 assays for Bi at $5/assay ...........................250.00 
50 assays for Te at $10/assay ..........................500.00 


Total Estimated Cost .......................$72,030.00 
Government Participation at 50 percent 	 $36,015.00 


3
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Amendment No. 1, dated September 26, 1963, made the following changes: 


1. The total contract cost was reduced to $71,880.00 and 
Government participation to $35,911.0.00 


2. Changed the assay costs from Actual Costs to Fixed Unit Costs 
as follows:


100 samples assayed for Au and Ag 
content at $2 .25/sample .........$	 225.00 


50 assays for Bi at $)4. 50/assay ..	 225.00 
50 assays for Te at $8.00/assay .. 1100.0O 


Total estimated costs .......$71,880.00 
Government Participation 


at 50 percent ............$35,914.0.00 


PROJECT WORK 


The slabbing, drifting, and crosscutting was subcontracted. The sub-
contractors were Harry Coleman and Merrill Beyeler and E. V. Chettle. 
The latter, whose address was 11.317 So. 7th East, Salt Lake City, Utah, 
was the subcontractor at the end of the work, and the other two were 
the subcontractors at the start of the contract. Possibly they were 
all working together at the same time--the records are not clear con-
cerning this. 


The slabbing and rehabilitation of the adit was completed in the early 
part of June 1963, after which drifts were started to the north and 
south. Work continued without any particular problems and was completed 
by October 21, 1963. 


Pipe, rail, track switches, and air line purchased for the contract work 
were disposed of by requesting bids from 5 active mining companies in 
southwestern Montana. The successful bidder was Spokane National Mines 
Inc., who purchased the material for $1,200.00. 


The accepted costs of the completed work were as follows: 


Slabbing and rehabilitating adit 
280 feet at $16/ft	 ..................... $ 14.,14.80.0O 


Drifting and crosscutting 
111.00 feet at $11.7/ft......................65,800.00 



Timbering 30 feet at $2/ft ....................6o.00 

Au/Ag assays, 33 at $2.25/assay ..............714.25 



Total costs ..................$70,1411#.25 


Less: Proceeds from sale to Spokane National 
Mines, Inc., the high bidder, of sal-
vaged rail, switches, fishplates, bolts, 
spikes, ties, air lines, and water pipe	 1,200.00 


$69,2l14.25 


Government participation 
at 50 percent .................. $314,607.13 


14







I	 I 
The Government retains no equity in any supplies or materials remaining 
on the property as a result of the contract work. 


REPORTS 


The Operator submitted an acceptable final report on February 19, l96Ii. 


The Government's Report of Review was issued May 6, l961i. 


PROJECT RESULTS 


The work was unsuccessful in finding ore. Drifting along the limestone-
granodiorite contact encountered many faults and found large inclusions 
of limestone within the granodiorite. No zone of garnets was found in 
the limestone--a favorable sign of ore mineralization. Thirty-three 
samples assayed nil gold and silver. There is some evidence that the 
granodiorite exposed in the north drift is plunging about 550 SW. The 
Operator was informed in a letter dated May 19, 1961i. , that the Govern-
ment retained no claim or lien against the property as a result of the 
contract work.


PRODUCTION AND ROYALTIES 


There has been no production since the date of the contract and the Govern-
ment is not entitled to any royalties. 


SUNMARY 


Drifting along the granodiorite-limestone contact does not appear to be 
a feasible method for exploring for new ore bodies in and near the Ex-
celsior mine. Perhaps exploration from the surface, such as drilling 
or soil sampling, should be considered before any further underground 
work is planned.


REFERENCES CITED 


Lowell, W. R., 1965, Geologic map of the Bannack-Grayling area, Beaverhead 

County, Montana: U. S. Geol. Survey Misc. Geol. Inv. Map I-433 


Shenon, P. J., 1931, Geology and ore deposits of Bannack and Argenta, 
Montana: Montana Bur. Mines and Geology Bull. 6, 80 p. 


Enclosure: 
Figure 1 - Geologic, Composite plan, 
Claim, and Index maps, Excelsior mine, 
Sec. 8, T. 8 S., R. 11 W., Bannack 
mining district, Beaverhead County, 
Montana.


Willard P. Puffett 
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.: re4 • 
6225 Antioch Street 
skland, caornia 94611 


Re:. O.6Z63 
Grand Dep 
Exce1aio, et al., Claims 
Beaverhead County, Montana 
4ontract.2163 


Dear Mr. Shenonu 


This ii in reply to your letter of Naveabez 22, I.968 and .ncLo.ure, 
relating to tbe subjet contract. 


In answer to your question, the Geutment'* Uen On the land under 
the ceiztract and any produetton therefram was not recorded. This 
Item wee reltuquished in accordance with our letter of Msy 19, 1968, 
to the (xand Deposit Mining Conpany (a copy o which was .ncloaed 
with your letter).


$ncereiy yours, 


RAN E 
1.:	 E. ohnon 
Gbte, Of liCe o 


-	 :MineraIExpiora*ion 


cc: Director's Reading File 
Economic Geology File 
OMEFi1e 
OME Region I 
OME Reading File 


FEJohnson/gla	 12-2-68
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•)	 . 
622 Ant ioch Street 
Oakland, California 
November 22, 1968 


Mr. George Fumich, Jr., Acting Director 
Office of Mineral Exploration 
U. S. Department of The Interior 
Washington 2, D. C. 


Dear Mr. Fumich: 


Attached are copies of the following letters: 


Your letter of My 19, 1964 to the Qrand Deposit Mining Co. of 
Reno, Nevada. 


Your letter of the same date to me and Mrs Shenon. 


Both of these letters relate to the Excelsior Mine located in Beaverhead 
County, Montana, which is owned by the Shenon family. 


While I realize that your letter to the Grand Deposit Company states in 
part, tim the absence of such certification, the Government retains no 
claim or lien against the property subject to the contract or any future 
production therefrom," I would like to know whether or not the Government 
actually filed a lien against the property, If the Government did file a 
lien in the Office of the Beaveriead County Clerk and Recorder,. has it 
been released? 


I shall appreciate very much hearing from you regarding the above. 


Yours very truly, 


E' 
Fred P. Shenon 
622 Antioch Street 
Oakland, California 94611 


CC - Mrs. Philip J. Shenon 


0:0 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


4	 -
	 WASHINGTON 25, D. C.


Li 


Grand Ds,Lt fptil$ Oany 
17% *ast P	 L 


3*: cIIS.6263 (Q.1d-5i1,r.r-3ith-Te11urfjm)



	


Grand	 eit Wt 4 Ca.ey 
Eac.1.L.r, et .1., Clsfas 
Beswerhsed Cstty. )taae 
Castrsct 21ö3 


Gent 


Zsfrencs	 yu	 explcjation (ontract with the 
Or.sr.nt. 


V. slaac.rsly	 r- -tord did	 res*lt in *

c.rttficatü* Oi ptbt .roduction wider the pivisLoiis of the 
cIntaet. In ths ebanoc. of such certification, the Go.rsnt 
retains an clala o lion	 nat !hc- prop rty miJect to the 


StX.Ct O' ft07 rr pr-tio	 eret:':*. I?e therefore, are 
cioein . 1oa	 cT	 .z	 ?tct.	 )UT attention, 


tb	 of	 cntr	 which require 
th. eer';	 d -r	 -rtai recorh; for the period. 
indicated 


We appreciate your tnteresç and participation in t	 axplora-






tii progr.


Sincerely ours, 


g Pir-tor
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MME,FORM6L
	


UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 


	


OFFICE OF MINEMtIt54	 Bbct D cket No 


GDeposit Mining omDany 
OPERATOR 'S MOW	 oV&UHRb	 Hevda 
Operator' s Name
	 M in era i(s) 


Address


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) independent C0tJ1bbiflg 


Bulldozing ..............- 	 .................
Driftin.....................................


Crosscut?!?.	 ...............
Drilling	 .....................................


(2) Personal Services: 
Supervision& Technical	 .......


OutsideConsultants	 ................
Labor.......................................


(3) Operating Mat'l. & Supplies: 
Timber....................................


Explosives	 ....................... 
Pipe 	 ................................... 


Rail..........................................


(4) Operating Equipment: 
Rental.......................................
Purchase	 ...................................
Depreciation	 ............................ 


(5) initial Rehob. & Repairs: 
Buildings, Fixtures, etc........
Operating Equi 	 ment ...............


(6 hetc 


Repairsto Equipment ............
AnalyticalWor.k	 .......................
Payroll	 Taxes	 .........................
Employee's Liability ins........


7 


...


7,755.OQ 
-.0.'.


58,045.00 


4,480.00
65,800.00 
4,480.00 


__________________ ____________ ____________ _________________
_________________ ___________


________________- ____________________ 
___________ ________________ 


60.00
_______________- __________________ 


_______ 6000 
_________________ ___________


- 
_______________-


____________ 
___________________ ___________ ________________ 


____________ _________________ __________________ 
_____________ __________________ ___________________


____________ ________________- ____________________ 


____________ _________________ ___________________
_____________ ________________- _____________________ 


____________ ________________


____________ ________________- ____________________ 


____________ _________________
__________________ 
___________________


___________ _______________- ___________________ 


_________ ____________ _____________
____________ ________________ ____________________ 


____________ _________________
________ ___________- ______________ 


___________________ ____________ _________________ ____________________ 


_____________ __________________ ___________________ _____________ - - _____________________ 
_____________ __________________ ___________________ _____________ ________________- _____________________ 


____________
-) 


_________________ ___________________ ____________ ________________- ____________________ 
____________ ________________ __________________ ___________ ________________ ___________________ 


27.50 - ____________ 


____________________ ____________ _________________ ___________________ ____________ ________________- 
_____________ __________________ ___________________ _____________ 


/
________________- _____________________ 2 


__________ ______________ ________________ _____________


/1L): __________ 
832 .50


_____________ _______________ _________ _____________ /.( b 2,U •50 70,445 .uu _______ _________ j 


______ ________ ''	 'I 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 1'.reas,.er 
Date _________________ * Payee _______________________________________ 


Title _________________


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_________ 
- 


.. Ignature
(Authorized Certifying Officer) 


Date ________________ 	 Vou. No. ____________ 
(SEE OTHER SIDE) 


S When a voucher is ai$4ed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as thecae may be. 
A willfully false statement or representation to any deparinent or agency of the United 
States as to any matter within its Jurisdiction Is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRuCTIoNs ON REVERSE)


6263 


2163 
72030.00 


14-23-090--_ 5p 36015.gp 
Contract	 _________________ 
Gov't. PortidoT]Ier 







Approved by OME. Exe 


Signature


ive Officer or Alternate:


Title Acting EI&d Offlce	 Date .R .3 . 0 19M 


. 
Certification by Government Representative: 


I certify that to the best of my. knowledge and belief the contractor submitting this voutherIsoperating an exploration 
project in acàordance wjth the terms of Contract No. 


Signature _____________________________ Title ActingJteid Oflt&, % Y Date 	 301964 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each 'month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs .of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher, must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders vhich indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. ' One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9- 415?2
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MIE FORML	 UNITED STATES 
SEPT.	


DE RTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


ept.22,i96"Oct.Z1,i963• 	 6263 
OPERATOR 'S PROGRESS REPORT	 For Month of _______________	 Docket No. _____________ 


Gtand Deposit 4tning Coapuy 
Operator's Narn.e


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS 


Drifting 


Raising....................................
________ ___________ 


Shafts .................................... 


Crosscutting ..........................._____ ______ ____________ 


Winzes _______________ 
__________ ______________ ________________ ______________ OtherUnderground ...................______ 	 _______	 _______________ 


Drilling, Core-Diamond ...........______ _______ ______________ _________ _________ _______________ ______________ 
Rotary ............. 


Drilling, Non-core-Diamond	 .	 .	 . .	 _______________ __________ __________ ________________ _______________
_________ _________ _______________ ______________ Rotary .......______ _______ ______________
________ ___________ ____________ ___________ Churn .........._____ ______ ____________ 


Percussion _______ ________ 	 . --_______________ 


Roads and Trails .....................-. 


Misj	 ..................... t, 	 30	 3 


Stripping ................................. 
Trenching	 .............................. 
TestPitting ....... ._______ ________ _______________ ___________ __________-_______________ 
Other Surface Work ................._______ ________ - . 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings, 	 Fixtures,	 etc.	 ............................................................. 
Operating Equipment Purchases 
AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per MMEFoim 60)


. L7a ______________
7fZ.) .


1/ 4/S 
REMARKS	 .	 .	 . .EMARKS


fftQ	
'' 


3	 5 


(Continue on back)


pf 'e 
/e pp e.tc-. .c/é 4,	 /r /W 
(Continue on back)	 £	 # 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Dec. 9 1963	 Grd Depot 4thn Cotp 
Date	 ,.	 Operator	 . 


P1A	 -'	 Title ________________________ 


A wiLtfull	 false statemen or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


y	 4 
Signature 


Title	 ActiriR FiId Wr 
Government Rerésentatxve 


oh	 (?	 r'ii 
Date	 it


(INsTRucTIONs ON REVERSE)


Contract No. 14-23-090—







REMARKS (Cont.)


	 I	 MARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. .D.C.9- 177
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E. V. CHETTLIE, ENG1INEE 
317 SO. 7Th EAST 


sALT LA CITY 7. UTAH


1963 Q.s.................................... 


l?3vollCI No. 6334 


OD1.a No.
1CIT I4flUc1G CONPANY 


1790 cot Plumb Lene 
eno	 da


FLPiL INVOICE 
U?O21 CQPLETI OF 
PLOJE, GTCE l6 1963 


For serviC renderQd on completion of exploration ork 
at the Excelsior Mines annack Tining DistriCts everh2d 
County Nontan3 - over period Septeth 22 to 


ectober l6 


l963. 1rojeCt i's digt	
ao Dockct No ci	 6263 work 


completed during the periOd i describG' be1c7 


(1) Extend south drift (5x7 0 ) 165 feet at $4700 


(2) .00fing miterial for mine building as per 


attached invoice 


(3)
Cost of materials only extensiofl of dwnp 


track 30 feet


TOTAL 


Less credit of $100.00 for purchase of obout 
with VitauliC oplifl3 iocited


$7 ,75500 


28.75 


46.80 


$7 ,830.55 


• l00 .00 


iOU 
in math adit


	


TGAL us voIc	
$7,73055 


,'
L_—---


Total drifting completed - 1400 feat 	
/ I 


Total length of adit yidening - 280 feet 	
.	 --


"I certify thet the above bl is correct and just; 	
- 


been received; that all statutory requirements as to American 
pjducti0fl and 


labor standards, and all conditions of purch	 applcab to,	 transactions 


have been complied with." 	 __ /'___ 


-	 .
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cmr	 forg Oetobr 1%) 


Datc
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CHAL A. 3viwi 
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GRAND DEPOS!T MNXN CO1PAY 
MILAL	 ZPLOATiop4 A?D DEVLOpy 


7O AT PLU&45 LA	 e cNO. P4IVAA 


ptnbe 109 1963 


ccwt:	 Ec1 br Mine 
Bnnack, ?ntana 


Assay Charg for: Sptbar 1963 


Date	 Dtermination8	 Rate	 Chirgci 


Spt0 17	 1.. GOld EiE1d S11\T	 ja	 l00o 
Spt0 21i.	 11 Gold nd Si1vr 	 ay	 25O 


Total	 375O
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October, 1963 Progress Report (ONE 6263) 
Grand Deposit Nining Company 
Excelsior Mine, Bannock, Montana 


During the mouth of Sept. 22, 1963 through Oct. 21, 1963 
the South Drift advanced 165 feet to complete this OME program. 


The south side contact zone reported in last nionths Progress 
Report continued southeastward another . 32 feet where it thinried' 
and terminated against a barren fissure in limestone. 


We were able to follow the contact continuation by installing 
a back switch near station s-14. In doinS so, we found that the grano-
diorite. 1,hinned in the.S-9, 5-16 area, turning toward the previous 
workings Picking in the southwest wall at s-8 exposed the contact 
we had been following. As a result, we stopped the contact advance 
and completed the program by blasting' both ways, on the 'limestone 	 . : 
fissure. 


There was a weak metalization at the point of the apophysts 
and another atthe.:dotted red area near S-il. .The 1atterisa '• .. 
pyritic replacement of the granodiorite, the former waa clays, 
iron oxides, and pyrite in altered granodiorite and limestone. 


The contact followed in October, is the only on we have had 
that was strong enough that we could investigate both sides ot 
the apop1rsis. 


Twenty samples were ta1en. Al]. sample locations are from 
the uearett station and are measured along the direction of 
advance. The samples include all iron stained, altered, or 
pyritic areas. 


Ta No.	 Location	 Width	 Au 
974	 5-6 40 ft	 to " 0.00 0.0 


.975	 1SI-10l7 to . 20.ft.	 .,'2.5' ; . . 0.00	 0,0' 
976	 "	 20 to 23*	 3.5'	 0.00 0.0 
977	 "	 23 to 25	 1.5'	 0.00	 0.0 
92	 N-5 @ 22 to 28'	 6,0'	 0.00	 0.0 
983	 N-5 .	 40'to 42'	 . '.	 '	 1 .5'	 ' 0.00	 0.0'.	 '	 .	 .	 ,.	 '. 
:984:.	 N-5 .	 28 to .29"	 '.'	 .	 1.0	 .' 0.00	 0.0	 .'	 .	 .. 
985 .	 N12	 28 to 29' . '	 1.0	 0.00'. 0.0..	 ' 
.986	 '	 5-ll	 48'.	 '	 .	 '.	 '2,0	 0.00 ' 0.0 .	 .. '" 
.987	 '	 N-l2..'28' ,	 .	 '' .	 .	 . 1.O	 0.00	 0.0	 '. 
993 .	 . , N-l3	 37''	 . '	 "	 .' 0.4	 . .0.00	 0.0 ..	 :	 '	 ,'. 
994	 ..'	 ft	 . .	 .	 .'.	 ,.	


:	 '1.0 .	 . 0.00'	 .	 . . 
995	 ft	 1.0	 0.00	 0.0 


.5	 .	


.5.







-2-


/	 Tag iø. Looatioti Width	 Au	 Ag 


996 N-13 29' 0.5'	 0.00	 0.0 
997 


!


" " 26' 0.'	 0.00	 0.0 
998 36' 2.0'	 0.00	 0.0 
999 " 5' 1.0'	 0.00	 0.0 
251 S-12 56' (yellow st'd is) 1.0'	 0.00	 0.0 
252 " 55' (Bla	 wtth pyrite) 0.8'	 0.00	 0.0 
253 " 55 to 59'(thinFeox) 0.4'	 0.00	 0.0 
262 S-li iN to 6s 7.5	 0.00	 0.0 
263 S-15 20 to 24 4.0	 0.00	 0.0 


Respectfully submitted, 


r 
Walter E. Bauer, Geologist
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GèND DIPOIIT MINING 


MINISALJtXp O plATjopi, AND DIVI$OPNSNY

1,55 I*1 UNS LANI • DO. NIVA$A 


OFFICIAL FILE 


OM.E. 


RECEIVED ,'	 954 
bATEIlNiiALS' LL)L)E 


CMANLU A. STUN 
PSIDLNY ANO CMSEV SSL4S1


Nay 13, 1961.


Mr. D. L cLaree 
Office of Nlmar.1 £*ploratls. 
South 157	 rd krsst 
Spoka.w, shPngton


£xc I $ 


Dear Mr. McLars.: 


As Indicated na letter of April 17, 196k to this firm from Mr. 
Frank E. Johnson, Acting ON( Director, the $1200 bid for used elM material 
was aceept.bI. to the Ii. S. Govsrnmant. 


Accordingly, wa sold the used rail, etc. to The Spokane National 
Mines, Incorporated. £nclossd you will find a copy of the check md covering 
letter to us. Sinc, the final report was filed in your office on February 
19, 1961. and the disposal of property matter is now tahen cars of, I presume 
that all reulr.ments have been mat and the final voucher mantlo.wd In Mr. 
Johnsons letter will be processed. 


Thank you very each for your sustained interest and should any further 
infore.tlom or dat. be reqvir.d, please notify us. 


Sincerely, 


G*MO DINSIT MINING .(INANY 


James 0. Davs,ort 


JOS: cw 
Encieseres 
cc: Mr. Charles A. Steen 


Mr. Jullan C. Ailèy 
Mr. obsrt K. Vyant 
Mr. Frank £. Johnson







GRANJEPOSIT MINING COMPANY 
MINERALS EXPLORATION AND DEVELOPMENT 



1790 EAST PLUMB LANE • RENO,NEVADA-


CHARLES A. STEEN 
PRESIDENT AND CHIEF GEOLOGIST


May 13, 196k 


Mr. Frank E. Johnson 
Acting Director 


Office-of Minerals Exploration 


U. S. 'Department of Interior 


Washington 25, D. C.


Re: OME 6263 
Excelsior Claims 


,$eaverhead County, 


Montana;... 


Cot'ract' '2163 


Dear Mr. Johnson: 


Thank you very much for your letter of April 17, 196k concerning 
property disposal at Bannack, Montana. 


Enclosed you will find a copy of a letter to Mr., D. R. MacLaren 


concerning the final disposition of the used mine material. 


We thank you. for your action in this matter and it is assumed that 
the contct may now be finalized.',


Sincerely, 


GRAND DEPOSIT MINING COMPANY 


cZ. 


James 0., Davenport 


JDD: cw 
Enclosure 


cc:	 Mr. Charles A. Steen 


Mr. Jul ian C. Ashby 


Mr. Robert K. Wyant
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MAY B L9Q4 


Memorançluni 


To	 Acting F'ield Officer, Region I
(8gned) E 0 


From	 Chief, Contract Administration and Audit Division 


Subject' 0ME'6263 (Go1d-Si1ver.Bismuth.Tel1urium) 
Grand Deposit Nining Company 
Excelsior, at al., Claim; 
Beaverhead County, Montana 
Contract 2163 


As requested In your April 30, 1964, memorandum, a Report of Review 
covering the àubject contract has been prepazed. The origin1 and 
tWO Copies, together with the original of th& final (Sept. 2, l963 
Oct 21, 1963) )*E Form 60 and attachments thereto, are enclOsed 


If you concur in the facts stated in this Report of Review, please 
make the distribution authorized by section 4 of O}IE Circular 2 
dated February .17, 1960. As evidenc, of your concurrence, a copy 
of your letter transmitting the Operator's copy of the Report of 
Review should be furnished to this Divieion If for any reason you 
do not concur, the or.tginal and both copies Should be returned to 
this Division with your comments 


Enclosures 


EDTalbert/ama 5-6-64 


cc 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


'.3683
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UNITED STATES



DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


So. .157 Howard Street 
Spokane, Washington 992011. 


April 30, 19611. 


Memorandum 


To:	 Contract Administration and Audit Divisiot 


From:	 Acting Field Officer, Region I 


Subject: O4E-6263 (Gold-Silver-Bismuth-Tellurium) 

Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead Ccrnnty, Montana 
Contract 2163 


Work under the subject contract was completed by the end of October 
1963. 


The number of units of work completed by the Operator and accepted 
by the Acting Field Officer as conforming to contract specifications 
were:


Slabbing and. rehabilitating 
80-foot level	 280 feet 


Drifting and. crosscutting 	 1,11.00 


Timbering drifts	 30 " 


Assay determinations for gold. 
and silver	 33 samples 


(Assays for bismuth and. tellurium 
not appropriate) 


An acceptable final engineering and.geological report was received. 
from the Operator on February 211. , 19611.. 


The Government has a $600 .00 equity in rail, pipe, etc., • sold by the 
Operator for $1,200.00, which is to be deducted. from final settlement. 


A Report of Review, in lieu of a final audit, is in order and requested. 
For this purpose the original copies of the final (September-October 
1963) MME-60 and I4ME-6l, together with supporting documentation, 
are attached.


D. R. MacLaren 


OFFICIAL FILE COPY 
0. M. E 


RECEIVED	 ;j4y	
5	 1964 


DATE	 INIJIALS	 (.cj)E 


i7'c_ 7v EiI


Attachments
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Mr. Ja..s D. Denpozt	 APR17 1964 


Grand Deposit Mining Company 
1790$sst Yits*b Lane	 S 


S . 


. 


a


JT4


• . 
iano , Nevada


Re:	 6263 Gold-$ilver4iauthTh11urium) 
Grand Deposit Mining Company. 
Zzce]*thr, at *1., ClaIms 


• .	 S	 Reaverhead County, )ntan* 
•	 Coütract 2163 


Dear Mr. Davenport: 


Mr. 1). R. MecLaren, Acting I tld Of ficer, Region I, forwarded a. 
copy of your letter . f ApriIl, 1964, end, the bids for u$ed ntnø 
rail, etc., to this office for our r.cociaend*Uons. Mr. MacLaren 
iI.l be away from his office for a tiae, therefore, we are reply' 


lug to your letter directly.	 . 


The Spokane Natinnal Mines bid of $1,200.00 for 'the material is 
acceptable to the Government. The Government's equity of $600.00 
in this sale wUl be deducted whsn it processes the Operator's 
final voucher.	 •.


Sincerely yours, 


FNMurphy/mm (4/17/64)	 (tgred) FRAN1 E JoNsON() 


cc: Director's Reading File • 
•	 REG.I •	 Acting Director. 


CA&A Division • • . 	 • 
Docket	 S	 ', •	 S	 • 	 •
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Memorandum 


To:
	


Chief, Division of Field Operations 


f 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATI9 == 


So. 157 Howard Street 	 OFRCAL FILE COPY 
Spokane, Washington 992011.	 o. M. E. 


April lii., 19611	 ..	 - . 


From:
	


Acting Field Officer, Region I 


Subject: 0ME-6263 (Gold-Silver -Bismuth-Tellur 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Enclosed are two Thermo-Fax copies each of a letter dated April 7, 
19614, from the subject Operator, an inventory of pipe, rail, etc. 
at the Excelsior mine, five letters dated March 10, 19614, to• 
operators requesting bids, and two replies. 


At $120/ton for 2O rail, $0.50/ft for 2" air line, and $0 .22/ft 
for. 1" water line, the value of the inventory (new) would be in the 
order of $2,600.00. To eliminate salvage, this would be reduced 50 
percent or $1,300.00 in arriving at the cost per foot or ton of - 
which the Government's participation would be $6o.00. The Govern-
ment' s . quity In the $1,200.00 bid by Spokane National Mines would - 
be $600.00. 


