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’ Uperator
MME Form 52 ' UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERICR
OFFICE OF MINERALS EXPLORATION . D°g;;t No.
Contract No.
14-23-050 -

Contract Date

LIEN AND SUBCRDINATION AGREEMENTSL/

To the United States of America:

Silver Bow Montana

That certain land in the County of ~, State of

describedKXXEEKIE: .2/ in a lease dated the 2 _ day of 0ctober, 1969,

and recorded the Z‘W day of / 2 » , 1969, in Book dJd” L%

Page 4/&7 , official records of said county;

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract", between the United States of Americe, hereinafter called the "Government and

KIBBE & CO., a . corporation, e . o 3/

hereinafter called _the "Operator In consideration for and as. en inducement to the Government execut-
ing the Contract, ‘the undersigned:

. LN
I. (a) Being the owner of .en interest in the land, hereby grants to the-Government a lien .

upon all of his right, title, and interest in the land and upon any production of minerals therefrom to-
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

' (b) Being the holder of a-claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production 'therefrom to the rights of

- the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in °
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. '

3.. .Represents and undertaskes that there is no claim, lien, or encumbrance upon the under-

‘signed's right, title, claim, or interest in or against the land other than the following: (If "none"
ingert the word "none". Do not leave blank.)

NONE

_/ Production from the lend is not- ‘required, and in the absence of production there is no obligation to
pay royalty to the Government.

_/ Either (a) insert the legal description of the 1and or b) strike out the words "as follows' and
insert "in a lease /or contract, deed, or other document/ dated , and recorded in
Book - - , Page , official records of said county”. If (b) is used, the book and page of
recordation must.be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in- the space. : ’

2/ Insert name exactly as it appears in the Application MME Form LO.

4/ sSubparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4, Undertakes and agrees ‘(a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any prodneti.on therefrom,
furnishing the Government with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assigaments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and

epply thereto.
6. Added proviaionu NONE (Btate "None" or "See Annex No.____ ".)
Dated this /S da.y ot November , 19 69,

f/}‘WWM \9/ (Street)
Tij:f jijwy/ seat)___ 2Tl D2t A (oo
, ‘ ,9:;>/43/ L¢£22A£4ﬂ/4ééxiagiéf; ¢227Z~ (Street)
oy JEA— A (B
| : 7/ 7 7/ é%/&h/544/ (Street)

RUDZ%{/ E/égl E & Seleegie(sem) ”7/?,;/222 0 N
7 g . B o2l ra) (Street)

(city &)

telp Odte/ (Sea) M TH st g ve 2o (State )

o2 I X L%/ M EStreet;

City &

(Seal) M Wz,.nm (State )
\’N T ()Dwe% /L/ (Street)

(City &)

/ //7/, Lo %7 \/P(/("//(.dyﬁ//wﬂ/ (Sea1) &4%{ ?}{M—@v,{_a (state )
CLARICE M. RICHARDSON : :
g -+ _ycertify that I am the

wmg\ (Title—Secretary, et —
of the corporation named hereinj;= : _“ ) . y €d this agreement

Esid agreement was duly signed for and

N ILH

ESSk

was then
(™Mtle—Pres., Vice-Pre

in behalf of

rporation by auihority of its govéming body, and was within the sc

"(Corporate Seal)

_ IWT.-DOP. 3BC., mASN., D.C. 21103






Uperator

MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . Dogl;;t No.
Cont;act No.
14.23-090 =

Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/
To the United States of America:
That certain land in the County of 8i lver Bow - , State offontana
descr;bm 2/in a lease dated the 222 day of October, 1969,
and recorded the _'7 _ day of \’Iw—é—m/@br; 1969, in Book @__4_44,44,2\

Page ﬁ] , official records of said county. -

vt

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America,. hereinafter called the, "Government" and

KIBBE & CO., a corporation, : ‘ ' 3/
hereinafter called the TOperator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned o

e -~
—

1. (a) Being the owner of an interest in the land, hereby grants to the' Government a lien .
upon all of -his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royalty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- ‘ |
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

" " (v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinsates
his claim, lien, or encumbrence in or against the land and in any production therefrom to the rights of
- the Government under the Contract with respect to royalty on production and liens to secure sameu_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
"signed's right; title, claim, ‘or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)
NONE

_/ Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty, to the Government.

2/ Either (a) insert ‘the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, ‘deed, or other dbcument dated , and recorded in
Book™ ., Page , official records of said county' If (b) is used, the book and page of
recordation must be insertéd above. If the space provided i8 insufficient, use an Annex and reter
to the Annex in the space.

3/ Insert name exactly as it appears in the Application MME Form LO.

i/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.





4. Undertakes and agrees ‘(a) neither to coomit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any sudsequent transferse, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any )roductton therefrom,
furnishing the Government with two true ccpies of such notice; and.

5. Consents t0 all amendments (including an agreement of 'torn:.nn.tion) and assignments of
the Contract without notice thereof, and undertakes and ggrees that this agreexment shall gxtend and
epply thereto. . N

6. Added provisions NONE (State "None" or "See Annex No.____ ".)

Dated this /:7 day of November , 19 69,

@MQ? g7y LWawtheda ‘37L (Street)
S AN

PR BENTCH | y4 /L/ WALM /ﬁgL(Stxreet)
? (Seal) ﬁ//ﬁ‘ W 533"&;
RY@T% ' _3IlT 7/ 7’6 el dcor (street)
a@(/(/ é &MM/%L (Seal) Q //7/) v/l T /W?f‘ ??i:ie&g
R@Y E /"ENDRESSE t?/ﬁ T Evg ol s (st

(city &)

(tecduses L bopednisne) (sea2) %n% U o-cebasen (State )

~ AUDREY V. END | | T vJ ([{,,% (Street)
i oGl M T

?j}méz’ W. RICHARDSON ’ |
£ y oI 7"(l/ @ﬂué’/ J?L gsr.reet;
\ ) . S~ ) , , City &
&Orua j/ ljjl Nl aiicbay:d (Seal) (,/? Tt %4,,,%’@,% 0 (State )
CLARICE M. RICHARDSON 4 :

I, C ‘ ,certify that I am the
{Rame) {Title—Secretary, etc.)

ein; that gned this agreement

of the corporation named-h

was then rporetiOn; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., ete =

"(Corporate Seal)

INT.-DUP. 3BE., WASH., D.C. 211 03





LIEN AND SUBORDINATION AGREEMENTSQ/

Uperator

ME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . m;}‘:t No.
Contract No.
14-23-090 -

Contract Date

To the United States of America:

That certain land in the County of Silvexr Bow , State of Montana

describedmzy in a lease dated the ,2& day of Octobor. 1969,

and recorded the , i . 1969, in Book J”
Page _ Y5/, official records of said county.

o X . PR SR N

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called

" the "Contract", between the United States of America, hereinafter called the "Govermment" and

"KIBBE & CO., a corporation, ‘ 3/

hereinafter called the "Qperator" In consideration for and as an inducement to .the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all .of his right, title, and interest in the land and upon any production of minerals therefrom to.
secure the payment to the Government of the royamlty on production provided for by the Contract, end
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

) (b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrence in or against the land and in any production therefrom to the rights of

- thé Government under the Contract with respect to royalty. on production and liens to secure same-.X

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's intereat and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned. ’

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none”. Do not leave blank. )

- NONE

_/ Production from the lend is not required, and in the. abaence of production there is no obligation to
pay royalty to the Government.

2/ Either (a) insert“the legal description of the land, or (b) strike out the words "as follows" and
insert "in .alease [ar contract, deed, ,or other document/ dated . , and recorded in
Book . - ,.Page ., official records of said county If (bi is used, the book and page of
recordation mst be inserted above.. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. s

3/ Insert name‘exactly as it appears in the Application MME Form 40.

4/ Suvparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the CGovernment with two true copies of such notice; and.

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thenor, and undertakes and agrees that this agreement shall pxtend and
epply thereto.

6. Added provisions NORE (State "None" or "See Annex No. ")
Dated this /52;53! of Novembar , 19 69.

. WMM S-’L B Street
g/b«wf{M ' (Seal) ;L/:;Z; W R ECity &;

(state )

FRATIC BEREH ’  w Wik L Lol
City &
%WC{I 3//%/@/// (Seal) /4 M W gswze g
W | 3 (7 7/ Q/DZ///(‘/&Z(//{M// ‘ (Street;
7 7 2 ; . 4 7. 2 &
/gf/’h/ Condsesse (sear)_ 0/ T HT Tea]) ™

’RUDY % ENDRESSE : , : .
87/ 7 22 2§§4Q£ éé > (_) (Street)
s ( )
f %u% {/ {( “%/MW(.%@) I st LTt (gt:ie&)

- AUDREY V.

Q’D = LJ V /ﬁ (Street)

&Wé« (Seal) W Wj\ Eiiiie&g

W. RICHARDSON
: : o3 T (JDA?//A«,/L/\- ggtreet;
AN : , Y ; , . < . ity &
(banice 7/)’(, (p//@/é(.@/iaéflm«) (Sea1) .’B@%/ Ul niZanca (state )

CILARICE M. RICHARDSON
I, ] ,certify that I am the

~(Rame ) ‘ {Title—Secretary, etc.

of the corporation name

(Name)
was then t sald agreement was duly signed for and
(Title—Pres., Vice-Pres., et

in behalf of said co

‘(Corporate Seal)

INT.-DUP. SBC., WASN., D.C. 21103
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FOR_GOVER USE
Uperator
MME Form 52 UNITED STATES '
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mgﬁt No.
Contract No.
14-23-090 —
Contract Date
LIEN AND SUBORDINATION AGREEMENTSY/

To the United States of America:

' That certain land in the County of , ‘State of|

described as follows: 2/

bereinafter called the "1and", is the subject of a proposed exploration contract hereinafter called
the "Contract", between ‘the’ United States of, America,. hereinafter called the "Government" and

«ffor and as. an. inducement to the Government execut-

ing the Contract, the undersigned

1. (a) Being the owner of an interest in the land, hereby grants to the Government a 1ien

"upéi all of "his right, title; and interest in the land -and. .upon.any production of.minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and”
agrees if the Operator's interest should be surrendered or terminated at any time prior to the .expira-
tion of the rights of the United States under said Contract to~ pay royalty to thé Government according
to the terms of said Cpntract; or

o “(b) Beirig-the hotder of-a-claim;--dien, or-encumbrance- against . ‘the. land, hereby subordinates
his claim, lien, or encumbrance in or against ‘the land and in any production therefrom to the rigﬁts of
the Government under the Contract with respect to royalty on production and 1iens to secure same

2. Undertakes and agrees that property in which the Governmernt may acquire an’ interest or-
" gquity under—the Contract-may be dismantled, severed.trom .the.land,. and.. removed as may be provided in
the Contract; and the Government's interest and” equity in such property.shall be. prior and superior 'to
any adverse right or claim of the undersigned.

A - e e

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-

" signed's right, title, claimy or-interest -ia or ‘against. the land. other than the following: (If "none

-insert the word "none". Do not leave blank. )

_/ Production from the lend is not required and in the absence of production there is no obligation to
pay royalty-to. the Governmeiit.- o L

»"2f “Either - (a.) insert the legal description of the land, or (b) strike out the words "as follows" and
~ingert."in a-lease ZEr contract, . deed, .or other document dated e e and recorded in

Book .- Page Ly official records of said county .....
recordation must be inserted above. If the ‘'space provided ‘is 1nsufficient, usé an ‘Annex ‘and reter
;s tozthe Annex in the space. 4

;/ Subparagraph:l(a):does not apply to the holder ofva cleim, lien, or encumbrance._;ff‘






RN Undertakes and agrees (a) neither to commit ‘any . act nor assert any claim in conflict
with the provisions of this Agreement; and (v) to give advance notice of the Government's rights
under this agreement to any subsequent. transferee, ‘mortgagee, encumbrancer, or lessee of any of the
undersigned’'s right, title, claim, or interest in of against the land or. .any production therefrom,
furnishing the Government. vith two’ true copies of such notice, and '.

5 Consents to ali amendments (1nclud1ng an agreement ‘of: termination) ‘and assignments of
_the Contract without notice thereof, and undertakes end agrees that this agreement shall 9xtend and
'apply thereto. e . e

: 6. Added provisionsf<-lff‘*’f~

Dated tnts_/S  amyof. . 19 .. o

.'.£¥C8512:3 . I‘%iﬁe;isn‘v;ztifv Zt - o (Street)
N R - (City &)
Nopeaher =~ - 89 . , (State )

(Street)
éCity &;
State

(City &)
(State )

(City &)
(state )

{Street)
(City &)
(State )

(Street)

(state )

RG] <ot ¥e B ARDS n';q‘v

ALs e ;/w)/n % AMIﬂ4l“.,) ,certify "ﬁa‘?{/&@ﬂl&_ ¥

“ e-—Secretary, ~etc. )

of mmﬁﬂ“ nﬁ ) _ (Name) -,'_’who signedw

aid-agreementiwas duiy's;gned-for and

was then ‘ of said corporation,
(Title—Pres., Vice- Pres., ‘ete. ) '

(Corporate Seal) -

INT.-COF. SEE., MASK., D.C. 21103

"*Qf(State’“ane",Or ?See'AnneX‘No. ")

(Street)

(Street)

(city &)
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. FOR GOVERNMENT USE ONLY
_ Uperator
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION mg;gt No.
Contract No.
14-23-090 -
Contract Date
LIEN AND SUBORDINATION AGREEMENTSQ/
To the United States of America:
That certain land in the County of , State of R
BIIVeY BOwW MOntana
2 /
described as followa:—/
XXRIRIAK I & 16858 CHTSS T 25 duy of October, 1Y
' 2 0 1
nG g y O . . [

bereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Covernment" and

NN .
; 3/
hereinafter wor .for and as an inducement to the Government execut-

ing the Contract, the undersigned:

1. (a) Being the owner of en interest in the land, hereby grants io the Government a lien
upon all of his right, title; and interest in the land and upon eny production of minerals therefrom to
secure the payment to the Government of the royalty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Cpntract; or

(b) Being the holder of a claim, lien, or encumbraace against the land, hereby subordinates
his claim, lien, or epcumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on productior and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract mey be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertakes thal there 18 no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or intereat im or against the land other than the followlng: \if ‘none
insert the word "none". Do not leave blank.)

HNOME.

RN AL L . e S TN R L W e SRR ?ga‘;“'w“fﬂ

;/ Production from the lend 1s not'reqpired, and in the absence of production there is no obligation to
pay royalty to the Government. : : .

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [6; contract, deed, or other document/ dated , and recorded in
Book ,: Page ,.official records of said county", If (b) 18 used, the book and page of
recordation must be inserted above. If the ‘space provided is insufficient, use an Annex and reter
vo the Annex in the space. : )

Q/ Insert name -exactly as it'appeqrs in.the Application MME Fbrm_ho.

E/ Subpanngraﬁh 1(;),does,not apply to the holder of a claim, lien, or qdéuhbrahce.






— aEi Fem

sy N . . “ :
4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict -
vith the provisions of this Agreement; and (v) to give advance notice of the Government's rights :
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,

" furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

apply thereto.

6. Added provisions (State "None" or "See Annex No. ")
.‘ , ; "
’ Dated this /S day of , 19 >
ROMR (Street)
' (City &)
Nowanher 89 (state )

g . . /%/’V@M*—Sf ~ | -(Sttreet')
%Lwyv//y > o ? ity &
| )¢ «/4/0/ pd (see1) ﬁaZ?; 97?;0‘/ §(s:tate g

—~ / v / : }
2z //L/ /Z?L,é&ré(l@//zﬂ (Street)
(City &)

27 . y
sent),_ i, )/Zt/ﬁL (stote )
2 /‘7 ']/" (,5/‘ Vil i:"‘-c"/:,.' PN (Street)

(City &)

(Seal) )/i’/(g7z;, 7// -":’c,f— (state )
/7 77 Z%MZ&MJ (street)

(City &)

% o

o " é¢ %'/Ml) éﬂ C’/‘Z'Z £ . /%/ZM(/Q//A) (State )
.' o g» > Pk) m — (Street)
% . , (City &)
. (Sea1) W (state )

. * . l ‘ a e } v / ){ « /‘ l{ -
Rl e A gl peertif I g the ;
' L'i( »I' — ‘/m) ] * Y ﬂﬁt . £2. /e 77T (%ﬁe—&cretary, etc. )

t , vho signed this agreement

e —
was then of said corporation; _g_iL agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.) —
in behalf of said E@opn.ion by pmthox*ity of its governing body, and was ﬂtW

corpo . ~

o

(Corporate Seal)

IM.-0UP. SBS., BANM., D.C. 21103

0
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MME Form 9 : ' '
Rev. Nov. 65 - | R

UNITED: STATES - - ’

DEPARTMENT OF THE INTERIOR .
Geological Surve;

OFFICIAL DOCKET FILE " Contract No. Docket No. L E 09
Application ' Contract ‘

Denied Terminated - Not Certified Cancelled

Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. 1:
Left Side

Royalty Audits

Certification of Discovery

Closing Letter '

Cost Audits

Termination Notice or Agreement

Recision Notice

Assignment of Contract

Contract Amendments

Contract with all exhibits and
annexes

Oyner's Consent to Lien and
Subordination Agreement

Application and Attnchma&5721/7o

EEEREREEE

Modified application

Additional Folders:
Left Side

Folders No. : Reports

D Analysis of Semiannual
Inspection Reports

[[] Project Summary (Interim) by
MME Engineers

Right Side

Project Summary (final)

Work Completed Analysis (final)

All other material filed in
chronological order including the
following reports if checked:

[] Field Team Semiannual Report for

Certified Project
Final Field Team Report i'hb
Operator's Final Report (Ted
Interim Field Team Reports
Operator's monthly reports and all
attachments -

Settlement Sheets
Drill jygl

ﬁm-uto Exam. Report (Tab) qluh\

Right 8ide

[] Field Team Semiannual Report for -

Certified Project
T{eld Team Interim Reports
Operator's Monthly Reports with
Transmittal, Narrative and Maps

Folders No. . : Maps (Use pocket folder or envelope)

Folders No. ' ‘ : Settlement Sheets

Folders No.

Eolders No.

Drill Logs
Royalty Material

72195-65
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MME FORM 6 REFERENCE SLIP N
REV. 2-59 __OFFICE OF MINERALS EXF AL -

TO‘ Chief, Qffice of Minerals Expl.

DATE |INITIALS

Re: OME-6809 (Silver)

LIS W, a

A
¥ibbe—ana—Compally

Florida Group

D

Willard P. Puffett :
“Field Officer, Region T BV-yi-Ly (U

FROM

. FOR: Check items for action desired

___ Action ____ Reply for signature of

____ Approval ____ Investigate ____ Surname

____ Comment __ Recommendations  ____ Signature

_.__ Conference — Rewrite ____File
Instructions X Your information

REMARKS: Attached are documents related to &
revised application for exploration of
the Flppida group. My memorandum of Oct. 19,
mentioned that a new proposal vould be sub-
mitted. I will prepare & report after

. th€ holidays.

INT.-DUP. SEC.. WASH., D.C. X ¥56300-62





e

Q
KieBe & Co. Q%‘.&\%“
FIRST SECURITY QU!LD!NG . D 2 e"
SALT LAKE CITY, UTAH 84111 N ¥ | ¢
PHONE 821-3878 OFFmAL ’&g@&@
| COPY ¢
December 21, 1970 0. M.oE,

RECEIVED
NEC 28 1970

Mr, Willard P, Puffett
Office of Minerals Exploration

U, S. Department of the Interior Re: OME-6809 (Silver)

656 U. S, Court House Kibbe & Co,

W. 920 Riverside Avenue Florida Group

Spokane, Washington 99201 Silver Bow County, Montana

Dear Mr, Puffett:

We enclose herewith papers pertinent to a modified application for
OME assistance to explore the Florida group of claims by diamond drilling,
rather than shaft sinking.

Mr, Franklin and Mr. Thornburg understand, as discussed in your
conference in Butte, that much of the description, history and miscellaneous
items included in the original application should be omitted from the new applica-
tion, We are, however, resubmitting items mentioned in your letter of December

2, 1970, namely, new letters from the banks. The name of the applicant remains
the same,

. Yours very truly,

. APK:md A, P, Kibbe
. Enclosures (In dup. ) President





MME Form -0

Budpet Burean No. 42-R1368

tRevised Nov. o8) ’ ‘ ' UNITED STATES R Approsa) capires Dec, 1971

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

APPLICAT|ON FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

NAME OF APPLICANT: o Fadl lewesl mameand. /IIJI/IIIL"HI(/N.\I s they r/m///z/ Lippear on

‘APPLICAN‘T DO NOT USE THIS BLOC'K

wh(' wh 1 o /| execnted. )
e R : | pockeT nUMBER

KIBBE&CO, * -~ . o e
304 First Security Buﬁdlng " : ' DATE RECEIVED
Salt Lake City. Utah 84111

REGION

DIVISION CODE

-

BUSINESS ORGANIZATION LIST. CORF‘O.RATE OFFICERS OR PARTNERS HERE IF APPLICABLE

\

 OTHER  (Specify)

( Check one ) NAME e .o ADDRESS . - S U TITLE

A, P Kibbe 304 First Security Bldg.,, . President
i Salt Lake City, Utah 84111

INDIVIDUAL
CORPORATION
PARTNERSHIP

STATE IN WHICH FIRM IS

ORGANIZED o Y I TV
Utah ‘
-MtNERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Silver | names o [COUNTY . . STATE

R R FlnridaGroup Silver Bow County Montana

$40000

GENERAL INSTRUCTIONS

" Betore filling out this application. please read the OME Regulations for and atter it write Tnot applicable.’” Maps or skétches should be usal
Obtaining Federal Avsistance in Fimancing Vxploration:s for Mineral L. to. mpplun'n nt narrative descriptions of, the property Jocation and

" Reserres (30 CFR Chap. 1), To assure prompt action, your application boundarics in item 2. existing mine workings and geo]ogs in item’ 3.
must provide all applicable material and information specitied On the < and thie proposed (_\P'U"l(lnn work in item 5. Yhen this information
back of this-application form. Avoid unnecessary correspondence and -~ s not o complex. all of it may be shown on one map or sketch.  All
delays by submitting complete and accurate inforaation.  Pleese submit documents and other attachments submitted as a part of this applica-

two copies of this application and all accompanying papers except as “tiosi, Except those in item 3 gy which vou mark to be returned, become
otherwise noted. Place yourname and address on each sheet. Fach the property of the Government and will not be returned to the appli-
item of intormation. maps, and reports required as a0 part ot this cant. Send-true copics, not originals, of leases, contracts, and other
application is described on the back nl'(hix torm. Ldentity cach attched docaments whidh are an essential part of your business records.  File
stutement by the item number to which iCapplics. Tt an item does. not this application with the Department of the Interior. U.S. Geologal
apply to your application. show the item number on \nur statement Surrey, Offrce of Mineraly Exploration, W.aihington. I').A(f.. .:!()242. ur

: with the nearest- OME Freld Office. ‘
(‘.ERTIFICATION '

- The undersigned. whether as dan individual, mrpnrm nthur partner, papers is correct and complete. to the best of his knowledge and belief,
or otherwise, both in his own behalt and acting tor ‘the applicant, and that he would not ordinarily undertake the proposed exploration
certities that the information set forth in this torm and accompanying - under current conditions and cirgumstances at his sole expensc.

A. P, Kibbe

Decambg’ 21, 1970 4 . ] «

DATED ] .
, o President 3

.« TITLE

BY «Nignature)

. - - . o
A wiltully false statement or certitication toany Department or Agency ot the United States Government i criminal offense.

