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In cons ide rat 1 on of the sum of . to pay .fuel hi] I s 
w the nude rs i ncd , lie rchv rarit to Cascade No-the rn Co0 
for a period ot/90 days, an option to lease the Silver 
Crest ininin claims in. reti iii for 2	 of the net profits Ofi 0'\A//V 2302 
It is understood & agreed that dunn this option period, 
Cascade Northern CO. Will pay the authorized operating 
expenses, that the utidersi:ned will be furnished an 
accouutifl, of the expenses and income aud Z,5% of an net 
profits earned,


Frank Ludwick 


i'erry Bial1 
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Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Transmittal of Application for Assistance (Silver-Copper) 
Cascade Northern Company 
Silvercrest Mine 
Madison County, Montana 


Several points regarding this application should be clarified before 
referral to the field. 


1. Apparently the applicant is a partnership composed of Larry 


Ladum, d.b-.a. Cascade Northern Company and Gilbert Reel who together 
own 75 percent of the claim group by right of purchase, and control 
the remaining 25 percent by an Assignment of Mining Claims and 
Agreement dated April 23, 1966. 


2. Contrary to the statement at the end of the second paragraph, 
item 2, Lien and Subordination Agreements executed by the assignors 
of their 25 percent ownership are applicable. 


3. The Assignment in the first paragraph on page 2 mentions an 
agreement between the parties, a copy of which "is attached hereto." 
No such copy is attached to the Assignment nor is one included in 
the application material. 


L No claim map nor any other map or sketch is included al-
though they are mentioned in items 3 and 5. 


Some of the costs are difficult to understand, but they can best 
be handled in the field if a referral is made. 


A94A&11_^ 
D. R. MacLaren 


Enclosures
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AçA1JQJd. FOR FINANCIAL ASSISTANCE IN MIN ALS, PEO 	 I N 


Pursuant to Public Law 85-701 (72 Stat. 700; 30	 64j,), 


	


NAME OF APPLICANT (Full legal name andmailing address as they should 	 APPLICANT DO NOT USE TH
appear on contract if one is executed.)


DOCKET NUMBER 


DATE RECEIVED 


Cascade Northern Coffipany 	 o	 7 75 A Marion Street Viaduct 
Seattle, Washington 98104 	


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION I LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP	 X 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Washingt 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver - copper
PROPERTY.	 LOCATION 
NAME
	


COUNTY	 STATE 


ESTIMATED COST OF PROJECT 


$ 23,944 basic - alternate $87,561. 	 Silvercrest	 Madison	 Montana

GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and dlays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re- 
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior,


Washington, D. C., 20242, or with 
the nearest OME Field Office, 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current condins and circumstsnces at his sole 
expense./)	 f 


14 July J.967 
DATED
	 By ( sgnarnre 


Partner 
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH-THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence ofefforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
coat of the exploration work. 


2. Applicant's Rights in Land: 
• (a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
U you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
whichou own or control. Describe any part of the land or 
workings which should not be subject to Governmeflt royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
Including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) Stqe your interest, if 'any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies , of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore, reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have' sampled the area you propose to explore, show, 
where the samples. were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or. technologic 
Information' which you have, indicating whether you require 
their return.' 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping . and supply points and state the 
distances to the property. 


S. Exploration Work: 
a) Describe fully the proposedoration work giving 


individual footages and sizes of op age for eacb item of


work. Use narrative, map, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME contract is executed, state how soon there. 
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each 'type 
of work. 


6. Experience 
State your operating experience and background to conduct 


this, exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the 'headings listed 
below with, a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for-any work that is not to be perk 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost' of supervision, engineer- 
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates' of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity, and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing 50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. U rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli -
cant, state condition and present' fair market value. 


(è) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), 'and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). 'Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work- 
med's compensation and employees' liability insurance, 
payroll taxes, and other required costs' that do not fall 'witlIn 
the previous categories. :ENote—The Governm it will not con-
tribute to costs incurred before the dê±e of the contract, Or 
to costs of or incident to (1) acquiringusing, or po sessui 
land and any existing improvements facilit,...buiPiings,', ir 
stallations, and appurtenances, 'r depreciation and 
depletion thereof; (2) general overhead, córporat,e mnagement 
interest and taxes (other than payroltand Sales 
surance (other than employees' 	 and 
(4) damages to pers	 or property (other than authorized 
repair to or replacem' 	 I equipment or other property used 

in the work);]


INT-DUP. SEC., WASH. • D.0







75A Marion Street Viaduct 

Seattle, Washington 98104 



MAin 3-3384 


July 14, 1967 


U.S. Department of the Interior 
Office of Minerals Exploration 
South 157 Howard Street 
Spokane, W4shington 99204 


Re: Application for Financial Assistance in Minerals 
Exploration for the Silvercrest Mine, Alder, Montana 


Gentlemen: 


The following information is submitted to supplement MME 
form 40. 


1. Financial eligibility 
a. True copies of correspondence with two banking institutions 
are enclosed which indicate efforts to obtain credit for 
the exploration work. 
b. There are no affiliated, parent or controlling companies. 
c. We propose to furnish our share of the cost of the 
exploration work by establishing a separate bank account. 


2. Applicant's rights in land: 
a. On April 23, 1966, we purchased 75% of the mineral claims - 
from the former owners. There are no liens, mortgages or 
emcuxnbrances on the land.	 - 
b. The legal description of the claims ig fully described 
in the accompanying "Assignment of Mining Claims and  
Agreement". The claims are Snowdrift #1 thru #10 in the 
Blacktail Mining District. The property is known to us as 
the Silvercrest Mine or Snowdrift claims. 


All of the land would be subject to government lien and 
royalty. The claims are recorded in Book 220, Page 29 (34574) 
in the Madison County Courthouse, Virginia City Montana. 
c. Lien Subordination Agreements (Form NME 525 are not 
applicable.







75A Marion Street Viaduct 


Page #2	
Seattle, Washington 98104 


July 14, 1967	
MAin 3-3384 


3. Physical Description: 
a. Mining and exploration work that has taken place is as 


follows: 
1. The first operations were reported.y carried out by 
a Mr. Olson in the early part of the century and later 
in the 1940's by a Mr. Johnson. A shaft was dug which 
is still in existence, in the location shown on the 
enclosed sketch, as a result of these operations. 
2. In 1965, Frank Ludwig, one of the three claimants, 
bulldozed and excavated from the surface two railcars 
of ore which were shipped to the Anaconda Co. 
3. In September and October of 1966, we bulldozed along 
the vein as shown on the enclosed sketch. No ore was 
shipped at this time as it was primarily exploratory to 
test the feqsibility of open cut mining. 


b. lie were responsible only for the last operation (3 above) 
c. The past production has been as follows: 


1. Production by Olson i Johnson - unknown. 
2. Production by Ludwig - a copy of the settlement sheet 


is enclosed. 
3. None 


d. The ore reserves, estimated quantities and grades are 
described in the enclosed geologic report of E.E. Scheitli. 
Assay certificates are enclosed. 


e. For geologic features, ore minerals and formations and 
type of deposit, see attached report. 


f. Our reasons for expecting to find ore are (1) the ore 
vein is on the surface, (2) previous production and (3) 
advice of geologists along with our own observations. 


g. Two copies of geologic reports are enclosed. They do not 
need to be returned. 


