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OFFICE OF THE DIRECTOR 


Memorandum


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


March 25, 1966 


IN REPLY REFER TO: 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2188 
Docket No. OME-6345' (Silver-Gold) 
B.L.M.WO Mining Company 
Madison County, Montana 


We have made a cost review of Contract 2188, examining the contract 
and accounting records and files of the Office of Minerals Exploration 
and the Branch of Budget and Finance. Also, we examined the Contract 
Operator's. reimbursement vouchers' for the months of October 1964 to 
July 1965 and payments made for the Government's 50 percent contri-
bution to the contract operations. 


Under the contract the Operator claimed $15,532.50 of'reimbursable 
costs for Government participation. These have been approved by OME 
for 50 percent contribution by the Government, and $7,616.25 has been 
paid to the Operator. The unpaid balance of $150 is also proper. for 
payment to the Operator inasmuch as ONE has decided to waive its re-
quirement for a final report by the Operator. 


In conclusion, we believe that the contract administration and super-
vision for Contract 2188 by ONE personnel, including the Field Officer's 
inspections and related report preparations, were performed in a satis-' 
factory manner.


William T. McClelland
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REPORT OF COST REVIEW - CONTRACT 2188
DOCKET NO._OME-6345 (SILVER - GOLD)


B.LM.W. MINING COMPANY 
MADISON COUNTY MONTANA 


INTRODUCTION 


On January 20, 1966, the Chief, Office of Minerals Exploration 


(ONE), Geologic Division, requested a cost review of Contract 2188. 


The exploratory operations under this contract were completed in 


July 1965 and the reimbursement vouchers of the Operator had been 


processed for payment. One hundred fifty dollars, however, had been 


retained pending the submission of the Operator's final report on the 


explorations. Subsequently, ONE decided to waive the requirement for 


the final report. This cost review was authorized by the Chief Auditor 


on March 1, 1966, under Audit Assignment No. 49. A review of the ONE 


contract files and an examination of the Bureau's disbursement records 


in the Branch of Budget and Finance, Administrative Division, was made 


at Washington, D.C., on March 1, 1966. This was the first audit to 


have been made under Contract No. 2188. 


The contract was entered into on May 19, 1964, with B.L.M.W. 


Mining Company, a Montana corporation. The purpose of the contract 


was to assist the Operator financially in his project to explore by 


driving a crosscut adit and drifting therefrom for gold and silver-


bearing ore bodies in structures traversing a quartz-feldspar gneiss 


county rock. Mining operations were located on three unpatented lode 


mining claims in Madison County, Montana. In sunmiary, the contract 
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provided: (a) that the Operator's exploratory operations would be 


performed in two separate stages, the second dependent on results 


of the first, and that these operations be completed within 19 


months, (b) that the Government pay 50 percent of the agreed costs 


as incurred in a sum not to exceed $10,275, and (c) that the Operator 


repay these costs plus simple interest at 6^ percent to the Government 


at a 5 percent royalty rate, base4 on ore mined or produced from the 


mining properties over an 11-year period from the date of the contract, 


should the Government certify that mineral or metal production was 


possible as a result of exploratory operations under the contract. 


SCOPE OF THE. AUDIT 


Our examination of OME Contract No. 2188 with B.L.M.W. Mining 


Company included a review of the official accounting records and con-


tract files, and an examination of the Operator's vouchers paid pre-


viously and monthly reports and the ONE Field Officer's reports of 


inspection. All of the claimed costs were compared to the amounts 


allowed by the contract, and a determination was made of the reason-


ableness and propriety of these costs. 


The principal objective of our examination was to ascertain 


whether or not the Contract Operator had complied with the provi-


sions of the contract, and to determine the effectiveness of con-


tract administration and supervision by ONE as well as the degree 


of compliance with the laws, policy determinations, and administra-


tive regulations and procedures governing the Geological Survey and 


its predecessor mineral exploration agencies. 
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AUDIT FINDINGS 


The work under this exploration contract was for fixed unit 


costs of crosscutting and/or drifting, timbering, and assaying. The 


work was to be performed in two stages. ONE was to consider the re-


suits of Stage No. 1 before authorizing additional exploratory work 


under Stage No. 2. 


Work under Stage No. 1 was completed by the Operator in October 


1964. Based on the results of the crosscutting and/or drifting in 


tunnel 2A (northeast corner of the Gold Leaf Claim No. 1) ONE 


authorized additional work under Stage No. 2 in the mine tunnel 2C. 


This work was completed in July 1965 without sufficient discoveries 


to warrant further participation by ONE under Contract No. 2i88 


The costs as approved and paid to the Operator are listed below: 


LL4A3LE COSTS 


450 feet of crosscutting and/or drifting @ $32.50 	 $14,625.00 
100 feet of timbering @ $9.00 	 900.00 


3 assays @ $2.50	 7.50 


Total	 $5.532.50 


Government Contribution @ 50%
	


$7,766.25 
Previous payments to Operator
	


7,616.25 


Amount due to Operator
	


$150. oó 


In conclusion, we believe that the contract administration and 


supervision under Contract 2188 by ONE personnel, including the Field 


Officer's field inspections and related report preparations, were per-


formed in a satisfactory manner.
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Government's Copy 


EXPLORATION CONTRACT 
B.L.M.W. MINING COMPANY 


OME'.6311.5 


ENIJAENT NO. 2 


It is agreed this 24th day of February , 1965, 
between the United. States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinafter called. 
the "Government", and. B.L.M.W. Mining Company, hereinafter called. 
the "Operator", . that Exploration Contract 2188 (OME ..63li5), d.atéd. 
May 19, 19611, as amended, is further atnendd. effective as of 
January 17, 1965, as follows: 


1. (a) Work under the contract shall be suspended. for a 
period ending not later than August 15, 1965. 


(b) No costs incurred by the Operator during the period 
of suspension shall be allowable for contribution, by the 
Government.


(c) The Government will not contribute to any. cost of 
rehabilitation or repair which in its opinion would. not have 
occurred had. there been no suspension of the work. 


(d.) The Operator at its own cost and expense, without 
contribution by the Government, during the period. of suspension 
shall preserve and. protect the project work. 


2 • The time fixed by the contract for the completion of the 
work is extended. from 12 months to 19 months from the date of the 
contract, or until December 19, 1965. 


3. The maximum period. for royalty payments and. for the lien 
to secure. payments thereof provided for Ln the contract is extended. 
from ten (10) years to eleven (II) years from the date of the con-
tract. .	 . 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required. to contribute, nor the fixed. unit 
cost of any item of work.







::	 S 


Executed. in uintuplicate the day and year first above 


written.


TEE UNITED STATES OF AMERICA 


Ac 7L 4Acting D1ëctor, Office of 
Minerals Exploration 


B.L.M.W. MINING COMPANY	 ott. 


-E: 1? 
Title ______________ 
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4	 -	 Sierninent's Copy 


EXPLORATION CONTRACT 
B.L.N.W. MINING COMPANY 


ONE-6345 


AMENDMENT NO. 1 


It is agreed this	
2nd	


day of	 November, 1964, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter called the 
"Government" and B.L.M.W. Mining Company, hereinafter called the 
"Operator," that Exploration Contract 2188 (Docket No. 6345), dated 
May 19, 1964, is amended effective the date of the contract, as 
follows:


1. In Exhibit A of the contract, under the heading Description 
of the Work the descriptiOn under Stage I is deleted and replaced as 
follows:


Stage I 


From the face of crosscut adit 2A located in the north-
east corner of Gold Leaf No. 1 claim, continue the crosscut 
on a bearing of approximate1 N. 820 W. for a distance of 13 feet 
and then approximately N. 66 W. for a distance of 188 feet. 
Starting from a point in crosscut 2C normal to the face of cross-
cut 2A driven under this contract, continue crosscut 2C on a 
bearing approximately normal to the fault cut in crosscut 2B a 
maximum of 99 feet or until it traverses the target structures.' 
If the veins are traversed in less than 99 feet in crosscut 2C 
and conditions appear favorable, the remaining footage may be 
used to drift along the structures. The location of the Stage I 
work is shown in red on Plate 1 referred to in Annex I, and on. 
the sketch entitled "Fig. 1, Sketch of West Portion Tunnel 2A--
Gold Leaf Claim . . .," attached hereto and made part hereof. 


2. This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate amount which the 
Government may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed in quintuplicate the day and year first above written. 


BIL.M.W. MINING COMPANY 


By


THE UNID STATES OF AMERICA


p 
A'éting i/ector, Office of


Minetdls Exploration 0







OFFICIAL FILE cOPY_ 


Date	 Sutname	 Code 


/	 --	
RI 


From:	 F. M. Murphy, Mining ngineer 
Division of Exploration Operations 


Subject ONE-6345 (Silver-Gold) 
B.L M W Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


Justification for Amendment No 1 


After driving 2A crosscut a distance of 201 feet, the Operator 
concluded that the target vein structure had been passed because 
the crosscut had traversed a pegmatite dike which in this district 
is found on the hanging wall of the vein 


The Operator discussed the question with MacLaren and suggested 
that possibly a drift (2-B) to the southwest would pick up the 
target structures Mac felt the 2A crosscut should be continued 
because, although the face of the crosscut had passed the vertical 
projection of the indicated structures, the actual dip of the 
structure was not known, therefore, it was possible the structures 
were beyond the face of the crosscut He then advised the Operator 
that the Government would not contribute to the cost of driving 2-B 
but would hold the contract in abeyance and possibly allow the 
drifting provided in Stage II if the work in 2-B was successful 


The Operator started 2-B and encountered a fault 95 feet in from 
2A. Driving 30 feet along the fault structure, the ground was iery 
heavy and wet At 120 feet the crosscut-drift passed through the 
fault and encountered vein material, however, the vein showed only 
in the lower 3 feet of the opening with fault gouge in the upper 
part The ground continued to get heavy and finally broke the 
timber and forced the Operator to stop the work in 2-B. 


MacLaren in a memorandum dated October 16, 1964, reviewed the work 
completed as outlined in the Operator's Narrative Report, dated 
October 8, 1964, and suggested that ONE resume participation in 
driving 99 feet in a new crosscut 2-C started by the Operator in the 
same direction as 2A. Since the completed part of 2A would have
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to be rehabilitated, the area could be explored at much less 
cost to the Operator by continuing 2-C crosscut. 


Since the proposedwork in 2-C crosscut is in accordwith the 
original purpose of the contract, the writer recommends this 
Amendment No.. 1 be approved.


F. M. Murphy	 •. 


	


. FHMurphy/mm	 . 
cc: Director's Reading File	 - 


	


• Docket	 .
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Governmen'S CoW 


MME Form 51	 UNITED STATES OF AMERICA 
June 1963	 DEPARTMENT OF TIlE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


oi. ..631&5	 Silver-Gó1d	 1-?3-Q9-	 21 3Mad.ison	 Montana 
°rIII'.j 19 1964 


It is agreed .__IY	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment," and 


B. L. M. W. Mining Company, a Montana corporation 


whose mailing address i	 Vir.nia City, Montana 
hereinafter called the "Operator"' as follows 


ARTICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72 Stat 700; 30 U.S.C. 	 6141 - 614.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


	


ha1l begithe work.on or before IV/1'*y S	 and, subject to the provisions of Article 7 
f(Datej 


and Exhibit A, shall complete the work within 	 3.2 _mbnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fled In Exhibit A. The estimated total cost of the work l 20,55O.0Q The Government will con-


tribute 50 percent of the total fixed unit costs of the wrk performed, not in excess of $10,275.00 


in accordance with the provisions of Articles 1 and 5. 


(c) Thterest computation.-- SiiñIé interest at the rate of 6	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under wtthout the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold: the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc.) are attached. as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1i. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make pkyments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's recôrds ';--Th Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years afrter any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certi-fied public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the\Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay rports on samples taken 
concurrently with advance in mineralizdgçound.. 


(Forms for reporting under (1) arid: (2)'a.bovè will bepbv'ided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnsh the Government with three copies of a final report (in addition 
to the final' monthly report). This, final report èhall include a geological and eñineering evluation of the 
results of thewo4 pefoied undeithecoitract with an estima •te of the ore reserves resulting from such work, 
complete assay data,-adequate geolàgicàl and'engitieer'iñg ñiap oske-eches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other dispositiàn of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,' 
records, r accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may proëur the prèparatiohor completion of same with suitable attachments as an expense of thè"wbrk to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --,I' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have-been furnished. 
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(b) Royalty on production. --The OperatOr, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all ' minerals and metals mined or roduced from the land as follows: 


(i) irrespectivf any certification of possible production--frrm the date of the contract 
until the lapse of the ti'iñe withi which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government 1,ssues a certification of possible production--for a period of ten 
years from, the date of the cOntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.-- '(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowarlees, or other benefits) from the production sold, in the 
form sold (ore, concenti'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as dedutions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling end 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. - No- costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, i.t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means -what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmei1t not obligated to buy. - -Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.-- (a) If the Government determines that 
operations at any time have failed. to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. '1 


(b) If the Government determines that the Operator is in default under the terms of the contract, - 
the Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must'be cured; and if the Operator fails to cure suc'1 default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice 'was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than 'such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
mn--under the contract-.
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract wi:th respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thè"Operato Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member 01 or cteiegate o ongres or r ieiit eouLu1-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tioñ for its general benefit. 


ARTICLE 10. Nondiscrimination in Employinent.--The provisions respecting rondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11 . Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploxation, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!+i U.S.C. 3515), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Vio1ations; liability for unpaid wages; liquidated dainages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for .liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violatIon of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of, 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátéd damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended ( 1.o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act , (18 U. S. C. 
87#) are made a part of this contract by reference. The Operator will comply with these regulations. 
and any amenthnents or mo&tfications thereof and will be responsible for the submission of affidavits. 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


.	 ,..	 .
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ARTICLE 1)4.. Changes and, added provisions.--


Executed in quintuplicate the day and year first above written. 


_________	 TBEU STATES OF. AIERICA
	 vP'. Ssi. Os 


Title


I,	 certify that I
	


LT 


6"i—cz',	 the corporation named as Operator herein; that 


C	 ,?44-i4_-7', who signed this contract on behalf of the Operator, was then 
(Name') 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCORPORATE1 
LsEAL J 


5


INT.-DUP. SEC.. WASH.. 'D.C.
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EXPLORATION CONTRACT
B. L. M. W. MLDG, COMPANY


OME-6311.5 


The land. referred. to in Article 2 of the contract consists 
of three (3) unpatented. lode mi-fling claims, including all rights 
pertaining thereto, in the SW? of see. 26 end SE of see. 27, T. 6 S., 
R. 3 W., Montana Principal Meridian, Fairveather mining district, 
Na&tson County, Montana. 


The claims are recorded. in the office of the County Clerk 
and. Recorder of Madison County, Virginia City, Montana, as follows: 


Claim	 Book	 Pags 


Gold Leaf No. 1
	 201	 297 


Gold Leaf No. 2
	 201	 299 


Gold. Leaf No. 3
	 201	 301 


The Operator is the owner of the claims by 'rights of 
location.


The, outer boundary of the claim group is shown in green on 
Plate 1, entitled, "Sketch Showing Property, Workings, and. Geolo, 
B. L. M. W. Mining Company . . .,' attached hereto and. made part 
hereof.







EXPLORATION CONTRACT 
B. L. M. W. MINING COMPANY 
-	 OME-631i.5 


EXUIB]T A 


The purpose of this project is to explore by driving a cross-
cut adit and drifting therefrmn for gold. and. silver-bearing ore bodies 
in structures traversing a quartz-feldspar gneiss country rock. 


General ProviSions 


All significantly mineralized areas traversed by the edit 
and drifts shall be sampled by cutting channels normal to the trends 
of the deposits at intervals of not more than 10 feet. In addition, 
a representative bulk sample shall be taken of each round broken in 
significantly mineralized areas. Each sample shall be split as 
necessary and one split assayed for gold and silver. The Operator 
shall store one split of each sample in a suitable identified con-
tainer for Government inspection and possible use. With prior 
an,oval, the Operator may dispose of the stored samples. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly reports, which shall also 
include maps or sketches showing the work coupleted during the 
reporting period. The maps shall show the location and value of the 
samples and. the general geologic formations and. structures traversed 
by the edit and drifts. 


The edit and. drifts shall be not less than 5' x T' in cross 
section in. the clear of timber and shall be timbered as necessary 
using standard 8" x 8" drift sets or equivalent round timber. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory 
manner.


No work under this contract shall be performed at locations 
which are within 100 feet of the outer boundary of the project area. 


The location, direction, and extent of each work item are 
subject to. Government approval. 


The work is divided into two stages.. The Operator shall 
perform all the. Stage I work and as much of the Stage II work as is 
approved by the Government and confirmed in writing. -.


S







S
	


. 


Description of the Work


StaeI 


from the present face of the crosscut Tunnel 2 A, located 
in the northeast. corner of Gold Leaf No. 1 claim, continue the cross-
cut on a bearing of approximately N. 850 W. for a inadinum distance of 
300 feet or until it traverses the target structures. If the vein 'are 
traversed in less than 300 feet, end conditions appear favorable, 
the remaining footage may be used to drift along the structures. The 
location of the Stage I work is shown in red on Plate 1 referred to in 
Annex I.


Stage II 


With prior approval confirmed in writing, drift a mathnum 
of 300 feet along the structures • This footage includes any necessary 
attendant crosscutting within the structures. 


Estimated Cost of the Work 


Fixed Unit Costa 


300 feet crosscutting and/or drifting 
@ $32.50/ft. 	 $ 9,750.00 


25 feet of timbering @ $9.00/ft.	 225.00 


10 samples assayed for gold and silver 
@ $2.50/sample	 25.00 


Total Estimated Cost Stage I	 $10,000.00 


Stage II 


300 feet drifting and/or crosscutting 
@ $32.50/ft.	 $ 9,750.00 


75 feet timbering @ $9.00/ft.	 675.00 


50 samples assayed for gold and. silver 
@ $2.50/sample	 125.00 


Total Estimated Cost Stage II	 $10,550.00 
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Total Estimated. Cost Stages I and. II	 $20,550.00 


Government Participation @ 50%	 $10,275.00







.


EXEIIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard 'to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay 'or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimiuiation 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed,, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement .or other contract or understanding, a notice to be pro-
vided by the agency contracting officer,,advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(14.) The contractor will comply with all provisions of Executive Order No. lO925'of March 6, 
1961, as amended, and of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for'further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethed.is invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the ?resident's Committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'(7') The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporti4iity issued pursuant'to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amendei, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency maydirect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with,' litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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MME FORM 6	 REFERENCE SLN /-
REV. 2-59	 CE OF MINERALS EPLORAON ________ - 


TO: Chief, D v. of F	 DTE TNTIALS 
__________ OFFLfj!J/u3/6l__ 


0. M • . 


2._	 _y__24. 


________________ DATEIki,t 


5.	 D. R. MacLar ____ ____ ____ -- - 
1'Dri1n.	 A	 -- f	 3	 f	 ..._	 1 


FOR: Check items for ac4 _dsi.fresL_I 
_X... Action	 - Repljrforsi4iatureof 


Approval	 Inve4Tigate__-- _S_rname 
-- Comment	 Recorrmenciations 	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information _______________ 


REMARKS: Transmittal of application 
B.L.M.W. Mining Company 
Gold Lead No. 1, 2, & 3 Claims / 
Madison County, Montana	 / 


Please contact Mr. James H. Webster, Sec-Treas. 
11200 Des. Moines Way So., Seattle 68, Wash., 
when writing re. this appin. 


INT.—DUP. SEC., WASH., D.C.	 M56300-62
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MME Form	


UNITED STh1 ES	 • 
DEPARTMENT OF THE INTERIOR • -	


OFFICE OF MINERALS EXPLORATION 


AgJstCON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


B. L. M. W. Mining Company, 
a corporation 


Virginia City, Montana


APPLICANT DO NOT USE THIS BLOCK 


	


ITINUMBER	 g 


	


DATE RECEIVED 	
1 REGION 


DIVISION CODE 
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


(Check one) NAME	 ADDRESS TITLE 
Everett P. Barnett,	 52)-t- Elm Grove, So. 


INDIVIDUAL Seattle 8,	 Wash.	 .. President 
John M. Le iitich ,	 826 N.E. 127th St. CORPORATION


Seattle, 55, Wash. Vice-Pres, PARTNERSHIP 0THER(Specsfy) cJames H. Webster,	 11200 Des Moines Way So 
Seattle, 68, Wash. Sec.-Treas. 


Walter H. Myers,	 Virginia City,Mont Supt. 
STATE IN WHICH FIRM IS ORGANIZED. 	 Mont. MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION 


1	 Mad is on	 xviont a na TED COST OFP ROJECT $	 21.371 00 ___________________ ____________________
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachment submitted as a part of this . application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom- become the property of the Government and will not be re-
panying paper: exáept as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part. of this application is described	 tial part of/ your business records. File this applicatton 
on the back of this form. Identify each attached statement	 with the Qffice of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior. ,. 'WashingtOn 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches	 / 


CERTIFICATION 


-The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that -the, , information set forth 
in this form and accompanying papers is correct and corn-


January 2+,l96--DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.	 7' 


• B • L iI/W. )IN COIP.ANY 


BY (Signatue),,.-,t 


Superintendent (I TITLE 
A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. • 	 • 







INFORMATION REQUIREDWITH tHIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies. of. correspondece which show: (1) date 
of loan request,- (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration- work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under . contract, or other. 
If you are not the owner, submit one true copy of the lease,. 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, morte 
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section,. township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or. control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. - State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you . know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State .your interest, if any, -in operations described - 
in (a).


(c) State, if you know, the past and current productioi, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving - quantities andy 
grades and sampling methods used. - Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were, taken, describe sampling methods 
used, and -provide copies of assay certificates. 


(g) Send with your application at least Iwo copies of all 
geologic or enginering reports, assay maps, or technologic 
information which, you ,have, . indicatin whether you require 
their return.	 ,	 -. 


4. Accessibility of Property: 
- (a) To aid the OME representative who may examine the 


property, state name and addressof person- who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property 


5. Exploration Work: 	 - 
(a) Describe fully the proposed exploration work giving - 


individual footages and sizes of openings for - ach item of 


.


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item- of the work proposed in 5(a) under the headings listed 
below with - a total for each heading and the. estimated- total 
cost of the work. Costs for any work to be performed by an 
independent contractor should - be listed separately under. 
category (a) below... Costs - for any work that is not to be per' 
formed by -an independent contractor should be listed under 
categories (b) through (g).	 .. -	 - 


(a) Independent contracts. State- the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for- each type of 
work,- such as -per - foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is J - 


to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, j-and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operatin equipment. List items of equipmen and tools 
costing $50 or more per 1flit! Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant If- rented or purchased, state the 
estimated rental or purc-hase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation.. and repairs. Describe the type and 
the cost of initial rehabilitation Or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. - Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, -or - installed for the exploration work, stating 
specifications and -cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's . compensation - and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the, previous categories. [Note—The Governm tt will not con-
tribute to costs - incurred before the - date of the contract, or 
to costs of or. incident to:-. (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest-and taxes (Other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work) 


--	 -	 -	 XNT.-DUP'. SEC., SASH., D.C.11$79 
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work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formatiOns, etc. Show also-the relation of the proposed 
work to any existing mine workings and to land boundaries 


-or to the closest identifiable corner. 	 - 
(b) If an access road must be built, show the proposed 


location,on the property map and state the length, type and 
construction methods proposed.	 -	 - 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work.	 -	 .- - 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who -will 
supervise the work. 







I	


.	


p	 j 


"I 
Walter ?ers, Supt0 


B. L. N. W0 Mining Co. 
Virginia City, Montana 


Dear Walt;	 Mining Loan 


I have taken up the Loan with the Board of 
Directors of the Bank for the Exploration 
money you wanted, They feel that this would 
not be a lOan that the Bank should get into 
at this time,


Best Regards, 


Russell Edwards, Cashier 
First National Bank of Twin 


Bridges, 
Twin Bridges,Montam







rely,


flG CORP. 


walter K. Myers. 


U. eba.ec.JrGt.
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GEORGETOWN BRANCH 
SEATTLE- FIRST NATIONAL Bx 


ESTA8LISHED 870 


SEATTLE, WASHINGTON 98108 


February 5, 1964 


DONi.r T. LINDSEY
MQnager


"9 


Mr. Jnes H. Webster 
B.L.M.W. Mining Company 
Seattle, Washington 


Dear Jim: 


I have reviewed with the loan committee your request for assistance in 
financing Ecploration in conjunction with the B.L.M.W. Mining Company. 
We do not feel, at this time, that we would be in a position to get in-
volved in a loan of this type. 


We are sorry that we cannot be of assistance to you. 


Very truly yours, 


Wm. G. McMillan 
Assistant Manager 


WGMc :rmc
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B.L.M.W. Mining Company, Virginia City, Montana 	 page L 


1. Financial Eligibility: 


a. The applicant has discussed the subject of a, loan with 
several banks and find that this type of loan will not be 
considered by their directors. We have letters to that 
effect which are submitted herewith. 


b. Not applicable. 


c. The officers of the Company agree,1 finance their share of 
the exploration cost with cash, and for rental of equipment 
and personal service credTt. 


2. Applicant t s right to land: 


a. The B.L.M.W. Mining Company is sole owner of this land by 
right of location. The three claims are properly located and 
marked, and are of record in Book 201 on pages 297, 299, and 
0l in the office of the County Clerk and Recorder of Madison 


County, Virginia City, Montana. 


b. Legal description: These claims are located in the SW* 
of Section 26 and the SEI of Section 27, Township 6 South, 
Range 3 West, in what is known as the Fairweather Mining District, 
Virginia City, Montana. The land consists of three unpatented 
lode mining claims, known as: Gold Leaf No. 1, Gold Leaf No. 2 
and Gold Leaf No. 3. All can be easily located from the U. S. 
Grant patented lode, Survey No.1576, and are described as 
follows: 


Gold Leaf No. 1, commencing at the NE Cor. No. 1, a corner 
common with Cor. No. 3 of the U. S. Grant Lode, Survey No. 
1576, thence SE 600 ft. to the SE Cor. No. 2, thence SW 1500 
ft. to Cor. No. 3, thence NW 600 ft. to Cor. No. +, a corner 
common with Cor. No. 2 of the U. S. Grant Lode, thence NE 
1500 feet along the side line of the U. S. Grant Lode to 
Cor, No. 1, the place of beginning. 	 This location is of 
record in Book 201, page 297, Records of Madison County. 


Gold Leaf No. 2 is a triangular shaped claim, commencing 
at the NW Cor. No. 1, a corner common with Cor. No. 3 of the 
Gold Leaf No. 1, thence SE 600 ft. to Cor. No. 2, thence North 
following the west side line of Placer Survey 20--6 and forming 
the hypotenuse of this triangular shaped claim to cor. No. 3, 
located on the intersection of the west side line of Placer 
Sear. No. 20+6 and the SE side line of this claim. This location 
is of record in Book 201, page 299, records of Madison County. 


NE Car. No. 1, a corner 
ia Lode, Survey No. l0898 
of the Cornucopia to 
No. 3, thence NE 600 
end lines of Gold Leaf 
portion of U. S. Grant, 


Gold Leaf No. 3, commencing at the 
common with Cor. Nb. 2 of the Cornucop 
thence SW 600 feet along the side line 
Cor. No. 2, thence SE 1500 ft. to Cor. 
ft. to Car. No. +, thence NW along the 
No. 1 and Gold Leaf No. 2 as well as a 
1500 ft. to the place of beginning.
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This • locat ion is of record inBook 201, page 301, records, 
of Madison County, Montana. 


c. Not applicable. 


3, Physical Description. 


a. The accompanying maps and sketches show the location of 
the mining claims, and indicate the position of the only 
exploration which has been done on the property. This 
exploration consists of two comparatively short tunnels, 
one on Claim No. 1 and the other on Claim No. 2. 


Near the southeast corner of Claim No. 1, Nb. 2 tunnel 
was driven about 160 feet in a direction which is thought to 
be the strike and general location of the No. 2 vein. When 
not finding ore at this point, by comparison with the lower 
tunnel of the U. S. Grant mine, it must be assumed that this 
tunnel must beextended another 200 feet to reach a point 
where the vein was not disturbed by down faulting, as explained 
under "3-e Geology and Maps". At a point 57 feet from the 
portal, another tunnel designated on the map as 2A was driven 
almost due West a distance of 75 feet toward Vein No. 1. From: 
the geology on surface it was thought there might be a cross 
vein at this point, but if such is the case it, too, was down-
faulted, and No. 2A tunnel must be extended from the present 
face 175 feet to intersect Vein No. 1, and advance 25 feet on 
this vein. 


