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4. Jefferson County, Montana 


5. Dcren 
FROM:	 Fld. Officer, Reg. I	 _____


__ 


FOR: Check items for action desired 
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MME Form 40	
UNITED STATES	 Approval expires Dec. 31, 1968 


Budget bureau NO. '42-Ii.uO 
Jan. 65


DEPARTMENT OF THE INTERIOR 
DEC & 4	 GEOLOGICAL SURVEY 


IjflON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


	


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is.executed.)


DOCKET NUMBER Mascot Silver-Lead Mines, Inc. 
418 Symons Building	 t 3 . 7 
Spokane, Washington 99204	 DATE RECEIVED 


REGION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Ben Smick	 418 Symons Bldg., Spokane President 
Harold Reug .h	 Spokane, Wash.	 Vice-President 
Ronald E. Eggart Kellogg, Idaho	 Sec-reasurer 
Malcolm C. Brown Kellogg, Idaho	 Director 
Claude Nugent	 Gillette, Wyoming	 Director 


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


STATE IN WHICH FIRM IS 
ORGANIZED Idaho 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver. Lead and Zinc 
ESTIMATED COST OF PROJECT 


$ $88553.8O


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Meadow Mine	 Jefferson Montana 


GENERAL INSTRUCTIONS 
Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dtays by submitting complete and accurate information. 
Please submi& two copies of this application, and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this• information is not too complex, 
all of it may be shown on one mip or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned •o the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with She Office of Minerals Exploration. Department of the 
Interior,


Washington, D. C., 20242, or with 
the nearest OME Field Office. 


CERTIFICAT1ON 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the. proposed éploration 
for the applicant, certifies that the information set forth under • c	 t conditions and circumstances a his sole 
in this form and accompanying papers is correct and corn- 	 expen 


M	 Silver-L d Mjnes Inc. _______H: _____________ 


DATED	 N SMIC	 BY (Signature) President 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 -







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such 1 evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. U the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. - Describe all liens, mort- --
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore, and all adjacent land 
which you awn.. or control. Describe any part of the land or 
workings- which should . not be subject to Government royalty 
and liens. U the land consists of unpatented claims, state 
book an4 pag numbe,r- for each recor4d location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land : or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description:	 : 
(a) Describe in detail and illustrate with maps orsketches 


-all mining or exploration operations .which you know have been 
or are being conducted upon the land. Include exlsting mine 


• workings and all production facilities. - 
(b) State your interest, if any, i& operatlons described 


in (a).	 - 
(c) State, if you know, the past and current production, 


supporting your statement with copies of settlement sheets, 
mine .records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copiesof assay certificates and assay maps.if available.. - 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 - 


(f) State your. reasons. for..expecting to- find o, and if 
you have sampled the area you propose to explore, show 
where the samples were, taken, describe sampling methods 
used, and provide copies of assay certificates. - 


(g) Send ith your áp1ication at least two copies f all 
geologic or engineering reports, assay maps, or technologic 
lnforrnation which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the propose	 lorntlon work giving 


individual footages and sizes of 	 p for eacb item of.


wqrk. Use narrative, map, plans, and sections 'as : neces-
sar. -Show location of the proposed worlcas related ;t0 geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work tgqny, existing mine wor, ings and to and boundaries 
or tà te losest Identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be Started and fjnished. State your antici-
pated average daily or monthly rate of progress for each' type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


ite of tbework proposedin5(a) underthe headings listed - 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under' 
category (a) below. Costs for any work that is not to be perk 
formed by an independent contractor should be listed under 
categdries (b) through (g). 


(a) Independent contracts. State the , total cost of any pro-
posed independent contract for .all. or,any. part of the, work, 
and 'the . number of units and .the unit "cOst for each' 'type of 


• work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal seçvices. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should- be ' itemized by numbers and classes of employees; 
rate& of wages, salaries or fees; and periods of employment. 
'State whether these services are available. 


• (c) Operating materials and supplies. List itms of , mate-
rial and supplies' giving quantity and cost of each. • Include 
under this headihg power, 1ater, and fuel, and -units of. equip-
ment and tools costing less thap $50 each. 	 : • 


(d Operating 'equipment 'List items ' of equipment and tools' 
costing liO or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repars. _Deijbethe type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating' equipment now owned by the applicant 
which will be used in the exploration work. 


(I) New buildings, fixtures, installations. Describe eacb 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materiSts, and super. 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm tt will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replace •of equipment or other property used 
in the.work)]


NT.-DUP. SEC. • lASH.. D.0 
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Mascot Silver-Lead Mines, Inc. 	 DEC 1 418 Symons Building 
Spokane, Washington 99204 


Note: Information in many of the following categories remains un-
changed from Mascot's previous application, Docket No. OME-6379. 
In such sections reference is made to OME-6379. 


1. a. Annexed hereto (Exhibit 1-a) are photocopies of correspond-
ence in which Mascot Silver-Lead Mines, Inc. attempted 
unsuccessfully to obtain a loan from the First National Bank, 
Spokane, Washington and National Bank of Washington, Spokane 
Branch, Spokane, Washington. 


b. Refer to OME-6379. 


c. Refer to OME-6379. 


2. a. Refer to OME-6379. 


b. Refer to OME-6379. 


c. Refer to OME-6379. 


3. a. Refer to OME-6379. Subsequently, between September, 1965, 
and October, 1967, under contract No. 2201 with the Office of 
Minerals Exploration, Mascot deepened the shaft and opened a 
200-foot level. Drifts on the 200-foot level extend 190 feet 
easterly and 560 feet westerly from the shaft. Detailed geologic 
sketch maps and assay data have been submitted with periodic 
progress reports under contract 2201. 


b. Mascot conducted all the operations under contract 2201, but 
had no interest in previous operations. 


Refer to OME-6379. Subsequent production consists of one 
test shipment of ore sorted from muck piles in the 200-foot west 
drift during February and March, 1967. A photocopy of the 
smelter settlement sheet (Exhibit 3-c) is attached, showing that 
16.46 dry tons contained 562.96 ounces of silver, 197.53 
pounds of lead and 16.46 pounds of copper. Gross smelter 
value was $933.61 or $56.72 per ton. 


Ore reserve blocks and calculations are on Exhibit 3-d. A 
computations use an ore thickness of one foot and a "density 
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


3. d. factor" of 0.5, which assumes that only half of each area 
will be of ore grade; the remainder would be left as low 
grade pillars during stoping. 


We consider there are no 	 reserves in the 
mine. "Indicated	 exists in two shoots. Oreshoot No. 1, 
near the shaft, is estimated to contain 620 tons of a grade equal 
to previous shipments, i.e., 1.6% lead and 135 oz. of silver 
per ton. Recent work under contract 2201 has indicated Ore-
shoot No. 2, about 150 feet farther west, which may contain 
1,065 tons averaging 34 oz. of silver and 2% lead. This was 
the assay of the only shipment from this Oreshoot. Secondary 
enrichment has obviously been important in Oreshoot No. 1, 
where ruby silver occurs as deep as 200 feet in the intensely 
sheared zone around the shaft. Tighter ground to the west may 
have prevented secondary enrichment to this depth. Neverthe-
less, there is a possibility that the grade of Oreshoot No. 2 
may be enriched at higher elevations. 


e. Refer to OME-6379, and to periodic reports under contract 
2201. 


f. Refer to OME-6379. In addition we refer to annexed Exhibit 
3-f, and state the following reasons: 


5. The 200-level west drift has demonstrated that oreshoots 
may occur at intervals along the shear zone. The vein 
in the west face is not commercial but looks very strong. 
We might expect better oreshoots the farther west we go, 
because we will' be getting closer to the Liverpool mine, 
the largest silver producer in the Clancy district (Mont. 
Bur. Mines Bull. 16, p. 106). 


6. We recently obtained A. E. Nugent's original field sheets 
on which are identified the dredge tailing piles containing 
excavated ore fragments. From Albert Haab we obtained 
the dimensions and relationship of the dredging plant from 
digging pond to tailings stack. These indicate the probability 
that two oreshoots may exist east of the shaft, either in two 
parallel veins about 80 feet apart or in the same vein with 
a southerly displaced segment. The latter would require 
right lateral displacement on a cross fault followed by equal 


I 
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3. f. 6. left lateral displacement on another cross fault to bring 
the vein back in line with its original projection. The 
displacements which can be observed on cross faults 
in the west drift appear to be all left lateral, so the 


• odds seem to favor the theory of two parallel veins. 


g. Refer to OME-6379. 


4. a. Refer to OME-6379. 


b. Refer to OME-6379. 


5. a. Refer to Exhibit 3-f annexed hereto. We propose to extend 
the 200-foot level west drift 800 feet westerly along the Meadow 
vein. At some point, to be determined by sample results, we 
propose to drive a 2-compartment raise approximately 180 feet 
up dip on the vein to sample the ore in the vertical dimension 
and determine the extent of secondary enrichment. 


From the 200-foot level east drift we propose to drill two 
diamond drill holes (DDH 10	 DDH 11) about 150 feet and 
100 feet respectively to explore for a second vein segment 
south of the drift, If these holes penetrate such a vein, then 
DDH 12 and DDH 13, each about 100 feet would be drilled to 
test the parallel vein theory. Holes will be drilled Ax, allowing 
reduction to Ex, if necessary, to complete. 


If DDH 10 or 11 intercepts ore we propose to enlarge the 
present doghole crosscut, 20 feet long, and extend it southerly 
approximately 60 feet, or to the vein, and then drift on the vein 
easterly and/or westerly for 300 feet. At some point, to be 
determined by sample results in the drift, we propose to drive 
a 2-compartment raise approximately 150 feet up dip on the vein 
to sample the ore in the vertical dimension. 


In summary, the program calls for 1180 feet of drifting and 
crosscutting, 330 feet of raising, and 450 feet of diamond drilling. 


b. No additional access road is required. 


c. The work will start within 30 days after the execution of an 
OME contract and require 33 months for completion. This is 
based on an estimated average progress of 50 feet per month 
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


5. c. for drifting and crosscutting, 70 feet per month for raising, 
250 feet per month for diamond drilling, and 2.9 months 
for contingencies. 


6. Refer to OME-6379. 


7. Refer to.OME-6379. The estimates of drifting cost submitted 
in OME-6379 have proven to be very close to the actual costs 
experienced during the work under contract 2201, with a few 
exceptions which are explained below. 


a. Independent contracts: None. 


b. Personal Services: During the past year labor cost for drifting 
has been $2.89 per foot or 10.75% more than our OME-6379 
estimate, because it proved impossible to achieve our estimated 
80 feet of progress per month. With even greater tramming dis-
tance in our new proposal progress may be even less, so we 
are adding 11% to our old estimates for both drifting and raising. 


Estimated labor costs per foot of drifting and cross cutting: 


Cost per foot Total Cost (1180 ft) 


Direct Labor	 $ 13.88	 $ 16,378.40 


Service Labor	 9.66	 11,398.80 


Supervisor	 4.22	 4,979.60 


Engineer	 Geologist	 2.08	 2,454.40 
Total	 $ 29.84	 $ 35,211.20 


Estimated labor costs per foot of raising: 


	


Cost per foot	 Total Cost (330' ft) 


Direct Labor	 $ 12.21	 $ 4,029.30 


Service Labor	 7.77	 2,564.10 


Supervisor	 3.39	 1,118.70 


Engineer E' Geologist	 1.66	 547.80 
Total	 $ 25.03	 $ 8,259.90 
-4-.
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7. b. Estimated labor costs per foot of diamond drilling: 


Cost per foot	 Total Cost (450 ft) 


Direct Labor	 $ 2.85	 $ 1,282.50 


c. Materials and supplies. In OME-6379 we greatly underestimated 
the pumping cost, the principal item in the cost of utilities. For 
a year the electric power bill averaged $273.55 per month, so 
we have increased the cost of utilities in the present estimate. 
We also thought that very little drift timber would be required; 
actually about 30% of the 200-foot level has been timbered. In 
this estimate we omit timber •from the basic drift cost, but 
include as a separate item the added cost of timber when re-
quired, which will be about 30% of the footage. 


Estimated cost of materials and supplies for drifting and cros s-cutting:


Cost per foot	 Total Cost (ll8Oft) 


Track	 $ 1.20	 $ 1,416.00 


Pipe	 .60	 708.00 


Drill steel and bits	 2.20	 2,596.00 
Explosives	 3.20	 3,776.00 
Vent pipe	 1.00	 1,180.00. 


Utilities	 .	 4.90	 5,782.00 


Total	 $ 13.10	 $ 15,458.00 


Estimated additional cost of timber when required: 


Cost per foot	 Total Cost (354 ft.) 


Timber	 $ 4.05	 $	 1,433.70 
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Mascot Silver-Lead Mines, Inc. 
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7. c. E stimated cost of materials and supplies for raising: 


Cost per foot	 Total Cost	 (330 ft) 


Drill steel and bits $	 4.00	 $ 1,320.00 


Explosives 5.00 1,650.00 


Timber and chute 2.00 660.00 


Utilities 6.75 2,227.50 


Total $	 17.75	 '$ 5,857.50 


Estimated cost of materials and supplies for diamond drilling: 


Cost per foot	 Total Cost (450 ft Ax) 
Ex Ax	 _________ 


Diamond bits $ 1.05 $ 1.45 $	 652.50 


Utilities 0.14 0.18 81.00 


Lubricants,	 etc.	 0.37 0.47 211.50 


Total$ 1q56 $2.10 $	 945.00 


d.	 Major additions to the list of operating equipment are the following 
pumps which were required to handle the drainage problem: 


Fair Market Monthly Rental 
Value Each Each 


1 3RVH25 I-R Pump $	 900.00 $	 30.00 


1 1-1/2" B12 Type Lu 'Paco pump 400.00 13.33 


1 DA6 Layton 'Pump 400.00 13.33 


Total $ 1,700.00 $	 56.66
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


7. d. This is added to the previous total estimate from OME-6379 
below:


Estimated Rental Cost	 Total Cost 
per foot 


Drifting & 
Drifting & Crosscut	 Raising 
Crosscutting Raising	 (1180 ft)	 (330 ft) 


Previous total $	 3.95 $ 2.75	 $	 4,661.00	 $907.50 


Additional pumps 1.13 .81	 1,333.40	 267.30 


New Total $	 5.08 $ 3.56	 $ 5,994.40	 $1,174.80 


For the diamond drilling,	 Mascot proposes to use 'its own 
Sullivan HS-15 underground diamond drill which,	 with drill 
rods, casing and other accessories, has a fair market value 
of $2,500.00,	 or a monthly rental of $83.33, to be included 
in the drilling costs only: 


Estimated cost of equipment rental for diamond drilling: 


Cost	 Total Cost 
Per foot	 (450 ft.) 


Drill rental $0.33	 $ 148.50


e. No rehabilitation and repair is required. 


f. No new buildings are required. 


g. Estimated cost of miscellaneous charges for drifting and 
crosscutting: 


Cost per foot Total Cost (1180 ft) 


	


$ 2.00	 $ 2,360.00 


	


2.53	 2,985.40 


	


1.78	 2,100.40 


	


$ 6.31	 $ 7,445.80 


Repairs 


Liability of Industrial 
Compensation insurance 


Payroll taxes


Total
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Mascot Si1ver-Lead Mines, Inc.. 
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7. g. E stimated cost of miscellaneous charges for raising: 


Cost per foot	 Total cost (330 ft) 


Repairs	 $	 1.60
	


$	 528.00 


Liability ' Industrial 
Compensation insurance	 2.15	 709.50 


Payroll taxes	 1.50	 495.00 


Total	 $	 5.25	 $ 1,732.50 


Cost of assaying has nearly doubled since OME-6379. Current 
cost of assay for silver, lead and zinc is $8.50. We assume 
about 200 assays will be required. 


Estimated cost of assaying:


Cost each	 Total cost 


200 assays @	 $ 8.50	 $ 1,700.00 


Estimated cost of miscellaneous charges for diamond drilling: 


Cost per foot	 Total cost 


Ex	 Ax 


Liability and Industrial 


	


Compensation insurance $ 0.40 $ 040	 $ 180.00 


Payroll taxes	 .20	 .20	 90.00 


Total Misc.	 $ 0.60 $ 0.60 (for 
(450 ft) $ 270.00 


Estimated contingent miscellaneous costs of diamond drilling: 
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7. g.	 Ex	 Ax 


Reaming 200 ft. @	 $ 2.50	 $ 2.50 


Install and remove casing 
200 ft. @	 1.25	 1.25 


Drilling cement 400 ft. @ 	 1.50	 1.50 


Cementing 20 hours @	 10.00	 10.00 


20 sacks lumnite cement @ 	 7.00	 7.00


Total Cost 


$ 450.00 


250.00 


600.00 


200.00 


140.00
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7	 g. Following is a summary of the total estimated cost: 


Estimated Cost Estimated 
Per Unit	 Total Cost 


Drifts and Crosscuts (1180 ft) 


Labor	 $ 29.84 
Materials and Supplies	 13.10 
Equipment Rental	 5.08 
Miscellaneous	 6.31 


Total, 1180 feet @	 $ 54.33
	


$ 64,109.40 
Timber, when required, 354 feet @ $ 	 4.05


	
1,433.70 


Raises (330 feet) 


Labor $ 25.03 
Materials and Supplies 17.75 
Equipment Rental 	 . 3.56 
Miscellaneous	 . 5.25 


Total,	 330 feet @ $ 51.59 17,024.70 


Diamond Drilling (450 feet) Ex Ax. 


Labor $	 2.85 $ 2.85 
Materials and Supplies 1.56 2.10 
Equipment Rental 0.33 0.33 
Miscellaneous 0.60 0.60 


Total, 450 ft.. Ax @ $	 5.34 $ 5.88 2,646.00 


Contingent Drilling Costs: 


Reaming, 200 feet @ $	 2.50 $ 2.50 450.00 
Install & remove casing, 


200 ft. @ 1.25 1.25 250.00 
Drilling cement, 400 feet @ 1.50 1.50 600.00 
Cementing, 20 hours @ 10.00 10.00 200.00 
20 sacks lumnite cement @ 7.00 7.00 140.00 


Miscellaneous Fixed Costs


Assays, as required, 200 @ $8.50	 1700.00 
PROJECT TOTAL $88,553.80 
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


Estimation of Ore Reserves 


MEADOW MINE 


Clancy District, Jefferson County, Montana 



30 October 1967 


Tons Estimated	 Grade 
Density Net @ 12 Silver	 Lead 


Block Sq.	 ft. factor sq.	 ft. Cu. ft. cu.	 ft. oz/ton	 _______ 


MEASURED ORE: None 


INDICATED ORE: 


No. 1 Oreshoot 


A 1,325 0.5 663 663 55 
B 3,350 0.5 1,675 1,675 139 
C 1,225 0.5 613 613 51 
D 9,000 0.5 4,500 4,500 375 


Total No. 1 Oreshoot 620 135	 1.6


No. 2 Oreshoot 


E	 25,560	 0.5	 12,280 12,280	 1,065	 34	 2.0 


EXHIBIT 3-d 
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November 27, 1967 


Mr. James Brennan, President 
First Naticnal Bank 
W. 502 Riverside Avenue 
Spokane, Washington 


Dear Mp . Brennan: 


Mascot Silver-Lead Mines, Inc. has been doing some exploration 
work at the Meadow Mine located approximately two miles north of 
Clancy, Montana. This exploration work has disclosed approxi-
mately 1,685 tons of ore of which 620 tons runs approximately 135 
oz. silver per ton and 1.6% lead per ton. The second oreshoot of 
estimated 1,065 tons runs approximately 34 oz. of silver per ton and 
.02% lead per ton. 


Mascot Si1verLead Mines, Inc. has assets, such as equipment at 
the mine, valued at approximately $25,000. Discovery of the above 
described oreshoot indicates that more exploration work should be 
done. Our engineer has made an estimate for the drifting, raising 
and diamond drilling that is contemplated will cost $88,553.00. Mascot 
Siiver Lead Mines, Inc. is willing and prepared to give a chattel 
mortgage on the equipment at the mine, and also the ore that is 
descried in the mine. However, I must point out that Mascot 
Silver-Lead Mines, Inc. has already received a loan from the Office 
of Minerals Exploration of $21,150.00 which will have to be paid from 
any ores mined or shipped from the Meadow Mine prior to any other 
loans or mortgages. 


Any consideration you can give to my request will be very much 
appreciated. 


Sincerely yours, 


A 
BE N SMICK, President 
Mascot Silver-Lead Mines, Inc. 
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November 30, 1967 


Mr. Ben Smick., President 
Mascot Silver-Lead Mines, Inc. 
416 Hutton Building 
Spokane, Washington 99204 


Dear Mr. Smick: 


We have considered the matter of your request 
for	 1oa for .the drifting, raising, and drilling 
at the Medow Mine. 


We very much regret that we will be unable to 
assist you in this program.


Sincerely yours, 


MEMBER	 FEDER AL	 DR P0 SIT	 N SUE A N CE	 COR P0 EAT ION
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November 27, 1967 


Mr. Carl C. Kiilsgaard, Vice-President 
National Bank of Washington 
W. 835 Sprague Avenue. 
Spokane, Waèhington 


Dear Mr. Kiilsgaard: 


Mascot Silver-Lead Mines, Inc. has been doing some exploration 
work at the Meadow Mine located approximately two miles north 
of Clancy,MCntaña. This exploration work has disclosed approxi-
mately 1,685 tons of ore of which 620 tons runs approximately 
135 oz. silver per ton and 1.6% lead per ton. The second ore 
shoct, of estimated 1,065 tons., runs approximately 34 oz. of silver 
per ton and .02% lead per ton. 


Mascct Silver-Lead Mines, Inc. has assets, such as equi.pient at 
the mine, valued at approximately $25,000. Discovery of the above 
described oreshoot indicates that more exploration work should be 
done. Our engineer has made an estimate ford the drifting, rasing 
and diamod drilling that is cntempiated will cost $88,553.00. Mascot 
SiiverLead Mines, Inc. is willing and prepared to give a chattel 
mortgage on the equipment at . the mine, and also the ore that is 
described in the 'mine. However, I must oint out that .Masot 
Silver-Leàd Mines, Inc. has already received a loan from the Office 
of Minerals Exploration of $21, 150.00 which will have to be paid from 
any ores mined or shipped from the Meadow Mine prior to any other 
loans or mortgages. 


Any consideration you can give to my request will be very much 
appreciated. 


Sincerely yours, 


BE N/SM1CK, President 
Mascot Silver-Lead Mines, Inc. 
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CARL C. KIILSGAARD	 SPOKANE,WASHINGTON 
VICE PRESIDENT


November 29, 1967 


Mr. Ben Smick, President 
Mascot Silver-Lead Mines, Inc. 
416 Hutton Building 
Spokane, Washington	 99204 


Dear Mr. Smick: 


In reference to your request for a loan to the 
Mascot SilverLead Mines, Inc., I am sorry to inform you 
that Montana is	 thawhich we feel that we can 
adequately service at this time. 


It would appear from your request that possibly 
you could go back to the Office of Minerals Exploration 
and request the additional funds needed to properly drill 
and explore your discovery, 


You may be able to sell stock and raise the funds 
you reuqest.	 Possibly, interest from one of the larger 
companies could be developed and they in turn could do the 
exploration work. 


I am sorry we cannot meet your request at this 
time. Thank you for considering our Bank. Ben, if I 
could be of service in any other way, please call me. 


Yours very truly,
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AGR EEME NT 


THIS AGREEMENT, Made and entered into this 2nd day 


of June, 1964, by and between INAR NORGAARD and HENNING 


NORGAARD , by his Aftorney-in'-Fact, mar Noryaard, Parties of the 


First Part, known hereinafter as tt Norgaard tl , and MASCOT MINES, 


INC , an Idaho corporation, Party of the Second Part, known hereinafter 


as "Mascot", 


WITNE S SETH, 


RECITALS 


1. Norgaard is the lessee mentioned in that certain agree-


ment, a copy of which is marked Exhibit "A" ' and attached hereto, and 


by this reference incorporated herein as 'if fully set forth. 


2. ' Mascot' is a 'mining corporation' duly organized and existing 


by virtue 'of the laws of' t'he State of Idaho and has in the past owned and 


operated mining properties, the underground work for Mascot being 


under the, supervision of Norgaard. ' 


3. Mascot , is desirous of exploring and devlopi'ng the property 


mentioned in Exhibit !tAtI and to assume and comply with all the terms, 


covenants and provisions of said 'contract.	 ' '	 "	 ' 


4. ', Norgaard is an experienced miner, having operated 


several mining properties, and has experience in contracting to sink, 


drift, explore and develop mining properties 


5	 Mascot does not have equipment to conduct a mining 


venture sUch as conte'niplated• by this agreement; however, Norgaard 


has much of the equipment needed and agrees to furnish the same under 


the terms and conditions mentioned herein 	 A list of said equipment is 


attached hereto, marked Exhibit II1







.	 . 


6. Mascot agrees to utilize all'the:resources it may have 


available to secure funds to carry on the development, exploration and 


mining work contemplated herein 


NOW, THEREFORE, for and in consideration of the promises, 


terms and conditions hereinafter set forth and the mutual covenants and 


agreements herein contained, it' is hereby agreed between the parties as 


follows:


That Norgaard does hereby sell, assign, transfer, sçt over 


and convey unto Mascot all of its right, title and interest 'in and to said' 


lease agreement, attached hereto marked Exhibit 	 in consideration of 


the acceptance by Mascot of the terms, provisions and covenants in said 


lease agreement (Exhibit "A"), ' and , the 'agreement on the part of Mascot 


to perform all of the terms and conditions of said agreement to be per-S 


formed by Norgaard, and shall be entitled to receive and demand of the 


party of the first part mentioned in said lease agreement a performance 


of the said terms and provisions, of said lease agreement, and Norgaard 


does hereby constitute and appoint Mascot as its true and lawful attorney-


in-fact to demand and. receive of the party of 'the first part mentioned in 


said lease agreement the faithful performance •of the terms and Onditions 


thereof.	 '	 ,•	 "	 '	 '	 •.	 '	 . 


II 


Norgaard agrees to sell, assign, transfer and set over to 


Mascot the title to said materials and equipment shown on Exhibit "B" 


and at the price shdwn thereon orto be later"agreed upon bythe parties. 


hereto
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Mascot agrees that within ninety (90) days from the signing. 


of this agreement to go in and on the premises and to proceed diligently 


• with mining operations for the proper exploration of the property which 


is the subject of this agreement so that any ore or ores discovered may 


besubjected to such mining procedures usually commenced for the profitable 


extraction of commercial ore, 'and that said work shall be done in a good 


and minerlike fashion.	 . 


Iv. 


Mascot agrees to raise sufficient funds, through its own means 


•	 and/or through advances or loans from others, to accomplish the work 


contemplated by this agreement,. , and deposit funds adequate for the 


purposes of this. agreement and contemplated 'work in a bank of its choosing. 


•	 .	 .	 V. 


Mascot agrees to employ mar Norgaard as superintendent of 


the work in the mining operation at a wage 'to be agreed upon, or agrees 


to enter into a contract with Norgaard to conduct the mining operations 


upon terms and conditions to be agreed upon. . 	 . .	 •	 . 


VI.	 .	 • 


The parties hereto mutually agree as follows:	 ' 


H (a) . To deduct fr•om the profits from.the operation of the 


property money to repay Mascot for funds so advanced as aforesaid until 


all funds so advanced from any source • are repaid in full. 


(b) After the advances and'loansare retired as aforesaid', 


from the profits then to pay to mar Norgaard the 'amount agreed. : upon 


for the value of the materials and equipment furnished as shown by 


Exhibit "B r ' and Norgaard agrees to execute a.good and sufficient Bill 


of Sale conveying the same to Mascot 
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(c) Net profits shall be construed a's 'meaning the proceeds 


from the net smelter returns less the cost of transportati.oi from the 


mine to. the smelter, 	 .	 .' 


(d) That after the payment of the items mentioned in para-


graphs (a) and (b) above and after the payment of the royalty'meritioned 


in Exhibit "A", Mascot .and Norgaard shall divide the profits equally 


between Norgaard and Mascot An administrative charge payable to 


Mascot for office overhead shall' be agreed upon' between Mascot and 


Norgaard in accordance with the kind of agreement made and herein-


before mentioned.	 S 	 , 	 S 	 ' 	 . 


(e) Mascot shall have at all 'times the right to market its 


share of any and all .ores and concentrates which may be produced 


under this agreement and Norgaard shall have the right at all times to 


market., his, share of' any and all such oies and concentrates. In the 


absence of instructions to, the àontrary Mascot shall', hovever, on its 


own behalf and as agent for' Norgaard,' market the entire production from 


the said property." ' 	 .'	 '	 '	 S 	 , 	 , 	 ' 	 ' 	 ' , 


(f) It is understood and agreed that Mascot does not claim or 


hold a'ny right to Norgaard's 'fifty (50%) per cent economic interest in the 


ores mined or produced from the property under this lease, and Norgaard 


,may choose to take ' delivery of his share of the ores or' concentrates in 


kind at the mine' or mill ' and' it is understood that it would or 'might be 


inequitable to make a division upon the basis of weights of crude ores or 


concentrates since it is known that the ore may be. mined ,'from day to 


day and may differ greatly in grade of marketable' contents as well as in 


contents 'of penalty' minerals.. It is therefore." agreed' that the proportionate 


share to be delivered to' ,each party' shall 'be measured upon the basis ' 


of the " weights and grade of said Ores or concentrates. It is also under.. .' 


stood that if each party receives its own share of the ores or concentrates 


H '	 '	 .	 .	 '	 '-	 '	 '	 '	 '	 '	 '	 '
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mined from said property said parties may sell to different purchasers 


and at different prices.	 .	 , .	 : • 


It is not the intent of this agreement that any adjustment of 


ore deliveries to the respective . parties hereto shall be such as would • 


deprive either party of the benefit., of a more favorable selling contract 


•


	


	 pricethan that enjoyed by the other party and it is therefore agreed 


that each party hereto shall receive from the sale of its share, if any, 


of the ores sold by the other party an amount equal to the amount which 


it would have received for such adjusted ore had it sold its 'share 'for 


its own account.	 ,	 .	 . . 


'VII. 


Mascot shall keep a strict account of all the costs and 


expenses which shall be incurred in connection with its operation of the 


mine under the terms of this agreement and shall furnish Norgaard an 


•itemized statement of 'the costs' and expenses so incurred until MasCot 


shall have been paid in full for all advances 


vIIi.	 .	 '	 •'' 


Mascot shall expend a minimum of Fifty Thousand ($50,000 00) 


Dollars in work. and equipment on , the property, said minimum work to 


consist essentially of sinking the shaft a minimum of one hundred thirty 


(130.) feet and driftiny at least five hundred (500) feet, substantially as 


shown on the map which is attached hereto, marked Exhibit "C", and 


by this reference incorporated herein as if fully set forth 


Ix 


LIt is understood and agreed that if any controversy or dispute 


shall arise between the parties hereto with respect to any provision of 


•	 '- .5-	 ,	 .	 ,
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this agreement or with. respect toany act or thing doneor omittedto 


be done by either of the parties,. such controversy or dispute shall be 


settled, if possible., by conference between the managements of the . 


respective parties, but if such 'controversy or dispute cannot be so 


settled, thenthe''same shall' be. referred to a panel of threearbitrators, 


one member of such panel shall be chosen by Mascot and one member 


by 'Norgaard and the two members thus chosen shall' select a third 


member Any and all data which shall be requested by sich panel 


shall be promptly furnished by the party in possession of the same and 


said panel's determination of such controversy or dispute by a majority 


vote of the members of said panel shall be accepted as final and binding 


IN WITNESS WHEREOF, the parties of .the first part have 


hereunto set their hands and the party of the second part has caused 


this instrument to be executed by its duly and properly authorized and 


qualified officers the day and year in this agreement hereinabove first 


written. ,	 '	 " '	 . 


'N,AR NORGAARD,
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STATE OF IDAHO 1	 .	 . 
:	 • ss.	 . 


County of Shoshone . )	 .	 .	 .	 . . 


On this _____ day of June, 1964, before me, the under-


signed, a Notary Public in and for the State of Idaho, personally 


appeared INAR NORGAARD, known to me to be the person whose 


name is subscribed to the within instrument, both individually and as 


the Attorney-in-fact of HENNING NORGAARD, and acknowledged to 


me that he executed the same individually, and that he subscribed the• 


name of the said HENNING NORGAARD thereto as principal, and 


his own name as Attorney-in-Fact 


IN WITNESS WHEREOF, I háve. hereunto set my hand 


and affixed my official seal the day and year in this certificate first 


above written.	 . .	 .	 .	 . 


JOHN,J. PEACOOK 
Notary Public for the State of Idaho. 


Residing . at Kellogg, Idaho 


	


STATE OF WASHINGTON )	 •.	 . 
ss,, 


County of Spokane	 )	 .	 .	 . 


	


On this 21st day of September	 , 1964, before me, 


the undersigned, a Notary Public in and for the State of Washington, 


personally appeared BEN SMICK and HAROLD J REUGH known to 


me to be the President and Secretary, respectively, of MASCOT MINES 


INC., the corporation that executed the within and foregoing instrument, 


and acknowledged to me that such corporation executed the same 


IN WITNESS WHEREOF, I have hereunto set my hand and 


affixed my official seal the day and year in this certificate first above written 


GLENYS BURQUIST 
Notary Public for the State of Washington 
Residing at Spokane, Washington 
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EXHIBIT "At' 


"LEASE 


THIS AGREEMENT, made and nter'ed into this 20th 


day of	 June , 1963,. by and between ALBERT HAAB, of Clancy, 


Montana, party of the first' part, and INAR NOR,GAARD, of Kellogg, 


Idaho, and HENNING NORGAARD, of. Helena, Montana, parties of 


the second part,


WITNE S SETH 


THAT, WHEREAS, the party of the first part is the 


owner of certain lands in Jefferson County, Montana, which may be 


valuable in mineral and he is desirous of having the same explored 


for mineral values; and ' . ,	 . 


WHEREAS, the parties of the second part are desirous of 


entering upon the said premises for the purpose of exploring the same 


for its mineral value and in that connection wish to be protected in 


their endeavors , and desire a 'lease setting forth the terms under which 


they are to explore • and operate.	 .	 . . . . 


NOW,' THEREFORE, for an.d in consideration of the sum 


of One Dollar ($1.00) and other 'good and valuable considerations 	 . 


passing from the. parties of the second part to the , party of the first 


part., and the mutual covenants and agreements hereinafter contained, . 


it is hereby. mutually, understood and agreed by and between the parties 


hereto as follows 


1	 The party of the first part agrees to lease, let, and 


demise unto the parties of the second part upon the terms and conditions 


hereinafter set forth, the following described real property, situate, 


lying and being in the County of Jefferson, State of Montana, to-wit 


So much of the surface as is needed for mining as herein-


after set forth, and all mineral rights in the following described property,







to-wit:	 ' .	 .	 .	 .	 .	 . 


.	 . S All of, Lot Eight (8) , all right, interest and title 
. .	 to Lot Two(2), all of Lots Three (3), and 


Four (4) , Section Thirty-four (34) , Township 
•.;	 Nine (9) North,, Range Three (3) West; and	 • 


the parties will warrant and defend the title to 
:	 said premises as against all persons claiming 	 . 


the same.	 ...	 .:	 . . 


2	 It is understood and agreed that any mining claims 


adjoining the property herein demised located by either of the parties 


hereto subsequent to the date of this agreement, shall be included in • • 


this lease and the two unpatented mining claims, the certificate of 


location, of which is filed for record in. the office of the County Clerk 


and Recorder of Jefferson County,. Montana, in Book 46. at page . 547, 


are also included in this lease agreement. '. 


3	 It is understood and agreed that the party of the first 


part has • a tax title to the Tycoon Patented Mining Claim and Mill Site, 


Patent No. 1377 , in 'Section Thirty-four (34), and LbS Three (3) 


and Four (4), in Section Thirty-three (33), 'Township Nine (9) North, 


Range Three (3) . West, and that the . same shall be covered by this 


lease, except that the 'party of the first part does not warrant the title 


thereto, and at any time the parties of the second pa.rt may have such 


title cleared by . obtaining an abstract and paying for the quiet title action, 


and first party will cooperate by doing all things necessary to obtain a 


clear title.	 . '	 .. . 


4. It is understood 'and agreed that the term of this lease 


shall be ten (10) years 


5. The parties of the second 'part shall have the privilege . 


and option of renewing this lease at the expiration of the ten (10) years, 


for which it is written, for a like period of time and terms, provided 


that, in the event of an assignment of this agreement, the party of the 


first part must consent to an extension of this agreement 
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6. It is understood and agreedthat theparties of the 	 • 


second part will pay the ' party of the first part the um of One Hundred : 


Dollars ($100.00) per month as advance royalties for the use and occü-


pation ofthe said premises, which payments shall commence within 


:thirty (30) days of the: date of signing this agreement; provided that such • 


advance royalties shallbededucted from any royalties thereafter due 


upon shipments made 'as herein provided. .	 .	 . 


7. It is understood and agreed that the parties of the second 


part will 'pay as rental for said premises a . royalty of ten	 per cent 


(10%) on the net smelter or custom mill return on all ore mined and sold 


from theprernises.	 "	 . 


8. It is understood and agreed that net smelter or' custom 


mill return as herein used', shall be defi.ned to mean the net amount re-


ceived after deducting the following items 	 All truck or freight charges 


for hauling to the smelter or custom mill, all treatment charges, penalties 


and other charges which may b& deducted by' the smelter or custom mill; 


the smelter or custom mill to which ore is shipped shall be instructed to 


pay' the royalties as herein provided' unto the party of the first part. 


9. It is understood' and agreed that the parties of the second 


part will comply with 'the provisions of the ,Workme&s Compensation Act 


and will pay state and county mineral license taxes on the property and 


against the production therefrom during the life of this agreement, and 


the parties of the second part will pay all taxes levied and assessed 


against buildings, improvements, machinery, equipment or other materials 


placed on the premises by the parties of the second part, provided only. 


that the party of the first part will pay all taxes levied and assessed 


against his royalties received from ore sold from said premises







.


	


a 


10	 It is understood and agreed that the party of the first 


part or his agents shall at all reasonable times be allowed to enter 


upon or into all of the parts of said leased premises for the purpose 


of inspecting and sampling the same and the work being done thereunder, 


and to that end shall have the use of all windlasses, elevators, cages, 


ladders, and other ways of ingress and egress 


11	 It is understood and agreed that the parties of the second 


part may perform any work of any character desired in the exploration 


and development or mining of the said premises, provided only that the 


same shall be done in a minerlike fashion and in the manner required by 


good mining practices, including timbering at all points where necessary 


and proper according to good mining practice, and provided that the 


parties of the second part shall have the party of the first part t s permis-


sion before destroying any of the surface herein leased, except for safety 


and ventilation raises, and said mining shall not be carried on under the 


buildings on the said premises within a distance of one hundred (100) 


feet on a vertical plane 


12	 It is understood and agreed that the parties of the second 


part shall have the right to use so much of the surface of the premises 


herein leased for buildings and mining equipment as they shall desire and 


shall be allowed to dump tailings upon the said premises only in all places 


where there are now tailings, except that they must be careful not to 


dam up the creek, or to damage any land which is tillable 


13	 It is understood and agreed that the party of the first part 


may occupy all of said premises and operate the same as a farm, but 


that his farming operations shall not interfere with the parties of the second







.,.. 


part in their mining operations in any particular, except the second 


parties will keep open the road to the west side of the property, and 


the ditches and well now on the premises 


14	 It is understood and agreed that in the event the second 


parties should use or destroy any tillable land, the second parties will 


pay the first p.arty at the rate of Five.Hu.ndredDo1lars ($500.00) for 


each acre or part thereof used in connection with the mining operations 


15	 It is understood and agreed that second parties will 


fence all shafts and workings to protect livestock, which may be running 


at large


16	
It is understood and agreed that this agreement shall be 


read and construed as an optionlease, andmay be cancelled at any	 : 


time by the parties of the second part, upon thirty (30) days' notice to 


the party of the first part 


17	 It is understood and agreed that the parties of the second 


part shall not be placed in default for their failure to keep any of the 


terms and provisions of this agreement when prevented from carrying out 


such terms or provisions by reason of strikes, floods, or any other 


condition or the happening of any other event over which they have no 


control 


• •	 18. It is understood and agreedthat for and in consideration 


of the rentals paid as herein provided, the parties of the second part 


shall have an option to purchase the mineral rights in the premises herein 


described with the right to occupy so much of the surface as may be 


necessary to remove such minerals, for the sum of Seventy-Five 


Thousand Dollars ($75,000) and all royalties heretofore paid shall apply 


on such purchase price 


19	 It is understood and agreed that in the event the parties 


of the second part or their assigns shall fail to pay or cause to be paid







the royalties or monthly advance royalties as herein specified to be paid 


or fail to do and perform any of the other covenants or agreements 


herein contained and required to be done and performed by the parties 


of the second part, the party of the first part may at his option give the 


parties of the second part written notice that he will cancel this lease, 


and the parties of the second part shall have thirty (30) after the receipt 


of such written notice to make good the defaults therein alleged, and in 


the event said default set forth in said written notice is not made good 


within thirty (30) days, then, and in that event, this lease shall be of 


no further force and. effect , and the. same shall become terminated and 


the party of the first part shall have the right to the immediate possession 


of the said premises and each and every part and portion thereof 


20. It is understood and agreed that in the event this lease 


should be cancelled as hereinabove provided, orthe parties ofthe second• 


part should determine that they no longer desire to proceed with opera-


tions hereunder, second parties shall have ninety (90) days in which to 


remove any.machinery, tools, or equipment, hoists, or other materials 


placed upon the property by them, whether fastened thereto or otherwise, 


provided that all payments due from the second parties to the first party 


on royalties or damage are paid in full and provided that all buildings 


and one pump shall be left upon the property 


21	 The parties of the second part agree to save the party 


of the first part harmless from all damages either to person or property 


growing out of said mining operátionsand agree to carry public liability 


insurance covering the party of the first part on said mining operations 


in a sum of One Hundred Thousand Dollars ($100,000) for one person, 


Two Hundred Thousand Dollars ($200,000) for more than one person, 


and Fifty Thousand Dollars ($50,000) property damage, agree to post 


notices in conspicuous places on said described property in plain English







..	 .,.	 ..	 .	 :..H O . 	 ...	 :	 H 


that mining operations are being carried on by second parties as lessee 


and not as agent of first party, and agree to do the annual representation 


• work on all mining claims either at present or in the future coming under 



the scope and purview of this lease, and to file the annual affidavit of 


such work required by law, that all mining shall be done in a good work-


• manlike and miner-like manner to preserve the .future working thereof, 


and workings shall be timbered wherever necessary 


22. It is understood and agreed that this. contract shall be 


considered and treated as binding upon all the parties hereto, their heirs, 


executors, personal representatives and assigns, and that the parties of 


the second part may at any time make an assignment of this contract, 


provided only that the written consent of the party of the first part shall 


first be obtained before an assignment shall be fully effective 


IT WITNESS WHEREOF, the parties hereto have hereunto 


subscribed their names in triplicate, the day and year in this agreement 


first hereinabove written


ALBERT HAAB

PARTY OF THE FIRST PART 


HENNING NORGAARD 


INAR NORGAARD 
PARTIES OF THE SECOND PART 
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STATE OF MONTANA ) 


	


.	 ,	 :	 ss.	 .	 •	 .	 .	 . .	 . 
County of Jefferson	 ) 


	


On this 20th	 day of	 June	 1963, before 


me,	 Fred E I-Iaab	 , a Notary Public for the State of 


Montana, personally appeared ALBERT HAAB, known to me to be 


the person whose name is subscribed to the within instrument and 


acknowledged to me that he executed the same 


IN WITNESS WHEREOF, I have hereunto subscribed my 


name and affixed my official seal the day and year in this certificate first 


hereinabove written 


(SEAL)	 FREDE HAAB 
Notary Public for State of Montana 
Residing at Clancy, Montana 
My commission expires March 25, 1965 


STATE OF UTAH	 )
sS 


COUNTY OF SAN JUAN ) 


On the 20th day of June, 1963, before me, Francis D Nielson, A 


Notary Public for the State of Utah, personally appeared INAR 


NORGAARD AND HENNING NORGAARD, known to me to be the 


persons whose names are subscribed to the within inst rument and 


acknowledged to me that they executed the same 


IN WITNESS WHEREOF, I have hereunto subscribed my 


name and affixed my official seal the day and year in this certificate 


first hereinabove written


FRANCIS D NIELSON 


	


" S E A L )	
Notary Public for State of Utah 
Residing at Blanding, Utah 
My commission expires 20 January, 1967
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Form No. I 


- (	 /	 -----;	 I _, A Go'd SiIvr LeQd Copper Zinc Arsenic Antimony Bismuth 
Shipper:	 t_


ssoys Oz.Per Ton O. Per Ton % % % % % ___ 


M n	 A S & R Co /, _=_.__c___ _±	 i:i ..-	 ; •1 	 .	 Shipper 
Class:	 -;	 -	 ',	 Shipping Point: ki1	 Umpire 
SmIter Lot. No.	 Mine Lot No:	 /


74' * 7' 
_________ _________


________ ________ ________ ________ ________ 
_________ _________ _________ _________ _________ _________ 


'-	 Settlement -If--	 ._:V' 
- 


-7:;


______ - 


i2__
__________ 


(_
__________ 
(	 ( M


__________ __________ 


( 7L
__________ 


/ IiEi
__________ 


. . _— - --- 
Assay 


Deduction
Percent Pay METAL Pay Quotation Quotation 


Deduction ---- 
.--- £oi 
-_________ _____________ ______________________


______ 


_________ 


.


_________________ _-___° 
_____ 


___________ ____________ 
. 1	 ____________ 


Date of Arrival:	 ::


Silver 


cppe_


_ ;? _i'17


______ 
___,/j	 _ 


_____ 
___________ 


___________


. _(7 


__________ 
__________ 


11 20 Wet Weight


____________ 


Dry Weight


___________ 


Dry Tons


______________ 


Wet Tons 


3OQO 


33


33,9 L O 
LØ	 •	 3:-92 


.


3Z921 1bÔO 97O
o97O 


5ttlement Assay Total Content Assay Ded.
j


Percent Pay
I


Pay Content Pay Quotation Quot.Ded.1 Net to Shipper 


Gold 


.3L2OOO . 
Silver


56296 5OO 
-


3B1 16LLO 
.


TOYO [58 


__000 
-_


• Lead 19753 . OO 


5OO	 16.46 
Copper 


I	 I f	 I	 I	 t I


OO 


__ I I	 I 


I ..	 -	 -- 
J :	 ('


-	 --	 ----------	 -_—i -----=-	
•1 ;


88.58S 
' Dry Tons X Total Confract Deductions ST 6 ô4 6 0 9 0 S 3 5 0 5 7 6 L ( 


. Sampling 
Lbs. of Pb (Pay Content) ________________ 
Lbs. of Cu. (Pay Content) ________________ 
Tons of Pb & Cu X Bullion Frt. Act. PR 
Tons of Pb & Cu X Bullion Frt. Cont. 


LABORADJUSTMENTS0-IARGES Sub-Total 
Wet tons X Frt. Rate ST 5 


EAST HELENA	 NTRACT Sub-Total 8 2 3 9 7 S 
RATE	 RATE	 01 FFEREN	 CHARGES -_-_ - _- ----_ Aavances 


Hauling ST 5 __________________________________________
Umpires	 / 
-"	 i' 


EXHIBIT 30 Net Proceeds . 7,72 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	
GEOLOGICAL SURVtY 


FEDERAL CENTER. DENVER. COLORADO 80225 


Office of Minerals Exploration



	


Building 53	 Room 200 


- ABSTRACT OF REMITTANCES - 
14X0804000


iNREPL.YEFLLO.. 
0FPICLL 
• COPY 
O0LL 
RECEIVED 


JPN	 1975. 


IITLSjC0D 


iiiiiIIiL:i•: 
--


DATE AMOUNT BANK, CITY & STATE NAME OF REMITTER
DOCKET 


CONTRACT NOS. PURPOSE 


12/31/714 $1193.OIi Idaho First National Bani Mascot Silver-Lead OME-6379 Royalty 
KellOgg, Idaho Mines, Inc. Contract 22O 


•Rmrks: (List smelter or mill lot numbers covered by rovalties


Smelter Lot No. 1325	
.	 Distribution: 


Mine Lot 2	 .	 .	 S 	 Original & 2 to: 
Willard P. Puffett	 .	 Chief, Br. of Budget & 
Field Officer, Region I OME • •	 Finance 


________________________	 ____________________________________(with checks and one copy 


Date, Prepared	 . .	 Officer,	
of subdocument) 


fttAtft	 Chief, OME, Washington,D.C. 


/	 .	
• Abst. of Rem. Ledger. 


in Branch of	 •	 Mr. Hasler chron, 


IFinancici Managen1cnt .......................... 	 OME chron 
Date Received	 .	 .	 . 	 . 
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OFFICE OF MINERALS EXPLORATION

U. S. GEOLCGICAL SURVEY 


TO: Branch of Financial MsngeuLent	 FBOird P. PUffett, Field Officer, Region: X 


ABSTRACT OF REMITTANCES


Docket& 
Bank,	 Contract 


Date	 Amount__City and State	 Name of Remittor Numbers 	 Purpose 


32/2/711.. $1,071.17 Idaho First 	 Mascot Si1Ver QME6379 Royalty 


	


National Bank,	 Lead. Mines, In' . 


	


Kellogg, Idaho	 Conti8ct 
2201 


rs covered REMARKS: (List smelter or mill lot 


Smelter Lot # $911 


1/i7/711. 
Date Prepared I 
Date Beced


y royaltie)..	 I 
Willard P. .Puffett 


PersánPreparin Abotract 


Persô Receivin Bern	 e 


€zz







S	 -	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY. 
RESTON, VIRGiNIA 22U92 


September 13, 1976 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of Realized Loss under ONE Contract 


Write-off of loss on the listed ONE contract is authorized: 


Contract	 Docket	 pator	 Write-off 


2201	 6379	 Mascot Silver-Lead Mines, Inc. $20,875.36 


aA9M S 
Harold Kirkemo 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files 
Mr. Kirkemo 
Region I&Z 


HKirkemo /gpw 
m







S	 S 
United States Department of the Interior 


GEOLOC;1CAL SLJR\'EY 

RESTON, \'lRGINIA 22092


September 13, 1976 


mar and Henning Norgaard 
411 Rodney Street 
Helena, Montana i96Ul


Re: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Gentlemen: 


Enclosed is a self-explanatory letter dated September 2, 1976, 
to Mr. Ben Smick, President, Mascot Silver-Lead Mines, Inc. This 
relates to the Lien and Subordination Agreements signed by you on 
May 20, 1965.


Sincerely yours, 


>/4 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


cc: 
DRF 
MR Rdg. 
OME Rdg. 
OME Files	 ?fc.) 
Mr. Kirkem,1 
Region I 


HKirkemo / gpw"
a







• 
United States 1)epartment of the interior 


GEOLOC;ICAL SURVEY

RESTON, V1RC;1NIA 2U92


September 13, 1976 


Mr. Albert Haab 


Clancy, Montana 59634


Re: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Dear Mr. Haab: 


Enclosed is a self-explanatory letter dated September 2, 1976, 


to Mr. Ben Smick, President, Mascot Silver-Lead Mines, Inc. 


This relates to the Lien and Subordination Agreements signed by 


you on May 20, 1965.


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure 


cc: 
DRF 
R Rdg. 


ONE Rdg. 
ONE piles 
Mr. Kirkemo 
Region I 


llKirkemo /gp.







S	 . 
United States Department of the Interior 


GEOLOGICAL SUR\'EY

RESTON, ViRGINIA 22092.


September 2, 1976 


Mr. Ben Smick 
President 
Mascot Silver-Lead Mines, Inc. 
P.O. Box 660 
Kellogg, Idaho 83837


Re: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Dear Mr. Smick 


As the period has expired during which production from the Meadow Mine 
was subject to the Government's royalty under provisions of the subject 
contract, we are closing our books and records on this account, and 
retain no claim or lien against the property for past or future 
production therefrom. 


We appreciate your cooperation during the course of the OME contract 
work and subsequent period of royalty obligation, and hope that the 
Meadow Mine can be operated profitably in the future. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


DPF 
4R 
O1kB 
O1B	 i1eS 


'76191







IN REPLY REFER TO:


S	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


P.O. Box 250)4 6 - MailStop 953 - Building 53 


August 26, 1976 


Memorandum 


To: Chief, Office of Minerals Exploration 


From: Field Officer, Region I 


Subject: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Attached is a letter from Mascot Silver-tead Mines, Inc. in 
response to my inquiry to them dated June 23, 1976. 


I think that the attached letter satisfactfly answers my 
questions as to whether there may be royalty due to the Government 
from recent shipments from the Meadow Mine. It seems clear to 
me that no royalties are due to the Government. 


The period for royalty payments to the Government expired May 13, 
1976 . I recommend that you send adequate notice of completion 
of contract obligations to Mascot Silver-Lead Mines, Inc., with 
a comment that we have found our relationship with them to be 
most satisfactory. (jQ 


Willard P. Puffett 


Attachment 


WPP:wpp







OFFICERS... 
EN SMICK, Pres/dent 
ARO.LD REUGH, Vice President 


RONALD EGGART, Secretary— Treasurer 
M. C. BROWN--ME—Director 
CLAUDE E. NUGENT—M.E.—D/reclor 


'1ascot S ii cr-,C cad ,ii4iiics, Jnc. 
000 Q00000Q00000000000D00°° 00000000000000 


Post Office Box 660	 KELLOGG, IDAHO 83837 


August 24, 1976


MINE*LOCA TIONS.... 
LITTLE PITTSBURG MINE 


Pine Creek, Kellogg, Idaho 
MEADOW MINE 


Clancy, Montana 
ARGENTINE MINE 


Wickcs, Montana	 I 
J\P 


Mr. Willard Puffett 


Field Officer, Region I 


Office of Minerals Exploration 


U. S. Geological Survey 


Room 28, Building 53 


Denver Federal Center 


Denver, Colorado 80225 


Dear Mr.'Puffett


Re: OME-6379 (Silver)' 
Mascot Silver-Lead Mines, Inc. 


Meadow Mine 
Jefferson County, Montana - 
Contract 2201 


We are writing to advise you that following the smelter settlement 


dated December 18, 1975, for which a royalty payment was made on the above 


stated account, no further shipments were made until smelter settlement 


dated July 12, 1976, which was subsequent to the May 20 final closing date 


of the account with the OME. I have been advised by Fir. Kirkberg that 


hoisting did not start until after i'lay 20, 1976, with the exception of 


approximatelY' 1 to 1 tons hoisted on May 13. It would be difficult for 	 - 


Mascot to determine the amount that might be apportioned to this particular 


tonnage on May13 and believes this to be insignificant in connection with 


the account with the OME. Therefore Mascot Silver-Lead Mines, Inc. considers 


the account terminated. We would appreciate your advising us. if this accept-


able at this time.	 '	 '	 '


Yours very truly, 


MASCOT JL ER-LEAD MINES, INC. 


R nald E, Eggart,/ 7eretar 


REE:pjh
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P. 0. Box 25046 - BuIlding 53 - Mall Stop 953 


June 23, 1976 


Mr. Ben Smlck . President 
Mascot Silver-Lead Mines, Inc. 
416 Hutton Building 
Spokane, Washington 99204 


• Re: OME-6379 (Silver) 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Dear Mr.. Smick: 


When I visited the Meadow Mine on June 9, 1976, I learned that Mr. 
Larry Hoffman had apparently leased the property and recently made 
an ore shipment. There is some question as to whether some or all 
of this ore shipment might be subject to royalty payment to the 
Government according to the terms of the exploration project contract 
that we had covering the mine property. 


While it is true that the period of royalty obligation terminated on 
May 13, 1976, it 'is possible that at least some of the ore in Mr 
Hoffman's recent shipment was removed from the mine and stockpiled 
prior to May 13, 1976. Such ore, would be subject to the Government' s 
royalty.	 '	 .	 .	 0 


I'd appreciate learning from you the date of Mr... Hoffman's agreement 
to operate the Meadow Mine and the date, on wh±ch he started removing 
ore through the shaft. . . 	 .	 • '
	 •	 ' 


Sncere1.y.,	 .	 •	 . 


Willard P.. Puffett. 
Field Officer, Region. ' I 


cc: Harold Kirkemo, Chief, ONE •	 • 


1
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United States Department of the Interior 
GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


IN REPLY REFER TO.	


P. 0. Box 25046 -. Building 53 - Mail Stop 953 


June 17, 1976 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6 379 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


I visited the Meadow mine on Wednesday, June 9, 1976, and conferred 


with Mr. Henning Norgaard, who lives at the mine. Larry Hoffman has 


recently leased the mine and has started production. He unwatered 


the shaft in March but found that caving ground had blocked access to 


the ore-bearing zone on the 90 level. However, he had caught up the 


cave and had made a shipment to the East Helena smelter in the early 


part of June. 


The period for royalty payment to 0MB ended May 13, 1976. I do not believe 


that the shipment made by Mr. Hoffman should be subject to the royalty. 


There are no •other shipments on which royalties have not been paid. 


Willard P. Puffett







0	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY 
Denver Federal Center 


Denver, Colorado 80225 


INREPLYREFERTO:	
P. 0. Box 25046 -• Building 53 - Mail Stop 953 


October 29, 1975 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Royalty Inspection 
OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


I visited the Meadow Mine on Wednesday, October 22, 1975, to learn 
if there had been recent production. We had received a royalty 
payment of $456.41 on June 30, 1975. 


Messrs. mar Norgaard and Henning Norgard were working near the ore 
bin close to the shaft on the day of my visit. They had stockpiled 
about 15 tons of ore which had been produced from what they referred 
to as the 115 level. Probably this ore will be sold in the near 
future. The Norgaard's do not plan to continue mining during the 
winter. 


Royalties received to date are $2,761.26. There are no royalties 
currently due to the Government. The period for which the Government 
is entitled to royalty from production at the mine extends to 
May 13, 1976.


Willard P. Puffett1
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OFFICE OF 1INERALS EXPLORATION 

U. S. GEOLcICAL SU1WEY 


Chief, Branch of Financial Management 
TO:	 FBO: Willard P. Puffett	 : 


I	 ABSTRACT	
Officer, Region I, OME 


Docket &. 


Bank,	 Contract 
(1tv cd State	 Name of Remitter Numbers 	 Puose J-%L,IJUA U____	 -	 - -	 - - 


12/29/75	 $313.65	 Idaho First	 4ascot Silver-	 OME-6379	 Royalty 


National Bank,	 Lead Mines,	 Contract 


Kellogg, Idaho	 Inc.	
2201 


Kellogg, Idaho 
83837 


-- -	 ---	 - ------a	 ,.


	


ABKS: (List &r.e1ter or ml.Li. .LOZ nuer	 veec j 


	


Smelter Lot 1069	 Mine Lot No. 2	 S 


	


January 2, 1976	 Willard P. Puffett 


	


Date Prepared	 Person PrepaririL Abstract 


_____	
7vIq 


	


Date Received	 .	
Person ReceivinC Bemttance 







.	 S 
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AMERICAMELTING & REFI•NG CO. 
EAST HELENA PLANT 


EAST HELENA, MONTANA 
3 6892	 Form No. I 


, . :.,-\	 -	 ,	 : C	 - Assays	 Gold	 Silver	 Wet lead	 Copper	 Zinc	 Arsenic	 Antimony	 Bismuth 
Shipper.-.--	 .	 :	 Oz. Per Ton Oz. Per Ton 	 %	 %	 %	 %	 %	 % 


Mine	 A._S._&_R._Co._	 //_/ _______	 J 


Class	 5hippng Point:	 :_	 ' _	 ______	 _______ 
Smelter Lot No .-. •t • Y9	 tine lot No.................................... 	 [	 ________ __________ ___________ __________ ___________ ___________ ___________ ___________ 


Tht(	 Settlement	 $1	
& c	 /	 ______ 


—	 -------	 Assay	 Percent Pay	 METAL	 Pay Quotation i	 Quotation 
-----.--	 --. ---.	 -	 Deduction _______________ 	 _\ i	 Deduction 


-	 -------. --.----	 -_____________ .'2	 $ - Gold	 /Jb I 15Q 
--	 .	 ----j-_-_------.---___	 --	 .	 6	 . Silver	 J7yo 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 / 3	 Lead	 , c? 


-	 - —.--------.- ____—	 ___________ ______________ 	 Copper	 ____________ _____________ 
3'J,55LJ	 :)o.34c	 Lo011:) 1775	 .	 _______	 __________	 ________ 


3 9 L5 j	 3 3Lb	 j73	 i.7/:)	 -. ____________ 


.	 I	
Date of Arrival: 	 ........................ 


I 
Settlement Assay	 Total Content 	 Assay Ded.	 rcent Pay	 Pay Content	 Pay Quotation	 Quot. Ded.	 Net to Shipper 


.	 2.UO	 I	 L5C	 -	 - O4	 133b.uO 5O.üO	 3.32 


Silver	 - 
,t)5u.U' _ ----


1 	 -- L7'5.i2	 ________ •iuO _________	 j:6,u3	 39O.LiQ	 5,UQ 
Lead 


535uQ	 -	 I	 _9L15LL	 -1-5O.001--	 -	 Q.tiQ	 1,259LO	 200.Ua	 5OU	 138S 1 
, Copper 


_5.G_U_- j-- 	 --H— -a-.i . -	 -	 A) 0 


__±_______-----	


1	 .	 . . 


r •	 , 	 I 	
I 	 75O.2bS 


..	 .	 .	 .. .	 .	 .	 .	 Dry Tons X Total Contracts Deductions 	 'i	 ST 6	 2 3 S )	 2 0 .0 (	 3 6 3 .4 6 


.,	 .	
,&	 LbofPb (Pay Content) 	 L2 5 9 .0 C 


.	 / .	 Lbs. of Cu. (Pay Content)	 _________________ 
_.-J 1.-' 
.' .	 Tons of Pb & Cu. X Bullion Frt. Act. .3 	 -'	 PR	 2 9 .5 0	 1	 j L	 3 L .2 


.	 Tons of Pb & Cu. X Bullion Frt. Cont.4'7.. 2'	 6 2 9 .5 0	 4 7 .2	 2 9 .7 6 


	


Sub Total 	 bD3 8 2 2 8 S 


	


-	 .,	 Wer tOns X Fri. Rate	 ST 5 
Sub-Total 


Advances	 /	 .	 ....L	 / 
Hauling.	 /9 Cco	 si sc '44vlJ	 1O9.33

Umpires (/ 


Net Proceeds	 6.272.95*







C	 I	 .	 1__OFF:cCIAia_L 
COPY



JUL 8 1975 
yp	 LORATI 


•U. S. GEOLICAL SURVEY	 :	 jDZ 


TO.Chief, Branch of Ffnnncial M nag ment Willard P. Puffett 
Field Officer, Region I, 0MB	 I 


4ABSTR&CT OF 1ITL2CES	 ________•1 
:1 


DOCket& 
Baik,	 Contract 


ir Sttr	 ri' of eMttr 1V±ers	 PurT)ose 


5/2;/75 456.41 The Idaho First Mascot Silver- OME-6379 Royaltr 
National Bank Lead Mines, Inc Mascot Sii r-
Kellogg, Idaho Cellogg, Idaho Lead Mines, 


83837 Inc. 
Contract 22 )l


B'JBCS (List se1ter or milJ. oZ ners covered by roya.Ltes) 


Smelter Lot 385	 •	 • 


MineLotl	 •	 •	 •	 H. 


	


Jme 30, l5	 Willard. P. ffett • 


	


Te Prepared	 Person reprin Abctract 


____ • :• ______



	


te 1eceived	 •	 Person Recee.vin emittance 
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AMERICAN SMELTING & REFINING CO.

EAST HELENA PLANT 


6892


	 36	 EAST HELENA, MONTANA	
Form No1 


MASCOT SILVER ':INES Assays Gold Silver Wet Lead Copper	 •	 Zinc Arsenic •	 Antimony Bismuth 
_____________ Oz. Per Ton 


_
Oz. Per Ton % % % % % 


Mine........... A. S. & R. Co. (? /4 , 7 f 47- /
__________ 


C °_C/' /%? _i/ '
______ 


Shipper..............................................................................................


CIass............Y? 	 ............. Shipping 	 Point:	 ....
. Smelter1tNo.... '.}	 .MineLotNo: _____1 ..______________ __________ __________ ___________ __________ 


TR!TCK	 i'	 .3%c/c Settlement /' $ 7(' , ç. 


__________________________________________________________________________________________ DeductIon Percent Pay . METAL Pay Quotation 
Gold _. . 


_________ -
-______ ___________ 


_9: Silver &5$ , 
H20	 Wet Weight	 Dry Weight	 Dry Tons Wet Tons	 , 5 51 Lead .	 94'i9 -.$ , , -	 . 
aa.	 30,561	 13,28Q 1t,755


_____ Cr ______ 


3351O	 3561	 1'2Q 1t.755	 ________ 
_________ ___________ ____________ 


___________
___________ 
__________ _________ 


Date	 of	 Arrival . .... &L.2.J27 	 ..................................................... 


Settlement Assay Total Content Assay Ded. Percent Pay Pay Content Pay Quotation Quot. Ded Net to Shipper - 


I .5 0 Gold .2 3 - —	 .0 0 .Q 0 = 


1L,23O.Q Silver Z174.Li2 5.00 2oOt5.7O 4,555.00 5.00 9,25.b5 


Lead 
525. 1.60L1.ko L5OO QO.00 _________ 1.O31êLe 234.27 50.00 19O.(i( 


2 0 .0 0 Copper
& 1 .1 2 __________ __________ .00 


I	 1 


I	 .	 i, 
&p:L.(	 ,


I	 i 


--
Dry Tons x Total Contracts Deductions


_ I— 


.	 - 
.	 .2 8 0 .5 6 s


________ 
I 


I
2 0 .0 0


______________ 
I 


1	 9,L85.71S' 
3 0 5 .o i. o P 


7 Sampling P . Lbs. of Pb (Pay Content) 1.031 .0 0 
.	 Lbs. of Cu. (Pay Content) 


Tons of Pb & Cu. X Bullion Frt. Act. 	 -'
________________ 


PR 5 1 5 .	 0 5 0 .5 9 2 6 0 8 R , Tons of Pb & Cu. X Bullion Frt. Cont.	 '7	 4 5 1 5 5 0 14 7 .2 8 2 k .3 7 
Sub-Total p .


Wet tons X Frt. Rate ST 5 R 
Sub-Total 9, 1 7 8 .3 9 S p 


Advances 
Hauling <:3j,ic	 }ek,Vt, ST 5 lb,755.QOS 3.00 50.270 R 
Umpires	 47' . p 


Net _Proceeds 9,128.12* _____-







1 O	 0 
UNITED STATES 


•	 DEPARTMENT.OF THE INTERIOR 


GEOLOGICAL SUP VtY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Off ice of Minerals Exploration 
Building 53	 Room 200 


- ABSTRACT OF REMITTANCES - 
14X0804000


IN REPLY. REFER To: 


DATE AMOUNT BANK, CITY & STATE NAME OF REMITTER
DOCKET & 


CONTRACT NOS. PURPOSE 


12/31/711. $ 1193,014. Idaho First National Ban] Mascot Silver-Lead. OME-6379 Royalty 
Kellogg, Idaho Mines, Inc. Contract 22O


L'..ULO.. 1. C.. 	 .	 L&1J..	 1.	 J .I.	 111	 &&&&UIJ	 .	 IJJ	 £.JJ	 .L	 J 


• • Smelter Lot No. 1325 	
Distribution: 


Mine Lot2	 Original & 2 to: 
•	 WIllard P. Puffett	 •	 Chief, Br. of Budget & 


•	 •.	 •	 Field Officer, Region I OME	 Finance 


	


1/3/75	 S 	 (with checks and one copy 
XXXAOOOOcXXXXOOOOQQOcX	 .	 of subdocument) 


	


Date Prepared	 -fleTid Officer,	
Chief, OME, Washington,D.0 


	


Keg,ji1QME	
Abst. of Rem. Ledger 


/	 Rcccivcd in Branch of	 Mr. Hasler chron 


	


/ / "'	 Finncic1	 gemcnt ............................	 ONE chron 
Date Received 







DEC 23 1974	 - - AMERICAN SMELTING & REFINING CO 32


	


	 EAST. HELENA PLANT 
EAST HELENA, MONTANA


Form No. 1 


.	
:	 A	 Gold	 Silver	 Wet Lead	 Copper	 Zinc	 Arsenic	 Antimory	 Bismuth 


Shipper:	 I..N,rgar	 .............................................................................SS8YS 	 Oz,_PerTon	 Oz.PerTon	 %	 %	 %	 %	 %	 % 


Mine..... 4aw ..cru..e A.S.&R.CO.	 TA;	 /,.	 _____ _____ _____ _____ 


Class' ......
Crude	 . Shipping Point..... 	


r_	 /	 _______	 _______	 ________ 


Smelter Lot. No. U2 ................. Mine Lot No: 2	 . ............_____________ __________ __________ __________ _________ __________ 	 ________ __________ __________ 
_:_•	 • :_ - Settlement	 ccic /4z-c	 .__	 -- _____ _____ 


trnIc	 ?i/J7	 /J9'?"	 _____	 - 
-	 ._ ..	 Assay	 Percent Pay	 METAL	 Pay Quotation	 Quotation 


..	 Deduction	 ______________	 Deduction 


-	 ____________ _______________ 	 God-	 _______________ ______________ 
_________ ________ ________ 	 /_	


ç<	 Silver	 c_	 , _( 
H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 / '.5 	 :./	 Lead	 -s 


.. _____-.,	 __ ___sapper __ 


,3 •• 1322O	 i2,553• .O,776	 o7,11.	 -________ __________ ________- ________ 


13	 22k)	 121,553	 6776	 b7,11	 . 


I 	


'•	 . 	 . 	 . 	


Date of Arrival........... 


Settlement Assay	 Total Content	 Assay Ded	 PercentPay	 Pay Content	 Pay Quotation	 Quot	 Ded	 Net to Shipper 


5O	 Gold	 30	 LiC	 I	 uu 
1L)e L+3.00	 •	 Silver	 •	 •	 .	


37353	 1O000	 9.L'O	 o,QC1.oL	 4,153.L'O	 45.UC'	 4.cui.o 


Le25OO	 ;	 I.ead	 •	 •	 .	 , 1b6.('3	 150.UC	 ;O.Qb	 3,uO.5	 •	 25.LiO.	 4U.UL	 ol&./ 3 


,	 Copper	 .	 S 
_2i.UO_•	 '	 .	 .	 .00	 ___________	 ____________ :	 I	 •	 I	 :'	 .-	 I.	 !	 I	 I 


I	 .	 .	
Sampling 


I •	 i	 #_,	 :	 •	 .	 I	
I	


25,28L.37S 


.2(pr	 . .	


Dry Tons X Total Contracis Deductionsf,c'f' 	 ST 6	 O,776.3s '	 20.00	 1,215.3.? 


I	 ,	 .	 :	 Lbs. of Pb (Pay Content) 	 3, 0C_S.0 
Lbs. of Cu. (Pay Content) 	 . 


0	 Tonsof Pb & Cu X Bullion Frt. Act. 	 .	 PR	 1.5CLO	 P	 47.28	 71.1 i 
.	 .	 Tons of Pb & Cu X Bullion Frt. Cont. 	 1, 5 0 L	 0	 t 2 .	 1	 6 L	 3	 . 


Sub-Total	 2 1.. 0 6 2 . 1 1 S 
.	 .	 Wet tons X Frt. Rate 	 ST 5 


.	 .	 :	 Sub-Total 	 .	 : 
.	 Advances	 '	 .	 •.	 C	 . .	 C	 •	 .	 Hauling	 /.44?''	 ST 5	 67,11O.00S	 tc	 3•Q.Q	 201,3 3<-


.	 .	 Umpires	 11 


Net Proceeds	 _3.g ô 0_.7_







• OFFiCERS... 
BEN SMICK, President 
HAROLD REUGH, Vice President 
RONALD EGGART, Secretary—Treasurer 
M. C. BROWN—M.E.—D/rector 


,4'iascot SiIt'cr,Cead 4'(ies, )IIC.. CLAUDE E. NUGENT—M.E.—Djrector 


000 00 0 0 0 0 0 0 0 0 0 0 0 0 00 .0 0 0 0 0 0 0 00 0 0 0 0 00 0	 0 0	 00	 0
LITTLE PITTSBURG MINE 


PlneCreek,KeI/ogg,/daho 


• Post Office Box 660 • • • KELLOGG, IDAHO
• 


83837
MEADOW MINE 


Clancy, Montana 
ARGENTINE MINE 


Dec ember 31,	 1974 Wlckes; 'Montana 


• 	 Mr. Willard Puffett 
Field Officer, Region I 
Office of Minerals Exploration 
U. S. Geological Survey 
Room 28, Building 53 
Denver Federal Center 
Denver, Colorado 80225 


Dear Mr. Puffett:


Re: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County,. Montana 
Contract 2201 


Enclosed is Mascot Silver-Lead Mines, Inc., check in the amount of 
$1,,193,.O4, representing the 57. royalty due on Smelter Lot 1.325-2, copy of the 
smelter settlement.is also enclosed. 


In answer to the letter of Mr. Harold Kirkemo, Chief, OME, Reston, 
Virginia, dated December 18, 1974, we would advise that the assignment agree-
ment of June 2, 1964, between mar Norgaard and Henning Norgaard and Mascot 
Silver-Lead Mines, Inc., is still in effect. 


Also in connection with Mr. Kirkemo's question regarding the 


/ royalty payment being made directly by the smelter, this was previously 


f • requested, however, the smelter advises us that it would not make a separate 
distribution and would pay the entire amount to Mascot Silver-Lead Mines, Inc. 


If you should have any further questions, please let us know. 


Yours very truly, 


REE:.pjh 
Enc.


OFFICIAL 
COPY 


'0.	 M.	 E. 
REtETVED 


JAN " 10 1975 


I)flTIALSICIODE


MASCOT 


1// ).,/ i i. 


/Ronald E. 
/


-LEAD MINES, INC. 


art/,S'ecretary 







7?r7c 
5'e /,4


OFFICE OF MINERALS EXPLORATION

U. S. GEOLCGICAL SURVEY 


TO: Branctt of rinancial


	


	 nt	 FROWXU8T'4?, Pett, Pied offir, e8iOfl X 


ABSTRACT OF REMITTANCES


Docket& 
Bank,	 Contract.	 I 


- Date	 Amount__ City and State	 Name of Remittor Numbers	 Purpose 


	


$,ofl.31 T4aho Fixt :	 6379 


	


tiofla1 B8nk,	 Leaa Mtés, lw. 
e1Iog, Xdbo


22O. 


•	 \•	 H 


BLMABKS (List smelter or mill lot nuithers covered byroyaltie)	
I 


*ter Lot #


Wt11sr P. Putfett - 
•	 Date Prepared	 Per&on Preparini Abctract 


rsonReL ittan . 


?a







OFFICERS... 
BEN SMICK, President 
HAROLD REUGH, VicePresident 
RONALD EGGART, Secretary—Treasurer 
M. C. BROWN—M.E.—D/rector 
CLAUDE E. NUGENT—M.E.—D/rector 


Al ascot SiIt'er-Cead b,4'IlMCS, 2/Ic. 
0000	 0000	 PineCreek,KeI/ogg,Idaho 


MEADOW MINE 


	


Post Office Box 660 • • • KELLOGG, IDAHO 83837	 Clancy, Montana 
ARGENTINE MINE 


Wickes, Montana 


December 3, l97i. 


United States Department of the Interior 
Geological Survey 
Reston, Virginia 22092


Re: 0M-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Dear Sir:


Enclosed is payment on OME Contract #2201 representing 5% of net 


smelter proceeds of $21,IJ.23.!i.5 of net smelter settlement dated October JA, 


l97!i..


17
	 Yours very truly, 


MASCOT SILVER-LEAD MINES, INC. 


REE: s 
end. (2)
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J'i j7 1374	 AMERICAN SMELTING & REFINING CO 
EAST HELENA PLANT 


EAST HELENA, MONTANA 
50133
	


Form o. I 
s-	


:-) .	 '-7_____	 (/' /L	 '	 ,J T-- 
Shipper	


('	 \/ 
2/L)	 1QLvVL) 


.	 ::	 Mine	 ................	 . .....:	 ...I,	 ............ :........ 	 .. 


C185s	 LA	
I	


Shipping Point 


Smelter_Lot___No_______ i 	 __	 MineLot__No_____________	 I _---__--


A ssys____ 


A. S. & R: Co._ 


Settlement__


Gold 
OzPerTon 


-y ç 


11


SUver 
Oz Per Ton 
,y 7 


L_ 


////r<


Wet Lead 
% 


J_


Copper 
% (/? 


_____--


Zinc 
% 


' 


_______


Arsenic 
%


. 


----- 


______ ______


'fntirnor/	 Bismuth 


J	 %	 I 


-	 —F	 --__
I 


-____________________- 


-___(
	 _//e3III	 __ ______ _____________ -_-___- ____________---_-	 Assay	 Percent Pay	 METAL	 Pay Quotation 


-	 --	 -	 -	 -___________	 Deduction	 Deduction 


:i-	 __:	 -_____	 .GoId ___ _______ _____ 
-	 --	 __________ -	 Silver	 iiI.E;-9- 


H20	 Wet Weight	 Dry Weight	 Dry Tons	 Wet Tons	 _____ 9(	 Lead	 7 .7<	 -jç
.; 


-	 -	 - Copper ______	 _____ _ 
62O(1134OO	 lQt\0b9	 53O3Z4	 ?b,4U	 - _____--- ________--	 P 


113)8O	 1Q.O9	 O3i	 5t.\4O	 _________ 


r	


Date of Arrival	 (5'	 f	 if7/ 


Settlement Assay Total Content Assay Ded Percent Pay Pay Content Pay Quotation __ Quot	 Ded	 Net to Shipper	 -. 


.5 0 Gold .2 7 - •OO


_I


C 0 


1i1b5O 


____________32OOO 
.	 .	 .	 .	 . 


.-


Silver 


Lead 
_______ 


. Copper	 . 
..	 ..


592130 


3321 


.	 . 
1O6.O7.


______ 


15000 


... 


':


-______ 


_______ 


.	 .	 . 
..


W,--


- 


9500 


.	 .	 .' 


9OOO______ 


-_________ 


_______ 


.	 .	 .	 . 
.


--


-


56252k 


1.62286 


.	 .	 ,	 ,	 .	 ..	 . 


----:


O19OO 


2'e500 


.	 -	 .	 .
. 


'	 - -- . - - .,-.--


5OOI2Z35	 __ 


Le000	 33269 


-	 .	 - 
. 


.- ----	 ---	 -	 .----. 