4. Accessibility of Property: 
a. The n&-ne and address of persons to contact to show ONE 


represenative the property are: 


	


Gilbert Reel	 75 A Marion Street Viaduct 


	


• • or Larry Ladum	 Seattle 98104 
MAin 3-3384 


b. The shipping and supply points is Alder, Montana which 
is approximately 40 miles by road from the mine.
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75A Marion Street Viaduct 


Page #3
	


Seattle, Washington 98104 


July 14, 1967
	


MAin 3-3384 


5. Exploration Work: 
a. The proposed exploration work involves driving a 
crosscut (as per enclosed sketch) approximately 600 ft. 
from the west side of Olson's Peak which would intersect 
the vein some 400 ft. below the surface outcropping. 
The work would require a short road for access. 


If the ore body develops as anticipated, we would like 
to drive a 500 ft. shaft to explore the extent of the vein. 
We would also like to continue the open cut work that was 
started last year (1966). 
b. The location of the access road is shown on the enclosed 
map. The type of roadwork required would be largely bulldozing 
and grading. 
c. If an ONE contract is executed, we would anticipate starting 
within 30 days and completing the crosscut and open cut within 
4 months after starting. 


6. Experience: 
Mr. Gilbert Reel who is one of the partners, has had previous 
experience in all phases of mining in the Wallace - Kellog 
area. We have 4 experienced hard rock miners who have 
expressed a willingness to do the work. Mr. Ed Scheitlin 
and a retired geologist for the Anaconda Co. who lives 
near Alder will act as consultants. 


7.Estimate of Costs - attached


C ially y urs, 


End.	 r adum 
LL/j j
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Page #4
	


75A Marion Street Viaduct 


July 14, 1967
	


Seattle, Washington 98104 


MAin 3-3384 


7. Estimate of Costs: 
a. Independent-contracts - not anticipated 
b. Personal services: 


Miners 300 shifts $25.67 / shift 
Supervision $40 day x 80 days 
Consultants 5 days @ $100 


c. Operating materials 
Gasoline 
Shovels - picks 
Misc, tools 


d. Operating Equipment 
Air pipe 
Rail 
Ties 
Fish plates, bolts, spikes 
Dynamite 
Electric caps 
Drill steel & bits 
Rentals: 
Compressor 4 month @ 500 
Jack leg 4 "	 160 
Air hose 4 "	 98 
Car & motor 4 "	 500

Mucking machine 4 month @ 350 


e. Initial rehabilitation - none 
f. New Buildings 


Tool shack 10 x 14 ft. 
g. Miscellaneous 


Build roadto mine portal 
Level work area 
Collar portal & timber 


Total est. cost for crosscut


7701. 
3200. 
500. 


11401. 
460. 
40. 
50.


550. 


350. 
1260. 
262. 
197. 
660. 
537. 
620. 


2000. 
640. 
392. 


2000. 
1400.


10318. 


287. 


720. 
360. 
308.


1388.
6 


;:/$23,944.00
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75A Marion Street Viaduct 


Page #5	
Seattle, Washington 98104 


July 14, 1967	
MAin 3-3384 


Cost Estimate for Open Cut exploration for 2 months:
1) 


D9 cat	 6000. 
Compressor	 1000. 


it	 gas	 300. 
Drill steel E bits	 125. 
Hammer rental	 100. 
Dynamite i caps	 500. 
Wages	 3050. 


Total for Open Cut	 $11,075 


Cost estimate for a 500 ft. shaft if applicable 


Labor 1.5 ft shift 3 men 61.60 1.f. 30,800. 
Hoist 61000. 
Timber 400. 
Pipe 31g. 
Track Ei Accessories 1,350. 
Compressor 2,500. 
Hammer 800, 
Steel & bits 250. 
Motor	 car rental 2,500. 
Mucking machine rental 1,750. 
Dynamite 1,250. 
Caps 11132. 
Dump for skip 3,5000 


Total for shaft ^$52,5426







a	 I'. 
CASCADE NORTHERN COMPANY 
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Seattle, Washington 98104



MAin 33384 
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I GREAT WETE!j 
NILONAL Bá(I 


POST OFFICE BOX 1191 
PORTLAND, OREGON 97207 
TELEPHONE 2 24-3 660 


May 24, 1967 


Cascade Northern Company 
75A Marion Street Viaduct 
Seattle, Washington 98104 


Gentlemen: 


You have requested a development loan for exploration and development 
work incident to a silver mine operation near Alder, Montana, estimating 
the cost of the work at about $65,000.00 and your borrowing needs to be 


about 75% of this amount. 


After reviewing this with our Loan Committee,, the consensus was that we 


are unable to help you at this time as the loan is both out of our lending 


community and more particularly does not fit into our loan portfolio at 
this time. This happens to be the type of transaction that would be 
more properly supported by equity capital. 


Thank you very much for considering us. 


Sincerely yours, 


Vice President 


JBO:kb







S
	


S 


CASCADE NORTHERN COMPANY 
75A Marion Street Viaduct 



Seattle, Washington 98104



MAin 33384 


May 25, 1967 


Math Branch 
Seattle lot National Bank 
2nd & Cherry 
Seattle, Washington 


Gentlemen: 


We have a silver mine near Alder, Montana 
on which we intend to do some exploration 
and developenient work this summer. 


We would like to inquire as to the possibility 
of obtaining a loan for a portion of the 
evelopement work. The cost of the work has 


been estimated at approximately 6500000 
and we would like to borrow 75% of this 
amount. 


Please advise if you have any interest in 
our proposal or if we can furnish any 
additional information.


Cordially yours, 


Larry Ladwn


/







SEATTLE-FIRST NATIONAL BANK 
ESTABLIS-4ED 1870 


SEATTLE, WASHINGTON 98124 


BRIAN J. DUCEY

Assistant Vice President


May 25, 1967 


Mr. Larry Ladum, president 
Cascade Northern Company 
75A Marion Street Viaduct 
Seattle, Washington 98104 


Dear Mr. Ladum: 


You have requested a loan in the 
approximate amount of $47,000 to assist your 
company in silver exploration and develop-
ment of your mining property near Alder, 


Montana.


Please be advised that we find 
it necessary to decline this application 
inasmuch as it has a number of elements of 
a speculative nature which, from the bank's 
point of view do not make this a desirable 
credit.


Sorry we are unable to be of 
assistance to you in this particular matter 
butwe do appreciate your fine relationship 
with the bank.


Very truly yours, 


Bria J. Ducey 


BJD/w	 Assistant Vice President







Letter of Transmittal


Virginia City, Montana 
August 21, 1965 


• 	 U 


U Mr. Perry Blákoley, 
Viinia City, Montana 


Deer Sir: 


In eeiliance with your request of August 4, 1965 0 ": l have made a study of the 


logy vid óré deposits of the Silver Crest Mine property. A survey was £3120 


de to 'determine the best me= by which the mine could be developed. 


