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UNITED STATES

Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPL@AWON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pugsuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

Budget Bureau NO. 94-KauV8 -

"+ NAME OF -APPLICANT (Full legal name and mailing address as they sbould
X . appear on cmmacl l/ one is exeeuled.)

/? < 0/'//‘ 6/?’3

Starratt J Burgess

-’/ %14 Harrison Avenue

Helena, Montana 59601

et

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

pbi®

OATE RECEIVED

l'fz/\o‘b(é

REGION

<

DIVISION CODE

BUSINE?S ORGANIZATION

beck one) NAME

INDIVIDUAL

CORPORATION
PARTNERSHIP

oTHEeR (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

LIsT CORPDRATE OFFlCERS OR PARTNERS HERE, IF APPLlCABLE

ADDRESS . TITLE

2
-

MINERALI(S) FOR WHICH YOU WISH TO EXPLORE

Gold, Silver, Lead:

ESTIMATED COST OF PROJECT

s 40,000.00

SROPERTY LOCATION
Fiifa Bell-Pat.#94 fé¥Ferson Mon

Ado lphus-Pat . #495 Jefferson Mont.

. Regulations

.and address on each sheet,

.on the back of this form,

"ment and after it write ‘‘not applicable.”

GENERAL INSTRUCTIONS

Before filling out this ap lication please read the OHME
for Obtaining Federal
Explorations for Mineral Reserves (30 CFR Chap, Ii). To

assure prompt action, your application must provide ail

applicable material and information specified on the back .

of this application form. Avoid unnecessary correspondence
and delays by Submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
.Each item of Information, maps,
and reports required as a part of this application is described
Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
Maps or sketches

ssistance in Financing -

Sec. 7, T. 6N, R. 4 W

should be used to supplement narrative descriptions of the
property location and boundaries- in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this lnformation is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
Become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
feases, contracts, and other documents which are an essen-
tial part of your business records. File this applxcauom
with the Office of Minerals Exploration, Deparlment o/ the
Interior, memcxxxxxxxmxw
FEAIXORREX Washington, D. C., 20242,
the nearest OME Field Office.

or with

CERTIFICATION \

. The undersigned, whether as an mdividuai. cormporate officer,
: partner,
. for the applicant, certifies that the information set fort

ot otherwise, both in his own behalf and actin

in' this form and accompanying papers is correct and com-

: Januar-v 6. __19ARA

DATED 4

Starratt J. Burgess:'“

R 4 .
" R A

plete
he w'ould not ordinarily undertake the proposed exploratlon
under
expense,

A\
to the best of his knowledge and belief, and that -

current conditions and circumstances at his sole

= - TS

ITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal oﬂense.

U. S, Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WWB’{I THIS APPLICATION

1. Fmancnal Ehgnbxhty

(a) Submit evidence .of efforts made within 90 days pree
ceding the filing of this epplication ‘to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit, Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, atate why you coneider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and stato extent and
nature of their interest,

) (c) State how you propose to furnish your shhre of the
cost of the exploration work,

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded,

(b) State the legal description (section, township, and

range; metes and bounds; patent number of claims) of the -

fand upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings' which' should not be subject to Government royalty
and liens, If the land,consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locanons, vand "official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52, If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:
(a) Describe in detail and illustrate with maps or sketches

" all mining or exploration operationus which you know have been
or are being conducted upon the land. Include existing mine

-workings and all productien facilities,

(b) Stage your interest, if any, in operations desrnbed
*in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo~
logic features of the property, including ore minerals, geologic

formations if known, and type of deposit (vein, bedded,

.etc, ).

(D State your reasons for expecting to find ote, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, “and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all’

geologic or ‘engineering reports, assay maps, or technologic

information- which you have,- indicating whether you require‘
" their return, .

4, Accessibility of Property:_

(a) To ald the OME representative who may examine the

-~ property, state name and addresa of person Who will meet him;

.+ glve directions for reaching the property; and describe ac-
cessibllity of property and of any mine workings.

(b) Name the shipping -and supply polntl and .state the
distances to the property.

5 Exploration Work:-

: (e) Describe fully the propo explonﬁon worh giving
- individual footages and sizes enings /o' each item of

“work, Use narretive, mapg, plans, und sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formetions, etc. Show also the relation of the proposed

_work to any existing mine workings and to land boundaries

or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
fjocation on the property map and state the length, type and
construction methods proposed.

(c) ¥ an OME contract is executed, state how soon theu- .

after work would be gtarted end finished. State your antici-
pated average daily or montbly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this exploration work ond also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed i 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an .
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per+
formed by en mdependent contrnctor should be listed under
categories (b) through (g).

(a) Independent contmcts. State the total cost of any pro-
posed indeperdent contract for all or any part of the' work,
and the number of units and the unit cost for each type ol‘
work, such as-per fooét of drilling, per foot' of drifting,*per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contsactors if possible, (Nole-If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The.cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether thése services are available,

(c) Operating materials and supplies, List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) Operating equipment. List items of equipment and tools
costing $50 or more per unit, Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price, If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s;i)elcmcatmns and cost including labor, materials, nnd super- .
vision,

(g) Miscellaneous, Describe the type and estimnte the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e),
Show also the costs of analytical work, accounting, worke
med’s compensation and employees’ uabmty insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmuat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and

| depletion thereof; (2) general overhead, corporate management,

interest and taxes (other than payroli and sales taxes); (3) ine
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to 'or_replagmment 'of equipment or other property used
in the work), ] ‘

INT.-DUP. SEC., WASH., D.C

R F D WO U,
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Starratt J. Burgess.
714 Harrieson Avenue %
Helena, Montana 69601

© Mr. Frank E. Johnson Chief ) Re{ OME-6183 (Silver-Gold—Lead)

. O0ffice of Minerals Exploration © . . . .. BStarratt J. Burgess
‘-IWashington 25, D. C. . Mollie McGregor Mines

Jefferson County, Montana
Dear Mr. Johnson: . ‘

FEnolosed‘are ooples of lettersnto and from two banks to qualify
rfor‘the required financial sligibility. The 1easss enclosed have the
legal description of the property to be explorsd I own a 1/3 1ntsrest
; in one claim and 5/12 1nterest of the other claim that make up the
:'Mollie McGregor mine. '

The geology of this mine is relatively similar to the surrounding

.‘; Boulder area of a vein in the Boulder batholite with the exoeption

- of the Elkhorn distriot The vein 1s a true fissure type 5 to 15
' feet wlde standing nearly vertioal in granite or quartz monzonite.
The Gangue material 1s quartz in ﬁhe Emma Bell with_e oapping of very
~ hard ohaloedoney in the Adolphus. This cepping of ohalcsdoney was
"~ detrimental in the'development of the Adolphus. At depth this evidently
- gave way to quartz; some of which can be seen on the dumps. The

- vein 1lles at right angles to Boomerang Gulch and while there 1s no

" surface 1ndication of raulting there 18 a distinct difference between

the East and West sides of the guloh in values and gangue material. Ths

‘mine 1s very accesible by a good wagon road from Boulder Montana. The

olaims were patented in 1876 and according to newspaper reports shipped A,

considerable high grade silver ore: to Swansea Wales for emelting.
Some of the ore shoots oontained some high gold values as evidenosd

by specimens of wire gold 1n the galena, from the upper tunnels on
the Emma Bell.. : ' ' el '

Starratt J.. Burgess (l)
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Some sphalerite can be found on the Adolphus dumps from the deepeat'}LV