L__ .	 ; 


•.	 .
__________ ________ 


..	 .	 .	 .	 .	 .	 ,	 ; . . 2Z6a7.39SH 


I	 'i	 .A/	 i 
/J	 - C


Dry Tons X Total Contracts Deductions r	 >( 1''	 ST 6 5 303 ' .5 2 S 2 0 0 C 1 0t 0 6 9 'C 
Sampling 
Lbs	 of Pb (Pay Content)	 6 2 3 0 C 
Lbs	 of Cu	 (Pay Content) __________________ 
Tons of Pb & Cu X Bullion hi Act	 ''/	 )	 PR 81 1 50 £47 2 33 37 
Tons of Pb & Cu X Bullion Frt 	 Cont ).	 j/


1. 5 0 4 2 8 1 314 7 L 


Sub Total 
\ Wet tons X Frt	 Rate	 ST 5 


SubTotal 21623 07S 1 
Advances	 ,	 -	 '/	


( '	 . ., 5o54Q,OO	 I. 3OC •'•• .....	 .	 ..	 .	 . 
.	 ..	


...;..	 ..-.	 S... Hauling	 ST5 
--. 16.62 


Umpirqs	 ,	 ( 
/Ai:vrc%//


_.;cJoI•% 


.	 -


—


-	


-I
2 L 


—
-







Mr. 1o**Id 8. Zgard, $ecr*tary 
Mascot 1flvorLeed KLn.a, lat*. 
P. 0. 110* 60 
t4log, Uio $3831


11e: *&319 ($ilv•r) 
ascot *ttver'LM Mines, me. 


M4ov Mine 
.J*ff.raoa County, *nt*ua 
contract 2201 


Doer Mr. Egr4: 


This is to ••acknol.dg. with tbei*.s receipt of your tbec Mc. 3380 for 
$1,071.17 repr*s.ntiag royolty on s*l. of concentrate (.1tsr Lot 894) 
to A*erica $esItia & J..fL*iug Ce., East $eie., Montasl. 


ApparenUy, the sltar has not been dtreCt.0 to pay. royalty directly to 
the G,,.r,est as the C.rtUtc*tlaa of Poathla D*IGp*nt ot tabrusty 26, 
069, r.iutrs. b* doe.. Ritber iou. the Op.r*to*, or the prone.t Miould 
do so. Royalties sou1d be sent to the CII Iegio* I 1L.Id OUtesr o 
now is h.sdqnartsr*d La Denver as noted La our letter to yots of Otab.r 30, 
1974. 


Is the Aesisniset Agreesent of June *, 1964, between tear 1Srar4 d 
Refining Rorgaard and $ucet $U,.r''L.ad Miwee, tue., stilt in effect? 
Was the atsissnt referred to *b.vs preducod ut*dar proviaion. of that 
Ar.esent or under a Later *grS.wtt itttcb has not base furnished to us? 


Rest wishes for aiterry ristn.*• and a. Aeppy New TSar. 


*tncerely yrs, 


BaroN XtrIaao, thief 
Offic. of Minerals t*ploratIoa 


cc: 
Legion I 
flU 
MR adg. 
0*Zdg. 
0)48 Piles 
Mr. irkeno 


}1Yirkemo/gpw







26I 1974 


Mr. *AUaU 1. t1rd, $.czetary 
*scot $i1et4eM $ies, Zac. 
?.O. I.e 640 
L.i1og, I4rn $3$31


Re: CZ4319 (Silver) 
$ascot $ilvr4smd MiMe, Inc. 


esdow Kte. 
Jtf.r.aii County, *,*teae 
Coattect 2*01. 


Deer Mr Zgsrd 


W* a*t* te the Waflas Miner, issue of Octobsi. U, .1914, a report that 
ia*.t *tivar4eed Kinee, Inc. shipped free the Meadow ai*e to th 


Rest lelene snelter er. *veragtn& 111.6 on*cs aUver par, 32 
peroent lead, .2 prcent zinc, and yie1din a net seniter return of 


21,423. 


M of this dat our p.evar offlee bat not received a cb.ek for the 
royalty owed the Caverunt for this shtpoant. The anont should equal 
$ percent of rb. pose prc..ds of the shipment a. explelned under 
Article 6(c)(1) mud (2) of the subject OI contract. Pies.. nets under 
Art$4. 6(1) that purcbasairs of the p odcttou should be notified by the 
Operator qr producer to pay to the Gaveimnss*t rb. royalty due on each 
shipment, and to furntah rb. Oowetn.aiat tno copies of the 
sheets. lor any shipments already ends s4 for vhtoh royalty is due, 
please include with your cbmch copies of the settleneat shets. 


Our letter to you of October 30, 1914, responding to your reqesat fore 
StOtus report on royalty obligations nnder the ONE contract, set forth 
the status as of Octobr 31, 1974, p**vtsions of the contract iètch are 
in force r*rdtug royaltt*s, and the address to *Lcb royalty psyamits 
sbonl4 be sent. ?*yeents shouU be ends in favor of the TJ.$. C.oLoica1 


else weuld appreciate rcetving 2 copies of the r)i*g agreeneet or 
less. between ltsa.ot Stivsr4eeed Mines, Inc., and bar and Menniag Jbrgeard, 
producer of the ore reported tn the 11ace Miner.
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MEADOW MINE OF MASCOF 


IS AGAIN IN OPERA1ION 


PRESIDENT SAYS PROPERTY IN 



MONTANA IS PRØDUCING



GOD SILVER ORE 


Ben Sintek, prestdent of Medo4t Sil-' 
ver4.deaid N3thes, Itc., siated in Spo-
kane last weekend thiait the Meadow 
silver mine near C1anJcy, Mont., agntn 
is prodking higi't giiade ore. 


The mine is being opexaJte:d by Iniar 
and Hennll Norgwarid of Helena UflL 


der a orliing agreemenit wit1ti Mascot. 
The Noigaard resünied oIpenaitBon 


inst June aid aliter pun'ping out flood-
of wiorklings opened a new level at• 
tihe lcIS-tfoot deptih. The first 30 feet 
of djriflt on the new workhg level yield 
ed 53 tons of deelopmenit ore, Smick 
aid. Sthiped to the East Helena 


smelter, the ore averlaged 111.65 oiunces 
of silver, 3.2 per cent lead and 5.2 
per cent Jinc to the ton, he sid 


The net 'hmeiter returns athJourted 
to $21,423, he salki. Payment for the, 
silver wins made alt the them1prevsiffiflg 
prce of $4.01 an ounce. The arneltea' 


• does not pay or the zinc content of' 
silver ore, he aid. 


ü 'The Melaldow mine is unique as 
a a prodithcelr of ruby silver ore wthldh 
f comlnonly asyLs trom 10 to 360 ounces1 


of silver per ton over wlidbhs of two1 
to four anid on'e-thiaJlIf feet," he said, 
and picked samples hiave aissayed from 
TOO to 2,000 ounces per ton" 


The Mdadow mine i in the Clamcy 
Mining Disttrtclt, nine miles souitlh of 


• Helena, wihich had pnidudinig mines; 
in the 189O he saId. The Meadow vein 
wins donoe'aIald uinider Prickay Pea 
al1'ey graivel until 1906 when a °old 


dredge dug cinflkis of hgih grade 
silver ore from bedrock. 


in 150, A. E • Nent and Henni 
N'orlgaard sank a hait1t 100 feet dee 
and drove a short drift at the 904001 
point . . They prodialced 17,708 osinee 
of sliver, 4,1116 pounkh of lead an 
20,088 pounids of zinc but were force 
to slhiuit dOwn bedaulse of low meltul 
prices amid iack of oapitall, SmFcl 
saidi.	 . 


Between 1963 and 1967, inamr an 
Henn1ig Noi1gad ainki Mascot, umnde 
a oontc1t with the federal Office o 
Mimeralls Exploration, deepened th 
shait to the 200-foot level amid drov 
640 feet of drIft, part of it on rith bia 
narrow ore; Smiok slaiidi. The presen 
price of silver bias sthLTnsi1IaJted the re 
opening of the mine, he added.


c'cd; !7,??7f-
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United States Department of the Interior 


GEOLOGICAL SURVEY



WASHINGTON, D.C. .20242
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October 30, 1974 


kr.	 std *. Zgrd, Secretary 
$a0t $ilviir"Lea4 Nines, Inc4 
P.O. kx 660 
E*llo$g, Zd• 83e37


ko: ClZ6319 (Silver) 
Mascot St1sr4eid Mines, Inc. 
I4ssdaw Mine 
J.fferso Ounty *ntsna 
contract 2201 


Deer Mr. $rdt 


This is is repty to your letter of October 21, 1974, rsuestin 
on the present status of the contract and loan obtiattoo 


X5L*.tth$ thereto. 


The Op.r*t&s r.SpOnetbiZLtt** ****ICr tbi$ contract ead aubseqtnt 
Certificate of Poesiblo Production comtt* untLl kay 13, 1976. o*r 
attention is directed to Articles 2(c) aed 6(c) ci the contract 
wbic** ebould be in yr fUss, *ed to the Certificate, a copy of bich ii 
enclosed. The re4uirementa under these documents resiu in force until 
th. date noted *bwe. 


Our PLaid Officer for CN amiorz I has moved to our Denver off ice. My 
royaltiss or correson4snc. tetsted th this contract should be sent to: 


Willard Pufiett 
4	 PLaid Officer, **gion I 


Offic, of Minerals *xploretton 
U.S. Geological 3rv.y 
Zoosi 28, Iluilding 53 
Denver tedli *1 Center 
Denver, oiox'edo 80225 


Piesse rrect the sddreas given Lu the Certificate to the new address. 


La of October 31, 1974,th. status of this atco.t ves as foi3rn: 


?rincLpl bsi.anca	 $20,815.36 
Accrusd interest	 9,935.64







Artiate 6(c) o tbe centri	 *cIfte th*t *t: e var,t'e roy4ty 
.bmU be vs prce1t o the so.. po*d* (inc1ud *y bouse*, 
r*ttvi, aflce* ox *ther bef its) fo the p kicttog eo14 1 in 


the	 • . M&y production ,4^stheir Iton reui* *ioe osput or *ro 
eipior*t*ei. *cUviti*s is a ject to *y*Mnt o ryat 


*.	 the r.sponaibttttts àAdex thà outr*ct b*v# not ieee 
t.ft*t.d, *t wffl ooti*.e ta Hay 13, Th, 


**roid 
OUtce * Kiiiex*1e p1ortio 


*tcio*3r0 


cc: 
VF 


C 16g. 
-:. Piles 


• arirk.r*ofgpw
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Office of Minerals Exploratlo; 
Building 53	 Roori 28


October 25, 1974 


Mr Ronald E. Fggart, Secretary 
Mascot Silver-Lead Mines, Inc 
Post Office Box 660 
Kellogg, Idaho 83837	 '. 


Re: Mascot Silver-Lead Mines, Inc. 
Meadow Mine	 - 
Jefferson County, Montana 


Dear Mr. ggart 


Your letter of October 21, 1974 has been received in thissoffice. 
Ordinarily, Mr Willard Puffett would handle your request. ilowever, 
Mr. Puffett Is in Saudi Arabia on a tour of duty and will not return, 
until after Deceixiber 7, 1974 


Your letter has- been forwarue to Mr }iarold Kirketro, Chief 
Office of Minerals Exploratton 
U S Geo1oica1 Survey 
National Center - 'Mail Stop 953 
122O1 Sunrise Valley Diive 


•	 '	 •.	 Reston, Virgitda 22092 - 


You should be hearing fran Mr. Kirkeoin the very near future. 


Sincerely yours, 


• Mrs. Mary B. Clark, Secretary 
•	 ,	 :	 '	 Office of Miaer1s Exploration 


Regions I and III 


cc Chief, ONE /
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Al ascot SiIt'cr,Cead A'! iiics, INc. 
Post Office Box 660 • • • KELLOGG, IDAHO 83837 


October 21, 1974


OFFICERS... 
BEN SMICK, President 
HAROLD REUGH, Vice President 
RONALD EGGART, Secretary— Treasurer 
M. C. BROWN—M.E.—D/rector 
CLAUDE E. NUGENT—M.E.—Director 


MINE*LOCA TIONS. 
LITTLE PITTSBURG MINE 


Pine Creek, Kellogg, Idaho 
MEADOW MINE 


Clancy, Montana 
ARGENTINE MINE 


Wickes, Montana 


0000000000 D00000000000 00000000000000000000 0000 


Office of Minerals Exploration 
U. S. Geological Survey 


Building 53, Room 28 
Federal Center 
Denver, Colorado 80225


Re: OME-silver 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 14-23-090-2201 


Attention: Chief Office of Minerals Ecploration 


Dear Sir:


We wish to request a review of our above mentioned contract to 
determine the current status of the contract and loan obligation with respect 
to the liability for Mascot Silver-Lead Mines, Inc. 


Please advise if the contract has been completely closed or whether 
there is still an obligation for repayment if any production is obtained in 
the future. 


We would also like to know on what basis production is subject to 
a royalty, if such is payable to the OME on future production and shipments 
from exploration. 


It has been, our understanding of the agreement that the agreement 
has been terminated and is not subject to future royalty payments, and we 
would like confirmation as to the status of the above contract. Please advise 
us as soon as possible.


Yours very truly, 


MASCOT SILVERLEAD MINES, INC. 


Ronald E. Eggarpj,S'ecretary 
REE:pjh 
cc--Ben Smick







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


May i6, 197)4 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual royalty inspection 
OME-6379 (silver) 
Mascot Silver-Lead Mines, Inc.	 'N 
Meadow mine 
Jefferson County, Montana 
Contract 2201 


I learned when I visited the Mascot mine on Friday, May 10, l97 4 , that 
the shaft was going to be pumped and mining operations resumed. 
Mr. Henning Norgaard, who lives in a mobile home at the mine, said that 
he and his brother would be doing the work. They have leased the mine 
from Mascot Silver-Lead Mines, Inc., and will receive 65 percent of 
the proceeds. Mascot Silver-Lead Mines, Inc. will pay the Government's 
royalty out of the 35 percent they receive. The Government has not 
been furnished with a copy of this lease. 


Mr. Norgaard thought that the pumping would begin within a couple 
weeks and the shaft would be pumped to below the 90 level. The 
first mining would be on the 90 level west of the shaft. Ore will 
be shipped to the smelter at East Helena. 


The Government's lien on production from the mine extends until May 13, 
1976.


4)4_4Q. O&?#th 
Willard P. Puffett
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United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


September 19, 1972 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Annual royalty inspection 
OIvIE-6379 (silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


OFFICIAL 
copy 


0. M. E. 
RECE WED 


SEP 22 1972 


INITIALSC0d-E 


i. 


I visited the Meadow mine on Tuesday, Sept. 12, 1972. Mr. 1Ienning 
Norgaard was present in his mobile home near the mine shaft, and he and 
I discussed the exploration activities in the Clancy, Montana, area. 
Mr. Norgaard has been actively exploring the Free Coinage mine, a few 
miles west of the Meadow mine. 


There has been no work at the Meadow mine during the past year. According 
to Mr. Norgaard, no work is planned until the price of silver is at least 
$3.00 an ounce. If work starts again, the drift level will be extended to 
the west and a raise will be driven to .the surface at a site west of the 
valley bottom in order to get away from the problem of surface water in 
the valley gravels. 


The Government's lien on production from the mine extends until May 13, 1976. 


)4Q.0 Oe 
Willard P. Puffett
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IN REPLY REFER TO:


.	 f 
United States Department of the Interior 


GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 


Office of Minerals Exploration
	


May 26, 1972 


Mascot Silver-Lead Mines, Inc.	 Re: OME-6379• (Silver).. 
Attention: Mr, Ben Smick, President	 Mascot Silver-Lead Mines, Inc. 
420 Symons Building	 Meadow Mine 
Spokane, Washington 99204	 Jefferson County, Montana 


Contract 2201


Copy

0. M. E. 


JUN 2 1972 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frczn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


d'L &-
Harold Kirkemo 
Chief, Office of 
Minerals Exploration







I 
Form MME 63 
(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECTUNDER ROYALTY AGREEMENT 


1. Since	 April 2,.) l971	 ...., has there been a change irL.owñership, lea e,-Or	 . .	 Yes'-	 No 


i sublease? I/yes, please state details of the transaction b.elp.a.nd rovidea tr.ue_or	 . :.	 - 
signed copy of the pertinent documents, unless they have been provided before.... .:.. 


.......................... ............... 


2. Since	 April 2, 1971	 , has there been any production from the land 	 Yes JJ	 No 
subiect to the contract 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other


3. Since	 , ha's 'anyproduction.been transported through	 Yes	 No 
workings ( see	 ', -	 of contract )7 


1/ so. state quantity. value, and disposition of material. 


Disposition of Material 	
.	


Quantity	 Value 


5udby:	


_____________ Address)	 .	


- 3	 7 
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United.States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


September 21, 1971 


I	 co MEMORANDUM 


To:	 Chief, Office of Minerals Exploration


EP 2j 37 
From:	 Field Officer, Region. I	 I


INTIJthsICo2j 
Subject: Annual Royalty Inspection 


ONE 6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 	 , '" 
Meadow Mine 
Jefferson County, Mont. 
Contract 2201 


The Meadow mine was inactive on the day of my visit, Wednesday, 
Sept. 15, 1971 . There was no evidence that the shaft had been used 
since my last visit on Aug. 28, 1970. Mrs. Norgaard, who lives near 
the shaft in a mobile home, told me that the mine had been inactive for 
more than a year. 


The Government's lien on production from the mine extends until 
May 13, 1976.


Willard P. Puffett 


cc: Director







•	
United States Department of the interior 


.:	 GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


oriice or MineraLs ixp..Loration 	 31, 1971 


P	 " t.c 


:,	 7	 t9t 


I	 TI/1


Mascot Silver-Lead Mines, Inc. 
Attention: Mr. Ben Smik, President 
418 Symons Building 
Spokane,. Washington 99204


Re: ONE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County,. Montana 
Contract 2201 


Gentlenen: 


After the conxpletion of the approved exploration work under 
the contract identified above, we asked to be inforned about 
changes in the status of the property and. production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our récord.s, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration







•0 ' 	 -S 
Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since •..	 -Aug-ust -I-97O	 , has there been a change in ownership, lease, or 	 Yes i:	 No
sublease? If yes, please state details 0/ the transaction below and provide a true or 
signed copy o/the pertinent documents unless they have been provided before 


-	 - 
................ ........ 


'C	 '-'•	 - 


2. Since	 August 1970	 , has, there been any production from the land	 Yes	 J No

subject to th. contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. /1) q 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 	 '	 A]. f. 
Type Quantity (tons) Estimated Grade	 . Location 


Ore . 


Concentrates -	 -.	 •-	 - ..	 , 


Other


3. Since	 , has any production been transported through	 Yes	 No 
workings ( see	 -' -	 of contract)? 


If so, state quantity, value, and -disposition . of material.-' - - ..... 


	


Disposition of Material '	 Quantity	 Value 


Submdbr. i	


Date Address'	 I 
17c2 , 2i,iT	


T 
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 

656 U. S. Court House

W. 920 Riverside Ave.

Spokane, Wash. 99201


September 2, 1970 


Memorandum 


To	 Chief, OME 


From : Field Officer, Region I 


Subject: Royalty inspection 
OME 6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contraet 2201 


I visited the Meadow mine on Friday morning, August 28, 197O. 
Mrs. Norgaard, wife of one of the owners, was present and 
tending her vegetable garden near the mine shaft. There was 
no evidenáe that the shaft had been unwatered recently and 
Mrs. Norgaard said that the only activity during the past 
year was some diamond drilling from the surface several hun-
dred feet west of the shaft. The drilling had intersected 
some ore mineralized veins. The relatively depressed market 
values for silver and lead had not encouraged the owners to 
resume mining. 


The Government's lien on production from the mine extends 
until May 13, 1976.


Willard P. Puffett


•	 •J 


'	 . 


H 8 


6Ti'u
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON. D.C. 20240 


July 29, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor--Mineral Resources 
and General Legal Services 


Subject: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Entitlement of Government to Royalty


IN REPLY REFER TO: 


I 0FFICLJJ


• 


1 iui ;q 


I


-.------


ijiI 


In your memorandum of July 10, 1970 you requested our opinion 
on whether or not the Government is entitled to royalty on $10,000 
awarded to Mascot Silver-Lead Mines, Inc., Operator under the subject 
contract by a decision of the District Court of the Fifth Judicial 
District, State of Montana, on July 4, 1969, as a result of con-
demnation proceedings brought by the State Highway Commission against 
the owner and Mascot Silver-Lead Nines, Inc. for a highway right-
of-way across a portion of the mine property included in the OME 
contract. 


For the reasons which follow we have concluded that there is no legal 
basis on which the Government may 'assert a claim for royalty on the 
um awarded the Operator by the District Court of the State of Montana. 


As you know, subsection (a) of section 2 of the Act of August 21, 
1958 (30 U.S.C. 642) requires that exploration contracts include 
"terms and conditions for the repayment of the Federal funds made 
available under any contract together with interest thereon, as a 
royalty. on the 'value of production from the area described in the 
contract." The term "production" is not defined in the Act, but 
subsection (c) of that section speaks, in connection with certification, 
of "mineral production from the area covered by the contract," and 
subsection (d) provides that neither the statute nor a regulation 
"shall be construed to require any production from the area described 
in the contract." Thus, it appears that the term "production" was 
used in its ordinary sense - that is, with reference to minerals or 
metals extracted from the ground. It is clear that the term 


z iE-f2-X







.. 


"production" has the same meaning in Article 6 of the contract. 
For example, subsection (b) of Article 6 requires the Operator to 
pay the Government a royalty on "all minerals and metals mined or 
produced from the land"; subsection (c) fixes the royalty at "five 
péicênt of the gross proceeds * * * from the production sold, in the 
form sold * * * at the point of delivery (the f.o.b. point) * * *:" 
and subsection (d) authorizes the Government to require computation 
and payment of its royalty on unsold"productiofl (ore, concentrate, 
metal, or equivalent), after the lapse of six months from the date 
the ore was extracted from.the ground * * " 


Article 6 is the measure of the Government's right to repayment under 
the contract, and the Government may assert its right to payment of 
royalty, only with respect to ore or metal which, by reason of extraction 
from the ground, constitutes "production" as that term is used in the 


Act and in the contract. 


The condemnation of a portion of the property by the State may be 
likened to a compulsory sale of the ore in place. The award in the 
case was not related in any way to "production" from the property. 
Consequently, there is no basis on which the Government is entitled 
to a royalty on the award to the Operator. 


C ruce Wright 
Associate Solicitor. 
Mineral Resources and 
General Legal Services
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U?FICLAL PIL curr 
Surnøme 


I 
Code 


I 1201 
)O€ Form 7 
(2/63)


140! 
July ZO, 1970 


Mnorandum 


To:	 AS*oclatø Soltctor.4fixt$ratRe*ouràe$ 


From:	 Chief, Oftc of Minex4* ExplOration 


Subject: O6379 (Silver) 
Mascot $itv*r4e.d Mines, Znc. 
Meadow MinC 
Jefsrsott County, $ntana 
Contract 2201	 5 	


5 


We Would epprectate your! Optnton on hecher or not the Governm*nt 
j entitled t royalty on $10,000 awarded to Mascot Silver.T.Sed 
Mines, Inc Operator under the Subject 0MB contract, in a 
District Court judgment dated July 5, 1969, a copy of which is 
tnclo$Sd.	 S 	 S 


This judgment results from contlenetion proceedings brought by 
the State Riglniay Commission of the State of Montana against 
Albert Heeb, owner, and Mascot $ilvex4emd Mines, Inc., for a 
highway right of way 8croaS a portion of the mine property which 
is includCd in the 0MB contract. 	 S 	


S 


The Operator is in possession of the land deecribsd in the contract 
under an assignment agreement executed b) lessees of the property 
under a lease granted by Albert Haab, the ownCr me government 
issued a Certification of Possible Production on Februar3r 26, 1969 
The period of roysity obligation extends from May 1.3, 1965, to 
May 1.3, 1.976. Government participation Ln the contract totalled 
$20,916, with int*z,est at 64/4 percent Royalties eceiv*d to 
dete total. $40.64 from a ehtpinSnt of crude rC on June 27, 1967. 
The mtnt is L41e at pree*nt.	 S 


iarojd Kirkemo 


Enclogure 


cc: 'Director's Reftding File

Mineral Resorces 


•	 OME docketi 
OME Reading File 


•	 Mr. Kirkemo 
130 


HKirkemo/gla 7-10-70


1 


:\
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL'SURVEY 
OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
W. 9O Riverside Ave. 
Spokane, Wash. 99201


June 30, 1970 


Memorandum 


To	 : Chief, Office of Minerals Exploration 


From : Field Officer, Region I 


Subject: Judgment in right-of-way Condemnation 
OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Attached are two copies of the cited judgment with one copy 
letter of transmittal from Harry C. Alley, Attorney, Legal 
ment, Montana State Highway Commission.


OFFICliL

CoPY 


0. L g• 


RLCEI! 


JUL 2 1970 


Earlier, I have mentioned this judgment in a memorandum dated 
August 19, 1969, but had never been able to learn the details 
from the President of Mascot Silver-Lead Mines, mc., who lives 
in Spokane. I telephoned him August 19, 1969, and on March 25.; 
June 5, June 9, and June 12, 1970. In each instance, Mr. Ben 
Smick, the President, agreed to forward me the details of the 
judgment; however, to date, I have not received such informa-
ti on. 


On Monday, June 29, 1970, I called Mr. Harry Alley, Attorney 
in the Right-of-Way Ipartment, Montana Highway Commission 
(Telephone No. 1406_ 11119_258 14. ) to learn if he had information 
regarding the financial settlement. The attached has been for-
warded by him. In our telephone conversation, Mr. Alley offered 
the opinion that the $10,000.00 awarded to Mascot Silver-Lead 
Mines, Inc. was for mineral interest.. I wonder, therefore, if 
01€ is entitled to royalty on this amount. 


It is of interest to me to see that the Office of Minerals Ex-
ploration is included in the list of Defendants in the lawsuit; 
I had not known of this before receiving the attached material. 


Enc losures
Willard. P. Puffett







J.	 wL


FORREST H. ANDERSON 
GOVERNOR 


\ 
_s.;Pl%


\ 


___________	 - 


, i ' 	 ," , 	 '::St


"


MONTANA HIGHWAY coMMSSgoN• 


HELENA, MONTANA 59601	
STATE IHGHWAY ENGU'4EER 


INREPLYREFERTO: 


June 29, 1970	
0 


Mr. Willard Puffett 	 : 
Office, of Mineral Exploration	 /	 '• 
Room656	 :	 . 
United States Court House 	 : .	 .	 ' 
West 920 Riverside 
Spokane, Washington 99201


Re: State -vs- Haab 
Cause No. 4775 
Jefferson County 


Dear Mr. Puffett: 


In response to your request we are 


enclosing a copy of the Judgment in the above 	 . 


	


0	


' 	 captioned case.	 0 


Yours very truly,	 ,	 .. . 


Harry C. Alley, Attorney 
Legal Department . 
State Highway Commission . 0 


Scott Hart Building	
0' 


Helena, Montana	 59601 '	
,' 


Enc 


HCA:cdr


JOSEPH M. NASS, CHAIRMAN	 0 


POPLAR	 0 


JOHN J. LEARY. VICS-CHAIRMAN	 C. R. COONEY	 WLLIAM M. <ESSNER	 H. . HANSON	 JOHN 0. WHEELER. SCCRCTARY 


	


KALISPELL	 IJUTTG	 BLACK EAGLI	 .	 .	 BILLINGS	 I4GLGNA 
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.	 U-	 -a--	 ... , ...-- u,- .	 ---	 -	 - -	 _1.	 ..	 .-	 L	 -.	 -*---- U	 _J	 .	 .	 • 	 . 
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' ,aruLA ,


Plaintiff, 
0


4.V8*. 
:	 • 	 •	 . 	 . 	 . 	 . 	 . 	 ,,	 . 	 . 	 rio.	 4775	 .	 .	 : , : 


S 	


ALli?	 ik&fl &i	 JA	 DOi	 }{AU,	 . S	 , 	 . 	 . 	


S	 S •	 '
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. 	
%Iith a	 L48O	 t.Q	 AOT	 1LVR..e	 .	 .	 .	 . .	 .	 .	 : H . 


.	 L5E;ALi	 MI1:i3,	 ,	 with	 aint	 .	 .	 .	
i•	 .	 .	 . . 


. .	 to	 '.	 5KAJ. • .	 coartior..	 .	 ,	 •	 .	 . . 
I


,.	 .	 .	 .	 S 
nd PY	 F'A,	 atct	 .	 . 55ip


. 
S .


(4, 4, xci,	 ZrLLs-L .	 iLuu flOI 


.	 - -	
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I •	 .	 Thi above entitlo4 cw	 carie on rgu1ar'1y for t.ra1 o	 the . 


S	


24th5cLay of Juno, .1969, Dri1 J.	 u11.vn.anj. Jws 3ck	 ppoz'1.n
I


,'	 . 


.	 :	


a	 atorncys for p1iniff, axi ZmcLrick . &tith . and Johi 1. Jaine	 • '. 


pparin	 .tis a	 Oroys rot' te d fondtt1 /tlbGrt:	 Lab, and Go	 A.


.	 . 


Piot,tø apparin	 as attor^y for 2'ascot SilverIead Une, inc.	 I 
A jury of twelve porzona wa	 regularly irnpanuled ad sworn 	 o try 


siU action cnd sai& actioL	 ca	 &ly txi'U CQcmtriCir	 On t,fle 24th 


of Ju	 19(9	 a	 di	 at ),30 A'.	 o	 July 4.	 19	 .	 . 


nsos on	 oha1f of the lef	 dant and on behalf of plaint UT were 
sworn and oxarnind and. docwxnt.ary evidence wac 1ntrocucou.	 After I	 barir	 the. oviuonco, argurnnts of cou.no1, and the Xntcuctiotu


S 


of tho Court, 'the jury retired to consider the verdict arid 'aubo	 ' S 


S	
-. quontly rournod to the. Court on July 4, 1969, and upon their 


return, the naos'boin	 ca11d, wwored to their	 anc	 and all cL'


'• 


the jurors were found to be p'ert.	 . . :'	 IL 
. 


H	 Thereupon t!he Court inquirtd of th	 jurors whether or not they 
hai reached a ve'ctict, whereupon the Fore:an of the jury rotJrned	 . '	 I 
to the Court the following ver4ict 	 '	 - .	 S 	 . 


-


. 	 I 


,	 th	 Jury ,	 tuly	 ard tmor	 in t'ie above... ont1ti.J eau;e,	 tJ	 award to tho'ofrz, 
th .o1l>wi:	 o'r&	 . S 


. 	 ..... . ..... . .







/ 
For the valuø of the land taken by the 
}laintiff, izw1udig riinra1 interest 
and rights, if any, the 8UZfl Of --$ 7,1O 


For depreciatioxi in value to the Jefend 
ant& rerainint lard inclu.din mineral 


	


)	 A4. 


of its eovrace £ro the prt taken. 
•	 M t	 nc.ion of the highway. in 


•	 the tanner rropoaed by the State of 
1ontana, the su f 


•	 total award to Dofenó.ants, there-
•	 Lore, ta the euz 


•	 ZTD this 6th day o July, 1969. 


•	 TERYtY L. tJRPh'Y - I______• 


It appoaz'ini a proper CA5 therefor, the. jury was directed 


to return to its deliberations and reUer an apportionment vordict 


botwoon the defondazitz A1brt ixb ani Mcot 3i1vor-Led tinos, 


Irc. The jury rotiro1 anã dolibratd and upon their roturn to 


Court on July !, 1969, and upon inquiry by the Court, announced 


had arrived at a. verdict, whcu'eupo1i the ioroan of th* 


jury returned to the Court the folloing ApportiOnicrit Verdict; 
,.s?•Txry1?!!r WDICT 


o, the Jury, havix, returned our 
genor'al verdict in the: :ir;ount o 	 2,O0 
new )porticin the ae bwcon the 


•	 4efndanta a follows; 


(1) To Mr. }{aab, the ur of--4 22,00 


(2) To Maccot SilvorLoaU Mnoa, 
•	 •	 •	 Inc. th SU	 10,000 


LA.L) tIiL ith Uy of JLy, l9(i, 


	


•	 'F	 L •	 U1t lily	 - 


	


______	
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i1F0R!, by virtuu of tho law t.n'i by roon of tho proni3o3 


•rd	 i:id vrtict., XT IS Oi	 , AJ)JUUCI. Mu) IThCIWD 


th.t •&ti(f h4Ve jiij,RtOI1t Co	 nig for i t uio C3 Bot forth 


11J hflh .QP1iflt cn tile herein and•. i thcj. tiu1ation 


dated April 10, 1969, certain parco1 of land tocribd in the 


Cotip1aint and in said Stipulation, reference to which is hereby 


made.	 •	 •	 -


-







IT 1$ 'UtTkfll O1tDEiW ItD JUJ)GLZ) that the defendant Albert 


}Laab recover from plaintiff the following amount, to.. wit., the 


sum of 22,500, loss the awn of $11,140 previously paid into Court 


:nd withdrawn, iakir a not	 ount to b .p1d of }ovcn Th	 ctr.:t



Three ilundrod Sixty (11,360.00) Dollars, tocothor with intore3t 


on said aura at the rate of six per cent (6%) por annum £zoca Auguzst 


2, 1967, together with the costs of the Uàtondant Albez i{aab 


d disbursements incurred in this action in the amount 0 $70. 50. 


	


IT IS FuTHEa O;WD that tho dofondat ascot $ilverLoad 	 H 


ttries, Inc. recover from plaintiff the following amount, tO.wit, 


the suma of Ton ThousanL (t10 ,000.00) Dollars, anti in addition t1oreto 


interest on aaid awn at aix per cent (6.) per annum frora the 23rd 


day of tujut, 1967 and eot.s and diabursements to said 1a3co;:. 


Si1verLoad Mines, Inc. in this. actionin the sum of &_. 
iTE this L4 - day of July, 1%9. : 


'Il', /	 ' -	
)tIerJt5b 


IL
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 
Rm. 656, U. S. Courthouse 
W920 Riverside Avenue 
Spokane, Washington 99201 


June 22, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Summary Final Report 
ONE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


INTRODUCTION 


This report summarizes an ONE project to explore silver-bearing quartz 
veins in quartz monzonite a few miles north of Clancy, Montana. The 
contract, dated May 13, 1965, for a total estimated cost of $28,200.00 
of which the Government would contribute 75 percent or $21,150.00, was 
amended 4 times. Work, started in June 1966, and completed in 
October 1967, consisted of 695 fe?t of crosscutting and drifting from 
near the bottom of a 200-foot deep shaft. Accepted costs were $27,888.00 
of which the Government contributed $20,916.00. New ore found includes 
2,180 tons indicated and 1,190 tons inf erred with a metal content of 
83,977 ounces of silver, 148,540 pounds lead, and 243,600 pounds zinc. 
The Government issued a certification of possible production on February 26, 
1969, specifying that royalty will be due the Government on all production 
from the land described in the contract from May 13, 1965 to Nay 13, 1976, 
or until the amount contributed by the Government is fully repaid with 
interest at 6-1/4 percent per annum, whichever occurs first. The Government 
received royalties of $40.64 from a shipment of 16.460 tons of crude ore on 
June 27, 1967. The mine is now idle.


0
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OP ERATOR 


Mascot Silver-Lead Mines, Inc., an Idaho Corporation 
416 Hutton Building 
Spokane, Washington 99204 


Officers of the corporation include the following: 


President: Ben Smick 
416 Hutton Building 
Spokane, Washington 


Vice President: Dunham Bell 
Box 673 Blanding, Utah 


Secretary-Treasurer: Harold Reugh 
S. 4504 Helena 
Spôkan, Washington 


Malcolm C. Brown, a director of the corporation, directly supervised the 
exploration project.


PROPERTY 


The land subject to the contract includes Lots 11, 20, and 21 in sec., 33; 
Lots 2, 3, 4, and 8, and two unpatented mining claims insec. 34; and the 
Tycoon Patented Mining Claim and Millsite, Patent No. 1377, insecs. 33 
and 34, T. 9?.N., R. 3 W., Clancy Mining District, Jefferson County, Montana 
(Figure 1 - Geologic, Property, Assay, , and Ore Reserve Maps, Meadow Mine, 
Secs. 33 and 34, T. 9 N., R. 3 W., Clancy Mining District, Jefferson . County, 
Montana.) 


The unpatented claims are recorded in the office of the Jefferson County 
Recorder, Boulder, Montana, as follows: 


Claim	 Book	 Page.. 


Meadow	 46	 547 


Joe Pete	 46	 547 
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The Operator was in possession . of the property under an assignment 
agreement executed June 2, 1964 by mar Norgaard and Henning Norgaard, 
lessees of said property under Lease dated June 20, 1963, as amended 
by Amended Agreement dated October 25, 1964, granted by ibert Haab, 


the owner. 


The property is in the valley bottom along Prickly Pear Creek between 
the confluences with the Strawberry Creek and Lump Gulch. The shaft 
is about 1-1/2 miles north northeast from Clancy or about 10 miles. 
south of Helena, Montana. 


Development consists of a steeply inclined shaft from which the 45-foot, 
90-foot, and 200-foot levels have been driven. Small stopes were opened 
from the 90.-foot level (fig. 1). 


The vein was discovered in 1936 when a gold dredge dug out rich fragments 
of vein. Diamond drilling in 1949 indicated rich ore but no vejn structure. 
A shaft, sunk 100-feet, proved existence of the vein. About 131 tons of 
hand-picked ore were produced from the shaft, 45-foot and 90-foot levels 
4ith a metal content of 17,708 ounces sIlver, 5,116 pounds of lead, and 
20,088 pounds of zinc (Smedes, 1966, p. 103). 


GEOLOGY 


Bedrock near the shaft collar is obscured by valley fill, but the 
surrounding p i..a	 is composed of coarse-grained, light-gray, quartz 
monzonite, with conspicuous phenocrysts of K-feldspar (Smedes, 1966, p1. 1). 
The vein,. with an average.strike of N. 83° E. and dipping.70 S. to vertical, 
consists of brecciated quartz, chalcedony, ankerite, and minor barite, and 
includes sphalerite, galena, tetrahedrite, argentite, pyrargyrite, and lesser 
amounts of pyrite and arsenopyrite. There are several vein splits and 
stringers, faulting has complicated correlation of vein splits, but there 
appears to be but one main vein zone. The maximum width of the vein is 
about 5 feet, but most commonly it is less than 2 feet thick. The main 
economic value is in silver-samples of selected parts of the vein on the 
200-level assayed as much as 740 ounces of silver across a width of 6 inches. 
The more common values in minable parts of the vein are about 25-30 ounces 
silver per ton, 2-3 percent lead, and 3-5 percent zinc. Gold values are 
essentially nil.


PURPOSE OF THE PROJECT 


The purpose of the project was to explore for silver-bearing ore bodies 
by drifting along the strike of the Meadow vein on the 200 foot level 
and by raising on the vein from this level at a favorable point. 
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CONTRACT. 


The contract, No. 2201, dated May 13, 1965, required that work start 
by January 1, 1966 and be completed within 18 months from the date of 
the contract. The Operator, at his sole expense, was to sink the 
Meadow shaft an additional 130 feet, crosscut to the vein, and drift 
thereon westward for 50 feet. Upon completion of this work, the 
Government would participate to the extent of 75 percent in the approved 
costs of not to exceed 650 feet of drifting on the 200 level and 50 feet 
of raising from the 200 level. From the east side of the crosscut on the 
200 level, drift not to exceed 200 feet eastward along the vein and from 
a point 50 feet west of the west side of the crosscut at the 200 foot 
level, drift westward not to exceed 450 feet along the vein. From a 
favorable point on the 200-foot level as approved by the Government,, but 
not closer than 80 feet to the shaft crosscut, a raise was to be driven 
up.the dip of the vein for a distance not to exceed 50 feet. 


ESTIMATED COST OF PROJECT 


	


650 feet of drifting @ $40.00/ft. 	 $26,000.00 


	


50 feet of raising @ $36.00/ft.	 1,800.0.0 


100 samples assayed for silver, lead, and 
zinc @ $4.00/sample	 .	 400.00 


Total Estimated Cost of Project 	 $28,200.00 


Government Participation at 75 percent 	 $21,150.00 


The contract was amended 4 times as follows: 


Amendment No. 1, dated April 13, 1966, changed the date for 
starting work from January 1, 1966 to July 1, 1966; extended the time for 
completion of the contract from 18 to 24 months; and extended the maximum 
period for royalty paments and for the lien to secure payment thereof 
from 10 to 11 years from the date of the contract. 


Amendment No. 2, dated March 8. 1967, rèvied the second 
paragraph in Exhibit A as follows: 


It is agreed that the Operator,. at its sole expense, will 
sink the present Meadow shaft not to exceed an additional 
130 feet, crosscut to the vein, and drift thereon westward 
for a distance of 50 feet. Upon completion of this work the 
Government will participate to the'-extent of 75 percent of 
the approved costs of not to exceed 650 feet of drifting and/or 
crosscutting on the 200 foot level and 50 feet of raising from 
this level."
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The second paragraph under the heading Description of the 
Work was revised to read as follows: 


"From the east side of the crosscut at the 200 foot level, 
drift not to exceed 200 feet eastward along the vein and 
from a point 50 feet west of the west side of'the crosscut 
at the 200 foot level, drift westward not to exceed 450 feet 
along the vein. From a favorable, point on the 200-foot 
level as approved by the Government, but not closer than 80 
feet to the shaft crosscut, a raise shall be driven up the 
dip of the vein for a distance not to exceed 50 feet. 
Crosscutting may be performed to recover the vein off-set by 
faulting. Such crosscutting shall not be performed at any 
point less than a distance of 146 feet west of the starting 
point of the OME west drift on the 200 foot level." 


'Amendment No. 3, dated July 18, 1967, revised several paragraphs 
in Exhibit A, but all the changes were revoked by Amendment No. 4, dated 
November 14, 1967, which also extended 'time for completion of the work from 
24 to 30 months from the date of the contract, and under the heading 
Description of the Work, revised the'second paragraph to read as follows: 


"From the east side of the 'crosscut from the shaft on the 
200-foot level, drift approximately 175 feet eastward along 
the vein. From a point in the drift 50 feet west of the west 
side of the crosscut from the shaft on the 200-foot level, 
drift westward along the vein and crosscut as necessary to 
recover faulted segments of the vein a total of approximately 
520 feet. Crosscutting shall not be performed at any point 
less than 146 feet west of the starting point of the OME west 
drift on the 200-foot level" 	 S 	 ' 


Under the heading Estimated Cost of the Project, the items 
were revised to read as follows: 


695 feet of drifting and crosscutting 


@ $40.00/ft.	 $27,800.00 


100 samples assayed for silver, lead, 
and zinc @ $4'. 00/sample	 4O09 


Total Estimated Cost of Project 	 $28,200.00 


Government Participation at 75 percent 	 $21,150.00 
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PROJECT WORK 


Before starting the ONE contract work, the Operator, starting September 25, 
1965, deepened the shaft and crosscut south to the vein, completing bis 
work by June 10, 1966. Where cut southeast of the shaft, the vein contained 
some rich silver ore, with selected samples containing as much as 740 ounces 
silver per ton. Total width of the mineralized rock is about 5 feet. 
Drifting to the east proved that the mineralized structure persists along 
strike for less than 50 feet, beyond which it is a narrow, clay-filled 
fracture. The drift was extended 186 feet to the east by January 6, 1967, 
but failed to find further evidence of ore. The ONE drift to the west, 
starting about 120 feet southwest from the shaft, followed thin and poorly 
mineralized fractures for 179 feet. The Operator, on his own account drilled 
long holes to the south which intersected a siej-ich quartz-carbonate vein. 
The vein was exposed in a crosscut to the south floTlowed in a drift to the 
west. Ore-bearing material occurs for about 150 feet along this drift. 
Average width of the vein here is 1.5 feet. Continued drifting followed thin 
fractures with narrow veins that diverged northwesterly from the fractures. 
Total drifting allowed under 'the. contract was completed in the early part 
of October, 1967. 


Approved costs of the completed work areas follows:' 


Drifting and crosscutting 


695 feet @ $40.00/ft.	 '	 $27,800.00 


Assays for silver, lead, and zinc 


22 @ $4.00/assay	 88.00 


Total
	


$27, 888.00 


Government participation at 75 percent 	 $20,916.00 


($200.00 withheld from payment to Operator in lieu of 
receipt of Operator's final report) 
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REPORTS 


The Operator did not submit a final report. 


The Government issued a Report of Review in March, 1968. 


PROJECT RESULTS 


Two zones of ore bearing material were found by drifting on the 200 level 
(fig. 1). A fairly short but rich zone near the shaft is probably the 
downward projection of ore that had been mined on the 45 and 90 level; a 
longer ore zone, about 230-370 feet west of the shaft had not been known 
previous to the ONE work. Three sets of reserve data have been calculated 
for the two ore shoots; one by the Operator, another by D. R. MacLaren, 
Field Officer, Region I, on April 1, 1968, and the third by nie. I have 
divided the western ore shoot into two separate bodies (fig. 1). Thern 
resultsof the three calculations are as follows: (No. 1 ore shoot is 
near the shaft and No. 2 ore shoot is west of the shaft): 


Ag	 Pb	 Zn 
Measured By:	 Ore Shoot	 Tons	 Oz/ton	 Percent	 Percent 


Operator	 1 620 135 1.6 Not given 


2 1,065 34 2.0 Not given 


MacLaren	 1 620 120 2.5 5.0 


2 3,281 15.6 2.15 3.64 


Puffett (this report) 	 1 500 8 Not calc. Not calc. 


2 1,680 24-37 2.3-3.4 4.0-4.4 
(indicated) 


1,190	 24-37	 2.3-3.4	 4.0-4.4 
(inferred) 


Total Metal Content of Ore Reserves 


Calculated By: Silver Ounces Lead Pounds Zinc Pounds 


Operator	 0 119,910 62,440 Not given 


MacLaren 125,585 172,080 300,860. 


Puffett (this report) 83,977 148,540 243,600
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The ore found on the 200 level might be successfully mined under the 
most favorable conditions. However, there were pumping problems during 
the exploration work, and if these persisted, the mining costs could be too 
high for profitable extraction of the ore. AdditIonal ore shoots would add 
greatly to the feasibility of development of the mine. 


Further exploration could be to search for eastern extensions of the west 
or No. 2 ore zone. Drifting to the east from near the south end of the 
crosscut that is about 230 feet west of the shaft might find another ore 
shoot. Preliminary testing of this area could be by long-hole drilling 
from the drift. Further drifting west of the face of the west drift might 
be successful in finding additional ore but would be more in the nature of 
prospecting. Unless more information is available regarding extensions of 
the vein to the west, Government participation in exploring this area is 
not warranted.


CERTIF ICAT ION 


The Government issued a Certification of Possible Production on February 26, 
1969, that specified royalties shall be paid to the Government as provided 
in the contract on all production from the, land described in the contract 
from May 13, 1965, to May 13, 1976, or unti1 the total amount contributed 
by the Government ($20,916.00) is fully repaid with interest at the rate 
of 6-1/4 per annum, whichever occurs first. 


PRODUCflON AND ROYALTIES 


Production consists of one test shipment of sorted ore from rock broken 
in the 200 level west drift during February and March, 1967. The shipment 
of 16.460 dry tons contained 34.2 ounces silver per ton, 0.6 percent lead, 
0.05 percent copper, and 4.4 percent zinc. Royalties of $40.64 were . paId 
to the Government on net smelter returns of $812.72. No unpaid royalties 
are due to the Government. 


The Montana Highway Commission instituted condemnation proceedings in 1968 
for a highway right-of-way that crosses the mine property. The lawsuit 
ended in the summer of 1969, and a cash settlement was awarded to Mascot 
Silver-Lead Mines, Inc., for the surface rights and inconvenienceto the 
owners. To date (6/12/70) I have been unsuccessful in obtaining copies 
of th'esettlement to determine if the payment was in part for ore and if 
so, whether the Government is entitled to royalty. The cash settlement 
reportedly was about $11,344.00.


SUMMARY 


Drifting along the Meadow Vein successfully disclosed the presence of 
at least two ore shoots on the 200 level. The shoots are narrow and 
short; additional shoots are necessary to justify a mining operation. 
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Enclosure: 


Figure 1 - Geologic, Property, Assay, and Ore Reáerve Maps, Meadow 
Mine, Secs. 33 and 34, T. 9 N., R. 3 W., Clancy Mining 
District, Jefferson County, Montana. 


MME FORM 6	 REFERENCE SLI'.. 


. 2-59	 OFFICE OF_MINERA . 	 )RATION 
TO: Chief, ONE	 DATE INITIALS 


1. _______________________________________ ______ _______ 


2.	 Mascot Silver-Leaf. Min
-
inc.


_______ Meadow Mine 


3 . _JeffersonCounty,4on _______ 


1970 
Contract 2201 


4.	 _JUN 2 


5.	 Willard P. Puffett ____ / 
j5 OM: Field Officer, Region 


____________________


- 


FOR:	 Check items for action des	 _______ _____ 


-- Action	 Reply for si 


-- Approval	 -- Investigate 10 


Comment	 Recommendati cure -


Conference	 Rewrite . File 


Instructions	 Your information 


REMARKS:	 Attached is the sigxied iäst
page	 - 


of my final summary report on the subject 


contract.	 Thanks again for your good service


- 


INT.-DUP. SEC.. WASH.. D.C.	 M63OO-62 
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•	 OFFICIAL FILE CO 


Frost:	 Chief, Office of Minerals Exploration 


Subject: Summary ?LnaI Report 
OME..6379 (Silver) 
Ma8COt SiIver'.Lead Mines, Inc. 
Meadow Mine	 .; 
Jefferson County, Montana 
Contract 22.01 


Enclosed are three copies of the summary final report on the subject 
docket Please sign the enclosed original copy of the last page and 
return it to this office 


Your draft copy ofth.e eport.ja returnedherewith. 


)* 
NaroldKirkemo 


Enclosures 


cc Director's Reading File 
Mineral Rësourcés :File. 
*ME Docket	 .	 . 
ONE Reading File 
Mr. Kirkemo	 .	 . 
130	 . 


BSIng/l	 6/17/70	
.	 ...	 .	 '.
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(2/63)


Re: O)6319 (Silve!) 
Moecot Si1verLesd Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Daat Mr. Smick: 


Reference is made to a tetter to you by Mr. stank E. Johnson, dormer 
Chief, Off jcl of Minarets Ep1oration, dated February 3, 1969, 
requesting that you tnorm us of the dectøion, when reached, with 
respect to the dispute or Condeznnstioi proceeding. with the State 
Highway Department *ftecting the øubjct property. We have been 
informed by the Field Of ftcer, Region I, Spokane, Washington, that 
settlement was made with you prior to August 19, 1969. Mcovtng1y, 
you are requested to furnish this office stith two copiCa of the 
document describing this transaction 


Your immediate attention to this matter is requseteci. 


$incxely yout's 


JV4 
Harid lUrkemo 


cc Director's Reading File 

Mineral Resurces 
OME docketL 


1 1 	 OME Reading File 
OMERegionI	 S 	 5 


Mr. Kirkemo	 S. 


130 


Gult/a	 4-28-70







O	 • 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920' Rverside Avenue 
Spokane, Washington 99201 


August 19, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, OME, Region I 


Subject: Royalty Inspection 
OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


I visited the Meadow mine north of Clancy, Montana, on Tuesday after-
noon, August 12, 1969, to learn if there has been recent production. 
According to the Certification of Possible Production, the royalty 
period extends to May 13, 1976, unless the amount of Government 
participation with accrued interest is repaid earlier. 


The mine appeared to be inactive. I did talk with Mr. Henning Nor-
gaard, who lives in a house trailer near the shaft of the mine. Mr. 
Norgaard said that a recent lawsuit between the company and the Montana 
Highway Commission had ended. I did not learn all the details of the 
settlement of the suit from Mr. Norgaard, but I understood that the 
company will receive about $10,000.00 for ore they will not be able 
to mine because it is too near the surface over which a new road is 
being built. 


Mr. Ben Smick, president of 'Mascot Silver-Lead Mines, Inc., gave me 
some more information about the settlement in a telephone conversation 
on August 19, 1969. He said that the total settlement was for about 
$11,344.00 but that the settlement was not payment for ore but was for 
surface rdghts and the inconvenience to the mine owners caused by the 
construction of the new highway. The representatives of the Montana 
State Highway Commission had failed to intersect ore in diamond drill 
holes that they had completed'and thus concluded that there was no 
ore in the area under dispute. The Mascot Silver-Lead people tried 
to do some drilling, but the contractor who was constructing the new 
highway ordered them out of the area as they were obsructing his 
work.







. 


According to Mr. Smick, the Montana State Highway Commission then 
withdrew their offer to pay for ore that possibly might undérly the 
new highway. However, a settlement was made for the inconvenience 
to the mine owners made by the recent highway construction and for 
costs in moving an old dump pile. 


I asked Mr. Smick if he had written a letter describing the settle-
ment terms as per the request in the letter from Mr. Frank E. Johnson, 
dated February 3, 1969. He said that he had not gotten around to 
doing this as they had only recently received the money from the 
settlement. He would have paid the Government 5 percent of the pay-
ment if it had been for ore, but under the circumstances he did not 
believe the Government was entitled to a royalty on the settlement. 


It might be necessary to request a copy of the settlement to learn 
in fact if the settlement was, in part, for unmined ore. I have no 
reason to doubt Mr. Smick's statements. 


Willard P. Puffett 


Distribution: 
OME(Orig.&l) 
Docket 
CPF


2.
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I.!rrT	 JTi, 


7


ip6	 ($tivet) 
$aSCOt ft] .'Lnd )Uaas, soc. 


- n* 
1)	 !dt.rsOn co**ty, *,utan*



Cfrt 22Q1 


Thák au tar retni:, th* our	 1 offisø, Spok$ne 
aabLa*to, the C tI.ficiitio* at oe.th1e production, dstid 


lbrumry 2, 1969, tar cosr.cticn el the amount et tha 


Go,.tisSnt'$ cnttibUtiQ under the subjeet c.tttX*Ct. The 


first pq* o the certftic*ti n has bean *Wrtttefl to cbene 


the esaet*zt t*an 2o,716.15 to ,9Z6.00 sI the ps1 *ub$tt 


	


tar the a. Wi$tha11y*t ..	 . 


!O$r cooe don b this matter is grs*tiy epprac.ist.d. 


$óLos**	 . 


cc: mar Norgaard and Henning Norgaard, 411 Rodney Street, 
Helena, Montana 59601 


Albert Haab, Clancy, Monçana 59634 


Director's Reading File 
Economic Geology File 
Branch of Budget and Finance 
Assoc. $ol. - Room 6554 
Docket' 
ONE Region I 
ONE Reading File 
Mr. Kirkemo 
130 (2)	 GLAu1t/a 4-22-69
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RMkU	 S 


Messrs • mar Norurd
	 APR. 2 2 196 


an4 Henning Norgaard 
411 Rodney $trest 
Us1ena Montana 59601 


Re:	 4.6379 (Silver) 
Mascot SL1ver4ead MineS 1 Inc. 
M*dow Mine 
Jefferson County. Montana 
Contract 2201 


Gentlemen: 


Enclosed is a copy of a s	 axpt*natory letter o today to thQ 


Operator under the ubj€t contract *nd. a Copy of the *Swritttn 


first peg. of the Cettftcatton of Possible P*o4ucUon d*ted 


February 26, l969 Pte*$esubøtttutøths øndloB*d first page 


on your copy of the. certtftcetton. 


$inC*rety yours, 


'44. 
• HsoZd Kirkerno. : 
Chief, Offic. of 


• S
	 MMr*1s Exploration. 


Enclosures . 


Identital oriina1 letter to Albert Haab, Clancy, Montana 59634 


cc: Director t s Reading File	 .

Economic Geology File 
OME docket 


• ONE Reading File 
•	 ONE Region I 


Mr. Kirkemo 


130 (2) 


GLAU1t/a 4-22-69
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I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


April 16, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Willard P. Puffett, Geologist, Region I 


Subject: Return of Certification of Possible Production 
Under an Exploration Contract 


OME-679 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Enclosed is the Operator's copy of the Certification of Possible 
Production Under an Exploration Contract that was returned by the 
Operator to our office at our request today. It was explained to 
the Operator that a new certification would be prepared in which 
the total amount contributed by the Government would be changed. 


4w 
Willard P. Puffett 


Enclosure







FEB 231969 
UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


UNITED STATES OF AMERICA 
CERTIFICATION OF POSSIBLE PRODUCTION 



UNDER AN EXPLORATION CONTRACT 


Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


Re: ONE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Pursuant to Article 6 of the subject contract, as amended, the Government 
hereby certifies that mineral or metal production may be possible as a 
result of the exploration work. 


Therefore, royalties shall be paid to the Government as provided in the 
contract on all production from the land described in the contract from 
May 13, 1965, to May 13, 1976, or until the total amount contributed by 
the Government ($ 	 7+-675.) is fully repaid with interest at the rate of 
6-1/4 percent per annum, whichever occurs first. The payment of royalties 
is secured by a lien upon the land and upon any production therefrom. 


As heretofore, royalty payments should be made in favor of the U. S. 
Geological Survey and mailed or delivered to the Field Officer, Office of 
Minerals Exploration, U. S. Geological Survey, Region I, U. S. Courthouse, 
Room 656, West 920 Riverside.Avenue, Spokane, Washington 99201. Each pay-
ment should be accompanied by two copies of settlement sheets or other 
suitable sales evidence showing the date of sale, name of the purchaser, 
the quantity and grade of the production sold, the price per unit, and 
the gross proceeds and allowable deductions therefrom. The purchaser 
should be notified of the Government's royalty on production and directed 
to pay the royalty, computed as provided in the contract, directly to the 


Government. 


The Field .Officer should be promptly notified upon the commencement of 
any production and upon any extended cessation thereof. Production 
unsold or unused six months after extraction from the ground should be 
reported promptly to the Field Officer.
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Messrs. mar lergaat4 mad	 '2ü	 ________ ___ 
leaning lorguri	 ___________ ___ 
411 todney tr.et 
$.leus. ntana 59601	 -	 - ____ 


	


I.. OL6379 (Silver)	
220 


Mescot Silver-Lead Mines, Inc. 
Meadow Mine 
3efferseu c,rnty, *intaaa 
Coatrst 2201 


Gentleman: 


lecliued is a certifLC*tiQit of possible production t*au.d to the 
•p*ratr as a result of the exploration presram under the subject 
contract. This re1ata to the Lien and *uberdination Agreement 


'sL.g*td by you. on May 20., 1965. 


The Y*runt'$ prior lieu on the land and upon prodatti n therefrom 
iU ce*tintie La existence for the length of time ia.ntie*ed in the 


ctrtiftcation. 'feti are .bliget.d during that period to canmit no act 
and to insert no claia in conflict with the $ev.rnment'$ rLgbt5 under 
the agreement signe4 by you, and to give advance eticO of the 
Government's rights to any transferee or lessee of any part of your 



	


intereSt in the land e the praduio therefra'.	 ... . 


	


*iflCetSty : yOW *.,.	 . 


ANX 1, 


crank S lehneon 
ijf, *ff ice of 
Winer4s bploration . 	 . 


cc: Director's Reading File	 Identical Ltr. to: 


Economic Geology File 


	


Docket	
Mr. Albert Haab . 	 V. 


OME Reading File	 V 	


Clancy, Montana 59634 


Mr. Kirkemo	 V 	 V 	 , 


ONE Region I	 V 	


IIECLIVED 
130(2)	 .	 ..	 V 


V 	 V 	 V....	


V FEJ1969 
V 	 V 	


BLong/l 2/12/69	 .. V 	 . 	
° f tiirri Rescuroe 


nenraJ Lg S€ 
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STOCKHOLDERS AE TOLD 


OF MASCOT_OPERATIONS 


PRESIDENT SAYS 783 A-ORE



CLAIMS ACQUIRED IN



WYOMING BASIN 


C0? 


FEB	
969


Re: OME-6379 (Silver) 
Mascot Silver-Lead. 


Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


Ben Smick, Spokane, president of 
Mascot Silver-Lead Mines, Inc., out-
lined activities and acquisitions of 
Mascot in a letter this week to stock-
holders of the company. 


He said Mascot's acquisitions in 1968 
included 783 mining claims in the 
Wyoming Powder River Basin, site of 
a recent uranium discovery by the 
Union Pacific Railroad. A joint 50-50 
venture with Sidney Mining Co. of 
Kellogg was set up, Smick said. 


Exploration drilling by several ma-
jbr companies in the Powder River 
Basin has reached a new high, he 
said, and the claims may be "farmed 
out" to a major company for explora-
tion and development. 


Geochemical work last summer at 
another joint venture, the Sidney-
Mascot Montana, in Jefferson County, 
Mont., outlined several anomalous 
areas which will be followed up this 
year, he wrote. 


Mascot is seeking additional funds 
from the office of Minerals Exploration 
to do more drifting on a silver-bearing 
vein at Mascot's Meadow Mine near 
Clancy, Mont., he said. Surface dia-
mond drilling in 1968 found an easter-
ly extension of the vein and soil 
sampling outlined an anomaly a few 
hundred feet, west of present mine 
workings. 


Stockholders also were told of the 
discovery by Sunshine Mining Co. 
(previously announced by Sunshine) 
of an estimated $1.2 million worth of 
lead-silver ore in a new vein found 
at Mascot's Little Pittsburg Mine west 
of. Kellogg. Sunshine now is working 
to probe the Mascot veins from deep-
er workings. of the adjoining Nabob 
Mine.
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To:	 BoydL Pinch, $tsU AOsistnt to the Ms13tazt SO4 rta13r 


1	 220 
From:	 Director *.otogtcsl Surv*y 


$*bj;act* . .OE4379 . ($tiv.r). 	 .	 . 
Mascot $iIvez4aad Mines, t1:.	 .	 .. 
MeedowNin.	 ::' 
Jaffersoa county, 1ontana 
Contract. 2201	 ''	 .	 .. 


With reference to your te1*pho request o Yebvuarj 7 169 tc 
Nr. Frstk E. 3olrnson, hte, Office of Minerals *xploxation we 
are submtttin a atary statement et ecUone under the eu1ject 
contrøct and the Operator's IMUQ$t f .dditLon.I Lu*4s.. ........... ':' 


*, French's tetter tO yOu of .teb*. ery 1 and en Q*tDs arereturned. 


Acting )irector 


Lnclosures 


cc: General Files	 .;	 . 
Director's chron 
Division file	 . 
Economic. Ge1ogy. , flLe	 : 
OME docketl 
ONE Reading File 
ONE Region I w/copies incoming material 
Mr. Kirkemo	 . :	 .	 . . 


HKirkemo/gla 2-11-69
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Re: OE4319 (St1ve]?) 
: : : .	 . .	 : •	 M*Sc? Si1vsrLead Mines, Inn.'	 ..	 : : 


}feidow Mtn* 
.	 .	 I . .	 • . .	 •	 .	 J*•fer*oL•. COUflt7, . •MDfltL*	 .	 .	 .	 .	 .	 . .	 . 


Contmct 2201 


tuuar o on,çracta*dap$icatton for additional fun4s 


An G contract with Nescot i1.r-.I4ea4 Mines, Inc., was executed 
on May 33, 1965, to explore er sil.ver4saring ore bodies by drUtin; 
along the atrlke of tke Meadow vein on the *00-foot 1evl of the 
Meadow mine, end by retsieg on the vein fr this level at a favorable 
point. et1 value ef the cOntract was $28,200, with the Government's 
share being $21,130. *ccepted costs for work' completed tetall$ 
$27,888, with the Goverunant's share tQtalling $20,9t6 


'1te Field Officer cenclude thøt the ezploratión was successful and 
r.coends that the project be certified. A certification is being 
prepared. 


Upon compItion à work under the subject entreat, the 0 ator on 
December 17, 1967, requested.an'áddittonal$8,533..80 (Government'. 
•bar $66,400) to continue exploration in the Meadow mine.	 • 


On the bsis of work on the 0 contract snd on data aubmitt.4 
Novsbsr. 22, 1968, from holes drilled by the Oporster nd the Mentana 
aigbway Coxme&ssion, the Government nttf ted the Qperator on February 3 
1969, that the request for additional funds was dented two ceptes of 
this løtter ar. enclosed for your information. The cbønce of asking 
* significant discovery by. the proposed . addtttonal werk is not 
f*voeable. Some of the proposed work would be more in the nature of 
prospecting then exploring spec if ic tatgets	 . .	 •	 . .. 


The Operator was informed also on February 3 that tha Government would 
retain the aum of $l9.23, which was withheld from payment on the 
final voucher pen4tng receipt of an acc.tabtéQperators final 
report, in .lisu of such a, report as reqttred under Arttcle 3(c) Sf. 
the contract This action was tsksn because the essential information 
'bad been submitted in the 0prstor'smonth1y reports of progress nd 
in the amended application for additional funds, and wes in response 
to the Opórstor's. reust Of J 15t7 3, 3969. .	 .	 :. 


• I	 property dispute or condemnation proceedings betw*en the Oprstor 
and the *ntsfla 'Highway. Cometas ten has nt b*sn ettl0d.. The 
Covernent's tntarast in this cas. is to protect its rights under.. •	 Ati4. 6 of the contrect . to royalty en any proceeds from or. 
pre4ttction or. lettlement ba*ed on potential produetton f	 • 	


0 


Land condemned by the State of Montana.
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File in OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


Kellogg, Idaho 
S 	 News



(Cir. D. 4,276) 


FEB 10 1969 


Es& 1888 


Mascot Stak.ej 


U-Ore Claims 
Masc)t Silver - Lead MThes, 


1r., discthsej . .th :at •t iocatetj 
783 rninin-jm	 nr in, 


Rivor Bas-
In, Site of a recent Uranjunt 
CIScovery by the Union PaicificI 
Railroad. .	 5 


A joint 50 50 .ventülre wasI 
set up WItt S'Idey Mining Co. I Mas'cot prsident l3en SmiekI 
said in a report to stockhold..I 


	


•	
I 


Exploration dri]iIihg by sev-I 
eral major. 1 companies in the( 
Powthr RIvr basin has reae'h..I 
ed a. new high, he Said, andj 
th- claims . 1 nlay he 'farmedI 
out" to a riajor comPany fo1 exploration ind developm 


Geoch work last surn. 
met' :tt anOther joirt Vent 1re,j 
the Sidney - Mascot Moncana,j 
in Jefferson county, Mont., out.j 
linéj several anomalous areaI 
whicjI will be fol'Ibwerj up thfsJ 
year; he wrote. 
• Mascot is seeking additijona 
funds from the Office of Mm-I 
eraIs Exloratj1on to do morej 
drifting on a s 'Iiverbearing veinl 
at Mascot's Meadow Mine neatJ 
£Fancy, Mont. , . he aid. &rrfaceI 
diamond 'In 1968 foundJf 
ian. easterly extension Of t h e 
vein and soil sampling outlinedj 
an antnabP a few hundr feet 
west ,f present mine	 ; 


Stockholders alo were told 
of the discovery by. Sunshine 
Mining Co. s(:pt'pj4yjsjy 


art-flOUflcerj 'by Sunshine) of an s-
tiniated $1.2 mthiljion Wo5'th of lead . sliver ore in 'a flew vein 
fOund at Mascot's Little Pltts-
• burg Mine west of •Kel1ogg. 
Sunshine now is. working to 
probe the Mascot veins from 
dePe.r Worjelngs of the adjo-
Mg Na'bob- jfine. 


_-•.
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Ms3cOt. :Sflver4.e .. .Mj es, Inc..	 3 1989. 
418 Symone BuL1dLig 


• Spokane., Wsshiügtcn 99204. 


Re: OME . 6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 


•	 .	 ontract, 2201 


Gentlemen::	 •	 .	 . • • • 


•	 Since our letter to you dated August . 8., 1368, we have, tudied	 • • • 
the more recent geochemical and drill core-assay data submitted 
in further support of your request for additional funds to 
continue exploration under the subject. contract.	 • • 


•	 these data indicate that the probability of di:closing additional 
significant ore reserves with the proposed work ie not sufficiently 
promising to justify Government participation We regret, 
therefore, to inform you that your request for additional funds 
i.e denied.	 .	 .	 •• 


Referring to your reqties .t to. waive the rc4utr.ent for an 
Operator's final report and evaluation of the results of work 
performed under the contract (Article 5(c)), we will retain in 
lieu thereof the sum of $199 25 ($200.00 less 75 cents overpayent) 
which was withheld from settlement of the final voucher pending 


• • recetpt of an acceptable fLn1 'rer.ort. 


'Pie se infOrm us of' the dec.js.jon when it e reached with respect • 
to the property dispute or condemnation proceedings with ;he 
State Highway Dep,artsent. 


cc Director's Reading File 	 Sincerely yours, 
Economic Geology File 
OME docket	 .	 •	


. • 
•	 OME Reading File	 NK E. ji	 •.' 


Branch of Budget & Finance 	 •	 .	 • 
w/cy Opr 's letr 1/3/69 Frank Z Jebnaon 


OME Region I	 •	 • • , cai.f, Office of	 •	 . •	 •	 • 
Mr Kirkemo	 Minerals Exploration 
130 


HKirkemo/gla 1-29-69


•	 . 


o
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MME F/)6	 REFEFJNCE SLIP 


REV. \i9	 OFFICE OF MINERALS EXPLORATION 	 ______ 


TO Chief, 0t	 DATE INITIALS 


______________________________ /_6/6c / 
Re: o-6379 (Silver) 


2.	 Mascot Silver-Lead Mines, ic.	 ______ 
• :	 Meadow Mine 


3	 Jefferson _County,Montana _____ ______ 
Cofltract 2201 


Willard P. ffett	 ___ _____ 
FROM: Geologist,_0MB, Reg._I 	 _____ ______ 


FOR: Check items for action desired 


X Action	 -- Reply for signature of________________ 
Approval	 Investigate	 - Surname 


Comment	 Recommendations _ Signature 	 .. 


	


•	 Confeince	 Rewrite '	 - File 


	


•	 Instructions______ Your )rmation 


REMARKS: Transmittal of 2 copies of letter 
dated 1/3/69 from the president of the 


• •	 .	 / above-cited company requesting that the 
'


	


	 $200.00 withheld be credited against

the 0MB contract (This relates to the 
final report from the company.) 


	


•	 INT.-DUP. SEC., WASH., D.C. 	 M56300-62 


3 


-	 e cc	 c 


-	 '3I	 _O 


'	 .ç 


1	 -


.







•	 S 
MASCOT ;LvRLEAo MINES. INC.


	


•	 .•4 ,.• U	 41A $VMcP4S LSX	 ' ' ' i' 1 


''(AN( WASH 99204 


arsry , i%9 


RE; OME-6379 (SIver 
Macok S er-Le	 Mines, jr. 
Meadow Mine 
Jefferson	 Mnt&i 0FFiT 
Contr.c 2201	 1	 COpy 


Mr. D. R. MacLarn, Field OMoer 
Office of Miv.rea Exploration Region I 
U. S. Court Hou.., Room 636 
We pt 920 Riverside Avenue 
Spokane, Washington 99201


0. M. 
• 1 
I 4$18 1%9 


JT 
Dear Mr. MacLaren: 


Pt.... ref.r to your letter of Nov.mb.r 19 regarding the final 
paragraph of F rank E. Johtso&. Iet.r of August 7 196$ ; 
whkh he requested t&t M.saeot pr*paae .d iubt to your office a final report on the abov pr	 in accordance with Article 5(c) of the contrad. 


I b.liei,e this relates to th. final report on tho comlttion of the 
above contract in which ther, is withheld apprOximately $200.00 
to be paid by Offlo. of Mmn.rsJg Exploration for work performed 
by Mascot. 


Sincerely yours, 


BEN SMICK, President 
Mascot Si1ver-L.d Mkaa, 


BS:.c


*	 -• •


't)







4	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U.S. Court House, Rm. 656

West 920 Riverside. Avenue

Spokane,, Washington 99201 



December 11, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Request for Additional Work 
OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


SUMMARY OF PRIOR MEMORANDUM 


Kindly refer to our memorandum dated April 1, 1968, and your letter 
dated August 7, 1968, to the. Operator; both refer to this subject. 


The Operator submitted an application for additional work at the 
Meadow mine dated December 114, 1967. With a letter dated February 8, 
1968, his consulting engineer submitted three geochemical maps to 
support his request for aid to drift on the 200 level westerly for 
800 feet, and to crosscut. from the east drift to intersect and to 
drift on a supposed vein south of and parallel to the Meadow vein. 
Our memorandum of April 1, 1968, discussed the results of work done 
under the cited project and appraised the potential success of the 
newly proposed work. 


In summary, under Contract 2201, a total of 695 feet of drifting 
indicated two ore shoots that together might contain as much as 
3,900 tons of ore, 125,585 ounces silver, 172,080 pounds lead, and 
300,860 pounds zinc. At $2.00 per ounce for silvex, $O.l38 per 
pound for lead, and $0.l35 per pound for zinc, this discovery would 
be worth $315,533.00. It was concluded that 500 feet of additional 
drifting to the west might raise the total discovery to 7,800 tons 
of ore, 251,200 ounces silver, 31 ,160 pounds lead, and 601,700 
pounds zinc worth, at the above prices, $631,000.00. It was esti-
mated that the cost of the total discovery would be:


0


CD. 
0


-C') 
rt







.	 .. 


Completed drift: 	 695' at $140.00/ft = $27,800	 Government: $20,850 


Proposed drift :	 500$ at $53.30/ft = $26,650	 "	 : $19,987 


Total (including timber and assays) 	 $55,055	 S 	


$141,291 


However, we neglected to take into consideration that 5 percent of 
the estimated total value of the ore is only $31,550.00, and that 
recovery of the potential reserve would probably be somewhat less 
than the estimated value. The conclusion should have been that the 
chance of making a significant discovery is less than fair. The 
recommendation should have been that the request for aid to extend 
the drift west be denied. 


ADDENDA TO PRIOR APPLICATION 


East Area. --Montana State Highway Department diamond drilled 8 holes 
and mar Norgaard, the Operator's miner, rilled 13. In general, 
core recovery by the Highway Department driller was very good but 
that by Norgaard was poor and in the case of three of his holes such 
core as was recovered lacked footage markers or "was not kept In a 
manner permitting It to be logged." Of 7 core samples and 13 sludge 
samples taken by the Highway Department, all but 14 ranged in grade 
from nil to 0.002 ounce gold and from trace to 0.68 ounce silver per 
ton. The four exceptions were:


Width Ounces per ton 
Hole No. Hole depth (feet) Gold Silver 


Hwy. 7 96.8	 -	 97.2 0.14' 0.005 3.58 


97.2	 -	 97.7 0.5 0.0014 2.55 


Average 96.8	 -	 97.7 0.9 O.O01# 3.01 


Hwy. 8 14.7.7	 -	 148.14 0.7 0.005 1.93 


148. 14. 	 -	 149.0 0.6 0.005 1.92 


Average 147.7	 -	 119.0 1.3 0.005 1.93 


From the results of the drilling about the best that can be con-
cluded is that the vein followed by the drift east continues to be 
narrow and that such parallel or aubparallel veins as may exist 
are also narrow and are too weakly mineralized to present a 
favorable target' for additional exploration.


2. 







Ounces .	 Pounds 
Gold Silver . Lead Zinc 


Nil '	 3,955 3,200, 3.1,700 


3 11,829 ]2,500 76,6(J) 


lii. ,251i	 ' 114,000 85,000 


10 30,038 29,700 193,300 


2.21 Oz/T 0.11% 7.12%


Year,	 Tons ore 


1966
	


2,150 


1967'
	 5,14.149 


196&1
	


5 ,971i 


Total	 13,573 


Average grade 


.	 .. 


West_Area.--The geochemical plats show that there are fairly broad 
areas containing anomalous amounts of heavy metals, but the anom-
alies are not exceptionally great and the anomalous trend cuts 
across rather than along the strike of the Tycoon vein as indicated 
by the line of shafts. The same generally crosscutting trend of the. 
anomalies is evident near thewest end of the Meadow claim. In 
general, the same can be said for the copper anomalies. The appli-
cant I s contention that low copper anomalies are more favorable mdi-
catc'rs of possible ore shoots is partly born out by 21 settlement 
sheets for shipents from above the Mascot 90 level prior to the 0 
project and one iettlement sheet for ore shipped from the ONE 200 
level. These indicate that copper values range from 0.02 to 0.30 
copper. His composite anomaly map may indeed rule out large areas 
as favorable ground for prospecting, but in view of the maitudes 
of heheavy metal and. copper anomalies, they do not in themselves 
suggest particularly promising ground either. Neither Roby (1960) 
nor the Albany office of the U.S. Bureau of Mines has any data on 
the Tycoon workings nor any record of prod.uction from that mine. 


Because the Liverpool mine, some mile and one quarter west of the 
Mascot and three quarters of a mile west of the Tycoon is referred 
to by the applicant, mention should be made to. it. Development and 
production from the Liverpool from 19011-1951 are given on pages 5 
and 6 of our April 1, 1968 memorandum. The Bureau of Mines in 
Albany has furnished additional shipping records as follows: 


i/, Three shipments







.	 . 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that the chance of making a significant discovery by 
the proposed additional work at the Mascot mine is omewhat less than 
fair and. there is no data in the addenda to the application to indi-
cate otherwise. 


It is recommended that the application be denied and that the letter 
of denial, if you concur, again request an Operator's final report. 
However, during a telephone call to the office Ben Smick impl1ed 
that he would request that the funds now being withheld be applied 
to the cost of a final report, his reason being that it would cost 
his company more than that to have one prepared.


,, 


D. R. MacLaren 


Die tribion: 
OME " 
USGS(SRO) 
Docket 
MacLaren


ZI..







Mr. Johnson 
r. Kirkemo 12/4/68 


0
,UI 


'	 ''•' ,	 j	 r:	 ''.:	 J fbirio: 
-	 :cO'-


-	 t. 


., I'h1r	 '(-)	 I' 


• )(JY	 Ji	 3' ',:'': L	 J' 
't	 .tv 


johnsons note: 


This is additional information relating to request


Suggest we advise that further consideration cannot be 
given until we receive a	 report on the work comp leted,.including ore estimate, unless we 
intend to deny the request for additional aid. 


Is this part of, or to be considered as, 
---:he Operator's final report? 


-	 gla 
_ 
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OFFICERS 
BiN SMICK-PRES.



HAR'öro REUGH-VICE PRES. 

RONALD EGGART-SEC. -TREAS. 

M. C. BROWN-ME-DIRECTOR



CLAUDE E. NUGENTM.E.-DIRECTOR


MASCOT SILVER-LEAD MINES, INC. 
418 SYMONS BLDG.



