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2 b6 Soatr4 _woith OLNE, ol Se? . FOR_GOVERNMENT USE ONLY
g ‘w:\ ] . Uperator
i MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.'
14-23-090 —
Contract Date
LIEN AND .SUBORDINATION AGREEMENTSL/
m

To the United States of America:

That certain land in the County of Granite , ‘State of Montana ,
consisting of fifteen (15) patented guartz lode mining cleims whose nemes and U.S,

geaz:cer?btedsgg ‘é‘% lowsSJ ared: go1d Bug #0407,.Bulls Eve #9_40_5_,_
Crescent #4510.Free Coin- W52.LeMMLMMMMMM
Cloud 5631 Ioven #3614,588an Jose #3615,Robert Emmet #aélémmumuy_@s;,aom

#5652,Fairvn.ew #4548, 811 located in Sections 3,10 & 11, T,12N,, R.14

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract , between ‘the United States of America, hereinafter called the "Government" and

: American Mining Compeny, & Washi i 3/
——-hereinafter called the "Operator". In consideration for and as. an inducement to the Government execut-
ing the Contract, the undersigned:

1. (&) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
‘to the terms of said Contract; or )

- (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
bhis cleim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertaskes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"

insert the word "none". Do not leave blank.) - e
.-

M SR

None -4

T ’.’\&‘“" \ PR

_/ Production from the Tend is not required, -and in the absence of production there is no obligation to
pay royalty to the Government. .

g/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is 1nsufficient, usé an Annex and reter
to the Annex in the space.

g/'Insert name exactly as it appears in the Application MME Form 40.

4/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






. . L. Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under ‘this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Corisents to all'épendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
‘2pply thereto. . . o : : :

6. Addevd provisions . . None (state "None" of "éee Annex No._;," 2
Dated this 2//5‘?' day of «/}‘(\Qy . , 1gé S ..
, o S v , 7 : (Street)
gew v Y AU o and (sear)_Aaun 680451@ brononmas %23;133 .
v v (Street)

WW gCity &;

- éz ASta.te

g 9/4,.4/ /Z/Mgmj ~ . (Sea1) 7

" (Street)
: (City &)
(Seal) ‘ ' S o - (State )
(Street)
: (City &)
(Seal) . ' S N ) . . (state )
(Street)
s . (City &)
(Sea.l) _ e (State )
(Street)
R (City &)
e e o (Sead) L __ - (state )
BT v FOREEENET I T Lo CEEE N TS R S I A
I, . ycertify that I am the
(Neme ) . . (Title~—Secretary, etc.)
" of 'thé corporation named’hereinj that oo i nCCrYLT R 77 ~°, wio sigded’ this egreement
: (Nwe) . i .. - -
was then — -c¢-co 10— oot Of ‘seid-corporation;cthat! said? agreement:_was Quly ‘signed for and: i

(Title—Pres., Vice-Pres., etc.)
{in behalf of said corporatich by authority of:its governfng:body, end was within the“gcope of. 1ts . e
corporate powers. : )

[9]
[§]
4
I
v
-

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103






FOR_GOVERNMENT USE ONLY
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION - mggt No.
Contract No.
14-23-090 —
Contract Date
LIEN AND -SUBORDINATION AGREEMENTSL/ ‘ '
m

To the United States of America:

That certain land in the County of ' Granite __, State of Montana ,
consisting of fifteen (15) patented qu Ez lode mining cleims whoae nemes and U S.

Fatent. survay.lose/eres:

Crescent

Cloud 5631,Iovwan #3614,8an Jose #3615,Robe
#5632, Fairview i

hereinafter called the "land" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government and

- - American Mining Ogmganx:t a Washington ggxpg:gtion 3/
bereinafter celled the "Operator'. In consideration for and as an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
rupon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royelty to the Government according
‘to the terms of said Contract; or .
" (b) Being the holder of a claim, lien, or encumbrance sgainst the land, hereby subordinates
his claim, lien, or encumbrance in or agsinst the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure-same-_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes.that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or ifiterest in or against the.land other than the following: (1f "none
insert the word "none". Do not leave blank.)

None

l/ Production from the lend is not required, and in the sbsence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease for contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county™. If (b) is used, the book and page of
recordﬁtion must be inserted above. If the space provided is insufficient, use an Annex and reter
- to the Annex in the space.

3/ Insert name exactly as it appears in the Appiication MME Form 40O.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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. L. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interést in or against the land or any production therefrom,
furnishing the Government. with two true coples of such notice; and

~

< 5. Consents to allfamehdﬁéhts (inplﬁding an agreement of terminatioh)»éhd'assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘2pply thereto.

6. Added provisions. None (State "None" or "See Annex No. _ ".)
Dated tmsa?fjt. day of na RAL - ., 19 68 .
L 7 , —

v . (Street)

“(city &)

(Street)_
gCity &;
State

. (Street)
- (City &)
(Seal)' . ' : - . (State )

( 'Stre.et )
. : (city &)
(Seal) . . o o (State )

(Street)
o .  (City &)
(Seal) . . ‘4 - (state )

(Street)
(City &)
PTUIEEE {  A — (State )

= R

I, . .,certify that I am the_

. _ (Name ) ) . TTitle-—Secrefary} ete. )

' of ‘thk corporation-named hereinj.that- . F . .oy o n TP . v+d - ¢-, whO signed thils agreement
: (Name ) R

~wasithen v1-.. . ° ¥ . :« .. of saildl corporation; gthat sald agreefient:wag duly 'signed’-for: and -

(TLtle—Pres., Vice-Pres., etc.) o ‘ ) ) C

T 3n -‘b"eha];f'oi" gaid dorporatién by\‘a.utﬁéfiity of ‘its governing body,. and ‘\.\fgé.‘s 'wfifhin'. the scope of Yts @', =
corporate powers: ' : ' ' o

. . L
o T R S BT i v S e e e T 3

b
@
W
-
]
S

(Corporate Seal)

INT.-DUP. SEC., WASM., D.C.. 21103






FOR comgma_zm SE ONLY
-‘ . : Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁgt No.
Contract No.’
14-23-090 —
Cbntract Date
LIEN AND -SUBORDINATION AGREEMENTSL/
m‘=

To the United States of America:

t certain land in the County of m , State of _iiontans y

consisting of fifteen (195) atente& artz lode mi m 1
Patent O ‘\jp?d!lgo’ 2/ ares GP X qu ode 13 ‘ g cleins whose names and u.e‘s.

described as

Croocent O 4510, Pree Goin
Clcud 563),1owan {3614,0en Jose (3615,1
45632, Fedrview {4548, el

.hereinafter called the "land" is the subject of a proposed exploration contract here hafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

American [ining aomnanzf 8 Uapgh mgm ¢ mprn*&inn 3/
hereinafter called’ the "Operator" In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to tHe Government a lien
upon all of his right, title, and interest in the land and upon any production'of minerals therefrom to
secure the payment to the Government of.the royalty on production provided for by the Contract, and

© agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
' tion of the rights. of the United States under said Contract to pay royalty to the Government -according
to the terms of said Cpontract; or .

(v) Being the holder of a claim, 1ien, or encumbrance against the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same

2. Undertskes and agrees that property in which the Government may atquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government'§!interest and equity in such property shall be’ prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under--

- signed's'right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

\ Fone

.

! o

1/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
‘insert "in a lease [or contract, deed, or other document/ dated , and recorded in
Book , Page ; official records of said county". If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
. to the Annex in the space. .

3/ Insert name exactly as it appears in the Application MME Form LO.

E/ Subparagraph l(a) does not apply to the holder of a claim, lien, or encumbrance.

