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•	 A SUGGESTED PRELIMINARY EXPLORATION pPA4/' 


The Garnet area has produced about $10, 000, 000 in placer gold, primarily 


from Bear Creek and its tributaries. The placers were among the richest 


in Montana. In addition, the production from the lode mines of the district 


totalled $3, 600, 000, about ninety percent of the value of which was in gold. 


Some of the ore produced was extremely high grade. 


The two principal government publications dealing with the mines and geology 


of the area, and to which many references will be made are: 


Ore Deposits of the N. W. part of the Garnet Range, Montana, 
by J. T. Pardee, U.S.G.S. Bulletin ,-660-F, 1917 


Geology of the Garnet- Bearmouth Area, Western Montana, Montana 
Bureau of Mines & Geology Memoir No. 39, by Kauffman & Earll, 1963 


INTRODUCTORY STATEMENT 


This. report will be devoted to a discussion of a preliminary exploration program 


for the Nancy Hanks and Dewey claims at Garnet, Montana, as distinct from a 


broader exploration program previously laid outfor a larger area within the 


district. The latter program was submitted to the Office of Minerals Exploration 


• in January, 1965, (Docket No. OME-6410) by the American Mining Company,
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and involves some bulldozing and eleven drill holes, ranging in depth to 1, 000 


feet. This program, including 7, 225 or more feet of drilling was designed 


primarily to explore a favorably situated anticlinal structure for possible 


bedded, or fissure, ore well beyond the limits of past development work or 


exploration. 


The program suggested and described in the present report, for the Nancy 


Hanks and Dewey claims, involves a smaller area and is more specific in 


purpose. A set of five maps (Maps 4, 4A-D) accompany this report and 


illustrate the objectives which include exploration for: 


1. Productive veins and oreshoots, within the so-called Nancy Hanks-


Dewey-Shamrock fissure zone, below known bottom levels. This 


belt of mineralization seems to be composed of a number of 


separate veins, which appear to occur in an en echelon relation-


ship. 


2. Parallel veins within the footwall, or hang ingwall, of veins 


revealed in present workings. There is strong evidence that 


such parallel veins exist, and some were not expQsed in past 


development work. 


3. The faulted continuation of the rich Nancy Hanks ore shoot, which 


was apparently cut off by a heavy fault, on the 100 level. 
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4. The faulted extension of the rich Tiger-Lowry vein, also 


mapped as having been cut off by a heavy fault in the Tiger-Lowry 


incline. This vein occurs in altered, crystalline, magnesian 


limestone and seems to have followed the bedding. The drill 


holes laid out to search for its extension will probe the area for 


parallel, or other, replacements in this most favorable host 


rock. 


5. The downward continuation of the ore reportedly mined above 


'the 100 level, off the Minnie Palmer shaft. 


GEOLOGIC SETTING 


The geologic features of the general area are extensively covered in the two 


government publications cited above.. The geology of a more restricted area, 


together with the mining history and past production, were taken up in some 


detail in a report on the Copper Cliff Mining District, by Joe G. Irving, 


written in 1963. The Copper Cliff District is only six miles west of Garnet 


and the report referred to, which was submitted to the American Mining 


Company, devoted considerable space to the general geology of the entire 


area.  


A. still more detailed discussion of the geology at Garnet, particularly the 


structural geology, stratigraphy and ore occurrence, accompanied MME 


Form-40 sent in with the application for O.M.E. exploration aid, mentioned 


above. This application was also accompanied by a set of detailed surface 
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geological maps and cross sections. 


In view Of the availability of the two private reports, just mentioned, along 


with the government references cited, the present report will discuss 


primarily the veins, oreshoots and fault problems revealed in the Shamrock, 


Dewey and Nancy Hanks workings, and the exploration proposed. 


A brief account of the major structural features of the district, however, 


would seem a pre-requisite for fully understanding the detailed discussions 


to follow, and is herewith submitted in compressed form. 


MAJOR STRUCTURAL FEATURES OF THE AREA 


From a broad structural viewpoint, the Garnet district is near the inter-


section of two regional tectonic breaks of major importance. These are 


the so-called Montana lineament which is an extension of the Lewis and Clark 


belt of tear faults, and one of the main strands of the Cordilleran thrust zone. 


• The Lewis and Clark line is represented near Miss oula by the Clark Fork 


displacement; the thrust faulting near Garnet is believed to bean extension 


of the-'Philipsburg -Deer Lodge Valley thrust arc. The igneous stocks, at 


Philipsburg and Garnet, seem to be associated with this thrust faulting. 


•	 In the Garnet district itself the dominant feature of local structure, however, 


is a sharp, northwest-trending and plunging anticline which has been intruded-


on itsnortheasterly flank-by the granódiorite of the Garnet stock, or 


chonolith. Exposed in the fold are sedimentary rocks, ranging in age from 


S 	
• 	 • 	
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pre-Cambrian to middle Paleozoic. Included are the usually favorable inter-


calated shales and magnesian limestones of Cambrian age. Considerable 


faulting is evident. Most of the faults hear the Nancy Hanks . and Dewey 


mines are believed to be normal. 	 . 


GENERAL ORE OCCURRENCE 


The ore occurs as fissure veins, cutting the granodiorite near its margin, 


and as bedded replacements in the sedimentary formations, possibly follow-


ing bedding-plane faulting. Some crosscutting fissures occur also in the 


stratified rocks. 


Tonnagewise, the greatest production has come from the veins that follow 


the bedding in the quartzites that form the core of the anticline. The highest 


grade ore, however, has been found in the relativelyflat-lying fissures within 


the granodiorite, near its margin, and in one case in the.crystalline and 


altered limestone near the granodiorite contact. It was from the latter 


environment that a shipment was made (the richest recorded) that averaged 


ZZ- ounces in gold and 25 ounces in silver per ton. 


It is felt that the prospects are good for bedded replacement ore in the 


favorable limestones, and limestone-shale series, that make up the flanks 


of the anticline and form its crest in the western part of the camp. This 


setting, and the possibility of ore being found within it, is the major object-


ive of'the exploration program that was laid out in the 0. M. E. application







t 


•	 submitted in January. 


• STRUCTURAL CONTROL OF ORE DEPOSITION 


In attempting to establish the major elements of structure that have influenced 


and controlled ore deposition, one searches first for that structure, or 


condition, that may have served as the main ore inlet from below. There 


is not much doubt that the intrusive itself, as now exposed, was not the 


immediate source of the ore solutions. The point of origin of the ore fluids 


was instead a more deeply buried source from which the ore solutions 


travelled upward, along conduits and channelways that were open at the 


time. Some of these channelways, in their upper reaches, were openings 


in the already solidified granodiorite mass. These conduits, and the primary 


ore inlet itself, are probably closely related, in a secondary manner at any 


rate, to the main break along which the granodiorite itself was emplaced. 


The surface expression of the Garnet stock, if one examines the larger state 


geologic maps, is seen to be an elongated mass with a northeasterly trend. 


Its long dimension is approximately 12 miles, and its average width is 


perhaps 24 tb 3 miles. At its southwest end, the intrusive curves tongue-like 


around to the east, and its extreme tip-as displayed there by the surface 


geology - consists of at least two southeasterly-jutting fingers that in general 


follow the "grain of the country", or the trend of the folded sedimentary rocks. 


There is an igneous "outlier" at the Top 0' Deep area, two miles to the east, 


• that is probably part of the northermost of the two apophyses and is undoubt-


edly connected to the main mass below the present surface. 
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Major conduits for deep-seated solutions are commonly associated with 


tongues of intrusive rock that jut out from the main mass. Often, contact 


metamorphic deposits - - such as characterize some of the prospects in 


the Top 0' Deep area -- have proved to be alteration halos, associated with 


such main channeiways. Both the intrusive and intruded rocks, at such an 


irregular igneous contact at the end of a narrow intrusive body, are very 


likely to be shattered and broken up by faults, by complex fracture systems 


and to contain irregular, large-scale breccias. Such a broken mass would 


have great permeability and would allow magma fractions and ore solutions 


to ascend. And, as shrinkage continued, such permeability could be maintained 


over long periods of time. 


A number of dikes, mostly granitic or aplitic, and one of opposite-end 


composition, are present close to the irregular intrusive contact discussed 


above. Some of these dikes follow the bedding, which tends to support the 


belief that bedding-plane faulting has taken place. 


• . . The anticline that characterizes the Garnet district plunges sharply down-. 


ward to the northwest, from a point about two miles southeast of camp to a 


point northwest of camp, where it abuts and has been intruded by the grano-


diorite stock. See Memoir 39 and U.S.G.S. Bulletin No. 660-F* 


If the'claim map of the district, along with Plate VI, of Bulletin 660-F, be 


examined, it will be noted that the great bulk of the patented claims and 


* Previously cited	 .	 . 
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productive mines of the district are confined to the northeast flank, or the 


crest, of that section of the anticline that plunges to the northwest. Those 


that are not located on the anticline itself are in the intrusive, at its contact 


with the anticline's northeast flank -- in the same down-plunging section. 


This fact is significant. 


It seems eviIent that the upper channelways for the ore solutions comprised 


two main types of openings: 


1. Bedding plane openings along the northeast flank and probably 


the crest, of the northwest-plunging anticline, and 


2. The obviously sheared, shattered and crackled granodiorite 


adjacent to its contact with the intruded sediments. 


Other types of opening that should be kept in mind are possible, if not probable, 


crosscutting and longitudinal fractures such as one would expect to find within 


such a tight fold. Also to be considered as possible channelways are the 


shale-limestone contacts within the fold, particularly in warps, or at (or 


near) the crest. These contacts, because of the relatively impervious 


nature of the shale, could serve as inverted troughs along which the ore 


solutions could have been guided upward' 


The exploration work outlined in the previously submitted 0. M. E. application. 


is primarily aimed at finding.bedded and fissure ore in the northeast flank 


and crest of the plunging anticline discussed above. The five drill holes 


suggested in this supplementary report are devoted to exploration on the, 
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Nancy Hanks and Dewey claims only. They are designed to find faulted 


extensions of ore cut off above, or additional oreshoots in a vein system 


that forms an irregular mineralized zone in the fractured areas bordering 


the intrusive contact. 	 . 


-	 DISCUSSION OF THE SPECIFIC EXPLORATION 
RECOMMENDATIONS 


A set of five maps, three of them containing cross sections, will be referred 


to often in the discussion to follow. Plan Map 4 is a composite one, showing 


surface and underground geology. Plan Map 4-A shows veins and faults, 


projected to elevation 5700', which is from 340' to 420' below the present 


rolling surface. The proposed drill holes are best shown, in relation to 


the geologic data and projections, on the several cross sections, contained 


on Maps 4-B, C and D. 


1. SHAMROCK - EAST DEWEY AREA 	 . 


As shown on Map 4, several veins have been developed in the Shamrock 


mine, which adjoins the Dewey claim on the east. They strike northeas'terly 


and are relatively flat-lying. They are wholly enclosed in the granodiorite, 


whose contact with the altered limestone is about 60' to the south of the 


collar of the Shamrock shaft. Total production from the Shamrock mine. 


is placed by Pardee* at more than $100, 000, and by J. P. Rowe** in Mining 


World, October 15, 1910, page 707, at nearly $200, 000. . 


* Previously cited.	 .	 .	 .	 .	 . . . . 
** "History and Geology of the Garnet District, Montana", by J. P. Rowe, 


Mining World, October 15, 1910.	 . 
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If Section 4a-a' is studied, in conjunction with plan Map 4, it will be seen 


that at least three veins are exposed in the Shamrock mine and their positions, 


• relative to each other, have been complicated by faulting. All veins have 


been stoped to varying extents, which have been determined partly by fault 


cut offs. Stoping is shown from the bottom (350) level to the surface and, 


if Map 4-A is examined, it will be noted that the stoped area forms a belt 


up to 200' in width, over a length of 350 1 , measured on the dip. 


On the bottom level, a structure which is designated as "Vein D" (probably 


the same as Vein A, above the 240 level), has been stoped for a length of 


90'. As mapped, this vein would appear to.hàve a true width of 2-1 to 3 feet. 


A vein structure that is definitely distinct from the others is "Vein C", 


appearing first on the west side of the 150 level, where it was stoped for, 


a length of 70 1 . It would be cut off in its upward extension by the Shamrck 


Fault, and also on the 300 level by the footwall branch of the main Dewey. 


mine faulting. See Section 4a-a' and Map 4. 


The only reference that could be found to the tenor of the Shamrock ore is 


that by Rowe** who, in describing: the Shamrock mine, refers to - - "ore 


carrying$30 to $40 in gold in the oxides and up to $200 or more in the • 


sulphides". And, further on, referring to the current operation, he 


mentions - - "a very good output of high grade ore". This was, of course,	 • 
•	 at the old price of gold. 


Previously cited 


•	 •	
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In the absence of shipment records, or reliable assay maps, the ore in 


the Shamrock lower levels will be assumed to be of the\ same general grade 


as that found in the adjoining Dewey, to be discussed later. 


Both Vein D, which was stoped on the bottom level, and Vein C which was 


stoped above, have been projected to elevation 5700' and appear on Map 4-A 


and Section 4a-a' as objectives of the drilling laid out. The northeasterly. 


extension of the Dewey vein would also be cut in this exploration work. 


It will be observed that the Shamrock veins, when projected to elevation 


5700 1 , fall partly into Dewey ground and partly into what might be a sliver 


of open ground in between the Dewey and Shamrock claims. it is planned 


to stake a claim, this spring, to cover this piece of open ground. . As far 


as extra lateral rights are concerned, it would seem that with all the faulting 


shown it would be most difficult to prove the apex of any one of the fault 


segments.	 S 	 . 


2. THE DEWEY MINE	 S 


As can be seen on Sections 4b-b' and 4c-c', it is probable that two veins 


exist in the Dewey mine proper. The upper, or hangingwall, vein has been 


developed to a depth of about 325' vertically below the surface, and about 


500' down the dip. It was stoped from the bottom (No. 7. ) level to the surface. 


The stoping above No. 2 level is quite irregular, owing to the fact that the 


vein in this region is cut up by faulting. (Maps 4 and Sections 4b-b' and 4c-c') 


The veins of the Dewey mine strike easterly to northeasterly, are entirely 


within the granodiorite and are accompanied by the faulting shown on the 
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various maps. Total production from the Dewey mine, as separate from 


the adjoining Nancy Ranks property, to which connections have been made 


on two levels, is reliably estimated at $150, 000 - at old price for gold - 


two-thirds of which, according to Pardee, was in the 1915-16 period. 


The second vein inferred to be in the Dewey mine is believed to be in the 


footwall of structure that has been developed down to the No. 7 level. Its 


possible presence is indicated by projecting westerly Vein C in the Shamrock 


•	 . mine, and by the analysis that has led to the conclusion that there may be 


two veins, similarly situated, in the Nancy Ranks mine on the west. See 


•	 Section 4e-e' and plan Map 4-A. 


Regarding the average grade of Dewey mine production, Pardee* states, 


• on page 181, --- "The ore extracted so far has contained on the average a 


little more than 3 ounces of gold, 6f ounces of silver and 2% copper to the 


ton. He also mentions that - -- "Considered together, the lenses that have 


• been worked in the Dewey form an-irregular oreshoot that extends from a 


point near the surface down 400' and an unknown distance farther. ' It 


ranges from 80' to 130' in width** and has a slightly westward pitch." 


A mine examination report, written by D. M. Pitt (E. M. in 1917, indicates 


•


	


	 that the ore shoot on the main Dewey vein was 135' long, on the No. 7 level. 


This was the bottom level at the time of Pitt's examination. His report 


contained twelve samples taken along the length of this oreshoot. When 


averaged, these twelve samples showed the vein to have been 2. 54' wide, 


* previously cited	 . 
** Pardee is referring here to the strike length of the oreshoot 


•	 - 12-
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c:ontaining L 5 ounces in gold, 4. 0 ounces in silver and 1. 1% copper He 


also sampled broken ore on the surface and in bins, ready for shipment and 


representing about 410 tons. This material, according to his samples, 


averaged 1. 63 ounces in gold, 6. 05 ounces in silver and Z. 1% copper. 


A later report, dated August 7, 1934 by L. C. Torrey, mining engineer, 


asserts that further drifting to the west had been done on the No. 7 level, 


since the Pitt report, and that the oreshoot was actually 250' long. Torrey's 


report also implied that there was a No. 8 level. Pitt'.s report did mention 


a 50-foot winze, sunk below the No. 7 level, and if there is a No. 8 level it 


was probably driven off the bottom of this winze. While Pitt's report seems 


to be well supported with samples, and several sketches, it is not known how 


much reliability can be attached to the Torrey report. 


Dewey vein projections to elevation 5700' are shown on Map 4-A. :Noted on 


this map also, is the stoping actually measured on the No. 5 level. In two 


parts this stoping has a combined length of 135 1 , which compares favorably 


with the length of the oreshoot on the No. 7 level, as shown in the Pitt report. 


In estimating the tenor of future ore that may be found below the bottom Dewey 


level, the average obtained by Pitt of the twelve samples taken on the No. 7 


level will be used. 


3. NANCY HANKS MINE 


•	 This was the most famous mine-of the Garnet district. It had a sustained 


output of high grade ore for an appreciable period, of time. Recorded produc-


1/ Not 'the largest producer. The Mussigbrod properties (Lead King and 
Red Cloud Mine) produced considerably more. 
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tion is reliably placed at $400, 000; and estimated total production, exclusive 


of the adjoining Dewey mine and the ore produced from the Tiger-Lowry 


incline is put at at about $450, 000.. These figures are at the old gold price. 


Included in the above totals is about $50,000 produced in the early 'thirties 


when a final, but unsuccessful, attempt to find the faulted so-called "red ore" 


shoot was made. The "red ore" shoot, cut off on the 100 level, provided at 


least fifty percent of the recorded production, much of it from' above the 


65 level. 


According to Pardee-the rich strike was made in 1896 and during the following 


three years the mine produced shipping ore continuously, and thereafter 


intermittently until 1907. Pardee further says, on page 182, ---"The value 


of the :ore ranged from about $40 to $200 or more a ton, but most shipments 


did not vary greatly from $92 a ton, the average." 


Speaking of the bonanza portion of the vein, Pardee states - . -"The red ore 


shoot extended from a point near the surface to the 65 level on a slope of 


25 degrees, and is said to have yielded gold at the rate of $200Z or more, 


to the ton." The body is described as being 165' long,' 1' to 3' thick and 


raking slightly westward.' Except for occasional limestone inclusions, the 


wall rock was granodiorite. The vein had a strike of about north 80 degrees 


east and its outcrop is marked by surface cuts and depressions caused by 


raises and near surface stoping from below. This is shown on Map 4. 


Pardee's Plate VII shows stoping down to the 100 level. All reports state that 


the ore was cut off on the 100 level by a steep, heavy east-west fault, and the 


faulted extension of the vein was never found. The impression is gained that 


the stoping below the 65 level and above the 100 level,; near the shaft, was 
1/ previously cited  
Z/ at the old price for gold	 -14-  
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somewhat irregular - - probably because the vein was broken in this area 


by footwall strands of the big fault that cut it off completely below. A sketch 


that accompanied a mine examination report, made in 1919, shows some 


stoping, 140' west of the shaft, below the 100 level. This sketch shows the 


fault cut off also, but here it is'Shown as having takenp lace below the 100 


level. 


The Nancy Hanks workings, as obtained fr am old maps, which pretty well 


agree with each other, are shown on Maps 4 and 4-A. The old map actually 


used, with some small additions from other sources, is probably quite.reliable 


as 'it contained numbered survey stations. 


No reliable geologic notes are available of the Nancy Hanks underground 


geology and one must rely on the various descriptions given for the size and 


grade of the oreshoot, and the faulting that cut it off. "Drag ore" : is spoken 


of in several accounts as having been encountered in some of the' winzes below 


the 100 level at the east end of the mine, and in the winze sunk below the No. 2 


level at the west end of the property. One old sketch shows the vein cut off 


by what is called a "heavy mud gouge". Another indicates that 40 sacks of 


ore were recovered from the 40-foot winze, sunk below the No. 2 'level - - 


presumably on drag ore. This is shown best, along with other geologic data 


obtained and deduced from all the information available, on Sections 4d-d, ' 


4e-e' and plan Maps 4 and 4-A. 


Further comments on the high grade nature of the Nancy Hanks ore, at this 


point, seem warranted because its richness provides a good dal of the 
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justification of further exploration in depth, for not only the Nancy Hanks 


vein but also those in the adjoining mines. The veins were relatively narrow 


and the oreshoots of modest length. But they were high grade. Submitted in 


this connection are the following: 


a. A report by a T. Bryant, October, 1898, contains twenty samples, 


•	 taken in the stopes on the Nancy Hanks vein above the 100 level. 


The width, as shown by four Of the samples, averaged 2. 6 1 . The 


rest were not accompanied by widths. The average of the twenty 


samples listed indicated a grade of - - 4. 7 ounces of gold, 12. 9 ounces 


of silver and 3. 0% copper. 


•	 b. J. P. Rowe on page 706, speaking of the Nancy Hanks mine, states--


"The granite vein runs in widths of up to 13', but is generally Zto 


5' wide. The ore in the granite has given $188 a ton, but generally 


from $140 to $172. 2/fl  


c. Pardee! on page 184, referring to the grade of Nancy Hanks ore 


again, 'states --"In general the copper was 3 or 4 percent, the 


silver about 10 ounces to the ton, and gold about 4 ounces". 


Sections 4d-d' and 4e-e', about 130' apart, cross through the Nancy Hanks 


mine. If one examines them, it will be seen that the faulted extension of 


the 'Nancy Hanks vein is postulated as being below the 40-foot winze under' 


• the No. 2 level, having been dropped down by a normal fault. Reliability  


is placed on the report that forty sacks of ore (presumably drag ore) were 	 • 


• obtained from this winze. 	 S 	 S 


1/ Previously cited	 •	 •• 
2/ At the old price of gold 	 'S 
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How far below the bottom of the winze the vein might be is, of course, a 


•	 question. But there is some evidence, from a study of this fault in the 


adjoining property, that its movement is very probably normal and that the 


throw might be of the order of 200' to 250 1 . If this analysis is correct, there 


are two veins in the Nancy Hanks mine. The Dewey vein which is shown in 


the hangingwall of the postulated position of -the faulted Nancy Hanks vein 


has been projected into the cross sections, from the reported position of 


the east face of the drift on the Dewey No. 7 level. 


The drill hole laid out to explore the Nancy Hanks situation, on the north 


side of the fault, is designed to prospect the.area for both of the veins shown 


on Sections 4d-d' and 4e-e'.	 • 


4. TIGER-LOWRY VEIN 


The Tiger-Lowry vein strikes about north 40 degrees east, dips 30 degrees 


to the northwest and lies in an area of crystalline limestone, about 300' south 


of the granodiorite contact. The vein crops out near the south side line of 


the Nancy Hanks claim. It is developed mainly in the so-called Tiger-Lowry 


incline, which was sunk on a 20 to 30 degree angle to a slope distance of about 


330'. The bottom of the incline is about 120' vertically below the collar of 


the shaft. 


An offset segment of the vein was developed in the Ryan incline, to the south-


west, and the vein was also developed and stoped in the Whim shaft, to the 


•	 northeast. This is shown on Map 4. When the faulted segments, mentioned 
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above, are restored the vein appears to have been developed in the Tiger 


and Ryan inclines alone for a distance of over 180'. Pardee's Plate VII 


shows a stope length of about 210' and his sketch shows irregular stoping 


from the bottom of the Tiger incline to the surface, at the collar of the 


Whim shaft. Pardee mentions the ore terminating at a depth of about 90' 


at a broken zone, or fault, having a northeast trend. 


The Tiger-Lowry vein and oreshoot are further described in old report by 


Hugh McLeod, dated March 30, 1907, in which he says the ore is in altered 


limestone and consists of -- "mineralized seams in bedding planes". 


The Tiger-Lowry incline and the adjoining Ryan and Whim shafts, together 


with the nearby Iverson incline, were examined by two mining geologists, 


in 1919, and a geologic map made by them of these workings is available. 


This geologic information is shown on Map 4 accompanying this report. If 


studied, it will be apparent that the ore was cut off by a large, east-west 


trending, steeply dipping fault on the lower levels of the Tiger incline. 


Further study of the structural situation presented will call attention to the 


• strong probability that the vein developed and stoped in the Iverson incline 


is the faulted extension of the Tiger-Lowry vein. The faults cutting off the 


•


	


	 veins in both workings are obviously the same structure. They dip steeply 


to the north and are probably normal in movement. ' Such a movement on the 


•	 fault, where it cuts off the vein at its northeast end in the Tiger-Lowry 


•	 incline, would (if the vein were dropped only 50' or 60' vertically) cause it 
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to be shifted about 200' easterly, on the north side of the fault, and place 


it to where it appears to have been moved in the Iverson incline. This 


relatiDnship is shown on Map 4 and on Sections 4d-d' and,4e-e'. 


No samples, or complete shipment records, are available of the ore produced 


from the Tiger-Lowry vein. But production, which is said to have included. 


the highest grade shipment made from the camp, is estimated at $40, 000. 


Pardee states, on page 187, that one, shipment from the property averaged 


ZZj ounces in gold and 25 ounces in silver a ton, and that the ore was oxidized 


and similar to that of the red ore shoot of the Nancy Hanks mine. 


With further reference to the grade of the shipments produced from this 


mine Rowe on page 706,. says -- "Some'of the ore in the limestone ran as high as 


$570 a ton and that one carload of the ore shipped from the veins in the lime- 


stone netted $15, 000. Several carloads of the ore shipped from these veins 


•	 ran $400 a ton". These figures are based on the old price for gold. Rowe 


•	 is speaking here of the veins on the Nancy Hanks claim that occurred in the 


• S


	 limestone, as distinct from the "red ore" shoot that occurred in the grano-


diorite to the north. He is obviously referring to the veins that were stoped 


• in the Tiger-Lowry, Whim and Iverson workings. An inspection of the 


geologic notes available indicates that this high grade ore, while admittedly 


•	 . narrow, probably averaged l to 2' in width. 


If the,Tiger-Lowry and Iverson structures are faulted segments of the same 


vein, : then, the total length stoped is even greater than the 210' shown on 


1/ Previously cited
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Pardee's sketch. Such an ore-bearing structure .- - particularly in view of 


the high grade nature of the ore produced which more than offsets its apparent 


narrow width. -- would appear to be a worthwhile exploration target. This 


would seem particularly so, in addition, because its probable downward 


extension lies in the altered limestone that comprises the 300-foot wide 


fault block between the Nancy Hanks and Tiger workings. The formation here 


is believed to be the magnesian Hasmark limestone which is well known as 


an excellent host rock for ore in Montana. 


The following points should also be made: The Tiger-Lowry vein is a 


replacement along bedding planes. Its strike and dip conforms in general 


with the attitude of the limestones of this local area. And, there is always 


a chance that, under the perhaps more favorable structural conditions that 


may exist within this fault block, the width and size of any additional ore 


found might be appreciably larger. Parallel veins and -replacements could 


also b'encountered.	 . 


A projection of the postulated offset position of the Tiger-Lowry vein, north 


of the fault which is assumed to be normal, down to elevation 5800 1 , is shown 


on Map 4-A. Cross Sections 4d-d' and 4e-e' illustrate this situation also 


and show the locations of the two proposed drill holes designed to explore 


this area.  


• • The apex of the vein developed in the Tiger-Lowry incline is apparently on 


the Tiger claim. But it is the Iverson vein, north of the fault, that. is pro-


jected down and this structure apexes within the Nancy Hanks claim. In view  


of this fact, no problem of extra lateral rights seems to be present. 	 • . 


.........................................................................................................................................................................'
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• •	 .	 . ECONOMICCONSIDERATIONS 


The grade of much of the ore previously mined on the veins discussed in this 


report has been very high - - some of it sensational. It may well be that 


downward extensions, if found, may reveal ore of an equally high grade 


nature. In addition, the oreshoots - - particularly in the limestone area - - 


could be larger , rather than smaller than those developed above. However, 


for the purposes of this report, and in order to make some kind of a rough 


•	 estimate in this closing section of the possible tonnages and grades of ore 


•	 that might be revealed in the drilling, it is proposed that: 


a. The grade and width of the ore shown on the bottom level of the 


•	 .	 Dewey mine, by the 12 samples obtained from the Pitt report, 


be used and applied to the downward extensions of all of the veins 


discussed. This width and grade was -- 2. 5' of 1. 5 ounces in gold, 


4. 0 ounces in silver and 1. 1% copper. 


b. The stope lengths revealed on the various bottom levels, further 


modified in some cases, be used in calculating possible tonnages. 


• c. A final safety factor, severely cutting down the tonnages. so arrived • 


at, be applied as shown below. 	 • 


Using the data 
i


then, discussed immediately above, the following appear to 


be thepossibilities, if the drilling disclosed ore on each of the structures 


•	 !/ Previously cited	 .•	 •	 •	 . 
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commensurate in size and grade with that mined in the old workings:  


Mine,or	 Vein	 Dimensions of Possible Ore, using 	 Maximum 
Locality	 stope lengths above, and distanöes	 tons, so 


on dip from elevation 5700' to lowest '	 calculated 
workings, or fault cut offs.  


East Dewey	 Vein D	 90' x 2.5' x 200' on the dip	 3,450 


East Dewey	 Vein C	 60' x2.5 1 x 160' on the dip	 1,850 


Dewey Mine 
proper	 Main V.	 135' x 2.5' x 85'./on the dip	 2, 200 


Nancy Hanks	 N.H.V.	 1401x2.51x160' on the dip	 43,300 


Tiger-Lowry	 T-L Vein'	 100-'x 2.5' x 225-n the dip	 4,300 


Total	 16,100 


Discounted 4016, as safety factor, and rounded-------------10,000 


The rough calculations shown in the foregoing tabulation suggest that, if the 


exploration work were successful, -perhaps 10, 000 tons of relatively high 


'grade ore might be indicated above elevation 5700 1 . , The Tiger-Lowry vein 


was projected only to elevation 5800 1 , for reasons of its location relative to 


possible subsequent development work.	 If projected down to elevation 57001 


,,an increased tonnage, of course, would result. 	 This figure is' the, estimate 


arrived at, after applying safety factors at several points and a final discount  


of 40 percent on the tons calculated.' 	 It takes'no account of possible parallel 


veins, or replacements in the limestone that may be disclosed by the drilling. 


Nor, does it allow for possible ore on the Deweyvein, in Nancy Hanks ground, 


2/ Assuming a possible No. 8 level 
3/ A much longer stope length is indicated on old maps, 'and the distance 


on dip has been cut down  
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farther to the west. No ore is included either that may be found below the 


Minnie Palmer shaft workings. 


Ore that averages 1. 5 ounces gold, 4. 0 ounces silver and 1. 1070 copper, at 


the present prices for gold and silver, and assuming that about twenty pounds 


of copper would be recovered, would have a value of about $55. 00 a ton, after 


certain probable smelter charges and deductions had been made. If mining 


costs, including hauling and freight, are assumed at $30. 00 a ton, roughly 


$25. 00 a ton would be left for amortization of exploration and development 


costs -- including those for a surface plant -- and for profit. 


• If ore is disclosed in the drilling on the several veins, in sufficient amounts 


to justify development, a centrally located shaft, 400 feet deep, together with 


about 1, 000' of waste development work, could be designed to make the are 


• above elevation 5700 1 , or the "400 level", available for mining. 


It will be assumed that a simple, but adequate, minimum-sized, two-compart-


ment shaft could be put down for $150 to $200 a foot. And, that total exploration 


and development expense, including some used surface plant equipment --


perhaps some of it rented -- could be held to a figure of $135, 000 . to $150, 000. 


On this basis, 10, 000 tons, carrying an amortization charge of $15 a ton, 


would return the capital investment and leave perhaps $10 a ton profit on the 


H	 •	 ore mined above the '400 level'. 	 • 	 0 


• •	 Without going into a detailed cost analysis, at this point, it0sróüld seem that 


sinking : another 100', with previous expenditures returned and if justified by 
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the grade and tonnages encountered on the 400 level, would result in a 


[II	
?


substantial profit, with only a moderate extension of the ores downward 


'	 l 


I On the basis of the above analysis, the drilling campaign set forth which is 


estimated to cost about $11, 500, seems justified	 This would seem 


especially so since, with any kind of "miners luck" which one could have 


I in this sensationally high grade camp, the amount of ore disclosed might 


greatly exceed the estimates made.	 In the favorable limestones of the 


Tiger-Lowry area, this could happen 


Needless to say, any price increase in gold would greatly enhance the profit 


situation


Respectfully submitted, 


It/n	
I


c 


Joe G. Irving  
(Certified Professional Geologist) 
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An examination of the disbursement records in the Branch of Budget 
and Finance, Administrative Division, U.S. Geological Survey and a 
review of the Office of Minerals Exploration contract files per- 
taining to the subject minerals exploration project was made at 
Washington, D.C., on December 5, 1966. 


The Operator has claimed and the Field Officer, O}IIE, Region III, 
Spokane, Washington, has approved the following costs of work per-
formed as eligible for 50 percent participation by the Government 
under terms of the contract: 


Item 
Actual Costs	 Amount 


Category (1) Independent Contracts 
Mobilization and demobilization of bulldozer	 $ 182.00 
Bulldozing - D8 dozer 6i- hours @ $20/hr.	 11230.00 
Mobilization and demobilization of 


one surface drill unit 	 300.00 
Core drilling (2,805 ft. of AWL) 


Overburden $5.50/ft.	 102 ft.	 561.00 
To 500 ft. @ $5.25/ft. 	 2,503 ft.	 13,1110.75 
500-1,000 ft.	 $5.75/ft.	 1200 ft.	 11150.00 


TOTAL CATEGORY (i)	 $16,563.75 


Category (2) Personal Services 
Outside consultant -'17* days @ $50/day	 $ 875.00 


Category (3) Operating Materials and Supplies 
Cardboard core boxes - *261 © $0.857ea.	 221.85 


Category (7) Miscellaneous 
Per diem, outside consultant -17-IF days © $15/day	 262.50 
Assays for gold - 30 © $1.50/ca. 	 45.00 


$17,968.10 TOTAL ACTUAL COSTS 


Fixed-Unit Costs 


Office expense - 2i mos. @ $50/mo. 
Incidental allowance for each foot of drilling 


completed - 2,805 ft. ® $0.04/ft. 


TOTAL CLAIMED AND APPROVED COSTS 


J Should be $112.20.


$ 125.00 


!/ 111.20 


$18, 20 14. . 30
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After correction of the above-noted error in extension, the claimed 
and approved costs amount to $18,205.30. The Government's participation 
on the 50 percent basis provided by the contract amount to $9,102.65 
of which $8,894.66 has been paid to the Operator. The difference of 
$207.99 is comprised of the following: 


Amount withheld from settlement pending audit 
and receipt of Operator's final report	 $200.00 


Computation error noted above - Govt. ppn 50%	 .50 


10 assays for gold ( $1. 50 each disallo
wed by 


Field Officer prior to Amendment No. 3 - Govt. 
ppn.50%	 7.50 


Overpayment due to fractions in computing payments 	 - (.01) 


Net balance	 $207.99 


. 


2^ 
C. E. Fisher, Auditor 


Review d by: 


1 
Dwight DI Savage, Office of Survey and Review
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EXPLORATION CONTRACT 
AM CAN MINING COMPANY 


OME6I+lo 


TERMINATION AGREEMENT 


It is agreed this	 3rd	 day of	 November , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and American Mining Company, hereinafter called the 
"Operator," parties to that certain Exploration Contract 2207 (OME-641O), 
dated August 20, 1965, as amended, hereinafter called the "Contract," 
that:


1. Effective August 31, 1966, the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. 


2. The Government shall contribute only to the allowable costs 
incurred, prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 
settlement actions provided for in the Contract, including furnishing 
to the Government three copies of a final report (in addition to the 
final monthly report) which shall include a geological and, engineering 
evaluation of the results of the work performed under the Contract 
with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the related 
costs thereof. 


. All rights of the Government respecting certification of 
pbssible production, percentage royalty and liens to secure the 
payment thereof, reports (including preservation of the Operator's 
records), accounts, audits, and the right to recover any overpayment 
are hereby preserved. 


5. The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under. or arising 
out of said Contract except as otherwise provided in this termination 
agreement.


IN WITNESS WHEREOF, these parties have executed this agree-
ment as of theday and year first above written. 


THE UNITED STATES OF AMERICA 
.7 


By  
Chief, Office 9f)Iinerals Exploration 
U. S. Geologic Survey 


I !il- 't '••--


V ptr
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EXPLORATION CONTRACT 

AMERICAN MINIHO COMPANY 



OME-614].O 


AMENDMENT NO. 3 


It is agreed this 	 2nd	 day of. September , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and American Mining Company, hereinafter called the 
"Operator" that Exploration Contract 2207 (ONE-6110), dated 
August 20 0 1965, as amended, is further amended effective the date 
of the contract as follows: 


In Exhibit A: 


1. Under the heading General Provisions, the fifth paragraph 
is revised to read as follows: 


"Significantly mineralized core shall be split and one 
split assayed for gold, silver, lead, or copper, or a com-
bination of these elements as warranted. Whenever the core 
recovery is found to be less than 60 percent, a split of the 
corresponding retained sludge and a split of such core as 
may have been recovered shall be assayed separately and the 
assay results combined according to standard practice to 
represent a single sample; The remaining core shall be 
stored in proper sequence with the unsainpied core, and the 
remaining sludge shall be stored in suitable containers 
properly identified as to source and location. The stored 
core and the sludge samples shall be made available for 
Government inspection and possible use. With prior Govern-
ment approval, the Operator may dispose of the stored core 
and samples." 


2. Under the heading Estimated Costs of the 	 Stage I, 
Actual Costs, Category (7) M[scUaneous, the second specifica-
tion is revised to read: 


Assays for gold, 


]$O assays @ $1.50/assay	 $225.00 


Assays for silver, 


1$0 assays @ $1.50/assay	 225.00 


3. Under the heading Estimated Costs of the Works Stage 
ActualCos, Category (7) MisceUanes, the second specificatison 


is revised to read:
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Assays for gold, 


70 assays @ $1.50/assay	 $105000 


Assays for silver, 


70 assays @ $1.50/assay	 105.00 


I. Under the heading Estimated Costs of the Woi% Stage p, 
Actual Costs, Category (7) Miscellaneous, the second specification 
is revised to read: 


Assays for gold, 


100 assays @ $1.50/assay	 $150.00



Assays for silver 


100 assays © $1.50/assay	 150.00 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregte amount which the 
Government may be required to contribute, the amount of any item 
designated as a maximum, nor the fixed unit cost of any item of 
work.


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


BYL L e 
Chief, Office of( inera1s Exploration 
U. S. Geological Survey 


AMERICAN ThG COMPANY


4
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Government's Copy 


EXPLORATION CONTRACT 
AMERICAN MINING COMPANY 


OME-61i.10 


AMENDMENT NO 2 


It is agreed this 28th day of	 March	 , 1966, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government.," and American Mining Company, hereinafter called the 
"Operator," that Exploration Contract 2207 (0ME-6410), dated 
August 20, 1965, as amended, is further amended effective the date 
of the contract as follows: 


In Exhibit A: 


1. Under the heading General Provisions, the first paragraph 
is revised to read as follows: 


"Trenching, access roads, and preparation of drill 
sites shall be done with a Caterpillar D-7 or D-8 bulldozer 
or equivalent units of any other make..".. 


2. Under the heading Description of the Work, Stage I, Phase 2, 
the paragraph is revised to read as follows: 


• "(Nancy Hanks project) The work shall consist of pre- 
paring three drill sites by bulldozing at èites g, j, and 2 
approximately as shown on Map 2, the exact locations to be 
determined from the results of Trenches 5 and 6, and shall 
consist also of core, drilling Holes g 150 1 , .j -.5001,, and 
2 - 350 to 500'.".	 .	 . 


3. Under the he . ng Estimated Costs of the Work, Stage, 
Actual Costg, Category (1) Independent Contract!,the second speci-
fication is revised to read: 


"Bulldozing 1,000 ft. of access road, 2,000 ft, of

trenching, and 9 drill sites	 $1,200.00" 


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as a maximum, nor the fixed unit cost of any item of work. 


CM







Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By  
lef, Offi/óf Minerals Exploration 


U. S. Geological Survey 


ARICANJINfl, COMPAN 


By ,4t4d	 ri 
Title PIDENT
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Government's Copy 


AMERICAN MINING COMPANY 
NE -6J4ao



AMENDMENT NO. 1 


	


It is agreed this 15th day of	 October	 _, 1965, 
between the United States of America,. acting through the Department of 
the Interior, U. S. Geological Survey, hereinafter called the "Govern-
ment," and American Mining Company, hereinafter called the "Operator, 
that Exploration Contract 2207 (OME-6410), dated August 20, .1965, is 
amended effective the date of the contract as follows: 


In Article 1(a) of the contract: 


(a) The time fixed on or before which the Operator shall begin 
work is changed from October 1 1 1965, to June 152 1966. 


(b) The time fixed for the completion of the work is changed 
from twelve (12) to twenty-three (23) . months from the date of the 


contract.


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, the amount of any item 
designated as a maximum, nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


• i•	
By .-	 !L 


Chief, Office(/ f Minerals Exploration 
U. S. Geological Survey


'1)
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MME FOrm 50	 UNITED STATES OF AMERICA 


une 3 6	 DEPARTMENT OF THE INTERIOR * 


• EXPLORATION CONTRACT 


• 	


0 	


(Long Form) 


DocketNo	 Commodity	 Contract No.	 -	 County	 State 


ONE -6410	 GOld.	 14-23-090-	 2 2 07 Granite	 - Montana 


	


• It is agreed - 	 2 0 196	 , between the-United States of Aerica, acting through the 

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Goverbment," 


American Mining Company, a Washington corporation 


whose mailing address is , 700 Securities Building, Seattle 1, -Washington 
hereinafter called the "Operator as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sëss. (72 Stat. 700; 30 U.S.C. § 641 - 6246), consists of,this'forni, the 
attached Annex 'I (land. description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the co' miodity designated above. The Operator 
shall begin the work on or before October 1, 1965 . , and, ' subject to the provisions of Article 9



	


-	 (Date)	 . .  


and Exhibit A, shall either have completed the work within 12 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A.  


(b) The total' allowable cost of- the 'work set forth. in Exhibit .A is,$ 61,880.00 	 The Govern-
ment will contribute 50' percent of the allowable costs as they are incurred, in a total sum not in 


excess of $30,940.00 in accordance with the provisions of Articles 3 1 4, 5, and 6. 'Costs incurredr 
means costs that have been paid or have become due and payable, or that the Government determines'ljaye 
become Obilgation5. .	 .	 • 0 	 . .	 .	 . 


(c) Interest computatioit.--Simple interest at the rate of 	 percent shall 


accrue from the dates Federal funds are made available until- , .the period 'speCified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with Interest. - 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government 


ARTICLE 2. 'Operator's rights in land.- . (a) The Operator repreáents and undertakes that Annex I 
correctly describes the land which Is the subject of this contract and the nature of the Operator" a 
right of property and possession therein (whether as owner, lessee, .or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or-encumbrances: 


See Annex l	 •,', '	 •, '	 ..	 '	 '	 .	 ,..	 '.	 -, 


• (b) The Subordination' Agreement of" the holder of any claim, lien, or ' , encumbrance listed above and 
(if the Operator does not hold 'the legal title) the lien - agreement of any holder Of the legal title 'of 
the land (lessor, seller, 'optionor, etc.) 'are attached as follows': 


See	 mnexl	 ,	 ,	 ' ,'•	 '	 .•	 ,-	 '	 '"	 "	 '	 '	 '	 0 	 - 
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•	 (c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien,or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such-instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided. in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, •efficiently,in a workiianlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by-independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a),. Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Gbvernment on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to. 
the Government. The Operator shall provide the Government with all reasonable means Of access for 
such inspections. 


ARTICLE Ii. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make . payments for 
the account of the Operator ' directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a)Operator's records.--The Operator shall keep suitable 
records and accounts óf the work perfOrmed and of any pzoductiOn in which the'.`Govrnment may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any ,tme, either by itself or by a certified public -accountant The 
Comptrbilez General of the United States r his repreàentative,-until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any Other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations,. the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


fb) • Monthly reports. --The Operator shall provide the Governmept with four copies of monthly re- 
ports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per- 


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) aboye will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary èv1dence, such as certifiédcojs oi transcripts of payrolls and invoices ) for all costs claimed under Article 6 (a) (1)'.) 
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(c) Final report --Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report in 
addition to the final monthly report). This final report shall . include a geological: and engineering 
evaluation of the results. of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or . sketches, 
and a suimnary of the work performed and.the related costs.  


(d) Report of sales.--The Operator shall provide the. Government with suitable accounting and 
documentary evidence covering, all production to which. the Government's. royalty relates, such as two 
copies of smelteior concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production 


(e) Compliance, with requirements.--If.the Government determines that any of th Operator's re-
ports, records,, or accounts are insufficient or , incomplete, or if the Operator fails to make them, the 
Qo ternment may procure the 'preparation, or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 


nt of any 'votehers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6 Costs.--(a') Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to: .  


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this.article; and 	 .	 . 


(2) fixed costs for units ,of work to be performed (per foot, per,, hour,, etc.) agreed upon in 
lieu of actual costs and set forth in Exhibit.A. 	 ,	 . . . 


The  Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which l's Indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related _cost; , any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work 'are not allowable. '.Thej-Operator shall 
incur such excesses for his own account without contribution, by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable.cost of the work.. 


Any category or subcategory or element, thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maxim, is 
not exceeded..  	 . - 


CATEGÔRY (i)-- IN. DEPENDENT CONTRACTS.--(See Article 3(b)) The total of this category and the aver- 
age unit cost estimated for each type of work to be performed under an independent . contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES 
Subcategory (a)--Supervision and Technical Sérvices--All,'.eléments of this subcategory (number 


of supervisors, technicians, 'outside consultants, periods of employment, rates of pay, and total) aie 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail., and small tools costing less than $5 0 each. 


CATEGORY (4)--QPERATING ' EQUIPMENT.  
Subcategory (a)--Rental. --The number of each rented item 5 mine cars, 1 truc7y the rate of rental J1700 per month, $5 ,per hou7, and the.. total of, this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory .is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total)' are maximums.  


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of ,items listed under this category include 
all requirements, such as labor ,, materials and supplies, and supervision at a rate not higher than 
provided 'for in Category (2), and shall' not be. duplicated under any other category. The total of 'this 
category is a maximum.  	 ' 


Subcategory. (a)--Initial rehabilitation and repairs of,exi sting buildings, fixtures, and in 
stailatlons (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial-rehabilitation and repairs of operating e quipment,.--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS', FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall, not be duplicated under 
any other category., The total of. this category' is a maximum. •, 	 '	 '., 
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CATEGORY (7)--MISCELLANEOUS.-- Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), Insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article. 
T.


ARTICLE 7 . Repayment by Operator.--(a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as è. result of the exploration 
work, It shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera- 
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue sch certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royaity.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold 2 in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point).; except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyex to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is • extracted from the ground to put it into a commercially marketable form. 


(2) The Government 's royalty shall be computed and paid currently upon each lot sold,. held, or 
used in integrated operations, as the case may be. 
(d) Unsold production.--II any production (ore, concentrate, metal, or equivalent), after the lapse 


Of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 


thi such prOction in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. . If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and .at the time it is so used. "Value" as here used 


ni what is or would ,be gross income from mining operations for percentage depletion purposes in Federal 
incóthè	 th tax determinatn or the market value, whichever is greater.







•	 (e) Lien for payment.-- To secure the payment of .royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse 'of time or is fully 
paid (


f ) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize , and direct such purchaser to pay 


the royalty directly to the Government and to furnish th ,e Government with copies of the settlement 
sheets. If the records of any production and sales or other. disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of. 
the royalty-may be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g) Nb obligation to produce. --Nothing. in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest to engage in any production, 
operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be conrued as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a)' Title and ownership.--All costs under this con- 
tract shall be incurred by the Operator in the: Operator's own name and for the Operator's own account; 
but any property' acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly-An proportion to their respective .,contributions although title thereto 


shall be taken in the name of the Operator. 
(b) Preservation of property. --Until the final disposal of any property in which the Government 


has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be ' treated'as an' allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written' consent of the Government and' without 'paying a reasonable rental to be fixed by the Govern-
dent for its proportionate interest. 


(a). Disposal' of property.--Upon the completion of the work, termination of the Goverrunent',s 
'obligation to contribute to costs, or when the property is no longer needed for the work;' the Opera-
töx,'shiU pidthptIy dLiposè ôf ' salable or salvageable property in which the Government has an interest 
for the' joint account of the Government and the Operator, either'by return to the' vendor, 'sale to 
others,	 purchase by, the Operator,o'r saléor'transféi to the Government at a price at least as' high 
as could' be obtained from others, unless the Government in writing waives its interest in any such 
pr9perty. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than, $500, and shall not sell at less than 25 percent 
of'the purchase price any item of property that cost $500'or less. The Government, in'liéu of approv-
•ing the sales price for any such item, may itself purchase the item at the best price which the' 
Operator is able to obtain or 'offers. Property remaining 'upon any termination of the 'work shall be 
considered in groups or categories '(such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior of any such group or category is less .than $59 the' 
COvernment''waives its interest therein. If nece.3sary to accomplish the disposal of any .tem,. tè 
Operator shall dismantle and sever it from the land, the cost thereof to be 'treated as a -coit of the 
eloratioy.  


(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to , costs, or after the property is no 
I9nger needed for the work,--.the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the 'contract,, may: 


(1). in writing extend the time, within which the Operator must dispose of 'or liquidate the 
property; 


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair, valuation thereof, not'in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered 'and accounted for as having been purchased by the 
Operator at the valuation so, fixed by the Government; and 


(3) enter and take 'possession 'of such property wherever it may be found, and remove and 
dispose of it for the'joint account of the parties.  


ARTICLE 9. •Termination'of the Government's obligations.--(a) If the 'Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereOf,'and thereupon: 


(1) the Government shall ,be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the 'contract as necessary and inci-
dental to final accounting and 'reporting; 'and  


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(i) the Government shall -be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13 . Disputes.--Any dispute arisin under this contract ich is not disposed of by agree-
ment shall be decided by the Director, 	 who shall reduce his decision 
to writing and mail or otherwe furnish a copy thereof to the Operato. The decision of the Director, 


shall be final and conclusive unless, within 30 days from the date of 
receipt of uch copy, the Operator mails or otherwise furnishes to the Director, 


a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his-duly authorized representative for the determination of such appeals shall be 'final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 	 * 


The term "Director,	
J. as used herein includes his duly authorized 


representative. 


ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part . of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of-pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case Qf work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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By_______________________________ 


U. S. Geological Survey 


T. t' Dahl 
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	 , certify that I am the 
(Name)


secretary of the corporation named as Operatbr herein 


	


James F. Charlton	 , who signed this contract on behalf of the Operator, was then 
(Name) 


Title	 President


.	 . 


liquidated damages. Such liqidated damages shall be computed, with respect to each individual lab- 
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations o the Secretary 
of Labor applicable to contractors and. subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (!o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 874 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations ) variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


President	 of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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EXPLORATION CONTRACT 
AMERICAN. MINING COMPANY 


OME-6410 


ANNEX 


The land, including all rights pertaining thereto, referred 
to in Article 2' of the contract consists of six (6) patented and 


five (5) unpatented lode mining claims in sees. 3 and Ii., T. 12 N., 


R. lli W., MPM, Garnet (unorganized) mining district, Granite County, 
Montana. The outer boundary of the claims is outlined in green on 
Map 2 entitled "Ownership and Geological Map, Garnet District . . 
attached hereto and. made part hereof. 


The patented claims are as follows: 


Claim	 U.S. Patent Survey No. 


Crescent group 


Bulls Eye	 4651 


Gold Bug	 .	 9407 


Crescent	 4510 


Nancy Hanks gro 


Nancy Hanks	 5635 


Dewey	 9833 


Midnight	 9833 


The unpatented claims are recorded in the Office of the 
County Clerk, Philipsburg, Granite County, Montana, as follows: 


Claim	 Book	 Pag 


Garnet group 


Garnet No. 1	 24 


Garnet No, 3 24 6o 


Garnet No. 7 24 68 


Garnet No. 8 24 70 


Garnet No. 12 24 225







S	 . 


The Operator is in possession of the Crescent group of 
patented claims by virtue of a "Grant Deed and Assignment" executed 
July 21, 1965, by James F. Charlton of a "Purchase and Sale Agreement" 
dated June 12, 1963, granted to Robert M. Bie1enberg and James F. 
Charlton by James G. Haviland. and Jean P. Haviland, his wife, owners of 
the claims. Robert N. Beilenberg and Mary Brome Bielenberg, husband and 
wife, in a "Grant Deed" dated July 21, 1965, conveyed all their interest 
in said claims to James F. Charlton. Alice N. Charlton in a "Grant Deed 
and Assignment" dated July 23, 1965 conveyed all her interest in said 
claims to James F. Charlton. 


A Lien and Subordination Agreements executed September 1964 
by the owners of the Crescent group of claims is attached hereto and 
made part hereof. 


The Operator is in possession of the Nancy Hanks group of 
patented claims by virtue of an "Assignment of Rights." executed June 5, 1964, 
by James F. Charlton and Alice N. Charlton, his wife, ,transferring (1) all 
rights and interests of any sort they may ever have in the stock of Bellows-
(raham, Inc., a Montana corporation, owner of said claims pursuant to the 
terms of . a certain "Agreement" dated. August 23, 1962, between H. A. Bellows 
and James F. Chariton, and a "Letter of Instructions Escrow No. 3713" dated. 
January 8, 1963, and (2) all rights and interests of any sort in said 
"Agreement" and "Letter of Instructions". 


A Lien and Subordination Agreements executed January 19, 1965, 
by the owner of the Nancy Hanks group of claims is attached hereto and 
made part hereof. 


The Operator is in possession of the Garnet group of unpatented 
claims by virtue of "Grant Deeds" executed June 5 and August 10, 1964, by 
James F. Charlton and Alice M. Charlton, his wife, locators of said claims. 
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Tbaccompany application of American M.ningCo,, 700-Securities Bldg., Seattle,Wn. 


GOVERNMENT USE ONLY 
Operator 


'}4ME Form 52	 UNITED STATES
 1959 	 DEPARTMENT OF THE INTERIOR 


OFFICE OF }NERALS EXPLORATION


W 


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain Land in the County of 	 Granite	 ? State of Montana 


described as follows:' Gold Bug Quartz Lode Mining Claim, Survey No. 9407, 


Crescent Quartz Lode Minin g Claim, Survey No. 451Q. and the Bull's Eve Quartz 


Lode Minin g Claim. Survey No. 4651. all located in Section 3. Tôwrihi p 12 


Range 14 West,M.P. M 
hereinafter called the "land", is the subject of -a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


American Minin g Comuamva Washin'ton corporation	 - 
hereinafter called the "(erator'. rnconsideration'for and a. an.inducemen•t to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or ezicuinbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity .under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encuinbranôe upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and 
insert "in a lease for contract, deed, or other documen!/ dated	 _, and recorded in 
Book 	 official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to tile Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


Docket No. 
OME - 


Contract No 22J 14- 23-090 - 


Contract Date
UG 2 0 1965







4. Undertakes and agrees '(a) neither to coimnit'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any,of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) , and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall Pxtend and 
'apply thereto.


6. Added provisions 	 None	 .	 ( State "None" or "See Annex No., 


Dated this	 day of September	 ,	 64.


(Street) 
(City &) 


J	 cyvvø''	 (Seal)	 Deer Lodge, Montana 	 (State ) 


(Street) 
P22 Missouri Avenue	 City 


(Seal) __Mont an:_ State 


(Street) 


(City &) 


	


(Seal) 	 (State 


('Street) 


(City &) 


	


(Seal)	 '	 (State ) 


(Street) 
(City &) 


	


(Seal)	 (State ) 


(Street) 
(City &) 


-	 '	 (State ) 


I,	 .,certify that I am the'________________________________ 


	


(Name)	 '(Title—Secretary, etc.) 


of:the corporatlon'hamed herein;' that who signed this agreement 
(Name)' 


was then	 . - '	 '	 -	 - ' of said corporation;- that. said agreement was duly-signed -for and 

(Title—Pres., Vice-Pres., etc.) 


in behalf of said crporation by authority of 'its governing body, and was within the sope of Its 
corporate powers.


(Corporate Se'aIJ


IV?.-OUP. SEC. • RA.• D.C.-2110.3 


.•	
',	 I.







W FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 


Contract No.	 2 2 
14-23-090—


Contract Date	 AUG 2 0 196 


MME Fotm 52	 UNIETATES 
Jan. 1959	 DEPARTMENT .OF THE ±NTERIOR 	 5 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREMENTSJ  


To the United States of America: 


That certain Land in the County of 	 Granite	 State of Montana 


described as follows:' -Nancy Hanks Lode Mining Claim Survey No. 5365; -. 


- Dewey and Midnight Lode Mining Claims, Survey No. 9833 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


American Mining Company, a Washington corporation 
iereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated, at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or. 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government under the Contract with respect to royalty on production and liens to secure 


2. Undertakes and agrees that-property in which the Government may acquire an Interest or 
equity.under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbranôe upon the under-
signed's r,jght, title, claim, or interest in or against the land other than the following: (If "none" 
insert 1ie word "none". Do not leave blank.)


None 


/ Production from the land is not required,andin the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease for contract, deed, or other document/ dated 	 _, and recorded in 
Book, Page,official records of said county". If (b) is used, the book and. page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer'
to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


4/ 'Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







4.' Undertakes and agrees '(a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the' Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto. 


6.	 Added provisions None (State "None" or "See Annex  


Dated this	 l9thday Of January  


1854 Harrison Avue (Street) 
(City &) 


BELLOWS-GRAHAM, INC. '(Seal) Butte, Montana (State 


15 Randolph Avenue (Street) 
(City  & 


Seal) Randolph, Vermont State 5 


r esident   
1001 Walker Bank Bldg. (Street) 


Salt Lake City,U,ta 4tY (State 


^ec retary
('Street) 


(City &) 
(Seal) (State ) 


(Street) 


(City &) 
(Seal) (State ) 


(Street) 
(City &) 


(Seal), (State ) 


I, DEANF._BRAYTONDEAN •,certify that I am the Secretary 
(Name) (Title—Secretary, etc.)


of the corporation named herein; that Gordon B. Graham	 , who signed this agreement 
(Name) 


was then President of said corporation; that said agreement was duly signed-for and 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said córporati 'on by iuthority of its governing bod', and was within the scope of its 
corporate powers.	 - 


(Corpoté Seal


INT.-3P. StC. WAN. • D.C.. 211 03 


.	 S 
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EXPLORATION CONTRACT 
AMERICAN MINING COMPANY 


OME-6k10 


EXHIBIT A 


The purpose of this project is to explore by trenching and 
by core drilling from prepared surface drill sites for gold-bearing 
ore bodies occurring in veins and/or replacement deposits in, along, 
or cutting across folded strata of carbonate rocks, shale, and 
quartzite of Precambrain-Middle Paleozoic age or in granitic rocks 
that cut the strata.


General Provisions 


Trenching, access roads, and preparation of drill sites shall 
be done with a Caterpillar D-8 bulldozer or equivalent unit of any 
other make.	 p-i a- 9- 


All core drill holes shall be started not less than AQ,WL size 
(approximately 1-1/16") and may be reduced as hole conditions require 
to not less than EX standard. size (approximately 7/8"). 


Facilities shall be provided for recovering drill sludge, and 
such sludge shall be retained when drilling in significantly mineralized 
ground.


The drill core shall be stored in boxes identified as to 
hole number with markers in the core section indicating the depths 
represented.. 


Significantly mineralized core shall be split and one split 
assayed for gold and silver and for lead and copper as warranted. When-
ever the core recoveryis found to be less than 60 percent, a split of 
the corresponding retained sludge and a split of such core as may have 
been recovered shall be assayed separately and the assay results com-
bined according to standard., practice to represent a single sample. The 
remaining core shall be stored in proper sequence with the unsampled core, 
and the remaining sludge shall be stored in . suitable containers properly 
identified as to source and location. The stored core and the sludge 
samples shall be made available for Government inspection and possible 
use. ' With priorj Government approval, the Operator may dispose of the 
stored core and samples.
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All drill holes shall be logged, and copies of the logs of 
completed holes together with plans and sections showing assays shall 
be furnished monthly to the Government. 


No drilling or trenching shall be done within 100 feet of 
the exterior boundaries of the land outlined on the maps previously 
referred to. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to complete the work in a 
satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to Government approval. The work shall be divided into 
three stages. The Operator shall complete all of Stage I and as much 
of Stages II and III as authorized by the Government. Approval of 
Stages II and III shall be dependent upon favorable results having been 
obtained in the preceding stage and shall have prior authorization of 
the Government confirmed in writing. 


Description of the Work



Stage I 


The work under Stage I shall be subdivided into two phases, 
1 and 2. 


Phase 1. The initial work under this phase shall consist of bulldozing 
six trenches, Nos. 1 through 6, approximately in the locations shown 
and at the bearings arfi lengths indicated on Map 2. The objectives of 
each trench are as follows: 


Trench
	 Objective 


1	 Outcrop of G & H vein 


2	 Do	 and the Woolsey-Missoula contact 


3	 Do	 and the Meagher-Woolsey contact 


ii.	 Do	 , the Pilgrim-Park shale, and Park 
shale-Meagher contacts 


5	 Outcrop of Nancy Hanks vein and granodiorite dike in the 
Pilgrim Formation 


6.	 Outcrop of Tiger vein and the same contacts as in Trench Ii. 
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After completion of the trenches, six drill sites shall be 
prepared by bulldozing and six holes, a., b, c, e, f, and i, shall be 	 •• 
drilled in locations that depend upon the results of the trenching. 
If Trenches 1 ..4, inclusive, show that the G & H vein crosses the bedding, 
it may be assumed that the LK vein does also. In order to explore both 
veins at different depths in two traverse planes, drill stations shall 
be prepared and holes a, b, c, e, f, and i shall be drilled from the 
approximate locations shown on Map 2. The attitude and depth of each 
hole shall be approximately as follows: 


Depth 
Hole Bearing Inclination (feet) Targets 


a S. 500 W. -.80° 500 LK vein; possibly others 


b S. 500 W. -80° 650 LK vein, possibly replacement 
deposit from G & H vein 


c 5. 500 W. -.800 750 / G & H and LK veins; possibly 
others 


e S. 500 W. -.800 210 0 & H vein; Meagher-Woolsey 
contact 


f S. 50	 W. -.70 250 G & H vein, Meagher-Woolsey 
contact


I	 S. 37° E.	 -.500	 500	 0 & H vein; Meagher-Woolsey and 
Woolsey-Missoula contact 


Alternatively, if Trenches l-.li, Inclusive, do not expose the 
0 & H vein, it should be considered as indication that the G & H vein 
does not cross the bedding but may form replacement bodies along or near 
the crest of the plunging anticline. In order to explore this possi-
bility thoroughly, Holes a, b, and c shall each be moved 150 feet north-
easterly along the line of Section C-C' from the locations shown on 
Map 2. Drill stations shall be prepared and. Holes a, b, c, .e, f, and. i 
shall be drilled. The attitude and depth of each hole shall be approximately 
as follows:
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Depth 


Hole Bearing Inclination (feeti Targets 


a - Vertical 250 Woolsey-Missoula contact and 
well into Missoula 


b S. 50	 w. -800 250 Same as above 


C S. 500 We -.70 300 - Same as above 


e S. 500 W. -80° 350 Meagher-Woolsey contact; well 
into Woolsey 


f S. 500 we -70 350 Same as e 


I S. 370 E. -500 700 Meagher-Woolsey contact, 
Woolsey-Missoula contact; 
well into Missoula 


Phase 2.	 (Nancy Hanks project)	 The work shall consist of preparing 
three_ drill sites by bulldozing at sites g, j , and 2 approximately as 
shown on Map 2, the exact locations to be determined from the results 	 '-


of Trenches 5 and 6, and shall consist also of core drilling Holes 
- 150', j - 500', and 2 - 350 to 500' depending upon Hole .e. g


Stage II 


The work wider Stage II will consist of preparing drill 
stations by bulldozing at sites.d, h, k, and 1 shown on Map 2, and 
of core drilling three or four holes depending upon the results of 
preceding holes as follows: 


d. - depends upon showings in Hole a, 600', S. 38 E., -50 or may be omitted 


h.. - depends upon showings in Hole e, 400 to 650 1 , S. 36 L, -800 


k. - depends upon showings in Hole c, 450 ', S. 5 W., -8o° 


1. - depends upon showings in Hole 2, 350 1 , N. 32 E., -80 


Stage III 


The work wider Stage III will consist of "offset" core drilling 
at sites to be determined by the results of the work wider Stages I and 
II, but the total shall not exceed 3,000 feet of drilling. No hole 
drilled In Stage III is to be closer than 100 feet to any other hole 
drilled under this project. Details concerning the work are to be sub-
mitted to the Government prior to any commencement thereof. 
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Estimated Costs of the Work 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


Mobilization and demobilization, one bulldozer 
16 hrs. @ $20.00/hr. $	 320.00 


Bulldozing 1,000 ft. of access road, 2,000 ft. 
of trenching, and 6 drill sites l,200.00 


g	 cilr 
D-8 1 60 hrs. @ $20.00/hr. or 


75 hi's.	 $16.00/hr. 


Mobilization and demobilization, one surface 
drill unit 3001X0  


Core drilling, 4,010 . ft.. maximum 21,200.00 


Dep	 AWL	 EX 


Overburden	 $5.50/ft. 


Bottom of overburden 
to 500'	 5.25	 $4.80/ft. 


500' - 1,000'	 5.75	 5.30 


Cementing and redrilling and/or reaming 
and casing, 150 hrs.	 $11 . 50/hr.. 1,725.00 


4 
Cement, 80 sacks (	 $6.00/sack 480.00 


I 


Casing left in hole J. 
100 ft.	 $1.80/ft. 180.00 


Tropari surveys, 3 clays (	 $65. 00/day 195.00
$25,00.00 


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


Outside consultant, 20 days	 $50.00/day $ 12000.00
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Category (3) Operating Materials and Supplies 


None except: 


Cardboard core boxes, 400 € $0.85/box 


Category (7) Miscellaneous 


None except: 


Per diem, outside consultant, 
20 days @ $15.00/day 


Assays for gold and silver 
150 assays @ $3.00/assay 


Assays for lead 
80 assays @ $2.00/assay 


Assays for copper 
80 assays €.$1.75/assay 


Total Actual Costs Stage I 


Fixed Unit Costs 


Office expenses, 4 months € $50.00/mo. 


Incidental allowance for each foot of drilling

completed, 4,010 feet € $0.04/ft. (rounded) 


Total Fixed Unit Costs Stage I 


Total Estimated Costs Stage I


$ 340.00 


$ 300.00 z/ - 


450.00 


i6o.00 


1110.00
$ 1,050.00 


$27,990.00 


$ 200.00 


160.00


$__360.00 


$28)350-00 


Stage II 


Actual Costs 


Category (i) Independent Contracts 


Bulldozing 500 ft. of access road and 4 drill 
sites 


D-80 8 hrs. @ $20.00/hr. or 
D-7, 10 hrs. @. $16.00/hr.


$ 160.00 
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Core drilling, 2,050 ft. maximum $10,700.00 


_Deplih	 EX 


Overburden	 $5.50/ft. 


Bottom of overburden 
to 500'	 5.25	 $4.80/ft. 


500' - 1,000' 	 5.75	 5.30 


Cementing and redrilling and/or reaming 
and casing, 80 hrs. @ $11.5 0/hr . 920.00 


Cement, 40 sacks @ $6.00/sack 240.00 


Casing left in hole 	 50 ft. @ $1.80/ft. 90.00 


Tropari surveys, 2 days @ $65.00/day 130.00
$12,240.00 


Category (2) Personal Services 


None except: 


Subcategory (a) Supervision and Technical Services 


Outside consultant, 10 days 	 $50.00/day $	 500.00 


Category (3) Operating Materials and Supplies 


None exç: 


Cardboard core boxes, 200	 $0.85/box $	 170.00 


Category (7) Miscellaneous. 


None except: 


Per diem, outside consultant, 
10 days @ $15.00/day $	 150.00 


Assays for gold and silver 
70 assays	 $3.00/assay 210.00	 0 . 


Assays for lead 
40 assays	 $2.00/assay 80.00 


Assays for copper 
40 assays @$1. 75/assay 70.00


$	 510.00 
Total Actual Costs Stage II $13,420.00
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9/ 
Fixed Unit Costs 


Office expense, 2 months @ $50.00/mo. 


Incidental allowance for each foot of drilling 
completed, 2,050 ft. @ $0.04/ft. (rounded) 


Total Fixed Unit Costs Stage II - 


Total Estimated Costs of Stage II


$ 100.00 


80.00


$ 180.00 


$13,600.00 


Stage III 


Actual Costs 


Category (i) Independent Contracts 


Bulldozing access roads and drill sites 


D..8, 8 hrs. @ $20.00/hr. or 
D-7, 10 hrs • @.$16.00/lir. 


Core drilling, 3,000 ft. maximum 


Depth AQWL 


Overburden	 $5 .50/ft. 


Bottom of overburden 
to 500'	 5.25 


500' - 1,000'	 5.75 


Cementing and redrilling and/or reaming 
and casing, 100 hrs. @ $11.50/hr. 


Cement, 60 sacks @ $6.00/sack 


Casing left in holeV.9 75 ft. ® $1.80/ft. 


Tropari surveys, 2 days @ $65.00/day


$ .160.00 


$15,900.00 


EX 


$4.80/ft. 


5.30


$ 1,150.00 


360.00 


135.00 


130.00
$17,835.00 
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Category (2) Personal Services 


None Except: 


Subcategory (a) Supervision and Technical Services 


Outside consultant, 15 days @ $50.00/day 


Category (3) Operating Materials and Supplies 


None except: 


Cardboard core boxes, 294 @ $0.85/box 


Category (7) Miscellaneous 


None except: 


Per diem, outside consultant 
15 days @ $15.00/day 


Assays for gold and silver 
100 assays @ $3.00/assay 


Assays for lead 
80 assays @ $2.00/assay 


Assays for copper 
80 assays @ $1.75/assay 


Total Actual Costs Stage III 


Fixed Unit Costs 


Office expenses, 3 months @ $50.00/mo. 


Incidental allowance for each foot of drilling 
completed, 3,000 ft. @ $0-


04/ft-Total Fixed Unit Costs Stage III 


Total Estimated Costs Stage III


$ 750.00 


$ 250.00 


$ 225.00 


300.00	 (1w. 


160.00 


ii .00
$ 825.00 


$19,660.00 


$ 150.00 


120.00


$ 270.00 


$19,930-00 
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SUMMARY 


Total Estimated Costs of Stage I	 $28,350.00 


Total Estimated Costs of Stage II	 $13,600.00 


Total Estimated Costs of Stage III	 $19,930.00 


Total Estimated Costs of the Work	 $61,880.00 


Government Participation @ 50%	 $30,9110.00 


i/ The Government wil l not contribute to the cost of casing left in a 
hole at the request of the Operator. 