The fo11oting report relates my findings and recommendations. The survey map 


hs been included at the end of the report. 	 U 


Sincerely yours, 


	


•	 ;••	 .Edward 14 Scheitlin 
B. U $• 4ining Engineering 
8. 5. Geological Engineering 


: 
WT


'N 
'&4tk	 \•


U	


S.	 U 	 4
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S	 ..., 


The Silver Crest Mine holdings cezwit of 7 untontcd mining claim situated 


in the Stsy Muntina, 8lccktnil Minthg District, 4adtoa County, Montona. Those 


7 clUize are contiguous in aNorth-South direction encompassing clist tts attics 


of a strsn qwto vein strucuwo which had been extensively propaed in the 


cr1y dya for gold, silver, copper and 1cM. AU of the ore produccd n the 


cr17 days rs carried j rile by hand to there it could be loAded onto se boats 


Md drc4 to a vgon , 44ad - Ij road-I miles lover on the tuntain. 


Tho $tivcr Crest lode claims we located in the Beaverhead Ntieàal Fermi 


LM the brthweetorn portion of Naiicen Cowtyp Hontdma. They encompass otonl 


%bo cddlo betvoen Oisa'e Pcak and Sunset Nountain, but aioo include the entire 


Eern flank of Oln's ?coke This saddle forms the n,in divide betteai Robb 


i • C, which flcia into the Ruby River and 8lacktail Creek, t*zicb flova into the 


flcvorhesd River. 


• Alder, Xmtwa, the nearest !AthA4, lies exactly 33 airline attics due North 


of the pepecty while Dillon, Neatana, is cctly 34 airline miles Northwest of 


tht ntno. The present mine trkius are cpproziitely 40 wiles by road from 


Alder. 


The present nine devclopmeni program is being carried on new the center of 


the dio. The area is very rugged %7ith the mountain eloping off in both directions 


as e øiiatdy We The elevation of the saddle is 101OO feet above sea level. 


1,7 


p 
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The rcgion now the nine has between 20 and 25 inches of annual precipitation 


with st of the msiotwro occurring as cnott and rain during the months of February 


tongh June. There are frequent storms during these months and most of these 


etorms are accompanied by high winds * The climate is clasificd as temperate to 


cold, dth mNicam temperatures of CO° in the summer and minimum temperatures of 


350 balcu rero in the vtntor. Low winter temperatures are usually accompanied by 


dry and medcrately calm atmosphere which is not detrimental to mining, 


Since the present wine operations in the saddle are much higher than most 


of o surrounding terrain, they are entirely at the mercy of the elements and 


in the boat years, could only be erkcd 6 months. The site of the proposed 


croscct, on the other hand, is almost 600 foot blots the crest of the saddle in 


a deep bovl and would be well protected from the tieather and would insure year 


round psrationa. 


The nearest shipping point for crude ore is at the Northam Pacific railhead 


at Alder, Montana. A preferential rail rae of $2.70 per ton for silica ore has 


boon established for all ore chipped from Alder to the smelter at Anaconda, Men-


a dictctce of 102 miles. A 'local train services the area ttiico a veck. 


The mine is approzitciy 40 miles from Alder by dirt and gravel roads. Of 


this distance, 23 miles are county roads, end as such, are maintained by the 


connty, The remaining roads veuld be strictly private and teuld have to be main-


taincd by the mine operator. Of the remaining road, 15 miles are in a roiling 


prairie country and would require vary little inaintainenco. The last tto miles 


of road to the present operations in the saddl, is very stoop and a foureboat-


drive rood and would have to be extensively rebuilt before any amount of ore 


*2'







cctd be hanled over its nd even then it could be used only 4 or 5 months a



yer for ore haulage. On the other hand, the road to the site of the proposed



osscut could be a 'water grade' road and could eaóily be kept operational 


year round. 


No tither exists on the property but imich nut pine and spruce can be 


found uithin a mile radius. The nut pine is well suited for mine timber and 


has bccn used extensively for mine support in this area. A great deal of timber 


xiii not be required for the proposed operations. 


No water is available for mine operations or exploration drilling near 


the saddle, end would have to be hauled app'oxixiately 2 miles from the nearest 


crook. There is sufficient water at the proposed site of the crosscut for both 


mining end c purposes. 


No electric power or telephone services are available in the area, the 


closest line being nearly 21 miles away. Gonmnnications would have to be 


through a tie.-in with the/ present short wive radio . stations now operating in 


the area, uhilo all power requirements would have to be supplied by gasoline or 


diesel engines. There are two oil bulk plants at Alder and no extra charge is 


made for deliveries of large amounts of fuel. 


No custom mills for ore treatment are located in the immediate area. An 


excellent zd 1 j site lies less than a nile below the edit campsite and more 


than sufficient water is available for milling purposes at that site. Concentrates 


may be shipped to either the aàielter tit Anaconda or the smelter at East Helena. 


The high silica content of the ore is very desirable for flux ore at the 


Anaconda cmeltór,'vhete they will procc31 3 the are at no cost flsomtimos oven 


pay a silica bonu for very high grade silica ores.







- ---	 -	 -	 •----------' 


- Thè-ilver Crest vein is cetaUy a ehic1 (24 foot vide) bed of the Permic 


lo3Phoria\formation that has been tilted up from its normal horizontal position 


by forces dp within the earth. The Horizontal azis of the voiz is along a 1rthi. 
South directio\. Near the surface, the vein dips 410 to the West, - but flattons 
out to a dip of\360 at a depth of 200 feet. This flattening of dip probably comm. 


tinus with dept, as the cedimsntary beds a few miles to the West are csocntinl.ly 
horizntal.	 \-. -	 -	


--	 ' 
The chert iorntion was badly broken up by the forces that caused the - 


Upthrust., Some trike faulting and high angle cross faulting also added to the 
brecci.tion Of\tho chert. The cracks loft in the qurto by those processes v-ero 
later filled with iron, copper, lmdp silver and gold. 	 - 


it oust b- noted, here that the iron rniners1iation, along with the silver -	 - - 
çrad gold is quite uniform over the entire length of the vein, hilo the copper -	 -	 -	 '-	 -	 -	 - 
meraliation confines itself to the area of the saddle on the South cad of 


the èin iile the lead, is Concentrated on the North cad, The silver cad gold 


valueè	 more or loss uniform over the entire length of the Vein and VC7 


fromi4e0, per ton to' $12.00 per ton. - 


The dnmercial ore. cones found in the vein are directly related to the 
amount of recciation of the chertp tiich provided passageway and room for the 
later minercisation. The amount of brecciation needed for an ore zone sccn -	 -	 -	 - 


V	 -	 - 


to have been dótermi4cd by the closeness of the high angle cross faults. The 


cross faults do not ubual!y offoot the vein more than ;.:a few inches. The groa 


et displacement -noted was 4 feet. Chart is very brittle and 4oea not require 


a great deal of movement or pressure to fracture it,







Precent mining efforts are concentrated ttholly on the copper mineralization 


in the saddle. Hero, the vein has been stripped by a bulldozer for a distance 


of over 30 feet and the copper mineralization can be found for nest of that disaa 


trncO, A shaft was sunk on incline distance of 200 feet by Mr. Olsen, and gives 


a good idea of the vein structure. 