" workings, prbbably ZQO'feet; (See assayé.) No tunneie or drifts were.
“run on the Adolphusipresumabiy on'account of the dhalcedony gangue of
* the vein. A drift was started at gulch level"which'paraileMed the
vein for 126 feet in the'adJaoent=éonhtpi§§§§k)howéﬁef éhey a1d not '{ffA" @f%,
. cross cut to the’vein,'at the‘end.‘,This should be done for sampiing”i; A
'pupposee« '\ | | | : . |
zmhere 18 a emall 40 foot shaftband 60 foot drift on the vein (see
' méps on the Emma Bell slde or East slde of the gulch. This shaft and
“drift is in 6re.‘ Thie 1s”the.on1y_ad1t below the gulch levqi. 'Soﬁe '
" work 1s needed on the collar of the shaft and the water removed to |
-make 1t accessable for inspection and sampling. All of‘the~01d records{
) éesayé, shipping reports and engineer's reports were lost in a fire
' gome years ago. However,. 1t 1s dlfficult to understand why deeper
‘mining was not undertaken in view of the fact that the ore from the
‘ surfa¢é workings had é‘hlgh market value and there 1s.no indication
.on fhe'dumps of low grgde ore having been encountered.. The dumpé are:;;/ .-
.'compoéed chiefly of surface-carbonatg from the vein (see assay aheet).f.
There is no reason to believe that the ore shoots do not continue
on down to a much greater depth with relatively high value although
the iéad sulphide might give waygtb sphalerite in depth. 1In this afea ‘.5
“we can expect about 300 feet of depth before the ore shoots lose thelr |
fvaluéé; As 1ndicaféd on the sketch maps the deepest shaft on the
- hill 1s approximestely 150 feet énd in the canyon level only 40 feet
.. deep.  Th1e would indicate considerable depth to explore. Thg Comet _
AMiﬁe, one mlle Northwest whiohiia ciedited ﬁlth.a 13 milllion production '
had oonsiderable production below the 600 foot level. Gold and silver -

values are higher than the leaﬁ‘vélue{ae_eeen-1n‘the,aesay certificates.

Starratt J;,Burgess_(Z)g,_ff;bf? fof_f;”,
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‘The base metal value w111 no  doubt decresse in depth as ephalerite o

. repleces the zino.

Core drilling is the most practical and economic manner to explore

the extent of the value in the ore eheete because the vein 1is almoet

| vertical. The core drilling will be done by an independent odntraotor.

*The amount of core dr1111ng will depend on the judgment of the engineers
" in.case the vein does not core well. Should thie be the case sinking

and: drifting on the vein with air raises to the eurface would permit

| sampling. The vein can be traoed for 3,000 feet on the surface, however o

Jfrom all of the surface and assay indlication, moet of the production
- came from“2,000 feet along the vein.
| Aoeese roads ere established on the Weet side of the canyon but none
on the East slope. Dozing will be necessary on the East elope for,

drilling eetups. Electric power 1s available one mile distant, but a.

. gas powered compreaeor for drilling and small electric plant will euffice5

'for pumping water from the shaft and holstirgcan be done by gaeoline

power. Because the Emma Bell or East end has the higher eilver and gold ; ‘a“'

"valuee it should be explored first even though the West end containe~:“
,more vlrgin ground above the creek bottom than the East end:
A program on exploratlone for the Mollle McGregor mine would be

’_the following.

(I)> 3 diamond drill holes along the vein on the Eaet side of the -

| gulch starting in the middle of the gulch on the’unexplored

outcrop of the veln to a depth of 160 feet or deeper ir core ,%'

A eample assays 1nd1cate good values.
(2) 4 drill holes epeced 160 feet apart up the East side. The
" high holes would necessarily be at least 250 feet deep in

order to obtain eample'eoree below the eld tunnel level. This

X oould approximate 1,360 feet at $1o oo per foot or 313 500. 00.

1’Starratt J Burgees (5)
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“(5)A‘- The cost to rehabllitate the 40 foot shaft collar would be

approximately $300.00 for labor, material $200.00, total

© $500.00. An extension of 30 feet on the drift from the shaft

@ $40.00 per foot - $1,200.00, a 40 foot air raise at end of
drift $1,600.00. |

(4) . Removal of weste dump from the Emma Belllower caved tunnel, to =

permit driving a 200 foot drift East on Orq,at'waﬁer level at

8 cost of $40.00 per foot - $8,000.00.

“The costs 1listed below are in addition to the costs in sections num-

. bersr(I),-(z),j(a) and (4), total of which are - - - $ 24,800.00 - -
 ' ‘Asséys---f4-"f;;“";";';; ______ ——— ———cmeee- -4-1.000-00:_“"ﬁ
tff”AcceBB roads forxdrilliﬁ8“~-"""; """" e T T '700‘00:&

 DeWatoring SHATbonmnmmnmmmmmmmmmmmmmmnemmnneien | 500,00

""" Holst, compressor, rall, air pipe, ventilating fan,
alr drill, ore car and bucket and small light plant

Li?Head frame for hoist--; ------------ S ~ 100.00 ,ﬁl
:a'Dry house fof men -;#----u-—-f—---------—--~-79-4-f '900.00 ‘,‘
‘Compressor house e m————— ;-----------;-- ﬁ - 700.00 :
_wInduétrial Accident inguranoe—---e ------------- -~ 1,000.00 4.A
Geologlst, two dayB---—=—-===-- '--Q-----r-; -------- : 100.00‘535
Miscelianeous coatyperﬁal;~Trenohw&¢0vérpafa ----- 1;200;00»3 |
Grand»thal-é------~~f-—-4-—~4-~---———---;---~ $ 40,000.00

The electric plant would be part of the’dewatering_equipment.__

Explorétloh on the West side of the gulch would depend on the opinion
of the Minersls Exploration Field Engineer, The drift which hes been .
started on the vein and 1s in 125 feet could or should be“turned.and: . o

driven another 75 feet back On.the:veln."Thib drift was started on -

e

~ 8tarratt J. Burgess (4)

.3,000.00 .o





N | o ‘l'U 7. (8) ‘l'
the vein, but on account of the hard character of the vein material the
"'iminers went out into the granite wall which was softer.‘ As far as I
know'the drift parsllele the veln the last 70 feet. This was all done
: nith hand steel.work on the West side. From all indications the ore
on the West side does not carry as high gold values as the East slde.

Howeter it is difficult to understend why tne ore was extracted by shafts
on the Adolphus oclalm unlese it was to6 go below,the chaloedoney capping
as the shafts were not eunk on the vein.’but on,the North side of the

‘vein Quartz ie found on the shaft dump. | |

One or two diamond drill holes oould be programmed for the Adolphus ™

" or West side to obtain cores before driving the drift on the vein to
" determine the Valuee. The silver value holds up 1n the assays of dump
‘materisl from the Adolphus but not.the gold values.

. It is reasonable to aeeume that the ore velues in the Mollile McGregor
“mines will extend downward at least 160 feet below the 40 foot shaft. |
‘While the water flow is smell in this mine it could have prevented the

lddeveIOpment of the mine ,An - the - early days ‘below the creek bottom.

| It ie alwseys of some concern and very important to a prospective
operator to know when and why production stopped in & mine in order to =

| determine the probability of ite’being a produoer again under the pres-:
ent day conditions. o | | |

According to reliable sources the MolliejMoGregor ceased all but { tlt“~t
repeemodic operation in the late 1880's due to a partnerehip‘feud that ~v -
| carried through two generations which prevented any legitlmate Operation.