SPOKANE, WASH. 99204 


November 22, 1968


LITTLE PITTSBURG MINE

PINE CREEK



KELLOGG, IDAHO

MEADOW MINE



CLANCY, MONTANA

ARGENTINE MINE



WICKES. MONTANA 


Mascot Silver-Lead Mines,•Inc. 
418 Symons l3uilding 
Spokane, Washington 99204


,RE: OME-6379 (Silver) 
Meadow Mine 
Jefferson County 1 Montana 
Contract 2201 


3. f, 5. Addenda. Since our letter of February 8, 1968, we have taken 
more soil samples, gridding an area about. 1000 feet wide, westerly 
along the projection of the Meadow vein to a point about 1500 feet 
west of the Tycoon mine0 The data, contoured on Revised 
Exhibits 3-f-i, 3-f.-2, and 3-f-3, we believ are adequite to give 
a significant picture of the geochemical enviornment of the Tycoon 
mine. We know of no maps 'or pz'oduction records of the Tycoon 
but the cluster of caved shafts with strongly iron-stained dumps 
suggests that it was	 producing mine in the last century. 


Readily extractable Heavy Metals (Exhibit 3-f-i Revised) have a 
background level of about 4 ppm in the Meadow-Tycoon area. A 
large area north and south of the Tycoon is double background 
at 8 ppm with peaks above 32 ppm. The area south of the mine 
could represent downhill secondary dispersion, but the area to the 
north is probably from another source. On the west end of the 
Meadow claim is another large area comparable to that around 
the Tycoon. 


Readily extractable copper (Exhibit 3-f-2 Revised) has a back-
ground of about 2 ppm, which is the level at the Tycoon mine. 
However, the low area at the mineis. surrounded by a crude 
halo of 4 ppm or higher. The Heavy Metal high on the west end 
of the Meadow claim is also in - a Io copper area surrounded by 
higher copper. 


Background Heavy Metal/Copper ratio is about 2 or 3, but in 
both the Tycoon mine area and the west end of the Meadow claim 
the countours reach 8 to 16. 


In summary, an orebody of the Clancy district, as exemplified by '. 
the Tycoon, should occur in an area high in Heavy Metals but. 
with low or near background copper, resulting in a high Heavy 
Metal/Copper ratio. Exhibit 3-.f-4 is a composit anomaly map 
designed to illustrate this condition. It was made by crosshaI;ching 
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FORM 6	 REFERF.CE SLIP 


V. 2-59	 OFFICE dF MINERALS EXPLORATR ____________ 
/0: Ch?!ef, 01€	 DATE INITIALS ___	 :1/ 2/th 
Re: 0I6Ti1er) 


2.	 Mascot S].lver-Lead Mines, Inc 
Meadow Mine	 O: Y 
Jefferson County, Montana 	 ______

Contract 2201


-	 _ic 4 icco Mary L. Smelser for 
5.	 D. R. MacLaren	 ____ _____

FQM_. F1d. Off icerR1g. I 


FOR: Check items for action desired 
Action	 Reply for signature o _________________ 
Approval	 Investigate	 ______ 
Comment	 Recommendations ill Si qir 
Conference	 Rewrite	 FIle 
Instructions	 X Your information 


REMARKS: The attachments are for your information. 


Mr. MacLaren will give it his attention upon 


his return, 


e	 / / ,t, 
e)	 / L. 


INr.-DUP. SEC., WASH.. D.C.	 M56300-62
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


3. f0 5. areas where the Heavy Metals were less than 8 ppm, copper is 
6 ppm or more and the HM/Cu ratio.is 2 or less. These limits 
were selected so that the Tycoon mine would lie in an essentially 
blank or unruled area. By thus literally "ruling out" apparently 
least favorable areas, the resulting blank areas should be most 


r	 likely to contain orebodies. Note that, in addition to the blank 
areas around. the Tycoon mine, there is just as much blank 
space around the west end of the Meadow claim. The peculiar 
shape of the latter strongly suggests another large northeasterly 
fault with left lateral displacement, offsetting the vein to the south, 
and possibly mineralized in itself, as sketched . on the map 
(Exhibit 3 .4.4). This geochemical picture makes us quite con-
fident that an impOrtant target lies ahead of the west face. E- 	 .' 
cept for three , shallow prospect shafts," this 'area is unexplored. 
However, it is . interesting to note that 2 of the 3 pits are in the 
unruled area and the third is near the edge of it. 


Addenda. In November, 1967 the Montana Highway Department 
proposed to put down some diamond drill holes east of the Meadow 
shaft to test the Meadow vein beneath the right.-of..way for Inter.-
state 15. We cooperated by submitting a map (Exhibit 3..-f...6) 
showing:the tailing piles on which ore fragments were found ac.-- 
cording to Nugentts field sheets, The reported relationship between 
the dredge's digging area and its tailing pile and two possible vein	 ' 
zones deduced therefrom. We also assisted their geologist in 
spotting five holes aimed to cut any vein beneath the places where 
the ore fragments on the tailing piles came from0 


The Highway Department drilled 5 holes, marked Hwy #1 to 
Hwy #5 on Exhibit 3-f-5. Core boxes were sealed by the driller 
and stored at the Montana Schoblof Mines inButte. There 
Mascot and Highway geologists that on December 15, 1967, to 
unseal and log the core, None of the' five holes cut any ore but, 
upon checking the holes in the field, we found that not one of the 
holes had been drilled on the bearing or at the site we had spotted 
for them. As a result, only two of the holes came even close to 
their targets.	 . 


As the Highway Department declined to drill any more holes, after 
these discrepancies were pointed out, Mascot rented a drill and in 
March and April, 1968, thirteen holes (Marked Nor #1 to Nor #13 
on Exhibit 3-f-5) were drilled by the Norgaard crew. Five hole, 
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Mascot Silver-Lead Mines, inc. 
418 Symons I3uilding 
Spokane, Washington 99204 


3. f. 6. 


,,.	 :


Nor #5 to #8 and #13, were drilled to test the gaps between the 
holes drilled by the Highway Department, but none disclosed any 
vein material. There is no satisfactory explanation as to how the 
ore fragments got on the tailing piles when no sign of a vein can 
be found in the areas where the dredge must have been digging 
when it made those piles0 


However, Nor #2, #3 and #4 cut definite vein material, as did 
Nor #9, #10 and #11. No vein material was noted in Nor #12, 
but core recovery was extremely poor thru the 1-foot vein in all 
of the holes. Because of these findings the Highway Department 
moved their rig in and drilled three holes, Marked Hwy #7 , #8, 
and #9. Hole Hwy #6 was spotted west of #7 , but was not 
drilled, allegedly for lack of time. Core boxes were sealed by 
the driller and were opened for logging by Mascot and Highway 
representatives in Butte. Core recovery in the vein was 100% 
in Hwy #7, 76% in Hwy #8 and only 43% in HwSr #9. Neverthe .


-less the average recovery of vein material was much higher 
than in the Norgaard holes and the assays of both core and 
sludge were higher. The width of vein material in these Hwy 
holes was also greater, but the. silver content varies inversely 
with the width. 


Drill core logs and three assay certificates showing assays of 


all samples of vein material are annexed . hereto, marked Exhibit 
3-f.-8. Weighted average core assays are plotted on the Longi-
tudinal Projection of Exhibit 3-f Revised. No sludge samples are 
posted on the map because most of the sludge samples represent 
about 5 feet, whereas the vein is probably only one foot. There-
fore, we have no way of weighing the assays accurately. It is 
very likely that the 5-foot sludge assay should be multiplied by 4 
or 5 to get an. estimate for the actual vein material.


I	 4. 


r


The drill data plotted on Exhibit 3-f Revised suggest two alterna'-. 
tive explanations, as follows: 


1. There is a left lateral offset of the Meadow vein of about 300 
feet on the northeasterly Big Fault exposed in the east 200.-foot 
level. However, all efforts to obtain an alinement of the vein 
intercepts approaching N. 85°E. fail. The only way they can be 
explained while retaining the N. 850 E. strike is by postulating a 
large number of step-like displacements between strands of a 
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2.	 The northeasterly.fault becones a vein.	 This is illustrated. 
on' Exhibit 3-f Revised. 	 The' vein intercepts in Hwy #7' .and	 ' 
Hwy #9 are 'at essentially the same elevation,' about 60 feet 
vertically below the land surface. 	 A line connecting these has 
a strike of about N. 60 °E ., the same as the southerly : strand 
of the fault on the east 200-foot level. 	 Minor changes 'in dip 
will accommodate the other drill hole intercepts, .indicate4 at 	 ',, " 
higher elevations on the longitudin1 projection. 	 '	 '	 ' 


The second hypothesis ties in with previous speculation that the 
northeasterly faults are premineral 'and may be important factors' '	 : 
in localizing oreshoots. 	 Additional supporting evidence resulted 
from a visit to the Clancy district's largest silver producer, the 
Liverpool mine about 3/4 mile west of the Meadow.' 	 The	 .,	 •'• , 
generalized relationships shown on the • sketch m*ap (Exhibit 
3-.f-7)	 suggest that the main Liverpool vein,' striking about S .'."	 '.. 
80°E. ended against, or' joined, a fault striking N'. 65°E. which ',' 
was stoped to the surface at a point about 300 feet northeast of 
the	 junction.	 '	 '	 '	 '	 '	 ,	 ' ' 


In light of these developments we believe that our target in the 
east end of the 200-foOt level lies to the north' rather than to ' 
the south, and the best exploration procedure would involve , 
drifting easterly on the south strand of the fault. 	 '	 ' 


Amended.	 Refer to Exhibit 3-f Revised, annexed hereto.	 We 
roose to extend the 200-foot 'level 800 feet westerly along the 
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, 'Washington 99204 


3. f. 6. broad horsetailing fault zone, which is less likely than the 
second alternative. 


Meadow vein. We anticipate ' that at about the 300-foot point the 
MeadOw vein may be' cut off by a southwest trending fault of left 
lateral displacement. If such fault is encountered, we will follow'' 
it southwestward (it may, itself be a vein) until the west-trending, 
vein is picked up on the west side, then continue the drift west-
ward for a total of 800 feet0 If, after following such a south-
westerly fault for 200 feet, no westward-trending vein appears, 
we will drill two' or more diamond drill holes aggregating 250 
feet, probing northerly as well as further southwesterly for the 
vein. Holes will be drilled Ax, allowing reduction to Ex, if ne-
cessary to àomplete. At some point, to be determined by sample 
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Mascot Silver-Lead Mines, Inc. 
418 Symons Building 
Spokane, Washington 99204 


5. a.	 results, we propose to drive a two-compartment raise approxi-
mately 180 feet up dip on the vein to sample the ore in the 
vertical dimension and determine the extent of secondary enrich-
mént.	 - 


From the face of the 200-foot level east drift we propose to 
drive northeasterly approximately 60 feet until we strike.I the 
southern strand of the "Big Fault", .then drift northeasterly along 
it for 320 feet.	 If no ore is encountered by the time we have.• 
driven 200 feet from the present face,, we will drill two or more 	 . -: 
diamond drill holes aggregating up to 200 feet, to test both walls 
for the vein.	 Holes will be drilled Ax, allowing for reduction to 
Ex if necessary, to complete.	 At some point, to be determined 
by sample results in the drift, we propose to drive a 2-compart-
ment raise approximately 150 feet up dip on the vein to sample 
the ore in the vertical dimension. 


In summary, the program calls for 1180 feet of drifting and 
crosscutting,	 330. feet 'of raising,	 and 450 feet of diamond drilling. 
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GEOLOGICAL SURVEY 
U.S	 Court House, Em	 656 
Went 920 Riverside Avenue 
Spokane, Washington 99201	 ,s	 . 


November 19, 1968
J'	 Jt	 )• 


Mascot Silver I8d Mlne8, Inc. 
1i18 Symone Building 
Spoken., Washington 992Oli	 j 


Re;	 CME-6379 
Mascot Silver-Lead $ines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Gentlemen: 


In the final paragraph of his letter dated August 7, 1968, Frank E. 
Johnson, Chief, Otfiee of Minerals Exploration, requested that you 
prepare and submit to this office a final report on the project in 
accordance with Article 5(c) of the contract, 


Our letter of September 6, 1968, was in reply to your telephoned 
request for clarification of a few points in Mr. Johnson's letter3 
to ask when we might expect to receive certain data re.ative to 
drilling results and your settlement with the State Highway Depart-
ment; and to ask when we might expect to receive the final report 
requeted by Mr. Johnson. 


Your letter of September 10, 1968, stated in effect that it was not 
known when the State Highway Department would suggest a settlement. 
In his letter of September 15, 1968, Mr. Brown stated that he ex-
pected to furnish the drilling data "in about a month." We have 
as yet received neither the drilling data nor the final report. 


I4 
2 It is again requested that three copies of your final report be 


submitted in accordance with the terms of the contract. Your 
proapt attention to this last will be appreciated. 


Sincerely, 
C-)


D. R. MacLe.ren 
Field Officer, O 
Region I
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U?PICIAL tJLt u.'rr 
Date	 Surn3me	 Code 


68 ________ 110 


4	 120 


j. C.&.L" 220 


1201 


Vroa:	 Gbief,. OUice of Minerals Exploration 


Subject oi6379 (Silver) 
Mascot Silver'Lead Mines, inc. 
l4eadov Mine 
Jefferson County, Montana 
Contract 2201 


Reference is made to your letter of Septber 6, 1968, concerning 


the Operator's Final Report on the subject contract, and to 


Mr. Malcol* 0. Brown's letter to you.of Septemberl$., 1968, 


advising that the report would be ubittted about October 15. 


Please again request the Operator to promptly furntsh his Final. 


•	 Report in accordance wtth the terms of the contract. 


FRANK E JOHNSOJ (&) 


Frank E. Johnson 


cc Director's Reading File 
Economic Ge94ogy File 	 • 
ONE docket' '	 •	 • 


ONE Reading File	 • 
130 


FEjohnson/gla 11-6-68
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MME FORM 6	 REFERENCE SLIP 
REV. 2-59	 ICE OF MINERALS EXPLORAT 
TO:	 Chief, O€ DATE INI7fIALS 
l. /17/6€ ______ 


Re:	 OI€-6379 (Silver) 
_2.	 MascotSilver-LeadMines,Irc. 


Meadow Mine 
JeffersonCounty,Montana r _____ ____ 


II 
Contract 2201	 fi


? / D. R. MacLaren ____ ______ 
] FROM: Fid._Officer,_Reg._I - 


FOR:	 Check items for action desired	 - 
Action	 Reply for signatiire- f_______________ 
Approval	 - Investigate	 - 


- Comment	 Recommendations	 .. SigI(afüi)/j'/ 
- Conference	 Rewrite	 IL --LCA 


Instructions	 X	 Your
REMARKS:


Refer to Operator's letter of 9/I075 


copy of which was forwarded to you with 


a Reference Slip dated 9/12/68. 


INT.-DUF. SEC., WASH., D.C. 	 M56300-62 
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MME FO	 REFRENCE SLIP 


REV. 2—	 OFFICE OF MINERALS EXPL 


TO: Chief, OME 
1.


Re: OME-6379 (Silver) 
2. Mascot Silver-Leadi1jj 


Meadow Mine• 
3. Jefferson County, Mont 


Contract 2201 


• R.'MacLaren


N _____ 


DAT INITIALS 


(i2/6 _____-


o 1FIC.iji 
•	 - 
0	 ; 


$EP11_16! 


FOR:	 Check items for action desire&---


for sign4u-r	 •._____________ - Action Reply 


Approval Investigate 


Comment Recommendation Signatu e 


Conference. Rewrite 


Instructions X	 Your inforrna€lôñ
REMARKS:	 The attached is in reply to our letter 


of 9/6/68 to the Operator. 


INT,-DUF. SEC., WASH., D;C. 	 •	 M56300-62 







OFFICERS	 LITTLE PITTBDURO MINE 
PINE CREEK BEN SMICK-PREl,	 "	


KELLOGG, IDAHO HAROLD REuOH-VIcE PREB.
MEADOW MINE RONALD EGGART-SEC..TREAS.	 MASCOT S!LvER-LEAD MINES, INC.	 CLANCY. MONTANA 


M. C. BROWN-ME-DIRECTOR 	 ARGENTINE MINE 
CLAUDE E. NUOENT-M.E.-DIRECTOR 	 418 SYMONS BLDG.	 WICKEg, MONTANA 


•	 ?hkAtI(z. WA-f.	 2b4 


September 10, 1968 


RE: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Mr. D. R. MacLaren, Field Officer 
Office of Minerals Exploration 
Geological Survey 
U. S. Court House, Room 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. MacLaren: 


Please refer to your letter of September 6 regarding our telephone con-
versation of August 9 and Mr. Johnson's letter of August 7 in which there 
is mentioned the problem with the Highway Department and holes drilled 
from the surface that had located a vein about 300 feet east from the present 
Meadow vein. 


Because of the results of the drilling• and finding of the new vein about 300 
feet east of the present Meadow vein, the Highway Department is reevalua-
ting their previous offer for the settlement of the ore that is not to be mined 
to within 50 feet of the surface. In our meetings and discussions with the 
Highway Department before the location of the new vein, the Highway De-
partment allows you to mine within 50 feet of the surface of the bottom of the 
highway. By 50 feet, they mean 50 feet in bed rock. 


As of this writing, the Highway Department has not come up with any definite 
figure or offer of a settlement and when they will do so is unknown to me at 
this time. However, whether or not there is a settlement made should have 
no bearing on a loan from the Office of Minerals Exploration. If there is a 
settlement for any ore, the Office of Minerals Exploration will be entitled to 
their 5% royalty of the settlement for any ore. 


My only problem now is that Mr. Brown is doing some work at Silver City, 
Idaho and, will not be back for two weeks. At that time, I hope we will be 
able to give the new information concerning the findings of the Highway De-
partment.	 •	 •	 -. 


•Sincer ly yours,	 .	 '	 • 


SEp111968 


EN SMIC ' President 
Mascot Silver-Lead Mines, Inc. 	 •


XEI 
I	 (C)I
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876/68


110 


220 
Mascot Silver-Lead Mines, Inc. 
418 Symons Building	 120M 
Spokane, Washington 99204 	 V 	 • 


	


Re: O4E679 (Silver)	 •

Mascot Silver-Lead Mines, Inc. 
Meadow Nine 
Jefferson County,, ntana 
Contract 2201 


Gentlemen 


We have postponed a decision on your request to amend the anbject 
contract to provide additional funds to continue exploration pending 
determination of funds available for OI contracts in fiscal year 
1969, and possible settlement of a condemnation suit involving your 
property and theStateofMontana Highway.coniasion. acause of 
lack of funds in the last two nths of fiscal year 1968, we cOuld 
not have Increased funds for any contraàts. 	 V 


1'wo of th factors considered Iu reviewing an application are the 
geologic probability of making a significant discovery, and the 
estimated cOat of the exploration in relation to the size and grade 
of tk. potential deposit. Work already completed on the &ME project 
at the Meadow mine indicates that not enough additional ore would 
result from the proposed new work to justify additional Government 
participation As our funds for the present fiscal year are limited, 
o projects must be restricted to explore only targets that offer 
the best potential for a significant discovery. 	 V 


The target for exploration from the east drift on the 200_Level of 
the mine is not well defined, and further prospecting iuld be	


V V 


necessary to define a target. Unfortunately,. VuIV:er regulations of	 V 


the program. prospecting activities are not eligible for VO	 V 



asoistance More information concerning a favorable geologic 
euvirenme t in the potential target area would be required to judge 


V whether the cost of exploration is warranted. Futthermore, • could 
not consider any proposal for work. in this ràa until the property 
dispute or condeiun.tion prceedings with the State Highway Department 
are	 V 	 V 	 V







. 


in iawy. we eannot approve o'ur reqasstL for additen*i fse4e to 
coat tta to explore the property. bould you be abis to 
t*v*r*bl. g.oiogis*l tnJottiou to support wrs .xpier*tlrnt, V. 
vold be glad to oorLsidet a revised prep. 


ias*cb as rk unO tite eontrset• has bse colit.d, plea;e 
pepirs and subiit to the Vield OUiser, ((L R.gioa 1, three copies 
sf a fiisl report en the preject in aecerdene. it1 Article (c) •f 
tb. sontr*et. Vpsn receipt o an seasptOl. fittal report, the 
xapatd bmleae. of $lft.25 ($200.OQ withheld pending r.e..pt • 


ft*al report lees $0 Th ererp*ysent) es 4.terLn.d by *i*4it report 
data4 reh 1N8 wifl besigthcrLsed for payment. 


sincerely yours, 


FRM41( E JQ*JSON 


ftan1 * ehnson 
chief, Office of 
Kinoreli .tzpI.oretios 


cc: Director's Reading File 
Economic Geology File 
ONE Reading File 
ONE Region I 
Mr. Kirkemo 


HKirkemo/gla 8-6-68
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Chief, Branch .f Budget and ?insnàe 


fh4c Asc4.i	 c	 .i.


rFICIAL FILE COP



	


Date	 Surname	 Code 


	


/ O/6	 12 


120 


110 


220 


120M 
4	 W 4 ZIW&4W	 *I4 WLI 


Subject: C6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, $ntin& 
Contract 2201 


EnclOsed i a copy of a letter dated March 25, 1968, fros the 


Field Offcer, Region 1, to the Operator transmitting a copy 


of the Report of Review iSsued in March 1968 together with a 


copy of the review on the .ubject.contract. 


!ZLANIC Z JOI	 , j 7 


Frank Z. Jehason 


Enclosures 


cc: Director's Reading File 
Division File 
Economic Geology File 


File 
OIIE Reading File 
Mr. Kirkemo 
Region I 


HKirkeino/bsl 4/10/68


\







Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


U. S. Court House, Rm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


April 1, 1968 oc 


APR 4 1938 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer,.Region I 


Subject: Request for Additional Work 

OME-6379 (Silver) 
Mascot Silver-Lead gines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


SUMMARY OF PROJECT AND RESULTS 


Under the subject contract the Operator, at his own expense, deepened 
the Meadow shaft to the 200-foot level, drove two crosscuts to the 
vein and drifted along the vein 50 feet westerly. With OME assistance 
he then drove a total of 695 feet of drift and crosscut, 175 feet 
easterly and 520 feet westerly. 


On the 200 level in the vicinity of the shaft the ground was badly 
broken, very heavy, and discharging a considerable volume of water 
suggesting a cross fault. The attitude of the fault and its full 
affect on the vein could not be satisfactorilyidetermined as the 
crosscut was tightly timbered and lagged before an inspection could 
be made. At least four other faults were crossed, only one of which 
appears to have offset the vein more than a few inches; that one 
suggests an offset about 30 feet left laterally. There is some ques-
tion as to whether this offset is real or only apparent. The drift


	
I- U) 


passed through a series of tight clays between which a narrow vein / 
continued with only small offsets. The vein segment that was 	 (t 


apparently offset 30 feet was found by long hole drilling.
. 


The drift east followed two vein strands that diverged from the 
point where they were cut by a crosscut. Here it looked very 
promising. A sample chipped by the Field Officer at the junction 
of the splits assayed 17.1 ounces silver per ton, trace gold and 
lead, and 0.5 percent zinc across 12 inches. The Operator sampled 
each split about 10 feet from the junction and also sampled the 
rock between the strands. His samples assayed:







. 


S. Strand	 7140.0 ounces silver per ton across 6 inches 


N. Strand	 114.0.0 ounces silver per ton across 8 inches 


Between strands	 8.0 ounces silver per ton across 6 feet 


Within 20 feet easterly from the junction of the strands the north 
strand loses the quartz-sulfide filling and continues as a clay-
filled seam for about 50.feet. Here occurs a quartz-sulfide lens 
8 to 10 feet long and. up to 2 feet wide. Two samples assayed respec-' 
tively li.li. . 8 ounces silver per ton and 2.0 percent lead across 214. 
inches and 2.2 ounces silver per ton and nil lead across 18 inches. 
The south strand passed into the south wall and could not be found 
although long holes and a small crosscut probed the ground as far as 
20 feet south of the, drift. The remainder of the drift east followed 
only clay-filled seams cut by a northeasterly striking fault. 


The drift west started on a fissure containing short, narrow quartz 
stringers separated by clay gouge. Occasional flakes of sulfide 
minerals, mostly pyrite, were noted, but beyond 25 feet quartz gave 
way entirely to clay fillingé in the shear. At about 50 feet a strong 
cross fault making considerable water was cut and for the next 10 feet 
the ground was badly shattered. Beyond the faulted and crushed zone 
the drift followed what appeared to be the same erratically quartz-
and clay-filled shear system. Values were also erratic and of irregu-
lar occurrence. Between 130 and 150 feet from the start of the vest 
drift several apparently minor cross faults offset the vein from a 
few inches to a foot, some to the right and some to the left. From 
this area westward the vein becomes increasingly weaker and, no more 
than a knife edge seam, curves out of the drift into the north wall. 


At this point no additional work would have been approved. However, 
the Operator drilled long holes that encouraged him to crosscut 
southerly. About 30 feet south of the drift he cut a vein that 
assayed 107.14. ounces silver per ton, 12.6 percent lead, and ll.li. 
percent zinc across 10 inches. Accordingly, the contract was 
amended to permit the crosscut and authorization was given to drift 
on the new vein. The vein split but both splits stayed within the 
drift. Each split narrowed to 6 inches until a fault with little, 
if any, notable displacement was crossed. From here westward for 
about 60 feet both splits were strong and well mineralized over 
widths ranging from 6" to &2". For the next 20 feet cross faulting 
and fracturing interrupted the continuity of two splits which then 
became one wider mineralized structure that continues for about 14.0 
feet then horsetails out within the next 20 feet or so. 


From the horse tail veins the drift follows another fissure, for 
about 150 feet. A few th1n stringers break away from the main 
fissure passing through the north wall. For about 60 feet the
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fissure filling is narrow clay; then, some irregular stretches of 
quartz and. clay appear. Five samples taken within this distance 
range in grade from 1.9 to' 2i. 1i ounces silver per ton, over widths 
of Ii. " to i8". At the face the last round suggested the start of 
stronger mineral filling of which a sample assayed 10.3 ounces 
silver per ton, nil lead, and 1.2 percent iinc across 9". 


A total of 695 feet of drifting disclosed two possible ore shoots; 
one near the shaft which may be as long as 50 feet, the other 
starting about 220 feet west of the shaft. If the ore near the 
shaft represents the downward extension of the shoot partially 
mined above the 90 level, as it well may, the Operator 's estimate 
that the indicated reserve here is 620 tOns is about right. His 
estimated grade of 135 ounces silver per ton is probably fair for 
the 2115 tons in his "blocks" A, B, and C because the only informa-
tion available is the average grade of 130 tons shipped from above 
the 90 level. However, the average grade of four samples from the 
200 level is 72.6 ounces silver per ton which should be averaged 
with the 90 level grade. Weighted by the effective lengths, the 
average grade of his "block" D would be 110 ounces silver per ton 
and for the entire ore shoot would be': 


Above 90 level: 2115 T x 135= 33075 


Below 90 level; '	 T x 110 = 14l25O 
620	 711325 or an average grade of 120 oz Ag/T 


Based on settlement sheets, ore 'above the 90 levelassayed 2.9 per-
cent lead and 7.7 percent zinc. On the 200 level these values are 
negligible, so these grades could safely be cOnsidered as about 2.5 
percent lead and 5.0 percent zinc. 


The other and larger ore shoot discovered is 150 feet long, extend-
ing vest from the 30-foot crosscut south Of the' original vest drift. 
Within thIs distance, 22 samples, weighted by width times effective 
length, indicate an average grade of 26.1 ounces silver per ton, 
3.6 percent lead, and. 6.1 percent zinc across an average width of 
21.5 inches. Considering a minimum miningwidth'of 36" and the 
little, if any, evidence of mineralization in the walls, the adjusted 
grade for a 36 inch width would be in the order of' 15. 6 ounces silver 
per ton, 2.15 percent lead, and 3.61i percent zinc. 


It is most probable that the ore will continue nearly to the surface, 
say 175 feet. Due to 'the faulting and crushed zone and to the 
tendency of the fissure filling to change from quartz with metallic 
minerals to clay and vice versa, the Operator's density factor of' 
0.5 is reasonable. On these assumptIons, the indicated reserve 
tonnage in this ore , shoot is estimated to be: . 150 x 175 x 3 x 0.5 
= 39,375 ft3 . At 12 t3 per ton there should be expected 3,281 
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Shoot	 Tons 


1	 620 


2	 3,281 


Total	 3,901


51,185 


125,585


31,000 


1i•1, 080 


172,080


Pounds 
zinc 


62,000 


238,860 


300,860 


Ounces Pounds 
silver lead 


714. ,1#O0


...	 .. 


tons of ore containing 51,185 ounces silver, iii.i 3O8O pounds lead, 
and 238,860 pounds zinc. 


Estimated total amount of ore and grade found in the, two shoots is 
in the order of: 


At $2.00 per ounce for silver, $0.138 per pound for lead, and $O.135 
per pound for zinc, an expenditure by the Government in the amount 
of $20,916.00 (subject to audit) has resulted in a total discovery 
worth $315,533.00, of which silver comprises 125,585. ounces worth 
$251 , 170 . 00 . The indicated value per ton is $81.00, and the mdi-
cated total cost (Operator and Government) of discovering one ton 
is $7.114... The indicated cost to the Government is $5.36 per ton. 


A Certification of Discovery is warranted an& recommended at any con-
venient time.. 	 . 


APPRAISAL OF PROPOSED ADDITIONAL EXPLORATION 


A. Based upon ore-bearing quartz fragments found in dredge tailings 
piles, and the memory of Albert Haab regarding size and location of 
the dredge, a parallel veIn south of the Meadow vein is presumed to 
exist. To explore this possibility the. Operator proposes to diamond 
drill two AX to EX size holes southerly from the 200 level east 
drift. The estimatedtotal drilling of these two holes is 250 feet. 
If such a vein is found, he proposes to diamond drill two additional 
holes totalling 200 feet, and to enlarge and extend the. existing 
20-foot crosscut to the vein and to do 300 feet of drifting and 150 
feet of raising on the vein. 	 . 


Appraisal .	 .	 . 


1. Due to deep alluvial cover and the uncertainty of the 
existence and. approximate location of the vein, it is more feasible 
and less costly to search for it by diamond drilling from the 200 
level than by surface bulldozing. 


2. Until it is known precisely what area the State Highway 
Department requires and to what depth a pending condemnation suit 
may apply if successful, it might not be to the Government's 
advantage to consider this phase of the proposed exploration at 
this time.
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3. When the condemnation proceedings, or some agreement be-
tween the Operator and the State Highway Department have been con-
cluded, this proposal might be reconsidered. However, there is a 
large element of prospecting involved. If the Operator at his own 
expense should drill the first two of his proposed holes and if.they/ 
should show that a reasonable target does in . fact exist, 01€ would // 
be justified in supporting the proposed crosscut and drift. 


B. Based primarily on a generally more favorable sulfide content 
along the Meadow vein from east to west and on the fact that the 
drift wOuld be advancing toward a general area in which other mines 
have been productive in the past, the Operator proposes to extend 
the 200 level d±ift 800 feet farther west, and to raise approximately 
180 feet on the vein at a favorable location. 


Appraisal 


1. The Free Coinage mine, about 3 miles west of the Meadow 
mine, was worked through a 250-foot shaft and 3,000 feet of drifts. 


The Little Nell mine is about 1/2 mile southerly from the Free 
Coinage and about 3 miles west of the Meadow shaft. It has been 
developed by a 500-foot shaft and. an adit of unknown length at the 
150-foot level of the shaft. 


The Liverpool mine is about l mIles west of the Meadow mine. It has 
been developed by a 750-foot shaft and six haulage levels totalling 
about 3,700 feet. (See Exhibit 3-f with original application, 
OME-6379.)	 •	 . 


The Tycoon mine is about i/2 mile westof the Meadow shaft, but there 
is no information available relative to its development. In a brief 
discussion of the Liverpool-Washington vein Smedes (1966, p. 103) 
says in part: "Splits from the veins are reported to be few * * * 
Several parallel and subparallél veins * * * make up a general vein 
system, the eastern and western extensions of which are the Meadow 
and Little Nell veins, respectively. This vein system makes an 
arcuate bend * * * convex nOrthward." 


Production from mines in this general system as given by Roby (1960, 
p. 106) indicates the size and grade of the deposits as follows: 
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Production, Tons Ounces Pounds Value 
Mine	 period ore silver Lead	 Zinc per ton 


Free Coinage	 1909-1911.9 1,390 68,6ii li.6,216	 7,5111. $iOl4.014 


Little Nell	 1902-1956 7,0611 129,2114 75,606	 99,570 39.96 


Liverpool	 19014-1951 11 , 714.3 570,078 799,9911. 	 14.9,115 .106.23


Tycoon	 No figures. given or available 


Total	 102-1956 20 ,197; 767,903 ' 921,816 156,199	 $ 83.38 
At recent	 .	 S 


prices, total value	 $1,535,806 $127,210 $21,087 


• These figures indicate that the ore shoots are relatively narrow and. of 
small tonnage, and that grades and values, particularly in silver,are 
high.


2. With his letter of February 8, 1968, the Operator's consult-
ing engineer submitted two soil sample maps showing anomalous values• 
of heavy metals and. copper about 11.00 feet ahead of the west drift. 
A third map showing heavy metal to, copper ratios does not mean too 
much, but the other two may he above an ore shoot or nearly so. 


3. West of the Meadow shaft, some 520 feet of drift and cross-
cut resulted in the discovery of 3,281 tons of ore, or 6.3 tons for 
each foot of drift. Considering that the tonnage has been increased 
by expanding the average vein width from 21.5" to 36", the ratios 
are close to those In the east drift. There some .175 feet of drift 
resulted in the discovery of 620 tons of ore, or 3.5 tons for each 
foot of drift. To express these ratios another way, in the west 
drift 520 feet of drift and. crosscut exposed 150 linear feet of ore 
or 0.29 feet of ore per foot of drift. In the east drift 175 feet 
of drift resulted in the discovery of 50 linear 'feet, (estimated) of 
ore or 0.29 feet of ore per foot of drift. If these ratios are 
valid, an additional 500 feet of drift may be expected to expose 1145 
linear feet of ore which may be in one or more shoots. The heavy 
metal and copper anomalous areas would also be explored. 


14. Assuming that the next 500 feet of drift will find at least 
as much ore as has already been found and that the grade will be 
the same, the total discovery would then be in the order of 7,800 
tons containing 251,200 ounces silver, 3414,160 pounds lead, and 
6OçL,700 pounds zinc. At recent priceé this would be worth about 
$631,000 of which silver would be worth $502,400. 
')''	


S
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At an estimated cost of $53.30 per foot of drift including timber, 
plus $605.50 for assaying, the cost of the total discovery would be: 


	


Completed drift : 695' at $l1.O.0O . = $27,800	 Government : $20,850 


Proposed drift	 : 500' at $53.30 = $26,650	 : $19,987 


Total cost (including assays) 	 $55,055	 Government : $111,291 


Thus for each total dollar spent $11, 116 worth of ore and $9.12 worth 
of silver could result. The total cost of discovering 1 ton of ore 
would be $7.05; for the Government it would be $5.29. 


CONCLUSIONS AND RECOMMENDATIONS 


It is concluded that the work proposed from the east drift is essen-
tially prospecting and that in any case it should not be considered ,) 
until the pending property dispute or condemnation proceedings with 
the State Highway Department shall have been settled. 


It is also concluded that 500 feet of additional drifting to the 
west offers a better than fair chance of finding additional ore at 
least equal in tonnage and grade to that already found. It is 
further concluded that the constantly increasing tramming distances 
involved will reduce the daily rate of advance and therefore increase 
the cost per foot. 


It is recommended that the Operator be advised that only after his 
dispute with the State Highway Department has been settled and only 
if, by diamond drilling two holes from the 200 level at his own 
expense, he can demonstrate that a vein does in fact exist south. of 
the Mascot vein, will consideration be given to his proposal to 
cross cut to and drift on the vein. 


It is also recommended that the contract be amended to provide that 
the work completed be considered .as Stage I and that Stage II pro-
vidé for 500 feet of additional drifting to the west, 150 feet of. 
drift timbering, and 70 samples assayed for silver, lead, and zinc'. 


Raising is not particularly opposed, but it is not believed necessary 
as deposits in the area are typically epithermal in character and 'in 
other mines in the area generally extend to the surface. It should 
also be noted that the cOntract originally provided for 50 feet of 
raising, but this was converted to an additional li.5 feet of drifting 
at the Operator 's request. At the time the request was made the 
west drift had been advanced about 100 feet beyond the ore shoot 
described above. Thus it appears that the Operator does not feel 
too strongly that raising is necessary. However, . should you believe 
it advantageous to check the vertical continuity, 100 feet of raising 
should be sufficient.
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COSTS 


The Operator's estimated rate of advanáe of 50 feet per month is 
rea:Listic in view of the tramming distances involved, and his cost 
per foot for labor, materials and supplies, timbering and miscella-
neous are all, realistic and acceptable. However, as was the case 
in his original application he bases his "equipment rental" on a 
30-month depreciation of the. fair market value. The original appli-
cat:ion lists two pumps; the present one lists three different ones. 
The question of five pumps was clarified by Ben Smick after he had 
conferred with his foreman. • Applying this information and the 
necessary corrections for amortization based on 60 mOnths, the 
cost estimate is:	 .	 . 


DRIFTING 


500 , ft at 50 ft/mo, time required 10 months 


3. perating Equipment


Fair Monthly .	 . . 
Equipment	 value deprec. 


1 . 250 cu ft compressor 	 $2,500.00 $1il.67 


1 25 HP electric hoist	 2,500.00 lil.67	 ' 


1 Bucket skip	 .	 .	 .	 , 100.00 1.67	 , 


'2 G-D jackleg drills	 600.00 10.00 


1 15 HP electric fan	 li50.0O 7,50 .	 ' 


2 1-Ton cars ,	 250.00 .i6	 . 


1 Pomona turbine pump	 1,200.00 20.00	 , 


1 3RVH25 I-R pump 	 900.00 15.00 


Total mo. depreciation '	 . $1141.67 


Total depreciation for. 10 mos .	 .'	 $l,1#16.7o 


AT 500 ft '	 ,	 .	 $2.83/ft 


Cost/ft'	 : 


Labor and supervision	 . $29.814:.'	 '	 .	 ' 


Materials and supplies '	 , '	 '	 . 13.10 
Equipment rental	 ,,	 ,	 '


, 
.	 2.83	 ..	 . 


Miscellaneous	 '	 ' '	 6.31	 '	 .. 


$52 .ô8 per ft 
(8)	 . .







S 
500 feet of drifting and crosscutting at $52.08/ft 


150 feet of drift timbering at $14..05/ft 


Total cost of 500 ft of drift, timbered as necessary 


Cost/ft of drift, timbered as necessary $53.?95, say 


RECAPITULATION 


500 ft drift and crosscut, timbered as necessary at 


$53.30/ft 


70 samples assayed for silver, lead, and zinc 


(including $0.15 for handling) at $8.65/sample 


Total cost - Stage II 


Government participation at 75 percent 


D. R. MacLaren 


Distribution: 
OME 
USGS(sRo) 
Docket 
MacLaren


$26,êo.00



607.50



$26,6117.50 


$53.30 


$26,650.00 


6o.o 


$27,255.50 


$2o,14l. 62 
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Dote	 Surnome	 Code 


	


2 ./68	 120 


110 


220 


______ 120[ 


Mr. Daniel 3. Sullivan 
Attorty, Legal Department 
$t*t. Higbwa CDnisstofl 
Scott Mart luilding 
Melsiui., Wrntana 59601


1AR 2' 1 1969" 


Tout file: State v. Raab 
Percel 18 
Project I 15 v3 (4) 
Jeff irson county, Montana 


Our Pili. : o$$'4379 (Silver) 
Mascot i1ver'Lead Hips;, Inc 
Meadow Mine 
Jefferson county, Montana 
Contract 2203 


flar Mr. SulI.iVsn 


This is in reply to your letter of March 13, 398, requeatin,g a 
copy of the loan applic*t ton and other reports on certain 
property owned by Mascot Mining Company, the Operator under the 
subject contract.	 S 


Information received in cnugctiOfl with applications for financial 
assistancs under the O'ME program and information received as the 
result of exploration work coapleted under explor*tiou contracts 
are considered to be confidenti*l information, Such information 
can be released either by the applicants or operators directly, 
or by the Governaent upon written authorization fro* the appli 
cant; or operators.	 , 


We ugge$tp therefore, that you request the Operator to furnish 
you with the information, or that you ask the Operator to provide 
us with written autborisation to release the information to you. 
In the event we receive written authorization to release the 
information to you, we shall be glad to make it mvailable for 
inspection or to furnish a copy for the coat of duplication and 
sUing.	 .	 ,	 •. ,	 '	 .	 ,. 


Copy to:
	 5incerely your;, 


Mascot Silver-Lead Mines, Inc. 
416 Hutton Building
	


E. JOHNX 
Spokane, Washington 99204


Frank E. jobuson 
Chief, Office of 
Minerals *xçioration
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TIM BABCOCK 


GOVERNOR 


MONTANA HIGHWAY COMMISSiON 


HELENA, MONTANA 59601 	 LEV(IS M. 
STATE IGHWA?cNEER 


0. L £. 
March 13, 1968	 1REPLYREFO: 


4R i 8 1968 : 


flTT'PTArcI,%rJ 


Mr. Frank E. •Johnson 
Chief Officer 
Office Mineral Exploration 
U.S.G.S. 
Washington, D.C. 
20242


Re: State'v. Haab 
Parcel 18 
Project I 15-3 (4) 
Jefferson County, Montana 


Dear Mr. Johnson: 


Certain property owned by Mascot Mining Company, located 
near Clancy and Jefferson City, Montana, has become involved 
in a condemnation suit where the State of Montana is seeking 
to acquire the surface rights to some of the property for 
the purpose of constructing a section of the interstate high-
way system of the United States. 


We would appreciate your furnishing us copies of the 
loan applications and other reports concerning this mine )' 
that you might have in your possession.


L4' ,Y 
Thank you for your cooperation in this matter. 


Yo	 very tr ly, 


iv n, Attorney 
Legal Depar t ent 
State Hig	 Commission 


(	
Scott Har uilding 
Helena, M ntana	 59601 


DJS rs 


Copy to OME Region I 3/21/68 


ALEX BLEWETT, CHAIRMAN 

GREAT FALLS 


JOSEPH M. NASS. VICECHAIRMAN	 JOHN J. LEARY	 ARNOLD M. SWANSON,	 DALLASW. VAN DELINDER 
POPLAR	 KALISPELL	 BOZEMAN	 BILLINGS


JOHN D. WHEELER. SECRETARY 
HELENA
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MAR 2 1 1963 


Memorandum


Field Officer, legion 1. 


OFFICIAL FILE COl 
Date	 Surname ICode 


/68


110 


___	 220 
1	 120111 


From:"	 Chief, Office of Minerals Exploration 


Subject. OME"6379 (Silver) 
Msct Slver'Lead Mines, Inc, 
Meadow Mine	 '

Jefferson County, Montana 
Contract 2201 


Encioaed are the Pield Office's and Operator's copies of a Report 
of Review issued in )Iarb 1968 on the project casts under the 
subje(:t contract. 


If you concur in the 'facta as stated in this report, 'one copy should 
be eeitt to the Operator and the other copy retained for your files. 
As evidence of your concurrence, two copies of your letter of 
transwLttal. to the Operator should be furnisbed'this office. If 
for any reason you do t concur, both copies of the report should 
be returned to this 'off Lce with appropriate connents. 


FRANK E. IO	 (,'C./ 


,ran1c Z. Johnson	 - 


Enclosures	 '	 ,	 '	 ' 


cc: DIrector's Reading File	 ' 


	


Division File	 '	 , '	 .'	 '.	 ' 
' (n1 nv File	 '	 ' -	 '	 '	 '
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SECRETARY 


WASHINGTON, D.C. 20240


'cpy 
0 M0	 o 


'R L09 iS8 


ITIALSIO01
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Memorandum 


To:	 Director, Geological Survey 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations, Office of Survey and Review 


Subject: Review of Contract 2201 
Docket No. ONE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. (Operator) 
Meadow Mine 
Jefferson County, Montana 


Pursuant to a request dated November 16, 1967, from the 


Chief, Office of Minerals Exploration (ONE), we have made 


a cost review of Contract 2201, examining the contract 


and accounting records and files of ONE and the Branch of 


Budget and Finance, Administrative Division, Geological 


Survey. Four copies of the report of review are enclosed. 


Enclosures


NOTED 
M/R 191968 


M. R. Klepper 
Assoc. Chief Geologist
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?iCIAL

COPY 


RECEIVED 
FEB 16 1968 


ZtcT 


OFFICE OF 4XERAI.S iPOPJTIO' 

U0	 GEOLOGICAL U1WE 


TO Chief, Branch- of Budget ana Finance	 D. I. tciaren 
Field Officer, (*4E 


ABTACT OF 2ITTACS


D©©1 
/	 )snk	 -	 --1P	 rf 


/5/6B $lO.614 First Nat'l Bank in Mascot Silver .Lead 0M[6379 Rora1ty 
Spokane, Washingt4 - Mines, Inc.	 - 


-


_ _ -


Ben Siniok, Prea.


(List melter o mill 1t numbers covered br royelti'ee) 


A.S.&R. Co. East Helena, Mont. Smelter lot no. 1096 


1 


	


ñepmed	 -	 Pereon Prepar1n Abtrct 


tc	 cevd	 -	 eison fleceiv1n Rittne 
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ITTLE PITTSBURG MINE 
PINE CREEK 


KELLOGG. IDAHO


0	 NEW MEADOW MINE 
CLANCY. MONTANA 


MASCOT SiLvER-LEAD MINES, INC. 
416 HUTTON BUILDING



SPOKANE. WASHINGTON 99204 


February 7, 1968 


RE: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Mr. ..D. R. MacLaren, Field Officer 
Office of Minerals Exploration 
656 U. S. Court House 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


Dear Mr. MacLaren: 


Please refer to your letter of February 1, 1968 in which you 
mentioned sixteen tons of crude ore shipped to the Helena 
smelter averaging 34 ounces of silver per ton. 


Please find enclosed Mascot Silver-Lead Mines, Inc. check 
for $40.64 which is the royalty due in accordance with the 
above cited contract, Article 6(b) (1) and 6(c). Thank you 
for reminding me of this oversight. 


The smelter settlement sheets were enclosed with the recent 
application for further exploration dated December 14, 1967. 
However, I failed to enclose the check at that time. 


Srlo1 


BEN SMICK, President 
Mascot Silver-Lead Mines, rffc. 


BS:ec 


Enc. Check $40.64 
2 Copies Smelter Settlement Sheets


.	 \ 'L







ILTNG & REFINING CO. 


!ELENA PLANT 


ELENA, MONTANA


.
	


I -..'* I	 •.i\- )? 


I	 iitii
Form No. 


-	 . 


Shipper	 .'	 ' 
Mine 


Class	 ' 
SmercrLot


I V


-
Shipping


1'	 1	 / 
f	 -	 -	 2 


I, Point	 - /1	 _1 


Mine Lot No ________________________ 


i


1 -'// '	 I	 _


As	 s soy Gold 
Oz	 Per TorjOz 


ISilvor 
Per Ton


Lead 
O	 _


Copper 
%	 -


Zinc 
%


Arsenic 
%


Antmony 
%


t;smuth 
___________ 


AS&RCo ,/ 4:-// ( ,	 ' -
- 
____ ( _____ _____ 


Srnpper 7' - /fY
-


_________ _________ 
-


_________ 
__________


__________ 
___________ Umpire


_________
-


__________ 
___________ 


_ 
_______


- 
___________


_
_______________ 
SetHement


___________ 
/ :_/ y /	 ( z/ V i - ' / I 2 _________ - ,	 - __/'/ ___________ ______________________________________ 


.
-_____ 


Assay 
Deducnon


- 


Percent Pot y	 • 
:_•


METAL Poy Quotation Quotation 
Deduction 


. 


.	 _z	 • — . . £cd ___________ __________ 
.


_________ -
Silver ./ / 


H 20 Wet Weight Dry 


_______ 


Weight Dry Tons •	 Wet tons 
:_


______________ 


.


_______


_________________ 
_____ _______ 


S	 : 
________ 


Date of Arrival: 	 _


°° 
Capper 


____________ 


._:


. 
_______ 


___________ 


.


_______________ 
______ 


__________ 30.00 


33.4O 


33,940	 • 


.


3.921 


32.21 


1bSO 


1LàO
. 


:	 1b97O 


: 


SettlementAssay! Totai Con ent Ded Percent
} 1


Pay Content Pay Quotation Quot Ded Net to Shipper 


Gold -


_


__________j
________


1-_____________ 


3z.2O.00
Silver


5ô2.9ô
,


. 5.po .
:


S	 :,14ft5 
-


1 •
I	 •	 :


io..pc 158


- .	 oO.00 -. Lead 197.53 .


,


—:o-:-------. . 


5.00


'
Copper 


w____


16.L4ô . 
-	 __1	 _	 -


j;,'


---


,


:	 .	 i	 Dry Tons X Total Confract Deductions 	 .	 ST 6 1ôO.9 C S 
.	 :	 Sampling	 .	 -	 .	 . 


------ -- -- -	 Lbs. of Pb (Pay Content) , '	 . :	 S_ 
. :,	 ':	 : :::	 Lbs. of	 u. (Pay Content)	 ,	 . 
p.. . .•	 .	 Tons of Pb & Cu X Bullion Frt. Act.	 PR 
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656 U. S. Court House. 
W. 920 Riverside Ave. 
Spokane, Wash. 99201 


February 1, 1966 


Mascot 8ilver . Lead Mines, Inc. 
1418 Symons Building 
S. 7 Howard Street 
Spokane, Washington 992014


Re: QNE-6379 (silver) 
scot Bu yer-Lead Mines, Inc. 


Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Gent1eun: 


An article in the Wallace Miner of January 11, 1968, states in 
part and. in reference to th Meadow mine: "Sixten tOne of crude 
ore shipped to the Helena slter averaged 314 ounces of silver per 
ton 


Thus it appears that, under the terms of te above'cited contract, 
Article 6(b)(1) and 6(c), that royalty is tttw th* Governnnt. Pay. 
nnt of royalty should be accompanied by two optes of "settlement 
sheets and certified cconts of production and sale or other die-
position of production." (Bee Contract Article 5(d).) 


Your prompt attention to this utter will be appreciated. 


Sincerely yours, 


D. B MacLaren 
Field Officer, OME 


DRMacLaren/rrc	 Regton I 
cc	 o	 (2) 


Voucher File 


flirector's Reading File
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OPERATOR 'S MONThLY VOUCHER 


Operator ' s Name 
Address


MME FORM 60 
SEPT. 1959 0	 UNITED 


DEPARTMENT 0 
OFFICE OF MINEF 


For Month of.. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY. 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and •. . 


(1) IndopendentContracts:	 . . 
Bulldozing 


Drifting 


Crosscutting ..............................


Drilling .....................................


(2) Personal Services:	 .	 . 


Supervision & Tecnicol	 ........


Labor	 ......................................


(3) Operating Mat'I. & Supplies: .: 
Timber	 ....................................


Explosives	 ....................... 
Pipe........................................... 


Rail	 ........................................• 


(4) Operating Equipment 


Rental	 ...................................... 
Purchase...................................


Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work	 AssAys 
Payroll	 Taxes	 .........................
Employee's Liability Ins........


TOTALS


480
. 


.	 . 
27,320


.	 .	 . 


27,800 ______ ___________________ 


. __________________ ___________________ 
.


. 


.	 . 
_____________


.	 . 
_________________ .	 .	 . 


Outside Consultants ............... . . 
____________ _________________ __________________ 


.' 
____________


. 
________________ _________________


____________ 
.


_________________ 
.


____________________ 


____________ _________________ __________________
___________ ________________ ___________________ 


____________ ________________ _________________
____________ _________________ ____________________ 


____________ ________________ : . ________________ ___________________ 


_____________ __________________ .	 .	 . 
.	 . .	 .	 .. 


.
.


.
.


.	 . 
.	 .	 .. 


____________ _________________ __________________


_____________ __________________ _____________________ 


____________ 
I


_________________ ____________________ 


. . 


8.50
. 


93.00 101.50 _________ __________ 


____________ _________________ 


____________ _________________


__________________ ____________ _________________ ____________________ 


__________________ ____________ _________________ ____________________ 


488.50 27,413. 27,°01 50 _________ __________ 
I certify that the. above bill is correct and just and that payment therefor has 


not been received.	 .,	 .	 . 
Date Pe. 26, 19 lPaye	 Mc	 Silver-Lead Mines, 


Pe	 Title	
IflC.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_3'3 ö	 14X0804 


ignature 
.	 (Authorized Certifying Officer) 


.	 c)	 ,cJ	 ,ft 
Datë1 thJ	 8	 Vou .N	 L _.	 ( j	 7. 


. 


* Wk'en a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress.	 . 
urer,'	 as the:cade may be. 	 " 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within, its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 1' Sec.	 1001.)	 .,	 .	 .	 ..







-	 .. 


Certification by Government Representati ve 


I certify that to the best of my knowleige mid belief the contractor submitting this voucher is operating an exploration 
project in acëord'añce with the terms of Ctntract No. JlZt7/ 
Signature _____________________________ Title iTd Offic	 Date _________________ 


Approved by OME Execuve Officer or Alternate:	 ..: 


Signature	 Title	 Offic, Rgiofl ..	 bate _____________________



OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 


Government. The report consists of three parts. 
FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 


the Government's share of the cost. 
SECOND, the Operator's Progress Report on MME 


Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-' 
cise description of the work performed, results accom-


plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 


maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and'c'pies 
of each of the three sections of this report to the OME 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 


Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 


"Actual Cost" contracts qnly. 
Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


by independent contractors. 
Under Category (2) include the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-


ble to Categories (5) and (6). 
Under Category (3) include the claimed costs of 


all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 


or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 


Operator-owned equipment. 
Under Categories (5) and (6) include all claimed 


costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 


in (5) the initial rehabilitation and repairs of. existing 
buildings, fixtures, installations (exclusive of mine 


workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 


fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 


and (7).


Under Category (7) include all miscellaneous 


claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 


travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 


in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-


scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 


deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 


orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of O.perator-owned equipment, 
unemployment taxes, and employee's liabilit.y insurance. 
The certification maybeWtated thus, "Certified True. 


Copy (or Transcript)" follo.weby the signature of the 
Operator or his ane ój4e copy of each document 
should accomhyheoriginal of this voucher. 


(1 
The juirement for submitting documentary evi-


dence of clined costs may be waived by the OME 
regional Executive Officer if he determines that it is 


impiacticable for anOperator to "submLt this mat.erial 
In any case of waiver of this requirement an "on-site" 


4itby. anOME auditor is rin(toy prior to payment 
of the final Operator'sçi1Jthl Voucher. •	


cu..


INT.DUP. ,D.C,59-







SEPT1959	 UNITED STATES 
D' PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROó'RESS REPORT	 For Month of Nov—Dec. 1967 Docket No. 6379 


Operator's Name_Mascot Silver— Lead Mines, II	 Càntract No. '14-23-090— 220:1' 


OPERATION	 ' UNITS


FOR oPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
OATE


APPROVED 
COSTS TO 


DATE 


Drifting ....................................____ 	 12	 695' 
Crosscutting ..........................._______ ________ ________________ 
Raising 
Shafts ......................................_______	 ________	 ________________ 
Winzes '................................. 
Other Underground ...................'	 ________	 .	 ' 
Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary	 '. 
Drilling, Non-core-Diamond... 


Rotary....... ._______ ________ ________________ 
Chizn	 '	 ' 
Percussion 


Miscellaneous 


Roads a nd Trails ....................._______ _______	 ______________ 
Stripping ................................' ______ _______ _____________: 
T renching ........................ ....'	 ,	 '	 :,	 .	 '	 ' 
Test Pitting 
Other Surface Work ..................'	 ' 
Initial	 Rehabilitation	 and	 Repairs	 ......................................................'' 
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, Fixtures, etc 	 .....................................................................
Operating Equipment Purchases 
Analytical Work ...........	 . '.Aasayn.....................


TOTAL TO DATE (per MME Form 60)


800 /2_.	 _


________________
, _________ __________ 


___________ ________________ _________________ 
'	 ' ' 
________________ 


'	 '
___________ ________________ _________________ 


' 
______________ __________ 


'
______________ _______________ 


'
,	 '	 '	 ' 


' '
________________ 


_'
___________ ________________ _________________ 


S
______ _________ _________ 


'
' ' ' _ ______________ _______________ 


______________ __________ ______________ _______________ 
,	 ,, S. '	 __


,.' ., 


''_" 
,	 '''' 


'	 ::'	
, 


, 


_______________ ________________ 


_______________ 
104 -


________________ 


27,901.50 27, 


REMARKS 


(Continueonback)	 ____""', '''


REMAS, ,Q7 


Aee - "
	 " 


(Continueonback)' 


The undersigned company, , and the official executing this.certiflcation on its 
behalf, hereby certify that the informalion contained in this report is correct and 
complete to the best of their ,, knowledge and belief 	 '' .'	 "	 ' 


Date DecO_26, 1967/Operat9	 Mascot_Silver-Lead 
cJ	 i'' "	 Mines., Inc. " 


Per	 "_': 'President 


A wiUfu1l	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offenie. (U.S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
'ledge and belIeL 


SIgnature 


Title	 OthC 
Govem	 Representative 


J}1k I ) Date ________________________________________


(INsTRUcTIoNs ON REVERSE)	 : , 







REMARKS (Conf.)


•	 I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


This report is the second of the three 	 çf the Opera_—. 
tor's Monthly Report. 	 Submit the original andi	 opiés. 


The	 cost for each operation should be the total 	 of all 
claimed costs attributable tofhat typfworkwithtwoexcep--' 
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately. 	 For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc.	 Similarly, 
drilling costs	 should	 include the cost of cementing, reaming, 
care boxes, etc.	 This procedure of distribution holds 	 hether 
the contract was written on an actual cost or a unit cost bas, 
or some combination of the two.	 Distribute the cos	 .ucIi	 ' 
general items as supervision, equipment rented, etc. 	 ccording 
to relative footages or on some other conventional basis 	 The item 
"Initial	 Rehabilitation and	 Repairs"	 covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Pércussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- L 
ed drills.	 The several items, labelled "Other" are provide,, to	 ' ". 
take care of particular exploration operations not specified1on 	 •	 ': •• 
this	 form.	 •	 .	 •	 -	 - 


INT.,DUP.,D.C.59- 271st	 •
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NEW MEADow MINE 
CLANCY. MONTANA 


Jefferson County , Montana 


ur'ing the period of November4December 1967 , the West drift of 
the Meadow Mine was extended 12 feet along the vein which appears 
stronger at the face than it has in the past 200 feet. A sample 
across 9 Inches on the rlght.ohand side assayed 10.3 oz. of sØver, 
1.2% zinc end 0% lead. Enclosed is copy of this assay #5743 dated 
becembor 14, 1967. There were several inches of similar ore in 
the strands on the leftuhend wall. Geologic details are shown on 
the enclosed sketch map. 


This concludes the Exploratson CoMract 2201 (OME6379 Silver) 
date4 July 1, 1966 as per Amendment #i dated April 13, 1966. 


$MICK, President 
Maécot Silver.Lead Mines, Inc.


JN 8 1968







ASSAYED FOR 
Msscot Mines


V 	


V 	 ____________________ 


ESTABLISHED 1909	 ASSAYERS	 J. 
PHONE 406/442-3770	


;•V	


V 


V 	
46 SOUTH MAIN ST.	 - 
PO.BOX537 


HELENA, MONTANA 
•	 59601	 V V V 


Helena, Montana,_Decrher 114, 1967 	
V: •


: 


GOODALL BRTHERS 
HORACE HAND. OWNER MANAGER 
RES. PHONE 406/442-0696 


DESCRIPTION
GOLD 


0zs. 
PER TON


SILVER 
Ozs. 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


INSOL. 
PER CENT PER CENT


V


PER CENT 


57143	 . 10.3 None 12
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a 


12/20/67 


Beverly: Please note on your x8 card the date and 
amount of this application, which is being received 
as an amended application to OME-63%9, Contract 2201. 


Mr. Johnson 
Kirkemo:


Letter of acknowledgment to be written. 


gla 


Copy to R-I 
Budget and Finance /	 I -	 --	 / '-r 27
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UNITED STATES DEPkRTNT OF TRE INTERIOR 


OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS 
WASHINGTON, D. C. 


Report of Review-Contract 2201 

Docket No. ONE-6379 (Si1er) 


Mascot Silver-Lead Mines, Inc. (Operator)

Meadow Mine 


Jefferson County, Montana 


March 1968
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We examined the disbursement records in the Branch of Budget and 


Finance, Administrative Division, Geological Survey, and reviewed 


the contract files of the Office of Minerals Exploration (OME) per-


taining to the subject minerals exploration contract. The review 


was made at Washington, D. C. on March 6, 1968. 


This contract, as amended, provided for not more than 695 feet of 


drifting and crosscutting at an agreed unit price of $40 per foot 


and the assaying 100 samples for silver, lead, and zinc at $4 per 


sample. The total estimated cost of the project was $28,200 with 


Government participation at 75 percent limited to $21,150. 


ONE has accepted 695 feet of drifting and crosscutting together with 


22 sample assays as complying to the contract provisions. The 


accepted costs amount to $27,800 for the drifting and crosscutting 


plus $88 for the assays, or a total acceptable cost of $27,888 with 


the Government's share, on the 75 percent basis, amounting to $20,916 


of which $20,716.75 has been paid to the Operator. The difference 


of $199.25 is comprised of the following: 


Amount withheld from settlement pending 
receipt of an acceptable final report from 
the Operator as required by the contract 	 $200.00 


Less: Amount overpaid in settlement of 
Voucher No. 84269 on December 27, 1967	 .75 


Net unpaid balance	 $199.25







.. 


Voucher No. 84269 as submitted by the Operator claimed costs for 


Government participation amounting to $1,377. ONE disallowed $9 


of the claimed cost and approved $1,368 for Government participation 


amounting to $1,026. The Branch of Budget and Finance erroneously 


based the payment to the Operator on $1,369 of approved costs and 


paid the Operator $1,026.75. 


The overpayment of 75 should be recovered in the final settlement 


with the Operator.


C. E. Fisher, Auditor 


Reviewed by: 


W. H. Wilkerson, Jr., Contract and Grant Audit 
Audit Operations, Office of Survey and Review 
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MME FORM 6	 REFERENC 


REV. _2-59	 OFFCE OF MINERAL	 .LORATION	 - 


TO: Chief,0ME	 DATE INITIALS 


1. :l/2Ii./7 
OME-b)79 (Silver) 


2. Mascot Silver-Lead Mines, ni. 	 ____ 
Meadow Mine	 0 M. E0 - 


3 . _JeffersonCounty,Montana	 - 
Contract 2201	 r 


4	 4 ____ 9o7 
M. L. Smelser for	 IN 
D. R. MacLaren	 _i	 -- x-


FOR: Check items for action desired 


Action	 Reply for s].gnatueoff_4._..... 


Approval - Investigate	 _ 


Comment	 Recommendations 


Conference	 Rewrite	 File 


Instructions Your information 


REMARKS; Transmittal of QoV' t. and Budget and 


Finance copies of Amendment No. 1 to 
the above-cited contract. 


INT.-DUP. SEC., WASH., D.C.
	 M56300-62
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Government's Copy 


EXPLORATION CONTRACT 

MASCOT SILVER-LEAD MINES, INC.



OME-6379 


ANENDMENT NO. 4 


It is agreed this 14th day of	 November	 , 1967, 
between the United States of America, acting through the Department of 
the Interior, U. S. Geological Survey, hereinafter referred to as the 
"Government," and Mascot Silver-Lead Nines, Inc., hereinafter referred 
to as the "Operator," that Exploration Contract No. 2201 (OME-6379), 
dated May 13, 1965, as amended, is further aiuended effective May 13, 1967, 
as follows: 


Amendment No. 3 is revoked in its entirety and there is substituted 


in lieu thereof the following: 


1. The period fixed by Amendment No. 1 to the contract for com-
pletion of the work is extended from twenty-four (24) to thirty (30) 
months from the date of the contract, or to November 13, 1967. 


2. In Exhibit A: 


(a) The first paragraph, the second paragraph, as revised 
by Amendment No. 2, and the third' and 'fourth paragraphs are all 
revised to read as follows: 


"The purpose of this project is to explore for silver-
bearing ore bodies by drifting along the strike of the 
Meadow vein on the 200-foot level, and by crosscutting to 
recover faulted segments of the vein. 


"It is agreed that the Operator, ,at its sole expense, 
will sink the present Meadow shaft not to exceed an addi-
tional 130 feet, crosscut to the vein, and drift thereon 
westward for a distance of 50 feet. Upon completion of 
this work the Government will participate to the extent 
of 75 percent of the approved costs of not to exceed 
695 feet of drifting and crosscutting on the 200-foot 


level. 


"The drifts and crosscuts shall be not less than 
5 ft. by 7 ft. in cross section in the clear, supported 
by timber as necessary.







By 


Tit


"All significantly mineralized areas exposed in the 
drifts and crosscuts shall be sampled by cutting channels 
normal to the vein at intervals of five feet. Each sample 
shall be split and one split assayed for silver, lead, and 
zinc. The other split shall be stored in a suitable 
container properly labeled and available for Government 
inspection and possible use. Such stored samples may be 
disposed of upon prior Government approval." 


(b) Under the heading Description of the Work, the second 
paragraph, as amended by Amendment No. 2, is revised to read as 
follows: 


"From the east side of the crosscut from the shaft on 
the 200-foot level, drift approximately 175 feet eastward 
along the vein. From a point in the drift 50 feet west of 
the west side of the crosscut from the shaft on the 200-foot 
level, drift westward along the vein and crosscut as 
necessary to recover faulted segments of the vein a total 
of approximately 520 feet. Crosscutting shall not be 
performed at any point less than 146 feet west of the 
starting point of the ONE west drift on the 200-foot level." 


(c) Under the heading Estimated Cost of the Project, the items 
are revised to read as follows: 


695 feet of drifting and crosscutting 
@ $40.00 per foot	 $27,800.00 


100 samples assayed for silver, lead, 
and zinc @ $4.00 per sample	 400.00 


Total Estimated Cost of Project 	 $28,200.00 


Government Participation at 75% 	 $21,150.00 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, nor the fixed unit cost of any item of work. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By- '	 7 
Chief, Office ój-Minerals Exploration 
U. S. Geological Survey 
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To	 The File 


From	 Assistant Chief, Office of Minerals Epldiation 
Subject	 ONL-6379 (Silver) 


Nascot Silver-lead Mines, Inc 
Meadow lime 
Jefferson County, Montana 
Contract 2201 


Justification for Amendment No 4 


The termination date of this contract was overlooked by both parties 
concerned The Field Officer noted the oversight on October 25, 1967, 
and immediately recommended an amendment to extend the contract an 
additional six months, or to November 13, 1967 


Extension of the contract period is nessary to permit completioci 
of the work Excess flow of water mnmmne and a power failure 
which shut down pumping facilities contributed to the delay in 
completing the work by May 13, 1967 	 7 
I concur in tbe Field Of fmcei's recommendation to amend th contract 
to allow completion of the work


t4arolct Kirkemo 


cc


	


	 Director's Peadmng File 
Division ril.e 
Fconomic Geology File 
O1E Docket 
Ofl1 fleading File 
i1r Kirkemo 


llr(mrkemo/bsl.	 10/31/67
23263











Government' s Copy 


EXPLORATION CONTRACT 

MASCOT SILVER-LEAD MINES, INC. 



OME-6379 


AMENDMENT NO. 3 


It is agreed this 18th day of -July 	 , 1967, 
between the United States of Amrica, acting through the Department 
of the Interior, U. 3, Geological Survey, hereinafter referred to 
as the "Government," and Mascot Silver-Lead Nines, Inc., hereinafter 
referred to as the "Operator," that Exploration Contract No. 2201 
(ONE-6379), dated May 13, 1965, as amended, is further amended 
effective June 1, 1967, as follows: 


In Exhibit A: 


1. The first paragraph, the second paragraph, as revised by 
Amendment No. 2, and the third and fourth paragraphs are all revised 
to read as follows: 


"The purpose of this project is to explore for silver. 
bearing ore bodies by drifting along the strike of the 
Meadow vein on the 200400t level, and by crosscutting to 
recover faulted segments of the vein. 


flIt is agreed that the Operator, at its sole expense, 
wifl sink the present Meadow shaft not to exceed an addi 
tional 130 feet, crosscut to the vein, and drift thereon 
westward for a distance of 50 feet. Upon completion of 
this work the Government will participate to the extent 
of 75 percent of the approved costs of not to exceed 
695 feet of drifting and crosscutting on the 200-foot level. 


"The drifts and crosecuts shall be not less than 
5 ft. by 7 ft. in cross section in the clear, supported 
by tinber as necessaxy. 


"All significantly mineralized areas exposed in the 
drifts and croescuts shall be sampled by cutting channels 
norma]. to the vein at intervals of five feet. Each sample 
shall be split and one split assayed for silver, lead, and 
zinc. The other split shall be stored in a suitable 
container properly labeled and available for Government 
inspection and possible use. Such stored samples may be 
disposed of upon prior Government approval."


(1
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2. Under the heading Description of the Work, the second 
paragraph, as amended by Amendment No. 2, is revised to read as 
follows:


"From the east side of the crosscut from the shaft on 
the 200-foot level, drift approximately 17S feet eastward 
along the vein. From a point in the drift SO feet west of 
the west side of the crosscut from the shaft on the 200.-foot 
level, drift westward along the vein and crosscut as 
necessary to recover faulted segments of the vein a total 
of approximately 520 feet. Crosscutting shall not be 
performed at any point less than 1WS feet west of the 
starting point of the ONE west drift on the 200.foot level." 


3. Under the heading Estimated Cost of the Projç, the items 
are revised to read as follows: 


695 feet of drifting and crosscutting 
@ $IjO.O0 per foot	 $27,800.00 


100 samples assayed for silver, lead, 
and zinc @ $l.0O per sample	 1400.00 


Total Estimated Cost of Project 	 $28,200.00 


Government Participation at 75%	 $21,150.00 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
coot of any item of work. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF ANERICA 


By
Chief, Office /j,finera1s Exploration 
U. S. Geological Survey 


___•1
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U?JICLAL tiLe? uirr 


Dte	 Surname I coda 
67	 120 


-,	 I,	 110 


Subject OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc 
Mead•w Mine 
Jefferson County, Montana 
Contract 2201 


Justificati.n for Amendment No 3 


The most favorable portion .f the vein found to date on this project 
is in the west drift The Operator reports geologic conditions near 
the face of the west drift on the 200-foot level •n June 10, 1967, 
resembled conditions ass.ciated with the principal vein deposits of 
the district The Field Officer and the Operator agree that these 
conditions warrant additional advance of the west drift They 
suggest that funds remaining to advance the east drift, and funds 
to drive the raise be applied to advancing the west drift Under 
such an arrangement, funds can be provided f.r an additional 65 feet 
of advance withiut increasing the estimated total cost of the 


contract 


A summary of work allowed, completed, and remaining on the contract 
as of June 9, 1967, is as follows 


West drift and crosscut	 East drift	 Raise 


Allowed	 450 feet	 200 feet	 50 feet 


Completed	 436	 175 '	 0 


Remaining	 14 "	 25 "	 50 "
/ 


By applying the contract allowance for 50 feet of raising to the 	
// 


cost of drifting, an additional 45 feet .f drifting can be allowed 
This distance plus the 25 feet remaining from the allowance for the 	 // 


east drift will permit advancing the west drift 65 feet beyond the 


present limitations of the contract 


I concur with the Field Officer's recommendation to amend the contr 


cc	


e11e File


	
/ 


ONE Docket	 Harold Kirkemo	 / 
ONE Reading File 
Mr Kirkemo 


HKjrkemo/gla 7-5-67'	 ' ,	 -,







Government's Copy 


EXPLORATION CONTRACT

MASCOT SILVER-LEAD MINES, INC.



OME-6379 


AMENDMENT NO. 2 


It is agreed this 8th day of	 March	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter referred to 
as the "Government," and ,Mas.cot Silver-Lead Mines, Inc., hereinafter 
referred to as the "Operator," that Exploration Contract No. 2201 
(OME-6379), dated May 13, 1965, as amended is further amended 
effective January 1, 196 .7, as follows: 


1. In EXHIBIT A the second paragraph is revised as follows: 


"It is agreed that the Operator, at its sole expense, 
will sink the present Meadow shaft not to exceed an 
additional 130 feet, crosscut to the vein, and drift there-
on westward for a distance of 50 feet. Upon completion 
of this work the Government will participate to the extent 
of 75 percent of the approved costs of not to exceed 
650 feet of drifting and/or crosscutting on the 200 foot 
level and 50 feet of raising from this level." 


2. In EXHIBIT_A under the heading Description of the Work, 
the second paragraph is revised as follows: 


"From the east side of the crosscut at the 200 foot 
level, drift not to exceed 200 feet eastward along the 
vein and from a point 50 feet west of the west side of 
.the crosscut at the 200 foot level, drift westward not 
t.o exceed 450. feet along the vein. From a favorable 
point on the 200-foot level as approved by the Govern-
ment, but not closer than 80 feet to the shaft cross-
cut, a raise shall be.driven up the dip of the vein 
for a distance not to exceed 50 feet. Crosscutting 
may be performed to recover the vein off-set by 
faulting. Such crosscutting shall not be performed 
at any point less than a distance of 146 feet west 
of the starting point of the ONE west drift on the 
200 foot level." 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work.







Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF NERICA 


By
Chief, Off ic pf Minerals Exploration 
•U. S. Geological Survey


1,1r 
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Government's Copy 


EXPLORATION CONTRACT 

MASCOT SILVER-LEAD MINES, INC. 


OME-6379



AMENDMENT NO. 1 


It is agreed this 13th day of	 April	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Mascot Silver-Lead Mines, Inc., hereinafter called 
the "Operator," that Exploration Contract 2201 (OME- 6379), dated 
May 13, 1965, is amended effective the date of the contract as 
follows: 


1. In Article 1(a) of the contract: 


(a) The time fixed on or before which the Operator shall 
begin work is changed from January 1, 1966 to July 1, 1966, 


(b) The time fixed for the completion of the work is 
changed from eighteen (18) to twenty-four (2 1.) months from 
the date of the contract. 


2. In Article 6(b)(2) of the contract: 


The maximum period for royalty payments- and. for the lien 
to secure payment thereof is extended from ten (10) to 
eleven (u) years from the date of 'the contract. 


This amendment shall not be construed to Increase the 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quadruplicate the day and year first above 
written.


TEE UNITED STATES OF AMERICA 


IIuii	


II, 


c3(


By	 & 
lef, Office o',.41inerals Exploration 


U. S. Geological Survey


MQ• 


'?•
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MME Form 51
	


UNITED STATES OF AMERICA 
Juñè 1963
	


DIPARTMENT OF TUE ThTERIOR 
OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


oi -6379	 $ilver	 -23-Q9ç- 2201 Jefferson	 Montana 


It is agreed	
1	 65	 ,, between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnment," and 


Mascot Silver-Lead :Mines, Inc., an 'Idaho -corporation 


whose mailing address is .4l6. Hutton Building, Spokane, Washington 99204 


hereinafter called the "Operator," as ollows 	 - - 


-ARTICLE	 Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe work-on or before January. 1, 1966 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 18	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work 	 :28,2oo.,00 The Government will con-
75	 p..' 


tribute	 percent of the total fixed unit costs of the work performed, not in excess of 21,15O.00



in accordance with the provisions of Articles 4 and 5. 


(c) Thterest computation.-- Simple interest at the rate of 6_ ( percent 


Shall accrue from the dates Federal fu.hds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contractor any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or Interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold the -legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc .) are attached as follows: 


See Annex .1







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and . appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to .the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) dháll become inapplicable. 


ARTICLE 3 . Performane of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liabilityinsurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consUlt with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work undei the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 11.. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisina1 only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the acpount of the Operator directly to independent contractors and st.pliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's record. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at iCast three years after final 
payment by the Government, and those with respect to production for at'least three years after any obligation 
to pay royalties to the Govenment has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Oper4tor's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance inniineralized groun&. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final-report.--Upon completion of the work or termination of the Gávernment's obligation to con-


tribute to costs, the Operator shall furnh the Government with three copies of a final report (in addition 
to the flnal monthly repor.t). 'This, final repoft áhall inclUde a geologidal and eiigineering e'%.luation of the 
results of the work performed under the contract with an estinate of the ore reserves resulting from such work, 
Qolnpletëaaydata,'.adeqUate gelogica1aifd ènginering mas 6r skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of.sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale or other dispositiàn of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the OperatoF falls to make them, the Government 
may proCUre the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certifi.cation.--t± the Government considers that. mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onprouction'.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or-roduced from the land as follows: 


(1) irrespectivof any cerification of possible production--frcm the date of the contract 
until the lapse of the tiiñTe qithth which the Government may issue such certification or until the 
total. net amount contributed by7he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues ácertification of possible production--for a period ofi 
years from, the date of the contract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.-,(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowarfies, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" •as that term is used herein. No costs of the Operator or producer are ded&ctible in 
arriving at'the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but.excluding fabricating or manufacturing) applied to the crude ore or 
Other production after it,is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in, integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six mdnths from the date the ore was extracted from the ground, 'remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, i.t its optin, as long as it so remains, may require the computatioii and'payment of its royalty 
on .the value of such roduction in the form '(ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof 'in . the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a liei: upon his interest in the land and don any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion.on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmei'b not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7.- Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time hav failed to achieve anticipated results and further work is not justified, the 
?Lkvernment ma give the Operator written notice thereof, and thereupon: 


i.) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to pros'ecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written ñötice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure suc'h default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
'performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as maybe 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
eluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern -
went--under the -contract.







(c) The giving if any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the Eontract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the. Government may be delivered to thè ératOr Or may be sent 
by certified- mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident comniis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 	 .	 . 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract.	 .	 .	 .	 .	 . 


ARTICLE i;i. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce,his decision 
to writing and. mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Of'fice of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The , decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his dulyauthorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 6 Stat: 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!4i U.S.C. 35-i.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act Of 1962.. 


(a)' Overtime requirements. --No Operator pr subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer ormechanic receives compersation at a 
rate of not less than one and one-half times his basic iate of pay for all hours worked 'in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workwee, a the case may 


be.
(b) Violatlions; liability for unpaid wages; liquidated dainags.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and 'any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States '(in the case of work done under con-, 
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violatIon of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid:wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys 'payable on account of work performed by the Operator 
or subcontractor, such sums as may adiiiinistratively be determined to be nece'ssary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated 'damages as provided in the 


clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( h O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. 'C. 
87I are made a part of thi. contract by reference. The Operator will comply with these regulations. 
and any amendments or mo&rfications thereof and will be responsible for the : submission of affidavits, 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptionà. 


.	 0
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ARTICLE 1. Changes and added provisions.--


Executed in quintuplicate the day and year first above written.


App'j. j OIL' 
MASCOT SILVER-L "MINES, 	 ' WIT).P' STATES OF,. AWRICA 


B____________ 


Title	
xp1o,tion 


I,.	 , 'certify that' I am the 


'7/ (Name) 


___________________________________________.Eecretarv of the corporation named as Operator herein; that 


-	 , who signed this contract on behalf of the Operator, was then 
(Name')	 . ', 


______________________________________________f said corporation; that said contract was daly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


•	 ---	
-	 CORPORATE ' 


5	 -. 