R R






A

. o 4. Undertakes and-agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights

under this agreement to any subsequent p;ansferee,’mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and
5. Consents to ali aﬁendments (includ;ng an agreemeht of termination)-and assignments of
~.the Contract without notice thereof, and undertakes and egrees that this agreement shall gxténd'and
‘apply thereto. . o .
6. Added provisions Fone (State "None" or "See Annex No. . ".)
Dated this Z75F day or o e , 19 68 .
e — —_—
. . S o ‘ _ (Street)
\-{ ' 1. © 7 (city &)
gei /YW N gnLond (sea1) A Zadae, IaguRoamar  (state )
(y g . 174 : - — S
. z (stweet)
. A ey preigy G
jPHL / v ﬂ }/MM (Seal) : - T State
" (Street)
_ ) , (city &)
(Seal) : o - (state )
(Street)
o ; . (City &)
(sea1)___ - o (state)
(Street)
o : : : (City &)
" _(seal) ' (State )
(Street)
A R . (city &)
; (Seal) . L L - (state )
- I, - ,certify that I am the
. (Name) _ N — (Title—Secretary, etc.)
of .the corporation named herein; that - ~ - .o i ottt ", whé si@éd this agreement
: (Name ) .
“was then " Y .. L, of ‘'saidl corporationj that sai& agreement was duly signed'-for and -
(Title—Pres., Vice-Pres., etc.)
1n behalf of saild corporation by authority of. its governing body, and was within the scope, of Yes ..
. corporate powers.
3 v
e e r . .
(Corporate Seal)

INT.-OUP. SEC., WASH., D.C.. 21103






FOR Govmmm USE_ONLY
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION mgi‘;“ No.
Contract No.
14-23-090 —
Contract Date
LIEN AND -SUBORDINATION AGREEMENTSY
#

To the United States of America:

That certain land in the County of {Crenite ‘State of_{lantans ,
;ccmmtmg of {iftecn {19) mienta& qe.m:; zoda mind ng oiaim vhose nones end \3. S
descri’%ed as lowie/m“ Cotd Sup d 3 o N ) il ey D i

Crzaeent (1010,0veo Go 2t
Clcud %631 ,Iovan ([3624,0an Jone

556"8 Tedrviow (843, w1} locrted 4n ¢

hereinafter called the "1and" is the subject of a proposed exploration contract, hereinafter called
the "Contract", between' the United States of America, hereinafter called the "Government" and

‘ : fnericen (Aring Connbny, € Ueehing or-t 3/
hereinafter called the "Operator'. In-consideration for and as an 1nducement to the Government execut-
ing the Contract the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United .States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig%ts of
the Government under the Contract with respect to royalty on production and liens to secure same!

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be. prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.) - .

_/ Production from the lend is not required, -and in the absence of production there i4s no obligation to.
pay royalty to the Government.

© 2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book , Page , official records of said county". 1If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space.

;/_Insert name exactly as it appears in the Application MME Form L0.

E/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






25

i3
L. Undertakes and agrees (a) neither to commit any act nor assert any cleim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Gpvernment with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination)~and‘assignments of
the Contract without notice thereof, and undertakes erd agrees that this agreement shall extend and
‘apply thereto.

e

~ 6. Added provisions : LOTG ~ (State "None" or "See Annex No. . ".)

~" Dated thisa?/;)ﬁf day of ./l’Y\GV\O/L SR 1968,

(Street)
(City &)

N2 M(?f-ﬂ:l] MM _ (ses1)_Aoen fodgy Fosfaren | " (state )

(Street)
?cny &g
State

G4 eiégilqub/ /2 ;3,/21;/41<££;;a¢¢47~

(St;eet)
_ _ (city &)
(Seal) . : . ) (State<)

(Streét)
(City &)
(Seal) ' ) (State )

(Street)
. (City &)
(Seal)j ) : (State )

(Street)
. ‘ (City &)
(Sseat) - . __(state )

I, 4 ) . . ,certify fﬁat I am the
: . (Name) - (Title—Secretary, étc.)
of the corporation named herein; that . o . ~- %, whd sikned this agreement
A : - - {Name) : ‘
of safd corporation;.that said agreement was duly signed for ‘and.
(Title—Pres., Vice-Pres., etc.) ’ ' '

b3

was then

1n behalf of sai@d corporation by authority of its govérning body, and was within the scope of ‘its .
corporate powers. )

& - e . E el

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C.. 21103






. Uperator
MME Form 52 A UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION DOS:;*S No.
Contract No.
14-23-090 —

Contract Date

LIEN AND SUBORDINATION AGREEMENTSY

‘m

o 9
-~ ' R ]

To the United States of America:

certain land in the County of Croddn , ‘State of % aike e 3
m&sﬁm o diteon {350 peordal ey 100 CL00T0 COTLNR TDEED e end Uslu

described as f llows Chemres k.\fi’z@ Cap S8R

Lotont | o :
s (4778, Tl Ton Dgmetten e i

Cyrapmd ¢ tﬂ S ) Cotn MO **gm R 0 1

Cloud COMGToutm 38,7 Jone ¥R, obord et CHN6,eripth e ey JUATXCmanloty

S .

(ZCE2s cleviow (B 8%, %2 Yrortad &n Cretlens AN a

heréinafter called the "1and" is the subject of a proposed exploration contract, hereinafter called
© the "Contract", between the United States of America, hereinafter called the "Government" and

Loeviers Vi ion Covmng, © LeNinrton cormerction 3/
hereinafter called the "Operator'. In consideration for and as. an inducement to the Government execut-

ing the Contract, the undersigned: Y,

1. (a) Being the owner of en interest in the land, hereby grants to the Government a lien
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the,royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated a} any time prior to the expira-
tion of the rights of the United States under said Contract to pay ro ty to the Government according
to the terms of said Contract; or (

(v) Being the holder of a claim, lien, or”encumbrance against ‘the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure same:.

2. Undertskes and agrees that property in which the Government mey acquire an interest or
equity under the Contract may be dismantled,. severed trom-the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property.shall be prior and superior to
eny adverse right or claim of the undersigned.

3. Represents and undertekes that there 15 no claim, lien, or ercumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none" Do not leave blank. )\

Lot

;/ Production from the lend is not required, and in the absence of production there is no obligation to
" pay royalty to the Government.

_/ Either (a) insert the legal description of the land, or b) strike out the words "as follows" and
insert "in a lease [Sr contract, deed, or other documenﬁ§ dated , and recorded in
Book , Page , officiasl records of said county". If (b7‘33‘3335"‘he book and page of
recordhtion must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. '

§/'Insert name exactly as it appears in the Applicatibn MME Form 40.

L/ subparagraph 1(a) does not apply to the holder of é claim, lien, or encumbrance.






~

; L. Undertakes and agrees'(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer; or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true copies of such notice; and

5. Corsents to all amendments (including an agreement of termination) and assignments of
_the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and
‘apply thereto. ) ) . )

6. Added provisions Lone (State "None" or "See Annex No. . ".)
Dated this 25T aay of o/ Oy -, 1968.
e 7 v —_—

— R L (Street)
h : (City &)
TEH Y %:MMM -(Seal) '{Awfaeﬂaa&, M (State )

‘ C v _ R . (Street)
? Ecm’;y &;
JTPHL N £ /?/ W . (sea1)_v~ State
(Street)
\ : _ (City &)
i (Se;l) _ (State )
(street)
. " (city &)
(seal) ' (state )
(Street)
o . (City &)
(Se&l) - (State )
(Street)
_ (City &)
(Seal) ; . _ ~_ (state )
I, ,certify that I am the
(Name ) : (Title—Secretary, etc.)
of the corporation named herein; that ' ‘ ' * , Who éigned‘this\agreement
: : (Name )

was then of said corporation; that said agreement was duly signed -for and

(Title—Pres., Vice-Pres., etc.)

in behalf of safd corporation by authority of its goverring body, and was within the scope of its
corporate powers. . .

. B

(Corporate Seal)

INT.-DUP. SEC., WASH., D.C..21103

4 .
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MME Form 9 - . ST ‘
Rev. Nov. 65 oo UNITED STATES
DEPARTMENT OF THE INTERIOR
Geological Survey

OFFICIAL DOCKET FILE Contract No. N Docket No. &7 '7”
Application Contract

Denied Terminated - Not Certified . Cancelled

Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:

Left Side D Right Side

] Royalty Audits ‘ ProJect Summary (final)
|| Certification of Discovery Work Completed Analysis.(final)
|| Closing Letter ' A1l other material filed in
| | Cost Audits chronological order including the
| | Termination Notice or Agreement ' following reports if checked:
| Recision Notice . [J Field Team Semiannual Report for
| | Assignment of Contract Certified Project .
| | Contract Amendments Final Field Team Report ETabv)
|| Contract with all exhibits and Operator's Final Report (Tab)
annexes : : Interim Field Team Reports
r's Consent to Lien and ' ' Operator's monthly re orts and all
Subordination Agreement attachments 70
@Z;cmon and Attachments Y ‘Gempt=wer-Pewm. “Report ('I'a.b) /o/ /4/5?
| ] Settlement Sheets
(] Dri1l 'Légs
Additional Folders: -
Left Side : . Right Side.
Folders No. : Reports . . [[J Field Team Semiannual Report for
[[] Analysis of Semiannual Certified Project
Inspection Reports o Field Team Interim Reports
[] Project Summary (Interim) by ' Operator's Monthly Reports with
- MME Engineers ‘ Transmittal, Narrative and Maps

Folders Nof

oo

Maps (Use pocket folder or envelope)
' Settlement Sheets

Folders No.

Folders No. Drill Loés

Folders Nq.