Some sniping was done from time to time without the ownere knowledge |

which was detgimental to the present condition of the mine Openings.

A search of the old newepapers revealed very little in the way of

news on the Operation of ‘this mine after 1885._ (:;ﬁ.~$"”'

8tarratt3J.rBurgeeo.(5)‘fiﬁ"
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The total produotion or the mine during 1ts operation 1s estimated
~at $650,000.00. |
It 18 quite difficult to give a good description of a mine when all

\,of the adits are olosed and all the miners who worked 1in 1t have long

aince passed away. Neverthelees the original patent plats provide out- “»,.f o

linee of early day deve10pment to Justify this proposed exploration.‘,
Becauee this mine is at a relatively 1ow elavation and very accessible
'1t would be poesible for your field 1ng1neer to :visit the mine in the |
early Spring. We are gettlng a very heavy sNoOw. fall this year, but the
Spring might be earlier than usual. | '

Kindly advise after going over this requeat 1f there are any additional: S

; dooumente or other 1nformation you may need.

Encl: Assay certificatee
_ ~Letters from banks
Map "
" Leases

'_Starratt.J; Bur§eaa (8) fy,fj;y€23fgﬁ ‘_i‘f} L; V}f‘. 






@mmerce Bank’

TRUST COMPANY

HELENA. MONTANA .

.

. P O BOX 1732 AREA CODE 406 442-1950}

. ﬁu . o .‘A‘f:.p_ September 22 1967
R i ' ' :
a\ .$.: 4 ) ) fl
T ‘Starratt J. Burgess o ) .
S % 714 Harrison Avenue : - B
Helena, Montana R o _ - -
Dear Mr. Burgess:
N o Reference is made to your letter of September 18, P
_ Moo 1967 to Mr. Lyle Olson. o C o

In regard to your request for $40 000, 00 please be .
advised that we are unable to take cape of your request -

-

5 Assistant Cashier
- TK: jdf L
- . .
% 4
i N )
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| | *n71§~ﬂérrlapnfﬁvgnﬁé',:'
7.7 Helena, Montema '
7" Beptember 18, 1067’

Mr. Lyle 01eon Praaident
fjcommerco Bank & Truat company'
:Helena, 'Montana 69601

-?Dear Mr.ﬂOlson-: . |

’if<5‘ g At your ear11est oonvenlencs would you let me know of the' .

i probability of your Board of Directors granting an exploration5*An

loan of 84a 000. 00 on ‘the "Mollie MoGregor" mining property.f

| Thla mlne oonsista or two adJolnlng patented olaims 1n
E:Boomerang Guloh some three miles weet or Boulder, uontana.

T own rive-twelfths of one claim ‘and one-third of the second

‘"*lﬁthe rem"’ling 1nterests are under bond and 1eese. conaiderable

“75.bdlamond¥dr1111ng 19 necessary to deflne the value and aize or?the.

U Dept ot th nggg}p ‘;
-Starratt’ iBgfgees'f ‘

%
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CHASEPATRICK : cL o

e T

“'Mr. Starratt J. Burgess
*.. . 714 Harrison Avenue
_Helena, Montana

" Dear Mr. Burgess.

' Your recent request for a loan in the amount of $40, 000 .
to be repaid from an over riding royalty on smelter returns
and secured by a lien on your interest in the property, will
'A‘not qualify within the rules promulgated by our Board.

b At this time of ‘heavy demand for funds we would not be
' - interested in a risk of this quality. .

Very tr
s

B . * ., Chase Patrick I
VT i - . Asst. Vice President.

CP:km

[}

. LAST CHANCE GULCH AND SIXTH AVENUE « HELENA, MONTANA - 50601  PHONE 408/442-35640






g noar Mr. Patriokx . - o

tha valn below the present 1evel.

#

R and would be paid baok with an- over'riding royalty on amelter'?eturns. ;

- Mr. Chaae Patrlck Jr.-
'*_ Vice President:

produoer of silver ores in the early 1870'a and 1880'5.5

Beptember 1a ’1967

714 Harrison Avenue\"~ .
Helena,.uon;gna. \

. oL v e S T R S N

.First National Bank & Trust Go., e e
x Helena, Montana |

I am plannlng on reopening the 'uollie McGregor“ mine, a go”w

‘ In order to prove that there is ore or oommeroial value 1n
eurrioient quantity 1n unexplorad lovela of the mine, it 18 neoes
ary to do considerablo dlamond arilling, driftlng and sampllng o

To.peaform thls exploratory work whloh will oost approximately
@50 000 00 1t i quite 1mperat1ve to seoura a loan of &40 000, 00.:,‘

This money wonld be seoured by a 1ien on my 1nterest in the proi"rty

xindly let me know 1r your Boar '_r Directora would 5

~ Yours very truly, -

oo orfice of Minefals Explorationm

U.ss"Dept. of Intarior
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Amencan Smelnng & Refining Co.

W_ : EAST HELENA PLANT

HAND SAMPLE SERIAL No; &) A 55 : A o M_;__,ff_-gg(;;;ii_;_ﬂ}gsy__“, -ism__

IO B %»‘s‘e,"g’;‘s"f e | Jron, |eawonseee] swoon | e | ameowe | oy | mewory | 61032
259 7| S5\ o1l 930| g plSdmdleld | Palle ME
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Dear Sir:

The above are the assays of the samples which you submittéd to us. In sendlng hand samples for- assays, please in all cases, ) S
- furnish the name and location of the mine and rallroad shlpplng point. Will you kindly supply this information in 'the case of these b o
snmples lf not stated hereon., We will be pleased to quiote ratea for treatment upon appllcation i .

Cowe L w0 T A AND REFINING COMPANY -
e T i g
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 (GOODALL H\éTHERSf .

HORACE HAND, OWNER MANAGER o . - ' PHONE 406/442-5770
RES. PHONE 406/442.0608 i S e 46 SOUTH MAIN ST.
' . , ' P. 0. BOX B37"
. ‘ L ' ; HELENA, MONTANA
! S . 59601

Helena, Montana, _August 11, 1967

wwem ———— HAND SAMPLE

Ben Burgess
- ' : o .| eoLp SILVER | wETLEAD. | COPPER ZINC INSOL. | . ' .
. - ,DESCRIPTION ~ .. . .° e o "‘."-?I:“ "PER CENT .| PEm Cent | PEm CENT | PER CEwy | -PEm CEnr | Paa CEnr |

Moll 19 MoGregor

M’i
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. THE ANACONDA COMPANY

L ANACONDA REDUCTION DEPARTMENT.
. . - . ASSAY OFFICE . 9-11-67
Hand Sample | %wf%m Q//c,‘q‘ /-4/'-’)( -/0"/ 60) < /7L'2_

B | | Ag | Au | Cu |5i0p] Fe 103 | Ca0 f
Ore #1 1011 2,96 | J1L0 | ol |78k | 3.5] 6.5 o5 Is
Upper Shaft & ' : ' |
Dump s
_Ore.#2 10114 53] .022| 020832 2.6] 7. o &
T8nnel Dump ‘ B ‘ o it
| -Ben Burgess ' : .
714 Harrison RN \ : :