LS, Code, Title 18, Sec. 1001,





® LXK | |

INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made -within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit.  Such evidence shall include (1) true copies of your fetters to
credit. sources which show.date of loan request, amount and -terms
requested. and proposed use ot loan funds and "(2) true copies of
replies from credit sources.  1f the laan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling®
_(nmp.mle\ or ﬂfL:lml mun\ and state extent and n, wure of their i mte r( st

(c) State how you propose to furnish your share of the cost of the
exploration work.

27 Applicant’s Rights in land:

(a) State your interest in the land and mineral rights, whether
-owner; lessee, purchaser-under contract.-or other. It you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages. or other encumbrances on the Land and state book
“and ‘page number and official place whereé recorded.

(b), State the legal «Iv\‘(riptinn (section, township, and range: metes
and bounds; patent number ot claims) ot the land upon which you
wish to explore and all adjacent land which vou own or control.
Describe any part of the Land or workings which shouhd not be subject
to Government rovalty and liens, 1t the Lind consists of unpatented
claims, state book and page number for cach recorded focation notice,
ncluding amended locations, and otticial place where recorded.  State
all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned, submit
tive copies of Lien and Subordination Agreements signed by owner on
MME Form 52. It the agreements cannot be obtained. state reasons
and whether you can turnish a performance bond.

3. .Physical Description:.

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or are being
conducted upon the I1nd
pmdm tion facilities.

() “State your interest, if any, in operations described in (1)

(¢) State, if you know. the past and current production, supporting
your statement with copies of settlement sheets. mine rcmrds or pub-
‘lished data it available.

(d) Describe known ore reserves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
ot the property, including ore minerals, geologic formations it knn\m
.md type of deposit (vein. bedded, etc.).

“(f) If you have sampled the area you propose to explore. show
where the samples were taken, describe sampling methods used. and
‘provide copies of assay certificates.  State vour reasons for expecting to
tind ore.

(g) Send with yout application at least zuo mpn s of all geologic or
engineering reports. assay maps. or technologic information which you
have, indicating whether you require their return,

4. Accessibility of Property:

() Toe aid the OME representative who may examine the property”
state ‘name, address. and telephone number of person who will meet
him; give difections tor reaching thé property: and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property. .

5. Ei(plorati;')ri Work:

(a) Dcsgnhv tullv che proposed exploration woek sving individual
ronmges and ‘sizes of openings for each ttem of work.  Use narrative,

Include existing mine workings and all |

.

maps, plans, and sections as necessary.  Show Jocation of the proposed
" work as related to geologic features such- as veins, ore- -bearing beds.

contacts of rock formations, cte. Show also the relation of the pro-
posed work to any existing mine workings and o land bound.aries or
to the closest identifiable corner. :

¢h) If an access road must be built, show the pmpuscd location on
the property map .md state the lengh, type and construction methods
proposed. :

(¢} If an OME contract is exceuted, state how soon thereafter work
would be started and finished  State your anticipated average daily or
nmn(lxlv rate of pm‘.,n as for cach type af w urk

. E xpcncncc

! N
State your operating experience and background to conduct this
exploration work and adso that of the pervan who will supervise the
work

7. Estimate of Costs:

Furnish detatled estimates of the necessary costs for ome and

matenials for each item of the work proposed in 5ty under the headings -

histed below with a total for cach heading and the estimated towl ost
of the wark,  Costs torany work to be performed by an independent
contractor should be Histed separately under categorny ta) below.,  Costs,
tor any work that is not o be performed by an independent contractor
should be tisted inder citegories (b) rhmngh (g).

tar Independent contracts. State the total cost of any proposed
independent contract tor all or any part of the work. and the number
ot umits and the umit cost tor cach type ot work. such as per foot of

drlling. per foot of drifting. per hour of bulldozer operations, or per

cubic yard of material moved. Cost estimates should be supported by
buds trom three contractors it possible.  ( Nore—1f none of the work is
to be contracted. write “none’ after this item.

thy Personal services. The ¢ast of supervision. engineering and
coutside consultanes, and l.ihnr should be itennzed

(‘(ill)hi('ﬂl wr\'i(.

~h\ numbersand dlasses of employees. rates of wages. salaries ur fees:

and periods of emplovment.  State whether these services are available.
(¢) Operating materials and supplies.  List items of material and

‘supplies giving quantity andprice of each. Include under this heading:

power. water, and fuel, and units of equipment and’ tools costing less
than $50 cach.

td) Opertting cquipment. List items of equipment and tools cost-
ing £50 or more per unit. Give specifications and indicate how cach
item is to be acquired —i. e rented. purchased or provided by the
applicant. If rented or purchased. state the estimated rental or par-
chase price. It turnished by the applicant. state condition and present
tair market value. )

ter Inital rehabilitation and repairs. Describe the type.and the cost
ot nrtial rehabilitation or repair of existing busldings. fixwures. installa-
tons {exclusive of mine workings). and movabic operating equipment
now owned by the appiicant which will be used in the exploration
work. . ) . .

(1) New buildings, tixtares, instatlations.  Describe cach building.
tixed improvement. and installation to be purchased. constructed: or
installed for the exploration work, stating specifications and cost in-
cluding labor. materials, and supervision.

(21 Miscellancous. Describe the type and estimate the cose of repairs
and maintenance of the operating equipment listed m “(d). Do not
repeat initial repairs isted in 7¢e). Show also the costs. of analytical

woth, accounting, workmen’s compensation and cniployees” habality.

isurance, pavroll taxes, and other required costs that do not fall withm
the previots categories. [ Note—The Government will not contribute
to costs incurred before the date of the contract, or o costs of or inci-
dent to: (1) acquinng. using, or possessing Jand and any existing
improvements. tacilities. buildings. installations. and appurtenances.
or the depreciation and depletion thercot; 2) general overhead.
corporate management. interest and taxes tother than payroll and
sales taxes)t (3) insurance (other than emplovecs hability insurance

and 19) damages o persons or property iother than authorized repmr
to or replacement of equipment or other properiy used in the work s





Following are statements pertaining to the subject specified on the reverse
side of MME Form 40,

1. Financial Eligibility

(a) Attached are two copies of letters of application to banking

(b)

(c)

institutions and the replies, relative to the application for
financial assistance to carry out the proposed exploration
project,

The name of the company under which this work will be done

is Kibbe & Co., 304 First Security Building, Salt Lake City,
Utah, 84111, ‘

The applicant's share of the cost of the exploration work will be
furnished from an account established for this purpose at the
First Security Bank of Utah (4th South Branch), Salt Lake City,
Utah,

2, Applicant's Rights in Land

(a)

(b)

Since items 2(a) through 4(b) would be a duplication of the informa- //
tion submitted in the original application, it is our understanding

that this material may be omitted here, How ever, we include

item 2(b) for the purpose of identification,

One addition to the former information is that the drilling results
illustrated on the accompanying vertical projection of the Florida
veinindicate an ore-bearing section below the Florida shaft, However,

we do not consider these results to be complete enough to be classified
as an ore reserve,

The property lies in the northeast and southeast quarters of Section 2,
Township 3 N, Range 8 W, Silver Bow County, Montana, The land
upon which this exploration work will be done consists of the following
four contiguous claims: Florida Quartz Lode Mining Claim, Survey
1087; Hecla Quartz Lode Mining Claim, Survey 828; Hecla Fraction

- Quartz Lode Mining Claim, Survey 1641 and Tyrone Quartz Lode

Mining Claim, Survey 2186.

* %k ok ok k Kk ok k
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5.

Exploration Work

(a) The exploration proposed is to conunue the diamond drilling
campaign suspended in October, 1970, The minimum amount
proposed is 4000 feet, which would be carried out as follows:

- Tyrone vein, 1500 feet; Florida vein, 1000 feet; Hecla vein,
500 feet, followup, 1000 feet,

(b) Access Roads are already in existence and electric power lines
are in close proximity,

(c) The work will be started within a reasonably short period after
the OME contract is executed, probably April 1, 1971, weather

permitting, It is estimated that the work will be completed in
S months, '

Exgeri ence

The work will be under the supervision of well qualified operators

and geologists.

Estimate of Costs

The cost of the drilling project is estimated to be $40, 000 the
average cost per foot being $10 00.





Bivst Secueily Bank o Ufak

TFOURTH SOUTH OFFICE

SALT LAKE CiTY. UTAH
December 16, 1970

Mr. A. P. Kibbe, President
Kibbe & Company )

30L First Security Building
Salt Lake City, Utah 84111

Dear Mr. Kibbe:

This will acknowledge receipt of your letter dated
December 15, 1970, wherein Kibbe & Company requests
$L0,000 for a period of 10 Years to explore and de=-

velop certain mining claims near Butte, Silver Bow
County, Montana. :

Please be advised thaf First Security Bank is not
extending this type credit at this time.,

Sincerely youré,

)

2

Vice President
FRL :rm






Kieer & Co.

FIRS ' SEC (TY B SHLIVMNG
SALT { AKE 'Y, UTA)»- a4l
PHO: ‘A-3RTYS

December 15, 1970

Mr. F. R. Lawson, Vice President
First Security Bank of Utah, N, A,
Fourth South Office

Salt Lake City, Utah 84111

Dear Mr. Lawson:

This letter is to be deemed a request for a loan from the First

Security Bank to Kibbe & Co., a corporation of which I am President, for
use in its capacity as general partner of Butte Minerals Limited, a Utah //
limited partnership. The purpose of the loan is to provide funds for
exploration and development of certain niining claims near Butte, Silver
. Bow County, Montana. The amount of money requested is Forty Thousand
- Dollars ($40, 000.00) which, together with partnership funds, will be largely
expended for a drilling program on the properties.

If such a loan is granted, we would anticipate a pay-out period of
ten years, with payment of principal and interest in quarterly installments
beginning March 1, 1971 for the interest and January 1, 1972, for the
interest and principal combined.

At your request, we shall be pleased to furnish further informa-
tion regarding the mining properties and the proposed drilling.

Your prompt consideration of this request will be genuinely
appreciated.

Very truly yours,

KIBBE & CO.
o i

AP, Kibbe
APK:md President






Walker Bank #: Trust Company

ROBERT W, BERNICK
VICE PRESIDENT

December 1.6, 1970

Mr. A, P. Kibbe, President
Kibbe & Company
First.Security Building

Salt Lake City, Utah 84111

Dear Mr. Kibbe:

We have received your letter of December 15, 1970 in which you request
the Walker Bank and Trust Company lend Kibbe & Company the sum of $40, 000
for the purpose of exploring certain mining claims near Butte, Silver Bow County,
Montana, You state in your letter that if such a loan is granted, we would antici-
pate a pay-out period of ten years, with payment of principal and interest in quarterly
installments beginning March 1, 1971 for the interest and January 1, 1972, for the
interest and principal combined, '

While our bank has every confidence in you and your associates, it is a
policy of the bank not to lend money solely for purposes of exploration for mineral
reserves, I am sure that you will understand the reason for this as the prospect
in question has not yet developed sufficient reserves against which a future loan
could be made. In fact, the whole purpose apparently of the venture is to find
mineral reserves,

I regret that this loan cannot be made but we would be most happy to con-
sider in the future a loan based upon the success that we hope attends your explora-
tion effort,

Yo

RWB:pw

HEAD OFFICE / 175 SOUTH MAIN STREET / SALT LAKE CITY, UTAH 84111





Kieer & Co.

FIRS SEC “TY BUILDING
SALT t AKE 'Y, UTAH a4t
PHO'  ,21-3878

December 15, 1970

Mr. Robert W. Bernick, Vice President
Walker Bank & Trust Company

2nd South & Main Streets

Salt Lake City, Utah 84111

Dear Mr. Bernick:

This letter is to be deemed a request for a loan from the Walker
Bank & Trust Company to Kibbe & Co., a corporation of which [ am President, for
use in its capacity as general partner of Butte Minerals Limited, a Utah limited
partnership. ‘The purpose of the loan is to provide funds for exploration and de-
velopment of certain mining claims near Butte, Silver Bow County, Montana. The
amount of money requested is Forty Thousand Dollars ($40, 000. 00) which, to-

gether with paitnership funds, will be largely expended for a drilling program
on the properties.

If such a loan is granted, we would anticipate a pay-out period of ten
years, with payment of principal and interest in quarterly installments beginning

March 1, 1971 for the interest and January 1, 1972, for the interest and principal
combined. - '

: At your request, we shall be pleased to furnish further informatidn
regarding the mining properties and the proposed drilling. '

Your pronipt consideration of this request will be genuinely appre-~
ciated. :

E : Very truly yours,

KBBE & CO. .

Liogne AE
" o A{ P. Kibbe
APK:md o _ President





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
656 U. S. Court House
W. 920 Riverside Avenue
Spokane , Washington 99201

Memorandum
Chief, Office of Minerals Exploration

To:
From: Field Officer, Region I

Subject: New application (silver) )
Kibbe and Co. T
Florida Group T
Silver Bow County, Montana m——

Enclosed is an application from Kibbe and Co., Salt Lake City, Utah,
for OME assistance to explore a silver-bearing vein on the Florida
Claim in the northern part of the Butte district, Montana. The pro-
posed project is to rehabilitate a presently inaccessible shaft for
170 feet, enlarge it from its present 4x5-foot size to two compart-
ments, each lAx/} feet in the clear, and to sink it an additional
155 feet. A thousand feet of crosscutting and drifting is planned
to explore the vein on the 300 level. Total estimated cost of the

work is $148,273.70.

There are some items either incomplete or lacking in the application
and, under normal circumstances, I would insist that these be furnished
before I forward the application to you. However, as action on the
application will probably be postponed due to our fiscal situation, -

I am sending you the application with these comments. A

The applicant is Kibbe and Co.; however, Madison“Minerals, a limited .
partnership, controls the mineral rights of the claims according to ﬂ/% 3ﬁ@f

the application. The assignment of the lease from Butte Silver and <

.Gold, Inc., and the reassigmment. to_Madison-Minerals, Lid., : is,missing.;

I telephoned Mr. Kibbe on November 25, 1969, about this, and he said /7~

the documents will be forwarded. He said the operating company will "~ /
be Madison Minerals, Ltd., who has a partnership agreement with

Kibbe and Co., a corporation. Documentation for this is lacking. jﬁﬁﬁﬂk
wonder if Madison Minerals, Ltd., should be the applicant.

o, 4)/
~AN T

The geological justification for the project is very generalized.
There are no assay data to give us some idea of the silver content






o

of the Florida vein, and there are no maps other than the small-scale
claim map showing the general geology in the area. Reference is made
to W. H, Weed's Professional Paper 74 and to the Marget Ann mine.
Weed (1912, p. 248-249) describes the geology of the Snowdrift-
Glengarry mine that is 1,000-1,500 feet southeast of the Florida claim.
The Marget Ann mine was the subject of Docket DMEA 3603 and is well
described in a DMEA field examination report by J. J. Quinlan and

J. S. Vhay (May 4, 1955). The veins in the Marget Ann mine are sub-
parallel to those on the Florida claim and contain high silver values.
Concentrates from the mine contained as much as 294 ounces silver

per ton.

A field examination of the property will not be of much value, for all
the several shallow prospect shafts and the main shaft are inaccessible.
The application states that some drilling has been done and details

of it will be provided. However, I learned from Mr. Kibbe that the
drilling was not done on the Florida claim, so the value of the infor-
mation about the drilling is questionable. The mining lease has an
unusual provision in item E under Work Requirements. Work commitments
by the Lessee may be terminated if he does not find a vein at least

4 feet wide bearing at least 30 ounces of silver per ton when he
rehabilitates the shaft to the 170 level., If this vein is not present,
then there is some question about the continuation of the lease.

The estimated costs for rehabilitating and sinking the shaft are quite
high and should be more detailed. The total for cleaning out the

shaft and enlarging it to a depth of 170 feet is more than $380.00

per foot. Provisions are made to sink the shaft only an added distance
of 130 feet under the cost estimate. In another part of the application
the proposed work includes sinking the shaft to 325 feet; this means

the shaft would be deepened 155 feet., Costs for sinking the additional
130 feet are about $231 per foot.

Engineering, office work management, etc. is estimated at $2,000 per
month, but there are no details to support these estimateg.

I recommend that the application be denied as it now stands. The
applicant should be required to furnish more proof _of_ the existence.

of a minable vein on his property; this can be done by cleaning ¢ out

the shaft at his own expense. The application can be further appraised
after the existence of a vein is proved.

Reference cited

Weed, W. H., 1912, Geology and ore deposits of the Butte district,
Montana: U. S. Geol. Survey Prof. Paper 74, 262 p.

Willard P. Puffett
Enclosure
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Kiese & Co. : ‘(X,\ {
FIRST SECURITY BUILDING - ‘ %%9
SALT LAKE CITY, l!TAH a4l | : ’ (L (a \ '
PHONE 521-3875 : “Q\‘ .
- o.Ne.VU\(’“

November 24, 1969 ot

Mr, Willard Puffett

Field Officer Region I

U. S. Geological Survey Of.f1ce
West 920 Riverside Avenue
Spokane, Washington

Dear Mr. Puffett:

Enclosed herewith are OME application papers pertaining to a
project in the Butte area, which I have previously mentioned to you by

telephone, (yjpo|(4)
The following signed papers are included:

2 copies application signed by A, P, Kibbe, "

2 copies of letter of application to "bank of account” and ~”
correspondmg reply. ks

"2 copies of letter to "other banking institution" and reply W - "

2 copies of OME application narrative and cost estimate,

2 copies of Form FC-7 filed with Montana Secretary of
State.

2 copies of Mining Lease,

2 copies of Owners Consent of Ass1gnment ‘ " '

' 5 copies of MME Form 52, }
2 copies of map of project area,

We trust that this material is sufficiently complete to comply with

OME requirements, but if any additional information is required we shall ; Lo o

endeavor to provide it as promptly as possible,

Yours very truly,

CLT:md

Enclosures :
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MAE Form 40
(RL‘\‘iS(\‘ Nov, 08)

UNlTED STATES

Budgee Q Na,

2-R130%.
/\[]I'l%“‘r\ul\]k 97¥
% .
& o i
ICAL SURVEY & N

CE IN MINERALS EXPLORATION “Q Qf:g-’

(72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT ¢ Full legd wame an / /H/q //(/n. 5 08 //rc) honld — appear on

contract 1f one Iy execnted. J

Kibbe & Co.
304 First Security Bldg.
_Salt Lake City, Utah 84111

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

304
[X-5-69

’,“-.——- ’

-

REGION

DIVISION CODFE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE

NAME

A. P. Kibbe.

- ( Check nm}
INDIVIDUAL
CORPORATION
PARTNERSHIP
OTHER (Specify)

\

STATE IN° WHICH FIRM IS
“ORGANIZED -

. IF APPLICABLE
TITLE

President

ADDRESS

See Above

MINERAL(SY) FOR WHICH YOU WISH TO EXPLORE

Silver

ESTIMATED COST OF PROJECT

. $148,273.70

PROPERTY
NAME .

Florida Group
of Butte Silver -
& Gold, Inc

LOCATION
COUNTY

Silver Bow

STATE

Montana

GENERAL INSTRUCTIONS

Betore filling out chis application. please read the-OME Regulutions for

Obtaining Federal Assistance in Financing Explovations for Mineral
Reserres (30 CFR Chap. 11). To assure prompt action. your applicition
must provide all applicable material and mtormation specitied on the
back of this application form. Avoid unnecessary correspondence and
‘delays by. submitting complete and accurate inforiaation. Plese submir
rico copies of this application and all accompanying papers except as
-otherwise noted.  Place your name and address.on each sheet. Fach
item of intormartion, maps, and reports required as a part of this
application is described on the back of this torm. dentity cach attached
statement by the item number to which icapplies. 1t an item does nor
apply to your application, show the item number on your statement

and atrer it write “not applicable.”  Maps or sketches should be usel
to supplement narrative descriptions of the property location and
boundurics in item 2. existing mine workings and geology in item 3.
and rhe proposed exploration work in item S, Xhen this informatior,
is not too complex. all of ic may be shown on one map or sketch.  All
documents and other wttachments submitted as a part of this applica-
tion, escept those initem 3igy which vou mark to be returned. become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not ariginals, ot leases, contracts, and other
docamentes which are an essential part 'of your business records.  File
this applecation with the Department of the Interior, U.S. Geologaral
Survey, Offece of Mineraly Exploration. W.ashington, . (., 20242, or
with the nearest OMIE Freld Office.

CERTIFICATION

" “The undersigned. whether as an individual, corporate officer. partner,
or otherwise. both in his own behalt and acting tor the applicant
“ certities that the intormation set forth i this torm and accompanyving

DATED

papers is correct and complete. to the best of his knowledge and belief.
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

%QM A, P, Kibbe

\/gmmmf

President )

TITLE

A wiltully false statement or certitication toany Department or Apency of the Einited States Government is a2 riminal offense,

1!, 8. Code, Tatle 18, Sec. 1oy,






lN‘«ATION REQUIRED WITH THIS APPLICAT

Financial Eligibility:

(a) Submit evidence of efforts madé-within 90 days preceding the.
filing of this application to obtain credit from your bank of account
and at'least one other banking institution or other private source of
credit.  Such evidence shall include 1) true topies of your letters o
.credit sources which show date of loan. request. amount and terms
requested. and proposed use ot loan funds and (2) true copies of
_replies from credit sources. 1f the loan was oftered under terms
which you consider unreasonable, state why you consider them so.

¢bY List names and addresses of affiliated. parent, or controlling
companies or organizations and state extent and nature of their interest,

{c) State how you propose to furnish your share of.the cost of the
exploration work.

2. Applicant’s Righrs in Land:

(a) State your interest in the land and mineral rights, whether
owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) uonder which you control the property. Describe
ali liens, mortgages, or other encumbrances on the lind and state book

"“and’page number and official place where recorded.

(b)Y State the legal description (section, township, and ringe: metes
and bounds; patent number of ddaims) of the lind upon which you
wish to explore and all adjacent land which vou own or control.
Describe any pact of the Laind or workings which should not be subject
to Government royaley and liens. 1t the Lind consists of unpatentead
claims, state book and page number for cach recorded location notwe,
including amended locations. and otticial pliace where recorded. State
all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned. submit
tive copies of Lien and Subordination Agreements signed by pwner on
MME Form 52. It the agreements cannot be obtained, state reasohs
and whether you can turnish a performance bond.

-3. Physical Description: . . o S

(a) Describe in detail and illustrate with maps or sketches all mining
or exploration operations which you know have been or arce being
conducted upon the land. Include existing mine workings and all
production facilities.

(b)Y State your interest, it any. in operations described in (o,

(¢) State, if you know. the past and current pmduclion supporting
your statement with copies of scttlement sheets. mine records, or pub-
Tished daca it available.

(d) Describe known ore reserves, giving quantities and grades!

(¢) Describe hv narrative and maps or sketches the geologic features
of the property, lmludmg are minerals, geologic formations it known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you proposc to explore. show
where the samples were taken, describe sampling methods used. and
provide copies of assay certificates.  State vour reasans for expecting to
find ore. )

(g) “Send with your application at least 7uw (ﬂpu s of all geologic or
engineering reports. assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(.l) TO aid the OME representative who'm, 1y examine the property
state name, address. and telephone number of person who will mect
him; give directions for reaching the property: and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property

5. Explomtnon W’ ork

(a), Describe tully rhc proposed (*\pl.»rmon work ving individual
momges and sizes ot openings far each item of wurk.  Use nareative,

maps, plans, and scctions as necessary.  Show location of the proposed

- work as related to geologic features such s veins. ore-bearing beds,

contacts of rock tformations, cte. Show also the relation of the pro-
posed work to any existing mine workings and to land hound.irres or
to the clasest identifiable corner.