INr.-nup . SEC.. WASH.. 'D.C.







EXPLORATION CONTRACT 

MASCOT SILVER-LEAD MINES, INC.



OME -6379 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of Lots 11, 20, and. 21 in 
sec. 33; Lots 2, 3, Ii. , and 8, and two unpatented mining claims in 
sec. 314; and. the Tycoon Patented. Mining Claim and. Millsite, Patent 
No. 1377, in sees. 33 and. 314, T. 9 N., R. 3 W., Claney mining district, 
Jefferson County, Montana. 


The unpatented claims are recorded in the office of the 
Jefferson County Recorder, Boulder, Montana, as follows: 


Claim	 Book	 Page 


Meadow	 46	 5147 


Joe Pete	 46	 5147 


The Operator is in possession of the aforementioned property 
under an assignment agreement executed June 2, 19614 by mar Norgaard 
and Henning Norgaard, lessees of said propertyunder Lease dated 
June 20, 1963, as amended by Amended Agreement dated October 25, 1964, 


granted by Albert Haab, the owner. 


Lien and Subordination Agreements dated 	 /Ti.f	 , 
executed by Albert Haab and by mar Norgaard and Henning 1orgaard, are 
attached hereto and made a part hereof. 


The outer boundary of the property is shown in green on 
Figure 1, entitled "Property Meadow Mine," attached hereto and made 
a part hereof.
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EXPLORATION CONTRACT 
MASCOT SILVER -LEAD MINES, INC. 


ONE -6379 


EXHIBIT A 


The purpose of this project is to explore for silver-bearing 
ore bodies by drifting along the strike of the Meadow vein on the 
200 foot level and by raising on the vein from this level at a favor-
able point. 


It is agreed thath Operor, at its sole expense, will- 	 / 
sink the present Meadow shafa&1tional 130 feet, crosscut to 
the vein, and drift thereon westward for a distance of 50 feet. Upon 
completion of this work, the Government will participate to the extent of 


75 percent in the approved costs of not to exceed 650 feet of drifting 
on the 200 foot level and 50 feet of raising from this level. 


The drifts shall be not less than 5 ft. by 7 ft. in cross 
section in the clear, supported by timber as necessary. Th raise shall 
be of the same cross section with two compartments and timbered as 
necessary.


All significantly mineralized areas exposed in the drifts and 
raise shall be sampled by cutting channels normal to the vein at inter-
vals of five feet. Each sample shall be split and one split assayed for 
silver, lead, and zinc. The other split shalJ be stored in a suitable, 
identified container for Government inspection and possible use. Such 
stored samples may be disposed of upon prior Government approval. 


Two copies of assay certificates of all samples shall be sub-
mitted with the Operator's monthly reports, which shall also include 
maps or sketches showing the work completed during the reporting period. 
The maps shall show the locations and assay values for the samples and 
the general geology of the vein and rock formation exposed. 


The Operator shall provide such supervision, technical, and 
accounting services as may be required to complete the work in a satis-
factory manner. 


The location, direction, and extent of each work item are 
subject to Government approval.







.


Description of the Work 


The initial work under this contract which is to be performed 
at the sole expense of the Operator, shall consist of unwatering and 
rehabilitating the Meadow mine, followed by sinking the present shaft,2i+'.. 
an additional 130 feet, including suinp, with the same specifications, 
to the 200 foot level, and driving a 5-foot by 7-foot crosscut to the 
Meadow vein and a 5-foot by 7-foot drift westward therefrom on the 
vein for a distance of 50 feet. 


From the east side of the crosscut at the 200 foot level, 
drift not to exceed 200 feet eastward. along the yeln and from .a. 
point 50 feet west of the west side of the crosscut at the 200 foot 
level, drift westward not to exceed 11.50 feet along the vein. From 
a favorable point on the 200-foot level as approved by the Government, 
but not closer than 80 feet to the shaft crosscut, a raise shall be 
driven up the dip of the vein for a distance not to exceed .50 feet. 


Attached to and made part hereof is a cross-section map, 
Figure 2 entitled "Meadow Mine" showing the OME work in green. 


Estimated Cost of Project 


650 feet of drifting ® $140.00 per foot. 


50 feet of raising @ $36.00 per foot 


100 samples assayed for silver, lead, and zinc 
@ $14.00 per sample 


Total Estimated Cost of Project 


Government Participation at 75%


$26,000.00 


1,800.00 


11.00.00 


$28,200.00 


$21,150.00
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MME Form 52	 UNITED STATES 
Jan. 1959	 DPARTNT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION


R GOVERNMENT USE ONLY 
Operator 


Docket No.

OME - 


Contract No. 
li_23_O9O - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS!! 


To the United States of America: 


That certain land in the County of 	 eerson	 , State of	 Montana	 , 


described as follows:
	 Lots 11, 20, and 21 in Section Thirty-three (33); Lots 2, 3, 


4, and 8, and the Meadow and Joe Pete unpatented mining 'claims in Section Thirty-fqur 


' (34); and the Tycoo,n 'Patented Mining Claim and Millsite ;Patent No. 1377 in Sections 
Thirty-three (33) and Thirty-four (34), T'. 9 N., R. .3 W.,: Clancy mining 'district, 


Jefferson 'County, Montana, 	 " 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betwèén the United States of America, hereinafter called the "Government" and 


Mascot Silver-Lead Mines, Inc., 416 Hutton Building:, 'Spokane,Washington 9920W 
hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:	 '	 . 


1. (a) Being the owner of an interest in the land, hereby grants to the'Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


•to the terms of said Cpntract; or. 
(b) Being the holder of a claim," lien, or encumbrance against the land, hereby subordinates 


his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei.L/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the' Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do'not leave blank.) 	 . 


None 


Production from the land is not required, "and in the absence of 'production there Is no obligation 'to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease Jr contract, deed, or other docuinen!! dated.	 __, and recorded in 
Book, Page_, official records of said county". If (b) is used, the book, and.page of 
recorciätion must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly as it appears in' the ' Application MME Form iiO. 


j Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4.' Uñdertakesand agrees • (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreenierit; and (b)to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Conents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall xtend and 
'apply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No. _".) 


Dated thisOay of/ fr/41r -	 , 
___________________________(Street) 


cd'%- J5Ze2.4J2I	 '(Seal).	 (Stte1 


0'	 ,' 
____________________________________,(Staeèt) 


5f)State 


____________________________________________(Stre't) 
(City &) 


______________________(Seal)_' ' 	 : , '	 ., (State) 


'('Street) 
(City ) 


____________________________________(State ' 


_____________________________________________(Street) 
(City&) 


____________________________________________(Seal) ' " 	 '	 '	 '_(State ) 


__________________________________________(Street) 
(City &) 


___________________________________________(el) 	 '.	 . ,: -	 ',	 state ) 


I,	 , ',,,certify, that I am the__________________________________ 
(Name)	 '	 '(Title—Secretary, etc.) 


of' the :corporation:named hereIn; that


	


	 __ _, who signed this agreement 
(Name) 


was then_____-______c ______________- ___- _r-___of said corporation, that said agreement	 duly signed for ar4 


(	 (Title—Pres ,-Vice-Pres , etc )	 -_	 .. 
in behalf ofsaid corpgrat, .on by authorit,y of Its governing body, and was within the scope of its 
corporate powers. 	 -	 .. . .	 " .	 '	 .	 :.•.• 


:.-	 •.	 -	 :'	 -	 3:	 (\	 :.' 


(Corporate Seal)
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MME Form 52	 UNITED STATES 
Jan. 1959'	 DEPART€NT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


LIEN AND SUBORDINATION AGREENENTS' 


To the United States of P.merica: 


	


That certain Land in the County of 	 Jefferson


OR GOVER!ThNT USE ONLY 
Operator 


Docket No.

OME-


Contract No. 
14-23-O9O - 


Contra 'ct Date 


, 'State of Montana 


described as follows:
	 Lots 11,20, and'21 inSection Thirty-three (33);;Lots 2, 3, 


4,' and'8,'and the Meadowand Joe Pete unpatentedmining ,.ciaims in .Sction Thirty-four 


(34); and the Tycoonatented.Mining CLaim.and.Millslte., Patent No. 13/I in Sections 
Thirty-three (33) and Thirty-four (34), T. .9 N., .R. .3W., Clancy mining district, 


Jefferson County, Montana, 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States'of America, herelnafter..called the "Government" and 


Mascot"Silyer-Lead 'Mines, Inc., 416 Hutton 'Building, Spokane, Washington 99204 
hereinafter called the 'Operator". In consideration for and as. an inducement to the Government execut-
in,g the Contract, the undersigned: 


I. (a) Being the owner of an interest in' the land, hereby grants to the 'Government a lien 
upon' all of, his right, title, and.interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to 'the Government according 
'to the terms of said CDntract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government unde,r the Contract with respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, 'severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such propertyshall be. prior and superior to 
any adverse 'right or claim of the undersigned. 	 ' 


3. Represents à.nd undertakes that there is no claim, lien, or encumbrance upon the' under-
signed's right, title, claim,, or interest in or against the land other than the following:. (If "none" 
insert the word "none". Do not leave blank.) 	 ,


None 


Production from the land is not required,"and in the absence of"production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen dated , and recorded in 
Book, Page_, official records of said county". If (b') is used, the book and page of 
recordation must be inserted above. If the space provided is' Insufficient, use an Annex and refer 
to , 'the Annex in ' the space. 


J Insert, name exactly as it appears in' the Application HME Form 110. 
J Subparagraph 1(a) does not apply to the holder of aclaim,lien, or encumbrance.







4.' -Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this.agreement tç any subsequent transferee, thortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice.; and 


5. Consents to all 8mend.ments (including an agreement of termination) and assignments of 
the' COntract without notice thereof,, and. undertakes and agrees that' this agreement shall xtend and 
e.pply thereto.	 .	 .	 .'. ,..	 ,	 .. .	 ,	 .,	 .	 .	 - 


6. Added provisions. 	 (State "None" or "See Annex No.. 


	


- Dated this'O_day ' Of	 "1	 '	 , 19 ,í•	 .. 


___________________________________(Stiéet) 


•	 iL J	 K 1L	 (Seal)	 9 
c/I 


____________________________________Stree), 
(City&) 


	


- _____' _(Seal)	 ____ -__ _
,_(State 


_______________________________(Stieet-) 
(City &) 


•	 .	 '	
'.. (Seal)	 -	 .	 '	 .	 , '	 (Stôte-) 


____________________________________________(Street) 
'('City) 


___________________________________________(Seal) __________(State •) 


____________________________________________(Street-) 
(City&) 


	


• ' (Seal)	 . '' -'(State ) 


_____________________________________(Street) 
(City&) 


____________________________________________(sal) .
,,:, "(State ) 


IC	 - 


I,	 •.	 . ,certify that I am the' 	 _, 
(Name)	 . .	 .	 .	 ' (Title—Secretary, etc.) 


of' the corporation named herein; that 	 _ , who signed this agreement 
(Name) 


was then _______________________________________ -__ of said1 corporation, that said agreement was duly signed for and 
(	 (Tit1e—red', Vice-Pres , etc) r	 3 


In behalf of aid corporation by authority of its governing body, and was within the scope of its 
corporate-powers...'- '-'	 "';	 '-	 .,:i',:	 :	 :;: ";c':; ,::..':- :-. 


•	 :'	 : 


•	 .	 T T'	 )-.:	 .	 :':o: 


.	 (Corporate Seal)	 .	 ' 


-	 IVP.-DU?. SEC.. w*sx, D.C.. 21103 


I
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard'to their race, creed, color, or national origin. Such action shall in -
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consid.eration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(L) The contractor will comply with all provisions of Executive Order No. 10925 of March 6, 
1961, as amended, arid, of the rules, regulations, and , relevant orders of the PresIdent's 
Committee on Equal Ernloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertai.n compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules,' regulations, or arders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethed.is invoked as provided in the said Executive Order or by rule, regulation, or 
order of the President's committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opportuity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take such action with respect to any subcontr-
act or purchase order as the contracting agency may'dl4ect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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OFACAU1DfXTES 


DEPARTh4ENTEOF THE IN' 


iTfLS	 CODE 


JjNcJAL_ASSI-S1 -kNCE-
- 


LoiüI5IiF Law 85-701 cza2t. 


NAME OF APPLICANT (Full legal nat amimailing address as 
appear on contact iLQne4s_executed.r 


Masóot Mines., 
Box #966O 
Kellogg , Idaho


I 


MME Form 40 
Juiy 1962


2 


APP	 TIN F( 


p


4	 Budget Bureau No. 42—R1368 
Approval expires Dec. 31, 1963 


RIOR 
RATION 


I MINERALS EXPLORATION 


'00; 30 U.s.c. 641) 


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


-	 DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS'OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 V 	


V 	


TITLE 


Ben Smick	 416 Hutton Bldg. V, Spokane, President 
INDIVIDUAL	 II]	 V 	 Washington 
CORPORATION	 Dunham Bell	 Box #673, Blending, Utah Vice-Pres-
PARTNERSHIP	 V 	 ident 
OTHER (Specify) _j	 Harold Reugh 5. 4504 Helena, Spokane, Secretary 


WàShingtofl	 Treastrer 
TATE IN WHICH FIRM IS	


V 	


V 	 V V 


Idaho 
MIN'ERALS) FOR WHICH YOU WISH TO EXPLORE	 -	 PROPERTY -	 -	 LOCATION 


NAME	 V 	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 Meadow Mine	 Jefferson	 Montana 


V 6Oi12.9O.


	


	 ______________________ 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit 4 copies of this application and all accom-
panying papers: except as otherwise noted. Place your name 
andaddress on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment, submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., V or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this 'form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstanas at his sole 
expense.	 4	 // 


#17_V	 -.. j/-
DATED


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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I Mascot Mines, Inc. 
Box.	 62 
Kellogg, Idaho	 '7 


1. a Annexed . hereto (Exhibit 1.a) are photocopis cf cOIres. 
pondence *n which Mascot Mines, Inc attomptd unsuc 
ceesfully to obtain a loan from 1t3 bank cit account, the 
Idaho First National Bank, and aubsequentI from the 
First National Banic of Spokane. 


b. Mascot has no affiliated nar'ent ày' tv't1Un#	 savii 
----------------------------- .----- ----


c. We propose to borrow from mJor stockholders, who will 
not undertake the exploration at theh sole penae, but Xi. 
hey. agreed to *dva cc funds for Mascot's share cf the 
cOat if en OME contract is obtained. 


2. a. Mineral rights are held under lease and option from 
Albert Haab to mar Norgaard and Henning Norgard and 
assigned to Mascot Mines, Inc.. (Exhibit 2e) There 
are no liens or mortgages.. 


b. The property is known as the Meadow Mine, and Is 
described as follows 


Lots 2, 3, 4 and 8 in Sóction 34.., and lots 
i.11	 il( in section 33, T. 9W, R.) W.; end 


Tycoon Patented Mining Claim and Milisite, 
Patent No. 13??; and Meadow end Joe Pete 
unpetented mining claims, the Location Certi 
ficates ci which era recorded In the office of 
the County Recorder of Jefferaon County, 
Montana, in Book 46 on page 547. 


a. Five copies of lien and subordination agreóment executed 
by the owner, Albert Heab, on MME Form 52 are 
annexed hereto. 


3. i. The. t011OwIni' i 1.r.matofl On previO.0 exploration an 
development 1 abstracted from the April, 1951, report 
of Ajhed E. !!ugønt.
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S	 MasC?t MhëS, 1c. 
S • ,c	 .	 . 
Kà1iog Idaho	 . 


. 3 S a . Beauso it was deeply covered by sIItiviØ • gravel, the 
. Meadow vein wee not discovcróc in the boyday of the 


Clancydistriot during the Late 19th • century In 1936 
a goId1redgo working the gravela, dUg up rjch frag 
maMa of the vein from bethock.. In 14.9 . • North Range Min 
Ing Company of Nég&unIe Mich1gui, under the di'éction 
of • Alfred K. Nugent, put dówñ nInódIórnond drill holis• 
with inconcluáive results. Some holes showed rich ore, 
others little or no vein structure. North R•Onge Surren.. 
dered the leüe which, was then taken by Alfred E. Nugent 
end Henning Noigeard 1 bcth of Helene. Nugent' and 
Morgaard Sank a 100 foOt sheft and driftid. 90 feat on 
the 45..foot level end 125. feet on the' . 90.fo,ot level,'. Ty 


•	 •sntaltopes were opene4 from the . 90foät :level. This

work . s shown in loflgitudinàl section by Plate V cf 
Nugt'sRePOEt. One. Important result Of thu work was 
that It de*ionstreted that the 'assumed strike and dip' 'of 


O	 ,..	 •thó' vein ,upon whiCh the 'North Range. diamond dr"llHng 
program had been based, was erroneous. Therefore, 
only three holes (1 • 2 # 4) wre correcsly oriented 
to'. cut the vein ,	 ' 


Nugent and Norgaürd suspended operations in May 1951, 
for lack Cf funds. Nuge&s interest ws bought by mar 
Norgeard, who staited to dóepen• the shaft.'to the 200. 
foot levâl, but halted the work 'in 1952 tO Join the uranium •	 • rush to the Colorado Plateau. The . miná has 'been idle 
sinCe that timø.	 '• • •: 


b. Mascot' Minea, lnc had no interest In the' above de 
scrlbed operations	 '	 • 


a. Production by Nugent and Norgeard was 130k 78 tons, 
containsng 17,708 ounces of silver, 5,116 póiiida of lead 
and 20,088 pounds of zinc. Shipments are summarized 
On' Nugnt's. Plate VI, and 'ramelter settlement sheets are 
attached hereto. Cross smelter valu, was $16 • 096 or 
$123.82	 ton. 'NOpay was res'eived'fop"zjnc. 


d. Nugent and Norgaar4 keptno 'assay: maps or sampling 


•	
data. Exhibit 3.4' attaChed hereto, is an. attemp to







Maaot, Mines,. Inc. 
Box	 é6C) 
Kellogg, Idaho 


3. .o estimate or'e ra$erVeS based on production and Nugent's 
Plate V. We estimate reserves of indicate&pre at 
506 tans containIng 148. ounces of glitter per ton end 
44% lead per ton. 


e. The Meadow vein occupies a shear zone n the quarts 
monzonit of the Boulder batholith, striking N, 85 deg. E 
and dipping, nez4y vertIcal. Recently (1963) the U. S. 
Geological Survey published Professional Papo' qa, 
"Geology and Mineral Deposjts of the Jeffersøn CIty 
Quadrangle", as part of a general study of the geology 
and mineral deposits In end around the Boulder batholith. 
The publication contains considerable Information on the 
Clency mining district and pertinent to the Meadow mine 
which lies about 14/2 miles east of the northeast corner 


. of the Jefferson City Quadrengla 


The authors classify the vOins of the Jefferson City 
•	 quadrangle Into three groups (1) quartz veIns, (2) 


chalcedony veins, (3), qusrtzachaIcedoy veins The 
following quotations are ebstracted from pages 3? to 42 
of Professional Paper 428. 


"Quartz veins ..... of coarsely crystalline quértz 
..... contain varying amounts of sulfide minerals. 
.... Chalcedony Is not uncommon in quartz veins, 


but it is a minor constituent only, definitely younger 
than the quartz end eulfides." 


"Chalcedony veins .. ... • of chlcedony end micro 
crystalline quartz . •... commonly have prominent 
reefllke outcrops ..... . ..... The Chalcedony 
veins ontsin Only minor amount5 of sulfide mineral., 
and for this reaQn, few have been explored end 
little is known ebout them." 


"In a few veins chalcedony nd coarsely orytalline 
quartz are about equally abundant; such veins have 
been distinguished s quertz.chaloedony veins. 
Some may represent a stage of vein formation be-
tween quartz vein and chalcedony vein types, but







0 
M4scOt. MtRE InC. 
Box 999C 
Kellogg, Ic*I*o 


3. .	 others are probably qut23 veins along which 
the*'e ws fctuping a4 Jatei deposl*io of 
chaloedony," 


S


"Along strike, individual veinb dl:eput where 
their ctroUing f&ult or' joint dies out, but her 
subparallel ve$rs continue 'lóng the shear zone 


vein zone • Regardless of the complexity of 
the controlling fMctir'e syStem s near 'all 'the 


9	 veIns have sharp walls and only a fr grade 
into their' walIr'ocics.' 


"A*'gientWerousglena is the chief or mineral 
I the quattz vein* Sphalerito Is "vry common 
• .•. . . In orabódies that have replaced wallroäk 
along tight frcturesa It 18 rarely dpositsd in 
Open frac*ure and Is not disseminated i the 
walh'ocks." 


"Qrojninorals are scatterci thróughóut large 
parts of most vCins, but only locally are they 
sufficiently concentrated o form óebodiàs. 
Liftic is known about thà liMits an1 shape of 
most of the orábódies .. . .. . . The oribodies 
reng. in siZe fren: shoot* a fqot or two. wide 
and few tenS of feet long 'within single veins 
to large, complexly' fractured and mineraliZed 
parts cf altered ZOflc several hundrod feet 
long .. ... . Most_opebodès, howevep, are 
only a 'few hundred	 t long. 3l 


"The olulc.cIony veins are dlat1ntIy different 
from the quarts veins in mineralogy. They con 
sist almost entirely of chalcedony, microorystal.. 
line quartz, opal and, in plaaa, pyrite and 
bent.." 


tI The quartz chalcedony veins are characterized 
by about equal quantities ci coarsely crystalline 
quartz and chelóedony, either intermingled or 
segregated. . • ... Sulfide minerals ore 
commonly saociated with the coarse quartz
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.	 Mascot Mines ) mc; 
Box 96oc' 
Kellogg, Ideho 


3. e.	 parts of the veins. .... Tb. most common 
sulfide miner*1 Is pyrito; galena .nd sphalsrite 
are locally abundant, and ohalcopyrlte ind 
tetra}iedrjte occur in a few places. ' 


"The Little Nell vein is typical of mefly quartz 
chalcedony veins. At the Little Nell mine the 
vein oonaists principally of milky quartz gE'&ins 
or crystals a few millimCter In diameter aseocIa 
ted with pyrite, galena end ephalorite; About 
14/2 miles nOrtheast, the vein is predominantly 
microcrystaflne quartz and chalcedony and con. 
taIr*s no sulfide minrals. Farther east at the 
Liverpol mine, a short distance east of the 
quadrangle boundary, the vein Is again pr. 
dominantly quartz end contains sulfide minerals. 
From this point eastward to the end of it* 


.	 OUtOZ'Op ar08 1 the vein cont.in mostly chalcedony 
end carbonate minerals. The change from. pr.. 
dominstely coerse.grajned qu4irtz to pzdom1nstely 
chaleefony also takes place vertically. The High 
Ore vein alone its outcrop lfl iecá. 2, 3 and 10, 
T. 6W.', R. SW, censits ofa few lerga veins 
end many veih1eti cf chalcedony In altered quirtz 
monzonfte. About 900 fôet beneath the land sur. 
face', where ft Is cut by the High Ore crosscut, 
• the vein cosist 	 finet0 éoarse-grained grey 
to white quartz thd containi pyrite, galena and 
sphalerite 1 


The Uverpooi property flea adjacent to our property on 
,


	


	 ': The ' opin of thó lattór are completely hidden 
by valley fill, but Nugaiit' 191 deacritIon of the geologic 
features of the mine (pa9ee 4 md 5) (of Exhibit 3.g) Is 
based on firsthand observation before the shaft filled with 
water. •Hia 'desaription' is tht of 'a quartz.eulflde vein with 
conaiderabl, letei fracturing rscement.d by chalcedony. 


'f. Foi' 'the following reasons we 'eXpect to find ore by the 


O	
proposed exploration: 


1. The Meadow 'mine Is in a concealed quàrtoSe 
segment of what appears to be the eterly,exten4. 
slon of the Liverpool. Free Coinage shear lone, 


•44.
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Mascot MineS,' Ifla. 
E3ox '9 
Kellogg, "Idaho 


3.	 f wbióh has probably been joined by the' LIIó Neil 
shear zone.	 Two orebodie wer	 minód from the 
FreCOine9e mine before 19O. 	 Qne of' them is 
known to be at leM 4OQfeM :lCflg' end 35	 feet 
deep (USc-S P4 P. 428, p. 66)...	 The Uverpool 
was Moped for a length of at Ilast $00 feet and a 
depth of ?) feet as shown by.. map by J'. P. 
Lyden, Exhibit 3a,f.' The LIttleJ'Ieil was mined for 
a length of at leaM 400 feet end fro!n' about 6	 feet 
below the Surface to the 450 level (USOS P. P. 
428, p. 64.65).	 S 


• 	 2. RIch or. was actually mined from the Meadow end 
• shipped dring the Nopgeard* Nugent , operation in 
194951	 . 


3. The Wnston !3ros. gold dredge dug up rich frgI. 
•	 . meriti of the vain from bedrock and deposited them 


on tailings piles faithep2'aM than the present extent 
of drifting from the Meadow shaft.	 (Nugent report, 
p . 2 and Plate V, Exhibit 3g). 


.L4 'the The longitudinal Mope, vap 	 f both	 Little Nell 
and the Uverpool 'indkete nerow wIdeapaced stopes 
within 100 feet øf the sirface, coalescing Into larger 
more continuous ore shoots below that depth.	 We 
bølleve, that similar 	 ondItlons may prevII at thó 
Meadow,4


UVtJ	 UU	 WIWIB WU	 UI 5fl I'UU8U 
expjoretion because the surface, aroppinga of the vein are 
completely covered by deep valley fill and the underground 
work1ng are, under water. Our. best estimate of the grade 
of ore to be epected is the weighted svrage of the Nugent.. 
Norgeard smelter settlemeflt shet5 135 3 O. silver per' 
ton 1.5!% lead and 7.63%' zInc.. 


g. Two photocopies of thà only available geologic and engineer.. 
Ing report' (Nugent, 1951) are appended heretO and need 
not be returned. 







.. 


S	 Mascot Mines, inc. 
Box 98966)	 . . . 
KI1ogg , Idaho	 . 


4. ' a. The prop y will be shown to ry .OME .epresenive 
by Malcolm C. Bp*iivn, 102 First Secur'ity Bank Building, 
Kellogg : Idaho, Phe 7$4 :j27.1 . • To' avoid conflIcts with • 
other coinmiftmeñt.: suóh meètiñs • should be .èahedtded 


	


; ' twoweeks . Ia advance. 	 '	 : •	 . 


The pzopetty may be reached by drtvrng south 10 rniIe 
from Helenaors U.S. 91 tc' the. Haàbr'snch, where th. 
Meadowheft may be seen thout 400 feet west of the 
highway. No workings are accessible because water 
etendsat the suree	 gc 


b. The sNpping point4 ASARCCYs East Helene smelter, and 
the attpply point l 4elena are 10 mdea distant by a paved 
ioad.	 . 


O
s. a.. Refer to the folIiflg maps accompanyi•ng th'iS application: 


Exhibit 54: Plan map of Meadow property 


Exhibit 5 . m&o.2 Long udir*al 	 of present 
workings showirg propoled work.. 


Exhibit 5.á4. Sec1on along LAne' 


We: propose to u vator the Meadow r,ie and sink' the 
14/2 c rnpertaeM shift (apprbxjmet* 54/2'c 9' outsIde 
tImber) 130 f .fr the present sump to the 200.level 
ump. A small station 10',1O' and 1SI: 1g: (crosscung 


the vein) will be e*cavated on the 2OOalevel. A small 
pockot (5'x5'x20') will be excavated. This will be follows. 
by drlftlrxg (5x?' crossa.aection) 200 feet easterly and 500 
feet Westerly øn :theiein tt the '200 . level, swnpling at S 
foot intervals. At some point, to be determined by sample 
results in the drift, we prøpose to drive a 2'.conipartment 
Vlaé appoximtel 10 feet üpdIp On the vein to sample 
the ore in the vertical dimension at 5-foot intervals 


In'eummary, the program calls for 130 feet of 14/2 corn-. 
.	 partment ihàft 2000 cubic f of	 and pocket, 700 


feet of drifting, and 100 feet of reising. 


0?us







O 


S


Mascot Mines, Inc. 
Box 9S966o 


09, Idaho 


5 b. No additional acceSs road is required. 


c. The work will start within 60 days after the execution of 
en OME contract and require 1$ months for completion. 
This Is based on Qn estimated average progress of ) 
feet per' month for eheft sinking, 8 feet per month for 
drifting, and 100 Jeot per month for raising, with one 
month for Initial Installations and unwatering and one month 
for other contingencies. 


Mascot Mines, Inc. was incorpqrated und. the laws of the 
State of Idaho, September 25, 19S0. It operated the Little 
Plttsburg zlnó'.Iesd mine near Kellogg until low metal prices 
and decreased ore reserves forced suspension of operation 
In AUgust, 1953. 


The proposed exploration project will be under the direction 
of Malcolm , Brown, a diretor of Mascot and ConsultIng 
engineer. Mr. Brown obtained the degree of Engineer of 
Mines from 'the Colorado SChool cf Mines, Is a Registered 
Professional Engineer In the State of Idaho and has been 
actIve in mining practice In the Coeur'd' Alone distrIct 
for the paSt 2? yeera. He was employed as engineer and 
geolOgist for the Bunker Hill company for six years, leaving 
to become Superintendent for Sidney Mining Company In 
Jun., 1943. He subsequently became General Manaep 
and In 1953 became President. and' Director of Sidney, a 
position he holds at present4 During the past 10 years 
he has been actively engaged in exploration of many minepal 
prospects In western WoMb America 


The direct supervjsor' of the work will be mar Norgaapd, 
who baa been actively engaged in mining the peat 36 years. 
He" worked In various mIned Cf the Cocur d' Alan. district 
from 1928 to 1939, and was Lessee..pernep t the Interstate. 
Callahan mne from' 1939 to 1942 end' in the Little Pittsburg 
mine from 1942 to 1950. He was mine superintendent for 
Mascot Mines from 1950 to 1956. From that time until 
1963 he was successfully engaged as en independant uranlum producing lessee at several mines on the Colorado Plateau. 


6.
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M&cotMlnes, Inc.. 
E3ox 
KeUog, l4aho5, 


7. a, It Is not contemplted that 1ndependnt contraàtore wil! be 
used for any part of the work. 


b. Following s zóhedi4e of per6nI erv1ce tèxnzed by 
number end 'àlàsses rates of w4gós, salaries or fees, 
ind period of employment, Such eervlóei are available. 


Estlrnatad 
çissificatin	 wnbør	 ______ 


Sheft men (sinking) (vertical)	 2	 $23.76 per shift 


Holstmn (single drum)	 I	 $21.76 peP shift 


Drift Miflers	 2	 $21.84 per shift 


Supervisor	 I	 $25.00 per shift 


O	 Consulting Engr. Geologist	 I	 $150.00 per month

(EStimated 2 i1ym per month 
and $50.00 per' day plus 
expensa.) 


F6llwjng is distribution cf estim ted costs per foot and 
total o*ta of Mbó fop sbft eInking 


S 	


S 	


óerjpqj	 I'otl CotO it) 


Dipect Labor	 $ 42.96	 $ S 584.80 
S	 - 	


5 


Service Labor'	 30.99	 4,028.70 


Supervisor	 11.30	 1,469.00 


Engineer & GolcgIst	 00	 S 	 65QQ0 


Total	 $ 90.25	 $ 11,732.50 


Cozforming with genàrá1 practice, it i proposed to pay the 
direct labor on -contract basIs. It is estimated thM the 
rate for sh*ft labor will be $39.50 pp foot The above 
direct lbor àóst Is en averee cost, including overtime 
pay.


.5	 .5 


..	 .	 '-:;-	 .
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ógi 	 l4ah* 


7.	 b.	 '*ftowing is tbo	 cts pr 
cubiC root of etofl and


Tøtal Cost
I 


D pec La1r $	 0.40 $	 800,00 


Service Labor .25 $00.00 


Supepvisop ft 
Engr. i Gologlst	 .05	 100.00 


•	
Total	 $	 0.81 $ 1620.00 


Foflowinj is a	 ibutlon of estimated. lebor costS per 
footcfdr1ng:


jr	 i, _______ 


Direct Labor	 $	 12.50 $	 8,750.00 


Service Labor	 8.10 6,090.00 


SupervI8or	 3.80 2,660.00 


Engr	 CeologiM	 1.88 1,316.00 
- I--	 ---


Total	 $	 26.88 $	 I8,8i.'OO' 


Confàrrning with general prctfo., it is p!oposed to pay 
direct 'labor , On a Contract basis	 it 1	 .athstod that the 
'rate fOr drifts will be on a Sliding saIe, 	 ith a lower 


•	 lithit of $10.50 pep fOot	 nd an upper Iiñiit of $12.00 
per foot.	 The above direct coat fa an averageitost, 
including overtime pay.
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S	 M4sot MiC2, Inc. 
Eo* 9$96O 
Kellogg, lcIeho 


'7.	 1. Followjng is an Itemized I1s of the estiméted coat per 
foci and total cost of labor for 


o$erJopt , St 


Direct Lal,or $	 11.00 $	 ,1Oo.oO 


cr4ce Labor 7OO tOOOO 


Supervision 3.0$ OS4OO 


Engineer # Geologist :L 50 


•TT.-i	 .
50 • 00 


1--- 
'rotal $ 22.55


. 


$	 Z,25.O0 


(fmjsg With gØa p,aice	 i .	 ;p oosod to Pay 


•
the direct labor On a contrast basis.	 It Is øtlmte4 that 
the rii*e for rei*tng will be $10.00 pa	 fo: 


7.	 c. Following is an ltemize4 list c	 the estimated ct per 
foot end tot*I cost of operating materials and supplies for 
theft slnklngt


fç rtal çotA1o!) 


Electric cables $ 0.50 $	 65.00 


Pjpe 1.65 214.50 


Ds'fl Steel & bits 4:5O	 '... 58SOO 


EpIohe 5.50 7*5.00 


Vent Pipe j 3O. 00 


S	 S 7.50 951.00 


Utilitjea (Pówep , air', water)	 2.75 357.50 


Air i Water hOse .18 3.40 


Caólng	 O S 


Total $	 23.68 $	 3,018.40 
S	 .5	 .5 .,	 S







4.00 
L;..O0


PrIfl steel e bitS 
Exploshres 
Timber & hutø 
UtIlitt


$ 400.00

.500.00



o0.,0.0 


.


•OL	 . ••4• ,. 


Mes, me, 
8o;i 9$966c2 .'	 I(eftg, Icsho 


•(s	 C.	 FOIIOWjY$g Is en hernzod Iat of th	 estfmet,d cost 
cubi	 fot and total cost ot operating inerials and 
supplies for station ad pocke*. 


pçr c* Los2000 pu4. 


IDrill Steel & bits $	 0.06 $	 120.00 
E*plOsl%,e$ .09 180.00 
Utilities .03 60.00 Timber & MisC. .1 300. 0 


Total $	 033 $	 660.00 


Followjng Is ar. Menzed list	 the	 mot€4 foot end total cost of operating materj*le and
ost per 


supplies for drlftig:


taL.cos. (joo' 


PiPe
$	 1.20, ° 


.60
840.00 


D4l1 steel ti bite 
Expojy 2.20


420.00 
1,540.00 


Vent pjp 
Tln,er


3.20 
1.00 2,240.00 


700.00 
UtlUbes .50	 /	 350.00 1.00	 ,	 ?00.QQ 


TotaL $	 9.7O	 .	 .$. 6.,790.00 
FOHowing is: En ltørniged: 0* cf the estltnted foot and total cost of operating materials and


cost Per. 
:fr	 1ein upplie


]
. 


•.l:cOSk,. 


.


	 Total	 $	 •7.	 $ 1,315.00 


12 • 
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Mascot Mines, Inc. 
Box 9e91' 
Kellogg, Maho 


7. d.	 Following s a list of oatin9 equipment which will be fUrnishe4 by the Company with jenta 
*01' iach iterat


Fair Merket Monthly EStImMed Rónt& Cost ESUmMed 
yalue. e i*al1 eact Per 1.ot ço*aI Co$ 


r
Priit aise 


I 250cu. ft. Sullivan ? $ 2,500.00 , $ 83.3I3 $ 25O	 $ 1.04 $ O83 $ 1,136.00 
Compressor 


I
2S .bp. Eléct*4CHOISt 2,500.00 6:33 2.50 L04 08 1136.0O 


I
- 


Thor Sinker Drill 275 ,0O . 20 0. 30 0. 12 0 . 09 132.00 


2 G$) Jackleg Di41L 300.00 10.00 0 66 0.25 0.20 280.80 


i Thor Sump Pump 200400 6.66 0.22 0 08 0.07 91 .60 


1. Sa. hp Electric Fn 0000
3 ,, 
6.66 L22 0.08 00? 91.60 


I 15"hp EJectrlc Fn 450 00 15.00 0.19 0.15 148.00 


2 2-ton Cers 125.00 4.17 L28 0.11 0.08 121.40 


1 7412 Ip	 Double-thum 
Slusher Hoi 1,200.00 40.00 0.50 3$0.00 


I - -	 - 


I Pomona Turbine Pump 1, 20O.00' 40.00 1.33 0.50 0.40 562.90 
1.67 I Sinking Bucket 100.00 3.33 0. U 0.04 Q&3 45 .30 


J Jt$i?0 0L *The monthly rnteI has been 3omputed on the i,esi cost. value of the used eqwpment, not replacement - __________
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S	 Maaeot Mines, into, 
x 6d 


?ftogg, Jclaho 


7. e. Following Is at itemized list of the $bnated ost 
inIt1a1 rehaUit4ion	 rcpjp of bufl1jngs n4 
- unwteirtg the shaft:


t ' 


*1C9L


Mi1.	 ToaI 
:	 '	 Lr	 •erI	 ruico* 


Install pumps	 $oo,00 $100.00 $100 ,000	 $ $oo1oo

Qzd 


t mw&tor *be,ft 
(1nC,	 fl$G1 
of ettra 
Install Hoist	 200.00	 75.00	 27$ 00



( OVerhaul 
Cr pesor	 20OOO	 50,00	 250,00



Rerocf buildings 
.	 f Mist.	 100 00	 *00 00	


-*I 
rotat	 $ 


t. fI NO ftSW uiii	 ro continpg, 
7. 9, '°ll g 1e n itemze ijt o the tit co pep foot and total coat of misoellaneous *heres for *baft Snlcing: 


	


$P	 taLhCp$ (t40! 
Equipmcnt scpair3	 $ 3.8$	 $ 500.00 
I44bUIty e Industrial 
Comp n*etjo Ins.	 8,58	 1,1*5.00 Payrøft ts*et	 _______	 50 'T'otel	 $ 1?.88	 i2,$24.4ö



Voftowing s an Itemized U* of the øtIrnstód cost per 
cubic foot and total cost of mis	 eous chaiges fop 
station and pocket:


Goat øer Cu. Fobt Xot&Ioit 00Qçu4) 


$	 $ 200 .00 
•	 LIability Industrial 


Compensation Ins.	 .08	 160,00 Pacl T*S	 _____	 400.00 


	


'VOal: $O;23	 $ 46000 
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.	 •Ma COt MjflCs. : ,. . •Jnc. .	 :	 •	 • 
Box	 667


. 


KoHoyg. Idho S	


:•'	


•: 


1.	 g	 1ollowing is	 n ltomt*ed list cf tho estimated coat per 
foot and total cost of miscellaneous oharges for drlftlngt 


Cost pef foalpsj tOO 


Repairs
/7 


$ 2.00 $	 1,400.00 


UQbIlity &, Indufr1aI 2.5. i,ni000 
Compensation Ins. 


Paypoll l'axez 1.60 1,1O.O0 


AssayIng 100 700,00 


Total


• 


$	 7,j3
rj-jfT	 PUM 


$	 4,991.00 


S	 Fell	 g 1* an itemze:d' list c: estkse4	 S.. :pe	 foot and total post c miscellaneous	 hagøs for raising: 


st	 er fogt Xotal ço	 1O0t) 
Equipment repairs $	 1.60 $	 160.00 


LIab4Jhy 6t :inthsfrie,l 2.1$ 
Compensation J5:, 


Fayoft taxes 1.3$ 13$,00 
Assaying	 • '1.00 100.00 


Totl $	 6.10	 •


•	 •


$	 .6*0.00







$
9.70- -	 -6,79O.00 
395 2,765.00 


__________ 4991..00 


$	 22.5$ $Z.*.25L;O0 
13.75 1,375.00 
2.75 275.00 


•4S..15


.$ 3.,362.00 


:,515. 00 
ru	 1.225.0O 


H	 .	 • o	 . 
Masc* MMes, Inc. 
Box 
Kellogg, Idaho 


7. g. Following is a summary of the estimated coste br the entire projec* 


Estimated cost 	 Estimated 


	


r Ult	 l'qtaI Co* 
ft 130 feetj 


Labor	 $ 90.2S	 $11,732.50 Materiat and SupplIes	 23.68	 3,078.40 Equipment Rental 	 8.12	 1,055.60 Miscellaneous 	 ________	 _________ 
9 Total Sbeft	 L14T4 jtion Pocket J2000 cu.f$J 


Labor	 $ 081 
Materials end SupplIes	 0.33 
Equjpment Rental	 0.04 Miscellaneous	 _______	 _______ 


Total Station i Pocket 
i4ft. (700 feet) 


Labor 
Motorists and Supplies 
Equipment Rental 


lctal Drift	 _______ 
aise (100 fee1 


tabr 
Materials and Supplies 
Equipment Rental 
Miscellaneous 


Total Raise 
Ini$ehabifltation Unwatezsii


$ i,620*O0


$ :2 ,32O. 00 


p ,OJECT TOTAL


16:
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KELLOGG OFFICE 


ESTABLISHED 1867 


•	 KELLOGG, IDAHO 


July 15, l96L 


Mr Ben Snack, President 
Mascot Mines, Inc.	 •• 
Ll6 Hutton Building	 . 
Spokane, Washington 


	


•	 Dear Mr. Smick: 


	


•	 I have received your letter requesting to borron $35,000.00 
for the Mascot Mines, Inc. Our bank would not be able to 
loan money for this purpose or have a loan secured by a 
chattel mortgageon mining equipment. 


I do appreciate you considering this bank in seeking to 



	


•	 secure funds and am. sorry we are unable to assist you.







r	


.	 f21ti*,}& 


.


	


	 416 Hutton 
Spokn4J Washon 


-,	
Ii11141i4I1	 I' 


S epte!j' 1 2it 1964 
.I:	 :	 •	 ,	 .	 I	 .2••	 .	


:	 ''	 '. •	 .	 :•	 •	
: :	 •	


: '	 •	 •	 .	 .	 .1 •.•'	 •	 .	 .: 


' .. :	 MQ James BnEn Pradent	 .	 S •	 • 


Fs Non&I Bank 
S pokae Wazhrngton 


Mr. Brennan: 


Mcc Mano linc. hs acqucd, by Ieae and opon ttho 1 oadow Mbo 
kct.d wo ms north of Cncy Monna. The mrn rndc a rnil 
poduthon of httgh.gade silver ore bween Novrnb 1949 d Apa1 
1951 • lit hs a good potentia' io' proabe produthon D	 pcallv 
ody 9s hgh3r silvez p°ac3 whch cn be pcd o o evca hh 


Ahouh th previzous productaon md c email po the m h c7cr 
a'ed because the ba. nover been enough exp!otu 	 d ovomoa work 
dono to boek ou adequo or rezie'vc	 Such oc rccorve wo.a1Id p 


.


	


	 v1c3 ddaao	 worka rig p1acs o	 urc	 rio cou dy p 1 on nd 
to Just!y mang ;o ecovert' tho zgca zrnc vduo POVUOUIJ 


To ccomphsh th ends Mascot u eekmg to bocw $35 OOO o sth 
en adthtonal 100 feet and drift apporetdy 500 ce whtch $hoWd 


das cover oough ore to znsurc an adequate produckn lcvel. 


Mascot prepa'ed to gave a Cbcdli Mao on tho upne prclly 
at the mrne worth about $5,000 and on any equprncrit sscucnJy 
lcd nd would gave a hen on sre'Itr eurns to apply to rc&ynor o the 


•	 I 


We would be glad to meet with you, at yow coiwenknc to thow	 maps

ongneorg reports and detailed plans c the proposed operc 


Yours very z'u1y, 


BEN SMCK 9 Prresdont 
Msscot Mrnes, Ilno. 


6S'ec
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AMES.DAVS	 / SPOKANE 10, WASHINGTON 
VICE•PESINT


September 21, 1964. 


Mr Ben Smick, President 
Mascot Mines, Inc. 
416 Hutton Building 
Spokane, Washington 


Dear Mr. Sinick: 


Your letter of September 21, 1964 addressed to JarnesBrer!nan, 
President, has been referred to me for reply. 


Our Loan Coxrmittee has studied your requirements for credit and 
are unable to approve your request for a $35,000.. loan. We are 
sorry that it was necessary to decline this request, however such. 
a loa.n would have to be properly secured with collateral of a 
more marketable type than mentioned in your letter. 


We appreciate your giving us the opportunity to assist your 
organization, and again, express our regrets. 


Sincerely, 


JBDaw







O	 o	 - 
•	 AGREEMENT 


n	 THIS AGREEMENT, Made and entered into thi 


of June,. 1964, by and between INAR NORGAARD and HENNING NORGAARD, 


by his Attorney-'in-Fact, mar Norga,ard, Parties of the First Part, known 


hereinafter as "Norgaard", and MASCOT MINES, INC., an Idaho corpora-


don, Party of the Second Part, known hereinafter as "Mascot"; 


WITNESSETH: 


RECITALS: 


1. Norgaard is the lessee mentioned in that certain agreement, 


a copy of which is marked Exhibit "A" and attached hereto, and by this refer-


ence incorporated herein as if fully set forth. 


2. Mascot is a mining corporation duly prganized and. existing 


0	 by virtue of the, laws of the State of Idaho and has in th past .owned and operated 


mining properties, the underground work for Mascot being under the supervision 


of Norgaard.	 .	 .	 :	 . 


3. Mascot is desirous of exploring and developing the property 


mentioned in Exhibit "A" and to assume and comply with all the terms, coven-


ants and provisions of said contract.	 . 


4. Norgaard is an experienced miner, having operated several 


mining properties, and has experience in contracting to sink, drift, explore 


• and develop mining properties. 


5. Mascot does not have equipment to conduct a mining venture 	 . . 


such as contempl ated by this agreement; however, Norgaard has much of the 


equipment needed and agrees to furnish the same under the teriis and condi- 	 . 


tions mentioned herein A hst of said equipment is attached hereto, marked 


Exhibit "B".	 .	 . • .'	 .	 .	 • 


_____ - __________	 __________







1 
6. Mascot agrees to utilize all the resources it may have 


available to secure funds to carry. on the development, exploration and mining 


work contemplated herein. 


NOW, THEREFORE, for and in consideration of the promises, 


terms and conditions hereinafter set forth and the mutual covenants and 


agreements herein contained, it is hereby agreed between the parties as 


follows:


I. 


That Norgaard does hereby sell, assign, transfer, set over and 


convey unto Mascot all of its right, title and interest in and to said lease 


agreement, attached hereto marked Exhibit "A", in cpnsideration of the 


acceptance by Mascot of the terms, provisions and covenants in said lease 


agreement (Exhibit "A"), and tie agreement on the part of Mascot to perform 


all of the terms and conditions of said agreement to be performed by Norgaard, 


and shall be entitled to receive and demand of the'party of the first part men 


tioned in said lease agreement a performance of the said terms and provisions 


of said lease agreement, and Norgaard does hereby constitute and appoint 


Mascot as its true and lawful attorney-in-fact to demand and receive of the 


party of the first part mentioned in said lease agreement the faithful perform-


ance of the terms and conditions thereof. 


IL 


Norgaard agrees to sell, assign, transfer and set over to Mascot 


the title to said materials and equipment shown on Exhibit "B" end at the price 


shown thereon or to be later agreed upon by the parties hereto. 


Mascot agrees that within ninety (90) days from the signing of 


this agreement to go in and on the premises and to proceed diligently with







H


mining operations for the proper	 O&Qflnt of the property wiich is th 


subject of this agreement so that any ore or ores discovered m.y be subjected 


to such mining procedures us u;ally commenced for the profitable extraction 


of commercial ore, and that said work shall be done in a good and minerlke 


fashion.


Iv. 


Mascot 'agrees to raise sufficient funds, through its own means 


and/or through advances or loans from others, to accomplish the work con 


templated by this agreement, and deposit funds adequate for the purposes of 


this agreement and contemplated work in' a bank of its choosing. 


S..
	 V. 


Mascot agrees to employ mar Norgaard as superintendent of the 


work in the mining operation at a wage to be agreed upon, or agrees to enter 


into a contract with Norgaard to conduct the mining operations upon terms and 


conditions to be agreed upon.	 ..


VI. 


The parties hereto mutually agree as fllows': 


(a) To deduct from the profits from thel operation of the property 


• , money to repay Mascot for funds so advanced as aforesaid until all funds so' 


advanced from any source are repaid in full.	 . 


(b) After the advances and loans are retired as aforesaid from 


the profits then to pay, to mar Norgaard the amount agreed upon for the value 


of the materials and equipment furnished as shown by Exhibit "B" and Norgaard 


agrees to execute a good and sufficient Bill of Sale conveying the same to 


Mascot.







S	 . 
• (c) Net profits shall ibe construed as meaning the proceeds 


from. the net smelter returns less the cost of transportation from the mine 


	


.	 S. to the smelter0 


(ci) 'That after the payment of the items mentioned in para-


graphs (a) and (b) above and after the payment of the roy ty mentioned in 


Exhibit "A", Mascot and Norgaard shall divide the profits equally between 


Norgaard and Mascot M administrative charge payable to Mascot for office 


overhead shall be agreed upon between Mascot and Norgaard in accordance 


with the kind of agreement made and hereinbefore mentioned. 


(e) Mascot shall have at all times the right to market its share of 


any and all ores and concentrates which may be produced under this agreement 


	


.	 and Norgaard shall have the right at all times to market his share of any and 


O
all such ores and concentrates. In the absence of instructions to the contrary 


Mascot shall, however, on its own behalf and as agent for Norgaard, market 	 H 


the entire production from the said property. 


(f) It is understood and agreed that Macot does not claim or 


hold any right to Norgaard' s fifty (50%) per cent economic interest in the ores 


mined or produced from the property under 'this lease, and Norgaard may 


	


•	 choose to take delivery of his share of the ores or concentrates in kind at the 


mine or mill and it is undeistood that it would or might be ineuitable to make 


a division upon the basis of weights of crude ores or concentrates since it is 


known that the ore may be mined from' dày to day and may differ greatly in 


grade àf marketable contents as well as in conteñts of penalty minerals. It is H 


O '
	 therefore agreed that the proportionate share to be delivered to each party 


shall be measured upon the basis of the weights and grade of said oresor 


concentrates. It is also understood that , if each party receives its own share







•	 S 
of, the ores or concentrates ' mined from .s:aid property said parties may sell to 


different purchasers and at different prices. 


It is not the intent of this agreement that any adjustment of: ore. 


deliveries to the respective parties hereto- shall be such as would deprive 


either party of the benefit of a more favorable selling contract price than 


that enjoyed by the other party and it is therefore agreed that each. party. hereto 


shall receive from the sale of its share, if any, of the ores sold by the other 


party an amount equal to the amount which it would have : received for such 


adjusted ore had it sold its share for its own account•. 


VII. 


Mascot shall keep a strict account of all the costs and expenses 


which shall be incurred in connection with its operation of the mine under the 


terms of this agreement and shall furnish Norgaard an' itemized: statement of 


the costs and expenses so incurred 'until Mascot shall have been:pai.d in full 


for all advances.


Vms 


Mascot shall expend a , minimum of Fifty Thousand ($50,000. 00) 


Dollars in work and equipment on the property, said minimum work to consist 


essentially of sinking the shaft a minimum of one hundred thirty (130) feet and 


drifting at least five hundred (500) feet, substantially as shown on the map 


which is attached hereto, marked Exhibit "Cu , and by this rfereñce incorpor-


ated herein as if fully set forth.


Ix. 


S	
.It is understood and agreed that if any controversy or'dispute 


shall arise between the parties hereto with respect to any provision of this 


agreement or with respect to any act or thing done or omitted to be done by 	 ' 


. 


S







either of the parties such controversy or dispute sh be settled, if possible, 


by conference between the managements of the respective parties, but if such: 


controversy or dispute cannot be so settled, then the same shall be referred 


to a panel of three arbitrators, one member of such panel shall be chosen by. 


Mascot and one member by Norgaard and the two members thus chosen shall 


select a third member. Any and all data which shall be requested by such panel 


shall be promptly furnished by the party in possession of the same and said 


panel t s determination of such controversy or dispute by a majority vote of the 


members of said panel shall be accepted as final and binding. 


IN WITNESS WHEREOF, the parties of the first part have here 


unto set their hands and the party of the second part has caused this instrument 


to be executed by its duly and properly authorized and qualified officers the 


day and year in this agreement hereinabove first written. 


S	
mar Norgaard7'


// 
- His ttorney-in-Fact 


Parties of'the First :t 


MASCOT MINES, INC. 


I
	 ATTEST:	 ... 


----7


/1 7:	 Secretary
Party of the Second Part







STATE OF IDAHO 


County of Shoshone )	 ..	 . 


On this ______ day of June, 1964, before me, the undersigned, 


a Notary Public in and for the State of Idaho, personally appeared INAR 


NORGAARD, known to me to be the person. whose name is subscribed to the 


within instrument, both individually and as the Attorney-in-fact of HENNING 


NORGAARD, and acknowledged to me that he executed the same individually, 


• and that he subscribed the name of the said HENNING NORGAARD thereto as: 


• principal, and his own name as Attorney-in- Fact. 


•


	


	 IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my official seal the day and year in this certificate first above written 


/A 
Notary Publi5 for the State of Idaho 


•	 ., •:	 ,,,Residin"g at Kellogg, Idaho. 


• STATE OF WASHINOTON ) 
:-	 ss. 


County of Spokane	 ) 


On this /day of	 1964, before fre, the undersied, a 


Notary Public in and for the State of Washington, personally appeared BEN 


SMICK and HAROLD J. REUGH known to me to be the President and Secretary, 


respectively, of MASCOT MINES, INC., the corporation that executed the within 


and foregoing instrument, and acknowledged to me that such corporation executed 


the same.	 .	 . 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


• my official seal the day and year in this certificate first above written. 


I ( 


c -	 Nótary Publ'for the State Washington 
Residing 9/Spokane, Washington
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18 • It in underetoc and rood that for and in conu. 
eidoratjon of the rontala paid ac herein provided, 'the partio 
of the cocond part chat 1 have an tion to purchaco the inera1 


•	 righto in the prcaicoo heoin doocribod oith the riiht to 
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cuch purcha price. 	 0 
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ho	 i11 cancol thi	 1oco, and t	 partiof3 of tho g ccond part 


r,hall havo thirty (30) aftor the roocipt of	 uh sritt0n noticO 


to	 good the dofaulto therein alloged; and in the oont 


oaid default cot forth in said	 ritto	 notico io not	 i'io good 


within thirty (30) dayo. then. and in that ovont, thin leace 


ohall ho of no further force and offoct and the 


bocc	 toirinatod and the party of the firt part. ohall have 


the right to the jodiato poac000iCfl of the. aid priCXr3 and 


each and ovory part and portion thereof. 


20.	 It io underctocd and açroed that in the event thie 


loaco chculd be cancelled ac hereinabOve provided or the 


partioc of the cocond part chould determine that theynô-


dociro tà proceed fsith cperaticO hereunder, e . ond	 °° 


c3hall have ninety (90) days in hich to remove any	 chinery, 


• too1	 or equipment. hoigto0 or other atoriale placed 


the propertY by them, whether faetenod thereto or othogiO 


provided that all paymento dt	 from the cocond partioc to the 


2irt party on rayalti©O or dge are paid in full and pro 


vided that all bui1dincr	 and one pwp h11 be loft upon the 


. property. 


W 21, The partico of t	 OCC0fld port agree to cave the 


• party of the firot port harmi000 from all d	 00 either to 


person or property gro4ing o'it of caid mining operationo and







. 


.


.


	
. 


oo to carry public licbility inwnc coring tho party 


oi tho firot pert on id mining ortion in o of Or 
Tundrcd Thound D011Lr ($100, 000) for ono poron, wo .ndrd 
Thoucand Do11art ($200, 000) for oro than o pron, nd 'ifty 
Thoucand Dollaro ($50, 000) roporty &goj cgrc to poet 


notico in ooncpicuou3 placc ozr aid doribod prorty in 


plain £ng1icth that mining cpratiogio aro boing carried © by 
cecond partic ao	 and not	 agont of firtt party. ind 
agrea to do tho annual r oontation work on all mining c1ciiw 


either at procont or in tho futuro ccming ndor the acopo and 


purvicM of this bane, and to file the annual affidavit of 
ouch pork required by	 that all mining oheil bo doe in 
a good wor2mnlikc and miner-like annor to prccervo the future 
Qorking3 thereof and workingo chall be timbered horctc'er neoeo 
ary0


22 • It ie undertocd and agreed that thie contract 
hai1 be conoiderod and treated ac binding ton all the partioc 


hereto, their hoira, executorQ, per oonal ropr ntativco and 
amigno, and that the partico of the ceccnd part may at any 


• time make an acoignmcnt of tht contract, provided only that 
th written conoent of the party of the firot part 11 firct 
be obtained boforo an aooigent ohall be fully effective 


WITZU	 tha partioe hereto have hereunto 
euboeribed their nameo in triplicate, the day and year in thin 
agrocent firat hereinabove written,


PT
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STATOX4 ; 	 ) 
-	 - / ,--ci---- r 


County of	 k) 


	


on tiiio	 day o	 --- 1963, before 


a rotary Public for the tcto of Z4ontna, perona1ly 


pcarcd ALBERT WAB, known to m to be the poron hoo nm 


j cubecribed to the within inetrwont and cmoi1cdgd to o 


that ho cxocutod the e. 
IN WISS H2RflOL', I bvo hrounto cbccribed y 


cnd affixrd y official ozi1 the &y and year in this crtifi 


cate 'firct 'hereinabove written.


t ó1itdn 
C S fl A L )	 .oiLing it -• -• •, Montana 


Jy cdoi cpirce 


	


(1	 - 


sTATrcF UTAh 


C(TY )F AN JUAN ) 	 - 0 


On t1	 20th . ay of .Iunc, 1.963, hefore me, Francis r.: 0	 ie1on, a Ntry 


PuL:1 ic' for lle 'tete c	 1-	 7eroiil ly ap)ctcd 1NA} NOT<GAAUD AND HTN1G 


NCflCAAPDç known tr , .e to U the person	 hoe r1ame are sLhscribc'd t the 


t thin rtr"ncnt	 arc 1r I f' re ti tf thc	 ccuted the	 n0 


	


r.: wTT::r'	 LJF, 1 have bet eunto uh;c r ed my nane id 


t Li :c	 m, c'f[ i.cit	 the. l aty nd year in thi	 certificate Fi rt. hcrer-






n4tcr











-	 ____-________ 


ADDENDUM 


.


	


	
THIS ADDENDUM, Made this , 	 day of June, 1964, by and 


between the parties mentioned in the attached and foregoing agreement, dated 


June 20, 1963


It appearing to be advantageous to the party of the first part 


that a reduction be made in the amount of rental agreement mentioned in para-


graph 7, page 3 of said agreement, therefore, in consideration of the advantages 


and benefits which apparently may accrue to the party of the first part, in part 


being that rentals from royalties heretofore required & not present an agreement 


which would facilitate or permit in some instances the financing of an operational 


program and that the hereinafter mentioned reduction would render the agree-


ment and property more attractive to development, the party of the first part 


does covenant and agree with the parties of the second part that the said paragraph 


7 be amended to read as follows:	 "'H	 '	 ' :	 ' 


7. It is understood and agreed that the parties of the ,econd part 


will pay as rental for said premises a royalty of ten per cent (10%) on the 


net smelter or custom mill return on all ore mined and sold from the 


premises.	 ,' 


The parties of the second part agree to pay the said ten per cent 


(10%) royalty as mentioned This amendment may be construed and read into 


said agreement as if originally Incorporated therein and such consideration as' 


mentioned In said agreement shall, in 'addition to the consideration, promises, 


covenants and terms herein, be considered by the party of the first part to apply 


• to this amendment.	 . 


That it is mutually agreed that the remainder of the terms and 


provisions of said agreement shall remain as originally written and that this


S.	 ,,,











.	
. 


.
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otar/ Public ftrJ th State of Idaho 


esid1ng a&,Keflo , Idaho., 


.
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.


	 CONSENT 


!, ALBERT HAAB, the party of the first part In that certain 


S
	 Lease agreement made and entered Into on the 20th day of Jun 1963, by 


and between ALBERT HAAJB of C1rncy 9 Montaia, party of the first parts 


and TINAR NORGAARD, of Kellg 1[daho 9 and HENNI[NG NOGAARD P of 


He1Ien Montam parties of the second part, do hereby consent to the asslgn 


ment of said Lease and agreement to MASCOT M1[NES 1TNC, an Idaho 


corporati1on, withonit relinqdshiing the said Ilnar Norgaard and Henning 


Norgaard from any of the requiren nts of said Lease agreement0 


Dated thli	 'day of June 9 1964 


[1


STATE OJMONTANA	 ) 


County of	 ) 


this ______ day of June 1964 9 before rne, the undersled, a 


Notary Public for the State of Montana 9 personally appeared ALBERT HAAI8, 


to me to be the person whose name is subscrIbed to the within instrument 


and acknowledged to me that he executed the same0 


lEN WIETNESS WHEREOF 9 11 haiie hereunto subscribed my name and 


aiied my official seal the day and year In thIs certificate hereinabove first 


I
Residing a 


My Com Ion
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AMRCAN SMELTiNG AND REFINING Co	 ',' 
I	 - -	 I	


EAST IIELENA PLANT	 , ., ___t	 t 5 -	
5	 5 5
	 . 	 S	


East Helena, rIont., . 	 . .	 19 ...... 
Bou?ht of	 N	 N	 j	 C	 1me	 1 et	 Our t No 2	 3 


S • 	


CIass:Je-.	 Shipping Point	 L±ty . /Yc±i.A—c	
5	


Iine Lot No	 .	 . 
S	 • 


Qutatics Of S2 t.	 . Si1ver. -	 .	 Lead -	 Cathode Copper	 ?21Q	 S 


. -S :
	


..::	 _ S.	
: GOLD	 SILVER lWetLad COPPER 1NSOL	 IRON	 Mngaesl Sulphur	 Z.lN.CARSENICAntmry -Bismuh 	 - LIME . S	 :_	 AAYS	 jGz.-ier tono. per- kn Pr Cent Per Cent 	 Per Cent I Per Cent j PerCent . PerCent PerCent	 Per Ceiit PerCent	 Per Cent	 Per Cent 


A,.S &R Co	
I 


:2.T/I1 c ,'	 ô i	 -I,-,- c:—	 ' k	 1&+.	 c:2:ii 
_( 


tr	 lL1f	 -- 
t	


:i::-:	 -	 -	 — 


Umpire	 - 


	


__L2:iL ^i^	 c ' g	 v L 


	


-- .5 
5- 5 5 -.Cr 55 - .	 S	 S	 VALUES PER TON	 S	 S	 DEDUCTONS PER TON	 ..	 .	 S 5___	 .	 .Nubar	 .	 S WeIght.	 .	 .---------.---.----.5--.--.-.-.----.-------.'.---5S-- --5- 


5	 —	 -- 	 ___ - --5	 Otd	 0	 _	
- -- -	 a e for r	 Lead	 2 Q3 


I'	 - - --	 9	 i	 ?L3	 ' 


	


-5-::TY:\hc;k	 -	 L?	 Lead L	 I U—	 © ':	 }4:7	 -	 -	 - - -- -5-	 - 	 - -	 - 	 Copper Lese	 ..	 . .. .	 .	 . 
I	 _	 --	 -	 --	 -5-	 --	 - - 	 vQ9	 -	 - 
!	 -	 -	 5-	 - - 	 --	 - 	 / 
I	 -----.- --..	 - 	 - .-	 - -	 -.	 .-	 nzoIubIe	 I	 @ -	 - 
t- S	


-	 . 	 . 	 --. .	 : .:.....	 -	 - :.	 ::::.	 .	 Zinc	 .	 ---.%@ - •. -	 - 


-	 7	 5-	 -- :	 Arnc _	 0/ 


I -	 ----	 -	 -	 Antimony _	 - % @ -	 -	 - --


Wcight of Lt	 _	 - 	 -5-	 - - .-	 - 	 -5-- .-	 .-	 -	 -5.	 Bismuth _	 Lbs	 @ 
WA!ght 0-f	 SaG-	 -	 -	 Debit	 -	 - 
Wet Wait	 - - ----	 -	 - -	 -	 -	 - -


	 Iron	 / @	 -	 - 
-	 -	 *1	 :	 .	 -	 -	 S	 c;	 -,	 .	 S S


	 -	


. 


	


- O--.	 .	 - .	 : .. Lest Total .Dedutin	 .	 .	 /	 V	 -	 Total Daducflons	 S	
13 '	 - 


Dry Weit	 i	 I 0 1	 ' Per Ton	 v-OS S	 - 


	


- -----------------.FreghjPrqetTon@__	 -,	 -	 -. -	 -	 -_s	 TT1 
( ivJ 


--	 -	 -	 L/1	 - -	 - 
DateoYB/L	 —	 (L-1	 r	 7	 '?	 -V (r,	 '	 4	 -	 - 
OaCoofArrl%alJ 02 T.'I	 Acfns	 a.	 -	 -	 - 


S	 S	 S	 -	 5	 - -	 S	 S	 . 	
-	 S	 S	 S	 -	 -	 S	 5 Chcd - -*	 - -	 U- jsri	 - -	 -	 - -	


--	 $ -	 -	 --	 - - 
Car oct	 Saalrig Wt'n Le Than 10 T rs	 ( .	 s	 __________________ 


R4te e' ot r	 ntrict &ubect to change witnout nctce	 TOTAL $	 - L. 2	 $	 ç, / / , 


	


Arrnn,rnt carQe of $, 00 made on all lots under 10 dry tons _____	 NET PFOCEEDS $ / '/	 '/


.
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AMERICAN SMELTING AND EE1NING Co 
9	 - -	 EASE HELE' PLANT 


	


z •	 - 
-	 J	 . )	 East Helena, Iont ,	 19 


Bought of	 14 i ?i '	 C	 Min	 M	 Our t No 2 
C1as	 '	 -	 Shipping Point	 I	 i'1 i	 .i1ine Lot No 


Quotatioi of ) -	 Siher	
?	 7 Lead	 £thode Co 1 per	 /	 7 v 


.•: :	 - :.	 • • GOLD	 SILVER W.t Leadt COP PE RI INSOL t. IRON	 Man.ganee Supur	 ZINC	 .ARSENIC Antimony Bismuth • LIME . 
'-,) ..	 Ciz p'_tor t Oz per ton i re c re Per Cent _PerCen	 Pcr Cent Per Cent Per Cent Per Cent	 Prr Cent Per Cent Per Cent	 Per Cent 


APeQ	 _T	 I	 --i---


	


/f5 3 9 "- -	 - -- - -	 -" L_ L_ 


---	 -:-	 -:----T	 I1I1 
UmpIre--	 I	 ------------	 --- ---


	


7w	 VALUES PR TON	 _______	 DEDUCTIONS PER TON 
- :• :: f,:u:yiber	 . Weight •	 • .-;-----.-----,--------------------- 	 ----- -	 .	 .	 -------:------•-------


( G&d	 .	 @	 - -	 ..	 -. .-	 Base	 - 


- --	 -----	 Silr95/c ---	 @	 --	 / Z í 7Y-'_-	 -	 -	 --- ----—	 — 


	


•-LY4c-l;	 LeAdLeS	 IJ- g / p' p_jifo	 Loy 


	


_ —	 --	 Copper Less 	 - @	 ---	 - .	 ..-..	 - .	 .	 .. - .	 .	 --..- . .: . 	 - .-.-.. :. 	 - .	 -..- .	 :I 
—	 -	 1	 O-	 )	 --	 -	 - —	 -	 - 
.-	 - -	 - -	 -	 --. ..	 ----.	 j (	 OQ-	 )	 .-	 -	 Insoluble -	 -	 % @ .- -	 -	 - - — 
---	 -	 -	 .-	 -.	 -	 -.	 -- --	 .	 .-	 --	 Zinc	 -.	 ,'	 -	 .-	 - 


.- -.	 —	 PJr Trn_	 -=.----	 - -	 Arse n Ic	 -	 - / @ -	 .. 


-- ---------------------	 -.	 -	 -	 -.-	 Antrnony . -	 - 01 @	 -	 -- — 


Weight o-f Lot	 . . Bti)on	 Pr To	 Bismuth	 Lb	 @	 -	 ______ 


V/&yt of	 Sacks . .	 ...	 Debit	 .	 . _ 


Wet Weht	 -.- — —	 FO Ert,	 -	 )	 Iron	 -	 % @	 .--	 - 


• :LeS Moture	 I	 I	 Less Total Doduction	 ______	 .	 0	 Total Deductions	 ________	 : 0 


Dry W	 3	 oands	 /	 7 J	
Per Ton	 $ 3 3 V 


-	 - _FreightPerWetTOfl@---	 /	 -.	 - 


HaulIngPerWetTOfl@	 thz	 (	 L)_ 


........._ ftoyalty	 ....................	 -....,....;. ....-


Date of /L	
?q	 f V	 -	 -	 -- -	 - --


i	 -	 /?	 __	 --	 1/ I	 — 


-	 ..	 - — -	 9.Lcfl	 _'..	 -	 -	 7-	 ,. I	 -	 - 


Correct	 ling VIn Le35 Thw 10 Tons 	 s	 / r C 3	 - 


Rts eicpt on	 r tract ub 1 Ct to change w' out r ice	 TOTAL $	 i J	 $	 _ 4_ 


	


Amjm_charQe o?SO0 made on a lots undr 10 dry tons 	 NET PROCEEDS
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I	 ?•	 • .	 .. .. . AMER1CAN . SMELT1NG AND REFiNING. CO.	 ' 


-	 :;	 5(	 EST HE.! EN t PLT	 - 


	


-	
- East }Ieena, Mont ,	 19 


Boi&1t of	 N	 VI	 .	 C	 rne	 ajQ/	 Oi It No	 '' 


Class	 '	 Shipping Point 	 a J	 M	 q	 Mine Lot No 


Qi1otth' of "I	 '	 Sih er	 / 1 ed	 / k 0	 Catho e Copper	 /	 C 


AS	
COLD	 S'LVP	 . ; CO"PER	 I IrON MnoanSe1 Sul t.jr	 ZINC	 ARSENC' An rn njl BismU h	 LIME 


	


Oz. per tn1Oz. per ter; Per Cnt Per Cent 	 er Cent PerCent	 Per. Cent Per Cent Per Cent Per Cent Per Cent Per Cert	 Per Cent 


I -	
E 


-	 ,	 7/	 I	 I	 I 
.........-..- .- ..-...-..-.- .--......-.-.....--.-.-.-...-.-.-...-".-....-..-. fl-.-..... 


- 


VA.LL'ES PER TON	 .	 .	
DEDUCTIONS PER TON	 ... .... 


—fl-- )___ --	 -- ---	 - - ------------
Gold	 -	


9ase fr	 -" e Lead	 2' cb	 - - __ - 


.......................................................SiIver5%..'..........
..0.....	 /....- ............ 


!O	 Ld Le	 -	 - 
CoP r Less	 -	 -	 -	 ----	 - - - 


-	 -	 -	 .. i-./ '	 - -	 -___


-	 -	 -	 - -
	 -	 -	 )	


-	 Z °c 
- -	 -	 - -	 -	 -	 (1	 OO	 )	 -	 -	


-	 Insoluble	 0/	 @	 --	 - 


-	 -	 -	 -	 -	
-	 Zinc	 --	 /0	 @	 -	 -	 --


-	 -	 -	
--	 D duet	 Per To	 ArsenIc	 /	 @	 --	 - 


--	 _______	 -	 -	 -	
-	 AntimOny	 % @	 -- -	 - 


•	 .	 .	 .	 .	 .•...	 .	 uiI}oiiFrt. Pr	 Ton.	 . Weigitotl_O..........- ....._.. ........-.............-..-...........-.......Bismuth ..........................Lbs.	
@-....-.-. 


Wei	 it	 0f	 - -	 -	 -	 --	
-	 Debit	 -	 - 


Wet \' ii Eiit	 -	 -	 -	 -	 -	
- 'i	 1t	 r )r Fr	 (	 -	 )	 iroli	 -	 /4	 @ 


1rnst /	
- 7	 700 


Dry	 eit	 Pd	 3	 Per Ton	 $	 Y	 7 7 


_:---------------Freight Per Wt.TOfl @.......................... .--._.._-	 .-.-...-. 


. 


------------ -	 HaulngrerCtT0r°° 


-	 - Royalty	
-	 v	 - -	 --	 - - - 


O,teo/L_	 -	 ----	 -	 -	 -	 -	 --	
-	 --Is 


DatofArYaI.........__..._4_Ad	
........-....-.. ........-.....-...-........-.- ....-...•	


$..."__ ............-_ ........................... 


Che'<ad	 -	 -	 - -	 - I	 T	 -	 -	
-	 $	 c	 -


I 


Rate	 ex ept on	 ontrct	 subjec	 to chaPge without notice 	
TOTAL $	 $	 V 


A minimum char	 of	 5 00 m..de on all lots und r 10 dry tens	
NET PPOEEDS	 /	 7
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AMERICAN SMELTING AND REFINING Co 
J	 (	


— ':; -	 I	
EASE HELENA PLArT 


East Helena, Mont ,	 19 


- Bought of	 I" : N/	
j	 £	 _	 Mine	 I\i	 our Lot No /S2-


Ciass _ C_r	 e	 Sipping Point	 I	 )	 M	 c	 Mine Lot No	 I 


Quotatiors of	 SiIer	 Lead	 ' C 0	 Cathode_Copper	 ' ° " 
. .	 : • :
	


As'A.'s	
• GOLD	 SILVER I wt Le%d[COPPER	 INSOL	 IRON •lMan.ganes 'Sulphur • ZINC	 ARSENIC Antirnonyf Bi5mut h	 LIME ----- .! - - - :


	 • -	 •	
•	 . -	 Oz. per ton Oz. per t'ii PrCnt Per Cent Per Cent Per Cent	 Per Cent Pr Cent Per Cent	 PerCent_ Per Cent	 Cent - PerCent 


TI7 ( 	 O-	 94O3oO72 


	


-f-	 Lri	 7L	 ,	 .	 /	 , 


-J: — T--_	 ----- i- i:J	 /1	 T;II 
U mpfr - ) --	 - --	 .---- --------	 -	 -	 --- -	 -"	 '-----.---


tj_ 2La_ ZL	 7	 L . : •	 i: : :	 . Cr	 .- . 	 -	 -	 . - . -	 .	 . .	 -. ..	 .. ..-. . _VALUES PER TON .	 ..	 .	 . . --	 .	 EOUCTIONS PER TON	 -..-. .. .	 . 
: -:--. Nuribr	 - . -.W2Ight .	 .	 ---.------- - —..----------------- . .	 ., s------------ ------


Gold ..	 . .. --	 @ -------	 Base for	 4_ead .. - 8 °	 .--.._ 


- -- -	 - --- -	 StIverp%	 @ 9	 —	 - I
	 _	 — 


i-4Jc	 SO	 J'ies	 /voo-/1Q	 /S	 :: 
-	 ------	


CopperLea	 ----— .-	 -	 -- ------ -	 ______; 


-	
z	


---- T)'A&	 &+ 


- -"	 -	 ---	
1td7yç	 j_ 


-. -	 .-.	 -	 -...	 -	 çoppe1 f	 oQ'	 -)	 .- ----'--	 -	 - -	 InsoIube	 _ _	 0/ @ -	 .. -	 -	 I 


--	 -	 - ---	 -	 -	 Zinc 


-	 -- -	 .— --	 Arsenic	 %	 --- - 


— ---------------- --	 -. .- -	 - ..-	 Antimony .	 0/ @	 _-_.-- i	 -- - 
Weijnt of Lot	 ___ _	 UU2OT t Pr Ton	 Bianiuth	 .	 Lbs @	 - L___ 
wI:;h	 *1..	 Scks .-	 .	 ..	 D.bit	 .-	 .. _	 ..	 .----.-	 --..--
Wet Woight	 -	 __	 C -_ -	 )	 - Iron	 % @ - 
LesMsture7,%	 _____	 —' C 0	 YotI	 1 2 C 


Dry V-tft	 3	 Pounds	 /	 Let-	 Per Ton	 $ ic V 


Frei	 Per W Ton @	 - J	 --	 S. 


----------------_ HuIln9PorVT@	 OQ	 D/0 /7	 f Iv 


Roy3!ty	 '	 -	 '-	 I P '	 -	 --	 -	 -	 - 
DateeffL--------------------__	 4	 - 


Date of ArrIval /_J:2 /erance	 -	 - -	 -	 -	 7 C	 - -- - 


Chced	 -	 Uriplrc	 -	 -	 -	 - 
Crect	 _____ Sai"pilng Whi t eta Thar 10 Tons	 -	 _________ _________ 


Ritcs exc pt on contract subJct to change without notica	 OTAL $_ 7	 $	 :' v	 - 
Armrriurn_charge of 	 OO ii d oni1 lots un'erlO dry'cn	 —	 NET PROCEEDS $
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AMERICAN SMELTING AND REFINING Co 


çs- 7 '	 - --	 E &ST hELENA PLANT 


East Helena, Mont ,	 --	 19 


Bought of A" r /-'	 c:	 Mine /7'	 (4-,	 Our Lot No 557 


Class	 ' ?	 :	 Shipping Point	 "-	 "7c"-- i'''	 Mine Lot No 2-


Quohton of	 ______ Silvei_______________	 I ead	 '	 3	 C_tthodeCopper	 I F	 7 
-	


A MS	
GOLD!LVER Wot Lead cOpPEtNSOL 	 APSENIC Antimony Bismuth	 LIME 


_±20z_pr tott PerCeit _ p rCentPer CertPrCt.flt 	 Per Cent Per CcntPer_CentPer_Ce nt PerCent _PerCent _Per_Cert 


A1 e n C	 -	 rryL1j/PJ '	 - 1€; ot— I	 L	 ._I7J'	 C--Q 


v,	 i-y	 -	 --	 -	 -	 --	 ----	 ---	


It	
• 


Umpre _	 -	 -	 - --	 -	 -	 -	 -	 -	 - 


:	 -	 _.	 ..	 a	 • •	 •	 .	
: 


Nu4br	 Wlj t	
VAUFRLO_ .__ 


Gold	
_	 -	 @	 -----------	 Base for	 Lead	 _	 ----3 


-----	 - 
J3o_ SiIvr95/ -	 @	 f	 --


s.---	 -	 --------------------------Lead Lzs	 -	 9O' @	 - -	 -	 -	 -	 -	 -----------J 
.-- - -	 --- --	 ---- --	 CopperLose_--	 t	 - ---	 ----.	 -.-


-	 --	 -	 -	 --	
f¼29	 -------------------------


-----	 .-----------	 ----
• ....... ..	 .	 -	 ...	 ... .......IOIbIe	 .._.. ............% 	 @_........- .-*....-.-.--- ....-.:---:• 


--	 -	 -----	 ..	 ..	 ..-	 ..	 ..-	
Zinc	 __	 ..	 0/	 .__ .._ 


*-- -	 --	 ------------	 -	 -	 ---	 --	
Arcenlc_	 __ - Cl 0----------------------------------


-.-.--------.---------	 -..	 .-. .. --	 --	 -	 --- - -	 Antimony _ .- - .. I @ .- -.	 - -. - - - --


V&htofLot	 ..	 ------ -- - .- --	 .-.	 BLmuth__	 ..	 ..Lbs @....---


Wto-- Sacks----------------------------------	 Dobi_	 --


WetIsiiL--	 •_•	 Ir 


LC5MOZtU O%	 Total Deductiona	 _________l_7Q 


Dry WO1ç3ht	 POunI3	 __	 I33OS_- _Per Ton ___-


--------------------------------...... 	 cralghtPerWctTon@-	 J......	 C'	 _	 ..	 ... 