"Helena, Montana
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| LEASE

THIS A REEMENT Made the 15th day of November, A, D. 1967 by
and betweem/Mrs. Wanda Glass, Corte Madera, Callfornla, Mrs. Nan

"Slusher, Mlssoula, Montana, and Mrs. Doris Burke, Bozeman, Montana,
1part1es of the first part and Starratt J. (Ben) Burgess-of Helena,'

Montana, party of the second part.

b : WITNESSETH:

; S ‘ In consideration of the sum of One Dollar ($l 00) lawful money
of the United States of Amerlca,'to flrst partles in hand pald by °
second party, and in consideration of the covenants. and agreements;
herein contained to be kept and performed by the second party, the
first parties do hereby let into possession‘of the second party, mith
the option to purchase all of the right, title and interest' of.the'
first parties, of, in and to the folloWing described mining.properties,

. commonly known as "The Mollie McGregor Mine°". | |

~(i) Emma Belle Lode Clalm #494 A - an und1v1ded one- v
thlrd 1nterest. o

(2) * Adolphus Lode Claim #495 - an undivided one—thlrd
1nterest. : ‘ _ _ . '

All in Township 6 North, Range 4 West, Jefferson Connty, Montana;

TOGETHER with the right to enter upon said properties above
‘described from the date hereof, and tohprospect, mork and mine and to
extract therefrom and market any and all_metaliferous'ores that may .;‘?i~
be found thereon‘or therein,.

Fortthe above-mentioned consideration and for the'further-con-
sideration of the promises of the parties hereto as hereinafter.set
forth, it is mutually agreed by and Ietween the oarties hereto as
follows: | ‘

1. The second party shall enter upon said premises above
described on or before the 1lst day of June, 1968 and shall.cause to

have performed twenty (20) days labor each and every month thereafter.

Work on e claim will satisfy the work on the other claim. .Mining .

JOHNSON & WILLIAMS
ATTORNEYS AT LAW -1 -
FORD BUILDING

CHURCH, HARRIS, . B : ) ‘
" GREAT FALLS, NONTANA ) : \ . |
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|
é 3 ' . \operatlons shall be carried on each month excludlng December, January,
February and March. _
2. The term.of this lease shall be for a full period of five
(5) yearS'from and after the date of November 15,1967. In-the'event
the lessee has paid at least Three Thousand Dollars ($3,000. 00) towards
the. purchase price, the lessee shall have the rlght and option of
i renewing this lease for one additional period of five (5) years. The
| :
option of renewal can be exerc1sed if notice to that effect is glven'
to the first parties on or before September 1lst, 1972 |
3. The second party shall pay the first parties a royalty of
twelve per cent (12%) of the total value of all ores removed from
the said property. The royalty payments shall apply'on the purchase
price. Unless otherwise directed in writing all royalty payments
for all of the first parties shall be payable to Mrs. Doris ﬁurke,
730 South Flfteenth Bozeman, Montana.
4. The production tax shall be pald by the second party
5. Continuous operation shall mean operations during the mining
season only, which is dependent upon weather conditions, machinery
breakdowns, failure of transportation, strikes,Aacts of God, and
'things beyond the control of the second party, and that by reason )
of such delays second party shall belexcused during such shut-down’
periods, it'being the, purpose and intention of the party hereto that
said operations shall be continuous‘during the mining season.which from'
year to year must be determined by weather‘conditions, and that second
party shall not be required to operate said properties during the winter
time orjwhen shut down as aforesaid.
6. All mining operations shall be at the sole cost and expense
of the second party. No liability of any kind or character shall attach
to said premises‘or to the first parties by reason of or on account. of
such mining operations. Second party shall at all times during the exist:
ence -of this writing keep said premises posted with a notice in a

conspicuous place at or near the place where mining operations are

bing conducted to the effect that:

CHURCH, HARRIS,
JOHNSON & WILLIANS

" ATTORNEYS AT LAW . -2 -

. FORD BUILDING - . . . )

GREAT FALLS, MONTANA : , B . . . N
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Efﬁ:s PROPERTY IS NOT BEING OPERATE THE OWNER -

AND OWNER WILL NO'I'—"BE‘“R‘E' ONSIBLE FOR SAID OPERATIONS
. a,w/ )
I,].}_]_‘_,ANY"MANNER WHATSOEVER." : .

All work done and performed or caused to be done and perforﬁed
by second party shall be done in good workmanshiplike manﬁér ahd
second party shall maintain and keep in goodvrépair all structureé on
said property.

7. The first partiesvshail pay promptly when due and payable
all taxes of every kind, city, county, state and federal, ﬁevied
against said premises asvnow constituted with the improvément thereon,
and second party shall promptly pay when due and pgyable all taxes of
every kind, city, county, state and federal, that may be levied and
assessed against the personal property and mining machinery and equip-
ment owned by ﬁhe second party and which second party may place on
said premises for the purpose of mining and operating the same. Secord
party shall pay promptly when due and payable all taxes levied on secogd~
party or collectible from income based on second party's payroll,
franchises or gross or net»income. |

8. All products which are acceptable to the smelter shall 5é

shipped to the American Smelting and Refining Company or to the Anaconda

- Company in the names of the second party or assigns, with proper

instructions for royalty payments to the first parties.
9. A copy-of this writing shall bé.deposited by the second

party with the said smelters in order that said smelters may comply

~ with the requirement herein pertaining to the payment of the royalties.'

-10. The purchase price of the right, title and interest of the
first parties shall be the‘sum of Twenty-five Thousand Dollars
k$25,000.00). The said purchase price of $25,00Q.00 includes all
right, title and interest of the First Parties in and to the Emma
Belle Lode Claim and the Adolphus Lode Claim.

11. The first parties or agents of first parties shall have

the right to enter said premises at all reasonable hours during the

somson s wiasL1f€ 0f this writing for the purpose of inspecting said premises,
ATTORNEYS AT LAW . )
FORD BUILDING : \
GREAT FALLS, MONTANA -3 - \
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and all operatlons therein or thereon; and for such purposes shall
have the rlght of ingress and egress to and from said premises 1nsofar
as the same does not 1nterfere-w1th the operations of the second
parties.

12. All costs and expenses of miniﬁg said premises hereunder
shall be boroe by the second party and second party shall pay when
due all'chafges for all labor and materials used in and upon said
premises. Second party shall not allow any liens of ény kind or

character to attach to said properties or any part thereof by reason

of operations of second party unless it be for an exploration loan and

.

then only by mutual consent.

13., Second party shall at all times at his own cost and expense,
comply with the Workmen's Compensation Act in the State of Montana, take
out such insuranoe as may be required by the laws of the State of
Montana to}protect the workmen of the second party and comply with all
the laws of the State of Montana relative to the operation of said prem-
ises. Second party, however,-resefves the right to determine the nature
and character of insuraﬁce to be ﬁritten, provided fhe same complies
with the laws_cf the State of Montana.