/ Includes all costs whatsoever that would otherwise be allowable 
costs under Categories (2) through (7). 


Wei
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6,-1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or. applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay 'or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause. 
1 (2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified aplicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'( l i. ) The contractor will comply with all provisions of Executive Order No. 10925-of March 6, 
1961, as amended, and of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders ' of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
1 (6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethed.is invoked as provided in the said Executive Ord ,er or by rule, regulation, or 
order of the president's Committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
(7) The contractor will include the provisions of paragraphs (i) through () in every sub-


contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opportunity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take. - such action with respect to any subcontr-
act or purchase order as the contracting agency may direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States."' 
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ESCROW NO. 3713 06PLICATE FICIAL 


LETTER OF INSTRUCTO	
O4AO 


Datejni "v th, '9(J	 5 195 


Walker Bank & Trust Company 
Escrow Department 
r 	 A.  


H••.	 t'	 ,	 .	 -'	 ....	 .:..	 .	 : 
Gentlemen


..	 .........	 .	 ........................................	 ...	 ,.,.................................. 	 .	 L.	 .	 . 
The undersigned hereby del.ver to you the papers, .nstruments, money 


and/or property hereinafter descrLbed, to be held and disposed of by you in .	 L.

accordance with the following instructions and upon the terms and conditions 
hereinafter set forth, to which the undersigned hereby agrees 


PAPERS, INSTRUMENTS, MONEY and/or PROPERTY DEPOSITED 


Sc I C for 6.11 oustndir'g toc r	 11Ci& 
ir, c	 itc'm	 ti"g 


C ,	 !r	 Jr	 1  oil 1— F1.00 —	 tl-


12	 Coron. Orh	 9,QGO 
13	 e, an.  F Brayton	 I 
14	 .1	 222_ 


'ot]. s r outzcdg	 40,000 
1 co1 or trsr to 3cre F. C111':1tQ with resignations.- 


2	 Stabs 'C 0- 	 tjr	 Inc. toc'c bo iri.t	 iI 
ev10 o ct	 7 and- ch	 'o 


o : o%t 2.0	 or 3uz 22 :97, 2-ce) io a. '	 to tho'

? opc: 


:; Act o Idirn.ti	 t CrtIfctoe 7	 Ivy 
••	 Ccrt1or. i?	 to ftUo	 'imi Inc. 


	


. .	 .	 a to	 y •1o; her±tG'.r	 stnd by It by the	 • 
t'crf	 o	 'eio ' r:secu L cc	 fic'tc' os 7 


th pI r3ut.or rt c cllOi1 ol 


t'- oo': of	 1c-Orhi Inc. ct-iu	 Z'Lcics of 
Incorperior mnnd Ar &ont, 	 -L;.	 M.:s 31:0 
Io11ncc	 oto: p'x's inciier't to C.oipc 	 s. 


50 Coor-'e Sc?'2 of	 ici mc, 


all popct-j tes	 o tc, 


7.


 
C C, -Mt.; 	 ')C Good 15, tty ILontrc 2oa	 of L'UliiOr 
ac to	 Inc. 


Ezec 't	 Co r ct d	 a ot' Lst 23 rd 12own t. 
Be11o, !rCtas Sell lerand Jce. 1'. Chariton, <econd 


in -ly s uyor. or tc 40,000 shae of	 oc1101;s ..	 .	 :1 
Crthct ic.	 ocr fict 1Too lZ, 13-. mt 14 
l.s3 '-t p	 crr 1 abo:3. 


9. Any insursnce policies secured by Second Party pursuant to.. 
• .	 paragraDh 5 of said Agreenient; also tax re.ceipts.and copies 


of roorts ac	 turns nc.de't to -'aintari'g Bellows-

Grhaa Inc. as a cor'norati qn in goo :taiuE in t'1 4 stto 
of Ioita, 


/ TR-51-1S 


iL\







7'	 •'	 .	 . .,, .	 •	 '	 •	 ••	 •	 • 
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I	 1. ror the p)O$OS Of tz tcro, the orcs&.c1 . A. 
Lei1o;s Fir st Pczty, siall b	 ci des1gnte i	 tri 


•,• . •	 •	 . • • •	 :	 win uzezl herein arid the aforesaid Jme F. Chariton, 3cconcI •	 •• 
r-tj,	 be	 by tie term	 yr1 inir tsed 
hei. 


Ii, The a'foresaid' Agreeiert, p'tzagzaph S above, is de1ivro. 
to :ou 'ror trio purposes of .nforit1or on17 	 s1i t' 
under no obligation no 19a.i1ity thitweirr : to construo "or 
to e1forco It nor any of its ter	 tsor. 


IIi You sn11 iiai o iedite do1ver to 2uycr of tie fc7 
sd S fl; 0 el C CrtE'ic3tcs, porz	 ro:tr If, s 
sc Id Diu. y'r shall ccuzc to be pale, to yip u writ to'.tii'

serL, tie full sui' of	 Thousai &' 7Iircre.... Doll .trs 


(6co.cc) less 3zLO.3O alloi-cnce t's	 o'rJoi	 prsgri 
2 of' ,sa.d 1'greo lcnt, o. 8 above,	 thct irter', a olLs 


() Th sim of Coven iimdreJ Doilar U`'77 (A) 	 sii-
•	 •	 .ultancous•ly with the cepost of tIs Escrow 'txi YOU.:	 • 


(D T e s o O"  Kim 	 Do is (ioc,co), or oi 
o' or cefore the	 day of each cccccd	 ati. twrotcr 
ntii full payiet of ix ousan .reo .wiure .(b6,3OOOO) v  


siz1 I have been cde. 


IV 	11 $urs received by yoi. from Buyer fo ccoin of 

Se1ic shall b  by you' 


( )	 emit-ed to Seller by Cahiers 


( ) DcDosted to &vn Account  


( ) Deo sit cd to ho :lng \ceont of  


at  


(x ) Pato Brton, Lobe	 u:ley, Attoi'oys, for



distrbiton as directed b: Ccller 


•	 •	 ••	 .







•:	 .. !	 .	 .._	 .	 . 


	


___I	 Pa ge	 3	 L._ i 


;	 V. In the event Buyer 0'-11 fail topay any aforesaid inst•'Mment promptly. when due, 
.	 or within	 .O	 days the . !ter• then upon Seller's demand 	 i shall deliver to said 


J, CSeller the	 Sc:Ce4c.t$, I:s 
:	 • •	 ._znd pop.rty	 - - whereupon your duties, responsibilities and 


iTbility, of every kind and character, under the terms of this escrow shall cease and ter-. 
minate	 C 


•	 VI. T	 i és1
XZ Sim C	 Md:ht XL dc	 61Z 


VII You shall be under no obligation to notify Buyer of the due date nor of the 
delinquency of any installment payable under the terrs of this escrow; nor of any default 
whatsoever. You shall L àdvise Seller promptly of the receipt by you of each installment, 
the application of. 'the " same	 deposit or other 
disposition of the monies embraced within such installment 


VIII. Compensation of' Walker Bank & Trust Company for its 'services. 'unde, this, escrow 
shall be as follows: 	 .,	 '	 ' .	 ' , •,  


/	 '•	 i'•	 .	 .	 •;	 .	 .• 	 •'	 •,,.•%	 -.	 '•	 • 


(a) An annual sum, payable in advance of $20.00 for each year, or fraction thereof,'', . 
•	 '	 of, the tenure, of this .escrow payabl ,e by	 '	 ; and ... 


(b) A collection charge at the rate of one tenth of one percent (1/10 of l ONO )bf the 
amount of each installment paid to said Walker  Bank & Trust Company ' pursuant to 
the terms of this escrow, There shall 	 m	 um charge be a inimrge of One Dollar ($1 00) 
'on each such installment payable, by	 - _.	 '	 ; and 


(c) No additional charge for the payment, distribution or deposit by Walker Bank & 
Trqst Company of any installment collected by it except'in instances where said .' 
Walker Bank. & Trust Company shall be required to partition an 'installment after 
col1ection. In each such instance said Walker Bank & Trust Company shall be 
entitled. to a disbuIsement charge at the rate of fifty cents (50) for each 
check or draft issued by it and/on for each deposit made by it in distribution 
of such partitioned installment to be deduted from said disbursement; 'and 


(d) Reasonable furthercompens'Ition for 'any additional'or ext9aordinai1y services. 


IX. No notice of. assignment nor assignment of ' interest by' any party to this escrow 
shall' be binding upon Walker Bank,& Trust Company, unless and until there shall have been 
paid'to said Walker Bank & Trust èompany, the sum of Twenty Five Do1las ($25.00) by.each 
Assignor and the further sum of Twenty Five Dollars ($25 .00) by each Asignee.  


X. Wa1.cer Bank & Trust Company shall have a first lien upon. the property and papers 
held by it hereunder for its compensation and for any costs', liability, expense and/or 
counsel fees it may incur. 	 .  


P11tt.	 'rr1,r C r r.'rr,r	 'r,rr,m y	 .	 - 


1. Walker Bank & Trust Company (hereinafter called the "bank"),' is not a party ' to, 
or bound by any agreement which may be evidenced by or arise out of the fork- 
going instructions. • , 	 . .  


2.'. , The bank acts hereunder as a depositary only, and is not responsible, or liable 
in any manner whatever for the sufficiency, correctness, genuineness or validity 


• ' •.	 .	 of any instrument deposited with it hereunder, or with respect to the form or 
.execution of the same, or the identity, authority, or rights of any person exe-
cuting or depositing the same 


• '. , 3. The bank shall not be required to take or be bound by notice of any default of. 
any person, or to take any action with respect to such , default 'involving any 
expense or liability, unless notice in writing is given an officer of the bank of' 


• ::, such default by the undersigned or any of tthem, and unless it is indemntfied in a' 
manner satisfactory to it against any such expense or liability. 


• 4.' The bank shall be protected in acting upon any notice, request, waiver, consent, 
receipt or other paper or document believed by the bank to be genuine and to be 
signed by the proper party or parties. 


Tk-5 1-2
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.5. . The bank shall not bE")ab1e for any error of judgment dyor any act done. or step 


	


. .	 .	 taken or omitted by.iin.good faith, or for any mistake of fact or law, or forany-
thing which it may do or refrain from doing in connection herewith, except its own 
willful misconduct.  


..	 . 6. The bank shall not be answerable. for the defaultormisconduct of any agent, 	 . 
.	 ..


 
- attorney or employee' appointed by it if such agent, attorney or employee shall have 
been selcted with reasonable care. •, 	 .	 .	 .	 . . . .	 .	 ,	 .	 .	 . 


:	 •,' :	 • . The bank may advise with 1 legal counsel in the event of any dispute or question as 


	


. ' , . : •.	 •	 to the construction of tIe foregoing. instructions, or the bank's duties ther?under 
and the bank shall incur no liability and shall be fully protected in acting in 


,	 :	 '	 '• accprdance with the opinion and instructions of' such counsel. 	 :•	 • •	 .	 .	 , .	 . , 


.	 , 8. ' In the event of any disagreement between the undersigned or any of them and/or 


	


: •	 ' . the person or persons named in the foregoing instructions, and/orany other person, 
.	 . . ,. . resulting in adverse claims and demands being mad in connection ./ith or for any 


. , . .. papers, money, or property involved herein or affeted hereby, the bank shall be 
entitled at its option to refuse tocomply with any , such claim or demand, so long .. • . 


.	 .	 ;afs.such disagreement shall continue, and-in so refusing the bank may make no de-  


. .	 . ..	 livery or other disposition of any money, papers or property involved herein or 
. .	 ,	 af'ected hereby and in so doing the bank-shall not be or become liable to the 


undersigned or any of them or to any person named in the foregoing instructions : .. 
for its failure or refusal.to comply with such conflicting or adverse demands; and 


.. . . . the bank shall be entitled to continue so to refrain and refuse so to act" until: 


: (1).. The rights of the adverse claimants have been finally adjudicated 	 . . 


	


-in a court assuming and ' having jurisdiction of he parties and-the '	 . 
money, papers and property involved herein or affected, hereby; and/or 


(2) All differences shall have been adjusted by ageement and the bank 
shall have been notified thereof in writing signed by all of the 
persons interested 


BUYERS	 SELLERS 


Name"	 NameJ/2i _/L4( 
<-	 F, th: Pit on	 IT. .	 - Address	 Addressç


	


5	 s'c Name _____________. '	 _....	 Name	 - 


Address	 -	 Address 


Walker Bank & Trust Company hereby acknowldges receipt of the letter of . instruction of 
which the foregoing is a copy and of the papers, money or propertytherein rejEerred lo and 
agrees to hold and dispose of the samr in accordance with said instructions and upon the 
terms and conditions above set forth;	 ..	 .	 . .	 . .	 .	 .	 .	 . 


Dated at 	 this	 gday of	 , l9 


WALKER BANK & TRUST COMPANY, 


7 
By 7	 ----'



C /Authorized Signature 
..	 .	 •:'	 .	 H 
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GRANT DZD AND ISS1GNENT 


I, ALICE M CNAXUTON, her.i4a1ter called Chariton, tz 


ccrnstder*fton of love and"affection, grt, . assign;. transfer and convey to 	 • .	 . . 


JAMS F CHARLTON all the realty ad ether r ights arid it;eits described 


:, foltow	 ".	 :	 .	 ,	 .•: • : • 


1.. Thirty-two Patented Lode Mnitn Claims in GaMte County ad 


Powell County, Monf*ua, de.czbed as 16110w., 


1 The CB.ESCENT Cartz Lode tn Cairn, $'vey No. 450, 
•	 : embracing a portion of Sevttoa 3, Township 12 North, Range 14 


West, M. P.M'. 


The LEAD 1(IN1 Quartz Lode M4n1n Claim, Survey No,,45110 
embracing 0 portion of 'Section 3, Township 12 North, Range i 
West, M.}'.M 


The BULLS LYE Quartz Lodo M-biing Claim, Survey No: 465 1 
ernbraeing * portion of Section 3, Township 12 North. Range 14 
West, M.P.M 


The FAZZ COIN Quarts Lode Vii nuig Claim, Survey No. 4652, 
embracing a portion of Section 3, Township 12 North, Range 14 
West, MOP. M. 


The PAIR YIEW Quartz Lode Mining Claim, Survey . No. 4548, 
embracing portior. of Section. 10 and IL , Township 12 North, 
Range 14 West, M.P.M. 


The SAN JOSE Quarts Lode Mining Claim, Survey No 3615, 
bracing a portton,ofSetiou. 2, 3, 10 and 11, Township 12 


North, Range 14 West,  


The RCBZRT EMMETT Quarts Lode 1iriIng Claim, Survey 
No. 2616, irnbraci*g,aportLoi of Sictlos 3 and 10, Townebi P 12 
NOLth I Range 14 West, M.P.M. 


The RED CLOUD Quartz Lode Mining Claim, Survey No. 5451, 
•


	


	 embracing a portion of Seottons. 3 and 10, Township 12 North, 	 • 
Range 14 West, M..M, 


rho zo WAN Quartz Lode 1&1nng Claim, Survey No 3614, 
•	 •	 •'	 •


 
embracing. a portion of Sctlon;3, Township i2North, Range 14 
West, M.P. mt  


The PARQUET Quarts Lode Mining Claim, Survey No. 5452, 
embracing a portion of Sections 3 and 10A. Township 12 Ncrtb, 
Range 14	 14 ?.M 


The BERLENE Quartz Lode M ining C'aim, Survey No. 5454, 
embracing ,& portion of Section 10, Township 12.Uorth,Range 14; 
West, M PJ'.







r, w ,	 7	 •	 .	 .	 y	 : ..	 "	 - .	 .	 . . 
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-The. }'ouRrR Q;' flflx OUArta Zo* MLnhg Clam Survey ?o. 5433, 
embrac*g * port to* o SectLoue $ aid 10s 4rownhip 12 North, 
Range 14West 1 M.P.M. 


The CAVE flZLL Quirt L04 Mining CLaim, ttvey N.O. 54550, 
eibractug a portion of St1on O atid 1 1, 'Township 12 North, 
Range 14 Weet, MI 24 


The WWTX CLOU!:,z; QuaTtz Lode Mitig CL*m, Survey No. 	 1, 
m1ractLg a po*tou of , Stin 3, Towuatp 12 North* R&nge 14 


W4*t, M.PM4 


The HONOLULU Cuart* Lode MEoIng CLaiz, Survey Mo..567., 
Qmbraciil$ portton o($ection. 3 and ,10p Townàtp U 
Ratage 14 West, M.PPM. 


embrac 149 
The A$JD iaartz Lode Minitg Claim, Survey No 5633, 


a portion of Sec tin 10, Township 12 north, Range 14 


/ The OOLD BUG Quarts Lod* Miniz,g Cirn, Survey No. 97, 
embracing a portkn of Section 3, Township 12 North, Raug. 14 
West, M.'.M. 


The BULL'S EYE 1PRACTION Quart* Xode ining Ciatm, 
Survey No..9405 0 .*bracing a Portion of Section 3-, Township 
12 North, Range '14, 'West, . P.M. 


The HAROLD Ouarts Lode Mining Claim, Survey No S$1Z, 
embracing portion , of' Section 11, Town*blp 12 Nortb, Range 14 
West. M,PJi. 


The CONTACT Quartz Lode Mining C1*in Survey No. 5666, 
embracing * portion. of .Section 11, Towsblp 12 North, 11rige 14 
West * M.P. )VI . 


The GROTTO Cuartt Lode Mining Claim, Survey No. 5664, 
embracing a. portion of Sectozi fl,'Township 12 North,.,Range 14 
West, M.P,244 


The PYRAMID Quartz Lode Mining Claim Survey No 5663, 
•	


eracingaporttoà.fSecfto11,	 n.hip1allorth, Range 14 


West, )4.P,M. 


The BØNNX LObZ Quarts Lode Mg Claim, Survey No. 1665, 
• e*bracing a portion of $.ctton ii, Township 12 North, R *nge 14 
West,  


The MoN'rAN Quarts Lode Mining Claim, Survey No. 5662, 
embracing a portion. of Section i 1, Township 12 North Range 14 
West, 24. P. M. 


The WORTH STAR Qusrt* Lode Mtnit&g Claim, Survey No. 94041, 
• émbrac log a portion of S.ctió Z 1, TnøhLp 12 florth, Range 14 
West, M.M.:	 • 
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The IcING SOLOMON 00*artm Lode Mining.	 Sy No, . . ., . : .	 • .	 •	 ømbacng a portion of Section I1 ' Toiahtp. 1•Z.North 	 age 4 
West$ M P.M. 


The 81G3 ROAD Ouartx Lode M1A CJaL* Survey No. 94130 
embr*chig a pozttcn of Section 'l 1, Towrshp I.Z. North tang 14 
West,	 ?.M. 


The 1WTEaNAflONAL Lode Mlntng CIahr, deegnated by .the 
0 . • .


	 ..	
• . $i1fl'!eyor Genér* •t a* Lot No. 36Z,: : ombracins a portion o 


.	 ,.	 .
 


section .1, Town' .7hip 12 North,- Rne W West, NIA. P.M. in the	 • . 
• rlrst .Chancl o M ining .D i stxtct, in the County of Crantc, State 


of Montaa4 


An undivided intest in the RE COINAGE Lode Lode Mining 
desinated by the Surveyor Oenerai as Strvey No. 9904, 


a portion of Section 3,: Township 12 forth, Range 14 
West, M P. U, of the first Chance organized Mining District' 


Granite, colatityj Montana. 


PLACER LOT A $z S. Survey No. 751, ernbr&cias a portion of 
S*cttoA 3, TowsbLp 12 No'th Range . 14 West, M. P.M. 


All of the foregothj betrg attsted In the County of 
Oranit., State o Montana. 


The HO ETD Lode Mining Claim, Survey No, 367Za In the 
Township LZ North,' . }tAnge 13 West, MP M 


The NAPARANDA Lode Mining CtainSurvey No 3613 In 
Township 12 Nort.hs Range 13 West, M. P M. 


The two above being situ&ted IA the County of Powell, 
State of )/oxtana. 


2. All rights end interests of any sort created In Charlton by that 


certain 'Purchase . and Sale Agreement" dated 12 June 1963 Wherein ,Tarues 


G. Bs'vflad and Jean ? Haviland, his wife, sell to James r. Charlton and 


Robert M. Blelenberg sni4 patented Lode Mining Claims described above 


• •. and bytbose certain Grant-Deeds dated 27 ruly: 1962 and dated,	 • 


	


•	 •	 •	 •	 •• 	 •	 •	 •	 N	 • L. 


196 given by said .Robert . M. Bt.1erberg to James F. Cbar1on and assigning 


and traa*errtng to James F. Charlton all right* and interest aC any sort 


created in said Robert M. Blielenberg by said 'Pw.cb*ae and Sale Agreement 


dated IZ June 1963 4 tnd all rights ad Interest of any sort owned by Robert 


P*ge3
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GRANT DEED AND ASSIGNMENT' 


I, JAMES F. CHARLTON, a single man, hereinafter called 


Charlton, in consideration of One Dollar now paid and other valu-


able consideration, grant, assign, transfer, and convey to AMERICAN 


MINING COMPANY, a corporation, all the realty and other rights and 


interests described as follows 


1. Thirty-two patented Lode Mining Claims in Granite 


County and Powell County, Montana, described as follows 


The CRESCENT Quartz Lode Mining Claim, Survey No 
4510, embracing a portion of Section 3, Township 12 
North, Range 14 West, M.P.N. 


The LEAD KING Quartz Lode Mining Claim, Survey No 
4511, embracing a portion of Section 3, Township 12	 .. '. 
North, Range 14 West, M.P.M. 


The BULL'S EYE Quartz Lode Mining Claim, Survey No.. 	 .

4651, embracing a portion of Section 3, Township 12 
North, Range 14 West, M.P.N. 


The FREE COIN Quartz Lode Mining Claim, Survey No. 
4652, embracing a portion of Section 3, Township 12 
North, Range 14 West, N.P.M. 


The FAIR VIEW Quartz Lode Mining Claim, Survey No 
4548, embracing a portion of Sections 10 and 11, 
Township 12 North, Range 14 West, M.P.M. 


The SAN JOSE Quartz Lode Mining Claim, Survey No 
3615, embracing a portion of Sections 2, 3, 10, and 
11, Township 12 North, Range 14 West, M.P.M. 


The ROBERT EMMETT Quartz Lode Mining Claim, Survey 
."	 H. No 2616,embracing a portion of' Sections '3 and 10, 	 '.



Township 12 North, Range 14 West, M.P.M. 


The RED CLOUD Quartz Lode Mining Claim, Survey No 
5451, embracing a portion of Sections 3 and '10, Town- " 	 '.• 
ship 12 North, Range 14 West, M.P.M 


',TheIOWAN Quartz LodeMining Claim, Survey No. 3614,  
embracing a portion of .-Section 3,' Township 12 North...  
Range 14 West, M.P.M. 


The PARQUET Quartz Lode Mining Claim, Survey No.  
5452, embracing a'portion of Sections 3 and 10, Town- 
ship 12 North, Range 14 West, M.P.M. 


LAW 9FPI6 OP  
b9T 
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The BERLENE Quartz Lode Mining Claim, Survey No 
.. .. .	 ,. 0 	 5454 embracing a portion of Section 10, Township 	 . 


12 North, Range 14 West, M.P.M. 


	


. . . , . .. :. 	 The FOURTH OF JULY Quartz Lode Mining Claim, Survey 	 . . 


	


.. . :	 No. 5453, embracing a portion of Sections 3 audiO, 
.,. .. : : 	 • Township 12 North, Range 14 West ., M.P.M. • . . .	 . 


.	 ::.	 • •.:•: ,• The CAVE HILL Quartz Lode Mining C1á, Survey No. 
J.	 ... . ,.. . 5455,• embracing a portion of Sections 10 and 11, . ' . . ' • . . 	 . . 


Township 12 North, Range 14 West, M.P.M. 


The WHITE CLOUD Quartz Lode-Mining Claim,. Survey No. 
5631, embracing a portion of Section 3, Township 12 
North, Range 14 West, M.P.M..  


• ' The HONOLULU Quartz Lode Mining Claim, Survey No. 
5632, embracing a portioriof Sections 3 and 10, Town-
ship.12 N0rth, Range 14 West, M.P.M.	 '	 •...	 , 


The ARNISTEAD Quartz Lode Mining Claim, Survey No." 
5633, embracing a portion of Section 10, Township 12 	 H 
North, Rage. 14 West,' M.P.M.	 •"	 ,	 ' '' ' ..	 '	 . 


• ..	 The GOLD 'BUG Quartz Lode Mining Claim, Survey No. 
• '.: '


	


	 9407, embracing a portion of Section 3, Township 12 
North, Range 14 West, M.P.M.  


The'BULL'S EYE FRACTION Quartz Lode Mining Claim,  


Survey No. 9405, embracing a portion of Section '3, 
Township 12 N0rth, Range 14 West, 'M.P.M.  


The HAROLD Quartz Lode Mining Claim, Survey No.
 


H •'' '	 ": 5812,'embracing a portion of Section 11, Township 12 
North, Range 14 West, M.P.M.	 '	 '	 '. .'	 ' '• 


The CONTACT Quartz LOde Mining Claim, 'Survey' No 
5666, embracing a portion of Section 11, Township 12, 
NOrth, Range 14 West, M.P.M. 


The' GROTTO Quartz . Lode Mining Claim, Survey No. 5664, 
embracing a portion of Section 11, Township . 12 North, 
Range 14 West, M.P.L 


The PYRAMID Quartz Lode Mining Claim, Survey No 5663, 
• ,:	 .,	 embracing a portion of Section 11, Township 12 N rth, •' 


Range 14 West, M.P.M. 


The BONNIE LODE Quartz Lode Mining Claim, Survey No. • • . 


• ' 5665,'embracing.a portion of Section 11, Township 12 
• ',	 ' •''	 ''.,"	 Nrth, Range '14 West, M.P.M.. ' 	


,	 ':	 ,	 ' . '	 • 


The MONTANA Quartz' Lode Mining' Claim,' Survey No. 5662, 
ernbracing.a portion of Section 11, Township 12 North, • • 
Range 14 West, M.P.M. 


The NORTH STAR Quartz Lode Mining Claim, Survey No. 	 • • •,' ' •.'


	


	 9404, embracing,a portion of Section 11, Township. 12' 
North, Range 14 West, M.P.M. 


•	 ' 	 •'	 '	
'	 zAW OFFIS99 Of  


•	 HkNbOiN & 
814 SCCOND AVENUE  


•	 ,	
' ,	 • 8ATTL2. WAShINGTON 08104	 • ' 
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. . . :..	 The KING SOLOMON Quartz Lode Mining Claim, Survey No. 
. .	 ..... ,.. . . . 9414, ernbracin a portion of Section 11, Township 12 . 


North, Range 14 West, M.P.M. 


I . • 	


• ... : :, : The HIGH ROAD Quartz Lode Mining Claim, Survey No. 
: .	 •, . 


9413, embracing a portion of Section 11, Township 12 	 • 


•i . ,.	
: .	 North, Range 14 West, M.P.M.	 .	 . 


The. INTERNATIONAL Lode Mining Claim, designated by 
the Surveyor General. as Lot No. 3612, embracing a 
portion of Section 3, Township 12 North, Range 14 West, 


•


	


	 M.P.M. in the First Chance Mining District, in the 
County of Granite, State of Montana 


An undivided 1/2 interest in the FREE COINAGE Lode	 . 
Mining Claim, designated by the Surveyor General as 
Survey No. 9904, embracing a portion of Section 3, . 	 .... . 


•	 Township 12 North, Range 14 West, N.P.M. of the First 
• .


	


	 . .


Chance Unorganized Mining District in Granite County, 

Montana 


PLACER LOT A& B, Survey No. 751, embracing aportion 
of-Section--3, Township 12 North, Range 14 West, M.P.M. 


All of the foregoing being situated in the 
• 0


	 County of Granite, State of Montana. •. 


The HORNETT Lode Mining Claim, Survey No. 3672, in the 
Township 12 North, Range 13 West, M.P.M. 


The HAPARANDA Lode Mining Claim, Survey No. 3613 3% in 
Township 12 .North, Range. 13 West, M.P.M. . . 	 .	 .	 • 


.• 	


The two above being situated in the County 
of Powell, State of Montana.. 	 •0 


20: All rights and interests of any sort created in 


•. . Chariton by •thatcertain "Purchase and Sale Agreement" dated 


12 June 1963 wherein James .G. Haviland and Jean P. Haviland, his 


wife, sell to James F Charlton and Robert M Bielenberg said 


patented Lode Mining Claims described above and by those certain 


• . •.. . Grant Deeds dated 27July 1962 and dated J/ 	 19C^	 1.965 


given by said Robert M. Bielenberg to James F. Charlton and 


assigning and transferring to James F. Charlton all rights and 


interest of any sort created in said Robert Mo Bielenberg by 


said "Purchase and Sale Agreement" dated 12 June 1963, and all 


rights and interest of any sort owned by Robert M Bielenberg in 


16AW QJØ Of	 .	 . 


•0 	


• 	 014 SEcOND AVENUE 
SEATTLE. WASHINGTON 08104 .• 	 . .
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GRANT DEE -_-u*--*t 


TIM1$DEIftUU, *adi this	 /da of Juiy, 1965, by 


and b*t*.n ROBU M. 31ELE1tRG nd MARY . Um BU1ZN$ZRG, buibind 


*nd i.U, P*rtt.s of the First fart, ad JANES F. CRA*LO$, P*rty 


Olt the $econd 'svt,


WZThES$ETh: 


That the parttøs of the Firøt Urt, for the consideration 


of th. *t• of One Dollar and other v4uabt. consideration the 


r.catpt of vhieh-is which-is hereby acknowledged *t*d for the purpose of 


aupplemsnting a pr.vtou$ Grant Deed dated 27 July '1962 from 


'arti.s of the Pint Party to Party of the Second Part and thereby 


cIeirin title to the below described realty in Party of tbs Second 


Part have granted end conveyed and do hereby brent	 , end



ei*tguur*o Party of theSecond Party and. to. his heirs and assigns assigns


 of the following described property, including all interest of 


any sort therein created in I'*rt tea of the flxst Party by the 


"purchase and 54. Agreement" dated 12 June 1963 between Ja.s G. 


Havil*nd	 Jean to RsvLIand as Sellers and Robert N. Bis1.nbr 


and Jai.a F. Charlton as buyers, consisting of th tytwo patt.d 


Lode Mining Claims, situated in Granite County and Powell County, 


Montana, described as foflowa, to wit: 


The CRESCENT Quarty Lode Mining Claim, Survey No. 4$100 
embracing a portion of Section 3, Township 12 North, 
Rmng 34 West, M.P.M. 


The LEAD XING Quarts Lode Mining Claim, Survey No, 411, 
embracing a portion of Section 3, Township 12 North, 
Range 4 West, M,P.M. 


The $ULLS Efl Quarts Lode Mining Claim, Survey No. 461, 
embracing a portion of Section 3, Township 12 North, 
Range 14 West, NJ N. 
The YREE COtN Quarts Lode Mining Claim, Survey No. 4620 
embracing a portion of Section 3, Tomshtp 12 North, 
Range 14 West. R.P.M.


LAW OFFICES OF 
HECKENDORN & BEST 


814 SECoND AvENUE

SEATTLE, WASHINGTON 98104 
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AMERICAN MINING COMPANY, INC. 


BALANCE SHEET--JUNE 30 5 1965 


(Not Audited by Independent Public Accountants)
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OFFICIAL.

COPY
copy



. M. iii.

JECEIVgD



JUN 21 15


Picrenc. Hotel, 
$iacu1s, It*ns 
Jüxa. 11 9 195 


r


•1	 0	 C, 


(rn	
INITIALScOD4 


Kr. Den L KacLer.n,' 
Loting P1.14 Ctflc.r, ftEion 11, Offic, of Minerals bp1o..tjo,i 
South 17 flovsrd Street, 
Spokane, Wsshjnrton. 	 ----• 0. M. 10 .i6410 ( Gold ) 


A.jcsn Mtnrc' Co. 
i.ncy itanjea ct ii., Claim, 


Gr'ntte Co • , )ihntans 


Deer Kr. )CLItSDI 


	


£ncjoesd are five'bjd.' or, the pr- 	 at &rrnet, a. de.rjbo jr the 


bide an, all from 'llt'ie f'e! cw '-....t-	 ,, owrer.op,rptor, grid do not include bits thct i.ht be o6tA:ned frcr crtiect1ng the 
larger regular contractors who are 1iee In t'.e it?ied pagee of the. local phone book. They would t. tir.	 ri1y much higher than the f	 bids obtained from the sll Independent,, 


Yq procedure in pitting thes.ron pcst cards.-.vp g to cortect. the Possible bidder on the phone and toll him of the natur, and extent of the verb Since most of them are not tco wslJ orrnjz.d in a a.jnc. sans., and to insure getting sons kind of a reply, I . told them I wu1t sand them its*pM, s0lt6 544rs9 .9d cards, and 211 ti',7 had to do was to insert the rats per hour and the st y, dozer they Wotid Ufe, or had 
Tosa WI!) MKO tb.t th4 bids reap fros 112,X) per hour to $24.00 'p.r hour, S.tt the l.w.et bid ss from a	 who M4!IOVI1y ..D4, 


zr •pplisetio 411s for, or sugs,t., a 1367 at lest.


'	 •1 


4 *.. £ 


TI 
a 7 will. do tb.work if he is available at the 


tbw for 06.00 per hour. There 1 a (cod deal cf dbt as to the	 :4 Stsilebtlity otth.so dozer men, especially since the work we are 
4lki09 about depend$ on gov.nemt approval of the project and the 
•han.., as I wAierstand jt, is that such arttcvs1 'nay not coie until 
aid July. • We hay* had Nsn.on 0 'work for us before snd have fo'd


 im eetistsotcr. His rate ii O.O0 per hour, which is also the 4-
 rate quoted by atth.r.. I would.uUest that, you use the, 120.00 


t•, as that Is what we will ps,kbly have to pay, if and when the


J.	 1 I em is the Metal ?loremr,s MWs but sometime between the 15th and 
Wth of Jun* will set, into a renx,us...the talerhcni number Of . 	 •,. ! 
Auch I Ic not kno7at, as Ib.ve to apply for It. So, it you are 
plsm'dng te caa over hers, At4b 7ou Indicated as probable, you had	 Y 
bettor nctif of Id $dfla.m$ * post cftic hex I hav•, in the


yammevent 	 ___







Mon' one. 


We strcngy hop. that we will fle'.r from The ;- v r - eit j r The near 


	


future regrard!rZ	 •xtent of the srei the Is otrr to be to our eppuiotion end I •z lccking forwbrd to S t" Cir t yo over here,, or iipokiin. if thiit proves to be necessary.


V.j'1P truly 7era, 
•	 .


G. Irving,

Representative for

American Minint Cc, 


S	 I


p 


41 I 	 I 


t 'S	 + 


I







Dear )(r4, Irvin 
•	 -- 


.- • 


ithrefsre,1seto the bia11do
•
sLrt, at Co rnet, w'ich



	


we d1scussd War tM	 nijq rate is 


usirc a	 size end type doz•r, charge is
	 per -cr. 


urd Rber •	
12 5rcTcft, 


't 


OW 


•	 -
øs*(


. 	 I 


Jre ,',. 


Dssz Kr. Irving 


With a'.fsr.nse to the bui1dczXn, up at Garnet, 
)bntsna, that we discussed over the phone, my 
rates sr•s


V4iZR-t. and ala. doi.r. Using a /  
the rete is per hour 


•	 Je	 er 
Pctc .c, Mt rt 


jot-•  


I	
SK







Wjt	 refc'zi'e te the	 u11cir.j'	 -	 •	 - , •- . 


Cm e t,	 r.tg o f	 seve r	 ct'	 r-, r. c 


•	 :r work,	 '•	 CU 4•!	 •• i' 


of	 -enc,	 I c r,Ilow; 


(	 tt I	 wc	 d	 b;	 :...	 te	 d:	 t: • 


'	 nter!-'	 i1	 -T&-i,
' 


:•'	 t	 c f*	 rry	 . e rt :;. 
r'.e	 'r:	 r. If ji 


Si - red -
Aoy


/	 - • 


F-Il.
4 


4


0	 0 


Qt "N r
c'	


,Ofr2 se .tTc T/i4 


1tL reiee	 te bd1dozr	 '- :'o	 : 


e Thrnet, toti..	 cuts,	 c  


4	 &-••	 :.,


 


the	 1: e'cse the tedrock, ,..	 vr" '-i1 


4 06 -	 5LteS, 'it	 Ut CD' of	 -, bu aust' 


•	 SCP rc:s	 fcr rtI1 eq T rt '-	 o 


I w- to c'. te t ..	 cw	 rrte: 


S	 w'rtch i	 li. r	 r 


chere wi'41 e a t J- -'t c	 '2g	 -r 


1%z' `7	 ^^ 


'.. .4t-.. *,ø • ,p	 •	 - 
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AMERICAN MINING COMPANY 


y.	 • 	


: 	 • 	 • 	 . 	 . 	 . 	 S	 , 	 . 	 - 	 . 	 ..	 . 	


: 	 • 	
: 	 • 	 ••	 ; 


GRANT 
If	


THIS INDENTURE, Made this 	 day of	 1962 


:	 : • by and between ROBERT Me . BIELENBERG and MARY ' BROI€ BIELENBERG hus' 	 • : t .	 ..	 .	 ...:	 .	 ,.	 ) ..\ 
band and wife, whose Post Office address is Avon, Mortana PARTIES 


OF THE FIRST PART, and JAI VAES F. CHARLTON, whose Post Office address 
is 2633 S O W, 164th Place, Seattle 66 9 Washington, PARTY OF THE 


SECOND PART,
WITNESSETH: 


That the PARTIES OF THE FIRST PART, for and in cons.L.deiatovi 


of the sum of TEN AND NO/jOO DOLLARS (41600), lawful money of the 


United States of America s and other good and valuable coniera 


tj.on, to them in hand paid, the receipt whereof ,. ci hereby acknow 


ledged, have granted and conveyed, and by prese presents'do grant 


:	 •.. :
	 and . convey, unto the PARTY OF THE SECOND PART S and to his heirs • • :' 	 • 


and assigns, all of the following-described property, consisting 


	


:Of thirytwo(32) patented Lode 	 Olàims,'situáted in Granite 


County and Powell County, Montana described as fol1ow 1 bowt: 


l, The CRESCENT Quartz Lode Mining Claim, Survey No iLO, \ .	 embracing a portion ofSe.ction 3, Township 12 North,	 • ..; . .. 
Range 14 West, M.P,L 


The LEAD KING Quartz Lode Mining Claim, Survey No 4.5l',, 
embracing a portion of Section 3, Township 12 North, 
Range 14 West, M.P.M. 


,,"'The  BULL'S EYE Quartz Lode Min '.ng Claim, Survey No0 4651 
embracing a portion of Section 3, Township 12 North, 
Range 14 West, MOPOM. 


The FREE COIN Quartz Lode Mining Claim, Survey No. .652 
embracing a.portion of Section 3 9 Township 12 . North, 
Range 14 West, MOPOMO 


The FAIR VIEW Quartz Lode Mining Claim, Survey No. 454, 
embracing a portion of Sections 10 and 11, Township 12 North, 
Range 14 West, M.P.M. 


The SAN JOSE Quartz Lode Mining Claim, Survey No0 3615, 
embracing a portion of Sections 2, 3, 10 and 11, Town-..,..• 
ship 12 North, Range 14 West, MOP.1V.LO







q	 .


The ROBERT F€Tt Qa Itz lude ui	 Ui 
Not- 3i6 embracng a ca-on f	 (V' S 3 )Ad 'O

Township 12 North, £ago 14 We5t 1 Jk1 


The IOWAN Quartz Lode 1'in 'ng Cla irts, 5 vc	 6 u 
embracing a porton of Section	 Tornhp 12 NN ortn

Range 14 West, LPL 


The RED CLOUD Quartz Lode Mining G1a	 Suoy. No.

embracing a portion of Sections 3 and 10 Township 12 
i'Iorth 2 Range JJ West, MP01 


The P'.POUET Quartz Lode Mining C1airn Survey No 5452 
embracing a portion of Sections 3, anct 10, Township 12 
North Range 14 West, i'LPL 


The BERLENE Quartz Lode Mining Ciaix Survey No 5454, 
embracing a portion of Section. JO E, Tomsiup 12 N orth 


. .	 Range 14 West, MPL	 . . 


. .	 . . The FOURTH OF JULY Quartz Lode i'in:.ng .'C1ai 	 Survey 
1100 5453, embracing a pertor of Sect ions 3 and.IO, 
Twship12 North ; iange 14 Nest IPN


ur Ttic CAVE HILL Quartz Lode  dning Giam 3r 	 o 
embracing a Dorton i1.T erton 10 aaa Ji g, irnship 12 
icrtt t  Range. 14 West, HPi4


la-Tie INTHITE C lJOUD Quartz, Tcde I1t	 ' 
Cc; 5t'31 eoracing a pQrO of	 iown 
}iip 12 North Range	 est A. F 1'1 


The' HONOLULU Quartz L ode Miming G1rt&, rcy 11 a,56V 


embrac i ng a porticr) of Sotioni 3-and.. . LO n, sb. i P 12 
North Range L^ Wèst LPi. 


The ARMISTEAD Quartiz Lode Mnr	 Frv 
erbrac'ng a pOftiofl. 	 eetion L(i	 pflp	 Asoih 
Range 14 West LP0L 


The GOLD BUG Quartz Lode 1Lnig G1r	 vo-No. .9 ,407, 
omracing a portion of ecr ion 3	 o-mitp J2	 )i 
Rang3 14 West, 


The BULl 5 EYE F?AOT1ON Qtai z Lode , 'ii, Lfl	 u''veT 
'flO5, er bracing a portion of Section 3 £ornh p L 


Range 14 West, LPL 


The 11AROLD Quartz Ldc 1 hrn	 buiyv N o 5fl2 
enhra.iig a port ion of Se ctloi : 11, Oi'D	 NorUi 
Range 14 West, MQP,MØ  


The CONTACT Quart Lode M iD,	 C]a'	 10 560(1 
embracing a portion of c. 'ton II	 np 1 North

Range  14 West  MaPM 


The ' GROTTO Q3rtz Lode Iir 1wg G1r 1	 No 5664 
ciLracing a po:cion o	 ct LOU L I flSIUr i 2 o r t

Range 14. Wet 


The PYRAMID Quartz Lode M r i. g CJ	 56 
oibrac ng a portJ on ofoctcn U , Ton -1	 L2 tot tr 
Range 14 West , . M.P.M. 


I







	
1 t 	 I	


f 


	


.,	 .	 ,:•	 •	 ,	 .	 .:	 •	 .	 .	 . 


The BO LODE Quartz Lode Mining Claim, Survey 
No, 5665, 


embracing a portion of Section 11, Town-, 
ship 12 North, Range 14. West, M.P.M. 


The MONTANA Quartz Lode Mining Claim, Survey No. 5662, 


	


.. S •	 embracinga portion of Section 11, Township i North, 	 ,. . ..... 
Range 14 West, M0P.L 


L	 ••	 .	 .
The NORTH STAR Quartz Lode iV1 inn g Claim, Survey 
No. 94.OL, embracing a portion of Section 11, Town-.. No . ship 12 North, Range 14 West, MP.M. 


The KING SOLOMON Quartz Lode Ming C1a, Survey 
:	 ••	 •


 No, 9144. , embracing a portion of Section ii, Town • 	 • •: • ' •. •

ship 12 North, Range 14 West, M,P.M. 


The HIGH ROAD Quartz Lode Mining Claim, Survey 


	


. .	 . No. 9L13, emb'acirg a portion of Section 11, Town	 • . .	 ,•	 . 
ship 12 North, Range 14. West, M,P0M. 


The INTERNATIONAL Lode Mining Claim, designated by 


.. .- :	
the SureyOrGefleral as Lot No. 3612, embracing a •	 . . 


. . .	
portion of Section 3 Township . 12	 , Range 114.	 . . • : .	 '



West, M,P,M., in the First Chance Mining District, 
in the County of Granite, State of Montana. 


An undivided one-half (1/2) interest in the FREE COINAGE 
Lode Mining Claim, designated by the Surveyor General as 
Survey No. 9904. embracing a portion of Section 3, Town 
ship 12 North, Range 14 West, M.P,M. of the First Chance 
Unorganized Mining District in Granite County, Montana. 


PLACER LOT A & B .,' Survey No. .751,. embracing a portion 	 . 
of Section 3, Township 12 North, Range 14 West, M,PGMQ, 


All of the above being situated in the 
County of Granite, State of Montana 


The HORNETT Lode Mining Claim, Survey No. 3672, in 
Township 12 North, Range 13 West, M.P.M. 


The HAPARANDA Lode Mining Claim., Survey No0 3613, 
in Township .12 North, Range 13 West, M.P.L, 	 ..	 . 


The two 5 above being situated in the .
	 .. .	 S 


County of Powell, State of Montana. 


Together with, all and singular, the tenements, heredita 
ments and appurtenances thereunto belonging or in anywise 
appertaining as usually had and enjoyed, including all


 


dips, spurs and angles and all ores and minerals beneath 	 . .., 
5 


the surface or on the surface, and including the sur- 
face of said premises, together with the right to mine 


for and extract the same. 


TO HAVE AND TO HOLD, all and singular, the above-described 


premises, together with the appurtenafl(..eS, unto he said PARTY 


and OF THE SECOND PART, and to his heirs 	 assigns forever. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street



Spokane, Washington 99204


January 28 16 
• OFFICIAL 


Memorandum"	 COPY 
O M E 


To:	 Chief, Division of Exploration Operations 	 RECEIV 


FEB 1 
From:	 Acting Field Officer, Region I


INITIAL s\E 
Subject:. Transmittal of application 


American Mining Company (Gold) 
Nancy Hanks et al. Claims 
Granite County, Montana	 ___-- --


Enclosed is a copy of a well prepared application for aid tolixplore I 
a promising gold area by bulldozing of trenches and diamond df7 
as Stage I, U holes totaling 7,225 feet; and as Stage II, 3,000 feet 
of offset drilling. From about 1895 to 1962, total production from 
veins in the district is reported to be more than $3,500,0OO. 


/ 


The applicant's letters to the banks are missing, and there is no Lien 
and Subordination Agreement covering Charlton' transfer of the claims ,  
to the applicant company. As the claims were exchanged for stock in 


the company, I am not sure whether the a eemeit isicas.ry. I have, 
therefore, not written the applicant for either the letters or the 
agreement. 


The proposed drill holes will explore the potential ore zones pretty 
conclusively, and the applicant has given a clear description of the 
objective of each hole • However, I sin not so sure the trenching is 2 
necessary, as most of the objectives of the various proposed trenches 
will be tested by the drilling and none of the drilling is considered 
to be dependent upon the trenching. For example: 


Cut 1 is not necessary if the vein extends to cut 2, and by itself will 
not mean much even if It exposes the vein, as no drilling Is 
proposed in the immediate vicinity. 


e	 Out 2 is proposed to cut the westerly extension of the Grant-Westford 
Cl,. ''	 vein and a formational contact, but here again there is no 


drilling proposed in the immediate vicinity. If holes a, b, c, 
a/'1 e fr	 and/or k do not cut the vein, cut 2 would not give much valuable 


information even if It did cut the vein. 


Out 3 has the same general objective as cut 2, but holes d and 1-will 
explore the same contacts, and hole e will explore the vein. 


C, &







• 
ell 


^OA 
Cut 4 is proposed to cut two contacts, but holes h and i will explore 


the same contacts. 


oh *Pi	 Cut 5 is. proposed to cut three contacts, but the same area will'be 


/ J /e' o	 explored by hole g. 
I jfb(fll 


1,ruI jsft 
/	


— Cut 6 has essentially the, same objectives as cut 4, but holes k and i \ 


will explore the same contacts and vein. 


ø4 Cut 7 does not seem too important, and hole h will explore the same 
f€rre


re
area and contacts. 


tell


Finally, because in the past replacement bodies have been found in the 
bedding and only one or two beds will be cut by the dozer work, the 
cuts would give little if any evidence of flat-lying replacement bodies 
unless the latter crop out. Any alteration along contacts or within 
beds should be disclosed by the drilling. 


It is therefore recommended that the proposed trenching be denied. 


The locations of the drill sites and the bearing and dip of the holes 
are based on geologic reasoning that the combination of beds favorable 
for replacement, faults. and known mineralized fractures and veins, 
and nearby intrusive masses offers a good environment for the formation 
of ore deposits. None of the old p9ducing mines are accessible, but 
according to reports.orepccurs in fissure veins cutting granodiorite 
and beddedrocks and as bedded replacements. 


(
It is recommended that the proposed drilling of U holes under Stage I 
and 3,000 feet of offset drilling under Stage Ilbe approved. 


The applicant's, cost estimates are wellbroken down. However, they do 
not appear to be based on any of the bids submitted and are ,, probably 
a bit high.


D. R. MacLaren 


Enclosure
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AMERICAN MINING COMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE 1, WASHINGTON 	 RETV 
MAILING ADDRESS BOX 1693 SEATTLE II. WASHINGTON 	 MAR 2 


TELEPHONE


TXJLS 
MAin 4 5416  


•	 __ 
March 26, 1965	 _____ I 


Re: OME-6410 (Gold) American Mining 
Company Nancy Hanks et al, claims 
Granite County, Montana.


JAMES F. CHARLTON



GENERAL MANAGIR 


Mr. George C. Selfridge, Chief 
Division of Exploration Operations 
United States Department of Interior 
Office of Minerals Exploration 
Washington 25, D. C. 	


r 


Dear Mr. Selfridge: 


Enclosed is a corrected copy of the Grant Deed relative to Garnet Claims 
10 thru 17 from James F. Charlton and Alice M. Charlton, his wife to 
American Mining Company. 


Our attorney discoveredan error on the original Grant Deed which has 
been corrected by this instrument.


Sincerely yours, 


AMERICAN MINING COMPANY 


End. 


e 







0 


AMERICAN MINING COMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON



MAILING ADDRESS BOX 1893 SEATTLE II. WASHINGTON



TELEPHONE 


MAiN X-X9 4-5416


w	
1.'


15



INITIALS	 2 


L,
:J^AMES F. HRLTbN 


GENERAL MANAGttt 


March 10, 1965 


Re: OME-6410 (Gold) American Mining 
-	 Company Nancy Hanks et al., 


claims Granite County, Montana 


Mr. George C. Selfridge, Chief 
Division of Exploration Operations 
United States Department of Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Sir: 


In reference to your letter of February 15, 1965, the following are enclosed: 


1. Copies of Grant Deed dated June 5, 1964, which covers Garnet 
No. 12 claim in addition to others. 


2. Copies of the letter written by American Mining Company to the 
Southside Bank of Missoula and Peoples National Bank of Washington 
dated September 21, 1964, requesting financial assistance. 


3. Copies of the bid from the Boyles Bros. dated November 16, 1964. 


In reference to the instrument signed by Robert M. Bielenberg as requested 
in item one of your letter this will be forwarded to you within the next few days. 


If any additional information is required, it will be sent upon request. 


Sincerely yours, 


AMERICAN MINING C 


harlton, President 


le 
ends







.	 . ,
	 GNTflEb	 . ., 


wi:, JAMES F. CHARLTON nd ALICE M. CHARLTON,he wife, inconstder4t1n 
of One Dollar ($L . OQ) now pttd	 other v4wb1e couiOrtion grant to AMERICAN 
MINING COMPANY. , W4sbington Copotion, 41 the rei property sitzted In 
C dtflitt County, $t4e of Montx, described	 follows-, 


a unpitented Quartz Lode mntng claims- In the First Cbnce o G rnot 
(unorgMzed) MiMng District. G&nit.e Cótuty, Mortin sMd claims . 
being iz Sections 3,4, 9 tnd 10, Township 12 North, Range 14 West,,and 
being spøciftc4fly described as follows'


Qrinite County C'erk' s tile Number 
V 	


Nirne àf Clirn ,	 : . ,, •	 : •	 . etifict of Location 
..	 ..	 --•-: 


Gr*t No. 10 
Grnet No 11	 Th337 .	 Onet 4o. 12	 • ':	 •	 .	 .	 783S	 • 


Grnet No 13	 783f9 
G4 rue t No. 14	 78390 
Co. rnet No 15	 791 
Gurret No 16	 73392 
Grnet No 17 


WITNESSETh OUR BANDS this 10th 'day of August, 1964 


Alice M Ch 1ton


S4ZflS F C124r1T0n 


by Smes F 
Chlton, 


STATE 01P Wgton 


COUNTY Q 


On this . 10th day o1ust 1 	 A.D. 19± before me, the undersigned,
Noty Public in And 'for the Stte of W*htngtou, duly conini1ssonod and *worn, 


'I


 
personally sppeed Jiirnsa V. Charlton to me known to be the thdividt1 described in 
'nd who executed the foregoing instrument for himself and as attorney in fact of 
Alice M Chrtton also therein described, and acknowledged to re that be signed 
4nd sealed the same 4$ Ms oluntary 4ctand deed nd as the free and voluntary act 
nd deed of the said Alice M Chriton for the uses and purpose*therein mentioned, 


and on oath stated that the power of Mtorney authorizing the execution of this 
Jinstrument has not bsn 'evoked and that th.uW Alice M. Charitort is now living. 


WITNESS my bind and officU1 as*l hereto affixed the ddy nd year in th a 
cetUicte above written.


Noty ublic in nd for the St * .te of

Washington, residing ct S4ttle


A







MAin4 5416	
0 


September 21, 1964 


Peoples National Bank	 .. 
•	 ThJ.d Avenue Branch. 


Seatt.e, Washington 


Attention: Mr. Mike Mastro 


Dear. Mi-. Mastro: 


•	
The American Mining Company is p'anning on eploratIon prcgrms on 
mining properties which it ovinz at Garnet. Montana. The project v:it. 
inctude approximateLy 5,250 feet of diamond driLLing. buLLdozing, together 
with geoLogicL and engineering work 


It is estimated that the totaL project will cost between $55, 000. 00 and 


$60,000.00. 


'ri primary objective viliL be to explore the possible Location of ore bodies 


containing a potential high gotd ore content. 


We are interested in securing a Loan of $30, 000. 03 and wouLd appreciate 


•	 . yon advising us under what conditions and circumstances your bank wouid 
make such a mining expLoration Loan. 	 -. 


0 	 • 


•	 • •	 • We wiU appreciate being advised at your earliest convenience. 	 •0 	 • 


Sincerely yours, 


	


A ERICP MINING	 PANY 


James F Charlton, PresLdeat 


ed
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September 21, 1964. 


Soutluide NatIouaL Bank 
Mis&ota,	 / 
Mori:ana 


Attention: Mr. Don. NoLan' 


Dear Sir: 


The American Mining Company is pLanning on ep ration programs on 
mining properties which it owns at Garnet, Montana. The project wilt 
incinde approximateLy 5. 250 feet of diamond drilling, bulldozing, together 
with geoiDgical and engineering work. 


It is estimated that the total .projeck wilt cost between $55, 000. 00 and 
$60,000.00. 


The primary objective wti be to explore the possible Location of ore bodies 
containing a potential high goLd ore content. 


We are interested in securing a loan of $30, 000.00 and would appreciate 
You advising us under what conditions and circumstances your bank wouLd 
Make such a mining exptoratiort toan. 


We-wilt appreciate being advised at your earties.t convenience. 


Sincerely yours* 


ed
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.


Certified Mail #434312 
Return Receipt Requested 


AMERICAN MNNG COMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE I. WASHINGTON 


NAILING ADDRESS BOX 1893 SEATTLE lii. WASHINGTON 


TELEPHONE MAin 4 5416 
KX)X16 


January 25, 1965 


Re: Application for Mining Loan by 

American Mining Company 


V Mr. Don MacLaren 
Acting Field Officer, Region 11 
Office of Minerals Exploration 
South 157 Howard Street 
Spokane, Washington 


Dear Sir:


JAM20 F. CQ?ON 


GAL 1AMAGLR 


1


- 


In reference to the above application submitted to your office on January 11, 1965, 
by American Mining Company, the submittal . letter attached to the application 
noted that there was one missing document -- "The Lien and Subordinaction 
Agreement" on three of the claims covered by the loan application, being the 
Nancy Hanks, Dewey and Midnight. (rJ 


Attached are six copies of the Lien and Subordination Agreement properly executed 
by the President and Secretary of Bellows-Graham, Inc. These copies, to the best 
of our knowledge, fully complete the loan application. 


Should you need any additional information we will be pleased to furnish it on your 
request.


Sincerely yours, 


Ends. 


CC: Joe Irving, w/encl


- 


ed







L 


CC: Joe G. Irving


Sincerely yours, 


(n^ 
Al 


AMERICAN MINING COMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE I. WASHINGTON 
MAILING ADDRESS BOX 1893 SEATTLE 11. WASHINGTON 


TELEPHONE MAin 4 5416 


January 11, 1965


.


JAMES F. CHARLTON 
GENERAL MANAGER 


Mr. Don MacLarenV 
Acting Field Officer, Region II 
Office of Minerals Exploration 
South 157 Howard Street 
Spokane, Washington 


Dear Sir: 


Attached are two complete sets of an application for the exploration loan 
as discussed with Mr. Joe Irving. 


The application, I believe, is complete in all aspects including sets of detailed 
maps. The only missing document is the Lien and Subordination Agreement - 
on three of the claims -- Nancy Hanks, Dewey and Midnight claims. We have 
been advised that this document will arrive shortly and will be immediately 
forwarded to you with copies for inclusion with this application. 


It was Mr. Irving 1 s feeling that the application should be forwarded to you 
without this agreement so that you could be reviewing it. 


If you have any questions or should you need additional data or information, 
it would expedite matters if .you would direct correspondence to:. 


Mr. JoeG. Irying, 
2957 South Highland 
Las Vegas, Nevada 89104	 / If convénfent, I would appreciate receiving a copy. 


We will look forward to hearing from you regarding this application. 


ed







Julv 1962	 UNITED STATES	 I 
MMF- Form 40


f '.	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIOrSi 


OR FINANCIAL ASSISTANCE IN MIN



Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.


Budget Bureau No. 42—R1368 
pp 'a1.epires Dec. 31 1963 


------- - 


LSzLOTIN// 


NAME OF APPLICANT (Full legal name andmailing address as they should 
appear on contract if one is executed.) 


American Mining Company, 
700 Securities Bldg. 
Seattle 1, Washington


APPLICANT DO NOT USE THIS BL 


DOCKET NUMBER 


DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Washington*


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


James F. Charlton, 700 Securities Bldg, Seattle, Wn..-.— Pres. 


David Best,	 814-2nd Ave., Seattle, Washington— Vice Pres. 


Ted Dahl,	 1904.-rd Ave., Seattle, Washington-See—Treas. 


MINERAL(S) FOR	 H WHIC YOU WISH TO EXPLORE 


Gold (__some silver in ore 
ESTIMATED COST OF PROJECT 


$


PROPERTY 
NAME 


Various Claims 
(_See Exhibit A )


LOCATION 
COUNTY	 STATE 


Granite	 Montana 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item , number to which it applies. U an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true 'copies, not originals, of 
leases, contracts, and other documents which are an essen- 
tial part of yàur business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C.,' or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct u'"'


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current 'conditions and circumstances at his sole 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code,tle 18, Sec. 1OQ1 Also quaiihed in Montana
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To Accompany application 	 rican Minina Co.. 700uSecur	 es Bldg., Seattle l,Wn, 


EXHIBIT A 
Propertf 


• PROPERTY.  


1.	 PATENTED MINING CLAIMS, he. ld under Purchase and Sale Agreement,.dated 
June 12, 1963, between James G. and Jean P. Haviland, sellers, of Deer Lodge, 
Montana, andjames F. Charlton, purchaser, of Seattle, Washington, who has 
intitgned the purchase contract to the American Mining Company: 


Claim Name Patent No. Sec.	 T.	 R.	 County State 


/ Bulls Eye" 4651 3	 l2N.rl4W-MPM-Granite Montana 
Gold Bug 9407 H	 U	 H	 U U 


Crescent 4510 3	 'I	
ii


2. PATENTED MINING CLAIMS, held by Purchase Agreement, dated August 23, 
1962, with H. A. Bellows, 246 Central St., Springfield, Mass., in which the 
outstanding capital stock of Bellows aGraham, Inc, the owner of the three 
patented mining claims listed below, is being sold and transferred to 
James F. Charlton, of Seattle, Washington, who in turn has assigned . the - 
Purchase Contract to the American Mining Company. 


Claim Name	 Patent No.	 Sec. T. R.	 County	 State 


Nancy Hanks	 5635	 3 12N-14W-NPM Granite Montana 
Dewey	 9833	 3	 "	 H	 I	 H	 U 


Midnight	 .9833	 3	 "	 H	 8 


3. The Following Unpatented Mining Claims, all in sections 3 and 4, T.12N, 
R.14W, Granite County, Montana, located by James F. Charlton, of Seattle, 
Washington, and assigned to the American Mining Company; 


Claim Name	 Book and Page Number	 County	 State 


Garnet No. 1	 Page 56, Book 24 of Lode Locations,	 Granite	 Montana 
Records of Gpnite Co., Mont. 


V	 - 


Garnet No. 3	 Page 60	 H	 H	 H	 H 


Garnet No. 7	 Page 68	 H	 H	 It	 H 


1 
Garnet No. 8	 Page 70	 It	 U	 It	 H 


• Garnet No. 12 '	 Page 225	 H	 U	 H	 U 







To accompany a1ican of -American Mining ComPanY$0_.Securities Bldg., Seattle, Wn. 


•	 Item .1. Financial Eligibility 


a, See attached letters from Southland .-National Bank of Missoula, Montana, 
dated, September 25, 1964, in which the request for a loan of 0,000.00 to 
be used in mining exploration—unless secured by improved realproperty, or 
ther marketable assets—was turned down. 


See also letter from Peoples National Bank of Washington, Third Avenue 
Branch, dated September 25, 1964, in which. the loan suggested ( 3090o0,o0 
was aked for, to be used in mining exploration ) by the American, Mining Co. 
was turned down, 


b. There are no affiliated, parent or controlling companies, or organiza-
tions connected with the American Mining Co. 


co the applicant's share of the cost of the exploration work will be fur. 
nished byash. 


Item 2. Applicantts Rights in Land 


a. Applicant's interest in the patented mining claims, listed in Exhibit A' 
is based on Purchase Contracts between the owners and James F. Charlton, ( 
redefito&tbbe American Mining Co. These contracts, copies of which are 


attached, have been assigned to the American Mining Company by James F. 
Charlton. See copies of the Assignments. 


Applicant's interest in the unpateptéd lode mining claims listed in 
Exhibit A is based on the rit of location. These claims were located 
during the period'-8/30/62 9/2/62-in the cases of the Garnet Nos. 1, 3, 7 
and 8 unpatented lode mining claims, and on 6120164, in the case of the' 
Garnet No. 12 unpatented lode mining claim, and all have been assigned to 
The American Mining Company, by James F. Charlton. See copies of the 
Assignments. 


The applicant Is aware of no liens, mortgages or other encumbrances on 
the land. 


b. See legal descriptions of the patented claims, including patent survey 
number, section, township, range, county and state set forth In Exhibit A. 
See book and page number and official place where recorded, in the cases of 
the unpatented claims, also set forth in Exhibit A. 


C. See Lien and Subordination Agreements ( five copies of each ) on MME, 
Form 52 attached, for the patented claims listed in Exhibit A, which are 
being acquired under Purchase Contracts. 


Item 3. Physical Description 


a, There is at present no mining, or exploration, activity being conducted 
on the land described in this application. Evidence of past mining operat-
ions, and of exploration work, are shown on Maps 2,3 and 4 accompanying this 
application. 


No usable, modern production facilities are at hand, or available, on 
the property. 


b. Not applicable
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Ite3 Physical Description (cont.) 


C. Production Records etc. Currently, there is no production coming from 
the Garnètistrict T: 


The applicant has been able to obtain no actual company records of pro 
duction made by the individual properties of the area. But the total production 
of the district has been pretty well established, and is set forth in several 
authoritative publications. These also contain estimates, for certain periods, 
of the production of many individual mines. 


In the absence of actual smelter or mill returns, references from the 
above—mentioned sources will be quoted to provide an indication of the nature 
qnd grade of the ore produced from the district in the past. These references 
will be quoted at some length because the past production was unusually high 
grade, and this has an obvious bearing on the application being submitted. 


In the discussions to follow, not only in this sub—section, but also 
under (f) and in Item 5, the fundamental reference that will be quoted is 
U.S.G.S. Bull. No. 660-1, 1918, by J. T. Pardee, entitled-i-"Ore Deposits of the 
Northwetrnjart of the Garnet Range, Montana". This reference will hereinafter 
be referred to as "Pardee 8 . Also quèted will be Montana Bureau of Mines and 
Geology Memoir 39, June, 1963, entitled--"Geology of the Garnet—Bearmouth Area, 
Western Montana 11 , to be hereinafter referred to as'Memoir39'. 


Placer production from the district began in 1865, and organized lode 
mining about thirty years later. 


Total production, through 1916, as given by Pardee, pg.160, is shown 
below:


Placer gold from Bear Creek. -----.--------45,000,O00 
Lode production from Garnet mines------- 12500ç900( 


In Memoir 39, pages 28-29, speaking of lode mining, it is pointed 
out that------ 01n the 44 years since Pardee's visit the district' &production 
more than doubled, bringing the total to more than $3,50O,00O._.-_02	 j	 ) / 


Concerning the properties listed in the subject application, the 
following comments and references on past production, and its tenor, are 
herewith submitted: 


The Crescent and Bulls Eye patented claims: A past production of 
some importance, but of unknown quantity, must be credited to these claims, 
which adjoin the extensively developed Lead King claim on its west, and contain 
within their boundaries the westerly extensions of the successive Lead King 
levels that were driven. Above these extensions, in Crescent and Bulls Eye 
ground, some stoping is evident.	 ( See Map 3 ) 


These claims were part of theSo—called "Crescent—Lead King—Red 
Cloud Group" ( also known as the Mussigbrod Mine ) which was mined as a unit 
by various operators. 


On page 190, Pardee indicates that the Crescent, Lead King and Red 
Cloud mines are on a single vein, which he refers to as the Red, C1oud vein, 
and that this vein has been more extensively and systematically developed 
than others in the district. See Map 2 for workings to the east not shown on 


/ Total placer production, including Elk Cr., is estimated up to $10,000,000
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Item 3c ( continue ) 


Map 3. Pardee also specifically refers to production from the Crescent claim. 
Private reports by Company-engineers point out that the Crescent claim contains 
the apex of the Lead King, and blocks of ore--as a result of an examination of 
the mine, made in 1919—were shown extending under the Crescent and Bulls Eye 
claims.


Pardee, on page 190, estimates total production of the Red Clou4/vein, 
through 1916, at $500,000, and states that 97% of the value was in gold. Pro-
duction since 1916 was particularly heavy from the district during the 1934-42 
period when it totalled approximately $1,435,000, according to Table 5, page 29 
of Memoir 39. A great deal of this production came from the Crescent-lead King-
Red Cloud vein, and it seems reasonable to assume that total production from the 
workings on this structure has probably approached $1,000,000. 


Regarding the nature and tenor of the ore, Pardee states, on page 191--
-.."The Red Cloud vein is known to persist a half mile along the strike and at 
least 800 feet on the dip". And, he says further—ts thickness ranges from a' 
mere se to3or 4feet,considerable portions ave.&pg 2 feet orrnore.h/j./, 


1	 W1i 
Giving some indication of grade, Pardee ( referring to Red Cloud 


workings on the east side of First Chance gulch).says, on page 193---"On the 
average the ore contained 90% of silica, 4% of iron, 3% of sulphur, small 
amounts of copper andlead, and 1 ounce in gold and one and a half ounces in 
silver4q the tn. He further states, referring to the Lead King workings 
west of the gulch--"The ore taken from the Lead King workings is reported to 
have been somewhat richer than that milled from the Red Cloud". 


On page 194, referring to Adit No. 4 on the Lead King claim, Pardee 
says--"Above Adit No..4 was a shoot of oxidized ore, 250 feet long, said to 
have yielded $35.00 a ton, and in. places near the surface much more. 11 Mater- 
ial of this grade, at $20.00-gold, obviously contained lanJ 3/4 ounces gold Jb 


per ton.	 /9 


A further indication of the tenor of the ore from the Lead King and 
Crescent claims is afforded by J. P. Rowe, writing in the Mining World, -: 
October 10, 1910, whereinhe states, on page 706—"Shipping ore unsorted 
averages $O-to $70 in gold. Sorted ore up to $200. Pockets of native gold 
were found in the Crescent claim containing as much as $760". ( Values men-
tioned, ofcourse, are at the old gold price ). 


Since some of the exploration work proposed is based on the possi-
bility of the Grant & Hartford .-.Magone & Anderson fissure zone ( which is 
parallel to the Lead King structure and about 8001 north of it ) making ore 
in the Bulls Eye, Gold Bug and Garnet No. 8 claims ( see Maps 2 & 3 ) a com' 
merit on the nature of the past production from these properties is warranted. 


Pardee, onpage 188, estimates production fromthe Grant & Hartford 
claim at $30,000 prior to 1910. He states--"Oxidized ore from the small 


>.	 stopes above the main\Level is said to have contained l to 5 ounces in gold." 
On page 188, he estimates Magone & Anderson production, thrugh\l916, at about 
$300,000, and speaking of the grade of more th4alf of this production, he 
states--"Incomplete records show about 26Q0 tons are shipped that is said to 
have averaged $6000 a ton" ( Old price of gold again) Additional production 
since Pardee'svisit, probably brought the total Grant 	 artford-Magone & 
Anderson output to something near, or over, $500,000. -
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Item 3c ( continued 


The Nancy Hank and Dewey Mines: The NancyJanks orebody was the real 
bonanza - 61' e camp. Pardee refers to its production as follows: On page 182, 
speaking of the Nancy Hanks mine, he says--"Incomplete records of production, 
which include some ore taken from the Dewey prior to 1915, aggregate nearly 
$300,000." "Nineénths of this sum t or more ) was in gold and the remainder in 
copper and silver. The value of theñore ranged from about $40 to $200 or more 
a ton, but most of the shipments did not vary greatly from $92, the average." At 
the old price for gold, this indicates a grade of about 4 oz/ton in gold. 


On pages 182-183, Pardee states--. "Most of the Nancy Hanks production 
came fromsopes west of the old shaft. The locally celebrated "red ore" shoot--
is said to have yielded gold at the rate of $200 or more a ton.. At least half 
of the production of the mine is estimated to have come from this shoot, which 
is described as a tabular body, 16 feet long and 1 t 3 feet thick." On page 
183, it is said---"Smelter returns froxçarload lots of Nancy Hanks ore give the 
history of the mine ma general way from 1897 to 1903. For a time the ore ran 
about 8 ounces of gold to a ton. 


