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Budget Bureau No. 42-R1368

MME Form 40
Approval expires Dec. 31, 1968

Jan. 65 UNITED STATES

DEPARTMENT OF THE INTERIOR
.OFFICE OF MINERALS EXPLORATION .

" APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) ‘

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed.)

APPLICANT DO NOT USE THIS BLOCK

AP _
)l

ﬂ l

DOCKET NUMBER

JANUS MINING COMPANY
Virginia City; Montana

REGION

' [ . : . . DIVISION CODE’

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
NAME ADDRESS

Alvin B- Seihert.- St. Louis, Misgouri,
A: J: Katches, Virginia City, Montana, Vice President

Fred W. Hoffman, Riverton, Wyoming,  Secretary-Treas.
A; 3. Katches; Virginia City; Montana; General Manager

TITLE

President

INDIVIDUAL

‘CORPORATION x
PARTNERSHIP

oTHeR (Specify) R.. G, !ngerson-.» JIr.; =B\lﬂ¢ . Montana, Geologist
‘Walter H. Myers, Virginia City, Montana, Mine Supt.
STATE IN WHICH FIRM IS B" A' Bolinger. Jr. b Bozemani Monmb Attomey

C.P.A:

orRGaNIZED Mantana John J.Kelly. Boz.emmy.-v Montana,

MINERAL(S) FOR WHICH YOU WISH. TO EXPLORE P.ROPERTY LOCATION

Suver and gom NAME COUNTY STATE
ESTIMATED COST OF p;us_c-r _ .
s 120,142,00 Terra Cotta Group Madison Montana

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining I'pede'ral ssistance ' in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action,” your ‘application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S, When this information isS not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,

and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet.” Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an -item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable,””. Maps or sketches

except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, mot originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25,.D. C., or with the mearest OME
Field Office. .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both. in his own behalf and acting
for the applicant, certifies that the information set forth

in this form and accompanying. papers is correct and com- .

November 18, 1965

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, e : .

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.
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). FINANCIAL ELIGIBILITY:

(a) Janus Mining Company has discussed the subject of a loan with the First
National Bank in Bozeman, Bozeman, Montana, our bank of account; Security Bank
& Trugt Company of Bozeman, Bozeman, Montana; the Bank of St. Louis, Security

Trust Company, Mercantile Trust Company, all of St. Louis, Missouri, and we

have been advised in general that this type of financing mainly pertaining to mineral
exploration for mineral reserves would not be granted. True copies of the corres-
pondence to the relative banks are encloged in the appendix.

(b) Not applicable.

(c) That the officers of the company agree to finance their share of the explora-
tion costs, and aesignments of royalty given and agreed to be given to various and
sundry persons on all properties owned by the company and not held under lease to the
extent of not to exceed 7% of the gross smelter returns. The assignments of this
royalty have been given to secure operating capital and moneys to finance the company’
partie:.pation for the government loan. . .

2. APPLICANT'S RIGHTS IN LAND:
(a) and (b)

' COMMON NAME OF GROUP - NELLIE BLY

Nellie Bly, Alder Fraction, Prescot and Malta Lodes designated by the
Surveyor General ag Survey No. 9722 embracing a portion of Township
7 South, Range 3 West, M.P.M., in the Highland Unorganized Mining
District, for a more particular description of which reference is made
to page 115, Book 145, Records of Madison County. Montana.

The above claim is under lease dated June 9, 1865, from A. J. Katches, Le:ss:stc»r.iL

to Janus Mining Company, Lessee. Minimum royalty - $1, 600. 00 paid in advanc
to June 9, 1966. Leseor to pay 10% net smelter returns after deducting payment
of minimum royalty. True copy of the lease enclosed in the appendix.

COMMON NAME OF GROUP - JANUS

Highland Lode (Patented) Mining Claim, designated by the Surveyor General
as Lot No. 7285, embracing a portion of Township 7 South, Range 3 West,
‘M.P.M., Highland Unorganized Mining District, Madison County, Montana,
and containing 20 acres, more or less, for a more particular description of
which reference is made to page 635, Book 64, Records of Madison County,

Montana.

The above patented ¢laim held under lease dated August 9, 1865, between
Lowell M. Paige, et al, Lessors, to Janus Mining Company, Lessee. Minimum
royalty paid in advance -~ $3800. 00 a year to August ¢, 1966, and annually there~
after. Royalty 12¢% net smelter returns after deducting minimum royalty.
True copy of lease enclosed in the appendix.

=1~
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" September 1, 1965; and additional work, labor and improvements and benefit
| : tmmusly at this time.

| COMMON NAME OF GR@UP JANUS oo Lo
| 'rhe unpatented lode mining claims situated in Sectitm i, Township 7 South. |

. poges in the office-of the County Clerk and Recorder of Madison County.
'gMontana. as follows‘ o o

;QGMM@N NAME ezv GROUP - NELLIE BLY -
 The unpatented lode mining claim situated in Township 7 South, Range 3 West.

T MePe M + and further described in the respective Book and pages in the office
o oof the County Clerk and Hecorder ef Madison County. Montana. as fonows*

COMMON NAME GF GHOUP  TERRA COTTA *

_ The following unpatented mining claims are owned by Janue Mining Company upon|

which all location and annual representation work kias been done as. required to

has been done in connection with all of the claims and is being performed eon-»

Range 3 West, M.P.M., and further described in the respective Books and

oo -Janus Lode Mining Claim. Book 211 of Locations, page’'ll;
" Janus No.' 1'Mining Claim, Book 211 of Lacatians. page 13;
 Janus No. & Mining Claim, Book 211 of Locattons. page 15;
~-Janus No. 3 Mining Claim, Book 211 of Lacatxons, page 17;
Janus No. 4 Mimng Clatm, Book 211 0f Lo&ations. page 19;
Giltedge Minmg Claim, Book 211 of Locations, page 297;
Giltedge No. '} Mining Claim, Book 211 of Locations, page 209;
Giltedge No.: 2 Mining Claim, Book 211 of Locations, page 301;
Giltedge No. 3 Miamg Claim, Book 211 of Loeations. page 483; .

Des&ree Lode Mining Claim. Book 211 of Locations. page 35. .

'8 West, M.P.M., and further described in the respective Books and pages

: COMMQN N&ME GF GROUP - SIDLBOARD

The unpatented lode mining claims all situated in Townehip 7 South. Range ;

in the office of the County Clerk and Recorder of Madison County. Montana.
as followst _ .

Silver Cable Lode Miniug Claim, Book 211 of Locations, p age 28
Silver Cable No. 1 Lode Mining Claim, Book 211 of Locations, page 25;
Terra Cotta Lode Mining Claim, Book 211 of Locations, page 81; -
Terra Cotta No. 1 Lode Miniug Claim. Beok 2!1 of Locations. page 28;

The unpatented lode mining claims all situated in Tew::ship 7 South, Range

3 West, M.P.M., and further described in the respective Bookse and pages

- in the office of the Goumy Clerk and Recorder of Madison County, Montana.

. as follows: . :






A -

Sideboard Lode Mining Claim, Bock 211 of Leeationa. page 27; .
Sideboard No. 1 Lode Mining Claim, Book 211 of Locations, page 29.;-

’"_OMM.N NAME OF GROUP - LAT’CH&T RING

The unpatented lode mining clalma all situated in ’I‘ownship 7 South, Range |

' 3 West, M.P.M., and further described in the respective Books and pages -
“in the office of the County Clerk and Recorder of Madison County, Montana, -
a8 follows: ‘ -

Latc:hatrmgmming Claim, Book 211 of Locations, page 321; 3
Latchstring No. 1 Mining Claim, Book 211 of Locations, page 328;
Latchstring No. 2 Mining Claim, Book 211 of Locations, page 419; \
Latchstring No. 3 Mining Claim, Book 211 of Locations, page 4213, o
Greybache Mining Claim, Book 211 of Locations, page 413; . o
Greybache No. 1 Mining Claim, Book 211 of Locations, page 418;
Greybache No. 2 Mining Claim. Bcok 2n ef Locatione. page 417. o

i ?ATENTE!) m..acm MINING CLAIMS

Lot 46. Mining Survey No. 515, Miaeral Entry No. 397, Piacera
' The South ten (10) acres of Mining Survey No. 517 Mineral Entry
No. 460, Placer;
Lot 55, Mining Survey No. 1267, Mineral Entry No. 1001, Hungry
Hollow Placer;
Mineral Entry No. 3188

NOTE: Map of Alder Gulch Area enclosed in pocket for further description of leeazion
of properties.

* This is property appnaab'le to this application.

(c) All of the properties above described are free and clear of any liens or
encumbrances except for assignments of royalty given and agreed to be given to varioug
and sundry personse on all properties owned by the company and not held under lease
to the extent of not to exceed 7% of the groes smelter returns. The assignments of
this royalty has been given to secure operating capital and moneys to finance the com-
pany's participation with a govemment loan.

3. PHYSICAL DEEGRIP’-I’ION-:

(a) No work has been done on Jam;s Mining Company property. Northeast of
the Terra Cotta No. 1 claim and along the strike of the Terra Cotta vein, some
trenches and pite and geveral adite and crosscuts have cut the vein at shallow depth.
Immediately to the Southeast of the Terra Cotta Lode claim and parallel to the Terra
Cotta vein is the Oro Cache vein. (See plan map) This heavily mineralized structure
was a big producer in the Alder Gulch mining region, with a total production estimated
to value $500, 000. A geries of adits was driven on the vein up the slope of the hill
to exploit this narrow, high-grade vein. The bulk of Oro Cache production came in
the 17 years between 1864 and 1880, inclusive, 80 records of tonnage and grade are

5.






| m.;nﬂ'mxxab‘:e;] o

; property No producuan figures are available on either the shallow workings to the

;oi' ore to waste; possibly 1:2.

| enfails crosscutting 300 feet to the ‘vein, then drifting for 1500 feet on the structure.

83, 533 tons of ore is §1, 829, 862 (sllver - §1. 293 per cunce; gold - $35. 00 per ounce).-

(b) None "

{c) No ore has been pmduced fmm the Terra Cotta vein on Janus Mining Oompany

northeagt or the Oro Cache workings to the southeast other than the estimate of a
half mumm dollar value on the Oro C‘ache productién. ; A.’ o ‘

{d) Ore reserves on Janus Mining Ccmpany property must be estimated from
mining. exploration, or production figures from properties éurrounding'the Terra
Cotta Group of claims. The width of the Oro Cache vein was narrow, about four feet,
The. high value placed on the tonnage from the mine would indicate a fairly gcod ratio

Pmpoaed exploration by the Janue Minlng Ccmpany on the 'I‘erra Cotta claims

1t is estimated that one-third of this drift will be in ore and that a block 500 feet long,
500 feet high, and four feet wide will be developed. Using a factor of 12 cubic feet

to the ton, this block will yfeld 88, 333 tons of ore. The average grade of ore produced
in the Virginia City mining district from 1801 to 1935 was 6. 81 ounces of snver per
ton and 9, 41 ounces of gold per ton, a ratio of over 16 silver to 1 golds :

Ua&ng this average for Janus Mining Company estimated reserves, the value of

On the baeis of estimated tannage and grade. 567,498 ounces of silver could be in
reserve.

Not considered in the groes calculations is the value of the eilica in the ore.h
Moat ore from this mining region is mined from quartz veing and ahipped ag suiceoua
silvemgold ore. A premium is paid for high 8lu¢a content. e

. (e). The geologic aetting of this group of claims is the Pre-Cambrian Cherry
Creek zeries which consists of quartz«-femapar gneiss, quartz-mica schist, crystalline
limestone, quartzite, and hornblende-biotite schist. Fissure veins in the general
Alder Gulch area are of two types: lenses of quartz in strong, gouge-filled figsurés
which, when closely spaced, form large ore bodies. These lénses pinch and swell
and are generally from zero to ten feet wide, although zones 40 feet wide are known.
The second type of fissure vein {s a narrow, tabular type of quartz-filled tension
fracture, three to five feet in width- -although ten feet ig known. TheTerra Cotta vein
has strong clays defining the structure and intermittent quartz lenses. The mineralogy|
of the vein is probably free silver and gold plus sulfidea of theue metals.

| (!) Underground exploration of the Terra Cotta Group of claims of the Janus
Mining Company should reveal substantial reserves of siliceous silver-gold ore. The
enclosed map of the Alder Gulch region shows numerous ore-bearing structures ex-
tending for thousands of feet, exploited by a series of adjoining claims. The Terra
Cotta structure is similar in all respects to the other veins paralleling Alder Gulch
anrgushatx‘dd. through deep development. show persiatence of st.ructure and strong min-
eralization.

-
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titles Electronics Engineer - design, application, and operations industrial controle «

(2) Three sets of this application and necesasry maps are submitted.
AGGES&IBimTY OF ?ﬂ@PER’PY :

, (a) Mr. Walter H. Myers, Mine ﬁupenntendem. Virginia City. Montana, and
A, J. Katches, Vice President and Manager, Virginia City, Montana, will aid OME
representative who may examine the property. The property {s acceasible by good .,
road zud {$ located in Alder Gulch appmximately three miles south of Vi.rgmia City,
Montana. ,

(b) - The ahipping point on the Northern Pacific Ra!lway Company is Alder.
Montana, a distatice of approximately riine miles on a hardssurface road from Virginia
City, Montana. The quoted cost for shipping from Alder, Montana, to Auaconda,
Montana, i8 $2, 70 per ton for the type of ore to be mined at an avex*age value of less
than §50. 60 per ton. -

5. EXPLORATION WOBK:

(2) The proposed efxpioraﬁon of the Terra Cotta Group a£ :"laims consiats ofa
crosgcut 300 feet long driven in a northeasterly direction to cut the Terra Cotta veln,
and a drift 1500 feet long to explore the structure for potenticl ore shoots {(see enclosed
plan map &nd long section of the vein). The plan map shows the portal of ihe adit in
relation to the claim corners of the property owned by the Janus Minirag Company.
Size of the adit will be eight feet by seven feet.

(b) All roads have been congtructed and are serviceable, and are being main«
tained by the company.

(¢) Should an OME c¢ontract be completed, work will start immediately and as
soon ag the necessary equipment is installed, which should not take more than 30
days. We estimate that 12 foot advance per day will be made by working two shifts
and drilling and blasting & aix foot round on each ghift. The 1800 foet of proposed
development work will be completed in approximately 180 working daya. or @pproxi-
mately 7 months.

'-.-.ﬂ .A.‘\"ﬁ'\'\:a'-.

6. EXPERIENGE'

Experience and qualiﬂeations o! A. J. Katches, Vice President and General
Manager, are! : .

Miuneapone Honeywell Corp., Brown Instrument Divlsion Special training -
steel mill and chemical plant operations.

Graco Corp., - lubricating equipment mannfaemring « 425 employees - title:
Ags't Chief Engineer ~ design and manufacturing.

Seott-Atwater Mig Co., ~ OB motors and metal products manufaeturing - 1600
employees « title: Supt of Mfg and metals fabrication engineer.

§59






pmpertiee frnw fall ai' 1968,

£ e Al

WS Auy Fraukford Arsenal - deesign and manufacturing mmtary ammumtion .
! of 6 men selected from industry for special trafning manufacturing military ammuni-
tion » planning and operations ammunition plamsa event war - title: Maanfacturing
Miutary ammnnitton Expert.

Twin C‘mea @rdnanee Plant - small arma ammunition 'mfg ae. &8. and 80 cal -
title' ‘Bupt of Mfg - Chief Engineer, development 50 cal steel eartrielge cage ~ member
vm'ioue War Bept amall arms ammunition divimons TCOP 37. 000 emplayees. S

| lf. 8 A. Shell and Bomb Loading Plant - powder mamzfacituriug and loaéing':"

title" Supt ci Mamfactaﬂng - 1@99 empleyeee. ) e o ‘ ‘;_ | |

Bmwn & Bigeimv Corp Wax- Pmduc:tim mv. v - mfg homb fnaes ' 21 0@ employetes ,
'*rme. jt‘_ é:f Manufacturing o _ ‘ , R