Hauling Per Wet Ton	
(/o	 s	 - 


-	 -___ Royalty I-	 -	 $	 - -	 - 


Da.teofi/L_ __--------.----	 -	 ----$ --	 --


Data of frrrvI	 !i.J10 AdveflCe3	 9	 -	 -	 - $	 - -	 - -	 - 


.	 ....	 .	 ................---..-	 --. 


Corrct	 _______	 lirg	 eLoaa T0 Ton7	 _j 


Rat	 oxcpt on contract, subject to change wIthot notice.	 . V	 TOTAL $.../..$..Y.....1_.. $.... 


	


A rn ifrui charos of 5 00 mado On all lots under _10dryto3	 -	 NETPROCEEDS$_.'__Q
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__ca _
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-	 -	 -.	 -	 Ziic	 % @-___. .- ---
-	 -	 -	 Prn'c	 _	 0, 


------	 - - ------- -- - - .-	 -	 -	 Antimony	 _	 c/c @ -	 --	
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..—--1	 . 


Umpire -.	 -.-------..-.-	 -- -.-..---..--.-----	 -	 ---


8tt}C't	 j)OVJ3''O 2o	 ________ ___ ','	 o c/ ____ ____	 I V.:. V •	 :. 
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-	 - -	 - -.	 - - -.-	 I 7 I	 _	 *	 _	 - _	 Insolubi	 % @ ---.	 - 
-	 -	 - -	 -----"	 - _	 - -	 - - -	 Zinc	 % @	 _1/ 
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Date oY A-'rI.J	 Advancc	 _.......	 — - - - 
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___I	 ----------------------- 	 --- -------------------	 - 
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(	 -	 -	 ---.-	 ..	 -.-	 --	 ---	 -- -. ..-----------------------------------. 	 — ----- - 
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AMERICAN SMELTING AND REFINING Co 
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. 7 .	 .	 . 
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L • '	 ---- -
S&Co	
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LqJ	 ' -..	 ............--.---- ....- ..-	 -----7i. --	 -	 - - 
.1	 1	 ..	 .. . ''H - .	 .. --	 I_	


--
Umpire	 - -	 - - - 
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AA S	 Oz er tn Oz pr ton 1 Per Cont P r Ctt	 Cent Per Cent Per Cent Per Cent j Per Cent Pe Cent Per Cent Per Cent	 P r Cent 


;___ 41r II:JTh r 


A/4 L	 [ !j!J(	 -	 ____l_	 ---	 -- - 


.	 - .	 : .	 .	 I	 - •	 •	 •	 l:-	 .	 - .	 .- .	 -....	 .	 ' 


- - -	 1	 -	 "	 -	
)	 --	 - -	 -	 I-	 -	 --	 - - 


Uir	 - -	 -	 _	 - :	 -	 -	 _ -	 -	 l	


-	 - 


. : ; :	 ---	
I 


C r	 .1	
VALUtS pr TON	 ,-D€OUCTIONS PER TON 


.-	 Nj:n	 .--- -	 ----------
-- — -	


Cold _ -	 @ - - - -	 - - --- Dase for	 oad __6j	 - 


j	 Si	 -- - - @ 10	
f3/ -	 -- - - -	 --	 --


__&	 --	 00% i3)(	 y';?7	 -- -- -	 - - - -	 - 


—	 - --	 -	 Copper Le--	 -@ -	 --	 _	 -	 -----	 --
- y	 -	 -	 .. - -	 -	 - - - 7Z7T d	 -	 -	 - 


- _i	 - - I -	 :	 --	 -	 -	 -	 --	 -	
leo 


-- -	 --	 -	 -	 ---	 -- -	 --	
noL1bte-	 I @	 -- -	 L 


---	 -	 -	 - -	 -	 -	 -	 -	
Zinc	 _ _-	 - % @ - 


- -	 -	 - -. — - -	 -- - -	 -	 - -	 -	 --	 - -	 -	 -	
Arzenlc __ _ _	 % @ -	 -	 - 


-------- --- ----- -----V-	 -	 -	 - -	 - .- .- - -	
Arttmony	 -.	 I @--	 -.	 -	 -. - -. 


Wi t 01 Lt	 - *	 -	 -	 -	 -	 -	 - --	 -	 - -	
-	 Bismuth	 Lbs @ - 


Wcht	 ----	 -- -	 -	 ---------	 -	 -	 Debit	 -	 -	 -	 --


	


-	 -	 ----------------	 __-..-	 rdn	 - 


	


-	 Lssac2t __ AQ j	 To _ Deduct	 ___ 


Diy Wew1t	 /	 Pounds	 /C 0 J	 Per Ton	 _7/ J 


TTTT	 To	 TT7 r -


HauIn Per We Tor Q'	 - '	 P''-	 3	 $	 - 


	


i	 •/-'-	 A/ 'f	 - 
?'f.fJ , 'If	 o,k5	 -)	 c'	 -7/o	 -	 it - 


Oats of OIL-----------------------	
p	 -	 -	 /j OV' !CJ'L	 ------------------------------ 1


$	 - 


Date ci ArivJ	 AdanCca	 J	 --	 - $ 


Cecd -----------------------------------	
/	 -	 -	 - -	 $	 /	 C	 - 


Corret	 Sampfln 'Nhen Less Than- 10 Tons - 	
. j __________ 


_____	


—	
& 3	 3 


Rstoa ixct on cutraet, uhjeCt to chance wthcut notco.	 -	 -	 -	 ,..	 ._... -. 


A mnLmtim charge of 15.00 made on afl tots -under 10 dry to-n-a. -	 -	 -	 .	 - __NT PROCEEDS	 ....	 .../ .-i.
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,/.	 •	 East Helena, Mont., - 	 19	 .	 • 


Bougb t	 f	
1	 '1	 Mine	 Our t No 


p.	 (,.	 .	 .	 .	 .	 :	 /j?	 .	 1. 
Class	 '--	 Shipprng Prnnt	 "-'- --'--i	 ' "'-'	 Mine Lot No	 #' 1 
Qixotitions__of--.	 LSilver .	 .c2	 Lead.. .. 4JL? .	 Cathode Copper . 	 . '	 : 


. ,. -	
ASAY	


• GOLD	 SLVE I wt La1 COPPER	 INSOL 1 IRON )Mangaresel Sulphur	 ZINC	 ARSENIC Antimony Bismuth . j . LIME 
'-	 '-)	 !Oz_ I- ton1O__per tonlrerceflt P r C'nt Per Cent PaCer1t	 Per Cent PerCent Per Cent Per Cent	 Per Cent Per Cent_	 Per Cent 


r-; :	
1:--	 C l ' 3	 , 


if	 3	 -'	 I	 I	 I 


i--- I-	


L	
-':' I	


I-----	 . 


Umpire -	 .	 .	 .. . . 


Pm__j	 —— -- -- -- LI . ----- — 
xr	 VALUES PFR TON	 DEDUCTIONS PER 1O\J 


. imt'	 WC1Q%t	 •	 ------.-----------*------------------- 	 i .	 .: 


Gold	 -	 @	 -	 .. - .-	 }3as4 for	 -e Lead	 (?	 t 


Silver 95°J	 @-	 IQ	
.. 


r	
1:11	 e'Us	 !	 90%/fçb1O 


--.	 --	 ---	 --.	 --	
CopptrLess..	 _@.-. -	 .--	 -- ------- _ .------.	 - 


-	 "-	
q(c:,	 --	 - -	 -	


I 


-	 - -	 - -	 -	 -	 - - -	 -	 -	
j 


-	 -.	 - .. .-	 - --..--- --	 -	 .. -	 -.-	
In o'ub!e -	 01	 @-	 .-	 - 


.	 -	 -.	 .-	 -	 -	 -	 -.	 _ - -.	
Zrnc .	 .	 % @ -.	 -.--


.-	 - --	 --	 -- ---------	 .-	 - .-	 .-	 Arsenc -	 - % @_.	 .	 -	 - 


_t____________-------- - --	 - - - .-	 -. ..	 ------ Antirnoiy ..	 % @____ - -- - 


Wit 0' ot.	 .	 Burnuth	 . Lbs @ _	 .. _.. .. 


WIhtf	 Sac8	 _--	 -	 9bt	 ._	 -* ---- --	 I	 • 
Wot V	 jt ...._-- ---	 - -	 .	 __.. ..	 Iron -	 ..	 -	 - 'I @	 — 


Lesa MoSt	 •	 (	 TtI	 uetn	 .:	 .•	 &	 .	 .-TotaJ Dduction	 .	 I	 ô... 


TT	 ___	 __	 J frn______ s7vJ7 


--	 -- -	
/	 -3	 (i : - - ? 11 -:	 - -



I 


OtoOB/L__	 ___-__\S	 -- --	 --	 I	 _ff1	 $ 


DatQArrVd'	 v	 Ad;arces	 -- --	 -	 -	 - - -- $	 -	 -	 --






/ e 
Cckd ...............__..._UrnpIre 	 --	 .-----	 .--..---.-.- ..---. 


:__-	
arn;ng When LeThnOofl 	 ______ ____ ___	 - 


ts or apt C contract ejbjeCt t change wI hout rate	 TOT	 / e cJ	 3 


charge f t5.00 made on )I lots under O dry tona. 	 .	 ___________	 .	 .	 NET PROCEEDS $...........
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£30uG O	
r'	 r\	 Mitt 1	 CC)	 Mine	 '''	 OurLotNo 21i 


C1f	
Shpprng PoLft 	 C- (	 j'/	 4-	 iine Lot I o	 / 


Qttlons 01 -	 i S1her Y	 '	 Lead	 Cathode Copper	
0 7J 


- ----	 ;;===	 _-==-=_=_______-=; 	 ----
GOLD	 SiL IE	 it Leid COP EF	 ti'4OL	 IRON	 13ngan.se' Sulphur	 ZLNC	 AAStIC	 ntimon/ 9ts,ut', 	 LIME 


ASSAYS	 pr Q1O per '°i Por Cent Per C'ert Pc C r	 Per Cent	 Per Cent j Per Cent Per Cent Per Cent P Cct Per Cnt 	 Per Cent 


J	 I	 -	 - 
/vV	 V	 _	 --	 -	 ----	 -- " 


I	 --	 ---


u; 
rt	 1	 t L	 1	 I	 I 


U O)J vlJ	 I	 v	 i a	 ,	 , 
L	 - - .	 .-.. -----	 -- ---	 --------------.-.---------------------------------


rr	
I	 VfrLL	 PER TON	 pEDJCTIOflS PER TON 


---.--- -- --- ------ - - ---- --- 
--------_ 3_ 1 ---	 Gold	 -	 *	 @ -	 - -	 - - -	 Base fr	 -	 Lead 


-	 - -	 - -	 -	 -	 - -	
SIIvr9o°/	 -	 - - - LY	 - -	 --	 --"-


J	
ivtc)'	 17)00 L&aLeesf	 - 90/	 /j)	 / Q/ -	 -	 -	 - 


---	 .------- .-	 CopperLess.. 	 .. - @ -	 .---	 ..	 -----*-- ----	 -	 - 
L	 ---	 -	 -	


oorc	 -	 ----	 - 


:)3	
o1_t, 


-.----	 -*	 -	 .-	 .-	 -	 .-	 -	 .-	 -	 -. 
- - -	 .-	 --..--.---- -	 .-	 -	 -	 .- .-	 -	 ----.-	


InsoIuIIe	 /0	 @	 - -• 


- .- - -	 -	 ---	 _	 Zinc	 -	 -	 T @	 -	 -	 -	 - 
_	


--	 - -	 - --	 -- - --- - -	 ---	 -- -	 -- -	 -	
Arsenic	 I @	 -	 -	 -	


I I 


L_ ---- -----.---- - - -	 -	 - - -	 -	
-- Antimon,	 I @ ..	 -	 - 


We l *t o Lot.	 --	 - - .-. ----.- .----	 - .-	 -	 -	 - _	 Bt>rriuth	 Lbs	 . - 


''eIht of ._	 Sack; -	 -	 -	 -	 -	 DebIt	 - - -	 -	 -	 - 


Wet V 1cI	 - - - - -	 - -	 -	 -	 Iron	 - % @	 -	 - 


	


43	 Ttäucton	 ____	 ____ Totel Dedu 


Øry VJo(It	 I	
pound;	 /	 JJ	 ' Per Ton	 $ /rO I 


-	 --.FrcI,tPerWCtT0n	 -	 --	 --	 -	 -- - 
hauI1ngPerCtT0n@1	


() $	 13V1	 --	 -	 - - 


-	 .-	 '°	 1 
-.-.--..--...---	


---


0	 ol /L- - -------	
- '''? ' 1	 ''"	 2_	 . -	 -	 73	 - 


f rr'vI JJ 1 S	 - Advancez	 t -	 .° -	 -	 — - - -	 - -	 - - 


_Jnpro	 -	 - 


Car t	 5,,rpIIg Wh n Less Than 10 Tans 	 J	 - 


•	 Ptes bXCPt on controt, suoJCt to change -,vltnaut rl4Ce. 	 •	 •	 -	 TOTAL	 ---------- _. --------------------_ --------------------


AmInrnum carOe of	 0 mide on ill lots under 10 dry tons 	 ______	 NET PPOCEEDS $	 v	 /


.
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-	 -	 ELS1 HELENA PLA\T	 r 


East Helena, Mont ,	 19 


Sought of
	 •	 - - (	 Mine M	 Or It No	 '	 - 


Ci4b	 SI p g PoLnt	 -	 /	 /	 4	 Mine Lot No 
t	 QioLicno	 '	 Sihei	 Lead	 '	 Cthor1e_Copper	 ' -.----	


COPPFR	 INSOL	 IROt'.	 1nganee Su phur'Z1NC	 ASENICAnttrrony Bmuth I	 LIME 


	


A.>S.tf	
Cz per t Oz pr	 Per Cei	 Pr Cent Per Ce t Per Cent Per Cent Pr Cent Per Cent Per Cent Per Cent Per Cent	 Per Cent 


ASR (	 7i (L	 _.c S	 o t:	 S	


-- Ii-/J_	 !cc'	 7	 )V 


1J1 :	 I,i : I	 :______: ::: IIII	
lhIJ	


i:	 _ 


a . °	
____ 


. . 
Ca	 . .•	 .	 ,.. .	 .	 . VALUES PER TON	 .	 A DEDUCTiONS PER TON	 -	 .	 .:: 


	


. :•..	 WeIt	 .


	


Gold	 .	 _ .	 @	 -.	 -. - .-- - -.--.	 aase for_	 _ Lead	 7_o o	 • 


	


#?	 r-	 I -	 -	 -.	 IverC.	 ...	 @	 '2	 .	 _'L__.L	 - 


T- -	 J 1. - c-c?	 Lead tc	 _901 


.-	 ,.-	 .-	 -	 --	 -	 Copper Lsa	 - .	 -----	 -	 .-	 -	 .-	 .-	 -. 


	


*	 ---J--	 --	 --—	 "	 "	 ---	 "	 -	 - 


---	 -	 -	 --	 --	 --	 -	 __ 


	


---".----	 -	 .-	 .	 .-	 Insoluble	 - 0/	 .	 ..	 --
-	 - -.	 -	 -	 .- -..	 -	 -.	 -.	 - ----- -.	 -	 - -	


Zirc	 ..	 - /0	 @	 -	 - -.-


	


-	 -	 -	 _ - - -	 -	 -	 ----	
Arsenic	 _	 % @	 - 


,---.- -.- ---------------- -	 .-	 .-	 - .- -	
Anttmory _	 ,' @	 - We g it o Lot	 _	 _	 -	 .-	 - - -	 -	 --	 -	 - --	
Bismuth	 Lbs @ W'lght of	 S?tks	 . _	 _ --	 -	 -.	 -	 -	 - .-.-	
Dcbit	 _ _	 . _	 -	 -	 -	 - - 


We Wag't	 -	 -	 -- - -	 - -	 -	 -	 -	
- --	 Iron	 -	 / 'z	 - - .. 


	


Lcc .	 euctIO I)C& 
Drj Wcht


	


	 ) -	
ç 2	 POL.fld	 —	 Per Ton	 $	 1 


-FehtPerWTon 


HauII per/etTon@' O ci.	 M. JA-r	 -	 co 
-	 Rayelty	 ?	 -	 -	 - -


	 $ 
Date of E/L .___.	 _...	 *	 -	 *	 --	 -	


*	 $ -	 - -	 -	 --	 — 
e	 rrtveI	 Advancee	 J , Ig	 °_	 .	 -	 .. --	


-	 s.-j	 .)	 (	 —	 -	 --
Chcokcd_	 - -- . Uap'e-..	 -	 -	 - 


Coect	 J Sa pHg When Less Than WTons	 ___	 --


Ietc except on contact, subject to.chnge wIth•ut rrntcs. 	 . TOTAL $ 
A.rfl ) u rnclr	 f$	 made on	 under 10	 ens	


j7"1


.
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,%	 , MiERICAN SMELTNG iir REFINING CO 
EAST hELENA PLANT .


J East Helena, Mont , N Bought of 19 i	 c	 ne	 I c ( Our	 t No .:	 C1ass.J	 -KJ;-.	 Shipping Point
I ( 


...	 .	 •	 Mine Lot No. . Qiottioris of	 -•	 'c I


F : Silver	 Lead	 C	 Cathode Copper	 V '	 ? J 
A•y S	 • 


•
I	 COLD	 SL'/ER 


per tQ	 Ox. per ton 1
Wet La 
Per Cent


COPPER 
P2r Cent


----- -	 -	 - 
INSOL	 tRON	 Mr.oar.e:e	 Sulphur • ___ P3r Cent	 Per Cant	 PerCent


- 


ZiNC
.	 :	 : 


ARSENIC


•.	 ••	 • .-.	 -.-


LtME 
Antirnony


• 


Bismuth 
•.	 A.	 S.	 4	 Ra.•:• .•.•. _	 ••••.••.••.• ..7••.••••••.•••. 9 :.•!•.	 •••


-


L0


PerCent 
.-----	 ---	 -	 -	 - 


•4.,..••..•..• _••___••••_••••_•.ili_. 


Per Cent 
-•.	 -


Per-Cnt 
--.--


• PèrCnt Per Cent Per Cct 


•	 •	 •• 


•	 •


•'Q•• ;.••.	 ..••••. -•••••I	 •....••••.••.•... - .•••...•.••• 
•••••.• •.••..•..•. 


- •••••••••••• -	 •••••• --• -	 -	 - ••..•••••.• 
.	 L..:p••••....•• 


.•••••.-.•• Q•ff.L. 


:•..


•.•••....•.	 • •••-• 
. 


I	 • IIIIIIiII1IIIIII 
I •	 •


IIII.•i i:i••iji •:11 1111111 IIrII 111.•II lillIlli ::iri::i: :iiii:ii iIIIIi: :::i:i ::i::ir: ::iiii


. 


i:i::i ., Un!r	 ----------------------------------------•-.-•-••-•••••--••--- . 
Sttrn rt	 __ I	 - 2 


------------------------------------------ .•	 ••••••...•-•-• 


LJ_li


••..••--.••	 ••.•.••••--


__.•: •..•.••••.•••.
, 


•	 •	 - 
-	 •	 -	 .	 -	 - 


-	 •
Weht VALUES PER TON Li 


-
______


DEDUCTIONS PER TON 


-	 -	 --- -	 --
-- CId	 •-••.	 -•	 -•• • •@-------------------------------------


SI'	 fl%	 _	
@	 I Oe•


•••••. 


';Qv
for	 - L1V ••..••Lead	 J-•.._...•_: 


----


.•.•...••••-
L?• I 4 j••_)


_	 - -	 -	 -	 - 
_ 


4 Lead L 38	 fØ%	 __ -----•


- - --


--
--_L-	 _ Cr-Les	 _


--••- -	 _ 


-	 - -	 -	 -=•--: -	 --- J39•
-	 -	 - - 


-	
_; _


-	 -----	 - - 


I	 _ ------ -
- - - -	 -	 _ -


7 


- —


- - -
In	 iI	 0- -- 


F
-	 ---	 - -	 - ----


Zinc	 _ _ _	 %	 @
J 


-- _ - 
-	 --


_	 -	 - -	 -- - 
Arnc	 _ _	 o


_ - _ 
- 


.	 W'h•f Cot-----------------------------------••••.••.


- -


Anrnony	 I g
0? 


w;t0f.•.:_............. :


------------------------------------------------------------..-••


Biamuth------------ 	 Lbs.	 p	 ••.••••••..•.••... - •


!1


-----••-.••••.-••-.-•••••-•.•-•.-• 
_ ••.:.•:•:.:... _ .........- •.•••••••••-•-•.-••..-••-•- 	


:••-- •-•- --.---•-•--•• Dcbit .....•••••. J...................... - 


L 
-	 DyWl


Iota Dedut	
— - 


9	 4-(	 'Poundo	
- - 


_____
I	 i	 Per	 ron $	 _, •	 7	 -	 .----	


- Hauling Pdr Wt Ton	 •--------------------
- --- Roy..I	 Ii	 '	 '	 -L 


Ooi'L_ ±A)_	 /4i $	 O 3V - -	 - 


Catocf.'r',jLIj
jCC 


Advzinceo
f7 f	 -


- 


Chtd
-


s


- 


-	 -___ trpire -- - 


- Cörroc	 -


. 


SarnpUng Whet, Les Than 10 Tone
f 


-	 Rate's eXctpt	 on contract,


_______ jy	 -	 -	 - 
5ubjct to	 change	 without	 ntIc. -	 -	 -	 -	 -


- 


A m g riiu	 h	 g - ---	


-•---.---i-------.-•---•--•--•--•----•-.-•-----------••.•------------------------•----------


-	 TOTAL $----Li.2j-	 s.• '?of	 503	 on all Iota under 10 dry tone -------	 - _____	
NET P ROCEEDS $	 ' 7 L ?- . -.	 - - 


-f	 -	 - -	 ---	 -	 -
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'2	 AriiEflcAN SMELTING AND RF1NING Co _) *-	 - 


f	 EAST HELENA PL1NT	 I 
4'	 * _ 1	 -	 M ..	 .	 ..	 -	 .	 - . .	 - - -	


: •	 •	 East He1na, Mont. . 	 I 19 .	 •. •	 .	 : Bought of	 1I - N N vu	 C	 Mme M	 Our Lot No 3 2-
Class C L	 Shipping Point	 Q I	 y /	 Mme Lot No	 - 


o ____1	 CathodeCopperV P AS1AVS	 COLD	 SILVER Wet Lead COPPER INSOL	 IRON	 Mngcznose Sulphur . ZINC	 ARSENIC Antimony Bismuth 	 LIME 
"	 Oz. er to 1 0z. p: ton i Per Cent Per .Cent Per Cf,nt Per Cent p Per Cent Per Cent Per Cent I Per Cent Per Cent Per Cent Per Cent 


___	 ___ __	 - 
_____-'	 ___ ___	 ___ 


__	 __ ___	
• Unirc	 ________	


I ______ _______	 ______	 _________________	 _______ 
.,:	 SettIernen.	 J.. __ '_ j /, . -)	 3 c	 lo.ojJ	 I	 ____	 I	 I C1rNuber twt J	 VALUES rEfl TON	 DEDUCONS PER TOH Go	


Basfor	 Lead 
.M____ __.ip_.	 .1L4i3vo -• ' ______ 


	


___ Lead L C OG 	 /9O%@,/r:-,/	
/ ' 2 	 ' -	


'	 Copper, Less	 - 
• 	 .' 	


S 	 Total Au. & Ag.	 i • , c	 -	 - 
Lead (703	 )	 ____	 -	


1' — -- ------------------------


-- S-___	


nc 
-:	 ,;.' 'T'"	 Deductions Per Ton 	 Arsenic ,Antimon;	 ______ 


WeitoLot	 BulwnFtperTon	 Bmuth	 J @ •	 Wiht	 Sacks	 . ___	 I___	 Debit 
LValuation Fo p' Frt.	 (	 )	 'F	 lrori--	 Lbs. © 


IesToDdctpon	 1Yrc	 o	 ucos 
DryWeight,	 1)_'74 'Pounds	 ;	 •.-PerTon	 $ -	 ..-	 .: Freight Per Wet Ton	 •© : ......


- 
Hauling Per Wet Ton	 @	 /_'"iZTJ'''5ji	 """'''7_ 


___________________ 
_______ —	 --------- a


Royalty	 )?aI')
3-'r-


-	 j	 ,i4'	 ______	 ________ 
____'?__ " -


/V,,(	 '- L .L__	 _______ • ________'_S__l - 
Date of Arrival	 tActvce8 ___________ $


________ 
,3cj


______ 
Checi'd	 Um'ptre-	 /7 -	 _____


_________ 
_____


I $	 i	 ' c c
- 


correct:	 -. Sapplir,g When Less Than 10 Tons . .	 . .	 .	 .	 .	 .. - .	 . .	 .	 .	 .	 - - $ -' • "_'•J .	 'S---	 ----------- ------
I Rte eXeep' on contract si bJect to cha'ig" iitl ot nke	 TOTAL s_S	 -- s..i - $ (f.. j 'j	 - 


rnrnIurncl'ar0of OO Ti aeonafllo s under 10 dry tons 	 NET PROCEEDS $ 31/ - 







Dr	 AIij7 t	 if	 /	 7	 4	 Pounds 7	 (7 Per Ton $	 t C	 i 


Frdiht.P.er Wet Ton 	 .	 .. .	 ....	 .-,	 .	 . ...	 . .	 . ----..... -	 ..	 .	 . .	 - 
Htiling_P r Wet Ton	 @ (u $ , ,?V' -


- 
_________________ _____ 


Royalty	 ______ _____________ $ y- 
-	 - 
Date of B/L	 .


___
.	 .	 .	 .	 . —a.	 $ --_______ _____________ 


DateofArr!/ilj / Advanc a	 vJ / $ ____ -________ 


Checked UnWi'e	 - $ - ____________ -
$J1170 - Correct Samphrq When Less Thin 10 Tons -


._ . 


AMERICAN SMELnNG AND REFINING Co 
EAST HELENA PLNT	 -'	 ' 


I -.	 /
East Helena, Mont, 	 , 19 1 


Bought	 f
/' __	


Mine	 o	 Lot No 


Class	 -	 Shipping Point /
'-	


fline Lot No I 
Quo ations of	 "-' )':______Silver 	 (- ' Lead" 	 Cathode Copper	 ' 


AS°AYS	 GOLD 
Os. per ton 


AS&RCo


____ç


SILVER 
Os. per too 


___ 
7'C	 >


Wet Lead	 C,OPP. ER 
Psi' Cant	 Per .Cert. 


#O 1 OY 
v


INSOL 
Par Cent 


___--___ 


IRON 
Per Cent 


___


Manganese 
Per Cent 


____ 
____


Sulphur	 ZINC 
Per Cent	 Per Cont	 Per Cent 


____ ____ ____ 
____ ____ ____


Antimony 
Per Cent 


____ 
_____


Bismuth 
Per Cent 


____ 
_____


LIME 
Per Cent 


____ 
_____ 


I-_______— _______________ ___ 
Umpirt. _________ _________ ________ _________ _________ _________ _________ __________ 


Si;	 I	 i'	 flt	 rt' o


_________ ________ 


V	 /


_________ _________ 


________ ___ C' c' 


Car Number	 Weight .,	 VALUES PER TON	 .	 .	 j . .	 .	 _UCTIONS PER TON -
Bascfor	 Lead	 ' c ______ 


SuIvr95	 @7c7 /7	 /7 ______________________________ _______ 
Lead Less	 90%	 .®	 . .	 .	 ..	 ..	 .	 .	 ..	 ..	 .	 . 


CopperLess __________________________________________ ___________ 
TotalAu & Ag _______ _______________________________ ________ 
Lead (700	 )	 ___________ _____ ________	 ____ 7 cC( 


-	 ..;•	 .:	 .. Copper (1400 .	 :	 .	 •.	 .. t.neoluble	 .%	 @	 .	 . . 
Zinc	 0/	 @ 


-- -
Deductions	 er Ton Arsenic	 0/ 


Antimony	 % 


Welçht 01 1 ot Bullion F-	 Per Ton Bismuth	 _______________ __________ 


W'ljltt of	 Sacks Debit 


'i	 c	 I	 gb Valuation For Frt 	 (	 ) Irorj	 Lbs	 @ 


Lecs Moisture -Less Total Deduction	 . _La• Toal Deduc ons	 _ ____ 
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RJPORT ON THE MADOi MINE 


Clancy, Montana	 S 


INTRODUCTION S 


The Meadow Mine is located in the . Clancy Mining District 


of Jefferson Coühty, Montma. 	 This district is	 ontained in 


an area about three'miles. wide and five miles long lying in •T.'8:N. & 


TSN, R 3 W.	 The central point of the area is Clancy, a 
• village 1ocatd along U. S	 Highway 91 about 10 miles sopth 


of Helena.	 (see	 index map,	 Plate.I). •.	 ' 


The prin	 pL!thines of the district have been the, 


Liverpool	 Legal Tender, Little Nell, Free Coinage, and 


• •• King Solomon.	 They were discovered 	 d worked in the 1880's 


and 1890's, but have been nearly forgotten th late years. 


The Liverpool oroduced more than 	 l,250000 and the Legal 


Tender more than	 2,OOO,0OO in silver and lead.	 Most 


abundant metal of the ore was zinc, but havingno market 
•	 •• value was considered as gangue. 	 These mines were developed 


by shafts from 500 to 800 feet deep. 	 The rich sulphide 


• ores were deposited in veins cutting through the quartz 
• monzonite (locally called granite) of the Boulder Batholith. 


•	 All of the old mines are abandoned and inaccessib1e 	 ' 


• now.	 According to the meager infoation available,	 the 


• ore shoots were never bottomed;	 the silver values' declind	 • 


to thepoint where the crude ores were not profitable. 	 It	 .	 : 


is possible that by using modern flotation Some of these 	 :	 • 


baser ores would now be profitable	 mine. 


The only mines of the district being developed and







. 


.


.y	 . 


• operated now' are the newly-discovered Haines Uranium Prpperty 


being 'developed by Newmont Mining Comp8ny and the Meadow Mine 


by Nugent 3nd i\t Orgaard.	 S 	 • 	 ' 


LOCATION AND HISTORY OP THJ' MADOi MIN] 


The Meadow Mine is located on the Haab Ranch about 


two miles north' of Clancy. It is on the valley' floor, alongside 


Prickley Pear Creek'and the Butte branch'of the Great Northern 


•	 Railway., The' mine is not more than 400. feet from U. S. Highway 


91 between. Butte; and Helena: (see Plate II). 


•	 The Meadow vein was'nt discovered during the years 


of greatest'activity of the district because it was covered 


by valley debris. It was found accidentally in 1956 whenthe 


Winston Bros. goa.d dredge dug up rich fra gments of the vein 


from bedrock and deposited them on' the tailing piles. The 


discovery excited much local interest, but the owners made, 


no attempt to' lease the ground until thirteen years.later., 


In 1949 the North Range Mining Co. of Negaunee, Michigan' 


secured a lease on the property through its local manager 


J. C. Archibald of Helena. The ground was diamond-drilled 


with inconclusive results- some holes showed rich ore, others 


little or no vein structure. Because of this and of the 


uncertain amount of water tobe encountered in miningoperations 


ex ploration was sus pended and the lease surrendered. ' 


•	 Later in 1949 Alfred E. Nugent, who had directed the 


drilli•ng program for North Range MiningCo., andEenning Nor-


gaard, both of Helena, took a lease on the property and 


commenced to sink a shaft.' The propertywas named the "Meadow 


i me" because of its unique location 


2-
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Nugent	 id Norgaard sunk the shaft to the 90-ft. lev1 


in 1949 and 1950 and have since steadily developed the mine 


by drifts and raises.	 Progress has beer. retarded by the laôk 


of adequate capital. 


During this develoDment perid.	 130 tons of ore contain-


ing 5,116 pounds of lead,	 20,088 pounds of zinc, and 17,708 


ounces of silver, have been shipped to the smelter. 	 Returns for 


lead and silver have amounted to $16,091, but no pay has been 


received for the zinc. 


01VNEPSHIP 


The Meadow Mine is locted on the Haab Homestead, which 


• was taken up prior to 1916..	 However, because the homestead 


does not cover the entire. projection of the vin two unpatented 


• 	


. claims have been located; 	 these c1aims	 the Meadow and the 	 C., 


Joe Pete, and	 Haab homestead are all owned byl Mrs. Iate •the 


Eaab of C'lancy (see Plate II).	 The Hennepin	 atented claim 


belongs to another owner.	 , 


• 	 . Nugent. and Norgaard, a partnership, have al5-year 1eae, \,	 ,--. 
dated August 1949, on the property. 	 Royalties to be .pai'd to 


tne o ncr are on a s1idin	 scale ranging from 10o to 25 	 and 


varj vith tie valt.te.of the ore,	 royalties in l949-1950 
• 	 ,'.


• 	 averazed 19%.	 In additOn.to thi	 there is a 2% royalty, in 


effect for the year Aril'1951 ' to April l95, which applies	 • 	 • 


tovvard a	 l000 iurchase price on a ^inority interest in the 


lease,	 this interest amounts to l0 	 of netsmelter returns 0 during tne life of the lease and is held oy J. C. 	 rcrh1bald 


f iT gles,	 rizona. 


• 	 .'	 •,	 • 	 • 


• •. 	 •• 	


• 	 ,;;' : 	 H
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EQUIPNT AND SEIPVICE 


The. Meadow Mine is well-eQuipped for immediate mining 


and .developmit needs.	 An automatic Pomona turbine pump 


easily handles the V 65-gal. per minute flow of water now	 V VV.


V 


coming into, the mine.	 A 250 cub.c-foot'Sullivafl compressor, 


a 100-gal.	 er mm. Pacific pump, a 5-H P. Austin fan, an 


Anaconda air hoist with brake, a tugger hoist, omckup truck, 


and stopers, drifter,	 3ackhammer comprise the manor oart of 


the equipment. 


Surface buildings consist of headfran'e vvitn ore and 


waste bins, hoist house, comoressor house, and temporary 


warenouse.	 It is planned to build a small change house and J 


V.	 permanent warehouse during the summer months of,tbisyear. fl 
V Powe	 is provided by the Montana Power' Co. from a 


transmissiOn line 300 feet from the mine.	 A substation at	 ', 


the mine transforms' the 7200-volt current to 440-volt: current	 V 


for use of compressor, pum p a.nd fan motors.	 A saller transformer H 


cuts this voltage to 110-olt. s for mine and surface lights. 


V 	 An ore trucker hails the mine ore:to the	 ast Helena	 'V 


sme iter 7 miles away at a rate of	 p2 ,00 .per ton. V 	


The smelter	 ,	 V 


V 	


pays for lead and silver, butnot for zinc; 	 base smelting	 V 


charge	 is	 8.00. per	 ton,	 V V	


•V . 	 , 


E0L0GY	 V,	
V 	


.. 	 V 


The geo1ogi of tne	 eadow Mine is similar to that of 


V 	


the, older mines of the	 district.	 The vein occupies a fault V 	


V 	 , 


fissure in the quart z-mol3zonite rock of the Boulder Batholith.	 V 


The development work to date shows the average strike of veth	 .


-4 -- V	 '	 V 	


V 
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to be S 85 deg..West and the dip to be narly vertical; width 


of vein varies from six inches to two feet. 	 Ore shoots tend 


towards a lensy, though not p ockety, character. 


The ore minerals are sphalerite,	 alena, tetrahedrite, 


argentite, and pyrargyrite in a gangue of quartz, chalcedony, 


ankerite and minor pyrite and arsenopyrite.. 	 The presence of 


minute amounts of radioactive minerals, especially associated 


with the chalcedony,	 has been demonstrated by recent tests 


made by an engineer	 f theAtomib	 nergyOommission. 


Minerals were ; deposited during two periods, both 


during late Tertiary age.	 During the first period quartz and 


sulphides of silver,, lead,	 zinc and iron: were deposited along 


the fault fracture.'	 Some movement occurred along the vein 


S
during this mineralization, buLrno9t of it took place after 


sulohide mineralization hd ce3ed, thereby brecciating the 


ore.	 This breccia was láter 1 '	 àernented and in some places 


replaced by chalcedony of a second period' of mineralization. 


Structiral control-	 by changes in strike and dio 


and amount of fault gouge- seemsd"to have directed local 	 ' 


and possibly areal deposition of ore.	 Of course, such 


variations probably represent existing evidence for pre-mineral	 ' 


movements along the fault plane. 


Two oreshoots have been found thus far in the develop-


ment of the mine, bat the limits of each have not been found 


and it 'is possible that they may be branches of oie larg	 shoot. 


The size of the oreshoots is therefore an unown that must 


wait for lateral and vertical exploration.	 The oreshoots of 


the neighboring Liverpool Mine w,ere stoped for a length o 


-5-.	 '
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S
200 to 600 feet and for a dth of 200 to 750 fet below 


surface.


D.EVill0PI	 T 


DIA 0ND DPILLING 


In June 1949 the North Range 	 Tining Co. drilled nine 


diamond-drill holes at wziat is nw tile Meadow Mine.	 11 


were drilled from surface, through tne seven-foot overburden 


of dredge tailings and gravel, into the underlying granite. 


The target for the first hole was an area some Corty to fifty 


• fe'et beneath the westernmost tailing pile containing ore frag-


rnents.	 The plan was to locate the vein by the first hole, 


deermine the di p by a second hole drilled, under the first' 


(see Plate iii), and then determine strike by one or more 


holes at intervals to east ad west of the first hole,	 (as 


- shown by Plate Ill). 


The results of the driUin	 v'ere not conclusive.	 Oores 


from three holes contained	 'ood values,:but other holes cord 


badly or did not encounter recognizable vein structure.	 The 


ninth and last hole encountered some vein material before 


coing bias started out ias drilled through very solid 5ranite 


• where the projection of the vein was •exécted to be found. 


eccuse of this in±oriation anotner hole should have been •	 • •	 • 
drilled,


S 


'ou.t it VvS not	 utnorized and the whole drilling 


pro o rarn s stopoea. 


Subseavent mine develoonent has	 iven a clearer under-


standin of the situation, siovn on Plate Ill. 	 It is now


-6-
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evident that the suggested strike and difl. on the basis of 


the first four holes were erroneous and that onl 	 three of 


tne holes may have been drilled far enough to pass through 


the vein. 


Some facts concerning diamond-drilling of this type 


of vein emerge from this experience. 	 It is recognized that 


diamond-drilling is the easy and most satisfactory way to 


locate tne ouried i.ein, 	 but is not reliable for figuring 


average wiuth or grade of ore.	 Three holes are not enough 


to determine the strike and dip of the vein accurately for 


the planning ofthe. mine development.	 An. lastly'	 those. 


holes which do not 'pierce the anticipated : structure should 


be orilled far enough before being abandoned to allow for 


loc3l vdriations in strike of dip. 


rIN	 DiViLO 2LT 


The Meadow shaft was sunk as a 70-degree incline shaft 


for EQ feet below surfaco, then vertically to a depth of 100 


feet below surface.	 •Small stations were cut at the 45-foot 


and the 90-foot levels 9 short crosecuts driven to the vein, 


and drifting done west ol the	 3naft on the 45-foot level and 


botn east and west on the 90-foDt level.	 One develooment raise 


was driven between levels webt of the shaft and. some stoping 


done from it.	 One eYDlortory raise	 as driven above the 90-foot 


level east of te shaft.	 Development work to date is shown by 


Plate V which	 s a longitudinal section along the olane of the 


vein.	 '	 '	 '	 : 


-7--







MINING 


Mining problems have not been so serious as might have 


been expected.	 Shortly after the shaft had. been sunk below 


bedrock the surface 'water was sealed off by pouring a concrete 


shaft ring at bedroc1	 elevation and by boarding around the 


shaft from that elevation to surface by means of water-tight 


planks	 The water from tne mine workings comes from the vein 


'out has not amounted to more than 70 gallons oer minute yet. 


It is ournoed to surface by a deco-well tirbine 	 umo located on 


the 45-foot shaft station,	 this ou.mp will handle four or five 


times the present volume of viater. 


• Drifts are timberedwith 5-foot sets which leave a 


passagevay 4 feet by 6 feet in the clear. 	 Tne granite country-- - 


rock stands well exceot that immediately adjacent to the vein, 


for that reason comparatively light timbering is sufficient. 


Stoping is done by 'the horizontal-cut and fill method. 


The	 aste is blasted first for fill end the ore striooed after-- - 


wards;	 the ore produced by this sequenc 	 requires vry little 


sorting.	 ' 


The profit per ton of ore sto ped is high because of the 


relatively high smelter return;	 net smelter returns of alL 


ore shipped in 1949	 id 1950 averaged $129 per ton 9(see 


Plate VI, Ore Bhipments from Meadow flne).	 However, most of 


the ore shioped has come from development rather than stoping 


and no stopingcost	 are yet available. 	 '•	 ' 


RC 01 &IDT I ONS 


The lateral aevelorni1ent of the mine should be continueo. 
-8..







by extending the drifts on the 90ft. level both east and 


west.	 Dhere is good reason to believe, because of ore on tail 


ing piles east of present develo pmit, that another shoot of 


ore of goodwi'dth and grade lies under the power substation 


or beyond. 


However, '.ath a view toward developing larger ore 


reserves the main ob,jective should be the sinking of the 


shaft to the 200-ft. level and thence drifting east and 


west on that level.	 Blocking out larger: reserves will not 


onlr assure a larger dailf production but will also make It 


feasible to consider building a small flotation mill to 


It will be noted by 


referring to Plate VI thatsome 20000 pounds of zinc worth 


3,8O0 gross value have been sh1ped but lost to the mine 


so far as profit is concerned,	 A mill would undoubtedly 


save a large part of this loss,	 : 


But-	 until financial assistance is obtained whereby 


additional miners can be pt to vork the Meadow Mine cannot 


attain a steady and profitable production, 


Helena, Montana	 Ared Lent 


April	 1951. 


.
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Jan. 1951. 1.. .9,948 .	 152.1 8.4 590.12 
eb. " 2. 11,874 154.7 3.0 9.9 7b,69 


Mar. " 3. 11,494 90.1 2.2 8.5 373•95 
Mar. u 4. 249511 57.1 1.5 5,3 474.22 
Aor 5. 24,771 91.3 1.7 7,9 843,05 


Totals 261,563 lbs. ]Il649 


WINE	 PRODUCTION BY YEtR 


90-02 Rs. 
.90-01 Stope W. 
90-0l Stope 1. 
90-01 Stope •e•1. 


45 DW. 


PILATE VI 
SHIPTJNS o' CJE ORE PROM MEADO.7 MINE 


to EastHelena Smelter...... 


1949 to May 1951. 


Date.	 Lot No. Dry Wt. Silver	 Lea	 Zinc Smelter Ret. 
lbs.	 oz/T.	 .	 . (meL royalty).


/. 


Location . .	 .	 . ..;. .- - 


Nov. 1949. 1. 1,954 247.2 5,8 14.4 192.59 Tailing piles. 
Dec. II 2. 3,988	 . 199.7 3.7 9.2 309.18 45 DJ 
Dec. " 3. 7,4b8 7898 1.6	 . 5.0 201.08 .45 D17 


Jan 1950 1 4,232 171.1 4.0 9.4 284.96 45 DJ 
lar. " 2 30,668 163.8 2.8 7.8 196.7l 90 Di 
liar. " 3. 5,670 168.3 3.1 6.4 367.06 90 Df 
Apr. " 4. 16,530 188.7 4.6 9.7 1276.36 45 DI 
iray 5. 12,204 183 5 3.4 11.2 903.20 90-01 Rs 


ay " 6 4,028 155.3 3.5 9.0 237.42 90-01 Re. 
June " 7. 11,560 174.3 5.2 6.4 777.86 45-01 3tope 
June 1T 8. 6,480 éfr 177 8 3.5 10.4 429,67 90-01 
July ' 9. 19,955 148.7 3.0 7.5 1182.83 90-01 Re. 
Aug " 10. 16,548 168.1 5.8 1123.63 90-01 Ps. 
Oct " 11 6,919 163.3 8.9 442.12 90 D1 
Nov. " 12. 15,664 222.9 52-... 8.4 1476.94 90-01 Stope 
Dee. " 13. 15 097 59.5 1.0- 4.0 296.85 90 DE 


Bate Dry Wt. Silver	 Lead	 Zinc Gross Value Charges Royalty Net Smelter 
lbs. OZ• lba. lbs. ..,	 .. 


1	 1949 13,410 887 155 1,021 815. 112 
1	 .	 -	


.	 1950 165,555 12,803	 . 2 9 307 12,825 11,814	 -.. 1,019 
10	 it'a.	 1951 82,598 4,005 1,653 6,238 3,467 449 


Totals 261,563 17,695 ,ll5 20,084 16,096 l,580 
17r /3.S37-/7 /s7$


13S, 


	


2,066	 8,729.1 


	


418	 ____ 


	


$2,619	 ll,496 
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}.IME Form 52	 UNITED STATES 


June, 1961	 DEPARTNT OF T1 INTERIOR 
OFFICE OF 1V NERALS EXPLORATION


U..' 


To the United States of America: 


That certain land in the County of Jeffers:on	 State of Montana /__, 


2 
Lots Two (2), Three (3), Four (1+) . a4'Eight (8)n Seô-


described as follows:-' tirrn Thi rty-fniir (31+), p rid Lots Thre( (3) and Four (+) 
in Section Thirty-three (33), Township Nine (9) North, Range 3 West;and 


-	 Tycoon Patented Mining Claim and Milisite, Patent No 1377; and 
Meadow and .Joe Pete unpatented Mining Claims, the Location Certif 1-


ctes of which are recorded -in the office of the County Recorder of 
Jefferson County, Montana, in Book 1+6 at Page 51+7 


— ireinafter called the"land", is the subject of a propos4-explorati'on contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Mascot Mines, Inc..', Box 989, Kellogg, Idaho	 N 
hereinafter called the "Operator". In consideration for and as an Inducement to the Government execut-
ing the Contract, 'the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest In the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty. on productIon provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any produqtion therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure sameJ./ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed .as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do nt leave, blank.) 


Production from the' land is not required, and in the absence of production there is no obligation to/ 
pay royalty to the Government.	 .	 / 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen/ dated , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided Is Insufficient, use an Annex and reref 
to the Annex in the space. 


Insert name exactly 'as'it appears In the Application NME Form 40. 


Subparagraph 1(a) does not apply to the holder of a claim,'lien, or encumbrance.
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UNITED STATES 
DART€NT OF TItE INTERIOR 


OFFICE OF }NERALS EXPLORATION 	 Docket No. 
OME - 


Cohtract No. 
l ) -23-O9O - 


Contract Date 


NME Form 52 


June, 196J.


To the United States of Anierica: 


That certain land in the County of Jefferson	 State of	 tafl 
2' Lots TWO (2),. Three (3):, Four .() and Eight (8) in Se 


described as follows —" tion Thirtyfour (3), and Lots Three (3) and Four (+) 
in SetionThirty-4hree (33), Township Nine (9) North, Range 3 West;and 


Meadow and Joe. Pcte unpatented Mining Cla±in,. the LocatIoi'Certifi 
ctos of which	 rocordod In the office of thc County Recorder of 
Jefferson County, Montana, In Book 6 at Page 5L.7 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of Pnierica, hereinafter called the "Government" and 


- Mascot Mines, Inc.., Box 989, Kellogg., Idaho 	 .	 . N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on procTuction provided f or by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any timeprior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leaveblarik.) 	 . 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded In 
P1ook, Page_, official records of said county". If (b) Is used, the book and page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to he Annex in the space. 


.	 J Insert nañie exactly as it appears In the Application HME FOrm 1#O. 
J Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance.
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MME Form 52 


June, 1961
UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION


FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

ONE-


Cohtract No. 
ll_23_ 090 - 


Contract Date 


:


To the United States of America: 


That certain land in the County of 	 ., State of 


2	 3)	 ( and L1 
described as follows ti	 t3T.ifflY' (3t), a Lots Thi'e () 


in LeetLoa	 (3)*	 flia (9) 2orth,


rt:arrn 
:bt. (8)' itt Od.F 
and LOU2 (Li.), 


ugo 3 West;ax4 


p	 Mft ciei'•, th Lacr 
f hte	 .n the fftce or the (tnt"' 


Jo tzon	 i	 ei. 6 t: ?'	 7


CeDtUi 


hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


fl	 989, Xcflogg4 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
Ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts .of 
the Government unde.r the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be.prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, and in the absence of production there is no obligation 
pay royalty to the Government.	 .	 . 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows 
insert "in a lease Jr contract, deed, or other documen dated , and recorded ,/' 
Book, Page_, official records of said county". If (b) Is used, the book and par' 
recordätion must be inserted above. If the space provided is Insufficient, use an Anne/ 
to the Annex in the space.	 .	 .	 / 


J Insert name exactly as'it appears in the Application MME Form 40. 
Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

OME-


Cohtract No. 
1123O9O - 


Contract Date 


1IME Form 52	 UNITED STATES 
June, 1961	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION 


To the United States of America: 


That certain land in the County of _J(f(! y 	 , State of 
2'	 ueo 3) ., 'o* (t3	 sjt 


described as follows:—'	 (3)	 (3) q' 
In eeti'	 (33)	 'ôo 3 st jat 


:Ute 
LO	 4	 t	 tOt? I c 1" flf	 t1% 


M	 +6 
hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter balled the "Government" and 


øt	 ine, ox	 : N 
hereinafter called the "Operator". In consrderation for 'and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.2/ 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
an.y adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


/ Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documenJ dated , and recorded ±n 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient,.use an Annex and refer 
to the Annex in the space. 


J Insert name exactly s it appears in the Applióation HME Form hO. 


J Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance.
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•	 FOR GOVERNMENT USE ONLY 
Operator 


Docket No.

OME-. 


Cohtract No. 
14-23-090.--


Contract Date 


)IME Form 52	 UNITED STATES 
June, 1961	 DEPART€NT OF TEE ThTERIOR 


OFFICE OF IVIINERALS EXPLORATION 


To the'United. States of America: 


	


That certain land in the County of _ 	 , State of 


2	 L)	 (1*) 
described as follows —' 	 r	 '	 I	 tr (1 ti'c (2)	 () 


3 Ji	 c	 "i" 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


JLz1c 
hereinafter called the "Operaior". In consideration forand as an inducement to the Government execu-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom\to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Opertor's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure samei4j 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the , undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


J Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


/ Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease r contract, deed, or other documen/ dated , and recorded In 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name' exactly 'as' it appears in the Application }4ME Form 40.' 


J Subparagraph 1(a) does not apply to the holder of a claim,'lien, or encumbrance.
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See Folder No. 2 - Supplemental Application 
dated December 14, 1967 


Future correspondence to 


be filed in Folder No. 2







PTVSW.	 hI 


Pwa G$( 
Kti.L0 DA$C	


MASCOT 5lLvE-LEAD Ms INC 
4 HUTTON SUsLOING



SPO$•AP1 WASHINGTON 92C4 


Nov.mber 21. 1967 


RE:


TiciAi I	 COPY 
I '0. M.	 , f RECEnTD 


0ME6379 Silver iO! 27 / 
MeawMLne	 -. INITI S!COL Jefferscrn 
Contract 2201 


Mr. D. R. MecLaren Field Ocer 
Office ci Min.rals Exploration 
U. S. Court House, Room 656 
W 920 Riverside Avenue 
Spokane, Washington 99201. 


Dear Mr. MacLaren: 


Pleas. nd •nclosed signed oi.s of ørcpQse d Amenmeiit Nom 


4 (two pages) as per your letter of ertri:t	 Nemcer 16 
1967 


Sincerely yours, 


'2.": BNMIcK, Pre.id.nt	 -. 
Masc Silver-Lead Mines, Inc. 


BS:.c 


Efle. Gover',vn.M's Copy 
Fild 011ios's Copy 
Buet and Finances Copy







• 


O2OWGXCAL SURfl! 
U. S. Court House, Ba. 66 


W, 920 Riverside Avenue 
Spokane, WsstLtaton 9920] 


loveaber 3.6, 3.967 


Mr. len Saick, President 
Kucot Si1ver4asd Mines, Inc. 
43.8 Syaon* 3uUding 
So. 7 ifoward Street 
8pokszie, Waih&nton 9%OIu


Re:	 S6579 (Silver) 
Meadow Mine 
Jeffereon County, $ntena 
Contract 2201. 


Dear Mr. aick. 


uclosad are the origins] and three copies of proposed Aasnaent Mo. 
I (two peg..) to the subject contract, signed for the Government 
by the Chief, Office of Minerals Exploration. 


If th. proposed e*endment i satisfactory to you, please sign .3.1 
tour copies, retain the Operator's copy, end return the other 
copies to this office. 


If the aaenasnt is not satisfactory, please return all copies 
unsigned to this office vith * statement of your proposed changes 
for consid.rattcn.


Sincerely yours, 


Mary L. Smelser fox' 
I). B. $aeLsren 
Yield Officer, OME 
Region i 


Inclosures	 - 


MLSaelser/m)é 


cc:	 OME" 


Directors Reading File







Date Surname Code 


'3/57 
_____


ii' 
'-.	 .n f	 /i'J


123 


Ii (Ii 110 


Q 


4j_223 
I ___________ I2C


OFFICIAL FILE COPY 
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S	 ,'	 •0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U. S. Court House, Rni. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201 


October 25, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration


O M0 E0 


RECEIVED 


OCT 27 1967 


INITIALS I0O 


From:	 Field Officer, Region I 


Subject: 0ME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The date of the subject contract is May 13, 1965. Amendment No. 1 
to the contract places the time within which work would be completed 
at 21i. months from the contract date or May 13, 1967. The termination 
date was mutually overlooked by all parties concerned. 


During April the drift west passed through an ore zone 80 feet long 
that had a weighted average grade of ?8.5 ounces silver per ton, 
2.7 percent lead, and I. .23 percent zinc over a width of 1.5 feet. 


As of May 1, 1967, there remained 118 feet of drifting and 50 feet 
of raising to be completed. Amendment No. 3, effective June 1, 1967, 
deleted the raising and applied the raising funds to the cost of 
additional drifting which then became 695 feet. As of June 1 there 
remained 81 feet of drifting. 


Because of heavy water flow and one period of power failure, which 
resulted in flooding the workings to a point near the middle of the 
shaft, progress had been slower than expected. 


In view of the above facts had either of the parties concerned- not 
overlooked the termination date an amendment to extend the contract 
period from 2i- months to 30 months would have been requested and/or 
recommended. Such an amendment is now recommended. 


D. R. MacLaren







0 
DEPARTMENT 0 


OFFICE OF MINEI 


PERATOR'S MjLiOUCHER. 


Operator ' s Name Mascot Sulver '.Lead Mines. inc.	 Mineral(s)

Address_Syvnn Building, Spd&ne, Washington 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY• 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing	 .. 
Drifting. .....................................
Crosscutting .............................


(2) Personal Services: 
Supervision& Technical 
OutsideConsultants	 ...............
L abor	 ......................................


(3) Operating Mat'l 	 & Supplies: 
Timber 
Explosives	 ............ 
Pipe 	 .........-....... 
R ail	 ............. 


(4) Operating Equipment 
Rental	 ......... 
Purchase ...................................
Depreciation 


(5) Initial RehaL & Repairs: 
Buildings, Fixtures, etc. 	 •.._. 
Operating Equipment ....... 


(6) New Buildings 	 Fixtures	 etc 
(7) Miscellaneous:	 V 


Repairs to Equipment 
Analytical Work 	 Aas&y* 
Payroll Taxes 
Employee's Liability Ins 


TOTALS


V


: 


1360 25,960


V 


V


21,320
V 


______ 


____________ _________________ ___________________ ____________


_________ 


_________________


__________ 


_____________ __________________ ___________________ V


____________________ 


Drilling ...................................-.______________ . ___________ __________________ 


V	 V 


:


V 


V.


V•	 V 


V_________________


V 


____________ ________________ __________________


V 


V ______________ _______________


___________ ________________ -__________________ 


V	 V


.. 


.


V


V	 V


__________ ______________ 


V


________________ 


____________ V	 . V V	 V 


___________ ________________ V	 V 


___________ ________________ V


___________
V V


V 
V 


_________________
V


V	 V 


V V ____________________ 


V 


_____________


V. 


__________________


V 


V


V	 V V 


V	 V


____________________ 


.	 V 


V


_____________ 


____________ _________________ ___________________


V 


____________ 


V


_________________ 


V


____________________ 


V	 V 


V 


17.00 ?4,,00 93.00


. V 


V ________________


V. 


V 


$:Q$. ..z4t3. V V _____ _________


'RM6O	 r1vt 
i59


CT 2:4 197


For Month of - 


I certify thatthe above bill is correct and just and that payment therefor has 


not been received.	 V 


Date_O	 Ma : Sli tdMjn, 


Per '%-4l4)	 Title President V 


• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress. 


as the:cade may be.	 .	 V 


A willqlly..false statemet or representation to any deparinent or ancy of the United 
States. as o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.).	 V 


(INSTRUCTIONS ON REVERSE) 	 V


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ot 41'	


-. 14XOSO L1 V	 r) 
\ / V.	


$ 


Signature	
orized_Cefybc._ 


Daj	 1 ) 







• 


Certification by Government Representative:. .' . 	 •	 . •,.	 , :. 


I certify tIt"to the bestof.my knowledge and 1iefthe'ôóñtactr ubm.tting this voucher is operating an exploration 
project ir accordance with th,.e terms of Contract No. _J2t/ . 


Signature	 .' "' at H 	 i'T. 
Approved by OME Executiv Officer or Alternate 	 . 
Signature	 Title	


i1d Offic; Reion	
Date	


L 


OPERATOR'S MQNTHLY . i REPORT 


The Operator, under an Office of Minerals Explor-
a,tion contract, 'is required , to . report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form .60 listing the project costs incurred and claimed 
by the Operator is the voucher, basis for payment of 
the Government's share of the cost. . 


SECOND, the Operator's Progress Report on MME 
Form 61 is i statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the,wórk performed, .results accom-
plished, . and .any . unusual . situations encountered, 
illustrated and., supported by. engineering-geological 
maps or sketches, drill, hole' logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and -feur copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of. the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After 'all applicable spaces' are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) app.l'to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Categoiy (1) 
report, (a) the total fixed unit costs of work' performed 
under contract provisions' for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under' Cateo'ry ' (2)' include the claimed costs of. 
all payrolled and invoiced supervisory, technical, and 
labor personnel except the costs for services applica-
ble to Categories (5) and (6). 


uiaer Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals 'on 
equipment belonging to a third party, claimed payments 
or obligations for' payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Qperator-owned equipment. 	 . 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,' technical services, oper-
ating . materials and'supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating, equipment;' and (6): the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine .wo,rkings).' Do 
not report these costs under Categories (2), (3), (4),,, 
and	 (7).	 .	 '	 '	 ".


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communièation, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions" of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence cthisisting '0€ (a) certified copies or tran-


' scripts of payrolls which list each employee,, wage 
rate, period of employment,' gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit pnces, total 'charges, and payment 
terms; and (c) certified memoranda of. the Operator for 
such items as depreciation of Operator owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his "agent. One copy of each document 
should ' accompany the original of this voucher. 


, The , requirement for submitting documentary evi-
dence 'of claimed costs may be waived' by "the 'OME 


• 'regional. Executive Officer' if he determines thatit is 
impracticable for an Operator to sibmit this material 


';Iñ any-case of waiver of this requirement an "on-site" 
audit by. agi OME auditor 'is mai4atory prior to payment. 
of the final Operator's Monthly Voucher 


•	 '	 '	 '' '	


-	 INT.DU?.,D.C.9_







MMEORM e.1 
SEP1\-. 1959 • UNITED STATES	 ó 


EPARTMENT OF THE INTERIOR 
iijCT 24	 OFFICE OF MINERALS EXPLORATION


/4 


OPERATOR 'S PgJjPORT	 For Month of_	 t•Oct. 196? Docket No. 


Operator's Name_Mascot Silver—Lead Mines. InC.	 Contract No 14-23-090—_2201 


. 
OPERATION


..


UNITS 
•


,	 _.	 ..	
: R 9 RATP '	 . ..	 FORGOVERNMENTUSE 


hITS 
THIS 
MONTH


UNITS TO 
DATE


COSTSTO :	
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................ft 	 _34__6SI___ 
Crosscutting .......................... 
Raising .................................._______ ________ _______________ 
Shafts ....................................._______ ________ ________________ 


Winzes 
Other U ndergrouncl..................._______ ________ ________________ 


Drilling, Core-Diamond ............_______ ________ _______________ 


Rotary ..............._______ ________ 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary........_______ ________ ________________ 


Churn............._____ ______ ____________ 


Percussion _______ ________ _______________ 


Miscellaneous ........................._______ ________ _______________ 


Roads and Trails	 ______ _______ ______________ 


Stripping .................................._______ ________ _______________ 


Trenching ..............................._______	 _______________ 


Test Pitt ing ...........................______	 _______	 ______________ 


Other Surfa ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs ........................................................
Rehabilitation of Mine Workings 
New Buildings,	 Fixtures,	 etc	 ..........................................


Operating Equipment Purchases 
Analytical Work .......................................................,.:; 


TOTAL TO DATE (perMME Form 60)


27,320 3'1 ______________ 


_______________ __________ _______________ ________________ 


_______________ ___________ _______________ _________________ 


_______________


-


_______________ _________________ 


_______________


___________ 


__________ _______________ ________________ 


_______________ ___________ _______________ 


_______________ 


_______________


__________ 


___________


_______________ 


_______________


________________ 


_________________ 


___________ 


_______________


________ ___________ ____________ 


_______________


__________ _______________ 


_______________


________________ 


________________ 


______________ __________ ______________ 


.


_______________ 


/
__________ _______________ ________________ 


______________ 


_______________


__________ ______________ _______________ 


_________________ 
______________


___________ _______________ 


.	 .


_______________ 


. // 
_______________ ______________ 


43O0• ff4. , 


27.413 ___________ 


REMARKS	 .	 ..	 .. 


• 	


....	 : 	 , . 	 .. 


(Continue on back)	 .	 .	 .


REMARKS..	 . 


.'-'	 .. 


fjo+ 
V.ecp	 ci-	 j-'j	 / 


/4 


(Continue on back) "''	 O&VE 


The undersigned company, and.the official executing this.certificatidn on its 
behalf hereby certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief.	 :	 . 


Date	 Q. 24 19$ Opefr Ma*cot Silver-Lead Min 


Per	 *11Al^d/%° Title	 Preesdr4 
/	 ..	 .	 .	 .	 . 


A wlllfull	 false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


1 certify that the information above is 
complete and accurate to the best of my know-
:ledge and beieL 


Title_	
Oc	 ç$ 


.	 .	 \Govmmat!?epresentative 
•	 1. 1	 7[ Date ________________________________________


(IN5TRucTIÔNsoN REVERSE) 







REMARKS (Cont)	 1	 •MARKS (Cont) 


4,'	 '.	 .	 .	 - 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,--. -- 	 . -•



MMEFORM61 .. 


This rrport is thesecond of the three p, s_-of- the Opera-. - .: 
•--	 tor's Monthly Report. Submit the. original and'ëopies. S	


•. ........ 


The cost for each operation should be the• total of all 
claimed osts 'attributable to that type of work with two excep-
tions, na'mely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including	 . 
supervision, technical services, timbering (if any), etc. Similarly ,	 . 


drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute 'The cost of such 	 '

general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation . 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, NOn-core Prcussion!' includs.	 S. 


all drilling performed with wagon, jack-hammer, stoper and.mount- 	 ' , S 


ed drills. The svéral items, labelled "Other" are" provided to 	 S 


take care of . particular exploration -operations. not specified on	 '	 :' 
this form.	 -	 S	 - 	 ' 


S	 iNT.DUP..;D.C;59	 27i1' -. .	 S







DNT OF Th iThIOR

U S,.	 Sry 


©r	 t d 
Co 


ALTaT1V1I	 SIO STAITC 


4c ©


oi 92*i 


Ax	 Cid	 fr	 Ltd	 It 


C,3fl.€O	 C1,.7$ covt, VitIej*tt 


P©s 


-


3t3 : 
42AM 2 ti 0	 ____ 


2ød (otM ptftc*	 $: ews) 
GG4O 	 N4pt ot	 tor'	 I 


	


ii ©i it(	 ddtd 


	


t3I by tt	 rii1 ©•

bitt© t© t







	


/	 Li'rTLE PITT8BURG MINE 

PINE CREEK 


	


/	


KELLOGG. IDAHO
MASCOT S1LvERLEAD MINES, INC.



416 HUTTON BUILDING 

SPOKANE, WASHINGTON 99204 


OcLOIer 24, 196?


NEW MEADOW MINE 
CLANCY. MONTANA 


MONThLY flEPOWr POR 


Dockei No. OME-6319 (Sft*r) 
QGnt 4dI W. i43442O1 
:.'w ..ine 


Jdforson Cc*n', Monton 


Du,4i %ht 'tth oI ptrnbtr nd Octobot' 1%?, the, West 
dz4V. at tht Mtckw M1iw was atvanc3d: 34 feet along the ve1r. 
Thu vti1n	 triU coxwiu of vinIeta of cet ii*i and tvta 
wIth	 t's tffids ALong strong zone of ouy crukdlifl9. 
For t,eu'ly IGO fet, the slk8 of thc vein has bcn neer'ly' duck 
WGat, but nr thu facci t looks as if it may b swinjing bick 
tw'd tiu wt*J , fl$° W.	 ike. 


This coclu1 the EqIor'thon c tWact 2201 (ct4E3?9 
livór) dcud July 2,, 1966 ai pes4 Amndzont #1 dated 


April 13, %6. 


E$	 MLCK, Feidnt 
Mascot lv$ad Mhaos, bc1
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SfATES 
INTERIOR 


EXPLOR&TION 


/ Iy 1967 
OPERATOR 'S MONI 


Mascot 
OperatorsName	 A1. 


Address


Silèvtis)/ !nc, 
nons .Bu1ding'. Cane, Washi 


•	 6379 
Docket No.	 _________________________ 


Contract No.	 2201 
14-23-090— 28 200.00 


Contract Amount 
p	 . .	 .	 5.41, 


.uov t. rarticipotion	 •1 ' 
liver 


Mineral(s)	 - 


	


•	
!	 r '.MORM6O	


bE 


	


SPT. 1959	


AUG	
H


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
°.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts	
.' 


Bulldozing	 ..	
..	 _SSi 


Drifting c. 


Crosscutting .......................... 


Drilling 


(2) Personal Services: 


Supervision & Technical 	 .......


Outside Consultants	 ..............


Labor __________ 


(3) Operating Mat I 	 & Supplies 


Timber ___________ 


Explosives - 


Roil	 ........................................ •	
i 


(4) Operating Equipment: 


Rental	 .........


Purchase ...................................


Depreciation	 .................... 


(5) Initial Rehob. & Repairs: 


BuildingsFixtures	 etc 


Operating Equipment 


(6) New Buildings	 Fixtures	 etc 


(7) Miscellaneous:	 . 


Pay roll Taxes	 .............- ...........


Employee's Liability Ins 


TOTALS	 ..


- 1520 24 ,440 25, 960 


________________ __________________ ___________ ____________ ________________ ___________________ 


..	 . _____________ _________________ _____________________ 


____________


S 


________________


.•. 


. 


____________ . __________________
•: 


______________ _______________
____________


___________________ 


________________ _________________


__________ 


___________


______________ ________________ 


____________ _________________ __________________


_______________ __________________ 


Pipe ___________ 


____________ _________________ ____________________ 


________________ 


..


___________________ 


-•.


. 


-	 --,'


_.S. 


________


___________ 


____________ ______________ 


.	 . 


..


. 


___________


-	 . .S., .. 


. _________________ ___________________ ____________


_____________ 


_____________ . •
:


_____________________ 


____________


.	 ,.


5; 


. •.	 : . -,	 .	 .	 . 


________________ _________________ ___________ ________________ ___________________ 


____________ 


.	 S


_________________ 


.	 .-


__________________ ____________ _________________ 


..


____________________ 


S.	 - 


17.00 6800 85.00 _________ ___________ 


.


______ 


____________


:	 .


__________________ . 


i57 24,5gb 26,O4500jf ________ _________


	


I certify that the above bill is correct and just and that payment therefor has 	 . . Pursuant to authority vested in me, I certify 


	


19674	
Mascot Silver-Lead Mines, that this account is correct and proper for payment 


S	 -	 S .5	 Jfl••.	 . .	 5' 


Per	 Title	 essdent	 -- -	 $_j,,j çi , ' .14XO8O4 


	


When a voucher is signed or receipted in the name of a company or corporation, the name of 	 . 
the person writing the company or corporate name, as well as the -capacity in which he signs, 	 •	 .	 ... 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- 	 )ignOture	 - 
urer," as the:ce may be.	 -	 (Authorized Certifying Officer) 


A wi11ully,.faIse statemept or representation to any departhent or acncy of the United 	 -.	 *	 . 


	


matter within its-Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	
_ 1_2_	


Vou.	
2 (INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







• 1
( 


w	 .:'	 w 
Certification by Government Representative 


I certify that to the best of my knowledge and belief ' the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _L,29/' 
Signature	 Title !1OrdothcTRg1on1	 Date JUG 28 1967 


Approved by OME Executive Officer or Alternate
'ie1d Oific Rg!o	 iJC, 28 196 Signature j'v	 ,	 Title -	 .. ..	 . ... - .	 Date _____________________ 


OPERATOR'S MONTHLY REPORT 


n


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the. 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of th work performed, results . açcom-
pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole , logs, assay reports, etc., 
as pertinent. 


The OperatOr submits'the original and opies 
of each of the three sections of this report . to the OME. 
regional Executive Officer at ,the end :of, each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME. FORM 60 


After all applicable 'spaces are filled in, the 
Operator or his agent must sign 'the certification in the 
lower left corner. 'Categories (2) through (7) apply 'to 
"Actual Cost" cOntracts o,nly. '	 ' 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of wOrk performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed' on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs Of 
all payrolled and i'nvoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and' (6). 


Under Category' . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and '(6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for' payments on the Operator's purchase 
of equipment, and claimed depreciation fOr the use of. 
Operator-owned equipment. 


'Under Categories (5) and (6) inclOde all claimed 
costs of labor, supervision, technical services,: 'oper-
ating materials 'and supplies, and all other items used 
in (5) the initial rehabilitation and repairs. of: existing 
buildings, fixtures, installations (exclusive of mifle 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).	 ,


Under Category (7) include all' miscellaneous 
claimed costs 'such as repairs (other than initial) and 


'maintenance , of' equipment, sampling and analysis, 
travel, communication,, accounting, ' office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisiOns of the contract, all , costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ '(ri) certified copies or, tran-
scripts of payrolls which list each employee, wage 
rate, 'period of' employment, gross earnings, 'itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items. as depreciation'of Operator-owned equipment, 
unemploment taxes, arid employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ' agent. One copy of' each do'cument 
should accOmpany the original of this voucher. 


The requirement "for submitting documentary evi-
dence ' of claimed costs,' maybe waived by 'the OME 
regional Executive Officer' if he déterminés that it is 


:, impracticable ,for:an Operator 'to •sub, nit this material. 
Inari'y case of waiver of this requirement an "on-site" 
audit by anOME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


INT.'DUP. ,D.C.9- , 2Y'1-$i-







MME FOIkM6I	
'	


UNITED STATES SEPT. "9


	


	
DEPARTMENT OF THE INTERIOR 


i3U 2 5 17 OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S P ' 'PORT	 For Month of July 196.?	 Docket No. 6379 


Operator's Name_Mascot Silver-Lead Mines, Inc. Contract No 14-23-090--_2201 


OPERATION UNITS


FOR OPERATOR'S USE' FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................ft 	 38	 649 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................______	 _______	 V 


Shafts ....................................._______ ________ _______________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______	 _______	 V 


Drilling, Core-Diamond ..........._______ ________ _______________ 
Rotary 


Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 
Rotary ......._______ ________ _______________ 
Chisn............_____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................


Roads and Trails ......................V 	 V V 	


V 


Stripping ..................................______ 	 _______	 ______________ 
Trenching ...............................


V 	 V 


Test Pitting ...........................
V 


Other Surface Work .................
V 


V 


Initial	 Rehabilitation	 and	 Repairs	 .......................................................
Rehabilitation of Mine 	 Workings .........................................................
New Buildings, Fixtures, etc.	 .........................................................................
OperatIng EquIpment Purchases 
Analytical Work 


TOTAL TO DATE (per MME.Fomi 60)	 V .....


25,960 _____ 
_______________ __________


_______ ________ 


______________


_______________ ________________ 


_______________


__________ 


__________


______________ _______________ 


_______________ __________


_______________ ________________ 


______________ _________


_______________ ________________ 


_______________


______________ _______________ 


__________ _______________ ________________ 


•'	 V 
_______________ ___________ 


_______________


_______________ _________________ 


___________


__________ _______________ ________________ 


V


________ ___________ ____________ 


__________ _______________ ________________ 


V 


V V V 


V V 	 . V


________________ 


V 


V


_______________ 


__________


V 


V 	 V 


______________V


V	 V


V 	


V 	 ' 


V 	 •VV	


V 	


V 	
VV	


VV	


V 	


V 	


V 


_______________


_______________ 


________________ 


V 


_______________ ______________ 


85.00 


V V 2


	 '
045


__________ 


y 


REMARKS	 V	 .	 .' 


V	 V	
V	


VV	 V 	 •.	 V	 V	 V 


V	 V	
V	


V	
.	 V	


V 


(Continue on back) 	 V	 V	
V	 V	 V


REMARKS. 
(


V	 -A5ce,4LL MRy11J(1 
V


/r 


(Coñtinüe on back) V 


The undersigned company, and the official executing this.certification On its 
behalf, hereby certify that the information , contained in this report is correct and , 
complete to the best of their knowledge and' belief.' 	 V	 V	 V	 V	


V V 


Date A g. 254967 9erator	 Mascot Silver— Lead Mm 


Per	 A} ) U.e lé"	 Title	 President 


A willfull9 false statement or representation to any department OP agency of the United States. VVVVV as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V	 certify that the information above is 
complete and accurate to the best of my know-
ledge and beliVeL 


naiurw4" -


Title !iø1	 Offfc. Rgio	 £ 
Government Representative 


-	 8 Date __________________________________________


(INsTRucTIONs ON REVERSE) 







• 
iEMARKS(Cont)	 REMARKS (Cont)	 H 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
..	 MMEFORM61 


This report is the second. of the three parts of the Opera-
tor's Monthly Report. Submit the. original. and 	 'opies.	 . 


The cost for each operation should be the total of all 
'claimed, costs attributable to that type of work with two excep-
tions, iame1y—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and br repairs other than the rçhabilitation. of mine workings.......... 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particularexploration. operations. not specified on. 
this form.	 .	 . 


INT.DUP.,D.C.59.. 271U ...,	 ,
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..	 .	 .	 -	 NEWMEADOW MINE 


	


/PINE CREEK • •	 CLANCY. MONTANA 
.	 /KELL000. IDAHO	 . 


/	 : • •	 MASCOT SiLVER LEAD MINES, INC. 
,	 I	 •	 . . ,:.	 416 HUTTON BUILDING	 .	 .	 .	 . 


SPOKANE, WASHINGTON 99204	 .	 . - 


)/	


Augu 25, 196? 
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/	


Docket No. OMø63?9 ($UVØr) 
*Irec P4o 14i*230ø090420t 


Mad* Mt 
eW.r C*utv. MntOft 
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o0 D A L L B H 0 H E R S	 ESTABLISHED 1909	 ASSAYrD • 


PHONE 406/442.3770 
F1?NA hAND. OWNER MANAGER	


46 SOUTH MAIN ST. 
RES. PHONE 406/442.0696	


p.	 BOX 537 


HELENA, MONTANA 
59601 


Helena, Montana,_JUne 20, 19 7 


___________________________ 


FOR 


Ma scott Mines HAND SAMPLE 
DESCRIPTZQN GOLD	 SILVER 


Ozs	 ZS• WET LEAD COPPER ZINC INSOL. _____
TON PER CENT PER CENT PER CEr PER CENT	 PER CENT	 PER CENT 


L99 3O* Trace repeatS g OO
Hone O.8


*Gold not deducted
(;000ALL BROS. 


Charges $ 17 • 00
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GEOLOGICAL SWWE 
So 17 Howard Street 


Spokane, Wasbiugtcn 992O 
July 21, 196'(


j	 ___ 


Mr. Ben Seick, Prsient	 : 
Mascot Silver'Lesd Mines, Inc. 
Sysons Biai34ig 
So 7 ward Street 
Spokane, Wuhi*gton 992OZ


Re: ON! .6y19 (Silver) 
MeMov Mine 
Jefferson County, Mo*tans 
Contract 220]. 


Dear Mr Saick: 


Enclosed are the original eM three copies of proposed Aaeiidaent 
Ko. 3 (tvo pages) to the aub4ect Contract, signed for the Goi*rn'' 
aent by the Chief, Ofticø of Minerals p].ora*ion, 


If the proposed seMaent is eatist&ctory to ou, please sign *11 
four copies, retain the Operator' 5 copy and return the other 
copies to this office. 


It the seendeent Is not s&tis*etory, please ratvxu sit copies 
unsigned to this office with a state*ent of your proposed changes 
for ooizalderstI.on.







