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ONE-6326 and OME-6840 


When final NME Form 63 is sent to Roger C. Pierce 


in January 1974, before closing the contracts, 


refer to letter to Roger C. Pierce in Docket 


ONE-6326: Unsold Production, last paragraph.
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Date	 Surname	 I Code 


	


/13/72	 120 


220 


120M 


NM Form 7 '3)


Janua*y U, 1912 


O	 OFFICIAL FILE COPY 


leonal 1iractor,. AU .Lt Operattons, Region I 
Office of Survey and Rv&ew, Audit Operations 


ftoal	 chi.f, Off it* of MinetIt xpioratLc.: 


$ub,$ect: &port of *eiew'contract 2291 
Dockst No, 0E.6840 (Silver) 


1ue Sky 1ftui.ng Corporation 
5esvtrb*ait Coi3nty,, Montana 


The eubjet Ikeport of Review questions tbo absence in the file 
of acceptable evid*nce to support payn.nt by the Governaint to 
the Oper*tov at $3,150 00 for services of the Superviaor"engneer 
geologist employed by the Operator. Such evidewe was described 
as checks or COpieS of the Operator's pey*ofl to support actual 
salary ,payL*nt* to the eiplayee. 


Th. Operator has provided us with certified true copies of four 
checks listed t*low drawn on the First Mettonil Bank, Dillon, 
Montana, by DLu. Sty Mining Corporation and written to Bill Band, 
$up.rviaor.ngtsaer u geologt.t, fr professional services totalling 
$30 750.00 0 and bus, freight, and aiscetlanecue ezpsnses totalling 
$148.35.	 .. 


chec 15 


682	 3JyJ2, 1 ,971 ijlL :. jan4	 $ 300.00 
690	 Aug. 26, 1911 lUl Rend	 200.00 
694	 Sept. 15, 191* U.0 Band	 1,468 00 
702	 Oct. 22, *911 5111 Rand 	 _____ 


total,$389L33 


This *vtdcac* adds fwrtb*r , support to the Field Of fleer's approval. 
of the 1uucbers and his knowledge that the claim for services of 
the .,sployee were Lnc*rred in accordance with the contract terms.. 
We are filing this natorisi in the docket for this project and It 
Is available for inspection at any time. 


The Report of Review together with a copy Of this nørands* will 
be sent to the Field Officer who, after review, will forward the 
Oper*tot'i copy of the sane material to the Operator.


L4 •	 cc: Director's Reading File	 ,44L.e4' 
Mineral Resources 	 •'cg Ktrkeao 
OME Docket/' 
Mr. Kirkemo	 cc: Field Office's and Operator's copies of 


HKirkemo/gla 1-13-72	 Report of Review











UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 
Audit Operations, Region I



801 19th Street, N W , Room 813 
Washington, D C	 20240


JAN 3 1972 


Memorandum 


•	 ,.	
To:	 Director, Geological Survey	 ... 


From:	 Regional Director, Region I	 • 
Audit Operations, Office of Survey and Review 	 •	 • 


Subject.: -Review -of Contract No. 2297 	 • 
•	 .	 •	 : Docket No. ONE-6840. (Silver)	 .	 •	 .	 .	 • • • 


Blue Sky Mining. Corporation	 • • 
Beaverhead County, Montana 	 •	 • 


As requested by the Chief, Office of Minerals Exploration, we 


made a cost review of contract No. 2297 The results of our review 


are shown in the attached report 


Attachment







We reviewed the contract files of the . Office, of Minerals Exploration 


(ONE) pertaining to the Minerals Exploration Contract No. 2297 with 


Blue Sky Mining Corporation (Operator) made under Public 'Law 85-701. 


We also examined the related disbursement records in the Branch of 


Budget and Finance, Administrative Division, Geological Survey. 	 The 


• review was made during November .1971 at Washington, D.C.  


The contract. was awarded on May 28, '1971, with work to begin on Or 


beforeJuiy 1, 1971, and to be completed within six (6). months from 


the date of the contract 	 The total allowable cost is $32 2 640, with 


ONE participation on a 75-percent basis or for a sum not in excess 


of $24,480 


The purpose of the project was to explore by diamond core drilling 


from a single surface site for silver-bearing ore bodies in and 


along a quartz-filled shear zone cutting granite 


Repayment of disbursed Federal funds plus interest at 7-3/4 percent 


is to be paid on the basis of established royalties of all minerals 


and metals produced from the land during the exploratory operations 


and for a period of 10 years from the date of the contract should a 


certification of possible production be made by ONE 


The'-work under this contract was performed on property explored 


under ONE contract No 	 2181, Wayne Erickson, awarded January 30, 


1







'	 1964. This contract was mutually terminated on December 11, 1964! 


Amendment No. 1 to Contract 2181 states that if the contract were 


terminated, royalties would be paid to the Government on all 


production, even though a certification was waived, from January 30, 


1964 ) to January 30, 1974, or until the contract was repaid with 


simple interest ata rate of 6.percent per annum. At the time 


Contract 2297-was-awarded, royalties in the amount of $101.81 had 


•	 been applied against costs of $9,568. Therefore, any royalties 


accruing shall be applied first to the payment of Contract 2181. 


During operations on Contract 2297, field -inspections were made, 


and three vouchers submitted by the Operator were approved by the 	 • 


ONE Region I Office 


•	 • ..For each voucher submitted under this contract, a pro-rata share • 


of the monthly salary as stated in the contract estimate was 


claimed and paid for supervision. Article 6 of the.cóntract states 


• :, . ,
	


that the Government contribution is limited to actual costs and that 


• •	
the costs shown in the contract estimates are maximums.	 •	 • 


Although the docket file indicates that the Supervisor-Engineer- 	 •	 • 


geologist spent at least' one day each month when contract progress 


was inspected by an ONE Region I Field Office staff member, there 


is no	 evidence in thefile to support actual 


time worked on the contract Likewise, there is no other acceptable 


•	
2











EXHIBIT• 
Page 1 of 2 


SUMMARY OF CONTRACT TERMS, CLAIMED COSTS, AND UNEXPENDED _BALANCE 


Authorized Costs Unexpended Questioned	 Approved 
Amount Balance Cost By Audit 


Fixed Unit Costs 


Drill site preparation $	 250 $	 250 $ $	 250 
Road maintenance during project 250 250 -0-  250 


Total Fixed Unit Costs $	 500 $	 500 $ -0- -0-. $_500 


ActualCosts 


Category (1) Independent Contracts 


Mobilization and demobilization 
l d1t1t	 . .$	 1 31 200 $	 1 1 200 0- .	 . $ 130200 


Diamond core and overburden drilling, 
•	 2,110	 feet	 .	 .	 .	 . .	 19 3 517	 . 19 1 100 417: . .	 19,100 


Reaming and casing,	 . .	 . .	 . •	 . - . . 
.200 feet at $4.00/foot 	 . 800	 •• •	 188 612 • 188 • 


Lost casing in completed holes, 
200 feet at $2 .. 00/foot	 ..	 • 


Cementing and redrilling
• 400	 • 


.	 ••	 .	 .
•	 146 


.	 :
•	 254 


• •	 .	 :
.	 •	 .	 146 


50 hours at $14.00/hour	 .. 700 •	 812	 • •	 (112) • •	 .	 •	 812 
Water Supply for 2,110 feet of 	 .	 • •	 .	 : •	 •. •	 . 


•
	


drilling,-at $1.75/foot	 .	 • .	 .	 683.	 • -0- 3,693 •.	 • •	 •	 - -0-


Total Category (1)	 . $26,310. $21,446 :	 $4,864 • •	 -0- $212446 


Category (2) Personal Services 


1 •- Supervisor-engineer-geologist, •	 •	 .	 • .	 •	 - •. •	 . .	 . 
4 months at 


$.1. 
200/month	 .	 • $_4,800	 • $_3,750 $1,050 •	 . $3,750 -0-


Total Cátegory(2) 	 •	 .	 • •	 $_4800 $_3,750 $1,050 $3,750 -.0-







I* • EXHIBIT 
Page 2of2 


•	 •	 •. 
•	 •	 SUMMARY OF CONTRACT TERNS	 CLAIMED COSTS, AND UNEXPENDED BALANCE 


V


Authorized Costs Unexpended Questioned Approved 
• :	 •	 .• 	 V


Amount Paid Balance Cost By Audit 


Category (3) Operating Materials
V 	 • V 	


• and Supplies
V 


•


: 


V 


• 	


V 	 Cement, drill muds, additives, V 


40 sacks materials listed or •:
V 


V 	
equivalents	 V


'V


V


:V 


Priced at: VV


V V


V 


V 


V 	 V 	


V 	 Cement at $8.00/100-lb.	 sack V 	


V


V


•• V 	
: 


V 	
V 	


V Drill mud at $2.50/50-lb. sack V


V 	 V 	


V 	


VV


V


V 
V 


V 	


V 	


V 	 Additives	
V 	


V
V 	


• • V


V


V


V 


V 	


V 	 Caustic soda $20.00/50-lb. 	 sack
V


V 	


V 


V 


V 	


: 	
• 	 VCellex at $6500/50-lb.	 sack	 V


$ 	
:200	


V


$ 	
224 $	 (24) V $.	 224 


V Cardboard core boxes, 	
V


V V 


210át $1.00/box	 •	 V 	


V


V 	
• 	 V :V


	 210 210 -0- 
V•


• 	 V 210 •	 V 


V 	


V 	


V 	


Sample	 sacks,	 •	 V V 	


• V
V 	


• V 	


• 	 V 	
V 	 V


V


V 


V 	


• 	 V 	


50 sacks at $0.60/sack	 •	 • V 	 30 46 24VVV
V 	 V


46	
V • 	 • 


V 	 V 	 Sludge collecting and sampling supplies 40	 V • V 	
• _O_ V 


V 	
Total Category	 (3)	


V 	 • 	


• V


 $__L8 0 $	 480	
V'


V 480
V


• 


V 	


••	
V 


V Category	 (7) Miscellaneous •	 •	 •	 •	 V 	 V • • V 	


V


V 


V 	 Office and accounting expense,	 . V


• 	 V 	


V
V 	


V 	 V V


V 


• 4 months at $75.00/month • 	 V
$.	 300 $	 188 $	 112 V $	 188 


•	 Assaying for gold and JSilver 	 • V V •	 V •	
• V


V
V. V 


V	 :	 V	
V VV	


V	 50 samples	 at	 $5.00/sample	 V	 V	 •
V


250. 280 .	 -	 .V(30 ) • .280
V 


V	 VV 	 •	 VV	 •	 Total. Category	 (7)	 V	 V
V	 $	 550	 • $	 468 $_V	 82 -0.-	


V
$	 468	 V 


• V V	 •	 Total Cost Estimates	 • •	 V $329640	 V $26,644 5 996 $32750	 V $22,894 


V	
•	 V	 Government Participation at 757	 • $249480	 • $19,983 V


•	 V	 V $17,171
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Docket No.	 Commodity	 Contract No.	 County	 State 


OME_6840	 Silver	 Beaverhead	 Montana 


8 1971 
It is agreed	


2 
	 between the United States of America, acting through the 


(Date) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Blue Sky Mining Corporation 


whose mailing address is .521. S. Washington, Dillon, Montni S9725 
hereinafter called the "Operator," as follows 


ARTICLE 1. Authority and scope...-.(a) This contract entered into under the authority of Public 
Law . 701, 85th Cong., 2d sess (72 tat. 700; 30 U.S.C. 9 611 - 646), consists of this form, the 
attached Annex I (land description), Ekhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before t4EJ ly 1, /+ 71 	 , and, subject to the provisions of Article 9 


and Exhibit A, shall either have completed the work within . 6 months from the date of the contract 
or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A is. $32,640.00. .. The Govern-


ment will contribute	 percent of the allowable costs as they are incurred, in a total sum not in 


excess of $24 480 - QQ in accordance with the provisions of Articles 3, 14, 5, and 6. "Costs incurred" 
means costs that have been paid or have become due and payable, or that the Government determines have 
become obligations. 	 .


7 
(c) Interest computation.--Simple interest at the rate of_-percent shall accrue from the 


dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


SEE ANNEX I AND II. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any bolder of the legal title of 
the land (lessor, seller, optionor, etc.')-are attached as follows: 


SEE ANNEX I AND II







(c) The Operator shall preserve and maintain his right, title,, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein,, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's 'right tda royalty on production and liens for the payment thereof. Two true 
copies of, such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this-paragraph (c) shall become in-
applicable. 


ARTICLE 3- - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b),,c . Independent_contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with expxss reference to performance by independent contractors on 'a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed


'
 see Article 6(a), Category (1)). 'Any such independent contract shall refer to some specific 


and idenifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this explOration contract, and only to the extent that the Government deems the unit 
prices gor the work under the, independent contract to be reasonable. 


(c .) Government may 'inspect.--The Operator shall consult with and inform the-Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE !. Contribution by the Government.--	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are' necessary to protect itb interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for'-at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods,' shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide'the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming. costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during 'the reporting period, including adequate 
engineering-geological maps or sketches, drillhole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the oridinal of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified c:opis or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 


.	 . 


9







.. 


(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the . Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets -and. certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements. --If-the Government determines that any of the Operator's re- 
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 


- Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which e-Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categoxies as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Exhibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
.xhibit A may be exceeded, provided that the total ..11owable cost of the work, which is a maximum, is 


not exceeded.. 
CATEGORY (l)INDEPE1 1DENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo- 
sives, fi1, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATRY (1 )--0PERATn'TG EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item 5 mine cars, 1 truc, the rate of 


rental L190 per month, $5 per, hourJ, and the total of this subcategory are maximums. 
ub category (b )--Purchases . --The total of this subcategory is a maximum. 


Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, 444 subcategory total) are maximums. 


CATQ,RY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided f ,9r in Category (2), and shall not be duplicated under any other category. The total of this 
category ;s. ,a maximum. 


.Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallation. (exclusive of mine workings).--The total of this subcategory is a maximum. 


• . ,Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this 
subcategoii is a maximum. 


CATBQRY (6)--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in CategOry (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MIsCELLANE0Us. -Includes requirements and costs that do not fail within any of the 
first six categories, such as repairs other than initial and maintenance of operating equiaient, analyt. -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost;3.of acquiring 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, .xes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


merit, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 'Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services .to third persona, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
..hat they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7 .	 1 


ARTICLE 7 . 1payment by Operator.--(a) Certification.--Lt the Government considers that mineral 
or metal:production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may Issue such certification or until the 
total net amount contributed by the Government Is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
•	 years from the date of the contract, or until the total net amount contributed by the Government 


is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); except j, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term Is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used In Integrated operations, as the case may be. 
(a) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at Its 
option, as long as it so remains .,-may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its. election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time It is so used. "Value" as here used 
means what is or.would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater.


S







I 
(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cia..... 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, w..ether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


• ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
nd. the Government jointly in proportion to their respective contributions although title thereto 
hall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect sane for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when, 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the G"vern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completici of the work, termination of the Governmentt-
obligation to contribute to costs, or when the property is no longer needed for the work, the Opt. 
tor shall promptly dispose Of salable or salvageable property in which the Government has an inter.at 
for the Joint account of the Government and the 'Operator, erther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the'sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered, in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) Defau1t of the Operator re disposal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle- 
ment under the contract, may: 


;:(l) in writing extend the time within which the Operator must dispose of or liquidate the 
property; 


12) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date. 
such property was purchased under this contract to the termination of said 90-day period; and 
suchproperty shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


ry(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
,Justified, the Government may give the Operator written notice' thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of allobligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may benecessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Governmenttinder the contract. 


• (c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the 'payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
ioner shall be admitted to any share or part of this contract or to any benefit that may arise 


therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in -Employment The provisions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated March 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized' representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 114. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (141 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over- 
time wages required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any. li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of labor applicable to contractors and subcontractors •(29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (140 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, 	 exemptions. 


ARTICLE 16. Changes and added provision.--


.quadruplicate 
cecuted in	 the day and year first above written. 


THE UNITED STATE OF AMERICA 


BLUE SKY MINING CORPORATION 
(Operator) 


e1 k.


%i U. S. Geological Survey 
Title	 - for Admin1stratio 


rE
certify that I am the	 9I. O1 


(Ime) 


-	 secretary of the corporation named as Operator herein; that 	 F 
who signed this contract on behalf of the Operator, was then 


4z ' ^Xf 	
____ ______


of said corporation; that said contract was duly signed for 


and in behalf of said corporation by authority of its governing body, and is witbin the scope of its 


corporate powers
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EXPLORATION CONTRACT 
BLUE SKY MINING .CORPORATION 


OME-6840 


ANNEX I 


The land, including all rights pertaining.thereto, referred to 
in Article 2 of the contract consists of six (6) unpatented lode mining 
claims in Secs. 26. and 27, T. 4 S., R.,12 W., Elkhorn Mining District, 
Beaverhead County, Montana.. . These claims are shown on Figure 1, entitled. 
"Property map, Blue Sky Mining Corporation, Beaverhead County, Montana," 
which is.attached and'made part hereof. 


The following six (6) unpatented lode mining claims are recorded 
in the official records of Beaverhead County, Montana, as follows: 


ClaimName	 . Book Page 


Dox No. 1 164 27. and 28. 


Dox No. 2 164 . 29. and 30 


Comet No. 1 155 . 463 and 464 


Comet No. 2 . 155 465 and 466 


Comet No. 3 164	 . .25. and 26. 


Comet Fraction .155 461 and 462


The Operator is in possession of a one-half interest in the 
six (6) unpatented lode mining claims under-the terms of a.quit-claim 
mining deed executed December13, 19:68, by the owners, Roger C. Pierce 
and Hazel Pierce. 


The Operator is in possession of the remaining one-half interest 
in the six claims under.the terms of a lease date .d January23, 1969 between 
H. L. Patterson, owner, and the Operator. 


A Lien and SUbcdination Agreements dated February .'27, 1971, and 
executed by H. L. Patterson is attached and made part hereof. 







I 
MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF "MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS/


Is 
FORGOVEBI*NT USE O}X. 


