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Appfication . Contract ' | o

Denied Terminated - Not Certified Cancelled

Withdrawn Terminated - Certified B Royalty Agreement
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Folder No. 1:

Left Side ' Right Slde
] Royalty Audits Project Summary (final)
|| Certification of Discovery Work Completed Analysis (final)
|| Closing Letter : A1l other materisl filed in
| [ Cost Audits - - - chronological order including the
Termination Notice or Agreement o _ + following reports if checked:
z: Recision Notice : [j Field Team Semiannual Report for
| _| Assignment of Contract Certified Project.
| | Contract Amendments Final Field Team Report éTab)
Contract with all exhibits and | Operator's Final Report (Tab)
— annexes o L] Interim Field Team Reports
[] r's Consent to Lien and ' -~ || operator's monthly reports and all
Subordination Agreement - - attachments -
Eerijication and Attachments- -~ . = . X| On-site Exam. Report (Tab)
E S o  Settlement Sheets
- Drill Logs |
Additional Folders: i
Left Side _ ‘ Right Side.
Folders No. ¢ Reports [:]Field Team Semiannual Report for
[] Analysis of Semiannual - \ Certified Project
Inspection Reports : : Field Team Interim Reports
[] Project Summary (Interim) by v , - ‘Operator's Monthly Reports with
MME Engineers Transmittal, Narrative and Maps
Folders No. : Maps (Use pocket folder or envelope)
Folders No. ' ¢ Settlement Sheets
Folders No. : Drill Logs

Folders No. ¢ Royalty Material
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GOODALL BROTHERS

ESTABLISHED 1809

ASSAYERS

‘HORACE HAND. OWNER MANAGER
" RES. PHONE 406/442-0696 .

h

PHONE 406/442.3770

- " 46 SOUTH MAIN ST.

P, O. BOX 837
HELENA MONTANA 59601
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GOODALL .BROS.

B He!ena; Montana, SEP 2 6 ‘968
ASSAYED FOR ;
~Janus Mining Co., :
II . D.ESCR."""°N . :g?‘::‘ :‘E‘:i: ?s?éﬁ?p Sg?gfg Pzzlné?uf Pl‘r:sg:;‘.‘_ -PER CENT | PEZm CENT
368 0.12 | 0.3
3685 - 0,02 | 0,2
3686 0.02 | 0.k
; 3687 0.06 0,2
$ 3688 0,08 | 0.4 | Trace
, 3689 Trace| Tracg Trace
3690 0.0k 2.0 | 1L
3691 Trace| 0,2 | Trace
3692 ‘Trace| 0.2 | None
o Lo 3693 Trace| 0,2 .{ None
o ST 369k -Trace| 0.3 | Trace
3695 Trace! 0.2 -\ Trace
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G OODALL BROTHERS

ESTABLISHED 1809 ‘_ o _ - ASSAYERS

) HORACE HAND, OWNER MANAGER

RES. PHONE 406/442-0696

Ty

.. PHONE 4067442-3770
'“ 46 SOUTH MAIN ST.
" p, O, BOX BS7
"HELENA. MONTANA 58601

RPNV IURELIET S DAL ISP -~

Hclen;;,: Mnnmm.\y SEP2 1 1986

ASSAYED FOR

=

DESCRIPTION

GOLD
Q1is.
PER ToN

SILVER

Penr Tow

WET LEAD
PER CENT

COPPER ZINC INSOL. m«m

PEr Cenv Per Cent PER CENT PER CENTY
oz/ton

3676
3678
3679

3680

3681
3682

3683

Trace

None ' 1 .None Flound .
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*Gold not deducted

Cbarges $ 35,00
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HORACE HAND, OWNER-MANAGER
RES. PHONE 442.0696 .

4L

 GoODALL BROTHERS .

PHONE 442-3770

46 SOUTH MAIN ST.

'P.O. BOX 887

, 1 8 woo

., Helena, Montana

ESTA:B;.;SHED 1909 L - "ASSAYERS i

ASSAYED FOR
4 _“Janus Mlning Co.

Hand Sample
Control Assay [] |
Umpire Assay J °

: GOLD SILVER | w
DESCRIPTION . ozs, 1S, Pen l?:iﬁ?
PER TON PER Ton .

PER CENT

L 4

s |03
N N T R

1

.l S 80 | 0.2
177 71 0,06
2 . 0.26

L]

NO:—’ [oNe N\

Trace
0.02
Trace

Trace
Trace
Trace

.

[ ]
W N N oW O co\w ww o

Trace
Trace
‘| Trace

.
NN

°

Tr =ce
Trace
Trace

® L]
n

L

AV, G~ VL L VI =] OO0 N

.
n

Trace

ORISR IS

COPPER ZINC INSOL.,
PER CENT PER CENTY PER CKNT‘. PER CENT
"
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:
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ESTABLISHED 1909

' HORACE HAND, OWNER MANAGER '
RES. PHONE 406/442-0696 |

KREEEA

 ASSAYERS ..}
PHONE 406/442.3770 :
46 SOUTH MAIN ST. .

P. O. BOX 537 :
HELENA. MONTANA 59601

Helena, Montana,__ AUG S 1966

ASSAYED FOR

-Janug Mining Co,

. GOLD
DESCRIPTION . 018,
C PER Tou

" BILVER -
O13.
PER Ton

WET LEAD
PER CENY

COPPER
. PEr CERY

‘ZINC
PER CENT

INSOL.

PEm CEny Pra Cony Pea Cxny

0.06
0.0k
- 0.02
0.02

e
e 3638 0
A 3639

3640 A
36l
o 36h3
' No_Tag

0.01
1.50

0.0k

0.08.

0.2

“None N A 1 : T

"Trace
None
None

Trace
Trace

Ve

i el s a8 e o s D

*Gold not deducted
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ASSAYERS

o
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HORACE HAND, OWNER MANAGER .. .

RES. PHONE 406/442-0606

PHONE 4068/442-3770
. . 46 SOUTH MAIN ST.
T T poo.BOX B37
S HELENA.MONTANA.SQGO!

.

Hélen'a, 'Montax‘w‘ JUL 27 1958

ASSAYED FOR
Janus Mining Co

- HARD SAMPLE

DESCRIPTION

GOLD
. 018.
PER ToM

SILVER
018

PER 'I:Oll ’

WET LEAD

PER CENT -

COPPER ZINC INSOL.
PER CENY Pgr Cinv PER CENY Pl:l CENY P Coir

LT il 3620 0.01 | 0.2 . ; |
RS 3621 Trace| Trace ' ; . 4
S 3622 0.20 | Trace ' '
e 73623 Trace| 0.2 . .
‘ L 362l 0.02 | 0.2 -
- 3625 0,16 | 0.5 ; .
oo 3626 0.1 | 0.5 : :
Too3627 0.02 | Trace » ‘ ¢
3628 0,01 | Trace . R 3
- 3629 - Trace| 0. - . B . ]
' 3630 Tnace| 0,2 . . o
X . Trace| 0,2 _ : 8
*Gold not deducted .. ,_'\,,.\' -, GOODALL BROS. - - / g
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G@ODALL BROTHERS"" S

: ' RES. PHONE 4oe/44zfoeoe: LR e e e - SRR - 46 SOUTH MAIN ST.
R - : Tl T e - . P. O. BOX 837

S A : 'HELENA, MONTANA 59601

| - o g o o : .' ' Hele;m,‘ Montana JULZ 2 1966
ol ASSAYED FOR

"t Janus Mining Co, ' | o . " o H&MB | §&MPLE

GoLD SILVER | wWETLEAD | COPPER ZINC INSOL.

! DESCRIPTION 01s. '
o . PeR Tow PER ToN PEr CENT PER CENY | PER CENY | PER CeNv | Pea CENT |. Pzr Ciny

POy R 3400 . o | Trace | 6,2
3616 : . 1.0,01 0.2 .
P s o 3617 ; Trace | Trace

3618 . ] 0,02 | O N :
3619 0436 ] 1.1 [0 Sl B -

e
-

*Gold not deducted

E' : Charges $ 17,50 -
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GooDALL BROTHERS

ESTABLISHED 1909 = - -

oy

HORACE HAND, OWNER MANAGER

ASSAYERS ’

DESCRIPTION

GOLD

8.
PER Tox

SILVER
PER Tbu

WET LEAD
PER CENTY

COPPER
PER CEny

ZINC
PER CENT

. INSOL,
PER CENT

PER CENY

PEr CiENT

. _ . ) : O PHONE 406/442.3770
M RES. PHONE 406/442-0606 g ! g "' 46 SOUTH MAIN ST.
: o C S ; t P, ©. BOX 837 : . :
' AN p : ) : " HELENA., MONTANA 59601
: | JUL 141966 :
[ 2 RAND SAM

| . WiPLE

" Janus Mining Co. e ; i\ ;

0.05
0.12
0.14

0.08

()ol¥
0.5
0.7

L]

,ov'u .

.
[
- t
- 3
f

-

*GoM not deducted .. . <. " °
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GoobiaLL Bro

' HORACE HAND, OWNER MANAGER’
RES. PHONE 408/442-0606 . .

Helena, Montana, -

JUL 8 - 1966

ASSAYED FOR

Jamis Mining Co,

B M o R NG . 3 W e = e B e

e DA 2 - e S s L

N

o e e 2 e L

oxscaprion cgie | stoen [wersen | comeen | ame, | eoi,
e 3391 0.58 0.3 A None None »
e 3392 Trace| Tracq X&KE o
o 3393 0.02°| 0.1 '
330l | 0,06 | 0.2 ¢
3395 . 0,06 | 0.1 | None
3396 0.06 | 0,2-| None
3397 Trace| Tracg ithe “Nc;ne
. 3398 0.06 0.1
3399 .Trace| Trac
*Gold not deducted S GOODALL BROS.

Clmrges $ h605°

@/ef/

ASSAYERS

PHONE 466/442-3710

46 SOUTH MAIN ST.

P. O. BOX 837 .
" HELENA. MONTANA 58601






(ZOODALL BROTHERS .l
L . HORACE HAND. OWNER MANAGER ..~ .~ S s ‘ . _ PHONE 406/442:3770 R v
©  RES. PHONE 406/442.0696 SR _— s oo .- 0. 46 SOUTH MAIN ST. :
' T O P. O. BOX 537

T : o B ~  HELENA. MONTANA 58601

JUN 9 - 1966

$

N 4 . e S . Helena, Montana,

ASSAYED FOR

MPLE

# | Jenus Mining Co.
o . . o GOLD | SILVER | wgrLmAD | coprer | zZINC . | INsOL. I
; ) ’ . DESCRIPTION L : 013. 038, PER CENT Puk CENT | Prm Cawr | PEm CENT | Pem CENY | PEm CENT ; .
: - —— ' - . PER TON PEZR TON : CE A
I o, .
§ b : . S . L . - ! N =
‘. -7 .. 3385 © | 0.,2h |0,2 | Trace | None | None: Pt
\ e ‘ : ’ ‘

3
e
' : il
\2 \ . N '
N v B = -1 .
X L R “ T X
L N 100
s v , . 5
1 N 5 : v . - -

. *Gold not deducted .. CoT T * GOODALL BROS. . ‘ "@“
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(GOODALL BROTHERS

ESTABLISHED 1909

ASSAYERS .|

HORACE HAND, OWNER MANAGER

RES. PHONE 406/442-0686

PHONE 406/442-3770

46 SOUTH MAIN ST.

P. O. BOX 837 °

HELENA MONTANA 59601

JUNT = 1966

Helena, Montana

ASSAYED FOR

HAND SAMPLE

Jgg;;g Mining Ca,

DESCRIPTION

GOLD
PER Ton

SILVER
PErR ToON

WET LEAD
PER CENT

COPPER ZINC
PER CENTY Per CENT

INSOL.
pea Cent | Per CENY | PER CENY

3376
3377
3378

3379
3380
3381

382
3383

0.04
0.0L
0.0L

0,46
0.02
0.02

0.6L

Trace

Trace
Trace
Trace

2.2
Trace
Trace

Trice
Trace

None

None | None

*Gold not deducted

Charges $ 35,50
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. ASSAYERS

: "+ . HORAcE HAND, OWNER MANAGER " . . -~ Sl e o  PHONE 406/442.3770

- RES. PHONE 406/442.0696 5; ' ‘ oo a 48 SOUTH MAIN ST. . . -y
: . TR T R : : P. O. BOX 537 ) . : b
;. IROEN Lo ’ HELENA. MONTANA 59601 1
.. . ASSAYED FOR . . = - . R B o
| Janus Mining Co, ' L e ‘
' ' X Lo GoLo SILVER ET LEAD OPPER i oL.
Pl .. DESCRIPTION N R 0z8. ‘vl",n CEnt lsllpgllf pin %SM 'I.D:B“" PER CINT | Pzm CEnry
X - : ' . PER Ton . | Per Tou : . ;
L T 33ty s 102 11,5 L2 f . |Neme | .} v f R b
T LA e 3379 0 | 0,07 | Trace | None | o . | None A
Do : ‘ e ' e :
s 3 ' . ’ ) . ¢ .
C : AR - o 40
" | i, *Gold not deducted - . ..

" * . Charges $ 17.00
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GOODALL BROTHERS

' ESTABLISHED 1909

ASSAYERS .

' HORACE HAND. OWNER MANAGER |
RES. PHONE 406/442-0696

)] - Ut
ot B s T
< PR
I
'

" . HELENA, MONTANA 58601

Helena, Montana,_MAY_l_g_‘gss ;

PHONE 406/442-3770 - :
468 SOUTH MAIN ST. e
P. 0. BOX 537

ASSAYED FOR

Janus Mining Co,

HAND SARPLE

GOLD
DESCRIPTION

O1s.
. PER Tou

SILVER
Pll YON

INSOL.
PEn Cany

PR Cany

PER CENY S "3,4

DR

0 @ ‘~30\

O

60-

]

W

0.0)4

10,36 .
- 0,02

Trace

0,02

Trace

Trace

Trace

0,01

0.10°

0,08

. Trace.
P

Trace

Trace
Trace
Trace

0.1 -
Trace,:
'Trace‘

O.i

Trace

WET LEAD COPPER ZINC
PER CENT PER CENT PER CEnv
o v
.l

. *Gold not deducted

‘Charges $38.50
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. ESTABLISHED 1908

ASSAYER

s

S

RES. PHONE 406/442-0696° .

- GoopaLL Bror

HORACE HAND, OWNER MANAGER .*

. PHONE 406/442-3770
48 SOUTH MAIN ST. .

'P. O. BOX 837

" Charges $38.50

RERRIRE , 4 - : HELENA, MONTANA 58601
. K ! Helena, Montana, ___MAY 3 0 1366
. ASSAYED FOR E
Janus Mining Co, ;
‘ GOLD BILVER | ' ; }
g DESC“"‘T’C’N . "gl?o" ﬁg‘?r'on ﬁ?&fﬁ" fﬁp'c’ﬂ': P:zgl’ésur Plgsg::r PER CENT | PEm CXY p
B o 332 ‘Trace| Trace , i
. Lo ,-. . 3 O¢02 0.2 . - - 5
T e b Trace| Trace ;
| . .50 Trace| Trace B
; CUREIET S Trace| Trace g
ﬁ ' 2 Trace| Trace . 8
_ '3 Trace| Trace| :
o : h . Trace| Trace
. . 5 N . L 0.08 Ooh - .
; 6 | 0.22.] 0.k : :
Lot T 1,18 | Ol o f &+ 4
o . '*Gold not dedocted’ o
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- ASSAYERS *

HORACE HARD, OWNER MANAGER

PHONE 406/442.3770

RES. PHONE 406/442-0896 W L : ’745 SOUTH MAIN ST. -
S : 7 ' PO, BOX B37 R
‘ : ) 3 - 'HELENA, MONTANA sssot §
] . . Lo / ‘Helené, Montana, MAY 6 - 1966 ' i
ASSAYED FOR < ' S _ .
- Janus Mining Co, ' . '
L SILVER | weyLEAD | copper i SOoL.. - :
DESCRIPTION . " pea Ton "g"‘;;" .lizu c:urA . fxnpgfn'r PR '::s-uj r'xl: gt‘;ﬂ' Pea Cxnr | Pee Cewy :
'- : ©3331 Trace| Trace | ' L _ ,
S0 3 ‘Trace| Trace | = - . S E
' ; L 0.26 |0 | |
. ' : ’ ) . : :
] ‘ IR 1 | Trace{ Trace ; . ‘ : « ]
i v 60 .. 0,02 | Trace ' ‘ g
. R v . 7 . “_ 0.06 : 092 :7
":u:i»’; :,.,. . . .o | i
4 R C 8 Trace - i
v 9 "| Trace
: Ao BO e 0,24
ﬁl R - N .
: . . SR
i ‘ 1 Trace <

*Gold not deducted

Mﬁ $ 35000 ) B
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ASSAYERS

-HORACE HAND, OWNER MANAGER
. RES. PHONE 406/442:0696 i

S S G

PHONE 406/442-3770

;Y 48 SOUTH MAIN ST.

""P. O. BOX 537
HELENA, MONTANA 59601

: | 'H;,m" Mmm APR 1 & 1966
ASSAYED FOR : , \ VY D
intng Cc HMAND SAMPLE

Janus Mining Co,

t . DESCRIPTION = . '

GOLD
0zs.

" PEr Tow

SILVER
Pir Tou

WET LEAD
-PER CENT

COPPER
Per CENT

ZINC .
PEr CENY

INSOL.

PEr Ciny él! Ceny PEr CeNTY

‘.‘,"3‘3&; _

'} Trace

Trace

: \ L
N ) 5= Trace| Trace ) E
3] : 6 0.24 | 0.2 ’ P
. LT ‘,f' Trace| Trace | None |[None Sent opt for. $pec, EJJlam 5
; g 8 Trace| 0.1 © = |None ' ~
i R A Trace| Trace :
e R S70 - 0.20 | Trace e
1 Trace| Trace : A IF . .
: -2 a Trace| Trace| None |None | O,1 ' [ent out for Sgec. Exam.
3y 0,03 | Trace '
B *Gald not deducted GOODALL BROS. - T
B i - v
i S o
cor L ¢ '
i . .
B L
/A i K ,
.% ‘ § . ‘ ] ,
! b o o - .
i, e ll, N
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W X
ESTABLISHED 1509

HORACE HAND, OWNER- MANAGER
RES. PHONE 442-0696

Helena, Montana

" PHONE 442.3770
- 46 SOUTH MAIN ST.

., P.0. BOX 537

ER

APR "7 - 1968

ASSAYED FOR .-
Janus Mining Co.i"

. Hand Sample (®.]
- . Control Assay [J
Umpire Assay (O

. : GOLD
: 018,
PER TON

SILVER
0zs.
PER TON

WET LEAD

’ DESCR!PTION R Per CERT

COPPER
PER CENT

ZINC

PER CENT |

INSOL.

PER CENT | PER CENT

PER CENT

“-;}ﬂ:; : | 776 . | Trace Trace
L T - | Repeating
8 Ttace | Trace

Trace
Trace
Trace

Trace
Trace
Trace -

= O\o

IO NN W

Trace | o
“Trace |7 -
Trace |~

Trace
Trace
Trace

Tracé 
Trace
Trace

'Trace
Trace
Trace

Trace |
Trace |
Trace,

e Trace
"] 0,12
75| Trace

Trace”

Trace

. N
5 . '
s *
. ,
1.
' '
.
- m
L1
. "
.Y H
BN c
-, : M-
o ‘ N ' N
i . '
. e . N
5. .
o ) v ) E
el N . - ' 3
B : 3 . .
¥ y
~ i
| - ].
|
1
i a
B
1
5
%
)
y
5
!

None

None

None






GOODALL BR@THERS S I
‘HORACE HAND, OWNER MANAGER . R ~ PHONE 406/442-3770 ' :
" RES. PHONE 406/442.0696 . '+ | R . 46 SOUTH MAIN 5'r
ik R ST P, O. BOX 837 T
S S v i 0 .HELENA MONTANA;SQGO!
L ) v Helena, Monm;——HAR-&l-;sss_'—— e
e ' w. HAND SAMPLE |
K Jéﬂlﬂ Mining Co- : Dt Ni ‘ -
S oxscmrnou ) s | Som x e e » '
1 3 ’ S. .
é}f% . - PEw Ton' |, PR Ton n PER CENT PeEr CEINT PER CENY PR CaNY PluFur
. 3 t

r sdanyarts

TR T

PGSR

B AR

= N
A et

B AR UL PR Eobn

;fﬁ - :738?-:

0.76
0.40 "
0.0

29hls.. L9
179.13
23.39

28,57
-6.96

Trace

0,5

Trace|.

0.k

1330,

18.1
3.3

5.5
1.9
Trace

Nil
Nil
Nil

18,69

0.9k

" 0.32
Nl

" None
None
None

None

~ Nors

B

"\ *Gold not deducted __
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- ESTABLISHED 1809

"ASSAYERS.

HORACE HAND, OWNER uANAGzn
_ RES. PHONE 442-0696 - :

PHONE 442-3770
46 SOUTH MAIN ST.
P. ©O. BOX 537

" He}ena;‘ M;mtana, _AUG 31 1865
ASSAYED FOR ] ' ; '
ot HAND SAMPLE
V DESCRI"ION ) Pfgo“s::u i:!:-‘vsr'so: yl?cl-laﬂﬁp EKOHPEIENR‘I' PlleNcElT . Plgsco‘l:f PER CENT PER CENT
A : 71 ‘Trace | 0. | a0
715 Trace | Tmace . 8.0 ‘ -
. 716 = Trace |Trace

‘mny Trace | Trace Trace

718 Trace | -Trace S

719 Trace | Trace Trace -
720 Trace | Trace|. - . : s
723 Trace | Trace| -
72k Trace | Trace| .






o ' GOODALL BROTHERS e Eéuauénso 1909 o Cn ASSAYERS‘ .
H HORACE HAND, OWNER MANAGER ' |, . R " B PHONE 442-3770 . B R
T Sl e Tl .f . 46 SOUTH MAIN ST. °
Lo S s p.o.Box sy

i

L RES. PHONE 4420696 '
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Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

o

MME Form 40

Jan. 65 §7™==UNITED STATES ’

EPARTMENT OF THE INTERIOR

-

CIAL ASSISTANCE IN MINERALS EXPLORATION

/

—

INA

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.) APPLICANT DO NOT USE THIS BLOCK

b L{al
////»3}@(3/

T

—

DOCKET NUMBER

JANUS MINING COMPANY .
Virginia City, Montana ‘

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
(Check one) NAME ADDRESS TITLE
Alvin B. Seibert, St. Louis, Missouri, President.
INDIVIDUAL A. J. Katches, Virginia City, Montana, Vice President.
comrporaTioN | X Fred W. Hoffman, . Riverton, Wyoming, Secretary-Treas.
PARTNERSHIP A. J. Katches, Virginia City, Montana, General Manager.
oTHER (Specify) R. G. Ingersoll, Jr., Butte, Montana, Geologist.
Walter H. Myers, Virginia City, Mine Supt.
H. A. Bolinger, Jr., Bozeman, Montana,
;L’;’j,';‘e';”'f\;‘[;;t”a:a John J. Kelly, Bozeman, Montana, C.P. A,
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Sj_]_ver andgold, NAME COUNTY STATE
ESTIMATED COST OF PROJECT Latchstring Group Madison Montana
s 197,074.00

GENERAL INSTRUCTIONS

please read the OME  should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents

and other attachments submitted as a part of this application,

Before filling out this application
Regulations Fo' Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. IlI). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence

and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

except those in item -3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C.,

or with the nearest OME

Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

plete, to the best of his knowledge and belief, and that

he would not ordinarily undertake the proposed exploration

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is correct and com- expense,
November 18,. 1965
DATED sy (Sig
President.
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S, Code, Title 18, Sec, 1001.