OFFICIAL FILE COPY 
/1


Dat€ Surname Code 


2; //O 


iLi__ __ 
AIMAIL	 -	 1 T ___________ 
Meorandu ____ __________ ____ 


To	 Pield Officer, Iegion I 


Chief, Office of Minerals EploratiOn	 0 


• Subject:	 O6379 (Silver) 
Na9eot Silver-Lead Mines, Inc. 	 0 	


•: 


•	 I4eadow Mine	 0• 


•	 •0 	 Jefferson County, Montana 	 0 


• 	


0 	 Contract 2201 0' 


•	 EncIoed are the original and three copies of proposed Amndment No. 3.. 0 


• 	
. 	 (two 


pages) to the subject contraot, signed for the Government. 	 An 
•	 extra copy of the amendment is also eucloøcd for field 	 0 	


0


0 


• 	 0 	


0 0
	 If 0 the proposed amendment is satisfactory to you and the	 pe'rator, all 0	 0	 0	 0 


four copies should be signed by an authorized representative of the	 •	 0 •	 •.' 
0 0,	 Ope*ator.	 Thereafter, please distribute the copies in the usu*l manner. 0 


0 If any part of the proposed amendment does not have your appr*val or 0	 00. 
.	 that of the Operator, the original and all copies are to ba.eturned 	 •0 • 


0	 0	 to this office together with the proposed changes for consideration. 	 0 


P1X E JOflSON	
i) 0	 'rank E. Johnson	 ,	


\\%	 0	 • 
0	 •	 , Enlosures	 0	 •	 •	 0	 0 ••	 ' 


O	 cc:	 '	 •	
•	 0 	 0 ,,•, 0	 ' • 


0'	 'Diré.ctôr's	 Reading	 •••	 •••	 •	 •	 0 	
•o	 •	 , 


Division file	 - 
Econ	 Geol	 Reading 
ONE Docket 
ONE Reading 


•	 •	 ,	 Mr.	 Ki.rkeino	 •	 •	 0	 ,	 •0	 ,.	 :	 ,	 •	 •.•	 0	 •	 •'	 0,	 ••,	 ,, 0	 •• 


Chron 
•	 •	 :130	 •	 0	 :	 •,	 •	 •	 •	 •	 •	 :	 •	


•	 ,•	
0	 •	 0 


RJ(irkemo mch 7-13-67 


•	 •	 •,	 0	 •	 •	 0 	 •	 00 	 •'	 '•	 •	 0	 '	 0	 ,	 •• 	 • 23263
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DRAFT 7/5/67 
muricemo/gla	


120M 


EXPLORATION CONTRACT 

MASGOT SILVERLEAD MINES, INC. 



OME'6379 


ENDMENT NO 


It is agreed this ______ day of 	 , 1967, 


between the United States of America, acting through the Department 


of the Interior, U. S Geological Survey, hereinafter referred to 


as the "Government," and Mascot Silver"Lead Mines, Inc., hereinafter 


referred to as the "Operator," that Exploration Contract No 2201 


(OME6379), dated May 13, 1965, as amended, is further amended 


effective June 1, 1967, as follows:	 : 


In Exhibit A' 


L The first paragraph, the second paragraph, as revised by 


An*ndrnent No 2, and the third and fourth paragraphs are revised to 


zaad as fo11ows 


"The purpoSe of this project is to explore for silver' 


bearing ore bodies by drifting along the strike of the 


Meadow vein on the 200foot leved	 4 /i''-t 
_4-	 0/ 


"It is aeed' that the Operator, at its sole expense, 


will sink the present Meadow shaft not to exceed an addi 


tional 130 feet, crosscut to the vein, and drift thereon 


westward for a distance of 50 feet Upon completion of 


this work the Government will participate to the extent 


o 75 percent of the approved coSts of not to exceed 


69 Eet of drifting and crosacuttinS on the 200foot level







S	 I 


"The drifts and crosecute shall be not less than 


5 ft. by 7 ft. In cross section in the clear, supported 


by timber as necessary. 


"All stnificantly mineralized areas exposed in the 


drifts end crosacuts shall, be sampled by cutting channels 


normal to tie vein at intervals Of five feet 	 Each sample 


shall be split and one split assayed for silver, lead, and 


zinc.	 The other split shall be stored in a suitable. 


container properly labeled and available for Government 


inspection and possible use.	 Such stored samples may be 


disposed of upon prior Government approval 


2 •	 Under the heading Descript ion of the Work, the second 


paragraph, as amended by Amendment No. 2, is revised to read as 


follows:


"From the east side of the crosscut from the shaft on 


the 200 . foot level, drift approximately 175 feet eastward 


along the vein	 From a point in the drift 50 feet west of 


the west side of the crosscut from the shaft on the 200foot 


level, drift westward along the vein and crosscut as 


necessary to recover faulted segments of the vein a total 


of approximately 520 feet.	 Crosscutting shall not be 


performed at any point less than 146 feet west of the 


starting point of the ONE west drift on the 200'foot level." 


2







3. Revise Estimated Coat of 1'roject to read as follows 


695 feet of drifting and crosscutting 


@ $40 00 per foot	 $27,800 00 


100 samples assayed for silver, lead, 


and zinc @. $4.00 per sample 	 4OQ.Q 


Total Estimated Cost of Project 	 $28,200.00 


Government Participation at 757. 	 $21,150.00 


This amendment shall not be construed to increa8e the 


estimated total cost of the contract, the aggregate amount which 


the Goverimient may be required to contribute, nor the fixed unit 


cost of any item of work 


Executed in quadruplicate the day and year first above 


written


V 	


THE UNITED STATES OF AMERICA	
V 


By.	
V 	


V 	


V 


V 	


V 	


V 	


V 


btef, Office of Minerals Exploration 
V 	


V 	 IT	 Ri,rvv







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 



GEOLOGICAL SURVEY 
So. 157 Howard. Street 


Spokane, Washington 9920)1 
June 15, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field. Officer, Region I 


Subject: OMB-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


.O'?ICI 
.co,PY 


JUN	 1967 


Enclosed are two copies of a self-explanatory letter dated June 11, 
1967, from Malcolm C. Brown, consultant for the Operator. 


From a point about 100 feet back from the face of the west drift 
a fairly continuous structure extends about 80-90 feet easterly. 
The calculated average grade of this zone is 27.8 ounces silver per 
ton plus lead and. zinc values of 1 to 3 percent (estimated), over an 
average width of 17 inches. - Prom the west end of the ore zone to 
25 or 30 feet from the drift face ' the drift follows a narrow clay-
filled fissure with little evidence of metallic minerals. 


The west drift was inspected May 28, since when it has been ad-
vanced about 30 feet. At that time two samples were taken. One of 
clay gouge with a few specks of pyrite(?) assayed' 0.5 ounce silver 
per ton, nil lead, and. nil zinc; the other taken across 1 inches 
of silicified banding in the granite assayed 2.0 ounces silver per 
ton, nil lead, and1 iil zinc. About 9 feet from the present drift 
face a sample takin by the Operator assayed. 11. 11. ounces silver per 
ton, nil lead--the sample is being rerun for zinc. 


As of June 9, there remained 25 feet of drift available from the 
east end of the level and. i1 feet of the Ii.50 feet authorized by 
the contract for the west drift. 


In the contract 'the maximum' allowed for raising is $1,800.00, and 
the unit price for drifting is $1 .O.00 per foot. Conversion of the 
$1,800.00 for raising to drifting at $ l4.O'.00 per foot would make 
available an additional li5 feet of drifting. Thus, by approving 
the applicant's request to convert raising funds to drifting and 
to transfer the unused 25 feet from the east to the west drift, the 
vest drift could be driven a total of 520 feet and with the 111. feet 
remaining to be driven as of June 9, would make available up to 8)1. 
feet to explore the more favorable ore-forming environment 
described by Brown.







.	 . 


Had the vein not been offset by a fault requiring the use of about 
60 feet of the drifting westerly originally provided by the con 
tract, the additional footage wou]ii not have been necessary. In 
view of this and the more favorable mineral assemblage just nov // 
being encountered, it is recol!nnended that the applicant's request 
be approved and the contract amended accordingly. 


I' 


Enclosures


2.
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• MME FOPM 6	 RERE1C	 SLIP 


3_fELQ&MINERALSEXPLORA.TION\ 
TO: 


1.
Chief, OM


DATE IINITIALS 


37ilr) 
2. Mt3jlyei a. 


3 Jefferson County, M


___ 


tana ____ 


4.


JUN 


+r-J -----4-FROM:	 Field Officer Re	 I 'i.	 -- _______ 


FOR: Check items fOr action de ir 
JL Action	 Reply for EIigna 


Approval	 Investigat	 ur ame 
Comment	 RecommendJtin4	 i	 re 
Conference	 Rewrit.e	 /Fi e 


REMARKS: Pransmittaj of Operator 's Monthly 
Voucher, Progress Report, Narrative, Sketch 
and Assay Certificate for May 1967. 


1V1 
INT.-DUp . SEC. • WASH., D.C. 	


•	 M56300-62


t1 


, 







Operator's Name	 MaSCOt Silver"Lesd Mii nc 
Address_415 Symons Building, Spokane,.


1• 
JOR 
ON	


Docket No.	 _____________________ 
Contract No.	 . 


14-23-090—_2201 
______ Contract Amount $ . 28,200.00 


Gov't. Participation s. 75 21,150 
- MneraI(s)	 - Silver 
gtofl 


--
COST CATEGORtES


FOR OPERATOR S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contrócts: 


Bulldozing ............ - 
Drifting.................
Cràsscutting' ............: ............. 
Drilling ....................................


(2) Personal Services:.... .
Supervision & Technical	 .......- 
Outside Consultants	 ............. 
Labor	 .......................................


(3) Operating Mat'l. & SuppIles: 
Timber	 ............-......-...-.........
E xplosives. .................._.L.......


........ . ......
Rail...................... 	 ................ 


(4) Operating Equipment 
Rental _____________ 
Purchase ____________ 
Depreciation 


(5) Initial Rehab	 & Repairs 
BuildingsFixtures	 etc 
Operating Equipment 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 	 - 


Repairs to Equipm nt .............
Analytical Work Assay 
Payroll Taxes 
Employee's Liabilit' Ins 


TOTALS 


--


. 
. - 3160	 -


.	 .	 ,	 -	 . 
21,280	 -


-	 1 - 
244440


-	 .	 . 
.	 -,	 .


-
____________ 


-


- 


- 


_____________________ 
____________________ 


___________________ 


- 


____________________ 


oO 


____________ -
-	 ..- -


- 
-	 -	 -


- 
. 


-	 -	 - - -	 -	 -	 :- - - 


. -,	 - 


.	 -. .


.	 .	 . 


.	 .	 ...	 .


. 


..


-


. . 


.	 ..	 .	 -, . _. - 


.. .	 .	 . .


____________ 


..	 -


_________________ 


- 


-,	 .


:.	 . 


-•	 -...	 -	 -


-	 .	
. 


-	 .	 -	 -.	 -


.	
. 


.


______________ 


-	 . 


_- - - - -	 - 
- 


._-.
:.


-	 -	 .
.____-__
._'.._.- _


.
.-,.. -.,-- .	 -	 - 


.,..,.• ..	 _-.,,


___


.. 


_________________ ___________________ 


_________________ __________________


_____________ _________________ 


____________ _________________ 


____________ ________________ _________________ ___________ ________________ 


- . - 


____________ 
8.50 


____________


.,	 -


. 


_________________ 
64.00 


_________________


. 


__________________ 


7250


. 


.
(4_oo


. 


-_S


__________________ ____________ _________________ 


- . . 


3i68.02L 24,512.50J/6'/_ô _______ 


Icertifythattheabovebill _iscorrectandjustandthatpaymentthereforhas 
not bep received	 ,. 


Date	 _S 1, i96?* Pay	 _Meacd.SIlver_Lead_Mines,: 


Pe/_Title___Pr'esjdeM_


Inc.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the. amount ot	 - 


s3c'a_14X0804 


.	 .	 .	 . 
.ignature	 . 
::	 .	 (Authorized Certifying Of


n.y 
DeWN_2_2_7	 Vou. No. __________ 


(SEE .0TH ER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. . 
urer,"_as_the:cde_may__be. 


A	 1lIlyfa1se statemept or representation to any departrnant or acncy of the United 
States. asoany.matter: wjthjn its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE)







: 


Certification by Government Representa!e: 	 '


•• I	 •	 :	 :	 .	 "' 
I certify that to the best of my knowledge and belief. thecontractoE submitting this voucher is oprating an exploration 


project in accordance with the terms of Contract No. 	 E/ 


Title Date	 3 


Approved by.OME Executive Officer orAlternate: 	 c-- -.------	 ..	 ...	 '	 - 
.	 .	 . _Ai9iJ.	 P	 .	 .	 ..	 .	 S'.'•[. 


Signature .	 .	 Title ._.	 ..	 Date	 •	 . 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is acon -
ation	 contract,	 is	 required to	 report monthly to the •	 çise description of the work performed, results accom-
Government.	 The report consists of three . parts. pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated • and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incutredand claimed maps or sketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis for payment of as	 pertinent.	 . 
the Government's share of the cost.	 . The Operator submits the original ancipies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 
Form 61 is a statistical report , of the units and cost of regional	 Executive Officer at the end . Of each month 
of work performed under the contract. 	 ' during the . life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the ,	 Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator. orhis agent must sign the certification in the.. claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only.	 . ,,	 . .	 travel,	 communication, 	 accounting,	 office' expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the toti fixed unit costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 pro'visions of. the 'contract,	 all costs 'claimed 
ernment on a basis , of "fixed unit costs"; and (b) the in	 this ' , voucher must	 be'	 supported 'by	 documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting o	 (a) certified copies or tran-
by independent contractors. 	 '.. scripts	 of payrolls	 which list each	 employee, wage 


Under .Category (2) include the claimed costs of 1 rate,, period of. employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
labor personnel, except the costs for services applica- .... éopies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 .	 ' orders which indicate items of materials or services, 


Under Category (3) include the claimed .costs of quantities,	 unit	 prices,	 total' •charges,	 and	 payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator fOr 
used for work under Categories (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on .' . unemployment . taxes, 'and employe'e's liability insurance. 
equipment belonging to a third party, claimed payments The certification' may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)"., followed by the signature of 'the 
of equipment, and claimed depreciation for the use of. -	 Operator or his agent.	 One copy of each document 
Operator-owned	 equipment.	 . '	 should accompany the original of this voucher... 


Under Categories (5) and (6) include, all claimed The requirement : for .submitting documentary evi-
costs of labor, supervision, technical servle 's 'oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other item's used


,
regional. Executive Officer if he ,determines' that It' is 


in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this-material 
buildings,	 fixtures,	 installations (exclusive of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the jnstal- '	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and '	 of the , final Operator's Monthly Voucher.	 -	 . 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs-undér Categories (2), 	 (3), (4),., '''s- '	 ''	 .	 :"	 '	 ' 
and	 (7).	 ,,	 '	 .'	 ,	 ,	 ', :	 '	 '	 '	 .	 '	 '	 ,	 ''	 ,	 .	 '	 INT.DUF.,D.C.59. 	 271,







	 .	 .	 . 	


I IPT. 1959	 UNITED STATES 


!


/	 EPARTMENT OF THE INTERIOR 
/	 OFFICE OF MINERALS EXPLORATiON 


/	 c	
to	 .	 S.. 


OPERATOR'S PRSREPORT	 For Month of 	 M.y 1967	 Docket No 637



Operator's Name	 *c 'SIIve .Led :M'e*,	 Contract No. 14-23-090— 2201 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................ft 	 79	 611 
Crosscutting 
Raising ...................................,_______ _______ 	 _______________ 


Shafts ....................................._______ 	 5	 5 


Winzes ..................................._______ ________ 	 S 


OtherUnderground ..................._______ ______________ 
Drilling, Core-Diamond ..........._______ ________	 S 


Rotary..............S 
Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


Rotary...... ._______ ________ _______________ 
Chsn............, 
Percussion , 	 S 	 _______________ 


Miscellaneous	 S 


Roads and Trails ....................•'' 	 S	 S	
S	 S 


Stripping .................................. S _______ _______	 S	 _S 


Trenching .............................. S 	 S_, 


Test Pitt i ng ............................,	 S	 S_____________ 


OtherSurface Work ................._______ ________ ________________ 


Rehabilitation of Mine Workings. ........................................................
Initial Rehabilitation and Repairs ....................................................................


New Buildings,	 Fixtures, etc 	 ...........................................................
Operating Equipment Purchases 
Analytical	 Work	 .............................'


	
.:-'


TOTAL TO DATE (perMMEForm6O)	 , ...................................


24,440 79 III 5
S


________ 


______________ 


5


__________ ______________ 


5	 _5


________________ 


___________ ________________ 


______________ 
_______________


__________ 
S


______________ _______________ 
_______________ ________________ 


________________ 


_______________


___________ 
-


_______________ _________________ 
_______________ ________________ 


S	
S S S 


S S -


S


_______________ 


, __________ _______________ 
_______________ ___________ _______________ ________________ 


_____________ 


_______________


_________ _____________ ______________ 


_________________ ___________ _______________ 
S


S 


,	 S	 S	 ,	 ,


> 
S,	


, 


S 


S


_______________ ______________ 
72.50 ____________ _


24,512.50 
S 


REMARKS	 S	 .-.. 


S 
.5	 ..


S 


(Continueon _back) S ' S


REMARKS. 
4c.cr	 .8lgc1e	 A5l	 / 


pl4/, $s	 a4d9:5	 Lz Ap- I 


4t , /ty	 I 
1kr	 / /	 4 


7AelqpeQ b	 W 


(Continueonback) 


The undersigned Company, and the official executing thls.cCrtification on its: 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 5	


•, 


Dote	 12, _192OPer,11r	 MascotSlIvar-L.ead____Mm 


Per	 ,Lj?frL1_VL't4' 'T itle	 President 


A willfuIl9 false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction La a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


''' I certify that the information above is 
complete. and accurate to the best of my know-
ledge and belieL 


TItle________________________ S	 - Government Representative 
Date	 -


(INsTRucTIoNs ow REVERSE) 







REMARKS (Cont.) REM•S (Cont) 


	


-, ..	 INSTRUCTIONS FOR.PREPARING OPERATOR'S PROGRESS REPORT, 


	


''\i j 	 .:.	 MMEFORM6	 . 


This report is thesecond of the three pas of: the Opera- ' 
tor's Monthly Report. Submit the original and	 eopies..	 .. 


The cost for each operation should be the total of all 
claimed costs "attributable to that type of work with two excep-
tions, name!y—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any),etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 .	 ,,, I 


or Some combination of the two. Distribute' the cost .of such	 ' 
general items as supervision, equipment rented, 'etc.- according 
to relative footages or on some other c'onventional basis. The item'	 - ' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.. 


The item titled' "Drilling, Non-core Percussion" includes ' 
all drilling performed with wagon, jac:k-hammer, stoper and mount- - 
ed drills. The several items, labelled "Other" are provided to ' 	 ' 
take care of , particular exploration operations nor s'pecified on'	 , '.	 ' --
this form.	 ' '	 ' '	 ' 


INT..DUP.-,D.C,S9- 27i.
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•	 BR HERS	 ASSAYERS 
bAQ	 NONE 406/442.3770 


Z4C6/4-0003	 4S SOUTH MAIN ST. 
/ 	


S 


/	 HELENA, MONTANA 
/	 56O1 


na, Montana, June 9, 1967 - 


FOR	


: i .i i;.J-/ 
r /


	


DCR1PTlON GOLD 025 I	 $IR S*D 
PIO CizM


---
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000DALL EROS. 


Charges $'8o	 BYVJL 







•	 S 
NE	 NEW MEADOW MINE 


CLANCY. MONTANA 


MASCOT SILVER.LEAD MINES, INC, 
416 HUTTON BUILDING



SPOKANE, WASHINGTON 99204 


iun. 12. 1961 


MONThLY REPORT FOR 


Docket No, OME6379 (Sliver) 
Contract No. 1423-O9O.22O1 
Meadow Mine 
3de*I*C. COUflW,. MOnt*fla 


During the month of May, the West drift of the Meadow mine 
was advanced ?9 feet olong the vein. The last 25 feet showed 
much improvement; stronger and wider shear zone; jncreeIng 
aoricitizetion of the granite, both In the sheer Zone and In the 
walls. There was en Increased showing of quartZ, some of 
It coarsely crystalline, and a marked decrease or complete 
absence of chalcedony. 


One essay ci 18" of the face showed 44 oz. of sIlver with no 
lead or zinc showing in the assay... 


Our consulting engineer believes these Indlóatlona show that we 
may be approaching a new oreshoct ónd hai ócOmmended to 
0. M. E. Field Officer, Mr. D. R. MecLeren, that further 
exploration of the West drift should be contlnued. 


BEN $MICK, President 
Mascot Silver.Lead Mines, Inc..


RCv 
JUN 12 1987 
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S	 DEpArM,EF OFIITHE INTERIOR	 6379 
I .	 •. •• 	 • •	 • ' :.	 . .	 •.. . FE QIN RALS EXPLORATION	


Docket No.	 ______________ 


-	 .	
(I	 .	 Contrgct No.	 . 


IPERATOR'S	 !LJPrII 1967	 controct1:2o9s 


I	 ,	 M.coI Silver.L.esd Mines,, Inc.	 •	
Gov t. Participation_	


. 


/	
416 Hwton Budding, pokne, W.ahington 


Mineral(s)	 ______________ 


-	
FOR OPERATOR S USE	 FOR GOVERNMENT APPROVAL ONLY 


	


COSTCATEGORIES	 . MONTHLY • PREVIOUSI.Y	 TOTALSTO	 MONTHLY	 • PREVIOUSLY •	 TOTALSTO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts	 / 2200	 19,080	 21280.00 


p Bulldozing...................................... 
Drifting .........................	 . 
Crosscutting ............. 	 .

Drilling i......................................... 


(2)Personal Services:	 .	 . 
Supervision & Technical 	 ..	 .	 S__________________ ___________ ________________ 	 S 


Outside Consultants ................ .	 .	 . 
Labor ..................................... .	 .	 ______________ _______________ __________ ______________ ________________ 


(3)Operating Mat'l. .& Suppli .es:	 .	 S.	 •. 


Timber ..................................____________ _________________ ___________________ ____________ _________________ ____________________ 
Explosives. ............	 ____________ ________________ _________________ ___________ ________________ ___________________ 


....................5-.-... . .".... . 
Rail...................................,.. _______ __________ __________ _______ _________ ___________ 


(4)Operating Equipment 
Rental ...............................-	 ____________	 _________________ ____________________ 
P urchase ................	 ._________________	 .	 ____________ 
Depreciation .......- 	 _____________	 .	 S'S	 ' _________________ _____________________ 


•	 (5) Initial Ràhob. &Repairs: 	 . .	 ,••	 . 5 	 . .	 S.	 •. 


•	 Buildings, Fixtures, etc 	 •••	 .	 . 5 	 .•	 -	 •	 .	 .5	 ___________________ 
Operating Equipment 	 .	 . .	 _________________ _____________________ 


(6)New Buildings Fixtures etc	 ____________ ________________	 ________________ ___________________ 


(7) Miscellaneous:	 .	 .	 .	 .	 ,.	 . .	 .	 S 


RePalrstoEuim	 7650	 76.50	 3( i 0 ________ __________ Analytical Wo k .....__. 	 .	 ._.	 _________________ _____________________ 
Payroll Taxes Assays s6.uo	 uu.oO	 6.c,u	 ?. ,	 _________ ___________ 
Employee's Liability Ins	 --


TOTALS	 231275) 19,080.0 ) 21392.50 2' a _________ ___________ 


I certify that the above bill is correctand just and that payment: therefor has - 	 Pursuant to. authority vested in me, I certify 
not been reid.	 SiLver..Lesd Mines that this account is correct and proper for payment 
Date ________________ * P ee	 :	 .	 . in the amount ot 


Per 1!k't& 444/I Title President	 $_1	 1 4X0 804 
When a voucher is signed or receipted in the name of a company or corporation, the naméof 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- 	 . Signature	 I 
urer,' as the:cede may be. 	 .	 •	 .	 (Authorized Certifying Officer) 
A wil1ully false statemeit or representation to any departmant or ancy of the United 	 0) ,r States. asto-ony matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dat4Y '	 YflJLf	 Vou. No. - eJU'a5. 


(INsTRucTIONs ON REVERSE)	
5. .5
	 5,	 .	 S	 (SEE OTHER SIDE)	 .	 •







-	 . 
Lertifi cation by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratioi 
project in accordance with the terms of Contract No 


Signature	 Title	 Rgion I	 Date	 5 197

Approved by OME Executive Officer or Alternate 


Signature ó4/4—. 	 Title _________________________ Date 	 l!%7 


•;OPERAT,OR'SMQNTHLYREPORL 


The Operator, under an Office of Minerals Explor-
ation contract, required to report monthly to the 
Government The report consists of three parts 


FIRST, the Operator's Monthly Voucher 'on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 • 


The Operator submits th.e original and feur copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the • • Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the • •	 claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of • equipment, • sampling 	 and	 analysis, 
"Actual Cost" contracts o,nly. •	 ''	 • travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) •	 and the Operator's share of payroll taxes and insurance. 
report,' (a) the total fixed unit costs of' work performed Except	 for ämoünts	 clainied under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernmenf on a basis of "fixed unit costs"; and (b) 'the in	 this	 voucher must' be • supported by documentary 
claimed costs of work performed on a unit-pri'e basis evidence	 consisting of:	 (a)' certified copies or tran-
by	 independent contractors.	 •	 •	 •'	 •	 •	 • •	 scripts	 of pairolls	 which list	 each	 employee, wage 


Under Category (2) include the claimed costs of •	 rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and •	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices statements of accounts, or purchase 
ble to Categories (5) and (6) orders which indicate items of materials or services 


Under Category (3) include the claimed costs of quaiitities	 unit	 prices	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies	 other than those ters	 and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes and employee's liability insurance 
equipment belonging to a third party, claimed payments The certification may' be stated 'thus, "Certified True 
or. obligations for ' payments on the Operator's purchase Copy (or Transcript)", followed 'by the signature Of the 
of equipment, and claimed depreciation for the use of Operator or his agent. 	 One copy of each document 
Operator-owned	 equipment.	 '	 • should accompany the original Of this voOchér. 


Under Categories (5) and (6) include all claimed The requirement for	 ubmrtU'iig documentary evi 
costs of labor,	 supervision,, technical services, oper- •dence of claimedç	 tsnay ' b'e wçd. by. . the OME 
ating materials and supplies, and all other items used regional Executive Office 	 i	 he\trmines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable fo 	 n'b' prtor to submit this material 
buildings,	 fixtures	 installations	 (exclusive	 of mine In any case of waiver of this requirement an "on site" 
workings)	 and operating equipment	 and (6) the instal audit by an OME aythfor is ntandatory prior to payment 
lation or construction of new buildings, fixtures 	 and of the final Operator's Md'nthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs 'under Categories (2),	 (3), (4),,,	 ' '	 ',	 .	 •	 ' 
and	 (7).	


• .	 •	 '	 .	 •	 •'	


'•	 , ' ,"	 •	 •	 "•	 •.	 . .	 INDU,459..	 "2U*&-


•,,••,,,







,"/... 


FORM6I	 •	 UNITED STATES 
/	 DEPARTMENT OF' THE INTERIOR 


/	 i	
OFFICE OF MINERALS EXPLORATION 


PERATOR 'S PROGES PORT	 For Month f April 1967	
Docket No 


/Operator's Name_M 	 Yer,Leod Mm, Inc.	
Contract No 14-23-090-


'379 


2201 


.	 .	
OPERATtON	 . .	 '	 , 


,	 .


UNITS .


FOR OPERATOR S USE FOR GOVERNMENT USE 
UNITS. 
THIS 
MONTH


UNTS TO 
D • TE A


COSTS TO 
•	 DATE ,


APPAOVED 
UN!TS. THIS 
'MONTH


APPROVED 
UNITS TO	 ' 
DATE	 ,


'APPROVED 
COSTS TO 


DATE 


DriftIng	 It	 $	 532 
Crosscutting . ..........................' 	 ________ _______________. 
Raising................................... 	 '	 . 
Shafts..................................... 	 _______	 '	 '	 ••	 ' 
Winzes...................................._______ _______	 ______________ 
Other Underground...................' 	 _______	 - 
Drilling, Core. Diamond ...........: 	 :	 '	 ' 


Rotary...............	 ' 
Drilling, Non core Diamond	 _______ _______ ______________ 


Rotary_______ 
'	 Chi,n......... _____ ______' 


Porc u s s ion _______ ________ ________________ 
Miscellaneous ............ 	 i '	 _______ ______________ 


Roads and Trails....................' 	 ' 
Stripping	 ' 
Trençhing..............................._______ ________ _______________ 
TestPitting...........................	 _'	 '	 .	 . 
OtherSurface Work	 _______ ________ ________________ *	 '	 *	 *	 .'	 , Initial Rehabilitation and Repairs 
Rehabilitation of Mine Workings 
New Buildings	 Fixtures etc 
Operating Equipment Purchases 
Analytical Work	 A*UY. *	 '	


' 
TOTALTODATE(perMMEForm6O)	 .............'.


21280.00 f jq 
' '	 .


________ 


. 
' . 


______________ - 
'	 ,


'
.	 '


.	 '
, 


.	 '
_' 


'	 '	 : ________________ 
' ' , , 


______________ __________ 
-


______________ _______________ 
_______________ 
:1


________________ 


. ' 


________________


'	 , 


.	 '
___________ _______________ 


.
_________________ 


.	 . _______________ 


.: . ,_:	 '	 '	 '	 . . _ • , , ,


.	 * 
.


' 
*	 . 


_______________ 


_____________ '


'	 ' 


'


________________ 


_______________


. ______________ 


_________________ *	 '
___________ _______________ 


-**. 


•.	 .:	 ..., 


,.,	 *	 *	 ' 


_______________ 
3600 


_________


________________ 
_____________ 


__________ 


.21392.50 
* j	 J	 I	 i 


REMARKS *	 *	 '	 '	 '	 *	 0	 *	 0	 0	 *	 * 


**lncludes $36.00 for A.a.ylng omitted from 


•	 MME Form .6O*'fDr-FObruiry -1967 .**d-. .- 


M.rcI 1967, 


(Continue on iack)	 '	 •••	 ':	
'	 '


REMARKS-.	 t	 *	
I F4 /fflE 6/	 F'	 'tfi 


J€7J	 P4J/ 


dat"t	 iiøw e.ctqs f 'i- f 


m,a14:	 -f /e4' 'rMf&	 HW '6' 


74e,e-	 'gte.. M/U	 I4C	 iafXL?I 


(Continue on back	 J 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that' the information contained in this report is correct and 
complete to the best of their knowledge and belief 


Date	 558-67	 Opor	 Mascot Silvers.LesdMin 


Per ____________________ Title _______________________ 
-	 *	 -	 *	 0	 -'	 -	 *	 . 


A wiUfull9 false statement or representation to any department. or agency of the United StateB - 
aa to any matter within Its Jurisdiction Is a criminal offense. (U;S. Code, Title -18, Sec. lOO-l.L


- -- -' -.	 1 certify-that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


!nature 


Title	
ornc'ez eg!on 


*	 overnment Representative 
-.	 -	 - -	 *	 1	 5 Date - -	 -


(INSTRUCT IONS ON REVERSE) 	
/ /1 







REMARKS (Cont.)	
.:	 :..	


.RErKS (Cont.) 


;.-.:	 - 


• 	 . . 	 S 	 - 	 ' 


d7 4'e.6t 


re .	 fe 
.	 .	 .	 ..	 f,r4prlI7@1. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


••••••••'	 This report is the second. of the three pajs of the Opera-
•. tor's Monthly Report. Submit the original and	 opies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-	 -	 .	 • 
tions, namely—operating equipment- purchased 'and analytical .,. 	 ' 
work which are stated separately. For example, drifting costs 	 • 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment -rented, etc. acc?rdi 
to relative footages or on some other c'onventional basi The item 
"Initial Rehabilitation and Repairs" covers all rehaEliati?n \ L 


and/or repairs other than the rehabilitation of mine )9tki-gs. 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on - 	 '-	 . :'. - 
this form.	 .	 . r'	 '	 -. 


INT,DUp.,D.C.:59 • 27f '	 .	 . 
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GOODALL BROTHERS BLISHED 1909 
______________________________________________________________ 	


ASSAYERS 
HORACE HAND. OWNER MANAGER 	 PHONE 406/442-3770 
RES. PHONE 406/442-0696


	


	 46 SOUTH MAIN ST. 
P. 0. SOX 537 
HELENA, MONTANA 
59601 


Helena, Montana,_MAY 2 1967 


Mascott Mines.	 _______	 HAND_SAMPLE 
DESCRIPTION


GOLD 
OzS. 


PER TON


SILVER 
OZS. 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


INSOL. 
PER CENT PER CENT PER CENT 


2.2* 0.2 0.2 S 
16.o*. l.o 9.2. 
Ii5.2* 3.6 5.2 


5I63 22.2* 2.8 7.lL 
Sb6l 25.0* 2,2 3.8 
s93 I5o* 


5I&91 29.2* 3,J. 7.3 
51495 140.6* 6.6 13 • 3 
51496 19.8* 0.6 1.14


*GoId not deducted	 000DALL BROS.	 4o) 


Charges $ 76.50 


I 







LITTIE PITTSBURG MINE	 NEW MEADOW MINE 


PINE CREEK	 CLANCY. MONTANA 


KELLOGG. IDAHO


MASCOT SILVER 'LEAD MINES, INC. 

416 HUTTON BUILDING



SPOKANE, WASHINGTON 99204 


May 8, 1967 


MONTHLY REPORT FOR 


Dockat No. OME6379 (Silver) 
contract No. 123r.O9O'22O1 
Meadow Mine 
Jifferon county, Montana 


DuVlng the past month the West drift of the Meadow minc was 
advanced 55 feet along the vein. After croeSlflg a zone of 
very strong east'.northeast shearing . that was similar t* :th 
east end of sheet. 3, the "horeetaIling' of the vein suggest that 
we must swhi9 to the left to pick up the next eement of the 
main vin.	 .	 . 


'The contractor 4'd Iosg hOle to the left £r 16 feet near 
&ha end of the drift • Ey panning parts . of the three samples,. 
SamPt(* #1 and #2 shOw sornø mineralization. The results ci 
the assays of the sample of #1 . and #2 of the long hlè had not 
retuz'ned from tl;3 assayer at the timo of the eemnatión 
Petail of Lha past w.orkinjs are shown on tha enclosed map. 


We ar'e eflclosIng 9 assays for a total of $?6. 50. These essays 
wea'e not available a our prvious monthly report, but are Ihown 
on the additional enclosed maps of the previous month. 


BEN SMICK, President 
Mascot SilvorLead Mhupi, Inc.


M/Y 8 1967 
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I


-	 .	 .	 :	 •	 •	 o	 ° :.	 ; Contract a. 


/OPERATOR 'S Mf JCHER For Month of MarCh 197 


!	


.	 Gov t	 tic,,at,on . 


/ Operator's Name	 Mascot Stiver-Lead Mines, Inc.	 Mineral(s)	 Silver 
Address_416 Hutton BuIldlnQ. Spokane. Washington 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COSTCATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALSTO	 MONTHLY	 PREVIOUSLY	 TOTALSTO 


TOTAL	 REPORTED.	 DATE .	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 	 . 


Bulldozing............._	 ___________ ________________ _________________ ___________ _______________ __________________ 
Drifting	 2120	 16,960	 19,080 
Crosscutting ...............-.... 	 _____________ __________________ ___________________ _____________ _________________ _____________________ 
Drilling	 ........ ....................... 


(2)Personal Services:	 .	 .	 - 
Supervision & Technical	 .	 .	 .	 . 


Outside Consultants .......	 ___________	 .	 .	 . 
Labor ......................................__________ ______________ ________________ __________ ______________ _________________ 


(3) Operating Mat'l. & Supplies:	 . .	 .. .	 .,	 . 
Timber.....................................____________ ________________ __________________ ___________ ________________ ___________________ 
E xplosives. .........	 .	 .	 .	 - 
Pipe........._...........................____________ ________________ _________________ ___________ ________________ ___________________ 
Rail	 .......... ..-...	 .	 _______________ ________________ ___________ _______________ 


(4)Operating Equipment 
Rental .................................... ____________ _________________ __________________ ____________ _________________ ____________________ 
Purchase .........................____________ _________________ __________________ ____________ _________________ ____________________ 
Depreciation .................-	 -.	 .. 


(5) Initial Rehab. & Repairs:	 .	 ,.	 .	 .	 S 


BuildingsFixtures etc	 ____________ _________________ __________________ ____________ _________________ ____________________ 


Op erating Equipment .............. ____________ _________________ __________________ ____________ _________________ ____________________ 
(6)New Buildings, Fixtures, etc.	 _____________ __________________ . 


(7) Miscellaneous:	 .	 -. 


Repairs to Equipment .............. 	 .	 _________________ 	 .	 .	 ___________________ 
AnalyticalWork .AZ$a)	 0	 76.50	 76.50 
Payroll loxes .........................____________ ________________ _________________ ___________ ________________ ___________________ 
Employee's Liability Ins	 .	 .	 . 


- ;OTALs ..	 2120 17,036.50 19,156.5C ______ _________ __________ 


I certify that the above bill is correct and just and that.payment therefor has .	 Pursuant to authority vested in me, I certify 
not been received	 .	 that this account is correct and proper for payment 


Date Ajpfil 1 1, 16J7y	 Mascot Silver. Lead Mines, In the amount of 


Per	 5t44444.l	 Title	 President	
Inc.	


$ /ä9c: ' c 14X0804 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, ., . . 	 .	 .	 .	 - must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Treas- 	 . )i9fl(ItUre urer," as the:cde may be.	 .	 (Authorized Certifying Officer) 
A wil1I1y..fa1ae statemept or representation to any deparnent or acncy of the United 	 APR 2 5	 )	 S20 States. as10-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote	 '	 Vou. No.	 . 


(INsTRUcTIONs ON REVERSE) 	 .	 (SEE OTHER SIDE)







Certification by Gov 


I certif that' t 
project in accrdan 


Signatire 


Approved by OME 


Signature


nment Representa 


the best of my knowledge'and belief the contractor submitting this voucher is operating an exploration 
with the teun's of Contract No. 	 ZëJ	 ,,. ,,,,, 
___________________ Ti tie Eie1 01ff cj Bgo 	 Date APR 131967 
cutive Officer or Alternate:	 ,	


NPR ____________________ Title 	 Date -	 i97 


OPERATOR'S- MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, i required to report monthly to the 
Government. Th report consists of three parts. 


FIRST, the Operator's :Monthiy VoCchér on MME 
Form 60' listing t1e project costs incurred and claimed 
by the Operator s the voucher, basis' for payment of 
the Government's share of the cost. 


SECOND, th Operator's Proress Report on MME 
Form 61 is a' sta4stical report of the units and cost of 
of work performed 'under the 'contract. 	 '


THIRD, the Operator's' Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any -unusual situations encountered, 
illustrated end supported by engineering-geological 
maps or sketches, drill hole logs,' assay reports, etc., 
as pertinent.	 -	 ' ' 
- The Operator submits the original and 4otrr copies 
of each ,of the three sections of this report to the OME 
regional Executive Officer , at •the end of each month 
during the life of the contract. 	 - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 	 - 


• After all applicable spaces are filled in, the 
Operator or his aent must sign the certification in' the 
lower leftcorner. Categories (2)'through (7) apply'to 
"Actual' Cost" contracts o,nly. 


Under "Fi,ced' 'Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract prcvisions for contribution by the 'Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of 'vork performed on a unit-price basis 
by independent cOntractors.	 , 


Under -Categry (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services- 'applica-
ble to Categories(5) and' (6). :, 


Under Category' (3) include the claimed costs of 
all project mateiials and supplies other than those 
used for work undr Categories (5) and (6).' ' ' 


Under Category (4) report - claimed rentals' on 
equipment belongikig to a third party, claimed payments 
or obligations for jpayments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned euipment. 


Under Categries (5) and (6) include all claimed 
costs of labor, supervision, technical services oper 
ating materials and supplies, and all other items used 
in -(5) the initial rehabilitation, and repairs of existing 
buildings, fixture, installations (exclusive orinié 
workings), and operating equipment, and (6) the instal 
lation or construction of new buildings, fixtures, and. 
fixed improvemens (exclusive of mine workings). - Do 
not report these costs under Categories (2), (3), (4),. 
and	 (7).	 -	 -


-- Under Category -(7) -include all miscellaneous 
claimed costs -such as repairs (other than initial) and 
maintenance of equipment,, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except-' for amounts claimed under "fixed -unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o (a)' certified copies or tran-
scripts of payrolls whi'ch list' each"' employee, wage 
rate, period of employment, gross earnings, -' itemized 
deductions, and net earnings; (b) original or certified 
copies of 'invoices, statements of accounts, or purchase 
orders- which indicate items of materials or services, 
quantities, unit , prices,' total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature o'f the 
Operator or his - agent.- One copy of each document 
should accompany the 'original of this voucher.; 


The requirement' for" submitting documentary evi-
dencé of claimed costs' may be waived by 'the OME 
regional' Executive Officer' if he determines that it is. 
impracticable for an Operator t9 sqbmit. this:mtrial. 
In en aè'-of iàier o'f this reuiiibèñ't 'an'"osite" 
audit by an,OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


- ' ,	 '	 '	 -	 '-	
INT.DU'. ;D.c:59- -- 271'f-t- -







FORM6I	 CVU •,	 UNITED STATES 
bEPARTMENT OF THE INTERIOR 


APR 1 2 1967 OFFICE OF MINERALS EXPLORATION


OPERATOR'S PR EPORT	 'For Month of_Mar!chi 1967 


Operator's Name_Mascot Silver-Lead Mines, Inc.


Docket No. 6379 


2201 Contract No, 14-23-090—


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENTUSE 
UNITS	


' 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................ft 	 0	 53	 47? 
Crosscutting ...........................' 	 _______	 _______________ 
Raising ...................................______	 _______	 _______________ 
Shafts ....................................._______ ________ ________________ 
Winzes ..................................._______ ________ _______________ 
OtherUnderground ...................______ _______ 	 _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________	 _________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Cht,n............_____ ______ ____________ 
Percussion_______ 	 '	 ' 


Miscellaneous .........................______ _______	 _______________ 


Roadsand Trails .....................______ _______ 	 _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ _______________ 
Test Pitt i n g ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 	 ...................
Analytical Work	 Assays 


TOTAL TO DATE (per MME.Form 60) 	 .......................................


19,080 £3 
-


________ _________ 
______________


___________ _______________ ________________ 
__________ ______________ ________________ _______________ 


_______________
___________ _______________ _________________ 


______________ ___________ _______________ ________________ 
_______________


__________ ______________ ________________ 
________________


___________ _______________ ________________ 
_______________ ___________ ________________ __________________ 
_______________


___________ _______________ ________________ 
___________ ___________ _______________ ________________ 
_______________


________ ___________ ____________ 
______________


___________ _______________ 
______________


________________ 
_______________ 


______________ _______________ __________ ______________ ________________ 
/ ___________ _______________ ________________ 


_______________ ___________ _______________ ________________ 
________________


___________ _______________ ________________ 
_________________ ______________ ___________ _______________ 


.	 '•..	 . 
_______________


_______________ 
________________ ________________ _______________


LI.. ______________ 76 • 50 136 'o 
19, i56 / 16 0 


REMARKS	 .'	 .	 ' 


(Continue on back)	 0	 .	 .


REMARKS 
jL	 'ee	 MIY i/i, F4 ir6? 


(Continue on back) 


The undersigned company, and the official.executing this.certification on. Its 
behalf, hereby certify that the informaon contained In this report Is correct and 
complete to the best of their knowledge and belief, 


Date AP*'U t1,19, 7' Opor	 MSsoot Silver-Lead M' 


Per ____________________ Title	 President 
0 


A wilifulit false statement or representation to any department or agency of the United Statea.. 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


.	 .	 Icerti,fy that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


gnature. 


Title	 iid Offic, Bgfon 
.'	 Government Representative 


APR 1	 17 Date	 -.---. -


(iNsTRucTio pIs.oN REVERSE) 







REMSS(Cont) REMARKS (Cont.).


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM6 


This report is the second of the three pajçs of the Opera-






•tor's Monthly Report. Submit .the original and 	 cop.ies. . .	 ..	 . 
The óst for each operation should be• the total of all 


èlaiméd costs attributable to that type Of work with two excep-
tions, namely—operating equipment . purchased. and 'analytIcal 
work wh.ich are stated separately. . For example, drifting costs ' 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming,. 
core boxes, etc. This procedure of distribution holds whether 
the.çontractw.as written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute' the cost of such 
general items as supervision, 'equipment rented. etc. according . 	 . 
to relative footages or on some other c'onventional basis. The item . 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs , other than, the re,,habilitation,of mine workings. ,	 ,,' . ' . 


The 'item titled "Drilling, Non-core Percussion" includes ......." '' 
all drilling performed with wagon,.jack-harnrner, stoper and mount-
ed drills. ' The several items, labelled "Other" are provided to	 '	 ' 
take care of particular' exploration operations not. specified 'pn , . •" 
this form. '	 .	 .	 .	 .	 '	 .	 . 


INT.DUP.,D.,C.59- 27.1U,







S. 
/MINE, 


HO 


/	 MASCOT SILVER LEAD MINEs, INC. 


/	
416 HUTTON BU$LDING


NEW MEADOW MINE 
CLANCY, MONTANA 


	


ruiti', vvbr1uii	 ILI'4 


April 12, 1967 


MONTHLY REPORT FOR 


Docket No. OMEm6379 (Silver) 
Contract No. i4.23.O9O22Q1 


•	 MeadOw Mine	 ' 
JefferSon County, Montana 


During the mOnth of March the 200 West drift was advanced 53. 
feet alOng the vein, a 3Oainch shear zone with 6" to .10" of 


• . carbOnates and. sulfides on both walls. A reversal, of dp from 
steeply south to steeply north caused the strike to swing slightly 
to the right, but there 'is some lfldicatlon at the face. that this' 
càndltioñ may be changing	 to the normal attitude. 


Two percussion drill holes to the south did not penet mt. any 
vein material. Further details are shown on the enälose'd 
geologic sketch, maps.	 .	 . 


In general the vein appears strong and we can Only hope that in 
extending the ' drift further mineralization on both walls will .cOmó 
together and 'make commercial ore.• 


BEN SMICK, President	 . 
Mascot Silver..Léad Mines, 'Inc.' 	 .
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DE.AR..TME 
': cd	 OFF1E OFl 


rj••.	 . 
o Qjc 
HER	 FtMdrYth 


Lo '-
IR'S 


MME FORM6O 
SEPT. 1959 


'4 


OPERATC 


Operator ' s Name 
Address __4


ERIOR 
TlON	 Docket No.	 6379 


Contract No. 


14-23-090— 2201 
1967 Contract Amount $ 28,200.00 


Gov't. Participation % 75 $ 21. 150 
__________ Mineral(s)	 SilVer 
inaton , 99204 


COST CATEGORIES


FOR OPERATOR'S USE -	 FOR GOVERNMENT APPROVAL ONLY 


MON1HLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DAE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing ..............._.__..•..........
Drifting 


Crosscutting .............-.... 
Drilling	 .............................q...; 


(2) Personal Services 


Supervision & Technical 


Ou tside Consultants	 ....... 


L abor	 .......................................
(3) Operating Mat'l. & Supplies: 


Timber ....................__._.........
E xplosives	 ........ 


Pipe 	 ......_...............
Rail..................................._... 


(4) Operating Equipment: 


Rental 


Purchase	 ...................................
Depreciation ...................


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment .............
(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work A*says 
Payroll Taxes	 ............... 
Employee ' s Liability Ins........ 


TOTALS


____________ ________________ __________________ 
3440 —13,520.-- 16,960.00


___________ ________________ ___________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 
_______________________ 


_____________ __________________ ___________________ 
___________ ________________ __________________ 
__________ ______________ _______________


___________ ________________ 


____________ ________________
.-


__________________


__________ ______________ ________________ 


-- -..
___________ ________________ ___________________ 


___________ ________________
- 


_________________ 
_______ __________ __________


___________ 
•.- 


_______________ - 
i..-


0• 


____________ _________________


- 


__________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


-


____________ _________________ ____________________ 


____________
:- 


_________________ __________________
____________ _________________ ____________________ 


____________ ________________ _________________


____________ _________________ ____________________ 


___________ ________________ ___________________ 


765O
- 


___________ _______________ _________________ 


____________ _________________


- 
__________________ ____________ _________________ ____________________ 


=3440= 13,520 17,036.50
I certify that the above bill is correct and just and that-payment therefor has 


not been received. 
Date _3-Z0-47	 * Payee Mec SilvrLad Mn. 


(,	 IflCa 
Per	 i1 Title Presi'deflt 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signB, 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas-. 
urer," as the:cde may be. 
A willqUy..false statemet or representation to any department or ancy of the United 
States.as%o-any matter within its Jurisdiction Is a criminal offense. (U.S.. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


• Pursuant-to authority vested in me, I certify 
that this account is correct and proper for payment 
in-the amount oft A


s14X0804 


Signature
(Authorized Certifying Offi.ceç) 


Dote _ 2	 Vou. No. ________

(SEE OTHER SIDE) 







.	


,,1 


Lertification by Government Representative: 	 ,	 ,.. 


I certify t1t to the best ofy k'nowledg and belief the contrácto subiitting this vouher is operating an exploration 
project in accordance with tke tems of Contract No. 


Signature	 Title ___________________ Date MAR 2471 
Approved by OME Executiv Offier or Alternate 	 _______ 


Signature	 ' Title	 ,,	 Date	 IMR24_17 


OPERATOR'S MONTHLY REPORT 


	


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's 'Narrative Report is a'con-
ation contract, is required to 'report monthly to the	 cise description of the work' performed, results accom-
Government. The report consists of three parts.	 pushed, and any unusual situations encounteted, 


	


FIRST, the Operator's / . Monthiy V 6uchèr on MME	 illustrated and supported by engineering-geological 
Form 60 'listing the project posts incurred and claimed	 méps orsketches, drill hole logs, assay reports, etc., 
by the Operator is the voucher basis' for payment of 	 'as pertinent. 
the Government's share of th/e cost	 The Operator submits the original and!'pies 


	


SECOND, the Operatorf s Progress Report on MME	 of each of the three Se tions of this report to the OME. 
Form 61 is a' statistical reprt of the units and cost of	 regional Executive Officer at the 'end. of each month 
of work performed 'under th contract. '	 ' '	 '	 during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


	


After all applicable spaces are filled in, the	 ' ' Under: Category' (7).inc1udè all: miscellaneous 
Operator or his agent must sign the certification in the	 ' laimed costs such as repairs tOiher than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance of equipment, ampling and' analysis, 
"Actual Cost" contracts nly.' , 	 ,,	 :	 ,	 travel, ' communication, ''accounting, office:'expenses, 


	


Under "Fixed Unit/ Costs" and Category (1) 	 ' and the Operator's share of payroll taxes and 'insurance. 
report, (a) the total fixed unit costs of work:' performed	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs 'claimed 
ernment on a basis of "fixed unit costs";' and (b) the 	 in this 'voucher must be supported by documentary 
claimed costs of work peformed on a 'unit-price basis 	 evidence consisting of (a) certified copies or tran-
by independent contractors. ' 	 .'' "	 scripts of payrolls which 'list' each employee, wage 


Under Category (2) 	 'the' claimed "costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and' 	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts or purchase 
ble to Categories (5) and (6). 	 ' '	 '	 .' ' ', . orders, : which :indicate items.,,',of. materials or services, 


	


Under Category (3) include the claimed costs of	 i quantities unit prices, total charges and payment 
all project materials a?d supplies other than those	 terms; and '(,ç)'certified memQranda of the Oèrator for 
used for work under Categories (5) arid (6). 	 .	 '	 '	 such items s depreciation 'of Operator-owned equipment, 


	


Under Category' (fl) report claimed' rentals 'on	 unemployment' taxes, and employee's liability insurrince. 
equipment belonging to third party, claimed payments 	 The certification may be , stated thus,' "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)",, followed by the 'signature of' the 
of equipment, and clained depreciation for the use of.	 Operator or his agent. One copy of each document 
Operator-owned equipmnt. 	 .	 ' ' '	 ' should accompany the original of' this voucher. 


	


Under Categories (5) and (6) 'include' all claimed	 '	 The requirement for submitting documentary evi-
costs of labor suPervi/slon, technical serves, oper 	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine	 In any case of waiver of this requirement an "on site" 
workings), and operatin equipment; and' (6) the instal-	 audit by an OME auditor is mandatory prior to payment 
lation or construction f new buildings, fixtures, and 	 of the final Operator's Monthly Voucher 
fixed improvements (ec1usive of mine workings). Do 
not report tnese costs ,unuer L.ategorles Z), i), '4),, 


and	 (7)	 'IT.DUF,,D..- ,2Y1-







! SPT 1959	 UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


IVIA	 0 1%p- OFFECE OF MINERALS EXPLORATiON 


OPERATOR'S	 PORT	 For Month of February 196? Docket No	 6379 


Operator ' s Name	 MU: SiIvrLe*d Mrnes InC.	 Contract No. 14-23-090—_2201  


.	 . 


OPERATION .


.	 ,.	 : 


UNITS 
0


'FOROPEA'TR'SüSE	 . FORGOVERNMENTUSE 
UNITS 
THIS 


MONTH


UNITS TO ,	
DATE	


%	 .


COSTS TO 
'DATE	 • .	 ..


APPROVED 
UNITS THIS 
.	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ..................................	 iL	 *86	 424 
Crosscutting .......................... 	 .	 .__ 
Raising ...................................... 	 _______	 . 
Shafts .....................................	 _______________ 
Winzes .................................... 	 . 
Other Underground ...................______ 	 _______	 .	 .	 . 
DrIllIng, Core-Diamond 	 ______ _______ ______________ 


Rotary ...............	 '	 _:_. 
Drilling, Non-core-Diamond... 	 . 


Rotary _______________ 
Cht,n.......:•	 _	 :___, ..	 : ____.: 


.	 .	 Percussion	 :_•-	 ••'•	 . _... 
Miscellaneous ................. 	 _._:. 


Roads and Trails ......................	 _	 . 
Stripping ....................... 	 '	 .	 .	 ._,_•_•._; 
Trenching 
Test Pitting 
OtherSurface Work	 _______ ________ ________________ 
Initial Rehabilitation and Repairs 
Rehabilitation of Mine Workings.'......................................................... 
New Buildings, Fixtures, etc 	 ............................................................
Operating	 Equipment Purchases 	 ........................................., 
Analytical Work	 Assays 


TOTAL TO DATE (perMME Form 60)


.i6:960.0 -24 . i	 '# 
.: . ______________ ________________ 


. . 
'	 . -.. ;	 .


_______________ ________________ 


______________
. , 


._.
__________ ______________ _______________ 
___________ _______________ ________________ 


. 


_	 ... :_:.. :_•
________________ 


• ..	 _..:_. • .• ,.'.... 
..


,
... .. : ,


- 
_ .; _• ,. .; .	 ",.. __ _	 : .	 _ 


________________ ___________ ________________ 


.
. 


.	 ......	 .


_________________ 


_________________ 
. 


:..	 ...'. . 
76.54 3ff,_e.'f' 


17,036.0 /6,qpj#i 


REMARKS 


Suspenskn $ment #710? attached. 


(Continueonback)


71M
J x/ek 


'-7 


(Continue _onback) 


The undersigned company, and the official executing this certification on its 


behalf, heteby certify that the information contained in this report , is correct and	 ' " 
complete to the best of their knowledge and belief, 


Date	
3"2O6?	


Opptor	 MOScot _Silver.L.ead___Mine 


Per _________________ TItle	
President 


A wiLtfull	 false statement or representation to any department or agency of. the United States . 
as to any matter within it. Jurisdiction Is a criminal offense. '(U.S. Code, Title 18, Sec. 100.1.)


I certify that the information above is 


àomplete and accurate to the best of my know-


ledge and beLteL 


gnature 


Title ria Offic,	 lC 


,,	
oyerpInnepresentative 


'.	 ''.	 _
1UV Date '._-


(,NSTRucrioNs,oN REVERSE) .', ', 







•	 ;	 . 


REMARKS (Cont) 	 REMARKS (Cont) 


INSTRUCTIONS,FOR PREPARING OPERATOR'S PROGRESS REPORT,



	


MMEFORM61	 " 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the . original andcopies.' 


The cost for each• operation should be the total of all: 
climed costs attributable to that type of work with two excep-
tins, ' namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs• 
slould be the total of all costs chargeable to drifting including 
stpervision, technical services, timbering (if any), etc. Similarly, 
diilling costs should include the cost of cementing,' reaming, 
coye boxes, etc. This, procedure of distribution holds whether 
tIe contract was written on an actual cost or a unit cost basis, 	 ' 
or some combination of the two. '' Distribute' the cost of such 


' gneral -items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis The item 
'/'Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairsother than the rehabilitation of mine workings. "	 ' "	 ". ' 


/	
The item titled "Drilling, Non-core Percussion" includes 	 '	 ' '.' 


all drilling performed wi'th wagon, jack-hammer, stoper and mount- 	 ' 


	


drills. The , several items, labelled "Other" are provided to 	 ' 
Fake care of particular exploration' operations -not specified on' 	 ' :: 
this form


INT.DUP. .D.C.59..	 271	 ,







' S 	 .


•1 / VN9TED STATES 


/ DEPARTM:NT OF TI-I 	 NTER1IOR 
/ U0 S. Geological Survey 


Branch Ot Budget and Finance 


Washington, D. C.
	 20242 


1/
ACMU4ISTRAT{IVE SUSPENS)ON STATEMENT 


Mascot Silver-Lead Nines, Inc. 
Nav	 and AddL 359 of Payee:	 )4i6 Hutton Building 


Spokane, Washington	 9920L1. 


Amount Clalmi 1: DIffereces (Explained BeIow Amount Approved 


$680.00 
$1,8)40.00 $1,160.00


$lo.00	 Govt. 
Parti _________	 _____ ____ 


Voucher ?
_________________________________ 


Payee's invoice No0	 - Period 


_________ Docket #6379	 Contract #22 01 January 1967 _____ _____ 


- EXPLANATION 


$1,160.00 - 29 ft of LL6 ft claimed is a crosscut arid is disaflowed pending 
execution of an amendment.


on 


Any red ;im for' items deducied 
must be euppc ted by the	 igina of 
this statemer end submitted to the 
off ic shown bove0


J. D. NcAljster 


Branch of Budget and FInance 







• LSBUR MINE 
CREEK 


LOGG. IDAHO


NEW MEADOW MINE 
CLANCY. MONTANA 


During the, month of. February the west drift was, extended for 
a totl of 5? feat. The vein continued strong with the ore 
averaging from 6 to 12 Inches, and remainIng constant during 
the entIre 5? feet. 


Assays taken at various times while drifting, on the vein showed 
mIneralIzation from a low of 9.0 oz. sliver, 0.6% lead and 1.4% 
zinc to a high of 90.0 oz. silver, BO%lead'and 7.1% Zinc. As 
thø drift is being extended, 'It appears nilneréUzetion is getting 
more uniform across the face of. the drift. 


Please find attached the original copy of the Administrative 
SuspensIon Statement #7107 whIch shows .9 feet of the 46 feet 
claimed In January was disallowed pending execution of en amend.' 
inent. The emóndment ha. been executed and delivered to 'the 
Office of Minerals Exploration. We are, therefore, claiming the". 
29 feet previously disallowed, in addition to the 57 feet mentioned' 
above, for. a total of 86 feet for the month of Fabruary 


E N MICK, President 
Mascot SilverLead Mines, Inc.


•u1g
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• GOODALL BROTHERS	 ESTABLISHED 1909	 AS 


• HORACE HAND. OWNER MANAGER 	
PHONE 408/442.3770 


RES. PHONE 406/442-0896


	


	 46 SOUTH MAIN ST.

P. 0. BOX 537 
HELENA, MONTA? 
59601 


•	 Helena, Montana,_FEB 6 - 1967 


ISAYED FOR 


I]	 ________________HANDSA orgaaru - _______ _______ ________ _______ _______ - _______


1	 DESCRIPTION
GOLD 


O 
PEN To.


SILVER 


PER TON


ET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT 


__________


INSOL. 
PER CENT 


___________
PER CENT 


__________


_______ 


PER CENT 
__________


_______ 


1i986	 / 


I
107.Ii' 12.6 11.Li.


U 


•Go}d not deducted	 000DALL BROS. 


Charges 8.50 







ASSAYED 


Nascott Mine


G000ALL BROS. 


(.c(	 If() 


ari	 $	 -. -. 


IIORACI 
RES. PH







ASSAYED FOR 


Macott Nines HAND SAMPLE 


.. 
G00 D A L L B R 0 T H E R S	 ESTABLISHED 1909 	 ASSAYERS 


HORACE HAND. OWNER MANAGER	 PHONE 406/442-3770 
RES. PHONE 406/442.0606	 46 SOUTH MAIN ST. 


P. 0. BOX 537 
• HELENA, MONTANA 


59601


AR 1 1967 
Helena, Montana,	 IVLI' 


DESCRIPTION
GOLD 


Ozs. 
PER TON


SILVER 
Ozs. 


PER ToN


WETLEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


INSOL. 
PER CENT PER CENT PER CENT 


14829 900 8.0	 • 7.1 
14830 32.8 2.14 3.6


*Gold not deducted	 GOODALL BROS.	 4 


Charges $ 17.00 







-	 -----	 - ________________ - 


Go ODALL B ROTHERS	 STABIJSH 1909	 ASSAYERS 
HORACE HAND. OWNER MANAGER	 PHONE 406/442-3770 
RES. PHONE 406/442-0696	 46 SOUTH MAIN ST. 


P. 0. BOX 537 


HELENA, MONTANA 
59601 


Helena, Montana,_NJR 1 4 1967 


ASSAYED FOR


HAND SAMPLE Mascott Mines 


DESCRIPTION
GOLD 


Ozs 
Ptu TON


SILVER 
OZS. 


PER TON


WETLEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT


INSOL. 
PER CENT PER CENT PER CENT 


14836 37.14* 14.2 7.6 
14837 8.14 0.14 0.1


4


Gold not deducted	 000DALL BROS.	 - 


Charges 17 • 00 







FQP'. 6	 REFERENCE SLIP 
REV.	 i	 QEOFMINERALEXP 
TO: Chief, 0MB 


Re: OME..6379 (Silver) 
2. Mascot Silver-Le1 Mine 


Meadow Mine 
3. Jefferson County, Montar 


Contract 220].


ATE I INITIALS 


iiecc items for action desi'red 
•	 _	 Action	 Reply for si/gnature 


Approval 


Comment	 Recommendations/ Signature 
Conference	 Rewrite 


Your information 


Transmittal of letter 3/15/67 and two 
•	 • raps showing proposed construction of right 


of way on Operator 's property of a controlled 
•access highway Fr ,,.,	 ,i, ,-j'--, , a. 


P3pp1 


INT.-DUP. SEC., WASH., D.C. 	
M56300-62
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O 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99201i. 
March 20, 1967 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 
ONE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The property was visited March 8, 1967, and the advance was checked 
in the company of mar Norgaard, Contract Miner. About l hours 
were spent at the mine. The last inspection was made November 9, 
1967. 


The east drift has been driven a total of 186 feet, 11 feet farther 
than the 175 feet which was authorized by a Work Authorization dated 
October 214., 1966. This is an ONE advance of 17 feet since the last 
inspection. The only structures in this part of the drift are narrow 
clay-filled seams with no visible sulfides; No further work to the 
east will be authorized unless the Operator decides to drill long 
holes into the walls and discovers a well-mineralized structure.. He 
is not presently intending to do so. 


The west drift was extended to 179 feet from the starting point, an 
advance of 118 feet since the last inspection. The drift picked up 
a weak quartz-clay stringer west of the fault which was in the last 
10 feet of drift seen in November. The stringer was never more than 
8 to 10 inches wide and seldom more than 6 inches wide. In a few 
places small pyrite cubes were observed in the quartz, but more often 
it was devoid of identifiable metallic minerals. Several cross 
faults offset the structure, but only slightly. 


Near the end of the drift west the structure became very weak and 
turned slightly passing into the north wall. 


All concerned were pretty much discouraged with the results, but 
before requesting termination of the con-tract, the Operator drilled 
several long holes into the south wall at his own expense. These 
cut a strongly mineralized zone about 30 feet south of the drift. 
At the risk of doing the work at his sole expense the Operator drove a 
crosscut 29 feet southerly along one of the drill holes and encountered 
a vein that assayed 107.14. ounces silver per ton, 12.6 percent lead and 
11 percent zinc • over a width of about a foot.







1	 . 
By the time of the inspection the Operator had followed the min-
eralized structure about 51 feet to the west. In this distance 
there are several lenses of sulfide-bearing quartz, discontinuous 
and apparently slightly en echelon within the general structural 
trend. The vein dips steeply to the south. Ore shoots along the 
hanging wall are fairly well frozen; the footwall side of the vein 
is more definitely a zone of shearing up to 3 feet wide with clay 
seams of an inch or more in width. 


At the face a sample of hard silicified vein material chipped across 
a width of 6 inches assayed trace gold and. 30.9 ounces silver per 
ton, 1.8 percent lead and 3.8 percent zinc. Another sample from 
the face across 6 inches of sheared, less silicified material 
assayed trace gold and 6.8 ounces sLlver per ton, 0.6 percent lead 
and 2.5 percent zinc.


D. R. MacLaren 


Distrib4on: 
0 c/ 
Docket


2.







MOIANA 
LEX BLEWETT, CHAIRMAN



GREAT FALLS 


S. N. HALVORSON, VICE CHAIRMAN.

KALISPELL 


JOSEPH M. NASS, MEMBER .

POPLAR 


ARNOLD M. SWANSON, MEMBER

BOZEMAN


HIGHWAY COM4SION


TIM BABCOCK 
GOVERNOR 


LEWIS M. CHITTIM 
ACTING STATE HIGHWAY ENGINEER 


DALLAS W. VAN DELINDER. MEMBER	


- 
JOHN D. WHEELER. SECRETARY	 .


HELENA. MONTANA	 I IG l53(6) INREPLYREFERTO: 


	


March 15, 1967	 Lessee's Interest in 36.92 acres 
of land in U.S. Gov't. Lot 3, 
T8N, R3W; and U.S. Gov't Lots 2 


.3, NESW, MWSE*, SWWE*, 
Sec. 34 T9N, R3W, Jefferson Co. 


Mascot Silver & Lead Mines, Inc. 
1416 Hutton Blvd. 
Spokane, Washington	 -	 -	 - 


Gentlemen:	 -, 


It has been reported to us that our field representatives have 
been unabl. to reach a mutuallly satisfactory agreement with you as to 
the right of way above mentsonsd which i.s colored on the enclosed map. 
The right of way required in this case is for the construction of a 
controlled access highway as authorized by Sections 3220045-6, 
Revised Codes of Montana, 1957 Supplement. 


The responsible officials of the State of Montana have no desire 
to invok, the State's right of eminent domain and condemn the land for 	 . 
public use, but since the land must besecured, no other course of 
action will be open to them if you are unwilling to accept th. follow-
ing offer for th. required right of way, which offer is deemed reasonable 
for the damag. you will sustain. 


DAMAGE (Lessee's Interest) -	 $9,300.00 


Enclosed you will find a form letter upon which you may Indicate 
an acceptance or rejection of th. above offer, if the "Acceptance" 
letter, signed by you, and witnessed, Is not-received back by us on 
or before March 25, 1967, we shall soon after that date request 
the Attorney General of Montana tç Institute condemnation proceedings. 
Upon receipt of your acceptance, we shall prepare and send you the necessary 
instrusents for completion. - 	 -	


. ( t	 '-	 .	


,.	 It--.-


-	 14 


- 


-	 . 


- -	
. ..	 MAR17 1967







• 	
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March 15, 1967 
S	 Page Two 


In the event that you do not care to accept the offer which we 
have made you herein, please sign that part of the enclosed letter 
captioned "Rejection of Offer,' end return it to us in the enclosed 
envelope. Also enclosed is the procedure to be followed in the event 
you do not wish to accept our offer 


This offer is not an attempt to force a settlement upon you 
but is part of the proper legal procedure in such cases, and presents 
to you en opportunity to settle without Incurring the considerable 
expense of defending a condemnation action. 	 S.	 • 	


• 	 S 


S 	


Thank you for your cooperation in this matter. 	
S 	 S 


S 	 S 	


' 	
LEWIS M, CHITTIM, P.E.	 S 


S 	 S 	 S 	


Act g State Hi way 'Engineer 


S 	


S 	


ert	


,	


!t. 
Enclosures 4	 Chief R39Iy' o •.	 Agent 


c W/map Department of the Interior 
Bureau of Land Management 
Attn Garry V. Fisher, Attorney 


S 5
	


3310 Fourth 'Avenue North. ,
	


S 	


S 


S 	 Billlngs,1t4ontana


1







!JV.	 JZ.'	 1 


TO: ChieI 0MB	 -	 DATE" ITIALS 


1 ________________________ 
Re: OME-6379 (Silver)	


S 


2.	 Mascot Silver-Lead Mines,_I 	 v j 
Meadow Mine 


3	 JeffersonCounty,Montana 	 _____ 
Contract 2201	


I 


ii ____ 


FROM__Field._Officer,_Reg Tf __ 2L_tt' _ 
- 


FOR Check items for action desired 
Action	 - Reply for signature 


Approval - Investigate	
S 


- 
Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructio	 Your information 


REMARKS: pmjttal of operator' s Monthly Voucher, 
•	 and Progress Report, together with Narrative 


Assay Certificates and Sketch for the month 
of January 1967. 


•1
Io	


S 


UP. SEC.. WASH.. D.C.	 ____M56300-62 


S	 • ' 	


- , 	 _ _ _ __
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rrD	 iM	 DEPMEtFTHE INTERIOR	 6319 


r—T	 : • .	 ..:	
(;	


FI : dFMI1LS EXPLORATION • 	
Pocket No.	 . 


OPERATOR 'S	 ti&VOUCHER	 January 1967 
::n:r:::':::°s 


	


Mascot Silver-Lead Miñeá, Inc	 t. Porticipaflon $il+er 
Operator s Name	 416 H11 Buildüg, Spokane, iNaeh intdfreral(s) 


Address_______________________________________________________ - 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)lndependent'Contracts: 


Bulldozing ..............	 1840	 12,840	 —44,680 
Drifting .............................- 	 -: 
Crosscutting .............	 - 
Drilhng ____________ _________________ __________________ ____________ _________________ ____________________ 


(2)Personal Services: 	 .	 . 
Supervision & Technical 	 ____________ _________________ 
O utsi de Consultants ..............____________ 	 . __________________ ____________ 
Labor ........................................	 -_______ ________ _____ 


(3)Operating Mat'I. & Supplies:	 .	 .. .	 .	 ..	 .	 -	 . 
Timber ....................................____________ ________________ _________________ ___________ ________________ 
Explosives .................,	 . .	 . -	 .- .	 .	 _________________ ____________________ 
Pipe .........-.............._ 	 .	 .	 .	 . . 
Rail ....................................-... 	 .	 ...	 .	 .	 .	 . 


(4)Operating Equipment:	 -.	 .	 .	 ..	 ,.	 .	 .. 
Rental ..............................-......____________ 	 .	 . .	 ...	 .	 ..	 ..,	 . 
Purchase ................................ _____________ __________________ ___________________ _____________ 
Depreciation .......	 .	 ..	 .	 .	 .	 ..	 .	 . 


•	 (5) Initial Rehab. & Repairs:	 .	 .	 .	 . 
•	 Buildings, Fixtures, etc.......____________ 	 .	 ..	 . . .	 -.	 ________________ ___________________ 


Opetating Equipment ....... 	 .	 .	 . .____________________ 
(6)New Buildings, Fixtures, etc. 	 .	 . .	 . .	 .-	 .	 .	 . 
(7)Miscellaneous:	 .	 .	 .	 .	 . .	 . 


Repairs to Equipment ............ 	 - .	 .	 .	 .	 .	 .	 . 
Analytical Work ......t.!*Y	 .	 .	 . _________________ _____________ 
P ay roll Taxes .........................____________ 	 .	 .	 .	 .	 .	 ___________________ 
Employee's Liability Ins........____________	 .	 .	 _________________ 


	


:::: 1840	 12,840	 14,725.S	 _______ _________ 
I certify that the above bill is correct and just and that.payment therefor-has . 	 Pursuint to authority vested , in me, I certify not been recei ed.	 .	 .•	 .	 tat this account is correct and proper for payment 


Date 2.' .67 /1 * Fay/e Mascot Silver_Lead Mines i*Thmounto 


Per	 11AI144/ Title	 •. President	 .	 ..	
$_5	 114X0804 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he sis 
must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Tress-. 	 Signature urer," as the:cde may be.	 .	 .	 -	 AD	 (Authorized Certifying Officer) 
A will1ly..false statemept or representation to any deparhnent or ancy of the United	 ''R j, 5 1Q51	 7107 Stains. as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 -	 I	 Vou. No.	 -' 


(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE)







Certification by Government Renre snfati v
	 :1 


I certify that to the best of myknwledgé and belief the contractor submitting this voucher is operating an exploration 
project in accordance with he terms of Contract No. 226/	 - 
Signature	 Title !iTd OfficeT Region	 Date	 20 197 
Approved by OME Executive Officer or Alternate	 - 


Signature	 Titld	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consits of three parts 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher. basis, for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished; and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and4euf copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2)-through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
repod, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by' independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include a1lçlaim4 
costs of labor, supervision, technical services, óper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category . (7) include all miscellaneous 
claimed cOsts such as repairs (other than initial) and 
maintenance of. equipment, sampling and analysis, 
travel, communication, accounting, offièe expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o (a) certified copies or trán-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, Or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus; "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voOchei 


The requirement for submitting documentary evi-
denàe of claimed costs 'may be waived by •the OME 
regional Executive Officer if he determines that it is 
imracticable for , an Operator to submit this material. 


* In ani case of'waiver of this requirement 'an "osite" 
audit by an OME auditor is mandatory prior to payment 
of ..the final Operator's Monthly Voucher. 


INT.DUP. ,D.C,59-	 2! -f--
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4	 UNITED STATES 
2	 DEPARTMENT OF THE INTERIOR 


M	
OFFICE OF MINERALS EXPLORATiON 


	


OPERATOR'S OGRESS REPORT	 For Month of JU7 1967	 Docket No. 6379. 


Operator's Name	 Mascot Silver-Lead Mines, Inc.	 Contract No 14-23-090—_2201 


S 


OPERATION .	 .	 ,	 .	 . 
0 	 • 	 • 	 • 	 •:


UNITS . 
•	 •


FOROPERATORSUSE	 . FORGOVERNMENTUSE	 . 
UNITS 
. THIS .	 • 
MONTH •


urs ro 
.	 E •	 AT	 .


COSTS TO 
'	 • DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
, UNITS TO 


DATE


APPROVED 
,	 cosTs TO 
,.DATE 


Drifting	 ft	 46	 36? 
Crosscutting .......................... 	 ,_.	 ________	 _ 
Raising .•.................................. 	 .	 _	 , 
Shafts 


Winzes...................................	 .	 . 
Other Underground ....................,	 ________	 ._._ 
Drilling, Core•Diamond ..........._______	 ._ 


Rotcry................______ _______ ______________ 
Drilling, Non-'core-Diamond... 	 _______ ________ _______________ 


Rotary .......... 
4Chisn 


Percussion	 . 


Miscellaneous ........................... 


Roads and Trails .................... 
Stripping 


Trenchung _______________ 
Test Pitfi4ng.:.............................. 	 . 
Other Surfdce Work .................._______ ________ 
InItial	 Rehabilitation	 and•Repair.s ......................................................
Rehabilitationof Mine Workings ...........................................................
New Buildings,	 Fixtures,	 etc	 ..............................................................
Operating	 Equipment Purchases .................................................................
Analytical Work 


TOTAL TO DATE (perMME Form 60)


14,68O I 7_ 33 7/jf, 
:_ •. , _,


. '_ _
,


. 
. _ 


;. _______________ ________________ 
. 


______________
. 


_________ ______________ _______________ 
_______________ __________ 


.
_______________ ________________ 


.
.__._.


. . ______________ . _ _______________ 


/ __________ _______________ ________________ 


. . 
______________ .,	 .	 V 


..	 .	 .	 t. 
.	 . 


.
_______________ 


. .
_________________ 


.	 . _ _
r ______________ 


45.50 


14,725.5


__________ 


Y2 


REMARKS 


(Continueonback)


JEMARKS	 4 


J4-14q 4 r 


k tm4 £4€ 


(Continue__onback) 


The undersigned Company, and the official: executing this.certification on its 
behalf, hereby certify.that the infonnaOn contained in this report is correct and° 
complete to the best of their knowledge and belief. 


Date	 417.' 6/ _ , tor	 Mascot_Silver-Lead__Mm 


Per	 4AJj.J'i1I(J!	 Title	 President 


A wil1fu1l	 false statement or representation to any depsrtment'or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


gnatureX1F4 


Title	 1d__Officer,_RGgou 
Representative 


Date __________________________________________


(INSTRUcTIoNs ON REVERSE) 
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•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


	


ç	 .	 . 
This report is the second of the three psof' the Opera-


tors Monthly:Report. Submit'the original. andopies. 
•The cost 'for each operation should be the total of all 


claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to driftingincluding 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxes, etc. This procedure of distribution holds whether 
the contract'was written on an actual cost'or a unit cost basis, 
or some' combination ó'f' the two. Distribute the cost of such 	 ' 


H	 .	 • general items as supervision, equipment rented. etc. . according ' 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs othe ,han the ,rehabilitation,of mine workings.	 ' 


The iteri titled Drilling, Non-core Percussion" includes	 -

all drilling performed ith wagi jakhammer, stoper and mount-
ed drills. The several items, labelled "Other" are právidéd to 	 • 
take care of particular exp1oration operations' not specified on.	 •	 ' • : 
this form.	 •


INT.DUP.,D.C.59- 27iI
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LE ITTSBURG MINE	 NEW MEADOW MINE 


PINE CREEK	 CLANCY, MONTANA 


KELLOGG. IDAHO


MASCOT SILVER EAD MINES, INC 

416 HUTTON BUILDING 


SPOKANE, WASHINGTON 99204: 


*0. I 


MONTHLY REPORT FOR 


DcH5ket IJo. OME63?9 . (Silver) 
Cøntract No. *423O9O4ZOt .	 .: 
Mdøw M1n	 ' 
Jeffe!aOfl COunty, Montana ' 


• After thø vein we were foUowlng In the west drift pinched oUt e aerle* 
of percussion drill holes. picked up a MrngIy mineralized veIn 30 feet 
to the South on the west side of a NNW striking . fault. Where cut by 
the oroas.cut, the vein is weak, but dafnite ø the east side of the fault. 
West of the fóult, It looks very Strong with promIneflt blb.s and leases 
of eulfidea of linc lead silver end a littl. copper. The gaugue is quert 
end carbonates, the most prominent of which, a fairly herd eelmon4lnk 
carbonate, is probably rhodochroaite. The best assay so far was from 
a 4400t section of drill bole just west of the present face which contained 
4 oz. slIver per ton. However, more recent Sesays taken from the Ieeó 
of the ore that wee cut assay 107.4 silver, 12.6 lead and 114 Zinc. 