Operator 


Docket No. 
ONE


 No. 
14-23-090 - 


Contract Date	
Z 17 


To the , United States of America: 


That certain land in the County of	 , State ofMpntana 


described as follows:-" The unpatented lode minin g claims known as Dox. no.1, 


Dox no.2, Comet no.1 9 Comet no.2 8 Comet no.3, and Comet Fraction 


located in Sections 26 & 27, T.4 S1,R.12 L. LP.L,EIkhorn 


Mining District,	 S 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called, 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Blue Sky Mining Corporation 
berelnafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants. to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with reapect to royalty on production and liens to secure samei./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under , the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- 
signed's right, title, claim, or Interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


United States Government O.M.E. 


loan no.6326, Contract no.2181 incurred by Wayne Erickson Comet 


et al Claims. 


lJ Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert "in a lease jr contract, deed, or other documen dated 	 _ , and recorded in 
Book	 _, Page, official records of said county". If (b) is used, the book and page of 
record.ation must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the Annex in the space	 S 


j Insert name exactly as it appears in the Application MME Form 110. 


.J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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EXPLORATION CONTRACT 
BLUE SKY MINING CORPORATION 


OME-6840 


ANNEX II 


WHEREAS, the land referred to in Aiticle 2 of the contract 
was.the subject of a prior contract dated January 30, 1964, between 
the United.States of America, acting. through the Department of the 
Interior, Office of Minerals Exploration, hereinafter called the 
"Government," and Wayne Erickson (Contract 2181, as amended, OtE-6326 
hereinafter calléd.the "Prior Contract';and 


WHEREAS, the Prior Contract was performed in part and the 
balance as of March 31, 1971 of the Government's contribution thereunder 
is $9,558.09, and 


WHEREAS, the Prior Contract was terminated pursuant to 
Articles 6 and 7 of the contract and Article 3(d) of Amendment No. 1 
thereto, which provided for repayment of said contribution with 
interest in the same manner and amount as if certification of possible 
production had been made, and 


WHEREAS, the work now provided for in this contract is to 
further explore a portion of the lands included in the-Prior Contract; 


NOW THEREFORE, it is agreed that: 


1. The balance of-the contribution of.the Government 
under the Prior Contract inthe sum o. $9,55.O9, plus accrued 
interest.at the rate of 6-112%. per annum, shall be and is hereby 
added to the estimated contribution of the Governmeiit. under this 
contract as indicated in Exhibit A, for repayment to the Government 
under-the-provisions of this contract. Any royalty accruing under 
this contract shall be applied first to the payment of said 
$9,558.09..plus accrued interest, but in noevent shall more than 
one('roYaltY be due or paid onthe same production.
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EXPLORATION .CONTRACT 
BLUE SKY MINING.CORPORATION 


OME-6840 


1. EXHIBIT A 


The purpose of the project is to explore by. diamond core 
drilling-from a single surface site for silver-bearing-ore bodies in 
and along a quartz-filled shear zone cutting 'granite. 


GENERAL PROVISIONS 


'Drill holes shall bedrilled no less than 100 feet from.the 
outer boundaries of .the.claimgroup shown on Figure 1. 


All drill holes shall be cased.through.the overburden and 
completed not less thanstandard AX, core size. or equivalent wire line 
size.


Diamond-drill core shall bestored in boxes identified as to 
hole number with markers in the core sections indicating the depths 
represented.


Facilities shall be provided for recovering diamond drill 
sludge, and such sludge shall be retained when'drilling in significantly 
mineralized 'ground. 


-	 Significantly mineralized core recovered-from hole intervals 
not exceeding 5 feet each.shall be split and one split assayed for gold 
and silver.. Wherever core recovery is less than 60 percent, a split ,of 
the corresponding retained sludge and a split of the recovered core shall 
be assayed separately and the assay results combined.according to-standard 
practice to represent a single sample.. The remaining' core shall be.stored 
in proper sequence with the unampled core, and.the remaining sludge shall 
be stored in suitable containers-properly identified as to source 
and location.. The.stored core and sludge samples shall be made available 
for Government inspection and possible use. With prior Government approval, 
the Operator may dispose of the.stored core and sludge. 


All drill holes shall be logged and-true copies of assay 
certificates, copies of-drill logs, and maps or sketches showing the 
work completed-during the reporting period, the location, width and 
assay value of all samples taken and the geological formations and 
structures traversed by the-drill holes shall be furnished monthly to the 
Government.
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The Operator shall provide .such supervision, labor, and 


technical services as may be required to perform the work in a 
satisfactory manner. 


The location, direction, and extent of each workitem shall 
be subject to Government approval. 


The Government will not wntribute toward the costs of 
incomplete drill holes or to the cost of casing left in place at the 
request of the Operator.


DESCRIPTION OF THE WORK 


The work shall consist of preparing one surface drill site 
and drilling not more than 6 holes totalling not more than 2,110 
feet, including.overburden drilling, from the site. The approximate 
locations of the drill holes are shown on Figure 2 entitled "Proposed 
,EKploration, Blue Sky Mining Corporation, Beaverhead County, Montana," 
which is.attached and made part hereof. .The.number, approximate 
bearing, inclination, and approximate length of each hole-are as follows: 


Hole No.	 Bearing	 . Incliiiation	 Approximate length 
Feet ....... 


3 .	 .	 S.380E.	 -480	 . .330 


4	 S. 38 0 E.	 -70°	 . 370 


5	 S.9OE.	 ,-45°	 270 


6	 S.90E.	 -670	 .	 . 390.. 


7	 S.65°E.	 -450	 . 310 
2/. 


8	 . S.65 0 E.	 -670	 440 


1/ No hole shall be drilled for more than 20..feet beyond a vein zone 
correlative with that exposed on the 400 level. 


2/. If previously drilled holes indicate a SW rake to-ore shoot, Hole 
No. 8 with prior Government approval, may be drilled on a more southwesterly 
bearing.	 . 


ESTIMATED COSTS OF THE PROJECT 
3/. 


Fixed Unit Costs 


Drill site preparation	 $ . 250.00. 


2.







Road maintenance .duringproject $	 .250000..	 $	 500.00. 


ActülCOsts 


Category (1) Indepenent COntracts 


Mobilization and demobilization, 
ldrill unit $ 1,200.00 


Diamond core and.verburden 
drilling, 2,110 feet	 19,517.50 


Pride Per Foot 


BXWL	 AXWL 
$9.50	 .	 $9.00 


Reaming and casing, 
200 feet at : $4 1. 00/fpot 800.00 


Lost casing in completed holes, 
200 feet.at.$2L00/foot . 400.00 


Cementing and redirilling, 
50 hours at $1.00/hour 700.00. 


Water supply for 2,110 feet of drilling, 
at $1 .75/foot .	 H	 3,692.50


•$26,310.00 


Category (2).Pei6nãtiServiáes 


!Orie •exce:IDt: 


l-Supervisor-engiieer-geologist 
• 4 months at $1200.00/month 	 .4,800.00


$ 4,800.00 


Category. (3) 0atiig Materials arid . Süpp lies 


None except: 


Cement, drill mud , additives 
40 sacks materials listed or 


equivalents 


Cement at $8.00/190-lb. sack 
Drill .mud.at $2.50/50-lb.sack 
Additives 


Caustic soda $20.00/50-lb. sack 
Cellex at $65.00/50-lb. sack


$	 200.00 
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Cardboard core boxes, 



210 at $1.00/box 


Sample sacks, 
50 sacks at $0.60/sack 


Sludge collecting andi sampling supplies 


Category (7) Miscellaneous 


pffice and accounting expense, 

4 months at $75.00/month 


Assaying for gold and silver, 
50 samples at $5.0110/sample


$	 210.00 


30.00 


40.00
$	 480.00 


300.00 


.250.00
550.00 


Total Estimated Cost of the Project ............... $32,640.00 
Government participatio at .757 ................. $24,480.00  
3/ . The completed job is the unit of work, and costs include labor, supplies, 


and equipment used.
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EXHIBIT B	 .	 S. 
NONDISCRIMINATION IN EMPLOYMENT 


(84.-cttori 202, Excc4itive Order 11246, September 24, 19.65) 


"During the performance of this contract,, the contractor agrees as fol1ows: 


'(1) The.contractor will not di4criminate against any employee or applicant for. 
employment because of race, creec, color, or nationalorigin. The contractor will 
take affirmative action to ens ur that applicants are employed, and that employees 
are treated during employment, wirthout regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer recruitment or recruitment advertising; layoff . or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post in conspicuOus places', ''avail 
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor1, state that all qualified applicants Will receive 
consideration for employment without regard to race, creed, color, or national origin. 
(3) The contractor will send to' each labor union or representative of workers with 


which he has a collective 'bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments wider Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations,. and relevant orders of the 
Secretary of Labor. .	 .	 . .	 . . 
(5) The contractor will. furnish all information and reports required by Executive 


Order No. 11246 of September. 24, 965 9 and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuat thereto, and willpermit access to hisbooks, 
records, and accounts by the contracting agency and the Secretary of Labor for purposes 
of investigation to ascertain cot4liance with such rules, regulations, and orders. 
(6) In the event of the contracör s noncompliance with the nondiscrimination 


clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended' in whole or in part and the con- 
tractor may be declared ineligiblt for further Covernment contracts in accordance 
with procedures authorized in Executive Order No. •11246 of September 24,. 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965,r 	 or by rule, iegulation., or order of the 
Secretary of Labor, or as otherwise. provided bylaw. 
(7) The contractor will include the provisions of Paragraphs (1) through (7) in 


every subcontract. or purchase order unless exempted by rules, regulations, or orders. 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
ofSeptember 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will tke such actionwithrespect:toany subcontract or 
purchase order as the contracting agency. may direct as a means of enforcing such. pro- 
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved iri, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation.to protect the 
interests of the United States."


70732







U.S GEOLOGICJ?L SJ,vEy 
O FFICE OF MINERALS EXPLOAY/ON 0 E 480(.51L-VER.) 


T 4 S , P. '2. W.


c'o 


\i \ Y4 C-
coo	 GO 


rl 
.... . ... 


Go^Al^	
(500	 6o ET 


FicURE I- PROPERTY M A Pp BLUE SKY MINING CORPORATION, 
BEAVE-RHEAD COUNTY, MC)N -FAN 'A







Ir 


11'


fly 


'k,


pO 


I	 LJ.5. GEoLoG,c.4L. SURVEY 
OFFICE OF M1WEp QLS EKPLoP4TLON 


3 1 
Co


oA1E 6qO(51LVER)


H 
\ 


jYAT1O''	 I 


DIANOt4D DRILL 


\


 


1Al-f0H-D	 H04"6-5 


\\ V\	 c-7° 44' 
Al


L' \ '47pO '-2 


4° 2 7C'	 \


CO 


0


200  


ori


	


 0	 200 FEET 


7 -4 S. , P" . iz j. 


Ff G U R E2- PROP 05 Eo E-xPLO RATI ON, BLUE 5KY- MINING 
CORPORATIONBEAVEKHEAD COUNTY MONTANA







MME FORM 6	 REFERENCELIF 


I 


TO	 DAtiTE INITIALS 
Chief, Office of Minerals Explo aOn 


2	 Re: New application  
Blue Sky Mining co. 


3	 Comet Mine 
Beaverhead county, Montan 


4	 formerly Wayne ERickson 
OME-6)26 (silver) 


Willard P. Puffett 


FROM: 
Field Officer, Region I -- 2/lu! !O 


FOR : Check items for action desired 
- Action	 - Reply fOr signature of______________ 


Approval -- Investigate	 - Surname 


_L.. Comment - Recommendations - Signature 
-- Conference	 Rewrite	 - File 


Instructions	 Your information___________ 


REMARKS: Attached is new application-now fairly 
complete after receiving new information 


requested in my letter to Applicant of 
January 12, 1971.' I think tht I'll be able to 
prepare a report without scheduling a field 
examination. Hence will not prepare a 
preliminary summary at this time. The Lien 
and Subordination Agreements are improperly 
prepared and signed, but new ones can be re-
quested if a conthact is favorably considered. 


INT.-DUP. SEC.. WASH.. D.C.	 M6300-62







SH TO EXPLORE


STATE IN WHICH FIRM IS 
ORGAN 1ntana 
MINERAL(S) FOR WHICH YO 


Silver 
E&rIMATED COST OF PROJECT 


57.O4O.00


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Comet Mine	 Beverhead Montana 


MME Form 40 
(Revised/NOV. 68)	 UNITED STATES


Budget Bureau No. 42-R1368 
Approval expires Dec. 1971 


DEPARTMENT OF THE INTERIO 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should appear on	 APPLICANT DO tQ	 tJSEPH9'S	 LOCK 
contract if one is executed.)


DOCKET NUMBE CQP 


Blue Sky Mining Corporation, Oo 


521 S Washington,	 .	 DATE RECEIVED REL	 ' 


i11on, Montana 59725	 ,2'- / J.	 '7/ FEB 12 1971 
REGION


IITLALSO0 


DIVISION CODE


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF AP -C*Btfl 
(Check one)	 NAME	 .	 .	 ADDRESS ___J1IILE_- 


Roger C. Pierce	 521 . SWashington 
INDIVIDUAL	 .	 .	 Dillon, Montana 


azel D. Pierce	 521 S Washington CORPORATION	 Hazel.' Vice Prsident 
PARTNERSHIP	 .	 Dillon, Montana	 . & Secretary 
OTHER (Specify)	 William A. Cook,	 925'S 	 Pike, Chairman of 


Bloomington, Indiana Board


GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for	 and after it write not applicable." Maps or sketches should be used 
Obtaining Federal Assistance in Financing Explorations for Mineral	 to supplement narrative descriptions of the . property location and 
Reserves (30 CFR Chap. II). To assure prompt action, your application 	 boundaries in item 2, existing mine workings and geology in item 3, 
must provide all applicable material and information specified on the	 and the proposed exploration work in item 5. When this information 
back of this application form. Avoid unnecessary correspondence and 	 is not too complex, all of it may be shown on one map or sketch. All 
delays by submitting complete and accurate inforriation. Please submit	 documents and other attachments submitted as a part ..of this applica-
two copies of this application and all accompanying papers excef 	 tion, except those in item 3(g) which you mark to be returned, become 
othërwisn6ted... P1ace y&ir	 Eàch	 the property of the Government and will not be returned to the appli-


	


inàf iiifi3rmation, maps, and reports required as a part of this	 cant. Send true copies, not originals, of leases, contracts, and other 
application is described on the back of this form. Identify each attached	 documents which are an essential part of your business records. File 
statement by the item number to which it applies. If an item does not 	 this application with the Department of the Interior; U.S. Geologial 


apply to your application, show the item number on your statement 	 Survey, Office of Minerals Exploration, Washington, D. C., 20242, or 
with the nearest OME Field Offiie. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, pa rtn er, 	 papers is correct and complete, to the best of his knowledge and belief, 
or otherwise, both in his own behalf and acting for the applicant, 	 and that he would not ordinarily .undertake the proposed exploration 
certifies that the information set forth in this form and accompanying 	 under current conditions and circumstances at his sole expense. 


December 22, 1970 	
?


'00005r,^, 


:Ie^^ 
DATED	 '.	 BY (Signature) 


T'r4'dent
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S: Code, Title 18, Sec. 1001. 







IMAT1ON REQUIRED WITH THIS APPLICA1 


1. -Financial Eligibility: 


(a) Submit evidence of efforts made within 90 days preceding the 
filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include (1) true copies of your letters to 
credit sources which show date of loan request, amount and terms 
requested, and proposed use ofloan funds and (2) true copies of 
replies from credit sources. If-the loan was offered under terms 
which you consider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or controlling 
companies or organizations and state extent and nature of their interest. 


(c) State how you propose to furnish your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, whether 
owner,, lessee, purchaser under contract, or other. If you are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Describe 
all liens, mortgages, or other encumbrances on the land and state book 
and page number and official place where recorded. 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any' part of the land or workings which should not be subject 
to Government royalty and liens. If the land consists ofunpatented 
claims, state'bok and page number for each recorded location notice, 
including amended locations, and official place where recorded. , State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained, state reasons 
and whether you can furnish a performance bond. 


3. Physical Description: 


(a) Describe in detail and illustrate with maps or sketches all mining 
or exploration operations which you know have been . or are being 
conducted upon the land. Include existing mine workings and all 
production facilities. 


(b) State your interest, if any, in operations described in (a) 
(c) State, if you know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available. 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(f) If you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods used, an 
provide copies of assay certificates. State your reasons for expecting to 
find ore. 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you. 
have, indicating whether you require their return. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the property 
state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property. 


5. Exploration Work:.. 


(a) Describe fully the proposed exploration work giving individual 
footages and sizes of openings for each item of work: Use narrative,


maps, plans, and sections as necessary. Show location of the proposed 
work as related to geologic features such as veins, ore-bearing beds, 
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to land boundaries or 
to the closest identifiable corner. 


(b) If an access road must be built, show the proposed location on 
the property map and state the length, type and construction methods 
proposed. 


('c) If an OME'contract is executed, state how 'soon thereafter work 
would be started and finished. State your anticipated. average daily or 
monthly rate of progres for each type of work. 	 - 


6. Experience: 


State your operating experience and background to conduct this 
exploration work and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 


Furnish detailed estimates of the necessary costs for time and 
materialsfor each item of the work proposed in i(a) under the headings 
listed below with a total for each heading and the estimated total cost 
of the,work. Costs for any work to be performed by an independent 
contractor sHould be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should' be lis,ted under categories (b) through (g). 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all or any part of the work, and the number 
of units" and the unit cost for each type ofwork; such as per foot of 
drilling, per foot of drifting, per hour of bulldozer operations, or per 
cubic yardof material moved. Cost estimates should be supported by 
bids from three contractors if possible. (Note—If none of the work is 
to be contracted, write 'none" after this item.)' 


(b) Personal services. The cost of supervisio'n, engineering and 
geological services, outside consultants, and labor should be itemized 
by numbers and classes of employees; rates of wages, .salaries or fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies. List items of material and 
supplies giving quantity and prke of each. Include under this heading 
power, water, and fuel, and units of equipment and tools costing less 
than $50 each. 


(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 
item is to be acquired—i. e., rented, purchased or provided by the 
applicant. If rented or purchased, state the estimated rental or pur-
chase price. If furnished by the applicant, state condition and present 
fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment 
now owned by the applicant which will be used in the exploration 
work.


(f) New buildings, fixtures, installations. Describe each building, 
fixed improvement, and installation to be purchased, constructed, or 
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision. 