“th) If an access road must be built, show the propused locaton on
the property my ap and state the length, type and construction methods
proposed.

(¢) If an. OME contract is exccuted, state how soon thereafter work
would be started and finished” State your anticipated average daily or
monthly rate of progress for cach type of work,

Expcrience:

State your operating experience and background o conducr this
exploration work and afso that of the person who will supererse the
work

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5¢a ) under the headings -
listed below with a total for each heading and the estimated towl cost
of the work, Costs tor any waork to be performed by an independent
contractor should be listed separstely under category (a) below. Costy
tor any work that is not to be performed by an independent contractor
should be listed under citegories (b through (g) .

tad CIndependent contracts, State the total cost of any proposed
independent contract for all or any part ot the work, and the number
ot units and the unit cost tor cach type ot work. such as per foot of
drifling. per foot ot drifting. per hour of bulldozer operations. or per
cubic yard of material. moved.  Cost estimates should be supported by
bids trom three contractors it possible.  ( Noze ——]1 none ¢ the work is

to be contracted. write "none” after this item. 1y

th) Personal services. The cost of supervision. engineering anid
geological services. ourside consultants, and labor shoukd be itemized
by numbers and dlasses of employees. rates of wages. salaries or fees:
and periods of emplovment. State whether these services are available.

(¢) Operating materials and supplies. List items of material and -
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 cach. o

(d) - Opertting cquipment. List items of cquipment and tools cost
ing $50 or more per unit. Give spedifications and indicate how cach
item is to be acquired—i. e rented, purchased or provided by the
apphcant. I rented or purchased. state the estimated rentai or pur-
chase price. 1t furnished by the dpplu.m( state condition and present
tair market value.

ter hiual rehabilitation and repairs! Deseribe the type and the cose
of imrtral rehabilitation or repair of expsting buildings. fixwares. installa-
tions. (exclusive of mine workings). Jnd movabie operating equipment
now gwned by the appiicant whigh will be used in the exploration
work.

(1) New buildings, tixtares, installations.  Desonbie cach building.
tived improvement, and installition to be purchased. constructed. or
installed for the exploration work, stating specifications and. cost'in-
cluding labor. materials. and supervision.

() Miscellancous.  Describd the type and estimate the cost ofrcpnrs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7 (¢). Show also the costs of analytical
worh o accounting, workmen’s compensation and employees” habadiy
misurance, pavroll taxes, and other required costs that do not fall within
the previous categories. [ Nore—The Government will not contribute
to costs incurred before the date of che contract, or to costs of or inci-
dent tor (1) acquirmg. using. or possessing land. and any existing
improvements. facilities. buildings. installations. and appurteninges,
or the depreciation and depletion thercof: (2) general overhead,
corporate management, interest and taxes (other chan pavmli and
sales faxes). (3) insurance (other than emplovees hiability insurance
and (1) damages to persons or property iother than authorized: repdr
to or replacement of equipment or other property used in the work ]





Following are statements pertaining to the subjects spec1f1ed on the re-
verse side of MME Form 40.

1. Financial Eligibility

(a) Attached are two copies of letters of application to banking in-
stitutions and the replies, relative to the application for f1nanc1a1
assistance to carry out the proposed exploration project.

(b) The name of the company under which this work will be done
is Kibbe & Co., a Utah corporation qualified to do business in
Montana, thrOUgh Madison Minerals, Ltd., a Utah limited part-
nership of which Kibbe & Co. is the general partner.

(c) The applicant's share of the cost of the exploration work will

E ~ be furnished from an account established for this purpose at the

_—~ First Security Bank of Utah (4th South Branch), Salt Lake City,
Utah.

-

2. Applicant's Rights in Land

(a) The Madison Minerals limited partnership controls the min-
eral rights of the claims listed in the following, as evidenced in
the original lease between the owners and Butte Silver & Gold, Inc.
and assignment by Butte Silver & Gold, Inc. to Kibbe & Co. and
reassignment to Madison Minerals, Ltd., copies of which are
| attached. In brief, the lease from the owners is subject to a five
percent royalty for 10 years, renewable for successive 10-year
periods, and grants the rights to subordinate the property to '
the government financing herein applied for.

(b) The property lies in the northeast and southeast quarters of
Section 2, Township 3 N, Range 8 W, Silver Bow County, Montana.
The land upon which this exploration work will be done consists
of the following four contiguous claims: ‘Florida Quartz Lode Min-
ing Claim, Survey 1087; Hecla Quartz Lode Mining Claim, Survey
828 flecla Fraction Quartz Lode Mining Claim, Survey 1641; and
Tyrone Quartz Lode Mining Claim, Survey 2186. The accompanying -
map shows the property constituting the project area outlined by a
blue border.

All claims involved in this project are patented, patent numbers
of which are shown on the accompanying map.

(c) - The statement pertaining to Subordination Agreement is sub-
mitted herewith in Article XIII, Page 5 of the mining lease, and on -
attached MME Forms 52.





3. Physicai Description ~

(2)

Geologically, the project area consists of Butte quartz mon-
zonite. In the outlying, bordering country there are intergrada- ’ |
tional, irregular masses of aplite similar to those near the Butte |
mines north and west of the Anselmo and Mountain Con shafts.
Numerous veins, made conspicuous by croppings and near-surface
workings, particularly those of easterly trend, persist throughout
the area. The country is roughly the same elevation as Butte, with
no outstanding topographic features other than rolling hills and

.shallow gulleys.

All old mine workings are|inaccessible but information re-

garding early development in this section of Butte is found in Pro-

fessionalPaper 74 by Walter Harvey Weed. However, even when |

that paper was being prepared for publication in 1911, the shallow ‘

workings referred to were only partially accessible. It appears ’
|
|
|

-that several of the earlier prospects were started to the east of

what is now indicated to be the strongest belt of mineralization,

and this might account, at least in part, for the lack of sustained. -
success in these developments. On the other hand, it required.
an unusually good silver prospect to succeed during the adverse
price trend which prevailed before and after the turn of the cen-
tury. The anti-silver sentiment expressed so sharplyin 1896

was followed by twenty years of descent in the price of the metal.

. The grade and nature of ore shoots in the older operations is not

known, but certainly ore of the type found in the Marget Ann mine,
which was worked in the 1950's, would be profitable today.

In the 1950's development of the Florida vein was started by
sinking the Florida shaft to a depth of 170 feet in a locality well
within the more intensely mineralized belt. It is reported that
ore was exposed in the lower part of the shaft but that it was not
possible to finance the project further at that time. The Florida
shaft is the focal point of the proposed project. The most recent
operation in any adjacent locality was that conducted in the Marget
Ann claim which lies near the eastern limit of what appears to be
the most intensively mineralized belt. At the Marget Ann mine,
the vein croppings are similar to those in the project area. Ore
shoots in that property showed marked improvement down to the
550" level where work was suspended. Workings of this mine are
i ible but maps and details as to veins and ore shoots may
be provided.

The Ryan shaft of the Anaconda Copper Company lies about

one-half mile south of the project area and serves as a convenient
reference point in describing location. Another general feature






(b)

(c)

(d)
(e)

6)

for location reference is the northwest edge of the Berkeley pit,
which lies two miles to the southeast.

An accompanying map shows veins, old shafts, prospect

holes and claims. The Florida shaft, which is the central point

of the exploration project proposed, is centrally located within

a belt which geological examination has revealed to be the favor-
able zone for exploration in this northwestern area. This shaft

is now inaccessible because of seepage water and partial caving.
Having been sunk on the Florida vein, which strikes easterly and
dips steeply southerly, the shaft is inclined. This work was done
by the Mitchel Mining Company in the mid-1950's. The dump
shows mineralization typical of the northwestern Butte area, which
tends to support the claim that the vein shows ore over a width of
several feet in the lower part of the shaft.

The present enterprise, which now controls the property, was
not involved in the former development project.

There was no production from the past project as it was not
carned to completion.

There are no known ore reserves.

In this section of the Butte district there are numerous parallel
easterly-striking veins. Dips are invariably steep and usually to
the south. These constitute the dominant vein system, although
there are also associated branch veins and cross veins identified
with faults which offset the easterly-striking veins. The fracture -
pattern illustrates the extension of the Butte system into this north-
western area. The mineralization shown in vein croppings consists

-of quartz, iron oxide, rhodonité, rhodochrosite, manganese oxides

and, locally, oxidized compounds of silver, lead, zinc and copper.
Dump ores show pyrite, chalcopyrite and base metals in a gangue
of quartz, rhodonite and rhodochrosite. Alteration of the prevailing
Butte quartz monzonite is conspicuous locally.

The general reasons for expecting to find ore in this area are

~ mainly the intensity of fracturing and the persistence of the type
‘of mineralization commonly associated with ore in the Butte district.

Local alteration of the country rock, continuity of individual veins,
vein intersections, offsetting of veins by mineralized faults and
local intensity of mineralization all present indications which should
be investigated in the process of locating ore bodies. Exploration
work of the past has been limited and sporadic, and was carried out






(8)

while former lower silver prices prevailed. During the earlier

- work, silver was declining thard the 55¢ -65¢ bracket. Even

during the more recent operation of ‘the Marget Ann mine, silver
was in the 80¢-90¢ range. ’

In addition to these general' reasons for expeétiné to find ore,
there is the more specific reason based on the previously men-
tioned favorable belt. This feature may be roughly described as
an area 2500 to 3500 feet wide extending northwesterly far beyond
the main Butte confines. The new Ryan shaft, where the Anaconda

Copper Company is holding sinking in abeyance, is situated well

within this zone. The zone continues on northwest of the Ryan

shaft locality for thousands of feet and well beyond the project area.
The easterly-striking veins are roughly normal to this zone, and
they show their greatest intensity of mineralization where they
traverse it. Thus, it is strongly indicated that exploration in the
locality of the Florida shaft has an excellent chance of success.

The limited dfilling which has been done in the locality has
shown encouraging mineralization. Details of this drilling will
be provided insofar as records are available. '

Attached herewith are two copies of a map showing the property
involved, geology and the location of the proposed work. At pre-
sent no geologic or engineering reports are known to be available.

4. Accessibility of Property

()

(b)

The property lies on the outskirts of the town of Butte and is
of easy access by country roads. Qualified persons will be avail-
able on short notice to accompany the OME representative who may
examine the property. Notice may be sent to Kibbe & Co., First
Security Building, Salt Lake City, Utah, and Telephone Area 801,
No. 521-3575.

It will not be possible to examine the several shallow pros
pect shafts on the property as all are inaccessible. ‘

The railroad shipping point is Butte, Montana, or shipping may
be done by trucking 65 miles to East Helena.

“

5. Exploration Work

(a)

The exploration work proposed is first to enlarge and sink the
Florida shaft. This shaft on the Florida vein was formerly sunk






to a depth of 170 feet. Present dimensions are 5 feet along the
vein by 4 feet normal to the vein. The proposal is to enlarge the
shaft to two compartments, each 4'6" x 4’6" in the clear, and to
sink it to a depth of 325 feet. Ata ‘depth of 300 feet approximately
500 feet of drifting is proposed on the Florida and associated veins.
Additional contingent drifts, crosscuts and raises, locations of
which can be specified more conveniently after work gets under-
way, is estimated to amount to 500 feet.

(b) Access roads are already in existence and electric power
lines are in close proximity. ’

(c) The work will be started within a reasonably short period
after the OME contract is executed, probably April 1, 1970,
.weather permitting. It is estimated that the work will be com-
pleted in 10 months. '

6. Experience

The work will be under the supervision of well qualified operators and
geologists.

7. Estimate of Costs

The total cost, estimated to be $148,273.70, is shown in detail in the
following: attached memo labeled "Estimated Project Costs":





-5 - ESTIMATED PROJECT COSTS

Part |

Excavating for Compressor & Hoist House, and Road to Shaft Site $

Concrete Floor and Curb, & Foundations for Hoist, Compressor
and Head Frame -

Hoist & Compressor House and Change Room, 20" x 40" x 8 sxdewall
All-steel Building, completely erected on job

Reactivating Power Line, Transformer Sub-Station, complete with
Switches '

Installing Hoist, Compressor, & Electric Switches, Conduits &
‘Fixtures ‘

Powder Magazine

Timber Head Frame - 30 ft, high

L

EguiEment:

' 36" Sheave Wheel, complete with Shaft & Bearings

1 - 18 cu. ft. Mine Shaft Bucket

40-hp Vulcan-Denver Single-drum Hoist $ 345, 00 per mo,
75-hp 360 C. F. M. Ingersoll-Rand Alr Compressor 372,50 " "
28-hp Flygt Shaft Pump ' ‘ - 700,00 " "

Discharge Hose

5-hp Ventilating Fan

300 ft. of 16" Ventilating Pipe

500 ft. of 5/8" Hoist Cable

Electric Cable & Wiring for Pump and nghtmg in
Shaft and Mine Signal System .

Air Rec., Water Tanks,  Air Drills, Drill Stcel Hoses, Pipe &
Misc., Small Tools, Mme Lamps

800.
3, (.)()().
3, 000.
1, 000,
1, 500,

500,
2, 500.

300,
ERVEY

3, 450,
3, 725.

2, 950

1, 000,

6, 000.
_.,Total Page 1 $ 33,000,

00
00
00
00
00

00
00

00
00
00
00

.00
100.
250.

600,
250,

00
00
00
00

00

00
00





Rehabiiitating Caved Area at Collar and 40 feet of Shaft:

Timber: 12,000 bd. ft. @ 100.00
Labor
Front-end Loader

Enlarging Present Shaft to two 4'6" x 4'6" Compartments:
One Compartment to be used for Hoisting, the other to
be used for Manway, Ladders, Pipes, Electric Cables
and Ventilation Lines. Balance of 130 ft. of Shaft to
reach the Bottom of Shaft at 170 feet.

Labor: @ 75.00 per ft.
Payroll Tax: 15% - 11.00 per ft.

Timber: 17.00 " "
‘Ironwork: 3.2 " "
Power & Misc.: 6.00 " "
Ammunition: 7.50 " "

Contingencies - 10%

Estimated Time for Completing Part 1: 4 months.

Management, Salary, Travel, Office
Expense @ 1, 000. 00 per month:
Geology, Engineering & Travel,

@ 1,000.00 per month: '

i Total for Part 1:

\

Part 2"

Sinking Florida Shaft an Additional 130 ft. @ 200.00 per ft:

. Estimated Time for Completing Part 2: 2 months.

Management, Salary, Travel, Office
Expense, @ 1, 000.00 per month:
Geology, Engineering & Travel,
@ 1, 000.00 per month:
. Total for Part 2;

$ 1,200.
-2,000.

300

$ 9,750.
1,430.
2,210.

422
780
975

00
00
.00

00
00
00
.00
.00
.00

$ 3,500.00

$ 15,567.00

- $ 52,067.00

5,206.70

$ 57,273.70

$ 4,000.00

4, 000.00

$ 65,273.70

$ 26,000.00 -

$ 2,000.00

2,000. 00
$ 30, 000.00





Part 3
1000 ft. of Drifting and Crosscutting @ 45.00 per ft: : $ 45,000.00
Estimated Time for Completing Part 3: 4 months.

Management, Salary, Travel, Office

Expense, @ 1,000.00 per month: ' ' " 4,000.00
Geology, Engineering & Travel, ‘
@ 1,000.00 per month: . 4, 000.00

Total for Part 3: -~ - . ~$ 53,000.00





LUMBER LIST FOR MINE SHAFT TIMBERING: Cutting List

Description

" Wall Plates

End Plates
Dividers
Posts

Key Boards

Nailing Strips

"

Lagging Mat'l. &)
Partition Mat'l.)

No. Reqd.

122
122

61
244
122
122
122
122
122
840
480

. 2’

Sept. 25, 1969

Dimensions

8"

‘2"

2"

x 8" x11'0" long

" x 5'10"

" x 4'7-1/2"
" x 4'5-1/2""
x 12" x11'0"

" x 6'2".
x2"x 9'8"

" x 4'6"
x2'x 50"

x 12" x 10'0"

x 6" x 100"

LUMBER LIST FOR MINE SHAFT TIMBERING: Ordering List

Pieces Required

"

Dimensions Board Feet
184 8" x 8" x 12'0" long 11,800
153 " x100" " 8,100
122 2" x 12"x12'0" 2,950
61 "oox 14'0" 1,720
183 3" x2"x100" " 920
61 2" x2"x 100" " 210 25,700
840 2" x 12"x10'0" " 16,800 .,
480 2" x 6" x 100" " 4,800 21,600

HANGER - BOLTS, etc:

1,000 - 3/4" dia. Hanger Bolts as detailed, with 1 - Hex. Nut and
1 - Malleable Washer each. Cutting Length 3'4".

47,300
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Kiese & Co.
FIRST SECURITY BUILDING
SALT LAKE CITY, UTAM 84|

’ PHONE 52/-3875

November 14, 1969

Mr, Robert W, Bernick, Vice President
Walker Bank & Trust Company

2nd South & Main Streets

Salt Lake City, Utah 84111

Dear Mr, Bernick:

This letter is to be deemed a request for a loan from the Walker

Bank & Trust Company to Kibbe & Co, » @ corporation of which I am Presi-
dent, for use in its capacity as general partner of Madison Minerals, Ltd,,

a Utah limited partnership, or its nominee, The purpose of the loan is to
- provide funds for exploration and development of certain mining claims

near Butte, Silver Bow County, Montana, The amount of money requested

is One Hundred Thousand Dollars ($100, 000. 00) which, together with partner-
ship funds, will be largely expended for labor and equipment in accordance
with the schedule of proposed expenditures enclosed herewitl}.

If such loan is granted, we would anticipate a pay-out period of
ten years, with payment of principal and interest in quarterly installments
beginning January 1, 1970, for the interest and January 1, 1971, for the
interest and principal combined,

At your request, we shall be pleased to furnish further informa-
tion regarding the mining properties and the proposed exploration,

| Your prompt consideration of this request will be genuinely
appreciated,

Very truly yours;,

KIBBE & CO., /
- /
D %
APK:md ' : A, P, Kibbe
Enclosure President -
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ESTABILISHED 1839 MEMBER PEDERAL RESERVE SYMTEM

W. BERNICK

ESIDENS ’ SALT LAKE CI1TY,UTAH

November 21, 1969

Mr. A, P. Kibbe
President

Kibbe & Company

First Security Building
Salt Lake City, Utah 84111

Dear Mr. Kibbe:

We have received your letter of November 14, 1969 in which you request the .
Walker Bank and Trust Company lend Madison Minerals, Ltd. the sum of
$100, 000 for the purpose of exploring certain mining claims near Butte,
Silver Bow County, Montana. You state in your letter that if such a loan

is granted, we would anticipate a payoff period of ten years beginning
January 1, 1971,

While our bank has every confidence in you and your associates, it is a policy
of the bank not to lend money solely for purposes of exploration for mineral
reserves. I am sure that you will understand the reason for this as the
prospect in question has not yet developed sufficient reserves against which
a future loan could be made. In fact, the whole purpose apparently of the
venture is to find mineral reserves.

I regret that this loan cannot be made but we would be most happy to consider
in the future a loan based upon the success that we hope attends your exploration
effort,

Yours very truly,

\ ) Pd
W U)/ G&QJWV
Robert W. Bernick
Vice President

RWB:db





~ . KIBBE & CO.
304 First Security Bldg.
Salt Lake City, Utah 84111

November 14, 1969

Mr. john N, Pike, Vice President
First Security Bsnk of Utah, N, A,
405 South Main Street

Salt Lake City, Utah 84111

Dear Mr, Pike:

This letter is to be deemed a request for e loan from the First
Security Bank to Kibbe & Co., a corporation of which | am President, for
use in its capacity as general partner of Madison Minerals, Ltd., a Utah
limited partnership, or its nominee. The purpose of the loan is to provide
funds for exploration and development of certain mieing claims near Butte,
Stlver Bow County, Montana, The amount of money requested is One
Hundred Thousand Dollars ($100, 000, 00) which, together with partnership
funds, will be largely expended for labor and equipment in accordance with
the schedule of proposed expenditures enclosed herewith,

: If such loan is granted, we would anticipate a pay -out period of
ten years, with payment of principal and interest in quarterly instaliments
beginning January 1, 1970, for the interest and January 1, 1971, for the
interest and principal combined, :

At your request, we shall be pleased to furnish further informa-
tion regarding the mining properties and the proposed exploration.

Your prompt consideration of this request will be genuinely
appreciated, '

Véry truly yours,
KIBBE & CO. :

APK:md A P, %

Enclosure ' President
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NATIONAL ASSOCIATION
FOURTH SOUTH OFFICE

———

SALT LAKE CITY. UTAH

November 19, 1969

Mr. A. P. hibbe, Presicent
tibbe = Compan -

30L First Secu:rity building
Salt Lake Citj;, ttah = 84111

Lear .r. nivoe:s

This is ir. response to your letter dated Jovember 1k,
1969, requesting a loan for $100,000.00 to Kibbe %
Company to provide funds for a riininz exploration
projcct in Butte, iontana. This is to advise that

at the present time the bank is unable to extend this
type of credit.

Sincerely yours,

"/J\/// (?«(vdfl/l/”\\\

.
F. . Lawson
Vice President
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UNITED STATES OF AMERICA

, SS
STATE OF MONTANA

. I, FRANK MURRAY, Secretary of State of the State of
Montana, do hereby certify that |

_KIBBE & CO.

‘a foreign corporation organized and existing under the

laws of the State of Utah : has this

day filed a duly certified copy of its Articles of Incor-
poration, together with a Statement, Appointment and Ac-
ceptance of Agent, as required by law, in the office of

the Secretary of State of the State'of Montana.






~ THIS INDENTURE, made this _23d. day of October, 1969, |
between FRANK -.TTCH and MARY BENICH, h«u wife, RUDY E. ENDRESSE,
and AUDREY ENDRESSE, his wife, GEORGE VW, RICHARDSON and CLARICE M,
RICHARDSON, his wﬁLe, o< thtc, Montana, Lessors, and BUTTE SILVER
& GOLD, INC,, whose posit ofiice addrcss is P.0. Box 312, Butte,
Montana, lLessee; : '

WITNESSETH:

" That the said Lessors, for and in consideration of the
royalties hereinafter res erved, and the covenants and agreements
hereinafter expressed, and by the said Lessee to be kept and
- performed, have grant ed, demised and let, and by these pxesents
do grant, demise and let, unto the said Lessee, all the following
described patented mining claims situvated in Section 2, T. 3 N.,
R. & W., M,P.M., Silver Bow County, Montana:

Florida Quartz Lode Mining Claim, Survey 1087

Hecla Quariz Lode Mining Claim, Survey 828

Hecla Traction Quaritz Lode Mining ClaLﬂ,
Survey 1641, and

‘Tyrone Quartz Iode Mining ClaWn, Sur Vey 2186

with the right to mine and extract ores from the said leased
premises and to explore and prospect for ore therein, on the terms
and conditions herein stated, together with the appL?“edanccs to
have and to hold unto the sald lessoe for the term of ten yeaxs
from the date hereof, expiring at noon on the 23d day of October
1979, unless sooner forfeited or determined through the wiolation
of any covenant hereinafter against the said Lessee resexved,

And in consideration of the said demise the said Lessee does
covenant and agree with said Lessors as follows, to-wit:
To enter upon said mine or premises, and work the same in the
manner necessary to good and economical mining, so as to take out
the greatest amount of ore pOSSLble, with due regard to the
development and preservation of the said pren1 ses as a workable
mine, and to the special covenants hereinafter reserved.