1l4. The second party is given the right and privilege of .
" sub-letting the premises described in this writing to any corporation
now organized or to be organized for the purpose of mining and operating
Said premises, subject, however to all the terms, covenants and
conditions hereof. Said sub-lessee shall be subject to and bound by'
all the tefms, conditions and covenants herein contained on the part of
~sa1d\second arty to be made, kept and performed. 1In the event of
anyAeubletting of the premises described in this writing, or any part
ﬁhereof, sai? second_party shall immediately ootify first party in writin
oﬁ such eubﬂeﬂting, specifying the name and post office address of such

sub—lessee,/

15,/ All buildings, machinery, tools and mining equipment placed

by second party upon said premises may be removed by second party at

?any tlme w1th1n sixty (60) days from and after the termination of thls

wrltlng, either by forfelture or otherwise. Upon failure of said
CHURCH, HARRIS,

JOHNSON & WILLIAMS

A " second parties to so remove said property, tools, machinery and
GREAT FALLS, MONTANA \
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equipment within said time, then such property as shall remain on

said premises shall become the property of the first parties, pfoVided,
however, that the first parties shall in the event of a termination

of this writing, or a cancellation of the same, have the right ts
purchase any and all equipment that may have been placed on said prem—4
ises by second party or sub-lessees at the:actual cost of said material
whén purchased,lless‘reasonable depreciation sustained by or from
actual use of the premises. A

16. Upon the failure < the second party-to comply with any of
the terms, covenants, and conditions of this writing,. the %irst parties
may declare this lease and all rights of the second party or assigns,
hereunder, forfeited, ‘terminated, and at an end and of no further
force and effect upon written notice servéd-:on said second party or
his.representativeé in’cHarge of the said property above described, -
or sent by registered mail addressed‘to:
i ' | ,v Starratt J. (Ben) Burgess
' 714 Harrison Avenue

Helena, MOntana 59601
i which notiée shall specify the default or failure complained of.
-The second party may remedy such aefault or failure within fifteen

(15) days after service of such notice, in which event the right tb
terminate this writing for such default or failure so remedied shall
‘thereupon cease and determine. 1In case, however, the default or
defaults complained of are not femedied within said periodxof fifteen
(15) days, this lease and all rights of ﬁhe second parties hereﬁnder,
shall thereupon be forfeited, terminated, and ended and of.no further
force and effect; and said first parti;s.shall thereupon be entitled.
to the quiet and peaceable possession of said premises and all thereof
without further notice.

| Failure on the part of the first parties to declare this writing

forfeited fo default on the part of the second party shall not be deémed

a waiver of/the rights of the first parties to declare this writing

/

férfeited fér}any subsequent default or defaults.

17., The second party shall have the right to terminate this

H - CHURCH, HARRIS, /
JOHNSON & WILLIAMS ) .
ATTORNEYS AT LAW ) : ’ N
FORD BUILDING ) : . -5 -
GREAT FALLS, MONTANA S \
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agreement at ény_time on'ten‘(lo) days notice to the first pérties
for any cause whatever withinthe exclusive judgment and discretion
of said second party; but the same shall not be cancelled 6r sur-

rendered until second party has paid all royalties or other obliga-

tions due under this agreement, and any payments made on account

i
|
i
i
|
i
i
"
I
i
|
i
|
f
i
|
I
i
|
|
!
Al

of royalties or otherwise, shall, in case of surrender, be forfeited
to first parties.

18. Second party, upon termination of this writihg by for-
vfeiture, surrender or otherwise, shall deliver up said premises to
first parties and the quiet and peaceable possession thereof without

cost, expense or trouble of any kind to the first parties; and second

party shall leave the workings thereon in good order and condition.

'19. Time is of the essence of this agreement and of each clause
and cénditién in the séme contained.

20. Any énd all notices to go to the first parties under this
lease shall be deemed delivered when deposited in the United States

mails, properly sealed and stamped and containing the following

address: | |
Mrs. Doris Burke

L 730 South Fifteenth -
Bozeman, Montana

Any notice to the second party shall be deemed delivered
. 3

when deposited in the United States mails, properly sealed and stampéd

°

and containing the following address:
Starratt J. (Ben) Burgess)
714 Harrison_Avenue
Helena; Montana 59601
Eith%r parti\can change the place where said notice is to be given by

serving the éther party by registered mail with a notice of such

i

change of ad?ress, which notice can be given as often as either party

" ;o
desires to doq

|

21. /The second party enters into this lease upon his own.

/
/
4
CHURCH, HARRIS, /
JOHNSON & WILLIAMS ’ E
ATTORNEYS AT LAW . 6
FORD BUILDING . .
GREAT FALLS, MONTANA S
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investigation of the property and the title thereto; and first parties

make no répresentations of any kind and make no warranties of title,

express or implied.

22. In the event the second party enters into a lease or
leases with the owners of the other undivided portions of the above-
described propérty which involve a higher royalty than the lZ% set
forth above, or :a higher proportionate puréhase priceNthan $25,000.00
for a full undivided interest in both miﬁeé orxwhich prbvide for a
down payment to enter into the lease or for a cash rental or for any
other terms which are more favorable than are herein contained, then
this lease and agreement shall automatically be modified and amended
so that the most favorable terms shall be applicable to this lease
and to the first parties hereon.

23. All ores placed on the dumps during the term hereof and
all ores mined and left in the stokes, mill. or workings of said
property at the termination hereof shall be considered the property
of the owners of the mines and shall remain on the property.

24. This lease and agreement shall inure to the benefit of and
be binding upon the heirs, executérs, administrators,”succeSsofs

IN WITNESS WHEREOF, we have hereunto set our hands to be effect-

and assigns of the parties executing and signing the same. . '
x . L | |
ive the day herein first above written.

_MRS. DORIS BURKE

MRS NAN SLUSHER

\_,-/

D e i e

WANDA GLASS

. YFIRST PARTIES" ' .
CHURCH, HARRIS, ; ’ .

JOHNSON & WILLIAMS ,/ ) 7
ATTORNEYS AT LAW ' , . . P

FORD BUILDING . ' . N
' GREAT FALLS, MONTANA /
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THIS AGREEMENT, made the 10th - day of October A.D. 1967 by and

between Mrs. J. R. Moran, of Spokane, Washington, party'oflthe first

part, and S. J. (Ben) Burgess of Helena, Montana,: party of the second

part,

1

WiISZL NE S SETH:

In consideration of the sum of One ($1.00)A1awfu1 money of
‘the United States of'Americé, to the first party in hand.péid by second
party, and in consideration of the covenants and agreements herein
~contained to be kept and performed by the second'party, the first
. party does hereby let into possession of the second pafty, with the
option to burchase 8ll of the right, title and interest of the first
party, of, in and to the following described mining properties, com=-
monly known as - "The Mollie McGregor Mine." '

(I) Emma Belle Lode Claim #494 A - An undived one third (1/3)
interest. o | ’ o | ._
(2).Adoiphus Lodé Claim'#495 - An undived one quarter (1/4)
interest. ‘ )

A1l in T. 6N. R. 4 W., Jefferson County, M§htana .