Royalty Material

72195=65
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MMk . ORM 6 REFERENCE SLIP .
4REV.;\_59' _OFFICE OF MINERALS EXPLORATIOL
. +T0: Chief, OME -DATE
s, '
*  Re: Trensmittal of application | C¥FIdT
IR for assistance (Gold) COF
“ American Mining Co. 0. .
: Crescent, Lead King, Fouré PENG IR

of July, et al., Groups}
of Claims -

anite County Montana, '}}Tmzﬂl
;(9’/ Fz\§15

D. R. MacLaren, Fld. &&£id
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NAME OF APPLICANT (Full legal name and mailing address as they should
' appear on contract if one is executed,)

American Mining Company,
700 = Securities Bldg.
Seattle, Washington 98101

— v 77 %
APPLICANT DO NOF USE T HIS BI/OC
X T/ sioc

>

DOCKET NUMBER N4 / /

1Y [Sf<if?///

") 5%
5 |

-

DATE RECEIV

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, |F APPLICABLE

(Check one) NAME ADDRESS TITLE 7
)
INDIVIDUAL . gfﬁ
CORPORATION William DeRuyter 700 - Securities Bldg.,
PARTNERSHIP Seattle, Washington 98101 Vice-~Pres,
orHer (Specify)
Allan» A. Bohn 5821-13Ath Ave. No Eo s
Kirklend, Weashington Secretary
STATE IN WHICH FIRM IS s 2 2 .
orcanizeo Waghington L. J. Cummings 2021 Marine X;::tfz' S.He Treasurer
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY ‘ -~ LOCATION
Gold nane orescent, Lead  county STATE
Kingg Fourth gf July Grenite Montana
ESTIMATED COST OF PROJECT . . e A A
. 485, 000,00 et al Gp. of Claims (See Appendix A )

Before filling out this application, please read the OME
Regulations zar Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address oun each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘“not applicable.’”” Maps or sketches

GENERAL INSTRUCTIONS

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Governmert and will not be re-
turned to the applicant. Send true copies, nof originals, of
" leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploratiom, Depariment of the
Interior, wwwxmxmwmxwmwmm
FRIXORroex Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant,
in this form and accompanying papers is cosrect and com-

T - 8-/H

/ DATED

certifies that the information set forth

" plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense.

American Mining Company

g
— . v Yignamre)
. Aﬁ/ug\ivffvﬂ .

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U.-S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one¢ other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owrer, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpateanted claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or nnneral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements cm
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refu§al.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities,

(b) Staje your interest, if ‘any, in operations described
in (a).

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type> of deposit (vem, bedded
etc.).

(0 State your reasons tor expecting to find- ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(2) Send with your application at least fwo copies of all‘
geologic or engineering reports, assay maps, or technologic
information- which you have, indicating whether you require
their return,

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property, and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

S. Exploration Work:

(a) Describe fully the propos; xploreuon work giving
individual footages and sizes of

nings for each item of

work. Use narrative, mapg, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed state how soon there-
after work would be started and finished, State your anticie
pated average daily or monthly rate of progress for each type
of work.

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categgories (b) through (g).

(a) Independent contracts, -State the total cost-of any pro-

posed jindependent contract for all or any part of the work,
and the number of units and the unit cost for each.type of

“work, such as per foot of drilling, per foot of drifting, per

hour of bulldozer operatxons, or per, cubic yard of material
moved. Cost estimates.should be supported_by bids from
three contractors if possible., (Note—If none of the work is
to' be contracted write “none" after this item.)

{(b) Personal servnces. ‘The cost of supervrsxon, engmeer—
ing and- geological servicés, ‘Gutside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available. -

. (¢) Operating materials and sipplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
s?ecifications and cost including labor, materials, and super-
vision. .

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—=The Governmuat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_repla t ‘of equipment or other property used
in the work),] ..
. INT.-DUP. SEC.,
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To Accompeny epplication of American Mining Co., 700 -Securities Bldg., Seattle, Wn.

Item 1. Financial Eligibility

a, See attached true copies of letters from banks, identified by their
letterheads, which were in reply to requests mede ( copies of requests also
attached ) for a loan of §$85,000,00 to be used in mining exploration at
Garnet, Montena, It will be noted that the requests for financial assistance
were turned down,

b. Investment Exchange Corporation, 700 Securities Bldg., Seattle, Un.
( Affilistion through Officers only )

c. The applicant's share of the cost of the exploration work will be
furnished by cash,

Item 2, Applicant's Rights in Lend

a. Interest in Land The applicant's interest and rights in the patented
mining claims, included in the subject property and listed in Appendix A, are
based on a "Grant Deed and Assignment® executed July 24, 1965 by James F,
Charlton of a "Purchase and Sale Agreement®, dated June 12, 1963, granted to
Robert M, Bielenberg and James F, Charlton by James G, Havilend and Jean P.
Haviland, his wife, owners of the claims. Robert M. Bielenberg and Mary
Brome Bielenberg, husband and wife, in.a "Grant Deed", dated July 21, 1965,
conveyed @ll their interests in ssid claims to James F. Charlton, Alice M,
Cherlton, in & "Grant Deed-end Assignment®, dated July 23, 1965, conveyed
2ll her interests in said cleims to James F. Charlton. True copies of these
legal documents are attached.

The applicant's interests and rights in the three unpatented quartz
lode mining claims, listed in Appendix A, are based on the "Right of Location®,
These claims were located by the Americen Mining Company, on June 28, 1965 and
October 18, 1967, and are recorded as having been located by the applicant in
the Office of the County Clerk, of Granite County, at Philipsburg, Montana,

‘The applicant is aware of no liens, mortgages or other encumbrances
on the land.

b. Legal Descriptions: See legal descriptions of the patented claims,
including patent survey number, section, township, range, county and state,
set forth in Appendix A. 1In the cases of the unpetented claims, see book
and page number and place where recorded also set forth in Appendix A,

Some of the patented mining claims, comprising the property, were
included in the past in groups previously known by various names, the most
common of which was "The Mitchell and Mussigbrod Mines®, Also, they were
once operated by & company known as "The First Chance Mining Co." During
& ten-year period, beginning about 1897, the claims were developed and
operated by a Dr., Peter S, Mussigbrod.

c. See "Lien and Subordination Agreement" ( five copies ) on M.M.E,

Form 52 attached, for the patented claims listed in Appendix A which are
being acquired under said "Purchase-aid Sale Agreement". -
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. - To accompany application of Americen Mining Co., 700 Securities Bldg., Seattle, Un.

Jtem 3. Physical Description

a8, Current or Previous Mining and/or Explorations on land: There is
at present no mining or exploration activity being conducted on the land
described in this application. Evidence of past mining operations and of
previous exploration work is shown, in part, on Maps 1 and 2 which accompany
‘this application. These maps reveal surface exploration in the form of
numerous cuts, pits and trenches, and extendive underground work. The latter
is mostly in the form of adits, but includes some shafts and inclines and the
workings therefrom. All of the underground workings are caved and inaccessible,

Most of the underground work shown on Maps 1 and 2 was taken from
the maps conteined in U.8.G.S. Bulletin 660-F, by J. T. Pardee, entitled--
"Ore Deposits of the N.W, Part of the Gernet Range, Montana®. But, some of
the workings that have been put on the maps were obtained from other sources,

The entire surface was mepped in detail by Joe G. Irving, consulting
geologist, over the past several summers, end in addition to the geology most
of the pits and cuts shown were located in this menner. The portals of all
the main adits and the collars of most of the shafts were also determined at
this time by careful compass and tape survey, tied in frequently to patented
claim corners and checked against old BLM plats,

stone areas to the northwest by the epplicant, under OME Contract No, 2297,
‘It should be stressed here and will be most definitely stressed again later
that this previous work has practically no bearing on the exploration pro-
gram laid out in the present aepplication.

In the summer of 1966, some drilling was done in the adjacent lime- 2&

The work done previously and that now proposed are in entirely
different areas, and in entirely different geologic environments, The vein
and ore occurrences that were the objectives of the earlier work and those
that are the objectives of the presently proposed work are also totally
different., There will be much more comment on this under item 3 (f), when -
the reasons for expecting to find ore are discussed.

No usable, or modern production facilities are at hand, or
available on the property.

o0 b, With the exception of the work done, under the previous OME
Contrect No. 220 mentioned above, the applicant had no interest in any of
the previous operations,

c. Production Records: The overall production of the district and that
of scme of the individual mines, through 1916, are set forth in U.S.G.S.
Bulletin 660-F. Later production figures for the district, through the
year 1960, are tabulated in Montana State Bureau of Mines and Geology Mem—
oir #39, June 1963. This tabulation also includes Pardee's ( USGS Bulletin
660-F ) estimate of lode production for the period 1867-1916.

Summerizing the production of the Garnet district from both of
these sources, the following figures are obtained:

Placer production from Bear Creek, and its tribut-
aries-Deep Cr, and First Chance Gulch - $5,000,000 1/

Lode production from the vein mines of the Garnet
district ( Gold being about 90% of the total ) L 3,600,000

1/ Total placer production, including Elk Creek and other nearby gulches,
is placed ~"as up to $10,000,000",
-2






To accompany application of Americaen Mining Co., 700 - Securities Bldg., Seattle,lin.