This Is the strongest lOcking vein we have sóen for several mths. The 
hopsetalling for the last 150 feet suggests that the fracturing stresses were 
dissipated over a wide Zone, resulting in many thin quartz veinlets but 
now will be concentrated at no luS, resulting' In a Single stronger vein 
en echelon. 


The contractor drifted a distance of 17 feet west from the previous messure 
ment end then a diStance of 29 feet ia cross..cut to the on which he found 
In the percussion boles mentioned above, for a total distance for the month 


•	 ofJanu'yof46fe. 


E3 N •MICK, President 
M*scot Sftver.Load Mines, Inc. 


•	 FEB1O9B7 
10,
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MME FORMS	 REFERENCE SLIP 
REV. 2—	 OFFICE OF MINERALS EXPLORATION 	 ______ 
TO: Chief, O	 J ,DATJ INITIALS 


•________________________________ 
Re: OME-6379 (Silver) 


2.	 Mascot Silver-Lead Mined, In4rOP! - 
1'VLVW	 i'ijjie	 ;	 ' M	 i. 


3. Jefferson CountyMontan 
Contract 2201


19 7 4. ,')
IIIALSI)D 5. 'D. IC MacLaren	 - 


FROM:	 Field Officer, Reg. I	 --


FOR: Check items for action desired 
__ Action	 Reply for signat . 


Approval	 Investigate 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 - Ypur jnformation 


REMARKS:


Transmittal of Gov' t. and Budget and. 


Finance's copies of Amendment No. 2 


to the above-cited contract.


INT..-DUP. SEC.. YVASI-I., D.C.	
M563OO-2 







V11d Officer, Region I 


OFFICIAL FILE COPY 


Office of Merats Exploration 


act: o6319 (Silver) 
NTi]O	 )Icot SilverLead Minte, Inc. 


fls*dov MIne 
Jetferaon County, Montana 


oucrcn	 Cortract 2201 


f( ) - /Y'1ncl.s.d are the original and three copteø of a proposed Amendm,nt 
Na. 2 (2 psgs) to the subject contr8ct signed Lor the Covernment. 
An extra cepy of the propoSed amendment is enclosed for field use. 


Xl the pr.poaed amendment is satisfactory to you and the Operator, 
*11 four copies should be signed by an authorized representative 
of the Operator. Thereafter, please distribute the copies in the 
usual nanner. 


If any part .f the proposed amendment dose not htve your approval 
or that of the Operator, the original and all copies are to be 
rsturn.d t this office together with the propcn ed changes for 
consideration.


prank E. lohnaon 


nc1osures 


cc Director's Reading File 
Division File 
En. Geol. File 
4ME Docket 
ONE Reading 
130 


FEJohnson/nun (3/3/67)


23263











/'\-'	
EXPLORATiON CONTRACT 


MASCOT SILVERi.tEAD MiNES, INC 
O6319


2.. 


ft is agreed this _______ day f -	 r --- ]967. 
between tha United States of	 rci,ecttng through the. Department



Of the Znterlor., U. S. Geological Survey, beretnafter referred to. 


as the "Coveranent," and $ascot Silver4ead Mines, inc., hereinafter 


referred to as the "Operator," that Explor ion Contract No, 2201 


(O$E6379), dated May 13, 1965,smE	 effective January 1, 1967, 


as follows' 


1, Zn	 the second paragraph is revised as follows' 


ft La agreed that the Operator, at Us sole expense, will 


sInk the present Meadow shaft not. to exceed an addttS.onal 130 


feet, crosscut to the vetn, and drift thereun westward for a 


distance of 50 feet Upon completion of this work the Government 


will .. parttctpste to the extent of 7 percent of 'he approved 


Costs of üOt to exceed 650 feet of drifting and/or croSscutting 


on the OO Loot ].eveland 50 feet of •ràis*,gfromthis level. 


2 Under the Deicrtptton of the o*k, the followIng . Is added 


to the second.paragreph: . 	 . .	 . .	 . . 


CrosscuttIng may be pex formed to teccvor the vetn' 


OfEwset by faulttng . Such crosscutting Shalt not be p er 


formed at any ptnt ISsa than 8 diatnce of 146 feet . west 


of the startIng pOint Of the O*, west drift on the 200 foot 


level


/4
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UNITED STATES 
DEPARTMENT OF THE INTERIOR / 


OFFICE OF MINERALS EXPLORATION 	 // 
GEOLOGICAL SURVEY	 I 


So. 157 Howard Street	
.) 


Spokane, Washington 992011. 	
0	 . 


February 21, 1967



Memorandum	
/L 


To:	 Chief, Office of Minerals Exploration
.	 /	 , 


From:	 Field Officer, Region I 	 ...	 / 
Subject: 0ME-6379 (Silver) 


Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The subject contract on page 2 of Exhibit A, Description of the Work, 
provides for deepening of the shaft, crosscutting to the vein, arid 
drifting westward on the vein for a distance of 50 feet at the 
Operator's sole expense. From then on, the Government is to con-
tribute 75 percent of the cost of drifting, not to exceed .200 feet 
eastward along the vein and westward not to exceed 11.50 feet along 
the vein. 


Near the shaft and. along both drifts heavy ground and several cross 
faults not encountered on the 90-foot level crossed andoffset the 
vein, apparently only slightly. 


On the 200-foot level the drift east followed a structure that 
was well mineralized where it was first cut, but strong mineraliza-
tion soon became spotty occurring in small lenses irregularly spaced 
along a tight structure. The Field Officer advised the Operator 
orally that O!v would not contribute to the cost of continuing this 
drift after it had. been driven 175 feet. 


The drift west started on a mineralized quartz vein with a fairly 
high water discharge. Cross faults offset the vein, but the amount 
of apparent offset was within the limits of the drift. There was a 
particularly shattered water-soaked zone from about 115 to 60 feet. 
After getting through this section of ground, the Operator followed 
a structure that ranged from a tIin quartz and clay-filled seam to 
6 inches of quartz containing about 0.2 ounce silver per ton. Long 
holes 1 to the north and 2 to the south (plate 1) drilled at the 
Operator' s expense, gave no indication that he had not been 
following the Meadow vein.







Near the west end of the drift the structure being followed narrowed 
to a quarter of an inch and appeared to be becoming progressively 
weaker. Before requesting a mutual agreement to terminate, the 
Operator at his own expense drove a 10-foot crosscut southerly and 
from the face drilled a long hole about 20 feet farther south. This 
cut a stronger vein and. the crosscut was continued to a total die-
tance of 29 feet south of the drift, exposing a vein containing 6" 
to 12" of quartz with small amounts of lead, zinc, and copper sul-
fides and less rhod.ochrosite('). A sample of long hole cuttings 
that included this structure contained l..O ounces silver per ton 
over a width of 1 feet. A later chip sample across an unknown 
width contained 107. 14. ounces silver, 12.6 percent lead., and. 11.14. 
percent zinc. This assay was reported to the company's Spokane 
office by telephone. 


There was no reason for the Operator to suspect that he had not been 
successfully following the Meadow vein through a wide zone of badly 
crushed and faulted. ground. The vein at the end of his crosscut 
is the most promising structure yet found. and is more probably the 
Meadow vein. It Is therefore recommended that the contract be 
amended somewhat' as follows: 


1. "On the next to the. last line of paragraph 2, Exhibit A, 
page 1, after the word drifting add 'and/or crosscutting.' 


2. "On page 2 of Exhibit A, under Description of the Work, 
add to the second paragraph the following: 'Should the 
Meadow vein be offset by faulting, part' of the li.50 feet 
of drifting westward may be used for crosscutting to re-
cover the vein. However, this crosscutting shall not be 
used for any of the work specified in the preceding 
paragraph or from the east drift'." 


D. R. MacI.aren 


Enclosure







1	 ..- -	 .-._	 --	 ---- ---.	 ---


1 MME FORI'-	 REFERENCE SLIP 


) _OFFICE OF MINERALS EXPLORATION 	 ) 


TO Chief, OM	 ]/3T/r INITIALS 


Re: o-6379 (Silver) 
Mascot Silver-Lead Mines,j:' 
Meadow Mine	 II	 cc 


3.	 Jefferson County, Montane o.	 ______ 
•	 Contract2201	 _ 


..;:4._ 


• •	 D. _R. _cLaren	 •.	 ______ 


FROM_ FieldOfficer_Re _I__ j 	 _____ 
•	 - 


FOR: . Check items for action desired 


JL.. Action - Reply for signat4'2L_ 
• •' - Approval - Investigate	 _Surri,ame 


Comment - Recommendations - Signature 


Conference	 Rewrite	 - rrxe 


Instructions	 Your information 


REMARKS: Transmittal of Ope S Monthly 
Voucher and. Progress Report, together with 
Narrative and Sketches for Nov. and. Dec. 1966. 


NT.DUP. SEC:. WASH.. D.C.	 •	 M5630062







MME FORM 6: 	 UIITED STA Si 
D PARTM ENTO E-T i1' 
I[FICE O,F MINERLS4<F'O 


OPERATOR 'S MONTJILYIOUCHER -Eor..Montof N &I 
..............................: 


Operator ' s Name	 MasCOt Silvex'.. L.sd Mines. Inc'7 
Address. _&1 }4ti	 cl'g,	 I


Docket No	 6379 
Contract No. !j 


/	 14-23-090-_2201.. 
196 ontroct Amount . $ 28, 200 O0 


/ /	
Gov t Participation °' 1$ s 21 1$O 
Mineral(s)	 SvT' 


h1 99204 
-	 0


COST CATEGORIES


.	
0•	 FOROPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE	 .


MONTHL4Y 
.	 TOTAL


PREVIOUSLY 
.	 REPRTE•D.


TOTALS,TO 
.•,	 DATE 


Fixed Unit Costs and 
(1)	 Contracts 


Drifting 
Crosscutting 
Drilling	 - 


(2) Personal Services 
Supervision & Technical 
Outside Consultants	 .......- 
L abor	 ........................................


(3) Operating Mat I	 & Supplies 
Timber ...................... 


E xplosives. ......................_ 
.................................... 


R ail	 .................................... 


(4) Operating Equipment: 
Rental	 ......... 
Purchase	 ................ 


Depreciation .......
(5) Initial Rehab & Repairs 


Buildings, Fixtures, etc..........
Operating Equipment .......-......


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 	


S 


Repairs to Equipment 
Analytical Work	 ................ 
Pay roll Taxes	 ............... 
Employees Liability Ins 


TOTALS


0 


$?60 _________


.	
0 


_____________ _______________ 


____________ __________________ 


:


___________ ________________ 


0 


__________ 0	 0
____________


0 0 


____________ ________________
5


__________ 


0 


.
0 


0, 


0 5


, .. 


0 0	 0 5,	 0 


0


5
0


0 •0 _____________


0
0 


0 0


0 0 
S 


____________


- 


_________________


. 


0 0
.


- _________________ 


0


....... 


0 •0	 ,


____________


. 


0


___________________ 


0 
5 0


.


. 


-


,


0 


0	 5.


0


5	 0 0	 •, 


.	 .	 5	 5
0_0


0 


0	 ,	 5 


0 __________________


5


0 


___________ ________________


S 


__________________


S	 . 


___________ ________________


_____________________ 


___________________ 


4OO 8760 ____________________________


	


I certify that the above bill is correct and just and thátpayment therefor,has 	 .. . Pursuantto€ authority vested in me, I certify 


not been received.	 0	
0	


that this acdount'€is correct and proper for payment 


Date 1.. 11.61	 * Payee McOt ilver-Je.4 Mines	 in amount of 


-.$nc.	 0 


Per	 Title	 '"" 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 .	 . 
the person writing the company or corporate name, as well as the capacity in which he signs, ' must appear. For exampe: "John Doe Company, per John Smith, Secretary,", or "Trees- ' )IgnatUre_0 
urer," as the:cde may be. 	 s.	 .	 •.	 C (Authorized Certifying Offce4 
A wil111yfa1se statem'et or representation to any departm ant or agency of the United . 	 .	 LIJ 2 4 1©	 ) 1)	 ) States. as10-any matter within its' Jurisdiction is a criminal offense. (U.S. Code, Title 18, ' 	 Dote	 D'5&)U Vou. No. ____________ 


(INSTRucTIoNs ON REVERSE) 	 0	 (SEE OTHER SIDE)


0( 







. ,	 . '	 o	 -. ..	
' . 


Lertification by Government Representcnive: .	 ,	 .	 0	
: 	 • 


I certify that to the best of my knowledge and belief the'contràctorsubmitting this voucher is operating an exploration 
project in accordance with he term sof Contract No. 	 12€9I . . 


Signature	 Title 1? 
Field Officer, RGQ{on	 Date	 :Th11i 1 :	 i; 


or Alternate


Title Date	
jg7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Mineral 	 Explor- THIRD, the Operator's Narrative Report is a'çon-
ation	 contract,	 is	 required to	 report monthly to the cise description of thework performed, results accom-
Government	 The report consists of three parts plished,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent.	 .	 ..7__ 
the Government's share of the cost The Operator submits the original and 	 'opies 


SECOND, the Operator's Progress Report on MME ofeach of the three.sectjons of this report to the OME. 
Form 61 is a' statistical report of the units and cost of regional	 Executive Officer at the end . of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category '(7)' include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs 'such as . repairs (other than initial) and 
lower left' corner.	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts qnly.	 . travel,	 communication, 	 accounting,	 office expenses, 


Under	 "Fixed 'Unit	 Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costsof work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 provisions 'of the contract,	 all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis •' evidence	 consisting of	 (a), certified copies or tran-
by independent contractors.	 ..	 , scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include, the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, anI '	 deductions, and .net earnings; (b) original or certified 
labor -personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5') and (6).	 ,	 .	 . orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices	 total	 charges	 and payment 
all	 project. materials and	 supplies other than those terms; and (c) cçrtified memQranda of the Operator for 
used for work under Categories (5) and (6). 	 '	 ' such items as depreciation of Operator-owned 'equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 'The certification may be stated' thus, "Certified True 
or obligations' for ' payments' on the Operator's purchase "Copy (or Transcript)", followed by'the signature of the 
of equipment, and claimed depreciation for the use of. 'Operator or his agent. 	 'One copy of 'each document 
Operator-owned	 equipment.	 '.' . '	 ' .	 should' accompany the original of this voucher. 


Under Categories '(5) and (6) include all claimed '	 The requirement' for su,bmitting documentary evi-
cost's	 of labor,	 supervision, ,,technical	 serv	 s, , opér- ' .	 dence of, claimed 'costs may be waived by. 'the OME 
ating materials and supplies	 and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings	 fixtures,	 installations	 (exclusive	 of mine ,. Ip any case of waiver of this requirement an "on-site" 
workings)	 and operating equipment	 and (6) the instal audit by'an OME\auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories (2), 	 (3), (4),,,, '	 '	 "	 .	 '	 ' 
and	 (7).	 '	 .	 '	 .	 .


,
'	 ,...	 '	 '	 -"	 .	 '	 '	 :	 '	 wr.bu. DD.C.59-







MMEFORM6I,	 UNITED STATES	 0 S .	 DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PR9GR6S$ EPORT	 For Month of r4OV & DeC 1966 Docket No ____________ 
1'fr. 


Operator's Name _Mscot SiIver-Lesd Mine., Inc. 	 Contract No 14-23-090— 2201 


OPERATION UNITS


FOROPERATOR'SUSE	 ,.,• ,. FORGOVERNMENT.USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
D	 E AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	 ft	 102	 321 
Crosscutting	 V 	


V 


Raising 


Shafts. ......................................_______ ________ _______________ 
Winzes ...................................._______ ________ _______________ 
Other Underground	


•. 	 VS	 _____________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______	 S	 _______________ 
Drilling,, Non-core-Diamond....	 _______ V 	 V 


Rotary	 V 	 •V	 V 


Ch,n......	 _____ ______ ____________ 
Percussion	 _______ ________	 V 


Miscellaneous ..........................,.	 _______	 _______________ 


Roads cind Trails 


Stripping ................................ V 	 _______ ________	


V	


V 


Trenching ................................_______ 	 V 	


V 	


V 


TestPitting	 ........................... S 	
•V 


Other Surface Work .................-, 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine Workings 


New Buildings,	 Fixtires,	 etc ..............................................................
OperatingEquipment Purchases 	 .........................................................
AnalyticaI ' Work	 ......................................................................................


TOTAL TO DATE (perMME Form 60)


12,840 /-	 '-t4	 'O 


V 


___________


V	
S 	 S 


_______________ 


_______________ ___________


S 


_____________ _________ _____________ V 


_______________


S	
S _______________ ________________ 


______________


V 


_______________


-


V 


- VV•• 


___________


VV 


___________


V	 V 


____________ 


V
V 


______________


V 


V 	


V, 


V


V 


V 	 V


/ V 	 S


V 


_______________ ________________ 


V


S 


V


V 	


V 	


V 


.5 	 .


- 	 VV 


________________ 


V	 - 


- 	 S..


V 	
V 


12,840 


REMARKS 


(Continue on back) 	 V	 V	 V	
V	 V	 V	 V	


V


REMARKS 


(Continue on bad	 V	 V	 V 


The undersigned company, and theVffjcia1Vexctjflg this.certification On its 
behalf, hereby certify that the informaon contained in this report is correct and. 
complete to the best of their knowledge and belief. V 	 V	 V	 V 


Date	 141.47	 Operator	 M.st91vOn14VMh1th 


Per _________________ Title ____________________ V	 V	 V 
A wi11fu1l	 false statement or representation to any department or agency of the United State. V 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


V 5.	 •V	 I certify that the information above is' 
complete and accurate to the best of my know-
ledge and bC1ie 	 V	 V	 V 


%tgnatureA 


Title V	 V	 Government Representative 
V	 - 


Date	 V


(iNsTRucTioNs ON REVERSE) 







	


..	 •:	 1 '	 :	 ..	 . .	 . . :. 
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original andecopies 


The cot for each operation should be he total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately For example, drifting costs 
should e the total of all costs chargeable to drifting including 
supetvision, technical services, timberiig (if any), etc Similarly, 


.drilling costs should include the cost of cementing, reaming, 	 S 



cqre boxes, etc This procedu!e of distribution holds whether 
the contract was written on an actual cost or aunit cost basis, 
or sone combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item iled	 rillig- Non-'core Percussion" includes 
all drilling performed with wagon, ;ck :lammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 	 S 


take care of particular exploration operations not specified on 
this form.	 - 


	


INT.DUP.,D.C.59. 	 271f	 .,.	
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PITTSBURG MINE


	


.


	


NEW MEADOW MINE 


INE CRFEK
	 CLANCY. MONTANA 


ELLOGO, IDAHO 


I,	 MASCOT SILVER LEAD MINES, INC.	 . ... .	
416 HUTTON BUILDING 


.	 .	 .	 SPOKANE.WASHINGTON992O4 	 .	 . 


,/	 ., .	 .	 .	 ak*fl$1P 11,	 '	 . . 


'I	
MONTFLV P(RT FOR • 


	


. Dookt No. OME .6379 ' (Silver)	 . • . 
øo*draot No 1423O9O42O1	 : • • 


Mbø	 .	 .	 . I • . .	 h4fp*Qn Cozmty, • MCT*tO	 .	 . .	 . . . . 


The Meadow mine we visited nd examined on Jiizusry 6, 196? 
M4 C. ?rown 4 KUogg, Idaho. 1e. fourd th thc djft t	 UM .bi been 
advss*csd fr n totI of 16 eto Th tt fàc howd two tn Clay seems 
n 12" zo:øa of , gougy cX'UIt.d grsflh. about 2 feet jipart. • Tho gcugy CIeY • . 
seems seemed to hve eba ut the right. Milk. for tho Mee4w velr*, tn4 no 
msItSlIia fifIM'aHzIon *	 iobacwved.	 .	 . .	 .	 . . : • 


The Field Officar of OfFIce • of MlneraIe lxpLoret1o, Mr. Doneld R. MacLar,n 
Lied aUthørIe4 Macot Silver.Le&d Mines, Inc. to drift • s total Q *75 feet to • • 
th. o.*t. The contractor ctü&I1y cerrlod thi drift for s dlctànce of 1S6 foet. 
Since there w$ nO • change In the structure nd mn.re1IZ.tIon, . ft was decided 
to not coutinue eiy further on the eeat drift. Since M.acct Silv.rL.ed Mines 1 i 


Inc. hid been p1d for 158 feat, end 175 feet h4 been sUowed, M*cøt SlIver	 ( 
Li.MInes Inc. 1* o1ihnhg p*yment of 17 feet for the months of November 
end December 1966,	 . 


The west face had been. carried for a dlst*nce of 146 feet from the wo*t Mert. 
ing point. For the last 85 feet it has followed a system of narrow 4usrtz veIns 
of Increasing strength with aparsó ulfId, mInereliz*t1o. Al thIs project was 
set up to test th. theory that a quertz4uChelcedofly vein may change to a quartz 
vein In depth, It Is perhøps significant that no Chalcedony was observed. To 
test the possibility that these veins ero minor fractures In the footwall of a bttr 
vein, the centractor Is to drill a test ho), in the south wan of thø drift. Since 
61 feet had been approved previously for the west drifi we are claiming a 
distance of 85 feet for November end December 196G for footage on the west 


I might *13o mention thø$ thor. we power óutEge on Jovember 13, 1966, 
which wee on a Sunday, and caused the entire mrne work1ns to be flooded. 
The Montana Power Company did not bother to notify the contractor which 
resulted In Immense dmage. and a delay cf epprodmate1y 10 days befope 
n.iin wy7rnped Out and putick In a working Condition. 


12,A/i )c:!4'kvvyf'r	 . .	 3 1 L 
BEW ' 1CK.,S	 sId.$ 
Mascot SlivepiLead Mines, Inc. 	 S 
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MME FORM 6	 REFERENCE SLIP 


2-5	 _. 


TO: Chief 0MB	
PATE XNITIALS 


1	
1.123/66 _____ 


2.	 Mascot Silver-Lead MineT? CTh1 \ 


Meadow Mine	 - 


3	
Jefferson County, Montaha O	 Ko 


Contract 2201	 RE1VI 


5.	 B. R. MacTAren 
1,q flfNr. Ref. I _______ 


X Action	 Reply for signatir.e4	 -I 
- Approval	 Investigate 


Comment - Recommendations 	 Sigia4' 
Conference	 Rewrite	 File 


Ins.ruçtiPflS	 YouinfçiP 


REMARKS: Transmittal of Operator's Monthly Voucher 
and. Progress Report, together with Narrative 
and Sketcbfor Sept. & Oct. 1966. 


JNT.-DiJP. SEC.. WASH.. D.C. 	
M56300-62
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MME FjORM6O 
St.PT 1959	


c; pEPART..,M$ 
P	 QFICEOM 


(	 IN 


OPERATOR'S ONTHLY VOLJCHER FForMon4[ 
i\I 


Operator's Name	 MS31SilV81'SUULeadJ

Address_41.6 Hut RIdg., pi


TFE NTERIOR ' 
LrEXPLORATION	


Docket No.	 6319 
Contract No. 


-.	 14-23-090—_22Oi' 


O 66 Contract Amount $ 28,2OOOO 


Mineral(s)	


% 75 s21,150 


Whinton	
- : 


COST CATEGORIES


	


	 I MONTHLY

I TOTAL 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing............................... 


Drifting ...................................2040.
 Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services:-


Supervision Techhical	 _________



Outside consultants ................_________ 


Labor ....................................._________ 


(3) Operating Mat'l. & Supplies: 	 - 


Timber ......................" ........._________ 


Explosives. ............................ 
Pipe .................................-•-........_________ 
Rail ...............'.........................._________ 


(4) Operating Equipment: 


Rental.......................................__________ 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........__________ 


Operating Equipment ......... 	 __________ 


(6) New Buildings, Fixtures, etc.	 __________ 


(7) Miscellaneous: 


Repairs to Equipment .............__________ 


Analytical Work .......................__________ 


Payroll Taxes ........................ 
Employee's Liability Ins........__________ 


TOTALS ............2U4U,UU 14! U.UU I' 9ZU.W	 -I 
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received,	 that this account is correct and proper for payment 
Date ,g21.66 Paye Mascot_Silvcr'uLead_ 	 the amount of 


PerlJ_Title	 _______ 


*Whe,/avoucheris _signedorreceiptedinthenameofacompanyorcorporation,thenameof 	 V - -


	 14X0 the person writing the company or corporate name, as well as the capacity in which he signs,	 ..	 I. 
must appear. For example: "John Doe Company, per JohnSmith, Secretary," or "Tress- 	 -	 i gnatU re '-	 V 


urer,'__as_thecade_may__be.	 ,	 V 	 V 	 S 	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or ancy of the United 	 DEC 1 2 196	 V 


o any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote _________________ Vou. No.'	 V 


V 	
' 	


( INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)







PCertification by Government Representa!e:
	 I 


I certify 'tIt to the best of my knowledge and belief the contractor submitting this vouëher is operating an exploration 
project in accordance with the terms of Contract No. 	 O( 


_____________________	 __________________	 NOV_23_19 Signature	 Title	 Date _____________ 
Approved by OME Executi e Officer or Alternate 


Signature_________________________ Title 	 '," Date \WiV 2 


OPE .RATOR'.S MON THLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost.. 


SECOND, the Operator's'Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and suportéd by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and cettr copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the, 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of • work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed ëosts of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the csts for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials , and supplies other than . those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment , belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, opr-' 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive 'of 'mine' 
workings), and operating equipment; and (6) the 'instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under. Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and 'analysis, 
travel,' communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts; or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, ,and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence 'of 'claimed ccists maybe waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material 
In"Thiy case of waiver of this requiremenU'an' "i'ñ-"site" 
audit,by an , OME auditor is mandatory prior to payment 


"6f 'th final Operator's Monthly 'Voucher.	 '	 . 


INT.DUF. ,DC:59- '12







MEFOR6	 UNITED STATES 
DEPARTMENT OF THE1NTEFOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 EPORT	 For Month of S.$. & Oct 1966 Docket No. 6379. 


Operator ' s Name Mascot 8i1ver.Le.d Msne* Inc. 	 Contract No 14-23-090— 2201 
OR OPERATOR'S USE FOR:GOVERNMENT USE 


OPERATION.	 . UNITS UNITS 
THIS 


MONTH


UNITS TO 
•. 
DATE


COSTS TO 
.	 . 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


.	 DATE.


APPROVED 
COSTS TO 


DATE 


Drifting	 ft	 68	 255 9520.00 
______________


_______ 


__________ ______________ 


V


_______________ 
Raising V __________


V 


Shafts	 ..............V• 	
V 


Winzes	 .......................... _______	 V V	 V	


V 	


V 


Other Underground


V 	
V __________ 


V	 V


V 


V 


V 


Crosscutting ............................______	 _______ ______________ 


Drilling, Core Diamond 
Rotcry


______________ __________ ______________ _______________ Drilling, Non core Diamond 	 ______ _______ ______________ 
Rotary 
Chtrn_____ ______ ____________ ____________ ________ ___________ _____________ 
Percussion______ _______ _____________ 


Miscellaneous _______ ________ ________________
_____________ _________ _____________ 


_______________
______________ 
_________________ ________________ ___________ 


Roads and Trails ........................
V V	 V V 


Stripping
. V_______________ V Trenching .................................V 	 ________	 ., 


Test Pitting 
OtherSurface Work	 _______ ________ ________________ ________________ _________________ ___________ ________________ 
Initial Rehabilitation and Repairs


V 


Rehabilitation of Mine .Wokings ........................................................., V	 V ______________ 
NewBuildings,	 Fixtures,	 etc ............................................................VV


V 


Operating Equipment Purchases ________________ _______________ 
Analytical Work 


TOTAL TO DATE (perMME Form 60) 95*0 ____________ 


R EM AR KS
V	


V	 .:,	 V	 V 
V	 V	 V 


I 
V.	 V	 V 


H 1	 V	 .


REMARKS1 


4
1	


t.jL	 tizde A4' 7 


ftu/V/ff 


7f7?7 


(Continueonback),___.V ..	 _V. (Continue _onback). _. 


The undersigned company and the official executing this certification on its 
behalf, hezeby.,certify that the informaon contained in this report is correct and 
complete to the best of their knowledge and belief.	 V	 V


I certify that the information above is 
complete and accurate to the best Of my know-
ledge and belieL 


Dote i1.66 ,	 O,4r Ma_cc_Silver-Lea_ 


Per ____________________ Title	 President


ignature 


Title	 Field Officer, Reg!cn 
V	 .	 .	 .	 . 


A wil1full	 false statement Or representation to any depstment or agency of theUnited States as to any matter within its jurisdiction is a criminal offenBe. (U.S. Code,Title 18, Sec. 1001.)
Governm	 presentative 


O\'__2_3_ Date	 --_._._.


(INSTRUCTIONS ON REVERSE) 







1. 
REMARKS (Cont.)


. 
REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Ora-
tor's Monthly. Report. Submit the original and'-copies. 


The. cost.-Jor each operation should be the total of all £.
èliiéd'costs- attributable to that type .of work with two excep-
tio,	 r—operating equipment purchased and analytical 


' '-work whic are stated separately 	 For example, drifting costs 

should be he total of all costs chargeable to drifting including 
S vision, technical services, timbering (if any), etc Similarly, 
drilling cçsts should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contra'ct was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation .óf' mine workings. 


The. item titled . "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hamfrer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 * 


INT.DUP. .D.C.59-
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A 0 ll STRATII 9E	 PtNSLI ON STAT1WNT 


Mascot Silver-Lead Mines, Inc. 
Ntn	 d Add	 o	 Li6 Hutton Bldg. 


Spokxie, Washingtc 990j 


AMr CLIrd:	 00ee	 pDaLI	 BOo	 A? 


$2 ,OLi.O.0O
	


$520.00	 $1,520.00 


$l,]J40.00 Govt. Participat' 


VoucMr t?,	 Pye 9 s 0©	 No0	 Pr LI© 


2201
	 Sept. & Oct '66 


II ON 


13 ft drifting dissaflowed per field officer ts report $520.00 


Ay re©L :LIm fcr LIem Jeduc1d 
mts be	 pp	 y fte	 LIhaLI of 
.ths t1'emer	 od	 LIflsd o 
off LIce	 1hoke4, B. E. McFarlane 


of	 LIge1







rrTSBIYRG MINE . 


CREEK 


DOG. IDAHO


NEW MEADOW MINE 
CLANCY. MONTANA 


ov 
Inc.... 


/1


MASCOT SILvER'LEAD MtNE5, INC.

416 HUTTON BUILDING



SPOKANE; WASHINGTON 99204 


NovembeP 22, 1966 


MNTHLV ppç: 


Docket NO. OME.63?9 (Silver) 
Contract No. 1443.090.2201 
Meadow Mine 
Jefferson County, Montana 


Th. work on the Mesdow Mine for the past two months of 
September and October has progressed very slowly. This is 
due partly to the enormous volume of water that was encountered 
after making one round in the West end of the drift. The water 
came In such volume that the operator had to shut down for three 
days to allow the water to be pump sd out. The immense voLume 
of watr and the forc. of the water deposited a large amount of 
debris which took epproxhnately five days to muck and clean up. 


The mine contractor then decided to concentrate his work to the 
drift East of the shaft. The accompanying map will show that he 
also again ran Into some heavy faulted ground which required 
tjmbering end legging. 


in addition to these difficulties, the contractor, Mr. Norgaard, 
smashed two fingers which necessitated the shutting down of the 
mine entirely. for seven days. 


In spite of eli of these difficulties, the mining contractor was able 
to drift a distance of 68 feet to the East.. There is slight minerall.. 
zatlon in the face of the drift which the contractor thought was net 
worthwhile to assay. Drifting . to the. East will be . continued until 
a distance of 175 feet from the starting point is accomplished. 
When this distance has bean reached it is suggested that a re. 
evaluation be made with the Office of Minerals Exploration Field 
Officer, Mr. Donald R. MacLaren, whether or not to continue 
drifting to the Esat. 


El N SMICK, President 
Mascot SilveruLoad Mines,
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S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011. 
•	 November 17, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 
0ME-6379 (Silver) 
Mascot Silver-Lead. Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201


The property was visited November 9, 1966 , the advance was measured, 
and. the work was discussed with Mr. mar Norgaard, Contract Miner. 
About 1 hours was spent at the mine. The last inspection was made 
on August 17, 1966. 


The drift east had. been driven a total distance of i8 feet along the 
vein for an advance of 6 feet. After the last inspection a long hole 
was drilled into the wall from a station about 85 feet east of the 
shaft. A sample of sludge from about 25 feet assayed 0.11. ounce gold 
per ton. The long hole was followed by a crosscut for more than. 50 / 
feet, but the source of the gold in the sludge could not be found., I 


In view of a letter dated October 3, 1966 , from the Operator's 
Consulting Engineer, athorization was given to continue the drift 
easterly. It follows a clay-filled fissure that apparently repre-
sents a slightly offset continuation of the vein originally followed; 
however, heavy timber and lagging obscured the relationship between 
the fault and the vein. A sample cut across 2 inches of clay at the 
east face assayed Trace gold and 0.15 ounce silver per ton. If the 
remaining 17 feet of drifting now authorized to the east does not 
show considerably more promise, nO further work will be authorized 
in this heading. 


The west drift measured 61 feet, an advance of 21i. feet since the 
last inspection. At about 50 feet a cross fault was cut. This 
produced a considerable water flow causing work in this heading -to 
be shut down for 5 days. The next 10 feet was in badly shattered 
and. water-filled ground that required spiling and careful timber-
ing. The drift is being swung slightly to the north to get into 
better ground and will be continued leeping the vein on the south wall.







S
	 I 


As nearly as I can find out, the veins in this district are 
characteristically more or less barren for some distance between 
rather rich ore shoots. It is therefore believed that the west 
drift should be continued at least another 100 to 150 feet. 


D. R. MacLaren 


Distribution: 
0ME(orlg.&l) 
Docket 
MacLaren


2.











MME FORM 6	 REMC SLIP 


	


O: C1f C	 DATE INITIALS 


1. QL2L 


2. _____ 
JMO Cotr )ot 


	


ont©t 2201	 _____ 


4._________	 _________________ 


5.	 ]F 
FROM:	 fl©I - 


FOR: Check items for action desired 


- Action - Reply for signature of________________ 
- Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 X - Your information _______________ 
REMARKS: C11d	 B	 ±©	 o th



©©y th1 
i1y	 in tb ttcJ	 1tt io t F10 
Offic° ionntion	 Mona	 tion 


	


to 0 oin1n t1 dI1ft to t	 iht onto

nothin no cou1 


b oco1i	 d to	 n of to 
to th1cb	 iion b 


Lt 
fl T .-DUP . SEC.. DASH., D.C.	 t-/56SOO_62
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*	 o,,•1l	 w	 w 
'?Y*..* MPNI


MAICOT/MINCI I NC. 


416	 ttoa i1ld*i 
$poksas, Wsbin€toa 


W	 3t.b.rl966 


Donald cLarua, P1.11 Ofti..r	 -	 -j 
Offtoi of Misirals xplorstioa 
So. 157 Eoard treit 
Spoka, Wsshiagtoa 992s	 41 


s OXZ 


Meadow WI,. 


Je'f.rsoa Cousty,	 sa 


Doar t'. Meslarsas 


flirL I vieitd tk. Meadow Miii y.t.rday 	 f.;urid trat th. barren 
son. ii the east drift was caused by the 'velS otas anothir of 
zortk.ast.r1y faults that have b•.a plai	 is A snail * 
br...ks away to thi •sst on the south side cf ts fault 15 ft 
froa the tic.. Thin Is also SoS' incaton trat the kaaia 
wall augw in the face, which is obeun.d by spIl1n, is siss 
•.isgIa to th right. 


Mr. Iorgsard hs.s bees iaatrnct.d to swing the drtft to the rims 
osto this •at.r1 treM, whish we b.li.v. aot.d b pnrs4 
fnrtk.r. s hop. thit y spprov•. 


$iacer.ly. --


1. C. )ro'a 
G.1tia nisser 


ICisk. 
sea Mn 
R -	 • 


t


(I
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MASCOT SILvER-LEAD MINES. ?NC 
410 '4uiTON 0t 


SPOKANE. WAS NTI	 4


Pq	 M.D*	 'ii 


C 0?!	
-*	 £ 


.. 


September 7 


RE. Dcket Nc. OME-6379 (Silver) 
Cnrrct No. 14-23-090.2201 
Mcci	 Mne 


er.1r County, MoMana 


Mr. D. R. MccLaren 
Actinq FeId Officer, OME 
Reqn 
United Stites Deflt. ci 1nteror 
S. 157 Howard Street 
Spokane, Wahi riqton 99204 


Dear Mr. M:Leren 


EncLosed re 4 copes of the Opert:! ' P:re ss Report and 
4 copies of the Operator's Month	 ::her 


To each copy there s also attchei	 ri narrative r.port. 


Very truly yours, / 


/ 4 7	 / /	 - 


BEN SMICK, President 
Mascot Silver-Lead Mines, Inc. 


BS:ec 


Enc.







9EP8 •


iL'/	 77• 


S	 UNITED STATE ' ' r•pi 
DEPARTMENT OF THE11IWTER0' I.. 


OFFICE OF MINERALS EXPLq	 N 


OPERATOR 'S	 For•Month of Auaust 1966
Gov t. Porticipa 


Operator ' s Name	 MaScOt Silver-Lead Mines,. Inc. 	 .	 Mineral(s)



Address 416 HuttOn Budding , Spokane, Washington 
FOR OPERAToR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 .'	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 .	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Bulldozing 


C rosscutting	 ........................... 


P urchase	 .................................. 
D epreciation ............................ 


Fixed Unit Costs and	 ,.'	 . 
(1) Independent Contracts	 '•	 ,	 .	 . 


Drifting	 3,080	 4,40000 


Drilling. ....................................________________ __________________ ___________ 	 -	 ___________________ 


(2) Personal Services:	 S	 .	 S 


Supervision & Technical	 ____________	 S	 S	 . 


Outside Consultants	 . .	 ___________________ 
Labor	 .......................................____________ ________________ __________________ ___________ ________________ ___________________ 


(3) Operating Mat'l. & Supplies:	 .	 .	 .	 .	 .	
:	 S 


Rail .......................................... 	 _____________ __________________ ___________________ 	 _____________	 S	 _____________________ 


Pipe .........................._________ ____________ ____________ 	 ________ ____________ ______________ 


Timber	 .....................................____________ ________________ 	 ___________________ 
E xplosives. ..............................______________ ___________________ ____________________ 	 _____________ ___________________ ______________________ 


(4) Operating Equipment: 	 5 


Rental ......................................._____________ __________________ 	 S	 S	 . _____________ _________________ 	 _____________________ 


(5) Initial Rehab. & Repairs: 	 .	 S 


Buildings, Fixtures, etc	 S 


Operating Equipment	 - 
(6) New Buildings, Fixtures, etc 	 ____________	 _________________	 .	 .	 ____________	 . -5.	 ____________________ 
(7) Miscellaneous:	 S	 -	 .	 .	 S 


Payroll Taxes	 S	 S 


Employee's Liability Ins	 S	 S. -	
S 


Repairs to Equipment .............____________ 	 _________________	 .	 . .	 S	 ____________	 S 


Analytical Work .......................______________ ___________________ 	 .	 _____________ __________________ 	 ______________________ 


TOTALS	 3,080.	 4,400.00	 $7,480.00 
I certify, that the above bill is correct and just and that payment theréfpr,has	 Pursuant to authority vested in me, I certify 


not been received. 	 -	 . .	 ,	 that this account is correct and proper for payment 
Dote	 /* 


PZ7Mcc1t S'lv'r-. Le&cI	 4h	 in the amount of 


Per /47Ai)	 Title	 Preidtnt	 $_'V/ '	 00 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 	 A 0 the person writing the company or corporate name, as well as the capacity in- which he signs, 	 /(/.i) 
must appear. For example: "John Doe Company, per John Smith, Secretary,I or "Treas-	 ignOture 
urer," as the:cade may be. 	 S	 S	 (Authorized Certifying Off'c9) 
A willfully false statement or representation to any deparinent or agency of the United - 	 22	 EP I	 1966 


to any matter within its jurisdiction is a criminal offense 	 (U S. Code Title 18	 Dote _________________ 	 Vou	 No _____________ 
(INSTRUCTIONS ON REVERSE) 	 -	 (sEE OTHER SIDE)







.	 . 
Certification by government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 2A / 


Signature	 Title ________________________ Date 	 8 1 
Approved by OME Execut e Officer or Alternate 


Signature	 Title	 i1d Offic	 Date	 R 


OPERATOR'S MONTHLY. .RERORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed, under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and .eiw copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o.nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit/'costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis. 
by independent contra ,tors. ,	 '	 . 


Under Category,(2) include the'. claimed 'costs of 
all payrolled and in'voi'ced supervisory, technical, and 
labor personnel, except the costs for services applica-


ble to C'ategorie (5) and (6). 	 ' 
Under Catgory (3) include the claimed costs of 


all project materials 'and supplies other than those 
used for work"under Categories (5) and (6). 


Under Category (4). report claimed rentals on 
equipmenl belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreiation for th use of 
Operator-owned equipment. 


/ Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, 'oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of exis,ting 
buildings, fixtures, installations (exclusive of mh 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and' the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs".provisions of the' contract, all costs claimed 
in this voucher must • be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges,' and payment 
terms; and (c) certified memoranda 'of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 


One copy of each document 
ou1d accompany the original of this voucher. 


IIó	 e/lireMn	 r submitting documentary evi-
dence of claimed c'otsniay be waived by the OME 


Officer , if he determines that it is 
impractclfdr an Operator to submit this material 


'1ii any' éofwivi of this requiremeitn"cñ-site" 
auditby ap ,OME auditor is mandatory prior to payment 
orfh fiil Operator's Monthly Voucher. 	 ' 


91L " I L
INT.DUF.,D.C,9-	 1?2







MMEFOR61


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


SFP 8 p	
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S. PRqGsS REPORT	 For Month 0fAUg%	 1 to 8.3166 Docket No. 6379 


Operator ' s Norn.e Mascot Silve-LescI Mines. InC•	 Contract No. 14-23-090— 
2201 


OPERATION UNITS


FOROPERATOR'SuSE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................ft 	 1?	 _ft	 187___ft 
Crosscutting ..........................._______ ________ ________________ 
Raising ................................... 
Shafts ....................................._______ 	 ________	 ________________ 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ...................______	 _______	 _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary...... ._______ ________ _______________ 
Chisn..........._____ ______ ____________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______ 	 _______	 _______________ 


Roadsand Trails .....................______ _______ ______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pitting	 ..........................._______ - 
OtherSurf a ce Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchases	 ....................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (perMME.Forrn6O)	 ...................................


$1,48O.00 7/ if 
________________


_________ 
___________ ________________ _________________ 


________________ 
________________


___________ _______________ _________________ 
______________ ___________ _______________ - _________________ 
_______________


__________ ________________ 
________________ ___________ _______________ ________________ 
_______________ ___________ _______________ _________________ 
_______________


___________ _______________ ________________ 
___________ ___________ _______________ ________________ 
_______________ ________ ___________ ____________ ___________ _______________ 


______________
________________ 
_______________ ______________ __________ 


______________ _______________ __________ ______________ _______________ ___________ _______________ ________________ ________________ ___________ _______________ _________________ 
________________ 
______________


___________ _______________ 


I


_________________ 


_______________


_______________ 


________________ 


_______________ ________________ 


. 


$148000 S 


REMARKS 


(Continueonback).


REMARKS 
A_OaraM, I ci 17,	 )1-f E a'itc 


,1 o'f'Ai€-1i io ff "4 


1i'teA , 't Jai#. t, acL.1ol1e	 &CIA 


f rrA ayii is; j,ffff	 z i 


ft 
74(	 'flf 


(Continueonback 
The undersigned company, and the official executing thiscertification on its behalf, hereby certify that the information contained in this report is correct and complete to the best of their knowledge and belief, 


Date	 .66__,L p5Zrator MàsCcL___Silverukt .ea: ;Mtnea 
Title 


A willfully false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (US. Code, Title 18, Sec. 1001.) 
_______________________________________________________________________________________________


I certify that the information above is complete and accurate to the best of my know-ledge and belieL 


Signature 
Title____________________ GovernmJJepresentative 
Date _______________________________________ 'S


(INSTRUCTIONS ON REVERSE) 
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I	 REMARKS (Cont.)
	 REMARKS (Cont.) 


•	 •	 •: 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 


•%•\	 ';	 ..	 .•


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original ndcopies. 


The cost '.for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-


:.. t j %ns nimeiy—operating equipment purchased and analytical 
woi.k ihicthare.: stated separately. For example, drifting costs 


• should be. the total of all costs chargeable to drifting including 
supervision; technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the. contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc according 
to relative footages or on some otheç conventional basis. The item 
ttlni tial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs otlle(than the refrabilitation of mine workings 


The item tistéd "Drilling, Noncore Percussion" includes 
all drilling performed with Wagon, jack-hmmer, stoper and mount-


• ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.	 • 


INT.DUP. .D.C.59- L1.V7	 •
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LITTLEPITTSBURG MINE	 S	 •	 NEW MEADOW MINE 


PINE CREEK	 CLANCY. MONTANA 


KELLOGG. IDAHO


MASCOT SlLvEILEAD MINES, iNC. 
46 HUTTON BUILDING 


SPOKANE, WASHINGTON 99204	 • 


Eptørnber 7, 1966 


. MONThLY REPORT . roR	 .. 


. Docket No ,oME6379 (SflVGI .• 


. 
ontre No. 1443.O9O42O1 . . 


Mi*dw Mine 
JoIrion Count', Montan* 


The	 Ing otho es8t on the Vain dth. MGdOW Mine was csii4gdófl

for n mdditlonI diatence of 29 feet as ateted in my raport dated 8a106. 
• !.ceuee of praCtically no mIneralIzatIon, th. driftIng was shut down efter 
the 29 foot ttIoned above.	 , mining contpaetor drilled a IOng.hole 
to the south at approximately 85 feet from the *hall In the esat drift. After 
dr1UIn .pproxbntaly 23 feet In the .long.hOle, be enoountered some 
mIneralizatIon that assayed .40 ouncos of silver. With this showing of 
• slivar ofltent, th. mining cofltr*doP. decided to Cross'ct* et least 35 to 
.0 feat tø the aouth to. verily fldIngs of the longi^ote drillIng • At th* 


• present tim. the mining corstr$etor Is doing this cross-cutting on Itli. own 
time. 


Our drifting on the vein to the west has progressed an .eddlton.l49 feet. 
during the month of August. The. mining ntrec*or was following what 
Iookd Ilk, a narrow seam of mineralization dur1n this distance. At e 
distance ci approximately 45 feet, or Ofter shooting thø le*t round, ho 
Pan into * cross faulted structUre width seemed to open up an Immense 
volume of water and dobrl*. The mining cbntrCtor %hut down for 5 
days .1, allow the water to be pumped ott end to muck out the debris 
brought In by tho last round in the weal drift. 	 ;. . 


My next ropor should give the results of th. .cro*scUUInó rnentlo*d 
above, and also srthOr wTk on the west órtion áf the vein. 


•	 . 	 • 


B P4	 President 
Masoo Silyar..t.asd Mines, tnc.	 . •	 • • 	 - 


• 	 • 	


• 	 : .: , 


llIII1IIIIIItIIIIFIFItIrI____________________________i_______ 	


•	


•
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\c3TT8 .1 


-	 .-	 3/ /. 7 2.2 0 


\	 3H3kiA$JA- 03 6 40iiAH







J. 


\ 


>1 _	


H_H 


H.


200-foot Leveb 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY



So. 157 Howard Street

Spokane, Washington 992011.



August 30, 1966


Copy 
Or M0 L 


SEP 1 1S66 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 
0ME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The property was visited August 17, 1966, and. the advance was measured, 
the geology noted but not mapped in detail, and the work was discussed 
with mar Norgaard., Contract Miner. About 2- hours were spent on the 
property. The last inspection was made June 23, 1966. 


Since the last inspection, the drift east had been advanced 77 feet 
for a total advance of 122 feet from the starting point (fig. 1). 
The contractor slabbed the south wall about 15 feet east of the place 
where the south vein went into the wall but did not pick it up. It 
is doubtful that he• went far enough. He then drilled a long hole south 
from the s].bbed section to a reported depth of 8 feet and says that 
no vein was found. He continued to follow the north vein which is 
mostly gouge but contained a mineralized pod about 10 feet long and 2 
feet wide, from 72 to 82 feet. He took samples at 75 feet and 80 feet 
which assayed, respectively, 'trace gold and 1411.8 ounces silver per 
ton and 2.0 percent lead over a width of 21i inches, and. trace gold 
and. 2.2 ounces silver per ton and nil lead over a width of 18 inches. 
The examiner took a sample at 87 feet which assayed nil gold and 0.11 
ounce silver per ton, trace lead and 0.15 percent zinc.. The seam 
being followed split and the clay essentially died out leaving a zone 
up to 2 or 3 feet wide of porphyritic quartz and chalcedony(?) for the 
last 22 feet of drift. The contractor was told that OME would not sup: 
port further drifting in this direction. He said. he and his miner 
partners had decided they would crosscut, at their own expense, for 
about 25 to 30 feet south from a point approximately 75 feet from 
the start of the ONE work. 


The drift driven southwesterly from the second. crosscut southerly 
from the shaft was turned. to a bearing of about N. 1 i.5° W. and. ad-
vanced about 37 feet. At 18 feet a strong shear zone up to 2 feet 
wide was crossed. The zone which strikes S. 8° W. and dips 8° SW., 
projects very near the vein mapped by Nugent in the west drift on the 
90-foot level and. to the south vein which was followed for a short 
deistance by the 200-foot level drift east. The shear zone has been 
followed for 37 feet by a drift, the first 30 feet were timbered and







S 


lagged. The drift back in this section was completely hidden by 
sheets of galvanized iron placed to divert to One side the heavy 
water flow. At the easterly end the shear is about 2 feet wide. 
Crushed iron-oxide-stained quartz is overlain by up to 2 inches of 
heavy clay gouge; only a very thin gouge seam marked the footwall. 
At the face the hanging-wall clay gouge is about )i. inches wide and the 
crushed quartz is largely replaced by a porphyritic quartz-chalced.ony(?) 
zone about a foot wide. A sample chipped across 12 inches of the 
porphyritic zone assayed nil gold and 0.2 ounce silver per ton, nil 
lead, and nil zinc.


D. R. MacLaren 


Enclosure 
Distribution: 


OME(orig.&l) 
Docket 
MacLaren


2.











JNITED STATES 
DEPETMENT TH:EjNTERIOR	 6319 


°	
FE F	


LSLEXtL?RATION	 F•	 2201 
___________________________ 	 .00 


•••. 


MME FORM 60 
SEPT 1959 


OPERATOR !S MONTHLY VO 


Operotor's Name 
Address


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
"	 ,	 . DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts 


Bulldozing	
.. 


Drifting	 ............................. 


Crosscutting ............


Drilling .....................................


(2) Personal Services: 


Supervision & Technical 


Outside Consultants	 ..............


•	 Labor	 .......................................


(3) Operating Mat'l. & Supplies: 


•	 Timber	 .......................	 .........


Explosive.s ............ 


Pipe 	 ........_	 ................ 


Rail ...........-........................-... 


(4) Operating Equipment 


Rental	 .......... 


Purchase ................... 


Depreciation	 ............................• 


(5) Initial Rehab. & Repairs:	 . 


Buildings, Fixtures,'etc.	 ...... 


Operating Equipment . ....... 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous:	 , 


Repairs to Equipment 	 .. 


AnalyticalWork 


Pay roll	 Taxes	 ...........................


Employee's Liability Ins 


-	 '.	 ..	 --.4419,0C 
TOTALS.............


.	 . 


44000( 
.	 ;


. —$440o-oO-. 
_____________ __________________ ___________________ _____________


________________ 
_________________


___________________ 
_____________________ 


. . . 


____________
.	 .	 . 
_________________


.	 ..	 . 
___________________ 


____________ _________________ .	 .
____________ _________________ 


____________ _________________ ___________________ 
.	 . 


____________


0 


________________


' 	


. ' ': 


__________________


____________ _________________ ____________________ 


.. .'


___________ 


••.,


________________ 


-_______________


___________________ 


-


.


0, 


. . .


__________________ 


'	 . 


_____________ :.


.


.	 . ____________-
•


_____________________ 


.


. 


-


' .' 


•0•


:: 


.-	 . 


________________


• 


.	 .	 .•


.


_________________ 


.	 ' 


-	 ..


_____________________ 


'


-	 -


__________________ 


____________ . :	 -•


- 


•0 


________________


__________________ 


••	 .


.


.	 '.... 


________________ ___________________ 


- 


_____________ __________________


S	
1.0C 


____________ _________________


___________________ 


'


_____________ _________________ _____________________ 


•-• _________________
:-


. 
..


5; . 


nto 
__________ _____________


_______ 
_______________


_____ 
_________


_______ 
_____________ ________________


I certify that the above bill is correct and just and that.payment therefor has 	 . Pursuantto. authority vested in me, I certify 
not bee s	


-	
Mssco- Silv.r.Lesd	


that this account is correct and proper for payment 


a e	 e 


Per__4L(A(1J14W4'_Title-_••f'.____.	 . '$ 


* When voucher is signed or receipted in the name of a company or corporation, the.name of . 
the person writing the company or corporate name, as well as the -capacity in which he signs,' .. 	 . '	 -- ____0 __4 
must appear.. For examp,le: "John Doe Company, per John Smith, Secretary,!' or "Tress-' . •	 )ignatUre -' 
urer,"_as_the:cde_may__be. 	 -	 0	 0	 -. (Authojzed Certifying Offir),e 


A wi1lllyfalse s.tatemet or representation to any departnent or ancy of the United 	 '.	 JL' 
States,s10-any'matter within its Jurisdiction is a criminal offense. (U.S. Code,-Titlel8, .... Date 	 Vou. No. ___________ 


-	 ____(IPIsTRuCTI0NS ON REVERSE) .	 (SEE OTHER SIDE) 







'...	 .	 .. .	 .	 . ...	 .	 .	 . 


. Certification by Government Representative . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project inaccordance with the;terms of Contract No. 2.L/ •	 :	 .	 . 


Signature	 Title	 Field OTflcr, Reg!on	 Date	 A1J	 1 1 19 
Approved by OME Executi e Officer or Alternate 	 . d 


Signature_	 Title	 ie Date	 1 1 


OPERATOR'S MONTHLY REPORT 
, 


The Operator, under an Office of Minerals Explor THIRD, the Operator's Narrative Report is a con 
ation	 contract,	 is	 required to	 report monthly to t •	 cise description of the work performed, results accom-
Government	 The report consists of three parts pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated • and	 supported	 by	 eiigiñeeringgeologicai 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent.	 • •	 . . 
the Government's shareof the cost. 	 . The Operator submits the original and4or copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME 
Form 61 is a statistical reportof the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner	 Categories (2) through (7) apply to maintenance	 of	 equipment	 sampling	 and	 analysis, 
"Actual Cost"	 contracts	 nly.. .	 .	 • travel;T communication, 	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for amounts	 claimed under "fixed unit 
under contract provisions for.contribution by. the Gov- . costs'.'	 pmvisions of the contract, 	 all costs claimed 
ernme it on a basis of "fixed unit costs", and (b) the in	 this voucher must be supported by doumentary 
claimed costs of work performed on a. unit-price. basis. . evidence, consisting of	 (a). certified copies or trán-
by	 independent contractors.	 .	 ................ scripts	 of. payrolls	 which 'list	 each	 employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings	 (b) original or certified 
labor ,p..ersonnel,.,. except the costs, for services applica- copies. of invoices,	 tatements of accounts, or purchase 
ble to Categories (5) and (6) orders which indicate items of materials or services, 


Under Category (3) include ,the claimed costs, of quantities,. unit 	 prices,	 total	 'charges	 and payment 
all	 project	 materials	 and	 supplies other than those terms, and (c) certified memQranda of the Operator for 
Lsed for work under Categories (5) and (6) such items as depreciation of Operator owned equipment, 


Under. Category	 (4)	 report	 claimed . rentals on unemployment taxes, an4 employes liability insurance. 
equipment belonging to a third party 	 claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on. the : Operator's purchase	 ....Copy (or Transcript) ?! , followed by"the signature of the 
of equipment, ,and claimed depreciation for the use of. Operator or his agent.	 .One copy of:. each document 
Operatorowned . equipment.	 . should accompany the original of this . voucher.... 


Under Categories (5) and (6) include all claimed The requirement, for submitting documentary evi 
costs of labor,	 supervision, technical services, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and 	 ll ' other items. used.. .... regional. : Executive Officer if he . determines that it' is 
1 1 (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirement an "on-site" 
workings)	 and operating equipment	 and (6) the instal audit by an OME auditor is mandatory prior to payment 
lation or constructid'h of new buildings, fixtures 	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) 	 Do 
not	 report these costs under Categories (2), (3), (4) 
ard	 (7) i	 PU?	 D C 59-	 27







-	 .: 
MiE FORMGI	 '	 UNITED STATES SEPT.	


0	 DE RTMENT OF THE INTERIO 
.ã	 3?j-


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S fRUtRE	 EPORT	 For Month of julY1966 o 8466Docket No. 6379 


Operator's Name_M$$OI SUv.Le*d Mnes,	 . Contract No. 14-23-090--_2201 


OPERATION	 •. UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO
. DATE


COSTS TO . 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting	 ft	 110 ft	 110 ft 


Crosscutting .......................... 
Raising ................................... 
Shafts ............ .______	 _______	 _______________ 
Winzes .................................. 
OtherUnderground ..................______	 _______	 _______________ 
Drilling, Core-Diamond ............._______ ________ _______________ 


Rotary. ............ 
Drilling, Non-core	 qmoj.3 


Rotary...... .______	 ______________ 
Clnrn..........._____ _____ ___________ 
Percussion_______	 _______________ 


Miscellaneous ........................._______ 


Roads a nd Trails ....................._______ ________ _______________ 
Stripping ..................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pittin g ...........................______ _______ ______________ 
OtherSurface Work ................._______	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings .........................................................
New	 Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases	 .......................................................
AnalyticalWo rk	 .................................................................................


TOTAL TO DATE (perMME.Form6O)	 ..................................


$4400.00 /i' (A9 4e'' v 


_______________ ______________ __________ ______________ 


______________ __________ ______________ _______________ 
_______________ ___________ _______________ ________________ 


_______________ ______________ 
___________


______________ 
__________ ___________ 


_______________
________ 
___________ _______________ ________________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ 
________________ ___________ _______________ _________________ 
_____________ 


________________


_________ _____________ ______________ 


_________________ ___________ ________________ 
________________ 
________________


_________________ 
_________________ 
________________ _______________ 


. LL 19.00 


ak.


________________ 


REMARKS	 .	 . 


• 


(Continue on back)


REMA


'e4T 


(Continue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 . 


Date	 66	 /erator	 Ma*c	 .SU	 ;Lfd 


Per	 Title	 PraIdM 
A wi1lfull	 false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	 ldoff1c;WOfl!. 


Date	 F


(INSTRUCTIONS ON REVERSE) 







.	 . 
REMARKS (Cant.) REMARKS (Cant.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MMEFORM6. 


This report is the second of the three	 tsof the Opera-
tor s Monthly Report. Submit the original and ettr copies. 


The cost for each operation should. be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs otber than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon j jack-haminer, stoper and mount-
ed drills. The several items. labelled "Other" are provided to 
take care of . particular exploration operations not specified on 
this form.	 .	 . 


INT.DUP. .D.C.59- 1.V7
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i16 Ih*tton B1&J. 


Spokane, th•. 


;: ; 


h,L&l9.PO	 019.00	 $1iOO.Q0 


•	 •	 $3,300.	 • She 


Ccntract22201	 July, 1966 


£n]y,iai WOrk.	 $19.00 


&a1yis ot ae 1 1xe th contct. 


Cnt'act ofie	 for ilvr, lead and iie o3r. 
1o3e O these na1yis hoed nc. 


Ay r©	 :	 iI1m	 ©'d 
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GOODALL BROTHERS	
ESTABLISHED t909	 kSSAYER 


HORACE H*to. OWNER MANAGER	
PHONE 406/442.3770 RES. PHONE 406/442.0898	
46 SOUTH MAIN ST. 
P. 0. BOX 537 
HELENA. MONTANA 59601 


_______	
Helena, Montana,.._JUN 2 4 1968 


......... ---	 -. .-.- 	 __ ASSAYED FOR	
Li A &If	 R &1ll


•i 


Go1d not deducted
GOODALL BRO&	 ____ 


Charges $350







HAND SAMPLE 


GOODALL BROS.	 4


. 


•GoM not deducted 


Charge. $ 3Q50


ASSAYED FOR 


t aactt Mine a - - 
DESCRIPTION


GOLD 
0-ZN. 


P	 TON


8LVER 
0-ZR 


PR. ToN


WET LEAD 
CENT


COPPER 
PER CENT


l	 ZINC 
PER CENT 


3161 Trace 0.8 Trace


__________ -


t __	 -	 -	 ----. -.--. - --.-. 	 C-


0 D A L-L B R 0TH ER S	 ABLISHED 1909	 ASSAYERS 
HORACE HAND. OWNER MANAGER	 PHONE 406/442-3770 
RED. PHONE 406/442;oeDe	 46 SOUTH MAIN ST. 


P. 0. BOX 537 
HELENA. MONTANA 59601 


Helena, Montana,JUL 1 2 1966 







( 


GOODALL BROTHERS	 ESTABUSNED '90.
	 ASSAYERS 


HORACE HAND. OWNER MANAGER	 PHONE 406/442.3770 


REB. PHONE 406/442-0696 	 46 SOUTH MAIN ST. 
P. 0. OX 837 
HELENA. MONTANA 59601 


Helena, Montana, JUL 1 8 966 


ASSAYED FOR	 HAND SAMPLE
'J'#6


DE$CRIPTION
GOLD 


Ozs. 
PER TOM


9*L.VER 
0Th. 


Pa TON


wEl lEAD COPPER 
pg	 gy


ZINC 
I'	 CENT


____________ 


INEOL. 


__________
PER CENT 


_________ ___________ _______ 


3162 Trace 1h.8 2.0 
3163 Trace 2.2 No 


4-


•i 


. 


Gdd ned deducted
	 'GOODALL BRO$.	 41I 


-aiii.-jii-$ 32.00 







•	 LITTLE PITTSBURG MINE.. 
PINE CREEK 


KELLOGG. IDAHO


NEW MEADOW MINE 
CLANCY, MONTANA 


MQNTHLX. REPORT FR. 


Doàket No. OME63?9 (Silver). 
Contract No. i4.23.O9O22O1	 S 


Meadow Mine 
Jefferson Cuflty, Montana	 •	 • 


The sinking of the' sheft and cross.cut to the vein o the • Meado 
Mine was comp1et,d on June' 10 , 1966 . When the rnnIflg con'i 
tractor started to crossu-cut to the vein from the shaft, he Irn" 
mediately' cut • into very heavy end . cruèhed rock . which neCesitMed 
timbering of' epproxIMte1y a distance of 60 feet In a soüthwésterly 
diection from the' shaft.. During this time, because of heavy • 
crushed ground, the mining contractor lost contact of the' vóin. 
When he realized this, he turned the cross cut in a northwesterly 
direction and again made contact with the vein after going a diStance 
of' approxImately 65 feet from the shaft. After drifting approximately' 
10 feet on the vein to the weSt, the structure is changing and looks 
very' interesting.	 : 


On the easterly drik, the mining cOntractor started. cross-cut Ing 
from the shaft' In' a southeasterly direction to again' avod the' heavy 
crushed ground and, after going approximately 25 feet, contacted 
some goOd silver.4ead ore for' approximately 20 feet. This small 
ore body" pinéhed Out aftSr a diStance of approximately 20 feet. It 
appears that the mining cor4ractor was unable to pick up the ore 
as he drifted easterly. He did, however, find two small pods of 
öre at GpProximately 63 feet and 85 feet from the 8halt.' Our 
mining engineer' has instructed the mining con$rador tO' drill 2' 'long. 
holeS at ópproximetely' 45 feet frOm the Sft' for' a dIStance of Spa. 
proxImately 12 feet O the suth' sidó of the easterly • drift' and' at 
85 feet from the shaft for 20 feet or more also on the south side 
of the easterly drift. • The results' of this lông-hole drilling will be 
lCñwflonóurnèxtret	 S )


	 • 


BEN SMJCK, President 
MaSOOt Silver..Lóad Mines', ln.	 I 	 • 


•	 •	


'


"-S
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992Ol.



August 5, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 
OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The property was visited June 23, 1966. Work had been discontinued 
for the day as mar Norgaard, contract miner in charge of the work, 
was about to leave for Butte to pick up a new drill. He willingly 
delayed his trip to accompany me underground to inspect and measure 
the work, his brother acting as hoist operator.. 


The shaft was deepened to the 200-foot level, but for the final 20 
or 25 feet progress had been slowed by a fault zone discharging 
considerable water. The fault zone comprises a strong clay footwall 
that strikes about N. 20° E. and dips 75° SE., overlain by 25 to 30 
feet of badly crushed quartz monzonite with variously striking and 
dipping minor clay seams. 


On the level a crosscut was driven about 21k. feet bearing S. 6o° E., 
more or less along one of the minor clay seams (fig. 1). At 18 
feet a quartz vein about inch wide was crossed, and at 23 feet 
a second quartz vein 12 inches wide was crossed. The -two structures 
bad respective strikes and dips of N. 70° E., 75° SE. and N. 85° E., 
750 SE. A sample of the first vein, taken by Norgaard is said to 
have assayed ll#O ounces silver per ton over a width of 8 inches; 
another sample by Norgaard across the second vein is said to have 
assayed 711.0 ounces silver per ton over a width of 6 inches; and a 
third sample of moderately crushed material between the two veins 
is said to have assayed 8 ounces silver per ton over a width of 5 
feet. A sample taken by the examiner near the intersection of the 
two veins assayed Tr. gold and. 17.1 ounces silver per ton, Tr. lead 
and 0.5 percent zinc over a width of 12 inches. A grab sample from 
a small pile of material from both veins which Norgaard had collectEd 
assayed Tr. gold and 669,1 ounces silver per ton, 6.11 percent lead 
and 7.1 percent zinc.







.	 o 
;arted. with each vein near a wall, but after about 25 


feet the first or hanging-wall vein was followed; the divergent 
strike in the veins caused the footwall vein to pass into the drift 
wall. The drift measured 1i5 feet along the hanging-wall vein. 
Although it started as a strong but narrow , quartz vein between clay 
selvages, after about ^0 feet the quartz pinched out, only a clay-
filled seam continuing. The contractor was advised to slab the south 
wall to pick up the continuation of the footwall vein and, if it 
should remain strong, to follow it. 


Instead of following the vein westerly the contractor drove a second 
crosscut from the shaft bearing S. 35° W. for about 28 feet through 
very heavy crushed ground requiring tight timber and lagging. At 
about 25 feet a segment of vein was reportedly crossed. A drift was 
driven about 35 feet bearing about S. 700 W., the first 10 to 15 
feet of which has tightly lagged. Beyond the timber the ground was 
blocky but seemed to stand all right, however, there was no vein. 
The contractor was advised to put out a long hole to the north and, 
in the event no vein was found within 30 feet, to drill another to 
the south.


D. R. MacLaren 


Enclosure 
Distribution: 


OME(orig.&l) 
Docket 
MacLaren


2.
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MME FOR& . 6 	 REFERENE SLIP 


!Li	 , QFFICE OFMINERALS EjORATIQJL.. 
DATE INITIALS 


1 CH1F. OFFIcE OF MINA1 XPLORN	 - 


REMARKS: oME-6y 9 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Transmitting Gay ' t and Budget and Finance 
copies of Amendment to the cited contrac1. 


jNT.-DUP. SEC.. WASH.. D.C.	
M56300-62
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Reg 
SHI 
$pà 


LITTLE PITT$BURG Mu


	


.	 NEW MEADOw MINE 
PINE CREEK
	 CLANCY, MONTANA 


KELLOGG, IDAHO
MASCOT SILvERULEAD MtNEs, INc



416 HUTTONBUILDING 
• SPOKANE, WASHINGTON 99204 


M*rch 29, *966 


Dø*' Mz' MocLaren 


P•1ase tf. 	 •tc m lett.. er dffe4 anua. 24 ,• *966 :j:4'g the 
extnsion of the starting date of th above OME cofltx'act #OME-' 
6379 (SiIar). 


As of this date, Mascot Sih'er*Load Mines, Inc. is still having 
unusual water difficulties and is requesting that the tartlng date 
be advance4 to June 1, 1966 instead of April 15, 1966 as re. 
quested In my letter to you dated January 24, 1966. 


In I February we had ordered a larger pump to take care of the 
water problems. When this pump arrived, it turned out to be 
th wrong model and had to be returned to the manufacturer. 
We expect the new pump to be at the mine and installed by 
My 1 1966. After the pump is installed, we will complete the 
slk1ng of the sump and also complete our portion of the drifting 
50 feet to the west. 


AftI you please send the proper forms to amend the original contract. 


¶ncerel yours, 


EN MIc:K1 .: PrEsident 
has::t $Iv:e:r.Lead. MuGS, InC.


I
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION



GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992OI 

March 28, 1966


r


, :42\ )4-1 


To:	 Chief, Office of Minerals cp1oration 


From:	 Field Officer, Region I 


Subject: Oi-679 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


Wi]il the amendment requested in our memorandum of January 25, 1966, 
be Iirepared? 


A imple amendment extending the starting date can be prepared in 
the field. An extension of the contract period at this time may 
fok'estall a later amendment for this purpose. The request was 
fo'warded to you because from past correspondence it is my under-
standing that an amendment extending the contract period should be 
piepared in your office.


D. R. MacLaren


C,, 
vJ 


\ 3 3	 •1 


c/v







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992011.

January 25, 1966


Copy 
II	 'Oc DL 


EQ 


•L4(\ 27196 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: 0ME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 
Contract 2201 


The enclosed photocopy of a letter dated January 214, 1966, from 
the subject Operator is self-explanatory. 


The requested change of starting date with no change in the life 
of the contract which, as now provided, ends November 13, 1966, 
leaves 7 months to drive 6o feet of drift and. 50 feet of raise. 
This leaves little leeway for unexpected delays, but may still be 
sufficient time to complete the project. The original time allowed 
for completion was lO months. 


It is recommended. that the Operator's requestjor an extension of 
the starting date bapproved. Extension of the contract life to 
21 or 22 months now may preclude the necessity of another amendment 
for this purpose.


D. R. MacLaren 


Enclosure
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NEW MEADOW MINE 
CLANCY. MONTANA 


/	 MASCOT SILVER—LEAD MINES, INC. 
/


	


	 416 HUTTON BUILDING

SPOKANE. WASHINGTON 99204 


/	 January 24, 1966 


Mr. D. R. MacLaren 
Acting Field Officer, OME 
Region I 
S. 157 Howard Street 
Spokane, Washington 99204


RE: OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana Dear Mr. MacLaren: 


Please refer to the above numbered OME contract 6379 (Silver) dated May 13, 1965, which states that the operator (Mascot Silver-
Lead Mines, Inc.) shall begin exploration work on or before Jan-uary 1, 1966 subject to the provision of Article VII and Exhibit A, 
and shall complete the work within eighteen months from the date of 
the contract. 


Due to the very unusual and difficult water problems, Mascot Silver-
Lead Mines, Inc. was unable to start exploration work on January 1, 1966 and is requesting an extension be granted for the beginning of P	 the exploration work as of April 15, 1966. 
Mascot S ilver_Lead Mines, Inc. has com pleted the sinking to the 
200-foot level and is now cutting the station and then will proceed to sink the sump an additional 15 to 20 feet. 


Will you please send the proper forms to amend the original contract. 
Sincerely yours, 


BEN SMICK, President 
Mascot S ilver_Lead Mines, Inc. 


BS:ec
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Progress Told 
Muent Silv.rLa4	 ei, 


Inc., ud	 Ma silver 
ploratiast projeet at the New 
Meadow Mine near Helena, 
Mont,. i prngre'aIfl 'atifae• 
tnril 


In Sptemher. under a con-
tract with the Office of Mlnera1i 
Exploration. the Spokane firm 
unwatered the shaft and started 
to deepen it, *sn Smick, presl.I 
dent 1 said in a report to stnek 
hoers. 


Progres' was hampered tern. 
porarily by heavy frtflowc of WI. 
ter hc aid. but hi pioblem 
wa overcome and The 2ifflflt 


l,'et reacPwd. 
Crosscutting Dee 


We nrn' wilL crosscut about 
15 feet to the vote sad drift 
westerly 50 feet under a dia 
mond drIll hale which cut 0 9 
font r)f high grade ore assa'.ing 
406 ounce' of sliver to the ton 
he saul	 Then '	 Will drift 
?fl iii$rtitinnil 4i0 feet wctcrk 
bind	 feet eaterl	 on the
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$7050 share 1$ being met 
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atine for ohich thv have op 
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at its par valia. 
OTP produced during drifting' 


wiU he shipped and the prrwrct.
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ii1T ------ -, 
Spokane Daily Chronicle, Tuesday, Oct. 12, 1965.! 1 


Shuft Project 
Under Way 


Mascot Silver - Lead Mines 
started shaft work Sept. 25 at 
the Meadow Silver Mine 10 miles 
south of Helena, Mont., Ben 
Smick, president, said here to-
day. 


Deepening of the old 155-foot 
shaft 60 feet to permit opening 
of a 2ll0-foot working level is 
expected to be completed by 
Dec. 15, he. said. 


The exploration program then 
calls for drifting 500 feet west 
and 200 feet east on the yein and 
doing some raising, he said. 


The project is being done un-
der a $28,300 contract with the 
federal Office of Minerals Ex-
ploration. The OME will put up 
$21,150 of the cost, repayable; 
from producti=
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



So. 157 Howard Street 
Spokane, Washington 992014.



June 1, 1965 


•	 V 
Memorandum 


To:	 Chief, Division of Exploration Operations 


Frdm:	 Acting Field Officer, Region I 


Subject; OtvlE-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana


FTICI11 


0 M0 L 
•CEIVD 


JUN 3 1955 


1L 


Ben Smick, president of the company, brought the signed Liens and 
Subordination Agreements into the Spokane office May 26. The 
ins tructions in your May 11th memorandum were complied with and the 
contract was signed. However, Smick had to send it to Wallace, Idaho, 
for certification of his signature by the company secretary. In the 
meantime, Malcolm Brown looked over the contract and was concerned 
by the wording of the second and. eighth paragraphs of Exhibit A. 


Brown came in on the 28th and asked if the contract could be amended 
so that the company would not have to sink below the 20Qj.evel sump 
if the distance should prove to be less than 130 feet. I suggested 
that if a letter were presented stating and justifying the change 
it might be possible to retype the two pages of Exhibit A which could 
replace those in the signed contract or the entire contract could be 
returned with the signatures lined out. I recommended the former as 
requiring less retyping. 


Smick brought the enclosed letter to the office this morning. He 
has stated the case so well and completely that I can add little 
except a recommendation that the requested change be approved and 
that a new Exhibit be prepared to be placed in the contract in lieu 
of the Exhibit nOw there.


Ø12keiL 
D. R. MacLaren 


Enclosure
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MASCOT $u,vg*4.gAo MINES. lNc

411 NUflSW SUIDt$S



$IIANs. WMHSNO?ON )CZO4


Niw MQ.IiI.,.r 
CL*.*cv MOfSANI 


*ILLSaS. ;•.sr)


May 31, 1965 


D. R • N 
W• p FIdd .	 sr) 


Sei* 15? Howr4 %set 
oka. Wà.sg*	 2O4 


D.ar Mr. MacLar. 


W. r.oelv,d th. cupie 'f th proposed contrt &nd ine4v.,-t ghs signed 
thwt belor. noticing sofr 	 4na in Exhibit A W*tICh we believe is in 
error scoordlng to th. intent o( th. parties. 


Our origrn.i .pplio.tion paregraph 5. a. propoe.d to sink the shaft 
"130 feet from th. prss.et sump t the 200. l.v& sump " As not.d on 
EçblbM 5-... 2, there is oin.i4srab. uncertainty a to the sc*ual depth 
01 the bdtdm 01 'the she. The prpocsi of 130 feet was kwd.d to be 
* msxkmun, bid the .*l go.! wia Intended to b the 200-foot level 


it was re.oh.d, "hi our 5. a. (Amended) dated April 23, 
1965, w. proposed to sink "1ron the present sump to the 200-level 
•ump." Mr. Norgwd's pree.id reoollec*ion 01 the dapth to which they 
sank bdor. auapenag operations ma.. it quit. possible that the 200-
foetlevelsUzflpfllgMb.re&(jjn100feetorj... Whil.itmiglgb. 
to our advantag, to have the new level stablished at the lowest possible 
.l.vatios, our r.striatéd buet mak.. it Imperativ, that th. goal be r.Sch-. 
.d with a mlnitnwn	 enurs. 


hi line with the 1M 01 our Amended application, we propos. that Exhibit 
A 01 tb. oontraet be r.wrM,n as follow.. Th. first sentence of the 
secOnd paragraph to r.d: 


" Is agreed thai the Operator, at its sole .aense, will *ink the 
Present Meadow sh , sna*hewn 01 an .dltIon*l 130 f.at or to 
the 300.-foot li*.l 	 hIol*vsr I. the lesser, crossoet to the 
vsib on the 24.ot J.Yel and (b'I thereon westward for a dl.-. 
SsAoe of 30 feet." 


I.	 f' 
': "	 -	 ',	 -. 


RE: OME-6379 (Buy.,') 
Mascot Silv.r.-L.4 Mm.., Inc. 
M	 M. 
Jaraon Cowy, Moetsas







'I 
v\v	 0	 M	 3.	 iE 


The eight	 irgraph f Exhb.t A .hou}d t$s he r'ed tc rdd 
iciLwed h	 rikirg the present sbvift	 m:rnun	 n 


tional 1 30 feet, noJuding uinp, with the arne spectht.onb to 
the 200 fo	 level, . .. 


If this c!&rf' tLor cf •rtent	 qrt 'ibk	 th	 qc er"r!rt 
sinIpy reryp	 E .Lbt A i.rd nt'rt :n the Aq-*'i'.s	 'A'h(r c ':' wt 


* jI JeLver t.	 ontrc-t t 


Sincerely	 u' 


•


BEN SMICK Pre,ident 
Mascot Silver-Lead Msri	 lzic. 


