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© UNILTED. STATES OF AMRRICA o )
CERTIFICATION OF POSSINLE FRODUCTION
UNDER AN KXPLORATION COWIRACT

Naseot Silver-Load Mises, Ine.
418 Symous Duildlng
Spohene, Weskington 99204

Be: OMR-6379 (Silves) = -
© Messot Silver-Lead Mines, Inc.
Jeffexson County, Vontaaa

Contyect 3201 o

Pursumt vo Axtisle & of 'thtmbjccé autmc, an M, the Govstrment
heveby certifies that minersl or netal preduction mey he pewsible a8 &

result of the mmum work.

Thevefore, royaltiss shall be patd te the Governmeat ae provided in the
contract ou ail production from the land described in ths contract from
Wy 13, 1965, to May 13, 1976, or uatil the total amount eontributed by
the Goveysment ($20,916.80) 1s fully repaid with interest at the vate of
6-1/4 peresat per snnum, whichsver fscvrs fivet. The peyaent of roysities
is seauyed by & Lien upen the lend and upom #ny production tbevsfvom.

s Moyatofers, royslty paymats shosld be wede in faver

Geolegisal Swrvey sud metled or delivevsd to the ¥ield GffScer, Offfce of

Ninerals Explovation, U. 8. deslegical Swevey, Region X,

Roem 636, Weet 920 Riverside Avesss, Spokene, Usshington 59201, Hseh :
paymsut should be sccempenied by tweo copies of settlement sheets or other
suitable sales svidence showing the date of sale, name of the purchessr,
the quantity and grade of the grodection sold, the price per unit, sd

the gross procesis sud ellewshls dedustiens therefzom.

sbould be notifisd of the Covernment's voyalty es production and directed
to pay the royalty, cemputed 8o provided in the comtrsst, directly to the

Govermment. .

The Tield 0fficer showid be promptly Amcutcd% upon the commencesient of

any production and upen sny sxtended sesoation theveos.

unpold or wwweed six wonths afrey extyastion from the ground should be

reporied prowptly te the Field Officerx.
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' Officer.

Attention is specifically invited to the provisions of Articlejz(c)‘of
the contract refaerring to the preservation of the Government's royalty .
rights. Two true copies of any instrument transferring, surrendering,
or encumbering any of said rights should be furnished to the Field

day of . , 1969,

" Dated this ._2761th, < _Febr_'gary"

THE UNITED STATED OF AMERiCA .

FR.?&I Kii

Chief Office of Minerals Exploration‘ .
. U. 8. Geological Survey ,

cct Director's Reading File

Bconomic Geology File
Branch of Budget and Finance

Assoc. Sol. = Room 6554 o ccs' Inar No:gaar& and
Docket Copy S . Henning Norgaard
OME Region I - ' 411 Rodney Btreet

. .OME Regding File
Mr. PFrank E. Johnson .
' 130(2)

Mr. Kirkemo

. Clancy, ‘Montana 59634

Helena, Montana 59601

Mr. Albert Haab B ‘
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HWED . UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Budget Bureau NO. 4Z-Kio08

MME Form 40
: Approval expires Dec. 31, 1968

Jan. 65

DEC 1.4 1981
APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION
SPORANE, VRS |
Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is.executed,)

APPLICANT DO NOT USE THIS BLOCK

. . DOCKET NUMBER
Mascot Silver-Lead Mines, Inc.

418 Symons Building
Spokane, Washington 99204

==
4547
/1 -206-C D

—

L

DATE RECEIVED

i REGION

DIVISION CODE

BUSINESS ORGANIZATION [LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
Check one) NAME . ADDRESS TITLE
Ben Smick 418 Symons Bldg., Spokane President |
| INDIVIDUAL Harold Reugh Spokane, Wash. Vice~President
CORPORATION | X: Ronald E. Eggart Kellogg, Idaho Sec-Treasurer
PARTNERSHIP Malcolm C. Brown Kellogg, Idaho Director
oTHer (Specify) Claude Nugent Gillette, Wyoming Director
STATE IN WHICH FIRM IS
ORGANIZED Idaho
MINERAL(S) FOR WHICH YOU WiSH TO EXPLORE PROPERTY LOCATION
Silver, [.ead and Zinc NAME . counTy STATE
T ———— Meadow Mine Jefferson - Montana
s $88,553.80

GENERAL INSTRUCTIONS

_panying paper:: except as otherwise noted,

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
Place your name
and address on each sheet. .Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re.
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, X5 XXX KX K XK WS 26 Yt KIK XIME
FEEXQrex Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

[A-rf-CT

T
DATED

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.'S. Code, Title 18, Sec. 1001,

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed €xploration
under ' ¢ t conditions and circumstances /at/ his sole
expen

Silver-Lgdd Mijnes/Inc.

N SMICK \eY(Signature) Do oident

TITLE






1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such’evidence shall
include ‘true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources,
sider unreasonable, state why you consider them .8o.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, '

(c) State how you propose to furnish your share of the
cost of the exploration work. R

2. Applicant’s Rights in Land: . ‘

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under

‘which' you control the property, " Describe all liens, mort- -

gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and

range; metes and bounds; patent number of claims) of the
land upon which you wish to explore. and all adjacent land
which you own.or control. Describe any part. of the land or
workings- which -should. not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page ‘number-for -each recorded location notice,
including' amended ‘locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land- or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description: .o A

(a) Describe in detail and illustrate w,iﬂi maps ‘or_sketi:hes

' .41l mining or exploration operations which’you know have been
" .or are -being conducted .upon the land, Include existing mine

"workings and all production facilities, . )
) Staje your interest, if “any, in operations described
in (a). : oo BRI
(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades ‘and sampling methods used, Support your statement

with copies-of assay certificates and -assay maps.if available._ |

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.). : .

(f) State your. reasons. for_expecting to- find ore, and if
you have ‘sampled the area you propose to explore, show
where -the samples were. taken, describe sampling methods
used, and provide copies of assay certificates.

(2) Send With your application at least- two copies of all’
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return,

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.
'S. Exploration Work:

(a) Describe fully the propose
individual footages and sizes of

I 1oration work giving
gs for each item of,

- -

INFORMATION REQUIRED WITH THIS APPLICATION

If the loan was offered under terms which you con-

“State whether =the'jse. services are available,

work. _Use narrative, mapg, plans, and sections ‘as:neces-
sar) -Show location of the proposed work ‘as rélated to' geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work tg.any existing mine workings and to land boundaries
or to the élosest identifiable corner. ° B

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME :;,ontuu:t~ is executed, state how soon there-

‘after work would be started and finished. State your antici.

pated average daily or monthly rate of progress for each type
of work. ’ :
6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:
Furnish detailed estimates of the necessary costs for each

item of the  work-proposed-in-5(a)-under-the headings listed -

below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g).

(a):Independent contracts. State the total cost of any pro-
posed independent contract for .all. or_any. part .of .the. work,
and the .number of units and .the:unit cost for each "type of

‘work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operations, or per cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.) :

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should- be. itemized by numbers and classes -of. employees;
rates’ of wages, salaries or fees; and periods- of employment.
U SR

. (c):Operating materials and supplies. List items of mate-
rial and supplies’ giving quantity and cost of each. ‘Include

under this heading power, water, and fuel, and units of equip- ° "

ment .and tools costing less than $50 each. . & = = _ =
@ rating equipment. -List items of equipment and tools'
costing $50 or more per unit. Give specifications and indicate

how each item is to be acquired—ie., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant

which will be used in the exploration work. ¢

() New buildings, fixtures, installations, Describe each.
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materidls, and super
vision,

v

(@) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of .analytical work, accounting, work-
mer’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, [ Nofe—The Governmaat will not cone
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replace ‘of equipment or other property used
in the.work), |

NT.-DUP. SEC., WASH., D.C
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PEFEIED
Mascot Silver-Lead Mines, Inc. - . 2 195?

418 Symons Building
Spokane, Washington 99204

Note: Information in many of the following categories remains un-
changed from Mascot's previous application, Docket No. OME-6379.
In such sections reference is made to OME-6379.

1. a. Annexed hereto (Exhibit 1-a) are photocopies of correspond-
ence in which Mascot Silver-Lead Mines, Inc. attempted
unsuccessfully to obtain a loan from the First National Bank,
Spokane, Washington and National Bank of Washington, Spokane
Branch, Spokane, Washington.

b. Refer to OME-6379.
c. Refer to OME-6379.
2. a. Refer to OME-6379.
| b. Refer to OME-6379.
c. Refer to OME-6379.

3. a. Refer to OME-6379. Subsequently, between September, 1965,
and October, 1967, under contract No. 2201 with the Office of
Minerals Exploration, Mascot deepened the shaft and opened a
200-foot level. Drifts on the 200-foot level extend 190 feet
easterly and 560 feet westerly from the shaft. Detailed geologic
sketch maps and assay data have been submitted with periodic
progress reports under contract 2201.

b. Mascot conducted all the operations under contract 2201, but
had no interest in previous operations.

c. Refer to OME-6379. Subsequent production consists of one
test shipment of ore sorted from muck piles in the 200-foot west
drift during February and March, 1967. A photocopy of the
smelter settlement sheet (Exhibit 3-c) is attached, showing that N
16.46 dry tons contained 562.96 ounces of silver, 197.53 /
pounds of lead and 16.46 pounds of copper. Gross smelter
value was $933.61 or $56.72 per ton.

d. Ore reserve blocks and calculations are on Exhibit 3-d. All
computations use an ore thickness of one foot and a '"density

3






. B . ‘

Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

3. d. factor! oi’ 0.5, which assumes that only half of each area

will be of ore grade; the remainder would be left as low
grade pillars during stoping. '

We consider there are no '"Measured Ore!" reserves in the

mine. 'Indicated Ore" exists in two shoots. Oreshoot No. 1,
near the shaft, is estimated to contain 620 tons of a grade equal
to previous shipments, i.e., 1.6% lead and 135 oz. of silver

per ton. Recent work under contract 2201 has indicated Ore-
shoot No. 2, about 150 feet farther west, which may contain
1,065 tons  averaging 34 oz. of silver and 2% lead. This was
the assay of the only shipment from this Oreshoot. Secondary
enrichment has obviously been important in Oreshoot No. 1,
where ruby silver occurs as deep as 200 feet in the intensely
sheared zone around the shaft. Tighter ground to the west may
have prevented secondary enrichment to this depth. Neverthe- -
less, there is a possibility that the grade of Oreshoot No. 2
may be enriched at higher elevations.

Refer to OME-6379, and to periodic reports under contract
2201.

Refer to OME-6379. In addition we refer to annexed Exhibit
3-f, and state the following reasons:

5. The 200-level west drift has demonstrated that oreshoots
may occur at intervals along the shear zone. The vein
in the west face is not commercial but looks very strong.
We might expect better oreshoots the farther west we go,
because we will be getting closer to the Liverpool mine,

the largest silver producer in the Clancy district (Mont.
Bur. Mines Bull. 16, p. 106).

6. We recently obtained A. E. Nugent's original field sheets
on which are identified the dredge tailing piles containing
excavated ore fragments. From Albert Haab we obtained
the dimensions and relationship of the dredging plant from
digging pond to tailings stack. These indicate the probability
that two oreshoots may exist east of the shaft, either in two
parallel veins about 80 feet apart or in the same vein with
a southerly displaced segment. The latter would require
right lateral displacement on a cross fault followed by equal






Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

1.

6. left lateral displacement on another cross fault to bring

the vein back in line with its original projection. The
displacements which can be observed on cross faults
in the west drift appear to be all left lateral, so the
‘odds seem to favor the theory of two parallel veins.

Refer to OME-6379.
Refer to OME-6379.

Refer to OME-6379.

Refer to Exhibit 3-f annexed hereto. We propose to extend

the 200-foot level west drift 800 feet westerly along the Meadow
vein. At some point, to be determined by sample results, we
propose to drive a 2-compartment raise approximately 180 feet
up dip on the vein to sample the ore in the vertical dimension
and determine the extent of secondary enrichment.

From the 200-foot level east drift we propose to drill two
diamond drill holes (DDH 10 & DDH 11) about 150 feet and %
100 feet respectively to explore for a second vein segment

south of the drift. If these holes penetrate such a vein, then
DDH 12 and DDH 13, each about 100 feet would be drilled to
test the parallel vein theory. Holes will be drilled Ax, allowing
reduction to Ex, if necessary, to complete.

- If DDH 10 or 11 intercepts ore we propose to enlarge the

present doghole crosscut, 20 feet long, and extend it southerly
approximately 60 feet, or to the vein, and then drift on the vein
easterly and/or westerly for 300 feet. At some point, to be
determined by sample results in the drift, we propose to drive
a 2-compartment raise approximately 150 feet up dip on the vein
to sample the ore in the vertical dimension.

In summary, the program calls for 1180 feet of drifting and

crosscutting, 330 feet of raising, and 450 feet of diamond drilling.

No additional access road is required.

The work will start within 30 days after the execution of an
OME contract and require 33 months for completion. This is

based on an estimated average progress of 50 feet per month

-3 -
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Mascot Silv'er'—Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

5. ec.
6.
7.
- a.
b.

for drifting and crosscutting, 70 feet per month for raising,
250 feet per month for diamond drilling, and 2.9 months
for contingencies.

Refer to OME-6379.

Refer to OME-6379. The estimates of drifting cost submitted
in OME-6379 have proven to be very close to the actual costs
experienced during the work under contract 2201, with a few
exceptions which are explained below. -

Independent contracts: None.

Personal Services: During the past year labor cost for drifting
has been $2.89 per foot or 10.75% more than our OME-6379
estimate, because it proved impossible to achieve our estimated
80 feet of progress per month. . With even greater tramming dis-
tance in our new proposal progress may be even less, so we
are adding 11% to our old estimates for both drifting and raising.

Estimated labor costs per foot of drifting and cross cutting :

Cost per foot Total Cost (1180 ft)

Direct Labor $ 13.88 ' $ 16,378.40
Service L.abor 9.66 11,398.80
Supervisor ' 4.22 o 4,979.60
Engineer & Geologist | 2.08 2,454.40

Total $ 29.84 $ 35,211.20

E stimated labor costs per foot of raising:

Cost per foot Total Cost (330 ft)

Direct Labor $ 12.21 $ 4,029.30
Service Labor 7.77 2,564.10
Supervisor 3.39 1,118.70
Engineer & Geologist 1.66 547.80

Total § 25.03 $ 8,259.90

4
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Mascot Silver-IL.ead Mines, Inec.
418 Symons Building ,
Spokane, Washington 99204

7. b. Estimated labor costs per foot of diamond drilling:

'Cost per foot - Total Cost (450 ft)

Direct Labor $ 2.85 $ 1,282.50

c. Materials and supplies. In OME-6379 we greatly underestimated
the pumping cost, the principal item in the cost of utilities. For
a year the electmc power bill averaged $273.55 per month, so
we have increased the cost of utilities in the present estimate.
We also thought that very little drift timber would be required;
actually about 30% of the 200-foot level has been timbered. In
this estimate we omit timber from the basic drift cost, but
include as a separate item the added cost of timber when re-
quired, whlch will be about 30% of the footage.

E stimated cost of materials and supphes for dr‘lftmg and cross-

cutting :
| Cost per foot Total Cost (1180 ft)

Track " $ 1.20 . $  1,416.00
Pipe .60 708.00
Drill steel and bits '2.20 2,596.00
Explosives | 3.20 3,776.00
Vent pipe 1.00 1,180.00 .
Utilities 4.90 5,782.00

Total $ 13.10 $ 15,458.00

E stimated additional cost of timber when required:

Cost per foot Total Cost (354 ft.)

Timber $ 4.05 $ 1,433.70





Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

7. c. Estimated cost of materials and supplies for raising:

Cost per foot Total Cost (330 ft)

Drill steel and bits $ 4.00 $ 1,320.00
Explosives 5.00 1,650.00
Timber and chute | 2.00 o 660.00
Utilities | 6.75 _2,227.50

Total $ 17.75 $ 5,857.50

Estimated cost of materials and supplies for diamond drilling:

- Cost _per foot Total Cost (450 ft Ax)
Ex Ax é
Diamond bits $ 1.05 $ 1.45 $ 652.50
Utilities 0.14 0.18 81.00
" Lubricants, etc. 0.37 __0.47 211.50
Total $ 1,56 $ 2.10 $ 945.00

d. Major additions to the list of operating equipment are the following
pumps which were required to handle the drainage problem:

Fair Market Monthly Rental
Value Each Each

1 3RVH25 I-R Pump $ 900.00 $ 30.00

1 1-1/2" B12 Type Lu Paco pump 400.00 - 13.33

1 DA6 Layton Pump 400.00 13.33

Total $1,700.00 $  56.66






Mascot Silver-L.ead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

7. d.

This is added to the previous total estimate from OME-6379
below: '

E stimated Rental Cost Total Cost
per foot
Drifting &

Drifting & Crosscut Raising

Crosscutting Raising (1180 ft) (330 ft)
" Previous total $ 3.95 $ 2.75 $ 4,661.00 $907.50
Additional pumps 1,13 .81 1,333.40 2 67.30
New Total $ 5.08 $ 3.56 $ 5,994.40 $1,174.80

For the diamond drilling, Mascot proposes to use its own
Sullivan HS-15 underground diamond drill which, with drill
rods, casing and other accessories, has a fair market value
of $2,500.00, or a monthly rental of $83.33, to be included
in the drilling costs only: :

E stimated cost of equipment rental for diamond drilling:

Cost Total Cost
Per foot (450 ft.)

Drill rental $ 0.33 $ 148.50
No rehabilitation and repair is required.
No new buildings are required.

E stimated cost of miscellaneous charges for drifting and
crosscutting :

Cost per foot Total Cost (1180 ft)

Repairs $ 2.00 $ 2,360.00

Liability of Industrial
Compensation insurance 2.53 2,985.40
Payroll taxes 1.78 2,100.40
Total $ 6.31 $ 7,445.80

-7 <





Mascot Silver-I_ead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

7. g. Estimated cost of miscellaneous charges for raising:

Repairs

Liability & Industrial

Compensation insurance

Payroll taxes

Total

Cost of assaying has nearly doubled since OME-6379.

" Cost per foot

Total cost (330 ft)

$ 1.60 $ 528.00
2.15 ' 709.50
1.50 495,00

$ 5.25 $ 1,732.50

Current .

cost of assay for silver, lead and zinc is $8 50.

We assume
about 200 assays will be required. '

E stimated cost of assaying:

Cost each Total cost

200 assays @ $ 8.50 $ 1,700.00

E stimated cost of miscellaneous charges for diamond drilling:

Liability and Industrial

Compensation insurance $ 0.40 $ 0.40

Payroll taxes

Total Misc.

Cost per foof

Total cost

Ex Ax
$ 180.00
.20 .20 90.00
$ 0,60 $ 0.60 (for

(450 ft) $ 270.00

E stimated contingent miscellaneous costs of diamond drilling:
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-Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

7. g. . Ex Ax Total Cost
Reaming 200 ft. @ $ 2.50 $ 2.50° $ 450.00

Install e;nd remove casing | _
200 ft. @ 1.25 1.25 ~ 250.00
Drilling cement 400 f. @ 1.50 1.50 © 600.00
Cementing 20 hours @ 10.00 10.00 . 200.00
20 sacks lumnite cement @ 7.00 7.00 . 140.00
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Mascot Silver-Lead Mines, Inc.
418 Symons Building :
Spokane, Washington 99204

7.

g.

Following is a summary of the total estimated cost:

E stimated Cost

E stimated
Total Cost

Per Unit
Drifts and Crosscuts (1180 ft)
L.abor $ 29.84
Materials and Supplies 13.10
E quipment Rental 5.08
Miscellaneous 6.31
Total, 1180 feet @ $ 54.33
Timber, when required; 354 feet @ $ 4.05

Bgises (330 feet)

25.03

Miscellaneous Fixed Costs

Assays, as required, 200 @ $8.50

PROJECT TOTAL $88,553.80

- 10 -

L abor $
Materials and Supplies 17.75
E quipment Rental 3.56
Miscellaneous 5.25
Total, 330 feet @ $ 51.59
Diamond Drilling (450 feet) Ex Ax .
Labor $ 2.85 $ 2.85
Materials and Supplies 1.56 2.10
E quipment Rental 0.33 0.33
-Miscellaneous 0.60 0.60
Total, 450 ft. Ax @ $ 5.34 $ 5.88
Contingent Drilling Costs:
Reaming, 200 feet @ $ 2.50 $ 2.50
Install & remove casing, .
200 ft. @ 1.25 1.25
Drilling cement, 400 feet @ 1.50 1.50
Cementing, 20 hours @ 10.00 10.00
20 sacks lumnite cement @ - 7.00 7.00

$ 64,109.40
1,433.70

17,024.70

2,646.00

450.00

250.00
600.00
200.00
140.00

1,700.00

V
~r
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Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204
E stimation of Ore Reserves
MEADOW MINE

Clancy District, Jefferson County, Montana

30 October 1967

Tons E stimated Grade
‘ Density Net _ @12 Silver Lead
Block Sq. ft. factor sq. ft. Cu. #. cu., ft. oz/ton %
MEASURED ORE: None
INDICATED ORE:
No. 1 Oreshoot
A 1,325 0.5 663 663 55
B 3,350 0.5 1,675 1,675 139
C 1,225 0.5 613 613 51
D 9,000 0.5 4,500 4,500 375
Total No. 1 Oreshoot 620 - 135 1.6
No. 2 Oreshoot
E 25,560 0.5 12,280 12,280 1,065 34 2.0

EXHIBIT 3-d





November 27, 1967

Mr. James Brennan, President
First National Bank

W. 502 Riverside Avenue
Spokane, Washington

Dear Mr. Brennan:

Mascot Silver-lL.ead Mines, Inc., has been doing some exploration
work at the Meadow Mine located approximately two miles north of
Claney, Montana. This exploration work has disclosed approxi-
mately 1,685 tons of ore of which 620 tons runs approximately 135
oz, silver per ton and 1.6% lead per ton. The second oreshoot of
estimated 1,065 tons runs approximately 34 oz. of silver per ton and
.02% lead per ton.

Mascot Silver-l.ead Mines, Inc. has assets, such as equipment at
the mine, valued at approximately $25,000. Discovery of the above
described oreshoot indicates that more exploration work should be
done. Our engineer has made an estimate for the drifting, raising
and diamond drilling that is contemplated will cost $88,553.00. Mascot
Silver-L.ead Mines, Inc. is willing and prepared to give a chattel
mortgage on the equipment at the mine, and also the ore that is
described in the mine. However, | must point out that Mascot
Silver-Lead Mines, Inc. has already received a loan from the Office
of Minerals Exploration of $21,150.00 which will have to be paid from
any ores mined or shipped from the Meadow Mine prior to any other
loans or mortgages.

Any consideration you can give to my request will be very much
appreciated.

Sincerely yours,

\/

/
BEN SMICK, President
Mascot Silver-Lead Mines, Inc.

BS:ec | "'D

Lo by,






Tmz ® ¢
/chﬁona? L
BCIIZ{é INSPOKANE

BOX 21409, TEmplAe 8-2761
SPOKANE, WASHINGTON 99210
JAMES BRENNAN

PRESIDENT

November 30, 1967

Mr. Ben Smick, President
Mascot Silver-Lead Mines, Inc.
416 Hutton Building

Spokane, Washington 99204

Dear Mr. Smick:
We have con51dered the matter of your request
for 'a loap for ‘the drifting, ralslng, and dr1111ng

at the Meqdow Mine.

We very muCh regret that we will be unable to
assist you in this program.

Sincerely yours,

JB:MLB

M E M B E R F EDER AL D.EP'OSiI I NS UR A N CE C OR P ORATION
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November 27, 1967

Mr. Carl C. Kiilsgaard, Vice-President
National Bank of Washington

W. 835 Sprague Avenue

Spokane, Washington

Dear Mr. Kiilsgaard:

Mascot Silver-lLead Mines, Inc. has been doing some exploration
work at the Meadow Mine located approximately two miles north

of Clan¢y, Montana. This exploration work has disclosed approxi-
mately 1,685 tons of ore of which 620 tons runs approximately

135 oz. silver per ton and 1.6% lead per ton. The second ore-
shoot, of estimated 1,065 tons, runs approximately 34 oz. of silver
per ton and .02% lead per ton. '

Mascot Silver-Lead Mines, Inc. has assets, such as equipment at
the mine, valued at approximately $25,000. Discovery of the above
deseribed oreshoet indicates that more exploration work should be
done. Our engineer has made an estimate for the drifting, raising
and diamond drilling that is contemplated will cost $88,553.00. Mascot
Silver-Lead Mines, Ine. is willing and prepared to give a chattel
mortgage on the equipment at the mine, and also the ore that is
described in the mine. However, | must point out that Mascot
Silver-l_ead Mines, Inc. has already received a loan from the Office
of Minerals Exploration of $21,150.00 which will have to be paid from
any ores mined or shipped from the Meadow Mine prior to any other
loans er mortgages. ‘

Any consideration you can give to my request will be very much
appreciated.

Sincerely yours,

7/
\%
. /\'\\
BE N__-/ SMICK, President ,
Maseot Silver-Lead Mines, Inec. P':r«c!llcnf
& ivl, E
SPOKANE, WASH,

o [
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ESTABLISHED 1885

Nattanal Bank of Washington

INLAND EMPIRE BANKING CENTER

CARL C. KIILSGAARD SPOKANE,WASHINGTON
VICE PRESIDENT

November 29, 1967

Mr. Ben Smick, President
Mascot Silver-lead Mines, Inc.
416 Hutton Building

Spokane, Washington 99204

Dear Mr,., Smick:

In reference to your request for a loan to the
Mascot Silver-Lead Mines, Inc., 1 am sorry to inform you
that Montana is thich we feel that we can
adequately service at this time,

It would appear from your request that possibly
you could go back to the Office of Minerals Exploration
and request the additional funds needed to properly drill
and explore your discovery,

You may be able to sell stock and raise the funds
you reuqest. Possibly, interest from one of the larger
companies could be developed and they in turn could do the
exploration work, :

I am sorry we cannot meet your request at this
time. Thank you for considering our Bank, Ben, if 1

could be of service in any other way, please call me,

Yours very truly,

el






venture such a.sv.céﬁte“rﬁblated; by this agreement; however;; Norgaard

- has much -'of} the ‘equipment nee&é'd;l,'a,ﬁ‘d agrees to furnish the same under

. : J

" AGREEMENT

THIS AGREEMENT, M;a‘dé- and entered into this - 2nd' . day
of Jt'me,' 1964, by ar‘ld.betw;een INAR NORGAARD and HE'NNING

NO;RAGAARD,"by hlS Attbr‘ne'yéim-F'act, Inar Noﬁgéard, Pa_r'ties ‘of the,

First .'.Pal;‘t, Iknown' hereinafter as ”Norf‘gaard'ﬂ"‘,-‘,and MASCOT ’MIN:ES,‘
‘INC'.‘, an Idaho- corpor'éti‘on, Party -of the Se‘cvond: Part, ‘known ‘her'einafter'"

~as "Mascot"; -

. WITNE SSETH;
RECITALS:
1. Norgaard is the lessee.mentio'n'ed in that iéertain agree-—

ment, b‘a .copy of which is marked Exhibit "TAM and attached hereto, and

: by this reference incorpor‘ated. herein as if fully set forth.

2. : Mas.co't“is a mining corpdration duly organized and’existing.
by virtue of the laws of the State of Idaho and has in the past owned and
operated l."nin.i-ng A'[:)r‘voper‘tie%s‘, ﬁhe unc_ler'gr'ound wq'r'k for Mascot Being"
undér therv supervf;ibn of Norgaard.

3. Mascot .:i:s‘ desi.r*ous. of 'expl‘oring' and devélopi‘né the property

mentioned in Exhibit "A" a‘nd_i‘to assume and cor'np'lyv with all the terms,

covenants and provisions of said contract.

4, - Norgaard is an experienced miner, having operated

several mining properties, and has experience in contracting to sink,

" drift, explore and ;deve'lo'p -mining. properties.