While the above references have been lengthy, it has been thought nec-
essary to set them forth in order to give a proper picture of the grade of the 
ore inthis abnormally high grade gold camp. 


d. Ore Reserves.	 There are no available records o known ore reserves 
on any 0? the= ies submitted in this application. 


It2Mje
e. Geologic Features of the Property and Mineralization: 


The area is situated in westcentral Montana and is physiQgraphically 
part of the Northern Rocky Mountain Province. One of the principal character-
istics of the general terrain is its roughness. 


From a broad structural viewpoint, the region is located at the general 
boundary between the highly folded and faulted Paleozoic and Mesozoistructures 
to thesouth, and the open folding and overthrust faulting of the predominantly 
pre'-.Cambrian terrain to the north. It is also near the intersection of two 
regional tectonic structures: the so .-called Montana lineament, and the line of 
the Flathead and Bitteroot Valleys- .'-part of the Rocky Mountain Trench. 


The Montana lineament refers to the zone of large, high-angle faults/ 
which trend north 55 to 70 degrees west and are well shown in an area about 
thirty miles north of the northern end of the Idaho batholith. In the vicinity 
of Superior, Montana, the lineament is the exp siono several parallel faults, 
of which the Osburn1is best known. Near Missoula, it is represented by the 
Clark Fork displacement-.-interpreted to be a steep normal fault. 


Points along or close to this broad zone of crustal weakness have been 
locales for igneous intrusion, extrusion and attendant mineralization. This 
zone is sometimes referred to as the Transverse Igneous Belt, and contains a 
series of well.kwn stocks and batholiths, incI"i 	 eintrusives at Philips-
burg and Garnet. 


The structure, however, of the restricted area with which this account 
is concerned is primari1yhat of a sharp, northwest-trending anticline which, 
at Garnet, has been intruded on its northeasterly flank by the granodiorite of
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the Garnet stock. Exposed in the fold are sedimentary rocks ranging in age from 
pre-'Cambrian to middle Paleozoic. See maps 3,5,6,7 & 8, and Pardee's Plates Vi, 


1X and Figure 21 ( pages 172, 188 & 191 ) 


In the core of the anticline, the quartzites of the Missoula Group, which 
are upper Belt Series, are revealed and they contain several of the most Jmportant 


veins of the district. The anticline plunges sharply downwaztd to the northwest, * 


and appears to be truncated and offset by—branches of the Bear Creek fault, a 
strong, northerly-trending break.


 


Overlying the quartz ites are limestones and hales of Cambrian age which, 
in the immediat e area, constitute the surface expos res on the nose and adjoining 
flanks of the plunging anticline. 


With the 
which are in the 
the disrtrtct wi 
ite. And, these 
anticline.


exception of the Nancy Hanks, Dewey a: 

ite close to its margin, the



Lh any importat past production occur 

producers lie on the northeast flank,


rid Shaznroc1 group of mines, 
great bulk of the mines of 
in the pre.-Cambrian quartz-
or near the crest, of the 


Only superficiaLprospecting --in the form of shallow workings--has taken 


place in the limstones, and limestone-shale series, that over-


ly the quartzite. These oveFl^tfigy 	 with a history in Montana of being ex-
cellent host rocks for ore, are the Woolsey, Meagher and Pilgrim formations, which 
are the qquivalent of the Silver Hill and famous ia , smk limestone of the nearby 
Philipsburg district. 


The mineralization, whose value is in ld to an extent exceeding 
is apparently of a moderate to high temperature type. Its typical miner-


àlogic assemblage includes a gangue composed of quartz, barite, ankerite and cal-
cite carrying aurifeous pyrite, chalcopyrite and some tetrahedrite. Near the 
contact, the mineralization of the area falls into the high temperature category. 


The ore occurs as fissure veins cutting the granodiorite ( and also the 
bedded rocks ) and as bedded replacements in the sedimentary formations, possibly 
following bedding plane faulting. Some true contact metamorphic deposits are 
found in adjoining areas. 


For a comprehensive and broad-scale picture of the general geology of 
the region, refer to Parde&s Plate Vi, in U.S.G.S. Bull. 660-F, and Plate 1 
abobipany±pgnMemoir 39. For a much more detailed presentation of the geology of, 
the area in the immediate vicinity of Garnet, refer to maps 2,3,5,6 and 7 ccom-
penying this application. These inclue surface geological maps and cross sect"-
ions showing structure, stratigraphy and actual and possible ore occurrence. 


Item 3f Reasons for Expecting to Find Ore 


The fundamental objective of the exploration program laid out is to find 
ore in the crest, ' or nose, of the northwesttrending, plunging anticline. This 
structure, together with the granodiorite intrusive, are the dominant structural 
features of this famous, high grade gold district. Not only is it hoped that ore 
will be found in the favorable limestones and limestone-shale series, which cam-
prise the surface exposures in the nose of the anticline, but also, that addition-
al ore will be found in the underlying quartzite which is the environment of 
several of the most important mines of the camp. 


Two of the district 1 s important fissure systems project Into the crest of 
the plunging anticline. These are the Lead King and Grant& Hartford veins. And, 
the drilling laid out will penetrate the fold, along its crest and upper flanks,







-- To accompany applicon of American Mining Company 	 curities Bldg., Seattle, Vin. 


at distances ranging from 400' to 1800' northwest of the northwest faces of the 
-many levels in the productie.Lead KinLmine. The holes are somewhat farther 
ahead of the workings in the Grant & Hartford mine whose development was not 
carried as far to the northwest. See Map 3. /E C - 


The nose of the plunging anticline, as expressed by the areal geology, 
is close to the granodioritetock and has, in fact, been intruded by it. 
Because of the additional fracturing in this part of the fold, that probably 
would result from the intrusion, an additional favorable feature is present. 


The dolomitic limestones and limestone-shale series that crop out in 
the nose of the fold are ]jq CmbrianJuage , and these formations which are 
the equivalent of the Silver Hill and Hasmark of nearby Ph9ipsburg, are consid-
ed to be the best sedimentary host rocks for ore in Montana.* It therefore seems 
a reasonable expectation that bedded replacement ore, in addition to cross-cuttin 
fissure ore may be found in this favorable structural and lithologic environment. 
As shown on Map 3, ore and mineralization in the limestones of this area has 
actually been found 6_n the Free Coinage and the Garnet Nos. 1 and 8 claims. And, 
the vein quartz found on the dumps of shallow workingson Garnet No.. 8, is 
practically on the crest of the fold, and could represent "mineralization leaks 
from something more important below. 


A minor objective of the proposed work ( see hole g, Section -4', Map 


6 ) is to probe for the possible faultedextènsions of the Nancy Hanks and Tiger 
veins, in the faulted blocks near the granodiorite-limestone contact. 


Returning to the major objective the following additional discudsion, and 
reference to the literature, intended to support and further clarify certain 
aspects of the project seems necessary and pertinent. 


A seemingly almost perfect structural environment for replacement ore 
in the bedding exists in this important but long neglected district.;Favorable 
dolomitic limestones, and particularly limestones containing impermeable shale-
members, have been folded into a sharp anticline. This structure has been intrud-
ed by a small stock, possibly a cupola, or a larger mass being apically exposed 
by erosion. In addition, the district has an interesting and relatively import-
ant production' of high grade gold ore.


I 
Most of the ore found to date has occurred in fissures that not only 


lie in the bedding, but also crosscut the formations in places. Several of the,,,,;-,,J^' 
most important ore bodies are found in the relativelyinert, quartziticrocks 
but the limestones and limestone-shale series above the quartzite have not been 
prospected, except most superficially. 


As Perry ( cited below ) speaking of some of the important Montana 

districts wherein stratigraphic control by Cambrian formations is evident, states 


occurrence of fissures, plunging anticlines and igneous intrusions---
would seem to have been the most ideal combination." Writing further, he adds-
-... ' 11A shale bed on a steeply plunging anticline would form an inverted trough for: 
ascending solutions which would tend to concentrate along the crest of the fold 
beneath the shale." Such unusually favorable conditions, as described above, are 
found at Garnet. 


In the specific exploration program laid out, we are assuming pssible 
ore in the crest and upper flanks of the anticline that arrived there through 
channeiways that may have been the productive Grant & Hartford and Lead King 
fissure zones in their northwesterlyprojection." Or, the channeiways could have 
been other similar, but not yet uncovered, fissures that might lie ahead of the 
Grant & Hartford and Lead King veins-to the northwest--in perhaps, an en echelon 


( 1 see top pf next page for reference _*)
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* Perry, E. S.—"Stratigraphic Control of Ore Bodies in Montana', E & M.J. 
Yol. 146, No. 10, October, 1945 


development. 


Pardee states at several places that the Lead King and Grant & Hartford 
veins lie in the bedding. And, his cross section, on page 191, exhibiting these 
veins in the quartzite exposed on the slopes of First Chance gulch, show them 
extending up the flanks of the anticline toward its crest, whic4in this section 
has been eroded away. Whether or not the veins had occupied the bedding, at the; 
top of the fold before erosion had removed them, is a question.


C 


If one studies the surveys of the now inaeesible Lead King workings 
shown on.Map 3 ( which surveys were taken from Pardeets Plate lX, page 188 ) 
in conjunction with the structure revealed by the areal geology and the actual 
attitudes mapped in the field, near the portals, it is apparent that: If the 
directions of the various adit levels, which were obviously drifts, are correct, 
then, the Lead King fissure is patently gxossing the bedding in the crest of the 
anticline and not lying within it. This IS important. 


It is on this evidence of cross cutting fissures in the anticline's 
crest, discussed immediately above, that the Lead King and Grant &,Hartford 
veins aae shown, on Map,3 and in the various crosi sections, as extending in/ 
a cross cutting manner to the northwest '


,


into the higher formations of the fold. 
In this event, these veins ( and other postulated veins, similar to them to 
the northwest but not yet exposed ) could have served as channelways for ore 
deposition in the limestones ahead' above the quartzites. , The inverted tiough 
of the anticline itself, and minor warps on its flanks, could also have pro-
vided the channeiways and the structural control of the ore bodies expected.. 


Item 44 Accessibility of Property 


Arrangements may be made, by O.M.E. representatives, to see the 
property by contacting Joe G. Irving, 2957 So. Highland, Las Vegas, Nevada, 
Tel.-735-4447. 


The property may be reached by turning off Highway 10, at Bearmouth, 
which is about eleven miles west of Drummond, Montana, and following the good 
mountain road which\xtends northerly up Bear Creek for about ten miles to the 
old mining town of Garnet. 


All of the important mine workings are caved ad therefore inaccessible. 


Item 5)Exploration Work Fully described, as suggested on the Form 


A total of 2175 feet. of bulldozing, involving seven cuts which are to be1 ? 
8 to 10* wide and to expose bedrock, is proposed. A total of 75. feet of AX\è4 
diamond drillin involving 11 holes-.--is also proposed. An additional 3000 feet 
of drilling is suggested, the exact depths . and locations to be determined onthe 
basis of the findings in the initial holes. This additional 3000 feet of hole, 
including their locations, directions and depths, to be subject to 0. N. E 
approval. 


The proposed exploration work is shown on Map 2. with regard to its 
relationship, to property lines, and on Map 3 with regard to geology and nearby 
workings. Ir'iaddition the eleven drill holes are shown in cross section, together







To accompany applion by American Mining Co., 7ecurities Bldg., Seattle, Wn, 


with the inferred geology, on Maps 5, 6 and 7. 


E1evn drill station sites, and eleven access roads to them, totalling 
2000 feet simple bulldozed road is to be constructed. These roads are shown 
i niotted purple lines, leading from existing roads to the drill staions, on 
Map 2.


A brief tabulation of the proposed work, giving individual footages, 
sizes of opening and objectives, follows below: 


A. Bulldozer Outs	 ( Grant & Hartford, and Lead King veins, abbreviated as G&H, L.KI,) 


Cut No..	 ocation, also	 Dimensions (all
	


Objectives 


	


_____ bee _Maps 2 & 3	 to bedrock
	


See Map 5 


Gold Bug and 
Bulls Eye Claims	 9x 500	 To expose G & H vein, 650' nw of last 


workings, if it extends that far, and/or 
other possible vein structures parallel 
or otherwise to L. K. vein. Also to 
provide geologic data. 


2	 Bulls Eye 
claim 91x 3001	 To expose G & H vein, 500' nw of Cut 11 


if it extends that far, and/or other 
possible vein structures, and to supply 
data on the geology, particularly tffI 
quartzite-C	 contact, as inferred. 


3	 Garnet No. 8 9x 450'	 To expose G & H 0.0. 850' nw of Cut 2 
claim if the structure extends.that far, and/or 


other vein structures ( suct
8own


s might 
account for mineralization 	 incuts 
150' to nw ) and to provide geologic 
data, particularly on the 0w0m contact, 
as inferred, near the crest of the fold. 


4	 Garnet No. 3 91x 325'	 To expose G &fi vein o. c. p as projected- 
claim 500' nw of Cut 3, and/or other vein 


structures.	 Also to expose inferred 
shale bed (Cpk) ne	 crew of ant 


5	 Nancy Ranks 9'x 300'	 To explre for possible sw extension of 
claim Nancy Hanks vein, 125' east of the Minnie 


Palmer shaft.	 To expose so-called Nancy 
Ranks fault, which has been reported to 
show drag ore in places, and to expose 
main granodiorite contact and the proj-
ected dike in limestone, 751 soutIof 
contact.	 Also, to provide geologic data 
on nature of the contact and attitude of 
formations in this area.
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A, Bulldozer Cuts ( continued ) 


Cut	 Location .	 Dimensions (all 
No.	 ( 'Maps 2 & 3)	 to bedrock )


Qbj ectives 
Also see Mai 


6	 Garnet No.1	 9x 2001	 To explore for possile sw extension of 
claim	 Tiget vein, 301 aw of where last seen in 


Ryan shaft. To.expose inferred shale 
member below the base of C and indicated 
granodiorite dikesopossibe structural 
controls of ore deposition. To provide 
other geologic data, and possibly veins 


7	 Garnet Nos.	 91x 1001	 To explore for mineralization that might 
1 & 8 claims	 acc-ount for vein quartz (0.6oz Au ) on 


nearby dumps, and to expose projected 
granodiorite dike. Also to provide 
geologic data on ne flank of anticline 
near its nose--See Map 3. 


B. Diamond Drilling—AX 


The following abbreviations will be used in the descriptions below: 
L.K. vein--Lead King vein Cm–Cambrian Meagher fin 
G & H Vein–Grant & Hartford vein	 0pk "	 Park Sh. fin 
C -- Canibriafl Woolse9m. S C '	 Pilgrim fin 


Hole	 Location,	 Inclination and	 Prep.Wk. Objectives, Also see 
aigation	 Maps 2&3	 Total Depth Reguir. Map .3, and Sections 


a.	 Gold Bug	 d80 degrees, Drill Stat. See Cross Section 0-0', 
claim	 TD-500' Site-151x30' Map5.	 To intersect LA 


and vein, at el y . approx. loo
t of Acc– 5750 1 , as projected at a 


ess.road point 450 1. nw of nw faces 
of L.K. drift adits. Also, 
to prospect the 0	 for bed... 
ded deposits in its limy 
members and/or at the C 
PC Qtzite contact.	 Also 
to explore for bedded ore 
111	 the qtzite and/or poss-
ible veins in walls of 
L. K. fissure zone.


b.	 Gold Bug	 '.'80 degrees 
-	 claim	 TD--.700'


Drill Stat.	 See cross section C–V, 
site & 100'	 Map 5. Hole b is 425' ne 
Access Road of holea. and is close to 


'-	 IT 
tt11	 Y7t/"'e	 tk &tqc/ 


5 ti	 c e /,	 it I	 117 /	 o)r 


v,	 j1)e reef	 rve-IJ 
-	 y4 e ve £J4 b 	 544/to Pee/ 


-e//ed 7 31ie	 Y r e jetI) /


the crest of the anticline. 
It has essentially the same 
o 	 as hole a, des-


)	 cribed above. In addition., 
it is designed to explore 
for fissure or bedded ore1 
possibly related to G & H 
vein, as extended, and for 
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B. Diamond Drilling ( cont ) 


Hole	 Location &	 Inclination 
see Maps 2 &3 nnd..T.D. 


b (cont)


Prep. Wk	 Objectives-.—Also see Map 
Required	 3 and indicated sections 


saddle reef type of ore anywhere 
in the geologic section shown, 
near the crest of fold. 


Drill Stat.	 See Cross Section 6_C t , on Map 
site & 300'	 5. Hole c is 370' NE of hole 
Access Rd...	 b, and is near the top of the 


NE flank of the anticline, near 
its crest. Its objectives are 
to intersect the G & H and L.K 
fissures, zones, as projected and 
shown in section; ancko explore 
for bedded ore at the preC-.0 
contact and other possible fav-' 
orable horizons above and below. 


.	 Garnet No. 7
	


80 deg. 
claim
	


Td-800'


Drill Stat.	 See Cross Section C—C' on Map 5. 
site & 240 1 Hole k is 500' NE of Hole c and 
Access Rd.. is located well over on the flank 


of the anticline. Ohe of its pri-
mary objectives is to explore for 
ore related to the G & H vein, as 
projected, 1100' NW of the most 
northwesterly G & H workings, and 
several hundred feet lower. Also, 
to prospect for bedded ore,in\the 
qtzite, on the L. K. vein in its 
downward projection ( assuming a 
slight NW rake) at considerable 
depth and about 500' ( approx.) 
down dip below the lowest known 
workings. thhe hole also explores 
for possible bedde4re at the c 
preC contact, and other possible 
horizons above and below, on the 
flank of the anticline and not 
far from the granodiorite stock. 


Drill Stat.	 See Section 6._6t , on Map 7. Hole 
site & 50'	 d is near the axis of the antici-
Access Rd..	 me and parallel to it. Its object-


ives are: To explore for bedded 
ore at thCm Cw contact itself, 
and at various horizons in these 
two calcareous formations, along 
with bedded ore in the preC qtzite 
below. It will also prospect for 
fissure ore that may be related to 
the L.K. vein, as projected to the 
NW. In addition, the hole is de-
signed to explore the anticline, 
near its crest, and its various 
favorable contacts, 250-450' NW 
of where penetrated by hole a.


k	 Garnet No-7
	


.80 deg. 
Claim
	


TD-1000' 


d.	 Garnet No.	 ..a50 deg. 
8 claim
	


TD.950'
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B. Diamond Drilling (cont.) 


Hole	 Location, & Inclination	 Prep. Wk.. Objectives--Also, see Map 
See Maps 2 & 3 & T. D.	 Rephirêd 3 and indicated sections 


a.	 Garnet No. -80 degrees	 Drill Stat. See Cross Section D-D' on 
8 Claim T. D.-350'	 site & 210' Map 6.	 This short hole, loc..a 


Access Rd.. ated very close to the crest 


1
of the anticline, is designed 


f fa44	 recf to explore for bedded\re at 


V
CeCW contact and various  
possible other favorable hor-
izons--ore of the saddle-reef 


7Je 	ea - '
type 
It explores the crest of the 
fold 500' NW of hole b. 	 It is 
also designed to intersect 
the G. & H. fissure, as proj-
ected.	 It will be noted that 
the hole is in the vicinity 
of cuts in this area, showing 
vein quartz on their dumps. 


f.	 Garnet No. -70 degrees,	 Drill Stat. See Cross Section D-D', Map 6. 
8 ólaixn TD	 350 	 Site and This hole is on the flank of 


2201 of the fold, but fairly near its 
Access Rd. crest, being about 365' NE of 


Hole a.	 It has very similar 
objectives to those described 
under hole e. 


g.	 Nancy Ranks 
Claim -80 degrees	 Drill Stat. See Section 4_41, Map 6. This 


TD.-.-425'	 Site and hole is designed to explore 
100' of for possible St extension of 
Access Road Nancy Ranks vein, east of the 


Minnie Palmer shaft, in a 
large fault block of is near 
the granodiorite contact.	 It 
is also to test the area on 
north side of the fault that 
cut off the Tiger vein for its 
faulted extension.	 The lime-
stone, close to the intrusive 
will also be penetrated for 
possible ore in the bedding 
near the granodiorite. 


h.	 Garnet No. 3 —54 degrees	 Drill Stat. See Section 5-5 1 , Map 7.	 This 
claim TD-7001	 Site & 40' hole is collared in C	 not far 


•	 Access Rd. from crest of ahticlino, which 
it parallels.	 It is designed 
to probe this part of the 
structure for bedded ore under 


pcTIu	 i, iJe 
/


Ctl3 &'-	 ck po	 lsI (Cpk), 
at the CCw contact and other 
possible favorable horizons In-
between.	 It will also cut sev


.
 


_Q1	 A4 To-	 ,.&L'J 'IL VA 	 I	 . .LZI.	 ,	 Utiv 
margins could be favorable 
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B. Diamond Drilling(Continued) 


Hole'	 Location &	 Inclination 
See Maps 2 &3	 & T. D.


Prep. Wk.	 Objectives-..-Also, see Map 
Reqüired	 3 and indicated section 


structures for ore localization. 
Hole will also intersect G & H. 
vein, as projected, near the 
top of the fold. 


io	 Garnet No. 7

claim 


j.	 Garnet No. 1

claim 


,-p ,p ecT/;7 If r7le 5 5 C'c4f 


End of Item 5a 


.-'50 degrees,	 Drill See Section 4-4 1 , Map 6. This 
TD--800'	 Stat, hole is to be collared in 0m' 


Site, and is on the flank of the anti. 
240 1 	 cc_ dine, between its nose, as 
essRd. expressed by surface geologyv. 


and the main granodiorite 
stock.	 It is designed to test 


and the C-preC qtzite 
,%for bedded ore at these horizons 
and above and below them. 	 It 
penetrates several hundred feet 
into the qtzite, for possibil-
ities 	 also. 


—70 degrees	 Drill Stat See Section 5-5, Map 7. This 
TD—..600'	 Site and hole is collared in C i,, about 


300'. of 450' north of hole h, and also 
Access Rd. lies between the nose of the 


fold and the granodiorite stock. 
It is designed to prospect the 


pre $ecT/J7/	 -----2 Pilgrirnis, the postulated shale 
T that underlies it and several 
hundred feet of 0m for bedded 
ore under the shale or at any 
of the other favorable horizons 
crossed.	 It could also cut the 
G. & H. vein, as projected, and 


,V ro 2? possibly other unknown fissures 
of the Tiger vein type, near the 
granodiorite contact.


Item 5 --Exploration Work ( continued ) 
Access Roads 
No access roads to Garnet, or the general area must be built. Only the 


short and simply constructed ( bulldozer work only ) access roads to the various 
drill station sites, as detailed above, need be made. 


(c) Start of Work and Progress It is planned to start bulldozing for station 
site- preparation, and access roads to the sites, not later than June 1 1965, and 
probably two weeks sooner, depending on snow. The bulldozer would then proceed to 
the work of bulldozing the seven cuts ( for exploration purposes ) to 64rock. 


It is planned to start ac4tal core drilling not later than June 15, 1965 9 f 
and probably two weeks sooner depending on snow conditions. 


The necessary preliminary dozing for station sites and access roads 
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should require about a week or so for completion. 


The bulldozing of exploration cuts, Nos. 1-'7, to bedrock, totalling 
2175 linear feet of cut, is estimated to proceed at something like 25Q';per day. 
With an allowance made for time required moving in and out, and moving from out 
to cut, the bulldozing of the cuts should take about two weeks, on a six-day.. a i 
week basis. 


The actual drilling progress has been variously estimated ip the sev- - 
eral drilling contracts at from 1000 to 1500 feet per month, per drill, on a two-
shift basis--.six days a week. Assuming 1250 'per month, as the average advance 
per drill, the 72251 of hole laid out, plus the 3000 additional feet requested 
on the basis of O.M.E. approval later, would probably be comp1eted—usintwo 
drill rigs--in four and a half months. This allows for some probable necessary 
reaming and casing, or, cementing and redrilling, and some delay time. 


Item 6 Experience 


The applicant has had experience in exploration work of this type, and 
in operating small mines. However, the actual supervision of the entire job 
will be under Joe G. Irving, who has pwo field seasons stgth4ist 
rict, and has	 treating with the 


logy. Irving's experience and qualifications are set forth in the Personal 
Data Summary attached.	 B 


-	 /L€ELf2C-p  


Item 7a Independent Contracts.	 The costs of the work to be performed, in 
addition to being presented iiêrived, will be given in sub-totals and totals 


QJ The 7225' (11 holes specifically laid out and shown on the 
accompanying 	 and 


jj The total of 10,225' of hole proposed, which includes the 3000' 
of additional offset, or other, hole the approval of which will 
be requested of the O.M.E. during the program, or near its com-


pletion. 


Laid out are 11 holes, average depth-656.8 t , totalling 7225 1 , together with 
the additional 3000' of hole (probably­ --5" holes) mentioned above. 


Data: Estimated feet per shift per dril1_0; 2 shifts per day; 2 
drills on the job working a 6-day week, or ?6 days per month. 
Time requifed at 2500' per month: For the 7225'-3 months; for 
the total of 10,225' proposed-4.5 months.4 Core diameter to be 
a minimum of AX wireline 0 15116 0 , perha s larger.


S 	 S 	 - 


(i) Mob-.demob, collaring holes and straight ooze 
aii1ling


age 


Mobilization and demobilization------- 


Drilling & casing overburden-assume an 
average of 10'-	 10' x 11 holes	 110t 


- Foot- I T	 T__ - -	 - - 


	


unn rrice	 ost 
per foot fori of 
interval	 I work 


$600 


	


$8.00/ft	 880


Sub-
Totals







S
Sacks of lumnite cement ( assume 
1	 ,rt .50 ea. I	 81 
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Item 7a (cont.), Independent Contracts
Unit/Pthce Cost 


(1) continued	 Foot— per ft for of	 Sub—totals 


	


age interval	 work  


Core Drilling 


For interval 0250' (involves all	 .	 1 
11 holes ( see item 5a )	 2750'	 $5.25	 014P438 


,	 For interval 250-500' (all 11 holes 
have some footage here (item 5a )	 2375t	 5.40 '	 12,825 


VJ	 For interval 500..-750' ( 7 of the 11 
holes have some footage here (5a)	 1500'	 5.75 3J'	 8,625 


For the interval 750_1001 (4 of 
the 11 holes have footage here—see 
item 5a )	 600'	 6.25	 3,750 


Total for straight cote drilling-7225' 	 8399638 
for 7225' of hole	 $5.49/ft 


(A)—Total cost (mob—demob,collaring, core drilling)	
I for the 7225' of hole laid out 


Cost per ft for 7225' of hole ( 11 holes ) ----------- 


()4otal cost(	 , collaring, core drilling, 
r,/( ?	 for the total	 ' of hole proposed (assuming 


the additional 3000' involved 5 holes to collar and 
had the same unit cost distribution) --------------------------- 


Cost per ft for the 10.225 1 of 4ole	 ---------


1,118 
.691/ft 


3,015 
.674/ft 


(2) Cementing & redrilling, .,r, Reaming & Casin 


( Since there is no experi ence available 
for the district, it will be assumed---- 
that 15% of the footage drilled will 
have to be either: 


a, cemented and redrilled, or 
b. reamed and cased 


Estimates of maximum cost possibilities 
follow:  


ANALYSIS 
One Possibility—cementing and redrill-
ing all of the 15% of the footage, or 
1084' ( 15% of 7225 ) 


Cementing 1084' 0 lO'/hr ... 108.4 hrs


Amount Estimated Cost of 
(hours unit cost, Item 
or ft) or price 


Waiting on cement, est . 40.0 
Total time cementing &WPC 148.4 " 148.4 hr $15.00/hr $2226 


Redrilling cement 0 10' per hr	 108.4 "	 1626 


cosz,	 cemented & rear
or, $0.646/ft
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Item 7a-.-Independent Contracts ( continued ) 


(2) Cementing& Redrilling, or, Reaming & Coring (' continued ) 


lAmount Estimated 
unit cost, 


ANALYSIS ( continued)	 (casing ) •or price 
Secondoss[b'lIItr.-Reaming & Coring 
all of the 15% of the footage, or 
1084' ( i% x 7225' ) 


Reaming 1084'	 $3.00/ft. 


\+ Casing_as xne 113 of the casing - 
used will be left in thehole and \ 
will be paid for 8 $2.50/ft. 	 361' 
Total cost, if all of 1084 1 must be 
reamed & cased, and some casing lost 


And, for 7225' of' drilling 


1084'	 I $3.00 


2.


Cost of 
Item	 Sub 


Total 


$3252 


80 


04o55 I 
$0. 561 /ft 


Using the maximum cost possibility,. I.e. that 
all of the 106 14 1 (i)% 6f total fdotage ) 
will have to be Cemented & Redrilled, the 
following costs in this category are sub-
mitted as an estimate. 


() otal cost for either Cementing & Redrillirig, 
or Roaming & Ciiini( for 7225' of' hole )------------._.- -------------- -*4665



Cost per ft. for 7225' of hole ---------------------*0.646 


(B) Total cost ( on same basis, ie. $0646/ft ) 
for10;'225' of hole drilled-----------------------------------------$66o 


Cost per ft. for 10,225' 'of ho1e--.---------.-------... $0.646, 
V 


(3) Delay time not caused by driller 


(i)'For Surveying—'using Tro-pari method, 
giving azimuth & dip, assume 2hrs/holé 
For the 11 holes (7225 1 ) laid out	 221-irs	 $10.00/hr	 $220 


(ii) Delays due to other causes (est.-4hrs) 24 "	 240 


j) Total delay time for 7225' of hole laid out------ .ut---------------------$46o-46o 
Cost per ft. for 7' of ho1e-.--.-.----...-==_------.40.063 


() Total delay time (r.Ofl same basis-40.063/ft ) 	 ,
1644 If the' proposed 10,225' of hole is drilled .---------------------------4 


Cost per ft. for 10,225' of hole ------------------ $o.063 
Item 7b Personal Services  


(1) Preparation of drill station Sites, and ,Access 
Roads to them ( See Item )a; Bulldozer'lVóiI) 
( Estimate irs work per site, @ $15.00/hr)  


For the 7225 1 of hole ('11 holes ) 
11 sites x 2hrs	 ,	 '	 22hrs	 $15.00/hr. $330	 - 


Pick up, move to next site-lhr each move	 '10 "	 150
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Item 7b Personal Services ( continued. ) 


(1) Preparation Drill Station Sites and Access Roads ( continued ) 


Amount Estimated Cost 
Hrs, or unit cost of 
Days	 lor price I Item 


16 hrs J *15.00/ $240

hr 


16 " 1	 "	 240


Access roads to sites, 2000 1 of road, 
1000' per 8-hr day-------


Moving dozer into camp & out-2 days


Sub-
Totals 


(A) Total cost for the' 72251 laid out	 164 --------------- -$960 
Cost per ft for the 7225 k of hole -------------- 


(B) Total cost for the 10,225' of hole 


Cost per ft. for the proposed 10,225' of hole -.--- 
proposed, onasis of $0.133/ft-------------------------- 


(2) Consulting engineer's supervisory Services 
For site and access road preparation. 
( Engineer must show dozer operator the 
location, direction and extent of the 
work and verify its completion) 


Estimate 1 hour 1 time for each site 
and accompanying access road. 	 For the 
7225' of hole laid out (ii holes ) 
need 11 hours, or 1 and 3/8 days, 
at $50 . 00/day , plus per diem of $15.00 	 1-3/8	 $65.00 $89 


days	 .a day 
(A) Total cost for the 7225' of hole laid out----


Cost per ft. for 7225' of hole------------------


(B)' Total cost for _the 10,225 1 of hole 
proposed; assume 4 to 5 additional 
holes, and same average access Rd 
requirements 0 . $0.012 per ft of hole--------------- - ^$1233 


Cost per.ft for 10,225' of hole ------- ---------- -- -


$960 
0.133/ft 


1360 
0.133/ft 


39 
.012/ft 


$123 
0,012/ft 


(3) Consulting geologist for Core Inspection and, Logging 

Assume geologist can inspect and log core 


9' per day, at a fee of $50.00/day, plus 
$15.00 per day per diem. 
• For the 7225' of hole laid out, 20.64 


days ( 7225 1 /3501 per day)	 20.64 
days 


(A) Total cost for the 7 225' laid out, I_ 
Cost per ft for 7225' of hole--------


(B) Total cost on same basis for the


$65.00 $1342 
adav


--------
-91342


 0.186/ft 


10,225' of hole proposed	 29.21 
------------days	 " 


Cost per ft for the 10,225' o hole proposed---4 


(4) Surveying of holes ( see next page )


$1899 
0.186/ft 
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Item 7b-Personal Services ( continued )
'AmountEst. unit Cost of Sub- 


(4.) Surveying of Holes 	 Hrs,	 Cost, or	 Item	 Totals 
( using Tro-pari: method -'-azimuth & dip- Days etc Price  
instrument rents for approximately 
$10.00/day--$50.00 minimum—, and 
transportation is about $10.00. 
Assume operator surveys 3 holes 
per day, or requires 4 days for 
the 11 holes, Assume operator 
receives-.45Q. 00/day) 


RInt&I of instrument & transport	 $60.00 
Operator's time & cost 	 4 days $50.00/ 


day	 200.00 ________________________________  
jJ Total cost for the 7225 laid out 260 -------	 $260



Cost per foot for the 7225' of hole-----------1.----------0.036/ft 


(B) Total cost on the same basis, for 
- the .10,225' of drilling _proposed---.+---------$368 


Cost. per ft. for the 10,225 t of hole--j- .O.O36 


Item 70 Operating materials.and Supplies 
-	 Amount Estimat- Cost of Sub- 


ed-unit. Item	 Totals

Cost  


Cardboard core boxes estimated to 
f t"	 hold core of abou -109 of drilling'	 241 


*1.00/ box	 boxes	 $1.00	 $241  


J4) Total cost for the 7225 1 hole laid out-'-'----- $241 
Cost per foot, at 7 225' ------- -----------------------------.$o,033/ft 


() Total cost, same basis, for 10 1,225 t j hole proposed---------------$341 
Cost per ft. for the 10,225proposed-.--------------------.$O.033/ft 


Item 7d Operating equipment------------------------------- 
Item 7eInitial Rehabilitation & Repairs------------------ 
Item 7f New Buildings, fixtures and Installations ---------- - 


Item 79 Miscellaneou's 
LIT Ass rg-ssume an inter sectionf'thim-- : 



oralization will be meta-'-on an average 
of-'about every 50 1 --that requires assay-. 
ing for Au and Ag. And, every tenth one, 
or composites, should be assayed for Pb 
and Cu. 


	


725 1 /50, or 144 assays for Au & Ag—	 144 


	


14 assays for Pb & Cu— 	 14 


(A) Total eat cost of assaying, for the 7225' 
At 7225' of hole------ ------


(B) -Total est cost of assaying for 
- the proposed 10,2-25 of hole,	 205 


on same basis, le, every 50'	 Au-Ag 
21 


Pb-Cu 


	


Total-10,225'	 226 
-	 ..	 19,225'


None 
None 
None 


$2.00
	


$288 
4.00 


aid out-'--- -----' $344 
-------------$o.o48/ft 


$2.00 I $410


*0.048/ft.
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1 
Item 7g	 Miscellaneous	 ( continued ) 


(2) Accounting 


Assume an accountant' s services


Amount	 Est. unit	 Cost of	 Sub-
.(Mos.) cost	 Item Totals 


$30.00/day, for one day a 
month. 


For the 72251 of hole laid out 
7225/2500 equals 3 months 3 mos. $30.00 


-
$90  


,(A) For the 7225' of hole laid out--- - $90 
7225'--------------------------------------------- 00.012/ft 


(B) For the , 10,225' hole proposed, 
10,225/2500, or 14.1 mos. R4-te---- 5 mos $30.00 $150---- -$150. 


10,2258------------- ----------- ---------	 - - --------- $0.Ol5Jft


******* End of Detailed Analysis -------


FOR SUMMARY AND RECAP OF DRILLING COSTS 
( see pages 19 and 20 following ) 


also 


SEE ESTIMATED COSTS FOR 7 EXPLORATION CUTS, PAGE 21 
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SUMMARY AND RECAP OF DRILLING COSTS 
•	 , 'Cost of



Item 
A. For the 72251 laid out and shown on the plan 	 Round $s 


- maps and sections submitted--Total of 11 holes 
( Items marked "A" from preceeding schedule') 


Independent Contracts (Item 7a,. MME orrn40) 


(1) Mob-demob, collaring and Straight Core 
drilling


	


Cost	 ISub-Totals 


	


per	 & 


	


Foot	 I Gr. Total 
2251  


(2) Cementing & Redrilling, or, Reaming and 
Casing-( The estimate of cementing and 
redrilling-.higher of two-used here ) 


(3) Delay times not caused by driller 
Total estimated costs, independent contracts 


Personal Services (Item 7b, MME Form 40) 


(1) Prep. drill station sites & Ace. Rds. 
(2) COns. Engineer's supervisory services' 


for sites and access roads 
(3) Consulting geologist for core inspect-


ion and logging 
(4) Surveying holes 


Total estimated cost, personal services 


9perating Materials and Supplies (Item 70 
Cardboard core boxes-est 241,0§ 1.0Q èa. 


Total est. cost of Operating Mats & Supp. 


Operating Equipment Item 7d-MME Form 40 ) 


Initial Rehab. & Repairs (Item 7e  


New Bldg.-Fixtures & Insta].lat. Item 7f") 


Miscellaneous.( Item 79, MME Form 40 


(1) Assaying 
(2) Accounting 


Total Estimated Miscellaneous


	


$41,118	 $5,691 


	


4,665	 0.646 


460 ,	 0.063.  
$46,243 • $6Jcp	 $469243 


$	 960 $0.133 


89 0.012 


1342 0.186 
260 o.o36  


0.37 $ 29651 


241 0.033  
241 0.03 $	 241 


None None 


None None 


None None


$	 44	 0.048 
•	 90	 0.012 
$ 434	 0.06 


Grand Total Estimated Cost for the 72251 ofJ
106.86/ft.


$49,569 
drilling laid out—involving 11 holes	 7225'  







341 *0.033 
341 $0.03


_ __ 
$	 341 


None None 


None None 


None None


494	 $o.o48 
150	 0.015 
644	 *0.06 
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­ SUMMARY AND RECAP OF DRILLING COSTS (cont.) 
• 


.Cost of	 Cost	 1 su,b Totals 
Item	 per	 & 


	


B. For the total of 10,25' of drilling proposed,	 Round $s	 Foot	 Gr, Total 


	


hTh1ñ1iides 30O0Th? additional offset, or 	 109225  
other, drilling to be approved later by O.M.E. 


( Items marked "B" from the preceeding schedule) 


Independent Contracts -C Item 7a, MME Form 40 ) 


(1) Mob—demob, collaring & straight core 
drilling	 $581015	 $5,674 


oiRaingd& 
C.aging— (The estimate of cementing and 


	


redrilling—higher of the two—used here) 	 $ 6,605	 *0.646 
(3) Delay time, not caused by driller 	 $ 644	 $o,o6 
Total estimated costs, independent contracts *65,264	 $6.38 


Personal Services ( Item 7b, ME Form 40_1
 Prep, of drill stat, sites & itccess Roads 


Cons. Engineer's supervisory services for 
drill sites and access roads 


Cons. Geologist—for core inspect. & logging 


Surveying holes 
Total estimated Personal Services


* 1,360	 *0.133 
$	 123	 *0.012 


$ 1,899	 *0.186 


o	 368-,,80. P-36  
* 3,750 	 $937	 $ 3,750 


erating Materials & Supplies( Item 7c 
ardboard core boxesest341 9 $1,00 ea 
A otal estimated Oper. Materials & Supplies 


Operating Equipment ( Item 7d-MME Form 40 ) 


Initial Rehab. & R&pairs ( Item 7e 


New B1dgs.a .Fixtures & Install. (Item 7f " ) 


Miscellaneous ( Item 797'MME Form 40 
(i) Assaying	 $ 
L2) Accounting	 $ 


Total Estimated Miscellaneous 	 I


Grand Total Estimated Cost, for the	 of 
hole proposed, which include-s30 	 of additional 
offset, or other, drilling to be approved later 
by the 0. M. E..( Prob. 11 plus 5 more holes )


$690999 
10 9 225'	 1$6.85/ft 
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ESTIMATED COST OF THE PROPOSED 7 BULLDOZER CUTS (
	


+ I 
These seven bulldozer cuts, shown on Maps 2 and 3, totalling 2175' of 


.exploration work, are designed to expose on the surface, fissure vein extens-
ions—as projected-.--arid possible bedded ore occurrences at favorable sediment-
ary horizons and contacts, or at igneous-sedimentary contacts. 


The work is believed to represent justifiable exploration. Such explor-
ation, on the surface, does not seem to be fundamentally different than probing 
for these extensions and possible occurrences underground by drilling. See the 
detailed descriptions and objectives of this work under Item 5a, MME Form 40. 
Since it is felt that the work outlined is eligible for 0. M. E. assistance, the 
estimated costs are set forth below: 


f	 - 


I 
A. Bulldozing 7 wxploration cuts, 191 wide


Amount 
of 


Work 
hrs.


Est. 
Unit 
Cost 
$/hr


Cost 
of 


Item 
i.(Rounded 


to bed	 5kTiiT	 Dc7doer, or its 
equivalent, at an estimated performance 


•	 of 240' of cut per 8-hour day. 


•	
(i) Moving dozer into camp and out 


(2 days, or 16hrs 0 $15.00/hr 16 $15.00 $ 240 


(2) Picking up and moving from. cut 
to cuts--.6 moves after first 
cut 41 l	 hrs each 9 $ 135 


(3) Bulldozing 2175' of cut, at aver. 
rate of 240 1 /day, or 30 1 /hr 72.5 1.1


 


Total for actual bulldozing .	 $1463 
2175' of cut


B. Consulting enzineer-.geolo gj gt's services 
Showing 
and direction of the 7 cuts ( lhr. 
per cut, at $50.00 per day, plus 
$15.00 per diem for expenses, or 
$65/8...-$8.12 per hr.	 7 hrs


Subtotals 
& 


Grand 
Total 


91463 
$0.67/ft 


(2) Studying and mapping cuts, at 200' 
per hour, or 2175/200--10.8 hrs 10.8 


	


Total for Con. Erigin-Geol. Service -17.8 hrs 	 .12/hr -$145 $ 1 


	


01 -7C7,1	 .07/ft 


Total cost of bulldozer work 
( 7 exploration cuts to bedrock)-----------------------------$1,608 


	


0 2175'	 $0.74/ft. 
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PERSONAL DATA SUMMARY 	 V 


Education, Background and Experience 


V 	
Name:	 Joe G. Irving, Mining Geologist 


Address:	 Office	 2957 S.. Highland , Las Vegas, Nevada 


V 	 Residence - 3459, Pueblo Way, Las Vegas, Nevada 


EDUCATION	
V 


1. Graduated from Erasmus Hail High School, Brooklyn, N.Y., with Board of 	
V 


Regents Diploma. Courses were those of regular high school curriculum 
leading up to engineering work in college. 


2. Attended Columbia College, Columbia University, New York City, for four 


years , graduating after taking general arts and pre-engineering courses. 


	


V 	 Received Bachelor of Arts Degree in 1924 


3. Attended Columbia School of Mines, Columbia University, New York City, V 


for two years of post-graduate work in Mining Engineering and Mining 
V 


Geology, wrote thesis and received the following additional degrees: 


V 	


V 	


V 	


Bachelor of Science Degree in 1926 


V 	 V 	 V 	 Engineer of Mines Degree in 1927 


V 	 4. Later, in 1938-40 9 attended Harvard University, Cambridge, Massachusetts, 
V 	


and spent two more years in post graduate work, studying exclusively 
Mining and Economic Geology, and completed all courses, requirements and 


• V	


V 	 and oral and -written examinations for a Doctor's Degree, except for writ-
ing a thesis, which .for various reasons was never done. 


V 	


V 	


Received a Master-of Arts Degree in Mining 
V 	 and Economic Geology in 1940 	


V 	


- V 


	


V V 


EXPERIENCE AND BACKGROUND	 V 


V 	


Since graduation from Columbia University in 1927, experience as a-Profes-
sional Mining Geologist, covering a period of thirty-seven years, has	 V 


V 	


V 	 included:	
•V	


V 	


V 	


V 


le, ANACONDA COPPER COMPANY • Seven and a half years with the Anaconda Copper 
Mining . Company as mining geologist, at the Butte mines, and in.doing out-- 
side examination and valuation work throughout the West. • 	


V 


Work during this period included being mine geologist at several of the 
larger units, in Butte. Montana, with the usual underground and office
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Joe G. Irving 


duties of mapping, development recommendations 'and ore calculations, 
Also included was much field and outside examination work in which' many 
prospects, mines and districts were' Studied, examined and reported upon 
throughout the West from British Columbia to West Texas. Numerous re-
ports on this work are on, file with the Company. Part of the work was 
out of the Salt Lake office of the International Smelting Refining 
Company, an Anaconda subsidiary. 


2. WAR PRODUCTION BOARD. One and a quarter years in Washington, D. C., 
in 1945-46, with the War Production Board and its successor Agency as 
engineer-analyst for the Copper Division, 


This work included being Alternate Member of the Quota Committee, and 
involved the carrying out of the objectives of the Premium Price Plan, 
as it applied to' mining. Quotas were calculated for many companies --
large and small, including some of the largest. 


3. ATOMIC ENERGY COMMISSION. Over four years with the Atomic Energy Corn-
mission in Grand Junction, Colorado and in Las Vegas, 'Nevada, as (süc-
cessively) Geological Engineer, Mining Engineer and Project Engineer., 
Work during the first three and a half years as Geological Engineer and' 
Mining Engineer included mine appraisal, ore reserve calculations, pro-
duction, and cost analyses, forecasts and other related duties. 


4. CO-MANAGER OF NORWICH MINE. Was occupied for six years as co-manager of 
the Norwich manganese mine at Butte, Montana. This property was selected, 
acquired and managed by the, undersigned and his former partner for six 
years during which period a production of over 57,000 L.D.T. of manganese' 
ore for the government stockpile was achieved. 


After much negotiation, a General Services Administration loan of $107,000 
was obtained and all was repaid in' full, including interest. Gross value 
of ore produced was over one million and five-hundred thousand dollars. 


The activities embraced in this work included almost everything that would 
go with . a'mining operation involving from ten to twenty men, both at the 
mine and in 'the office. 'Included were finance, planning, geology, geologic 
mapping 'and maps, supplies, trucking, payrolls, reports and much business 
with the G.S.A. and other government agencies. (As noted elsewhere, some 
'consulting work was done at the same time.) 


5. MINE MANAGER VARIOUS PROPERTIES. Over seven and a half years as manager 
of Small and medium-sized mines (this was in addition to the work describ-
ed in the paragraph' above) and engaged in exploration and development work 
at various properties. 


This' work, among ' other things, included selecting and organizing from the 
start three mining exploration-ventures - the Quartz Hill, Pyrenees and 
Spar mines, all located in Montana. All produced some ore.. The work en-
tailed all kinds' of dutIes that go with the management of such ventures. 
Included were organization, financial details, management, geologic work, 
trucking, supply procurement, planning, payrolls' and reports of all kinds.
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Joe G. Irving 


6	 MINING CONSULTANT. During a period covering approximately fourteen years, 
and including the intervals described in Sections 4 and 5 above and 7 
below, did considerable consulting work in the field of mining geology. 
Such consulting work comprised mostly mine examination, the evaluation of 
various districts, properties and prospects, and the submittal of specific 
recomm3ndat ions. 


In the course of this work a variety of metal deposits were examined 
throughout the West, some for large clients or major mining companies. 


Also, during this period served as Chairman of a Commission of Three on 
the Mouat case, in connection with the chromium property near Nye, Montana. 
This complicated hearing grew out of condemnation proceedings at the start 
of World War II. 


7 THE GALIGHER COMPANY. Two and a quarter years with the Galigher Company of 
Salt Lake City, Utah as their mining geologist and part-time sales engineer. 
In this capacity examined a number of properties - brought in by the Com-
pany or the undersigned 	 and also acted as geologist at two Galigher--con-
trolled properties, the Broadway and Toledo mines. These mines were either 
under development or in production. As sales engineer, visited many mines9 
mills and plants and became familiar with milling and mill equipment. 


8	 CIVIL SERVICE RATINGS HELD. 


As Mining Engineer	 GS-13 
As Mining Geologist	 GS-12 
As Valuation Engineer (Mining) GS-11 


9. SOCIETIES, CLUBS, ORGANIZATIONS, ETC. 


Member of: American Institute of Mining Engineers 
Society of Economic Geologists 
Scientific Society of Sigma Xi 


i 24-S ,1.1 4	 6g., Z07.'-4t 


Columbia Alumni Association 
Harvard Alumni Association 
Christ Church Episcopal 


Formerly 
Member of: While in Butte, Montana was a member of 


The Butte Exchange Club and 
The Butte Chamber of Commerce 


10. PROFESSIONAL REGISTRATION 


Registered as Professional Engineer in the States of 
Montana, Utah, Washington and Colorado. 


Registered Professional Geologist in Arizona.


Joe G. Irving 


August 4, 1964
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DIAMOND CORE DRILLING 13 ovI5E3ras,
General Offices and Plant 


DIAMOND DRILLING EQUIPMENT 1624 Pioneer Road	 P. 0. Box 58 GROUTING 
FOUNDATION TESTING CDRILUNG COMPANY11j SALT LAKE CITY 10, UTAH 
MINING HUnter 7-7595 
QUARRYING 
SHAFT SINKING BRANCH OFFICES 
TUNNEL DRIVING CONTRACTORS-ENGINEERS-GEOLOGISTS PHOENIX 
MINE PLANT DESIGN RENO 


AND FABRICATION 3408 East Main Street SPOKANE 
Spokane 24, Washington ST.	 LOUIS 


Phone KE 4-0862 DENVER 
AUBURN, CALIF.


November 30, 1964 


Toe G. Irving" 
Mining Geologist 
2957 South Highland 
Las Vegas, Nevada 


Subject: American Mining Co • at Garnet, Montana 


Dear Mr. Irving: 


With appologies for my late response to your letter dated 11-18-64 
and a	 v of our latest bid on the subject contract I'll endeavor to answer 
your questions.	


of- 
/1/s	 - 


1. AXVJL Core Diameter 1.067" 	 EX Cony . Core Diameter .875" 


2. It would be very doubtful that one drill even on a 3 shift basis could 
complete the 7,225' to 10,225' program, You will note that our proposal 
dated 11-16-64 specifies 2 drills on a.'2 shift 6 day per week basis. 


My estimate is based on 1,200' per drill per month. A 3rd shift might 
have to be employed on one or both drills in order to complete the 
10,225' program. This decision would be made after reviewing the actual 
progrss being made when you might decide to do the additional drilling. 


3. All of the overburden need not be removed. Your imagination of a 15' X 30' 
clearing is quite right. You will note that a price is quoted for drilling 
and casing unconsolidated overburden. Provision should be made at each site 


i for turning the water trucks around. 


Please call on us at your convenience should you have any ftkrther questions. 
We would sincerely appreciate your advising us of any decision you may make regarding 
the project.


Yours truly, 
Boyles Bros. Drilling Co. 


e2 g:,_ 
E. G. Tucker - District Manager 


c7r .47r'e)1< 
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C
lBovies I.3ras.- 
DRILLING COMPANYJ 


CONTRACTORS-ENGINEERS-GEOLOGISTS 
3408 East Main Street 


•	 Spokane 24, Washington 
Phone KE 4-0862


General Offices and Plant 


	


1624 Pioneer Road	 P. 0. Box 58

SALT LAKE CITY 10, UTAH 


_________________________________


	


	 HUnter 7-7595 
BRANCH OFFICES 


PHOENIX

RENO 


SPOKANE

ST. LOUIS



DENVER

AUBURN, CALIF.


/ 


American Mining Company 	 S 


P. 0. Box 1893	 /'	
V 


Seattle 11, Washington	 r4	 /
f	


c 


Dear Sirs: 


.We are pleased to quote the following rates fd drilling on your proposed 
project at Garnet, Montana. 


11 Mobilization and demobilization. Lump sum 	 $50.00 


DIAMOND CORE DRILLING 
DIAMOND DRILLING EQUIPMENT 
GROUTING 
FOUNDATION TESTING 
MINING 
QUARRYING 
SHAFT SINKING 
TUNNEL DRIVING 
MINE PLANT DESIGN 


AND FABRICATION


October 7, 1964 


-a 


pppp-


,


2/ Drilling and casing unconsolidated overburden. Per ft. 	 $12.50/ 


3/ Core drilling in rock formation. BX Cony .	 .CWL	 EX Conv, 


	


0.0 to 250'	 7.40.pr ft	 6.45 per ft. 6.25 pr ft 


	


250' to 500'	 7.70 " 11	 6.70 '	 "	 6.50 


	


500' to 750'	 8.45 11 111	 7.35 '!	 ¶	 7.00 '! " 


41 Reaming: AX f/AX Casing 2.95 pr ft.. BX f/BX Casing 3:25 per ft... 


5/ Cementing, waiting for cement to set and drilling out cement. Per br.15.00 - 
Plus cost of cement or cement substitutes and/or drilling mud. 


6/ Delays for your convenience. Per hour	 412.50 


7/ Cardboard core boxes, if desired, F.O.B. Salt Lake City, .Utah. Each $1.00 


Access roads and level drill sites are to be furnished and maintained at no 
cost to Boyles Brothers Drilling Co..	 - 


Our intent would be to move onto the job within 2 weeks after notice to proceed. 
We would furnish one drill of adequatecapacity with sufficient accessory equipment 
to complete holes to 175r depth. Included would be a. truck with drivers to haul 
water from the supply point to the drill sites. The drill would be operated on a 
2 shift 6 day work week. The project would be under the direct supervision of an 
experienced foreman-driller. Evey effort would be made to complete the job within 
a four month period. 


We sincerely thank you for your interest in Our services and cordially invite 
any inquiries you may have.


Very truly yours, 
Boyles Brothers Dt'illing Coxipany 


E. G. Tucker-District Manager







p


- -	 L. 


C	 0 
D;AMO


No CORE DRILLING 
WAMOND DRILLING EQUIPMENT 000 93 General Offices and Plant 
GROUTING 624 Pioneer Road	 P 0. Box 58 
FOUNDATION TESTING WALT LAKE CITY 0 UTAH 
MINING -DRIMLIXGcOYJ 
QUARRYING,	 . 
SHAFT SINKING


•.	 .	
. :: BRANCH OFFICES 


TUNNEL	 DRIVING	 .:	 .	 .•.	 .•
.


.  CONTRACTORS-ENGINEERS-GEOLOGISTS . .	 .	 poctix MINE PLANT DESIGN .
. 


.	 . . RENO AND FABRICATION	 .	 .	 .. 3406 East Maui Street .	 SPOKANE 
•	 .	 .	 .	 .	 . Spokane 24, Washington	 '	 : ..	 '	 ST.	 LOUIS 


Phone KB 4.0862
AUBURN, CALIF. 


November 16, 1964 	 :	 .	 . .	 .. 


merican Mining Company' .'	 ,.'•,	 .	 '	 •. 	 :	 • '.' 
P. 0. Box 1893	 .	 . .	 •• .	 "	 . ... S .	 .	 .•	 . 
Seattle 11, 'iasbington 


• 	


0


 


Dear Sirs:	 . ••	 ,..	 .,	 :'


This is in response 'to - your letter dated 11-3-64 noting.changes in your 
planned drilling project at the Garnet properties in Montana. Vie hereby cancel 
the terms quoted in our letter of proposal dated 10-7-64 and submit the following 
for your consideration. 


1 Lobilization and demobilization Lump sum	 .,?SO 00 


2. Drilling and casing unconsolidated overburden. Per ft. "	 :	 12.50 
tore I 


-	 •.	 .	 .3. Core drilling in rock formation. BI Con y .	 kX1L	 .	 EX Cony. 


	


•	 •..	 .	 0' to 250' . . .	 7.40 pr ft . •,	 6.45 pr ft	 6.25 Dr' ft 
250 1 . to 500'	 7.70	 "	 6.70 "	 it 6.50 
500' to 750'	 3.45!	 .	 6.95 te	 '	 7.00 ! 
950' to 1,000'	 .8 .95 ' 	 7.45 "	 !!	 8.00 " It 


• 4. Reaming:	 for X Casing 2.95 per ft.. BX for BX Casing 3.25 per ft.. 


• .. 5. Cementing, waiting for cement to set and drilling out cement. Per hour 15.00 
Plus cost of cement, ceent substitutes and/or drilling mud. 


	


•	 6. Delays for your convenience. Per hour 12.50 	 .	 . 


7. Cardboard core boxes, if desired, F.O.B. Salt Lake City, Utah. Each 1.00. 


.Access roads and level ' drill sitesare to be furnished and maintained at no 
cost to Doyles Bros. Drilling Co. 


Vie will move onto the job within 2 weeks after notice to proceed. The job 
would be equipped with 2 drills of adequate capacity and with accessries to complete 
holes to depths in the excess of 1,000' depth. The drills would be operated on a 
2 shift .6 day per week basis under the direct supervision of a General Drill Foreman. 
A suitable truck with drivers would be furnished to haul water from the supply 
point to the drill sites. Every effort would be made to complete the drilling 
project in it's entirety within a four month period.  


	


. , .	 •.	 Thank you for your continued interest in our services. We cordially invite 

any further inquiries you may have


Very truly yours, 
Boyles Bros Drilling Co 


G. Tucker - District Manager • E.
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?ivia fi
DIAMOND CORE DRILLING CONTRACTORS 


 c/flC. 
OFFICE AND SHOP	 MAILING ADDRESS 


P. 0. BOX 780 
KELLOGG, IDAHO	 KELLOGG, IDAHO 


Across the Freeway from the 
Airport 


•	 September 26, 1964 


Mr. James F. Chariton, President 
American Mining Co. 
Box 1893 
Seattle 11, Washington 


Dear Sir, 
We are amending our bid of September 21, 1964 for the drilling near 
Garnet, Montana, as a fair weather operation during the spring and 


summer of 1965 1. as follows: 


Overburden per foot..00000000000000.000-0000$7.75 - 


0' to 3501 per foot.. . . ..... . .. . . .•.... .. .. .k.9 	 ' 


350' to.70	 per foot...................00005..90 


Cementing hole, $12.00 per hour plus cost of cement 
Drilling cement per hour...................12.0O 


Reaming for casing, 60% of coring price 


Mobilization.......  . . . . . . . •. . . . . . . . . . . . . . .250,00	 •	 I 


Demobilization.. . . . . . . . . . .. . . . . . . . . . . . . . . . 150.00. J 


Drilling staticxns and roads to the drilling stations 
prepared by American Mining Co. at no coatto the 
drill, contractor.


Very truly yours, 
Vivian Brgs. Inc. 


H.H. Vivian


47







	


•	 I	 PHONE 


Su-6-7k01 (7/ . • (7)	 (7	 DIAMOND CORE DRILLING CONTRACTORS 
L/It/a/J	 flC.


OFFICE AND SHOP	 MAILING ADDRESS 
27/6 ./ E0 	 P. 0. BOX 780 


KELLOGG, IDAHO	 KELLOGG, IDAHO 


Across the Freeway from 
the Airport


September 21, 1964 


Mr. James F. Charlton, President 
American Mining Co. 
Box 1893 
Seattl1, Washington


A	
(_.	 I V.  


sL V 
Dear Sir, 


The following quote is for drilling about ten holes from 
the surface at the proposed drilling location near Ganet, 
Montana.


Overburden per foot.............,.$8.00 


0! to 350' AX and EX 


per foot	 ..... . $5.50 


350' to 700' 'AX and E 
per foot.. 


Cementing $12.00 per hour plus cost of 
cement 


Drilling cement $12,00 per hour 


Reaming for casing 60% of coring price 


Mobilization...,	 .9..........$250.00 
Demobilization...................$150.00 


Drill stations prepared and roads main-
tained to the drill stations by the 
mining company with no charge to drill 
contractor. 


We visited Garnet, September 18th, but found no one who 
could direct us to the drilling area. 


Would like to know at your earliest convenience whether 
or not our bid will be excepted. Thank you. 


Yours trul 


Vivian Bros.
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95 0nea1r/E J. LONGYEAR COMPANY 
/ General Offices, 76 South 8th St. 


/ Minneapolis 2, Minnesota, U. S. A. 
/ TELEPHONE: FEDERAL 9-7631 • CABLE LONGCO 


November 10,. 1964 


American Mining Company 
Box 1893 
Seattle 11, Washington 


Attention Mr. J. F. Charlton, President 


PROPOSED EXPLORATORY-DRILLING PROGRAM - VICINITY GARNET, MONTANA 


Gentlemen: 


1. In response to your letter of September15, 1964, we are pleased to sub-
mit below our proposal for the subject drilling project. 


2. We understand that the program as now planned will consist of a minimum 
/of 5,225 feet of drilling, in angle holes varying in inclination from _500 


t =-8O°, measured from the hori zontal, and- ranging up to a maximum of 700 
feet in depth; and that the material to be drilled will consist of varying 
amounts of limestone and shale - some of the.. shale has been metamorphosed 
to a garnet rock, some to a hornstone, and most of the limestone is 
crystalline - and for this drilling a minimum of EX-size' core is desired. 
In addition to the foregoing, it is further understood that you will provide 
without charge to the Longyear Company (1) bulldozer service as required for 
preparation and maintenance of access roads and drill sites; and (2) water 
required fOr the drilling operations can be obtained approximately 2,500 
feet from any proposed drill location. 


3. For this project we propose to furnish ne Longyear diamond core drill 


-.	 of suitable capacity, together with the necessary accessory equipment and 
, tools, including Longyear AQ wire line core barrel, as required to complete 


the work as now planned. We further propose to operate the drill a minimum 
of two shifts per day, six days per week. 


4. We will carry public liability insurance covering personal injury and 
property damage, and Workmen's Compensation insurance, and also all-risk in-
surance on the drilling equipment protecting against loss by theft, fire, 
flood, landslides and other similar hazards. Certificates showing the 
coverage referred to will be furnished upon request. 


5. Based upon conditions as outlined above, we are pleased to quote as 
follows:


a) Mobilization and demobilization of personnel 
and drilling equipment ................$300.00 Lump Sum 


óO) ' 


b) Overburden drilling in angle holes varying in 


inclination from a —50° to —80°, measured 
fromthe horizontal - 0-to 50' in depth.......$ 5.50 per foot 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS
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American Mining Company	 -2-.	 November 10, 1964 


c) Diambfldcore drilling in angle holes as speci= 	 .	 ., 
fied above, employing AQ wireline and/or EX 


•	 standard tools with minimum of 7/8' diameter core - 


Top of ledge to 500 feet in depth.......... ....... . .$ 5.25 per ft. 
500 to 1000 feet in depth ...........................$5..75 Oer ft. 


d) Reaming for casing, if and when required - 
AX hole to receive AX casing - 
0 to 500 feet in depth............................... $ 2.25 per ft. 
500 to .750 feet in depth............................ $ 2.50 per ft. 


c) Cementing, waiting. for cement to set, and drilling 
out cement ............ ................................$11.50 per hour, 


per two man crew, plus cost of materials used. 


f) Delays for your convenience or for whichyou are 
responsible ......................................... $ 9.95, per hour, 


with 2-an crew. 


6. Drill cores will be turned over to your representative at the individual 
drill hole locations in-core boxes furnished by you. 


7. Statements covering the work performed will be prepared as promptly as 
possible after the first of each month, and payment will be due within 20 
days after date of invoice. 


8. We appreciate very much the Opportunity to consider this work. If awarded 
the contract, we would be prepared to commence operations approximately 
June 1, 1965, prdvided that satisfactory financial arrangements have been made 
to cover payment of.our invoices.


Sincerely, 


E. J. LONGYEAR COMPANY 


Contract Engineer 
APWi ckl und : bal
	


Contract Drilling Division 


ACCEPTED: 


AMERICAN MINING COMPANY 


By: 


Date:
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Re S. /4&teict DIAMOND DRILL COMPANY 
CONTRACTING • DIAMOND DRILLS AND SUPPLIES • DIAMOND BITS 


PHONE TE9-3588 POST OFFIC E B O X G6 
W. 419 2ND AVENUE 
SPOKANE 1O,WASH. 


November 5, 1964 


•	
' 	 t 	 \. 


¶B 
American Mining Company. 
P. 0. Box 1893	 "	 H

Seattle 11, Washington  


•	 Attention: Mr. James F. Charlton	 '-
President	 I 


•	
' 


Gentlemen:  


We are pleased to present the 'enclosed revised 


bid covering the diamond drilling work at the Garnet 


properties in Montana. 


If we can be of additional service please so 


advise.


Yours very truly, 


R. S. McCLINTOCK DIAMOND DRILL CO. 


WJW :mam • Pi Whinnen, 
Enclosure	 •	 •	 resdent	 • 


•	 '	 ••.	 ••'•c•.''	 • 
•	 •
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AGREEMENT, made and entered into this	 ]2th day of 
October	 , 19 4 by and between Amer;can ijining Co 


of . Seatt1e,Washinton•	 the party of the first.part .	 . .	 .. and the R. S. McCLINT()CK DIAMOND DRILL CO., of Spokane, Washington, party of the see- 
..,	 .	 .,


 
ond part,	 .	 .	 .	 . 


ithesseth 


2 In consideration of certain payments hereby agreed to be made by the said first party to the 
said second party, the said second party hereby agrees to drill, sink or prospect with a diamond 


core drill froth $e . in or near . pi • 


at site .... to be selected by the said first party, subject to the conditions hereinafter mentioned. 
•	 It is further agreed by the said first party that the depth of none of the herein specified drill holes 


shall exceed a depth of . . . .)QQQ.......feet, and the total amount as guaranteed must be drilled 


1	 in not more than .twe1v. .(].2); holes.	 . . .	 •.	 .	 : 
3. The said second party agrees to use for the above described work ... two  


6. da'xs iir.er week tore drill .a, and men skilled in operating same; to operate the drills., both day and nignt wne 
ever practicable, and to furnish only such person as the said first party may designate by written 


order, all core taken out of said prospect hole. .. Size of core to be approximately .............. 
inches in diameter. The said first party shall provide suitable boxes if it desires to save the core, 


• . and if it also desires may have a man at the drill at all times to remove and take charge of said 
core. No information whatever regarding the records and results of this drilling is to be given 
any other party, without the written consent of the said first party. 


4. The said first party hereby agrees to . pay to said second party the following prices for 
the herein described drilling.	 . 


0'	 -	 50'	 Overburden	 . $ 8.55 per ft. 


.............................................. ............ ......... .. A 
•	 .............................. ... ....... QQ ............. $.8.55........ 


.................. . ....... 500 y .... ... zQ ............ .$.3............. 
........................... 7.Q.' ......... i000... .............. 


•	 eççi part.	 .Q ?	 . 


p.ptic'. p .f. p	 ;y , c) •f.	 ... ... 


5. In accordance with this agreement, the said first party hereby guarantees the said second 
party a minimum total of	 225 feet of drilling at the price., as herein provided In Clause 
Four.	 •	 .	 . 


The said second party shall have the option of withdrawing from this contract after a to- 
tal of .? .'A. feet have been drilled under the terms of this agreement.	 •	 •	 . . 


•


	


	 In the event the said first party should stop the drilling before the guaranteed footage

has been drilled, it agrees to pay the said second party half the price per foot for the undrilled 
balance, in addition to payment at full pricefor the footage actually drilled. 	 . 


R. McCLINTOCK' DIAMOND DRILL COMPANY	 H 


'" :'	 1
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6	 The party of the first part hereby agrees to furnish the said second party adxzmdx*fAke. 


.	 ...	 :	 ' hiIxdz9thWi3pactx1xQ12. ., free of charge, an ample supply of water .4t. rQ.UXqP,. • for	 • 
.	 .	 .	


:	 • • the proper prosecution of the. herein-described work.  


Th	 pa.1zty,Q, jJe, ,sor'1, pAzt .agres..t	 .auppLy.wa.t.e	 from. spiixce .to . earth .of... .' 


hereindescribed prospect hoJe 	 eithe	 by pl,lmp pL,pe]u1e p	 wae	 71cJc 4	 119 


aLtiorl), çp,st tQ pariy o	 ,si 


7.	 The said	 OIrty also agrees to transport the drilling outfit and supplies of the said 
second party f	 the location of the first pros-
pect hole, and from one hole to another and back to the nearest railway station or truck car-
rier at the termination of the work under this contract.	 For Mobilization charge of $485.00 


• and Demobilization charge of $350.00 per machine. 
8.	 Should the party of the first part fail to perform its part of the contract of furnishing 


• :	 their maiptenanc 
water,	 e,s,s, .1c1cl	 .....arid tj	 poiw	 or locate sites, as herein agreed, regardless of 
cause, or should the party of the first part issue instructions that delay operations for any reason 
or in any other way interrupt the continuous operation of the said diamond drill, it shall pay the 
second party the labor expense of drilling crew while idle through such delay, at the rate of 


$ --- 80..flQ ------- .per shift, consisting of 8 hours, for each shift or part thereof that the operation 
of the said drill is delayed.	 .	 . 


9.	 It is hereby agreed that should a cavity, or loose and caving material, be encountered at 
a depth which should prevent successful drilling,the party of the second part does not guarantee 
to drill or sink said prospect hole., to any specified depth, but will drill or sink as deep as is prac-
ticable under the conditions, and the party of the first part shall pay for every foot actually sunk 
or drilled. 


It is further agreed by both parties hereto that should cavities, soft, broken or caving ma-
terial be encountered so that the drill hole will not remain open after being bored, and it be-
comes necessary or advisable to resort to cementing or reamingx =d  reaming 	 casing in order to protect 
same until the depth desired by said first party is reached, then the said first party a grees to 
pay thectuzcost of doing such reaming, casing and cementing in addition to the price per foot 
paid for the drilling,	 as follows 


• .o, deici. 	 ,l,e,ft	 i, p;L ,a,c,e, 	 Qcst... .................... 


cover its10. The party of the second part agrees to cover its employees with Workman's Compensation 
-----Insurance under the State Laws of -
	


.Qixtn 	and agrees to furnish the first party; 
with insurance certificate as evidence of such coverage. The party of the second part also agrees 


• • to cover its employees with Public Liability Insurance in the amounts of $300,000 and $500,000 
•	 •	 .' and property damage in the amount of $100,000.	 •	 •	 . 


R. S. MèCLINTOCK.DIAMOND.DRILL COMPANY 
•	 . •	 •	 .	 •	 .	 •	 • 


.•	 .	 • ...........................................................







C E DRILLING. AG EMENT 
•	 NO. 


PAGE 3 


FORCE MAJEURE CLAUSE 


	


• ptfl..e.s.	 •o•reithero€• the•i	 !kl. •b•q .cIcyM 
by cts o nature, fire, f1ood war, insurrection, mob violence,. çgepr%


•q ç ua•çiççi • pE	 ••n•t•,• O] any• cause wç9yer0.
• q.çI. p. tIIi.I. 9	 •]1I . 9f •tjae•çi ip. pr•foin	 g • iipder .cI?c.te rm * •o i jLp. .Qo.r4ct, 


•iç.	 ji];çy • pr. d•agç • or otherwis e• •sii•al• l•	 Dy• •iça9p p•f •a•iy	 iç.J •4e•J,4y•. 


or preventi.on of performance, and the obligation to perform shall be suspendedo.o
until t• e•	 of .th?.	 ^. .'?9Y	 .°. .'???9. M°.!Y ....... 