SPECIAL COVENANTS

1. ROYALTIES,

A, Lesoee shall pay to Lessors on all ores extracted
from the leased prem;ses and sold, a royalty of an amount per ton
of ore based upon the net mint, snelter or customer mill returns
of the ore (hereinaftex re;e‘rcd to as 'met smelter returns"
vhich royalty rate shall be determined in the following manner:

1. On all ores that are shipped from said property
and treated at a smelter the Lessee shall pay to said Lessox

a royalty of 5% of net smelter weturns, as hereinafter defined,

said royal“ﬁes to be deducted at the smelter and, at the
option of Leosora, paid to Lessors or paid dlreCLly to First
National Bank of Butte, Montana, as hereinafter provided,
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2. 5% of the net smelter returns as hereinafter

defined less $3.00 per crude dry ton for milling
charges on concentrates.

3. "Net Mint, smelter or custom mill returns"” o
"as used herein shall mean the gross value as figured S i

by the mint, smelter or custom mill, less mint,

smelter or custom mill treatment charges or deductions

for transportation, control and umpire assaying,

witnessing, and freight charges. . : V4
. l—~[/_'. (_)\ .

g5

All royalties payable hereunder by Less®to Lessors shall %

be paid by depositing the same to the credit of the Lessors

in the First National Bank, Butte, Montana.

II. WORK REQUIREMENTS.

A. Lessee will work and mine the leased premises
in a diligent and continuous manner during the life of this
Lease and any extension thereof, and except as hereinafter
provided shall, during each and every month of such period

:or periods, in the performance of such work and mining

operations perform not less than one hundred (100) eight-hour
(8) shifts of mining labor per month, this work requirement

to commence May 1, 1970.

B. During each one year period of the Lease

the work requirements become effective, Lessee may elect, for
any reason, on written notice to Lessors, to effect a suspension

of the work requirements, without penalty of any nature,
to three calendar months.

after

for up o

w.,.u.
1

C. In the event Lessee shall exceed such work
requirement in any monthly period, such excess may be accummulated
and credited against any future and prospective lease year work
requirements. '

D. Lessee shall conduct all operétions and work p?

hereunder in a manner necessary to good miner-like and economical
mining so as to develop and take out ore with due regard to

the preservation of the same as a workable mine and to the

special covenants herein reserved, and to properly and safely
timber said property, and in keeping with the mining laws of 1
Montana and of the United States and the applicable rules and

regulations thereunder. .

E. Lessee agrees to clean out the present shaft
on the Florida Quartz Mining claim to the extent required for
exploration thereof to the present bottom of the shaft,
estimated approximately to be 170 feet below the surface. If
Lessee does not there intersect and find a vein of orat least - Q
4 feet wide bearing at least 30 ounces of silver per ton, then Y
all work commitments above described may be terminated and.suspended !

for up to one year from the date of notice to Lessors.

"end of such period Lessee shall elect in'writing to surrender

this Lease or continue the work requirements hereunder.

_ F. Lessee agrees to report to Lessors quarterly
with regard to the work performed and money expended on

property during the past quarter.

At the

the
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ITI. STATEMENTS TO BE FURNISHED.

Lessee shall with each payment of royalties, furnish
to the de31gnated depository, a statement settlng out the basis
upon which the royalty rate and amount of royalties due was

" computed.

IV.. BOOKS AND RECORDS.

Lessors and Lessors' authorized agent shall, at any
and all reasonable times, be permitted to inspect all books
and records, including assay reports, of the Lessee, relating
to the leased premises, in order to ascertain the correct
amount of royalties due Lessors or to determine whether or not

the provisions. of this Lease are being complied with. .

V. LESSORS' RIGHT OF INSPECTION.

Lessee shall allow Lessors and Lessors' agents
from time to time, at their own risk, to enter upon and into
all parts of said leased premises for purposes of inspection,
surveys or the taking of samples therefrom at such reasonable
times as shall not interfere with the regular operations of
the leased premises.

It is understood and agreed that Lessee shall assume
no responsibility for the safety of Lessors or Lessors' agents
when and while upon the leased premises for such purposes,
provided, however, that Lessee shall render to Lessors and

Lessors' agents any proper and reasonable assistance necessary

for the making of such inspections.

.VI. ORES NOT TO BE COMMINGLED,

A. Lessee shall not mix any ores from the leased
premises with ores, minerals or products produced or derived
from any other property and shall not adulterate any ores

produced from said leased premises unless mixing or blending

shall be necessary to make a saleable product.

B. The tunnels, drifts, shafts or other haulage
way s pertaining to the leased property can be used by Lessee
for transporting other ores from adjacent properties, without
payment of any royalty whatever to Lessors; provided, however,

that Lessee shall not commingle said ores from adjacent propertles

with ores extracted from the leased propertles.

VII. STATE AND FEDERAL ENACTMENTS - INDEMNIFICATION OF
LESSORS.

Lessee, in the operation and development of the
property hereby leased shall be subject to all applicable
Federal enactments, laws of the State of Montana, all Federal
or State rules and regulations regarding employees' llablllty,
workmens' compensation and workmens' old age and unemployment
insurance, -and said Lessee covenants and agrees to indemnify
and hold harmless Lessors from and against the payment of any
and all damages, claims, losses and expenses due to the existance

- of such enactments, rules and regulations, and also from all

claims, costs, and expenses in connection therewith under any

claim or subrogation provided for by such enactments or otherwise.
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Lessee shall further indemnify and hold harmless
Lessors from and against any and all damages, claims, costs and
expenses arising out of damage to property or any injuries to
or death of the employees of Lessee or any other person whomsoever
"-other than the Lessors and those acting under them.

VIII. PROPERTY TO BE KEPT FREE FROM LIENS.

Lessee shall pay and satisfy all claims for materials,
‘supplies and labor used or employed in connection with the
working of said mine and mlnlng property hereby leased and
shall keep said mine and mining property free of liens or
encumbrances of any and every kind except such as may result
from the acts of others than the Lessee, or such as may be /
created with the express written consent or agreement of Lessors. ¢

IX. COVENANT AS TO ADVERSE, CLAIMS.

Lessee acknowledges that there may be liens filed
and adverse claims made against the property as the result of
operations conducted by the Butte Silver & Gold, Inc., corpora-
tion, or any assignee of the Lessee and Lessee agrees that it
will pay and properly dispose of any liens filed or adverse
claims made and will secure a release of any such liens at its
‘expense and it agrees to hold Lessors harmless from liability
as to any liens or adverse claims made as a result of its
operation of the property.

§ 'X. REPRESENTATION OF CONDITION.

A. Lessee covenants and represents that Lessee
. has examined and knows the condition of the leased premises
and except as specifically prov1ded herein that no representa-
tion as to the condition or repair of the premises or value
thereof has been made by the Lessors or their agents prior to.
or at the issuance of this Lease.

B. Lessors warrant and represent that Lessors have
: _ taken no action or permitted any omission allowing a lien,
i ' " title or boundary conflict, tax deficiency or other encumbrance
: to exist against said mining claim and if any such does exist.
; or arise Lessee may, at its option, pay, discharge or cure
such defect and the costs reasonably- incurred for such purposes
may be deducted from any royalties due Lessors. o

XI. TAXES.

Lessee will, during the life of this agreement, pay.
" all taxes levied upon said property, including all gross metals
mines tax, all net proceeds of mines tax, and all royalties '
tax levied and assessed to both of the'parties hereto against
the proceeds from the operations of said premises hereby leased.
Notwithstanding anything herein contained to the contrary, -
Lessors agree to pay all taxes assessed against Lessors on
account of their receipt of royalties hereinabove provided to
be paid to them by Lessee. :

XII. LEASE NOT ASSIGNABLE. ' | S

This lease shall not be a551gnable by Lessees, w1thout
written consent of Lessors, but which shall not be refused if 1/
reasonable and beneficial to Lessors; provided, however, that

work may be contracted out to other parties over whom Lessee

shall retain superv1s1on.
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XIII. SUBORDINATION OF PROPERTY FOR FEDERAIL LOANS.

Lessors cdonsent and agree that Lessee may subordinate
of obtaining such loans, grants and subsidies as may be obtainable /{/
from the Federal Government for funds actually invested into e
the property, limited to a priority for royalty due Lessors.

XIV. FORFEITURE AND TERMINATION

' This lease is made upon the conditions that Lessee.
shall perform all of the covenants and agreements herein set
forth to be performed by Lessee, and, if at any time there shall -
be any default on the part of Lessee due to other than Acts

. of God, strikes, walkouts, or the actions of a public enemy,
~and if such default shall continue for a period not to exceed

six (6) months for work requirements, then and in such event

this Lease shall terminate and the leased premises shall

revert to Lessors, and Lessee shall deliver to Lessors, and ‘
Lessee shall deliver to Lessors the leased premises in good order
and condition, unless a specific waiver or extension has' been
granted Lessee; provided further that no default shall be

deemed to exist until written notice thereof has been given

Lessee by Lessors, and Lessees shall have sixty (60) days
thereafter in which to remedy such default.

XV. REMOVAL OF EQUIPMENT.

: It is mutually understood and agreed that, in the
case of forfeiture, surrender or other termination of this
Lease, all underground timber, shafts, linings and other fixtures
necessary for the preservation of the mine shall be and remain

-a part of the realty and shall revert to Lessors without further

consideration or compensation.

Upon full compliance with and performance of such
conditions and obligations with respect to payment of royalties,

, preservatlon of the property and operation of the properties
~for mining purposes by reason of expiration of this Lease,

Lessee shall be entitled to and may, within ninety (90) days ~
after such date, or within such extension of time as may be
granted by Lessors, remove from the leased premises, such
tools, buildings of a temporary nature, tool sheds, and
personal property used in the mining operation but not attached
to the mine, shaft or operations thereof.

XVI. OPTION TO RENEW LEASE.

At the expiration of this Lease by reason of time,
the Lessee shall have an option and right to a renewal of this
Lease for an additional period of ten (10) years from 1979
to 1989 for and on the same terms and conditions as in this
Lease, prov1ded Lessee gives written notice of such election
to exercise this option for renewal at least sixty (60) days
prior to the expiration hereof; and thereafter Lessee shall have
a similar right to renew on sixty (60) days notice for

 successive ten (10) year periods on the same terms and conditions.
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XVII. MANNER OF GIVING NOTICE.

Any notice contemplated hereln to be served upon
‘the Lessee shall be in writing and shall be sufficiently given
if deposited in the United States mail, postage prepaid and
registered and addressed to the Lessee as follows: _

W. J. Franklin, President

Butte Silver and Gold, Inc.

c/o 304 First Security Building
- Salt Lake City, Utah 84111

or at such other address as the Lessee may from time to time in
wrltlng designate.

: Any notice contemplated herein to be served upon the
Lessors shall be in writing and shall be sufficiently given if
deposited in the United States mail, postage prepald and registered
. and addressed to the Lessors as follows:

Frank Benich, Agent °

c/o George W. Richardson
216 Medical Arts Building
Butte, Montana

or at such other address as the Lessors may from time to time
in writing designate.

Service of notice by mail shall be deemed effective and
complete upon the date of postlng and mailing in accordance
herewith.

Personal service of written notice upon any of the
" parties shall be deemed sufficient service of notice and
registered or certified mailing of notice in the case of
personal service shall be necessary only when any officer of
Lessee cannot be personally located or served in the State of
Montana.

IN WITNESS WHEREOF, the said parties hereto have hereunto -
set their hands the day and year first above written.

/7/:4 / /74/, ///

B utte Silver & Gold, Ino.

President

Corporate Seal - | : *wC /{2442 /Z éiﬁéﬂﬂbﬁ4441,—

by \«\qf’?ﬂaAydkéfA | ;»ag 7%3%&4/ ?é)ﬂdan(/AZ/

Attest ‘ ' |
o (/x@ﬁ/(;\, “"‘“/‘7‘” o st

C) @@; etary

g 1 g
éé?éiﬁuéf }i7. CZEE%Z¢¢¢Qa,m)

' STATE OF MONTANA )
o . 3 ss.
'COUNTY OF SILVER BOW) |
on this _23d day of October, in the year A.D. One .
Thousand Nine Hundred and Sixty-Nine before me the undersigned,

a Notary Public for the State of Montana, personally appeared
Frank Benich and Mary Benich, his wife, Rudy E. Endresse and
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Audrey Endresse, his wife, and George W. Richardson and Clarice M,
Richardson, his wife, known to me to be the persons whose names are
subscribed to the within instrument and acknowledged to me that they
each of them respectively, executed the same, o

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
ny Notarial Seal, the day and year first j;above written.

A sl - | ; ot(éi:‘y (P@iﬂﬁ\': Wi ehe J@?%OM

L o Montana, residing at Buttfd,
(NOTARTAL SEAL) — Montana, my commission expires
o L . November 20, 1971

RN

STATE OF MONTANA )
. ) ss

COUNTY OF SILVER BOW )

On this 23vd day of October, 196%, before me, the undersigned,
a Notary Public for the State of Montana, personally appeared
W. L. FRANKLIN, known to me to be the President of the corporation
that executed the within instrument on behalf of the corporation
named and acknowledged to me that such corporation executed the same

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
‘Notarial Seal the day and year first above written,

L el

(NOTA?IAL SEAL_ v My Commission expires Nov. 2L,1971

’

PR

fyves
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'COUNTY OF SILVER BOW

OWNERS' CONSENT TO ASSIGNMENT OF LEASE OF MINING ' PROPERTY

KNOW ALL MEN BY THESE PRESENTS: That we, the .undersigned being
the owners of certain real property 31LLate in Sllver Bow County;
State of Montaﬂa, part1cu1a11y deSCTLbeG 1n that certain lease made
and executed byvuévunder date of October 23 1969 at Butte, hontana

in favor of BUTITE SILVER & COLD INC., a Montana cornoraLLon in .

~ consideration of aoreement of asswvﬂees 80 named hereﬂn and in their

partlc1paL101 in the devclopmenc and mining thereof, do hereby

CONSLNT tnaL said lease may be assigned to KTDBE & CO, a Utah cor-
poratlon, and furthey,at their dlscretwon, thcy may reaESLan satd

lease to MADISON MINERALS, LID. a leited partnership, p?OVLalné.

such asstcnees b] acceptance aﬁd reassignment thereof agree to be

bound by all covenants and cond1 tions tnereto as 1t such 1ease had
orlgtnally been made to them and agreed cO‘by them sPec1t1ca11y,

\

IN WITNESS WLLLEOF the partles have set tne1r hands this Zoro
day of October, 1969, at Butte, hontana.'

E/Zm.w% ﬁ;@ﬂjf// /7 Ui & /'G/nw/bm’&/

Frank Benich /Rudy Endresse

/i///fw{Z/’ _

L;> \&korge V. Richardson

STATE OF MONTANA )
' ' ) ss
)

On this 23rd day of COctober, 1J6J before me the undersigned,
a Notary Public for the State of hontapa, personally appeared F*ank,
Benich, Rudy E. Endresse and George W. Richardson, known to me to -
be the persons whose names are suboe011bed to the within instrument
and aanomlecoed to me that they eAecated the same.

IN WITHESS WQEREOF 1 have hereunto set my hand and a f£fixed
my Notarial Seal and day aad year first above written. ;

3 ¥ A ‘ ,
&%y(/ HizeFor /ﬁé Dt'ée‘%T4/24’V/

NE&#
fontana, residing at Butte, Kontana,
(NGT? RIAL SEAL) ' My commissicn expires Nov, 2, 1971
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"4/{77T1[(on leave) 120

“ii?;515¢f iAiRMA“L '

Mr. A. P. Kibbe '; AA DR B LTt T — -
- President _-“‘j' oo Vel TR T  .:vf S _g%p .
‘Kibbe and Co. -, .- - . oo FT R Y :

. First Security Buildiag R RV T ﬁﬁ'fy‘f,nlf,

Salt Lake 61ty, Utah 84111 ' - cti:ﬂ [ R

‘Re: OME'-6809 (Silwzr)
»'~%K1bbe anﬂ Co, " :

7 'Florida Group . . cL

'-“]_% , silver an County. Montanaffﬂ;ujf

Dear Mr. Kibbe. R

A carefui rnviaw of your application for financial asaistance ko'
o explore the subject property and other. information available to
" us indicates that the probability of diaclosing’ significant RN
reserves of silver on your property.is’ not sufficiently promiaing =
.to. justify Government participation in the: propoaed exploration. e
o Accordingiy, we regret to inform you that yoat application fdr '
j;<; :aasistance ia denied.” AR . L . , :

: We wish to thnnk you “for your’ interest in the minerals explorat:.on - e
ptogram and for bringing your property to our attention.-}«"

f Sincereiy yours,l{ ‘q, o SRS

- é&meﬂz ’ﬁ 2'? W‘“‘iﬁ
Sl A “William L. Emprick o A

ST A .Assistant Chief - e

e T E 'LOfficg of uinarals Explaration J«;

v ecs Dlrector s Readlng File LR ;T'f“"
‘.. Mingral Resources File - = = R '
B C,Q'MEE Docket | S .
;- OME Readlng F11e Cre
‘OME - Region I k
S ME, Emerlck
130 B

WLEmerlck/bsl 4/27/71 } IR,





 Date | . ‘Surnome Code |-

. . COFFICIAL FILE ' COPY

'_'5524/2 7/71] Con Leave)| 120

.,
vl

. April 27, 1971 0

-

‘ Fromﬁ f-:fW1111am L Emerlck e T g ;
.. ... Office of M1nerals Exploratlonf“ﬁmf' '
Llfsuhjeetir‘OME~68O9 (Sllver) o
- 70" " Kibbe and Co. -

Florlda Group '.fﬂf;l.ltfb'ﬁs‘lm R
Sllver Bow County, Montana jf~"':"' -

'..(.

Just1f1cat10n for Denlal of Appllcatlon ‘i*f}fis'“

" - The'" Appllcant proposed to explore several steeply-dlpplng quartz-;”“
“'manganese veins for s1lver-bear1ng ore deposits’ by diamond core:
.drilling from surface sites. . Total estlmated cost of the work
. amounted to $40 000 _w'"xy1- L e

”fﬁPrev1ous dr1111ng 1n 1970 on two of the cla1ms 1ncluded in the
proposed drilling: program, showed: that the veins .were per51stent
to a-depth of. at least 350 feet but narrow and generally Weakly

.. ~and. erratically m1nera11zed w1th 51lver., The' dr1111ng did. not .

L prov1de 1nformat10n as. to possxble location of ore shoots in- the

s velns, or about any structural controls of- richer parts of the

~ veins that could be used to d1rect exploratlon toward poss1b1e o
hlgher grade portlon of a ve1n. j L : U e

."The dr1111ng data ‘from core samples d1d show some hlgh 311ver1ﬂm
“values’ at. depth generally in veins less than 2= 1/2 feét thick,
but most - of the ‘data.show values: of much less than 5 ounces'of -
'7's1lver per ton. . Assay data -included with the application.showed

. some assays of ‘surface samples.as much as 35. ounces of" silver per.
ton across widths of 1-1/2 feet but nearby samples. assayed ‘less-
“than 5 ounces of" 811ver per ton. The data 1nd1cate silver values
.are .not consistent along the str1ke -of the ve1n ‘and, that ‘the "
Csilver: values from core dr111 samples are as erratlc as, those £from

'Surface samples. ‘ S
. . ) ' .
. L g ;
- :4 N .
1 e
, .
. o





Based on his field examination and all available information from
the application the Field Officer, Region I, concluded that the
geologic probability of discovering a significant quantity of
silver ore by the proposed exploration was unfavorable and therefore,
‘he recommended denial of the application. I concur with his

recommendation.

William L. Emerick .

cc: Director's Reading File
- Mineral Resources File

wOME Docket
OME Reading File
Mr. Emerick '

WLEmerick/bsl 4/27/71
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‘wuamorandum S ‘
B TR ‘,Field Offi.eer, legion 1 Crh
'“ffFrom.f*i  Chief, Office of Hinerals Exploration

: Subject‘ Applxcatiun Examinatian Report
: OME=-6809 (Silver) .
. Kibbe and Co. ' -
. Plorida Group . '
'_Silver -Bow eounty. Hontana

”JE“°1°3ed are three copieﬁ of the apphigation report on. :he iubject"W“'A'

OFFICIAL FILE COPY

EYERY

ﬁfi;;fali

Date

Surnnme

T Code :

1771

Tl | 1

120] -

Cf130]

Cowwaren o [

220 |-

T

1200 -

docket. Please sign the enclosed ortginal copy ef :ha last page and

E fﬂ return it’ to thxs office.v?

':x*lﬁknéléqureéhn..Av;
:JDlrectbr>é‘Read1ng File

yGME Docket R

" 'OME ReadingFile = : . 3, .. "
" Mr. Kirkemo '
,.¥130;: v

v vBSLeng/l 4/21/71.0 1T

| Harold Kirkemo' =

‘Mineral Resources File. L S el

“ﬁ{!bur draft cnpy of the tepozt 18 returned kerewmth. f:;f51 7 -






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
April 21, 1971

AIRMAIL

Memorandum

To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Application Examination Report
OME-6809 (Silver)
Kibbe and Co.
Florida Group
Silver Bow County, Montana

INTRODUCT ION

Kibbe and Co. has submitted two applications for OME assistance to
explore manganiferous quartz veins for silver ore bodies northwest
of Butte, Montana. Only shallow exploration has been conducted on
the veins which are in an area peripheral to the rich copper
deposits of Butte.

The first application, dated November 17, 1969, requested help in
financing the rehabilitation and extension of a shaft on the Florida
claim, Crosscutting and drifting, totalling 1,000 feet, was planned
from near the bottom of the extended shaft. Estimated cost of this
work was $148,273.70. '

I examined the property on October 8, 1970, and conferred with Mr. Bill
Franklin and Mr. C. L. Thornburg, representativescéf:the applicant., We
agreed that it might be better to plan to continue a diamond drilling
program that the applicant had started during the summer of 1970, rather
than to do any undergroud work. '

Kibbe and Co. submitted a second application on December 21, 1970, in
which the proposed work is to drill 4,000 feet from surface drill-sites.
The holes will explore veins on the Hecla, Florida, and Tyrone claims,
Total estimated cost of the work is $40,000.

Several letters have been written to the applicant in an effort to
clarify legal arrangements between the applicant and other companies
with whom he is a general partner. No satisfactory answers have been
received for some of the questions.






RECOMMENDATION

I recommend that the application be denied. Completed drilling on the
Hecla and Florida claims has shown the veins to be persistent in depth
but narrow and generally weakly mineralized with silver. No drilling
has been done on the Tyrone claim; however, this cldim is only 400

feet long and only a small tonnage could be indicated even if the
drilling were successful, The proposed work has less than a fair chance
of indicating a significant quantity of silver ore.

APPLICANT
Kibbe and Co.

304 First Security Building
Salt Lake City, Utah 84111

This is a corporation organized in Utah and qualified to do business in
Montana and is a general partnmer of a limited partnership known as
Butte Minerals, Ltd. The president of Kibbe and Company is A. P. Kibbe;
names of other officers are not listed in the application.

