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CADGIE TAYLOR CO. ‘
ROOM 404

3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

Mine Office: Telephone: (602) 264-5047

PINTLAR HOTEL
PHILIPSBURG, MONTANA 59858

Telephone: Ap Y il 1 ’ 1 9 6 8

(406) 859-3752

Mr, Frank E, Johnson, Chief
Office of Minerals Exploration
U. S. Geological Survey
Washington, D, C. 20242

Dear Mr. Johnson:

Docket No. OME-6652
CADGIE TAYLOR Proper ty

Amendments to Application

We wish to further amend our application. Please
replace 1 (b) and (c) with the following:

1 (b) The applicant, Cadgie Taylor Co., has 2 stock-
holders that control the corporation. Their names and percen-
tage interests are as follows:

Sierra Silver Mining Company 88%
3800 N, Central Avenue (Room 404)
Phoenix, Arizona 85012

Joe Metesh . 10%
Pintlar Hotel ' :
Philipsburg, Montana 59858

98%
Other Stockholders 2%
Total 100%

Regarding a complete disclosure of the control-
ling stockholder, Sierra Silver Mining Company, we attach a
prospectus from a registration statement filed with the U. S,
Securities and Exchange Commission, Washington, D, C., in which
this company registered 200,000 shares of common stock for sale
to the public mainly for the purpose of raising funds to finance
its share of the cost of the program.

NoBen Chril 4 1548





Mr, Frank E, Johnson, Chief April 1, 1968
Office of Minerals Exploration Page Two

(May we direct your attention to Page 3,
paragraph 1, Dr, G. C., Ridland, the largest
stockholder of Sierra Silver Mining Company,
will own 69.25% of the outstanding shares after
completion of the distribution of the offering
so that he will be in control of the policies
of this company., The interest of Dr. Ridland

- and other stockholders have been diluted accord-
ingly whereas the interest of Joe Metesh remains
the same.,) .

1 (¢) To finance its cost of the program, the appli=-
cant, Cadgie Taylor Co., has induced its largest stockholder,
Sierra Silver Mining Company, to make a public offering of its
securities, namely, 200,000 shares at $1.00 per share. The
offering has been successful, and $95,000.00 of the offering is
to be advanced to Cadgie Taylor Co. (see page 5 of the prospec=-
tus, under Use of Proceeds), so that it will be adequately financed
to pay its share of the estimated cost of the exploration, 1/4 of
$104,241,00, or $26,060.25 ($30,000,00 mentioned in the prospectus.)

5 Exploration Work. No amendment is being made here,
but work is progressing on an accurate, topographic map of the
property on a scale of 1 inch = 100 feet. Since this map is not
entirely complete and topographic features are continually being
added, we will not furnish the application with a copy until the
government is about ready to prepare the contract covering the
exploration program. At such time, the applicant will submit
copies of the map amending (only to accuracy) the locations of
the proposed drill sites,

End of amendments.
Yours very truly,

CADGIE TAYLOR CO,

. s
.

G. C. Ridland, President

cc: Mr, D, R. MacLaren
Field Officer
Office of Minerals Exploration
New Federal Building
Spokane, Washington





PROSPECTUS

- ~ 200,000 Shares .
* SIERRA SILVER MINING COMPANY
ser R Room 404
: 3800 North Ceniral Avenue, Phoenix, Arizona 85012_

" COMMON STOCK
(Par Value $0.02 Per Share)

- Offering Price: $1.00 Per Share

These securities are being offered as a Speculation

K : Price to Underwriting ’ Proceeds to
: Public (1) Commission (2) Company (8)
. Total Offering _______ $200,000. $20,000. $180,000.
* Per Share —__________ $1.00 $0.10 : $0.90

(1) The offering price has been arbitrarily established by the Company which does not represent
., that the stock has a market value or could be resold at such price. There is presently no market
for the securities of the Company. In addition to the 200,000 shares being offered, the Registra-
tion Statement covers 95,000 shares at $1.25, underlying non-transferrable options expiring
. June 18, 1969 (see Stock Options, page 13). ) .
(2) The underwriting agreement provides that the Company will reimburse the underwriter for
" expenses not to exceed $3,000.00, grants the underwriter options to purchase 50,000 shares of
the Company’s common stock at $1.25 per share, not exercisable for one year after the effective
" date of the registration statement and expiring June 18, 1969, and provides for reciprocal indem-
, - nification between the underwriter and the Company. The 50,000 shares referred to in the fore-
going sentence are included in the 95,000 shares referred to in (1) above. Prior to thé public
... offering of the options or the shares of common stock underlying the options, a post-effective
- amendment indicating the terms of such offering, will be filed by the Company and declared
effective. The underwriting agreement further allows the underwriter, as additional under-
" writing compensation, any excess of price for the optional stock received by the underwriter in
- . excess of the price payable to the issuer (see Underwriting, page 19).
(8) There is no assurance that the Company will receive the proceeds indicated above. The under-
. writer will not purchase any of the shares offered herein, but will act only as an agent to sell
. them for the issuer. The underwriter has agreed to use his best effort to sell the entire issue
* within 60 days of the date of this prospectus, deposit the proceeds in escrow with the American
- Bank and Trust Company, and if the issue is not sold within the 60-day period, the escrow agent
- will promptly refund to purchasers their full purchase price without interest (see Underwriting,
. .- page 19).

" THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION PASSED
UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESEN-
TATION TO THE CONTRARY IS A CRIMINAL OFFENSE. '

R - UNDERWRITER ’
WILLIS E. BURNSIDE AND CO., INC. -
- 40 Exchange Place
New York, N. Y. 10005

The date of this Prospectus is March 7, 1968

P
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Until June 5, 1968, all dealers effecting transactions in the registered securities,
whether or not participating in this distribution, may be required to deliver a Prospectus.
This is in addition to the obligation of dealers to deliver a Prospectus when acting as
underwriters and with respect to their unsold allotments or subscriptions.

No dealer, salesman or any other person is authorized by the company or the under-
writer to give any information or to make any representation other than those contained
in this Prospectus in connection with the offering described therein. This Prospectus
does not constitute an offer to sell these securities within any state to any person to whom
such offer would be unlawful.

The delivery of this Prospectus at any time does not imply that information herein
is correct as of any time subsequent to its date.
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IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE CAPITAL STOCK OFFERED HEREBY AT LEVELS ABOVE
THOSE WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH
STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

Transfer Agent and Registrar
NEVADA AGENCY AND TRUST CO.
2 Ryland Sireet, Reno, Nevada
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INTRODUCTORY STATEMENT

The securities offered by this Prospectus are speculative and the reader should
consider the following speculative factors:

1. Sierra Silver Mining Company (hereinafter called “the Company”) does not
possess, or have any interest in, ore reserves or in any known or proven commercial
depos;ts of silver or other metals or minerals. The Company was. orgamzed on
January 26, 1967. It has 4 directors who are experienced (see Management page 15)
in their particular fields of the mining business. They also serve as officers of the'
corporation. At present, the Company has one employee and an 88 per cent interest in a
silyer prospect through a subsidiary. It is making this public offering of ifs securities
to finance exploration for commercially mineable silver deposits with the hope of finding
same. On consummation of the offering, Dr. Ridland will own 69.25 per cent of the out-
standing shares and will thus be able to control the policies of the Company.

2. Sierra Silver Mining Company, in addition to being organized to explore for
silver, was founded for the purpose of acting in a consulting capacity to the mining
industry and particularly to the “small mine,” the segment of the industry concerned
with the underground mining of narrow lode deposits—usually containing a combination
of silver and gold as their more valuable constituents. The industry is presently dormant
and has been for the past 25 years. The revival, if any, of this industry cannot be
predicted but in any event would require a substantial rise in the price of silver, or
gold, or both,

3. The Company has no income other than the proceeds of this offering. There is
at present no appreciable demand for the services the Company proposes to offer, and
in the event a demand does not materialize, or, if the price of silyer (or gold) does not
advance substantially, the investor ‘may experience a total loss of his investment (see
Silver Mmmg Business, page 7).

4. The proceeds from the sale of this offering are believed sufficient to-begin the
search for a commercially mineable silver deposit, but unlikely that they will be adequate
to bring the deposit, if found, into production. If exploratory work proves favorable,
the Company will have to obtain further financing. There is no assurance that the
Company could obtain such financing and, if such financing is obtainable, that it would
be on terms favorable to the Company.

5. Since the Company has no past history of operations, the price at which the
shares are offered has been arbitrarily determined and bears no relationship to earnings,
book value, or other criteria of value.

6. Presently, there is no market for the securities being offered (see Descnptlon of
Stock, page 13).

7. If the consulting business or the exploration of properties proves unsuccessful,
the Company may be faced with the possibility of liquidation. In such case, certain
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directors, officers and promoters will, to the extent that assets are available for dis-
tribution, receive a disproportionately greater share of the assets in relation to their
cash investment in the enterprise than will the public shareholders in that the holders
of common stock are entitled to share ratably in the assets available for distribution.

" 8. The options granted by the Company to prior stock purchasers, as briefly
indicated in Note (1) of the cover page of this prospectus, and as further described in
the ‘section entitled “Stock Options”, on page 13, give these stockholders and the under-
writér ‘until June 18, 1969, the right to purchase 95,000 shares of Company’s common
stock at $1.25 per share. These options may be expected to be exercised at a time when
the company would, in all likelihood, be able to obtain equity capital, if it should be
needed then, by the sale of a new offering on terms more favorable than those provided
for by the options. It should be further noted that the options granted by the
Company gives the holders, for the life of the options, the opportunity to purchase
additional securities at'a nominal cost above the offering price and therefore an oppor-
tunity to profit from a rise in the market price of the Company’s stock, and the Company,
for the life of the options, may be deprived of favorable opportunities to secure additional
equity. capital if it should be needed for the purposes of the business.- The issuer
presently has no need for additional working cap1ta1 in excess of the amount ‘to be
realized under the present offering.

9. If the Company receives and utilizes exploration assistance (see Exploration
Assistance, page 11, and Use of Proceeds, page 6) and makes a discovery, certified by the
Government, this will result in a lien on the property for a period of 10 years or until the
funds are repaid in full.

' 10. As of October 31, 1967, the Company and its subsidiary had a combined cash
balance of $1,114.00 and cash deposit of $10,000.00 for a total cash item of $11,114.00 (see
page 23). Between October 31, 1967, and January 31, 1968, expenses incurred in their
normal business operations such as surveying, sampling, assaying, legal fees, administra-
tive, and travel, amounted to $8,973.00. Cash items on January 31, 1968, for the two com-
panies totaled $2,141.00. :
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- DILUTION

The directors, officers and promoters will hold 75.38% of the stock to be outstandmé
upon completion of this offering at a cost of $0.02 per share, prior purchasers will own
4.52% of the stock at a cost of $0.50 per share, and the public shareholders shall own
20.10% of the stock at a cost of $1.00 per share. The book value of the Company’s
stock as of October 31, 1967, was $0.05 per share. At the completion of the present
oﬁenng the book value will be $0.21 per share. The public will sustain an immediate
dilution of $0.79 per share while the promoters, officers and d1rectors w1ll receive’ an
increase of $0.19 per share. :

USE OF PROCEEDS

. The offering to the public of 200,000 shares at $1.00 will gross $200,000.00. Net
proceeds to the Company, after deducting underwriting commissions of $20,000.00 but
before other expenses of the issue, will be $180,000.00. The Company anticipates: the.
other expenses (for legal fees, advertising, transfer agent’s fees, underwriting expenses,
etc.) not to exceed $10,000.00 so that the net proceeds to the Company, if the issue. is
sold, will aggregate approximately $170,000.00.

The foregoing expense items will be paid first out of the net proceeds T_h‘ere_after
the Company anticipates using the proceeds as follows: B

A. Advance of $95,000.00 to its subsidiary, Cadgie Taylor Co on open account for‘
which the subsidiary will spend on its own property, in the following order of.

priority:

1. Geological mapping __________.____ oL $ 2;500.00
2. Geochemical prospecting _____________ N S . 550000
3. Exploratory drilling (see’ page 11, Proposed Exploratlon) ' o
(a) short-hole program 6,000 feet (250’ max. depth) @ $4/ft. ______. . 24,000.00
(b) 1. long-hole program without Government aid - 5,000 feet ' o
(1,200’ max. depth) @ $12/ft. __________________ T 60,000.00.

OR. .

- 2. long-hole program ‘with. Government axd 9,950 feet (1 200’.
max. depth) @ $12/£t. .

Company participation, 25% e $30,000. 00
plus 2,500 feet @ $12/ft. ____________ 30,000.00
- $60,000.00

.4. Miscellaneous . ________ mmemmpm e e 3,000.00
’ $9‘5,oqo.00'
B. Examination ‘and poss1ble acquisition of properties other than the o

" ‘one owned by the subsidiary to be carried on s1mu1taneously w1th A, v
above, and for working capital ________________________ ‘-l "~ $75 000 00
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‘The geological mapping, referred to in A, 1, above, has been suspended for the
winter. It has been completed to the point where three zones have been located that
are believed to warrant exploratory work. An application for financial aid (see Explora-
tioh Assistance, page 11) has been prepared and filed with the U. S. Office of Minerals
Expioranon (O M.E.) outlining a specific long-hole drilling program for the three zones.
If a contract is entered into with the O.M.E. to do this work, the Subsidiary will be
obliged to advance up to $27,000.00 for its share of the cost of the program. If a contract
is hot obtained, the Subsidiary will conduct only a portion of the proposed long-hole
drilling project (see Proposed Exploration, page 11).

The Company has spent approximately $820.00 in the examination of other silver
properties, but has taken no steps to adquiré saie,

' Thé cost of the various programs itemized above for the Cadgie Taylor property are
estimates. If the fiinds desxgnated for any one category are not fully utilized at the
¢onclusion of the program, or if after a program is underwdy and the managerent finds
the results #re negative, and the spécific program should be terminated, the unspent
fiinds may be transférred to oné or rhore of the other categories to extend those programs.
If, after a sufficient amount of geological mapping, geochemical prospecting, and drilling
has been done to indicate to the management the chances of finding and proving a com-
mercial deposit are such that the property does not warrant further expenditures for
exploratlon the management reserves the right to terminate the program and use the
fiilds to aéquire and explore other silver properties in the district or in the State of
Monténa.

"As soon as the net proceeds from the sale of the issue are received by the Company,
the management proposes to begin work at the Cadgie Taylor property as soon as is
practical. Funds will be advanced by the Company to the Subsidiary from time to
time. and in amounts sufficient to take care of the Subsidiary’s expenses until the full
arhouit of $95,000 has been advanced. Urnitil the funds are needed for the programs out-
lined above, they will be held by the Company as depOSIts in one or more commercial
banks, with not more than 70% invested in short- term bonds or notés of the Federal
Government, or Certificates of Deposits of commercial banks. A small proportion, and
not more than 10% of its cash, may be employed from tithe to time in the purchase
of silver bullion or silver futures contracts

THE COMPANY

fhe Articles of Incorporation of Sierra Silver Mining Company (hereinafter referred
to as “the Company”) were signed on December 31, 1966, and filed with the Secretary
of State for Nevada on January 26, 1967. Its principal place of business is located at
Room 404, 3800 North Central Avenue, Phoenix, Arizona. It was orgamzed to engage
‘i the féllowing activities: :
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(1) To explore for, and'acquire s11ver mlmng propert1es, develop them and put them
into productlon -

(2) To establish a consultlng organization.

At the present time, the Company consists only of a board of dlrectors a slate of
officers, one employee, and an 88%-owned subsidiary, Cadgle Taylor Co with a silver
prospect. : :

THE SUBSIDIARY

Cadgie Taylor Co. (hereinafter referred to as the Sub51d1ary) was- orgamzed by the
promoters of the Company, on October 3, 1967, under the laws.of the State of Montana,
for the purpose of taking title to the Cadgie Taylor group of lode mining claims, located
in the Philipsburg Mining District, Gramte County, Montana (see Transactxons by
Organizers, page 19). :

THE SILVER MINING BUSINESS

In relatmn to the mining industry, in general, silver mines are few in number and
most of them are small; they rarely yield more than 500 tons per day in contrast to
the average base metal or iron mine that produces in-the order of thousands of tons
per day. Silver deposits, that is, a natural deposit of metals in which silver is the
dominant commercial element are found almost invariably in lodes or veins that are
narrow (one to four feet and rarely over five feet in width), and stand, nearly vertically.
Since nearly 90% of the world’s silver productlon is.a derivative of .copper,. lead, and
zinc mining, such activity is not likely to be stimulated by an increase in the price of
silver. Any expansion in silver mining may be expected to be in the re-opening of
former, small lode mines, and the discovery of new lodes. The demand for geological,
mining and metallurgical khowledge and experience can be expected to increase with the
revival, if any, of the silver: mlmng mdustry, and 1t is in thls field that the Company plans
to specialize. . .

It should be pointed out that, although the rise in the price of sﬂver may encourage
expansion in. the exploratlon for silver, it does not necessarily follow that such efforts
will be successful in 1ocat1ng and developmg commercial deposits of silver, since
silver, by its nature, is a rare and. relatively scarce element so that the hazards of
searching for commercial deposits are great Furthermore, the latest ‘record-high price
for silver (approximately $2.17* per ource) "is ‘not likely~to" be ‘sufficiently high to
convert any former, nonscommercial deposits into commercial deposits since mining
and m1111ng costs have also risen proportlonately over the past two or three decades.

* On February 14,' 1968, the cash price for silver was quoted in New York as $1.81 per Ounce.
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‘FI6URE 1. ' Index map showing part of western Montana and the location of the
Cadgie Taylor property. Approximate Scale, 1 inch = 6 miles.






9.
PROPERTY

Location and Access

The property, known as the Cadgie Taylor, consisting of 7 patented and 16 unpatented
lode mining claims totalling approximately 400 acres, is located in Sections 17, 18, 19
and 20, Township 7 North, Range 13 West, Philipsburg Mining District, Granite County,
Montana (Fig. 1). It is 3 miles by gravel road east of Philipsburg, a town in west central
Montana with a population of approximately 1,100. Philipsburg is less than a mile east
of U.S. Route 10A, a paved highway connecting the towns of Missoula and Anaconda.

Ownership

The Company does not directly own any property, but through an 88%-owned sub-
sidiary, Cadgie Taylor Co., it controls the Cadgie Taylor property. The subsidiary
owns a 100% interest in the property with one small exception, a claim 331 by 100
feet in size, comprising 0.75 of an acre, but has leased, from a non-affiliated third party,
the mineral rights to this claim lying 200 feet or more below the surface. The lease
carries a royalty of 10% on ores valued at $30 and. less, and 20% on ores over $30 per
ton based on the net smelter returns. The lease agreement includes an option to purchase
the entire claim, including the upper 200 feet and surface rights, for $25,000.00. The
lease and option agreement expires on October 6, 1970. o

History

The Philipsburg Mining District is an elliptical area about 5 miles long in a north-
west direction and about 3 miles at the widest point within which numerous properties
yielded mainly silver ore, some yielded important quantities of manganese and zinc ore.
Mining in the district began with the discovery of the Hope mine in 1864. Soon after,
the Cadgie Taylor patented claims were located by James Patten just east of the Hope.
The Hope and Cadgie Taylor properties are on Hope Hill at the northwest end of the
district. Later, large silver ore bodies were discovered at the Granite and Bimetallic
mines in the southeast end of the district and Philipsburg soon became one of the
country’s foremost silver-producing districts.

By 1892, the mines of the district, with the exception of the Hope, were closed.
The Hope mill, built in 1867, continued to operate until 1904, not to be reopened again
since the date of closing. During the period 1864-1904, some crude silver ore was
shipped from the Cadgie Taylor. Production records were not kept prior to 1904;
however, from reports that are available, production from the Hope was substantial
while that of the Cadgie Taylor was minor. Similarly, reliable information is not
available regarding the quantity and grade of ore mined, nor to what extent, if any,
these operations were profitable.

Since 1904, the district has continued to yield substantial quantities of silver, most
of which originated in the Trout mine, one mile south of the Cadgie Taylor. Although
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important silver ore bodies were discovered and mined on the nearby Hope and Trout
properties, there is no geologic or economic reason to expect similar mineral occurrences
to exist on the Cadgie Taylor property.

In 1957, Joe Metesh acquired the Cadgie Taylor from the heirs of James Patten, and
made sporadic- shipments of silver-bearing quartz ore from the surface outcrop of one
mineralized showing.. From 1958 through 1966 he shipped approximately 8,000 tons
averaging 8.3 ounces silver per ton. The Company does not know to what extent, if
any, this operation was profitable.

In July, 1967, Joe Metesh sold the Cadgie Taylor property to Dr. Ridland (see
page 19, Transactions by Organizers) who transferred the title to the Cadgie Taylor Co.,
a newly-formed Montana corporation.

Developmént Wérk

Little evidence exists today of the mining effort that realized the Cadgie Taylor
production prior to.1904.

The hillsides were entered by tunnels now caved and the workings obviously are
all shallow. Numerous, small surface pits exist on the property that are covered with
soil and sizeable vegetative growth. Joe Metesh made an inclined, open cut into the
side of the hill on one of the showings from which he derived his shipments.

The only recent activity at the Cadgie Taylor has been limited geological and
topographic mapping, begun in August, 1967, and suspended in November, 1967.

 Elsewhere in the district all mining activity is at a standstill except at the Trout
mine where the Taylor-Knapp Co. has leased the property from the Trout Mining Com-
pany and is mining and milling approximately 50 tons of ore per day. Silver-zinc and
manganese oxide concentrates are recovered. The Hecla Mining Company is conducting
deep (below 1,000 feet) exploration in the Trout mine. The Company does not know
to what extent, if any, these operations are profitable or successful.

Topograpﬁy and Climate

The Cadgie Taylor property is located on the east side of Hope Hill, a rounded hill
which is part of the western foothills of the Flint Creek Mountain. Range. Rounded,
grass-covered hills rise with moderate slopes from Flint Valley (altitude, 5,100 feet)
to an altitude of 6,300 feet at the top of Hope Hill. A cover of second-growth pine and
fir trees on the higher hills to the east extends down the western slopes and covers
the Cadgie Taylor property. Bedrock is sparsely exposed on the property. Temperatures
range from minus 35 in winter to plus 90 in summer. Precipitation is moderate; the
winters are long and moderately severe but do not seriously handicap mining.
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Geology : y

The Cadgie Taylor property straddles a geological contact that trends north-south
approximately through the center of the property, dividing a granite batholith of
Tertiary age on the east from a series of Paleozoic sedimentary rocks on the west. The
granite is intrusive into these sedimentary rocks. Only one sedimentary formation,
the Jefferson limestone (Devonian), underlies the Cadgie Taylor property. Silver occurs
with earthy, brown and black oxide stains on quartz that has partially replaced certain
horizons of the limestone, but not all stained quartz or siliceous replacements of limestone
contain silver. Individual, mineralized zones are difficult to trace on the surface due
to lack of exposure and topographic feature. Silver-mineralized occurrences, where
observed, are variable, irregular, discontinuous and small, adding to the difficulties of
exploration. . While the sampling and mapping of exposed replacement and fracture
zones have not proven the existence of any commercial deposits of silver ore, the
Company believes it has sufficient geological information to go ahead and explore fo
such deposits by drilling. : :

Proposed Exploration

Two specific drilling programs have been planned. The first consists of a series of
30 short holes totaling 6,000 feet, ranging from 50 to 250 feet in depth. The purpose
is to explore the zones along their strike, and to determine their true width, dip' and
silver content near the surface. The second program comprises 9,950 feet of BX diamond
core drilling with the depth of the holes varying from a minimum of 350 feet to a
maximum of 1,200 feet. The second program has been outlined in an application to the
U.S. Office of Minerals Exploration for financial assistance in which the Government
advances 75% of the cost of the program. This program may be extended for an
additional 2,500 feet at the company’s expense. The application is under consideration
by this Government agency, and if it is not approved, the Company plans to proceed
with a program reduced to 5,000 feet of drilling.

Exploration Assistance

The Federal Government, through its Office of Minerals Exploration (O.M.E.) may
contribute financial aid to individuals or organizations who are prepared to explore
their properties for a commercial deposit of a specific mineral or minerals. After the
application has been received by the O.ML.E. and the property examined by an O.M.E.
official, the Government may enter into an agreement, if exploration is justified in the
opinion of O.M.E., with the applicant to reimburse the applicant up to 75% (as is
the case for silver) of the direct exploration costs of the specific program agreed upon.
Expenses are reported monthly and the Government’s participation is received 1 to 3
months later. If, in the opinion of the O.M.E., the exploration program fails to discover
a commercial deposit, the applicant is. not obliged to repay the funds advanced by the
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government. On the other hand, if the O.M.E. is of the opinion a discovery has been
made, it will certify to this effect, and record same in the Recorder’s Office of the
County in which the property is located together with a lien in the amount of the
funds advanced. This lien remains an encumbrance on the title to the property for
a period of 10 years or until the funds are repaid. A percentage of up to 5% of the
proceeds derived from the sale of any products produced from the property must be
paid to the Government until the funds advanced are repaid in full. The original
recipient of the funds, or any subsequent owner of the property, however, is not obligated
to produce or operate the property. Hence, the obligation to repay, if a discovery has
been made, is contingent upon the actual production and sales of minerals derived
from the property legally defined in the contract.

The Company’s subsidiary has filed an application with the O.M.E. outlining a
drilling program for the Cadgie Taylor property estimated to cost approximately
$108,000.00. As of the date of this prospectus, the Government has not indicated its
disposition of the Company’s application, and there is no assurance that any financial
assistance will be granted.

Facilities

Electric power is available one-half mile from the property. Water for all purposes
is available in Brown Creek. The mines in the district are all wet and can be expected
to make enough water for any contemplated mining and milling purposes. Fir and
pine timber is plentiful on the property. A spur of the Northern Pacific Railroad
(Fig. 1) runs south from Drummond on the main line, a distance of 27 miles and dead-
ends at Philipsburg. If ore of commercial value is found, it may be sold to the Anaconda
Company at Anaconda, 32 miles distant from the property, the smelter nearest to the
property.

CAPITALIZATION

The Common (Capital) Stock of the Company (a) authorized, (b) outstanding
on March 7, 1968, and (c) to be outstanding upon consummation of the offering contem-

plated, is as follows:
(a) (b) (c)
To be
outstanding after
completion of
the present
Authorized Outstanding offering

Common Stock, par value $0.02 per share 3,750,000 795,000 995,000

Upon completion of the present offering, there will be 995,000 of the Company’s
shares outstanding as indicated in Column (c). Of this total amount, 750,000 shares
(75.38%) were purchased by the promoters for cash at par value, that is, $0.02 per share,
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for a total cost of $15,000.00. A private placement of 45,000 shares of stock (4.52%),
was made at $0.50 per share, for a total of $22,500.00. The public is offered 200,000
shares, or 20.10%, for $200,000.00.

With reference to the 45,000 shares that were sold for cash, the Company offered
an added inducement in the form of non-transferrable options, expiring June 18, 1969,
to these purchasers to acquire one additional share at $1.25 for every share purchased
at $0.50.

DESCRIPTION OF STOCK

The shares offered hereunder are common stock with par value of $0.02 per share.
This is the only class of stock authorized by the Charter. Shares participate equally,
share for share, in voting rights, in such dividends as may be declared by the board of
directors. out of funds legally available for the payment thereof, and in assets available
for distribution upon liquidation (see Introductory Statement, No. 7, page 3). Holders of
the Company’s shares have no preemptive, conversion, or subscnptlon rlghts, nor any lia-
bility for further calls for assessments.