•	 11. The payments for the herein-described work are to be made on the first of each month for 
•	 all Invoices rendered for work done up to the 25th day of the previous month. 


12. The party of the second part hereby agrees to ship the outfit for the herein described work 
airected irk sprLng a weather cqndilions permit 


..... ............. =am tr as om the date of notification of acceptance of this agreement, but the said 
• :	 second party shall not be responsible for delays caused by strikes, railroad accidents or blockades. 


This proposition is for immediate acceptance, but although accepted does 'not constitute a con-
tract until approved by an officer of the R. S. McClintock Diamond Drill Co., at its office in Spo-
kane, Washington, U.S.A., and is subject to change or withdrawal until so approved. 	 - 


•


	


	
It is expressly agreed that there are no promises, agreements or understandings outside of 



this contract, and that no agent or salesman has any authority to obligate the R. S. McClintock 
•	 Diamond Drill Co., by any terms, stipulations or conditions not herein expressed. This contract 


may be altered only by written consent of both parties hereto.	
• ••	 • 


• •.	 •	 • 	 • 	 R. S. McCLINTOCK DIAMOND DRILL CO. 


By 
IN WITNESS WHEREOF, the parties hereto have set their hands and seals 


Accepted by	 • 	 Approved by 
R. S. McCLINTOCK DIAMOND DRILL CO. 


By 1/ ( 


Date/	 ) 


• 	 • 	 S	
• 	 1	 • 	


• 


Title .......................................Title .	 . ... .<.. .	 . 


R.. S. McCLINTOCK DIAMOND DRILL COMPANY 


4 


\







• Post Office Box 307 


Parkwater Station 


Spokane 6, Washington 


November 20, 1964	 N. 1015 Yardley Road 


Telephone KE4-1588 


,


Diamond Drill Contracting Co. 


Mr, Joe G. Irving 
2957 South Highland 
Las Vegas, Nevada 


Dear Mr. Irving: 


In answer to your questions outlined in your letter of 
November 18, 196, we offer the following: 


1) The job would require two drills on a two-shift 
six-day a week basis to complete in the time 
limit you have specified. 


2) We would expect to get 1 250 feet of drilling per 
month per drill on a two shift basis.. 


3) Our mobilization price of $500.00 also includes 
demobilization. 


It has been our experience in that country , that we would 
be able to start work prior to June 1, so far as the 
weather conditions are concerned. We would' .preer to 
start as early as possible, if there are no objections. 


Sincerely, 


DIAMOND RI.LL CONTRACTING COMPANY 


Lees J.,B5rrows 
Pres idthrf 


LJB/cb
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post O#fic. Box 307 


	


November 6 9 1964	 Parkwot., Station 


Spokane 6 Washington 


North 1015 Yardley Road 


Area Code 509, KE 4-1588 


cIc 


Diamond Drill Contracting Co 
American Mining Company' 


Seattle 11, Washington 	 . 


Attention: Mr. James F. Charlton, President 


Gentlemen:	 .	 .. 


	


•	 .	 Reference is made to your letter of November 3 2 1964, 


	


•	 .	 and our quotation dated September. 29, 1964, for your 	 '. 


	


•	 . .	 drilling project at Garnet, Montana. Kindly attach. 
•	 the following to our quotation: 


Corventional	 Wireline 


A. Core Drilling	 AX	 EX	 BX	 AX • 
750 to 1000"	 •	 7.00	 6.85 •	 6.75	 6.25 


All 'other details of our quotation remain the same. 


• Sincerely,  


DIAMON DRILL CONTRACTING COMPANY 


	


•	 . 	 .,	 •	 H 


	


Lees Jtzrrows	 . 


	


•	 • 	 .	 .' 	 .	 Presid-et


X. 


LJB/cb	 •	 .	 .







September 29, 196


-	
, 


Ir


Post Office Box 307 


Porkwater Station 


Spokane 6, Washinglon 


North 7075 Yardley Road 


Area Code 509, KE 4-7588 


American Mining Company ,	 '•".. -	 - Diamond Drill Contracting Co. 


Seattle 11, Washington 


Attention: Mr. James F. Charlton 


Gentlemen: 


Reference is made toyour letter of September 15, 1964, in 
which you request a quotation on adrilling project at Garnet, 
Montana. Given below is our quotation for the proposed work. 
It is understood that our quotation is based on beginning work 
in Spring 1965:


Conventional	 Wireline 
A. Core Drilling	 AX	 EX	 BX'	 AX 


0-250	 6.00	 5.00	 5.75	 5.25' 
250-500	 6.20	 5.50	 5.60	 5.40. 
500-750	 6.45	 6.00	 6.00	 5.60 


B. Reaming; 
BX	 $3.00/ft.	 I 
AX	 2.75/ft. 
EX	 2.50/ft.	 - 


C. Cementing	 Redrilling $15.00/hr. plus cost of materials 
F.O.B. Garnet 


D. Delay time (Not caused by us) 	 $15.00/hr. 


E. Moving--one hole to another $100.00/ea. £" _ 


F. Mobi1izationi1t m4- $500.00  


For your information the diameter 'of various core' sizes are as 
follows: 


AX (conventional) 1-3/16" 
EX (conventional) 13/16" 
BX (wireline)	 1-5/16" 
AX (wireline)	 15/l6"'-' 


If we are the low bidder we would appreciate as much notice as 
possible to give us time to place competent drillers on your Jj1ob. 


Sincerely, 


DIAØ2 DRCONTG COMPANY 


unLJB / cb ,
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To accompany application of American Mining Company, 700 Scurities Bldg , Seattle, Wn 
I 	


1	


98101 


J. 


' I 	 I	


I 	 1	


I 


i	 ASSIGNMENT OF RIGHTS 


The parties hereto are JAMES F CHARLTON and ALICE M 


CHARLTON, his wife, hereinafter jointly referred to as ttCharltonst, 


and AMERICAN MINING COMPANY, a Washington corporation, hereinafter 
t;gtr61 


referred to as "American" 


WHEREAS Charitons have purchased all of theoutstanding 


stock-in a certain Mcntana corporation known as Bellows-Graham, 


Inc.,,-pursuant to the terms of a certain 'Agreement" dated 23 


August 1962 (a copy of which is attached hereto as Attachment A 


and made a part hereof by reference) and the terms of a certain 


Letter of Instructions, Escrow No. 3713, dated 8 January.1963.(a;. 


copy of which is attached hereto as Attachment 'B and made a part 


hereof by reference), and 


WHEREAS Bellows-Graham, Inc., `owns certain mining claims 


and rights in Montana and American wants to gain control of said 


claims and rights and evaluates said claims and rights at $73,500 


•


	


	 less the $3,800 now owed by Charitons on said claims and righs; 


and


WHEREAS American and Charitons have previously entered 


into, along with others, an t 'Agreernent' dated 1 June 1964 wherein 


Charitons agreed to sell and American agreed to buy said claims and 


rights, the purchase price to be $73,500 less the amount owed by 


Charitons at the. time of the sale (the date of this irEtrument) and 


to be paid in stock in American valued at $1 00 per share (there 


being only one type of stock in American), 


NOW, THEREFORE, for the considerations stated in said 


"Agreement' dated 1 June 1964 and stated herein, the parties hereto 


sell, transfer, assign, agree, promise and covenant as follows 


1 Charitons hereby sell, assign, and transfer to American 


LAW OFFICES OF 
I HECKENDORN & BEST I 


814 SEcOND AVENUE

SEATTLE WASHINGTON 98104 


•	 ••	 •'	 MAIN 3.2220	 •	 •	 ••	 - •.	 • 


___







,,  


.	 . 


all rights and interests of any sort that Charitons now own or later 


acquire in the stock . -of Bellows-Graham, Inc.,'and further hereby 


assign and transfer to American all rights and interests of any sort 


of Charitons under the "Agreement" and "Letter of Instructions, 


Escrow No. 3713" attached hereto as Attachments A and B.. 


2 American hereby promises to issue to James F Chariton 


as his separate property 69,700 shares of common stock in American 


3 American hereby promises and agrees to assume all 


obligations of Charitons under said "Agreement" and "Letter of 


Instructions, Escrow No. 3713" to include payment of the $3800 


indebtedness owed by Charitons'.  


4. Charitons hereby covenant and agree that their title 


to the rights and interests created in them under said "Agreement" 


and 'Lettér of Instructions,Escrow No. 37131 is, not and will not 


be encumbered except as above noted.  


DATED this £







T0 acco4any'application of American Minkng Co., 700-Securities Bldg., Seattle , Wn 


• T ' 1 '	 .	 .	 :••	
.:..;;	 •	 :	 •.	 •	 . 


AGREEMENT 


' 'Thig Agicient me as of the 21rd day . -Of iLttgttst, 1920 


by and between E. A. ELLOWS address 246 Central Street, Springfe1i , 


Massachusetts- 	 Party and JAMES F, CHARLTON address 2633 S.V. 


164th Place, Seattle, Washington, Second Party, VITNLSSETI: that 


f


	


	
HERFAS, First Party has offered to sell, transfer and 



deliver to Second Party, all of the issued and outstanding capital 


stock of said Bellows-Gr 'aham mc, for tjie price and upon the terms 
----------, 


and conditions hereinafter set out'.-  ithich offer Second Party desire 


to accept,N01,THEREFOR, in consideration of the premises and the 


mutual coirenntsand agreements hereinafter Set out, it is under- 


stood and rgreod as follows: 


11 First Party hereby sells, transfers and delivoz's into 


>.	 escrow all of the issued and outstanding capital stock of said 
Id to. .	 .	 .	 . 


z	 BeUow-Graham, Inc. ; together with pertinent corporate papers, in- 
Iz.	 .	 0	 . 	 .....	


••:•	 •,	 • 	 . 


§	 eluding certificate of incorporation, Minute Book, Stock Book, 


2	 records, stubs and cancelled certificates together .ath stock certi 
11 a .	 ..	 S..	 •.	 ••	 .	 .	 .. 


z),I-	 .	 .	 .	 ..	 .	 .	 ............	 ., 


g	 fictes of suã and outstanding stock properly . endorsed, ert1- 


ficate of Good Standing from Montana Boar3 of Equalization and 


resignation of present directors and officers, which sale and 


transfer Second Party hereby accepts and agrees to purchase. 


2. The .pa 	 price therefor is the sum of $6,600.00) 


5ic Thousand Six Hundred Dollars; and the terms of payment thereof 


are:


$700.00 when said stock .s placed in escrow; allowing 
to Second Party the sum of $300.00 to repair the 
shaft on the mining property owned by said Bellows— 
Graham Inc. 


Thereafter. 100.00, or more, per month, begirinirg one j 
month after said escrow is set up until said purchase 
price is fully. paid. 


All of said payments to be made into escrow for First 
Party 


3, Second Party agrees that his purchase oC' said capital 


stock was not induced by First Party but is based upon his own in 


dependent iivestigtion; and hereby waives any claims against First 


Party Second Party might otherwise have based on representations 


made by First Perty.


Ar
I	 -







>. 
WU)


x 
Iz 
cis :01 5 


.z < 


-U)	 - 


>. 0.


	


.	 . 


I	
8econd Party	 00,onthict no actual 


mining operations On) nor rexaoe any, machinery or equipnent £rom 
said iroperty until the purchase price for said stock has been 
tu:L]y- paid; that, prior thereto and *while said deferred payment s: 
are being made, he Will pay actdng taxes on saidproperty, accru- 



	


lrg corporate.	 4ps, if any, turnishng receipts therefor to 
the Escrow Ho1de'; and w111 cooperate with First Party lu causing 
the Bellows-Graham Inc. nnua1 Reports to be fUed wlth the County 


C1erk with certifi.ed copy to the Secretary oi State, as required 


by Montana Law. First Party agrees to sign and verify such 


.An- ual Reports and have'l. same executed by the direct or' s of e11ows.... 


Graham Inc. 


.54. Second Party, frt1er agrees that he will cause the 


buUdngs, iirnchinery and equipment of Be11owsraham Inc. to be 


insured in. a reputable insurance Company for fire and ny , other 


loss obtainable, with loss parable to "elowsGrahai Inc. and 


James F Chariton as their interests my app r; and pay the 


preratum or premiums thex'eon during the period covered by the Escro 


The p91Lcy of Insurance so secured by second Party shall be placed 


in and added to said Escrow. 


6. The parties agree that Walker Bank & Trust Company 


of Salt Lake City, Utah, shall be the Holder of said Escrow; and 


further agree to enter into the Letter of Instructions provided 


by said &trk and be bound by the terms of snne, an executed copy 


of this Agreement to be furnished said Escrow Holder. 


74 This agreement shall enure, to the benefit of and be 


binding upon the heirs, personal rep resentatLves arid as.!'i ersit.of 


the parties hereto. 
IN WITNESS EREOF the parties hereto have hereunto set 


their hands as of the date above et out. 


H. A. Belloiqs,	 of 


_First Party 


James 1'. Charl-tou

Second Part 


:	 •.







a anyapplicationof American MiningCo., 700-Securites Bldg., Seattle-. 


A G R E E M N T 


Th1 Agx'eexient mMe	 of the 2ir,4 da of Atigust, 1960 


by and between H. A. 3ELLOt1S address 246 Central Street, Springfiel 


Massachusetts, First Party and JAMES F, CHARLTON address 2633 S.W. 


164th Place, Seattle, Washington, Second Party, WITNESSETH: that 


WEIEREAS, First Party has offered to sell, transfer and 


deliver to Second Party all of the issued and outstanding\ capita'' 


stock of said Bellows-Graham Inc. for the price and upon the terms 


and conditions hereinafter set outs which offer Second Party desire 


t* o accept; NOW,TREREFOR, in consideration of the premises and the 


mutual covenants and agreements hereinafter Set out, it is under-


stood and agreed as follows: 


1. First Party hereby sells, transfers and delivers into 


escrow all of the issued and outstanding capital stock of said 
wu


Bellows-Graham, Inc.; together with pertinent corporate papers, in- 


W 0 M. 


<z U 


W 


z. ;
LU 


To acco]


eluding certificate of incorporation, inute Book, Stock Dook, 


records, stubs and cancelled certificates togetr.er with stock certi 


ficats of issued and oi..ttstanding stock properly endorsed, Certi-


ficate of Good Standing from Montana Board of Equalization and 


resignation of present directors and-officers- which sale and 


transfer Second Party hereby accepts and agrees to purchase. 


2. The purchase price therefor is the sum of $6.,600.oO) 


Sic Thousand Six Hundred Dollars; and the terms of payment thereof 


are:


700900 when said stock is placed in escrow; allowing 
to Second Party the sum of 300.00 to repair the 
shaft on the mining property , owned by said Bellows- 
Graham Inc. 


Thereafter lOO.OG, or more, per month, 'beginning one 
month after said escrow is set up until said purchase 
price is 11"'1ly paid,. 


Allof sa±d paaentS to. he made into escrow for..First 
Party. 


3. Second Party agrees that his purchase of said capital 


stock was not induced by First Party but is based upon his own in'.-


dependent investigation; and hereby waives any claims against First 


Party $econd Party might otherwise have based on representations 


made by First Party.







44 Second Party agrees that he Will conduct no actual 


mining operations on, nor -remove any maclinen Or equipment from, 


said property unti' the purchase price for said stock has been 
fully paid; that, prior thereto and ¶thi1e said deferred payments 


are being made, he I111 pay acozi4ng taxes on s4d property, accru-
Ing corporate license. fees, if any, furnishing receipts therefor to 


the Escrow holder; and Will cooperate withFirst Party in causing 


the Bellows—Graham Inc. Annual Reports.-to be i1ed w1th the County''' 


Clerk with certified copy to the Secretary of State, as required 


by Montana Law. First..Party, agrees to sign and eriCy such 


Annual Reports and have sane executed by th6 d.irectos of BeUows.. 


Graham Inc. 


. Second Party ftrther agrees that he will cause the 
)-.	 .	 .	 .	 .,	 .	 .	 .	 .	 .	 :.	 •,	 ;	 •	 •	 .....	 ..	 ,'	 .	 . 


L	
buildings, machinery and equiment ot Be11owsGraham mc, to be 


Id ag ( 
insured in a reputable nsurartce Company for flie and any other 


wu
loss obtainable, with loss payable to e11owsGraham mc, d 


.	 j<m	 '.t••	 ..	 .	 .. .	 ,:'.	 .....,.	 ..,	 ,.,	 . 


z Jam es F. Chariton as their interests may apprtT;	 py the 
oz	 U)


premium or preniiums thereon during the period covered by the Escrow 
.<


	


	 ..	 ..	 .	 ,.	 .	 .	 .	 .	 ,	 .	 .	 ..	 .,	 .	 .	 .	 '.,.,	 .	 ......,	 .,	 .

The. policy of insurance so secured by Second Party shall be placed 


in and added to said Escro. 


64 The parties agree tiiat Walker Bank 9;,!. Trust Coi!ipany. 


of Salt La1 e City, Utah, shaU be the Uolder of said Esczow; ard 


further agree to enter into the Letter of Instructions provided 


by said Bank and be bound by the terms of same, ai executed copy 


of this Agreen.ent to be furnished said Escrow Holder. 


7i ­'This agreement shall enure to the benefit of and be 


binding upon tie heirs, personal representatives and assigns of 


the parties hereto. 
IN WITNESS EREGF the parties hereto have hereunto set 


their bands as of the date above set out. 


	


' H. A. Bellows,	 zg-r of 
I.11tj-Gi 3ain Tn, 


.First Party ...,-


....... 
3es F, Charlton 


Second Party 


-







To accompy application of AMERICAN MINING CO. 700ecurities Bldg., Seattle, Wn 


PEOPLES NATIONAL BANK OF WASHINGTON 
THIRD AVENUE BRANCH	 1903 3RD AVENUE	 SEATTLE, WASHINGTON 98101 


September 2, 1964 


Mr. James F. Charlton. President 
AMERICAN MINING C0iflANY 
700 Securities Building 
Seattle, Washington 


Dear Mr. Chatiton: 


Please be advised that your loan request 
for the !rnerican Mining Company has been discussed by 
our Ecutive Committee and they have decided that we 
would not, at this time, be interested in such a loan. 


It is our feeling that we would like to 
confine our lending activities to our local trading 
area,


We are appreciative of the past business 
given us and hope that we will, at some future time, 
have an opportunity to be of assistance to you. 


Very truly yours, 


y (\At 
N. R. MASTRO 
Assistant Vice-President 
and Manager 


MUM: q







To Accompany application of American Mining Co., 700—Securities Bldg., Seattle, Wn 


.	 .•



I __


OF MISSOULA. MONT. 


D. E. NOLAN, President 	
AFFILIATED WITH FIRST BANK STOCK CORPORATION 	


JOHN PETERSON, Cashier 
P. 0. Box 1446	 A. C. HEINLE, Ass't. Cashier 


MIssouLA, MONTANA 


September 24, 1964 


Mr. James F. Charlton, President 
American Mining Company 
Box 1893 
Seattle 11, Washington 


Dear Mr. Charlton: 


We have your letter regarding the possibilities of obtaining a 
mining exploration loan of approximately $30,000.00. 


Naturally anyjthing as speculative as this would have to be scured 
by improved real property or other marketable assets of either the 
company or its principal stockholders. If you were to supply us 
with a current financial statement of the company and profit and 
loss statement preferably covering at least the last three years of 
operation we would be in a better position to give you an intelligent 
answer on something like this. Also if thesecurity involves 
personal assets we would like the personal financial statement 
of the individual or individuals pledging. If the security 
offered is improved real estate in your area your best contact 
is a bank or building & loan in your own city. 


With this additional information we will be glad to reply at a 
later date. 


Very truly yours, 


D. E. Nolan, President 


DEN/glg
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as follows: 


The CRESCENT Quartz Lode Mining Claim, Survey No 
4510, embracing a portion of Section 3, Township 12 
North, Range 14 West, M P M 


The LEAD KING Quartz Lode Mining Claim, Survey No 
4511, embracing a portion of Section 3, Township 12 
North, Range 14 West, M P M 


The BULL'S EYE Quartz Lode Mining Claim, Survey No 
4 4651 2 embracing a portion of.Section. 3, Township 12 
North, Range 14 West, M P M 


The FREE COIN Quartz Lode Mining Claim, Survey No. 
4652, embracing a portion of Section 3, Township 12 
North, Range 14 West, N P N 


The FAIR VIEW Quartz Lode Mining Claim, Survey No 
4548, embracing a portion of Sections 10 and 11, 
Township 12 North, Range 14 West, M P N 


The SAN JOSE Quartz Lode Mining Claim, Survey No 
3615, embracing a portion of Sections 2, 3, 10, and 
11, Township 12 North, Range 14 West, N P N 


The ROBERT EML€TT Quartz Lode Mining Claim, Survey 
No 2616, embracing a portirin of Sections 3 and 10, 
Township 12 North, Range 14 West, M P N 


The RED CLOUD Quartz Lode Mining Claim, Survey No, 
5451, embracing a portion of Sections 3 and 10, 
Township 12 North, Range 14 West, M P M 


The IOWAN Quartz Lode Mining Claim, Survey No 
3614, embracing a portion of Section 3, Township 
12 North, Range 14 West, M P M 


The PARQUET Quartz Lode Mining Claim, Survey No 
5452, embracing 'a portion of Sections 3 and 10, 
Township 12 North, Range 14 West, N P M 


LAW OFFIC90 OP 
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The BERLENE Quartz Lode Mining Claim, Survey No 
5454, embracing a portion of Section 10, Township 
12 North,Range 14 West, M P N 


The FOURTH OF JULY Quartz Lode Mining Claim, Survey 
No. 5453, embracing aportion Of Sections 3 and 10, • 	 :, 
Township 12 North, Range 14 West, M P M. 


•:	 ••	 The CAVE HILL Quartz Lode Mining Claim, Survey No. 
.	 . . .	 5455, embracing a portion of Sections 10 and 11, .•	 • .	 . . . 


• 1	 • 	 :	 Township 12 North, Range 14 West, M.?.M.  


	


; .	 The WHITE CLOUD Quartz Lode Mining Claim, Survey No. .. . 


	


. .	 .., :
	 5631, embracing a portion of Section 3, Township 12 


	


.	 . .	 ..  
North ) Range 14-West ., M..M.	 ...	 . . : •.	 .. 


	


. .	 The HONOLULU Quartz Lode Mining 'Claim, Survey No. • • : 
. 5632, embracing a portion of Sections 3 . and 10, Town-


	


. .	 ship 12 North, Range 14 West, M.P.M.'. 	 .	 :	 .. • . 


The ARNISTEAD 'Quartz Lode Mining Claim, Survey No. 
5633, embracing a portion of',Section;lO, Township 12 
North, Range .14 West, M.P.M.  


j The GOLD BUG Quartz Lode Mining Claim, Survey No 
' 9407, embracing a portion of Section 3, Township .12 
North, Range 14 West, M.P.M.	 . .,	 . .. ..	 '	 . 


The BULL'S EYE FRACTION Quartz Lode Mining Claim, . . 
Survey No.' 9405, embracing a portion of Section 330 
Township 12 North, Range 14 West, M P N 


The HAROLD Quartz Lode Mining Claim,  Survey No.  
5812, embracing a. portion of Section 11, Township' 
12 North, Range 14 West, M.P.M.•  


The CONTACT Quartz Lode Mining Claim, Survey No 
5666, embracing a portion of Section 11, Township 


Range 14 West, M P N 12 North,  


The GROTTO Quartz Lode Mining Claim, 'Survey No. 5664,-., 
embracing a portion of Section 11, Township 12 Nctth, 
Range 14 West M P M 


The PYRAMID Quartz Lode Mining Claim, Survey No 5663, 
'embracinga portion of Section 11,'.Township 12 North, 
Range 14 West, N P M 


The BONIE LODE Quartz Lode Mining Claim, Survey No. . . 
5665, embracing a portion of Section 11, Township 12 . 
North, Range 14 West, N P N 


The MONTANA Quartz" Lode Mining Claim, Survey No. 5662,, 
embracing a portion of Section 11, Township 12 North, 
Range 14 West, N P M 


The NORTH STAR Quartz Lode Mining Claim, Survey No 
9404, embracing a portion of Section 11, Township 12 
North, Range 14 West, N P N 


k/4W OFF11999 QW  
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The KING SOLOMON Quartz Lode Mining Claim, Survey No 
9414, embracing a portion of Section 11, Township 12 
North, Range 14 West, M P M 


The HIGH ROAD Quartz Lode Mining Claim, Survey No 


	


. .	 .	 .	 ,. 9413, embracing a portion of Section 11, Township 12 


	


.	 :	 • •', •• : North, Range 14.West,M..P.M.  


.., , . . . The INTERNATIONAL Lode Mining Claim, designated by 	 •	 • 


	


;	 . .	 the Surveyor General as Lot No. 3612, embracing a 	 • 
..


 
.....portion of Section3, Township 12 North, Range 14West • 


	


:	 ..	 . M.P.N. in the First Chance Mining District, in the 	 •	 • . 


	


.	 1	 • 	 County of Granite; State of Montana.	 . . .	 .	 . 


Anundivided one-half (1/2) interest in the FREE COINAGE 
: .	 • Lode Mining Claim, designated by the Surveyor General 


	


S 	


as Survey No. 9904, embracing a portion of Section 3, 


	


:	 . • •. .	 Township 12 North, Range 14 West, M.P.M. of the First 


	


.	 .	 Chance Unorganized Mining District in Granite County, 


	


.	 .	
0 :..	


Montana.	 . ..	 .	 :	 •	 ,..	 , 


	


i	 . :•:, : PLACER LOT A & B. Survey No. 751, embracing a portion 


	


.	 . .	 of Section 3, Township 12 North, Range 14 West, M.P.M. 


All of the foregoing being situated in the Countyof	 . . 
Granite,  State of Montana 


The HORNETT Lode Mining C1im,.8urvey No. 3672, in the 
Township 12 North, Range 13 West, M.P.M.S 	 .



The HAPANDA Lode Mining Claim, Survey No. .3613, in 
Township 12 North, Range 13 West, M P M 


2 All rights and interests of any sort created 


in Charltons by that certain 'Purchase and Sale Agreement" 


dated 12 June 1963 wherein James G Haviland and Jean P 


'Haviland, his wife, sell to James F. Charlton and Robert 


M Bielenberg said patented Lode Mining Claims described 


above, and by that certain Assignment and Deedgiven by . 
SS....,


said Robert M Bielenberg to James F.-.Charlton and 


assigning and transferring to James F Charlton all 


rights and interests of any sort created in said 


Robert M Bielenberg by said "Purchase and Sale Agree-


ment dated 12 June, 1963, and all rights and interests 
4.


of any sort owned by Robert M Bielenberg in the thirty- 


two patented Lode Mining Claims above described 
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PURCHASE AND SALE AGREENT 


THIS AGREEMENT made and entered Into this j	 day 'o* f 


, 1963, by and between JAMES G. HAVILAND 


and JEAN P HAVILAMD, his wife, whose Post Office address is 822­


Missouri A qenue, Deer Lodge, Montana n hereinafter called "SELLERS",,­ :: 


'- and ROBERT M BIELENBERG, whose Post Office address is Avon Montana, 
.	 .	 '.. 


and JtUVE$ F. CHARLTON, whose Post Office Address is 2633 S.W. 164th 


Place, Seattle 66, Washington, hereinafter called "BUYERS", 


IIli: 
10 PROPERTY COVERED: 


The Sellers, for the considerations and upon the terms and 


conditions herein expressed, agree to sell and by Grant Deed to 


, .	 .. . . convey to the Buyers merchantable title to the follo*ing-described ... . 	 . . 


:	 property, and the Buyers agree to purchase said property from the  


.Sellers for such consideration and . upon such terms and conditions  


,	 asare specified herein. Said property consists of thirty-two (32) 


Patented Lode Mining Claims in Gañite County and Powell, County, 


Montana, described as follows:	 ..	 S 


The CRESCENT QuártzLode Mining Claim, Survey No. 4510, 
embracing a portion of Section 3, Township 12 North, Range 
14. West, M.PM.	 .. 


The LEAD KING Quartz Lode Mining Claim, Survey No. 4.5119 
embracing a portion of . Section 3, Township 12.North, Range 
14 Wes ,-, M. P. M.	 . 


•	 •• . The .BULL 2 S EYE Quart Lode Mining' Claim, Survey No, 4.651, 
•	 .	 . enhraeing a portion of Section 3 9 Township 12 North, Range 


14. West , M. P. M.	 . 


•	 fllhs, FREE COIN Quartz Lode Mining . Claim, Survey No. 4652,.'. . 
e.bracing a portion of Section 3, Township 12 North, Range 	 . 
14 West, M0P0M.  


4	 The FAIR VIEJ Quartz Lode Mining Claim, Survey No. 4.54.89 
•	 embracing a5 portion of Sections 10 and 11, Township 12 


North, Range 14. West, .M.P.M. : 	 .	
S	 . •


• 


The SAN JOSE Quartz Lode Mining Claim, Survey No. 3615, 
embracing a portion of Sections 2, 3, 10 and 11, Township 
12 florn, Range 14 West, M.P.M.


th 
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Range 14 West, M. P.M. 


The ROBERT EMMETT'.Quartz Lode Mining Claim, Survey No. 2616, 
embracing a portion of Sections 3nand 10, Township 12 North, 
Range 14 West, M.P.M. 


The RED CLOUD Quartz Lode Mining Claim, Survey No. 5451 
embracing a poreion of Sections 3 and 10, Township 12 
North, Range 14 West, M.P.M. 


The IOWAN Quartz Lode Mning Claim, Survey No. 3614. 
embracing a portion of Section 3, Township 12 North, 
Ran , -re 14. West, M.P.M. 


The PARQUET Quartz Lode Mining Clalm D Survey No. 54.52, 
embrac ing  a, portion of Sections 3 and 10, Township 12 
North, Range 11	 West, M.P.M. 


The BERLNE Quartz Lode Mining Claim, Survey No0  


embracing a portion of Section 10, Township 12 North, 
Range 14. West, M.P.M0 


L.	 The FOURTH OF JULY Quartz Lode Mining Claim, Survey No 
5453, embracing a portion of Sections 3 and 10, Town- 
ship 12 North, Range 14 West, LP.M. 


The GAVE HILL Quartz Lode Mining Claim, Survey No 	 5455, 
.: embracing 'a portion of Sections-10-and 11, Township 12 
North 9 Range 14. West, M.P.M. 


The WHITE CLOUD Quartz Lode Mining Claim, Survey No. 5631, 
embracing a portion of Section 3, Township 12 North, 
Range 14 West, M. P-Mo 


The TiONOLULU Quartz Lode Mining Claim, Survey No. 5632, 
.'•	 embracing aportion ofSections,3and10,Township 12	 • 


North, Range 14. West, M0P.M. 


The ARMISTEAD Quartz Lode Mining Claim, Survey No. 5633, 
embracing a portion of Section 10 0 Tornship 12 North, 
Range 14 West, 


The GOLD BUG Quartz Lode Mining Claim, Survey Noe'.. 94.07, 
embracing a portion-of, Section 3, Township 12 North,	 •... 
Pane 14. west, MI - P.M, 


The BULLS EYE FRACTION Quartz Lode Mining Claim, Survey 
No. .94.05, embracing a portion of Section 3, Township 12 
North,	 Range	 11+ West, M0P.M.	 •	 ••	 ,,	 .•	 : 


The HAROLD Quartz Lode Mining Claim, Survey No. 5312, 
embracing a portion of Sectionil, Township 12 North,,: 
Range 14 West, M.P.M. 


The CONTACT Quartz Lode Mining Claim, Survey No. 5666, 
embracing a portion of Section 11 9 Township 12 North, 
Range 14 West, MGPOMO 


The GROTTO Quartz Lode Mining Claim, Survey No. 5664, 
embracing a portion of Section 11, Township 12:North, 	


0 


Range 14 West, M. P.M.
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The PYRAMID Quartz Lode ?lining Claim, Survey No. 5663, 
.	 embracing a portion of Section 11 Township.12 North, ... . 	 . . 


.	 .	 .	 .	 Range 14. West' M. P0 M.	 • ,, .	 .	 . . .	 . . .	 . ., . . 	 .. 


The BONIE LODE Quartz Lode 1iin1ng Claim, Survey No. 5665, 
embracing a portion of Section 11 0 Tomship,12 North,  
Range 14 West, M" P.M. 


The MONTANA Quartz Lode Mining Claim, Survey No 5662, 
embracing a portion of Section 11, Township 12 North, 
Range 14. West, M.P.M 


The NORTH STAR Quartz Lode Mining-Claim .- Survey No. 910, 
embracing a portion of Section 11, Township 12 North, 
Range 14 West, M.P.Mo 


The KING SOLOMON Quartz Lode Mining Claim, Survey No0 94.l, 
embracing a portion of Section 11, Township 12 North, 
Range 14 West, i4. PM 


The HIGH ROAD Quartz Lode Mining Claim, Survey No * 94.13, 
embracing a portion. of Section 11, Township 12 North, 
Range 14.


,


 West, M,P.M 


The INTERNATIONAL Lode Mining Claim, designated by the 
Surveyor General as Lot No. 3612, embracing a portion of 


. . Section 3, Township 12 North, Range 14 West, M.P.M. in  
A.
	 First Chance Mining District, in the County or Granite, 


State of Montana. 


An undivided one-half () interest in the FREE COINAGE 
Lode M4 ning Claim, designated by the Surveyor General as • • 	 • . . .. 
Survey'No. 9904., embracing a portion of Section 3, Town-	 . . . . ship 12 North, Range 14. West, M. PM. of the First Chance 	 .	 . 
Unorganized M i ning District in Granite County, Montana. 	 . 


PLACER LOT A & B. Survey No. 751, embracing a portion 
•	 of Section 3, Township 12. North, Range 14 West, M.P.M.• 


All of the foregoing being situated in he County of 
•	 Granite, State of Montana *	 • 


The HORNETT Lode M±ning C1aim Survey No, 3672, in the 
Township 12 NorthRange 13 West, M.P.M. 	 •.	 . 


•	 The HAPARANDA Lode Mining Claim, Survey No. 3613, in .	 0 


Township 12 North, Range 13 West, M.P.M..° 	 H 


2. PURCHASE PRICE AND PAYiENT: 


The purchase price for all of said property is the sum of 


FIFTEEN THOUSAND c(15,000.00).DOL LARS, payable as follows:, 


TWO-'THOUSAND (2,000.00) DOLLARS contemporaneously rith 
the execution of this agreement, the receipt whereof is 
hereby acknowledged by the Sellers; 


FIVE HUNDRED (3500.00) DOLLARS on or before Sept.ember 15, 1963; 


FIVE HUNDRED ($50O..00) ,DOLLARS on or before March 15 0 1964.; 


FIVE HUNDRED (500.00) DOLLARS on or before September 15, 1964; 
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ONE THOUSAND (i 3 OOO.00) DOLLAW3 on or . before March 15,,,1965; 


ONE THOUSAND (i 3 OOOOO) DOLLARS on or before September 15D 
1965; 


TWO THOUSAND (200000) DOLLARS on or before March 15, 1966; 


And. the balance of SEVEN THOUSAND FIVE 'HUNDRED (7,500.00) 
DOLLARS on or before September 15, 19660 


All payments excepting the inia1 payment of TWO THOUSAND 


( 2 0 00000) DOLLARS, shall be made at the FIRST NATIONAL BANK OF 


BUTTE, Butte, Montana, for the accourtt of the Sellers. 


3D P3CRO BANK: 


The FIRST NATIONAL BANK OF BUTTE. Butte s Montana, Is hereby 


designated as the Escrow Bank. Promptly upon execution of this 


agree'nont, there shall be deposited with said Escrow Bank the 


following;


1) An executed copy of this agreement; 


2) A grant deed properly signed and acknovr- • . .	 : • ledgèd by the Sellers, and entitled to	 .

record, conveying said premises to the. 
Buyers.  


The Sellers shall pay the opening escrow charge of said bank 


and the Buyers shall pay all subsequent escrow fees. Said Escrow 


Bank shall be authorized to deliver all of the documents held in 


escrow to the Buyers upon full payment of the purchase price upon 


the occurrance of any of those events specified in subparagraphs 


1 2 and 3' of Paragraph p4" of this agreement, entitled Abstract 


and Title" * : In the event of default in the payment of the purchase 


price, and.upbn expiration of the time hereinafter specified for	 0 



remedying any default, if any default shall not then have been 


re rrodied, or upon rescission of the contract as provided in sub-


paragraph "1" of Paragraph "4", said Escrow Bank shall be author- 


ized to deliver all escrow documents to the Sellers. Proper rev- 


enue stamps shall be affixed to the deed before delivery to the 


Buyers and said Escrow Bank shall withhold the cost thereof from 


the final payment of purchase pricó. 	 0 0
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0 	 AND- TITLE: 


The Sellers warrant to the Buyer8 a merchantable and unen- 


cumbered title to said property, excepting the Hornott and Hap. 


aranda dam's 9 as to which it is recognized Sellers have a tax 


deed title, which Buyers are willing to accepts It is recognized 


that the Sellers, as of the date of this agreement have a title 
() of the property covered by this to only an undividGd one-half  


agreement excepting the FREE COINAGE Lode Njning Claim, Survey 


No 9901+, as to which Sellers have only an undivided one-fourth 	 4Y r;1 


H;)


 


interest. Sellers covenant that within One Hundred Twenty 


(120) days frim the date of this agment, Sellers shall obtain 
all of the title to all of the claims mentioned in this agreement 


excepting the FREE COINAGE Lode Mining Claims a to which they 


shall obtain an additional undivided one-fourth() interest and 


excepting the fact that title to the Hornett and Hapranda claims 


will be based on a tax deed. In the event sellers obtain such 


additional interest in said claim, the deed or deeds therefor shall 


be exhibited to Buyers or their agent designated in writing and 


recorded at Sellers' expenses In the event Sellers fail to obtain 


said additional title within said One Hundred Twenty (120) day 


period, Buyers shall be free to take any one of the three alter- 


natives hereinafter specified in this paragraph as available to 


Buyers in the event of defect in titles Sellers have delivered 


t Buyers abstracts of title to said premises continued to 1939, 


which Buyers may retain without charge, unless this contract is 
rescinded r terminated ;for default, in which case, said abstracts 


shall be returned to Sellers without charge for any continuation 
thereof A5 expeditioUslY as possible after the signing of this 


agreement the Buyers at. their own expense shall have said ab- 


stracts of title to all of said property continued by a licensed 


and bonded abstrac t or and, when completed 9 shall have the same 
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examined by by an attorney of the Buyers' choice, at Buyers' expense. 


In the event said abstract exanhinationdisclose8 any defect. inthe • . 	 , .



merchantability of ;he tit1e to any of said claims (other than the 


outstanding - one-half () interest heretofore mentioned and excep-


ting the fact that the title to the Hornott and Haparanda claims 


is based on a tax deed) which, in the opinion of counsel for the 


Buyers can be 'cured by a suit to quiet title or other proceeding 


other than by purchase of some interes t,	 said properties from 


persons other than the Sellers, a copy ,- of such legal opinion shall 


be delivered to the Sellers, which legal opinion shall specify such 


defect or defects. Upon receipt of any such legal opinion dis-


closing defects in the merchantability , of the title to said premises,	 .	 . . 


the Sellers shall promptly take such action at Sellers ? expense as  
may be necessary to cure any such defect and include ,a copy of any  


. . such ins.rwnent or copy . of any . such proceeding as may be flees-.	 . . . . . . . 


ary to	 rct in the gb§trggt	 tii to Paid prom	 . 


mises,at Sellers' expensep 311 within nine (9) months-of the .	 . .



date of receipt of any legal opinion specifying any. such defect.. 
In the event the Sellers shall fail to cure any such defect and 	 . 


include the proceedings. or documents pertaining thereto in said 


abstract or abstracts of title within said nine:(9) month period, . 


then and in such event the Buyers may proceed to take such action 


•


	


	 as may be necessary . to clear said title and deduct the cost there-


of, including attorneys' foes.1 from the. next payment or payments 


• due on the purchase price of said property... In the event Buyers .. . . 


wish to quiet the title to the Hornet-14 and .Haparanda claims , the•• 


cost thereof shall be the expense of the Buyers, unless a quiet 


title suit would not be successful and it would be necessary for 


the Buyers to purchase some interest in said claims from others, 


in which case, the Buyers would be entitled to elect one of the 


remedies hereinafter set forth, In the event Sellers shall fail 


....................'. 	 .	 ......,...'..... .......... .......•-	 ., 
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to obtain said additional one-half () interest within said One 


Hundred Twenty (120) day period, or in the event a legal opinion 


upon the examination of said abstracts reveals that there is any 


other defect in the title to any of said property which cannot be 


cured , except by purchase of some intere gt in said property from 
persons other than the Sellers in this agreement, then, and in such 


event, the Buyers shall have the right to take any of the following 


alternatives: 
I) Rescind this contract and obtain from the 


Sellers any payments heretofore made on the 
purchase price, 


2) Purchase any of such outstanding interests 
from any person holding the same and deduct 
the amount of such purchase price from the 
purchase price under this agreement..' 


3) Reduce the purchase price specified under 
the terms of this agreement by an amount 
equal to that portion of the purchase price 
that the acreage of any mining claim or 
claims having any such defect of t.itle bears te) the total


'
acreage f mining claims cov- 


ered by this contract In such event s the 
Buyers shall deposit with the Escrow Bank 
a quitclaim deed to the mining claimor 
claims subject to such defect and, upon 
payment of the balance due upon the re-' 


­ . duced purchase price, shall be entitled 
½ possession of all documents held by 
the Escrow Bank excepting the quitclaim 
deed which shall be delivered to the 


-Sellers. 


50 TIMBER CONTRACT: 


It is unierstood by the parties hereto 'that 'timber on said 
mining claims is subject to a contract for sale of timber, which 


contract is ded October 6 9 . 1960 ,.in which C. M. McDONALD, of 
Missoula, Moneana is the purchaser 9 a copy of which contract is 


attached here to0 It is further understood that said contract has 


been'.extended'.by oral agreement to October 5, 1963 and upon the same 


terms ana conditions Sellers herein and Buyers further agree that 
the Sellers shall have and be entitled to the proceeds of said timber 


contract as orally extended, but in consideration therefr, Sellers 
covenant as follows: 


a0 Sellers shall not further extend said timber 
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contract nor make any other or different 
timber contract or change or modify any 
of the term8 or conditions of the existing 
contract without	 written consent 
first obtained, except that the term may 
be extended to December 5, 1963. 


b) Sellers shall, at their own cost and ex 
pense, enforce each and every term and 
condition of said timber contract as 
extended, for the benefit of Buyers here- 


so that in the event the 'tContractor" 
under said timber contract shallbreach 
Any term or condition of said . timber con- 


%t ract so as tt' damage said premises or 
cause any lien or encumbrance thereon9 
Sellers shall bear all cost and expense 
of removing any such lien or encumbrance 	 -' 


I or collecting for any such damage, and 
the amount recovered for any such damage 
shall be for the account of Buyers, with-
out reduction for the cost of collecting 
the same. 


c) In the event Sellers shall no enforce 
the terms and conditions of said timber 
contract as provided in subparagraph "bP' 
above, Buyers herein shall have the right 
to do so, either in their own names or 
in the names of Sellers, and to deauct 
all costs and expenses incident thereto 
from the purchase price of the mining 
claims covered by this contract. and shall 


; ..	 be entitled to all damages collected for	 . .. . . . 
any damage to said premises. 


a) Sellers shall hold Buyers harmless of 
and fromany post.-expense or liability 	


S •	


,;Ii' 
S 


of any kind or nature arising from the 
existence, operation or performance or 
in any way connected with said timber 
contract 


6 RIGHT TO MINE AND POSSESSION: 


Upon execution of this agreement by the parties hereto, the 


Buyers shall have the right to immediate possession of the pro- 


perty, and si long as this agreement is not terminated by default, 


or by rescission, may explore, drill, sink, construct and operate 


in and upon any and all of said mining claims such prospect holes, 


prospect shafts, air, water and hoisting shafts, and mine for and 


extract all ores and minerals upon and beneath ,the surface of said 


premises in any manner they deem expedient.


Al







7.	 TAXES : 


Buyers shall pay all taxes levied arid assessed against said 


properties beginning with the year 1963, including taxes upon any, 


and all structures, improvements and equipment or other prope'ty 


erected, conscructed or installed upon or in connection with the 


operation . , of said premises. 


8 o 	 DEFAULT: 


The failure of the Buyers to make any payment of the purchase 


price at the time and in the manner herein specified, or to observe, 


abide by and perform all-(other covenants and conditions herein 


set forth, shall constitute a default, and shall be cause for 


termination of this agreement as follows: 


1)	 In the event of-any-such default' 
shall mail a written notice by registered 
mail to the Buyers, with a copy to the 
Escrow Bank, the Buyers 	 copy, to be add.'-' 
ressed to Mr. James F.'Charlton ', at his 
address as herein provided, or such other 
address as the Buyers may specify by 'written 
notice to the Sellers and the Escrow Bank, 
setting forth the particulars of the default, 
specifying that this agreement shall be :	 .	 •• . ' .	 .: 	


• teinated at : the end of sixty	 (60)	 days	 . • 	 . 	 . 	 . . 


from  the date of mailing of such notice un-
less such default shall have been cured 
within such sixty (60) day period. 	 Such 
notice shall be deemed given and received 
when 'a copy '


thereof-has-been deposited in 
the United States Post Office addressed as 
hereinabove set forth, registered, with re 
turn receipt requested, and with proper 
Postage thereon prepaid.	 In the event any 
such default is not cured within such sixty 
(60) day period, this agreement shall be at ..	 I	 •. •:.•	 •.	 an end and	 all	 rights 	 shall	 .	 :... • 


thereupon be terminated and the Sellers (	 shall be entitied to delivery of all escrow 
documents and shall retain all payments 
theretofore made as agreed rertal for the 
use and occupation of said property and as 
one of the considerations of this agreement. 


90	 SURRENDER OF PROPERTY: 


Upon the terrilnation of this agreement for any cause except 


the full payment of the purchase price, or reduced purchase price 
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STATE OF MONTANA) 


County of Powell.) 


On this :f/_ day	 -.---, 1963, before me, the 


undersigned, a Notary Public fox' the State of Montana, personally 


appeared JAMES G0 HAVILAND and JEAN , P. J-IAVILAND, his wife, per- 


t	
sonally known to me and to me personally known to be the persons 


described in and whose names are subscribed to the within and fore -S 


going instrument and acknowledged to me that they executed the same. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and 


affixed rn . Not 	 Seal the day and year in this instrument first 


above writtnG


Notary Public for the Stiteof Montana 
(Notarial Seal)	 Residing	 -' 


My Commission expires7/L/ 


STATE OF MONTANA	 )	
' 


I	 County ofv42) 


On this/2L day of	 1963, Defore me, the



undersigned, a. Notary Pub ]4,c"for.theS.ta.te of Móntana,personallY. 


appeared ROBERT M. BIELENBERG, personally known to me and to me 


personally known to be the person whose name is subscribed and who is 


th described in the wiin and foregoing instrument arid acknowledged 


to me that he executed the same. 
IN WITNESS WHEREOF, I have hereunto subscribed my name and 


affixed my Notarial Seal the day and year in this instrument first 


above written. 


•	 .:	 • Not 'âz Pubiic tor',te't	 of Montana •	 • 
.(Notarial Seal).	 7- Residing at  


•	 •. ..••	 ,.	 •	 •	 •.	 My Cmmission expités t2z.?-X	 7ILIL 2•;.. 
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STATE OF	 j9 fl 


Ti T STATE OF WAS! 1 , OTOM
0 ss 


County of King	 ) 


On this(ILday of 	 1963, before	 me, the 
V 


undersigned, a Notary Public for the State of Washington,person.. 
ally appeared JAMES F0 CHARLTON, personally known to me and to me 
personally known to be the person described in and whose name is 
subscribed to the within and foregoing instrument and acknowledged 
to ire that he executed the same. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and 
affixed my , Notarial Seal the day and year in this instrurnen., first 
above written.


-	 (I	 td 
Notary Public for the, State of WasEingtoii (Notarial Seal)	 Residing at - 
My Commission expires 
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PURCHASE AND SALE AGREEMENT 


THIS AGREEMENT made and entered into this I	 day of 


e	 , 1963, by and between JAMES G. HAVILAND 


and JEAN P HAVILAND, his wife whose Post Office address is 822 


Missouri Avenue, Deer Lodge, Montana, hereinafter called "SELLERS", 


and ROBERT M BIELENBERG 9 whose Post Office address is Avon, Montanan 


and JAMES F0 CHARLTON, whose Post Office Address is 2633 S.W. 164th 


Place, Seattle 66, Wash1ngort hereinafter called "BUYERS", 


IIli: 
10 PROPERTY COVERED: 


The Sellers, for the cons.derations and upon the terms and 


conditions herein expressed, agree to sell and by Grant Deed to . .. .	 •	 . 


. convoy to the Buyers merchantable title to the following-described '. 


property, and the Buyers agree to purchase said property from the 


Sellers for such consideration and upon such terms and condition 


as.are specified herein * Said property consists of thirty-two (32) 


patented Lode Mining Claims in Granite County and Powell County, 


Montana, described as follows:	 . 


6L


	


	 X
The CRESCENT Quartz Lode Mining Claim, Survey No. 4510 
embracing a portion of Sectioñ3, Township 12 North, Range •	 14 West D MOPOMC	 . •• 


The LEAD KING Quartz'uart Lode Mining Claim 0 Survey No. 4.511, 
embracing a portion of Section 30 Township 12.North, Range 


West, AM. P.M.	 .	 C 	 S 


•	 \)The BULL3 EYE Quartz Lode Mining C1aim Survey No. 4.651, 
•	 / eihracing a portion of Section 3, Township 12 North, Range .. . . 


14. West, MOPOM.	 ...	 . . 


T h FREE COIN Quiftz Lode Mining Claim, Survey No. 4.652, 
embracing a portion of Section 3, Township 12 North, Range 
14 West, MO P.M.	 .	 . 


The FAIR VIEJ Quartz Lode Mining Claim, Survey No. 4.54.8, 
embracing a. portion of Sections 10 and 11, Township 12 
North, Range 14 West,M.P.M.	 •	 S	 ••	 S 


The SAN JOSE Quartz Lode fining Claim, Survey No. 3615, 
embracing a portion of Sections 2, 3,'.'10 . and 11 9 Township 
12 .4orth, Range 14. West, .P.M. 


L	
t 
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:	 •.	
Range 14 West, M.?0M,.	 . .	 S 	


• 	


• 	 . 	 . 	 . 	 • 	 . 	 . : 	


: 	 • 


The ROBERT E1ETT Quartz Lode Mining Claim, Survey No. 2616, 
. . . . embracing a portion of Sections 3riand10, Township 12 North, 	 . 


Range 14 West, M0?.M0 


The RED CLOUD Quartz Lode Mining Claim, Survey No 5451 
embracing a portion of Sections 3 and 10, Township 12 
North,Range 11+ West, M.?,M. 


The IOWAN Quartz Lode Mining Claim, Survey No. 3614, 
embracing a portion of Section 3, Township 12 North, 
Range 14 West, M.P.M. 


The'PARQUET Quartz Lode Mining Claim, Survey No 51+52, 
embracing a portion of Sections 3 and 10, Township 12 
North, Range 14 West, M. P.M. 


The BERLt'NE Quartz Lode Mining Claim, Survey No 5454, 
embracing a portion of Section 10, Township 12 Noreh, 
Range 14 West, MOP-MO 


The FOURTH OF JULY Quartz Lode Mining Claim, Survey No. 
5453, embracing a portion of Sections 3 and 10, Town-
ship 12 North, Range 14 West. j LPeM. 


The CAVE HILL QtIartz Lode Mining Claim, Survey No. 5455, 
embracing a portion of Sections 10 and 11, Township 12 
North, Range 14 West, M.P.Me: 


The WHITE CLOUD Quartz Lode Mining Claim, Survey No. 5631, 
.: embracing aportion of Section 3,Township.12North,	 : 


Range 14 West, M0P.M. 


The HONOLULU Quartz Lode Mining Claim, Survey No. 5632, 
.. embracing aportion ofSections . 3and10,.Township 12	 • ...	 . 


North, Range 14. West, M.P.M. 


The ARNISTEAD Quartz Lode Mining Claim, Survey No. 5633, 
embracing a portion of Section 10, Township 12 North, 
Range 14 West, M0P,III* 


V The GOLD BUG Quartz Lode Mining Claim, Survey No.". 9407, 
/\ embracing a portion of Section 3, Township 12 North, 


Range 14 West, M,P.M. 


The BULLS EYE FRACTION Quartz Lode Mining Claim, Survey 
No. .9405, embracing a portion of Section 3, Township 12 
North, Range 14 Vest, M.F.M. 


The HAROLD Quartz Lode Mining Claim, Survey No. 512, 
embracing a portion of Section 11, Township 12 North,,. 	 .... . 
Range 14 West, M0P0M0 


The CONTACT Quartz Lode Mining Claim, Survey No. 5666, 
embracing a portion of Section 11, Township 12 North, 
Range 14 West, M.PM. 


The GFOTTO Quartz Lode Mining Claim, Survey No. 5664., 
embracing: a portion of Section 11,' Township 12 North, :. .. . 
Range 14. West, LPGMO 


...,	 .	 .	 .. 
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• :	 The PYRAMID Quartz Lode Mining . Claim, Survey No. 5663., 
embracing a portion 'of Section 11, Township 12 North,.., . 
Range 14 West, N. P.M. 


The BONIE LODE Quartz Lode 1iining Claim, Survey No, 5665, 
embracing a portion of Section 11, .Township. 12 North, . 
Range 14 West, M.'.P..Mll.,•,, 	 : 


The MONTANA Quartz Lode Mining Claim, Survey No. 56620 
embracing a portion of Section 11 9 Township 12 North, 
Range 14. West, M.P.M. 


The NORTH STAR Quartz Lode Mining Claim, Survey No. 94.04., 
embracing a portion of Section 11, Township 12 . North, 
Range 14 West, 14.P0M. 


The KING SOLOMON Quartz Lode Mining Claim, Survey No. 94.14., 
embracing a portion of Section 1l,' Township 12.North,,	 ..	 ....	 • 


Range 14. West, M,P.M., 	 .., ••	 . '. 5 5,.	 . 	 . 	
:... . 


The HIGH ROAD Quartz Lode Mining Claim, Survey No. 94.13, 
embracing a portion of Section 11, Township 12 North, 
Range 14. West N. P.M. 


The INTERNATIONAL Lode Mining Claim, designated by the 
Surveyor General as Lot 'No, 3612 9 embracing .a portion Of 
Section 3, Township 12 North, Range lL West, M.P.M. in 
the First Chance Mining District, in the County of Granite, 
State of Montana. ., 	 ' .•	


, 	 . .	


. 	 .5	 . 	
•.. 


An undivided one-half () interüt In the FREE COINAGE 
Lode M4 ning Claim, designated by the Surveyor-General as 
Survey'No 9904., embracing a portion of.Section 3, Town-
ship 12 North, Range 14. West, .M.P.M. of the First Chance 
Unorganized Mi ning District in Granite County, Montana.. 


PLACER LOT A & B, Survey No. 751, embracing a portion 
of Section 3, Township 12. North, Range 14 West,- M.P.M..	 • • 


All of the foregoing being situated in the County of. • ,' 
Granite, State of Montana., ' 	 .	 • "	 .. S	


' 


The HORNETT Lode .M±ning Claim, Survey No. 3672, in the" 
Township 12 North',"Range 13 West, M.P.L  


The HAPAANDA Lode Mining Claim, Survey No0 3613, in 
Township 12 North, Range 13 West, LP.M..  


2


	


	 PURCHASE PRICE AND PAYMENT ' ' 	 'f'	 •	 ' , "
	 ''.' ''	


' :'' '' 
The purchase price , for all of said property is the sum of 


FIFTEEN THOUSAND (15,000.00) DOLLARS, payable as follows: 


TWO THOUSAND ($2 9 000.00) DOLLARS contemporaneously with 
the execution of this agreement, the receipt' whereof is' ,	 , : •' 
hereby acknowledged by the Sellers; 


FIVE HUNDRED (500.00) DOLLARS on or before September 15 9 1963; 


FIVE HUNDRED (500.00) DOLLARS on or before March 15, 1964.; 


FIVE HUNDRED (500.00) DOLLARS on or before September 15, 1964; 
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ONE THOUSAND (i 3 OOOOO) DOLLARS on or before September 15, 
1965; 
TWO THOUSAND (42 0 00000) DOLLARS on or before March 15,.1966;-. 


And the balance of SEVEN THOUSAND FIVE HUNDRED . (7 9 500.00) 
DOLLARS on or before Septeraoer 15, 1966. 


All paymentS excepting the initial payment of TWO THOUSAND 


(2,00000) DOLLARS shall be made at the FIRST NATIONAL BANK OF 


BUTTE, Butte s Montana, for the account of the Sellers. 


30 ESCROW B ANK,: 


The FIRST NATIONAL BANK OF BUTTE 9 Butte, Montana, is hereby 


designated as the Escrow Bank. Promptly upon execution of his 


agreement, there shall be deposited with said. Escrow Bank the 


following:


1) An executed copy of this agreement; 


2) A grant deed properly signed and acknow- 
ledged by the Sellers, and entitled to 
record, conveying said premises to the 
Buyers. 


The Sellers shall pay the opening escrow charge of said bank 


and the Buyers shall pay all subsequent escrow fees. Said Escrow 


Bank shall be authorized to deliver all of the documents held in 


escrow to the Buyers upon full, payment of the purchase price upon 


the occurrance of any of those events specified in subparagraphs 


19 2" and "3". 6f Paragraph "Li." of this agreement, entitled 'Abstract 


and Title". In the event of default in the payment, of the purchase 


price, and upon expiration of the time hereinafter specified for 


remedying any default, if any default shall not then have oeen 


remedied, or upon rescission of the contract as provided in sub- 


paragraph "1" of Paragraph	 said Escrow Bank shall be author-


ized to deliver all escrow documents to the Sellers. Proper rev-


enue stamps shall be affixed to the deed before delivery to the 


Buyers and said Escrow Bank shall withhold the cost thereof from 


'the final payment of purchase price,


•1 


I
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0	 TIT: 


The Sellers warrant to the Buyers a merchantable and unen- 


cumbered title to said property, excepting the Hornett and Hap. 


aranda claims, as to which it is recognized Sellers have a tax 


deed title, which Buyers are willing to accept. It is recognized 


that the Sellers, as of the date of this agreement have a title 


to only an undivided one-half () of the property covered by this 


agreement excepting the FREE COINAGE Lode Minin g Claim, Survey 


No; 99Op as to which Sellers have only an undivided one-four'h 


()


 


interest Sellers covenant that within One Hundred Twenty, 


(120) days from the date of this agmeflt, Sellers shall obtain 


all of the title to all of the claims mentioned in this agreement 


exceptthg the FREE COINAGE Lode Mining Claim, as to which they 


shall obtain an additional undivided one-fou() interest and 


excepting the fact that title to the Flornett and Haparanda claims 


Will be based on a tax deed. In the event Sellers obtain such 


additional interest in said claim, the deed or deeds therefor shall 


be exhibited to Buyers or their agent designated in writing and 


recorded at	 expense. In the event Sellers fail to obtain 


said adciitioflal title within said One Hundred Twenty (120) day 


period, Buyers shall be free to take any one of the 'three alter- 


natives herei'after specified in this paragraph as available to 


Buyers in the event of defect in title Sellers have delivered 


to Buyers abstracts of title to said premises continued to 1939, 


which Buyers may retain without charge, unless this contract is 


rescinded or terminated for default, in tthiCh case, said abstracts 


shall be returned to Sellers without charge for any continuation 


thereof. As expeditiousl y as possible after the signing of this 


agreement, the Buyers at. their own expense shall have said ab- 


stracts of title to all of said property continued by a licensed 


and bonded abstractor, and, when completed, shall have the same 


'







P 


.	 j...	 .	 .	 S.	
...	 ' 


examined by an attorney of the Buyers 9 choice, at Buyers' expense. 


In the event said abstract examination 'discloses any, defect in the 


merchantability of the it1e t, any of said:'claims', (other than the 


outstanding one-half (?) interest heretofore mentioned and excep-


ting the fact that the ;itle to the Hornett and Flaparanda claims 


is based on a tax deed) which In the opinion of counsel for the 


Buyers can be cured by a suit to quiet title or other proceeding, 


other than by purchase of some interest in said properties from 


persons other than the Sellers, a copy of such legal opinion shall 


be delivered to the Sellers, which legal opinion shall specify such 


defect or defects0 Upon receipt of any such legal opinion dis-


closing defects in the merchantability of the title to said premises, 


the Sellers shall promptly take such action at Sellers expense as 


may be necessary to cure any such defect and include ,a copy of any 


such instrument or copy of any such proceeding as may be nece-


ssary tocuresaiddefects in the abstractsoftitle..tó said pre • • 
S


	


	 rnises,.at Sellers 9 expense, all within nine (9) months-of the • 


date of receipt of any legal opinion specifying any 'such defect-D. 


In the event the Sellers shall fail to cure any such defect and 


include the proceedings or documents pertaining thereto in said 


abstract or . abàtracts of title within said nine. (9) month period, 


then, and in such event the Buyers may prceed to take such action 


as may be necessary to clear said title and deduct the cost there-


of, including attorneys ? fees, from 'the next payment or payments 


due on the purchase price of said property.,-In the event Buyers 


wish to . quiet the title to the }iornett and Maparanda claims , the 


cost thereof shall be the expense of the Buyers, unless a quiet 


title suit would not be successful and it would be necessary for 


the Buyers to p'urchase some interest in said claims from others, 


in which case, the Buyers would be entitled to elect one of the 


remedies hereinafter set forthe In the event Sellers shall fail 
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toobtajn. said additional one-half () lnterestwithlrt said One	 . 


Hundred Twenty (120) day period s, or in the event a legal opinion 


upon the examination of said abstracts reveals that there is any 
bher defect in the title to any of 8ald property which cannot be 


cured, except by purchase of some interest in said property from 


persons other than the Sellers in this agreement, then, and in such 


event, the Buyers shall have the right to take any of the following 
alternatives:


1) Rescind this contract and obtain from the 
Sellers any payments heretofore made on the 
purchase price. 


2) Purchase any of such outstanding interests 
frrn any person holding the same and deduct 
the amount of such purchase price from the 
purchase price under tins agreement. 


:3)t Reduce the purchase price specified under 
the terms of this agreement by an amount 
equal to that portion of the purchase price 
that the acreage of any mining claim or 
claims having any such defect of title bears 
to  


the total acreage of mining claims cov 	 I 


ered by this contract In such event, the 
Buyers shall deposit with the Escrow Bank 
a quitclaim 'deed to the mining claim or 
claims subject to such defect and, upon 
payment of the balance due upon the re- 
duced purchase price, shall be entitled 
t possession of all documents held by 
tie Escrow Bank excepting the quitclaim 
deed which shall be delivered to the 
Sellers0 


50 TIMBER CONTRACT: 


It is understood by the parties hereto that timber on said 


mining claims is subject to a contract for sale of timber, which 


contract is dated October . 6,,.196o. , in which C. M. McDONALD, of 
Missoula, Montana n is the purchaser 9 a copy of which contract is 


attached hereto. It is further understood that said contract has 
been extended by oral agreement to October 5 0 1963 and upon the same 
terms and condtions0 Sellers herein and Buyers further agree that 


the Sellers shall have and be entitled to the proceeds of said timber 


contract as orally extended,-but-in consideration therefor, Sellers 
covenant as follows: 


a. Sellers shall not further extend said timber 
I 


	


I	
_  
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	 . 	 . 	
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contract nor make any other or different 
timber contract or change or modify any 
of the tortfls or conditions of the existing 
con'. dct without Sellers' written consent 
first 'btained, except that the term- May ..:, 
be extended to December 5, 1963. 


b) Sellers shall, at their own cost and ex-
pe3nse, enforce each and every term and 
condition of said timber contract as 
extended,for-the benefit of Buyers here- 
in so that in the event the "Contractor" 
under said timber contract shall breach 
any term or condition of said timber con 
tract so as to darnae said premises or 
cause any lien or encumbrance thereon, 
Sellers shall bear all cost and expense 
of removing any such lien or encumbrance 
or collecting for any such damage, and 
the amount recovered for any such damage 
shall be for the account of Buyers, with-
out reduction for the cost of collecting 
the same. 


c) In the erent Sellers shall not enforce 
the terms and conditions of said timber 
contract as provided in subparagraph 'th)" 
above, Buyers herein shall have the right 


. ,	 .... . . : •• to do so, either in their own , names or: 
in the names of Sellers- 	 to deauct 
all costs and expenses incident thereto 


	


.	 . , . ..,... 	 ..	 from t.,-he , purchase price of the mining .	 .' .	 • 
H:	 •	 :	 t. .


 


claims covered by thiscontract.and shall, 
, •;. . . ;	 .. be entitled to all damages collected for • 	 . •	 .	 . 


any darnage.to said premises..	 .	 . . .	 . 


ci) Sellers shaJi hold Buyers harmless of 
and from any cost, expense or liability 
of any kind or. nature arising from-.the ,


 existence, operation or performance or 
in any way connected with said timber 	 S 


contract. 


6. EIGHT TO MINE AND POSSESSION: 


Upon execution of this agreement by the parties hereto, the 


Buyers shall have the riht to immediate possession of the pro-


perty and so.''long.'ong as this agreement is not terminated by default, 


or, by rescission, may explore, drill, sink, construct and operate 


in and upon any and all of said mining claims such prospect holes, 


prospect shafts, air, water and hoisting shafts, and mine for and 


extract all ores and minerals upon and beneath the surface of said 


premises in any manner they deem expedient0 


8.
1 


r	 •	 1'	 .S.	 5, 	
5. 	 5,, ,,, 	 . 	 j 
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7. TAXES: 


Buyers shall pay all taxes levied and assessed against said 
properties beginning with the year 19631 including taxes upon any 


and all structures, improvements and equipment or other property, 
erected, constructed or installed upon or in connection with the 


operation of said premises. 


o DEFAULT: 


The failure of the Buyers to make any payment of the purchase 
price at the time and in the manner herein specified, or to observe, 
abide by and perform all other covenant8 and conditions herein 
set forth, shall constitute a default, and shall be cause for 


termination of this agreement as follows: 


1) In the event of-any-such default, Sellers 
shall mail a written notice by registered 


'	 mail to the Buyers, with . a copy to the 
Escrow Bank, the Buyers' copy to be add-
ressed to Mr. James F. Chariton, at his 
address as herein provided, or such other 
address as the Buyers may specify oy written 
notice to the Sellers and the Escrow Bank, 
setting forth the particulars of the default, 
specifying that this agreement shall be 
terminated at the end of sixty (60) days 


;	 . . ...:.; .	 •:frornthe date Of mailing of' such .notice un ;	 ..	 . . .	 . 
less such default shall have been cured 
within such sixty (60) day period. Such 
notice shall be deemed given and received 
when 'a copj thereof has been deposited in 
the United States Post Office addressed as 
hereinabove set forth : 	 with reom 
turn receipt requested, and with proper 
postage thereon prepaid. In the event any 
such  default is not cured within such sixty 
(60) day period, this agreement shall be at 
an end and all rights of the Buyers shall 
thereupon be terminated and the Sellers 
shall be entit.Led to delivery of all escrow 
documents and shall retain all payments 
theretofore made as agreed rental for the 
use and occupation of said property and as 
one of the considerations of this agreement. 


9. SURRENDER OF PROPERTY: 


Upon the termination of this agreement for any cause except 


the full payment of the purchase price, or reduced purchase price 
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STATE OF MONTANA ) 
8S. 


County of Powell ) 


On this	 day	 , 1963, before me, the 


undersigned, a Notary Public for the State of Montana, personally 


appeared JAMES G. HAVILAND and JEAN P. HAIIILAND, his wife, per- 


sonally known to me and to me personally known to be the persons 


described in and whose names are subscribed to the within and fore 


going instrument and acknowledged to me that they executed the same. 


IN WITNESS WHFREOF, I have hereunto subscribed my name and 


affixed	 Notarial Seal the day and year in this instrument first



above writj,tano


	


tZ7 /-'7-7	 - 


I	 Notary. Public for the State of Montana 
a. (Notarial Seal)	 Residing 


	


J	
My COIflflhiSsion expires	 Y?7 


STATE OF MONTANA	 ) 
77	 ss. 


County of,íJ_) 


On this/2. day of	 :)&aL(	 , 1963, before me, the 


undersigned, a Notary Pub1c'for the State of Montana, personally 


appeared ROBERT A. BIELENBERG, personally known to me and to me 
I	 personally known to be the person whose name is subscribed and who is 


described in the within and foregoing instrument and acknowledged 


to me that he executed the same. 
IN WITNESS WHEREOF, I have hereunto subscribed my name and 


affixed my Notarial Seal the day and year in this instrument first 


above written


Nok Public for'thSt	 äf Montana 
(Notarial Seal)	 Residing at 


My Commission expires i( 
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p- •	 FINAL REPORT	 Do 1cet No. 


C	 ract No..-u-..._.22O7 
of the	 Co	 ract Aount-. 461 0880 000 -


Government Part1c1patio% 
4


American Mining Company	 Gold 
337 Securities Building,	 Nancy Hanks et a]. Claims, 
Seattle 1, Washington 	 Granite Coo, Montana 


Under the captioned contract	 eight core drill holes, of AWWL size, 
totalling 2805' of drilling were put down on the subject property.I The exploration 
work also included six bulldozed cuts, totalling 2280' of trenching.	 To provide 
access to thq various drill hole sites and trench locations, 2285' of access road 
were constructed.	 - 


The total cast of the work summarized above, including the outside 
consultant 1 s time and expenses, plus assaying, together with-an allowance for 
office expense was 018,204.30.	 The government t s share of this cost Was fifty per... 
cent.


This total cost is shown in appropiate breakdown on the final 
report that was submitted at the completion of the work, in the fall of 1966. 
A copy of this final report, together with all necessary plan maps, showing the 
location of the


'
work, sections and sketches to illustrate the geology of the area, 


and the geologic results of the work done, accompany this final report. 


No engineering problems were encountered thatprevented the work 
being carried, out properly, or drilling with the approved core sizes.	 The geology 
of the explored area, in.very brief summary, together with the geologic details 
exposed by the trenching and drilling,.along with an evaluation of the results of 
the work follows. 


GENERAL	 -. 


The geology of the area explored was described in considerable 
detail in the original application. 	 It is also expertly described' by J. T. , Pardee, 
in USGS Bulletin 660...F.	 The essential features, however, will be repeated. 