PROPERTY

The property consists of four contiguous patented claims as follows:

Claim name Survey No.
Florida 1087
Hecla 828
Hecla Fraction 1641
Tyrone 2186

Claims are shown on figure 1 (Figure 1 - Plan and section maps showing
drill holes and assay data, Florida group, sec. 2, T. 3 N., R. 8 W.,
Butte district, Silver Bow County, Montana.) The Tyrone claim has
essentially a point contact with the Florida claim; the fraction between
the two claims is not listed in the application. Mr. Kibbe, in a
telephone conversation with me, stated that his company controlled the
fraction between the Tyrone and Florida claims, but he did not want to
include it in the application.





The claims are in sec, 2, T. 3 N., R. 8 W., Butte Mining district,
Silver Bow County, Montana. They are at an altitude of about 6100
feet and are about 1-1/2 miles northwest of the central part of the
city of Butte. The topography is gently rolling; vegetation consists
of sparse grass; there are no trees. In dry weather the dirt roads
crossing the claims can be easily traversed in an ordinary passenger
car.

Underground workings on the Florida claim include: an inclined shaft
about 170 feet deep, from which 150 feet of drift has been driven to
the northeast and southwest (figure 1). A shallow shaft and some ,
prospect pits have explored the veins on the Hecla claim, There are
no underground workings on the Tyrone claim,

GEOLOGY

Ore deposits on the Florida Group are in quartz-manganese veins that
cut Butte Quartz Monzonite. The veins trend northeasterly and dip
steeply southeast; some have definite horse-tail structure (figure 1).
The monzonite is medium grained, light gray, and biotite=rich. '
Feldspars have been slightly altered adjacent to the veins.

Some of the veins crop out as conspicuous ribs, white to light gray;

in placed black manganese minerals have stained the quartz. Unoxidized
parts of the veins consist: of pink manganese minerals--rhodonite or
rhodochrosite with quartz--quartz, and sparse sulfides. In many places
the sulfides consist of a mixture of galena, sphalerite, and pyrite, in
isolated clots less than 1/2-inch in diameter. Presumably the silver
occurs with the sulfides, but this has not been proved.

The veins are persistent along strike; some can be traced on°the surface
for several hundred feet and in many places they form conspicuous ribs
projecting abowe the surface. Thicknesses are as much as five feet;
however, the average thickness of the Florida vein is about three feet.
The horse~tail structures are splits of veins from the main vein; one
such structure is well exposed on the Tyrone claim (Figure 1).

.Assay data included with the application indicate that the silver values
are not consistent along the strike of the vein, Gold values are
generally a trace or less. Some assays of surface samples indicate as
much as 35 ounces of silver per ton across widths of 1.5 feet; nearby
samples, however, assayed less than 5 ounces of silver per ton. Assay
data from diamond drill core samples are as erratic as those from
surface samples. Drill holes 3 and 4 on the Hecla claim intersected a






vein that assayed 20.32 ounces of silver per ton across an intersection
of 2,0 feet, at a depth of about 350 feet below the surface. Drill
holes 5, 6, and 7 intersected the Florida vein at depths of 270, 320,
and 350 feet; assays of parts of the vein indicated as much as 34.21.
ounces of silver across an intersected width of 2.5 feet. However,
most of the assay data from drill core samples show values of much

less than 5 ounces of silver per ton. '

The applicant cites some evidence of silver increasing with depth, and
mentions that ore in the nearby Marget Ann mine (DMEA-3603) being low
grade above the 200 level but containing nearly 30 ounees silver per
ton down to the 550 level. The drill data in the application do show
some high silver values at depth, but there seems no consistency in the
assay data and the high grade values found are generally in veins less
than 2-1/2 feet thick.

APPLICANT'S PROPOSAL

The applicant originally proposed to explore the Florida vein by
rehabilitating and extending the Florida shaft to a depth of about 300
feet, and then drifting and crosscutting,l,000 feet from near the
bottom of the extended shaft. He started a diamond drill program in
the summer of 1970, the results of which suggested that more drilling
should be completed before any underground work is done. The proposed
work in the December 21, 1970, application is to diamond drill 1500
feet on the Tyrone claim, 1,000 feet on the Florida claim, and 500 feet
on the Hecla claim. An additional 1,000 feet of drilling is planned
contingent on results of the other drilling.

Cost estimates include an overall average of ten dollars per foot, or
forty thousand dollars for the complete project. More detailed cost
estimates, submitted after the application, include bids from three
diamond drill contractors, and estimates for supervision and assay work.
Bids from diamond drill contractors are as follows:

Smith Drilling Justice Core Drilling _
Footage Nucla, Colorado - Meridian, Idaho Fritz-Erickson

0-300 $8.00/ft, $9.25/ft.
0-250 (NQWL) , $7.50/ft.
(BQWL) ' $7.00/ft.
250-500 (NQWL) 4 $8.00/ft.
(BQWL) 7.50/ft.

300-500 $9.00/£t. $10.50/f¢.





500~750 (NQWL) $8.50
(BQWL) , 8.00
Mobilization and $900 $1, 000 . $1,050
demobilization
Cementing $20,00/hr. $18,00/hr. $22,50/hr.

The applicant, in a letter dated March 17, 1971, estimated that
administrative costs will be $1,000 per month which includes car
rental and telephone. Mr. Bill Franklin, who would be dn chargé of
the work, will be given a salary of $500 per month and the rest of

the costs will be his hotel lodging, food, etc. Apparently his

modest salary of $500 per month is because he has a participating
interest in the applicant company. The March 17 letter also suggested
that the project would take 6 months to complete.

Assay costs are llsted in the applicant's April 7, 1971, letter, in
which it is stated that the Frontier Lab at Melrose, Montana, charges
$3.75 per gold and silver assay.

The low bidder for the drilling is Justice Cor& Drilling of Meridian,
Tdaho. However, Mr. Bill Franklin, in a telephone conversation, said
that the applicant preferred to have Smith Drilling do the work for
they did not always charge for cementing, etc.

The total estimated costs, using the contract bid figures for drilling
and the applicant's figures for assaying and administration, can be
over a wide range. Assuming that a total of 3,500 feet is drilled and
that there will be 30 hours of cementing, and that there will be 50
assays, the total cost can range from $35,315 if Justice Core Drilling
does the work to $43,500, if Fritz-Erickson does the work, If Smith
Drilling did the work the cost would be $38,550.

APPRAISAL OF APPLICANT'S PROPOSAL

The applicant drilled ten holes in 1970 that totalled 3,664 feet.
Direct - » cost of this drilling, including cost of core boxes, was
$29,644 or an average of $8.09 per foot. Administrative costs are
not known but they can be assumed to be approximately $10,000.
Results of the nearly $40,000 expenditures show that the veins on
the Hecla and Florida claims persist to depths of at least 350 feet
but that the silver values are érratic and generally quite low.






The applicant computed a possible tonnage of 15,000 or 22,500 tons of
ore with a gross value of $20/ton, assuming gold at $35 an ounce and
silver at $2.50 per ounce. This tonnage was indicated by the drilling
on the Florida claim, and was measured between the No. 6 and No. 5
drill holes (includes the No. 7 hole) (see Figure 1). The gross value
of 20,000 tons of such ore, based on the applicant's figures, is
$400,000. Thus, for each dollar spent on exploration, there was found
an indicated reserve of about $10.00. :

Currently the price of silver is $1.70 or only 68 percent of the value
used by the applicant in calculating his reserves. As the main value
in the ore is silver, one can justifiably multiply the above factor of
$10.00 per ton by 0.68; the answer of $6.80 will more truly reflect
the value of the ore found by each dollar spent in exploration.

The drilling in 1970 did not provide information as to possible plunge
of ore shoots in the vein or about any structural controls of the richer
parts of the vein. The silver values are erratic with seemingly no
systematic variation; hence additional exploration cannot be directed
toward any known plunge of the higher grade portions of the vein, but
must assume that the ore shoots are parallel to the dip of the vein.

The known veins might be richer in silver at depth than near the surface.
The applicant mentions this possibility and indeed there are a few high
silver assays from the drill core at about 350 feet below the surface.
There is not enough information to conclusively prove a consistent
increase of silver. with depth. Perhaps a significant increase will be
found at 1,000 or 2,000 feet below the surface, but none of the planned
holes will penetrate to such depths.

Nothing is known about the silver values in the Tyrone vein except for
samples taken in surface trenches. The intersections of the branching
veins might be loci of ore shoots at depth. The Tyrone claim, however,
is only 400 feet long and if exploration is to be confined to an area
100 feet from the claim boundaries, only 200 feet along the vein can be
explored. It seems unreasonable to expect to find significant reserves
in such a short strike length.

I
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CONCLUSIONS

The recent drilling on the applicant's property has proved that the
Florida and Hecla veins persist to a depth of at least 350 feet below
the surface and contain widely scattered high values in silver; on
average, however, the veins contain less than 5 ounces silver per ton.
Surface samples of the Tyrone vein also show a wide variance in values

| with the average below 5 ounces silver per ton. Gold is not an

‘ important part of the veins. The planned exploration to drill more
holes will not test the veins below the 350 level and will not test
for an increase in silver values at greater depth than 350 feet. There
is less than a fair chance that the planned exploration will find a
significant quantity of silver=-rich ore. :

|
| The application should be denied.
|

Willard P, Puff

ett
Enclosures:
Figure 1 -~ Plan and section maps showing drill holes and assay data,
Florida Group, sec. 2, T. 3 N., R. 8 W., Butte district,

Silver Bow County, Montana.

Figure 2 - Proposed diamond drill program, Florida group, Butte
district, Silver Bow County, Montana.
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. FORM 6 REFERENCE SLIP
- “REV.. 2-59 - OFFICE OF MINERALS EXI - ZATION
. TO: Chief, OME DATE |INITIALS -
, T = er? ‘ L lu 
2 Kibbe and Co.
‘ Florida Group
3. Silver Bow County, Montana coot D
- 4,
5. Willard P. Puffett

- FroM: Field Officer, Region I 2‘77[374'1 P

FOR: Check items for action desired

__ Action — Reply for signature of
___ Approval Investigate —— Surname
Comment ____ Recommendations __ Signature
{ __.._ Conference Rewrite ___ File
Instructions Your_information

REMARKS: Attached is drill bid information for
the cited application. I will now prepare my
report and recommendation., Chances are slim
that I'1]1 recommend a contract.

|
INT.-DUP. SEC., WASH., D.C. M56300-62





- definitely favor and recommend the Smith Drilling of Nucla, Colorado. This

ol . : ‘\ng’x.. . . . . . R
. SRCRRAS

Kiepe & Co. o
FIRST SECURITY BUILDING N o T |

SALT LAKE CITY, UTAH 841l A , %‘\\lﬁo .

i
~I
S

PHONE B21-387S

April 7, 1971

Mr. Willard P. Puffett
Office of Minerals Exploration

U, S. Department of the Interior ‘ Re: OME 6809 (Silver)

656 U. S. Court House Kibbe & Co.

W. 920 Riverside Avenue Florida Group ,
Spokane, Washington 99201 Silver Bow County, Mont.

Dear Mr, Puffett:

Following is additional information relevant to the above request:

Unit Cost per Assay

'The Frontier Lab at Melrose, Montana, which we recommended on
the basis of their past work, charges $3. 75 per determination, which 1nc1udes
gold assay and silver assay,

Drilling
We are forwarding herewith cbpies of three drilling bids. We

choice is based on our experience with these people last year in this same
area.

Drilling Within 100 Ft. of Boundaries

As regards the positions of the proposed holes with respect to the

" boundary line, the hole on the Florida claim may be located to the north and

west of the indicated position on the map, to comply with the regulation of
not locating holes within 100 ft. from the boundary,

The eastern most proposed<> hole on the Tyrone claim may be moved
to the west to a position between the indicated proposed holes in the south -
central part of the Tyrone claim,
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Mr. Willard P. Puffett o ® D .
April 7, 1971 | | W e
Page Two dp\""‘ '

Proposed Drilling

The bearings and inclinations of the proposed holes are listed below.
 In some cases we prefer to withhold these data because the initial holes in a
given area may reveal data which suggests modification of the probable incli- ~

nation of a succeeding hole.
Hecla area:

First hole, NlSOW, down 550
Second hole pending

Florida area;

First hole, North, down 65°
Second hole pending

Tyrohe area:
First hole, North, down 55 (125 ft. Wof E boundary)
Second hole, North, down 45° (225 ft. Wof E boundary)
Third hole pending

Should there be any additional information needed, please cohtact

us.
Sincerely,
/A.P. Kibbe
President
APK:ps

Enclosures

N T RS
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Telephone 864.7412

émifé izillin? V
P. O. Box 417 v Q\Q' /\\
NUCLA, COLORADO 81424 ' éb %"\’D
March 22, 1971 Qt" ' Q:\"
&
. N

BID QUOTATION

Mr. A. P. Ki'bbe, President

Kidbe & Com
First Secur

Tty
ty Buildin

Salt lake City, Utah 54111

Dear Sirt

We would like to bid the following prices on the drilling
in the Butte, Montana area!

'DRILLING PER FOOT: O - 300 f£t. $8.00 '- 300 - 500 Fto $9.00
LOST CASING PER FOOT: PRESENT REPLACEMERT COST.
CEMENTING PER HOUR: $20.00

MOVE-IR COST: $900.00

cmgom} CORE-BOXES: $1.00 each

JRS/gn

Sincerely yours,

TH DRILLING

Jack R Smith






% ) . ’ ‘ “Pasen ParewvEs oV NCR Co.”. )
_ I . 1 N g Page No. 4 of 2 Pa'gés
Vo e
; | | JUSTICE CORE DRILLING COMPANY NS
o g Diamond Core Drilling - Rotory Drilling é %\ . ;
- Route #1 Ustick Road . Qf." N >
MERIDIAN, IDAHO 83642 NN
s R
rll i
PROPOSAL SUBMITTED TO PHONE DATE
Kibbe & Company 521-3575 March 22, 1971 -
STREET JOB NAME

First Security Building

1 CITY, STATE AND 21P CODE
| Salt Lake City, Utah 84111

JOB LOCATION

. Three miles northwest of the Finlin Hotel, Butte
ARRRIEL K DATE OF PLANS ' JOB PHONE
' Montana .
) We hereby submit specifications and estimates for:
(12 Mobilization amx . Lump sum $500.,00
| A
: (2) Demobilization: © Lump sum $500.00 -
~ (3) Core Drilling‘ NQWL : per foot o ,
0 to 250 ft.. .. 7«50
. 250 to 500 - : - : 8.00
,; R .. 500 tO 750 B T .._ e e e e e 8.50 .4§.
X o (4) Cbre Drilling BQWL:WM Per Foot AR ) t )
[ - 0 to2s0 ‘ 7.00 |
- - 250 tO 500 - P - - - oo meves msastsden 7.50 . ,...._.v.-;}..‘. -
— . .. 500 ,.._to;_.'_ISO__.‘. e ST —— L ——
—(5) Plug drilling: . - foot T e 5,008 - f“’
______ (6) Casing and mremov,i‘ggcasmg_ T wper. hour R B ._.,_-.,‘__.__18.06. T
, _ (7) Cementing: . ..perhour .. . . 18,00
" — (8) Rea,ning:. . per hour e e e e e e e . 20.00 - —
? (9 Casing left in hole ‘by”reques"t':"w i per. foot - 3.00

(continued on page two)

Payment to be made as follows:

billing.

dollars ($

).

e ﬂrnpnnr hereby to furnish material and labor — complete in accordance with above specifications, for the sum of:

—&thmemﬂe‘mmwﬁﬁwmmmcﬁvmmmmw——

AN material is guaranteed to be as specified. All work to be completed in a workmanlike
manner according to standard practices. Any alteration or deviation from above specifica-
tions involving extra costs will be executed only upon wrilten orders, and wiil become an

A'uthorizeﬁL/’
Signature 7 .

Note: This proposal may be
withdrav'vn by us if not accepted within

extra charge over and above the estimate. All agreements contingent upon strikes, sccidents
or delays beyond our control, Owner to carry fira, tornado and other necessary insurance.
Our workers sre fully covered by Workmen's C

)

_,.,,;,,;\w__)‘z;/:/z((z-z;‘"-
7 :

N

days.

; ﬂ Ati‘t}gmnré nf i!rnﬂnﬂal - Tho above prices, smg“lcg]lom -

_/\






Salt Lake City, Utah 84111 Butte, Montana '
ARCHITECT DATE OF PLANS JOB PHONE -
We hereby submit specifications and estimates for:
— (iO) Core Boxes: . per box $1.10 _
= (11)  Set up and moves: - per hour 14.00 : ‘i'f:". "i"
; — (12) "lKibbe & Company to pay our cost deliveded to job site the follmqi
— items: Drill mud and additives, éement, water soluble oil and .. NE - L

e e i e e et s . St memmbinra 20— 1o

» ’ ) 1< A
e . v
e

‘ . Page No. 2 of ,2 | Pages
/ Peopmsal e
YN
JUSTICE CORE DRILLING COMPANY N
Diamond Core Drilling - Rotory Drilling & oy J’i’t
Route #1 Ustick Road & N S
MERIDIAN, IDAHO 83642 & & Jf‘és'
. A3 &
( Continued from page one) : .f
PROPOSAL SUBMITTED TO PHONE DATE
Kibbe and Company March 22, 1971
STREET JOB NAME

First Security Building

CITY, STATE AND ZIP CODE JOB LOCATION

_ i
- . . 1°st circulation material. DITERSTE . . . . . . IEETI - - »....-.'«4-..:. .v.. ...v-'- - -....‘;’-m .

e B I I T P PRI PS ORI SN

" 'Kibbe & Company to build all drill sites and roads to same.

e Ilr,npnse hereby to furnish material and labor — complete in accordance with above specifications, for the sum of:

.
'

dollars ($ ).

Payment to be made as follows:

All material is guaranteed to be as specified. All work to be completed in a workmanlike
manner according to standard practices. Any alteration or deviation from abave specifica.
tions involving extrs costs will be executed only upon written orders, and will become an
extra charge over and above the estimate. All agreements contingent upon strikes, accidents
or delays beyond our control. Owner to carry fire, tornado and other necessary insurance.
Our workers are fully covered by Workmen's Compensation Insurance.

%
Authorized /
Signature 7(_.442..'(’

Note: This proposal may be
withdrawn by us if not accepted within

days.

. N
% r A!fgg mm‘ 4 nt,,ﬂrﬂﬂﬂﬂﬂ! « Thn ahavn nrices, ;ngg!lfgallnns
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Dear Sirs;

KieBe & Co.

. FIRST SECURITY DUILDING

BALY LAKE CITY, UTAH 84|

PHONE B2!

-3878

March 16, 1971

We expect to start a drilling project in the Butte area in the

near ﬁature, B-X core, with three to four thousand feet of drilling,

Hotel, Butte, one mile off the highway on a good dirt road,

‘We would like to have you bid on the following:

mile to any of the drill sites,
. drilling will be surface dnumg

APK:md

Drilling per foot
Lost casing per foot

Cementing per hour $22.50 per hour plus all material

¥A0xER $1050.00 Or $1.50 per wmile.
Cardboard Core-boxes $1,00 per 10 foot box.

Move=in cost

Above prices submitted by:

Our Cost plus 15%

Water is no problem, as you will not have to haul water over a
We will prepare roads and drill sites, All

Very truly yours,

A P, K1b e .
President

THE FRITZ-ERICKSON MINING COMPANY

Date

Mﬁ)

The location of the area is three miles northwest of the Finlin

0 - 300 -$9.25 Per Foot, 300 - soo $10. so per £

i
.3
]
{
[

1
|
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MME FORM & ~ “  REFERENCE SLIP.
REV. 2-59 OFFICE OF MINERALS E. JRATION

T0:cpief, Office of Minerals Explors| DATE |INITIALS
1.

% (8]

Re: OME 6809 (Silver)
Ktvbeami Co:

3 Florida Group

. -3 - ,1l'|

LoVl

4,

fs Willard P. Puffett

O ——ptetdoffiver; Region T eI a (Y
FROM: » ) il Tworp

FOR: Check items for action desired

___ Action ____ Reply for signature of
_____ Approval ____ Investigate ___ Surname
___ Comment ____ Recommendations ____ Signature
____ Conference Rewrite _____ File

' Instructions Your information

:REMMGG%ome more date giving locations of proposed
drill holes, administration costs, assay cost,
| preparation of drill hole locations, and
\ pay for geologist. Not in the exact form
\\I'd prefer but will wait until I get the drill
\ hids before making further inquiry from
\ 'ibbe and Co. I can find nothing in the lease
\ % refers to the fraction between the Florida
\ \T'yrone claim. I discussed this with

. flin and Thornburg in Butte on 10/8/70
\ P C.. WASH., D.C. M56300-62
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KiBBE & Co. A CNE A
FIRST SECURITY BUILDING ' CO‘PY
SALT LAKE CITY, UTAH 8411| P Q. Me E.
PHONE 521-3575 W ’ § RECEIVED
¢ue AN MAR o ' :
March 17, 1971 QE:’M Q D x MAR 22 1971
W L geuTmLiLs con
O i}\\“' ‘ \’ﬁﬂw
< %po )
~
Mr. Willard P. Puffett ' W= L
Office of Minerals Exploration Re: O.M. E. 6809 (Silver)
420 Riverside, Room 656 Kibbe & Co.
Spokane, Washington Florida Group

Silver Bow County, Montana
Dear Mr. Puffett: '

We are enclosing two copi'es of the map prepared by Mr, Chauncey
Thornburg, our geologist, showing the location of the proposed drill holes on our
Florida group of claims,

The estimated drilling time for this project will be six months, on a
one-shift basis.

Administrative costs for this period will be $1, 000. 00 per month,
which includes car rental and telephone. The cost for the geologist to log holes
will be $500. 00, which includes expenses, The cost of assaying will be $50, 00
per month, Bulldozing roads and preparing drill locations will cost $1, 000. 00.

We have put out three invitations to bid. As soon as the bids are
received, we will mail you copies.

If we can be of any further assistance, please feel free to call on us at
any time, '

Very truly yours,

APK:md A. P. Kibbe
Enclosures President
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KiBseE & Co.
FIRST SECURITY BUILDING
SALT LAKE CITY, UTAH 84liI
PHONE 521-3575

AN
March 16, 1971 AR \
>
_ O-‘\Q SO
oo
Mr. Willard P, Puffett
Office of Minerals Exploration Re: O.M. E. 6809 (Silver)
420 R_iverside, Room 656 Kibbe & Co,

Spokane, Washington Florida Group,
, ‘ - Silver Bow County, Montana
Dear Mr, Puffett: o

Listed below is our estimate of the proposed diamond drilling on -
the Florida Group:

Diamond Drilling Holes Proposed

Tyrone Area

3 holes each 500 feet = 1500 ft.
Hecla Area |
2 holes each 500 feét = 1000 ft
Florida Area
1 hole - 500 ft. = 500 ft.
Contingent Holes - 1000 ft. = 1000 ft,
" Total proposed drilling = 4000 ft,

Very truly yours,

APK:md =7

President
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United States Department of the Interior

GEOLOGICAL SURVEY .
OFFICE OF MINERALS EXPLORATION

656.U. S. Court House

W. 920 Riverside Ave.

Spokane, Wash. 99201

March 16, 1971

- PTAYT A
M S §

Memorandum . po= éﬂ

To ¢+ Chief, Office of Minerals Exploration

From : Field Officer, Region I MAR 18 977 i

N A I

Subject: OME-6809 (Silver)

Kibbe and Company / . 77
Florida Group @_ ('®)
Silver Bow County, Montana On L +
‘64’:‘7/0
Mr. Bill Franklin, engineer for Kibbe and Co., telephoneq me p0 o
= m!mg! Py

from Los Angeles, California, on March 11, 1971, and agaifr™
from Salt Lake City, Utah, on March 16, 197 to discuss in-
formation needed for the cited application.