(g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in 7(d). Do not 
repeat initial repairs listed in 7(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall within 
the previous categories. {Note—The Government will not contribute 
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances, 
or the depreciation and depletion thereof; (2) general overhead, 
corporate management, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than employees liability insurance): 
and (4). damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work).)
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Application for Fiñancja . Assistance In Minerals 
Exploration 


•	 COMET GROUP 
Siver 


Elkhorn District 
Beaverhead County 9 Montana 


by 


Blue Sky Mining Corporation

December 22 170


/ 
/







-----.	 .


GENERAL' INFO!ATION 


An application for financial assistance on this 
property was made by Wayne Erickson in September 
1963 with the office of Mineral Exloration0 


Information such as geology 9 maps accessibility 
of project area, existing workigs 9 etc have not 
been duplicated, in the present application since 
they are available in the prior one0


RECEIVED 
JAN11 1971 


0. N1, 
SPO(AHE







JAN  fl971 
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S !Th'NARY 


Recent exploration and study of this property 
indicates a substantial ore potential, 


The applicant proposes to diamond drill at 
depth specific areas so that indicated miner 
alization can he proven0 


The total estimated cost of all proposed work 
is 5O4OOO







Blue Sky Mining Corporation 
521 S. Washigton9 
Dillon 9 Montana 
December 2191970 


The First National Bank, 
Dillon, Montana 


Gentlemen-, 


The Blue Sky Mining Corpo'raton owns controlling intere'st in a 
number of silver mining claims located on Cornet Mountain in the 
Elkhorn Mining District, Beaverhead County, Montana. 


Recent engineering studies indicate that these claims merit fur-
ther exploration by diamond drilling, Preliminary estimates show 
that this work will cost approximately 55000 


Under what conditions and terms would you lend the Blue Sky Mining 
Corporation 751/'o'of the specified amount to finance indicated ex 
ploration 


Respectfully your9 


Blue Sky Mining Corporation0 


/t d 
Roger Co Pierce 9 President
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EPNEPOO MCEONc^^:)uDaiD LD 


DOLLON, MONTANA 59725


December 21 1970 


Blue Sky Mining Corporation 
521 So Washington St. 
Dillon, Montana 


Gentlemen: 


We do not have funds available to make a loan as rd.quested in your 


recent application. We do not make exploration loans. 


Very truly yours, 


G. J. Lane 
Asst Vice-President 


RECEIVEY 


	


JAN	 1971 


	


0.	 E. 
SPOKANE WAS 


AFFILIATED WITH NORTHWEST BANCORPORATION 	 MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION







S
	


S 


Blue Sky Mining Corporation 
521 S Washington9 
Dillon,  Montana I 
December 2191970 


State Bank and Trust Cornpany. 
Dillon, Montana 


Gente1men 


The Blue Sky Mining Corporation owns controlling interest in a 
number of silver mining claims located on Comet Mountain in-the. 
Elkhorn Mining District;, Beaverhead County,, Montana. 


Recent engineering studies indicate that these claims merit fur 
ther exploration by diamond drilling 0 Preliminary estimates 
show that this work will cost approximately 55O00, 


Under what conditions and terms would you lend the Blue Sky Mining 
Corporation 75% of the speified amount to finance indicated ex 
plorationg 


Respectfully yours9 


Blue Sky Mining Corporation 


ROR6r Cq Pierce, President	
RECEIVED 
JN 111971 


o M.-• 
spO.







5WAWEA HANK& ¶ur C©IIIPAY 
ESTABLISHED 1899 


December 22, 1970 


Blue Sky Mining Corp 
Di lion Montana 


Gentlemen: 


Our loan committee has reviewed you application for a loans 
and I regret to advise you that we are unable to advance funds 
to you under the terms and conditions you desire. 


Sincerely 


Robert J Harrison 
Vice President 


RJH/s


RECEIVED 


JAN 11 1971 


swww, woo 


.. YOUR FRIENDLY HOME OWNED BANK"
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PROPOSED DIAMOND DRILLING 	 j^jj 111971 


Diamond Drill station no0 


Hale #1 N43W-45°	 370 ft 


Hole 0 1128°W-45°	 370 -ft 
740 ft 


These holes are to prooeet for possible intersection 
of the no 0 6 and the no. -* 7 veins. They will intercept 
the veins at about 200 ft from the surface. 


Diamond Drill station no02


Hole #3 S38°E-480 


Hole #4 S380E-70 


Hole #5 S9 0 E-45° 


Hole #6 S9° E-67° 


Hole #7 S65°E-45° 


Hole #8 S650 E-67°


330 ft 


370 ft 


270 ft 


390 ft 


310 ft 


440 'ft 
2110 ft 


The holes from station #2 exp lore the downward extrusion 
of a mineralized area that has been mined above the 400 ft 
level on the no 0 4 vein,, Holes #35and7 cut the vein 
about 100 ft below the 400 level and holes #46 and 8 about 
250 ft below thie level 0 Hole #3 has also been extended so 
that it may intercept #3 vein. Station #2 is located 80 ft 
SW of the center of the 400 level ore shoot because it is 
believed that the ore rakes in this direction. An a1ternatve 
to station 11 2 is to drill 2 or 4 holes from the road above 
Ito 


Diamond Drill station #3 


Hole #9 S30
0
E-35°	 400 ft 


Hole #10 550° E-35°	 430 ft 







These holes will explore at depth the mineralized ore 
zone that the old timers mined above the Teistar tunnel 
level, The intercepts are about 200ft below tje tunnel0 


The total diamond drill footage in thie application is 
3 9 680 feet0


0
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1971
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COST ESTIMATE OF PROPOSED ELORATION 


Coring ( •A X section minimum 3 veins )	 9025per ft 
Casing or cementing 


Weter supply	 1050 
Move in and set up--tear down and move out	 O35 " 
Access roads and diamond drill stations	 oso " 
Core boxes	 0015 Of 


Survey inclination of holes ( instrument and drill down 
time )	 035 q 


Supervision and engineering	 l65 
155O per ft 


With proper management there is enough water in the winze on the 400 
tunnel level to supplu the drill, ) 'especially on a one shift basis. 
The water will flow by gravity to #1 drill station. It will have 
to be pumped to #2 station and hauled to #30 


The cost of drilling is comparatively high due to the property's 
inaccessability and remoteness from hotel and reataurant accommo 
dations 0 It is about 45 miles from Dillon 0 The workers will prob-
ably live in cabins and batch in the Elichorn Hot Springs area which 
Is about 4 miles from the mine, 


The total cost of the proposed exploration is (3680 ft X15 0 50 ) or a total of $579040000O


RECEIVED 


JAN 11 1971 


. 
POWL WAS
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BACIROUND ON OPERATING EXPERIENCE 


Blue Sky Mining Corporation has been mining subject property 


for a period of 2 years 9 driving drifts on raises on known 


ore lead ' A qualified licensed mining engineer has been 


employed as consultant0


WE 


jvU 1q71







EQ.UIPMFNT OWNED BY 'BLUE SK. MINING CORP TO BE USED,- 
IN CONLT1TTCTION TITH DRILLING PROGRAM 


1 0 One John Deere crawler loader for building roads 
to drill sites	 800000 


2 One 315 C O F O M O Schramm air compressor to furnish 
air to pump water for drilling	 = 350000 


One Ingersoll Rand air driven water' Pump for pump 
ing water to drill site- 50000 


40 900 ft 4" water or air line w/couplings for trns 
porting water to drill site 15000O 


50 One 300 gal air-water pressure tank 32000 


60 400 feet 2" air-water line w/fittings 300OO 


One 3/4 ton 4 wheel drive Chevrolet pick up for 
transporting equipment= ------ . i200OO 


8 0 One modern cabin equi pped with water and sewer 
facilities for housing drilling crew, approximately 
4 miles from drilling site.	 Complete fueling equip 
ment located at cabin site 500000 


9 One 300 amp gasoline motor driven arc welder for 
making welding. repairs 60000 


100 150 feet of li-" air hose 150000


110 One oxygen-acetylene welding and cutting kit with 
burning and welding torches and gauges plus hose 
for miscellaneous reairs	 20000 


12 Blue Sky Mining Corp oration will furnish engineer-
ing supervision by licensed engineer at Ppl.65 per foot 


RECEIVED 


JANI1 1971 


a 
POt(Mft. !i1 







fl •. RECEIVED 
JAN11 1971 


w&94.


Blue S1W Mining Co

21 S Washingtono 


Di11o 0 Wontma 59725 
January 1991970 


United	 tnt of the InteriaTo 


Washingtm DOCO224 


d	 Kiko, Chief 0 R OcLE	 Si1W Offi©e of	 Comet Et al o11mo 
Bvorhd County, Mantznz 
C ontract 2181 


Doay Moo Kik©8 
P'ffe+-


R8 )yo4I lottey of J 


The 1f Intergat of Ror 
Co ^^poyztl@a by quit o1i 


to tho Sole
Co


l7do 


 Pi erce	 trangforred . to B1UQ Sky Minin g
 of tthioh a c opy was Included In ow oo 


office an D06018 1960 


Blue S17 Mining C0 0 tio too ©ie	 Thiio 
valliou L Cook ©o (i) 


Cook Incoyp oyetod five thoud (000) 
Addreso 925 South Curry Pikov 


B1ooto 0 Indl eas 401 


HMO y o TOM0 ©O (i) ShZYGo Smo addyese 
Dan G 0 Stozmoy n1aGty.ajght (98) sharem o Same addresco 


Chr1 T0 or	 la B0 Dotter four hundred (oo) ohares 
00 S 0 0010 i1f Driveg 


Port11 0 . Oregon	 221 


P 0 Tho	 four hunrd (400) 
925 Souti Curry PikGa 
100tou Iiii. 47401 


Xvan a/or Judith Fucil:La two huo1 (200). ohares 2465 promont o 
Lo .AltoG 0 CQIifarnia 94022 


Dro Robrt T0 Giber one hundred- (100) shareso 
205 So Driveo 
mountain vi ewo California 


Roger 'Co ii/or H1 PiercG five thoüánd (5000) ehme0 
21 S WashingtonD 


Dillon , Moti 59725	 - 


T1tr #2 claim is included in the B1UG Sky Mining Corp onerehip0
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To	 eo: flu 'i.y Mining Company 
521.S., Wn.shington 
fl11Lo	 5972 


t WIT EE	 prLe hi	 xcuted this agr 


t- dy and yr f:Lt above. rittn 


BLUE SKY t1IINC COMPANY 


ATTEST


VI !


	 Its realidenitt 


LE5SEE 


STITZ	 OF	 MONTINi ) 


Ccuty of B vred ) 


On this 23rd tjj of Jmury D 1969 before ne q the ndgn 


' rotary Public fcx the Sitate of 11,ontenc, pezson.i1y appeared 


L PATFErON D known to ma to ba the ptrcn o3e name io qubs crib^sd 


to the within .rtrint and acknowIedgd to rre that he executed 


the	 ec 


Aiio, on t icin 23rd dy of January,) 969 bef;re rne the 


dnedc, persen.Ally appear ed ROGERPIERCE and HAZEL PXECE 


kn=a to me Zo be	 President and Secret ary respectively of th ft 


corporation that	 the iithth mnitrument and acknowledr!ed to 


that: such Corro i:ior, ccuted th arnc. 


l WITN3	 1	 rc	 '.rirt	 r: y ?'nt end ef fixe'd ray 


ffi	 el the a y and, ycr .n this q	 icate above written. 
V 	 V 


V 	


o 	 Public for the State o2 iiont enm 
Raiding at Dillon, ontan& 
My . Commission expires June 24, L?O







RESOLUTION 


•


	


	 WHEREAS, Blue Sky Mining Corporation was organized 

for the purpose of mining what is known as the Comet 
claims situated in Beaverhead County, Montana; and 


WHEREAS, the corporation does not have sufficient 
• funds on hand to continue the operation of said Comet 


Mine; and	 '. 


WHEREAS, it now appears that this corporation can 
(possibly) obtain a"loan from the Office of 'Mineral Ex-
ploration, a governmental lending agency, and thereby 
obtain funds'for extensive . -mineral explorationand dis-
cOvery operations in the mining properties owned and-con-
trolled by this company; and 


WHEREAS, the directors of this corporation' held a 
telepibne conference among themselves on the	 , day

of December, 1970, during the course of which it was 
unanimously agreed by all of the directors of this company 
that Roger Pierce, president of the company, should be 
authorized to apply for a loan from . - said Office. of Mineral 
Exploration in order to obtain funds for mineral explora-
'tion and discovery operations of this company; 


NOW, THEREFORE, BE IT RESOLVED by the Board of Direc- 
tors of Blue Sky Mining Corporation that Roger.Pierce, 
president of Blue Sky Mining Corporation, is hereby,directed 
and authorized to take all actions necessary on 'behalf of 
said company in order to apply for a loan from the Office 
of MineralExpioration; 	 .., 


BE IT,FURTHER RESOLVED, that the said Roger Pierce, 
president, and the secretary of this corporation, are 
hereby authorized to execute. all' documents necessary or 
required in order to apply for and to obtain a'loan of 
'moneys from the-Office of Mineral Exploration. 'a govern-
mental lending, agency, and to execute any. and all documents 
necessary or required in order to mortgage any and all 
properties of Blue Sky Mining Corporation to said Office 
of Mineral Exploration, or to any other lending agent or 
agency, in order to obtain said loan of moneys to Blue 
Sky Mining Corporation.


CONSENT AND . WAIVER 


We, the undersigned, being all of the dir-
ectors of 'Blue Sky Mining Corporation, do hereby 
waive the holding of any formal meeting of the 
directors of said corporation for the purpose of 
considering the adoption of the above and foregoing 
resolution and we, and each of us, do hereby.consent 
(pursuant to the, provisions of Section 15-22-134, 
ROCQMO, as amended) to the adoption of the foregoing 
resolution by the directors of this company. without, 
a formal directors meeting being held •	 .	 ' .?	 /1 


DIRECTORS
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oov-x	 21 S Washington 
Dillon, Montana 
February 9 9 1971 


United States Department of'the Intericr9 
Office of Minerals Exp1oratio 
66 U 0 S 0 Courthouse9, 
W 920 Riverside .Avnue 
Spokane 9 Washington 99201 


Re8 letter January 12 9 1971 Comet Mie 9 Beaverhead 
County, Montana. Former ONE 6326 Silver Contract 2181 


Attentions Willard P. Puffett0 
Dear sirs 


San Francisco lode turvey nc 0 353 is not available by reason of too 
high a price by owners0 


The claims specifically included in the project are Dox #1 9 Diamond 
Drill Station no 1 9 Cornet Fraction, Diamond Drill Station no2 9 and 
Telstar no2 9 Diamond. Drill Station :n030 


See enclosed bids from three cont.rctors0 


See revised drilling estimates. for •engineër 9 s salary0 


See category 3 9 excava:tig and road huildthg 9 Diamond Drill Station 
nol0 This area will be soil Sam-pled before.. drilling0 


Please find enclosed cross section map of all work completed on the 
400 level including mill returns. andassays0 


Very truly yours, 


Blue Sky Mining Corporation 


Ro'r C Pierce 9 President







Al '	 PROPOSED DIAMOND DRILLING 


40 
Diathond Drill Station no01 


Fearing	 Inclination 


Hole #1 / N43W	 45	 370 ft 


Hole #2 N28 W	 45	 370 ft 


These holes are to prospect for a possible intersectionof the 
no 0 6 and the nc 0 7 veins 0 There are large outcrops of quartz in-
this area but some soil sampling is needed in order to find the 
highest intensity of mineralization 'before drilling is started0 


Diamond Drill Station no02 


Hole #3 /s38 E 48 330 ft 


Hole #4 S38 E 70 370 ft 


Hole #5 'S 9 E 45 270 ft 


Hole #6 S 9 E 67 390 ft 


Hole #7 S65 E 45 310 ft 


Hole #8 S65 E 67 440 ft 
211-Oft


The holes from station #2 explore the downward extrusion of a 
mineralized area that. has been mined above the 400 ft level on 
the no 0 4 vein0 Holes #35 and 7 cut the vein at about 100 ft 


'below the 400 level and holes #4 9 6 and 8 about 250 ft below 
this level 0 Hole #3 has also been extended so that it may inter. 
cept #3 vein 0 Station #2 is located 80 ft SW of the center of the 
400 level ore shoot because it is believed that the ore rakes in 
this direction. An alternative to station #2 is to drill 2 or 4 
holes from the road above it,, 


Diamond Drill Station no03 


Hole #9 430 E	 35	 400 ft 


Hole #10 S50 E	 35	 430 ft 


The minimum drilling required at all stations would be as follows 


Hole #1	 370 ft 


Hole #3	 330 ft 


Hole #5	 270 ft 


Hole #9	 -	 400 ft 
l370 


The balance of the hols would be drilled as needed. 







RECEIVED	 B 1 


FEB1 O 1971
ESTIMATED COST OF PROJECT 


0. M. L.

SPOANE WASH. 


Category (1) Independent Contracting, 


a Mobilization and demobilization of personnel and equipment 
1 drill unit	 12O000



b 0 Diamond core and overburden drilling @925 per ft0 
minimum' of	 thru veins	 Q, @950 per ft 


A @LOO per ft 0 )	 34904O 00 


c o Reaming for and supply of casing 0 1000 ft @400 per ft 0 .*	 400000



d0 Cementing 9 redrilling and other drill hole stabilizing 
operations 9 and moving and setting up0100 hrs @140O per 
hour	 14000O 


e0 Casing lost in completed holes, 300 ft 	 200 per ft0	 600OO 


f 0 Water supply ( 25% probably truck hauled ) 	 5520O0 


Category (2) Supervision and Technical 6ervices0 


None except 1 Supervisor-Engineer. 
5 months	 $9o00 per month	 600000



Category (3) Private Excavating 


None except 
Access roads 9 drill stations 9 road maintenances, standby power 
etc, 1 track type loaderl 9 '130 hrs @$14.00 per hour 0 	 1820OO



Category (4) perating:matrials and supplies0 


None, ecept 
368 cardboard core boxes @ $1.00 each 
Cement 9 cement substitutes 9 drilling mud and additives 
150 sample sacks @$60 each 
Sludge catching and sampling supplies 


Category (5) Miscellaneous, 


None 9 except, 
Office and accounting expenses 0 S months © $75.00 per month 
Assaying 100 samples. Gold and Silver @$00 per sample 
Chemical Trace analysis0100 determinations, molybdenum and 
silver ©200 per determination.- 
Engineering supplies 


( for soil sampling, hole surveying etc0)


3680O

525000

90000

90000



10730O 


375O0 
500 00 


200 00 
3l200 


T1O 
Total Estimated Cost of Project = $5?9040o00 


Government Participation @ 75%







.	 . 