Paleozoic and Precambrian rocks which have been intruded by ,a small 
stock of granodiorite, Of late Cretaceous or Tertiary age, underlie the area 
involved.


Structurally, the bedded rocks comprise a northwesterly plunging 
anticline, whose northeast flank has been cut by the granitic intrusive. 	 Some 
granodiorite sills ( some -coul4. be dikes. 	 can be. seen in th . varáious surface 
exposures, and many.small•granitic bodies, most of which appeared to be sills also, 
were disclosedby the drilling. 


The limestones and shales are intensely metamorphosed, near the 
intrusive contact and out from it for hundreds of feet. 	 This alteration is ex-
pressed in the limestones by marbeliza 	 ion and silication, with the development PMJ	 C) 
of much garnet and epidote. 	 The shales, near the contact, are highly altered also, 	


ç usually to a hornatone- type of rock.	 --.- '  
Pt 1-4i 


The general geologic-picture is believed to be-i adeqnately shown 
on plan map No. 2 i:-and-the various cross sections and hole sections that accompany 
and are an essential part of this report. Such mineralization as Was encountered 
in the drilling-together with assays, are shown on the hole and trench sketches. 


The district had. been the scene of considerable relatively high 
grade gold production,	 nprevious years. Most of this production Came from flat—
lying, bedded veins in the Precambrian quartzites that-occupy the exposed core of 
the anticline. :These quartzitjc -rocks are overlain by a Lower Cambrian limestone-
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shale series. The productive bedded veins were found on the northeast flank of the 
anticline,-and extended in one area to near the crest of the structure. Some of the 
high grade production was derived fromsmall veins in the granodiorite itself, near 
the contact,and in one case froma vein in the marbelized limestone close to the 
contact. Such oreshootsin the small veins near the contact were quite limited in 
size, but were qite high grade, often spectacularly so. The-gold mineralization 
was accompanied by small amounts of copper and silver, but over 90% of the value of 
the ore derived from its gold content. 


the prime objective of six of the eight holes put down, and most of 
the trenches cit, was to explore for bedded ore inthe supposedly "favorable" lime-
atone shale series that covered the quartzitic rocks along the northwesterly 
extension of the 'antieline. The work was laid out to explore these horizons at and 
near the crest of the anticline, and down some distance from the crest on the north-
east flank of-the structure in the direction of the granodiorito stock. Two of the 
drill holes,and two of the trenches also, were designed to out extensions of the 
small high grade veins that were found in the granodiorite or the adjoining lime-' 
stone near the contact. 


The locations of all holes and trenches, and their positions with 
regard to thegeolor,are shown on plan Map 2. The-geologic structure of the areas 
and sectiona drilled is further shown on the various cross sections also submitted. 
Onthese sections which were-sent in with the application the geologic conditions. that 
were expected to be met .are laid out. The actual geology encountered ( which quite 
closely approximated that which was projected ) is shown in detail together with 
the mineralization seen, on the fourteen hole andtrench sketches submitted with this 
final report.


In very brief summary, none of the work done disclosed ore Of any 
commercial grade whatsoever. 


The trenching showed a small, discontinuous quartz vein in the 
bedding of the quartzite ( see sketch of Trench 1 ) somewhat north of the position 
of the Grant and 1 artford.vein, as projected from where last exposed, 600' to the 
east. As shown by. the samples taken, the vein was not commercial. The other 
trenches disclosed no quartz mineralization of consequence, in the bedding, at the 
various favorable contacts or as crosscutting structures. But this work did display 
areas where the bedded rocks were highly altered ( 'recrystallized and silicated ) and, 
at places, contained considerable iron stain which probably resulted from: the oxidat-
ion of disseminated pyrite.  


Drill holes a, •b, e, f. and j were all designed to explore the lime-
stones and the limestone-shale contacts ( and in several cases the Cambrian-Precam-
brian contact below ) at what were believed to be favorable horizons .-in the anticline 
near its crest or onits northeast flank close to the crest. 


'NJ,k d7-7t/7,44rV2vn __d',./6-?	 ______ n__ e'- vn________  
If the sketches of the drill holeementioned above are studied, it 


will be seen that no bedded ore as such was intersected. Many small granodiorite 
bodies were cut, apparently sill-like, and all the holes ( some more than others ) 
showed scattered and disseminated pyriteln certiin areas. The limestonea and shales 
were found to be highly altered. The alterstion'r'an.ged from simple marbeli;ationof 
the purer limestones, to intense silication-'-developing garnet and epidote--in the 
less pure limestones and in the calcareous shales."' - 


Hole No. 1 was laid out to cut the Osterly extension of the -Dewey 
vein, which occurs in the granodiorite, close to the adjoining Shamrock workings 
where several veins of the same system had been mined. The holesencountered several 
small vein structures and zones of seams and stringers of quartz and pyrite. All of 


these intersections were sampled , but none were of ore grade. 	 -







Final report of American 	 Company, Docket 6410. Cont 	 No. 2207, Nancy Hanks 
NNW


Discussion of Results 


In summarizing the results of the work done, it can probably' be said 
that the various so-called favorable horizons ( comprising several 1imesone'eaha1e 
contacts' and including the upper contact of the quartzite with the overlying calc-
areous shale of Cambrian age ) were fairly well explored near the crest and along, 
the, northeast flank of the plunging anticline, in a limited area along theaxis of 
of the the structure that ranged from600' to 2000 northwest of the productive 
workings in the underlying quartzite. But no encouraging evidence of the p'ssib1e 
existence of bedded orei this area, and in the horizons intersectod, was . found in 
the drilling done. 


Role No. 1, an a Hole No. 2-put down prior to the execution of the 
contract, were laid out to probó for extensions of the narrow, but high grade, veins 
found in the grenodiorite in the old Dewey and Nancy .flanks wines. Both holes cut 
vein structures containg quartz and pyrite, but the material encountered, while 
gold bearing, was not commercial. Further expllor ation for this type.of ore could 
be undertaken, butthe economic justification for 1t-in light of the results 
obtained in these two preliminary holes—is open to question. 


-Further .exploration for bedded ore, of tbetype and extent found 
in the CreacentLead King- Red.Oiou4 minesbQwever, seemsjustified. Itcould, 
well be that a futuresearch : for this type of ore should be + ,concentrated in the 
quartzite itself below 'the known orebdies in.. this host-rook, or to the sQutheast 
along-the plunging anticline, rather than to the northwest,,. as was done. If the 
exploration is designed .to'eplore the area-down dip below the known ore bodies, 
the possibi1ityof a southeast. i'ako. should be .taken into accbunt, and the holes 
might be laid ouLtocut'the qurtzite nearer to the 'granodiorite contact, where 
fracturing andpermeability msy be greater, thte giving-promise of larger oresboots. 


The possibilities of the ;di 'ètrict should notbe consideraed as 
having been exhausøted by-the limited explorationwork, -deacribedin this report, 
'that was done. The mineralizatjon'.in 'the. area is extensivend te gulches that 
drain 't produced extraordinary diggings over,- tayvory , wide aea.: 


Afurtherstudy.:isgoing. tobe madeof the' district, particularly 
along thetanticlinet<• the southeast of the Red Clould ' and Forth --of July and 
Robert Emmett claims, with thoughts expressed above of finding' extensions' of 
the' Uedded ore that formed in the quartzite.


• Res'ectfully ,aubmitted, 


c,jóe G. Irving 


Amárican Mining Company 	 YVII 


b	 MAY 22 1967 


W444 WAS& Dated:______________
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COPY OF FINAL MONTHLYR'ORT 


MMEEORM60	 ; UNITED STATES 
•	 SEPT.	 199 DEPARTMENT OF THE INTERIOR 10 


OFFICE OF MINERALS EXPLORATION
Docket No. 


or period of: Contract No.
2207 4-23-090— 


• OPERATOR'S MONTHLY VOUCHER For Month of 81168131/66 Contract AmoUnt 	 L 61880a00 
_•	 • Gov't. Participation _50$_30940O0 


Operm'or's Name	 American Mining __Company, Mineral(s) - GQ1d 
Address	 400	 Securitioll	 BidgO f, Seatt1e	 1, Washington


COST CATEGORIES 


Fc,d Unit Costs and	 (. .122 


(1) Intopondent Contracts: 


Bulldozing..............'.. ................. 
Ifriffing......................................- 


Crscuttina.............- 
All components 


inch" do" IIifd ..... I * f0i"W". 
............. . ..................................... 


(2) Pcronal Services: 
Supervision & Technical ...... 


Outside Consultants .......... .....-
 ..................  .................... .-


(:3) Or orating Mat'I. & Supplies: 
Hmbor	 ......................... - ........ .-
I -,: P losives .................. 


• Pipe ......... -
.............. 


(4) Opsroting Equipment: 
Rontal ..................................... 
Furchase ................................. 


Dspreciation ...................-....... 
(5) lritiaI Rehob. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures,, etc. 


(7)Miscellaneous: 
Repairs t'o Equipment ............ 


Assays Analytical Work 
Pa roll Taxes ........................ 


ns....... 
Per,. Diem-8onsu1t,. 


TOTALS ............


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVALONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLYTOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED.	 DATE 


udes wor 0 supplies 6nd consu1ta4e time for Hole 1, Steje1-i ). 


1412,.0O 1,$'1.412.00 


	


j077
	


18587	 159262o95  


	


125.(
	


75000	 87500  


	


S
	 15470	 221e8  


	


45,.00	 45. 00  


	


100000	 12500  


	


22500	 26250  


.i51	 SI. 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been receiyed.	 (I that this account is correct and proper for payment 


Date	 .••	
in the amount of 


Title 
Wh'n a voucher is signed or receipted in the name of a company or corporation, the name of 


the person writing the company or corporate name, as well as the capacity In which he signs, 
nuSt appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees- 
urei," as thecpde may be. 
Awlil(u, llyfalse statement or representation to any department or agency of the United 
Stote3uc to-any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, 
Sec. 1301.)


(INSTRUCTIONS ON REVERSE)


$ 


Signature
(Authorized Certifying Officer) 


Date_____________ Vou. No.  
-	 (SEE OTHER SIDE) 
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COPY OF FINAL MONTHLY_RPOR 
61	 UNITED STATES SEPT.	


DEPARTMENT OF THE IINTERIOR, 
OFFICE OF MINERALS EXPLORATION 


Period 
OPERATOR'S PROGRESS REPORT 	 For th of &/16BJ31/66	 Docket No. 64io 


Operator ' s Nare	 Contract No. 14-23-090— 2207 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ....................................______  
Cros;cutring ...........................________  
Raising ..................................._______  
Shafts ....................................._______  
%ii5s .Drill ... mb&dmQ	 job	 1 


._______  Other Underground .................. 
Drilling, Core- Diamandi/	 ft	 520	 2703 
overburdeio)..J	 ft	 32	 102 
Drilling, Non-core-Diamond....  
IncicL, Allow	 ft	 552	 2805 


Chn ........ .._____  
Percussion  


MiscellaneousOff ...EXpfl. I/ Mg .,	 2* 
Job	 -	 I 


Roads and Trails .................... .hrs.	 --	 10 


Trenching ..............................._____ 	 '	 ____________ 
zicg	 / days	 2*	 171 


1)	 2*	 17* 
Initial Rehabilitation and Repairs 
Rehabilitation of Mine	 Workings ........................................................ 	 .
New Buildings, Fixtures, etc	 ...................... .....................  
Operating Equipment Purchases ç.or	 çp	 21 
Analytical Work ......... . Q].d	 ' ...t0t. 'P....i.9)  


TOTAL TO DATE (per MME.Form 60)	 .................. . ................


30000  


1429O75  


561OO  


11120  


12500  


18200  


200.,00  


1O,O0  


90600  


87500  
26250  


________________  


221 


.182O43o  


REMARKS 


U	 Includes work and consultants time and expenses 


for Hole 1, Stage II, in.additiQn to. the completion 


of Holes J and G, of Stage I. 


(Continue on back)


REMARKS


S 


(Continue on back)ç 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 .	 . 


October	 . 
Date	 peme?,	 1966 Operator.	 . 


Per -_______________________ Title	 ._. 


A .-Allfullq false statement or representation to any department or agency of the United States 
an to any matter within Its Jurisdiction Is a criminal offence. (U.S. Code, TWO 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieC 


Signature 


Title  
Government Representative 


Date'


(INSTRUCTIONS ON REVERSE) 







Aaerjcsining cotpeiiy, 
400 ecuriti.s *a114inb •	 Seattle, Weshington 98101 


•	 -, Q4Ru. 641o ...__ . -----Qold 
•I'May flanks. si *1 Cletus 
Crntte Gout,, i4ontona 
Contrea  


-	 rr ------- u ''i-r--------ri--- r	 -- ---u-. --•--------------- 	 '- -	 --------r--1-t	 -" - 


AT 


(This iwrr*tivo !ePO?t CoVZ the care drilling done by the L J. Lnnyesr Campo 
psi', at Garnet, bnts*s, URlG TF4E .P2R1CD AUtU i6-. 31, 1966. The footzges 
drilled tbro4h overhurdee, tr*a the botto of Overburden to the bottos of isv-
oral holes, together with the amount of footage drilled Iór each of the )w4ea 


	


IR	 covered, along with th* size of the bit used ere all shown on the driller's 
IDTDIO• *tt$Ched, )	 •	 • - 


. -_• 


A total of 2' or bole was drilled aas1own on the Longyesr Invoice, 
during the period. This footogs comprised 77' in bole J to its conpistica 


	


I	 (hole J wee discussed in the . previous report, l23' in Role G, and 0' in

hole Ne. 1, 


T
otal overburden included in the )'above footage was p2'. 


Isle J wee severed in the prseios report, even thougt this in-, 
V0100 shows the final footage to the bottom. The legs of Roles (3 enit It 
alont With the details of the geology enco nieved, as well a.the exact 10i, fl • etions 'of the boles, together with spaciflcs 	 U	 e tion. as sdi.d, ar all ebown 
on DJ •	 the aooepsnfl	 e nt ekotche. •	 .. 


It the actual results at the drilling, as shown on the sketches are 
inined, in cirmeotion with the original projections of the geo1o' Oxpeoted 


U shown on the set of cross seattono sent in with the application, it Will be 
seen thnt ( with the exception that the Nancy He vein was not cut, or 


	


V	


recognised) the drilling showed up the geology end other structure., about 


	


\ /	
as vislized. PA holes sill be reported upon new in some detail. 


IJholoJ In the original application, bole C was designed to explore 
for the poseibl* southwesterly extension of the !Iney benki vein, also to



	


U	 test the Area, -on the north *14e of the fault that out off t. Tiger vein for 


	


•	 • it# po$sibs tsulted extension, end to ezp'ore the Pilgrim linestono ( eon.id-
• erode very t$,or.ble host rook for ore in this gton ) cl.*e to the pane* 


diorito for possible bedded or.. In the 1'ton, as drawn up, We C had 
the *04111.4 objective of prospecting only for the Nancy flanks vein, and Its 


• total depth was cut down fron 42' to 250 1 . •hzbesquent1y. sins. ?r.nob Y did 


	


•	 . not expos. the Nanoy. flanks vein ., as euch, but * silis*t.d zone in the limestone 
that more or lee, linedup witl the projection of thevola, authorization was 


• given to shift the position of the boll 100' and drill it to a depth of 12', 
with the duel objective of cutting the Casee4e.i4ency Ranks fault zone, and the 
4*ncy flanks vein itself, as projected. 


If the ..000enyig sketch be exedned, it will be seen tht the 
wide end large fault (wt.b was projected to be ant at about 45-so', was 


• undoubtedly .nccnt.red In the hole in the first 39 1 and was reported as 
ovirburdá. * Overburden in the area is usually reported by the dvil contrast' 
or so being trait 10 to 20 0 in thickness and this unusual depth •f overburden 
was most likely the crushed up, pu1vrized fault zone. This is vertftedend 
supported by the fault, as shown in the nearby trench, where the graniti was 
reduced to a soft earthyasterial.	 •.	 .	 . • •	 -• 
* ( Reported b ' 00 driller on the box is overburden, but not on the invoice)







I 


111


1 The i4se flanks vein, pro)cted to b. cut at about 100' use not 
inte4.sted, or r.sojntzed as n formal vein structure. The 1148tone exposed 
in t) hole varied troa being unstained and unmineraliz.d sarbis to a partly, 
or b*hly silicated rock,. witi the d.ve1opent of .pidote and gornet, and as 
mho w'on the sketch submitted contethed * litti. scattered and disseminated 
prrie.	 he tto aespIea taken of such pyrttized zones shoved n gold content 
thitrenged from 041 to 0.018 ounces, wi.h cannot be celled significant 
mine izstien in this area, The holo . was most decidedly n.grtive. 


RokeNc j, This bile which was located about 100' seat of thi 
\ most ótqst.Iy fac. in the old Dewey sins, workings, and also saer the adjoin.' 


tug Sh4aroek. dais, whore several veins had been ninad with an appreciable 
. 'doll or ('elu, was designed to cut the Dewey vein iin its possible easterly 


.ztenst*ni.ii'pouibly in en on echelon type, s? atructure..'.snd also to out ano 
or norevsins seen in the Shamrock mini ( old saps were available, ) t)wt 
proect4 down into Dewey pound, in thur westerly projection on the other 
side of the feulting eho&a. 4A particular objective, in this connection, was 
* so-called C vein which seemed to have some potential. 


If the sketch showinr whet was sctiielly encountered is Compared 
with the original projections as submitted, it 411 be noted that mineral.' 
ixed zones were not about where expected. The wtorlel, as sampled however, 
was not of ore grads, and this will be discussed below. 


The first vein structure cut, linint up very well for the Dewey 
vein projection, conajatod of about two and a belt f..t of flst.'diping 
qwrtz seame, containing eoneidernblà pyrite--end with disseminated pyrite, 
In the adjoining wall rock. Three se*les wore taken to the iMerial, 
exposed from 161.0 to 163.51. The best sassy obtained was that shown in 
sample Nov 136, where a ens and a belt inch ceas ran 0.220 ounces gold. 
Next, was the, one foot lampled at 161 1 -162' whiet essayed 0.17 ounces gold. 
S.. sketch. 


The area in which vein 0 of the Shamrock mine use expected was a 
wide, mineralized zone, from 24315' to 261 1 , •ont.int g bends and seams of 
quartz and pyrtt.'.-up to 2 . ' thiek—end * good deal of *cooapsnyin pyrite 
as disceatnations In the altered grenodiorit.. Tour samples were taken of 
this mineralized zone; the best resulto were obtained In sample No. 199 
where a five-toot zinc assayed 0.10 ounces gold. The sludge of the adjoin-
ing five-toot section asecyod 0.120 ounces in gold. Two other *inerelized 
zones were met atAirther depth, and *o shown o the sketch of the hole, 
contained gold but not in comercia1 quantities. 


In summing up the results of hole No. 1, about all one can safely 
say is thet the vein and vein zon*e, as projected, were sorely wnes of 
seams and stringers, p ither than strong vein structures, where intersected. 
And the grade of the siaterial sampled was discouraging. 


)	 roe C. Irving 
/	 10/3/66







79.00 


SUPPLIES USED 
J	 36 AX CORE BOXES 
G	 • 8 AX CORE BOXES 
1 •	 35 AX CORE BOXES


1.00 36.00 
1100 •	 8100 
1000 -	 35000


.	 I 
INVOICE 


•	 •


 


Eo Jo L©k©V	 C©:T 
Diamond Core Drilling 


Foundation To6fln Q and Grouting Contractors 


76 SOUTH 8TH STREET 


MINNEAPOLIS, MINNESOTA 55402 


AUGUST 30, 1966 


MER I CAN MINING COMPANY 
00 SECURITIES BUILDING 


SEATTLE 1, WASHINGTON


INVOICE NO. 8661. 


FORM 406


TERMS. PAYMENT DUE ON OR DEFORE 


SEPTEMBER 20 


EXPLORATORY DRILLING CARI ED OUT DURING AUGUST 16 - 31 IN THE VICINITY 


OF DRLMCND, MONTANA AS PER THE TES OF OUR GET DATED JUNE 1, 1966. 


HOLE NO FROM TO - FOOTAGE	 RATE MOUNT 


AQWL DIN1OND DRILLING 353 30 77 5.75 +42.75 


G OVERBURDEN DRILLING 0 20 20 5.50 110.00 


G AQWL DIAM04D DRILLING 20 125 105 5.75 603.75 


1 OVERBURDEN DRILLING 0 12 12 5.50 66.00 


1 AQWL DLAJ4OND DRILLING 12 350 5.75 1,19±L0.. 
552 3,16600 


STANDBY TIME 
AUGUST 29
	


LI.I'
	


12.00	 +8.00 


DEMOBILIZATION
	


25000 


$L54340 
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. TELEPHONE: Sc 
HOME 735-0446 
AREA.COOE 702 


JOE G. IRVING 
MINING GEOLOGIST 
2957 SOUTH HIGHLAND



LAS VEGAS, NEVADA 09102 


October	 1966 
DATE	 , 196.. 


(For work. done at Garnet, Montana, under OME.-.6410 1 Contract 2207) 


• AuricnJining Company, 
400 - Securities Building 


• . 	


. 	 Seattle iWashgton	 •• 


Bill for  
• 	 • .


	 2iiid7f1 he c€act, comprising the logging of 532 9 ofcore id 
surveying i and supervising and checking the set up for Hole 11	 a 
of Stage I	 . 


• 	 . . 	


. 	 For logging the core and studying the geolo 
as revealed, sampling etc. of Hole J, from 
to 430; Hole G from 0 to 125, and Hole No 
of Stage II, frota start to total depth of 3 
Also includes surveying in and supervising 
up of Hole No. 1. 


^- days work, at $50.00/day ------ $12,0(


ly 


[1., 
)V 


et. 


• 


•


• 	 .
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•


. 	 •,•	 • 	 • 


S


.•.	 • 	 . 	 . 	 • 	 • 	 S 	 • 


• 	 • 	 -•.	
5, 	 . 


. • 	 •	 • 
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Date	 Surname	 Code 


120 
110 
220 


OFFICIAL FILE CO 


001.6410 (Gold) 
Msrte*u Mining Company 
Nancy Ranks, •t *1. C1*ta 


•	 Granite county, bkntsna 
Contract 2207 


Gent1.sen: 


Znclo..d is a copy of a $eif-expisnatory letter of today to the 
Operator under the subject contract. 


This corresponds" relates to the Lion and Subordination Agree" 
menta executed Jarsary 19, 1965, by Gordon L Ox*,*m and Dean 1. 
Irsyton, pr.sLdent and a•crstary, respectively, of your cooçany, 
under the Office of Minarais !xplor*tion prorsn. 


Sincerely yours, 


E. JOHNSON 


- Frank S. Johnson 
Chief, Offieeof 
U.nara1s *KploratiOn 


$nclosurs	 • 


cc: Director's Reading File • • 
Division File 
Economic Geology File 
ONE Docket 
ONE Reading File	 •. • 
ONE Region 'l 
Mr. Kirkemo	 •	 • • 


•	 120M 


GLkult/a 6-13.'67


/ 


23263







OFFICIAL FILE COPY 


• •U Hisseurt Avenue 
Deer Z.odgs, Montana $9722 


Us O-6410 (Oo) 
asrie*n )*ttng Contpany 


Nancy Winks, itii., C1sLs 
Granite Cointy, *ntrnn* 
Contrtct 2207 


Dear Mr. and Mrs. Ravtland* 


*ncZassd is * cøpy, of a s.tf.icplsnstOry letter if today to the 


operator under the subject contract, This corrsapendincs relates 


to the Lien and lubordinition A$r..sets, datd $.ptb.r 19640 


signed by you under, tha Office of Minerals **plor*tion program. 


$tncar.ly yours, 


TRANK E JQ}tNSON 


Yrsuk S. Johneon 
ChLaf, Off ice of 
Minerals Exploratioa% 


Zneioeuri 


cc Director's Reading File 
Division File	 • • • 
• Economic Geology File	 • S 


ONE Docket 
ONE Reading File 
ONE Region I 


•	 Mr. Kirkem. •	 •	 •• 
120N 


GLAult/a 6-'1367


23263







OFFICIAL FILE COPY 


Date 'Surname Code 


13'6 120 


110 


220 


120M 


1 __
•	 Jroxn:	 Chief, Office Of Minerals *p1O*tiOfl 


Subject: OaIE-6410 (Gold) 
American Mining company 
Nancy Hanlcs, et al., Claims 
Granite conty, Montana 
Contract 2207 


An acceptable Operator's final report has boon received on the 


subject exploration project. In a memorandum, dated June 5, 1967. 


the Field Officer, legion I s r.queted that the $200.00 withhold 


pending receipt Of this report be released to the Operator. In 


addition to this sum, the Report of Review i*Uød in December 1966 


indicates that' $7.99 may be paid to . the Operator. 


FRANK E JOHNSON 


Frank E Johnson 


cc: Director's Reading File 
Division' File 
Economic Geology File 
ONE Docket	 '	 . '	 ' .• . 
OME Reading File 
ONE Region I 
Mr. Kirkemo  


}iK irkemo/gla 6-12-67


23263 







Memorandum


0•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY	 FOFCFIJrc'j
So. 157 Howard Street 	 Y 


Spokane, Washington 992011. 	 E. 
June 5, 1967	 y


1967 


IITIsIcoD 


To:	 Chief, Office of Minerals Exploration	 --J--	 j 
-	 j 


From:	 Field Officer, Region I 	 I 


Subject: Oi641O (Gold) 
American Mining Company 
Nancy Ranks, et al., Claims 
Granite County, Montana 
Contract 2207 


Enclosed are two copies of an acceptable Operator's final report. 


It is recommended. that $200.00 being withheld pending receipt of 
this report be released to the Operator. 


D. R. MacLaren 


Enclosures







' FFICIAL 
COPY 


0. M. E. 
RECE WED 


JUN 9 1967 


IIITIALSOODZ 


Ma	 19L 


Mr. 1) It. Mac Laren 
Fuhi Officer, ()ME 
U. S. 'Department of the Interior 
Office of Minerals Exploration 
GcoLogcaI irvey 
South 1.7 Howard Street 
Spktnc Vash1ngton 9901 


L)ar Mr. MaLaren 


I rr(t that these reports a re so Late in I ir: sut,yni ucd to V('u. 


The dela y ramt alxxit from Mr.. Irvings .	 tril-1 our service. 


The IflL(11U[)t Ion of .\ r Irving's %\,)t- :k 	 fl	 CI	 .fl	 ( Lion 


of American M	 Company ano m m	 te1a re-- 


111L ., i on ?i	 Ir' if	 profes]o;al reuu:	 a cZWt 


Von 'rti', voirs, 


\1FJ AN \IINING COMPANY 


4/ & 
Douia . A. Ri 1IflSOfl 


Pr '	 . 1! 


L)AR ci 


F:nck*urei (5)







9 
GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 

656 U. S. Court House

W. 920 Riverside Ave.

Spokane, Wash. 99201 


United States Department of the Interior 


January 14, 1971 


Memorandum 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I 


Subject: Summary Final Report 
)	 ONE-6410 (Gold) 


American Mining Company 
Nancy Hanks, et al., claims 
Granite County, Montana 
Contract No. 2207


CO?Y

i:..



RD 


AN 17 7i 


iUTIALS 1COD 


-4qa 


INTRODUCTION 


This report summarizes an ONE exploration project for gold ore in veins 
cutting Precambrian and Paleozoic strata and in granitic rocks near the 
old mining town of Garnet, 'dome 30 miles east-southeast from Missoula, 
Montana. The contract, dated August 20, 1965, for a total estimated 
cost of $61,880.00, of which the Government would contribute 50 percent 
or $30,940.00, was amended three times. Work, started May 16, 1966, and 
ended August 31, 1966, consisted of bulldozing 2,285 feet of access road 
and 2,280 feet of trenches, and diamond core drilling 8 holes with an 
aggregate length of 2,805 feet. Total cost of the completed work was 
$18,205.30, of which the Government contributed $9,102.65. The work was 
unsuccessful in finding new ore bodies and the Operator was notified on 
August 8, 1967, that, in the absence of a certification of discovery, the. 
Government retained no claim or lien against the property or to any future 
production therefrom. There was no . production during the time of the 
contract and no royalties were paid to the Government. 


OPERATOR 


American Mining Company, A Washington Corporation 
TOO Securities Building 
Seattle, Washington 98101


J. 


(D







Officers included: 


President: James F.: Charlton, 700 Securities Bldg., Seattle, Washington 
Vice-President: David Best, 81)4 - 2nd Avenue, Seattle, Washington 
Sec.-Treas.: Ted Dahl, 1904 - 3rd Avenue, Seattle, Washington 


Mr. Joe G. Irving supervised the exploration work and prepared the necessary 
monthly and final reports.


PROPERTY 


The land subject to the contract consists of s:ix patented and five unpatented 
lode mining claims in secs. 3 and 14, T. 12N. 5, H. 1 14W., Garnet (unorganized) 
mining district, Granite County, Montana (Figure 1 - Geologic and claim maps, 
Nancy Hanks, et al., Group, Sec. 3, T. .12N. 5 R. 14W., Granite County, Montana). 


The patented claims are as follows: 


Claim	 U. S. Patent Survey No. 


Crescent group 


Bulls Eye	 4651 


Gold Bug	 9407 


Crescent	 14510 


Nancy Hanks Group 	 . 


Nancy Hanks	 5365 (incbrrectly listed as 
5635 on Annex I of the 
contract) 


Dewey	 .	 9833 


Midnight	 9833 


The unpatented claims were recorded in the Office of the County Clerk, 
Philipsburg, Granite County, Montana as follows: 


Claim	 Book	 Page



Garnet Group 


Garnet No. 1	 214	 56 


"	 No.3	 24	 60 


No. 7	 24	 68 
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Claim
	


Book	 Page 


Garnet Group 


	


Garnet No., 8	 24	 70 


	


No. 12	 24	 225 


The Operator was in possession of the Crescent group of patented claims by 
virtue of a "Grant Deed and Assignment" -executed July 24, 1965, by James F. 
Charlton of a "Purchase and Sale Agreement" dated June 12, 1963, granted to 
Robert M. Bielenberg and James F. Charlton by James G. Haviland and Jean P. 
Haviland, his wife, owners of the claims.. Robert M. Bielenberg and Mary 
Brome Bielenberg, husband and wife in a !Grant Deed" dated July 21, 1965, 
conveyed all their interest in said claims to James F. Charlton. Alice M. 
Charlton in a "Grant Deed and Assignment" dated July 23, 1965, conveyed all 
her interest in said claims td James F. Charlton. 


The Operator was in possession of the Nancy Hanks group of patented claims 
by virtue of an "Assignment of Rights" executed June 5, 196, by James F. 
Charlton and Alice M. Charlton, his wife, transferring (1) all rights and 
interests of any sort they may ever have in the stock of Bellows-Graham, 
Inc., a.Montana Corporation, owner of .said claims pursuant to the terms of 
a. certain "Agreeiiient" dated August 23, 1962, between H. A. Bellows and James 
F. Charlton, and a "Letter of Instructions Escrow No. 3713" dated January 8, 
1963, and.(2) all rights and interests of any sort insaid. "Agreement" and 
"Letter of Instructions". 


The Operator was in possession of the Garnet group of unpatented claims by 
virtue of "Grant Deeds" executed June . 5 and August .10, 1964, by James F. 
Charlton and Alice M. Charlton, his wife, locators of said claims. 


The property may be reached by turning off U. S. Highway 10, at Bearmouth, 
Montana (some 11 miles west of Drummond), and following the good mountain 
road which extends northerly along Bear Creek.for about 10 miles to the old 
mining town of Garnet, Montana. 


The claims cover an area near the summit of a divide between Elk Creek that 
flows to the northwest and Bear Creek that flows, south to the Clark Fork 
River. Altitudes range from 6,000 to near 6,200 (see Elevation Mountain, 
Montana, 7-1/2' quadrangle sheet). 


There were several productive mines near Garnet, Montana, that have yielded 
about $3,500,000. mainly in gold (Kauffman, 1963, p. 2) . . Old mines on or 
very near the Operator's land include the Nancy Hanks, Dewey Shamrock, Tiger 
or Lowry, Cascade, and the Crescent-Lead King-Red Cloud group (figure 1). 
All the mines were inactive during the period in which OME exploration took 
place.	 .	 . 
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GEOLOGY 


Gold-bearing veins near Garnet, Montana, are in granodiorite and in meta-
sedimentary rocks adjacent to the granodiorite. The veins are narrow but 
contained rich ore shoots of auriferous pyrite, chalcopyrite, tetrahedrite, 
galena, and free gold (Pardee, 1918, p. 160-161). The near-surface ox-
idized parts of the vein were the source for most of the production. More 
than 90 percent of the value was from gold. 


The metasedimentary rocks range in age from the Precambrian Missoula group 
to the Red Lion Formation of probably late Cambrian age (figure 1). The 
Precambrian rocks are predominantly quartzite, and the Cambrian rocks are 
alternations of slate and limestone. 


Igneous rocks include a stock of granodiorite (the Garnet Stock), sills and 
dikes of granodiorite, and at least one tabular body of aplite. These are 
probably closely related in origin and age and all have intruded the meta-
sedimentary rocks. There are volcanic rocks, including basalt and andesite, 
within a few miles of Garnet; these presumably are younger than the intrusive 
rocks. 


The metasedimentary rocks have been folded into a northwesterly plunging 
anticline that is truncated by the Garnet Stock. Contact metamorphic effects 
of the intrusive are widespread and garnet-epidote rock is common in the 
calcareous strata. 


The veins are fissure-fillings along fractures or bedding planes. Quartz 
makes up from 50 to 90 percent of the vein; other minerals include ankerite, 
calcite, and barite. The veins persist in length and depth for only a few 
hundred feet and commonly end either at faults or split into several 
stringers. Widths range from paper thin to 3 or 4 feet; workable parts are 
1-3 feet thick (Pardee, 1918, p. 174). There seems to be no apparent reason 
for some of the veins to follow bedding planes. Most of the faults that cut 
the veins are normal. 


Much of the ore was rich, thus compensating for the narrowness and shortness 
of the ore,-.shoots. Oxidized ore reportedly contained as much as $500 per 
ton in gold, and there were large amounts that contained as much as $200 per 
ton (this in terms of gold at $20.67 an ounce). The average of all the ore 
shipped was about $60 per ton (Pardee, 1918,.p. 175). 


The veins in the metasedimentary rocks commonly parallel the bedding and 
strike northwesterly and dip northeasterly, but in some places dip nearly at 
right angles to the enclosing beds. The veins in the granodiorite also trend 
northwesterly and dip flatly to the northeast. 


Oxidation, extends 
177) . Ore in the 
the corresponding


to a depth of about 75 feet near Garnet (Pardee, 1918, p. 
oxidized zone was two to three times as rich in gold as in 
sulfide 'ore.
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PURPOSE OF PROJECT 


The purpose of the project was to explore by trenching and by core drilling 
from prepared surface drill sites for gold-bearing ore bodies occurring in 
veins and/or replacement deposits in, along, or cutting across folded strata 
of carbonate rocks, shale, and quartzite of Precambrian-Middle Paleozoic age 
or in granitic rocks that cut the strata. 


CONTRACT 


The contract, No. 2207, dated August 20, 1965, required that work start on 
or before October 1, 1965, and be completed within 12 months from the contract 
date. The work was to be divided into three stages as follows: 


Stage I 


Stage I was subdivided into two phases as follows: 


Phase 1 Bulldoze six trenches, whose objectives were as follows: 


Trench	 Objective 


1	 Outcrop of G & H vein 


2	 Outcrop of G & H vein and the Woolsey-
Missoula group contact. 


3	 G & H vein and the Meagher-Woolsey contact. 


G & H vein and the Pilgrim-Park Shale, and 
Park Shale-Meagher contacts. 


5	 Outcrop of Nancy Hanks vein and the grano-
diorite dike in the Pilgrim Formation. 


6	 Outcrop of Tiger vein and the same contacts 
as in Trench 4. 


After completion of the trenches, six drill sites were to be prepared by 
bulldozing and six holes, a, b, c, e, f, and i, were to be drilled from 
locations depending on the results of the trenching.. The attitude and 
depth of each hole was to be approximately as follows: 







S 


Inclination Depth 
Hole Bearing Degrees Feet	 •, Targets 


a S. 50 0W. -80 500 : LK vein; possible others 


b S. 50 0W. -80 650 LK vein, possibly re-
placement-deposit from 


H vein 


c S. 500W. -80 750 G & H and LK veins; 
• possibly others 


e S. 50 0W. -80 '	 210 G & H vein; Meagher-
Woolsey contact, 


f S. 50 0W. -70 250 G & H vein; Meagher-
Woolsey contact 


i S. 370E. -50 500 G & H vein; Meagher-
Woolsey and Woolsey-
Missoula contact 


If trenches l- )- do not expose the G & H vein, holes a, b, and c, shall each 
be moved 150 feet northeasterly from locations.shown on map attached to 
contract. The attitude and depth of the holes were to be approximately as 
follows: •


Inclination Depth 
Hole Bearing Degrees •	 Feet Targets 


a vertical vertical 250 Woolsey-Missoula contact 
and well into Missoula 


b S. 500W. •	 -80	 • •	 250 Same as above 


c S. 50°W. -70 •	 300 Same as above 


e S. 50 0W. -80	 • •	 350 Meagher-Woolsey contact; 
well into Woolsey 


f S. 50 0W. '	 -70 350 Same as e 


i	 • S. 370E. -50 700 Meagher-Woolsey: contact, 
• Woolsey-Missoula contact; 


• well into Missoula 


Phase 2	 (Nancy Hanks project.) The work was to consist of preparing 
three drill 'sites by bulldozing and drilling three holes, 150 feet, 500 feet, 
and 350 to 500 feet deep,. depending on results of hole e.
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Stage II 


Work under Stage II was to consist of preparing four drill sites and core 
drilling three or four holes, depending on results of each preceding hole. 
Aggregate length of hole planned was 1,800 feet. 


Stage III 


Work under Stage III was to consist of "offset" core drilling at sites 
determined by the results of the work under Stages I and II, but the 
total was not to exceed 3,000 feet of drilling. No hole in Stage III 
was to be any closer than 100 feet to any other hole drilled under the 
project.


ESTIMATED COSTS OF THE WORK


Stage I 
Actual Costs 


Mobilization and demobilization, one bulldozer 
16 hours at $20/hour $	 320.00 


Bulldozing 1,000 ft. of access road, 2,000 ft. 
of trenching, and 6 drill sites 15200.00 


D-8 5	 60 hrs. at $20/hour 
D-7,	 15 hrs. at $16/hour 


Mobilization and demobilization, one surface drill unit 300.00 


Core drilling, 4,010 ft. maximum 215200.00 


Depth	 AQWL EX 


Overburden	 $5. 50/ft. 


Bottom of overburden 
to 500 ft.	 5.25/ft. $4.80/ft. 


500 ft. to 1,000 ft.	 5.15/ft. 5.30/ft. 


Cementing and redrilling, and/or reaming and casing, 
150 hours at $11.50/hour 15125.00 


Cement, 80 sacks at $6/sack 480.0O 


Casing left in hole, 100 ft. at $1.80/ft. 180.00 


Tropari surveys, 3 days at $65/day 195.00


$25,600.00 
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Outside Consultant,- ..'2O days at $50/day	 . $ 15000.00 


Cardboard coi	 boxes, l i. 0O at $0.85/box 340.0O. 


Per. diem, outside consultant 
20 days at $15/day	 .	 .	 . 300.00 


Assays for gold and silver 
150 assays at $3/assay	 0 450.00 


Assays for lead 
80 assays at $2/assay


S 	 160.00 


Assays for copper 
80 assays.at $1.75/assay,	 S 140.00 


•	 Total 'actual costs, Stage I $275990.00 


Fixed Unit Costs	 .	 . 


Office expensés,'4 months at $50/month $	 200.00 


Incidental allowance for each foot of drilling 
completed, 4,010 feet-at $0.04,/rt.	 (rounded)	 . 160.00 


Total fixed unit costs, Stage I 360.00 


Total estimated costs, Stage I $28,350.00 


Stage II 


Actual Costs	 . 


Bulldozing 500 ft. of access road and 4 drill sites . $	 160.00 


D-8 9 8 hrs. at $20/hour 
0 -7, 10 hrs. at $16/hour 	 S 


O 	 Core drilling, 2,050 ft. maximum	 ' 105700.00 


•	 Depth	 •	 . AQWL 


Overburden	 $5.50/ft.' 


Bottom of overburden 
to 500 ft.	 •	 5.25/ft.	 $4.8o/ft. 


•	 500 ft.	 to 1,000 ft.	 5.75/ft.	 5.30/ft.	 .
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$	 920.00 


240.00 


90.00 


130.00


$12,240.00 


500.00 


170.00 


150.00 


210.00 


80.00


70.00 


$13,420.00 


	


$	 100.00 


80.00 


	


0 	 180.00 


$13,600.00 


	


$	 i6o.00 


15,900.00 


..	 .	 .


Cementing and redrilling and/or, reamin.'and casing, 
80 hours at $11.50/hour 


Cement, 40 sacks at $6/sack 


Casing left in hole, 50 ft. at $1.80/ft. 


Tropari surveys, 2 days at $65/day 


Outside consultant, 10 days at $50/day 


Cardboard core boxes, 200 at $0.85/box 


Per diem, outsideconsultant 
10 days at $15/day .. 


Assays for gold and silver 
•	 70 assays at $3/assay 


• Assays for lead.	 0 


40 assays at $2/assay	 .	 0 


Assays for copper 
40 assays at $1.75/assay 


Total actual costs, Stage II 


Fixed Unit Costs	 0 


Office expenses, 2 months at $50/month 


Incidental allowance for each foot of drilling 
0 completed, 2,050 feet at $0.04/ft. (rounded) 0 


Total fixed unit costs, Stage II 


Total estimated costs of Stage II 


0 	


Stage III
0 


0 


Actual Costs 


Bulldozing access roads and drill sites 


D-8 5 8 hrs. at$20/hour 
D-75 10 hrs. at $16/hour 


Core drilling, 3,000 ft. maximum.
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•	 Depth	 AQWL	 EX 


Overburden	 $5.50/ft. 


Bottom of overburden 
to 500 ft.	 5.25/ft.	 $4.80/ft. 


500 ft. to 1,000 ft.	 5.75/ft.	 5.30/ft. 


Cementing and redrilling and/or reaming and casing, 
100 hours at $11.50/hour $ 15150.00 


Cement, 60 sacks at $6/sack 	 •	 . 360.00 


Casing left in hole, 75 ft. at $1.80/ft.	 . 135.00 


Tropari surveys, 2 days at $65/day 	 . 130.00


$17,835.00 


Outside consultant, 15 days at $50/ day. 750.00 


Cardboard core boxes, 294 at $0.85/box 250.00 


Per diem, outside consultant 
15 days . at $15/day	 . 225.00 


Assays for gold and silver 
100 assays at $3/assay 300.00 


Assays for lead	 .	 • 
80 assays at $2/assay 160.00 


Assays for copper 
80 assays at $1.75/assay 	 . 140.00 


Total actual . costs, Stage III •	 $19,660.00 


Fixed Unit Costs


Office expenses, 3 months at $50/month 	 .	 $	 150.00 


Incidental allowance for each foot of drilling 
completed, 3,000 feet at $0.04/ft. 	 .	 120.00 


Total fixed unit costs, Stage .111	 •	 •	 270.00 


Total estimated costs of Stage III 	 $195930.00 
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Total estimated costs of the project 	 . $61,880.00 


Government participation at 50 percent ........... 30,9)40.00  


The contract was amended three times as follows: 


Amendment No. 1, dated October 15, 1965, changed the starting date for 
work from October 1, 1965, to June 15, 1965, and changed the time 
fixed for completion of the work from 12 to 23 months from the date of 
the contract. 


Amendment No. 2, dated March 2-8- !, ,1966, permitted use of D-7 bulldozer 
or equivalent make; made slight modifications in description of the 
Nancy Hanks project, Stage I, Phase 2 of the project; and revised the 
second specification under Estimated Costs of the Work, Stage I. 
Actual Costs, to read: 


Bulldozing, 1,000 ft. of access road, 2,000 ft. 
of trenching, and 9 drill sites	 .	 $ 11200.00 


Amendment No. 3, dated September 2, 1966, modified the contract to 
permit assays for gold alone, instead of gold and silver., and made 
the necessary changes in the Estimated costs of the project so that 
instead of assays for gold and silver at $3/assay, assays were per-
mitted for gold at $1.50 per assay and silver at $1.50 per assay. 
There was no change in total amount allowed for assaying for gold 
and silver in the three stages of the contract. 


PROJECT WORK 


Project work started May 16,. 1966, with surveying of locations for access 
roads, trenches, and drill sites; the surveying was completed by July 11, 
1966. Bulldozing with an International Harvester TD-24 bulldozer started 
June 20, 1966, and was completed by July 9, 1966. Diamond core drilling 
started June 19, 1966, and was completed by August 31, 1966. Results were 
generally negative and only one hole was authorized under Stage II of the 
contract. The contract was terminated, effective August 31, 1966 5 by an 
agreement dated November 3, 1966. 


Approved costs of the completed work are as follows: 


Mobilization and demobilization of bulldozer 


Bulldozing - 61-112 hours at $20/hour 


Mobilization and demobilization of one surface 
drill unit	 . 


Core drilling (2,805 feet of AQWL) 
Overburden 102 feet at $5.50/ft.


$	 182.00 


1,230.00 


300.00 


561.00 
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To 500 feet, 2,503'feet at $5.25/ft. 


500 ft. to 1,000 ft.., 200 feet at $5.75/ft. 


Outside consultant, 17-1/2 days at $50/day 


Per diem, outside consultant 
17-1/2 days at $15/day 


Cardboard core boxes, 261 at $0.85/box 


Assays for gold 
30 assays at $1.50/assay 


Office expenses, 2-1/2 months at $50/month 


Incidental allowance for each foot of drilling 
completed, 2,805 feet at $0.011/ft. 


Total approved costs


$13,140.75



1,150.00



875.00 


262.50 


221.85 


45.00 


125.00 


112.20 


$18,205.30 


Government's share at 50 percent 	 95102.65 


The Government retains no equity in any equipment or supplies at the 
property. 


The work was competently supervised and adequately reported. 


REPORTS 


The Operator submitted an acceptable final report on May 22, 1967. 


The Government prepared a Report of Review in December 1966. 


No royalty review has been necessary. 


PROJECT RESULTS 


Contract work included the drilling of 8 core drill holes and bulldozing 
6 trenches. The work was unsuccessful in finding positive evidence of 
minable gold-bearing ore bodies. Geology in the trenches and drill holes 
is shown on figure 2 (Geology of ONE trenches (plan) and ONE diamond drill 
holes (section), Nancy Hanks, et al., group, sec. 3, T. 12N. R. 14W., 
Granite County, Montana). 


Trench No. 1 exposed a narrow (2-inch thick) gold-bearing quartz vein in 
quartzite of the Missoula group; an assay of this vein yielded 1.32 ounces 
gold per ton. Diamond drill hole No. 1 cut through several stringers of 
quartz and pyrite in granodiorite; the richest of these assayed 0.220 
ounces gold per ton across 1-1/2 inches. 


12







Some trenches and drill holes found zones of pyritic rock near grano-
diorite intrusions (sill, dikes, or the Garnet stock). Assays of the 
pyritic material yielded only very low values in gold (figure 2). 


Limestone and calcarebus shale near granodiorite is converted to a rock 
rich in epidote and garnet, the result of contact metamorphism. It is 
not known if the epidote-garnet rock was tested for the presence of 
scheelite. 


The few thin quartz stringers found by the exploration work might be ex-
tensions of ore-bearing veins because Pardee reported that many of the 
veins ended in a series of stringers or at faults (Pardee, 1918, p. 174). 
Considerably more exploration would be necessary to establish continuity 
of the known stringers with ore-bearing veins. Neither the Operator nor 
the Government believed that further exploration was justified. 


CERTIFICATION 


The Government notified the Operator on August 8, 1967, that in the absence 
of a certification of possible production, the Government retained no claim 
or lien against the property subject to the contract or any future produc-
tion therefrom.


PRODUCTION AND ROYALTIES 


There has been no production from the property since the date of the 
contract and no royalties are due to the Government. 


SUMMARY 


The project was designed to test for extensions of formerly productive gold-
bearing quartz veins. Some of the veins were in granodiorite and some were 
subparallel to bedding planes in quartzites and limestones. All of the 
favorable areas were tested, both by trenching and by core drilling. Results 
were negative. The work was capably supervised and was adequately reported. 
Maps and reports submitted by the Operator will add to our knowledge of the 
geology of the mining area near Garnet, Montana. 


REFERENCES CITED, 


Kauffman, M. E., 1963, Geology of the Garnet-Bearmouth area, western 
Montana: Montana Bur. Mines and Geol. Meni. No. 39, 
1O p. 


Pardee, J. T., 1918, Ore deposits of the northwestern part of the Garnet 
range, Montana: U. S. Geol. Survey Bull. 660-F, p. 159-
239.


Willard P. Puffett 
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Enclosures: 


Fig. 1 - Geologic and claim maps, Nancy Hanks, et al., group, Sec. 3, 
T. l2N., R. 14W., Granite County, Montana. 


Fig. 2 - Geology of OME trenches (plan) and ONE diamond drill holes 
(section), Nancy Hanks, et al., group, Sec. 3, T. 12N.5 
R. 14W., Granite County., Montana. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240


DEC 9 1966 


Memorandum 


To:	 Director, U.S. Geological Survey 


From:	 Assistant Director, Audit Operations, Contract 
and Grant Audit, Office of Survey and Review 


Subject: Review-of Contract 2207 
Docket No. OME-6410 (Gold) 
American Mining Company (Operator) 
Nancy Hanks, et al., Claims 
Granite County, Montana 


Pursuant to a request dated November 1, 1966, from the Chief, 
Office of Minerals Exploration, we have made a cost review-of 
Contract 2207, examining the contract and accounting records 
and files of ONE and the Branch of Budget and Finance, U.S. 
Geological Survey. Four copies of the report of review are 
attached. 


The purpose of this project was to explore by trenching and by 
core drilling for gold-bearing ore bodies in 6 patented and 5 unpatented 
lode mining claims in Granite County, Montana. The contract 
contemplated estimated costs of the work aggregating $61,880 with 
Government contribution on a 50 percent basis amounting to $30,940. 
The work was discontinued in August 1966 after costs aggregating 
$18,205.30 had been incurred. A proposed Termination Agreement 
offered to the Operator has not yet been executed by him. Neither 
has the Operator furnished the final report required by the contract 
terms. 


Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99204 
December 8, 1966 


Memorandum
r1T 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I  


Subject: OME-641O (Gold) 
American Mining Company 	


1 


Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


Work under the subject contract was terminated effective August 31, 
1966, by an agreement dated November 3, 1966. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications 
were: 


Stage I 


Actual Cost 


Cat(l)	 Bulldozing (D-8 dozer) 	 60.5 hours 
Diamond drilling (AQWL or larger) 


Overburden 90.0 feet 
Bottom of overburden to 500' 2,165.0 
500 1 to 1000' 200.0 


Cat(2) Outside consultant 12.5 days 


Cat(3) Core boxes 226.0 each 


Cat(7) Per diem 12.5 days 
Assays for gold. 15.0 each 


Fixed Unit Cost 


Office expenses 3,0 months 


Incidental allowance for drilling 2,445.0 feet







I	


.	 S 


Stage II 


Actual Cost 


Cat(l)	 Bulldozing (D-8 dozer) 
Diamond drilling (AQwL or larger) 


Overburden 
Bottom of overburden to 500' 


Cat(2)	 Outside consultant 


Cat(3)	 Core boxes 


Cat(7)	 Per diem 
Assays for gold 


Fixed Unit Cost


1.0 hour 


12.0 feet 
338.0 


5.0 days 


35.0 each 


5.0 days 
15. 0 each 


Office expenses	 0.5 month 


Incidental allowance for drilling 	 350.0 feet 


A final engineering and geological report has not yet been received. 
In view of a letter dated November 17, 1966, from the Operator's con-
sultant and our reply of November 22, a formal request for a final 
report is probably not necessary. However, for the record, 'such a 
report has been requested in our letter of December 8, 1966.


r 
A Report of Review, in lieu of a final audit, is in order and re-
quested. The original copies of the final (August 1966 ) MME-60	 j 
and	 -61, together with Supporting documents were forwarded to 	 -" 
your November 20, 1966. 


It is recommended that the $200.00 withheld from the Operator's last 
voucher continue to be withheld pending receipt of his final report. I, 


D. R. MacLaren 


2.
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V. CNA4ILYQN 


December 6, 1966 


D. R. MLaren 
Field Offloer, OME 
U. S. Dept. of bi*erlor 
Office of Mftraia Zxplaratim 
(ieoh)glCaJ 9urvey 
&nth 157 Howard It. 
&XALTW, Wash1tt'n 99204	
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Dear Mr. MacLaren 


ErxIc*.d are the original and to ooples of the termlna&n agrme 
of ou r OME-6410 (Gold) oontr* with the U. S Government. 
p ropooed agreement Is eat1acry and Is u	 tent with t fhthr 
to date- it Ia Our Inntlon, bvwewr, k oonu r*w Liu r exploratlor 
program Lfl the vicinity 4JI the Nancy Hanks with 't h	 'pe of tLnve ring 
new evidenee to jusrf a re-appl$oa&i for GOYtTr fVtflt A.ssistae. 


I tpc our peroruianc eto dais bm been good enogh to warrant tho 
fine cooperation we have had from ymr office. 


Lflct 


-	 V 	


••	 • 
DmAgWs A. Roboe, 
PESJDENT 


£ rc1.	 . 9.. 


-	 oc: Joe b1	
.;'
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prospect in Phiipburg, !ntana, or, a vein t't i pra1.l to the ta,u. 
Grant t.-.3ix.ta1llc vein and w}-ich lies at :	 i 'r 1	 or A c north of it, in the grsni $ * and in lre with the Cliff Vein, w	 H.	 e Ad 4 o1nn •ediats, 


or the above, I need the usual applies o' "rrm,subordinstjon of lti* 
forms and what.wer •i5 thetis required. CC-j1d yo send a* all the for, 
incLiiir the a.ster fore $0. AO P that I will red and indicate how aW sepleg 
I have to submit. I know five copies of tLelt,n :rm are needed, and I think 
five copl.a of form 40, but only two cones or t, maps and other .absidiazy 
material. Fi.se advise in this. Lad, since I hev• to have a copy ter xV on 
files, together with a copy for the American k1ntrL 'oirpany, I Wil1,?!j 
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MME NORM 60 
SEPT. 1959


•TT' 
•	 UNITED STAt;  


DEPARTMENT OFTHIN'T.ERIOR' i 
OFFICE OF MINERALS EXPLORATION 


	


ft...	 U i-ob-_ 1 2207 For Period o  
OPERATOR 'S MON7HL' S dUCHER	 For tv%lU4Xof A/R/f	 Contrct Amojnt T1 611111188126.00 


Gov't. Particirjtion	 30 $ 30,9iO_0O 
Operator's Name	 American iflflt COYnntnY. 	 Mineral(s)	 Gold 


Address	 400 Cacuritje hidg. •	 1 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


POST- CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


(1)lnd6pendent Contracts:' 
Bulldozing.............. 	 -	 t_!_.._ 
Drifting	 ............  


Crosscutting ............... ............ 


Drill ling 4.1.1 CoTpeflt 
Inc..: L1h1 .%Ofl.	 1 • 


Fixed Unit Costs and (rB t I	 WPLI?I	 CO CLL	 TIT FO	 UCLI3 1	 fM	 fl ) 


15a 262* 


Supervision & T'ochnical,  
uR  


' L'	 bar	 .'. ...... ..................... . ........ 


(3) Operating Mat'l. & Supplies:	 . 


Ti mber	 ......................'-	 ........ .________  


E xplosives.	 ......... ............  


(4) Operating Equipment 
Rental	 .......................................  


Purchase .................................  


Deprciation .......  


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc .. ..... 


Op 6ratilg Equipment ....... .,.....  


(6) New Buildings, Fixtures, etc.  


Repairs to Equip Tent .............  


Per.
Employee's La a bility Ins . ...... 


TOTALS .::::::  


(2) Personal Services: 	 .-


Outside Consonts................125.00 	 .	 iG.0O. 
..,  


Pipe ........_......._.___.........	 -: 


(7) Miscellaneous:	 .	 .	 . 


Analytical Work	 4.00	 45,00 


. .____________  


Payroll	 25.00'	 100.00  


.____________  


4!)	 37,50 ________ ______  


I certify that the above bill is correct and just and that payment there	 r has	 Pursuant to authority vested in me, I certify 
not bee	 r^;^Ce	 r	 that this account is correct and pro 


Date	 "Raven 9	 in the *amount of-	 57 2 1


vuwll 
* When a.oucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 
A wi1llly...false statement or representation to any department or a


. (
ncy of the United 


States. as . to-any matter within its jurisdiction is a criminal offense U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


• .


	 =LcLLL.	 ("5 


Signature	 Yvl 
(Authorized Certifying Officer) 


Dote'lt-U' I	 'lou. No. l7	 . 
(SEE OTHER SIDE) 







I, 


Certification by Government Representative: 


I certify that to the best of my knowledge andbelief the contractor submitting this voucher is'operating an exploration 
project in accordance with the terms of Contract No.,Z,Z"7 


Signature	 Title	 Offc7,	 O1	 Date O I T. 2 O 


Approvedby.OME Execute Officer or Alternate:  


Signature	 Title	 ie1d OffiCZ	 Date _OCT 20 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD; the Operator's Narrative Report is aàon-
cise description of the


.-
work performed, results accom- 


pushed, and any unusual situations encountered, 
illustrated and supported by engineering-geologièal 
maps or sketches, drill hole logs, assay. 'reports, ,, etc., 
as pertinent. 


The Operator submits the original and copies 
of each of the three sections of this report to theOME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign. .the certification in the 	 .. claimed costs such as repairs (other than initial) and 
lower left corner..	 Categories. (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and. analysis, 
"Actual Cost" contracts only.	 .. travel,	 communication,	 accounting- 	 expenses, 


Under	 "Fixed Unit	 Costs"	 and Category (1)	 - and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed . Except. for amounts 	 claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 provisions of the. contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in this voucher, must be supported by --documentary'5 
claimed costs of work performed on a .unit-price basis evidence	 consisting of:	 (a)	 certified copies or tran-
by independent contractors. 	 .	 . scripts	 of payrolls. which list 	 each	 employee, wage 


Under .Category (2) include the claimed costs of rate, period of -employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified 
labor personnel, except. the costs for services applica- copies of invoices, àtatements of accounts, or purchase 
ble to Categories (5) and (6). 	 .	 . orders. which indicate items of materials or services, 


Under Category . (3) include the claimed costs of 	 . quantities,	 unit	 prices,	 total	 charges,	 and	 payment. 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Co5y (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for theu	 I38rator or his agent	 One copy of each document 
Operator-owned	 equipment.	 . VINaccompany  the original of this voucher. 


Under Categories (5) and (6) include	 \ The requirement for submitting documentary evi- 
costs of labor,	 supervision,	 technical	 servI's, oper- exe of claimed costs	 ay be waived by the OME 
ating materials and supplies, and all other it ionl Executive Officer if he determines that it is 
i.i -(5) the initial rehabilitation and repairs. of existin M impracticable for an Operator to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive	 of mine In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher. 
fixed improvements (exclusive of mine workings). 	 Dp  


. 


not report these costs under Categories (2),  
and	 (7).	 . .	 .	 .	 .	 . INT. DUF;,D.c,59-	 2!







. FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


.	
THIS	 D	 UNITS THIS	 UNITS TO	 COSTS TO 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH .	
ATE	 DATE	 • 


MONTH	 DATE	 DATE 


Drifting ..................................	


.n	


w	 _T	 _ riou 	 E_	 U 
Crosscutting ..........................  
Raising .................................. 


.. 
 


Shafts	 ..................................._____  
...........11 .UØb ..&D>b.jci_     


Other Underground	 S 	 - 


Drilling Core Diamord 2/	 ft•	 520	 270Y	 14,290.75  
vorburder	 J	 ft	 32	 102	 561.00	 Z.	 ________	 rf	 ' 


Drilling	 Non-core-Diamond....  JJW
.A11ow d,	 f..	 552	 2805	 i11  


Chrn ........ .._____  
Percussion  


Miscellaneoustt	 Mo.	 _________	 125.00	 5"  
Dozer fob-demob.	 Job 	 1	 182.00   


Roads and Trails	 hfl._	 10	 200.00	 - 
Drill sites	 hr. _____ __ 	 130.00  


Trenching	 _	 45	 900.00
t 7 Coneu1ttrnt1	 ds	 2	 17i	 875.00	 ,Z--


P
 


cç	 Per Di & __*	 2	 17*	 262.50	 ,zij	 /  
Initial	 Rehabilitation and Repairs ....................................................______________  
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, 	 Fixtures	 etc	 ................ ........................................... 
6peratsng Equipment Purchases OQ* 13pt	 C	 t. a4 )	 221.85  
(Analytical Work	 4QbuI 30).. 	 415 11 00  


TOTAL TO DATE (per MME.-Form 6.0)	 ..................................... .$18,2O430	 /9 


._______________  


. 


REMARKS	 S	 REMARKS'I_j.. 
Includes itork coneu1tnt' 	 time, e.zd supp1te 	 Ztrr_"_	 4 


—	 for Ilolo 1, of__StcZ1.	 (EoIe 1 , te the	 F	 .siiftf iira.scy 
pert of 'St, tt	 ø to be. 40ne.)	 70-1ir( to 04e 


S	 S	
- 


(Continueonback) 	 _-..S	 ___.	 _.	 (Continueonback) 


iiM AP. #EW	 AlPó'4 	 r&pl$ 
jeve1S ,F iGI £cp#1	 A'ejif 4 


The undersigned company, and the official executing this. certification on its 	 -	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-complete to the best of their knowledge and belief. 	 .	 .	 -.	 ledge and belieL 


D a t e 0 17el6l:7	 1perator	 _	 . Signature 


A wiUfull	 false statement or representation to any department or agency of the United States 	 2:0_ as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code. Title 18, Sec. 1001.)	 Date  
______________________________________________________________________________________ 	 •	 -.	 - 


Title ___________________ Title	 _____________ 
Gove_
	


Representative 


a CM


-S 


MMEFORM%i 
EP T. 1959


CC IC) , I 
OPERATOR'S


UNITED STATES	 I 
D PARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Porio at 


EPORT	 ForiTh of _______________ Docket No. 


Operator's Name	 2?1Cefl '01--nine Cntny.	 Contract No. 14-23-090-


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 R*RKS(Cont.)	 1 


•	 'INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
- MME FORM 61 


•	 '	 This report is the second of the three p rks-.-of the:'Qpera 
tor's Monthly Report. Submit the original and


, 	
opies. 


The cost for each operation should be the total of allk 
claimed costs 'attributable to that type Of work with two excep-
tions, namely—operating equipment purchased aL ajyçjçl 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds 'whether 


 'thd -oorict was written on an actual cost or a unit cost basis, • 
96%so  e combination of the two. Distribute the cost Of such


i as supervision, equipment rented. etc. 'according 
to relative footages or on some other cbnventional basis. The 'item 


A.iAs1S ,,	 ' pjIal Rehabilitationand Rep .rs covers all rehabilitation 
A d br repairs other than'the rehabilitation of nine workings. 


The item titled "Drilling, Non-core 'Percussion" inclqdes 
all drilling performed with wag jack-hammer, stoper and, mount-
ed drills. The several items, labelled "Other" are pro'fded to 


	


9 t4eflcaxe of particular exploration 'operations not specified on 	 ' •: ' , 
tiTis 'forr.	 •	 •	 ''	 ,, '	 ' 
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S	 INVOICE 


E. J. LONGYEAR COMPANY 
Diamond Core I)tilling 


Fewm"twoo Y.tifg .d C	 a a •' 


76 SOjM *,

MNN(APOUS, MNNES(1' 


#tiIT )Q, 194 


R1 CM 041 W1 	 1'4Y 
OO $(Q*IIT1fl WALDD$ 


SLATTU 1, WM$DKIW TeRMI PAYM4T DU 04 00 110 


1064M CK 
- --


NO*
-.	


U 


VLTOT 1*1UJ	 C1.W OiJf PI10	 AMIT 1 fl Is TIC YIC94YT 
C, 04"00,pNWT	 .	 TW TL'$ OF OW 4AZD04T DATED	 I, I$I. 


pt.z
S


TO  
ii J *	 Dtmow I*IUJm 


CIRILAJN6 Ii 21 IS	 545'	 115.55 
DIAPUM MILLING 25 125 5.75	 NSJS 


1 OWNBUIRM DRILLING S U 12	 1.11' 
1 A00L DI1O'DRILUNS U 350 5.75 


slow 
^AGW	 4 man 12.55	 "ON 


iS 1.00 
I AX CM __ 1.55	 1.55 


35 AX CM __ 1.00	 ..	 71.11 
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3CO







	
rw-	


Mriean 


:	 •	 .'	 .	 : ':	 •	 .	 . ;	 . .. .	 : 4	 $e*t4	 fldg. •	 ..	 . 
4ett2.ø h*ttn&to* 98JPO3 


OM 
N*2ey :e1c* .t * O1st3, 
Gy*4ie ,ia%7, ).ztszt. 
Oottt*t --..22O7 


.	 . .	 -	 .	 . '	 ,. ii i 


	


.:.	 (*rtt	 *t *o•p. b: .4.	 'Iky Uo L J! .tonpt 


	


. .. : •. .	 *t Ggm**t, Mntt*A	 .	 . . .	 .	 .	 Th. t*4 
, . .	 .	 *g.* 4iU.d tr.gh ov'øi*'4n, froc ths b.tÔa of tlI*ø *ZbOfl to the	 ' • • •: 


144u* 'Of th$ **t$7$1 )e1**, tgith with the emt t to*g. 4tfl.d 
t.**u) or th	 *]ig 1dtt th* ta	 it uu4 us *11

$.1* On the. .4irijjorl * jiwoiu *tt*ahed. ) 


•	 •	 '• -I-	 * --	
••: 


* t,t.t .t 52' et holo wss trtlied 4utnthe psrtsd, as eh.w* *i* 04 
nótee. The t,4ae. .w ts*4 77" tu bolt  to itt saw piett*a ( ltoie 


mal roporiti pest in Ako r.vis*s	 rt ), IV-1n 0014 G *IW 3,01 in II• 
N, 1. ?et*1 *v.rt*wdsit instuOd S* th. *bwv* ot*&, was 


Nell* $ wae	 %1e pr'oia røport,	 thøuh this invoice 
*!*. The f	 taottge t U* beta*.	 . . T to.tt hetøs Q tM	 ii 1ø with 


the 4t110' .E tht s.ølev eT*óWPi4,1J ws1 *s the *us,* loft"000 of tbe 
hole*,	 wtb 'the s iris*tLen$, as ao4timd, r* awn on the ut*srq.. 
ing á.t.he*. 


Xt the aots 'es4te of te drtU**g, sr shown on the s c4ah. s, ac 
in e.imsttier vtth t *'tgtne4 pr.jecttore af the g*eoy azp.ctød, 
*)e iei of •,*s *.#tL*n* een% 174. wit the spU*atten, it will be 


seen tbst (tth * eZC.yt&oa "At the *cr sxi1ti Ysir WM eoi tnt, er reeg' 
nise4 ) tb*4 &pfltq *bd	 t3e	 *rt other *triet*ret *bout at 


4rh. heiei will be r.tpol4*d er now in $06040tits 


tt ttt ,#it&fl&i ppi**ti(fl }WIe $ wat teagne4 to •zpler. for 
tSesit4, C tb eterir .zt *iei* 0the N.ns 	 ein, sj *4 it 
.r$.. s the n&$h s* .1' the $041% , that ct tf tbe ?tpr ArOL, ror, its v6sa0lo 
tat.4 s*t,ns*n, *n4 * øxplare the ttfl* li*eston• ensitt,r.d a. v*rr tILv'. 
troAlo •	 .•• .•• •	 hett root tr	 in this rsgLon' ) *Jos* to tb, v'sse4iørtte tr poeibl. 


• •' •	 . bt4i à*. ' Zi* t; appiiea4ies as tr*wa us,, o1e. j had the !*tified *b0atty* • • •	 pre.cti*g *ir tCr , 4* $ane *nki vtn, *4 Its toital. O'pth wi 	 o'* 
45' t. X5Q. ubseq.*tL, tine. tenh	 4U not exoe, tb. U*0r Hanks 
ysin, s	 bt * *ttt*ts& JA in the Un.sttnte that *oze c* 1..s Iine4 up 
tftb the øJ.Gtf of the 'v'st* t isaUo w*s giv*n *4 sh$t the pe*itt.it 
ot the bo tOt)' std drill it to a te$b et 12' with th., éza.1 øb..*tis of 
*utt& the O**o4-Naney 1ta*k* fa1t zors, * the Nany k*itk* .iz*, as pro4jeot.4. 


Xt tt &C3O$p*17Itg sk$tch be exs*te *t will be seen th*t the wi4, eM 
1*r ta*tt ( w'icb tes prcj*e.4 to be Out at *beut k"O', was zndeOie4Zy 


Lt the hols ti tho. tist ' .zspoii.4 i.e e,brd*n •	 •
 


,tu the a$& is vsually re rUA by the 4r&i. etra.ter as Ulft, ft Ova 10 to 20' 
t t)tisknoas ** this 'm*usa*l Op%b et téverO was moistUk4 $he erus.t 


, pulr,riz*ê tst seneo this is oritie *nd spportsd b7 the ts*14 as shown 
1 the n.*rb treiO, where the *tattit. was r.4ced to a .ett earthy aato*'l. 


( * ite by The	 * thi box s cfrv*?buVen, b'at 	 on the tnvGio.)







w,:.	 ,	 . .	 : :	 •	 . '	 . 


w	 .	 . 


r


The 2*34*y Unks Tet?1, pzoj.ct*4 to . out *t about 100' V*0 not tnt..r. 
*•ot.4 o r røøog*tz.d *a i Ar**1 r*t *tuoturø. Tho 11.tote •hown Varied


. 	 . U.rn beinj an un*t&tued *nse1se4 . srbI• to * partly,, or	 .ttt.t.d 
'r*k, with th* Ovø.upaent 	 *p*te *r& gr'rGt, n4 *0 shown snts1n*4 s. 11016- 


	


e&tti4 md cUisaMnatd	 The two a&ipi*s t*lcøn o1 a*h pyritt*sd z.s, 
shQvod * gold oentont that rknge 	 0.01 tO 0S01 ou*.s—.w)ich owm4t be 
e.Iied gdtisM	 in	 '*a. • The h.lø wao WA d.*i4etiy 


	


.	 .	 :	 •	 •	 .	 . 