%
\
|
Attorney.
|
\





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre--
ceding the filing of this application to obtain credit from
your bank of agcg\untﬂ@pd at_least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources., If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book ahd page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal. ,

3. Physical Description: S L s C

(a) Describe in detail and illustrate with maps -or_sketches
all mining or exploration operations which you know have been
or are being conducted upon the land.: Igclude--existing mine >
workings and all production facilities.

N ~=
(b) State your interest, if any, in operations described
in (a). . = . - >
(c) State, if you know, the past and current~production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, ~  ~7

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your .apﬁlicatfon ‘at least two copies of all
geologic or engineering reports, assay.maps, or technologic
information which you have, indicating whether you require
their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and. state the
distances to the property.

S. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of

bl

& -

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of-~the propesed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-

formed by an independent contractor should be listed under

categories (b) through (g).

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per

"hour of bulldozer opeérations, or per’ Cubic yard of* material

moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

. (b).Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should- be itemized by  numbers and classes- of employees;
rates of wages, salaries or fees; and periods of employment.
State whéther thesé services are available, " R

(c)-Operating -materials and supplies. -List.items of mate-
rial and supplies giving quantity and cost of each., Include
under this heading power, Wwatér, and fuel, and units-of equip-
ment and tools costing less than $50 each. ~ .

d

erating equipment. List items of equipment and tools’

costing $50 or more per unit;, Give specifications 'and-indicate :*

how each item is to be acquired—ie., rented, purchased or

provided by the applicant.” If rented or purchased,”$tate"the’

estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

() New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision.

(g) Miscellaneous,
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the: depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement ‘of equipment or other property used

in the work).

INT.-DUP. SEC., WASH., D.C

Describe the type and estimate the
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1. FINANCIAL ELIGIBILITY:

(a) Janus Mining Company has discussed the subject of a loan with the First
National Bank in Bozeman, Bozeman, Montana, our bank of account; Security Bank
& Trust Company of Bozeman, Bozeman, Montana; The Bank of St.- Louis, Security
Trust Company, Mercantile Trust Company, all of St. Louis, Missouri, and we
have been advised in general that this type of financing mainly pertaining to mineral
exploration for mineral reserves would not be granted. True copies of the corres-
pondence to the relative banks are enclosed in the appendix.

(b) Not applicable.

(c) That the officers of the company agree to finance their share of the explora-
tion costs, and assignments of royalty given and agreed to be given to various and
sundry persons on all properties owned by the company and not held under lease to the
extent of not to exceed 7% of the gross smelter returns. The assignments of this
royalty have been given to secure operating capital and moneys to finance the company'g
participation for the government loan. '

2.  APPLICANT'S RIGHTS IN LAND:
(a) and (b)

COMMON NAME OF GROUP - NELLIE BLY

Nellie Bly, Alder Fraction, Prescot and Malta Lodes designated by the
Surveyor General as Survey No. 9722 embracing a portion of Township
7 South, Range 3 West, M,P.M.,, in the Highland Unorganized Mining
District, for a more particular description of which reference is made
to page 115, Book 145, Records of Madison County, Montana.

The above claim is under lease dated June 9, 1965, from A. J. Katches, Lessor,
to Janus Mining Company, Lessee.  Minimum royalty - $1, 000. 00 paid in advance
to June 9, 1966. Lessor to pay 10% net smelter returns after deducting payment
of minimum royalty. True copy of the lease enclosed in the appendix.

COMMON NAME OF GROUP - JANUS

Highland Lode (Patented) Mining Claim, designated by the Surveyor General
as Lot No. 7295, embracing a portion of Township 7 South, Range 3 West,
M.P.M., Highland Unorganized Mining District, Madison County, Montana,
and containing 20 acres, more or less, for a more particular description of
which reference is made to page 635, Book 64, Records of Madison County,
Montana. .

- The above patented claim held under lease dated August 9, 1965, between
Lowell M. - Paige, et al, Lessors, to Janus Mining Company, Lessee. Minimum
royalty paid in advance -:$300.00 a year to August 9, 1966, and annually there-
after.  Royalty 125% net smelter returns after deductmg minimum royalty.

True copy of lease enclosed. in the appendix.
.
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The following unpatented mining claims are owned by Janus Mining Company upon
which all location and annual representation work has been done as required to
September 1, 1965, and additional work, labor and improvements and benefit

has been done in connection with all of the claims and is being performed contin-
uously at this time.

COMMON NAME OF GROUP - JANUS

The unpatented lode mining claims situated in Section 1, Township 7 South,

Range 3 West, M.P.M., and further described in the respective Books and
pages in the office of the County Clerk and Recorder of Madison County, Montana,
as follows:

Janus Lode Mining Claim, Book 211 of Locations, page 11;
Janus No. 1 Mining Claim, Book 211 of Locations, page 13;
Janus No. 2 Mining Claim, Book 211 of Locations, page 15;
Janus No. 3 Mining Claim, Book 211 of Locations, page 17;
Janus No. 4 Mining Claim, Book 211 of Locations, page 19;
Giltedge Mining Claim, Book 211 of Locations, page 297;
Giltedge No. 1 Mining Claim, Book 211 of Locations, page 299;
Giltedge No. 2 Mining Claim, Book 211 of Locations, page 301;
Giltedge No. 3 Mining Claim, Book 211 of Locations, page 423;

COMMON NAME OF GROUP - NELLIE BLY

The unpatented lode mining claim situated in Township 7 South, Range 3 West,
M. P.M., and further described in the respective Book and pages in the office
of the County Clerk and Recorder of Madison County, Montana, as follows:

Desiree Lode Mining Claim, Book 211 of Locations, page 35.

COMMON NAME OF GROUP - TERRA COTTA

The unpatented lode mining claims all situated in Township 7 South, Range
3 West, M.P.,M., and further described in the respective Books and pages

in the office of the County Clerk and Recorder of Madison County, Montana,

as follows:

Silver Cable Lode Mining Claim, Book 211 of Locations, page 23;
Silver Cable No. 1 Lode Mining Claim, Book 211 of Locations, page 25;
Terra Cotta Lode Mining Claim, Book 211 of Locations, page 31;
Terra Cotta No. 1 Lode Mining Claim, Book 211 of Locations, page 33;

COMMON NAME OF GROUP - SIDEBOARD

The unpatented lode mining claims all situated in Township 7 South, Range

3 West,, M.P. M., and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana,
as follows:
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Sideboard Lode Mining Claim, Book 211 of Locations,- page 27;
Sideboard No. 1 Lode Mining Claim, Book 211 of Locations, page 29.

COMMON NAME OF GROUP - LATCHSTRING *

The unpatented lode mining claims all situated in Township 7 South, Range

3 West, M.P.M., -and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana,
as follows:

Latchstring Mining Claim, Book 211 of Locations, page 321;
Latchstring No. 1 Mining Claim, Book 211 of Locations, page 323;
Latchstring No. 2 Mining Claim, Book 211 of Locations, page 419;
Latchstring No. 3 Mining Claim, Book 211 of Locations, page 421;
Greybache Mining Claim, Book 211 of Locations, page 413;
Greybache No. 1 Mining Claim, Book 211 of Locations, page 415;
Greybache No. 2 Mining Claim, Book 211 of Locations, page 417;

PATENTED PLACER MINING CLAIMS

Lot 46, Mining Survey No. 515, Mineral Entry No. 397, Placer;

The. South ten (10) acres of Mining Survey No. 517, Mineral Entry
No. 460, Placer;

Lot 55, Mining Survey No.. 1267, Mlneral Entry No. 1001, Hungry
Hollow Placer;

Mineral Entry No. 3188

NOTE: Map of Alder Gulch Area enclosed in pocket for further description of location
of properties.

*This is property applicable to this application.

(c) All of the properties above described are free and clear of any liens or
encumbrances except for assignments of royalty given and agreed to be given to varioug
and sundry persons on all properties owned by the company and not held under lease
to the extent of not to exceed 7% of the gross smelter returns. The assignments of
this royalty has been given to secure operating capital and moneys to finance the com-
pany's participation with a government loan.

3. PHYSICAL DESCRIPTION:

(a) No work has been done on Janus Mining Company property. However, on
the adjoining Bartlett property, exploration and mining operations consist of at least
two adits driven on the Bartlett vein 230 feet apart vertically, one raise, and con-
siderable stoping. The tunnel and raise sites are known from an examination of the
property in 1936 at the beginning of the life of the mine. The stoping is inferred from
large ore shipments made in the years following. The enclosed long section of the
Bartlett vein showing property ownership by the Janus Mining Company in relation to
the Bartlett claim also shows the location of underground work as known in 1936. The
Barfl ett mine has not produced or shipped ore since the early 1940's, and all under-
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ground workings are presently inaccessible.

(b) None.

(c) Incomplete production figures of ore shipments from the Bartlett mine to
the Anaconda Reduction Works, Anaconda, Montana, show that from numerous ship-
ments made bet ween 1935 and 1942 over 8700 tons of ore were shipped as a siliceous
silver-gold ore. The figures available are, at best, an indication that the mine was
a steady producer, inasmuch as records for several years of Bartlett mine production
are unavailable. Total production records can undoubtedly be checked at the Anaconda
Company smelter in Anaconda, Montana.

(d) Ore reserves on Janus Mining Company property must be estimated from
mining and exploration information known about the adjoining Bartlett mine. About
one-fourth of the drifted Bartlett vein structure was in ore, and the width of ore shoots
was approximately five feet. Proposed exploration by the Janus Mining Company on
the Latchstring claims entails crosscutting 1600 feet to the vein, then drifting for
2000 feet on the structure. It is estimated that one-fourth of this drift will be in ore
and that a block 500 feet long, 500 feet hlgh ‘and five feet wide will be developed.

Using a factor of 12 cubic feet to the ton, this block will yield 104;67 tons of ore.

From the incomplete records of Bartlett mine production, from 1939 to 1941 the
grade of the ore produced seems to have been cycllc, possibly indicating changes in
management and, in turn, poor grade control. Five periods of good grade are inter-
spersed with four periods of lower grade. The periods of good grade account for two-
thirds of the production during this 2-3 year period.  The average grade of this ore
was 1. 46 ounces of silver per ton and 0.481 ounces of gold per ton, a ratio of about
3 silver to 1 gold. The average grade for the Virginia City mining district is 6. 81
ounces of silver per ton and 0.41 ounces of gold per ton. It is expected that the silver/
gold ratio in the Bartlett vein will substantially increase with depth.

Using this average for Janus Mining Company estimated. reserves, the value of
the 104,167 tons of ore is $1, 951, 048 (silver - $1. 293 per ounce; gold - $35.00 per
ounce). 152,084 ounces of silver will be mined.

Not considered in the gross calculations is the value of the- silica in the ore.
Rock from the Bartlett mine was shipped as a siliceous silver-gold ore and a premium
was paid for high silica content.

(e) ‘The geologic setting of this group of claims is the Pre-Cambrian Cherry
Creek series which consists of quartz-feldspar gneiss, quartz-mica schist, crystalline
limestone, quartzite,., and hornblende-biotite schist. Fissure veins in the general
Alder Gulch area are of two types: lenses of quartz in strong, gouge-filled fissures
which, when closely spaced form large ore bodies. These lenses pinch and swell and
are generally from zero to ten feet wide, although zones 40 feet wide are known. The
second type of fissure vein is a narrow, tabular type of quartz-filled tension fracture,
three to five feet in width--although ten feet is known. The Bartlett vein has strong
clays defining the structure and long lenses of ore. The mineralogy of the vein is
free silver and gold, and probably silver and gold sulfides.
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(f) Underground exploration of the Latchstring claims of the Janus Mining
Company should reveal substantial reserves of siliceous si] ver-gold ore. The encloseq
map of the Alder Gulch area shows numerous ore-bearing structures extending for
thousands of feet, exploited by a series of adjoining claims. The Bartlett structure
is similar in all respects to the other veins paralleling Alder Gulch and should,
through development, show persistence of structure and strong mineralization.

. (g) Three sets of this application and necessary maps are submitted.
4. ACCESSIBILITY OF PROPERTY:

(a) Mr. Walter H.  Myers, Mine Superintendent, Virginia City, Montana, and
A. J. Katches, Vice President and Manager, Virginia City, Montana, will aid OME
representative who may examine the property. The property is accessible by good
road and is located in Alder Gulch approximately three miles south of Virginia City,
Montana.

(b) The shipping point on the Northern Pacific Railway Company is Alder,
Montana, a distance of approximately nine miles on a hard-surface road from Virginia
City, Montana. The quoted cost for shipping from Alder, Montana, to Anaconda,
Montana, is $2. 70 per ton for the type of ore to be mined at an average value of less
than $50. 00 per ton.

5. EXPLORATION WORK:

(a) The proposed exploration of the Latchstring Group of claims consists of a
crosscut 1600 feet long driven in a northwesterly direction to cut the Bartlett vein,
and a drift 2000 feet long to explore the structure for potential ore shoots (see enclosed
plan map and long section of the vein). The plan map shows the portal of the adit in
relation to the claim corners of the property owned by the Janus Mining Company.
Size of the proposed adit will be eight feet by seven feet.

(b) All roads have been const ructed and are serviceable, and are being main-
tained by the company.

(c) Should an OME contract be completed, work will start immediately and as
soon as the necessary equipment is installed, which should not take more than 30
days. - We estimate that 12 foot advance per day will be made by working two shifts
and drilling and blasting a six foot round on each shift. The 3600 feet of proposed
development work will be completed in approximately 300 working days, or approxi-
mately 12 months. :

6. EXPERIENCE:

- Experience and qualifications of A. J. Katches, Vice President and General
Manager, are:

Minneapolis Honeywell Corp., Brown Instrument Division - Special trd ning-
title: Electronics Engineer - design, application, and operations industrial controls -
steel mill and chemical plant operations.
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Ass't Chief Engineer - design and manufacturing.

tion - planning and operations ammunition plants event war - title: Manufacturing
title: Supt of Mfg - Chief Engineer, development 50 cal steel cartridge case - member

title: Supt of Manufacturing - 1900 employees.

Eng. - confidential engineering reports re: steel mill operations to top management,

7. ESTIMATE OF COSTS:

Graco Corp., - lubricating equipment manufacturlng 425 employees - title:
Scott-Atwater Mfg Co., - O B motors and metal products manufacturing - 1600

employees - title:. Supt of Mfg and metals fabrication engineer.

U.S. A., Frankford Arsenal - design and manufacturing military ammunition -
1 of 5 men selected from industry for special training manufacturing military ammuni-

Military Ammunition Expert.
Twin Cities Ordnance Plé\nt --small arms ammunition mfg - 30, 45, and 50 cal. -
various War Dept small arms ammunition divisions - TCOP 27, 000 employees.

U.S.A. Shell and Bomb Loading Plant - powder manufacturing and loading -

Brown & Bigelow Corp., War Production Div., - mfg bomb fuses - 2100 employegs
Title: Supt of Manufacturing. '

U.S. Steel Corp., American Steel & Wire Division, mfg steel - title: aDivisional
13 plants - U.S. Steel negotiator C I O Union contract.

After 1948 has served as mining engineer for various companies as an employee,
part owner or officer including:

Mid-Continent Exploration Company - partner and chief engineer.
. Great Western Chemical Mining Corp - Director and President.
. Spa Laboratories Foundation - Director of Mining & Manufacturing.

Has been familiar with the properties involved in the application several years
prior to 1963, and has devoted time exclusively to study and possible .development of
properties from fall of 1963.

Experience and qualifications of Walter H. Myers, Mine Superintendent, are:

Worked for Anaconda Company as mining engineer for 18 years commencing
1925, After 1944, employed as general manager of U.S. Grant Mining Company,
Alameda Mine, Bamboo Chief Mine, and Easton-Pacific Mine, near Virginia City,

Montana; Was a. member of the American Institute of Mining and Metallurgical Engineexns
and Montana Society of Engineers until 1950,






7. Estimate of Costs (continued) SUBJECT TO
OME
Detail Participation
(a) Independent Contracts $ None $ None
(b) Personal Services )
Supervision ) )
Consultants 1) )
- Geological ) $750.00 per month )
Engineering ) )
4 Miners at $21, 00 per day, $31.50 for sixth day )
2 Motorman and Dump Workers at $21. 00 per day )
$31. 56 for sixth day )
Employment would be continuous and the services are )
available ) Note 1%

(c) Operating Materials and Supplies (General Estimate)

Railroad:
Rail - 44 Ton at 300. 00
Track Bolts - 700 pounds at 30.94 cwt
Track Spikes - 900 pounds at 21. 23 cwt
Track Splices - 400 pair at 1. 60

Tools:

Pipe Wrenches 24" - 6 at 8.75
Pipe Wrenches 18" - 6 at 5. 55
Mine axes - 8 at 7.00

Mine Saws - 2 at 12,50

Mine Picks - 12 at 3.92

Pinch Bars - 4 at 3.50

Shovels - 12 at 4.47

Bit Knocker - 2 at 8.63

Drill Bits - 590 at 4&0

Exglo sives:

Powder - 13 Ton at 300. 00
Blasting Caps - 104 boxes at 3. 30
Fuse - 38 (3000 foot) rolls at 46.65

Supplies and Timber:

Nails - 400 pounds 60 d at 13,22 cwt

Nails - 400 pounds 40 d at 13.22 cwt

Water Tank

Drill Steel - 173 (6 foot) pieces at 18,25
--

13, 200. 00
216.56
191,07
640. 00

52. 50
33. 30
56. 00
25. 00
417,04
14. 00
53. 64
17. 26

2, 832. 00

3, 900. 00
343. 20
1,772.70

52. 88
52. 88
30. 00

3, 157. 25
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7. Estimate of costs (continued)

Detail

Timber - 89, 000 board feet at 65.00 per M § 5,785.00

Hose, Tubing, Pipe and Fittings:

Air Hose - 300 feet at 5/49

Water Hose - 300 feet at 2.456

Knox Valves - 10 at 4. 35

Ventilation Tubing - 3000 feet at 1. 35

Air Speed Connections - 12 at .98

Dixon Hose Couplings 1' -12 at 2,94

Dixon Hose Couplings 3" - 12 at 2. 22

Pipe 2" Iron - 2600 feet at 55.13 per 100 feet
Pipe 1" Iron - 2600 feet at 25. 52 per 100 feet

(d) Operating Equipment

Compressor - new electric Atlas Capco
Air Receiver - used

Tram Motor - batter operated

Eimco Rocker Shovel

Mine Cars - 3 Grandby 57 cubic foot at 400.00
Blower Fan - TMS8

Rock Drill - JR 38C Jackleg

Chain Saw ‘

Mine Lamps -'12 MSA

Timber Truck

Rail Bender

Dump Block -

!

164.170
73.68
43.50

4,050. 00
11.76
35. 28
26. 64

1,433. 38

663. 52

38,974, 74

11, 000. 00
150. 00
23, 680. 00
4, 250.00
1, 200.00
790. 00
1, 280. 00
154. 00
448,00
400. 00
285.00
250.00

, ’ ~ 9
L 43,887.00

(e) Initial Rehabilitation and Repairs

(f) New Buildings, Fixtures, Installations

—Nonef 2.0

SUBJECT TO
OME

Participation

Note 1%

11, 000. 00
23, 680. 00
4, 250. 00
1, 200. 00

1, 280. 00

Note 2% %

) (]‘)‘b{‘{p '/
7L\N) ’V/ﬂ/{}/ None

The property will have the following facilities in' which OME participation

is not being requested:

Compressor building
Tool house
Change house






7. Estimate of Costs (continued)

Timber and track storage
Ore bin

Toilet facility

Timber Shop

(g) Miscellaneous

Repairs will consist of replacement of worn
parts on rock drill, replacement of cables,
chains, and valve springs for Eimco shovel,
Valves and other parts for compressor and
repairs on truck. - Estimate

Accounting and payroll taxes are included
in estimated cost per foot.

Estimated Costs Per Foot:

Labor

Supervision, Geology and Engineering

Payroll Taxes and industrial accident insurance
Railroad - 40 pound rails

Rails ‘ ‘ 4, 20
Track Spikes .30
Track Bolts .15
Track Splices ‘ .15
Ties : _ . 30
Air line (2'") and Water Line (1')
Explosives
Powder 3. 50
Blasting Caps . 06
Fuse . . 28

Compressed Air
Ventilation Tubing
Fuel (Fan Motor)
Drill Steel
Drill Bits
Repairs (Compressor, Rock Drill, Shovel)
Pipe Fittings
Waste Dump upkeep
Water Supply
Accounting
Truck Expense
Miscellaneous
Cost per foot Untimbered

Detail

1,125.00

13.60
3.00
2. 30

5.10
.97

3.84
1.15
1.56
.10
2. 64
1.95

.12
.25
.10

1.
1.40~°

.40
. 50

39. 24

SUBJECT TO
OME
Participation

Note 1%






7. Estimate of Costs (continued)

Timber per foot

Cost per foot Timbered

2000 feet underground untimbered at 39. 24

1600 feet underground timbered at 48. 24

TOTAL

*Note 1:

Detail

9.00

48. 24

SUBJECT TO
OME

Participation

78, 480. 00
77,184, 00

Cost included in computation of estimated cost per foot.

**Note 2:

Operating equipment - the value of major items of equipment ?
which are included for OME participation is equal to $15.92 /)

per foot on this property.

-10-

78, 480. 00
77,184.00

& Ly 2

TQQ)" Vifw’l)

$197,074. 00
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- JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965

First National Bank in Bozeman
Bozeman, Montana

Attention: Mr. C. L. Newland

Dear Mr. Newland:

A _ D IR G R I BN TR IS R D R e | W ..