. 5. ‘Mascot does. not ha\‘/e'_.equAipm'ent' to conduct a mining

the terms and ;‘:o‘n‘dit‘ions" mertioned herejn. A list of said equipment is

attached hereto, marked Exhibit "B,





6 Mascot _agr‘eve's to utilize all‘tljle._':.;r'e.so"unces it »'rnay have- 3
availab‘le to secure 'funds"to. 'car"ry on the_deve’lopmen'.t, exnfloraﬁon‘ and
mining work contemplated her*ei,n._, | o

NQW, | THEREFORE, for'. and in consideration of the promises,
terms and oonditions herein:aftef' set for‘th' and"tne .mut_utal‘ covenant's and:
agreements herfei‘n contained, .it'is hereby ajér'.eed betWeen the »par-tiesf:as.
follows:

I.

That l:\.Io-r‘gaar'd does hereby sell; 'assign_‘v,v transfer, set over' .

. and convey unto Mascot all of "its r‘ight title and 'inter*est"in and to said
lease agr'eeme.nt» attached hereto marked E xhibit "A" in conside'r‘ation of
the acceptanoe by Mascot of the terms, pr*ov1$1vons and co-venants in said
lease agr'eement (Exhlblt b"A”) ,and the ~agr'eement' on the part of Mascot
to per'for'm all of ‘the terms andf c-onditions of said agreement to be pef-—

' formed b? Norgaard, and shall be entitled to recei\;e and demand of the
“party of 'i;he fir*st'par‘t'. rnentioned in s_aid lease agr'eernent a per‘forman'c;e
of the said terms and provisions of ‘said lease agr'eement and Nor‘gaar'd
does hereby constltute‘ and appomt Mascot as its. true and lawful attorney—
in-fact to demand and. r'ecelve of the .par‘ty of the first part mentloned in
said lease agreement the falthful per'for*mance of the terms and "co‘nditions
thereof. |

0.

Norgaar"d agl‘rees to se‘ll a551gn, transfer and set over to -

- Mascot the tltle to sald materlals and‘ equlprnent shown on- Exhlblt "
and at the pricé _S‘ho.wn thefe'on or’ to b'e' 'l:aﬁef'“' agreed upon by the parties

hereto.





1.
_Mascof égreés that within ninety (90) days from the signing

of this agreement to go in and on the p:remi§es and to proceed diligently

. with mining operatiéns for the proper explofatién of the property which

is the subject of this agreement so that any ore or ores discovered may

besubjected to such mining procedures us'u_ally.commenced for the profitable

‘extraction of commercial ore, ‘and that said work shall be done in a good

and minerlike fashio“n.
V.
g Mas;:ot' agrees to raise sufficient funds, through _its ,own:meé.ns
'an.d/or‘ thr'ough ‘a‘dv.a‘rllces or loans from others, to acc;omplish the work

contemplated by this -agr'eemeint,.'and deposit funds adequatve for the

wpurposeé of thi,‘s‘.agi“eement -and contemplated'wor*k in a bank of its choosing.

V.

Mascot égr'ees to em.ploy Inar Nofgaar'd as superintendent of
the work in‘the ‘mining pperation atrba‘ wage to be ‘agreed upon, or agrees
to enter into a contr*aét With'Norgaard to co.nd.llct the mining operations
upon terms énd conditions to bé agreed ubon;, |

| VI.

The parftieé h‘e‘rA‘,eto mutually aérée as follows: |

(a) To déduct from the ‘p.r'ofits. from .the operation of the
property money to repay M‘ascot for fu.n".ds.f so advanced as éforesaid until
all funds Aé_o adv'ahced" from any source are r_ebaid in f'ull.v

(b)  After the advances and loans are retired aé ‘éforesaid - ,. '

from the profits then to pay to Inar Norgaard the amount 'é.gr'eed-‘ upon

for the value of the mater*i,al‘sA and ecjuiprﬁéht _‘f'd'r‘nish‘ed'é‘s Shdwn by o
Exhibit "B" and Norgaard agrees to execute a good and sufficient Bill
of Sale conveying the same to ‘Mascot.' K

- 3 ‘_' '






'(c)v Net proflts shall be construed as meamng the proceeds
from the net smelter returns less the cost of transportatlon from the
mme to. the smelter. |

- (d). That after the payment of the 1tems .mentlonedm para-
graphs (a) and (b) above and after the payment of the royalty mentloned
in Exhibit "A" Mascot and Norgaard shall dwnde the proflts equally |
between Norgaard and Mascot. An admlmstratlve charge payable to
Mascot for office overhead shall be agreed upon between Mascot and-
Norgaard in accordance ‘with the kind of agreem‘ent mad.e and herein—
before mentioned. | |

(e) Mascot shall haye at all times the 'ri:ght to market its

share of any and all ores and cdncentrates which mray be produced

under this »a‘g'reement ‘and Norgaard shall have the right at all times ‘to

market. his. share of any and a.ll such ores and concentrates. In the

absence of mstructlons to the contrary Mascot shall, however, on its

. Oown behalf and as agent for Norgaard market the entlre production from

the said property.

(f) It is understood and agreed that Mascot does not claim or

hold any rlght to Norgaard's flf'ty (50%) per cent economic interest in the

ores mined or produced from the - property under this lease, and Norgaard
may choose to take dehvery of his share of the ores or concentrates in
kind at the mine or mill and it is understood that it would or mlght be

!

mequltable to make a lelSlon upon the ba31s of wexghts of crude ores or

- concentrates slnce it is known that t.he ore may be mined from day to

day and may differ greatly“ in gradel of marketable contents as well as in
contents of penalty mlnerals.» It is therefore Aagreed that the proportlonate
share to be dellvered to each party shall be measured upon the baSlS :

of the welghts and grade of sald ores or concentrates. It is a]so under-

stood that lf each party receives its own share of the ores or concentrates

'—t-: 4 ’A—’ (-






mined from said property said parties may sell to different purchaserjs‘
and at diHerentv prices;_ | |

»It lS ‘not"ith"e intent of thisvagree‘r.nent th»at:‘-‘any ediusttnent of‘
ore deliveries to' the 'respective.pa'r‘ti‘es‘ hereto shall be ,su_ch as would
deprlve enther party of the beneflt of a more favorable selling contract
prlce than that emoyed by the other party and it is therefore agreed

that each party hereto shall receive from the sale of its share, if any,

of the ores sold by the other ‘party an amount equal to the amount which

it would have recelved for such ad]usted ore had 1t sold its share for
its own account.
| - VI
Mascot shall "keep a strict account:'of ial‘l the costs and .
expenses .Which shall be tncorred in 'connectton with its operation of the

mine under the terms of this agreement and shall furnish Norgaard an

itemized statement of the costs: and expenses so incurred until Mascot

shall have been paid in full for all advances.
vm.

Mascot shall expend a minimum of Flfty 'T'housand ($50 000. OO)

'Dollars in work. and equlpment on the property, sald minimum work to

consist essentially of smkmg the shaft a mlmmum of one hundred thirty

(130) feet and drifting' at least five‘ _hundred (500) feet, substantially as

'shown on the map which is attached hereto, marked Exhibit "C", and

,b_y this refereﬁce incorporated he‘re'inlais if fully ‘set forth.

L.

It is‘_ understood ‘and agreed th‘at if any .controversy or dispute

‘shall ‘arise bet‘{/s}e'e(h ‘the parties hereto wi:'thar'e.s’pect to any provision of "






this agreement or with' respvect 'to-' any act or thing done'or omitted to
be done by elther of the partles, .such controversy or dlspute shall be
settled, if possnble, by conference between the managements of the _—
respectlve partles, but lf such controversy or dlspute cannot be so N
settled then ‘the ‘same shall be referred to a panel of three. arbltrators, :
one member of such ‘panel shall be chosen by Mascot ‘and one member
by Norgaard and the two Imembers thus chosen shall select a third
member Any and all data Whlch shall be - requested by such panel
shall be promptly furnlshed by the party in possess10n of the same and
sald panel's determmatlon of such controversy or dlspute by a maJorlty
vote of the members of sa;d .panel shall be accepted as fmal and bmde.
IN WITNESS .WHEREOF, the' partle_s .‘of‘.the.flrst part hav_e'
hereunto set their hands and the '-»party of the secon'd ,:pa.‘rt-has caused
this instrument to be e#ecuted ‘,by ‘its duly ‘and _p‘roperty“authorized‘and :
qualified of-ficers' the day andvyevar in thvlis“ agr.eement. 'hereinabove first

written.

INAR NOR GAAR D
Inar Norgaard :

"HENNING NORGAARD

Hennlng Norg aard

By INAR NORGAARD
His Attorney-m-Fact

Partles of the Flrst Part.

MASCOT MINES INC..

BEN SMICK

. President
ATTEST: -

HAROLD J. REUGH

'Secretary o | A.irlparty_ioflth‘e Second Part :






STATE OF IDAHO )
‘Count'by of Shoshone : ) o

On this o day of June,,'19641:"~before me, the u.nder'-v- :
Signed a Notar'y Publlc ln and for the State of Idaho, personally
appear'ed INAR NORGAARD known to me to ‘be the person whose
name is sub5cr1bed to the WIthm mstrument both mdlwdually and as
the Attor‘ne'}i—in—fact of HENNING ~NORG'AARD : and acknowledged to
me that he executed the same 1nd1v1dually, and that he ‘subscr‘lbed the
name of the sald HENNING NORGAARD thereto as pmnmpal and
hlS own name as Atto.r'ney-m—'Fact. | | |

IN WITNESS WHERE OF, I have. heneuhto set my hand
and affixed my official seal the day and };ear' in 'this-certifiéate. fir'st.
above whittenv. o R

JOHN J. PEACOCK

Notary Public for the State of Idaho. _
Residing at Kellogg, Idaho ’

STATE OF WASHINGTON ) |
. : » : ! ss. )
County of Spokane - ‘ )

On this _21st day of September‘" , 1964, befoi’*e me,

the undersigned a Notary Pubhc in and. for the State of Washmgton,

personally appeared BEN SMICK and HAROI_.D J. REUGH known to -

‘me to be the Pres:dent and Secretary, respectlvely, of MASC’O'T' MINES

INC. , the corporatlon that executed the w1th1n and foregomg instrument,
and acknowledged to me that such cor‘por'atlon executed the same.

IN WITNESS WHEREOF, I have hereunto set my hand and

affixed my official»'seal the dajr and year ,in._thi,s' ce‘rtificate 'fir.'s't abo{/e 'w.riitten..

GLE NYS BUR QUIST

. Notar‘y Public for the State of Washmgton o

ReSIdmg at’ Spokane, Washmgton

‘..7'._ll






EXHIBIT "A!
“LEASE
'THIS AGREEMENT, made and entered into this _20th

day of June , 1963, by ana.between‘ALBER'T HAABV, of Clancy,

Montana, party bf the fir‘s’t"_paf‘t», | and INAR NORGAARD, of Kellogg,
_IdaHo, and I;IENNINC NQRGAAR.D, of He‘lena,v Montana, parties of
the second part, i ” , |
| W.I'TNES‘SE.TH
~ THAT, WHEREAS, the 'pért}{ of the first pa-r'p is the
" owner of ceftain lands m Jeffe_r‘son, County, Mo'ntan-a‘? .w‘hich may be
valuable in r.niner-al and hé is d‘e'sir'ous of having the same 'expvlor-ed
for minéral Valﬁes; and | |

WHEREAS,".the parties of'thé second éart_ ére desif‘éus of
entering upon.thev sai.d>.p1"‘emvises_ for the pur‘pose of explorihg t_hé same
fér' vit.s mineral value ‘and‘ in that connéction wish to be protected ‘in'
their endeavors ‘al‘ild deéire “a“l‘éas.e setting férth the terms under WHich
‘the}.r are to éxplbr'e and 6peraté; | | '

 NOW, THEREFORE, for and in considératiqn of the sum
of One Dollar ($1.0_0) and o>t'her-Ag_odd‘ and valuable d_onsidergtions '
passing i"r‘or'nv the. par*tie‘s of t.he' éécon,d'part to »th'e, pal;'tir of the first
_par*t:, and the'._mutu.al‘ c‘ov‘e‘nant.s_ and agreements hereinafter contained,
it-. is her'v-evbyv- mUtuélly-'un‘deri-‘:s’i:oéci lahd agreed Ey ar‘ld"betw'e,en the‘par"ties
‘hereto 'aé follows:

1,  ~ i'T"he' party oflli;.hé f.ir"‘svi,;vpar*t ag'l"'ees 't\oj léasé, let, and
demise unto tl*fe_ parties of“fth‘e'”}‘se.c_oncl:l ‘part ﬁpon the terms and conditio.ns.
‘_ heﬁf*einé’llft‘e"i." éet .for‘fﬁ",l the followmg V',des'cr"il.a’;d ‘r.e.al .p"r.':o‘pe.r'ty N situa’te?
}lyinéi and "'b.e:ivn.'g"jn‘ theCounty 6f“'3éfferf$qn,: State of ;Montan‘a.; to—wtt E.

So much of thé‘:su‘r‘facv:e‘ as lsneeded for- miﬁing",ells her‘em—

after set for‘th,": and all ‘:mijnéré;.l "'fi‘gﬁt_éfin the .ffollo\;ving, described préﬁerty, -





to-wit:

'All of Lot Eight (8), all right, interest and title

to Lot Two (2), all of Lots Three (3), and

Four (4), Section Thirty-four (34), Township

Nine (9) North, Range Three (3) West; and

the partles w111 warrant and defend the title to

said premises as ‘against all persons claiming

the same.

2. V4It~ is »understood- and' agreed that an'y.r'nining' clAaims
, adjoining the prop.erty herein ,demised located‘hy either of the parties |
hereto subsequent_to thev dateiof this agri'eerr'ient, shall beinclnde‘d'in :
this lease and the »tvtzo unoatented r_nining' claims, ' the certificate of
location, ot- \‘N‘hich is filed for record in the office‘ of the County Clerk
and Recorder of . Jefferson County, Montana, in Book 46 at page 547,
are also lncluded m thls lease agreement |

3 It is understood and agreed that the party of the flrst
part has a tax tltle to the Tycoon Patented Mlmng Clalm and Mlll Site,
Patent No. 1377 , in Sectlon Thlrty—four (34), and Lots Three (3)
and Four (4), infSection Thirtyethree (33), Townshlp Nine (9) North
Range Three (3) West and that the ‘same.’ shall be covered by this
lease,' except that the party .of the flrst part does not .warrant the title
thereto, and at any time ‘the partles of the second part may have such
title lcleared by obtaining an abstract and paying“for the ‘q‘uiet'title action,
‘and f'irst. party will cooperate by doihng 'at_l ‘things nece's'sary to obtain a
clear title. . S | |

4, It is understood ‘and agreed that the term of thlS leaseA
' shall be ten (10) years. - | .
5. The partles of the second part shall have the pr1v1lege .
-Mand "oAption‘of renewmg ‘thls lease at the explratlon 'of the ten (10) years_,'
“for .which it is wrltten, for a hke perlod of tlme and terms,. prov:ded

"that, in the event of an - assignment of thls agreement the party of the‘

first part must consent t6 an extensmn of thls agreement






6. It is understood and agreed that the partles of the
second part will pay the party of the first part the . sum .of One Hundred

Dollars ($100. OO) per month as advance royaltles for the use and occu-

'pation of the said premises, Whlch payments shall commence w1th1n

'thirty (30) days of the: date of SIgmng this agreement provided that ‘such

advance royaltles shall be deducted from any royaltles thereafter due
upon shipments made as heretn‘ pr‘ov1ded.

7. It is understood and agreed that the 'parties of the second

. part will pay as rental forﬂsaid‘ premises a royalty of _ten per cent

(10%) on .the. net. smelter or custom mill return on all ore mined and sold

from the premises.
8. It is understood and .agreed that net smelter or custom
mill return as‘her',ein' used* shall be deflned to mean the net amount re-

ceived after deducting the following items: All truck or freight charges

for hauiing to the smelter or custom mill, all treatm’ent charges, penaltxes '

and other charges which may be deducted by’ the smelter or custom mill;

the smelter or custom ‘mill to which ore is shipped shail be instructed to‘

pay the royalties as herein provnded unto the party of the flrst part.
9. It is understood and agreed that the partles of the second

part will comply with - the provisions of the Workmen's Compensation Act

"and wnll pay state and county mineral license taxes on the property and

agamst the production therefrom durmg the life of this agreement and

the_parties of the second part 'willv‘ pay alltaxes le,vied ‘and assessed

against buildings, improvements;, machinery, equipment or other materials -

placed on the prernises by the parties of the second part; provided only

“that the party of the first part will pay all taXes levied and assessed

' against his royalties received from ore sold from said premises. .

sl
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10. It ls under'stood and agreed that the party of the flr'st
part or hlS agents shall at all reasonable times be allowed to enter
upon ‘or mto all of the parts of sald leased pr*emlses for' the pur'pose.'
of mspectmé and samplmg the 'same and the work bemg done thereunder,

and to that end shall have the use of all wmdlasses, elevators, cages, -

" ladders, and other ways of mgress and egr*ess.A o

| 11 It is under-stood and agr'eed that the partles of the second

par't may perform any work of ..any char'acter' desir-.ed in the exploratlon
. and .development or mining of the " said premises,'. provided: only that the

"same shall be done in a miner'li‘ke» fashion and in the. manner .'requined by

good mining pr'actices, .including »timber*ing at all points “whe're necessarfy'
and pr'oper' accor'dmg to good mlnmg practlce, and pr'owded that the

partles of the second part shall have the party of the first part's permls—

- sion. before destroymg any of the surface herein leased, except for safety

and ventilation raises, "and’ said mining shall not be carried on under the

buildings on the said p“"r-er‘nises within‘ a'distance'of one hundred(lOO‘) .
feet on a Verttical; _plane:

12. ' It'is understood and agreed that the parties of the second

© . part shall have”th‘e r*ight 'to" use slo. much of the su'r'face.of the’ pr"emises ‘

herem leased for bulldmgs and mmmg equlpment as they shall deswe and

‘ shall be allowed to dump talllngs upon the sald premlses only m all places

where ther'e are now: talhngs, except that they must be careful not to

dam up the creek, or to damag.e any land whlch is t'lll-able.

1‘3.. It IS understood and agreed that the par-ty of the fmst par‘t

‘ ‘may occupy all. of sald pr'emlses and operate the same as a. farm but

that his farming op‘eratlo'ns shall hot intérfere with the parties of the second
.. o e . o h ‘ B . . . . "' . . ..






-the party of the flrst part

. B

part in their mining operations in any p’artic’-ular, except the second _

parties will keep open the road to the west side of the property, and

‘the ditches and well now 'on the pre’m»i'ses."

14 It is understood and Aal_c”;reed that in the event the. second
parties should use or destroy anyutlllable land, the second partles will
pay the flrst party at the rate of Flve Hundred Dollars ($500 OO) for .
each acre or part thereof used m connectlon w1th the mining operatlons. :

1‘,5.-- It ‘isn understood .and‘agreed that: ‘second p‘arties will |
fence -all shafts and wo‘rlkikngs_ to protect_ livestock ; ..which r“nay"be ru»nning
at large; | | |

16. It is understood and agreed that this agreement" shall be
read and construed as an optlon lease,' and may be ‘cancelled at' any

time by the partles of .the -‘second .part upon thlrty (30) days' notlce to

17. It lS understood and agreed that the partles of the second
part shall not ‘be placed in default for thelr fallure to keep any of the
terms and pr‘OVlSlonS of thls agreement when prevented from carrymg out

such terms or pl"OVlSlonS by reason of strlkes, floods, or any other

: condltlon or the happenlng of any other event over whlch they have no

control.

18 It is. understood an:d‘" ag;;,;reled -th.at forkand in consideration
of the rentals -paid as ‘her'ein pr.'-'o:vid'féd A.the. ‘parti‘es of the second part
shall have an optlon to purchase the mmeral rlghts m the premises herem

descrlbed thh the rlght to occupy <o) much of the surface as may be’

_necessary"to remove such mmerals, for the sum of Seve‘nty—Five
‘, Thousand Dollars ($75 000) and all royaltles heretofore pald shall apply

"on such purchase price.

19, It is. understood and agreed that in the event the partles B

of the second part or thelr aSSIgns shall fa11 to pay or cause to be pald
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or fail to do and perform any of the other covenants or agree',ments",

“herein’ conta'inedv and required‘to be done and pe'rfor.med by the parties"

' of the second ‘part, the party of the flrst part may - at hlS optxon give the

|
the royalties or mOnthly. advance royalties as herein specified to be piaid '
parties of the second part wrltten notlce that he will cancel thls lease,

and the partxes of the second part shall have thlrty (30) ‘after the recelpt

of such wrltten notice to make good the- defaults- thereln _alleged_, and 1n

w1th1n thlrty (30) days then, and in that event this lease shall be of -

no further force and . eﬂ’ect and the same shall become termmated and
the party of the flrst part shall have the right to the . lmmedlate possessnon

of the said premises and each and every par’t" and portion thereof.

20, L is under_s_tood and agreed that in the event this lease
should be cancelled as herelnabove provided, or the parties of the second.
part should determine that they no longer desire to 'proceed, with .opera-

. . . . B . . ’ l
the event .said default set forth in said written notice is not made good
|
tions hereunder , second parties shall ha‘v.e_'ninety f».(\’-90)j- ‘days in which to .

. remove any machinery, ools, or equlpment hoists,  or other materials

placed upon the property by them .whether fastened thereto or otherwnse,

-prov1ded that all payments due from the second partles to the flrst party
. on royaltles or damage are. pald m full and provxded that all bulldmgs

and .one. pump shall be left upon the property

21.' 'T'he partles of the second part agree to save the party

of .the first part harmless fror_n.all damages exther‘ to person Or property
growing out of said mining oper:at'ions"""and" agree to carry public liability

msurance covermg the party of the f:rst part on sald mnmng operatnons

in a sum’ of One Hundred 'T'housand Dollars ($100 000) for one person, t

”'T'wo Hundred 'T'housand Dollars ($200 OOO) for more than one person,

.and Flfty Thousand Dollars ($50 OOO) property damage, agree to post

Ty

notlces in consplcuous places on. sald descrlbed property in. plam English

‘.'_ 6. __: Ll






that mining operations are being carried oh.by second parties as lessee

.and not as agent of first party, and agree to do the annual representation
onrk on all ‘r'nining claims. either at pr'ese‘r"l_t or in the future coming under

- the scope and purview of this 'lea‘sejz‘, and to .fvi'le'th’e' annual .aff'idaviti of

such wor‘k. revcv;luir;'ed»‘bly law; Athat_ all mining 's'hall be dqne in a go'od.wor-k;
manlike .and :miher—like Amahhe‘ar“ to i(pr'eser‘ve‘, the | future fwor'king thér;é;f; |
and workings .s.'h‘all,b'e timbered whgréyel’n’..r}écess’afy, S

22, Ii: is understoo‘clﬁé;lfcv{ agl‘r*‘éﬁed th>at‘>this._’. contract shall be

considered and treated -a’s.‘ binding upon all-‘ the parties hereto, their heirs,

 executors, p’efsonal r_e'présentatives' and as;si‘g-ns’,4 and that the parties of

the second paft may at any t_im:e) i_r‘r’lrakve an atssig"nr‘r;ent of this contract,

ﬁrovfded only that thé wriften"~;on$er;t of "-izzhél"lpar"ty"‘of.thé first part ‘Ashall_‘

fifst be. 6b§airied béfér?ig,"ai‘l'l-”»-a;ss;ig'rvl-'f'ne"rig "sh'.all'.:be fully effective. |
I'T' WITNESS ,WHEREOF',"the_[;ér“ti.e‘sﬂ hereto ‘have. her'euntd

subseribed their names in tr.iplicé.t'e,, D‘th\e day and year in this agreement

first hereinabove written.

_ ALBERT HAAB -
PARTY OF THE FIRST PART

"HENNING NORGAARD

| INAR NORGAARD =
PARTIES OF THE SECOND PART






STATE OF MONTANA )

, . - SS.
County of Jefferson : ).
" On this 20th - day of _ June 1963, before.
me, Fred E' Haab' o ., a Notary Pubhc for the" State of

Montana, personally appeared ALBERT HAAB known to me to be
the person whose' n'ame is subscribed to 'the wlthm .mstr-ument Y:S'.l".ld
acknow_ledged to me thatv he execdted-:t‘he sahle,. ., | L ._

| IN WITNESS WHEREOF, T have hereunto subscribed my
name and affixed my oﬁ‘icfal seal the diafand year mthls cehtiﬁtcate fifet

hereinabove written.

(sEAL) © . FRED E. HAABA
L S " Notary Publlc for State of Montana

Resndmg at Clancy, ) Montana
My ‘commission expires March 25, 1965

'STATE OF UTAH )
T , _ ) SS.
COUNTY OF SAN JUAN ) o
"On"th‘e 20th day of June, 1-96'3 'hefof‘e fﬁ-é, Ffa’hoia D Y'I\.Iielsvori-,‘ A
Notar'y Pubhc for the State .of Utah, personally appear‘ed INAR
NORGAARD AND HENNING NORGAARD known to me to be the

'per'sons whose names are. subscmbed to the w1th1n mst rument and

acknowledged to r_ne_ that they executedv_* the same.

: IN_'WITNESS V‘WHEREOF, I have hereunto subSoribed my\
name and affixed my o‘,ffic'ial‘ __sea’l‘-‘the da_y. and year ih.this cer'tificate
first ‘her.'e‘i‘nabo‘ve”wr"itten". e

FRANCIS D NIELSON

Notary Publlc for State of Utah
Residing at Blandmg, Utah = o ,
My commission expires: 20 Janu"aryf, 1967

(SE AL )
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. AMERW‘M SMELTING & RERINING CO.
EAST HELENA PLANT JULAT 1967 JUL 14 1967
EAST MELENA, MONTANA .

Form No. 1
Lo . S Sy . Gold Silver Wet Lead Copper Zinc Arsenic Antimon Bismuth
Shipper: ///."AJ/A//JL <¢g(.; et S , Sy, Assays Oz. Per Ton|Oz. Per Ton % % % % % Y %
Mine: b A.S.& R.Co. /4. 5;7’4; (. < A A N7 VAR
e ' 7 . : Shipper 74 . A |
Class: iheiad Shipping Point: ,Zt rt<f ///// e ~ [Umpire
PPNV p
Smelter Lot. No. =39 ____ Mine Lot No: — /L
— e N ' ' Settlement iy 74 ;7 s ) = 27 7 . VAR
N~ S I T -
: Assay . Quotation
- Deduction Percent Pay METAL Pay Quotation Deduction
- Golkd
: ¢ Fe Silver TN e .2/ .,
7 .
H,0 Wet Weight Dry Weight Dry Tons Wet Tons -ead ‘ ‘
Copper
30.00f 33940 32921 le4d60 16970
33,‘5@60 34921 lok60 16870
Date of Arrival: JE e eid
Settlement Assay : Total Content Assay Ded. Percent Pay Pay Content Pay Quotation Quot. Ded. Net to Shipper -
Gold A
362000 sil 56296 25.00 534,81 L6Oo8LU 10.00 Hel.o &
tiver < . N . TN .
60.00 Leod 19753 : 00
5.00 1646, 00
Copper
s e . A | 881.58s
_(_.f;é_;/ et 4% ?/‘”""'} ¢ Dry Tons X Total Contract Deductions j/: 5 ST 6 16460.90Cs 9 350 STHL1IC
: Sampling i :
Lbs. of Pb (Pay Content) -
Lbs. of Cu. (Pay Content) ‘
Tons of Pb & Cu X Bullion Frt. Act. PR
Tons of Pb & Cu X Bullion Frt. Cont.
LABOR ADJUSTMENTS CHARGES Sub-Total
- B Wet tons X Frt. Rate ST 5
EAST HELENA  CONTRACT Sub-Total 823.97S
RATE RATE DIFFERENCE CHARGES
: Advances '
Houling STS
Umpires . .
RS // 2.8 : 1125<
Net Proceeds , 81272 %
EXHIBIT 3C : -2/__6_,,_@-’-
Ay b YTT I Y
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. : o ©© " INREPLY REFER TO._

. ' T OFFICIAL
UNITED STATES | " COPY
DEPARTMENT OF THE INTERIOR b oo M E
| GEOLOGICAL SURVEY . RECEIVED |
| FEDERAL CENTER. DENVER. COLORADO 80225 - “JAN q% ‘1975&»
Office of Minerals Exploration .- e 1§foKﬂS@?§§i'

Building 53 ” Room 200

—-“41 e

- ABSTRACT OF REMITTANCES - DN R
14X0804000 P T
———
: . : , DOCKET & — |
'DATE "AMOUNT BANK, CITY & STATE NAME OF REMITTER CONTR.ACT NOS. PI{RPOSE
12/31/74 |$1193.04 | Idaho First National Bankf Mascot Silver-Lead OME-6379 Royalty
Kellogg, Idaho "Mines, Inc. Contract 2201
-Remarks : (List smelter or mill lot numbers covered by royalties)
Mine Lot 2 : ' ’ - Original & 2 to:
» - WIllard P. Puffett ' Chief, Br. of Budget &
Field Officer, Region I OME ’ Finance _
1/3/75 (with checks and one copy

' : X ;;;ﬁﬁXX}XXXX}§§¥ e of subdocument)
. Date Prepared- - ' 1 Li1ap Hasier, d Officer, s
‘ ;eglohr'lml X oME Chief, OME, Washington,D.C.