On No. 2 claim at a distance of 225 feet South of the 
No. 1 claim, a tunnel, the first to be friven and known as 
tunnel No. 3 because through it we hoped to develop the 
third vein South of the U. S. Grnt Mine, was advanced a 
distance of 200 feet. Here we found also that the veins were 
a considerable distance below this elevation. This work ws 
stopped in favor of Nb. 2 tunnel. 


Such is the extent of exploration work on this property, 
except for the discovery cut on Vein No. i-i- on Gold Leaf No. 3 
claim. 


b. Applicant's interest in the property. The work described 
in 3-a above was done by the B.L.M.W.Mining Company, and the 
continuation of tunnel No. 2 and tunnel No. 2A as well as 
some road work, and also a tunnel on Gold Leaf No. 3, to 
develop Vein No. + is our reason for making this request for 
assistance. 


c. There has been no production from this property. Production 
records from the U. S. Grant mine are submitted as a comparison 
to what might be expected from thisproperty. 


d. Not applicable. 


e. Geology and Maps.-- The country rock of the area and most 
of what is known as Fairthweather Mining District, is of the
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Tertiory age and consists of Gneiss with numerOus.banding of 
hornblend-schists, and mica-schists. It is very difficult to 
establish a distinction between primary and ortho-gneiss, but 
probably would be more properly called ortho-gneiss. The large 
deposits of garnet-schist in the area accounts for the tremen-
dous amounts of garnets in the sands of the gulches. 


Numerous vein-like dykes of pegmatite cut/through the 
gneiss and as a rule follow the veins of ore to the extent that 
some engineers in their reports have stated that the vein has a 
pegmatite foot wall or hanging wall. In the U. S. Grant and 
Cornucopia mines it could not be said that either wall was 
pegmatite, but it would not be far out into the hanging wall 
to pegmatite. Using the U. S. Grant as an example, it appears 
that the pegmatite follows the vein on the hanging wall side.' 
On surface outc' 'oppings 6t' gneiss boulders show prominently in1 
vein or dyke-like formations and follow closely the strike of / 
the vein; and in the absence of vein outcroppings, which is 
peculiar to this area, they serve as a means of tracing the 7 
veins as well as the faulting. In the U. S, Grant and Cornucopia 
mines ,which together have produced more than 2 million dollars 
in gold and silver, it is found that the ore and apparently notj 
even the vein continued on to surface. In both mines a raise , 
was put through to surface, yet there was no indication of a 
vein to follow. 


This cutff of ore was irregular and was not because of 
faulting, and considerable prospecting was done, but no trace 
of 'Eve vein could be found. However, this is not uncommon 
and it is estimated that in the future much of our mineral will 'V5 
be found in veins now ubknown because they do not outcrop. 
In my opinion, this is an additional proof that these are true' 
fissure Yeins. In other words, the ore was formed by ascending' 
gasses and solutions, and the ore will tend to go deeper than 
the veins that are formed from surface. 


Thedisturbances that took place during the time of the 
many volcanic eruptions in this area have caused considerable 
block faulting, and sections of Alder Gulch have been down-, - 
faulted, and doubtless some portions have been up-lifted. 
Lava flowed into Alder Gulch from the East and filled the gulch 
to a great height, and any depressions on the West side of the 
gulch were filled with basalt. As erosion took place, the 	 - 
creek, as it washed away the comparatively soft lava, gradually 
was lowered to its present position. Many of the depressions. 
which were filled with basalt still remain, -and the lower 
tunnel of the U. S. Grant mine was driven through one of these 
basalt filled depressions. 


This block-faulting seems to have extended some distance 
up the West side of the gulch and, in my opinion, is the reason 
for none of these veins showing in the gulch and accounts for 
ore not being encountered in the U. S. Grant mine before reaching 
a point 500 feet in the tunnel. This being true, the East side
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of Alder Gulch, now capped with lava, will some day produce 
ore from veins now hidden. 


Due to the lava cap on the East side it is difficult to	 / 
follow any pattern of faulting, ) t drilling in the gui 	 as
proven that this block-faulting exis s and sections of the 
gulch have lava bedrocks where sections of the original bed-
rock was dropped and filled with lava which could not wash 
away. One of such sections is along the gulch where the 
property herein described is 1ocated.' It could be that a 
north-south fault along the slope of"the gulch caused the 
West side to drop down, and erosion of the slopes for thousands 
of years have erased all trace of the faulting. 


The ore found in these veins is a goldsilver ore contain-
ing smallamounts of iea and copper. It is high in silica, •, 
and contains about +.5% iron and considerable alumina and 
traces of other minerals. From the lower tunnel of the U. S.'4 
Grant upward the ore is oxidized, and while the oxidation may 
have extended somewhat below this elevation, in general the 
ore at this point was sulphide. 


While the veins generally do not outcrop, there is an 
outcropplkng on the Gold Leaf No.3 claim, and it is what 
might be called a cross-vein as it strikes in a direction which 
is almost at right angles to the other veins. The fact that 
this vein is located over the hill from the other claims and' 
in another gulch, the erosion of the surrounding country may 
have exposed this vein which naturally would be closer to 
surface. 


f. Reason To Find Ore.-- From the geology, comparable con-, 
ditions to the U. S. Grant mine, and the fact that ore was 
found to the South in the Bell mine, along with the theory 
that where there is a vein, as the one in the U. S. Grant, 
there is likely to be parallel vein or veins, and, if so, 
there will also be parallel ore shoots and parallel barren 
zones. The orehoot in the U. S. Gran extended unbroken 
and without barren zones for nearly 1600 feet. This, we 
think, is a good reason to expect orerith this exploration. 


g. Maps and Reports.-- We are submitting the following: 


2 copies of the history and production of the U. S. Grant 
mine; 
2 copies of aps of the three levels of the U. S. Grant 
mine; 
2 copies of a long section of said mine; 
2 maps showing the location of the property in question, 
and on them the exploration work done; 
2 copies of sketches of said exploration work. 


There are no assay maps. Proof of the production and 
value of the ore mined and shipped from the U. S. Grant can 
be checked at the Anaconda Company Smelter, Anaconda, Montana.
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+. Accessibility of Property. 


a. The OME representative will be met in Virginia City by 
Walter H. Myers who lives there and can be reached at that 
address; no street number or post office box number is 
necessary. The mine is only about	 mile out of town. 
The exploration tunnels, as shown on the maps, are accessible. 
The U. S. Grant mine tunnels are inaccessible because of fallen V 


ground. 


b. Supplies are freighted into Virginia City by motor freight. 
Ores shipped must be trucked to the railroad at Alder, Montana, 
nine miles from'Virginia City. 


5. Exploration Work. 


a. The enclosed mapof Gold Leaf No. 1 claim also indicates 
the position of tunnel No. 2 and tunnel No. 2A. The proposed 	 j 
exploration work, includes advancing tunnel No. 2 180 
to reach a point where the vein has come up 	 an above the 
elevation of the tunnel, or we might say, to that portion 
which was not influenced by the down-faulting. Also included 
in this program is the extension of tunnel Nb. 2A to intersect 
Vein No. 1 and advance on said jNo1. to reih the same 
objective as we contemplate on	 This would require' 
2.QQeet more of tunnel and drifting. The cross section of 
these tunnels will be feet by 5 feet in the untimbered 
sections, and whdre timber becom necessary it will be 9 feet 
by seven feet. As the accompanying maps show, this proposed 
work is easily located from Corner No. 3 of the U. S. Grant 
patented lode, Survey No. 1576. 


Also included in the proposed exploration is the extension 
of a road three hundred feet to a location of a starting point 
for a tunnel to be driven 200 feet to locate Vein No.i-, at a 


Eãiscovehole. The road can be 
to cost 300.O0. The only a dozer an 


tunnel will be the same as described in the above description 
of Tunnel No. 2.	 ' 


Altogether the planned exploration work for which we are 
applying for assistance amounts to 580 feet of tunnel and 300 
feet of road. 


b. The proposed construction of a new rod as' shown on the 
accompanying maps at the south end of Gold Leaf No. 3 claim, 
is to be a rough road which can be built with the use of a 
dozer and will require no blasting. This road will be about 
300 feet long and can be built in about 4L dozer hours of work. 


c. If an ONE contract is executed,.work would be started 
immediately and should be completed within four months. The 
estimated advance per month is 2OQjeet of 7' by 5' of un-
timbered tunnel. It is estimated that there 'all be . very 
little ground which' will require timbering.
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This estimate is based on two shifts--three men on each shift. 


6. Experience. 


As a mining engineer, and having worked with the Anaconda 
Company for more than 18 years, starting in the geological 
department as a sampler in 1925', I later served in the 
Engineering Research Department, the Ventilation Department, 
then became Safety Engineer, Shift Boss, Foreman and Mine 
Superintendent. 


In l9+ I left the employ of the Anaconda Company to operate 
the U. S. Grant mine at Virginia City, Montana as president 
and general manager of the TJ. S. Grant Mining Company, a 
corporation. In addition to the U. S. Grant mine, the 
company owned and operated the Alameda, Bamboo Chief mine, 
and the Easton-Pacific mine. A tunnel 10' by 8' was driven 
under the Easton-Pacific a distance of +600 feet and some 
2* million gallons of water was drained from the old workings 
above. I was a member of the American Institute of Mining 
and Metallurgical Engineers and also the Montana Society of 
Engineers up to and including the year 1950, when I ceased 
paying membership dues. 


7. Estimate of Costs. 


a. None. 


b. Personal Services:-- The supersion, enginsring and geolog-
ical work will be done by the undersigned, Walter H. Myers. 


+ miners at $21.00 per day plus time and one half on sixth day. 
2 trammers at $18.00 per day plus time and one half on sixthday. 
1 supervisor at $150.00 per week. 


The period of employment will be approximately four months 
and these services are available. 


c. Estimated costs per foot:--


Labor, per foot	 ..............	 $ 10.80 
Supervision, engineering and geology, per foot 	 3.00 
Payroll taxes, per foot..............................2.25 


Track-
rails ..........................$ 3.19 
spikes...............................03 
splices......................... .11 
bolts...........................	 .03 
ties .............................l)+0. 	 $	 1+.76)	 ID1 


2 inch air line (black pipe)	 .56 
1 inch water line ......, 	 .25 


Explosives-
powder	 ........................... 	 $ 3.20
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Explosives, continued - 


caps . • . . . . . . . . .•. . .	 .	 •.15 


	


fuse . . . . . . . . . . .. . . . . .	 .08 


Compressed air . . . . . . . . . . . . 
Ventilation tubing .	 .. . . . . 
i?uel for fan motor . . . . . . . . 
Drill steel. . . . . . . . . . .	 . . 0


Drill bits. . . . . . . . . . . . . . . V 


Repairs. . . . . . . . . . . •. . 
Pipefittings.. . ... . ..,. . 
Waste dump expense (rails & ties) 
Water Supply (pumping) . . .'. . . . 
Ac count ing . . . . . . . . . . . . 
Miscellaneous . . . . . . . . . . . . 
Truck . . . .	 • • • • • 	 • 	


V 


Total per foot, untimbered 


T 1mb e r . . . . . . . . . V 


Total per foot, timbered sections
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3.43 


1.65 
1.50 _cO/1? 


.10 
2 • 50 
1.95 


.50 


.20 


.50. 


	


.10	 V - 


4CV.V c 
.50 V 


.40 


	


3635	 ?'' 


9 • 00 


45.35_ 


Total cost - 


580 feet of untlmbered tunnel at 36.35 per foot 	 21,083.0Q 
300 feet of road - 24 hours at 12.00	


V 	


288.00 


21 ,371.00 
Total Amounts of Material & Supplies 
to 'be used: (estimate) 


Mine rail (25 lb. rails), 3 tons	 l.9J OWT 
Track spikes, 2 kegs (200 lb) at i21.23 CiT 
Track splices, 88 pairs at 83 
Track bolts, 2 kegs (200 l'b) at 30.94 CWT 
Ties & timber 4,000 ft. at 68.00 
Nails 40D 50 lbs. at l3.22 CWT 
i'iails 60D 50 lbs. at l3.22 CWT 
Pipe wrenches, 2 only, 24' at j8.75 
Pipe wrenches, 2 only, 18" at 5.55 
Mine axes, 3 at 7.00 
Mine saws, V 3 at 12.50 
Chain saw, one	


V V 


Air hose, 300 ft. at 54.90 CWT 
Water hose, 300 ft. at 24.56 CWT 
Pinch bars, 2 at 3.50	 V 


Mine picks, 12 at 3.92 
Mine shovels, 12 at 4.47 
Water tank, two at 30.00 
Bit knockers, two at 8.63 
Knox valves, 6 at 4.35. 
Miners Boots 9pair at 9.50 V 


Miners Lamps & Hats 9 at 5l.35 


Cont. on page .8


' 777.00 
84.92 
73.04 


123.76 
272.00 


6.66 
6.66 


17.50 
11.10 
21.00 
37.50 


154.95 
164.70 


73.68 
7.00 


47.04 
53.64 
60 • 00 
.17.26 
2610 
85.50 


462.15
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Total amounts of material and. supplies, cont. 


Powder, 4 tons at	 28.50 CWT 2,280.00 
Caps,	 350Q at	 29.50 M 103.25 
Fuse, 40,000 ft. at 	 15.55 M 622.00 
Steel (drill) 50 pieces	 at	 l8.25 ea. 912.50 
Drill bits, 170 at	 4.80 ea. 816.00 
Vent tubing, 800 ft. at 	 104.00 CWT 832.00 
Drill spoon, 1 at	 3.75 3.75 
air spuds,	 .7 at 980' 6.86 
Dixon hose couplIngs, 4 at	 2.94 (1 inch) 11.7.6 
Dixon hose couplIngs, 4 at	 2.22 (	 inch) 8.88 


1800 ft. 2 inch pipe at	 55.l3	 OWT 661.56 
800 ft. 1 inch pipe at 	 25.42	 OWT (Iron pipe) 204.36 
Pipe fittings	 (assorted 1" and. 2u 	 ) 150.00 
Valves (stop cock) 2 at j5.65	 - 11.30 
Car couplers, 4 at 	 1.60 6.40 
Loading sticks,	 1 doz., 90 ft. at	 11.50 CWT 10.36 
First aid kit,	 1 at	 l2..89 12.89 
Gasoline, 3400 gals. at 37-0' 1,282.00 
Oil	 2-50 gal. drums at	 80.00 160.00 


10679.G0 ''' 


7-d.	 Operating Equipment.	 The applicant has the following 
operating equipment, In good. condition, with the fair market 
value of each Item given: 
1 Jager, gasoline operated compressor recdntly 


overhauled and. in good. condition 4,200.00 
1 Eimco rocker shovel 	 model 12B 1,865.00 
1 J.R. 380 6 foot telescope Jack Leg I.R. 


Rock Drill,	 (iew) 1,080.00 
1 POG	 211 AA Pump, New 350.00. 
1 Air blower, Gas Motor 180.00 
2 No. 2	 mine cars 100.00 
1 Air receiver 50.00 4 
1 Ford pick-up truck 350.00 


8,].75.00 
e.	 None


f. .ione 


g. Repairs: - Type of repairs and maintenance of operating 
equipment are as follows: 


Compressor - new spark plugs, generator repairs, 
battery and. other small parts 


Jack Leg Dril. - chuck liners, chuck tender, water 
needles and chuck tender bolt. 


Eimco Rocker Shovel	 replace chain, cables, control valve 
spring, air swivel valve. 
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Repair costs estimated from actual cost of last 1+00 feet 
of tunnel, $300.00. 


Other payroll costs and accounting fees are as follows: 


Workmen's compensation	 9.65% 
Unemployment insurance	 3.00% 
Social Security	 3.625% 


16.275% 


Accounting costs: 35 hours per week at $2.00 per hour, 
or $70.00 per week. 


The above costs have been added to the estimated cost per foot 
as shown in item 7-b.
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B. L. N. W. Mining Company, Virginia City, Montana 


The attached report on the history of production of the 
U. S. Grant Mine was made in the year 191^9 and covers the pro-
duction up to the end of 191^8 . However, the mine continued to. 
operate for two years after the report was made. An. the 
company records show that a total of 59,31^2.6 tons of ore were1 
mined and shipped and that the gross value was $18.07 per ton, 
and a. gross value of $1,072,320.78, net value $357, 2 52.^5, or 
$6.02 per ton. 


With the increase in wages of about $10.00 per day, and 
the cost of supplies just about doubled since that time, one is 
often asked how a mine can operate today on $18.00 ore. 


Speaking of this locality only, I point out that at that 
time the costs of treating ore at the smelter was $2.75 per ton 
for hthghly silicious ore. Today the demand for silica is so 
great that the Anaconda Company is treating ore of the U. S. 
Grant type free of charge. Figuring that a mine should produce 
1^ tons per man, the saving of $2.75 more than pays for the 
increase in labor cost. 


Silver at that time was 90 cents an ounce, while today it' 
is about $1.30, an increase of 1^0 cents an ounce. With ore 
averaging 15 ounces of silver per ton, an increase of $6.00 
per ton, more than takes care of the increase in materials.
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Th. tY, S. Grant Mine, frct which the present company derived its neie, wa reopened u 


Ju]y, 191414 by Walter L Uyere with periitssion from the War Production Board, because of the 


need of highly silioioue ore in the produotion of copper. The u. S. Grant Mining Cozpany 


was ineorporated Deoember 1, 1914i. under the 1awe of the atate of Montana, at Virginia City,, 


Montana. Thfollowing offieer were duly eleoted: Walterfi, Myere 1 .Preaident and General' 


Manager, 'William G. lngham, Yiceuiipreaident, and J. W, Myers,, SeoretarysTreaeur.r. The oap 


. ' italistion of the oompany wai 200.000 shares, of etook at a par value of $1.00 per share; 


and L.5,30O shares were issued to five stookho1der including the above mentioned offioers. 


The first shipments of ore were made in September, 1914, an4 tI operation soon beosme 


a profitable one, Other properties were óxathiiied aüd afterward obtained under , the løase and 


option, The astonPaoifio mine, most cesirab1e of the properties examined, oou1 not be 


secured at that tiie but the Alimedè.Bsmboo Chief was obtained under lease and option aM 


work was commenced there in August, 19h6. Soofl ' afterward the ' Company suoceeded in getting a 


lease and option on the aston*?aoifio and afterward purohased five patented o1aim boated 


in the Baston Group which were owned by other parties. The Company now owns six patented claims, 


has sixteen patented claims under lease and option, and OWflL tenty-seven unpatented claims. 


The capitalization o'the Company has been inereased.from the original $200,000,00' to 


$500,000.00 and the par value of the shares have been reduced to ten cents. 


The number of directors has been increased from three to seven, as fo]bowe: 


Walber H. Myers	 Virginia Cit7	 ?Pestdent & Gen Manager 
Wm. G, Schmidt	 Anacondas Montana	 let. VioePresident 
J. W. Myers	 Butte, Montana	 2nd Vice-President 
ifoward A. ohneon	 Butte, Montana	 Secretary and Counsel 
C. L, Peterson	 Butte, Montana	 freasurer 
Lawrenoe McLean	 '	 Spokane, Wash.	 '	 Director ,	 ' 
Wm. G. Xngham	 Phillipeburg, %/ N.J.	 Director 


All officers are directors, and the folbowing statements aremade to show their qualifications 


for their respective positions as company offtoial., twit: , 


Walter 'H. Myers, a graduate Mining 'Engineer, hs had twenty-two years experience in en-


gineering, and operatng'tor the Anaccnda Copper 'Mining Company, 


William 0. Sohmidt, is a plumbing contractor,' businóes man, and has interests in other 


mining properties. 


J. W. Myers is now a retired cattle man, but has also, had considerable mining experience. 


wis.r.i .d A Johnson, an attorney, is Ex-Chief Justice of the Montana Supreme Court, is at 


oticing law, and is a director of 'the First National 'Bank of Butte. , 


ce MoLean is an experienced mine operator, buSiness man, and has had oonaiderable 


er'ienoe.	 /
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c. i. Peterson is an acoountnt, and is Department Uanager of the Butte news papers, 


The following is a brief history of the individual mines together with a resume of the 


preaen operation anddevolopmont work being done . atthis time, alao an estimate of th ore 


blocked out and eetated production.


U. S. GRANT 1KI 


All ooiiany propertisi are situated in the Fairweather ?aziing District, Mdiaon County, 


Montana, and are ne the famous Alder h1ch ?lacer which ha8 produced more that $2OOOO,OOO 


in gold. In y opinion, t1is rioh. p2ácer ground was not ted fràm a mother lode, as is generally 


believed but from the erosion of hundreds of right rich quartz veins, 


Idle for nearly 35 years and considered worked outs the L 8. Grant mine was reopened in 


19J414i Previous to 1913 the records of production of the Grant are not available 0 but1 from the 


work done in the nine, it is estimated that some 25,000 toni àf ore had been mined, some of which 


was shipped to smelters for refining while the rest was put through a stamp mill 0 Durirg the 


period from 1913 to l912 about 2OOO tons of ore averaging $30,00' per ton were ainod and ship-


ped. The value of tbjs ore which was taken Out by email leasing operations, would doubtless 


be of considerable higher value than the 2S,000 tons mined in the earlier days ., but it would 


be safe to estimate that the ore mined previous to 1913 would average more than $20,00 per ton. 


Examination of the U.S. Grant mine in l914 lead to the beltef that the ore had been cut 


and moved by a fault and that beyond the fault the véiñ would again be found. 


With the continual increase in wages and prices of materials and equipment, mechanical 


equipment and large scale production was the only answer if the mine was to be lorked. 


The oonstruotion of a power line and buildings was oonnnenced immediately and while this 


work Was being done caved portals of the three tunnels were opened, and by September the but1d 


inge and an ore bin bad been completed and machinery installed. Small shipments of oleanup 


ore and filling from old stopse wore shipped. 


•


	


	 . Early in i915 new ore bod1e had been discovered... These were developed to the extent that 


regular shipments of re were to be hauled' to the railroad at Alder,, ten miles away, and. ship 


pod to the smelter at Anaconda. Returns or proceeds from the ore shipped was used for the 


purchase of new and modàrn equipment such. as elusher hoists, sorappers ,, mechanical oaders 


arid small battery tram motors. 


With this equipment the production was increased and continued fairly steady. During thO/
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years 1946. 1947, 25,379. 6 tons of crude ore was mined and ahipped with net profit 1 after de-


duoting all costs, of $92,932,80; the gross value of the ore be.ng $1O1,OO1.16, or an aver-


age of $15.80 per ton. However, the value or grade of ore dropped in .9L7 and of the net pro-


	


.. fit above etated for the two yiaz'e ,$7 OOO was realtzedin191i6,	 :; • 


The following eoata are deducted fran the gross value of the ore shipped to the emelter: 


Hauling by truck to railroad 	 $1.00 per ton 
.	 Average greght to Butte	 :	


: •	 1.65	 " . ' 
Average treating charges 	 2.75 


'	 wining Costs	 . .	 , .	 . .	 .	 •7,09 ."	 , "	 .	 . 


Total oost per ton	 $12.14 


THE LFLED. MINF 


The El Fleda mine lies Southwest of the U. S. Grant, It has a production record of many 


tons of very good grade ore1 but the exact figurse are not obtainab1e 


The Copany has a 1eae and option on this pràperty and have secured a right.of-way thzouh 


the Cabin Claim, a property under lease to another party and which lies between the U. S. Grant 


and the El Fleda Claims, The tunnel has already been driven through the Cabin Claims and is 


now at the end line of the El. Fleda, But, because of the dip' ofthe ven and the fact that 


the tunnel is nearly 500 feet below surface, the vein will be cut outside the side .'.line of the 


• El Fleda and another 500 feet of crosa-outtingwill be necessary to reach the vein, This w'k 


is now being carried out and I believe the El Fleda will prove' to be a better mine than the 


U. 5, Grant. The cost of mining the El Fleda ore through the U. S. Grant will be much lower 


than it would be by sinking a shaft from the top of the hill, hoisting the ore and waste to-


gether with a longer and more expensive hauling problem, 


ALAMEDA and BAMBOO-CHIEF 


The Alameda and Bamboo Chief mine lies about 2200 feet to the Northwest of the El Fleda 


and all of the ground lying between the two properties has been located, and are being held, 


by our Company. In. all, there are nineteen located unpatented claims and five patented claims 


comprising the Grant-El Fleda-Alameda-Bamboo Chief operation. 


Another old timer, the 'Alameda-Bamboo Chief haà a record of producing some very high 


grade 'e. Specimens from this property assaying more than. $7,000.00 per ton are on display 


in the Museum at Virginia City, Montana. 


Many years ago. an incline shaft was sunk on the vein' to a depth'of 370 feet. Ore was	
/ 


extracted 'from four levels east and west' from, the shaft down , to the 220 'foot level. The laat/ 


c
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. record of the shaft having been unwattored appears to havobeen about the yes 1892. $no 


securing •& lease and option on the propertywe have pumped the water outof the shaft down to 


the 220 foot level. and have found about 2,000 tons of 3O,OO ore. The ehaft has been i'ew 


timbered and railed for a skip. & compressor nd a 25 UP eleotric hoist are installed an4 a 


100 ton ore bin with automatic skip dump have been installed. A tunnel running from the collar .	 .	 :.	
•: 	 . 	


: 	 •. 	


S 	 • 	 ' 	 . 	 . 	 . 	 .. 	 , 


of the shaft toward the Bamboo Chief has been re-opened, new traok has been laid, and a little 


ore has been shIpped. 	 .	 . . . .	 , :	 • 	 ' 	 . 	 S 


The property Is about ready for production but after securing a lease and option on.tbe 


Easton,1aojfic propertr after nearly two year$ of negotiations, the Management was very anxious 


to ooxmnGnoe the rk of re-opentii it sinoe it is the. largest mine &n the diétriot ' with a 


production reco*'d of more than $2,000,000.00 in gold.. .. Considerable more tine • and money would, 


be required at thèLlaxnedá.before good shipping ore could be produoed .,.añd since the plane for 


thefuture ar to.build a mili.,.it.Was believcd to'the bestinteretts of.the ooxnpary.to aban-


don the further development of the Ilàmeda unttl suohtme as a mill:can be erreCte'dand to 


commence work on the proposed •tunnel'at the.Easton-Paoifio'mine. 


A 3600 foot power line along with, the. other. improvements and. development and equipment 


installed has pla'óed the' Alameda ready to immediately produce ore hen ne'edd for mill feed.' 


Old shafts now inaccessable on the Bamboo Chief are reported to have been sunk on high-


grade ore and oonsidérable stoping has been done by 	 old timers, Qur'preseñt plan is to, 


advance the Alameda tunnel into the Bamboo Chief and :undor. the old workings, and also to ad. 


vance the drifts off the shaft both eastward. and westward; and from thIs development work we• 


expect to get a large tonnage of bothrnilling ore and gh grade ore.. 


Expenditures :j putting the AlamedaBainboo Chief property into &ts. 'present stage of de-


velopment has cost the Company 37,000.0O. 


HAS TON-PJCIFIC MINE 


The Baston-Pacific mine lies about two and one-half miles southwest of the U. S. Grant in 


*?ia't-is *.hown 'sBrówn! Qulth.'?nlikótte U. S. Grand and Alameda where the formation is 


all gneis8, the Easton claims are located in a granite-aplite formation, simIlar to the for-


nation at Butts, M.rysviile, Ph.lipsburg and other famous mining districts o 	 ntana, and 


this fatiQn is believed to be a part o,f the Boulder batholith. ThIè plug of Apitte Granite 


extenü the full length of the claim a distance of two miles and, while it is bard to determine/ 


the width, we have found that in our new tunnel it is at lease 1500 feet and will likely be
/
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least a half mile. Surface cute .have exposed the veins on surface for the full length of the 


claims. 