TOGETHER with the right to enter upon said properties above des—
scribed from the date hereof, and to prospect, work and mine and to
extract therefrom and market any and all metaliferous ores thaf may
be found thefeon or therein. |

FIRST: The second party agrees to enter upon seld premises above

described on or before the First day of.November, 1967 and to do

and perform twenty (20) days of lebor each énd ever& month,iwork on
one claim will setisfy the work on thé}other claim.- Mining operetions
shall be carried on each month, excluding Decembver, January, February

and March. -

(1) -
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SECOND: The term of this writing shall be for a period of five

(5) years from and_éfter the date hereof with option of reneﬁal pro-

# .

- v#ﬁing three thousand'($5,000.00) dollars has been paid on the
pu;chasw price.
THIRD: The party of the second part shallvcauseythe‘smelter
to which 8ll ores from said mine are shipped to remit the prbper
share of the twelve percent (12%) of the net»smelter returns directly
to party of the first part. Net smelter reﬁurns are.hereby defined
~to be returns from ore and ore concentrates shipped after deducting
franSportatiOn charges, smeltingxand treating charges oniy{ Ore and ore
concentrates shall be shipped in not less than carload lots.
FOURTH: The production tax shall be pald by the second party. ‘
FIFTH: Continuous operation shall mean operations during the
mining season oﬁly, which 1is dependent upon weather conditions,
feilure of transportation, strikes, acts of God, and things Seyond
the control of the second party, and that by reason of such delays sernd
party shall be excused during such shut-down periods, it being the
purpoée and intention of the party hereto that said operations shall
be continuous during the mining season Which from yéar'to yeér must
be determined by weather conditions, and that second pérty shell not”'
be required to operate said properties’ during the winter time or ﬁhen
shut down as aforesaid. ﬁ
SIXTH: All mining operations shall be at tne sol€é. cost and
expense of the second party, and that no liability of any kind orv
cheracter shall attach to sald premises or to the first‘paftyAby reason.
of or on account of such mining operations; that secénd-party will at |
e2ll times during the exlistence of this writing keep said premises
posted witn a notice in a conspicoué place at or neaf ﬁhe place where
mining operation are being conducted to the effect thaf :
' WTHIS PROPERTY IS NOT BEING OPERATED BY THE OWNER AND OWNER
WILL NOT BE RESPONSIBLE FOR SAID OPERATIONS IN ANY MANNER
WHATSOEVER, !
Alliwork done and performed or caused to be done and performed

by second party shall be done in good~m;ner11ke manner and second

party agrees to repair and keep in good repair all structures on said

property. ‘ _ ' N\
(2) ' \
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SEVENTH: The first party shall pay promptly when due and payable .
all taxes of every kind, city, county, state and federal, levied against
sald premises as now constituted with the improvement thereon, and
second party will promptly pay when due and payable all taxes of every
kind, city, . county, state and federal, that may be levied and agssessed
against personal propérty and mining machinery and equipmentkowned
by the.second party and which second party may place on said premises
for the purpbse of mining and_pperating the seme. Second party agrees
hereby to pay prompt1y when.due and payable éll taxes 1evied on secondv
party or.collectable from income based on second party s payroll,
franchises or gross or net 1ncome. )

EIGHTH: All products which are acceptable to the smelter shall
be shipped to uhe American Smelting and Refining Company, East Helena, |
'Montana'or to the Anaconda Reduction, Company, Anaconda, Montana in the ‘
names of the second party or assigns, with proper instructions for
royalty payments to the first party.

NINTH: A copy of this writing shall be deposited by the second
party with said smelters in order that said smelters may comply with.
the requiremnent herein pertaining to.the payment of the royalties.

" IENTH: The purchase price of the right, title and interest of
the first party shall be the sum of twenty five thousand ($25 000. OO)
dollars. A ‘ _

ELEVENTH: First party or agent of first party shall have the right
to enter said premises at all réésonab;e hours during the life of this |
writing for the purpose of inspecting said premises, and all operations
therein or thereon; and for such purposes shall have the right of
ingress and egress to and from said prem}ses in so far as the same ;
does not interfere with the operations of the second'partieso | e

ITWELFTH: All costs and expenses of mining said premises hereunder
shall be borne by the second parties and éecond parties shall pay
when due ell chérges for all labor and méterials used in and upon said ‘

premises; and second parties shall not allow any liens of any_kind

or character to attach to said properties or any part thereof by -

(3)
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resson of operations of second parties unless 1t be for an exploretion

loan end then only by mutual consent.

THIRTEENTH: Second parties agree snd covenant that second party -

will at all times at their own cost and expense, comply with the Work-

men's Compensation Act in the State of Montana, teke out such insurance
as amy be required by the laws of the State of Montana to'protect

the workmen of the second parties and comply with all the laws of the .

State of Montasna relative to the operation of said premises. Secdnd-

parties, however, reserve the right to determine .the nature and

character of insurance to be written, provided the same complies with the

laws of the State of Montana.

FOURTEENTH:' The second parties are given the right and .privilege

of subletting the premises described in this writiné to any corporation
now organized or to be organized fo the purpose of mining and operat-
ing said premises; subject, however to all the terms, covenants and
-condition hereof, end said sub—lease shall be subject to and bound

by all the terms, conditions and covenants herein contained on the

part of said second parties to be made, kept and pefformed.- In the
event of any subletting of the premises described in this wfiting,.

or any part thereof, said second parties hereby agree to immedlately
notify first party in writing of such subletting, specifying the name
and post office address of such sub--lessee° |

FIFTEENTH: It is hereby covenanted an @ agreed that all buildings,

machinery, tools and mining equipment placed by second parties upon
sald premises may be removed by second party at any time within sixty
(60) days from and after the termination of this writing, elther by
forfeiture or otherwise, and~upon failure of said second partiee to

so remove seid property, tools, machinery and equipment within said
time, then such property as shall remain on said preﬁises shall becone
the property of the first party; provided, however that the first |
party shall in the event of a termination of this writing, or & can—
cellation of the same, have the right to purchase any and all equipment

that may have been placed on said premises by second parties or

(4)






sub-lessees at the sctual cost of said materisl when purchased, less
reasonable depreciation sustained by or from éctual use of the
premises.

SIXTEENTH: IT IS HEREBY MUTUALLY COVENANTED AND AGREED that

upon the failure of the second parties to comply with any or all of .
the terms, covenants,.and conditions of this writing, or withef of
them, the first party may declare this writing and all rights of the
~second parties‘or assigns, hereunder, forfelted, terminateqd, éhd at

an end and of no further force and effect upon written nofice served
on said second partles or their representatives in charge of the

sald property above described, or sent by registered mail zddressed

to the second parties herein at 714 Harrison Avenue, Helena, Montana,
which notice shall specify the default or failure complained of, and
provided, However, that the second parties may remedy such default or

failure within fifteen (15) days after service of'such notice, in which

event the right to terminate this writing for such default or failure
so remedied shall thereupon cease and detefmine. In case, however, the

default or defaults complained of are not remedied within said period -

of fifteen (15).days, this Writing, and all rights of the second parties
hereunder, shall thereupon be forfeited, terminated, and ended and of
~no further force end effect; aﬁd said first party shall thereupon be
entitled to the qulet and pesceable possession of said premises and all
thereof without further nbtice, and to retain as rent and 1iquidated
- damages for failureaof the party of the second part to comply with the
terms of this writing any and all payments which theretofore ha%e been
mede to pérty of the first paft. |
Failure on the part of the first party to declare this writing
forfeited for default on the part of the second pafties shall not be ‘
~ deemed e walver of the rights of the first pérty to declare th¥s writing
forfeited for any subsequent default or defaults.

Second perty accepts the premises in the condition in which they

now ere, and the first party shall not be responsible for the condition
2f any tunnel, drift, raise, shaft, passage or other working, or im-
' ‘ <
- provement now on the property.

(5)
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SEVENTEENTH ;\@he second parties shall h&®e the right te termin-

i

ate ﬁhis agreement“at any time on ten(10) deys notice to the first
paerty for any cause whatever within. the exclusive judgment and dis-

"~ cretion of said second parties; but the same shall not be cancelled
or surrendered until second parties have paid all royalties or other
obligations due under this agreement, and any payments made on account
of royalties or otherwise, shall, in case of surrender, be forfeited.
'to first party. | | |

EIGHTEENTH: Second parties, upon termination ef this writing by

férfeiture, surrender or_otherwise, shall deliver up said premises to
fdrst party and the quiet and peacable possession thereof Without cost,
expense or trouble of any kind to the first party, and that second parties
will leave the workings thereon in good order and condition.