- Abst, of Rem. Ledger

‘ //7/75/ . Aeccived in Braxch of | Mr. Hasler. chron
7 ' —  |Fincncicl Mcnagerment ...odon ' OME chron

Date Received






Send 4.5 we

’ @
L 4V
e
|
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[CRELT ' :

OFFICE OF MINERALS EXPLORATION
© U. S. GEOLOGICAL SURVEY

70: Brench of Financial Management

Faoiillard P, Puffett, Field efﬁeer ’ Region I

ABSTRACT OF REMITTANCES

1

Docket & :

" Bank, : Contract b

_ Date Amount City and State Name of Remittor Nurbers Purpose =’

12/2/+ |$1,071.17 |Iaaho First Mascot Silver-| OME-6379 |Royalty |

National Bank, Lead Mines, im"é it |

Kell - Idsho - - .- |GonimBac '

. ogg' . i 2201 - %

' |

|

i

|

N
-

\ ;

|

!

‘REMARKS: (List smelter or mill lot numbers covered by royalties) - g
, , ‘ o I

Smelter Lot # 894 -

12/17/Th
Date Prepared

W

Date Receivéd

Willard P, Puffett

Person Preparing Absiract

i
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Cz?;ersoﬁ Receiving nezizfg






United States Department of the Interior

GEOLOGICAL SURVEY .
RESTON, VIRGINIA 22092

September 13, 1976

Memorandum

To: Branch of Financial Reports

From: Chief, Office of Minerals Exploration
Subject: Recording of Realized Loss under OME Contract

Write-off of loss on the listed OME contract is authorized:

Contract Docket Operator
2201 ' 6379 Mascot Silver-Lead Mines, Inc. $20,875.36
Harold Kirkemo
cec:
DRF
MR Rdg.
OME Rdg.
OME Files
Mr. Kirkemo
Region 1z
HKirkemo/gp
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

} ' September 13, 1976

Inar and Henning Norgaard
411 Rodney Street
Helena, Montana 596U1

Re: OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
i Contract 2201

Gentlemen:'
| .
i Enclosed is a self-explanatory letter dated September 2, 1976,
\

to Mr. Ben Smick, President, Mascot Silver-Lead Mines, Inc. This
relates to the Lien and Subordination Agreements signed by you on

May 20, 1965.
Sincerely yours,
| Harold Kirkemo, Chief
Office of Minerals Exploration
Enclosure
cc:
DRF
MR Rdg.
OME Rdg.
OME Files

P2
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Mr. Kirkemo Z
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United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

September 13, 1976

Mr. Albert Haab

Clancy, Montana 59634

Re: OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201
Dear Mr. Haab:
Enclosed is a self-explanatory letter dated September 2, 1976,
to Mr. Ben Smick, President, Mascot Silver-Lead Mines, Inc.

This relates to the Lien and Subordination Agreements signed by

you on May 20, 1965.

Sincerely yours,

Harold Kirkemo, Chief

Office of Minerals Exploration

Enclosure

cc.

DRF

MR Rdg.

OME Rdg. -
OME Files
Mr. Kirkemo
Region 15 .

HKirkemo/gpw





United States Department of the Interior

GEOLOGICAL SURVEY N
RESTON, VIRGINIA 22092

September 2, 1976

Mr. Ben Smick

President

Mascot Silver-Lead Mines, Inc.
P.0. Box 660

Kellogg, Idaho 83837

Re: OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

Dear Mr. Smick

As the period has expired during which production from the Meadow Mine
was subject to the Government's royalty under provisions of the subject
contract, we are closing our books and records on this account, and
retain no claim or lien against the property for past or future
production therefrom.

We appreciate your cooperation during the course of the OME contract
work and subsequent period of royalty obligation, and hope that the
Meadow Mine can be operated profitably in the future.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

ccC
DRF

MR Rdg-
OME Rdg-
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IN REPLY REFER TO:

® . X AL
United States Department of the Interior

"GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

P.0. Box 25046 - Mail Stop 953 - Building 53

August 26, 1976

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

Attached is a letter from Mascot Silver-iead~Mines, Inc, in
response to my inquiry to them dated Juné 23, 1976.

I think that the attached letter satlsfactdlly answers my
questions as to whether there may be royalty due to the Government
from recent shipments from the Meadow Mine, It seems clear to

me that no royalties are due to the Government.

The period for royalty payments to the Govermment expired May 13,
1976. I recommend that you send adequate notice of completion

of contract obligations to Mascot Silver-lead Mines, Inc., with
a comment that we have found our relationship w1th them to be

most satisfactory.
Wl 8 TG

Willard P. Puffett

Attachment

WPP:wpp






OFFICERS...
. EN SMICK, President
. AROLD REUGH, Vice President
RONALD EGGART, Secretury—Treasurer
M. C. BROWN--M.E.—-Director

CLAUDE E. NUGENT-M.E.—Director

Mascot Silver-Lead Mines, Jne.  wnesociron.

LITTLE PITTSBURG MINE

unnunuunuunuuouuuouuunouunno‘unnnnuuuuouun Pine Creek, Kellogg, Idaho
MEADOW MINE
Post Office Box 660 = = KELLOGG, IDAHO 83837 Clancy, Montana

ARGENTINE MINE
Wickes, Montana

August 24, 1976

- Mr. Willard Puffett o o ‘ , ' '
Field Officer, Region I . v Q@SVL/
Office of Minerals Exploration :
- U, Se. Geological Survey
Room 28, Building 53
Denver Federal Center . :
Denver, Colorado 80225 Re: OME-6379 (Silver)
: Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

Dear Mr. Puffett:

We are writing to advise you that following the smelter settlement
dated December 18, 1975, for which a royalty payment was made on the above
stated account, no further shipments were made until smelter settlement
dated July 12, 1976, which was subsequent to the May 20 final closing date
of the account with the OME. I have been advised by Mr. Kirkberg that
hoisting did not start until after iay 20, 1976, with the exception of
approximately 1 to 1% tons hoisted on May 13. It would be difficult for
Mascot to determine the amount that might be apportioned to this particular
tonnage on May 13 and believes this to be insignificant in connection with

" the account with the OME. Therefore Mascot Silver-Lead Mines, Inc. considers
the account terminated. We would appreciate your advising us if this accept=~
able at this time. - ‘ : '

Yours very truly,

MASCOT é;L ER-LEAD MINES,; INC.

<

p py

‘Ronald E.LEggaft,/éeéfetarf N

| REE:p jh | : : //4;/
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CHK

P. 0. Box 25046 - Building 53 - Mail Stop 953
June 23, 1976

Mr. Ben Smick, President
.Mascot Silver-Lead Mines, Inc.
416 Hutton Building

Spokane, Washington 99204

OME-6379 (Silver)
Meadow Mine - .
Jefferson County, Montana
Contract 2201

ARe

Dear Mr. Smick:

When I visited the Meadow Mine on June 9, 1976, I learned that Mr.
Larry Hoffman had apparently leased the property and recently made
an ore shipment. There is some question as to whether some or all
~of this ore shipment might be subject to royalty payment to the
- Government according to the terms of the exploration project contract
that we had covering the mine property.

~ While it is true that the period of royalty ohligation terminated on
May 13, 1976, it is possible that at least some of the ore in Mr.
Hoffman's recent shipment was removed from the mine and stockpiled
prior to May 13, 1976. Such ore would be subject to the Government's
royalty. : ST -

1'd appreciate learning from you the dafe\ofnﬂi. defman'é agreement
to operate the Meadow Mine and the date on which he started removing
~ ore through the shaft. : co : Lo

~ Sincerely,

" Willard P. Puffett _
- Fileld Officer, Region I

cc: Harold Kirkemo, Chief, OME





United States Department of the Interior

GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

IN REPLY REFER TO:,

P. 0. Box 25046 - Building 53 - Mail Stop 953

June 17, 1976

Membrandum
To: . Chief, Office of Minerals Exploration

From: Field Officer, Region I
Subject: Royalty Inspéction
OME-6379
Mascot Silver-Lead Mines, Inc.
" Meadow Mine
Jefferson County, Montana
Contract 2201
I visited the Meadow mine on Wednesday, June 9, 1976, and conferred
with Mr. Heﬁning Norgaard, who lives at the mine. Larry Hoffman has
recently leased the mine and has started production. HeAunwatered
the shaft in March but found that caving ground had blocked access to
the ore-bearing zone on the 90 level. However, he had caught up the

cave and had made a shipment to the East Helena smelter in the early

part of June.

The period for royalty payment to OME ended May 13, 1976. I do not believe
that the shipment made by Mr. Hoffman should be subject to the royalty.

There are no other shipménts on which royélties have not been paid.

Y BUCCH) o

Willard P. Puffett o






United States Department of the Interior

GEOLOGICAL SURVEY
Denver Federal Center
Denver, Colorado 80225

IN REFLY REFER T0: P. 0. Box 25046 - Building 53 - Mail Stop 953

October 29, 1975

Memorandum
To: CHief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Royalty Inspection
OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

I visited the Meadow Mine oﬁ Wednesday, October 22, 1975, to learn
if there had been recent production. We had received a royalty
payment of $456.41 on June 30, 1975. :

Messrs. Inar Norgaard and Henning Norgard were working near the ore
bin close to the shaft on the day of my visit. They had stockpiled
about 15 tons of ore which had been produced from what they referred
to as the 115 level. Probably this ore will be sold in the near
future. The Norgaard's do not plan to continue mining during the
winter. :

Royalties received to date are'$2,76l.26. There are no royalties
currently due to the Government. The period for which the Government

is entitled to royalty from production at the mine extends to
May 13, 1976.

(00048 Tz jsA

Willard P. Puffet /
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OFFICE OF MINERALS EXPLORATION
U. S. GEOLCGICAL SURVEY

Chief, Branch of Financial Management
FROM:

Kellogg, Idaho

83837

Kellogg, Idaho A g

10: o Willard P. Puffett
ABSTRACT OF REMTTZANGEE! Officer, Region I, OME
, Docket &.
) , Bank, ' : Contract
Date Amount City end State Neme of Remittor Nurbers Purpose
12/29/75 | $313.65 Idaho First Mascot Silver- |OME-6379 | Royalty
e National Bank, Lead Mines, |Contract :
Inc. i 2201 . z

REMARKS: (List smelter or mill lot nuwmbers covercd by royalties)

Smelter Lot 1069

January 2, 1976 °

Mine Lot No. 2

Willard P. Puffett o

Date Prepared

- J-4-76

.

Date Received

Percon Preparing Abstract

i Lt
‘ Percon Receiving Renilittance :











ame ® AMERICANGFMELTING & REFI@ING CO.
o EAST HELENA PLANT

| eE EAST HELENA, MONTANA
<3 6892 ‘ o i Form No. 1!
. imanTeme o ne Assays Gold .  Silver Wet lead | Copper , Zinc | Arsenic -, Antimony | Bismuth
Shipper: .. ...l LT L e e e e Oz. Per Ton| Oz. Per Ton % % % % % %
Mine: .. TRTT e e e ASB&RCo. g 20 | G4 | Sy |O.af 4
formye o LAY, U TAA, Shipper 4, 025 | 4. & | 5.8
Class: ... 252 . Shipping Point: . . 000 2 100 T - I Ompi -
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Smelter Lot No. .,._‘..‘f’f’9 s Mine Lot No: . .0 o ol B ) e : |
Tt T S e AT N 4 ” °
TRICY 8/ __Z7554 Settlement . 0325 | 9.8 | S, ,iﬁ 0. o5 |\ L
Assay | . * Quotation
. Deduction Percent Pay METAL i Pay Quotation \U Deduction
I 02 2.5 Gold J3% ez | sp
' - 25 Silver G| oEs
H20 Wet Weight Dry Weight Dry Tons Wet Tons /4 7% Lead . L OS5
; - - i " Copper
| sl.U0l $95050 20340 10,173 19,775
| 3995V 3d3Lko 1ef173 19772
| ,
Date of Arrival: 7'”“““‘37-}?‘9197#" ....................... O ................
‘ Settlement Assay ; Total Content Assay Ded. - ¢ Percent Pay | Pay Content Pay Quotation !Quot. Ded. Net to Shipper
2.49 Gold ! Gl 2.00 v2.50 04 13850080 50000 552
Silver ) - . e e
Sy to DU LU G L2 58.02 9. G bbb 3D 34990.50 2500 655583
Lead
53%00 | 1,964 .5 4 190.00 STOMINS, L2594 Q 200.00 200G 18891
* Copper , '
5.00 | | 18.17 Q0 ’

| , 675026
- m{ e o Dry Tons X Total Contracts Deductions ~ < €& sTe| 18173238 ¥ 20.04 363.46<
‘ bic ' / A0 L8 Sampling
/ o19.68 Lbs. of Pb (Pay Content) 1,259.0¢
/o Lbs. of Cu. (Pay Content) _ ‘ ' »
S Tons of Pb & Cu. X Bullion Frt. Act. j%é/vé/ PR 62950 S4.4 5 34.28<
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V{,%h, e e es . Wet tons X Frt. Rate ST 5
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Umpires - : C’/
. ,
Net Proceeds ' 6272985 %
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QFFICE OF MINERALS Z}CPI.O’%ATION

U. S. GEOLCGICAL SURVEY S IHITIALs]ooaz'

OFFICIAL
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J ) ) . ’ 4 . W a 00 Mjo\ l.

E : : ' RECEIVED
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1975

\,:

o Chief, Branch of Financial uanhgenént qFillard P. Puffett
‘Field Officer, Region I, OME

ABSTRACT OF REMITTANCES

' : , , Dociket &
Bank, : : Contract
Date - Amount Cit Ly and State - Name of Re*xittor Rurbers " Purpose

6/23/T5 $456.41 | The Idsho First | Mascot Silver-|OME-6379 | ° Royalty
o ‘ : National Bank ad Mines, Inc|Mascot Silver- .
N A {Kellogg, Idaho llogg, Idatio |Lesd Mines,| i j
\ | S » 83837 . |Inec. . a !
" |Contract 22p1 ;
R : i -
R EN :
o L
; - R
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\ S .
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o L
R S |
- I
: R2MARKS: (List smelter or mill lot nuzders covered by royalties) . ! .f:

Smelter Lot 385 - T o
S ~ Mine Lot 1 S LT

P June 30, 1975 | © w¥illard P. Puffett
s Date Prepared _ Persoa Preparing Abctract
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AMERICAN SMELTING & REFINING CO.

EAST HELENA PLANT PR Y
T EAST HELENA, MONTANA s e L
- 9 ) 73(.' 5/ Form No~t
MASC: VER VINE Gold Silver Wet Lead | Copper Zinc Arsenic | Antimon Bismuth
Shipper: ...... ' A’CDTSI R NS Assays Oz. Per Ton| Oz. Per Ton % % ! b % YA %
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. . er Lo & e/ 5 » #5 .S,
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TRICK 3.5 2158 Setflement " ¢85~ | /47 31| Sogsl ¢e.dc| Z 9 [ 28| £ &5~
Assay : Quotation
Deduction Percent Pay -METAL Pay Quotation Deduction
Gold . /e
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— . - Lepper e
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33.p10 34561 15260 16753 ‘
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Settlement Assay Total Content Aésay Ded. Percent Pay Pay Content Pay Quotation ' Quot. Ded. Net to Shipper '._
1350 Gold 23 00 00
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. Lead |
525.00 . L,604.46 5000 90.00 103144 234,27 | 5Q.00 190.0;.9
C
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77 y / PR Qu85.718¢ ,
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: Lbs. of Pb (Pay Content) 1.031.00
- Lbs. of Cu. (Pay Content) o
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Tons of Pb & Cu. X Bullion Frt. Cont. 7 2§ 515560 L7.28 2437 N
Sub-Total P
Wet tons X Frt. Rate ST 5 R
Sub-Total 9178398} p
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_\ [ By





UNITED STATES

| DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

- FEDERAL CENTER. DENVER. COLORADO 80225 °

Office of Minerals Exploration

Building 53

Room 200

- ABSTRACT OF REMITTANCES -

- IN REPLY.REFER TO:

Kellogg, Idaho Mines, Inc.

Contract 2201

14X0804000
B . , ‘ DOCKET &
AMOUNT BANK, CITY & STATE NAME OF REMITTER CONTRACT NOS. 'PQRPOSE
12/31/74 [$1193.0% | Idaho First National Ban¥ Mascot Silver-Lead OME-63T79 Royalty -

WIllard P. Puffett
Field Officer, Region I OME

Rematks:
Smelter Lot No. 1325
" Mine Lot 2
1/3/75

(tist smelter or mill lot numbers covered by royalties)

Distribution:
Original & 2 to:

Chief, Br. of Budget &

Finance
(with checks and one copy

Date Prepared

1 Lotos

FEEX oME

~ |Reccived in Brarch of

X3
x%x:& X Wa Offi
egio L

Date Received

cer,

- of subdocument)
Chief, OME, Washington,D.C
Abst., of Rem.  Ledger

Mr. Hasler chron
OME chron
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AMERICAN SMELTING & REFINING CO.
EAST HELENA PLANT
EAST HELENA, MONTANA

(QM g

50133 ‘ Form No. 1
: Assays Gold Silver Wet Lead Copper Zinc Arsenic Antimory Bismuth
Shipper: Inar.Nergaard SO — Oz PerTon| Oz.PerTon| % % % % % %
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- r . o (_/ ) - 7
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' : ‘ Assay ; Quotation
Deduction Percent Pay METAL Pay Quotation Deduction
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= » N— yAs Gt Silver AR e & e
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s Copper :
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‘ | 25284375
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’ Sampling
Lbs. of Pb (Pay Content) 3008.00
Lbs. of Cu. (Pay Content) )
Tons of Pb & Cu X Bullion Frt. Act. PR 1.5CL..0 P 4728 71.11<
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Sub-Total 24062.115S8°
Wet tons X Frt. Rate ST 5
Sub-Total , v
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. OFFICER S.
: . - i S o g BEN SMICK, Pre.wdent :
S : : : B . - HAROLD REUGH Vice Presldent :
L r ) o - RONALD EGGART Secretary—Treasurer
o . e . . ) : M. C. BROWN-M.E.—Director
" CLAUDE E. NUGENT—-M.E.~Director

Mascot Silver Lead Mines, Juc. oo

LITTLE PITTSBURG MINE

laa_oonnuuauouuuunuuopuuoonnu»uuuanuoouoauu'nuu Pine Creek, Kellogg, Idaho
! . ‘ - : © MEADOW MINE
- . . Post Office Box 660 * = » KELLOGG, IDAHO 83837 Clancy, Montana
. o ARGENTINE MINE -

December 31, 1974 " Wickes, :Montana

Mr. Willard Puffett
Field Officer, Region I
Office of Minerals Exploration
U. S. Geological Survey
Room 28, Building 53
Denver Federal Center - : ’ - '
Denver, Colorado 80225 . Re: OME-6379 (Silver)
‘ Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
: Contract 2201
Dear Mr. Puffett: ‘

. Enclosed is Mascot Silver-Lead Mines, Inc., check in the amount of
$1,193.04, representing the 5% royalty due on Smelter Lot 1325-2, copy of the
smeltﬁr settlement is also enclosed.

‘In answer to the letter of Mr. Harold Kirkemo, Chief, OME, Reston,
Virginia, dated December 18, 197,, we would advise that the assignment agree-
ment of June 2, 1964, between Inar Norgaard and Henning Norgaard and Mascot
Silver-Lead Mines, Inc., is still in effect,
Also in connection with Mr. Kirkemo's question regarding the .,
royalty payment being made directly by the smelter, this was previously
requested, however, the smelter advises us that it would not make a separate .
distribution and would pay the entire amount to Mascot Silver-Lead Mines, Inc.

If you should have any further questions, please let us know.

Yours very truly,

—— MASCOT SIEVER-LEAD MINES, INC,
OFFICIAL

COPY '
Oc Mo Eo o
X W Y
JAN 10 1975 . /R’onald E. Egéa;t/&“ecretary
REE:p jh _ g : 5
Enc. INITIALS|CODE | 4
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OFFICE OF MINERALS EXPLORATION
~ Ue 8. OLOGICAL SURVEY

raoﬂillar& P. puffett, Field Gfi’icer s Regian I

70: Branch of ¥inancisl Mapegement
ABSTRACT OF REMITTANCES

Docket &

Date

Amount

Bank,
City and State

Contract . oo

Wame of Remittor Nurbers

Purpose

12/2/7%

$1,071.37

ldaho Piret

| Mascot Stlver-

QUE-6379

| Royalty

gatiml Bank,

Iead Mines, Inc.
ellogg, Ideho : :

. |Contmact
| ee0)

| .

4

}

B

1

v : E

I

i I
REMARKS: (List smelter or mill lot numbers covercd by royalties) i f
smelter Lot # 89% :

12/i7l7h Willerd P, Puffett g

Date Prepared

;%zﬂ/7/

te Recgy@ed

Person Preparing Abstract
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. . OFFICERS...
e BEN SMICK, President
1 N HAROLD REUGH, Vice President
RONALD EGGART, Secretary— Treasurer
M. C. BROWN—M.E.—Director

CLAUDE E. NUGENT—M.E.—Director

- Mascot Silver-Lead Mines, Juc. wnecocarions..

LITTLE PITTSBURG MINE

g

K od

0 000DOCDODO0O0O0O0DODRDODODODODODGCOCODODDOOODO OODODO OO0OO OODO0DGOO OO OO O DOGODB Pine Creek, Kellogg, Idaho
MEADOW MINE
Post Office Box 660 = s = KELLOGG, IDAHO 83837 Clancy, Montana

ARGENTINE MINE
Wickes, Montana

DecemberA3, 1974

United States Department of the Interior
Geological Survey
Reston, Virginia 22092

Re: OME-6379 (Silver)
. Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201 ‘

Dear Sir:
Enclosed is payment on OME Contract #2201 representing 5% of net

smelter proceeds of $21,423.45 of net smelter settlement dated October 1k,

197k4.
A Yours very truly
CATTIRY I ’
' MASCOT SILVER-LEAD MINES, INC.
REE:s
encl. (2)
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AMERICAN SMELTING & REFINING co
EAST HELENA PLANT . . .~ : |
EAY[HHENA MONTANA - :{"y~i§f-' :< Y2

" Form ¥o. 1
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. Mr. Kirkemo

Mu&w 18, 1974

Hr. Ronald X. Eggard, Jecretary

- Mascot Silver-Lead Miues, Imc,

P, 0. Box §60 :
Xellogg, Idéaho 83837

Ret ONK-6379 (8ilver) )
Magcot Silver-Lead Mines, Ine.
Headow Nine
Jofferson County, Montana
Contract 2201

Dosx Mr. Egpard: ,

This is to acknowledge with thanks receipt ot youy check No. 3380 for
$1,071.77 reprasenting royslty on sale of concantrate (Swelter Lot 894)
to American Smelting & Refining Co., East Helens, Montans. ‘

Apparently, the szelter has mot been directed to pay royslty dizectly to

the Goversmest as the Certification of Poasible Development of Fabruary 26,

1969, requires be dome. Xither you, ths Operator, or the producer should
do s0. Reyalties should be samt to the OME Region I Field Officer who

a;w 1s headquartered in Demver a&s noted {n our lstter to you of October 30,
1s the Assignment Agrsement of June 2, 1964, betwesn Inar Norgaard and
Herming Morgasrd and Mascot $ilver-Lesd Mimes, Inc., still im effect?

Was the shipment referred to abeve produced undar provisions of that
Agreement or undar & later sgresment which has mot been furnished to us?
Best vim for & Merty Christmes and a Heppy New Year. |

_ Sincersly yeurs,

Bar‘olﬁ Kitkemo, Chief
Office of Ninerals Ixploration

ccs
Region 1
DRF

MR Rdg.
OME Rdg.
OME Files

HKirkemo/gpw






Noveaber 26, 1974

ltm:a: sum«»m x&»«. Iac.
2.0. Jox 660
Kellogg, Idaho 83837

Ra: M—GSIQ (8iiver)
Mescor Silver-Land lﬁm, Isc.
Nesdow Mine
Jefferson County, &oam
Contract 2201

Dear Mx, Eggsrd:

We nete in the Wallace Miner, issue of Octobsr 17, 1974, & report thst
Mascot Silver-lead Minee, Inc. shipped from the Meadow nine to the
Rast Nelens smelter ore sveraging 111.65 ounces silver per ton, 3.2
y’;;mt lead, 5.2 percent zimc, and yiaidins a net mltn' retura of

) ’ . .

As of this date, our Demver office has ot recaived & check for the
royslty owed the Govarnwent for this shipsant. The awouat should egual
5 percent of the gross procseds of the shiponent as explsined usder
Article 6(c)(1) and (2) of the subject OME contract. Plesse nots under
Article 6(f) shat purchasess of the production should be motified by the
Operator or producer to pay to the Governmemt the royalty due oo each
shipoent, and to furnish the Covernment two copies of the ssttlement
sheats. Yor sny shipmeuts slready mads sud for vhich roysity is due,
pleass include with wour check copiss ¢f the settlement shests.

Our lattezr to you of Gctober 30, 1974, responding to yaur redquest for s
status report on royalty obiigstions under the OME contract, set forth
the status as of October 31, 1974, previsions of the contyrsct which are
ia force regarding royalties, and the addrees to which royalty payments
should be sent. Payments should be made in favor of the U.8. Ceological
Survey. : . o ' _

Ve alzo weuld appreciate r&éctviag 2 copies of the i-a:km agreomsat o _
lease betwesn Msscot Silver-Lesd Mines, Inc., and Inar and Hesuiag Norgaard,
producer of the ore reported in the Wallace Miner.






B 23

Prompt payment of royalty dus om -phim,tii to date would be sppreciated. :
| ‘Sincerely yours, o

Harold Rirkemo, C(hief
0ffice of Minerals Explotation

Copy to: Ben Smick, Presideat -
. Mascot Silver-Lesd Nines, Iac.

cel

DRF

MR Rdg.
\g: Rdg.

Y Files
. Mr. Kirkemo

Mr. Weissemborn =
Region I

HKirkemo/gpw






IS AGAIN I OPERATION

MONTANA IS PRODUCING
GOOD SILVER ORE

ver-Lead Mines, Inc., stated in Spo-
kane last weekend that the Meadow
-silver mine near Clancy, Mont. agalin
is producing high grade ore.

The mine is being operated by Inar |

.and Henniing Norgaand of Helena un<
der a working agreement with Mascot.
| {  The Norghards resumed openations

last June and after pumyping out flood-!

‘ed workings opened a new level at

of drift on the new working level yield-:
ed 53 tons of developmenlt ore, Smick
.said. Shipped %o the East Helena
sméelter, the ore averaged 111.65 ounces’
of - silver, 3.2 per cent lead and 5.2
per cent zinc to the tom, he said.

The net - smellbem' returns amounted
to $21,423, he salid. Payment for the
silver was made at the then-prevailing
price of $4.01° an ounce. The smelter,
{does not pay for the zinc content of
‘| silver ores, he said. .

“The Meadow mine is unique as'
a producer of ruby silver ore wihich.
commonly assays from 10 to 360 ounces)
of silver per ton over widths of twm
to four and omne-half feet,” he said,
;| and picked samples hiave assayed f\rom
700 to 2,000 ounces per ton.”

The Meadow mine is in the Clla.mcy
Mining District, nine miles soutth of:
| Helena, which had produding mﬁne:s]
in the 18908, he salid. The Meadow veﬂinf
whas concealed under Prickly Pear
valley gravels until 1936 when a 'vold|
| dredge dug chunks of high grade
| silver ore from bedrock.

