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LEASE "AND OPTION .J, .m’%é ' ‘

o ‘ - .#Z__s . . , .
THIS AGREEMENT made this. &= £____day of June, 1966 .between,
OSCAR HOVELAND a widower, of Helena, Montana, the lessor, ~and

RN tcawich, C e/ euf— c
154‘ DANIEL D. KINLEY f W;nchesna;:—ﬂaég;:;ueet%ey the lessee. ,;%; €747/24

CWITNESSETH: . IR g
fﬂ;, THAT WHEREAS the above named lessor is the owner of the -
é ;n“”glu Santa Anita patented lode mlnlng claim, hereinafter more partic-
? ?tif:t?“ularly described; and,whereas, the above named lessee is the holder

of a separate lease upon certaln patented lode mining claims known
! . .

% o' as the Dandy Group, ad301n1ng or adgacent to said Santa Anita;

g RTINS

AND WHEREAS, the lessee des1res Lo lease the said Santa Anlta

L R to be utlllzed in, conjunctlon with .said Dandy Group; and, .Whereas,
A
A “4:5 - there is situated upon said Dandy Group, a certain shaft and certain

underground worklngs through whlch the lessee proposes to work and

;wvé -~ operate both said. -Dandy Group and sa1d Santa .Anita;

B 6 S BN
<

HETS IR

St e ... NOW, THEREFpRE,,fpr good and sufflcient .consideration;: the

. receipt, whereof is hereby acknowledged the partles hereby agree. g

'ﬁipgl' ©as follows, to-wit: S O T Ot Past R
1., PROPERTY LEASED: _The lessor hereby leases unto the lessee, ,
‘;&if: and the lessee hereby leases from the lessor, .the followxng de—«,,dh w\&#
; N scrlbed property in Sectlon 28 T5N ..... RlW -M.P,M.,, 1anroadwater;mOn; fi
; County, Montana, to-w1t' . niﬁj e ~~,'lh
| ,’fi : . The Santa Anita patented%lodehmining,claim,,qjil-hﬁ it
¥ ‘- Survey No. ‘9585 R f'e“f~- ‘ - -

Together with any and all water, water rlghts, d1tches and

4{w5‘ ditch rights appurtenant to sald ‘léde mlnlng clamns,ior any part

;o thereof, owned or’ used 1n connection therew1th and the rlght to

) ll" {'
 use the same, tdgéther’with éll buildlngs and’ ‘other 1mprovements B

;Th,;" now on said Prop fﬁifﬁb owned or uSed by lessor in connection there-

mﬁ;J:W i with, and anyﬁ”ndﬁ'll“or%”dumps and talling dumps situated on said

Sn e DRI TP PRI Sty \4‘9\ ’:va
f., Gs‘t?\-ﬁ‘.ﬁ R ST LAY

,.z,uz, M C/”¢/45
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(unless sooner termlnated or forfelted), W1th optlon to renew for L

. 3
‘ . ‘
ot ,
. ' - . . .

property, together W1th all and smngular the tenements, heredlta-

. z , : %

ments and appurtenances belonglng or in anyw1se appertalnlng to
' N AN AN S .

i lsaid property.

R .
pK s

2
-

TERM This lease shall commence ‘on the lst day of June,

§ 1

iy

1966 and shall contlnue thereafter for a term of flve (5) years ..

- N4

t an - add1t10na1 term as herelnafter provided.

13

3.' OPERATION OF PROPERTIES' The lessee shall enter upon the

said property, or:: the sa1d Dandy Group, and'commence operations
thereon within'51xty (60) days from and after the date of thls

' S W i "-(:-.' ) ‘-
lease. The lessee shall thereafter pursue hls operatlons upon or

R - e

for the beneflt of the sald propertles w1th reasonable dlllgence,

s

'and with due regard,for the development oﬂ the sald propertles as* ..
! producihg mines Gra et Lxw L ”i&-\fl.ii R

Ei} RbliLflﬁS’ The;lessee shallﬁpa; or‘cause to be pald to
the,lessor a royalty of ten per cent (10%) of the net smelter,

s " :;\_" . ,'.,n'-,!

mlll or mlnt returns upon any and all ores, mlnerals, talllngs and

‘other materlals extracted from the property hereln leased, or upon

v H

any and'all concentrates manufactured therefrom. Net smelter re-

-t . an

dyh s pvedpoy AN

. . . Py
Ixxl'h.‘." e \-«"\ u..;;,-w S ,,1._ b

materials, tailings and conCentrates after the deductlon of reason—
, able transportatlon,‘smelter,‘hull and mint charges only. o

R P B IO I T3

All said royaltles and other payments hereunder shall be paid

ri B N Y Y
T

3
B ‘..‘-\ x—, : *;‘ s

w..\ ¢ ‘ ,'b .,,,\.‘\,c.

. as the lessor shall ma1nta1n his permanent re51dence at sa1d ad-

i S o . i b LRt el s

dress, and thereafter at such other address as the lessor shall

’-,~-A .". IR P
1 BN JiVe ‘ ,‘;.‘x.

specify by not1ce in wrltlng, if any, or 1f none, then'ln care of

$ s vy Eudid Yenn o ety cguengnta that he will fevs e S
Henry Thomas Hoveland, Marysville, Montana. :

a'l... L. {& ‘V'.Kg “:& t:' ..... &:v' -y N

made from the said prOperty, including dates,.approxlmate weights

Foer G e R

R i
L \q")x .

,tdrns are hereby deflned as the cash proceeds of such ores, mlnerals,

to the lessor ‘at” 7 North Maln, Apt. 12, Helena, Montana, SO long 'f

The lessee shall notlfy the lessor in wrlting of each shlpment
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. B : N
. . . W o

‘and name of smelter, mill or other purchaser, and shall deliver to

gy

FIOE = S = >

iy DY bl g '

‘the. lessor copies of all assays and mint, smelter and mill returns.-i

M

=g

TR0

N

i
LA I IR S CA LY T

: ‘ CU l ')50; MINIMUM PAYMENTS. w-‘%:‘ ) -u :;.;\ ‘r ‘, o4 V‘\"! B v"y h""" “_:?‘:' ".3'? T 7_::}_.,
(A) Throughout the first two years of this lease the lessee

A

,ﬂ shall not be required to pay to the lessor .any . mininmum royaltyg pro-

=2

BEESRES

5

et P

3

il e P

e,

‘;é‘ff”f; hereunder° provided, that in lieu thereof the lessee shall: pay to

thé lessor the following:
l
gnvg w @ 1 (1) All net profits derived by the lessee from, sh sy
‘the operation of said properties and from all ’ .
ores extracted therefrom, whether from the Santa ., ,C
Anita or from said Dandy Group, until the sum of -

.Ln or on i;@SOO 00 shall have been paid to.the lessor..l “&T ;«ﬁ@

o8 hs‘-x ;.:

hins
e

amasbyr

e
o 2

ERTEASY

L oy “wa QR ,(2) After payment of said $500.00, .and thereafter, ' ”&
C R throughout any remaindér of the first two years of- -
this lease, the lessee shall pay to the lessor a'?onx;Ly :
royalty of ten percent (10%) of the net smelter,’ ’
,mill or mint, returns, as hereinabove defined, upon, . .

A

S
=

A o ‘*}1n*v&en &1“

: CosimLelar onl AT e
S o Ha any and all ores, minerals, tailings and other
. iy s ihepr Materials: extracted from the said, Dandy Group. , .
‘:ffi SR 3?,‘ (B) Beginning with the, third year of this;lease, the lessee

: shall pay minimum royalties of at.least $h 000 OO .per year, payable:,
"E?‘r at. the rate of,$1,000. 00 during each quarter. The first $1,000.00.,
h\ " mindmum royalty ‘payment shall be. payable during the quarter ‘be-
5;flf ginning June:ly: 1968 ‘and a, minlmum royalty of wl 000.00 shall be
% - v~payable”duringseach quarter;thereaftera ProVided, that.any«actualw :
. ; ‘ i;%frdw‘royalties paid hereunder 1n excess of. $l 000,00, during any quarter
| may be carried forward and applled against any-subsequent minimumg
royalty requirement hereunder duringthaq,particular lease year, vus
.but not for any,- subsequent 1ease year%”,ﬂ I BT .,\“ﬁw,y;
VRN - ToY WARRANTY OF TITLE.C Thelessor, hereby warrants that he isgy A
~ the, sole owner of said property, that hlS title thereto is clearmﬁ
' andtmerchantable, and that there are o 1iens or. encumbrances. upon

It

theﬁsame. 1Said lesson hereby covenants that he will forever warrant

el Y rs ) JHJA EERY N e bhe

. ‘4 Y
T . RIS A \\;,;

and defendggheltitle an -ownership of said property, and the quiet

) .

‘e utr






f=z o
=

and peaceable possession thereof unto the

\“ ll

said lessee, and his
AT R £1 [T 2 A

:

< “., l|

’»&Z heirs and asSigns, against the acts and deeds of the lessor, and

, .
g"l 34 st u A

T all and every other person and persons whomsoever lawfully claim—

SNt ‘-r.v;, O ) o TN Fond

ing or to claim the same.

B y;. .
\ a\?,,,, 3

.". I
1
3

7.‘ LIENS' HOLD HARMLESS° The lessee shall keep the said pro—

'\’ N “ an )“ “ 'l”" ('

perty free and claar of 1iens for labor done or performed thereon,
r"' s % s

or materials furnished to the lessee on or for the same, and shall
) BRI AR

| save the lessor harmless from all costs, loss, or damage which may

arise by reason of inJury to any persons employed by the lessee

oAl BRI o Dy

in or on the said property or any part thereof or which ‘may arise

O G e o Ty A M RR R 14 L
by reason, of injury to any person, livestock or other property

. (: vt J\‘ ! "»i:».‘

_ thereon during the lessee's posse551on or occupancy of the property,
.;';"w - AT T S YR
R T ariSing out of oruin any manner connected With the 1essee's opera-.

”' r: ¢ 1T e

‘V*#; tions thereon., Prov1ded that the lessor hereby consents to the

v .
M "-'. S . Aa1 11

v

lien of any O.M E. or other governmental loan which may hereafter

ivf et B

be granted the lessee in connection With said property, and agrees

»G n- TR oy wta Teluel B

_‘ﬁ._, to execute appropriate Landowners Consent forms,’or other appropri--~i

'f‘ ca u.\,
LRS- Wit

i u S (I SNV S

T T ate forms in connection thereWith upon request of the lessee. ‘ :

1
P2

o 1

! ‘ 8
f
1A

T: . 1a COMPLIANCE WITH LAW‘ The lessee shall conduct his opera-

L4
3

o Y T - s i o "
L{Jal [ - L . N .w.'.:’ ;,.' ’

FES Tt o) mad el e Ay S

S R SO a4
5 % e an o

=~
Lo

R 12
of all duly constituted governmental authorities.
TNy perh e dmeead rrdojas dleehToor o7 dhe Iosroar e

9. ‘INS?ECTlON BY LESSOR‘ The lessor shall have the right at

g4 P e | ) .
g !t. 1o "' e ;.' ot !'..-. A i’*.. RS

x) EmT st nf';.‘u ‘J.} LU MR Liva ey st ”u

PR

. -"

™

WO

L e e ‘*

N t PR i {
0 u! 2 PR B AR §.-° \-! », i‘h i vt.i.atﬁ- 3 fﬂ' i

ok C il STRE T 5 3 FERT LN PN S s AT B AT e

ok oy . L RRTEER WA R o

oy '~”but‘w1thout any unreasonable interference With said operations, and .
v T N S Sl I T ORI IER U IR R P AR 5 v otn

. ) ! B

; ,to examine the workings and operatgons of the lessee upon said pro-
) Wbhag Rai g g en? tx e UL REE nbd e lauan en SRR US|

RRRY 54‘3‘*perty,, and to examine the lessee's maps, plats and other records
v L ‘.»J,, i,,,’l' "6,;6‘ ”J(‘fi i" IR 2N ; :{' RIS = , fﬂl!‘ AN C.JC‘"UI‘ V\)Lti g t.,c?‘..id i f!f - \4\7-‘ —uA‘,"
?is operations hereunder.:' ' ‘

L “ ‘_,L. 3 Lpﬁ ge Nﬂ'w ot 't“‘!‘ ‘ é, e s :, d'} g ’._, :‘;”‘i’?('ﬁ"'w.‘fv'i"';i

‘qirz
”M‘ ilhd@» 59.:,,;: LR } &y i
‘nd al‘ftaXes which shall b' hereafter lawfully leVied upon said

)

%-4“‘ " Bvoeondd N

f : sations

tiogs in compliance with all applicable laws, rules and regulations =

- his own cost and risk_to be present in person or by representatives '

ek at all reasonable times during Operations upon said 1eased property,,

% l The lessee shall pay when due and, before delinquent any .