STOCK OPTIONS

" The Company granted options to those who participated in the preliminary private
financing, by purchasing 45,000 of the Company’s common shares at $0.50 per share.
For every share purchased at $0.50, they were granted an option by the Company to
purchase one additional share at $1.25. In addition, the underwriter has been granted
similar options on 50,000 shares. These options expire on June 18, 1969, and are non-
transferrable, except by written permission of the Company. The 95,000 shares under-
lying the options are being registered simultaneously in the Registration Statement
covering this public offering. The public should be aware, therefore, that its interest
is subject to dilution in the amount of 95,000 shares, or from 20.10% to-18.35%, if options
are fully exercised, making the total shares issued and outstanding 1,090,500.

Furthermore, it should be pointed out that the option holders have been given
an opportunity to profit from a rise in the market for the common stock of the issuer,
and the funds received by the Company, at the time the options are exerc1sed may not
be needed. During the life of the options, the Company could conceivably be deprived
of favorable opportunities to procure additional equity capital. Furthermore, the holders
might exercise their options at a time when the Company would, in all likelihood, be
able to obtain equity capital, if it needed capital then, by sale of a new offering on terms
more favorable than those provided for by the options.

None of the directors, officers or promoters have any interest in any options granted
and outstanding.
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" QUALIFIED STOCK OPTIONS

In December 1967, Sierra Silver Mining Company adopted a qualified stock option
plan, under which 100,000 shares of Common Stock are reserved for issuance upon
exercise of options designated as “qualified stock options” under Section 422 of the
Internal Revenue Code.. A copy of the Plan has been filed as an exhibit to the Registration
Statement.

Under the Plan, which is administered by the board of directors, only key employees
of Sierra Silver Mining Company and its subsidiaries, including officers and managerial
or supervisory personnel, are eligible to receive options. Employees who own, directly
or indirectly, more than 5% of the outstanding shares of Common Stock of the Company,
are” ineligible to receive options under the Plan. Options may not be granted after
December. 1972, and are exercisable. over a period of not more than five years after
the date of grarnt in cumulative annual installments of 25% commencing twelve months
after the date of grant, and terminate as a result of the cessation of employment; the
exercise price may not be less than the fair market value of the shares of Common
Stock on the date the option is granted.. If an option granted under the Plan terminates
or expires without having been exercised in full, the unpurchased shares subject to that
option will be available for a further grant of options under the Plan. Options may not
be transferred other than by will or the laws of descent and distribution and, during
the lifetime of the optionee, may be éxercised only by him.

~ In order to qualify for the tax treatment which Section 421 of the Internal Revenue
* Code accords to an employee who acquires stock through the exercise of a “qualified
stock option”, he must make no disposition of such stock within the three-year period
beginning on the day after the date on which the stock is issued to him. If the shares
are held for such requisite statutory period, the employee will, for Federal income tax
purposes, be entitled to treat any profit realized on disposition of the shares as long-term
capital gain, rather than ordinary income; and the Company will not be entitled to any
business expense deduction for Federal income tax purposes with respect to shares so
acquired and disposed of by an optionee.

The Plan contains anti-dilution provisions authorizing appropriate adjustménts in
the event of certain contmgenmes mcludmg stock d1v1dends and stock splits.

No options have been granted to date under the Plan but may be granted from
time to time following consummation of this offering.
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MANAGEMENT

" The directors of the Company are listed below ‘with their corresponding office,
shares owned of record and beneficially, and percentage owned as of October 31, 1967:

Name and Address

G. CarMAN RipLaND
207 W. Clarendon Ave.
Phoenix, Arizona 85013

DonaLp H. JARDINE
P. O. Box 88
Philipsburg, Montana 59858

RoserT H. REED
2019 Santa Rita Drive
Las Vegas, Nevada 89105

JoHN G. BRENNAN
3023 E. Topaz Circle
Phoenix, Arizona 85028

Office

President and Treasurer
Vice President

Vice President

Secretary

Number of
Shares Owned Percentage

690,000 86.78%

20,000 2.52%
10,000 1.26%
10,000 1.26%

~ The promotei‘s of the Company include those listed above and the following who
are not presently directors or officers, and are no longer connected with the Company

in any capacity:

Name and Address

MAURICE A. CASTAGNE
~ P.0O.Box 9
" Grand Canyon, Arizona 86023

* Mrs. LuciLLE BENNETT
508 West 17th Place
Tempe, Arizona 85281

ToTAL SHARES

Number of
Shares Owned Percentage

10,000 1.26%
10,000 1.26%
750,000 94.34% .

* Widow of Paul H. Bennett who, until his death on March 28, 1967, was a promoter of the

Company.
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The directors of the Subsidiary are listed below with their corresponding office,
shares owned of record and beneficially, and percentage owned as of October 31, 1967:

' ‘ Number of Percentage
Name and Address Office Shares Owned Owned
G. CARMAN RipLAND ' President and Treasurer 2,500 0.67%

207 W. Clarendon Ave.
Phoenix, Arizona 85013

JoE METESH Vice President 37,500 10.00%
Hotel Pintlar .
Philipsburg, Montana 59858

DonNALD H. JARDINE Vice President . 2,500 0.67%
P. 0. Box 88 . o ‘

Philipsburg, Montana 59858

JOHN G. BRENNAN Secretary 2500 - 0.67%
3023 E. Topaz Circle
Phoenix, Arizona 85028

S1ERRA S1LVER MINING COMPANY 330,000 © 88.00%

ToTAL SHARES 375,000 100.00%

George Carman Ridland, 54, Director, President and Treasurer of the Company and
its subsidiary, graduated ‘from the University of British Columbia in 1936 with a degree
of Bachelor of Applied Science in Geological Engineering. He received his Master of
Arts and Doctor of Philosophy degree from Princeton University in 1938 and 1939,
respectively, majoring in Economic Geology. Until December, 1961, he was continuously
engaged in the occupation of a geological engineer. In January, 1962, and until August 15,
1967, he was engaged as an account executive for a member firm of the New York Stock
Exchange. Since August 16, 1967, he has been employed by the Company.

Donald Hector Jardine, 40, Director and Vice President of the Company, was
employed as a miner at Copper Rand Chibougamou Mines, Ltd. at Chibougamou,
Quebec, from October 1, 1962, to April 15, 1963. From April 15, 1963, to April 30, 1963,
he was unemployed while he travelled from Chibougamou to Markleeville, California.
From May 1, 1963 to February 29, 1964, he was employed by Claude Lovestedt as mine
surveyor and the operator of a small flotation mill at the Zaca silver mine near Marklee-
ville, California. From March 1, 1964, through July 31, 1964, he was employed as a
mine surveyor and sampler at the Copper Queen mine, Mayer, Arizona, by Canyon State
Development Co. From August 1, 1964, to January 31, 1965, he was employed at an iron
property near Young, Arizona, to supervise a diamond drilling program for Archean
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Corporation. From February 1, 1965, to November 30, 1965, he returned to his former
position with Claude Lovestedt at Markleeville, California. From December 1, 1965, to
February 28, 1966, he was employed as a miner at a small lead mining operation
30 miles west of Tonopah, Nevada, by the Cordillera Corporation. From March 1, 1966,
to April 30, 1967, he was again employed at the same occupation by the same employer
at Markleeville, California. From May 1, 1967, to August 15, 1967, he was employed to
supervise a diamond drilling program and survey old mine workings at a property
near Winkelman, Arizona, by the Big Treasure Mining and Development Co. From
August 16, 1967, to October 3, 1967, he was employed by Dr. Ridland to survey and map
the Cadgie Taylor property near Philipsburg, Montana. Since October 4, 1967, he has
continued at the same occupation for the Cadgie Taylor Co., the Company’s subsidiary.

John Garrett Brennan, 44, Director, Secretary and Attorney of the Company, and
its subsidiary, studied law at Gonzaga University in Spokane, Washington, graduating in
1949. He has been admitted to the practice of law in Montana, Illinois and Arizona, and
has practiced in Arizona for the past five years. In addition to being self-employed
as an attorney, he is at present the president of Monorail Car Washer, Inc.; the owner
of Mile High Lode Mines, a silver, gold, copper prospect; the secretary of Arlington
Mines (Arizona) Ltd.; and a partner in Commercial Commission Merchants.

Robert Harvey Reed, 51, Director and Vice President of the Company, but not the
subsidiary, has resided and been employed at Las Vegas, Nevada, for the past 17 years.
From September 1, 1950, to December 15, 1965, he was employed by an air-conditioning
installation firm, the Acme Sheet Metal Co., beginning as a metal worker and advancing
to sales manager in 1960. From December 16, 1965, to January 31, 1967, he was employed
as sales engineer for a similar firm, Comfort Air Mechanical Contractors Co. From
February 1, 1967, to the present he has been and is employed as district sales manager
for Desert York, Inc., wholesale distributors of air-conditioning and related products
made by York Corporation, a division of Borg-Warner Corporation.

Joe Metesh, 49, Vice President of the Subsidiary, has been self-employed at Philips-
burg for the past 10 years. During this time and until June, 1967, he has sporadically
mined and shipped ore from the Cadgie Taylor property, while contracting occasional
construction and earth-moving jobs in the Philipsburg district. Mr. and Mrs. Metesh
lease the Pintlar Hotel at Philipsburg. He devotes part of his time assisting his wife
in managing and maintaining the hotel.

REMUNERATION OF DIRECT‘ORS AND OFFICERS

The following table sets forth the names of three directors and officers showing the
maximum salaries they may receive in any one year, according to the agreement of em-
ployment they have with the Company and its Subsidiary, the salaries received and
accrued to October 31, 1967, and January 31, 1968.
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Salaries
Maximum Accrued to Salaries Salaries
Annual Oct. 31, 1967 Paid to Accrued to
' Name and Position Remuneration (see page 24) Jan. 31, 1968 Jan. 31, 1968
G. C. RipLanD, $24,000.00 $ 2,500.00 —0— $ 5,500.00
President of both Companies
D. H. JARDINE, $12,000.00 $ 600.00 $ 2,400.00 —0—
Vice President of both Companies
JOE METESH, $ 9,600.00 —0— —0— —0—

Vice President of the Subsidiary

No remuneration of any kind is to be offered to directors as such, but Dr. Ridland,
as the chief executive officer, will devote at least 50% of his time to the business affairs
of the Company, for which he is to receive a salary of $1,000.00 per month. Dr. Ridland
also contemplates that he will employ part of his time performing services as a
geological engineer for the Company, for which he is to be paid not more than $66.67
per day. If he devotes the full 50% to administrative affairs for $1,000.00 in any one
month, and the other 50% to geological engineering, that is, 15 days at $66.67 per day
for $1,000.00, the maximum salary that he can earn is $2,000.00 in any one month or
$24,000.00 in one year. If he is employed as a geological engineer for more than 15 days
in any one month, he will still be limited to the maximum monthly salary of $2,000.00.

No other remuneration is to be paid to officers as such, but services necessarily and
usefully rendered the Company by officers, directors and others, in connection with its
contemplated consulting work, and in connection with exploration, examination and
operation of mining properties, and outside the scope of their duties as directors and
officers, may be compensated at usual and customary rates such as would have to be
paid others for similar services.

Dr. Ridland will personally supervise the exploration projects of the Company,
assisted at intervals by Mr. Jardine in mapping, and sampling properties or deposits
worthy of such attention.

On August 15th, Dr. Ridland personally employed Mr. Jardine at a salary of $600.00
per month to begin mapping the surface of the Cadgie Taylor property with the under-
standing that Mr. Jardine will receive a salary of $800.00 per month as soon as drilling
or mining activity begins on the property, and a salary not to exceed $1,000.00 per month
when actual mining production begins. Mr. Jardine’s salary of $600.00 per month has
been assumed and paid by the Subsidiary beginning October 1st. If and when he is
employed by the Company on projects other than the Cadgie Taylor, he will receive no
additional compensation. The Company will, however, reimburse the Subsidiary for
his services.

Joe Metesh will supervise mining operations at the Cadgie Taylor property on a
part-time basis at a salary not to exceed $800.00 per month. Since it is impossible to
foresee any future mining operations at the property, it is not possible to know over
what period of time Mr. Metesh may be employed. _
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TRANSACTIONS BY ORGANIZERS

The Company has not issued any shares for property or services and does not.intend
to issue any shares in such manner or for any consideration other than cash. The
promoters purchased 750,000 shares of the Company’s initial issue at par value, that is,
at $0.02 per share, for a total cost of $15,000.00. ‘

Dr. Ridland purchased the Cadgie Taylor mining claims from Joe Metesh in July,
1967, for $13,448.15, plus 10% of the promotional shares of a corporation to be formed.
Cadgie Taylor Co. was organized under the laws of the State of Montana on October 4,
1967, with an authorized capitalization of 2,500,000 shares of $0.02 per share par value,
and 375,000 shares were subscribed to by the organizers. Mr. Metesh subscribed to 10%,
of 37,500 shares, Mr. Jardine to 2,500 shares, Mr. Brennan to 2,500 shares, and Dr. Ridland
to the balance, or 332,500 shares. Metesh and Ridland paid for their subscriptions by
deeding their respective interests in the Cadgie Taylor property to the new company,
and Jardine and Brennan paid $50.00 each, the par value, for their respective subsecrip-
tions. (Under Montana corporate law, all directors must be stockholders.)

The Company (Sierra Silver Mining Company) purchased 330,000 shares of Cadgie
Taylor Co. from Dr. Ridland for $19,418.80, being 88.0% of the outstanding shares, thus
making it a subsidiary. The shares remaining with Dr. Ridland, 2,500, qualify him to
remain a director of the subsidiary. The excess of the Company’s purchase price over
the cost to Dr. Ridland, $19,418.80, less $13,448.15, or $5,970.65, represents Dr. Ridland’s
expenses and time in examining, acquiring and mapping the Cadgie Taylor property, and
in preparing an application to the U.S. Office of Minerals Exploration for financial
assistance in exploring the property by drilling.

UNDERWRITING

The Company has entered into an underwriting agreement with Willis E. Burnside
& Co., Inc., under the terms of which the underwriter has agreed, as agent, to use its
best effort to sell all or none of the 200,000 shares covered by this Prospectus. The
underwriter has agreed to begin the offering as soon as possible after the Registration
Statement is effective, use his best efforts to sell the entire issue, and place the proceeds
in escrow until the entire issue is sold. If the issue is not sold in 60 days after the
effective date, the Escrow Agent is to return the funds promptly to the subscribers.

If the issue is sold by the underwriter, the Company has agreed, in addition to the
$3,000.00 in expenses and an underwriting commission of 10% as disclosed on the front
page of this Prospectus, to grant options to the underwriter to purchase 50,000 shares
of the Company’s common stock at $1.25 per share which options cannot be exercised for
one year after the effective date of the registration statement, and expire June 18, 1969.
Prior to the public offering of the options or the shares of common stock underlying the
options, a post-effective amendment indicating the terms of such offering will'be filed by
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the Company and declared effective. The underwriting agreement further provides for
reciprocal indemnification between the underwriter and the Company with reference to
certain civil liabilities, including liabilities under the Securities Act of 1933.

The foregoing does not purport to be a complete statement of the terms of the
underwriting agreement to which reference is hereby made. The foregoing statements
are to be deemed qualified in all respects by such reference. A copy of the underwriting
agreement is filed as an exhibit to the registration statement and is available for
examination at the offices of the underwriter, the office of the Company, and the Wash-
ington office of the Securities and Exchange Commission.

The American Bank and Trust Company, 70 Wall Street, New York, N. Y., 10005,
has been selected to act as Escrow Agent for the receipt of all proceeds arising out of
the sale of this offering with a provision in the Escrow Agreement which will require
the Ecrow Agent to refund promptly to purchasers the entire sum paid by each pur-
chaser, without deduction, in the event that the entire offering is not sold and gross
proceeds in the amount of $200,000.00 are not received therefor by 3:00 P.M. sixty (60)
days after the effective date of the registration statement allowing for a normal collection
period on checks and drafts received at the end of the period. The Escrow Agreement is
also filed as an exhibit to the registration statement and available for examination.

REPORTS TO STOCKHOLDERS

. The Company may issue frequent, interim reports to stockholders to keep them
informed of progress in exploration, acquisitions, and in consulting contracts or com-
mitments. An annual report shall be issued not later than 90 days after termination
of each fiscal year of the Company which will contain certified financial statements as
of the close of the fiscal year.

LEGAL OPINIONS

Legal matters in connection with the securities offered hereby have been passed
upon for the Company by John G. Brennan, Room 404, 3800 North Central Avenue,
Phoenix, Arizona 85012. Mr. Brennan is a director and secretary of the Company. The
underwriter is represented by the legal firm, Battle, Fowler, Stokes and Kheel, 280 Park
Avenue, New York, N. Y., 10017.

LITIGATION

There is no litigation or legal claims pending or contemplated against the Company
as far as is known.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

BoraN, Vassar & Co..
Certified Public Accountants
222 West Osborn Road
Phoenix, Arizona 85013

To The Board of Directors
Sierra Silver Mining Company
Phoenix, Arizona

We have examined the statements of assets and unrecovered promotional, exploratory,
and development costs, liabilities and capital shares all as of October 31, 1967 and the re-
lated statements of cash receipts and disbursements for the period January 26, 1967 (incep-
tion) to October 31, 1967 of Sierra Silver Mining Company (a Nevada Corporation) and
Subsidiary, Cadgie Taylor Co. (a Montana Corporation). Our examination was made in
accordance with generally accepted auditing standards, and accordingly included such
tests of the accounting records and such other auditing procedures as we considered neces-
sary in the circumstances. ‘ ' :

In the financial statements transactions effected in cash, or by incurring obligations.
payable in cash, have been reflected in terms of dollars, and non-cash transactions have
been reflected in terms of the number of shares of capital stock issued or issuable in effect-
ing them, or in accordance with the applicable accounting requirements of the Securities
and Exchange Commission.

It is our opinion that the basis stated in the preceding paragraph constitutes an ac-
ceptable basis of accounting for the Corporations at this time and the statements men-
tioned in the first paragraph present fairly the assets and unrecovered promotional, ex-
ploratory, and development costs, the liabilities, and the capital shares of Sierra Silver
Mining Company and Subsidiary (Cadgie Taylor Co.) all as of October 31, 1967 and their
cash transactions for the period January 26, 1967 (inception) to. October 31 19617. .

BOLAN, VASSAR & CO.

Phoenix, Arizona
October 31, 1967
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SIERRA SILVER MINING COMPANY AND SUBSIDIARY

STATEMENTS OF ASSETS AND UNRECOVERED PROMOTIONAL.,
EXPLORATORY AND DEVELOPMENT COSTS
October 31, 1967

Sierra Silver Cadgice Taylor
0.

Mining Company
Current Assets: . ,
Cash . $ 1,014 -~ $ 100
Total Current Assets 1,014 100

Other Assets and Unrecovered Promotional, Exploratory
and Development Costs:

88% Investment in Cadgie Taylor Co.—At Cost—
(Note 1) 19,419

Mining Property (Note 2)—

Mining Claims Acquired from Promoters in Exchange ‘
for 370,000 Shares of Stock Par Value $0.02 —

Unrecovered Promotional, Exploratory and Devveldp-
ment Costs— :

Geological 316 600

Administrative 2,543

Property Examinations (Note 3) ' 820

- Deposit—50,000 Ounces Silver (Note 4) B 10,000
OrgaIﬁzation Expense - , .. 1424 -1,106

Deferred Financing Expense (Note 5) 4,014

Office Equipment - o 450
$40,000 - $1,806

The accompanying notes are an integral part of this statement,
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SIERRA SILVER MINING COMPANY AND SUBSIDIARY

NOTES TO STATEMENTS OF ASSETS AND UNRECOVERED PROMOTIONAL,

(0))

(2)

(3)

€))

(5)

EXPLORATORY AND DEVELOPMENT COSTS
October 31, 1967

The statements include the accounts of Sierra Silver Mining Company and its Subsidiary, Cadgie
Taylor Co. -Sierra Silver acquired from G. C. Ridland 88% (330,000 shares) of the common stock
of the Subsidiary in October 1967, at a cost of $19,419.

The Cadgie Taylor property consists of seven patented claims, sixteen unpatented claims and one
leased claim, all located in the Philipsburg (Flint Creek) Mining District, Granite County, Mon-
tana. The claims were originally assigned to the Subsidiary by G. C. Ridland and Joe Metesh in
exchange for 370,000 shares of $0.02 par value common stock. As discussed in Note 1, G. C. Rid-
1and subsequently trahsferred 330,000 shares of the stock to Sierra Silver Mining Company.

Terms of the lease agreement provide for payments of 10% of the net smelter returns on all ores
valued up to $30 per ton and 20% on all ores valued $30 and up per ton. Cadgie Taylor has the
option under the lease agreement to purchase the claim for $25,000. The agreement expires on
October 6, 1970.

It is the Company's policy to defer costs incurred such as travel and geological expense in exam-
ining various properties until a determination is made as to the feasibility of acquiring such
properties. In the event a property is determined to be not desirable, costs incurred in the ex-
amination are then charged against operations.

On September 26, 1967, Sierra Silver Mmmg Company transferred $10,000 to a commodity ac-
count and purchased five silver futures contracts traded on the Commodity Exchange, Inc., New
York, N. Y. The table below shows the price of each contract upon acqulsmon and the market
price on October 31, 1967. Each contract is for 10,000 troy ounces and prices are in cents per
troy ounce.

Contract Purchase Price Market Price
 Delivery Month September 26, 1967 October 31, 1967
May, 1968 $177.50 $190.80
May, 1968 177.60 190.80
July, 1968 178.25 191.80
July, 1968 178.25 191.80
July, 1968 177.90 191.80

These costs represent travel and other expenses incident to the financing of the Company. It is
the intention to charge such expenses against Paid-In-Capital upon completion of financing.
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SIERRA SILVER MINING COMPANY AND SUBSIDIARY

STATEMENTS OF LIABILITIES -

" October 31, 1967
Sierra Silver Cadgie Taylor
Mining Company Co.
CURRENT LIABILITIES: \
Accrued Expenses Officers—

Payroll o . $2,500 $ 600
Travel and Other . S 1,106

Total Current Liabilities - . $2,500 $1,706

NorEs:

(1) Annual assessment work of $100 per claim is necessary to protect title ot unpatented claims.
" Cadgie Taylor Co. has sixteen unpaténted lode mining claims requiring expenditures in the next
year. " - : ‘ e . _ i

(2) The Board of Directors of Sierra Silver Mining Company has authorized a maximum part time
“salary of $12,000 per annum to the President, G. C. Ridland, if he devotes at least one half of his
_time- directing Company affairs. Donald H. Jardine, Vice President of Cadgie Taylor Co., is com-
‘pénsated at the rate of $600 per month. : : co B

(3) Expenses in connection with the proposed sale of stock discussed in Note 1—Statement of Capital
Shares, exclusive of underwriting discounts, are estimated at $8,000,
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SIERRA SILVER MINING COMPANY AND SUBSIDIARY

'~ STATEMENTS OF CAPITAL SHARES -

October 31, 1967

Common Stock Par Value $0.02 Per Share:

Authorized 3,750,000 Shares (Notes 1 and 2)
Issued and Outstanding 795,000 Shares

Issued for-Cash 45,000 Shares—
$22 500-—Par Value

Issued for Cash 750,000 Shares—
$15,000—Par Value

- Authorized 2,500,000 Shares
Issued and Outstanding 375,000 Shares
Issued for Cash 5,000 Shares—
$100—Par Value

. Issued to Promoters in Exchange for Mining Claims
Referred to in Note 2 to Statements of Assets
and Unrecovered Promotional, Exploratory and
Development Costs—370,000 Shares

Paid-In-Capital ($0.48 Per Share on 45,000 Shares Sold
for $22,500)

NoTES:

Sierra Silver  Cadgie Taylor
Mining Company Co.

$ 900 $ —

. 15,000
. 100
15,900 100
21,600 ,
$37,500 $100

(1) On October 16, 1967, Sierra Silver Mining Company entered into an agreement with an under-
writer providing for the sale of 100,000 shares of common stock, $0.02 Par Value, to the public
on a “best efforts” basis. Terms of the agreement provide, among other things, options for the
underwriter to purchase 25,000 shares of common stock at $1.25 per share to June 18, 1969.

(2) In connection vi}ith the sale of 45,000 shares of common stock, Sierra Silvér granted options to
the purchasers to obtain an additional share of stock at $1.25 per share (a total of 45,000 shares).

_ 'The options expire on June 18, 1969.

(3) No underwriting discounts or commissions have been incurred on sale of the issued common stock

‘of the Companies referred to in these statements,
B Sty .
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SIERRA SILVER MINING COMPANY AND CADGIE TAYLOR CO.

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS

For the Period January 26, 1967 (Inception) to October 31, 1967

RECEIPTS

Sale of Common Stock:
45,000 Shares at $0.50 Per Share
750,000 Shares at $0.02 Per Share
5,000 Shares at $0.02 Per Share

Travel Advance
Interest on Savings

Total Receipts

DISBURSEMENTS

Travel Advance Repaid
Organization Expenses
Geological Expenses
Deferred Financing Costs
Administrative

Property Examinations
Office Equipment Purchase

Purchase of 330,000 Shares of Cadgie Taylor Co. (88%)

Silver Futures Contracts
Total Disbursements
Cash Balance at Beginning of Period

Cash Balance at Close of Period (October 31, 1967)

Sierra Silver .

Mining Company -

Cadgie Taylor
. Co.

$22,500
15,000

37,500
500
107 .

38,107

500
1,424
316
4,121
43
820
450
19,419
10,000

- 37,093

$ 1,014

100
- 100

[l

54
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SIERRA SILVER
MINING COMPANY

200,000 Shares

COMMON STOCK
(Par Value $0.02 Per Share)

Offering Price: $1.00 Per Share

PROSPECTUS
March 7, 1968






CADGIE TAYLOR CO.,
3800 North Central Avenue
Room 404
Phoenix, Arizona 85012

October 6, 1967 0CT © 167

Mr., Frank E, Johnson, Chief
Office of Minerals Exploration
U, S. Geological Survey
Washington, D, C. 20242

" OFFICTAL
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'Dear Mr., Johnson:

Docket No. OME-6652
Cadgie Taylor (Silver Chief) Property

: -We have written three banks in Butte request-
ing a loan to cover the exploration program outlined
in our application., We will forward the replies to you
- .as they are received,

We have also requested a bid from a local
mining company with a bulldozer for use of its equip-
ment, ' ' ' ‘ ' :

- Yours very truly,

CADGIE TAYLOR CO.