With .-.proper management there is enough water in the winze on the 400 
tunnl level to supply the drill, especially on a one shift basis0 
The water will flow by, gravity to #1 drill station,- It will have to 
be 'pumped tp #2 station and hauled to #3 


The cost of drilling is comparatively high due to the property's in 
accessability and remoteness to hotel and restaurant accommodation0 
It is about 45 miles to Dillon 0 The workers will probably batch and 
live In cabins in the Elkhorn Hot Springs area which is about 4 miles 
from the mine, 
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•	 0 NWER8L RESOURCE DEWEEOPNE09 IJ10 


P. © E3© 


RE CE 1/V E (0 
FEB10 1971 


U. .	 January 27, 1971 
SPOKANE WASH.


Blue Sky Mining Company 
521 S. Washington 
Dillon, Montana 59725 


Gentlemen: 


Thank you for the opportunity to bid your proposed drilling 
program. The following proposal is based on a minimum of 
1,370 feet and maximum of 3,680 feet (4 to 10 test holes) 
located about 50 miles West of Dillon, Montana. 


Coring BX Size $1200 per foot 
Coring AX Size $lOOO per foot 
Water Supply $	 225 per foot 
Mobilization & Demobilization $1,20000 Lump Sum 
Reaming Casing $ 400 per foot


Access to the drill sites to include Bulldozer preparation is 
not included in this bid. 


Thank you. 


Robert M0 Rudio 


RMR : hk







RECE ^V Fr-n 
to


P. 0. Box 26 


FEB1 O 1971	 Philipsburg, Mont. 59858 
Jan. 259 1971 


0	 --
O'Blue Sky Mining Coo 


521 S. Washington St. 
Dillon, Mont. 59725 


Dear Sir: 


Estimates on your proposed diamond drilling at your 
Comet Mine is as follows: 


Mobilization and demobilization-'- 	 419200O00 
Coring AQ thru	 9025/ft0 
Reaxning for casing	 *4.00/ft0

Drill hole stabilization (supplies not md0)) 
moving and setting up and standby 	 140 00/hour 
Water supply	 1075/ft.

Casing lost ---------------------------------- 2000/ft0 


Access roads and drill sites are not included in any 
of these estimates. 


Sincerely, 


Gunnar S. John s' 3n. N. E.  


VI







•	 . 
ACE TAIING COMPANY 


E r


	


ED	 MINING & CONTRACTORS EQUIPMENT' 


P. 0. BOX 15



	


FEB 10 1971	 BUTTE, MONTANA 


0. M. E.	 TELEPHONE: AREA CODE 406 - 792-1013



SPOKANE, WASHI


January 28, 1971 


Blue Sky Mining Company,. 
521 South Washington Street, 
Dillon, Montana,597250 


Dear Sir; 


We are pleased to quote on your proposed Diamond Drilling 


Program at the Comet Mine, •near iTiillon, Montana, as. 
•	 follows;	 . 


Mobilization and Demobilization,0000000000000000$1,300oOO 
Coring,	 BX000:00000000000oo 0 0 0 0 0 0 0 0 0 0 0 0 a 0 0 0 0 0 0 0 0 975 per foot 


Coring, 925 per foot 


Reaming	 00	 0000000000 400 per foot 


Hole	 Stabilization000 000000000000000000000000000 1600 per Hour 
plus cost of supplies 


Moving to New Drill 1600 per Hour 
Casing	 lost0000000 250 per foot 


We trust that this Quotation is satisfactory to your 
requirements and we would be happy to discuss this program 


with you at your convenience0


Yours very truly, 
Ace Trading Company, 


Hu	 rent	 •	 ..	 • 







F. 15645	


The Ac,d© Copy, Anacondalpamp^ev 
5'T^ .7 


RECEIVED FROM	 ANACONDA, MONTANA, 59711 


ADDRESS 93 Yo PLVtt tt	 n0 Wji	 oTz? 2-7o 194 


MINE	 SMELTER LOT	 931	 /) 


CAR 
NUMBER Pounds 


Gross


 
WEIGHTS	 ASSAYS	


TREAT-	 ii PRICE



	


I! MENT	 I'	 VALUE 


II 


PER TON II 
Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces	 CHARGE	 1 


Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars	 Dollars


Draft No. 


15 
TBW9 10 	 31fl	 17O1 


Lo U	 irtOD 11 0 8 8050
/ 65o Tc7,VS 


o	 ot GLTFZW Of Di11	 --
o1r © 1O	 2 


Qf Mi1
R1ty @ 


SILICA
Lila 	 ,-d%;•;:2L +' 66 2LJ 


ALUMINA	 404 
IRON	 15 - 
CaO


PAYMENT FOR METALS	 TREATMENT


Copper	 Less 3 1/2c
BASE


A Add-12c for each 1% Iron 
Silver	 @14 	 mmzs	 17J , 


in excess of $15.00 


$ Maca
for each 1% Silica Deduct-2


in excess of Alumina 


Date of Quotations i/27/(4 NET TREATMENT - - - - - - - -----


0 


Loo 


An extra charge of $5.00 made 
for sampling all lotJ under ten 
tone. 
Rates subject to change without 
notice.


Extensions and footings corect. The Anaconda Co., Anaconda Sample 


/	 ,. 







F.t5645	 S1'3.L 
The Aco	 Company, Anaconda Vmpllvp 


RECEIVED FROM t71	 ANACONDA, MONTANA, 59711 


ADDRESS 9	 iyç©	 i' 


MINE C4t 11-um On	 SMELTER LOT	 (o	 fà) 


WEIGHTS ASSAYS 


CAR
TREAT-
MENT PER TON VALUE Draft No. 


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


M4 023 8 OM) 0002  ___ 
L1 0 JD0 


&	 - 
7©	 e2	 7t7 € 10 


V 


tat 
l Q	 ZOO ©? 


SILICA	
4/ o 67 


ALUMINA	 4	 - 0 
IRON	 13 
CaO	 ((py  


PAYMENT FOR METALS TREATMENT 


BASE 
Copper	 Less 31/2c


Add-12c for for each 1% Iron 


Silver	 1O Add-10% of sum of metal payments 
in excess of $15.00 


Gold	 @ ,	 0O2 Deduct-2.5c excess
	 z:	 o ;#'  


Date of Quotations NET TREATMENT - - - - - - -


An extra chargeof $5.00 made	 Extensions and footings corect.	 The Anaconda Co., Anncoa	 Sampler 
for sampling all 1ot& under ten 	 . 
tons.	 7cf	 .J/ -'--•__, 
Rates subject to change without	 By  
notice.  1	 .-







181-P-15645 The Ana dqcond Company, AnaconSampler'-
	


 


RECEIVED FROM	 3j 15JAMCpU.ofl. 


	


ADDRESS 51 fta MWMM,	 ANACONDA. MONTANA. 59711 


	


•tan	 5 


	


MINE	 SMELTER LOT NO. aD55 (.ig. c/c) 


WEIGHTS ASSAYS TREAT- 


MENT
PRICE VALUE Draft No. 


Pounds Per Cent Pounds Per Cent Ounces Ounces CAR CHARGE
PER TON 


NUMBER
Gross Water Dry Copper Silver Gold


Dollars Dollars Dollars 


6
0.40 ZO4,6 .i2 50 •C _____ 7.7 74669 


714.49 rt	 •,	 i	 $	 .50 p	 ton ($74.i*)


' 
/ 7r d51/


CoM r'M'4" 
SILICA	 05*6 


ALUMINA 


IRON	 19
COPY11  COO	 .


PAYMENT FOR METALS TREATMENT 


Copper	 Less 3'/2c
BASE	 .. 


Add	 1 2 for	 1% Iron	 & each 


Silver	 @ 141.220	 7.06
- 


Add - 10% of sum of metal payments 
in	 of $15.00 excess


< Gold . . 
Deduct - 2.5C for each 1% Silica 


in excess of Alumina 


Silica	 .21  
NET TREATMENT 


Dote of Ouototions


An extra charge of $5.00 made for
	 Eutensibns and footings correct.	 -	 -	 Ifle MflU	 11	 U.ItU'UIJtJ 


sampling all lots under ten tons. 


Rates subject to change without notice.
	 By 







S 
AAW7^CAL IREPOn7


(!^ , bp, ^)16. "'7' 


FRONTIER LABORATORY

Box 159



Melrose, Montana 59743 


Phone 406-8352851


BIDe kyMining Co. 
2L South Washington 


Dillon,
Montana- 59725 


Date	 Sample Description	
Au	 Ag	 Gu	 Pb	 Zn	 Control


oz/T	 oz/T	 %	 %	 %	 No, 


2569 Stockpile	 L 	 572  


it	 it	 it


 


stack p5-le2#2  


tope3 Sinp]3e, Obmet Mt0. 


Approved by_________  







	


8lPI5o45


Th® 	
3 


	


RECEIVED FROM	
Rue Sky Kinimcoxpogaticn  


ADDRESS 	 c/o ROVE. C. Kama	 ANACONDA, MONTANA, 59711 	 1970 
521 South Montma 


MINE SMELTERLOT NO.	 a/0 
WEIGHTS ASSAYS


TREAT-


AR MENT
PRICE


VALUE Draft No. 


NUMBER
Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE


PER TON 


Gross Water Dry Copper Silver Gold


Dollars Dollars Dollars 


—a&k .fl70_ -47-- — D. -7 --- —25 23 — 9— —M3-- 1366O61 
3ijp	 otT	 Heal €	 7O50


1D097Q47 
Haeold Lo fttton0 aoity @ y.g .


1D042OI Offii of Mmemls Exploration, Royalty @ 5
%7073 


, SILICA


19 ALUMINA


72 IRON


20.0 
COO


PAYMENT FOR METALS TREATMENT 


Copper	 Less 31/2c
BASE 


Add - 12c for each 1% Iron 


Silver	 Less 6c


3806 Add—	 0% of sum :f metal payments


in excess of 5 15.00 


Gold


91 O35O3Q6 Deduct-25C for each l%SWca


in excess of 


Silica -


NET TREATMENT -------------_______________ 


Date of Quotations


An extra charge of $5.00 made for	 Extensions and footings correct. 	 The Anocnda,o..,&coda Sampler 
sampling all lots under ten tons.  


Rates subject to change without notice. 	 By	 .	 ' 







AALV7MAL HIEPORV 


FRONTIER LABORATORY

Box 159



Melrose, Montana 59743 
Phone 406835=2851


31uo Sky 1inin Co0 
1Tr, Roc3gor Pierce 
Dillon, I ontana


DateAprI 1 9. 170 


Vo3 5o 
"/,4 C. 


Date Sample Description
Au 


oz/T
Ag 


oz/T %
P 
%
 Z 


%
Control 


No, 


4/7170 1'umbor 1	 ,s'r CoR 00 105,5( 4?69 963 


ITunther 2' 007 2590 63 964


Approved b,


Chemist 







F. 15645-6-61-5M. C 4	 Al o 
Standard.


The AncOnda Company, AnaconA Sampler 


RECEIVED FROM	 F4 ,0 Lo PattLon a1 Rr. 'CoPice	 ANACONDA, MONTANA, JZ1Y 14D 1961 
509 1øky £v.. 


ADDRESS	 P Mono, mantam-
MINE M^jq SMELTER LOT	 47	 (Ju1	 /ç) 


WEIGHTS ASSAYS
TREAT-


CAR 
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces


MENT 
CHARGE


PRICE 
PER TON VALUE Draft No 


Gross Water Dry Copper Silver Gold Dollars Dollars Dollars


- 1 ^_0 0' c15 JIO94 ___ T5 57000 53 549M 026 592 716 


$7 ° 0 per Uft SLU 0


57 ti	
/7 7' - 66O41 


V 
SILICA 


ALUMINA 96  
IRON 


-- CaO


PAYMENT FOR METALS TREATMENT ovFn 
Copper	 Less 3½c


BASE 
Add-12c for each 1% Iron	 FEB 10 1971 


Silver	 3.00% @ EO K Add-10% of sum of metal payments 
in excess of $15.00 


Gold Deduct_2icee::coi	 SPOKAfflWM& --------- 


Date of Quotations	 -- NET TREATMENT	 - 


An extra charge	 Extensions and footings correct. 	 The Anaconda Co., Anaconda Sampler 
for	 sampling	 all lots under ten 
tons. 
Rates	 to


fr 
By	 cj subject	 change without 


notice.
______  


METALLURGIST







F. 15645-6-61--5M. 
Standard. 


RECEIVED FROM



ADDRESS



MINE


The Ancnda Company, Anacon4Samper 


K& L	 Co .	 ANACONDA, MONTANA,	 To 196 
50P Kbmtndw AVO 1=0 


Nzn^ MW() -	 SMELTER LOT =-fl4 (Ji a/c) 


WEIGHTS	 ASSAYS 
_______ _________	 TREAT- 


MENT	 PRICE 
CAR	 PER TON	 VALUE	 Draft No 


NUMBER	 Pounds	 Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces	 CHARGE 


Gross	 Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars	 Dollars 


7e,0 pe t 


SILICA



ALUMINA



IRON 


CaO 040


L	 I j& 1603 


ô 3 L7 
/	 4


7	 fr / 


•2 ,'6(, (4J


/ 


PAYMENT FOR METALS	 TREATMENT 


BASE 
Copper	 Less 3%c 


	 A

Add-12c for each 1% Iron 


Silver --	 %O5	 Add_lO%if excess- ofoP1se opayments	 1 0 
Gold	 @ 311825	 2.091	 Deduct-2.5c for each 1% Silica 


in excess of Alumina


— Date of Quotations 
	


NET TREATMENT - - - - - 	 ------------------ ---- --------------- 


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 


Rates subject to change without 
notice.


Extensions and footings correct. Th Anaconda Co., Anaconda Sampler 


METALLURGIST







F. 15645-6-61--5M.  
Standard.


The Annda Company, Macon* Sampler	 ofi 6 1
 


	


RECEIVED FROM He L8	 and Ragm ftoy@(a	 ANACONDA, MONTANA, £at 16D 191 
509 Koackr Mvaii 


ADDRESS 


MINE Cot M2,ne	 SMELTER LOT 1L28	 (t a/c) 


WEIGHTS	 ASSAYS
TREAT- 


	


MENT	 PRICE 
CAR	 PER TON	 VALUE	 Draft No 


NUMBER	 Pounds	 Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces	 CHARGE 


Dollars Gross	 Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars 


0= 291 58509	 37 &&.15 	 16 	 588 1546% 


Btt Oi	 Ht1 0 87-50 par toll
/i7	 .Z/---f 	 13208 


.,L. I J k 
SILICA 


ALUMINA	 1	 - 
IRON 10 6 
CaO


PAYMENT FOR METALS	 TREATMENT 0 


BASE 
Copper	 Less 3%c


Add-12c for each 1% Iron 


Silver	 @ 8Oi	 $ 5i48	 Add-10% of sum of metal payments	 -
in excess of $15.00 


Gold 1OO	 @3125	 115	 Deduct-2.5c for each 1% Silica 


Date of Quotations 	 NET TREATMENT 


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 
Rates subject to change without 
notice.


Extensions and footings correct. 	 e A	 onda Co., Anaconda Sampler 


By
METALLURGIST







F. 15645-6-61-5M.	 ' ' • 4( O1f 
Standard.


The Ancnda Company, Anacon Sampler	 / O 
,416, 


RECEIVED FROM He L. pattQrson and Ravr Pierce	 ANACONDA, MONTANA, ftoact 25D 1961 
59 Kentucky Mi'te 


ADDRESS 


MINE Ct fli	 SMELTER LOT	 (t a/c) 


I WEIGHTS ASSAYS 
TREAT-


Pounds Per Cent Pounds Per Cent Ounces Ounces 
CAR  


NUMBER


PRICE 


CHARGE I PER TON VALUE Draft No 


Gross Water Dry Copper Silver Gold
Dollars	 Dollars Dollars 


..uck XOO 51 36 435 O6O  
ntt Omno H1 740	 - 


/ I	 . 


SILICA	 6J 
ALUMINA	 4. 


IRON	 208 
CaO	 002 


PAYMENT FOR METALS TREATMENT 


Copper	 Less 31/Lc
BASE 


Add----12c for each 1% Iron	
1971 FEB 1 0 Silver	 1CO	 3628 Add-10% of sum of metal payments 


in excess of $15.00 


Gold	 ]LOD% Deduct-2.5c for each 1% Silica 
in excess of Alumina 


Date of Quotations NET	 TREATMENT	 ------------------------ ---- --------- -----  -


An extra 
for sampling	 lots	


Sampler 


Rates subject to change without
METALLURGIST 







F. 15645--661-5M.	 4	 7 Standard.


The Anonda Company, Anaco*nP Sampler 
RECEIVED FROM H0 L0 Patter son and Roger 'Pierce	 ANACONDA, MONTANA, October 16 1961 


ADDRESS 509 T(tiy A$ Q DilcnD Montana 


MINE Ca!Ut Mthe	 SMELTER LOT D236 (ot0 &/c) 


WEIGHTS ASSAYS
TREAT-


CAR


MENT	 PRICE 
NUMBER i	 Pounds	 Per Cent Pounds Per Cent Ounces Ounces CHARGE	 PER TON VALUE Draft No 


Gross	 Water Dry Copper Silver old. Dollars	 Doll Dollars -	 ..


-


- 


uk 576OO 221 56,327 12 1730 o043 1537 3	 432B7 


enntt Ckenp haul Q $7o50 per ton
1 ;?	 . 216,E7. 


SILICA 
ALUMINA	 53 


IRON	 22 
CaO	 04 	 COPY  


PAYMENT FOR METALS TREATMENT 


Copper	 Less 3c
BASE 


Silver	 @ oO
Add-12c for each 1% Iron	


1971 FEB Add-10% of sum of metal payments 


Gold	 13%	 @ 31p$125	 1q37
in excess of $15.00	 . - 


Deduct-2.5c for each 1% Silica	 Q	 M.SIli in excess of Alumina
wo  WE-


Date of Quotations	 9/2V61 	 - NET	 TREATMENT	 -------------------------------------


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 


Rates subject to change without 
notice.