In 1950, A. B, Nugent and Henning
Norgaard sank a shiafft 100 feet deeg
and drove a short drift at the 90-foof
| point, . They produced 17,708 ouncei
of silver, 4,116 pounds of lead anc
120,088 porun.ds of zine but were forced
to "shut down because of low melta:
'prices and lack of capx\tan Sumc}I
salid. . . | ]

Between 1963 and 1967, Tniar- a.n!g
Henning Norigaard and Mascot, unde:
a contract with the federal Office o
Minerals Exploration, deepened thi
shaft to the 200-foot level and drovt
1640 feet of drift, part Of it on rich bul
'nam-o'w ore; Smick safid. The presenv
iprice of silver has stimullated the re}
\ofpen(mlg of the miine, he ‘a)dlded )

B . i
] N
|

m S F

.a

PRESIDENT SAYS PROPERTY iN

Ben- Smiick, president of Maséo!t Sil- I

}

MEADOW MINE OF MASCOT

{
¢

the 115-foot depth, The first 30 feet:

W‘?//¢!¢€f /Mv‘ner
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October 30, 1974

Mr. Ronsld K. Bggard, Secratary
Nascot Silver-Lead Mines, inc.
2.0, Box 660

Kellogg, ldaho 63837

Xe: OME-6379 (Silver)
Mascot Silvar-Lead Mines, Inc.
Meadow Mine
Jefferson County, m::u
Contract 2201

Dasr Mr. Kgpard:

This {r in reply to your letter of October 21, 1974, rcquutinz
information on the pmnnt status of m contract aud losn obimtmﬁ
relating therete. o

The Operator's rum&bsittm undex thi.t contract and mhsmnt
Glrt!.ﬂuu of Posszible Productien continne until May 13, 1976. Your
attention is directed to Articles 2(c) and 6(c) of the contract, ‘
which should be in your files, #nd to the Certificate, a cUpy of which s
enclosed. The requirements under m documents rensin in force until
the date noted abowe.

Ouyr Field Officer for OME mian X has moved o our. bunm o!ﬂce. Aay
roysltiss or mrapm uhtod to this contract shwld bn sant tos

: My, ﬁiﬂud Puffett
q _ . ¥ield Officer, Region X
, - Office of Minerals Exploration
U.8. Gevlogical Survey
Room 28, Building 53
Denver Federal Center
Denver, Colorade 80225

Please correct the address given iu the Certificate to the nev address,

As of October 31, 1974, the status of this account ws as mm;

Principal bslance $20,875.36
Accrued interest 9,955.64






1

Ol

2e

Article 6(c) of ths contract a;m:tiw that ""‘tke,vﬁa&mnvn roysity
ahall be five percent of the grose proceeds (including any bomses,
preaiuse, slicwances, or other beosfits) Zrom the production seld, iu

the form #old . . " Any production whether from rTegular mine ouiput ox from

explovation activities is subject to paymsnt of royalty.

To susodry, the rmlgemibmciw undex zm_eoni:mct méﬁ n@t haen
ternipated, but will contimue to May 13, 1976, ‘

. Bimcersly yours,

Barold Kivkemo, Chief
Office of xmu Lxplozation

Inclowre

eed

' n Rdg.

OME Rdg.
OME Files
L

- HXirkemo/gpw





Office of Minetals Exploratiog
Bullding 53 . Room 28

October 25, 1574. -

Mr;‘RoﬁaldvE.vEggatt,'SeCtetéry‘

‘Mascot Silver-Lead Mines, Inc.

Post Office Box 660 .-

Kellogg, Idaho 83837

Re: Mascot Silvet—iéad Mines, Imc.
- Meadow Mine .
Jefferson County, Montana

Dear Mr. Eggart:

Your lettér of October 21, 1974 has Béen'received in thissoffice.

 Ordinarily, Mr. Willard Puffett would handle your request.  However,

Mr. Puffett is in Saudi Arabia on a tour of duty and will not return
until after December 7 1974 .

Your letter haa been forwarueo to: Mr. Parold Kirkemo, Chief
Office of Minerals Exploration
U. S. Geological Survey
National Center - Mail Stop 953
12201 Sunrise Valley Drive
Reston, Virginia 22092

~ You should be hearing from NMr. Kiikemovin the very near future.

Sincerely yours,

%M ;9 ~. {77/‘, —
Nfs{ ﬁary E. Clark, Secretary

. -'0ffice of Minerals Exploration
_'Regions I and III '

cé: Chief, OME /






. . OFFICERS...
" BEN SMICK, President
HAROLD REUGH, Vice President
RONALD EGGART, Secretary— Treasurer

M. C. BROWN—M.E.—Director
CLAUDE E. NUGENT-M.E.—Director

Mascot Silver-Lead Mines, Jnc. vneeocarions..

LITTLE PITTSBURG MINE

0000000 O0DOODODODODOOOOCOOOODDOCODSZOO0OGDOODO OO OOO®OO OO OOTGDODTGDD Pine Creek, Kellogg, ldaho
MEADOW MINE
Post Office Box 660 = ®» » KELLOGG, IDAHO 83837 Clancy, Montana
ARGENTINE MINE
October 21, 1974 Wickes, Montana

Office of Minerals Exploration
U. S. Geological Survey
Building 53, Room 28

Federal Center .

Denver, Colorado 80225

Re:s OME-silver
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 14-23-090-2201

Attention: Chief Office of Minerals Exploration
Dear Sirs

We wish to request a review of our above mentioned contract to
determine the current status of the contract and loan obligation with respect
to the liability for Mascot Silver-Lead Mines, Inc.

Please advise if the contract has been completely closed or whether
there is still an obligation for repayment if any production is obtained in
the future. ‘

We would also like to know on what basis production is subject to
a royalty, if such is payable to the OME on future production and shipments
from exploration.

It has been our understanding of the agreement that the agreement
has been terminated and is not subject to future royalty payments, and we
would like confirmation as to the status of the above contract. Please advise
us as soon as possible.

Yours very truly,

MASCOT SILVER LEAD MINES, INC-

A7) //ﬂ/yg

y 724
Ronald E. Eggi;/i;Sécretary

REE:p jh
cc-~Ben Smick






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

May 16, 197k

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Annual royalty inspection
OME-63T79 (silver)
Mascot Silver-Lead Mines, Inc. : N
Meadow mine -
Jefferson County, Montana
Contract 2201

I learned when I visited the Mascot mine on Friday, May 10, 1974, that
the shaft was going to be pumped and mining operations resumed.

Mr. Henning Norgaard, who lives in a mobile home at the mine, said that
he and his brother would be doing the work. They have leased the mine
from Mascot Silver-Lead Mines, Inc., and will receive 65 percent of

the proceeds. Mascot Silver-Lead Mines, Inc. will pay the Government's
royalty out of the 35 percent they receive. The Government has not
been furnished with a copy of this lease.

Mr. Norgaard thought that the pumping would begin within a couple
weeks and the shaft would be pumped to below the 90 level. The
first mining would be on the 90 level west of the shaft. Ore will
be shipped to the smelter at East Helena.

The Govermment's lien on production from the mine extends until May 13,

1976.
l).la sl O

Willard P. Puffett





United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

September 19, 1972( OFFICIAL
COoPY
MEMORANDUM 0. M. E.
' RECEIVED
To: Chief, Office of Minerals Exploration SEp 22 19721
From: Field Officer, Region I INITIALS|COLE
Subject: Annual royalty inspection” ‘ - | ﬂ%/Z“°'|/35’
OME-6379 (silver) Cpu e
Mascot Silver-Lead Mines, Inc. 7, WeeX!s
Meadow Mine i
Jefferson County, Montana “Z?/a

Contract 2201

I visited the Meadow mine on Tuesday, Sept. 12, 1972. Mr. .Henning
Norgaard was present in his mobile home near the mine shaft, and he and
I discussed the exploration activities in the Clancy, Montana, area.

Mr. Norgaard has been actively exploring the Free Coinage mine, a few
miles west of the Meadow mine.

There has been no work at the Meadow mine during the past year. According
to Mr. Norgaard, no work is planned until the price of silver is at least
$3.00 an ounce. If work starts again, the drift level will be extended to
the west and a raise will be driven to the surface at a site west of the
valley bottom in order to get away from the problem of surface water in
the valley gravels.

The Govermment's lien on production from the mine extends until May 13, 1976.
(). a R @@ﬁ&&l

Willard P. Puffett





United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

N RepLy REFeR To: Office of Minerals Exploration : May 26, 1972

Mascot Silver-Lead Mines, Inc. Re: OME-6379- (Silver) -
Attention: Mr, Ben Smick, Pres1dent Mascot Silver-Lead Mines, Inc.
420 Symons Building Meadow Mine :
Spokane, Washington 99204 Jefferson County, Montana
‘ Contract 2201
OFFICIAY |
COPY
. §0' >Mc Eu, (-
. RECEIVEY !
JUN 2 1972
INITIALS|GODE
Gentlemen: ; ‘
i
After the completion of the approved exploration work under ﬁ =/ -
the contract identified sbove, we asked to be informed about § ._ :
changes in the status of the property and production from it L ! ‘
during the period of royalty obligation. k.21

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

Scprese el sihaser

Harold Kirkemo
Chief, Office of
Minerals Exploration






Form MME 63
( May 1970) .
REQUEST FOR INFORMATION ON CERTIFIED PROJECT

< .- -ORPROJECT UNDER ROYALTY AGREEMENT

1. Since AEril_ 2, ) 1971 . ..o has there been a changé-in_owriership, leasa;of- - - --- ~ :'Ye'sw'D No m\

.. I sublease? Ifyes, please state details of the transaction below and provide.a true_or, ...

signed copy of the pertinent documents, unless they have been provided before,..... ... ul o
O VRSO S UL LT S
Y

2 swee  April 2, 1971

subject to the contract?

, has there been any production from the land Yes D No m

A. If so and it was shipped, give quantity, value, and name and address of purchaser.

Purchaser ( name and address) ‘Quantity Value

B. If stockpiled awaiting sale, state quantity, grade, and location.

Type Quantity ( tons ) Estimated Grade . Location
Ore
I - -
Concentrates
Other
3. Since , has -any_production been tfransported through Yes D No@
workings ( see B i st .of contract )?

If so, state quantity, value, and disposition of material,

Disposition of Material Quontity Value

Submitted by: 7 /1 : -

%@u il Mppoedy foo. Los frisaSc

y Address / Da.t:- .
q__ § -390 -7V

/(//M 47/’20/

By






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

September 21, 1971

01F CYAL
OrY
MEMORANDUM _ g ce ‘.‘
. ] 1? ” ‘.'“ -
To: Chief, Office of Minerals Exploration 5 L ED 3
: {SEP 25 1973v
From: Field Officer, Region I i
jINI I‘IA.LS'CO )E;
Subject: Annual Royalty Inspection ?(?‘ ( ,0/20
. fmm e
OME 6379 (Silver) b /5«0
Mascot Silver-Lead Mines, Inc. ' A "
Meadow Mine : ?-—Z2é£§ﬁ%fﬁf
~Jefferson County, Mont. N
210

Contract 2201

The Meadow mine was inactive on the day of my visit, Wednesday,
Sept. 15, 1971. There was no evidence that the- shaft had been used

since my last visit on Aug. 28, 1970. Mrs. Norgaard, who lives near
the shaft in a mobile home, told me that the mine had been inactive for

more than a year.

The Government's lien on production from the mine extends until
- May 13, 1976.

llla ) T @%M

Willard P. Puffett

cc: Director





e
; wg 4 1971

EMI[‘!MA‘LS‘ GODE

HK

.2.’24'

United States Department of the Interior

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Office of Minerals Exploration ) March 31, 1971

'Mascot Silver-Lead Mines, Inc. Re: OME-6379 (Silver)

Attention: Mr. Ben Smick, President - Mascot Silver-Lead Mines, Inc.
418 Symons Building . Meadow Mine

Spokane,. Washington 99204 - Jefferson County, Montana

Contract 2201

Gentlemen:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

" Sincerely yours,"

ScNans kel Sbihorce

Harold Kirkemo
Chief, Office of
Minerals Exploration





Form MME 63
(May 1970)
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
. OR PROJECT UNDER ROYALTY AGREEMENT
1. Since ... Aug-ﬁst 1970 , has there been a change in ownership, lease; or Yes D No @
' sublease? If yes, please state details of the transaction below and provide a true or
signed copy of the-pertinent ~d_ocy_mgr}ts, unless they bhave bﬂe\e_n:procuide,dfb_,e'fme.. e TN
T:‘-,_-“'.ID . S TR e S0 AU SN R O SN
; c o T UL
e - CYVliio 5 RPN S
2. Since ' August 1970 , has. there been on} producﬁoh from the land Yes D No
subject to the contract? ‘ ' :

. A. If so and it \;ms shippod, give quantity, value, and name and address of‘ purchaser. A/ 4

[ B g
Purchaser (name and address ) 1. Quantity Value
5 '
B. If sfockpi-l.i;d owaiting sale, state quantity, grade, and location. ' N (‘
Type Quantity (tons) Estimated Grade . ) Location
Ore
. Concentrates Z .
Other
3. Since . - . has any production been transported through ' Yes D No Q
workings ( see :Z:a ¢~ 277 Z¢ .l of contract )?
‘ / —— u*w/
If so, state quantity, value, and -disposition of material- "= " -
Disposi'i-on of Material - Quantity VYalue
Submitted by: ‘ 4
Name _ ' it
Y A)

Date

L/;io %ﬂm é/?é #«7}






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

September 2, 1970

Memorandum
To ¢ Chief, OME i L i
v : I S
From : Field Officer, Region I : ¢ RR. B
. . . . 8 W
Subject: Royalty inspection , J ;
OME 6379 (Silver) . ML a3
Mascot Silver-Lead Mines, Inc. . e R
Meadow Mine ¢ e Lw~
Jefferson County, Montana VLA A
Contract 2201 ! z%Fﬂ&,/f

I visited the Meadow mine on Friday morning, August 28, 1970.
Mrs. Norgaard, wife of one of the owners, was present and
tending her vegetable garden near the mine shaft. There was
no evidence that the shaft had been unwatered recently and
Mrs. Norgaard said that the only activity during the past
year was some diamond drilling from the surface several hun-
dred feet west of the shaft. The drilling had intersected
some ore mineralized veins. The relatively depressed market
values for silver and lead had not encouraged the owners to
resume mining.

The Government's lien on production from the mine extends
until May 13, 1976.

Wella B G Ep

Willard P. Puffett

Yool






. . IN REPLY REFER TO:

\
‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR

WASHINGTON, D.C. 20240 |  OFFICIAL,
| copy
July 29, 1970 H REIT Wy

UL 29 w79
]

Memorandum
' iEEITIA&g%gghE;
To: Chief, Office of Minerals Exploration Y U R
-ﬁ?%éﬁ:;Jli&?&
From: Associate Solicitor--Mineral Resources L§Z£2§
and General Legal Services ‘ —_
Subject: OME-6379 (Silver) ‘ 220"

Mascot Silver-Lead Mines, Inc. T e
Meadow Mine

Jefferson County, Montana

Entitlement of Government to Royalty

In your memorandum of July 10, 1970 you requested our opinion

| on whether or not the Government is entitled to royalty on $10,000
awarded to Mascot Silver-Lead Mines, Inc., Operator under the subject
contract by a decision of the District Court of the Fifth Judicial
District, State of Montana, on July 4, 1969, as a result of con-
demnation proceedings brought by the State Highway Commission against
the owner and Mascot Silver-Lead Mines, Inc. for a highway right-
of-way across a portion of the mine property included in the OME
contract.

For the reasons which follow we have concluded that there is no legal
basis on which the Government may assert a claim for royalty on the
gui awarded the Operator by the District Court of the State of Montana.

As you know, subsection (a) of section 2 of the Act of August 21,
1958 (30 U.S.C. 642) requires that exploration contracts include
"teorms and conditions for the repayment of the Federal funds made
available under any contract together with interest thereon, as a
royalty on the value of production from the area described in the
contract." The term "production" is not defined in the Act, but
subsection (c) of that section speaks, in connection with certification,
of "mineral production from the area covered by the contract,' and
subsection (d) provides that neither the statute nor a regulation
"shall be construed to require any production from the area described
in the contract." Thus, it appears that the term "production" was
used in its ordinary sense - that is, with reference to minerals or
metals extracted from the ground. It is clear that the term

%4 7, ome — -7






"production" has the same meaning in Article 6 of the contract.

For example, subsection (b) of Article 6 requires the Operator to
pay the Government a royalty on 311 minerals and metals mined or
produced from the land"; subsection (c) fixes the royalty at "five
perceént of the gross proceeds * * % from the production sold, in the
form sold * * * at the point of delivery (the f.o.b. point) * * ®:"
and subsection (d) authorizes the Government to require computation
and payment of its royalty on unsold"production (ore, concentrate,
metal, or equivalent), after the lapse of six months from the date
the ore was extracted from the ground * * *,"

Article 6 is the measure of the Government's right to repayment under

the contract, and the Government may assert its right to payment of
royalty, only with respect to ore or metal which, by reason of extraction
from the ground, constitutes "production" as that term is used in the
Act and in the contract.

The condemnation of a portion of the property by the State may be
likened to a compulsory. sale of the ore in place. The award in the
case was not related in any way to "production" from the property.
Consequently, there is no basis on which the Government is entitled
to a royalty on the award to the Operator.

(AL
Tuce Wright (
Associate Solicitor.

Mineral Resources and

General Legal Services
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MME Form 7 : . : ) ) Date | Surnome Code
(2/63) | o - | 7/1q/70 | | .120
140
July 10, 1970
. Mémorandum . 7 . . 120
To: ~ Assoclate ‘Sol!.gitoruéw,mﬁﬂ Regources
From: Chief, Office of Ninerals Exploracton'

Subject: OME-6379 (Silver)
- Mascot $ilver-Lead Mines, Inc.
Meadow Mine
Jeffergson County. h&mtana
Contract 2201 : :

We would appreciate your epinion on whether or not the Governmént
is entitled to royalty on $10,000 awarded to Maacot Silver-Lead
Mines, Inc., Opérator under the subjéct OME contrxact, in a
District Court judgmenc dated July 15, 1969, a ¢opy of which is -
enclosed.

This judgment vesults from condemnation proceedings brought by
the $tate Highway Commission of the State of Montana against
Albert Haab, ownér, and Mascot Silver-Leéad Mines, Inc,, for a
highway right of way across a portion of the mine proptrty which
is includeéd in the OME contract, .

The Operator is in poaaession of the land described in the contract
under an assignment agreement éxecuted by lessees of the property
under & lease granted by Albert Haab, the owner. The Government

"~ issued & Cextification of Possible Ptoduetipn on Februasry 26, 1969.
The peviod of royalty obligstion extends from May 13, 1965, to
May 13, 1976. Government participation in the contract totalied
$20,916, with interest at 6-1/4 percent. Royalties yeceived to

- date total $40.64 from & shipment of crude oré on June 27, 1967,

- The mina is idle at preseént.

Harold Kiykemo

Enclosure

cc: Director's Reé'dlng File . ‘ : N

Mineral Resofirces :

OME docket\/ . -

OME Reading File S . A \_
Mr. Kirkemo ' ‘ _ C
HKirkemo/gla 7-10-70 . o . : i ;&i






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL' SURVEY"
OFFICE OF -MINERALS EXPLORATION

656 U. S. Court House
~ W. 920 Riverside Ave.
Spokane, Wash. 99201

June 30, 1970

Memorandum

To :
From :

Subject:

letter of

Chief, Office of Minerals Exploration
Field Officer, Region 1

Judgment in right-of-way Condemnation
OME-6379 (Silver)

Mascot Silver-Lead Mines, Inc.

Meadow Mine

Jefferson County, Montana

Contract 2201

transmittal from Harry C. Alley, Attorney, Legal

ment, Montana State Highway Commission.

Attached are two copies of the cited judgment with one copylcf—the 20
Depart=*”g;f?

OFFICIAL
coPY
0. M. E.
RECEIVER

JuL 2 9

e [0

U bt
; [ W

&7

Earlier, I have mentioned this Judgment in a memorandum dated
August 19, 1969, but had never been able to learn the details
from the President of Mascot Silver-lead Mines, Inc., who lives.

in Spokane.
June 5, June 9, and June 12, 1970.

I telephoned him August 19, 1969, and on March 25,
In each instance, Mr. Ben

Smick, the President, agreed to forward me the details of the
Judgment; however, to date, I have not received such informa-

tion.

On Monday, June 29, 1970, I called Mr. Harry Alley, Attorney
in the Right-of-Way Department, Montana Highway Commission

(Telephone No. 406-449-258L) to learn if he had information
regarding the financial settlement.
warded by him.

The attached has been for-
In our telephone conversation, Mr. Alley offered

the opinion that the $10,000.00 awarded to Mascot Silver-Lead
Mines, Inc. was for mineral interest.. I wonder, therefore,
OME is entitled to royalty on this amount.

if

It is of interest to me to see that the Office of Minerals Ex-
ploration is included in the list of Defendants in the lawsuit;
I had not known of this before receiving the attached material.

Enclosures

() Ml LT By

Willard P. Puffett
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3\3“%% : " FORREST H. ANDERSON }

MONTANA HIGHWAY COMMISSION

'
; l i
: LEWIS M..CHITTIM et
i HELlEN_A' MONTANA 59601 ) STATE HIGHWAY ENGINEER | ', [‘
j IN REPLY REFERTO: : E
1 . . ] !
June 29, 1970 : '
. ! o
« Mr. Willard Puffett - | . G
| Office of Mineral Exploration | . R , H
. - Room 656 : . S I
| o United States Court House o : : R 3
| . West 920 Riverside - ] ) ‘ , , A
; i . Spokane, Washington 99201 i , . ﬂ
° . . . t [N
| ‘ : o : - i ' T
5 f ' ' KR IR
, _ : . Re: State -vs- Haab L b
v o : ‘ Cause No. 4775 ( f
: o Jefferson County $
| A < ' v
I » Dear Mr. Puffett: b
| - - | |
i N In response to your request we are ’ , L B 'G
i \ : ’ . ’ ) C ) j
enclosing a copy of the Judgment in the above Y ;
captioned case. S
o ‘ S Yours very truly, S
‘ /‘éﬂm CT[C:NM%V g
! , , . Harry C. Alley, Attorney
i - Legal Department
' State Highway Commission
: . Scott Hart Building L
I "Helena, Montana 59601 - ' ‘
Enc. i
? : HCAicdr '
| !
JOSEPH M. NASS, cHAalrMAN ;
JOHN J, LEARY, VICE-CHAIRMAN G. R. ‘(:ObNEY WILLIAM M. KESSNER H. :S HANSON JOHN D. WHEELER, secrevany

* KALISPELL . DUTTE BLACK EAGLF - BILLINGS HELENA
et Pt S T e BT T PRSP e 2






. . L , L0 A e
: s ittt . s, St O - e
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’ s ' ORI 3
| S & e 4
.o . . B O:m,f : 'l
- . . AJ . -
IR THE DISTRICT CCURT OF THE FI”TR JUDICIAL DISTRICT Gy
R _ - GF THE STATE OF MONTARA . SRR .
I IR ARD 7O THE COU JTY AF JEFFERSOR :
THI CTATE OF vt ) A o A e
Asid TAACUGH THE S5TAT '" P&Cndn'f R ' . T
| CCULALESION OF u.‘.. t.us"‘“ Gr .. » : . Ce
j . .,‘d T,\‘m’ . ‘ o s 0 ’ ) - . ! . 5\
Plaintiff.Avjf o S
S ‘ . . o Ro. k775 . 'f :"':%5 
ALBEST HAAD &nd J,m., BOB itAAzB T a ST PR
with a Leyse to MASUOT aILV~R~ ' ' i o
- LEAD MINLS, 1#0., with Lagseosents , o
- to Te EALN & 50LS, a CO=DATLROrs et ‘ S S
salp and PEiRY PAAK, and THS L Cor . o Ajr,,|
Lu' oL OF wlhildAL EXPLOAATION, - - ; : R i )
.y | Defouniants,. ; ‘fl R
4 _ . ' e
} JUBGMEEHNT
1 The above entitled cause came on regularly for trial on the | |
§ Lth d&f of June, 1569, Daniel J, uullivan and Jemes Beck apposring -
| A , o
| as ausorneys for plaintiff, and Kendr ic&-Smith,and John R. dJardine . i*
§ N “"earing B8 sttorneys for the defendant Albert Haad, and Gaeng A. ~
f Picotts appearing as actorney’fok “ascot Silver-Léad Mines, Inc. ! . j
- S : S
? & jury of twelvs persons was reg gularly impaneleu and sworn to ts ; S
! a !
| sald action.and saild action was duly tried commencing on the 2hth - | 1
E day of June, 1969, and endi g at 1:30 A.i. on July 4, 1969, Wite
: nesses on bohalf of the defeadknd>&ﬁd on behalf of plainniff were .
f sworn end oramined and docuzentary oviuence-was 1nbroduceu. Afver jg
z v
i . bearing the evidenco, arguments of counsel, and the Iuatructiouu | : j
{ of tha Court, tho jury retired to considev'the verdict and subsze - P
quently roiurnad to the Cuuru on July &, 1969, and upon thedr ' f
return, the names beiny callei, anayered to-tlalr names and &ll cl . i'l
| . . . ) ) ) : -
|+ the jurors were found to be prosent. , , T
r: Thereupon che Court inquired of the jurors whether or not thoy - : iw
| had reached a verdict, wherounon the boreaan of the Jury retJrncJ T
; . : SN
’ to the Court the following verdiet: - - ‘ ' R I B
B ': ) . [ea] 'I"r ) ) .’ i
| Lt - | . o
I_ oz, tha dury, duly inpaneled and sworn in the above- | o '-"i{
entitled caunse, assess the awarg Lo the u”r\duarvd, ,
tihe following anounus: ‘

D N





-/

For the.value of the land taken by the

© Plaineiff, including mineral inverest : }
and rights, if any, the sum Of ww==ae==e=d 7,450

For depreciation in value to tho Dsfend=-
. ants' remaining land including mineral
odavarest and i bz, W ooy wy o voastn
of its severance Lrom the part taken
‘and the construction of the highway in
-the manner proposed by ths State of _
Kontana, the sum ofeewe-- ceueu325,050

7he total award to Defendants, there- -
fore, is tho sum of e $32,500 -

DATED this 4th day of July, 1969.

b

TERRY L. SURPHY

RIRAR

”

It appeaéing a proper case thérofor, the. jury waé directed

to return to its deliberat;ohs and reader an apportionment verdict

botwoon the defohdantn Albart Haab and Hascot Silver-Lcad'Mih@a,
Ine, The Jury ravired and deoliberated and upon thelr return to
Court on July 4, 1969, and onn inqd;ry by the Court, announced -
that they had arrived at a verdict, whereupon the'?oruman of tho
jtry revurned to the Court the following Apportionment Verdict:

PARFORTIOUBNT VERRICT

- We, the Jury, hﬁving roturned our
genoral vordict in thoe amount Of memm=ed 32,500
‘new apporivion the same botweea the
defendants as follows: . _
... (1) To ¥Mr., Haab, the sum Of wmnmumasll 22,500

(2) To Mazcot Silver-Lead iines, ) _
Inc, Lhe sum Ofmemceeeccseccc==y 10,000 -

DATED this 4th day of July, 196y,

TERRY Lo GURPMY

PRV " |

WHEGEFORE, by vivtue of thoe law ond Ly ransons of the promizsos

Caforenadd and sadd verdicta, IT IS ORRERED, ADJUDGEL AHD DECRLED

Lhat platntics have Judgnént econdomning for ite use as sot forth

o mere fully dn vhe Comndaint an £ile herein and in tha Stivulation

dated April 10, 1969, certain parcels of land described in the
Complaint and in saild Stipwlation, refeéence to which is heraby

nade.