On the mwfto the voth ww relatively barren, assaying 1 copper. At a 


4th of only 8 foot, and over a cidth of 5 feet along the North endlino of the 


shaft, a channel cple assayed	 ppez", 1.6 ounces of silver and 0.14 ounces 


of sold. Th inera1isation =tended into both the hangiu voll end the foott11 


•	 of the shaft at this point, The coppor mineralization coomed to maintain this 


Cmft to a depth of 30 feat whera the values began to ciizninith, Minim= mining 


• grado *s rczched at a depth of 47 feet on the North-Cad line of the shaft and 


at 54 feet on the South and line. Thia indicates the ore tone plunges 49 to 


xc South, .2nd that the incline siaft tw sunk through the ore zone into the lower 


grade ore. A raio at the 47 foot lauel shoad the vein structure to be 24 feet 


vide at that point, 


The predominant copor minerals found new the surface are all secondary 


in critjtn and consist of awite, mlcchito, chricacola and tcnorite. Piury 


copparminnerals tero found in the shaft cad conoict chiefly of .cb1cecito 


coppcz'ouà pyrito and minor totrahedriLta. The ore analysis taken indicates to date 


•	 € grade of oro can be niincd froni the secondary enriched none near surface. The 


$irg gra4o rould probably drop to % copper as the prmm2r7 ore is reached tiith 


• • depth. The surface czpocurcs indicate the ore body to average 7 foot vtdo and to 


ba at	 zso foot long. 


It has been reported that Mr. Olsen, the original locator of the property, 


shipped gono eztrcmely high grado gold ore from this property. Mr. Johnson also







shipped some fabulously high grade gold from the N 0. .2 'Incline shaft in 1948, 


•	 but though the structure and conditions do exist for high grade gold ore,, none 


was found at this time, 


The Silver Crest Mine contains a substantial tonnage of enriçbppe_ 


ore new the surface with an expected mining grade of between $35.00 and $40.00 


per ton, and a huge tonnage of primary ore at greater depth tihich should assay 


close to $20.00 per ton. However, because of the location of the present mining 


operations in the saddle, mining and haulage costs would be very high which 


would result in a loiter per ton profit. 


With all the handicaps of the present location in mind, a survey was con-


ducted to determine the most feasible and profitable method by which the mine 


property could be developed and the ore mined. The results of the survey indicate 


the ore body could best be developed through a short crosscut. The benefits 


gained by this development could easily cut the mining and haulage costs by as 


much as 600 


This crosscut would be driven from the West side of the saddle between 


Sunset Mountain and Olsen's Peak and would intersect the vein 403 vertical feet 


below its surface outcrop. The crosscut would be approximately 465 feet long or 


possibly somewhat less if the vein continues to flatten. Almost 75 feet of this 


distance could be driven with a front end loader, greatly reducing the overall 


costs. The crosscut would intersect the vein 56 feet North of the projected ore 


tone. The incline distance along the dip of the vein to surface would be 672 feet. 


The indicated ore above the croscut would be in eueso of 100,000 tons if the 


ore body maintains the present dirtonsione found on the surface. 
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It would be necessary to build roughly 2 miles of new road to reach the 


	


•	 portal site ,of the crosscut. This road tmuld have no grades in excess of Z 


	


•	 and wmad be an all weithcr road. An excellent camp site is availabe near the 


portal and sufficient water is availatb for both the mine and camp. The portal 


•	 and camp site would be completely surrounded by high mountain ridges which would 


• •. protect them from the elements. 


The cost of the entire project should not exceed $20,0000.00 and would 


convert the property frVm a short lived marginal operation to a profitable 


operation of long duration.	 • 


•	 • 


1i


• •	 1	 0 	 * 	 •.	 . 


. 	 , 	 , 	 '
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The AIS. nda Company, Ana(O a Sampler 


RECEIVED FROM	 F'82k J.udick ANACONDA MONTANA 59711 
October 22, 1965 


ADDRESS	 R2 17 


MINE	 3ilvr Crect Oro SMELTER LOT E312 (October a/c)	 - 
WEIGHTS ASSAYS


TREAT 


CAR 
NUMBER	 Pounds	 Per Cent	 Pounds


MENT 
CHARGE


PRICE 
PER TON


VALUE Draft No.


S 
Per Cent Ounces Ounces 


S Gross	 Water	 Dry Copper Silver Gold S 


Dollars Dollars Dollars 


111,200 2977 110M, 2.Oy 025 1	 .0C2	 11 10.13 .	 547.63
S 


397,51 


SILICA	 ca,i S 


/


ALUMINA 


'IRON	 47  
COO.s'	 09 'tS C C611 Ply 


• S 	
' 	


' 	


PAYMENT FOR METALS	 S
S TREATMENT


- 
tapper	 @ 35.6C0	 Less 3'/2c	 9.63


BASE 


Add-12c for each 1% Iron 


Silver NO	
.	


@ 112.8544 .
Add-10% of sum of metal payments. 


S	 S
in excess of $15.00 


S


Gold	 1G	 .	 12	 .
Deduct-2.5c for each 1% Silica 


S In excess of Alumina  
.41041 . 


Date of Quotations 	
10/ 8/65


'	 NET TREATMENT ----------


An extra charge of $5.00 mode	 Extensions and footings correct. 
sampH	 The Anaconda Co., Anaconda Sampler for	 ling oil lots under ten	 . 


' 
ates subject to change without	 By	


,.,	


'. I 


S	 5 


	


S5, "	 ''	 •	 •	 ,	 ...•.-,S..••.S•-•S 	 5	 'S.	 '	 S 


	


S	 •	 •	 •	 ....	 S	 S	 S	 •	 ,	 S	 S	 S 
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ASSAYERS . CHEMISTS	 PH0NEKE 53021 


SPECTROGRAPHIC ANALYSIS	
[]	 /	 NORTH 314 HOGAN STREET 


PHYSICAL AND
/	


TERMINAL ANNEX Box 2967 
° NON-DESTRUCTIVE TESTING .


	
SPOKANE, WASH. 99220 


Cascade Northern Company 
Report to 75A Marion Street Viaduct	 Date 


March 219 1967 


Seattle, Washington 9104
Lab. No. B 090 


A report on four (4) samples for analysis. 


GOLD SILVER COPPER . LEAD 


SAMPLE #1	 trace 4.0	 796% 


SAMPLE #2 .	 trace	 1.5 
H	


. SAMPLE #3	 0.03 130.0	 5.93% 
H	 . 


SAMPLE #4	 trace 195	 1740% 


INLAND ANALYTICAL LABORATORIES INC. 