—

o

I . would appreciate an acknowledgment and reply relative to a.loan to the
Janus Mining Company in the amount of $75,000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail
with you on several occasions.

|

. . \

I will appreciate an early reply. : ‘ A
Yours very truly,

JANUS MINING COMPANY

S By @jaé-n
o - ‘ A. J. Katches, Vice President and
. ' General Manager. ~

- AJK/clt
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AFFILIATED WITH FIRST BANK STOCK CORPORATION

'Bozeman, Montana

C. L.NEWLAND

CASMIER ‘ November 15, 1965

A. J. Katches
Janus Mining Company
Virginia City, Montana

Re: Loan Request
Dear Mr., Katches:

In regard to our conversation of July 23rd, this letter is to inform you
that our bank does not participate in the type of financing which we were
visiting about. This is mainly financing pertaining to exploration for
mineral reserves or speculation mining interest.

The $75,000.00 loan request will have to be refused because it is not our
- bank policy to make such loans. Also it might be well to mention at this
time that we feel that with the high loan demand we must take care of our
normal customers who have operated in the Valley for a number of years.

I regret the refusal of your loan at this time but as stated above it is
not our policy to make loans in the mining or exploration for mineral fields.

Yours very truly,

(Nt

C. L. Newland
Cashier

CIN/ca
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'JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965

Security Bank & Trust Company

of Bozeman

Bozeman, Montana

Attention: Mr. Philip R. Sandquist -

Dear Mr. Sandquist:

"1 Would appreciate an acknowledgment and reply relative to a loan to the

Janus Mining Company in the amount of $75, 000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail
with you on several occasions.

I will appreciate an early reply.
Yours very truly,

JANUS MINING COMPANY

| By_ <E§:I;>¥522122;514,,1

ches, Vice President and
Gen Manager.
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e BOZEMAN, MONTANA
Phone 586-5466

November: 16, 1965

PHIL SANDQUIST, Executive Vice APresident

Mr . A. J'.. Katches

Janus Mining Company
Virginia City, Montana

- Re: Loan Request

Dear Mr. Ké.tc‘hes:

- In regard to your letter of October 29th, 1965, this letter is to inform

you that our bank does not participate in financing perta.unng to explora.tlon
for mmeral reserves or speculatlon mining interest. "

The $75,000. 00 loan request will have to be refused beca.use it is not our
bank policy to make such loans. ‘

I regret the refusal, but it is not our pol1cy to. ma.ke loa.ns in the mmmg or

exploratlon for mineral f1e1ds.' o
Your s/v&rny truly, '
S e,

e
/

i o
Philip R / andqu1 ' '

o " Executive Vice Preside
PRS/rsb :

P ——— s

T i . . V/\
XERO} . . : {XERO!
{COPYE : . copyi-
e Tl e e . - r_.,-.,...,...,"

e 4

XERO|| -
Jcopry






. v . [ : el s e Y S A S e el Ve iy
B TP G ) TR e T e s i N L 0 L e et e R e e e e,

S

|XERO)
‘orPY ¢
N

-GArfield -1-1193

na’clonal

MATRIX SERVIOE
408-14 N. 15TH STREET « ST. LOUIS 3, MO.

RN

CMr. L. Joba Gable, Viee presxdens;,

-8ecur1ty Tzust Company - .
706 Locust Street

St. Louis, Missouri

The Janus Mining Comgany is mterested in eecu.rmg a loan ot '
: .$140, 000,00 for purposes of mineral exploration in the area .
27| of Virginia City, Montana., We are presenting detailed in.{ormation
- of the propertiea covered by our leasee.

v Pleaaa glve this appncation yaur immediate attenﬁaa aml advise me
- of your deciaxon. ' _ . L

- .'xbi'xéa nuly.

L _AIvin B, Seibere
- Janug Mining Company °
410 North 15th Strest
St Louis, Mo, 63103
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SECURITY TRUST COMPANY

EIGHTH AND LOCUST STREETS ¢« SAINT LOUIS, MISSOUR!| 63177

July 13, 1965

‘Mr. Alvin B. Seibert
- - Janus Mining Company’
410 North 15th Street
St.. Louis, Missouri 63103

. Dear Mr. Seibert:

Thank you for presenting the Janus Mining -Company loan
- request to Security Trust even though I am sorry to report -
that we are unable to grant the loan.

x
I
I
!
|
i
i
l
) !

: . DU |
Hoping you might again have an opportunity to request i
our services and thanking you again for the above. ' A i :
{
t
t
|
t

Sincerely,

LJIG/mk{

; Bank with Security...we like to serve_vou!
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DIRECT .RESSURE BAKED MATSO R. O. P. COLOR JOATS « STEROTYF

"$140 000, 00 for purposes ‘of mmeral exploration in. ti:e area

Meréantzle Trust Company
8th &” Locust Streets '
St. Low.s, Mlssour

*

oi V1rg1ma C:.ty, Montana- W e are presentmg deta.zled xnformatioxi

Mvm By Seibert
¢ Janus Mining: Company
410 North_ l5th Street
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MERCANTILE TRUST COMPANY

NATIONAL ASSOC!ATION

SAINT LOUIS, MlSéOURI 63166, CENTRAL 1-3500

July 13, 1965

Mr. Alvin B. Seibert
Janus Mining Company
410 North 15th Street
St. Louis, Missouri 63103

Dear Mr.'Seibeft:

After reviewing your application for a loan to the
Janus Mining Company, we have concluded that we are
not interested in favorably entertaining your request
at this time.

You have our best wishes for success and perhaps we
will have another opportunity to review your banking
needs. .

Sincerely,

E. E. Fidcke
Vice President
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MATRIX SERVICE

408-14 N. 15TH STREET + ST. LOUIS 3, MO. | . f

Mr. Panl P. Keim. Viee Preaident
Bank of St. Louls = S
Ninth & Washington Ave.: -

St. Louis, Misaourl :

The 3ama Mioing Conmany is imez*esteﬂ in oamring a 1oan of
. $140,0600.00 for purposes of mineral exploration in the area |
- of Virginia City, Montana. We are presenting datauad mﬁormauon e
of the prepertics covared by our leaase. S ‘ o R

“Plosse give this applicatioa yws' immediate attemim a.nd advise me.
of yaur deciaim. ‘

' Janus Mining Comymy
410 North 15th Street
‘ 5t. I&“ie. 3o, 63103
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July 13, 1965

Mr, Alvin B. Seibert
Janus Mining Company

410 North 15th Street
St..Louis, Missouri 63103

Dear Mr, Seibert:
After discussing the application of Janus Mining Company
for a $140,000,00 loan for purposes of exploration in Virginia
City, Montana, we regretfully report that we are unable to give
such a loan favorable treatment.

We are indeed sorry that we cannot help you,

- Paul\P. Keim
Vice esident

PPK/ht

$10,000 MAXIMUM
INSURANCE FOR EACH
DEPOSITOR
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EXPLORATION AND MINING LEASE

THIS AGREEMENT, made and entered into this 9th day of June,
1965, by and between A. J. KATCHES, VIRGINIA CITY, MONTANA, here-
inafter called the LESSOR (whether one or more), and JANUS MINING
COMPANY, a MONTANA corporation, VIRGINIA CITY, MONTANA, hereinafter
called the LESSEE, W IT N E S S E T H: ‘

That for and in consideration of the sum of Three and 50/100
Dollars in hand paid, the receipt and sufficiency of which is hereby.
acknowledged by the LESSOR, and in further consideration of the
agreements and provisions hereinafter contained, the LESSOR does
hereby demise and lease for the purposes hereinafter set forth, to
the LESSEE, the following described lands and premises, to-wit:

NELLIE BLY, ALDER FRACTION, PRESCOT AND MALTA LODES
DESIGNATED BY THE SURVEYOR GENERAL AS SURVEY NO. 9722
EMBRACING A PORTION OF TOWNSHIP 7 SOUTH, RANGE 3 WEST,
M. P. M. IN THE HIGHLAND UNORGANIZED MINING DISTRICT,
FOR A MORE PARTICULAR DESCRIPTION OF WHICH REFERENCE
IS MADE TO PAGE 115, BOOK 145, RECORDS OF MADISON
COUNTY, MONTANA .

to have and to hold the same exclusively with all rights and priv-
ileges thereunto appertaining, for the purpose of exploring for,
developing, mining, removing, and selling any and all minerals and
ores which the LESSEE may desire, together with the right of ingress
and egress, and drilling, digging, and otherwise penetrating into
the said lands, and building roads and erecting other. improvements
thereon as may be reasonable and necessary in such operations; all
for the period of time hereinafter described, and all without 1lia-
bility on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continuously,
weather permitting.

EXPLORATION PERIOD. The period of this lease from the date
hereof to and including June 9, 1965, shall be known as the explor-
ation period, during which time the LESSEE shall have all the rights

~ and privileges herein set forth, for the purpose of exploring said
leased premises for minerals and ores other than oil, gas, or other
hydrocarbons, by drilling, test pitting, trenching, blasting, shaft
sinking, or such other geological methods of exploration as may be
usual, customary, or practicable therein, including the removal of
ores or minerals found, for purposes of testing or assaying or other
research, but not for commercial purposes.

TERM OF LEASE. In the event the LESSEE determines, during the
aforesaid exploration period, that minerals or ores exist in, upon,
or under said premises in commercial quantity and quality, then this
indenture shall continue in effect as a lease upon said premises,
from year to year, Krovided the LESSEE shall pay to the LESSORS credit’
at the FIRST NATIONAL BANK at BOZEMAN, MONTANK, on or before the 9th
day of June of each such year, in advance, a minimum annual advance
royalty in the amount of One Thousand and no/100 Dollars ($1,000.00)
which shall be credited against royalties accruing thereafter to the

LESSOR for the year as to which such minimum advance royalty pasment

is made.

. ROYALTY. For ores o’
other metals produced fro
smelter, the LESSEE agre- -

. PERCENT (10%) based upon
mined hereunder; by "net =

copper, zinc, lead, silver, gold, or
said premises and shipped to a mill or
to pay to the LESSOR a royalty of TEN

2@ net mill or smelter returns of *he ore

i1l or smelter returns™ is meant the amount
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Book 205, Page 378

received for such ores from mill or smelter after deducting there-.
from the cost of milling, smelting and freight or haulage charges
from the mine to the mill or smelter; with payment of said royalty
“the LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settlement
sheet and royalty check shall be paid within twenty days after re-
ceipt of payments by the LESSEE.

OPERATIONS. The LESSEE shall conduct all its operations here-
under in a skillful and proper manner and according to good mining
practices, and, subject thereto, may use such methods of mining as
to the whole or any part of the said premises as it finds most
profitable and economical, or may, when deemed necessary or desir-
able, discontinue operations entirely hereunder; provided that all

. payments of taxes, royalties, and rentals have been made and that
T - the LESSEE is not in default hereunder; provided, that in such event
. and upon termination hereof, the LESSEE agrees to deliver a good :
and sufficient and recordable release and termination hereof, re-
leasing and returning unto the LESSOR all rights hereunder; provided
- further, that upon termination hereof the LESSEE shall have a reason-
able time in which to remove its equipment, materials, and improve- :
ments from said premises. !

TIME; ASSIGNMENTS. Mining development and production of the
mineral resources of the said premises, timely performed, are of .
the essence hereof, subject to the terms and provisions herein set .
forth; and all terms and conditions hereof shall be binding alike i
upoi the parties hereto, their respective successors, heirs, and
assigns.

TITLE. The LESSOR agrees that he will, upon request of the
LESSEE, furnish for examination an abstract of title to the said
premises showing good and merchantable title in him, and to correct
any defects therein which are required by the LESSEE, at his own
expense; such abstract to be returned to the LESSOR upon completion
of such examination; and the LESSOR hereby warrants that his title
thereto is good and merchantable.

Hereby releasing and waiving all rights in and to said lands
under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,
the day and year first above set forth, ' '

== m—
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Book 205, Page 379

STATE OF MONTANA
COUNTY OF MADISON

88,

. On this 9th day of JUNE, 1965, before me personally appeared
A. J. KATCHES, to me known to be the person described in and who
executed the foregdng Exploration and Mining Lease, and acknowledged
to me that he executed the same as his free and voluntary act and
deed for the uses and purposes therein set forth,

Witness my hand and notarial seal, the day and year in this

certificate first above set forth. T
X 5;.\.'-'5 - ‘ﬂ% W‘

T Tﬂu;, T otary lic for the State of Montana.
R Residipf at Virginia City, Montana.

My commission expires June 12, 1965.

x % % & X % %k ¥ k x %

Acknowledgment To The Lease (Corporation)
STATE OF MONTANA
COUNTY OF GALLATIN

ss.

On this [é day of JUNE, 1965, before me personally
appeared ALVI . RT and FRED W. HOFFMAN, to me personally
known, who, being by me duly sworn, did say that they are the
President and Secretary of JANUS MINING COMPANY and that the seal
affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed on behal® of
said corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the free
act and deed of said corporation.

... . Witness my hand and notarial seal the day ahd year in this
o cer&#ficate first above set forth. .

. Ty =
Residing at Bozeman, Mop$ana.
My commission expires &m(f |ZZ y%e

RECORDER'S OFFICR
. Mal ’

K ﬂfson County, Montana

County Recorder

4//.//4'«5,

. =3- By
- ‘ o. ety ‘ Fee §. 6 29 Deputy
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MINING LEASE

.Noaxér;_..:,;%. . . : ‘ ' Book 205, Page L09-

THIS AGREEMENT, made and entered into this 9th day of
August, 1965, by and between LOWELL M. PAIGE and EVA PORTIA
PAIGE, husband and wife, of Sheridan, Montana, and BOYNTON G.
PAIGE and HELEN M. PAIGE, husband and wife, of Philipsburg,
Montana, hereinafter called the LESSOR (whether one or more),
and JANUS MINING COMPANY, a Montana corporation, of Virginia
City, Montana, hereinafter called the LESSEE, WITNESSETH:

That for and in consideration of the sum of TWENTY-FIVE
and NO/100 DOLLARS in hand paid, the receipt and sufficiency .
of which is hereby acknowledged by the LESSOR, and in further
- consideration of the agreements and provisions hereinafter con-
tained, the LESSOR does hereby demise and lease for the purposes
hereinafter set forth, to the LESSEE, the following described
and designated. patented mining claim, which is located and situ--
ated in the County of Madison, State of Montana, to-wit:

HIGHLAND LODE (PATENTED) MINING CLAIM,
designated by the Surveyor General as
Lot No. 7295, embracing a portion of
Township 7 South, Range 3 West, Montana
Meridian, Highland Mining District,
Madison County, Montana, and containing
20 acres, more or less,

to have and to hold the same exclusively with all rights and
privileges thereunto appertaining, for the purpose of explor-
ing for, developing, mining, removing, transporting and sell-
ing any and all minerals and ores which the LESSEE may desire,
together with the right of ingress and egress, and drilling,
digging, and otherwise penetrating into the said lands, and
building roads and erecting other improvements thereon as may
be reasonable and necessary in such operations; all for the
period of time hereinafter described, and all without liabil-"
ity on the LESSEE'S part for any surface damage caused thersby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continu-
ously, weather permittinge. '

EXPLORATION PERIOD. The period of this lease from the

date hereof to and including August 9, 1965, shall be known as
the exploration period, during which time the LESSEE shall have
all the rights and privileges herein set forth, for the purpose

- of exploring said leased premises for minerals and ores other

. than oil, gas, or other hydrocarbons, by drilling, test pitting,
trenching, blasting, shaft sinking, or such other geological :
methods of exploration as may be usual, customary, or practic~- . .
able therein, including the removal of ores or minerals found , )
for purposes of testing or assaying or other reaearch, tut not
for commercial purposes.

TERM OF LEASE. In the event the LESSEE determines, dur- . ’
ing the aforesaid exploratic. period, that minerals or ores )
exist in, upon, or under sai: premises in commercial quantity o

.~ and quality, then this indent:re shall continue in effect as a
lease upon said premises, frc¢m year to year, provided the
LESSEE shall pay to the LESS(”. on or before the 9th day of
AUGUST of each such year, in ¢uvance, a minimum annual advance
royalty in the amount of THREI HUNDRED and NO/100 DOLLARS which
shall be credited against poyalties accruing thereafter to the
LESSOR for the year as to which such minimum advance royalty
payment is made.

-1-
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. ROYALTY. For ores of copper, zinc, lead, silver, gold,
or other metals produced from said premises and shipped to a
mill or smelter, the LESSEE agrees to pay to the LESSOR a
royalty of twelve and one-half (124%) per cent based upon the
net mill or smelter returns of the ore mined hereunder; by "net
mill or smelter returns® is meant the amount received for such
“ores from mill or smelter after deducting therefrom the cost
of milling, smelting and freight or haulage charges from the
mine to the mill or smelter; with payment of said royalty the
LESSEE shall submit to the LESSOR a copy of their settlement
" sheet for each lot which settlement is made, and said settle-
ment sheet and royalty check shall be paid within twenty days
after receipt of payments by the LESSEE,.

. OPERATIONS. The LESSEE shall conduct all its operations
hereunder in a skillful and proper manner and according to good
mining prhctices, and, subject thereto, may use such methods of
mining as to the whole or any part of the said premises as it

finds most profitable and economical, or may, when deemed neces-

" sary or desirable, disc¢ontinue operations entirely hereunder; ' o
provided, that in such event, and upon termination hereof the
LESSEE agrees to deliver a good and sufficient and recordable
release and termination hereof, releasing and returning unto the
LESSOR all rights hereunder; provided further, that upon termin-
ation hereof the LESSEE shall have a reasonable time in which to
remove its equipment, materials, and improvements from said
premises. . )

TAXES, LIENS, LAWS, AND REGULATIONS. The LESSEE shall pay
all va taxes and assessments levied against its operations
or property on said patented mining claim, and to accomplish
all its work and operations hereunder free at all times from
liens of its laborers or contractors, and in full compliance
with all applicable state and federal laws and regulations.

. ;

. TIME; ASSIGNMENTS. Mining development and production of

" the mineral resources of the said premises, timely performed,
are of the essence hereof, subject to the terms and provisions
herein set forth; and all terms and conditions hereof shall be
binding alike upon the parties hereto, their respective succes-
sors, heirs, and assigns. .

TITLE. The LESSOR agrees that he will, upon request of
the LESSEE, furnish for examination an abstract of title to the
said premises showing good and merchantable title in him, and -
to correct any defects therein which are required by the LESSEE,
at his own expense; such abstract to be returned to the LESSOR
upon ‘completion of such examination. '

Hereby releaéing and waiving all righﬁs in and to said
lands under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,
the day and year first above set forth. ,

J

/
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LESSEE

 STATE OF MONTANA
~ County of Madison

On this 2;0 day of Aoe » 1965, before me, person-
ally appeared M. PATGE kna EVA PORTIA PAIGE, his wife, .
to me known to be the persons described in and who executed the
.. .foregoing Mining Lease, and acknowledged to me that they executed
. ~~ghd;j§a;;1q_ as their free and voluntary act and deed for the uses

'.«‘_'.".;a,n?'gpu)»po;es therein set forth.,
-4 ;\ '| IR

S8, h

c'f.l.,'~WJ'.:£;éss my hand and notarial seal ». the day and year in this
-certificate first above set forth.,
I S R

&0
~
o

ax \0 _ o 1y Ty
. - Notary c r the Statle of Montana.
. Residing at Sheridan, mna.
My commission expires L2 (92 T
o

STATE OF MONTANA

County of Granite

u‘) " . .
_ On this | o/'ﬁ;{/ » 1965, before me, person-
"ally appeared IELEN M. PAIGE, his wife, to
me known to be the persons described in and who executed the fore- -
going Mining Lease, and acknowledged to me that they executed the
same as their free and voluntary act and deed for the uses and

Witness my hand and notarial seal, the day and year in this
.certificate first above set forth,

<% |

Ty

.l~;f;Jf n‘f%ﬁ - ::252?;7}‘; M/i%?24}454¢#

PR : Netary |Public for ?{e State of Montana.
DR .~Residing at PhilipSburg, Montana,
Tl Tk o My compission expires /. AP A
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Acknowledgment to the Lease (Corporation)
STATE OF MONTANA

SS. .
County of Madison : r
On this /¥ day of%, 1965, before me person-
ally appeared ALVIN B. SEIBERTVan D W. HOFFMAN to me person=

ally known, who, being by me duly sworn, did say that they are
the President and Secretary of JANUS MINING COMPANY and that the
seal affixed to said instrument is the corporate seal of said
corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the
free act and deed of said corporation.

Witness my hand and notarial seal the day and year in this
certificate first above set forth.

T : . ‘ Residing at Virginia City, Montana.
Ty My commission expires June 12, 1968,

rN

RECCEDER'S OFFICE, }
Medisca County, Montana.f ™

a&i.’.;?.&.o‘cio::iﬁl\{., and recoZed
in Vol 295 ¢
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' Dear Mr. Katches: -

. Janus Miniang Company ~ .= =
- Virginia City, Mentana 59755 -

Date | Surname -

Code

. ) ,‘: ? R OFI"FIC.IALV'F"ILE COPY
R R A

": »f1:?%%7 Az4ir£;~u»  '

© Re: ‘QGME-6521 (Silver-Geld)
- ~ Janus Mining Cempany .

Latchstring Greup

- Madisen Ceunty, Montana : Ol {*..'
- CMR-6523 (Silver-Gold) .
- Janus Mining Company
~..Terra Cetta Greup Dol
- Madison Ceunty, Meatana .

 Thank yeu fer yeur letter of February 23, 1967, inquiring whether the

referenced spplisations, which were recently denied, can be respened,

: ‘Denfal of an OME application is made without prejudice. Is this
. nstance the twe danisls were based on lack of sufficient information.

If. in the future you do additional prospecting which discleses new
and more faverable gvidence of ore depesition in the specific aress te
be explored, we shall be pleased te cemsider new applicatiens.