SRR I

A DI SRS,
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* or 'against productlohvfrom said property.
"j’f Pk Lt INSURANCE"nThe lessee shall® at all: tlmes during- the

%9 1.2, -t DEFAULT 2 NOT-ICE‘:"i,fi Timé"is of'the essencé of'this agreea

- gaidi premises; provided, howe’\rér'f"r*=that-?ini‘vcnéf’e"vent of"a .default o

‘on the partfofOthe lessee ‘and ‘the: election ‘of the lessof"as afore-

- leased property, - and aIlitakes?den?@hy=and{all personal property
’iiof whatsoever nature placed uponthé:'said property by’ the lessee
wf,f jduring,the termmof‘thls lease; ° Lessor and 'lesseé shall:each pay‘““*‘
'f~ttheir respectiVe portions: of‘any and all gross or ‘net product or

| proceeds taxes, if- an?; that are or may: héreafter be levied upon

. . L. i e .8
RN . ki, AR PR A3

term.offthis 1ease’mainta1néeffect1ve ‘coverage for allshis ~operat16ns

W
and’ all employees’if said: Operations uhder this lease,~under one’“’
of‘the'authorizedﬁplans oflthe Workien 18’ Coﬁpensation~Act ‘of’ the weh

-&'.vrh it o4

State ofﬁMontana. efrnad ujk cathood LnTs Lenoe o oo il oy

ment and%failuremofctheiieSSeeito make of cause to”betmade*anﬁ’payeﬁi

' thentd as hereintprovided” oreto ‘keep or- perform‘any agreement“on
.‘his part to be kept or performed in accordance w1th the terms and.

- provisionsi hérésf Shall, ‘ati the .election of: thetlesSOr, cause" the:

termination“hereofvfand any’ and all- moneys “which! shall have ‘been” {;Q

paid by thellesseeto the-leSSorﬂin-royaltiesfgr'othérW£éefshall'm

. .befretain'ed,by?‘éthe"‘zlfé'sscsr'iaé reft for the possession aridiuse 6fif

:'y-fsald ‘to terminate this lease onﬁaccount of ‘such default, the" 1essor;ﬁ
ff;shall give ther lessee awritten. notice specifylng the” partlcular““d:;
"E':default or: defaults relied upon, .and the lesseé 'shall have thlrty i
%t days.after: Suchlwritten not1¢e from ‘thé' lessor within which to T"?fﬁy
~remedy 'said: default or defaultS"lfisaid default or' defaults shall {
-_béfso remedsed**and !nof

furthev“defauitfoCcur withif Sald thirty-day

;periodgﬂthﬂswleéée shalr ﬁhen b *automaticall? restored to’ goodﬁi&l'






. other,breach,wand.the remedying of anyuparticular'bneach shall ...

nglnotdimpair the lessor's rights resulting from .any. subsequent breacho:'
| 13, . FORCEﬁMAJEUR:, In the event, that the lessee shall be de- A,@
t’f'layed at, any time, inikeepingﬂor performing any agreement on his;;
part to be kept, or performed hereunder. by any act or neglecnaeﬁfg

' the lessor,,or by strikes, lockouts, unusual delay in transporta-

» tioq,}orderaqfldulmmconstituted_governmental authority, unavoidablev"
L casualty, actnof.God or; any other cause, beyond'the-reasonable.Con-

'trol of the lessee, w1th the exception.of financial .inability,. such

SO R LU et

delay shall not be, deemed a breach of this lease or a default. .on.,
. the part of the lgssee constituting a, cause for the termination of
.‘”""é)n 4_».-! ‘z,!", ' ot e 'l,,.L

this lease and option and during any t

IeIVEY

ime said 1essee is S0 de-il%a&

Wy

layeg4hewshall bedpxcused!fromlthe performance of the prov1sionse indl.

e,-lb\.-,., .s..-u

-

,-_hereof}.p B pmty e J : .x;:‘;ﬁjf.{‘; ooopraloat o pn rBehy g o Lt e

lgf, REMOVAL OF PERSONAL PROPERTY' hAny;and all.rail, pipe,

s
A W]
e

: machinery,bequipment apdwother,property placed upon the said Pro:- 5§g;

© perties by, the.lesseershall Pe and remain lessee!s personal pro-. P;’
r‘ - ) 1“_

perty and shall not become a, part oq the real estate or,a fixturej

: or fixtures\thereon, and may be removed therefrom by the lessee

rbhui

i or his“successors or. assigns at any Fime prior to, the .termination

i of this lease by, lapse of time or,otherwise, or at any t1me within
o W v X s‘

‘i sixty days thereafter prov1ded,,however, that all timbering placed;ﬂm

; ﬁ or 1nstalled in any shaft, drift tunnel .or other underground work-flr

‘,."-\w\ o

f ings, and all buildings and other structures erected upon said _pro-

, yf perties, shall remain in and upon the premises and become a part

I R TRUR RIS c.hl.(.‘-.“v 5. } o ilv ‘.,’ . 1adt” we NI I

:~ th f' n : 5
- thereof;, ang provided,. furthor .»;,that»af}}'lef,,zhs,}e °SuBESPEEEY - -
not. remov t : ] all
- pebsEemy Eé.ré h%%s§§¥t¥<d§¥l %fﬁ&’*terminati°“,~v;2aéée}?a§? ghall
then;becone, the, oy 8950T e Aate st Teash

L AOE






F iRy Et

A SRR Sy T

¥ - 2 I o) Yy’
e v PO b - oriy —ome

| 15. . OPTIQN TO RENEW: In further consideration of these.pre-
“; mises‘and of the payments to:be made and covenants and conditions ;
ﬁﬁgto pe,performed;hereunder, the lessor hereby grants thehlessee-the.
J.option to renew'and extend this lease for an additionaluperiod ofﬁ@j
glve (5) years from and after thetlnitlal term thereof,; if the. lessee‘
is then 1nlgoodustanding hereunder, uponethe ;same  terms;and condl-v.
"ttiqns,A If the, lessee elects to exercise thig-option to, renew,\hee)“‘

i’;_.sh‘:-a.ll‘give ‘the.lessor not1centhereofvat least_sixty days prior. to

\~the explratlon of the. in1t1al term hereof. Serearin oL e L P ode

‘V,,Lwylé OPTION-TO PURCHASE!\.In.furtherﬂconeideration'of:these
Jpremises and of ;the. payments;to be made -and. covenants and condltions
;to.pe»perfommed;hereunder!_themlessor hereby.grants to the lessee

the ':a.ol.e- ‘%?,{Q»tﬁx,c_lusiv'e> Optiaﬁ;io purchase. the said property at .any |
'!time during the entfrewtermgpf;the iease,gor1any extension of renewal
{%hereof,.for the.sumwof Eortxf?housandnpollars;($40,0oo.po);wproyided}’
7;' howerer, .that, any. and all royalties‘and other payments made--here- ﬂ
' under before exercise,of thls optlon to purchase,. including.any

payments made to the lessor hereunder upon or by reason of. productlon

from the said , Dandy.. Group, shall apply upon and. be. credzted agalnst

!

‘such purchase. .price ‘of the Santa Anita. Upon exerC1se of.-this 411

o vog? a\-ﬂx’

@ption by the,lesseefﬁénﬁﬁﬁaymeﬁt onrtendenmof1thenpurchase prlceﬁﬁu/
. [,
Lvor balance to_theﬂlessor, theulessor shall“execute and dellver to
the lessee a good and sufficient grant deed to. the said property»uﬁ

and a, current abstractjshowinglmerchantable ‘title in the lessor.

The lessor-shall -also’ deluver;tOvthe lessee -all: maps,ureports and

other documents in his;péssessionfconcernlng the, said property.

17. CANCELLATION BY LESSEE"‘ The lessee shall have-the right -
. i E:‘ P ;, 1 .

A r‘ellnquish the ':_“'_"'f-f"f
the term hereof by glv-_hnf






wvsixty days prior to the date when such termination shall become

"‘ieffect1Ve, with. such, notice the lessee shall pay lessor any accrued

;frroyalties not theretofore paid, ‘and shall deliver to the lessor

iduction and geological records of his operations on said propert1e3¢

'@g; 18..,SURRENDER OF POSSESSION' UpOn termination of this lease ffﬂ;

A L
by lapse. of, time or otherw1se, the lessee shall surrender peaceable g

possession of the said properties and every part thereof to the

lessor, and the lessor may,take 1mmed1ate possession thereof’; pro-~»

N N A,
vided, however, that the lessee shall have sixty days after such .
T ~ t@”l‘c_ ;A':
oA termination, as hereinabove provided, within which to remove all '

fproperty whlch he is entitled to remove hereunder.

n‘ . ) .-;h N SR

ok ety

19. ADDRESSES FOR NOTICE*t Any, hotlces‘to'be given’ hereunderis

. R
b . "1 h,z f 3 ‘

shall be deemed complete when the same 'shall have been placed in MW;U{?
any United States Post Office, securely sealed in an envelope pro-f.
perly addressed ‘to''the party to whom the same shall be directed, '
with full flrst class postage.. prepaid thereon. Untll otherwise
specifled ¥n' writing by either of the parties héreto, any such = -
notices to the lessor shalil be addressed to'7 North Main” Street,
Apt. 12 Helena, Montana, and ‘any such notices 40 the lessee shall
AT Rouul H: il Euc_/ .G-r-ceuwic/q Coaneclt ¢“,/-—- e
be addressed 6 S - ,;al//;
R

a““*hzd SUCCESSORS'ANﬁ ASSIGNS“’This agreement shall extend to






COUNTY OF .44:u/)4ﬂ7(

o ,. o X

o'"me’ that he eXecuted the

‘.'1,!

Sty e LT

‘on this /@

4&927?7(,/?%36n¢5 uoe
R k

G

nav.e he‘ éunto s'et my hand and afflxed
oA I

|5 ’i"On‘ /explres

WALTER FREYTAG. JR. :
PUBLIC, State of - New Yovﬂ N
0.24-1319450. 4
Qunllﬂed in Kings County _ .
Gonimlubn Expires March 30, :
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MME FORM 6 HEFERENCE SLIP //\> o
REV. 2-59' \OFFICE_OF MINERALS EXPLORATION \ ]
T0: Mrs. Adlt DATE | INITIALS
-
1. ) nFFiﬂ'\_’f._LLU/ l)"'/:)‘j
corY
2. :\w EQV Etu
RESDLVED
7 I8 §ed T (T
. 6 LL\ILIIALSIIC(«DE
5. “7%4,[/\ ! i
FROM: M . IJ. smelser v—ﬂ
FOR Check items for action desSired
X Action Reply for|signature|of
Approval . Investigate L ——Syrname
Comment Recommendations Signature
Conference Rewrite File
Instructions Your_information
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REMARKS: Transmittal of OME application
Daniel D. Kinley (Lead-Silver)
Jo Dandy and Santa Anita Mines
Broadwater County, Montana

Re. our telephone .conversation this date
attached is the original MME Form 4O and
also a photostat of a 1etter 8/10/65 from
Mr. Kinley which was delivered by Alsn
Brown his representative.

INT.-DUP. SEC., WASH., D.C. M56300-59






&t

PR . AdOJ"

it A QOO Lt

" Thank you for your con51derat19n. -

. ) C Lou:-nx{l .

L\UB)(

17

D.D. KINLEY
8 ROBINSON CIRCLE
WINCHESTER,MASSACHUSETTS

August';o. 1965

U. S. Department of Interior -
Office of Mineral bxploratlon ,

"South 157 Howard Street
 Spokane 4, Washington

Genfiemeﬁ:

Herewith you will find my application for aid:in an explora-
tion project covering the Jo Dandy and the Santa Anita Mines
in Broadwater County, Montana. My geological consultant has .
been interested in the potential of these mines for some years
but the price of lead-silver ore until recently has made such’

‘a project uneconomical. Mr. Forbes Robertson, -my. consulting
‘geologist, has made exten51ve studles which indicate a reason-

ab;e eipectancy of high. grade ore.

The executed lease for the Santa Anita has riot been included 7
in the substantiating data because I only have‘a verbal v
agreement with the owners at this'time. I am filing now with-
the hoperyou can start prellmlnary processing of the project
and will send copies of the lease when it has been executed.

It is hoped that the supportlng 1nformatlon is suff1c1ent :
for your consideration. My people are ready to supply any
further information your office may require.