u.& @teei Carp‘ v Americ:an Steel & Wix-e JBivisian. mfg gteel - titleg Divisionl
Eng. - confidential engineering reports re: steel mill operationa to top mmagement.
13 planw - U S Steel negotiator CIO ﬁnion contract.

~~~~~ Ai’ter 1948 haa served as mming engineer for v&riws cempanies as sm emﬁloyee.
;mrt owner or cfﬂ%r inchading o

E Mid-—(;ontinent Expleraticm Company partner and chief engineer. ,"
@reat Weatern Chemical Miaing Corp Dmector and Preslﬁent. AR

«««««

Spa Laborator“ies F@undation Direetor of Mining & Mamafacmring.

. Has been familiar v-ith the preperﬁes inw ved in the appncation geveral Jears
prior to 1863, and has devoted time exclusively to stz.dy and msaible development cf

Expeﬁ&uee ami qua!ifmsuans of Walter H. Myers. Mine: Supemntendena. avey

W@rked for Anamenda Compeany as minmg engineer for za years commeneing
1926, After 1944, ‘employed ag general manager of U, 8. Grant Mining Company, -
Alameds Mine, Bamboo Chief Mine, and Easton-Pactific Mine, near Virginia City,
Montanz; Was a niember of the American Inatitute of Mimng and Metanurgicai Engineers
and Montana Society of Engineers unm k%@. ‘ :

T ESTIM,ATE ez«' w«r& -

3‘3 BJECT TO
_ | e ‘I}et ail Partietpation
(a) lne!ependent Contracters B S - T ‘N‘me”‘ "_3 None
(b}, Peraoual Sex*vi'eea C T O ey
Supewision ) | e )y
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7. Estimate of Costs (contfnued) | SUBJECT TO
SR | OME
- Detail Participation
Consultants o ) . )
, - Geologieal: ' ) $750.00 per month )
_Engineering ' ) )
4 Miners at $21.00 per day, $31.50 for sixth day )
2 Motorman and Dump Workers at $21. 00 per day )
$31. 50 for sixth day )
Emp!nyment would be mntinuaua and the services are ) , »
available : ) Note 1%

(e) Qperating Materials and Supplies

Raiiroad: o
Rail « 28 Ton at 300. 00 ' . 8,400.00
Track Bolts « 400 pounds at 30.94 cwt 128.76
Track Spikes - 600 pounds at 21. 23 cwt 127. 38
Track Splices - 230 pair at 1. 60 448. 00

‘Toole:
Pipe Wrenches 24" + 6 at 8. 75 62.50
Pipe Wrenches 18* <« 6 at §. 55 A 38. 30
Mine axes - 8 at 7. 00 , 56.00
Mine Saws ~ 2 at 12. 50 25. 00
Mine Picks - 12 at 3. 82 47.04
Pinch Bars - 4 at 3.60 - 14,00
Shovels - 12 at 4. 47 53.64
Bit Knockei - 2 at 8.63 17.26
Drill Bits - 360 at 4, 80 v 1, 728.00

Explosives:

Powder « 9 Ton at 300,00 2, 700. 00
Blasting Caps - 72 boxes at 3. 30 . ~ 2387.60
Fuge - 28 (3, 000 feet) rolls at 46. 65 1, 806. 20
Supplies and Timber: -
Nails - 200 pounds 60 d at 138, 22 cwt 26. 44
Nails » 200 pounds 40 d at 13, 22 cwt 26.44
Water Tank 80.00

Drill Steel = 120 (6 foot) pieces at 18, 25 2, 180. 00
Timber « 59. 000 board feet at 65.00 per M 3, 835.

Hosge, Tubing, Pipe and Fittinge:

PR ety
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(e fx't?umal"‘aehaﬁimaum and Repairs. .

T Estimate of costs (continued) |

o

o . Deten
Alr Hose - 300 feet ot 6.49 s

Water Hose + 300 feet at 2,456

- Knox Valves - 10 at 4. 35

.1 Ventilation Tubing « 2100 feet at 1. 85

.7 Alr Speed Connégtions - 12 at . 58 ,
Dixon Hoge Couplings 1" at 12 at 2.94
‘Dixon Hoge Couplings 4" « 12 at 2. 22

Pipe 2 Iron.~ 1800 feet at 55,18 per 100 £t

Pipe 1" Iron - 1800 feet at 25. 52 per 100 ft

(d) Operating Equtpmant

- campreaaor s new electric Atlaa Capco

o Afr Receiver » uged
. Tram Motor - battery apex-ated
e BEimeco Rocker Shovel
' Mine Cars < 3 Grandby 57 cuble fom
‘ - at 400,00
Blower Fan -~ TM8
- Roek Drill - JR 38 C Jaekleg
~ Chain Saw . .
- Mine Lamya <12 M8A
. Timber Truck . :
' "Rail Bender
Dump Bloek

. 9:9939

26,119.82

13, 000,00
. 180,00
28,680.00
. 4,250.00

meadao““ o

 790.00

1,280.00

154.00 -
448,00
. 400,00

285,00

250.00

. SUBJECT TO

| Participation

1840
%888
43,50
2,888.80 . ... o
R & VR - '
85,38
za.sa‘ij4ﬁj¢

a59.88 S

43, 88":’. 09

{f) New Buildings. leturea. Installations

“The property will have the followiug lac:inties in which GME paﬁieipaﬁon |

- 18 not being required.

Compressor bn:.l_ldiu_g |
‘Tool house .

- Change house :
Timber and tmek storage
Ore bin - -

Toilet tacmty

: None

OME

Note 1%

23, 680~°°
4, 250. 00

1, 200.00

1, 280.00

[
-
LY
-

No;e 2 *‘

None






N Air line (3°) and Water. Line (1)’

7. Estimate of costs (continued)

(g) Mimelianetma ‘ .. $
Repatra wﬂl consist of replacement of wom |

‘parts on rock drill, replacement of cables;

. chaing, and valve springs for Eimeco shove),.. .. . .

~ Valveg and other parts for compressor end :

o ;.;ﬁirepatra on truck. o Estimate'

| Ac:emntmg and payroll taxes are included
2T in estimated cost per foot.
' Esﬁmated Coste Per foot.
T Labor, .
- Supervision, ﬁeoxogy and Engineering

~ " Payroll Taxes and industrial accident tnsurance 12,80, ..o
" Reilroad « 40 pound rails j RS i

Rafle ... .. .. a0
“Track Qpikea : 30

Track Bolte as |
Track Splices .16 .

Ties ... . )

)

Compreaeed Air N
- Ventilation Tubing .

~Fuel (Fan Motor)

Drill Steel

- Drill Bits.

Repairs (Cemp&esaor. Rock Drm. Shovel) =

Pipe Fittings
Waste Dump upkeep
Water Supply
- Accounting

Truck Expense

- Misgellaneous

Cost BrFoot Unumbered

Timber per foot
"~ Cost Per Foot Timbered

900 feet underground untimbered at 3. 24
900 feet underground timbered at 48. 24

TOTAL 0.

.06 e )'.:a":.,- ‘

OME .

. 13.80.. . o
. 3;,0‘3“ e

‘ 36, 816.00
48,416.00

:§

43,418, 00

_ 120, 142.00

. Note 1%
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7. Estimate of Costis (continued)

# Note §:

(‘ﬁasﬁ incxuded in camputation of estimatad ce;st per ioot o
% N’me 3 3 o

.’armﬁng équipment « the value o! major ﬂ:@ma of eqaipment

whith areé irclided for OME PARTXCIFM‘I@N is equal to $28 09
per foot onthis prcpemy T

I
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JANUS MINING COMPANY
Virginia City, Montana ’

October 29, 1965

First National Bank in Bozeman
"Bozeman, Montana

Attention: Mr. C. L. Newland

Dear Mr. Newland:

I would appreciate an ackﬁowledgment and reply relative to a loan to the
Janus Mining Company in the amount of $75, 000,00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail -

with you on several occasions.

I.will appreciate. an early reply.
Yours very truly,
JANUS MINING COMPANY -
By Jf;'é—'-ﬂ

R - . L A. J. Kaiches, Vice President and .
' ‘ General Manager, B

S S——— - . - —‘ '—i

"~ AJK/clt

[kEROY} ' XERO {XERO} ) : XERO
(goPY § . . . \COF’Y he {copPy! 4 cop’rm
""j =i - s m—-— e ’ : Al
1 :

- —— e Trm v v e e






Proposed Drift

TERRA COTTA GROUP LONG SECTION

SECTION 24 | SECTION 13

/

SILVER (ABLE

LOOKING WESTERLY

lln. = 200 Ft.

TERRA COTTA

SILVER CABLE 8 TERRA COTTA (Overlapping)
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ATIONAL BANK

AFFILIATED WITH FIRST BANK STOCK CORPORATION

Bozeman, Montana

C. L.NEWLAND

cASHIER . . . November 15, 1965

A. J. Katches
“Janus Mining Company
Virginia City, Montana

Re: Loan Request
Dear Mr. Katches:

In regard to our conversation of July 23rd, this letter is to inform you
that our bank does not participate in the type of financing which we were
visiting about. This is mainly financing pertaining to exploratlon for
mineral reserves or speculation mining interest.

The $75,000.00 loan request will have to be refused because it is not our
. bank policy to make such loans. Also it might be well to mention at this
time that we feel that with the high loan demand we must take care of our
normal customers who have operated in the Valley for a number of years.

I regret the refusal of your -loan at this time but as stated above it is
not our policy to make loans in the mining or exploration for mineral fields.

Yours very truly,

1 jnvcau%mﬂ

C. L. Newland
Cashier

CLN/ca

lx’t-:no ) - ' ﬁ»:—;a"
coev} copy,
‘ ¥ - ——— m
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'JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965

Security Bank & Trust Company
' of Bozeman
Bozeman, Montana

1
Attention: Mr. Philip ' R. Sandquist

Dear Mr. Sandquist:

with you on several occasions.

I will appreciate an early reply.

Yours very truly,

I wouldbappreciate an acknowledgment and reply relative to a loah to the
. Janus Mining Company in the amount of $75, 000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail

JANUS MINING COMPANY

By_ @(aﬁaﬁm

Gen Manager,
AJK/clt
[fEre - L R ' S
/1 | [Ee=9) &
e e e R e L

. Katches, Vice President and

i
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e BOZEMAN, MONTANA '

Phone 586-5466

PHIL SANDQUIST, Executive Vice -Presideni
. November 16, 1965

Mr A. J’i. Katches
Janus Mining Company
Virginia City, Montana

- Re: Loan Request
Dear Mr. Katches:
. In re.ga.rd to your letter of chober'29th 1965, this letter is to inform

you that our bank does not participate in- financing perta.mmg to exploratmn
for mmeral reserves or speculatlon mining interest. :

The $75, 000. 00 loan request w111 have to be refused because 1t is not our
bank policy to make such loans. '

I regret the refusal but it is-not our pollcy to make loa.ns m the mining or
exploratmn for mineral fields. '

Yours ve/r:y truly,

Ph111p R Sandqulst e//(

" Executive Vice Presidefit
PRS/zsb

KERO ' . (XERO o 4 XERO} . XERO
oPY | . {copy fcopPy! . . . ) . FCOPY
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MATRIX SERVICE .
408-14 N. 15TH STREET « ST. LOUIS 3, MO.. "¢ L
1T ST . July s, 1965

Mr. L. Jo!m Gable. Vice President
_ Security Trust Company - "
706 Locust Street

' St. Louis, Missouri

The Janus Mining Company is mtarested in aecunng a loaa ol
: ,$140 000,00 for purposes of mineral exploration in the area . .
- of Virginia City, Montana, We are presenting detaued in!ormaﬁon
of the prapertiee covered by our leases.

' - Ploase gura thia applicatim yauz xmmediate attenﬂm and adviae me
- of your decision. _ o m

| Yom —

Alvin B, Selbert”
Janus Mining Company
410 North 15th Street
8¢, Lﬂlﬁsn Mo, 63103

' DIRECT PRESE . ©- aneo MATS « R. O P. COLOR MATS-STEROTYPE- PLASTIC A
* j’;ERr
gcopv

vw—--»_.-,—-—-r -
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SECURITY TRUST COMPANY

lﬁ o § | | © July 13, 1965

“Mr. Alvin B. Seibert
Janus Mining Company
410 North 15th Street
St.. Louis, Mlssourl 63103

L
{

Dear Mr. Seibert:

. Thank you for presenting the Janus Mining Company loan
- request to Security Trust even though I am sorry to report -
" that we are unable to grant the loan.

. Hoping you might again have an op‘port\_mity to request
our services and thanking you again for the above.

Sincerely,

/1/ John G

V/lce President

LIG/mKk{

A ..

Bank with Security ,we like to serve vou!

kero) . . s XEROL . {XE
igorPy jcopry tco

EIGH T)* AND LOCUST STREETS +« SAINT LOUIS, MISSOURI 63177
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Please give this applicatzon your i
: -'of your decisxon.

MATRIX SERVIOE
40814N xsm STREETo ST. LOUIS 3. MO

_ Mercanﬁle Trust. Company
8th &’ Locust Streets H
St. Louls, Mlssour'

PR ) ‘f

: A'EThe Janus Mming Cornpany‘ls mterested in securm a loan o£

$140,000.00 for purposes of mmeral exploration in the area

i of ergzma City, Montana. We aré presentmg detailed informa.tion
'of the propertxes covered by our _leaszes. 0

e I T RV 2 Db S v el AR iapt 2 AT R g R g 4 it
Y
.
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i e

mm B, Sezbe’rt
 Janus Mining Company
1410 North 15th Street:
St. Loms. Mo. 63103
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MERCANTILE TRUST COMPANY

NATIONAL ASSOCIATION

SAINT LOUIS, MISSOURI 63166, CENTRAL 1.3500

‘

July 13, 1965

Mr. Alvin B. Seibert

Janus Mining Company -

410 North 15th Street

St. Louis, Missouri 63103

Dear Mr.VSeibert:

~After reviewing your application for a loan to the

Janus Mining Company, we have concluded that we are
not interested in favorably entertaining your request -
at this time.

You have our best wishes for success and perhaps we -
will have another opportunity to review your banking
needs. :

Sincerely,

E. E. Fidcke
Vice President .

- EEF:fc

B
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MATRIx‘ssRVIcE
408. 14N ISTH STREET « ST. LOUIS3 MO

July 8, 1965

Mr Pa.ul P¢ Kaim. Vice President-_ﬁ
Bank of St. Lowls . . .- . ..

* Ninth & Washington Ave.

. St. Louisg, Missouri -

The .m:ms Miaing Company in imeweteé in aecuring I lm ol
- $140,000.00 for purposes of mineral exploration in the area .
. of Virginia City, Montana. We are presenting dataﬁlaa iaiormacim
o§ ﬁm prepertics covered by our leases.

‘ Plewa glve tms appucaum yons lmmediate mtemﬁm ma aév&ae me
of your decisi@n. o o R ‘

» }Aivin E. :Sexber,' -
Janug Mising Com;aany
" 410 Nozth 15th Street
‘ 58, Louwis, Mo, 63103

UL
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July 13, 1965

Mr, Alvin B, Seibert
Janus Mining Company

410 North 15th Street
St..Louis, Missouri 63103

Dear Mr,. Seibert:

After discussing the application of Janus Mining Company
for a $140,000.00 loan for purposes of exploration in Virginia
City, Montana, we regretfully report that we are unable to give
such a loan favorable treatment,

"We are indeed sorry that we cannot help you,

-PPK/ht

MEMBER FEDERAL : o - $10,000 MAXIMUM

.DEPOSIT INSUR:~> ‘ : INSURANCE FOR EACH
E;ﬂ CoRPORATION - aq 53k Oree Purking At The Rear ofsE5e Bank DEPOSITOR T
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EXPLORATION AND MINING LEASE I g

* THIS AGREEMENT, made and entered into this 9th day of June,
1965, by and between A, J. KATCHES, VIRGINIA CITY, MONTANA, here-=
inafter called the LESSOR (whether one or more), and JANUS MINING
COMPANY, a MONTANA corporation, VIRGINIA CITY, MONTANA, hereinafter
called the LESSEE, WITNE S S E T H:

That for and in consideration of the sum of Three and 50/100
Dollars in hand paid, the receipt and sufficiency of which is hereby.
acknowledged by the LESSOR, and in further consideration of the
agreements and provisions hereinafter contained, the LESSOR does
hereby demise and lease for the purposes hereinafter set forth, to
the LESSEE, the following described lands and premises, to-wit:

NELLIE BLY, ALDER FRACTION, PRESCOT AND MALTA LODES

DESIGNATED BY THE SURVEYOR GENERAL AS SURVEY NO. 9722

EMBRACING A PORTION OF TOWNSHIP 7 SOUTH, RANGE 3 WEST,

M. P. M. IN THE HIGHLAND UNORGANIZED MINING DISTRICT,

FOR A MORE PARTICULAR DESCRIPTION OF WHICH REFERENCE

IS MADE TO PAGE 115, BOOK 145, RECORDS OF MADISON

COUNTY, MONTANA . i
to have and to hold the same exclusively with all rights and priv-
ileges thereunto appertaining, for the purpose of exploring for,
developing, mining, removing, and selling any and all minerals and
ores which the LESSEE may desire, together with the right of ingress
and egress, and drilling, digging, and otherwise penetrating into
the said lands, and building roads and erecting other improvements
thereon as may be reasonable and necessary in such operations; all
for the period of time hereinafter described, and all without lia-
bility on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continuously,
weather permitting.

EXPLORATION PERIOD. The period of this lease from the date
hereof to and including June 9, 1965, shall be known as the explor-
ation period, during which time the LESSEE shall have all the rights
and privileges herein set forth, for the purpose of exploring said
leased premises for minerals and ores other than oil, gas, or other
hydrocarbons, by drilling, test pitting, trenching, blasting, shaft
sinking, or such other geological methods of exploration as may be
usual, customary, or practicable therein, including the removal of
ores or minerals found, for purposes of testing or assaying or other
research, but not for commercial purposes.

TERM OF LEASE. In the event the LESSEE determines, during the
aforesaid exploration period, that minerals or ores exist in, upon,
or under said premises in commercial quantity and quality, then this
indenture shall continue in effect as a lease upon said premises, .
from year to year, Krovided the LESSEE shall pay to the LESSORS credit
L BANK at BOZEMAN, MONTANA, on or before the 9th
day of June of each such year, in advance, a minimum annual advance
royalty in the amount of One Thousand and no/100 Dollars ($1,000.00)
which shall be credited against royalties accruing thereafter to the

iESSOS for the year as to which such minimum advance royalty payment
s made. :

ROYALTY. For ores of copper, zinc, lead, silver, gold, or
other metals produced from said premises and éhipped éoga mill or
smelter, the LESSEE agrees to pay to the LESSOR a royalty of TEN
PERCENT (10%) based upon the net mill or smelter returns of the ore
mined hereunder; by "net mill or smelter returns®™ is meant the amount
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received for such ores from mill or smelter after deducting there--
from the cost of milling, smelting and freight or haulage charges
from the mine to the mill or smelter; with payment of said royalty
the LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settlement
sheet and royalty check shall be paid within twenty days after re-
‘ceipt of payments by the LESSEE.

OPERATIONS. The LESSEE shall conduct all its operations here- .
‘under in a skillful and proper manner and according to good mining T :
practices, and, subject thereto, may use such methods of mining as
to the whole or any part of the said premises as it finds most
profitable and economical, or may, when deemed necessary or desir-
able, discontinue operations entirely hereunder; provided that all
payments of taxes, royalties, and rentals have been made and that
the LESSEE is not in default hereunder; provided, that in such event
and upon termination hereof, the LESSEE agrees to deliver a good
and sufficient and recordable release and termination hereof, re-
leasing and returning unto the LESSOR all rights hereunder; provided
further, that upon termination hereof the LESSEE shall have a reason- i
able time in which to remove its equipment, materials, and improve- . ' !
ments from said premises. :

TIME; ASSIGNMENTS. Mining development and production of the
mineral resources of the said premises, timely performed, are of
the essence hereof, subject to the terms and provisions herein set
forth; and all terms and conditions hereof shall be binding alike

"‘upo? the parties hereto, their respective successors, heirs, and
assigns.

TITLE. The LESSOR agrees that he will, upon request of the
LESSEE, furnish for examination an abstract of title to the said
premises showing good and merchantable title in him, and to correct .
any defects therein which are required by the LESSEE, at his own .
expense; such abstract to be returned to the LESSOR upon completion
of such examination; and the LESSOR hereby warrants that his title : '
thereto is good and merchantable. .

Hereby releasing and waiving all rights in and to said lands
under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,

the day and year first above set forth,
Q—/"

¢/’ Secretary
LESSEE

i
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. STATE OF MONTANA
COUNTY OF MADISON

ss.

. On this 9th day of JUNE, 1965, before me personally appeared
A. J. KATCHES, to me known to be the person described in and who
executed the foregdng Exploration and Mining Lease, and acknowledged
to me that he executed the same as his free and voluntary act and
deed for the uses and purposes therein set forth.

- Witness my hand and notarial seal, the day and year in this

certificate first above set forth. : .
o " T | otary lic for the State of Montana. ‘
Residipf at Virginia City, Montana. ;

My commission expires June 12, 1965.

%ok X & &k & k %k & %

Acknowledgment To The Lease (Corporation)
STATE OF MONTANA
COUNTY OF GALLATIN

On this lé L ! day of JUNE, 1965, before me personally
appeared ALVIN B. RT and FRED W. HOFFMAN, to me personally

known, who, being by me duly sworn, did say that they are the
President and Secretary of JANUS MINING COMPANY and that the seal
affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and sealed on behal’ of
said corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the free
act and deed of said corporation.

8s8.

... . Witness my hand and notarial seal the day and year in this
certificate first above set forth. .

’ tate of Montana,

ry - e ) 3

‘ Residing at Bozeman, Mop$ana.
My commission expires &_,gf Vb4 e :
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MINING LEASE

THIS AGREEMENT, made and entered into this Sth day of
August, 1965, by and between LOWELL M. PAIGE and EVA PORTIA
! PAIGE, husband and wife, of Sheridan, Montana, and BOYNTON G.
t o " PAIGE and HELEN M. PAIGE, husband and wife, of Philipsburg,
_ . Montana, hereinafter called the LESSOR (whether one or more),
and JANUS MINING COMPANY, a Montana corporation, of Virginia
City, Montana, hereinafter called the LESSEB, WITNESSETH:

That for and in consideration of the sum of TWENTY-FIVE
and NO/100 DOLLARS in hand paid, the receipt and sufficiency.
of which is hereby acknowledged by the LESSOR, and in further
- consideration of the agreements and provisions hereinafter con-
tained, the LESSOR does hereby demise and lease for the purposes
hereinafter set forth, to the LESSEE, the following described
and designated patented mining claim, which is located and situ--
ated in the County of Madison, State of Montana, to-wit:

HIGHLAND LODE (PATENTED) MINING CLAIM,
designated by the Surveyor General as
Lot No. 7295, embracing a portion of
Township 7 South, Range 3 West, Montana
"Meridian, Highland Mining District,
Madison County, Montana, and containing’
20 acres, more or less,

to have and to hold the same exclusively with all rights and
privileges thereunto appertaining, for the purpose of explor-
ing for, developing, mining, removing, transporting and sell-
ing any and all minerals and ores which the LESSEE may desire,
together with the right of ingress and egress, and drilling,
digging, and otherwise penetrating into the said lands, and
building roads and erecting other improvements thereon as may
be reasonable and necessary in such operations; all for the
period of time hereinafter described, and all without liabjil-"
ity on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continu-
ously, weather permitting. S

EXPLORATION PERIOD. The period of this lease from the
" date hereof to and including August 9, 1965, shall be known as
the exploration period, during which time the LESSEE shall have
all the rights ‘and privileges herein set forth, for the purpose
of exploring said leased premises for minerals and ores other