. If & new applicatien i¢ submitted, you sheuld refer to the apprepriste
~ docket number, include all pertiment new infermation, and neaw bank

letters dated within the preceding 90 days. Informetiom which has
alresdy beem submitted need net be duplicated. We wish you the best
of success in your mining ventures, ‘ T . : R

. Sinéo:ciy yourn,\  . .
X : L

' -;m;ﬁ;;: B, (EGH;&:‘@@}? . \

Frank B. Jehnson
.~ Chief, Office of .
' - Minerals Xxpleration

cc: 'Director's Reading File '~
' DiydSion File
onomic Geology File
OME Docket 6521 '
o on 6523
' OME Reading File ==
.R-I w/cy of incoming letter
"Mr. Smith - e

120M 4 ' : R :J i  7 . i- ‘ };2 L o Af‘i' 23263

| 'Rﬁs'mith:/m (3/1/67)
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~ JANUS mininG company ST
UFFICIAY

VIRGINIA CITY, MONTANA ! copy
’ £0’,, Mo En

J775 45— ! RECETVED
| | FEB 28 1967 |

AIRMAIL

February 23, 1967

Mr. Frank E, Johnson
Chief, Office of Minerals Exploration
United States Department of the Interior

Washington, D, C. v//////
' Re: YOME-6521 (Silver=-Gold)

Janus Mining Company
Latchstring Group
Madison County, Montana
and
- OME~-6523 (Silver-Gold)

Janus Mining Company
Terra Cotta Group
Madison County, Montana

Dear Mr. Johnson:

We are concerned to learn from your recent letter that our applic-
ations for financial assistance in exploring the Latchstring and
Terra Cotta properties are denied,

Under the circumstances, we trust that you will give us the opport-
unity to compile and furnish additional information and evidence
on these properties, particularlly the Terra Cotta Group,

Would most appreciate hearing from you on this at an early date,

Sincerely yours,
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- Jasus Mining Cempany

- Virginia Oity, Mentana

A

Pear Mr. Katches:

Ra:

OME-6521" ($3lver-Gold)

~ Janus Mining Company
Latchstring Group = .
-Madisen County, Hontana

and - .

OME-6523 (Silver-Gold)
- Janus Mining Cempany -
- Terra Cotta Group .

~ Madiesn Ceunty, Mentans -

OFFICIAL FILE COPY
Code

Date Surngme

%y - @W&WE r
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s d c
7 o 1
- Li T -
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Careful study of your applicatiens for fimancial assistance in
explering the two referenced preperties and of other infermatien
‘available to ue indicates that the probability ef disclesing o
significant silver-gold ore reserves is not sufficiently pronising
to justify Gevernment participatien in the preposed exploration,

. Aceerdingly, we rag
. denied. o

ce:

Director's Réading.Filg.

Division File .
Econ. Geol. KH{AYHX

- OME-6521

OME-6523 o
OME Reading File

" Region I (2)

130
Smith .

120M

| RMSmith/mm-(2/6/67)'1 |

" Frask B, Johnsen
" ‘Chief, Office of

'“fﬁinéexﬁlf ?Q“f'*"vﬂ

ret to inform you thag yeur applicatiens are

' Minerals Exploration -

23263





ME Form 7
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\To: | The File _
From:  R. M. Smith Office of Minerals Exploration :

‘ccr Director's Rending‘?ile"'

_ . TR . OFFICIAL FILE COPY

Date Surname Code

(/7 Yendithe

- :-Fegfuary 6;”1?67 .'“:' |

Memorandum

Subject: 0ME-6521 (Silver-Gold)
' © Janus Mining Company
Latchstring Group ;
Madison COunty, Mbntana

. Justification for Denial of Application

The Applicant s reasons for expecting to find ore. on this prOperty
are ", . . numerous ore-bearing structures extending for thousands -
of feet, exploited by a series of adjoining claims,  The Bartlett .-
structure is similar in all: respects to the other veins., . "

The nearest of these other veins is about 3, 000 feet from the
Bartlett, but the Bartlett itself has yielded 8,700 tons of ore
averaging 0.421 oz. gold and 1.34 oz. silver per ton.. The area of
proposed exploration is 1,600 to 3, 600_feet north of the productive
workings and is based on a projection of the vein. "There are no
tvenches or exposures of vein material on the surface in the area to
be explored. "Solely on the basis of this projection he proposes to
drive a 1,600-foot crosscut to try to locate the vein and, if found,.
to explore it by. drifting some 2, 000 feet northeasterly."~

, The Field Officer concluded that additional prospecting by the

Applicant might possibly indicate a target for potentially profit-
able exploration, but the projection is not sufficiently sound to '

'justify consideration as an OME project.

- T concur in the Field Officer s’ recommendation to deny the
_4app11cation. . oo

-

fu Smith

S

Division File }
Econ. Geol,. Bile
OME Reading File
Mr. Smith

R¥Smith/m (2/6/67) -

© 23263





UNIIED STATES | OFFICTAL Y

DEPARTMENT OF THE INTERIOR | o oY
OFFICE OF MINWERALS EXPLORATION / Raor: E.
GEOLOGICAL SURVEY ECEIVED

DR 13 1967 [ AN 15 1g5 |

Memorandum
- To: Chief, Office of Minerals Exploration ‘ ] / |
— 1
From: Fleld Officer, Region I ——
» . ’ , N
Subject: OME-6520 {Silver-Gold) OME-6522 {Silver-Gold)
Janus Mining Co. Jenus Mining Co.
Janus Group Nellie Bly Group
Madison County, Montena Madison County, Montena
/ OME-~-6521 (Silver-Gold) OME-6523 (S1ilver-Coid)

Jenus Mining Co. dJanus Mining Co.
latehstring Group Terra Cotte CGroup

@}“9} Madison County, Montana Madison County, Momtena
INTRODUCTION _

‘ﬁﬂ ome

Jenvwg Mining Company submiited four applications for OME assistance
%o explore for silver-gold ores in the Highland, Pine Grove, and
Svsmit Mining Districts (unoT&aaned) along Alder and Bachelor
Gulches, Madison County, Montana. For the purpose of this repord
these districts are combined and considered as belonging to the better
known Wirgimi& City Dietrict.

None of the applications nrmnentOd evidence of spescific geologically
favorable terget areas. Rach indicated that the applicant had per-
formed no work on the properties and that most of the 0ld workings
vere inacecessible. The required information was discussed with the
applicent in two letters from the Chief, OME, and a conference with
OME staff members in the Waghington office. The applicent also con-
ferred in the field with the Chief Geologist who was in the area in
conpnection with the Heavy Metals Program.

During the latter conference it became apperent that the applicant
had performed considereble work in the Nellie Bly, Janue, snd Terra
Cotta areas and that he was still confused as to just what he should
present as geologic and mineralogic evidence of the existence of
favorable target areas in compliance with the OME request. In &
Yinal effort to clarify this matter, a prereferral conference with
the applicent and an inspection of the ecleims was scheduled. ‘






N

On September 19, 1966, accompanied by A. J. Katches, Viee President,
Bob Ingersoll, geologist foxr Anaconda Mining Company and consultent
for the applicent, and ¥. L. Wier, Geological Survey, en imspection
vas mwade of vein exposurzs and new workings on the Wellie Bly, Terva
Cotta, and part of the Janus Groups. The site of the Upper Portal
and Shaft of the Bartlett mine was also visited, but the workings
were inaccessible dve to caving. Cn the 20th, Ketches, Wier, and
the exeminer visited other parts of the Janus Group inm the morning
end in the afterncon the date required of an applicent was again
explained in detail o Heteches. Mr. Wier ves most helpful during
the ingpectioms end the explanation of the OME requirements.

The applications vere referred to the field October 10, 1966. In
view of the September inspection and the additional date furnished
by the applicant, it is believed that & fair appraisal can be made
vithout another visit ¢o the property.

Thie veport will discuss those features that are more or less commoRn
to @ll four applications and, under subheadings where necessary, -
will discuss specific features of each application.

CONCLUSIONS AND RECOMIENDATIONS
It 1s concluded that exploration, with Government assistance, of two
veins, one containing gold-silver values extending from the Janus

grovp to the Nellie Bly group and one coniaining copper values on
the Janus groups is warrented.

A program involving crosscutting'and arifting & total of 2,400 feet

applicant, be acquired end added to the land presently ineluded im
the Jenus (OME-6520) end Wellie Bly (OME-6522) applicatioms.

The total estimated cost of the recommended project is $107,120.00,
of vhich the Govermment's share will be 624 percent or $66,950.00.





LOCATION, ACCESSIBILILY, AND PROPERTIES

The claims ere locoted in paris of seecs. 1, 1k, 12, 13, 1k, 23, and
2k, T, 78., R. 3¥. P.M. along Alder and Bachelor Gulches frem about
3 %0 6 miles east of Virginia City, Montana. The groups are acces-
sible by @ county rosd that follows along Alder Gulch and forks %o
follov up Bachelor Gulch. From the county roads, feirly good mine
roads lead to the tunnel portals. Probably, the county rosds and
some of the adit access roads could be kept open during most of the
vinter by plov and dozer. Bince submitting the applications, one
clafm has been edded to the Nellie Bly group.

In the four cleim groups the spplicant controls by lease 5 patented
lede claims and by right of location 21 unpatented lode claims as
Tolloves

Jeaus Group - OME-6520

Claim Patents No, Book Page
Highland Lol 36
Jagus Lode 211 1L
Janus Wo., 1 : 211 13
Janug Ro. 2 211 15
Janus No. 3 211 7
Jenus No, & 211 19
Giltedge Lode 211 299
Giltedge No. 2 211 301
- Glltedge Wo. 3 211 k23

Latchstring Group - OME 6521

Latehstring Kode 211 321
Latehstring No. 1 211 33
Ilatehstring No. 2 211 49
Latchstring No. 3 211 L2y
Greybache Lode 211 413
Greybache Fo. 1 ' 211 415
Greybache No. 2 211 Ly

Hellie Bly Group - OME-6522

Wellie Bly Lede 491535
Alder Fraction Lode k91535
Prescot lode k91535
Maléa Lode . 491535
Degiree 211 35
Malta No. 2 211 566






Terra Cotta CGroup - QMB-6523

Claim Book Page
Silver Cable Lode | 211 23
8ilver Cable Wo. 1 211 .25
Terra Cotta Lode 211 31
Terra Cotte Ko, 1 211 33

In additien to these 26 claims the applications state that there are
at least J patented placer claime controlled by the applicent. One
of these, indicated as No. 515 Placer on the claim meps sccempanying
the applications for projects on the Jenus and Wellie Bly clsims -
and. on subsequently furnished meps of these two groups, is pertinent
Yo the recommended project. However, there is nothing imn the appli-
cations to indicate vhether this claim was ecquired by purchease or
leage.

Originally, there were two areas of open ground on the Nellie Bly
group, one of which has been closed by the epplicant’s £iling on
the Malta No. 2 elaim. The other area is bounded by the Nellie Bly
goutheast side, the Alder Fraction northeast side line, and the
Preseot north side line and is indicated by diagonal lines im the
aceompanying plate 1, Another open arca apparently peritinent %o
the recommended work, may be rorth of the west onme-third of the
Winnetksa elaim. At present Xatches 1s a part owner of & lezge om
the Winnetke claim end is negotiating vwith his partners end the
owmer Yo sell the cleim tc the applicant, the Janus Mining Company.

The 1" = 1000' map entitled "Lode & Placer Claims in Alder Gulech , .
which eccompanied each application, shows two unnamed lode elaims
overlapping the north and west portions of the Winnetks. Another
unpemed clalm overlaps the sast ends of Janus No. 3 and No., 4 claims.
Apparently, none of these claims are patented., Hovever, they over-
lap or come very close to the tunnel portels and one vein apex thet
will be recommended for exploration.





GEOLOGY

The geology of the Virginis City and adjacent districts in vwhich lie
the epplicant!s claims 1s described by:

Pesle, A, C., 1896, Description of the Three Forke Sheet
: [Hontena/, U, 8. Geol. Survey Geol. Atles, Follo 10L

Winchell, A. K., 191k, Mining distriets of the Dillon
quadrengle, Montens, end adjacent ereas: U, 8. Geol.
Survey Bull, 57h, p. 156-165 ' ~

Tonsley, W., Schafer, P. A., and Hard, L. H., 1933, A geolo-
gleal reconnaissance of the Tobaceo Root Mountains,
Madison Covnty, lontanz: State of llontane Bur, of [Hines
end Geol., Memoir No. 9, p. 45-50

Rocks i the Virginie City erea are for the most pexd pre-Beliian
gacios and schist overlaln to the south and southeast by limegtone,
ghale, sandstone ond quartzite beds of Paleoczolec end Mesozmole Age.
and basaltic flows of Cretaceous Age. The only roecks scen im place
on eny of the properties vwere gneiss and schist of the Cherry Creek
series deseribed by Tinsley, et al. {1933), and, in Tuonel No. 2
on the Nellie Bly ecleim, o hard blue-gray streak may represent the
erystalline limeotone member of the same series. The Cherry Creek
series are seid by Tinsley to be pre-Belilan in age, but Pesle
(1896) seys that they are of Algonkian Age. Pegmatitelike lenses
and bands may represeat the quartz-Teldspar gneiss described by
Tinsley. Limestone float and some fairly large boulders or blocks
of limestone were seen on the slopes on which the Nellie Bly claims
are located, stromgly suggesting that a dblufl neer the eastern edge
of the claims is probably Paleozoic limestone.

According to Timsley (1933, p. 20), the Cherry Creek rocks occupy @
brosd structural trough within vhieh they are highly contorted into
overturned folds with westwerd-dipping limbs.

Ore deposits occur in fissure veins in the Cherry Creek rocks.
According to Tinsley, the veins may be roughly assigned to ome of
two systems, one siriking northeasterly and one striking north-
vesterly, most of the veins in each system dipping from 55° to T77°
northerly, However, some evidence of at least ome and probably
threc cast-west veins vwas seen by the exeminer and is indicate om
the applicant'e maps which accompany Dockets OME-6520 and OME-6522
ond on plate 1. One of these is on the Malte claim (OME-6522),
the tvo others ere on No. 515 placer claim Just east of Glliedge
¥o. 1 (OMB-6520). Only the last two were seen by the exeminer.
The cxistence of the Malta vein is suggested by en easterly lime of
old pite nov pretty well sloughed full of debris. Two semples the






applicant took from one of the pits assaye
and 0.4 ounce silver per ton and 17.4 pere
10 inches, and trace gold and trace silver
copper over & width of 36 inches.

d respaectively trece gold
ent copper over & width of
per ton and 5.0 percent
The balanee of this section of the report will be & more specific dis-
cusgion of what ves seen on each clzim group. The discussiom per-
tinent to the Janus and Fellie Bly groups may be followed om the ace-
companying plate 1. That relating to the Terra Cotte and Yatchstring
grovups may be followed on maps in the recpective dockets. For lack
of sultable space, those cemple locations and essays considered of
secondary importance have been omitted Trom plate 1, but axe shown

on maps the applicant submitited with his letter of October 3, 1966.

Jogus Group - OME-6520

The portal of a erosscut tunnel starting near the cast end of the
Jonus Ko. 3 center line (pl. 1) vas bosrded up and, as the applicant
gave assurance that no structure vas exposed, vas not entered. The
edie had been sterted becouse of large pleces of copper-staimsd float
that vere Tound nearby and was directed so as 0 pass beneath z surs
face trench where sample T12 exposed & vein striking about W, 15° Y.
ond dipplog about 55° €W. Sample T12, taken by the epplicant, assayed
trace gold emd 0.2 ounce silver per tom and 1.7l percent copper oOver
a vidth of 48 faches. By the time the examination was made the
trench walls had sloughed; scratching around with @ hand pick re-
‘vealed quartz that appeaved to be a vein in place, but ite attitvde
could not be determined. A semple taken by the exeminer assayed
trace gold and C.1 ounce silver per ton, and 2.30 percent COpPPer OVER
@ vidth of about 24 inches.

About 600 feet south of the adit, a cut bulldozed to widen the roed,
exposed what at that time appeared to be a concentration of gquertz
float. SBinmee the inspection, additional dozing is said to have ex-
posed & Quartz vein etriking sbout N. 18° W. and dipping 60°-65° 8U,
The applicant’s sample 5008 sssayed 0.40 ounce gold and 3.k ocuvnces
silver per ton over a width of 60 inches.

On strike and altitude this exposure correlates very well with an
exposure indicated on plate 1 at FHellie Bly Tunnel Wo, &4 which
will be described later.

Folloving the road for about 1,820 feet farther to the south,
enother road-widening dozer cmt exposed another zome containing en
epparently ecest-vest striking and stecply dipping quertz vein end

@ zone heavily stained by ironm oxide. The applicant's semple 3681
of the guartz vein assayed 0.49 ounce gold and 0.6 ocunce silver per
ton over & width of 31 inches; his sample 3684 of the irom-staincd
material assayed 0.12 ounce zold end 0.3 cunee gllver per tom over

6.






e width of 2b inches. The slope of the hill, for sbout 500 feet,
westerly from these showings is %oo steep to pevmit dozing of
trenches; as the slops flattens the zapplicant believes the over-
burder will be so deep as teo make the cost of dozing excessive,
and 1ts resulis doubtful of success.

tatchstring Group - OME-6521

There are no trenches or exposures of vein material on the Latchstring
group, Adjecent and to the west of the (reybache lode is the Bartlett
cladm from which over 8,700 tons of ore averaging 0,421 ounce gold
‘and 1.3% ounces silver per ton were shipped to the Anmnconde Reduection
Uorks betveen 1935 eand 1941, The applicant has projected the vein
exposed in the Bartlett Lower Tumnel for a distance of over 1,000
reet to the southerly end line of the Latehstring Lode Clafm. Solely
upon the basis of this projection he proposes to drive a 1,600-foot
crogscut to try to locate the vein asnd, if found, to explore it by
drifting some 2,000 feet northeasterly. (See mep sccompenying appli-
cant’s letter October 3, 1956, to Chief, OME.)

Pellie Bly Group - OME-6522

After plate 1 had been completed, it was learned that @ nev survey
shoved a slightly different relation between the locations of the

old Tunnel Ho. 1 portal, the mein shai't A and shaf¢ B and the loca-
tion of part of the Wo. 2 tummel, A print of this nev relationship,
et 17 = L0Y, is im the docket with a copy of the applicant's letter
of Wovember 28, 1966 to the Field 0fficer, Region I, and an abttcmpt
bas been made to incorporete these relative locations on plate 1.
Bovever, the rest of the o0ld workings must remain as originelly given
and should be considered only as indicating thet such vorkings exist
but are probably south of their locetions as shown on plate 1.

The inspaction of the Hellie Bly claims started at the old vworkings.
Although Tunnel Fo. 1 and shafts A ond B vere not arcessible for
sampling at the time of the inspection, samples had been taken pre-
viously by the applicent as follows:

Semple Width Ounces /Ton
Location No. (inches ) Au - Ag
433 48 0.26 1.0
Shaft B® L3k 8 - 0.32 2.5
L35 Lo 0.1k 1.6
B 2 48 0.30 L3 -
Average - 36 0.2k 1.35
“Sample V-1 is omitted - erratically high grede
Tvanel Fo. 1 D-6 {seleccted specimen) 0.52 6.5
Shaft A %36 20 1.88 2.8

(7)






The next lower o0ld tunmel was cavod at the jorval. A ladder, in @
caved portion thot opened to the surface, did not look very strong
8o this tunnel was not entered. The next azd lovest tumnel was
caved @t the portal and was inoccessible. These workings apparently
are along & shear zone in Chervy Creek sehist. In places the shear
zone exceeds 5 feet in widih and contains several wmore or less
parallel veine and veinlets of quartz snd siliceous material. The
zonz strikes epproximately N. 70°-75° W, and dips Th°-78° RB,

(8ce map forvarded with copy of Decevber 9, 1966 letter, Tngersodl
to Field Officer, Reglom I,)

About 50 feet southwesterly from the widdle old tunpel the applicent
hed exposed and samplzd tvwo mineralized zonee he had seraped clear
of overburden., They had been pretty well covered by mormsl soil
creep ot the %ime of the inspection. From the northorly zone he .
reported three primary sawples, cne of which was check sempled twice,
another once, Averaging the primery semple assays vith their re-
speetive check essays there is represented a width of 6 feet as
follows s '

: Average sample Averege oz/T
Sample Ko, vidth (inches) _ Au o Ag
T V=13 TR5T - : 0.13 C0.7
TR-51;TR=-52 .
TR-62 26 613 . 0.2
439 . ol 0.16 ) 0.2

Fowr semples Vere iuaken by the applicant, and one by the exeminew,
from the southerly zone and assayed:

Semple width Average 0z/T
Semple No. (inches) Au Ag
3334 36 0.26 0.4
3346 9 0.36 1.1
3356 18 0.22 0.k
3357 12 1.18 0.k
OMB-600B 12 Tr 0.1

Foe OMB scmple was taken approximstely between the applicant's
-semples 3356 and 3357.

Tumnel Fo. 2 vas started on a bearing of W, 85° B in order %o inter-
sect the productive ore zZone below the old workings om the Nellie '
Bly veim. About 50 feet from the portel & silicecus zome flanked
by sofier heavily iron-stained zones wes cub, A% the ¢ime of the

80





inspection the iron-steined portions were timbered amd the central
siliceous portlon vwas seen only on the south wall. Too much re-
lience was pleced in the applicent's mep then aveilable, which lacked
semple assays, and this was thougut to be merely an uminerslized
quartzite bed within the schist.

About 100 feet from the portal a crosseut has been driven southerly
for about 50 feet, The applicant reporied that & shattered siliceous
zone Vith some clay hod eaused caving between 20 and 30 fect im the
crogscut; this section hed since been tightly lagged and could not
be seen.

A gubsequent map shovwing sample locations end asseys suggest that
two siliceous zomes flanked by oxidized zones might represent @
mineralized structure parallel to the Hellie Bly. The last map sube
nitted ot & seale of 17 = LkO' seems to show that this strueture
probably is the Nellie Bly wein. Three samples from the dyift and
Yive from the crosscut have the follovwing assays:

Materiel Yidth Ounces /T
Sample Fo. sampled {inches) - A Ag
3579 PeO stained 36 0.46 2.2
358 Siliceous 24 C.64 Tr
33685 Pel stained : 29 0.2h 0.2
3301 8iliceous 17 0.58 0.3
3625 Fel stained 2k 0.16 0.5
3626 PeC stained 2h 0.1k 0.5
3619 Siliceous 51 0.16 1.2
3622 Siliceous 31, 0.20 T

At the tlme, the applicant 41d not recognize this structure as being
the Nellie Bly and continued the adit easterly. About 185 feet from
the portel the adit entered blocky caving ground reguiring bheavy
tlmbering. In the hopes of bypassing the bad ground, the adit cbout
20 fect back from the cave was driven southessterly for 45 feet then
turned to W. 67° E. At the time of the inspection the Tace ves about
390 feet from the portal and was entering a highly siliceous blue-
gray-to-light grey rock. The applicant stated thet this material
vas similer to that just described as possibly being the Wellle Bly.
The exposure was 80 close to the drift face that no reliable atti-
tude could be determined although the siliceous materiel eppeaved

%o strike northuesterly and to dip northeasterly., The rock con-
tained @ feir emount of pyrite im small crystals, but @ semple chipped
by the examiner from several places in the siliceous bamd, zone, or
bed assayed only 0.0b cunce gold, 0.% ounce silver, and traee coOppar.