It is therefore recommended that the Government concur with the 
Operator 's suggestion that the Spokane National bid be accepted. 


D. R. MacLaren 


Enclosures







DD: cw 
Mr. Char le, A. Steen 
Mr. Julian C. Ashhy PPR B 


OME

SPOKANE. WSI*K


Ml.lNi. 


M'NAL$ IXPLOAT,ON AO O&VILOPMINT



7S0 LAST PLUMS LAMI • NLNO P4LVADA


TELEPWONE Ill 421. 0G4$T


April 7, 1961. 


Mr. 0. P. MacLaren 
Offe of Minerals Explorat,,-	 - 
So. 157 Howard Str4'et. 
Spokane, Washinçton	 99iO.


Re. OMI 6263 
/	 EceIsior Claims 


Beaverheid County, 
Montana 


\	 çntract 2163 


Dear Mr. ?lacLaren 


A,	 ia'ed ir 'u	 icr'	 Mo-'	 .,	 3-4,	 i, ..	 r'ait 
"ted five active mining co.anies in the southwastern Montana area 


relative to purchase of the used mine rail, et-. at the Excelsior property. 
-. o,ed you will find a copy of ihe inntory and copies of the five 
lettets of invitation to bid. Although * requested a return reply, three 
coaries failed to reply. 


The Hand Mines submitted a bd of $500 and the Spokane National 
Mines submitted a bid of $1,200.00. Copies of these bids are also en-
c 0 se d.


The $1,200.00 bid is much rre realistic and the Spokane National 
Mines	 uid have little transportation problems since their re-activated 
operation is less than t	 miles fro the Excelsior property. 


Subject to your approval, it ts our suggestion that the $1,200.00 
bid froii the Spokane National Mines be accepted. Should you have further 
suggestions or comments concerning this sale please advise us concerning 
the rnatter.	 shall defer any action n the matter until wa hear from you. 


Sincerely, 


GRAND DEPOSIT MINING COMPANY 


/


(i,Iaine s D. Davenport 
RECEIVE 







or Pbtasry 24, 1964, ths tnvctory at tbo 
Dc.lstor aia• Is as follows: 
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8 lensthm S 10 toot strsttt, 9 best, 10 broken ends) 
2 1.n'thsS 8 foot 2	 broken .ad1 
4 i.tbVS 6 toot 4 strattit I 
1 lsncth S 5 toot 1 strdbt 
2 lençths S 4 foot 2	 broken *sds) 


The above is 3324 toot of rail aM vsig u.S t. 
4 tons of this to itr very best or brokss en he arid. 
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This would vei5b .27 $e. 


2 0 jt3. ?oti1 1.nth 1,453 test& 


'	 entba 5 21.4 foot, stra1ht. 
,2 .1wntha S 'S ?..t, straihte 
1	 ,netPt	 S 21.4 foot, very bent.


?,tal g 


Tt1qte, trsekbolts, and track spikes for tP. above 
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£31 ot ho above is ttstd. tPt• sins. 
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Mr. L. V. bettI. 
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Mr. David N. Ch11lat 
Ast Ut&i Nial 


&63 First lssur?ty iId$ 
$.it Lu. City, 1h Mill 
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I, 
SPOKANE	 kNS, INC.



'4 f(l-*1L •I.C)"$ 
SOkANW 


April i, 19&4 


Mr. James D. Davenport 
Grand Deposit Mining Company 
1790 East Pluat 
Reno, Nevada 


Dear Mr. Davernrrt: 


tn reply to your letter dated March I, l+ relati'.-e Lo cur 
bid for equipcent hwri on the inventory and 1oc-ted at the 
Excelsior Mine near Ba.nnack, ontana. I wou1 liko to ib.it 
the following: On a as 1, ihercas basis, we offer 
for the løt.


VMrY tru1y/ours, 


-/. 


,/j .	 Currie, 
General 'tanager ' 


(/	 Vice President
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?4arc	 O,	 •:.	 I 


. 0. R. MacLdren	 1J 


Qfce of '%irera1s Exploration 
•	 Sc. 157 Howard Street 


•	 Spokane, Washington	 99201+


Re: OME 6263 
Excelsior C1a1mi	 •-----J

Beave head County, Montana 
Cotact 2163 


Drar Mr. Mac Larer; 


Ycu	 etter ut February 2 , 	 cncrny dsposal rt the a' 
et.. .3! the Exceir property has beer received. We aisce re-



	


'-ved an inventory f the mater ia	 ro" Mr, W&ter F. Bauer un February 
, I964.. 


As of th	 date, we are submttinq tbs nveritory to five d1fe.renr. 
•.'rq coci)anies in southwestern Montana for their possible bids. We 


hrpe hat. at least some of the co r'a ri es w'I rnake a frm bd n the ver 
rd'	 uure. 


Copies ' all correspondence concernirlu the bids wi! be rade -d 
f rwarded tO your offce a soon as pos'be. 


5 j n	 re I 


GRAND DEPOSIT MIP4IP4C COtIPANY 


t ////	 /• 
james 0. Davenport 


J0D:RkW:cw 
CC;	 Mr. Charles A. Steen 


Mr. ju1i	 C. Ashby
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February 19, 1964 


Mr. D. R. MacLaren 
Offk.. of Minsr.1s £ploration 
U. S. Department of the interior 
So. 157 Howsrd Stre.t 
Spokane, Washington	 992O


Re:	 1E 6263 
Excelsior, at a). Claims 
eeav. rhead County, Montana 
contract 213 


Dear Mr. Maclaren: 


Your letter of February 11,. 1964 has been received. We ir. sorry 
1or the delay in forwarding th. final report to you. Enclosed you will 
find copies of the final report. The final nthly report, Srnpt,,.r 
22 to October 21, 1963, wIth meps, etc., .s sent to your office in 
Dr ce"*,e r. 


Conc..rninj the pipe, etc., the Grand Deposit Mining Coany Is 
prepard to v1ve all Interest in this m.tsrial. It is to e. prop.d 
that the Government Ilbewis. isive Interest, tI&s terminating the metter. 


	


Should	 be of further uslst.nc. in this mett.r, please feel free

to contact we.


Sincerely yours 


GUND D(PO$IT MuSh CSSPMIV 


Janes D. Davenport, 
Vice-President 


JDD: cw 
cc: Mr. Charles A. Steen
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard. Street

Spokane, Washington 992011



February 26, 196)1


OFF,C1
lIE copy 


0. M 
RECEIVED


' 2 DAlE I ij• 
A	 I 


.2 
Memorandun 


To:	 Chief, Division of Field. Operations 


From:	 Acting Field. Officer, Region I 


Subject: OME-6263 (Gold-Silver-Bismuth-TeU.urium) 

Grand. Deposit Mining Company 
Ecce1aior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Enclosed are three copies of an Operator's Final Report and our 
to the second paragraph of his letter of transmittal dated. ' 


February 19, 19611. 


The map accompanying the final report does not show any geologic 
features, however, there is such a map with the Narrative Report 
that accompanies the final voucher. It Is therefore reconmiendai. 
that this report be accepted as satisfactory. 


If the Operator does not send us at lóast an inventory of pipe and 
rail within a month, I will assune that the air line, water line, 
and track used was 1,680 feet each -- 280 feet in the crosscut and 
1,1100 feet in the drift -- and. estimate their values at the current 
rates in order to arrive at a figure for the Government's equity. 
Actually, I am certain some of the pipe and rail was taken out of 
the north drift and used. to complete the south drift, but without 
an inventory I do not keow how much.


D. R. MacLaren 


Enclosures
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GRAND DEPOSIT MINING COMPANY



EXCELSIOR MINE



BANNACK, MONTANA 


February 19, 1961+
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FINAL REPORT (0ME 6263)



GRAND DEPOSIT MINING.COMPANY



EXCELSIOR MINE



BANNACK MONTANA 


A total of 280 feet of slabbing, and 1,1+00 feet of crosscutting 


and drifting has been completed on this property. to complete OME pro-


gram 6263. 


Geologic Summary: As a result of this exploration work, we have found 


that the north area is more altered and faulted 


than the area to the south. This alteration is controlled by involved 


faulting. At least three solution conduits were found. We haye deter-S 


mined that there is less intrusive at depth than there is on the surface, 


and that this granodiorite is plunging at about 50 degrees to the south-


west.


To the south, the exploration has shown that previous concepts of 


the probable positions of the contact areas were far from accurate. A 


previously unknown apophysis was located and followed to the completion 


f the program. There is a reasonable continuity of structures and what 


mineralization we found may have structures as a major control. 	 . 


The contact zone in. both areas has had very little mineralization 


on it other than chlorite and a general marbleization of the limestone. 


Garnets have been very scarce. There was a weak pyrite area onthecon-


tact in the area of Brunton station S-il. 


A total. of 33 samples were taken and assayed for gold and silver. 


All samples were blanks for both metals. No tetradymite was found and 


no assays were made for tellurium and bismuth.







S,	 •1 
No ore was found, therefore the actual economic value of this pro-


5	 gram was negative. The precise ore controls in the area are for the 
most part still unknown. 


All intrusive rocks are assumed to be various facies of the main 


granodiorite in.the area. No thin sections were made to see if other 


rock types were present. 


Engineering Summary: All survys shown underground are Brunton stations 


and were determined by turning angles from back-


sight to foresight. Distances were measured with a metallic cloth tape. 


Stations are wooden plugs with a spad to mark the actul point. A 


normal track grade was used throughout the program. 


A total of 30 feet of drift timber was installed along the contact 


5	 zone on the north side. 
The position of the underground workings and the claim lines are 


shown on the enclosed map. 


There are no ore reserves of any kind resulting from the OME pro-


gram either directly or indirectly. 


\1ork Performed and Related Costs: In summary, the total work performed 


and costs for this project (April, 


1963 to October, 1963) were as follows: 
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S.
Cost 


	


1.	 Drifting 


	


•	 North Contact -	 700 feet 
South Contact -	 700 feet 


•	 Total	 l,kOO feet 


	


[I.	 Slabbing 


Adit	 280 feet


$ 65,800.00 


k,480.00 


n


Timbering 


North	 30 feet 60.00 


IV.	 Assays 


Number -33 105.00_ 


TOTAL •	 $ 70,4k5.0O 


Five copies of the, following 	 information was submitted to	 the 0.	 M.. E. 


each month,. throughout the project, including the	 last reports for the. 


period September 22,	 1963 through October 21, 1963. 


(1)	 Operators Monthly Voucher. 


(2)	 Operators Progress Report. 


• (3)	 E.	 V.	 Chettle,	 Contractor Invoice. 


(1+)	 Monthly Progress Report - 4.	 E.	 Bauer 


(5)	 Assays and Assay Charges - R. A.	 Blake 


(6)	 Advance and, Geology Maps 


Five original	 advance,	 geology and assay location maps were submitted 


on a monthly basis.
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S. 
Included in the Appendix of this report are copies of the monthly 


Sreport by Mr. W. E. Bauer. These reports review the pertinent work of 


the month, and include the advance, geology and assays. 


Respectfully submitted, 


GRAND DEPOSIT MINING COMPANY 


24444<1 


James 0. Davenport, 


Vice-President 


JDD: cw 


.
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DEPOSIT MINING COMPA• 
NINENALS EXPLOIATION ANO DEVELOPMENT



I 750 lAST UWU LANE • 5Db. NEVADA 


•TALL$ A. ST 
• %I D(N! NO CW	 LSlSt


EY27 


Y .IDbE 115-4* Is 


February 6, 1964 


U. S. Department of the Interior 
Office of Mineral Exploration 
157 South Howard Street 
Spokane, Washington 99204


Re: OME (Gold-Sjlver-ismuth.. 
Tel lurlurn) 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Dear Mr. MacLaren: 


With reference to yir letter of February 4, 1964, an inventory 
will be made at the mine, and a .copy forwarded to yci, with my ex-
planations if there are any differences as indicated in your letter. 


The bids will be asked from potential buyers and copaes of the 
bids or replies will be forwarded to your office as requested. 


Will you be able to finish processing our account for the final 
payment due Giand Deposit Mining Company at this time. 


Yc4rs very truly, 


GRAND DEPOSIT MINING COMPANY 


/5//4 


ames D.	 venport 


JDD:cw











DEPosIT MIIINU Coiity 
NINUALS SIPIGNATION AND DIVILOPUSNY 


r Ps.uoe	 I • NUMO. NIVA 


CMAnt. A. 
P*S? * aN


?0.JWU.SUE $&D4 at a 


January 20 104 


Unitad Stat.. Department 
of the Intoner 
OfLLc. of Minerals Zzplrstion 
So, 157 Howard Sti..t 
Spokane, Washington 	 2O4 


k -V1
	 R.s


*ta	 TeL 1*) 
ot 111.. cPsia. 


$saverbead Csy, M. 
Contrast 21ê3 


AtW*UOn: Mr D, L Mac Larsa, 
Acting Field Officer 
a.gi..I 


Gontlamen* 


In r.tsronc. to yonr Jnttr of Dc.mbsr 1,, 1%3, e $100.00

credit indicated by t, V. Chettle a. his iavc. s far 3' pipe which 
was not a part of ths g*rnmeat contract. 


AU the pip., reM, sttobes, etc. w•i. tactaê•d La lb. contract 
prices ai are onw lbs property. WiLd yon pI.aa. tall a hew lb. 
goveramont .q	 La to be bandied. 


• •	 Stacar.I,r za, 


GRAND D1 MINIG 
COMPANY







OFFICIAL FILE COPY 


Jf11


-	 ri.0 


subJect: 0)6263 (Gold ..$jlverM 1j$izthoT,j lurium) 
Grand Deposit Mining Company 
Zxc.lsior, et al , Claims 
leaverhead COunty, Montan. 
Contract 2163 


'Your December 19 memorandum requests advice as to the processing of 
the subject Operator's $eptembsz' 22 - October 21 )QZ Forms 60 and 61 in view of the deduction of $100 00 shown on the .nc1øsd copy 
of	 V. Chettle's October 20 invoice 


Zn addition to the matter of vhat the $100 00 deduction etus11y 
represents there is the additional question, as indicated in your 
December 19 letter to the Operator's president, of the actual name 
of the independent contractor. Your letter states that the 
invoices show Whl.tco Development as performing the work; however, 
the copise of invoices in our fuse indicate performance by	 V
Chett1 


It is suggested that no further payment be approved under this cone 
tract until the name of the independent contraetoz is established, 
the $100 00 deduction is eatiafactorily explained, and th Govern.. 
mOat's equity in the rail, air lines, water pipe, •tc, is deter-
mined or waived. Furthermore, it is suggested that, after these 
accomplishments and receipt of the Operator's final report, the 
final voucher b. submitted to the Contract Mmintstration and Audit 
Divjsio for issuance of a Report of Review prior to payment 


Znclosur.	 George c eeL) 
EDTalbert/ama 1-6-64 


cc 
Docket 
Director's Reading File 
CA & A Division 
Review Committee 
Mr Talbert 
Fiscal Section


I3 683 







(•AND DEPosIT MINING COk•.NY 
NININALS IXPLOSATION AND DIVILOPN*NT



IThS IA PLuMS LANe • ISNO. NIVASA 


LkARLU A. $Y 
I DEW? *N NP ?SLN* $*S-4a1s 


OFFICIAL FILE COPY 
C) !	 E 


RECEIVEr	
2 1964 


Dsceaber 2, 1963 


. D. I, scLsrsn 
Vnit.d States 1p.rtnt of Interior 
South 17 Howard Street 
Spokane, Waiinten 992014 


Dear '. MacLsr,s


This will acknowledge receipt of your 
]atter dated D.osabsr 19th to Pfr. Ste.n, I. is not ix-
psoted in t offios t11 after th. first of t par. 
Your correepori.no. will be cafled to his attentiou on 
his return.


ToI .s V*27 tTV17, 


RT WIISCP 
Secretary to r. St.en


,EcElvct 


DL


b
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street 


Spokane, Washington 992011.

December 19, 1963 


Memoranduni 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6263 (Gold.-Silver-Bismuth--Telluri 

Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead. County, Montana 
Contract 2163 


Enclosed is a copy of a final invoice to the Operator from the 
subcontractor which accompanied the Operator's voucher for the 
period September 22 - October 21, 1963. Please return it with 
your reply.	 . 


The voucher itself is correct except for the number of assays, 
but I am puzzled as to what I should do regarding the item in the 
invoice which states: 


"Lesé credit o $100.00 for purchase of about 300 feet of. 
pipe with Vitaulic couplings located in main adit.'t 


I have not received a reply to my letter of November 13, 1963, 
addressed to Walter E. Bauer, a carbon copy of which was sent to 
Charles A. Steen. However, I have received two telephone calls 
from Phil Shenon of Salt Lake City, Utah, Claim Owner, regarding 
the disposal of rail and. pipe. Apparently, no one in the organ-
ization admits to knowing who, if anyone, authorized the subcon-
tractor to turn some of the pipe and/or rail over to a neighboring 
operator. As I understand it, this was done and the material was 
subsequently reclaimed. Whether or not the credit of $100.00 on the 
invoice presents a refund to Grand Deposit for an improper sale 
or whether it represents an actual purchase of the pipe from Grand 
Deposit, I do not know. 


Also enclosed are two copies of a letter of this date to Steen 
requesting clarification. In the meantime, in processing the 
voucher, should $100.00 be deducted from the total approved costs 
to date as it appears on MME Form 61? 


D. R. MacLaren 


Enclosures











	


I!


	


Code 500 


/ (Excerpt of Memorandum to File by Mr Seifridge concerning telephone 
call on 11/18/63 to Mr McLaren Complete memorandum datcd 11/19/63 
filed in OME-6324, (layton Silver Nines ) 


With regard to Pacific Minera3e & Chemical Co., Inc., CE.6143, 
he stated that the recess started on October II as be had visited 
the property on the 10th sal the diamond driller was folding up. 
Mr4 MeLaren examined the LOmbmr4L property on August U. There is 
a claim conflict and the Applicant plans to sub*it a new ppUcation. 


Mr. NcLaren asked Ibat if the (erator at the Grand D.positjining 
had already sold the pipe and rail The writer 


informed Mr. McLmren that the Govara*ent would participate ('o 50 
per cent of the net. He has already written to Mr. Hauer to learn 
the status of these types of equipment 


Mr. )4cLaren asked if it would be all right for him to take leave 
between December 26, 1963, and January 3 1964, to sccoany his 
boy on a visit to certain schools. The writer informed him l.hat 
be could think of no reason why he shouldn't be able to do this. 
Zn this connection, the writer informed Mr McL*ren that we ould 
like to write as many contracts as warranted before early January. 
He also suggested that we might usa the services of the Bureati of 
Mines to do some field work in order to give Mr. MeLaren an oppor-
tunity to write up his reports. Mr. McLsren stated that his .ast 
trip bad involved 3100 miles and that be would moth. going into 
the field again until after the holidays. He further stated tl*st 
ther. were three or possibly four projects that warranted CI4R 
assistance. and that after clearing a couple of vouchers be would 
start to write up th. favorable reports 


Mr. MeLaren also asked if we had received a copy of a letter from 
Mr. James A. William., Director, Division of Mines and Minerals, 
State of Alaska, The writer informed him that the inquiry had 
bean referred to the Legal Diiiiaion for co*ssent and that we would 
answer fram hexe.


George C Seifridge 


CCSelfridge/gla (1149.63)	 / cc to.	 Director's Reading File 
Docket (*(E.6324 
Copies of page 2 in Dockets CKE6141, (*48*62 3, and (*4E6316 
)R, Region I file 
Hr. Selftidge











OFFICIAL FILE COPY 


Dtte j Surname 


I. 


nh,1


1ME Form 7 
(ir_cFfl


$ubj.ct: ai*6263 (0o1d'SUvar'4isouthTsl1ur1) 
Qrsad Depsit Miidag C.any 
$*.slsior, at at., Cleins 
B.aerbesd 0s*itty, *nt$a 
Contract 203 


IØth raferanc. 21 your awor*ndue of 	 er•4, 1,63, * r.v1sv .1 
the vauubsr* for August and laptesber au.sts thst for *11 
practiesi purposes the .ork Undr the cantract baa been c1et.d' 
and .ssingIy a. tsu#nøtion *grsent is net required. 


Vithragard toyour latt.rof lovember4 toMr. Bsu.r, youwill 
note in flittc* Dev.lopusnt'a letter of June 23, 1962, to the 
Operator that the used pipe sad rail nentlaned represents part of 
the cost of $47.00 per foot of drifting .11.imd uaer the C 
contract. This suggests that th. Oprator would be the eisner of 
this. tt*s when the Independent Contractor finished the job. If 
this is the case, the Coxuesnt would have en s44ty in thes 
is. 


Possibly the cost if raraving the used pip, sad rail would .*..d 
its value. Per precedure in this ttr, pleas, refer to 
Circular 30 (tact. Supt, 1 and 2) and also to C 1trcular 4, 
dated April 14, 1960, for authority to woiva the versnt's equity. 


•	 George C. Seifridge 


FNMurphylmm 
11/8/63 


•	 ca: Directot's Reading File 
Review Coninittee 
Docket	 •
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UNITED STATES



DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


So. 17 Howard Street 
Spokane, Washington 992OI 


November Ii, 1963


OFRCAL FILE COPY

O.M.E



RECEIVED ov a 1963 
DATE	 INITIALS 


Memorandum 


To:	 Chief, Division of Fie] Operations 


From:	 Acting Field Officer, Region I 


Subject: ONE .6263 (Gold-Silver-Bismuth-Tellurium) 

Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Work under the subject contract has been completed in a satisfactory 


ma'mer and no certification of discovery will be recommended. A 


Termination Agreement by mutual consent is requested. 


D. R. MacLaren 


No. Field Final Report. received to- date, but 


MacLaren will noreconmiend certification--See hi 


Memo dated 11/4/63. 


\?aZ;-J	 -l ez4 


-	 -t 


/
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ovembr 2, 196 


Vr, D. . MacrMs2 
t' 'n'3i	 r't 


r!cwari 3treet 
3kns, Was iztn 


Ce'r Mao, 


P1ee tdv1se c'. aay post. e 1ov•rent owiershp 
f the pipe arid rail at the	 c.:or	 a a result of



OME 6263 prcject. 


If there t q rartial owri	 -t., os it tricluie the 
rail in the irke yard or te	 xeiicr a'it? 


Tha.iike Mao,


3i'i'.re y,


Walter £. auer, G.oloø:tet 
New Park M1ntn Co. 
3115 Ctttwa 9t. 
But'e, Montana


I,	 I 


.
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REFERENCE SLIP 


, Div. of Field Operations , I D,AT . j INITIALS 


MME FORM 


REV. 2-51 


TO: Chie 
1. 


OFFCL F;LE CY 


RECEVEO cci ii	 3 I ____ 


Liii__ 
raeiQD__ 


4 


4	 Jj 


Mary L. Sme 
5Fôr D. R. MacLa


FOR: Check items fo 


..L_ Action	 e 1 


Approval	 nvestiga e	 Surnam 


-- Comment	 ecommend tions -	 Signat re 


Conference	 i	 e	 ile 


Instructions______ Your information _____________ 


REMARKS: 0ME-6263 (Gold-Silver -Bismuth-Tellurium) 
Grand Deposit Mining Co. 
Excelsior, et al., Claims 
Beaverbead County, Montana 
Contract 2163 


Transmittal of Amendment No. 1. 


IN'D.-DUF. SEC., WASH., D.C.	 M5630C)-62







'I


) i.	 -F i	 4	 M I' % 


P.	 A	 t*P	 WAT 


7W. LA*T PLjMI AP.t	 (?L) PV*.O*I 


Ltoter


(LCP-oeIF ' 


bJ	 ."C L 


r'	 - 


,..I	 j.	 o3 


Mi, D R MLmren 
Actinj Field (jfticer OMI 
U S. Dep.rtr n t of the Interior 


157 Hwird treet 
pok.e. Washir;on 


ei Mr. MaLL.a'en' 


Thi	 wl ackroiie1e 'ecept	 f your 1etteot 


epterber 30t h with refere'.e	 . the pruposed anrdrnent 


	


; asssv harye o-' c	 )tE-,263 contrt	 r 


'cad o.ntv, Mo.nl. 


	


.c r cjerCe w''	 our H'structOnS.	 !ae 
Led, ønd t'ncrised rierewth. 'h	 •rd three 


•pes of th	 8'ldfTt. 


Thak o.. tor	 ooper. so-'	 conectio' w'th 


this .ortraCt.


is cry t ru I v, 


I
	


PT 


Ct-IARLUS A. STEEN 


enc.







._. . 


4480. . 


f
UNITED STATES	 • 


EPARTMENT OF THE INTERIOR 


4.	 OFFICE OF MINERALS EXPLORATION 	
—_63 


OPERATOR'S MONTH(VkER For Month of 	 22-Sept.21,1963 1423_O9O—_ 
__________________________ Contract Amount $ ______________________ 


Operator ' s Name GranDeposit Kining Company	
Gov't. partitj,on 50 $ 36015.00 


Address 1790 East Plumb Lane, Reno, Nevada	
Mineral(s) a Telleriuia 


FOROPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 • TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


-	 ........

Drifting.. 


Crosscutting ........ 


Drilling ..................... 
Timbering 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber ...................................... 


Explosives........................-.... 
Pipe .......................................... 


Rail .....................................


(4) Operating Equipment: 


Rental ......................................-


Purchase .................................. 


Depreciation .............................-
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........-
Operating Equipment ...............-


(6) New Buildings, Fixtures, etc.	 - 


(7) Miscellaneous: 


Repairs to Equipment ............-
Assayi3 Analytical Work ........-


Payroll Taxes ..........................-
Employee's'Liability Ins........-


.......................'"•...:::::::::: 
1ZZLb.U0 40086.50	 I ó2612.0 


I certify that the above bill is correct and just and that payment therefor has 
not be	 v}j__'9bPayee Gnd Deposit Mining Company 


Title	 President 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-
uyer," as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIONs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


Signature	
uthorized Certifying Officer) 


Dote	 I	 Vou. No.	 7'. 
(SEE OTHER SIDE)







.	 .	
:':...; 


Certification by Government Representative: 	 ,.	 . 