NINTEENTH: Time is of the essence hereof of this agreement and of

each clause and condition in the same contained; and it is binding upon
all of the heirs, administrators, execultors, successors and assigns

of 211 parties signing the same.

TWENTIETH: It 1s further covenanted and agreed that for the pur-
pose of all notices under this agreement and as required herein to be

given, the address of the first.party shall be E 10909 Boone, Spokane,

Washington, and the address of the second parties shall be 714 Harrison

Avenue, Helena, Montana, 59601, and either party canAchange the place

where said notice is to be given by serving the opher party by registered
mail with a notice of such change of address, whlch notlce can be given
as often as either party desires to do. |

This agreemept shall inure to the benefit of and be binding upon'
the heirs, executors, edministratore, successors and assigns of the |
parties executing and signing the same.

In witness thereof, we have hereunto set our hands on the date

herein first.above written,

U//‘(',m /1//) //‘/a/“f/

- gt Party L

%Q (e g

Second Partx‘d,/
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JQ&i,LZA%h 110
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November 4, 1968 f '

220

" Memorandum :
Tot The File
‘From: E. C. Petersoh

Subject: OME-6690 (Gold and Silver)
R Starratt J. Burgess L
Emma Bell and Adolphus Claims-
Jefferson County, Montana .

The Applicant has not replied to Qur.léétér of July 26, 1968,

and the 90-day extension period granted-has expired.

Accordingly, the subject docket is refefred to ‘the inactive

file and the application considered as having been withdrawn.,

e

'Edwara C. Peterson

cc: Director's Reading File
' Economic Geology File
- QME Docket
OME Reading File
Region I
" Mr., Peterson

ECPeterson/bsl . '11/4/68






~ Nelema, Mentsns 59601

Dear Mr. Burgess:

Date

. 0 o R ' OFFICIAL FILE COPY
o : : I Code
~ ) »

/Burname

7/R6/68

Vekat)~

120

s

120

oihime

110

JUL 2 6 1968

Mx, Stareatt J. Burgess

220

714 Harrisen Avenue

120

0 Bet OME-6690 (Gold amd Silver)
b ‘ ~  Starratt J. Burgess ‘

B

Dama Ball and Adolphus Claims
' Jefferson Ceunty, Montans

This will achaowledge your letter of July 23 iaferming us that you

‘plan te centinue with the subject applicatien.

As we wish to cooperate with yeu fully in allewing smple time to
furaish the data necessary te comtinue the precessing of your
spplication, we shall be ploased te kesp your file active fer an
additiensl 90 days pending receipt of the material previcusly
requested. lLewever, we cauvnet defer action e an applicatien

indefinitely. Therefore, if we do net receive the data by abeut

November 1, we shall consider the application as having been

withdvews and place ft in our ingctive files. -

| Sincerely yours,

FRANK E. JOHNSON
~ Chief, Office of
- Minerals Ixploration

cc: Director's Reading File .
Economic Geology File
-eME Docket
OME Reading File
Region I
Mr, Peterson

ECPeterson/bsl 7/26/68
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WE o 7 ‘ - . - : Date Surname Code
o - - , ' — | 120
(2/63) . o . | 7/1;68. e~

| | Vofio| M R | 120

‘ 110

ATRMATL | - JuL g 199 | ' _
. SN ] 220

Mr. Starratt J. Burgess ) L S 9 &’W To0M

714 Harrisem Avenue ' R : : 4

Re: OMEZ-6690 (Gbld and ~Si’ive:} s
Starratt J. Burgess
Emma Bell and Adelphus Claims
Jeffersen County, Montana
Dear Mr. Burgess: . |
Ve hau sot had a reply te eur 51;::(1: ‘f‘ May 8, 1’963’. " If yeu uqum .
: adéiatonl time te prepare t:he i.uﬁomtiu previausly reqmst.ed.
' please ht us knew. If ve de not receive a reply from ysu vi.tht.n
thirty days frem the dau of this letter, we ﬂu nauu that you
ave no lenger mtereo:ed in prccaéding with your appueatiou and |
’ 'mn consider it as haviag bcen vtthdrm.

, stmre!y youra._

' FRANK E. IOHNsoN

!‘rank E. Johmm
Chief, Office of
Ninerals Expleration

cc: Director's Reading File

Ecenemic Geelogy File
éM’D:cket 3

OME Reading File
Mr, Peterseon
Regien I

ECPetersen/bsl = 7/3/68
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. _— ’ Code

. . Date Surname
Z“g‘%;’m T - o 5/8/68 | Fugoas | 120
. - ) . .. ) . . A4 - o

| ‘ Dbl liHobone | 12
" 110
MAY 8 - 1969 .

714 mlm Menu : | ) . : . . —

eleua, Montsns 59601 IR N 126m

Re: OME-6690 (Gold and Stlver)
- ‘Starratt J. Burgess
Tomm Bell snd Adolphus chm
Jof.fcxun County, MNentana

mr Mr. Burgess: ;»

Ve have not had a reply to sur letter of rcbruty 26, 1968, w41l -
you please sdvise us vhen we may expect to receive the nacessary
information se that we may mtiuu pmualns ysur application,

We wish te cooperate fully in allowing you ample time to ebtain
the requested data; bowever, we cannot iadeﬁnitcly postpone
action on an applicatien, = ‘

ﬁuec,nly yours,

SWANK E. TORNSE , L —

Frank K. Jom
Chief, Office of
Minerals Exploration

: Director's Reading File
Division File
Economic Geology File
»,@E’ DOCket B : )
OME Reading File.
Mr, Peterson
Region I

EC,Petersoln/ bsl 5/8/68
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‘ Date Surname Code

2/2B/68 | D045 120
B [(on leave) | 120}

110

- AIRMAIL : ' PEB
. | 281963 |,

Mr, Starratt J, Burgess S Wiy ea il | 220

714 Harrison Awenue ; L oor
Helens, Montana 59601 oL |

Re: OME-6690 (Cold and Silver)
E Starratt J, Burgess
Emma Bell aad Adolphus Chms
Jefferson County, Montans

Dear Mr, ime.ss:

This will acknowledge your letter of February 15, 1968, concerning
the subject application for financial nuisumce. ‘

As we puvioua!y indicated, the proposal to reopen old undergrmm&
ming workings for sampling purposes, and to test areas encompassing
these workings does not qualify as a search for new or unexplored
ore bodies, Therefore, we suggested that other untested areas on
your property should be considered for possible exploration.

One of the criteria we must consfder in reviewing an application

is the estimated cost of the exploration in relatfon to the size
and grade of the potential deposit as set forth in Par. 301.7(b)

of the regulations governing the OME program, If after wmining,
transportation, and other necessary expenses are added to the
exploration, aund the costs outweigh possible returns, it is apparent
that such & situation does not offer the expectation of & signifi-
_cant discowery that the regulations imply &s a meetaary ctiteril ‘
foxr favorable consideratfon.

‘In view of this, if an explot&tﬁon ptojuct 1s proposcd, you ehould
- furnish adequate geological evidence to indicate that commercial
quantities of ore reserves would be discovered to justify the cost-
of the proposed work. 7This should include sample and assay data
showing predowinant values of the mineralization expected in the
target area would be in gold and silver, Currently, lead and zioc
are not eligidle for exploration assistance.