. than oil, gas, or other hydrocarbons, by drilling, test pitting,
trenching, blasting, shaft sinking, or such other geological

methods of exploration as may be usual, customary, or practic- . =

able therein, including the removal of ores or minerals found,

for purposes of testing or assaying or other research, tut not
- for commercial purposes. :

TERM OF LEASE. In th~ -vent the LESSEE determines, dur-

ing the aforesa explorat . period, that minerals or ores
exist in, upon, or under si. . premises in commercial quantity
and quality, then this indc .ure shall continue in effect as a
lease upon said premises, . -m year to year, provided the
LESSEE shall pay to the IES.. %, on or before the Sth day of
AUGUST of each such year, :: =dvance, a minimum annual advance

royalty in the amount of TH: . HUNDRED and NO/100 DOLLARS which
shall be credited against poyalties accruing thereafter to the
LESSOR for the year as to which such minimum advance royalty
payment is made. o
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ROYALTY, For ores of copper, zinc, lead, silver, gold,
or other metals produced from said premises and shipped to a
mill or smelter, the LESSEE agrees to pay to the LESSOR a
royalty of twelve and one-half (124%) per cent based upon the
net mill or smelter returns of the ore mined hereunder; by ™net
mill or smelter returns" is meant the amount received for such
"ores from mill or smelter after deducting therefrom the cost
of milling, smelting and freight or haulage charges from the
mine to the mill or smelter; with payment of said royalty the
LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settle-
ment sheet and royalty check shall be paid within twenty days
after receipt of payments by the LESSEE,

OPERATIONS. The LESSEE shall conduct all its operations
hereunder. in a skillful and proper manner and according to good
mining prictices, and, subject thereto, may use such methods of
mining as to the whole or any part of the said premises as it
finds most profitable and economical, or may, when deemed neces-
sary or desirable, disc¢ontinue operations entirely hereunder;
provided, that in such event, and upon termination hereof the
LESSEE agrees to deliver a good and sufficient and recordable
release and termination hereof, releasing and returning unto the
LESSOR all rights hereunder; provided further, that upon termin-
ation hereof the LESSEE shall have a reasonable time in which to
remove its equipment, materials, and improvements from said
premises. '

TAXES, LIENS, LAWS, AND REGULATIONS. The LESSEE shall pay
,all valid taxes and assessments levied against its operations
or property on said patented mining claim, and to accomplish
all its work and operations hereunder free at all times from
liens of its laborers or contractors, and in full compliance
with all applicable state and federal laws and regulations.

. TIME; ASSIGNMENTS. Mining development and production of
the mineral resources of the said premises, timely performed,
are of the essence hereof, subject to the terms and provisions
herein set forth; and all terms and conditions hereof shall be
binding alike upon the parties hereto, their respective succes-
sors, heirs, and assigns. .

TITLE. The LESSOR agrees that he will, upon request of
the LESSEE, furnish for examination an abstract of title to the
said premises showing good and merchantable title in him, and
to correct any defects therein which are required by the LESSEE,
at his own expense; such abstract to be returned to the LESSOR
upon completion of such examination. :

Hereby releasing and waiving all righﬁs in and to said

lands under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,

~ the day and year first above set forth. _ )

/
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STATE OF MONTANA

SSe N

County of Madison

On this 0 _ day of/q~’? » 1965, before me, person-
ally appeared ELL M, PA nd EVA PORTIA PAIGE, his wife,
to me known to be the persons described in and who executed the
. foregoing Mining Lease, and acknowledged to me that they executed
;.:ﬁhdfgamq,as their free and voluntary act and deed for the uses

%

weva ?;pub@Qaes therein set forth.
~u SRAT R
N \'4 iy =

'mZ:<Wi§3éss my hand and notarial seal, the day and year in this

Notary Public for the Statle of Montana.
. Residing at Sheridan, Mgntana.,
My commission expires L2 12 Y.
: o

- STATE OF MONTANA
’ SSe
County of Granite
. <) .

, On this | 7, / day ofx’s , 1965, before me, person-
ally appeared §5§NTON Ge. PAIGE and HELEN M. PAIGE, his wife, to
me known to be the persons described in and who executed the fore-
going Mining Lease, and acknowledged to me that they executed the
same as their free and voluntary act and deed for the uses and
purposes therein set forth, -

Witness my hand and notarial seal
.certificate first above set forth.,

/ﬂ
T - P> / o, -::""‘:‘ 4 : / .
Gt = N W

AN " Notary [Public for gﬂé State of Montana.
B .~Residing at PhilipSburg, Montana.
T TS My compission expires /e B IA

» the day and year in this
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Acknowledgment to the Lease (Corporation)
STATE OF MONTANA

ss.
County of Madison . (

On this /¥  day ofi%é&§%=%ﬁg, 1965, before me person-
ally appeared ALVIN B. SEIBERTan D W. HOFFMAN to me person= .

ally known, who, being by me duly sworn, did say that they are
the President and Secretary of JANUS MINING COMPANY and that the
seal affixed to said instrument is the corporate seal of said
corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the
free act and deed of said corporation. .

Witness my hand and notarial seal the day and year in this
certificate first above set forth,.

Resididg at Virginia City, Montana.
My commission expires June 12, 1968,

AERE

RECCEDER'S _OFFICE. }
Mzdisca County, Montana.f 55
Ciiegor record on the ay_
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in Volyme 25 o
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Rev. Mar. 59 ‘ RN UNITED- STATES
DEPARTMENT OF THE INTERIOR ‘.
Office of Minerals Exploration

GEOLOGICAL SURVEY

OPFICIAL DOCKET FILE Contract No. 1433~ Docket No. MME- (p:SAD
Appfication A | Contract o s
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Withdrawn Terminated - Certified ' L. | Royalty Agreement

The records contained in this file are marked (x) and arranged ‘in this order:
Folder No. 1:

'Left Side - G T ‘Right Side

] Royalty Audits o Project Summary (final)
|| Certification of Discovery a Work Completed Analysis (final).
|| Closing Letter ' - - A1l other material filed in
| | Cost Audits . ..¢ chronological order including the
| | Termination Notice or Agreement . following reports if checked: :
| _{ Recision Notice :] . [] Field Team Semiannual Report for
|| Assignment of Contract Certified Project
Contract Amendments" Final Field Team Report 2Tab)
:] Contract with all exhibits end . = Operator's Final Report (Tab)
annexes o . Interim Field Team Reports
[] T's Consent to Lien and L : | Operator's monthly reports and all
Subordination Agreement , g attachments
Application and Attachments = = . . On-site Exam. Report (Tab)
' o S ' ] Settlement Sheets ,
e AT T Drill Logs
Additionel Folders: . T -
Left Side _ L . Right Side
Folders No. - Reports B [] Fiela Team Semiannual Report for
[] Analysis of Semia.nnua.l o S . Certified Project
Inspection Reports L T Field Team Interim Reports °
[] Project Summary (Interim) by : o Operator's Monthly Reports with
MME Engineers o , . Transmittal, Narrative and Maps
Folders No. _ : Maps (Use pocket folder or envelope) -
Folders No. ’ ¢ Settlement Sheets
Folders No. .+ Drill Logs

Folders No. ¢ Royelty Material
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A, PHBNE 408/443-0006

R
.

Haleas, Montanma,

PHONE 408/442-3770
48 SOUTH MAIN ST.
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JUL 8 - 1988
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- HORASE MHANS. GWNHER MANASSR
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HAND SAMPLE

JUNG -
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GO O -D AL L B :" ':1 I ;« I R S ESTASLISHED 150% ASSAYERS

HORACE HAND. OWNER MANAGER
ALS. PHONE 406/442-0096¢

T IO RS T IINTY LTI L TII I LI UL

ASSAYED FOR

PHONE 406/442-3770

468 SOUTH MAIN ST.

P. O. BOX B37

HELENA, MONTANA B9601

HﬁN 8 - 1966

Helens, Montana,

1-\;.“

f;m@D SAMPLE

Jamug Mining Co, NS

coLo WEY LEAD | COPPER ZINC i INBOL.
i DEBCRIFPTION E "‘:‘;m‘ ! e on Pea Cony Prw Cimv | Pra Cusr | Pxe Cixy | Pea Ciwy | Pum Csavy
;-. S : - e et ——— P P
' 3331 ! Tra~=; Trace
' 3 ! Tracel Trace
I £.2¢ N1
5 ‘race| “race
: 6 02 1 Trare
7 0,2 | 0,2
: . a “racal|l Troce
I 9 Tresel 0,2 .
! Lo 0.2 | 0.2
E 1 Trase! Trace
g gy Sttty P I
|
*Geld nst doducted GOODALL BROS. 4-
; Chargs $ 35.00 ly(Z%/paa,/@//&;&d('—/
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GooDALL BROTHERS

ESTABLISHED 19209

E8
O

ASSAYERS

MHORACE HAND. OWNER MANAGER
RES. PHNONE 406/443-0696

Holeoa, Mootas, APR1 61966

PHONEK 408/442-3770

46 SOUTH MAIN ST.

P. O. BOX B37

HELENA. MONTANA 3506801

ASSAYED POR
Jarus Mining Co, ) HAF‘JD SAMPLE
OESCRIFPTION :‘:o‘lf:’_ :::’:'\-"r:: i \:V‘I.;TCL.I-AyD l?n Ceny nz."éf-v l r't':.?:v Pre Cawy | Pes Cemv

336L Trace| Tr-ce
S Trace| Trace
6 0.2 | 0.2
7 Trace| Trace | 'one |None Sent out for $pec. Exam
8 Trece| 0.1 None
9 Trace| Trace
70 0.20 | Trace
1. Trace| Trace .
2 Trace| Trace| MNone |None 0.1 Pent out for c. knﬁ.
3 0.03 | Tmace '

*Geid not deducted

Charges $71.50
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GO ODALL B ROTHERS ESTABLISHED 1909 ASSAYERS
HORACE HAND. OWNER-MANAGER PHONEK 442.-3770 j
RED. PHONE 443-080¢ 48 SOUTH MAIN ST, - ]
| P.0. DOX 837 1
\' ,.
Helena, Moantana - APR 7= 'm_ i
ASSAYED POR o T Hasd Semple ('
' Coatrol Assay (3 -
e Mining Co, : ol Ay B
sascairrion s | e Twereee Loommn T ame Tomeee T 0T T
t
776 Trace | Trace 1
7 Repeatiing i
8 Trace | Trace i
! ;
9 Trace | Trace | None .

80 Trace | Trace ! ,
1l Trace | Trace | 1
]
2 Trace | Trace ;
3 Trace | Trace ‘
L Trace | Trace ;
t
5 Trace | Trace S
6 Trace | Trace | !
7 Trace | Tr-ce | None :
8 Trace | Trace ‘ Nonse
9 0.12 | Trace ! ]

90 Trace | Trace |

|

1 !

Trace | Trace |

cramrs ad it a o o o o .~
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>~ GoobpALL BROTHERS

[ -rnuonn 1e00 A-Am *
E - PHONE 408/448-3770 B
NED. PUONE 400/440-0000 . 46 SOUTH MAIN ST. N
] ) P. O. BOK 837 f
- ) v an : HELENA. MONTANA 58601
F - = -
ASBAYED FOR ;
- ' » s HAND SAMPLE
’ o SUPSRIPTION . :?;: :::.'.: % 1‘."2.9, Pes cinr | ren Gosr | ven cowr | ren eumy d
136 0.76 | 0.5 N{1 None
137 0.40 Trace| Nil ¥one

738 0.0 | O ;301 None

Tig 29ul.LY 1330.9

1 179.11 18,1 | 18.69| None

™ | 23.39] 3.3 | oush

.7"2 28.57 SOS 0‘32
6.96

Lk Trace| Tmace| Nil Noms

% v ondie g o ot it X
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L 4
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-«(GOODALL BROTHERS e e AssAYERS

HORACE HAND, OWNER MANAGER PHONE 442-3770
RES. PHONE 443-0896 46 SOUTH MAIN ST.

! . P. O. BOX 887

AUG 3 1 1965

! . Helena, Montans,

ASiYED FOR " HAND SAMPLE

Jamug Miodg 0. -
cascirrion ogio | WL | werEmo | SOUTIN | A" | ATEE | e corr | rur cam
rre Tom Pra Tou
7L Trace O.L4 17.4
715 Trace | Tmace 5.0
76 Trace | Trace
n7 Trace | Trace Trace
718 Trace | Trace
719 Trace | Trace Trace
720 Trace | Trace
723 Trace | Trace
124 Trace | Trace
aE—— o
*Geld met doducted GOODALL BROS. s
/ QV
Chezgms $ 35,00 by OVonnce” D
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ESTABLISHED 1908 ASSAYERS

PHONE 443-8770
48 SOUTH MAIN ST.
P. O. BOX B3Y

Helena, Montana, AUGM
N _+

HAND SAMPLE |
eoL. ""H_"—'!-_'"

R

eoLd SILVER | waT LEAD | COPPER ZING -
Oxs. Ous. Pia Cany Pea Cany | Pza Cauv | Pxa Gany | Pea Gawy | Pun Comw

Pea Ton Pea Ton ;
i

712 Trace 0.2 1.1
713 Trace 0.2 None |
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ASMAYED FOR o
‘%
706 - 0.02 | Traoe
707 Trace | Trace
7“ 00% h““
909 Trace | Trace

Trace
1.k

“Gold not dodusted
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- GoopaLL B
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SETABLIONED o0

ASSAYERS

HORASE Nand, PHONE 443-89770 )
‘ 080, PHSNE 4450000 40 SOUTH MAIN SY. ey
| ' - ’.0. SOK 537 A
. \"'f, . :
ASBAYED FOR
Susamenen e | T
'Il-.li. m-'v-
r 1§ 0.08 0,7
.- 2 0.07 | O.b
S ’ 026 1.0 .
. b |0.32 | 25
. 1 0.1 1.6
]_ i 6 1.88 2.8
7 0.06 |Trasce 1
. ‘. 8 Trace 001 3
* El 9 0016 007 o
! . 1
o 1 | Trace | Trace . A
| X 2 [Trece | Trace 1
y K * ’ Trace 003
; 0.08 | 0.6
. ot 0.20 202
! é 0,13 | 0.4
; ‘,' B l o.w O.B
[ Trace 0.2 .
t'_ '\‘ ’ 9 ’ Trace 0.2 - w
I €0 |Trace | 0.2
1 ™00 Traoe 0.2
2 Trace 0.3 ‘
} . W7o
. . Trace | 0.2
S A
. :
o ,
) R VERREY.S %
& ”.!.v.\.)‘ ',;.“E_, “‘/ w
i ‘ , Yy
A . | N
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GOoODALL BROTHERS N AssAvERS

HORACE HAND, OWNER MANAGER PHONE 4432-3770
| RES. PHONE 4480804 46 SOUTH MAIN ST.
‘ { P. O. DOX 887

Helena, Montana, MAY 1 9 1965

Hte HAND SAMPLE

i Aaudafaiches

‘ pascairion e | s | i | ST | R | 0% | e com | e com

Belly Bly TR-55 Trace | Trace

aE =56 Trace 0.2

: | -57 0.12 0.5

" =58 0,01 0.2

59 0.07 0.2

=60 Trace 0.2

61 0,08 0.2

62 0.10 0.1

*Ceold not doducied GOODALL BROS. g
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(GooDpALL BROTHERS AssAvERS

HORACE HAND. OWNER-MANAGER PHONE 442-3770
RES. PHONK 442-0608 46 SOUTH MAIN ST,
P. 0. BOX §37

Helena, Montana APR 30 1965

ASSAYED FOR Hand Sample

Control Assay
‘A, J, Katcheg Umpire Asay
| GOLD SILVKR =
DESCRIPTION "‘:“T-G- "‘."f'-o. wP.I:: LCE:YD f:on':t‘u.v Flzl";nﬂ Pl:.g::u PIn Camy Pes Cent
Nelly Rly TR-1 | Trace | Trace

=2 | Trace 0.2
«3 | Trace 0.2

<y | Trace 0.2
«5 | Trace 0.1
=5 | Trace 0.2

<10 | 0,01 0.2
=11 | Trace 0.1
~12 { 0,02 Trace

<13 | Trace 0.1
~1l; | Trace 0.2
=15 | Trace |Trace

-16 Trace 001
=17 | Trace 0,2
=18 | Trace 0.2
<19 | Trace 0.2
«20 | Trace 0.2
=50 | Trace 0.1
-51 0¢12 0.1
=52 |1 0.16 0.5
=100 Trace 0.2

Charges “6.0087.00 Paid
GOGDALL BROTHERS

c Yosder Zsé—,ﬁ.c
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GoopalL BrROTHERS

HORACE HAND. OWNER MANAGER PHONE 442.3770
RES. PHONE 442-000¢ 46 SOUTH MAIN ST.

P. O. BOX 337

Helena, Moatana, APR 2 g 1365

-
; ASSAYED PFOR
L __ HAND SAMPLE
DEBCRIFPTION "‘.";-:l "‘:"'-.. ‘PVI‘ITCLI‘I?D stol’:;?v "l.l:f" rlc':'g:w Pee Czur | Pum Cowy
Nellie Bly Shaft "A* D.)l | 0,02 { 0.3
~ WB® Dp.2 0.04 0.4
®C* D.3 0.03 0.6
Tunnel #2 D-4 | 0.03 | 0.7
Shaft "C* D5 | 0.08 | 0.8
D-6 | 0,52 | 6.5
Shaft *B* V-1 | 5.7% | 9L.9
*Geld net deducted GOODALL BROS.

Pmaasi W(IV\ 4y (7// Sed ot /(/4/ 4’("/
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GoODALL BROTHERS rssones 1o ASSAYERS

HORACE HAND, OWNER MANAGER ) PHONE 442-3770
AES. PHONE 443-0006 46 SOUTH MAIN ST.
P. O. DOX 837

Helena, Moontana, JAHl 9 \965

ASSAYED roa HAND SAMPLE

sescirmon o0 | ey | werimo | corren | 2 | 925 | e com | ven come

NB“l 0.% 008
-2 0030 103

P-1i5 0.23 | 1.6
=46 Trace| Trace

*Geld mst doducted i GOODALL BROS. .
. /
Mr%.w &y (/ /..' 1S L ’/%/I-”‘;‘/:/
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ESTABLISHED 1909

ASSAYERS

* HORACE HAND. OWNER MANAGER
RES. PHONE 442-0806¢

PHONK 442-3770
46 SOUTH MAIN ST.
P. O. BOX 837

Helena, M onum,__u,o_v__l_&mﬁi

s
ASSAYED FOR

Ao do Jatches

HAND SAMPLE !

GOLD SILVER }.s-r LEAD | COPPER ZiNC INSOL.
DEBCRIPTION "‘3'"1-“ "‘:“T-” | Pee Cimy Pen Canv Per Ceny Pym Cany Per Ceav Pea Caav q
Perry 0.08 | 1.4 Silics 1
P"ho 0.50 209 91032 Y
=41 0.03 0.6 :

*Gold wet deducted
hm.so
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- GOODALL BROTHERS e o ssavens

HORACE HAND, OWNER-MANAGER PHONE 442-3770
RES. PHONE 442.069¢ 46 SOUTH MAIN ST,

P.O. BOX 337

Helena, Mon(anu_g_c.]._l 0 1964

ASSAYED FOR Hand Sample B |

. g
A. i, Katches e T R TR R e R A R A e s s Umpire Assay O

' | ) TTTTTTTY )
. GOLD | SILVER ! wiv gan | cormrm | ! )
: DESCRIPTION ) ; "',:z';m‘ i n‘:"r'on ‘ PiR CLnT | Pu'i.uv ‘l Plxl":?n'l R P‘::.?[Luv i PIa Canty Pie Canvy
; DU i S R I e
P-20 0.03 . 0.8 : ; 3
=21 | Trace 0.2 ; | i
-22 10,2 0.9 | | ! ! |
-23 g 0.16 0.9 i
; ! ! : : | t
! i ; ; i
=25 ~ Trace| Trace ‘ , j ; |
=26 . C.01 : Trace | : . ' f '
-30  , 0.0k ! Ok : : ; | | '
1 : | ' ¢ i i
| ; | ‘ i :
. -32 ’ Trace; Trace , ' ; ; i !
34 . Trace: 0,1 | | ; i § ;
| % : ; : ‘ o | }
-35 : Trace, Trace | ! |
f t ! % ‘ i
! ‘ ! ‘: ! ;
, é ; - ? , e
i ; : | | ! E
: s | ‘ |
H H i
. t i ! l |
. | ' | —
: ! : | : !
. ! ! ' | :
; | i ' !
i y 5 * 1 1
; i i i
! i ! I ! |
, . | : l f
! ! H ’ i \
' : i ! : i
: ! H !
* & ! | ' i !
) { i !
i f ; ? : "
| ) . I .
| i ‘ : : . |
i ‘ i i ' : i
? : é | | ! i
| | | 5 | | l
! i | ! 2 : f
I | i \ ' ' .
t N 1 R .
! ' § % : : !
! | i ! ; '
i ! i i i
: | | ! 3 ! ‘
| | 3 : : '
| | i | 3 3
. 1 i | : . H
s | | | : |
| : : . | ! I
| N ! Il N K B
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ESTABL SHED 1509 ASSAYERS

HORACE HAND, OWNER MANAGER

RES. PHONE 442-0806¢

PHONE 442.3770
46 SOUTH MAIN ST,
P. O. BOX 537

Heiena, Montana, w.,0[\,1_8_:_13.5_4___

o - 'HAND SAMPLE
“.—Lm - e s - T
' GOLDL | SILVER WET LEAD I COPPER ‘[ ZING | INSOL.
DESCRIPTION oz i Ozs. Prz CENT | PIE CEnT | Pur cauy Pen Camy Pea Cinv Pea Ceny
; , ®tm Tow | Piw Tou L i
| I
L !
; Pahasapa 1 Trace | Trace ;
i 2 0.11 2,3 |
§ 3 Trace! O,k t f
i i
j 4 Trace | Trace g :
%. [ Trace| 0,1 ! :
’ 6 Trace| 0.2 : i
| |
: ! | A
7 Trace ! 0.2 ! |
\ 8 Trace : 0.1 ! 1 ;
; i
i |
| i !
; |
i *Geld set deducted GOODALL BROS. -8
N M $ 2“. . B)‘ : :
- . ’ 1
s
3 1
’ i
4
i
r '
: |
y ;
| f
P
R
i .
|
{
!
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ESTABLISHED 1800

ASSAYERS

HORACE HAND, OWNER-MANAGER

RES. PHONK 442-0808

Helena, Moaotana

PHONE 442-3770
46 SOUTH MAIN ST. .
r.0.

BOX B37

SEP 2.4 1304

[l

ASSAYED FOR ’
A J. Katches e N HAND SAMPLE*
BEscRIPTION It s Pwerame | eorren e omses | e !
Winetka 1 3.14 | 22.9
MCG-OC #1 | 0.83. | 0.8
-INC #1| 0,30 | 30.3
-T1 Trace | 0,3
-T2 0,16 | 0,3 :
-P2FF 1 0,36 | 1.k :
-P3F 0.18 0.9
*Gold mot deducted GOODALL BROS. a-
| /s e ;
y : . ;

+Charges 321,00 Paid

- -
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PHONE 442-3770

" (GOODALL BROTHERS  coucossen s reonvens |

HORACE HAND, OWNER-MANAGKR
RES. PHONE 443-0808 46 SOUTH MAIN ST.
’ : F.0. BOX B37 ;
’ Heleoa, Montana SEP 16 198‘ ',
Ym m‘ el LTSS p———
N | HAND SAMPLE :
l GOLD ‘ SILVER | WET LEAD COPPER ZINC INSOL.. ° .‘
I OESCRIPTION "?Uro. "‘:‘7” pre Cent pea Csav | Per Cawy | Pem Cixv | P8 Cant | Pua Caav 1
MCG-P1 0.09 0.3 L 1
. PoF | 0.8 | 1.1 i
{ -P2L 0.07 | 0.k
-P3 0,16 | 0.9 'g
-PL Trace| 0.2 )
-P5 0,05 0.L4 .
S2-1 - Trace | 0.3 i
{
-2 0.03 | 0.2 1
-3 Trace; 0.2 2
S3=-12 1.28 | 19.0 y .
-13 0.10 | 0.5
E’i Gold not deducted GOODALL BROS. ¢
L . . . .
4 Charges $33,00 Paid O P

i
t
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ESTABLISHED 1909

ASSAYERS

MORACE MAND, OWNER-MANAGER
RES. PHONE 442-0096

Helena, Montana

PHONE 442-3770 !
48 SOUTH MAIN ST.
P.O. BOX 837

AllG 31 1964

‘ ASSAYED POR "
HAND SAMPLE
} DEBCRIPTION :‘?l‘l;:. :‘:":':: ';':?c‘}‘-cn ﬁ?’:& Pl?:f" P‘I':.?ILI‘V Pea Ceoy Pen Cxav i
| —
| }
83-6 ‘| Trace| 0.8 g
-7 TPace | Trace ) !
8 Trace | Trace j
: E
-9 Trace| Trace é
10 Trace| 0,1
11 Trace| Trace ‘4
|
) i
\
|
*Geid net deducted v GOODALL BROS. o @D
=t 800 Patd Voo s Y@ R

L]
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" (GOODALL BROTHERS

A QY
Ole',

KSTABLISHED 1909

HORACE HAND, OWNER-MANAGER
RES. PHONE 4430006

ASSAYERS
PHONE 442.3770 .

48 SOUTH MAIN ST.
P.O. BOX 837

Helena, uonm__AUG_Z_ﬂ_lSﬂ_____ i

e HAND SAMPLE |-
M |
| eoLp SILVER | wETLEAD | COPPER ZINC INSOL. 4
DESCRIFTION "?‘f.. n?t?r'u Pea Cany Pea Cxnr | Psa Cenv | Pza Cxav | Pun Canv | PRu Camv if
83-#3 Trace| 0,1 . .
L 0,01 | 0.1 :
S Trace{ 0,3
1 | Trace| 0.3 ﬁ
2. Trace| O.L , :
3 Trace| 0.3 L. 1
T2-#1 0,26 | 0,8
=
WCO-#1 0.06 | 1.6 |
2 0.38 | 2.1
3 0.08 | 0.6






JANUS MINING CO‘MPANY i

VIRGINIA CITy, MONTANA

" OFFIGIAL
, o cory |
: Os M. F,
B’ﬁ’ovwex:ahe.:v.° 18, 1285 ‘ RECETVED |
NOV 28 i3s3
}INMML T
| e
o
}Directw of @fﬁ@e @f Mimerals Eml@&‘@%ﬂ@ﬂ L e '
Department of the Interior- ' o
Wﬁﬁhiﬂgwﬂ. @o @c R . ’ ) ' [‘!x“"’—"t"-“&:'&: ;L - .__“‘r

DPear Szr. :

 § respectﬁ‘uuy submit the four attached applicatiens of Janus Minmg Company.
a corporaﬁon. organized under the laws of Montana, for ﬁnancxa! asgistance
in expleration ﬁor niineral reserves of silver and gold.

We feel that we have properties worthy of exploration in accordance mth the
Government policy. We have had the assistance of a highly qualified geologist

.and an experiem:ed mining engineer and mine development and production super~
intendent. These men, without qualification, feel that our proposed exploration
program will develop significant silver and gold ore deposits which can be profit-
ably mined.

The mineral deposits which we seek to explore with Government financial assis-
tance are located in an area containing a great many mineralized structurés.

The development as proposed in our application will undoubtedly stimulate de-
velopment of part of the adjoining region and should further the Govex-nment’s
obgective in grantmg minera! exploration !oans.

We wonld appreciate immediate consideration and approval.

Yours very truly,

L
A. J. Ratches

AJK/m
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MME Form 40

Jan. 65 UNITED §

DEPARTMENT OF

& &7 0

&

5

'AP-PL-I’CATIQN‘*FOR FINA\NCIAL SASSISTANCE IN MINERALS EXPLORATION

L

- ®

O(E;?ICIE\ OF MINERALS EXPLORATION

Pursuant\,t?’Py[;hc Da{S/ /ﬁ{l (72 Stat, 700, 30 U.S.C. 641)

-~

Budget Bureau No. 42-R1368

TATES Approval expires Dec. 31, 1968

THE INTERIOR

NAME OF APPLICANT (Full legalw{ame_fami ma:lmg adﬂress as
appear on contract x/ one i exécutdd.)

Y

JANUS MINING COMPANY
Virginia City, Montana

they should APPLICANT DO NOT USE THIS BLOCK

LSA>
n)zsll(,,(
hot

DOCKET NUMBER

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION |LIST CORPORATE OFFICERS O

R PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS TITLE
Alvin B. Seibert, St. Louis, Missouri, President
INDIVIDUAL A. J. Katches, Virginia City, Montana, Vice President
CORPORATION Fred W. Hoffman, Riverton, Wyoming, Secretary-Treas.
PARTNERSHIP A. J. Katches, Virginia City, Montana, General Manager
oTHer (Specify) R. G. Ingersoll, Jr., Butte, Montana, Geologist
Walter H. Myers, Virginia City, Montana, Mine Supt.
P — H. A. Bolinger, Jr., Bozeman, Montana, Attorney
orcanizeo Montana | John J.Kelly, Bozeman, Montana, C.P.A.