The Easton .Paoifio was closed down in 19]l after C successful operation for the greater 


part of nineteen years. Operations ceased at that time beoauee of a law-suit involving the 


owership and not because of lack of ore. The case was ,.n the courts for several years and 


before it. was finally settled 1, the, machinery was moved way to avoid losing it with the title 


of the property, The mine filled with water from 'the 5Ô0 foot level t, within 100 feet of the 


collar of the shaft. During the time of the court action the elder son/of Henry Elling, deu' 


ceased, owner of.the'mine, who was operating the property for his fathers's estate, died, and 


later when the estate had won clear title to the property the remaining heirs elected to liq-


uidate all of the property and offered th. mine for óale. But war years came along and eoo-


nómic conditions prevented any extensive development work, 


Eighteen patented claims combine in this group to oover.a distance of more than two miles, 


The Easton mine was worked through three tunnel above 'the elevation of the 'collar of a 300 


foot shaft and through this shaft. From the 300 . foot level a wnze was sunk on ore to the' 


500 foot level, and before the mine was closed down the 500 foot level had been opened for a 


distance of 300 feet east and 200 feet west of the wtnze, Assays show this ore averaged *30,00 


per ton. With the exceptio of the work dofle on the 500 foot level; and with the exception of 


one ore shoot on the south vein, very little has been done on the other veins. On the Pacific 


claim, some Li.000 feet east of the shaft on the gaston c1aià the ore developed and being mined 


Waath reason for the old company to construct their own power' plant on the Madison River and 


build a seventeen mile power .lne. The workings at the Psôific were never connected with those 


at the .Easton,	 .	 . ,	 .	 . 


The three veins--Main, center and Sooth veins--found on the Easton ' Claim all intersect 


before they get to the Pacific Claim and at the Pa,oific the vein was wider-jn some places twelve 


feet--and of a much higher grade ore, All of the 'e mined from the Pacific was hauled by team 


around the mountain and dumped into a transfer chute to : the Mule nnel and was traned' to the 


mill at the Easton.	 ,	 '	 ,	 . .	 . 


The north Vein1, about 0O te't ortb of the Main Vein, remains a separate vein as far as 


can be deternned, but has only 'been found on surface in to places,. one of which produced some 


very good ore. Westward from the intersection to the west endline some 2500 'feet we 'have four 


veins and to the east two veins The shaft is located at an elevation of 7,000 feet and the
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last mile of the road is so steep that truckm have difficulty in making the grade in the suiior 


time and in the winter it is apoesib1e to haul with trucki. The old operation bad a o&iup at 


the shaft nd all baulinq ws done with tesms and in spite of the low coet of labor aud mater-


Ia]. the operation wa expensive. 


In planning the reop&ning o the Easton-Pacific property we ohoee the tunnel, which would 


out the veins 130 teet below their old 500 foot level, in prefereno. to bolating the equipment1 


pumpirg, 8inkiflg sxd retimbering the ehaftfor hoiatiig. 


The tunnel, was planned to run in about !OO feót and, sioe proof had already been eetab 


lished that the ore was there, prospecting wa more or lees eliminated, Plane were to drive 


the turmel for a large production haiage way.and toequipt. it With machinerf and aterta1s for 


8uch an operation.	 .	 .	 .	 .	 .	 .	 . 


&fter oontruotirig power line, buildings and installing maohinery,the tunnel was started 


on February 17, l9t.7, It has now been completed and seiera1 hun8red feet of drifting on the /' 


veins has deleloped considerableoret. After reaching the gain and Center Veins'at a distance 


of 14010 feet, ventilation was a problem and before much devolopment could be done it 	 neo 


essary to drain the old workings above. Diamond drilling tapped the water but the pressure was 


so great that the holes could not be kept open 1 and it became necessary to run a raise up to 


the elevation of the 500 foot level at a point 70 feet away from the water, From the top of 


this raise a cross cut was driven twward the old level and at a point 26 feet from the water 


a diamond drill hole again tapped the eater.. For several days it was difficult to keep this 


hole free of debris but we were able to keep a flow of water coming, After five month of hard 


and expensive work we e8timated that moró than 3,500,000 gallonsof water had drained out. 


Raises to the 500 fcot level had been completed, ventilation was established through these 


raises and on up the wiñee to the 30Q , áot level and out the shaft ich had been reopened 


previously. 


While the work of draining the water was going on the tunnel continued on tb the South 


Vein which was out at a distance of 1485 feet, The vein averaged eight feet in width and 


samples on the 100 feet of drifting averaged about $Ø.ob. hilo this was make good milling 


ore, it is not all we can expeot from this vein. øü the 300 foot level east of the location 


of the tunnel and on the 200 foot level west of this point, ore aureraging $14.0,00 per ton 


was mined arid t} assay reoorde and maps show this ore was continuing downward with a rake that 


would leave the section *here the tunnel out the vein barren or low grade. Further development


A
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both east ath west 8ipu1d disclose good ore. 	 . .	 , 


,	 The Main andCenter' veins were out very elose to the junctionofthetwoveins and the 


strike and dip of these veIns cause ti junction to move west about 3.00 feet with evory 100 


feet of depth, and at the junction or interseoti*n on the old levels th vein was barren or .	 .	 .	 .	 and 
low grade. The tunnel cut these veins very close to the iuterseotion/atths point the vein 


is abnormally ide and broken up by faulting. Work on the vein west of the tunnel and about 


200 feet west of. the intersection showed the veiu,to be. five to seven feet wide and assayed 


from 20.00 to $L.0.00 per ton. The ound Was Wet and blocky ' and difficult to hold but,, after 


the water has completely drained from the vein it will be much easier to mine. 


To the east we drove a lateral drift paralleling the Main vein but in the hanging wall 


about 35 feet from the vein,. Uter	 had gone. far nougb.to pass,.the-interseotion a safe 


distance e drove, a cross-cut backto the vein opeing a shoot of ore 100 feet long which 


assayed 7.0O per ton, for an average, width of four feet. This ore was getting wider and 


better going down and was narrower aftd of less value going up, and since we know the 500 foot 


level above,at this point is barren we believe we,. out this ore olose to its apex and that be-' 


law the tunnel elevation we will have a nice block ofore. We . are' now continuing this lateral 


drift farther east and will orossout the vein every one. hundred. feet. It is lesS expensive 


to drive the lateral, drift in solid ground without. the neesaity of timbering than it is to 


drive on the vein requiring timber, and this lateral will be easily maintained as a haulage 


way.	 ,	 .	 .	 .	 , 


The old workings on the 500 foot: level were found to be in good condition and, aside from 


mud . and washed sand three to four feet deep, it will, not take long to put in. shape... Most of 


the level has now been oleanedand three , more Weeki work make it'ready.to produco.ore,. 


The winse to the 300 foot level apparen1y is in good. condition, and an inspection trip' 


up the winze to the L1.00 foot level disclosed t1at it, too, will be producing ore in a short 


time,	 ,	 -	 - 


few weeks ago and just beforo our road to the Rs.toñ mine was blocked by the heavy 


snows, the mine was producing 100 tons Of ore , per week 'and the , gross value of the last ore 


shipped was l8.00 per ton. It is estimated that within 60 days we can increase the tonnage 


to 2L0 ' tons per week with a gradual further increase to apôint whore we nay expect from 150 


to 200.tons per day. 


The Eaaton mine is equipped with a new Ingers'olRand' compressor, 12 threeton mine cars,
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. two battery trem motori with two sets of battees and a generator set for each motor, the 


latest drilling equipaout, and a *eohanioal loa4er. Track has been laidwith )40 pound rails 


. . to handle the heavy equipment and ore tonnage. We have completed a 1OO ton ore bin and 


additional equipment is en order. With the. equipment we ite	 are ready to go into large 


production of ore as soon as the working places are available. 	 . 


. , Our presentfinancial plan isto.raiso $100,000.00 to payour a.000untá and to complete 


the reopening of the old workings at the gaston and to . finiehthe dritng of the tunnol\ 


from the U, $,.Grant to tbe1 Fleda; ther to sellour reming stock to finance thebuild-


ing of a mill.	 .	 .	 . 


In order to make sufficient stock available for this financing,, the original stock-


holders are donating 00,000 shares of stock back to the Company. One can readily under-


stand from the action of. these 'men and the history of' the Company that the operation was 


far, from any promotion scheme., but purely a project. to develop a paying property.. 


A,t the present time we have large bodies of ore blocked out at the threa mnea, as 


follows:	 .	 .. .	 .	 .	 .	 . 


Shipping ore	 Milling Ore	 Total 


U. S. Grant Mine	 .	 22,550 Dons .	
0 	 22,550 


	


.5	 .	
0 	 . , 	 . . . 	 33,L.05	 33,Li85 • .	 .&lameda'.Banboo Chief	 t,5OQ	 . •	 .	 .	 . L,5O0 •	 .	 ,.	 .	 .	 .	 .	 17,300	 •.	 17,300 


Easton Pacific :	 .	 55,000	 .	 55,000 


	


(old workings)	 .	 ..	 .	 23,000	 23,000 
Tunnel Level	 • .	 5,300	 .	 .	 .	 5,300 


	


5	 .	 .	 .	 . 11,250	 11,250 


•	 .	 .	 .	 .,.	 .	 .	 l72,38. 


this tonnage by milling is estim ated, to net the Company about $1, 0O0,O00.0O and will 


feed the mill for two years, if and when a mill is built. We also estimate that between 


60 and 90 days of development work at the U, S. Grant, l Fleda nd Easton mines will dis-


close another 50 or to thousand tons of ore. Continued development no%X will block 


out ton for ton ore that is mined, , 	 .	 •• 


Following is a omparison of milling c'e with shipping costs: 	 . 


Ship tug Cot	 .	 . . .	 . 


100 tons ore gross value.' 3 .16.00 per ton 	 .	 . •'	 $ 1600.00 
Mining oosts	 .	 .	 600,00.	 .	 1395.00 


•	 su1ing . .	 ..	 l05.00	 . . 
Freight	 .	 .	 270.00	 .	 .	 .	 . .	 .. 
Treating	 . .	 "	 270.00	 . 
Los see	 _________ 


3 l395 OO. , : .	 . net per ton 3 . 2.05
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MILLING


100 tons of ore gross value $ 1600.00	 Will make 
5 tons of concentrates 1500.00 


M111ng 600.00 
MiL11in .l6O.00 


reattng 27.00 
Freight and 


•	 •	 Hauling. •	 •.	 50.00 
537,50 *637.50	 • 


6.62	 per ton. 


A trial balance taken February 15, l9L.9 wtll show the ya1u	 'of our niaâhinery and 


owuipment as well as our mining property and these values plus tb's tons ó	 'ore blo'ckód out 


should eliminate any question as to' the investment.
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


OFFICE OF THE DIRECTOR
	


March 25, 1966 


Memorandiun 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2188 
Docket No. OME-6345 (Silver-Gold) 
B.L.M.W O Mining Company 
Madison County, Montana 


We have made a cost review of Contract 2188, examining the contract 
and accounting records and files of the Office of Minerals . Exploration 
and the Branch of Budget and Finance. Also, we examined the Contract 
Operator's reimbursement vouchers for the months of October 1964. to 
July 1965 and payments made for the Government's 50 percent contri-5	 but ion to the contract operations. 


Under the contract the Operator claimed $15,532.50 of reimbursable 
costs for Government participation. These have been approved by 4E 
for 50 percent contribution by the Government, and $7,616.25 has been 
paid to the Operator. The unpaid balance of $150 is also proper for 
payment to the Operator inasmuch as OME has decided to waive its re-
quirement for a final report by the Operator. 


In conclusion, we believe that the contract administration and áuper-
vision for Contract 2188 by OME personnel, including the Field Officer's 
inspections and related report preparations, were performed in a satis-
factory manner.


r 


William T. McClelland 


S
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S	 REPORT OF COST REVIEW CONTRACT 2188 
DOCKET NO._OME-6345 (SILVER GOLD) 


B .L .M.W. MINING COMPANY 
MADISON COUNTY MONTANA 


INTRODUCTION 


On January 20, 1966, the Chief, Office of Minerals Exploration 


(OME), Geologic Division, requested a cost review of Contract 2188. 


The exploratory operations under this contract were completed in 


July 1965 and the reimbursement vouchers of the Operator had been 


processed for payment. One hundred fifty dollars, however, had been 


retained pending the submission of the Operator's final report on the 


explorations. Subsequently, OME decided to waive the requirement for 


the final report. This cost review was authorized by the Chief Auditor 


S.	


. on March 1, 1966, under Audit Assignment No. 49. A review of the ONE 


contract files and an examination of the Bureau's disbursement records 


in the Branch of Budget and Finance, Administrative Division, was made 


at Washington, D.C., on March 1, 1966. This was the first audit to 


have been made under Contract No. 2188. 


The contract was entered into on May 19, 1964, with BOLOMOW. 


Mining Company, a Montana corporation. The purpose of the contract 


was to assist the Operator financially in his project to explore by 


driving a crosscut adit and drifting therefrom for gold and si1ver 


bearing ore bodies in structures traversing a quartz-feldspar gneiss 


county rock. Mining operations were located on three unpatented lode 


mining claims in Madison County, Montana. In summary, the contract 
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provided: (a) that the Operator's exploratory operations would be 


performed in two separate stages, the second dependent on results 


of the first, and that these operations be completed within 19 


months, (b) that the Government pay 50 percent of the agreed costs 


as incurred in a sum not to exceed $10,275, and (c) that the Operator 


repay these costs plus simple interest at 6^ percent to the Government 


at a 5 percent royalty rate, based on ore mined or produced from the 


mining properties over an 11-year period from the date of the contract, 


should the Government certify that mineral or metal production was 


possible as a result of exploratory operations under the contract. 


SCOPE OF ThE AUDIT 


Our examination of ONE Contract No. .2188 with B.L.M.W. Mining 


Company included a review of the official accounting ,records and con-


tract files, and an examination of the Operator's vouchers paid pre-


viously and monthly reports and the ONE Field Of ficer's reports of 


inspection. All of the claimed costs were compared to the amounts 


allowed by the contract, and a determination was made of the reason-


ableness and propriety of these costs. 


The principal objective of our examination was to ascertain 


whether or not the Contract Operator had complied with the provi-


sions of the contract, and to determine the effectiveness of con-


tract administration and supervision by ONE as well as the degree 


of compliance with the laws, policy determinations, and administra-


tive regulations and procedures governing the Geological Survey and 


its predecessor mineral exploration agencies. 


.
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AUDIT FINDIWS 


The work under this exploration contract was for fixed unit 


costs Of crosscutting and/or drifting, timbering, and assaying. The 


work was to be performed in two stages. OME was to consider the re-


suits of Stage No. 1 before authorizing additional exploratory work 


under Stage No. 2. 


Work under Stage No. 1 was completed by the Operator in October 


1964. Based on the results of the crosscutting and/or drifting in 


tunnel 2A (northeast corner of the Gold Leaf Claim No. 1) ONE 


authorized additional work under Stage No. 2 in the mine tunnel 2C. 


This work was completed in July 1965 without sufficient discoveries 


to warrant further participation by ONE under Contract No. 2i88 


•


	


	 The costs as approved and paid to the Operator are listed below:


ALLMABLE COSTS 


•450 feet of crosscutting and/or drifting @ $32.50	 $14,625.00 


100 feet of timbering @ $9.00 	 .•	 900.00 


3 assays @ $2.50	 7.50 


Total	 •	 •	 i5 532.50 


Government Contribution @ 50%
	


$7,766.25 
Previous payments to Operator
	


7,616.25 


Amount due to Operator
	


$150.00 


In conclusion, we believe that the contract administration and 


supervision under Contract 2188 by ONE personnel, including the Field 


Officer's field inspections and related report preparations, were per 


formed in a satisfactory manner. 


.	
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
W. 920 Riverside Avenue 
Spokane, Wash. 99201


February -3,-97 
Memorandum


: 
To	 : Chief, Office of Minerals Exploration	 :. 


From	 Field Officer, Region I
	 • FEB lb .J7U 


Summary Final Report


	


	 ii 
OME-63#5 (Silver-Gold) 
B. L. M. W. Mining Comp 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


INTRODUCTION 


This report summarizes an 01€ exploration project for silver-gold 
ore on the Gold Leaf' claims southwest of Virginia City, Madison 	 _____ 
County, Montana. The contract, dated May 19, 196 14. , was for a 
total of $20, 550.00, of. which the Government would contribute 50 	 --
percent or $10,275 . 00 . Work began in May 1961 4. and was completed 
by July23, 1965. Contract work included 14.50 feet of crosscut-
ting and drifting, 100 feet of timbering, and 3 assays. Tlw 
total accepted cost of the project was $15,532.50, of which the 
Government contributed $7,766.25. The work failed to find ore 
and the Operator was notified in a letter dated May 3, 1966, 	 _____ 
that the Government retains no claim or lien on the property. 


OPERATOR 


B. L. M. W., a Montana Corporation 
Virginia City, Montana 


Officers of the corporation were: 
President: Everett P. Barnett 


5211. Elm Grove South 
Seattle, Washington 


Vice-President: John M. Leptich 
826 N. E. 127th St. 
Seattle, Washington 


Subject:


1







. 


Secretary-Treasurer: James H. Webster 
11200 Desmoines Way 
Seattle, Washington 


Mine Superintendent: Walter H. Myers 
Virginia City, Montana 


PROPERTY 


The land consists of 3 unpatented lode mining claims in the 
SW sec. 26 and SE* sec. 27, T. 6 S., R. 3 W., Fairweather 
Mining District, Madison County, Montana (fig. 1). The claims 
are recorded in the office of the County Clerk and Recorder of 
Madison County, Virginia City, Montana, as follows: 


Claim	 Book	 Page 
Gold Leaf No. 1 	 201	 297 
Gold Leaf No. 2 	 201	 299 
Gold Leaf No. 3	 201	 301 


The Operator owned the claims by right of location. 


PURPOSE OF PROJECT 


The purpose of the project was to explore by driving a crosscut 
adit and drifting therefrom for gold- and silver-bearing ore 
bodies in structures traversing a quartz-feldspar gneiss country 
rock.


GEOLGIC JUSTIFICATION 


The Gold Leaf claims are adjacent to the U. S. Grant claim (fig. 1) 
from which was produced 52,000 tons of ore averaging $18.00 per ton. 
The country rock is part of the Cherry Creek Series of Precambrian 
age (Tansley, et al, 1933; Winchell, 191 14-, p. 29; Peale, 1896) and 
consists of quartz-feldspar gneiss with lenses of pegmatite. The 
ore formed in narrow fissure veins that trend northeasterly and 
dip 300-5O0NW; ore minerals include auriferous pyrite and arseno-
pyrite. Wall rock is little altered. The U. S. Grant veins do 
not crop out; silicified gneiss and pegrnatite are surface mani-
festations of veins at depth. 


Ridges of silicified gneiss on the Gold Leaf claims are subparallel 
to the veins on the U. S. Grant claim. The Operator postulated 
that these ridges represent veins parallel to the U. S. Grant vein 
and had started two adits to test them at depth. The planned ONE 
work was to continue this exploration. 
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CONTRACT 


The contract, No. 2188, dated May 19, 19611., required work to be 
started on or before May 25, 19611. , and to be done in two stages. 
The fixed units costs of the work in each stage were as follows: 


Stage I 
300 feet crosscutting and/or drifting at $3 2. 50/ft	 $9,750.00 
25 feet of timbering at $9.00/ft 	 225.00 
10 samples assayed for gold and silver at $2.50/sample 	 25.00 


Total estimated cost of Stage I 	 $10,000.00 


Stage II 
300 feet drifting and/or crosscutting at $32. 50/ft	 $9,750.00 
75 feet timbering at $9.00/ft 	 675.00 
50 samples assayed for gold and silver at $2.50/sample 	 125.00 


	


Total estimated cost of Stage II 	 10,550.00 


	


Total estimated cost of Stages I and II 	 $20,550.00 


	


Government participation at 50 percent 	 $10,275.00 


Description of work 


Stage I. --Continue the crosscut from the face of Adit 2A on a 
bearing of approximately N. 85° W. for a maximum distance of 300 
feet or until it traversed the target structure. If the veins 
are traversed in less than 300 feet, and conditions appeared 
favorable, the remaining footage could be used to drift along 
the structures. 


Stage II. --With prior approval confirmed in writing, drift a maxi-
mum of 300 feet along the structures. This footage included any 
necessary attendant crosscutting within the structures. 


Amendments 


The contract was amended twice as follows: 


Amendment No. 1, dated November 2, 19611., deleted the description 
of the work under Stage I of the contract and replaced it as fol-
lows:


Stage I. --From the face of crosscut Adit 2A located in the 
northeast corner of Gold Leaf No. 1 claim, continue the crosscut 
on a bearing of approximately N. 82° W. for a distance of 13 feet 
and then approximately N. 66° W. for a distance of 188 feet. 
Starting from a point in crosscut 2C normal to the face of the 
crosscut 2A driven under this contract, continue crosscut 2C on 
a bearing approximately normal to the fault cut in crosscut 2B 
a maximum of 99 feet or until it traverses the target structures. 
If the veins are traversed in less than 99 feet in crosscut 2C 
and conditions appear favorable, the remaining footage may be 
used to drift along the structures. 


3







.	 . 


Amendment No. 2, dated February 214., 1965, made the following changes: 
1. Work under the contract was suspended until not later 


than August 15, 1965. 
2. The time fixed for completion of the contract was extended 


from 12 to 19 months. 


3. The maximum period for royalty payments and for the lien 
to secure payments thereof was extended from 10 to 11 years 
from the date of the contract. 


PROJECT WORK 


Crosscut 2A was extended 201 feet northwesterly (fig. 1). The 
Operator concluded that the vein had been offset along a fault 
at the end of the crosscut. Accordingly, he started a curving 
drift, 2B, in hopes of finding the offset portion of the vein. 
Drift 23 was driven for the sole account of the Operator for he 
had failed, to get prior approval from OME. 


Drift 2B cut through the southwest extension of the fault and fol-
lowed a narrow vein for several feet. The Operator reported that 
this vein "came up" only about 3 feet above track level. Heavy 
ground forced discontinuance of the work, and much of the drift 
was caved when the OME representative visited the mine. 


Crosscut 2C was driven to the northwest through the fault and. ex-
posed a quartz vein about 8 feet thick that contained low values 
in gold and silver. Pegmatite had apparently cut across this vein, 
so the crosscut was turned to the left or more southerly to explore 
for the vein on the southwest side of the pegmatite. No further 
exploration was done to the northeast along the thick quartz vein. 


Only 150 feet of drifting under Stage II was authorized after the 
footagës for Stage I had been used. This work was completed before 
July 7, 1965, with rather inconclusive results. On his own account 
the Operator extended the 2C drift to the southwest (fig. 1). He 
reported the ground was faulted but a vein had been exposed that 
was about Ii feet thick. Little or no gold is in the vein. 


The Field Officer's memorandum of March 21, 1966, states that no 
strong structure and nothing approaching ore-grade material had. 
been found. 


The acceptable work and approved costs of the contract are as 
follows:


14.







. 


Stage I Crosscutting and/or drifting 
300 feet at $32.50/ft 


Timbering 25 feet at $9.00/ft 


Stage II Crosscutting and/or drifting 
150 feet at $32.50/ft 


Timbering, 75 feet at $9.00/ft 
Assays 3 each at $2.50


$ 9,750.00 
225.00 


9, 975.00 


$ Ii.,875.00
675.00


7.50 


Total cost	 $15,532.50 
Government participation at 50%	 7,766.25 


The Government has no equity in any equipment or supplies at 
the property.


REPORTS 


The Field Officer recommended on January 11., 1966, that the re-
quirement of an Operator's final engineering and geological re-
port be waived. The monthly narratives with accompanying maps 
had adequately described the work. 


A Report of Cost Review of an audit of the records performed on 
March 1, 1966, was issued in March 1966. This report concluded 
that the contract administration and supervision under the con-
tract, including the Field Officer's field inspections and re-
lated report preparations were performed in a satisfactory manner. 


PROJECT RESULTS 


The completed work exposed some faults, a few thin pegmatites, 
and at least two thin but relatively barren quartz veins. None 
of these features were evidence of the vein toward which the ex-
ploration work was directed. There was, however, a quartz vein, 
reportedly 7 or 8 feet thick, in crosscut 2C. This vein termina-
ted against a pegmatite, but it was never explored along strike 
east from the pegmatite. 


No ore was found and no ore reserves can be calculated. Govern-
ment participation in additional exploration is not warranted 
unless new evidence is found for the presence of ore-bearing 
veins on the claims.
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Date	 Surname 1 Codfl 


110 I 


2 


rLWL U 3.cCL, W3WU	 S 


F*esu	 Chief, Office of Hinerats Ixplorstion 


subject; CW ..634 ($jlvsr*4otd) 
EL.M.W. Mtntn Co*pany 
S.td Leaf CIai* 
Us4tson county, )ntena 
Contract 2]8$ 


*ncioa*4 *re two eopies of * Report of Cost Revt*w ov.rth th. 
subject contrsct piepsred in response ;s yaex request ic ysur 


orandus o ianuary14, 1966. 


If you concur in tbie facts tato4 in the report, ptesse forward 
e$ g,:y to the Operator with any ts you ears so iuks and 
forward rwo copies of your transidttsl letter to this eff ice as 
evidence of your conCurrence, if you do not Coseur in auth 
*ets, please return both copies .f th. report to us with your 


comMents retcUng to your nn'esn5urreoCs. 


FRANK E JOHNSON 


hank L Johnson 


Znclosures 


cc Director's reading file 
Division file 
Economic Geology file 
-01"I file (docket) 
OME reading file. 
120	 :	 S. 


B&F - Gabor, Room 5410 


•	 FEJohnson/bih 3/31/66	 5


'S 


S	


.5 	 - 	 S 	


• 	


- 	 S. 	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242


IN REPLY REFER TO: 


OFFICE OF THE DIRECTOR


AR 2 81966 


Memorandum 


To:	 Chief Geologist 
Through: Assistant Direc1,4P 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2188 
Docket No. ONE- 6345 (Silver-Gold) 
B.L.M.W. Mining Company 
Madison County, Montana


NOTED 
1966 


OGDEN TWETO 
ASSiSTANT GHIEf GEO':T 


Enclosed are four copies of the report of our cost review of the 


subject contract. This review was made at the request of the 


Chief, Office of Mineralé Exploration. 


William T, McClelland 


Enclosure


I•	 C	 L0 


fi


-
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Roward Street


Spokane, Washington 992011
March 21, 1966


ôxJL 
cOf 


UAR '' 


Memorandum 


To:	 Chief, Office of Minerals cploration 


From:	 Field Officer, Region I 


Subject: ONE-631i.5 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2168


y1L/' 


A total of 11.50 feet of authorized and. approved ONE drifting and 
crosscutting, plus some 196 feet for the Operator's sole account, 
have been driven. The pretty much hypo thetical target area has been 
crossed and followed, for about 200 feet.. Quartz lenses and stringers, 
and lenses of pegrnatite have been found . in .gneiss. 


Three ONE samples and three Operator's samples were taken at six of 
the more promising "vein" exposures. They range in width from 
2' to 7' and in grade from Trace gold and Trace silver over a width 
of 7 feet to 0.02 ounce gold and. 2.6 ounces silver per ton over a 
width of 2.li. feet. 


No strong structure and nothing approaching ore-grade material has 
been found, it is therefore recommended that no discovery • be 
certified and. that no further Government funds be spent on this 
project until there has been offered some definite proof that a 
potentially ore-bearing structure exists on these claims.















L.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992O1


January 11i, 1966 


CcPY 
O M0 


POEIVED 


. 
Ii	 IL? 13 


Memorandum 


To:.	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: o€_63I.5 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


Work authorized under the subject contract was completej ,during July 
1965. No further work will be authorized. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications were: 


Stage I - Crosscutting and/or drifting	 300 feet 
Timbering	 25 


Stage II - Crosscutting and/or drifting	 150 feet 
Timbering	 75 1? 


Assays	 3 each 


It is recoinmeded that the requirement of an Operator's final 
engineering and geological reprt beived. The sum of $150.00 
was withheld from the Operator's final voucher. 


A Report of Review, in lieu of a final auâit, is in order and re-
quested. For this purpose the original copies of the final (June-
July 1965) I4ME-6o and )4ME-6i, together with supporting documenta-
tion, were forwarded to the Administrative Officer, Office of 
Economic Geology, on July 27, 1965.


D. R. MacLaren







Date	 Surname	 Code 


/____ 


_L_ b44"-) i/O 
'iL c--	 I 


(	 OFFICIAL FILE COPY 


Ct6345 ($ily.ziGo1d) 
ELJLW. Mi*irig Ccpsny 
Gold Leaf CIaJaa 
)disoCount	 )1.ntana 


o Contrsct 2188 


§ Dear Mr. Webster: 


Kr. Walter H. )tyers suboitted a short letter dated Octeber 30, 
o 196, which l.a the lin*I paragraph stated in part, "Please 


c*nsid*r this Our final report." br your infornaticm, * copy 
of this l.ttar is encles*d. 