“

. Sincerely yours, -

DDK:TLP

N.B. This copy of the above letter dated 8/ 10/65 vas, handed

- in with the MME Form 40 and other-papers by the :
applicant's representative Alan D. Brown, . when he
‘visited this office on: Oct. 8. ‘
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Form 40
an. 65

pecEVED

APPLI%&HON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

ORI WAKETROR

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Pursuant to Public Law 85~701 (72 Stat. 700; 30 U.S.C. 641)

Budget Bureau No. 4
Approval expires Dec. 3

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

Daniel D. Kinley
8 Robinson Circle
Winchester, Massachusetts

Rovwel * 12 Roacf

M dodvess
res . N
® \ (G reen wieh , Coun,

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

Ly )/

DATE RECEIVED

[0-1%-6

01890

REGION

L

——

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL X
CORPORATION
PARTNERSHIP
oTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

MINERALI(S) FOR WHICH YOU WiSH TO EXPLORE
Lead and silver

ESTIMATED COST OF PROJECT

s 68,400.00

PROPERTY
NAME

Jo Danay Broadwater Montana
Santa Anita " "

LOCATION

COUNTY STATE

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submis two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, éxisting mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration,  Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. :

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

August 10, 1965

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

~Qwner

TITLE

A wilfully falsé statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION ff" GFFICIAL 'E
GEOLOGICAL SURVEY g CCDY
So. 157 Howard Street 0. Mo 1
Spokane, Washington 9920k ; ““”“*VBD |
October 11, 1965 00T 18 1965
L _
Memorandumy/, EL\IW “V3|CODL
To: Chief, Office of Minerals Exploration 5 ————~"¢~——~
From: Field Officer, Region I lﬂ_ % i
Subject: Transmittal of OME Application f |

Danield D. Kinley (Lead-Silver)
Jo Dandy and Sante Anita Mines
Broadwater County, Montana

Enclosed is a copy of an OME application to explore for lead-silver
ore in the Jo Dandy and Santa Anita mines, Broadwater County, %//
Montana., The application was delivered to this office by Algg,D.
Brown, representative for the applicant.

The application includes a lease for four of the Jo Dandy claims,

but the Lien and Subordination Agreements are 1acking On the second
page of the lease, dated July 3%, 1965, in item 2 (Term) the commence- °

ment date of the lease is omitted. Neither a lease nor Lien | and .

Subordination Agreements pertaining to the Santa Anita claim are in-

’" cluded as they are still being negotiated. Brown was advised that
probably processing would be held up until these documents are

received.

Reports with the application indicate a metal ratio of 1 ounce silver
to 3 percent lead. Brown was told that this ‘might meke 1t difficult
to consider the proposal as a legitimate silver project. He was also
advised that dewatering the Jo Dandy shaft and the indefinite amount-
of rehabilitatlon might be considered excessive in relation to the .~
550 feet of additional crosscutting to the Santa Anita structure and-
no Further exploration along the Santa Anita vein.

After Brown left, a search of the DMEA files by Mrs. Smelser revealed
that a similar proposal to explore these properties was made under
Docket No. DMEA-hZ]6 This application was withdrawn by the appli-
cant GeoChem Development Company, for lack of funds.

(SMhackarens

D. R. Maclaren
Enclosure

Re: Docket No. DMEA-4776 (Lead-Zinc)
GeoChem Development Co.
Santa Anita Claim
Broadwater County, Montana
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OFFICIAL

U.S. DEPARTMENT CF 'mE INTERIOR ! -

OFFICE OF MINERALS Emmnem fm i

REGION I

swrﬁ 157 HOWARD STREET
CKANE 4; was:aszm

SUPPC!%TX;NG DATA FOR APPLICATION FOR

'FINANCIIAL MS%STANGE FCR THE JO

! A ANITA MINES IN

DANIEL D. KINLEY
ROUND HILL ROAD
GREENWICH, CONN.

@ " e
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ATTACHED: LEASE ‘TQ NTA ANITA MINE WH& BE
&iﬂ‘m AS sem AS AVAISAB&&

b, SHOWN IN LEASE
€« ATTACHED
3. PHYSICAL DESCRIPTION
ae MAPS ATTACHED FOR PAST., CURRENTLY THERE ARE N
WORKINGS,

be NONE

K GEOLUGICAL ¢ OPINION ATTACHED
o AWM!!EB

3&. namm ICN INCLUDED

b EXISTING ROAD ONLY NEEDS RECQNDITIONING
€. WORK WOULL

) START IMMEDIATELY
6. EXPERIENCE
- EXPERIENGE CF GEOLOGIST AND MINING ENGINEER GIVEN
7. ESTIMATE OF COSTS
GIVEN IN DETAIL

’
o

T mem mms REQUESTING LOAN AND THEIR REFUsAL i+ !





A, EVIDENCE OF EFFORTS TO
OBTAIN LOAN

1,
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DaNier D. KINLEY
Five HUNDRED RUTHERFORD AVENUE
BosTonN

June 25, 1965

The First National Pank of Soston
67 Milk Street _
Botton," Massachusetts

Attention Mr. Custav 2. Greitohke

Dear ¥r. Breitzke:

I am sceking the financing Lo do soxe mineral e explora=
tion in sbandoned mine sites in Broadwater County,

4

.
.\

ontana. “e anticipate dewatering the Fandy group mine
and use itras a basis for exploring undergreund the

area under the Sants Anita mine, locat:zd sbout one guar-
ter of a mile from it. :

It is aut:cipated that the total cozt of this project
will be in the neighborhood of %£2,000. e are seeki

finaneing for 754 of this.

would you vlease let me know whethor your bank would be
interested in considering the rossibility of this loan?

Sincerely yours,

[P TS
[SNEN
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THE FIrsT NaTIiONAL Bank oF BosToON
‘ BOSTON, MASSACHUSETTS 02106

EMMONs J.WILLIAMS : C . 434-2222
VICE PRESIDENT Area Code 617

June 29, 1965

Mrﬂ Deniel D. Kinley
500 Rutherford Avenue
Boston, Massachusetts

Dear Mr. Kinley:

We have carefully considered your request,for financing
as . described in your letter of June 25 to Mr. Breitzke
of our Bank. Unfortunately we have had little or no

experience with the type of operation you describe and

. as a result, are reluctant to enter into a lending /{rd C/

arrangement in this field. Furthermore, in view of
the size of the requested loan, the location would
make it difficult to follow this project closely.
Consequently, based on the available information,

we feel obliged to turn down your request unless the '
borrowing could be fully secured by marketable
collateral. ) ‘ ' '

Very truly youfs

o sl
3 OHIX
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M i e AL ZATL I

OF B 1T
WNATIED STA% CEPOSITARY
ESTABL t577 )

ERUrHE., | ONTEARNA

S , July 1, 1965

Iy

Mr. Daniel D. Kinley
Five Hundred Rutherford Avenue .
Boston, Mass.

Dear Mr. Kinley:

. . Referring to your letter of
June 25, 1965 in which you requested financing
for some mineral exploration work on the Dandy
group of mining claims and the Santa Anita min-
ing claim in Broadwater County, Montana, we re-
gret that at the present time we are not in a
position to make such a loan.

Yours'truly,

ohn 6 Mltchell
Vice President

JJM;mct
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A, APPLICANT
1. COPY OF : LEASE OF DANDY MINE INCLUDED

2. A COPY OF THE LEASE ON THE SANT
WILL BE SUBMIT

B. LEGAL DF&RIPTIONS GF BOTH

H THE DANDY AND
SANTA ANITA MINES ARE INCLUDED

MME ‘52 FGRMq

'ED AS SOON AS "AVMI.ABLB

26
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*" LEASE AGREEMENT

ThIS ACREEMENT made this _ 9% 7dé§fcf‘;52adélﬁ"_'f')f196553!uj§..tif

between qiggﬁem Development Companye a Nontana corpoéation, having

?, Daniel D Kinloy, of Wﬂrhaxa~Mavsachusetto, the lessee,.jéﬁlj' L
| '“.Lt“'““"*a“f‘_‘Jf. WITHNE S SET }Q ';4;g>:“~ji5¢f5?7£ﬁ

i propertleo a shaft and certain undcrgroun& worklng

g
“

iollows, to‘w1t'i?€f

R ,,,..,,' "} »,‘

its principal place‘offbu51ne%s at Butte, Montana, thn leosor§ and

. A
"'I~4‘».

..' ‘I..'

tles herein 1eased, consx tlng of four patented lode mininv claims :

known as the Dandy Nlneg and wheveas, there are situated upon S&ld

"‘r""-‘

e other arrangeM@nt concerning ths \anta Anlta lode mining claim,;WT-

adJOanpg the properties here;n.leasea, h_xﬂd may iﬂ the fuuure acqulre:?n¥*

SR

further propertieg adgolnlng or adjocent to the propertles hereln

1eased9 and said 1e§see contemolates exploration and poosible-oper~ A

atlon of said adjoining or adjacent properuies throuvh or by muans

'l of tho sald shaft and underground workings upon the properties here- fi‘h|

in leased“ and whereas, said ahaft and underground worklngo will

be valuab’e to the 1esgee not only for develonment and minin& of

*;_oald properties herein leased but also 1n connectiOﬂ Wlth said‘ad—  1“'”
j01ning or adaacent prop&rties°??ffvf?xﬁ;t?u” ¥foﬂf}fi ’ﬁif?f'*?l"*

Vﬁ} Now, therefore, for good and suffic1ent conslderation, the re- R

ceLpt whereof is hereby acknowledged Lhe partlcs hareby agroe asifoa

lo' PROPERTY LEASED°‘ The legSOP hereby leaoes unto the 13986@, |

d the 1essee hereby leases from tne 1essor,vthe following desczlbedi'o‘

' -\
patented 1ode mining claims, situated in Sections 28 and 33, TSN,

le M P.N.; in Broadwater County, Montana, to—wit"”';ozjf*-

THAT WHEREAS, the 1es or 15 the owner of the certain proyer~‘g7 :

ﬁnd Whereas, th“ 1e°see is attemptlng to obtain 2 lease or
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‘;f"rlghtg aopurtenant to said lode mvnlng claims, or any part thereof,.?g5f,}j
‘“'3.owned or used 1n connectlon therewmth, and the rlght to use. the f;7 ;ff:é
vjsame, Logether with all build;nﬁs and oth@r improvements now on 1 ‘  A
'sald proverty or owned or used by les oy 1n conﬁectlon therewith ) :&~¢g§
3vand any and all ore dumps and talllnﬁ dumps situated on said pro-:ilffﬁ b
i‘perty, togebher with all and wzngular the tenements, heredltamenté jg&:  :
7 and appubtenarces belonging or. in anywise appertaining to samd pro» S

':_perty,

*fof fmve (5) years (unle 5 soonor ternlnated or forfeited), wzth  f".

'fﬁloption to renew fcr an addltlonal t rm as hereinafter provided¢

4. 5_the terms and subgect to all tne condltmons of this agreemeat to .
 ;'remove ores, minerals, ta111ngs, Waot93 water and other m&terials lifiﬂi ;q
'ﬂ'from the said leased propcrty and to. ca&ry on general r‘xin:‘mfr oper-{i‘s
“q?:ations pertalnlng thereﬁo by means of shafts and workings on other |
L‘properties, and to removc ores, mlnerals, tailings, waste, water and : L
‘:fuother materlals from other propertles and to. carry on general mlnlnb~'i"
';oneratlons pertaining to such ether properties on the surface of or {}:f>w:.
i?h throuph uhafts and wo~k1ngs on the sald 1eaoed propertyg but until Y
:;welgned and sampled, all ores extracted and “emoved from the said l“ 
?;1eased property shall be kept oeparate from any ores extracted ¢rom ? {7

f;_any other properties."9”
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Together with any and al; water vater rights, ditches and dltch L;'.]fi

\

A T PO '-K£"-f*7T’?""3 ffV;;ff o
,¢¢z.- TERM° Thia lease sha]l ‘commence on the . day of

' s 1965, and shall contlnue thereafter for a term

3.0 oEGREuATION OF ORES?. The lessee vhan have ‘the m.bht undc..c'

e ,.’,.Ie. ROYALTIES' f'i'-’
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 .f at The Firs* National Bank. of Butte, Buttv, MOntana, by Lhe smelber;}??w

WEE A DO bt et

B v-ovalty of ten per cent (lr . of the net. _smeiter, mill.c: wint res’
'_{ turna upon any ‘and a]l oveu, minerals, taillnbs and other materialsif ‘"

3 exﬁractea from the prcpertles herein 1uased, er vpon any and all

- royalty of flve per cent (57) of the net smcltar, mi1l or mint re~

5 notw*th tandin any other Lerm or condluion of this agreemuﬁt thvs
';. operatlono thereon of the lesseeﬁ his uucccssors and a351gns, even
'; pertleb hgrezn lcased said OperatiOﬁs may thereafter be conducted

'f; cont:nue in ;ull fovce and effect with resmect to uaid ad301ning

| or adjacent propertiea even though the lessee may terminatn all

] uhe deduc+1on of reasonable transportauion9 smeloer, mill and mlnt j.ff: Rl

 ; chargev onlyé -f:""“'""

‘ R ‘mint \or othervpurchaserk, and the ‘leusee shall notuy the 1essor m S

4 Qu3X Sui
"M‘f‘ K

(B) The 1essee shall pay or cauge to be paid to the lesuor a :ff';.;m

turn¢ upon any and all ores, mineralsp tallxngs, concenurates and~\ff~

N obher materia13 extractcd or produced from propertles adjoinlng or “‘;;  {7

adJacent to the propertxes herexn 1eaoed, which adgolnlng cr aajacenu R
propertles which shall have been explcr»d developed or othermiue .
beneiited by use of tne oaid shaft or other workin&o upon the pro» ,‘

rtles herein leased0 As %o such adgamnwng or adJacent propertlesy,\‘7

[ U S L S P SO

provzs1on shall contlaue in full foxce and effect throughout the

thou&hn after haV1ng uti1lzed said shaft or workings on the pro»'f;fjfE“.