In addition, we suggest that you review our lettet of January 30
wherein we cite other data needed to qualify your appltcatton for
further consfderation,





. . . . -

Pield examinations are made only after the information requasted on
the back of the applisation form has been received and veviewed,
and the data presented indicites that the proposal merits fuxther
consideration, o . - ' '

‘We shail be pletsed to eensider your spplication further wpon rmz

of the requested information; however, nothing in this letter should
be construed as & commitment by the Government to grant an
sxplorstion gontract, C . -

. Sincevely ye&s.

R ‘ 
FRANK F,}OHNSON q@t\

¥raok B, Johnson \\\‘ ,
Chief, Office of R
 Minerals Exploration

cc: Director's Reading File .
Division File ‘
‘Economic Geology File
~@ME File " ‘
OME Reading File
Mr, Peterson

~ Cy of ltr 2/15/68=Region I ECPetersén/bsl 1 2/28/68
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Q. M. E. »
TeRiVED | gtarratt J. Burgess

FEB 19 1968 714 Harrison Avenue
! | Helena, Montana 59601

B+ February 15, 1968
122 (%

Frenk E. Johnson, Chief i::::::L,~. ' '

Office of Minersls ExploraqiogégﬁLhzgz&b

U. S. Department of The Inter _ Re: OME-6690 (Gold and Silver)
Geological Survey Emma Bell and Adolphus Claims
Washington, D. C. 20242 ‘ Jefferson County, Montana

INITIALS|CODE

Dear Mr. Johnson:

I appreciated your promjt;review of the loan application, however
I did not expect any action on it untii one of your regional engineers
had had an opportunity to make a fleld survey énd report on the
geology of the area and the claims in question in order to give you
first hand 1nformation on the merits of the application.

There is no assurance that the ore body and values continue
downward since the adjacent mine, "The Bullion" only goes down

seventy five feet. You will find in‘YOur files a record of a loan

to a Mrs. Romereo on the "Byllion Claim". Mrs. Romereo did considersble

bulldozing on the outcrop and might have shipped some surface ore,
however two years ago a Mr. Shipman sunk a shaft on the property
and wes qﬁite disappointed to find that the values cut off at a mere
seventy five feet. The veln system of the "Bullion Mine" 1s less than
a mile north from»the @mma Bell. While there 1s no reason to bellieve
that there is a relation between the two vein systems the possibility
does exist. |

Before revising or proposing exploration on another area or
so called "tsrget" in this mine or adjoingnilaims I feel that I

should seek a better understanding of_the evidence you require on

the probability of finding gufficient tonnage and value






’J (2) . .

to insure the repayment of the exploration loan since the policy
has e#idently changed regarding the latter. If you willl note

in my previous application (OME-6183) Sam Gaty Mine, in 1962

I first core drilled the ore body to a depth of 125 feet to obtain
sufficlent evidence such as value and size for a basis to ask for

an exploration loan, even though it had been mined to a depth of

500 feet on the south end of fhe property and wes still in excellent
ore. |

Acoording.to the present policy this would have precluded the \ ?
posslbility of obtaining an exploration loan. I did apply for a \
modest loan of $8,000.00 to put down some deeper holes however, the
late Mr. Griswold informed me that a larger loan would be in order to
better insure repayment. He also asked me ﬁo acquife more ground.
This I was unable to‘do because the other claim owners had learned
of the good assays from my core drilling.

During my long experience, thirty five years in mining and
milling, I have learned to have a great respect for the "old timers"
that first opened up the lode minés in this couhtry. In very few
instances did they leave any ore that was economically feasible
to mine and ship.

Next to the Emma Bell and Adolphus claims are three patented
cleims which have never been explored beyond.the necessary shafts
and pits required to obtain the peatents. Perhaps these are what you
mean by new and unexplored ore bodles.

I have & very large low grade deposit. It measures 200 feet
wide, 80 feet deep and 2800 feet long in the oxidized zone, the
face averages $5.00 per ton. Am I correét in assuming that your

regulations do not permit exploration loans on low grade gold ‘bhfg

deposits.






e o 4 = ‘ , (3) .

In closing I would reiterate a statment in my previous letter
relative to may first concern, being the repayment of the exploration
loan. It would take the mining and shipping of $800,000.00 worth
of ore to repay a $40,000.00 loén, and because the Emma Bell has a
much richer ore vealue than the Adolphus, the odds of repayment are
much greater. Therefore, a loan on the Adolphus would have to be »

a great deal smaller and drilling and mining costs would be much higher
due to the hard chsracter of the vein materlal.

I will let you know what my plans willl be as soon as my
superintendent returns. He is presently engaged in supervising the
re-lining of the discharge tunnel of the Yellow Tail Dam near Hardin

Montansa,

Very truly yours,

SJB/hb , 8tarratt J. Burgess
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Mr. Starratt J. Burgess BN e - fom
714 Harrfson Avenue | 30
Helens, Montsna 59601

Re: OME~6690 (Gold and Silver)
Starratt J, Burgess ' _ '
‘Emaa Bell and Adolphus Claims ‘ X
Jefferson County, Montana : ‘ '

Deaxr Mr, Burgess:

A careful review of your mlication for financial assistance indicates
that the proposal to test fer the continustion of previw:ly mined ore
bodies only a short distance below the old workings {s not eligible for -
Gevernment assistance, Under the regulations that govern the pregram
the OME can participate only in the exploration for new or unexplored
ore depesits., Unless you can present geeolegic evidence to indicate a
new exploration target, we would have no alternative but to deny your
application, Perhaps targets exist  in the untested srea west of the
~old workings that may warrant some work,

if an exploration preject is p‘reposed. you will alse have to furnish
the following information, in addition to the geolegical evidence te
support the \proposal, te complete your applicatien.

State how you propose to furnish yeur share of tha project costs in
the event of an explorathn cont:nec.

For your infomathn, ‘the Government pays its share of the cest at

the end of each menth after a woucher for the costs incurred has been
submitted and appreved. It usually takes two or three waeks to

precess such a veucher, An Applicant, therefore, sheuld have sufficient
funds readily aveilable te pay for all the costs of the preject for .

the ﬂrtc twe or three menths,

As other indiviéuala retain !.nterehts in the prapertles where work ii
contemplated, preperly executed Lien and Subordination Agreements are
required in lccordance vith Item 2{(c) of the appncnt!on form.
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PRANK E. JOHNSON \QM
- N
Chisf, Oftice of N

- Ninsrels Bxplesasion

cc: Director's Reading File
Division File .
Econemic Geology File"
. OME File
““OME Reading File -
Mr, Peterson
Region I

ECPb;erson/bsl 1/30/68






Jenuary 29, 1968

. #'i
-

Mr. Stafratt J Burgess
714 Harrison Avenue
Helena, Montana 59601

~Subject: OMES630
Dear Mr. BurgéSS' V

Your agplication for exyloration assistance, dated January
6, 1968, submitted to our office at Washington, D C.s
haa been assigned Docket No. OME '6640. -

Please identlfy all future correspondence relating to .
your auvplication by this doeket number. o

//’M o . R Sincerely yours,

. Frank E. Jehnsonn;\.
Chief, Office of .
Minerals Eleoration

Cihy i RIwin LU 4 €
8, la
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