G. C. Ridland, President

GCR-wp

CADGIE TAYLOR CO.
ROOM 404
38800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





. CADGIE TAYLOR CO,
3800 North Central Avenue
Room 404
Phoenix, Arizona 85012

"OCtober 6,;1967

Mr, Frank E, Johnson, Chief
Office of Minerals Exploration.
U, S. Geological Survey
Washlngton, D, C. 20242

Dear Mr Johnson

Docket No, OME-6652
CADGIE TAYLOR (Silver Chief) Property

Amendments to Appllcatlon

After having discussed our appllcatlon with Mr,
Kirkimo in Washington and Mr, MacLaren. at the property near
-Philipsburg, Montana, we wish to amend our application
dated August 21, 1967 as follows

1. Name of Appllcant (Page 1) - ‘Please change the name
of the appllcant from Silver Chief Mines, Inc. to Cadgie
Taylor Co, Our lease to the Comanche Lode, U. S. Survey No.
5797, is being amended accordlngly. " There is no change in.
corporate ownership or in d1rectors ~officers or management
~of the applicant, : S ' :

2. The correct spelling of the names of the claims
comprising the property is as follows:

Incorrect Spellingﬁ Correct Spelling
Cradgle Taylor _ - Cadgie Taylor
Silver Bar - ; Silvar Bar: :
Commanchee (278A) ‘ -~ Comanche (278)
Reta o , . Rita
" Reta No., 2 ' : : ‘Rita No. 2
Comanche (5797) S Commanchee (5797)

3.  The address for James W. Young is:

P 0., Box 363 ‘
Phlllpsburg, Montana 59858 ' ,

B " CADGIE: TAYLOR CO.
' ROOM 404

2800 NORTH CENTRAL AVENUE -

PHOENIX ARIZONA 82012
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4, Under 3(f) '"Reasons for expecting to find ore" we
wish to add the following: ‘

Since our application was filed on August 22, 1967,
U.S.G.S. Bulletin 1237 has been published and released, It
is titled "Geology and Ore Deposits of the Philipsburg Dis-
trict, Granite County, Montana', by William C, Prinz,  We
wish to draw attention to certain remarks in this publication
in support of our reasons for expecting to find ore,

Page 1, first sentence, "The Philipsburg district
is an economically important zinc- and silver-producing area=---"

Page 31, first paragraph, '"The distribution of the
bedding veins on Hope Hill (the Cadgie Taylor mine is on Hope
Hill on the northeast side of the Hope property) sugﬁests'that
they may pass into steeply dipping veins at depth--, Since
the veins of the Hope mine were bedded veins and relatively
flat, one has to follow them off the Hope property to expect -
them to steepen, The veins on the Cadgie Taylor are steeper ~
400, 60° and nearly vertical veins have been observed, The
last four words of this paragraph ".... further drilling is
needed," To do any further drilling on Hope Hill to test the
favorable, sedimentary horizons of the Jefferson limestone,
one would almost have to do it on the Cadgie Taylor property.

: A Page 63, under ''Suggestions for Further Exploration”,
second paragraph: : : _

"Little deep exploration has been done north of the
Two Percent mine, Areas. below bedding veins, especially below
- groups of bedding veins trending parallel with the strike of
‘steeply dipping veins, should be explored to see if bedding
veins pass in depth into steep veins," The Cadgie Taylor
property lies north of the Two Percent mine and has the geolo-
'gical features referred to here, Our proposed holes No. 2, 3,
4 and 5 are designed to test the No. 2, a bedded vein, to see
if it steepens with depth and passes into a steeply dipping
vein or veins. The No. 1 vein is a steeply dipping vein nearly
parallel in strike to the No, 2, or bedded vein, but unsuitable
for exploration because of its location relative to the property
boundary, ’ ' - ’ .

. ‘The next paragraph, '"WVeins in the batholith should be
tested ===me===e,'" Qur.drill holes No., 15 and 16 are to test a
persistent structure in the granite, ‘ ‘

CADGIE TAYLOR CO.
- ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





‘ S CADGIE TAYLOR CO
S ‘ . ROOM 404 -
’ '3800 NORTH CENTRAL AVENUE

. PHOENIX, ARIZONA 27012
-3- October 6, 1967

~ Plate 1 shows the veins on a portion of the Cadgie
Taylor property, o _

Plate 7,especially Section C~C', shows the relation~
ship of the ore occurrences to the sedimentary-granite contact.
The Cadgie Taylor property has both sides of the contact for a
length of 2,800 feet. .If we can find where the favorably-
replaceable beds of the Jefferson limestone formation are up d?wmww'
against the granite contact, we should find ore. We believe ”
it is at or near the No. 3 Zone, and we have ‘Holes No. 6, 7,
8, 9, 10 and.1ll to test this likelihood. :

2, EXblorétioh‘Work'(Page 20)

} We wish to amend the proposed drill holes, by elimi~
nating No. 1, 13 and 14, and adding 15 and 16 (locations 15 and
16 shown on the accompanying Map 3%. - ‘

Hole No. Béaring DiE‘; Depth of Hole Targets
2 N 50°W -50° 750" Zone 2 @ 200"
, | L . . to 300
15 : s 5°E . ~40° . 800" ' Zone 6 @ 400!
16 s 15°e  -40° 800"  Zone 6 @ 400'

No. 1 has been eliminated since it was expected to
penetrate the No., 1 Zone beyond the side line of the Cadgie
Taylor claim, No. 2, above, is amended to show the objective;

- the No. 2 zone at a depth of between 200 and 300 feet (since we
are not sure of the exact dip of the zone), Also, regarding the

possibility of the No. 2 zone apexing on the Commanchee (5797),
we do not believe that it does, but - if it does, we would still
have full possession of the mineral 'rights below the 200~foot
level by virtue of the lease and option .on the Commanchee (5797).

‘ Topographic and geological mapping is- progressing on
the property and we now have traced the granite-enclosed, '
No. 6 zone, intermittently, over a length of 2,400 feet, which
indicates it may be a fracture of economic importance, The
only favorable surface feature of the Granite Bimetallic vein,
located 3 miles south of the No. 6 zone, was its length, It

was traced in granite on the surface for over 5,000 feet, but

its other surface features, such as width, alteration, silici-
fication, and mineral content were all discouraging, and it was
not economically important until a depth of 100 to 200 feet was
reached on the vein, Rather heavy pyrite mineralization -
associated with quartz~vein material has been noted in dumps

of pits and shafts along the course of the No. 6 vein. '
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,October 6, 1967

‘May we add a note here that we are flexible in
our thoughts as to the order in which the holes are to be 2

and other spec1f1cat10ns7

Former total drilling footage . -
800

Footage added: No, 15

. : ' - No, 16 800
Footage‘elimihated: No., 1 | - 750
. : No. 13 . 700

No. 14

leference less

 Amended total dr1111ng footage

3.

7(a)

7(b)

Estlmate of Costs:

Eliminate No. 1

No. 13
, "No. 14
Add: No. 15 . -
Moving - -8 hrs @ 10,50
Overburden ©20 @ 12,50
"0 - 250 250 @ 7.50
1250 - 500 250 @, 8.25
500 ~ 750 250 @ 9,20
@ 10,20

750 =800 - 50
No.il6 (same as 15) : |
Grand total, drilling 9,950'

Personal Services

Mr, Jardine and T will perform
englneerlng ‘and geological ser-
vices for.a total cost to the =

- project of $800 per month

(c)

- (d)

'D~9 Caterpillar bulldozer

6 months @ 800.00

VOperatlng Materials and Supplles

Core boxes ~ please change from'
$2,00 per box, or $2,030.00, to

1015 boxes @ 1, 00

'$1.,00 per box :

Operatlng Egulpmentbﬁp

Eliminate stand-by time of

350

10,150'

200
9,950

'$ 8,038.00

6,132,50
3,034.00

~17,204.50

84,00
250,00
1,875.00
2,062.50
2.300.00
510,00

7 081 50

m

$94,746,00.

$ 4,800,00

~$1,015.00

CADGIE TAYLOR CO.’

ROOM 404

3800 NbRTH CENTRAL AVENUE
PHOZENIX, AR!ZOi\‘{\- onnta.
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- $3,000. OO
Add show removal, 2 hours, ,
once a week, 3 months o
24 hours @ 30,00 ' $§ 720,00

(£) Buildlngs

"Eliminate bulldlng rental for
temporary core storage of
$100 per month = $600,
Instead, insert, » ,
Temporary core storage -
6 months @ 25,00 : S 150,00

Summary : ‘ |
Amounts Eliminated..g& - : Amounts Added
Drilling = $17,204.50 | $14,163.00
Personal o ' o ‘ .
services . 12,000.00 o - 4,800,00
Core boxes 2,030.00 , 1,015.00
Bulldozer 3,000,00 : 720.00
Core storage 600,00 - A 150,00
$34,834,50 I $20,848,00
Former estimate of exploratiohf |
program L . $118,227,.50
reduced by: 20,848.00 : . 13,986.50
" Amended Estimate . ~ $104,241,00

Yours very truly,

CADGIE TAYLOR CO.

| By /% e,%é,MC_, .

G. C. Rldland Pre31dent

| ~cc: Mr, D. MacLaren
U.S.G.S. o
Spokane, Washington

" ¢ADGIE TAYLOR €O
ROOM 404
4800 NORTH CENTRAL AVENUL
PHOTNDL, AZEGA 202
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CADGIE TAYLOR CO
ROOM 404
3800 NORTH CENTRAL AVENUE
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 CADGIE TAYLOR CO, CFRIGTAT,

! "r

- ! \ i

- Room 404 . [ e0PY o

3800 North Central Avenue | @il% B &

Phoenix, Arizona 85012 | RECEIVY
October::

Mr. Frank E, Johnson, Chief
Office of Minerals Exploration
U, S. Geological Survey
Washlngton, D. C. 20242

Dear Mr., Johnson:

Re:- OME 6652 (Sllver)
Cadgie Taylor (Silver Chief) Propertx

' CADGIE TAYLOR CO,

Enclosed please find copies of our application for
a loan made to two banks in Butte, Montana, and their replies,

A formal bid from an active, local (Philipsburg,
Montana) company, Hawkeye Mlnlng Corporation, for the use of
its earth-moving equipment, is also enclosed. The Caterpillar
D-8 they can make available is a lighter machine than the one
‘'we considered in estimating our costs to prepare our drill

- sites, but it probably‘would be just as satisfactory.

A lease and option has been secured by Cadgie Taylor
Co. on the Commanchee (5797) Lode, vhich replaces the one to
- Silver Chief Mines, Inc. A copy of this lease and option lS
also enclosed :

Wlll you kindly accept these CopleS as additional
exh1b1ts to our appllcatlon for financial assistance?:

v A copy of thlS ‘letter and copies of thée enclosures
. are being sent to the attention of Mr. D, R, MacLaren, in your
" Region I field office, Spokane, Washington,

| Yoursfvery fruly,

CADGIE TAYLOR CO.

. C. Ridland, President
GCR-Wp ' '
Encl, -

cc: Mr, D, R. MacLaren, Field Officer
Office of Minerals’ Exploratlon' ’
New Federal Building
Spokane, Washington
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G. CARMAN RIDLAND TELEPHONE

(602) 274-2014
gzo[ogc'aa[ Engtnuz

207 WEST CLARENDON AVENUE
PHOENIX, ARIZONA

83013
October 4, 1967

Miners Bank of Montana
Miners Bank Building
Butte, Montana

Cadgie Taylor Co.

Gentlemen:

Please consider this letter an application from
Cadgie Taylor Co. for a loan of approximately $90,000.00.
We have $30,000.00 for a core drilling exploration program
on our silver property known as the Cadgie Taylor Mine
located 3 miles east of Philipsburg, Montana, which we will
match with your $90,000.00 loan to conduct a $120,000.00
program. We would like to begin the project before the snow
begins to pile up in December and estimate that it will take
6 months to complete, '

If the program is successful in making a discovery
of commercially mineable silver ore, we believe we can ob-
tain equity financing to bring the property into production
and repay your loan, '

The only asset we have for collateral, besides our
modest cash position, is the property which we can offer for
security. We would consider as a bonus to you, in addition
to your regular interest rates on commercial loans such as
this, some part of our equity in the property, because we
realize that :

1) there is an element of risk involved since
we do not have collateral equal to the loan;

2) there are hazards involved in the search for
silver ore bodies and in the mining business
in general that are not consistent with the
risks in other business enterprises.

: For your mining department to make an appraisal of
our property and the exploration project, we refer you to

U. S. Geological Survey Bull, 1237, Page 30, where our prop-
erty is briefly described, and Page 63, where this publication





® o
G. CARMAN RIDLAND

gzo&vgica[ gnglnum

Miners Bank of Montana October 4, 1967
Page Two

recommends deep exploration north of the Two Percent mine
(an indirect reference to the Cadgie Taylor which is one
of the properties north of the Two Percent mine).

If you are interested and wish to discuss this
matter further, we shall be pleased to call at your office
and show you our proposed drilling program, the reasons
why we are confident we will find a commercial deposit of
silver, and to negotiate the specific terms of the loan.

Yours very truly,

CADGIE TAYLOR CO.

LD
By /&Zﬁ) /K,;ﬁé,/(fwé// |

G. C. Ridland, President
Geological Engineer

GCR~-wp






WIINIERS
BANK OF NMONTANA v
BUTTE, MONTANA 58701

Ocotoer 16, 1967

Mr, G. C. Ridland, President
Cadgie Taylor Company

207 ¥est Clarendon Avenue
Phoenix, Arizona 85013

Dear Mr. Ridland:

Our loan committec has reviewed your letter of Octobver &,
1967, and reached the conclusion that a loan as proposed
would not be in keeping with our present lending policy.

Ye do appreciate your inquiry. It might be that banks éz
located closer to the property in question-would be in- A< *
terested. There is a bank in Philipsburg, Montana, and

also one in Anaconda, Montana, and both of these firms

are substantially closer to the propertiy than we are.

Actually we do not operate in this territory at all.

—

Very truli/y5'rs,






‘ . .

G. CARMAN RIDLAND TELEPHONE

(602) 274-2014
gco[ogtaa[ gn_gbuu .
207 WEST CLARENDON AVENUE

PHOENIX. ARIZONA
835013

October 4, 1967

Metals Bank and Trust Company
Metals Bank Building
Butte, Montana

Cadgie Taylor Co.,

Gentlemen:

Please consider this letter an application from
Cadgie Taylor Co. for a loan of approximately $90,000.00.
We have $30,000.00 for a core drilling exploratlon program
on our 311ver property known as the Cadgie Taylor Mine
located 3 miles east of Philipsburg, Montana, which we will
match with your $90,000,00 loan to conduct a $120,000.00
program, We would like to begin the project before the snow
begins to pile up in December and estimate that it will take
6 months to complete.

If the program is successful in making a discovery.
of commerc1ally mineable silver ore, we believe we can ob-
tain equity financing to bring the property into production
and repay your loan,

The only asset we have for collateral, besides our
modest cash position, is the property which we can offer for
security. We would consider as a bonus to you, in addition
to your regular interest rates on commercial loans such as
this, some part of our equity in the property, because we
realize that

1) there is an element of risk involved since
we do not have collateral equal to the loan;

2) there are hazards 1nvolved in the search for
silver ore bodies and in the mining business
in general that are not consistent with the
risks in other business enterprises,

For your mining department to make an appraisal of
our property and the exploration project, we refer you to
U. S. Geological Survey Bull, 1237, Page 30, where our prop=-
erty is briefly described, and Page 63, where this publication

*





G. CARMAN RIDLAND

gzo[ogiaa[ fngtnau

Metals Bank and Trust Company October 4, 1967
» Page Two

recommends deep exploration north of the Two Percent mine
(an indirect reference to the Cadgie Taylor which is one
of the properties north of the Two Percent mine).

If you are interested and wish to discuss this
matter further, we shall be pleased to call at your office
and show you our proposed drilling program, the reasons

why we are confident we will find a commercial deposit of
silver, and to negotiate the specific terms of the loan.
Yours very truly,

CADGIE TAYLOR CO.

7
13 4‘9//7/214 'C-n——/(/’ __

G. C. Ridland, President
Geological Engineer

GCR=-wp






METALS%BANK "& TRUST COMPANY BUTTE, MONTANA

QOctober 17, 1967

Mr. G. C. Ridland, President
Cadgie Taylor Company

207 West Clarendon Avenue
Phoenix, Arizona 85013

Dear Mr. Ridland:

In reply to your letter of October 4,1967,1 regret to advise that our
bank will be unable to loan your company $90,000.00 to conduct a
core drilling exploration program on your silver property in the Philips-

burg area.

We wish to thank you for considering our bank in connection with this
loan.

Vs,
Very truly’ydurs,
77

//c e e

—\':"T-“)\:\‘.\ St ¥
F. E. Lienemann
Vice President

"FEL/jd

ESTABLISHED » 1882
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| & HAWKEYE Ve CorPORATION

—
Mi
g TRTJICNISING P. O. BOX 478 PHILIPSBURG, MONTANA 59858
© EXPLORATION
© DEVELOPMENT
© EQUIPMENT RENTALS

.October 2, 1967

Mr. Joe Metesh

Cadgie Taylor Company

c/o' Pintlar Hotel
Philipsburg, Montana 59858

Dear Mr. Metesh:

In reply to your request, we are pleased to quote you the follow-
ing rates for bulldozer rentals in this area., The rates, in every
instance, include an operator:

Machine: Caterpillar D-8, Model 46-A, fully hydraulic with
tilt blade

Rates: $30./hour when operating
$20./hour when "walking"

Machine: Allis-Chalmers HD-1l with hydraulic blade
Rates: glb ./hour when operating
9./hour when "walking"

Charges will begin as the equipment leaves our storage yard at the
Pintlar Forest Products sawmill, if moving under its own power,

and each and every mobilization (if more than one is required) will
be billled at the "walking™ rate. In the event that an avallable
machine 1s located closer to your job site than the sawmill, then
we will only charge you for mobilization from the closer location.
If fessible, you can, of course, elect to have the equipment moved
on a transport.

We look forward to being of service to you!

Very truly yours,
HAWK@;E MINING CORPORATION

e &P

onald C. Parker
General Manager
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LEASE AND OPTION

This lease and option, made this 6th day of October, 1967,
by and between JAMES W, YOUNG, of Philipsburg, Montana, the partyof
the first part, hereinafter called 'Lessor', and CADGIE TAYLOR CO., a
Montana corporation, with offices at Philipsburg, Montana, party of
the second part, hercinafter called "Lessce!'; WITNESSETH:

That the party of the First Part, for and in consideration
of the sum of Ten Dollars ($10.00), lawful wmoney of the United States,
to him in hand paid by the party of the second part, the receipt of
which is hereby acknowledged, does hereby grant to the party of the
second part, its successors or assigns, within the time herein men-
tioned, subject always to a compliance with the terms of the lease
herein granted, the right to option and purchase all of his right,
title and interest in and to the following described lode mining
claim, situated, lying and being in the Flint Creek Mining District
(unorganized), Granite County, Montana:

A full interest in the Conmanchee Extension Patented
Quartz Lode Mining Claim, No. 5797, located in the
Flint Creek (unorganized) Mining District,

together with the right of the said Lessee to mine and remove minerals
and ore therefrom upon the terms and exceptions hereinafter stated.

The exceptions being that the said Lessor will hold and con-
trol for his own mining interests all surface mining and mining from
the surface for a depth of 200 feet, of which the depth shall be mea-
sured from a bench mark which is a granite monument known as Corner
No. 2 of the Commanchee Extension Survey No. 5797 and said Lessor
shall have full control of any buildings or structures that will be
built or demolished.

The purchase price to be paid to the said Lessor for his

right, title and interest in the said mining claim, should this option

be exercised by the Lessee, its successors or assigns, shall be the
sum of Twenty-Five Thousand ($25,000.00) Dollars, and shall be paid on
or before the 6th day of October, 1970, and in the event that this
opiion is exercised, the said Lessor shall relinquish all rights and
exceptions in this lease and said Lessee will have full control of
said property. If the purchase price is not paid on or before the
date specified, the lease will continue so long as the Lessee is con-
ducting mining operations on its Cadgie Taylor property, and in any
case, this lease will terminate October 6, 1987.

Royalties paid for ore extracted under the lease hereinafter
by the said Lessee shall be credited on the said purchase price with
the exception of the portion of this lease that is reserved by said
Lessor.

' This lease and option is in force from the date of this
indenture,

Subject to the life of the above option to purchase, the
said mining claim is hereby leased and let to the party of the second
part, and it is agreed that during the life of said option said party
of the second part, its heirs and assigns, may enter into possession
of said mining claim and work and explore the same' for ores and mine
the same in a good and workmanlike manner, yielding and paying to the
said party of the first part, as royalty on all ores mined therefrom
and shipped to a smelter or reduction works,

-1-





“ . .

10% on all ores valued up to $30.00 per ton
20% on all ores valued $30.00 and up per ton,

of the net smelter returns. By 'met smelter returns' is meant the
amourt received for such ores from the mill or smelter after deduction
therefrom the cost of milling, smelting and reasonable freight or haul-
age charges from the mire to the mill or smelter.

A duplicate bill of lading for each'shipment of ore shall be
given to the parties of the first part at the time of each shipment.

The deduction of the said royalties on ores and metals shall
be made by the smelier or reduction works to which the ore is shipped,
and payment shall be made by the smelter or reduction works to which
the ore is shipped, and payment shall be made to JAMES W. YOUNG of
Philipsburg, Montana, a party of the first part. At the time of each
payment, the said smelter or reduction works shall furnish two (2)
copies of the smelter returns with the royalty directly to the party
of the fivst part.

In case the Lessee should receive any other amounts from
the sale of such ores over and above the settlement made by the smelter
or reduction works, the Lessee shall pay to the Lessor the same per-
centage of the additional receipts as specified in the above scale of
royalties for the lots for which settlement is made.

To well and sufficiently timber workings on said mining
properties at all points where proper in accordance with good mining.

To keep at all times the drifts, shafts, tunnels and other
passages and workings of the demised premises used for mining pur-
poses thoroughly drained and clear of all rock and rubbish of all
kinds. .

To not assign this lease and option, or any interest there-

under, and to not sublet the said premises or any part thereof, with-

out the written consent of said Lessor, and to not allow any person
or persons except the said Lessee, and its workmen, to take or hold
possession of said premises or any part thereof under any pretense
whatever.

To pay all taxes which, during the term hereof, may be law-
fully levied upon all structures and improvements or other property
constructed or installed or used by the said Lessee in connection with
the rights herein granted, and shall also pay when due all net pro-.
ceeds, occupation, license and output taxes lawfully levied upon- all
ores and minerals extracted from said premises hereunder. Upon the
payment of such taxes, the Lessee shall promptly furnish the Lessor
with satisfactory evidence of such payments.

To furnish all labor, materials and supplies necessary for
this operation and iiold the Lessor harmiess against-all liens, damages,
claims or liabilities in any way growing out of tiiis agreement.

To allow said Lessor, party of the first part, and his agents,
to enter upon and into all parts of said mining premises for the pur-
poses of inspection at all reasonable times.

In case the parties of the second part shall violate any of
the covenants of this lease and option, upon its part to be performed,
the party of the first part may give notice in writing specifying such
default to the party of the second part, or its assigns, and in case
such notice is given, the rights of the party of the second part or
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its assigns under this lease and option shall terminate thirty (30)
days from the giving of such notice, unless within said 30-day period
the party of the second part, or its assigns, shall make good such
default. In case such notice is given and such default is not made
good in such 30 day period, the terms of this lease and option shall
expire, and the same and the premises, together with the appurtenances,
shall become forfeited Co the party of the first part, and the party
of the first part may thercupon, after demand of possession in writing,
enter upon said premises &and diepossess ail persone oceupying the same,
with or without process of law, and with or without force. It is
further understood that in case this lease and option is forfeited,
the parties of the sacond part, after payment of all sums due to the
date hereurder, may remove from said property all personal property

of every kind and nature which may have been placed thereon by them
including tracks, hoists, motors, compressors, etc., and the party

of the second part shall be subject to no further liability hereunder,

O

o

The covenants and conditions of this lease and option shall
be deemed continuing ones, so that any waiver by the party of the
first part of his rights to declare a forfeiture on the occasion of a
breach thereof shall not be deemed a waiver of the covenant or condi-
tion itself, or of his right to declare a forfeiture on the occasion
of a subsequent breach.

The Lessee shall observe and comply with all applicable
Federal and State laws, particularly in reference to the Workman's
Compensation Act.

Each and every clause and covenant of this indenture shall
extend to the heirs, executors, administrators and assigns of all
parties hereto. .

IN WITNESS WHEREOQOF, the said parties, Lessee and Lessor,
have hereunto set their hands the day and year first above written.

Kl .
? . g
£ e A (C(.'/ ':.'[.'l—e.',-.m/‘.’ -

ngés W. Young ./ <
7 LESSOR

CADGIE TAYLOR CO,

/ ":'.’ e
BY LT, --/—~/)//. ,.‘ki._ 4 \)/\/ >
Jog Metesh® -
Vice President

ATTEST:
_ . ,
P N
" G. C. Ridland
Treasurer

LESSEE





» UNITED STATES OFFICIAL
DEPARTMENT OF THE INTERIOR cozY
OFFICE OF MINERALS EXPLORATION 0. Mo E.
GBOLOGICAL SURVEY RECETVED
So. 157 Howard Street AUG 81 1867
Spokane, Washington 99204 -
August 29, 1967 INITIALS|COLE
.Memorandum H
To: Chief, Office of Minerals Exploration \~———
From:  Field Officer, Region I |

Subject: Transmittal of Application for Assistance (Silver)
Silver Chief Mines, Inc.
Silver Chief Mine
Granite County, Montana

Of the three bank letters accompanying this application, one from
the First National Bank of Phoenix, Arizona, declines on the grounds
it cannot accept the proposed terms; another from the First National
Bank of Denver declines because its policy is not to finance opera-
tions so far away. Possibly, one of these two refusals can be
accepted along with the one from Flint Creek Valley Bank of Philips-
burg.

The property comprises two separate groups of claims and one claim
not connected to either group. On Map 1 the red line indicating
exterior property boundaries shows some surveyed claims overlapping
other surveyed and unsurveyed claims. The Billings, Montana office
of the Bureau of Land Management kindly furnished the patent numbers
and dates of patent, and will send a copy of the plat of the
patented claims.

In the southerly group parts of Silver Chief No. 2 (unpatented), and
Silver Bar (patented) are overlain by parts of Ranchero (patented)
which has priority of patent. In the northerly group, part of
Comanchee Extension 2343 overlies and has precedence over part of
Cadgie Taylor 6180, however, the outline of this group shown on

Map 2 appears to delete 2343. Amended Comanchee Extension 3383 has
precedence and overlies part of Nelly 6178, Stardust and Silver Chief
No. 3 (both unpatented). Silver Chief No. 3 is also partly overlain
by Homestead 549 and 657. The claims actually involved in the sub-
Ject application are Cadgie Taylor 6180, Comanche Extension 5797,
Lycoming 1792, Nelly 6178, Stardust, Metesh, Resﬁf“and Mary.

On Map 2 the vein shown at Showing No. 1 as plotted is within 30
feet of an exterior property boundary toward which it dips at 60°.
Hole No. 1 will cross this boundary line at a hole depth of about
580 feet and will not cut the vein until the hole depth is about






700 feet. This would rule out Showing No. 1 as an acceptable target.
Showings No. 2, 3, 4, and poesibly 5 may have merit. Apparently,
there are additional samples at the Anaconda Smelter that cannot

be assayed until the present strike is settled. The narrative
accounts for the locations of all samples except 5287k shown on a
report from Montana Laboratory.

Some of the costs are quite a bit out of line. For example, $1,000

per month for a full time engineer who apparently will do all the
surveying and sampling, will keep all drill records and will map

sections and logs is considerably higher than the rates paid for

similar work on other projects. I remember Jardine whenhe super-

vised the DMEA project at the Cold Springs mine, Boulder County,

Colorado (I do not recall the Docket No.) and consider him capable w/y’
of doing this work. Because he is competent I find it hard to. :
Justify an additional $50 per day and 20 days per month for Ridlamd{/
whom I also remember at Cold Springs, to do additional logging.

One but not both might be necessary on a full time basis.