I certify that to the best of my knowledge and belief the cbntraôtör submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. Z.Ie.3 


ignature t't '_	 Title Ar.t.ing Field Officer 4.,z Date	 T 4. 


Approved by OME Executi e Officer or Alternate: 


Signature	 Title Acung Fiefd Office5 4 _Z Date OCT 4 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to Eeport monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the . Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill, hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all, applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on , a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).' 


Under 'Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of 'equipment, sampling and ana'lysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The, requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer ff he determines ,that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. '	 , 


INT.DUF. ,D.C.59-. 41S?9







MME F0RMI	 UNITED STATES 
SE T.	 DEPARTMENT OF THE INTERIOR 


Li"	 t2 OFFICE OF MINERALS EXPLORATION 


flPFPATflR'S PPK.SJEPORT 	 For Month of Aug. 22' Sept 21,1963 
Docket No. 6263 


-	 GttIZSLt Mining Coxupany	 2163 
Operator ' s Name_	 Contract No. 14-23-090 .-


OR OPERATOR'S USE FOR GOVERNMENT USE 
__________-__________ _______ 


UNITS 
THIS 


MONTH


______________ 
UNITS TO 
DATE


______________ 
COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE
-


APPROVED 
COSTS TO 


w	 DATE 
____________ 


/ 
OPERATION1	 / 


/


UNITS 


/	 . Pt.	 ?8	 i12.s 
Drifting	 SlabbinS	 Pt.	 0- !	 280 
Crosscut .....................'1j...	 _____ ______ ___________ 
Rai9.ñg >' I	 ______ _______ _____________ 


Shafts ............ ________ _________ __________________


45 00 
4480.00


. f U _______ 16'4) 
________ _______ 4 4	 ' ___________
_________ ________ ______________ _____________
_____________ ___________ ___________________ __________________ ___________ __________ _________________ ________________


__________ _________ _______________ ______________ 
Drilling/Core-Diamond .......... 
OtherUn1errounJ ....................______ 	 _______	 _______________ 


Rotary ............. 


Winzes
•j(......................./........._______ ________ ________________ 


Drilling, Non.core-Di4ond.... 
Rotary ....______ _______ ______________ _________ _________ _______________ ______________ 
Crn .........._____ ______ ___________ 
P!rcuss ion


Pt:.	 30	 /&3p


________ _______ ____________ ___________


36 '4OO ç,ppp 


Roads and Trai1	 .................... /	 __ ___ _____ Stripping	 ....... ....................... 
Trenching/.............................. 
Test Pi,ting ...........................


_________ ______ _____ 


Othe r Sirface Work ...._______ ________ _______________ 
lnitiaVRehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ...........................................................


.	 . 27.50 Operating EquipmenPA$6sesU..ø..2.50 ....................................
AnalyticalWork	 ................................................................................


2612. 50 
TOTAL TO DATE (perMME.Form6O)	 .................................. 


REMARKS	 . REMARKS LhIQ eJ7 
r.cepc e	 pi2seJ Jcu4'f 


(Continue on back)	 .	 . (Continue on back) 


The undersigned company, and the official executing thiscertification On its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 .


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Datef?/;_30, 
1963_ operato?randl_Deposit Mining Couipany


Si gnalure 


Per _________________________ Title 	
President Title. Acting Field Officer 	


4. 
A wll1full 	 false statement or representation to any department or agency of the United States . 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government Reprsentat e 


Date	 'A)	 '


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) 


qL3


.


I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis. Theitem 
"Initial Rehabilitation and Repairs" covers, all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jackhamrner, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified óñ 
this form.


INTDUP. ,D'.C,59- fi . V7 -







V. CHETTLE. ENGINEER 
4317 SO. 7TH EAST 


SALT LAKE CITY 7, UTAH 


DATE.....p.ctth.........................., 19........ 


INVOICE No
	 63-33 


---- 'QRDER No. 


I


/ Grand Deposit Mining Company 


/	 1790 East Plumb Lane 


/	


Reno, Nevada 


For services rendered on partial completion of exploration rork 
at the Excelsior Mine, Bannack Mining District, Beaverhead County, 
Montana - over period August 22, 1963 to September 22, 1963.. Project 
is designated as Docket No. 0?IE-6263. Work completed during the 


period described below: 


(I) North drift - 256 feet 
South drift -222 feet 


Total drifting... 478 " 	 at$7.0? per foot	 $ 22,466.00 


(2)	 Timbering in north drift 30 feet at $2.00 60.00 


Total this iflVOiCe.......,..,,..,..,.o $ 22,526.00


"I certify that the above bill is correct and just; that payment therefor has n$1 
been received; that all statutory requirements as to Anr 	 p1on td 
labor standards, and all conditions of purchase applicob)E the 
have been complied w&"	 ).', i#, ,,, ,i 


cHETTLE 







optber Prore Report (oM 6263) 
Grand Deposit izir Company 


o1uior flin 3nnock, Montan.a. 


During the month of uust 2, 1963 through eptombez 21, 
1963 this projeot hcd. a tot1 dvanoe of 478 teet, cid 30 feet 
of 1z'ift tinbr metalled, 


The worth Drtft	 P56 rect to oomplote the iriftin 
prorn o. tht	 of the mine. 


Detai1 of the oolcy ivo1vd iB orn oxi the xic1osed 
t p . There	 1e	 ranoaiorite than was implied by eurface 
eoloy. 3tnce there ta only cvaue aimi1arityjetwo. the 
irfo ond 'that o Led dorotn, we hd to rosort to 


exploratory biatir to ftd there the ranodiorite continued.. 
This i vi.ert 1. thc arcc' oL brunton itation N-li whore the 
othotorr otoxir3ion of the ranodiorite terminated, and in the 


area of -l2 whoro it 1oko like the ranodiorite wa ter1!iu.
-iatjn etrd a well. 


£t this poiiit we vieI tho &i ftth nortbieit Lro 
N-5 to oo if th craoiorito t N5 an	 6 ooxitixiid yoetword. 
It di aot cnd e found tho fu1to. zont&n tion b b1aot1ix 
into th loft wii1 a tho	 area zh1eh jo fo1lowo. to oop1ote 
the prograuib 


The dtai1ed eoioy of tic t' roa i	 oixi on te onoloocd 
Bketoh. Phroyrotexira1 oito xexo 1cocod c 	 ao	 - 


a diaoka11y imnd ?oao. Tete are the eae of the 
alteration from 4 roxthwaZd. fau1tin Lt oorn1a from 
N I.12 etxird tho ot a1trotion i in the Nl3 aea. 


The	 1zatIo Ic epithereal (if not eip fo : hot 
sprinoondutt). 


A nutiber of eap1oo roro aön toxard 'the latter part of 
t	 ont	 in nezt ont report. 


The $outh Dr	 advanood 222 foot a1on a etrong eontact 
that hae a ct.rik cirilar to the contot t th• 	 leior

ore body. 


etaltztion hs been fosbl to date, There i thin 
iron tind ouo on tc frctiree in the	 area ead 
tntnor pyrite in theSli area.
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Orandi 


To:	 Acting Field Officer, legion I 


Vram:	 Chief, DivIsion of Field ersti*ns


OFFiCIAL FILF2 COPY 


iI
MMEForrn7	 ... 
(10-58) 


•	 Subject GI6Z63 (GO1dSilve$jst*utd1urjum) 
Grand Deposit Mining Ccspany 
E*celsior, at *1., Clams 
leavarhead County, Montana 
Contract 2163 


In accordance with our memorandum of September 19, 1963, •tclosed 
are the original sad feur copt* of Mendment No. 1, signed by 
th. Director for the Government. Aløo enclosed is an eztr copy for 
field us.. 


If th. proposed amendment is. satisfactory to yin and the Operator, 
all tie. copies should be signed by an authorized representative 
of the Operator. Thereaf tar, pleas. distribute tbe copie. in the 
usual manner.	 -	 I 


If any part of the proposed amt does not have your approval 
or that of the Operator and cannot be a1tred within your delegated 
authority, the original and all copies are to be returned to this 
øffic together with 	 for consideration. 


*nclosures	 .	 ..
orge . C. Seifridge	 \ 


FNMurphy/ium	 .	 . 
9/26/63	 •	 .	 • 
cc: • D.irtor's Reading File 	 • 


	


R(iew Connnittee	 • 
Vl5ocket 


•	 •	 •	 .	 • •	 .3683 















. 


V
Msv,orandimi 


To:	 Acting fl4d Officer, Itegion Z 


imt..f.. •h44it4


__	 OFFICIAL FILE COPY 


/_ 


ri


-	 %& 


aubjeet: GI .6263 (Go1d.Silr.Bthoefluri) 
- Grand Deposit Mining Cospany	 - -	 --


V	 $zcèisior, et at., C1sl*	 - - -	 -	 3.*heid County,. MOntana 	 -.	 - - -	
V 	 Contract 2163	 - -	 V 	 - 


With referenc. to Mr. albert'a aeaoranduw of Septaber 3 and 
yours of Septeaber 16, l963 v wilt prepare an aaend*ent with 
assays on the Unit cost basiø recouended in. your aosorandta, 
1%. ameueut will, be effective the date of the contract, 


eorge C Se1frid	 7 


	


V FMNurphy/nan	 V -	 - 	 - 	 - - 


V 	


- 	 9/19/63	 V 	


- 	 V 	 - 	


V 


cc: Director's Reading File	 V V
	 - 


V 	 Review Coninittee 	 -	 V 	 - 


	


cket	 -	 -	 V 	


V 	


V


.36B3 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street 


Spokane, Washington 992014

September 16, 1963 


Air Mail
Ii 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: 014E-6263 (Gold-Silver-Bismuth-Tellur 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Enclosed are two copies of a letter dated September 12, 1963, from 
the subject Operator in reply to my letter of September 9, 1963, 
regarding alsaying. 


As the Operator maintains a complete assay office, it is recommended. 
that the contract be amended to place assaying on a unit cost basis. 


Peter Mack in Wallace, Idaho, and Union Assayers in Salt Lake pity, 
Utah, both quote $2.50 for gold and. silver; the former quotes $7.00, 
the latter, $5.00. for bismuth. The only quotation I have for 
tellurium is from Abbot A. Ranks in San Francisco, California, which 
is $10.00. It is therefore recommended. that the .unit.cost be as 
follows:


Gold and silver	 $2.25 


Bismuth	 $14.50 


Tellurium	 $8.00 


I do not know what margin of profit the commercial assayers allow, 
and Abbot Ranks is considerably higher for all items than the others. 
The recommended prices are probably closer to the actual cost of the 
Operator than the maximum prices presently allowed by the contract. 


D. R. MacLaren 


Enclosures







GRAS') DE pu1'r MINiNG COMPANY 
MIP4ISS LEPLORATION ANt) DEVELOPMENT 


1750 EAsT PLUMS LANE • SENO. NEVADA 


CNALE$ A S'ru.s	 TELEPHONE 1*5-4*15 
p$SSIDUNT ANO CNIIP 0SI.OiY


Septeaber 12,1963	 / 
1 ' %.%b4P_ 


/,	 "4 WNl%• 


	


•/ ',
	 0 '	 't. 


	


/'?	 4 
Mr • D. R. MacLaren' 
cgeOia	


/ ''...../ 
Spokane, Washington 


Dear Mr, MacLaren:	 I	 /	 - 
In reference to your	 r 


1963 in which you notified that the 3ssaying c1af!nisb 


disallowed we wish to inform ,'ou ttiat paragraph tour of your "..J 


letter applies in our case. We operate, maintain and emp1y a 


full time metallurgist in a very complete laboratory consiiting of 


spectrograph, furnances, etc. and do all our own assay wor1. 


Enclosed find Operators Progress Report md 


Operators Monthly Voucher for period July 22 to August 21,, 1963 


Lu which we have included eight more assays performed for this 


property during the period.


\rry truiy yuurs 


RHK:cw	 PLCHAk) H KRUEGER 


enc.


SFP


I
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MMEFORM6O	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOftEP 6 
OFFICE OF MINERALS EXPLORATION


	


	
Docket No.	 S263 
Contract No. 


14-23-090	 2163 
OPERATOR 'S MThHLY VOUCHER For Month of41V 22*A44 21J3:ontroct Amount $ 


Gov t Participation % 50 $ 3GO1O 
Operator's Name InI$ 4Jtd* MJJ ( fly	 Mineral(s)	 I4ISS11US*1$Ith 


Address t9n a t IUI' t.m* 1 *i*. $SI*d* 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSL.Y	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ____________ 
Drifting	 .....................................
Crosscu tt, ng 
Drilling	 .................................... 


(2) Personal Services: 
Supervision& Technical	 .......


Outside Consultants	 ...............
Labor


S 
(3) Operating Mat'l. & Supplies: 


Timber.....................
E xplosives	 ............ 
Pipe................................... 
Roil..................................... 


(4) Operating Equipment: 
R ental	 ......................................


•	 Purchase	 ...................................
Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
• (7) Miscellaneous: 


Repairs to Equipment 
AnalyticalWork 
PayrollTaxes	 ..........................
Employee's Liability Ins........


-.	 ........::::::::::


S


S 


___________________


S 


____________ _____________- ____________________ 
12&OQ


_________________ 
33.00 S ________- ____________ 


________________ __________ ___________- _________________ __________ ______________ 


____________ _________________ ___________________ 


____________ _________________ ___________________


____________ ______________- ____________________ 


____________ ______________- ____________________ 


____________ ________________


S


-


- ____________________ 


____________ _________________


__________________ 


___________________


______________- ___________________ 


________ ____________ _____________


____________ 


________


_______________-


____________ _________________


__________- ______________ 


___________________ ____________ _______________- ____________________ 


_____________


S	 S 


__________________ _____________________ ___________________ _____________ ________________ 


_____________ __________________ 


S


___________________ _____________ ________________- _____________________ 


-


S
S


____________


-


____________________ _____________ _________________ __________________ ________________-


____________________-____________ _________________ __________________ ____________ 


____________


________________- 


________________- ____________________ ____________ _________________ __________________


____________________ -


____________


- 


________________ ____________________ ____________ _________________ __________________


___________ ____________ ________________ _________________ -_-


________________- ___________________ ____________ ________________ _________________ ___________ 


nwoo 2795O 4/?.m 7 93g. e 7.	 J 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date _ 


•S	
Payee	 ... 


Per	 QL	 Title


Pursuant to authority vested in me, I certify 
that this account is correct a:nd proper for payment 
in the amount of: 


$	 '


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
muat appear. For example: "John Doe Company, per John Smith, Secreta," or Treas. 	 Signature 
the person writing the company or corporate name, as well as the capacity in which he signs, 
urer," as the:cae may be.	 (Authorized Certifying Officer) 
A willfully false statement or representation to any departnent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, TiUe 18,	 Date ________________ Vou. No. ____________ Sec. 1001.) •	 ___________________	 ______________ 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







. 
Certification by Government Representative:	 * 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ...AL63 


Signature	 '	 i'iti.ë Acting Field Officer,	 Date	 16 I9. 


Approved by OME xecijtive Officer or Alternate: 	 ... 


Signature ________________________________ Title Acting Field. Officer,	 Date..	 1 6 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals, Explor-
ation contract, is required to report monthly to the 
Government., The report consists of three parts.:' 


FIRST, the Operator's Monthly Voucher on MM,E 
Form 60 'listing the project costs incurred' and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accóm-
plishêd,. and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, 'the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (I) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price .basis 
by independent contractors. 


Under Category. (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals cn 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share Of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, .and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of 'materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation' of Operator-owned equipment, 
unemploment taxes, and employee's liability insurance. 
The certification 'may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement , for submitting documentary' evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
'In any case of waiver o'f this requirement an "On-site" 
audit by an OME auditor is mandatory priot. to payrent 
of the fial Operator's Monthly Voucher. '	 ' 


INT.DUP. ,D.C.59- 4g'







-	
. 


MKIEFORM6I 'ØC	 .	 UNITED STATES SEPT.	
D PARTMENT OF THE INTER R 


-	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S P1EfEPORT	 For Month of .iuiy	 Docket No. 63 


Operator's Name	 tM	 Contract No. 14-23—O9O—.------------


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE• 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
. MONTH


APPROVED. 
UNITS TO 
DATE


APPROVED 
COSTS TO 


y	
DATE 


Drifting ...................................*,___ 
Crosscutting SIabb4i*	 _____ ___________ 
Raising .................................... 
Shafts ..................................... 
Winzes	 .................................. 
OtherUnderground .........._______ ________ _______________ 
Drilling, Core-Diamond ...........______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary_______ ________ ________________ 
Chusn..........._____ ______ ____________ 
Percussion 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work 	 ................ 
Initial	 Rehabilitation	 and	 Rep airs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 	 ............... .
Analytical Work	 AIy II Q) 2.50 


TOTAL TO DATE (perMME.Form6O) 	 ..................................


________. 3r7q,op 


_______ 2. V 4O O 


__________ ______________ ________________ ______________
__________ ______________ ______________


___________ ________________ _______________
________ ___________ ____________ ___________


- ________________ _______________ 


REMARKS	 .	 .	 . 


(Continue on back)	 .


REMARKS 


Ae	 frct,4.eeccPt€.f 


(Continue on back) 


The undersigned company, and the official executing this,certification on its 
behalf, heieby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date !ti fl %9	 ..$4j	 , 


Per_____________________ Title 


A wiUfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signoturei 


Title ___________________________ 
Government Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	
.
	


•REKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


•The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of rnin workings. 


The item titled "Drilling, 'Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper 'and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not' specified on,,' 
this form.	 '


INT.DUP. .D.C.5q_
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4JQ	 (Oi6263) 
iMIL C(IM$Y
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INVOICE No.
	 63-3]. 


ODia No.


• . v. CHTL 1NGINEER 1 
4317O.7fl1EA3T 


SALT LAKE crr 7. LFAH


19. 


GNAND EEPOSIT MINING CC*IPANY 


1790 east Plumb Lane 
Reno, Nevada 


For services rendered on the completion of exp1orattor work 
over period of July 22, 1963 to August 22, 1963, Excelsior Mine, 
Bannack Mining District, Beaverhead County, Montana, under 
exploration contract designated as Docket No. 	 -6263, said voik being described as follow,: 


2	 0 # T	 5 7 / DE/ T Q 4Z'c P2 7' - - - /2 / 


I certify thct the above bill Is correct and just; that payment therefor has not 
been recelvrd; that all statutory requiremen s o American p ctn and 
'abor standairds, and all conditions of 
have been complied with.'


•	 .	 .







GRAND DEPOSIT MINING COMPANY 
MIPEI2AL aXPLORATIO'U MID DVLOPI4T



1700 AGT PLUMI3 LANE f 04O. P2VADA


Tfl.EPVIO4E 3-421S 
qHArLe A. Sr.KN 
pIOXNT APdD CHIZP GEOLOGIST


August 22, 1963 


c1ior Mine 
Banntck, Nontan 


A5SV 


Decriptiofl 


No 0 %4 


No. 96 


No, 9óó


Au o/? ig o/T 


0000	 000 


0000	 000 


0,00	 000 


x Hand antp1a from old øtope used for giid. 


Anaiyi by 


Q QJ 9 u. 
Robert A0 lak







RtQ 


•Q2.50 


50 


Total


- 


•	 . 
GRAND DEPOSIT MINING COI4IPANY 


MINEAL £XLOATION AP1 DVLOPMNT



I7O EAt3T PLU	 LANE • RENO. NEVADA 


CHAqLZR A. SrN
	 TILWIE k4SI. 


pg Dt41 AND CNIF GOLOGIfl


Auguct 30, 1963 


4ecount 2 Exco1ior Nine 
Bimick, ?ontana 


A8y Charges for2 Augu5t 1963, 


Dts	 DtinitioK 


Aug 22	 3 Gold d Silr Aucy 


Lug. 23	 6 Gold ind Silver Aay


•	 ••.w••







GRAS DEPOSIT JNIG COMPA? 
MINRAL8	 PLOATO AD 0EEVIL0PM&NT 


1700 LA3T PLU3 LAP4E o	 P4O. NEVADA 


CHAILE0 A. STEEN
	


TLPHON s4at. 
PREDIDENT AND CHIF GOLOGIOT


Auguet 23, 1963 


ExcdQ br Mine 
B1nnick D 1ontana 


Ly Report 


De cription 


968 
969 
970 
971 
972 
973


o	 o/T 


•A 
(IX'!! 'X 
(IX!:• •!' 
c!.'. •x' 


'I. 
IW.-


An8]yts by: 


R©brt A 0 B1akt


:4 







- I	 - 


I-


I I [Nil 
I/f


- -_.- ----	 ---	 --- -	 ---,	 -	 -	 .


EXCELSIOR	 iUOCK, 


ORA	 DPOY	 COAY 


O-33	 90 


. 


-	 .	 , 	 - 	 .


I 
,


.,. 


-	 :;	 • ...	 . ..	 . 
t	 : 


-	 .


-,	 .


c-7o 











•	 UN ITE STATES 
SEFT.	


-	 DEPARTMINT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 
Contract No. 


I	 2163 
4-23-090-


OPERATOR 'S MONft.Y VOUCHER	 For Month of	 June 22-July	 Amount $ 72030.00 


-	 Gov't. Participation 50 $ 36015 .00 
Operator's Name	 Grand Deposit, Mining Company	 Mineral(s) Go1.d-Sflvr-Bismuh 


Address	 1790 East Plumb Lane. Reno., Nevada	 and Tellerium 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOU3LY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing.................................


Drifting.	 .................................... 


Crosscutting.L!1 
Drilling	 .....................................


(2) Personal Services: 
Supervision & Technical	 .......


Outside Consultants	 .............. 
Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 
Timber .......................... 	 .........


Explosives ..............................
Pipe ......... ........


GRail .......................................... 


(4) Operating Equipment: 


Rental	 ...................................... 
Purchase	 .................................. 


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc 


(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work 


Employee's Liability Ins........


/


TOTALS	 .............


_________________ ___________ ___________-___________ ________________ 


17343.0 6110.00 23453.00. /3,I3t) 
4480.00 4480.00 _______ _______ ____________ ________ 


____________


___________ ___________ ___________________ ____________ __________________ 
_________________ ___________ __________ __________________ ___________ _______________


________ ________ ______________ ________ ___________ _____________
_______ _______ ____________ _______ __________ -________


____________ ___________ ____________________ ____________ _________________ __________________ 
_____________ __________________ _______________-


____________ ___________ ____________________ _____________ _________________ __________________ 


7.5 o- 1.50 . _______ _____________ 
- ,,4_.) 


Payroll Taxes ..........................__________________
- ___________


____ __ _


10590.00 Z7940.50 /7,34. /4 ________
I certify that the above bill is correct and just and that payment therefor has 


not been received. 


Dat AUgust 1 19 * p	 Grand Deposit Mining Company 


Per	 IOA Title . President 


* When a voucher is signed or receipte in th name of a company or corporation, the name of 
the person writing the company or corporate name,. as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-
urer,' as thecade may be. 
A willfully false statement or representation o any deparinent or agency of the United 
States as to any matter within its Jurisdidtionis a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$________ 


Signature
(Authorized Certifying Officer) 


Dote________ Vou.No. ______ 
(SEE OTHER SIDE) 







S. 
Certification by Government Representative: 	 '-


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. AL3 
Signature	 1' TiMe Aing Field Officer,/ ' Dte, 


AUG 2.8 M3 


Approved by OME Executve Officer or Alternate: 	 . 


Title Acting Field Oftice,,	 T Date	 AUG 28 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME. 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and sup,ported by ngineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sectionsof this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include, the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under' Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and 'claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all clarnd 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings,' fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). ,, Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all 'miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, s 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and' insurance. 


Except for amounts' claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of 'payrolls which list' ' each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) origiñl or certified 
copies of invoices, statements of account's, or purchase 
orders which indicate items of materials' 'or' services, 
quantities, unit prices, total charges,' and payment 
terms;' and (c) certified memoranda of the Operator 'for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature Of the 
Operator or his' agent. One copy of each document 
should accompany the original' of this voucher. 


requirement for submitting documentary evi-
denc,e of claimed costs ,may be waived by the OME 


if he determines that it is 


	


imp	 for an Operator to submit this, material.

In any case of waivr of this requirement an "on-site" 


idit)by	 auitor is mandatory prior to payment

of the final vOèrators Monthly Voucher. 


	


OFFICE OF THE SECRETARY	 , ' . -	 -, 


FISCAL SECTIOI\1	 ,	 '	 -	 '	 -	 , 


,___,	 _,_	 ,•	 ,,•_	
.	 _ 


INT.DUF.,D-.C.59- 4L.?3	 -'







MME F94,61	 UNITED STATES SEPT.	
ARTMENT OF THE INTER R 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGSEPORT	 For Month of June 22-July 2l1963 Docket No
	 6263 


Operator's Name_Grand Deposit Mining Company
	


Contract No. 14-23-090--_2163 	 - 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNiTS TO 
DATE


APPROVED 
COSTS TO 


(	
DATE 


Drifting ...................................Ft. 	 .369	 499 
Crosscutting ...........................Ft. 	 0	 280 


Raising ................................... 
Shafts ....................................._______ ________ _______________ 
Winzes .................................. 
OtherUnderground ...................______ _______ _____________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary...... ._______ ________ _______________ 
Chtrn..........._____ ______ ____________ 
Percussion 


Miscellaneous ........................ 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................. 
Trenching	 .............................. 
Test Pitting	 ........................... 
Other Surface Work ................._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc........................................................... 
Operating	 Equipment Purchases	 ...................................................... 
Analytical	 Work	 ...........................................


TOTAL•TODATE(perMME.Fom6O) 	 ....................................


23453.00 .c'y' 4rr. ____________ 
4480.00 62L 4)4&a.r'o 


_______________ ________________ _______________ ___________ 


_________ _____________ ______________ _____________
__________ _______________ ______________ ______________ 


___________ _______________ ________________ _______________
________ ____________ ____________ ____________


___________ _______________ ________________ _______________ 


_______________ ___________ - 


. 


7.50 75' 


27940.50 __________ 


REMARKS	 . 


(Continue on back) 	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its - 
behalf, hereby certify that the i.nformation contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 August 1,1963	 Operator	 Grand Deposit Mining Co. 