BY
 


FRED TOWNSEND
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• 4tL ____ 
A	 L	 ASSIGNMENT OF MINING CLAIMS AND AGREEMENT 


THIS ASSIGNMENT AND AGREEMENT is made and entered into 


between the parties hereto this 	 day of	 1966. 


WHEREAS: 


LARRY LADUM, doing business as CASCADE NORTHERN COMPANY, has 


paid certain obligations at the request of FRANK LUDWICK, PERRY 


BJAKELY and MEL WESSEL (hereinafter referred to as "Assignors"); 


and


LARRY LADUN, d/b/a CASCADE NORTHERN COMPANY, and GILBERT 


REEL (ijereinafter referred to as "Assignees") desire to operate 


the mining claims set forth herein, now therefore, 


IT IS HEREBY AGREED AS FOLLOWS: 


First: Assignors, FRANK LUDWICK, PERRY BLAKELY and MEL 


WESSEL, do hereb assign, grant and convey to Assignees, LARRY 


LADUM, d/b/a CASCADE NORTHERN COMPANY, and GILBERT REEL, the mining 


• claims known as the "Silver Crest" mining claims, legally described 


as follows: 


• Snowdrift #1 Blacktail Mining District Section 18 Township 11 So Range 4 West 


Snowdrift #2 Blacktail Mining District Section 18 Township 11 So Range 4 West 


Snowdrift #3 Blacktail Mining District Section 19 Township iiange 4 West 


Snowdrift #4 Blacktail Mining District Section 19 Township 11 So Range 4 West 


Snowdrift #5 Blacktail Mining District Section 19 Township 11 So Range 4 West 


• Snowdrift /16 Blacktail. Mining District Township 11 So Range 4 West Section 19 


Snowdrift #7 Blacktail Mining District Section 19 Township II So Range 4 West 


Snowdrift #8 Blacktail Mining District Section 19 Township lib So Range 4 West 


Snowdrift #9 BlacktAil Mining District Section 19 Township 11 So Range 4 West 


Snowdrift #10 Blacktail Mining District Section 19 Township 11 So Range 4 W:3t







Pook 219 Page 80	 . 


) Second. It is understood and agreed that the agreement 


entered into by the parties is part of 


agreement	 copy of said agreement is attached hereto. 


Third:' In consideration of said assi gnment, Assignees do 


hereby convey to Assignors an undivided one-fourth (1/4) interest 


in the mining claims described above. 


Fourth: It is hereby agreed that distribution of profits 


will be made seventy-five per cent (757) to LARRY IADUN and GILBERT 


REEL; twenty-five per cent (257) to Assignors. 


Fifth: It is further agreed that an accounting will be 


furnished at mutually agreed intervals by LARRY LADUN and GILBERT


REEL and that LARRY LADUN and GILBERT REEL will control and manage 


the mining operation.


F1ANDWIC 


Oe PERRY B RE LY
R JYB.
7J;^44e41 


Mc. ESEL


, ASSIGNORS 


Y/ D,[fBThCAD 
NORTHERN COMPANY 


M REEL XT 
- 


ASSIGNEES 
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STATE' OF MONTANA ) 


	


)	 ss. 
COUNTY OF	 4I) 


On this day personally appeared before me. FRANK LUDWICK, 


PERRY BLAKELY and MEL WESSEL, to me known to be the individuals 


esc , ibed.in and who executed the within and foregoing instrument, 


' a cnowledged that they signed the same as their free and 


g liinty act and deed, for the uses and purposes therein mentioned 


G1'ZNCunder my hand and official seal this 	 day of -
1966


7 1 


NOTARY P'OttC in and for t1 Wate 
of Montana, residing at  


NOTtR'	 t Stie o Montana 
zt AIdr, Mortn 


STATE OF WASHINON)
	 My CommionEpires October 3,190-7 


) ss. 
COUNTY OF KING	 ) 


On this day personally appeared before me LARRY LADUM, d/b/a 


CASCADE NORTHERN COMPANY, and GILBERT REEL, to me known to be 


the individuals described in and who executed the within and fore-


going instrument, and acknowledged that they signed the same as 


their free and voluntary act and deed, for the uses and purposes 


therein mentioned. 


GIVEN under my hand and official seal this  


1966


S VT 


of Washington, residing at Sàttle.







H.







OFFICIAL FILE COPY 


XM Form7 
(2/63)


AUG 121969 


MRMIL 


Mr. Larry Ladum 
Cascade Northern Company 
75A Marion Street Viaduct 
Seattle, Washington 98104


Ii!TTTI	 iii JiT1,T 


8/ 1=111MM mmm' 


Re: •OME .6642 (Silver-Copper) 
Cascade Northern Company 
Silvercrest Mine 
Madison County, Montana 


Dear Mr. Ladum: 


Thank you for your letter of August 7 advising us of your decision 
to withdraw the subject application. Accordingly, we are considering 
the application as having ben withdrawn and are: placing it in our 
inactive files, 


If you wish to reopen this case at any time inthe future, you may 
do so by filing a new application, referring to this ONE docket 
number, and furnishing the information pertinent to your new proposal. 
This information should include hew bank letters dated within 90 days 
of filing the new application, but need not repeat data' already 
submitted.


Sincerely yours, 


 Harold Kir .kemor, Chief 
Office of Minerals Exploration 


cc: Director's Reading File 


\	 Mineral Resources File 


\	 "1114i Docket 
OME Reading File' 
Region I' 


\	 Mr. Peterson 


ECPeterson/bsl 8/12/69







MME FORM 6	 REFERENCE SLIP 


9 -OFFICE OF-MINERALS	 __  
TO: Chief, OME	


DATE INITIALS	 - 


Re: OME-6642 (Silver-Copper) 
2._Cas eadeJI±h	 QIflia.1L---	 -



Silvercrest Mine 
3. .. Mdi.spi... County. Montana-_ -- - 


4. --------------------------- -	 ----


5. 
FROM: Field Officer O 


.-	 --.--	 .----.-


FOR: Check items for action desired 


_.JL. Action	 _. Reply for signature of_ 
- Approval - Investigate	 - Surname 


-- Comment - Re-commendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Yot.J2tiQ2_-	 - -. - 


REMARKS: Attached is a copy of a letter dated 
8/ 7/69 from Larry Ladum, one of the 


i partners of the above-cited company, re-
questing that the application be withdrawn. 


"-DUP. SEC.. WASH., D.C.


3 


.......
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CASCADE NORTHERN COMPANY 
75A Marion Street Viaduct. 
Seattle, Washington 98104 


MAin 3-3384 


• Aug, , 7, 1969 


	


c••	 . 


•io 
RECEIVED



	


'\UG jlb 1969	 •. 


-C'ODZ 


U.S. Dept of the Interior	 0 
Geological Survey 


•	 Rrn 656 U.S. Court House 
Spokane, Wash.


Re: ONE-6642 
•	 Sjlvercrest Mine 


Madison County, Montana 


Attn: Mr. Puffet: 


Gentlemen: 


Regarding our earlier conversation on the application 
for the Silvercrest Mine, please withdraw our 
application. 


If the situatior changes where you are again in	 • 
a position to grant loansWadum pprecL your 
advising me.	


ly o s,


 ' 


•	 C/fr
0 


•	 g •.