MINERALI(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Silver and gold NAME COUNTY STATE :
ESTIMATED COST OF PROJECT
s 120, 142,00 Terra Cotta Group Madison Montana

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations 70! Obtaining I'Pedeml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, ). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,’
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth'
in this form and accompanying papers is correct and com-

November 18, 1965

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

Presidant

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001.
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1.

National Bank in Bozeman, Bozeman, Montana, our bank of account; Security Bank
& Trust Company of Bozeman, Bozeman, Montana; the Bank of St. Louis, Security
Trust Company, Mercantile Trust Company, all of St. Louis, Missouri, and we
have been advised in general that this type of financing mainly pertaining to mineral
exploration for mineral reserves would not be granted. True copies of the corres-
pondence to the relative banks are enclosed in the appendix.

tion costs, and assignments of royalty given and agreed to be given to various and
sundry persons on all properties owned by the company and not held under lease to the
extent of not to exceed 7% of the gross smelter returns. The assignments of this
royalty have been given to secure operating capital and moneys to finance the company's
participation for the government loan.

2.

FINANCIAL ELIGIBILITY:

APPLICANT'S RIGHTS IN LAND:

® — o

(a) Janus Mining Company has discussed the subject of a loan with the First

(b) Not applicable.

(c) That the officers of the company agree to finance their share of the explora-

(a) and (b)

COMMON NAME OF GROUP - NELLIE BLY

Nellie Bly, Alder Fraction, Prescot and Malta Lodes designated by the
Surveyor General as Survey No. 9722 embracing a portion of Township
7 South, Range 3 West, M.P.M., in the Highland Unorganized Mining
District, for a more particular description of which reference is made
to page 115, Book 145, Records of Madison County, Montana.

The above claim is under lease dated June 9, 1965, from A. J. Katches, Lessor,
to Janus Mining Company, Lessee. Minimum royalty - $1, 000,00 paid in advancg
to June 9, 1966. Lessor to pay 10% net smelter returns after deducting payment ‘
of minimum royalty. True copy of the lease enclosed in the appendix.

COMMON NAME OF GROUP - JANUS

Highland Lode (Patented) Mining Claim, designated by the Surveyor General
as Lot No. 7295, embracing a portion of Township 7 South, Range 3 West,
M., P, M., Highland Unorganized Mining District, Madison County, Montana,
and containing 20 acres, more or less, for a more particular description of
which reference is made to page 635, Book 64, Records of Madison County,
Montana. ’

The above patented claim held under lease dated August 9, 1965, between
Lowell M, Paige, et al, Lessors, to Janus Mining Company, Lessee. Minimum
royalty paid in advance - $300.00 a year to August 9, 1966, and annually there-
after. Royalty 123% net smelter returns after deducting minimum royalty.
True copy of lease enclosed in the appendix.

-1-






The following unpatented mining claims are owned by Janus Mining Company uponj

which all location and annual representation work has been done as required to
September 1, 1965, and additional work, labor and improvements and benefit
has been done in connection with all of the claims and is being performed con-
tinuously at this time, '

COMMON NAME OF GROUP - JANUS

The unpatented lode mining claims situated in Section 1, Township 7 South,
Range 3 West, M.P. M., and further described in the respective Books and
pages in the office-of the County Clerk and Recorder of Madison County,
Montana, as follows:

Janus Lode Mining Claim, Book 211 of Locations, page 11;
Janus No. 1 Mining Claim, Book 211 of Locations, page 13;
Janus No.. 2 Mining Claim, Book 211 of Locations, page 15;

- Janus No. 3 Mining Claim, Book 211 of Locatiens, page 17;
Janus-No. 4 Mining Claim, Book 211 0f Locations, page 19;
Giltedge Mining Claim, Book 211 of Locations, page 297;
Giltedge No. 1.Mining Claim, Book 211 of Locations, page 299;
Giltedge No. 2 Mining Claim, Book 211 of Locations, page 301;
Giltedge No. 3 Mining Claim, Book 211 of Locations, page 423;

COMMON NAME OF GROUP - NELLIE BLY

The unpaténted lode mining claim situated in Township 7 South, Range 3 West,
M. P.M., and further deseribed in the respective Book and pages in the office -
of the County Clerk and Recorder of Madison County, Montana, as follows:

- Desiree Lode Mining Claim, Book 211 of Locations, page 35.

COMMON NAME OF GROUP - TERRA COTTA *

The unpatented lode mining claims all situated-in Township 7 South, Range

3 West, M.P.M., and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana,
as follows:

Silver Cable Lode Mining Claim, Book 211 of Locations, page 23;
Silver Cable No. 1 Lode Mining Claim, Book 211 of Locations, page 25;
Terra Cotta Lode Mining Claim, Book 211 of Loocations, page 31;

Terra Cotta No. 1 Lode Mining Claim, Boek 211 of. Locatlons, page 33;

COMMON NAME OF GROUP - S[DEBOARD

The unpatented lode mining claims.all situated in Township 7 South, Range

3 West, M.P, M., and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana,
as follows: : :

-2-






Sideboard Lode Mining Claim, Book 211 of Locations, page 2T;
Sideboard No. 1 Lode Mining Claim, Book 211 of Locations, page 29.

COMMON NAME OF GROUP - LATCHSTRING

The unpatented lode mining claims all situated in Township 7 South, Range

3 West, M.P.M., and further described in the respective Books and pages
in the office of the County Clerk and Recorder of Madison County, Montana,
as follows:

Latchstring Mining Claim, Book 211 of Locations, page 321;
Latchstring No. 1 Mining Claim, Book 211 of Locations, page 323;
Latchstring No. 2 Mining Claim, Book 211 of Locations, page 419;
Latchstring No. 3 Mining Claim, Book 211 of Locations, page 421;
Greybache Mining Claim, Book 211 of Locations, page 413;
Greybache No. 1 Mining Claim, Book 211 of Locations, page 415;
Greybache No. 2 Mining Claim, Book 211 of Locations, page 417;

" PATENTED PLACER MINING CLAIMS

Lot 46, Mining Survey No. 515, Mineral Entry No. 397, Placer;

The South ten (10) acres of Mining Survey No. 517, Mineral Entry
No. 460, Placer;

Lot 55, Mining Survey No. 1267, Mineral Entry No. 1001, Hungry
Hollow Placer;

Mineral Entry No. 3188

NOTE: Map of Alder Gulch Area enclosed in pocket for further description of location
of properties.

* This is property applicable to this application.

(c) All of the properties above described are free and clear of any liens or
encumbrances except for assignments of royalty given and agreed to be given to various
and sundry persons on all properties owned by the company and not held under lease
to the extent of not to exceed 7% of the gross smelter returns. The assignments of
this royalty has been given to secure operating capital and moneys to finance the com-
pany's participation with a government loan.

3. PHYSICAL DESCRIPTION:

(a) No _work has been done on Janus Mining Company property. Northeast of
the Terra Cotta No. 1 claim and along the strike of the Terra Cotta vein, some
trenches and pits and several adits and crosscuts have cut the vein at shallow depth.
Immediately to the Southeast of the Terra Cotta Lode claim and parallel to the Terra
Cotta vein is the Oro Cache vein. (See plan map) This heavily mineralized structure
was a big producer in n the Alder Gulch mining region, with a total productlon estimated
to value $500,000. A series of adits was driven on the vein up the slope of the hill
to exploit this narrow, high-grade vein. The bulk of Oro Cache production came in
the 17 years between 1864 and 1880, inclusive, so records of tonnage and grade are
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not available.
(b) None

(c) No ore has been produced from the Terra Cotta vein on Janus Mining Compan
property. No production figures are available on either the shallow workings to the
northeast or the Oro Cache workings to the southeast other than the estimate of a
half million dollar value on the Oro Cache production.

(d) Ore reserves on Janus Mining Company property must be estimated from
mining, exploration, or production figures from properties surrounding the Terra
Cotta Group of claims. The width of the Oro_Cache vein was narrow, about four feet.
The high value placed on the tonnage from the mine would indicate a fairly good ratio
of ore to waste, possibly 1:2.

Proposed exploration by the Janus Mining Company on the Terra Cotta claims
entails crosscutting 300 feet to the vein, then drifting for 1500 feet on the structure.
It is estimated that one- -third of this drift will be in ore and that a block 500 feet long,
500 feet high, and four Teet wide will be developed. Us1ng a factor of 12 cubic feet
to the ton, this block will yield 83, 333 tons of ore. The average grade of ore produced
in the Virginia City mining district t from 1901 to 1935 was 6. .81 ounces of silver per
ton and 0.41 ounces of gold per ton, a ratio of over 16 silver to 1 gold.

Using this average for Janus Mining Company estimated reserves, the value of
83, 333 tons of ore is $1,929,992 (silver - $1. 293 per ounce; gold - $35. 00 per ounce).
On the basis of estimated tonnage and grade, 567,498 ounces of silver could be in
reserve,

Not con51dered in the gross calculations is the value of the silica in the ore.
Most ore from this mining region is mined from quartz veins and shlpped as siliceous
silver-gold ore. A premium is paid for high silica content.

(e) The geologic setting of this group of claims is the Pre-Cambrian Cherry
Creek series which consists of quartz-feldspar gneiss, quartz-mica schist, crystalline
limestone, quartzite, and hornblende-biotite schist. Fissure veins in the general
Alder Gulch area are of two types: lenses of quartz in strong, gouge-filled fissures
which, when closely spaced, form large ore bodies. . These lenses pinch and swell
and are generally from zero to ten feet wide, although zones 40 feet wide are known.
The second type of fissure vein is a narrow, tabular type of quartz-filled tension
fracture, three to five feet in width--although ten feet is known. The Terra Cotta vein
has strong clays defining the structure and intermittent quartz lenses. The mineralogy
of the vein is probably free silver and gold plus sulfides of these metals.

(f) Underground exploration of the Terra Cotta Group of claims of the Janus
Mining Company should reveal substantial reserves of siliceous silver-gold ore. The
enclosed map of the Alder Gulch region shows numerous ore-bearing structures ex-
tending for thousands of feet, exploited by a series of adjoining claims. The Terra
Cotta structure is similar-in all respects to the other veins paralleling Alder Gulch
and should, through deep development, show persistence of structure and strong min-

eralization.
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4. ACCESSIBILITY OF PROPERTY:

‘and drilling and blasting a six foot round on each shift. The 1800 feet of proposed

-mately 7 months.

(g) Three sets of this application and necessary maps are submitted.

(a) Mr. Walter H. Myers, Mine Superintendent, Virginia City, Montana, and
A. J. Katches, Vice President and Manager, Virginia City, Montana, will aid OME
representative who may examine the property. The property is accessible by good
road and is located in Alder Gulch approximately three miles south of Virginia City,
Montana.

(b) . The shipping point on the Northern Pacific Railway Company is Alder,
Montana, a distance of approximately nine miles on a hard-surface road from Virginia
City, Montana. The quoted cost for shipping from Alder,  Montana, to Anaconda,
Montana, is $2. 70 per ton for the type of ore to be mined at an average value of less
than $50. 00 per ton.

9. EXPLORATION WORK:

(a) The proposed exploration of the Terra Cotta Group of claims consists of a
crosscut 300 feet long driven in a northeasterly direction to cut the Terra Cotta vein,
and a drift 1500 feet long to explore the structure for potential ore shoots (see enclosed
plan map and long section of the vein). The plan map shows the portal of the adit in
relation to the claim corners of the property owned by the Janus Mining Company.
Size of the adit will be eight feet by seven feet.

(b) All roads have been constructed and are serviceable, and are being main-
tained by the company.

(c) Should an OME contract be completed, work will start immediately and as
soon as the necessary equipment is installed, which should not take more than 30
days. We estimate that 12 foot advance per day will be made by working two shifts

development work will be completed in approximately 180 working days, or approxi-

6. EXPERIENCE:

'Experiencé and qualifications of A. J. Katches, Vice President and General
Manager, are:

Minneapolis Honeywell Corp., Brown Instrument Division - Special training -

title: Electronics Engineer - design, application, and operations industrial controls -
steel mill and chemical plant operations.

Graco Corp., - lubricating equipmerit manufacturing - 425 employees - title:
Ass't Chief Engineer - design and manufacturing.

. Scott- Atwater Mfg Co., - OB motors and metal products manufacturing - 1600
employees - title: Supt of Mfg and metals fabrication engineer.

e






-

'1925. After 1944, employed as general manager of U.S. Grant Mining Company,

U.S.A., Frankford Arsenal - design and manufacturing military ammunition -
1 of 5 men selected from industry for special training manufacturing military ammuni-
tion - planning and operations ammunition plants event war - title: Manufacturing
Military Ammunition Expert.

Twin Cities Ordnance Plant - small arms ammunition mfg - 30, 45, and 50 cal. -
title: Supt of Mfg - Chief Engineer, development 50 cal steel cartridge case - member
various War Dept small arms ammunition divisions - TCOP 27, 000 employees.

U. S. A. Shell and Bomb Loading Plant - powder manufacturing and loading -
title: Supt of Manufacturing - 1900 employees.

Brown & Bigelow Corp., War Production Div., - mfg bomb fuses - 2100 employeles

Title: Supt of Manufacturing.

U.S. Steel Corp., American Stéel & Wire Division, mfg steel - title: Divisionl
Eng. - confidential engineering reports re: steel mill operations to top management,
13 plants - U. S. Steel negotiator CIO Union contract.

After 1948 has served as mining engineer for various companies as an employee,
part owner or officer including: ’

Mid-Continent Exploration Company - partner and chief engineer.

Great Western Chemical Mining Corp - Director and President.

Spa Laboratories Foundation - Director of Mining & Manufacturing.

Has been familiar with the properties involved in the application several years
prior to 1963, and has devoted time exclusively to study and possible development of
properties from fall of 1963.

Experienée and qualifications of Walter H. Myers, Mine Superintendent, are:

Worked for Anaconda Company as mining engineer for 18 years commencing
Alameda Mine, Bamboo Chief Mine, and Easton-Pacific Mine, near Virginia City,
Montana; Was a member of the American Institute of Mining and Metallurgical Engineens

and Montana Society of Engineers until 1950.

7. ESTIMATE OF COSTS: -
- SUBJECT TO

OME
Detail Participation
(a) Independent Contractors ' | $ None $ None
(b) Personal Services | | )
. Supervision ) )
-6-






7. Estimate of Costs (continued)

Detail .
, $
Consultants )
Geological ) $750.00 per month
Engineering ).

4 Miners at $21.00 per day, $31.50 for sixth day
2 Motorman and Dump Workers at $21. 00 per day
$31. 50 for sixth day
Employment would be contlnuous and the services are
available '

(¢) Operating Materials and Supplies

Railroad:
Rail - 28 Ton at 300 00 8, 400, 00
Track Bolts - 400 pounds at 30.94 cwt 123.76
Track Spikes - 600 pounds at 21. 23 cwt 127. 38
Track Splices - 280 pair at 1. 60 448.00
Tools:
Pipe Wrenches 24" - 6 at 8. 75 _ 52. 50
Pipe Wrenches 18" - 6 at 5. 55 33. 30
Mine axes -.8 at 7.00 , 56.00
Mine Saws - 2 at 12. 50 25.00
Mine Picks - 12 at 3.92 4 47, 04
Pinch Bars - 4 at 3. 50 _ 14,00
Shovels - 12 at 4.47 53. 64
Bit Knocker - 2 at 8.63 , 17.26
Drill Bits - 360 at 4. 80 1, 728..00
Explosives:
Powder - 9 Ton at 300,00 2, 700,00
- Blasting Caps - 72 boxes at 3. 30 237.60
Fuse - 28 (3, 000 feet) rolls at 46. 65 1, 306. 20
Supplies and Timber:
Nails - 200 pounds 60 d at 13, 22 cwt 26.44
Nails - 200 pounds 40 d at 13. 22 cwt 26.44
Water Tank 30.00
Drill Steel - 120 (6 foot) pieces at 18.25 2, 190. 00

Timber - 59, 000 board feet at 65.00 per M 3, 835.

Hose, Tubing, Pipe and Fittings:

00

N N S

SUBJECT TO
OME

Participation

Note 1%
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7. Estimate of costs (continued)

Air Hose - 300 feet at 5/49-

- Water Hose - 300 feet at 2.456

Knox Valves - 10 at 4,35 :
Ventilation Tubing - 2100 feet-at 1.35
Air Speed Connections - 12 at .98
Dixon Hose Couplings 1' at 12 at 2,94
Dixon Hose Couplings 3'" - 12 at 2. 22

Pipe 2" Iron - 1800 feet at 55.13 per 100 ft
Pipe 1" Iron - 1800 feet at 25. 52 per 100 ft

(d) Operating Equipment

Compressor - new electric Atlas Capco

Air Receiver - used

Tram Motor - battery operated

Eimco Rocker Shovel

Mine- Cars - 3 Grandby 57 cubic foot
at 400.00

Blower Fan - TM8-

Rock Drill = JR 38 C Jackleg

Chain Saw

Mine Lamps - 12 MSA

Timber Truck"

Rail Bender

-Dump Block

(e) Initial Rehabilitation and Repairs

(f) New Buildings, Fixtures, Installations

The property will have the followmg facilities in which OME participation

is not be1ng requlred

Compressor building

Tool house -

Change house

Timber and truck storage

Ore bin

Toilet facility - ,
Timber shob -8 =<

$

(%

Detail

164.70
73.68
43.50

2,835.00
11.76
35. 28
26. 64

992,34

459. 36

26, 119,82

11, 000..00

150. 00
23, 680. 00
4, 250. 00

1, 200. 00
790. 00
1, 280. 00
154,00
448.00
400, 00
285. 00
250. 00

43,'887. 00

e 2GR

SUBJECT TO
OME

Participation

Note 1%

11, 000. 00

23,680.00
4, 250.00

1, 200.00

1, 280. 00

Note 2 **

None

-






7.

Estimate of costs (continued)

(g) Miscellaneous

Repairs will consist of replacement of worn

parts on rock drill, replacement of cables,

chains, and valve springs for Eimco shovel,

Valves and other parts for compressor and

repairs on truck. _ Estimate

Accounting and payroll taxes are included
in estimated cost per foot.

Estimated Costs Per foot.

Labor
Supervision, Geology and Engineering

Payroll Taxes and industrial accident insurance

Railroad - 40 pound rails

Rails ‘ 4,20
Track Spikes .30
Track Bolts .15
Track Splices - .15
Ties - . 30
Air line (2") and Water Line (1")
Explosives
Powder 3. 50
Blasting Caps .06
Fuse : , .28

Compressed Air
Ventilation Tubing -
Fuel (Fan Motor)
Drill Steel
Drill Bits
Repairs (Compressor, Rock Drill, ‘Shovel)
Pipe Fittings '
Waste Dump upkeep
Water Supply
Accounting
Truck Expense
Miscellaneous :

" Cost Br Foot Untimbered
Timber per foot ‘

Cost Per Foot Timbered

900 feet underground untimbered at 39, 24
900 feet underground timbered at 48. 24

TOTAL | 9

Detail.

1,125.00

13.60
3.00
2. 30

5.10
.97

3.84
1.15
1.56
.10
2. 64
1.95
. 26
.12
.25
.10
1,40
.40
. 50

39. 24

9.00

48.24

35, 316.00
43,416.00

$

SUBJECT TO
OME

Participation

Note 1%

35, 316. 00

43,416.00
78’575 v, B
120, 142. 00






i)

7. Estimate of Costs (continued)

* Note 1:
Cost included in computation of estimated cost per foot.
*%* Note 2:

Operating eq’uip'ment - the value of major items of equipment
which are included for OME PARTICIPATION is equal to $23. 00

per foot on this property.

-10-
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JANUS MINING COMPANY
Virginia City, Montana

. ’ o - October 29, 1965

First National Bank in Bozeman
Bozeman, Montana

Attention: Mr. C. L. Newland

Dear Mr. Newland:

I would appreciate an acknowledgment and reply relative to a loan to the
Janus Mining Company in the amount of $75,000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail

"with you on several occasions.

I will appreciate an early reply.
Yours very truly, -

JANUS MINING COMPANY

By @)ajaﬁv.

atches, Vice President and
General Manager. . :

© AJK/clt
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AFFILIATED WITH FIRST BANK STOCK CORPORATION

Bozeman, Montana

C,L.NEWLAND

cASHIER . . November 15, 1965

A. J. Katches
Janus Mining Company
Virginia City, Montana

Re: Loan Request
Dear Mr. Katches:

In regard to our conversation of July 23rd, this letter is to inform you
that our bank does not participate in the type of financing which we were
visiting about. This is mainly financing pertaining to exploratlon for
mineral reserves or speculation mining interest.

The $75,000.00 loan request will have to be refused because it is not our
. bank policy to make such loans. Also it might be well to mention at this
time that we feel that with the high loan demand we must take care of our
normal customers who have operated in the Valley for a number of years.

I regret the refusal of your -loan at this time but as stated above it is
not our policy to make loans in the m1n1ng or exploration for mineral fields.

Yours very truly,

(! ﬁﬂ&w&m/

C. L. Newland
Cashler

CLN/ca

{XEROY - . o xenol
icopv | : copv!
A\ : .

o S ' o I

XERO

W =






U U R TMIE N FE U NP L0 S T SR S SV NG SO IRICE P KRR ARIUDRURTIEE SASUE S 0 VS Tt b UK ML EIKOU Y VI PR S

-

e
i

- JANUS MINING COMPANY
Virginia City, Montana

October 29, 1965

Security Bank & Trust Company
of Bozeman
Bozeman, Montana
|
Attention: Mr. Philip R. Sandquist
Dear Mr. Sandquist:
I would'appreciate an aicknowledgment and reply relative to a loan to the
Janus Mining Company in the amount of $75, 000.00, which funds are needed
to carry on certain mineral exploration programs as discussed in detail

with you on several occasions.

I will appreciate an early reply.
Yours very truly,

JANUS MINING COMPANY

By_ @(d:ﬁm

ches, Vice President and

Gen Manager,
AJK/clt
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' Re:.

. In regard to your letter of October 29th,

e BOZEMAN, MONTANA
Phone 586-5466 '

1965

PHIL SANDQUIST, Executive Vice -Presidenl
November 16,

MTF. A. J. Katches

Janus Mining Company
Virginia City, Montana

Loan Request