Mr. Franklin is‘preparing a map showing the location of the
proposed drill holes, and has requested bids from contractors

for the diamond drilling.

My application report is partially prepared but cannot be com-
pleted until the information from Mr. Franklin arrives.

(0. L0a. 8 O Pogtens

Willard P. Puffett
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1?,Memorandum

B Tot ~f:g[w1e1d Officer, Region 1

A WL-Emerlck/bsl 3/4/61 RO e

Date |

Surname

Code '

B R R V7. 14§

'(ohéléévé)

. T A ‘ R OFFICIAL FILE COPY’

120 |

120 |.

| _ \Tuniele |1

| 130 %

L e
. e
MRS

MAR .,;sz_f‘f;xT‘j‘ —+

220] .

Thzom|

Tﬁ_?fﬁﬁﬁ‘fk-“Chief, Office of Mxnerals Exploration.',

" Subject:’ OME-6809 " (Silver)

. ' ’Kibbe and Co.
T Florida Group SRR
Silver Bow County. Mbntana ,w,,

 “The aubject application is referred to you for. further study,
'field examination if warranted, and racommendatiens.

a'~Encloaed are copies of a létter dated February 26 1971 from v
. counsel for Kibbe, Memorandum of Digeolution of Madison Minerals,‘
©y. Ltd., and Assignment between Madison Minerals, Ltd., and. . - 7
' Butte Minerals, Ltd. 'A map showing the location, ditectxon, and..
. depth of drill holes on the modified propaaaI was requested but
. ot rec@ived. The map, .and an evaluatzan of the legal problems e
by the Solicitor's office. will be needed only if Q. contract is T
-f‘recommended. ‘ o AR i

Y P
NS vy %w‘,wﬂw&

,f 'Hato1d Kirkemo<; r}fjffwam::

”-Enclosuree _f~;

"cc: Dlrector s Readlng F11ev

, Mlnexai Resources F11e PRI
s Docket : -
“. OME Readlng Flle o
Mr. ‘Emerick et
130 .






ST OFFICIAL FILE-COPY .

!'orm 7 . P o ,""u« S +} Date Surnamev ‘Code

L e s gt ol T o]
--‘ﬁa;mmt. e e T T

Mr. A P Kibbe 220 ).

. President: . B S TN IS NI b X
i .. :Kibbe and Co. - 7 K ST L T T

LowtT T PRiret Security Buiiding
TUyv 0w o Salt Lake City,‘Utah 8&111

T A " Res 0ME-6809 (stlvery .~

b D e T s o0 Kibbe and €0, =

St o 0T Flordda Group o Ll
e e Bilver Bow County; Moutana,wﬁz“"" :

e Dear'nr. Kibbe. ‘ B | ‘

j‘{The application for assistance in exploring the aubject prOperty
_has been'reviewed by the Washington: office and referred to’
. Mr, Willard P. Puffett, Piald Officer, Region I, Office of
... Minerals Exploration, U. 8. Geological Survey, 656 U, S, Court
 House, We 920 Riverside AVGnue, apokana, Washxngton, 99201. .
3f,Mr. Fuffatt will notify you 12 he requires additional information S
“ ‘concerning the application and possibly to make arranganents for
an on-aite examinatiOn of the propetty ' ‘ . S

‘ Sincerely youre. o

| Harold Klrkamo o }ifﬁlk‘ﬁJ'QZ:»h
.. Chief, Office of - SETRNS SRV
53 Aag . Minerals Exploration

‘cé: Director's Readlng File
... 'Mineral. Resources F11e
@GME Docket - . e
"'OME Reading F11e S
* Region I- RN
S Mr. Emerlck_

’ i-_;WLEmérick/béif:374/7I“ff:
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Harold Kirkemo, Chief - @_5 -
Office of Minerals Exploration = ikj'
U.S. Department of Interior =f§2§§g;zf%

Washington, D.C. 20242 A ot K7

RE: OME - 6809 (Silver)
- Kibbe & Co.
Florida Group
Silver Bow County, Montana

Dear Mr. Kirkemo:

Reference is made to your letter of January 22, 1971, add-
ressed to Mr. A. P. Kibbe. As counsel for Mr. Kibbe and
some of the business entities with which he is involved, we
respectfully request that your office process the captioned
application for financial assistance on the basis of the
documents now in your possession, together with additional
information provided herewith, all of which we believe to be
in good order. The requests in your letter of January 22nd
would result in documentation nearly identical to that which
you already have, and there has been absolutely no change
whatever in the beneficial interests pertaining to the prop-
erty or the operating and managing personnel. Your request
for a new application in the name of Butte Minerals, Ltd.
should not be necessary and does not add any substance what-
ever to the application as now on file in the name of Kibbe
& Co. '

Your file already contains a copy of the underlying mining
lease between Benich, Endresse and Richardson, lessors, and
Butte Silver & Gold, Inc., lessee. You also have a copy of
the assignment of lease and exploration agreement by which
Butte Silver & Gold, Inc. assigns the lease to Kibbe & Co.,
a Utah corporation qualified to do business in Montana.
That instrument evidences that Kibbe & Co. is acting in its
capacity as general partner of a limited partnership.






A

6

Harold Kirkemo
February 26, 1971
Page Two

Originally, Madison Minerals, Ltd. was to be named as the
operating partnership but subsequently it was determined
that Butte Minerals, Ltd. would be the operating partner-
ship. However, Kibbe & Co. is general partner of Butte
Minerals, Ltd. and said partnership is operating as the
nominee and assignee of Madison Minerals, Ltd. in strict
conformance with the terms of the assignment of lease and
exploration agreement. Therefore, the change of the oper-
ating partnership to Butte Minerals, Ltd. is solely a matter-
of form and not of substance. Moreover, the State of Montana
required corporate qualification of Kibbe & Co. by reason of
its function as a general partner of a limited partnership,
and this fact adds continuity for Butte Minerals, Ltd. in
the subject loan application. We respectfully suggest that
your request for an entirely new set of documents is a
technical matter which, in reality, would provide your

office with nothing more than it has already.

You have already been furnished with a copy of the partner-
ship agreement for Butte Minerals, Ltd. In further confor-
mation of the transfer of interest, we enclose herewith a
Xerox copy of the executed agreement dissolving Madison
Minerals, Ltd. which expressly requires assignment of the
subject mining lease to Butte Minerals, Ltd. That assign-
ment was further confirmed in a document of assignment, a
copy of which is also enclosed.

Please proceed to process the loan application at once.

This letter should provide all the clarification your office
realistically needs. However, we shall be happy to communi-
cate further if we can assist in expediting the loan. Please
do not put us to the burden of going back to all of the in-
dividuals in Montana to obtain signatures on documents which,
in substance, only duplicate those which are already executed
and which are in your file.

Your consideration in this matter is appreciated.
Very truly yours,
RAY, QUINNEY & NEBEKER
Don B. Allen

DBA:kh

Enclosures





MEMORANDUM OF DISSOLUTION

MADISON MINERALS, LTD. :

N

-A. Pursuant to Paragraph 18 of the Limited ?art-‘
‘hership Agreement of Madison Minerals, Ltd., the undersigned,
being all 6f the partners thereof, hereby declare by unanimous
- consent the dissolution of séid partnership. | |

B. The Genefal Partner is hereby directed ﬁo trans-
fer the remaihing assets and liabilities of the partnership
to Butﬁe Minerals, Ltd., on receipt of $2,813.55.

C. All money tﬁereéfter reméining, constituting
the entire assets of the partnership, shall be distributed ﬁo
the Limited Parﬁners, 10% -to A.\Ei_Kibbe and 90% ;oAOppenheimer
and Co. N |

D. The General Partnér is ﬁereby'further'diregted
to ﬁéke such other steps and execuée éhd filé such 6ther docu-
ments as may be'necessary or convenient for winding ﬁp the
affairs of the partnership and removiné‘notice of tﬁe same-A
from any public records. '

IN WITNESS WHEREOF, we have hereunto set ‘our hands

this 27 day of March, 1970.

GENERAIL PARTNER:
KIBBE & CO.

WAy

A. P. Kibbe, President

i

LIMITED PARTNERS:

AR iz

. A, P. KIBBE

OPPENHEIMER & CO.
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ASSIGNMENT

For valuable consideration, the reééipt of which is
hereby acknowledged, MADISON MINERALS, LTD., a limited part-
nership, hereby assigns, sets over and transfers to BUTTE
MINERALS,»LTD;, a limited partnership, nominee, all of its
right, tiéle and'intereét in and to that Assignment of Lease
and Exploration Agfeement between Bﬁtte.Silver & Gold, Inc.,
a corporation,'and Kibbe & Co., a corpbration, it being the
intent of this.instrument that BUTTE MINERALS, LTD. obtain
all'of the rights and obligations of MADISON MINERALS, LTD.
under the aforesaid agreement and that Kibbe & Co. serve as

‘ General Partner of BUTTE MINERAig,-LTD. in furtherance of
and as contemplated by Paragraph 3 of the aforesaid Assign-
\

ment of Lease and Exploration Agreement.

DATED this Z'Z day of I‘\MFCL\ ., 1970.

MADISON MINERALS, LTD.

=y

A. P. KIBBE, President
Kibbe & Co., General Partner
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SURNAME COPY

‘ I . - 1/22/71 WQLHOE

_ o 12 - 120
e - v . . . \(_,»2'20
| 120M
AIRMAIL |
President ' 2 197t
Kibbe & Co. e

- First Security Suilding
Salt Lake City, Utah 84111

‘Re: OME-6809 (Silver)
‘ Kibbe & Co. .
Florida Group
Silver Bow County, Montana

Dear.Mr.}Kibbo:

- This will aéknowledge receipt of your modified application, dated
- December 21, 1970, for financial assistance to explore the Florida
Group of claims by diamond core drilling. - ‘

We have reviewed the modified application carefully in this office

v and conclude that certain new conditions have been . imposed concerning
Q " righte in the land. The modified application pubmitted under the -
) sbove date makes no change in item 2(a) of the original application, -
- dated November 17, 1969, which states that Madison Minerals, Ltd., e

controls the mineral rights of the claime. Later, a letter from your o/
: legal counsel, Ray, Quinney & Nebeker, dated August 23, 1970, states A
v that Madison Minerals, Ltd., was dissolved and a new limited partner~- -
-, - ship formed known as Butte Minerals, Ltd. Further, the agreement
H effective March 27, 1970, between Kibbe & Co., and Butte Minerals, E

§ Ltd., states under item 7 that Kibbe & Co. shall contribute its ' o
PREE property interests to the capital of the Partnership. These are ) ‘l
- .the same property intérests earlier assigned to Madison Minerals, Ltd, !

5

T

- T
. %

.-, 1t appears now that Butte Minerals, Ltd., should be the applicant
"t rather than Kibbe & Co., because by item 7 of the Limited Partnership
%" . Agreement of March 27, 1970, the land rights are vested in Butte
% " Minerals, Ltd., by Kibbe & Co., the General Partner. A new appli- _
- .. cation should be submitted with Butte Minerals, Ltd., as the applicant,
. and at the same time the withdrawal of the original and modified
L applications should be requested. The new application algo should
- include revised information for item 2(a) of the application to reflect
RN the rights of Butte Minersals, Ltd., in the land. ' :






Before'we can proceed further with processing the application, the
following additional documents should be furnished OME in order to
chronologically clarify the applicant's rights in the land:

1. A document assigning lease to Madison Minerals, Ltd.

2, A document diseoiving‘Mﬂdison Minerals, Ltd., and/or
indicating reassignment or restoration of lease to Kibbe & Co.

3. A new consent to assignment of lease of mining property

" from the owners to Kibbe & Co., permitting reasignment of leage to

Butte Minerals, Ltd.

4, A new assignment of Lease and Exploration Agreement
between Butte Silver and Gold, Inc., and Kibbe & Co. with Kibbe & Co.,
in its capacity as General Partner of Butte Minerals, Ltd.

5. New Lien and Subordination Agreements signed by the 6wner8,

and ghowing Butte Minerals,Ltd., as the Operator.

We are ¢nclosing three sets of the application form and six copies
of the Lien and Subordination Agregments for your use in making the
¢hanges requested above. In sddition, please include a map showing
the location, direction, and depth of the proposed drill holes,

Sincerely yours,

WAV ;1

‘}égjyuwﬂjvﬁww, ,a«««abfi£>HWJ?'ﬁ¢/

Harold Kirkemo
Chief, Office of
Minerale Exploration

Enclosures

~ cc: Director's Reading File

Mineral Resources
OME docket

OME Reading File
OME Region I )

Mr. Emer“ick

Mr. Kirkeémo

WLEmerick/HKirkemo/gla 1-22-71
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U. S, Departnieut ot the Interior . .

6% U S, Covr 'ouse Re: [OME-AROQ (Sily iy
W. 920 Riversice Avenue K:bbe % Cw,

1]
Shver How Gonvt Nty s
Dear Mr, Puffetr
"uers nuch appreviated re ey tog vt e er of Deoc e 20 N
hornburg has teor working o the application and w'e wii- be subm ooy iy L
the material t- wh:ch vou referrad, as we ar« Quile Anxicnys U Corwar powth
*his apphication and program,

Spehdne  Wask oapton 99O erda G
\
\
|
|

Aga » "Lanking you,

Sink erely, .

APX. md | A. P. Kibbe
' Pres'dent

cc. Mr, C. L, Thornburg
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Mr. A. P. Kibbe, Pre51dent
Kibbe and Company

First Security Bu11d1ng
Salt Lake City, Utah 84111

e

Re: OME-6809 (Silver)
Kibbe and Company
Florida Group ' _
Silver Bow County, Montana

‘Dear Mr. Kibbe:

_'Mr. Franklin and Mr. Thornburg agreed, in our conference in Butte,

Montena, on October 8, 1970, that it would be best if the cited
application were withdrawn and a new one submitted which would
include new letters from the bank, & new name for applicant, and

n

.

plans for exploring by diamond drilling rather than shaft-sinking.

I agssume that they transmitted these conclusions to you. New
application forms were mailed to you after I returned from Butte.

I have heard nothing further from you in regard to the above and

" wonder if you are still interested in seeking OME assistance to

explore the Florida Group of claims. It does take some time to
prepare an ‘application, but I believe that by now you will have
arrived at a decision regarding plans for future work.

- If you.deeide against submitting a new applicatién, please let me

know, so that I can take appropriate action on your present one.

Sincerely,

Willard P. Puffett
Field Officer, OME
Region I .

k@g: OME





UNITED STATES ~.
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
. 656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

i OFFICIAL '
: copy Ogtober 19, 1970
. "00 M. E.

Memorandum - | RECEIVED

To : Chief, OME 1 00T 2% 1970

From : Field Officer, Region I ;FNIEJALSHXMHQ

Subject: Field examination :

OME-6809 (Silver) {J =0

Kibbe and Company
Florida Group : '17:§5i"-—
Silver Bow County, Montana /Z;U Zz . C

I examined the Florida Group in the company of Mr. Bill Franklin
and Mr. C. L. Thornburg, on Thursday, October 8, 1970. We visited
the outcrops on the property and then drove to Melrose; Montana,
to examine diamond drill core from holes drilled recently on the
Florida claim. ILate in the day we discussed the application,
proposed new work, and the problems concerning the many different
companies mentioned in the application. '

l’yxv

The newly proposed work departs considerably from that in the
original application; new work requested is diamond drilling
from the surface on the Tyrone and Hecla claims, and does not
include shaft rehabilitation and shaft sinking on the Florida

claim.

As a result of the conference, Mr. Franklin and Mr. Thornburg
agreed that the best procedure to follow would be to submit a
new application with plans and cost for the drilling, to be ac-
companied by bids from drilling contractors and new letters from
the banks. In all probability the name of the applicant would
not be Kibbe and Company, but would be the name of a limited
partnership that would reflect the true ownership of the appili-
cant's property. The applicant, upon submitting a new ‘applica-
tion, will request the withdrawal of the one we now have.

1000 ) T g B~

Willard P. Puffett

wexy
93T5-U0





MME Forn 7
(2/63)

. Date Surname Code
8/2p/70 ﬁ: /é 120
120
. AIRMAI ‘ S
Memorandum h _ . Ci/[
' ‘ g/ 220
To: Field Officer, Region I o of CaL o T20n

‘ _ | ‘ OFFICIAL FILE COPY

From: Chief, Office of Minerals Exploration

Subject: OME-6809 (Silver)
‘ ‘Kibbe and Company
Florida Group
Silver now County, Montana

The subject application is referred to you far further study, 2 ﬁem

. examination if mrranted and recommendations.

"We are enclonmg copies of additional, or new, geelogic information

and maps, a copy of the Articles of Incorporation of Kibbe and Company,
a copy of the Assignment of Lease and Exploration Agreement between
Butte Silver and Gold, Inc., and Xibbe and Company and a copy of the
Limited Partnership Agreement between Butte Minerals, Ltd. and Kibbe

and Company. All of this material was submitted directly to this office

~ so you probably would not have copies.

There are still some legal problems to take care of if a contract is
approved, for example items 3 and 4 of our letter to the applicant
dated August 14, 1970, but if the application is denied we can forget

| o Rsslll. Mw(«//

Harold Kirkemo

Enclosures

" cc: Director's Reading File

- Mineral Resources File
., OME Docket

OME Reading File

Mr., Emerick

130

WLEmerick/bsl 9/11/70





OFFICIAL FILE COPY

m %o 7 Date Surname | Code
™m ]
9/11/70 120
(2/63) P70 el
120 |
S 1 5 1970 .
Mr. A, P. Kibbe SEP 220
R President 120
Kibbe and Co. : i
First Security Building
- 8alt Lake €ity, Utah 84111
Re: OME-6809 (Silver)
Kibbe and Company
Florida Group
Silver Bow County, Montana
Dear Mr. Kibbe:
Thank you for the additional information furnished in your letter of
August 25, 1970 in support of your application for financial assistance
. in exploring the Florida Group of claims.
. We are now referring the application for further consideration to
‘Mr., Willard P. Puffett, Field Officer, Region I, Office of Minerals _ ;
Exploration, U. S. Geological Survey, Room 656, West 920 Riverside B
Avenue, Spokane, Washington 99201, , . \\
Mr, Puffett will notify you if additionai'information concerning the B
application is needed and possibly to make arrangements for an on-gite e
examination of the property. WNothing in this letter should be construed ™~

as a commitment by the Government to grant an exploration contract.

Sincerely yours,

‘cc: Director's Reading File

Mineral Resources File
(TDMfEf Docket

OME Reading File

OME Region 1

Mr. Emerick

WLEmerick/bsl 9/11/70

Harold Kirkemo _
Chief, Office of oo
Minerals Exploration : ; ok
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William L. .Emerick, Assistant Chief % I
Office of Minerals Exploration b&égﬁé:;ZQQ L
United States Department of the Interior ¢
Washington, D.C. 20242 (‘m‘a«vw

RE: OME-6809 (Silver)
Kibbe & Co.
Florida Group
Silver Bow County, Montana

Dear Mr. Emerick:

As counsel for Kibbe & Co., we are responding to your
letter of August 14, 1970, and are pleased to furnish
the following documents:

1. A copy of the Articles of Incorporation of
Kibbe & Co., together with a copy of the certificate from
the Secretary of State of Montana evidencing qualification
in that state as of August 14, 1968. -

2. A copy of the Assignment of Lease and Explora-
tion Agreement by which Butte Silver & Gold, Inc. agrees
with Kibbe & Co., for itself and as general partner of the
exploration partnership, that the mining claims covered by
the mining lease will be operated by the partnership.

This document incorporates the items specified in numbers

2 and 3 of your letter. You will note that Paragraph 3

of the Assignment of Lease and Exploration Agreement pro-
vides that Kibbe & Co. is acting as general partner of
Madison Minerals, Ltd. or any nominee of Madison. In

fact, Madison Minerals, Ltd. was dissolved.and a new lim- /
ited partnership was formed known as Butte Minerals, Ltd. /

'

3. A copy of the Limited Partné:ship Agreement
of Butte Minerals, Ltd. showing Kibbe & Co. as general
partner.






]

William L. Emerick
August 25, 1970
Page Two

We trust this information fully answers your inguiry but
we will be pleased to provide additional information, if
needed. - :
Very truly yours,
RAY, QUINNEY & NEBEKER
Don B. Allen ‘
DBA:kc

Enclosures

cc: A. P. Kibbe





KiBe & Co.
FIRST SECURITY BUILDING
SALT LFAKE CITY, UTAH 84l1I
PHONE S521-3575

August 10, 1970

Mr. William Emerik, Assistant Chief, ‘
Office of Minerals Exploration Re: OME-6809 (Silver) To ”’Y/{/
United States Department of the Interior Kibbe & Co.

Geological Survey Florida Group

. Washington, D. C. 20242 Silver Bow County, Montana

Dear Mr. Emerik:

The following information is submitted in compliance with the request
from your office that we amplify certain subjects discussed or mentioned in our
original application, submitted in November, 1969. In Mr. Kirkemo's letter '
of March 26, 1970, it was pointed out that the application lacks much of the geo-
logic information needed for your evaluation of the proposed program, so fur-
ther discussion is included here. Understandably, more detailed information
was requested for diamond drilling and sampling results which were incomplete
at that time.

In keeping with the outline prescribed for OME applications, the fol-
lowing supplementary information is added to that formerly discussed under
Iitem 3, "Physical Description”.

3(a) As heretofore stated, there are no accessible mine workings in
the project area or in adjacent property. However, since submitting the original
application, we have acquired maps which show the Florida shaft to have reached
a depth of 170 feet, and that east and west drifts were driven from the shaft about
125 feet each way on the 125 foot level. A section shows results of shaft sam-
pling. Copies of these maps accompany this letter..

3(b) No underground operations.

3(c) We have no information as to any past production. Some could
have come from old workings west of the Florida shaft.

3(d) No known ore reserves. |
3(e). In expanding the geological comment originally submitted, it

should be explained that the Butte surface geology has a remarkable uniformity
in that the dominant rock is Butte quartz monzonite. In the northwestern part of






Mr. William Emerik
August 10, 1970
Page Two

the district, bordering on the project area, there are irregular masses of
aplite intergradational to quartz monzonite. Where the rock is altered by
bleaching and iron staining distinction becomes difficult. In the western part
of the district there is a blanket of rhyolite covering the quartz monzonite.

Both aplite and granodiorite are cut by numerous fractures, a num-
ber of which show mineralization of varying intensity. In the absence of other
known reliable guides, the intensity and extent of mineralization in outcrops
are considered the most helpful indicators in exploration work. The veins in
the project area strike northeasterly to easterly and may dip steeply either
south or north. Characteristic mineralization at the surface consists of
quartz, calcite, rhodonite, rhodochrosite, iron and manganese oxides. The
zone of oxidation extends only to about 50 feet below the surface. Late faults
of northerly trend are observed. In general, the structural picture is that
of an extension of the Butte vein system. Although these veins are not as
strong as the larger ones of the main Butte area, they are persistent and lo-
cally well mineralized. The accompanying assay map, made to a scale of
one inch equal 200 feet, provides the data requested on sampling of outcrops.
Assay certificates are not available.