•	 BS:cc	 - 


cc. Malcolm C. Brown
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MAscoT SILVER-LEAD MINEs, INC. 
4e HUtTON IU.DO



$POPAP4t. W*5P1NaT0N 2O4 


May 26, 1965	 r 


Mr. D. R. MaoLar.n 
•	 AdIig Field Omc.r.	 1 


4ER.gionl 
Sob 157 Howsrd Street 


•	 Spokane, Washinon 99204	 _ 


Dear Mr. MacLsr.n:	 -	 • 


Please rd.r to a copy of Mr. George Fumiçh's later d.t.d 
May 11, 1965 regarding a new eM of Lien and Subordination 
Agreements from the owner of the Meadow Mine, Albert Ha.b, 
and also the Iesse.e, mar Norgasrd and Henning Norgeard. 


Enolosed are five execsAed bopies by both the owner and lessees 
of the Meadow Mine. Pleas. note that I have sign.d as President 
and lxed the Mascot Silver-Lead Mine., inc. corporate seal. 


*	 I hope you will find thee. copies in order and forward them to Mr. 
Fumich in Washington, D. C.. 


Sincerely yours, 


BEN SMICK, Pr..id.nt 
Mascot SIlv.r"Lead Mines, Inc.


•1 


Eno. U.n and Suordinatlon Agreements (10)
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OFFICIAL FILE COPY 


Døte	 S rn orne	 Code 


(2/63)	 _________ ____ 


May 11, 1965	 ______________ ____ 


Memorandum 


To	 Acting Director 


From	 George C. Seifridge 


Subject OME-6379 (Silver) 
Mascot Silver-Lead Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 


Although the writer has surnamed the proposed contract, he 
wishes to point out that the Applicant prior to filing its 
application on October 2., 1964, had committed itself to sinking 
130 feet of shaft and driftIng at iéast500 feet on a new level 
as set forth in Item 8 of the agreement date4 June 2, 1964, 
between the Norgaards and Mascot Mnes, Inc.,, now Mascot Silver-
Lead Mines, Inc 


GCSelfridge/mm 
cc Director's Reading File 


Mr. Selfridge 


2 / '


- 


(I	


_ 


F	 23263







Re	 *6379 (SiZvr) 
.	 : •:	 •	 •	 '•	 ::	 .	 ::	 Mucàt Svertad%Jzj,	 Inc..	 .	 •. .	 .	 .	 . :,	 ..	 , •


Meadow )Une 
,	 1.ferson County, $ontan* 


D**r Mz	 $aLk: 


thts wtfl acknow1gs reeipt o	 your Letter o	 May 4	 1965, con-. 
cenLn	 the	 ub.ject appUcattn and adviaing that th* páai of your 
coapany ha* been changed to Mcot lilv*r .Lead Mines, Inc. 


.
We sssis	 the company has not beri reinCirporated but that 
a prop*r docuaent on th. name change ias been fit.d ,iith the 


. *tat* o	 t4a.ho.	 this oUic.	 hoi4d b* fuuishsd wtth ; copy of 


. such docuaentt and *,o te a4vssd Af any change Ln offtcftrs of 
'-4 the company since thi* appI1c*tion wa	 fited. 
-


Also new eCts of 1.ien ard Subordination Agreements will be retuired, 
one set fro* Albert *asb, owner of the Meadow nine, and one **t 
from Inar Norgaard and Henning Norgaard, lessees. 	 Forms for this 
purpose axe enclosed. 	 7ive	 .pies of one set sboutd be dated and 
sinsd by th. owns, and five CopieC of the other set should. be 
dated and at$ned by th, 1..seee. 	 All executed copies	 hou14 be 
forwarded	 o Mr	 D. & MacZar.n, Acting	 ieId Officer, Gil Ragion I, 
South 157 Howard Street, Spokane, Washington 99204 


We do not behave that the potential of the Hadow mine justifies 
, . Govsment participation much beyond that which wa. discussed in 


tbs zeCønt aeett*g with you.	 Consequently, any raiin	 that might 
be authorized would be of a limited nature *n& dpen.iant upon the 
res,it	 of drifting on the vein. 


'	 .3 As soon as a draft of t1e pxoposed contzat i$ approved by our I.egal 
staff, it will be	 orwardsd to Mr. Nactmren who will contaCt you 
rsar4ing it.


Sincerely yours, 
Georp	 'Tttiftb 


Acting Director 


EnclOsures	 23263
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Mr. Frank E. Johnson, Acting Director 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 	 RE: 


Dear Mr. Johnson:


OME-6379 (Silver) 
Mascot Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 


Thank you for your letter of April 27 regarding the 100 foot raise as part 
of the cost to be assumed by OME. You are right, we did not discuss this 
in our recent meeting, and probably because the item had never come up in 
any previous correspondence. We assumed that this would be satisfactory 
with OME. If this is not part of OMEs program, I am sure it will be ac-
ceptable to Mascot Mines to disregard this item. However, I would like to 
hear your comments whether or not this is part of the exploration program. 


Regarding your comments about my signature as President, Mascot Silver-
Lead Mines, Inc., since the date of our original application the name of 
Mascot Mines, Inc. has been changed to Mascot Silver-Lead Mines, Inc.. 
We are open to any suggestions as to which name to use in order to facili-
tate the processing of our application. 


Please address all future correspondence to me at the address given below: 


Ben Smick, President 
Mascot Silver-Lead Mines, Inc. 
416 Hutton Building 
Spokane, Washington 99204 


Sincer ,ly yours,


i ent 
Mascot Silver-Lead Mines, Inc. 
(formerly Mascot Mines, Inc. ) 
BS:ec
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June 1963 


Docket No.	 Commodity 


. 4379	 Silver


•	 •0 
UNITED STATES OF AI€RICA



DEPART}NT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


EXPLORATION COITRACT

(Short Form) 


Contract No.	 County	 State 


14-?3-o90-	
Jefferson	 Montana 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnnient 2 1t and 


Ma*cot Mines, mc., an Idaho corporation 


whose mailing address is lox 660, Kellogg, Idaho 
hereinafter called the tiOperator as ollows 


ARTICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifr the work on or before J*m**17 1, 1966, and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 18	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work i 28. 200.00 The Government will con-75 
tribu'tpercent of the total fixed unit costs of the work per?orxned, not in excess of 21,15O.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Iiterest computation.-- S1ilé interest at the rate of	 .	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fuliy repaid with interest. 


(d) The Operator shall not transfer or aRsigri this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Afluex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any bolder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) há1I become inapplicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and sipflers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Oerator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and. records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-. 


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con -


tribute to costs, the Operator shall furnh the Government with three copies of a final report (in addition 
to -the flnal. monthly report). This, final report áhall include a geologic!hl and eiineering eisivation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two cqpies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Governmnt 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 


: insuffjcjent or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --Xi the Government considers that mineral or 

metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onprolüction.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivf any certification of possible production--frrm the date of the contract 
until the lapse of the tiine .ith which the Government may issue such certification or until the 
total net amount contributed by7he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from, the date of the çôntract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first'. 
(c) Payment of royalty. - .'(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, aiiowanes, or other benefits) from the production sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's' royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, i.t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Govexnment makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and. at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --NothIng in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contraàt, 


ie Government may give the Operator written libtice of such default with a specification of reasOnable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(i) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the nOtice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as maybe 
necessary and nàidental to final accounting and reporting. 


The Government may also avail itself of any other remedy 'the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--imder the'-contract
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(c) The giving	 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the oontract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered tb th OpératOI Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE lL. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of• the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall lie final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith', or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ()4i U.S.C. 35- ).i.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer ormechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of. 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated dainages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a)of this paragraph, in the 
sum oT $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( liO U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of thi.m contract by reference. The Operator will comply with these regulations.. 
and any amendments or mo&tfications thereof and will be responsible for the submission of affidavits, 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE IA. Changes and, added provisions.--


Executed in quintuplicate the day and year first above written. 


THE IJNITED STATES QF . AMERICA 


(Operator) 


I, ,


	


	 . certify that I am the 
(Name) 


.. ,!ecet y of the corporation named as Operator herein; that 
_____________________________________________, who signed this contract on behalf of the Operator, was then 


(Name) 


______________________________________________•of said corporation; that said contract was duly signed for 
(Title) 


p.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rc0RP0RATE1 


L SEAL J 
5


By 


Title


IHT.-DUP, SEC., WASH., D.C. •31011
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FUah*so/bih/am
EXPZ4M!I CTRAT 
$&CO? MX$E8, ZIICI 


CI631 


The 1*04, inC luding 411 right. Partal thi thereto, referred' 


to in Article 2 of the contract consists of Lots 11, 20, and 21 in 


e. 33; Lots 2, 3, 4, arid 6, and two unPatented) ctafs in soc. 34; 


and the Tycon tontod Mining CIaia and Milleit. itent *o. 1317, 


in sec.. 33 and 34, T. 9 s. a. 3 w., C1*ncy *irdng district, 


Jefferson County, $sntan*. 


The uepstsntd cisias &re recorded In the office of the 


Jefferson County Recorder, Boulder, Z4ent*ri*, *0 follows. 


Cl*i*	 Book 


Nesdov	 46	 541 


Joe Pete	 46	 541 


The Operator bold. rights in the aforsutSou.d property 


undr an agreement dated June 2, 1964, with mar Norgeard and 


Henning Norgaard, less. of said property under Loss. dated Juno 20, 


1963, esensoded by Msndsd Agreeut dated October 23, 1964, granted 


by Albert Heab, the owner. 


Lien and Subordination Agreements dmted _____________ 


an*cut.d by Albert Rub and by mar Norgeard nd Henning Norgeard, 


are attached beret. and made part hereof. 


The outer boundary of the .bovs.ltstsd property to shown 


in green on fl.gur. 1 entitled "Property Meadow Mine," attached 


hereto sad made part hereof.







S	 . 
D*AIT 5/4/65


EZPLORATZO$ CQNTMC1 



	


•	 MASCOT' MUlES, INC. 
*I"63i9	 •• 


The purpaile of this project ii. to .uplor. for ailverburth 


ore bodt** by driftin$alon$ the strike of the Màedov yemen he 


• 2Oófoo.vi1sMbrmisinonth.veiofrthisl.1*t* 



f*wrable point.	 I 


• It ii *$r* tbót the Opereto will *ik the presint Meadow 


•IL*ft as additton*t 130 feet, crOSs 1st tO the vein, nd drift thereon 


weetwerd for 50 feet at its aol. u.nse.. : ton cp1etiOn of this 


• wotk, the Covsr.iit will participate to the tztrnnt of 75 percent in 


the approved costs of not ,tOi*ced 650 føt of drifting * the 200 


oet level and 50 fees of rsidxig frcithia level. 


The drtfts øhaIZ not b.Iees then 5.ft. by7 ft. in cro*s 


•eeetton itt the clear., s*port.d by tlabsr as necessary'. The rats. 


• shell, be of the . cross section with t eow*raSnt. snd 


•	 •	 tiobored se necessary'.	 • •	 •	 • 


£111 einifiosntly .inerslis.d cress exposed in the drifts 


d r*is* shall be saspled by cutting channels nor*&l to the win. 


£5 intervals of five feat. RaCh $$ P1 abelt .b*• split and one spilt 


auay'.d for silver, lead, sndi. sinc. The ;otht split ibell be 


•	 stored in a suitable, identified	 for (*vernnent inspection



.*1 possible usø. Such stOz.d isa*pl.s aly be disposed of upon prior 


• .• • Q*v.rnasnt 4ve1.. •	 •	 •	 • .=	 •. ...:	 • •	 • • •	 •	 •.	 •	 •







.	 . 


tw* cept.* of sassy c.rttlic*t•* of *11 sl.s shall be 


auheitted with the Ou*tor's soothly r.porte which shall als 


ineluds uipe or sketches shoving the work cempletd during the 


*.porting period. The **ps *hall show the locations and Sassy 


values for the svles and the general geology of the vein and rock 


fQ$stiOfl expOsed. 


The Operator shall provid. such Iupervision technical, 


sad accounting servidea U say be required to csepl.t. the work in 


a utiItctory sooner. 


The locstien, dtreetion, led letent of ia*h work item a. 


subject to Government approval. 


!?$'k*n	 ILiJFJ 


The initi*1 wrk under this Contr*CC shall ccnsist of tht 


stwat.ring sad r.habtiit*tion of the $esdow miz* følloved by the 


sinking of the prelent sh*ft an addittOuti 130 feet, including tp*p, 


with the saso specifications, to the 200 foot 1vsl, and drtling * Cee7 7	 74'ø	 i ..	 J	 7i// 
5'foet by 7foot,\.rnIIL weatward ther.fra on the vein for 30 feet, 


at the sot. expense of the Operator. 


From the east side of. the crosscut at the :200 fOot i*sI, 


drift not øzceed 200 feet .utv*rd along the vein and from a 


point .50 feet 'vest at the west side. of the croSscut at the 200 foot 


level, drift watward net to exceed 450 feet along the vein. Prom 
' '	 8 


* faverabi. po*nt as epproved by the GOverumentbut not closer than 


2
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UNITED STATES

DART1€NT OF THE INTERIOR



OFFICE OF }NERALS EXPLORATION


OR GOVERNMENT USE ONLY 


Operator 


Docket No.

OME-


Contract No.' 
1123_O9O - 


Contract Date 


AND SUBORDINATION AGREE}€NTSIJ 


To the United States of America: 


That certain Land in the County of Jefferson	 "State' of	 tt 


scribed as fol1ows:' 	 lots ii. 20., and .21 in SeCtion Thirty-three (33); lots. 2, 3. 


4. and 8 Lad the Meadow and Joe Pete Unpatented mining claims in Section Thirty' four 
(34); .and 'the Tycoon Patented Mining Claim and Milisite Patent NO. 1377 in Sections 
Thirty-three (33) and Thirty-four (34), ?. .9 N..1 R. 3 W., Clancy m*ning dietrict,,, 


Jefferson County Montia 
hereinafter called the "land", Is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


6 "c	 a fônnd as. an Inducement to the Government execuC' 
ing the Contract, the undersigned:	 , 


1. (a) Being the owner of an interest in the 1an4, hereby grants to the Government a lien' 
upon all of, his right, title, and IntereSt in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for .by the Contract, and' 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms of said Cpntract; or, 


(b') Being the holder' of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the rigts •f 
the Government under the Contract with' respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in' which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in Such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-' 
signed's right, title, claim, or interest in or against the land other than the , following: (If "none" 
Insert the word "none". Do not leave blank.)


- NOne 


Production from the land is not required, "and in the absence of' 'production there is no obligation 'to 
pay royalty to the Government.	 ' 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert. "in a lease r contract, deed, or other documen/ dated ,,	 .. , and recorded in 
Book ' ' , Page., official records of said county". If (b) Is used, the book and. page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and rerer 
to the Annex In the space. , 


j Insert name exactly as it appears in' the Application MME Form iO. 


J Subparagraph: 1(a) does not apply to the holder of aclaim, lien,,br encumbrance.







S	 Undertakes. and. agrees (a) neither to coit any act nor assert any claim in conflict 	 -

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5 Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall xtend and 
apply thereto.	 S	


S.	 S 


6. Added provisions	 .	 (State "None" or "See Annex No.. 


Dated this	 day of	 , l9_ 


S	
S	 (Street) 


S	
S	 (City &) 


• (Seal)	 .	 (State 


S	 -	


. 	 .( Sta'eet) 


(City & 
S	


. 	


(Seal)	


(State 


-	 (Stèt) 
S	 S	 . 	 ( City'&) 


• '	
(Seal)	


'	
-	 -	


-	 .	 (State ) 


S	 S	 -	
-	


' 	


(Street) 


•	
. 	 S	 S	 -	 S	


(City	 ) 


____________________________________________(Seal)_(State ) 


• .	 . S	
. S	 S	 .(Stree) 


S	 . 	


. 	 S.	 .	


..	


:	 •	 H	 •.	 (City&) 


SS	 __ (Seal)_____ ______ S
(State ) 


	


S	 -'. S (Street) 


S 	


(City &) 


-.	 _-.'•., _(Seal)...	 __ __ __• S:'.	 __. .	 _.(-State ) 


I,•..•-	 __.,certify that I am the	 . 


S	 -	 (Name)	 •.	 .	 S	 (Title—Secrétáry, etc.) 


of the corporation. namèd herein; that 	 '	 , who signed this agreement 


-	 -	 -	 (Name)	 . 


was then ••	 S	


- S - S	 of said corporation; that said agreement was duly signed-for and - 



(Title—Pres , Vice-Pres , etc ) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 	 S	 •	 S 


S	 • •	


•	 ( Corporate Seal)	
• S	


S	 / 


euo
S	 S 


INT.-5OP. SEC. • lASH. • D.C.. 211O3
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION


OR GOVERNMENT USE ONLY 
Opera or 


Docket No. 
OME - 


Contract No.' 
14-23- O9O-


Contract Date 


DRAFT 5/4165 
FE.]Ohnsn/imn 


MME Form 52 
Jan. 1959 


'A


LIEN	 SUBORDINATION AGMENTS 


To the United States of America: 


That certain Land in the County of 	 Jefferson	 , State of Montana	 , 


described as follows : i 	 Lc.te ii. 20, and 21 in Section Thirty-three .(33).j. lots 2, 3,.. 


4, and 8, ad the Neadoc and .Joe Pete unpatented mining claims in Section Thirtye four 
- (34);. and the Tycoon Patented Mining Claim md Mt11aitèPatent No. 1377 an Sections 
Thirty-three (33) and Thirty-four (34), T. 9 N., R. 3 W., Clancy m1nig district, 


- Jefferson County, Montana.	 .	 ..	 .	 ' 
hereinafter called the "land", Is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called.the "Government" and 


• Mascot Mines Inc. Box 660.. Kellogg, Idaho	 .	 ' 
hereinafter'called the "Operator". In consideration forand as. an.inducement to the Government execut-
In the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the 'Government a lien 
upon all of, his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty td the Government according 
to the terms of said CDntract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ezicumbrance in or against the land and in any production therefrom 'to the rIgts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure same .Lij 


2. Undertakes and agrees that property In which the Government may acquire an interest or 
equity under 'the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; arid the Government's Interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or enCumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


Production from the land is not required, "and in the absence of 'production there 'Is. no obligation to 
pay royalty. to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease r contract, deed,. or other documen dated 	 _, and recorded in

Book, Page_, official records of said county". If (b) Is used, the book and page of 
recordätion must be inserted above. If the space provided is Insufficient, use an Annex and reier 
to the Annex In the space. 


J Insert name exactly as it appears In' the Application MME Form 1!J• 


Subparagraph . 1(a) does not apply to the holder of a claim, lien, , or encumbrance.







1.' Undertakes and agrees ' (a) neither to commit 'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to" .any subsequext transferee,'mortgagee, encumbrancer or lessee of anyof the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with, two true copies of such notice; and 


5 Consents to all amendments (including an agreement of termination) and assignments of 
the' Contract without notice thereof,, and undertakeà and agrees that this agreement shall xtend' and 
'apply thereto.	 - . 


/ .	 6. Added provisions	 None	 (State "None" or "See Annex No., 


Dated this	 day of	 , 19_ 


____________________________________________(Street) 
(City' &) 


__________________________________'(Seal) 	 C1ney, ?qtn" (State 


__________________________________________(Street) 
(City & 


(Seal)'	 _______ ."	 _____','_:_,(State 


____________________________________________(Street) 
(City . &) 


(seal)' '' _''''.,'(State,) 


__________________________________________('Street) 
'.(City&) 


____________________________________________(Seal)_____________________________________ (State ) 


_____________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 ''''' '".":'''(State	 ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 ________________ _ (State ) 


I,	 ' ..	 _.,certify that I am the____________________________________ 
(Name) (Title—Secretary, etc ) 


of the corporation named herein; that 	 '	 '	 '	 '	 '''''	 "	 '' ", 'who signed this agreement' 
'	 ' '	 (Name) 


was then ''' '	 _-'of said corporation; that said' 'agreement was duly signed-for a.nd' 
(Title—Pres., Vi,ce-Pres., etc.) 


1n behalf of said corporation by authority of 'its governing body, and was w1thin the scope of its 
:!corporate powers.


(Corporate Seal)


IN?.-OOP. S. • tAI. • D.C.. 211 03 
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Two copies of assay certificates of all saiples shall be eub 


mitted with the Operator's monthly reports, which shall also in' 


dude maps or sketches showing the work completed during the 


reporting period The maps shall show the locations •nd assay 


values for the samples and the general geology of the vein and 


rock formations exposed


ft& 


The Operator shall provide euch superviiJ., technical, and account-


ing services as may be required to complete the work in a satia 


factory manner 


The location, direction, and extent of each wor' item are subject 


to Government approval 


Description of the Work 


The initial work under this contract shall consist of the unwater-


ing and rehabilitation of the Meadow mine, followed by the sinking 
•	 .	 :	 'i'• 


of the present shaft sneddi'tional'O feetwith.të8ame.speàifi 
I 


• . .	 cations, to the 200 foot level, and driv •a 5-foot by 7foot.crossu 
I• 


cut to the Meadow vein and a S-foot by 7-foot drift westwardon 


the vein for 50 feet, at the sole expense of the Operator 


4-
-JJ*-From the east side of the.tA.at the 200 foot level1 drift notto 


exceed 200 feet eastward along the vein and from a point 50 feet 


west of the west side of the skt,at the 200 foot level, drift 


westward. not to exceed 450 feet along the vein 	 .. : •. 1 


.2	 •.
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President	
I 


Mascot Silvar-Lead Mines, Inc 
$ox 660 
Kellogg, Idaho


Re'CME-6379 (Silver) 
Mascot Mines, Inc 
MeadowMine. 
jeffer9on County, Montana 


Dear Mr Smick 


We are in receipt of yourletter of April 23, 1965, enclosing 
areviud proposalrel4tive to the subject application. 


We note that you have included a 100 foot raise as part o 
your proposal. This item was not discussed in the recent meet-. 
ing with Ct representatives, and no commitment as to its 
acceptance is made herein We also note that you have signed 
your letter a. President, Mascot Silver-Lead Mines, Inc but 
the application Is in the name of Mascot Mines, Inc Please 
clarify this mattez so that processing of your revised appli,-
cation may continue


Sincerely you, 


Acting Director 


FEjohnson/bih 
4/27/65	 /// 


Dir reading file 
Mr MacLaren, Fegion I w/cy 4 ltr & encs 
Mr Johnson


I3 683
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. 
MINE OFFICE: 


LITTLE PITTB9URG MINE 
PINE CREEK 
KELLOGG, IDAHO


. 


MASCOT MINES, INC. 
BDX)X 660 


KELLDGI3, IDAHO
'I


April 23, 1965 


I Mr. Fr,rik Johnson 
Office/of Minerals Exploration 
U. ,S. Department of Interior 
Washington 25, D. C.


• RE: OME-6379 (Silver) 
Mascot Mines, Inc. 
Meadow Mine 


- Jefferson County, Montana 


Dear Mr. Johnson: 


As agreed inMr. O'Leary's office on April 19, 1965, I am 
enclosing two copies of amended section 5 (page 7a) and 
amended section 7g (page 16a) for our application. 


It was a pleasure to meet with you and Mr. Jack O'Leary and 
I again thank both of you for courtesy and considerations of our 
problems. 


Sincerely your


President 
Mascot Silver-Lead Mines, Inc. 


BS:ec 


cc: Donald MacLaren, Spokane 
M. C. Brown 


.1
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Mascot Mines, Inc. 
Box 660 
Kellogg, Idaho


April 23, 1965 
Re: OME-6379 (Silver) 


Jefferson County, 
Montana 
Meadow Mine 


5. a. (Amended) We propose to unwater the Meadow mine 
and sink the 1-1/2-compartment shaft (approximately 
5-1/2' x 9 outside timber) from the present sump to 
the 200-level sump. On the 200-level we will crosscut 
to the vein and drive 50 feet of drift westerly on the vein. 


r The government will not participate in thf initial part of 
the program. Government participation in the remainder 
of the project will begin at this point. 


The 200-level drift (5' x 7' cross-section) will be con-
tinued 450 feet westerly arid 200_feet easterly on the vein, 
sampling at 5-foot intervals. At some point, to be de-
termined by sample results in the drift, a 2-compartment 	 (.

raise will be driven approximately 100 feet up-dip on the 'çf ti 
vein to sample the vein in the. vertical dimension at 5-foot U 


intervals.	 . 


In summary the program calls for government participation 
in 650 feet of drifting	 ! 


I	 - 


b. No additional access road is required. 


c. The initial work will start within 30 days after the execu-
tion of an OME contract and will require approximately 
5 months. 


It is estimated that government participation will commence 
about 5 months after the execution of the_contract and 
require about 10 months thereafter for completion. This 	 , t/ 
is based on an . estimated average progress of $Qfeet per-/ 
month for drifting and 100 feet per .month for raising, 	 I 
with one month for contingencies.	 \) 


-7 a-







Mascot Mines, Inc. 	 April 23, 1965 
Box 660	 Re: OME-6379 (Silver) 
Kellogg, Idaho	 Meadow Mine 


Jefferson County, Mont. 


7. g. (Amended). Following is a summary of the estimated costs for the portion of the 
program in which the government will participate: 


Estimated cost 
Per Unit 


$	 26.88 
9.70 
3.95 


•$	 47.66


Estimated 
Total Cost 


$ 17,472.00 
6,305.00 
2,567.50 
4634.5O 


$ 2,255.00

1,375.00



275.00

610.00 


Drift (650 feet) 
Labor 
Materials and Supplies 
Equipment R ental 
Miscellaneous


Total Drift


Raise (100 feet) 
Labor	 $ 22.55 
Materials and Supplies	 13.75 
E quipm ent R ental 	 2.75 
Miscellaneous	 6.10


$ 30,179.00 


Total Raise	 $	 45.15	 $	 4,515.00 


PROJECT TOTAL
	


$ 35,494.00 


- 16 a -







MINE DFFICE:	
. 1	


: 
LITTLE PITTSBURE MINE 


PINE CREEK
MASCDT MNESV NQ 


660 
KELLDt3G,IDAHO 


April 23, 1965 


Mr0 Frank Johnson 
Office of Minerals Exploration. 
U. S0 Department of Interior 
Washington 25, D. C.


RE: OME-6379 (Silver) 
Mascot Mines, Inc. 
Meadow Mine 


•	 Jefferson County, Montana 


Dear Mr. Johnson: 


•As agreed in Mr0 O t Learys office on April 19, 1965, I am 
enclosing two copies of amended section 5 (page 7a) and 
amended section .7g (page la) for our application. 


It was a pleasure to meet with you and Mr. Jack O'Leary and 
I again thank both of you for courtesy and considerations of our 
problems. 


Sincerely yours, 


B N SMICK, President	 . 
Mascot Silver-Lead Mines, Inc. 


BS.:ec 


cc: Donald MacLaren, Spokane	 . 
M. C. Brown	 ..
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Mascot Mines, Inc0 


Box 660 
K ellogg, Idaho


April 23, 1965 
Re: OME-6379 (Silver) 


Jefferson County, 
Montana 
Meadow Mine 


50 a0 (Amended) We propose to unwater the Meadow mine 
and sink the 1-1/2-compartment shaft (approximately 
5-1/2' x 9 outside timber) from the present sump to 
the 200-level sump0 On the 200-level we will crosscut 
to the vein and drive 50 feet of drift westerly on the vein0 
The government will not participate in this initial part of 
the program 0 Government participation in the remainder 
of the project will begin at this point0 


The 200-level drift (5' x 7 cross-section) will be con-
tinued 450 feet westerly and 200 feet easterly on the vein, 
sampling at 5-foot intervals. At some point, to be de-
termined by sample results in the drift, a 2-compartment 
raise will be driven approximately 100 feet up-dip on the 
vein to sample the vein in the vertical dimension at 5=foot 
intervals 0 


In summary the program calls for government participation 
in 650 feet'of drifting and 100 feet of raising0 


b. No additional access road is required. 


c0 The initial work will start within 30 days after the execu-
tion of an OME contract and will require approximately 
5 months0 


It is estimated that government participation will commence 0 


about 5 months after the execution of the contract and	
0 


require about 10 months thereafter for completion0 This 
is based on an estimated average progress of 80 feet per 
month for drifting and 100 feet per month for raising, 	 0• 	


0 


with one month for contingencies. 
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:•	 :., • • •	 .. . Re:	 ON*.. 6379 (3ttv*r)	 S 	 • •	 , 	


; 	 . 


$.$cot Mines, Inc. 
X*adow )Une 
Jefferson County, Montana 


Dear Mr Olsen; 


We have your memorandum of April 21, 1965, enclosing a letter to 
you dated ApriL 9, 1965, froz M Albert Hub of Clancyr, Montana, 
concerning the aubject application for ezploration assistance, 


The results of an aitio made y Govexnn2ent engineers and 
geologists hen the Meadow Mine orkings were open for inspection 
indicated that the potential of the propert did not warrnt 
Goverunsut participation in the proposal to sink the present shaft 
an addi.tional 13Q feet, crosscut to the vein, ar4 drift several 
hundred feet thereon ftowaver, the ONE lies suggested thre*. differ 
ent approaches to e*ptore the property morO in keeping with its 
indicated potential, AU of these suggestions vere rejected by 
the appltcst, 


subsequently, on April 19, in a conference with Mr en Stuck, 
President of Mascot Mines, Inc. it as agreed that the applicant 
would submit a modified version of our last suggestion vttb new 
cost dsta, in which the applicant proposes to sink the shaft art 
additional 130 feet, crosicut to the vein, nd drift westerly 50 
feet at its sole expense, and the Government participate Lu the 
costs of drifting an addttton*1 451) feet to the vest and 200 feet 
to thø east on the 200 toot level 


As soon as we receive this new proposal we i1l promptly continue 
the processing of this application 


Mr, Esab's letter is returned as requested 


FEjohnson/bih 4/3/&5	 Sincerely yours,

cc to Files ' 


Dir reading file	 Jr
Reg I w/cy inc ltr 
Mr Johnson


Acting Director 


Enclosure
L.3683







Congre of tbe niteb tate 
oue of epveentatibe1"1ICt 


aziington, . C.	
CcYP 


April 21, 1965 


Mr. Albert Haab	 PR 2'2 1965 


Clancy, Montana \::1 \LiP-


BE: Docket No. OME-6379 


Respectfully referred to: 
Office of Minerals Exploration 
Department of the Interior Building 
Washington 25, D.C. 


for such consideration and investigation as the 


communication herewith submitted may warrant. 


A report, in duplicate, to accompany return of 


the enclosure will be appreciated. 


/ 4{L a& 
First District - Montana 


mb/
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r OFFICIAL FILE COPY 


Date Surnome Code 


j5) ________ 
/


100 


220 ________ 


Ion Make Mansfield 
United States Senate 
Wmsbingtei, D. C. 2Ol0


e	 oi$4$	 $tiver) 
Map	 J4s, mc,


*ntIna 


sear $eastor Kansfie]d 


This will. acknowledge receipt of your letter of April 13, 196$, 
sad enclosed letter to you deted April 9, frog Kr. Albert I. Icab 
of Cisacy,. $ttan*,. concerning, the subject app licétion 'for ez, 
ploration assistance. 	 ". 


lnfcr*atton obtained on * previous exapinatton by Qovernmant. 
engineers and geologists when the Meadow Mine: workings 
*cces g ibtè did not indicate that 'th,poteiitt*l of the property 	 " 
warranted Covernent.participattoü in 'the 'proposal. to' sink the 
present shaft an ad4itionaL 130 feet, crosscut to the vein, 'and 
drift several bundrSd feet thereon.. Nowever, we'behievsd that 
'a pederate *aount of exploratory' work on the present 90 foot 


•	 level *igbt be justt*ted and suggee ted this work to the applicant. 


This suggestion was rejected by the applicant's representative 
with the st*te*.nt that he believed: largi continuous Ore shoots 
were indicated below the 100 foot level, .'. We then 'anggested that 
the cheapest and quickest aesna of testing titi. theory 'W*s to 
put down a f*w exploratory disnond drtll..hoies.' 	 ...	 •, 


The applicant's I?presentativt was not enthu.Lastic'about, this. 
•	 ,	 approach but tntuired whether the CIII would parttéipate. in about 


•	 700 feat of dtifting on 'th. vein	 t the 200 føot Level if the'. 	 ' 
applicant sank the shaft en additioaat 130 feat and croascistted 	 •• S . 
to the vein *t its sole expense.' The appitcant!s representative 
VmS iv*foraed that CIII would be willing to participate tn a project 
substantially as suggested' by bl*,.,................ 	 .


1.3683











S MIKE' MANSFIELD

MONTANA


	


IxtU $ide	 imte 
®ffic f itre	 eater 


	


axiton,	 QI. 


April 13, 1965 


Mr. George Fumich, Jr. 
Director 
Office of Minerals Exploration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Fumich: 


Enclosed is a letter I have received from Albert 
Haab, of Clancy, Montana, bringing me up to 
date on his application for a mining exploration 
loan. 


I would appreciate your giving me an up-to-date 
report on this matter, advising me as to the status 
of this docket. 


Thank you for a report, and please return the en-
closure with your reply. 


With best personal wishes, I am 


Sincerely yours, 


Enclosure
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United States $e*ate 
Washington, D. C. 205W


R.	 NE379 (Silver) 
Mascot Nines, Znc 
Meadow )4tne 
Jefferson County, Montana 


Dear Senator Metcalf: 


This will acknowledge receipt of your mesorandu* of April l3 19,3, 
enclosing a letter to you dated April 9, fron Mr Albert I *sab of 
Clancy, Montipa, concerning the subject application for exploration 
mists tone. 


InforMation obt*ined on a previous exaitnation by Covern&sent engi-
neers and geologists *.ben the Meadow Mine workings ware accessible 
did not indicate that the potential of the property warranted 
Governecat participation in the proposal to sink the present sh*ft 
on additional 130 feet, crosscut to the vein, and drift several 
hundred feat thereon however, wC believed that a nodersto *MOUnt 
of exploratory work en the present 90 foot level wight be justified 
and suggested this work to the applicant. 


This suggestion was rejected by the applicant's r.pr.s.ntattve 
with the statient that he believed large continuous ore shoots 
war. indicated below the l0O foot lsv*l • We then sugges ted that 
the cheapest and quickest *eans of testing this tbeory was to put 
down a few exploratory dta*Ond drtfl hole, 


The applicant's representative was not enthusiastic about this 
approach but inquired whether the 	 would participate in about 
700 fit of drifting on the vein at the 200 foot lew*L ft the 
applicant isuk the sh*ft an additional 130 feat and croascutted 
to the vein at its sole xpsnse. The applicant's representative 
was inforwed that 0HZ would be willing to participate in a project 
iwbitanUilly as suggested by bI*.


i3683







.	 . 


By J*tter dated £piI.I 4, 196S, w. were tnforaed that the officers 
and dtrsctors of )4asacot Ninea, Inc could flot sree to accept this







cTlei.LW 


731 U. S. S. 


. 


nUcb aez cnae 


13 April 1965 


In re: Mr. Albert B. Haab 
Clancy, Montana 


Respectfully referred to 


Mr. George Fumich, Jr. 
Acting Director 
OfftCöftEf51?iTãtYôn-----------------
Department of the Interior 


as the communication 


herewith submitted may warrant, and for a report 


thereon, in duplicate to accompany return of 


inclosure.
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OFFICIAL FILE COPY w	 — 
NMEForm7 
(10-58),


r-11T&1iI 


wr1R1 


---],-A 


1_
Re 0M'6379 ($tiver) 


Mascot Mines, Inc. 
Meadow Mine 
Jefferson County,, Montana 


Dear Senator Jackson: 


This is in reply to your 1ttsr of April 5, 1965, concerning the 
application of the Mascot Mintg , Inc for exploration assistance 


Since the application of Mascot Mines, [nc. was received in the 
O office in Ipokane, Washington, on October 2, 1964, we have 
exchanged views vitht the applicant's Consulting Rngineer regard. 
ing a possible exploration preject for the Meadow Mine, 


As the nine worhings were inaccessible for an exauiinatio* but bad 
been examined previously by Covt*npent engineers and geologists, 
a field examination was nt considered appropriate at this tine 


On November 19, 1964, we informed th applicant that we believed 
that it wis not In the Coverament's intsrest to partiJpete in 
the proposed work but suggested a more moderate program on the 90 
foot level of its nine in keeping with the indicated potential of 
the property. 


Th. applicant's reprasentative, Kr. K. C. $rown, Consulting 
$ngineer, rejected this suggestion, stating that be believed cen 
tinuous era shoøts were indicated below the 100 foot level • We 
requested our field repressntativs to again discuss the matter 
with Mr. Irewn and endeavor to work out a mutually satisfactory 
program. O.a suggested that a few well spaced diamond drill holes 
would be the cheapest and quickest means of testing the applicant's 
theory. Mr drown was not enthusiastic about diamond drilling. 
1* asked	 *e fV uam&d contribute to drifting 100 feet on the 
200 feet level, if the eppliesat would sink the present shaft to 
that 1.vw9 and crosscut to the vein at Its own expense.


1.3683 











,'.	 .. HENRY M. JACKSON, WASH., CHAIRM 


CLINTON P. ANDERSON. N. MEX. 	 THOMAS H. KUCHEL. CALIF. 
ALAN BIBLE. NEV.	 GORDON ALLOTT, COLO. 
FRANK CHURCH, IDAHO	 LEN B. JORDAN, IDAHO 
ERNEST GRUENING, ALASKA 	 MILWARD L. SIMPSON, WYO. 
FRANK E. MOSS. UTAH	 PAUL .1. FANNIN. ARIZ. 
QUENTIN N. BURDICK. N. DAK. 
CARL HAYDEN, ARIZ. 
GEORGE MCGOVERN, S. DAK. 
GAYLORD NELSON, WIS. 
LEE METCALF, MONT.


. 


'Jnffei ,tafez ,!Ijcnale 
COMM ITTEE ON



INTERIOR AND INSULAR AFFAIRS 


JERRY T. VERKLER. STAFF DIRECTOR


April 5, 1965


I	 COPY 
I	 0.	 .	 • 


APR 12 l965 


'.nTIALSjO9 


Mr • Frank E • Johnson 	 __.L___ 
Deputy Director 
Office of Mineral Exploration 
Department of the Interior 
Washington, D. C. 2O24.O 


Dear Mr. Johnson: 


I am 'writing in reference to your telephone 
cconversation with Mr • Richard Falknor of my Coimnittee 
staff today regarding ONE Docket 6379 (Mascot Nines, 
Montana)


I should deeply appreciate your furnishing me 
with a sunmiary of the steps your agency has already 
taken 'with respect to this project and its current status. 


Sincerely, * 	 1L7& 
Henry N. Jackso



Chairman 


HMJ: rfa







'1MH Form 7 
(10-58)


Z4*to


Re; '**4319 (SUv.r) 
$*cet *Lsss, Z*c 
$**4 Kin 


.rso Cosnty *t*aa 


We are ta r.it	 a	 of * 1.tt.t dated April S 
trait Mr *. C. kwn\ cus4tto $*ji*Mr, to r. o*sid ieZ.er 
a4z rap	 tt1q* mt\pokau., Wa.bto*. 


We undsrat*a4 tka$ the fta.*r. *is4 dft*0ct1r* t K**c•t IU*es, 
tn* a y. e.n ab1* to as to a*sept the icat . U.ato* of 
(JIg for azi,r*tio* o the $øadow Mial Ie1I ta *bsta*ttaU1 
the sa* Øi	 øet	 ly' pr.posed j *r0 1ra..a 


fta*e	 bave rsjts& tbTse dtfter.*t auUutimts 
•ft*m. to .s$ors sr sew or .*$orad *ta*zs depoatte os yo*r 


sli r.r.t that we birw eo sitIr*st1• ut to d.&t your 


i*c.relyr 


Geo ge Prn,wh Jr	 0 
Aett Director 


FEJohnson/bih	 J 
cc to Files	 jJ ) 


Dir Reading file	 Cui-


Senator Mansfield	 c-uQ 
Rep Comp ton I White, Jr 


Mr Seifridge 
Mr Johnson


(::'_, ,	 1.3683







OFFICIAL FILE COPY







OFFICIAL FILE COPY















OFVIC:


	
.


	


. 
:tT( Psislul, MIMI 


PINI 
KILLOaS, IOAMO


	 MASCOT MINEB, INC. 
989 


KtLLOtLI. L1H[


•1) 


:9


-.


/	 ;	 /	 , e 


Ia	 1.LC 


'I


	
4.











-\ 
_


. .	 . .	 :	 I	 COPY so. 2)7 1sr	 $tr**t	 .	 '	 E .	 • 
$poka., Wu4to 9%Oli 


?.br%*r7a,396	
t	 'I	


2o5 


*VF.	 I]fl* C, *t	 \ iITI!LS\0 


V24 
*ot Kti., Zc, 


_


M* Cit&679 (Sflv*r) 
ov )1t 


etsrscb O*flt17 MIDt*1* 


D.0	 Kr brm: 


Th* * p1or*tta work	 a**tt 4zr1x	 coc, in Spoks*. 
J.wmz7 28, 196,	 thet Aoold Ma.eo Mines deepen tk* sbs8 
to th* 200	 're1 sal crost to U	 vain at its	 .n 0x91n11s,	 1d 
OII t	 e(zItrite tA the ernt ot bUtiij 200 feet eeeterly t 
oo	 .t vest.2i, ea* ** tl* cost S rivi*g	 1øOl fOSt 1.'ocsrteimrt 


2siee, be. b*eo est4sva b tbo 


The nederjvo%i	 pork previously s.tod	 ftrbsd the presees. of 
si*U*ssrce iese. of *i	 itizati	 iMte*t.d	 prior 8riUi, 
It	 . seiZi ore iboots E'* the *pw.r4 sztensieee qf $ mrge e 
ti*us body st d*pth, tbere ssers to be no reeso* iiby its sxtsterce 
vo*d not be coot$r	 by t&zrber ui deeper drflhin. 


As ths upoee of the praa is o seerd f	 nov o	 deposits aM 
not to 4.Lop kan are bodies or aid in aininj the* ( 	 co'44 


obsb1y participet. in a proç	 o s taMiemttt. co the 200 
2et1 i*t nov ezias bet *ot to drift ualer the pr..it&y 	 ore 
ebOots. 


$benl* 1suot *i*es be wtl3Xni to sth io the 200foot level, crou 
cut to the wale, sM drift os the 	 t* O feet emit eM 0 rest v.st 
or the crosscut, CI voal be vlUini to srticipste in the cost of 
coaLtleetilI( those drifts tar the fosts 	 requsste&. 


Zr )ieot juno. i*	 reeble to this uuset%as 3 it sosl	 aresent 
a vropossl n this beau	 ti'b en *st1te of the cast aM the tine 


.ebstvl. for	 rtoe*in	 the vc*t. 


j As eeel& s	 ssZ. baa, of course, .*ot been receited, nothis in this 
' letter abould be eoeslderal us asssoce that & corect viU bi trt' g eoain. 


g
Eiucerely yasrs, 


D. L *scten 
Mtioi li.14 Glflcer, 


_____________________ lsgia.sZ
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Isr DISTRICT, IDAHO 


RoOM 133
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CI.ARK FORK, IDAHO 83811
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Qtonre of the ntteb &tate 
oue of 3Repveentatibe 


Iabinton, D.C. 20515


COMMIrrEES: 


INTERIOR AND INSULAR AFFAIRS 
SUBCOMMITVEES: 


IRRIGATION AND RECLAMATION 
MINES AND MINING 
PUBLIC LANDS 


BANKING AND CURRENCY

SUBCOMMITTEES: 



INTERNATIONAL FINANCE 

INTERNATIONAL TRADE 


February 2, 1965 


re: Docket No, OME-6379 

Mascot Mines, Inc. 
Meadow Mine 
Jefferson County, Montana 


Honorable George Fumick, Jr 
Director 
Office of Minerals Exploration 
DEPARTMENT OF THE INTERIOR 
Washington, D.C. 


Dear Mr. Furnich: 


This letter has reference again to the above application 
for exploration assistance. You wrote me on December 24, that you 
had requested your field representative in Spokane to again discuss 
this matter with the Applicant's representative in Kellogg, to de - 
termine if a satisfactory program could be agreed upon. I have 
just received the enclosed copy of a letter which has been directed 
to Mr. Peacock by Mr. M. C. Brown, Consulting Engineer, bearing 
further on this whole matter. I trust this Information will enlighten 
you, and kindly let me have a further report in the premises. 


With kindest regards, I am 


Sincerely yours, 


CIW: RBT


Compton I. 'White, Jr. 
Member of Congress


copy.. 
0. M.. E 


ECEIV 
'FF3 3965 
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w*a PIvyp$s1Ng 
PINs C* $U.OS$, $O*NØ	 t4AaaT t4iNti. INC. 


kEU01. llAMa 
1965 


xr. Job. .i. .Peacock 
Attorney at Law 
Kellogg, Idaho


Refer to: Mascott)ftfla ide. 
OP.u. 6379 (Silver) 
Application. fo exploration lo**: 
Meadow MIM, Jefferson Co., Nct,,. Dear Johng 


Following your inquiry of January 26, I have prepar•d thta 
outline of the history of the Oi application. 


1. Oct., 199+. Submitted application for exploration 
assistance, propoin. sinking 130 f-et of shaft and drifting 700 feet on new. 20Olevel. 


2. Received letter dated Nov. 19, 196k,, fro George Fumich, •	 Acting Director of O)S, declining our. proposal and proposing 
that the government would partici,ate in extending the present 
90-foot level. 


3. Dec. 5,. 199+. Met . withMp • Fumich i Spokane and die-. cussed our reasons for believing that exp1ortion on the 90-foot level would not be desirable, as outlined. in my letter of Dec. 7 to Mr. ____ 
#. Dec. 30, 199+. Don MacLaren (ONE reprisentative in 


8pokane) phoned. He said that Frank I. Johnson (Deputy Director 
of ONE) called from Washington asking him to propose to us 
that they would participate in 3 diamond drill holes from the 
surface to cut the vein at about the 200-]avel. 


5. Jan. 18, 1965. After several discussions with Mr. Smiok, 
I met with Mr. MacLaren in Spokane and outlined the reasons wb feel that 3 diamond drill holes can not lead to a definitive 
appraisal of the prospect, if all three are good ore or all are 
in poor ore. In neither event could we feel confident that they represented a statistically valid sample of the orebody. I suggested that if ONE believes that the shaft sinking is not justifiable as explorat1on" (the shaft is in the footwall of 
the vein) Mascot would undertake to pay the whole cost of sinki4 if it could be assured that ONE would participate in the pro- . 
posed drift on the 200-level. Mr. MacLaren said he would take 
it up with Washington. I have heard nothing since. • 


You observe that most of these negotiations have been verb4 which I think is a good thing in maintaining a flexible poitiofl for both parties. It is much more difficult to modify or with. I 


draw from a position when it has been recorded in a letter. 


Yours very tx'	 , 


Consulting Engineer	 . 
MCB&hs 
cc: Ben Snuck	 •
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To	 Aettn Yield Officex, *egtot I	 j	 ____ 


from	 Chief, Dtision of Exploration Oper*tion	
I _________ )Qi.	 7 


subject' CME-6379 (Silver) 	
I	 ____ 


Mascot Mthe 1n. 
Meadow MIne 
JeUerson County, I4ontóna 


Rser.nc is made to your memorn&m of Janu6ry 22, 1965, on the 
subject application 


4


	


	 If the eaa1l ore shoots on the 90 foot level sr upward extensions 
o a large continuous ore body af depth, we see no good rsaso wh 
proper drilling would nt confirm the applicant's contention The 
indications of the original drilling were confirmed by the under" 
ground wotk, t e small narrow Ienes of inera1tzation 


We underatand the applicant's desjre to try arid get into an area 
wher* he sisy expect production at the earliest opportunity, but the 
OM progran is to Lind new ore depositS and not to develop known 
ore bodies or $1A in mining them We questien the likeithood o 
an ore body being found of sufficient se and grade to repay a 
large capital outlay for exploration, development, and miiing HoW 
ever, we probably could participate In a program of extending drifts 
on the 2Q0 foot level into new axeas but not to drift undet the 
present ore shoots Therefore, if the applicant wculd be willing 
to sink the present shaft to the 200 foot level, crosscut to the 
vein and drift sest and west 50 feet each way, we would then be 
wtUing t participate in continuing Cboe dtifts for the additional 
footage reqtz.sted 


We vould like to have your conment on the foregoing or if you have 
some possible othet solution that aight be acceptable to everyone, 
we would appreciate receiving your views 


XE you believ, that such a prograw as outlbe4 above is satiefactory, 
it is suggested that you discuss it with the applicant 


If the •ppltcant is agreeable to suab an arrangeaent, it should for-
ward a popsa1 on that basis giving cost and time schedule for per-
forming the work 


FEJohnson/bih (1/29/65)	 George C eEfrzigeç) 
CC t0	 Files	 •. 


Dir reading file 
Mr Johnson 


	


4.	 23 263
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


South 157 Howard Street 
Spokane, Washington 992OL. 


January 22, 1965 


Memorandum 


To	 : Chief, Division of Exploration Operations 


From : Acting Field Officer, Region I 


Subject: OME-6379 (Silver) 
Mascot Mines, Inc. 
Meadow Mine 
Jefferson County, Montana


5fCIL 


0. 
PECEIV 


25 1iS 


I	 • il 


In compliance vith your telephoned instructions I called Malcolm C. 
Brown, consulting engineer for the subject applicant, on December 30, 
196Li. I asked him if Mascot Mines, Inc. would consider diamond drill-
ing three holes from the surface--one between the two known oreshoots, 
one 100 feet east of the easterly shoot, and one 100 feet west of the 
westerly shoot; each hole to be about 300 feet deep, or deep enough to 
cut the vein at a depth of about 200 feet. He asked for time to con-
sider the proposal and to discuss it with company officers. 


On January 18, 1965, Mr. Broin called at the Spokane office for further 
discussion. The company is not too enthusiastic about a program limited 
to three more drill holes, Of nine holes previously drilled, fiirelave 
poor recovery and did not encounter recognizable vein s'ucture. Three 
holes yielded core containing good value, and one hole encountered vein 
material beyond the projected vein locatLon. Subsequent sinking and 
drifting showed that the strike arid dip f the vein based on four holes 
was erroneous. An alternate proposal was made. 


Brown felt that as the shaft is not on the vein, deepening it might not 
properly be considered exploration. He asked if ONE would nsider writ-
ing a contract thereby the company would dewater and deepe.n the shaft to 
approxLmately the 200 level and crosscut to the vein at its sole expense 
and ONE would contribute to the cost of drifting 200 feetasterly and 
500 feet westerly plus the cost of iving a 100-foot 2-compartment raise 
from the level. This would reduce the sunirnary of the original proposal, 
as given 6 page 7 of the application, to 700 feet of drifting and 100 
feet of raising.. ithout some such assurance that ONE would contribute 
to the cost of drifting, Mascot could not afford to undertake the shaft 
sinking. 


I told him I would forward his proposal but that sinking away 
was not necessarily an improper step in an ONE project--that 
was more probably the apparent narrowness of the vein and the 


.;


• from a vein 
the weak point 
limited size







S	 • 


of the two ore shoots. Brown replied that Exhibit 3-d which accompanies 
the application indicates an average vein width of O.8i. feet and an 
average estimated grade of lL8.O ounces silver per ton. Under Item 3(f) 
on page 6 of the application the weighted average grade of the Nugent-' 
Norgaard smelter settlement sheets is given as l33 ounces silver per 
ton. Using the latter grade for an average width of 0.8LL feet and using 
2.16 feet at zero grade, the average grade over a 3-foot width may be 
expected to be in the order of 37.9 ounces silver per ton. The proposed 
drifting would explore newjround for about lSO feet east and about L.00 
feet west of the respective ends of the 90-foot level. 


/2J 
D. R. MacLaren 
Acting Field Officer, ONE 
Region I
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January 14, 1965


ROOM 133

CANNON Houss OFFICE BUILDING 


HOME ADDRESS:

Box 536



CLARK F0ITK, IDAHO 83811


COMMITTEES: 


INTERIOR AND INSULAR AFFAIRS 
SUBCOMMITTEES: 


IRRIGATION AND RECIAMATION 
MINES AND MINING 
PuBLic LANDS 


BANKING AND CURRENCY

SUBCOMMITTEES: 



INTERNATIONAL FINANCE 

INTERNATIONAL TRADE 


O	 t. E.



Jp 15 196 


Re: Docket No. Honorable George Fumich,Jr. 
Director 
Office of Mine rals Exploration 
Department of The Interior 
Washington, D.C. 


Dear Mr. Fumich: 


I am writing you this note relative to the above -mentioned 
Docket pending before your office. I am wondering the present status 
of the matter, and if you are now in a position to render a decision 
thereon. I have had correspondence from Mr. John J. Peacock, At-
torney At Law, Kellogg, Idaho, inquiring about this application. 


Looking forward to hearing from you, and with all 
good wishes, I am


Sinc 


Coni 
MerriveL.- ui 


CIW: RBT











Mr. George Fuxnich, Acting Director 
Office of Minerals Exploration 
U. S. Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Fumich:


OFFCAL FL COPY



O.M. E 
RECEVED EC 10 :964 


____.. 
Lz 


r	 : ____ 
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Your letter of	 19, 
OME-6379 (Silver), Masc9't Mines, mc., 
Meadow Mine, Jefferson Co., Montana 


LITTLE i.,SBURQ MINE	 - 
PINE CREEK


MASCOT MINES, INC. 
BOX. 66o 


KELLOGG, IDAHO 


December 7, l96+ 


This letter is to confirm statements Iinadeon'behalf of Mascot 
during our discussion in Spokane, December 5, l96+. 


We believe that drifting at the 90-foot level might lead to a faulty 
appraisal of the mine's potential by missing ore that might not. 
extend upward o that horizon. Available information on the nearest 
neighboring mines indicate narrow wide-paced stopes near the sur-
face, coalescing into largerjiof continuous oreshoots below 100 
feet from the surface. Compare Little Nell mine, USGS P.P. +28, 
Fig. 39, p. 65, and Liverpool mine map by J. P. Lyden, Exhibit 3-f 
of our application. 


This question of continuity is of major importance. Short orebodies, 
even though high-grade, would not be economic if separated by equally 
long stretches of barren vein, as it appears on the 90-foot level. 


Also, the property lies on alluvial fill in a glaciated valley and, 
as suggested by Mr. MacLaren, glacial scour might easily exist to 


.,	 the depth of the 90-foot level. Drifting into such a gravel-filled 
scour could present a disastrous water problem, aside from being 
valuless for finding ore. 


/ , As the estimated cost of shaft and pocket is only one-third of the 
cost of the proposed project, we feelhat the risk of failure at 
the 9Qoot level justifies the proposal to drift on the 200-foot 
level. 


Again we wish to thank you for the opportunity to meet with you 
and discuss this matter in Spokane. 


Yours very truly, 


MA.SCOT MINES, INC. 


MCB:hs. 
CC: Ben Smick 


Donald MacLaren


By i Ciw 
1. C. Brown, Consulting Engineer
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MM Form 7
rname Code 


(2/63) !?L' "° 


)(cot stt*s,	 i*ç. - C, 
Meadow IUM 


ci*n,I *ntans 
oME479 _________ ____ 


,:, :	 :	 :	 :	 ,.•	 ..	 :' . 


App1*€atin for mid for an expiorauun proj.ct	 snLsd Ji$y ,	 I 3t.


__ 


220 
?ti*d iii 1*s of *4*at *fld Nozgasrd, 1*ss**, f.r *1%, 3 $--- d---
ai11vu!.	 )	 tte	 exa*i**tLon usda.	 ut ftWer*L	 .bS$ o b _________ ____ 
$utv.y *n4 $ura	 pr.vt.us3y bad bu* u*dsrroun4 (i.e $/2 /51 .tt.r). 


Orttn*I popaut:	 200 tt dtifUnj on 90ft. itvil, stnk n. 1 0 ft ____ 
tø 2OOft. livel, *nd Otftlsti 30 ft. •* thLs I*vel 


W.isa*nborn, ussi	 ".. the	 t	 Ai,i 
* t.ue*1* auctt ,f .*1orattn would	 OCk *t sutttt.ut are to 
juttfy	 . but1dtn	 f .v* s s**tL *iU.?$ 


LN&	 *a1ysiss	 $*row f&u1	 v.te	 i*be	 ti	 feet Vi4, çOitiii* 
ie*4, ziae, end siFvsr aul$d4a*.	 Or. ts bat contJnsua Lu the c*tn 
bitt *.re*ts4 jn satli	 *n1*s. 


131 tons of ore skipped 	 ontaiajMg 134 oz. •1ver p.r toe, 2	 1.sd 


'I s	 1 71. zinc	 Mere tba* 2,500 square feet Lu the pi*n. e1o*	 the *ein 
was itoped.	 This I	 ia*tas thet the 4T* sbip.d we.	 sbd sorted or 
cobb.d so aate a pay streak about oas foot tbl*k. 


I, ap1LcaUon tas d*vd.d *s b*i$ .ssentiaiiy dvslopMent of lensy, 
O?* shoots eM 1Mke4 prois. .f teid *d zft* eaurtis$ in 


stinftitant .s*tit*.s. 


Current	 J,tc*tLon	 The	 4e Li uuder	 at qzded by 
Nae1sr*. 


Proposed work,	 Uiçvster atne 
8tnk 130 ft. to 200. ft	 1ev.1	 Drift 2QO ft 


/ Us$.rly iiid SOO ft. vestetly 1a this 1st 
RRise OU OXS iQJ ft 


*&',t 


Rurby atues praIucsd In 1*10'. a*t 1$,Q 'a 	 $oit abuad*nt *i.rai iiim* 
sine for wl4cb na payissitt was *a.s 	 )sv.top.4 by *hef*a 500 ft	 to 
840 ft	 deep.	 Utvr	 &1ue* d.clins4 with 4spt.b.	 '1rfl eipLore4 by 
diseoM driflt*& to fiM v.t 	 $a&tutsd by dr*4te opsstLon$	 Or. 
shipp.4 to ).1ena s*eltsr, 	 Oely 1ud aM stiwer f4td for 


Or. shoots arC iensy 


Ore re*atrss VY 1i*tl* •orti*z.


23263







Recommendation: 


Driftth e*st *nd w.t o 9Qft. level (sue as ci* has 
sueted-to explore foi possible new ore shoot indisated by 
dr*dging.)


Sinking to 20Oft level and ariftin •ast arLd west On 
this level.. 


Pi*rpo..; "31.ocking out res.rvei vii] notonly asaure a larger 
daily production but wUi also make it feaetble to constder 
buLldiris a mill to separate the lead and zinc suiphidee 


LiC 


High silver v1ues at 90-ft level, and etructural and water condition. 
indicate possible secondary enrichment and that wGrk on 2OOft. level 
would be primarily development of base metals 


Possibly to tsst Appltca*t*s theory kk.t that ore shoots on 9O.ft. 
level are upward •xteions of larger ore body at depth, drilling 
from the surface would give the answer quiAer and at less cost than 
sinking to the 200-ft level and ifting on this level 


Prank Z iohnson 
Deputy Director 


FEJohnson/gla (12-17-64) 
cc to	 Director's Reading File 


Do1cet OME-6379	 : 


Original to Acting Director. 
Mr Johnson







Re: J6yr9 (Sliver) 
Forri7: 1eot 
$oaLow Wi 
Jft*.r$Ofl CoUty,


_i.$, Ike. 


Name of Firm 


Northw•st Mino N•ws 


Mascot Mines 
Unit Changes 


( ' D M


Now its Mascot Silver-Lead 
"Mines 


ith1en of Mascot Mwes, 
inc., authorised the nama 
change at their annual meeting 


1 in Kellogg recently, Ben Smlck, 
president, said here today. 


The firm, which formerly 
mined znie-lead ore from the 
Little jitt.zburg Mine in the 
Pine ('reek Distrdie*r Xci-
logg, rect-ntLy undertook to ex-
plore and develop the Meadow 
silver nine 1U niiles siTh of 
Helena. Mont 


Thtomp&flY has asked the 
federal Office of Minerals £x 
plorat.ion to provide 75 per cent 
of the costs. Its apphcation is 
being processed, Smkk said. 


Stockholders also approved 
0 ciaqgtflg th. firm's capital-i 
f izaUon from 3,500,000 shares 


of 17i-ccnt par value stock to 
4 million ,hares of 10-cent par 
stock. be 'aid. 


lected to the boaicl of direc-
tors	 Smick, harold Reugh 
cf Spokane, M. C. Brown and 
Ronald Eggart of Kellogg and 
(laude Nugent of Blinding. 
'tah. The board subsequently 
e . elected Smick president. 
teugh was named '.iee presi. 
lent and Eggart, cretary-
rea*urrr
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Iw.I Hon. Mike Mansfield 
Unitød States Senate	 ' 
Washington, 0. C. 20510 


Dear Senator Z'tansftetdt 


Hz. Orren Beety, Lasts tint to Secretary of the Interior, Stewart 
L. J4al1, has reçuested" us tà ubmit a report to you 'an the .titua 
of the application of Mascot Mines, Inc. for financial asetatancø 
in exploration in vasponøe to your letter of November 21, 1964, 
enclosing a letter to you from Mr. Albert liva of Clancy, Montana 


On Novsmber 19, l%4, e wrote the applicant regarding its pro-
po.aaL. As soon as we receive a repl'y we will be in a position 
to complete the. processing of this applicatiOn id wLlL advise 
you accordingly 


Mr. g*.t* letter is returned u requested 


Sincerely yours, 


teorge Fumich, Jr 


Acting Dtrectr 


Znclosute 
"hnson/bih (11-25-64) 


-o Files (Docket 6379) 
Dir reading file 


•	 Mr. Johnson	 '	 H. ' ''	 '	 • ' 
Mr Orren Beaty - Room 6151


23263
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V. 
bear S*ator Mansfleid 


Qt behalf of Secretry UdaU I	 knowtedgtngyut 1ettro 
Nove*bsx 21 with reterece to the Mtscot Miut Ct*pany'a ppttcattøn 
Iota *tueals e*plorattøn loan	 - 


I	 rnikttt* th Office of MLnet*l . *xp1orati.c to u*it a report 
to. yu on this Ioau at th earUst possible -t*e4 


Sincerely yours 


d) 
Orràn$eaty 
MsLsta*t1 to. the -Secrstuy 


	


Mike a*field	 .	 .	 .	 . 
United State. Seats 
Wsbiugtoa, D. C. 2051* 


IWhitlock:baa -	 .	 .. 
Copy to:	 Mr. Whitlock	 : JOffice of Mineral Exploration (with incoming)







MIKE MANSFIELD	 ti,	 •	 I 
xtiWt tat $xude 


®ffia of tI'e 4ajorit ether 
z}jixttmt LQI. 


November 21,1964 


V 
Hon. Stewart Udall 
Secretary 
Department of the Interior. 
Washington, D. C. 


Dear Mr. Secretary: 


Enclosed is a letter I have just received from Mr. Albert 


Haab of Clancy, Montana, in which he advises me that the Mascot 


Mine, Inc., has submitted a loan application. 


In view of Mr. Haab's interest in this matter, I would appre-


ciate your advising me as to what final disposition is made of 


their application, O1€-6379. Please return the enclosure with 


your reply. 


Thanking you and with best personal wishes, I am 


Sincerely yours, 


OFFICQ,L FILE Copy 


RECEIVED ivOV 
25 
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Clancy, Montana 
November 16, 1964 


Honorable I4ike Mansfield 
United States .Senate 
Washington, D. C. 


Dear Mike: 


Congratulation on your re-election. We (the Haabs) are 
glad to see you sweep Montana. 


Mike I have leased my silver mine to a company. The 
MascotMines,. Inc., they are asking for a. loan, Docket 
Number QME-6379.	 . 


If possible please give this your assistance. 


Respectfully yours, 


(signed) Albert Bunchy }Iaab
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November 16, 196)4. 


Respectfully referred to 


Congrssio1 Liaison 
Deparmen o Interior. 


for such consideration as the communication 


herewith submitted may warrant, and for a report 


thereon, in duplicate to accompany return of 


OFFICIAL FILE COPY 
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BROWN. PEACOCK & KEAN 
ATTORNE' AT LAW



r IRs -r srcun' t	 4r. tRJWLJNG 


ELLOG3.	 ''iC 838? 


ROtEFT . ORON	 P 0. SOX 659 
JOb-IN J PLACO	 TtLPHOP4 
JA.4i •'. rANt	 SUNSCY 4-1105 
INNETH 0. RAN04L


--


iT


Tt 


ni-







a 


MME FORM 6	
REFERENCE SLIP 


3L_&Z 
TO: Chief,	


of Exploration	
D,TE NITIALS 


operatiofls li/16/br 
• -- ------ - 


2. F"L F F


3.


_\ --


4	


IVOV I. - 
tIU 


,Mac n4Z' -J 


FOR: Check items for action esired 


Action -- R 


- Approval	 I	 ___________ 


Comment	
R commend	


e 


Conference	
- Rewrte	


-- File 


iOflS	
--	 - 


REMARKS: OME-6379 ( 
Mascot Mines, Inc. 
MeaoV Mine 
Jefferson CoUnty, Montana 


AttaChed. are papers sent in by the applicant 
in conneCtiofl with the submiSSion of their 
OME appliCatio an evalUatiohi of which was 
forWardd with the application on 


lO/26/6e. 
This has to do with an error in the property 


dSscriptiOn in the	
b.Norgaard lease. 


INT._DVP. SEC., WASH., D.C. 	


M563OO2
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MASCOT .MINES, INC. 


U,. Da1d ML.ar.n 
01cc. ci Minerals Exploration 
U. S. Department of Interior 
S. 157 Howard Street 
Spokane, Washington


SUBJECT: Masc Mines, Inc. 
Docket 


Dar Mr. MeLaren: 


As Mr. Brown told you by phone, we discovered an error in the 
property description in the Hr h-Norqcacir d iase. The correction 
is ncorporater n in Amendt	 At4r.'ent	 ttd October 25, 
1964. We are enc losing twc	 ot this Arneniment which 
should be appended tothe 	 in Annex 2a. of our application. 


We also enclose two prints of t in ci	 ncorporeting the changes,

which should be substituted for Exhibit 5-a..1. 


We assume that the Amendment Agreement, signed by Mr. Haab 
will suffice to amend the MME Form 52.	 jjsisntrue, please 
send us the forms to ber-eKecuted. 


Also, Masc 1 s address has been ohanged from Box 989, Kellogg, 
" Idaho to Box 660, K4llogg, lc1ho. 


if anything else needs to be dne, please let us know. 


Yours very trul •., 


/y 


BEN SMICK, President 
Mascot Mines, Inc. 


BS:ec 


cc: Mr. Malcolm C. Brown
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AMENDMENT AGREEMENT 


THIS AMENDMENT AGREEMENT Made and entered into this .Zc 


day of ______________, 1964, by and between ALBERT HAAB of Clancy, 


Montana, Party of the First Part, and INAR NORGAARD, of Kellogg, Idaho, 


and HENNING NORGAARD, of Helena, Montana, Partiesof the Second Part; 


WITNESSETH: 


WHEREAS, it appears that it will benefit the parties hereto to 


make certain further amendments to the agreement dated June 20, 1963, by 


and between the parties hereto; and 


WHEREAS, the said agreement has heretofore been assigned to 


•	 Mascot Mines, Inc., an Idaho corporation; 


NOW, THEREFORE, in consideration of the sum of One ($1. 00) 


Dollar and other good and valuable consideration, and the benefits to accrue 


to the parties, it is mumally covenânted and agreed that paragraph 3. of 


the said agreement, which reads as follows: 


t?3• It is understood and agreed that the party of the 


fi±st part has a tax title to the Tycoon Patented Mining Claim 


and Mill Site, Patent No. 1377 , in Section Thirtrfour (34), 


and Lots Three (3) and Four (4), in Section Thirty'-'three (33),' 


Township Nine. (9) North, Range Three (3) West, and that the 


same shall be covered by this lease, except that the party of 


the first part does not, warrant the title thereto, 'and at any 


time the parties of the second part may have such title cleared 


by: obtaining an abstract and paying for the quiet title action, 


and first party will cooperate by doing all things necessary to 


•	 obtain a clear title.".


/
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be and the same is hereby amended to read as follows: 


3, 5 It is understood and agreed that the party of the 


first part has a tax title to the Tycoon Patented Mining 


Claim and Mill Site, Patent No. 1377, in Sections Thirty-


three (33) and Thirtrfour (34), and Lots Eleven (11), 


Twenty (20) and Twenty-one (21), in Section Thirtrthree 


(33), Township Nine (9) North, Range Three (3) West, and 


that the same shall be covered by this lease, except that the 


party of the first part does not warrant the title thereto, and 


at any time the parties of the second part may have such 


title cleared by obtaining an abstract and payingfor the 


quiet title action, and first party will cooperate by doing 


all things necessary to obtain a clear title. 


It is further understood and agreed that paragraph 5. of the said 


agreement, : which reads as follows: 	 0 


"5. The parties of the second part shall have the 


privilege and ort ion of renewing this lease at the expiration 


•	 of the ten (10) years, for which it is written, for a like period 


of time and terms; provided that, in the event of an-assign-. 


ment of this agreement, the party of the first part must 


consent to an extension of this agreement." 	
S 


be and the same is hereby amended to read as follows: 
0 	 5, The'parties of the second part shall have the privilege 


and option of renewing this lease at the expiration of the ten• 


(10) years, for which it is written, for a like period of time 
•	 and terms; provided, that, in view of the assignment of this 


•	 :	 -2-
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agreement by the parties of the second part to Mascot 


Mines, Inc., the party of the first part hereby consents 


toan extension of this agreement should the option and 


privilege of doing so be exercised by Mascot Mines or 


its successors and assigns.. 


IN WITNESS WHEREOF, the parties hereto have hereunto subscribed 


thqir names the day and year in this amendment agreement first hereinabove 


written. 


•	 (// 1J 


Albert Haab 


Party of the First Part 


i.	 • 


1iiarNorgaard 


/_4 ._' •	 •	 Henning Norgaar,i 


• 	 9	 7). 


HiAttorney-i&- Fact 


Parties of the Second Part 
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STATE OF MONTANA )
ss. 


County of Jefferson	 ) 


On this	 day of	 , 1964, before me, the 


undersigned, a Notary Public for the State of Montana, personalrappeared, 


ALBERT HAAB, known to me to be the person whose name is subscribed 


to the within instrument and acknowledged to me that he executed the same. 


IN WITNESS WHEREOF, i have hereunto subscribed my name and 


affixed my official seal the day and year in this certificate hereinabove 


first written.


,f,	 //__../ 


Nôtar Public for the State of Montana 
Residing at	 ,Montana 


My Commission expires ____________ 
1/


(If )\
	 ********** 


STATE OF IDAHO )
ss. 


County of Shoshone .) 


On this J day of ______________, 1964, before me, the 


undersigned, a Notary Public in and for the State of Idaho, personally appeared 


INAR NORGAARD, known to me to be the rson whose name is subscribed to 


the within instrument, both individually and as the Attornerin"Fact of 


HENNING NORGAARD, and acknowledged to me that he executed the same 


individually, and that he subscribed the name of the said HENNING NORGAARD 


thereto as principal, and his own name as AttornerinFact. 


IN WITNESS WHEREOF,. I have hereunto set my hand and affixed my 


Official seal the day and year in this certificate first above written. 
y.	


¶A;J	
.	 . 


•	 .,	 ,•',	


/	
J 


- / 'wJ1 ' 
1vcr P1H1Tfr rH	 f T-11in 


My Commission expires /./
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OFFICIAL FILE COPY 
•	 O.M.E 


RECEIVED NOV ,2	 1964 
DAiE	 INITIALS	 CODEDPT C'X TEF flIILUOR 


OFFIC2 OF	 Tff XPLTi 
So 0 157 Ioir	 toet 
okne, Yahiiigton 992O 


October 26, 196i 


Chif D1v11on of Exioration Opera 


Acti Field Officer s Region I 


O1 pp1ication evaluation 
2ascot 1nes Inc 0 (i1ver) 
eadow ine 


Jefferson COUfltY D onthna


i4 


The	 Losed copy of an application was received in the 8pokene 
office October 2 1961i. Before it could be forvarded D lcoln C0 
ron director of the COmany and conuiting engineer 9 tephoned 


say that he had discovered errors in the description ot'the 
property 0 It was agreed that we should hold the	 lication pend

1n receipt of the corrected description8 


Lst Friday morning I telephoned Brown to remind him that we were 
still holding the app1ication The problem was more involved than 
he pi'eviously thought. The Lot Numbers in the text and in the 


rd Q original 1ese wIth Albert Haab, Owner, are incorreet. j 
Corrected eases 9 Lien uid	 thtion, Agi cements and maps are 


•	 being p spared and iire nearly ready, 


rown asked that I forward the application now so that it can be 
docketed and ready for preliminary proeesing when the title docu 
ents are received0 


prior application for aid to explore on this property under D199 
eM A119 (which was inadvertently assigned two docket numbersr 
was denias it was not a promising leadzinc project0 


'1 	 - 
There Is no question of this property qualifying for a silver project 
as the weighted average grade of 13O0l7 tons of ore sold 9 determined 
from the 21 settlement sheets,, i 114i6 ounces silver par ton 2q95 
percent lead 9 and 7O71 percent sine 0 These averages and the total 
tons vary slightly from th©se shown on 1ugents P1ate VI hie June 
l9O weights are wet pounds0 The geologic setting and the history 
of development end prior mining operations are well described In the 
application and its accompanying report by Alfred J0 Xngent 9 one of 
the partners who last operated the mine 9 and presently exploration 
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oloit for The 3unker Hill Co1.pny, it is doubtful that en 
1te eenintion iill conti:.bw;e iny Editioia1 infoatIon as the 
orkins bve been_flooded iriee th end oNunt e s peratIon and 


ereInoeeib1e noreoier, the suxface is covered by sever1 tens 
of feet of 1acia1 valley fill coipleteiy masking any bedrock or 
vein shoInge 


xeet for e ipaent rentar' hieh is based on a 30month dereoi 
)tion of the/fai! market value, the applicent°s cost estimates are 
not out of ine	 ou il1 note that hi unit costs for sinking 
driftin and reisIn Inc 1udtinber Applying the corrections for 
an anortItIon bas.on 60 months the appl1cants final unit eot 
est.iate should be:


SHAFT SThKIW 


10 ft at 30 ft/mo, time requLred 3, say 5 months 


10	 tiipnent


Fair i4ontbly 
1 


1. 250 cu.ft	 com
G2500.0o $ L1,67 


1	 25 HP electric 
hoist 2,500.00 1l67 


1	 Sinker drill 275.00 
1	 ip pump 203.00 3.33 
1	 1Ton cat 125.00 2.08 
1	 nkg bucket 100000 1067 
1 5 HP electric fan 200.00 3033 


Total mo	 depreciation G98.33 
Total depreciation for 5 nos. 


At 130 ft
p91.63


3 078/ft. 


Labor and supervIsIon	 9025 


and supplies	 2368 


uipment	 3.78 


MIscellaneous 


Jj'	 - 6/ec	
13559 jer ft including tinber 
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( 


DFTI5G 


700 ft at 80 ft/mo,, time rcquired 8,75, say 9 mos. 


10	 tiLUipmeflt


Fair onth1y 
ent 


1	 230 cu. 14ft, com 
presor	 $2,5O000 $4.l,67 


1	 23 HP electric 
holt	 250000 14.167 '5 


2	 0D jackleg drills	 600,00 10000 
1	 Thor sum:p pump	 200.00 3 33 
1	 Pomona turbine purp 1,200,00 I 
1	 13 HP electric fam.	 14.50 .00 .	 7.30


S 2	 1'Ton cars	 250,00 16 / '	 V 
1	 1usher hoist	 1,20000 20O0 .j.') 
1	 ucket	 100,00 


Total mo, depreciation $1569o' 
Total depreciation for 9 nos	 ,.7 $1,3,0000


At 700 ft	 1093/ft0 


Labor and supervison 


aterials and supplies 


uipment rental 


isce11aneous 


2'5 —7 74peple7;


$26.88 - 


970 -
/ 


1093
1 


$li.561. par ft 1nc1ading timber 


30 
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RAILG 


100 ft, t 100 ft/iio tiie rquird, 1 mo, 


'0


Fair onth1y 


1 250 eu 0 ft, cor 
piseor $2D500,00 $1,67 


1 25	 P	 1ectric 
holet 2,50O00 


1 GD	 ack1eg drill	 300,00 5000 
1 15	 fez k0,00 7,50 
2 1Ton ears 250,00 Ol6 
I Pomona turbine pump 1 , 200,00 20,00 
1 ucket 1000O 


• otai nio, deprecIation $]21,67 
At 100 ft 1022/ft0 


Lsbor and supervisiox 


ateria1s and supplies 


ipment rental 


Iscoilaneous


$22.55



13,75



122 


6,10 
$3.,62 per ft c1udi timber 


is concluded that the ehence of iaking a significant discovery of 
silver ore on thie property Is good and it is reconnnended that, a 
soon	 the questIon of property descrIption nd rights Is settled, 
the application e approved, t Is also concluded that dth the ex 
ceptions noted above, the app1icants cost estImates are reasonable 


d ceptable,


/' 
i,.	 JL 


ne1osure/ 
0(2)V	 DocYet 
U06(0) £sLaren
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Work Resumption 
Slated by Mascot 


Mascot Mines, Inc., of Kel-
logg, inactive for five years, no-
tified stockholders today it 
again is entering the field of cx-
ploration and mining to capital-
ize on the surging demand for 
silver. 


Directors have entered into an 
agreement with. mar and Hen-
ning Norgaard of Kellogg to ex-
plore the Meadow silver mine 
10 miles south of Helena, Mont., 
Ben Smick, Spokane, company 
president, said in a letter to 
shareholders. 


y The Norgaards hold the prop-
'c erty under lease and option to 
s purchase, he said. 	 - 


Earlier Work Told 
During 1949-50, he wrote, a 


shallow shaft was sunk and sev-
eral small but high grade ship-
ments of crude ore were made 
to the East Helena smelter. The 
ore averaged 135.3 ounces of sil-
ver, 1.57 per cent lead and 7.68 
per cent zinc to the ton, he said. 


Mascot has applied for a loan 
from the federal Office of Mm-
erals• Exploration which now is 
advancing up to 75 per cent of 
the cost of silver exploration, he 


f said. 
Mascot's share of the expense 


wifi be met by loans from ma-
t jor stockholders, in considera-


tion for which they will be giv-
en options to purchase Mascot 
stock at its par value, Smick 
said.


the company's name to Mascot 
Silver-Lead Mines, Inc., and to 
change authorized capitalization 
from $612,500, divided into 3.5 
million shares of the par value 
of 17½ cents a share, to $400,-
000, divided into 4 million shares 
of the par value of 10 cents per 
share. 


Mascot's last mining venture 
was in uranium. The Little Pitts-
burg zinc-lead mine in the Pine 
Creek District near Kellogg, 
which it previously operated; 
was shut down in 1953 because 
of low ase metal prices.


9-.. 


Meeting Scheduled 
A special annual meeting of 


stockholders will be held in Kel. 
logg Nov. 1?bn changing
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