J. Metesh, Vice-President, owns a D-9 cat vhich he proposes to rent
to the company at $30 per hour of use and at $500 per month of 6
months for stand-by while it is not in use. RBven if it is considered

proper for a company officer to rent or contract his equipment and -
personal services to the company, $30 per day is probably high and
rental or contracting his equipment while it is not in use for 6
months is ridiculous.

I also consider $100 per month for rental of a building or shed in
vhich to store drill core as way out of line,

D. R. Maclaren

Enclosures
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msgm%ﬁ'w%@ UNITED STATES . °"w 1968

@B\UG ) 3 ‘\g@' DEPARTMENT OF THE INTERICR
GEOLOGICAL SURVEY

_: Mm&%m FOR FINANCIAL ASSISTANCE IN MINERAL

Pursuant to Public Law 85-701 (72 Stat. 700; 3C U.S.C. 641)

NAME OF APP\.lCAN? (Full legal name and mailing address as Jbey should \
R ' ap;ur gn coniract (f oue &sacxcculed.) y . APPLICANT BO NOT UAE THI K

DOCKET NUMBER

ST Mo U UCSIVER CHIEF MINES, INC. , : OATE RECKIVED / /
S : ROOM 404
©. 7 7. 3800 NORTH CENTRAL AVENUE - g 3//6 7
I PHOENIX ARIZONA 85012 REGION L1

DIVISION CODR

BUSINESS ORGANIZATION LIST CORPORATE' OF?ICERS OR PARTNERS HERE, IF APPL!CABLE L o
. (Check one) NAME L . Aopress ' o TITLE (,
. , A 'D G C Rldland A"207 Clarendol’l A Pres & 7
| JhowiBuAL : . Phoenix, Ariz.85013 -  Treas. -
corporaTion | X . B - — - - — =
Y PARTNGRSMIP : , Joe Metesh _ - Pintlar Hotel Vice
‘ornen (Specify) ‘ ‘ Philipsburg, Mont.59858 Pres.
L Donald H. Jardine - Pintlar Hotel . Vice
» ‘ o Philipsburg, Mont. 59858 Pres.
e metCH FinM 13 '~ John G. 'Brennan " 3023 E. Topaz Circle
Nevada - —— : Phoenix, Ariz. 85028 Secv,
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY B ‘LOCATION
Silver _ _ _ NAME COUNTY svaTE
ESTIMATED COST OF PROJECT » : ' Silver Chief, also Granite Montana
s $118, 227.50 known as Cadgie Taylor

GENERAL INSTRUCTIONS

.. Before ﬁllin;; out' this a;;gllcauon plcase read the OME  should be used to supplement narrative descriptions of the s
Regulations [or Obtaining Federal Ass:slance in Financing - property ‘location and boundaries in item 2, existing mine
. Explorations [or Mineral Reserves (30 CFR Chap. IlI). To  workings and geology in itcm 3, and the proposcd exploration
. @ssure prompt action, your application must provide all work in item 5. When this information is not too complex,:
applicable matecrial .and information specified on the back  all of it may be shown on one map or sketch. Aill documents
of this application form. Avoid unnecessary correspondence and other attachments submitted as a part of this application,
- and delays by submitting complete and accurate information.  except those in item 3(g) which you mark to be returned,
" Please submil two copies of this application and all accom- become the property of the Government and will not be re-
panying paper:. -except as otherwise noted, Place your name turned to the applicant, Send true coples, nof originals, of
and address on each sheet. Each item of information, maps, {eases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial part of your business records, Filn .this application
on the ‘back of this form. -ldentify each attached stetement  with the Office of Minerals Exploration, Department of the
by the item. number to which it applies. If an item does not Issterioy, WHIBE 228 X XIX XK I 53 HHTK R VAl X ek KINEREED
* .8pply to your application, show the item numberon your state- HBRIXJIFRGK Was 1ngton D. C., 0242 or with"
- ment and after. it write ‘'not applicable.'’ Maps or sketches the nearest OME Fleld Office.

CERTlFICATION

The undetsigned whether as an- indtvldunl corporale officer, plete, to -thc best of his knowledge and bLelief, anhd that
‘pertner, or othéerwise, both in his own behal( and acting he would not ordinarily undertake the proposed exploration
for the applicont, certifies that the information set forth under current condltlons and circumstances at his sola
in uu- form and accompanylng pnpers is correct and come expense.

"2/ /ﬁé’? ‘ /\/@W

oATHD - 7 By (Signaturag)

,TITLE | President :

N .
.

A wllfnlly false statement or certification lo uny Department or Agency of the Unned States Govomment is & ceiminel offense,
20 .8 vl TU8ier 180 Choe 1DN01%
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1. Financial Eligibility:

: (a) Submit ‘evidence of efforts made within 90 days pre-
ceding the [iling of this application to obtain credit from
your bank of account and at least one other basxing institue
tlon or other private scdurce of credit, Such evidsace shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms troquesated, (3) pro-
poned use of loan fundse, -and (4) the replien from eredit
sources, If the loan was offéred under terms which you cone
sider unreasonable, state why you coanslder thém so.

(b) List names and addresses-.of affiliated, parent, or
controlling companies or organizations and state extent and
- pature of their interest, SRR

. (c) State how you propose to furnish your chare of tho
cost of the exploration work, .

2. Applicant’s 'Right"'fs in Land:

(a) State your interest in the:land and mineral rigbts,
whether owner, lessee, .purchaser under -contract, or other
If you are. not the owrer,” submit one true copy .of the lcase,
contract, ot other dccument (with address of owner) under
which you control the :property, Describe all liens, morts
gages, or other encumbrances on the land and state -book and

- page number and official place where recorded,

(b) State ‘the legal ‘déscription (scction, township, and
range; metes .and bounds; patent number of claims) of the
land upon which you wish ‘to explore and all adjacent:land
which you .own or control. -Describe any part of the land or
workings which should not be subject to Government royalty
and liens, .If thé land conslists of unpatented claims, state
book and page number for each recorded location notice,
.Including amended locations;:-and official place where reo
corded, State all the names 'by. which you know the property.

-, (¢) For all land or mineral rights encumbered or not owned,
- submit five copies of Lien and Subordination Agréemedits on
. MME Form 52. . If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal, - - :

~ 3. Physical Description:

(a) Describe in detaﬂ'qnd illustrate - with maps .or sketches
all mining or exploration operations which you know-have been
. or aro being conducted upon the land, Include existing mino
., workings and all production facilities, . . .. .

(b) State your interest, if any, In operations described.
» in (@) ) )

(c) ‘State, if you know, the past and current production,
"supporting your statement with coples of settiement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quentitics and
grades and sampling methods used, Support your stuatement
~with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
.« formations if known, and type of deposit (vein, bedded,

th‘)o

(D State your reasons for expecting to find ore, end if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampiing methods
used, and provide copies of assay certificates,

(g) Send with your application at least iwo copies of aii’
. geologic or engineering reports, assay maps, or technologic
. information- which you have, indicating whether you roquire
~ their returm.

"""4, Accessibility of Property:

“(8) To aid the OME reprosentative who maey examine the
property, state name and address of person who will meet him;
glve directions for resching the property; and describe ace

. consibility of property and of any mino workinge..

(b) Name the shipping -and cupply pointa aad otate the
distances to the property, i

"~'5, Exploration Work:

. (e) Doacribe fully the proposc
' lndividual (ootages snd sizes of

INFORMATION REQUIRED WITK THIS APPLICATION

loration worﬁ giving
[ ngs for each item of

work. Use narrative, mapg, plans, und sections as necose
sary, Show location of the proposed swork o@ related to geo=

logic features such as veins, ore-besring beds, contects of‘
fock formations, etc, Show also the celation of the proposed

work to any existing mine workings-and to land bousdaries

of to the closest identifiable corner.

(b) if an sccess road must be bulle,
focetion on the property mep and wtolo the length,
eoasiruction methods propoted,

(c) If an OME contrect ia execwted, state how soon theree
after work would be started end {ynished, State your aaticie
pated average daily or monthly rote of progroso fer each type.
of work, ’

show the proposed
type. and

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the persoa who wiil

supervice the work,

7. Estimate of Costs:

Fumnisb detailed estimates of the necessary costs for each
items of the work proposed ix 5(a) undey the herdings listed
below with a total for each heading and the estimnted total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not te be per-
formed by an independent contractor should ba Msted under
categories (b) through (g).

" (a) Independent contracts, State the totel cost of any pro-
posed independent contract for all or eny pert of the work,
and the number of units and (he unit cost for each type of
work, such &s per foot of drilling, per foot of drilting, per
bour of bulldozer operations, or per, cubic yord of material |
moved. - Cost estimates should be supported by bids from
thrce .contractors . if possible. :(Nefe—If none of the work is
to be contracted, write ‘‘néne’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing -and geological secrvices, -outside. consultants, and labor
should be itemized by numbers 'and classes of employees;
rates of wages,. salaries or fees; and pericds of employment.

.State_whether these services are available.

(c) Operating materinls dnd supplies. List fteme of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuef, and units of equip-
ment and tools costing less then $50 cach,

(d) erating equipment,  List items of equipment and toola
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—le,, tented, purchased or
provided by the applicant, If isented or purchased, state the
estimated rental or purchase price, I furnished by the appli-
cant, state condition and present falr market value,

(e) Initial rehabilitation and repaisrs, Desceibe the type and
the cost of imitial rehabilitaticn or repair,of existing bulldings,
fixtures, installations (exclusive of mine “workings), and
movable operating equipment now owned by the spplicant
which wiil be used in the exploration work,

(f) New buildings, fixtures, instoalietions. Describe each,
building, fixed improvement, and iumstalistion to be purchased,
constructed, or installed for the exploraijon work, steting
specifications and cost including labor, materiela, and super
vision. :

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment .
listed in 7(d). Do not repeat initisl repoire Usted in 7(e).
Show - also the costs of analyticel work, sccounting, Worke
med’s compensation and employecs® Lebility insurance, -
payroll tanes, and other required coste that do not fall within
the previous categories, | Note~The Governm gt will not cone
tribute to costs incurred before the date of the comtract, ot
to costs of or incident to: (1) acquiring, using, ofr posvessing
land and eay existing improvemants, facilitien, bulldings, ine
stallations, and appurtenances, or the depreciatlon end
depletion thereof; (2) general overhead, corporate management,
intereat and taxes (other than payroll and caleo tazos); {(3J) ine
curance (other than employeesa’ MMability lasurance); and
(4) damages to pe, 8 or proporiy (other thom authosizod
rePah to or epllc‘l -of equipmeant or othor prepery uced
in” the work).

;
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SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 2

Application for Financial Assistance in Mineral Exploration

1. Financial Eligibility:

(a) Attached are c'opies of correspondence with three lending
i_n;titutions requesting financial assistance in carrying out

the program of mineral exploration defined herein, and the
replies of these institutions.

(b) The applicant has two stockholders that control the

corporation. Their names and percéntage interest are as follows:
Dr. G. C. Ridland, President,
207 W. Clarendon Avenue, Phoenix, Arizona 85013 86. 0%

J. Metesh, Hotel Pintlar,

Philipsburg, Montana 59858 10. 0%
Other Stockholders 4.0%
100. 0%

(c) The applicant plans to make a public offering of some of
1ts unissued shares to raise $50, 000. 00 to cover its administra-
tive costs and its portion of tirle cost of the exploration project.
It will be doubtful if this stock can be sold unless this applica-

tion is approved.

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES, INC. ’
ROOM 404
13800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012

MME Form 40

2. Applicant's Rights in Land:

(a) The applicant owns the land to be explored, and the
;nineral rights therein, free and clear of all encumbrances,
with one exception (see below).

(b) Legal DescriI-Stion:

o ’i‘he property to be explored outlined in red on Map No.
1, enclosed, consists of 8 patented and 16 unpatented lode
mining claims located in unsurveyed Sections 17, 18, 19

and 20, Township 7 North; Range 13 West, in the Flint Creek

Mining District, Granite County, Montana, to wit:

Patented Claims:

Name U. S. Survey No.
/
Comanchee Eﬁt. 5797 ,
(C?a loie on mc.,a> Cadgie Taylor 6180
~  Lycoming 1792 7
Nelly 6178 Y
(6:/yqv- on Mffi’ Si].ver Ba.r 6179 J
_ Sweet Home 2672 Y
Golden Spar 10190 .7
v
E. 200 feet Comanche 278/A> !
o A

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 4

Unpatented Claims: Certificate of Location
Recorded in Granite County

Name . Book Page
Silver Chief No. 1 24 567
Silver Chief No. 2 24 568
Silver Chief No. 3 24 564
Silver Chief No. 4 24 563 7
Rita (Redo o0 mop 24 571 ¥
Rita No. 2 iy 24 574 ~
Joe 24 575 ¥
Metesh 24 573 v
Stardust 24 565 ¥
Kevin Beaver 24 572
Pintlar 24 . B70 VvV
Mary 24 569 v
Tedo 24 566 ©
Courtney 24 609 v
Ridland 24 610 ¥
S. C. No. 5 24 611

EXCEPTION: The applicant does not own the Comanchee Ext.

(5797), a small claim completely surrounded by the Cadgie Taylor
("6180)1 However, the company has a lease with an option to purchase
;.11 mi-neral rights 200 feet beiow the surface of said claim (copy of

said L.ease and Option, recorded in Béok 13, Pages 338-34i, enclosed).

The known workings and mineral showings are located on the

claims Cadgie Taylor (6180}, Comanchee Ext. (5797), Rita, Mary,
Courtney, Stardust a.néi Tedé. They are also be—lieve-d to lie below the
surface of Lycoming (1792) and Nelly (6178). The applicant refers to,

or calls, the property the SILVER CHIEF PROPERTY.

SILVER CHIEF MINES, INC.,
- ROOM 404

3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
* PHOENIX, ARIZONA 85012

MME Form 40 ‘ 5

(c) Five signed copies of MME Form 52 are submitted here-
with. They are signed by James W. Young, owner of Comanchee
Ext. (5797). All other land is owned by the applicant.

3. Physical Description:

(a) Map No. 2 shows the outline of the property and the miner-
élized showings on the property identified as Numbers 1, 2, 3,

4, 5, 6, 7, 9 and 10, and one of the shéwings off the property,
Number 8.

The only evidence of mining and exploration work on the
property prior to 1959, is in the form of a number of portals to
tunnels. None of these tunnels are accessible today, and the
dumps of most of them are covered with soil and vegetation.

In 1959, Joe Metesh (Vice President of the applicant) leased
the patented claims, now ox-zvned by the applicant, from the.former
owners, James Patten, Earl Patten and E. McCracken. He drove
an adit into a steep hillside on the vein designated as No. 1, a
distance of 150 feet, then stoped the ground above to the surface.
This work began in February of 1959, and has continued inter-
mittently to the Fall of 1966, during which time he shipped 7, 956

tons of ore with a minimum assay of 3. 30 oz/t and a maximum

of 21.40 oz/t silver. Small amounts of copper and gold occur,

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES, INC.
ROOM 404
8800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 6

but silver is the only metal present of commercial importance.

In April, 1967, Metesh made a surface cut with a bulldozer
at the ‘location of the No. 2 mineralized showing and exposed 150
feet of silicious, mineralized vein material. He was able to make
one shipment from this cut, - 4 truck loads with a dry weight of
57.244 tons assaying 14.80 oz/t silver before the Anaconda
Copper Co. smelter was closed by a strike. (See ore settlement
sheet Lot B-791)

At each of “the other showings designated on Map No. 2,
some trenching has been done to improve their exposure. Most
of this work was done in May, June and July, 1967.

(b) The applicant has had no interest in any of the above work
éiﬁce it only acquired the property in July, 1967. Joe Metesh,
however, is a Director and Vice President of the applicant and
owns 10% of the outstanding shares.

(c) Production: Prior to the operation of Joe Metesh, which
{ae.gan in 1959, the only record of production is given as $40, 000. 00
in silver. (U.S.G.S. PEfi8, page 219).

Since -195 9, Metesh has shipped é, 013 tons containing
65,685.5 oz. of silver. The average isl/'8'. -2‘6 :oz/t having a net

smelter return of $53, 606.53. This is represented by 118

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





. SILVER CHIEF MINES, INC. .

ROOM 404
13800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 83012

MME Form 40 7

settlement sheets, of which copies of 4 are enclosed to show

(1) the lowest silver assay, (2) the highest silver assay, (3)

;n— average shipment, and (4i tile latest shipment. o

(d) There are no known ;)re‘reserves.

(ej The geology of the Philipsburg District, Montana, is des-

N ;:ribed in U.S.G.S. PP. 78, 1913, and in U S. Burea of Mines

-R. I. 4399, February 1949. The applicant's property is located
on the east slope of Hope Hill and just east of the Hope mine

which produced $4 million in silver during the period 1865 through
1905 (40 years)..

General Geology - The applicant's property straddles a geological

contact that trends north-south dividing a granite batholith of Tertiary age
on the east from a series of Paleozoic sedimentary rocks on the west.
The granite is intrusive into the sedimentaries. The sedimentary forma-
tions range from Cambrian to Devonian. The Jefferson limestone, of
Devonian age, is approximately 1, 000 feet thick. It is in the upper part
of the series and is the only sedimentary formation on the property lying
west of the granite contact. It is in most instances a pale-gray to black,
thick-bedded, somewhat magnesian limestone changed to a marble near

contact with the granite.

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





. SILVER CHIEF MINES, INC. .

ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 » 8

All ore bodies on Hope Hill are in Jefferson limestone. The
granite is a medium-grained, gray rock with the mineral composition
of a granodiorite. The property is largely mantled with soil and tim-
ber so that outcrops are scarce.

Structural Geology - The sedimentary rocks are folded into a

regional anticline with the axis plunging in a northerly direction through
Hope Hill, or approximately 1, 000 feet west of the western edge of the
applicant's property. Therefore, one may expect the strike of the lime-
stone beds on the property to swing to the east and southeast against the
granite and the dip to change from a relatively flat, northerly dip on top
of the hill to an easterly dip and increasing as the contact with the granite
is approached. Metamorphism and structural deformation mark the sedi-
mentary-granite contact where it has been examined to the south, so one
may expect the same on the SILVER CHIEF property.

Mineralized Zones - Silver mineralization is found in :siligified

zones usually following certain bedding planes in Jefferson limestone.
The mineralized rock is similar in appearance in all the zones on the
property. It is mostly broken quartz fragments with some calcite, barite
and rhodochrosite stained with gossan composed of black, yellow and
orange-colored, earthy oxides of manganese, iron and possibly antimony

and/or arsenic.

SILVER CHIFF MINES, INC.
ROOM 404

3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES,, INCa
ROOM
13800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 : 9

Showing No. 1 (Map 2) is unusual in that it is a shear zone

cutting the bedding of thé lime;tone rather than conforming with it. It
strikes N 40° E and dips 60° NW. It has been stoped as much as 125
feet to the surface from the adit that was driven in on the vein having a
width of from 10 to 20 feet. The walls in places indicate slippage
along the fracture zone. Typical quartz-barite gangue can be seen in
the face which is stained with black and yellow metallic oxides.

Showing No. 2 (Map 2) - Remnants of a small stope is exposed

at the surface at the southwest end of this exposure. The stope was
apparently driven up along a bed of the mineralized limestone striking

N 75 E and dipping 40° SE from one of the inaccessible tunnels below.
The stope has a horizontal length of 40 feet and terminates upward at

the level of the opening. It is full of muck. Pillars in the stope display§
a zone of brecciation conférming to the bedding of the limestone. Large
angular fragments up to 1 1/2 feet in diameter are cemented by quartz,
barite and calcite heavily stained with black, yellow and orange oxides.
Samples from thisstope returned low silver values.

In April, Joe Metesh made a cut with a bulldozer extending 150
feet to the NE of the stope, to expose the bedrock. Excellent mineralize;i
quartz was encountered along this exposure of bedrock. This mineralized
zone, however, is not an extension of the zone exposed in the stope. It
is a zone in bedding just below the one in the stope.
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With the use of jackhammers and powder, Metesh loosened
up silver-bearing ore in the cut over a length of 75 feet and over a
horizontal width in one place of 25 feet and shipped 4 truck loads
weéighing 58.07 dry tons to the Anaconda Copper Company, at Anaconda,
Montana. This bulk sample assayed 14.8 oz/t silver, 0.119% copper,
and 62.5% silica (see Smelter Lot B-791 attached). The zone has been
freshened up ove1: the entire 150 feet now, of similar material and
additional bulk samples would have been shipped to the Anaconda
smelter, but the smelter is closed by a strike.

This formation is highly fractured and brecciated and partially
replaced, partially filled, with quartz and related gangue minerals and
gossan. The walls are not exposed, but a true width of the zone ap-
pears to be in excess of 12 feet. The strike and dip are also still
undefined because the pit is not large enough to expose the margins of
the zone. The pit has a N 20 E bearing and quarts stringers indicate

a 40° dip to the SE. This is a new discovery made in April of this year

considered by this writer to be one of major economic significance, and

deserving further exploration.

Showing No. 3 is another silicified showing of impressive size.

It outcrops on a hillside over a length of 140 feet. It strikes N 60 W and

. o . . .
dips 60 SW. A bulldozer cut exposing its northwest extension indicates
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at least a width of 50 feet. It is a quartz replacement of the lime-
stone, well mineralized with black, brown and yellow oxides. A
grab sample over a 10-foot fresh face assayed 5.60 oz/t silver.

Showing No. 4 - A recent surface cut exposed rusty, brown

quartz stringers in granite. A sample from this showing was delivered
to the assay laboratory of the Anaconda Copper Corporation, but the
assay was not made prior to the closing due to a strike.

Showing No. 5 - A pile of gossan-stained, quartzose rock and

marble surrounds a shallow trench 100 feet long that extends from a
caved tunnel portal. The work obviously was done 50 to 70 years ago
for even the rock pile is nearly buried with soil and vegetable matter.
A representative grab sample, No. 52872, from the pile of approxi-
mately 25 tons assayed 11.40 oz/t silver. Since there are no granite
fragments in the pile, the tunnel is probably in limestone.

Showing No. 6 - Another dump at the portal of an old, caved

tunnel in granite was grab-sampled. No. 52873 assayed 1.80 oz/t

silver.

Showing No. 7 - is a prominent outcrop of silicifed limestone
lining up with Showings 1, 2, 3 and 6. No mineralization was observed.

Showing No. 8 - is the easterly extension of the Hope ore zone

outcrop to show its geographic relation to the applicant's property.
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Showing No. 9 - is a dump on the Sweet Home (3672) from a
closed mine entrance that contains mineralized quartz.

Showing No. 10 - An 18-foot deep prospect shaft exposes a

mineralized zone in limestone. It strikes N 10 E, dips steeply E,
and appears to cut across the bedding. Mineralized quartz fragments
were noted on the dump and in the surface cut that lies 60 feet S of
the shaft. Samples taken here are likewise at the Anaconda Assay
Laboratory.

(f) Reasons for Expecting to Find Ore:

1. Showings Nos. 1, 2, 3 and 4 have returned samples
of commercial value. From Showing No. 1, 7, 956.07 tons of
ore have been extracted and shipped to the nearby Anaconda
Smelter with an a‘verage grade of 8.26 oz/t silver. A 58.175 -
ton bulk sample from Showing No. 2 assayed 14.80 oz/t silver.
Showings No. 3 and 4 yielded assays of 5.60 oz/t and 11.40 oz/t,
silver from representative grab samples. This is evidence of
silver mineralization which can be expected to extend down and
become enriched with depth.

2. The property straddles the limestone-granite contact
and most, if not all, of the deposits found in the district, see

Figure 17, U.S.G.S. PP. 78, are close to this contact. Although
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deposits are known to occur on both sides of the contract,
the program proposed in this application is confined to the
limestone.

3. The Hope mine lying to the west of the Silver Chief
property contained very large ore bodies formed by replacement
in certain sedimentary horizons in Jefferson limestone. The
Silver Chief property is on the strike of these favorable horizons.
The proposed drilling program is designed to test the easterly
extension of the beds that were susceptible to replacement in the
Hope mine.

4. Secondary Enrichment: The surface exposures of the

mineralized zones are all highly oxidized. This is a character-
istic of the district. Please refer to U. S. G. S. Pp. 78, page

205. In reference to the Bimetallic Mine, it states: '"Poor

Oxidized Ore. From the surface to depths locally as great as

300 feet or more is a zone of oxidized ore consisting..... of
quértz broken and stained with iron and manganese oxides .....
It carries less than 30 ounces of silver....'" The maximum sil-
ver assay obtained on the applicant's propefty is 21.40 oz/t and
the deepest a sample has been taken below surface is in the

No. 1 Zone at a depth of 120 feet. There is little question that
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silver and other metals have been leached from the oxidized
zone and transported below. Especially in the case of the No.

1 and No. 3 Showings, at least, there is good chance that silver

has been re-deposited in an enriched sulphide zone. Again,
with réference to the Bimetallic'Mine, the U.S.G.S., Pp. 78,
page 204, describes the secondary, or enriched zone, as fol-
lows: ""Where the primary sulphide ore is fractured the secon-
dary c1;acks are often filled with ruby silver, argentite, and
gray copper. Of these ruby silver is by far the most important.
Locally, zinc blende and chalcopyrite fill cracks and appear to
Be secondary. The secondary ore carries from 50 to 1, 000 oz.
of silver and from $4 to $8 gold .... by far the greater portion
(of the enriched ore.) occﬁrs from 300 to 800 feet below the surface."
'i‘he drilling prograr;l proposed herein is designed to test the No.
1 and No. 3 Zones in this possible enriched horizon of between
300 and 800 feet below the surface.

5. Greater Susceptability of Limestone to Siliceous Replace-

ment (Mineralization) at or near its contact with an intrusive

granite.
The limestone-granite contact on the applicant's property

is covered by overburden; however, the surface trace of the contact can
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be placed quite accurately on the property because the soil

over granite is a darker color than soil over limestone. Also,
all rock fragments and boulders in the overburden over granite
are granitic, whereas limestone fragments are in the soil ov;ar
the limestone formation. Since the contact is not exposed, its
nature can only be surmised by the reports of others who have
observed it or other points. Quoting from Professional Paper
78, page 97, "the irruptive nature of the contact is made evident
by strong con‘.cact metamorphism in the sediments about the
entire perifery, by the projection of apophyses into these, and
by marginal variations in the granodiorite.... (pg. 98) .... It
is noteworthy that the contact nearly follows in ;nany piaces the
bedding of adjacent sediments ..... it (also) cuts across the bed-
ding and the mass is not in aﬁy strict s;anse é laccolith.

"It is cut by some fault fissures near Philipsburg but

apparently not by any of the major faults in the adjacent sediments. ..

On page 211, in describing the Midnite and True Fissure
‘Mines, '"'At the contact with granite the sedimentary rocks strike
north aﬂd dip 57° E. The contact plane has apparently the same
sfrike and dips rather more steeply toward the granite. The True

Fissure vein ends abruptly at the contact, which is disturbed by
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movement, and the Chief vein, which occurs about 50 feet
to the north, is probably an extension of the same fissure. "

On Page 182, '"At present none of silver-bearing réplace-
ment veins can be folllowed directly from the sedimentary
rocks into the granite....According to report the San Francisco
vein was followed from the granite into the limestone, but was
also found to be shattered and broken at the contact and offset
toward the south. The Scratch Awl vein was also found disturbed
at the contact of the sedimentary rocks and granite. Such scanty
observations as could be made in the field and reports of old
workings now inaccessible indicate that the fault planes at the
contact dip toward the granite."