Per	 __4A.Qf2.d.%J	 Title	 President 


A w1llfull 	 false statement or representation to any department or agency of the United States 
as to any matter withiivits Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 Acting Field Officer	 j 
Government Rep/esentive 


Date	 -'	 U


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) RØRKS (Cont.) 


.


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT., 

MMEFORM61 


This report is the second of the three parts of the Opera-
tôr's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than-the rehabilitation of mine workings. - 	 - 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, -jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified. on	 '-. 
this form.


INT.DU?. .D.C.59- tL-Y7







I 
GRAND DEPOSIT MINING COMPANY 


MINERALS EXPLORATION AND DEVELOPMENT 



1790 EAST PLUMB LANE • RENO. NEVADA 


CHARLES A. STEEN	 Research Laboratory 
PRESIDENT AND CHIEF GEOLOGIST


TELEPHONE 329-4216 


Account: Exceisicr Nine 
Bannack, Montana 


Assay Charges for: July 1963 


Date:	 Determinations	 Rate	 Charges 


7/30/63	 3 Gold and Silver Assays	 7.SO 


	


Total	 $7.50







V CHETTLE ENGINEER 
? 4317 SO 7TH EAST 


SALT LAKE CITY 7 UTAH 


DATE Ju1y 25, 19G3	 19 


INVOICE No	 63.28 


ORDER No.
GRAND DEPOSZT NXNNC C(1PANY 


1790 East Plumb Lane 
Reno, Nevada,


0' 


!oz services renderad on the completion of exploration work 
over perio9 of June 27, 1963 to July 22, 1963, Excolsior Mine, 


Bannack Mining Distict, Beaverhead County, Montana, under 
exploration ont.at desIgnated as Docket No (4E-6263, said work 
being described as follows: 


(1) Drive 5' x 7' drift 369 feet at $47.00 
(2) urnish tirnbe stock requested by geologiot 


as per atteched invoice


TTAL RIS iNVOICE


3O5 • I 
__J1	 . 


	


$17,648.57	 * 


• "I certify that the above bill is correct and just; that payment therefor has not 
been received; that all statutory requirements a me5icajn priicn and 
labor standards, and all conditions of purch e' a plicably/Eo t 2transactions 
have been complied with


.y.curnE







GRAND DEPOSIT MINING COMPANY 
MIN/ERALS EXPLORATION AND DEVELOPMENT



1790 EAST PLUMB LANE • RENO.NEVADA


CHARLES A. STEEN 
PRESIDENT AND CHIEF GEOLOGIST 


Excelsior Mine 
Bannack, Montana / 


Assay Report: 


Lab. No. escription 


R39b2 No. 961 


R39ti.3 No. 962 


R39L No. 963


rELEPH0NE 329-4216 


July 30, 1963 


Au oz/T	 Ag oz/T 


	


0.00	 0.2. 


	


0.00	 0.0 


	


0.o0	 - 0.0 


Analysis by: 


2.JàQLQQ 
Robert A. B1e 











. . 
.


N 
0) 


w ^# 


\


EXCELSIOR MINE, BANNOCK MONTANA 
GRAND DEPOSIT MtNING COMPANY 


OME--6263	 I"=40' 
IJULY ADV. 212' -


-


N







. 
:)FFIcIAL FILE COPY 


flate	 SurnQme I Codel 


d4IP i€L01 


/ 


MM Forth 7 


(10-58)


$EP3 1963 


Memorandum 


To:	 Acting Field Officer, Region I 


From:	 E. D. Talbert, Chief (Signed) L D•. Th4Jj 
Contract Adminiatrat ion and Audit Division 


Subject: O6263 (Gold*SilverBismutbTellurium) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, ntana 
Contract 2l6 


The May 25 and June 22 invoices of E.. V. Chettle for independent 
àontract subbing and drifting work, as submitted by your August 28 
memorandum, ae acceptable documentation. By copy of this memo 
randum the invoices are being forwarded to the Department' s Fiscal 
Section for attachment to the original *1E Forms 60 for April 22 
through June 22, which were inadvertently approved for payment 
without such required proof of the actual costs incurred. 


With regard to the assay costs claimed in the June 22 July 21 
Form 60 recently submitted to the Fiscal Section, the document 


ion is inadequate and the Fiscal Section has no alternative but 
to suspend the $7.50 claimed. 


Even though the assay statement is on."letterhead" stationery, it 
is not proof of the actual costs incurred by the Operator. It is, 
as you have stated, "simply a notation of charge against this One 
of several projects". Accordingly, it is suggested that a deter 
inination be made as to whether the Operator performs its orn 
assays or uses .conmiercial assayers. If coercial assays re made, 
copies of the assayer's invoices or priced assay certificates are 
required to support claims. If the Operator does its own assaying, 
a recommendation that the contract be amended to place SUCh work on 
a fixed unit cost basiø appears to be in order. 


EDTalbert/ama 9-3-63 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section w/invoices & inc. memo. 
Mr. Talbert	 S


I3 683







0
OrCL FQE COPY 


UNITED STATES	 0. M. E 
DEPARTMENT OF THE INTERIOR ECEWE.	 © 1963 


OFFIL LW MINJ-(AL .AtLUt(/k I LL)N 


So. 157 Howard Street 
Spokane, Washington 992011. 


August 28, 1963 


Air Mail. 


Memorandum 


To:	 Chief Contract Administration & Audit D 


From:	 D. R., MacLaren, Acting Field Officer, Region I 


Subject: OME-6263 (Gold-Silver-Bismuth-Tellurium) 

Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead. County, Montana 
Contract 2163 


While processing the subject Operator's July voucher, it daned on 
me that this i a long form contract and the May and. June vouchers 
had been approved and paid. although there were no supporting docu-
ments. 


Enclosed are invoices from the Independent Contraci'for work 
vouchered for May and. June • A similar invoice is appended to the 
original of the Operator's July voucher which is en route to the 
Fiscal Section. 


The July voucher claims reimbursement for three assays, the claim 
being supported by a statement on the Operator's "letterhead." paper, 
and a s imilazly prepared assay return signed. by the assayer. 
Apparently, the company has - its own laboratory and thus the invoice 
is simply a notation of charge against this one of several projects. 
As the assaystatement is on "letterhead" stationary, I have accepted 
it without certification in accordance with the third paragraph of 
your August 9 memorandum relative to OME-6270(Gold), Larrigon Mining 
Company, Ravalli County, Montana, Contract 2160. 


Enclosures /
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(ANI) DEPOSIT MINING COANy 
MN$RALS EX PLONAYJON AND DEVtLOPNINT 


175 lAST PLUMS	 l • SUb. NEVADA 


CMANLLI A. Srs 
iuit y WD CMW SSiee•.v


August 26, 1963


YU.IONl $5541 IS 


Unit.4 Stat.. Dspa.t of Interior 
South 157 Howard Street 
Spokane, Vihigt 


Attention: D. R. MacLaren


Re: Otc-6263 (Gold$ilver4i5thT,ilurjum) 
Rzcsisior, it al., C1aas 
Beaverhead Counf, Montana 
Contract 2163 


Dear Sir;


Inclo.ed find invoices for Enonths of April, IIay and 


June per your letter to Mr. Charles A. Steen to be placed v:[th our 


vouchcrs	 We are sorry for this ncoflvenjence to you and iii the	 - 
future these vii]. be attached to our voucher clajais. 


Very truly yours, 


LICHAI.D H • ERLIEGU 


enc. 5
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UNITED STATES 
DEPARTMENT OF THE tNT 


OFFICE OF MINERALS EXPLORA 
So. 157 Howard Street 


Spokane, Washington 992Oli 
August 2, 1963


OFFICIAL FILE Copy



	


RIOR	
M. E 


CEiVEr 
AUG 5 1963



	


DATE	 NTiAL, 


Memorandum 


To:	 Chief, Division of Field Operation 


From:	 Acting Field Officer, Region I	 _______________ 


Sub ject: Interim Inspection 	 Cl	 _____ 
OME-6263 (Gold-Silver-Bismuth-Tellurium) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


The subject property was visited July 20, 1963, and the progress 
was checked in the company of Harry Coleman, another contractor and 
their partners. About 2 hours were spent on the property. The 
last inspection was made May 21, 1963. A nondiscrimination poster 
which was prominént1ysp1ayed at the time of the last inspection 
has apparently been blown off the wall and lost. Another is being 
forwarded to the contractor for posting. 


The crosscut has: been slabbed to 5' x 71 section for a distance of 
282 feet from the portal and 2O# rail, 2" airline, and 1" water line 
have been installed nearly to the working faces. 


Starting at 21 3 f'eet from the portal, the north drift was turned and 
driven a total of 256 feet; at 269 feet the south drift was turned' 
and driven a total of 114.2 feet. Thick powder smoke from a blast 
in the north drIft made it difficult to map in that direction w1th 
certainty, but it is believed that the enclosed sketch is appx'oxi-
mate. Variations in magnetic attraction could account for the 
difference in t1ie contact as. shown in the applicant's map and on 
this sketch.	 / 


The drift north progressed rapidly until the granodiorite- limestone 
contact swung northerly. Near this point the rock became much 
harder to drill. The drift was turned to get back on the contact. 
and after about:20 feet crossed the contact striking about N. 350 W• 
Accordingly, this face which was advanced a total of about 214 feet 
was stopped and the drift north was again started. The small 
embannent of the contact easterly is almost directly below a 
similar embayment seen on the surface.







2.


The drift south crossed the contact at about 50 feet and broke into 
the old workings. The contractor started to turn to follow the 
contact, however, additional geologic mapping indicated that this 
would lead back to the crosscut where a small band of limestone was' 
believed to be a pendant until the company geologist did some 
detailed geologic mapping both underground and on the surface. 
Accordingly, the drift was turned to a bearing of about S. 55 W,, 
At this bearing it will cut the contact and. any other apophysis that 
might occur. Some light iron staining in the face and a soften[ng 
in the rock may indicate that the contact is closer than indicated 
in the sketch. 


After holing into the old workings the north drift was continued 
along the S. 10° E. bearing an additional 30 feet. I do not believe 
this 30 feet should be accepted as conforming to the ONE contract 
terms, but I do think that the S. 55° W. drift is proper as is the 
211. feet spur from the drift northerly. 


D, R. MacLaren 


Enclosure 


Distribution: 
0ME(orig.&3) 
MacLaren 
Docket
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MME FORM 61	 ___	 UNITED STATES ___ 


S 


U ARTMENT OF THE INTEIR 
OFFICE OF MINERALS EXPLORATION 


OPERATOF%öESS REPORT	 For Month of May 22,.Tune 22,1963 Doket No. 


Operator's Name_ 	 Dpos{t	 Contract No. 1423..O9O 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED	 APPROVED 
UNITS THIS	 UNITS TO 


MONTH	 DATE


APPROVED 
COSTS TO' 
DATE 


Drifting...................................Ft 	 130	 130 
Crosscutting...........................Ft	 140	 280 
Raising....................................: 
Shafts	 .....................................


S 	 S 


Winzes ...................................." 	 _______________ 
Other Underground.................... S  
Drilling, 'Core-Diamond ...........______ 	 _______	 .	 V 


Rotary.............._____	 ..	 . 
Drilling, Non-core-Diamond.... 	 . 


Rotary.......______ _______ ______________ 
Chi.rn 
Percussion ______. 	 V 	 _____________ 


Miscellaneous.........................______ 	 _______	 _______________ 


Roads and Trails 
Stripping................................ 
Trenching......... ._______ ________ _______________ 
TestPitting ..........................._______ ________ _______________ 
Other Surface Work 
Initial Rehabilitation and Repairs 
Rehabilitation of Mine	 Workings...................................................... 
New Buildings, Fixtures, etc 
Operating Equipment Purchases ......................LV 	 .. .


Analytical Work 


TOTAL TO DATE (per MMEVF0mI 60) ....................................


6110.00 /0	 /3a __________ 
4480.00 /fz/J __________ __________ 


OFFICIAL 1LE Copy 
0. 


rrrrn' __________
1.	 E 


INLi v ED 
________ 


DATE _______


.


INT ___________ 


V


- _________ _____ _______________ ______________


____ V ___________


_________ _______ _____ _____ ________ _____________


_______ _____ -	 _______ ______________ __________


________ _____ 


- 


__________l _______________ 


V V ____________ 


- V


V


V 


V V 


V 


JP9'0 ____________ 


REMARKS	 V


V 


(Continue on back) . 	 .	 V 	 "


REMARKS	 V 


LL$/ty	 V 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 V	 Operator
V 


Per ____________________________ Title. 
V 


A wiUfull	 false statement or representation to any deprtment or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 I certify that the information above is 
complete and accurate to the best Of my know-
ledge and belieL	 V 


.	 Acting field Officer	 - 
Title	 V


Government Represen ative 
I Date	 V	 V


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 REQKS (Cont.) 


I	 -


F 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report isth'e scnd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation. should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment •purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- i.Y7







MMEFQRMO •, -	 s'S	 UNITEDSTATES SPT. 1959	
T DEPARTMENT OF THE INTERIOR 	 626 


OFFICE OF MINERALS EXPLORATION	 Docket No.	 3 


Contract No. 


14-23-090—	 2163 
OPERATOR 'S MONTHLY VUHER	 For Month of 1V_22june22496ontract Amount $7,203 


-	 .ø).	 .	 .	 .	 Gov't. Participation _50 $3,6fl5.00 
Operator's Name	 Gnd __POSI.t	 Mineral(s)	 Go1d-i1vv'Uioiiuth 


Address	 179 ait\P1u3i _LiI _ vGi&?... .	 and Tel1ctiu 


COST CATEGORIES


FOR OPERATOR'S USE	 ' FOR GOVERNMENT APPROVAL ONLY. 


MONTHLY. 
TOTAL


PREVIOUSLY 
REPORTED-


TOTALS TO 
DATE	 '


MONTHLY 
TOTAL.'


PREVIOUSLY 
REPOF1TED


'TOTALS TO 
.	 DATE _______________________ 


Fixed Unit Costs and 


() Independent Contracts: 


Bulldozing................................ 
Drifting 


Crosscutting 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 


OutsideConsultants	 ...............
Labor	 ...................................... 


(3) Operating Mat'l 	 &.Supplies: 


Timber	 .....................


Explosives......................... 
Pipe................................... 


Rail	 .......................................... 


(4) Operating Equipment: 


R en tal 


Purchase...................................


Depreciation 
(5) Initial Rehob. & Repairs: 


Buildings, Fixtures, etc........
OperatingEquipment 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 .......................


Payroll	 Taxes	 ......................... 
Employee's Liability Ins 


........................;.......


.


. 


.	 .


.. 


,	 .


.


_____________ 
____________ 


____________________ 


___________________ 


______________ 


___________________ 


6_U.Q.OJ ____________ ________ ___________ 
2,24O.M 2 3 240.tJO 4,48O.O ________ __________ 


____________
. 


_________________ . 


____________ _________________ ___________________ ____________ ____________ 


.	 . .	 . 
.


. 
__________________ ___________ ____________ ____________


____________ ________ _________ ________ ____________


- .


_____________________ 
_____________________ 


____________________ 
____________________ 


____________________ 


_____________________ 


- .
_____________ ________________- _____________ _________________ ___________________


- . . 


____________


... 


________________- ____________ 
..L


_________________ ___________________
____________ _________________ _______________


____________ _________________ ____________ _________________ ___________________ 


. / 


_____________ _________________ _____________ __________________ ___________________ 


. . 


34.O 2,2o.O 10,590..)O 13(/O!ft 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date _______________ * Payee ___________________________________ 


Per__Title _.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


.	 $ '4,_7' 	 _ 
Signature


/	 /(Authorized Certifying Officer) 


2/'	 /3 
Date /'_"	 Vou. No. _____________ 


.	 (SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name, of 	 company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer,"asthe:cademaybe.	 . 
A willfully false statement or representation to any depertnent or agency of the United 


to any matter within its Jurisdiction is a crimiial offense. 	 (U.S. Code, Title 18, 
(IWSTRIIrTIONS ow PFvFRs)







Certification by Government Representa ive: 


I certify that to the best of my knowledge and belief the contractor.submittiñg this vou 
project in accordance with the terms of Contract No. _I€? 
Signature 41' 4J	 .	 Title Acthig Field. Off ice 


Approved by OME Executive Officer or Alternate: 


Signature	 Title Actrng Field Office


:her is operating an exploration 


Date	 2 8 196B 


Date_	 Z81J 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts.. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering.geological 
maps or sketches, drill hole logs, assay reports, etc.., 
as pertinent. 


The Operator submits th . original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions fOr contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis• 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellarious 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


•Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies Or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemploymenttaxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed •by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The . requirement for submitting documentary • evi-
dence . of. claimed costs, my.be waived.by the. OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waIver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP,,DC.59_412:
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RECE!VE.D	 &-*Q 
JUN14 


ST 1959	 &IAV ' i id	 UNITED STATES 
' J	 DEPARTMENT OF THE INTERIOR	 6263 


OFFICE OF MINERALS EXPLORATION	 Docket No.	 ____________________ 
$	 -	 Contract No. 


SPKANE. WASH-


OPERATOR 'S MONTHLY VOUCHER For Month of J il 22$ay 22L	 fl,3p,Jp 


	


• 	 . 	 0	 .	 ,	 . .	 .	
$	 iJL.UU 


Operator ' s Name Grand Depoit 4inLU Cpny	 el°' L1ver,iinutfl 


Address	 1S kLUIIIb	 £i?flO,	 Vcc1a	 And TeI1.eriu 


FOR OPERATOR'S USE	 .	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES.. 	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


•	 TOTAL	 -. REPORTED	 DATE	 TOTAL	 REPORED	 DATE 


Fixed Unit Costs and . . 
(1)Independent Contracts:	 .	 . . 


Bulldozing..............- .................____________ ________________ _________________ ___________ ___________ 	 __________________ 
Drifting ......................................'•	 ________________ _________________ ___________ ___________ 	 ___________________ 
Crosscutting £1abn	 2,24).O "O	 $2,24LO _______ _______	 ____________ 


Drilling ..................................... ______________________ _______________________ _______________ ________________ 	 __________________________ 


(2)Personal Services: 	 .	
0	


\	 . .	 *	 .	 .	 .	
0**	 . 


Supervision & Technical 	 ____________ _________________ __________________ ____________ _____________-


Outside Consultants .................____________ 	 •	 __________________ .	 _____________- ____________________ 
Labor ........................................ 	 ..	 _________________ ___________________ ____________ ______________ 	 ____________________ 


(3)Operating Mat'l. & Supplies:	 . 
Timber ..........................	 .	 ________________ 	 .	 - ___________________ 
E xplosives: .......................	 -.	 • ____________ ______________ 	 ____________________ 
Pipe ........................-	 ________	 .	 ., 
Rail ........................................ 	 .	 - ____________ 


(4)Operating Equipment 
Rental _____________ __________________ ___________________ _____________ _________________ _____________________ 
Purchase	 _____________ 
Depreciation ........................... 


(5)Initial Rehab & Repairs 
Buildings, Fixtures, etc ........_____________ _________________ __________________ ____________ _________________ ____________________ 
Oper a t i n g Equipment .............. 	 . 


(6)New Buildings, Fixtures, etc. 	 ____________ _________________ __________________ ____________ _________________ ____________________ 
(7)Miscellaneous:	 .	 .	 . 


Repairsto Equipment	 (	 _________________ __________________ ____________ _________________ 
Analytical Work ....................... 


Payroll Taxes	 :	 - 
Employee ' s Liability Ins........___________ 	 .	 _________________ ___________ ________________ - 


................ ........:::::::::	
2,24Gfl	 qJ)J	 4,	 _________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
been received.	 .	 .	 .	 .	 that this account is correct and proper for payment 


\e hi723,, 199.), * Payee . Guiid	 iiinin	 in the amount of: 


_______________ Title .	 .	 .	 . $_4)' '_ 


a voucher is signed or rece pted in the name of a ompany or corporation, the name of 
irson writing the company or corporate name, as well as the capacity in which he signa, 
appears For example: "John Doe Company, per John Smith, Secretary," or "Tress-	 ignature 


	


as thecae maybe. 	 •	 (Authorized Certifying Officer) 
fully false statement or representationto any department or agency of the United 	 I I /,	 I 3 


	


asto any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Date	 / i *	 Vou. Nc. ¼L' 
•	 (INsTRucTIoNs ON REVERSE)	 (SEE OTHER SIDE)







.	 '",	 S 
Certification by Government Representative: 	 "	 :, 


I certify that to the best of my knowledge and belief the contractOr submitting this voucher is operating an exploratio.n 
project in accordance with the terms of Contract No. .A163 
Signature	 ..	 Title	 Acting held. Officer	 " Ddte'"IAY 3 i. 13



Approved by OME Exe tive Officer or Alternate: 


Signature	 Title	 Acting held Officer	 Date	 31 9t3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's PrOgress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the 'Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of ' the three sections of this report, to the OME 
regional 'Executive Officer at the end .pf each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 6Ô 


After 'all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions fOr contribution by 'the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed 'costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except th'e costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on' the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under 'Category (7) 'include' all miscellaneous 
' claimed costs' such as repairs (other 'than Initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, acèounting, office expenses, 
and 'the Operator's share of payroll taxes and iñsürance. 


Except for amounts claimed under "fixed' unit 
costs" provisions Of the ôontract, all costs'claimed 
in , this voucher must be supported by documentary 
evidence' 'consisting of: (a) certified copies or tran-
scripts of payiolls which list each employee, wage 
rate, period of employment, gross éarñings, itemized 
deductions, and net earnings; (b) original or certified 
cOpies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or' services, 
quantities, unit 'prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and 'ehiployee's liability insurance. 
The certification may' be stated thus, "Certified True 
"Copy (or Transcript)", follOwed by. the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of jhis vouchét. 


The, reqüirement for submitting 'dournentary evi-
dence of claimed.costs maybe waived by. theOME 
regional Executive Officer if he determines, that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of ' the final Operator's Monthly' ,Voucher., 	 ' : 


'INT.DUP. ,D.C.59.- '4I?2







RECE1VE 


SEPT


	


	
UNITED STATES	 MAY3 .1 1963 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 G. S. 


•	 S4&KANS. W.Ah. 


OPERATOR 'S PROGRESS REPORT	 For Month of	
22ay 


22"99ccket No. 623 
•	 Grand DGoit 1Lning Company 


Operator s N au.e	 Contract No. 14-23-090-


OPERATION UNFrS


FOROPERATORSUSE FORGOVERNMENTUSE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 •jp 
Crosscutting ................-	 ________ _______________ 
Raising ...................................________ _______________ 
Shafts .................................... 
Winzes ................................. 
OtherUnderground .........______ _______ ______________ 
Drilling, Core-Diamond .......... 


Rotary ............. 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary .......______ _______ _____________ 
Chirn ..........._____ ______ ___________ 
Percussion 


Miscellaneous ........................ 


Roadsand Trails ...................._______ ________ _______________ 
Stripping	 - 
Trenching	 - 
Test Pitting	 .......................... 
OtherSurface Work ........-.	 _______ ________ ________________ 
Initial	 Rehabilitation	 and .Repair.s	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........I.............................................. 
Operating	 Equipment Purchases	 ........................................................ 
AnalyticalWork	 ................................................................................ 


•
TOTAL TO DATE (perMMEForm6O)	 ...................................


_f0 W ,243 __________ - _______________
__________ -___________ ______________


_________ __________ ______________ _____________


___________ -___________ _______________
_________ - _____________
________ -________ ___________


___________ -__________ _______________ 


________________ ___________ -


___________ 


REMARKS 


(Continue on back)	 - _____________________________________


REMARKS 


(Continue on back)


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
chaff, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
omplete to the best of their knowledg and belief. 	 ledge and belieL 


te	 23.196.i	 Operaor Gnd	 Signature,* 1&14. 


__________________________ Title 	 Title	 Acting Field Officer 
Government Representative 


tilfu1l false statement or representation to any department or agency of the United States 	 %fl any matter within Its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date 	 I 


(INSTRUCTIONS ON REVERSE) 







S 
REMARKS (Cont.)	 •REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original tnd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that, type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of 'distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general, items as supervision, equipment rented etc.' according 
to relative footages or on some other conventional basis. The item 
tt lnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.' 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form. '


INT,DTJP. .D.C.59-	 i.-V7
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Memorandum


.	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATI 


So. 157 Howard Street 
Spokane 14., Washington 


May 29, 1963 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection 
ONE-6263 (Gold) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


The Grand Deposit mine was visited May 21, 1963, and about one hour 
was spent on the property. Harry Coleman, who is contracting the 
work for the Operator, and Merrill Beyeler, his partner, were present. 
The Operator's representative, Mr. Walker, had been at the property 
and left about 20 minutes before my arrival. 


Instead, of putting in the bridge, as proposed in his appLication, the 
Operator hs made arrangements with the Bannack Apex MilL to use their 
bridge and has constructed about a mile and a half of road to his 
property. According to Coleman, it required about one day to put in 
this road. 


The back .of the crosscut has been slabbed, starting at the innermost 
end, the slabbed material being left for subsequent mucking. At the 
time of the inspection, the mucking machine was at the portal, just 
starting the clean-up. As mucking progresses, track will be laid 
into the tunnel. Because the crosscut was about half full of muck, 
its cross section could not be checked. As no barring down of loose 
pieces in the back had yet been done, the crosscut was riot entered. 
Twenty-pound rail has been laid from the portal to the edge of the• 
dump, and piled ready for use are 2-inch air line and 1-inch water 
line. Coleman expects to have the crosscut cleaned out by May 26th. 


( 


D. R. MacLaren 


DRMacLaren :my 


Distribution: 


Docket 
MacLaren 
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•	
CHIEF DIVISION OF tIELD CPERATIONS OFFICE OF MINERALS EXPLORATION 


USD1 WASHINGTON DC 


RE OME-626 GRAND DEPOSIT MINING CO., SIGNED CONTRACT NO. 2163 


LIVED THIS OFFICE APRIL i g , 1963. 


D R MAC LAREN ACTING FIELD OFFICER REGION ONE ' • 


626? 2163 18 1963.	 • 


•	 • 107U







MME FORM 6	 REFERENCE SLIP 


REV2 QICL.QfjiIijERALS EXPLORATION	 - 


TO:	 DATE NITIALS 


. Chief, Divn. of Field. Operations li ./l8/ 3 


2. 