Extensions and footings correct. 	 The Anaconda Co., Anaconda Sampler 


By	 M-vv^ !—: ^--' 
-	 METAfURGIST 







F. 15645-2-62-5M. 
Standard.  


4.
The Analonda Company, AnaconalSampler 


RECEIVED FROM D:k@h TGUfl	 ANACONDA, MONTANA, 


ADDRESS	 1_so
SMELTER LOT 17 (/) 


WEIGHTS. ASSAYS 


CAR
TREAT-
MENT PER TON VALUE Draft No. 


NUMBER Pounds Per Cent	 Pounds Per Cent Ounces Ounces CHARGE 
Gross Water	 Dry Copper Silver Gold Dollars Dollars Dollars 


C3 1 07.0m 1Q1 O1 ____ 176 
? 


co	 10% 


SILICA	 0603	 7 - - 
ALUMINA


IRON	 .--
CaO


 


PAYMENT FOR METALS TREATMENT 


BASE	 RECEIVED 
Copper	 Less 31/2c


Add-12c for each 1% Iron 


Silver	 @ 3Q	 '	 ?Q Add_1O%if	 o fna O payments	 FE B 1. 0 1971 0 excess 


Gold Deduct-2.5c for each 1% Silica 
In excess of Alumina 


2114-00,	 9-0 SPOKANE,
Date of Quotations	 9/19/62 NET TREATMENT -------


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler

for sampling all iota under ten 
tons. 
Rates subject to change without	 By	 C'" 
notice.	 METALLURGIST 







F. 1565-2-8-5M. 


, . 


'I'
Stancard. 


-	 The AnafAnda Company, Anacon Sampr  


RECEIVED FROM	 ANACONDA, MONTANA, Lim 50 2.961 


SMELTER LOT 


WEIGHTS ASSAYS
TREAT-


CAR MENT PER TON VALUE Draft No. 
NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


h)4


0 


(/ 2/%	 2 2 


SILICA 
ALUMINA	 809 


IRON 
CaO	 co P r


PAYMENT FOR METALS 
11	 11


TREATMENT 


BASE 
Copper	 Less 31/2c


Add-12c for each 1% Iron 


Silver	 4f Add-10% of sum of metal 	 FEB 1 0 1971 in excess of $15.00 


Gold 10% Deduct-2c for each 1% Silica 
in excess of Alumina


--NET TREATMENT - - - - - Date of Quotations	 -


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler

for sampling all iota under ten 
tons.


B  Rates subject to change without	 Y 7) 
notice.	 METALLURGIST 







8


SILICA



ALUMINA



IRON



CaO 


AM4 


6 g 40gg 
 


CCiPY 


CQ PoQ MrAtr 0 1O 


2 2. ,Z:: 71/91 


F. 15a45.-2-62­4M-
-Stanch. rd.	


The Ananda Company, 	 Sampler 


RECEIVED FROM OL&ofl	 ANACONDA, MONTANA, r1wo $ 


ADDRESS	 RM Me
SMELTER LOT B4CO	 /) 


WEIGHTS	 ASSAYS
TREAT-
MENT VALUE Draft No. 


CAR
NUMBER	 Pounds	 Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces CHARGE


PER TON 


Gross	 Water	 Dry	 Copper	 Silver	 Gold Dollars Dollars Dollars


PAYMENT FOR METALS 


Less 3½c 


4,33&) I2 8 40o3


TREATMENT 


BASE 


Add-12c for each 1% Iron 


In excess of $15.00	 . 0 Add-10% of sum of metal payments 	 1971 


Deduct-2.5c for each 1% Silica 
in excess of Alumina 


NET TREATMENT - - - - -


Copper 


Silver 


Gold 


Date of Quotations


An extra chargeof $5.00 made 
for sampling all lots under ten 
tons. 


Rates subject to change without 
notice.


Extensions and footings corect.	 The .sraconida Co., Anaconda Sampler 


By
METALLURGIST 







F. 15645-2-62-5M. 
Standard.


The Anonda Company, Anacona Sample r 


RECEIVED FROM 


ADDRESS 


MINE


ANACONDA, MONTANA, 


SMELTER LOT 797 (&7 ./c) ?3 


WEIGHTS ASSAYS
TREAT-


CAR MENT PRICE 
PER TON VALUE Draft No. 


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


21	 ° M"T'


hug 0 @JO 


Q


Li, ZL le^;o


/	 •;	
/ij; 


SILICA  


ALUMINA	 . 1 


IRON 


CaO


PAYMENT FOR METALS TREATMENT 


BASE	
RECEIVED 


Copper	 Less 31/2c
Add-12c for each 1% Iron


FEB 10 1971 Silver	 , A	 LeJcL
V


Add-10% of sum of metal payments
in excess of $15.00 


Gold	 ,	 F) Deduct-2.5c for each 1% Silica	 Q	 M. b.. 
In excess of Alumina  


NET TREATMENT - - - - - - -


An extra charge of $5.00 made	 Extensions and footings corect.	 The Anaconda Co., Anaconda Sampler 

for sampling all lots under ten 
tons.	 JI1/V	 Ccdk Rates subject to change without 	 By (J  notice.	 METALLURGIS2 







F. 15645-2-62-5M. 
Standard.	


The Anconda Company, Anaconfa SamplerOe 
AI' Z 


	


RECEIVED FROM
	


ANACONDA, MONTANA, 


ADDRESS 


	


MINE	 SMELTER LOT EL (&	 !/©) 


WEIGHTS ASSAYS 
CAR


TREAT-
MENT PER TON VALUE Draft No. 


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


Q75 005 25o79 
W4h	 boa a C11-60 50 F*? t(m


ps AN 


47-	 2 
p 


SILICA 
ALUMINA 


IRON 
CaO


PAYMENT FOR METALS TREATMENT 


Copper	 Less 3½c
BASE	 RECE WED 
Add-12c for each 1% Iron


FEB 10 Silver payments 
in excess of $15.00 


Gold
0 Deduct-2.5c for each 1% Silica	 0 in excess of Alumina - 


Date of Quotations NET TREATMENT - - - - - - -


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler
for sampling all lots under ten 
tons. 
Rates subject to change without	 By 
notice.	 METALLURGIST 







F. 15645-2-62--5M.  
	


Standard.	 f7 


The Anwnda Company, AnaconfA Sampler 


RECEIVED FROM	 3LL	 ANACONDA, MONTANA, 


ADDRESS l! z 4P 
MINE c 	 SMELTER LOT  


WEIGHTS	 ASSAYS
TREAT- PRICE 


	


CAR	
I	


I	 MENT PER TON	 VALUE	 Draft No. 
NUMBER Pounds	 Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces CHARGE 


Gross	 Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars	 Dollars 


I	 I 


/ 7 


SILICA 
ALUMINA 


IRON 


CaO 0Q4. 


PAYMENT FOR METALS TREATMENT 


BASE RECEIVED 
Copper Less 3½c


Add-12c for each 1% Iron 
Silver Add_l0%iz?fesofnac0payments FEB 1. 0 1971 
Gold @	 O4 Deduct-2.5c for each 1% Silica 


in excess of Alumina
wsw 


NET TREATMENT - - - - - - --Date of Quotations	 --


An extra charge of $5.00 made 
for sampling all loin under ten 
tons. 
Rates subject to change without 
notice.


Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler 


By $
METALLURGIST 







SILICA	 7oO 
ALUMINA 


IRON 
CaO COP! 


PAYMENT FOR METALS TREATMENT 


	


F. 16645-2-62--5M. .


	 0aco 
Stal.dard.


Th Annda Company, Anacon a Sampler 61 


	


RECEIVED FROM W,6ft 5O11	 ANACONDA, MONTANA,	 14 19 


ADDRESS	 pfr 


MNE :	 SMELTER LOT	 c/a) 


WEIGHTS	 ASSAYS TREAT- 


CAR	
PRICE


 MENT PER TON 	 VALUE	 Draft No. 


	


NUMBER Pounds	 Per Cent	 Pounds	 Per Cent	 Ounces	 Ounces	 CHARGE 


	


Gross	 Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars	 Dollars 


50&^^ I&I -L-022'- ^1- - ul^ 


o iO?©G0
*


C rt 


BASE	 ,rrl\J3) 
Less 3½c Add-12c for each 1% Iron 


$ Add_10%lfesof	 payments	
B 


•	 Deduct-2.5c for each 1% Silica 
In excess of Alumina 


NET TREATMENT - - - - -
 


-	 II 


Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler 


By


Copper 


Silver 


Gold 


Date of Quotations 


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 
Rates subject to change without 
notice.	 -







__	 a £1, 4/ r Standard.


Th An ondci Company, Anacon a Sample r 
RECEIVED FROM	 til1	 ANACONDA, MONTANA, Dic, 20D 1962 


ADDRESS Em, 434 iipg 
MINE cswt DUO __	 SMELTER LOT J)'436(	 /) 


CAR 
NUMBER


WEIGHTS ASSAYS
TREAT- 
MENT 


CHARGE 


Dollars


PER TON 


Dollars


VALUE 


Dollars


Draft No. 
Pounds 
Gross


Per Cent 
Water


Pounds 
Dry


Per Cent 
Copper


Ounces 
Silver


Ounces 
Gold 


04^^n 7270 2XL 311t -_J&_ -210415_ 1633 ______ 


iik	 UWi 0 	 c1 D 


I3' Cc PlercOD ROPUY 


SILICA 
ALUMINA


'o. 
IRON 
CaO	 COPY  


PAYMENT FOR METALS TREATMENT 


Copper	 Less 31/2c 


Silver


BASE 


Add-12c for each 1% Iron 


Add_lO%ife	 Off	 Payments	 0 
Gold ,	 , Deduct-2.5c for each 1% Silica 


in excess of Alumina	 • 


NET TREATMENT - - - - - -
 


 -Date of Quotations


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler 
for sampling all lots under ten 
tons. 
Rates subject to change without	 By	 ' t\ 
notice.	 METALLURGIST 







F. ,156S-2-62---5M.
	 :1,4/ .f 


.andard.


The Anaconda Company, Anacon a Sampler 


RECEIVED FROM 9:144h
	


ANACONDA, MONTANA, JMo 49 1963 


ADDRESS	 434,	 ip	 nt 


MINE Ct Nino Q
	


SMELTER LOT	 00 c/o) 


WEIGHTS ASSAYS TREAT- 
AR MENT PER TON VALUE Draft No.


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


1
001,0 ,O7 501 983 C, 51 2AO75  1O03 ) 


T1m0	 pa t 


Go ?i	 €i 10%


iV 27	 I 
, 


SILICA 
ALUMINA 


IRON 


CaO


PAYMENT FOR METALS TREATMENT  


BASE	 RECEIVED 
Copper	 Less 31/2c Add-12c for each 1% Iron 


Silver @iQ43Ø	 1743 Add_l0%I of	 m	 payments	 FEB 1 0	 1971 excess of $15.00 


Gold Deduct-2.5c for each 1% Silica 
In excess of Alumina


SPO 
Date of Quotations	 9J


NET TREATMENT	
--


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler

for sampling all lots under ten 
tons.	 Jf4-\ 
Rates subject to change without	 By  
notice.	 METALLURGIST 







.f F. 1645-2-62--5M. 
Standard.	


a 


The An odci Company, Ancona Sampler 


	


RECEIVED FROM
	


ik Teem	 ANACONDA, MONTANA,	 2.963 
ADDRESS 


	


MINE	 KtQi Q
	


SMELTER	 cfi 


CAR 
NUMBER Pounds 


Gross


WEIGHTS ASSAYS
TREAT- 
MENT PRICE 


Per Cent Pounds Per Cent Ounces Ounces CHARGE PER TON 
Water Dry Copper Silver Gold Dollars Dollars 


31. a73u. o4 
0


___ ____ 


flitr 


VALUE	 Draft No. 


Dollars 


SILICA 
ALUMINA 


IRON 


CaO 


PAYMENT FOR METALS TREATMENT 


Copper	 Less 31/2c
BASE 


Add-12c for each 1% Iron 
Silver	 @	 O96 Add_1O%iof sum offIa O payments	 FEB 1. 0 1971 
Gold	 @	 06


excess
Deduct-2.5c for each 1% Silica 


In excess of Alumina 


Date of Quotations --NET TREATMENT - - - - -  -


An extra charge of $5.00 made	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler 
for sampling all lots under ten 
tons. 


Rates subject to change without	 By (/ notice.	
METALLURGIST 







	


F. 1M5


0 	


e . '^F' 


The Anaconda Company, Anaconda Samp le r 


	


RECEIVED • FROM D16 TitiU	 ANACONDA, MONTANA, Ju1r 3.09 1963 


	


ADDRESS	 4314 Phi1ibu'g Mont 


	


MINE	 SMELTER LOT E 141 (Jm /e) 


WEIGHTS	 ASSAYS	
TRE 


CAR	 I	 I	 I	 II MENT	 VALUE	 Draft No. 1
PER TON 
PRICE 


1	 II	 II 


NUMBER	 Pounds I Per Cent I Pounds	 Per Cent I Ounces I Ounces I CHARGE 


	


 AT-	 1 


Gross	 Water	 Dry	 Copper	 Silver	 Gold	 Dollars	 Dollars	 Dollars	 II

II 


49 0900	 O87 446	 4695	 002.5
VON *Mnot-111.0 haul U 080 5V	


lluh
r ton
	 53033


	
1D9o4O 


S	 o evao 


	


Rosw Co Pier, 0 Royalty 10%	


9709 


SILICA	 833 
ALUMINA	 47



IRON 


CaO	 03
	 a 


PAYMENT FOR METALS TREATMENT	 ç, 


Copper	 Less 31/2c
BASE 
Add-12c for each 1% Iron 


Silver 103w	 @0 5400	 537 
Gold	 100	 @31185	 080 


0J.6 _Li


Add-10% of. sum of metal payments 
in excess of $15.00 


Deduct-2.5c for each 
Alumina 


NET TREATMENT - - - - - - - Date of Quotations


An extra charge of $5.00 made	 Extensions and footings corect.	 The Anaconda Co., Anaconda Sampler
for sampling all iota under ten 


Rates subject to change without	 By /) '''k 
notice.	 METALLURGIST 







i45	 O	 '	 t 
The Anaconda Company, Anaconda Sampr 


RECEIVED FROM flick Tunatiu	 ANACONDA, MONTANA, 0tobr 10 1963 


ADDRESS E 4	 Phillpabiwg o 
MINE Ct IFUM Q 	 SMELTER LOT Z32 (pt0 i/e) 


-- WEIGHTS ASSAYS 


CAR
TREAT- 
MENT PER TON VALUE Draft No.  


NUMBER Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 
Gross Water Dry Copper Silver Gold Dollars Dollars Dollars 


Smok
1


34Q O62 3425 146 OO6  i6a 834 
Dick IlAmetiUq haul 0	 :o 50 pGr ton 


RQ. Co Piercoo Royaty 10%
14Q23 


SILICA	 631 
ALUMINA 


IRON 
CaO	 05 


PAYMENT FOR METALS TREATMENT	


R E C El V E 0 
BASE 


Copper	 Less The
Add-12c for each 1% Iron	 FEB 10	 1971 


Silver 10%	 @ 332,J54 Add-10% of sum of metal payments 
in excess of $15.00 


Gold O% excess	 l2: 
-	 NET TREATMENT - - - - - - - Date of Quotations


An extra charge of $5.00 made 	 Extensions and footings corect. 	 The Anaconda Co., Anaconda Sampler

for sampling all lots under ten 
tons. 
Rates subject to change without 	 By 1  notice.	 METALURGIST 







181P1564	


M	 CompgRy,
' ,	 g	 4"' ô '	 cc-,r 


	


RECEIVED FROM	 0 McyMin%Cirpo	 'r,q A,4T E epñe/ r lo. z 


	


ADDRESS	 ANACONDA, MONTANA, 59711 3j1b	 10D 1969 


	


1i1on Montana 
MINE	 SMELTER LOT NO. B 612	 a/c) 


WEIGHTS ASSAYS TREAT-


CAR MENT
PER


PRICE 


 TON
VALUE Draft No. 


NUMBER
Pounds Per Cent Pounds Per Cent Ounces Ounces CHARGE 


Gross Water Dry Copper Silver Gold
Dollars Dollars Dollars 


2 
Tgl&loke 83,0330 29 8O922 c,14 1048 1 0019 1,8 0* 06 73073 


otht	 Haul @ 87o 50 per ton 


Lo Pttoh	 oy1ty 0 5%	 .	 .
397033 


Offiez of Kineras &p1or1tion D RoyaltyJ: 
Volvo 9 0 5% 20091 


SILICA 


ALUMINA	 3.o7	 "" 
IRON	 20 


coo	 c,3 LCWY 
PAYMENT FOR METALS TREATMENT 


Copper	 Less 3½c
BASE	


RE(EVED 
S ilv e r 100% @ 164o,4210	 17o23


Add - 1 2 for each 1% Iron 	
1971 FEB 1.. 0 


Gold	 91	 @ 040o150	 o68
Add - lOX of sum of metal payments 


in excess of 51500


. Deduct -2 5C for each 1% Silica	 ()  
in excess of Alumina 


Silica
NET TREATMENT 


Date of Quotations	 10124/69
An extra charge of 55.00 made for 	 Extensions and footings correct.	 The Anaconda Co., Anaconda Sampler 
sampling all lots under ten tons.


-. 
Rates subject to change without notice.	 By  







181-PI645	


®	 Company,
 "'P'4/ s'E	 ci 2. evFL CrM dE 


RECEIVED FROM BIM8 997 LI Cio	 s'7F/?M?- P'' T  


	


ADDRESS	 ANACONDA, MONTANA, 59711 	 3 1 


	


MINE	 SMELTER LOT NO.	 4	 t? 
WEIGHTS ASSAYS


TREAT- - 
CAR 


NUMBER


MENT 


CHARGE


PRICE 


PER TON
VALUE Draft No. 