• Mr. Myers' letter is coi*sidrsd uac.ptable as a final report 
becoeoe It doss not met the requtrso.ntm stipulated in Article S. (c) 


o . 
o of the subject contract vhlcb itates: 


..•..	 .•	 .•• 


biva1	 caleUo. of the work or temt 
nation of the Oo'eriant's obligation to cOntribute to costs, 
the Operator shall furnish the Goveriuent with three copies 
of a final report (in eddiUs. to the final aontbl r report). 


t' This fuel report shall include. a geological end aniaeer 
tag evaluation of the results Cf the work perfrim.d under 
the csntr*ct with an estiaate of th ore reser,.. r.sulttn 
from such work, complete assay data, adequate geological 
and eaginesringaips or sketches, sads sryeE th. work 


•	 p.rfOi*.dandtl*unItco*tstherv.f. 
00r4 


g
- 


w, will ceati*ueyithh*lding the	 5O.9O aintionad in the Admtn 
iitr*tiv. luspension 3tmtat of August 20, 1965, pending receipt 
of an aceeptebi. final repOrt free your corporation 


Sincerely yours, fr.i ø4 c) ••• 
(5tEned)	 F'RANK E	 Jollusoa 


Pr*i* Z. Jh*sen 
Ghief, Office	 f 
Minerals 8zplorauen
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Office of Mineral Exploration 
Department of the Interior 
Washington, D.C.


OFFICIAI


COPY 


00 M0 E 


•	 RECEIVED 


NOV 4 19.5 


INITIALSICODE 


OCT.3	 196 5 - 


Re: Exlpration 
1'-23 -O9O.-2l88 


S 
LL.M.W MINING CO1PANY 


FINAL REPORT 


Gentlemen: 
Our last report dated July 23, 1065 stated that e 


had advanced beyond the distance covered in our_contract. 


Since then Mr. McLaren has visited the property, 
measured the advance and the B.L.M.W. mining Co has been paid 
for the work done under our contract. 


Mr. McJ.aren called our attention to the fact some moneys 
would be held back tmtilL a final report was made by the 
P.L.M.W. Mining o.	 / 


Please consider this as our final report. I might 
say however that the Managment will continue advancing 3C 
Drift for at least another 150 feet, fully expecting to have 
commercial ore and at that time may again apply for assistance 
in developing the ore.


•	 Very	 u	 o1rs, 


Walter H. Mye	 , Supt. 
B.L.M.W. Miniig Co. 
Virginia City, Mont.







COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-	 .................
Drifting ______ 


Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 	 .......


Ou tside Consultants	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..........................


Explosives	 ....................... 
Pipe	 ................................... 


Rail..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 .............


Analytical	 Work	 ...................... 


Payroll	 Taxes	 ........................ 
Employ ee' s Liability Ins ........


TOTALS ______


__________________ ____________ _________________ ____________________ ____________ _________________ 


________ ________ ______________ _________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________ ________________ _________________


___________ ________________ ___________________ 


____________ _________________ __________________


___________ ________________ ___________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


____________


___________ ________________ ___________________ 


________________ _________________ ___________ ________________ ___________________ 


______________ ___________________ ____________________ _____________ ___________________ ______________________ 


_____________ __________________ ___________________ _____________ __________________ _____________________ 


_____________ _________________ ___________________ _____________ _________________ 


_________________


_____________________ 


____________ _________________ _______________- ____________ 


____________ _________________


____________________ 


____________________ ____________ _________________ ___________________


____________________ ____________ _________________ ___________________ ____________ _________________ 


____________ _________________ ____________________ ____________ _________________ ___________________ 


________ _________ ________________________ 


I certify that the above bill is correct and just and that payment therefor has rf%	 * Payee 


Per'


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 


$_/og. 


..	 .. ignature
(Au	 r zed	 ertifying uflfier 


UG 2 0	 1- '* d 0 
Date	 .	 Vou. No. _____________ 


(SEE OTHER SIDE) 


a voucher is signed or receipted in the name of a company or corporation, the name of 
,theperson writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 
A willfully false statement or representation to any departhent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)
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OFFICE OF MINERALS EXPLORATION	
oet No. JUL 2I7195


OPERATOR'0j1JVOUCHER 


Operator ' s Name 
Address


Contract No. 


For Month of	
14-23-090-


) Contract Amount ______________________ 


	


Gov t Participation	 'A	 $	 $7:5 
neras)	 ____________







. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the teims of Contract No. .21 
Signature	 1j,i4ct:n.g Fief.d	 Date	 21 19 


Approved by OME Exec tive Officer or Alternate:


Title'	 EeEd	 Date	
/ ' 1965 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing t1i,e1 roject costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and -- copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under. Categories (5) and (6) include all claimed' 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings;' (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP.,D.C,9- 413?2







r


-V 


V'SEPT.1959	 UNITED STATES •	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of ThL	 i1'	 Docket No. 


Operator's Name_ 	 'M	 '	 Contract No. 14-23-090—


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


/	 DATE 


DrI fting	 ___ ____	 4G 
Crosscutting ..........................._______ ________ _______________ 
Raising ..................................._______	 ________	 ________________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______	 ________	 ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary.......
Chirn........., _____ ______ ____________ 
Percussion_______ ________ _______________ 


M Iscell aneous	 _____ ______ ___________ 
___ ____ _______ 


Roads and Trails 


Stripping 


Trenching ..............................._______ ________ ________________ 
Test Pitting ..........................._______ ________ _______________ 
Other Surface Work ................._______ 	 V 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ..........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases	 ..........................................................
Analytical Work	 ............................................................................V.... 


TOTAL TO DATE (per MME Form 60)


'% /42S7" 
_______________


_______ 
- 


_______________
__________ ________________ 
___________ _______________ _________________ 


_______________ 
_______________


__________ 
__________


_______________ ________________ 


________________
_______________ ________________ 


_______________
___________ ________________ _________________ 
__________ _______________ ________________ 


_______________ __________ 
-


_______________ ________________ 
V 


___________
_______________ ________________ 


_______________
________ 
__________


___________ ____________ 


___________ ________
_______________ 


6
________________ 


'7 T' _______ - q	 ' c) _______ V ' / _______________ ___________ _______________ ________________ 
______________


V
- 


_______________ _______________ ________________ ______________ - _______________ ________________ _______________ 


REMARKS	 '	 •'	 V	 ' 


V	 ''	 'V,	 ',,' 


' V	 '	 '	
VV 


V	 V	 '	 V	 ' 


' (Continue on back) 	 - 'V ,	 V


REMARKS 
L27ti, j,1hr aor	 tO If ee rnZ(r12a0 


r.éS	
kfk,fl* #f 


(Continue on back)' 
V V 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.'


D - 
Dote	 Operator	 VV	 ' 


Per	 ,//itie V	 V	 ,	 V	 ,	 ' 
A11full	 false statement or representation to any department or agency of the United States any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


,,	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


"V	 V 
Signalur 


Title	 Field Officer 
"Government Representative 


-'JUL 2 7 1965 Date	 V


(INsTRucTIONs-ON REVERSE) 







. 
REMARKS (Corn.)


INSTRUCTIONS FOR PREPARING OPE RATOR'S-P ROGR ESS REPORT, 
-	 MMEFORM61 


This report is the- second of the three prts of the Opera-
t or s Monthly Report. -Submit the original and 	 copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cre boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. - Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-


- .	 ed drills. The several items, labelled "Other" are provided to 
take care or particular exploration operations not speciriea on 	 •. . 
this form.	 .	 - 


INT.DUP.,DC.59.. 27iE







JrrD STATE 
EARTh"E g W OF Th UT II c 


£	 ry 
of ugt	 1 Fhce.. 


O2 


AATviE 


LLW LUt%tn8 torp. f


	


	 ii2to De8 Moines Woy, South 
Seattle, Wahiflgton 98168 


ffQres	 eo)
	


Amo' hpr©7d	 2t77.5O 
Govurruent Share \	 1088.75, 
Le i&wt. Wtthheld	 50,00 


$2177.50
	


Thia i¼iywunt	 1038o75 


Py°s	 Pr 


Ci4E 6345
	


June July 1965 
PLAATJ o 


Contract 1423.090.2188 


Additional $5000 being withheld pndig receipt of operators final report 
md *4E report of review. This amount, plus the $100.00 withheld on your 
voucher for the period ended January 16, 1965 makes a total of $150.00. 
withheld on thie Contract. 


AsW rchi for itm	 uct
mant b upportd b te orh off 
Th s	 d sv I ttod to t 
off fc	 o


of 


/







S	 • 
JUL271965 


SpOKANE, WAaI$ 


Qf'tice . tneDai 
Dspa'trnt o the 
Wabtgton., D 0 C,


•	 •, 
p3ortton 
ter1or


t]r 23,j96 
Re: zp1oattcncortrset


3.i*23O9O4i88 


Gent1amcns 


our last ., report dated	 uar; Z9, 196 Stated thet Work 
at the 4ne would ceaae for a ttine whfle the tnanoment obtatned 
larger and better equtaent for' dz'tvtng the tunnel with the idea 
of speeding up the work as well as reducing the coats of the 
opSatio0. 


• The i eemain4 olood i*ttl4pfl, dut . M*b 'tt 
a now and larger compressor, a detse3. operated traiotor end a 
large so 4uxnptng oo car were obtained • When work was fina1Zr 
resumed, it took two men several weeks to catcbup places where 
the ground he1 sloiiged and had broIcn timber, And it was neces 
serf to change some pipe Unee to make room for the larger equip 


merit end also to Ohange the setup for duptng the waste from 
•	 the cers 


• At this present date 2C drift has boon advanced an additional 
97feet. The vein tnentioned in th last report was cut by faulting. 
after advancing 10 feet an 'or some thirty feet or nore there was 
nothing but slips and folds common to gnoiss and schtet fc'mation. 
The lest twenty feet, however, has ptked up a veiy which is about 
four, toét wide, trid while it iU carry very.1itt1e values in gold 
and silver and is dipping slightly to the southeast instead of to 
the northwest, it has the appearance of straightening at the face 
to almost the vertical and could roll over to the proper position 
and increase in values within a short distance.







B$W.tg 
aaftV Mport 


3tz1y 3, 19 
Io 2:


Atough ow conlract wttb the 4Lncra Ezpor$ton hs 
run out we ezpect to continue advancing an this vtn. Zn 
aZit checking the U, 8. Grant iine map and eztoz4tng tho faLting 
that vs encosanered eoe 100 teot from the portti or the lover 
TI. 8 Grant tunnel into the Gold Leai caiu, we tnd thLt	 ? present faCe of 2 drift cannot be worfl than Thet aiay fron 
this same cut.otrór faalttng, The Vinemertt expst to con-
tinue advancing on this vein and t gooi e 1s eneounteTed 
they wt.0 .aatn apply .toir.. asztstancS in develop.iz.. the or.o. 


We are. asking ror asstetaflc.e	 the 9? feet we have 
advanced at the rate of	 or a tota3 or G3l2.O. 


97 *ee.t. edVaned bad to be t.itbered, but bócauee Mr. 
UcLaren informed us vhen the last zepor1 vas m8o tbt ye bad 
zsed up all of the timbering eqttested th our orinal contract 
and that ye would not bo aflowod anything for tux'the* timber, ' 
we are not 11equeEting the eddttonal 9,00 per toot for timber. 


rjt a.......'tn' .sk.øtCb Eicwa the adVano	 geoogy. 
Theze were no asSayS,.


spoetfufly si*bted 


Waite N:	 $Ø 


Supertztendent	 ing. Company 
Virginia City, 4ontaM 


L 
,rn	 bst.r











C 


.4.k	 '. 


ii	 oi:	 ...	 -	 TL.,	 ...", 


t


Jtd 7, 1965 


v, 
D. Pt. Ma3Larer. 
Lot1rg ?lelc Cff 'er, 
o. 157 Loiurd t. 


•	 'C4 


i)eir	 r. L:: 


rio?. •J.'r!. 1et' j	 :e 15C 't.	 :	 t" 1.1	 riirg 
AutAortsed a	 re In	 e	 of	 1r-	 tn. 


Tnont:l	 vct3L.r,	 rogre	 r':ort, t;	 LIL	 t3. 


4r Par	 lr&	 of	 e j ro ert, 
azd 18o ocr	 'rtt cc fcr : : e7.	 .	 rct. 


Inere1y cur, 


L	 '	 I	 'T'?	 •	 1, .IL.1 '	 -. 


4	 -	 - _______







MME FCM 6	 REFRENCE SLIP 
REV.	 9	 OFFICE OF MINERALS EXPLORATIO 


TO:	 ef,, Div. of Exploration 	 DATE INITIALS 
____	 o__LL€ __ 


2. _--__ 


3.__	 ______________________ jpPY 


I 
5.	 1). R MacLaren 	 I	 ____ 
FROM	 Acting____Fid_Officer,_R4. IAIStt 


FOR: Check items for action.desired 	 JO I—' 
..	 Action	 Reply for signat 


Approval _ Investigate 
Comment	 Recommendations 
Conference	 Rewrite 
Instructions______ Your information _____ _____ 


REMARKS: or€631i (Silver-Gold) 
B.L.M.W Mining Co. 
Gold. Leaf Claims 
Madison County, Montana 
Contract 2188 


Transmittal of Gov't., Fiscal Section and 


Audit copies of Amendment No. 2. 


INT.-DUF. SEC., WASH., D.C.	 M56300-62







•	
1 


MMEFORM6O	
0 	 S	 UNITEOSTATES 


SPT. 1959	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 ___________________ 


Contract No. 


14-23-090— 21 
OPERATOR 'S MONTHLY VOUCHER For Month of LeG.12J9n.16 Contract Amount $20,550.00 


1965 Govt Participation _50$10,275.00 
Operator's Name	 _ /I11INGOOflP._YIRGIJ.1A _ MOineral(s	 SiLVERGOi.1D 


Address 11200_Des_ oiiies_ ay_So._Seattle,_iah. 98166 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing............
Drifting	 ..........6.0.'..................
Crosscutting	 ............................ 
Drilling 


....iiex1ng 


(2) Personal Services: 
Supervision& Technical	 .......


OutsideConsultants	 ...............
Labor	 .......................................


(3) Operating Mat'l; & Supplies: 
Timber..........................


Explosives	 ....................... 
Pipe 	 ....................... .
Rail	 ..........................................


(4) Operating Equipment: 
Rental.......................................
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehob. & Repairs: 
Buildings,	 Fixtures, etc ........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairsto Equipment	 .............
Analytical	 Work	 ...................... 
Payroll	 Taxes	 ........................ 
Employee' s Liability Ins .........


.:::::::::::


___________________ _________________ ____________________ ____________ 190, g( _________________ 
66'?.S(. 13,617.0 7f"' _________ ___________ , 


i25( 76R,cX oo.00 13$ I-'- _______ _________ 


1.0( 15.00 7 ________ 
____________ _________________


._
___________________


._
____________ 


____________ _________________ ___________________
_________________ ____________________ 


____________ ________________ __________________ ____________ _________________ ____________________ 


____________ ________________
___________ ________________ ___________________ 


__________________ ___________ 
____________


________________ ___________________ 
____________ ____________ ________________ ___________ _________________ ________________ ____________________ 
____________ ________________


__________________ 
__________________


___________________ 
___________ ________________ ___________________ 


_____________ _____________ _________________ _____________________ __________________ ___________________


_________________ ____________________ ____________ _________________ ___________________ ____________ 
_____________ _________________ _____________________ _____________ __________________ _______________- _________________ ____________________ ____________ _________________ ___________________ 


___________________
____________


_________________ ____________________ ____________ _________________ ____________ 


____________ _________________ ____________________ _____________ _________________ ___________________ 


ziou.oc 12 •4$2,5 14,5zg.5( g,'y.j )v,s'-3v.t) /-c7 
I. certify that the above bill is correct and just and that payment therefor has 


not been recpived..	 . 


Date	 i/28f6&	 * Payee	 L..W._ CORP. 


Per _ SBO.__1X'EEà$.


Pursuant to authority vested in me, I certify 
that this account is correct an .properfpx payment 
in the amount of:.


_:2 


.. ,ignature
/	 / (Authorized Certifying 
/ / J	 ' J j Date >2_ '1 	 Vou. No. 


(SEE OTHER SIDE) 


* yicIa voucher is signed or receipted in the name of a company or corporation, the name of 
tH'eerson writing the company or corporate name, as well as the capacity in which he signs, 
r6dst appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer,"__as_the:cade_may__be. 
A willfully false statement or representation to any departeant or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







.-


.	 .	 --.. : 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 /3 
Signature	 iitle	


t1	 Field Office4 .	 Date	 E13 


	


-	 - 


Title	
g	


Date	 2 


OPERATOR'S MONTHLY REPORTS 'dd 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results áccom-
pushed, and any. unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


--The Operator submits the original and copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


-ec
I, 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER; MME FORM 60 - 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category -- (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2). include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals 'on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
an1 (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of' this requirement an "on-site" 
audit by an 'OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DtJP. ,D.C.59-
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MME FORM 61	 UNITED STATES SEPT.	
DE ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT For Month of._ GO.12 •Jfl 166:5Docket No. O	 24& 


Operator's Name_B.L1I.W.	 1LThI1(G CORP. Contract No 14-23-090— Z18 


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS


.13,617..& 
Crosscutting ..........................._______ ________ _______________ _______________ 


______________
__________ 
__________


_______________ 
______________


________________ 
Raising ...................................______	 _______	 ______________


_______________
_______________ 


_______________
___________ 
__________


_______________ _________________ Shafts ....................................._______ 	 ________	 ________________ 


Other Underground ..................
_______________ ________________ 


______________ __________ ______________ _______________ Drilling, Core-Diamond ..........______	 _______	 ______________
______________ -	 Rotary ..............______	 _______ __________ ______________ _______________ 


Drilling, Non-core-Diamond.... 	 _______ ________ _______________ _______________ __________ _______________ ________________ 


Drifting ...................................____.	 60'	 419'


-_ ______________ ______________ _______________ Rotary .......______ _______ .______________ 
Chtrn............_____ ______ ____________ ___________ ________ 


.
___________ ____________ 


Winzes ..................................._______ ________ _______________ 


Percussion _______ ________ 	 .	 .
15.00 ________ 7 Miscellaneous	 ____	 5	 _________


900.O / ___	 15	 100
_______________


_______ 
-


________ 
Roads a nd Trails ....................._______ _ 	 ________________ .___________


________________ _______________ ___________ _______________ Stripping ................................._______ ________ _______________ 
Trenching ................................ 
Test Pitting	 ........................... 
OtherSurface Work ..............._______ ________ ________________ _______________ ________________ 


______________
___________ _______________


_______________ 
_______________ ________________ 


New Buildings,	 Fixtures,	 etc............................................................. ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ..........................................................


. Operating	 Equipment Purchases .........................................................
. ________________ ______________ AnalyticalWork	 ..................................................................................


TOTAL TO DATE (per MME:;on-n 60)....................................34,5Z5( _____________ 


REMARKS	 .	 .	 . 
Th.re waa.	 ?' t1be2e	 but we o1	 .ha	 . 
15" left o	 ouontraot. 


•	 .	 .	 .	 .	 . 


•


REMARKS


IX&I1Zq


cr 


qJ.	 /)	 if ..D	 12-,. W7 


.
beg' 4 
-h-kt7 i'2F 


dtJW4e &	 -4 


(Continue on back) (Continue on back) 


The undersigned company, and.the official executing this.certification on its 
behalf, heteby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 1/2B/6	 Operator ].L.M.W.. MINING CORP.. 


Per Juie.t.	 Title	 . 8o:.TBE.s.


Signature 


Title	 Eie!d Qfi ,t?q 1.z 


llfull	 false statement or representation to any department or agency of the United States 
s to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government Reprsentati4re 


Date __________________________________________


(INsTRUcTI0Ns . oN REVERSE) 







REMARKS (Corn.) 1ARKS (Cont.) 


£	 ft h 
^pø44	 "f 6 't	 4i .	 ,:3 •7/ 


srY?,9)
/3—eA. /c 


* p_ q/	 . :e 


i&1J ii-''; MJ7iIr-' 


k1
III( 'z /2 fc 


-4 J ,	 J/Z(2 4 


ai4e 
'? 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report isthe second of the three prts of the Opera-
•	 tor's Monthly Report. Submit the original and"4icopies. 


The cost for each operation should be the total of ll 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of. particular exploration operations not specified on 
this form.	 .	 •	 . 	 , 	 . 


INT.DUP.-,D.C,59- 271l	 .
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Gr 00 D ALL BROTHERS	
ESTABLISHED 1909	 ASSAYERS 


HORACE HAND. OWNER MANAGER 	
PHONE 442-3770 RE8. PHONE 442.0696 	
48 SOUTH MAIN ST. 
P. 0. BOX 537 


	


,— /c —	 S' 


f\1 1	 c..	 1 
_________________________	


Helena, Montana, j1 . 


BLMW Mining	 _________ _______ _____	 HAND__SAMPLE c	 GOLD	 SILVER	 WET LEAD COPPER	 ZINC	 INSOL. DESCRIPTION	 'j /j


	


Ozs.	 Ozs.	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT	 PER CENT 
_ PER TON PER TON J	 __	 _ 


0.02 
/	 — c- 16	 0.02 


I. — /3 — ç ...17 L 0 0.03


. 


*Gold not deducted	
GOODALL BROS. 


Charges S 9.00


2.6 
0.9 
1.0
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V 1EQBL FBOM I	 ti 196& .Q	 L	 16. 195 


Office of M1nra1 xpiorat.iou 
Department of the Interior 
Washington., D.. 0..	


amiary 19, 1965 


Re: xpioratoii Oontraet 
•423-O9O-2188 


Gentlemen :•


our last report dated. D ember 23, 196:4, We have 
advanced 6Ofeot on what is known as 20 vein and. have timbered 
37 feet. oithie dritV.	 / 


iar. eIAaren vtsied the mine Ofl Jaayj3th.. e ippe.d the 
geo.Logy ana sampled. the face of the drift, which at that time was 
11 ±oet back from the present face. Wis sample was taken before 
the 'ace wa cleaned of muck at about broaat higt. Later in the' 
day- as the faco was cleaned another sample as taken close to 
the bottom of the drift whore the valueo seem to be better. This 
again reverts to earlet reports whieh ezplained. that as yet we 
are more or less advanng on the to of the vpin, and. as we 
advance late th moantiin, the vein will gain in elevation and 
increase 1 . values. 


• wo blasts have been made atnee Mt. Me1a.re' s. is&t, one 
on farniary 1th and one on January 15th, and. this report covers 
the Mvance up to nd Inoinding the work done on January 16th.? 
The lastblast on the 1b broke into what apeare to be soix 


ortiltirig. I 


We submit the following work for assistance :SiflOe December 
12,. 1964..	 V 


60 feet advance at 32.50	 l950. 
15 feet of timber at 49.00	 135.00 
•6 assays, au ag al: 42.60	 16.00 


V	 - 


- 	 $• 21:00.00 
•	 aeoornpanflng .skteh. shows the advance, the geology and 


the aesaa..
Respectfully submitted, 


Wa]. 4ter H. M.er8., Superintendent. 


y	 f 
oc. 1 fi. iebter, S:eTx'ea.
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S
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Office of the Secretary 
Accounting Section 


Washington 


ADMINISTRATIVE SUSPENSION STATEMENT tur 


Name and Address of Payee:	 flO D 


	


hiiLZ	 $ 


Amount Claimed:	 Differences (Expl4ned Below)
	


Amount Approved 


r*t $he 


Bu.Voucher No.	 Payee's Invoice No.


• 
TXPT.A1\TATTN 


i* U.flO:	 'Z £:	 VEW 


Any:reclaim for items deducted	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 
office sho above.	 -


Signature 


L
.Ic_-







.
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MME FO	 REFERENCE SLIP 


REV. 2—	 OFFICE OF MINEkQTIOL_(T
INITIALS .DAT TO: 


1.	 4042 __


.5 


2.	 george C0 Seifridge, 4457 _____ ______ .	 .	
S 


3. 


4 


5. 
FROM: GeorgeC.Seifridge 2/17/__


- 5 


FOR:	 Check items for action desired 


Action	 - Reply for signature of_	 - 


..x.-.. Approval	 - Investigate
- Surname S 


Comment	 - Recommendations -- - Signature . 


-- Conference	 - Rewrite - File S	 S 


Int'lQtiOS,	 jr_information	 _- S 


• REMARKS:	
. .5 


/' /7 • S	 ... ...... 


c4RIOR DEPT. RECEIVED •	 • 


•	 •
Divisn	


n! 1:rces S ... 


S	 \	
\ rnenra	 S _1	 ri 


- 


S 


• 	 \ 	


\


S.	 • 


D.C. M56300-62 • •











S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard. Street 
Spokane, Washington 992011 


February 12, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field. Officer, Region I 


Subject: 0I.IE-63115 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188


CO1'y 
J E 


R:CTJ 


FEB 15 


INITIALS/CO E' 


£2& i4 


Enclosed are two copies of a letter dated February 8, 1965, from 
the Operator requesting a 6-month recess and. giving his reasons 
therefér. 


The last interim inspection was made January 13, 1965, at which 
time work was in progress. The lastoucher submitted was for the 
period December 12, 196)i. - JanuaryJ6, 1965, and. the Narrative 
Report states that the voucher includes work 9ne on January, 16.' 
In the voucher a total advance of Ii19 feet was claimed. of which 36 ) 
feet was not approved for payment as explained on the back of W(E 
Form 61; a total of 1i5O feet has been authorized - 300 in Stage I 
and. 150 in Stage II. Thus, there reman 67feet of drifting 
authorized to d.,e, and a ' possible 150 additional feet under Stage 
II if a worthwhile vein Is found within the next 67 feet. 


The terminationdate is May 19,1965.	 - 


It is recommended that an amendment be prepared to authorize a re-
cess period starting January 17,1965, and ending not later than 


('Ju].y 15, 1965, and extending the contract period toNovemi•er,l9, 
1965. -	 II 


Enclosures


'2 


/J	 7 
•1


D. R. MacLaren 







S	 0 


B.L.LW. M1NDffG 00R2. 


•	 Ii2OO Des MojrieslVay 80. 	 • 


Seattle, Vah1ngton 98l6 


Pebrwir	 1066.1	 ...	 .	 • 


BE Bxp1oraton Contract 
•	 i423O9O-21U 


cw! 6345 


SUBJECT	 POE RECESS 


•	
OP'ICE OP	 .]XLORA.iOL	 •	 • . .	 •. 
D42ARTME OP HB ThTERIOR 
7SBINGTON, D. C. 


ext. 


We hereby req*est a reoess of time on the exploration work of the 
D.I1.W. Mining Corp. now going on at our properties in Virginia 


•	 City, Montana and we hereby enbmit faotaan. reaeons ae o11owa. 


The weather, still being uic1emen1, is not conducive to economical 
mining.	 •	 •• • •	 •	 • • • •.	 .	 .	 •.	 • 


ranuning operation3 to date are berng done by hand.. We are in a 
distance of pprox. E0 ft. and this phase of our operation is tak-
ing 50 to 60% longer than when we were only 200 to 300 ft. In the 
drift. In order to correct this problem, a trarwaIngjocomoti've and 
one large oar wi1lbe required. These we hvo lcatd. And will buy, 
but due to 1iiited capital it is going to take additional time in 
which to purchase this eq*ipment. • •	 •	 . • 


Our air çomnpressor has reached. it8 oapaeity arid we are now pnrohas-
lug another' one with sufficerit capacity to remedy this problem. 


Our inventory of supp4es as of Jan. 15th, 196 are exhausted.. More 
upp1ies, track, powder, and. etc. will be needed and before we re 
*n1e operations, these should be on hand ready to go. • 


low in. view of the facts outlined above, a' period of 6' months will 
be required for us to be in this position and expect to resue op 
erations by July 1, 1965. 


•	 We trust youunderstand ur .positio and will grant us the Deeese 
period oqted.


Beøpeetfully submitted, 


By.
ip; 
President


A







January 22 1 O 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street


Spokane, Washington 99204


Vt.
. 


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report 
a€-6345 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


The subject property was inspected and the mapping was brought up to 
date January 13, 1965, assisted by Walter H. Myers, Superintendent. 