3.


4. 


5 9ciZ	 __ 


FROM: D._R._MacLaren,_Act._Fld._Offr, _____ ______ 
Region I 


FOR: Check items for action desired 


_..X_ Action	 Reply for signature of________________ 


Approval - Investigate	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions _Yourinformation 


REMARKS: 


OME-6262 (Gold-Silver-Bismuth-Tellurium) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 
Contract 2163 


Government, Fiscal Section, and Audit copies 
of subject contract, signed by Charles Steen, 
President. 


INT.-DVF.	 C., WASH., D.C.	 M56300-.62







•	 . 
(a'jt.tr n I)E p orI MINI. ('MI'I JY 


MINISALI I*PLO*TION AND DIV1LtPMIPlT



I7S0 LAST PLUM• LANS	 SSNO NIVASA 


c.0 A. STUN	 OFFICiAL ALE C9'	 ,, 
p*IsIosNl AND cw SSSG*IST	 AprU 16, 1 9t 3	 0. M. E 


RECEIVED APR 2 1963 
,,L 


Mr. D. R. MacLa ren 
Acting Field Officer, OME 
Region!	 i-	 ____ 
United States Department of the Intcrtor 
South 157 Howard Street	 - ________________ 
Spokane 4, Washington


Re OME-6262 (Gold .. Si1r-b&tnuth-
TeUursum) Grand Dcjos&t Mtn1n 
Cornp4ny, Jue1sur, e't 41,, CL.sni 


I3eaverhead County, Montana 
Dear Mr. Mac Laren:


At the threction of Mr. Steen, I am 


transmitt&ng herewith, the original 4nd three copies 4)1 


executed contra.t for expLoratioi on the ibove claiml, in 


accordance with instruLtlon in your letter dated MaTch 12, 


-	 1963, to Mr. Steen.


Mr. Ste-i-i asked me to epr.ss his 


appreciation to you for your issistance and cooperatiOn 


relative to this Lontrsc:t.


Yours very trily, 


RUTH RICHARDS 
Assistant Sec rvtary 


Enc. (4) 
cc: Mr. .1. D. Davenport 
CERTIFIED MAIL Return Receipt Requested
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the *tartI date in the contract foxo and have th AçpUcant sign 
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cc: Director's Reading File 


R51ew Committee 
L-4ocket


B623 







OME 
.6263


Commodity 


GoLd- BLsmutb

Tel luriui 


It is agreed


o. 


UNITED STATES OF AMERICA 

DEPARTMENT OF TEE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Long Form) 


Contract No.	 county	 State 


l-23-o9O-	 Beaverhead	 Montana: 


-, between the United States of America, acting through the 


MM Form 50 
Feb. 1959 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Grand Deposit Mtningj Company, A Nevada corporation 


tor., as follows: 


__________ d scope. --(a) This contract, entered into under the authority of Public 
(72 Stat. 700; 30 U.S.C. § 61.l - 616), consists of this form, the 


ption), Exhibit A (work and. costs), and. the maps and documents listed. 
or unexplored deposits of the commodity designated above. The Operator 
fore	 , and, subject to the provisions of Article 9 


(Date) 


and. Exhibit A, shall either have completed the work within 7/ months from the date of the contract 


or shall have ircurréd allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


(bj The total allowab]Je cost of the work set forth in Exhibit A ts $ 	 I&JP. The Govern-






ment will contribute 50 percent of the allowabie costs as they are incurred, in a total sum not in 


excess of $	 /in accordance with the provisions of Articles 3, 1i., 5, and 6. "tosts incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest computed annually at the rate of_ye.rcent shall 


accrue from the dates Feder.l funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid. wit;h interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and. undert:es that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and. possesion therein (whether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination .greement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hld the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I 


whose mailing address Is 1790 East Plumb i.ane, Reno Nevada 
hereinafter called the "Oper 


ARTICLE 1. Authority a _______ 
Law 701, 85th Cong., 2d sess 
attached Annex I (land. descr 
The work is a search for new 


shall begin the work on or b







(c) The Operator shall preserve and. maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies.of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided. in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently,. in a workmanlike manner in accordance with good. mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Arttcle 1(a). 


(b)	 4pendent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and. identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
pravisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reascnable. 


(e) Government may inspect. --The Operator shall consult with and. inform the Government on all 
phases o$f' the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 14 . Contribution by the Government. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred. to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited. and. settled and. the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government my make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, aud.its.--(a) Operator's records.--The Operator shall keep suitable 
records and. accounts bt' the work performed. and. of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) nthly reports.--The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 


.	 .







	


.	 . 


(c) Final report.--upoh corhpletion of the work or termination of the Governmeni's obligation to 
contribute to costs, the Opeator shall furnish the Government with five copies of a rinal report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate o: the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work peformed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence coverin all production to which the Government t s royalty relates, such as copies 
of smelter or concentrator sttlenient sheets and certifjed accounts of production and s ,ale or other 
disposition of production. 


(e) Compliance with requiremerits.--If the Government determines that any of the Qperator t s re-
ports, records, or accounts are insuficient or incompete, or if the Operator fails to make them, the 
Government may. procure the p'eparation or completion o the same with suitable attachments as an ex-
pense of the work to which te Operator shall contribute. The Government may withhold approval and 


ynnt of any voucers relating to insufficient or inomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--Theallówable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary,L reasonable, and direct actual costs that are'estimated in Exhibit A by 
categories as specified in this article; 1 and 


(2) fixed costsf9r units of work to be performed (per foot, perhour, etc.) agree upon in 
lleu.of actual costs and set forth in Exaibit A. 


The Government will not contiibute to cots under any categor y or subcategory omitted from the 
estimate of costs in Exhibit 


'IA. 
Any excess pver any estimate which 'i's iruieated. as the maximum of any 


category, subcategory, or item, either ' tç requirement or related cost; any excess over a fixed unit 
cost; and any excess over th total allwable cost of the work are not allowable. The Oper&tor shall 
incur such excesses. for his wn acco 	 without contribution b.y the Government, but the Operator is not 
obligated to incur more than is agreé& pécentage of the total allowable cost of the work. 


Any category or subcategory or eleme9t thereof not' designated as a maximum in this article or in 
Exhibit A may be 'exceedod, pxovided that the total allowable cost of the work, which is' a maximum, is 
not exceede&. 


CATEGORY (i)--INDIPENDENT CQNTRACTS,--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for ach type 	 work to b performed under an independent contract are maximums. 


CATEGORY (2)--PERsoIL SERVICES. 
Subcategory ()--Siipervision and. Technical Services--All elements of this su.bcategory (number 


of supervisors, technicTh.ns, outside consultants, periods of employment, rates of pay, and total) are 
maximums. ' 


'Subcategory (b)--Lahor. 


CATEGORY ('3)- -OPERATING ATERIALS AND SUPPLIES. --Includes such items aà drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail', and small tools costing less thatx $50 each. 


CATEGORY ()--0PERATING EQUIPNENT 
Subcategory (a?--Rental. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental jl00 per month, $5 peP houj7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciatin. --All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maimuins. 


CATEGORY (5)--INITIAL REIABILITATI0N AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, mater.als and supplies, and supervision at a rate not higher than 
provided fr in C.tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory(a)--Initiai rehabilitation and repairs of existing buildings, f:Lxtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subategory is a maximum. 


CATEGORY (6)--NEW BUILDIIGS, FIXTURES, AN]) INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, mateMals and. supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not ' be duplicated under 
any other category. The tota]i of this category is a maximum. 


	


I	 3







CATEGORY (7)--NISCELLANEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of Operating equipment, an-
aly-tical work, prints and. other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and. communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of which payment of the full purchase price is deferred. more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and. give the Government credit for any 


incidentat benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.-- (a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shall so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and. final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 	 Jjt 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
the buyer, sampling and assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held., or 
used. In integrated operations, as the case may be. 
(d) Unsold prod.uction.--Tf any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted. from the ground., remains neither sold nor used. by the 
Operator in integrated. manufacturing or fabricating operations (for instance, if it is sthckpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the	 - 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed. on the value thereof in the form in which 
and at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.


4 


.







0	 S 
(J Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land. and. upon' any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse oi :Lme or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the proc.uction, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any prOduction and. sales or other disposition of production, whether the roduction is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Governm!nt, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to prodiice.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator' s successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests iJn purchased. property.--(a) Title and ' ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired tc9 the cost of which the Government contributes shall belon.g to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name f the Operator. 


(b) Preservation of pxoperty. --Until the final disposal of any property in which the Government 
has ,an interest, the Operato 1r shall preserve and protect same for the best interest of the Government, 
and any reasonable and neces 1sary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the york, termination of the Government's obligation to contribute, or when 
such property is not being ued for the work, the Oprator shall not use it elsewhere without the 
written consent of the Goverpment and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of propery.--Upon the completion of the work, termination of the Government's 
obligation to contribute to posts, or when the property is no longer needed. for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the-Government at a price t least as high 
as could be obtained from otiers, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operato:t shall not sell 
at any price any item of proerty that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu 9f approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain o offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended. portion of any such group or category is less than $50, the 
Government waives its interet therein. If necessary to accomplish the 'disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose o± any 
property in which the Gover4ent has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of o liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall theieupon be considered and accounted for as having been purchased by the 
Operator at the valuatin so fixed by the Government; and. 


(3) enter and. tak possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time 1ave failed to achieve anticipated results and further work is not 
justified., the Government ma give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may e allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and. 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting.







(b) i±' the Government determines that the Operator is In default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within ,hich the default imist be cured; and. if the Operator fails to cure such default as required., 
thereupon :	 . 


(1) the Uovernment shall be relieved. of all obligation to contribute to costs not incurred. 
when the notice was given, other than such as may be allowable by the provisions of the contract as 
necessary and. incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may orovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed. by the 
Government under the contract. 


(e) The giving of 'any not±ce by the'aovernment'iinder the provisions of thiSArticle 9'shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such. rights shall be fully preserved. 


(d.) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be, 
sent by certified mall addressed to the Operator at his mailing address stated in this contract.. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit. --No member of Or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.	 ArticLe 16 


12. Nondiscrimination,--In.connetiQfl with the performance of work under this co 	 , 
the Operator ag	 t to discriminate against any employee or applicant for emplo	 ecause of 
race, religion, color, or	 origin. The aforesaid provision shall	 e, but not be limited 
to, the following: employment, upgra 	 tion, or transfe	 ruitment or recruitment advertis-
ing; layoff or termination; 'rates of pay or other 	 compensation; and selection for training-
including apprenticeship. The Operator a 	 o post here	 conspicuous places, available for 
employees and applicants for e	 , notices to be provided by the	 t setting forth the 
provisions of the no 	 tion clause. 


The	 further agrees to insert the foregoing provision in all subcontracts hereun ,	 e t 
racts for standard commercial supplies or raw materials. 


ARTICLE 13,. Disputes.--.Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'decision of the Director, 
Office of Minerals Exploration,shall be final and. cqnclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise. furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith or not supported by substantial evidence. 


The term "Director, Qffice of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensatiOn. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and Is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of 
the Operator or any Independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic In accordance with 
the provisions of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be computed on a basic 
day rate of eight hours per day; and work In excess of eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordazice 
with this clause,and all enaitles thus imposed shall be withheld for the use and, benefit àf 
tie Government.	 ö	 6
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LND DEPOSIT MINING COMPANY 
NERALS EXPLORATION AND DEVELOPMENT 



1790 EAST PLUMS LANE • RENa. NEVADA 


G


CHARLES A. STEEN 
PRESIDENT AND CHIEF GEOLOGIST


OFFICAL FILE (dfE'EpHC 


O.M.E

RECEIVED EEB 2$ 1963


February 22, 1963 329-4216 


Mr. Frank E. Johns on 
Acting Director 
Office of Miiierals Exploration 
Washington 5, D. C.


Re: OME 6263 


Dear'Mr, Jdhnson: 


closed you will find a copy of a recent letter 


to Mr. Steer from Mr. Frank Fumich Jr. and our reply to 


his letter.


his matter concerns the instrument granting the 


unpatented SIienon Claims to the Grand Deposit Mining Company. 


Sincerely, 


ROBERT K. WYANT 


enc


-







TELEPHONE 329-4216 


.rFICIAL FILE COPY 


O.M.E. 
REVED FEB 26	 1963 
DATE	 F 'TILS


.	 eGRAND DEPOSIT MINING COMPAN 
MINERALS EXPLORATION AND DEVELOPMENT



1790 EAST PLUMB LANE • RENO.NEVADA 


February 22, 1963 


Mr. W. R. Griswold, Chief 
Division of Minerals 
Office of Minerals Exploration 
U. S. Dept. of Interior 
Washington 25, D. C.


Re: OME 6263 


Dear Mr. Griswold: 


Enclosed you will find a copy of a recent letter 


to Mr. Steen from Mr. Frank Furnich Jr. and our reply to 


his letter.


This matter concerns the instrument granting 1;he 


unpatented Shenon Claims to the Grand Deposit Mining Company. 


/
Sincerely, 


ROBERT K. WYA'T 


en c


CHARLES A. STEEN 
PRESIDENT AND CHIEP GEOLOGIST


4 







Gicn DEPOSIT
'IECO MINERALS EXPLORATION IkND If4C4LM11^'T 


1790 EAST PLUMB LANE \. REN0,NEVAM. E 


CHARLES A. STEEN	 \ RECEW ? FEB 25 i96 
PRESIDENT AND CHIEF GEOLOGIST	 February


TELEPHONE 329-4216 


Mr. George Fumich Jr., Director 	 JJ----
Office 'of Minerals Exploration 
U. S. Department of Interior 	 .	 - 
Was'hington..25, ID. C. 	


Re: OME	 63	 ',	 epos	 Co., 


	


Claim Be	 o., Montana 
Dear Mr. Fumich: 


During.. the'bri'e.f absence of Mr. Charles A. , Steen, I shall reply 
to your airmail letter of February 19, 1963 to Mr. Steen concerning the 
instrument granting the unpatented claims to the Grand Deposit Mining 
Company.


On page 3 of the Mining Lease and Option to Purchase, Exhibit 
vii, submitted in July 1962 with our 0. M. E. application, para.graph 
four states: 


'Lessee further .agrees that as soon as weatherwill permit, 
it will stake and record notices of location .to the land previously 
located as the Patricica, Lissa, Michael and North Excelsior 
Fraction; that said claims will be located by Lessee in the name 
of Philip J. Shenon and Fred P. Shenon and 	 eso16 ted 


1lcni4s a art 'ofihe	 pty	 re	 thi l'ea.'se. 


These covering claims were re-located in June 1962 in the name 
of Philip J. Shenon and 'Fred P. Shenon. As indicated on page 2 of the 
0. M. E. application, the claims are recorded in the Beaverhead County 
courthouse, Dillon, Montana. Recordings are in Book 167, page 123-4, 
Book 164, page 119-20, and Book 164, pages 117-8. 


As noted in your letter, ,the lein and subordination agreement 
pertaining to both the patented and unpatented claims 'has been forwarded 
to your office.	 S 


Thank you very much for your interest in this matter, and we 
shall look forward to hearing from your office in the future. 


cc: Mr. Steen 
P. 3. Shenon 
D. H... MacLaren 
W. R. Griswold


Sincerely, 


ROBERT K.


F. A. Johnson 


./


WYANT







O1FFICIAf. FILF (UPY 


Dite Surname Code 


_____ 500 
_______ 500 


00 
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c4A— 220 


_______ pc
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MMEPorxn7 
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Alt AIL 


Mr. Charles A. Steen, President 
Grand Deposit Mining Company 
1790 *ast Plumb Lafle 
lena, Nevada


ft.: O11'6263, (Gold1smuthTeiluriwi) 
Grand Deposit Mining Copan 
Excesior, et al., Ciaizs 
leaverbead County, Montana 


Dear Mr. Steen: 


In order to' continue processing the referenced application we 
require a copy of the instruient granting the Grand Deposit Nng 
Company the rights to the Lssa, Mii.*i, ?atrtcia, and North 
Ixceisior Fraction nining claims. 


Our legion I ofhce has forwarded Copies of the lien and subordiia 
tion agreetLent pertaining to these ci*ims, signed by the same 
lessors that granted the Mining Lease ad Option to Purchase the' 
five (5) pateflted claftit. 


Your early attention to this 'aetter, Which was entiond in the. 
Acting Directore letter of Deceeber 27, 1962, viii. be epprectate.. 


Sincerely yours,. 


Jr 


FMMurphy/ama 2-19-63 	 '	 ' 


cc:	 -	 , 
Docket	 ' 
Director's Reading'File	 ' 
Region 1(2)	 ' 
Code 500	 '


36B3 







ON L 
0.	 CQp, 


UNITED STATES 
DEPARTMENT OF THE IN 


OFFICE OF MINERALS EXPLOF 
So. 157 Howard Strew 
Spokane Ii. , Washingt6; 


February 15, 1963 


Memorandum 


To:	 Chief, Division of Field Ope'a±ibn 


From:	 Acting Field Officer, Regic 


Subject: OME-6263 (Gold-Bismuth-Te3irIñr)-
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 


Enclosed is a copy of a letter dated February 7, 1963, with enclosures, 
from the subject applicant. This is most of the additional documen-
tary support requested from the applicant in my letter of December lli, 
and the Director's letter of December 27, 1962. Missing is any refer- L ,; 
ence to the four unpatented. claims mentioned in the application anL J , , - 
the Director's letter.:' 


In his letter the applicant requests that the items of road. work, 
bridge construction, and a tool and compressor house be deIted from 


dSection 7a of the application and avers that the company ' will assume 
full responsibility and cost of these items. With the poib1e ex-
ception f the bridge, these items are properly necessary parts of a' 
contract. My estimate of access road cost is within the limits of 
Eberline's bid, and I believe it is a reasonable allowance for con-
tract purposes. It is also believed that my estimate for cost; of a 
tool and. compressor house is probably not too far out of line. I V recommend those two items be inclusledpn a unit cost basis. 


/ In view of the three bids submitted, I wonder if my estimated cost " 
/ for back slabbing has been too conservative; I still believe my drift 


costs are In line.


D. R. MacLaren 


Enclosures	 ' 64//yr i9'/4a//







GJOJD DEPOSIT MINING CouiSY 
MINUALS IZPLOATON AND D&VLOPMENY



I,$O lAST PLUMS LAsS • 5*50. NIVADA 


CHAILSS A. $T* 
AND	 February 7, 1963 


Mr. D. R. MacLa ren 
Office of Minerals Exploration 
U. S. Dept. of InterIor 
South 157 Howard Street 
Spokane 4, Washington


T.W0Nt $**4*'l 


REt OME 6263 (Au, Bi, Te) Grand Deposit Mining Compay 


Dear Mr. MacLaren:
II, 


Enclosed you will find additional data and lnfo!nation 
that was requested for our OME application 16263 at Bann$ck, Mon. 
tan*. We are very sorry for the unavoidable delay and hope that the 
application may continue to be processed: 


The following information is to be submitted: 


1. Five copies of MME Form 52, Lien or Subo'dination 
agre.ment, signed by the owners of the property. 


2. S.c. 7 Estimates of Cost. 


A. Independent çotracts - -Drifting Bids 


(1) Whitco vep!n ent CD. submittd with 
original application as E*T[6tt ix. 


(2) BoLand Development Co. - four coies 
enclosed.


(3) Boyles Bros. Go. - four copies ofbid and 
copy of Grand Deposit leftYo1 bid reiit enclosed. 


B. Independent Contracts - Misc. 


As to be noted in the original OME applcation 
06263, Sec. 7, Estimate of Costs, (a) Independent contracts Phase 
I, three auxiliaijr items lere listed, these include (1) Road cnstruction 
and rehabilitation, (2) Compressor and Tool House 20 z 24S nd (3) 
Wooden Bridge, 40' x 15,'. 


Considerable fort was made to obtain ids for 
tb. above mentioned auxiliary items. As to be noted on the closed 
bid IX-A only one rather qualitative bid was obtained from (r.


Al u... 
FEB 


P(*.-W. *.-'







____ -
0	 1 


Mr. D. ft. Mactaren 
February 7, 1963 
Page 2 


Lb. rime for the roid work. Although contractors are undoubtedly 
available to build th. tool shed and small bridge, bid.. for tb... 
items have not ben forthcoming. 


In view of th. urgency of processing the appliçtion and the 
lack of three comp.titiv. bids for (a) road work, (b) brtdg construction 
and () tool and compressor house, tb. Grand DspoOtt Mifling Co. will 
assume full reeponsiblilty and cost for the ine1Latian of the three 
item., and I, Cherie. A. Steen, Pr..idsnt, aLtho?ise th.I1 deletion 


( from Sec. 7a as items of Ir**ependwt contracts, 


S1i. rely, 


CJ4A*LLS A. 


cc: Mr. W. P.. Griwold 
Mr. Frank I. Johnson 


*







BOLAND DEVELOPMENT COMPANY LTD. 
MINING ENGINEERING CONTRACTORS 


SWTE 505 


00 uNIVERSITY AVENUE 


TORONTO. ONT. 
C ANADA


TELEPNONE 


364-0119 


CABLE AOORESS 


"BODEVCO'TORONYO 
P0	 ox 352 


BUTTE, MONTANA - 
U.S.A.


August 24, 1962


Grand Deposit Mining Co. 
1790 East Pluini Lane 
Reno, Nevada 


Attehtion: 'Mr. R.K. Wyant 


Dear Sir: 


We are pleased , to quote herewith on the two phases of 
your proposed mine development project at Bannock, 
Montana. 


If you so desire we would be willing to revise our 
quotation and include all the permanent installations 
on surface as listed and accept all risk., 


The following prices are contingent upon the enclosed 
'Conditions' and 'Specifications'. 


1. Slashing Adit - 
Approximately 290 linear feet 	 7 
Per lineal foot ...................$32.50 


2. Drifting - 
Approximately 1,400 linear feet 
Per lineal foot ...................$57.00 


3. Ground support such as timbering 
and/or rock bolting and other 
'Extras' ..........................Cost plus 10% 


N.B.: Costs as used in Item 3 above are defined as 
follows:


RECEVEt) 


FEB 111963



us.s 
SPQkALE WP5H. - 







.	 . 


Grand Deposit Mining Co.	 -2-	 August 24, 1962' 


(a) Wages arid salaries asaid. 
(b) Payroll taxes at 23½%of Item (a). 


(c) Equipment rentals and operations pro-rated at 
$3,500.00 per month. 


(d) Materials and supplies at invoice cost plus 
delivery charges. 


(e) General overad at 10% of the sum of Items 
(a), (b), (c) and (d). 


We thank you for this opportunity to quote on your 
requirements. 


Yours very truly, 


BOLAND DEVELOPMENT CONPANY, LTD. 


C.S. BOLAND, P.Eng. 
President & General Manager 


CSBsEA 
End.
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GrandDeposit Mining Co.	 -3-	 August 24, 1962 


CONDITIONS FOR SLASHING ADIT AND DRIFTING 


1.	 THE CONTRACR 


(a) Shall •provide and pay for all men required 
for the project (except as provided for 
under The Company) and including all 
payroll taxes, maintenance and transporta-
tion. 


(b) Shall provide, install and maintain at his 
expense all equipment and tools requireI 
for the project; such equipment and tools 
to remain the property of The Contractor. 


(c) Shall provide at his expense all materials 
entering into the construction of the work 
(except as provided for under The Company). 


(d) Shall provide at his expense all consumable 
supplies required for the project. 


(e) Shall provide at his expense public liabil-
ity and property damage insurance to the 
limits of $250,000/$500,000 and $50,000. 


(f) Shall perform the task in a diligent and 
workmanlike manner to the direction of The 
Company's representative and to the require-
ments of the Montana Mining Code. 


2.	 THE COMPANY 


(a) Shall provide and pay for all men required 
for engineering, surveying, geological and 
sampling services; and including maintenance, 
transportation and all payroll taxes. 


(b) Shall provide and maintain at its expense all 
equipment, tools, facilities and supplies 
required for services under Item (a) above.







•	 S 
Grand Deposit Mining Co.	 -4-	 August 24, 1962 


CONDITIONS FOR SLASHING ADIT • AND DRIFTIN (Cont'd. 


2.	 (c) Shall provide and maintain including 
Snow plowing; road from BannOCk, 
Montana, bridge, compressor house, 
powder and cap magazines and any other 
permanent installations as may be 


required. 


(d) Shall pay The Contractor full earnings 
to date within fifteen days following 
the fifteenth and last days of each 


Month.







S 
Grand Deposit Mining Co.	 August 24, 1962 


8PECIFICTIPNS 


SSHING ADIT 


1. Shall be slashed from its present size to a. 
minimum of 5' x 7'. 


2. Track of 25* rail at 18" gauge, placed 
5" ties at 24" centres. 


3. Pipe lines to be installed, 
(a)Air Line	 3" Victaulic 
(b)Water Line	 2a Victaulic7 


4. Rock bolting and/or timbering to be done au an 
Extra. 


DRIFTING 


1. Nominal size of drift to be 5 feet wide by 
7½ feet over rail. 


2. Track of 25* rail at 13" gauge, placed on 
5" ties at 24" centres. 


3. Pipe lines to be installed, 
(a) Air Line	 2" Victaulic 
(b)Water Line	 1" Victaulic 


4. Rock bolting and/or timbering to be done as an 
Extra. 


5. Six track switches and allied slashes are 
provided for.







DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FASRICATION


•	 S 
rE3OYIli IBru5.\ 1 DIILLING COMPANv) 


CONTRACTORS.ENGINEERS.EOLOISTS

General Offices and Plant 


1624 Pioneer Road	 P. 0. Box 58	 HUnter 7-7595

SALT LAKE CITY 10, UTAH


BRANCH OFFICES

PHOENIX



RENO

SPOKANE

DENVER



SACRAMENTO

ST. LOUIS 


January 8, 1963
	 R.ply to: 


Grand Deposit Mining Co. 
1790 East Plumb Lane 
Reno, Nevada 


Attention1 Mr. Robert K. Wyant 


Gentlemen:


We have had our man look over your Excelsior Mine near 
Bannock, Montana. Our estiniate is made on your company rehabilitating 
the road into the mine. At this time we are not estimating any support, 
but, if needed, this could be on a negotiated basis. 