In the recent publication, "Graton-Sales Volume Two, Ore Deposits
of the United States," edited by John D. Ridge, on page 1380 there is a plan
of the Butte surface geology. The Florida shaft is roughly 4000 feet northwest
of the Alice Pit shown on the drawing. The Marget Ann mine, referred to in
the original application, lies about 3000 feet northerly from the Alice Pit. This
reference illustrates the proximity to the Butte vein system. It appears that
qualified observers do not believe that the Anaconda copper zone extends to the
part of the district under discussion, but this project area and adjacent proper-
ties do offer possibilities for silver ore shoots. Little information as to the
nature of the silver mineralization has been acquired during the long period of
mining activity in the Butte district.

The project area contains three principal veins, namely from north
to south, the Hecla, the Florida and the Tyrone. We have considered the Florida
vein the logical one to develop first because of the shaft and old workings west
of the shaft. Moreover, former sampling showed appreciable silver assays in
the shaft, no assays plans of the drifts being available. ‘

The first hole of the drilling initiated in May of this year was located
380 feet east of the Florida shaft in the hanging wall of the Florida vein. The






Mr.A William Emerik
August 10, 1970
Page Three

object of drilling in this locality was to explore the vein well to the east of the
shaft below a strong outcrop. At 200 feet below the surface the hole cut a

12-foot vein consisting mainly of quartz and calcite. Silver assays were low,

the highest being 1.68 ounces per ton. Hole No. 2 was drilled vertically,

cutting the vein at 300 feet below the surface, again showing largely barren

quartz and calcite. A narrow, one-foot segment in the footwall, which

assayed 1.72 ounces silver per ton, was the highest assay. These unfavorable re-
sults indicate this section of the eastern part of the Florida vein to be barren

in the vertical range drilled.

It was from the outset considered preferable to drill the Florida vein
in the shaft area, but in order to do so a road had to be constructed across Oro
Fino Gulch. While this was be1ng done the Hecla vein was drilled at Hole No. 3,
located about 300 feet southwest of the old caved Hecla shaft. This hole cut vein
mineralization at 200 feet below the surface, the better part of which showed
three feet of quartz, rhodonite and minor sulphides assaying 5.2 ounces silver
per ton. - This was followed by Hole No. 4 which cut the vein at 380 feet below
the surface and showed an improvement in grade, a two-foot segment of quartz
with prominent pyrite assaying 20.32 ounces silver per ton.

The drill was then moved a point opposite the Florida shaft, in the
hanging wall of the Florida vein and on the south side of Oro Fino Gulch. Ata
point 300 feet below the surface this hole cut 30 inches of well-defined, solid
vein material showing quartz, pyrite and black sulphides assaying 34.21 ounces
of silver per ton. The above segment of vein is adjoined by an additional 3.5
feet of vein consisting mainly of quartz and of lower grade. Following are the
assays:

Feet Au oz/ton Ag oz/ton
287 - 288.5 Tr 2.96
310 - 312.5 .07 . 34.21
312.5 - 315 .01 1.71
315 - 316 : .01 2.55
323 - 325 .06 11.54

The average of the continuous segment from 310 to 316 feet is 15.4
ounces silver per ton.

These drilling results show an increase in silver assays in depth on
both the Hecla and the Florida veins. This evidence of an increase in silver





Mr. William Emerik
August 10, 1970
Page Four

in depth in this area is supported by the Marget Ann mine to the southeast (about
3000 feet) which showed but little ore above the 200 level, and in which records
indicate the development of about 20, 000 tons of approximately 30 ounces per
ton silver ore down to the 550 foot level.

The diamond drilling referred to in the original application is almost
entirely outside of the project area and on property of other ownership. The
drilling consisted of only a few holes in this section of the district. The holes
were drilled to great depth (several thousand feet) so that the aggregate footage
was large, even though there were only a few holes. Our statement in the orig-
inal application that "the limited drilling which has been done in the locality
has shown encouraging mineralization" was based on our knowledge that mineral-
ization was shown in appreciable segments at widely scattered points and various
depths. The sections of these holes can be obtained for study and inspection but
it is not feasible to submit them with this application. Two of these deep holes
border on the western extremity of the project area. They show silver mineral -
ization on the Fortuna and Hecla veins, which may be summarized as follows:
Hole No. 9 showed 5 feet assaying 4.0 ounces silver per ton west of our Tyrone
claim, 4.2 feet assaying 2.19 ounces of silver on the far western extension of
the Florida vein at 800 feet depth, roughly 700 feet west of the Florida shaft.
Hole No. 11 showed 6 feet of quartz-rhodonite vein mineralized with pyrite,
assaying 3.19 ounces of silver per ton at a point 300 feet deep which appears to
be the western continuation of the Hecla vein.

The following maps accompany this letter: Assay section of Florida
shaft, assay plan of surface samples on the Hecla, Florida and Tyrone veins
and a composite map showing the Florida workings on the 125-foot level. The
latter has been reproduced from an old print. It was reduced to a scale of
1" = 200 feet for convenient comparison with the surface assay plan. The Florida
outcrop is indicated by the red coloring and the new diamond drill ore in hole
No. 5 is shown as a red dot.

As shown on the surface assay plan, the strongest mineralization on
the property is in the Tyrone outcrop. We believe the Tyrone vein to have
good possibilities in depth. The Tyrone fissure system is aligned with known -
silver-bearing fissures to the east which can be traced into the fissure complex
of the Marget Ann area.

We hope theseadditional data will provide the needed information for
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‘Mr. William Emerik
August 10, 1970
Page Five

your further consideration of this application, and we shall be glad to cooperate
in trying to obtain any additional items you may need.

The results of our current diamond drilling are adding information
which may be of great significance. The evidence of the persistence of silver
ore in depth, well below the zone of oxidation, and therefore not due to secon-
dary enrichment, warrants considerable additional work in this part of the
Butte district.

Yours very truly,

C. L. Thornburg

‘CLT:ps
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MISC. 2—IM 4.68 87832

UNITED STATES OF AMERICA
SS
STATE OF MONTANA

I, FRANK MURRAY, Secretary of State of the State of
Montana do hereby certify that _
KIBBE & CO,

a foreign corporation organized and existing under the

laws of the State of Utah has this
day filed a duly cert;fied copy of its Articles of Incor:
poration, together with a Statement, Abpointment and Aaﬁﬁ
ceptance of Agent, as required by law, in the office of

the Secretary of State of tﬁe State of Montana,.

IN TESTIMONY WHEREOF, I
have héreunto subséribed my
hand and caused the Great Seal
of the State of Montana to be_
affixed at Heléha, the Capital,
this

fourteenth ——_day of
A. D. 1968.—

éZ4J<J 42%Q24é62j;7

£ FRANK MURRAY
Secretary of State

/7 2 g&cw/

~ - . By: Gail M. DeWalt
: Chief Deputy

e

---------------
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g1@90er‘: . T ARTICLES OF INCORPORATION
| OF
KIBBE & CO.
- ' We, the undersigned, natural persons of the age of
,21 years or more, acting as incorporators of a COrpbration under'f" |

. *the Utah Business Corporation Act, do hereby adopt the followxng;_:,f i

‘./

Art1°1es °f InCOrPOIatlon for such corPoration° ' ff:{f,fff"
© ARTICLE I
" Name '
‘;JvThe néme.of the corporationiheréby cfeated_shalicbé;J ;:.$

 'KIBBE & CO.

CARTICLE I . oo
\“Duration | |

¢

The corporation shall continue in ex13tence perpetually

unless sooner dxssolved according to law.

" ARTICLE IIL

Purposes

The nature of the business and the objectives and

B ﬁurposes proposed to be transacted, promoted and carried on by

_the corporation are as follows:






A. To engage in the investment and securities

A~

business:both as principal and as broker or agent.

N e

B; To purchase or othexwise écquire,'for.théﬁ
purpose.of ﬁdlding, operaﬁing or disposing of same,
'ieal and personal property of év¢ry kind and
fdescription, includihg the gsod’wili, stock, rights

s _
fand property of any person, firm, association or
1 : : .

!corporatibn, payihg for the same in cash, sfock,
 =debentures or bonds of this cofpofation; and to con-
ddct in any lawful manner the whole or any part of

- any business so acquired and to exercise all the -
powers and righfé necessary or conﬁenient to the
,cqnduct'and management dﬁ such business.

-

F
ount’,

c. To ‘draw, make,'accepti indorse, diéé
eXecute,’uhderwrite and issue promissoxry notes, bills
' .of exchange, warrants, bonds, debentufes and other
.negotiabie or transferable instruments, or obliga;
tions of the corporation, from time to ﬁime, for any
of the objects}or purposes of'the'corporation.
D. To pgrchasé and invest in and to holﬂ; sell
~and otherwise deal in stocks, shéreé, bonds, debentures
or securities of governments, states, municipalities
or corpOrations,'public or privaée, including both
common or preferred stock.
"E. The éorporationléhall have the'powér;:through

its Board of Directors, to purchase or otherwise

2-

- 7
1





.

acquife and own its own stocks, debentures and bonds,
or to eccept the same as security for any obligation
to the cerporation, end shall have the right to receive
the same at its or their cash value in payment of obli-
‘lgatlons or debts to the corporatlon
F. The corporation ﬂall be entltled to engage
in any othervbgsiness nof specified herexnebove,
‘designed to be,profitaele to the cerporetion and in
Aconformity with the laws of the State of_Utah.and.
generally to do all fhings necessafy or convenieht
- which are incident to or connected with the purposes
above mentioned which a natu ral person might or could
do. |
It is‘the intention that the objects and  purposes
epecified in the foregoing clauses of this Article shali Be con-
strued as powers, and that the foregoing enumeratien eflspecific
pufposes'and objects ehall not be held to limit or restrict in

any manner the powers of the corporation, but shall be in

.furthecance of and in addition to and not in limitation of the

general powers conferred by the laws of the State of Utah

it is also the intention that except ‘where o;herW1se

- expressed herein, the objects, purposes and powers specified

in any of the foregoing clauses shall-not in any wey be 1imited

or restricted by reference to, or inference from, the terms
of any other clause or clauses and that the objects, purposes

and powefs specified in each clause shall be regarded as

-3-






independent objects, purposes and powers.

S ARTICLE iV

_ Capitalization

' The aggfegate number of shares which the‘corpof%tion
shallAhave the authority to issué is Twenty Five Thousand
{25,000) shares: of common stock, having a par value of One
Dollar:: ($1.00) per/$ha£¢, making a total aﬁthorized capital

of Twenty Five Thousand pollarS'($25,000.00), Said shares

shall be fully'paid and hbnasseésable. Each share shall have

equal rights as to voting and in the event of dissolution or

‘liquidation.

ARTICLE V

5%
Y

Paid-In Capital

The corporation will not'éommence business until at
least One Thousand Dollars ($1,000.00) has been received by it

as consideration for the issuance of its stock.

"ARTICLE VI

Registered Office and Agent

The address of the initial registered office of the
corporation is:

1369 Military Way
Salt Lake City, Utah

and the name of its initial registered agent at such address is:

A. P, KIBBE

4

S





" ARTICLE VII

Directors

t

The corporation shall have a variable number of directors

of from three (3) to nine (9) as the Board of Directors shall
from time to time direct. There shall be three (3) directors
until the Board of Directors shall provide otherwise. The names

and addresses of the persons who are to serve as directors until

the first annual meeting of shareholders and until their succes-

sors are elected and shall-qualify, are as follows:

NAME . ADDRESS
A. P. Kibbe 7 1369 Military Way

Salt Lake City, Utah

Evelyn R. Kibbe | 1369 Military Way
- , Salt Lake City, Utah

M. Scott Woodland 141 East lst South Street .. .
Salt Lzke City, Utah

ARTICLE VITI

Incorporators

The name and address of each of the incorporators is:

NAME ~ ADDRESS
A. P. Kibbe 1369 Military Way

Salt Lake City, Utah

Evelyn R. Kibbe ' 1369 Military Way
Salt Lake. City, Utah

M. Scott Woodland 141 East 1lst South Street
- Salt Lake City, Utah .

DATED this 22.Jlday of m 1966.

iNCORPO%{ATOgS: | ﬂ Q /

A. P. Kibbe ~

-5-
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ﬁf% Q/L//'

vely R Kibbe

M/'Sco tt WOodland \

STATE OF UTAH ) :
| : ss.
COUNTY OF SALT LAKE )
e (O
1,7 e o ol cr..~——A Notary Public,

/'//}f-( £,

hereby certlfy that on the _zo,¢day of Fedbrgary, 1966, per-
sonally appeared before me A. P KIBRE, EVELYN R. KIBBE and

M. SCOTT WOODLAND, who, being by me flrst duly sworn, severally
declared that they are the persons who signed the foregoxng
document as anorporators and that the statements therein
contained are true. ' :

NO ruu.i.;.s; )
Residing at Salt Lake Clty, Utah

My Commission Exp1res~l

/ o & LK 2754

«‘t‘”—""——(}
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- ASSIGNMENT OF LEASE AND EXPLORATION AGREEMENT

| 1. ASSIGNMENT

‘BUTTE‘SILVER & GOLD, INC.,Fa Mohtana eorporatioh;
v("Assignor") hereby assigns, sets over and transfers to
KIBBE & CO., a ﬁtah corporation, ("Assignee") all of itsv
1nterests, rlghts and pr1v1leges,’as Lessee under that certain
Mlnlng Lease dated the 23rd day of October, 1969, with Frankd"
Benlch et al., as Lessors, together w1th all obllgatlons
and covenants prov1ded thereunder. A copy of said lease is

~attached as Exhibit "A".

2. ACCEPTANCE

By acceptance of this Assignment, KIBBE & CO., and
all partnerships or other entities for which it acts in any
capacity in conﬂection herewith, agree to be bound by all

‘covenants and conditions thereto as if said lease had origi-

nally heen'made to them. and agreed to by‘them specifically.
' 3. PARTIES R

It is understood and agreed that KIBBE & CO take

this A531gnment and the obligations ev1denced hereby in 1ts

v S
capac1ty as general partner of Madison Mlnerals, Ltd a !
Utah limited partnershlp, or any nominee of Madison of whioh- >

KIBBE & CO. is also the general partner, all of which are

o . Lo \ .
- collectively termed "Assignee" herein.
. J - L
4. QUALIFICATION S -

o

"AssigneevKIBBE & Co. certlfles that it is a cor-
poratlon of the State of Utah in good standing and is duly

quallf;ed to transact business in the State of Montana.

-
Y






- 5. EXPLORATION

TInAfulfillmént of the work requirements and other

N

.oObligations provided under the aforesaid Mining Lease,

°

Assignee, through Madison Minerals, Ltd., agrees to commence

exploration of the claims describedlin said lease, using

_ partnership funds and such funds as can be obtained by
]Assignee through loans, grants or otherwise. Assignee shali

'ihave ithe full respon31b111ty of conducting operations 1n ex-

l
ploring and developing the described mining properties u51ng

E

~ its own discretion as to the manner in which such work will

be conducted, provided, however, that such work will be con-

-_ducted consistent w1th the prov151ons of the Mining Lease

and applicable law. The A551gnee partnership shall be entitled
to all benefits, 1nclud1ng exploration expense deductions and |
depletion allowances normally_incident to such mining explora-

tion projects} | | . |

L A
T

e

6. PROFITS

After ore is shipped from said minlng properties -

. which results in sales ‘income, Ass1gnee shall pay or cause
- 'to be paid all of the royalties and other obligations provided
under said Mining Lease and thereafter,$Assignee shall be en-

titled to retain all of the net profits_froonperations until

Assignee has received a return of an amount equivalent to its
origlnal 1nvestments and advances pertaining to said propertles.
4

After recovering such 1nvestment ASSignee shall pay or cause

to be paid any loans from the U. S. Government or. otherw1se'

‘which Assignee has incurred in connection with the subject ex-

ploration project. After repayment of all of such obligations,

the net profits from operations'shall thereafter be divided

between the partieS'hereto so that Assignor herein shall be

entitled to receive forty per cent (40%) of the net profits‘






from operations and A551gnee shall be entitled to receive

At e e

sixty per cent (60%) of such net profits. For the purposes of

"this Agreement, the term "net profits“ shall be computed by
determlning the gross receipts from the sale of ores and other
é - 8 inCOme, and deducting therefrom all expenses, 1ncluding the
5.,- .~ costs of mining, milling, transportation, amortization of cap-
v'ital.expenses or depreciation, administratiye costs, royalties'
"and other overhead costs related to the expleration-and mining

projeet:

7. ANNUAL ASSESSMENT WORK

| Fer’each mining year from and after Septemberlzi
1969, and to the extent required_under the aforesaid-Miningk.
.Lease, Assignee shall perform all annual assessment work re—‘
‘qulred by state and federal law pertaining to any claims whlch.
are. unpatented and which may now or hereafter become part of,
= K ‘,contlguous to, or contractually related to the exploratlon,
development and mining progect contemplated by th;s Agreement,

it being understood that the bas1c claims made the subject of

~ the aforesaid Mining Lease are patented claims not requiring

o f : 'such work, but that additional claims may be added to ‘the

.;pro;ect°

8. TERMINATION OF AGREEMENT

In the event of the default of Assignee or any
partnership for which it serves under this Agreement,’ and upon
| ;.;' B 'vfailure to remedy such default within thirty (30) days after‘
| ‘receiving wrltten notice thereof from A551gnor hereunder, the

rights of As51gnee under this Agreement shall be terminated
and all of the right, tltle and 1nterest pertaining to the
'above described_Mining Lease shall automatlcally revert to
Assignbr; 1f for'reasons’other than default‘ASSignee desires?

to terminate this'Agreement, it may do so upon thirty (30) days






‘written notice to Assignor and all right, title and interest

under said Mining Lease -shall thereupon revert to Assignor.

In any event, Assignor shall have no recourse or claim against'

Assignee for any purposes relating to this Agreement except

Lease.

Dol . . o ' L/ |
7. DATED this _f-% day of ﬁgé;wwﬁa_ ., 1970.

. ATTEST:

%@\_@m

Secretary

: féturn_of all of the rights and privileges under said Mining

/

.hUTTE SILVER & GOLD, INC.

_By \,L\ 4/74 mvx,(ué Laa_

Pre31dent

KIBBE & CO.

P

By />~ i

Pre51dent
for itself and as general

partner of Madlson _Minerals

‘Ltd. o

B





. BUTTE MINERALS LTD.

LIMITED PARTNERSHIP AGREEMENT

THIS AGREEMENT effective as of the 07 day
of March 1970, by and between KIBBE & CO., a Utah corpora—v‘
wtion ("General Partner"), and A PAYNE KIBBE of Salt Lake
City, Utah, and LUDWIG BRAVMANN, JACK NASH, CHARLES H.
ABR’UNIE JOHN C. LlGPlf‘OOT and LEON LEVY, ali of New York
; Clty, New York ("Limited Partners") ‘V | }

: l, Formation. The partles do hereby form a
anitediPartnership (herelnafter called the "Partnershlp")
pursuant to the prov1s10ns of Chapter 2 of Title 48, Utah

‘ Code Annotated and in accordance With the prov151ons of
this.Agreement. | | |

2.' Name. The Partnership shall be conducted under

PR,

the firm name and style of "BUTTE MINERALS LTD "
| 3. Purpose. The bu31ness of the Partnershlp shall

Ibe the acqu1s1tion and development of potential mineral—-
bearing properties, or 1nterests therein, and any and all
othervbusiness‘related to}such properties and interests; in
any state'or'country. The»specification of a particular busi-

':ness shall not-he'deemed a limitation on the gener;l'powers

B of the Partnership in the'aCQUisition of additional properties, .
the operation of other bu51ness or otherw1se. } . |

4. Tgrm. The term of the Partnershlp shall begin

on the effective date of this Agreement hereinabove mentioned
‘and shall continue thereafter for.a period of twenty-three
:(23)vyears.unless otherwise terminated or amendeduby law'or.
as,hereinafter’provided. | |

5. Principal Office.. The'principal office of the

Partnership shall be at Suite 304, First Security Building, :

Salt Lake City, Utah, unless and until it is changed by the

R S T —.






SRR S

'*lelted Partners in wrltlng of any change of the pr1nc1pal

',offlce of the . Partnershlp

A thls Agreement.

fmith‘the execution of this Agreement the General Partner AA4WWMMﬂL

;aghall'ggntrlbute to the capital of. the Partnershlp the prop- ?ﬁ&*?é

' erty interests descrlbed in Schedule A :attached hereto and

v made a part hereof in cons1deratlon of whlch he shall recelve
the percentage Partnershlp 1nterest shown at the end of thlS

'.Agreement.

: Partners shall each contrlbute to the capltal of the Partner—

- soever. All funds of the Partnership shall be used for the

,and expenses thereof, 1nc1ud1ng salarles, 1mprovements, over-

GeneraliPartner The General Partner shall notify the

6. Re31dence of Partners.' The place‘of residence

of each General and Limited Partner is shown at the end of

7. Contributions of General Partner. Concurrently

>

8. Contrlbutlons of lelted Partners. The.Limited

A} Shlp the cash amount and shall acqulre the percentage 1nterest

in the Partnershlp shown in Schedule A. Said contrlbutlons

.1,,_

el

shall be made 1n part or in full upon demand therefor by the

General Partner.

-'9. Management;'.The‘General Partner shall be soiely

respons1ble for all management and s1m11ar duties necessary

\
to the operatlon of the partnershlp, and the lelted Partners

shall not be obligated for any such dutles in any manner what-

exploration, development, improvement and exploitation of the

properties and,business of the PartnerShip. All actual costs

head and general operatlng expenses, shall be pald from funds_

of the Partnershlp, and the partners shall be relmbursed‘for

any funds advanced at any time for such,eXpenses.

10. General Partner's Powers; The General Partner

his»hereby empoweréd to perform any and all acts and functions

it reasonably deems necessary in furtherance of the business






Hagreements affecting the property or husinesgﬁ;

of the Partnership, including but not limited to the follow-

(a) To negotlate, purchase, enter into

and execute leases and other contracts and to
'transfer,'ass1gn and convey Partnershlp property

for legal consrderatlon in connectlon w1th 1ts

business.

(b) To incur obligations for and on be-

half of the Partnership in ‘connection with its

bu51ness, and to acqulre or contract for such

tools,'equlpment and machlnery as may be requlred

_from time to time.

(¢) To borrow moneys for and on behalf

of the'Partnership upon such terms and conditions>

‘fas the General Partner deems adv1sable and proper.

:(d)ﬂ To prepay in whole or in part refi-

‘nance, recast, modify or extend any contracts or

“owned by~the-Partnership, and to execute any and

all documents and instruments necessary or con-

venient thereto.

(e) To open, operate, and use bank accounts

'&1n the name of the Partnershlp, upon such term or

terms as the General Partner deems adv1sab1e.

(£) To employ agents, counsel, accountants,g

independent contractors, or any other person or

_entity deemed approprlate to the conduct of the

Partnership bu51ness, and to delegatevsuch powers/

"and dutles as may be permltted by law.

(g9) To make contracts with miners, truckers,

railroads or others for mining and.haullng, and
- with mills, smelters or refineries for processing,

‘of all minerals produced in the business.






.(h) "To perform all other functions
- deemed necessary hy the General Partner to fur-
ther the business of the Partnership.
. l(i)' The other businesses and assets off
the General Partner shall be kept and maintained
separately from thoseiof the Partnershlp .‘The
General Partner shail_not be llable, respon51ble
- or accountable in damages or otherw1se to any
-gother partner for any acts performed by it in
j;Agood faith or w1th1n the scope of the authorlty
"7oconferred upon it by thls'Agreement; except_for
:acts of malfeasance. The General Partner, as~aiw
corporatlon, may act by and through any of its

duly«authorlzed corporate officers.