The face has been advanced 71 feet beyond the startof StageJl 
(fig. 1). Thus, the total acceptable drifting to date is 371 feet. 
About 26 feet beyond the start of Stage II, the Operator turned the 
drift to a bearing of about S. 28° E. and continued for some 37 feet., 
He then came back to the turn and continued on his original barin g - 
His map shows a heavyfault at the turn. He says he turned the drift 
to look for the offset portion of the vein beyond the fault. However, 
he also shows a long hole through this £ault, at the end of which he 
says, and indicates on his map, that he found vein rerial. Although 
there is heavy, soft gneiss at his so-called fault, I could md O 
evidence of clay or other structure crossing theift. He also 
shows vin material on his map where he continued the original drift 
bearing, but the back was tightly lagged so I could not check this. 


o/Y However, thisrifting is, not being approved. There are to - 
pegmatite-filled structures, respectively about 43 and: 5 feet south-
westerly from the staj Of Stage II. In each case, drag indicates 
fault movement with the downthrow on the southwesterlyide of the 
structures. Just beyond the second pegmatite, there is evidence of 
a vein up to 2 feet wide. The wafls are difficult to see in places, 
but close inspection seems to verify their existence. The material 
between the walls is mostly gneissic with some pods or blocks of more 
siliceous material and an occasional short stringer of quartz. A 
sample of this vein taken abOut breast high at the top of a muck pile 
assayed Tr gold and Tr silver per ton across a width of 2 feet. Myers 
said that when the round is mucked out, he will take another sample ' 
near the drift floor. 


While discussing the disaflowances, it became obvious that Myers still 
has little concept of what the contractspecifications re. To test 
this impression, I asked him how much timbering was allowed for







(_•I


.	


S


/ 
Stage II. He replied, "All wepeed at 9.OQper foot." I again went 
over the whole business with him and told him that he had reinainixig 
an authorized	 ftgand that he would probably have to 
exceed the 75 feet of authorized timbering. I also told him that if 
within the1ning footage, he did not come up with some prptty 
encouraging values, no more work would beauthorized. 


D • R. MacLaren 


Enclosure 


Distribution: 
o(2) 
Docket 
MacLaren


2.
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FEB 8 965 


INITIALS CODE 


To:	 Compliance Officer 


ictin Field Officers egion X 


Subject:	 ui1 Employment Opportuniy Under Oovernment Ctrcts 
Qi 6314.5 (Silver-Gold) 
Operitor: B.L.M.W. Mining Co. 
ee of Property: Gold Leaf Claims 


CountyState: Madison-Montana 
Contract o. 2188 


X hve obtained the foliowinZ informatIon from my visit to the opert' 
tn project under the subject contract: 


1. kunber of sil employees 


2. ber of women employees 


3. umber of Negro emp1oyee	 ____________ 


1, unber of other minority groups 
(IMISn D Latin Orienta1 etc.) 	 ___ 


e employment throub a union?	 No 


6, Distance to the closest union 
hugrters 75miles 


7. Are the discrimination postere prominently 
displayed?	 Yes _______ 


8, Xf employment ae tbrou a union, ae the 
union furnished Standard Form 38?	 --


9, Xf employment was not through a 
in what manner was employment mnde?	 Locally 


10, Acts of intimidation matter has been 
discussed with -	 Wa1ter,Jyers







MMEFdRM6O W UN!TEDSTATES 
SEPT. 1,59


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


Docket No	 ___________________ 
Contract No. 


14-23-090—_ 
OPERATOR ' 	 . VOUCHER For Month of	 5& ntract Amount	 $.	 31 


Gov t Participation •f 
Operator's Name	 - T21ineraI(s)	 _____________________ 


Address	 - 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'	 DATE	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing .............. 
Drifting .. 


Crosscutting ............................
Drilling' ................................. 


(2) Personal Services: 
Supervision & Technical 


Outside Consultants 	 ...............
L abor	 ..............


(3) Operating Mat'l. & Supplies: 
Ti mber	 ...................... 


Explosives	 ........... 
Pipe	 .............................. 
R ail	 ...................................


-	
••	 :.. 


(4) Operating Equipment: 


Rental	 ......... ....... 
Purchase ..............._._..............


Depreciation .................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... .
Operating Equipment .......,.......


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work	 ................ 


Payroll Taxes 
Employ ee ' s Liability Ins........ .


TOTALS


__________
- 


___________ _______ _______


.


__________ ____________ 


_____________ 


____________ . 


_____________ . 


__________ ______________ _______________ 
- 


____________ ________________ _________________


__________ ______________ _________________ 


____________ _________________


___________ ________________ ___________________ 


____________ ________________
__________________ 
_________________


____________ _________________ ____________________ 


____________ _________________ __________________


___________ ________________ ___________________ 


____________ _________________ ____________________ 


_______ _________ __________ ________________ ___________ 


,.	 .	 . 


_____________ _________________ ___________________ _____________ 
____________ _________________ __________________


_________________ _____________________ 


____________ _________________ __________________


____________ 


-


_________________ 


-


____________________ 


____________________ 
. . ... 


- .


. .


_________________ ____________________ ____________ _________________ __________________ 


.


____________ 


.	 . 


. _____________ _________________ ___________________
.


' 
. . ' 


-
__________________ ____________ ____________


975	 - I44 
11


I certify that the above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify 
not been recived..	 .	 that this account is correct and proper for payment ---z-----	 .. 
Date	 * Payee	 in the amount of 


Per	 //itIe	 1 •	 $__________ 
* Wheti a voucher is signed or receipted in the name of a company or corporation, the name of the-person writing the company or corporate name, as well as the capacity in which he signs, must appear. For examp,Ie: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature_--ürer," as the:cade may be. 	 .	 .	 - /	 (Athorized Certifying Officer) - 
A-wil1ul1y.fqlse statemet-it or representation to any deparinent or acncy of the United 	 g 1/	 / _f	 2 Stainsas pr1Y matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 I	 Vou. No.	 -. 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE)	 / 







- .	 wt 


S	 H. 
Certification by Government Repre Sen tati ye: 


I certify that to the best of my knowledge and belief the contractor submiltting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. 


Signature	 Title	 .'	 '.	 Daté'" 


Approved by OME Executiv,ç Officer or Alternate: 


Signature	 ..	 Title _______________________________ Date _____________________


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original andopies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 0 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
'under contract provisions for contribution by, the Gov-
ernme.it on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for sCrvices,'appiica-
ble to Categories (5) and (6).	 - 


Under Category (3) include the claimed costs 'of 
all project materials and supplies other than , those 
used for work under Categories (5) and (6).' 


Under Category (4) repo'rt claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the'use of. 
Operator-owned equipment. 	 - 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or 'construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and, (7).


Under' Category (7) include all miscellaneous 
claimed costs 'such as repairs (other than initial)' and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for' amounts claimed un'der "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or puràhase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed' by the signature of the 
Operator' or his agent. 'One copy of' each document 
should accompany the original of this voucher. . 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by. 'the OME 
regional Executive Officer' if he determines' that it is, 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final 'Operator's 'Monthly VOucher.' --..." 


INT.DUF. ,D.C.59.-' 	 2Y'1'







SEPTI959	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S RRESS REPORT	 For Month of*U	 *1	 Docket No. 


Operator ' s Name	 Contract No. 14-23-090--


OPERATION
V


UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................___V ____ ________ 


Crosscutting ..........................._______ ________ ________________ 
Raising ..................................._______ ________ ________________ 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________	 V 


Rotary V 
Drilling, Non-core-Diamond.... 	 _______ _______ _______________ 


Rotary ......._______ _______ _______________ 
Churn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______ 
... . ••CC................____ ____ ________ 


Roads and Trails 
Stripping 


Trenching ...............................V 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 


AnalyticalWork	 ..................................................................................


TOTALTODATE(perMMEFomi6O) 	 ...................................


Q)4 jg 


_______________


________ ________ 


_______________


___________ _______________ ________________ 


___________ 


V


_______________ _________________ 


_______________ 


_______________


_______________ _________________ 


___________ _______________ ________________ 


_______________ 


_______________


___________ 


___________


_______________ _________________ 


V


_______________ ________________ 


_______________


___________ ________________ __________________ 


_______________


___________ 
V


_______________ ________________ 


___________ V 


V
________ 


___________
___________ 


_______________ ________________ 


V
_________ 


V V 


V
/ 


_______________ 


_______________


___________ _______________ 
V


________________ 
_________________ 


______________
___________


V	 V 


V	 V 


_______________


_______________ 


________________ 


- _______________ 


_______________ ________________V 


_________ __________ 


REMARKS	 V	 V•• 


(Continueonback) 	 __V V


REMARKS V 


(Continueonback) 


The undersigned company, and the official executing thiS certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dote	 •VV	 Operator	
VV	 fV 


/	 )VVV	 - 
Per	 _'-4€4Title 


•	 V	 V	 V 
A wil1full	 false statement or representation to any department or agency of the United States 
Ssto any matter within its jurisdiction 18 a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


V	 VV 


Title __________________________ 
'Govérnnient Representative 


V	 -	 V 
Date __________________________________________


(iNsTRucTioNs ON REVERSE) 







REMARKS (Cont.) •,RE!RKS(Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


•	 This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and	 $'• copies. 


• The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
ccre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some corn binátion of the two. Distribute the cost of such 
general. items as supervision, equipment 
to relative footages or on some other c'onvéntio al asi ç.em 
"Initial Rehabilitation and Repairs" covers all reha'i1iF(ion 
and/or repairs other than the rehabilitation o mine workings 


The item titled "Drilling, Non-core Pecusscinl 
all drilling performed with wagon, jack-hamme 


•	 ed drills. The several items, labelled 0th ' ar I ?j Nto	 -	 V 


	


take care of particular exploration operatio - ot s ec'ified' -on	 •. .	 . . •


this fOrm. 


•	 INT.DUP.,D.C.9- 27161
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WILLIS H. O'I1 


ASSAYERS	 METALLTThGISTS 


Umpir. and Smelter Control 	 1519 WESTLAKE AVENUE NORTh 


SEATFLE 9, WASHINGTON


Deco lO964 
, 4470	 CERTIFICATE OF ANALYSIS


	
Dats 


Webster, 11200 Des Moines Way, 


/IS$4,Y ftZO 


Go].d3...... 0.04 oz per tofl.	 /1i. 


Silver •... 1.72 " "	 " 


• 'p


ETaLLURGIC.kL LLTORAT0RY. 


/1	
' Y


ATwAT 2-GGG 


chomical Tting 


qf/







- ,,. PArkway 5-3939 
24-hour Service S 


J. 1t. T kilisetey EllgllleerIug Company 	 O74thAoSIe8 


STAFF MEMBERSHIPS. 
AMERICAN INSTITUTE or CHEMISTS	 INSTITUTE or FOOD TECHNOLOGISTS	 MARINE CHEMISTS' ABS'N 


AMERICAN CHEMICAL SOCIETY 
AMERICAN OIL CHEMISTS SOCIETY	


AMERICAN INSTITUTE OF MINING. METALLURGICAL & PETROLEUM ENGINEERS 


AMERICAN WOOD PRESERVERS ASSN	 AMERICAN INSTITUTE OF CHEMICAL ENGINEERS 


9;
,'L:;5/9y éd/9


''!' 2, 


John Leptick 
8.	 C 


LL') Ues oine	 ty ',uth
3k 


We hereby certify that we have analyzed a sample of


ORE 


subuti tted t> us on tober 22, 196k and. we have tO reoi't a fbiithi 


L: 


(r-4 -----------------(0 ounces per ton 


i	 ----	 •t ounces per ton 


.	 V SO1iI Liec, 


J. . KNSLEY NlNEERU4 


ey	 '/s/ ERNEsE 


E$/pt 







COPY	 PArkway 5-3939 
•	 24-hour Service J. 1I. kiliseley Ellgllleerlllg Company 	 O424S 


STAFF MEMBERSHIPS 
AMERICAN CHEMICAL SOCIETY AMERICAN INSTITUTE OF CHEMISTS INSTITUTCOF FOOD TECHNOLOGISTS MARINE CHEMISTS' ASS'N 


AMERICAN OIL CHEMISTS SOCIETY AMERICAN INSTITUTE OF MINING, METALLURGICAL & PETROLEUM ENGINEERS 


AMERICAN WOOD PRESERVERS ASS'N AMERICAN INSTITUTE OF CHEMICAL ENGINEERS 


eport No 10039 


January 6, 1965 


• 	 0• 


• B. L. M. W. Mining Corporation 
11200 Des Moines Way South	 : 


• Seattle, Washington 	 S 


Mr. Jim.Webster	 : 


Dear Sir:


We hereby Certify that we have analyzed a sample of 


•	
•• 


submitted to us by you and w have to report as follows: 


Identi ficat ion 


•	 Fac•e of 2•B 
Assay #18 


•	 • Results:	 S 	 • 	 S 


•	 Gold (Au) -----.-------------.01 ounces per 'ton 


Silver Q g) ----------------. 10 ounces per ton 


Respectfully submitted, 


• 	 • 	 S 	 • 	


J. M. KNISELIZY ENGINEERIt1G CCMPANY 


JMK/pt
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4 zLr irrr	 r I________ *4 


cr 


rt	 S 


:-


, )Jt4. 
p1ticx Cmtract 


r. D. L, cLzeu,	 treez* ior the inera1 xpIoration, 
pokexie1 asirigton, aS req*o8teC fl Jperatox"s arrativ 


tteport reviewir sU of the work 4oe since our exp3oration 
contract was first in force, and uore especiaU3r to answer such 
questions aex	 •. 


,ihr wa work in 2 stopped? wty was 2J startet?	 y 
was 23 stopped? 1hy wee ZC started? -. 


ie turtwr requested more etail regardir; te strikes and dips 
of t e faults1 perrstites and veins 1 and, it krown, w*t relation 
the pegzatites had to e. veins.. 	 S 	 -. 


:-:y 
first report, ich was made in early July, reportin 199 


feet of Advance in 2A, and et*tin t reason for no further 
advance, 5) not iave been too clear. - 	 ..	 . - 


- -	 -	
sey f 2A from th€t portal to th face at that thne 


waó carried out over the sage area on surface, and frog the sur.. 
face in4ications wejeterined tr$re was zoc*nce of a e:th. 
ext.ndin&. out to intersect 2A - at any point trr. to t.hs north-
west# itTi previous knowledge of the area letween this point and 
the lower' tunnel of the U. S. Grant 4ne there would be xothing 
but faults and heavy ground In otIter words, we hai pease the 
target area, however, at a point farUer to the southwest, 
probab	 s much as 200 test, we do expect to find a vein, the 


one to the toot wall froc the , • Grant sine. These 
are the reasons 2A was stopped. Later we- learned f 
4cLar*n t at we snuld avs obtained *ppr'ovai from the office 
of ineral Ixp1oration to make these chsnea, and he advtee4 us 


.	 not done.1 . the work in 2 would have to be.







-:	 m	 S	 .	 . 


aone	 ur own .xp.e. W rer*ttd avi zaXe tki*s* cwusa 
wLU4:n4t aucz ppv*2, bu ø suprnt.dst oL t1* aie 3, s 
imd*r	 ipr*asior Vat tt. Goverert wa eXpin ftrazcia1iy 
*n1t t	 i.e wr'e to cmt4rne as we iouIt	 donø wit.hout 
***i8t&xce. 


3 w *tafl• so a to p.t*.tr4e au er& tstter to t1i 
**uthwøst or4 was start*d sone (7 te.t baci froii the tac* ot ZA 
10 $0 zi*kø *n suy turn or * 	 * r * j1 as to t*e
•4v*nt*e ot ocd *0114 rom4, aiid a pi*nnd courae ot .ott 
7 • Wøst we JkQø4 would int*ri.ct a i*r U ny tkat shoul4 
hays **tande north to 24. We bsli,vd that the raor $e 
iein k*d r*t bsr tht.raectd by 2* was beiause i Lad bosrt 
biocko4 by t**4ttn. At s distance ot 70 t..t tro 2* v* hit a 
v•11 1owradi vein which only came up to about 2 tøet above 
t* track eve]. The v1n aesee4 to have t* wontrike about 
s.6 w. me ict t*at w it only t.he top at t)$a vein is ziot 
so 3tXwax* when we r.c*X1 t1st these veine nor tha U. 5. CRAW 
vein does not outcrop on surface, but they do rtse hier sn 
Lieer in sievation *s they atvanc• into the hillside up to a 
point, t4en 1ev.] ott irid do not come up anr bigex. Tha s also 
true ot the Cornusopia uLthe still fartLer outiwet ot the t. E 
grant ine. m * couit be tie rsaaor tor t* ven rot showing 
in 2*1 it coulU hai* been under the tr*c ix 2A. Ws cont4nued to 
toUow tr4s vein enct as we *dv*ncs4 it kept swinij iore to th, 
Last ant aors to the proper cotLrse	 t IOZ test tro A we 5fl*ø
counttwQd *notez'tauIt wt4c warn to ie te røat trottb1. there 
was conøid.rabie water being neld back by this t*uit and it was 
striking in. a aanner to aliost be a riketa4t with the vein end 
this caused us to open more th*n feet of this fault wticJ dipped 
toward the La5t and asin*t our tizber i4th * 4ip ot about 46 deees. 
It was a slick, soapy iateri*l, an very wet, We were forced to 
put setS of timber between those already stood, iakina set of 
Uniber every 2* f..t. e did penetrate the fault and advanced on 
b*yond it about 20 feet and we iiia flnd tte ontinuation of the 
vein; and iiars it had gained another two feet in ulevation. zt 
at this point a lar. block of Eround between two slips of th* 
f*ult let go, amaskz*4 our timere, and the right and posts behind 
urn startLi pusiing the tL.iber' in toward the trac so t*t it could 
no longer be used for a iaulsge way. We did not voluntarily stop 
working in 24; we wer's forced to quit because of Keavy ground. 


t*ig been forced to quit 23, it was still necessary to get 
tLrouh this fault ant to to so we iiu5t cut at right angles so as 
to svoid the side pus1 we experienced in V3, And also by going 
. 65 W. we would be penetrating an ares wi4ere it sit be possible







r:	 .	 S	 V	 . 


tør the vt ntoo in th x*ratiur Q Z t be tun4, 
* accc*ptai i. objoctie, ZC couct wu *tsrtt and, 


as was øxpøct*&. w	 this tig teu. And by atUn it at 
z'1 t t an*a e hd	 tz'ozbie stttrg tJrøu it • At 52 tøt :tiot 20 w* out ay.in ot low grade ote 4ppn $6' t t nort 
ei*t, 7i* rit flp, Qi' '*ther i dip in thø rittLt. ir*ctioz 
Tht* vein wu Z,to.t wt4s aa4	 • Y L. but as ibowing onI *n	 rit iia of th* ascit; the Zett sits ot the C** øCt being in 2CI*t4t,. :ou4n ws ore tptospect 1J4e 
hem . A yo& *n as by the enclosed a*tc, it cannot o tar az 
Li very	 r**. c w*ro vitaUy ixterestei in tn4tn ti'e 
continuation ot this vein and med tow*rd t* south throh th*
peJ5*t4 to *nd , knowini: that	 h*d te vein to otr 1.tt, w turAed


4 35* , jul11; oppoaUe the couri of tJe vein o*t ts right aide 
of U e cr'oee-cut • &tter Lktug tbt* rn we uizn*tei this as 
2C drUt 2 ieet in w. s*in tound a petc1 otthi, *sin øn 
1.tt close to ttC bOttOJ o the $rift n4 between ti narrow 
d%e* oC pa.tite. Eo strive oi dip c*u1, be takez. Continuing 
on we £;zL'4a1iy awtuA&; t thø Xett 0*' }*Bt t* pick tip ttis vain and 
atter panetrstin aore taulting we irt11t a t.ai Lois ot to *bs 
East az4 f'ound te vsin was tive eet away	 .s. Wa trne
ahwpiy to tke left and penetrated snotIer fau't, or another 
ectiOn o t4 ia 3*rge ta4t, an headed	 ie cou24 not 
under*tan4	 we did. nOt OnCOLnt.z te vi4u, a4 since we did
not we sea aed it 2s been isp2sct by t4e eit • After 
zpiorin tQX' 40 feet, we ay. p sn c*a ba4 to a point in 


Une with t tat hole n4 the pl*c where tr* vetn sowsd near 
the bottom o the 4rUt. Froa this point we riUed to the rtht 
On I course about S. 20 W • and blute, *nd Xere we found te 
v*in, two test wide, end we are a4v*noing on it. 


We are now assuzL of two veins, te on we are sthrancing 
on an th one which we were forced to leav, in Z3. rh. ditf.rence 
in the two veins is in the elevation of t* top of the veins. 
This present jn is t full eiht of the drift end 
whil, in 23 the elevation of the tp of th vein wee 
above the trac. When we arrive at a point on t4s vein whør* 
the v*lu.* ar'e good enough to ship or., and t4s we are asaured 
vtU happen b comparison with the U. 5. Grant v,tn, vs then 
can awing to the 3eft ansi hair. another ioo1 at 20 vain. We h• 
now arrived t point whir. the lost is founsi and all that 
rmsins to be done is to continue on until oo valuse come .. 


We again sek the Mr Oral £*ploratton uistance to go along 
with on developing thasi veins. The .ncic ó3stch will shov
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th ec,lo r y ns well a tc	 ri	 ar4	 4' bot La4ta th 
perti	 4 ore, wJ &s	 iU pla*s ircre tt,.
e1n ar expossd 


,t t	 XJ 13	 5	 ' 
b	 t 


	


iirer rly was	 ntent4Qnal,	 ow equst Lat yu !ai, 4oa,sUer r ptc1a1 rqst .ir site	 th 
Iote M. 


	


* tll	 zat it	 ovtor U, 1*, 


	


ber exp1n4 in k+	 eii"t, wl	 ao'rnt 


	


nd thE tbex' £	 ict W4 rt aiXk aat*EC frG 
4t* t)	 Cmb' I U	 ,IUt	 W.L1 8t 


a ripurt £or u r4onV t 


: 32.5O	 ' 19.7.50 
cc	 tibe t	 9.00


2457,50 


ssp tuU, 


Jaltez' . 
•	 •	 pi.tew, BLW. iAiJI Co. 
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MME Porm 7


Date Surname Cod: 


(2/63) 4;a- /ç i 
- 'L 23i 


/% 
j ,C 1 j _____14' /rr/ 


.	 .	 .	 .	 ..	 .	 ,	 ,	 .	 .	 ,	 .'	 ..	 .	 .	 .	 .,	 .,......... I 


Mtin FieLd OffLcsr4 tegie ________ ___ 


Chief Divi*i*s of $*plsrati.n O,.rsttofts 


$ebj*CtI	 6343 ($i1ier$.34) 
LL.LV. Mnin& Csøipsn' 
Gold Lear O1sf*. 
Midiaoe Ce'*ty, )nt*n* 
Coutsct *1$8 


This is in resp.ss t your *ø.Grsnd%* of Decs*b.r 3, 1*64, and 
the	 sr*ter'a 8CZAL *EQTZfl that s	 .ndaent be approved to 
aUw for the work	 perforsed in 2	 crssseut. 


Mce4tni to your ae.or*xedt	 •f Octbix, l964 you a*vL..d the 
srat*r on your July 23, 1964, in.peetion that its vk In 2* 


V**	 t in øscxd with the contract specifLcdtiea*1	 Appsrentiy 
Myors *$rsd and then itated that ho was Otng o st*rt aetb4 
crosscut	 testerly (2'C) back sboit	 5 E*et fr	 the face of 
24 and that if thia opening cut a&iothst istu be wuI4 ask 
to esa $d t drift aIau the vath. 


In vi*w of the øp.rator's kaowl.da 	 the contract t.rs, thor. 
is no jusUficitton fat the Goverient to cotribut. retreacttv.ly 
to this wrk.	 $r.oex, if the Operator had performed the work as 
rlginsUy OtUi*d in th. contract, it is possible that the vei* 


structure found in 2C *puIi hee be* trai,ersod in 2	 eroement 
if tt hod bun advanced another 30 feet. 


Wtth rar1 tO 1ta. 12 work vs not. Lu your mearen4	 that you 
bsIl#vo *utb.rtsiitl*n for ISO foot of driftiag in 243 i	 juati 
tied.	 Thm isin material cut Ia 2'$ sad 2C contains suly amer 


aM silir vaIeg.	 .ta* 1(yor. is ctwiaosd that 
tb	 values vlfl pink up when di* fawtt be £.ud on th4 suiface is 
traisrs.d, the drift ahuld ha continued at least that far. 


/
George C Selfi 


FMMurphy/zum (12/15/64) 	 () 
cc	 Director's Reading Pile 


Review Coimnittee 
Docket 


*also September 1,


- 23263
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UNITED STATES 


DEPARTMENT OF THE INT 
OFFICE OF MINERALS EXPLORA 


So. 157 Howard Street 
Spokane, Washington 99201 


December 3, 19611. 


Memorandum


Chief, Division of Exploration Ope 


From':	 Acting Field Officer, Region I 


Subject: 0ME-63115 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


To: 


The enclosed Special Request is self-explanatory. The Stage I 
drifting and timbering has been used up as follows: 


Drift	 Timber 
Tunnel	 (feet)	 (feet) 


2-A	 201	 11 


2-C Northwesterly 	 50	 lii 


2-C Curving Westerly 	 11.9	 0 


Total allowed	 300	 25 


The final 99 feet of drift and 111 feet of timber was approved for 
payment in the last voucher which was for work done during October. 
Stage II provides for 300 feet of drifting on the vein and 75 feet 
of timbering. 


The statement in paragraph 2 of your October 21 memorandum regarding 
Myers' reasoning that led him to start Tunnel 2-B is correct, and he 
did pick up a vein in the area that caved before I saw it. If he 
took any samples, no assays have been submitted or claimed in the 
company's vouchers. I sampled across 7 feet of the quartz vein in 
Tunnel 2-C, but the assay showed only trace gold and 0.1 ounce 
silver per ton. However, based upon his experience at the U. S. 
Grant, Myers is sincerely confident that values will come in within 
the next 150 feet or so. 


As this project was in large part recoimnendedon the basis of Myers' 
experiencat the U. S. Grei and as he has produced two veins







I	
•	 . 


which he expected, I believe that authorization for 150 , feet of 
drifting in Tunnel 2-C is justified and, if successfuI the re-
maining 150 feet should be authorized. However, his request is 
that 153 feet of drift and 147 feet of timber in Tunnel 2-B1 
authorized because the company is running out of funds.In effect, 
he is saying that "If we can be reimbursed for Tunnel 2-B work, 
we will be able to finance our share of costs to continue work In 
Tunnel 2-C." If this request can be and should be approved, there 
would remain 111.7 feet of drift and only 28 feet of timber to con-
tinue Tunnel 2-C. 


Your comments will be appreciated.


D. R, MacLaren 


Enclosure


2.







SPECIAL REQUEST 


In reviewing the advance made in all the working faces 
since entering into a contract with the Mineral .ssistance 
Exploration, we find we have actually located two veins, both 
of which we believed from	 surface indications and comparison 
with the Ti. S. Grant Mine, did exist and would be found underground. 


We also believed from comparison with the Ti. S. Grant Mine 
that before we have commercial ore it will be necessary to go 
farther into the hill, perhaps as much as another 150 feet. 


One vein in the 13. S. Grant Mine produced 100,000 tons of 
ore and about 2,000,000 ozs of silver. All things being equal 
these two veins should produce more than +,OOO,OOO ozs of silver, 
not to mention the gold. 


Mineral exploration is now offering as much as 75 of the 
cost for silver development. We are satisfied with our 5O 
contract but we feel thatsorne way can be found to allow 
assistance on the work, or rather the cost of drivingB, 
particularly after havingJcated a vein. The cost f driving 
2B, especially attempting to get through the heavy ground, has 
the Company almost on the rocks, so to speak. W'enow this, is 
nojault of the Mineral exploration Program, but we call your 
attention to the fact that previous knowledge of this area 
prompted usto turn off of 2A in an attempt to locate the vein 
structure further in the hill, and the knowledge we hagained 
in 2C drift shows we are just now getting beyond the disturbance 
that took place along the banks of Alder Gulch.. 


and we ask that the office 
a way to allow one-half 
2, which would allow us, 
75 to apply on the cost 


We are badly in need of assistance 
of Mineral Exploration endeavor to find 
ofthe cost of the 153 feet advanced in 
including i7 foot timbered area, 267. 
of continiing 2C drift. 


You will note on the acc.ompanying sketch that the two 
veins have been projcted ahead in broken red lines and a 
fault has been drawn in in broken blue lines. Not knowing 
the dip of this fault we cannotocate it exactly but believe 
it lies not more than 100 feeLahead. Beyond this fault we 
can expect to have a good gde of ore, and beyond this fault 
the extension of the vein in 2B will be developed from 2C. 