We would slab and clean up 280' of drift for $18.50 per foot and 
drive approximately i ,o' for $59.00 per linear foot. 


Thank you for the opportunity to submit an estimate on your work. 
We do have men and equipment and could start immediately. 


Very truly yours, 


1
fA 


Frank E. Peters 
Ass't. Manager, Mining Division 


FEP:bg


• RECEVED 


FEB11193	 •• 
Us G.S,, 


?DK&PE. WASH.	 L
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December 20, 19'2 


Mr. Victor Stevens 
Manager, Mining Division 
loyles $rotbers Co. 
IZ4 Pioneer Road 
3ox58 
Salt L.nke City, Utah 


Dear Mr. Stevansi 


As soon as possibLe, our firm is late rested In cbt&1n. 
tag bids for 1400 ie•t of 5' a 7' driftIng at the Excelsior Mine near 
$kanklk, Montana. This district I. located 29 miLes southwsst of 
Dillon, Montana. Tb. drifting would consist of 700 ft. to the north 
and 700 it, to th. south along the graaiodiortte . Limesto*e contact 
frOm the 80 it, level adit, just sonth of the Excelsior shaft, The 
perpose of this drifting I. exploratory in nature In that we wish to 
drift along th. contact in search of ore bodies of th. type common 
to the district. 


V. would also be tnte.stid In having the edit siabbed 
to 5 ft. a 7 ft. from it'5 present dimensions (approx. 4'x3 .6') for 
a distance of 2*0 feet In from th. present portal. Timbering_would 


r. 


As Indicated on the onclosed maps, the Excelsior Mine 
Is approximately 2 miles east of the old town of aaaack. 'Under 
normal weather conditions the mine Is accessible in a pickup by 
t.rdtsg Grasshopper Creek at th. old mIll, 3/4 of a mile eiist of 
$anaack and then south.southsast one mile to the Excelsior head-
frame and edit. A four wheel drive vehicle might be seeds In bad 
weather,	 - 


U at all possible, we vould like to have the drifting 
ctøtY$ctors furnIsh all of his own mining equipment. One mU• 
of rehabilitated read, a bridge and compressor house will be in-
stalled.


(


.R E C r V 


FEB 111963 


U S G.S.
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Enclosed you wiR find: 


I	 ClaimS msp of the irea showIng the Excelsior shaft, adit and 
location of the present access road which will be rehabilitated. 


II General geologic and topographic map of the area. 


III Geologic map of the property. showing the 80 ft. level sad loca.. 
tion of the proposed drifting to the north and to the south. 


Should you not be interested in making a 1d on this 
project, would you plea.. return the map. to Vii 


In the event that there are some questions concern. 
tug the work, please call either mysàlf or Mr. James D. Davenport 
of the Grand Deposit Mining Company FA9 .4216 Lu Reno. Thiink 


• youvsry much for your interest in this mattør and we shall look 
forward to hearing from you.


Sincerely, 


ROBERT K. WYANT 


RKWzab


I
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Mr. Loren M. Ebrline 
Route I, Box 109 
Dillon Montana 
January 12, 1963 


Mre Robert K. Wyant 
Grand Deposit Mining Co. 
1790 East Plumb Mining Co. 
Reno, Nevada 


Dear Mi 0 Wyant: 


In answer to your 
at the Excelsior mine 
several contrautors on 
a trip to Bannock with 
engineer of he mining 
Drilling Co., who went 
old drift0


letter on the exploration work 
t Bannock, I have contacted 
the bridge and building. I made 
Mr. W. P. Glllthgham, the chief 
division for the Boyles Brothers 
over the work location at the 


I was unable to get anyone to submit a bid on an.y of 
the work until%' they were sure of the exact location of 
the bridge ana tool house. 


As for the road, 1 1 could ive you a bid on that work 
when I know if it is to be done at this time of the year 
or when thtre is no frost in the ground. If this road 
is to be put in n a six or seven per cent grade and at •	 the time of year hn there is no frost to contend with 
I could estimate this work to cost between 250 and 350 
dollars0 With frost in the ground that bid would run 
considerably higher. 


I contated Mr. Nigren at Argenta, but he is to busy 
and tied up to do any contract drifting at all. However 
there 18 a Mr. John Hana in Argenta who you may be able 
to get in a couple of months, but no sooner. His address 
19: Mr. John Hand, Dillon, Montana, Argenta Star Route. 


I am sorry I coulo. not get this information to you 
any sooner, but it is slow trying to get these contrators 
out to look at the jobs. 


I ao hope this is of some help to you and if I 
can help you again call me anytime. 


Sincerely 


Loren M. Eberline


FEB11j93 
U S G. S.



POI(ANE. WASJ-t.







S GRAND DEPOSIT MINING COMPAN 
MINERALS EXPLORATION AND DEVELOPMENT 



1700 EAST PLUMS LANE • RENO.NEVADA 


CHARLES A. STEEN	 --TELPI-1Ir - 29-4216 
PRESIDENT AND CHIEF GEoLOGIST	 February 7, 1963	 OFFICIAL FILE COPY 


O.M.E 
RECEIVED FEB 11 


v____ __ 
•	 Mr. W. R. Griswold,Chief	 .-	 - 


Division of Minerals	 - 
Office of Minerals Exploration 
U. S. Department of Interior	 _______ 
Was hington 25, D. C. 


RE: OME 6263, Grand Deposit Mining Co., Excelsior Claims, 
Beaverhead Co. 1 Montana 


Dear Mr. Griswold: 


The additional data requested for OME application #6263 


has been sent to Mr. . D. R. MacLaren of your Spokane,, Washington 


office.


A copy of the letter to Mr. MaçLaren is enclosed. 


Thank you, very 'much for your interest in this matter. 


Since rely, 


CHARLES A. STEEN 


enc







TELEPHONE 329-4216


GRA DEPOSIT MINING COMPAN 
MINERALS EXPLORATION AND DEVELOPMENT



1790 EAST PLUMB LANE • RENO.NEVADA 


February 7, 1963 


Mr. Frank E, Johnson 
Acting Director 
Office of Minerals Exploration 
U. S. Department of Interior 
Washington 25, D. C. 


RE: OME 6263, Grand Deposit Mining Co., Excelsior Claims, 
Beaverhead Co., Montana 


Dear Mr. Johnson: 


The additional data requested for OME application 


#6263 has been sent to Mr. D. R. MacLaren of your Spokane, 


Washington office, 


A copy of the letter to Mr. MacLaren is enclosed. 


Thank you very much for your interest in this matter. 


Sincerely, 


• CHARLESA. STEEN 


enc 


CHARLES A. STEEN 
PRESIDENT AND CHIEP GEOLOGIST







February 7, 1963 


Mr. D. R. MacLaren 
Office of Mi*e rats Exptor*fton 


. S. Dept. of 1ter1or 
South 157 Howard Street 
Spokane 4, WashIngton 


RE: OME 6263 (Au, Bi, Ta) Grand Deposit Mtatng Coz*y 


Dear Mr. MacL.aren: 


Enclosed you will find additional data sad informatioi 
that was requested for our OME applicatIon #6263 at Bn*ack, Mn 
tans.. We are very sorry for the unavoidable delay and hope that the 
application rn*y contInue to be processed: 


The following Inform&tIon is to be submttted: 


1. Five copies of MME Form 2, Lien or SubordinatLón 
agreement, signed by the owners of the property. 


2. Sec. I Estimates of Cost. .,-	 j__ 1--.E 


A. lndependsntCotracts DrffileBids 


(1) Wbitco Development Co. • submitted with, 



	


original application as E.tbIt IX. 	 . 


(2) Boland Development Co. four copies ... 
enclosed.


(3) Boyles Bros. Co. four copies of bid aat 
copy of Grand Deposit ieIer of bid request ecloeed. 


B.	 Misc. 


As to be otsd In the original OME application 
#6263, Sec. 7, EstImate of costs, (a) independent contracts Pbas 


rJu	 -W --


I, three auxiliary Items were listed, these include (1) Road constru:ton 
and rehabilitation, (2) Compressor and Tool house 20' x 24' and (3) 
Wooden Bridge, 40' x 15'. 


Considerable effort as m*ds to obtain bids fo 
the above mentioned auxiliary items. As to be noted on the enctoset. 
bid IXA, only one rather qualitatIve bid was obtained from Mr.







0 
Mr. D. R. MacLarer* 
1'ebruary 1, '1963	 . 
Page 2	 . 


Eberfln. for the rod work. Although contractors are undoubtEiy: 
available to build the tool shed and email brld*e, bids (or thes* 
items have not been fortbcomin. 


in view of the urger.'cy of processing the appHstton ind the 
tack of three competitive bids for (a) road work, (b) bridge cons1ructlon 
and (c) toot and compressor house, th. Qarzd Deposit Mining Co. will 
assume full responsibility and cost for th tntaflatton of these traree 


items, and I, Charles A. Steen, President, authorize their delelton 
from Sec 7a a. Items of Zndependent contracts. 


Sincerely, 


•Ci'RLES A. STE4 


cc: Mr. W0 L GrIswold 
Mr. FrankZ. 3obnson.
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DQte	 Surn3me	 _ (_Code 


LS	 5OO 


•	 /Acjk	 800 
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•	 0	 •	 110. 


___ ________ 100• 


I________


. .	 .	 qww	 •	 .	 .•," •,;	 .	 S	 • 	 • 	 L	 •••••	 •	 --••••----


Re O-6%3 (od1smuth-Tel1uriw*) 
Gr*n4 *p.sit Mining Co*pszy 
Excelsior, et at., Clams 
leaverbead County, *ntaaa 


Dear Mr Stein. 


Zn order to continue processing the ifernc*d application $ 
require the following additional inforeatlon 


1. The Mining Leasa siibnitted cowers only tb. five (5)' 
patented clams Ar. the other four (4) *npatent.d claia listed n the application owned by the Con-
pany? If not, we will re*uil a a copy of the doru 
eant showing the Company's rights to those elaine 
As rsenttoned in our letter of July 18, 192, we 
will require five copies of IKE ?orn 52, Lien or 
Subordination Agreement, covering the elaine not 
ow*ed by the Company According to o*r files iii 
copies of ) torn 52 were nailed to Mr. Vyant on 
August 2, 1962, by our legion I office. 


2. Only one bid by on indep*ndeut contractor for the 
proposed work was ubmLtted 	 process the appliw 
cation we require bids fran two other contractots 
for tb. work The bid swbaittsd Civera o*ly the 
enlarging of the 50 foot level and for 1400 feet of 
drift work The bids shonid cover all the itens 
Listed nuder "7. ZitteaL. of Costs" subnitt.d as 
part of the application. 


Upon receipt of the above additional nf.rnatton we will contiste 
S	


. 	 to proceac your application. . 	 •	 •:,S 	 • •	 • • • •• 


Sincerely yours, 


urphy/ama 12-26-62	
ANK E JOSQ 


DQcket	 ACTING Director 
Director's Reading File 
Region I (2)	 \,	 l36B3 
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 11., Washington

December i8, 1962 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: Application examination 
OME-6263 (Gold-Bismuth-Tellurium) 
Grand Deposit Mining Company 
Excelsior, et al., Claims 
Beaverhead County, Montana 


INTRODUCTION 


Grand Deposit Mining Company applied for ONE aid to explore for gold, 
bismuth, and tellurium ores on the Excelsior, et al., claims situated 
in sec. , T. 8s., R • 11 W., Bannack Mining District, Beaverhead. 
County, Montan 


The applicant proposes a two-stage program to explore along the con-
tact between limestone and an intrusive granodiorite by driv:Lng 1,900 
feet of drift. Additional items of work included in the proposal are 
211. hours of bulldozing an access road, construction of a bridge 15 feet 
wide and 11.0 feet long, , construction of a 29 by 2 11. -foot compressor and. 
tool house, 280 feet of drift back slabbing, and installation of rail 
and water and air lines to existing workings. His estimated total 
cost is $101,080.00. 


The property was visited Octobetj, 1962, in the company of R. K. Wyant, 
exploration geologist for the applicant. About six hours were spent 
on the property. 


PROPERTY, LOCATION, AiD ACCESSIBILITY 


The property, comprising five patented and four unpatented claims, is 
about 26.8 road miles distant from Dillon, Montana. The claims are: 


Patented 


Claim	 Patent No.
,ZiI4' 


Excels ior	 . 2314A 
North Excelsior	 ;	 •..--..-• 
Mill Site	 231I.B 
Excelsior Extension	 3797 - 
Bannack	 3822


op







.'	


.


Unpatented. 


Claim Book ____ 


Patricia 167 123-1211. 
Lissa 1611. 121-122 
Michael 1611. 119-120 
North Excelsior Extension 161i. , .117-118


The unpatented claims are recorded in the Beaverhead County Court 
House, Dillon, Montana. 


The property may be reached from Dillon by proceeding south on U. S. 
Highway 91 a distance of 11..2 miles from the Creston Motel. From 
here, turn right and follow paved State Highway 278 for 17.2 miles 
to sign proclaiming Bannack State Monument. Turn left and. follow a 
graded graveled road for ll. .7 miles, passing through the old town of 
Bannack to a road split. Here make ahaif-right turn and follow a 
poor mine road 0.3 miles, fording Grasshopper Creek. Just across 
the creek, turn right and follow poor mine road 0.11. miles to the 
Excelsior mine.


MINE WORKINGS AND GEOLOGY 
V 


Workings at the mine are a shaft, an adit crosscut, and a few surface 
trenches. 


The shaft is jcompartment with skipway, manway, and pipeway. The 
skipway and pipeway compartments are• bOarded over, but from the man-
way compartment the shaft appears to be open for more than 100 feet 
and the timbers appear to be in good condition. An 8 by 8-inch piece 
of timber a few feet below the collar and loosely wedged across the 
manway, as well as the unknown condition of the vertical ladder, made 
it inadvisable to try to descend, a decision in which Mr. Wyant con-


. Wyant has not been down the sht, but from maps accompanying 
the application, near the bottom of the shaft the 29Qevel has been 
driven southeasterly to pass below an old stbpe that has apparently 
been mined to the surface. How far below the stope the 290 level 
passes is not 'known by Wyant. According tO the applicant's map 
marked Exhibit III, two raises have been run from the 290 level in 
barren ground, one northeasterly, the other southwesterly. A third 
raise, apparently vertical, was also run from th29O level. The 
250 level apparently was started from the vertical raise. At a point 
of unknown height, an inclined raise was run from the vertical raise 
and intersected the southwesterly raise from the 290 level. 


On the 8Qlevel, an adit has been driven about 330 feet southeasterly, 
where it cut an ore_shoot that has now been stoped; apparently this 
is the same ore shoot mentioned above as having been stoped from above 
the 290 level to the surface. On the 8o level, the stope is about 
50 feet long and has an average width of about8feet. The stope is 
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open below and. above the level and couldl not be crossed; however, 
the walls appear to stand well. About 15 feet above the 80 level, 
the stope branches into a Y-shaped opening. The footwall of the 
stope is limestone, and along or clos to the hanging yall the rock 
is granodiorite. In the v1inity of the stope, the attitude of the 
limestone beds is difficult to determine, but in general the beds 
strike N. 10° E. and dip li.O° to 11.5° northwesterly. The €ranodiorite-
limestone contact in the 8o level crosscut strikes N. 10° E. and dips 
about 50° to 55° southeasterly. 


On Plate I, based on the applicant's map marked Exhibit II, the 
feature called "old stope" may represent the surfacmnnof the 
erly branch of the stope seen on the 80 level 
trench but there is an old cribbed. raise or w 
near its southerly end. Near the northerly e: 
there is what appears to have been an opening 
west, but it has been carefully back-filled. 
side of the "old stope" is granodiorite; that 
limestone, 


The L-shaped feature south of the "old stope" also is essentially an 
old trench, but at the bend on the westerly side is what may be an 
old. opening possibly connected to the south branch of the 80 level 
stope. Although the applicant's map indicates that the trench is en-
tirely in granodiorite, this was found to be inerror; most of the 
trench is in liniestone, but the part east of the indicated southeast-
striking fault and. south of the northeast-striking fault is grano-
diorite--the reverse of the rockelationship observe e:Lsewhere. 
About 20 feet west of the "old stope," a belt of limestone 80 to 100 
feet wide was seen • The granodiorite in this area is probably the 
surface cropping of the apophysis of granodiorite seen on the 80 level. 
About 100 feet southeasterly from the L-shaped trench is an exposure 
of limestone in which there is evidence of recrystallization accompanied 
by some garnetization. Other evidence of garnetization was seen in the 
limestone nr the granodiorite contact about 200 feet north of the 
"old stope" trench, but none was seen in the circular patch of lime-
stone in ihis area. 


The "ridge top" shown on the applicant's Exhibit II continues in a 
south-southwesterly direction, as indicated on Plate I, and south of 
the east-west grid line that passes through the "old sto:pe" trench 
it is close to or along the southward continuation of the granodiori.te-
limestone contact. A shallow cut about 300 feet southwest of the 
L-sbaped trench exposes the contact. A sample taken by Wyant from 
the limestone at the contact assayed 0.03 ounce gold and 0.5 ounce 
silver per ton. 


Examination of the tunnel and shaft,dump disclosed onlyoccasiona1 
pieces of rock containing su1fdes. There is some evidence that this 
dump covers an older one that could have come from a second adit to 


north-
is a 


inze, now full of debris, 
nd of the "old stope," 
of some sort to the 
The rock on the westerly - 
on the easterly side is 


; essentially it
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the north of the 80 level and possibly 25 to 30 feet lower in altitude. 
This adit, if it exists, is covered by the present dump. However, 
there is no record of such an adit, and the evidence of its existence 
is not conclusive. 


After the application had been submitted, Wyant took four samples, 
the assayer's report for which he had with him. The first sample is 
of the limestone at the contact on the surface, the assay of which 
is given above. The second sample, taken from dump material near the 
"raise" between the "old stope" and the L-shaped. trench, assayed 0.Ii.9 
ounce gold and 0.10 ounce silver per ton. The third was a sample o 
granodIrite containing specula.Jematite taken from the wall rock 
at the north end of the 80 level stope; it assayed 2.3 ounces gold 
and 0.5 ounce silver per ton. Finally, a sample Of selected material 
containing pyrite and. chalcopyrite taken from the shaft and 80 level 
dump assayed 1.11.5 ounces gold and 0.3 ounce silver per ton. 


EXPLORATION POSSIBILITIES 


According to Philip J. Shenon in "Geology and Ore Deposits of Bannack 
and Argenta, Montana," Montana Bureau of Mines and Geology Bulletin 
No. 6 (1931), pp 27-28 and 39-11.3, production of lode gold. in the 
Bannack District since about 1862 has been about $2,000,000, most of 
which has come from six mines: Excelsior, Wadams, Wallace, Golden 
Leaf, Blue Grass, ad Gold Bug. The estimated production from the 
Excelsior mine is $300,Q00 from one e shoot. 


"The ore deposits are at or near the contact between the granodiorite 
and limestone nd occur chiefly along the apex of apopyses (granà-
diorite outliers) which exnd into the limestone. * * * Although 
some rich deposits distant from the contact have been mined, the 
largest and most important ones occur as. irregular bodies in limestone 
near the contact with the granodiorite." From this statement by 
Shenon (1931), the applicant's proposal to explore along the contact 
is well worthy of consideration, particularly to the north of the 80 
level ore shoot. However, nothing was seen at the surface to indicate 
the ,existence of possible ore shoots other than the one mined, or of 
any apophyses south of that on which the ore occurs. 


The advisability of preliminary work involving detailed mapping of 
the contact zone, geochemical testing, and diamond drilling was dis-
cussed with Mr. Wyant. North of the 80 level crosscut, the ground 
slopes steeply to the east- and west, and the ridge line plunges steeply 
north of the circular patch of limestone. The topography here is par-
ticularly well adapted to drilling. South of the. crosscut, the contact 
is fairly straight, and no indication of mineralized sections is known 
to Mr. Wyant. The topography in this area is also favorable to drill-
ing. Soil sampling should pick up any target areas in both sections, 
and detailed mapping of the contact zone would aid in locating the 
soil samples. Soil cover is not, deep, but bulldozing trenches would 
involve some drilling and blasting of the bedrock surface, which 
appears tO be irregular in places.


11.







.'	 .. 


Mr. Wyant said he had been trying to get the applicant to drill the 
area north of the crosscut, and he seemed to favor the suggested 
preliminary work. He agreed that without some preliminary surface 
work considerable drifting could be done without finding any ore and. 
said. he would discuss the proposal with the applicant. i:n a letter 
dated October 16, 1962, a copy of which was sent to you, Wyant stated 
that the Grand Deposit Mining Company wouldprefer the "drifting" 
approach and. "would n&Ecare to undertake the, alternative eploration 
plan of geochemical survey and drilling,' etc." As Wyant's term, 
"alternative exploration plan," suggested a possible misunderstanding, 
the preliminary nature of geologic mapping to trace the c.ontact, geo-
chemical lines across the contact to locate possible exploration 
targets, and diamond drilling to test the target areas at drift level 
was emphasized in a letter to him dated November 2, 1962. Because of 
the terms of the company's contract with Philip J. Shenon, owner, the 
matter was referred to him for his comments. ,Shenon sent the field 
office a copy of his, reply to Wyant. A Thermo-Fax copy cf Wyant's 
letter of November 30, 1962, to this office and one of Shenon's letter 
to Wyant are enclosed. The applicant's rejection of any work prelim-
inary to drifting leaves only the latter to be considered.. 


CONCLUSIONS AND RECOMMENDATIONS 


In October, Grasshopper Creek was in low water, about 8 t,ô 10 feet 
wide and 2 to 2.5 feet deep, and. could be forded without difficulty 
by a sedan. The east bank is about 1. to li. . 5 feet high and is abrupt; 
the west bank reaches approximately the same height but is more gently 
sloping. Bits of driftwood in the weeds and scrub growth, particu-
larly along the west bank, indicate that there are periods of high 
water when the stream would be as much as Ii. feet deep and 20 to 25 
feet wide, too deep to ford by. car or truck. 'The highest water would 
be in the spring months during the runoff of melting snow and could 
very well continue as long as , two to three months. After heavy or 
frequent rainy periods during the rest of the spring and sunmier, the 
water would also be too deep to ford by vehicle. Much of the time 
that the stream could not be forded by car, it could be forded on foot 
with high boots. At such times,' the miners might objector even re-
fuse to cross, and there could be delays in getting supplies and 
equipment to the project. If the con.actor should. set upa trailer 
camp at the property (I do not know that such is his intention) and 
is judicious in keeping reasonablyahead of his supply and equipment, 
there mightbe no need of a bridge It is 
be omitted i-f -a contract is prepared, itIpplicant insists, it 
càuld' be added by amendinentT 


The road from Grasshopper Creek to the mine, about half a. mile distant, 
is little more than wheel tracks and in plaOes is so close to the 
creek bank as to be unsafe. it is recommended that 211. hours of'D-6 
bulldozer work be approved, 	 .'	 . 
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Buildings on the property are a combined hoist-compressor-tool house 
and a small shed. They are in poor condition, principally because 
over the years snow has caused the roofs to collapse. This has re-
sulted in some buckling of the walls. While some of the lumber could 
be salvaged, the cost of repairing the present structures would prob-
ably be more than it would be worth. It is recommended that a 
20'x21i. ' compressor and tool house b approved.? 


Most of the 80 level crosscut is too low to permit passage of a muck-
ing machine or, after air and water lines are installed, to permit 
paasage of standard mine cars. It is . recommended that back-slabbing 
be approved. 


Most of the orebodies found in the district occur along the 
granodiorite-limes tone contact, particularly near the apex of appphyses 
of the grániorite that extend into the limestone. Such an apophys is 
exists north of the crosscut. Another frequent ore control has been 
along fractures which extend into the limestone nearly at right angles 
to the contact. The contact, indicated by a dotted line on the appli-
cant's exh-ibit II, has apparently not been accurately traced on the 
surface south of the crosscut. The overburden, although not deep, 
pretty well masks the contact trace. There may be other granodiorite 
apophyses in that direction, but none were known to Wyant or observed 
during the examination. The other possible ore control, along frac-
tures extendinginto the limestone, would be rarely observable at the 
surface but may exist. It is concluded that drifting northerly from 
the crosscut along the contact to and around the surface-indicated 
apophyses in that area would have a good chance of finding ore and 
that drifting southerly, although a much longer shot on the basis of 
available information, is justified. 


It is recommended that l,00 feet of drifting be approved, 70,Q feet 
to the nth of the crosscut as proposed by the applicant, 500 feet 
to the south, and 200 feet on promising fractures that exter. into the 
limestone. The existing short drift nóth of the crosscut is smaller 
in section than the crosscut and is full of debris. The cost of. clean-
ing it out, slabbing the corner, and enlarging the drift plus additional 
back-slabbing in the crosscut would probably cost nearly as much as the, 
applicant's proposed turnoff from the crosscut. 


COSTS



Road Construction 


The entire 0.5 mile of road will be over looseqong1omerate valley fill. 
No bids were submitted with the application, and the applicant has been 
requested to submit them. A D-6,dozer should be able to do the required 
work i.in not more than 22# hours, and the proposed rate of $12.50/hour 
is reasonable and possibly low. In the event bids are not reived,' 
the following is recommended:
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1. Independent Contracts 
D-6 Dozer, 214. hours , at $ 12 .50/hr .	 $300.00 


2 through 7.	 None 


Total dozing costs	 $300.00 


Compressor-Tool House 


No bids were received with the application but have been requested. 
In the event none are received, the following guide for cost is offered. 


John Zupan, DMEA-Li-588: 
8x10 or 80 ft. 2--estimated cost, $250 or $3,125/ft.2 


Paymaster Mines, Inc., OME-6l1411: 	
2 Compressor-power house 8x10=80 ft. 2--estimated cost $317 or $3.96 ft. 