) g | )

TRTOO
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\_“ ‘&Cf. e

IT IS FURTHER ORDERED ALD ADJUDGED that tho defondant Albert

Haab recover from plaintiff the following amount, to-wit, tho

and witndrewn " making & net awovnt to be pald of ?1evnn Thhbﬂa»!

sun of 822,500, lesa the sum of 211 1AO previously paid 1nto Court”

Threa ilundred 31X“Y (811,350, 00) Dollars, together with intorast

on said sum at the rate of six par cent (6%) per annum from August

23, 1967, together with the costs of the defendant Albcbﬁ Haab

and disbursements incurred in this_adﬁion in the amount of $70.50.
IT IS FURTHER ORDLRED that the dofendahn Magcot “1lvar-Loaﬂ 

v'hinea, Inc. recover from plaintiff the following amaunt, 6-wit,

the sum of Ten Thousand ($10,000,00) ollars, and in aadicion thare
intorest on sald sum at zix per cent (63) par annum from the 23rd

day of August, 1967 and costs and disbursenents to said Mascotf

-S3lver-Load !ines, Ino. in this action in the sum of 3 .:-~

SAT&D this Z day ox July, 1969,

. . : , / . . o
PV / N2
~ v bexlIbT Juncs

to






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
Rm. 656, U, S. Courthouse
W920 Riverside Avenue
Spokane, Washington 99201

June 22, 1970

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Summary Final Report
OME=-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

INTRODUCTION

This report summarizes an OME project to explore silver-bearing quartz

veins in quartz monzonite a few miles north of Clancy, Montana. The
contract, dated May 13, 1965, for a total estimated cost of $28,200.00

of which the Government would contribute 75 percent or $21,150.00, was
amended &4 times. Work, started in June 1966, and completed in

October 1967, consisted of 695 feet of crosscutting and drifting from

near the bottom of a 200-foot deep shaft. Accepted costs were $27,888.00
of which the Govermment contributed $20,916.00. New ore found includes
2,180 tons indicated and 1,190 tons inferred with a metal content of

83,977 ounces of silver, 148,540 pounds lead, and 243,600 pounds zinc.

The Government issued a certification of possible production on February 26,
1969, specifying that royalty will be due the Government on all production
from the land described in the contract from May 13, 1965 to May 13, 1976,
or until the amount contributed by the Government is fully repaid with
interest at 6-1/4 percent per annum, whichever occurs first. The Government
received royalties of $40.64 from a shipment of 16.460 tons of crude ore on
June 27, 1967. The mine is now idle.

Iyodamy
ATAIId TYNTLA






OP ERATOR

Mascot Silver-Lead Mines, Inc., an Idaho Corporatlon
416 Hutton Building
Spokane, Washington 99204

Officers of the corporation include the following:

President: Ben Smick
416 Hutton Building
Spokane, Washington

Vice President: Dunham Bell
Box 673 Blanding, Utah

Secretary-Treasurer: Harold Reugh
S. 4504 Helena
Spokane, Washington

Malcolm C. Brown, a director of the corporation, directly supervised the
exploration project.

PROPERTY

The land subject to the contract includes Lots 11, 20, and 21 in sec. . 33;

Lots 2, 3, 4, and 8, and two unpatented mining claims in sec. 34; and the
Tycoon Patented Mining Claim and Millsite, Patent No. 1377, in secs. 33

and 34, T. 9UN., R. 3 W., Clancy Mining District, Jefferson County, Montana
(Figure 1 - Geologic, Property, Assay, and Ore Reserve Maps, Meadow Mine,
Secs. 33 and 34, T. 9 N., R. 3 W, Clancy Mining District, Jefferson County,
Montana.)

The unpatented claims are recorded in the office of the Jefferson County
Recorder, Boulder, Montana, as follows:

Claim Book Page .
Meadow » 46‘ 547-
Joe Pete ' 46 547

-2 -





The Operator was in possession of the property under an assignment
agreement executed June 2, 1964 by Inar Norgaard and Henning Norgaard,
lessees of said property under Lease dated June 20, 1963, as amended
by Amended Agreement dated October 25, 1964, granted by Albert Haab,
the owner.

The property is in the valley bottom along Prickly Pear Creek between
the confluences with the Strawberry Creek and Lump Gulch. The shaft
is about 1-1/2 miles north northeast from Clancy or about 10 miles:
south of Helena, Montana.

Development consists of a steeply inclined shaft from which the 45-foot,
90-foot, and 200-foot levels have been driven. Small stopes were opened
from the 90-foot level (fig. 1).

The vein was discovered in 1936 when a gold dredge dug out rich fragments
of vein. Diamond drilling in 1949 indicated rich ore but no vein structure.
A shaft, sunk 100-feet, proved existence of the vein. About 131 tons of
hand-picked ore were produced from the shaft, 45-foot and 90-foot levels,
with a metal content of 17,708 ounces s11ver, 5,116 pounds of lead, and

20, 088 pounds of zinc (Smedes, 1966, p. 103)

GEOLOGY

Bedrock near the shaft collar is obscured by valley £ill, but the
surrounding .upland is composed of coarse-grained, light-gray, quartz
monzonite, with conspicuous phenocrysts of K-feldspar (Smedes, 1966, pl. 1).
The veinj with an average strike of N. 83~ E. and dipping. 70° S. to vertical,
consists of brecciated quartz, chalcedony, ankerite, and minor barite, and
includes sphalerite, galena, tetrahedrite, argentite, pyrargyrite, and lesser
amounts of pyrite and arsenopyrite. There are several vein splits and
stringers, faulting has complicated correlation of vein splits, but there
appears to be but one main vein zone. The maximum width of the vein is
about 5 feet, but most commonly it is less than 2 feet thick. The main
economic value is in silver-samples of selected parts of the vein on the
200-level assayed as much as 740 ounces of silver across a width of 6 inches.
The more common values in minable parts of the vein are about 25-30 ounces
silver per ton, 2-3 percent lead, and 3-5 percent zinc. Gold values are
essentially nil.

PURPOSE OF THE PROJECT

The purpose of the project was to explore for silver-bearing ore bodies
by drifting along the strike of the Meadow vein on the 200 foot level
and by raising on the vein from this level at a favorable point.





CONTRACT.

The contract, No. 2201, dated May 13, 1965, required that work start

by January 1, 1966 and be completed within 18 months from the date of

the contract. The Operator, at his sole expense, was to sink the

Meadow shaft an additional 130 feet, crosscut to the vein, and drift
thereon westward for 50 feet. Upon completion of this work, the
Government would participate to the extent of 75 percent in the approved
costs of not to exceed 650 feet of drifting on the 200 level and 50 feet
of raising from the 200 level. From the east side of the crosscut on the
200 level, drift not to exceed 200 feet eastward along the vein and from -
a point 50 feet west of the west side of the crosscut at the 200 foot
level, drift westward not to exceed 450 feet along the vein. From a
favorable point on ‘the 200-foot level as approved by the Govermment,. but
not closer than 80 feet to the shaft crosscut, a raise was to be dr1ven

up-the dip of the vein for a distance not to exceed 50 feet

ESTIMATED COST OF PROJECT

650 feet of drifting @ $40.00/ft. $26,000,00

50 feet of raising @ $36.00/ft. o 1, 800. 00
100 samples assayed for silﬁer, lead, and _

zinc @ $4.00/sample - o 400.00

-~ Total Estimated Cost of Brojeet $28,200.00

Government Participation at 75 percent ~ $21,150.00

1

The contract was amended 4 times as follows:

Amendment No. 1, dated April 13, 1966, changed the date for
startlng work from January 1, 1966 to July 1, 1966; extended the time for
completion of the contract from 18 to 24 months, and extended the maximum
period for royalty payments and for the lien to secure payment thereof
from 10 to 11 years from the date of the contract.

Amendment No. 2, dated March 8 1967, rev1sed the second
paragraph in Exhibit A as follows:

"It is agreed that the Operator, at its sole expense, will
sink the present Meadow shaft not to exceed an additional
130 feet, crosscut to the vein, and drift thereon westward
for a distance of 50 feet. Upon completion of this work the
Govermment will participate to the:extent of 75 percent of

the approved costs of not to exceed 650 feet of drifting and/or

crosscutting on the 200 foot level and 50 feet of raising from
this level."






The second paragraph under the heading Description of the
Work was revised to read as follows:

' "From the east side of the crosscut at the 200 foot level,
drift not to exceed 200 feet eastward along the vein and
from a point 50 feet west of the west side of the crosscut
at the 200 foot level, drift westward not to exceed 450 feet
along the vein. From a favorable.point on the 200-foot
level as approved by the Government, but not closer than 80
feet to the shaft crosscut, a raise shall be driven up the
dip of the vein for a distance not to exceed 50 feet.
Crosscutting may be performed to recover the vein off-set by
faulting. Such crosscutting shall not be performed at any
point less than a distance of 146 feet west of the starting
point of the OME west drift on the 200 foot level." '

Amendment No. 3, dated July 18, 1967, revised several paragtraphs

in Exhibit A, but all the changes were revoked by Amendment No. 4, dated

November 14, 1967, which also extended time for completion of the work from ‘

24 to 30 months from the date of the contract, and under the heading

Description of the Work, revised the second paragraph to read as follows:

"From the east side of the crosscut from the shaft on the
200-foot level, drift approximately 175 feet eastward along
the vein. From a point in the drift 50 feet west of the west
side of the crosscut from the shaft on the 200-foot level,
-drift westward along the vein and crosscut as necessary to
recover faulted segments of the vein a total of approximately
520 feet. Crosscutting shall not be performed at any point
less than 146 feet west of the starting point of the OME west
drift on the 200-foot level" — :

Under the heading Estimated Cost of the Project, the items
were revised to read as follows:

695 feet of drifting and crosscutting

@ $40.00/ft.  $27,800.00
100 samples assayed for silver, lead, A‘ .
and zinc @ $4,00/sample 400.00
TotallEstimated Cost of Project $28,200.00
Government Participation at 75 percent $21;150.00






PROJECT WORK

Before starting the OME contract work, the Operator, starting September 25,
1965, deepened the shaft and crosscut south to the vein, completing this

work by June 10, 1966. Where cut southeast of the shaft, the vein contained
some rich silver ore, with selected samples containing as much as 740 ounces
silver per ton. Total width of the mineralized rock is about 5 feet.
Drifting to the east proved that the mineralized structure persists along
strike for less than 50 feet, beyond which it is a narrow, clay-filled
fracture. The drift was extended 186 feet to the east by January 6, 1967,
but failed to find further evidence of ore. The OME drift to the west,
starting about 120 feet southwest from the shaft, followed thin and poorly
mineralized fractures for 179 feet. The Operator, on his own account drilled
long holes to the south which intersected a §ﬁty' =rich quartz-carbonate vein.
The vein was exposed in a crosscut to the sout ;ghiowed in a drift to the
west. Ore-bearing material occurs for about 150 feet along this drift.
Average width of the vein here is 1.5 feet. Continued drifting followed thin
fractures with narrow veins that diverged northwesterly from the fractures.
Total drifting allowed under the contract was completed in the early part

of October, 1967. '

Approved costs of the completed work are-as follows:
Drifting and crosscutting
695 feet @ $40.00/ft. : $27,800.00

Assays for silver, lead, and zinc

22 @ $4.00/assay 88.00
Total | ‘ $27,888.00
Government participation at 75 percent $20,916.00

($200.00 withheld from payment to Operator in lieu of
receipt of Operator's final report)






REPORTS
The Operator did not submit a final report.
The Government issued a Report of Review in March, 1968,
PROJECT RESULTS

Two zones of ore bearing material were found by drifting on the 200 level
(fig. 1). A fairly short but rich zone near the shaft is probably the
downward projection of ore that had been mined on the 45 and 90 level; a
longer ore zone, about 230-370 feet west of the shaft had not been known
previous to the OME work. Three sets of reservé data have been calculated
for the two ore shoots; one by the Operator, another by D. R. MacLaren,
Field Officer, Region I, on April 1, 1968, and the third by me. I have
divided the western ore shoot into two separate bodies (fig. 1). The.
results of the three calculations are as follows: (No. 1 ore shoot is
near the shaft and No. 2 ore shoot is west of the shaft):

Ag Pb Zn
Measured By: Ore Shoot Tons 0z/ton .Percent Percent
Operator 1 620 135 1.6 Not given
2 1,065 - 34 2.0 Not given
MacLaren | 1 620 120 2.5 5.0
2 3,281 15.6 2.15 3.64
Puffett (this réport) 1 500 8 Not cale. " Not calc.
2 1,680 24-37 2.3=3.4 4,0-4.4
(indicated)
1,190 24=37 2.3-3.4 4.0-4.4
(inferred)

Total Metal Content of Ore Reserves

Silver Ounces Lead Pounds

Calculated By: Zinc Pounds

Operator . 119,910 62,440 " Not given
MacLaren 125,585 172,080 300, 860
Puffett (this report) 83,977 . 148,540 243,600





The ore found on the 200 level might be successfully mined under the

most favorable conditions. However, there were pumping problems during

the exploration work, and if these persisted, the mining costs could be too
high for profitable extraction of the ore. Additional ore shoots would add
greatly to the feasibility of development of the mine.

Further exploration could be to search for eastern extensions of the west
or No. 2 ore zone. Drifting to the east from near the south end of the
crosscut that is about 230 feet west of the shaft might find another ore
shoot. Preliminary testing of this area could be by long-hole drilling -
from the drift. Further drifting west of the face of the west drift might
be successful in finding additional ore but would be more in the nature of
prospecting., Unless more information is available regarding extensions of
the vein to the west, Government participation in exploring th1s area is
not warranted.

CERTIF ICATION

The Government issued a Certification of Possible Production on February 26,
1969, that specified royalties shall be paid to the Government as provided
in the contract on all production from the land described in the contract
from May 13, 1965, to May 13, 1976, or until the total amount contributed
by the Government ($20,916. 00) is fully repaid with interest at the rate

of 6-1/4 per annum, whichever occurs first.

PRODUCTION AND ROYALTIES

Production consists of one test shipment of sorted ore from rock broken
in the 200 level west drift during February and March, 1967. The shipment
of 16.460 dry tons contained 34.2 ounces silver per ton, 0.6 percent lead,
0.05 percent copper, and 4.4 percent zinc. Royalties of $40.64 were paid
to the Government on net smelter returns of $812.72. No unpaid royalties
are due to the Govermment.

The Montana Highway Commission instituted condemnation proceedings in 1968
for a -highway right-of-way that crosses the mine property. The lawsuit
ended in the summer of 1969, and a cash settlement was awarded to Mascot
Silver-Lead Mines, Inc., for the surface rights and inconvenience.to the
owners. To date (6/12/70) I have been unsuccessful in obtaining copies
of ‘the settlement to determine if the payment was in part for ore and if
so, whether the Govermment is entitled to royalty. The cash settlement
reportedly was about $11,344.00.

SUMMARY

Drifting along the Meadow Vein successfully disclosed the presence of
at least two ore shoots on the 200 level., The shoots are narrow and

- short; additional shoots are necessary to justify a mining operation.

-8 -





~ INSTRUCTIONS TO DELIVERING EMPLOYEE —

Show to whom, date, and Delivar ONLY
D address where delivered to addressee
(Additional charges required for these services)

RECEIPT )
Received the numbered article described below.
REGISTERED NGO, R SIGNATURE OR NAMZ OF ADDRESSEE (Must always be filled in)

T9930 WLl d T optcoc

INSURED NO.






16—71548-10

s55—1

10D Form 3811 Apr. 1957

e T 2 2

POST’ OFFICE DEPARTMENT
.OFFICIAL BUSINESS

I

.
PENALTY FQR PRIVATE USE TO AVOID L

PAYHENT.CF X

AGE, $300

INSTRUCTIONS: Show name and address below and
complete instructions on other side, where applicable.
Moisten gummed ends, attach and hold firmly to back
of article. Print on front of article RETURN
RECEIPT REQUESTED.

&
)

N PESTMARK OFX
BELIVERING QFFICE

NAME OF sSenbEr Department of the Interior
U. S. Geological Survey, Office of

STREET AND NO. OR P.0. BOX

Minerals Exploration
Department of Interior Building

POST OFFICE, STATE, AND ZIP CODE

Washington, D, C. 20242

" -Mascot (Puffett)






Smedes, H. W.

REFERENCE CITED

, 1966, Geology and igneous petrology. of the northern

Elkhorn mountains, Jefferson and Broadwater Counties, Montana;

U. S.

Enclosure:

Geol. Survey Prof. Paper 510, 116 p.

AUMG?W

Willard P. Puffett

Figure 1 - Geologic, Property, Assay, and Ore Reserve Maps, Meadow

Mine, Secs. 33 and 34, T. 9 N., R, 3 W., Clancy Mining
District, Jefferson County, Montana.

!

i
!
|
1
|
l
{

!
o
|
i
i

=

MME FORM 6 REFERENCE SLJ™.
REV. 2-59 OFFICE _OF MINERALS E. ORATION
T0: Chief, OME DATE |INITIALS
L1, '
Re: OME-6379 (Silver)g- GEPIC ok
2. Mascot Silver-Leaf Mingsgylnc.
' Meadow Mine & o. ¥. |E.
3. Jefferson County, ongiﬁkﬂngg
Contract 2201 3
4 JUN 29 1970
5. Willard P. Puffett | ISITIMHOFDY
FROM: Field Officer, Region \TIEPTA N
. P N
FOR: Check items for action des}re I}
Action Reply for signat o: -
Approval ____ Investigate Surndhe
Comment : Recommendatid ature
.. Conference Rewrite __x_ File ;
Instructions Your information ___i
REMARKS: Attached is the signed last page

of my final summary report on the subject .
contract. Thanks again for your good service

b .

INT.-DUP. SEC.. WASH.. D.C. . ' N56300-62
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. | Date Surname Code
6/17/70 ' 120
sman BRELEET" S
Memorandum I ' ' R o
To:  Field éfficer,'ﬂégioh 4

Prom:  Chief, Office of Minerals Exploration

Subject: Summary winal Report
OME-6379 (Silver) c
Mascot Silver-Lead Hines, Ine.z.,A
. Meadow Mine
~ Jefferson County, Hontana
Contract 2201 = -

Bnclosed are three copies. of the summaty final report on the sub;ect
docket. Please sign the enclosed original copy of the last page and _
return it to this effice.

Your draft copy of.the_report is_returned:herewith},

>Harpld-xirkéﬁo -

Enclosures

cc: Diredtor's Reading File. i
Mineral Resources File = .
»OME Docket . : s
OME Reading File
Mr. Kirkemo . o
130

BSLong/1l - 6/17/70 -
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Da;e Surname Code
4/28Y70 120

AIRMAIL

1220

MR 2g,,
Mr. Ben Smick o 28 187p

President
Mascot Silver«Lead Muneu, “fne.

418 Symons Building

' spokane. Wuahingtﬁn 99204

"Re: OME-6379 (silveg)
Mascot Silver-Lead Mines, Inc.‘
Mesdow Mine ' ‘
s o = Jefferson County,. Mbntana
! o v Cantract 2201 )
Dear Mr. Smick: .
Reference is made to & letter to you by Mr. Prank B. Johnaon. former _
Chief, Office of Minerals Exploration, dated Pebruary 3, 1969, )
tequenting thet you inform us of the dec{ston, when reaehcd. wtth
respect to the dispute or ¢0ndemn¢tieq proceedinge with the State
Highway Department affécting the subject property. We have been
- informed by the Field Officer, Region I, Spokane, Washington, that
settlement was made with you ppior to August 19, 1969. Accordingly,
you are requested to furnish this éffice with tuo cepies of the
document delcribing this trausactién. , ,

Youy 1mmed1ace attentien :o :ht; mattét 1: tequeated

's;ncgrely yours, -

Harold Kirkemo

‘cc: Director's Reading File
© ' Mineral Resburces
4 OME docket( S
* . OME Reading F11e R L
. OME Region 1 o S - v - .
Mr. Kirkemo - SR o o
- 130

J—

GLAult/a  4-28-70






‘ UNITED STATES
DEPARTMENT OF THE INTERIOR .
GEOLOGICAL SURVEY I |
' U.S. Court House, Rm. 656 ! ;i ‘
West 920 Riverside Avenue X o, Mo Beo %
Spokane, Washington 99201 BCE
- August 19, 1969 | 1969 |
. ’ 1% A ’ L 3
| S |

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, OME, Region I

Subject: Royalty Inspection
OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

I visited the Meadow mine north of Clancy, Montana, on Tuesday after-
noon, August 12, 1969, to learn if there has been recent production.
According to the Certification of Possible Production, the royalty
period extends to May 13, 1976, unless the amount of Government
participation with accrued interest is repaid earlier.

The mine appeared to be inactive. I did talk with Mr. Henning Nor-
gaard, who lives in a house trailer near the shaft of the mine. Mr.
Norgaard said that a recent lawsuit between the company and the Montana
Highway Commission had ended. I did not learn all the details of the
settlement of the suit from Mr. Norgaard, but I understood that the
company will receive about $10,000.00 for ore they will not be able

to mine because it is too near the surface over which a new road is
being built.

Mr. Ben Smick, president of Mascot Silver-Lead Mines, Inc., gave me
some more information about the settlement in a telephone conversation
on August 19, 1969. He said that the total settlement was for about
$11,344.00 but that the settlement was not payment for ore but was for
surface rights and the inconvenience to the mine owners caused by the
construction of the new highway. The representatives of the Montana
State Highway Commission had failed to intersect ore in diamond drill
holes that they had completed and thus concluded that there was no

ore in the area under dispute. The Mascot Silver-Lead people tried

to do some drilling, but the contractor who was constructing the new
highway ordered them out of the area as they were obstructing his
work.





According to Mr. Smick, the Montana State Highway Commission then
withdrew their offer to pay for ore that possibly might underly the
new highway. However, a settlement was made for the inconvenience
to the mine owners made by the recent highway construction and for
costs in moving an old dump pile.

I asked Mr. Smick if he had written a Tetter describing the settle-
ment terms as per the request in the letter from Mr. Frank E. Johnson,
dated February 3, 1969. He said that he had not gotten around to
doing this as they had only recently received the money from the
settlement. He would have paid the Government 5 percent of the pay-
ment if it had been for ore, but under the circumstances he did not
believe the Government was entitled to a royalty on the settlement.

It might be necessary to request a copy of the settlement to learn
in fact if the settlement was, in part, for unmined ore. I have no
reason to doubt Mr. Smick's statements.

éLLoéJL&ooQ(j? ég%ﬁfzb<
Willard P. Puffett

Distribution: :
OME(Orig.&1)///
Docket
CPF
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Code

-

120

4/42/69 5<ki+ﬁmmuy

220

»'APR; 22 1959

Mascot mm.-w Mines, m.
418 Sywous Bullding

spm Washington 99304

Ret Wﬂﬁﬂi (snm) i
" NMescot Silver-Lood Mines, imc.

. Maadow Mine
) Jaffeorpon Coumty, mm
‘ Contract 2201
Gentlemen: RN
Thank you for xetwning through our Reglon t affm, Spokane,

Washington, the Certification ot Mdb’la Production, dated

February 26, 1969, for correction of the smount of the ,
Government ‘s contributiou under the subjact coentxact. The

. giwat pags of the certification has besn vewritten to chenge

the smount from $20,716.75 to $30,916.00 nd the mﬁ substi-

tuted for the ons originally sent you.

‘Mw cmmmtm in this mstter is gxnﬁy muw
gincerely yﬁm.

mam mm
Chief, Office of
Minersls Exploration

cc: Inar Norgaard and Henning Norgaard, 411 Rodney Street, -
Helena, Montana 59601 '
Albert Haab, Clancy, Montana 59634

Director's Reading Flle

Economic Geology File

Branch of Budget and Finance

Assoc. Sol. = Room 6554

Docket

OME Region 1

OME Reading File

Mr. Kirkemo . L , ,
130 (2) . ' ClAult/a  4-22-69
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; i‘)dt'e" © Surname Code
4/%2/69] | 120
220

AIRMALL

o APR 2 2 195
Messrs. Inar Norgaard o _'gssu;a
"and Henning Noxgaard '

411 Rodney Street
Helena, Montana 59601

QME-6379 (allvor) : o
'-Maicot S8ilver-Lead Minet, inc"

Meadow Mine

Jefferson County, Montana

Contract 2201

Gentlemen:

Enclosed s a copy éf 8 seliééxpianaicty 1et£c§ of today to the
Opatator undexr the tubject contrac: and a copy of the r-written
£irst page of the Certificatt¢n o£ ?bnlible Prcdu&cton, dnscd
Pebruary 26, 1969. Plesse nubst&tut& the gnc&oagd firat page
on your ¢opy of cha cartiftcatton. -

s&n¢ctqiy youru,

- Harold Rﬁxkamo ...... ;:w
- Chief, 0ffice of
 Minerals Exploration

Enclosures

Identital original letter to Albert Haab,'C1ahcy, Montaha 59634 .

cc: Director's Reading File
Economic Geology File
_OME docket
OME Reading File
OME Region I
Mr. Kirkemo

130 (2)

4-22-69

CLAult/a
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. . . . IN REPLY REFER TO

UNITED STATES
DEPARTMENT?OF THE INTERIOR
GEOLOGTCALSURVEY

U.S. Court House, Rm. 656 TR TR
West 920 Riverside Avenue

T

cory
Spokane, Washington 99201 ﬁ Vo Mo BEo
April 16, 1969 . § RECEIVED aé
APR ... 1569 j
]
M s mib%
emorandum ,
e | ali ]380,
To: Chief, Office of Minerals Exploration » B X V) gy
HE
From: Willard P, Puffett, Geologist, Region 1 o
Subject: Return of Certification of Possible Production — Temsesmmmsbmms=

Under an Exploration Contract
OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine '

Jefferson County, Montana
Contract 2201

Enclosed is the Operator's copy of the Certification of Possible
Production Under an Exploration Contract that was returned by the
Operator to our office at our request today. It was explained to
the Operator that a new certification would be prepared in which
the total amount contributed by the Government would be changed.

(. L0ud P Eggf
Willard P. Puffett

Enclosure





,é’ao, 9/6, 00

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

UNITED STATES OF AMERICA
CERTIFICATION OF POSSIBLE PRODUCTION
UNDER AN EXPLORATION CONTRACT

Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

Re: OME-6379 (Silver)
Mascot Silver-Lead Mlnes, Inc.
“Meadow Mine
Jefferson County, Montana
Contract 2201

Pursuant to Article 6 of the subject contract, as amended, the Government
hereby certifies that mineral or metal production may be possible as a
result of the exploration work.

Therefore, royalties shall be paid to the Government as provided in the
contract on all production from the land described in the contract from
May 13, 1965, to May 13, 1976, or until the total amount contributed by
the Government ($2057%6575) is fully repaid with interest at the rate of
6-1/4 percent per annum, whichever occurs first. The payment of royalties
is secured by a lien upon the land and upon any production therefrom.

As heretofore, royalty payments should be made in favor of the U. S.
Geological Survey and mailed or delivered to the Field Officer, Office of
Minerals Exploration, U, S, Geological Survey, Region I, U. S, Courthouse,
Room 656, West 920 Riverside Avenue, Spokane, Washington 99201. Each pay-
ment should be accompanied by two copies of settlement sheets or other
suitable sales evidence showing the date of sale, name of the purchaser,
the quantity and grade of the production sold, the price per unit, and

the gross proceeds and allowable deductions therefrom. The purchaser
should be notified of the Government's royalty on production and directed
to pay the royalty, computed as provided in the contract, directly to the
Government,

The Field Officer should be promptly notified upon the commencement of
any production and upon any extended cessation thereof. Production
unsold or unused six months after extraction from the ground should be
reported promptly to the Field Officer.

@ o FEB 25 1959
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Date Surname Code
_2/]2/69 R e 120
v oy PO TN 110

</ ' _220

1204

Mesers. Inar Wergaard amd DREIERS T 2 6 ,969 - : AAé Likye s 0|
Senning Norgaard ' o L - IL/\VA T
411 Rodney Street : ' o pa

flelens, Montana 59601 :

7

110

. 220

Mescot Silver-Lead Mimes, Iac.
Headow Mine - SR
Jefferson County, Montans -
Contract 2201 o

Re: OME-6379 (Silief} :

Centleman:

Enclesed is & certification of possible production issued te the
Operater as a result of the exploration pregrsm under the subject
contract. This relates to the Liea and Suberdimatiom Agresment
* sigwed by you on May 20, 1965. .