This belt whteb. wiu .00et. b4ut ]Q' eeøt of the most 
• s.ster)' 4rtt4 t*s• t YA t.oit Dsw,j . atne workings, .snd sue nser tho s4i*tng 


•	 8h*arocc c]*ft*, vhE'e sevoml vsip,o htd been z4ne4 with at *ppz'tj*ti?$ 4oi*z' 
wee de gaed te, ø4 the Dewey ,.in in its possible 'ee.t.	 *xt.nsiax-


• possi%1 in en on *4h4aPiype of,  etr*ote-.end also to cut on* or aoz'e of the 


	


•	 yoths seen in the Shamresk minto (:.ø3.d maps were *aila'b1e ) tiat pee*ted ô.* 


into D.wøy g,und . ( in thsweótsrly.	 n j.cti. ) on the Thor side at the tsitiai 
•	 shown* t particular ob$o*tie, in this eor.ction, wse a *oeafle& Yet* .C. whtob. 


	


•	 •	 seemed to have some potential.	 •	 • 
•	 If the s.tch thavint what wss*otuafly, e*eowtered is. ooepared with the 


	


•	 •	 oral projections, as submitted, it will be. noted that minersftae4 scnes ws,e 
it Oeit vhers tbC v.10 wore . ezpe€t*d. The iwtoriwl, as senpied, waver ws 
net of eta j$4e, eri this will be4i.áuased below. 


The ttz'at vein structure cut, lining up ver wall or the Dewey veth 
•xtSniio, GQfldStad at about two end a half tSt :Qf 'tl*i'dtppi*g qi*Tts seams, 
contsinthg con	 p ita .. artd lith 4issminat.d p?rit. else n the adjoin- 
in8 well rock, Thr##**apl*I we*'e taken Of the mattriel oxpos.d,* 1I' to 163' 
The beat tese ' obtained was that sheen ia sample No * 1$, whe re a ens end a 


•	 in4h seen ran ).flOounc.s g04d0 Next wa. ths one fast, sampled It .11-42' which 
• ssssyed 0.17 sunses goLd. 3*$ ekøt. • 	 •	 • •	 • • 


•	 •	 hs area thto. whioh. Vein C of the Shamrock was expeste4 was a wide idn- - 


	


•	 eraUsed zone, from 243.' to 261 1 , •ontainhg beads slid ioams of artz and pyrti, 
to	 thick—and a goo4 454 of acopenying pyrits as dtss.mtnetioaa in the



• altored gr*n.dtorft.. Pour oaplos were taken of this isthealized zon, the best 
results was 4tained in sampiC Not 139 wl*re q*ia a ftv.400t zone essayed 0.10 
OQflC*S gal4. The sludge of the a Otning. v-'toot sotion assayed 00120 OUZ$*$ 


•


	


	 in gold. Twoother min.ratize4 zones, wore not at turtbof depth, *n4 as shown on 
the sk.tøh of the hole, co*tathe gold 'but not in eomero&*l quantities, 
• •	 In auing up the results of fle1e ' ro. I t about aU that ewn be catch 
said is that the vein and vet 	 es as projeeted were morely zonøs of scams and 


• •	 • stringsrs, rather than strong vein *iructuris, where intorsset.d, • And the grade 


	


•	 • of the material •sampl ed. us discouraging. • • 	 •	 •	 • •	 • 


•	 • •	 •	 •	 •	 •	 •.	 • •.	 •. •	 '	 •'	 • • ••	 ,	 J• 0. •Irving 
•	 •	 .	 '	 , ••. '	 •	 • •,	 •	 •	 •	 10/8/66 
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AMERICAN MINING COMPANY 
400 Securities 


OFPIcE 104 ThI AViHUE $ Li I WASHINGTON



MA$(JP4S ADOLS3 O* 105$ 3*TYLC II. AUJSHS1



Tr&P4O.SI



Wa..., Z.7*1S


Septc.dcr 20, 


D. R. PcLaren 
U. S. Dept. of Interior 
Office of Minerals Exploratim 
Geological Survey 
So. 157 }rd St. 
Spokane, Washington 99204 


Dear Mr. cLaren: 


Enclosed are the-vouchers for the period -1-bb thr* 
8-1S-66 on Docket No. 6410 for the	 th


your
erican Ming Cy. 


I received your check for $2810.80. 


Thank you for your	 tion b1ing of this satter. 


Cordially,


/ 
!kJcas A. Jbinon, 
Py jtk ut 


Attec)nts


.:i1 r;3 


:
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/ 
MME FORM6O UNITED STATES/J	 W e/& 
SEPT 1959	


DEPARTMENT OF THE INiEIIORi 
OFFICE—OF MINERALS EXPLORATI ON -; •	


rj ,i	
SConfract NWc^Z


Po 	 ct 
OPERATOR 'S	 TH1$OUCHER For I1f 8/1166 thri on ra mount 


Gov't. Parti'?iati,
	 KC 


Operator ' s Name -	 Mineral(s) 


Address_


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


(1) Independent Contracts: 


Drifting. ,,,. .......................... 
.	


. ..... 
Crosscutting ........... .. .............._____________  
Drilling 1iL.QpX.Qflt  


(2) Personal Services: 


Supe rvision& Technical	 .......____________  


Labor	 ......................... ............. 


Ti mber	 .......................  


E xplosives	 .............  
Pipe ..............


 .
 


Rail	 ..,....,.,	 ...............  


Rental	 ......................................._____________  


P urchase	 ................................____________  


Depreciation ...................  
•	 (5) Initial Rehab. & Repairs: 


•	 Buildings, Fixtures, etc .	 ...... 


Operating Equipment .... ... ...... 


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 


Repairs to Equipment	 * 


•	 Payroll Taxes	 .........................____________  
Employee's Liability Ins........____________  


Of 


Fixed Unit Costs and	 S 


Bulldozing .............. 	 1,412.00	 1,412.00  


cin..A11Qw3670.97	 ,i4,90	 12,185.87 


Outside Consultants .......-	 112.50	 637.50	 750.00  


(3) Operating Mat'I. & Supplies: 	 S 


28.O	 126.65	 •15.70  


. 


(4) Operating Equipment: 	 U 


.____________  


.____________  


Analytical Work	
30's 0C
	 15.00	 45.ot  


.____________  


,.,	 25.0'	 75.00	 100.0  
•	 x..i.eQQzu1.tnt	 33.2	 191.25	 225.0 


TOTALS	 ..	 3,900,2	 10,972.0	 5	 111,872.5  


I certify that the above bill is correct 	 d just and thatpajnent therefo has 	 Pursuant to authority vested in me, I certify 
not bee	 ç	 iv	 that this account is correct and proper for payment 


Date	 in the amount of 


Per	 Title __________________	 $_/ 9 SOr / 1 
• When a	 Sucher is signed or receipted in the name of a company or corporation, the name of	 .	 1	 8O4 the person writing the company or corporate name, as well as the capacity In which he signs, 	 ..	 .1. '1!V	 U 


must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 	 ignature	 U 


urer," as the:cde may be.	 uorized Certifying Ofi.30-' 
A willq1ly.false statemet or representation to any department or a gency of the United	 I 
States cis' - tar -any matter within its Jurisdiction is a criminal offense.	 (U.S. Code, Title 18, 	 Date 	 Vou	 No  Sec. 1001.) 


- (INSTRUCTIONS ON REVERSE) 	 (SEE-OTHER SIDE)







Certification by Government Represen ative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher i s'operating an exploration 
project in accordance with the terms of Contract No. _/Z4r2'7 


Signature A&yezeRor OCT


	


Title	 Othc,	 Date 	 20 19 


	


Approved 


Signature 


by OME ExecutiveAOfficer or Alternate:Title


	 Othcr,g	
Date	 1T 20 1986 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the' Operator's Monthly Voucher on MME 
Form 60 'listing the-project costs incurred-and claimed 
by the Operator is the voucher basis for paymet.of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report s a'con-
cise description of the work performed, results accom-
plished, - and any unusual ,situations encountered., 
illustrated and supported by 'engineering-geological 
maps or sketches, drill hole logs, 'assay reports, etc., 
as pertinent.	 '	 '	 ' ' • 


The Operator submits the original andfeuc copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each' month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60" 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts qnly.  


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work' performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of-work performed on a unit-price basis 
by independent contractors. 


Under ' Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include,, the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed ,renl?als on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the, use of. 
Operator-owned equipment.  


Under Categories (5), and (6) include all claimed,, 
costs of labor,. supervision, technical service$ oper-
ating materials 'and supplies, and all .pther i't'em's'usèd 
ii -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). 'Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include all ,miscel.laneous 
claimed costs such as repairs (other.. than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communiôatin, accounting' , offic expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs"'. provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary' 
evidence consisting of (a)' cert ified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period . of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, , unit prices, total 'charges, and, payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owne,d equipment, 
unemployment taxes,. and employe'e' liability insurance. 
The certification may , be stated. thus,. "Certified True 
Copy (or Transcript)",, followed .by the signature of the 
Operator or his agent. One copy Of each, document 
should accompany the originF Of 'voucher.. 


The requirement for submitting documentary evi-
.dencd of tlaimed ,eosts :may be waived "by 'the OME 
'regional' Executive Officer' if he determines 'that it is 
impracticable for an Operator to submit this 'material.' 
In any.case of waiver of this reqOirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the' final Operator's' Monthly. Voucher. -


' ' INT.DUF,,D.V'.9- 	 1*







MME ORM61 	
.. •.• S	 UNITED STATES. SEPT 59	


DEPARTMENT OF THE INTERIOR 
S IE P 	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 ESSREPORT	 For	 /1/ thi 8/15/66 Docket No - 6410 


Operator's Name Azair.,4 a saa Mining Qc'afl	 Contract No. 14-23-090—


' FOR OPERATOR'S USE	 ''	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


MONTH , . 	 MONTH	 ,:	 DATE,:	 .	 DATE 
THIS	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting 
Crosscutting 
Raising 
Shafts  


Dril mob ' 4emo	 J4 h ____	 •	 150.00  
Other Underground 
Drilling, Core-Diamond 	 Pt5	 673	 21E3	 11'56O.75	 75	 2/	 3	 Zr 
0veburdtqc  


Drilling, Non-core-Diamond....  
Incid. A11otF	 Ft.	 693	 2953	 90.12  


Percussion  
0ffio. Exp	 r'o.- ____	 2  


zer mob,4 delnob.	 ____ _____ _________	 182.00 	 1	 i'o'.z '' 
Roads and Trails	 _____ 	 10	 200000	 •	 /	 ,Z.'e7 "s 


tUa4	 ... . drill.. attas.	 •w.	 --	 .	 .	 130.00  
Trenching ...............................hm. 	 45	 9004100  
&z'z Oonsultsrnt	 dy	 24	 75000 


per d tn	 2	 15	 225.00	 £4 
15	 .  PZ/4  


Initial	 Rehabilitation	 and	 Repairs ........................................................, 
Rehabilitation of Mine 	 Workings.. ...................................................... 
New Buildings, 	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases.Qra..boCes..'(Ot.... .182).....,	 154.70	 .	 . 
Analytical Work	 43,00	 ,	 t r top 


TOTAL TO DATE (per MME Form 60)	 14,672.57	 I-f	 71 


REMARKS	 .	 :.	 .	 ..	 ,...	 .	 , 	 REMARKS 


•	 These 30 gold ,ssays are the total. for the job; 


including those of l saMples taken in holes g end 1, 
which boles are to be reported subsequently. 


(Continue on back) 	 ' 	 '	 '	 :	 •'	 .'	 ,	 .	 , .	 S	 '	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and' 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief 	 .	 '	 '	 ledge and belieL 


Dote 	 erator.	 S 


Title 	 Title	
1d Offic	 cro 


Per	
Governxepresentative 


Ei. 


A willfully false statement or representation to any department or agency of the United States  
as to any matter within its Jurisdiction Is a criminal offense. (U.* S. Code, Title 18, Sec. 1001.) 	 Date


(IPs'sTRucTIoNs ON REVERSE) 







REMARKS (Cont.).


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 	 . 


This report is The second of the three pjs—of the Opera- 
tort s Monthly Report. Submit the original. ancopies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equiprnent purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute , the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventionál basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than therehab4içaio of. %inq workings 


The item titled "Drilling, Non-core Pecussion" includes 
all drilling performed with  toper arncn&in- 
ed drills. The several items. labelled "Other" are provided to 
take care of . particular exploration -operations, not specified On 
this form.  


INT,DUP.,D.C.59. 2712







.	 .	 .	


Amerioati.141ning Company, 
400 • SW, rities Building, 
Seattle,ashinton 9701 


OME .6410	 Gold 
Nancy Ranks et *1 Ceaiie, 
Granite County, Montane. 
0ontract-2207 


:	 •.. 
...	 NARRJTIVE. a'ØR 


( This iurrstiva report covers the core drilling done by the L J. tongyear 
Con pany, at Garnet, Montana, during the period August l,1,1966. The toot. 
ages drilled throughirerburdsn, from the bottom of the overburden to the 
bottom of the hole, or to the depth achieved on the tongyear voucher, 
together 4ththe amornt for each for all holes covered during the period, 
along with the size of bit used are shown on the drillsr'etnvoicee attaoed) 


Wawa .	 .	 ttJ..•' 


•	 A total of 693' of hole was drilled during the period, as shown on the 
tongyear invoices. It consisted of the balance of 340' in hole Xv to its bottom, 


	


plus	 in hole J, including 20' of overburden in hole J. 


The logs of the holes, or portions thereof drilled, along with the 
details of the geology exposed, and such samples es were taken, as well as 
the locations and other specifications of the holes, as modified, *re shown 
on the accompanying eketches, 


If the sketches of the holes being reported upon now, showing the 
geology as actually encountered, are compared with the geology as projected 


*t surface	 on the original cross sections that were submitted with 
the Wppl&áation( two accompany this report ) it will be seen that: 


I. Role E etarled in Meagher .i&,stons and hit the-Meagheri p Woolsey 
contact at 971, As originally projected ( see cross section attached ) 


the Woolsey was projected to be encountered at about 110 1 . he attitude of 
the beds as expected on the cross section was either tlat4yirig, or 
dipping 'slightly to the northeast, as the hole is near the crest of 
the snticlne, On the accompanying hole sketch, tbe'bsdding" is shown, 
as drawn, diping to the southwest, but this is probably not a bedding 


attitude, as the dip .i own was merely the dip of alteration bends, which 
• at the tine of making the sketch was thought to represent a banding 


following original bedding, but on further reflection this does not 
neces9sarily have to be the case. On the other hand faulting could 
hare tilted the block,and the plunge is to be taken into account also. 


	


•	 2, Role J started in Piigrimlimeatone, which Contained several email 

granodiorite sills in the tj.rst 100 1 0 and bit whet is believed to be 


	


the Park shale at 305	 Zn the accompanying original cross secttc 
the Park shale was projected to be encountered at about 220 1 0 but it 
Is actually not seen on the surface in this area, and its presence was 
inferred only from scanty ev,esuch as abaly material in small 
emounts on nearby mine dumps, *nd the general stretigraphy of- the area. 
The hole encounters a small grenodiorits sill, at 379 1 , which is close 
to the position of the one projected n the cross section, which is 
shown to be expected at about 3741 . After going through about 110' of 
mete shale, silicated ehaly limestone etco the hole then penetrates 
typical altered Meagher limestone. 


•	 •	
.	 •.'i	 .	 ••••







*	 .,	 OM-6. 0, 0ontraot 2207 
• .•	 •.	 .	 ( Nar	 ye Report continued ) 


RXEP DETAIL ON TBI HOL 


Ho).. L The objective of this hole, as modified by the trenching 
results- was the "MeagheraWoolaeycontact, well into the Woolsey'. As mentton 
ad on page one, the contact was-mot-, ' 'about where it was predicted. No eommeroi*l 
m.tneraU.zetlon, or mineralization of any importance was seen at the contact, and 
in the sections directly above and below it-only some irregular iron stain, 
along fz'acres and in spotó. The Meagher limestone, an altered, •rystalline 
roCk, was medium grained, showed some pitting and small cavities, probably due 
to. OsolUtjon effects', and these cavities wore often iron stained also. 


•	 Below the contaCt, the Woolsey Was met in its various fact**. JtL varied 
from being a highly metamorphosed 'hornetone", to a silicated shaly limestone, 
or shale, with *onsiderable epidote and garnet, usually in wavy bands and irreg-
1*! L


blotches. Here and. there there was found some scattered pyrite—leanly. 


• dietributed1 in spots and tiny aesi i'e,or on racture planes. See detail on the

accompanying sketch. Nothirg was seen in the 90tion revealed that, deserved any 
sampling... • . :., 


HI1J The objective .of.this-hole j as set forth in the original 
application wire to explore the Pilgrim limestone, the postulated shale that 
shouldunderly it ( Park shale ), and-penetrate the Megher limestone below 


•	 ..	 for several hundred feet for possible bedded.orv. 	 was also deitO 
•	


• out the G . & H vein, if it proved to cross the bedding, and to explore for veinø, 
of the Tiger type, near the contacts of the several granodiorite hue that were 


• ezphctd. •	 .	 •	 .	 . •	 . •, 


•	 Th trenching Indicated that the 0 & H vein did not cross the bedding1 
or,. if iE did' 	 does not extend too fey , and into the region being explored. 


•	 The hole, however, was *uthortze& tobé put 4 qwn to 430t, -in OL letter,

datód July 11 0 -1966 j, with the following ob3eotivess . To penetrate the Park 


• shale GoNtact with the overlying Pilgrim limestone, and with thetin- Ierlyig 
Meagher formation, and to explore for other favorable horizons that may exist 
in the Solui being penetrated,. The park shale was entered at a depth of about 


• 05' end its footwall • reached at approximately 420 1 . • Severalgranodiorite sills 
• were also out—see accompanying hole sketch. 	 . • • 


• No mineralization., Of any importance; not even leanly distributed pyrite, 
Was met. . The Pilgrim imoetone*ctually.a.white to grey marble—was particularly 
devoid of any minoralilatiàn, but in placee was partly etliceted, with irregular 
garnet &nd epidote. Nothing waa seen at the granodiorttá stll contaots either. 


• • The Park *halo,. as a fomton, contained bode of shaly limestone, 
partly silicated calcareous iayorsand. some highly altered shale layers, mostly 
of a purplebrOwn color, There was no mistaking the Meagher formation, below 
the halo, when it was encountered, as'. It was a relatively massive, whitish, 
crystalline limestone, and cored well. 


Mineralixation noted in the Park shale formation included some lean quartz, 
in a broken zone, at about 50',; an inch and a. half of.. jaspery terial that wee 
mnganese stained at 292, and a twoaOh section f shale, at 417 9. that contained 
two 4' seams of quartz and iron oxide. A sample taken of this small exposure 
assayed only 0.02 ounces gold. 	 • • 


Holes E and J were put down in afavorable stratigraphy, near the crest 
• of the entclne, in a mineralized disrict, with a peat production ( normally 
a distinotly favorable area for further prospectth ) and revealed nothing of 


• any importance as far as cou1e3'ial ore, or *von interesting mineralization, 
is concerned.	 .	 . •	 •	 .•. .	 •	 .	 •.	 .	 .. 


	


•	 •	
• :	 •	 ,. Joe 0.4 ling 9116166
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Diamond Core Drilling 
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STAn F MLNT 


PHLIPSSURC,. MONTANA Saptemb.r1, 1966 


M	 Aa..rtwi Miiitag C.spany	 - ------- - - 
— $&attl., Wnh int mi	 ____ 


IN ACCOJNT WITH 


MONTANA LABORATORY CO. 
W L DEGENHART



CHEMIST	 ASSAYER 
ASSAYNG AND ANALYTICAL wosi	 ORE TESTING AND SAMPLING 


Assaying for August, 1966 


Garnet Operation 


Aug. 3 2 samples: Gold at $1.50 •a (Samples 129-130)	 3.00 


29 18 seapissi Gold at $1.50 is	 27.00 
(Samples 131-17 plus Sludge 136) 


Total	 $3fl.00


. 


4







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS


August 3 2 1966 Philipsburg, Montana, 


The Following Analyses Were Made For 	 American Mining Company 


Garnet Per Cent Sr ?a Gold Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
H20 Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


#129 Trace 


130 .020


ANA RY,PANY 


______







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


Philipsburg, Montana, August 29,	 1966 
The Following Analyses Were Made For	 American Mining Company  


Garnet
Per Cent 


HO
Ozs. 


Per Ton
Oas. 


Per Ton
$ 


Per TCopper 
Per Cent Per Cent 


Mn. Dioxide
Per Cent 


Iron
Per Cent 


Lead
Per Cent 


Manganese
Per Cent 


Silica
Per Cent 


Zinc 


#131 .020 


132 .018 


133 .010 


134 .170 


135 .030 


136 Core .220


MONTANA 


By


LABOORY CO FANY 


I......







MONTANA LABORATORY COMPANY 
CHL1STS AND ASSAYtRS


August 29 9 1966 
Pb1ipsbWi. UOflt$flI, 


&..r(eanMifliflK CPIY 
Th Tollcwlfl$ Ai*.Ay W	 s 1W	 - - -	


-por Can	 per Vrq1t 


Lms.	 0".	 POT Vent POT C40t, 
pry, Cent	


LA&d	
zinc 


0136 SIVASS	 9035 


137	
4040 


136	
0100 


139	
0105 1 


111.0 


113 51uds	 ,120 


L^







MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


Philipsburg, Montana,	 August 29,	 1966 


The Following Analyses Were Made For	 American Mining Company  


Garnet Per Cent S?r	8 a Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
M. Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Silica Zinc 


#142 .020 


143 .025 


14.4 .065 


14.5 .150 


146 .100 


147 Sludge 0010


ANY 7= ... ............











OFFICIAL FILE COPY


Date Surname	 4
Code 4A4._ " 14L ____ 


d4 7//aJ


I 


U0	 Chief. 0 floe of ILinsralà Expliritlon 


$ubjet	 $"6440 (Geld) 
M*risan Mining Oaopcny 
Isaiey 1**kø, •t *1., Cl*Ia* 
arc*it. Ciunty )nt*ns 
coottsct 2207 


100 low. art the ovigirtai and three copiss of 's prop mod TeftinatUm 
A3resent *ta4 for the GOveraaent. Also enclosed is om S*tr* copy 
for fieU.e. 


U Cho propeed a yeomeat is a*ttsfaetory to you and the Opuat•r, 
all faut .sL.s il*etd be sSnsd by an awth*rized representative 
of t	 erater. Thoroefter, piteso distribute the copies In the 
usuaL amsns. 


If the proposed a$rsemsnt doss sot bove your approval or that of 
the Op*rst•r, the original and sU .pies art to be returned to this 
of tics tog.thsr with the proposed cbangis for caneidaradon. 


FRANK E JOHNSON 


Fronk E. Johnson 


ne1seir.s 


cc Director's Reading File 
Division File 
Economic Geology File 


•	 OZIE Reading File 
.130.	 .	 'f'... 


MNerrithew/nun (10/31/66)


23263 







•	
EXPWRATION CONTRACT 


AMERICAN MINING COMPANY' 

OMZ64l0 


TjWU. 


It is agreed this 	 day of	 , 19669 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


"Government," and American Mining Compan y, hereinafter called the 


"Operator," that Exploration Contract 2207 (O6410),dated 


August 20, 1965, as amended, hereinafter called the "Contract," that: 


1. Effective	 the Contract and all 


obligations of the parties thereunder,. except as otherdse herein 


expressly provided, shall be and are hereby terminated, 


2. The Government shall contribute only to the allowable costs 


incurred prior to said effective date. 


3. The Operator shall promptly perform all winding-up and 


settlement actions provided for in the Contract, including furnishing 


to the Government three copies of a final report (in addition to the 


final monthly.report) which shall include a geological and engineering 


evaluation of the results of the work performed under the Contract... 


with an estimate of the ore reserves resulting from such work, 


complete assay data, adequate geological and engineering maps or 


ekatchs, and a summery of the work performed. and the related 


costs thereof. 


4. All rights of the Government respecting certification of 


possible production, percentage royalty and liens	 secure the 


payment thereof, reports (including preservation .of the Operator's







MME FORM 6 
• __ flOFFICE oFMNERA	 __	 • 


TO:	 •---_	
DATE 'ICT-IALS 


	


-	
2., Mr. Kirkerno, Rm. 4459  


	


---- --	 -	 __..........._.___••••• 


	


- -	 FROM:,	 Chief,  -- -----


	


-	 FOR: Check items for action desired 
- Action - Reply for signature of____________ 



Approval -- Investigate	 - Surname 


Comment - Recommendations 	 Signature 


-	 -	
Conference	 - Rewrite	 File 


Your infopQfl 


iREMARKS 9oucvT0 	 ,, SPLICTJToi 
-:	 •	 - -	 / -	
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'S 


•	 •	 -


OC271966 


	


-	 llisiun of	 inraI flesourcas 


;enra 


	


INT.-DUP. SEC., WASH.. D.C.	
M563002







records), accounts, audits, and the right to recover any overpayment 


are hereby preserved. 


5. The Operator hereby releases and agrees to save the 


Government harmless from all claims or demands under or arising 


Out of said Contract except as otherwise provided in this termination 


- agreem.nt	 .	 . 


IN WITNESS WBEREOF, these parties have executed this agree-


ment as of the day and year first above writteno 


ThE UNITED STATES OF A)4ERICA 


8y
Chief,. Office of Minerals Exploration 


Al. S. Geological Survey 


AMERZCAN MINING COMPANY 


Title


2
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C 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street



Spokane, Washington 992011 


October 21, 1966 


AIRMAIL 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: oME-61110 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207


or' FiC 
COPY 


O Mc E0



CIv 


T 4, 1S6 


()


IIT 
Our Work Authorization of August 10, 1966, addressed to Joe G. Irving, 
the Operator's Consulting Geologist, summarized the generally d.is- 
couraging results obtained from Stage Idrill holes a, b, c, f, 1, 
and rand authorized the drilling of Stage II, hole 1. Sin then, 
Stage I holes g and j, drilled from sites and to specifications modi-
fied by a Work Authorization dated July 14, 1966, hole e, and Stage 
II, hole 1,have been completed with equally discouraging results. 


Hole e.--Hole e was started in Meagher beds, crossing the Meagher-
Woolsey contact at 97 feet and continued for 253 feet into the Woolsey. 
No mineralization of sufficient significance to warrant sampling was 
encountered. 


Hole S. - -This hole apparently started in or a few feet above the 
Nancy Hanks-Cascade fault zone which, by projection, was not ebed 
until a depth of 40-50-feet. There was no evidence that the Nancy 
Hanks vein, expected to be cut at about 100 feet, was present. Two 
samples of weakly pyritized zones were taken, the better one assaying 
only 0.018 ounce gold per ton over a width of a foot; the other, 
taken over a width of 6-feet assayed 0.01 ounce gold per ton. 


Hole j.--Started. in Pilgrim limestone; this hole cut the Pilgrim-
Park shale contact at about 305 feet and the Park shale-Meagher lime-
stone contact at about 1120 feet, and bottomed in the limestone at 
450 feet. Although showing streaks or irregular zones containing 
garnet and epidote, the Pilgrim limestone contained essentially no 
pyrite or other sulfides, even near or at contacts of granod.iorite 
sills. The Park shale contained some barren quartz at 350 feet, an 
inch or so of manganese-stained jasperoidal material at 292 feet, 
and a 2-inch shale bed with two small seams of quartz and. iron oxide 
at 417 feet. A sample of the quartz seams assayed 0.02 ounce gold 
per ton.







0	


.	 . 


Hole l.--This hole was drilled to a depth of 350 feet in grano-
diorite. Between 160-163.5 feet three samples were taken from a 
zone of quartz and iron-oxide stringers. Respectively, they assayed 
0.17 ounce gold per ton over a width of 12 inches, 0.22 ounce over 
a width of 1.5 inches, and 0.03 ounce over 12 inches; the average 
grade for the full 25.5 inches is 0.107 ounce gold per ton. Two 
samples, taken of similar vein material between 289.25-293.5 feet, 
assayed, respectively, 0.15 ounce gold per ton over a width of 
1.75 feet and 0.10 ounce over a width of 2.5 feet; the average grade 
for the full 11.25 feet is 0.121 ounce gold per ton. Seven mineralized 
zones between the two just mentioned were sampled. They ranged in 
grade 0.02 ounce gold per ton over a width of 2.5 feet to 0.105 ounce 
over a width of 5 feet. 


Ten holes, two of them drilled at the Operator's exppe, have ex-
plored the most promising areas of potential ore deposition on these 
claims and have all been unsuccessful in locating anything of inter-
est. No further drilling, will be authorized. The Operator has com-
pleted all of Stage r'and the only Stage II work authorized. it is 
reconmiended that a Termination Agreement be prepared. There will be 
no recommendation for a Certification of Discovery. 


,^g
	 ;t4 


D. R. MacLaren	 Vt	 \r
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8.pt.ub.r 14, 1966	 OFñTLJ 
COPY
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FP 19 1966 
INITIAL! COiE 


Am 
Offi.. of Rs1. kp3.r.tI.s4 
U. 8. Soolegisal $rvsy, 
south 157 Regard $tr..t, 
$p.k*sa, Us.kingta. -	 -	


-	 iss amsmalot 
a.. DOSS	 Lestissa its. 


Contrast ala?. 


/4&?S I 


As you	 ..t.4 I will rsp.rt t.jt1t hole drilled, at Ou'e.t, 

Ukiah was b.1. 1.. 1, separately as aSta . 11 . .rstt•a, 


R.. I s.se, kiag set sspsrst. ores J.s aM • 


Oseld you bme yser sift...4 as ft.. additional fbrsa O sad 
I I will thorn hov.	 i1e4copt.s for ..d tho s 
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P. 1. IbIl the form to the P. 0. box shown above, 


H	
*7 


-' .	 0







.acs r.


COPY 


F PET2D 


FP it) 1966 


ITIALCOD 


AMERICM ! MINING COMPANY 
ocr:o	 -	 --.-,-•	 -- ê 


L.P4U


 


11ZA 1895 rArLf It. wAc-i-,, 
40() Securities B1d:.	 '' 
Seattle, Wash.  


D. R. iacLare 
Field ffier, fr 


U.S. rpt. of Interior 
Office of Mi1T31S Exploration 
So.	 ' owani 
Spokane, 7,ashungton


o 


Dear


ncl)sed are the	 copi	 ii ec You submitted 
to me S-ntenthc Z	 both Mr, 1	


this 


zrnenc*nert :ui.i fn :t most satjsfactf 


Tha


Ibs4'a A.	 r	 ,. 
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MME FJ	 6 'REVERENCE SLIPLs 


/ 	 _.OFFICE OF MINERALS EXPLORAT TO: Chief, 0MB	
DATE INITIALS 


MME 10 Gold) 
!2.	 American Minina Company 


3.	 Granite County Montana  


4
Contract 2207 


5.	
--- - 


D. • MacLaren 


FOR: Check items for action desired X Action	 Reply for signature of_______________ Approval	 Investigate	 Surname Comment	 Recommendations	 Signature Conference	 Rewrite	 File 
Your Information REMARICS:


Transmittal of Gov ' t. and Budget and 
Finance copies of Amendment No. 3. 


INT.-DUP. SEC., WASH., D.C.


M56300-62







MU E F0194 60 
SEPT. 1959


(0 


to 


•	 UNITED STS° 
DEPARTMENT OF 1IRE ITR!PR 



r AaisirnAi	 rv.


OM!j 


• OFFICE ur IYHIFUiL CArLUrIijILl	 i. j 
o.troc1 No 


Pertod	 '-J4-'23_ 90 
OPERATOR 'S MGfl1TVOUCHER F.,Wti of 7/ .71311966 Contract Amount' 


Operator's Name 
Address


-	 Gov't. Participation 


Company	 Mineral(s) 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


Drifting	 .................................... 


...	


'16452


 
Crosscutting ........................ 


( Dri ll i n .1 ccniponents 
( 


(2) Personal Services: 	 • 


Supervision & Technical  


L abor	 ......................................__________  


(3) Operating Mot'l. & Supplies: 


Ti mber	 ..................... .  


Explosives. ............ .. ......... - ..... 


Pipe	 ................. ................... ..... 


Cardb4 


(4) Operating Equipment: 


Rental	 ......... .. ........................... 


P urchase .........  


Depreciation .......  


(5) Initial Rehab. & Repairs: 	 . 


Buildings, Fixtures, etc . ...... 	 .____________   


Operating Equipment  


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 


R epairs to Equipment ............
As 


PayroPayroll 


 


ll	 Taxes	 ...................... 


Employee's Liability Ins . ...... 


(1) Independent Contracts:	
1412.00	 1412.00  


B ulldozing ..............._	 ............____________	 _________________  


including Mob-demo )	 .	 ______  
3231.90	 5283.00	 8514.90  


Outside Consultants	 112.0	 52.O0  


.____________  


.____________  


Rail ........Core-......... ______  6 .	 49930	 7703	 6	 . 


____________  


.____________  


Analytical 	 15.00	 15'.00 


.____________	 ___ ___________________


000025.00 ___ 	 7500  


33.75	 157.50	 .191.25  


TOTALS	 ..	 .45	 7051985	 *10,972.30	 I,


has II	 Pursuant to authority vested in me, I certify I certify tha the above bill is correct and just and that pay ent the
II not been	 that this account is correct and proper for payment 


Date ________________ .,P,oyee ____________________________________ in the amount oft 


—I 
* When a v'ucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must ap 
w	


pear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
et," as the:cade may be. 


A willullyfalse statement or representation to any department or ancy of the United 
States . as to-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Signature	
.14X0804 


(Authorized Certifying Officer) 


DatePi_1_A	 Vou. No. 2226.



(s1oTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and-.belief the contractor- submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 4201 


Signature	 '' . 'Title 1Id Oz,Regio	 . Date	 OEP 7 ILSS 


Approved by.OME Executive Officer or Alternate:  


Signature	 Title !P1eYJ1 Officeir,	 Date	 EP 7 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and. claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost.  


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished ., and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.  


The Operator submits the original and 4e4f copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end Of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 	 . ., 


After all applicable spaces are filled in, the 
Operator or his. .agent must sign the certification in the 
lower left corner. Categories (2) through . (7) apply to 
"Actual Cost" contracts o,nly. 	 . 


Under "Fixed Unit Costs" and Category (1) 
report, (a). the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 . . 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed, rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items us'èd 
i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
and. (7).


Under Category (7) . include, all miscellaneous 
claimed costs such as - repairs (other than initial) 'and 
maintenance of equipment, sampling . and analysis, 
travel; communication, 'accounting,. office expenses,.' 
and the Operator's share of payroll taxes and insurance.' 


Except for amounts claimed under "fixed unit 
costs" provisions. of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, 'wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which ...indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation. of Operator-owned* equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
ërpiiji1 agent. One copy of each. document 


s, Iould 'accompany the.original of. this voucher. 
99 6 P1d OlhjlreeireJ1Tit. for submitting. documentary evi-


dence of claimed 'costs may be waived 'by the OME 
if ' he determines that it is 


imiiBI for an Operator , to submit this 'material. 
In any case of waiver of' this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 ". 


'CL	 Ig' ..........


INT.DU1', ,D.C.59-' 2U*1-







OPERATION UNITS


FOR OPERATOR'S USE FOR.GOVERNMENT USE 
UNITS 
THIS 


MONTH
UNITS TO 


DATE
COSTS TO 


DATE
APPROVED 
UNITS THIS 


MONTH .


.	 APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting............. 
Crosscutting......  
Raising .................................... 


._______  Shafts	 ...............  .......... ........... 


...Drill..MobiL  
h. 


____ _____  


Drilling, Core-Diamond ft. 	 590	 2510 
)verburUenxjcc	 ft.	 20	 5O 
Drilling, Non-core-Diamond 
noiden. Al1e.	 ft.	 610	 1560 


Chisn............_____  


Office	 Percussion  
mo. ____ 


Dozer Mob & Demob	 job  
Roads and Trails .................... .hxe.	 10 


Drill sites	 hrs.  
Trenchlng	 45 


419 Cons4tat	 days	 2 
ZX k Per	 e days _2L 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 149 (tot) core boxes 
Analytical Work ........ QQ1..t$	 ot.of..10... 


TOTAL TO DATE (per MME. ^Form 60)	 . ...................................


827.5() / 5t0 
275.00 0  275',t' 


62?l1O 4 (0 110 6 40 


75,00 Y1_7  


200 6d 
 1,0C  /	 5' 1 '


900,Ot *Jr 4700, 00 
37.i 4


__ 


124 
191.2


________ 
i g/,z5 _________ 


15.IOC 


10,.972.3O 


EMARKS . 	 .	 .	 . rwo additional assays were token, but no bill yet, will 
report next mo.  


(Continue on back)	 .	 ..	 .5	 . 	 ..


REMARKS 
4L lo


4LQ 


(Continue on beck) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 l 


Date	 A	 Operator 


Title ________________________ 
/	 .	 .	 S	 .	 . S. 


A willfully false statement or representation to any department oragency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 Field QfficT, 
.	 S	 ov mm.	 ,presentative 


Date	 -


(


MME FORM 61	 UNITED STATES SEPTM959	
• )EPARTMENT OF THE INTERIOR 


SEP 6 '	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'SJSEPORT	 Eor	 7/167/31/1966	 Docket No. 6410 


Operator's Name_Jerican	 .	 Contract No. 14-23-090-_O7 


(INsTRucTIoNs ON REVERSE) 







REMARKS (Corn.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the econd of the three ps—of the Opera- 
tor i s Monthly Report. Submit the original andcpies. 


A The cost for each operation should be the total of all 
claimed ctsThttributable to that type Of work with two excep- 
tions, naml/--'operating equipment purchased and analytical 
wOr kA which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering. (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 


•	 Or some combination of the two. Distribute the cost of such	 • . 
•	 general items. as supervision, equipment rented. etc. according' 


to relative footages or on some other c'onventional basis. The item 


(	 "Initial Rehabilitation and Repairs" covers all '--rehabilitation 
an/or repairs other than,th 


The item titled "6ri1li, Non-core Percussion" in?lue, 
' all drilling performed with wag	 jckhamrner,.stoper andmoun



ed drills. The several items . iabelld "Other" are prvided o 
take care of particular exploration operations not specified on • 	 • 
this form.	 .	 .	 • 


INT.DUP,D.C.9. 2716V
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0	 INVOiCE 


I. J. LONGYEAR COMPANY

Diamond C. Drilling 


srEhn T.uNii omw et"061 Ccsøl,*r$,,s



76 10411$ SIN $T1U1 


MIMMIAPO1JS, MiNM5OTA 3402 
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ie £ositti.s 
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-Axeri	 A ant, Co 
• 400 - ities, 3144 


$stt1s 1, Waehigton 


CM$ I 641O—.--1d 
14 rAy Ee ,t el (1'iie 
renite Cont, Int*s 


Cent ct 2201 


NAWILYZAMPT 


r	 4V 1_f	 4	 JUL.	 ti	 *J1 '&-$.1aPk u * 	 II	 k1 - i-t - 	 t-


( This a*rtsttv report coors the core 4rU1in 4e by , J. Longysor 
ConpIr3, at Grtrnit, (ntPa during th. period July 16' . 0, 1966. L The 
toot*ge* dril 4Lsd thr gh overb%arden, trer the bottoe of the ov.  


	


• 1	 to the .botte o the 01.
0 toether with the e*mmtt of o*sh tar all 


•	 boles drilled during th.pertod eiered, * nwtth.thø site et bit used, 
Pr shown rt the drtt lix" • 1rwotsss sttcched.) 


•	 •• 


A total ,	 •f lu4e ve*	 led dur	 the period, ci shown on

the Lonje&ix' invoice, It consiøed,th. is1snos of 101' in, hole?, to It it 
bottc* ( the .o1ogy of.this ht$s to its final Opth was covered, along with 
sketches, in the piious rport) and tI'e total dtstiCes required by helen 
A in41 • Alzc, irclud.d.w*s the sart of ho2.,, which will b.eewir in 
the foUwn resrt.	 • •	 •	 • •• •	 ••	 •• 


'rho loga of th •	 sd the 4eti	 •zpes.d sri shown  Oa 
t.ho ccc qsnyinr sketehes, s well is the lctine of tt holci, cc dified, 
and other details per s4ng to t'oir speaifteetions. 


It the sketebus of to	 showing the geology as *ctual)y iaent-
*'sd, ire. c.D1pnre& with the goiogy as projected on th.• original tress sections 


*zb,ttsd wtt1 the plitión, Lti4l b' seithti • 


.1. flele A did not raih the .ssoui&.%aols*y coi**t, whiCh swing 
• to probablo feulting, or possibly other structural reasons, is probu 


•	 *bl.y fifty tist or so lower, !owevor,. the hale reveled no signiftow 
•	 • •	 ant rains e1tstian—men near the tLU ranodiorit. .t11sn4 it 


•	 •	 •	 •
 


is not toht that i*ah vat s•d by the hole hung bottoid a •	 • little ahead of its objeatiw.—pertLeulsrly wløn the negative results 
• • it *11 the other, and the neerb holes ( hole to p*rt&ct*lar 


2# iol• fl did cut the 4aaouls. 1oley oontect, shout 70' lower 
• than it wa o i shown, on the ri1**l erce section, No sintttcsnt 


•	 • iin U	 n .raztto was 0ncont.4. in this 'hole either—at the s*oul*

opritsot* or it the sa.r*l sjrt*eturcl features and entsoti aboye, 


JIULLM 


Rq A	 The objective of this hole, ac aodifiod b' the trenohing

*'e,glis wc(The 4is*.Woolsiy tc ntset and scne ponetr*tl9n of the 4siou1a 
formatton. • As uantioned above, tbs.ontct wee not reached '. it was, howevCt, 
in nearby hole I ) but no drers11zstion of inttrest 	 nit either. The first 
197 foot of tho hole revealed ànly note shely iietnss, *b1es, hornstor*es, 
p ,cs.si,nci b.O f ettjs1' pure ltsstons characteristic of the Wo4sy 
formation, All of theee tnciea werc illy altered, in the to'rm it siliection 
of the garnot'uspIdote type. At *"I*.197' a mall sill of i'anedtoriti wee







•1	 -	 -


Orl^ Opntract 24V 


	


•	 ( ø'røtt,. report ct1 )1I*.d) 


0*11 aint of 1'i)]y t'o Jat4 pyrite* t4 R r.w t 
W* not*c jut &ove the ntuive. C e, 29, st. )v*s 
takork of tha at?øxett stu*a1tztton, and *iily a t:90e in pid woo found, 
Wow the iitt3e eti, stfl*ted try#ull tue Um6st shaly , Ii,øston .-11 ithoww 
iv	 v1y, irr ;	 ''4 o	 t the bottori or the 
uc4e, at M, %. 149 ttu'ther ,y)ite was no toA. 


	


• 	 ______ The o3*c tie of This h1*, se adttied by ths treu*hit 
results. ii	 i o1:x1	 contrA*t, and Vol into th tssot4s'.. 
The hole ditl rOv*..S1 the i*solr ctMt, but the ctsct ahowect a r'.1ettvel 


	


•	 thick Smnodiorl. totU cbos the lisouI* qu.rtzits tiistasd of the ts• 
•	 •.	 dr 11VO 10toz ,04 of the óo3bse,	 uettsr of ftot three g*'si4io*jto $ills 


wee tqo*.4 n The hol* un it ii srpeent thntthe intrusives octupy a section 
• 	 •


 


that sea ori ns11 Woeis*yr twhith his been iplssd, or torcid upw.r.d by the 
za. C' ututid. ø a 11	 vp*raoly dtse.inct,4 p?tte ( ssa3ed n3 


0.02 oz old .) .tht tais tt*4Just shove a s,i*Il bed of tneIudtd shel. and



	


• s,a1 Leetore. •Ite4 b the	 uoiortt., tLe li10 at owed no tners1i. 
of rp3r	 ort n*a, 10 eoutects ou O . o. sov.rei grsnodiorlte sills, 


•	 • • 


• end the sdjct seai.rtarv reeks, we not ebnrp but wore of the *fros.xs* 
•	 • • type, n iøL i no sLX1vcq'u or, Oi*. ThO ineus rocks were c' *risble 


	


• •	 texture usus11 tin. 	 uit izt th* 4flt 4ted .hwed some **iott* tI4 
chIori', a	 n, in p1cn. Thoth*r Itn the rook wtti quits freah r 


•	 unaltored,	 ore P)lttie v eios ete	 • • • • 


• 	
• —r---.--r-- -- -u-:ffrrn	 • 


• •	
• 	 i3oibholee ( t and 8) e* 404e to out t1lo axtic4n,st or nsr 
its oro*t, an no i i.liution ot any reel 5iporten.e or interest was a 
in this see s}	 is	 $d,x.4 * post fworebls p1as tar hoping / 
to • mnnuntsr ore, • 	 • 	 • 	 • 	 •••	 • 


• 	 • 	 • 	 '•	 •	 • 	 • 	 • 	
• 	 •. 0. Irvillt 


• •	 •	 • •	 • • •	 • 	 • 	
: 	 • • 	


• Aut 30, 1 


• 	 ••	 • 	 • 	 • 	 •:	 • 	 • 	 • 	 • •	 • 	 • 	
• ••••	 \• • 	 •
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1O31 *2! the OX1g11 erat?ee COPIts. o a proposed 
3 (2 g.$) tG th aibjet contract, signed for the Govrnirrt 


by U Chie Oie t )Wier$.* 1orstien 


U the pxcoset wmidmWo i* sasøctcr to yr0u, p1e*e oin e1 
four ies retain t1e (per*tor'D COp *n return th oth 
CoVies to this oUice 


	


e	 eflt is not eeti ctory plmeøe retifli ai ccpteø 


	


nin to this OnIft With a	 & our proposes ebsxiges 



	


for	 4e'*tifl.
Sincerely your-** 


1. L Naetarn 
FteU c*ficez', 


ftQ* 1
 Moto". 


cc: J4 Joe G. Ivvtng 
Wing Geogtst 


• 	


- 	 - 	
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Voucher File-	 0• 	 0 
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Jr 4MFORM6O	 UNITEDSTAi /EPT 1959
	 DEPARTMENT OFTHBEMII DJ)  


ç.FFICE OF MINERALS E	 ORAI 
or Period	 (I) -H 4_ 3-0 90-T	 ,88Q.OG I U"	 F rMonhof _______________ C ntractAmount


xan
OPERATOR S M Nt , 	 was prevou.	


Participation 
American Mining Company 	 Mineral(s)  - Operator's Name	 securit,es	 eatie 1, Wungton. Address	 - 


I 
1


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


Drifting. .  
CrsscuttiOrbe.... 	 $	 165.0  
DllInpr  


..........-........------------	 -...........  
(2) Personal Services: 


Outside Consultants 	 ...........  
L abor	 .......................................__________  


Ti mber	 .......................... .........___________  


Pipe .....  


(4) Operating Equipment: 
R en tal	 .........	


..	
.. ..... 


Purchase	 .............................. .. 
Depreciation .......  


(5) Initial Rehab. & Repairs;	 . 
Buildings, Fixtures, etc . 	 ...... 
Operating Equipment ....... ...... 


(1) Miscellaneous: 
R epairs to Equipment ........... 


I	 t	 I Work	
.  


OldA  


er	 L	 48.7	 108.75  
'ix  
nit	 1581"10 J11ow -tL.  - 


(1) Independent Con trts: i 	 $	 1412.00  
Bulldozing ...........-_	 .........._________________  


1150.00  


Supervision& Technica 	 362,50	 525.00 


(3) Operating Mat'I. & Supplies:	 .	 .	 . 


E xplosives . ....................._........____________ 	 . 


(6) New Buildings, Fixtures, etc. 	 .	 . 


. 


. 


. 


Payroll Taxes	 - 


TOTALS	 ..	 1686.25	 $	 7519,85


ttheefor has	 Pursuant to authority vested in me, I certify 
41	 that this account is correct and proper for payment 



in the amount oft 


I certify that e above bill is correct	 just and that	 me 
not 
t:p/ye 


r	 12 


* When a vajrcher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cde may be. 
A will11y..fqlae statement or representation to any departu,ent or acncy of the United 
Statuses	 any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.1


(INSTRUCTIONS ON REVERSE)


7c) 


14X0804 Signature -
(Authorized Certifying Officer) 


DateEp a 1966	 Vou. N0.2074 
(SEE OTHER SIDE) 







p 1 
51 


Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
p roject in accordance with the terms of Contract No.'.?97 


Signature 	 Title	 DateA-19 1 


Approved by.OME Executive Officer or Alternate:	 ..


4 
Signature _,t€c fApt..	 TitleField Officz 	 '	 bae - A6 19 't%6 


OPERATOR'S -MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three- parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred--and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress' Report' on MME 
Form 61 is a' statistical report of the units. and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative 'Report is a'áon-
cise description of the work performed, results acôom-
pushed, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, chill hole logs, 'assay reporta, etc., 
as pertinent. 	 ,: 


The, Operator submits the original and copies 
of each of the three sections of this report to the OME 
regional Executive Officei at the end . of each month 
during ; the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60' 	 - 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs '(other than. initial) and 
lower left corner.	 Categories (2) through (7) apply. to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,nly.	 ' travel,	 communication, 	 accouñtiñ,' .offie expenses, 


Under	 "Fixed' Unit	 Costs"	 and Category (1) , and the Operator's share of . payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed ' '	 Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 provisions of the contract,	 all costs 'claimed 
ernment on a basis , of "fixed unit costs"; and (b) the in	 this 'voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting' of	 (a)	 certified copies or Iran-
by independent contractors. 	 '	 ,	 , scripts	 of payrolls	 which list	 each	 employee, wage 


Under Category (2) include the claimed costs of rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 , copies of invoices,tatements of accounts, or purchase 
ble	 to	 categories (5) and (6).	 ,	 ,	 '	 '	 ..,. orders	 which indicate itenis of ,matrialrs.r services, 


Under Category (3) include the claimed costs of quantities	 unit	 prices	 total	 charges	 and payment 
all	 project	 materials	 and	 supplies	 other than those terms;	 and (c)'certifiedrn'emoranda,of the Operator-for-
used-for work under Categories (5) and (6) such items as depreciation of Operator owned equipment 


Under	 Category	 (4)	 report	 claimed	 rentals on unemplbyment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be. stated thus,.' 'Certified True 
or obligations for payments on the Operator's purchase Copy. (or Transcript)", followed by the- signature of the 
of equipment	 and claimed depreciation for the use of Operator or his agent.	 One copy of each document 
Operator-owned	 equipment.	 '	 ' ' '	 ,	 ,	 -. - should accompany the .original of this, voucher. 


Under Categories (5) and (6) include al l, claimd f'	 C3The requirement for hubmitfing documentary evi- 
costs of labor,	 supervision, technical servi'c'e, oer- dence of claimed. dosts may be -waived 'by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
Li -(5) the initial rehabilitation and repairs of 'existing; impracticable for an Operator to submit this material. 	 -' 
buildings,	 fixtures,	 installations	 (exclusive	 of mine In' any. case of waiver of this-requirement an "on-site"' 
workings), and operating equipment; and (6) the instal- audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and.. of the final Operator's Monthly Voucher.  
fixed improvements (exclusive of mine workings). ' Do  
not report these costs under Categories (2) 	 (3), (4),	 C t 


and	 (7).	 '	 , '	 '	 '	 .	 ,D.C.9-	 27-j-,'	 ,	 -







•
OPERATION 


.
UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE • 
UNITS 
THIS 


MONTH


UNITS TO 
DATE •


COSTS TO 
DATE	 •


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OFiIUTING	 UF.. FLI	 —	 •- 
**D	 Cement 


Core	 oxeo _____	 91	 91 
Raising .................................. 	 .________  


Shafts ....................................._____  
Winzes ....................................•  
Other Unclerg round ...............______	 _______	 -_• 


Drilling, Core-Diamond ..
	 ....
	 _____	 3O	 •	 •	 3'  


oee	 1/	 720'	 720' 
Drilling,	 C /


	
200'	 200' 


move	 irnore&n 
..._____  Chisn. ........ 


• •	 •	 Percussion	 _______ ________	 • 


Miscellaneous	 0ut.4e	 _____	 ___________ 
on1tant, lg. core ____	 __	 10 
Roads and Trails 	 Q*?	 )	 -	 285 	 ) 


Drill holG	 es)	 ____	 7	 ) 
I	 h	 _____ _____	 2P80' ) 


11nt 1
	 - 


, ASS ____	 8	 10 


Initial. Rehabilitation	 and	 Repairs	 ............................................. ........ 


Rehabilitation of Mine 	 Workings .......................................................... 


New Buildings,	 Fixtures,	 etc	 ............................................................


Operating Equipment Purchase's .	 ............ .... ......................................... ...


AnalyticalWork	 .................................................................................... 


TOTAL TO DATE (pet MME. Form 60)	 ............................
 


-


77.35 gj g 773_j__ 


• 


3780.00 7A0 276	 'o 


1150•00 ),/J	 " 
1150900 1	 Y . 4- Jf',O 


_______________ ___________ _______________ ________________ 
__________ 


682.50 d-c  
U3UOd in coll ff2 


rsct-.-Total Ie .tL Li- 


is t1412.00  
88000  


15.00  


_______________ •


• 


-


. 


• - 


.•• 


.


REMARKS	 Suppose you would want those items in ( onO flO. 


?fice exp.	 50 00 	 and 950k	 drilling	 O.04/ft 


L Pixed unit costs ) to moke total check with that of FoIl 


Please advise if these totai do riot have, to so chock? •


REMARKS	
e 


"	
CSL/C	 7;: 


60 " 1'	 - 


M	 ,r..e&Q 1oI2i1"	 i9iC 


s ,e .J 4 "i 


"	 y- 1Ae-'ce H/1	 -1ff 


/2	 rr.l"7 1f4MS	 P/1	 ' fr(p 


Jec1H1 6t4..Aaz  


I  
(Con inue on back) 


•	 ',	 •	 • 


/ The core drilling, done by Loneaz' was of BXBt, or, 
AQWL core size	 both 1 and 1/16" or more. 
ihe drilling being reported here is 250' in bole	 , 


nd 700' in hole 1;	 le ho	 f is being re-entered and will 
(Continue on back)	 .	


(	 ae	 over	 ) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the b at of their knowledge and belief. 	 "	 • ,	 "	 •	 • 


Da4	 •' Operator	 C" ' 


Per	 tle&4ff 


A willfull9 false statement or representation to any department or agency ofthe United State. 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, TiUe 18, Sec. 1001.)


I certify that the information above is 
complete, and accurate to the best of my know- 
ledge and belieL 


signature 


Title	
Bald OfficReiOA 9 


Gove	 epresentative 
•	 • 


Date _______________________________________


IL 


C 


Ii *


1MEFORM61	 UNITED STATES SEP T. 19 S9
DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


• Perood 


OPERATOR 'S	 EPORT	 For W of 6Ji5/667/15/66	 Docket No. 6410 
(Does not cover, the trenching 


Operator's Name _A nericn intng'Co. (which wa reported p 4,cpW 14-23-090-_ 


(INSTRUCTIONS ON' REVERSE) 







REMARKS (Coin.)	 ..	 ...	 ., '.	 ... .	 REMARKS (Cont.) 


/ In overburden	 5.50/ft	 - / Drilling from bottom of overburden to 506'  


, j .ait•	 .	 .	 .	 .Zce4Pt/iff (fIDa? 


/ Drilling belcv- , 5001 O.75/ f/ 4' 519;S 	 cQj2 &r f,014P OR ly 


j 'hgu. p €y,4ueJ. i 


- 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three p3.a..of the Opera-  
.. . .-	


•. tor's Monthly Report. Submit the original andopies. 
Thecost for each operation should be the total of all 


claimed costs attributable to that type Of work with two excep- 
.tions 7 namely—operating equipment purchased and analytical 


6 work which ares stated separately. For example, drifting costs-. 
should be the total of all costs chargeable to drifting including 


_ , ,Supervision, . !!technical services, timbering (if any), etc Similarly, 
rilling cos ts should include the cost of cementing, reaming, 


-	 cqre bqxs ec This procedure of distribution holds whether 
the contract was written on an actial cost or a 	 cosç basis, 
or some combination of the two Distribute the cost of such . 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repaii"- coversallrêhabilitation 	 .•' c. 


repairs other than the rehabilitation of mine workings. 
The item titled "Drilling,Non-core Percussion" inc4a,1es 


all drilling performed with wagon, 'J^kc-W-hammerv, stoper. and ,mount-  
ed drills. The several items, labelled "OtIèi"are provi ded to 
take care of particular exploration operations not: specified o n


 this form


INT.DUP.,D.C.59.. 271.61- •,,
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W. L. DEQ(NHAflT
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I. J. LONYEAR COMPANY



Dumoid Cci. I)rilling 
?suutm %WAQ smd O.ue. Con'.ici.' 
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MPIP4APOUS, MINNiSOTA 5540; 


Js115,1$6 


a3aia
T$I PAYMiT - os OS MPOSI 


	


imelft The ?6C3	 A	 h. 
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ki11.t .rriM ot x1ai My 1 thm 15, 1966 as per .' Apidoud am 
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erican Mining Company 
.	 Securities Building, 


attie 1, Waaington 


•	 0M	 6410	 Gold) 
Nancy Hanks et aI Claims, 
Granite Cc,, Montana 
Qontract 2207 


4FIV$	 9itt 
port covers the cor 
started through Jul 


f which was going on 
reported upon in the last


o drilling, which started June 19, 19 66 , from the 
7 15, 1966. It doeanot include the trenching, 
during the same period, but allot which was 


report recently submitted) 


GENERAL


by the £. J. Longyear Oompany( see nvoicee), 
and the holes were drilled either BXBW ( near the top ) or AQWL, both of which 
bit sizes produce $.-core  greeter than I and 1116 in diameter. Work during the 
period was Confined to two holes ( boils P and 00 ). A total of 950' of hole 
was drilled, inciud*g that put down in overburden. Hole 10 was Completed, to 
a depth, as modifie4, of 700 1 ; bole "t" was put down only 2501, during the per-
iod covered by this report, but was later re.-entered and drilled to a depth of 
301 , which isthe required distance of the hole, as modified. 


The IO&V of the holes, andthe detailed geology shown 
sketches. If these sketches, showing the geolo as actually -OF


encountered, are compared with the geology as projected on the several orós 
etione that were sub'iitt'd with the original application, it will be notød 


thai t) formation eontaot ( between the Meagher andWooleey in hole f, and 
between the Meagher-Woolsey, and Woolsey and Missoula, in hole $jfl) were met 
very close to where they had been projected. And, these projections were based 
on the mapping of the surface geology only. Maps 10 and U, which show the 
cross sections referred to, which were modified slightly since sending the 
original ones in, will illustrat, this point. Enclosed are one copy each of 
Maps 10 and 11. 


Brief Detail, on. Hol 


Hole "f! The objective of this hole, as modified by the trenching 
results, was to out the Meagher-Woolsey contact and go well into the Woolsay; 
the purpose being to disclose any bedded ore, or mineralization that might 
occur at these favorable contacts. As the accompanying sketch will Show, the 
Meagher was exposed to a depth of 18' and this was followed by about 60' of 
granodiorite'( probb1y a sill ) that separates the overlying Meagher from 


the Wooley which was eneountd just below the irttvtieive. 


T
he hole remained 


in the Woo1eey.-.which was the typical series of alternating shales, calcareous 
shales and ehaly limestone ( some fairly 


7.,—to
re limestone also all more or less 


altered ( silicated--garnet, epidote etc  the bottom, 5t350 0 . Aewili be 
seen, two more granodiorite mills were exposed, in the Woolsey. If the notes 
on xdneralization and assays are referred to, it will be noted that no miner-
alization of significance ( only diseemxnated and scatterred pyrtt. ) was met. 


Holei? The objective of this hole, as modified by the trenching, was 
to expose the Meegher-Woolsey oontact t and also the Wool e ..)4issoula contact and 
to go well into the Missoula. At shown on the sketch, the Meagher-Woolsey oçntact 
was met at about 111 1 , and the Woolsey-Missoula contact cut at about 408 1 . The 
hole conti USe on down in the Missoula for almost 300' more. Five grenodiortte 
bodies ( undoubtedly sills ).were encountered as shown—the thickest onS seems to 
have been intruded between the Woolsey and Missoula formations.







4062- 	 ) 
OME-, 410; Contract 2207 



o 


It has been noted 'that the contacts between formations, particularly 
between limestone and shal!, 1 often where the granodiorite bodies are seen, 
There is	 isich doubt that the intrusion is sill-like. If the note* and log 
accompanying hole "' are studied, it will be noted that the contacts of the 
granodiorits are reportcd as beng tight and "fz'ozert", and often display a "dip' 
that is more or less the same asthe dip of the enclosing sedimentary rook. There 
is neYSr any clay, or selvege, at these contacts, and sometimes the contact is 
not very sharp--but has a gradational appearance. The igneous rock—termed for 
the purpose of these reports as "granodionite 5 is actually a hornblende'teld*per 
rock of variable textureranging from graniti.e to felettic. It is often very 
ftne..grstned at the oontact .øpozhaps a chilling effect. Under the microscope 
the rock may well be determined as being a granodiorite. It is a rock without 
visible quarts, except where it is seen ( ocaaioitl1y ) in its aplitic tacies. 


The sketch and notes on hole 'i will show that Pyrite was met at 
numerous points, and som. of the areas . showing more than u0ua pyrite were 
stapled and assayed. All of the five samples taken 'of material from this bo)e 
showed only a trace inIn summation it might be said that the geology 
was ch,ckedout fairly nicely by the hole, but no ere —end for that matter, 
no mineralization—of any signficeno0 was mote And this hole was put down in 
the flank of the plunging enticlino, only about 600' from the granodiorits 
stock, and in a eedimcnt&ry series that was made up of what is considered in 
this area vary favorable host rook for ore. These comments apply to hole f' 
also.


Joe G. Irving 
August 9,l96


Igo 


i	 ;-'







MONTANA LABORATORY COMPANY 


CHEMISTS AND ASSAYERS 


Philipsburg, Montana,	 July 28 1	 1966 


The Following Analyses Were Made For American Mining Company  


Garnet
Per Cent 


HsO
Ozs. 


Silver
Ozs. 
Gold


$ 
Gold Per Cent Per Cent 


Mn. Dioxide
Per Cent Per Cent Per Cent Per Cent Per Cent 


Per Ton Per Ton Per Ton Copper Iron Lead Manganese Silica Zinc 


#128 Trace S 


MONTANA LABO RY COMPANY 


ByJ1


___


..............







T MONTANA LABORATORY COMPANY 
CHEMISTS AND ASSAYERS 


Philipsburg, Montana, hZ1y 19, 1966 


The Following Analyses Were Made For American Mining Company 


I	 I	 I	 I	 I	 I	 I Garnet	 Per Cent I	 Ozs;	 Ozs.	 $	 I Per Cent I Per Cent I Per Cent I Per Cent I Per Cent I Per Cent I Per Cent Silver	 Gold	 Gold R20	 Per Ton	 Per Ton	 Per Ton	 Copper 1Mn.Dioxide1 	 Iron	 Lead JManganese1 Silica 	 Zinc 


	


#121	 1	 1	 1 Trace 


	


122	 I	 1	 1 .010 


	


123	 Trace 


	


124.	 Trace 


	


125	 Trace 


	


126	 Trace 


	


127	 I	 I	 1 Trace


MONTANA LAB RAT RY CO P 


By UU/L .


ANY







OFFICIAL FILE COPY 


$ubjectt CiMiO (c*iid) 
Aasrica* MLnin Gompany 
Mancy Manks, at *1., C1*Las 
•r*ait. c.ty, *nkm* 
coutmt 2"7 


*ncløsnd sro tha original and tba. copies Of s prep.ssd asm.nt 
No. 3 (2 pa$.$) to the subject e.trast sLn.d for the thverisnt. 
An .ettirs espy is also ensloand for field nsa. 


U the prsp..84 aas*dmen$ is s6*t*1s$evy to you and the p.rat.r, 
all four cpiss should be etjnd by an *nthortsed rspr.san$sttvs 
of the Op.r*tx and dtstrLbutsd In tl* usual *IUbs*. 


If any part of the prspo..d amendment dss not bays your appenvol 
or that .1 the Operator, tha ,riiissl and all oSpies are tab. 
• ratur ad to this sUit* tsitbSr with the prod ch.a.s far 
esnsiOratLsn.


#FRANX E JOHNSO] 


Prank *. Jinon 


Maclesures 


cc: Director's Reading File 
Division File 
Economic Geology File 
QMERaadingFile	 •	 •	 •• • 
130 


MMerrithew/nin (9/1/66)
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DRAFT 
?Jobnson/bihIg1a	 Docket copy 


8l1.66.


EXPLORATION CONTRACT:'" 
AMERICAN MINING COMPANY 


OME6410 


AMENDMENT NO.. 3 


•	 It.is agreed this	 .	 day of 	 ,,.. , 1966, 


between the United States. Of America, acting through the Department 


of the Interior, U. S. Geological Survey, hereinafter called the 


•	 "Government," and American Mining Companyo hereinafter called the 


"Operator," that Exploration Contract ..2107	 16410), dated 


August 20, 1965, as amended, is further amended effective . tbe date 


of the contract :as follows;• 


In Exhibit: 


1. Under the heading General PrOvjsion, the fifth paragraph
ORO


 


is revised to read a$ fl1owa 


"Significantly mineralized core shall be split and one 


split assayed for gold, silver, lead, or copper, ox a come 


binattOn of these elements as warranted. Whenever the core 


recovery is found to be less than 60 percent, a split of the 


corresponding retained sludge and a.spltt of such core as may 


have been recovered shall be assayed separately and the assay 
according 


results combined texuding to standard practtce to represent 


a single samples The remaining core shall be stored in proper 


sequence with the unsampled core, and the remaining sludge 


shall be stored in suitable containers properly identified 


as to source and location, The stored core and the sludge 


samples shall be made available for Government inspection 


and possible use. With prior Government approval, the 


\\


110
1	 'V 


120 


120M







V S 


Operator may dispose of the stoted core and samples." 


2 Under the heading Estimated Costs of the Work, Stage I, 


Actual Costs, Category (7) iecel1aneoue, the second specification 


Is revised to read' 


Assays for gold, 


150 assays @ $1.50/assay 	 $225.00



Assays for silver, 


150 assays @ $1 50/assay	 225.00 


36 Under the heading Istimattd Costs ofjhe Work, taRe It, 


Actual Costs, Category (7) Misce11aneos, the second specification 


is. revised to read:	 . 


Assays for gold,	 .	 .	 . 


70 assays @ $1.50/assay	 .	 $105.00



Assays for silver, 


70 assays 0, $1.50/assay	 .	 105.00 


4, Under the heading timated, Coats of the Work Stage Ifl, 


Actual Costs, Category (7) Miscellaneous, the second specification 


is. revised to read: .	 . 


Assays for gold, 


100 assays 0 $1.50/assay	 $150.00 


Assays for silver, 	 .•	 . .	 .., 


100 assay. '@ $1.50/assay . 	 .	 50 00 


This amendment shall not be construed to increase the esti-


mated total cost of the contract, the aggregate amount which the 


2











Operator may dispose of the stored core and samples." 


2. Under the heading .Est imated Costs of the Work.,Stage!, 


Actual 92sts t Category (7) Miscel1aneou, the second specification 


is revised to read.	 . 


Assays for gold, 	 .. 


	


10 assays 0 $1*50/asaay	 $22$.00



Assays for silver, 


	


150 assays 0 $1450/4esay	 ..	 225.00 


3.. Under the heading timateds1tf the ork 


Actual Cost, category (7) Miscel1aneou, the 1th-speciftcation is 
revised to read: 


Assays for gold, 


	


50 assays 0 $1,50/asay	 $225Q 


Assays for ailver, 
0	 . 


	


assays 0 $1.50/assay	 22500 


4. Under the heading Esiinated Costs of the Work Stage , 11L. 
•	 .•. Actual Costs _ , Category (7) Miscell aneous,,	 $_ the	 specification 


is revised to read: 


Assays for gold, 


	


assays 0 $1 50/assay	 $-225O0	 / 


Assays for silver, 


	


lev 1504assays 0 $1.50/assay	 22500 


TbLs amendment shall not be construed to increase the esti 


mated total cost of the contract, the aggregate amount which the 


2







draft 
PEjohnson/bih	 S 0 


EXPLORATION CONTRACT 
AMERICAN MINING COMPANY 


OME-64l0
V 


AMENDMENT No. ,2  


It is agreed this 	 day of	 , 1966, 


between the United States of America, acting through the Department 


of. the Interior, U. S. Geological Survey, hereinafter called the 


"Government" and American Mining Company, hereinafter called the 


"Operator," that Exploration Contract 2207 (ONE-64'l0), 'dated 


August 20, 1965, as amended, is further amended effective the date 


of the contract as follows: 


In Exhibit A: 


1. Under the heading General Provisions, the fifth paragraph 
is revised to read as follows:


core	 • 
"significantly /mineralized	 shall be split and one 


split assayed for gold, silver, lead, or copper, or 
of these elements as warranted. Whenever the core recovery is 
found to be less than 60 percent, a split of the correspondnge 
retained sludge and a split of such core as may have been recovered 
shall be assayed separately and the assay results combined accord- 
ing to standard practice to represent a single sample. The re-
maining core shall be stored in proper sequence with the unsampled 
core,and the remaining sludge shall be stored in suitable containers 
properly identified as to source and location. The stored core and 
the sludge samples shall be made available for Government inspection 
and possible use. With prior Government approval, the Operator may 
dispose of the stored core and samples." 


2. Under the headiLhnEst1mated Costs of the Work, Stage I, 
Actual Costs, CgtegorX	 Miscellaneous, the second specification 


is revised to read:	 7 


• (Assays for gold 
assays @ $1.50/assay 


i
Assays for silver 


assays @ $1.50/assay


$225.00 


$225.00 


3. Under the heading J6stimated Costs of the Work, Stage II, 


Actual Costs,	 the th±1 specification is 



revised to read: 


Assays for gold	 $225.00



assays @ $1.50/assay 


Assays for silver 
assays @ $1.50/assay 	 '$225.00







• O	 ó 
Ir


4. Under the heading Estimated Costs of the Work, Stage III, 
Actual Costs, Ca,egory (7) Miscellaneous, the fhirthspecification is 
revised to reaa: 


Assays for gold 
1J	 S assays @ $1.50/assay	 $225.00 


Assay'for silver 
ib	 assays @ $1.50/assay 	 $225.00 


This amendment shall not be construed to increase the esti-



	


mated total cost of the contract, the 	 aggregate amount	 which the 


Government may be required to contribute, the amount of any item 


designated as a maximum, nor the fixed unit cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


AMERICAN MINING COMPANY 


By 


Tithe


2
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UNITED STATES •	 .	
DEPARThNT OF T} INTERIOR 
Office of the Secretary 


Washington 


Order No. 250, Amendment No. 33 


Subject: Delegation of authority - Bireàuof Indian Affairs 
•	


•


 


S'ectio'n 30 of	 der No. 250, as ainehde (20 F.R. 38341 


5106;I F.. 7027, 7655; 24 F.R. 272) , '"is futhe±' amended badi 


tion of a new subparagraph to' read as foilowi:..... 


e 	 30	 ........ 


(a)	 :	 *	 .	 •	 •	 •.. :	 •:	 :. 