From the foregoing, one can expect the horizons of lime-
stone favorable to replacement to be steeper in dip, and much
more fractured, in the vicinity of the contact. Hence, the op-
portunity for impregnation and replacement by mineralizing
solutions could be greatest in the area where these particular
ore-bearing horizons of the Jefferson limestone approach the
contact. To pinpoint a target more precisely, probably the
most logical place to expect large, replacement deposits,
enriched by the downward movement of silver freed by surface
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oxidation, would be in a zone where the favorable horizons of
the Jefferson formation are within 0 to 1000 feet of the contact
and from 300 to 800 feet below the surface. It is with this in
mind that drill holes Numbered 6 through 14 are spotted in the
proposed exploration program.

The five reasons outlined above for expecting to find com-

mercial deposits of silver on the Silver Chief property are con-:

sidered by the applicant to make this an outstanding exploration
project.

3. Physical Description: (continued)

(g) Reports: Exce;;t for the t'wo Government publications,
U.S. GS, Pp. 78 "Geology and Ore Deposits of the Philipsburg
Quadrangle, Montaﬁa", by Emmons and Calkins and U. S. Burea of
Mines R. I. 4399 ”CoAre-drill Testing for Base-metal Mineralization
below the Hope Silgrer Mine, Granite County, Montana' by John W.
Cole, no other reports are known to the writer. The foregoing reports
are out of print. |

With reference to the latter report, we wish to make one com-
ment. In 1946 the Burea of Mines drilled two diamond-drill holes to
test a dolomitic bed, the Hasmark of Cambrian Age, in which ores of

the Trout mine and other neighboring properties were found. They lie
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3,000 feet south of the Hope and Silver Chief properties. The Hasmark
formation plunges to the north dropping about 1000 feet, vertically,
in the 3000 feet. The holes were drilled nearby x/;ertically to a depth
of 1, 745 and 1, 800 feet, respectively. Low-grade mineralization was
intersected in the Hasmark. The Trout mine ranked third in silver
production in the Philipsburg camp. Although production was derived
from the dolomitic Hasmark, it came mainly from steeply-dipping,
fillings and wall replacement of fracture or shear zones and not bedded
deposits as at the Hope. The Hope deposits were contained in a high-
lime, low magnesium formation, the Jefferson of Devonian Age, in
which certain beds apparently are highly susceptible to replacement.

In Arizona, the great replacement deposits of Bisbee and Superior,
it is interesting to note, were bedded replacements in Martin (Devonian)
limestone at or near its contact with intrusive granite.

4. Accessibility of Property

(2) Names and addresses of individuals who will meet the OME

representatives and show him the property:

Joe Metesh, Hotel Pintlar, Philipsburg, Montana
Phone: (406) 859-3752

Dr. G. C. Ridland
207 W. Clarendon Avenue, Phoenix, Arizona
Phone: (602) 274-2014 and (602) 264 -7111
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(b) Nearest supply point is Butte, Montana, which is served
by Nort}'wv:est Airlines, Western Airlines, and the Northern Pacific
R.R. Butte is 1 hour, or 58 miles distant by auto on first-class,
paved, U. S. Route 10 and 10-A from Philipsburg. The property is
3 miles by gravel road East of Philipsburg. The Anaconda Copper
Company smelter, where crude silver ore is gladly received is
located at Anaconda, 29 miles by paved highway from Philipsburg,
in the direction of Butfe.

5. Exporation Work:

The applicant is now making a topographic and geologic map of
the property on a scale of one inch to 100 feet, and 10 foot contour
intervals. It will be completed prior to beginning the proposed drilling
program.

The program proposed herein is confined to BXWL diamond core
drilling on the limestone side of the contact. The proposed locations
are shown in plan on Map 2, and sections through each hole, or set

of holes, are attached. The proposed holes are tabulated as follows:
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Hole No. Bearing Dip Depth of Hole
1 N 50 W -19° - 150
2 N 50 W -50° 750!

(o]
3 N 50 W -90 500"
4 N25WwW  -50° 750"
5 N20W  -50° 650
(o]
6 N 20 E -30 350
(o]
7 N 20 E -30 350!
8 N 20 E -50° 700!
9 N 20 E -50° 700!
10 N 20 E -40° 1200
11 N 20 E -40° 1200°
12 N 15 W -40° 1200
13 N 15 W -50° 700"
14 N 15 W -30° 350!
10, 150!
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Targets

Zone 2 @ 300'; No. 1 @ 700!

Zone 2 @ 350!
Zone 2 @ 525!
Zone 2 between 340 & 480 ft.
Zone 3 @ 250'
Zone 3 @ 250!
Zone 3 @ 520'
Zone 3 @ 520°
Zone 3 @ 1050'
Zone 3 @ 1050
Exténsion, Zone 2
Extension, Zone 2

Open
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Hole No. 1 is designed to test the ground between Zone No. 1
and Zone No. 2 in addition to the Zones themselves. Zones 1 and 2
are back to back and would intersect if the ground above the surface
had not been eroded away. Zone 1 is a fissure crossing bedding and
Zone 2 is conformable to the bedding. However, parallel subsidiary
fractures below the No. 1 might intersect the favorable beds below
No. 2 Zone to form other anticlinal traps for mineralizing solutions.

Hole No. 2 likewise tests the ground between Zones 1 and 2
as well as Zone 2.

Hole No. 3 should intersect Zone No. 2 below the 300 ft horizon
where secondary enrichment is most likely to be found (between 300
and 800 feet).

Hole .No. 4 is to be drilled from the same station, but at a 25°
swing to the north. It appears as Hole No. 2 on the cross-section illus-
tration.

Hole No. 5 is to test for the easterly extension of Zone 2.

Hole No. 6 is to test the downward extension of Zone 3, a promi-
nent, wide, well mineralized quartz vein.

Hole No. 7 is to test the northwesterly extension of Zone 3.

Hole No. 8 is in the same plane as No. 6 to sample Zone 3

in the secondary enriched zone.
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Hole No. 9 is in the same plane as No. 7 to sample Zone 3
in the secondary enriched zone.

Hole No. 10 is primarily to test the ground below No. 1 and the

collar of No. 6, but may be extended to 1200 feet to test Zone 3 at a
vertical depth of 700 feet, well into the secondary enriched zone.

It can be stopped at 800 feet unless good values are obtained in Holes
8 and 6.

Hole No. 11 is drilled for the same reason as Hole No. 10.

It is in the same plane as No. 9 and No. 7.

Holes No. 12, 13 and 14 are to be drilled only if values are ob-

tained in the drill holes on either side, and there is good reason to
expect the mineral zones to extend into the ground that can be reached
by 12, 13 and 14.

6. Experience:

The applicént, Silver Chief Mines, Inc., is a new company,
and the property is its first acquisition. The Board of Directors are
also the officers and they are all experienced mining men:

Dr. G. C. Ridland, President, graduated from the University
of British Columbia in geological engineering in 1936, and from
Princeton University with an A. M. degree in 1938, and Ph.D. degree

in 1939, majoring in Economic Geology. He spent 5 summe r field
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seasons with the Geological Survey of Canada, managed the Cold
Spring Tungsten, Inc. mine in Colorado from 1949 to 1958, and had
a geological consulting office in Denver, Colorado, from 1947 to
1961. Dr. Ridland will map the surface geology and be on hand

to log and sample the drill core.

Mr. Joe Metesh, Vice President, is an experienced miner
and small mine operator. He has worked underground for the
Anaconda Copper Corp. at Butte and the Trout Mining Co. at
Philipsburg. He has leased and worked many properties in Montana,
including the Silver Chief property from 1959 to the present, during
which time he produced and shipped to the Anaconda smelter 8,014
tons of ore containing 66, 533 ounces of silver. He owns a full com-
pliment of mining equipment including hoists, drills, portable com-
pressors, and a D-9 cat, all of which he will put to use for the appli-
cant to further the exploration program proposed herein. He will
supervise the actual performance of the exploration work.

Dr. Donald H. Jardene, Vice President, has been engaged in
mining operations nearly all his life. After graduating from high
school in Quebec, he completed a course in surveying with the
C.T.S.I. He was employed as mine surveyor for Ascot Metals Corp.,
a 500-ton per day gold producer in Quebec, a similar position with
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Campbell Chibougamau Mines, Ltd. a 3000-ton-per-day copper
producer in Quebec, and others. In 1952, he moved to Colorado
where he was mine engineer at the. Cold Spring Tungsten mine under
Dr. Ridland's supervision, and more recently employed in explora-
tion projects by Cons. Eldorado Mining Company, also under Dr.
Ridland's supervision. He is an experienced miner, sampler, assayer,
and mine surveyor. He will be in charge of spotting and surveying
the drill holes, mapping and charting drill hole logs, and he will
assist Dr. Ridland in logging and sampling drill cores.

Mr. John G. Brennan, Secretary, attorney, was born and
raised in Montan close to fhe Coeur d'Alene mining district of Idaho.
He was admitted to the Bar in Montana in 1948, and is still a licensed
attorney in Montana, although now he makes his home and practices
law in Phoenix, Arizona.

7. Estimate of Costs:

(a) Independent Contracts

Bids from three major diamond drilling contractors are
attached. The low bid appears té be that of Boyles Bros.
Diamond Drilling Co. The estimated cost of each hole is given
below using the Boyles prices for BXWL core drilling. Over-

burden drilling, cementing, reaming and casing costs are
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necessarily estimated. High estimates are made for reaming
and casing Holes 2 and 4 as there is a possibility that some
old shallow workings might be encountered and it may be

necessary to case through these openings.

No. 1
Mobilization 2 @ 750. $1,500.00
Oberburden 20' @ $12.50 250.00 °
0 - 250 250' @ 7.50 1, 875.00
250 - 500 250' @ 8.25 2,062.50
500 - 750 250' @ 9.20 2,300.00
Cementing 2 @ 14.75 29.50
Surveying 2 @ 10.50 21.50
$8, 038. 00
No. 2
Moving 2@ 10.50 21.00
Overburden 20 @ 12.50 250.00
0 - 250 250' @ 7.50 1, 875.00
250 - 500 250' @ 8.25 2,062.50
500 - 750 250' @ 9.20 2,300.00
Cementing 2@ 14.75 29.50
Reaming & Casing 300 @ 5.25 1,575.00
Surveying hole 2@ 10.50 21.00
$8,134.00
No. 3
Moving 2hrs @ 10.50 21.00
Overburden 20 @ 12.50 250.00
0 - 250 250 @ 7.50 1,875.00
250 - 500 250 @ 8.25 2,062.50
Surveying 1@ 10.50 10.50
$4,219. 00
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No. 4
Moving
Overburden
0 - 250

250 - 500
500 - 750
Cementing
Surveying
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2 hrs. @ 10.50
20 @ 12.50
250@ 7.50
250 @ 8.25
250 @ 9.20

2 @ 14.75

2@ 10.50

Reaming & Casing 100 @ 5.25

No. 5
Moving
Overburden
0 - 250

250 - 500
500 - 650
Cementing
Surveying

No. 6

Moving
Overburden

0 - 250

250 - 350
Surveying Hole

No. 7

Moving
Overburden

0 - 250

250 - 350
Surveying Hole

8 hrs. @ 10.50
20 @ 12.50
250 @ 7.50
250 @ 8.25
150 @ 9.20
2 @14.75
2 @10.50

8 hrs. @ 10.50
10 @ 12.50
250 @ 7.50
100 @ 8.25
l@ 10.50

8 hrs. @ 10.50
10 @ 12.50
250 @ 7.50
100 @ 8.25
1 @ 10.50
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21.
250.
1, 875.
2, 062.
2,300.
29.
21.
525.

$7,084.

84.
250.
1, 875.
2,062.
1, 380.
29.
21.

$5, 702.

84.
125.
1, 875.
825.
10.

$2,919.

84.
125.
1, 875.
825,
10.

00
00
00
50
00
50
00
00

00
00
00
50
00
50
00

00

00
00
00
00
50

00
00
00
00
50

$2,919.
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No. 8
Moving
‘Overburden
0 - 250

250 - 500
500 - 700
Surveying

No. 9
Moving
Overbutden
0 - 250

250 - 500
500 - 700
Surveying

No. 10
Moving
Overburden

0 - 250

250 - 500

500 - 750

750 - 1, 000
1,000 - 1, 200

No. 11
Moving
Overburden

0 - 250

250 - 500

500 - 750

750 - 1,000
1,000 - 1, 200

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE]
PHOENIX, ARIZONA 85012

27
8 hrs @ 10.50 84. 00
20 @ 12.50 250. 00
250 @ 7.50 1, 875.00
250 @ 8.25 2,062.50
200 @ 9.20 1, 840. 00
1 @ 10.50 10.50
$6, 122. 00
8 hrs @ 10. 50 84. 00
20 @ 12.50 250. 00
250 @ 7.50 1, 875.00
250 @ 8.25 2,062.50
200 @ 9.20 1, 840. 00
1 @ 10.50 10.50
$6, 122. 00
8 hrs. @ 10.50 84.00
30 @ 12.50 375. 00
250 @ 7.50 1,875.00
250 @ 8.25 2,062.50
250 @ 9.20 2, 300. 00
250 @ 10.20 2,550. 00
200 @ 11.00 2,200. 00
$11,446.50
8 hrs. @ 10.50 84. 00
30 @ 12.50 375.00
250 @ 7.50 1, 875.00
250 @ 8.25 . 2,062.50
250 @ 9.20 2, 300. 00
250 @ 10.20 2,550. 00
200 @ 11.00 2, 200. 00
$11, 446.50

SILVER CHIEF MINES, INC.
ROOM 404
8800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





MME Form 40

No. 12
Moving
Overburden

0 - 250

250 - 500

500 - 700

750 - 1000
1,000 - 2,000

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE!
PHOENIX, ARIZONA 85012

Casing & Reaming 200 @ 14.75

Surveying Hole

No. 13
Moving
Overburden

0 - 250

250 - 500

500 - 700
Surveying Hole

No. 14
Moving
Overburden
0 - 250

250 - 350

8 hrs. @ 10.50 84.
30' @ 12.50 375.
250 @ 7.50 1, 875.
250 @ 8.25 2,062.
250 @ 9.20 2, 300.
250 @10.20 2,550.
200 @l1.20 2, 240.
2, 950.

3 @ 10.50 31.
$14, 468.

8 hrs. @ 10.50 84.
20 @ 12.50 250.
250 @ 7.50 1, 875.
250 @ 8.25 2,062.
200 @ 9.20 1, 840.
2 hours @ 10.50 21.
$6, 132.

8 hrs. @ 10.50 84.
20 @ 12.50 2505
250 @ 7.50 1, 875.
100 @ 8.25 825.
$3,034.

250

Grand Total, drilling 10, 150 feet
M"‘f&é@\ 27‘0

SILVER CHIEF MINES, INC:
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

00
00
00
50
00
00
00
00
50

00
00
00
50
00
00

00
00
00
00

00

28

$97, 787.50





MME Form 40

SILVER CHIEF MINES, INC.
ROOM 404

3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

7. Estimate of Costs: (continued)

(b}

(c)

Personal Services

29

Estimated length of time for the program is 12 months

using one rig or six months using two rigs.

All three

drilling companies report they can supply two rigs for

the job. D, H. Jardine is the full-time engineer on the

job. He will spot all holes, survey the holes, ‘receive

the core and sludge samples, keep all drilling records

f?

and map sections and logs. His salary is $1, 000 per month. 7

6 months @ $1, 000. 00
Dr. G. C. Ridland will log all samples all

drill core on a part-time basis at $50/day.

It

$6, 000.

is estimated that he will require 20 days a month

on the job.:. 20 x 50 is $1, 000 per month.

6 months @ $1, 000. 00

Operating Materials and Supplies

Core boxes, boxes for 10 feet of BX core,
Y

1015 boxes @ $2.00. ~ !

Cement (estimated)

Casing abandoned or lost, 100' x $2

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE:
PHOENIX, ARIZONA 85012

$6, 000.

$12, 000.

$2, 030.
250.
200.

$2, 480.

00

00

00

00

00





SILVER CHIEF MINES, INC,
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

MME Form 40 30

(d) Operating Equipment

D-9 Catterpillar bulldozer:
J. Metesh owns the above piece of equipment that he

will keep on a standby ba51s throughout the program

e 9
M of $500 per month) He will move )
pumps, hose, water tanks, trucks that get stuck, assist
in all moves of the drill rigs, build roads to all drill
sites (see red lines on Map 2) and level drill sites. He
will charge $30. 00 per hour f;)r time in use including
driver. Estimated time in use, 2 hours per hole.
14 holes @ 2 hours 28 hours
28 hours used time @ $30. 00 $ 840.00 5
6 months not in use @ $500. 00/ mo. 3, 000. 00 =
Total Rental Charge $3, 840. 00
(e) Initial rehabilitation and repairs. None
(—f)- Buildings - None to build. A building will be required
- to store drill core. A building can be rented in
Philipsburg, three miles away for this purpose for
$100/mo. ”
: s )

6 months @ $100. 00 $ 600.00

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012
MME Form 40 31

(g) Miscellaneous

1. The rental of the D-9 in 7 (d) includes all

repairs and upkeep. - - $ 0.0
2. Bookkeeping and typing logs and reports
$50. 00 per month for six months 300.00
3. Workman's compensation and employee's
liability insurance - 6% of $12, 000 720.00
4. Payroll taxes - 5% of $12, 000 600. 00
-$1,520.00

SUMMARY OF COSTS

7 (a) $97, 787.50
ibi 12, 000. 00
(c) 2, 480. 00
(di 3, 840. 00
(e) -0-
iff 600. 00
(@) 1,520.00
- $118, 227.50

SILVER CHIEF MINES, INC.
ROOM 404
13800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012
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MONTANA LABORATORY COMPANY

CHEMISTS AND ASSAYERS
Philipsburg, Montana, May 31, 1967

The Following Analyses Were Made For G. C. Ridland

’ Per Cent -Oz‘s. Ozs. $ Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent | Per Cent
Sample No. Hz0 Pig§lg!§n ng’}‘(}m PgP'lr%n Copper [Mn.Dioxide Iron Lead Manganese| Silica .|  Zinc
52871 5,60
52872 11.40
52873 | 1.80
5287-4 26.30
| SIIVER CHIEF| MINES, INC.
ROOM 404
3800 NORTH CENTRAL AV NUE
PHOENIX, AR[ZONA 85012
TN,

MONTANA LABOBA'I{?)RY C\OMPANY/
A /1:4é?,c4¢44¢aﬁz

£ S

By

v
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s TRE Ancclda Compary, Anaconl@)p Sempler

"Joe Metesh

RECEIVED FROM
' ADDRESS Philipsburg, Montana

ANACONDA,

MONTANA, 59711

EX N
HATORR RV

ay 12, 1966

| MmiINe  Cudgie Taylor Ore SMELTER LOT B=542 (Yay a/c)
: WEIGHTS ASSAYS TREAT- ,
NUMBER |  Pounds Per Cont | Pounds | Por Cent | Ounces Ounces || CHARGE | PER TON
Gross Water Dry Copper Silver Gold
' Dollars Dollars Dollars
5 : )
Tricks [170,700 1,40 168,310 | 18 8,15 | 004 l[2.40 | 6.39 f% 537.75]
James W. Young, Haul @ $§ 2,50 per ton | 213.38
) ‘ 324.37
Jim Patton, Royalty @ 10% 32.L4
o ~ $ 291.93
’ gD A
a2 fi @ vl )
SILICA 61.0 .
ALUMINA .61
IRON 1.3
€a0 11.8 .
| COPY _
PAYMENT FOR METALS “ TREATMENT "
Coper @ Loss 3%4¢ BASE 3.75
' Add—12¢c for coch 185 lron .16
siver 1ass 1 0z @ 1% 900¢ Loss 6¢ 8.79 Add—1095 of sum of motal payments
...... N in oxcess of $15.00
Gold @ Deduct—2.5¢ for each 165 Silica ’
in excess of Alumina 1,51
Il Octe of Quotations L/29/66 NET TREATMENT .......... 2..0
. An extra charge of $5.00 mode Extensions and footings correct.

ROOM 404

SILVER CHIEF MINES, INC.

3800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012

‘ /13 QAncmdc Sumpﬂu

181-P-15645—5M—11-2-64 The Anaconda C@mp@ﬂy, AW@@@W@@ §@mpﬂ®?

RECEIVED FROM .Joa Metesh

ADDRESS Philipsburg, Montana
Comanche Extension Ore - 5797

ANACONDA, MONTANA, 59711 May 4, 1967
SMELTER LOT B-791 (April a/c)

MINE
WEIGHTS ASSAYS TREAT-
CAR : _ MENT PRICE VALUE . Draft No.
NUMBER | Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE | PER TON '
Gross Water Dry Copper Silver Gold Dollars Dollars Doftars
T | =
Trucks 116,350 | 1.60 . |114,488| .1l 14.80 002 2,52 |lhly $ 826,60
Ben Walkup, Haul @ § 2,50 per ton ‘ ' 145,
’ ' o T
James W, Young, Royalty @ 10% 68,12
g9 T 14T §613.04 |
SILICA 62. 50
ALUMINA .60
IRON 1,0 4
a0 11.4 COPY
PAYMENT FOR METALS TREATMENT "
: T3 B:ASE > 075
Copper @ Less 3ac Add—12¢ for each 195 Iron ?12
Silvnf less l oz @1%.900¢ Less 6¢ 16096 Md—lo‘)f:‘ :fx:;:\:ff ;r;o;glopaymcnh .20
Gold @ ' ' Deduc1—|2r;5c for e:fchA'lluqn{:l nSc:llca l° 55
Date of Quotations ! :g! /&7 NET TREATMENT - - = - = - = - = - 2,52

An extra charge of $5.00 made
for sampling all lots under ten

- tons.

Rotes subject to change without

noticy:.

Extensions and footings correct.

SILVER CHIEF MINES, INC.

ROOM 404

3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012

The Anacondo{j:p\,,ﬂwcowda Samplor
£ &'






F. 15645—6-61—5M.

Standard. g
The Ana®nda Company, Anaconc@ Sampler
RECEIVED FROM Jos Mstech ANACONDA, MONTANA, OCtOb@i‘ 53( 1961
ADDRESS Philipsburg, Montana
MINE Cudgie Taylor - Ore SMELTERLOT p.230 (Sept. a/c)
WEIGH"I‘S ASSAYS
—ri| TREAT- PRICE
CAR MENT A : .
,1 NUMBER | Pounds Per Cent Pounds Per Cent | = Ounces Ounces CHARGE | PER TON VALUE DN":F No .
) Gross Water Dry Copper Silver Gold Dollars Dollars Dollars
. =
cks 250,650 13.23 l2n2. 55, | on | 3.30- w010 2:99—18 362,62
Joa bMQsh, haul @ $2,50 per ton 313,31
A
e 4931
Jim Patton, Royalty @ 10% 1,93
ke
— ke LL.38
R - 3.3479
SILICA 75.2
ALUMINA 2.7
IRON 1‘5
| e COPY
|
i PAYMENT FOR METALS TREATMENT
i ' . BASE
E coveer LGSS .5% ¢ Less ke . Add—12c for each 1% Iron
i Silver 100;‘!; _ @ 804 Less 6¢c 8 2.6, Add—m%lgfeilgéxs s°fofm§1t5a] payments
| oo 100% @ $31.81825 0,32 | Deduct—zfc for coch 1% mims”
-Silica 0563~ N ’
{ Date of Quotations 9/20/61 NET TREATMENT - - - - - - - R

An extra charge of $5.00 made
‘Eor sampling all lots under ten
ons.

Rates subject to change without
notice.

- ) e e \..,,,,

181-P-15645—5M—11-2- 644'7‘\

Extensions and footings correct.

SILVER CHIEF MINES, INC.
ROOM 404

The Anaconda Co., Anaconda Sampler

} E‘"Wx‘fmm&

3800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012

MEMLURGIST

The Anaconda C@mmny, Anaconda S@mp

RECEIVED FROM Rita Taylor

ANACONDA, MONTANA, 59711
December 23, 1965

AppRess Philipsburg, Montana

miNe Cudgie Taylor Cre

SMELTER LOT B-42h {(Decexber &/c)

WEIGHTS ASSAYS’ TREAT-
CAR MENT PRICE VALUE Draft No.
NUMBER Pounds Per Ceni'" Pounds Per Cent Qunces . Ounces CHARGE PER TON
Gross Water': . l?ry Copper Silver Gold Dollars Dollars Dollars
B 5 .
Trucks | 162,650 2,30 (158,909 «C6 21,40 | O0L 2.37 22,70 ||81,803,62
Bstty Young, Haul @ § 2.50 per ton __203.31
| 1, 600,31
' Jinm Patton, Royalty @ 10% Net Returns - 160,0
: : 919%0028
51 T 24
SILICA 594 SILVER CHIEF MINES, INC.
ALUMINA 3 ROOM 404
. 3800 NORTH CENTRAL AVENUE
IRON . PHOENIX, ARIZONA 85012 .
R VP § {Oay
PAYMENT FOR METALS TREATMENT
BASE 3075
Copper e Less 3%z Add—12¢ for each 19 Irn .10
A
siver 1888 1 02 @128,9004 Less éc 25,07 Add—10% of sum of smlesfg'op".y'“e"'s -
Deduct—2.5¢ for each 19 Silica
Gold @ in excsss of Alun:ino' A
; ' NET TREATMENT - = - = = = = = « - .
Date of Quotations 15 /1 0 / 6 g N ’7

An extra charge of $5.00 made

Extensions ond footings correct,

The Ancgon/glu Co.,A Anaconda Sampler





G. CARMAN RIDLAND TELEPHONR
(602) 274-2014
geo[o‘gtca[ fngbue'z

207 WEST CLARENDON AVENUE
PHOENIX, ARIZONA
85013

June 21, 1967

First National Bank of Arizona
Rosenzweig Center Branch
Phoenix, Arizona

Attention:' Mr. James L. Edwards,
Manager

Gentlemen:

A recently organized mining company, Silver Chief Mines, Inc., has
a2 most interesting silver prospect located at Philipsburg, Montana.
I have studied the geological features of this property and have
outlined a one-hundred thousand ($100,000.00) dollar exploration
program for the property. The company has no funds now, but 1its
promoters believe they can raise $25,000 to $50,000 for the company,
particularly if the company can borrow $75,000 to $80,000 to carry
out my program of diamond drilling.

The company wishes to borrow $75,000 from you for 5 years. It can
secure the loan with its only asset, its mining property, consist-
ing of approximately 300 acreas near Philipsburg. T consider the
probability of discovering and developing commercial grade silver
ores as excellent, but such would be essential to the ability of

the borrower to repay the loan. Some equity bonus could be arranged
in addition to interest on the loan.

If you are interested in such a transaction, I shall be pleased to
come in and go over the details with you, and aid in any way that I
can to expedite the loan.

Yours very truly,

G. C. Ridland
For Silver Chief Mines, Inc.

dmw

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





ARKH:bc

FIRS
NATIONRAL
BANK

OF ARIZONA

ROSENZWEIG CENTER OFFICE TELEPHONE 271-6113
3800 NORTH CENTRAL AVENUE PHOENIX, ARIZONA 85012

August 15, 1967

G. C. Ridland

Silver Chief Mines, Inc.
3800 North Central

Room LOY4

Phoenix, Arizona

Dear Mr., Ridland:

Your application for a $75,000,00 loan for five years has been considered,
however we will be unable to extend any funds to the company at this tims,
The reason for this decline is based on several reasons. N
First, the bank would be unable to extend terms that you have requested.f\ )
Loans of this nature are generally written for a maximium term of three
years., JSecond, the financial position would not substantiate a loan of
that amount, and third, we would be unable to take the three hundred acres
near Philipsburg as collateral,

Thank you for applying at First National Bank, and if we may be of any
other banking service, please do not hesitate to contact us.