Pounds Per Cent Pounds Per Cent Ounces Ounces 
Gross Water Dry Copper Silver Gold


Dollars Dollars Dollars 


I 
______ L45 35O5 12 1649 '	 ©16  4O 


T?M3	 M1 Q 0i 7o 5


. 1tI L0	 Rc1t' 


21i0 00 MRZMIQ 1t j1rg 
V1O € $


cJ 
SILICA 


ALUMINA 


IRON 


coo


- 


PAYMENT FOR METALS
TREATMFTECE%VEU 


Copper	 Less 31/2c
BASE 


Silver	 @
Add -	 2c for each 1% Iron B 10 1971 
Add - 10% of sum of metal payments 


Geld	
O64 061


in excess of S 15.00 - 


Deduct - 2.5( for each l%Silica 
in E WSH. 


Silica
0


.	 NET TREATMENT  
Dole of Quotations	


1Of9_ - --


-	 Air exlrci 'charge of S5	 md ae for	 -- -	 - Extensions and oolncoecI.	 - '	 - -, The•	 C,AñáñdaSmIer scrrnplinçj	 all	 lots under	 en tons. 


Roles subject to change without notice. 	
By 







I


Field no.	 Lab no. Description
Oz. per tonlOz. 


Au
per ton 
Ag % Cu % Pb % Zn % 


X^Izu


o, 0q2  
IF


Te 


7Z
KO 


- 


Q--j 


-


IfIAI7,f'7-	 Al 4


I


AAA







F 605	 59 5M MCKEE  


1	 The	 conda Company, Washoe Satter 


RECEIVED FROM M. L. Ptto & Roger C. Plo-me BUTTE, MONTANA, Nv	 4 1960 


ADDRESS	 SAMPLER LOT 3579 Watobar a/0 
MINE Cct Ope	 SMELTER LOT 


CAR 
NUMBER


WEIGHTS 


Pounds	 Per Cent	 Pounds 
Gross	 Water	 Dry


I	 ASSAYS 


Per Cent	 Ounces	 Ounces 
Copper	 Silver	 Gold


TREAT-
MENT


CHARGE
PRICE 


PFR TON VALUE
Draft No.


Dollars Dollars Dollars 


351 
Bot, Otica, Haul	 $LcO per to 


/7-	 I
4' 2 


7. 
SILICA	 T 


ALUMINA	 4.7 
IRON	 1e 0 ____ . 


_- -	 --	 - - - - - -- -	 - 
PAYMENT FOR METALS TREATMENT 


'N 


Copper	 Less 3c
1?0' 


BASE	 4.c2C 


Silver	 9	 @	 91e37	 Less 6c	 $3034
Add-12c for each 10, Iron 	 0"W 
Add-100, of sum of metal paymento 


Gold Lome .010 o	 $3281825	 0,26
In excess of $15.00  


Deduct-2.5c for each 10/ Silica 
In ezcesti of Alumina 	 2.O 


Date of Quotations	 10=2660 NET TREATMENT


By 


An extra charge of $5.00 made 
for sampling all lots under ten 
tons. 
Ratea aubject to ChanIe without 
notice.


Extensions and footings correct. The Anaconda Co., Wàshóe Sampler 


SUPERINTENDENT 







0 
FORM NO. A-31	 c'& 


AMEMCAN SMELTENG AND	 CO. ô 


	


EASV1 HELENA PLAN''	 1 
East Helena, Mont Doember	 , i9..6.Q... 


Bought of	 ...	 Mine .................. C.QQt. ............................................. Our Lot No.... . 31173.. 
Class Shipping Point ..... F.QLS.ktA


	


	 .................................................................Mine Lot No ............................................ 

Wire Bar 


Quotations of ........ Wka0Ag 0 ........... Silver ..... 137S ..................... Lead .. ........ 12O .................. Cathode Copper 


ASSAYS GOLD 
Os. por ton


SILVER 
013. por ton


Wet Lead 
Per Cent


COPPER 
Per Cent


INSOL 
Per Cent


IRON 
Per Cent


Manganese 
Per Cent


Sulphur 
Per Cent


ZINC 
Per Cent


ARSENIC 
Per Cent


Antimony 
Per Cent


Bismuth I 
Per Cent


LIME 
Per Cent 


A. S. & R. Co. 0025 112 3A OnlO 70Ji -- _____ c1....a 5.85 oi$ 
Shipper


... 
ooLo 732 38  


Ump jcho1s OQ25 __ 
Settlement 002


______
732 3.55. 0010 7004 17 C08 C1 100 


Car Number	 Weight VALUES PER TON DEDUCTIONS PER TON 
.' Gold Base for Cha rgp	 Lead	 iO0  


Truck	 52520 Silver 95%	 @9137c.3-0 628 Labor Diff9Oct0	 12 
Lead Leas	 15	 90%	 .2o0.z2o2 362 
Copper, Less RECE 


/'	 (' 2, 1.	 1971 117! 
InsoIuIe	 %	 @ 
Zinc	 ,%	 @ 


7 L Z-	 / 7Z2  WA%¼ @	 çg  
Antimony	 %	 @ 


Weight of Lot Bismuth	 %	 @ 
Weight of	 Sacks Debit 
Wet Weight Iron	 Lbs.	 @ 
Less Moisture % Less Total Deduction Total Deductions i 
Dry Weight	 (49789j	 Pounds	 272	 Per Ton 


Freight Per Wet Ton	 @  
Hauling Per Wet Ton	 @ 101100 1Bnnett Owen 	 Dillon" . monta 


Bullion frt0 on 9L9 @S27,.17 ton	 12Ji	 0  


Lose _o._9)-91 .2697_ ton __  
Date of B/L	 Gcdl1  
Date of Arrival11/9/6( Advances	 U/22/60	 6 . ' 
Checked	 Umpire 	 LL.--	 .L_4.ocL 
Correct	 Sampling When Less Than 10 Tons	 a :3, 	 1 0


Rates except on contract, subject to change without notice. 	 TOTAL 0........ ..... 5.76..,6.... s 
A minimum charge of 06.0 made on all Iota under 10 dry tons. 	 .	 NET PROCEEDS ................ 3J5 


- 
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United States Department of the Interior 
\ lvj7	


GEOLOGICAL SURVEY 
RESTON, VIRGINIA 22092 


March 10, 1975 


Memorandum 


To:	 Branch of Financial Reports 
Geological Survey 


From:	
Chief, Office of Minerals Exploration 


Subject: R
ecording of Realized Losses under OME and DMEA contracts 


W
rite-off of the following realized losses under these contracts is 


hereby authorized: 


	


Contract	 Docket	 Operator
Write-off 


ONE 


	


2308	 6879	 Mystic Mining Company	 $20,250.00 


	


/ 2196	 6354	 Clyde D. Painter


	


 V 2297	 6840	 Blue Sky Mining Company 	
2,800.00 


19,982,62 
DMEA 


	


Idm-E329	 2499	 The Montana Coal and Iron 	 81,375.04 


	


•	 Company 


•	 Harold Kirkemo •
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• 	 • CQz1ttet 


Dear MZ. Ptteron • 


he enclosed	 of mar 1ttr to !ti	 tii	 otio 


•


	


self, - eintory, aud relates to	 e 


reaent	 *iz,	 by You at	 cbrrr !T	 1i1-1	 for OprItrucill il-71^117 1 


rirgv yu 


FS "1 1	 i'ii	 Cit
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I
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P1 oirth W*athjton 
Dillon ro,tena


nw
fltize Mis Mini", Cor'!ttio4 
V=Ot' Nine 
eeflea Comty 3 -oritan 


Prto rntret 
L1er) 


Wye tkon 
•	 •	 •	 •	 ••	 Coi.et at	 itits 


Aver*hevo Couty, montaw, 
Coxtrt 11 •	 • 


e boolzs and recora tor VT O.Orstract 2181	 bet 1ose4 as you ?ov. 


troi our 1 4 .r of December	 th.e boøk3 and !'cor on 


C*ntrtct 27 also are	 The overntt	 i o e1* 


*r royalty. 7jrsuaa to , to	 of either •otret. 


Vb4	 Chie±' 


DRY 


NREdg.	 •	 • 


• 01MRdg	 • 


•ME Files 
Mr. Ktrkei&,/gReion 1 	 • 
Mr. II. L. Patterson,, 509 Kentue1q. Meiue I)i11ou Montana 59725 
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DIU* So )Iiutng CortInn 
5ZI SOQUt wUtungion 


Ut$rt* 5972I5


re	 cm .684O *Uv.r) 
fliue Sky M-Laing Catporation 


st 
a.avuhe*d QW-Ya Nt8t* 
Ctz*t 2291 


O$6326 (tiv*r) 
W* 
GDsat, .t *L	 VI*s 
Bsav*z,hu	 Co*mt) 1, *it.n 
Cm1ract 2I8


H 
A. tb* period of obU.tor for payment of roy*itLe* on proton 


OHS 4ntr*0t . 2Løtbu temi*ite4, th*,Go.rnrtent b*s t1osed 


H	 ttz books *zd rorct on thia *cónt, a4 rstmtnt vo ciaiu or U*ft 


for royalty p*rsusot to tt'rnl of th* coi*ract. 


:trLcerelyyu 


mrsld	 t1ceo, Oti, 
• Off Lee of $m*le	 plornton 


cc: 
DRY 
M Rdg.	 S	 • 


OME Rig.	 .•• 


OME Piles 
Mr. %.irkeuz,/Reion I • 


Mrs. ReUing and Mr. Gunnar S. Johnson.
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United States Department of the Interior 
GEOLOGICAL SURVEY 


XXXXXXXNXM 
RESTON, VIRGINIA 22092 


IN REPLY REFER TO: Office of Minerals Exploration
January 30, 1974 


Re: OME-6326 (Silver) 
Wayne Erickson 
Comet, et al., Claims 


Beaverhead County, Montana 
Contract 2181 


and 
Mr. Roger C. Pierce	 OME-6840 (Silver) 
President	 Blue Sky Mining Corporation 
Blue Sky Mining Corporation	 Comet Mine 
521 South Washington	 Beaverhead County, Montana 
Dillon, Montana 59725 	 Contract 2297 


Dear Mr. Pierce: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


U


ccyffy 
0. 
RECE1V1) 


3 j 


tTl1


Harold Kirkemo, Chief 


Office of Minerals Exploration 
U.S. Geological Survey 
National Center, Mail Stop 920 
11201 Sunrise Valley Drive 
Reston, Virginia 22092







Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


.OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since February. 9, 1973	 hos there been a change in ownership, lease, or 	 Yes	 No 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy 0/. the pertinent documents, unless they have been provided before. 


A 
2 Since February 9, 1973	 has there been any production from the land 	 Yes	 No 


subject to the contract? 	 - 


A. If so and it was shipped, give quantity, value, and name and address of purchaser: 


Purchaser (name and address)	 Quantity .
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates 


Other ,.


3 Since	 has any, production been transported through	 Yes	 No 101N I 


workings ( see	 - -.., .	 - .•	 of contract )? 


1/ so, state quantuy, value•. and disposition of material. 


Disposition of Material 	 Quantity	
1	


Value 


Submitted by:	
Title	 I Name


0 
dress	 Date 







ENT Of



IN REPLY REFER TO:


0 
United States Department of the Interior 


GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 


Office of Minerals Exploration	 January 30, 197 


AIRMAIL 


Mr. Roger C Pierce 
President 
Blue Sky Mining Corporation 
521 South Washington 
Dillon, Montana 59725


Wayne Erickson 
Comet, et al,, Claims 
Beaverhead County, Montana 
Contract 2181 


and 
O 70840 (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beayerhd1. Copty,. Montana 
Contract zz9 


Dear Mr. Pierce: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


COPY

,


.wG 


B	 73 


@&ti h4J


Sincerely yours, 


COPY TO R-I	 .	 Harold. Kirkemo 
•	 Chief, Office of 


Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


.QRPROJECT UNDER ROYALTY AGREEMENT 


I. Since	 March; 15, 19571	 , has there been a change in ownership, lease, or 	 Yes. ,	 No 
sublease? 1/ yes'pkaie state detail,'61 the transaction below and provide a true or 
signed copy of the pertinent documents unless they have been provided be/ore 


..'r.	 .:'	 .'	 .•.. 


S . ' 	 .. .... .... 


2. Sinc -' Märh I5,' 1971'	 'iais there been any production from the land	 Yes E3	 No 
sub ject to the contract) 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address) 	 '	 Quantity	 Value 


B. If stockpiled awaiting sale; state quantity, grade, , and location.	 S	


' 


Type Quantity (tons) Estimated 'Grade Location 


Ore 


Concentrates 


Other


3. Since	 -,.	 -has gjiy piducUon been transported through Yes'	 No 
workings ( see	 : 5.	 ::'.	


'. 	 of contract )7 


1/ so, state quantity, value, and disposition of material.	 - 


Disposition of Material	 Quantity	 Value 


Submitted by:  
Title Name,9%	 e72, 
7u,4J 


&ess 


7?74 I	 _______ 


1 4'	 '	 , —) 7 
Date 







q.


.


	


. 


United States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201 


February 16, 1972
gZ 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration


	


3 18	 7?:I From:	 Field Officer, Region I	 --


Subject:	 Summary final report 	 S 
OME-684O (silver)	


ii	 P 
Blue Sky Mining Company 	 /' OL 
Comet mine 
Beaverhead County, Montana 
Contract 2297	 L 


INTRODUCTION 


The report summarizes a diamond-drill exploration project for downward 
projections of a vein in granite that formerly had been explored under 
ONE contract 2181 at the Comet mine, high on the west slope of Pioneer 
Mountains, and about 45 miles southwest of Butte, Montana. The contract, 
dated May 28, 1971, was for a total estimated cost of $32,640.00 of which 
the Government would contribute 75 percent or $248O.00. Work, started 
in the latter part of June 1971, and completed Sept. 4, 1971, consisted of 
diamond drilling 6 holes with an aggregate length of 2,387.5 feet. Vein 
material and altered granite were intersected by each of the holes but 
assay data from 56 samples failed to indicate that ore grade material was 
present. Total allowable cost of the work was $26,643.50 of which the 
Government contributed $19,982.62. The Operator was notified on Feb. 10, 
1972, that the Government does not contemplate issuing a certification 
of possible production as a result of the work performed. However, the 
balance of the Government's contribution under the prior contract in the 
sum of $9,466.19 shall be paid to the Government through royalties on 
production with interest at the rate of 6¼ percent per annum or until the 
period of royalty obligation ends on Jan. 30, 1974, whichever occurs first. 
The property was idle in Feb. 1972.


I-


b1







OPERATOR 


Blue Sky Mining Corporation 
521 S. Washington 
Dillon, Mont., 59725 


Officers of the corporation include: 


President: Roger C. Pierce, 521 S. Washington, Dillon, Mont. 
Vice-President: Hazel Pierce, 521 S. Washington, Dillon, Mont., 


and Secretary 
Chairman of 


Board:	 William A. Cook, 925 Curry Pike, Bloomington, 
Ind., 474Ol 


PROPERTY 


The land subject to the contract consists of six unpatented lode mining 
claims in secs. 26 and 27, T. 4 5., R. 12 W.,.Elkhorn.Mining District, 
Beaverhead County, Mont. (Fig. 1 - Plan and section ) maps of diamond drill 
holes, Blue Sky Mining Company's Comet mine, sec. 26, T. 4 S., R. 12 W., 
Beaverhead County, Mont.). The claims are recorded in the official records 
of Beaverhead County, Mont., as follows: 


Claim Bk. Pg. 


Dox No. 1 1614 27-28 
Dox No. 2 164 29-30. 
Comet No. 1 155 46464 
Comet No. 2 155 465_466 
Comet No. 3 1614 25-26 
Comet Fraction .	 155 1461-1462


The Operator possessed a one-half interest in the claims under the terms 
of a quit-claim mining deed executed Dec. 13, 1968, by the owners, Roger 
C. and Hazel Pierce. The Operator was in possession of the remaining one-
half interest in the six claims under the terms of a lease dated Jan. 23, 
1969, between H. L. Patterson, owner, and the Operator. 


Except for the patented San Francsco Lode, this property is essentially 
the same as that which was the subject of OME contract 2181, on which there 
remains a lien on production until Jan. 30, 1974, or until the sum of 
$9,466.19 is fully repaid with interest at the rate of 6½ percent per 
annum, whichever occurs first. 


LOCATION AND ACCESSIBILITY 


The claims are on the steep southwest slope of Comet Mountain between 
altitudes of 8,500 and 9,250 feet and extend across the common boundaries 
of secs. 26 and 27. An unsurfaced access road leads 14.5 miles. to the 


2 







.	 S 
property from the county road near Grasshopper Creek at an altitude of 
about 6,650 feet. This junction with the county ..road is 10.85 miles north 
of the junction with surfaced county road 278 ., whiëh leads easterly 25.5. 
miles to U. S. Highway 91, about 3.5 miles south of the City limits.qf 
Dillon, Mont.


MINE WORKINGS 


Three adits are on the property (Fig. 1) ' . Adit level,,300, ataltitude 
of 9,081 feet, is 130 feet 'long. Adit level 400, at altitude of 8,986 feet, 
contains 680 feet of drifts and crosscuts. Adit level. 600, at altitude 
of 8,575 feet, contains 1,620 feet of drift and' crosscuts. An old, now 
caved, shaft 'xtended upward to the surface from the' 300 level.. .A raise 
connects between the 400'and 300 level and there are two stopes, one over-
head, and one underhand, off the 14,00 level. All the adit levels are open 
and contain only small amounts of timber.	 . ..	 .	 ., 


The main working adit' level is the 400 level'. Neai its portal are tool 
sheds and an-ore bin.  


GEOLOGY	 . .	 . 


The known ore minerals at the Comet mine are in' silicified shear zones that 
cut coarse-grained biotite granite. Oxidation extends to the lowest depths 
explored and has resulted in bfoad, brown, iron-stained zones adjacent to 
and including the veins. Ore minerals include argentiferôus tennantite, 
galena, chalcopyrite, and their oxidation products; the main commodity is. 
silver. Concentrations of economic minerals form ore 'shoots somewhat limited 
in strike length, and which apparently do not. persist in . depth far below the 
1400 adit level. An ore shoot on the ' 1400 level is, about 25 feet long and 
5.5 feet thick and has an average assay value of' 11.2 ounces silver 'per ton 
(see final report, Docket OME-6326).. ThebLgher grade portions of this ore. 
shoot are along, the hangingwall and footwall of the shear zone. .. Presumably 
other ore shoots in the mine have similar characteristics The proposed 
exploration was to test for downward extension of the ore shoot 


I
exposed on 


the 1400 level.  