The Covermmant's prior lien on the land and upon prodectien therefrom
" will coatimue in existence for the length of time nmentiened ia the
certification. You are sbligated during that period te cenmit no act N
i .. and teo assert no claim in cenflict with the Severnment's rights wnder R
the agreement signed by you, and te give advance netice of the o '
Sovernment's rights to any transferee or lessee of any part of ysur
interest in the land ey the production therefrem.. o

$incerely yours, |

FRANK E, JoImsos /54 )

Prank €. Johnson Lo
Chief, Office of '
Winerals EBxploration

Enclesure
cc: Director's Reéding File . Identfcal Ltr. to:

Economic Geology File
OME Docket R
OME Reading File

" Mr. Albert Haab
Clancy, Montana 59634

“Mr. Kirkemo - S ‘_ 7 . : . DA
OME Region I | o - S RECEIVED
130(2) a A R o S L
' S N _ L FEG 221969
BLong/1 2/12/69 o ' _ N . -+ Dision of Biincr~ Resources

7 "onenral fogal S es





s ol
OF WASCDY PERATION

|PRESIDENT SAYS 783 A-ORE
CLAIMS ACQUIRED IN
; WYOMING BASIN

i Ben Smick, Spokane, 'president of

| Mascot Silver-Lead Mines, Inc., out-
lined activities and acquisitions of

7 Mascot in a letter this week to stock-
70 holders of the company. g
2 He said Mascot’s acquisitions in 1968
included 783 mining claims in the
w ' , Wyoming Powder River Basin, site of

‘a recent uranium discovery by the
.Union Pacific Railroad. A joint 50-50
,venture with Sidney Mining Co. of
Kellogg was set up, Smick said.

Exploration’ drilling by several ma-|
‘Jor companies ‘in the Powder River
-Basin has reached a new high," he
said, and the claims may be “farmed
out” to a major company for explora-
“tion and development.

Geochemical work last summer, at
,another joint wventure, the Sidney-|
Ma,scot Montana, in Jefferson County,
-Mont.,, outlined several anomalous
,areas which will be followed up this|,
year, he wrote, i

Mascot is seeking addltlonal funds
'from the office of Minerals Exploration
to do more drifting on a silver-bearing
vein at Mascot’s Meadow Mine near
Clancy, Mont., he said. Surface ‘dia-
, mond drilling in 1968 found an easter-
ily ‘extension of the vein and soil
sampling outlined .an anomaly a few
" hundred feet west of present mine
 workings. )

Stockholders also were told of the
. discovery by Sunshine Mining Co.
| (previously announced by Sunshine)
" of an estimated $1.2 million worth of
Ilead-silver ore in a new vein found |

at Mascot's Little Pittsburg Mine west
Re: OME"6379 (Silver) cof Kellogg. Sunshine now is working |’
Mascot Silver-Lead 'to probe the Mascot veins from deep- .
Mines, Inc. er workings. of the adjoining Nabob |
. 1 Mine.
Meadow Mine : ‘ e

Jefferson County, Montana
Contract 2201
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| Date Surname Code

o . | o C 2/14769 | AiRamet120
.l. . co : - ‘ S t/” lé’m*‘”m\

FEN 10 1060

Manorandun ;

220

Tos Boyd Finch, Staff Apsistant to the Assistant éaTudL ,

Trom: th:::or, ;cwiagtea; ,snrwg

- §ubjects  OME-6379 (Silver)
mncot Siiver-Lead mm, tnc.

Meadow Mine
+ Jeffersom 'Eounty, m::m N T T
. Contract 22@1 T S T O T T AN LU

With refevence to your telephome vequest of February 7, 1969, ea
Mr. Frank E. Johnson, Chief, Gffice of Minarale Exploration, we
are submitting a summary atatement of actions under the subject
contrwct end thﬁ ﬂyeutar‘a reguest for. add&tiomt ftmds.

M¥r. !’reneh's !.etter to yau af ’!'cbmry ? and encicwnn nre ret:urnnd.

Actlng ﬁu“cmr Co .

Eﬁéloﬁ@n

‘cc: General Files
. Director's chron
Division file
Economic Ge 1ogy file
OME docketv v
OME Reading File |
OME Region I w/copies 1ncoming material
Mr. Kirkemo

HKirkemo/gla 2-11-69





OB~ 6379 (Silver) = -
Mnscot 811ver~Lend Minea, Ins.

. Meadow Mine
Jefferson. County, Mbntanu
Conttact 2201 o

aad‘a':1ication fer additlonal funda

An OM§ eontract wtth Mescot silv-r-Lead.nineo. Inc., vas axecuted -

- on May 13, 1965, to eaplore for silver-bearing ore bodies by drifting

elong the atrike of the Meadow veinr on the 200-foot level of the
Meadow mine, and by raisieg on the vein from this level at a favorable

- - point., Total value ¢f the contract was $28,200, with the Goverament's

share being $21,130. Accepted coste for work completed totalled

' $27,888, with the Government's share totalling $20,9%6.

" The Fleld Officer cencludes that the exploration was successful and i"

recommends that thc yrojaet be certified. A ccrtifieation is being
prepared.

By@n eampletion of vork under :hu Qubject contxaat, the Optrntor on-
December 17, 1967, requested an additional $88,533.80 (@ovcrnnant'n
ahare $66,400) te continue exglox:tian in the Nnadow mine.

s cha basis of uork on sho OME aontxact and on data cubmittcd

November 22, 1968, from holes drilled by the Operater and the Mentana
Bighway commistion, the Governmant netified the Operator on February 3,
1969, that the request for sdditional funds was denisd. Twe copies of
this letter are enclosed for your imformation. The chence of making

& eignificant discovery by the proposad additional werk is not

favorable. S$ome of the proposed work would be wore in the nature ef
proayectins then exploring tgaciﬂic targets. v .

The eperater was informed also on robruary 3 chat the Government would
retain the sum of $199.25, which was withheld from payment on the
£1nal voucher pending receipt of #n acceptable Operator's final

- report, in lieu of such a report as requived under Article $(c) of
. the contract. This actiom was taken bacause the essential inforwmation
‘had been submittad in the Operator's mouthly reports of progress snd

- in the smended application for additionsl funds, snd was in responac

to the Operuter’s request of January 3, 1969. =

‘iho property dispute or condesnstion proceedings batwaen the Operetor

and the Montana Highwsy Commission has not besn gettled. The -
Government's intersst in this case is to protect its rights under -

- Artiele 6 of the contract to royalty en amy proceeds from ore

production or settlement based on potential produetion £rom any

o land oandqmned by the State of antana
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LD STATES 7
Ui;P[‘\l i ;(ii..“‘ : t)f‘.: ~i l:i 'l‘c I :‘L»: i
CFFILE CF MulEW o S EX 0 o '

A U
RO AR A O
Woooo L e ers lae v oo
L wnne, Rioningta Y
Lestmhes 1o, aSio
Mascot Silver-leed Mirrs, Inc,
418 Eymons Building
a. Spoksne, Wash.rgicn 777LA
Fos RT-6.70 00 Tuevs

Mascot ({lvo--Lot Minics, e,
Mencow !

Jeffer s (Luniy, Geare
Contre:s .

Centlexen:

In the final praregrar* »7 1.8 letter dated 2. .50 7, s .
Johnson, Chie?, Offic. o7 Pin-rols Exnlorati, T ~r Toat 9
prepare and cubuit to thj f-ice a Tinal - Cooo b o vroadenst ta

is ¢ ,
accordance with Art - e S(c) o the contri.t,

Cur letter cf Senter~. - ¢, 1773, vas dnron. L 0 0t Tertan
request for clarificutic: of o few points 0 ' - Lo 0 e oLl o,
to meX when we might - .- -ct t3 reccive cextain dota T Livl
Ar1lling results anl ;v or oeetloucent With e oo B o
ment; ard to egw vion v orat errect (o ro i Lo Ll orapt L

requeated by My, J. N oo,

Ycur letter of Sepicivr 1u, I90Y, stated in 7t tiat 1t wes n.t
knowm whren the Ctate 7 @1wny Dovartment weil! o LU s pettlenc o,
Ia his letter of Septc-.:r 19, 1A, Mr, 'r_va . = ¢ that he ex-
pected to furrish ile drillire dsts "inec oo " We have

as yet received nefticr tho ¢rililing detm y v i = 00l rejrt,

| It 18 epain requested thct thres eoyies of youm Tiral roport pe
sutmitted in accordanc> vith the terms of ' - ¢onurretl.  Your
. prompt attention to thi: is3t ¥vill be eprr-~iated,

Sinceo ety

GUAPE p
PRI AT .
.. Y clorer
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| “ ‘V‘/
Kellogg, Idaho
L. News )
ir. D. 4276
File in OME-6379 (Silver) ’ («© * |
Mascot Silver-Lead Mines, Inc. FER Lo 1963
Meadow Mine \
Jefferson County, Montana l .
Contract 2201 . L -/4/&”; P.C.B. r

'Mascot Stake
i Sonity )

. River Basiiy
- UsOre Claims|
" Mascot -$ddver - Lead Mines,
Inc., disclps‘ed» that it located
783 mining CRIms—tast—year in
_Wymning’srl’owden ‘River Bas-
n,; site of a recent uranium
| discovery by the Union Pacific.
‘Railroad. | .- .

i A jaint’@ - 50 wventure , was
set up with Sidney Mining Co.
1 Mascot president Ben Smick
said in a report to stocldl;.oldi

T

Exploration drilling by sev-
eral major, companies - in the
Powder River Basin has reach-
ed a new high, he said, und
the- claims imay be “farmed
out” to a -r‘lna-jor company for
exploration anq development,

, Geochemical work last' sum.
mer “at another Joint venture, |
the: Sidney - ‘Mascot Montana,
in Jefferson County, Mont., out-
linéd several ‘anomalous areas
which will be followed up ‘this
year, he wrote, =
- Maseot is seeking additional
funds from the Office of Min-
1erals Exploration to do more
§ drifting onr g silver-bearing vein|:
at Mascot's Meadow Mine neat

{ Clancy, vMont.’,» he said. Surfacelf

T e e

e

=

vein- and soil sampling outlinedf
-an’anomaly a few hundred feety

Mining Co. - (previously an-|
nounced by Sunshine) of an és-f
timated $1.2 milion ‘worth “of
-lead - silver ore gy a new veip
found at Mascot's [Little Pitts-
‘burg Mine  west " ‘of Kellogg.
Sunstine - nmow iis. working tof
Probe the Mascot “veins “fromj|
deepel%Vvorkring's of the adjoin.||’
ing Nabob Mine. ' L

ST ———— I
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Neadow Mine
Jefferaon*County&Anbntana
Contract 220}

. Gentlemen:

Since our ietter to you dated August 8, 1968, we have studied

- the more recent geochemical and drill core-assay data submitted

"in further support of your request for additional funds to
econtinue exploration under the subject contract.

'A!hesefdata indicate that the probability of disclosing additional

significant ore reserves with the proposed work is not sufficiently

promising to justify Government participation. We regret,
therefore, to iniorm you that your request for additionsl funds
is denied.

| keferring to your vequest to waive the requirement for an

Operator's final report and evaluation of the results of work
performed under the contract (Article 5(c)), we will retain in

lieu thereof the sum of §199.25 ($200.00 less 75 cents overpayment)

which was withheld from settlement of the final voucher pending
reeeipt of an acceptable final report.

Please inform us of the decision when it ie reached with'rcopect

te the property dispute or condemnation proceedings with ;he

- State Highway Department.

_ cc: Director s Reading File Asinceréiy y§UIa;~ _
' Economic Geology File A
OME docket , ‘ v e ThAARCY

OME Reading File . FRANK E. JOm@SOR

Branch of Budget & Finance . R
w/cy Opr.'s letr. 1/3/69 - prank E. Johnson

OME Region I _ ~ Chief, Office of
Mr. Kirkemo ' Minerals Exploration
130 ' ' : :

HKirkemo/gla 1-29-69°

- - | Date Surname Code
1/39/69| . s Bomo 20
N2 e, {110
A/
» A My | fLe
‘ M B 8L
| " fE o .
" Mascot Silver-Lesd Mines, Inc. = 58«3, 1969 -
418 Symons: Building
Spokane, ﬁalhington 99204 o VS5, Cac s 110
f Re: OME-6379 (Silver) 220_|
: Mascot Silver-Lead Mines, Inc. /50

120M
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MME F//\}G AREFERNCE SLIP <?T\j

REV. Y\ .9 OFFICE OF MINERALS EXPLORATION\. ,
10: Chief, OME DATE |INITIALS
—_— 1/4@&9 —_—
- Re: OMB-6379 (Silver) ‘
e, Mascot Silver-lead Mines, Imc.
Meadow Mine
3. Jefferson County, Montana

Contract 2201

FROM: Geologist, OME, Reg, 1

|FOR: Check items for action desired )

_ X Action ____ Reply for signature of :

—_ Approval _____ Investigate —__ Surname

4 ____ Comment ___ Recommendations _ _____ Signature

{ Conference ——__ Rewrite 2 File
Instructions Your M(ormatlon

"REMARKS: Tranemittal of 2 copies of letter i
dated 1/3/69 from the president of the -7 |

/ above-cited company requesting that the

17,477 $200.00 withheld be credited against

A the OME contract. (This relates to the
final report from the company.)

INT.-DUP. SEC., WASH., D.C. M56300-62
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lanvary 3, 1969

RE: OME-6379 (Silver®
Msascot Silver-Lead Mines, ir.

Meadow Mine
Jofferson County, Mpntar‘f 0
Contreact 2201

Mr. D. R. Macl aren, Field Officer o 5
Office of Minerals Exploration Region | :
U. 8. Court House, Room 636

West 920 Riverside Avenue

Spokane, Washington 99201

Dear Mr. Macl.aren: . : I

Plsase refer to your letter of November 19 regarding the final
peragraph of Frank E. Johnson's jetter of August 7, 1968 in
which he requested that Masoot prepare and submit to your office
¢ final report on the above project in eaocordance with Article
S5(ac) of the contract.

| believe this relates to the final report on the completion of the
sbove contract in which there is withheid approximately $200,00
to be paid by Office of Minerws Exploration for work performed
_ by Mascot, ' '

K it is watisfactory with Qlifion of Minerals Exploration, please

credit this amount agaifist the OME ocontract. k. would cost us
just about as much for the engineering servioes as we would
receive from Office of Minerals Explaration. & 3

Sincersly yours,

BEN SMICK, President «
Masocot Siiver-lLead Minss, ‘lae.

BS:ec

RN

' ‘ . trme ® b

L R SRR T

MASCOT SILVER-LEAD MINES. INC. . "I“" ;"" L
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION .
GEOLOGICAL SURVEY p

U.S. Court House, Rm. 656 CFFICIAL

‘West 920 Riverside Avenue coPY

Spokane, Washington 99201 O Mo B
December 11, 1968 .1 RECEIVED.

'EG 18 1968

Memorandum

To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Request for Additional Work
OME-63T79 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana
Contract 2201

SUMMARY OF PRIOR MEMORANDUM

Kindly refer to our memorandum dated April 1, 1968, and your letter

Hh
dated August 7, 1968, to the Operator; both refer to this subject. j S
£ O
(o' Na
The Operator submitted an application for additional work at the ‘ e
Meadow mine dated December 1L, 1967. With a letter dated February 8, —_

1968, his consulting engineer submitted three geochemical maps to
support his request for aid to drift on the 200 level westerly for
800 feet, and to crosscut from the east drift to intersect and to
drift on a supposed vein south of and parallel to the Meadow vein.
Our memorandum of April 1, 1968, discussed the results of work done
under the cited project and appraised the potential success of the
nevly proposed work,

In summary, under Contract 2201, a total of 695 feet of drifting
indicated two ore shoots that together might contain as much as
3,900 tons of ore, 125,585 ounces silver, 172,080 pounds lead, and
300,860 pounds zinc. At $2.00 per ounce for silver, $0.138 per
pound for lead, and $0.135 per pound for zinc, this discovery would
be worth $315, 553 00. It was concluded that 500 feet of additional
drifting to the west might raise the total discovery to 7,800 tons
of ore, 251,200 ounces silver, 34k ,160 pounds lead, and 601 ,T700
pounds zinc worth, at the above prices, $631,000. 00 It was esti-
mated that the cost of the total discovery would be:






Completed drift:  695' at $40.00/ft = $27,800 Government: $20,850
Proposed drift : 500" at $53.30/ft = $26,650 " : $19,987
Total (including timber and assays) $55,055 ' $L41,291

However, we neglected to take into consideration that 5 percent of

the estimated total value of the ore is only $31,550.00, and that

recovery of the potential reserve would probably be somewhat less

than the estimated value. The conclusion should have been that the

chance of maeking a significant discovery is less than fair., The

recommendation should have been that the request for aid to extend
the drift west be denied.

ADDENDA TO PRIOR APPLICATION

Bast Area.--Montana State Highway Department diamond drilled 8 holes
and Inar Norgaard, the Operator's miner, drilled 13. In general,
core recovery by the Highway Department driller was very good but
that by Norgaard was poor and in the case of three of his holes such
core as was recovered lacked footage markers or "was not kept in a
manner permitting it to be logged." Of 7 core samples and 13 sludge
samples taken by the Highway Department, all but 4 ranged in grade
from nil to 0,002 ounce gold and from trace to 0.68 ounce silver per
ton. The four exceptions were: ,

Width ' Ounces per ton

Hole No. Hole depth (feet) Gold Silver
Hwy. 7 96.8 - 97.2 0.k 0.005 5.58

97.2_ - 97.7 05  0.00s 2.5
Average 96.8 - 97.7 0.9 0.00b 3.01
Bwy. 8 W7.7 - W84 0.7 - 0.005 1.93

484 - 149.0 0.6 0.005 1.9
Average 7.7 - 9.0 1.3 0.005 1.93

From the results of the drilling about the best that can be con-
cluded is that the vein followed by the drift east continues to be
narrov and that such parallel or subparallel veins as may exist
are also narrow and are too weakly mineralized to present a
favorable target for additional exploration.






West Area.--The geochemical plats show that there are fairly broad -
_areas containing anomalous amounts of heavy metals, but the anom-
alies are not exceptionally great and the anomalous trend cuts
across rather than along the strike of the Tycoon vein as indicated
by the line of shafts. The same generally crosscutting trend of the
anomalies is evident near the west end of the Meadow claim. 1In
general, the same can be said for the copper anomalies. The appli-
cant.'s contention that low copper anomalies are more favorable indi-
cators of possible ore shoots is partly born out by 21 settlement
sheets for shipments from above the Mascot 90 level prior to the OME
project and one settlement sheet for ore shipped from the OME 200
level. These indicate that copper values range from 0.02 to 0.30
copper., His composite anomdly map may indeed rule out large areas
as favorable ground for prospecting, but in view of the magnitudes
of thevheavy metal and copper anomalies, they do not in themselves
suggest particularly promising ground either, Neither Roby (1960)
nor the Albany office of the U.S. Bureau of Mines has any data on
the Tycoon workings nor any record of production.from that mine.

Because the Liverpool mine, some mile and one quarter west of the
Mascot and three quarters of a mile west of the Tycoon is referred
to by the applicant, mention should be made to. it. Development and
production from the Liverpool from 1904-1951 are given on pages 5
and 6 of our April 1, 1968 memorandum, The Bureau of Mines in
Albany has furnished additional shipping records as follows:

Ounces ; _ : ‘Pounds
Year Tons ore Gold Silver . lead - Zinc
1966 2,150 - ONi1 3,955 - 3,200, 31,700
1967 5,449 3 11,829 12,500 }6,6@‘0
1968 5,07 1 LSk 1,000 85,000
Total 13,575 10 30,038 29,700 193,300
Average grade -- 2.2l 0z /T 0.11% 7.12%

1/ Three shipments
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- CONCLUSIONS AND RECOMMENDATIONS

It is concluded that the chance of making a significant discovery by

the proposed additional work at the Mascot mine is somewhat less than
fair and there is no data in the addenda to the application to indi-

cate otherwise. '

It is recommended that the application be denied and that the letter
of denial, if you concur, again request an Operator's final report.
However, during a telephone call to the office Ben Smick implied
that he vwould request that the funds now being withheld be applied
to the cost of a final report, his reason being that it would cost
his company more than that to have one prepared.

e b
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D. R. Maclaren

~ Distribytion:
OME

USGS(SRO)
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T e mreren MASCOT SILVER-LEAD MINES, INC. CLANCY. MoNTana
T CLAUDE E. NUGENT~M . E.—~DIRECTOR 418 SYMONS BLDG. ) WICKES, MONTANA .
¢ - ' SPOKANE, WASH. 99204
o
Phone Te 5 3/74 S

November 22, 1968

Mascot Silver-Lead Mines, Inc.

418 Symons Building

Spokane, Washington 99204 . o

' "RE: OME-6379 (Silver)
Meadow Mine _
Jefferson County; Montana
Contract 2201 ‘

3. f. 5. Addenda. Since our letter of February 8, 1968, we have taken

- more soil samples, gridding an area about 1000 feet wide, westerly
along the projection of the Meadow vein to a point about 1500 feet
west of the Tycoon mine, The data, contoured on Revised
Exhibits 3-f-1, 3-f~2, and 3-f-3, we believe are adequite to give
a significant picture of'the geochemical enviornment of the Tycoon

., mine. We know of no maps or production records of the Tycoon

: but the cluster of caved shafts with strongly iron-stained dumps

i suggests that it was‘\g producing mine in the last century.
Readily extractable Heavy Metals (Exhibit 3-f-1 Revised) have a
background level of about 4 ppm in the Meadow-Tycoon area. A

', large area north and south of the Tycoon is double background

' at 8 ppm with peaks above 32 ppm. The area south of the mine

could represent downhill secondary dispersion, but the area to the ..

north is probably from another source. On the west end of the

Meadow claim is another large area comparable to that around .=

the Tycoon,

Sy RET g ety e gy e T
3

el
I

Readily extractable copper (Exhibit 3-f-2 Revised) has a back-
ground of about 2 ppm, which is the level at the Tycoon mine.
However, the low area at the mine, is surrounded by a crude

halo of 4 ppm or hlgher-. The Heavy Metal high on the west end
of the Meadow claim is also in a low copper area surrounded by
‘higher copper. :

Background Heavy Metal/Copper ratio is about 2 or 3, but in
both the Tycoon mine area and the west end of the Meadow claim
the countours reach 8 to 16.

.
S AT P S SR AR prses e A R T 17 TR & e S S
TEE SR T R o TR TeR s $eTE B E e e R s T 2 S

In summary, an orebody of the Clancy district, as exemplified by \

o the Tycoon, should occur in an area high in Heavy Metals but. s
| | S with low or near background copper, resulting in a high Heavy

(;{ Metal/Copper ratio. Exhibit 3-f~-4 is a composit anomaly map
;‘ designed to illustrate this condition. It was made by crosshatching
b
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/.:/ FORM 6 _ REFERENCE SLIP
JV 2-59 OFFICE OF MINEEALS EXPLORATIL | —
~ Chief, OME - DATE éNITIALS
1. 11/ 2/6
"Re: OME -6379 (Silver)
2. Mascot Silver-Lead Mines 3 Ind. CIFLYIAL
Meadow Mine 5 COXY
3. Jefferson County, Montana ! | 90, ul g.
Contract 2201 ! | RECE]VED
4. <, iy L‘g 4 ;,igsg L
Marj%iz Smelser for 17 ~
5. D, R. Maclaren INTPIAT.RIAQnE
FRoM: _Fld. Officer, Reg. I ““*“*‘~i~
IFOR: Check items for action desired
Action —— Reply for signature| o
— Approval ____ Investigate
—— Comment __ Recommendations
Conference — Rewrite FiTe
Instructions X__Your information

REMARKS: The attachments are for your information.

Mr. Maclaren will give it his attention upon

his return.

P
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INI.-DUP. SEC., WASH., D.C. - M56300-62
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Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

3. f. 5. areas where the Heavy Metals were less than 8 ppm, copper is
6 ppm or more and the HM/Cu ratio.is 2 or less. These limits
were selected so that the Tycoon mine would lie in an essentially
blank or unruled area. By thus literally "ruling out" apparently
least favorable areas, the resulting blank areas should be most
likely to contain orebodies. Note that, in addition to the blank
areas around the Tycoon mine, there is just as much blank
space around the west end of the Meadow claim. The peculiar
shape of the latter strongly suggests another large northeasterly
fault with left lateral displacement, offsetting the vein to the south,
and possibly mineralized in itself, as' sketched on the map
(Exhibit 3~f-4), This geochemical picture makes us quite con-
fident that an important target lies ahead of the west face. Ex-
cept for three shallow prospect shafts, this area is unexplored.
However, it is interesting to note that 2 of the 3 pits are in the
unruled area and the third is near the edge of it.

3

3. f. 6. Addenda. In November, 1967 the Montana Highway Department

proposed to put down: some diamond drill holes east of the Meadow -

shaft to test the Meadow vein beneath the right-of-way for Inter-
state 15. We cooperated by submitting a map (Exhibit 3-f=6)
showing:the tailing piles' on which ore fragments were found ac-
cording to Nugent!s field sheets, the reported relationship between
the dredgel!s digging area and its tailing pile and two possible vein
zones deduced therefrom. We also assisted their geologist in
spotting five holes aimed to cut any vein beneath the places where
- the ore fragments on the tallmg plles came from,

The Highway Department dmlled 5 holes, marked Hwy #1 to

Hwy #5 on Exhibit 3-f-5. Core boxes were sealed by the driller
and stored at the Montana School of Mines in'Butte. There
Mascot and Highway geologists met on December 15, 1967, to
unseal and log the core. None of the five holes cut any ore but,
upon checking the holes in the field, we found that not one of the
holes had been drilled on the bearing or at the site we had spotted
for them. As a result, only two of the holes came even close to
their targets,

As the Highway Department declined to drill any more holes, after
these discrepancies were pointed out, Mascot rented a drill and in
March and April, 1968, thirteen holes (Marked Nor #1 to Nor #13

on Exhibit 3-f-5] were drilled by the Norgaard crew. Five holes,

-2 -
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Mascot Silver-Lead Mines, Inc,
418 Symons Building
Spokane, Washington 99204

~

3. f. 6. Nor #5 to #8 and #13, were drilled to test the gaps between the
holes drilled by the Highway Department, but none disclosed any
vein material. There is no satisfactory explanation as to how the

ore fragments got on the tailing piles when no sign of a vein can

be found in the areas where the dredge must have been digging
when it made those piles. ' S

However, Nor #2, #3 and #4 cut definite vein material, as did

Nor #9, #10 and #11. No vein material was noted in Nor #12,
but core recovery was extremely poor thru the 1-foot vein in all
of the holes. Because of these findings the Highway Department
moved their rig in and drilled three holes, Marked Hwy #7, #8,
and #9. Hole Hwy #6 was spotted west of #7, but was not .
drilled, allegedly for lack of time. Core boxes were sealed by

the driller and were opened for logging by Mascot and Highway ‘

representatives in Butte. " Core recovery in the vein was 100%
in Hwy #7, 76% in Hwy #8 and only 43% in Hwy #9. Neverthe~
less the average recovery of vein material was much higher !
than in the Norgaard holes and the assays of both core and
sludge were higher. The width of vein material in these Hwy
holes was also greater, but the silver content varies inversely
with the width. ' o ‘

Drill core logs and three assay certificates showing assays of

all samples of vein material are annexed hereto, marked Exhibit
3-f-8. Weighted average core assays are plotted on the Longi-
tudinal Projection of Exhibit 3-f Revised. No sludge samples are
posted on the map because most of the sludge samples represent
about 5 feet, whereas the vein is probably only one foot. There-
fore, we have no way of weighing the assays accurately. It is
very likely that the 5-foot sludge assay should be multiplied by 4
or 5 to get an estimate for the actual vein material.

The drill data plotted on Exhibit 3-f Revised suggest two alterna~
tive explanations, as follows:

1. There is a left lateral offset of the Meadow vein of about 300
feet on the northeasterly Big Fault expesed in the east 200-foot
level. However, all efforts to obtain an alinement of the vein
intercepts approaching N. 85°E. fail. The only way they can be
explained while retaining the N, 85°E. strike is by postulating a

large number of step-like displacements between strands of a

-3 -
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Mascot Silver-Lead Mines, Inc.
418 Symons Building
Spokane, Washington 99204

3. f. 6. broad horsetailing fault zone, which is less likely than the
second alternative.