RN AP

wltbouu tha use of aald shaft ar warking3° and this prov151on shall

operations upon ube properuies herein leased, and even though thls 51“:5f@-

leaae may termznate in all other raspectsa-

(C) ket cmelter retarns are hereby dnfined as. tﬂe cash preceeds'ilr,'ﬁ

3

1

|

f concontrates manufactured ﬁhereframo.l;*s?ﬁfﬁﬁf;};f;ifi]ljfﬂf$  g;}%;flx'}%
-

ox such ores, minerals, materials, tallings and concentrate¢ after ﬁ',;l_fpg_

'”fJ(J) The said royaltﬁe ‘shall be paid to the erdgr of thc lessor_f; ﬂ
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'ﬂ_writlnb of each sh1p1

approx;mate weibhts and nam; of umclter, mlll or other purchas»r,

and shall delxver to the l&oSOP COPIGS of all assays and minty

smelter and mill returnsc

5. MINTMUM VORh oR Rom;f After tha f:.rst year Cof thls

10&%@, the lesoee shall thereafter el uher perform uoon the 1eased

property not fewer than sixty (69) man shifts of labor durin each ?”fﬁf

full calendar month, or 1n 1194 thercnf pay mlnlmum royaltles of

;" at leaat @100 Q0 durlng such calendar month provided that any work :f'
o or 1abor By @xcess of 31xty (60) man shi’ts performed in any calendar;}«f7
. month may be carrled forward and appli@d agalnat the work and labor tf

' requ;rement hereunder fcr any of thu next oix (6) calendar months

thereaft@r, and prov1ded iu;ther? tﬁau any actua? royaTtieg pamd

‘hereunder in excess of 0100 OO durmng any calendar month may be ffW:"““3*'

;ff carr;ed forwafﬁ and &pp;ied agalnst the mlnimum royalty requlrament:f
' \

hereundcr fur any of tne next uix (6) ualenaar months thoreaftcré..

.'6 LIEN HPLD HARD }Ludba: The 1Gubﬁe shall kemp the Sald pré- iff
nerty free and clear of liens for laaor done or pcrformed tneraon;}  
1. or: mauerials furni“hed £0 the lessee on ov ¢or the same, and sha11 ;*v-
- ,uave the lessor harmles¢ from all cogts, loss, or. damage which may‘ff'

ar;se by reason of ingury to any pG“SOﬁo employed by the lessee 1n; ~;4f 
. or cn the saxd propexty or any part t}ereof ‘or which may arise by‘

E  } reason of ingury to apy nerson, 11Vﬁstock or otber property thereon R

durinh ne leasee°s pesseosion or occupancy of the property, arlsﬁng

out of or in any manner conneﬂted thh t e 1esgee9s operations there~"‘t

1n compl;ance with all appllcable 1&”03 rule and regulations ef all o

duly constituted ~overnmental authorities..;if/;YJ

oy W | oy3. . ; : {
ht me irem aﬂe sald"brOyerty, i 1ud1ng datea,,.

7a CC&PLIANC& WI”H LAM Tbe 10u86€ gpall conduct his chratlons,,f
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°8¢' INQPEbTION BY Lzsu.“:  “he L?Sucr uhaii*have th° right at
1L° own cost and rluﬁ ta bc pr@sent by renresenuatlves @b dTl |
rbaoonable t;mes durinﬁ cperations, but without an“ unreasonable
1nterference with operations, and to e&amine the workings ané

onerat*&nd of the le sses aﬁd o examine tbe lesseevs mans, p’ats -

.L and ethef records of ng cp@rablens hereunder.;Ainﬁ'F\

9¢ 1AYES‘ - The 1essea shall’ pay thﬁ due and belcre delanuent 

mﬂy and all taxes Whlrh 3h&11 be hereafﬁer 1awfully levied - upon

said leased properties, and all taxes upon any and all persoral

property of- yhatsoeve* ﬁature placaq upcn the said property by Lhe

lesuee during the term af thzs leasea Le sor and lesgec shall each B

pay theiz reapectzve portlons OL any ana all gro s.or net product BEREE

oA proceeas tare il any, Lhat are or may " hereafter be lev1md

f updn or aga.nat prodactlon from S&ld propertles«

. 10, INSURANCE“ The lesses sball at all tzmes uurlng tnc term --“'.

a; thls leabe ma&ntaxn ef fe»blve covermge ?Qr al] hws OpLTathNQ and

- all emnlo ees 1n said ope atlonq Lnaer this *ease u der o“e o: Lhe _T.V
‘ ?

. authoriz ed olans of Lhe Lorknen?s Compenua iew Ac ¢£.th¢‘¢uate of

. 11i DEFAULT: NOTICE: Time 15 of ths eoscnca of this agreesent,

and failure ox the lebeG Lv ma e 07 causs to be mado any paymengs."”“

" as herein provided, or to keep or per form any agr"yuent on’ his p&ru

{

bereof shall ab tbe e;ectxon of the ?eascr, cauue the term1naulon !

hereof and any'and all soneys whlch shall have beeﬂ bald by the

| 1@8»@0 to tne lesaor in ray lties or otherwioe saail La retained by |
the 165aor as rent for »he possess on gnd use of said premiseS° prc~ ;'f
‘ wxded howeve“ that in the evenu ef a default on. the part of the y
ulessee and the electxon of the 7essor as aforegald to terminate this

1eaae on account ef such default, ‘the lessor uhall give the lesaee S

a wrxtten notice sp@cifyln the particular default or defaults rel;ed

it

to be kebt or. performed in accordance wz*h the te“mo and provx 1onsﬂ“

|
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have th. y days érﬁer u&Ch wrztten i

o ) A OO B
"%OHEX

notice b JoEe ﬁhe 1essor withxn which te remedy uald defau¢z or de~;1 él7W

faults, i; sald default or dcfaults shall be 80 remedied and no’

furthﬂr default occur within sam& thirtyuday perlod this leaue

: uhall then be autamabically restorﬁd uG gead standlngo‘ A walver f “

Ly the 1essor of a particula“ breach of “ny covenant or agrecment ;f;‘

ohall not be construed as a walver of any other breach and the

Tam@dyiﬁ& of, any particular ‘breach shdll not impalr the 1eusor?s o

.2' right resulting from any subsegucnt brcacho R

1z¢. I‘ORCE MAJBURS ‘In the event that the lesoee shall be dew’

layed at any %1me in keepin@ or pervorm1ng any dgreement on hio}‘;. 

'1 part to be kept or per?ormed hereundcr by. any act or neglect c? the- -

- lessor; or by s»rikesB loekoutu, unu"ual delay in transportatioﬁ, L

order of duly constitutcd wovernmental authorlty, unav01dable

cacualty, act Pf GOd or &ny oﬁher cau e beyond the reasonable con=

tral of the~1@ssee, wich the ekcention 01 flnancial inabilwty, such

delay uhall not be deomad a breuch of thls lease or .2 default on the

’

" part 01 the 1esuee constmtutlng a caase for the termlnation of thls o
L leaue and option, and auring auy time 8&1d lessee is so delayed he |

shall be excuued from the performénce of such of. the proviaiona herew->

of ag shall be thereby delaysd. ,‘. »[jﬂfﬁ”fﬁg¥}”¥nff.&f'

13,,, Rmovu. oF PERSOML PPGP‘"'R ¥$ Any and all® machmez'y,, qu’i;gs -

. ment and other property placed upon the sald properties by the 1es

A'ahall bo and remain leosee?ﬂ personal property and uhall not. become

_ﬂ a part @f the real estate or a fxxtur@ or flxturec therecn, and may

bc ramaved therefrom by tbe 1esgee or hlS uucces ors or assmgns at

. “nj tam@ prior to the uermina 1on of this leaoe b; luD e of t;mc er

Ouhcwulse, or at any timc wlthin sixty (60) days thereafter pro«r“ -:>"

vided, bowever, that all rail; ploe an& tmmberlng placed or 1nstalled

pe s b e e






pANIEL D- WINLEY .
ROUND pitL ROAD .
GREENW\CH, CONMN.
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"ftﬂe Property 04 the lessoroiif@ff‘”““- -

T OPTION TO RENEW: In further consideration of these pre~ S

s emrilod A 3O D s it

in any Spéf%y drlﬁafﬁkunnel Of otﬁer unaerg Lﬁg&uorking Jﬂd aii““ij_ﬁl e
 &. ~ ;f3fbu11dings and other struCuures crected upon said propertles, shall
. rema:m in and upon tI e premises and become a part thereof" and
| .prcv1ded further -that any of lessee?ﬁ property not removed W1th1n ERT

'f} u1yt (60} days after termmnation of thiv lease shall then become l:"'”'- 

.

"miscs and of the payments Lo be made and covenants and condltzong |
m‘to be porformed hercunder, the 1esoor hereby grants the lessee the B
4 w opu1on to renew and ewtend thlu lease for succesciVe additional o
“";permodg of fiVe (5) years each upon the same terms and condlt;ons, .
':provzded that niniag operations are. aeing maintalned and the’ lesscei';“

is 1n pood standing hereundcr at the lee of each said reneWal° If"“

-

»ﬁthe lebsee elects to exercm e this optlon to renew, he uhall give j
"wthe leobor uritten notice thereof at - least °1xty (60) duyo prlor to,:
"'exwiration of tne then current tcrm.of this lease.” ﬁ f"f; _ - |
15, CANCLLLATION BY LESS EE: The Weasee shall have the right ji"v"f
“ fto cuncel, termlnate and surrender this lease and rel;nqulsh the ‘
‘(‘property to the lessor at any time durlng the term hereof by glvingf  ;;*'
" the. 1@ sor written notlce of hls intentlon to termlnate at least
sixty (60} dayg prior to tho date whcn such termlnatlon shall become'
';_effective° with such notice the legﬁee shall pay 1esscr any accrued
':royaltxes not thare ofore paid and snall deliver to the lessor 5'"f
jcopve@ of all maps, plats, assay and emelter returns, and otner prcaz” o

ductlon and geological racords 0f hxs operations on. sald propeftie¢° .

- 16 SURRLND ER OF- POSSESSIOH°» Upon Lermination of thls lea

,<by lapse of tlwe or otherw1ge, the 1essee shall surrender peaceable
lpOS»ESolon of the sald prcpcrties and every part tnereof to the
: leasor, and the lGSaOT may take immediate pos sesqion thereof pro» K o

1 ;1vided howcver, that the lessee shall have szxty(éo) daxs;after';l.s"

wed AAQD K

,10











ﬁs@q AOD dapizs ~adegid

of Ao, 'L.u..w‘
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1 [ ”.aﬁ such term¢nation, as herelnabove proV1ded within which ts remove -
: . L -all w*opex'ty which it 13 @ntitled to remove hereunde B | .. _
"‘ﬁ} 17, ADDRESSEu FOR NOTICB° Any noticcs to be glven hereunder f' lQi{@

E shall be deemed complete when the sume ohall have been placed in Lf  '

;:perly addressed to the party or partweo to whom the same shall he )
| *'directed, with full first claas poqtare prepaid thereon,} Until fi" 'Nﬁi
| .otherwiﬁe opeCLfied in wvi 1ng by exther of the parties heretos any ‘
 ?such notlceo to the lessor ghall be addressed tb 8 First Natlonal

g Banh Bldg., Butte, Nontana, and any *uch notlces to ‘the 1esgee shall :

- extend %o and be bindinv upon and shall inure to the beneflt of the
| '»succcssors and assign of - the respectlve parties hereto9 provided ‘f“'i §i
 ? however, tbat this agreement may not be assigned, nor said properties7f -J

. or any thereof vublet, without tha egpregs prior written ccnsen% of .- L

~f.the legsors w;:f f]gj f’“vffjfffﬁ%“ﬁ”*’yfﬁ e *f‘:'iﬁizvah~‘i; R

'I"Ibe executed the day and year flrst above writtenev -

B v ;t._, Se_cmtary, Ty

OdEX 7 i S S SE R T A )

. any Unimed Stateo Pbut fozce, securely eealed in . envelope pro= .’:“:'L;"

be addreused to 8 Roblnson Circle. Wlnchester Massachusetts : ; ~°fo'
g, SUCCESSORS AND AoSIG‘\IE:g ASSICNMENTS3 - This agrecnent shall o

et uatieppurtad

In bITMuSS WHERdOF the partzes have caused these preﬂents to j;\

CeoChem.?;%?&opment pans sor '
y24 A

Lo B —
S As Its President N CoL

]1—\, : 4 )\ AR ‘r’\r\/

ec.see

szﬁ/ ,/;7 ZZW&.” Sy






pARIEL D. KINLEY ‘
ROUND HILL ROAD- :
cReenwicH, CONN-
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B. W RﬁSEﬁWQ INENOTEY

1. U¢3~ @Eﬁo ﬁm\fﬁ’f, SULLETIN 842, Pﬁfm& 3064308,
1933 ?Mﬂw_ .,__-'.’ﬁ?&iui?’ﬁﬁ@i&@’ﬁmmﬁ m’ THE
GREATER HELENA HMINING REGION, MONTANA

2. REPORT DATED OCT. 18, 1949 BY GARL TRAUR
3. LETTER DATED AUG. 90, 1943 BY G, "TUNK" ¢
4, GEOCHEMICAL SURVEY REPORTED IN NA BUREAY

;g M;(WS AND QE@L&E;?EL‘L &ﬂuiu ﬁ?,v Wﬁ&ﬁ 5758,
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June 1, 1965

Mr. Myran J. Livingston

- 11704 Wilshire Boulevard

Los Angeles, California’

Dear Mr. Livingston:’

The following items are considered under the headings
on Application for Financial Assistance in Mineral Expansion.