Tuanel Fo. 3 was temporarily closed by a cave av the portal. The
epplicant’s map shows thet he has driven 1t ecasterly for 330 feet,
parallel to the line of old trenches he believes to represent. the
Maita vein. About 25 fest from the Tace he has driven e crosseud
southeasterly for about 65 Pect, then turned casterly end cons
tinued Pfor sbout 50 feet. Although his maps do not indieate 1¢, he
reeently stated in a telephone converesation that the last 50 feet op
go is following the Malta vein. However, ve have not received
assays of any ssmples from this working.

There Were noe exposures, curface or undergrovand, to indlcate the loce-
tion and attitude of the Alder Fraction veim. Four old underground
vorkings, any or all of which might cut suck a structure, vere eaved
before the applicant becawe interesied in this property eand have not
been reopened, Tae applicont justifies the location of this veld on
hds mep by reasoning that since the claim is patented, the mineral
surveyor must have found strong vein shovwings in some of ¢the 0ld
verkings., Hovever, from the locations shown on the map, it is

elgo comeceivable thet one of ¢he old tumnels,; started 6o No. 515
Plocey elaim near the novith end line of the Aldex Prection eloim,
gould be Pollowimg the Bellie Bly or & vein parallel cnd elose to 4%,
Another old tumnel, sterted about on the Placer-Alder Fracbion
toundery, could conceivably have been drivea to crosscut the Nellie
Bly, although this is more qQuestionable then the former possibility.

Ta the docket the statement is wade to the effect that the wmost re-
cent shipment from the old Nellie Bly workings wes in 1941 when 80
tone were shipped to Anaconda., This is probably not strietly correct
because on the mep that shovs sample locabions and assays {received
eexly im October 1966) & note says: “Aveilable shipment returns from
the NMellie Bly to the Ansconda Reducilon Works, Anuconda, lonlawna,
and to the Americon Smelting and Refining Smelter in Bast Helena,
Montona, shov smell shipments from 1901 %o 1941 totaling 83 tons
averaging 0.836 oz Au and 2.3 oz Ag per ton.”

A rosently discovered vein series is exposed in e dozer cubt withim
the FWo. 515 Placer claim. Although not striectly & feature of the
Hellie Bly group, this occurrence ghould be included 1n this seetion.
The trench exposure Vas visited by the examiner end since then, en
open cut from vhich a nev tunnel, Wellle Bly No. 4, has been started,
vas exeavated. '

The original tronch had exposed four siliceous zones or quartz veins
vithin a distence of about 50 feect., A sample of cach zone had been
taken by the epplicant. Thelr widths and aesays, listed Lfrom north
¢0 south along the trench, are!
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Sample width Average oz/T
Semplz Fo. {inches) Au Az
3657 8 0.32 2.0
3660 26 0.22 1.3
3662 20 0.26 2.0
932 . 15 k.30 3.2

On strike the vein lines up with the one exposed im the rezd cub
ebout 600 feet south of the adit on the Jeavs Mo. 3 clodm end thewe
ie very little difference between the altitudes of the respective
exposures, For convenience this vein will be called Nellie Bly No.
b, Sinee the ingpeciion the applicant has exeevated an open eu
along the veln sampled by 932 to make a face for starting & Avift,
Ee hag furnished essays of 33 samples taken from the open eut, As
nearly as can be deterained from the brief description tebulated on
bie wap submitted iote in November, three samples were token from
the boaglag-wall zone, two comples and one cheek semple vere taken
from the giliceous vein zone, snd three semples were token from the
footwall zome. Based on these samples, the average vidthe and gredes
of each zone are: _

Width Ounces /T

Zone inches Au Az

BoH. | 2l 0.57 5.8 }
Veta 18 0.80 6.58

R, 50 0.13 1.1

The averege grede across the full width of 92 inches is 0,38 cunmee
gold end 3.14 ounces silver per ton, The hanglong wall and vein
samples combined indicate a grede of 0.67 ounce gold and 5,56 ounees
gllver per om over & width of 42 inches.

One semple was taken across & width of 108 inches whichk ineluded
all three zones, henging wall, vein, and footwall., It assayed

0.20 ounce gold and 1.6 ounces silver per ton. Two grob semples
vere taken, one from a 4-ton pile of siliceous material, the cther
from "siliceous wmaterial,” souwrce unspecified, Respectively, these
semples assayed 0.:2 ounce gold and 2.8 ounces silver pexr tom, &nd
0.12 ounce gold and 1.1 ounces silver per tom., The reweining sample
ves taken to test en argillite(?) band 10 feet from the Ffootwall of
the veing 1t showed only a trace of gold and silver,

Three shipments from the open cut Were sent to the Anaeconds Sempler.

Unfortunately, the applicant was 111 advised as to the Sampler
size requirements; the result vwas thet much of each shipment
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vag thrown out as over size. The 194 SDT accepied had an average
grade of only 0.12 ounce gold end 1.1k ounces silver per tom amd
0.08 percent copper. The sample assays tabulated above probably
support the epplicant’s contention that better values vere lost
vhen the oversized material was rejected by the smeliev,

This "pew” vein, Wellie Bly Mo. b4, strikes N. 47°-50° V. ond dipe
60°=65°6W. Besterly from the treneh and open eut, along the strike
of the vein, the surface rises sbout 140 feet in a hovizontel dise
tance of 500 feet. Therefore, if the vein is projected in this
direetion along its apparent strike and dip, it will outerop sbout
160 feet north of the northvest corner of the Nellie Bly claim,

or gome 40 feet north of the Winnetka north side lime, should the
applicant acquire that claim and add it to the lamd %o be imeluded
in the esppliecation.

Torra Cotts Group - QVE-6323

According to Katches and Ingersoll; there are o fev old debris-
filled pits on the properdy, none of which expose amy vein material
althovgh oeccasionally pileces of quertz may be found in the debris.
The locations of the trenches have not becn surveyed for wapping
nor hes eny of the quartz been sampled.

Near and southeast of the Terra Cotta claims is the Oro Cache vein
vwhiech is seid to strike M. 10° B., dip 65°-70° K. and to have
profuced about $500,000 worth of gold between 1864 and 1880 (Wimchell,
192, p. 163). About 1,000 to 1,500 feet to the southwest is the
"Kearsage vein" which is said to sirike N. 23° E,, dip sbout 65°

. and to have produced about $150,000 worth of gold (Winchell, -
291k, p. 159 and 16%). About 1,500 to 1,600 feet northeasterly

from the north end line of the Terra Cotta group is the Ryden Tumnel,
The ctrike end dip of, eand production from, the Ryden vein swe not
Imown, but & semple of the vein taken by the applicant agssayed 1.5
ounces gold and 0.7 ounce silver per ton over a width of 2 inches.
Ingersoll bas promised to send a map of these workings vhich will be
forverded when it is received.

Based on the recorded production from the Oro Cache and Kearsage
nines and on & southvesterly projeetion of the Rydem vein, the
epplicent has driven, from near the southwest cormer of the Silver
Cable lode claim, en cast-bearing adit for about 400 feet, A
seample of iron oxide-stained material from the face when 1t was at
95 feet assayed 0,76 ounce gold and 0.5 oumce silver over @& width
of 6 feet, but vhen the valls vere exemined efter the edit had been
driven farther only & fev paper-thin seams, slightly irom steined,
vere found, At 100 feet the epplicant took two semples of @
siliceous vein ¢hat asseyed respactively 0.40 ounce gold emd 0.k
ounce silver per tom and 0.k cunce gold and trace silver per tom,
each over a width of 6 feet.






At about 270 feet the adit c¢rossed a strong clay-filled seem a fey
inches wide with some pyrite snd limonitic staims. A sample cut
gecross this structure asseyed 0.25 ounce gold and 0.2 ounmce silver
par ton over a vidth of b4 feet. It 1s along this structure that the
applicant proposes to drif¢ for some 1,500 feet,

The approximate distance from the place at vwhich the Terre Cotta
semple vas teken and the place vhere the Ryden Tuonel vas sempled
ig in the order of 4,000 feet. Within this distomce there is said
%o bz no trench or outevop that might confivm this very long .
projection.

Sumary.~-On the bagis of an inspection plus the maps and assey dats
furnished by the applicant, the most promiging srces im vhich OF
might comsider participeting in exploration ere on the Jenus group
end ¢hé Nellie Bly group and are showva in plate 1.

A vedn exposed im the roed cut about 600 feet south of ¢he 2dit onm
Jenvs No. ® and & vein zone cxposed in the cuts on Wo. 5195 Placer
elaim are believed to be one zpd the same, here called the Hellie
Bly Wo, 4 vein. In the roed cut one sample indicates that the veim
contains 0.4 ounce gold and 3.1 ouaces silver per ¢tom over & vidth
of 60 inches,

The sewple locations and meterial descriptions givem by the sppli-
camt ere mot oo clear or precise, but they suggest that there may
be expoged in @ morth-south trench on Fo. 515 Placer claim two
siliceous veing about 60 feet apart, betueen which are two ivom-
gtoined siliceous zones.

Boged on sample 932 which assayed b.3 ounces gold epd 3.2 ouances
sillver per ton, over @ width of 15 inches, an op2n cut Wes axea-
vated from which & drifv to the southeast has been slarted, This
vork ig im & vein end hanging-wall zone B2 inches wide with an
average grede, based on alx samples, of 0.67 ounce gold and 5,56
ounces silver per ton. Based on the average of the roed cut semple
(5008), semple 932, and the vein zone in the open cut, Fellie Bly
fNo. 4 wvein is apparently e strong mineralized zone having e grade im
the ovder of 1,00 ounce gold and k.15 cunces silver per tom over &
wvidth of about 39 inches.

A second arxea of potential interest is based on two semples from &
. trerich exposure near the north end of the Janus FNo. 1 claim. They
indicate & vein said %o strike sbout N. 15° ¥, apd dip 55° SW.,
vith an aversge grade of 1.9) percent copper over an average vwidth
of 36 inches.
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On the Hellie Bly claims in the avea of the old vorkings amd the
gpplicant-Ariven Tunnel Ho. 2 thexe iz evidence of at least two
elosely spaced siliceous veins about vhere the Nellis Bly veln
should be. Crouping seaumples reported to ke of sliliccous veln mate-
rial and those of irom oxide-steined siliceous veims, it appears
that the oxidized material is newrover and of higher grede st the
tvonel level and the unoxidized siliceous veins are nerrover and of
higher grede at the surface. The number of semples involved and
the average widths and gredes ave:

Siliccous Vein

No. of Width Ounces [T
Borizon gampleg gimch@az A A5
Surfeee 8 22 0.k5 1.20
No. 2 Tunnel X 26 0.35 0.38

“Applicant’s sample V-1 omitted as erraticly high; 337k smd 439
omltted--Aoubiful correlation; and D-6 omitted--selected from dump,

Pon oxdde-stained wall rock and/or vein

Surface 5% ki 0.18 0.47
Yo, 2 Tuanel Yysetz 28 0,28 0.96

“Applicant's samples TRE2, TR5T, TRS2, TRS51; and T1, V-1 cmmitted--
douvbsful correlation,

*Applicant’s samples 3608, 3609 omitted--doubtful correlation.

The average widths end gredes of the 15 somples of fresh and
oxidizecd material im the vein zone at the surface plus those of
the 8 samples of fresh and oxidized material apparently from the
same zome at the Tumnel Fo, 2 level are:

Width Ounces/Ton
Horizon (inches) Av Ag
Surface 37 0.27 0.72
Fo. 2 Tuanel 27 0.31 0.68
Average 32 O,é9 0.70

i,





Pinelly, on the Malta claim in the Hcllie Bly group, two somples
from one surface plt taken by the applicont indicales o possible

‘costerly striking vein with an average grade of 7.69 percent copper

over anm everage widih of 23 inches. Although the applicent has said
he is following this vein from a crosscut south from Tunpel Wo. 3,
he neither shews the vein on his meps, nor has he prescnied any
somples from the drife.

Long projections and the lack of surfece indicetions. that the
projections are sound do not provide much justificatlon for the
Covernment %o consider et this time the exploration proposed Lor
the Lotchstring end Terva Cotte grouvps. Surface bulldozing by the
cpplicant, 4f it successfully supports his projections end 1if the
velin semples show reesomnable gold, silver, and /or copper content,
might Justify further consideration at & later date.

CONCLUSIORS

1% 4o comeluded that exploration of the Nellie Bly Ho. b veim by
drifting southeasterly from Tunnel No. 4 offers a very gocd chenee

of £inding e significant gola-silver ore body. However, before &
recomrendation for this work could be favoxably comsidered, the
opplicant should submit documentery evidence {including any meces-
sory Iien end Subordination Agreements) of hils right to the Patented
To., 515 Plecer claim, and should acquire righis to the Winnetks claim
omd am wmemed claim, shown on his 1" = 1000’ map, vhich overlies

the northwesterm corner of the Wimmetla claim and paxt of the No.

515 Placexr claim,

Tt 1s also concluded that the extension of the proposed crosscut on
the Janus group from the present face has @ better than felr chamee
of crossing the northwesierly extension of the Fellle Bly No. b
vein at ebout 300 feet and the copper-becring vein (semple 732) at
about 800 feet. The copper-bearing float scen neaxr the crosscud
portal cnd at one or two other localities along the road suggest
thet there is a possibility of the existenee of other copper-bearing
velns in this erea, chiefly because of the distenee the float would
have hed to be carvied if it came from the T2 exposure. This, hove
ever, is pure speculation, but because it is a possibility, 1%t ds --
concluded that the crosscut would be more exploratory than a drift
along the Nellie Bly Wo. 4 vein from & mevw portel site. .

Beeause Tunnel Fo. 2 is only about 150 feet below the lovest kmowm

level of the old workings, it is concluded that drifting along the

Wellie Bly vein on this level would probably have to be congldered

as attempting %o extend kmown ore. Also, on the basgis of eavellable
assey date the indicated terget, estimated Yo be 250 feet long,

150 feet high and 3 feet wide would contain some 8,600 tons of ore

vith an average grede of 0.29 ounce gold amd 0.70 owace silver per

ton and an average value of $11.05 per ton or & total estimated
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volue of $95,030.00. A few of the samples and the avallable records
of shipuents from the old workings suggest that the sverege value
might be increased by careful sorting and/or selective mining, but
this would considerably decreace the estimated reserve tonnsge. It
ig therefore concluded, basaed vpon the deta avallable, that ¢he
chance of making & significent discovery of gold-silver ore by
Arifting on vthe Nellie Bly wvein et the Tunnel No. 2 level, is omly

Lalw,

o

Beeouse of the meager foctual geologic end mineralegle information
availabkle, the existence of the Alder Fracture vein and of the Malte
veln io open to question. Av this time 4% cam only be comncluded that
exploration on these veins cevnot be recommended., Should the appli-
cont furnish a mep shoving stvike, dip, width and sample locations
with aseeys relative o these veins and ¢ nev gpplication based on
this datn, these possible terget areas should be recomsidexed,

Planlly, 1% is concluded thatv there is ingufficient evidence avell-
able ot this time to consider Qoverpment participoation im the cost
of coy cxploration on elther the Terra Cotita or the Latchstring
elaimg, Additional prospsciing by the applicant might suggest
potentially profiteble exploration on the Terra Cotta group and
possibly on the Latchsiriag group.

RECOMMEFNDATIONS

Before any contract is comgidered, it is recomnended that the &pp11=
cant be reguired to:

1. Purnish suitable documentary evidence of his right to
Patented No, 515 Plecer claiw and any appropriate Lien and
Bubordination Agreements, ‘

2. Furnish the Leases and Agvecments referred to im your letter
of December 28, 1965, to Mr. Hatches. In his letter of February 16,
1966, next to last paragraph on page 5, Katches pointe out that the
leases you refer to are "on a year-to-yesr basis, as long as rents
or edvence royalty payments are paid enpuaily . . ., if there is &
prodblem in this form of lesse, we could obtain & longer term lease,
vhich woul® also be subject to termimetion . . .” We do not kaov
vhether this explamation satisfies the lLeese reguirements, but %o
date, no Lien and Subordination Agreecments have been received.

3, To file on the small triangle of open ground bounded by
Wellie Bly, Alder Fraction, and Prescot side limes. Althoush this
gmwall area will not be effected by the recommended project, perheps,
i1t should be included im the land described in the comtract. This
recoamendation is mede only to direct attention to the existemece of
ground not controlled by the epplicant, and is subject to & policy
decision.
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Only if the applicant furnishes the dccumentery evidence recommended
in ftems 1 -and 2 is the following program recommended:

1. Bxtend the Grift heading southeasterly from the portal of
Fellie Bly Fo. &4 odlt for a distonce of 500 feet to explore the Nellle
Bly No. 4 veln for gold-silver ore bodics.

2. Extend the crosscut heeding southvesterly from the portal of
the Januve Ho. 3 edit for o distance of 900 feet to cxplore for the
lateral extension of the Fellie Bly Fo, b vein, the dovnverd exten-
sion of the copper-bearing vein {sample T12), end any other veins
that may exist in that avea, From the two most promising velns
exposed in the cvosscut, drift northwesterly and /or southeasterly a
sotal of 500 feet on eunch.

3. To explore for parallel veins end/or ore shoots im the
Arife wvalls, at 50-foot intervals in each drift drill long holes up
o 50 feet deep into each wall.

CosTs

In the event that the epplicant furnishes as much of the documenta-
tion described in items 1, 2, and 3, as may be consldered necessary
%0 establish fully his propexrty rights and to protect the Govern-
ment’e voyalty rights, the following cost estimate is offered.

DRIFTING
2,400 feet of drift and /or croéscut, 5:x7* rock section; rete of
gdvence 5 £t/ehift, 2 shifts or 10 £t/day; 22 deys or 220 £%/month;
time required 10.9, say 12 months. Estimated 21 holes/5-£% round.

1. Independent Contracts None

2. Iazbor ond Supervision (per shifi)

2 miners at $22/day A $hk .00

1 helper-trammer operator $20/aay 20.00
% geologist-engineer-supervisor

at §750/mo or $3h/day 17.00

Total ' $81.00

FICA end other insurance at 16,280 13,19

89k, 19 :
At 5 feet per shift, 318,838 BRY $18,8 /2%
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Operating Materials and Supplies {per 5-foot round)

Povder, 32 1lbs at $28,50/cwt
Caps, 2L each at $0,06
Puse, 210 £t at $0.02/%%
Alr lime, 2" w/fitvings
2,500 £¢ at $0.70/c%
(less 50% - no salvege)
Vater e, 1° w/fittings
2,500 £% at $0.35/%
(1eces 50 - no salvage)
Alx hose, 1" w/Pittings
600 % ot §0.57 £
Vater hose, 3/b% w/fittings
600 ¢ ot $0.28/2¢
Gasodine, 50 gel ot $0.375
041 and grease, 10% of fuel
Vent ldpe, 12", 2,400 £t at $1.35/f%
(less 50% - no salvage)
Radd, 25#, 5,000 £t at $300/7
(1ess 50% - no salvege)
Ties, 835 each at $0,kO
Pish plates, spikes, ete.
at $0.54/£%
Vater storage tenk, 2 each at $30
(less 56% - mo salvage)
Stezl, 1 replaced/300 fL
et $18.25 each, 105 £&/round
Bits, 1 replaeced/300 £
at $b.80 each, 105 £/round
Swall tools, repair parts, etc.
ot $0.50/¢¢

Total

At 5 feet per round

18,

$ 9.12
1.26
b,20

1,82

6.38
1.68

2.50
$62.90

$12.58/2%





b, Operating Equipment (Work will be done in each of 2 adits S00 £4

apart)
Present fair Monthly
Owned by apwvlicant market value deprec,
2 Joy 600 cpf, compressor

(nev)= $23,600.00 § 393.33
2 Adr receivers (used}® * 300.00 5.00

2 Trommers v/eharger

ponpels  and extra
batteries (new)® 47,360.00 789.33

2 Blmeo B=12 muckers
(used )* 3,800.00 63.33
2 Alr blovers (used)® 1,000.00 16,67
b Jacklegs, JR 38C (rew)™  5,120.00 85.33
2 Chain sav (used) 15%.00 2.57
6 Mine cars, L T (used )i 600.00 10.00
Depreciation per month $1,365.56

At 220 feet per mo, $6.207
%L at each portal
2 at cach pordal
Ky a% each portel
5. cad 6.

T. Miscellaneous

Assays

220 cheannel and car semples
assayed for gold and silver
a% $3.50 each _ $770.60

150 channel apd cer samples
assayed for gold, silver,

copper at $5.00 each 750.00
Potel cost/ft for crosseutting
and drifving, $37.63 8By

88y 06.21/2%

None

$1,520.00

$38.00/%%





TIMBER NG

Although much of the eccmpleted erocsscutilng shows the ground to
gtand fairly well, drifts end shears cut by the crosscuts have ree
quired considerable timber. Foyx work at the Gold Izaef Claims of
B.L.M.W., (OME-6345) it ves estimated that ebout 16 percent of the
drifting end crosscutting would require timber. By the end of the
project, 450 feet of nev opening required 197 feet of timber or

sbout 4l percent. It is therefore recommended that provicion be mede
for 30 percent timbering of crosscuts and drifis. On this assumption
1,200 feet of timbering will require 241 stenderd sets, 5°x7° in the
cleaxr. Twvo miners and a helpsr should be able to stend, block amd
128 3 gete or 15 £i/shiff requiring & totel time of 80 ghifts at

22 ghifte/month or 3.6, say 4 wonths,

1. Independent Contracts Nene

2. Isbor and Supervision {per shift)

2 miners at $22/day $bl 00
1 helperstramer at $20/dsy 20,00
Total $64 .00

FICA omd other inmsurance at 16.28% 10. b
$7b. b2

At 15 feet per shift Hb 88 /£%

3. Operating Materials and Supplies

482 posts, 8"x8"x70 = 17,995 of
2b caps, 87"xB8"x6%6" = 8,355 bf
kB0 collar braces
U6zl th® = L, 160 bf
b 400 lagsing
271275 = QQQOOO bf
T%,510 bf
at $65/M $h,843,15
Plus 107 bloeks,
vedges, ete. »8.43 §k,891.58
At 1,200 feet of timber, $4.076 say $b.08/2t
bo, 5., 6., and 7 : Yone
Total cost per foot for timber, $9.0k say £9.00/£%
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RECAPITULATION
2,400 £t crosscutting and/or drifting
ot $38.00/7%¢ $91,200.00
1,200 £% crosscut and/or drifti
Yimbering ot $9.00/f¢ 10,800.00
220 szmples esgsayed for gold
apd silver at $3.50 770.00
150 samples asseyed for gold,
sdlver, end copper at $5.00 750.09
3,000 £t lomg hole drilling at $1.20/P% 3,600.00
Bstimated total cost of projeet $107,120.00

Government ‘s participation at 6249  § 65,950.00

WP eedzrsn

D. R. NMaclaren

Boelosvre
D%Eg%éb@%ﬂ©ne
B(s) (1 v/plate 1)
USGS(SRO)
Docket

K. L. Wier
Maelaren
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JANUS mininG CO‘MPANY ¢

VIRGINIA CITY, MONTANA

October 22, 1966

Mr, Frank E., Johnson ,
Chief, Office of Minerals Explcration ! .
United States Department of the Interior , s

Washington, D, C,

Re: OME-6520 (Silver-Gold)
Janus Minirng Company
Janus Grou»n
Madison County, Montana ‘ /[ e

OME-6521 (Silver-Gold) A
Janus Mininr. Company

Latchstrinz Group

Madison County, Montana

OME-6522 (Silver-Gold)
Janus Mining Company
Nellie Blv Group
Madison County ., Montara

OME-6523 (Silver-Gold)
Janus Mining Company
Terra Cotta Group
Madison County, Montana

Dear Mr. Johnson:

I acknowledge with many thanks your prompt reply to my letter
of October 3, 1966, and am most pleased to learn that your Field

Officer, Mr. Maclaren will cont.ct us regarding the sugject applic-
ations,

Sincerely yours,

JANUS MINING COMPANY

A, J, Katches






MME Form 7
(2/63)

Date | Surname | Code
y 1071 10
o : %éé)dg’rlbww 120
: Nomorandms | o 220 |
v red mmm. o mm t | _
mo Chisf, Office nt q,lmnu hmtm | R _'

: . L e . OFFICIAL FILE COPY

Subject: GNESS3Z0 (Silves-Gold) - QME-6321 (Sives-Gold)

» Jasus Mining Cospsny ~ Jeuwss Mining Cowpany
Jenus Growp ©  Mellie By Grewp ‘
Madison Cowmty, !lnatm W Mty_.l mm

- /emesn (mmmm 6523 (Bilver-deld)
T Jemwe Kining Mm _Janus Mining Company

Latshetring Sxowp . furre Cotta Group .
Padison m::y, mauu mm Cowaty, llmm

the ubjoet mimcm nu bam sent to you fot mim ml mumo
field mﬂm, &t Mwmy._ .