PURPOSE 'OF PROJECT 


The purpose of the project was to explore by diamond core drilling from a 
single surface site for silver-bearing ore bodies in and along a quartz-
filled shear zone cutting granite'.  


CONTRACT 


The contract, No. 2297, dated May 28, 1971, required that work ' start on' or 
before July 1, 1971, and be completed within 6-months. from the date of the 
contract'.  


3.







.•,. 


Work was,to consist of preparing one -surface drill site and drilling not 
more than 6 holes totallingnot more than 2,110 feet, including overburden 
drilling. The number, approximate bearing, inclination, and approximate. 
bearing of each hole were as follows:


Approx. length



	


Hole No.	 Bearing	 Inclination	 feet 


3	 S. 380 E.	 480	 330 
14	 S. 380 E.	 .	 -.70°	 .	 370 
5	 .	 S. 90 E.	 - 145 0	 .	 270 
6	 S.9°E.	 -67°	 .	 390 


S. 650 E.	 -.450	 .	 .	 .	 310 
8	 5. 65 0 E. 1/	 7-67


0 .	 . . 44o 


1/ If previously drilled holes indicate a SW rake to ore shoot, Hole No. 8,. 
with prior Government approval, may be drilled on a more southwesterly 
bearing.	 . 


ESTIMATED COST OF THE PROJECT 


Fixed Unit Costs	 .	 . 


Drill site preparation	 $250.00	 . 
Road maintenance during project 	 250.00	 .	 $500.00 


Actual Costs	 .	 .	 . 


Category (1) Independent Contracts 	 .	 . 


Mobilization and demobilization, 1 drill un $1,200.00 


Diamond core and overburden drilling, 2,110 feet $19,517.50 


Price per foot	 ,. .. 


	


BXWL	 AXWL	 . 


$9.50	 $9.00 


Reaming and casing 
'200feet at $14.00/ft	 .	 ., 800.00 


Lost casing in completed holes 	 . ,. 
200 feet at $2.00/ft	 .	 1400.00 


Cementing and redrilling	 .	 .	 . . 
50 hours at $114.00/hr	 700.00 


Water supply f.or. 2,110 feet of drilling at 
$1. 75/ft	 3.692.90 


4
	 $26,310.00
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Category (2) Personal Services 


None except: 


1 Supervisor-engineer-geologist 
4 months at $1,200/month 	 $ 4,800.00 


Category (3) Operating Materials and Supplies 


None except:	 . 


Cement, drill muds, additives - 40 sacks 
materials listed or equivalents 	 $200.00 


Cement at $8.00/100-lb sack 
Drill mud at $$2.50/50-lb sack 
Additives 


Caustic soda $20.00/50-lb sack 
Cellex at $65.00/50-lb sack 


Cardboard core boxes - 210 at 
$1.00/box	 .	 210.00. 


Sample sacks - 50 sacks at $0.60/sack 	 30.00 


Sludge collecting and sampling supplies 	 40.00	 480.00 


Category (7) Miscellaneous 


Office and accounting expense - 
it months at $75.00/month . 	 .	 .	 300.00 


Assaying for gold and silver - 
50 samples at $5.00/sample	 250.00	 550.00 


	


Total estimated cost of the project:	 .	 .	 $32,640.00 


Government participation,-at 75%	 24,480.00 
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PROJECT WORK 


Project work started on June 21,. 1971, when a preliminary survey was 
completed to locate the drill site. The originally proposed location was 
unsatisfactory for there would be insufficient footage in the contract for 
all the holes to intersect the 'vein. A new site was chosen some 270 feet 
north of the vein outcrop. The drill site was prepared on June 25 and 26, 
with the use of a D8, Caterpillar, and on July 1, 1971, the Joy drill rig 
was positioned to drill the first hole, Hole No. 3. 


The sequence, bearing, inclination, and length-of the holes drilled are 
as follows: 


Hole ,	 Date	 ' Date	 .,	 Length 
No.	 Started	 Finished	 :Bearjpg	 Inclination	 Feet	 Bit Size 


3.	 7-5-71	 7-17-71	 S.117045'E.	 -4°30'	 330	 NQ to 102 
BXto 330 


7-18-71 7-25-71 S.47945'E. -67030' 457 BQWL 


8	 7-26-71 7-31-71 5.8] °E.' -59030' 505 BQWL 


7	 :71 8-6-71 S.730E. _370 337.4 BQWL 


6	 8--71 8-20-71 ' S900E. 'H	 -640 424 BQWL 


5	 '•	 8-1-71 ' 9-3-71	 '. S.1605'E. -410 344 BQWL


The bearings and inclination were determined by the Operator. 


Approved costs of the completed work areas follows: 


Drill site preparation 	 $ 250.00

Road maintenance during.;' 


project	 '	 ' ''250.00. 


Actual Costs 


	


Category (i) Independent Contracts 	 .	 ..' 


Mobilization and demobilization' 
1 drill unit	 '	 15200.00



Diamond core and overburden 
drilling - 2,387.5 ft. at  
$8.00/ft . . '	 .	 192100000



Reaming and casing - 47 feet 
at $4.00/ft	 '	 ' . '	 188.00



Lost casing in completed holes -. 
73 ft at $2.004t' 	 ."	 . . 146.00


$ 500.00 
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Cementing and redilling - 58 
hours at $14.00/hr	 812.00	 $21,)4)46.00 


Category (2) Personal Services 


1 Supervisor-Engineer-Geologist - 
3-1/8 months at $1,200/month 	 3,750.00 


Category (3) Operating materials and supplies 


Cement, 23 sacks at $8.00/sack 	 184.00 
Drill mud, 16 sacks at $2.50/sack 	 4o.00 
Cardboard core boxes, 210 


at $1.00/box	 210.00 
Sludge collecting, sampling 


supplies, and sample sacks	 46.00	 480.00 


Category (7) Miscellaneous 


Office and accounting expense - 
2½ months at $75.00/month 	 187.50 


Assaying for gold and silver - 
56 assays at $5.00/assay	 280.00	 .	 467.50 


TOTAL:	 S 	 $269643.50 


Government contribution - 75% 	 195982.62 


The Government retains no equity in any materials and supplies at the 
property. 


Work under the project proceeded with a minimum of delay and progress was 
very satisfactory. The Supervisor-engineer-geologist supervised the 
direction of the drill holes, logged the core, selected samples, and 
prepared the monthly and final report. Graphic logs submitted with the 
monthly vouchers were well prepared. The completed drilling quite adequately 
tested the area between the 400 and 600 level beneath the known ore shoot 
that had been mined along the 400 level. 


The Operator was fortunate in contracting with a driller who was willing to 
do the drilling for $8.00 per foot, rather than for the $9.00 to $9.50 per 
foot allowed in the contract. There also was no need for water supply that 


s estimated to •cost $1.75 per foot. The actual drilling necessary was 
387:5 feet as compared to the original estimate of. 2,110 feet. Sufficient 


funds were in the contract to pay for the increased drilling, mainly because 
of the lower contracted cost per foot and lack of need for water supply. 
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REPORTS 


The Operator submitted a satisfactory final report on Oct. 6, 1971. 


The Government's Report of Review was prepared in Nov. 1971. This report 
disallowed the $3,750.00 that had been approved for payment of Supervisor-
Engineer-Geologist for 2½ months as there was no satisfactory evidence to 
support actual salary payments to this employee, by the Operator. Later, 
the Operator provided certified true copies of four cancelled checks 
indicating payment had been made to Bill Hand, Supervisor-Engineer-Geologist, 
as indicated in the approved vouchers. The Chief, Office of Minerals 
Exploration transmitted this information with accompanying memorandum to 
the Regional Director, Audit Operations, Region I, Office of Survey and 
Review, on Jan. 13,, 1972, stating that the evidence supported the Field 
Officer's approval of the vouchers. 


PROJECT RESULTS 


Altered, brown, iron-stained zones were found in all of the drill holes; 
sulfides were sparse and quartz was not abundant. Assay data of drill core 
samples are as follows (see also Fig. 1):


Au Ag 
Hole No..	 From (feet) To (feet) oz/ton oz/ton 


3	 164 165 Tr. Tr. 
273.5 274.6 m. 0.6 
274.6	 ' 274.9 0.33 177.0 
274.9	 .	 .	 ' 277.0 Tr. 1.3 


258.5 261.0 Tr. Tr. 
378 '	 383 Tr. 0.1 
385	 ' 388	 ' Tr. 0.1 
388.5 391 Tr. 0.3 
391 396	 .. Tr. Tr. 
396 4W1' Tr. 0.1 
401 ,, 406 Tr. 0.6 
4o6 411 Tr. 0.2 
411	 ,	 . 416	 ' '	 Tr. 0.2 
416 421 Tr. 
421 1423.5 Tr. 1.3 
1423.5 1428.5 Tr.	 ' 0.1 
1428.5 1433.5	 ' Tr. Tr. 
1433.5 438.5 Tr. Tr. 
1438.5 )4)43.0	 ' Tr. Tr. 
1443.5 1453.5 Tr. 0.2







S 
Au Ag 


Hole No. From (feet) To (feet) oz/ton oz/ton 


5 191.0 192 Tr. 0.1 
247 248 Tr. 0.3 
287.4 288.0 Tr. 0.1 
300 301 Tr. 0.1 
316.5 319.0 Tr. 0.3 
329.0 329.2 Tr. 0.2 


6 68.5 69.0 Tr. 0.2 
88.3 89.0 Tr. 0.1 


241.5 241.7 Tr. .0.2 
337.0 337.2 Tr. Tr. 
398.0 4oi.0 ' Tr. 1.7 


7 .104.8 105.6 'Tr. Tr. 
•	 105.6


, 
•.	 107.5 Tr. Tr. 


120 121 Tr. 0.7 
187.0 187.8 Tr. 0.2 
318.0	 •


• 
318.5 Tr. 


318.5 322 Tr. 0.5 
• 322 323 Tr. 1.1 


• 323	 • 325.2 Tr. 1.7 


8 106.0	 • 107.5 •	 Tr. 0.1 
• 107.5 .	 109.0 •	 Tr. Tr. 


133.7	 • •	 136.0 Tr. Tr. 
173.5 174.0 Tr. • 0.3 


• . 195.0 196.3 Tr. 2.1 
196.3 199.5 Tr. 


• 199.5 204.5 Tr. 0.1 
• .	 393.0 397.0 Tr. 0.5 


402.0 407.0 Tr. 0.1 
• 413.7 414.5 Tr. 0.1 


464.5
•


464.8 Tr. Tr. 
469.0 474.0 Tr. Tr. • 
482.0 482.5 Tr. 0.2 
483.0 •	 •. 487.0 •	 •	 Tr.	 • Tr. 


The one sample, from between 274.6 and 27409, in drill hole No. 3 is the 
only one that contained interesting amounts of silver.	 Samples of core 
from either side of the silver-rich-one were essentially barren, and there 
is no reason to assign any ore reserves to the rock penetrated by drill 
hole No. 3.
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Wide zones of iron-stained rock were sampled from all the holes, but there 
was no indication that extensions of the ore shoot exposed in the 400 level 
adit had been penetrated by the drilling. There is always the possibility 
that short or narrow ore shoots exist. between the drill-hole vein intercepts, 
but it is doubtful that an important ore body has been missed. 


CERTIFICATION 


The Operator was notified in a letter dated Feb. 10,1972, that the Government 
did not contemplate issuing a certification of possible production as a result 
of the work performed under the cdontract. However, the balance of the 
Government's contribution under the prior contract (OME-6326, contract 2181), 
in the sum of $9, 11.66.19 shall be paid to the Government through royalties 
on production with interest at the rate of 6 34 percent per annum. The period 
of royalty obligation extends to Jan. 30, 19711.. 


PRODUCTION AND ROYALTIES 


There was no production from the mine during the project and there are no 
unpaid royalties due to the Government. 


The mine was idle in Feb. 1972. 


Six diamond drill holes directed downward at moderate angles from a single 
surface drill site explored an area about 350 feet long and to adepth of 
250 feet below the 11.00 level. Objective was the extensions of a silver-
bearing ore shoot exposed on the ItOO level. Zones of altered and iron-stained 
granite were cut in the drill holes, and sparse sulfides were in some of the 
rock. Assay data indicate, however, that no minable width of mineralized 
rock was cut by any of the holes. 


No further exploration below the 400 level on the Operator's property is 
warranted. Perhaps there are other promising-exploration objectives elsewhere 
on the Operator's ground that warrant Government participation. These would 
require additional study.


A)44A.Q c. o 
Willard P. Puffett 


Enc: Fig. 1 - Plan and section maps of Diamond drill holes, Blue Sky 
Mining Company's Comet Mine, Sec. 26, T. 4 S., R. 12 W., 


- -	 Beaverhead County, Montana. 
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Form 7 


(2/63)


February 10, 1972 


AIRMAIL 


Mr. H. L Patterson 
509 Kentucky Avenue. 
Dillon, Montana 59725 


Re: OME6840 (Silver) 
Blue Sky Mtning Corporation 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


and 
Pr ior Contract 


•	 0NE6326 (Silver) 
Wayne Erickson 


•	 Comet, et al., Claims 
Beaverhead County, Montana 
Contract 2181


OFFICIAL FILE COPY 


2/ 


Dear Mr. Patterson: 


Enclosed is a copy of a self-explanatory letter to the Operator 
under the subject Contract 2297. This relates to the Lien ad 
Subordination Agreements signed by you on February 27, 1971, 
under the Office of Minerals Exploration program. 


The Government's prior lien on the land and upon any production 
therefrom will continue in existence for the length of time 
mentioned in the enclosed copy of the letter to the Operator. 
You are obligated during that period to commit no act and to 
assert no claim in conflict with the Government's rights under 
the agreement signed by you, to give advance notice of the 
Government's rights to any transferee or lessee of any part of 
your interest in the land or the production therefrom, and to 
furnish this office with two true copies of such notice. 


cc: Director's Reading File	 Sincerely yours, 
Mineral Resources 


l p f q flMR-9	 flM1AR1Lfli 


OME Reading File	 • 
Mr. Kirkemo	 Harold Kirkemo 130	 Chief, Office of 


GLAu1t/a 2-10-72	 Minerals Exploration 


Enclosure
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OFFICIAL FILE COPY 


I 
2/ 


February 10. , 1972 


Blue Sky Mining Corporation 
523. South Washington 
Dillon, Montana 59725 


ReJGm684O (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


and 
Prior Contra.' 
OME6326 (Silver) 
Wayne. Erickson 
Comet., etal., Claims 
Beaverhead County, Montana 
Contract 2181 


Gentlemen: 


The Government does not contemplate Issuing a certification of 
possible production as a result of the work performed under the 
first cited contract However, pursuant to Paragraph 1, Annex II, 
of Contract 2297, the balance of the Government's contribution 
under the Prior Contract in the sum of $9466 3.9 shall be paid to 
the Government through royalties on production with interest at 
the rate of 61/4 percent per annum as stated in the Report of 
Review issued in November 1971. The period of royalty obligation 
extends from January 30, 1964 to January 30, 1914, or until the 
total sum is repaid with interest, whichever occurs first. The 
payment of royalties is secured by a lien upon the land and upon 
any production therefrom. 


Royalty payments should be made in favor of the U. S. Geological 
Survey and mailed or delivered to the Field Officer, Office of 
Minerals Exploration, Region I, U. S. Geological Survey, U. S. 
Courthouse, Room 656, West 920 Riverside Aveue, Spokane, 
Washington 99201. Each payment should be accornpaied by two 
copies of settLement sheets or other suitable sales evidence 
showing the date of sale, name of the purchaser, the quantity 
and grade of the production sold, the price pet unit, and the 
gross proceeds and allowable deductions therefrom. The purchaser 
should be notified of the Government's royalty on production and 
directed to pay the royalty, computed as provided in the contract, 
directly to the Goverument.
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Date	 Surname 
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1/2 /72	 1201 


2201 I 


January 24, 1972
L130 


Memorandum 


To.:	 Branch of Budget and Finance 


Prom:	 Chief, Office of Minerals Exploration 


Subject: OU.6840 (SLiver) 
Blue Sky Mining Company 
Comet Hine 
Beaverbead County,. Montana 
Contract 2297 


Enclosed are copies of the Field Officer's letter dated' 


January 21, 1972, tránsiittLng to the Operator a copy of 


the Report of Review issued In November 1971, and a 


zeorandurn,, dated January 13., 1972, to the Regional Director,, 


Audit OperatIons, Re gion I,. Office of Survey and Review,. 


Audit Operations,. on the subject contract. A copy of the 


report is also enclosed for yr files.


.-44 
Earóid Kirkemo 


Enclosures 


cc: Director's.Reading File

Mineral Resou±cés 


/1 


OME Docket)' 
OME Region I 
Mr Kirkemo 
6kh Reading File 


GLAu1t/a 1-24-72
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Surname 


13/72	 120 I 


JAN 1 4. 12
	 220 I 


Memorandtm
	


r!&,4i11(2II72_- 1 
120 


To:	 Field Officer, Region I. 


From:	 . Chief, Office of Minerals Exp.ioation 


Subject: Oi6840 (Silver) 
Blue Sky iltnLng Company 	 . 
Comet Mine	 . 
Beaverhead-County, Montana 
Contract . 2297	 . 


Enclosed are the Field Officé"s and Operator's copies of the 
Report of Review issued in ovember 1971-accompanied by copies 
of my memorandum, dated January 13, 1972 2, to the Regional 
Director., Audit Operations, Region I, Of fice of Survey and 
Review, Audit Operations The memorandum substantiates evidence 
of payment by the Goverment to the Operator of 3,750 04) for 
services of the Supervisorengineergeologist in accordance 
with the .ubjec t contract terms. 


If you concur in the facts as stated In the report and memorandum, 
one copy should be sent to the Operator, with any coients you may 
care to make, end the other copy retained for your files As 
evidence of your concurrence, two copies of your letter transmitting 
the Operator's copy of the report and memorandum should be 
furnished this office. If for any reason you do not concur, 
both copies of the report and memorandum should be returned to 
this of fic.e with appropriate comments. 