3) Physical Description :

(Surface and underground maps are included, one of
the Dandy and the other a geological map of .the workings at-
the Santa Anita.) A sketch map showing the ‘relations of the
ore deposits to the mine opening was published by Pardee and
Schrader in U.S. Geological Survey Bulletin 842, publlshed

.in 1933, page 307

C) Enclosed are records of ore shipments from the

‘Dandy mine throughout its perlod of operatinn.

D)’ Ore reserves are not known.

E) Descrlptions of mineral and nature of the ore
deposits are described in U.S. Geological Survey Bulletin 842
pages 306-8, 1933, titled "Metalliferous Deposits of the
Greater Helena Mining Region, Montana." . A report dated
October 18, 1949 by Carl J. Trauerman is considered authori-
tative. Dr Trauerman was associated with the Dandy mine from
its inception and had a long and distinguished record as

‘secretary of the Montana Mining Association many years prior

to his passing a few years ago. A letter dated August 30,

1943 by C. "Turk" Bearse is considered authoritative so far .

as -to his discussion of the actual openings underground at
the time the Dandy mine was in operation. A geochemical

‘survey from the Dandy to the Santa Anita was reported in
" Montana Bureau of Mines and Geolowy Bulletin 7, pages 57 8,
1956.

F) Dandy Mine The Dandy mine was deependd from the
500 to the 600 level just before the mine was closed in 1931.

.~ It had been anc1t1pated‘to extend the shaft to the 1,000

a3
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Mr. Myran J. L ivingston .

June 1, 1965 - e f .. . Page 2.

foot level if the geological indica 2tions strongly suggested

that ores should persist with depth. Pardee expressed this
in hlS U.S. Geological Survey Bulletin report. - The.ores
above the 600 level apparently were very 1ncompletely

nprospected and developed.

. The mine has never been mapped geologically. In
sinking. the shaft they encountered an ore shoot which on

~raising did not coincide with one of the surface ore shoots.

o

There 1s every indication that certain favorable limestone

'beds have been replaced by lead and sulphur minerals to

provide long pipes of ore of high grade. It is anticipated
that detailed mapping of the mine would show the relations of

the already developed shoots that may well be expected to focus

attention on undiscovered shoots at the 5 and 600 foot level.

‘I would anticipate that some mining could be initiated at

the 600 foot level as soon as that level is exposed.
Prospectlng “should be pursued immediately following mapping
the mine,  but there is no assurance that thé ore exposed /<
on the 600 foot level is clearly related to any ore shoot
developed ﬂbove

Santa Anita. The mineralization at the Santa Anita .
is much more extensive at the surface than at the Dandy. As
the geological situation is virtually identical to that of

‘the Dandy and as the Dandy is known to be mineralized to

600 foot vertical depth, there is no geological reason why
the ores at the Santa Anita should not persist to comparable
depths. The fact that there is a long drift out toward the
Santa Anita makes exploration ¢f the Santa Anita pipes

» particularly attractive because with a few hundred feet

of drifting about 900 feet of mineralized pipes may be

.. anticipated. The relative intensities of the mineralization .
_at the Dandy and the Santa Anita may be suggested from the

geochemical work reported in bulletin 7 of the Montana

- Bureau of Mines and Geology on page 57. Not only is the )
metal anomoly at the Santa Anita much more intense, by factor -

of 3, the width of the anomolies is likewise several times

‘greater. 1 think there is every reason to believe that the
Santa Anita pipes should- yield 'several tlmes the amount
'of metal proauced at the Dandy.

‘The Santa Anita is somewhat higher in eievation than

.the Dandy, consequently development from the 500 foot level
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of' the Dandy would be equivalent to something more than
600 feet at the Santa Anita. The silver content of the

Santa Anita at the surface was not quite so great as that

at the Dandy. Unfortunately the records at the Dandy
do not clearly indicate the slope nor the depth of
production. It would not be unreasonable to consider
the possibility that silver may increase in depth and
it is even probable that the silver content of some ore
shoots will be distinctly greater than others.

It is my opinicn that the Santa Anita is a parti-

cularly attractive exploraticn venture in view of the
fact that development of ores to a depth of about 600
feet may be achieved with but a few hundred feet of
drlftvng from the Dandy shaft.

Respectlpily suﬁ?ltted
e 6z

bﬂs ooertson Geologist
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306 GREATER HELENA MINING REGION, MONTANA
are from 1 to 6 feet wide and contain ore in streaks from 6 to 10
inches thick that is valuable for silver and contains cerusite, wolf-
ramite, quartz, caleite, and iron oxides.” ~ ... C
The Parker group, 8 miles west of :Radersburg in Johnny Gulch,
contains pockets and shoots of ore composed. chiefly of silver-bearing
galena in a gangue of - carbonate, quartz, and iron manganese
oxides. . ' .
On the Rowell group, + miles south of Radersburg, ore shoots 2
to 5 feet thick contain pyrite, chalcopyrite, arsenopyrite, malachite,
and chrysocolla at the places where a main vein is joined by stringers.
~ The country rock is a white, partly bleached andesite.

Winchell observes that the ores of the Radersburg district are

closely associated geographically with intrusions and extrusions
of andesite, that the.most valuable deposits are in fissure veins
cutting the andesite, and that less productive deposits are found
along contacts between the intrusive rock and earlier sedimentary
rocks or in the sediments not far from such contacts. This mode of
occurrence, he believes, indicates that the ores are genctically related
to the andesite. As an alternative hypothesis the writers of the
present paper suggest that the lodes are related in origin to unex-
posed bodies of intrusive quartz monzonite. There are several small
areas of quartz monzonite in the western. and noithern parts of the
district (pl. 2) at no great distance from the lodes. Itis a reasonable
speculation that others would come to view if the surface were
lowered and that some or all of them represent an underground
extension or an offshoot of the Boulder batholith. Under this view
the Radersburg deposits would be classified with the group of the
. general region called “ older lodes ” (p. 193), which they resemble in
composition. : :
JO DANDY MINE

In June, 1929, the Jo Dandy mine was being operated by the Butte
Copper Consolidated Mines Co. under the direction of Col. A. P.
Pealke. This mine is relatively new and is situated in the foothills
of the Elkhorn Range about 5 miles southiwest of Radersburg. Most
of its development workings, aggregating about 2,500 feet, have been
opened since 1923, :

The net smelter returns for ore shipped from July, 1927, to June,
1929, amount to more than $108.,000. The total assay content of the
are was in round figures 40,000 otinces of silver and 2,700,000 pounds
of. lead, the value of which was about $178,000, the difference.of
$70.000 representing smelter charges and disallowances.

The rocks exposed arve chiefly quartzite belonging to the Quadrant
formation .(Pennsylvanian). Theé beds strike north and dip about
50° 5. They form part of the east limb of a large anticline (fig. 36)

R
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that includes the underlying Madison limestone (Mississippian) -
and the overlyitg Phosphoria (Permian) and Ellis (Juragsic) for-
mations, which are composed of limestone, sandstone, and shale, The

only igneous rock observed is a dike or sill of andesite 20 feet thick <

that crops out a short distance south of the new shaft and is in.truc:led
near the boundary between the Quadrant and the Phosppoma.
Development workings include the new shaft, a vertical entry
600 feet deep, with drifts at different levels that aggregate 2,000 feet
or more in length. These and other workings expose .sevanl lodes-
formed along bedding planes in the quartzite. To distinguish th'ese
from othen lodes found along cross fractures they ave called bedding
lodes. Most of the drifts are run on one of the bedding lodes that

-

W.

'1,5.0 o Feet

a, Andesite dike or sill; Je, Ellis

“igenr 36.—Cross section of Jo Dandy mine. K
Figune 36.—Cross Cm, Madison

formation; Cp, 1’hosuloria formation ; Cy, Quadrant formation;

limestone ) . ‘
lies on the upper side of the particular quartzite 1?eds tha? form the
most prominent of the Quadrant outerops. This lode is exposed
continuously on the:500-foot level for a distance of 800 feet. Surface
workings show it, or at least the group of which }t is a member, FQ
persist horizontally for half a mile or more. Alsnmlur lode on the
under side of the quartzite beds mentioned is developed underground
for a short distance, and three or four other lodes beneath t]mf_} one
are penetrated by a crosscut. : - o

So far as shown the bedding lodes are regular and persistent.

They range from an inch or two to a foot in width and consist mau'ﬂy
of iron and manganese oxides and fragments of crushed quartzite.
Streaks of white secondary carbonate, mostly calcite, occur in them
throughout, and they are said to assay small to moderate amounts

of lead and a little silver.

. At irregular intervals cross fractures oceur, eaclhrof which displaces
the bedding lodes slightly to the right (that is, to the east as one
goes north or to the west as one goes south). Practically all the ore
produced to date has come from-bodies found along these cross frac-






- breceia filling but mostly as a replacement of quartzite.

‘to show any marked prcfercnce for such beds.

- the ‘recovery of precious metals was not successful.

___. e - e
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tures where they intersect the bedding lodes. These ore bodies are
mostly shaped like flattened cylinders and are generally called
“ pipes” by the miners.

or 5 feet, and the longer from a fC\\ feet to 15 feet or'more. They

“extenid for considerable distances’ ‘parallel to the dip of the cross

fractures, and in fact their depth limits have not been determined.

The ore is composed. mostly of cerusite with more or less iron and
manganese oxides and a little calcite.
but silica is present in the form of fragments of quartzite. In places
there remain streaks and bunches of galena which have escaped oxi-
dation. Specimens from one of the surface workings contain yellow
translucent crystals of pyromorphite. Smelter returns from difterent

“lots of the ore shipped show the silver content to range from 10 to 25
The ratio J

ounces_to the ton and the l¢ad from 34 to G4 per cent.

of silver to lead is generally about 1 ounce to 3 per cent. As a rule

the ore contains 25 per cent of insoluble matter (quartzite), 10 per
per cent of sulphur, and about 1 per cent -

cent of iron, less than 2
of zinc. 'l‘lu, outcrop of the lode shows a little copper stain in places.

The workings described do not extend below the oxidized zone,
but the residual galena found in the lodes indicates that sulphides
were the original ore minerals. They were deposited partly as a
Some of
the quartzitic beds are calcarcous, but the ore bodies do not scem
The deposits are of
deep-seated origin, but there is no exposure near by of an igneous
rock to which thoy might be genctically related except the andesite
dike. Other than its nearncss there is no evidence that this dike was
the source of the lodes. The persistence of the lodes encourages the
belief that much ore remains to be found in their unexplored parts.

PARK (HASSEL) DISTRICT ’

The Park or Hassel dislrict occupics an area on the cast side of
the Elkhorn Mountains between the Winston and Radersburg dis-
tricts. It is drained by Indian Creck and branches of Crow Creek
and is reached by a road that goes west from Townsend. This dis-
trict was examined in 1910 by Stone,* from whose report the fol-
lowing description is condensed.