We are in dire need of 
work, and we therefore again 


CVD 


OV2oIr.: 


	


L	 , 


	


\	 .
this $261+7.75 to help carry on this 
ask your a sistance.


1.. 
al er H. Myers,7-'upt. 


B.L.M.W. Mining 'ompany 
Virginia City, Montana
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SPECIAL REQUEST 


In reviewing the advance made in all the working faces 
since entering into a contract with the Mineral Assistance 
Exploration, we find we have actually located two veins, both 
of which we believed from	 surface indications and comparison 
with the U. S. Grant Mine, did exist and would be found underground. 


We also believed from comparison with the U. S. Grant Mine 
that before we have commercial ore it will be necessary to go 
farther into the hill, perhaps as much as another 150 feet. 


One vein in the U. S. Grant Mine produced 100,000 tons qf 
ore and about 2,000,000 ozs of silver. All things being equal 
these two veins should produce more than +,000,000 ozs of silver, 
not to mention the gold. 


Mineral exploration is now offering as much as 75% of the 
cost for silver development. We are satisfied with our 50% 
contract but we feel that some way can be found to allow 
assistance on the work, or rather the cost of driving 2B, 
particularly after having located a vein. The cost of driving 
2B, especially attempting to get through the heavy ground, has 
the Company almost on the rocks, so to speak. We know this is 
no fault of the Mineral exploration Program, but we call your 
attention to the fact that previous knowledge of this area 
prompted us to turn off of 2A in an attempt to locate the vein 
structure further in the hill, and the knowledge we hadC gained 
in 2C drift snows we are just now getting beyond the disturbance 
that took place along the banks of Alder Gulch. 


We are badly in need of assistance and we ask that the office 
of Mineral Exploration endeavor to find a way to allow one-half 
of the cost of the 153 feet advanced in 2B, which would allow us, 
including )+7 foot timbered area, $26q7.75to apply on the cost 
of continuing 2C drift. 


You will note on the accompanying sketch that the two 
veins have been projected ahead in broken red lines and a 
fault has been drawn in in broken blue lines. Not knowing 
the dip of this fault we cannot locate it exactly but believe 
it lies not more than 100 feet ahead. Beyond this fault we 
can expect to have a good grade of ore, and beyond this fault' 
the extension of the vein in 2B will be developed from 2C. 


We are in dire need of this 
work, and we therefore again as1 


\ 
I.. \ t


$267.75 to help carry on this 
your	 sistance.


Supt. 
B.L.M.W. MinXfig Company 
Virginia City, Montana







MME	 S	 UNITED STATES	 - 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 


2	 -	 OFFICE OF MINERALS EXPLORATION	
::r:o	


6345 


14-23-090—
OPERATOR 'S . MONTHLY VOUCHER	 For Month of 	 Ootobo.ib 19c4	 Contract Amount	 $ 20,550.00 


Gov t Participation % 50 $ 10,2?5.O0 
Operator's Name	 LLNiiG .C:0RP,	 Mineral(s)	 __________________ 


Address_V12 tY1fl1	 (ity, ULflt.	 11 2 


COSTCATEGORIES


FOROPERATOR'SUSE


___________________________ 


FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


•	 :::::::uiE::::: 
Crosscutting ............................
Drilling .iiiá..i 


(2) Personal Services 
Supervision & Technical 
Outside Consultants . ....... 
L abor ........................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 .....................
Explosives. 
Pipe 	 .................._........... 
Rail ..........-............................


(4) Operating Equipment: 
Rental......... 
Purchase....
Depreciation ........


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... .
Operating Equipment ............ 


(6) New Buildings, Fixtures,. etc. 
(7) Miscellaneous:	 ..	 - 


Repairs to Equipment 
AnalyticalWork	 ................ 
Payroll Taxes	 .... 


•	 Employee's Liability Ins 


.:::::


. 
_____________________ 


_________________ 


___________________ 
___________________ 
__________________ 
___________________ 


____________________ 
_____________________ 


.	 ..	 .	 . 
___________________ 


. 
____________________ 


.. 


___________________ 


10,04.2.50 
- . _____________ _________________ 


zto.o '.	 con 4594i /2L	 . ________ 


____________
. 


________________ ._________________ 


____________ . . 
__________ ______________ _______________ 


____________ ________________
. 


_________________


__________ ______________ 


____________ ________________ _________________


___________ ________________ 


___________ •. _________________
___________ ________________ 


____________ ________________ _________________


___________ _______________ 


___________ ________________ 


.,
.


. 
_________________


.	 - 
__________________ ____________


-.
_________________ 


_____________ __________________ ___________________ _____________ _________________ 
-


. •:
.


.	 -. 


____________ ________________
___________________


___________ ________________ 
_________________ ._____________ 


-
__________________ 


. __________________ ____________ _________________ 
. .	 ..- 


.
..	 .	 .-- 


.	 . ___________________ * 


S 
.• . . -- . . 


6565fl _


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to. authority vested in me, I certify 
not been received. 	 .	 .	 that this account is correct and proper for payment 
Date i1"16'64 * Payee._fl 	 WLW. MINING .ciiu.	 inthe amount of: 


Peç4' #6/ tIe Si!Q.mTREA&.	 $_/ 
a voucher is aigned or receipted in the name of a company or corporation, the name of 	 - th5 person writing the company or corporate name, as well as the capacity in which he signa, 	 . (ulust appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Treas- 	 )Ignature urer," as the:cade may be.	 -	 . -.-	 . / (Authorized Certifying	 icer.	 - 


A willf lly.false statemept or representation to any deparinent or ancy of the United 	 . A I I, States as so-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date /_"7	 7	 Vou. No. 
(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







. 


Certification by Government Represent five 


I certify that to the best of my knowledge and belief the. .ëontractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.	 t 


Signature _______________________________ Title ctrng FIPd OfC nr, 47 ZT Date W)V 25 14 


Approvedby.OME Executve Officer or Alternate: 


Signa ture _________________________________ Title Actrng Fi&d	 '-L- Date	 5 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing jhe project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, reults accom-
plished, and any unusual situations encountered, 
illustrated and siipported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and-+ew copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 	 --


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all, applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all miscellaneous 
Operator or his agent must sign the certification in the claimed costs 'such as repairs (other than initial) 'and 
lower left corner. 	 Categories (2) through (7) apply to maintenance . of	 equipment,	 sampling -and	 analysis, 
"Actual Cost" contracts o,nly. travel,	 communicatiOn,' 	 accounting,	 office expenses, 


Under	 "Fixed Unit	 Costs"	 and Category . (1) .	 • and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernme;'it on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of:	 (a) certified copies or tran-
by independent contractors.	 . scripts	 of payrolls	 which . list	 each	 employe,' wage 


Under Category (2) include the claimed costs of rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 .	 .	 . orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of .	 quantities,	 unit	 prices,	 total	 -charges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and .(c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). 	 -	 . such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certificatIon may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature Of the 
of equipment,	 and claimed depreciation for the use of. Operator. or his agent.	 One copy of each document 
Operator-owned	 equipment.	 .. should accompany the original of this 'voucher. 


Under Categories (5) and (6) include all -claimed .	 -.	 The requirement for submitting documentary evi-
costs of labor	 supervision	 technical serv7es	 r	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items	 sed- re	 -	 tive Officer if he determines' that it is 
hi -(5) the initial rehabilitation and repairs of exi ting ticable	 or an Operator to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive	 of	 iñe In any case b	 waiver of this requirenienf an non-site" 
workings), and operating equipment; and (6) the i	 tal-	 0 'IE auditoris mandatory prior to payment 
lation or construction of new buildings, 	 fixtures,	 a d	 .	 .	 of the rinai.o erator's Monthly Voucher. - - -	 . . -. 


OF THE SECRETARY fixed improvements (exclusive of mine workings) 
not	 report these costs under Categories (2), (3 	 (4),., FISCAL SECTION	 "	 1.,	 "	 . . 
and	 (7) '	 '	 .	 '	 '	 .	 -	 '	 '	 '"1-'	 - INT.DUF. ,D.C.59.-,	 ..'.	 .
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MMEF0RM6I 
SEPT. 189 UNITED STATES


DEPARTMENT OP THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OV2O 
OPERATOR'S PROGFESS REPORT	 For Month of 	 t1h(1 1-S4	 Docket No. flI1	 4f 


Operator	 Contract No. 14-23-090—	 213 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................____ 	 _11O	 ZG' 
Crosscutting ..........................._______ ________ ________________ 
Raising ..................................._______ ________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherU nderg round ..................._______ ________ ________________ 
Drilling, Core-Diamond ............______	 _______ _______________ 


Rotary .............._______ ________ _________________ 
Drilling, Non-core-Diamond.... 	 _______ _______ _______________ 


Rotary .......______ _______ _______________ 
Chisn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous
____	 40'	 51' 


Roadsand Trails .....................________ _______________ 
Stripping .................................______ 	 _______	 ______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ..........................._______ ________	 ________________ 
OtherSurf a ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases .........................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME Form 60)


)t'/ '7'. 


_______________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


_______________


___________ _______________ ________________ 


______________


___________ _______________ _________________ 


________________


__________ 


___________


______________ _______________ 


_______________ ___________


________________ _________________ 


______________ -


_______________ ________________ 


___________


______________ _______________ 


_______________


________ 


___________


___________ ____________ 


AL
_______________ ________________ 


45gp I'F. 
_______________


________ _________ 


______________
___________ _______________ ________________ 


/
__________ ______________ _______________ 


________________ 
_______________


___________ ________________ _________________ 


______________
___________ _______________ _________________ 


_______________
_______________ 
________________ 


- ______________ 
______________ _______________ 


10, O1. 5 g_q7c_, 


REMARKS 


(Continue on back)


REMARKS 


-f1*.i	 4/7fP 


(Continueonback) 


The undersigned company, andthe official ezecutiiig this.certificationonits 
behalf, hereby certify that the informaUon contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 U_1bG4/	 Pp, rator	 _MflflG_C.OBP 


Per	 _rItIe 


7A4il1full 	 false statement or representatlonto anydepartment or agency of heUnited States 
fs to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	
Actrng_Fi&d	 ,z 


Government Representative 
rj__ Date	 _ - _.i


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 .	 .	 .MMEFORM61 


This report is the second of the three	 ts of the Opera-
tors. Monthly Report. Submit the. original and 	 copies.	 . ... 


The cosi for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cq1re boxes, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some -combination of the two. 'Distribute the cost of such 
general items as supervision, equipment rented. etc.: according	 .. .. .. 
to relative footages or. on some other cbnveñtional basis. - The,itein ' 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 - 


The item titled "Drilling, Non-core' Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper•and mount-
ed drills. The several items . labelled "Other" are provided to ........ 
take care of particular exploration operations not specified on 
this form.	 •	 c	 .	 .: 


INT.DUP.,D.C..9. .27161
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OPERATOR'S NARRATIVE REPORT 
FOR THE PERIOD FROM 
Oct. 8 to Nov. 11, l96-f 


B.L.M.W. MINING CO., VIRGINIA CITY, MONT. 


V


Office of Mineral Exploration 
Dept. of the Interior 
Washington, D. C. November l, l96+ 


Re: Exploration Contract 
li-23 -090-2188 


Gentlemen:


The B.L.M.WI Mining Company's narrative report dated 
October 8, l96^, explained the reason for work stoppage in 
tunnel 2B although this drift had been advancing on a vein. 
In that ' eport we also requested C:itolcontinue on ctract, 
and we now have received and appreciate the "Amendment No. 1" 
of our contract, which was dated November 2, l96+. 


2C cross cut has been 
N 65° W, and +O feet 
to this amendment we 
structure encountered 
feet,. including both 
This we did and advan 
S 35° W.


advanced a distance of 6^ feet on a course 
of this advance was timbered. Agreeable 
were allowed to turnnd drift on an vein 
and to follow it a total distance of 99 


the cross cut advance and the drift advance. 
ced 2Cdrift a distance of 55 feet on a course 


In 2C cross cut at a distance of 5+ feet, and on the right or 
N.E. side we cut a vein 8 feet wide, dipping to the northwest at 
85°. The vein did not show on the left or Southwest side be-,, 
cause a pegmatite dyke striking S 800 W and widening as it extended 
to the West, had cut this vein. Aid aith 
is i 1	 from 
siderible clay on ti ThTs!dè ithihad apDarently caused same 


1ötome	 Iwas necessary to turn rathüTckiy 
and proceed on a course S 35° West in what we call 2C drift. At 
20 fet we passed through this pegmatite and again saw a s1l 
section of the vein, but again it was cut by pegmatites and the 
nexj 35 feet of this drift was mostj.y pegmatiteand faulting. 
The East side of the drift having penetrated the fault zone, a 
test hole was drilled and the vein was disclosed about 5feet into 
this East wall. As the drift is advanced it will swing to the left 
and pick tp the vein. The enclosed sketch will show the advance 
and the gology.
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Therefore in this report we are requesting assistance for the 
following advance. 


53 feet advance out of the 61 i. feet in 2C cross cut 
55 feet advance in 2C drift 
2 feet advance not paid for in 2A 


	


lifeet advance at $3$50 per. foot	 $ 3575.00. 


	


O feet timbered at $9.00 per foot	 360.00: 
Total	 $ 3935.00 


This concludes stage 1 of the original contract 
as well as the AmendmenNo, 1 bcause we now haveadvanced a 
total of 309 feet. 


We now request in writing permission to enter into" 
stage II of the original contract, which states with prior 
approval confirmed in writing, drift a maximum of 300 feet 
alóng . the structure.


Walter H. Myer/Supt. 
B.L.M.W. Mining/Company 
Virginia City, Montana


2cIv 
1fOfrc Ic 0
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RECEVED 


NOV 2 7 1964 
OFFiCE OF THE SECRETARY


FISCAL SECTION







S
UNITED STATES 


DEPART1NT OF THE INTERIOR 
Office of the Secretary 
Accounting Section 


Washington 


ADMINISTRATIVE SUSPENSION STATENT 


Name and Address of Payee: 	 tt 


Amount Claimed:
	 Differences (Explaoned Below)	 Amount Approved 


(GvT.	 ' 


Bu. Voucher No.	 Payee's Invoice No. 	 Period 


I ____
1! 


Any reclaim for items deducted 
must be supported by the original of 
this statement and submitted to the 
office shown above.


Suspension made by: 


OPAL AM SHELTOJ 
Signature


LMi 


Title


-	 521
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pegmatite dipe northeasterly and therefore the quartz vein is in 
the hangingv*1I block if the pegmatite represents a normal fault. 
Offsetting of the quartz vein down the dip of the pegniatite dike 
would 1ndit* that the quartz vein should tie to the nortkwsst 
rather than the aouthesst It would sees that the Operator saight 
have drilled a long hole in either waU of the crosscut to nore 
advantage to locate a faulted section if there is one than to 


• continue driving the crosscut. If ft should' be extended another 
hudrd feet 1* could end up in or near the faulting that cauaed 
the saving in crosscut 2"L 


It would seem that the Operator is lost for the tine being at least, 
Practically all of the footage under Stag. I has been used without 
finding anything of any value. Whether more work is warranted at 
this tinie sasma pxoblamatical. Would a longitudinal 8ecU0n parallel. 
to crosscut 2 ..A showing the surface. sr ctures ar4 the underground 
ones be of any help? Jny further worI under the contract would 
require an amennt.


George C Self ridge1&) 


FlMurphy/nirn (11/25/64) 
•	 Rewritten: GCSelfridge/gla (11-27-64) 


cc to:	 Director's Reading File 
Review Committee 
Mr. SeLç/idge 
Docket'i/	 . ,
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street
Spokane, Washington 992014


November 19, 19611 


Memorandum 


To:	 Chief, Division of Exploration Operati 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 
OME-6314 5 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


FFICIAL FILE COPY 
'O.M.E 


RECV D NOV 2 ';964	 I 
DATE 


__ 2i.


The Gold Leaf workings were inspected and mapping was brought up-to-
date, assisted by Walter H. Myers, Superintendent, on November11, 
19611. The last' inspection was made September 28, 1961$. 


The accompanying sketch shows the northwesterly end of Tunnel 2-A, 
Tunnel 2-B to the cave near the face, and. Tunnel 2-C to the face. 
Also, shown are: the most northwterly break in the surce pro-
jected vertically to the level; the point in Tunnel 2-C at which OME 
participation resumes; and the major geologic features. Tunnel 2-C 


1 /ywas driven a total of 6O5 feet, 10.5 of which is for the Op'átor's 
account, on a bearing of N. 61#° W. The first 50 feet were in typical 
schist that breaks well and for the first 12 feet required no timber. 
The next I#Lfeet however had to be timbered. At about 50 feet a 
quartz vein was exposed in the right or northeast wall and at 53 feet 
pegmatite came in from the left or southwest wall. The quartz was 
found to be a strong vein (or lens?) 7 feet wide marked by vertical 
breaks that have been filled by an unidentified dark gray, fine-
grained material., A chip sample across the 7foot width ssayed 
trace gold and 0.1 ounce silv per tOn. Before reaching the other 
wall, the quartz vein is cut off by an irregularly shaped pegmatite. 
.7, 


Believing that the penatite cut through the quartz and possibly off-
set it, Myers turned the crosscut to pick it up and follow it. One 
small patch of quartz, of which the attitude could not be determined, 
was found in the south wall of the drift near the floor. Myers is 
going to continue the drift, bearing to the south. 


I advised Myers that again he had violated the contract specifica-
tions by turning off from .the croait withoutpyior authorization, 
and asked why he did not immediately get an assay of the quartz and 
telephone for authorization to follow it.. His reply was extremely 
frank. He did not want to tell me that he had a vein to follow be-
caus of the pegmatte cutff; by making the turn and going through 
the peginatite he hoped to be able to show me a definite vein which 
he was following. I cannot get him to understand that Stage II 







S 


drifting requires prior approval which could be given by phone if he 
would call and state the strike, width, and grade of the structure 
he wishes to follow. 


He professes that based on the beginning of the vein at the Grant 
? mine, he should be in orwithin the next lOQfeet if he can get on 


the vein. His reasoning has been very nearly substantiated to date, 
in that there was no quartz vein seen at the surface and the one 
found is not far from the projected location of his "boulders." Can )/ 
delayed authorization be given for 15Q feet of drifting southwesterly// 
from Tunnel 2.C, about 100 feet beyond the present face, without 	 f 
another amendment? At least that should show whether or not a cone 
tinuous quartz structure exists. If it does and shows promise of 
ore grade, the balance of Stage II drifting plus the remaining 149. 
feet of Stage I crosscutting, could then be approved. 


There has been no change in personnel as previously reported. 


di21 
D. R. MacLaren 


Enclosure 
Distribution: 


OME(Orig.&l) 
Docket 
MacLaren


2.







MME FORM 6	 REFERENCE SLIP. 
REV.	 9	 OFFICE OF MtNERALSEXPLORATIO 


TO: C ef, Div. of Exploration 	 I D fE IINITIALS 
1 . ___________	 Operations .l_2O/k 


(


2.


4. _ _-


5. D. R. MacIren ______- ____ ______ 
FROM:	 Acting Fld. OffjerBegL 


FOR: Check items for action desired 
X Action	 Reply for signature of_.__ _______ 


Approval	 Investigate	 - Surname 
Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information ________________ 


REMARKS: OME-631i5 (Silver-Gold) 
B.L.M.W. Mining Co. 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


Transmittal of Gov't, Fiscal Section, and 
Audit copies of' Amendment No. 1. 


INT.-DUP. SEC., WASH. • D.C. 	 M563OO-6'







OFFICAL FiLE COPY
O'ME. 


RECELVED	 23i4











Dete	 Surname 
4 


Code 


/6et	 ZIiiA 


OFFICIAL FILE COPY 


Acting Field Officer, Rigion I 


Prom:	 Chief, Division of exploration OperatLous 


Subject: CNE4345 (SLlsrerGold) 
LL.LW. Mining COmpany 
Gold Leaf Clafas 
Madison County, Montana 
COntract 2188 


In accordance with our *aorenda of October 21, 1964, enclosed 
are the original and four copies of a proposed encbmsnt 10. 1, 
signed by the Acting Director for the Government. 


If the proposed anendm.nt is satisfactory to you and the Operator, 
all fiv, copies should be signed by an authorized representative 
of the Operator. Thereafter, pleas. distribut, the copies in the 
Usual *flfl*X'e 


If any part of the proposed aaeadaent does not have your approval 
or that of the Operator and cannot be a1tr.d within your delegated 
authority, the original and all copies ar. to be returned to this 
offic, together with the proposed changes for consideration. 


George C Self ridge 


nc1osures 


FMMurphy/tnm (10/30/64) 
cc Director's Reading File 


Review Committee 
Docket


23263
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Government 'a Copy 


EXPLORATION CONTRACT
B.L.M.W. MINING COMPANY 


ONE 63115 


It\isagreed.this _____ dayof ____________,19611, 
between the TJted States of America, acting throu&i the Department of 
the Interior, Ofice of Minerals Exploratio•, hereinafter called, the 
"Government" and'k.L.M.W. Mfn(ig Ccmpany hereinafter called. the 
"Operator, ".that EI1oration Contract 2185 (Docket No. 63115), dated 
May 19, 19611, is me4ed efiective 	 as follows: \	 4're f 7L4j* 


1. In Ethibit A ot\the contract, under tie heading Description 
of the Work the descriptio'h under Stage I is deleted. and replaced. as 
follows:	 \


I 


From the face of crosst ad.it 2A located in the north-
east corner of Gold. Leaf No. 1 claim, contirnte the crosscut 
on a bearing of approximate1 Ic. 82° W. for a distance of 13 feet 
and. then approximately N. 66" W.\for a distance of 188 feet. 
Starting from a point in croescut\2C normal to the face of cross-
cut 2A driven under this Cc tract,\continue crosscut 2C on a 
bearing approximately normal to the'$au1t cut in crosscut 2B a 
mriimiin of 99 feet ox' until it travei'çes the target structures. 
If the veins are traversed in less th 99 feet in crosscut 2C 
and conditions appear favorable, the reaining footage may be 
used to drift along the, structures. The\.ocátion of the Stage I 
work is shown in red. on Plate I referred Q . : 11 Annex I, and on 
the sketch. entitled "Fig. 1, Sketch of Weót\Porlión Tu el 2k-. 
Gold. Leaf Claim. • .," attached hereto and ide part hereof. 


2. This amendment shall not be construed to ireasethe estimated 
total cost of the project, the aggregate amount wb4ch\the (bvernment may 
be required to contribute, nor the fixed unit cost of è2y item of work. 


Executed. in quintu, icate the day and. year firs\above: jtten. 


TEE TJNITu STAT OF AMBICtCA 
$ e ,' 


(if 4	 .	 Acting Director, Offióe of 


	


Minerals Exploration	 '' 


B.L.M.W. MINING COMPANY


54'e 
By


/
	 1 


Title
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DRAFT 10/26/64 
7*urphy/saa 


•	 '•	 EXPLORATION. CONTRACT 
8. LLW. Mining company 


GIE6343 


A?LHDNt NO. 1 


Ittsagreedthis L	 dayof	 ,l964, 


btWE!Ctt the United States of. Merica, aèting through the Department 


of the Interio*, .Office oE Minerals: E*ploraUon hereinafter called 


the "Goveranent" and .LJi.W. Mining Company, hereinafter c*lled the 


"Operator," that Exploration Contract 2188 (Docket. No. 6345), dated 


May 19, 1964, is amended effective October 1, 1964, as follows: 


1. In Exhibit A of the contract, under Description of the Work 


the description under Stase I is deleted *nd replaced as fo1ls: 


Stage I 


From the face of crosscut adit ,2A located in the northeast 


corner of Gold Leaf No. 1 la1m, continue the croaacut.on.a	 •, 
wg2'	 f,	 ),1d11	 n,4',•y 


bearing of approz1mate1yA N.46'Z. for a distance of


	


	 fut;and 
leg 


starting from a point in,Cjoescut normal to th. face of,2A 


driven under this cotttract, conttnue,,,,C &croøecut)on a bearing 


approximately normal to the fault cut	 * maz1a 


of 99 feet or until it traverses the target structures If 


the vein are traversed Lu less than .99 feet in 2C crosscut 


•


	


	 .	
. and conditionø. appear favorable, the remaining footage may be 


used to drift along the.atructurea. The location of the Stag. I 


work is shown in red on Plate 1 referred to in Annex I, and on 


sketch entitled "Fig. 1, Sketch of West Portion Tunnel Zk' 


Gold Leaf Claim , . . ." attached hereto and made part hereof. 


2
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OFFICIAL FILE COPY


Chief, Division of Zxplor*tLon Operations 


Subject: 16345 (Silver.Gold) 
1.L.14W. Mining Coupany 
Gold Leaf Clams 
Madison County, )4Dntan* 
Contract 2188 


Us have reviewed the Operator's letter of October 8 .id pour 
aemerandun øf October 16 relating to the subject contract. 


In checking the Operator's application, we note under Zt 3 
Physical Dsacriotio4 mention is ned. that in the U.S. Grant 


•	 nine pegneUta follows th vein on the banging wall sidà. It 
is possible that when .2A crosscut traversed the shattered pegs' 
maUte about 180 feet fron th. starting point of the C1 work 


•	 •	 Myers believed that after crosscutting an additional 20 fiat, 
or so the target vein area hod been pasaed and therefore 
dec tdid to drive 21 to check the *TCa to th. vest on company 
account 


In answer to the question raised in the final sentence of your 
aeor*udun, since the proposed 2C crosscut is in accord with 
the purpose of the contract, 'we will prepare so naenent sUow 
ing the remaining 99. feet in Stage to be used 'in driving 2C 
crosscut on * bearing of LISW. from a point p.wmJ3el to the 
face .f 2A ee of July 23, 1964, shown on the sk.tb subeitted 
with your aea.randun.	 I 


George	 Self r1dZe()2-) 


FNMurphy/mm (10/21/64) 
cc Director's Reading File 


Review Committee 
Docket


23263 







0• 
UNITED STATES


DEPARTMENT QF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So, 157 Howard Street 


October 16, 1961	
/ IALFILy Spokane, Washington 992011.


I	 0.M 
RECEIVED 


OCT J19 1964 Memorandum 


To:	 Chief, Division of Exploration operat7 	
INfliEs To 


hq 


From:	 Acting Field Officer, Region I 


Subject: OME-6311.5 (Silver-Gold) 
B.L.M.W. Mining Company 
Gold Leaf Claims 
Madison County, Montana 
Contract 2188 


Enclosed, are two copies of the subject Operator's narrative report 
for July, Augujt, and September 19611.. No voucher was in order and 
none was submitted since the one for June 19614.. 


On my July 23 inspection, I reviewed with Walter H. Myers, Super-
intendent, the stipulations under Exhibit A, stressing those under 
Description of the Work, Stage I. He was told that, in view of 
these stipulations, OME could not contribute tO any work other than 
the 300 feet of crosscuttiii in Tunnel 2A unless the target structure 
or structures were cut and. that in Order to receive further contri-
bution from ONE, this órosscutishould be continued. Upon Myers' in-
sistence that the crossc had passed the targetarea, I agreed that 
it had passed the vertical projection of the indicated structures, 
but since their dip is not knovz,they could be beyond the face of the 
crosscut, Moreover, I pointed out th&E if the target structures had 
been cut, they did not show any evidence of sufficient strength or 
miner1 content to justify Stage II drifting. 


During my last visit, Myers stated his Intention Of. driving what he 
designates as crosscut 2C and. asked if ONE would ,pontribute to drift-
ing on the structure when it is cut. I told him it might be possible . 
but that I would have to refer the matter to ONE as an amendment 
might be in order. 


In the enclosed narrative report, Myers asks that Government contri-
bution be resumed for driving crosscut 2C as it will explore the 
same ground as would crosscut 2A but at a distance of 8 feet further 
to the south, The enclosed skch at 20 feet to the inch has been 
prepared from my.mapping as far as the two points indicated "face 
7/23/611;" the balance was taken from Myers' work sheet on September 28, 
19611. . The indicated distance from 2A to 2C is 50 feet rather than 
8.