	


dOO	 A0	 (^A ̂ d	 A#1^00 


	


tj3j 	 0	
0 3x I	


... ° 


CASCAD E.  


- OFFICIAL	
75A Marion Street Viaduct 
Seattle, Washington 98104 


	


Copy 


•	 . 	 M.	
.	 MAin 3•3384 


0.  
RECEIVED	 .	 .	 .	 .	 .	 July 181- 1969 


	


JUL 2. ,% .1969	 .	 .	 . 


	


tS 1 CO5E	 .• 


b(A1L) 
A 


•	 ,) AO Geological Survey	 . 
-r	 U.S. Court House Rm. 656	 . . 


West 920 Riverside Ave. 	 . 
*	


. Spokane, Wash.	 fl . 


Re: 01 ,E-6642 Silvercrest Mine 
Gentlemen 


You recently wrote to us about examining our 
min.e and at that time we advised you that it was 
still snowed in. 


It is now open and we would be ready to show 
you the property at any time after July 28. Please 
advise if this would beconve. lent, 


al 


P3: 'I will be out of town until the 28 of July 
so it would - have to be a few days after the 28. 


RECEIVED 
JJL211969 


U M E. 
tI$Mp 


1•







• copy 


REcEIv 
JUN 12 


1969


CASCADE NORTHERN COMPANY 
75A Marion Street Viaduct 

Seattle, Washington 98104 



MAin 3-3384 


June. 9, 1969 


S:7 
Willard E. Puff ett 
Geological Survey 
Rm. 656, U.S. Corut House 
Spokane 99201


Re: 014E-6642, •Silvercrest Mine 
Dear Ir. Puffett: 


Regarding your letter of June 3, I have checked and 
found that there is still too much snow to get to 
the mine. If you would have any advance notice of 
when your next trip to the area would be, I will 
check again and see if we could mace'U to tIieüIine.


0 7959 


0.M*w
' * ç'.
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0FFIcfAi1 


U.S. Court House, Rm. 656 
West 920 Riverside Avenue	 '00 M. E. 
Spokane, Washington 99201	 EIVED-


Juneune 3, 1969


	


	 JUN 9 1969 


INIPj0D 


_hc_o•U 
Mr. Larry Ladum	 O	 ____ 
do Cascade Northern Company 
75A Marion Street Viaduct 


•	 Seattle, Washington 98104


Re: OME-6642 (Silver-Copper) 
Cascade Northern Company 
Silvercrest Mine 
Madison County, Montana 


Dear Mr. Ladum: 


• I am planning to be in the Dillon, Montana area around June 21, 
1969. If the snow conditions permit, this would be a convenient time 


• for me to make an examinationcf the Silvercrest mine • If you learn 
that the snow is gone from the property and can arrange to be there, 


• I would like to arrange for the exemination. 


We have not heard from you for several months regarding the appli-
cation, and it might be that you no longer are interested in - 
further work at your property. If so, please let me know. 


Sincerely, • 


•


	


	 Willard P. Puffett 
Field Officer, ONE 


/•	 Region  
WPPu.ffett: 


cc: ONME 


•	 Director's Reading File
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J.S. Court Bouse, Em 656	 v 


	


West 920 Riverside Avenue	 ,Q 


	


Spokane, Washington 99201 	 FEB 
February 26, .*69-	 1TIALSIODDIE 


Mr. Larry ZMwn 
Cascade Northern Company 	 o P 
7A Marion street Viaduct 
Seattle, Waebngtn 981013


Re OM66I42 (tLtiver-Copper) 
Cascade Northern Conipeny 
Silvercrest Mine 
Madison Coty, Montana 


Dear, Mr. Led= 


In order to assure an early examination of the Silvererest mine 
during the coming field season, will you please notify this office 
as eoOfl as the snov is gone and the area is accessible.! We will 
then schedule an inspection as soon as possible. 


According to your telephone call last year, there was tiU a 
considerable amount of snow as late as the end of May. An attempt 
to do the job as early as August 16 was again frustrated, by snow. 
If you w.Lt keep us informed as to snow and access conditions, 
we vifl, if possible,, rake a special trip during July which seems 
to be the safest month in that altitude and area. 


	


•	 Sincerely, 


-	 B R. Nactaren 
0


	


	


Field Officer, OW 
Region I 


DRMacLaren mis 


cc 


	


•	 Drectór' s Reading File 	 • H
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REFERENCE  
MME 


j
EXELOR 


REV	 29	 OFFICE,.-OF 


TO Chief, 01€	


Y	


?ITIALS 


-	 Re O1€	 r -662 (Silve -coppe 
2	 Cascade Northern Company 


• 	
• Silvercres ^ 


3	
Madison County, Montana  


5	
ciL^aren ---


•ERQM :	 Fid. officer R!L___	 • 


FOR: Check items for action desired 


Action	 - Reply for signature of
_ 


Approval - Investigate	 Surname 


Comment - Recommendati	 IL Aysna re 


Conference	 - Rewrite	
ile 


•	 REMARKS;	
RICEIVED 


• H	 HUG 30 1968



GODE


563002 
UP SEC WASH D.C.
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CASCADE NORTHERN COMPANy 
7.A M,r s 


S4vtIto, Was' ,. 


Aug. 26, it 


fjce of hiamle ap1M.ic,t 
U. S. Grt ass..


Vat a 6 OR 
*UtSUt nine 


M:	 1U Lard Thftlt 


1 met..4 to lot You kmw th* v. 414 shad up for 
ir proposed mmtbvt in 1(1 an the 16th bet 


that we were 1st. Ne ve bad * døor br.iileiow's and 
w o.Ipla tely o,e r1sok.d tb. hoers time diifre.c.. 


The Mtel asaWr Isid tt you had wajtmd isitil 
10*30 * arrived dibant 11*31. Wi had tried to 
call frs a towa an tbs	 staøoaawsr.4. 
In any ose, t* on' ow yield have vønted any 
proper eV&JMatlon. . 


Rowting yi.ir call ad	 $ USrtag to a..t .*s 
&t the 4a if the SMV is	 , iW are oo*pl.t.ly unibie t 
mks it rj,it MV *4 Ø l4r ., OW weather is goin 
here, it etili .i*t got b0 viNtue to .t to th. 


#,•	 ..	 .'.	 ..I 


P"albaf it will vkdi bettor 4 1tt1. Lit*r. 


re


It 


' L$iri7 j4n 


4	 -. 


c	 2 8 


9
'4







•


OU)GICAL SURVET:	 . 
U. S. Court iøuae, Thu 656 


W, 920 Riverside Avenue 
8kane, Washington 99201 


August 26, 1960 
•	 -	 -	 '	 28 • Memorandum	 )


er1 
To:	 Files	 •••	 1 


From	 Willard P Puffett, Geologist 	 j) 


Subject: on-6642 (Silver and Copper)	 I	 4I 
Cascade Northern Company 	 (
Silvercreet Mine 
Madison County, Montana 


An examination of the Silvercrest nine was scheduled for Friday, 
August 16 1 1960 On August 14 and 15 thee were snovetorina on the 


• Snoworest Range and, from a lower elevation, it appear€d that snoi., 
obecuz'ed• all exposures above about 9,500 feet. The area to be 
examined is above 10,000 feet, so it was assumed that an examination 
of the surface would be impossible. The applicant did not contact 
me at DiUon, Montana, where I had arranged to meet him and I 
assumed that he had learned about the snow and did not make the trip 
from his home in Seattle to Dillon. 