Dear Mr. Katches:

1965, this letter is to inform
you that our bank does not participate in financing pertammg to exploratmn
for mmeral reserves or 5pecu1a.t10n mining interest. o

The $75, 000. 00 loan request will have to be refused because it is not our
bank policy to make such loans. '

I regret the refusal, but it is not our pohcy to. make loans in the mining or
explora.tlon for mineral fields.

»Youfs/ve‘j'trul}': -
<::f’f/<{( /;titbthﬂ
Philip R / a.ndqul

" Executive Vice Presidef

PRS/rsb
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MATRIX SERVIOE
408-14 N..15TH STREET '+ ST. LOUIS 3, MO.

July 8, 1-'9_6{,-

ML Jobin Gable; Vice President._;_
_ -Becurity Tzust Company - . oL
706 Locust Street

. St. Louis, Miesouri

The Janus Mining Company is mtereated in eacuring a lom oi' |
'$140, 000,00 for purposes of mineral exploration in the area

B ., of Virginia City, Montana, We are presentmg detailed informatié'n

of the properﬁes covered by our leases.

; ' Please give this applicatiea ycmr xmmediate attenﬂm and advise me
o oof your decisxon. S 3o

Alvin B, Seibert
.. Janug Mining Company
. 410 North 15th Street
S5t Louls, Mo, 63103
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SECURITY TRUST COMPANY

EIGHTH AND LOCUST STREETS « SAINT LOUIS, MISSOUR! 63177

‘July 13, 1965

" 'Mr. Alvin B. Seibert -

Janus Mining Company
410 North 15th Street
St.. Louis, Missouri 63103

. Dear Mr. ‘Seibert:

Thank you for presenting the Janus Mining Company loan
request to Security Trust even though I am sorry to report

that we are unable.to grant the l'oan.

- Hopmg you might again have an Opportumty to reque st

- our services and thanking you again for the above

Sincerely,

/L Johtr G

“Mice President L

j

LIG/mkf
: {
Bank lth Securlty. ..we like to serve vou!
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Merca.ntxle Trust Company’ v ‘ o . -
.. 8th & Locust Streets o ;
SRS St; 'Low.s. stsoun Y, o

[

) ;'V-I?The Janua Mming Company is mterested in securing a loan oi
C L $140, 000.00 for purposes of mmera.l exploration in-thé area .
- of erguua Cxty. Montana. We are presenﬁng detailed mformation

vin B. Seibert .
* Jazus Mzmng Company
: . 410 North 15th Street
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MERCANTILE TRUST COMPANY

NATIONAL ASSOCIATION

SAINT LOUIS, MISSOURI 63166, CENTRAL 1.3500

July 13, 1965

Mr. Alvin B. Seibert
Janus Mining Company
410 North 15th Street
St. Louis, Missouri 63103

Dear Mr. Seibert:

After reviewing your application for a loan to the
Janus Mining Company, we have concluded that we are
not interested in favorably entertaining your request
at this time.

You have our best wishes for success and perhaps we
will have another opportunity to review your banking
needs.

Sincerely,

E. E. Fincke
Vice President .
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Mr. Paul P. Keim. Vice Preaident
Bank of St, Louis oo

Ninth & Washington Ave.

St.. Louls, Missouri

The Jams }ﬂnzng Compaay is imamstea in oecuﬁug a loan of
. $140, 000,00 for purposes of minsral exploration in the area
. of Virginia City, Moatana. We arve presesting deta,ixed iaformuon
- of ﬁm properties covered by our la:saee.

 Please give this appucatim ymw hnmeesate attenﬁcn ana sdviseme. ..

of your decieian. »

) Aivﬁn B. Sexber" B
" Janue Mining cgmpmy
" 410 Noxth 15th Street
_ 5t. M“i@p Mo, 63103
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July 13, 1965

Mr.. Alvin B, Seibert
Janus Mining Company

410 North 15th Street’
St. Louis, Missouri 63103

Dear Mr;ASeibert:

After discussing the application of Janus Mining Company
for a $140,000.00 loan for purposes of exploration in Virginia
City, Montana, we regretfully report that we are unable to give
such a loan favorable treatment.

"We are indeed sorry that we cammnot help you.
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EXPLORATION AND MINING LEASE

THIS AGREEMENT, made and entered into this 9th day of June,
1965, by and between A. J. KATCHES, VIRGINIA CITY, MONTANA, here-
inafter called the LESSOR (whether one or more), and JANUS MINING
COMPANY, a MONTANA corporation, VIRGINIA CITY, MONTANA, hereinafter
called the LESSEE, WITNES S E T H:

That for and in consideration of the sum of Three and 50/100
Dollars in hand paid, the receipt and sufficiency of which is hereby.
acknowledged by the LESSOR, and in further consideration of the
agreements and provisions hereinafter contained, the LESSOR does
hereby demise and lease for the purposes hereinafter set forth, to
the LESSEE, the following described lands and premises, to-wit:

NELLIE BLY, ALDER FRACTION, PRESCOT AND MALTA LODES
DESIGNATED BY THE SURVEYOR GENERAL AS SURVEY NO. 9722
EMBRACING A PORTION OF TOWNSHIP 7 SOUTH, RANGE 3 WEST,
M. P. M. IN THE HIGHLAND UNORGANIZED MINING DISTRICT,
FOR A MORE PARTICULAR DESCRIPTION OF WHICH REFERENCE
IS MADE TO PAGE 115, BOOK 145, RECORDS OF MADISON
COUNTY, MONTANA

to have and to hold the same exclusively with all rights and priv-
ileges thereunto appertaining, for the purpose of exploring for,
developing, mining, removing, and selling any and all minerals and
ores which the LESSEE may desire, together with the right of ingress
and egress, and drilling, digging, and otherwise penetrating into
the said lands, and building roads and erecting other improvements
thereon as may be reasonable and necessary in such operations; all
for the period of time hereinafter described, and all without lia-
bility on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continuously,
weather permitting.

. EXPLORATION PERIOD. The period of this lease from the date
hereot to and including June 9, 1965, shall be known as the explor-
ation period, during which time the LESSEE shall have all the rights

. @nd privileges herein set forth, for the purpose of exploring said
leased premises for minerals and ores other than oil, gas, or other
hydrocarbons, by drilling, test pitting, trenching, blasting, shaft
sinking, or such other geological methods of exploration as may be
usual, customary, or practicable therein, including the removal of
ores or minerals found, for purposes of testing or assaying or other
research, but not for commercial purposes.

TERM OF LEASE.  In the event the LESSEE determines, during the
aforesaid exploration period, that minerals or ores exist in, wupon,
or under said premises in commercial quantity and quality, then this
indenture shall continue in effect as a lease upon said premises,

- from year to year, provided the LESSEE shall ay to the LESSORS credit
at the FIRST NATIONAL BANK at BOZEMAN, MONTANX, on or before the 9th
day of June of each such year, in advance, a minimum annual advance
royalty in”the amount of One Thousand and no/100 Dollars ($1,000.00)
which shall be credited against royalties accruing thereafter to the

iESSOS for the year as to which such minimum advance royalty payment
:s made. '

ROYALTY. For ores of copper, zinc, lead, silver, gold, or
other metals produced from said premises and éhipped éoga mill or
smelter, the LESSEE agrees to pay to the LESSOR a royalty of TEN

. PERCENT (10%) based upon the net mill or smelter returns of the ore
mined hereunder; by "net mill or smelter returns” is meant the amount

-1-
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received feor such ores from mill or smelter after deducting there--
from the cost of milling, smelting and freight or haulage charges
from the mine to the mill or smelter; with payment of said royalty
the LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settlement
sheet and royalty check shall be paid within twenty days after re-
ceipt of payments by the LESSEE.

OPERATIONS. The LESSEE shall conduct all its operations here- .
under in a skillful and proper manner and according to good mining
practices, and, subject thereto, may use such methods of mining as
to the whole or any part of the said premises as it finds most
profitable and economical, or may, when deemed necessary or desir-
able, discontinue operations entirely hereunder; provided that all
payments of taxes, royalties, and rentals have been made and that
the LESSEE is not in default hereunder; provided, that in such event
and upon termination hereof, the LESSEE agrees to deliver a good
and sufficient and recordable release and termination hereof, re=-

leasing and returning unto the LESSOR all rights hereunder; provided

further, that upon termination hereof the LESSEE shall have a reason-
able time in which to remove its equipment, materials, and improve-
ments from said premises.

TIME; ASSIGNMENTS. Mining development and production of the
mineral resources of the said premises, timely performed, are of
the essence hereof, subject to the terms and provisions herein set
forth; and all terms and conditions hereof shall be binding alike
upo; the parties hereto, their respective successors, heirs, and
assigns,

TITLE. The LESSOR agrees that he will, upon request of the
LESSEE, furnish for examination an abstract of title to the said
premises showing good and merchantable title in him, and to correct
any defects therein which are required by the LESSEE, at his own
expense; such abstract to be returned to the LESSOR upon completion
of such examination; and the LESSOR hereby warrants that his title
thereto is good and merchantable.

Hereby releasing and waiving all rights in and to said lands
under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,
the day and year first above set forth. - :

resi

¢/ Secretary
LESSEE

, 2

. . t .
) . U
) XERO} . : XERO |
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STATE OF MONTANA -
COUNTY OF MADISON

ss,

‘ On this 9th day of JUNE, 1965, before me personally appeared
A. J. KATCHES, to me known to be the person described in and who
executed the foregdng Exploration and Mining Lease, and acknowledged
to me that he executed the same as his free and voluntary act and
deed for the uses and purposes therein set forth.

Witness my hand and notarial seal, the day and year in this
certificate first above set forth. .

AT : { .
Do TA ,:‘.r Lo 'Wé;ytwlic for the State of Montana.

Residégzt Virginia City, Montana.
: My commission expires June 12, 1965.

* % & & k- & & & % K %

Acknowledgment To The Lease (Corporation)
STATE OF MONTANA '

88.
- COUNTY OF GALLATIN
On this day of JUNE, 1965, before me personally
appeared ALVINLGT_SEIBERT and FRED W. HOFFMAN, to me personally

- known, who, being by me duly sworn, did say that they are the

President and Secretary of JANUS MINING COMPANY and that the seal
affixed to said instrument is the corporate seal of said corpora-
tion, and that said instrument was signed and gealed on behal® of
said corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the free
act and deed of said corporation.

. Witness my hand and notarial seal the day a.nd year in this

'é‘e‘r_t,-ivficate first above set forth.

otary Public &Eﬁ? %ré State of Montana,

' - Residing at Bozeman, Mopjana.
o My commission expirés &m gf [Z é? .

'RECORDER'S OFFI -
. :.‘.;‘ Maﬁlson County, Mong;. &
" Filédfor record on the 26 g5
of L .D.19€3~
-.at, L.}A;o'c}opk/{_M., and recorded
in“-Vqu'meMif of .
i

=2 el  onPa e.%
E.ecordg of Madison Co tyg. Montana

4///‘&/5/ ) | -3- By

County Recorder

Us. e hoy Fee §_.6 2 Deputy
777‘6(/5‘;;5" : { XERO,
,‘copvt . ’ jeorvi .
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MINING LEASE

THIS AGREEMENT, made and entered into this 9th day of
August, 1965, by and between LOWELL M. PAIGE and EVA PORTIA
PAIGE, husband and wife, of Sheridan, Montana, and BOYNTON G.
PAIGE and HELEN M. PAIGE, husband and wife, of Philipsburg,
Montana, hereinafter called the LESSOR (whether one or more),
and JANUS MINING COMPANY, a Montana corporation, of Virginia
City, Montana, hereinafter called the LESSEE, WITNESSETH:

That for and in consideration of the sum of TWENTY-FIVE
and NO/100 DOLLARS in hand paid, the receipt and sufficiency .
of which is hereby acknowledged by the LESSOR, and in further

- consideration of the agreements and provisions hereinafter con-

tained, the LESSOR does hereby demise and lease for the purposes
hereinafter set forth, to the LESSEE, the following described

and designated patented mining claim, which is located and situ--

ated in the County of Madison, State of Montana, to-wit:

HIGHLAND LODE (PATENTED) MINING CLAIM,
designated by the Surveyor General as
Lot No. 7295, embracing a portion of
Township 7 South, Range 3 West, Montana
Meridian, Highland Mining District,
Madison County, Montana, and containing’
20 acres, more or less, :

to have and to hold the same exclusively with all rights and
privileges thereunto appertaining, for the purpose of explor-
ing for, developing, mining, removing, transporting and sell-~
ing any and all minerals and ores which the LESSEE may desire,
together with the right of ingress and egress, and drilling,
digging, and otherwise penetrating into the said lands, and
building roads and erecting other improvements thereon as may
be reasonable and necessary in such operations; all for the
period of time hereinafter described, and all without liabil-"
ity on the LESSEE'S part for any surface damage caused thereby;
provided, that the LESSEE shall seasonably commence operations
hereunder and shall prosecute the same diligently and continu-

. ously, weather permitting.

EXPLORATION PERIOD. The period of this lease from the
date hereof to and including August 9, 1965, shall be known as
the exploration period, during which time the LESSEE shall have
all the rights 'and privileges herein set forth, for the purpose
of exploring said leased premises for minerals and ores other
than oil, gas, or other hydrocarbons, by drilling, test pitting,
trenching, blasting, shaft sinking, or such other geological
methods of exploration as may be usual, customary, or practic-
able therein, including the removal of ores or minerals found,
for purposes of testing or assaying or other research, but not
for commercial purposes,

TERM OF LEASE. In the event the LESSEE determines, dur-
ing the aforesaid exploration period, that minerals or ores
exist in, upon, or under said premises in commercial quantity
and quality, then this indert:re shall continue in effect as a
lease upon said premises, fi ., year to year, provided the
LESSEE shall pay to the LESS" ., on or before the 9th day of
AUGUST of each such year, in :.Ivance, a minimum annual advance
royalty in the amount of THP - HUNDRED and NO/100 DOLLARS which
shall be credited against =. -zlties accruing thereafter to the
LESSOR for the year as t¢ wiaich such minimum advance royalty
payment is made. . :

© [XERO} {xERO}
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ROYALTY. For ores of copper, zinc, lead, silver, gold,

or other metals produced from said premises and shipped to a
mill or smelter, the LESSEE agrees to pay to the LESSOR a
royalty of twelve and one-half (128%) per cent based upon the -
net mill or smelter returns of the ore mined hereunder; by "net

. mill or smelter returns™ is meant the amount received for such
-ores from mill or smelter after deducting therefrom the cost
of milling, smelting and freight or haulage charges from the
mine to the mill or smelter; with payment of said royalty the
LESSEE shall submit to the LESSOR a copy of their settlement
sheet for each lot which settlement is made, and said settle-
ment sheet and royalty check shall be paid within twenty days
after receipt of payments by the LESSEE,

. OPERATIONS., The LESSEE shall conduct all its operations
hereunder. in a skillful. and proper manner and according to good
mining practices, and, subject thereto, may use such methods of
mining as to the whole or any part of the said premises as it
finds most profitable and economical, or may, when deemed neces-
sary or desirable, disc¢ontinue operations entirely hereunder;
provided, that in such event, and upon termination hereof the
LESSEE agrees to deliver a good and sufficient and recordable
release and termination hereof, releasing and returning unto the
LESSOR all rights hereunder; provided further, that upon termin-
ation hereof the LESSEE shall have a reasonable time in which to
remove its equipment, materials, and improvements from said
premises. : )

TAXES, LIENS, LAWS, AND REGULATIONS. The LESSEE shall pay
~all valid taxes and assessments levied against its operations
‘or property on said patented mining c¢laim, and to accomplish
all its work and operations hereunder free at all times from
liens of its laborers or contractors, and in full compliance
with all applicable state and federal laws and regulations,

. TIME; ASSIGNMENTS. Mining development and production of
_the mineral resources of the said premises, timely performed,
are of the essence hereof, subject to the terms and provisions

- herein set forth; and all terms and conditions hereof shall be
binding alike upon the parties hereto, their respective succes-
sors, heirs, and assigns.

TITLE. The LESSOR agrees that he will, upon request of
the LESSEE, furnish for examination an abstract of title to the
said premises showing good and merchantable title in him, and
to correct any defects therein which are required by the LESSEE,
at his own expense; such abstract to be returned to the LESSOR
upon completion of such examinatione.

Hereby-releaéing and waiving all righﬁs in and to said
lands under the homestead exemption laws of the State of Montana.

WITNESS the hands of the parties, and to a duplicate hereof,

. the day and year first above set forth. y
L - LL/_’[/L/L..‘[ ; ¢ ot

LOX,‘LEIfL ‘Mo PAIGE

- Sl o
EVA P

VY W
L oy
8 (% . L 7L

- HELEN M./ PAIGE

' ' LESSOR o
- : e  a2a : o - :
KERO . ’ X . . )
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STATE OF MONTANA
County of Madison

SSe °

On this

ally appeared
to me known to be the persons describ
_fo:eég,ing Mining Lease, and acknowled

0 day of /qv‘i » 1965, before me, person-
‘ELL M. PATGE &n A PORTIA PAIGE, his wife,

ed in and who executed the
ged to me that they executed

- bhéBame as their free and voluntary act and deed for the uses
ié;pf;jm_‘n@o;ses therein set forth., '
AR P

o, Wi,t’ne.ss my hand and notarial seal, the day and year in this
.-certificate first above set forth,
Py O NE :

P

A,

PN e I S '
Notary Public fbr the Statle of Montana.
Residing at Sheridan, Mantana.

" My commission expires 22 (2 T .
o

- STATE OF MONTANA -

Ss.
County of Granite

o

On this ), [/ day of X p7Z.sc¢ 1965, before me, person-
ally appeared BOYNTON G. PATGE an ELEN Mo PAIGE, his wife, to .
me known to be the persons described in and who executed the fore- -
going Mining Lease, and acknowledged to me that they executed the

Same as their free and voluntary act and deed for the uses and
purposes therein set forth.

. Witness my hand and notarial éeal, the da
certificate first above set forth,

- f‘r. ' ‘:’:”' ) %/ -7 /://( 11/5//
T No¥ary |Public Tor gh’e State of Montanae
SRS .~Residing at Philip burg, Montana.

A ' My comnission expires o fe .,2.0 A

¥ and year in this

s

T

‘COPY
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Acknowledgment to the Lease (Corporation)
STATE OF MONTANA

A SSe '
County of Madison : f

On this /¥ day ofJ%%g§%=§§g, 1965, before me pefson-.
ally appeared ALVIN B. SEIBERTVan ED W. HOFFMAN to me person=~

ally known, who, being by me duly sworn, did say that they are

the President and Secretary of JANUS MINING COMPANY and that the A

seal affixed to said instrument-is the corporate seal of said
corporation by authority of its Board of Directors and said
President and Secretary acknowledged said instrument to be the
free act and deed of said corporation.

Witness my hand and notarial seal the day and year in this
certificate first above set forth.

Residing at Virginia City, Montana.
My commission expires June 12, 1968,

14

RECCEDER'S OFFICE, }
Mzdizen County, Montana. §S.

FilegAer ay_
of ik A.D. 1945
ati.'_éé.u’cioﬂf ., and recorgled
in Volyine 295 of ’

I
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TERRA COTTA GROUP LONG SEGTION -
LOOKING WESTERLY
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| ) B ) . :

"!!'-A.J.m:hu

Virginia City, Metase 39753

| Bar OME-6S31 (Stiver-Geld)

OME-6523 (Silver-Geld)

Dear Mr. Katches: R |
Thank you for m httar of n&furjﬁ 1”7 wm.-humm
refaremced applications, vkuh mu'r-u;t’xy d;nm, cam de veepened.
Densal of an (MR spplication is meds witheut prejudfce. In this =
tastance the two denfals ware based en lack of suffiefent infesstion.
12 in the futwre yem do additfonnl prespecting which disecleses wav

and wore favorable evidence of exe deposition in the spucific dxeas te
be mxpleved, we shall be pleased te consider new spplications.

If & wev application is submitted, you should refer to the sppregriste
deslut wanbex, include all pertinent maw infewmation, and new bk
‘ lsttars dated within the preceding 90 days. Infermatisn which bms
. alresdy been submitted nsed not ba duplivated.  We wish you the bask
of suceens %o your mining ventures. - . o

}_‘.!.'nuﬁly yours,

Chiaf, Office of
' Minerals Explowstien '

cc:f_ Director's Reading Fil
- Division File L
Ecenomic Geology File

OME Docket 6521 o
" " .'6523‘/" o

OME Reading File o
R-1 w/cy of incoming letter -
Mr. Smith :

120
" aM8mith/mm (3/1/67) O

23263
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ANUS miniNG covpany

VIRGINIA CITY. MONTANA

AIRMALL ;k{;’____

February 23, 1967

Mr, Frank E., Johnscn

Chief, Office of Minerals Exploration
United States Department of the lnterior
Washington, D, C,

Re OME-65/! (S1lver Gold)
Janus Minir; Company
Latchstrin: Group
Madison Countv. Montana

and
OME~6523 (Si1lver~Gold)
Janus Mining Company
Terra Cotta Group
Madison County, Montana

Dear Mr, Johnson:

We are concerned to learn from your recent letter that our applic-
ations for financial assistance in exploring the Latchstring and
Terra Cotta properties are dentei,

Under the circumstances, we trust that you will give us the opport-
unity to compile and furnish additional information and evidence
on these properties, particularlly the Terra Cotta Group,

Would most appreciate hearing from you on this at an early date,

Sincerely yours,






. LT e . OFFICIAL FILE COPY .

.. {Date ' Surnome .| Code

. Mr A J Fatehes SRRSO ETI

Virginia City, Mentana

 Re: OMB-6531 (Stlver-Old)
: Jenus Minieg Company -

Latchstring Gvoup
OME-4523 (Silver-Ould)
Terva Cotte Orenp