Sincerely,

Lot (G

RONALD K. HOLD
Assistant Manager

SILVER CHIEF. MINES, INC.
ROOM 404

3800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012






G. CARMAN RIDLAND ‘ TELEPHONE

(602) 274-2014
geo[bgtca[ fngtnuz
207 WEST CLARENDON AVENUE
PHOENIX, ARIZONA
85013

June 21, 1967

Flint Creek Valley Bank
Philipsburg, Montana

Attention: Mr. Zane G. Marfitt,
Cashier

Gentlemen:

Mr. Joe Mettesh, a local resident whom you know, and I are associating
ourselves in business under the name, "Silver Chief Mines, Inc." This
corporation has the option to purchase a 100% interest in a property
near Philipsburg, known as the Cadgie Taylor, which it plans to exercise
in the next few days.

The writer is a professional Geological Engineer, registered in the
states of Arizona, Colorado and Nevada, who has studied the geological
features of the Cadgie Taylor property and is prepared to recommend to
the Silver Chief Mines, Inc., a program for exploring the property by
means of diamond core drilling; said program to cost in the vicinity of
$100,000.00. Both Mr. Mettesh and I feel confident such a program will
result in the discovery of silver-bearing mineral deposits of such grade
as to be mined profitably to more than pay the cost of such a program,

Silver Chief Mines, Inc. is hereby applying to you for a loan to aid in
this enterprise, since you are a local institution that can conveniently
appraise the potential this property appears to have. We believe we can
raise 15% to 25% of the funds required if you will match our funds with
the loan. We cannot guarantee that we will find commercial silver de-
posits, nor can we offer any collateral for the loan other than a mort-
gage on the mining property.

If you will express your interest in our project and outline approximate-
ly your terms for, say a $75,000.00 loan for approximately 5 years, we
will submit maps, reports, and a legal description of the property to be
pledged and we will cooperate in any way you wish to show your engineers
or consultants the property and why we are so confident of success.

Yours very truly

et A

G. C. Ridland

For Joe Mettesh and

Silver Chief Mines, Inc.
dmw

SILVER CHIEF MINES, INC.
cc: Mr., Joe Mettesh ROOM 404
. 3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012





‘e '
LOCATED IN .lc GRANITE COUNTY, RICH IN LIVESTOCK AND M. RESOURCES:'"’

FLINT CREEK VALLEY BANK

- B. G. PAIGE. PresiDENT PHILIPSBURG, MONTANA CLAUDE J. SORENSEN, AssISTANT CASHIE
ERICK V. JOHNSON, Vice.PRESIDENT AGNES L. KEARNS Aui:ln'oa !
ZANE G. MURFITT, CasHier .

July 7, 1967

Mr. G. C, Ridland
Geological Engineer

207 West Clarendon Ave.
Phoenix, Arizona 85013

Re: Silver Chief Mines, Inc.
Dear Mr. Ridland,

This will acknowledge receipt of your letter
wherein you make application to our Bank for a.'$75,000
loan for your mining project on the Cadgie-~Taylor
property located in our local mining district.

make mining loans of this nature and further more

1 am sorry to advise you that we do not )
this loan application exceeds our loan limit. /

I hope that you can make other arrangements
for your financing and I wish you success in your

undertaking.
Very trul yo//:ijjy
‘ /Zbu‘/
B. G. Paige,
President
BGPmm

SILVER CHIEF MINES, ING.

' ROOM 404
3800 NORTH CENTRAL AVENUE
" PHOENIX, ARIZONA 85012





L A ND TRILAPHONR
G. CARMAN RID (602) 274-2014

!
Geological Engtneer
= 7 i) . 207 WEST CLARENDON AVENUE

‘ PHOENIX, ARIZONA
‘ 85013

June 21, 1967

First National Bank of Denver
Denver, Colorado

Attention: Mr, John Welborn,
Vice President

Gentlemen:

A recently organized mining company, Silver Chief Mines, Inc., has

a most interesting silver prospect located at Philipsburg, Montana.
I have studied the geological features of this property and have
outlined a one-hundred thousand ($100,000.00) dollar exploration
program for the property. The company has no funds now, but its
promoters believe they can raise $25,000 to $50,000 for the company,
particulary if the company can borrow $75,000 to $80,000 to carry
out my program of diamond drilling.

The company wishes to borrow $75,000 from you for 5 years. It can
-secure the loan with its only asset, its mining property, consist-
ing of approximately 300 acres near Philipsburg. I consider the
probability of discovering and developing commercial grade silver

- ores as excellent, but such would be essential to the ability of

the borrower to repay the loan. Some equity bonus could be arranged
in addition to interest on the loan.

If you are interested in such a transaction, I shall be pleased to
fly to Denver and go over the details with you, and aid in any way
that I can to expedite the loan.

|

Yours very truly,
G. C. Ridland

For Silver Chief Mines, Inc.

dmw

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
" PHOENIX, ARIZONA 85012
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Tie FirsT NaTIONAL BANK OF DENVER

P. 0. Box 5808 TELEPHONE 206-2211

DENVER, COLORADO 80217

FHILLIP J. HOoButg
ABBISTANT CABNIER

June 28, 1967

Mr. G. C. Ridland
207 West Clarendon Avenue
Phoenix, Arizona 85013

Dear Mr., Ridland:

Your correspondence of June 24 directed to Mr,
John Welborn has come to my attention for reply. Mr.
Welborn is no longer with our bank and is devoting his
full attention to ranching in Wyoming.

I have reviewed your request for financing the
exploration of silver properties near Philipsburg,
Montana with our loan committee, It is our bank's 7
Policy not to become directly involved in financing \‘
operations so far from Denver. We, therefore, cannot
express any interest in your proposal,

Sincerely,

Y )

/ AN 37&2?
Phillip “J /Hogue

Assistant Cashier

PJH/rer

SILVER CHIEF MINES, INC.
ROOM 404 AVENUE
0 NORTH CENTRAL
BSgHOENM,AREONA 85012





General Offices and Plant .
g:::g:g Cng:‘n.euzzusl'é:?mmr uvues rn s. 1624 Pioneer Road P. O. Box 58
GROUTING SALT LAKE CITY, UTAH 84110
FOUNDATION TESTING - DRILLING COMPANY Phone 487-7595

MINING
QUARRYING
BRANCH OFFICES

SHAFT SINKING
TUNNEL DRIVING . CONTRACTORS-ENGINEERS-GEOLOGISTS PHOENIX
MINE PLANT DESIGN !
AND FABRICATION RENO
1415 Riverside P.O. Box 4307 SPOKANE
) DENVER
SPOKANE, WASHINGTON 99202 : SACRAMENTO
Phone (509) KE 4-0862 SANTIAGO, CHILE

LIMA, PERU

July 17, 1967

G. C. Ridland - Geological Engineer
Silver Chief Mines, Inc.

207 Clarendon Avenue

Phoenix, Arizona 85013

Dear Sir:

The following schedule of items is quoted as our proposal for doing the drilling
near Phillipsburgh, Montana as per your letter dated 6-23-67, our telephone conversation

and field inspection.
ITEMS

1, Mobilization, demobilization and set up on first hole: $750.,00 each drill rig.

2, Drilling and casing unconsolidated overburden: $12.50 per foot.

3. Diamond Drilling: NC_ NXWL BXWL AX
0.0 to 250 feet $ 9.20 pr. ft. $ 8.25 pr. ft. $7.50 preo ft. $7.50 pe. ft.
250 to 500 " ) 10,50 . 9,20 " n 8,25 " " 8,25 " "
500 to 750 10,50 " " 9,20 9.20" m

b, Reaming and casing: $5.25 per foot.

5¢ Cementling, waiting for cement to set during a regular drill shift and drilling out
cement:? 514,75 per hour plus cost of cement, cement substitutes, drill mud and

additives.

6. Moving from hole to hole, tearing down, setting up, installation and recovery of
water supply cystems: $10.50 per hour each 2 man crew.

7. Casing left in holes at ybur request: List price f.o.b. the job site.
8. Delays for your convenience, drill hole surveys, etc.: $10.50 per hout.

9. Adequate roads will be furnished and maintained to level drill sites at no cost to
Boyles Bros. Drilling Co..

10, Boyles Bros. will furnish within 3 weecks after notice to proceed drills of sujtable
design and capacity with all fittings, accessories and supplies to do the work. The
drills will be operated 2 shifts per day 6 days per week under the direct super-
vision of a foreman driller who will operate a drill one shift each day and an
area superintendent.

SILVER CHIEF MINES, INC.

Boyles Bros. Drilling Co, ROOM 404
3800 NORTH CENTRAL AVENUE

’ PHOENIX, ARIZONA 85012
' ’

E. G. Tucker - District Manager





' | A | : (219) 872-722)1
JOY MANUFACTURING COMPANY

900 WOODLAND AVENUE * MICHIGAN CITY, INDIANA 46360

August L, 1967

Mr, G, C, Ridland

Room 2=-A

207 West Clarendon Avenue
Phoenix, Arizona 85013

Dear Mr. Ridland:

' ‘Mr, Trujillo, our Salt Lake representative, looked over

the area where you may perform a core drilling project near Phillipsburg,
Montana, We understand that holes will be drilled at an angle of 50 to
60 degrees., The holes will run in depth from 500 to 1,000 feet., The

. total footage guaranteed is L,000 feet. You will arrange to make and
maintain suitable access roads and level the drill sites, Water is
available within 1,500 feet of each drill site. Based on the above
information, we submit the following prices: :

NX Wireline =  BX Wireline
0., to 500. feet , $8.80/1t. $B;h0/ft.

500, to 1000, feet $9.10/5t4 $9.00/1t.,
Mobilization Lump Sum $1,000,00,

Delays for your convenienqe ‘ $12.00 per hour.
Cementing and/or plugging if necessary $15.00‘per hour.
.Reaming if necessary | #5400 per foot.
Drilling Mud Used | ’ $1480 per 50-lb, bag.
Drilling Mud Additives Used ' At job site cost,
Casing lost or ordered left in place NX $3.00“per foot,

| BX $2,00 per foot,

Thank you for asking us to quote en your requirements,
Yours truly,

JOY MANUFACTURING COMPANY

:2?:).c:29:2¢¢47\,
(34 (;Z"‘“

« M, Murray, Manager :
Contract Drhl Division VIR %%'giﬂ 'X'(')':ES»: INC.
3800 NORTH CENTRAL AVENUE

JMM:rh
. PHOENIX, ARIZONA 85012





€art / E.J.LONGYEAR COMPANY

GENERAL OFFICES, 76 SOUTH 8th STREET
MINNEAPOLIS, MINNESOTA 65402, US.A.
TELEPHONE (612) 339-7631 . CABLE LONGCO

865 West 2600 South
P. 0. Box 15218
Salt Lake City, Utah
August 8, 1967

Silver Chief Mines, Inc.
207 West Clarenda Avenue
Phoenix, Arizona

Attention: Mr. G. C. Ridland
Gentlemen:

In response to your recent request, we are pleased to submit

below for your consideration, our proposal for your proposed

exploratory drilling program to be carried out near Philips-
- burg, Montana.

1. We understend that the project as now planned will consist
of approximately 5,000 linear feet of drilling in 24 holes
with a maximum inclination of 55° as measured from the
horizontal.

2. The overburden is not expected to exceed 30 feet in depth.
The formation is to consist of a limestone capping and
quartzite. '

3. We also understand that water is readily avallable from a
stream approximately 2,000 feet from the drilling area with
a maximum 1lift of 200 feet.

. We further understand that you will provide without charge,
tractor service as required for maintenance of access roads
and preparation of drill sites.

5. Contractor agrees to furnish, pay for, and provide at the
drilling sites specified, any and all labor, material, equip-
ment, tools and power, except as noted above, necessary for
this drilling at the rates and charges as follows:

a) Mobilization and demobilization of personnel
and drilling equipment - $750.00 Lump Sum per drill unit

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012
DIAMOND CORE DRILL MANUFACTURERS o MINING ENGINEERING AND GEOLOGICAL CONSULTANTS » CORE PRILLING CONTRACTORS
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Silver Chief Mines, Inc.

b) Overburden drilling - 0 - 50' in depth $ 9.00/ft.
c) Diamond Core drilling BQWL AQWL

0 - 250 feet in depth $ 9.00/ft., $ 8.75/ft.

250 - 500 feet in depth = = acecaen i 9.00/ft.

500 - 750 feet in depth = acoeooo 9.75/ft.

d) Reaming for casing, if and
when required - All sizes $ 3.45/1¢.

e) Cementing, waiting for cement to set,
drilling out cement, and any other drill -

hole stabilizing operations - . $16.50/hr.
f) Casing left in hole at your request - 100% List Price
Casing lost in hole - 80% List Price

g) Drill hole inclination tests and delays
for your convenience, or for which you
are responsible - $14.50/hr.

h) Cement, drill mud, and drill mud additives to be invoiced
to you at our cost, f.o.b. job site.

i) Rig Time - this charge to apply to all time spent in
moving, rigging up and down, installing and dismantling
water line - ‘ $14.50/hr.,

with two man crew

j) Drill cores will be turned over to your representative at
individual drill hole locations in core boxes furnished
by you.

For this work Contractor will use two Longyear diamond core
drills of suitable design and capacity. We propose to
operate a minimum of two-eight hour shifts per drill, six
days per week, and employ a driller-foreman to supervise and
direct the drilling operations.

It is uhderstood that Contractor will také all precautions
regarding fire prevention which shall be reasonably required
by Client or by local or state regulations.and practices.

Contractor and its employees will not disclose information or
show cores to unauthorized third parties without the prior
permission of Client.

SILVER CHIEF MINES, INC.
ROOM 404 AVENUE
NORTH CENTRAL
Ssg%OEN\X, ARIZONA 85012





Silver Chief Mines,

Inc.

-3- August 8, 1967

9. Statements will be prepared as promptly as possible after
the first of each month, and payment shall be due within
twenty days from date of invoice.

10. We will carry public liability insurance covering personal
injury and property damage, and Workmen's Compensation
insurance and also all-risk insurance on the drilling equip-
ment protecting against loss by theft, fire, flood, land-
slides, and other similar hazards. Certificates showing the
coverage referred to will be furnished upon request,

11l. We appreciate the opportunity to quote on this project and
hope that our proposal will be accepted. If awarded the
contract we would be prepared to.commence operations within
approximately two weeks of official notice to proceed.

12. Prior to commencement of drilling operations, Client shall
meke the necessary financial arrangements for payment of

invoices.

DFC:ec

ACCEPTED:
SILVER CHIEF MINES,

By:_

INC.

Date:

Singerely,

E. J. LONGYEAR COMPANY
7 <f e
David F. Crotty, Mgr.

Rocky Mt. Zone
Contract Drilling Div.

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
- PHOENIX, ARIZONA 85012





82154 Book 13 Miscillaneous Page338 (4 pages)«‘licrofilmed
BEINER LEASE ALD OPTTION

This lease and option, nade this 3rd day of July, A.D., 1967 by and
between James We. Young of Philipsburg, Montana, the party of the first
part, hereinafter called the Lescor and Silver Chicl iiines, o Hevada
Corporation with office in Philipsiurg, Montana, party of the second ﬁﬁrt
hereinafter called the Lesseey WITNESSETI:

That the party of the First Part, for and in coasiderzction of the
suni of ten dollars ($10.00); lawful money of the United. States, to them
in hand paid by the p&rty of the Second Part, the rcceipt of wnich is
hereby acknowledged, do hereby grent to the party of the Sceond Parts

Thelr successors or assigns, within the t¢me hereln nmentlionady subject
alwveays to a compliance with the terms of the lease herein gronted, the
right to option and purchase all of thelr right, title «nd interest in
anc¢ to the following described lode mining claim, si'tué‘ced9 lying and
being in the Flint Crcck Mining District, (unorganized), Granitie County,
Montanas:

A fuli int ”Qub in the Comanchec Lxtension Patented
Quertz Lode Hining Claim No._)797? locmpeu in the
Flint Creek (unorganized ¥ining District,
Ttogether with the right of the said Lessee to mine and remove ninerals
and ore thefefrom upon the terms -ond exceptions herein after stated,

Thec exceptions being thatl ﬁhc said ﬁéssbr willl hold and contral
for his ovn mining interests all surface mining end mining from the
surfcce for.a depth of 200 feet, of vhich the depth shall be ucasurcd
from & bench mark wvhich is a greonite ﬁonument known as Coraner o, 2
of the Commanchee Extension Survey Ho. 5797 and said Lessor shall have
full COntrol of any buildings or structures that will be built or
dc-oquned.

The wpurchase price t> be paid to the said Lessor for their right, -
titlc znd interest in the said mining claim, should this option be

snall e the

g..v.

ezecreised by the said Lessee, their succescors or
sur: of Twenty-five Thousand Dollars ($25,000); and shall be paid on or
before the 3rd day of July9 1970, and in the event that this ootion is
exccrized the said Lessor shall relinquish all rights and cxceptions in
this lease and said Lessee will have full confrol of said nroperty.
Royalties paid for orec extracted under the Lease hercinafter by
the c_ic Lessee shall be credited on tlie szid pruchase price with the
excentlon of the ﬁortion of this Leaé@ that 1s reserved by said Lessor.
SILVER CHIEF MINES, INC.
ROOM 404

(1) 3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012
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This Lease and Option 1s in force from the date of this indenture,
Subject to the life of the above Option to purchase, fhe said

Mining claim is hercby laaséd and let to the p:rty of the Second Part

and it is agreed that durlng the life of szid Qption said party of tké“_

Second Part, their heirs and assigns, may cnter into wossession of said.

mining claim and work and cexplorc the samc Tor ores aznd nine the ssme

62}

in a good and workmonlilke monner, yiclding and paylng to the saild parties
of the First Part as r’oya.lty on all ores mined therefrom and shipped to
& smelter or reductisn worke,
10% on all ores value up to $30.00 per ton
204 on all ores value $30.00 and up per ton
of the net smelter returns, By "net smelter returns® is meant the
amount received for such ores from the mill or smclter after deduction
therefrom the cost of milling, smelting and reasonable freight or
haulage charges from the mine'to the mill or smelter.

A duplicate bill of lading for each shipment of ore shall be given
To the porties of the First Part at the time of each shipnent,

The deduction of the said royslties on ores and metals sholl
be made by the smelter or reduction works to which the ore is shippeé,
and payment shall be made by the smclter or reduction worlks to whlieh the
ore is shipped, and payment shall be made ‘tp JAITIS VL YOUNG of"Philipsburg,
¥ontana, a party of the First Part. AT the time of each paymont the said
smelter or reduction works shall furnish two (2) coples of the smelter
returns with the royally directly %o the partty of the First Part.

In case the Lessees should receive any other amounts from the sale
of such ores over and above the setitlement mzde by the smelter or
reduction works, the Lesseecs shall pay to the Lessor the‘same percentage
of the additional receipts a speéifiéd in the above scale of rryaltiecs
for the lots for which settlement is made;

To well and sufficiently %imber workings on said mining proncrties
2t all points vhere proper in accordance with good mining. |

To keep at all times the drifts, shafts, tunnels and other passages
ind workings of the dewmised premises used for mining purposes thoroughly
lrained and clear of all rock and rubbish of all kindsy

To not assign this Lease and Option, or any interest Tthereundér, and

o not sublet the said premises or any prrt thereof, without the written

ssents of said Lessors and to not allow any person or persons except

(2) SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE
PHOENIX, ARIZONA 85012
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® @
the sald Lessees and his or thelr workmen to take or hold possession of
sald premises or any part thereof under any protense vhatevers
To pay all taxes which, during the term hercof, may be lawfully levied
upon all structurés axd improvements or other proneriy consiructed or
installed or used by the said Lessees in connection wvith the TL{nLu horcin

granted, and shall also pay vhen due all net proceeds, occupation, llcense

and output taxes lawfully levied upon all ores ond mincrals ox: acted from

6]

aid premises hereunder., Upon the payment .of such taves the Lessecs shall
prouptly furnish the Lessor with satisfactory evidenée of such paymentss

To furnish all labor, materials and supnlies necessary for this
operation and hold the Lessor harmless against all liens, demages, clains
or liabilities in any way growing out of this_agreement.

allow said Lessor, party of the First Part, and his aéents to enter
upon and into all parts of said nining premises for the purposés of
inspection at all reasonable times. ‘

In case the pafties of the Second Part shall violate any of the
covenants of this Lease and Option, upon their part to be perinrmed,
the.Party of.the First Part may give notice in writing speeifying such
default to the party of the Second Part or taecir assigns, and in case such
notice is given, the rights of the party of the Second Part or their assigns
under this Lease and Option shall terminate fhirty (30) days from the giving
of such notice, unless within saig 30 day peribd the parties of the Second
Part or their assigns shall make good such default,. In case such notice
1s jiven and such default ié not madé good in such 30 day period, the termé

f tiis Lease and Option shall explre, and the some and the premises, togethe:

o]

with the appurtenances, shall become forfeited to the

o]
>
g
O
L]
S:E:
P
[0]
5|
'
=
[ &]
ct

Pa:t, and the party:of the First Part may thereuvon, after demand of
possession in writihé, enter upon said premises and disposess all persons
occupying the same, with or without process of 1&&, and wvith or without
force., It is further understood that in casc this Lease and Option is
forfelted, the parties of the Second Part, after peyment of all sums due to
the date hercunder, may remove from said property all perssnal properiy

of every kind and nature vhich may have been placed theréon by then
including tracks, hoists, motors, compresso T8, ete.y and the parties of the

Second Part shall be subject to not further 1liability hercunder,

SILVER CHIEF MINES, INC.

| ' 404
(3> | 3800 NORTH CENTRAL AVENUE.
| PHOENIX ARIZONA 85012
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The covensnts and conditions of this Lease and Optlon shall be
decmed continuing ones, so that any waiver by the party of the First
Part of their rights to declare a forfeiture on the occasion of a breach
thereof shall not be deemed a waiver of the covenant or condition itself,
or of their right to declare a forfeiture on the occasion of a subsequené
breach,. |

The Lessees shall observe and comply with all applicable Federal and
State laws, particularly in referencé to he VWorkman®s Compensation Act.

Each and every clause and. covenant of +this indenture shall extend
tofﬁhe heirs, executors, administrators and assigns of all porties hereto.
| IN WITHLSS WHLRLOF, the said parties, Lessee and Lessor, have hereunto

“set t*elr hbncs and seals the day and year first above written.

R4

A'\\"\ i i 57

uILVUR CHAIEF MINES, INC,, Lessce

C:Lw<~x€%77gggéé767“

ch MeUTesh, Vice Presidenc

-Gs C. Ridland, Trcasurer

// g7 L (S C(/—/ o=t LT

ggmes We ¥9ung - Lessoxr

STATE CF MONTAMA )
) ss.
Cotnty of Granite)

This 1nstzumant was acknowledged befcre ge this 3zd day of July, 1967, by

Jamszs We Tounge
. /"' 2
S b /’“%Wy4¢
///" tary Rublic .
iy Commisdon Expires 12-23-69
Residing at Philipsburg, Montana

&BZiH4

‘*\TA = OF MONTANA,
County of Cranite
I hevedby cortify that the within instrument was
fled in ny offive Of‘l the LA LL —
. RN L P Lotety oz D, ’9_‘32"::9._.._..
s . mim '.‘.(.,..2,4. /{\‘« \J ., and 5 recorded
S e A R

s Cavanyy, ml%m\\.(\‘:f y
‘)’)" /// /a_“,/{ ¢l Al
. . By
epety

o Q.nx P e i e e U, A U \
AP S SO Focconds of Gramite Caunty,
. Shade off Moy, e ) -
o 5 rac ol A
&k‘(m)»‘w m‘a:.//’f ol 2 ’1‘ // ////_/, /J} /\

SILVER CHIEF MINES, INC.
ROOM 404
3800 NORTH CENTRAL AVENUE:
PHOENIX, ARIZONA 85012





' FOR GOVERNMENT USE ONLY
- Uperator )
MME Form 52 UNITED STATES ‘
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION DO(C);;'G No.
Contract No.’
14-23-090 -

Contract Date
LIEN AND SUBORDINATION AGREmENTsl-/
ﬂ

To the United States of America: e

That certain land in the County of Granite , ‘State or__Montana

deseribed as follows ;3/ Comanchee Extension described as follows:

Comanchee Extension Patented Quartz Lode Mining Claim, U. S.

Survey No. 5797, located in the Flint Creek Mining District.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

SILVER CHIEF MINES, INC. ” ‘ 3/

Yereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

. 1. (a) Being the owner of an interest in the land,  hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or .

" (b) Being the holder of a claim, lien, or encumbrance against.the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royslty on production and liens to secure samer /

2. Undertskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed.irom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of ‘the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest.in or against the land other than the following: (If "none"
insert the word "mone". Do not leave blank.)

Owner is reserving the top 200 feet

of ground and buildings consisting of an A-Frame, compressor house,

and ore bin for his own use. No other encumbrances.

l/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. - - - .

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document dated , and recorded in
Book , Page , official records of sald county". If (v) 1s used, the book and page of
recordation must be inserted sbove. If the space provided is insufficient, use an Annex and refer
to the Annex in the space. .

3/ Insert neme exactly as it appears in the Apﬁlicafién MME Form L4O.

E/ Subparagraph 1(a) does not apply to.theihqlder'pf a cléim,}iien,,orAencumbrance.





4. Undertskes and agrees: ‘(a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this egreement to any subsequent transferee; mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

. 5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

one .

6. Added provisions N - (State "None" or "See Annex No. . ".)
Dated this_19th aayor _ August 1967

(Street)

R T (city &)

-(Seal) 7Ai ./rus vV fW vlava. (state )

R e N R A
. (Street)
B I S B Tl $City &g
(Seal) ' ’ ' o State

(Street)

(City &)

(Seal) . (State )

(Street)

o - (City &)

(seal) .  ~ _ ] (state )

(Street)

(City &)

(Seal) » : (state )

(Street)

(City &)

(Seal) , . (state )
I, ,certify that I am the

(Hame ) (Title—Secretary, etc.)
of the corporation named herein; that , who signed this agreement
(Name )

was then - of said corporation, that said agreement was duly signed -for and
(Title——Pres ; Vice- Pres. s ete.) . - : R v .

in behalf of aeid corporation by authority of its governing body, and was within the scope of its
corporate povers - u

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103
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FOR_GOVERNMENT USE ONLY
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION D°§,§§t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGRERMENTSY/

To the United States of America: cooe T T e T

That certain land in the County of Granite - , -State of Montana

described as follows 2/ Comanchee Extension described as follows:

Comanchee Extension antentec‘l;{Qt_;agivz Lode Mi_nipg Claum. u. s.

Survey No. 5797, located in the Flint Creek Mining District.

hereinafter called the "iand", is the sﬁbjecf of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called.the "Government" and .

SILVER CHIEF MINES, INC. | 3/

hereinafter celled the "Operator". In consideiation for and asiah induceﬁeht to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land,’ hereby grants to the Government a lien
upon all of his right, title, and interest.in gheiland.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered:or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or )

" (b) Being the holder of & claim, -lien, or- encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigEts of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ' :

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest.in or against the.land other than the following: (If "none"
insert the word "none". Do not leave blank.’)