To date, only l99jeet of crosscutting and 11 feet of timbering have 
been approved for ONE reimbursement; this was claimed in the Opera-
torts June voucher. According to my measurement on July 23, 19611, 
crosscut 2A measured 201 feet from the tarting point to 1he face. 
On the enclosed sketch the point indicated as "Proposed restart of 
ONE participation" is on a line at right angles to the bearing of 
crosscut_?A. Therefore, the same area would be explored by driving 
crosscut 2C as would be explored by extending crosscut 2A the remain-
ing 99 feet or until a promising structure is cut. Exploration of 
this area is the purpose of the contract and. possibly Myers is correct 
in his opinion that the vein isjnore likely to be found to the south-
west of crosscut 2A. As of July 23 the final 11.0 to O feetof 2A was 
in heavy ground some of which had. sloughed considerably. 	 ill 


now	 timbered forotcof-$hat 


distance if 2A Is to bee tended Is there any reison that ONE can-
not resume participation In the cost of crosscutting from the point 
Indicated, on the map in crosscut 2C rather than insisting that 
participation can be resumed only in 2A? 


D. R. MacLaren 


Enclosures 


N
2
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OPRAT0R'S NARRATIVE REPORT 


Office of Mineral Exploration 
Department of the Interior 
Washington 25, D. C.


October E, 1964 


•Re: Exploration Contract 
14- 2 3 -O9O-2l 


Gentlemen: 


The B.L.M.W Mining Company's "Operator's Narrative Report't 
on its Virginia City property, made early in July, 1964, showing 
an advance of 199 feet in what . . is known as 2A, was checked by 
Mr. D. L. McLaren, Engineer for the Mineral Exploration. MacL.ren 
as you know, found the work as, reported; in fact, two feet more 
advance than was reported. That report also stated that we 
were stopping the advance in. 2A and were dropping back 75 feet from 
the face of 2A and were turning off .Sj5° r on what was to be called 
2j. The report explained that we had traversed the target area 
and not having exposed a vein coming into 2A from the Southwest, 
we believed it had been cut 	 by faulting and would be encountered 
as we passed through the faulting. 


At the time MacLaren checked the operation we had advanced 
2B a distance of about 65 feet. We had cut a (all fault at 50 
feet. The fault was dipping to us or NE 750 and had a strike of 


', N 750 W. 15 feet past this fault we encountered a very low grade4 
vein and MacLaren's sample from this vein showed a tra6e of gold '' 
as well as a trace of silver. 


At this time MacLaren gave us to understand that while 
we may be correct in assuming that we had passed the target area, we 
had no right under the terms of our contract to turn off looking, 
for this vein without permission of the Mineral Exploration and 
that any work done on 2B would have to be done at our Own expense.' 


/He stated, however, 'that if we did locate the vein heuld 
recommend that the contract again be)in forc.e at the point where 


j the vein was located. .	 .	 f 


We have continued this work and because of the opinion given 


us we did not report our advance each month. Not having heard from 
us, MacLaren visited the mine and inspected the work on September 


\	 2th. He suggested that we continue to make an operator's report 


\	 in order that the Mineral Exploration would be advised that we are 
operating.
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.	 . 


DESCRIPTION OF WORK 


The course of 2B was changed from S 750 W to 5 60° 1ff to follow 
the vein which MacLaren had saxnpled, but at-a distance-of 	 feet 
from 2A we encountered another fault which seemed to be almost a 
st.rikfault. Later we could see that this fault was cutting 
across our course at about 5:35° W. We endintered considerable water 
and by opening some 30 feet oTthis wet fault the ground became very 
hard to hold and additional timber had to be used. At 120 feet we 
passed out of the fault and again picked up the vein, but at this 
point the vein came up only about thee feet above the track and-
the top portion of the vein was filled with a ftilt guaé.. The 
ground continued to get heavy and finally broke the timber and - 
we were forced to retreat. Because of this cave MacLaren was not 
able to see. the present face, or rather the face and the vein we 
had encountered. 


We have dropped back to a point East of the fault and were 
making the turn to start 2C when McLaren arrived on September 2th. 
2Q is to be advanced through the fault at right angle on a course 


W paralleling 2A. Inasmuch as 2C is penetrating farther to 
the West than 2A and will be developing the same area, only at a 
distance of 5 feet to the Scuth, we believe the contract should 
again be in 9rce for the advance made in 2C. 


Respectfully5
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street


Spokane, Washington 992011
October 6, 19611


C 
RECEoVED i/h 


Memorandum 


To:	 Chief, Division of Exploration Opera 


From:	 Acting Field Officer, Region I 


Subject: Interim Inspection Report 
0ME-63115 (Silver-Gold) 
B.L.M.W. Mining Company 
Gld Leaf Claims 
Madison County, Montana 
Contract 2188 


The Gold Leaf tunnel was visited September 2, 19611, and. the work 
was discussed with Walter H. Myers, Superintendent. The last inspec-
tion was made July 23, 19611. 


During the last inspection Myers was told that before 01€ would 
approve for payment any drifting other than that specified In Stage 
I, the main crosscut would have to be driven 300 feet unless it cut 
a mineralized structure before reaching that distance. However, he 
has continued the branch drift about 85 feet, passing through a 
fault, probably the same one at the end of the northwesterly cross-
cut. Beyond the fault Myers said a structure striking about S. 115° W; 
and dipping 8° NW. "was mineralized in the drift floor." Because 
he reported the branch a caved from the fault to the face and the 


( ONE crosscut had not been advanced, the tunnel was not entered. The 
accompanying map was brought up-to-date from Myers' map. He now 
plans to drop back from the face about 6 feet and crosscut north-
westerly until he "cuts another vein." When he does, he will ask 
01€ to resume aid to drift along the vein. 


D. R. MacLaren 


Enclosure 
Distribution: 


OME(Orig .&l) 
Docket 
MacLaren
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UNITED STATES 
DEPARTMENT OF THE INTEl 


OFFICE OF MINERALS EXPLORATU 
So. 157 Howard Street 


Spokane, Washington 992O11 
eptember 1, 19614 


Memorandum 


To:	 Chief, Division of Exploration Opera 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report 
o?€-63145 (Silver-Gold) 
B. L. M. W. Mining. Company 
Gold. Leaf Claims 
Madison County, Montana 
Contract 2188 


The subject project was visited July 23, 19614, in the company of 
Walter H. Myers, Superintendent, and. two miners. Progress was 
measured and the map of the workings was brought up-to-date (p1. 1). 


nnel2-A had been advanced fronc the starting point a distance of 
13 feet bearing N. 82° W. and. thence i88 feet bearing N. 660 W., a - 
total distance of 291 feet. A shear ze at the starting point re-
quired 11 feet of timber. At 162 feet a shear zone with some clay 
strikes N. 20° E. and. dips 60° SE. as at i68 to 170 feet there is 
a small somewhat shattered pegmatite which strikes N. 500 E. and. 
dips 14. '4° SE. 


About 125 feet from the starting point the Operator started a branch 
drift bearing S. 80° W. which, by the date of the inspection, had 
been advanced 65feet. The Operator panned the peginatite and ad-
jacent walls but found. very few pyrite fragmmnts. He believed that 
he had found on the surface evidence of a fault that cut off the 
vein he was seeking, placing it west of the main drift. This was 
his reason for starting the branch to the west. About 38 feet 
from the start of the branch drift a weak vertically dipping fault 
clay strikes N. 67 0 W., and at the face are small lenticular seams 
of quartz. A sample of this material assayed trace gold and trace 
sliver over a width of 1 foot. 


The Operator was told that before	 would approve any drifting 
other than that specified in Stage I the main drift would have to 
be driven 300 feet unless it cut a mineralized structure before 
reaching that distance. 


In your memorandum of July 31, 19611, you mention the indicated rate 
of advance as 6feet per day counting the last week in May. The 
rock is sort slightly weathered chist that drills easily and breaks 
well. Work is done by two miners on contract working 1 shift per







S	 . 


day,.5 days a week. The period May 25 to July 23, inclusive, con-
tains1 days during which the total advance was 266 feet which 
still indicates a rate of advance of 6 feet per shift 


D. R. MacLaren 


Enclosure 


Distribution: 
OME(orig.&l) 
Docket 
MacLaren


2.
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•
UNITED STATES


7/3O 
SEPT1959 7	 1964 DEPARTMENT OF THE INTERIOR 


• OFFICE OF MINERALS EXPLORATION
Docket No. 


oM
Contract No 


14-23-090-


OPERATOR 'S M5THLY VOUCHER For Month of Contract Amount $ 


Gov t	 Participation °	 1) $1(,E11flfl 
Operator ' s Name	 .. ,	 I$1	 f4neraI(s) 


Address_nr , 


COST cATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 :


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............
Drifting	 L' 
Crosscutting .............................
Drilling	 .................................... 


(2) Personal Services: 	 . 


Supervision & Technical 


Outside Consultants 	 ...............
Labor .......................................


(3) Operating Mat'l. & Supplies: 


Timber ........... ......_..._.........
E xplosives	 ............... 
Pipe ........._.......
Rail.......................................... 


(4) Operating Equipment: 


Rental	 ......................................
Purchase	 ....................,..............
Depreciation....... .


(5) Initial Rehab. .& Repairs: 


Buildings, Fixtures, etc 


Opefating Equipment ...............
(6) New Buildings, Fixtures,. etc. 


(7) Miscellaneous: 


Repairs to Equipment ............
Analytical Work	 ....................... 
P ayroll	 Taxes. ......................... 
Employee's Liability Ins....... .


....................................
.:::::::::


________________


.. 


_________________ ___________ ____________ 


.44?(


________________ ___________________ 


_________________ __________________ ____________ _________________ ____________


_________ ______ ________ ______ ________ __________ .


____________


. 


. __________________ 


____________ .


____________ _________________ 


__________ ______________ _______________ 


.	 . 


____________


. 


________________


.	 .	 . 


_________________


__________ ______________ ________________ 


____________ . _________________


___________ ________________ ___________________ 


_______________ _________________


___________ 


-• ___________ 


. _________ __________


_______________ __________________ 


_______ _________ 


_____________


. 


____________


_________________ ___________________ _____________ _________________ 


-


_____________________ 


____________


_________________ 


_________________


__________________ 


__________________


____________ 


- _________________ ____________________ 


.


________________ _________________


.	 ..	 . 
•..	 . ___________________ ____________ 


.. __________________ ____________ _________________ - _ _________________


. .	 S ____________________ ____________ 


.	 .


_________________ 


. 


.	 .	 .


.


____________ 


. ..


•. 


___________________ ____________


. _________________ _____________________ _____________ _________________ _____________ 


____________ _________________ 


.


__________________ 


.


____________ 


. . ____________________ ____________


.


I certify that the above bill is correct and just and that payment therefor has. 	 Pursuant to authority vested in me, I certify 
not beewreipiye	 -'	 •--	 .	 that this account i correct and proper for payment 


Date _______________ * Payee	 •	 &LA	 in the amount oft 


Per)	 '''itIe	 $• 3 j, g 3 yj 


a voucher is signed or receipted in the name of a company or corporation, the name of. the peraàn writing the company or corporate name, as well as the capacity In which he signs, must appear. For ezampe: "John Doe Company, per John Smith, Secretary," or "Treas- 	 Signature 
urer," as the:cade may be. 	 .	 (Authorized CeFtTfylng 0 ficer) 
A wi1lully..false statement or representation to any departm ant or acncy of the United	 ...- / -y / ,..j Statesas 10-any matter within itsiurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote 'I	 ' / T' Vou. No. ___________ 


	


(INsTRuCTIoNs ON REVERSE)	 (SEE OTHER SIDE) 







.:.	 .	 :..;.	
. Certification by Government Representative:	 .	 .	 . 


1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 2I-


Title Actin g . Fieki Officer ,j,.z.. Dafé.L 23:i964.,,., 
Approved byOME Execuve Officer or Alternate: 


Signature	 .	 Title Acti Field Ofic&	 ____	 I 2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and .*ei*r copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernmeit on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


U.nder Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
1LI (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under . Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 ..	 ..-


27 a-







UNITED STATES MME FORM 61
•cE3'	


PARTMENT O THE INTERIOR 
SEPT. 195k


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 For Month of	 UO 1'64	 Docket No. ____________ 


Operator ' s Name	 Contract No.' 4-23—O9O— 21'8 


OPERATION UNITS


FOR OPERATOR'SUSE\ FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSS TO 
DA


________ 


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................___ 	 19P	 i 
Crosscutting ..........................._______ ________ ________________ 
Raising ...................................______	 _______	 ______________ 
Shafts....................................._______ ________ _______________ 
Winzes ..................................._______ 
OtherUnderground ...................______ _______ ______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ..............______	 _______ 
Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary...... ._______ ________ ________________ 
Chtrn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous ..........................______	 _______	 ______________ 
___ _fl P	 fli 


Roads and Trails 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______	 ________________ 
Test Pittin g ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc............................................................
Operating	 Equipment Purchases 	 ..........................................................
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (per MMEForm 60)	 ...................................


136t.1O .tir 
_______________


_______ ________ 


______________
___________ _______________ _________________ 
__________ ______________ _______________ 


_______________ __________ _______________ ________________ 


______________
__________ _______________ ________________ 


______________
_________ ______________ _______________ 


______________
__________ 
__________


______________ _______________ 


_______________ ___________
______________ _______________ 


_______________ -
_______________ _________________ 


___________
_______________ ________________ 


_______________
________ ___________ ____________ 
___________ _______________ ________________ 


______________ __________ 
1!


______________ 
f(


_______________ 
'7g. a& ________


__________ ______________ 
_______________


________________ 
________________ _______________ 


/
___________


________________ _______________ 


_______________


___________ _______________ 


___________ _______________ _________________ 


- 


;.	 . 


______________ 
_______________


_______________ 
________________ 


______________ 
______________ 


REMARKS	 . 


2-9w	 •. 


U" -	 .M1aea	 b.c8	 .	 . 
1881'	 ,'	 'eO....................... ..


(Continueonback)	 _.


REMARKS 


.


(Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and . 
complete to the best of their knowledge and'belief. 


Dote	 '	 Operator	 _ 


______________________ Title __________________________ 


A wilifuilt false statement or representation to any department or agency of the United State. 
as to any matter within Its Jurisdiction I. a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I. certify that the information above is 
complete, and accurate to the best of my know-
ledge and belieL 


Signature 


'Title	 Acting Fieldof n	 _'.. 
Government Reprsentat1ve 


.	 .	 1 
Date	 _&..i


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. ..-. Submit the original. and'4Ttcopies. 	 '• 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This, procedure of distribution holds whether. 
the contract was written on an actual cost or a unit cost basis, 
Or some' cOmbinat ion of the two. Distribute 'the cost of such 
general items as supervision, equipment rented, 'etc. according. 
to relative fdotages or on some other c'onveñtional basis., The.item 	 ..'	 ..' , 
'Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes ' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed dril1s The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 .


INT.DUP.,D.C.9-.. 271S
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MME FORM ,6	 REFERENCE SLIP 


OFFICE OF MINE	 ______ 


TO: ChthI, Div. of Fid. OPetØjpL 	
TIAL 


__H 
D. R. MacLaren L-i-


FROM: 


FOR: Check items for actio 	 esired 


X Action - Reply fo 
- Approval - Investig	


_S" 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
File 


Ins tnact 


REMARKS: o_63115 (Silver-Gold) 
B.L.M.W. Mining Co. 
Gold. Leaf Claims 
Madison County, Montana 
Contract 2188 


Transmittal of Gov't., Audit, and Fiscal 
Section's copies of the above-cited contract. 


INT.-OUF. SEC., WASH., D.C.	
M56300-62







FFICIAL FILE COPY 


Date	 Surname I Cod] 


.	 4e' 
MME Form 7 
(10-58)


Memorandt 


To:	 ACting Field Officer, Iegion' 2 


From:	 ChLeEG )ivistOzt of Pield Oeratton 


SubJects OflI6345 (SilveroGold) 
B. I. L . 4Lntug Company 
Gold Leaf! Claims 
4adLson COunty, Ontaue 


Enclosed are the original and four copies of a proosed contract 
for the subject claims. The contract consists of! 	 Form 51 
(S pages), Annex 1 (1 page), Exhibit A (3 pages), Exhibit Yi (1 paae), 
and I map (Plate 1). An extra copy of the contract is also enclosed 
for field use. AUI cOpieS have been sinned by the Acting Director 
for the Government. Ou shOuld insert the di*te for' comencement of 
the work. 


U the proposed cuatract La satisfactory to you and the Applicant, 
all five copies shøuld be signed by an authorized representative 
of! the 1pp1iczmt. Thereafter, please diStribute the copies in the 
usual tianner. 


Please advise the Applicant that the (j percent interest accr'uoe 
from the date. on which the individual payments are made by the 
Gownent and like the principal i.. repayable from royalty on 
production. 


[f any part of the proposed cOntract does not have your approval or 
that Of the Applicant and cannot be altered within your delegated 
authority, the original and all copies are to be returned, to this 
office together with the proposed changes for consderation. 


George C, Se1frideL) Enclosure$ 


MNerrithew/mni 
5/18/64 
cc: Director's Reading File 


Review. Committee 
Docket


1.3683
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DMEA FORM 6	 REFERENCE SLIP 
REV. ]6 DEFENSE MINERALS EXPLORAT
	


ATION 


TO: W
	


IN]WLS DATE 


1.


2. F. M. Murphy	 4455 


3. 


4.


5. I FROM: W. R. Griswold	 _____ 


FOR: Check items for action desired 


... Action	 - Reply for signature of'_______________ 


..j5.. Approval - Investigate	 Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 
Instructions	 Your information


, 


iNTERIOR DEPT. 
M/4 y 1 5 64 MAY 1 3 1964 


FOR S1GNATUR	 SOLICITOR
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DPT64FNMurphy/ian	
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MME Form 51	 UNITED STATES OF AMERICA	 '' 
June 1963	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


o .'6345	 SiiverGOld	 Madison	 Montana 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment 2 1t and 


B. L. M. W.. Mining Company, a Montana cOTporation 


whose mailing address is Virginia City, Montana	 .	 .	 S 


hereinafter called the ttQperator " as follows 


ARTICLE I- Authority and scope. --ta) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72 Stat 700; 30 U.S.C.	 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begirthe work-on or before


	


	 , and,.subject to the provisions of Article 7
(Date) 


and Exhibit A, shall complete the work within 	 12 mbnths from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, .etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i	 'W"Y The Government will con-
54 


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 


in accordance with the provisions of Articles 4 and 5. 


(c) Iiiterest computation.-- Slinple interest at the rate of 	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under 'idthout the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,. 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, sefler, optionor, etc..) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) há1] become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili -
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hls own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make parménts for 
the account of the Operator directly to independent contractors and spliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to .costs, the Operator shall furnEh the Government with three copies of a final report (in addition 
to the Zinai. monthly report). This, final report áhall include a geological and eiigineering ev.luation of the 
results of. the work performed under the contract with an estimate of the ore reserves resulting from such work, 
Qomplete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --fl' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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•(b) Roralty onproduction.--The Operator, whetheror not the producer (for example, if the Opera-
tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectiv.of any certification of possible production--frrm the date of the contract 
until the lapse of the tiiñTe . ithi which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government ssues a certification of possible production- -for a period of ten 
years from, the date of the pôntract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.-- '(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shoin as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" asthat term is used herein. Np costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(ci) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold. nor used. 
'in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, it its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) GovernmeIAt not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator writte'n notice thereof, and thereupon: 


(1) the Government shall be f'ee of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ±iOtice of such default with a specification of reasonable 
time 'within which the default must be cured; and, if the Operator fails to cure such default as required, 
Lhereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cludixfg the right to rescind the contract and to demand re payment of all moneys contributed by the Govern-
went--under the 'contract-i
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(c) The giving i any notice by the Government under the provisions of this Article 7 shall 
not affect the Goverriment t s rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thèOperato or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five . days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting rondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-


ous , or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 6 Stat. 357-360 .) and 


is not covered by the Walsh-Healey Public Contracts Act (+i U.S.C. 35_15), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer orrnèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 


eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violaeions; liability for unpaid wages; liquidated damages.-.-In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such 1iquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátéd damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary .to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (1#O U. S. C. 276c ) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of thi. contract by reference. The Operator will comply with these regulations. 
and any amendinents or modfications thereof and will be responsible for the submission of affidavits. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE iA. Changes and added provisions.--


Executed in q .uintuplicate the day and year first above written. 


TIrE UNITED STATES OF . AMERICA 


(Operator)


By 


Title


I,.


	


	 . certify that I am the 
(Name) 


_____________________________________________Eecretv of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


_________________________________________________of 
said corporation; that said contract was duly signed for 


(Title) 


8.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCOBPORATE1 


L SEAL J 
5


xIrr.-Dup . SEC.. WASH., D.C.
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were progress ivly Less ,,pronowced than the on sbe' 
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steeply terd the west were seen in the gnsiss 0 but there ias 
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Of the tio trenches nei' the northwe3t corner of Gold Leaf o. 3 one is just thouh about I. :eet of överburden the other is 
sha1lo' yer but exposes about 2 feet of badly broken rock in placeS 
A sep1e was taken from the latter trench it assayed OO2 ounce 
gold end 1. jounces silver per ton over a width of jinches. o 


• definit elm strucure ou1d be found, but the material sapled 
was fine ained to maes:ve, siliceous, and iron stained and 
• contained irr.eglàr nodies of bluish cjuart, 


The ground traversed from the trenches to the top of the U, . 
rant raioe was covered by overburden that masked all bedrock, 


lever, from abundant float It is definitely underlzin by tppIcal 
©herryJreek gnelss,, The raise could not b entered as the tibers 
were badly rotted, Wall rock at the top is typical gneiss and 
there was no slg1 of any vein or sheared structure visible. Accord 


A in to 4Ijers, the raise was star ted on a strong vein which pinched 
05 out about 1OOeet below the surface 


bout O feet northeasterly from the raise, a slight ridge which, 
as it is followed northeaste'ly gradually increases to about a lO 
foot relief, strikes L 35 E. This ridge appears to be a slightly 
ore siliceous, end therefore harder, band of gneisa and possibly 


represents the surface expreiston of the U. S. Grant vein, Thin, 
however, could not be determIned with certainty, but the ridge does 
more or less parallel the workings and is near the projected loca 


of the vein. 


It is yers° conviction that the ridge is the surface expression of 
the vein and based on this belief, he concludes that the other less 
pronounced rldges" on the Gold Leaf No, 1 indicate a favorable are 
for exploration, He believes that the pegmatitic veins or lenses 
near the °ridges' on the Gold Leaf No, 1 further support hi theory, 


Accordingly, the final leg of the unsurveyed traverse was easterly 
from the ridge above the Grant veln(?) to Point A near the north 


nd of less obvious of the two "ridges seen on the Qold 
Xke 1To, 1, prom here a surveyed traverse was run through Point 


' at the northeasterly end of the slightly more prominent Qt ridg&v to 
the northwest corner No, 2 of the Gold Leaf No0 1 claim, and from 
there to a point on the road and thence to the portal of the appli 
cant° s Thnnel No, 2, Actually the "rage" terminations at, Points 


ppear as clusters of boulders of gneiss southwesterly of 
which the °ridges' are represented by slight breaks in the surface 
slope, ear each point there is float comprising a pegmatitic rock 
as well as gneiss very similar to the gnelss in the Grant 'idge0 


• Th sons ounded by the two Gold Leaf No. 1 liridges is about 
feet de end strikes N, 33S L 
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Tunnel Oe has been driven about 162 ieet at an average bearing of 
s. 6 W. AbOUt 70 feet from the ortai a branch, called Tunnel 2A 
by the applicant, has been driven 70 feet at am average bearing of 
L 85° L The tmnels are entirely in gneies except for a lenslike 
peatite body near their junction. In the iiiath tunnel the pesatite 
ranges in width from 2 feet in the .outh wall to I. feet in the north 
wall. In Tunnel 2A it is seen only as a band about 20 feet long 
1ong the south walL A thin clay sean that strikes 'L 6O°70 


crosses both drifts and marks the northeast limit of the peatite 


AP?LIC!T B PROPOSAL 


hs pp1icet proposed to do the following work 


10	 ted Tunnel	 2 180 feet 


2 xtend Tunnel o. 2A 200 feet 


Construct 300 feet of road to a new portal site 


L Crosscut 200 feet from the new portal site to cut 
the veizf' exposed in the trench on Gold Leaf o. 3 


During the preliminary discussion with Myers, it became clear that 
it was his understanding that as soon as oregrade material ias 
found, 0 aid was aiato?natically ceased, This misconception was 
corrected, It was suggested to Myers that instead of dividing the 
proposed project work between three headings, consideration be 
given to doing it all from a single heading0 He was most receptive 
to the idee, and suggested. that the proposL for the accessroad aM 
the me tonnel be droppd and that all underground work be done 
from either Tunnel 2 or 2A 


uring the examination the question of some preliminartrenching 
GM/or diemomd rIlling from the surface was diussed	 arnett,	 ,	 'A 
5ebster, and yers said that they fCCI D in view of the fact that 
the U, . rent vein died out 100 feet or so below the surface,	 .i 


	


.,	 ,..S. 
that trenching would not disclose any in structure, In this they / 
may or may not be correct	 certainly there was novidence of an 


,14q# outcr©ingjein other than the topographic breaks or ridge&v 
the p atitic material previously mentioned0 


As for drilling from the surface, they doubt that any driller would 
come in at i reasonable cost for such a small amount of drilling 
500 to 1,500 feet at the most, In any case, their strongest objection 
is that with the funds available to them, they would get more for 
thfr money if it were all spent underground, As they put it, 
$8,000 ,00 to $.1O D 000 .00 worth of drilling might indicate the presence 
of a vein, but it would not put their workings any closer to the 
vein and would reduce their available capital for drifting by that







.	 o 


much. At ny cost estimate which is about $535 a foot 1es than the 
applicents 300 feet of Stage I drifting aM/or crosscutting and 
a11owthg for 25 feet of timbering would cost 9,5675, This would 
prove or disprove the validity of the applicant 0 s theory and if' a 
vei is fond he would be ready to explore It, Usin his higher 


ifting cost and slightly lower timbering cost s, Stage I would cost 
only Gll12500 and the answer would be more conclusive then if the 
same money were spent on drilling0 


CQMDATIOIS 


Only if a very long-sbot venture Is acceptable is a two-stage pro 
ran 


stage I should provide for extending Tunnel 2A to cut across the 
downwa'dojection of the vein zone (p1, 1). The surjce would be 
100 t 150 fct above the tunnel. Therefore if the dip nearly 
psaUels that of the U. S Grant veins Stage I wou1.d require about 
3OQ feet of crosscutting If the dip more nearly parallels that of 
the peatItic exposure along the road ? only 200 feet of crosscut 
would.be reired, The longer distance should be provided with any 
excese permitted for drifting.along a vein should one be found, Xf 
stage I work does not disclose promising structure D no more work 
wi1l bedome, 


If tags I work discloses a protIsing mineralized structures stage 
Xshould provide for 300 feet of drifting along that structur in 
addition to any drifting that might have been done under Stage L 
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COSTS 


tm thQ eveit that the 1oighot prorarn might be conidored the 
fo11oi cost eat1iate i offered: 


DRI1TII 


0O feet of rit end/or oroscut 5° x 7° cro	 ectio rate of 
5 ft/&dft, 6 daye/weak or 25ay/iionth9 125 ft/taoth 
aLrod '120 htfts 20 weeks or 1 8, aay 5 othe0 Fifty 


foet of tro tiee etc	 ovi.ed for dump cbared to dtt 
id ottig 


tCotc 


iicre at $21/y 
t t	 erho1per at $18/day 7	 1&O0
oiineeuervior 


at $25/day	 5O 
Total	 $725o 


PICA amd other i.rance at 16.275%


	


	 11.80
$8.3o 


At 5 feet per shift 


30	 (per 5foot round)


32	 at $28 50/cwt $. 9012 
Capes 23 at $003 oath O69 
ueeD 320 ft at $0.02/ft 6.o 


Air	 2°	 i/fitti 
550 ft at $0.70/ft 1.60 


ro sa1vae) 
line, i' v/fittings 


550 ft at $0 .25/ft 0.57 
(1ee 50	 o salvage) 


Afr hose 2"	 /fitt1ngs 
150 ft at $o.h/ft o,68 


water hos	 3/)	 /flttings 
150 ft at 40035/ft 


aeoUie., 50 gal at $0.375 18.75 
©1 ad gease ,p 10	 of fuel O88 


t1ie	 600 ft	 t $Lol./ft 2.17 
(es 50*	 o 


1010 ft at $l0/T&i-? 4-e- /46i 
(lees 5	 o


$16 


70 







. 