The Park mines, on Indian Creck about 5 miles northwest of
Hassel, were idle in 1910 and apparently had not been operated for
several years. A mill and cyanide plant were once built there, but
' The ore is
mostly pyrite with some arsenopyrite and galena and is valuable

6 Stone, ‘It W, Geologic retation of ore deposits In the Elkhorn Mountalng, Mont.:
U. 8. Geol. Survey DBull. 470, pp. 89-91, 1911,

Their shorter diameters range from 1 to 4

Vein quartz was not observed, -

i . - 5 =
3 - \

S s e

309

PARE (HASSEL) DISTRICT

TR T

chiefly for rrold The Little Anna hfllf a mile east of the Park mines,
as.indicated by the size of the dump, several hundred feet
of uuderfnound workmrrs This mine has been idle sipce 1904. The
ore is quartz carrying axsenop\ rite and pyrite. The Iron Mask mine
has a vertical shaft pml}‘lbly more than 200 feet deep on a quartz
ledge containing iron ?'tldes and galena. The Silver Wave mine
is on a lode that trend$ N. 60° W., dips 80° N., and contains pyrite
and galena. The ome&’xs said to net $35 a ton, chiefly in gold, with
some 511\ er and lead The shaft is 350 feet deep, and 24 men were
employed in September 1910....Other mines in the neighborhood

contains.

of the Sllver Wave are the New Year group and the Crosscut mine.

In tht v1cm1t§ of Hassel are two intrusions of granite, which prob-
ably were the cause of extensive mineralization.
began to produce about 1870, when the placer deposits along Indian
Creeck were mined. Later on veins were discovered that carried gold.
Open-pit mining and long tunnels on some rich mineralized bodies
prodnced about $500,000 in gold. One tunnel 2,800 feet long is
said to be in ore assaying from 80 cents to $2.50 a ton. Three stamp
mills were built, and one of them is reported to have operated
when water could be obtained. Open cuts on the Little Giant vein
show mineralized country rock along a fracture. It is reported that
this mine produced nearly $300,000, of which the present operator
has smelter returns’of about $200,000. Much of the gold is said to
have been lost in the tailings. In 1910 the Little Glant Co. was driv-
ing a tunnel to crosscut the lode. A deep vertical shaft of the
Blacksmith mine at Hassel is said to have produced large quantities
of ores that were milled unsuccessfully, and the mine has been closed

" since 1903,

Reports in the annual volumes of Mineral Rcsourccs for the period
1908-1928, which* probably include but little if any of the amounts
given by Stone, show a total production of $49.855 in gold and,
in round figures, 25,000 ounces of silver, 80,000 pounds of copper,
433,000 pounds of lead, and 211,000 pounds of zinc. In the same
reports the total value of the metals produced from 1910 to-1928 is
given as $89,264. The two years before 1910 probably produced.
$15,000 or more, and the sum total for the district, including Stone’s
figures and the probable yield of the early- day placer mines, is not
less than $1,000,000. :
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1 L ACCESSIBILITY OF PROPERTY

A, . Alan Do Brown, 1315 West Granite Street, Butte, Montana

_ - The property is approximately six miles S.W. of Radersburg, Montana

Co ' CoL and two miles by unimproved but passable road, from the so-called '

. L Johnny Gulch Road, a well-maintained county road. A. D. Brown will
) " megt the O.M.E. representative at his convenience either in Butte,

] : : Montana, or Radersburg. '

) o Practically all workings of the Santa Anita Mina are open for examina-
v : ‘tion, including the winge. There is practically no timber in the mim
P : None of the Jo Dandy underground workings are accessible, as the shaft.
u o o is flooded to the 400 foot level or 100 feet ‘above the 500 foot level A
on which the proposed exploration work will be done. '

12 miles from Radersburg by paved road and provides excellent rail

1 .

1, .'A T Tosten, Montana, on the main line of the Northern Pacific Railroad is
! facilities to the East Helena Smelter. Total distance from mine to .
)

i

|

. ’ S - smelter is 67 miles. Helena, 65 miles from Radersburg and Butte,
‘ S : about’ 90 miles from Radersburg are the major supply centers for
L , . mining machinery and supplies of all kinds.,
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5.  EXPLORATION WORK

e

%o ~ Three stages of work are proposed,
1. ll ‘ ' Installation of surface facilities and equipment;‘
i - ' ' : ' ‘ ;
i 2, , Repair of the Dandy shaft to the water level, about

400 feet, and dewater and repair to the 500 foot -level
in order to geologically map ‘and survey the 500 foot p -
i level exploration drift which has been driven toward q
4 " .the Santa Anita. N :

; T . 3. : Repair 1200 feet of cross-cut and extend this cross-cut
I ) . o _ another 350 feet toward the Santa Anita structure in J
Do . ’ : order to prospect this structure at depth. Cross-cut
to be 7'x5" untimbered - supported by rockbolts if neces-
sary. :

Bo The mine is presently accessible - existing road will have to be
repaired some. This can be done by a grader or a bulldozer 1n a
‘matter of one day°

. ¢ontract, towards arranging for equipment and supplies, and work
on the site would start as soon as necessary machinery can be -
delivered to the site. It is expected that necessary repair and.
. dewatering of the shaft can be accomplished in 35 days, and the
. 1200 feet of cross-cut be repaired in an additional 8 days. We
would expect a daily advance of 15 feet per day while driving the’
Do S . cross-cut (3 shifts per day) or another 24 days to drive the 350 feet
R o toward the Santa Anita., Total project time is 67 days.

|

|

i

;‘ > ' c. : gWork would be started mmedlately, upon execution of an O.M.E. -
! . : .

L. . tion, research and consultlng, ete, etc,'

: Alan D, Brown, graduate mining engineer, 20 years' experience in undervround
and open pit mining as an engineer, shlft boss, a551stant ‘foreman and. fore-'

| .

; man.
i . .
! B P -

6. - Forbes Robertson, .f_‘;eolovist_v PhD., 25 years' experlence in teaching, explora— 3
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7. . ESTIMATE OF COSTS

1" A

e i

. Independant contracts:

A1l préllmwnary and repair work will be pefformed by the same men
that are taking the mining contract on a guaranteed rate per day V
basis. .

9 Miners - 296 man-shifts at $30,00 = %8,880,00 “
CQniract on 350 feet of 7'x5' ' %25.00 per foot-
Cross-Cut = labor cost 8;750 Q0.
Total independant contracts. $l7,630 (0]03

. Personal serviceS“

No allowance for supervision, englneerlng, and geological services

have been made as these functions will be performed by the loan
applicant on a payment-deferred basis, Qualified men are available
for these jobs, : '

Operating material and supplies:

300 CFM deisel compressor; receiver and tﬂﬁﬂ
valves purchased - used ‘ 4,600,00 {96R(£

50 HP single drum electric hoist, rope N Tﬂm
-sheave and cage - used o - 4,000,00 bpﬁ
“125 KW deisel-generator - used =~ .~ ~ 8,000,00 pft 2~
15 HP €opp¥s ventair blower - used . : 500,00
2 MRU - 4O HP I.Rand pump - used 1,000,00
2 - Jackleg pheumatic drills - (new) @750.00 1,500,00
1 - Eimco air mucking machine - used . , 2,450,00
1 - Air trammer ‘ :1,000.00

Total - 23,050.00

18 Yds. Ready Mix conctete @ 30.00/yd $540,00
Hardware, spikes, bolts, etc. : ‘ 185,00
Lumber and timber : 150,00/m 860.00 ,
Smakl tools, axes, pleS, bars, hoses ) B e
_ etc. 500.00 __, peetd

500 ft. ridgid type Ventube ' 2.00/4  1,000.00 PLT
500 ft. mine ladders . .50/ft 250,00 © 0 .4
Shaft repair timber - estlmated o - 2,000.00 ) 5 0]0
500 ft. 3" shaft column : oy 115.00/c . 575.00. V-
Pump hosey floats, valves, etc° ' 200,00
L, Mine cars - : 50,00 200.00 .
1200 ft. Flexible Ventube ‘ 1.50/ft. 1,800.00 2
1700 ft. 3" pipe : 112,00/c = 1,904.00 P
1400 ft. 1" pipe . 25.42/c 356,00 2
1200 ft. 25# rail : S 170.00/ton = 1,700.00 D
Miscellaneous - ' : (500085>‘-
Operational cost of compressor & deisel generator 700.00
Supply cost for driving 350 ft mf 9

x5 cross~cut ) ] . 20.,00/ft » 7,000,00

Total - . 20,270.00

| .bﬁﬁii





[ AR Iy
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G.

L Estlmated cost of ma.lntenance a.nd repalr of operatlng DR
-equipment ' _ 500.00 ' 6’

Wy A
{ oun

‘v

w

There are no buildings or e:ustlno' facilities on the ireperty

and the applicant.does not possess any moveable operating
equipment, -

One pre—fabrlcated steel sectlonal building, 15'x 15' to house
the hoist and serve as storage shed, to be erected by the
miners as part of the nrel:unlnary work ' $ 750,00

Since all labor is to be ‘pe'rférmed on an independent r o
contract basis we do not anticipate any accounting _ ,) Sﬁ
and office expense,: worlﬂnens'compensatlon, unemploy- o ;&‘ , J!(
ment or payroll ‘c,axes° boA il.//

: - /gt /
Grand total money requested. $62,200,00 \)M
ARod ConTin ('-IENC')/ res” 'AC,?OO.OO ,«‘kﬂ"M

: o # C8,%v0.00
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U. S. Government Messenger Envelope

. Standord Form No. 65 Rev. {1957) 65-104 |
f Promulgatea by Bureau.of the Budget Circular A-33 Rev.) |
' ﬁm:- (OR TITLE) OF ADDRESSEE, AGENCY, oue&uzknomi UN,I!.‘ * NAME (OR ﬂm) OF . ADDRESSEE, Aseﬁcv ORGANIZAT!ONAI. UNIT, |
ADDRESS, AND ROOM v - __ ADDRESS, AND ROOM ,
' &\ P | » 7 ; 2 ST0P
. ' \"‘/7/ . N A |
STOP / t{/wuéu/ @ Q S0P
- O/\/!E /\5‘// |
STOP . STOP
\ /M
STOP. STOP
SToP STOP
STOP- STOP'
ST0P ‘ | STOP
b TST0P TST0P
| " | o o
t A STOP | STOP
! ¥
| A ‘ S0P . STOP _
- SR X T |
| - I ;
Cro_ga3e—43 By
. —— -

Use STOP only when messenger service beiween Government bulldmgs in Washington, D.C., |s requured or wherever a STOP

Use nther side

system is usecl Yonr mall room has STOP informuuon

e

@

:‘?" y






INSTRUCTIONS FOR USE

= ‘ 1. Identify. Agency.of Addicsses <77
2. Void Previously Used Block 7 j’ 3;,7; M
/ 3. Write Clearly ? ) | / y
/ . 4. Send Surplus Envelopes to Supply Room for Reissue ,
§
NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, o \\ NAME (OR TITLE} OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT,
' AWRESS_' fN_D '_'90'“- 4 \ ADDRESS, AND ROOM ’ ' ‘ 1
| STOP /l \ | STOP
’ \
O
STOP ™. \ STOP
STOP [ T ‘ STOP
{ \ _
STOP N ' STOP
SToP ' N SToP
\
® e

STOP v STOP

STOP ‘ T SToP

STOP 3 STOP

STOP | | StoP

Use other gide first
,
- "






MME Form 7

(2/63)

- within 90 daye preceding the £iling of yaut new m\mittnl. explo~

‘We note that you have not submutcd the éemnumaut dats of thg
lease ammnt with Geoshen ﬂwalwmt eompmy.v

| . e ’ - OFFICIAL FILE COPY

: Date | Surndme Code
124161 | shidiomer| 120
[ S . 110
i 1220
SR 3 e | T iggg}
Me. Baniel D. Kinley o __Eﬁr 1t

Round Hill Rosd

Grunw:&eh. Gowmucuamt 06830

m—ﬁ.’i 11 (Suwr)

" Pantel B. Kinley

Jo Pandy and Santn\ Anita lﬂmu _ R
Brosdwatex County, Momtans BRI

Dear Mr. Kinley: o SR
1
‘mu n to uekmwh&go uuipt of ynur htuw dated July 18, 1967. ;
regerding a new appliedtion for financial assistsmce tc ouploxc the.
unu Anita mine from th@ Jo Dandy mine,

S
oo
A

We will Do glad t:o reopen this applicsttﬁn under thc same docket
number (OME=6511) upon reeeipt of the information necessary to -
complete your original application and to update information which
49 now out of date, such as copies of lstters to and from banks

i

ratton plmu. and cost estimataes.