Lode production of consequence begen in the 1890s and continued,
with practically no lengthy interruption until recent years., High grade ore
in substantial quantities was produced in the 18931914 period. See U.S.G.S.
Bulletin 660-F., Production continued during the 1915-1932 period but was
relatively 'sindll. Then, production increased greatly, as shown in Montana
Bureau of Mines Memoir 39, after gold was raised in price, in 1934, Following
this, output was relatively heavy until the mines were shut down, et the onset
of World Wer 11 by government Order L-208,

As shown in Memoir 39 referred to above, production for the period
1933-1942 approximated $1,450,000,00, Subsequent to the forced shutdown, in
1942, the production of the district dropped back to comparatively small
amounts again,

A partiel record of smell-scale lessee shipments, from properties
included in this epplication, for the per}od 1934-1941, was obtained from
an inspection of actual smelter returns.2/ These were tabuleted and identi-
fied as to source, as shown in Appendix B. In summary, this record of
partial production from the claims indiceted shows:

Claim Dry Tons Shipped _o0z./Au./ton
Fourth of July A 730 0.89
Red Cloud 114 0.54
Lead King 1440 0.84
Crescent 37 1,01,
Average from "Red Cloud" vein 2321 0.852/
San Jose Claim 1044 1.26

The total production from all of the claims submitted in this
application is pleced at $1,570,000. Gold sccounts for about 90% of this
total value. This production, as near as can be estimeted and established,
came from the following nine claims, in the quantities shown:

1. "Red Cloud Vein® group ( Crescent, Leed
King, Red Cloud, Honolulu and Fourth

of July )- — $1,400,000

2, Sen Jose claim - 100,000
3. PFairview cleim- - 50,000
4, Robt. Humet end Iowan cleims—e————————moeem 20,000
Totagl $1,570,000

The other six patented claims in the group may have had some
small, but relatively negligible, production and this also applies to
the three unpatented claims submitted.

The overell grade of the $1,570,000 in gold ore estimated to have
been produced from the property was probably of the order of 1.5 ounces
gold per ton. The silver content may have averaged about one ounce per
ton, and there were, ofcourse, minor smounts of copper, lead and zinc in
the ore also., Some of the early production from the enriched oxidized
zones, mined on the Red Cloud vein system averaged much higher, with some
shipments and stoped areas of considerable size showing a gold content that
ranged up to 3 or 4 ounces gold per ton. See U.S.G.S. Bulletin 660-F with
regard to general average grade and some of the high grade shipments, '

27 The inspection and tabulation wes mede by Joe G. Irving, consulteant.

2/ Included some low grade left bxigarly miners, in stopes and on sills






To eccompeany ap;&ca‘cion of American Mining Qo.,‘O-Securities Bldg., Seattle, Wn.

The production from the San Jose claim, which was developed and
mined in the 1930s from the outcrop down, according to incomplete records,
averaged 1,26 ounces gold per ton. Such a grade might be an indication
of the tenor of any new discoveries that might be made.

The production by lessees from the "Red Cloud Vein" shown on the
previous page, and made during the 1930s, aveéraged 0.85 ounces gold per
ton, But much of this ( the various levels had been driven in previously)
represented ore left in place by the earlier miners, and would include
primerily lower grade material that was uneconomic at the time.

Based on all of the informetion aveilable, it seems probable
that the grade of the material that is expected to extend downward from
the various o0ld workings will probably average somewhat better than one
ounce in gold per ton-—~--perhaps 1.1 to 1.2 ounces. On page 175 and else-
where, Perdee, in U.S5.G.S. Bulletin 660-F, refers to the general average
grade of the ore mined from the several workings on the Red Cloud vein.
Here, he mentions $25.00 to $35.00 per ton for oxidized ore, and $15.00
to §25.00 a ton for the sulphide ore below. Both estimates are based,
ofcourse, on the old price for pgold, as the paper was publiBhed in 1918,

d.__Qre Reserves: There are no available records that .
indicete known ore reserves exist on any of the claims submitted. And
there are no records of bottom level widths and assays that would permit
the possible downward extensions of the material mined above being
classified as ore, or being placed in the category of reserves as such,

e. Geologic Features of the Property and Mineralogy: The
geology of the Garnet district involves sedimentery rocks of Precambrian
and early Paleozoic age, and later intrusives, The sedimentary rocks,
comprising quartzitic gandstones, argillites and dolomitic limestones,
with intercalated shale members, have been folded into a sharp and north-
westerly-trending and plunging anticline, which has been intruded on its
northeast flank by the granodiorite of the Garnet stock. The sedimentary
rocks are highly altered at and near the intrusive contact, with the
development of much garnet and epidote.

Some east-west-trending veins were found at the granodiorite
contact and on one of these was located the famous Nancy Hanks mine
which produced some extremely high grade gold ore, and had a total pro-
duction of about $450,000.00, Several other, but lesser, veins were also
developed nearby on this same contact.

In the core of the anticline, quartzitic rocks of the Belt series
are revealed, and it is in these Precambrian formations that several of
the more important veins of the area occur. One of these--the most
productive of the district-- is exposed on the Crescent, Lead King, Redcd
Cloud, Honolulu and Fourth of July claims, all included in the ground
controlled by the applicant. This fissure zone lies in the bedding of
the quartzite, according to Pardee, who refers to it as the "Red Cloud
Vein", It is also reported to have a granodiorite sill in places for one
of its wells, usuelly the hengingwall,

As shown on Map 2, accompanying this application, the Red Cloud
vein mey be traced by outcrop and shallow workings on the Crescent, Lead
King and Red Cloud claims for a distance of more then 1,800 feet, This
structure is probebly also represented by the vein on the adjoining
Honolulu and Fourth of July cleims, which appears to be its faulted con-
tinuetion. Plate 1X, in U.S.G.S. Bulletin 660-F, also shows this situation.

—4-






To accompany the application of Americaﬁ'Mining Co., 700 - Securities Bldg. Seattle, Wn

~ If the length of the vein as revealed on the Honolulu and Fourth of
July cleims is added, the Red Cloud vein has been exposed over a strike length
of well over 2,000 feet end has been mined, with minor fault interruptions on
its strike for more than 1,400 feet of this distance. And, as stated previously,
the totel production from the vein is placed at $1,400,000,

The width of the Red Cloud vein according to Pardee-"ranges between &
mere seem to ,3 or 4 feet, with considerable portions of it averaging 2 feet or
more"., Actuslly, some evidence exists, and it is supported by statements from
the last operator in the 1930s, thet the average width of the vein on the bottom
levels of the Red Cloud, Honolulu and Fourth of July claims was 2.5 feet plus,
The vein strikes in general southeasterly, but varies considerably within the
fault blocks., This is well shown on Map 2, and Perdee's Plate 1X, in U.S.G.S.
Bulletin 660-F. The generel dip of the vein is 20 to 30 degrees to the northe
east. ‘

The Fourth of July vein is cut off by a large, easterly-trending
feault in its southerly extension. An attempt to locate the vein's continuation
beyond this fault is part of the exploration program, and if Mep 2 is inspected
jt will be seen that several holes have been laid out for this purpose.

The geologic features briefed above are shown in somecdetail for the
area covered by the subject property on Mep 2 accompanying this report. The
general geology of the district as a whole, and the larger aree surrounding it
is illustrated on the several maps and plates that accompany USGS Bulletin No.
660—F . .

The mineralization appears to be of the moderate to high temperature
type. Its typical assemblage includes a gangue composed of quartz, barite,
ankerite and calcite, carrying asuriferous pyrite elong with chalcopyrite and
some tetrahedrite. While some shipments have shown from 1 to 3 percent in
copper, and the ore contains some lead and zinc, its value lies in its gold
content to an extent exceeding ninety percent.

Item 3 (f) Reasons for Expecting to Find Ore: Some exploratory work was done
in 1966, at distances 2,500 feet and more to the northwest of the center of
the area withih which the new exploration work is now proposed. This work,
comprising about nine holes, and somewhat more than 3,500 feet of drilling,
wes done under OME Contract No, 2207

This previous drilling revealed no ore. It was carried out in an
entirely different geologic envoronment, and was based on a set of totally
different objectives, than the environment and the objectives involved in
the new exploration program now being submitted. In this connection, refer-
dnce should be made to the Final Report on Contract No.Z2%¥, and particularly
the last page of this report, which has been reproduced and is attached as
Appendix E, Here it is pointed out that the possibilities of the district
were far from exhausted by the limited work done in the limestone areas, and
that further work was justified, in the areas of the Crescént, Lead King and
Red Cloud mines. It is in these areass that the bulk of the presently proposed
program is concentrated.