2. The northeasterly fault becanes a vein. This is illustrated.
on' Exhibit 3-f Revised. The vein intercepts in Hwy #7 -and
Hwy #9 are at essentially the same elevation, about 60 feet
vertically below the land surface. A line connecting these has
a strike of about N. 60°E., the same as the southerly strand
of the fault on the east 200-foot level. Minor changes in dip
will accommodate the other drill hole intercepts, indicated at
higher elevations on the longitudinal projection. ‘

B
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The second hypothesis ties in with previous speculation that the
northeasterly faults are premineral and may be important factors:
in localizing oreshoots. Additional supporting evidence resulted ,
from a visit to the Clancy district's largest silver producer, the .~ * °;
Liverpool mine about 3/4 mile west of the Meadow. The Tat
generalized relationships shown on the sketch map (Exhibit :
3-f-7) suggest that the main Liverpool vein, striking about S.- -
80°E. ended against, or joined, a fault striking N. 65°E. which
was stoped to the surface at a point about 300 feet northeast of -
the junction. ' . S . :

Y

‘

&

In light of these developments we believe that our target in the
east end of the 200-foot level lies to the north rather than to
the south, and the best exploration procedure would involve
drifting easterly on the south strand of the fault.

5. a. Amended. Refer to Exhibit 3-f Revised, annexed hereto, We
propose to extend the 200-foot level 800 feet westerly along the -
Meadow vein. We anticipate that at about the 300-foot point the
Meadow vein may be cut off by a southwest trending fault of left
lateral displacement. If such fault is encountered, we will follow"
it southwestward (it may itself be a vein) until the west-trending
vein is picked up on the west side, then continue the drift west-
ward for a total of 800 feet. If, after following such a south-
westerly fault for 200 feet, no westward-trending vein appears,
we will drill two or more diamond drill holes aggregating 250

8 , feet, probing northerly as well as further southwesterly for the

e vein. Holes will be drilled Ax, allowing reduction to Ex, if ne-

; ' cessary to complete. At some point, to be determined by sample

a3y





‘ Mascot Silver-ILead Mines, Inc.
' 418 Symons Building ‘
Spokane, Washington 99204

5. a.
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results, we propose to drive a two-compartment raise approxi-
mately 180 feet up dip on the vein to sample the ore in the

vertical dimension and determine the extent of secondary enrich-
ment.

¥

From the face of the 200-foot lei/e.l‘ east -dniﬂ: we ‘pr-oposé to

drive northeasterly approximately 60 feet until we strike the .
southern strand of the '"Big Fault", then drift northeasterly along
it for 320 feet. If no ore is encountered by the time we have -

driven 200 feet from the present face, we will drill two or ‘more
diamond drill holes aggregating up to 200 feet, to test: both walls .

for the vein. Holes will be drilled Ax, allowing for reduction to
Ex if necessary, to complete. At some point, to be determirned
by sample results in the drift, we propose to drive a 2-compart-
ment raise approximately 150 feet up dip on the vein to sample

the ore in the vertical dimension.

In summary,. the proéram calls for 1180 feet of drifting and

crosscutting, 330 feet of raising, and 450 feet of diamond drilliﬁg. :
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" -SHIPPERS REPRESENTATIVE
S : : L ’ CHEMIST-ASSAYER KRLOGE
Malcolm Brown e ¢ o=, Kellogg, Idaho IDAKO. 83337
Hwy. DD Core & sludge o S June 7/68

" Samples Marked: : . - CERTIFICATE of ASSAY

I LOT NUMBER _ . FER TON OF 2000 LBS. PERCENT PER CENT PERCENT p—— p——— P —
CARsS 0z5. GOLD |0ZS. SILVER LEAD ZINC COPPER IRON ANTIMONY |  ARSENIC CADMIUM PERCENT PERCEN"

j L o

B #7 cora| 9648<97.2 |06005 | 3488 | - - |.- o . L - A : :

IR  core | 97.2-97.7 |0.004.| 2,55 | .»% {- . - | 7 | Nete: Thesel samples were |split by : . .
" : core | 97,7-98,1 |trace | 0e2I.| - ' .| B A .{. M. C.| Brown land Frank Young on v

sludge | 97.2-102¢3|0002° ) OebI:7| .- | . = * I - 24 Maly 1968 from cares of

.
b SMELTER MINE

oL ] Tl | i .. | DD holes drilled by Montana Hwy 1
. P A wiloon b - v .Dept |en Meadow Mine| propenty, .

Y ) b e P P '_ IR N “ | May, 1968.
|.8ludge - | 44+4=51.0 ~|0£00T - - 2 CRR _ R R .

4 © T / .o 1
.core | 47.7-48.,4 |05005 A R V/f— 2
4| cere| 4:8:4-49.0 ‘lo005 |° T 7 77 CW

sludge | 88,4«93,0 [0,00I | O.
core | 89.0#9I.0 [0,002 :| |
j core | 91:0-93.0 (0,002 ‘.
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Samples Marked:

Nor DD-£S83-Sludge g Core

° SHIPPERS REPRESENTATIVE
. . CHEMIST.-ASSAYER

| SEXTEXRE — Kellogg, Idaho

CERTIFICATE of ASSAY

June 7/ 1968
K. C HAlIZHYT
CHEMAIST-ASSAYER
806 V7. CANERCN AVE.
KELLOGG, IDARQ 83832

-

o

I

-1968.

, ' . 7
i p- . ‘ . :.> /

on Mepdow Mine property, Mar-Apri

* LOT NUMBER PER TON OF 2000 LBS. PERCENT PERCENT PERCENT PERCENT
MINE cans 025. GOLD |OZS. SILVER IRON ANTIMONY ARSENIC CADMIUM PERCENT
v . _ -
Bf2 dore| 66=6645 ¢.002
o J Notoe:| These| samples were [split by
- #8slufgd 50-5% - . | 0,002 no M. C.| Brown from core and
- . S O sludgp samples by driller from
- fO sludgd '60-65 - | 0.00I|" sectipns where core| recovery was
T T R -1 -lew or neglipible in DD holles
" HI0Skdde 30=35 .- | 0.083| O : -drillpd by Mascot Sfilver-Lead Mir
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‘In the finel paragrapn of bis letter dated August 7, 1968, Franmk E.

" Your letter of September 10, 1968, stated in effect that i’c vas not ’

Director's Reading File

. GEOLOGICAL SURVEY . i
U.S. Court House, Rm. 656 °
West 920 Riverside Avenue
Spokane, Washington 99201

“November 19, 1968

Mascot Si'].vera-Lead Mines, Inc.’
418 Symons Building
Spokane, Washington 9920k

om:-6579 (Si 5 o R :
" Mascot Silver-I.ee.d Mines, Inc.
Meadow Mine - _

‘Jefferson County, Montana
. Contract 2201

Gentlemen:

Johnson, Chief, Office of Minerals Exploration, requested that you
prepare and submit to this office a finel report on the pro,ject in
accordance with Article 5(c) of the contractr

Our letter of September 6, 1968 vwas in reply to your telephoned
request for clarification of a few points in Mr. Johnson's letter;
to ask vhen ve might expect to receive certain data relative to
drilling results and your settlement with the State Highway Depart-
ment; ‘and to ask when we might expec’c to receive the final report _
requested by Mr. Johnson. ' o L

known ‘when the State Highway Department would suggest & settlement,
In his letter of September 15, 1968, Mr. Brown stated that he ex-
pected to furnish the drilling date "in about s month," We have
as yet received neither the drilling dats nor the final report

It ie sgain requested that three copies of your final report be
submitted in accordance with the terms of the contract. Your:

; pu:'ompt attention to this last will be appu:eciated.". :

Sincerely R

‘D, R. Maclaren i
Field Officer, OME
Region I





-

' A OFFICIAL FILE COPY

- Date Surname Code

- 11/6/68 110
N\ Kidoues 120
".lflb; Cal” |220

f 1120

Memorandum »
To: ‘Pield Officer, Region I
, From:  Chief, Office of Minerals Exploration '

Subject: M-6379 (Sﬂver) :
Mascot Silver-Lead Hines, Inc.
Meadow Mine
-Jefferson County, xOncana
Contract 2201

Reference is made to your letter of September 6, 1968, concerning
' the Operator's l'inal nepott on the subject cont.tact, and to ‘

Mr. Malcolm C. Brown's letter to younf September ,1,5,.‘ 1968,

- advising that t.he report would be submitted about October 15. |

Pleaae again request the Operator to promptly furnish his Pinal

' Report in accordance with the terms of the contract.

FRANK E.- Ios-m’sopr(gaj

 Frank E. Johnson ' |

cc: Director's Reading File
. Economic Geglogy File : S ‘ »
OME docket . : S . ‘
"OME Reading File -~ . ' ' : . o |
© 130 '

FEJohnson/gla 11-6-68






MME FORM 6

REFERENCE SLIP

REV._ 2-59 ICE_OF MINERALS EXPLORATION :
T0: Chief, OME | DATE
1. /17/68
Re: OME-6379 (Silver)
5. Mascot Silver-lead Mines, Inc.
Meadow Mine
3. Jefferson County, Montana
Contract 2201
K Toras /
5. D. R. Maclaren Pl
FROM: Fld. Officer, Reg. I F"' .
FOR: Check items for action desired &
Action Reply for signature-gf__
Approval Investigate ’
Comment Recommendations F'-*~
Conference Rewrite éa )
Instructions X Your mi‘org‘] tidr
ua—— -

REMARKS :
| Refer to Operator's letter of 9/~b ‘8

copy of which was forwarded to you with
a Reference Slip dated 9/12/68.

INT.-DUP. SEC., WASH., D.C. M56300-62





\i\ia (R ]2 Hk:n‘

. i o EETOE IS I
oy e RE g :".‘. K
v, VIV T YYTORE - X TR
! Lk TR ST
L3 "~ - &
~ ta -
Wi
'S S e L, - . ! -
e - -
! 2 -« -
- - Al
3
S e
A I S e
Ae . L :
N T I BT S i
-

P L IR SN | PR 4

& . ” . : .

dEsle e L L0 LY S A AN

arreC L

Pex:

s

Please Racet 1 .y ar . 1.°2« P'r L. fe.ay iv tre sen? o weriu sy
Jrioilines cmta.  Gever i LT U8 LARCAs sinve ut % Tar o# nd
this year.

I have yet ': reiare “.»a reiort to or. Smice . the worx. 1 brought
the f1'e dcwn hers with e, .u.ing to et sone wory done - n 12, '
S¢ far, *tne % cmre has reit me 80 busy tu-t [ rave 1ot even opened
the Masc /t File,

The dr: 1) ng rancor: and add:tiomal eeochexic ! data on the " =adcw
erem wil!l 1o mubiitted rom:lly e y u w8 soon <8 i1 € done, which
I erpect % t» in abteut a mor%h,

Simcerely, ,’2 .

fﬁﬁy( Ran 2
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\"M"’ -~ // /.

/ ‘ . ,_‘ “'f'vt « .-
41001- Q Brown





MME FO REEERENCE SLIP

REV. 2- OFFICE OF MINERALS EXPLORATION , -

T0: Chief, OME DAT INITIALS

1. 9/12/68

Re: OME-6379 (Silver)

2. Mascot Silver-Lead Mine e,
Meadow Mine - OFFICIAL

3. Jefferson County, Mont&na _| copy
Contract 2201 b0l ¥, gl

4. ' ! mtcervm_

kizx@\ 2 »
5. D. R.Maclaren TEPI 16 1988 |
FROM: __ Fld, Officer, Reg, I 9i’mn;4;_gm,ﬁ_’___

FOR: Check items for action des1red ﬁV
Action —— Reply for s:.gnagtur ML/

Approval ‘Investigate .ﬁé&\ﬂnﬁ%
Comment Recommendations Si?gnatu
i 7 /

Conference ) Rewrite File
Instructions X Your information ;
REMARKS: The attached is in reply to our letter

of 9/6/68 to the Operator.

INT.-DUP. SEC., WASH., D:C. » M56300-62





OFFICERS i LITTLE PITTSBURG MINE

BEN SMICK-PRES, P RN PINE CREEK
.HAROLD REUGH-VICE PRES. Keitogo, ::"w
RONALD EGGART-SEC..TREAS. MEADOW MINE
M. C. BROWN-M.E.—DIRECTOR MASCOT SILVER-LEAD MINES, INC. CLANCY, MONTANA

M
CLAUDE E. NUGENT~M.E.~DIRECTOR 418 SYMONS BLDG. m?.'lﬁiﬁf'ﬂim'f'ﬁ

BRORANE, WASH. 96284

September 10, 1968

RE: OME-6379 (Silver)
Mascot Silver-lL.ead Mines, Inc.

| L Meadow Mine

' Jefferson County, Montana

‘ .Contract 2201
Mr. D. R. MaclLaren, Field Officer
Office of Minerals Exploration
Geological Survey
U. S. Court House, Room 656
W. 920 Riverside Avenue
Spokane, Washington 99201 \

Dear Mr. MaclLaren:

Please refer to your letter of September 6 regarding our telephone con-

versation of August 9 and Mr. Johnson's letter of August 7 in which there :
is mentioned the problem with the Highway Department and holes drilled
from the surface that had located a vein about 300 feet east from the present ‘
Meadow . vein.

Because of the results of the drilling and finding of the new vein about 300
feet east of the present Meadow vein, the Highway Department is reevalua-
__ting their previous offer for the settlement of the ore that is not to be mined
' to within 50 feet of the surface. In our meetings and discussions with the
Highway Department before the location of the new vein, the Highway De-
partment allows you to mine within 50 feet of the surface of the bottom of the :
highway. By 50 feet, they mean 50 feet in bed r'ock . |

As of this wmtmg, the Highway Department has not come up wnth any definite
figure or offer of a settlement and when they will do so is unknown to me at
this time. However, whether or not there is a settlement made should have
no bearing on a loan from the Office of Minerals Exploration. If there is a

' settlement for any ore, the Office of Minerals Exploration will be entitled to
their 5% royalty of the settlement for any ore. - ‘

e ——
———

My only problem now is that Mr. Brown is doing some work at Silver City,
Idaho and will not be back for two weeks. At that time, | hope we will be
able to give the new information concerning the findings of the Highway De-
partment. ' -

PBic i)

SEP 171 1968

O. M. £
BPOKAGE, Viasy,

..Sincergly yours,

, President
Mascot Silver-Lead Mines, Inc.

- FFE% . . ﬁ;,,..., . ‘hlx:l:agmh 1
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s, 5. Court Bouse, Rm, 656 LT

" 'W. 920 -Riverside Avenue. ,‘41." . 3 ” o
Spo’kgne, wnhington 99201 \"'/ o ”m'
Septe&ber 1968 SR T S RPN SR A S

| Mr. Ben mtok, President oo 2 T g om

Mascot Silver-Lead xmes, Ie. - . I 78 /Iff
- 18 Symons Building’ T T TN TR et A A R
s;»kne, Vnshington 99201& . - e . ML ;. R PR

m—sa'rsa (suver) o
“f Mascot. Silvcr«-m !nnes, Inc, -
Meadov Mine . ‘
- Jefferaon c‘oxmty, ihnmna
Contract 2201 =~

Dear Mr. Snick- : RN

This refers to Hr. Johnson 's lotter of August s 1968, ynrticulnrl,y
the last three peragraphs concerning which you telephoned August 9,
. 1968, During our conversation I understood you to ssy that your
problen with the Highway Department had been or was sbout to be
settled and that holes drilled from the surface had located & vein
- with mtal velues indicating s mget sarea,

" .
I also understood that you voum gubmit this data and & ststemt
relative to the settlement with the Highvay Depertment indicating
‘the srea and depth of the condemned ground to support youwr propoaa.l
to arosscut eo and drift on the nev vein, -

. In the event that my un&eratanding ef the aitmtien is eorrect ,
please advise us. as to when we may expect to receive the above
data, If it is incorrect, please sdvise us ss to when ve may
expect to receive three copies of a finsl report on the completed
project eo that ve can complete the steps necesnry to close our
'books. o . S

;_fSinegi;eiy, o

D, R. Maclaren P
‘Pield Officer, OME -
. Regifm I - o

mm%s
cc: 'OME

’ D:lrector's Reading File
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AIRMALL L LA_,Q/ 220
Mascot Silver-Lead Mines, In¢. ‘ ‘

' 418 Sywons Building , :.-§??~? 468 SR ‘ 120M

Spokaue, thhlngtnn 99204

Re: OHE-6379 (Silver) '
"~ .. Mascot Silver-Lead Mimes, Inc.
' Meadew Mine -
- Jefferson Ceunty, MbntanaA."
Contract 2201 '

Gentlemen: -

 We have pestponed a decisien on yeur request to amend the subject ‘

contract to provide additionmal funds to comtinue exploration pending
determination of funds available for GME contracts in fiscal year _
1969, and possible settlement of a condemmation suit involving your
property and the State of Momtana Highway Commission. Because of
lack of funds in the last two months of fiscal year 1968, we cculd
not have increased funds for any contracts.

TNO of the facters considered in reviewing an applicatlan are the
geologic probsbility of making a significant discovery, and the
estimated cost of the exploratien in relatien to the size and grade

of the potential depesit. Work already completed on the OME project

at the Meadow mine indicates that not enough additional ore would
result from the preposed new work to justify additiemal Government
participatiorn. As our funds for the preseamt fiscal year are limited,
OME projects must be restricted to explore only targets that offer
the best potemtial for a significant discovery.

The target for exploratien frem the east drift on the 200-level of
the mine 13 not well defined, amd further prospecting would be

- necessary to define a target. OUnfortunately, umder regulations of

the program, prospecting activities are not eligible for OME
asgistance. More irnformatiom concerning a faverable geelogic -
envirenment in the potential target area would be required to judge

.whether the cest of expleration is wartanted.; Furthermore, we could

not consider any proposal fo: work in this area until the preperty

-dispute or condesmation proceedings with the State Kighvay Department

are settled






In my. we camnot apprave your raquest for additional funds to

continue te explore the praeperty. Should you be able te submit
favorable geologisel infermstion to suppsrt more explovetion, wa
would be glad to consider a revised program.

Inasmuch as work uum the contract has been completed, please =
prepare and submit to the Field Officer, OME Region I, three copies
of a final report on tha preject in accerdance with Article 5{c) of
the contract. Upen receipt of an sceeptable final report, the
unpaid balence of $199.25 ($200.00 vithheld pending receipt of
final reaport lews $0.75 everpayment) a3 determined by audit repert
datad March 1968 will be mth@timd for paymnt.

. Sineorcly yaurs.

 FRANK E. JOHNSON ‘«\@A"

Prack X. Jehnson S
Chief, 0ffice of
: 31@9“13 Exploration

" ccs Director's Reading File

Economic Geology File
OME Reading File

OME Region I

Mr. Kirkemo

'..HKifkemd/gla‘ 8-6-68






MME Form 7 ‘
(2/63)

‘ . OFFICIAL FILE COPY
. v Date Surname Code
afpo/eq L .| 120
' . 120
110
~ APR 121988
~ Memorandum ' o
Teo: Chief, Brauch ef nudget and ?m:mce ] ﬂ/ (AL~ | 220
. | 120M
Frem:  Chief, Office of Minerals Bxplent!on ' '
Subject: ' (ME-6379 (Silnt) ‘
Mascot Silvcr-had Mines, Inc.
Meadow Mine ‘ A
Jeffersen County, Montana
‘Contract 2201 : \\
. \
melbud is & copy of a lettet dsted mrch 25, 1968, from the \\
Field Officer, Regiou I, te the Operacor tr&nmitting & copy
v of the Repert of uviw iuﬂed fn Hareh 1968 togethct with a
copy of the review on the subjecc contract.
FRANK E, IOImm
L (/f//
» !‘nnk 2. Johason
- Enclosures
cc: . Director's Reading File
Division File
Economic Geology File
@M File
OME Reading File | /,)..
Mr. Kirkemo : ,
Region I ' , 'WW
HKirkemo/bsl 4/10/68 . }:
_ | v






" UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

GEQLOGICAL SURVEY
U. S. Court House, Rm. 656

m e

=

W. 920 Riverside Avenue OFFICIAL, k

Spokane, Washington 99201 0 ?52%% : Q

April 1, 1968 - M B )

pr ’ 9 PRATTYED lg

Memorandum APR 4 195 8;

To: Chief, Office of Minerals Exploration %{ ”IALS]GOJEj

' : 31

. be))30)
From: Field Officer, Region I | 3%’? /30 o

Subject: Request for Additional Work o ;===~__~_ZZQM

. OME-6379 (Silver) T <
Mascot Silver-Lead Mines, Inc. _ /241 &

Meadow Mine .
Jefferson County, Montana
Contract 2201

SUMMARY OF PROJECT AND RESULTS

Under the subject contract the Operator, at his own expense, deepened
the Meadow shaft to the 200-foot level, drove two crosscuts to the
vein and drifted along the vein 50 feet westerly. With OME assistance
he then drove a total of 695 feet of drift and crosscut 175 feet
easterly and 520 feet westerly.

On the 200 level in the vicinity of the shaft the ground was badly
broken, very heavy, and discharging a considerable volume of water
suggesting a cross fault. The attitude of the fault and its full
affect on the vein could not be satisfactorilyidetermined as the
crosscut was tightly timbered and lagged before an inspection could
be made. At least four other faults were crossed, only one of which
appears to have offset the vein more than a few inches; that one
suggests an offset about 30 feet left laterally. There is some ques-

tion as to whether this offset is real or only apparent. The drift g™
passed through a series of tight clays between which a narrow vein v Piadiag
continued with only small offsets. The vein segment that was i34
apparently offset 30 feet was found by long hole drilling. Eﬁié

The drift east followed two vein strands that diverged from the
point where they were cut by a crosscut. Here it looked very
promising. - A sample chipped by the Field Officer at the junction
of the splits assayed 17.1 ounces silver per ton, trace gold and
lead, and 0.5 percent zinc across 12 inches. The Operator sampled
each split about 10 feet from the junction and also sampled the
rock between the strands., His samples assayed:






S. Strand 740,0 ounces silver per ton across 6 inches
N. Strand _ "~ 140.0 ounces silver per ton across 8 inches -
Between strands 8.0 ounces silver per ton across 6 feet

Within 20 feet easterly from the junction of the strands the north
strand loses the quartz-sulfide filling and continues as a clay-
filled seam for about 50 feet. Here oceurs a quartz-sulfide lens

8 to 10 feet long and up to 2 feet wide. Two samples assayed respec-
tively 44.8 ounces silver per ton and 2.0 percent lead across 24
inches and 2.2 ounces silver per ton and nil lead across 18 inches.
The south strand passed into the south wall and could not be found
although long holes and a small crosscut probed the ground as far as
20 feet south of the drift. The remainder of the drift east followed
only clay-filled seams cut by a northeasterly striking fault.

The drift west started on a fissure containing short, narrow quartz
stringers separated by clay gouge. Occasional flakes of sulfide
minerals, mostly pyrite, were noted, but beyond 25 feet quartz gave
way entirely to clay fillings in the shear. At about 50 feet a strong
cross fault making considerable water was cut and for the next 10 feet
the ground was badly shattered. Beyond the faulted and crushed zone
the drift followed what appeared to be the same erratically quartz-
and clay-filled shear system. - Values were also erratic and of irregu-
lar occurrence. Between 130 and 150 feet from the start of the west
drift several apparently minor cross faults offset the vein from a

few inches to a foot, some to the right and some to the left. From
this area westward the vein becomes increasingly weaker and, no more
than a knife edge seam, curves out of the drift into the north wall,

At this point no additional work vould have been approved. However,
the Operator drilled long holes that encouraged him to crosscut
southerly. About 30 feet south of the drift he cut a vein that
assayed 107.h4 ounces silver per ton, 12.6 percent lead, and 11.k4
percent zinc across 10 inches. Accordingly, the contract was
amended to permit the crosscut and authorization was given to drift
on the new vein. The vein split but both splits stayed within the
drift. Each split narrowed to 6 inches until a fault with little,
if any, notable displacement was crossed. From here westward for
about 60 feet both splits were strong and well mineralized over
widths ranging from 6" to 42", For the next 20 feet cross faulting
and fracturing interrupted the continuity of two splits which then
became one wider mineralized structure that continues for about 40
feet then horsetails out within the next 20 feet or so.

From the horse tail veins the drift follows another fissure, for
about 150 feet. A few thing stringers break away from the main
fissure passing through the north wall. For about 60 feet the






fissure filling is narrow clay; then, some irregular stretches of
quartz and clay appear. Five samples taken within this distance
range in grade from 1.9 to 4.4 ounces silver per ton over widths
of 4" to 18", At the face the last round suggested the start of
stronger mineral filling of which a sample assayed 10.3 ounces
silver per ton, nil lead, and 1.2 percent zinc across 9".

" A total of 695 feet of drifting disclosed two possible ore shoots;
one near the shaft which may be as long as 50 feet, the other
starting about 220 feet west of the shaft. If the ore near the
shaft represents the downward extension of the shoot partially
mined above the 90 level, as it well may, the Operator's estimate
"that the indicated reserve here is 620 tons is about right. His
estimated grade of 135 ounces silver per ton is probably fair for
the 245 tons in his "blocks" A, B, and C because the only informa-
tion available is the average grade ‘of 150 tons shipped from above
- the 90 level. However, the average grade of four samples from the
200 level is T72.6 ounces silver per ton which should be averaged
with the 90 level grade. Weighted by the effective lengths, the
average grade of his "block" D would be 110 ounces silver per ton
and for the entire ore shoot would be: :

' Above 90 level: 245 T x 135 = 33075

Below 90 level; 375 T x 110 = L1250
620 7&325 or an average grade of 120 oz Ag/T

Based on settlement sheets, ore above the 90'leve1'essayed 2.9 per-
cent lead and 7.7 percent zinc. On the 200 level these values are -
negligible, so these grades could safely be considered as about 2.5
percent lead and 5 0 percent zinc.

The other and larger ore shoot discovered is 150 feet long, éxtend-
ing west from the 30-foot crosscut south of the original west drift.
Within this distance, 22 samples, weighted by width times effective
length, indicate an average grade of 26.1 ounces silver per -ton,

3.6 percent lead, and 6.1 percent zinc across an average width of
21.5 inches. Considering a minimum minlng width of 36" and the
little, if any, evidence of mineralization in’ the walls, the adjusted
grade for a 36 inch width would be in the order of 15.6 ounces 51lver
per ton, 2. 15 percent lead, and 3. 6l percent zine.

It is most probable that the ore will continue nearly to the surface,
say 175 feet. Due to the faulting and crushed zone 'and to the
tendency of the fissure filling to change from quartz with metallic
minerals to clay and vice versa, the Operator's density factor of
0.5 is reasonable. On these assumptions, the indicated reserve
tonnage in this ore shoot is estimated to be: - 150 x 175 x 3 x 0.5

= 39,375 £t3. At 12 £t3 per ton there should be expected 3,261






tons of ore contalning 51, 185 ounces silver, 1&1 080 pounds lead
- and 238,860 pounds zinc.

Estimated total amount of ore and grade found 1n the two shoots is

~ in the order of:

Ounces | Pounds Pounds
a1 o 74,400 31,000 62,000
Total 3,901 125,565 172,080 300,860

At $2.00 per ounce for silver, $0.138 per pound for lead, and $0.135
per pound for zinc, an expendlture by the Government in the amount
of $20,916.00 (subject to audit) has resulted in a total discovery
worth $315, 533 00, of which silver comprises 125, 585 ounces worth
$251,170.00. The indicated value per ton is $81.00, and the indi-
cated total cost (Operator and Government) of‘discovering one ton

is $7 1k, The indicated cost to the Government is $5.36 per ton.

| A Certification of Discovery is warranted and recommended at any con-

venient time.
APPRAISAL‘OF PROPOSED-ADDITIONAL EXPLORATION

A. Based upon ore-bearing quartz fragments found in dredge tailings

piles, and -the memory of Albert Haab regarding size and location of

the dredge, a parallel vein south of the Meadow vein is presumed to
‘exist, To explore this possibility the Operator proposes to diamond
drill two AX to EX size holes southerly from the 200 level east _
drift. The estimated total drilling of these two holes is 250 feet.
If such a vein is found, he proposes to diamond drill two additional
holes totalling 200 feet and to enlarge and extend the existing
20-foot crosscut to the vein and to do 300 feet of drifting and 150
feet of raising on the vein.