11. Activities of Limited Partners. The Limited

;Partners shall have no part in the conduct or control of the
o ?artnership business and shall have no right or authority to_
act'forfor bind the Partnership in‘any respect exggpt as_ spe-

" cifically required by this Agreement or by law.

bf,u12."Rights, Powers anvariviieges Generally;
| (a) Any of the partners, Generai'orb |
Limited may engage in other businessdventures ’
_of every nature and descrlptlon, independentlf:f
or w1th others;.lncludlng but not 11m1ted to the
5»_,mihing’business ;n all 1ts_phases, and nelther_
. this Partnership~nor the partners thereof shall
'fhaue any rights in or control over such indepen—d'
dent ventures or the income or profits derived
therefrom. . | | |
(b) The General Partner) or any of its:
j offiCers, shall be required to devote only_so
-'bmuch time to the affairs of,thevﬁartnership as
“Alt may deem necessary for the proper managementn

of Partnershlp affairs.






A:(c) Nothing contained in this Agreement
shall require any Grantee or person dealing with
“the Partnership to'investigate the authority of
the General Partner to sell or convey any Partner-
ship property or otherwise conduct business affairs

of the Partnership.

13, Profits and Losses.
(a) The terms "net profits"'and "net
E losses" as used in this Agreement shall mean the
net proflts or net losses determlned by the ac-
ycountants employed by the firm at the close of
each flscal year. For the purpose of computlng
the same, the operating‘expenses'shall be deemed
ﬁto include any royalty payments andvpercentage
:proflt payments made or 1ncurred to any Lessor,
manager, employee or other persons with whom the
1_Partnersh1p is bound by contract in regard to such
payments. The General Partner shall malntaln»adezp*
-quate'accounting records for all purposes of the
‘Partnership which shalllbevavailable'for inspec—..
-tion by any partner.- Accepted accounting methods
shall be used which, mhen consistently applied,
shall accurately reflect the proflts losses,'ekf
penses and deductlons of the Partnershlp.
(b) To the extent allowable under Sectlon

704 of the Internal Revenue Code of 1954 or other
,prov151ons of 1aw, all costs, losses and deductlons,
_1nc1ud1ng but not llmlted to exploratlon and develop—.
ment costs, operatlng costs, deprec1atlon, and de -
tpletion, chall be allocated to the Limited Part-
-4ners“and apportioned among them in the ratio that
each Limited_Partner's capital contribution bears

to the capital contributions of all the Limited






. - -
N .

Partners. Such allocation is made.to enable the

Limited Partners, as the only cash investors to

recoup the cash 1nvested by them in the Limited

- Partnership. 1In connection With any exploration

and development expenditures of the Partnership,

. the Partnership may elect to deduct such costs

provisions of Section 615 of the Internal Revenue

‘currently as an expense in accordance with the

Code of 1954, or other provisions of law.
»(c)' At the direction of the General Part—

ner, portions of the 1ncome from mining operations.-

- may be distributed from time to time among the

Partners shall reach an amount equal to the tgtal

cash capital contribution of each Limited Pertner,

in accordance with their respective Partnership

‘lelted Partners in the ratlo that the capital

contrlbution of each. bears to the capital contri—

~butions of all the Limlted Partners.' After the

total of such caSh distributions to the Limited

theeforegOing allocation of expenSes, and deduc-

tions shall cease; thereafter all expenses, deduc¥
tions and losses, and net profits as hereinabove

defined, shall be apportiened among all ﬁartners

"percentages set forth 1n Schedule A.

(a) NotWithstanding any of the fore901ng,

the General Partner, in its sole discretiqn, nay

o eleCt to retéin'any and all profits of the Partner-

—

ship for working capital or reinvestment in the

' Partnership business when it determines that the .

thereby.

interests of the Partnership would be furthered

14. Additional Contributions.

(a) No partner shall be reguired to make





additional contributions to the Partnership.

'However, upon consent of all the partners, such

additional contributions'may be made, with ap-

proprlate adjustments to Partnership percentages

'when necessary. In the event the agreed capital

contributions described in Schedule A shall be

“insufficient to pay for proper exploration and

‘development of the mineral interests of the Part-

nership, the partners shall consult.among them-

'selves W1th respect to additional contributions;

(b) In the event one or more Limited

,Partners decline to make such additional needed
-contributions,'then the remaining Limited ?artner
or Partners who‘do make shchlcontributions shall
'be entitled to receive the percentage 1nterests,‘
d'pro -rata, of the decllnlng partners and the 1n1—'

'ftlal cash contrlbutlons of the respectlve lelted

Q e

Partners .who decllne to go forward Wthh have not

been recovered from prlor dlstrlbutlons'shall be ";

B repaid from 30% of the annual net earnings of the
- .Partnership thereafter until all of such contri—
butions have been recovered and the Partnership“

_interests terminated

“(e) The remalnlng lelted Partner or

A.:Partners who have elected to go forward w1th addl—

tlonal contrlbutlons shall be entitled to recover

’in cash both'their original contribution,and an
'_amount equal to 150% of their additional contri-
h’butlons made under subparagraph (b) above before

rthe General Partner is entitled to any share in

d the net proflts under the percentages shown in

'Schedule A.






- 15. - DistributiOns Upon Termination. Upon termina-
:ition or dissolution of the Partnership as provided by law or
in this Agreement and payment of creditors as required by
slaw the assets of the Partnership shall be distributed to

the partners. The Limited Partners shall flrst,receive.an
amount:equai to their initial capital accounts if such amounts
- have not already been recouped as distributlons under the pro—
‘}v1s1ons of Paragraph 13 ‘hereof. Thereafter, all profits and
'other assets of the Partnership will be distributed to ail
partners in accordance with their respectlve Partnershlp per— |

'centage 1nterests at the time of such termlnation.

- 16. Transfer of Interests. No party hereto may
pledge, hypothecateb oertherwise encumber, sell, assign,
'transfer or terminate.his interest in the Limited Partnership,

“e2cept'as otherwise expresslypprovided.in this Agreement. A
'.-Limited Partner may transfer his inééfésfiih the.Partnership

E only upon rece1v1ng the consent of the General Partner to such

,,,,,,

.‘4;- .-.4 N
' transfer. The General Partner may transfer its 1nterest here—

3'under.only upon receiving_the consent of all‘Limited Partners.

‘No'transfer or assignment of‘any'Partnership_interest here—}
.under'without such consent shail‘in'any way alter or lessen

. the obligatlons of the partles hereto, or act to release them :

ﬂpof any of such obllgations.',

17. Death of Limited Partners In the event of

the death of a Limited Partner, hlS 1nterest 1n the Partner-
ship shall become part of his estate, and his executor, ad—
ministrator or other personal representatlve shail‘have all
the rightS-of a Limited.Partner for the purpose of settling,
‘hhls estate, and shall have the right (notw1thstand1ng the
prov1s1ons of Paragraph 16 hereof) to distrlbute the deceased
partner s 1nterest in accordance Wlth the will of such de-
ceased partner, or- in accordance w1th the 1aws governing the

'distribution of the property of an intestate applicable to






the estate of such deceased Limited Partner. The death of a

Limited Partner shall not terminate or in any way alter the

business of the Partnership.

18. - Dissolution of Partneréhipt Dissolution.bf'the
:kLimited Pértnership shall occur Oniy upon:.. ' |
o (é)A The_expira£ioh of its terh; or
(b} The written'declaratién 6f disso-

- lution of the General Partner and all Limited

‘Partners; or
N
L

|

(c) Operation of law.

; ﬁé‘Limited Partner shall be entitled to withdraw from the

Partnership except upoﬁ receipt of the_Written consent of all

" other parties hereto, or of their successors in interest.

19. BAmendments. This Agreement may not be modified,

altered or amended in any manner except by agreement in writing,

auly“executed:by'all parties‘heretg. This'Agfeement anq all

m@difications thereof shall be construed in,accor@éhce.with

B AT

 ﬁi£he'1aw$ of the State of Utah. o gl‘*:; i

20. Notices. All notices as may be'pfévided forv

,hefein_to be mailed.to:any.partner shall be ﬁailed to the add-

ress shown herein or to such new address as such partner may
from time to time specify by notice mailed to all other

“partners.

- 21. Counterparts. This'Agreement may be executed

in several counterﬁafts, all of'which,_when>taken together,

shall be deemed to be one original but each of which shall be
| deemed to be valid and‘binding althéugh all others are not

. produced.

- 22. Invalidity. In the event that any provision

of this Agreement shall be held to be invalid, or may not be

. - carried into effect for any reason other than the lack of

diligence of any party hereto, the same shall not éffectbin






any respect whatsoever the validity or binding éffect of the

. remainder of this Agreement.

23.V_Power of Attorney. Each of the Limited Partners

- constitutes and appoints the General Partner the true and law-

ful aftorney.fof him, and in his name, place and stead, to

make, ekecute, sign, acknowledge and file a Certificate of

Limited Partnership under the laws of the Sfate of Utah, and
“also to make, eXecute, sign, acknowledge and'deliver such
- other 1nstruments as may be requlred for 51gnature of" lelted .
APartners under thellaws of the State of Utah, or of any other
'“EA governmental.divisioh or entity, o;'as‘may be appropriate to |

} the conduct of the business of the Limited Partnership.

: IN WITNESS. WHEREOF, the parties have hereunto set

thelr hands and duly executed this 1nstrument effectlve the

-day and year flrst above wrltten.‘

 GENERAL PARTNER:
Klbbe & Co., a corporatlon

304 First Security Building
‘Salt Lake Clty, Utah

By ZJ’ /f%m

NAMES SIGNATURES AND RESIDENCE ADDRESSES
OF LIMITED PARTNERS-

. yra 79 )dm

A. Payne Kibbe’
2012 Arbor Lane
Salt Lake Clty, Utah

W chm

»Ludw1g Bravmann /

L fach JaR

-+ = Jack Mash

- 10 -

>






4 .I‘

o Wﬁy/gw”

Chirles H. Brunie

k/MC’W%%

- John C. fightfoot

"'./)7/ 7@«'@

Leon Levy

- 11 -






SCHEDULE A
TO LIMITED PARTNERSHIP AGREEMENT
'BU-TTE MINERALS, LTD.
E A o : : : Partnership 
1. Contributions of Limited Partners Lo Percentage

:,A. Payﬁe.Kibbe : $:”6,500.00 o 7%%

:?>Lﬁdwig Branann | 1 l‘111;700.00 | | 3 13%%
f,Jack Nash . 11,700.00 | g
‘ffLéon Levy | . ©11,700.00 13k

' Charles H. Brunie . ~11,700.00 13%%
:John C. Lightfoot | -11(70Q.00 o _ 13%% |

$ 65,000.00

2. 'Coﬁtribuﬁionsvof'Géneral Paétner , , 1 ‘  1 > 525%>
(é) That éertain lease dated October | L
  23,'1969, by;and between Frahk.Benich, ét .- xg",
: al.f'as'Le§sors, and Butte Silver & Gold V_-
‘xiinc.;.Lessee (Kibbe & Co., Lessee bj

Assignment of January 16, 1970) covering ' 

'certain patented mining claims in Silver

Bow County, Montana, described as: -
. » o , Florida
I S , Hecla -
s ‘ L o . Hecla Fraction
_Tyrone
- (b) All other leases or mining inter- .
ests in the same mining district as above

of which Kibbe & Co. has control at the

-

'effective.date of the partnership.






(e

Mr. A. P, Kibbe

President

Kibbe and Co.

First Security Building
Salt Lake City, Utah 84111

Res

" Dear Mr, Kibbe:

Thank you for the supplemental
your letter of August li, 1970.

, OFFICIAL FILE COPY

120M

OME-6809 {Silver)

Kibbe and Company. .
Florids Group
8ilver Bow County, Montana

geologic informatien submitted with

We note, however, that all of the

information requested in our letter to you dated March 26, 1970,

waz not included.

To continue processing your aépucation we will need, in additionm,

] the following information:

» . Date | Surname, | Code
| 8/14/70 w’/’J‘/‘A/ 120
P -i?'v" yleet o |20

(1) a copy of the Articles of Incorporation which were filed - |

with the Secretary of State,

€2) a copy of the mining lease assigﬁment from Butte Silver
and Gold, Inc. to Kibbe and Co.

(3) a copy of the lease

reassignment from Kibbe and Co. te

Madison Minerals, Ltd.,

Montana, on 14 August 1968,

(4) a copy of the partnership agreement between Kibbe and Co.
. and Madison Minerals, Ltd.

of the requested inforhetion.

We shall be pleased to resume procesging your application upon receipt
Fothing in this letter should be

construed as a commitment by the Government to grant an exploration

contract.

. cc: Director's Reading File

, Miggral Resources
1+ OME Docket
OME Reading File

Sincerely yours,

William L. Emerick

Mr, Emerick

WLEmerick/bsl 8/14/70

Office of Minerals Exploratien
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KieBBe & Co. BTTGT
FIRST SECURITY BUILDING ! :,...:;-
SALT LAKE CITY, UTAH 841l O’k
PHONE 521-3575 g ‘0"' & *“Q‘ 8
O rwoprvey |
b ayg 14 1970
August 11, 1970 - R
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Copgg & R

Mr. William L. Emerick

‘Office of Minerals Exploration Re: OME-6809 (Silver)
U. S. Department of the Interior Kibbe & Co.
-Washington, D, C, 20242 Florida Group

_ Silver Bow County, Montana
Dear Mr. Emerick: ’

In accordance with Mr. Thornburg's letter of August 3 to you,
there is enclosed a letter from him, with attached material, concerned
with the subject project. ‘ '

We trust that this additional information will give you the basis
for favorable consideration of participating in furthering our effort in this
area,

Thanking you for your patience and consideration,

Sincerely,

L

APK:md A. P. Kibbe
Enclosures . President






KiBBe & Co.
FIRST SECURITY BUILDING
SALT LAKE CITY, UTAH 84lll
PHONE 521-3575

August 3, 1970

Mr. William L. Emerick, Assistant Chief

Office of Minerals Exploration Re: OME-6809 (Silver)

United States Department of the Interior Kibbe & Co.

Geological Survey - ‘ Florida Group

Washington, D, C. 20242 Silver Bow County, Montana

Dear Mrv‘.' Emerick:

Referring to your letter of July 23rd, we are pleased to advise you that
we have acquired considerable information pertinent to the request in your letter
of March 26, 1970. This information is being prepared for submittal to you
within the next week or ten days.

We have been pursuing this matter for months, but for several reasons
the acquisition of the specific data has been slow. Meanwhile, Kibbe & Co. have
been doing diamond drilling at critical points to serve as a guide for subsequent
development work. Results are beginning to show considerable encouragement.

This letter will serve to advise you of our cooperation in Mr, Kibbe's
absence,

Yours very truly,

CLT:md C. L. Thornburg
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. o ' v . | ‘ . »V’. : . Date Surname Code
MME Form 7 | o - - 7/32/70 jipchLE%L 120
LIRMATI, L 2sqeng -
Lo o . -~¢_,7 7 ~ | 220
Mr. A. P, Kibbe o ha ) Cae, .
: President - e (e 120M
1 -Kibbe and €o. o
! First Security Building
. Salt Lake City, Utah 84111 _
| | Re: OME-6809 (Silver)
: Xibbe and €Company
. . Flerida Eroup R
‘" . Silver Bow County, Montana
Dear Mr. Kibbe: 5 | .
Your letter of April 27, 1970 {ndicated that you wuld submit in the N

- pear future the additional informetion requested in our letter to you
~ of March 26, 1970, | L

We wish to cooperate fully in allowing you ample time to secure the
‘information, howgver, for administrative and fiscal reasons this office
canmot indefinitely defer action on an application. Unless we receive
the additional information within 30 days from the date of this letter
-we 8hall consider the application as having been withdrawn.

Sincerely yours,

‘William L. Emerick
Agsistant Chief ‘
Office of Minerals Exploration

cc: Director's Reading File
Mineral Resources File
OME Docket -
. OME Reading File
~ OME Region I
Mr. Emerick

WLEmerick/bsl 7/22/70
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KiBe & Co.
FIRST SECURITY BUILDING
SAYLT LAKE CITY, UTAH 84lIl
PHONE 521-3575
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-April 27, 1970

Mr, Harold Kirkemo
Chief, Office of Minerals Exploration

United States Department of the Interior Re: - OME-6809 (Silver)
‘Geological Survey :

Kibbe and Company
Washington, D, C, 20242

Florida Group

Dear Mr. Kirkemo:

" project,

\

Silver Bow County, Montana

Mr, Kibbe has asked me to advise you as to the status of the subject

We have deferred acknowledging your letter of March 26th because

of delays in assembling the material you have specified,

While we hope to-provide these pending data in the near future, we
regret that this work is being delayed by adverse weather, The diamond
drill core and records are stored in a place of inconvenient access during

winter ‘months but we shall proceed with the job of assembling all pertinent
material as soon as conditions permit,

B S

Yours very truly,
& ox

€. L. Thor

CLT:md nburg
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5
Mr. Harold Kirkemo
Chief, Office of Minerals Exploration Re: OME-6809 (Silver)
U. S. Department of the Interior Kibbe & Co.
Washington, D. C. 20242 Florida Group

. ‘ Silver Bow County, Mont,
Dear Mr, Kirkemo:

This is to acknowledge your considered reply in regard
to our application for exploration assistance and to inform you
that we are gathering the information you requested. We will
respond as soon as it is available,

Thanking you for your attention to this matter,

Sincerely,

b,

APK:md A. P, Kibbe
‘President
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MME Form 7
(2/63)

‘Mr. A, P. Kibbe

‘ o E ' : ‘ OFFICIAL FILE COPY

Date | Surname

Code

3726410 | Ve yn ]

120

120

220

]
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120

President - AR 2 1978
Kibbe & Co, ’ o .

Piret Security Building

$alt Lske City, Utah 84111

Re: OME-6809 (Silver)

Kibbe and Company AR
Florida Group S
8ilver Bow County, Montana

Dear Mr. Kibbe:

This will acknowledge your létter of March 21 requesting that we
keep. your application for exploration sgsistance in an active status.,
However, before wa can proceed furtheér it will be nécessary for you
to providé the following additional information to complete the
application. : -

furnish copies of the assignment of the leasé from Butte Silver and
Gold, Inc., and aléo the reassignment to Madison Minerals, Ltd. A
copy of the partneyship agreement betweeén Madison Minerals, Ltd.,/;v .
and Kibbe and Compsny is réquired. '

The application lacks much of the geologic dats needed for us to

' properly evaluate the proposed program. The results of the drilling
- program mentioned in the applicatien should be:furnished. Outcrops

of the target vein should be gampled and ssgayed. The location of
samples taken, how sampled, sample widths, and copies of the assay
certificates should be forwarded for our comsideration. In the
event of a field examination, thé bottom of the Florida Shaft and/or
the prospect pite sheuld be accessible to the field examiner for
{nspection snd ssmpling purposes, uniéss other représentative surface
indications of the target vein eve available for examinatien. Please
note that thé Government does not participate in the cost of -
dewatering end reopening old workings for examination purposes.

We shall be pleased tp continueé the processing of yow application
upon receipt of the requested information. As our funding situation
has not changed, furthexr action will follow the outline mentioned





)

»

in our letter to you of ﬁécambeflig' 1969, Nothing in this letter
- should be construed as a commitment by the Goverannt to grant an
: explo:&ti@n contract.

$1ne¢re1y yours,

Harold Kirkag
Chief, Qffice of
Minerals Exploration

cc: Director's Reading File
. Mineral Resources
- OME .docket’
OME Reading File
OME Region 1
Mr. Peterson

'ECPeterson/gla 3-26-70 - -
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Mr, Harold Kirkemo

Chief, Office of Minerals Exploration
United States Department of the Interior
Washington, D, C, 20242

Re: OME-6809 (Silver)
Kibbe and Company
‘Florida Group
Silver Bow County, Montana

Dear Mr, Kirkemo:

This is to inform you that we are planning to continue
the program related to the above application and should be breaking
_ground on the initial effort during the next thirty to sixty days.
Therefore, we would very much appreciate your keeping our appli-
cation for assistance on an active basis,

Thanking you for your attention,
_ Sincerely,

e

APK:md A, P, Kibbe
o President

Thermofax cop& to OME Region I 3/25/70
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Date Rurname

Code

3/14/70 | Fatnoom] 120
' © 1 120
 ATRMAIL
. a1 7 1970
SR wR \
Kibbe & Co. - ‘ C 7
304 First: Secuxity Building : . vdl C/&/(./'
| | . SRR —|120M

Salt Lake City, Utah 84111

Re: OME-6809 (Silvet)
Kibbe and Company
Plorida Group
- Silver Bow County, Montana

Dear Mr. Kibbe:

On December 19 1969 we wrote you outlining the current situation
ragarding the processing of pending applications for OME financial
assistance. Will you please inform us of your plans regarding .
your application. 1If you have decided not to pursue it further,
will you please 80 inform us.

- If we do not receive a reply from you within 30 days from the da:e

of this leétter, we will assume that you are no longer intereated in
your application end we shall consider it a8 haviug been thhdtawn.

Sincorely yOurs.

‘ngﬁé’ 4@4g§2 a”’y »yquAmveijf%)

Harold Kirkemo
Chief, Office of
Minerals Exploration

cc:  Director's Reading File
Mineral Resources File
4OME Docket
OME Reading File’
OME Region 1
Mr. Peterson -

ECPeterson/bsl 3/17/70
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Re: OME-6809 (Silver) . .| 220
© Kibbe and Company . [] — J120M
- Florida Group
Silver Bow County, Montana

Dear Mr. Kibbe:

! . Reference is made to your application for exploration assistance
bt * . dated November 17, 1969, L S o
! ' - Applications received since July 1, 1969, have not been processed
5 - bacause of budgetary constraints on the OME program. With funds
g . now available we will be able to execute only a few new contracts
. ' in the fiscal year ending June 30, 1970. These contracts are
i ' being prepared on applications received and approved in previous
: : fiscal years but which could not be executed earlier because of

lack of funds. The extent of future contracting will depend on
availability of funds. : '

{ _ Owing to curtailment of the program; the processing of applications

I .. 1is being delayed. Therefore, field examinations necessary to reach

; ) ~ decisions on applications are being made largely in connection with

} other field work of the program. In due course of time we will
inform you whether or not your application can be approved for a
contract when funds are available. Priority on available funds will -

- be given to approved applications offering the best opportunities
| .+ for making significant discoveries.

Under these qircumstaﬁées, should you wish to withdraw your application,
please so advise. If you wish to keep your application in active
status, we will process it as explained above. ' '

We regret that this action is necessary, but under present funding.
circumstances we cannot offer better service at this time.

Sincerely yours,

oo .Director's. Reading File . . Ay C ;/B '. R
~ Mineral Resources File =~ - - - TR P s fggﬁ;;ﬁﬁﬁﬁ;ﬁg@%ﬁz%yz?) o
| WRME Docket - ' Harold Kirkemo o
OME Reading File SR - Chief, Office of ' o
OME Region I. | ' Minerals Exploration
Mr.. Peterson - - T

,/Eeterson[bsl'12/18/69






. Kibbe & Co. :
304 First Security Building
' Salt Lake City, Utah 84111

Dear Mr. Kibbe:

" December 5, 1969

 Subject: OME-6809 -

. Your applicatioﬁ for exploration aésistance, dated

November 17, 1969, submitted to our office at Spokane,
Washington, has been assigned Docket No. 0ME-6809.

"Please identify all future correspondence relating

‘to your application by this docket number.

Sincerely yours,

" Harold Kirkemo
Chief, Office of
Minerals Exploration

V‘Coéy-:a Region 1
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