The previous drilling had for its principal objective the exploration
for bedded ore in the limestones and in the various limestone-shale contacts
that occur in the Cambrien formetions of the area., Two holes were also
designed to probe for extensions of the relatively small, but high grade,
fissures that were found within the granodiorite, near its margin,

5=
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To eccompeny epplication of Americen Mining Co., 700 - Securities Bldg., Seattle, Wn.

In further explanation of the rationele of the previous work the
following is offered: In the district, ore occurred in the bedding of the
Precembrian quartzites on the flanks and near the crest of the plunging

”anticline/whiqh structurally dominates the district, end it seemed a good
geologic gamble to explore the overlying limestones end shales, above these
basement quertzites, for similarly occurring ore bodies. The concept seemed
particulerly appealing because, in addition to the structural set up, the
limestone aree which had been never adequately explored inthis respect contain-
ed the famous host-rock, dolomitic formations of lower Cambrian age that were
so productive in the State. '

The currently proposed exploration progream is devoted entirely to
the quertzitic rocks in the core of the enticline. This proposed work is
locsted southeast of the prior drilling, and in a formetion which contains
the most productive veins of the area., See references to this matter and to
the possibilities in the quertzite in Appendix E, which is a copy of the
last page of the Final Report on the previous work.

The ore bodies in the quartzite are associated with flat-dipping
fissures that generally follow the bedding, and are concentrated on the
northeast flank of the fold. It is the northeast flank of the structure
that has been intruded by the granitic stock, and if Mep 2 and the sections =i
shown on Meps 3 end 4 are inspected it will be seen thet the igneous contact
is not far distant. This could be en important factor in the possible occur-
rence of additionel ore exe.bodies, and their location---down dip from the
previously mined zones and toward the granodiorite contact,

More then 70% of the drilling laid out is devoted to exploring | 7
below old workings for downward extensions of minable material. The bulk
of this drilling ( 9 to 11 holes ) is designed to penetrate ground below
the various workings on the Red Cloud vein. One hole will explore ground
below the Robert Emmet bottom level.

As stated previously, there are a number of reasons for believing
that the old workings on the Red Cloud vein showed widths, within the
mined areas, of 2.0' to 2.5', and the materiel mined on these lower levels:
probably averaged about 1.0 ounce in gold per ton. Indications of such a
width end grade not only cen be found in U.S.G.S. Bulletin 660-F, but are
also suggested in conversations with some of the lessees of the 1930s. As
a matter of fact, the vein on the bottom levels of the Red Cloud workings
is said by a former lessee to have averaged a full 2.5 feet, and the same
source claims the Fourth of July ore on its bottom level was approximately
3,0' wide, as was the case with the vein on the Honolulu claim,

But it must be pointed out, end the applicant wishes to stress it
at this time, that there are no assay maps or verifiable informetion on
the actual grade or width of any materiel exposed on the lowest levels
that would permit downward extensions to be classified as ore under today's ec
economics,

To be ore today, eny mineralized material that may extend downward \ﬁzf
on the Red Cloud vein would probably have to show an incresse in width, or '
size of oreshoot, or both. An increase in grade or the price of gold would,
ofcourse, come into the picture,

The applicant feels, however, that the strength of the structure
end the distance along its strike, and down its dip also, thet it has been
mined argue favorably for the possibility that significant sections of the
vein could be encountered below having greater widths than the overall
average, A change in the dip of the bedding, be it steepening or flattening,
could be a factor promoting the deposition of thicker material of ore grade,
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The fact that the beds, as they are projected down, approach the
intrusive granodiorite is a plus factor. For example, it is quite conceiv-
able that the rocks were more highly shattered and fractured in the vicinity
of the intrusive contact, and this condition could have promoted thicker
minerelization and ore.

Again, attention is going to be called to the possibilities in
the quartzite areas that were expressed in the last three paragraphg of
the final report submitted on the work done, under Contract No. Z2Q7
Then, as now, the conclusion is reached that further exploration of this
district, particularly on the Red Cloud vein in the quartzite, is a highly
justifieble project.

Other exploratory drilling includes one hole ( and possibly two
offset holes later ) designed to investigate a relatively unprospected
gap along the strike of the Red Cloud vein, in the southeast half of the
Red Cloud claim. See hole 6, Map 2, Here is a segment of the vein, 500!
long, inbetween old stoping at both ends. It should be prospected.

The productive San Jose vein seems to have been cut off by a
fault, in its southerly extension. A vein on the south side of the fault,
evidenced by four shallow adits and inclines, with a quantity of iron-
stained and cellular vein quartz on their dumps, could be the faulted
extension of the San Jose vein. Such & showing, in view of the recorded
production from the San Jose workings nearby, merits at least one drill
hole. See Hole 7, Map 2, designed for this purpose.

The Fourth of July workings are on & vein that is contained in
a fault block of some size, There is much evidence that this structure
is a faulted extension of the Red Cloud vein. It is again cut off, -
however, by the large fault that bounds the block on the south side,
Although considerable work wes done underground searching for the vein's

continuation south of this cutoff, it wes never found. Holes 4 and 5 s ﬁh*'
S

( one based on shallow workings on obviously a vein of some sort, and s
the other based in part on a geochemicel anomely thet lines up for the —
veins possible faulted extension further south ) are designed to explore
this area for what mey be the actual extension of the long-sought-for
Fourth of July vein southbf its cutoff. See Map 2 and Sections.

Hole No. 13, to explore for the Fairview vein beyond its fault
cutoff is shown on Maps 2 end 7., This is listed as a possible additional
hole, supplementary to the main program,

The remaining two holes ( Nos. 11 and 12 ) shown on Meps 5 and 6
are offset holes on the Lead King claim that might be put down if Hole
No, 10, the most westerly on the Red Cloud vein, is encouraging., Two
other holes, not leid out, to be called Nos, 14 and 15, are suggested by
the additional 900' of drilling requested. These holes, if warranted,
would be laid out in areas indicated by the results of the drilling already
done, All of the above mentioned holes are shown in cross sectkon on
M&ps 3 = 70

Item 3 (g) . Two copies of all maps, tabulations, legal documents, and
other needed papers accompany this submittal and need not be returned.

Item 4 Accessibility of the Property

a, The property is readily accessible ( except in winter months)
and mey be reached by turning off Highway 10 at Bearmouth, which is about
11 miles west of Drummond, Montena, and following a good mountein road
nogtherly up Bear Creek for about ten miles to the old mining town of Garnet,
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Arrangements may be made, by O.M.E. representatives wishing to
inspect the property, by contacting Joe G. Irving, 1233 Singing VWood Ct,,
No. 12, Walnut Creek, California, 94529, Télephone: 415-933-3654,

There is a ramp at Bearmoutl;, 11 miles from the property, which
could be used in shipping ore by Northern Pacific R. R, to the smelter
at Anaconda, Montana, asbout 65 miles distant, or to the smelter at East
Helena, about 75 miles away, Normally, shipping ore would be trucked
over these distences, rather than sent by rail.

Item 5 (a) BExploration Woerk

A total of 7,610' of core drilling, using BX (WL) or BQ(WL)
bits is proposed. A BQ(WL) bit provides a core of 1-7/16" in size, and
BX(WL) is believed to meke & core of the same, or slightly larger, size,

Seven of the 20 holes laid out should probably be classified as
offset, contingent or "additional® holes end might best be put into =
Stage 11 se gon of the progrem. The other 13 holes are believed to be
essential to. éxploration progrem &s 1aid out and will be considered as
Stege 1 work. The broad objectives of the work were discussed in some
detail under Item 3 (f) and will not be repeated here, particularly

since the tabulation to follow agsin lists, in brief summary, the

specific objective of each hole proposed.

The preparation of 17 drill stetion sites is required, ten
for Stage 1 end seven for Stage 11. In two cases, more than one hole

is to be put down from the same site in Stage 1.

Access roasds must be

constructed from points along the fairly good roads that traverse the
camp near the various drill sites. A total of 2,950' of access road

will be needed for Stage 1, and 1,980' for Stage 11.

The proposed

access roads are shown, in red ink, on Map 1, which also shows property

outlines,

The locations of the 20 proposed holes are shown on Mep 2,
with regard to their relationships to property lines, geology and .
neerby workings. They are also shown in cross section on Maps 3 - 7,
For easy reference, the sections set: forth the location of easch hole,
by coordinates, allowing quick determination of hole position on plan
Hep 2. All data pertaining to each hole, such as bearing, inclination,
area of probable vein intersection and probable total depth are shown

on both sets of maps,

A brief tabulation of the proposed work, broken up into the
twp proposed Steges, giving all needed data, and a condensed summary

of objectives, follows below:
Lage 1

Hole Location on Map 2= Inclin- _Prob, Depth
No. _. (Arem, or Vein & Coords.) ation Vein Total

Qbjectives

1-A Fourth of July Vein =60 255- 350' To cut vein, 250' below
Coords:  6237N 285! bot. level, and explore
8678 E for extensions downward
of mineble meterial, at
today's economics. Mep ‘3
1-B Honolulu Vein, in vert. 165' 200' To intersect Honolulu
Fourth of July Area # = vein, 100' down dip be-
Coords:  6237N low old workings , ex-
8678E ploring for downward
extensions of minable
-8 material Sc<* /=7 /12p 3
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Location on Map 2

Wn.