(10) August. 28, 1958 (P.L. 85-801; 72 Stat. 968). 


H	 • ç& ü. .4 
Secretary of the Interior 


January 13, 1960	 •. ..


7529-6O







UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 99204 


August 30, 1966


COPf 


ECEIVD 


sEP 1 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 

OE-641O (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


The property was visited August 18, 1966. Only Fred Current, Driller, 
and Jack Newsome, Driller's Helper, were present. Since the last 
inspection which was made June 24 ., ' 1966 ., holes 1, a, b, e, i, and j 
have been completed; hole g had just been started and was down through 
20 feet of overburden. 


All core, except for the last 20 feet from-hole j, was stored in a 
locked building. As Joe Irving and his field assistant, the only ones 
who have a key, were not present, the core could not be seen. The 
logs of all holes except "i n were prepared by Irving and accompanied 
the Operator's Narrative Report for the period June 5 July 5 2 1966. 
According to the driller, the core from hole j was no more encouraging 
than that from the other holes. A subsequent telephone conversation 
with Irving confirmed this. A sunmiary appraisal of the results of 
the drilling of all but hole j is given in a Work Authorization 
dated August 10, 1966. 


Unless the results obtained in holes g and 1 are much more spectacu-
lar than any so far indicated, no further drilling will be authorized.. 


D. R. MacLaren 


Distribution: 
OME(orIg.&l) 
Docket 
MacLaren







ltftdng .GeoIoitøt 
ksri.c $irLi*$ cøpQ1i 


$1Lt1 I Mont&


•	 OI1FICI, 


COPY 


AU 24 1936 


1L ii 


I6ZG (Oo*) 
Arci Mthtu C*pn$ 
)*nq nks, et aL, CZ*i 
Gr.nite Cowt, Mos - •	 ••	


1e1c 


ie&z' .loe; 


•	 I t.b140 . $0ttbr "VorU previot*1Z subadtUd . 'the IM Fori CO., 


i*riittie 2'eOrt, drill lags, sketdes, Otior ,,o *v beei well pro' 
vei* the 00 	 63 bee been sc*thtt eon?ustng, not 


on3y to us to process bet *3*0,. Jgi*g trc the fotstrtotel o Zm ICQ 


to Oftwo, **tLy, the f*t e in the V&W )rou bavo repo+e 
the doset work* To csrt thftw *& relteve t0u	 baving to M& 
*0 flA oothOt.** sxI srke I an 'nc1oein e *arp1* e of the 
1IE For* 61 to it sho4]4 bave been tMed cat wt2 JOQI' 1*$t Z*pOrt 


in order to ceifm re properly vith the cost Xte* sp.oXfied i 
tbe coitr*ct sx vith the i!r4e.1r	 • 


u vJU note in Artic34t the zontrsct that in C*teQrY 4 tae 
total *,r the category *n th everae unit coat istt,e for each 
tp o wor to be erx'or	 re r*xiiivs, in the $)L,432,00 
totø3 1*iee :n' d*ft (obt1ietion s&	 obiZts*tton, aceees 
z'o*ts, tretching, az	 iU site	 aration) is less then the 
*1,20 00 sUov.4, the 6l botrs	 tnte by the doaer iwrotc ts 


eed to be secsptble, s least	 i*g a ins1 *'4ft at the 
elo*e or the contrsct. on the JN 1ore 161 tbo UXTeXent cereLtions 
Comprising the do%er costS are entered a este1y b4t on the $I4E 
For* 60 they are	 tne3, *s ou b*ve .	 ttleL nt a 'otsl or

buUdczi


ou he i$I r* Cl, 4'1U olt1i*atiOn st1	 ob.t1iz*tto,

vich t3 one unit, is shown as 0h*1f "unit this aouth ' The 


*l1 should he s4dea uhei ie LIt111ng is caq3*ted and to 
tstl1 l*s 2ett the prcpey. AU dr:LUUIC thrnigh vu rburdenp all 


core drilling ra the bottoo of te cnerbren, a the Lnciental 
allowance for dlWi, se 	 as e*r*te ite!$ on tie )1* 1ori 
• C-11 but tan be ehWA as a total drlUiAg cat on WS 'Yozit 60











AMERICAN MINING COMPANY 
.3 fl	 J4L-i	 *f	 PILTT1..N L Wfl I IS 
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t	 rL	 .'.r.	 SV-s-J
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1 


'ft.	 R.	 aren, rield Oft icur 	 I 
Ret, lol l 1, Office of 4i.ner1s  
U. -. (eological Survey 
oath 1 7 k \ard St rect 
;jx)\ane, ashi ton 


Pear r .	 i( fl 


Lneled are 1o14 cop 1cs f the O.	 . 	 tvklcr 
\o. t41 


I Ia5 sorry tonisc you Last niortI.	 .t.	 '-i office in 
SP)'r jjw for I was 1c ing trwrd t	 r	 u.	 wevcr, your 
assistmt was very helpful It)


	


I .i1I	 '	 in on my 
next visit to Spokane.


Cordia.. 
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Pr ideit 


Enclosures


I. 


4 
;.	 a 


Awl


.1 


a







FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Drifting	 .............................  
Crosscutting .............  
Drill in g ifljflg ... t8x —  
.eLL4i19.Jrnt...wi1i 


(2) Personal Services:	 . 


Supervision & Technical	 ...... .____________  


Labor	 ..............  
(3) Operating	


.. . . 


Ma.'.l. & Supplies 


Timber	 ...-...-.. ..........___________  
E xplosives . . .......... 


.. 
 


Pipe	 .................  
Rail	 . .......................................____________  


CAMS 


.z±pL;.............................  


Rental	 ...... .. 	......  
Purchase	 ... . ............................. 
Depreciation .......  


Buildings, Fixtures, etc .	 ...... 
Operating Equipment, ...".­..... _  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment  


... 


 
Payroll Taxes	 ................. 
Employee's Liability Ins . ...... 


Per III ie7'da,,)'pr  


Fixeç1Jj.ij%(...nezt...pt)     


Bulldozing ............. . $ 1412	 0	 none	 $ 1,412.00 


Outside Consultants 71...dY	 362. iO	 none	 '$	 .362.0  	 2..3 


..	


:	 .	 .	 .	 .	 . 


(4) Operating Equipment:	 .	 . 


(5) Initial Rehab. & Repairs:	 .	 . 


._____________  


Analytical Work , ..AsaZe..	 ]I	 )	 flOfle	 3.00 


.____________  


.____________  


oute(	 J)d i1L1Qa?5	 none	 S	 108.75 


TOTALS	 t 18M529	 none	 1 A '1,M65 	 .	 /' '' 


I certify that the above biljris correct a d just and tha payment therefor has	 Pursuant to authority vested in me, I certify 
not b een:,7r-,— ved.	 tolo 


Z	 *Date	 aee ./a;;:2;'	
that this account is correct and proper for paymeni 


Per	 Title	 .	 ,	 $	 9	 1.	 9 


• When a v ucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- • 	 Signature	 -14XO804 
urer,' as the:cde may 	 C.	 (Authorized Certifying Officer) 
A will!ully.false staternept or representation to any deparbnt or ancy of the United 	 AUG	 18	 196 
States. as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18. 	 Date ________________ Vou 	 No  Sec. 1001.)


•
	


(INSTRUCTIONS ON REVERSE) 	 ,	 (SEE OTHER SIDE)	 -.


- 
MME FORM 60 
SEPT. 1959	 9 


OPERATOR 'S MONTHLrVO 
(_For bulldozing & relate 
Operator ' s Name ___________ 


• . Address	 O0 - Secu


• 
r	


U Ni1SAkE1
641	 S 


TICEOF 	 1L'FLO!ATION	
Docket No.  


o	 ki	 i	 Contract No. 
:/P rii5/.6/66	 14-23-090—	 .2207 


1/' / 6	 Contract Amount	 $ 61,680100 
gtn. COst8on1y. St) 	 Gov't. Participation 'A	 50 $ 3O.,91o.00 


trig Company,	 Mineral(s)  


ties Building, Seattle 1, tashirirton 







Certification by Government Repreative 


I certify that to the best of my knowledge and -belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 7 


Signature	 Title	
ild OIf1c, Rgien	


Date	 1 1G 
Approved by.OME Executive Officer or Alternate: 


Signature	 Title	
Offic	 YTiO !.	 Date	 11JJ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator' is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of- 'work performed 'under the contract. 


PREPARATION OF OPERATOR'! 


After all applicable spaces. are 'filled in, the 
Operator or his agent must-. sign the certification in the 
lower left corner, Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. -	 -'-	 --	 -	 - 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis. 
by independent contractors. 


- Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to -Categories (5) and (6). - 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals- on-
equipment belonging to a third party, 'claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6)- i-nclude all claimed 
costs of labor, supervision, technical -services, .oper-
ating materials - and supplies, and all other items used 
Li -(5) the initial rehabilitation and . repairs' of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).. Do 
not report these costs , under' Categories '(2), (3), (4),.,, 
and (7).


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any ' unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.


The Operator submits the original and-feu copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 	 - 


MONTHLY VOUCHES, MME FORM 60 


Under Category. (7) include all miscellaneous 
claimed , costs such 'as repairs (other than 'initial) and 
maintenance of equipment, sampling 'and' analysis, 
travel, communication, accOunting," Office- expenses, 
and the Operator's share, of payroll taxes -and insurance. 


Except 'for amounts claimed under "fixed unit 
costs" provisions Of the contract, -all costs 'claimed 
in this 'voucher, must be supported by documentary 
evidence consisting of (a) certified copies or trän-
scripts of, payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices,, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's-liability insurance. 
The certification may be stated. .thus, "Certified' True 
Copy (or Transcript)", followed-by the signature-of the 
Operator or his agent. :One copy of each- document 
-should accompany the orginai lothis voucher.'oucher .	 - 


The . reqr 91,5t- for.- submitting documentary . - evi-
dence of c1aIthed costs may -,be --. waived by the OME 
regional Exective Ofiicerif he determines that it is 
impracticable ' for an Orator to submit this material. - 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly' Voucher.  


qC\ 


-	 --	 ':	 -'	 -- 27 INT.DUP.  	 *-, --







. :;	 • 	 • . ;	 • FOR OPERATOR'S USE	 .'. .	 FOR GOVERNMENT USE 
UNITS 
THIS
MONTH


UNITS TO 
D ATE •	 • 


.	
A


COSTS TO 
. DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE	 •


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS . 


Drifting .....................................  


. 


Raising ....................................  


._______  Shafts	 ...........................  ......... 


Winzes


_______  Other Underground ..................


._______  Rotary .............. 


Drilling, Non-core-Diamond....  


Crosscutting .............................. 


Rotary 


Drilling, Core-Diamond ............______  


...____  Churn ......... 
Percussion  


Out id	 1 


j(	 JI	 0	 ___ ____ _  s Stago 1*	 ____ _____ 7 _day a 


Roads and Trail 	 266' 


Stripping	 .	 .	 ) 
Habo '	 20') 


DiI1  
Of  or Surface 'Work	 )	 '.—	 7	 ) 


.


ef
Initial	 Rehabilitation	 and


	
Repairs .....................................................


_


 7Z
_


_
0_471.25 ) Jc?s7J 
( Lumped


- _________
 /, 


gether_in 
ontract_ 


rot 1_Is'  
1_1412.001  
.-  J2 .I,, 


Rehabilitation of Mine 	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc	 ............................................................ - _______________ 


Operating Equipmoat Purchases. .... -..............................  


Analytical Work	 assaya for gold, ?rencb 1 


TOTAL TO DATE (per .MME.Forrn 60)	 ......................... ..........


3.00  


.1,886.25  


REMARKS	 .	 ..	 .	 .	 .	 . 
Work which exclude	 logging of drill core, which Will 
be accounted for in next report, include  time at 
50.00 per, day, plus per diem exponees @	 15.O0 per 


day, for ou1sSe consultant, in connection with sur- 
veying, mapping -of gLeC686L. roade, trenche5 sites etc. 
See detailed breakdown of bulldozing time, accompany... 
ing Llod Iinson"' statement.	 '., 	 .	 ..	 . 
The above bulldozing work comprj.es that'.which is 


(Cont inue on back)	 _ _____________(_


REMARKS  


'"	 "-9"r 


2	 "'ff	 rc'A.tP 


Jfec4eJ /c cd /	 '9 
i4taz$	 cjaP,'	 $7iciSa,, 


f ' i itap, AhoP..ere s€&,4 to i/jrr4tt-t 


1-.a,p4y .	 4( iG'r 74,F i7 


u (Contine 'on back)  


The undersigned company,' and the-official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dote era tor


0. 4ZPer 4f4_4 A * 1. Title. ___________________


.	 I certify that the information above is 
complete and accurate to the best of my know-
'ledge and belieL 


Signature


Title	
1d Officar, Region I 


Zlse
.:


A  will fu1l 	 statement or representation to any depsrtment or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


eGdv


	


Representative 
"	 ,	


1-__. Date __fflI____________________________________ 
IA A 15


Ii 
&


0 


MME FORM 61 e	 UNITED STATES SEPT "9	
DEPARTMENT OF THE INTERIOR 


J U L 2 9 3 OFFICE OF MINERALS EXPLORATION 


OR Tep	 a f0NRQ0 14-_0G1fV*8U 0orth)of	 o4J16/66 thrU Docket No OMZ 6410-G&i 


Operator' s Name	 Contract No 14-23-090-- O7_I 


(INsrRu CT IONS ON REVERSE) 







:.	 •	 * 
REMARKS (Corn)	 MARKS(Cont) 


is specified in Stage I of the contract- 	 allowed	 /  
& total of I, 0001 of access road and 2,0001 of trenching TP plus-the preparation of nine thil1 holiitea. Roles 	 "	 IS 


2 and c ( two of the nine allowed ) were done last year, "/-" (àC4IM 74 . 


prior to the effective date of the contract, and will 
not be repeated. So, the total cost of $1,412.00 for bull-dozing 
represents .11 that will be charged against the 1,520. 	 ) 
( $1200 plus 320 ) 11owed for bulldozing, in Stage I ot	 2 ,nie aizQ 1r 


the contract.	 ,•	 /c/r,41 1 1r5/) 


A TD-24 ( Internation Harvcste) which is 1argr than Er 	 te 


a D.-8, was used at a coot of C20.O0 per hour to a total pr Si 


of 61* hours, plus a move in end out coat expressed in 	 P,rJ441'f W'' 1,r969hQ s,ic,i 


dollars, as shown. 
•	 :	 J)/)	 C,	 . 


I	 VF7- ,&&i j e 	 /9	 r 


° 


Notes 'Core drilling was actually started on 6/19166,	 (/ .,'4 ,	 ,,s /f 4i.-1* 
and this works, plus the outside consultant'S time log". 	 , ,j 
ging cores etc:,: will be reported in next 'report, "ae 	 ,ll 
at the time of making up this report, no invoices bad	 '	 ?4'. 'The(i4 E4 


been received from the drilling ( Lonrear ) contTactor


	


	 a.'cl( le lP $3, ZSM.& 
7'4e.- 14cI 2ffrl'tet4? 1ri 


 
7ka- Cs&P 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
* MME FORM 61 


This report is the' second of the three p—of the Opera- 
tor's Monthly Report. Submit the original and1pies. 


	


The cost for ea/ej operation should :be the total of all 	 . ., 
claimed costs attributable to that type of work with two excep-
tions, namely--operating equipment purchased and, analytical 


•	 work which are stated separately. For example, drifting costs 	 * 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution 'holds whether 
the contract was written on. an actual cost or a unit cost basis, 	 '.. 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis ,. The item 
"Initial Rehabilitation and Repairs" covers, all rehabilitation 
and/or repairs other than the rehabilitation of iine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, Lacjcammer,\stoPer and rnoun 
ed drills. The several items, labelled "Other" are prided to	 • 
take care of particular exploration operations not ,specified on 
this form.


INT. DUP. ,D.C.9	 271I







•	 •.•


P
/ 


:	 t 1.


i Ca


$1,886.


WX)ecUritie ldg. 
Seattle 1, VoMigton 


3.O0	 O1863.25 


94..62 Ooyt. iare 


/6 tlu'u 
Czntract # 2207	 7//C6 


Aaars for Gold riot cauerod by ccntttct 


i(\1 ;	 • 1


E. Gibeon 







TELEPHONE: OFFI5-4447 
HOME 735-0446 


AREA CODE 702


JOE G. IRVING 
MINING GEOLOGIST 
2957 SOUTH HIGHLAND 


(or work t	 L4t0 ccntrct 22O7) 


duly 23,	 6 
DATE___________________ 196_ 


Amer%can Mining Company, 
400 - Securities Building, 
Seattle 3, Wsebingtofl 


( Bill 	 eervice9, under tegrLe 2 & 3, Stage 3 of Contract) 
( OuteU* Concultent services 


3116166	 For surveying in access roads iv trench siteB 
6123166	 and direction, drill hole eiteB, and come 


supervision. he work wa done intermittent- 
ly, during the period 5/36/66.41231,66 


4 days 0 $50.00 er '-	 2O0.0O 
6/24/66- 
7fl/66	 For geologic mapping of Trenches 1.4, a tot 


al of 2280' of trench: 
3 days o $50.00 per day	 $162.50 


2.50 $362,50 


Pet' dtem . exp ones for .outside eansultant" 
Ti4eys Ul5.00 . 4--- $105.15 


!btSl 


Note., Core drilling was started 6119166, and the outside Consultant 
devoted come time to logging cores, dtu'ing the period covero4 above, 
but t)Ls time wifl be covered when drilling in'vcices are received etc. 







!	 STATEMENT 


PHILIPSBURG, MONTANA July l, 1966	 19 - 


M American Mining Company 
I 	 Seattle, Washington 


IN ACCOUNT WITH 


MONTANA LABORATORY CO. 
W. L. DEGENHART



CHEMIST	 ASSAYER 
ASSAYING AND ANALYTICAL WORK	 ORE TESTING AND SAMPLING 


Assaying July 6, 1966	 Joe G. Irving 


2 Samples: Gold at 1.50 ea	 3.00 
fti' /I'F //7 


Total	 43.00 /'







STATEMENT 


LLOYD C.HA ON 
DIRT MOVING - CAT AND SCRAPER WORK 



Phone 549-4981	 Route 1, Orchard Homes 


Missoula, Montana, ------------------------------------- 19 ........ 


M.. 


---------------------------------------------------------------- 


-------------------------------------------------------------------- 


ilia 


('IaWY.


t?Li	 —4	 L 
() Loóe$$Iosd	 JP	 L 1 


-_	 - 
çb)T:D 1i	 *EL	 _Lh4.1L 


- -	 - -- -
- 


021


off$b


 


6311 OW!
So *jfl.tBreak4cwon,r	 .L  opt 00	 --	 1 


[ITT 1







•	 o • •, 0 
Dt3	 rekown 


SzeetZo, I 


A*Zl.Zfjo& thing Company 
S9 ttt1, Vashixigton 


ou ty 
Df,to 


6/22-6/23-6/24
Places 


Tz'*nob	 #1
Hours 


6/20-6/21.6/224/1 # 2 10* 
8/28.6/29 # 3 8 
'i/i #4 6 


#6 6 


1/8 #6 3 


Total 4our2 on treflohea 


6/22
Aoos 
Troneh


road.e to trench 
# 2. 1* 


6/20	 . #2 1 


tE 4 no road zieaed 


K #6 jig- Road needgd-
Total hre. * on roads to treuohee 
Accoss road 


1/9
to dril]. aites


3 
ante 1 


6/29  
6/22 . 1


•	 •	 - a-	 - Total he. on roads to drill at tea	 •	 1;
7 







I 
Detailed Bretkttow 


Sheet No, .2 


Clearing on DriU 


6/24	 1	 #1 


6/29 


.7/9	 0	 H 
7/9 


7/9	 0 
6/22	 0 


Tots] bra * on site c].sring 


Tots. brs. On all work


2 


I 
1 


6* bra. 


63bra. 


Rat* per, bro for T.D.24241 Soros 20900 
Moving Ct. off


*1230,00 
182 







WI :
700  


1, *&thgton 


4cS410.—( Gold) 
esna7 nks et *i 
040 cotrnty *ntrna 


is' I	 i *-i-r	 i*pThM-nlpi- rW1HIn55s'**??t1 1,
10 ,00 !!$t i?Z-4UumtJ Ji	 ML$ums'n1 


( tts iprt avrs t. sm"eyinu W11 ,41ozin or,  sces	 tren 
4r1U holo sits., t4 Alto tho NOW C1tt'. t&*o or euEt*etnt 
*ntj t.Q1otc work, for tvt work tt1ted in sugs a( Pb*ses I *nd 2 ) 
eXePtira the .tueI 4r.Uiftg thtch w'fl be rer. zt 0 eb*.qeit report,) 


The toiowtng *r'* th* stortine, andt*h	 41tsø. of the irarlous 
•ci4dtt,e covr.ds 


hod -Do ___  


of *ØCSU rotd*, July II, 1 trtch site* *,id drestt**, 
n4t dr1i	 hole 13tO*w	 4pin :Con1tt. ts.) 


Zo'tn	 o	 rods, *ttes 
tw,trr. 01w I9	 July 9, 194 


Core dri3ltn ime	 6 
(.o jioe	 rceivolt on 


d11n yet vU 
ofl thti* l*t.r :)


All UU11402ioso. TO' sAs# trenshae *n4 tttes ----	 hore 
(rIts, e*wv* in *M ott. ie, *tto i 


onsuitnnt'* tie for *zPv*yi, rend rtn 1rs14ss 
sutve in h1ir po t1pr sit. positlonso trench pstt1'n*, 
*nt Alrootiwiso ond sormso **do uqu5r4i4_*4.o toppin gr 4be 


TotskI ccee. ro*d 4* Trenhe I 4 
AceU ror to?reach 


(	 'or tr41*h *eøeee oedgbrs.) 
jo drill hole b idte-—-l40' 


Mcou roed to 
1004 to drfll hoI s' t .lt. i'5' 


Aøee rood to Anil )ols 5 
A06084 rd to Aril 63e i 


to 4riU hole . C *tt-.i.. 7r 
(VIO cci *'od wss r	 for site s 


.tttes o	 2 we re done 2t y*er, prior to 
the c tot ) (Tivto rtre4 fop	 *Coss

roadv*" Thrs) 







	


-	
VIM Iltl 


te* or 	 s	 b . ij 


to


ç	 for	 c w*e do	 t to 
tht G trfOt, *tM


 


	


At*	 4t? no work) 


tiø r4'q4re ' o *1	 the s.tx att** w*e 


* t?flOh1 (	 nctos 1 ) wør* bul so4, 
orO' of tomb *s follovos, 
7h 1*1rM *t10' 


310' 


Trth 4
riot


--r	
11PA  


)114o	 oirnø. b p Z1oy4	 o :**n1w, 
'ø$$	 Thnt1	 t*r D.'2k, &cI t* irr, 


afl rdn i*s expo it 
nt	 w*	 2	 ** ) for g14 n1i, th* .S1vor 
*tt Of th. oto *t O*rnot to n*1t1e, 11w **s*r	 id*t 


dose bi th	 t*nI 1440ratorOO ( Boy 1ønb*'r ) Ø 
t*rt :t**	 os4 t	 *1 tr*nc).s. wero	 tSs040, 
pidotiz*d ztsos 3i U.mo*t*, u441y	 snt.d by 


Iron, *ø4n,. but ,io 14 fltittn' .&ø*t nouØ, in thh



	


wa *t4 *:It	 3*W/	 bt thI. fti* 


all ucoss 


JrTIz:L
,o4s tci*h* n4 drU 1*10 


t.s w* oi.n ot t* 1irø sop **it1.4u— Mp 	 .*ter 
•	 iw copto ot tch *co*n th&* rrt J1aO, *e 


r*n*c) so *1mm, AUA detaltoo zmlogy; # on ipit• *koc)a 
**Q *tbttod, s14 0404 s3c.t01,10* 2soW	 tto 1tirit * 
tw rnrkhetly sr4 of *røi trarwh ( for	 r .rmo* o 


•	 tro *) vth 'etot t. .*crr*t *1*i cnr*. 
(	 e t r r 


z yr :r	 rj r	 , i'r p 


	


u th	 drt11 bt*—	 E 
r n	 rn *r •	 •	 g'¼)	 • 


•	 b.	 n 4*plivto, of tho btflo rotv.d ftwo tbo 
bu114.r ootrtot*t, *r ondut*i4* CoPs1tat, for •	 V4r	 $ o*t* wUi sibted M


 
in 1t, *cco 


•	 pi *4* rort 


Vt


1a4. w4 ftthe pr27 otv t* nxpM*r*•*f 
tho orn md	 t*	 •w*otc *4st4*, it







Cth*r (b4tiv.etor	 woi* 
V110 41Xi*U* or tho o .MiasotbL ootnc As show, Ors, tM 
kt01h1 tho sø is-ooisy a*t*ct vat sxpo*4 In tnch 2, iM th. 
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MONTANA LABORATORY COMPANY 
CHFMISTS AND ASSAYERS 


Philipsburg, Montana, July 6,	 1966 


The Following Analyses Were Made For American Mining Company 


Garnet Per Cent Silver Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent Per Cent 
HiO Per Ton Per Ton Per Ton Copper Mn. Dioxide Iron Lead Manganese Si1!ca Zinc 


•


#ll 2,wc4 fbI 0.070 


119	 j 1.320


MONTANA LA R TORY C MPANY 


___ p...











OFFICIAL FILE 
Date	 Surname


1 
COPY 


Co1 _
18111 1110


Memorandum 


To:	 Yield Of ictr, Region I 


prom:	 chief,. Office of Minerals .$xplorattofl  


8ujectt OW4 6410 (Gold) 
American Mining Company 
Nancy Hanks., et 4., Claims 
Cranite County, Montana 
Contract 2207 


Reference is made to your memorandum of August 11, 
1966, and the enclosed 


original and two copies Of.tho operator's Progress Report and Vouchers 


for the period May 16 to ui y 9, inCIu8iVC. 


We have røviewød the Operator's report and vouchers as requestedi Our 


comments on the poipte raised in your emovandilm follow: 


1. and 2. As the woric performed appears to conform substantiallY 
with the intent and purpose of the contract, it can be accepted in 
accordEiée with your Lndicted approval. 


3. As only the total for Indep.ndnt Contracts and the average 
unit cost eøtimated for each type of work performed under this categorY 
are maxumims, the item bulldozing 61 hours at $20-00, for a tøtal 
of $1,230 00, may be accepted you state that a TD18 dozer was used 
instead of a J)8 as specified in the contract The Operator on page 2 


of his narrative report indicates that an InternatiOna l harvester TD-24 


dozer was used i As both a TD-18 or TD-24 are larger than a 	 either 


one may be accepted 40. noettng.the contract requirement. 


4. ou state that the charge of $182.00 for mobilization and 
demobiliZation is not spectiCaltY mentioned in the Progress Report, 
and have not approved it although a proper claim The documentation 
supports the claim for the item On page 1. of the narrative report, 
under the item "mere4utred1,_arkd_ sukrnitted_toT_various  
the operator States,_"(Plus_e_move_in_and _ out_charge,_ s tated _ in dollars)' 
We agree with you that the claim for this item is proper' and should be. 


approved.


5. We agree with your deletion of the item for ass*y$. An amend- 


ment to the contract shoul d be made for separate assays for gold and 
silver, as you have recommended. £ccordtugly, an amendment to the 
contract will be prepared.


MME Form. 7 
(2/63)


23263 







.	 . 


TheOperator'* coasultant, Jo. Irving, should be requested to prepere 
the monthly ywchors and reports in accerd.aiise with st*nd*rd procedure. 
They should be sukttttsd at the end of each aoo.th for work p.rfirusd 
during the month Lash item listed on . avouob.r should cirr.spoud to 
the itut . as shown on the contract.	 V 


V 	 V V	


FRANK E. JOHNSON 


V 	


irànk *. Johnson. 


cc: Director's Reading File 	 V 	


V 	


V 


Division Fil	 .	 V 


V 	 Economic Ge9'logy File 	 V 	


V 


ONE DocketJ 
V 	 V 	 . 	 V 


Branch of Budget and Finance	 .	 V 


ONE Reading File	 V 


130	
V 	 V 	 V V 


FEjohnson/bih/gla . 8-11-66	 . V 	 . 	


V 	


V 


fr


V 	


. 	 2







Explanation of 
Operator's voucher 


QME.6410 
American Mining Company 


Conttact 2207 


Voucher • 5/16/66 7/9/66 


Allowable coats 


Independent Contracto 


Mobtltzatton and dexnobittzatioü. 
(bulldozer)	 $ 182000 


Bi4ldoztng, trenchte. access roads. and, 
441t sites, 61 bra. @ $20.00/br, 	 1*230.00 


Tota1	 $1,412.00 


rsona1 services 
Outside consultant, 7¼ days @ $50.00/day ,	 $ 362150 


Miscellaneous 
Per diem, outside consultant 


7¼ days @ $1540/day	 $ 108,75 


Total aflovable costs	 ,	 ,	 $16883.25
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•
JOE G. IPVINc3 
M INING DtOLOQIST 


$554 •Ou?	 •N.AP 
LAS VEaA., P4CIADA •'.cp 


• LLO$CAL. INVE$YISAtI004S  
M	 A	 N	


AND DEVELOPMENT 


MINE LAMINATION AND VALUA1I ON 	 IN 


P. C.	 :,x 1 
Ate, P'krsne 


August 


,	 n I. )cLar.a, Pt.ld Officer, 
Igion I t Office of Nin.rali plorat, 
U. S. Geolarical Survor, 
outh 157 Howard Str.., Spokane,


Pet OKI .4410.( SsJ4 
Aer jssn 1a. '.. 


r.cy Hank, St .1 
Qranit C.,, set, 
Contrst 227 


Doer


clos.d are the sketches s ni i-. ''- ta 1?!iflt to bale 'i which was completed, at Garnet, last 	 1 4 *y.	 ran ot Sunday to
leg the doro and MMdo the sketches t:rr.v tc rttk.v t. ysu In a hurry as that you may have t,.401 ''• czr.iQco: With the r.St for deetsions and rulings on the rss.n	 ir. the contraSt. 
5.10 * J 1 is started now *nd down a few feat, smW bale 4 will follev, As nttoned in AW two recent letters they .v.l4 veil be finished with the holes that have er. ' p rov.d by the sod of	 e v*. ?hit is a question of how ma r icro ho' vvill be drilled, 


	


.	
Sin erely, 


/4iz:2 
o• ,. Irvin4


*,...	 _.y 
P. 8. Please riply to tbe	 address s-own.	 I;'• 


OSpy, t.i
-.	 .	 !:;	 :•' .. ... .............. 


4	
.	 •_;_ 44 


	


$-	 -. •	
:-	 :	 . •:







GCOLOMICAL INVLSYISATIONS 
MINE EXAMINATION AND VALUATION


0	 1 


JOE U. IRVING 
MINING 10E0Lausi-


$$14 SOLI?PS MISMtAWc 
Al VESAL N(VAOa a"oa 


P. 0. Rox 14'i, 
butt., Montsnn 
August 5. 19


fl


COUNSEL IN 
AND DEVELOPMIN? 


Kr, Don 1. lbaLeren, P1.14 Ofticar, 
Region I t Office at Minerals ftploratirn, 
U. S. G1ogis.1 Survey,, 
3.. 17 Howard Itr..t, $p.kan., Washingt,n 


Pa: OMI-MIO ( Gold ) 
AErjeafl Xin 4 nr C.np.i1 
Nancy Rankd at *1 Claims 
rntt. Co., )ntans 


C',ntrect 2207 


Door Dow


Tt i. Is a ppl.at to y letter to you dated AupaWt 4th, In which I disauss bolos a t b e t and i vir1 hod been soapl.t.4, 


MY assistant 00,1104 lest ntght and t 14 we that b.1. • had b..n ..apl.t.d, with the driller nekrg xtraori yyy pro.sa, and we. set up redy to begin h.1. L w' h o will skirt to47, 


iek said that hale ., which vsj tut low' at the position shown, both on the plan Mop 2.100 seal., and' on n. CZQ$S S.etjo* DuD' on p 100 to a depth Of 350, showed no zera11zation of &jW sigaifteiass OrAjr eccsaiona], areas of very lean sm.4 yr1t!' dia iei,inations were •is ?h* bole which started in asset,'. whitts cr:stslllne fla.st.aa, •t into the prn.tjs4 *holy limestone of the WorIse y torisio and ts.an 1 that fornetjoa until the bottom, at 550	 I am otn out tomorrow tS *book tb..e finding, and log the bole. 


My letter at Mguat 4th pointed out "he t tre rropr.ss being made was so swift that we WmId be fao.i	 ', lOcI 4 cra soon, and If It wore at all possible, I	 ts to eveld pay'in standby tine, to 
Long.er while awaiting 'ui.. *. nbat to do nut. So, this nota 
Pgsr jng hole I, aP	 t *scoaani.d by log, or sketch, is 
net, or less salt •xple$', VIII 06, 1 1 You on t.e' phone retarding 
bsla , asr!y neM ws*, or b' MI weak if I have not lea-d from you byth.s


Sincerely, 


1,1e_
	 Joe G. Iry r







tOLOO'CAL ,MvrsvIEAyo.. 
MIME £AP.4IWAYION AIID ALL1*Y,OP4


JOZ 0. UVtNI 
MIP4INJ UEOLOGF 


1314 SOU? M HIRI.4LA.( 
LAS VISAS. NEVADA 


P640NC  


P. 0. Box 
Butt., Wrer 
Auras 4, i"


COUMIEt IN (OHAtIOk 
AMO OEV(LOPM(MY 


Mr. I. P. MacLaren, ?t1d Officer, 
Re gion 1. Offiveof 4Ànra1s Uploration, 
U. S. GeeloicK] Survey, 
So. 1 1 7 Howard Street, Spoken., aehinC.


sold 
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'j	 d  4.	 1 nj- a t -; f, rn*t. .. t:	 'ec:g at sr 


4t	 e:	 f I, 
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.e def1r.t:. r4acessary.


•-'.:	 enclosed) 


v	 ct this 


1$ at all 


• hmre 


f.r ske as 
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, wt II not take 


&	
e * k	 h*'r 


mtRr"	 A.,i'	 , •r1 
te'er	 a -16	 wore 
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be 4(r., th irn, in Phase 1, AInd, the wy $ 


very 1'—s :aetter of is y s rster t' ! R 


.c,	 TU1ifl - $ i:i	 ri	 r.av	 L'	 - ee c, h,	 k tnd I 


t	 t	 :'rse Phase 11	 of the cc nt <f 3t6i 1.	 Also, 


has to be eilot about	 tr' twc -em hole I for hole 


o ed hole t f-i' hole ,	 discussed ir.	 y , l966.thsc.ar 


shown on Ma: 2-100 s-eli,	 w'hic	 yo. .. 


In line with th' 'boys, •p.cifl-.'.)	 -	 :'	 to know what 1s 


the rulinggoir f' De oni 


so	 Whet	 vhs in State 11	 a--	 - -	 7	 :	 reehits 


will	 probsc)	 .. and g 


-ki.nr	 s	 dec-r. J-.,	 '. - 	 tnp 


r	 t:si	 hclea,	 if	 tr '..'.•	 ip-awe 


vie'-	 t	 have e	 drill	 ws	 . ."r'-	 ¶ 


ager-at	 a g o	 i	 thid I.e 


b,	 1hat is the ruling cone- ncles 


(	 holes	 for o,	 cad	 . -.	 !-	 l'er	 of 


reh 16th?	 You have .'--	 - o,	 as 


drilled, e!4 siso kids ko	 In proposed pcs 
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. 


0,	 Tl	 .1t5(D is root redly	 •i.t . -	 .	 •-1. I 
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.'.,.	 o 
Aendr' .o. I '	 : it'act sets the	 of the 
work at	 the 


13 t'd J ato of the 
cntict ws Cc':br 'D, i96, this	 s' mes "at we ive until S eptember 
19 9 1967	 ish $4 


:r viewof the fact that tie dr 4 1 , I rij ¶s to 	 •w..ftly and the feet 
that we •re also dril ' inj at Basin ( not ar CY contrst	 inc tis drilIng 
Is 'Irg slowly, ar.a amply lust be finished bore	 snow tails, we have 
thought thet it sight be prudent to step the dr11ng, at some logical point, 
at Garnet, this next mo nth, or even in tat. August, and bring the other drill 
over to Basin. Perhaps we sould pause, at t)-' end of Stage 1 0 and c.ntiaae 
whatever Might be left to do next spring and su's.r, copeting it before 
the final data for completion, that is September 23,	 Is this a posit..

bi]ity as tar sathe government's attitude is concerned!' Would appreciate 
• specific ruling on this, if on. is necessary,


eine.r.1y, 


;coi G. Irving 
P. C. 001 1451, 


or.'a!* 


P. 8. Please reply to no direct, at the !ate adires shown, or send no a 
cooy of your rspiy, 


I 
f your letter is •dremj tc th Seetti. citie, of 


the Anerican kinngsptn. 


Copy sent to* 


D. A. Robinson, Amer. )41n, O. 
400 Securities Bldg. 
Seittle i t Wash. 


41 0?̂ 147Us 
-


I, 


4. 4''.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street



Spokane, Washington 99204 
August 1, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: ONE-611.10 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


Enclosed are the original and two copies of this Operator's first 
Progress Report and Voucher for the period May 16 to July 9, 19662 
inclusive. I would appreciate your checking the Progress Report 
before forwarding it to Budget and Finance. 


Although the manner in which the Progress Report has been prepared 
is a bit irregular, the supporting documentation leaves little doubt 
as to what the Operator means. Accordingly, I have processed the 
Progress Report in accordance with the terms of the contract based 
upon the documentary support and have explained each item with foot-
notes. I would think there should be no problem in paying for the 
items I have accepted, but there may be some reason of which I am 
not aware that would make it impossible. 


There are points, however, that may require further clarification 
and possibly an amendment to the contract. These are: 


1. On the large map (Map 2, 1" = 100') starting from an. old road 
at a distance of about 350 feet east of Cut 6 a purple line marked 
"Access Rd to hole e" mãke.s one ask why could not the old road 
passing DDH f have been used? When I was on the property June 24, 
hole 1' was being drilled. This road was pretty much overgrown with 
scrub timber, was steep, and was about to enter aboglike area. It 
is my belief that these and topographic considerations probably made 
a new road less costly and more feasible. The dashed portions of 
the purple line are not included in the 675 feet claimed. 


2. About 600 feet farther east along the same old road, another old 
road, not shown on this map, leads southerly to DDH c. Part of this 
road south of DDH c is shown by dashed purple line and is not charged 
to the DDH b, Trench 2, and Trench 1 access road nor is the unshown 
portion between DDH c and the old east-west road.







.	 . 


3. Under Stage I, Actual Costs, page 5 of Exhibit A, if the speci-
fied. 1,000 feet of access road and 2,000 feet of trenching must be 
considered as maxima, they should be deleted. (See note 3 on the /a 
MME Form 61, Progress Report.) For the amount of access road, 
trenching, and drill station preparation completed, 60 hours is 
ample control of cost for this item. I see no reason for an 
amendment to permit the TD-18 dozer as it is slightly larger than a 
D-8. 


14 • Although the charge of $182.00 for mobilization and demobiliza-
tion is not specifically mentioned in the Progress Report, it is 
included indirectly by reference to Lloyd Hansen's invoice and is 
included in the $1,412.00 claimed for dozing work. I thought it 
best, pending an Administrative decision, to include it only in a 
footnote. It is certainly a proper claim.


1 5. The application proposes:	 A 


	


1144 assays for Au and Ag at $2.00 	 3 


C 
14 assays for Pb and Cu at $4.o0  


Accordingly, the contract provided assaying for gold and silver, but 
provided for lead and copper assays separately. On page 2 of the 
Operator's Narrative Report he says that two samples were assayed 
for gold only because the silver content at Garnet is negligible. 
Ore from the iiearby Red Cloud mine is reported to have contained 
1 ounce gold and 1.5 ounces silver per ton and in the available 
information no other mine iB given any specific silver value. Tetra-
hedrite has been described from some of the mines in the area and 
therefore provision to assay for silver should be retained., but there 
is no benefit to the Government to insist that each sample assayed 
for gold must also be assayed for silver. It is recommended that 
Category 7 in each stage be revised to permit a number of silver 
assays equivalent to the number of gold assays to be run and that 


il'^ the cost per assay be $ 1 .50 for each metal. 


44- 41_e^ 
D. R. MacLaren 


Enclosures


2.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY

So. 157 Howard Street



Spokane, Washington 99204

August 8, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration


L 
'


LC


to 
I' 


From:	 Field Officer, Region I 


Subject: Interim Inspection Report 

OME-611.10 (Gold) 
American Mining Company, Inc. 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


The project was visited June 24, 1966. The work was inspected and 
contract matters were discussed with Mr. Joe G. Irving, consultant 
for the Operator. 


Hole f was being drilled and was down to a depth of 205 feet. Core 
recovery had been good to that depth, but no mineralized segments 
had been cut. 


Trench 2 had been completed, but no definite vein structure had been 
expsed. However, some garnetized limestone and highly altered shale 
beds were cut. They are some distance north of the approximate posi-
tion of the G and H vein as projected; therefore, it is doubtful 
that they represent a halo above the vein if it had cut across the 
bedding but died out before reaching the surface. 


Trench 1 was being dozed and a quartz vein was exposed in the bottom 
of the trench. In the west wall or uphill side of the trench, the 
quartz pinched out about 3 feet above the trench bottom suggesting 
a lens rather than a strong vein. The apparent strike and dip are 
N. 750 E. and 42° N. A sample chipped and grabbed from various ex-
posures of the quartz assayed 0.07 ounce gold per ton. 


D. B. MacLaren 


Distribution: 
0E(Orig.&l)' 
Docket 
MacLaren
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Trench 1, which y.. see, showed s •ia911	 ..	 -	 ...ak ve j , stra,turi, 
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JOE G. IRVING 
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LAS VEGAS, NEVADA 09904 
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690LOGICAL lNVITISATIONS	 - 
MINI £AMINAY,ON AND VALUA?ION


P. 0. Bo 
au 4 16, Montano


L]


OOUN$IL IN £OLAT$ON 
AND D(VILOPM(NT 


ckL-t'4O ( Gold ) 
kin. Coapony, 


ncv H p nks it $1 Clats., 
(,ri:.5ti, Co., )4,ntsns 
C-)i'ret 2207 


'.	 n R. M.cLar.a, 
Fi.0 O1fia.r, 0)11, Region 10 
U. S. Geological Survey, 
S. l7 Howard Strs.t, 
Spokane, Washinrton 99204 


, Do *s 


On page 4 of the ubj.ct contract it i• sta tOd that throe drill sites 


•T* to be blldoz.d at trill hole sit.s y., J and ?, sproxiestily as skWIS 


on Map I, the * ,Set locations to be det.ri ci fr" the results of 


Trench's 5 end 6, 


tclosed sr. 'he geolo gic
a l sketohe!, ' t ''tc:	 and 6. Comparing 


the setusi g16$7,	 ta Ss tlisske&, to thit projected $34 "ems' 


on $i2 ( lOO...oats ), I notes	 ( a.o also ores. •.cttene ) 


a. In the case of ?rerns)t , iec ver y treat dlff.rsns• in t 
g,1OU to be •nsount*red by tu i g, except that tb. Iaas Pc. 


vets, as projected, doss not show up, as such in Ut. trsnsk. It 	 I 
xW original application is refer !t	 , It wj).j be asis tWA 
.bj.ctD.. of hole g, an set fort, were not hatted to t 
vs.t.rly •xtsasios of the Nancy hanks vets. 


b. In the sass ef treesk 6, the rer.leyy Is •u.nttally as drsvs, 
and projected on p 2 ( lO..scse and Cross Section 5$"l'.	 S 
Park shale, whisk via pet in by ded';tor: 'rely, w. .ctuafly 
found and not tar ott free the post1"n ah:w*. The srpliostt.n 	 .	 1 
*at forth the s.,ersl .bj.ett.s o f hole , and if tho treesk 
á.tch, plan map and srs$a secttor' are .'.lte4, it do.9 look like 


.t of the objectives are sffrd.'i b y the r6ology shown is 
?r•nsb 6, in ..ojisstton with 	 r: trJrt1on shown on the • 
vsrt• .th.r ups.	


I 
0OU14 your .tfteo sow giie as instructinna as to the exact l.o*tieea 


, . pride4 ftr on pa, '. or the cntr • 5 IWIPSIM41 
ati.n.4, I fell to 	pat. 2, which vso put down 1*st yee.r Ia Is 
y my affuited by the	 of ?rsrtsh.s 0,5 or 6, •zo.pt that	 •.



it was 4..trsobl. to O. iO IrpBenor Hanks faMit in the peattlas 
5ha4 on tha TOpS 4M 	 is svbtou sly shown by the $sl• 
•f ?re 5, 00 I as


Sincerely. 


P. 8. Send reply to the 1it$4sa shown	 Jo. 0. Irving 
--  


Id
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JOE G. IRVING 
MINING GEOLOGIST 
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GEOLOGICAL INVESTIGATIONS 	 May 2	 196 Oo	 M0	 UNS' 
MINE EXAMINATION AND VALUATION OE


I


L IN EXPLORATION 
'ELOPM ENT 


M['f 26S 


?4r. Do. P.. Mctarcu, 
Pield Officer, Ofl, 
Region '11, 
Be, l7.. Howard Street, 
spokane,aehinton 99204 


Dear Mr.	 arein


T(e4 0 .64i0 ( C04 ) 
merican Mining Co Xnc•. 


Nancy Reonks at 4 
Granite 0ounty, iOnta!u3. 
Contrai.t 2207 


Thie will aere *a o oiZ notice that work has started on the 
sub3ect contract, 	 e pointed out in your letter of May 2 3.966 to 
the American Mining


,
ny 1$ no v*her is to be submitted for ny 


month, a narrative ropkt ( original d one copy ) i tifl tequirod 
this letter will serve oso as smch a report. 


The work done dtu'thg May ( and no Amrther work is contemplMed 
between now and the end of the rxnth ) 4nststed of surveying in trench 
end drifl 'sites.. 


Spectfieal3.y, survey lines were oarried from known points shwn on 
to the various trench sites end stakes were then set ehowthg the 


directions of the several trenches and their total length. One drill 
wee eisa .surveyed in 


,e above *do atiaf-04 on May 16th,. 1966 by the under- 
igod, who spent almost eeveri hours on the property; end continued on 


:4'y- 19th o, 196, by the undersigned 14th the assistance of' a helpør. 


No voucher 411 be subinitted ftr thjo work,. at this time because 
of the Limited tt,se spent, but the work 1411 be accounted for in the 
regtmlar report--entitled, *Operator's Monthly Voucher Report s' that will 
be submitted ov'ertng the work partofted -in June, 


11e plan to start buU4ing on, or about,, June 10th, and have instructed, 
Lon rear Company to have their'drill, on tho property not imch later than 
Je 25, 3951	 .


Siicerely yoØ, 


Joe	6Irv.n, ónu1tcnt 
( 'or.. the Mertcan Iining 


0on1pEr17 ) 


copy to:. P.. A. Robicon	 isst Mm,. 
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JOE G. IRVING 
MINING GEOLOGIST 


	


•	 2324 SOUTH HIGHLAND	 • •• 
LAS VEGAS, NEVADA 89102 • 


PHONE _________	 • 


	


GEOLOGICAL INVESTIGATIONS	 COUNSEL IN EXPLORATION 
MINE EXAMINATION AN . D VALUATION	 AND DEVELOPMENT 


May 3, 1966 


Mr. Don IL 1cLiuen, Field Officer ,	 • 


U. 3, Geoiogici1 Survey, 
$o. 157 I1wrr.d $t. , Spokane, Wc.shtngton	 O$4io-.( ai ) 


. .	 .	 .	 Aniex1cin ining Co. .	 .	
NJWCY HA}CS et al •	 : Qapjte COG, 4O21t&flt 
Qoritract 2207 


Dear ,	 zt	 . .	 S 


is irmfly nottty You office that wox'k.ie Wing started on the 
aptiond cotraet. X n i k ageged in arrn.ng for 11dozing, which 


will pi'aby'tnke little t1ze, US tio3t• of the . .doze' men are pretty 
all of them are charging more per hoUr than the 


4ontrrct tlowe.lowever, this wi.! bo taIer care of and theu I am gcirg 
to etat atvoii6 in the ates ( both trench sites and drill stte ) 014 
access rid uelf. 11 of this will be started tong befrc. the deadline 
date to 4s't the work, wbic wes set at June 15, 966. 


There is, howe'crer,, soething else I wth to take p-lthotgh it 
iand .ehod be,. totally unneccsary.	 It i my 'rinttonhip with' the 
Mericen . Miing . Qorpsny.	 . . 


hile talking to you on the phone, Ponday, y 2nd,. you entionod not 
once, ut twie, that you had talked to t boa olitive to a certain 
matter. ItWaB' probably just an exproecion on your, part, but in case 
thro i any doubt whatooever about rr relationship with the American 


ing mpony	 vish to set the matter straight for the record, right 
now. 


I	 on independent consulting geologist, with an office of rr 
work for the past several years, for the Aritericana?iing Company, has 
been on a consulting basis, where I cot p&id an agresdupon fee for uy 
time, whether it was by the hour, by the day, or by a longer period. On 
top of that I received all oxponos wh.ilo in the field. 


This Buier, since I em to supervise the O1E.'sponorod drilling, at 
Garnet, and this is obviously a full time 'job",I will dvote all of 
mj tie-. -throughout the rer-..'taking aro of this work. But, r time 
is being paid for on a consulting basis, and since it is a program that 
will invàlve several months time, the fee I at charging for the work Is 
on a monthly basI ..-but woula be .prc'rated if by any chance I had to 
leave the job for a short period. In view of the le.ct that it will take 
months to complete and I will obvouly not devote time to any other worI, 
they are taking care of tli my expenses throughout the eumer, as would 
be expected. It is a consulting job and to on no o. .ber basis. I have io 
etoc n the copo.iy and occupy no position other than manapment cQult







ant. Zain not. -an officer of theoznpany. . am a AdwulOmt hired to 
manage the present exploration ativity of the conpan', and the foe that 
1 recejye, wh1lo expressed as a nzntbly onets also n daily basis, e 
•s erdened by time put in for fractions c a nxnth. 


I write thia, at thia tine as you hove undoubtedly suspected, because as 
American Mining Cornptny's consultant, I Will be submitting my time Et 


set forth in the cptIoned contract, in accordance with the terms of the 
orijat.


V 	 truly,,,yours, 


oe G. Irving


T C111,
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Ŝ fl^ult
in the PIl L r ton, ieuQ at 


tbe UAWv , on it fOCtW.11 dde. er	 j0r41 tt'I.,$$pi1I 
*4 to •xplore d t. w.st.Pk *itsatoa of U' c	 vej5 erth. 


IS $ 4.	 ,stfidsp 	 J$1ss	 . WOO*WOO* 1.	 .ng, and  
NOt fir ft'	 eu1t.4 ext.	 on the rortL,id , pn ''.	 S.'s 
peg. two of c-n1at,	 Likewlee, Ot 6, w	 ,c cf pole 2,







w 
V	 0	 . 


MME FORM 6 ,-	 REFERENCE SLIP 


REV. 2-59	 .'FICE OF MINERALS EXPLORATION	
(\) 


TO: Chief, ONE DATE INITIALS 


Re:	 OME-641O (Gold) 
2. American Mining Company  


_
Nancy	 i Hanks, et al.	 Clams' ° 


3 Granite County,Monana_ !•  
Contract 2207 


4.


^en 
WflR.	 4...	 D.....


-	 -•1J	 '1	 ,/r 


FOR: Check items for action desired... 
- Action	 - Reply for signature of- ____2-07 


Approval - Investigate	 _ilLSurname 
Comment - Recommendations 	 Sinatire' 
Conference	 Rewrite	 File 
Instructions -- X Your information 


REMARKS: Attached is a Thermo-Fax copy of a 
letter dated,4/6/66 received from the 
company geologist. Due to lack of time 
for thorough analysis, I am sending it on 
for your information, and as soon as I 
complete the exam. rept. I am writing, will 
check it over carefully. 


INT.-DUP. SEC., WASH., D.C. 	 M56300-62 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992014 	 r 
March 29, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-6 1410 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207


O.O	
5)


.:.'


y1L/ 


Enclosed is a copy of a letter dated March 16, 1965, from Joe G. 
Irving, acting for the applicant, and seven maps designated 
Map 2 - 100-scale, Map 4, Supplementary Map 11-D, Map -G, Supple-
mentary Map 5, Map 8, and Map 16. In aluinnery, Irving now tells us 
that holes c and 2 were drilled during 1965 at the locations and 
according to the specifications set forth in the contract except 
that hole c was drilled to a depth 850 feet instead of the specified 
750 feet and that hole 2 was drilled to a depth of 600 feet instead 
of the specified 1400 feet. He then requests that the contract be 
amended to drill hole L in lieu of hole c and hole 6 in lieu of 
hole 2. 


The contract accepted by the Operator was returned with his letter 
of September 21, 1965, at which time he requested a postponement 
of the starting date to June 15, 1966, because it then appeared 
that winter would set in before a dozer contractor could be re-
quired. This was approved. and Amendment No. 1 was accepted and 
returned by the Operator with his letter of October 28, 1965. In 
neither of these letters was any mention made that holes c and 2 
had been drilled. 


My memorandum of November 9,, '1965., outlined a discussion in the 
Spokane office with Mr. Irving during which no mention was made of 
drilling, or of the intention to drill, holes c and 2 prior to the 
preliminary trenching which is required in Exhibit A of the con-


Ll


	


	 in order to determine the sites from which the holes may be 
drilled... Your reply of November 19, 1965, advised that it would be 
better not to delete the word "prior" and that, although other items 
mentioned did not require an amendment, for clarification for the 
benefit of the number of new people involved an amendment would be 
prepared.







S 


In a letter dated January 28, 1966, Irving pointed out in his item 
3 that there is something wrong in the wording near the end of the 
specifications in Exhibit A, Description of the Work, page 4, under 
Stage I. This is discussed in my memorandum of February 1, 1966, 
and it is pointed out that this paragraph should probably be clari-
fied and that at least the final phrase "depending upon Hole e" 
should be deleted. 


No amendment for any of the above items has been received.
__--L!? -ø 


To return to the enclosed letter of March 16, 1966, I can see no 
reason to authorize the "substitute" holes at this time. Under the 
terms of the contract, the location of hole c depends upon the re-
sults of the trenching which has not yet been started. The hole by 
itself hardly warrants offset drilling, which might be done under 
Stage III, at least not at the present time. The best showing is from 
a depth of 747 to 748.5 feet where a sample indicated a 14-foot vein	 + 
that assayed 0.15 ounce gold per ton. The hole gives no information 
as to whether the vein follows the folded bedding or cuts across the 
bedding near the crest of the anticline. 


The exact location of hole 2, according to the contract, is to- be 
determined by the results of trenches 5 and 6, which have not yet 
been started, and only if It should indicate strong mineralization 
in the vein projected from the Dewey lower level, was it to be ex- 
tended to the faulted portion of the Dewey vein or to a depth of 500 
feet, whichever came first. This is described in my report but is 
not clear in the Stage I, Phase 2, specifications as mentioned In my 
February 1, 1966 memorandum. In the area of the vein projected from 
the Dewey lower level the best mineralization cut by hole 2 is 6 
inches that assayed 0.005 ounce gold per ton. At 550 feet this hole 
yielded 1.5 feet of core that assayed 0.24 ounce gold per ton, but 
no copper assay is Included. According to Pardee, copper shows a 
general Increase with depth. -


During Irving's visit to Spokane on October 20, 1965, he was told 
that the required prior authorization could be given by telephone 
and subsequently confirmed In writing providing that we had received. 
the logs and sample assays from trenches and/or drill holes on which 
the contract predicated such approval. 


The staged arrangement of the contract was recommended as a cautious 
approach to a slightly long-shot project that had a fair chance of 
finding ore "somewhere" depending upon the guidance to further work 
provided by the trenching. As no trenching has as yet been done, I 
fail to see how the results of the two holes already drilled have 
changed the advisability of the cautious stage-by-stage approach 
proposed by ONE and accepted by the Operator. After completion of 
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.	 . 


Stages I and II the results might warrant drilling these two holes. 


Therefore, it is recommended that, after the completion of Stage I 
trenching, if it is determined that hole c would have been authorized 
at the location from which it has been drilled, the Operator may be 
reimbursed for it insofar as it does not exceed the contract speci-
fications. It it would have been authorized from a different site, 
it should be drilled from that siUkr and the present hole c shall be 
for the Operator's sole account. It is further recommended 'that the 
substitution of hole L for the contract hole c be ruled out at this' 
time. If the results of holes a, b, c, e, f, and I collectively 
justify offset drilling that might include hole L. that hole can then 
be approved under Stage III. 


Because of Pardee's description of the Dewey vein, summarized 'in the 
last paragraph on-page 11 and the top of page 5 of my report, hole 2 
was suggested, only if it were not considered to be too much of a 
long shot, and was not a strong recommendation. (See last paragraph 
under Phase 2 on page 7 of my report.) The results of hole 2 indi-
cate that it would probably not have been approved beyond a depth 
of 350 feet. The fact that it was drilled to a depth of. 600 feet 
and at 1192-1495 feet produced 1.5 feet of core containing 0.2 14 ounce 
gold might justify. drilling hole 9 as an alternate contract hole, 
but before this can be decided, Stages I and II should be completed. 
If you concur with this thinking, it is recommended that approval of 
alternate hole 6 be withheld until posaible offset drilling under 
Stage III is considered to be justified. 


The reason for withholding approval at this time of the two alter-
nate holes requested by Irving is based principally on the above. 
However, I am also partly somewhat concerned that if Irving feels 
that he' can get approval for alternate holes drilled before approval 
of specific prerequisite items of work have been completed or before 
the presently required preliminary stages have been carried out, we 
will be spending most of the season writing amendments. 


An amendment to include the items referred to in your memorandum of 
November 19, 1965, and in my memorandum of February 1, 1966, is 
recommended, but I do not recommend that the amendment should pro-
vide for the alternate holes requested in Irving's letter of 
March 16, 1966.


LC 
D. R. MacLaren 


Enclosures
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. S 
JOE G. IRVING 
MINING GEOLOGIST 


2324 SOUTH HIGHLAND 
LAS VEGAS, NEVADA 09102 


PHONE


GEOLOGICAL INVESTIGATIONS	 COUNSEL IN EXPLORATION 
MINE EXAMINATION AND VALUATION	 AND DEVELOPMENT 


March 16, 1966, 


Mr. Don R. Mactaren, 
.Field Officer, OME, Region It 
Geological Survey., 
So. .457 Howard Street, 
Spokane, Washington 99204


Re: OME-6410 ( Gold ) 
*mercan Mining Co. 
Nancy Ranks at al Claims 
Granite Co., Montana 
CONTRACT 2207 


Lubjecti Request to substitute two newly proposed drill, 
holes for holes o and 2, approved In the contract, but 
which were put down in the Summer of 1965 


Dear Don: 


The subject contract, among other things,, appears to approve of 
the drilling, in .tage 1, the.tollowing core drill holes: 


Stage it Phse l; Holes a, b, c., 0, f and i. 
Stage 1., Phase 2: Holes g., 	 and 2. 


A total of nine , holOs, apparently tabs put down without further 
authorization from the OM, are the holes shown above in Stage 1. The 
positions of some of the holes in Phase I t along with certain other 
specifications, are dependent upon the results of the trenching which 
has been approved and which is to precede the drilling. 


Other holes, provided for in Stages. 	 and 3:, are dependent in 
varying ways on the results obtained in certain holes in Stage 1, and 
will require prior 6uthorization, before dr,tlflng, from the Ooverment 
—in writing. 


Two of the approved holes provided for in Stage 1-14oles .c and 
2—were put down by the American Mining company, without government aid, 
In the Summer of 1965. Role c was drilled, from the position shown on 
Map 20 which was one of the original set of maps submitted, and it fol-
lowed the other specifications shown in the application, but was drilled 
to s depth of 8501, instead of the 750' specified. 


Similarly, Hole 2 was also put down, where shown on Map 2, but this 
vertical hole was drilled to a depth of 600' ,. netea4 of the 400' approved. 


It is requested that the American Mining company be allowed to sub 
stitute two other liaise for the two approved holes, already drilled. In 
order to back up this request, show the geology and objectives of the to 
substitute holes, a new set of supplemental maps have been prepared and 
accompany this . jotter.. 







X.


Additional geolpgid jnfOrmatiori,. obtained by fxther stud durihg 
the 1965 field season, and obtained also from the two holes tht were drill-
e&, permitted some very minor modifications of the geology and structure of 
the area to be made. Those slight modifications have been incorporated into 
the !ew set Of euppleentary maps-'herewith submitted! 


These supplementary maps n . d!,thO fG 0 


a' .	 flh!;.. Y. which sets forth the geologà 
findth, • tird such ssèes as were taken, in Hole c. 
This ipormat&on is potod on Section ç-o , shown on 
Map 5 whioh is identical to the Section c—c' shown on 


the/original Map 5 submitted, exoept that on it hag been 
posj.eá the geology found in lole o. 


b. 'y)1omentaryMaP 4, which sets forth the geologic 
findings, and such O'SaYS as were taken, 'in Hole 2. This 
rThrmaton is shown on Section 4e,e', on Supplementary 


Map D, which section is dentiaktb thet8ttio1 4eLe' 
shown on the original Map Z..Q, but here also has been pest- 
ed .the geology found in Bole 2. 


The new, nd modzfied,maps bei	 ar ng submitted e. 


1. ,2-On jOç..Scale. This map covers the pertinent area 
showh on the 200- -cale Map 2, originaU.y ubiruttd, but for 
purpos5S of s3mplicity, clarity and usee tiirtb field most 
ctour lines, geologic nøtes and other data hav been left 
out It shows, however, the geology as slightly modified, 
the locations of a13. drill holes set forth tn the or4ial 
app11-cat,1, and as now modified by the OME, and the re-
vised jsp ieejfiea,tions of these holes, whore they have been 	 ( 
hang by the contract. 


Sho%jn onthia map also are the now ,holes I and 6, which 
are ' presented as bubstitute holes for holes o and .2 respectively 
hich nave already been drilled. 


C pies of this map will be used in th4 field and will 
t in, as the map requirement that will accompnay the 


rerts as they are submitted. 


jp . This map, not previously submitted, will be seen 
tQ1' show geologic projections down to a horizontal plane—at 
elevation 5600—which pianO is at a depth that ranges up to 
,more than 400' below various points below the present surface, 
Map 6 is ubmitted to aid in the study of the geologic atruct-


Y ue and yen projections. 
/	 •:	 , 
3.  MOLD4.:(	 lor) This is the original Map 4 sent tn., 
and	 s Is ubmitted again to show the surface relationship 
between Bole 2, which was drilled, and substitute Hole & 


4. Me4j1. 'Ius new map, showing Section t-L', is submitted 
to illustrate the projected geology, and objectives, of TWO L 
whiO is proposed as a substitute for Hole c ( already drilled). 


•	 Boi.L lies about 650' t the southeast of Hole C., and this 
reitiQnship, plus the surface geology, Is shown on Map 2-100. 
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,.. Mar . .GThts map, showing 350:tjon 4gg',w. 
the east end of thDewey Claitn, in the Dewey .-Sharnrock area, is 
stzbxdtted to show the geology and ocjectives ijcorinection .tth 


'N 14 Nq. which $s a substitute for the already drilled Hole 
No 2. It will be noted that on Section 4g. .g' some of the min' 
eralized structures dS,splayod in Hole No. 2 as being in the 
hanging and footwall of the mainDewey vein ( see Supplementary 
Map 1 -D ) are platted on Section 4g-g', so as to point out the 
possibflity of suh structures existing in the Hole 6 area, in 
addition o the main veins of the Dewey, and Shamrock workings, 
which are, ofcourse, the prime ObjeOtIvo of the work.. 


Su?plementary Map D, on • which is dtsylsyed the .-Orr 
the geology ecooed by Hole Nc.. 2 ( drilled in 1965 )t1a a structure 
that is probably the downthrown segment of the Nancy M" As vein was out 
in the hole, at 492'. Th vein, as shown by the a.-ssays obtained, as 
lean, however where Outt) and at this depth the coat of further exploi'at. 
ion or development would seem to be unjustified. 14s.4 the vein encounter- 
ed been xtrCmoly high grade ( as,asthe origLnal Wan ,c' 14 mnke "Red Ox'e- 
shoot" ) additional drilling in this immediate area would probably us 
warranted. 


The geol*gr of Nole to as shown onSupp1entry Map 5 0 is quite 
interes+ing. When studied, it should be kept inxiitd that this hole 
penetrates grouid nero than 600' west of the western ódge of the Load 
King oreshoot, and approximately I,1O' farther to the weet than the last 
ore seen ui the 0 and H v'in. ?roposed Hole L is choloser In- 0 toward 
these workne, as is shown on Map 2-100-Scale. And the various object-' 
ives of the hole, whiehappear to be quite attractive, arc shown in 3etatl, 
along with the goneral geology, on Section L-L', on newly made p 16. 


A	 tuure assaying 0.1 ounóes gol,4 over a width of 1 
was cut at a depth of 747' in Hole o, This width and grade does not 
representanything that could remotely be considered commercial ore, but 
the vein is possibly the downward arid westerly extension of the Lead King 
vein as projected. But it is, as stated, about 600' west of the Lead 
King oreshoot	 .,. 


The Woolisy-14 	 as shown in. hole-co hi-eh j o l 
about where the/ & 14 vein was to be met—as projected—is also shown to 
have some weak nineralization in the form of pyrite seams anddisemin- 
ations, Ub noted ajob. is the fact that s6ven gr


a
nodiorite bodies 


( eeibly sills ) were encountered in Hole o, and the vein intersected 
at 747' was .Mv. a granodorite ontct 


Pardee, n U. S. G. S. Bulletin N	
h 


o. 660J, mentions agranodior- 
its dike aS being i	 Ki n the hengingwall of the Lead tg vein. 	 e 0 & H 
vein, asprojected o 	 surf -6 and as shown on Map 2-100-scale, lies 
close o' a .#ahodiotit6 al solo 


Propo.ed substitute Hols 1 is laid out l0: west of some o1.4 
caved  v61,1kingo on the Bulls Eye c1a.ru that may, have exposed the westerly 
extension of theG &/H vein. A study of the location, geologic environ- 
ment end objeet.ves of prpoed Hole L, as shown on Map 2-100-Scale, and 
on Søctj*n L-L' .o Map 16, would seem -to justi.fy its being put down* 


we respectfully request that our proposal to substitute Hole 
No 6 for Hole 2, and Hole L for Hole cwill e given serious consideration, 
ft is fully wi4rctoo4, in'the case of Hole i, that it* vill be subject to


/







•	 the samo poastble revised speetficatiorta, depending on the trenF4ng, as 
are set forth for Hole c in the contract.


nc,re1 Yo71. 
111;L:; 


Joe 0. Irring 
:(Attng for Aerieart Mtn. Co.)
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Memorandum


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99204 
February 1, 1966 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: 0NE-61110 (Gold). 
American Miningçompany 
Nancy Hanks, et/ al., Claims 
Granite County, Montana 
Contract 2207


. 


UNITED STATES

DEPARTMENT OF THE. INTERIOR 


OFFICE OF MINERALS EXPLORATION 


FTCIAL 
COPY 


c)


tJ-*, 


L__ I IT ILTI1 


The enclosed Thermo-Fax copy of a letter dated January 28, 19661 
from Joe G. Irving, consultant for the subject Operator, is pretty 
much self-explanatory. 


The first two items which he questions were the subject of my memo-
randum of November 9, 1965, and yours of November 19, 1965. 


Regarding the third item, apparently the words "depending upon Hole 
e" ending the specifications for Phase 2 is on4of those nonpertinent 
things that slip in unnoticed. In the Recommendation Section of my 
report on this proposal it is pointed out that whether or not Hole g 
is to be drilled depends upon whether or not Trench 5 exposes the 
Nancy Hanks vein; whether or not Hole j is to be drilled depends upon, 
whether or not Trench 6 exposes the Tiger vein or vein mineralization 
along either contact of the Park Shale; and. that Hole 2 should be 
drilled to a depth of 350 feet and only if it showed strong minerali-
zation in the vein projected from the Dewey lower level, could it be 
extended to the faulted segment of the Dewey vein or to a depth of 
500 feet, whichever comes first. 


The fact that the location and attitudes of most of the drill holes 
will vary 'with what is disclosed in the trenches, and even in some 
of the other drill holes, has made this Exhibit A a difficult one 
to write up. However, whether or not you wish to include the above 
conditions relative to drilling these three holes,, the final phrase 
of Phase 2 should be deleted.


Al -O.Azte^ 
D. R. MacLaren 


Enclosure 


i _^
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Mr. Don R. MLr.n, 
Aiting Field Of'ieer, CHI 
Office if Minerel. bplortttos, 
GOUth 17 aowszd Street, 


haae, Vaâaingt.e 9920
Re, 0N2s61410 ( Gold ) 


American Mnint Co. 
Raney Ranks it *1 oloins 
Granite 0.., Mont'n. 


Sear Sens 


Whea I last saw , you about the.. senUe sp, ve i,nt over the contr,ct 
for the proposed work on the Objeet sloOms anJ diRcirAed ifveTSl things 
am ell fairly minor in z*turs-4hat had to be cleered up. At the time,, 
snevors were found ti*r.diatsty to all but two of the item brought u


MY*
 


$ you said you wld look Into then "d advie a.. Since thaui, I  
I have a third thins that sppoors to be on error, probebly typogrsphio. 


1. Stage I ( Phoese I and 2 ) •ees to provide for uIrm holes, 
and hence mine drill situ. bIx sites are for the holes in Phase I t and 
thre, sites for those in Phase 2. However the eat1 ted coats of the 
week, for all of Stag. I, which Is detailed on ptilem 4 ind6 of the 
trait, refer t, and apparently provide for, cny six drill dtea. See 
top of page 5. WhAt did you find out about this? 	 * 


2, On page 1 9 of bh3bit A accomperiyth( the oortraet, In the 
ftret psr.grspk under Sisorsi Prevision., it is stated that the trsnebw 
ii.. a..... .4e and preperetian it the drill .1*.s shall be done with 
• Ot.pill.r H bulld•ser or equivalent unit of any otl.er k.. Set, 
nder the scat estimates, fr Stag. I, is peg. 5, a D.6, or a..7 


appear to be allowed. I intend to employ a D7 for hi work, which is 
—in aW opinion-.m.pert'*tly sdequrt.. Will yo'i check up nd see if the 
stitis*at is pat* 1 of Lbt4 £ of the contrast, which says that a $4 
shall be used is In •rror. A. •tate4, I plan to use P. Di.?, but will have 
to have olearaa.s on this point tree your office, 


39 The third uAto to ons if obscurity, srti.t a plain typom 
graphic err	 an error it trazwpo.itioni On pegs 4, under Pb... V it

Iteg. I, the aIt*g .L.? 'St tha ii. paragraph Involved resdo.-.ad 
shall a.nsi,t Ola. or .	 80150, j- 5000 , sad frj 


Amu M"MA11, 


S 'is is	 e	 %iseBel •3, tt iS
VI Iv i away and is lee""i 


tiv"tow
u- iorlress.st St the *


 .I$sQv. t bitt 5:1* the 0 £ H p sin sM the	 es..1eq	 * 
.	 , sad tthsr, a(S	 ' bearing on how diep bole I ömald 


•	 ikisg fe, tb0 tsahi	 of the Maney Ranks vets. I as 
I •	 • I.styp.psphiePvsp.MW be that the dpth of halo st. Opend.et 


vn the result, of	 drilled hole, but I don t krw w,tch. 
Stnc.rely, 


A.. 