Some of the mf@muan mcuuty to meet eho mquizmnu o! the . ‘
OME program vas lasking im the application, as we sxplained in our ;
preavicus coryespondence with you. . Unless &1l of the information
requasted under the seéven items iisted on the back of the applis
cation form is submitted, we cannot eomplete our review of the -
spplication. Instruetions on whas is vequired are complate. :
Material alveady submitted need not be duplicated except as neces- |

i

sary to update the originmsl application. Refetence to the ori;tml, L
spplication may be made for. infoymstion that {s seill valid. — '

P
3

‘Evidence has not b«n submitted to show that the values of .uguu
. matals may be axp.etcd to constitute the prineipal value of muterul

in the target area. Records of produstion from the $anta Anite wine
submitsed with your letter dated July 18, 1967, show that lead -

constitutes the principal value of ore shipped. Records of recent

‘shipments from the Jo Dandy mise are not evidencc of the axpeecad P
v vuun at tho unu Anita mtm. . _ _ ‘ )

23263 {





e

l
Ve 4139 note thac the mnp of the prOpcrty and minn wurkinga does © . .-
net show workings of the Santa Anita mine {n relatien to the prepesed
exploration frem the Jo Dandy mine. Only a pertion of the Santa i
Anita ¢laim is shown on the plan map, and nme claim boundaries areé
shown on the map and section of the Santa Anits mine. A map showing

111 of the claims and mine wu:ktnga in bpth mincs shﬂuld be lubmttttd. ;

We undttntwod that the a:igtnal wropatal was to er»uacut te the .
Santa Anita mine from the Jo Dandy mine. You mentien in yeur rcche
letter plans te drift to the target area. Please explein sxactly'
what your present plan ts, and indicate the pxaponaﬁ pxejaet on shc

map rnqucntnd in the previeus putagzaph |

A set of appliut:um forme and ef Lian tnd Suberdinatien Asrum.m:n
‘fatum are enclosed fer your use. .

'ﬂ'

8ubm1tta1 of the iuformati:a nl¢¢!llry ta-eamplato and te updacu
your applicatien sheuld not be censtrued as assuranes that thc =

-'Gavurnn;nt will propnre an oxyinxotien contract, -

Sinenuly youu,A S x f
"FRANK E. JOHNSON {ZM

'!xunk t. Johnlan SRR |
Chief, Office of - S :
Hi.merala Exploratien _ t;

Enclosures PR R "

cc: Director's Readlng F11e B o A i} ' ‘
Division File- : ‘ ' ’
. Economic Geology File .
- OME Docket
OME Reading File S
OME Region I w/cy incoming leétter
Mr Klrkemo ’ '

| - Ce SEEUREEE
HKlrkemo/gla 7- 28 67 " ’ . . » - o






DANIEL D. KINLEY . EMOFFTTG‘_-—HAL
ROUND HILL ROAD . COPY
GREENWICH, CONN. \0'. M. E.
RECEIVED
July 18, 1961 JULIS- 1567 {
| TOITTATSTGo0x
Mr. Frank E. Johnson =l |1 o P
Chief, Office of Minerals Exploration %W '
United States Department of the Interior W,& :
- Washington 25, D.C. \J
110,

Re: OME-6511 (Silver) '{ B )
Daniel D. Kinley /
Jo Dandy and Santa Anita Mines
Broadwater County, Montana

Dear Mr. Johnson: A i

This is in reference to my correspondence with you last
October about an OME loan for extending the drift from ;
the 500 foot level of the Dandy mine to the nearby Santa ‘V
Anita in Broadwater County, Montana. At that time we "
were not able to proceed with the drift and, I believe,

that application was withdrawn. Now we are in position .
to proceed with extending this drift and I would like to '*
submit a new application for this loan. - ‘A

Since last October we have completed the de-watering of
the Dandy mine and now have it in production. Currently , |
we are shipping an average of 8 to 10 tons a day from the b |
600 foot level of this mine. The ore is running approximately
30% lead and over 30 ounces of silver per ton, as indicated by
the enclosed smelter returns. Lots #2 and #3 cover ore ‘
tailing from the cleanup operation in the mine. Lots #4 and - |

#5, which have a higher percent of lead and silver, are new ‘1'

ore taken from the winze on the 600 foot level. The mine

is being operated by lessors.

In addition we have obtained records of production from the
Santa Anita mine, which are enclosed. This ore was taken
out of the surface workings. The map of these surface 1
workings was included in the original application. Pre- ‘ﬁ
sumably there will be 500 to 600 feet of this ore which can “

1
Copy to OME Region I without enclosures *





Mr. Frank E. Johnson -2 - 7/18/67

be mined up from the drift which we propose to drive
over from the Dandy. Currently we are estimating

400 feet of drift which must be completed to reach the
target zone at Santa Anita. We are estimating $30. per
foot of drift for a total cost of $12, 000, but we would
like to allow $3, 000 for contingencies for a total of

$15, 000 which we believe we should have to complete the
drift.

Please let me know whether it is feasible to obtain an
OME loan for the purpose of extending this drift, and
what additional steps we need to take, if any, to apply
for the loan. '

Sincerely,

Daniel D. Kirnley b
emn
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MME Form.7 ! . . . ) . | . A ' ‘ D‘at‘e :;Sur‘nnme Code
(2/63) e e Sedorer _1Y10]
e N ¢ 728 i

“Nevember 30, 1966

Memorandum o o o SR S S

To:  ‘The File f‘ Tt o
From: . Harold Klrkemo, Offlce of Minerals Explorat1on - :ET'
. ‘Subject: OME-6511 (Silver) . L"d o S :E
ER Daniel D. Kinley I e : SR »

. Jo Dandy and Santa Anita Mines , S i
Broadwater County, Mbntana '

" The Appllcant has not replzed to our letter of October . 14 1966'

Accordingly, the subJect docket 1s referred to the 1nact1ve file'i_

_and considered as having been withdrawn..i

t

) Harold Kirkemo

T H Director's Readlng File C o o .

' Division File ‘ S o RS

Economic Geology File T R : {

OME Reading File ' S e . o
Region I o o : ' :

120M

MWMerrithew/mm (11/30/66). o
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‘Mr. Déniel D. Kinley . OCT148%
Round Kill Road R :
Greenwich, Connecticut:

Re: OME-6511 (Silver) =
~ Daniel B. Kinley

" Jo Dandy and Santa Anite Mines f-‘_*
" Broadwater County, Montana

Desr Mr. Kinley:

| ‘Thank you for‘yOur quth dét@é October 10, 1966; stating that @

i

OFFICIAL FILE COPY

you expect to start operations in the Dandy shaft next week, and
requesting another 30 days for submittal of additional infor-

mation to complete your OME applicationm.

‘We will allow until Nevember 30, 1966, for you to furnish the

required informatien. Thereafter, your spplication will be
considered as withdrawn and will be retained in our files in

accordance with the
1f you wish to submit

i
B

3
,

neral Instructions on :ha‘app!ie:tion.fcrﬁ.:<
another application after Nevember 30, you

need only file information necessary to update data previously

submitted and refer to the original application.

Ve wich‘yoﬁ :ué@gss'with the work you are undettnking hcxt weeki

' 8inccr¢ly'yourp; ‘
FRANK E. JOENSON
Frank E. Johnson

- Chief, Office of
- Minerals Exylpratieny

‘cc: Directof's Reading File
Division File -
Economic Geology File

Y OME Filev/

OME Region I w/cy'incoming letter"
OME Reading File ‘ -
Mr. Kirkemo

 HKirkemo/gla 10-13r66 ',“v.;

\

I
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OFFICIAL

DANIEL D. KINLEY -(Q0FY
ROUND HILL ROAD § 0. ¥. E.
GREENWICH, CONN. é ‘RFHE"‘VED

1

157 18 19680tober 10, 1966

Mr., Frank E. Johnson, Chief r’ﬁh«’\‘GODEm/
Office of Minerals Exploration !
1

United States Department of Interior i _ LT

Washington 25, D. C. P %/.20? |
i { i

Dear Mr. Johnson: Re: OME}- 6511 (Silyet) !

Daniel D. Kinley L
Jo Dandy and Santa Anita Mines |
Broadwater County, Montana

|
I am sorry to be so late in replying to your letter of September 2lst.|
My position requires that I be out of the country for considerable
periods of time and I just returned yesterday from a two week trip '
to Europe. Your letter arrived immediately after I had left. 1
We have not progressed as rapidly as we had hoped we might in the f
exploration of the Dandy. During the summer we have gotten our ‘\

. equipment together and this has proven more difficult than we had |
anticipated because the type of equipment we have needed has ‘

become somewhat scarce in recent months with increased activity,
particularly in the Western mining area. You may be familiar with |
this, : _ . |
We now have all of our equipment in place and expect to start opera-|
tion down the Dandy shaft early next week. We will have to recondi-‘\
tion the shaft and de-water the mine, and as I understand it, it is “
difficult to put a time schedule on this since we do not know how much
pumping will be required. However, it could easily be another ‘
_thirty days _Eg_i:)ie we will be in a position to do the exploration of the
Dandy which is needed. ,‘

I can quite understand that you need to bring this application to some|
kind of conclusion. If you are unable to keep it open any longer, 1\
please return it to me and I will certainly understand. I would hope _‘
that we can simply re- apply whenever we have the necessary infor- ﬁ
mation. On the other hand, if you can hold it open a.bit longer, .while
we do the exploration at the Dandy we would very much appreciate it {’

- Sincerely, \

A7

(cc: OME Region I) - | Y
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o ltr. Mniel ba Kmlw -

: Hl Bur ur. Kinley- A

‘Réund Hill Road '1‘~'. R
Gtodﬁwick, Gmm-eticut

R

0!!-6511 (lxlver)
_«,.jmnma. Kaley: . 0
.. Jo pandy .and lmc ;nita uings SR R

. ﬁ;Bmamur Wys Montana, SRR :

| !‘hnnk you for your ht:tar of J\me 23. 1966. cmloninz a4 efqpy af" a L

. ladge on the Samta Anita mina. -ahd advising us thet yeu plam to
ERT ;taﬂ: “work on the Jo’ Mﬁdy pmpéxty eomeuu t.hta mth. o

- Ii the mleg:letl. nmplc, M utny infemtian otui,md fmm yoa.ir AT
. new work qualifies the preperties for fuyther -consideratidn undcr\‘ R

.. the GME pregram, we will be glad to comsinue precessing yeur appu- L R

RS _'catien upen re«e&*ipt éf &ht w amd up«-teadmm data.

R TS SR Y FRANK B JOHNSON

T ;  :Subnittal of additwml mf»maun sheuld not. bc Mattucd as a
gomitmt by zhw Gwms w ;unt au Qﬂ»@euti«n eomnet.

Y cp%ﬂ-Dlrector EE Readlng Flle

g ", - Division! Fil S
*. .Y Ecomnomic GJﬁ%ogy Flle

aﬁ73;0ME Reglon I w/cy letter 6/29/66 X

HKlrkemo/gla 7- 6”660
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. Ghief, Office of -
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e OME Docket
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A s oo OFFICIAL
GREENWICH, CONN. COPi l‘
0o M. Eo
June 29, T@%%’VED
JHL 1 1;366
Mr. Frank E. Johnson, Chief INITIALS|CODE
| Office of Minerals Exploration ____m‘—-}:w‘"
| United States Department of the Interior /ﬂ/\ﬁﬁ
| Office of Minerals Exploration ' VoV ‘/,M,f’
Washington 25, D. C. |
1
Dear Mr. Johnson: Re: OME-6511 (Silver)

~Daniel D. Kinley
. Jo Dandy and Santa Anita Mines

“Broadwater County, Montana
|

You will recall that I asked you to keep the above file open while
we worked on some of the difficulties which you had brought up in
regard to the lease application. This is to let you know that we
have now obtained a firm lease on the Santa Anita mine. I am.
enclosing a copy of this lease. ‘

About the middle of July we expect to start work on the Dandy,
which is adjacent to the Santa Anita. During the course of thiis
work we expect to get further information on the mineral contént
both at the Dandy and the Santa Anita and I will keep in touch with
you as this develops -- so that our application can be given further
consideration.

Sincerely,

J7 /

Daniel D. Kinley

Enclosure _ \J)
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Sound Hi1L Resd S S Bt o
: jarm;ch, Conn. e e L

~ Re: mﬁsm (Sunr) o o |
3 Daniel D, Kinley = —
‘Jﬂmmmwmumo L O
. lmmur Cumty, hntcm L i

‘ .m b;w mg hurd cru m ainec yeur htmr of Inmh 39, ms. .
Will you plesse advise us when we may cxpect 0 veceive the - | -
nacessary dets se that we may emtime precessing your &pplicdtm.

Ve wish te ceoparate with you fallguin almius Mlo time to
furnish the vequired information, but we cannot held an spplicatien

- indefinitely. Therefere, {f we de met receive the requested dats
within thirty days from the date of this letter, we tball cmidtr
the mltcatm #8 having been withdmwn. :

1£ the application is wttbdrm ‘and m wuh ti ttmn %:hic case - ’
semetine in she future, yeu may do 30 by submitting new mnmm
forms (MME Yorm 40), new bank letters dated within the preceding |

' $0 days, referring te this MR decket number, and fumishing the |
informetion previeusiy requested »s;tth-r with my new mmtion ;
that you think ni.sht: be hclpfux. : '

undargly”ymri. B o I. 3

FRANR © mrmqu %) o

"!uak K. Jthnm : i g
Chief, Office of . - |
Minerals Explovatien - - = |

~cc: ' Director's Reading File
Division File ' 4 L o
Economic Geology File L TR PO
OME Reading. Flle . o I o
Reglon I ' : T e , . .