3c Q	 t1rMaer1aThan1Suppli (per 5-foot round) conte., 


Tie	 32 at $0)40 each $ 1,28 
PLeh p1ate	 epikee, eto, 


t Go.5/t 7 
2,71' 


'Water	 orae tank at $30 012 
o 


Steel 9 I rep1eed/3O0 ft 
at $I8 each 11 ft/rovn& 6,90 


Lt	 1 replaced/300 ft 
at $)# 085/bit e 115 ft routh 'i' 1 86 


Sa11 toole	 repair parts	 etc. 
at	 0.30/ft 


ota1 $63.97 


At 5 feet per round 


°ti t
onth1y 


•	 2^Lit Value 


1	 er copreseor 
i60 cfm, gaeollne 
driven $200..O0 4 70.00 


1 Jackle	 .IR	 J1386 $i,o8000 18.00 


•	 co	 12 ucker $1,865 .00 31,08 


1 PC	 eater pump (meii) 
aeo1ine driven $	 350,00 


I Mr blower 0 	 aoo1ino 
iven $	 i8o,00 3,00 


2	 oars at $50 ea $	 100.00 1,67 


1 Ai	 ree1ver 4	 50,00 0.83 


. Ford: pickup truck 4	 350.00 
Total per month 4136..24 


At 125 feet per month


5 ° and 6.


$ 79/ft• 


I. 


8, 







S	 . 


70	 11


I. 


1©	 fo 
o1	 l s11ve t 


92OO ch	 $ 2OOO 


xx 


C	 afo 
c	 i1v	 t 


2OO	 h 


Tot1 ot/foot fo' drift1	 i 3O7. 


TI11 


onL appai1e to stand e11 nd myers estinate that litt1 t 
be0	 iU bc euired, It is recorciided that 2jfeet be 


txe I nd 75_ftet for thgo II Oe hundd feet of 
i11	 ire 21 etdard sets	 in the c1ear At 3 eta o 


1L ft/ift the tiiiatad tiiie rcquied 	 7 days,. 


L_______ ___ 


2


2	 ra et $1/&y	 2OO 
1 t	 .e e1pe t $18/day	 i8OOO 


$60 oo 


other isinee t 16,273	 ____
$68O 1 


At 13 feet pe h±ft 0 03/ft







.


	


o 


3


pott, 8lOx8flx7 = 1,568 bf 
21 "x8tx6 6" = 728 bf 
P0 o11r braces 


62= 331. b 
370 an


212 l9x5u 	 90 bf 
6,330 bf 


t 68/	 lt3°.L 


P1as 1C for b1ockz 
etc


$1.7344.8 


At 100 feet of timber 


°, 6	 nd 7 


Tot1 cot/ft for timber 


CAPITUIATION


300 ft	 oscutting end/or drifting 
t $3Loo/ft $ 9,30000 


25 fc et of timbsrin at	 927/ft 23L75 


10	 ssar	 for go1	 and silver' 
t $2 50 ath/6a iip/ 


TOt1	 ' 9,556,75 
participation	 t 50% $ !778O37 


x.. 


300 ft crosscttting and/or drifting 
t $31000/ft $ 9,300,00 


75 feet Uióbring at$9 27/ft 695,25 


50	 sssys for gold and s.lver 
$4 50	 ia 


Tot1	 $tage XX $10,120,25 
ovrnment°	 participation at 50% 5,06013


$ 73/ft 


$ 







.	 o 


r?cpITuu.TIo 
(ContL) 


Total eo3t Stages I M II	 l9677OO 


Total Go rnient pext1eipation 
ct 50%	 9,836U50 


t1bitio' 
o(3) v 
ot


-
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NMEForm7 
(10-58)


Mr. Jaaes H. Webster 
SecretaryTreaaurpr


OFFICIAL FILE COPY 


I '1IT 11IJ,T.t


-


B. L. LW. Mining Company 
11200 Des Moines Way South. 
Seattle 68 Washington


Re; GE-6345 (SUvez.Gold) 
B.L.LW. MiningCo.pany 
Gold Leaf Cialies 
M*dison County, Montana 


Dear Mr. Webster: 


The application for assistance in e*ploring the subject property 
has been reviewed by the Division of Minerals of the Office Of 
Minerals Sxpleratton and referred to Hr. D. . MacLaren, Acting 
Yield Officer, Office of Mineral. Exploration, Region I South 
157 Howard Street, Spokan*, Wsshington, 99204. 


The Regtonal OfEice will notify you in case additional inforaa 
tS.Qn concerning the application is needed. 


Sincerely yours, 


signed) FRANK E. J0SD1 


Acting Dtrectr 


ZlMerrithew/mm (3/18/64) 
cc: Director's Reading File 


Region I 
Docket







NME Form 7 
(10-58)


Memorandum


Acting Field Officer, Region 1 


#1s..t	 1%J.t.t....	 4	 -


__	 OFFICIAL FILE COPY 


t!rTT I


- 


__ - I


• ••	 U4Wi M4VL.LUL U] !LQ UptZ*t.I.Ofl$	 - 


Subject: (6345. (Silvér'Goid) 
*.L.LW. Mining Cospan7 
Gold Leaf Claims 
Madison County, Nc,ntana 


The subject application is referred to *agion I for review, a 
field *za*inatin if deemed advisable, and recomeendations. 


Tb application in 3c (page 4) of the additional information 
aention that se drilling was done in the section of Aider 
Ouleb near the Gold Leaf claims. Evidently tbs drilling did• 
not, iteraect the No. I or No. 2 veins, stuCe the proposed 
e*ploratton for them is based on lines of gnisa bouldirs similar 
to those elong the U.S. Grant and Cornucopia vein structures. 


if you conclude the geologiccrtteris *entionad by the Applicant 
are appi*bj to thse two veins, it appears that before start 
ing the proposed work a few drill holes from the surface to 
loc*te Vein No 2 and from the ftc. of No. 2A crosscut to locate 
Vein No. I shot Id be considered.


Gcorg C Sfri1') 


FHMurphy/mm (3/18/64) 
cc: Director's Reading File 	 • 


•	 Review Committee 
Docket


1.3693 
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MTT OF TH ITIO 


OFFICE OF	 MS 


	


u 17	 tct	 0 M E Pb D	 it 992OP	 94 


	


T	 RECEIVED 
L)AT 


CbQ	 vf Yi1	 &too 


©© v 	 t© X 


c263	 1vo1) 
LLOOL	 Conay 
oit Lf Cl1


ont 


Xd	 ere v11tl Apr:L1 9,, i96 i tho	 of 
o	 ttD	 cYUflES EL Webter SeerotrurD 


1 1ter iL ror	 all of the pplict 
4bot 7 hours re epet o the property. !3urig th	 rnoo of
April 8 about l hours nere spent t the home .of Ifr. yeri dioso


	


1ii operience a mnar during the raost recent	 io of 
pr©action t the U0	 rent mine end his resone for e^pectim ( to 
fL1 °°b1imd° veim by the tunneling proposed in the ppliti 


ccceptione rerding the extent of O wørk ere clrifie end 
eeible	 in the originel prore.m iore discused, 


A COLUSIOI 


Mioii the pplioent° e	 is the U.	 rnt mine from hith 
e	 O00 t©n of 18O0O ore he been produce& There in o ot
orop of the vein end riee from the top level to the rfce 
thnt the vein pinches end dieppenre bout 100 feet be10 the efene 


here the vein uU& crop ot in mild bt definite ride 
ap to 10 feet high composed of eilice©e eiee	 he 


nre inccesib1e bt yers reported thnt petitin ine 
or lenses occur nenr the ore on the 	 ingn11 eide0 


the ©o Xnf	 1 cin there e topoin egetione of 
the presence of o ought ridlgeo of hrrder eioo oinir to the one 
on the J 0 ©ront propert y end oboe to these there sre penetLtin 


d emsil petitin beno in 	 in nne10 end







tbe	 tctio M roae patitic mterLa1 i	 poei 2.m the oi1 
the tunnL potL A s11icous bcm io the footU of 


the	 tite i the rock cut ias	 ai	 ye1 tce oi 
d tcG QilV	 %O OVG2 Width of 10 Lche 


O the	 Lt	 3 o1i one tec eze	 fie to 
ive D i1iou., iroitaS.ne bed of undet tb1e tt	 thet 


oteiied	 i1r oiie of b1uih uart0 A	 pie eejed 0 02 
a i	 t ©-


The 1.	 ii dip	 to 0° oth te1tr e 
the	 LiLct0 !o dip co1& be det 	 ed o the 


the	 et dip of the ptitc epoeree o the ©1d 
e etoeply to the othieet0 . The pentitte oe epoeoA 


the ©2i d 6Y 


The epp cest°e theoj tht the sliht ides nd the oioeeiy is© 
OietGA peetite en the	 Leif	 1 c1a	 dicato he reoece 
of	 eil to the 1I.	 ant is eip1y that	 e tbe©j0 Xto.


e best be dete. I by tsdi Tei A 


v& of the	 k of any	 ect evidence of the existeco of 
to epLoo on the one hand s, and the posibl validity of the 
cent 0 theory on the other D it can only be cone lMded that there is 
at best a 1on shot chance of making a discovery of a 
ore boy on the O1d Le2 claims and thet if a discovery shoa1d be 
eAe it	 ht possibly be sinifieant. 


i(0FTY b LCATJO AND ACSIXLY 


The property comprises three unpatented claims which the company ovne 
byrLht of location. They are said to be recorded in the office of 
the ©ounty 1ek end ecorc1er of adison County Virginia (ity 


as fo11es 


bl Leaf	 1	 201	 297 


	


2	 201	 299 


	


No0 3	 201	 301 


Lecated abot 07 mile ooth of fiinia City on the eet side of 
/UIr lcb the claims ar ached by a oc tofair ave1 oa 


can b hept passable fo yearo







GEOLOGY 


f the ae described by 


YJO	 91I	 ditr1t ©f t	 L 


	


d adjact	 U. 
wvey 1L


	


Pa1 A. ai	 t1	 L 
QO1Ot	 reo 1€ie © tho obic© ©©t	 . 


aL2oa
eofr 3o 


ee	 the V1	 C.ty	 ae for the oet 
eohiet OVer1th to the south ei otheet b y 3ete. 


ettme ai urtite beds of 1eoo	 eoeo© e 
f1os of Cretaceou ace. The only roee o the appl 


et° proerty directly relat to the ore 	 ite are S 11e1 the 
erry Creek series y Teneley et al. (l933) end cprLee for the 


	


prt uartfeldspar eiss with pegAnatitio leneee'of	 rt 
d feldsper. ccord1n to r. yers the. U. . rnt .vei from 


en estimated 52OCO tons of $i8QO ore has been shied do 
©t rop ct at the surface 0 or	 any other vein on the appLi 


clains. oever in the U, S. rant nine thich ers 
fron	 tbi'ouh l9Y7 there is said to be a peattte dive or 


of dikes i the hanin wall not far from the vein, cne 
the rels were acceeibLe so this could not be checked, 


The e enination cornprised a traverse (unsurveyed) startin at the 
U, , rent'Yirinia City roa. end proceeding coutheasterly nearly 
to the center line of o1d Leaf k1o. 1, thence somewhat isain 
ecuteeterly to tto shallow cuts in the northwest part of 3old 


af	 thence to tb@ top of a raise driiren from the	 erm©et 
of the U. . 'rant nine thence northeesterly alom a 


ride 0 thence easterly to Point A (p1, i). 


Athou nach of the slope as covered by overburden 0 the first 
crossed two nones of harder neins but the rseuLtin 


were progressively less pronounced than the one subse 
seen on the U. , grant claim, Al©n the second course 


which saed across the sothtesterly projection of the two 
harder bends of reins D the ries formed by the latter beceme less 
pronouncsed probably due to s increase in the depth of the over 
burden, At seweral places particularly in the northeasterly half 
of ©©1 Leef	 l cwoino of pesatitic weins or more 
lenses 0 strikin	 dipin indetermimotely t aerentXy 
etesply toard the eet were esen in the eeise 0 but there was 


any evW.enoe. of talUc ninoraliatinn. 


3.







Of the two trenches near the northwest corner of Gold Leaf iVo0 3, 
one is just through about l :eet of overburden; the other is 
shallower but exposes about 2 feet of badly broken rock in place 
A sample was taken from the latter trench; it assayed OO2 ounce 
gold and L3 ounces silver per ton over a width of 8 inches0 To 
definite vein structure could be found, but the material sampled 
was fine grained to massive, siliceous, and iron stained and 
contained irregulAr nodules of bluish quartz. 


The ground traversed from the trenches to the top of the U0 L 
Grant raise was covered by overburden that masked all bedrock, 
however, from abundant float it is definitely underlain by typical 
©herry Creek gneiss The ra:se could not be entered as the timbers 
were bed1 rotted. Wall rock at the top is typical gneiss and 
there was no sigi of any vein or sheared structure visible0 	 eord
ing to jors, the raise ias started on a strong vein which pinched 
out about 100 feet below the surface0 


&bout 0 feet northeasterly from the raise, a slight ridge which, 
as it is followed northeasterly gradually increases to about a l0 
foot relief, strikes N. 35 E, This ridge appears to be a slightly 
more siliceous, and. therefore harder, band of gneiss end possibly 
represents the surface expression of the U. S. Grant vein. This, 
however, could not be determined with certainty, but the ridge dose 
more or less parallel the workings and is near the projected loca 
tion of the vein. 


Xt is WAyers° conviction that the ridge is the surface expression of 
the vein and based on this belief, he concludes that the other less 
pronounced ovridge&v on the Gold Leaf No, 1 indicate a favorable area 
for exploration. Ho believes that the pegmatitic veins or leases 
near the	 on the Gold Leaf No, 1 further support his theory, 


Accordingly, the final leg of the unsurveyed. traverse was easterly 
from the ridge above the Grant vein(?) to Point A near the aorth 
easterly end of lees obvious of the two "ridges' seen on the Gold 
Lake No, 1. From here a surveyed traverse was run through Point 
at the northeasterly end of the slightly more prominent ridge° to 
the northwest corner No. 2 of the Gold Leaf No. 1 claim, and from 
there to a point on the road and thence to the portal of the spp12, 
cents nnel No, 2. Actually the ridge" terminations at Points 
£ and appear as clusters of boulders of gmeiss southwesterly of 
which the QDridgesQI are represented by slight breaks in the surface 
slope, ear each point there is float comprising a pegmatitic rock 
as well as gneiss very similar to the gneiss in the Grant idge. 
The zone bounded by the two Gold Leaf No. 1 ridges is about 60 
feet wide end strikes N. 338 L







	


Tunnel	 2 has been iven about 160 feet at an average bearing of 
. 6° W. About 70 feet from the iorta1 a bxanch called Tunnel 2A 


by the applicEnt has been thven 70 feet at an average bearing of 
L 85° L The tunnels ere entirely in gnelss except for a lenslike 
pegatite bofly near their junction. In the rnain tunnel the pesatite 
renges in width from 2 feet th the .outh wall to i feet in the north 


Tnne1 2i it is seen only as a band about 20 feet long 
1ong the south wall. A thin clay seam that strikes L 6o°70 L 
oses both drifts ath marks the northeast limit of the peatit®. 


APPLICAT° B POP0SAL 


The applient proposed to do th following works


	


10	 tend nnel No, 2 180 feet 


2. xtend Tunnel o, 2A 200 feet 


3, Construct 300 feet of road to a new portal site 


. Crosscut 200 feet from the new portal site to out 
the vein exposed in the trench on Gold. Leaf No. 3 


During the preliminary discussion with Myers it became clear that 
it as his understanding that as soon as ore-grade material 7as 
fcund C aid was automatically ceased, This misconception was 
corrected, Xt was suggested to 6yers that instead of dividing the 
proposed project work between three headings consideration be 
given to doing it all from a single heading, He was most receptive 
to the ide end suggested that the proposal for the access road end 
the ns tunnel be dropped and that all underground work be done 
from either Tunnel 2 or 2A. 


Dciring the examination the question of some preliminary trenobing 
diamond drilling from the surface was discussed. arnett 


end yers said that they feel D in view of the fact that 
the . , rent vein died out 100 feet or so below the surface 
that trenohing would not die close any vein structure. Xn this ther 
may or may not be correct - certainly there was no evidence of en 
outcroimg vein other then the topographic breaks or ridgee end 
the pegmatitic material previously mentioned, 


As for drilling from the sw'face they doubt that any driller would 
come in at a reasonable cost for such a small amount of drilling 
500 to l500 feet at the most. In any case , their strongest objection 
is that with the funds svai1ab1e to them they would get more for 
their money if it were all spent underground. As they put it 
8OOO .00 t© 10 D 000.00 worth of drilling might indicate the presence 


of a vein, but it would not put their workings any closer to the 
vein and would reduce their available capital for drifting by that 


50







cb At y cost etirnate which is about $535 a foot less ths the 
applicnt% 300 feet of Stage I drifting and/or croseeuttth aM 
Uowi for 25 feet of timbering would cost 9,55675, This would 


prove or disprove the validity of the appLLcants theoiy, eth if a 
vein is found D he would be ready to explore ltD Using his higher 
driftln cost and slightly lower timbrtng coet, Stage I would 
only 11125DO0 and the answer would be more conclusive then if the 
ee noney were spent on drilling 


ECGNDATIONS 


Only if a very longshot venture is acceptable is a two-stage proc 
ran 


tage I shoui provide for etendthg Tunnel 2A to cut across the 
dmward pro5Jectiou of the vein sons (p1. i). The swface would be 
lO0 to 150 feet above the tunneL Therefore if the dip nearly 
peaUels that of the U. S grant veins Stage I would reulre about 
3I00 feet of crosscutting,. If the dip more nearly parallels that of 
the peaatitic exposure along the road D only 200 feet of crosscut 
would be reuired0 The longer distance should be provided with any 
eceaa permitted for drifting along a vein should one be found0 If 
stage I work does not disclose a promising structure D no more work 


I11 be done0 


If Stage I work discloses a promising minerailsed structure D Btage 
II should provide for 00 feet of drifting along that structure D in 
addition to any drifting that might have been done under Stage I. 
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COSTS 


th vett that the 1onghot prograi ia1ght be conidered the 
oUoi	 t estiLate 1 offered: 


600 feet of	 ft arA1/or croescut 5° x 7 croe 	 ct,o ret of 
t/ehft, 6 daya/eek or 25 ys/rn.oth 9 125 ft/oth 


t	 4re&, 120 ehift 20 tek or	 eay 5	 . Fifty 
g0 of trck ticae etc. , provided, for iump cbared. to 	 fti 


o8oatti0 


tCotct 


L	 aS2!1Ofl 


2 iere at $21/day 
1 tramuierhe1per at $18/day	 i800
exinoereupervisor 


at $25/day 
Total	 $7250 


and other thurance at 16,275%	 ii.8o 


At 5 feet per shift 


3	 (per 5'400t round)


der	 32	 at $28 050/cwt $. 912 
Cpe 23 at $0O3 each o69 


320 ft at $0 02/ft 6o 
U	 2°	 i/fittitgs 


550 ft at $0 0 70/ft i6o 
-	 o sa1vae) 


Yator lie, 1° ''/fitttngs 
550 ft at $0 0 25/ft 0O57 


o salvage) 
£fr hose,, 2'	 /fittthgs 
10 ft at $005h/ft o68 
atr bose	 3/1	 /fittine 


150 ft at $o 35/ft 
asolthe, 50 a1 at $o375 18075 


Oil nd	 ease	 1	 of	 al 88 
!t1ie	 12 Q 600 ft at $100 1 /ft 2l7 


(1e	 oØ 
ai1,O 25	 1OO ft at $130/ 6Q30 
(less 500	 o


$16 06/ft 


70 







(per -foot rouM) eoxt°


Tie	 32 at $O. L,.O each $ 1.28 
FLth plates D 	 pike, etc. 


at $0.5i /ft 2.71 
'water	 torae tk at $30 0012 


(i	 o%	 o	 a1vage) 
1 rp1ae&/300 ft 


t	 18 each, u.5 ft/rouM 6o 
1 replaced/300 ft 


at $83/bit	 115 ft rounc. 
a11 tco1. repafr parti$, etc. 
at aO.50/ft 


Total


7/t At 5 foet per rouni 


.2oith1y 


1 Jtjr coipreor 
160 cf	 aQo11e 
thve $,200,00 $ 70.00 


•	 I Jck1ej,	 D J386 $1 9 080400 iS.00 


I	 ico	 12	 ucker $1,863.00 31.08 


1	 atr pwnp 
ao1ine $	 350 .00 5083 


I 'Mr b1ower	 gasoline 
thiven i80.00 3.00


2	 care at $50 e
	


$ 100.00	 1.67 


I AL	 iver
	


$ 50000	 0.83 


1 Io4: pic1p truck
	


$ 350.00 00=,j, 


	


Total per month
	


$136 .2 


At 125 feet per omth
	


I. 


8, 







11eou


I, 


10	 ayo for 
i1ver t 


G2o eh	 2O00 


Q 


O p1	 for 
ig 1 threr at 


0 cb	 3Q 


9150O00 


Total eot/fbot for drift:L	 307 


TII r©1	 are to taM 11 i& yer etiiate that 1tt1 t 
bi 11 b refre& Xt	 reeoedec. that 2 feet b	 ©L 
for t	 I	 7 foot for stage II 0e hu'e feet of 


	


i11 rre 1 et&3Z	 tf3 ° 2 7° 1 the oar	 t	 or 
1 ft/ft, tb e t1te time reaire4	 7 zy 


1


0 ____ ____________ 


	


Law at 1/6a y	 G2O0O 
1 trorho1er at 1/ar	 18OOI 


Total	 6OOOO 


other	 rane at 16275	 ____ 


t 1	 ct 3







3


2 pot 8't x8'x7	 ],5G8 bf 


	


21 cip 80 x8x6t6	 728 f 
0	 L1 bco 


'x6	 331.. f 
370


	


2oT12x5	 799 bf 


633o bf


	


t $68M	 30)J4. 


P1Le 1C% for blocks
Qt 9 etc0


t 100 feet of timber 


L s. 6. ni 7 


ot81 coet/ft for timber 


]APITULATI0N 


300 ft crosscutting end/or drifting 
t 31000/ft	 $ 9300O00 


23 feet of timbering et $9. 27/ft	 231.75 


10 ssy for go1L sM . si1rer 
t $2.50 each 


Tots1 - Stg I.	 : $ 9556.73 
©nt°s participation et 50%	 $ 177837 


300 ft crocatting and/or ifting 
it $31.0O'ft	 $ 9,300.00 


73 ft t.bering et $9.27/ft	 695.25. 
50 ssys for gouX ti 


t $2.30 sch 


Tot1 Ste II	 $10,l20.25 
0ovrent°s artimition t 50%	 $ 3060,13


•$ .73/ft 


9.27







RCiPPUL&TION
(ctd) 


Toti. eost Stages I nd II 	 19677OO


t1 Goverxunt iartic1pation 
t 5O	 9,838.,5O 


D0 R0	 cLet 


itbi:tth











IIIIiIIN!INIHIIIIIIIONIHhIOOHHHIOIIINNN1HPNi11i!!11llOhIIIIU •...u........u.......iuu..muu.uu.uu..uuuuuuuuu.u.uu.uuuu..u..u...u.u..m.N.su.ua u•u•ui••i••••••u•uuuu••u•ui•••u•••••uuuu•••••••u••u•uPuu••u •uu••u•uuuuiu•uui•u•iuiuuuuuuuuuuuuiuiu••uu•iuuuuuuu•uuuuuuuuuuuuu•auuuuuuua •uuuu..•..•.......uu.uuu...u...u...•.c•ruiuuiu•uu.u•...•...i....••..•....uu.0 
•uuuuuuu•••u•uuuu••uuuuuuuuu•uu•uuuuuuu•auuuu.a.uuuuuuu•uuu•uu•u••••uU•RU•U •uiu•uiuuuuiia•••uu•uuu•uuuuuuuu•uuu•ju••u•uuu•uuuuuuumm•uuumuu•uuuusuuuuuu 
••U•UUU•UUUU•UUUUUUU•U••U•UUUUUUUUUU••UUlU•U••U•U•UU•U••UU•UUUUUUNU•l•• •......i..usuu..u.uUu...uuu.uuuuu•iriiu.•ra.u.uuuu.u....u.u.uu.UuU..U.uUuUtU 


••uu•u•u••i.i••u•iuuu•uuuuuu••uuuu••uuuu•u•u•uuuuuuu•••uuuu•u•u•u••••••u•u 


•••••••R•ummuuu•uu••u••u•u••u•u••.uI. .....u.....u.........uu...u. ..u.•um....u....uuuuu•uauu UP•UU•SUU••U•UUUS••U•UU•UU •U•UUUUU•••UUUUUUUUUU•U•U•••UUUUUUUUUUUUUUUUUNUUU 


••uuuuua••u•u•uuu•uuuu•u••u•u•AsNuu••uuuuuUu•uuUruUI••UUU.....•.U.UUlS•..U.UU 
•••••uu•u•u••Uuu••I••••••UNlu••UaUa•••*u••L•••R ..................u.u....... 


•••u•uuuuuuuuuuuu•uuu••uuuuuu 


•uuuuuuuuuuuuuuuu•u•iuuuiuuuuuuuu..uuuuauauu.i 
•........................u............uu.a.uwuui................ia..•.uus...u. 


u.uuuau•...•.i.u.u..au...... 
•u•uuuuuuu••u•uuu•uu•i•u••is•••uuu••u•u•uu•iuuuuuuuuuuu••••uuu•••u•uua•••uu 


IU•••UUUUUUUUUuUUU•UUl•••UUU•UUu••uuuUuu•u•uuLal•U•uuuuu••u••uuu•uu•uU••UUUU• 


•uuuuu.uuu•uuuuuuu••u•uuuuuuuuu•uuuuu•usuau•uuuss•uuuuuumuuu•u•i•u••u•uu••• 


•..u..u...u.u.uu.............r,i..uu...u.uu.u........u,d.....u...u........uuu... 
•........................u....1.u.u.uuuuuu.u••••L•••Nuuu••u•u•••m•Ui•••UU••a•• 


•uuu.uuuu..uu.uuu.....i..uuuu..••uuuusuu•.u•..asuua.auuu.........a.....u.a.. 
•••UUU•UUU•U••U••UU••U•••UU••U••U•U•••••••••••••UU••••WS•bM••U•••lUi••U••lU• 
••suuu•uuuuiuu••u•••u•u••••••uuuuu•••u••••uu••uuuuuuuuumau•uuuuu•uuuusu•uu•uuu• 


•uu•.••.u•u•.•.•uu••••••uuu•uu•uuuuuu•uu•uuu•uuuuuuu••u•••uuuuuuuuuuusu•su 
•uu•uuuuuuu•uuuu•u•uu•uuuuuuuuiuuuuuuuau•usu•auuuuu•uuuuuuu•u••u••uuuuuuuuuu 
•u••amm•u•u•uu••••u•••••auuuuu••a•uuuauuuuuuuu•uuu••u••uu••uus•u•uuu•u••u••u•u• 
•u•••u•uuuuuuuuuuu•••uuua.uuuuuu••uuuuuuuuuu••uuu•uuu•uuuuuuuu•••uuuuuuuuuuuuuu 
•................u...u..u...........uu.......i...u.......u........•...u..•••uu. 
.u...........................•.......uuuuuu•uu•uuuuu.u•.uumu....u.....u......u. 


UU•UUUUUU••UUUU•UUU•UUUUUUUUUU•SUU•UUUUU•UN••UR•U••UUUUUUUUUUUUUUUU••UU•UU• 


IIIIIII1IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIllOuIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII







I ' -' /	 -	 I	 '


-	 7$_a: 7',	 ,, 


	


'.(_. '	 *,z6' 


	


3I5u-!.-	 $12


o..q


-	 ________________________________________________________ 


L.


&et,er	


-	 e'''	 - -	
6,ictaJ 


76 


o_'_	 H 


-	 -	 J, 
-.	 .-	 47 za	


----'--	 ----- J_	 I	 - 'f') tJ$ 


	


-jz'	


7/f2j/Y/J L 5£ C 


LAtY & SEG7'Ot/	 N 


	


/ 5 GRA P1 T "liNE	 - 
E'OQ 1/- / ; — H7 


I '	 // 'c


0


0 


C


4t 24 


- 


CA//°2 247 


' 
E/ 


4.-
0


z(--.; 


-	 .	 __ 
,_ /Y:i&'fv'r,,4,'	 I-	 I 


V 3 J -U/If1/ L	 -	 - Ic coo to •, 


V.	
Z4u - 


C / S


- — 







V





















		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		152569_001

		152569_002

		152569_003

		152569_004