Copise of m mnlmtal tnformation (uaps and sssay mmmm)
furniehed this offiee have bemn ssat te you according to the applisant.
other secassary information as teo geologisally favorable targets, cost

sstimates, squipmmt to be used, Operstor's intevest in the lasd

(losnss snd Lien and Subordinasion Agreswents) referred te dn oux

" letter of December 18, 1965, to the Applisant, and discusssd with

¥Mr, Katahes, hava not bees redeivel, Kowsver, further discussions

© betuesn you and My. Katches sad Mr, n.n.m«mumwmm

the requived Mmmtm. o

" We belfeve thet if the prcnum usrtant fm:thcr mlontm. work
. should be sencemtratsd en one or twe of the moys Iavorable targets,

. cet Birector'l reading £ile

“Mu!hm:kﬂ‘mtummmw”m&m:htmkmr
mumlmmm

1£ pour ressmmmndstions avs mmu. dn tmim mtomtuu m
peeparing sontrasts sheuld be odbrained. It would be preferadls in

this sase, that all mmmum::ymmtmtmmt
wder mx smesaats, 1f ’mﬁh. o >\\

Pivision file SRR FRANK B. JOHN.’SON \
Rcenonic Gedegy file / ' :
o file (4 dockets)
 OME reading file .
oME-130 '

' Praak 3. Johnsen

mhnmlbm 10/10/66

T 23263






MMEI‘orm’{ o

(2/63)

M. Al J. Katemss o nEREELO

 Beax Mr. mmm

() S . "~ OFFICIAL FILE COPY

Date Surname .| Code

10/1p 1110

‘ I)/%ém -lZQ

)« f 1’?(“‘&'\‘

J‘u“.' "tﬂj’ﬂi ‘“"""ﬂ' ) o : . . . - . A 226‘
Virginie #ity, Montana e Pt

Re: OME<6320 (Silver-Gold)

- Janus Mining mnmy :
Janus Sxovp

lh‘tnu Wty, Montans

7 OME-6521 (Silver-Geld)

. Javws Mining Compsny
w7 U Latchstring Growp .
e : SR : mzmmzy. usntm

) m«sm (&ilvnr-@old)
. Janus Nining Coapany -
~ NRellie Bly Group
- Hadison cmty. Meuitans

 oMR-6523 -(lilvcr-ﬁou)

.- Juavs Mining Company

- Teres Cotia Group :
 Madison Cownty, Mentsna

. Thank you M mr letter of mtobu 3. 1966. athttng oun&mul

informetion relating to the subject applicetion.

|
\
We nete thet you have umt 5 sex of the m and ssssy certificates o
enclosed tm your letter to Mr. D. R. Maskaren., Although you have not

furnished the other informetion necessary to process yeur spplicatioms,

noutionsd in eur letter to you ¢f Desomber 28, 1965, and dissussed

with you on visits to my offics, we are referring thess applications

to Mx. MucLaven for possible field emmminstions of the preperties fn-

volved., Me. MacLaren will gontsct you in this regard and diseuss wtth

yn any addizional informationm thnt m be required.
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, " GEOLOGICAL SURVEY
@e lﬁ?m&emt R

ta: " Chtet, Ofice of mzs mmsm”ff o
: ?mn | Pleld. Mﬁm, Wm z o

© emgeent om0 (stver-go)

Mm Nintng ﬁm

/m'&:ex <m~mmu) R
m Mining cm N -
mm t:éunt;', ﬁmm SRUCIE

| m-6502 iwsm&m}
Juane Mining QW
Mellis Bly Sroup
mmn (fbuntx@ Hanm

w-s:uy (&i&wr«ﬁex&)

- Juanus Mining m
- Peree Cotta Sroup
Mim cmxty. mm

- Cmn&uﬁm m heié uﬂx i,, M, mtem, mr, m*.l Wt
. Iogerscil, ACM Ceologist, Comsultant, in Virgiais City, Monteus, -
and on ench of the subjet Properties. Septender 19 snd 20, 1966,

_ Xen Veir, Geologlonl Survey, vas also resent and most helpful tn. |
- gotring scross to Katches presively vist map and swmple detave .
require in ordar to proeved vith processing his spplications. Most- . .

. of the infermetion is aveilsble in Tatches® or Ingersell's files,

.wtmmmwormmmm, Ingersoll hee not

Sraneferved 1t to the reypective mips, B¢ plats to devote the next
ausmmmnmmmmuunrmemw '
»;ofbmtﬂsuhthatmmm»wm :

"It 1s reccumended that the tmimt‘bt g!.ﬂn Wh «aammx o

_m mmn this @m, o
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o ever, we cemaet indefinitely pestpoma setiss om an m&lutiw‘ AT e
_ Thevefews, -1f ve du net xeesive the voqueatef doata within - . - -
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Mr. Ao 2. Katches .

Jenus Mining Compatryy
Mmgﬂty. Nentaoa

e

Mt Mr, heahn:

@E-3520 cmmmm

/oo- 6521 (!ﬂm«ﬁnm

Jenus Mining Coupany

;‘Mtﬁ“ttﬁﬂ m A

com-4522 (mm-uw

Jawes Wining Company -

- Mellie Bly Sreup

Wadisen County, mm

dem Gilver-eld)
- Janus Mining Company
 Yerrs Cotts Grewp

mmmw. mr:m oo
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- | Date |’
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Surname

1110

120 |

220

120M

o l‘mn 23, 1m. we wibte yeu mtiinm eamin mumme

which was necessary to omntizms the processing of yewr spplisation.
o dute, wa have net had 2 reply to eur latter. Will you plaase -
inferm we of your plans regarding the spplicetieom.
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. Ecenomic Geology File
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‘;' xe. A 3. ‘Satohas
- Jagup Bining Muy
. Vizginds €ity, Uﬂﬂt!!l '
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In sur discussicns you steted that you had done considerable surfase
work on your properties asd hed assey data om sswples of the mimarsls
 isation expoesd by this werk. You further stated that vew had net
furnished this informatlien Decause you halisved Mr. K. G, Ingerssll.
Wwuld make other similar fafermecion availsble to the Field Officer
12 be vieited Butte, Memswna. As I explained to you, hewever, we e
- should ba furnished faetual geclogie and assay data on the properties ﬁ
in order to properly ewalusate your pyepesals and detsvming if 2 '
fisld evaminagion is werranted. This eould be dona by showing the
.eneral geology oo 8 copy of the claim map submitted with esch appli-
. cation. Yha veins kmewn te eccur on thoss olaims should ba traced
. oa these maps, indicating the appreximate loeayioms of my suefess
- euts, pits, ox trenches exposing the veims. The strike end dip
resdings of the vains at edzh exposure should alse de shown on the -
. waps. Alee, the locatioms, widths, and sessys for esech semple teken
of the veiny expossd should de indiceted on the maps. Assays should
be supperted by copies of assay certificuces. = SR

© Wpom ruuipn.uf?thii information wsm: you uuiﬂ“n baing waii&h,f oL
we will be in & positien to promptly comtisue the processing of your
applicacions. . T .

. Sincerely #aﬁfp;f'»

e iadgned) FRANK @, JOHNL.... B S})\ P :
. ¥rank B. Johnsen - ' \ .
Chief, Officw of ~~ .~ =~
. Minerals Explovation
. ce to: Director's Reading File
: Pivision File L
'Economic Geology File R
OME Dockets 6520, 6521, 6522, and 6523
OME Region I w/cy incoming letter . .
OME Reading File TR

. FEJohnson/bih/gla 2-21-66 . -
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- February 16, 1966

tir. Frank E. Johnson&/ '

Chief, Office of Mineral ExploratiOm

~ United ‘States Department of the Interior ‘
Washington 25, D. c.

- RE; OHE-6520 (SilveL-Gold) v

A'Janus Mininn~Company PR
Janus Group .
..Madison County, Moutana

OME-6521 (Si;ver-Gold)
" Jaaus Mining Company.

- Latchstring Group - .
B Hadison County, Montama

OHE - 6522 (Silver-Gold)
‘Janus Mining Company
Nellie Bly Group. .
Madison County, Montana

-652; (Silvex-colc)
- .Janus Mining Company
Terra Cotta Group
Madison County, Hontana

Dear Mr. Johnsomf‘

Thank you for the opportunity of meeting with you in your
oifice, at which time we discussed thoroughly your letter of December 28
1565, wherein additional information was requested in order for your: .
office to proceed with our applications. I respectfully submit Mr. R.

G. Inge*soll‘s comments relative to the information requested, as followsé

The £0110w1ng comments are written in answer to some of the requests

submitted to the Janus Mining Company on December 23, 1965, by the Office
of Minerals E\ploration, Gcological Survey, Bnited States Department o£
the Interior. oo .

The four silver exploration applidations'submitted by the Janus
‘Mining Company (Government numbers OME-5520 through OME-6523) are fox .
financial assistance {or work to be done in four_ areas aloug the. Alder
Creck drainage. The exploratory crosscutting and drifting to be 'done
in each area is designed to expose at depth structures. which near or at
the surface, were oze-bea?in¢ _ ,
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Speciiically, the Latchstring Group (0ME~6521) work is designed to
explore along strike and at depth the mineralized structure ‘which the
- Bartlett property mined. At onc point in the exploitation of the Bart-
lett claim, ‘geologists from The Anaconda Company were given permission
to map and sample the underground workings (1936). The Anaconda Company
‘was not involved in any work in the area. Shipments of ore from the -
Bartlett structure weré made over a period of time to the Anaconda
Reduction Works, Anaconda, Montana. These records of tonnage and
' grade are on file and are probably accessible. '

Incomplete figures cited in che original appliqation show over
8700 tons of ore shipped On the basis of these ore shipments, the
- exploratory work north of the Bactlett claim was advised. The old |
Bartlett underground workings are presently inaccessible to mapping
or sampling. The amount of development along the structure and the
‘areal location of stoping involved in the tonnages _shipped is unknown
and, 1n all likelihood, no. accurate- picture of the development and

.*v mining was made.

| Cost figuree fot revopening vary greatly and are. dependent upon
many factors, among them being the amount of sluffe@ rock. to be noved
and the amount of support=--rock bolts, timber, spilingn—needed 'Fret T
quently the cost of re-opening approaches that of new development.' In
the case of the Bartlett claim as it pertains to the Latchstring Group, -
this property is not cven owned by the Janus Mining Company, and there-:
fore is not available for examination of reecpening. This exploration
program was laid out to prospect the structure beyond the Bartlett claim
line, and ownership .0f the Bartleétt claim was not’ deemed warranted for. the
venture, With actual shipment information available, an expensive claim
purchase and a re-opening and sampling progxam would only verify the
-.exlstence of structure and ore.

‘ Development work.designed to crosscutand drift structures of the
'Nellie Bly Group of  claims {(OME~6522) is. primarily baced on the near~ o
sucrface exposures.of the mineralized structure along with the Nellie Bly
claim is located. Shallow ghafts together with adits and some stoping
"have exposed the structure for: ‘'several hundred feet laterally. These
old workings are partly accessible and show strong clays and persistent
quartz and iron oxide mineralization. Dip and strike of the Nellie Bly
. mineralized fissure as determined from the old Uorkings are shown on the
plan and cross-section of the proposed exploratory work. The geologic
target for this gmup of claims is 300 to 400 feet below the near-surface
underground workings on this structure. This distance is relatively shallow.
" The Easton-Pacific mine located in Brown's Gulch immediately west of Alder’

Gulch was in ore at a depth between 700 and 800 feet as reported in the U.S. _»:,

" Bureau QL Mines Information Circular No. 6972, dated November, 1937.
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Exploratory underground Work on’ the Terra Cotta Group of claims :
(0ME-6523) is designed to crosscut_and drift the extension of a struc~
~ture which, several hundred feet north, has been exposed by a number of -
‘prospect _pits and several shallow adits and drifts. Here, as in the case
of the Bartlett structure, the claims on which exploration has taken place
are not_owned by the Janus Mining ‘Company. At the time of application to
‘OME, ownership along the entire length of a structure was not considered
necesgary to obtain favorable congideration for financial assistance:
~ The geologic_target on the Terra Cotta Group is one persistent struc-
ture, a close neighbor to an ore-bearlng fissure, the Oro Cache vein,
which reportedly produced a half million dollars. Ore or oreshoots

. along the Terra Cotta structure cannot be pin-pointed either as to.

location or size, The exploration program as laid out is to drift
the structure forlSOO :eet in search of expected ore shoots.. =

Proposed work on. the Janus Group of claims (0ME-6520) is purely
exploratory. A11 of the work will be carried out on the west side of
Alder Gulch, across from the Nellie. Bly Group of’ claims The geologic'
targets are the faulted segments or extensions of ‘ore-bearing veins found
in the Nellie Bly Group claims. The. proposed work is immediately across
the gulch because structures mapped. farther up Alder. Gulch show very little
offuet from one side of the gulch to the other ' 4

‘ To fulfill the demands of OME .-a 1arge eXpenditure of money will ,

- have to be made to buy additional claims and re-open’ hundreds of feet

of underground workings. However, some weight should be given by that .
office to the ore_shipments cited in' the original applications (certainly
proof of orewbearing structures) and to the descriptions of various proper-
tics and production ffgures fn the Virginia City Mining District as written
up.in U. 8. Geological Survey Bulletin No. 574 and U. S Bureau of Mines
‘Information Circular No 6972 :

Reference 1s made to your request for a change in the mineral

' leases to cover at least a ten year period, rather than a year to year.

. basis. Wish to advise that present leases are continued on a year to
year basis as long as rents or advance royalty payments are paid annually,
Therefore, we feel that these leases are valid for an indefinite period,
which could be ten years or longer. However, if there is a problem in
this form of lecase, we could obtain a. longer term lease, which would .
also be subject to cancellation by the property owners if the annual
payments. were not made. The Lein and Subordination Agreements can be

~; obtained and Submitted at such time as’ evidence of exploration contracts
can be secured . ‘ ,

Because of the more than reasonable probability of the significant
divcovery of ore, we have therefore since the date of £iling the applica=
tions in your office November 22, 1965, proceeded with the proposed
development work asootlined in our applications on the Janus Group, .
0ME~6520 Nellie Bly Group 0ME-6522' and the Terra Cotta Group OME 6523,
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‘Wish to advise our ptogqesavas,50116ws§ Janus Group; 115 feet of tunnel .
completed, with timbering; Nellie Bly Group; 127 feet of tunnel completed

with timbering; Terra Cotta Group; 36 feet of tunnel completed with timber~

ing. We are proceeding with the development work of the above properties -

continuously on a single shift basis.  Work on the Latchstring Group OME~ A

6521 will begin in the near future.: ‘We consider work performed to date
on these properties most beneficial and tnformation obtained most valuable,

',cherefbre, supporting fufure development. 1I might add that all properties .

and workings are accessible for examination.

We would appreciate an early reply and favorable consideration for

financial assistance and help from the Office of Minerals Exploration,

fSinceiely»&ours;-.
" JANUS MINING COMPANY

Fehfgary 16, 1966 .
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Jm- )lining Cmany .
Vixginis f.'ity, lluntma

Re: OME-6520 (Gold-Silver)

Janus Mining Company
Jawus Group.

‘Nadison County, Ihntm :

e @ -

\/m-6521 (Mlbﬁ-lm) ‘

Jaous Mining Company
_Latechstring Group

- 'Micon'ematy, Moutana B

Le e e

‘@m-6522 (Gold-Bilver) .

- Jmvas Mining Company
" Bellie Bly Group ’

lkdim Gounty, Noutans -

- . -

- 6523 (Gold-silver)

Janus Mining Company -
Terra Cotta Group

lhdim Cmmty, &mtana. o

f-‘mt 1mx

OFFICIAL FILE COPY

Date | Surname Code
_12/:%% 110
' N '
AL

b g 220

| | 120M

DEC2 8 pme
. P ",‘lu“'

‘A careful rwiw has bm mﬂh of esch of tha !mt qppliutmm tbr
- fimancisl assistance to expleye four separste greups of mining clajms
in Mima uounty, lkmtau, Mmittul by the Janut thins Company.

These reviews mvul that the four applicatiem are more or less of
the same natare, with preposals. to creosscut te and drift aleang :
projected sxtencionns of veins at depth. The propesals lack evidence
of specific favorable geelogie target aress. Although we were
informed that the Amacenda Company hes performed considerable werk
in the area and that Mr. R. G. Imgerssll, on the staff of Anaconds,
would make svailable to the GMR represemtative pertinent infoxmation
in the Anaconda files at Butte te support the spplieations, thewe =
_aYe no geelogical or minaralogicsl data in the applications to
suppert the proposmis. Also, it is indicated that the Applicant
has performed no work om the pm.reiﬂ m thut wost of the old

fwtkingt are mcenublm,’ ‘
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In order for us to eontinue,processan the tpplicationv, it will

be necessary that we have additional information. Structures should

be exposed by cleaning out old surface workings. Evidence of the
existence of faults and veins, giving dips and strikes, as well as
assay dets, showing the locations of representative ssmples taken
from vein exposures on the properties, with their widths and assay
values, are required. The information subaitted indicates that
the dollar value of the mineralization found in the area is
principally in gold. Also, evidence to support tha expectaticn ‘
of finding ore at depth is nat included. o

In the cost astimAtﬁs aubmigtad,,lxsts of equipment to be used on
the propesed projects are included and charged off to the respective
projects. Under the OME program, if an operator owns the equxpngnt,
the fair warket value of the equipment less salvage is used in

.astimating costs. Aes a charge against the exploration project,

this velue is amortired on a five-year basiv and 1/60 of the value
allowed for each month of actual use. If the equipment is rented,
a vental ailowsnce of a comparable amount is used. Consequently,

- the cost per foot for equipment used on a project would be con- .

gidntably iess than &ncimated in the applications.

Some 0f the prOpertiqa are held under lenaas on a year-to-year basis.
It would be necesgary te change these leagses to cover at least a
ten~year period before exploration contracts could be executed.

Also, Lien and Subordination Agreements would be required from all

of the partias who have been assigned royalties to secure opsrating
capital in thn Qvun; a contract could be grantad.

It ia‘necessaty that wg have suffic&anzﬂiaformation to warrant trips
and exaninations of the propertieg. Unless the information and the
vein exposures are made accessible for investigation, there would be
no point in having sn OME representative axnmine the projects ov

-vigit Butte to examine the pertinent data}n the Anacondn files,

Upon receipt of the lnformaticn requcnted, we wiil be ‘in a pogition ‘

to promptly proceed with these appiicstions. This request for addi-

tional infermation should not be construed that contracts will be
granted,

FEJohnson/gla (12-28-65) , t$incete;y yaurs?
. c¢ to: Director's Reading File c

Division File ' .‘
Economic Geology File! slgned) FA\JK E. JOHNSOu Sg% ‘

OME File - | .
OME Reading File = ?rank E. Johnson .
OME Region I o €hief, Office of

v nincrals Bxploration





JANUS mivins c:é;-uf

VIRGINGA (70 Ae NTana

Mr. Prark Jchnso-, Director
Office cf Minera.s Exploration
Department ¢f °*he Interior
Washingtcn, D. .

Dear Mr. Johnsong

{Dated At Washington, D.C.)
November 24, 1965

Relative t: _ur meeting in __.ur offlice .r Ncvenber 23rd,

wish ¢ 3dviee trar in addi+g:r to
data c.ntaine=d i~ ur Appl:
tance 1n Mi,cera. s Exca>rati | Mr.
Consuitine Se- . ygl1st (1 the -*at!

Butte, M_o *t2-a, 117 advise °'4* he
his offil e with pLerapns ffi-1ally

1% 1ne

Minera.s Ex;! ratior, at w:. * time he w_.l:

pertinent 1°I.rmat1l.r conta. &3 s

as geclo,gical repiurts, eva. .ati.ns,

the i~forration and

f5r Fira-.11i Assis-

R. .. 1-rersnll, our

£ o= 2na- ~de CoO.,

is wiliir: tc meet in
resat—~* ¢ rre Office of
mike available
th+ A1~ - i1 tiles, such
maps. a... sucn other

informaticn wh.ch will, ir t.rtherance, supp rt informa-

tion comtainec 1n applicati.rs,

Yours truly,

A, J, Katches






* " November 23, 1965

~ Janus Mining Company
fVi:gipial01ty; Montana .

 Subject: OME-6521 -
.. Latchstring Group ..