Hoist house-charge house l2x114.=168 ft. 2--estimated cost $Ii.38 or 
$2.60 ft.2 


The average cost per square foot for these three buildings is $3.06. 
The unit cost will decrease as the floor area increases, but not in a. 
straight line ratio. A unit cost of $2.75/ft. 2 is probably not too 
far out of line, 


1. Independent Contracts 
Wooden structure, 20'x2Ii-'
	


$1,320.00 


2 through 7.	 None 


Total building
	


$1,320.00 


S1abbin Drifts 


The cost of slabbing the drift back I should think would be almost the 
same as for sideswiping. Certainly the bid estimate of $16.00/ft.. 
seems very high. Sideswiping costs have ranged from $0. 1 5 to $0.50 per 
foot. If the cost of instal1ingack, air and w,ter lines is incluIed, 


per. foot should be ample a1lo 	 te/ 


1. Independent Contracts 	 . 
280 ft. back-slabbing in crosscut, plus installing 
track, air and water lines at $ 1 . 25/ft .	 $ 35Q.O0'. 


2 through 7.	 Non: 


Total	 . 


Drifting 


Although the observation of garnetized areas in the limestone w.s lim-
ited, largely due to overburden, they probably are common along the 
limestone-granodiorite contact, In the limited contact area observed 
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underground., the nongarnettzed limes ne is extremely hard. and 
ma1ve. It is therefore concluded that drilling and breaking may be 
more than usually difficult. However, I agree with the suggestion in 
your July 8, 1962, memorandum referring the application to the field 
that the applicant's estimate of $11.7.00 per foot appears to be high, 
This estimate is based ;upon a bid from Whitco Development and includes 
all supplies and equipment, 's well as mobilization costs. The bid 
includes a $2.00/ft. additional cost for, tImbering. From what was ob-
served, the ground stands well and. little, 'if any, timber will be 
required.	 - 


There is no equipment at the property, nor, as he plans to contract 
the work, has the applicant furnished any list of equipment he might 
have that would be used if he were to do the work himself. The bidder 
gives no.breakdown showing how he arrives at his estimated. cost per 
foot. Therefore, there are no available data on which to base a formal 
cost estimate. I should think that something in the order of $11.2.00 
to $li.3Qo per foot for drifting and the bidder's estimate of an'iddi-
tional $2.00, or $141.,00 to $li.5.00 per foot of drift sections that might 
require timber, would be fair 'and reasonable. 


1. Independent Contracts 
1,11.00 ft. untimbered drift at $ l1-2.50/ft. $59,500.00 


100 ft. timbered drift at $l1. Ii. .50/ft.	 1l.,11.50.0O	 $59,700.00* 


2 through 6.	 None 


7. Assaying 
100 determinations for gold' and silver 
at $2 .50	 $ 250.00 
50 determinations for bismuth at $5.00 	 250.00 
50 determinations for tellurium at $10.00 	 500.00	 1,000.00 


Total drift w/timber 


*1,300 ft. untimbered at $ 11.2.50/ft.= $55,250.00. 
100 ft. timbered at $ I .50/ft . =	 Ii.,11.50.00. 


Recapitulation 


Road construction, 211. hrs. bulldozing at $12.50/hr. 
Compressor-tool house, 20'x2 1i. '	 Job 


k-s1abbing 280 ft. of crosscut and installing rail, 
water and air lines at $ 1 . 25/ft . / 


Drifting, 1,11.00 ft.	 _--	 '	 4 I', 


As saying	 r 


/1	 j	 •'	 ( 
-' "	 S	


' 	 Total estimated cost 



Government participation at o% 


Distribution: 
o(3)	 ,	 ' 
Docket	 D. R. MacLaren' 
MacLaren 
SRO	 '


$59,700 .00* 


$,	 300.00' 
1,320.00 


350.00 
59,700.00 
1,000.00 


$62,670.00 


$31,335.00


,/7 


N







I'
.	 (:4. 


r.#:r,	 v .. 
,•.' • 


'p.


r'	 TU	 ! I	 ',' 


I	 I I I'	 2 . 
i ' ' • ''	 ''	 . .	 (	 7	 tv . 


i.t	 r ..2	 I!	 e '' 


•	 t.	 •t'f	 r; ¼•	 i.9	 ( rt 


-	 .	 -. r	 r 1 .	 1 
r i	 •	 : •	 . r 


r	 •	 .	 . -	 .	 t	 .L	 v	 I 


P	 c f	 ., c r v 


k	 .	
•.S	 ê	 (S •	 I	 3 


'	 a	 S '4 t.	 1..	 .' 
5,-,-...	 5 


4
_'5S	 S


5, 


4.•	 -	 4


S_S 
I 


3-	 •	 ,'	 .'.s	 4'	 A -	
• S 


'."	 P	 _/.k	 t 


4 '.	 %s.j	 f_,	 f'5.
'.'	 I. 


Pp.,'	 • t '.	 '.	 .	 a Ii 


e •	 , •	
-	 , _ 


"1	 't •'..• 


. 


'P	 '' ' 4.5.	 •' 


t	
S	 •	 P S	 •	


j V	 4' •	 t .	 I	
- 


:	 -,	 ,	 *	 .	
-	


. .	 • t	 j	 . (	 1 •" ' 'S 


'''! ."	 th' ;	 1.&-.e .	 ' y	 (.







• 


-	 •	 p	 - .
'I 


.'	 , . 	 b 


'-	 'iz 


i .	 t$' ••t	 1.. 


1	 a.ic	 ;:*t: t 
,.	 I1.(13e1* %4f11	 1•	 :.e. 


. I 


L:L')	 !i -' 


!tPflSj4fl *1t	 L%!a	 CSi' -A	 ii	 1en-	 .kt 


b4le	 11C t?	 4rtttt	 *.1m2:l .1	 -i-.	 r	 1	 iit 
3	 *XV	 t't j 


tr t 3 t	 t 


! ,1 


14


-	 '	 '.. 


—	 r '.-
•j' .!


•	 , 


• t	 (JA • 


/ •.	 •	 • 
-	 * 


'• 


•. 


C •	 '•I 


'l


I_l


•	 -vi	 ? 


•	 --i 


-







4


k 


/ 


I


I + 


(















.	 0 
I•vs.bea as, atsa 


Ne. ob.rt £ V,sat 
1790 la•t Plush Las. 
ea., levsds 


Dear labs 


Thsak y•s for your litter •f N,e.bs a, i 
with the attached espies of Ewe letters fe.. Ma. 
MacLarea the espy .1 y.ir l.tt.r to Mr. MscLar. 
the copy of yose report to Mi'. Itsee dated Octsb 
l9ea•


• 
r 10, 


In you report you state that the pr.decti4 .1 
the $*celst. g .1.. vs. $a00000. i ceite it tth a 
producttsa .f $300,000 is lulletia S of the M.at4ae 
Iur..v of Mines •*d U.olegy although ea the b*sL of 
atoped area. later sapped by C. 1. Issa of The Aacca4a 
Co.psy sad the kaova bih griide of the .rc I f.d,l •*r. 
the gross prodsctlu sist have ieee c.a.td.rsbly greater. 


lob, I d.sbt very sash tist be*aese of the *t.r. 
of the deposits at lassack thot a g..cbe.iesl •ssrey 
would be of value, A few yeas. ag. we tried it ouer 
ks•wa deposits on tk west side .1 the disWct vLtb.ut 
success. As y•s ks.w the depestts are is lisets.Ie, 
generally s.sr the Latrssie coatact but •o.e .1 be 
better deposits, os the west side have asde out 1osg 
fis..r.. in the li...t... I., c.seidersbl. dLstsa(es, 
Altar,! wrote sy report WL11tI! Dve steed three it;'e.. 
like shoots, each os tid case U.sure bit sloag dff•r. 
eat beds La the lLs.at.se , Pria one, called the Cuss 
stop., he teok oat $iao,000 butt 1 4. not ks.w how 
the stopes below it todiced, 


As yes acted, very little 'respecting has b.e doa 
at the 1*c.lsi.r. Practically all of th. work 
ceatrated en th. one shoot. My fieliag is that lt' La 
logissi t• ezpect that ether shoots exist, particasrly 
arowad the Lrregelsr srorkysea .1 $raa.dt.riti tha 
project itt. the itseetose. Decause of th. aatsreof 
the deposits at **anack 1 feel q.tt. sue that dtsoad 
dril1Lsg as $ sesas of exploration, w.eld act be dipt-
*ile. I believe the p ractise fil.v.d by the •ld tls.rs. 


hA:







O 


Mt. Kobert L. Wysat	 )lo,iab*r as, icta 
2 


that is drifting on the contac1, sad following nLiI.rel-
ias1 Lissares into the Ilaistofte where in the past they 


frequently ope,ed u, into 5ho1:s acne of which wer very 
rich, La still th. best prsretLng proc.darl.ia *san$ck 
I have suggested a aLnLaua rrograa of drifting, 1400 
feet, but if it sb•eli lead to $1 •r sore shoots 1 would 
hoe that the Grand .rcsits Cc'ar'ay could coatLnu 
southwestward along the contact thrcegb .r $zcslsjcr 
1xt,naicn and $aa* a c k cisias, sad it arrangialats Can be 
cads Late the MoatsaC clii., which we do not own, The 
cotsCt takes a very •kat beøt frees ear $aaaack c$Aa 
tat. the Mo*tana slain *ed I have always tilt that this 


a particularly favorable area, 


lob, at this tins I de not believ, a d.taLledt,po 
griphic nap would add neck. Al Taylor, for.erly o The 
Anaconda C.apany, made a detailed Iranton and tape 
survey of thø Ixce3sior and Worth lzcelsL.r clsLas. I 
believe this napping will sdILiestly serve as a Ii• 
for the drlJtLag I ha y. suggested because I I..1 sire, 
dwe t. the irregular •stere .1 ihe contact, that aCcurate 
pr.J.ctt•as will be neat t. inpossible. In other ørda, 
in ny .p&ai•a at least, the nest logical way to prei.ect 
deposits ci this type is to stay on th. contact and 
watch to: .iasrsli*sd fissures leading off Late the, line-
•tene. If this La dens 1 think the chances at. realca. 
ably good that en. at sore worthwhile dep•sits can be 
found. 


With kindest pevs•nal regards, 


Zisc.r.ly , 


PJ$/s	 P. J. lhen.a 


cc Messrs. Charles A. Steen 
). h. MacLire. 
,r.d P. Sh...a







MIV!E FORM 6 	 REFRENCE.SLIP
I 


TO:	 I DATE IINI 
1. Chief, Divn. of Field Operations 1/26/2 


2.


3. •1 


4.


5. 
FrorviD.R. MácLaren, Act0 Fid. Offr. 


FOR: Check items for action desired 
- Action	 Reply for signature of________________ 


Approval	 Investigate	 Surname 
Comment	 Recommendations 	 Signature 
Conference	 Rewrite	 File 
Instructions	 X Your information 


REMARKS: OME-6263 (0oiiurium) 
Grand Deposit Mining Company 
Excelsi6r, et al., Claims 
Beaverhead County, Montana 


Reply to our letter of November 2, 1962, to 


Mr. Robert K. Wyant. 


INT.-DVF. SEC., WASH., D.C. 	 M56300-59
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A•	 GEIVEr	 443 1962 
(	 .	 S.,	 Novemb*v 23 1962	 . .. 


r	 I	 .	 DAiE	 ti'	 L5_. 


	


:	 "	 .	 ________	 , E	 i	 i; .	 1	 -_ {r'	 __ 


Mr. D.R.MacLaren	 -	 *	 ,. 


Olfice of MLur*ta LipLoraUou	 -	 - 
r	 South 137 Ho*ard 3tr.st	 .	 ;	 -	 .. .:	 ______	 '	 4:.. 
r	 Spokne 4, Washington	 ---	 t	 ik-


	


.	 *	 .	 .	 -	 , 
. .	 •:	 ,	 .	 ,	 a	 OM.L 6263, Grasd .poait 1(in1ng ç. ,.' 


'	 I	 *nn*ck, Mont. 
c.:4	


,: 
:	 D**r Mi. MacI,.iiren: 	 .	 . .	 .	 .	 .	 . . -.	 4	 ,	


. i 	 .	 .,	 :	 ,.	 .	 ,? 


;	 I	 YG1 titter of Nov. 2, I9é, 
proplty*t Eannack s been received and discu*ssd ttb	


I 
ii	 Mr. Charles A. Steen. As we understand it, the øbo. eptorahon 
I	 pIcur. al, BannackouId conslIt of thai folLowing phaaes• 


/	 * I	 . 
-	 't4i.paratioa ot a topophic map, t'' 40' 


(b) Pr.partion of a d.tailei geologic map, 1"	 O' 
(c) FurçnilatLon and ezeciutio of a1.ocbemlcsl i tudy 


tnvoIvtnbILemuth, t*lturium or gold 


PhaselI
drfllElag (wtr U at p.s1M Iavgat a* s 


derived £rom d.etMt*d pologtc sd geocb.m11 al 
shadiss,	 ..	 .,	 &S.	 S	 . .'	 ? 


-	
Phase LU '	 .	 4 ,.. 
()4


	


	 rground drifting to th. north or south to 
axplors and develop target *TSLS indicat*d b 


..............	 P*e U.	 .	 .	 .	 S 
1 


As such, thtepr.Iram Ps diseiissid wttb Mr. 8eea. 
Upoi .c.ipt of your ettar *1 Nov. 4, l%&, Mr. Stesit suus ted 
that I coneVtt M • 5he?oa concerning bi. tbogts on this mat er, 


/
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIN	 -. 
So. 157 Howard Street	 OFFICIAL FILE COPY. 
Spokane 1#, Washington	 o. M. E. 
September 19, 1962	 P:ECEIVED SEP 21 1962 


DATE	 INITIALS 


To: .	 Chief, Division of Field Operations ....-..- . 


From	 Acting Field Officer, Region I	
:	 - 


Subject: OI€-6263 (Gold, Bismuth,.Telluriuxn) 
Grand Deposit Mining Company 	 ______	 _______ 
Excelsior, et al., Claims 
Beaverhèad County, Montana	 - 


The field referral of the subject application, dated July 18, 1962, 
was received at the field office July 211., since when I have been in 
the office a total of 20 days. Much of that time was required to 
catch up and keep on top of routine correspondence and administrative 
work, the balance in preparing interim and examination reports and 
maps • 


I have on hand three examination reports and one interim inspection 
report to prepare .. When these are completed, I will go into the 
subject application and two other referrals involving properties in 
Montana. If a report and recommendations can be made without an 
on-site examination, it will be prepared, probably the first week 
in October. If all require examinations, a t'ip will be made the 
first or second week in October, after which the reports will be 
prepared as soon as possible. On the basis of referral date, the 
report on subject application will be prepared first and should be 
in your office by the end of October. 


Memorandum


D. R. MacLaren
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Th:	 Actini 1L1d Officer, *eton I 


Division of Vi.14 Opsr*Uons 


Zublect: CNZu6263 (Cold, $iuth, Telluriuiii) 
Gr*s4 Deposit )tthiug sp*ny 


c.1stor etal.,Cla*as 
1s*erksd Couty, i4utsna 


Will yoe kindly adiso the status o. the subject application 


which is referred to Zegion I on July 1*, 1962.


GflSWtid&) 


FMMurphy/gla 
9-13-62 
cc to:	 Director's Reading File 


Review Committee 
Docket


l3683











Grand Deposit Mining Company 


MIP4 AT ALTA. UTAH 


H-
_________	


PRUIDRWT 


' '	 M**v1apt Wur.Iàok 
Sa,' .iiS S.T $L tJ	 v•* PCS$Nt*NO iu*au. 


- P,www tt,w LU & 


- -•••-•	 -	 ______	 . .... 


•	 •,•	 o,N.vada 


July 31, 1962 


Mr.DR..MocLarsn.	 .	 -. .

Region I, Office of Minerals Exploration 


___ 
-	 Spokane 4, W1non 


Dear Sli:


• flullve too u.t O.M.E. .ppllcaian sus1ttod byes 
Grand D 4Jft MInkr Ccy, It Is r uwIssn shot five espies 
of Lion 5ñoiIn.tIon Agr.satont Is ,srad. 


' Sløcs	 do not hove cples of this feiis, would y.a pl.s. 
forward fltpIs of the Loin Subsi1nst1n Ai.:nt to . 


Tuè u very iuiidri f. wr I$iut Ia this aettes. 


$I$puIy suri, 


RT K. WYANT. 


1KW.


.RECEIVFD 


AUG 1 196?	 LJG? 1962 


-	 SPOM.i. **'	 ..	 -
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Grand Deposit Mining Company 


MINE AT ALTA, UTAH


CHARLES A. STEEN

FREB IDNT 


UJrFJC;AL 'EPRPe.4.jREASURER 
r1L 


1790 East Pkrnb Lane	 0. M. E 


Reno, Nevada	 '_rV) LUIG
	 *)t 


'962 1 
•1' 


July 31, 1962	 .;/3; 


Director 
U. S. Department of the Interior 
Office of Minerals Exploration 
Was hington, D. C.	 Re: OME -6263 (Gold, Bismuth,. Tellurium) 


Grand Deposit Mining Company 
Excelsior, etal., Claims 


Dear Sir:	 Beaverhead County, Montana 


This will acknowledge and thank you for your letter of July 18th 
in connection with the subject application. 


Relative to the statement on page four of the Minir Lease and 
Option to Purchase which you directed our attention to, it was not the 
intention of either party to convey any money from the Federal government, 
and the portion in question can be deleted from the agreement. 


We shall appreciate your advising if additional information is 
required concerning our application.


Yours very truly, 


CHARLES A. STEEN 


CAS-m 


2 copies to Region I







)fenorafld* 


to:	 Acting ?ield Officer, Region I 
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V


cief, DivLson of Field er*tions 


Sub ject (IR'.6Z63 (Gold, lisauth, Teliurtu) 
Grand Deposit Mining Cosany 
xcelsioz, ot aX., Claims 


Beaverhead County, )4ontana 


The capt&onad application is referred to Region 1 for rewiew, a 
field exanination if deud ødvisable, and recndations. 


The estiwated costs for the co.pressor. tooX house and brtdge 
construction appe*r high, ss does the unit cost. per foot of 
drifting unless the gernetized 11n*tone is difficult to drill 
and break 


In the event you consider a contract might be warranted, the 
Applicant should be requested to eubnit bids from two other 
contrsctots for the drift work. Also, the Applicant should be 
requested to subnit bids frog three independent cntractore 
for th. work under Zta (1), (2), and (3) of Phase 1. 


George 'C. Se1fride 


FMMurphy/gla 7-13-62 
Rewritten: FHMurphy/gla 7-16-62 
cc to:	 Director's Reading File 


Review Committee 
Docket


1.3683 







MME Form 7 
(10-58)


OFFICIAL FILF2 COPY 


JUL 1879 


Mr. (2srlss A. Steen 
President 
Grand Dspft Miuing a*pa 
1790 last Plueb Lane 
keno., Nevada


4	 I


(*dEø6263 (Cold, Us*utb, TelLuriun) 
Grand Deposit Mining Coapaay 
Ixcelsior, at *1., Ctalas 
Maverb.ad cOU .ty, M,ntaa 


• !TTT -i'i 


iI4I 
1WiJ


Dear Mr .. Steen: 


The application far essistanee in e lortagte subject property 
has been reviewed by the Division of }Unerals of the Office of 
Minerals !xploratiau and referred to Mr 1) R MacLaran, Acting 
7isJ.d Of firer, Region 1, Office sf Minerals Exploration, South 
157 Howard Street., Sokane 4 Wa*hington.. 


In the event a contract to perforn the proposed exploration, is approved, we Will require five copies of a Use or Subordination Agres.snt covering the five patented and four unpatsated clatmi 
listed in the application. The agreenent should be signed by the 
four lasora Copies of this for* nay be obtained fri our 
Region I field office. 


We. call your attention to the statenent on page 4 of the Mining 
Lease and Option to Peha*. sobsitted with the appi'iC*tje which 
provides, is part, th*t "any faids received en said loan (OWE) by 
Lessee not expended on the property covered hereby shall be paid 
over to Lessor " This ststat is obviously based upon s 
n*derstaudiatg Lnas*ucb as the Offic. of Minerals Exploration does 
not *dvae funds on any project. The Operator under an OWE 
contract presents his vouchers each neuth and, after approval and clearance, the ($vernt relabnrseg th* Operator for half of eub suns as are approved. 


The Regj.à I Offic. will notify you in case additional inforeatton 
COD, ruing the application is seeded. 
IMMurphy/gla 7-13-62 
Rewritten:	 1Murphy/gia

Rewritten: 'FHMurphy/gla 
cc to:	 Director's 'Rea' 


Region 1(2) 
Docket


7_16_6cerd1y *rs, 


'7-18-62 


ling File 


Director


h3683 







0	 7/13/62 


M; /1623 
George - 


On page 3 of Lease under "Work Requirements" the applicant is 
committed to perform the exploration work regardless of obtaining 
ONE assistance. 


On page 4,under."Lessee's Right of Surrender" funds received from 
ONE assistance not expended are tp be paid to Lessor, and on page 5, 
also equipment,, tools, etc. purchased with ONE funds. 


These points raise some questions about financial eligibility. 


Bid on work covers only part of the work.to be performed under 
contract. .Applicnt should be required to obtain,at least 'two 
other bids 'from contractors located nea.r: 'the property on all the 
work proposed to be performed under Independent Contract. Also 
itwould be better:to advise applicant it would be required to 
obtain Subordination Agreements 'on both patented and unpatentd 
claims,if leased, before a contract, could be executed. 


The. Lessor has agreed in,the Lease (first paragraph, pagef5 to 
execute'the required doci.ents.


FEJohnson
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Unvat*nted. 


_____	 Boolç	 ____ 


Ptricis	 167
1-12 


Michael	 Z19-120 
North xce1sjor Ixtenston 16i4.	 U7-118 


he unpstntd claims .re recorded. in the Beaverbes4 County Court 
House, DiUon, Montana. 


The property znay be reached. from Dillon by proceeding south on U. 8. 
S 	 Highway. 91 a distance of .2 miles. from the Cieaton Motel. •rom 


here, turn right ant foUaii pavd State Highway 278 for 17. miles 
to sign proclaiming Bannack State Montmant. turn left end. foUow a 
r4ed. gralv'eLodroa& forii ..7 idiSs, 1)5$$iXlg tb2'OUgh thS °: town Of 


- Bannack. to a rOad .apUt. Here kt a ba1f'right turn and fóUow a	 - - 
poor mine road O. miles, fording Grasshopper Creek. Just across 
the creek, turn right and follow poor iflin road 0.Ii miles to the 
Excelsior mine,	 - - - - .. -	 -•	 . 


MINE WORKINGS AND GEOLO(3 


Workings at the mine are a shaft, an edit crosscut, end a few surface 
trenches. 


The shaft is 2	 e1rtent with s1ip, manwayj and. pipeway. The

ekipway and pipeway compax'tment6 are boarded over, but from the rn'. 


• S	


5 	 way copertt*nt the hatt appears to be open fox' more then 100 feet 
and, the timbersappear to be in good condition. An 8 b 8 .4nch piece 
of timber a- fà feet below the. collar act tooely wedged across the 
menway as weU as the unknown condition of the vertical ladder, made 
it inadvisable to try to descend, a decision in which r. Wyant ccn-
curred, Wyant has not been down the shaft, but from maps accompanying 
the applioaton, near the bottom o the shaft the. .290 level hs been 
driven southeasterly, to	 below an o34 stop. that has apparently 
been n4ned.to. the surfaOe.. How: far below the stope th* 290 level	 S 


passes is not . known by Wyant1 According to the applicant's map 
- 


5 	 .. - , 	 marked Exhibit iii, two ralees bays been run fromthe 290 level in S	 S barren ground, one northeasterly, be other outhweeter3y. A third - - - -. 
raise, apparently vertical, was also run from the 290 level. The 
250 level apparently was started. from the vertical raise. At a point 
of unknown height, an inclined raise 'was run from the vertical raise 
and intersected the southwesterly rsis from the 290 level. 


On the 80 level, en edit has been driven about 330 test southeasterly, 
•	 S	 S wher. it cut en or . shoot that.-'has - now been etc 	 apparently this 


i the same ore shoot mentined above as having been stoped. from above 
the 290. level to the surface. On the. 80 level, the stope is about 
50 feet long end has an average width of about 8 test. 'the stope is 


-	 ,_S--•_-•-2	 S	 •	 S	 -







opau below *$ above 123* ]Y *na cou4 not b* crou.dj hower, 
th* waUs appe*x to tz& wiZZ, Aboit 3 fe*t eboy* the 80 1*v*i, 
the atoe branches into & shepet opening. The tootw*i1 ot the 
stops 'is Usstone, SM along or c'ose to the banging wall the rock 
is granodiozjt. Xn thø vianit of the stope, the attitude ol the 
lim*eton. bada is difficult to determine, btt In general the *da 
strike 1. 10° L and dip ho' to Ii5° noz'thvest*z'3,y. hs	 nodiorite 
1iiestoe cont*ct in the 8o Leisi crossctt strikes N. 10' . and dips 
&bout 0 to 5° southeaster3y1 


On Pl*t, I, b*sd on th* spplieant'e map narkd Ixhibit ZI, the 
feature called 'o4 stops" ey represent the surfacing of the north' 


•	 •r1ybrantho theatope sean on the 80 3 •Ljessentially it is a 
trencbbutthereLe an oLd cribbed z'&ise.or:.wiña., now full of debris, 
neer its southerly end. Near the northerly end of the 'old stops," 
th*re is what appears to have been an opening of some sort to the 
west but it has been carefully back-filled, The rock on the westerly 
side of the "old stop*" is granoioz'itej tbt on the easterly side is 
Limestme. 


The L-sb*pt feature south of the 1'old. etope" also is essentially an 
old trench, but at the bend on. thi $5ry e4* is what may be en 
old opening possibl connected to the south branch of the 80 Level 
stops • Although the applicant s aSp indicates that 'the trench is en 
tirely in granodiorits, this was found to be in error; most of the 
trench is in Limestone, but th. part s*st of the indicated eouthesst 
striking fault *nd south of the iiorth.aat-strtking fault is sno 
diorits-the reverse of the rock relationship observed elsewhere. 
About 20 feet west of the "old stops," a belt of limestone 80 to 100 
test wide was seen. The grenodiorite in this area is probably the 
surface oroping of the *pophysis of granodiorite seen on the 80 level. 
About 100 feet southeasterly from ths L' baped trench is an exposure 
of limestone in whieh there is evidence of recrystallization aoccmmpenied 
by some srnstization. Other eV$4enc of garnetisation was seen in the 
limestone near th* granottorite contact about 200 f..t north of the 
"old stops" trench, but none was seen in the circu1r patch of lime-
stone in this ares. 