' Owner is reserving the top 200 feet

of ground and buildings consisting of an A-Frame, compressor house,

and ore bin for his own use. No other .encumbrances.

;/ Production from the lend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government. : R .

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [;r contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears 1nfth§”5§pliéafi$niﬁME Form LO.

4/ subparagraph 1(a) does not apply to the ﬁpidef 6f éfélaim,_}ien; 6p encumbrance.





4. Undertakes and sgrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
~the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘2pply thereto.

6. Added provisions . ~None . . L __(State "None" or "See Amnex No._  ".)
Dated this_ 2ItH aay of August 19 67 .
. (Street)
= T oL L (City &)
(Sea1) . . (state )
(Street)
gCity &g
(Seal) State
(Street)
. ' (City &)
(Seal) . (State )
(Street)
v il o _ (City &)
(Seal)_ _ . (State )
(Street)
(City &)
(Seal) v (State )
(Street)
(city &)
(seal) . . . (State )
. . RS . .
I, . ,certify that I am the
(Hame ) _ (Title—Secretary, etc.)
of the corporation named herein; that - ) : . , who signed this agreement
: : (Name)
was then - - - - -~ - . . of said corporation, .that said agreement was duly signed-for and
(Title-—Pres , V1ce Pres., etc.) -’ L B O

* 4

in behelf of said corporation by authority of its governing body, and was vithin the scope of its
corporate powers. '

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 211 03





FOR_GOVERNMENT USE ONLY
| Uperator :
MME Form 52 UNITED STATES " ‘
Jan. 1959 - DEPARTMENT OF THE INTERIOR P
OFFICE OF MINERALS EXPLORATION v \ mg}ﬁt No.
\ Contract No.’
14-+23-090 —
_ Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY/
To the United States of America: - A SRR _
Graunite - Montana
That certain land in the County of . , ‘State of

sescribed as follows:2/ Cemanchee I-:xaensim described as foucws
escr, e as 0. Oows :

Comanchee Extension Patent ed Qua*riz Lode Mining Glaim. U. 8.

Survey No. 5797, tocaﬁed in the ‘i‘lim‘. Creek M.ming nmtrict.'

hereinafter called the iahd" is the subJect of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the " Government" and

SILVER CHIEF MXNE’S. ING 3/

hereinafter called the 'Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned-

1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land .and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or:

" (v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his cleim, lien, or encumbrance in or against the 'land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and 1iens to secure same:!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
signed‘s right, title, claim, or interest in or against the land other than the following: (If "none"

insert the word "none". Do not leave blank. ) - : Gwner is reserving the mp 200 feet

of ground and ’buildixigs consisting of anAu.Frame_. compressor house,

and ore bin for his cwn use. No other encumbrances.

_/ Production from the lend is not required and in’ the absence of production there 4s no obligation to
pay royalty to the Government. :

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
ingert "in a lease [;r contract, deed, or other document/ dated , and recorded in
Book , Page , officiel records of said county". If (b) is used the book and page of
recordétion must be inserted above. If the space provided is 1nsufficient use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears 1n-theLApplica§d§h'MME Form~h0.

&/ Subparagraph 1(a) does not apply ;é ;pe’ﬁo;der of a Eieim,,iien; or epcumbrence.





4. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without néotice thereof, and undertakes asnd agrees that this agreement shall gxtend and
‘apply thereto. )

6. Added provisions None (State "None" or "See Annex No. . ".)
Dated this 19tk day of. . _August , 1967 .
. , o B (Street)
U S . o . ] : a (City &)
/. ?/ % ' -(seal) : ‘ ) (State )
o ‘ o a o T o - (Street)
- ‘ECi{:y &g
(Seal) ) State
(Street)
(City &)
(Seal) S ‘ (state )
(Street)
(City &)
(Seal). - ] : (State )
(Street)
. (City &)
(Seal) _ (state )
(Street)
(City &)
(Seal) , . (State )
1, B ’ - ,certify that I am the .
(Neme) . ' (Title—Secretary, etc.)
of the corporation named herein; that : ) , who signed this agreement
(Name)
was then . ) ____.of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing-body, and was within the scope of its
corporate powers: . : - : . : / :

\

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103
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FOR_GOVERNMENT USE ONLY
Uperator .
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
: OFFICE OF MINERALS EXPLORATION %g:;t No.
. Contract No.
14-223-090 -
Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY
m‘——-—_————_—

3

To the United States of America:

That certain land in the County of Granite . , ‘State of Montana

described as follows: Comanchee Pxtension described as follows:

Comanctee Dxtersion Potented Cusrez Lode Mining Claim, U, S.

Survey Mo. §797, located in the Flint Creck Mining District.

hereinafter called the "iahd“,,is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of. America, hereinafter- called the "Government! and

SILVER CHIEF MINES, INC. | ' A

hereinafter called the "Operator'.  In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned: '

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land.and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

" (b) Being the holder of & claim, -lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to rqy§1ty~opnproduction and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed_as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance'upon the under-
signed's right, title, claim, or interest in or against the land other than the followling;: (If "none"

insert the word "none". Do not .leave blank.) o .
Owner is reserving the top 200 feet

of ground and buiidings consisting of an A«Frame, tompreuér house,

and ore din for bis own use. Mo giter encumbrances.

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. ) R o

2/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed,, or other dpcument/ dated , and recorded in
Book ,. Page , official records,of. said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided 15'1nsufficien£; use an Annex and reter
to the Annex in the space.

N

;/_insert name exactly as 1t appears 1h7th§nApplicatibn‘MME’fonm 4o.

4/ subparagraph 1(a) does not apply tb’the,hoide#'éf a claim, Ilien, or éncumbrance.





. 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of terudnation)<and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
apply thereto.

6. Added provisions None (State "None" or "See Annex No. . ".)
" Dated this 1Gth day of . August 1967 .

. ) (Street)
g o o , . L o (city &)
/ Al A A ﬁ% (Seal) ' (State )
/¢/{ {Street)
Ecny &g

(Seal) (State
(Street)
, (City &)
(Seal) - } : (State )
" (Street)
o . , (City &)
(Sear) ~ 5 _ ‘ (state )
(Street)
: v (City &)
(Seal) , - (State )
(Street)
(City &)
(Sea1) . ' . : (State )

I, . _.,certify that I am the
(Name) (Title—Secretary, etc.)
of the corporation named herein; that . , who signed this agreement -
: {Name )

was then of said corporation, that said agreement was duly signed-for and

(Title-—Pres B Vice-Pres. , ete. T

in behalf of said corporation by authority of its governing body, and was vithin the scope of its
corporate powers.

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C. 21103

e
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FOR_GOVERNMENT USE ONLY
Uperator ’
MME Form 52 UNITED STATES ' '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION D°g;§t No.
Contract No.
14-23-090 —
Contract Date
LIEN AND -SUBORDINATION AGREEMENTsl/
ﬁ

To the United States of America: ER AT

That certain land in the County of Granite : , ‘State of Montana

described as follows 2/ Comanchee Exiension described as follows:

Comanchee Titensicn Paterted Cuariz Lofe Mining Claim, U. 8.

Al eowat

Survey Mo, 5797, locaied im the Flint Creek Mining Districe.

hereinafter called the "iand", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States -of America, hereinafter.called: the "Government" and

SILVER CHIEF MINES, INC. | 3/
hereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land.and upon.any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Cpntract; or

" (b) Being the holder of a claim, lien, .or-encumbrance against. the land, hereby. subordinates
his claim, lién, or encumbrance in or against the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and liens to secure Bameh_/

2. Undertakes snd agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed .from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there 1s no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"

insert the word "none". Do not leave blank.) . A . ‘
Quner is reserving the op 200 feet

of ground and buildings consisting of an fi-¥'zame, compressor house,
and ore bin for his own use. No cther encumbrances.

;/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. : e P e

insert "in a lease /or contract, deed, or other document/ dated , and recorded in

Book , Page , official records of. sald county'. If (b) is used, the book and page of
recordation must be inserted above. If the 'space provided is insufficient, use an Annex and refer
to the Annex in the space.

2/ Either (a) insert the legal description of the land, or;ﬁb) strike -out the words "as follows" and

;/_insert name exactly as it appears.in?thé Application MME Form T

4/ subparagraph 1(a) does not apply'pofihgfﬁQldef"Qfﬁé claim,ziien,'orﬂ?ncuﬁbrgnce.





4. Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and- (b) to give advance notice of the Government's rights
under this sgreement to any subsequent transferee; mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing. the Government with two true copies of such notice; and

5. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto.

6. Added provisions Hone _ (State "None" or "See Annex No. . ".)
Dated this_J§9th day of Angust » 1967 -
, ) (Street)
d v - ' (City &)
izl 447 Aft4/¢:;;?’ (Seal) : (state )
(Street)
; $City &;
(Seal) State
(Street)
: (City &)
(Seai) (State )
(Street)
: : _ (city &)
(Seal) - o (State )
(Street)
(City. &)
(seal) - . ' (state )
(Street)
(City &)
(seal) . . : (state )
I, . ) . ,certify that I am the
(Name) (Title—Secretary, etc.)
of the corporation named herein; that ) ) , who signed this agreement
: : (Name) A :
was then . ] - of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and was within the scope of its
corporate powers.

(Corporate Se&ff

INT.-DUP. SEC., WASH., D.C.. 21103
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Kellogg, Idaho
(Cir. D 4,258)

APR 2 2 1968
N J([en{s P.C.B.

Est.iggg =~~~ T T . — e

| .~ sEancH PLANNED 9 ®

- Sierra Silver Mw& Co. of e
~———-——  Phoenix, Ariz., is plannif a.n e e
,c-xtonswo explmamry drilfigg.
program at the 88 per ccm'

- ‘owned Cadgie Taylor silver - Pro-; kﬁf’_”‘ o —_ ' ' - .
perty in-Montana's Phllxpsburgi : . _
“Mining . District, according 1d a! _"{ - - —m——

company offering circular.- D\r i
Carman Ridland, Phocnix Zeo-t:

OME appl ication;

v _jlogical engineer, is compgH¥i.__ (Dr. A : b e S
‘ presldent ‘ G. C. Ridland) ;
OME-6652 Silver Chief Mines, Inc. (silvery|
Silver Chief (Cadgie Taylor) )
B - T - . Propert
Granite Count y
o Denied 4/19/68 7> Montana R

Wes o %ﬁ% or @_. e
Mo OHE @/M@% %Mw%_éf/__

potf Fre=
;SWM ovewd [

ks_—:ce/MA. 5 «,w___%_\} AL /MQ 7L€_s- WMM
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M" DME‘é 55L

Spokane, Wash.
pokesman Review
(Circ. D. 88,715 - 8. 129 ,724)

JUL 12 1358

Allen’s p.c8.  Ea. 1888
fﬁ/llver Ore F ound

i Sierra Silver Mining Co. an-
nounced drilling crews on the
property  near  Philipsburg,
Mont., have uncovered a silver

| ore zone containing about 40,000 - -
tons of ore averaging five
ounces of silver per ton. Dr.

G. C. Ridland, president, said

the material could be mmed b '

open pit methods. "~ ¢
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PHILIPSBURG, Mont. — In its
- first drilling effort for silver,
- . Sierrs Silver Mining Co. claims
f  to have come up w1th a “dlSCOV- :
. ery” i :
= 'Announcement- of the strike
D was made on the site by Dr. G.C.
ﬁ Ridland, president of -Sierra,
is whose corporate headquarters are

U]

il
i0

o wmoOoOo

CoOwoxo

Sierra Silver Strike Looks ‘Good,‘%;j
Also Making New Tests in Utah

in Phoenix, Ariz.

_Also under - development . by
ooSierra’is the silver reef property

gin Leeds, Utah. Extensive metal- .

—lurgical tests are in progress

there in an effort to improve the

ield from silver-bearing sand-
stone.

:" Dr. Ridlarid, witﬁ 25 years of

Sexperience in the gold'and silver -

ining business, . was formerly

“'the resident geologlst for Glant :

wYellowknife,

'?4“ Results of the Philipsburg dis-
mineralized, silver-bearing quartz

ma.vera,ging better than nine feet in

Uw1dth containing approximately
240,000 tons .averaging approxi-
mately five ounces/ton silver.

T Because this material lies close

.~to the surface and can be mined

sby open pit methods and shipped
E D

=

covery so far indicate a body of -

e <<

L Y A S W IR I T T

OME-6652 (Silver)

Silver Chief Mines, Inc.
(Cadgie Taylor) Property
Granite County, Montana

Denied 4/19/68

= — )

directly to -the smelter in Ana-
conda, Mont., only 31 miles away,
it is beheved to represent a good
strike.

Diamond core drilling began at

" the property the first week in

June and is continuing at a rapid
pace—so rapidly that core log-
ging and splitting are consider-
ably behind drilling, the company
said.

To date, 15 holes have been
drilled and assay results have
been received from nine,

The Philipsburg site is one of a
complex of ‘silver-gold mines the
company is developing.

"The others include the Bald '

Mountain silver-gold mining prop-
erty located three miles south-
west of Homestake
famous gold mine at Lead, S. D.
The Bald Mountain property
covers approximately 3,400 acres,
including a number of buildings
and other facilities, replacement
value of which is estimated in ex-
cess of three million dollars. -

Mining’s "





‘ : , ‘ OFFICIAL FILE COPY
Code

Date Surname

W Porm 7 o | | | » . 4 4/16f68 )//Ariizw“ 120

2/63) -
( / 3); " Dn leave |[110

4/7 1120000l PO

‘ b‘ f';!‘ //l','"l/;lft——“
' N 1 0 zﬂ./”
Dr. 6. C. Ridland. i ¢ i ~
President S o o
Cadgie Taylor ©o.
3800 Morth Central Avenue, Room 404
Phoenix, Arizona 85012 110

220

‘Re: OME-6652 (Silver)

$Silver Chief Minesg, Inc.
Silver Chief (Cadgie Taylor) Property
Granite County, Montana

Dear Dr. Ridland:

We have carefully studied your application for financial assistance
to explore the Silver Chief property and other information available
to us. These data indicate that the probability of disclosing
significant ore reserves on the property is not sufficiemtly
promising to justify Government participation in the proposed
exploration. We regret, therefore, to inform you that your appli-
cation is denied, but without prejudice to the property.

We wish to thank you for your interest in the minerals exploration
program and for bringimg vour property te our attention.

Simcerely yours,

FMARKE L o/
Franok E. Johnson

Chief, Office of
Minerals Exploration

cc: Director's Reading File
+ Division File .
Economic Geology File
OME docketV/ A .
OME Reading File
OME Region I
Mr. Kirkemo

HKirkemo/gla 4=16-68
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MME !brm T
(2/63)

‘Subject: OME-6652 (Silver)

. o ‘ : OFFICIAL FILE COPY

» Date Surname Code
- . 4/16)68 120
: : "1 .. Ppn leave |110
| . 220
April 16, 1968 ‘ A V.
= | 7 A
Memorandum
To:  The File
110
From: Assistant Chief, Office of Minerals Exploration 220

Silver Chief Mines, Inc.
Silver Chief (Cadgie Taylor) Property
Granite County,; Montana

Justification for Dénial of Application

Silver Chief Mines, Inc., submitted an application in August 1967

for a program of diamend drilling totalling 10,150 feet at an estimated
cest of $118,227.50. On the basis of his field examination, the Field
Officer, Region I, concluded that the chance of making a significant
discovery in one area is "a bit better than fair," and in two ether
areas "only fair." W. C. Prinz, geologist, U. S. Geological Survey,
who has worked extensively in the Philipsburg district and published
the results of his work, concurs in the Field Officer's cenclusions.
If further consideration ef the applicatien is desired, the Field
Officer proposes 3,015 feet of diamond drilling at an estimated total
cost of $35,734.00. :

In the first area considered by the Field Officer fer drilling there
is a questien invelving extralateral rights, and a provision in a Lease

“and Option agreement which prohibits the Applicant frem exploring and

mining the first 200 feet of vertical depth beneath one of the claims.
Values ranging from 8 te 14 ounces of silver per ton are indicated
from samples and ere shipments from mineralized structures in the area.
Considering these factors, expenditure of Government funds to explore
in this area does not appear to be warranted.

In the second area one or two drill holes are suggested to explore

‘beneath oxidized vein material assaying 5.6 ounces silver per ton

across a width of 10 feet.. The Field Officer recognizes this as a
long-shot recommendation bordering on prospecting. More work should
be done here to further study and sample this structure before under-
taking a drilling program.






The third area is within granite and, although traced.over a strike
length of 2400 feet, there is no evidence that economically important
mineralization is present on the surface or that it may exist at depth.

None of the three areas proposed for exploratien offers promise of
significant ore bodies, and at one area there are problems involving
extralateral rights and option restrictions. Accordingly, I recommend
that the application be denied without prejudice te the property.

‘ Harold Kirkemo '

cc: Director's Reading File
Division File ‘
Economic Geology File
OME docket *
OME Reading File.
Mr. Kirkemo - '

HKirkemo/gla 4~16-68

o]





CADGIE TAYLOR CO.
ROOM 404

3800 NORTH CENTRAL AVENUE

PHOENIX, ARIZONA 85012

Mine Office: Telephone: (602) 264-5047
PINTLAR HOTEL

PHILIPSBURG, MONTANA 59858

Telephone:
(406) 859-3752

Mr. Frank E. Johnson, Chief
Office of Minerals Exploration
U. S. Geological Survey
Washington, D. C. 20242

Dear Mr, Johnsonf

. Docket No, OME-6652
CADGIE TAYLOR Property

o ' Enclosed please find additional amendments dated
: k,,(ﬂ‘,,,wﬂ/April 1, 1968, to our application. |
; ﬂAA&} We are now financed and prepared to begin the explora-
tion program by June 1, providing we can obtain drilling equip=-
ment by then,

In any case, we plan to do some preliminary shallow
drilling on the No. 2 zone which will be more of a development
nature to aid in planning a shipping program for the ore exposed
at this location.

We also plan to test the No. 1 zone by drilling which
you advised us you would not explore because of the nearness of
the apex to our property boundary.

Will you please give us some indication as to the date
we may enter into a contract with O.M.E., for exploration and the
date we might begin such work?

Yours very truly,

CADGIE TAYLOR CO.

G. C. Ridland, President

GCR-wp
-. Encl,





URYTRD STATES
DEPARTDENT OF THE INTERIOR
OFFICE OF MIMERALS HEIPLORATION
CEOLOGICAL SURVEY
U. 8. Court House, Bm, 656
W. 920 Riverside Avenue
Spohane, Washingbon $9201

Jeguvary 18, 1968

Tos Chie?, Office of iinerals Exploraticm
Freas Pleld Officer, Reglen I

Bubjects Applicatior Examinatien Repord
OB-6652 (9ilver)
Cedgile Fayler Co.
(Posmerly Silver Chief Mimes, ae.)
S4iver Chief (Cedgie Teyler) Broperty
Cremite County, Montana

LOCATION ASD PROPERTY

e

O

Ty ,,mM)
JEN Pw o

OFFICIAL
COPY
0. Mo Eo
RECEIVED

JAN 22 1968
INIT'J:@EEE

L.

The cloimo ore lessted im sees. 17, 18, 19, amd 20, P, T .,

R, 13 Y, P.le, Flint Creek ¥ining Dictrict, Granite Cowaty, Momtena,

Tas applicant liote T patented and 16 unpstented elalns in 2 EROVPE
o8 1 igolated patented claim. ALl the proposed werk 4s in cme ©F

ks grovups ccupricing the following (pl, 1):
Petented Claime

fineral
el - Burvey Ho, Patent Wo,
Cecmruchea Bt 5T97 L0909
Codgie Taylor 6180 38293
Lyeeing 1792 15568

Helly 6178 36652

Paten®
Aata

b/19/1205
3/38/1g0k
1/ b/1890
5/15/1¢03

’5’@‘{_31 "
Li—’&/ .

7=






Unpatented Claims

Home . Book Page
Silver Chief HWo. 3 2 56
8ilver Chief Wo, b 2l 563
R 2h 571
Rite He, 2 2h 57k
Jee 2k 575
Metesh 2k 573
Stardust 2l 565
Kovia Beaver 2k 5TR
Platlaw 2h 570
awy - 2b 569
Tedo ‘ 2k 566
Courtney 2k 09
‘Ridlagd 20 610
8.C. Ho. 5 2k 612

Tacee l@@atﬁ@m arve filed at the Granite County Courtheouse, Failipse
burg, Montoma., The appliecant cwns 21l the elailms but ene, Be esd-
trolo Cezmenchee Ext, (M8 5797, Fat. b0309) by virtwe of & lease
videh reserves %o the evmer all mineral rights to a depth of 200 feet

Taley m@ purfeee,

Patent @mbem and dates vere furnished by the Billimgs offise of
B} vho alse furaiched a copy of the survey plat. The plat shovwo e
ctld-ghaped elaim at the northeast end of Commanchee Bx%., L3 5797
It appears op the BLM plat witheut 2 name but is idendificd by
Putent We. 423508, Apperently, the applicant wes umsvere of this
w)}s@@ E\e colored the exterior boundary of this eclaim grovp. Tuis

beundary bas been correeted im plate 1,

- Porto of wpstented Silver Chief Wo. 3, Ridlamd, e 8.C. Wo. 5 ewe
in eonfliet vith patented eclaims, If it sheuld be mecessary o drop
aeos  Waree @Mﬂm o bo herm will vesult as none of the prged verik

vidl be dere ea them.
GROLOGIC SREIARY

Bedicentary rocks in the Philipsburg ares, wostly Cambrien %hze@@g&n
I@@V@mﬂ,@m in ege, haws been folded into o bresd eoticline that plwagec
8 ee morth, Whe easterly Mod of the antieclime 40 suk off By @
@m@mi@ intrugive of Tertisry age. €a %&@ epplicant’s cloims caly
Jefersen lircstone of Deveniom age ol gremits are @zzpo&s@@l ot thy

B RETCIEN





Deposits of silver-bearisg ore have formed in gilieified Zcaes that
Yollov certain beds im the limestone snd aleng stecply dipplng quarts
velns that cud aseross the bedding., Theve is some evidence to swzgest
that the bedding veins may pass inlto steeply dippleg veins at deptlh,

In %he sedimentary rocks there are two sets of steeply dipping quarts
eins, ome gtriking west apd the other striking nerthvest, In
northern part of the distriet the vest-striking velne dip Bteeply %o
the south; the merthwest veims dip 50°-70° SW,

Host steeply dippiag veins in the gremite strike about cact apd dip
south, but their strike is move apt to vary then that of the veimg
in sedirontary rocks, .

Quartz is the most coumon mineral and im some velms 1% is frequontly
e emly ome that is readily identified. Other fairly commen gomgus
minerals are rhedechrosite, barite s and mica., The most abuedand
sulfide is sphalerite follewed by galena, pyrite, temnamtite, chale
copyrite, ruby silver apd emargite (Prinz, 1867; Celde, 19%9; Bwwong
aed Calking, 1913), '

CME EXAMINATION

The applicent’s Map 2 imdicates the loecations of IO showingo. During
e exeminatica, mede September 30, 1967, in the coapaay of @, C,
Ridlawd, President, Jee Metesh, apd Donald ¥. Jardine, Vice=-Preaidents,
all chevings exeept b, 7, 8, and 9 vere vinited.

e rizet stop vas at shoving 2. A shallov drift wes driven aleag &
0ildcificd bedding zeme, but was accessible Tfor only about 20 fect.
Beley ¢he level there i1s am old stope nov full of debris; apparently,
the bed bed been stoped from ene of several tuanels, most of them ia-
oeeeopible, vhose dumps are 50-100 feet dowm hill (to the emst).

e baaging vell vas sharp tut irregulex and im places vas broceinted
the featunll was gradetiensl., Ag nearly as I could tell, the vein
otrdlen §. 15°-20° B, aed Aips bS° 88., but the irregularity of the
vollo exde the determisation @iffieuld. The applicent says the
otrike 1o W, T5° B., but this i definitely im erver, Dor cbous 150
Yoot northsroterly frem the 281t the ground has been partly Bulldesce
cxporing the eceatinvatien of the bedding deposit ov poseibly o feoke
Uall roplacement therefrom, Iost geasen Motesh cladpped Lrem buld-
dozed aren 58,07 dry tens %o Ammcends; cettlement vas boged @ au
ageay of 1b.8 ousces silver per ten aed ©.11 pereent eopper.
ealy culfides that the cseminer could fimd vere very emall bite of

8 sllvery metallie Bineral, probably stibaite, A coapooite ehip
grod sarple telen by the Field Offieer, representing o vidth of 1h-15
£eet ageayed 8.1 ounees silver per tem, Wil load, Tr zine, amd- B ‘
COPPIT





Yeaving showing 2, shoving 1 was vigited., This is & @m%in@l_ sald <o
bave been driven 150 feet into the hillside by Jee Mztesh Quring the
peried 1859-1966. From this adit 8,013 tens of ore having an everage
grade of 8.2 ounees silver per %om have Deen ehipped., The opplictnd
deserides this structure as a shear zome cutting across, rather than
ceaforming with, the bedding, Afmittedly, the exemimsr could et
vith certainty rocognize any bedding other than the “ghear 5eac® and
is of the opinicn that this minsralizatien g aloag & wepterly
dipping bedding plane. This iaterpretaticn 1o baged en the
fellewings :

1. In o plusging anticline the strikes of beds op the coat
Limb will tend o coaverge nertherly with those on tha west Iimb,
In this eage, the east limb beds strike H. 15°-20° E, amd the gtrue-
ture at choving 1 strikes 7, 35°-40° B, Dips om She eagt e renge
feen 30°-35° B.; those en the west limb range frem 45°-70° Y, -
(Pring, 1667, p. 12). Dips observed by the Field Officer axe L5° 2.
at oheving 2 end 60° W, at shovwing 1; eseh withim e Uit poted
Prinz,

2. 02 his sectica threugh holes 1, 2, and 3, the applicand
iz8ientes “possible aatielimal structures® betveen zoaso 1 cmd 2,
indieating that he also has seme doubts that the vein lesd e
e nddt 06 chowing 1 cuts across the bedding, The bede projected
mortherly ea plate L appeer to diverge, but this is beeause e
olope in that direction is stecper then the eaticlimel plumge,

Bext step vas 6t & tuonel below the roed axnd indientcd by "A® em
plate 1. %he applicent, after preparing bis appliesticn, Louwd Uand
by o 1ittle mueking be could reopen the adit portal Han® e
o ceoll cave-ing could be cressed. The tumael sterts io o peutlae
veoterly direceticn, svinging westerly. A% obout 250 Lfect e & dviss,
partly caved, Lrem vhich at least 3 stopes had been Blesd, i of ¥hen
poenibly to ®he old stope Belew the tusnel af showing 1. It i
cually pessible that the stepes were cut om perellel bedding plame
velno otratigraphically ebove the oae @t sheviag 1. A oURTRY
earrylng vertical distenees would be beeessary to determize e true
relotlome, There s mo record of the tcopage asd grade talen fren .
lovver verkingo. ' :

At ohoving 10 1s en 0ld cbhaft a1l vo be 18 feot Geep cwd exposing

a nineralized geme im lmesteme. . The shaft vos caved and cORrad
over o ¥hat @ ctructure said to strike H, 10° B, end ddp ptecply
ko the caot vas not seen., Oa the dwp o Lev quepts Cragronto with
8 fev very crall bite of unidentifichlc sulfide mimerals Were OGCR.
A fev tome of fect southerly frem the phoft o shallew ple, oleoughid,.
pemvbat evergreva by bushes exposcd epparent quarts secae,
but vhether 1% vas 4o place er represcnted fleat vas net cleary

e sullide niasralo Vere metsd .
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At choving 3, twoe trenches, with heavy quariz Tleoat betveen emd
boyond them, expose @ Quardz zome up %o ﬂéﬂ or 50 foet wide thet
strikes H. 60°-70° W, end dizs €0° S, The guartz in the vesbern-
most tremech centains blaek, browm, apd yellovw oxides. The gowe
etides with a few blebs of a greenish oxide mineral vere algo seen
poer the easternmost trench in en oubcrop Just above the rood, The
applicent reports & grab sample teken aseross a fresh faee 10 foad
wide that assayed .60 ounces silver per ton. The exenimer took o
chip comple of scatiored avartz across a width of 28 foet wide inm
ond ebout the westernmost cut; 4t assayed 0.7 ocunee silver per tem,
Hil lead, MZL einc, end Tr COpper.

lﬁ@?ﬂi@g 5 48 an old trench newr ¢0 overgrova by brush and se bedly
sloughed that 1t caonct be fellowed. Kovever, at itc southerly end
there i & plle of rocks, mostly warble and scme quarts, The reeks
ere more irem- and mm@an@eewsﬁamed thex any seen elgwh@m en tho
property ard contained pyrite in potadble ampunts, Yhother they eams
frem the tronch or from 2 reporicd tumnel ecollaved at the nertd eed
ﬂo m@% M@mp neither ip the lemgih and besring of any sweh twansl
lmem. Wo granite was seer in the pile so it cem enly be Attt
tha% e tunnel parallels the nearby granite contact, Whether iL%
vag driven as far as the vein.seon ab shoving 3 is speculative ¢
doubtiul ag the muek pile is $60 mell to suggest the noeessaxy
lepgih of about 150 feet., A grab somple taken by the @gpli@w% P
ideh ks considers representative s assayed 11.k cumees sillmz? per
tem.