Geﬁtlémen:i’J'

. Your application fof‘explorétiﬁnJasaiétanéé,‘dated :
v.;November 18,. 1965, submitted to our office at Washington.'ff

D¢ C., has been assigned: Dccket No.‘ ME-6521

~ Please 1dent1fy all future correspondence relating ¢o Lo
"o your application by this docket number.-'

Sincerely yours,

: Frank E. Johnson
" Chief, Office of -
- Minerals Explqration L

 Cepy to Region I with
- copy of application
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MME Form 40 . : Budget Bureau No. 42-R1368
Jan. 65 UNITED STATES B Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Pubhc Law 85 701 (72 Stat.. 700; 30- U S. C 641)

NAME OF APPLICANT (Full Iegal name and mailing address
- appear on contract if one is executed,

| .:Jﬁ\ﬂiUS MINING COMPANY
Virgioia City, Montana

' f
o ’ I .

;’s they should APPLICANT DO NOT USE THIS BLOCK

LS )

DATE RECEIVED R T
g Ii) )

o "REG,ION. yr

DIVISION CODE

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) ' NAME ‘ _ ADDRESS © TITLE ..

o .. | Alvin B. Seibert, ' St Louis, Missouri, President.
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INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre--
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source” of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all 1and or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be. obtained, state
reasons and providé copies of letters of refusal.

3. Physical Description: . : . .

(a) Describe in detail and illustrate with maps or sketche
all mining or exploration operations which you know have been

or are being conducted upon the land. . Include existing mine .

workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). . ' .
(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, '

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return, .

4. Accessibility' of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name' the shipping and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openings for each item of
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work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc, Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner. ‘

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed,

(c) If an OME contract is executed, state’ how soon there-

after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-

formed by an independent contractor should be listed under

categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,’
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
moved.
three contractors if possible,
to be contracted, write ‘‘none’’ after this item.),

(b) Personal services., The cost of supervision, engineer-
ing and geological services, outside consultaats, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available, : .

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. .

(d) erating equipment, List items of equipment and tools
costing $50 or more per unit; Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or

provided by the applicant. If rented or purchased, state the-

estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value. .

(e) Initial rehabilitation and repairs. Describe ‘the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPecifications and cost including labor, materials, and super-
vision.

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability - insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the: depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to -or_replacement ‘of equipment or other property used
in the work). '

INT.-DUP. SEC., WASH., D.C
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Cost estimates should be supported by bids from .
(Note—If none of the work is .





& Trust Company of Bozeman, Bozeman, Montana; The Baok of St. Lowis, Security

1. FINANCIAL ELIGIBILITY: R

{(a) Janus Mining Company hae discussed the subjest of & loan with the First
National Bank in Bozen:an, Bozemsn, Montana, our bank of account; Security Bank

Trust Company, Mercantile Trust Company, all of St. Louis, Missouri, and we
have been advised in general that this type of financing mainly pertaining to mineral
exploration for mineral reserves would not be granted. True copies of the corres«
pondence to the relative banks are eaclesed in the appendix

(b) Not applicable. E

(e) That the ofﬁcera of t!m company agree to finance their aham of the exploraa
tion coats, and assigaments of royalty given and agreed to be given to various and
sundry persons on all properties owned by the company and not held under lease to the
extent of not to exceed 7% of the gross smelter returns. The assignments of this
royalty have been given to secure operating capitsl and moneys to ﬂnmce the company's
participation for the- govemmem loan. RN o

2. APP maAN’r 'S RIGHTS IN LAND:
(a) and () |
 COMMON NAME OF Gnmm NELLIE m..y

Nellie Bly. Mder Fraction. Prescot and Malta Lodeés dasignated by the
Surveyor General as Survey No. 9722 embracing a portion of Township
7 South, Range 3 West, M.P.M., in the Highland Unorganized Mining
District, for a more particular description of which reference {6 made
to page 118, Book 145, Records of Madieon County, Montana.

The above claimn is under lease dated June 9, 1865; from A. J. Katches, Lesgor,
to Janus Mining Company, Lessee. Minimum royalty = $1, 000. 00 paid in advance

~ to'June 9, 1066. Lessor to pay 10% net smelter returns after deducting payment
of minimum royalty. True copy of the lease enclosed in the appendix.

COMMON NAME OF GROUP - JANUS

Highland Lode (Patented) Mining Claire, designated by the Surveyor General
as Lot No. 7205, embracing a portion of Township 7 South, Range 3 West,
M. P. M., Highland Unorganized Mining District, Madison County, Montana,
and containing 20 acres; more or less, for & more particular descripidon of
which reference ig made to page 6385, Book 64, Records of Madison County,
Mmrtana -

The above patented claim held under lease dated August 9, 1965, between
Lowell M. Paige, ¢t al, Lessors, to Janus Mining Company, Lessee. Minimum
royalty paid in advance - $300. 00 a year to Auguat 9, 1966, and annually there-
afier. Royalty 123% net smelter returne after deducting minimum royalty.
True copy of lease enclosed in the appendix.

QlQ






. The following nnpatented mining claims are owned by Janus Mining Company upan
which all location and annual representation work has been done as required to
September 1, 1965, and additional work, labor and improvements and benefit
‘has been done in connection with all of the claimsg and is. bemg performed contin-
‘uously at this time. .

- COMMON NAME OF GROUP JANUS '

The unpatented lode mining claims situated in Section 1, Township 7 South,

. Rxmge 3 West, M, P, M,, and further described in the respective Books and.

. pages in the office of the County Clerk and Recorder of Madison County, Momana,
- o8 fouows; . :

- Janus Lode Mining Claim. Book 211 of Locations. page ll'
Janus No. 1 Mining Claim, Book 211 of Locations, page 13;
Janus No, 2 Mining Claim, Book 211 of Locations, page 15;

‘ Janus No. 3 Mining Claim, Book 211 of Locations, page 17;
Janus No, 4 Mining Claim, Book 211 of Locations, page 19;
Giltedge Mining Claim, Book 211 of Locations, page 297; -

~ Giltedge No, 1 Mining Claim, Book 211 of Locations, page 299;

- Giltedge No. 2 Mining Claim, Book 211 of Locations, page 301;

'Gutedge No. '3 Mining Claim. Book 211 of Locatxons. page 433&; o

‘ 'COMMON NAME OF GROUP NELLIE BLY

The unpatented lode 'mining.cl,aim situated in Township 7 South, Range 8 Weat, .

M, P.M., and further described in the respective Book and pages in the office

of the County Clerk and Recorder of Madison County, Monta—na-.‘ as follows:y
“Desiree Lode Mining Claxm. Book 211} of Locations. page &5,

| COMMON NAME OF GROUP - TERRA COTTA

: The unpatented lode mining claxms all situated in Township 7 South, Range

3 West, M,P,M,, and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana.
as follows;

 Silver Cable Lode Mining Claim. Book 211 of Locatione, page 23. _

. Silver Cable No. 1 Lode Mining Claim, Book 211 of Locations, page 25;
Terra Cotta Lode Mining Claim, Book 211 of Locations, page 31;
Terra Cotta No. 1 Lode Mzning Claim. Book . 211 of Locatwns. page 33.

- COMMON NAME OF GROUP - SIDEBOARD |

The unpatented lode mining claims all situated in Township 7 South, Range

3 West, M,P. M., and further described in the respective Books and pages
" in the office of the County Clerk and Recorder of Machson County, Montana,
as follows:
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Sideboard Lode Mining Claim, Book 211 of Locations, page 27;
Sxdeboard No. 1 Lode Mining Claim, Book 211 of Locations, page 26.

COMMON NAME OF GFKOUP LATCHQI‘RING ®

The unpatented lode mining clatma all situated in Township 7 South. Range
3 West, M.P.M., and further deseribed in the respective Books and pages
in the office of the County Clerk and Recorder of Madiscm County, Montana,
as follows: : .

Latchstring Mining Claim, B‘aok 211 of Locations, page 321: ‘
Latchstring No. 1 Mining Claim, Book 211 of Locations, page 323;
Latchstring No. 2 Mining Claim, Book 211 of Locations, page 419;
Latchstring No. 3 Mining Claim, Book 211 of Locations, page 42};
Greybache Mining Claim, . Book 211 of Locations, page 413;
Greybache No. 1 Mining Claim, Book 211 of Locations, page 415;
Greybache No. 2 Mining Claim, Book 211 of Locations, page 417;

PATENTED PLACER MINING CLAIMS

Lot 46, ning Survey No. 515. Mineral Entry No.. 397. Placer;

The South ten (10) acres of Mining Survey No, 517, Mineral Entry
No. 460, Placer;

Lot 55, Mining Survey No. 12687, Mineral Entry No. 1001, Hungry
Hollow Placer;

Mineral Entry No. 5188

NOTE: Map of Alder Gulch Area enciosed in pocket for further description of location
of properties. . .

#Thig is prope'riy appilca’ble to this apbuca'tion.

(¢} Al of the properties above described are free and clear of any liens or
encumbrances except for assignments of royalty given and agreed to be given to varioug
and sundry persons on.all properties owned by the company and not held under lease
to the extent of not to exceed 7% of the gross smelter returns. The assignments of
this royalty has been given to secure operating capital and moneys to finance the com-
pany's participation with a government loan. ‘

3. PHYSICAL DESCRIPTION:

- {a) No work has been done on Janus Mining Company property. However, on
the adjoining Bartlett property, exploration and mining operations consist of at least
two adite driven on the Bartlett vein 230 feet apart vertically, one raise, and con-
siderable stoping. The tunnel and raise sites are known from: an examination of the
property in 1836 at the beginning of the life of the mine. The stoping is inferred from
large ore shipments made in the years following. The enclosed long section of the
Bartlett vein showing property ownership by the Janus Mining Company in relation to
the Bartlett claim also shows the location of underground work as known in 1836. The
Baxﬂ ett mine has not produced or shipped ore since the early l%@'s. and all under-
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ground workings are presently indccessible.
(b) None. N

(¢) Incomplete production figures of ore shipments from the Bartlett mine to
the Anaconda Reduction Works, Anaconda, Montana, show that from numerous ship-
ments made bet ween 1985 and 1942 over 8700 tons of ore were shipped as a siliceous
gilver-gold ore. The figures available are, at best, an indication that the mine was
a steady producer, inasmuch as records for several years of Bartlett mine production
are unavailable. Total production records can undoubtedly be checked at the Anaconda
Company smelter in Anaconda, Montana. _

{(d Ore reserves on Janus Mining Company property must be estimated from
wining and ezploration information known about the adjoining Bartlett mine. About
one«fourth of the drifted Bartlett vein structure was in ore, and the width of ore ghoots
was approximately five feet. Proposed exploration by the Janus Mining Company on
the Latchstring claims entails crosscutting 1600 feet to the vein, then drifting for
2000 feet on the structure. It is estimated that one-fourth of this drift will be in ore
and that a block 500 feet long, 500 feet high, and five feet wide will be developed.
Using a factor of 12 cubic feet to the ton, this block will yield 104, 167 tons of ore.

From the incomplete records of Bartlett mine production, from 1989 to 1841 the
grade of the ore produced seems to have been cyclic, possibly indicating changes in
mansgement and, in turn, poor grade control. Five periods of good grade are inter~
spersed with four periods of lower grade. The periods of good grade account for two-
thirds of the production during this 2<3 year period. The average grade of this ore
was 1. 48 ounces of silver per ton and 0. 481 ounces of gold per ton, a ratio of akout
§ silver to 1 gold. The average grade for the Virgiaia City mining district is 6.81
ounces of silver per ton and 0. 41 ounces of gold per ton. It is expected that the silver/
gola ratio in the Bartlett vein will substantially increase with depth.

Using this average for Janus Mining Company estimated reserves, the value of
the 104,167 tons of ore is §1, 951, 048 (silver - $1. 293 per ounce; gold - $385. 00 per
ounice). 152, 084 ounces of silver will be mined.

Not considered in the gross calculations is the value of the silica in the ore.
Rock from the Bartlett mine wes shipped as a silicecus silver-gold ore and a premium
was peid for high silica content.

(2) The geologic setting of this group of claime is the Pre~-Cambrian Cherry
Creek séries which consists of guartz-feldspar gneiss, quartz-mica schist, crystalling
limestone, quaertzite;. and hornblende-biotite schist. . Fissure veins in the general
Alder Gulch area are of two types: lenses of quartz in strong, gouge-filled fissures
which, when closely spaced form large ore bodies. These lenses pinch and swell and
are generally from zero to ten feet wide, although zones 40 feet wide are known. The
gecond type of fissure vein is a narrow, tabular type of quartz-filled tension fracture,
three to five feet in width--although ten feet is known:. The Bartlett vein has strong
clays defining the structure and long lenses of ore. The mineralogy of the vein is
free silver and gold, and probably silver and gold sulfides.
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-relation to the claim corners of the property owned by the Janus Mining Company.

and drillitig and blasting a six foot round on each shift. The 3600 feet of proposged

(f) Underground exploration of the Latchetring claims of the Janus Mining
Compeny should reveal substantial reserves of stliceous #il ver-gold ore. The enclosed
map of the Alder Gulch area shows numerous ore-bearing structures extending for
thougands of feet, exploited by a series of adjeining claizns. The Bartlett structure
ts eimiler {n all respects to the other veins paralleling Alder Guleh end should,
through davelepment. ahaw persistence of structure &nd stmng mineranmaﬁoa .

- (g) Three sets of fhia appuaatioa ané necessary‘ maps are submitted.
AC:G'ESSIBIM‘I‘Y (DF PRQPER’I'Y:

(a) Mr. Walter K. Myers. Mine 8uperintenéent. Vi:ginia City, Montana. and
A. J. Katches, Viee Preaident and Manager, Virginia City, Montana, will aid OME
representaﬂve who may examine the property. The property is accessible by g@od
road and is loeateci in Mder Culch approximately three mﬂes scmth ot Virglma (:‘ity.
Mentarm.

tb) Tha ahipping point oa the Narthem Pwiﬁc aailway Company ia Alder. k
Montans, & distance of approximately nine miles on a hard«surface road from Virginia
City, Montane. 'The quoted cost for shipping from Alder, Montana, to Anaconda, ‘
Montana, is 82. 70 per ton for the type ot‘ ore to be mined at an average ‘value of less
than §50. 00 per ton. .

8. EKPWEA‘TI@N WORK

. {a) The proposed exploration of the Latchstring G‘mup of claime consiets of a
crosscut 1600 feet long driven in a northwesterly direction to cut the Bartlett vein,
and a drift 2000 feet long to explore the structure for potential ore shoots (see enclosed
plan map and long section of the vein). The plan map shows the portal of the adit in

Size of the proposed adit will be eight feet by seven feet.

() All roads have been conat mcteﬂ ané are serviceable. and aw being mains
talne& by the company.

(¢) 8hould an OME eoatx-aet be completed, wark will atart immediately and as
soon as the necessary equipment is installed, which should not take more than 30
days. We estimate that 12 foot advance per day will be made by working two ehifts

development work will be completed {n apprexmately 300 working da.ys. or appmxi-
mately 12 months. :

6. EXPERIENCE:

| Experience and qualifieatians of A. J. Katches, Vice President and General
Manager, are: :

Minneapolis Heaeywell Corp ’ Emwn lustrument Division -~ $pee1a1 tré nmga
title: Electronics Engineer - design, application, and operations industrial controls -
steel mill and chemical plant operations.
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Graco Corp., - lubricating equipment manufacturing - 425 employees - title:
Aee't Chief Engineer - design and. manui‘acturing. . N

S Swtta-Atwater Mfg Co., = O B metore and metal producte manufacturing - 1690
: employeee title. Supt of Mfg and metale fabrication engineer. -

u. S A. ’ Frenkferd Areenal design and manufactumng military ammunition -
1 of 5:men selected from industry for special training manufacturing military ammuni-.
tion « planning and operations ammunition plants event war - title. Manufacturing
Military Ammunition Expert. -

1

Twin Cities Ordnance Plant - small arms ammunition mfg - 30, 45, and 50 cal. -
title: Supt of Mfg - Chief Engineer, development 50 cal steel cartridge case - - member
ve.rioue War Dept -emall arms ammunition- divisioue TCOP 27. 000 employees. Co

. !L & A Shell and Bomb Loading Plant - powder manufacturing end loadmg -
title: Supt of Manufacturing - 1900 employee& L

Brown & Eigelow Corp:, War Preduction ﬁiv . - mfg bemb fusee - 2100 empleyees
Title: Supt of Manufacmring. ‘ : ‘

U S, Steel (:.'orp . American Steel & Wire Dlvision. mfg steel - title Divieionel
Eng. - confidential engineering reports re: steel mill operations to top management;
13 plants - U. S. Steel negotiator CI C Union contract.

After 1948 hae served as mining engineer for various eompames as an’ employee,;
part owner or ofﬁcer including: ~ : : ;

Mid—(:ontineat Expleration Cempeny partuer and chief engineer.

Greet Western Chemieal Mining Corp Direetor and President.

Spa Leboretories Foundation Director of Mining & Manufacturing

Has been familiar with the properties involved in the application several years
prior to 1963, and has devoted time exclusively to etudy and poseible development of
pmpertﬁee from fall of 1868, .

Experience and qualifications of Walter H. Myere. Mine Supenntendent. are:

. Worked for Anaconda Company as mining engineer for 18 years commencing
1926 After 1944, employed as general manager of U.S. Grant Mining Cowmpany,
Alameda Mine, Bamboo Chief Mine, and Easton-Pacific Mine, near Virginia City,
Montana; Was a member of the American Institute of Mining and Metallurgical Engineeps
and Montana Society of Engineers until 1950. ,

1. ESTIMATE OF COSTS:
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SUBJECT TO

7. Estimate of Costs (continued)
OME
Detail Participation

(a) Independent Contracts $ None $ None
(b) Personal Services )

Supervision ) )

Consultants ’ ) o )

Geological ' ) $750.00 per month )

Engineering ' )

4 Miners at $21, 00 per day, $31. 50 for sixth day )

2 Motorman and Dump Workers at $21. 00 per day )

‘ $31. 56 for sixth day )

Employment would be continuous and the services are )
availa&ale ) Note 1#

(c) Cperating Materials _émi Supplies (General Estimate)

Railroad:
Rail - 44 Ton at 300. 00
Track Bolts - 700 pounds at 30.94 cwt
Track Spikes - 900 pounds at 21. 23 ¢wt
Track Splices - 400 pair at 1.60

Tools:

Pipe Wrenches 24" - § at 8. 76
Pipe Wrenches 18" - § at 5. 85
Mine axes ~ 8 at 7.00
Mine Saws -~ 2 at 12. 50
Mine Picks < 12 at 3. 92
Pinch Bare ~ 4 at 3.50
Shovels « 12 at 4.47
Bit Knocker ~ 2 at 8.63

- Drill Bits - 590 at 4.80

Explosives:

Powder - 13 Ton at 300. 00 _
Blasting Ceps - 104 boxes at 3. 30
Fuse -~ 38 (3000 foot) rolls at 46. 65

Supplies and Timber:

Nails - 400 pounds 60 d at 13. 22 cwt

Nails - 400 pounds 40 d at 13. 22 cwt

Water Tank

Drill Steel - 173 (6 foot) pieces at 18,25
.7

13, 200. 00
216. 586
181, 07
640. 00

52. 80
38. 30

- 58.00
25. 00
47. 04
14.00
53. 64
17. 26
2,832.00

3, 800, 00
343. 20
1,772.70

52. 88
52, 88
30. 00
3, 157. 25

i
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7. Estimate of costs (continued)

I:Petail

~Timber - 89,000 board feet at 65.00 per M § 5, 785.00

- Hose, Tubing, Pipe and Fittings:

Air Hose - 300 feet at 5.49
Water Hose - 300 feet at 2.458
- Knox Valves - 10 at 4. 85
Ventilation Tubing « 3000 feet at.1. 85 . ..
“Air Speed Connections - 12 at .98 ..
. Dixon Hose Couplings 1* <12 at 2.94 .. .
. - Dixon Hose Couplings 3" - 12 at 2,22

" Ppipe 2 Iron - 2600 feet at 55.13 per 100 feet

Pipe 1" Iron - 2600 feet at 28. 52 per 100 feet

(d) Operating Equipment -
" Compressor - new electric Atlas Capco
~ Alr Receiver - used

Tram Motor - batter operated
Eimco Rocker Shovel
Mine Cars - 8 Grandby 57 cubic foot at 400, 00
Blower Fan - TM8 ‘
Rock Drill « JR 38C Jackleg
Chain Saw - :
Mine Lamps = 12
Timber Truck
Rail Bender
Dump Block -

A

(e) Initial Rehabilitation and Repairs

(f) New Buildings, Fixtu‘rea. Installations

164.70

- 73.68
48. 50
4,050,00
- 11,176
185,28

- 26.64
1,433.838
663,562

[

38,974.74

11, 000.00
. 150,00
23, 680. 00
4, 250. 00
1, 200.00
790,00
1,.280. 00
154.00
448,00
400, 00
285.00
250. 00

_43,887.00

None

SUBJECT TO
. OME

-Participation

Note l*_

11, 000, 00
23, 660, 00
4, 250, 00
1, 200, 00

1, 260, 00

-

£ &£ 3 @

Note 2%

None

The property will have the following facilities in which OME participation

is not being requested:
Cbmpressor’bu?ilding
Tool house
Change house

o
Gl G
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SUBJECT TO
OME

Participation

Note 1%

7. Estimate of Costs (continued)
Detail
8
Timber and track storage
Ore bin
Toilet facility
Timber Shop
() Miscellaneous
Repairs will consist of replacement of worn
parts on rock drill, replacement of cables,
chains, and valve gprings for E{mco shovel,
Valves and other parts for cowipressor and T
repairs on truck. Estimate  '1,125.00...
Accounting and payroll taxes are included
in estimated cost per foot.
Estimated Costs Per Foot:
Labor - 13.60
. Supervision, Geology and Engineermg 8.00
Payroll Taxes and industrial accident insuraace 2. 30
Rajlroad - 40 pound rails :
Rails 4.20
Track Spikes . 30
Track Bolts .15
Track Splices .15 ,
Ties | .30 - 5.10
Air line (2'') and Water Line (1) . .87,
Explosives |
Powder 3. 80
Blasting Caps . 06 o
‘ Fuse .28 3.8¢
Compressed Air A | - 1.15
Ventilation Tubing , 4 1.56
Fuel (Fan Motor) .10
Drill Steel _ 2,084
Drill Bits : 1.98
Repairs (Compressor, Rock Drill, Shovel) .26
Pipe Fittings .12
Waste Dump upkeep .25
Water Supply .10
Acecounting 1.40
Truck Expense , .40
Miscellaneous o .50
Cost per foot Untimbered . - 89.24
,-9..