OFFICIAL FILE COPY 


MM Form. 7
Date Surname 1 Code 


(2/63) -Jlr½9 9ø 


LLtLL1 


NOV


--_-


TO t Wield Officer, *.iOn 1
1 ___ 


Chi*f, Office of ?tin.r*Zs InpL.r*ti*n  


14Absott 014410 (0.14) 
Arnsriesn Mtt4n Cauy 
$sy 1k$, et *1., Ctstas 


rso&te	 UntY,	 flt$M; 
Oarntr*ct 21 


Zoferrins to 'your aernerandurn of NO V60wrlp iNS, we believe 
it beat thet th* word "prior" be sot deleted ftem the cOntract. 
The *s*ee.idtni ste.* definitely d.p.d	 .n the rtsulta Of 
priso $tes, and we should bse that infoaietien.	 The Ap1$eant 
04* do *$ IOU he.. already diecuseed with No Zrvin, its cso 
**lt*!st. 


Zn retard to itan 22 it would sot be necessary to I snd the 
contract to praper.. S drill sit., as the 6 dastnst.d in the 
costs is sot a *is.	 The 6 could be considered *1 a typo 4 iWhic*l srr*r. 


Wr*bebly an aesedmout would sot be necessary with resrd to the 
builèpser but becaus* so asny sow people are iuvelvsd, for clartu 
ficati, we sball somw the eon rct for the 91 in the 
!azM1	 At the eons tb., as will *lso ebsog. the 6 drill 
ttes to 	 1* the	 it... 


(signed)	 FRANK L JOHNS01 


Prank I. .J*hnsen	 \	 ) 
GCSelfridge/nun (11/19/65) 
cc:	 Director's Reading File 


Division File 
Economic Geology File 
01€ File 
ONE Reading File 
Mr. Selfridge (2)
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Memorandum


.	 - 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99204

November 9, 1965


c0


12 12', Co' 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: O-611.10 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


Joe Irving, consultant for the subject Operator, visited the Spokane 
Office October 20, 1965, and raised several questions regarding the 
contract specifications and costs, some of which may require an 
amendment. As Amendment No. 1 was received the following day, prep-
aration of this memorandum was put off. 


1. Exhibit A, General Provisions, page 2, final phrase in the fourth 
paragraph: ". . . shall have prior authorization ..;. ." Irving's 
question: "can the prior authorization be conditional to avoid 	 fr' 
keeping a drill crew idle until assay data and appraisal of drilling W 
results are available?" I told him that prior authorization could 
be given by telephone only after receipt of assays, logs, and other 
pertinent data on.which the authorization could be based but that 	 O(	 ' 
he could proceed at the Operator's risk that authorization might not 
be given. Will it be necessary to delete the work "prior" in this 
situation?	 -/ 


2. Exhibit A, Description of the Work, page 2: Stage I allows 6 
drill holes under Phase 1 and 3 drill holes under Phase 2, but 
under Estimated Costs of the Work, page 5, Actual Costs, Category (i) 
Independent Contracts provides for only 6 drill sites. Can nine drill 
sites be prepared without an amendment? 


3. Exhibit A, General Provisions, page 1, specifies a D-8 dozer or 
equivalent unit, but on page 5 under Estimated Costs of the Work, 
Actual Costs, Category (1) Independent Contracts, provision is 
properly made for either a n-S or a D-7. Is an amendment to the 


--General Provisions section necessary? 


D. R. MacLaren7
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FEjohnson/gla (11-1-65) 
cc to General Files 


Division File 
Director's Chron 
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October 29, 1965 


a.	 - G. Morris 
U• of ft.pr.tativea 


shiaton, D. C. 2051 


bear $r. Morris: 


We ackl.dge your letter of October 21, addressed to Acting Mrctor 
Frank C. rtt, concerning a $30,390.00 loan to the Americ4a lHalmaw 
Cy of Seattle, a.bi*g ton. 


We are forwarding your letter to the Office of Minerals *location 
tch in the agency in the Depart of the Interior wk1cb kidls 


rsqssta for exploration loans.


$ Lnc.rely your., 


lrRirt L MCIIL 
Chief, Division of liearala 


CC: 
Office if MIr' t -,Is Fxpl'r1r'
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Congregg of Me Initeb Otatts 
Ofl%t at irprt*tntattbt 


Ratngtan O.C. 2013 


06tobeir 21, 1965 


Wo ftsak C. ilumult 
AstLas Director 
Sureft of Mines 


srtasat of the Int.vt'T 
Itsrtot bat1di 
Waabtton,, D, C., 202) 


sr *. I*uutt: 


It bss emm to GW attar-ties that a $3C.190-00 1 
a strartod to the Aan IttoLam Csw" of 


$ssttisVssbLotoo, r..ently for cert&i* prospnet 
i'S weft to be perforal on t. old Macy Mms, 
rescerLt sad Crasits cisLas of Craitt. Ccirity, 


It will be sppr.ctat.d -f rm viii .*rod to	 the 
taus of the LWO *t4 pTts so mlysts of the 


Public Law that askss ø4 s bun possible. 


Itacerely 7GJTS,
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/ NOV .1. 1965 


,I. 


u 


AMERICAN MINING COMPANY 
orrcE	 tao.	 .AF L 


MAIUM0 ADDRESS	 43	 , W'i. )rN 


MAin 54i' 


October 28, 1965


JAMES F. CH Aft LYON



1WIAI. $*MAS 


Re: OSM.E. - 6410 GId,	 tv-	 (,-&.v:

Granite Count y Montanii,L. 


Mr. D. R. Mac Laren A t 4	 "F, t 6

O.M.E. Region 1 
U. S. Geologcal S 
South 157th Howard Str 
Spokane, Washington q,i4 


Dear Mr. Mac Lark 


In accordance with	 ...'' .	 '	 'r.'i nil and copies 
of the proposed An .en 	 \	 t '". Piv'	 ..	 '	 r as been executed 
by American MUUIig C.yv	 t	 i	 '	 . )V' for our files. 


We wish to express 	 .nd look forward 
to an early corrrneRcin * :'	 r t}:i ttr	 •f	 r 


S i ere i7 


AMERICAN MININC COMPANY 


ames I. Chariton, President 


enc. 


ed
t	 /
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OBTICIA 


COPY  


OeMoE	 --___ 


_CEIVE)  


M. L. Smelser for	 NOV 1 965 


FOR: Check items for action di.d-11'" 
X	 Action	 Reply for	 -- - - 


Approval	 Investigat	 .&u.4ame 
- Comment	 Recommendations E[..giature 


Conference	 Rewrit'	 ._4. Fil 
Instructions 	 i	 ih 


REMARKS: 0ME-6410 (Gold) 
American Mining Co. 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


Transmittal of Gov't., Audit, and Fiscal 
Section's copy of Amendment No. 1, signed 
by the president of the above-cited company. 


INT.-DUP. SEC., WASH., D.C.	 M56300-59 


MME 


REV 


TO: 


1. 


2. 


3. 


4.


5.







GZQI4QGXCAL	 .
•1 


17 Hamra Street	 ;•. 
.6pokne, Vsingtcn 992O	 .. 


3	 . 	 ,.•.	 Oetobr 2!	 • 


Mr Jsees t. cl*ritgn 
Pre14.nt	 -. /	


)0011,01 


JUDLflI Cospsn7 7L 


TOO 	 Bacrtttes	 &U4thg 
Wiigt


Re:	 O6Ii0(OoLd) 
1*C	 Znks, et *1w,. C]**** 
I*Jdt COU*t7, *mt*U* . 


C4*trsct 2207 


Xesr W. Cb*rtton;.  


Prs*mnt to 3!OU? Tq1.st at Sejt*ber 2, ]96, suaiose are the 
SAA 1our sopies of *. proposed. A*sM*ent I, .	 (oee ps) 


to the s*bJeot coatrsct, 81ned for the Oov.riint..	 ...	 •• 


if the proposid .sadnt is *at$t$ctor7 to yoi, pleas. *i	 $fl 
ft. copies, :et*th ths I	 *tor ts	 ent return the other 
copies to this oltLc.	 .	 ••	 .	 •	 .• 


if the s*ea&nt 1* *ot à*tThftctor, plies* retzr* sit copies 
•w*ijned to this ofi. *th a steteiie*t of iou' proposed . ebs*ljes 


•
	


for couider.tton.	 •	 •	 .	 .	 • 


$incer.31 oura, 


Vi*ld Offc.r, CN 
•	 :.	 •..*tegtnZ.:	 •• 


Enclosures 


Z*e1ser/a1* 


NscLezen 


Director's Reading Pile







OFFICIAL FILE COPY 
w	 :' 


I4ME Form 7 
(2/63)


Date Surname Code 
bo 


110 


,f/42 k2d ____ 


220 


' 1201
w--",	 - 


Prows	 Chtaf, Offiat of Mirst&l$ zpiGr*tt0 


$ub*Ct	 430 (Gold) 
Kintag Ceuy' 


Saucy *snks, et at., C1aia 
Gra*ite €cwtty, $ont*** 
Contrast 2201 


Furcuant to the Operator it rs*K of *e$.er 2 0 t96, *cIoe*d 


are the orijival and four eO$s 	 & pr.p*ød A*en*meUt )le. 3. (gas 


-past) to the *43"t Cfltt*4t	 th Lgi*d for e Q.v.rtiaent. An extra 


cepy of the propol ed a*nd*at te autosed for ft*Id uae., 


U thà prc,0s4 a,iedae't Li *stLdO1 to you td the OperatOt, 


all five 1000" should be sijaM by an *UthOTL*O4 r*pz*sast*ttV* 
Of the Operator ?hereefte please dtøtribut* t he WO." in the 


usual	 %fl*X. 


It any Part Of the pro pø**d adøflt doe# cot hive your. *pprOII4 


or that Of the peritOr a*d c*Ot be altered within your 4e3.e 


gated authoritY, the .igin*3. .x alloepias are to be r*turned to 


this off it-* . 	 with the prep010d eana.s for c.n$td*r*tton.. 
ce  


(signed) FRANK E JOHNSOb



Frank $. John*on 


nclOiUt*d 


CSelfridge/gla (10-12-65) 


cc to	 Director's Reading File 


DiviSipfl F1le 	 * 
Economic eology File 


ONE Filed 
ONE Reading File 
Mr. Selfridge (2)
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tt4EA Form 7	 . 
(12-.6)


October 12, 1965


OFFICIAL FILF COPY 


MW. 01,,o, A0,M, - W 


WN. 
!IJE


Memorandum 


To:	 The File 


From:	 Assistant Chief, Office of Minerals Exploration 


Subject: OME-6410 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 
Justification for Amendment No. 1 


As the subject contract was received by the Operator late in the 


season and the work therein could not have been completed this 


year, the contract was amended setting the starting date ahead 


until next season.


AL 
George C. Selfridge 


CcSelfridge/gla (10-12-65) 
cc to:	 Director's Reading File 


Division Fi)(e 
Economic ology File 
ONE File/ 
ONE Reading File 
Mr. Selfridge


8623 







r	


GC


DRAFT - 


Se1fridge"
Docket copy 


A}1ERCAN MINING COMPANY 

ONE-6410 


!4ENPMENT NO 1 


It is agreed this 	 day of	 , 19659 


between the United States of America, acting through the Department 


of the Interior, U.4.- Geological Survey, hereinafter Called the 


"Government," and American MiningCompany, hereinafter called the 


"Operator," that Exploration Contract 2207 (ONE-6410), dated 


August. 20, 1965, is amended effectivethe date of the contract as 


follows 


I. The .ttme fixedby the contráctonobeEoreich the 


Operator shall begin work is changed from October 1, 1965, to 


June 15 0 1966 


2 The time fixed by the contract for the completion of the 


work is changed from twelve (12) to twenty*three (23) months from 


the date of the contract. 	 . 


This amendment shall not b. çonstruèd to increase the 


estimated total cost of the contract, the aggregate amount which 


the Government may bø required to contribute, the amount of any 


item designated as a maximurn, nor the fixed unit cost of any Item 


of work.


Executed in quintupItcate the day and yeat' firstabove. 


written


TIlE UNITED STATES OF AMERICA 


•	 .:., By
Chief, Office of Minetals Exploration 
U. S. Geo1ogt(al Survey 


AMERICAN MINING COMPANY 


By__________________________ 


Title________________________







.
September 27, 1965 


Mr. Johnson: 


Mary Smeltzer called over FTS to say that Contract 2207 was received 
today in their office, signed by the Operator. 


OME-6410 (Gold) 
American Mining Company 
Nancy Hanks, et al., Claims 
Granite County, Montana 
Contract 2207 


(For some reason, Region I office has been asked not to use teletype, 
and Mr. MacLaren decided that they would use FTS to convey this 
information.)


Grace







kh	 . 


jjlV 
AMERICAN MINING COMPANY 


OFFCf	 18,04 T4e	 AVFN'Jr	 L.&rr.	 ;p 


MAILING ADORE" iO	 c 


MA1n 4 4je 


September 24, 


Re: OME-t 410 oid! A?n	 anM 'ng Compdr, 
Nancy	 et al Cams rane Cou 
Montana


JfMbPr. C$IARLTON



C,4t*AL NANAS 


Mr. D. R. MacLaren, 
Acting Field Officer 
Office of Minerals::piorat 
South 157 Howard Street 
Spokane. Washington, '9C4 


Dear Mr. MacLaren 


Enclosed are the urgi	 ari for	 u :	 the subject claims, 
property signed and atte:' 	 t;	 Sc,r	 r' of American 
Mining .Company. 


The acceptance of the cortart.s made with ftc request that tho Office of Minerals 
Exploration consider the peu1iar proh1em'preent1v fed by the American Mining 
Company with regard to the lateness of the su,Lson	 nust recognize that 
mining activities in the western Montana area virtuaLiv Tia"Its approximately the 
middle of October Since th:s ontrat is	 ud wit% an utpated starting date 
ofOctober -1 and since it was not	 i e fto September, it has bein

impossible for us to arrange a contract with a tivat tory huildozer contractor 
in time to start work by the 1rst of October. It appears that befdre a contract 
can be made winter will have set in thereby for stalling any activity until sometime 
next spring. 


Therefore, we would likc to request that your offc e grant an extention permitting 
us to start activities by a date no later than June 15, 1966. This will give us 
adequate time to arrange ti necessary contracts to proceed with the work on 
an orderly basis. 


Your consideration of this request will be greatly appreciated. 


Sincerely your*, 


AM1CAN MINING C OM P? 
OL 


-1arnes F. Charlton, President
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/MME FORM 6	
REFERENCE SL.TD 


TO: Chief, OME
LORATION


PA T 'INITIALS /27/6 
2.


OFFIC AL 


Field Officer	 Reg. I 
/FOR:	 Check items for action desired 
._2L Action	 Reply for 	 of Approval C' 


Investigate 
Comment Surnam 


Recommendations 
Conference Signatre 


Rewrite 
Ins tructions	 Y 


REMARKS:	 OME-6410 (Gold) 
American Mining Company 
Nancy Ranks, et al., Claims 
Granite County, Montana 
Contract 2207 


Transmittal of the Gov't,, Audit, and Fiscal 
Section'scopies of the above-cited  signed by James F


 
tract 	 Chariton, Alto encloe€j are two


con- 
President 


Thermo-Fax copies of a le ter dated 
9/2U6e;e1equesting an TNT --DUP. SEC.. WASH., D.C. amendment 


M56300_62/







-.	 COPY 


	


GEQWOZCAL 8UTtVI	 RE''T1tD



Jo4 1( Lowsrd trmet rp 9 1965 Spokee, WMiugton ¶?920 


	


epteeber 7, 196 	 INITIALS COE 


Mr James t Ch*rItn
• :	 ______ 


Ameriean waias Company  
700 8ecw'ittesilding  


Rel 


eatt1e, Wsshinton	 _______ 


i4o (*old-)'
 Msrftn MS.nug Cosp*nr 


Lincy *anks, et eL, Claims. 
Orenit. County, Nontans 


Dear Mr. Char1ton 


nc1osed are the oztgiasl 0AUfftr copies of a proposed contreet for 
t".0 subject elsias. The contract consists of NS ?orn 50 (7 *ges) 
Annex Z (2 pees), 2 Lien aM 8baraination A sonts, exhibit A 
(10 pag.e), *thibit I (1 ps.), and 3. asp. All copies have been 
signed by the Acting Director, U. 8. asologiesi $uray, for the 


•	 Oer!*sent. The 4etie for emienceaent of the work bee been inserted, 
F	 :	 r4)U or VhOeV*T will be in ehsrge of carrying out the project work 


under this contract S"L urged to read carefully all the specifies. 
tionS set forth In Zzbtbit Ax Without prior Ooverz*eot sppro*t 
subs.uent1y confirned in writing, the Ooversnt say, refuse to 
contribute to the eost of any work that does not confore to those, 
specifications, Your sttentia* As .pecificafl directed to Article 
12 and Xkbitpit I. Appropriate foras to *eet the coapliance require 
alents will be sent with fares for reporting nonthi; progress end 
vo%&ehering, 


It the -ton end conditions are satisfactory, sign all copies, kep 
the Operator #a copy, and return the other copies to. tbis Gftice. 


If any part of the proposed contract is not setiateetory, pFl*ese 
return all copies unsigned to this office with ,& stste*nt of your , •	 proposed cbs	 for cónstdertion,. 


Too 6k percent interest accrues from Vie date in Vhich the individual 
\	 psnts are made by the GGvern*ent SM like the principal is payable 
\ z fron royalty on production.


Sincerely yours, 


Id°
D, R 
Acti


.
ng 7ie3d Officer, on 


.gicn I 
Pti1







I
OFFICIAL FILE 


-
COPY 


Date Surname Code 
MME Form , 7


- 07fr' i/o 


UG 2 01963  


Ile 
Mocandts*


Acting Field Officer, Region I I 


Chief, Office of Minerals Exploration 


$j.et	 Ci6410 (Gold) 
American Mining Company 
Nancy Banks, •t al., Claims 
Granite County, Montana 


*losed are the original and four copies of a proposed ctr$ct 
ftv the subject claims. 	 The contract consists of MME Fore 51 
(1 pesos), Annex I (2 pages), 2 Lien and Subordination Agr.im*ts, 
Ixhibit A (10 pages), Exhibit B (1 page), and one map. 	 Au •*rs 
ospy of the contract is also enclosed for field use.	 All. espies 


•	 .	 . he?e been signed by the Acting Director, U. S. Geological Sr", 
•	 .................... the Gorent.	 The date for ccencemenc of the work hei b 


imserted. 


• U te proposed contract is sati3factory to you and the A$iisant, 
*11 five copies should be signed by an authorized represets$iv* 
of the Applicant.	 Thereafter, please distribute thecopies U."00 
nsel manner. 


Please advi$* the Applictat that the 6k percent interest acres 
frse the d*t** n *lmk the individual paymnts are *4 by the 
GorNesnt sea ihe	 prteei$l is teps)'*ble free rap.ltj en 


If *	 pert .f ahs p*po*$ s*trsct 4,0	 pt bas oer approvaL 
or t$t of	 se est ho alsexea wft*d* yer 4.1. 
gsto aotbrtty, the etginal sad eU sopiss aro to be retiae.d to 
this 	 06 prc*s..d ebaspea tot aensidoratton. 


V4 %D 1gned)	 FRANK E	 JON01 


co
0 P4
 Yreak X. Johnson 


cc	 Director's Reading File 
Division File 
Economic Geology File 


—eM	 rile	 ONE Reading File 
Mr.  'S ii,	 (2)


23201.
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- REFERENCE SLIP 


rz6FIcE -MINERALS Q^ELORATION 


t iAT DAT INITIALS 
- Associ _ 


Mr. Selfridge	 4459  
2


RECEIVED  3


AUGG1965 _AuG b	 196'  
Division of rvl lneral Rese4irces


SOLI 
_


5.	 _ snenraL Logal Serv
_FROM: George C. e1XriUge 8/fL65 


FOR:	 Check items for action desired 


Action	 - Reply for signature of________________ 
•


- 


- Approval	 - Investigate	 ____ 
Surname 


Comment	 Recommendations	 - Signature • 	 . 


• - 	
- 


-- Conference	 - Rewrite	 File


. 


•••s.
Instructions_Your info rmation 


REMARKS: ,... 


Seemingly, we have now received al. of the 
• legal documents necessary toil draft 


the proposed contract 	 eiptEhese 
•	 I documents will entail some	 kiiO 9f •: 


• Annex I as now drafted. •••	 •. . 	 .•.	 •,


G.C.S. 


L
INT.-DUP. SEC.. WASH.. D.C, 


• 	 .• • 	 . 	 • 	 • 	
• 	 •:


•


. 


• 


JlA1	 OjVJ 


OJO9  
)IJi p1tr	


21N 


()







AMERICAN MINING COMPANY 
OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON 


MAILING ADDRESS BOX 1893 SEATTLE 11. WASHINGTON 


TELEPHONE 


MAin 4 5416 


August 2, 1965 


PIcIij 
COPY 


oc L E. 
ICEIVED 


AUG 4 1965 


JA AL.TON 


- 


Re: OME-6410 (Gold) American Mining Company 
Nancy Hanks, et al., Claims Granite County, 
Montana. 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Washington 25, D. C. 


Dear Mr.. Johnson: 


Enclosed is a Grant Deed from Mr. Bielenberg to Mr. Charlton, as well as a 
Grant Deed from Mrs. Charlton to Mr. Charlton; and finally a Grant Deed from 
Charlton to American Mining Company. 


)	 I1 Additionally enclosed is a copy of a recent financial statement completed by the 
Arthur Andersen and Company. 


With the letter you have now received, accopy of which is enclosed, from Mr. Dean 
Brayton of Bellows Graham, Inc., I believe all of the requests for additional informa-
tion have been satisfied. 


Sincerely yours, 


AMERICA INING COMPANY 


7Ec&QL 
T. E. Dahl, Secretary 


Enc. 1 41^ 


ed







0	 ^9- 


RP 6	 REFERENCE SLIP 
REV.	 '9	 OFFICE OF MINERALS EXPLORATI 


TO:
	


ATE INITIALS 
1. Associate Solicitor 6042 


2. Mr. Selfridge 4457 


3. 


4. 


5.  


FROM: G. C. Selfridge 


FOR: Check items for action desired 


....._ Action	 - Reply for signature of________________ 


Approval - Investigate	 Surname 


- Comment - Recommendations	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS:


INTERIOR DEPT. 


JUL 11955 
SOLICITOR 


INT.-DUP. SEC., WASH., D.C.	 M6300-62







o	 0 


DEAN F. BRAYTON

.JOHN W. LOWE



ANDREW R.HURLEY 


FRANK E.DISTON


LAW OFFICES 


BRAYTON, LOWE & HURLEY 
WALKER BANK BUILDING



SALT LAKE CITY II,UTAH 


July 19, 1965
copy 


0, M. E	 - 
lq*SCEIVED 


21 1965


STEPHENS, BRAYTON & LOWE

1926-1960



FRANK B. STEPHENS

1855-1940



WILLIAM .J.LOWE

1881-948 


Mr. Frank E. Johnson, Chief, 
Office of Minerals Exploration 
United States Department of Interior 
Washington 25,.D. C. 


Dear Mr. Johnson:


Re: Your OME-6 '410' (Gold) 


At the request of American Mining Company, •a 
corporation of the State of Washington, I am sending you 
this letter as Secretary of Bellows-Graham, Inc., a cor-
poration of Montana, to the 'effect that Paragraph 4 of the 
Agreement of August 23, 196.2,. between 'H. A. Bellows' on 
behalf of all stockholders of Bellows-Graham, Inc., and.James 
F. Charlton was notintended to prevent exploration on 
the property of Bellows-Graham, Inc., in the State of 
Montana; as described in the Lien and Subordinate Agreement 
issued by Bellows- Graham, Inc., ,to the 'United States 
Department of the Interior on January 19, 1965. 


/ 


Secretary 'of Bellows,-G^aham, Inc., 
a Montana Corporion. 


DFB/mh	 I
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I	 0 FFI-CIAL 4 FILE COPY 


Aa.riaa. *1*1 Ciu 
IN e Sscrftias 1*L14ie 
$.utti. 1. W*sbi.ii


ss E441ø øeU) 
ertc. Mi*ta 


sesy x4au. •t *1., Clalas 
r.ait. csesty, IIsut*aa 


Dssr iko cI.Mltee: 


•	 Legil r.'Lse if the 40euts stâitted der tbe sj..t *ppii. 
bes raised tbo f.t1.i4s iisstises. 


The	 if *ty 27, 192, between the i1a1..z s.d

Cb*r*ta i*wetwba tb. Cr.sc.*t, kit's eye, aM Otd Isi ct.s 
pwe4stee the	 4	 dated Jene 12, 943, 
irseted to lebert L Ue2er iM Jenu P. Cb*1ts*. ft6wr this 
•se&tti.sn, *bsrt L i1.1aer(vseU still b.. an iat.r.t in 
tbs slates. With r*ard te the J.asy lube, u.y, aM ltd*igbt 
stains, vs .bedd beis a cs,y if thett.r	 ec1mM, 
%""W as* 3713, .iutts..d as Zekibit * is the Msinsut *1 *ibts 
dated ises 3, iN4, between tbi. Ch.rltees aM Inerisu *i*1* 
C.anyt in tbe	 of Avnst 23 0 1%2 0 besmn *. A.	 lellews 
5*4 Jesse P. cheritse, aentien is side La Ites 4. that the Sensed 
arty ar*es thes be will esadect no aeteni *4nte psvetts an, 
etc., situ the perebas. priec far said steeb hem beas faUp ,.id. 
We *bI*]4 hive a dassisit iadie.tt* that seth bee bees dine as 
Sb. *t4.i1stien anid be e itr• as also $neIiidjs i*p1Arati. 


W$U . pleas, also 844"t 's reseat fiMecist statsunt of the 
srLa *t*in Osupssy.


23263 











MW Form 50 UNITED STATES OF AMERICA 


June	 1963 DEPARTMENT OF THE INTERIOR 	 * 


EXPLORATION CONTRACT 
(Long Form) 


Docket No. Commodity Contract No. County State 


oi6410 Gold 1-23-090- Granite Montana 


It is agreed , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


nrjcan Mining Caupany, a Washington corporation


whose mailing address is 700 Securities Buildings Seattle I t Washington  
hereinafter called the "Operator,'* as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 


Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 6 1 1 - 646), conists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 
shall begin the work on or before	 _ , and, subject to the provisins of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 12 months-from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Exhibit A. 


The total allowable cost of the work set forth in Exhibit A is . $ 61,880.00 . The Govern-
ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not in 


excess of $ 30,940.00 in accordance with the provisions of Articles 3, 45, and 6. "Costs incurred!' 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of 	 percent shall 


accrue from the dates Federal funds are made available until the. period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.-..(a) The Operator represents and undertakes that Annex I 
correctly describes the laud which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject 'only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I - 


* U. S. Geological Survey 







(c) The erator shall preserve and maintain his right, title, or Interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, 'without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materIalB, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance.by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting per hour of bulldozer operations), the work may be so per- 
formed (see Article 6(a), Category (i). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract ) Including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici- 
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under, the independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phasest o' the work as It progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of,access for 
such inspections. 


ARTICLE Ii. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator....' 


ARTICLE 5. Reports, accounts, audits .--(a) Operator's records.--The Operator shall keep suitable 
records and accounts Of the, work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work arc also used In connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


cb) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 
(3) a narrative report of the work performed during the reporting period, including adequate 


engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary évidenca, such as certifiéd'copièe or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1)'.) 
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(c) Final report.--Upon completion of the work or terminaticn of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


.(e) Compliance with requirements.--If the Government determines that any of theOperator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator falls to make them, the 
GoVernment may procure the 'preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 


7 nt of any youchers relating to Insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A 'by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc. , ) agreed upon in 
lieu of actual costs and set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as'to requirement or related_cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to 'incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceeded. 


CATEGORY (l)--INDEPENDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maxi=ms.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ('4)--OPERATING EQUIPMENT. 
Subcategory (a)--Rental,.--The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental J100 per month, $5 per, hou7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than-
provided for In Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b) -Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MISCELLANEOUS.--In cludes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti- 
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 


the Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacementa of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(14 ) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase, agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
T.


ARTICLE 7. Repayment by Operator.--(a) Certification.-- If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the' exploration 
work,'lt shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera- 
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows': 


(1) irrespective of any certicifation of possible production--from the date of the contract 
until the lapse of the time within which the government may issue 'such certification or until the 
total ' net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of roy&Lty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold 2 in the form 
sold (ore ) concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Io costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used. 	 '  


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government ' s royalty shall be computed and paid currently upon each lot sold, held, , or 
used in integrated operations, as the case may be. 
(d) Unsold production.--Ii any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
Option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such prOduction in' the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
'ans what is or would - be gross income from mining operations for percentage depletion purposes in Federal 


in' ôiiie tax determinatiOn or the market value, whichever is greater. 
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(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the 'Government'.s rights as provided for in the •contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, 	 U	 X,kho shall reduce his decision


 and mail to ______________________ e furnish a copy thereof to the Operator. The decision of the Director, 
MRXAULX shall be final and conclusive unless, within 30 days from the date of 
receipt of auch copy, the Operator mails or otherwise furnishes to the Director, 


a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be Tinal and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous, or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. _____________________________* 


The term "Director, 	 as used herein includes his duly authorized 
representative. 


ARTICLE 14. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
It is of a character specified in the Work Hours Act of 1962 (Public Law 87-581) 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (11.1 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may requi-re or involve 'the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 


paid (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 


the royalty directly to the Government . and to furnish the Government with copies of the settlement. 
sheets. If the records of any production and sales or other. disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 


Operator or producer. 
(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest to engage in any production 


operations. 
(h) Government not obligated to buy. - -Nothing in this contract shall be contrued as imposing any 


obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchaed property. --(a) Title and ownership.--All costs under this con-_ 
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall izot use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to ontribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. purchase by the Operator,or sale or transfer to the Government at a price at least as high 
as could; be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv- 
ing .the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portior of any such group or category is less then $59, the 
GOernment waives its interest therein. If neceJsary to accomplish the disposal of any;ltem, t!e 
Operator shall dismantle and sever it from the land., the cost thereof to be treated as a -coat of tJAe 


eqlore.tion. 
(d) Default of the Operator re disposal.--If within 90 days after the completion of the work, 


terinination.of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract,. may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of. the parties. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation tO contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 
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liquidated damages. Such liq'J.dated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in vIolation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time mes,required by the clause set forth in subparagraph (a) of this paragraph. 


 Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of- the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursu.nt to the Copeland 
Act, as amended (10 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed in quintuplicate the day and year first above.written. 


THE UNITED STATES OF AMERICA 


ANERICAN 4IN1NG *'ANT) 
By


By


Acting Director 
Title
	 U. S. Geological Survey 


I,


	


	 J, 
certify that I am the 


(Name)


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 


(Name)


of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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Toi	 Chif Divis l_-on of EvplTeation Operations 


Lcti Fiold Off ic	 Region I 


Subject- OI€610 (Gold ad Silvor) 
Aoicn Miiriig Copy 
Ganii	 t	 claims 
Graiit Couty, Motna02 May 1965, 0T0 G0 IrvATagp Consulting Mining Geologiet 9 and 


Ted Dahl, treasurer of the applicant ccpany, visited the Spokane 
offic 0 Four hours ee spent reviewing the application and a 
rent thoreto, and each point in your maraorandum of May 14 waa discussed 
in zoma detail. It was not the : tent5on of tho applicant , to proseut 
at that tiio the supplemental application, a copy of which with mpo 
was foarded to you May 27 9 1965 However 9 when it appeared that 
possibly some of the drill holes originally proposed might be donisd 
he decided to sbmit it as offering possible enubatituto holes. The 
applicant was rather concerned lost pr senting the new proposal nc 
might delay processing of the application, I felt that the 
tailed maps of this ultod area would be mostJslpNl and asod 
him that both proposals could be conr1dored as a V12 it
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sumna:12 of gegigg	 - V Garnet district 2.s nOar the inter 
section of two major tectonic breaks 	 the Montana lineament which is 
an Otensiou of the Lewis and	 Iark bolt of tear	 au1ts 9 and a 
of thrust fault	 believed to be an otension of the Philipsburg-Deer 
LodgeVa11sy thrust are.	 In the district fo1dd sedimontary rocks of 
Precambrian to niddic Paleozoic age have been intruded b 	 guediorIte 
of the Garnetsto6k0	 In the area of proposd op1oration the sadi-sedi-
wutary menta


ry	
rocks form an ant Iclino that tredc and plungaj to the northwet0 


In the northern part of the area on the Midnight, Duey, and parts of 
Macy Hanks 9 Garnet No	 I and Garnet No. 2 clalme Is granodioite 9 the 
oontact having a general eatwest trend, 	 Dikes of granodiorite have 
also ciit acroos the bedding of the	 diments	 There has been consid-
erable faulting ., particularly near the contact between the graneiorite 
and the sedimentary rocks 	 Ore deposits have been found and mined 
true fissure vgir8 in the granodiorite and in the sediments near the 
contact,	 Farther from the contaJ9 bedding	 replacement deposits piano	 ­==^
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have bn found and minad.In U . S Geologcai Survey Bulletin 660 
Pe 17195 Pardee gives a brief descri ption of 15 rnines in thG dio.


 trict and the production fron SOMS of thei through 1917 The 
following table Includes only those n1ings with a rspored pduction 
of 00 9000 or moro, The First Chance kining Cc zaipsay producod prin 
cipally from the Red Cloud and Load King wi llas and loss oteneivo1y 
from the Craseent, Fairview Fourth of Ju1r 9 and othors in the 
table the total production frorn this group of mines is shown as coming 
from the Lead King-Rod Cloud0 


Production
Price 	 Rama?ko 


ancy Hanks €300 9 000 6525 ,9 000	 90	 Au	 vein In g	 no	 onto and 
dolomitic 1ms0 iacluoiolaG noa 
contact. 


(191516)
100 9 000 17500O	 90% AU, vein in granodionIt 


Pd0 prior to 1915 included with 
Nancy Hanke Vein strike	 75°E 
dip 350 M. 


Sherock 1009000 1750O0	 Vein In granodionite 0	 Strike N 
dip 32° 


agone & 300,000
.7 


525, 000	 Loss than 1% Au	 Bedding plane 
vein; strike L of W.	 dip 3O L 


Lad King 3509000 612,500	 Boclding plane vein In quartsite 
Red Cloud and schiet and e11 dikes of 


granodiorte PorPhrny0	 Strike 
L 5070 W 0	 dip 2500=350 N 
1 o	 Au and 15 as. Ag pen to 


âmounta ia11	 Cu and Pb0 
Tiger 40,000 70,000	 Vein in n-llisod lms0, garnet 


rock, hcatone 0.	 Strike 
dip b y angle W,	 Ore Said to be 
cut off at 90 ft0 depth by 
trending fault.


Grant &	 30,000	 52000	 Bedding plane vein etnikes L$, 
dip 300 L In qu&rtsito and ochist 


•	 except where It crosses dike of 
granodionite, where it is a 


2 
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additional protctio woih a fw t1lous'ands of dollaTo fr 
at iat Gight othr Minas &u'iilg the period 1674916 a1 fyoffi a few



Lnee ding the p®riod 19174955 but the rodo particularly of 
the earlier prid, ars akatchy,From the table it is suggosted that 
eomethig more than *OOOOO worth of ore came from veine in the gran 
diorite or near the contact and more than $720,000 worth cee from bedding plane veins in the eedirnentary beds- this le at the old price 
for gold and silver 0 at proeent prices the total prodictLon weld be 
i the order of M75vOOO and Slp260 0 000 9	 ti-rely 


LLfl LKroct 0_ Be cause cf the presence of many faulte wagt of then 
with eall disp1aceent it Is poeIble that the Interbed openings in 
which the ore was dopositd are actually fault plane0Xf this le 
there will ce a place at which, because of te foldlingp the fault 
Which cause1 the openings will lealyo the beddingplane and cut acrees 
the overlying beds and will continie not only uarâ thgb overlying 
bed but latergally to the northwest. If the bedding openinge are not the result of faultin D then there could well be 	 lopd along the J''	 5 
entIclinalrests replacemedepoe1ts 0 The association of chalorite 
galcna and tetrahedrite in moot of the mines suggests that the posits 
are z3oothomal and the gold, o cur most comolay in	 or ts o?i
dation products. It is dcuful that any antiolilrep1ceent 
deposits could be classified as typical saddle roof deposits 


On wap 3 accopanyIng the original application the pro 3octed positions 
of the G & HAOd the LK veine are predicated on the aesupt ion that the 
veins will eventually start to cut acroos the bed6ing a4 the sections 
these reins have been projected to fit each alternative0 


eferring to sap 3 and sections C D and 4 if Trenches I t, 2	 and 4 indicate that the G & H vein does cross the bedding'sow""Uharo near the 
proected position shown on the map they would be uefnl to adjust the 
proposed locations and psibly bearinge dce1inations and tepth of  
h@laq D bD c 	 kp i, J. and However-if the trenches do not 


) cut the vein e,tenoion, holes az. b c, dq kv and possibly 1j, 99 f19 h 
and j ehould still be dvillsdp sorne of them frcm slightly different 
location5 to epioro the plginrest and northerly 1th of the anti-


It was for this reason that I suggested doppinghose trnchee0 
As u p-oint out.9 the cost of trenchinglative to the preposed total 
cost of Stage. X is slight and aci the tronche 	 y result i 'son alu 
able infoatjon I withdraw'uggestion thatAlmachbs l65' inclusive 


see. no irtcular value of trench I as &guido to dri11115g0 
ewsverD the Ethibit A of a possible contract ehoild be bread enough to 


pernit drilling the crest and limbo of the anticline if the trenohee do 
not show the presence of the &
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ftit qulo In thIs a	 1c hth 
that portion of ths TIgr vein It is prbposcd to 410r	 oi 
Tigrcla o at tho offsetting fault sham on nap 4 and 
4 C.C99 4 D.D 9 ,9 and 4 EE (upp1ontai application ). Onmap 4 
Tiger vain war the norbi',o ilno of thi TIgrc1ain appzarb to have 
bnfaultod about 200 ft otr1y, the offot portion b ^- Ing tho 
Ivronvoin


 
The T.ger vein e:tndod Waster.1y 'Oros o tho '&ot oad 


limo of the Tiger claim roughly 160 feet zouVharly from 	 cornr no0 30 


If I undoretand correthj etra1ateraliht atop at avo?Uca l Plano 
through tho and lino and thatpart of the Tiger 70- in that it thott 
for hole g withut quost- ioin apexes on the Tiger clam nocontrol1od 


; by the pplicsntp probably regardless of ohethOr the target  io a 
faulted eeient (See also section 4 ) The same thing vo1d 000ya to 
apply to supplzmental holsG 3and 4 (map 4)0 Should trench 5 pick up 
the eteneion of the Nancy Hanke vIn hole g might ba moved to a 
cation from which it would take a bigger bite of that vain. Section 4 
indloatea that theancyHanke vein might be cut by hole g at adeph 


fe of 50 et with only O feet of backe in the plane of the wino 


Reforving to ap 3 and section 5 holej has ao targoto poibleore 
at the baee of the Park Shale and the G & FL vein if It uto acroo the 
bedding Ifo part of the 0 & H vein would apot on the Tiger clalon but 
paA of the Vark ahalo does The hornta1iatanc f the collar 
of h©I to the Tibr weet and lines measured along the boaviag of the 


in about 20 feet0 Plotting the trace of the end line from the 
location of hole S showa on aection 5 indicates that the bae of the 
ehale will be cut more than 100 feet wct of the end line and that if 
there le a vein at this horizon,, It will have about 190 foot of badzo 
before it croeeee the woat end line into the Tiger alaa Tbefor 
it appeara that theac targets are not affected by e,tralatera1 right 
but whether the hole ihould be drilled dop=da upon uhat rybe di 
olceed by trench 6 andq as far as the 0 & K is concerned by trench 4 
The eame would apply to hole h for the firet 400 feet the eaindo? e 
thin bole would depend upon what to disclosed along the 
contact In trench 3 and bole 


There remain for aideratIcn supplemental hobo 1 and 2 (See sup, 
pbemental map 49 aeco0 4a and 4e) mono hobo ae Intended to probe 
for the del-Inward faulted continuation of the Shamrock and Dewoyvoin 
in granodiorite0 Of the Dewey voin .Q Prdoe aayo on Po 17	 Xt 
no nigno of failing at depth on the el5pe of 400 feet and probably 
oxtendo a long distance along the ztrikW l and on page 118 wCqppG g


 rangee batman 05 and 4peroont being somewhat errajic locally but 
showing a generalImcreeoo with dopth on page 13 2 Rocont dwelç 
monte in the Dowoy hoewer, give strong encouragement for deeper 
e,orat Ion along the whole vein oyotem. w In hin deecription of the 
Shamrock iainC D Padoe eaye in part on page 326s NA bncbing vein 0 


YA
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hae Producod ova similar to that of -Ul-he Dewzyc It 
of tho sayde bolt of fraouto tIMh Doioy balongov 


although tho paric1ar —vein krorkod in each in probably ot the 
To the oithat tho Shamrock voin g	 th D	 on the 400 lowol 
oat, OhMIS a to dny to trin L°	 1thoh tho f.tin 
might p1a these-two_ho10 In th atogo	 f 11tatp1atIon

the flat dip and d contitr of tho vaillov ad thofr toi to 


tring out ugot that they axa ptr 1og hot A1v@ ,q eoWpT 
ht becom the principal coodity	 f 


oupplGmental holes j and 4 and possibly hole j v I tx7uld	 pbot to

thilli bob 20 Hole 1 ihould not ba drilled with Groant 
nlee hole 2 in excaptionally suctessfa. 


RECO'1MEDTIOIS 


In view of the above cons Id at ioni a th otage pore 
difforent from the one outlined in your moraorandum of May l4. 196 
ke zza ceEnsudod.I have Included more holes than you have in $tao X 


I do not feel that holes aq bp and c, if not succomofulo cn 
COUCIUSIV317 rule out holao S V f, and L 


SUPse 	 location and attitude as veil ae the advablit 
of drilling certain of the proposed boles will depn1 to coneideable 
e,tent upon whether the G & H and LK 	 neventll cut aoe the 
bdding shether part of the Tiger vein apze on land COIAV021002 by 
the empmy p and whether the Nancy Hank vein evoseea a major fault 
and continiee in eod12ntary rocks, it in therefore Vaco=ndO6 that 
Tchee


 
I-Gp Incluaiveg be bulldozed at the approt1aate lcatinno 


bearinge and lone shown on nap 3 accomyin the application. 
The obeotiee of 'each trench az'eg 


1	 Outcrop of 0 & 


2	 Do	 and the V oolee ie10 cøot 


Do	 and the eaghe Woolee contact 


4	 Do	 D the lgnPak ShalOP aMA Park Shale 
?eahe° contaote0 


Outcrop of Nancy Heake vein and gran orit di in 
Pilgrin oatIo 


6	 Outcrop of Tiger 'ein and tb eae COQUOU as in Trenoh 4
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If Trch 14 1nc1uivo	 tt th G & H vein cmums, tho bddig 
it may be a	 that t1h6 LC vein	 al$o In oxdo to explorp both 
WOW at dit 60V^hs Ll to ta7o	 pio, it 
that thi11 stationo be poprd and holoo a bq c	 ad 1. bo di11I 
from the app xt 1ocat:1-yo	 horn on p	 The	 atttn 
aod depth of each holo log 


Depth 
HOIG	 - !tio Lf,6qjj ' 


a


	
so 500 W 0° 500 U	 ei	 pib1	 Otero 


b	 S 0 50° W 0 00 650 LC vain	 possibly rep1acent 
deposit from 0	 H' vein 


0	 So 50° W. 750 G & H and TIC veinspose ibly 


Q	 'So 500 W0	 000	 210	 0 & H vein eaher=Woo1sey

contact. 


f	 Sq 500 W	 700	 250	 G & H voin	 aeWooIsy

contact. 


S 31° F


	


	 .500 500 0 & H vein Nghc4äoo1sey

and Wooieeyissou1e. contact. 


Xf Txenthee 1-4, 1nà1usive do not ,expoco the 0 & H veinit h©n1 be 
considerod as ind'icatin that the 0 & H vein dcs not cross the bddin 
but may fo	 ep1acemont bodioa alongs or near the crest of the 
anticline0 In order. to ep1ore this possibility thcxouh1r hole a, 
b, and o 'eho	 each bb moved' 150 feet norheter1y along the line of 
section	 frcn the locations ehon on map 3o Drill statione shoLd

be proparad and holes ap b c o, f, and i should be dri11d0 The 


eccnsonde6i
 


ettitudo and depth of each hole is 


Depth 
solo	 PRarim.	 1iatio	 jt	 '	 ' AMOW 


a	 VertIcal	 230	 Wool y$1Liasenla contact and 
11 Into 4i0nl0 


b	 So 500 Vo Sa	 ü above0 
o	 s o 500 V. 700 300 Sane as above0 
o	 So 500 W0 ' 330 eagherWoo1sey contact? 


Into Woolsey0 
f	 so 50	 W 0 350 See as e 
I	 so 37° L. 500 700 eagher.Woolioy contaet 


Woo1sey$1ieson1a contact? 
el1 into	 isoula0 


6
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Phase 2o--If Trch 5 .ozpo	 Jacy	 vei	 iiov locatiou of.. h1 
&a ahown on flap . 3 about 100 2et Ry .. 3° 11 0 aIon lino of.. Soption, 	 . 
pnpax-z v. drill	 and di1i bob	 a°i g S. % E D 


5'a depth of 150 ft to owplora Fancy Haw voin about 170 feat bolou it 
outorop masurad in the plane of the ye 


If Trench 6 erposo Tiger vein or shove 0- in mlueralimtim along eitho 
contact of the Park Shale drill hole J 9 bring S	 700 to a



f depth of 500 feet to explore 'deli into the Meagher 1tono. 


051 if It is mo rb considered to be too much of a long ehot ia it e 
geetcd that hole 2 be drilled vertically to a depth of 30 feet fro 
the app eIxiate location ehown on the applican-V o may 4 Hever 
ehould the vein projected from the Doey lwer 1eo1 (app1Icat 
ie ) be fouid to be istrougly m'1nera1ied the hole cn1d be 


to the faulted WanaY .Make vein or to a depth of 500 feetD 
_urred firet0...ThIe is tot a etrong recoendaticn0 


7t) Stage IX holes shall depend upon the reu1te af.stago I 
trenchng. and drilling. If these indicate that the thea1 dopusito 
f©11 the­ bedding across the nose of the anticline and if bole a 
etng minralieation bole d may be drilled bearing S o 360 Ba at 50° 
to a depth of 600 feet from the approdmate location bc on tho app1I 
cant° e map 3 If hole e cuts strong minera1Ii;Ion Q bole h 0my be 
drilled bearing S0 360 E at 800 to a depth of 650 feet0	 if 
St	 I tranchoo and drilling indicate that the veins croeo the beddin 

hole d shall not be drilled, and hole h may be drilled to a depth of 
only 400 feet0 


If hole c cit etong mineralloatiou ., hole k may be drilled bearIn(g 
So 50 V,, at	 %6'a depth of 450 feet from the approdate looti 



on applicamte map 3 


hole 2 ia mnc1ded and ee	 ptionally atrong and hhrade 
eilver valueop hole. 1 may be drilled bearing L 32° L at 	 to a 
depth of 350 feet0 


AMMLMXXX 	 thoilhing may be done at oltee to be dtermined by

the reeuta of Stage I and Stage fl drilhing but the total drilling in 
thin etage may not sweead 3.,000 foot. 


The "fow remaining queatione at the and of your	 4tb neno?and

were discussed with 3ce X,ing during bin inIt to the Spoane office 
May 2 5th


7
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igtitcd that a Quartz Hill --L.he Pilgrim Lto@ F©itL (

d0ooriptioa under Go1ogic Lud on mial p 3) vaa dril	 Jith atamda2d 
bit wad that cgAG rvox	 c1It It would thfo-
tbt AX or AQWL will bs la	 ogh to got. dqato	 F 


o prob1	 xpzctd if it	 found WeOSSZ17 or clGairablo t© rdsuic, 
X Otandard bit. 


The intWtion of ths appl i cant 10 to coitract tho dAlling to Xongy 
i oprio ©f th -Qrarlcuo b1di submitted iudiraat-00 that th OVQP^-Zll-
cooto bid by this c ompany are tho ios	 Bqdo fov di	 ox 


ttd by five oprator0 It is aot crtai	 ith o	 iU b cotot

bit D 15 ho io avaUablo.attho t "W D the appIioat ao 


•	 o bid ii qO33. o5Q p hour for	 it:ing an como-at o o Whi th 


	


cost QgUmtG Vag	 Xrig V.as not Gum t'hat thag NOM 


©hcth by tolophome frjrith Bqylo Brotbro it pk	 diatd a 
for g eaui22g left in tha holo is 40 por foot, Xt prbibi 


w©uld b feasiblo to Thiro a full	 goltpoor at a tQ of 
O7OQr rntb br o	 v411t1 be aoroth	 oS? 1oo that	 a	 1t 


4 J/l • a	 ptio that o1r th itin	 of dilhi •


	


	 ocdod for tao I D 176 foot will be ii1d that tho MU 
&1121ug will be 24 foot pr oift 2ohifto or 2 drill par da7 v 26 
dayu por month %iliarequired will b 730p e3ay 74 dao for I 
or 1 drill par thy	 ay 37 da fot 2 Shifto or 2 drib pzv &y 
©i? 2-5 mehtho. Lyin Out 'Uranchoo and drill atatioam , appin ad 
OQRPLMU9 1ranchaO would Vzqulea oiy about 3 days work o 
that in 15 mouths for dvilllnG,, The minlanu cot for a 
Gupvvioa? on a fuUt bai would be 


to pago 16 of the appiication lrvi-ago who lo the cepayo 
obogiet and would be the couItant, e stima-Lao that one aza catm jogv 


aod. oamplo 350 foo-'r, of core per day. Th required for 176 foot of 
oo would be 5. day pluo 3 dayO for treuch ad drill otalUoiQ 1tyoot 
muC trouobi empling, or 8 daye atl650oo par day would coot 652O0()0 


f the total Minimum of 960 feet should be drlUedo the tio rq 
•	 would be 5 mmthtv and tho coot for a filltio ma would be	 5600 


/ 0cmPar36 to the ct of 1300OD © a conoultaut baoio (2dayo at 
O65/6ay0 The total	 I	 ilhia for whIob 1e eotiated coete 
ozot be prowidod would equl 	 outho drilliu tIo ad MUM Cwt 


•	 5600O00 for a Thflti	 opawd to 1 090000 ou a 
batgRoo &0 Irving Will be ou the job im aa7 oaeo, it 19 c©oudod that 


be pridd for ou the baeie of w 1cideta1 al1oco that 
c, . i11 totaiL OpSOO: (the a®te mzea boo	 and 19©OO) 


•	 /1 Aug 6726oM (9 9 500 x 90% weewaS7 ,9 855 b000 at O O ) for
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COSTS



Duo to the- variow CmIditions that m, r ba found to exist p it Im poib1 
that Qot all of the coiidd bolas will bo drilled. Th 
minimm foot of roedd drilling,including holew 2 and 1 axs 


J4OJ 1.9760 


200 V'	 1200 


m	 __ 


Total	 95OO	 96O 


Ao it	 2mpossiblz to Gstixiato at this tllaa Anich holGa Emy ot b 
drilled or tha depth to which many of -them $11 be drill	 dri1li

costo will be based upon the adr1m mo=t roe







Ob


£ta1 Cot 


Catr (1) 


1d©8 


2000 it of treoho 2000 ft of aceses rad9 
and prparat10 of U thili tat10 


or oqia1t	 20/h. 


100 bro et 920Ar 


Dod i1li 


obiltion ad d bill tlo to flt 
tatlo ad fro 1at 


10 ovo 4 1ir oa at 5Q25/hr 


Diamond driMug A9JL (1i/16" cor) and 
EX Otandard (7/8" cos )—unit price for 
EX coo Im pantho 


ft at	 0/ft 


Fmm batUm of overburden-. 500ft &pth 


800 ft at 525 (480) 


5001000ft dophc 


1300 ft at	 (JO) 
Cit	 ad r111 or ai ad 


eauiiag at i1j01ir or 


40 aok 1ito oit at 


sumyimg 11 holes at 	 each


2,000O00 


605.00 


43 O000C 


74Th0O


295 @0 


RE
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F5XG Unit 


Xoidotal ailozaco for each foot of 
drilling 


900 ft at 004/ft 


Agodying OEMPIGO from tr3whGo and 
drill halo@ 


250 assays for gold and oilvr at 3 on 


r )25 (drill oapio (only) foi, load and 
cpp r at 4 oa 


tatOd Total Coot of Po3oot 


Goot P tieiptio at O%


6 45OO 


75040


s 59410000 


637o o9 


lacludoo ail ooto at IQZ such au supa:k-viaiou, 1aor, ®qt 
oo	 that would othiiio b alloa blo do 
2) tbgh 7) of -the contract 


2W 
Docot 


/ 
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MEMO 


Florence Hotel,
	 MY 25 1965 


Missoula, Montana 
May 20, 1965 


Mr. George C. Selfridge, Chief, 
Division of Exploration Operations, 
Office of Minerals Exploration, 
Department of Interior, 
Washington 25, D. C. 


Dear. Mr. Selfridge:


Re: OME641O ( Gold ) 
American Mining Co. 
Nancy Hanks et al claims 
Granite Co., Montana• 


In the letter sent to you yesterday, pertaining to. the captioned 
subject. and devoted to a discussion of core sizes, it was intended also 
to t<x mention what is a small error in our cost estimates. This refer-
ence was inadvertently left out, and will be covered in this supplementary 
letter. 


On page 17 of our original application, in a discussion of costs, 
under item 7c--Operating Materials and Supplies--we estimatedcardboard 


L corboxeS that would hold 30of core, at one dollar per box. On this 
basis, 241 boxes would be needed for the 7225' of drilling planned. And, 
a cost item of $241 was inserted in the estimate, which would be the equiv-
alent of $0.033/ ft. 


In some recent Longyear correspondence ( we plan to give the contract 
to the E. J. Longyear Company ) we noted that they have core boxes ( card-
board ) of 10-foot capacity at a price of $0.85 per box. This is a box of 
only ten foot capacity, as distiict from my eimate of boxes of 30-foot 
capacity. 


On the baEis of this more factual information, a total of 723 boxes 
will be needed, which--at $0.85 per box--would represent a total cost of 
$615 instead of the $241 originally inserted. 


If the figure $615 be substituted for the $241 submitted on page 17, 
under item 7c, the cost for boxes becomes $0.085 per font, instead of $0.033. 


On page 19, under Summary and Recap of Drilling Costs, if the new 
figures be inserted under Operating Materials and Supplies, the total cost 
( for 7225' of hole ) becomes $49,943 instead of $49,569, and the total 
unit cost beomes $6.91 per ft, instead of $6.86. Similar changes on page 
20, which is the summary if 10,225' of hole are drilled instead of 7225', 
raise the total to $70,528 instead of $69,999, and the unit cost to $6.90 
per ft, instead of $6.85 per ft. 


We request that the 0. M. E. take these corrected estimates into 
account as the application is processed.


Vy tr))1y4r Ours , 


Cc to: Don MacLaren and Amer. Mm. Co.	 - 
Joe G. Irvi g n '/
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MME FORM 6


	


	
REFERENCE. SLIP



OFFICE RE	 of Exploration	 2 6 
TO: Chief, Div.	


DATE INITIALS 


1.
operations /  


10 (Go 
American 14inin -


2. Nancy Hanks, et al., 
Claims	 COP 


3	
Granite County, Montana ECEI 


4. 


FROM Actifl F 


-	 FOR: Check items for action desired
 I 


Reply for signa e 


Approval
	 Investigate 


ActiOfl  


Recommendations	
Si 


Comment 


	
3 


Rewrite 
Conference  


Irving on 5/22/65 
REMARKS. Deliver by Joe
	


n pent 


hours vieVing this and original 
Program in 


the light
 of your 5/14 memOrand. Complete 


report in Preparation-


M563O02 


INT.-DP. SEC., WASH.. D.C.  


: 


.	 . -	 ,







Florence Hotel 


Missoula, Montn 


May 19 9 1965 


Re: OME-6410 ( Gold ) 
American Mining 00. 
Nancy Hanks et al., Claims 
Granite County, Montana 


F,	 S
JOE G. IRVING 
MINING GEOLOGIST


- 


Mr. George C. Selfridge, Chief 
Division of Exploration Operations, 
Office of Minerals Exploration, 
Department of Interior, 
Washington 25, D. C. 


Dear Mr. Selfridge: 


In the captioned application for exploration assistance, which I prepared 
for the American Mining Company, it is stated that the core diameter is to 
be a minimum of AX wire line, or 15116". This is set forth on page 13 of 
the submittal, under item 7a, independent contracts. 


I am in Montana now, at the above address, occupied with certain things 
that should be done, of a preliminary nature, and awaiting final word from 
the 0. M. E. on the exploration proposal you are now processing. I noted 
the stated minimum core diameter while reviewing the application in con-
nection with our decision to award the drilling contract to the E. J. Long—
year Company. 


If Longyear t s letters of November 10 and 24 9 1964 be referred to, it will 
be seen that they propose drilling with AQ wire line --"which takes a 


1 and 1116" core diameter".	 See second paragraph of the November 25th 


letter. They go on to say, however, in the next paragraph---"If for some 
unforeseen reason we would have to drill EX size, we would obtain a 7/8" 


core diameter.	 Our AX wire line core diameter size is 1/16 
The possibility of being forced to resort to EX size ft	


i core (7/8 )	 s also J 
stated in Longyear' s November 10th letter, on the top of page two.


Since it is stated in the application that minimum core diameter is to be 
15116', it is felt that the possibility of some of the core being EX size 
( which is i/6" smaller ) as implied in the Longyear letters, should be 
taken into account by the 0. M. E. in their processing of this application, 
and their hoped.-for approval of it. 


In other words, since we plan to give the contract to Longyear we would, 
ofcoure, find it awkward to be held, by 0. M. E., to a minimum 15/16" 
core size if Lonrear found it necessary to drill some of any, or il, 
holes with EX tools.


jJ 


$5. cerely yo rs, 


G oe . Irving 


Copies to: 
American Mining Company, and 
Mr. Don MacLaren, 0. M. E., in Spokane, Wn. 
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)(r. Jaa*s F	 Charlton  
?r*sid**t 
A..ric** Mining	 ap*ny 
700	 's*#WrIttes , luildin. 
$.sttle L, W*shi*gton


&.


	


0*64i0 (Gold) 
Miuth Coapay 


N*ncy Rants, •t *	 , Cisias 
Canit. Ce&rtty, Montana 


Dear Mr. Ch*rlton 


Thank you for your r4cent l.ttx en*losing a copy of t.	 rsat 
seed trn* lobart K )tets*t.rg and Nary 00",is1energ to 
,J*ate	 F	 Char lton 


The appticsUon is nøw being iefr*i to Mr. D. I.	 i*cLsren, 
ctin	 11*14 Officer, Office ø 	 Mi*e.r4s IXplotatie* 1 *.gton 1, 


South 157 Rovaxd Street 1 	 bane, Wasbinton	 92O4 


The p.sional Oaic. will nottf you fa CUS 94ttL0a1 infcr 
**ttss COrtCS*1r4 t1t applUaUon is uee&.4 


Sinere1	 yours, 


George 1'unmth, 3r 


/ 


,.	 .	 .•	 .	 .• 


)	 J	 _ 


£...	 . ..	 .. -'	 .
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Anwr tesik )ini Cpaay 
Wattø Ikaka, et aL, C1st** 
Gantt* Co*ty, Mont** 


Tho, subject apItcaU. t* rsferr.d to Itotiala. I Zoi r.v&.w, a field 
szaLi&tL* it 40s..d .dvi*iibt., aM i.couu4*tins. Wli te.jv.i 
* )4y S. tb. lt**I 4scumsntfr* th. ApItc**t tø cpI*t* the 


app1t*ttoa ii*d Aft bvs yox xeItatM rsviev oE Jaaury 28 in 
vttch you T,	 -ad 4e*L*1 of the popo.ed tr*ncbii sELd qpravaL 
of the drtI1ftg 


W* concur in yw ru*onlM tkL*t tM ptopesd renchsa will show-  very 
Little th4t vii] not be ieyeal*4 y tM dirilitng, but trø. tb. Lutor. 


ttG* &VaiI$blC O U* it IIpa*t* that tha IreiuIte of the tremOtzig 
my tar1w, ns. the LOCati.4 of the boles, [f net ectuatly 1iaL1%ate 
.. of th.ses*sb is th trsnck1** costs only ,462.O0 of the 
ptes$ Ø5i,7700 ia Staie 1, it ay be the b.;t way to et the 


$)i4.s ned*d for the r*po*ed dntiLtn 


Or reflv i*44c4**s thet the popos*d pro4eet is ca*fuUy ann.d 
is b*sd ** i***O*d .ol1otca1 i •enees, but that pert 0, f to 


wetk in ltt*. I is 4ereu*Int upon t*v.rabl. results i other parts. 
Tor *i* r.a*, C odifte4 stai*$ of the work i*sy be desirable 


In addition, a snail part of the proposed work bee no specific tarmt 
s is prospeetiag rathex the. e*pl.rtion. As this part of the work 
could not be in4i4e4 1i, coitrsct, it is itenised balw bt deleted 
LVQm the 4iscuss ion of * sadifted project 


b ls t	 The Last 300	 t of this hole is pospectt* for 
pos.ibtLttia*' t qu&rtstt*, "but noae are aStualI y infsxred. The 


first 5O foot to discusd Later. 


Dl) }oLe j Th.rs are a, targets in the"Pi1gria Iinaartoe* so the upper 
part of th bole is prspeetiag ma possibility of si*ttu "tsnknoim 
fluiirel of	 er YOU type" is also $O5p.ct1$ Th only t*rgt 
in this heis Li the os i*fr.d at th. base $ the 4"pst*Latsd shale 
he4,' wbicb will his testOd. by Cut 6 sad [4) Hel' b. This 1OI• nay or 
nay at be 401tiis Apex  Ot target ve ts not On Appflta*t'. land.


23263







.	 . 


Is.,order to facilitate the di**jon of this s*n'$acet04 app1i. 
cation, the peposed work is separated below into two pro)ects 
the Nancy Hanks-Tiger project, and the G .iZ project. 


*i y nkir proct Althoiib the Applicant considers this 
to be a svbstdtary project, it appears to us to be the nore likely 
to diecov*r ore. We have no conta on the proposed work except 
that th. exact locatiee id tnclinaUon of DD H.le g stght be 
chsnad As"vAing upon the r.sulta of Cut S. Therefore, the 
trenching should precede the drilling. 


Q . roIect The location* of all of the DD holes are derived 
from" the projected positions of the GM and LX veins, and fran 
the projected positions of contacts LII of the projections are 
subject to eorreictton as th* work proceeds Least reliable of all 
the projestionø is thet of the GH y54fl because it nay follow the 
bedding or it ay cut across the b.ddtn*, yet its position is a 
üt.raintnt for *any of the holes Its position and the nature 
of its continuation othould be the first step in the proposed 
project Outs 1, 2, 3, md 4 are dsign.d to reveal its position 
pror.ssively Slang the strike 


Somewhat re reliable are the projected positiona of the five 
stratipapbtc borLous that ae inferred to he favbrabl., but 
orw of these -- the Park shale in only PoStulated6 Cuts 4 
MA 6 are dasigr.d to reveal its position, 


Cut No 7 is to explore for ore at the surface as well as to 
ev.* rl the location of a dike (or sill) which otherwise is only 


an ineideatti target in DI) Hole h, 


If we assune for the Th*ient that all of the t3.nchin is un 
successful in r.vsalin indications of ore, then only a few of 
the proposed holes ay be Warr*Xtede On this basis, the fol 
loving stages are suggested for your consideration and, if you 
concur, for discussion with the Applic&nti. 


•	 (To be enpi.t.d) 
Phase 1 Nancy Banks-Tiger project 
• cut 5. 


DD Vol*







	


w	 .	 I 


$tIieiI 
•	 •. (Dependent upon Phase 2) 


DD Holos d and h (if excluded from Phase 2) 
DD hole b (dependent upon holes as b, •) 


" holes bandd?) 
" holee) '	 cut 6,holed) 


j (	 "
 


Cut 6, hole b) 


Stag. UI 


"Offset" drilling at sites to b* d.tsr*Lr*d by the 
results of Stags 11 3000 fQ*t. 


We woisid appreciate your coants on ti: .vtOiwe, for the probability 
of high- ttmpora.ture gold-quarts saddle reefs in this area, and also 
on the small number of sples to be assayed for lead. and copper. 


We have a few remaining questions pertaining to specifications and 
costs: 


Is AX wire line large enough to get sdeqaete core r.coery, 
in thee. rocks? 


What size bulldozer is to be used? 


Who art the independent contractors? 


Th.Applicant .sthates a cost of *15 00 par hour for 
"waiting on cement" which is higher than bid prioa. 


AX c*sing at $2.50 per toot is high. 


No fulltiis supervision is provided for the project., 
•	 •	 but a consultant is retained to leg the core. Would it 


be feasible to hire a tuilti*e gaologt.t-sup*rvloot on 
a ao*thly salary?	 •


George C. Selfridge 


*nclomures 


RMSmith/gla (5-13-65) 
cc to	 Director's Reading File 


Docket 
Review Committee







AMERICAN MINING COMPA 


fHI\IIIft 
h-il I?1AI II	 I	 OPT 


'II IIVI( I 	 I \ 
AMERICAN MINING COMPANY I w Al	


O5 


OFFICE 1904 THIRD AVENUE SEATTLE 1. WASHINGTON 
MMLING ADDRESS BOX 1893 SEATTLE 11, WASHINGTON 


TELEPHONE	 __-f 1)


JAMES F. CHARLTON MA.in 4 5416	 --
 


GENERAL MANAGER 


Re: OME-6410 (Gold) 
American Mining Company, 
Nancy Hanks et al., Claims 
Granite County, Montana 


Mr. George C. Selfridge, Chief 
Division of Exploration Operations 
United States Department of Interior 
Office of Minerals Exploration 
Washington 25, D.C. 


Dear Sir:
7' 'J 


Attached please find a copy of the Grant Deed from Robert M. Bielenberg 
and Mary Brome Bielenberg, to James F. Charlton, wherein Mr. Bielenberg 
conveyed all of his rights, title and interest in the Crescent, Bull's Eye and 
Gold Bug Claims which are part of the above referred to application. 	 / 


We regret the delay in getting this document to you. Mr. Bielenberg has been 
out of the state and it was necessary to obtain his copy. 


The above Deed has been sent to Montana for recording. This Grant Deed is 
the final document which you have requested to complete our loan application. 
We will appreciate being advised by you of the present status of this applica-
tion as we are anxious to proceed with our exploration program. 


Sincerely yours, 


CC: Joe G. Irving 


End. 


ed	 Certified Mail #660429 
Return Receipt Requested







.	 .. 


-	 4 57 p m 
May 3, 1954 


Mr. Selfridge: The following gentlei	 phoned and 
asked that_vu to return his call tomorrow: 


.t


 


Dahl. 
American Mining Company, Seattle 
Call Operator 70, Seattle 


Main 4-5416 


after completing	
call, I found this application
pending. Perhaps he is calling about it.


gla 


5/4/65 
1:45 PM 
ONE-64l0 


Mr. Selfridge -	 'Amer. Mm.. Co. 


Returned telephone call of Ted Dahl - 


He said Bielenberg document being mailed today. 


Joe Irving going up to property today. They 
expect to do some-drilling on their own, starting 
about June 1. Wanted to know how long until 
decision made. 1 told him if an examination was 
made we probably would make a.decision by July 1. 


Advised that.we were very shorthanded.


1 


FEJohnson
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)Ir.	 mu 1. C *tI 
Pr.idst ____ 
Aa.rjga* wt*isg	 M7 
katl$93 
IsattI. 11,	 OiMI


Set itd) 
A.*&	 itiii. 
i*My	 mk .4tt.,	 Ii1ma 
•ta*tts Oo*t*ty,	 *t.a* 


,.my. bli'. cat1t.*t 


Ia rifer.as. $* yw I.ts.r •f Nrn LO, 1$S, will yiu kthdly 
* .o	 *1 tb* th.tre issd by Mr. $t4ub.	 U 


*1 p.ssba.


1iie.i yovn, 


Geoig	 p Self ridi&) 


4 A*$m C. Sol tfi4., Oht.f 
*t4W*iOe ,f iftphoft ooa*t 
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/•. Zn the drilling b14s submitted, we note in red pencil on 
*.yles Bros. October 1, 964,'bid, "Csnc*IIed'. see new bid 
datd 1111f640' This bid was not included in your application. 
Therefore, pleas. Submit two copies of the new bid. 


	


•	 Submittal of the requested add.tLontl infozwation should not be 
construed as * c*itmnt by the COvrn*.nt 11or, an .*plaretion 
contract. 


	


•	 Sincerely yours, 


	


•	 George C. S4fridge, Chief 
Dtvislon of $xpioration Operations 


FMMurphy/mm (2/3/65) 
cc: Director's Reading File 
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Docket
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UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 



WASHINGTON, D.C. 20240


IN REPLY REFER TO: 


B-65-2050-11 


February 10, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations 
'Office of Minerals Exploration 


From:	 Assistant Solicitor 
Oil and Gas and Minerals Exploration 


Subject: o641O (Gold) 
American Mining Company 
Nancy Hanks, et a]-. Claims 
Granite County, Montana 


Pursuant to your request of February Ii, 1965, we have reviewed--your 
letter to the American Mining Company. Item No. 2 should be deleted 
from the letter. The Agreement dated August 23, 1962 between 
H. A. Bellows and James F. Charlton conveyed all the issued and 
outstanding capital stock of Bellows -Graham, Inc. to Mr. Charlton. 
Bellows-Graham., Inc. owned the mining claims Nancy Hanks, Dewey 
and Midnight. Accordingly, Mr. Charlton acquired Bellows-Graham., 
Inc.'s interest in the claims.


Robert W. Long 
'Assistant Solicitor 
Oil and Gas and Minerals 


Exploration 


Enclosure
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