Hole Inclin~ Prob. Depths Objectives
No. (Ares, or Vein & Coords.) ation Vein Total
1-C Honolulu vein, adjecent -58 260' 315!  Same objective, as in 1-B,
to Fourth of July area deg- £ = but cutting vein 250' down
Coords: 623N rees dip below bottom level.
-8678E See Sect, 1=1', Map 3
2-A Fourth of July Vein -70 370" 420'  Exploring for downward ex-
Coords:  6183N to tension of minable material,
8830E 3951 To cut F. of July vein 325!
down dip, below old works,
and 150' along strike to
S.E. of intersection propos-
ed in Hole 1-A, Sect,2-2!Map 3
2-B " " n Vert- 395" 445" Saeme objective es in Hole 2-A
: ical to but vein to be cut 475' below
430! old bottom leveld, See
' Section 2-2', Map 3
3 Robert Emmet Vein -87 395' 460" To explore downward exten-
Coords: 6077TN to ion of Robt. Emmet vein for
9348E 420! minable material, by cutting
it 200' down dip below old
workings. Sect. 3-3', Map 3
4 Robt. Emmet claim, but To explore at depth vein in-
possible faulted ext, =60 245Y 300! dicated by surface works. so.
of Fourth of July vein - of Fault No. 1, and approx.
Coords: 5832N 750! east of Fourth of July
9202E vein cutoff, Objective
could be faulted ext, of F,
of July vein, Hole to cut
vein 200' down dip below its
outcrop. See Sect. 4-4', and
Map 3, also relative surface
position & geology on Mep 2
5 On Robt. Emmet claim,but To explore for possible vein
Possible extension of Vert- 160! 200' indicated by geochem.anomaly
vein to be explored by ical £ - in Geochem Line F-J-A, Samp.
Hole 4. See Map 2 No. 27. Veim, if present
Coords: 5495N could be further southerly
9215E extension ( faulted to east )
of vein to be explored in
Hole 4, which is thought to
possible be faulted extension
of F, of July vein. Hole to
cut postulated vein 200' down
dip. See Sect. 5-5', Map 3.
Also examine Map 2.

6 Red Cloud Vein, in its <65 215'  275' To explore Red Cloud vein in
Southeasterly extension to - undevel, 500-ft section bet-
Coords: 6594N 2401 ween its cutoff in Red Cloud

8446E workings by Fault #4, and its
probable continuation in the
Honolulu workings. See Map 2
for prob. pos. of o.c., Hole
- to cut vein 250' down dip fr.
-9- gtulated6s r. pos, Map 2,
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Hole Location on Mep 2 Inclih~ Prob, Depths Objectives
No. (Area or Vein & Coords) ation  Vein To#6l
7 Sen Jose Claim, Vert- 160" 225" :Po-éxplorénat depth an uncor-
Coords: BA486N ical to related vein, indicated by sur-
9537E 190! face workings south of Fault #3
in the San Jose area, Hde is
designed to cut vein 275' down
dip from its apparent surface
position. Section 7-7', and
Maps 2 and 4.
8 Lead King-Red Cloud
vein. 68% 432¢  520' To explore for downward exten-
Coords:s 7458N to sions of minable material, 400!
8222E 460! down dip below bottom levels of
old workings. See Sect. 8-8f,
Mep 4, also Map 2 for geology
9 Lead King-Red Cloud Seme objective as Hole No. 8,
. vein. 53 406" 485'  but cutting vein 200' further
Coords: 7513N to to northwest, and at a point
8028E 4338 300' down dip below bottom
level area, See Sect., 99!,
Mep 4, and Sur. Geol. Map 2
10 Lead King~Red Cloud
vein. 82% 390" 470" Same objective as Hole 9, but
Coords: T7428N to designed to cut vein 150' fur-
7842E 4ozt ther to NW, and at a point
. 400' down dip from bot. lev.
area, See Sect.19-10', ,ap 4,
alos sur. geol. on Map 2
Totel probable Mex. Feet 46654

( 13 Holes, Stage 1 )

STAGE 11

( Offset,Contingent oF Additional Holes )

6 West R ed Cloud vein, in -65 215' 275' To6 cut Red Cloud vein in this
S.E, Area to . area, 160' west of Hole 6, if
Coords: (100' west 2404 results in Hole 6 encouraging
of Hole 6, See Map 2) See Map 2. No section, as the
hole is similer to Hole 6, on
Section 6~6!
6 East Red Cloud vein, in
S. E. area ( 100! 65 215' 275' Sam objedtive as outlined
east of Hole 6, See to above, except thet this
Mep 2) 240! hole would cut the vein,
Posttion: 100! east if warranted by Hole 6
of Hole 6, See Map 2 results, 100' to the east
No section, similar to Hole 6
11 Lead King Cleim, Red Offset hole contingent on
Cloud Vein =75 4361 525¢  results of Hole 10 ( or Hole
Coords: 7450N to . 12 if put down first, after
7640E 468" 10 ) Hole to cut vein 350!
down dip below Lead King works,
200' west of Hole 10, See
-10- Sect. 11-11', Map 5, also Map 2
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Hole
No.

Location of Map 2
(Area, or Vein & Coords.) ation

4~

v

Inclin~r Prob, Depths

Vein Total

Objectives

12

Red Cloud-Lead King

vein, on Bulls Eye

Cleim,
Coords:

269%

7668N
7217E

595' 670!
to .
618"

Offset hole, contingent upon
results of Hole 11 ( and/or
possiblyg Hole 10 ) To explore
for minable material on down-
ward extension Red Cloud vein,
this area, Designed to cut
vein 300! down dip below bot.
levels of Lead King-Crescent
west workings, where vein

was reported narrow and rel-
atively low grade ( possibly
a temp. pinch ?) Intersection
would be 465! NW of Hole 11,
See Sect, 12-12', Map 6, and
sur, geology on Map 2

15

Fairview Vein, end on =65
Fairview claim.
Coords: 4810N

9500E

200" 300!

250t

To explore for downward,
faulted extension of Fair-
view vein, reported to be
cut off along its strike
at the north, by heavy E-W
fault, Vein is credited
with $50,000 in production
from vein developed and
mined for 400' along strike,
befére cut off, See USGS
Bull.,page 194, See two
possible faulted positions
on Section 13-13', Map. 7,
and peology on Map 2.

14
&
15

Not specified yet, ?
locations to be

determined by prior 1
drilling

? 450"
/=

Requesting here two possible
additional offset holes,

for further delineation of
eny ore indicated by prior
holes, if warranted,

Total Probable maximum feet of the seven (7)
offset, contingent, or additional holesm=w=—= 2945F

TOTAL FOOTAGE IN PROPOSED PROGRAM, INCLUDING THE
13 SO-CALLED ESSENTIAL HOLES AND THE 7 SO-CALLED

OFFSET, CONTINGENT OR ADDITIONAL HOLES

Item 5 (b) Access Roads:

(' STAGES 1 AND 11 )

— . o - 2

No "main access road® is necessary.

7610%

See access

roads to the various and individual_drillinge sites that will be required and
which ere shown in red ink on Map 1, which is also the PROPERTY Map,

Item 5 (c) Time of Stert end Finish of Work and Progress

in an abandoned caemp such as Garnet.
alone would be a serious problem.
start in late 8pring.

Drilling would be most difficult under deep~snow, winter conditions,

Drilling water and freezing pipe lines
Consequently drilling should be planned to
At Garnet this would mean not much earlier tha#: June

10, for an average year, as some preliminary bulldozing for access roads and
sites would be requiral beforehand.
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Experience at Garnet, from the previous drilling done, indicated that
progress at the rate of about 900' per month is a reasonable expectancy,
per drill on a one-shift basis, and a 22-work-day month. This includes

allowance for time in moving from hole to hole, plus some minimum time
for reaming and casing, or cementing and re-drilling and breakdowns,

But to allow for additional contingencies and a possibly shorter
drilling season, it would seem better to estimate progress at 850' per
month, per dill, on & one-shift basis, Stage 1 of the proposed program
involves 4665' of hole, and Stage 11 about 2945 feet. The total of the
two Stages is 7610 feet of drilling. :

With two drills, eand a progress of 850' per month per drill,
the total footage could be drilled in four and a haelf months. This rate
could allow for e late start in the spring and am early winter. To do
the work in one season two drills, ofcourse, would be required, but only
one shift per day is suggested. This would leave room for night shift
drilling later, if needed because of circumstances.