C Dear Mr. Reshes: 0 . o
' cdmnlluwy of your spplications for financisl aseistones  CO
- anploring the twe referenced propevties sand of other infermatfien
availlabis te us indicakes that the prebability of disclesing
. shgnifisent silver-gold oxs resarves is wet sufficisncly premisieg .

o Sestifly Govermment participation in vhe prepeecd axplovatten.
. Meocovdingly, wa Yegret te inform you that your mlﬁcum are

. Stogerely ymurs,

Frack X, Jehnson
Chief, Office of S
- ec: Directer's Reading File _ B } . o
: Division File = . '
Econ, Geol. RMXEXNY
- OMB-6523 . .
OME Reading File
Regien I (2) L
130
Smith
120

RSuithfom @/6/6T)

23263
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' §4(_}?3¥dé%E%54 |

 February 6, 1967

. Memorandum

Td:' L Tﬁewrile

~From: 'R. M. Smith, Officé:bf¢ﬁiﬁerals Exploration " -

. Subject: OME-6523 (Silver-Gold):: . = -

I * Janus- Mining Company -
‘Terra Cotta Group ° . ..
Madison County, Montana

Justification for Denial of Application
The Applicanc!s‘reasbns;for<expecting'to f1nd ore on this property
are ", . ., numerous ore-bearing structures extending for thousands | R
of feet, exploited by a series of adjoining ‘claims . . .The = .=~ . N
- Terra Cotta structure is similar in all respects to the other I R T
veins'. . " According to the results of the OME field inspection,
there is no evidence of similiarity except in strike: The . o
-Terra Cotta structure is exposed in two places 4,000. feet apart., .
" In the Ryden Tunnel a sample 2 inches wide assayed 1.5 oz. gold
- and 0.7 oz, silver. 1In the Silver Cable crosscut adit a 4-foot .-
. -sample assayed 0.24 0z. gold and 0.2 oz, silver. Between the two
. there is no trench or outcrop that might confirm'this very long
projection, T e A

The Field Officer conéludéd that the projection is.hotfsufficieht1j~_
"8sound to provide adequate justification for Government participation

“in the proposed drifting between .the two exposures. He also con-

- cluded that if future surface bulldozing by the Applicant reveals _ ‘
‘mineralized vein material to support the projection, then further ' S }
. congideration might be warranted. . SR s |

- I concur in the Field Officer'svrécomméndafionlqudep& the -

application,

"~ ce: Director's Reading File
. Division File 4
Economic Geology :. -
OME Reading File
"Mr, Smith . ‘ l

. RMSwith/mn (2/6/67)

‘ 352‘63
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 UNITED STATES ,f COPY
DEPARTMENT OF THE INTERIOR o} ¢ moE
OFFICE OF MINERALS EXPLORATION RCCEIVED |

GEOLOGICAL SURVEY

Janus Mining Co.
Janus Group
Medison County, Monitena

OME-6521 (Silver-Cold)
Janus Mining Co.
Latchgtring Group
Madison County, Montana

SRR

: i

f /a'f

Memorandum R lll?j

S |

- To: Chief, Office of Minerals Exploration % e .E :

b N

| R —

From: Fleld Officer, Region X AR |
Subject: OME-6520 {Silver-Gold) OMBE-6522 (Silver-Gold)

Janus Mining Co.
Hellie Bly Group
Madison County, Montana

OME-6523 (Silver-Gold)
Janus Mining Co.,
Terra Cotta Group
Medlison County, Momioma

1 JAN 18 o

i
*

INTRODUCTION

Jenus Mining Coupany submitted four applications for OME assistance
to explore for silver-gold ores in the Highland, Pine Grove, aad
Swmit Mining Districts (unorgenized) along Alder and Bachelor
Gulches, Madison County, Montana. For the purpose of this report
these districts are combined and considered as belonging to the better
known Vﬂrgini& Civy Di&trlct

f .
Nome of the applications pr@senced evidance of specific g@ologi@&lly
favorable target areas. Rach indicated that the applicent had per-
formed no work on the properties and that most of the old workings
vere ineccessible. The reqguired information was discussed with the
applicent in two letters from the Chief, CME, and a conference with
OME staff members in the Weechington office. 'The applicant also con-
ferred in the field with the Chief Geologist who was in the area in
connection with the Heavy Metals Program.

During the latter conference it becsme apparent that the applicant
had performed considerable work in the Nellie Bly, Janus, and Terra
Cotta areas and that he was still confused as to just vhat he should
present as geologic and mineralogic evidence of the existence of
favorable target areas in compliance with the OME reguest. In &
final effort to clarify this matier, a prereferral conference vwith
the applicant end an inspection of the claims was scheduled.

*1ddY WVXE

aidil






On September 19, 1966, accompanied by A. J. Katches, Vice President,
Bob Ingersoll, geologist for Anaconda Mining Company and consultiant
for the applicant, snd ¥. L. Wier, Geological Survey, an inspection
vas made of veln exposures and nev workings on the Wellle Bly, Terra
Cotta, and part of the Janus Groups. The site of the Upper Portel
and Shaft of the Bartlett mine was also vigited, but the vorkings
were inaccessible due to caving., OCn the 20th, Katches, Wier, and
the examiner visited other parts of the Janus Group in the moraing
and in the aft%ernoon the data required of an applicent was agein
explained in detail to Katches. Mr. Wier was most helpful during
the ingpections and the explenation of Sthe OME reguircments.

The applications vere referred to the field October 10, 1966. In
view of the September inspection and the additional date furnighed
by the epplicant, it is believed that & feilr appraisal can be wade
without enother visit to the property.

Tais report will discuss those features that are more or less cCmaon
to all four applications and, under subheadings vhere necessary,
will discuse specific features of each application.

 CORCLUSIONS AND RECOMMENDATIONS

I% 1s concluded that exploration, with Government assistance, of two
veins, one contalnlug geld-silver values extending from the Janus
group to the Wellie Bly group and one coantaining copper values on
the Janus groups is varranted.

A progrem invelving crosscutting and drifting o total of 2,500 feet
is recomwmended provided certain ground, not now controlled by the
applicent, be acquired end added to the land presently inecluded ia
the Janus (OME-6520) and Wellie Bly (OME-6522) applications.

The total estimaied cost of the recommended project is $107,120.00,
of which the Government's share will be 62% percent or $66,950.00,






LOCATION, ACCESSIBILITY, AWD PROPERTIES

The claims ere located in parts of sees. 1, 11, 12, 13, 1k, 23, and
2h, T, 7S., R. 3¥W. P.M. elong Alder and Bachelor Gulches from zbout
3 ¢o 6 miles east of Virginia City, Montona. The groups are access
sible by a county road thet follows along Alder Gulch and forks to
follow up Bachelor Gulech. From the county roads, fairly goed mine
roads lead to the tunnel portals. Probably, the county roads and
some of the adit access roads could be kepi open during most of the
vinter by plov and dozer. S8incz submitiing the applications, one
claim has been edded to the Nellie Bly group.

Ia the four claim groups the applicant controls by lease 5 patented
lede claims and by right of locetion 21 unpatented lode claims as
follovsgs ‘

Jenvs Group - OME-6520

Claim Patent Mo. Book Pege
Highland hoh36
Januvs Iode 211 i1
Janus Ho. 1 . 211 13
Janus Fo. 2 211 15
Janus No., 3 211 X7
Januvs No. 4 211 19
Giltedge Lode 211 299
Giltedge Ko, 2 211 301
@Glltedge No. 3 211 425

Iatchotring Group - OME 6521

Iatechstring Lode 231 321
Iatehstring No. 1 221 33
Iatehstring No. 2 211 hio
Iatchsiring Wo. 3 ‘ 211 Loy
Greybache Lode 211 i3
Greybache No. 1 211 b15
Greybache Fo, 2 211 hay

Nellie Bly Group - OME-6522

Fellie Bly Lode 491535

Alder Fraction Lode 491535

Prescot Lode k91535

Malte Lode 491535

Degiree 211 35
Malta No. 2 211 566





Terra Cotte Croup -~ CMB-6523

Claim Bogk Page
Silver Cable Lode 211 235
8ilver Cable No. 1 211 25
Terra Cotta lLode 211 31
Terre Cotta No. 1 211 35

In addition to these 20 claius the opplications stote that there are
at least 3 patented plocer claims controlled by the applicent. One
of these, indiceted as Wo. 515 Placer on the claim weps acccapenying
the applications for projects on the Jenus and Fellle Bly claims

and on subsequently furnisied waps of theese two groups, is pertinent
to the recommended project. However, there is nothing in the eppli-
cations %o imdlcate whether this claim was acquired by purchase oF
lease.

Originally, there were two ereas of opzn ground om the Nellie Bly
Group, one of wiiich has been clogsed by the applicent’s £iling om
the Malta No. 2 claim. The other area is bounded by the Wellie Bly
southeast side, the Alder Fracticn northesst side line, anf the
Preseot north sife line and is indicated by diagonal limes im the
acccupanying plate 1. Ancther open ares apparently pertinent to
the recomended work, may be north of the west one-third of the
Uinnetka claim., A% preseant Kotches is 2 part owner of e loese om
the Winnetka cleim and is negotieting with his partners and the
owner to sell the cleim to the applicant, the Janue Mining Company.

Toe 1" = 1000° mep entitled "lode & Placer Claims in Alder Guich . . .7
vhich accompanied each application, shovws two unnamed loede eloims
overlapping the north and west portions of the Winnetka., Another
unnaned claim overlaps the east ends of Janus No., 5 and No. % claims,
Apparently, none of these cleims are patented. However, they overe

lap or come very close to the tunnel porials and one vein apex that
will be recommended for exploration.






GROLOGY

The geology of the Virginia City and 2djacent districte in which lie
the applicant"s claims 18 described by:

P@&l@, A. €., 1896, Description of the Three Forks Shoet
lﬁbmtang/, U, 8. Geol, Survey Geol, Atles, Folio 101

Winchell, A. N., 193k, Mining districts of the Dillen
quadrangle; Montena, and sdjecent ereas: U. 8. Geol.
Survey Bull, 357k, p. 158-165 ' :

Tensley, W., Schafer, P, A., end Bavt, L, H., 1933, A geolo-
gical recomnaissence of the Tobacco Root Hountalns,
Madison County, Monteme: State of MHontana Bur, of Nﬁne@'
end Geol., Memolr Wo. 9, p. 15-50

Rocks im the Virginia City area are for the most part pre-Beltien
gaeise and eebist overlain to the south and southeast by limestome,
chale, sapdstone end quartzite beds of Paleozoiec emd [esomoic Age.
ond besaltic flows of Creteceous Age. The only rocks scen ia plmce
on any of the propertvies vere gneiss and schist of the Cherry Creek
series described by Tinsley, et al. {(1933), and, in Tunnel Fo. 2
on the Wellie Bly eclelm;, & hard blue-gray streak may represent the
crystalline limestone member of the seme serles, The Cherry Creek
geries aere said by Timsley to be pre-Beltlan in age, but Peale
(1895) eeys thet they are of Algomkion Age. PFegratitelike lences
cud bends may represent the quaria-{eldspar gneiss described by
Pinsley., Limestone float and some fairly lavpe boulders or blocks
of limestone vwere seen on the slopes on which the Nellie Bly clailms
are located, strongly suggesiing that a Bluff near. the eastern e&g@
of the elaims iz probably Paleozoic limestone.

Accoxding to Timsley (1933, p. 20), the Cherry Creek rocks occupy &
broed structural trough within which they ere highly contorted imto
overturned folds with westvward-dipping limbs.

Ore deposite oceur in fissure velins in the Cherrxy Creck rocks.
Aceording to Tinsley, the veins may be roughly assigned to one of
o systems, one striking northeasterly and one striking north-
vesterly, most of the veine in each system dipping from 55° to T7°
northerly. However, some evidence of at least one and probably
three east-west veins was seen by the examiner and is indicate om
the applicant’s maps which accompany Dockets OME-6520 and OME-6522
ond on plate 1. One of these is om the Malta claim (OMBE-6522),
the two othexrs ere on No. 515 placer claim just eceast of Giltedge
Yo, 1 (OMB-6520). Only the lagt two vere seen by the exeminer.
The existence of the Malta vein 1s suggested by an eesterly lime of
0ld pite nov pretty vwell sloughed full of debris. Tvwo semples the
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applicant took from one of the pits essayed respectively trace gold
and 0.% ounce silver per ton end 17.4 pevcent copper over & width of
10 ineches; and trace gold and trace silver per ton and 5.0 percent
copper over & width of 36 inches.

The balance of this seection of the report will be & more spacific dis-
cusgion of what was seen on each claim group. The discussion pevr-
tinent to the Janus and Nellie Bly groups may be followed cn the ae-
companying plate 1. Thet relating to the Terra Cotta emd Latchsiring
groups may be followed on maps in the respective dockets. For lack
of suitable space, those sample locations and essays considered of
secondayry importance have been omitted from plate 1, but are shown

on waps the applicant submitted with his letter of October 3, 1966.

Jonus Group - OME-6520

The portal of a cvosscut tumnel stariting near the east end of the
Jenus Yo. 3 center line {pl. 1) was boarded up and, as the applicant
gave assurance that ne structure vwas ezposed, was not entered. The
edit had been sterved because of large pleces of copper-siained float
thet vere found nearxdby and was directed soc as to pass benecth a sur-
face trench where scmple 712 exposed a vein striking about ¥, 15° U,
and dipping sbout 55° SW. Sample 712, taken by the applicamt, assayed
trace gold and 0.2 ounce silver per ton and 1.T1 percent copper over
a vidth of 48 inches. By the time the exauinetion vwas mede the
trench walls hed sloughed; scratching around with @ hand pilck re-
vealed quertz that appeared to be a vein in place, dbut its attibtvde
could not be determined. A sample taken by the examiner assayed
trace gold amd 0.1 ounce silvexr per ton, and 2.30 percend COPPEr OVERX
@ vidth of about 2% inches.

About 600 feet south of the adit, a cut bulldozed %o widenm the roed,
aexposed what at that time appeared to be a concentration of guarts

float. Simce the inspection, additional dozing is said to heve ex-

posed @ guartz vein striking cbout ¥. 48° W, and dipping 60°-65° &Y.
The cpplicent’s sample 5008 sssayed 0.%0 ounce gold and 3.4 ounces
silver per ton over & width of 60 inches.

On strike and altitude this exposure correlates very vwell with an
exposure indicated on plate 1 at Wellle Bly Tunnel Fo., 4 which
will be described later.

Folloving the road for about 1,820 feet farther to the south,
another rosd-widening dozer cut exposed another zone conteining an
apparently east-west striking end steeply dipping quertz vein and

& zone heavily stained by iron oxide. The applicant’s sample 3681
of the quartz vein assayed 0.49 ounce gold and 0.6 ounce gilver per
ton over a width of 31 inches; his sample 368% of the iron-stained
material assayed 0.12 ounce gold and 0.3 ounce silver per tom over





o width of 24 inches. The sliope of the hill, for about 500 feet,
westerly from these shovings is too steep to permit dozing of
trenches; as the slope flatiens the applicant believes the over=
burder will be so deep e@s to make the cost of dozing excessive,
and 4ts results doubtiful of success. ’

Iatchetring Group -~ QME-6521

There are no trenches or exposures of vein material onm the Latchetring
grovp. Adjecent and to the west of the Greybache lode 1s the Bartlett
eloim from which over 8,700 tons of ore averaging 0.421 ounee gold
end 1.3% ounces silver per ¢tom verce shipped to the Ansconde Reduction
Vorks between 1935 and 19kl. The applicant has projected the vein
cxposed in the Bartletd Lower Tumnel for & distamece of over 1,000

et %o the southerly end line of the Latchstring Lode Claim., Solely
upon the besis of this projection he proposes to drive a 1,660-foot
crosscut to try to locate the vein end, if found, to cxplore L% by
drifting some 2,000 feet northeasterly. (Sec map accompenying oppli-
cant’s letter October 3, 1966, to Chief, OME.)

Pellie Bly Group - OME-6522

AfGer plate 1 had been completed, it was learnmed that & nevw survey
ghoved & slightly different relation between the locations of the

0ld Tuonel Wo. 1 portel, the main shait A and shaft B and the loca-
tion of part of the Po. 2 tunnel. A print of this nevw relationship,
at 1" = L0, 48 im the docket with a copy of the epplicant’s letier
of November 28, 1966 to the Field 0fficer, Region I, and an aticmpt
hac beecn made to incorporate these relative locations on plate 1.
Hovever, the rest of the old workings must remain as originally given
apd should be copsidered only as indicating thet such workings exist
but are probably south of their locations as shown on plate 1.

The inspection of the FBellie Bly claime staried at the old workings.
Althovgh Tunmel Wo, 1 and shafts A and B verc not ancessible for
sampling at the time of the inspection, samples had been taken pre-
viously by the applicent as follows:

Sample Width Ounces /Ton
location Ho. (inches ) Au - Ag
433 48 0.26 1.0
Shaft B# L3k 8 0.32 2.5
L35 %o 0.1k 1.6
¥B 2 48 Q.30 1.3 -
Average . 36 0.2h L.35
“Sample V-1 is omitted - erratically high grede
Tuanel No. L D-6 (eelected specimen) 0.52 6.5
Shaft A 436 20 1.88 2.8
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The next lower old tummel was caved at the porial., A ladder, in @
caved portion thet opened to the swrface, &id not look very strong
80 this tunnel was not entered. The next and lovest tumnnel was
caved at the portal and was inzccessible. These workings apparently
ere along a shear zowe in Cherry Croek sebist. In places the sheax
zone exceeds 5 feet in widih ond contains several wore or lees
parallel veins and veinlets of quartz snd giliceous material. The
zone striles approximately N. 70°-75° W. and dips Th°-78° NE,

(8ce map forvavded with copy of December 9, 1966 letter, Ingersoll
to Pleld Officer, Region I,)

About 50 feet southwesterly from the middle old tumnel the applicant
hed exposed end sampled two mineralized zones he had scraped cleay
of overburden, They had been proitiy well covered by normal soil
creep ot the time of the inspection. From the northerly zone he .
reportel three primory sawples, one of which was check sempled tvice,
onother omee, Averaging the primery seomple assays with thelr re-
gpective check agsays therc is reprecented s width of 6 feet as
follovss '

: Average sample Average oz/T
Sample Fo. vidth (inches) Aw Ag
B, V=13 TR=5T ' - 0.13 0.7
TR=513TR=52 .
TR-62 26 0.13 . 0.2
439 2h 0.16 0.2

Pour samples vere itaken by the applicant, and one by the exeminer,
from the southerly zope and assayed:

Sample width Averege 0z/T
Sample Ho, (inches ) Au Ag
3534 36 0.26 0.b
3346 9 0.36 1.1
3356 18 0.22 0.k
3357 12 1.18 0.4
OLB-600B 2 Tr 0.1

The OMB semple was taken approximately between the applicant’s
‘semples 3356 end 3357.

Tunnel No. 2 vas started on & bearing of N. 85° B in order ¢o inter-
sect the productive ore zone below the old workings on the Nellie '
Bly vein. About 50 feet from the portel e siliceous zome fianked

by softer heavily iron-stained zones was cut, AL the ¢ime of the
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imspaction the irom-sieined portions were timbered ond the ecentwal
siliceous portion was seer only om the south wall. Too much ree
lience was pleced in the applicant's map then available, wbhich lacked
semple @ssoys, and this vas thought to be merely sn umineralized
quartzite bed within the schist.

About 100 feet from the portal a crosseut has been driven southerly
for about 50 feet. The applicant reported that o shattered siliceous
zone vith some clay had coused caving betvween 20 and 30 feet in the
crosscuty this section hed since been tightly lagsed and could not
be seen.

A svbseguent mep showing sample locations =nd asseys sugzest that
o siliceous zones flanked by oxifilzed zones might represent @
minoralized structure perellel ¢o the Hellie Bly, The last wap sube
wltted at @ secale of 1" = kO' secmes o shovw thad this structure
probably is the Wellie Bly vein. Three sawples from the drift amd
Pive from the crosscut have the following essays:

Haterial Width . Ounces/T

Semple Ko, sampled (1nches) Ay Ag
3379 FeO stained 36 0.46 2.2
3382 Siliceous 24 C.64 Ty
3385 ~ Ped stained : 20 0.2k 0.2
33091 8iliceous 17 0.58 0.3
3625 Fe0 stained 2k 0.6 0.5
3626 Pe0 stained 2k 0.1% 0.5
3619 Siliceous 51 0.16 1.1
3622 8iliceous 31 0.20 Tr

At the time, the applicant did not recognize this siructure os being
the Mellie Bly ond continued the 2dit easterly., About 185 feet from
the portal the adit entered blocky caving ground. requiring heavy
timbering. In the hopes of bypassing t{he had groumnd, the adit about
20 fect back from the cave was driven southeastexrly for 45 feet then
twrned %o N. 67° B, At the time of the inspection the face vas ebout
390 feet from the portael and was entering a highly silicecous blue-
gray-to-light gray xock. The applicant stated thet this material
vas similar to that just described es possibly being the Wellie Bly.
The exposure was 80 close to the drift face that no relieble atti-
tudle could be determined although the siliceous material appeared

to strike northvesterly and to dip northeasterly. The rock con-
tained @ feir amount of pyrite in smmll crystals, but @ sample chipped
by the exeminer from several plases in the siliceous band, zome, or
bed aseayed only 0.0k ounce gold, 0.4 ounce silver, and tracc copper.






Tupnel Ho., 3 was tewporavily closed by a cave at the portal. The
gpplicant’s wap shows thet be has dxiven 1% casgterldy for 330 feet,
pareldlel to the line of old trenches he beliesves to represeunt, the
Madie vein., About 25 feet from the Tace Le hepg driven a crosseus
goutheasterly for sbout 65 feet, than turned casterly and eons
tinued for about 50 feet. Although his meps do not indicate 1¢, he
recently stated in 2 telephone conversation that the last 50 feet or
go is folloving the Malta vein, Hovever, we have not received.
ogsays of any comples from this working,

There were no exposuEGS; surface or undergrouvnd, to indiealte the loca-
¢lon and attitude of the Alder Fraction veln. Fowr 0ld uvnderground
vorkings, any or all of vhich might cut such a structure, vere caved
befere the applicant became interested in this properiy cnd have not
been veopened, The applicant justifies ¢he location of this veim-on
o mep by reasoning that sinee the claim is patented, the mineral
surweyor must have found strong vein shovings in soms of the old
vorkings., However, from the locations shovn on the map, it is

@lso comeeiveble that one of ¢he 0ld tumnels, started 6o No. $15