1. attempted to contact W. Ladum, the applicant by telephone, on 
• the morning of August 26,. 1968 k but be was not in his office. I left 
word with his secretary that should he learn that the property was 
once again snow free we could schedule an examination very quickly 
•therafter. .	 • 


cc, 0M


Willard P Puffett 


WPPuffett/mls 
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CAS(ALL NORTHERN COMPANY 
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April 8. 190 


1..	 ecJuJ. .ervey, 
lice o t P 7 uieral..q P.xploration 


U.	 iQUtt LOUSe 


ipokare, *sh.


'e: •Ivercrsst Kine, 'LJer Mont 


Dr ?tr. LacL.aren: 


.eqruiv: y our telephone call of thi aat*, I am 
; t that there would be to :a*ch snow at 


r: to Pet into the 3i1vucrest rire. 


I	 that y ou plan another trip in about a .nth - 
we ii Li find our about the conditions and t may 
be Clear At that time.


Cordially ,rs, 


Wry CL


4'k 9 


,',,
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GIOWOICAL SURVT 
U. S. Ct 1o., Ea. 656 


W. 920 Rtwrsid• Avenue 
•	 Spokane, Washington 99201 


October 26, 1967 


• Kr. Larry Ladus 
Csecsds Northern CcapSny 
75 A ISsrion Street Viaduct 
e.sttl., Wsshington 9e10i


N11 


.: c66? (Silver and Co"") 
Cascade Northern Ccapsay 
Silvercrest 1n 
)ls4isoa Cousty, )oataca 


	


Dear Kr.. ZMus	 •• 


When I returned from the field OctOber 1, 1967, 1 bad hoped to haye 
cleaned up try about the 10th or 15th of ioinb.r reports of several 
applicatica ex**ii*ttoas made during that trip end the back log thst 
alWa)'s pilas upiwben I a away. lows*r, our recent office ecw 
necessitated a co1ete stoppage of all office work for two weeks. 
As a result, the asrli*st I can hope to get out in the field sin 
will be about the 27th of November, and I csnnt at this time 
guarantee that; it could possibly be as late as Dec*ab.r, 1967. 


I not. in Kr. Bcheit3in's report that the saddle between Olsen's 
Peak and Sunset Kountain is at an altitude of 10,100 feat In U. 8, 
0.ologiosl Survey )ull.tin 969 .0 it is stated that the highest 
point in the are* is 10,6o test above sea 1.1, at the *%1t 
of Nogbsck Nountein. From the profile in Kr. Scbeitlln's report 
the open out ares is somewhere between these two altitudes. 


In view of the above, I doubt that I viU be able to visit the 
property before snow will create I barrier to a proper inspection 
if not to access. Ncsever, you are more flailiar with the local 
weather habit,, and will have to decide as to when you should get 
the D.9 cat out. 


I will get in touch with you as soon as I can asks * firm ccuiit'. 
mont. in the event an insp.cttoa cannot be a*de by late November 
or early December, I will be over as soon, as possible after you 
advise ne that snow is guns.


Sincerely yours, 
•	 •	 •	 fl. B. KacLaren, (S 


•	 •
 


Region 1. 


•	 • DRKcLaren/m1s 
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Date-	 Surname j Code 


10/1	 J20 


120 


110 


20M I 


OFFICIAL FILE COP 


•340W	 ame1toe 99104 


1*: CI-M42 (SUunr sad Cr) 
Cuesêe $erthera Coieny 
*iircr.t $iae 
$sdiioe County, ootw 


lear )tr. Ladun4 


•


	


	 i you for yu Is tar of Octéber 3, *9*1, encIe.i addtUosaI 
inorastioa 1* aupert of the .j.ct applMattou far exploration 
aasi*tsacs. 


We !*ve noted yaer *asurse that C*scade *orthr* cempfty w*ld 
f*raiak a patfaraa.cs bead eaunri th. Coiexaent's abareof the 
celta La .t of a cuntrect. 


The apIkLtL.* it w bet refozred to )h. I. $. )iLlt.s, 
PLaid Sffieer, siasi to Of ties of Nbomis Zioration, 1. 1. 
uelaftal *nuy, loath 137 lerd Street, Spokane, Wb**tes, 


fl204..	 ••	 • 


Mr. MecLeres Will 440taelt yuu if be requires addittanal iaforoatioa 
sad t* arra*gje for in an-Att. soataation of tho- wt)v if ascecesry. 


Lincoraly ysart, 


F1WK £. ]O 


"Auk S. Joha*oa •	 •	
•'	 CUtf, Offic. of 


•


	


	 )Unetala l*1oratits 
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Date Surname.J Code 
10/1


120 


110 


20 


L2OM


•	 - 


O.	 flald Officer, Ioiee I 


cb.f, Office of )Uauais $xpiox*tioi 


•$tjactz O-642 ($tiv.r and 
•	 Gsicade lerthets Cotwy 


Ulvsrcrut 
•	 Midi.*a Carnty, *ntaaa 


The a*bj :ect apiicatiOn Ia zfarad to yoe *w furtb.r ceasiderat 
a field enitian If warranted, sad reondatious. 
The aesey data at wail as tho ganlegiesi report of Ane1t 21, 1965, 
by Zdinx4 kbeitLt* indicat, that cs.r is the 'jor eligible metal 
present wather than sUwr as thserti*d by the Applicant to his recut 
I*tts• 
flea.e ant. that in event el a esetract the Applicant will furnish * 
Porfarca )end in lieu of Lies and g b.rdinatioa Agre.ent*. 


t'EANK £ JOHNSON	 ç 
ir**k g .Jobasen	 \\ 
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75A Marion Street Viaduct



Seattle, Washington 98104 



MAin 3-3384 


Oct. 3, 1967
OFFICIAL



COPY 


O M E RECEIVED 
Mr. Frank E. Johnson 
Office of Minerals Exploration 
U.S. Dept. of the Interior 
Washington, D.C. 20242


OCT 6 1967 


INI TIALS ! CODE 


Re: OM-6642 
Silvercrest Mine 


Dear Mr. Johnson:


	 Madison County, Montana	


I 


I 


ap- ^ 


In response to your letter of Sept. 28, 1967, we would 
be willing to furnish a performance bond in lieu of 
the Lien and Subordination Agreements. 


Regarding your letter of July 26, enclosed are the 
following: 


1. Two copies of the agreement entered into between 
assignees and assignors which is mentioned in the 
Assignment of Mining Claims. 


2. Two copies of the claim map showing relation of 
present and proposed workings. 


3. A Forest Service map showing the access road to the 
mine. Two of these maps were also delivered to your 
Spokane office. 