:	 The "ridge . ..top" *hàwn on the. applicant's Exhibit XX continues in a 
.eouthsouthiserly ect, as 'cated on Plate , end south of 
the aet-West grid Un that passes through the "old stops" trencb 
it is close to or along the southward continuation of the grsnodiortte-
limestone contact, A shallow cut about 30O feet aoutbst of the 
L-'shaps& trench: exposeS 	 ta.ct	 sple taken b Wyant from 
the limestone at the cont&ct aeesred 0.O ounce gold and O. ounce 
silver per ton. 


Lcsmination of th. tunnel end shaft du* disclosed only qccSsionsl 
pieces of rook containing sulftdes. There is some evidenc, that this 
dump covers an old*r one that could have come from a second edit to 


3







th* north ot the 80 level *nd poeeib1r 2 to 30 net lower in sLtitude. 
.rbi *dtt, if it øXlBt$, is cov*red by ths pr,s.nt dump. low.ver, 
therø is rio reccxrd of such an s.dtt, aM t. .vidaucs of its xtstence 
is not oonc1uaiv. 


After the spI2c&tion h&1 bsen subiaitted, Wyant took fozr mainpLes, 
the usaye's report for which hi bsd with 1dm. The first sample is 
of the limestone at the contact on the eurfcs, the assay of which 
is given above. The scoond ssala, taken frcts dp aat.ri*l near the 
"raise" between the "o]4 stope" and the Lshap.d trench, assayed O.i9 
owice old aM 0,10 ounce silver per ton. The third was a sample of 
jranodiorite containing specular hetite taken free the w*U rock 
at the north end of the 80 level etope; it assayed 2.3 ounces gold 
aM 0. ounce silver psr tQn. l'inally, a sample of eelctett tssterial 
containing pyrite end chalcopyrite taken from the Osft and 80 3.evel 
dump assayed 3.•1 ounces gold and 0.3 ounce silver per ton. 


1XPWATZON P0$SThII.ZTI 


According to Philip 3, Shenon in "Geology aM Ore D•posits it annack 
and Argenta $ontena," Montana Bureau of Itines and Geology Bulletin 
No. 6 (1931$, pp 27.8 and 393, production of lode go3d in the 
Bann*ak District since about 1862 has been about $2,000,000, moat of 
which has eone from six mines: Excelsior, Ws4s*s, Ws11ae, 4elden 
Lest, Blue Grass, an Gold Bug. The estImeted production frcm the 
Eiceelsior mine is $00,0QG from Qn* ore shoot. 


"The ore deposits are at or near the cont5ct between the grinottiorite 
and limestone and occur chiefly along the apex of apophyses (grime. 
diorite outliers) which extend into the limSetone, * * * Although 
some rich deposits &tatent from the contact have been aimed, the 
largest and. most important ones occur as irregular bodies in limestone 
near the cnt*ct with the grenodionite." troin this statement by 
Shonom (1931), the spp]..toent's propóssltoexplore s1ong the contact 
is well, worthy of consideration, particularly to the north of the 80 
level ore shoot, However, nothing was seen *b the surface to indicate 
the .xiatenc* of possible ore sboot,s other than the one aimed, ci' of 
any apophyses south of that on which the ore occurs. 


The advisability of preliminary work involving detailed sapping of 
the contact *one, geochemical testng and diamond drilling was tie-. 
cussed 'with Kr. Wysut. North of! the O level eroiscut, the groned 
slope* steeply to the east sad wsst end the ridge lime plunges steeply 
north Of the circular patch of limsitoni. Th topography here is par-. 
tici4arly W*l1. adapted to drilling. south of the crouiut, the contact 
is fairly straight, and no indication of minerlis.d sictions is known 
to It'. Wysat. The topography in this ares is also favorshla to di'iXl-. 
ing. soil sampling should pick up any target øz'ees in both sections, 
sad detailed **pping of the contact sons would aid in losting the 
soil samples. ecu cower is not de.p, but bulldozing trenches would 
involve some drilling and blasting of the bedrock surface, which 
appears to b irregular in places,


I







:	 •	 )4r. Wrant áai&	 b*4	 tb 
are* north ot the crosscut, nd he esme& to f*vor tht rngg.ted. 
pxe1iminiiiy work. He sgied tb*t without aom re11minary suxtscs 
toi'k consid..rb1e drifting ou4 b* done w$.thout tiMing any ore an 
*sid h would di.cus the rcos&1 wtt1 the applicant. In s iattez' 
4ate October 16, 1962, s copy ot wh1cI Vs sent to you, W,*nt state 
that tb Gn4 Deposit Mining Comeny wou.t prefez the "d.ritting' 
ap:pro&cb and "vouI4 not osre to ui4trtek. the elternsttve xp1or&tioii 
:p] n of geochenitasi survey snd 4rfltng, etc." A. Wyant's term, 
&1ternttiTe explot'ation pltn, " suggested s pouibie miuMez'stantttug, 


the pr•U*it1a27 nature ot geologic apping to trace te contsct, gec.. 
chemic*1 lines across the contsct to locate poeilbl. exploration 
t*rgetj, end die*ond dril1izg to teit the taz'get *ress at drift level 
v*a em:pbaaia.i in a letter to hia dated N yeinber 2, 1962. bcau*e of 
th* terms of the comp*n' contract with Philip J. Slienon, owner, the 


tter v referred to him for his cQient5 • Sienon aent the fIe34 
office a OQ13J Of his r•iy to Wyent, A ierao-Fsx cony of Wsnt'& 
lettør of November 30, 1962, to this oftiee aM one f $benon' letter 
to Wyant are enoj.ose& rh. applicant 'a rejection of any work pr.1.fat. 
iuerr to drifting 3esvea only the latter to be considered, 


coxcwsim AND BEOIA!XOflS 


In 0tobar, Gaishopper Cx'eek ws* in low water, about S to 10 feet 
wide and 2 to 2. feet deep, and could be forded without difficulty 
by a sedan, The teat bank is about e to k.y test high end is abrupt; 
the Sweet bank reaches approximately the same height but is more gently 
sloping. Bits of driftwood in the weeds and acrub growth, particu 
larly 4ong the west bank, indicate that there are periods of high 
water whea the stream would be as much as 4 teat deep and. 20 to 2 
feet wide, too deep to ford. b) car or truck. The highest water wouI4 
be in the spring months during the runoff of melting snow and could. 
verr well continue as long as two to three months. After heavy or 
frequent rainy periods during the rest of the spring and summer, the 
water would. also be too deep to ford by vehicle. kueb of the time 
that the atream could. not be forded b car, it could be forded. on foot 
with high boots, At auch times, the miners might object or even re 
fuse to cross, and there could b delays in getting supplies and 
eguis*ttt to the project. if the contractor sbu1d set up a trailer 
camp at th, property (1 do not know that such is lie intention) .z4 
is judicious in keeping reasonably ahead of his supply and equipment, 
there might be no need. of a bridge. it i, recommended that this item 
be omitted if a contract is prepared; it the spplica*t insists, it 
could be added by amendment. 


be road. from Qrasebopper Creek to the nine, about half a mile 4istnt 
is little more than wheel tracks aM in places is so close to the 
creek bank as to be fls*fe. it is recoamended that 211 hours of D6 
bulldozer work be *)proved.
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B41inge on the property a.t' a ccbined hoist-compreasotco3 house 
*ntt * saftU she4. They are in poor' cor4ttion, pr1ueiir beesqie 
ovir ths yesi'a snow ha osuald the roo'e to collapse. This has re. 
sult*t in costs buckling of the rsUs. Whil. eome of the lumber could 
be aalvged, the cost o x'epsiring the present structures wou3d prob-
ably be aore then it voui4 b* wortb. It is recommsnded that a 
O'x2Il coipressor an too]. hous. be approved. 


Most of the 80 lse1 crosscut is too low to permit pus*p of a muck-
ing machine or, after aix ant water lines are installed, to permit 
paseag. of standard atn. cars. It is reccsimextdett that bck.slabbing 
be aprovsd. 


Most Of the ore bodies tound th the district occur along the 
çsnodiorite1iaestore contact, particularly ne*r the apex of apophyses 
of the granodiorite that xtend into the llaestcne. $uch en apophysis 
exists norti of the croeceut. Another tr.quet ore control baa bean 
along fractures which extend into the 3.theston nearly at right angles 
to the contact. Th* contact, tnUcst.d by a dott*t line on th appli. 
cant os exhibit LI, has apparently not btn accurately traced on the 
surface south of the crosscut. The oirerburdeti, although not deep, 
pretty wSll m*sks the contact trace. There mar be other snodiorlte 
spopyses in that direction, but none were knoiin to Wyant or obserred. 
during the ex*mination. The other poósibl ore control, along frac-
tures extending into th, Uistons wou]4 be rarely observable st the 
surface but ma óxiát. it ie oncli4 that driftin.northerly frost 


S.	
•S the crosscut alosig the contact to *i around th surfsc. indicated	


S apophya.s in that area would 1sva a good chance of finding ore and 
that drifting southerly, although a stuch longer shot on the 	 of 
available information, is justified. 


It is reooistsnde4 that l,100 feet of drifting be approved, 700 feet 
to the north of the croscui as proposed by the applicaat, OO feet 
to the south, and 200 feet on promising fractures that extend into the 
Uzesterts. The existing short drift north of the crosscut is smaller 
in. seotict thast the crosscut and is full of debris. The cost of clean-
ing it out, s3Abbing the corner, and enlarging the drift plus sdLtl.tiOnsl 
bsoslsbbing in the crosscut would. probably cost nearly &s much as the 
applicant's proposed turnoff frost the erosrcut. 


COSTØ



Road. qontruction 


The entire 0, mile of road will be over loose Conglomerate valley till, 
Jo bids were eubmitts4. with the *pplieation, *nd the applisant b*s been 
requested to submit them, A D .6 dosE' should. be able to to the required 
work in not more than 2 hours, ant the ropos.d rate of $l2.0/Izour 
ie reasonable end possibly 3.ov. Zn the event b4c are not received, 
the following is r*coend.ed: 
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'r.	 cbrrt	 . Wyant	 vcnbr 2t , 1' t 2

? * 1rt ' 


t1at is driftIrj q	 the :cntact, aa. 1 fv:ii	 •it i'i&*1-


iic	 f j seure i p to the litcst c n f ttec' ir' the	 eat tht' 


tt qu?nti )' cb ' P!5d u	 into	 h,.et* SCU. (1 t'hich rers	 ;'r 


ricb, is still the best	 xti CCTLI%g ,rOC4UZC an 


I have s&,Qst ed a sLn1su'	 rig($' of drifting, 14'C' 


feet, but if it •hom1	 es	 to ..e oz eGre shoots	 wuI. 


ho:t that the Grand Der,citi Ccsatiy cruld c'ntlnut 
cuthw.atWard alone the cc*t&ct thruh	 4i 1xc.lsicr



)*tena*o and 3annack clal.s, ani If errangesenti can be 


made into the Mont*n* c1*ii, which we des nd't c,wn. The 


contact takes a very abeT: he't fee" our Tiniack c tai 


Into the 1tct3n*	 lae an	 I have siwirs ftt that	 tti 


*s & 'srt%culItl' f*v0r*tle	 rr*. 


lob, at this time I do n•t believe a detailed to-
gr*phtC rir would add much. Al Taylor, formerly of The 


Anaconda Coaci*n'v, isde a detailed runto* end tse 


	


•urv.y cf the ixcdlsior and North ExcelsLnr ct.Sss.	 I



bet Levi this .aptng will uffiltl y • y ve as a gudC 


for the 4,Lftiul 1 have suggested b.*u$e 1 feel 'ree 
due to the irSt$ul*1 nature of th' cot*Ct, that atrt" 
rcjrction* will	 e next tc LirossAle.	 In other ,cris, 


in my	 'Ln1it at Least, the *o*t lc1*l way to	 r	 te 


deioa its ci ts tir e Is tc stay (f th.	 ontCt an' 


w&tch ft.c auiera1.izs	 fsures L.adit	 tt into 'he Ii-


strne.	 if this is 'tent I think the ch*nCPs sre resn-
abi" goe't that crc or sore wothwbilC deOsite * 
found. 


	


WLtt ktndi*t	 izion$	 rvards, 


SQ( rre1 v, 


.hvmn 


.0 esire. Csrleb A.	 ter 
D.	 . 
Preil P. Skeson
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mills have been dismantled. In 1914 a cyanide mill of 200 tons 
capacity was constructed by the Bannack Gold Mining and Milling 
Company. It ran only for a short period and has since been idle. 
A stamp-mill was built on the Hendricks property in 1920, and 
operated for about two years. 


The silver mines of the Blue Wing mining district were dis-
covered in 1864. Although rich, the ore was not free milling. Some 
of it was shipped to Wales for treatment, but after the construction 
of the smelters at Argenta and Bannack most of it was treated 
locally. In 1868 three smelters were in operation: one at Ban-
nack, one at Argenta, and a third on Taylor Creek, between Ban-
nack and Argenta. Eaton estimates that the smelting cost was at 
least $38 per ton, and Keyes estimates that ore of less value than 
$100 per ton could not be profitably smelted. 


The mines at Bannack have been worked intermittently in 


recent years, largely by lessees, and have produced considerably 
from time to time. Thus within the last 15 years Mr. William Dunn 
has mined about $200,000 worth of 'ore and shipped about $100,000 
from the old dumps.


PRODUCTION 


The total production of the region including the yield in placer 
gold, lode gold, and silver is not accurately ascertainable but is 
estimated to be about $12,000,000. Mr. William Dunn, who is prob-
ably most familiar with past production records, estimates the total 
placer production of the Bannack region to be roughly $8,000,000. 
Mr. Carl Hand, who was associated with mining activities at Ban-
nack, both as mine superintendent and private operator, for a num-
ber of years, estimates the lode gold production, excluding that of I 
the Hendricks mine, to be over $2,000,000. The silver production, 
chiefly from the Blue Wing mining district, probably did not exceed 
$2,000,000.' Placer mining in the region is now insignificant, 
probably yielding not over $1,000 yearly, while lode production 
varies from a few thousands yearly to as much as $100,000, de-
pending largely upon the activity of the lessees. 


MINERALOGY OF THE ORES 


Gold and silver minerals are the most important in the ores 
of the Bannack region, although minor amounts of lead, zinc and 


34. Mineral Resources of the States and Territories west of the Rocky Mountains for 1868, p. 496. 
lb. Op. cit Appendix. p. 65. 
36. Personal comlnunication. 
37. Private report 
88. This figure is considerabl y less than WincheWs estimate, but s believed by the writer to be 


a reasonable one.







1' 


GEOLOGY AND ORE DEPOSITS OF EANNACK AND ARGENTA	 39 


the surface the ore is composed largely of black porous material 
consisting predominantly of quartz and calcite with oxides of man-
ganese and iron. Suiphides are reported in the lower workings. On 
the surface the Iron Mask vein resembles those of the Del Monte, 
but no specimens were secured from the lower levels. 


BANNACK MINING DiSTRICT 


The Bannack mining district is in £he southern part of the 
Bannack area (P1. 1). The ore deposits are at or near the contact 
between granodiorite and limestone and occur chiefly along or near 
the apex of apophyses (granodiorite outliers) which extend into the 
limestone. Well-defined fracturing appears above and in front of 
the apophyses, as illustrated by the mineralized fractures in the 
Excelsior mine and in the Dollar winze and Green raise of the 
Wadams mine. The fact that ore bodies are present along or at the 
apexes of the apophyses suggests that the apophyses were intruded 
along zones of weakness or that their intrusion caused the fractur-
ing, which permitted ready access to mineralizing solutions. Al-
though some rich deposits distant from the contact have been 
mined, the largest and most important ones occur as irregular 
bodies in limestone near the contact with the granodiorite. These 
deposits which are almost entirely oxidized in some of the mines, 
are found in greater abundance on the limestone side of the garnet 
zones. According to Umpleby this relationship is a general one. 
Since fractures containing ore were observed cutting both limestone 
and garnet rock it is believed that the ore minerals were introduced 
after the garnetization. Bodies of magnetite and some pyrite and 
chalcopyrite were observed in the garnet zone. Lindgren states 
that the silicates and magetite are earlier than the suiphides in 
contact deposits but that the periods of deposition overlap. The 
presence of garnet, vesuvianite and certain other minerals suggests 
that the deposits at Bannack were formed under conditions of high 
temperature and pressure 5° although specularite is present the 
favorable temperature for the formation of which in contact de-
posits is supposed to be about 49Q0,51 


The ore minerals in the Bannack mining district include: nati.vt 
gold, tetrahedrite, argentite cerargyrite, tetradymite, galena, cerus-
site, anglesite, sphalerite, chalcopyrite, tenorite, chrysocolla, azurite, 
melanconite, native sulphur, pyrite, specularite, magnetite, iron and 


- 47. Sinnott. F. F.: Personal cnmmunication. 
48. Umpleby, J. B., Univ. of Calif. Pub. In Gaol., p. 25, 1916. 
49. Lindgren, Wa1demar: Mineral deposits. p. 718, McGraw-Hill Pub. Co., N. Y., 1919. 
50. Emmons, W. H.: Principles of Economic Geology. p. 44. McGraw-Hill Pub. Co., N. Y., 1918. 
51. Butler, B. S.: Economic Geolocy, vol. 10, p . 400, 1928.
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manganese oxides. The gangue minerals include quartz, calcite. 
chlorite, garnet, siderite, epidote and vesuvianite. 


'[lIE HANNACK (;oJ.n MININC ANI) Mu.LIN(; ('OMPAN\ 


The Bannack Gold Mining and Milling Company owns 14 lodi' 
claims and five placer claims in the Bannack mining district. Most 


,f the production has cone from the Excelsior, Blue Grass, and t he 
Golden Leaf group, (which includes I he \Vadams, Wallace and (;old-
en Leaf claims) . All of the claims were located in the 'sixties and 
'seventies, most of them under the early-day mining regulations 
which provided that claims he limited to 100 feet along the lode 
and 25 feet on either side. All have since been relocated in accord 
ance with the Federal laws. Philip Shenon. who operate(l the mines 


for a number of years, sold the properties to the Golden Leaf Co., 


Inc., in the nineties. This company in turn sold to the Great West-
ern Mines & Exploration Co., and the latter sold to the present own-
ers in 1910. The Bannack Gold Mining aliil M iihiig (0. &iid coflsi(l-
erable exploration work afl(l eonstructe(l a 200-ton cyaIIi(le mill. 
This mill operated for but a short time. in 1930, the 1. B. Mining 


Co. was operating the Golden Leaf group under a bond and lease 


agreement.
EXCELSIOR MINE 


The Excelsior mine is near the eastern border of the gratindio-
rite intrusive. The ore shoot has been mifle(l to a depth of about 
300 feet and has produced approximately $300,000. The old shaft 
is now inaccessible. The Excelsior ore body occurred at the contact 
between crystalline limestone and granodiorite at the apex of a 
graruodiorite aphophysis. The limestone granodiorife contact at the 
mines strikes N. 35 W. anti dips about 45 W. The slope at the 
tunnel level extends for about 30 feet along the contact and is about 


feet in width. Intense garnetization had taken place near the 
contact. The garnet is clear citron-brown in color, in contrast to 
that in the Golden Leaf mine, of a (lull reddish-brown color. Coarse 
crystalline calcite and specularite are associated with the garnet. 
rllhe gold is either free or in tetradymite and is found ill a light 
green gangue composed chiefly of calcite, chlorite, garnet, specu-
larite and some quartz. The ore shoot occurring chiefly on the 
limestone side of the garnet zone was offset to the southwest by a 
series of step faults' in the lower workings. 


52. Hand, Carl Private report. 
53. Dunn. William Per,tnaI communicat)Ofl.







GEOLOGY AND ORE DEPOSITS OF BANNACK AND ARGENTA 	 41 


GOLDEN LEAF GROUP 


The Golden Leaf group, including the Wadams, Wallace, and 
Golden Leaf claims, is at the western border of the granodiorite 
contact. The mines are all connected by raises and ore can be de-
livered to the mill from any of the workings through the tunnel 
known as the Priscilla level. The difference in elevation between 
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FIGURE 2. MAP SHOWING INTRUSIVE RELATIONS ON 

WALLACE LEVEL OF WADAMS MINE. 


he Priscilla level and the upper workings of the Wadams mine is 
about 475 feet. The Dunn level, which is reached through an in-
dined winze is about 140 feet below the Priscilla level. Mr. Hand 
estimates the production of the Golden Leaf group to be about 
$1,32O,0O0. 


The ore deposits are in a white or bluish-white crystalline lime-


64. Hand. Cart: op. nit.
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H	 i1	 H 
sohe at or nr the contact with the gránodiorite. Some of the best 
dersits ocAi along apophyses which extend out into the lime-
stone. The posits in the Wadams and Wallace mines are of this 
type (Fig. 2)t The limestone is usually intensely garnetized near 
the contact with the granodiorite. The ore, which lies predominantly 
outside of thgarnet zones, is almost entirely oxidized in the upper 
levels but thesulphides becomemore prominent in the lower levels. 
A large body of suiphide ore, about 15 feet wide, consisting largely 
of pyrite with lesser amounts of chalcopyrite, occurs in an intensely 
garnetized limestone in one of the crosscuts off the Priscilla level. 
The relative insolubility of the garnet gangue may account for the 
fact that these suiphides are quite fresh, although ore bodies in 
limestone on the same level are highly oxidized. Chalcopyrite and 
pyrite occur on the Dunn level in a dark green gangue composed 
largely of calcite and chlorite with lesser amounts of quartz, epidote 
and specularite (P1. X, 4). Native gold with calcite was observed 
along fractures in the chalcopyrite (P1. X, 3). Partly oxidized ga-
lena ore carrying silver occurs on the Priscilla level and deposits 
of magnetite were noted in several places along the limestone-
diorite contact. 


The ore minerals include native gold, tetrahedrite, chalcopyrite, 
malachite, azurite, chrysocolla, tenorite, galena, cerussite, anglesite. 
sphalerite, smithsonite, native sulphur, pyrite, specularite, magne-
tite, limonite, and manganese oxides. The gangue minerals include 
calcite, quartz, siderite, garnet, epidote and vesuvianite. 


BLUE GRASS AND GOLD BUG MINES 


The Blue Grass mine is owned by the Bannack Gold Mining 
and Milling Company and the Gold Bug is owned by the Graves' 
€ state of Bannack. The claims include a number of the earliest 
locations in the Bannack district. The Gold Bug embraces the 
original Dakota locations. Mr. Hand estimates the production of 
these properties to be about $55O,OOO. 


The ore deposits are at or near the contact ofa white crystal-
line limestone with a small tabular body of granodiorite. The lime-
stone, which is intensely garnetized near the contact, contains 
abundant specularite. The ore is found predominantly outside of 
the garnet zone. These deposits occur in a region of minor folding 
and •ing. Gold in a quartz and calcite gangue or in tetrady-
mite, (P1. X, 1 and 2), is the most important metal but assays show 
the presence of silver. In 1925 Mr. Austin Hale opened a pipe-like 


55. Shenon, P. .7.: Gold at Bannack, Montana, Eng. & Mm. Jour., vol. 128, p. 826. 1927. 
56. Hand, Carl: op. cit.
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deposit of granular pyrite which carried about $30 in gold, and in 
1927 some work was done by C. W. Stalling. This deposit strikes 
N. 50° W., and rakes to the north at an angle of about 25 degrees. 


RENDKICKS MINE 


The Hendricks mine is about a quarter of a mile south of Ban-
nack and on the opposite side of Grasshopper Creek. Two claims 
are included in the group, the Hendricks and the Suffield. Although 
the property was first located during the early days of Bannack, 
little ore was produced until 1918, when the Bannack Mining and 
Milling Company, operating under a bond and lease, put up a 
5-stamp, amalgamation mill. A small ball-mill, a classifier and two 
cyanide tanks were added in 1919. In 1920 a new 10-stamp mill was 
built. It contained a ball-mill, a classifier, two agitators, four thick-
eners and six cyanide tanks and had a capacity of 50 tons in 24 
hours. This mill was closed down in 1921. The underground work-
ings include about 1,500 feet of drifts and one 50-foot winze. The 
property is now owned by the Graeter Park Realty Company of 
Dillon. 


The ore occurs as shoots along bedding planes in limestone of 
Madison age which has undergone considerable minor folding. The 
ore of milling grade was in six different shoots within a distance 
of 200 feet, although the mineralization was continuous through-
out. 7 Only one of the ore bodies came down as far as the working 
level. The shoots raked about 


70 N. and dipped from 65° W., to 
less than 20° W., depending upon the bedding of the limestone. 
Ore occurred along at least two different bedding planes. The 
wall rock next to the ore bodies is considerably altered and some 
gouge was noted along bedding planes. Altered garnet was ob-
served in the wall rock of one stope but no intrusive rocks are 
known underground. The ore is almost entirely oxidized and be-
cause of the oxidation about 50 per cent of the gold was saved by 
amalgamation. 


C. W. Stallings estimates the total production of the property 
at $40,000.


PLACER DEPOSiTS. 


The first important placer deposits discovered in Montana 
were those at Bannack in 1862. They produced $600,000 within 
the first year. Although some of the bench placers have been 
worked, the most productive were those in the stream bed of Grass-


57. ta)l1ngs, C. W.: Personal communication.
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hopper Creek or along tributary gulches. Mr. Dunn estimates the 
total placer production of the Bannack district to be about $8,000,-


000 distributed as follows: 
Bannsck Creek Pl&cers-6,000,000 yd. @ $1 per yd .................................. $6,000.000 
Bannck Gulch and Bench placere---t,000,000 yd. ) 80c per yd ............... 1,200,000 
Bon Accord Placere-8,000, .000 yd. lj 30c per yd ...................................... 900.000 


Total ............................................................................................................... $8,100,000


 Winchell estimates that Grasshopper Creek produced $3,000,-
000 in gold during the 'sixties. 


The lode gold deposits are undoubtedly the source of the placer 
gold since no valuable deposits are found in Grasshopper Creek 
above Bannack and the gold content decreases downstream. 


58. Dunn, William: Personal communication.
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