' MMerr:Lthew/mm (6/29/66)
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FRANK E J OHNSON

* grank B dehnson . \
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”ilﬁtIIQ tﬂplo@gﬁign  ¢ §f¢fﬁ Qttk_isf

Coeer "Director § Readmg File ST T T e
© .. - Division File - T R R ACRE RN N
' i, Economic Geology" F11e
[i o OME’ ‘Docket .
S, OME Readiﬁg File :
. Region I w/cy of mcom'.mg lett:er
' ‘Mr. KJ.rkemo : :

HKirkemo/mm (4/4/66)
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DANIEL D. KINLEY 1 (,r'f:f‘cﬁ‘ﬂd %
'
ROUND HILL_ROA_D 1
GREENWICH, CONN. 3 |
RNITAUED

March.30',z 1966 . L3

COE’Y\ 1 J

'On S;Ln .:o
|
1
|

P

Mr. Frank E. Johnson, Chief | o] b
Office of Minerals Exploration

United States Department of the Interior
Washington .25, D. C.

]

Dear Mr. Johnson: Re: OME 6511 (Silver) . 4 l _
Daniel D. Kinley T

. Jo Dandy and Santa Anita M1nes J

Broadwater County, Montana

I am sorry to be so long in answering yours of February 28th. {
As my wife explained to you in her letter of March 20th, I have
been out of the country since about the middle of Februaryrand
have just returned. '

In your previous letter to me you indicated a number of things
in the application which needed to be corrected in order to-make
our project eligible for federal funds. We are working on this |
and expect to resubmit the application. We have not as yet been "
able to complete our negotiations for the lease on the Santa Anlta.
During the negotiations the partners, who own this mine, have
agreed to disagree and they have now changed ‘their arrangement w
so that one of them is the sole owner. I expected.that’when I ]
returned, I would have from them a signed copy of their propo'sevd":»
signed lease arrangements, but I have notr received it. . It may be-t“*
some time before we are able to complete this application. The 1-
biggest problem that we are confronted with is the silver -content V
of the Santa Anita mine. We may need additional geological :
information in order to give you further data on this silver content.
Naturally, we will not attempt to develop this until we are sure we
have the definite lease commitment on the Santa Anita.

{

being. We will let you know if there is any decision to abandon

I would appreciate it if you will keep this file open for the time f
the project.

Sincerely,

S /ﬁ





I ‘ ‘ |

DANIEL D. KINLEY
ROUND HILL ROAD

GREENWICH, CONN.

|
|

March 20, 1965

Mr. Frank E. Johnson

Chief, Office of Minerals Exploration
Un1ted States Department of the Interior
Office of Minerals Exploration
washington 25, D. C.

Dear Mr. Johnson:

We have received your letter of February 28th
requesting further information regarding

our application. My husband is out of the
country, but he will write to you when he ‘

returns.

Sincerely yours,

gy £l

. (MrSO) Do Do Klnley
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Mr. Bamisl D. Kinley %5
Rownd Mill Reed '

Greoemwich, Cona.

Re: GE-6511 (Bf{lwer)

Pamiel D. Kianley
Jo Dandy and Ssata Anita Mines
Breadvatsr County, Montana

Dear Mr. Kinley:

W regret the delay in nst respeniing previsusly to yeur applisatien
and subsequent letters. The backlog of reperts resulting frem field
emmminatisns and countract activities in the late susmer sad fall has
roquired our full-time attentism and enly recently have we beem sbls
9 devote tims to applicatisns received in this period. Ve hewe
bosn able t9 study your applisatisn in the past few days and offler
the folloving cemments.

The application as submitted {s incemplets becawss you have net
established amy right ts the Sents Anite preperty which you prepess
te eaplore fram the Jo Dendy mine. Your leass agreement with
Gatchen Development Compemy statss that “"the lesses is attemptiag
6 ohtain a lease or other arrengemsnt csmseruing the Semts Anita
lode miaing claim....” No descument wvas submitted teo indisate that
you subsequantly secured the desired lssse er had made other
mpats. Unless you caa de 89, we cammet precess your applicatiea

further. You must have rights to the preperty yeu prepese te empleve
a8 voquired in the spplication under Item 3.

Incidentally, the cammsncemsat date of the lease agreement with

Getchem Development Cempany Ls not emtered om the cepy nidmitted with
the applicatien.

®us of the criteria ceusidered in determining sligibility of a
preperty for (MK assistaace 1s that ous or more of the eligidle
mingrals must censtitute the predsminsmt value of the eve. AL the
Jo Dandy and Ssata Anita mines, the valwe 0f the lead cemteat flar
@mseeds the value of the silver cemtent. Unfertwmately lead is sst
eligidle for O assistanse.






.
Tha axpnnhc of the extenaiva rehabilitation and repqir work i
necessary to reach the face of the seuth crosscut from the Jo Dandy -
wine cannot be charged to an o céntract. Unlike the DMEA pregran,rr
“the OME program does not permit the Government to share in the cests '
of extensive prcparatary work. The funds allotted te the pregram
are intended mainly for new expiaratory vork. The Applicant, there« -
. fore, has to assume on his own Account the costn o: preparing old
‘workings for rtentty..v ~ e

_ rn uummnry, we cannet further procgsa yeur applicntion until the ;
_ target area, the Santa Anite preperty, is leased or othervise secured
by you; evidence is submitted that silver occurs in quantities suffi-
- cfent to constitute the principal value of the ore; and thaf yau cén
._rehabilltate the old workiage on yaut awﬁ account, . . L
If these problems can be solved antisfacc¢rily, we will be giad to -
gtva further centideraticn to your application. R !

Sincerely ynura, ';"T‘. R |
(signed) mm E. JoMsG: Q}
' Frank E. Johnsen
" Chief, Office of "~ .
utnarala ‘Exploration o~ o i

HKlrkemo/mm (1/11/66) S e |
~cc: Director's Reading File - R : R
 Division File- ‘ o T
Economic Geology File T }

OME Docket : s o, - Cod

OME Reading File " ‘
~Region I w/cy of 1ncom1ng ltr_- . o S S
- Kirkemo. . R SO ‘ - b
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DANIEL D. KINLEY . 0. M. Eo
ROUND HILL ROAD RECE":V%D 3
GREENWICH,-CONN. ”\N 3 %5366 i
December 29}3%3@@@13*@@BEA
- Q;“‘ .
i ,———”L—"'Aa
x_‘___._.s—ﬁ—’Yad‘ i\
_’_____‘:;;41»:—-—’-'
Dear Mr. Johnson: Subject: OME-6511 I g
On August 10th we submitted an application for Xﬁfﬁ?ﬁfr”“

tion assistance to your office at Spokane, Washington.
On October 9th you wrote me that this application had

been assigned Docket No. OME-6511. On November 3rd I
wrote you giving change of my address.

The reason for this letter is to ask if it would be |
possible for you tq give me any kind of time schedule
on which I will receive a reply as to the government's
willingness to participate in this venture. We are
attempting to develop our plans, both financial and ‘
from the standpoint of personnel needed for the manage-
ment of the mine operation,for 1966. At this point we
don't know whether it will be several months before.
you will be able to act on the application or whether gl
some kind of reply will be forthcoming sooner. i
It will be most helpful to get some kind of indication
on this.

Sincerely,

— y I,

Mr. Frank E. Johnson

Chief, Office of

Minerals Exploration

United States Department of Interior
Office of Minerals Exploration
Washington 25, D. C.






DANIEL D. KINLEY
ROUND HiLL ROAD ‘
GREENWICH, CONN. :

H

|

OFFICIAL
COPY
0. M. E.
November 3, 1965 RECEIVED
NOV S 1965
INITIALS|CODE
—_
/20 807
Dear Mr. Johnson: HK |2z0¥
This is to thank you for assigning J
Docket No. OME-6511 and to ask that 5 ‘ ]

you please make note of my new !
address, as follows: |

Round Hill Road
Greenwich, Conn.

Sincerely,

2% /%

Mr. Frank E. Johnson

Chief, Office of

Minerals Exploration

United States Department of Interior
Office of Minerals Exploration '
Washington 25, D. C.
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» |
October 26, 1965 “
i\
Memorandum
To: The File |
h
From: Harold Kirkemo, Geologist (
. ‘\
Subject: OME-6511 (Silver) : %
Daniel D, Kinley o f
Jo Dandy and Santa Anita Mines
Broadwater County, Montana
The Applicant proposes a 3-stage project costing $68,400 to i
explore the downward extension of an ore shoot in the Santa Anita f
mine by extending a drift from the adjoining Joe Dandy mine. The ‘
project would include the following stages:
1. Construct building for hoist and storage. i
- 2. Repair Jo'Dandy shaft from surface to water level at ‘
Ty about 400 feet. Dewater and repair shaft to below the 500-foot |

<Q<4HﬂkLQ4£ﬁ level, Map and survey 500-foot level.

3. Repair the % 1,200-foot crosscut on the 500-foot level \

Q\\\\\south toward the Santa Anita mine. Extend the crosscut an
additional 350 feet or more to intersect the downward extension
of the ore shoot exposed in the workings of the Santa Anita mine,

The application as submitted is incomplete because the Applicant's |
rights to the land involved have not been established. Financial
eligibility has to be reestablished. The Government will have to !
decide whether the ratio of silver to lead (1:3) disquallfles the
application, and whether the amount of funds for rehabllltatlon
and necessary preparatory work is dlsproportlonate to the amount

i
requested for exploration. |
|

8623





AN ' ‘l’ ‘l'

The Jo Dandy and Santa Anita mines are located about 9% miles by

road southwest of Radersburg, Montana, in section 28, T. 5 N.,

R. 1 W. Both mines have a modest production record--the Jo Dandy

mine having yielded through 1931 about 120,000 tons of ore averag-
%43~ Pé‘ ing 34 percent lead and 11.9 ounces silver per ton, and the Santa
183 4f Anita mine a lesser tonnage averaging 23 percent lead, 1.3 percent

zinc, and 5.7 ounces silver per ton.

The mines are developed along cross fractures which intersect
quartzite, limestone, and dolomite members of the Quadrant Forma-
tion (Pennsylvanian age). Pipelike ore shoots occur at the inter-
sections of the cross fractures with certain limestone and dolomite
members of the formation. Individual ore shoots in the Jo Dandy
AT mine range from 5 to 75 square feet in horizontal plan. The
structure at the Santa Anita mine is reported to be a persistent
vein ranging from 4 to 18 inches in width with irregularfly shaped -
pipes in certain dominantly dolomitic beds. The vertical extent
of the ore shoots has not been determined. The predominant vein
minerals are hematite, limonite, cerussite, manganese oxides, and

lesser amounts of wulfenite, pyrolusite, smithsonite, galena,
sphalerite, and siliceous material.

The Field Officer notes 'that the commencement date of the lease
on four of the Jo Dandy claims is omitted and that Lien and Subor- : |
dination Agreements are lacking. Neither a lease nor Lien and
Subordination Agreements is included for the Santa Anita claim.

The 90-day ellglblllty for the bank loan requests will have
expired by November 1, 1965.

N B .
The present lessor, GeoChem Development Co., of the Jo Dandy claims
applied #for exploration aid under the DMEA program on July 1, 1957,
(DMEA-4776, lead, zinc). The same exploration target was proposed,
and the estimated cost was $46,936,00. The Applicant would have
undertaken on his own account the shaft and tunnel repair, dewater-
ing the shaft, and surface plant construction. The owners of the
Santa Anita claim at that time refused to sign a Lien and Subor- .
dination Agreements form for the Applicant. 1In accordance with the

Applicant's request, DMEA-4776 was withdrawn from further considera- |
tion on January 3, 1958,

The present application as well as the previous one does not
include a map showing the location of the Santa Anita mine work-

ings on the Santa Anita claim. ' Such a map is essential if any work
is planned from the Jo Dandy mine.

e ool Seime
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| '-:Occbber»19,;1965'

'Mr. Daniel D. Kinley . - ~ . ° Subject: OME-6511
8 Robinson Circle o O e
: Winchester, Maasachusects 01890 ,

Dear Mr. Kinley

Your application for exploration assistance, dated August h
10, 1965, submitted to our office at Spoxane, Washington, .
has been’ assigned Docket No. OME-6511." S

Please identify all future correspondence relating to
your application by this docket number. :

| . Sincérely-yours,

- Frank E. Johnson
" Chief, Office of
Minerais Exploration

Copy to Region I
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