Item 6 Experience

The applicant has had such experience, having drilled at

Garnet, Montena, during 1966 under OME Contract #2207 and having drilled

also at Basin and Copper Cliff, Montana, during the past two years with-

out an OME contract. However, the actual supervision of the entire job

would be under Joe G. Irving, consulting mining geologist, who supervised .
the Garnet and other drilling meritioned and who hasprepered this applicat- 4
ion., Irving's experience and qualifications are set forth in a "Personal

Data Summary" which accompanys this epplication and is marked Appendix C.

Item 7 Estiméte of Costs

Preliminary Statementé

The speed of drilling and an estimate of the time required has
just been discussed, and two drills are suggested for completion of the
job in one drilling seeson. However, if drill contractors are hard to
get, or drillsrendn¢rews sre scarce, the work may have to involve two
summer seasons, It appears that the bid submitted by the E. J. Longyear
Company is the lowest in most, if not a2ll, categories and the estimates
furnished by them will be used as the basis for the cost estimate to ‘
follow. A tabulation of assay charges is attached as Appemdix D. The
Montana Leboratory, in Philipsburg, Montana, is an old-time and most
reliable firm. It should be noted that the unit bulldozer cost varies,
depending onwhether a D-6 is used or a D7 or 8.

The proposed progrem is broken down into two Stages. Stage 1
includes a set of holes ( 13 ) considered essential in determining the
possibilities of the arem, Stage 11 consists of some "offset, eontin-
gent of additionel holes ( 7 ) that might be advisable, depending on
results of Stage 1 work. The offset holes would be put down primarily
to verify and further delineate any ore indicated by Stage 1 drilling,
Four offset holes are specifically laid out, and two more are implied
by the request for an additional 900 feet of hole, The 900', if granted,
would probably be used in two holes, designated in the tabulation as
possible holes Nos 14 and 15.

In the cost estimate thet follows, the numerals 1 through 7
are used for the various categories, but these are accompanied also
by the lettered designations that appear for these categories in MME
Form 40. . '
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Estimeted Cost of Project

Stage 1
Category 1 (Item 72 ) Independent Contracts

(1) Bulldozing 2950' of access road and
10 drill hole sites:
Mobilizetion and demobilization
1 bulldozer ( D=6 or larger ) $320.00
D-6 @ $16,00/hour
D-7 @ $20.00/hour
D-8 @& $20.00/hour

Bulldozing access roads at
about 1,000'/day, plus preps
aration of 10 hole sites &
2 hours per site, plus some
moving around time:

D-8 or D-7 @-$20.00/hr-48hrsg

D-6 @ $16.00/hr ———eeweo 60hrs $960.00

$1,280.00 $1,280.00

(2) Diemond core and overburden
drilling, 13 holes, 4,665 feet

Depth, Feet Rate, Foot
NC  BQWL AQWL
0 - 500 §7.85 $8.05 §7.30

500- 1000 Srie $8.60 $7.85

Mobilization and demobilization, $1,080.00
2 surface drill units : :

Tractor service, for moving between

holes, provided by operator, or

by drill contractor and billed to

operator, 12 moves @ $100,00/move $1,200.00

Drilling overburden, estimated to
average 20' deep:
13 holes x 20': 260' @ $7.85/ft; $2,041.00

Drilling from bottom of OB to
- 500!, &1l 13 holes total 4,385%

4,385 feet ® $8.05/ft. (BQWL) - $35,299.25 SET LT
Drilling from 500' to 750',(Hole
No, 8) ——— 20 feet ® $8.60/ft. 172.00

Total for Stage 1 core and overburden A :
drilling ( 13 holes, 4,665 ft, ——- $37,512.25 $37,512.25

Reeming and casing, ,
500 feet @ $3.,50/foot $1,750.00

Cementing end redrilling,
135 hours @ $15.65/hr $2,113,00

13-
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Casing lost in completed holes
140 feet @ $2.75/ft.

Surveying with in-hole instrument
6 deys @ $65.00/day

$ 385.00

§ 390.00

Totel for Category 1 ( or 7a )

Category 2 ( Item 7b ) Personel Services

Subcategory (a) Supervision and Technicel Services

1 - Supervisor - geologist - engineer
3 months ( for Stage 1 ) @ §750.00/month

1 - Outside consultant
25 days @ $50.00/day

$2,250.00

$1,250.00

Totel for Catefory 2 (Item 7(b)

‘Category 3 ( Item 7(c) Operating Materials and Supplies

450 cardboard boxes @& §1.25/each

Cement, drill muds, additives etc.
170 sacks @ §8.40/sack

Sludge collecting and sempling supplies

§ 562.50

$1,428.,00

§ 200.00

Totel for Category 3 (ltem 7(c)

Category 7 ( Item 7 (g) Miscellaneous

Per diem, outside consultant
25 days @ $16.00/day

Accounting and office expense
3 months ( for Stege 1 ) @ $50.00/mo/

Assaying, 220 samples
Gold & silver combined, 104 @§$3.00/ea $312.00
Lead, 58 samples @ $3,00/ea, 174.00
Copper, 58 samples @& #.00/ea. 174.00
Total $660,00

$ 400,00

§ 150.00

§ 660,00

Totael for Category 7 ( Item 7(g)

g Co., N, 700 - Securities Bldg., Seattle, Wash,

$45,710.25

$ 3,500,00

$ 2,190.50

$ 1,210.00

TOTAL ESTIMATED COSTS, STAGE 1

Stage 11
Estimaeted Costs, Stage 11

Category 1 ( Item 7(2a) Independent Contracts

(1) Bulldozing 1,980 feet of access road and
7 drill sites:
Mobilization and demobilizetion
1 bulldozer ( must bring back
into camp, for this later Stage
11 work $320,00
] dfm

$52,610.75
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Stage 11 ( cont.)

Catepory 1 ( Item 7a ) Independent Contracts ( cont, )

.2 Bulldozing 1,980 feet of access
road end preparing 7 drill hole
sites, plus some moving eround
time: (Rates shown in Stege 1) 8§
Total é

640,00
960,00 $§ 960.00

(2) Diemond core and overburden
drilling, 7 holes, 2,945 feet
in Stage 11

Depth, Feet Rate, Foot
~NC BQWL AQWL
8 -500 §$7.85 88.05 $7.30

Over 500 =—=-- $8.60 $7.85

Tractor service for moving between

holes, provided by operetor, or.by

drill contractor, and billed to

operator, 6 moves @ $100,00/move , $ 600,00

J Drilling overburdep, estimated to
be 20' deep: 7 x 20': 140' x $7.85 § 1,099.00

Drilling from bottom OB to 500!

2,610 feet @ $8.05/foot , $21,011.00
Drilling from 500' to 750 feet: .
195 feet @ $8.60/ft. 1,677.00
Total for Stege 11 core and
6.B. drilling (7 holes, 2,945 ft. $23,787.00 £23,787.00

Reaming and casing,
300 feet @ $3.50/foot ; $ 1,050.00

Cementing and Redrilling,
85 hours @ $15.65/hour $ 1,330.00

Cesing lost in completed holes,
90 feet @ $2.75/ft. § 247.00

Surveying with in~hole instrument,
4 days © $65,00/dey : $§ 260.00
Total for Category 1 (7a), Stage 11 $28,234,00

Category 2 ( Item 7b ) Personal Services

Subcategory (&) Supervision end Technicel Services

1l - Superﬁisot - geologist - éngineer
2 months @ $750,00/month $ 1,500,00

1 - Qutside consultant, 4
15 days ® $50.00/day 750,00
Total for Category 2 $ 2,250.00

] BHem
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Category 3 ( Item 7c ) Operating Materials and Supplies
" Cardboard core boxes, 285 @ $1,25/each

Cement, drill muds, additives etc.
105 sacks @ $8.40/each

$

$

356.00

882,00

Total for. Category 3

Category 7 ( Item 7. g ) Miscellaneous

Per diem, outside consultant,
15 days @ $16.00/day

Accounting end Office expense,
2 months ( for Stage 11 ) @ $50.00/month

Assaying, 112 samples,
Gold & Silver combined, 56 samples
@ $3.00/ea. $ 168,00
Lead, 28 samples @ $3.00/ea. , 84.00
Copper, 28 samples @ $3.00/ea. 84.00

240,00

100,00

336,00

§ 336.00

. %otal for Category 7

$ 1,238.00

§ 676,00

TOTAL ESTIVATED COSTS, STAGE 11

SUMMARY

Total Estimeted Costs, Stage 1 -

Total Estimated Costs, Stage 1l-———--

Total Estimated Costs of the Project

=16

$32,398.00

$52,610.75
$32,398.00
$85,008.75
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APPENDIX A