Showing 6 ic a duap about o caved sl‘m% in granite. The duzp @l.@
extondo ecasterly aboul 100 feet vhere 1% ends im an old edis
portal mev eaved tight., The dump comprised mostly gremite vith geze
quarts; places of beth were stained by irven ozides emd mamy erall
pyrite eryctals vere seen. A gred semple frem the Qump ‘@@2@@ b’g;
e applicent assayed 1.8 cunces silver per fem.

POSSIBLS @ZPL@RATI@?@

Tere eve Yhree et@@vi@gs that might be worth consideratien ao p@@ﬁo
ble arecs for cxploraticn. ey aves (1) the @%@2&1@7 dipplng
bdlding voin seen at shoving 2 amd in tuwanel “Ag® (2) thw stecply
dipping quarets ceae ot shewing 5; (3) the vein Wat woe f@l!l@’é?@@l

by the coved adit eamf shaft ab ah@iimg o

(1) shls area appears %@ be the most prezicing cne bud may bove
w0 e r@leél cut because of a posoidle extralaterel righte cearliet,
Plote 1 end figure 1, traced Lrea Wie applicsnt’n Liap 2 but cowre
reeted to include en wmemed Claim Pog, No. 2508, chev the relntica-
chip betveen the easterly dippleg bedding wvoin, %1‘@\@ eaa%erjly pdée
lipes of Cozmenmehes Bxt. (Pat, Ho. %m) cad the warrmsd elein
(Bat. Wo. 42508), o 1@@&%&@@ for threc drill bolos ot M@@ @E@:z

.50





100 feet from an extericor boundary, and the estimated positlen. of
e crossecut enmfl drift frem the portal et ®A." It is of necedsity
aooumsdl that the epplicant’s elaim bourdavy (Pat. Wo, k0$09) amd
e twaee @f the veln are ressonably m&:@:ua‘b@

In ¢he ooetiems cm figure 1 tbe altiwdes of the vein @m%@g@z@p' the
collars of the drill holes and portal “A® are estimates, believed
to e correeh within 20 feet., There appears to be Very Metle,. il.f
ony, chanece thet the casterly dipping bedding veln apsnes ca the
vonomed elaim (Pat. Ho. k2508, but there is a chenes that 1% cight
apex e Cemmemehee Bxt. (Fat, Fo. k0909). The latter peccibility
wme dlocusssd with AL Martin in the Spokane office of the B,
Altbeugn be is mot o qualified legal suthority, ke is of the oplnien
Hant oven thowgh the apex vere on the Commanchoe Bxt. clafim, by the
tormo of the lease the claim ovner hos no rights, extrolsterald oF
oMacEvige, beloy o herizental plane 200 fest bepeath the OURLOEa

& £iral declsoicr @ o the acceptadility of holes 1, 2, eed 5 &0
loentsld oz Pigure 1 chould be ledt to legel ﬁm%rxe&@tﬁlno
h@l@ ottltvies and torgete will be deseribed wnder reecrrapdationo,

(2) This is o typleal morthvesterly strilking guorts veilwm,
Adppinz @‘@@@pﬁlg to the southwest and cutding acvoss Whe bedding, Ko
Prenl culfide minerals were seed, but ke brown, yellev, crld greca
oxides cugzend @:@e former presemge of iven avd cepper swlPideos
aed the black enides sugzgest the presence of mangaacse el poooibly
pen pulidde, Uhere geen, the oxides Verse gemerally mo% wvery. ’
cbuedent, bub mich of the vein 1s coversd by seil m@@%l@g here
could ke other wore promising areas.

(3) Tac volm from vhich came the oxide-stoined amd pyrites
boezing quares and granite seen en the dump was not expesed 8t e
@@v@@ el gortal. The lengih of the tunnel amd the backo 4% '
night have developed are mot Xacwn, nor ig the depth of the chafl,
Pream e precent size of the dwmp the tuanel is probobly 2ot wuch
rare tean 200 te 300 feot long end the chaft is probebly leso Clhon
50 ees @eﬁpo Hovever, cene of the dunp could have been wached
ooy during the years sinee the cpenimgs vere tade, If coy chipplng
rofe posketo were Loumd, thay cowld have been m@@ e ghippet
Thare 0iply cre ne shipping or other recerds thot cam bo 10cadie
Fled with these voriiogs.

m anjl.ﬁl@a@‘@a in o lotter dated Ostober 6, 1867 (@ weok aftes e
amniontien) ototes © ¢ € % ve new bave %zaa@@@ e grasite-creloned,
m@o 6 neae, fatermlttently, over a length of 2,460 f@@‘@,g vhdel A@dfde
%0 1% may o & fracture of cecacTile inportance.” Fo Uiem CEIEAREO
180 Isagth cnd peor cwrfoes cheving vith Ghat of Wie Gronitses
Biretaldic vein, pointing evt (ot in the iattor “ourfose Leaturasc,
ol 0p vidda, alleraticn, siliecifientica, cnd minerad ceatent,
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vere all discouraging, aud it ves no% cconumically important uatil.
@ depth of 100 %o 200 feet wag veached * * #.° On this bagis he
propoges Glomond drilling tvwo koles, cach to o depth of 800 fect.
These vould eut the vein at & depth of about 40D feet e Intercepts
300 Leet apart., The applicant’s Hep 3 traces the vein vpbd Al tevard

- the esst, irdicating a steeply seuth o vertical dip which comforms

%o the attitwde of other stecp-dipping quartz veins im he greaite
vich raage from vertical to 80° 8. However » @n bils geetion he
okows the veln as steeply dipping to the novih or verdicel, IF he
dip ds %o Cthe south, the proposed holes could eus he voin within

100 feet of am axtericr boumdary,

COHCLUS IONS

¢ fe @@ﬁé}lmlea that ths chance of waking o sighificent dlccevery ' CP ’
in the avea of the applicanti’s shoving 2 is o biS better tham Laiz. l

On tae basie of present shovings and avoilable data 1% is coneluded

that the chmee of msking a sigmificent discovery ot bis sheving 3
s enly feir sod at chowing 6 is about the sems.

- RECOMERDATIONS

Depezding on the legal interpretaticn of the applicantto rigats to
e cocterldy dipping bedding vein at his showing® cnd with the com- |
currenee of Bill Prinz who is more familiar with the ares them I s,
the felloving pregrem is recommended for further comsideradien,

1, Frem & drill site epproximately aleong the easterly side
linc of the Cedgle Tayler elaim about 110 feet nertberly fren the
Junaction of thie -gide line with the southern side lime of ©ae
Lyceaing elals, drillhole 1, BML size eore (1-3/6 imeh 1.D.) bepwr-
ing epproximately . 32° B. at -55° to a depth of 250 feet. Tode .
kole 1o deoigaed o cut the eesterly Gipping beddinz vola cbout R0
feet ennt of ¥etedh's pit and ebout 329 fect down Aip frem the PiG,
o 300 Loot dowm dip Lrem the outerep projected to the plane of the A
bale, emd 100 to 200 feet dova 8ip from the vorkings frem the :
pertal ot “A° (fig. 1), :

2, Fren the same drill site, avill hole 2 besring cppresi-
matedy B, 62° B, at -50° to & depth of 230 feet, This bole 4a
deoigned to cut the same bedding veln abous 100 feet scutbeest of
bole 1 awd oboub 340 feet dowvm dip (220 feet vertically) Sren moow
the portal ot chowing 1, and about 120 feet dovm dip £rem thw
verkings frem pertal "A® (Lig, 1),

3o IT cither hole 1 or kole 2 cut & zene of significont width -
@8 minersl ccatent, fream the seme drill site, dvill hols 3 veredenldy
to o depth of 329 feet. Thic hole ic designed to explore ¢he. sigaifi-
et ghovings feund in boles 1 cndfor 2 0% & Durther depth of 130 ¢o
150 feet. (£ig. 1)o - o :

To





b, Frem a drill site about 200 feet S, 4O° B, of the coramer
cemmen o Metesh, Ri%a, E&aw, ant Stardust elaims, drill heole &
bearing approximately ¥, 22° B, at -50° to & depth of 300 fect.

Tads bhele is designed to ex pl@m the nineralized quartz zeme ot
cheving 3 ot @ dip depth of sbout 230 feet (fig. 2). This is rees
ognived as & falrly long-shot recomzendaticn baged en the black,
browa, yellsvy, ard green oxide steins seen at places ca the cwefaee
cndl the applicent’s cut sample that sssayed 5.6 cumces cllver over o
vidth of 10 feet, Actwmlly this hols is not wvery Ler frea belnzy
@h@@e@ as m@gmcmu

50 @ml@y if hole b euts & zome of significent vidth and mimeral
ccatent, Trem o Arill site approximately 160 Leet §. T0° Y. of the
corner cowmen o the claime cited in Ltem &, drill holc 5 bearins
epprerizately U, 22° B. at -50° to o depth of 300 feck (7ig. 2).
i belc i desigeed to explore about 300 feet nortivesterly e
choving in boele &,

6. F’*@a o drill site ebous 659 Peet 8, 6B° B, of the e6m=sd
cornor pentiened in item b, drill hele 6 beering 8. 5° B, ot -LO°
%o o depth of 820 feet. Iﬂ‘ the d4p does not execed 63° 8., @ac veim
vill net eposs an exterior boundary wuntil a vertical dopth of aboud
1,100 Lect oo been reached., If the average &ip 4s 85° 8., the wein
" WALl eroso am exterier bowedary et @ depth of about 625 foet er '
oout 90 feet verticelly below the hole intersection, I8 o Wepee
Lee voccuzended that du this case the specification thag tho
Coverarent YALL not cemtritute ¢o the cest of emy work deae Vithinm
feet of an exterior boundery be waived (fig. 3). ,

7. If hole 6 euts e zome of .,lgnifﬂ.c@nt vidth and misorel ccas
tent, frem o Grill site about 200 feet ¥, 75° B. of eite 6, drill
bole T bearing B, 15° B. at -b0° to & depth of TTO feebk (fil,co 3)e
Uolving of the “mot wimm 100 feet” reguiremsnt is seecomrended in
%Z@it@ 80se 6180,

DISCUSBION

Thsse recerTondntions are made “for further consideratica® becavge of
P2 0f "@B@@ quastiens that depond uper administrative deteradpatics,

L, %ec extralateral rights @mes@i@:m way affeet the eeeepta- ' /
BilLty of lheles 1, 2, emd 3, IF thege three holec meed mot be ' :
etelvded ¢a Wiat grovmd they awe w@@m&@ﬁ

2, 61‘23@ zotber weok evidenece o whiek holes b end 5 ere based .
mﬁlﬁ% 3 thelir drilling te® fa»;e inte ¢the @@@ep&‘y of procpaetinsg.
e my w@ not considercd to Be prospeeting, thelr dvrillipg 4
reecEmonded, vith kole 5 deperding upen the results of hels b,





3. If beles & apd 7 may not e completed within 100 feet of an
exterior bovndary; it is prssible that they might not veaeh it
veln and thervefore would heve no target to justify their erdliing.
Ie ey be drilled to coupletion even though thelr tees way £0ll
vithin thils distance, their drilling ie recomuended, vith hols 7
dopending uwpen the results of hele 6.

COosTs

Agproxizately T0 feet of aceess road will be reguired to seach Who
site of holeo 1, 2, and 33 40D feet %o the site of bole b; 350 feet
o o olte of hole 55 550 feet to the site of hole 63 cnd 350 feol
o e site of heole Tz totel access rosd required, 1,720, say 1,750
feet. Slopes are medevately steep and thickly tinbered, cn averass
advance of enly 100 feot per hour is nod uareasonable; estimated ‘
oo wequired, 17.5 beuws, An average of & houro each for the preparas
tlca of drill sives or 20 hours showld puffice, Estimated Gles re=,
quired fo bulldeze access traile ard Arill sites, 37.5 say 20 hovee.
%ri:@"w remeval will reguire em additional 2% heurg, Total desor Sl
hewres.

Drilling should be started with not less thap BIVL or cquivolent oize,
but provicien showld bs made % veduce this to SIYL or eguivaleont
ohould 1t beeowe mecessaxy, perticularly in holes 6 end 7. Amalysis

- of thwee dide submitted iadicates that Boyles Brothers® bid totoln
caly 86 pereont of the totsls of the bids submitted by Joy cnd
Levgyeow, anf will Le used in this ecost estimate. ONE oF WWe coepe
faplog dtems in Ghe bid were clarificd by & dlscussien with B, @
Tveker, Boyleo! District Maneger,

" Eolep 1 through 3 should be swrveyed when completed; hole 6 axd 7
chouwld be cwveyed @t OO feet 2nd vhen completed.,
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Actusl Cost

1, Indeperdent Contracts

Bulldezing
Nebilization spd derobilization, 1 bulldezer

Bulldozing access reads, drill sites
el seow removal

~ D-8 or D=9, 64 hours at $30.00/hr,

M@bmim@i and demobilieation amd b moves
betuween koles, ) surface drill wmig

Overburden drilling end setbting of
coolng, 120 feet at $12,.50/%%.

Dierond core drillinmg, 3,015 feet

Price per foot

Dopth  BXWL emd ATWL
0-230 87.50
250-500 8.25
300-750 9,20
Over | - 10.69

Recming and casing, 100 feet
 BUL and ATL ot §5.25/2¢.
Loot caeing in cempleted holes, %0 feet
BXWL emd AHL at $1,50
Cementing, 8 hours at $10,75/bw.
DrAdMeg oul eceant, 70 £eot ot Ok, COfE%,

Swrveying vith in-bele inotrv—emt
30 bovwo ot $10.50/kw,

Crdleates

50,00%

1,920, 00%

1,300,60%

1,5060,00

28 ,15% .00

525,60
60,060%

85,060
280,00

£30,230,09





2, Perseanl Services
Hove execept:
d = Supervisor-engineer-geologist
b meaths at $800/month 8 3,200,00
. 8 3,200,00

5. Opareting Matoriale spd Supplies

Cement, @rill swd, edditives, and hole
plugging egeate | $ 275,00

- Tacheole swrveylog cguipment 350,00

Rentnl of ovwveying equimnent
7 boles ot $50,00 each

Cont of aeld cud bottles
" 7 heles @‘@@I}@‘,@@,@&@h

Cordbeard sore oxes

305 @t $1.00 cach 503,60
Slvige catehing end pempling supplies 73,00
$ 1,005,060
T. Mlseelloncovs
Accaying fer silver, lead, sine, and copper
50 comples o% $8.50 cach 8 k23,00
Accovnting cnd office expenses ‘
b penths et $30,00/kcath 200,69
Cere otorege, b menthe at $25.00/ uenth 109,60
Fayroll %wes, FICA, imswronee, @te., 6,00
$_2,501.09
Total Eotirated Cost of e Project ‘ £35,73% .00

Covernzant Partieipatieon af $26,800,00

D. R Moclawen -
Bpelogure
Dictribptiens
(K] Dosket _

US@sS(SR0O) Inelowen
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REV. 2-59 " OFFICE_OF MINERALS EXPLORATION

TO: Chief, OME DATE |INITIALS
‘1, 12/ 1/67
Re: OMB-6652 (Silver)
'2_ Silver Chief Mines, Inc,
Silver Chief (Cadgie Taylor ) | Propert
3. Granite County, Montana i
i Mary L. Smelser for
'5. D, R, Maclaren
FROM: __F1d. Officer, Reg. I

FOR: Check‘ items for action desired .
Reply for signatire=ofe ... .

Action N T
Approval Investigate A g 'S?l\“‘r;ri"é'jne i
Comment Recommendations i, CM ignature
Conference Rewrite b e SFilee 1’;
Instructions X Your inf‘orx’qatWEIm ilt
REMARKS; /DEC 4 1957 |
b ;
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=L 3]
,;%%_@fyq,w
/\zﬂ_/;
| |
e ]
L_AE 753
INT.-DUP. SEC., WASH., D.C. 5630062
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G. CARMAN RIDLANEG

Geological Cinginea

Mr., 7, k, Mac.are:n
Fiteid 241 er
Cifice .f Minerais Explioration
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Codgie Taylexr Co. |

Phosaix, Arizons 85012

Re: OME-6652 (Silver) .

' Stilver Chief Mines, Inc.
$ilver Chief (Cadgie Taylox) !remty
' Sranite County, ﬁontana

Pesr Br. Ridlasd:

" In regly te your letter of November 28, 1967, we will be glad to
- mest with you at amy time convemiemt to you durimg your stey ia

Washington Pecember 5 through Becember 8. The proposed appointment
for December 7 at 3:00 p.m. is satisfactory to us. If other ‘
appointments prevent me from meeting with you at that time,

- Mr, Kirkeme 1111 be preseat to meet with you.

We will not have caupletad our study of your appli.eatien befere -
you arrive in Washiagtem. Mr. B. R. MacLazen, OME Field Offfecer,
Region I, was advised by his physician to take an extended rest im
Fovember and, therefore, his report of field examimation of your =
proparty asd those of other applicants were necessarily delayed.

- Fertunately he retursed to his effige this v«k and we expect shu: |

hiis reports wiu be farthcmin; soon,

' smemly youra, \g\\\

PBANK E IOHNSON

«.

 gramk . Johmson
. Chief, 0ffice of
Mimerals Exploration

cc:’ D1rector s Reading F11e
Division File e
Economic Geology Flle‘v7
OME docket =~ . -
. OME Reading. F11e ,
' OME Field Officer Reglon I
Mr. Klrkemo

B .AHKirkemo/gla . 11-29-67 o
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Room 404
3800 North Central Avenue
Phoenlx Arlzona 85012
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November 28 1967

Chief

. Office of Minerals Exploration
"~ U. S. Geological Survey

" Washington,

Dear’Mr. Johnson: -

time during these 4 days,

Re;

D. C. 20242

OME-6652 (Sllver)
Cadgie T;ylor (Silver Chlef) Property

?149;

g

e

'The undersigned will be in Washington, D, C,
from December 5 through December 8,
- you to discuss the above appllcatlon for assistance some=
May we have an appointment,

and wishes to

for 3:00 p.m. on Thursday, the 7th?

GCR-wp .

B oY o3

Mr.

T ——

call on

say,

If you have made your decision as to whether we
will obtain aid for exploration, perhaps we can discuss
- the contract at that time. ,

Yours very truly,

CADGIE TAYLOR CO.

/&z{/ e

D. R;'MacLaren‘

- Field Officer =~
Office of Minerals Exploratlon

New Federal Building
Spokane,

Washington:

G. C. Ridland, President
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‘ raﬁéum 3 | SEP‘ls 1967
To: - Field Officer, Region I

" From: Assistant Chief, office of Minerals “prlottal;icm

Subject: OME~6652 (Silver). :
S$ilver Chief Mines, Inc. Ce
§ilver Chief (Cadgie Taylor) Property '
Granite County, Montana . .

The applieétinﬁ is referred to you for further consideration and :
your recommendations. We understand that you have scheduled a field
examination of the property for September 30, 1967. S

Dr. Ridland, Presidemt, Silver Chief Mines, Inc., visited this office
today, and I discussed with him 2 pumber of items which require
clarification in order to complete the application. Ridlamd will be
in Philipsburg when you examine the property and some of the problems
we discussed may be resolved with yeu. He said he would write us
also. A copy of the rough draft list of items I reviewed with him
 is enclosed. I gave the original copy to Ridland, and I am sure he
" will refer to it in discussions with you. 1In additiom to the items
listed, I showed him the problem with claim overlaps which you noted
‘in yout memorandum to us dated August 29. ‘ , o

1 was fortunate enough last week to obtain Bill Prinz's comments on
the geological aspects of this proposal before he left for a month's
field project near Atlamtic City, Wyoming.. Bill recalled that the
mineralized structure he examined at the Cadgie Taylor property was
'a quartz vein with a minor quantity of manganese oxides preseot.
A comparison of geologicsl conditions at the Granite-Bimetallic
deposit with those at the Silver Chief property is not feasible
because wholly unrelated situations are preseat at each property.
" The presence of sulfides and associated secondary earichment at the
" grsnite-Bimetallic mine accounted for its rich ore, and the absence
of sulfides probsbly accounts for the low temor of ore at the Silver
. Chief. BSulfides were present also at the Hope mine and accounted for
" the rich ore mined from that deposit. -~ = -

. Careful examinatiom should be made of eprsuru_ in the trehchas_
 excavated recemtly by Mr. Metesh to determine whether pyrite or ether
" sulfides are present in the veins below the surface or shallow cuts
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which ave deveid of sulfides. If sulfides are prasent in signi-
fieany quantities, perhaps a modest program of supleoration i3 warrsuted.

Dr. Ridland understood our reluctanae to sxplors sear the Commenches
Extenston claim and volunteersd to drep further cousideration of that
sxea if the apex prodlem is¢ as serious as the msp indicates,

We loak forward to your examination report aad recommendatiens.

/ )ﬂ Nereld Kirkemo

Enelosure

cc: Director's Reading File
Division File
Economic Geology File
OME Docket ‘
OME Reading File
Mr. Kirkemo
130

HKirkemo/gla 9-15-67
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pr. 6. €. Ridland :
$ilver Chief Mines, Inec.
Boom 404

© 3300 Worth Cemtrai Aveows
Phoenix, Arisons 85012

Be: OME-6652 (Silver) ,
Silver Chief (Cadgie Taylor) Rreperty
. granits County, Montans

DPear Dr. Ridlamd:

Although your applieation is incomplete for the reasons discussed
with you hare today by Mr. Kirkems, we ars referring your appli-
cation to ¥Mr. D. R. Maclarem, Pisld 0fficer, Begion I, Office of
‘Minarals Expleration, U. 8. Geslogical Suxrvey, South 157 Eowayd
Street, Spokane, Washingtom 99204. M. Maclaren has arrengsd
with Mr. Metesh to ansaine the S$ilver Chief propexty om :
Septenber 30, 1967. ‘ S

A field referral of an application wsually is not made until the
required informatiom is received from the Applicant. Newever, in
the interast of sxving time and travel and to be sble to examine
the propsxrty bafors snew covers the surface, Mr. MacLaren has
arxanged to imclude Philipsburg im the schedule for his foxth-
coming 10~dasy trip. L -

Raquests fox informetion necessary to eoqlaéé your applicatien
should ot be construed ss a commitment by the Govermment to grant
~ an sxploxation osmtraet. -

, ‘Swly you-u‘, :
" FRANK E. Iormsoul(z@w _-

Frapk XK. Johnsom
Chief, Office of
- Minerals Explorstion -
cc:  Director's Reading File
. Division File -
Economic Geology File

-

Copy to: Dr. G, €. Ridlend
, clo Mx. Jou Metesh

' Pintlar Botel - 'OME Docket, :
“ - Philipsburg, Mentana 59858  (oyp Reading File
\ o ' o ' - OME Region I
Mr: Kirkemo

HKirkemo/gla ~9-15-67
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- _knearnr. Ridlnnd' .

. lfhoen_ix, Arizona 8501_2

. Dr. G. C. Ridhnd

Silver Chief Mines, m. B
3800 North Ceatrai Aum N

. Re: . OME-6652 (Silver)
- Silver Chief Mines, Inc.
. Silver Chief (Cadgie Taylor) ?roperty
Granite County, Montana

‘ Prelininary revm of yom- applica.tion for fimncial auistance to -
. explore the Silver Chief property shows that cdditimal infomttm

: i.s needed to cmlete tba appli.cttton. ’

We aote several differencea in the applling of ciam shown on your

 claim map and on the list on pages 3 and 4 of the application. In

‘the event of a contract, the names or idmtiftcation of the fonowing
, claim should be convcrted. _ , :

 Clatmwap. I List on'gg,ges_ 3 and & .

Cradgle, Taylor . = SRR ‘Cadgle Taylor
~ S{lver Bar ' -~ . . - Sflver Bar
Commenchee, Surwy ﬂo. ZTBA L comanchee, Snrvey No. 278

o . No address is shotm for Jaues W. Yomg on- the Lien tmd Snbordinat:lon

Agreenents docmt. .

i Pmponed drill holes 1, 2, 3, and & would extend outci.de the bennd;ties

of the property or scross a claim for which you do not have the mineral.

' :_ rights above the 200-foot level. Proposed Hole 1:would cut Zons. Z at a

depth of about 100 feet, and Hole 2 would cut the same zohe at a depth

of about 200 feet and about 250 feet from the collar, not at 525 feet as. _

' 1isted on page 20. In the event Zone 2 should apex on the Commenchee

" ‘claim, thexe would be a pmblem conceming nineral rights outside the

’ boundaries of that clafn. 3





In your utimte of eostl ve note that the ettimt:e for Pctaonal Sm:'vices
is considerably greater than usual allowsances on OME contracts for such

~ services, One engineer or geologist should be above to supervise the

. project, locate a:m holn. and to log and sample drill case,

"'l'he est::lmted coat ot cate boxu 18 srutcr than the usual allovance,

’ ‘m eatmud mul eharged for a bulldozcr dntinz 6 months of non-use is

not acceptable. The ¢charge for the use of & bulldozer during periods it is
actually used on the project is allowable providing the charge per hour confoms
‘with the nveuge rate chuged in the district for oinilar equipmmt.‘ '

'm requnc for unml of a storage faciltty for drnl cm at 100 pcr nonth

- is limiu unacccpuble. ,

L 'l'cnporary otorast shnuld be provided at a nuch lowor coat t:o t:he p:ojcct. '





“August 31, 1967

Silver Chief Mines, Inc.
Room 404
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