Plocer claim neor the norih end line of the Alder Freaction elaim,
gould be following the Wellie Bly or a vein parallel and close to 4t.
Another old tunnel, siarted about on the Placer-Alder Freaectiom
boundary, could concelvably heve been driven to crosscut the Nellie
Bly, olthough this is more questioneble than the former possibility.

n the doeket the statement is made to the effect that the wost re-
cen® shipment from the old Wellle Bly workinge wes in 1ghL when 8o
tons were shipped to Arsconda, . This is probably not sivietly correct
bocevmse on the map that shows sanplc locations and esseys (roecived
caxrdy in October 1966) a note says: T"Avellable shipment returns from
the Fellie Bly to the Anaconda Reduction Works, Anaconda, MHontena,
ed to the American Smelting end Refining Smelter im Bagt Helena,
Moatana, shov smell shipments from 1901 to 1941 wotaling 83 tons
avereging 0.836 oz Au and 2.5 oz Ag per ton.'

A roeently discovered vein sevies is exposed in o dozer cut withinm
the FWo. 515 Placer claim, Although not strictly a fegiture of ¢the
Fellie Bly group, this eecurrence should be included in this section.
The treneh exposure was visited by the exeminer and since then, an
open cut from which a new ¢unnel, Hellie Bly Wo. 4, has been sterted,
vas excavated.

The original trench had éxposed four siliceous zones or quartz veins
vithin @ distence of eboit 50 feet, A sample of each zone had been
taken by the epplicant, Thelr widthe end essays, listed from noxrth
to south along the trench, are:
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Sample width Average oz/T
Semple Ho. { inches ) Au Ag
3657 8 0.3 2.0
3660 26 0.22 1.3
3662 : 20 0.26 2.0
032 ‘ 15 k.30 3,2

On strike the vein lines up with the one exposed in the rosd cut
cbout 600 feet south of the adit on the Jenus No. 3 cleim cpd there
is very little difference betveen the altitudes of the respective
exposures, For eonvenience this veim will be called Hellie Bly We.
L, Since the inspzciion the applicant hes excavated an opem cuh
olopg the vein ssmpled by 932 to wake e Pace for starting & drife,
He has furnished escays of 13 samples taken from the open eut, As
nearly aa can be determined from the brief description tobulated on
bie wop submitted late in Hovembder, three samples were token from
the banging-vell zone, iwo semples and one check seaple were taken
from the siliceous vein zome, snd three geaples were taken fxom the
footwall zone. Based on these samples, the average widths and grades
of cach zone are;

Width Ounces /T
Zome {inches) Au Ag
B.Y, 2k 0.57 L.8
Tein 18 : 0.80 6.58
¥, 50 0.13 1.1

The average grede across the full width of S2 inckes is 0,38 QURCE
G0l and 3.1k oumces silver per ton. The hanglag well and wvein
samples combined indicate a grade of 0.67 ounce gold and 5.56 ounces
silver per Yon over & width of 42 inches.

One sawple vas teken acrose a widith of 108 inches which ineluded
all three zones, honging wall, vein, and footvall, It essayed

0.20 ounce gold end 1.6 ocunces silver per tom. Two grab scmples
vere teken, one from & k-ton pile of siliceous material, the cther
from "silicecus material,” source umspecified. Respectively, these
camples assayed 0,42 ounce gold apd 2.8 ocunces silver rer tom, end
0.12 ounce old and 1.1 ounces silver per %ton. The rcmaining semple
was taken to test an argillite(?) band 10 feet from the footvall of
the vein; it showed only @ trace of gold and silver,

Three shipments from the bpen cut vere sent to the Anaconde Sempler.

Unfortunately, the applicant vas i1l advised as ©o the Semplexr
oize requirements; the result was that much of each shipment
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vas thrown out as over size. The 19 SIT accepted had an average
grade of only 0.12 ounce gold and 1.1h4 ounces silver per tom emd
0.08 percent copper. The sample assays tabulated above probably
support the applicanit's contention that dbetter values were lost
when the oversized material was rejected by the smelter,

Thizs "nev” vein, Nellie Bly No, L4, strikes W. 47°-50° ¥. and dips
60°-65°6%. Basterly from the trench and open eut, along the strike
of the vein, the surface rises sbout 140 feet im @ horizontel dis-
temee of 500 feet. Therefoxe, Iif the vein is projected im this
direction along its apparent strike and dlp, 1t will outecrop about
160 feet north of the northvwest covmer of the Hellie Bly eleim,

or some 4O feet morth of the Winnetka north side lime, should the
applieant acquire that cleaim and add 1% to the lemd %o be ineluded
in the spplication.

Terra Cobtta Group -~ OME-6523

According to Katches and Ingersoll, there are a fev old debris-
filled pits on the properity, none of vhich expose eny veiln material
although occasionally pieces of quartz way be found in the debris.
The locations of the trenches have not been surveyed for mepping
nor has eny of the gquertz been sampled.

Vear end southeast of the Terra Cotta claims is the Oro Cache velnm
which is saeld to strike N. 10° B., dip 65°-70° FW. and to have
produced about §500,000 worth of pold between 186k and 1880 (Winechell,
191k, p. 163). About 1,000 4o 1,500 feet to the southvest is the
"Kearsage vein" which is said to sirike N. 23° B., dip ebout 65°

. end to have produced about $150,000 worth of gold (Winchell,
191k, p. 159 and 163). About 1,500 to 1,600 feet northeasterly

from the north end line of the Terra Cotta group is the Ryden Tummnel,
The strike end dip of, and production from, the Ryden vein ere not
kaowvm, dbut & sample of the vein taken by the applicant assayed 1.5
ounces gold end 0.7 ounce silver per ton over a width of 2 inches.
Togersoll bhas promised to send a wmap of these workings which will be
forvarded whem 1%t is reeceived,

Based on the recorded production from the Oro Cache and Kearsege
mines emd on & southwesterly projection of the Ryden vein, the
gpplicant has driven, from near the southvwest corner of the Silver
Ceble Lofe claim, en cast-bearing adit for about 400 feet, A
eample of irom oxide-stained material from the face when 1t was at
95 feet assayed 0.T76 ounce gold and 0.5 ounce silver over @ width
of 6 feet, but wvhen the wells vere exsmined after the 2dit had been
driven farther only & fev paper-thin seams, slightly iron stained,
vere found. At 100 feet ¢the applicent took two samples of &
silicecous vein ¢hat assayed respectively 0.40 ounce gold end 0.k
ounce silver per tom and O.% ounce gold and trace silver per tom,
each over & width of 6 feet.





At about 270 fect the adit crossed a strong clay-filled scem & fevw
inches wide with some pyrite and limonitic stains. A sample eut
across this structure assayed 0.2% ounce gold and 0.2 ocunce silver
per ton over a width of b feet. It is along this structure that the
applicant proposes to drif¢ for some 1,500 feel.

The approximate distance from the place at which the Terrs Gotta
scmple vas teken and the place vhere the Ryden Tumnel wos sampled
18 in the order of 4,000 feet. Within this distence there is seid
to be po trench or outerop that mipht confirm this very long
projection.

Summary .--On the basis of an inspeciion plus the maps and assay dalte
furnished by the applicent, the wost promising arcas in vhich OMB
might comsider participating in exploration are on the Jenus group
end thé Wellie Bly group and are showa in plate 1,

A vein exposed in the road cut sbout 600 feet south of the adit om
Janus Ho. 3 and a vein zone exposed imn the cuts on Wo. 515 Placer
elaim are believed to be one and the same, here called the Nellie
Bly Wo. 4 vein. In the road cut one sample indicates ¢that the vein
contains 0.4 ounce gold and 3.) ounces sllver per ton over & width
of 60 inches.

The sample locations and material descriptions given by the sppli-
ecomt ave not teo cleax or precise, dbut they suggest that there may
be exposed in & north-south trench on Wo. 515 Placer clalm tvo
slliccous veins about 60 feet apart, vetween which ave two ironme
stained siliceous zones.

Bosed om semple 932 which assayed 4.3 ounces gold epd 3.2 ounces
silver per tom, over & width of 15 inchez, an opan cut vas exca-
woted from whichk & drift to the southeast has been startcd, This
work is im a vein and hanging-vall zone 42 inches wide with an
averege grade, based on six samples, of 0.67 ounce gold and 5,56
ounces silver per ton. Based on the average of the rosd eut sample
(5008), sample 932, and the vein zone in the open cut, Nellie Bly
Ro. & vein is apparently & strong mineralized zone having & grade inm
the order of 1.00 ounce gold and k.15 cunces silver per ¢om over a
width of about 39 inches.

A second avea of potential interest is based on two seuples from &
trench exposuwrg neay the north end of the Janus No. L elaim, They
indicate a vein seid to strike about ¥, 15° ¥. and dip 55° &Y.,
vith an average grade of 1.91 percent copper over an average width
of 36 inches.
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On the Nellie Bly claims in the area of the old vorkings eand the
epplicant-driven Tunnel NHo. 2 there is evideuce of et least two
closely spaced siliceous veins sbout vhere the Hellie Bly vein
should be. QCrouping ssmples reported to be of siliceous veln wate-
riad end those of iron oxide-stained siliceous veims, it oppears
that the oxidized matvericl is narrover and of higher grade at the
tuonel level and the unoxidized siliceous veins are nerrover and of
higher grede at the swwrface. The nusber of sewmples invelved and
the average widths and grades ave:

Silicoous Vein

Ho. of Width Ounces [T
Horizon ganples {inches) Aw Ag
Surface & 22 0.k5 1,20
Ho. 2 Tunael ) 26 0.35 0,38

“Appliceat’e sample V-1 omitted es erraticly highs 33Tk and 439
omltted--doubtful corrvelation; and D-E omitted--selected from dvmp.

Bron osgldd-stained wall rock and/or vein

Surfece 5 b1 0.18 0.b7
Fo. 2 Tuanel L 28 0.28 0.96

“Applicent'e samples TRG2,; TRST, TR52, TR51, and T}, V-1 ommitited--
douvbtful correlation.

soApplicontis samples 3608, 3609 omitted--doubiful correlation.

The aversage widths end gredes of the 1D samples of fresh and
oxidized material in the vein zone at the surface plus those of
¢the 8 semples of fresh and oxidized material apparently from the
sewe zone at the Tunnel Ho, 2 level are:

Width Ounces/Ton
Horizon (inches) Au Ag
Surface 37 0.27 .72
fo. 2 Tunmel 2T 0.3 0.68
Average 52 0°é9 , 0.70
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Pinally, on the Malta cleim in the Fellie Bly group, tweo samples
from one surface pit taken by the applicant indicetes a possible

‘easberly striking vein with an average grade of 7.69 percent coppey

over an avervage width of 23 inches., Although the epplicent has sald
he is folloving this vein from a crosscut south from Tunnel Wo. 3,
he nelther shows the vein on his maps, nor has he presented any
comples from the drift.

Long projections and the lack of surface indications. that ¢he
projections ave sound do not provide much justification for ¢he
Covernment to consider at this time the exploration proposed for
the Latehstring end Terra Cotta grouvps. Surface bulldozing by the
applicant, 1f it successfTully supports his projections and i€ the
vein semples shov reesoncble geld, silver, and /or copper content,
wight Jjustify furiher consideratiom at a later date.

CORCIUSIORS
It 4s comeluded thet exploration of the Nellie Bly Wo. &k vein by

drifting southeasterly from Tunnel Wo. 4 offers a very gocd chemce
of ¥inding @ significant gold-silver ore body. However, before o

recemmendation for this work could be favorably considered, the

opplicent should submit documentary evidence (including any neces=

vy Lien end Suvbordinetion Agreements) of his vight to the Patented

To., 515 Placer claim, and should acquire rights %o the Wianetka claim
cnd en unnamed claim, shown on his 1" = 1000 map, vhich overlies

the northwestern corner of the Wimetka cleim and pert of the No.

515 Placexr clalm,

% is also concluded that the extension of the proposed crosscut on
the Janus group from the present face has a better than feir chamee
of crossing the northvesterly extension of the Fellie Bly Fo. 'Y
vein at about 300 feet and the copper-bearing vein (semple Ti2) at
ebout 800 feet. The copper-bearing float gezen near the crosscut
portal and at one or two other localitles along the road suggest
that there is & possibility of the existence of other copper-bearing
veins in this area, chiefly because of the distence the float would
have had to be carried if it came from the 712 exposure. This, hov-
ever, is pure speculation, but because it is a possibility, it is--
concluded that the crosscut would be more exploratory thean & drift
slong the Nellie Bly No. 4 vein from & mevw portal site,

Beceuse Tumnel o, 2 is only about 150 feet belov the lovest knowmn
level of the old workings, it is concluded that drifting along the
Hellie Bly vein on this level would probably have to be consldered
as attecumpting to extend known ore. Also, on the basis of aveilable
assay datea the indicated terget, estimmted to be 250 feet long,
150 feet high end 3 feet wide would contain some 8,600 toms of ore
with en average grade of 0.29 ounce gold and 0.70 ouwnce silver per
ton end an average value of $11.05 per ton or & total estimeted

5.






value of $95,030.00. A few of the samples and the available records
of shipments from the old workings suggest that the averege value
might be increased by careful soriing and/or selective mining, but
this would consliderably decressc the estimated reserve tonnage. It
is therefere comcluded, based upon the data svelilable, that the
chance of making & significant discovery of geld-silver ore by
drifting on the Nellie Bly vein at the Tunnel No. 2 level, is omly

fadw,

®
S

Bzeause of the meager factual geologic and mineralogic information
available, the exlstence of the Aldexr Frecture vein and of the Malie
vein ie open to question. AU this time it con only be coneluded that
exploration on these veins cannot be recommended., Should the appli-
cant® furnish & map showing strike, Gip, width and sample loeations
vith aseays relative to these veins and & nevw spplication based on
this dota, these possible target areas should be reconsidexred.

Pioally, 1t is concluded that there is Insufficient evidence avall-
eble ot this time to consider Govermment participation im the eost
of cny exploration on elther the Terra Cotta or the latchstring
claims., Additional prospecting by the applicant might suggest
potentially profiteble exploration on the Terra Cotta group and
possibly on the Latchsiring group.

RECOMMERDATIONS

Bofore amy contract is comsidered, it is recommended that the applio
cant be required to:

1. Purpish suitable documentary evidence of his right %o
Patented Ho. 515 Placer clzim and any appropriate Lien and
Bubordination Agreements.

2. Furnish the lLeases and Agrecmenis referred to im your letter

of December 28, 1965, to lir. Katches. In his letter of February 16,
1966, next to last paregraph on page 35, Katches points out that the
lcages you refer to are "on a yvear-to-year basis, as long as rents

or advance royally payments are paid smnually . . . 4f there is & .
problem in this form of lease, we could obtain a longer term lease,
vhich would also be subject to termination . . .7 We do not kmovw
vhether this explanation satisfies the Lease requirements, but <o
date, no Lien and Subordination Agrecments have been recelved.

3. %o file on the small triangle of open ground bounded by
Nellie Bly, Alder Fraction, and Preseot side limes. Although this
gmall area will not be effected by the recommended project, perhaps,
1%t should be included in the lend described im the comtract. This
recomuendation is made only to direct attention to the existence of
grovnd not controlled by the applicemt, end is subjeet to & poliey
decision.

16,





Only if the -applicant furnishes the documentary evidence recoumended
in items 1 and 2 1s the folloving program recompended:

1., Extend the drift heading southeasterly from the pordal of
Wellie Bly Ho. b 2dit for a distance of 500 feet to explore the Wellie
Bly No. & vein for gold-silver ore bedies.

2. Extend the crogscut heeding southvesterly from the portal of
the Janus Ho. J ediv for & distance of 900 feet to explore for the
lateral extension of the Nellie Bly Wo. b vein, the dovnverd exten-

sion of the copper-bearing vein (semple T12), emd any other veins
that may exlst in thet avea, From the two most promising veins
exposed im the crosscut, drift norithvesterly and/or @@M@h@@@%erly &
cotal of 500 feet on e&ch

3. To explore for parallel veins and/or ore shoots im the
Arift walls, at 50-foot intexvals in each drift drill long holes up
to 50 feet deep into each wall,

COSTS

In the event that the spplicant furnishes as wuch of the documentea-
tiom described in items 1, 2, and 3, as mey be comsidered neeessaxry
to cstablish fully his property rights and to protect the Govern-
went’s royalty rights, the following cost estimate is offexred.

DRIFI NG
2,400 feet of drift amd/or erosscut, 5vxT? rock section; rate of

advance 5 £%/shift, 2 shifts or 10 £t/day; 22 days or 220 £%/month}
time required 10.9, say 12 months. Estimated 21 holea/ﬁ £ rouvnd .

X. Xndependent Contracts None

2. Jobor end Supervision (per shift)

2 mincrs at $22/day il .00
1 helper-tremmer operator $20/day 20.00
% geologist-englneer-supervisor
at $750/mo or $34/day 37.00
Total $81.00
FECA end other insurence at 16. 28% % 19
At 5 feet per shiftg 18, 838 say $18.8s /2%
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3., Operating Materials and Supplies (per 5-foot round)

Povder, 32 lbs at $28.50/cut $ 9,12
Caps, 21 each at $0,06 1.26
Fuse, 210 £ at $0.02/£% L.20
Adx line, 2" w/fittings

2,500 £¢ at $0.70/f% 1.8

(less 50% - no salvage)

Weter line, 1" w/Pittings
2,500 £¢ at $0,35/8% 0.91
(leces 50% - no salvage)

Air hose, 1" w/fittings

600 £% at $0.57 £ 0.71L
Vater hose, 53/4° w/fittings

800 7% ot $0.28/£% 0.35
@agoline, 50 gal at $0.375 18.75
041 and grease, 10% of fuel 1.88
Vent lime, 12", 2,400 Tt at $1.35/f¢ 3,38

(less 50% - no salvage)
Rail, 25#, 5,000 £t at $300/7 6.50

(less 50% - no salvage)
Ties, 835 each at $0.%0 0,70
Fish plates, spikes, ete.

at $0.55/F% 2.70
Uater storage tenk, 2 each at $30 0.06

(less 50% - no salvage)
Steel, L replaced/300 %

ot $18.25 each, 105 £&/round 6.38
Bits, 1 replaccd/300 £t
at Ob.80 each, 105 £i/round 1.68
Small tools, repair parts, ete.
ot $0.50/2% 2.50
Total $62.90
A% 5 feet per round $12.58/2%
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" b, Opereting Bouipment (Work will be done in ecach of 2 adits 900 £t
apars)

Present fair Monthly
Owned by spplicant merket value depree.

2 Joy 600 cpf, compressor

(nev)® $25,600.00 § 393.33
2 Alr recelvers (used)® " 300.00 5.00
2 Tremmers v/charger

pannels - and extra

batteries (nev)* 7,360.00 789.33

2 Bimeco B-12 muckers
(used )& 3,800.00 63.33
2 Adr blovers (used)® 1,000.00 16.67
b Jacklegs, JR 38C (new)#t 5,120.C0 85.33
1 Chain gay {used) 15k.00 2.57
6 Mine cars, 1 T {used)wiw 600.00 10.00
Depreciation per month $1,365.56

At 220 feet per mo, $6.207 say $6.21/£%

%% at each portal
2 ab each portal
03 at each portel
5. aad 6. © Nome

T. Miscellaneous

Assays

220 chenncl and car gomples
assayed for gold snd silver
at $3.50 each _ $770.60

150 chamnel and cer samples
essayed for gold, silver,

copper at $5.00 each 750.60 81,520.00
Totel cost/ft for cfosscutiing
and drifiing, $37.63 say $38.00/£%

19.
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TIMBER NG

Although much of the completed crosscutting shows the ground to
stond fairly vell, drifie snd shears cwut by the crosscuts have re-
quired considerable timber. For work at the Gold Iszaf Claimes of
B.L.M.W., (OME-63L45) it ves estimated that about 16 percent of ¢he
drifting eand crosscutting would reguire timber. By the end of the
project, 450 feet of nev opening reguired 197 feet of timber ox

about bb percent. It is Gherefore recommended that provision be mede
for 50 pereent timbering of crosscuts and drifts. On this cssvmpiion
1,200 feet of timbering will require 2kl stendard sets, 5'x7° in the
cleaw, Tvo miners and a helpar should be able to stemd, bloeck amd
og 3 sets or 15 £t/shift reguiring & votal time of 80 @hif@@ at

22 ghifts/month or 3.6, sey 4 months.

L., Jodependent Contracis Komne

2, laber cod Supervigion (per shift)

2 miners at §22/day $bb .00
| 1 belper-trommer at $20/day 20,00
| Total $64.00
| PICA and other insurance at 16.28) 10,k2
$7h k2

At 15 feet per shift Ob ,06/8%

3. Operating Materiels and Supplies

482 posts, 8"x8"x7e = 17,995 bf
21 caps, 8"x8%x66" = 8,355 bf
480 collar braees
b6k thY = b 160 bf
b, %00 lagging
212750 = Q%EOCO bf
74,510 bf
at $65/M 8L ,84% .15
Plug 1055 bloeks,
vedges, ete. 58.43 8k,891.58
At 1,200 feet of timber, $L.0T6 8y $b.08/%¢
boy 5., 6., and 7 ' » Wone
Total cost per foot for timber, $9.0k BaY $9.00/2%
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RECAPITULATION
2,800 £% crosseutting and/or drifting
at $38.00/%¢ $91,200.00
1,200 £t crosscut and/or Arift
timbering ot $9.00/f¢ 10,800.00
. 220 gamples assayed for gold
and silver at $3.50 770.60
150 semples assayed for gold,
ellver, and copper at $5.00 750.00
5,000 £% lomg hole drilling at $1.20/£% 3,600.00
Bstimated total cost of project $107,120.00

Government's participation at 624% & 65,950.00

V. R. Maciaren

Brelosure
Diptributions
LeEh) (L v/plate 1)
Usces(Sro)
Docket
B. L. Wier
Macleren
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JANUS mininG CgMPANY ¢

VIRGINIA CITY, MONTANA

December 7, 1966 (; E:/;?,E%

Mr, D, R, MacLaren
Field Officer, (ME
Spokane, Washington

Dear Mr, MacLaren:

With reference to our phone conversation yesterday, wish
to advise that Bob Ingersoll will forward directly to you
copies of McAleer's map, as described to you on the phqlo.‘
relative to present Nellie Bly No,2 tunnel developmemts,
And enclosed herewith a copy of McAleer's letter wherein
e refars tc the above,

Mr. Ingersoll also agreed to send you copies of map showing
the Ryden Property workings as set out in the Anaconda

Report, which I am hoping will further support our Terra
Cotta Application,

By the way, Mr, Joseph F, McAleer is a staff geologist with ]
The Anaconda Company and working with Bob Ingersoll from
time to time on our project, B 2

Yours very truly,

Js/ . 7. /Z&/Zﬂz)

A, J, Katches

AT P bt
wcl. ~ 59 mag st