PROPERTY The property, held by the American Mining Company submitted with

this application, and which is also outlined in purple on Map 1, consists of a
group of fifteen patented end three unpatented claimscsitusted in.thé Garne®:(First
Chence ) mining district, Granite County, Montena, They are more specifically
described and located as follows:

1, PATENTED QUARTZ LODE MINING CLAIMS:

Claim Neme Patent Sur. No. Sec., T. _R. County State
Gold Bug 9407 3 12N  14W,MPM~Grenite Mont,
Bulls Eye 4651 3 n I TR n
Bulls Eye Frection 9405 3 : o ] 0
Crescent 4510 3 L " P
Free Coin 4652 3 ! von o "
Lead King 4511 3 u g " a ]
Red Cloud 5451 3 . " " "
Parquet 5452 3 U g z 8 ]
White Cloud 5631 3 ﬁ ‘ u a
Iowen 3614 3 ; LI u n
San Jose 3615 10 L] w u " "
Robert Emmet 3616 " " a N n "
Honolulu 5632 n A a8 q u
Feirview 4548 10&11 " I (] )
Fourth of July 5453 10 ] 0o " o
2. UNPATENTED QUARTZ LODE MINING CLAIMS

Claim Name Book and Page Number County State
Garnet No, 18* Page 305, Book 24 of Lode Locations, Granite Mont,

Records of Grenite Co.,

Montana
Garnet No. 21% Pagez279, Book 25 of Lode Locetions, L "

’ Records of Grenite Co.

Montana

Gernet NO, 22% Page 280, "« n u n " .

% Garnet No. 18 was located by the American Mining Co.,on 6/28/65, and
is in Section 3, T.12N,, R. 14VW, MPM

Garnet No. 21 wes located by the Americen Mining Co., 10/18/67, and
is in Sections 2,3,10 & 11, T. 12N., R. 14W, MPM.

Garnet No. 22 was located by the Americen Mining Co,, 10/18/67, and
is in Sections 2,3,10 & 11, T, 12N., R. l4W., MPM,
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12%3 Singing Wood Ct., No. 12
a . Walat Creek, Calif. 94529
JuNP29, 1968

Mr. Don R, MaclLaren, Fizld @fficer,

Office of Minerals Exploration, Re: OME Application ( gold )
656 United States Court House, Garnet District,
Spokane, Washington 99201 Granite Co., Montana
Dear Dons

| Enclosed are the original and one copy of our new application for

| government assistance, under the 0.M.E,, in connection with further

explopation work at Garnet, Montana. All necessary papers, including

‘ legal documents, subordination forms, contractor's bids etc accompany
the presentation. Also, & set of seven maps, illustrating the work

| proposed,

You will recall that some limited exploration was done in this district,
two years ago, under O0.M.E., Contract No, 2207,

The work done previously, end that which is now proposed, are in
entirely different areas and in entirely different geologic environ-
ments. The veins and ore occurrences that were the objectives of the
earlier work, and those that are the objectives of the presently
proposed new work are also totally different.

The previous drilling had for its principal objective the exploration
for bedded ore in the limestones, and at the limestone-shale contacts,
that occur in the Cembrian formations of the area. The currently pro-
posed program is devoted entirely to the quartzitic rocks in the core
of the anticline, end is located southeast of the prior drilling, at
some considerable distance, and in a formation which contains the

most productive veins of the ares,

With further reference to the above, see the attached copy of the

lest page of the "Final Report® on the work done, in 1966, under
Contract No. 2207. Here, you will note that it is pointed out strong-
ly thet the possibilities of the district were far from exhausted by
the limited exploration work done in the limestone aresa,

Two years of additional study has been carried out in the district
and the findings and conclusions, relative to the attractiveness of
the work now proposed in a totally different area, are contained in
the subject application.

In this connection, please refer to the descriptions and discussions
set forth under Items 3¢, 3e and 3f, on pages two through seven of
the application, also Appendix E.

I would be happy to come to Spokane, at any time, if you wished to
go over the application, of the maps, with me personally,

PRI
NV N EE : ,
LA N Sifiyerely youps

Jul. 9 1968 e G. @%ng, for ¢

o American Mining Co,
. hiﬁéggwd 700 Securities Bldg,
e WBEB Seattle, Wash, 98101

Enclosure: Complete 0.M.E Application,
and attached to this letter
the last page of Final Report

\ on Contract # 2207
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( This is a re-typed copy of the findl page ( pege 3 ) of the FINAL
REPORT, on the work done previously in the Gernet District —umaer
0.M.E. Contract 2207, Yocket No, 6410, in 1966) RE -

page 3

Discussion of Results

: , In summarizing the results of the work done, it can probebly be
said that the various so-called favoreble horizons ( comprising several
limestone-shale contacts end including the upper contect of the quartzite
with the overlying shale of Cambrien zge ) were fairly well explored near
the crest and along the northeast flank of the plunging enticline, in a
limited area along the axis of the structure thst renged from 600! To
2000" northwest of the productive workings in the underlyi
But No_encouraging evidence of THe possi edded ore in
~ this erea, and in the hordzons intersected, were found in the drilling
done, : ’ ' : )

Hole No. 1 and Hole No. 2, put down prior to the execution of
the contract, were laid out to probe for the exiensions of the narrow,
but high grade, veins found in the grenodicrite in the old Dewey and
Nancy Hanks mines., Both holes cut vein structures containing quartz and .
- pyrite, but the material encountered, while gold-bearing, was not commer-
cial, Further exploration for this type of ore could be underteken, but
the economic justificetion for it-—in light of the results:obteined in
- these two preliminery holes--is open to question. '

- Further exploration for bedded ore, of the type and extent . .
i found in the Crescent-~Lead King—Red Cloud mines, however, seems justified.
It could well be that a future search for this type of ore should te
concentrated in the quartzite itself, below the known orebodies in this
host rock, or to tﬁzggsﬁ%ﬁ§§§%=§T§;§ the plunging anticline, rather than
to the northwest, as wasdone., If the éxploration is designed to explore
the area down dip below the known ore bodies, the possibility of a south-
; . . east rake should be takan into account, and the holes might be leid out
A § to cut the quartzite nearer to the grenodiorite, where fracturing end.

‘ ‘ | permeability may be greater, thus giving promise of larger ore shoots.

. The possibilities of the district should not be considered es- .
having been exheusted, by the limited exploretion work done, described in-
this report, The mineralization of the area is extensive, and the gulches
-that drain it produced extroadinary diggings over s wide ares, -

A fﬁrther study is going to be made of the district, particularly
along the anticline to the southeast of the Red Cloud and Fourth of July

and Robert Emmet claims, with the thoughts expressed above of finding
extensions of bedded ore that -formed in the quartzite, .

- . . ! . . . o

! - \I

i

" Americen Mining Compeny - . . ' VREquptfglay/ﬁubmitted,
: , Lo : L B
by . s C . . . /f%( Tl f4{1"7

»(/ /Joe G, I}ving d

. Dated n ' o o :? o \’/“. _ /4£4{ N
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PEOPLES NATIONAL BANK OF WASHINGTON

THIRD AVENUE BRANCH . 1903 3RD AVENUE -  SEATTLE, WASHINGTON 98101

June 10, 1968

Mr. Douglas A. Robinson, President
AMERTCAN MINING COMPANY

700 Securities Building

Seattle, Washington 98101

Dear Mr. Robinson:

Please be advised that your loan request for the
American Mining Company has been discussed by our Executive
Committee and they have decided that we would not, at this
time, be interested in such a loan.’

We are appreciative of the past business given'ﬁs
and hope that we will, at some future time, have an opportunity
to be of assistance to you.

Sincerely,

e a@%\«@

M. R. MASTRO
Vice President
and Manager

MEM:as






June 5, '1963 -

Peoples National Bank of Washingmn
Third Avenue Branch

1903 Third Avenue

Seattle, Washington 98101

Attention: Mr., Michael Mastro

Dear sir:

The American Mining Company is fslanning explorgtiori progran:s on mining
propertiss which it holds at Garnet, Montana. The project will include approxi. .
mately 7,600 feet of dianond drilling, bulldozing, together with geological and

engineering work.

It is estimated that the total pro;ect wm coat $85 000 00.

The primary objective will be to explore the possible locataon of ore bodies con~
“taining a potential high « yo/a’ = content.

. We are interested in securmg a loan of $85 000 and would appreciate yo'u‘é.dvvising
us under what conditions and circumutances your bank would make such a mining
exploration loan.
We will appreciate being advised at your earliest convenience, |

. Sincerely yours,

AMERICAN MINING COMPANY
- Douglas A, Robinson
- Chairman of the Board .

DAR:ssy