7. Estimate of Costs (continued) . BSUBJECT TO
OME

Detail - Participation
g —— A2

| Tﬁmberperfoot - 800

| Cost per foot ’I’imbereé | 43 zqm

2000 feet undergrmmd untimbered at 89.24° 78.4830 00 78,480, 00
1600 feet vnderground timbered at 48. 24 77, 184. 00 77, 184.00

CPOTAL oo e $107,074.00

*i\’{_oté X

Cest included in computation of estimated cost per faee
**Note PR S R T ")
Operating equipment - the value of major items of eqﬂipmem v

which are included for OME participation is equal to ms 92 ;
perfootonthispro;;erty e

. -10-
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JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965

First National Bank in Bozeman
Bozeman, Montana

Attention: Mr. C. L. Newland

Dear Mr. Newland:
I would épprecia‘te an acknowledgment and reply relative to a.loan to the .
Janus Mining Company in the amount of $75,000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail -

with you on several occasions.

I will appreciate an early reply.
Yours very truly,
JANUS MINING COMPANY

I - - A. J. ¥atches, Vice President and
’ Genleral Manager. -

~ AJK/clt
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AFFILIATED WITH FIRST BANK STOCK CORPORATION

Bozeman, Montana -

C.L.NEWLAND

CASHIER . | November 15, 1965

A. J. Katches
Janus Mining Company
Virginia City, Montana

Re: Loan Request
Dear Mr. Katches:

In regard to our conversation of July 23rd, this letter is to inform you
that our bank does not participate in the type of financing which we were
visiting about. . This is mainly financing pertaining to exploration for
mineral reserves or speculation mining interest. '

The $75,000.00 loan request will have' to be refused because it is not our
. bank policy to make such loans. Also it might be well to mention at this
time that we feel that with the high loan demand we must take care of our
normal customers who have operated in the Valley for a number of years.

I regret the refusal of your loan at this time but as stated above it is v
not our policy to make loans in the mining or exploration for mineral fields.

Yours very truly,

i

C. L. Newland S _ «
Cashier '

CIN/ca

" [XERO) . v XERO ' ) XERO)
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. JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965 |

Security Bank & Trust Company
of Bozeman s
Bozeman, Montana

' )

Attention: Mr. Philip R. Sandquist

Dear Mr. Sandquist:

I would appreciate an acknowiedgment and reply relative to a loan to the -
Janus Mining Company in the amount of $75, 000.00, which funds are needed :
to carry on certain mineral exploration programs as discussed in detail |

with you on several occasions.

I will appreciate an early reply.

Yours very truly, . .
- JANUS MINING COMPANY

A. J. Kakches, Vice Presidené and
Manager.

AJK/clt

Q
o
]
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PHIL SANDQUIST, Executive Vice ‘President

Mr YA JI. Katches

Janus Mining Company”

Virginia City, Montana

Re: Loan Request

Dear Mr. Katches:

for mmeral reserves or speculatmn mining interest.

e BOZEMAN, MONTANA

Phone 586-5466
November 16, 1965

. In regard to your letter of chober 29th, 1965, this letter is to inform
~ you that our bank does not participate in financing pertammg to exploratlon

The $75, 000. 00 loan request w111 have to be refused because it is not our

bank policy to make such loans.

- I'regret the refusal, but it is not our pohcy to make

exploratlon for mineral f1e1ds._

loa.ns in the mmmg or

Yours ve,ry truly,

yd

/ d

'7
L oL

Yot oo Al Ceee 4/ -*\é———"_"
Philip R / Sandquist o

" Executive Vice Presidefit
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MATRI X SERVlcE
408-14 N. 15TH STREET « ST. LOUIS 3, MO.

July 8, 1965

R Mr. L. Joha Gable. Vice p:esmene;_,
_ Security Trust Company '
706 Locust Street

St. Louis, Miesouri

The Janus Mining Company is intareated in aecuring a loan Ol
- .$140,000,00 for purposes of mineral exploration in the avea . -
-, ef Virginia City, Montana, We are preseating detauad information
v - of the properties covered by our Ieases. S

; . Please glve this appncatim your immediate attentlon a.nd advise me '

. of your decismn. T

“Alvin B. Seibert .
Janus Mining Company |
410 North 15th Street

Youra traly.

CT P Essuns BAKED 'MATS « R\g P. COLOR MATS

T€ROTYPE PLASTIC'AI:LI?,_RUBBER PLATES PROOFS MAlLlNG

7R
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SECURITY TRUST COMPANY

EIGHTH AND LOCUST STREETS « SAINT LOUIS,

“July 13, 1965 -

‘Mr. Alvin B. Seibert
"Janus Mining Company
410 North 15th Street -
St. Louis, Missouri 63103

. Dear Mr. Seibert:

- Thank you for presenting the Janus Mining Company loan

- request to. Security Trust even though I am sorry to report :

that we are unable to grant the loan.

' Hoping you might again have an bopportunity to request
our services and thanking you again for the above.

Sincerely,

Nice President

LIG/mk{

Bank with Securmy e like to serve vou!

(;Eno _ : XERO'
coPY | y . jcoPyi

MISSOURI 63177
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~ 8th & Locust Streets,
L St. Loms. Missour:.

'I‘he Janus :M.ming Company is mterested in secumng-.a loan of

e $140 000 00 £or pnrposes of rmneral explorauon m the area

A‘Ivm By Sezbe/rt

P o ¢ Janus Mining - Company
L - e ARV . 410 No¥th' 15th Street -

' ‘ N R T ‘ St. Louxs. Mo. 63103

DIRECY . ‘\KED MATS-B\S P. COLOR MATS STEROTYPE PLASTIC’ AND RUBBER PLATES- PROOFS- VLS

. .xe:nol : . _'Q \.:, B
|copv l} . : v
e o fars v ¢ g . —
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.GArfield:1-1193
MATRIX SERVICE
| 408.14 N, 15m smesr * ST. LouIs 3, Mo.
4 .
:f"ﬁ'ﬂi
Mercantile Trust Compa.ny ‘ ;

AILING
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MERCANTILE TRUST COMPANY

NATIONAL ASSOCIATION

SAINT LOUIS, MISSOURI 63166, CENTRAL 1.3500

July 13, 1965

Mr. Alvin B. Seibert - .
Janus Mining Company
- 410 North 15th Street

St. Louis, Missouri 63103

Dear Mr. Seibeft:

After reviewing your application for a loan to the
Janus Mining Company, we have concluded that we are
not interested in favorably entertaining your request
at this time.

You have our best wishes for success and perhaps we
will have another opportunity to review your banking

needs.
Sincerely,
E. E. Fidicke
Vice President
. EEF:fc
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MATRIX'SERVIGE
408- 14N 15TH STREET- ST. LOUISB MQ

©July s, 3965

Mr Paul P. Keim. Vice Preaident!. N
Ninth & Washington Ave.
St. Louis. Missouri

'.’.‘sze Jama Mﬁaﬁng Qampaay ia im‘amawé in eecwma 8 lm of
. $140,000,00 for purposes of mineral exploration in the ares
. - of Vipginia City, Montana. We are prescoting deta.uad !nﬁomﬁm
' af &}w propertiee covered by our lea.aea.

"' meam give this applicatim ymas' imme&ate m%enﬁon a.na adviae me
of your dacisian. . .

o ‘Aivm B. oexbexe/ ,
' Janus Mining Compsny
410 North 15th Street
‘ Bt. Lovis, Mo, 63103

DIREC-f P§23311 BAKED MATSO R.O.P. COLOR MATS

. ,,TEROTYPE PLASTIC AND RUBB ER PLATES PROOFS . MAILING
—""\l B X . . R XERO . :
559 . Sy B icgge . . . o : 1copy: ¢ -
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MINARD T. MACCARTHY

FRANK C. BLUMEYVER
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wALYER : Bumcl.ow
avois e o7 BT. Lows
JACK u’ BUTLER
PﬂESTON EsTeEP
FaT Vaananr CaniaaTy €O
LEQ A FISHER

RICHARD A MEYER
ICCPRLE. ANHEUSCR-BUSCH, WG
JACK W, MINTON

CHRIS 4. MUCKERMAN
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PA\JI. B. JAMISON

GARFIELD 1-1850

July 13, 1965

Mr. Alvin B,. Seibert
Janus Mining Company

410 North 15th Street
St. Louis, Missouri 63103

Dear Mr;.Seibert:

After discussing the application of Janus Mining Company .

for a $140,000.00 loan for purposes of exploration in Virginia
City, Montana, we regretfully report that we are unable to give
such a loan favorable treatment.

' We are indeed sorry that we cannot help you.

_Yours truly,
e -

_ PPK/ht

I

-~

$10,000 MAXIMUM
INSURANCE FOR EACH

DEPOSITOR %ERG
jcopPyY
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EXPLORATION AND MINING LEASE

THIS AGREEMENT, made and entered into this 9th day of June,
1965, by and between A. J. KATCHES, VIRGINIA CITY, MONTANA, here-
inafter called the LESSOR (whether one or more), and JANUS MINING
COMPANY, a MONTANA corporation, VIRGINIA CITY, MONTANA, hereinafter
called the LESSEE, WITNES S ET H:

That for and in consideration of the sum of Three and 50/100
Dollars in hand paid, the receipt and sufficiency of which is hereby.
acknowledged by the LESSOR, and in further consideration of the
agreements and provisions hereinafter contained, the LESSOR does
hereby demise and lease for the purposes hereinafter set forth, to

- the LESSEE, the following described lands and premises, to-wit:

NELLIE BLY, ALDER FRACTION, PRESCOT AND MALTA LODES
DESIGNATED BY THE SURVEYOR GENERAL AS SURVEY NO. 9722
EMBRACING A PORTION OF TOWNSHIP 7 SOUTH, RANGE 3 WEST,
M. P. M. IN THE HIGHLAND UNORGANIZED MINING DISTRICT,
FOR A MORE PARTICULAR DESCRIPTION OF WHICH REFERENCE
IS MADE TO PAGE 115, BOOK 145, RECORDS OF MADISON
COUNTY, MONTANA -

to have and to hold the same exclusively with all rights and priv-
ileges thereunto appertaining, for the purpose of exploring for,
developing, mining, removing, and selling any and all minerals and
ores which the LESSEE may desire, together with the right of ingress
-and egress, and drilling, digging, and otherwise penetrating into
the said lands, and building roads and erecting other improvements
thereon as may be reasonable and necessary in such operations; all
for the period of time hereinafter described, and all without lia-
bility on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continuously,
weather permitting.

EXPLORATION PERIOD. The period of this lease from the date
hereof to and including June 9, 1965, shall be known as the explor-
ation period, during which time the LESSEE shall have all the rights
and privileges herein set forth, for the purpose of exploring said
leased premises for minerals and ores other than oil, gas, or other
hydrocarbons, by drilling, test pitting, trenching, blasting, shaft
sinking, or such other geological methods of exploration as may be
usual, customary, or practicable therein, including the removal of
ores or minerals found, for purposes of testing or assaying or other
research, but not for commercial purposes.

TERM OF LEASE. 1In the event the LESSEE determines, during the
aforesaid exploration period, that minerals or ores exist in, upon,
or under said premises in commercial quantity and quality, then this
indenture shall continue in effect as a lease upon said premises, S
from year to year, Xrovided the LESSEE shall pay to the LESSORS credit
at the FIRST NATIONAL BANXK at BOZEMAN, MONTANA, on or before the 9th
day of June of each such rear, in advance, a minimum annual advance ‘
royalty in the amount of *aze Thousand and no/100 Dollars ($1,000.00)
which shall be credited :zainst royalties accruing thereafter to the :

iESSOS for the year as to which such minimum advance royalty payment
S made. :

ROYALTY. For ores ¢ copper, zinc, lead, silver, gold, or
other metals produced frc» said premises and éhipped éoga mill or
smelter, the LESSEE agre:  to pay to the LESSOR a royalty of TEN
. PERCENT (10%) based upon " . net mill or smelter returns of the ore i
mined hereunder; by "net :. > or smelter returns" is meant the amount i

1l
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Book 205, Page 378

received for such ores from mill or smelter after deducting there--
from the cost of milling, smelting and freight or haulage charges
from the mine to the mill or smelter; with payment of said royalty
the LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settlement
sheet and royalty check shall be paid within twenty days after re-
ceipt of payments by the LESSEE.

OPERATIONS. The LESSEE shall conduct all its operations here- .
under in a skillful and proper manner and according to good mining
practices, and, subject thereto, may use such methods of mining as
to the whole or any part of the said premises as it finds most
profitable and economical, or may, when deemed necessary or desir-
able, discontinue operations entirely hereunder; provided that all

e payments of taxes, royalties, and rentals have been made and that

o - - the LESSEE is not in default hereunder; provided, that in such event
4 and upon termination hereof, the LESSEE agrees to deliver a good
and sufficient and recordable release and termination hereof, re-

- further, that upon termination hereof the LESSEE shall have a reason-
able time in which to remove its equipment, materials, and improve-
ments from said premises.

TIME; ASSIGNMENTS. Mining development and production of the
mineral resources of the said premises, timely performed, are of
the essence hereof, subject to the terms and provisions herein set
forth; and all terms and conditions hereof shall be binding alike
upog the parties hereto, their respective successors, heirs, and
assigns.

TITLE. The LESSOR agrees that he will, upon request of the
LESSEE, furnish for examination an abstract of title to the said
premises showing good and merchantable title in him, and to correct
any defects therein which are required by the LESSEE, at his own
expense; such abstract to be returned to the LESSOR upon completion
of such examination; and the LESSOR hereby warrants that his title
thereto is good and merchantable.

Hereby releasing and waiving all rights in and to said lands
under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,
the day and year first above set forth. ' -

res

s . el (D Ny

¢/ Secretary
LESSEE

S : - ‘ “
KERD) o ‘ 4@ o : XERG}
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STATE OF MONTANA .

. ss’

COUNTY OF MADISON
, On this 9th day of JUNE, 1965, before me personally appeared

A. J. KATCHES, to me known to be the person described in and who

executed the foregdng Exploration and Mining Lease, and acknowledged

to me that he executed the same as his free and voluntary act and

deed for the uses and purposes therein set forth.

- Witness my hand and notarial seal, the day and year in this
certificate first above set forth. .

\ . '
B YAL}” T otary lic for the State of Montana.

L Resid;ﬁéﬁgt Virginia City, Montana.
‘ ‘ My commission expires June 12, 1965.

* ok ok & & & k& X & k.

Acknowledgment To The Lease (Corporation)
STATE OF MONTANA |
COUNTY OF GALLATIN

On this [g day of JUNE, 1965, before me personally
. RT and FRED W. HOFFMAN, to me personally

ss.

President and Secretary of JANUS MINING COMPANY and that the seal
affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed on behal® of
said corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the free
act and deed of said corporation.

. - . Witness my hand and notarial seal the day and year in this
certificate first above set forth.

L D

sire o otary Public £or t#@ State of Montana.

L o _ Residing at Bozeman, Mop$ana. °

C e " My commission expires &mgf Vb4 é?
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MINING LEASE

THIS AGREEMENT, made and entered into this Sth day of
, - August, 1965, by and between LOWELL M. PAIGE and EVA PORTIA
o PAIGE, husband and wife, of Sheridan, Montana, and BOYNTON G.
i - PAIGE and HELEN M. PAIGE, husband and wife, of Philipsburg,
. Montana, hereinafter called the LESSOR (whether one or more),
and JANUS MINING COMPANY, a Montana corporation, of Virginia
City, Montana, hereinafter called the LESSEE, WITNESSETH:

b That for and in consideration of the sum of TWENTY-FIVE
L '~ and NO/100 DOLLARS in hand paid, the receipt and sufficiency .
of which is hereby acknowledged by the LESSOR, and in further
- consideration of the agreements and provisions hereinafter con-
tained, the LESSOR does hereby demise and lease for the purposes
hereinafter set forth, to the LESSEE, the following described
and designated patented mining claim, which is located and situ- -
ated in the County of Madison, State of Montana, to-wit: .

HIGHLAND LODE (PATENTED) MINING CLAIM,
designated by the Surveyor General as
Lot No. 7295, embracing a portion of
Township 7 South, Range 3 West, Montana
Meridian, Highland Mining District,
Madison County, Montana, and containing
20 acres, more or less, :

to have and to hold the same exclusively with all rights and
privileges thersunto appertaining, for the purpose of explor-
ing for, developing, mining, removing, transporting and sell-
ing any and all minerals and ores which the LESSEE may desire,
-together with the right of ingress and egress, and drilling,
digging, and otherwise penetrating into the said lands, and
building roads and erecting other improvements thereon as may
be reasonable and necessary in such operations; all for the
period of time hereinafter described, and all without liabil-
ity on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continu-
ously, weather permittinge :

EXPLORATION PERIOD. The period of this lease from the
date hereof to and including August 9, 1965, shall be known as
the exploration period, during which time the LESSEE shall have
all the rights ‘and privileges herein set forth, for the purpose
of exploring said leased premises for minerals and ores other
. than oil, gas, or other hydrocarbons, by drilling, test pitting,
trenching, blasting, shaft sinking, or such other geological L
methods of exploration as may be usual, customary, or practic- . i
able therein, including the removal of ores or minerals found, '
for purposes of testing or assaying or other reaearch, but not
for commercial purposes.

TERM OF LEASE. In the event the LESSEE determines, dur- .
ing the aforesaid expicration period, that minerals or ores ’
exist in, upon, or under said premises in commercial quantity
and quality, then this indenture shall continue in effect as a .
lease upon said premizcz, from year to year, provided the
LESSEE shall pay to th¢ LESSOR, on or before the 9th day of
AUGUST of each such ysur, in advance, a minimum annual advance
i _ royalty in the amount of THREE HUNDRED and NO/100 DOLLARS which
‘ shall be credited againct voyalties accruing thereafter to the .
LESSOR for the year as %0 which such minimum advance royalty = .
payment is made.
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ROYALTY. For ores of copper, zinc, lead, silver, gold,
or other metals produced from said premises and shipped to a
mill or smelter, the LESSEE agrees to pay to the LESSOR a
royalty of twelve and one-half (128%) per cent based upon the
net mill or smelter returns of the ore mined hereunder; by ™net
mill or smelter returns™ is meant the amount received for such

-ores from mill or smelter after deducting therefrom the cost

of milling, smelting and freight or haulage charges from the
mine to the mill or smelter; with payment of said royalty the
LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settle-
ment sheet and royalty check shall be paid within twenty days
after receipt of payments by the LESSEE,

OPERATIONS. The LESSEE shall conduct all its operations
hereunder in a skillful and proper manner and according to good
mining prictices, and, subject thereto, may use such methods of
mining as to the whole or any part of the said premises as it
finds most profitable and economical, or may, when deemed neces-
sary or desirable, discontinue operations entirely hereunder;
provided, that in such event, and upon termination hereof the
LESSEE agrees to deliver a good and sufficient and recordable
release and termination hereof, releasing and returning unto the
LESSOR all rights hereunder; provided further, that upon termin-
ation hereof the LESSEE shall have a reasonable time in which to
remove its equipment, materials, and improvements from said
premises. B

- TAXES, LIENS, LAWS, AND REGULATIONS. The LESSEE shall pay

.all valid taxes and assessments levied against its operations

or property on said patented mining claim, and to accomplish
all its work and operations hereunder free at all times from
liens of its laborers or contractors, and in full compliance
with all applicable state and federal laws and regulations.

TIME; ASSIGNMENTS. Mining development and production of

:the mineral resources of the said premises, timely performed,

are of the essence hereof, subject to the terms and provisions

herein set forth; and all terms and conditions hereof shall be

binding alike upon the parties hereto, their respective succes-
sors, heirs, and assigns. . '

TITLE. The LESSOR agrees that he will, upon request of
the LESSEE, furnish for examination an abstract of title to the
said premises showing good and merchantable title in him, and
to correct any defects therein which are required by the LESSEE,
at his own expense; such abstract to be returned to the LESSOR
upon completion of such examination. :

Hereby releasing and waiving all righﬁs in and to said
lands under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,

the day and year first above set forth. )
. R iU"_'/)J’;,., ('- ¢ Ut
’ LO&;@L M. PAIGE
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LESSOR
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LESSEE

STATE OF MONTANA-

SSe *
County of Madison

On this 3%0 day of Aue. » 1965, before me, person-
ally appeared LL M. PAIGE ina EVA PORTIA PAIGE, his wife,
to me known to be the persons described in and who executed the

. -foregoing Mining Lease, and acknowledged to me that they executed
. bhesamie as their free and voluntary act and deed for the uses
;J‘_'.-;jép?;‘,pufi’goges therein set forth.,

SRR R

TNy ,*Wi;nqss my hand and notarial seal
certificate first above set forth.

o, A g \-\S .

ey

» the day and year in this

a0 S
. S

“A‘;‘V

L2 L L, )
Notary Public for the Statle of Montana.
Residing at Sheridan, Mantana.
My cormission expires S 22 (2 Y.

_ STATE OF MONTANA

SSe
County of Granite

On this , 7 day o Lo, 1965, before me, person-
‘ally appeared BOYNTON G. and HELEN M, PAIGE, his wife, to
me known to be the persons described in and who executed the fore~ -
going Mining Lease, and acknowledged to me that they executed the

same as their free and voluntary act and deed for the uses and
purposes therein set forth.

. Witness my hand and notarial Seal, the day and year in .this
certificate first above set forth, —

S A
f e v'/ ‘ T ///7 /://( l,//{//

PR Notary [Public Tor gh’e State of Montana.
R .~Residing at PhilipSburg, Montana,
T TE My compission expires /. AP
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Acknowledgment to the Lease (Corporation)
STATE OF MONTANA

SSe :
County of Madison : r
On this /¥  day ofi%%§§%=£§§ 1965, before me person- .
ally appeared ALVIN B. SEIBERTVand FRED W. HOFFMAN to me persona

ally known, who, being by me duly sworn, did say that they are
the President and Secretary of JANUS MINING COMPANY and that the
seal affixed to said instrument is the corporate seal of said
corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the
free act and deed of said corporation.

Witness my hand and notarial seal the day and year in this
certificate first above set forth.

Residing at Virginia City, Montana,
My commission expires June 12, 1968.

RECCHDER'S OFFICE, }
Medisen County, Montana., ss
FilegAor record on, theﬂﬁ_o__day‘
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Old Work

BARTLETT

LATCHSTRING GROUP (BARTLETT VEIN) LONG SECTION

LOOKING WESTERLY

1l Inn= 400 Ft.
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Available shipment returns from the Anaconda Reduction Works,

Anaconda, Montana, show that the Bartlett Mime shipped over

8700 tons of ore averaging 0.42] oz. Au and 1.34 oz. Ag

between 1935 and 194l.
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