4. Two sketches of proposed work. 
You have also requested sample and assay data to support 
our view if we believe that predominantly silver—bearing 
exploration targets are present on the property. while 
it is true that the ore shipped and three of the four 
samples on the assay were predominantly copper, Sample #3 
(on the copy sent to you) assayed at 130 ounces.of silver. 
*iere is a copper vein and a silver vein and we believe 
that the silver will ultimately constitute a greater share 
of the ore value than will the copper. We would propose 
to establish this at the mizje w ithr re,p9enative. 


all


Enclosures 	 dum 


'4/
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am-"42 (Silver and Oopp.r) 


F	 Cascade lortber* Cs'ey 
Sil'ipercr.at Mine 
Mad Lion County, Montana 


Dear Mr. Ledeit 


This will ackimawl4ge reteipt of your letter of Septenber 25 inforuini 
us tMt nun *f the property ovesri has infused to sta the Lien and 
Subordiastion Aresmsnt*. 


In lime of tje.. aràovent* you asy furnish a Per forasnea land coeri 
the Co,srsnent's sham, if the estS.ted cost .f the proposed work. 
pj"se laferu we whether the Cascade Northern Caop*aty would be villia& 
to fureish such a bend in the svsnt of an .*ploratimn contract. £ 
standard Psrfornuws Pmnd Yarn 25 is .nclas.d for YO M stvdy, 


we shall ccntthun to bold your appiic&tth* until wo receive this 
*s&ur., and the *ddttis*l infornatiou requested, in our letter of 
July 26, 1967.


Sincerely yours, 


I'll ANY, E TOM 


tank N. Jabnsen 
Chief, Office of 
Minerals 13MIeratim 


tuclosure •	 • 
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75A Marion Str'e'et Viaduct 
Seattle, Washington 98104 


MAirCiL 


Sept. 25, l67 09: 
0	 }'	 10 
RIV •J 


r	 ci 19T 


Frank E. Johnson 
Office of Mineral Exploration 
Dept of the Interior 
Washington, D. C. 


Re: OME-6642, Silvercrest Mine, Madison County, Montana 


Dear Mr. Johnson: 


Your letter of Sept 21 requests that we advise you of 
our pland regarding the application. 


In your letter of July-26 you requested Lien § Subordination 
agreements from the three individuals who had a 25 interest 
in the mine. We sent the forms to Vir.nia City, Montana 
for their signatures and when they were not promptly returned, 
made a trip over to expedite the execution of the forms. 
However, one of the individuals is upset because more 
progress was not made this year and has refused to sign. 


We have looked for alternate procedures arid in this regard, 
we are unable to get a letter of refusal from the individuals 
as provided on NNE Form 40. 


To answer your inquiry, we would like to continue on with 
our application except for the above problem. If there is 
anything else that we can do that would 	 isfy your 
requirements, please advise. 	 17







ur?1c1,qL ri	 wri 
Dote	 Surname	 Code 


±i t :1 
220 
120 


&o C u4642 (*ii,*r aad ceppir) 
•	 ca*cM, $ortra Ceepa*y 


• 
SUVWer"t vim 


 Coaty, Ptiiie 


Dsarc.Lsdun:


1967, Viii 


u please Inform as of your plans raardiitg the apiicati.n9 


If yse I*vs decided not to purese it further, *111 you please 


• *0 1*Øt us.


*ioereiy ysurs,	
) '\ 


FENK E JOHNSON 


Friek * , Johesce 
Chiof, Office of 
*ia.r*1s Z1rilorat.e 


cc Director's Reading File 
Division File' ,• •	 • 
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Dear Mr. Lsd**: 


A prelltn*17 zeview of your application for exploration assistance 
tadiostes that sddi*ionsl infurcatton and .l.rtft.*tiee of several 
U404 are	 rod hefto WO can cOttnVS its pr.o.esins. 


It is not certain from the ew*dsiee aubmittid whether silver MAY be 
present en she property in sufficient çts*1%tity *0 iusltti for Qi,ern 
went m*ststa*ct at 73 psrcsnt of *cc.pt*bts cost. allowed for silver 
is the event of a contract. lnstsmd, the infraatton suU.sts that 
the c.pp.t content would censisituts a røetsx share of the or• value 
and, therefore Government contribution so allowable costs would be 
liaLssd so 5, percent. This different* in possible c.ntribuUn by 


the Government nay influs*cs tho total ostimsed cost of yots project 
proposal beeSuss year share would be 50 percent instead of *5 percent 
as .ritnally estiast.d. 


**vever, if you believe that preck*rni**ntli stiver u b.s.rt*$ exploration 
targetis are present on your property, you should submit sauple and 
sasej data to cp.rt this view. Inforiatian as to the lees Uin of 
scapiss taken, how osapled, sesple widths, and copies of the assay 
osrttf testes shiuld be forwarded for our evaluation. 


As the ntnortty share owners of the clam pow, still retain a 
2$ percent $nt.r.Ct in Ph. property Lisa med labordinattoit Aru 
aunts miaed by thee are rejuired. six Lisa sad Zubordisation 
*V.smsnt$ fore. (*1 Vera $1) are ens seed fox your possible use, 
PLye owutod copieS should be V01 1tu"104 so this oftico. 


Also, a copy, of the aroeant int*rød into between the Assine41 and 
AssLnors, which is asatisned in the Assismsnt of UnIns, Clams and 


• Agruansus doc*n*nt should be forwarded to us.


23263 







A claim rasp showing all of the claims and their relation to present 
and proposed workings should be furnished. The sketches *sntioned 
under Items 3 and S of your narration were not received with the 
application.	 '' 


• PLas. note that allowable costs tinder an CM contract 4o net include 
full book value allowances to the operator for his equipment used on 


'a contract. Rather, for sach pIece of his .qutpaent used the 
Operator is compensated by allowing depreciation to the extent .of 
1/60th of the fair isarkst value of the equipment or its book value, 
whichever is Zele, for each month used. If the equipment is rented, 


• a fair rental charge per month is allowed.. 


This request for aditional jnf4rmetion should not be construed as a 
commitment by the aovsrasent to grant an ep1oratton contract. V. 
shall, hold the further processing of your application until the 
requested data are received.


Sincerely yours, 	 ,	 4 \S) 


Prank * • Johnson 
Chief, Office of 
)Unsr*l.s I*plor*tien 


Enclosures	 ' •	 ' 
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July 20, 1967 


Mr. Larry Laduw 
Cascade Northern Company 
75 A Marion Street Viaduct 
Seattle, Washington 98104


Subject: OME-6642 
Dear Mr. Ladwn: 


Your ap L licationf'or explorat on assistance, dated 
July 14, 1967, submitted to our office at Spokane, 
Washingt.n, has been assigned Docket No. OME-6642. 


PiLase: identify all future correspondence relating 
to your ap 1icationby this docket number. 


Sincerelyycurs, 


Frank E Johnson 
Chief, Off ce of 
Minerals txploration 


C.,y..	 Z
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