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vr. Joseph ¥, MoAlser
2742 Princeton
{utte, Montana

s, A, Katcnos

A

Jear Jayt v

I have sketohed a composite map of the shafts in rela 2::“&?"”‘
to tun~cl No. 2, on the enclosed prin‘. Froa thess shafts ML *j
tnunnel Yo. 1, I have projected the vein dnwnward to the elevee - -+ %y
t15n of tunnel Yo. 2. These projectisns apnear as dashed velns *
on tne 3ceteh. AS you can see, the currently adwancing epossout .
{2 nowiare near the vein. CTherefore, I sug-est that you €bemdom
this heading. Instead, I rooogmond that you extend the sesond . - |
crozsant for 60 feet in a S 562 B direction. This recompenda-
tion 1s labeled "proposed crosscut” in the enclosed sketeh, -

Th13 work should cut the vein structure and allow you to &rift.

? -

om 1t toward tae chafts, 4 :
T w11l z've Rob Ingersoll a cor- cf this sketch 90,5hat he . B
~«; *ransfer t.°3 information to tnn 3:45in1l tracling at's EEEED Y
lntar daite, ' .,,"‘f,‘.'%
e

T A e

.

Sincerely,
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JANUS mining cc’mw ¢

VIRGINIA CITY MONTANA

“tooter 27, 1966

Mr., Frank £, Jchnsorn

Chief Office of Miner.!s :vplora-ion 5
United States Uepirt:ors c* the !-.terior

Washington, D, C,

Qe VME AST0 (Silver-Gola)
Jares Minine Jompsanv
Jmus Sroup

a2l-on Cournt+, Monftana

CMe-0521  (Silver=Gold)
Jarus Mininy Companv
catchstring .roup
sad1son Countv, Montana

WM-6522  (Silver-Gold)
Janus Mininez Company
~eili1e Bly Group
Ya7dison County, Montana
UMIn523  (:ilver Gold)
Jius Minin. Companvy
Terra Cotta .roup
..ad1ison Cour.cv, Montana
Dear Mr, Johnsor.
I acknowled;e ~1th many thnnksS your prom~t rensly to my letter
of October 3, 1963, ira am most -.eased to leirm rtiat your Field

Officer, Mr., Maclaren 11l conta-- us regardii v tae subject applic-
ations,

sincerely y.ours.

SAUUS MINING coMPANY

A. J. Katches
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Te:  Mele mw. o mzn 'S

TMOM  Chisf, Offies of Ninersle mumm |

Sebjects 6320 (lilﬂtﬂcu) " OMR-6323 (ﬁﬂm@ow
- Jaons Miniog Company = Jeawe Mining Compeny
. Jasus Growy o Wellts Bly Crewp

.- Nedison mq. Moutana  Medissn County, Monsens

om-6321 (&ilm-(hl‘) /m:.sm (ﬂlm«-lou)

Latehstring Group Terrs Getts Group
m:m wy. mm Muu Comaty, lmuu

Tha mm: ml.m:tm sxe m st o m for tm ﬂ muhh
15el4 smaminations, Lf dowmed mm )

Coples of the mplmul Nomtm (mape and assay emiium)
fuwntaled this office have Demm sent to you according to the sppiilemt.
Othey necsssavy infermmtion e to geolegisally faverable tawgsts, sess
'nt&um.mw&uhn-d‘wm‘ahmnthmw -
(Losses sad Lisn snd Subordinetion Agresments) referred to in ewr

. letsex of Desember 23, 1963, to the Applissnt, and disevised with

Wr, Katehos, have not been ressived, Nowsvew, further discussiens
mmmn.wwmm.n.c,mnuwmm
'mmmﬁu. _ | _

 We belisve that if the mntm werzsat m mxouwn, mk

should be consantratead on one or T of the more faverable tavgets,

omd that effoxts M&ﬂtumwwmm mmkwu
© sevecal different mntxn. o

44 m mtm axe kmah. rmﬁrﬁ umm for
pregaving sonirasts should be obtained. It weuld be prefersblse tn
this csee, m:ulmmmumﬁbymmwsuut
wader several eomtracts, (f mtbh. , , :

cet tirutot'a reading fﬂ.o L BN e u‘*ﬁ , )\ \
Division file D Q
Beconowic Cedogy file - -
- OMB file (4 dockets)s— l‘:nh 2. m L
 OME reeding file he e | T

 PRjohmsen/bih 10/10/66
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{10/1b

110

120

v./b ;

M, A S, ‘iﬁé“' SR
Jarwme Nining Cowpeny

220

——

Virginis City, Meotean

5'@//}4, .' v

o wpam (mm-mw

' ._mm Mty. mm. .

Ge§SIL (BSivereld)

- Sanwe Mining Compmny |
 Latehetring Grow

~ Wedison Gownty, Ibnxnun' S

4521 (Shiver-Seld)
Jomvs Wining Cempany -
Mallie Bly Group

‘ Mim Cowaty, Montens

L EReES2 (Siver-Geld)
T Janwe Mining Compeny
Torra Cotts Grovp -
. Madison Cowmty, Nemtana

'mu. num:

M you fox your uttn o! Ostober 3. 1966, Mttm ml-nul.

junforwation nutm £ the subjest application.

Wuuﬁnemwmuamﬁmunwmummm“
etlosed in youwr letter to Me. D, R, Meslaven, Although you have met

furnished the ether infermatisn nesasssyy to process your spplisstisns,
 montionsd in our lotter to you of Dessmber 23, 1965, and dlecwsast -

wish you en visite to uy offiee, we are vefexcing thess applisstioss
te Mr. Welarea for possidble fisld exsmimatisns of the preperties in-

velved, Mr. Weslaven will munmnﬂuum«dqﬂmmvﬁa

you any sddittenal Soferemtion chu m be mutm

ces mez s t“dinl fﬂ‘ - b . . \
Pivision file
.. Reonomie °Z°1m fle . Sarinty mmrson J?J
- OME file (4 dockets)y"  geaok K. Johneew
GME reading file S  Chtef, Offfoe of
OME Regiom I - - Lo Minevels Mxploxatisn

| FRickason/bth 10/10/66
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JANUS MINING COMPANY |

VIRGINIA CITY MCANTANA

Qcrober 3, 1966

Mr. Frank E  Johrcor

Chief, Office of Miner.:s wxnlora*15n
United States Dpnartwpﬂ' ot vrhe Ir-erior
Washineton 5 D. 7,

R M<-65"0 <Stlver -Goun
Tanus Min-n-~ Company
~anus Gro: o
Madison 7~ nty,  Montana

OME-657]1 . Silver-Gold)
Janus Mining Comp3any
Latchstri~e Group
Madison (i :nty, Montana

OME-5527 (Silver-Gold) '
Janus Mining Company

Nellie B! - Group

Madison Zounty, Montansa

OME-6523 (Silver-Gold)
Janus Mir=-ny Companv
Terra Cotr» Group
Madison C -untv, Montana

Dear Mr, Johnson

I recnect: - 1t heresith supnlerentsl 1nformation as
requested re}4'1n " the sublec: apnlicatine. Twr sets or copies
are enclosed ‘or vovr :fice Incd ~ne set of the 1n*rnrmation has
been forwarded <o Mr, 5, R. Mac!-.ren, per hic recruest,

I am hoptne *re ascembled "actual dart« —eet< with your approval
as orojected or Mr., ” 5. In~er< 'l's maps 3alcr- wirh copies of the

assay certificates, h /Q/Q/Q
Sinceve! vours. /2¢a4!‘ ﬁy/c
TANUS MINING COMPANY et 7&‘/@*
2»”@ /

A, J, Karches ¢QL)L
CC: Mr. D. R. Maclaren

(One set of mar< 4nd
assav certi1f1- ares)






e GUOLGGISAL CURNEY - -
C ®g. 157 Howerd Street -
- *‘y‘;mw, %whington 9%9& S
%pnemw 39, S

ﬁeﬁé&‘qﬁm "L

R ffOf : f"l&ie ﬁﬁ‘mﬁé of zéimmis MMmhoa )
U tremt F1eMd otticer, Fegson T |

Suba'ac?z, 6&3-6520 (“i,iwxmaoM)
LT Jenus Miniag ”mpmy ‘
. Jaous Grovp '

' mnan t‘:emty, ﬁ@h‘%&m

 am-gsd {mm:«mm
7 Janus Mining Coupany .

C U Uimtehetring Group
;muan Tounty;. mm

4:0&8*65‘22 {2 ﬂverncdlé)
. Janus Mioing Conpany .
 Sellie Bly Group - -
Mim County » ﬁontm

: M»Qﬁa (ﬂ&wr«ﬁalﬂ)
Janus Mining Ccmpeny

 Terya Cotta Group .
mimm cmt:, Han%am

»Comultmm am'a m:za vxth A, ﬁ S&%ﬁﬁh mmw, apd mwﬁ

. Ingersoil, ACE Geclogist, Consultent, $x Virgisie City, nonm3 o
and on each of the subject properties September 19 and £0, X 968, . -
" Ken Veiry, {Seo,aaim Survey, vas aiso present and most helplul m -

getting ssross o Katches precisely viat map and ssuple date ue

require in order to proceed vith processing his applicstions. Hwt ,

- of the informstion is available in Eatchest or Ingersoll's files, .

but due to the reguirements of his work for ACN, Ingersoll has not

" transferred it to the raspective meps. ‘Be plans to devote the next .
2 or 3 weskends to this vork snd the mmntion at mmgl@ mpu E
otismtmmh “that bave alrnm *bmx smtcﬁ

It s recommended that the aypumt u giveﬁ muam‘bh aammm' f.. :
,Mue ta uum: thia 6&% .
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In our dmm you -uud that m m m mﬂm&ln mtm
“work ¢& your proparties and had ssssy dats on samples of the nimavale
ization exposed by this work., Yew further stated that yeu had met
- furnished this infermetiow Deesuss you balieved Mr. R. G. Iagevesll

- wonld make other siniler imformstion svailable to the Piald onuw

1f he visited Bukte, Noutsns. As I emplained te yeu, Mowever, we
should be furnished factual geolegie and asssy dats sn mwm -
“in exdey Uk prepurly evaluata ymur prepesale amd detarming 1f & - -
£iald mmamination is werranted, This could be dons Dy chowing the
penexrsl geelegy wm & copy of the ¢laim map submitted with essh spplie
catisa, Yhe veins koown e oceur on these elaims should be trased
. om thess maps; indicating ths apprewinmte lesatisms f sny suxfses

© . wute; pits, or twvewmedss sxpoeing tie veise. ‘The strike sad 41y

‘veadings of the vains ed sach oupesurn should alsc be shown en the

. meps. Alse, the lecstioms, widtha, and asssys for sach sample tskem
of the wmins expossd should be indicated ou the meps, unyo mu

be md by mtm at sasay muzmm. ‘

Uoon veceipt of this inforastion which yeu stated as haim muahu."
we will h in a puum te pmuy nntm dn mm 0! m .

' smouxr' ,yms, SIS

 wrgned) s RANK E. Jd:-mwzy @L\ T
 eanic x. Jebasen  \V
. Chiaf, Hficn of ’

limlt lupluuum o

ce tot Director's Reading lfﬂ.u |
S Divisfon Pile ‘

- Bconomic Geology File . S
OME Dockets 6520, 6521, 6522, md 6523

Mk Region 1 w{ay mmina letter

- OuE l.udi.ng Yile :
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JANUS miniNG company

VIRGINIA CITY. MCN 1ANA p

February 16, 1966

Mr. Frank E Johnson

Chief, Office of Miners! Exploration
United States Department of the Intericor
Washington 25, D

"RE OME <6520 (St.ver <Gold)
lanus Mining Company
lanus Groug
Madison Couw:tv, Montana

OME -6521 (Silver-Gold)
Janus Mining (Company
Latchstring .roup
Madison County, Montana

OME ~6522 (S1tlver <Gold)}
famus Mining Jompany
Nellie Bly roup
Madison Courtv, Montana

(ME 6523 (Silver Geold)
Janus Mininey * ~mpany
ferra Cottd  rouyp
Madison Cou v, Montara

Dear Mr. Johnson-

Thank vou for the sppoertunit. of meeting with vou 1n vour
office, at which rime we dtscussed '' roughlyv voor letter ot December 28,
1965, wherein addit: nal i1nformati. wds reguested 1n crder fur your

office to proceed witt ur applicat. ns. [ respecttaully submit Mr. R,
G. Ingersoll s comments relative to the information requested, as follows:

The following comments are written in answer tc some of the requeasts
submitted to the 'anus Mining Companv on December 23, 1965. by the Office
of Minerals Exploration Geological ~urvey, tUnited States Department of
the Interior.

The four silver exploration applications submitted by the Janus
Mining Company (Government numbers ME-6520 through OME-6523) are for
financial assistance f.r work to be done in four areas along the Alder
Creek drainage The exploratory cr sscutting and drifting to be done
in each area is desiuned to expose at depth structures which, near or at
the surface, were ore bearing.
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Specifically. the Latchstri~g Group (OME-6521) work is designed to
explore along strike ond at depth the mineralized structure which the
Bartlett property mined. At one pcirt in the explcitation ¢f the Bart-
lett claim, gellogists from The Anaconda Company were given permissiom
to map an. sample the underground workings (1936). The Anaconda Company
was not involved i. any work im the srea. Shipments cf ore from the '
Bartlett structure were made over a period of time to the Anaconda
Reduction Wcrks, Arzconda, Montana. These records of tcnnage emd
grade are on file and are probably accessible,

Incomplete figures cited i1n the original application show over
8700 tons of ore stipped. On the basis of these ore shipments, the
exploratory werk nerth of the Bartlett claim was advised. The old
Bartlett undergrou d workings are presently inaccessible tco mapping
or sampling. The amount of develcrprment along the structure and the
areal locaticn of sicptng invelved t1n the tonnages shipped is unknown
and, in all likeltr *~d, n. accurit.s picture of th. development and
mining was made.

Cost figur~- for r2-openi-¢ vary greatlv and are dependent upon
many factors, amory ::.em being t: o« amount cof sluffed rock to be moved
and the amourt .* snpport—-rock b its, timber, spiling--needed. Fre-
quently the cost of re-opening aprroaches that of new development. Im
the case of the Bartlett claim as it pertains to the Latchstring Croup,
this property 1s >t even owned “y the Janus Mining Company, and there-
fore is nct available for examination of re-opening. This exploration
program was laid .l to prospect the structure beyond the Bartlett claim
line, and ownership of the Bartlet! claim was not deemed warranted for the
venture. With actual shipment irnf rmation available, an expensive claim
purchase and a rev-opering and sampling program wculd oniy verify the
existence of structure and ore. *

Develepment work designed tc crosscut ana drift structures of the
Nellie Bly Group f claims (OME-t522) (s ~rimarily based on the neare
surface exposurcs of the mineral:zed str..t.re along with the Nellie Bly
claim is located. Shallow shafts together with adits and some stoping
have exposed the :tructure for -cveral hundred feet laterally. These
old workings are partly accessib!- and show strong clays and persisteat
quartz and iron »ide mineralization. Dip und strike of the Nellie Bly
mineralized fissur- as determinci from the old workings are shown om the
plan and cross-section of the priposed exploratory work. The geologic
target for this gxmup of claims is 300 to 400 feet below the near-surface
underground worktnws con this str.cture. This distance {s relatively shallow,
The Easton-Pacific mine located in Brown's Gulch immediately west of Alder
Gulch was in ore at a depth between 700 and 800 feet as reported im the U.S.
Buregu of Mines I!rtormatfion Cir.ular No. 6972, dated November, 1937.
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Exploratory uncerground work n the Terra Cctta Sroup of claims
(OME-6523) is designed to crosscut and drift the extensica of a struce
ture which, several n.ndred feet nor*h, has been expcosed by a number of
prospect pits and sc¢.éral shallow ad.rs and drifts. MHere, as in the case
of the Bartlett structure, the claias on which expleraticn has taken place
are not owned bv the “anis Mining ¢ mpany. At the time °f arplication to
OME, ownershi; al:-y trv entire leng't of a struct.re was not :onsidered

necessary tc obtain far~rable consideration for financial assistance.

The geologic targer - the lerra Jo-ta Jroup ls one perststent strue-
ture, a close neight 2 t o an sre-tearicg fissure, “l« 'r. Cache vein,
which reportedly pr-d. od a half m1 ‘10~ dollars.  ‘re r creshoots
along the Jerra Cotta structare car- "t be pla~poiricc «1iver as to
location or size sre exploratics ,reoram as fatd cot 1 ¢ drife
the stru ture for:S00 toet 10 Searct o erpected re shoots.

Proposed stk o ne Zatnas roup of Ciadines WE~&220 {s purely
exploratcrv  All «. t-e work «wtll b carried o000 oo ris Wwest side of
Alder Gulih, across "r.oo t e Noilie RBIv Jdrcoup ot Zlsime The geologlic
targets are the teulfrced sepments 1 eXxtensidds ! re¢ Ye4aring veins found
tn the Nelltie Bly . r vy claims. . 1e proposed work 1s .mmdiately across

the gulch because s'ructures mappe¢ tarther up Alder ‘uich show very little
offset from one side ! the gulch o tre other.

To fulltll t*e demands ot ME, 3 large expenditire of money will
have to be made t. ~.v additionai .laims and re-cien h:idreds of feet
of underground workings. However sueme welght stould be given by that
office to the cre sripments cited tin the original applicaticns (certaimly
proof of ore-bearing structures) und to the descriptiuns of various proper-
ties and producticn figures {n tre Virginia City Mining District as writtem
up in U. S, Geclogi.al Survey Bul!ctin No. 574 ard U. S. Bureau of Mines
Information Circular No. 6972,

Referen.e 1~ made to yuur request for a (hange 1n the mineral
leases to cover at least a ten year pericd, rather thar a4 year to year
basis, Wish t.. advise that present leases are c.ntinued on a year to
year basis as lor. as rents or acvance rovalty pavments are paid anoually.
Therefcre, we fecl that these li~ses are valid for an indefinite period,
which could be ten years or lonzer. However, 1f there ls5 a problem in
this form of lease. we could obtain a longer term lease, which would
also be subject '~ cancellation bv the property owners if the annual
payments were n.t nade. The Letn and Suberdinatior Agrecments can be
obtained and submitted at such time as evidence 0f explcration contracts
can be secured.

Because ¢f the more than reasonable probability of the significant
discovery of ore, we have therefsrre since the date of filing the applica-
tions in your utfice November 23, 1965, proceeded with the proposed
development work ascotlined in our applications on the Janus Greup,
OME-6520; Nellie Biv GLroup OME-6322; and the Terra Cotta Group OME-6$52).
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Wish to advise cur v pres- as f .1 w- Carus 71 Lo: '3 feet of tunnel
completed, witr “aaibdec g Nelll: -iv Groop. VU7 fecr t turnel completed
with timbering, T.ore | tra gy 'hoteet _t runacs 0 m, leted with timber-
fng. We &re provec 'l with tha ¢ovelopmert work o f the above properties
continucusly on a s gus shifr biaoe Wirk on rhe Lar.nstring Group (MR-
6521 will begin fr rhe neer futir-. .We censider w rk performed to date

on these propertiv- 7 st Herefior 1 ¢ 1nf rmatic~ ~braired most valuadble,
therefore, supporti-g fug.re deve; tmect. § miget add tthat all properties
and workings are 4. essthle for esaninactton.

We would ap;r=.14te an ear:, replv and faverabice (o ~s.deration for
financiai assistan.« ard relp fron rhe Yfl e (t Minera.s Fxploration.

Srtn.oare . VLTS

JANLS MONIN D D vMPANY
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MME Form 7
(2/63)

Date Surname . | Code

12/48 4 110

h mm 120 |
o - |220

{120m

. T ’ . OFFICIAL FILE COPY

hmt mlu Muy }

vmuu icy, Mun

' -ht WE-$520 (Gold~Bilver)
U Jemts Mining m: .

Jan Greupy I

 Madistn County, llmtm’f '

- OMR-652) (nm-uxm) L
Janus Mining m '
Latshatring Group R
. Mim Mty. mm, :
522 (m««-:um; e
. Jumus Mining Cenpany
. Bellie Bly Gewup =
. wim Mty, m:u ‘
. OMR~6523 (Mdvlﬂwr} R
. Jewss Mining Gwapany -
Texrs Cottn Grewy. o
lhdtm hmt;y, mun :

: Oﬂtlms

A mmx mm hu m M of assxh o! tiu lmt .Wucatuu for
finsneial assistance to saplove feur separste groups of nining cladue
in Madiswn Oaunty, Mentams, nﬁmcu‘ by the Josus mhg My. o

Thess taviews raveal that the feur cppliuum are snre w {cm -;'

the same nature, with proposals te svosssut to and drift sleang

Projectad sxtansioes of veine st dopth. The prepesals lack svidence

of specific fawrable geolopic tearget swess. Altheugh ve ware
inflovesd that the Asscends Company hie perforved considevable werk
in the sres snd that My. X. ¢. Tugareell, s Yhe staff of inaconds,

. weuld make svailabls to the SB vepressmiative pertinent infermation
© A0 the Anasenda files at Butts Co suppew: the applications, thave }

sis a8 ganlegisal ox minevaiegical data im the epplicatisns to
support the prepesais. Alse, it is imdicated that the Applizems .
mmmnmkmmcpmz«ncmtmun:utu o

»mw Lo m-u inle, ,

. 23263






In ordex for us f:v aan& inye pm«uma tiﬁm appl.,utmw, st will .
be necessary that we have additional inforsation. Structures shouid
be axposed by cleaning out old surface workings. - Evidence of the
axistence of faults snd vaine, giving dipe and strites, a3 well as
aseay data, shewing the locatious of representative sauples taven .
fron vein sxpesurées on the proparties, with theix widthe snd assay
valu#s; 4ve vequived. The information sub.itted indicates that '
the dollar value of the ineralisstion found in the ares is

principaily in gold., Alao, evidence £o suppsrt m tmnutioa

of finding ore st depth m aot im‘zluéaé.

In the cost estinates aubmitud, ligste nt aquipmﬁ x:o be used on.
the propossd prejects ere inciuded and charged off to the respective

" prejects. Usder the OME progres, if an opeérater owns the aquipasst,

the fair aeriet value of the equipisnt iess sslvage is used in

Cast/uating oosts. Aw @ charge against the exploration preoject,

this value is amortised on & fiv&*year bawie sud 1/60 of the valus
sllowed for sach wonth of actusl use. 3If the equipsent is vented;
& vental allowance of a compersble smunc ie used, Conssquently,
the eost per foot for equipoumt used on 2 project would be sone

: nxdcubly uaa than estizeted in the am:hmtiom.

Some of the wapcrtin m hcid uux}« Agases im a yﬁaxwtasyaar bnau.r
It would be neaceasary to change thése leases to cover «r least &

. ten~yaar pariod before expleration contrects could be executed.
Also, Lien and Subsrdination Agreesents weulid be vequired fyom all

of the parties who have been assigued royalties to sgm& #;m:ating
capital fo the mt . mmmt: coulid bﬁ grapted.

It 15 necessary th&t ve hmm sufficient inforzation to warrant teipsy
and exasinations of the gxapsreiea. Unless the infornation and the

- Yein exposures ars nuade sccecsaible for invest igniatx. thare would be

n0 point in haviig an OME repressutative exazine the projects ox
vigit Butte to axanine the pertinsat aaxzn}m the Ansconds files,

Upon receipt of the mﬁozmucn raquested, we wiil be in & pageicioﬁ
te promptly procesd wish thess spplieations. This request for addi-
tional mfum;im ﬂsmi& not be mmarucé thet contracts wiil be
sranted, | |

‘FRYohnson/gla - (12.23.55) - Bincereiy yours,

ce to: Director's Reading Pile =
Division 1'11e 8igned FRANK ' \
, BEconomic Geology File o BLE0S ) E JOHNSOE : \

- OME Pile
OME Reading Pile = Frenk B JﬁMﬁBn

OME Region I '~ Chief, Office of
Gk Region I : Minerals Bxploration.





JANUS ws~: .:A‘}.u\v

MIRGEVA L T AL N T Lt

(Datec =t Washington, D.C.)
N- erber 24, 1965

Relati .~ ¢ . r Tma®17g 1o ,r ffice - N =-rasr 23rd,
wish * % tee o cthacr isoad~ocy ot e ehe ot rmat1: and
dara R v RLp. Athours tr Fira i, Assis-
tance 1. Min=ra.s Exi.ora®, o, Mr. R. .. 3 cersoll, our
Corsg..* .1 - Jis®t o t+x. seaff 5 e pa-4- da CO.,

Bitte, M *--a,  i° a4l ase *na® he i~ w1l tC meet in
Rig = fi e wi's -rs.ms f-1°1323ily rejat—: * +he Office of

Mirwra,< £x,. £at1.=, 4t w % Time '= «_.. “an~ available

pert:i-:* 11 771 7 = o ed 1t the At s tlles, such

A% I M cen TR, e L3t llits, Tulw 1 © =..n other

inf ey - Y owili., 1 turtherar «, 5. ot informa-

t1.r - S L N

Yore tooll, RN
; ,





':“€'36vembe: 23; 196§;_1

Janus Mining Company R
'Virginia City, Mbntana L

* ' Subject: OME .- 6523
.:Terra:Cotta Group, =

'Geﬁtlémen~

”‘iYour application for exploration assistance, dated
November 18, 1965, submitted to our office at

Washington, D._C., has been . assigned Docket No. 0ME-6523

. Please 1dentify all futute correspondence relating to =

_your application by’ this. docket number.:.f

) ?iSincerely yours,

‘EFrahk'E"Johnéén‘
- 'Chief, ‘Office of
";,AMinerals Exploration

" Copy to Reglon I with~ <
- eopy of application "
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