Appraisal -

1. Due to deep alluvial cover and the uncertainty of the
existence and approximate location of the vein, it is more feasible
and less costly to search for it by diamond drilling from the 200
level than by surface bulldozing.

2. Until it is known precisely what area the State Highway
Department requires and to what depth a pending condemnation suit
may apply if successful, it might not be to the Government's
advantage to consider this phase of the proposed exploration at
this time. '

L,

J






3. When the condemnation proceedings, or some agreement be-
tween the Operator and the State Highway Department have been con-
cluded, this proposal might be reconsidered. However, there is a
large element of prospecting involved. If the Operator at his own
expense should drill the first two of his proposed holes and if they
should show that a reasonable target does in. fact exist, OME would é/

" be justified in supporting the proposed crosscut and drlft

B. Based primarily on a generally more favorable sulfide content
along the Meadow vein from east to west and on the fact that the
drift would be advancing toward a general area in which other mines
have been productive in the past, the Operator proposes to extend

the 200 level drift 800 feet farther vwest, and to raise approximately
180 feet on the vein at a favorable 1ocation..

'FAEEraisal

1. The Free Coinage mine, about B'milés west of the Meadow
mine, was worked through a 250-foot shaft and 3,000 feet of drifts.

The Little Nell mine is about 1/2 mile southerly from the Free
Coinage and about 3 miles west of the Meadow shaft. It has been

"developed by a 500-foot shaft and an adit of unknown 1ength at the

150-foot level of the shaft.

- The Liverpool mine is about l% miles west of the Meadow iiine. It has

been developed by a 750-foot shaft and six haulage levels totalling

" about 3,700 feet. (See Exhibit 3-f with original application, .

OME-6379. )

The Tycoon mine is about 1/2 mile west of the Meadow shaft, but there
is no information available relative to its development. In a brief
discussion of the Liverpool-Washington vein Smedes (1966, p. 103)
says in part: "Splits from the veins are reported to be few * ¥ *
Several parallel and subparallel veins * ¥ * make up a general vein
system, the eastern and western extensions of which are the Meadow
and Little Nell veins, respectively. This vein system makes an
arcuate bend * * ¥ convex northward." =

Production from mines in this general system as given by Roby (1960,
p. 106) indicates the size and grade of the deposits as follows:





~ Production Tons Ounces Pounds Value
Mine ‘period . ore silver © Lead Zinc per ton

Free Coinage 1909-1949 1,390 66,61i - k6,216 7,514 . $104.0L4
Little Nell  1902-1956 7,064 129,214 75,606 99,570 39.96

" Liverpool 190&-1951 11,743 570,078 799,99h 49,115 3106;23
Tycoon No figures.given orvavailable . :
. Total 11902-1956 20,197 767,903 921,816 156,199  $ 83.38
At recent : o : e
prices, total value $1,535,806 $127,210 $21,087

These figures indicate that the ore shoots are relatively narrow and of .
‘'small tonnage, and that grades and values, particularly in silver,are

high.

2. With his letter of February 8, 1968, the Operator's consult-
ing engineer submitted two soil sample maps showing anomalous values'
of heavy metals and copper about 400 feet ahead of the west drift.

A third map showing heavy metal to copper ratios does not mean too"
much, but the other two may be above an ore shoot or nearly so.

5., West of the Meadow shaft, some 520 feet of drift ‘and cross-
cut resulted in the discovery of 3,281 tons of ore, or 6.3 tons for
each foot of drift. Considering that the tonnage has been increased
by expanding the average vein width from 21.5" to 36", the ratios
are close to those in the east drift. There some 175 feet of drift
resulted in the discovery of 620 tons of ore, or 3.5 tons for each
foot of drift. To express these ratios another way, in the west
drift 520 feet of drift and crosscut exposed 150 linear feet of ore
or 0.29 feet of ore per foot of drift. In the east drift 175 feet
of drift resulted in the discovery of 50 linear feet (estimated) of
ore or 0.29 feet of ore per foot of drift. If these ratios are
valid, an additional 500 feet of drift may be expected to expose 145
linear feet of ore which may be in one or more shoots. The heavy
metal and copper anomalous areas would also be explored

L. Assuming that the next 500 feet of drift will find at least
as much ore as has already been found and that the grade will be
the same, the total discovery would then be in the order of 7,800
tons containing 251,200 ounces silver, 34k4 ;160 pounds lead, and
60; 700 pounds zinc., At recent prices this would be worth about
$631 0005 of which silver would be worth $502,400.

Zf}Q{fo Mf[f\géﬁf‘ \‘2;3\






At an estimated cost of $53.30 per foot of drift including timber,

plus $605.5O for assaying, the cost of the total discovery would be:

Completed drift : 695' at $40.00 = $27,800 Government : $20,850
Proposed drift : 500' at $53.30 = $26,650 " $19,987
Total cost (including assays). .$55,055 . Government : $41,291

Thus for each total dollar spent $il,h6 vorth of ore and $9.12 worth
of silver could result. The total cost of discovering 1 ton of ore
would be $7.05; for the Government it would be $5.29.

CONCIUSIONS AND RECOMMENDATIONS

It is concluded that the work proposed from the east drift is essen-
tially prospecting and that in any case it should not be considered
until the pending property dispute or condemnation proceedings with ~
the State Highway Department shall have been settled.

It is also concluded that 500 feet of additional drifting to the
vest offers a better than fair chance of finding additional ore at
least equal in tonnage and grade to that already found. It is
further concluded that the constantly increasing tramming distances
involved will reduce the daily rate of advance and therefore increase
the cost per foot. :

It is recommended that the Operator be advised that only after his
dispute with the State Highway Department has been settled and only
if, by diamond drilling two holes from the 200 level at his own ﬂ/
expense, he can demonstrate that a vein does in fact exist south. of

the Mascot vein, will consideration be given to his proposal to

cross cut to and drift on the vein. - : ,

It is also recommended that the contract be amended to provide that
the work completed be considered as Stage I and that Stage II pro-
vide for 500 feet of additional drifting to the west, 150 feet of.
drift timbering, and 70 samples assayed for. silver, lead, and zinc,

" Raising is not particularly opposed but it is not believed necessary

as deposits in the area are typlcally epithermal in character and 'in
other mines in the area generally extend to the surface. It should
also be noted that the contract originally provided for 50 feet of
raising, but this was converted to an additional 45 feet of drifting

.at the Operator's request, At the time the request vwas made the

west drift had been advanced about 100 feet beyond the ore shoot
described above, Thus it appears that the Operator does not feel

too strongly that raising is necessary. However, should you believe
it advantageous to check the vertical continuity, 100 feet of raising
should be sufficient.
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COSTS

‘The‘Operator's estimated rate of advance 6f 50 feét per month is

realistic in view of the tramming distances involved and his cost
per foot for labor, materials and supplies, timbering and miscella-
neous are all realistic and acceptable. However, as was the case

in his original application he bases his "equipment rental" on a
50-month depreciation of the fair market value. The original appli-
cation lists two pumps; the present one lists three different ones.
The question of five pumps was clarified by Ben Smick after he had
conferred with his foreman. Applying this information and the
necessary corrections for amortlzatlon based on 60 months, the

cos% estimate is:

DRIFTING

500 ft at 50 ft/mo, time required 10 months

3. Operating Equipment

Fair - Monthly
Equipment - value deprec,

1 250 cu ft compressor $2,500.00 $41.67

1 25 irp electric hoist | 2,500.00 _ 41,67
1 Bucket skip : . 100,00 1.67
2 G-D jackleg arills - 600,00 10.00
1 15 HP electric fan 450.00 - T7.50
2 1-Ton cars : , 250.00 h.16
1 Pomona turbine pump .1,200.00 20.00
1 3RVE25 I-R pump 900.00 15,00

Total mo. depreciationv , | ' $1§1;67

. Total depreciation for 10 mos | S $1,416.70
AT 500 ft -

Cost/ft - |

Labor and supervision | $29.84 -
Materials and supplies . ° 13.10
Equipment rental = . 2,83 .
Miscellaneous. S 6.31

$52.08 per ft
(8) ‘ '

$2.83/1t






500 feet of drifting and crosscutting at $52.08/rt $26,040.00

150 feet of drift timbering at $4.05/ft » 607.50

Total cost of 500 ft of drift, timbered as necessary $26,647.50

Cost/ft of drift, timbered as necessary $53.295, say $53.30
RECAPITULATION

500 ft drift and crosscut, timbered as necessary at

$53.30/t A ' ' $26,650.00
70 samples assayed for silver, lead, and zinc
(including $0.15 for handling) at $8.65/sample 605.50
Total cost - Stage II - . 1$27,255.50
Governﬁénf pérticipation at 75 percent $20,441.62

D. R. Maclaren

Distribution:
OME . :
USGS(SRO)
Docket
‘Maclaren
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9. 8. Court !me, Pu, 656, :
W, 920 Riverside Avenue .
- Spokane, Vashingten 99201
~ Moreh 25, 1968 ,

- Hr. Ben Smick, Puoiécnt o
Maacet Silver-ieed Mines, Inc,.
518 Sywmons Building

S‘pehm, Wuhmton W L L

m: m—ém (aum)

dascot Silver-lsed !linu, Im. -
- Weadow Mine .
. Jeftersom County, iluntm
_ conmm 2201 )

_ Dwr l!r. muz , o ,

.'_wo are cmlmm th Oyra?m's eow nr . mpm M xeview unm‘

1n Mareh 1965 on the maact eoste under the anbd»t. wtnot, '
81mm'alg yeura,

D. Eo hcwu :
- Mela orm-r, Cilt
xmxm I .

S‘mlnim_ _
'v vHISn.e]’.ser/mls )

ce: OME(2)
Director 's Reading rile
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OME Docket

Director's Reading File

Division File

cc

OME Reading File

Economic Geology File

OME Region I w/cy incoming letter

Kirkemo

Mr.

3-21-68

'HKirkemo/gla

AIRMATL

Mr. Daniel J. Sullivan
Attorney, Legal Department

- $tate Highway Commission

$cott Hart Building
Helenzs, Montana 59601

Your Pile: State v, EHaab

Our ¥ile: OMB-6379 (Bilver) -

Daar Mr. Sulliven:

" This is 1n .rcply" to your letter

copy of the loan application and other reports on certain

proparty owned by Mascot Mining
subject contract. ‘

Information received in connection with _appli’ca}tiéns for financial .
asgistance under the OME program and information received as the
result of exploration work completed under exploration contracts

_are consideraed to be confidential information. “Such information
.can be released either by the applicants or operators directly,

or by the Government: upon written authorization from the appli-

cants or operators. .

We suggest, therefore, that you request the Operator to furnish
you with the {nformation, or that you ask the Operator to provide
us with written authorisation to relesse the information to you.
In the event we receive writtem authorigation te release the
information to you, we shall be glad to make it available for
‘jnspection or to furnish a copy for the cost of duplication and

mailing.

Copy to:

Mascot Silver-Lead Mines, Inc.
416 Hutton Building

Spokane, Washington 99204

. OFFICIAL FILE COPY
< Date Surname Code
3/20L/68 --,Jdi\ﬁ 120
| 110|
220
120}
Parcel 18 _
Project I 15-3 (&)
Jefferson County, Montana
Mascot Silver<lLead Mines, Inc.
Meadow Mine o -
Jefferson County, Montana
. Contract 2201 . -
of March 13, 1968, requesting &
Coupany, the Operator under the
< Sinceraly yours,
PRANE E JORNBOR
“Prank E. Johuson N

Chief, Office of
Minerals Exploration
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TIM BABCOCK
GOVERNOR
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MONTANA HIGHWAY COMMISSION
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i1GHWA ¥adineer
0. M. E.

LE

HELENA, MONTANA 59601 STATE

. 8
March 13, 1968 INRJH¥;&% o: 3
¢ MAR }18 1968 |
B INI:I:'IALS |CODE
Mr. Frank E. .Johnson ,L;HQ
Chief Officer 1w K
Office Mineral Exploration 440
U.S.G.S. g V22
Washington, D.C. |
20242 ==
Re: State v. Haab
Parcel 18
Project I 15-3 (4)
Jefferson County, Montana
Dear Mr. Johnson:

Certain property owned by Mascot Mining Company, located
near Clancy and Jefferson City, Montana, has become involved
in a condemnation suit where the State of Montana is seeking
to acquire the surface rights to some of the property for
the purpose of constructing a section of the interstate high-
way system of the United States.

.\7‘

We would appreciate your furnishing us copies of the
loan applications and other reports concerning this mine
that you might have in your possession.

\

Thank you for your cooperation in this matter.

\ , Yo very trmly,

Scott Har
Helena, Montana

59601

DJs
Copy to OME Region I 3/21/68

rs

ALEX BLEWETT, CHAIRMAN
GREAT FALLS

JOHN D. WHEELER, SECRETARY
HELENA

JOSEPH M. NASS. VICE‘CHAIRMAN
POPLAR

JOHN J. LEARY
KALISPELL

ARNOLD M. SWANSON.,
BOZEMAN

DALLAS W. VAN DELINDER,
BILLINGS

o2
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Memorandum
To: . Pield fﬂffi‘cei, legioxi I
From: Chief, officévof Minerals Exploration

OFFICIAL FILE COPY

Date Surname

‘Code

3/2p/68 | Mudlpnl 120

) | 110
bhilcee | 220
{/ _ 120

MAR 2 1 1968

Subject: OME-6379 (Silver) ,
Mascet Silver-Lead Mines, Inc.
Headow Mine ‘ :
Jefferson €ounty, Montana
Contract 2201

Encloised are the PField Offiée"*s and Operator's copies of a Report

~ of Review issued in March 1968 on the project costs under the

subject contract.

- Tf you concur in the facts as stated in . this report, one copy should
 be sent to the Operator and the other copy retained for your files.

As evidence of your concurrence, two copies of your letter of
transmittal to the Operator should be furnished this office. if
for any reason you do not concur, both copies of the report should
be returned to this office with appropriate comments. ‘

FRANK E. Jomsc L

“Frank E. Johnson

‘Enchsinres

cc: Director's Reading File
Division File L
Economic Geology File
OME docket/ '
OME Reading File
Mr. Kirkemo
130

HRirkemo/gla 3-20-68 .
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UNITED STATES

DEPARTMENT OF THE INTERIOR W G
VA

OFFICE OF THE SECRETARY : WJ
WASHINGTON, D.C. 20240 Az_ %

‘0 ° :"~ X

o Jao

REMEIVED

1
R 19 158

i
i
!
I

Memorandum
To: Director, Geological Survey
From: Assistant Director, Contract and Grant Audit

Audit Operations, Office of Survey and Review
Subject: Review of Contract 2201

Docket No. OME-6379 (Silver)

Mascot Silver-Lead Mines, Inc. (Operator)

Meadow Mine

Jefferson County, Montana
Pursuant to a request dated November 16, 1967, from the
Chief, Office of Minerals Exploration (OME), we have made
a cost review of Contract 2201, examining the contract
and accounting records and files of OME and the Branch of

Budget and Finance, Administrative Division, Geological

Survey. Four copies of the report of review are enclosed.

Enclosures

NOTED

MAR 19 1968

M. R. Klepper
Assoc. Chief Geologist
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OFFICE OF MINERALS BEXPLORATION 0. Mo Eo
U, 8. GEOLOGICAL SURVEY | RECEIVED
A - - FEB 16 1968 |
TO: Chief, Branch of Budget and Finence FROM: D. R. Maclaven : o
o Field Officer, OME Region tEALS|
- ABSTRACT OF REMITTANCES - _;,,A ,
, ‘ ) D@@yfg;éq;%g‘% P
~  Bauk, ' ' Comt: ﬁ@.é‘i‘fﬂg d
Date fmount __ City end Stete . . . Vame of Remitter — _ Numhewse==
2/5/68 $40.64 | Pirst Nat'l Bank in | Mascot Silver-lead oME-6379 | Royalty
Spokane, Washington Mines, Inc. . peol
Ben Smick, Pres.
REMARKS: (List smelter or mill lot numbers covered by royalties)
A.S.8R. Co. - East Helens, Mont. Smelter lot mo. 1096
N
—2.%2.68 _ . ——D.R. Maclaren.
| Date Prepared . : Person Prepaering Abstract
| - S
| M élé . /@ 2 éélﬁ;
Date Recelved ./ Person Recelving Remittance

\
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“§!TTLE PITTSBURG MINE ’ NEw MEADOW MINE
PinE CREEK CLANCY, MONTANA

KELLOGG, IDAHO

MASCOT SILVER-LEAD MINES, INC.
416 HUTTON BUILDING
SPOKANE, WASHINGTON 99204

February 7, 1968

RE: OME-6379 (Silver)
Mascot Silver-Lead Mines, Inc.
Meadow Mine
Jefferson County, Montana

Contract 2201

Mr. D. R. MacLaren, Field Officer
Office’ of Minerals Exploration

656 U. S. Court House

W. 920 Riverside Avenue

Spokane, Washington 99201

Dear Mr. MaclL aren:

Please refer to your letter of February 1, 1968 in which you

. mentioned sixteen tons of crude ore shipped to the Helena
'smelter averaging 34 ounces of silver per ton.

Please find enclosed Mascot Silver-Lead Mines, Inec. check
for $40.64 which is the royalty due in accordance with the
above cited contract, Article 6(b) (1) and 6(c). Thank you
for reminding me of this oversight.

The smelter settlement sheets were enclosed with the recent
application for further exploration dated December 14, 1967.
However, I failed to enclose the check at that time.

Sincerely yours,

BEN SMICK, President-
Mascot Silver-L.ead Mines,\‘ffc.

BS:ec

Enc. Check $40.64
2 Copies Smelter Settlement Sheets

it fﬁ\ ' LT,
L \ AN
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656 U, 8. Court House
~ W. 920 Riverside Ave.
" Spokane, Wash., 99201 .

Februsry 1, 1968

Mascot Bilver-bead Mines, Inc.
418 Symons Building '
8. 7 Howard 8treet

Spokane, Washingtm 9920%

Rex C!m-6379 (silver)

. Mascot 8ilver-lead Hines, Inc. o
.- Meadow Mine

. Jefferson County, Mont&na :

- Contract 2201 -

Gentlemen: .
An srticle in the Wallace Miner of Janusry 11, 1968, states in

part and in reference to the Meadow mine: "Sixteen tons of crude
ore shipped to the Helena amlter averagea 34 ounces of silver per.

ten."

';!‘hus it appears tha.t, undsr the terms of the above-cited contract,

Article 6(b){(1) and 6(c), that royalty is dus the Government. Fay-

ment of royalty should be accompanied by two copies of "settlement
- sheats and certified accounts of production and sale or other diu-—
.- position of production. " (Bee Contract Article 5(a)s) .

' Your prompt attention to this mtter will be appz‘ecia’oed. E

'Sincerely yourn »

) _Do‘ Ro‘&cmn .
_ o Field Officer, OME
DRMaclaren/rrc .~ “Region I . = .
ce: OME (2) ~7 ' . ‘ _
' Voucher File

‘Director's Reading File ' .
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AIRHAIL

Hascot Silver-Lead uines, Inc. = AR
418 $ymons Buildimg R N
Spokane, Washington 99204 . Qo Lol '

Re: 0HE-6379 (Silver)

© DEC 2819

OFFICIAL FILE COPY

Date

Surname

' Code

- 12/24/67

Q?é£¢~A¢a}20

120

1

On«léavé

110

:"M

. CL},L} '

la20 | -
1209

Mescot Silver-iead Mlnes. Imc.

Meadow Mine .
Jefferson CGunty, Montana
contract 2201 :

Gentlemen‘

IOurﬁapplication for expioration assistance, dated Becember 14 1967
submitted  te our office 'in Spekane, Washlngton, has been ass1gned as

an ameadment te the subject comtract. Y

rlease identify all Euture correspendence relatlng_to gour appll-
cation by refcrence tc B@cket ¥o. OME-6379, COntract 2201. -

Sincerely yours,l

;ﬂ*@

Harold Kirkemo
“Acting Chief

cce. Dlrector s Readlng Flle
Division File
Economic Geology File
OME -docket:
OME Reading Flle
OME Region 1~
Mr,. Peterson

GLAult/a 12 28- 67

folce ef Hxnerals EXPloration :

23263






oo ypRtIET
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MME FO

SEPT. 1959 J&N % Xg@%}}

Operator's Name :
Address4i

-grticipation

Mineral(s)

:

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGOR'IES‘ MONTHLY |, PREVIOUSLY. TOTALS TO
o ot " ToTAL REPORTED DATE

MONTHLY PREVIOUSLY TOTALS TO

" ToTAL REPORTED DATE

Fixed Unit Costs and LTS ER
m lndependenr‘Conﬂ;écts:' . ‘

7

Buldosing e, | 480 | 27,320 * | 27,800

Drifting.

Crosscutting

Drilling

(2) Personal Services:

Superyision & Techmcol eovens -

Outside Consulfcnts

Laber

(3) Operating Mof'i. & Suppli‘es:'f:
Timber

Explosives. ) S o : ! !

Pipe

Rail C . ; P .,

(4) Operating Equipment:
Rental

Purchase ) , !

Depreciation ........ ' ‘ C e : L

(5) Initial Rehab, & Repairs: '

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixfures‘, efc.v

(7) Miscellaneous:

Repairs to Equipment

Analytical Work ..Assays_ﬂ_.}iﬂ_ Y ————101—.—50 .

Payroll Taxes

Employee’s: Liability Ins. ...

TOTALS .venrcnns

g

I certify that the above bill is correct and just and that payment therefor has
not been received.

* Wken a voucher is signed or receipted in the name of a company or corporauon, the name of
the person writing the company or corporate name, as well as the capacity in whxch he signs,
must ,appear, For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ¢ Treaao
urer,’! as the:case may be,

A willfully false statement or representation to any department or agency of the United :
gtumfo%sl t)o any matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 181
ec, . *

(INSTRUCTIONS ON REVERSE)

Pursuant to authority vested in me, I certify
that this account is correct and proper for payment
in the amount of:

s 363 00 J4X0804

Signafure%ﬁ”"L
. (Authorized Certlfylng Officer)
Dut@c{m 28 %2} You. @4.&.@_41

E OTHER SIDE)
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Certification by Government Representotwey P -’,;} "
b WA

. . -~
. . B '
s R f‘:“'"‘ .. .
» b ? N
® . ) Lw ! T :
. . . - . B
b 3 1;:’» v
- ; .

I certify that to the best of my knowledge and behef the contractor submitting this voucher is operatmg an exploration
project in ac¢ordance with the tems of Contract No. LA2/
Dere B 16 1900

Signature /Mvﬁa\ : U Tifle . Eigld Officer, Beglon I ;
Aporoyed by OME Executjve Officer or Alternate: - S
Signature ’@‘2 ‘ _3@ i 2’5 i ; :

T T aam A0
Title Eigld Officer, Begion k-~ - "pate SIAN L

- OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to teport monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. _

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-’
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay repotts, etc.,
as pertinent. -

The Operator submits the ongmal and’%ies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR’'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““Actual Cost”’ contracts only.

Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a umt-pnce basis
by independent contractors.

Under Category (2) include the clalmed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
‘ble to Categories (5) and (6).

Under Category (3) include the claimeéd costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase
of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical serv1ces, oper -

ating materials and supplies, and all other items used
in (5) the initial rehabilitation and repairs of, existing
buildings, fixtures, installations (exclusive of mine

workings), and operating equipment; and (6) the instal- _

lation or construction of new buildings, fixtures, and
fixed "improvements (exclusive of mine workings). Do
not report these costs under Categorles 2), 3), W,
and (7).

-Operator or his a n\ta

" of the final Operator’ s@ﬂd’é’thl

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance. of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance.

Except for amounts claimed under ‘“fixed unit
costs’” provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as deprematxon of Operator—owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may - beustated thus, “‘Certified True.
Copy (or Transcnpt)” followedﬂby the signature of the
)ne copy of each document
should accgm any“ the~original of this voucher

The erement for submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determmes that it is

.. impracticable for .an\Operator to, s\ubmxt this matenal
In any case of waiver of this requxrei;\ent an ‘‘on-site’’

prior to payment

audit by an.OME auditor is in&ato
Voucher.

INT.DUP.,D.C.59~ ¢187g





‘MME FORM 61
SEPT. 1959

OPERATOR S PRO@RESS REPORT

Operator’s. Nome

UNITED

STATES

- DEPARTMENT OF THE INTERIOR .

Mescot Snlver-l_.eadi Mines, Inc.

'

Contract No, 14-23-090—

&%% - OFFICE OF MINERALS EXPLORATION

For Month of _liex.;Dm,_w_G_?

Docket No. _6.319—
220

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS

‘OPERATION UNITS S THIS U"::I:,;ro ' C?I:E"" Onits This | A:::rzv'raoo ‘cosre 10
MONTH " MONTH .DATE DATE
s 5 " . . , ~
DG v # ] 312 | 695 27,800 | /- G15 [R750,00 -
Crosscutting I » .
Raising ...cccccevvvieiinnnenniiiinnnnnn.
Shafts ...ccceeeiiiiiiiiiiceei e -
Winzes ©...ccooiviiviiiiiecineie e
Other Underground.................. - _
Drilling, Core-Diamond ..........
Rotary............. -

Drilling, Non-core-Diamond.:.. - B N L

Rotary ...... .

Churn........ 1 : Lt d .

P ercussion

Miscell aneous .......

Stripping

Trenching

Test Pitting

Other Surface Work

Initial Rehabil nohon and Repm
Rehabilitation of Mine Workings
New Buildings, Fixtures, etc.
Operating Equnpmen?-Purchases
Andlytical Work ........bvuvevediens

P

TOTAL TO DATE (per MME.Form 60)

N
rs ..

3

oo A saay,s.....;..-.,..._...;_

27,901.50]

REMARKS

(Continue on back)

IrREMA

KS

(Coniin'ue on back) -

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is conect and’

complete to the best of their knowledge and beuef.

A willfull9 false statement or repre:
as to any matter within its jyrisdiction is a criminal oﬁen-e. (U. S. Code, Title 18, Sec. 1001,)

sentation to any d

y of the United States

'Ti_tl_e

L cert.lfy that the information above is
complete and accurate to the best of my know-
‘ledge and belief

Ele @fﬁce‘r Region I
Govemmelft Representative
’JI’E\

Date

(lNSTRUCTiONS ON REVERSE) :
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INSTRUCTIONS FOR PREPARING OPERATOR’S PROGRESS REPORT,
. MME FORM 61~ " ...

. This report is ‘the sécond of the three parts of the Operas -
tor's Monthly Report. Submit the. original an'é)@‘” /@

: copies.
The cost for each operation should be the total of all

claimed costs -attributable to that type “6f work with-two-excep-- -

tions, namely—operating equipment purchased and analytical

work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,

drilling - costs should include the cost of cementing, reaming,

ETALE
R SRR

core boxes, etc. This procedure of distribution holds whether“’ \

the contract was written on an actual cost or a unit cost basxs,
or some combination of the two.  Distribute - the cosgé {‘qsuch
general items as supervision, equipment reated, etc. atcording

("‘ 1 Wi

to relative footages or on some other convenuonal basis., The item "~

“Initial Rehabilitation and Repairs’’ covers all rehabxhtatxon'

and/or repalrs other than the rehabilitation of mine workmgs.

The item' titled * Dnllmg, Non-core Peicussion” includés =

m_g L

all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled *‘Other’ are prov1de¢ to
take care of parncula.r explorauon -operations not. specxfled
thls form.

Im..nui’.,,u.c.asq ~an ‘_'.. :
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URITED STATES
DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

Branch of Budget erd Finance
- Yeshingten, D. Co 20242

ADMINISTRATIVE SUSPENSION STATEMENT

Vame and Addrems of Payee: 51%% 54 Ulnos, Ince

Spokang, vmmm 920k

. Asount Claimed: Differences (Explained Below) Amount, Appmvéd
' @ﬁé&&@@ Governnoat -
Participation
Bu. Voucher No. Payee's Javeice No. Period
Dockat & 6379 Comtrast J 2200 srelecarber 1967
EXPLANATION

‘Wﬂ.m Hoxi czw - 850

® ollowed X sarple O 400 (4n aceordance with contract) 1400
@iﬂmﬁw_}ﬁ ' Le50

' Any reclelm for items dedusted
‘gt be. supported by Cthe originel of
this statement and svbmitted to the
office <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>