Harold-Kirkena 


Enclosures 


cc: Director's Reading File 
Mineral Resources 
ONE docket 
OME Reading File	 .	 V 


Mr. Kirkemo 
130 


GLAu1t/a 1-13-72







STANDARD FORM NO. 64 


Office Memorandum • UNITED STATES GOVERNMENT 


TO	 : Chief, Office of Minerals Exploration	 DATE: December .- 29 -.0 1971, 


FROM :Field Officer, Region I


jr 


SUBJECT: Cancelled checks showing payment for personal services, etc. 


OME 684o (Silver) 
Blue Sky Mining Company	 (4L..-' /	


134J 


Comet Mine 
Beaverhead County, Montana 	 ) 3

Contract 2297 


Attached is certified true copy of four cancelled checks from Blue Sky Mining 
Company to Bill Hand. Total of the four checks is $3,898.35.	 The total

for Supervisor-Engineer-Geologis t claimed on the seveual vouchers from 
Blue Sky Mining Company is $3,750.00. To me the attached cancelled checks 
are adequate documentation that Mr. Hand was paid the $3,750 claimed--I hope 
that the auditors will agree. 
It might be necessary for you to make additional copies of the attachment- - 
I have retained one copy here.


cLLe6L d7 *W
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Blue Sky 4ining Corp. 
521 S. Washington St. 
Dillon, Wt. 597$ 


To 


Address


Standard Form No. 1047	


PUBLIC VOUCHER.	 218 () 
7 GAO 5000 


1047-104	


FOR REFUNDS	 5 
U. S•76 -QCo1O1-SU1T--------------------------------------------------------------------------------------- zsu	 ( epartment or Establishment, Bureau or Office) 


Location: --- WsMngten,--D.--C -------2022-----------------------------------------------
PAID BY 


Appropriation or Fund: 


&iiount withheld 
Sltw =1 from the above-named pjy on 	 1971.. 


for - pe nj-aue	 o--final-i	 4-in- onneoto 4th on et 42297--------------------






has been applied as herein stated and the balance indicated is returned herewith: 


Amount of dePosit h 112163	 Auep-Vo $ ---- 200.O0 


Applied as explained in "Remarks" below 


Balance authorized to be refunded------------------


Remarks:


Acceptable final report has been submitted per memo from Chief, 
Office of Onarals Ip1oration 10/18/fl. copy 


10 - M. E. 
RECEIVED 


OCT 22 1971 


INI TIALS j CODE 


(Sign original 
only)	 --------------------


Title 


CheckNo ------------------------------------------------- 
Ref und	 (Signature by	 ) Cash, $-----------------_..on-----------------------of payee)


(Sign original only) 


I Other method, $------------------------, ----------------------------------------------------------------------------------
(Describe) 


* U.S. GOVERNMENT PRINTING OFFICE 1960 0-572727
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MEMORANDUM


.'


	


. 


United-States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


October 7, 197k	 .ccpl,I 
)	 I, 


•2 


Subject:, Operator's Final Report 
oNE-684o (Silver) 
Blue Sky Mining Company 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


Enclosed is an acceptable Operator's final report on the subject contract. 
This fulfills the Operator's obligation under the contract. I.reconimend 
that the $200.00 held in suspense from the Operator's August-September 
1971, voucher, pending receipt of a final report, be released to him. 


To: Chief, Office of Minerals Exploration 


From: Field Officer, Region I


A Report of Review is now in order. 
under the contract are as follows.: 


Fixed Unit Costs


The accepted units of work completed 


Drill site preparation 	 $ 250.00 
Road maintenance during project 	 250.00 


Actual Costs 


Category (1) Independent Contracts 


Mobilization- and demobilization - 
1 drill unit	 $1,200.00 


Diamond core and overburden 
drilling - 2 ,387.5 ft. at 
$8/ft	 195100.00 


Reaming and casing - 47 feet 
at $1/ft	 188.00


$500.00 







. . 


Lost casing in completed holes - 
73 ft. at $2/ft 146.00. 


Cementing and redrilling - 
58 hrs at $14/hr' 812.00.	 $21,11.11.6.00 


Category (a) Personal Services 


1 Supervisor-Engineer-Geologist 
3-1/8 months at $1,200/month 35750.00 


Category (3) Operating materials and supplies 


Cement, 23 sacks at $8/sack 184.00 


Drill mud, 16 sacks at $2.50/sack 11.0.00 


Cardboard core boxes, 210 at $1/box 210.00


Sludge collecting, sampling supplies, 
and sample sacks	 46.00	 11.80.00 


Category (7) Miscellaneous 


Office and Accounting expense 
2-1/2 months at $75/month	 187.50 


Assaying for gold and silver 
56 at $5/sample	 280.00.	 11.67.50 


Total accepted cost:	 $265611.3.50 


The work failed to find downward extensions of ore that had been mined on 
the 400 level. I recommend that there be no Certification of Possible 
Production. Still outstanding, however, is the Government's lien under a 
prior contract in the sum of $9,558.09, plus accrued interest at the rate 
of 6-1/2 percent per annum.


W1ard P. Puffett 


Encs. 


cc: Director
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.j	 OPERATO1'S FINAL REPORT	 ...	 Docket	 Silver 


,	 .	 .	 . .	 .	 ..	 : •,.	 Contract 14-08-0001-2297' 


	


Blue •• Sicy Mining Cor5oration, Operator	 Contract Aiouñt $32, 640.00 
521 S. Washington St.:. Dillon, Mt. 59725 Góv/t Partiolpation 75% 


Completed Sept. 17, 1971 •	
•to 


Office­ 6f Minerals Eqloration 
u U. S. Courthose Bi.iiiding Room 656 


W. 920 Rivèrsdé Building 
apokane, Washington 99201 


Historically, from the conrniing of the white man the white quartz 


viens on Comet Mountain have challenged his wit. Some of them even 


"laid their money on the line" to drive a long exploration cross cut some 


450 feet below the upper workings. Some of the viens, numbering perhaps seven, 


make bold impressive outcrops of white quartz showing galena and gree copper 


carbone Selective mining was attempted by taking only part of the viens. 


The purpose of this exploration project ms to probe the uexp1ored 


sections of the Comet Vien 150 feet above the lowest wort&ngs and again 


150 feet below the upper workings and some 250 feet along the strike. 


More particularly for the extension of the ore mined on the 1+00 level 


and thereabouts. The project required drilling six "BQ" drill holes (yielding 


1 7/16 inch core) to a depth of between 300 feet and 500 feet in a fan 


pattern. Intersection with the vien was from 400 to 6000 


Some 2087 feet of coring was performed. Most of it in the hard 


unaltered granite wall rock. Core recovery was about 95% with no question 


of complete recovery at the vien. 


Viens are usually sandwiched between 4 to 10 feet of altered granite 


in which the orthoclase has been altered to kaolin, the hornblende destroyeq, 


and the biotite altered to muscovite. 


Geochemically, from the soils, the viens make poor impressions. Some 


18 samples were taken in the "B" soil zone immediately over holes three and 


four. The result are plott4d on that section. 
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Page 2 
Final OMF Report 
October 1, 1971 


Reference is made to the accompanying cross sections displaying the 


drill holes, their intersections with various structures and assays thereof. 


In all probability the structural pattern is oversimplified. In any 


event no discovery of ore was evident. Where values exhibited themselves 


they were far tnarrow for profitble extraôtion. 


Also attached is a longitudinal section indicating the hole 


position as it intersected; the vien and the appropriate assays. 


Costwise, the entire program of drilling 2,387 feet cost $26,755.40 


or about $11.20 per foot. Broken Down in the following items: 


Drill site Préparatiôñ	 l(*0 per foot	 obilization -- 50 per foot 
Rd.Maint. During- 'Prój. 	 10	 Reathing& Case 7 
Diamond Core Drilling	 $8.00	 Lost Casing	 6 


Cenëiitin& Rèdriiling 	 ' 340	 Mud -------- 20 
Supervisor—igr.	 1.56	 Core Boxes	 l0t 
cement	 lO	 Assaying	 120 


SludeCól1ectàng&	 V 	 Offjôê id 
Sampling Supp1s	 2JO	 Acàounting 


The total ,was nearly 20% less,than estimated cost and.the project 


was completed in some .40% of the time alloted. 


The operator and his staff wish to acknowledge the fine layout 


and excellent cooperation making possible the smooth execution of the 


program.	 .


\ 


V 	 Respectfully submitted, 


C - 
Rog,'t, Piércè, Preàident 
B1u'Sky Mining Corp. 
October 1, 1971
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Hole No.5 
205 ft. wide 


Ti'. oz/ton Gold

0.3 oz/ton Silver 


--


•	 Hole No-3	 Hole NP-7 
0.3 ft. wide	 005 ft. wide 


• 0.33 oz/ton gold	 Pr. oz/ton Gold 
177.0 oz/ton Silver	 4.3 oz/ton' silver 


ç2c 


• 	


0	
: 


Hole No. 6	 Hole No.4	 Hole No.8 
3.0 ft. Wide	 2.5 ft. wide	 5.0 ft.wide 
Pr. oz/ton Gold	 Pr. oz/ton Gold	 Pr. oz/ton gold 


1.7 oz., per ton Silver	 1.3 oz/ton silver	 1.0 oz/ton silver 


LONG. SEC. SHOWING DRILL HOLES & VALUES 'A-A 
Re: Brunton Plan Map 


Elkhorn Area, Beaverhead County, Mt. Comet Mine 
•	 Looking N 40°W Scale 1"=50' by W.M. Hand Lug-Sept 1971







416.0-421.0 5.0' Tr 0.4 
421,0-423,5 2.5' Tr 1.3 
423,5-428.5 5.0' Tr 0.1 
443.5-448.0 4,5' Tr Tr 
443.5-448.0 Cone, Tr J Tr
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195.0-200:.0 50' 164,0-1650 1.0' Tr	 Tx' 
200.0-205.0 5.0'	 \1_-173.Q-174.6 1.6' Tx' 0.6 


/	 N"^,- T-7- 174.6-174.9 0,3' 0.33 177.0 
174.9-177,0 2.1 Tr 1.3 


/	 330 


258.5-261.0 2.5' Tr Tr /  /	 I 
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\4 	 /	 Geologic Cross- Section 
0	 of 


7 ' .	 DIAMOND DRILL HOLES 


	


\,.	 I	 Looking N 42°14' E 


/ 
Cornet Mine, Elkhorn Area, Bvd. County,Mt.! 

Scale 1 11 50' by Bill Hand July 1971 


378.0-383,0 5.0' Tx' 0.1  
385.0-388.0 5,0' Tx' 1,0 


NN \ 	 650 
388.5-391.0 2.5' Tr 0,3>'/N// 
391.0-396.0 5.0' Tr	 Tr 
401.0-406.0 5,0' Tr 0,6-
406.0-411.0 5.0' Tr 0.2 
411.0-416.0 5,01 Tr 0.2 
428.5-433.5 5.0 1 Tr	 Tr 
448 .5-453.5 5.0' Tr 0.2 
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•—--6.5-69,0 05' Tr 02  
07' Tr 001	 I 
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400 Level 
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/	 1 


/	 I / 
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NJ 
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91,0-192.0 1.0 1 tr 0.1 
/	 / j2470-248.O 1.0tr 093 7/ / 2874-288,0 0.6'tr 0.2 


/ -300.0-301.0 l.O'tr 0.1 
3165-319 0 . 2,5'tr 0.3 


' j3290-329.2 1 0,2 1 tr 0.2 


Geologic Cross Section 
DIAMOND DRILL HOLES Nos. 6 & 


Looking N800E 
Comet, Mine, Elkhorn Area, Beaverhead County, It. 


Projected on a Vertical Plane 
Scale 1"= 50' by Bill Hand, Aug.Sept,1971
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187.0-187.8 0.8' Tr 0.2-' 
318.0-318.5 0.5' Tr 4.3 — '-
318.5-322.0 3.5' Pr 
322.0-323. 0 1.0' Tr 1.1 
323.0-325 .2 2.2' Pr. 1.7
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Geologic Cross-Section 
DIAMOND- .DRILL HOLE NO.?	 650 Level



Looking N17°E. 
Comet Mine, Elkhorn Area, Beaverhead County, Mt. 


Projected on a Vertical Plane 
Scale 1 =50' by Bill Hand, August 1971 
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Geologic Cross-Section 


of 
DIAMOND DRILL HOLE 8 


looking N9°E 
Comet Mine, Elkhorn Area, Bvd.County,Mt. 	 \ 
Scale 1"50' by Bill Hand July 1971	 \	 /
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OPERATOR'S MO 


er	 -PIV 


eWben a no  
name, an well afhf 
urer," as the ca 


Title	 President 
of a company or corporation, the name of the parson writing the company or corporate 


in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees. 


Operator's Name	 BLUE SKY	 CORPORATION. 
Address %L 521 S. Washington Ate Dillon, Mt. 9725


RE	 11V1EE 


SEP40 1911 


Q.M.E. 
SPOKANE, WA$O 6849 Silver 


Docket No. OME- 	 2297 
Contract 14-08-0001 32,640.00 
Contract Amount	 $_ 


i5	 24,4O.00 
Govt. Participation 	 %	 $ 


NITED STATES 
ENT OF THE INTERIOR 


LOLOGICAL SURVEY 


HE F MINERALS EXPLORATION 


*JG.'$T.. 1971 


FOR OPERATORS USE	 .	 .	 II.	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 
UNITS	 COSTS


TO DATE 
UNITS'	 ..	 COSTS


THIS MONTH 
UNITS	 COSTS


TO DATE 
UNITS	 COSTS 


... $ $ 


)rill Site Preparation Job Job .2500( 
....


)  ±L57F 


d. taint. During Projec Job 250.00 Job 250.0( J0J, ZO, 00 ,J, 
)emobilizetion Job 600.00 Job 19 200000 ),66 40 0 1 010 J017 , 


Diamond Core & Overburd n .•


1(,f 


Drilling 76	 f. 
________ 


6,144.c) 19,IQO.00 7ç 140t' 2 3o, ms-g, If faa, 


Reaming and Casing	 ' 25 1 l00.C) 47ft 188.00 -g 17/^ PAP, ac, 


. x211t ___________ ____________ 


Loet Casing 73 ft. 146.C) 73ft 146.00 i  )f, 


Cementing and Redrillin .13 1w; 182.0) .581w i	 812.00 •i4-,, gj^. ,.,-, 


Supervisor Engro l	 mo. 1,800.C) 3 1 Mo3,750.0O !'f2 CD 3g ,q, 3 75-1 


Cement 7 eke 56.C)_3Oski 240.00 on - 


Mud U.ak _274016*} 40,00 jIsh. 27sb /s4. 4osov 


Core Boxes' 71 73.(O 236 .236000 -47 47,cro Zzo zic . 


Sludge Collecting, Sainp 
Suppliea&Sample Sack;


1mg	 . ,. 
40.(D


. 
55.90'.XIa


______ 
.


__________ ___________ 


44, d7o 


Office and Accounting l	 mc. . 93.5 2	 ro. 10TP50 . Th. 7c 21'/,&, 


Assaying for Gold & Sj Lver Z 115.00 60 300000
47


cs '' c 


TOTALS . 	 .	 $ 9,627.25 .	 26,755.40. $	 s.3c 	 $ le6, -143 s
certify that the above bill is correct and just and that payment therefor has not been received. 


Date Sptembar 18,19ee, BLUE SKY 1'WIING CORPORATION 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)_


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature'lo-Wa 


	


OME Field Of	 r	 Date 


7 g7.Z) 
Approved for: I	 yt 


(SUBJECT TO AUDIT) 


Signature 


OCT 
Date 	 Vou. No.	 U) ) 


	


(SEE OTHER SIDE)	 . '<.) 
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Nam and Addeass 0i? $3je $kY tzth a'p 
21 3, VaeMxsgtut $t. 


T2Zcr,	 972 


Miowc iai 


9,627.2
-Di ferances (ExplainedBelow ) 


m.90
ARVMt Ao 


7i36.5)	 • hrt. 
2oo.00. 


Dócbt #mo Ccntr*et p229?	 Mig. Sept. 1 


1o1'J 


Cst.g*ip (3) Cctdract *ilcwsd jOo ciid*d $571.90 


	


3O skit C.mpa 2140.00	 23ikrn	 18600 


	


236 Can s 236.00	 220 fte 230000	 26000 


	


31*dge	 46 


	


.90	 .00	 9.90 
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4
OPEATOR'SNARR&TIVE REPORT 
Blue $ky Mining 'Corporation 


521 S. Washington St. Dillon, 14t. 59725 
for 


the Months of.	 and Se)tembàr 1971 


to 
Office of Minerals Exploration 


U. S. Coutthouse Building Room 656 
'W. 920 Riverside Avenue 
Spokane, Washington 99201 


Hole No. 6 was collared on August 6, 1971 and was satisfactorily 


completed on August 20, 1971 at a depth of 424 feet of BQ hole. Some 


aechanical difficulties were encountered (hydraulic) and temparary Sumer 


help returned to school ad other pez'suite. Vein 24 was crossed as white 


barren quar*z from 397 to 405 feet. A three foot split assaed a trace 


in gold and 1.7 oz. silver per ton. 


The machine was then positioned and inclined for Hole No • 5 on 


August 33, 19710, The entire Udy crew took a là days off and' moved 


a drill rig onto another job. Drilling was not resumed until August 28th. 


Wan was again interupted by an indicted shortage of watr on Septber, 


I but the problem was resolved and errest drilling waeegun on September 2nd. 


With per**stance and long hours the hole was drilled to a depth of 344 ft. 


of BQ and .satisfactorily completed on September 4, 1971 at 11:45 P.I. 


Values were extremely low about 0.3 . os.. silver per ton. 


Core recovery again exceeded 95% on no sludge was recovered. 


This marked the end of a program ccmploted in about one third 


the time and substancially les# than the anticipated cost. Surely this is 


a credit to both the Government and the operator. 


Respectfully submitted, 


EiLUE SKY MINING CORPORATION 


Roge±. C. Piercej Press







o	 0 
William N. Han4, P. E. 


30 8o, Arizona St. 
Dillon, Montana 59725 


S.pt.b.r, 17,, 1971 406.683.4420 


St&TEMT 9 ACCOUNT 
with 


Blue Sky, Mining Corporation 
521 8. Washington St.	 '.. 
Dillon, Mt. 59725 


Re: OM	 Contract	 Noo 14..08.00O1-2297 
c(ntaet Doàket No,.. 014-5840 Silver 1. 


Comet Mine, Comet Mt. Elkhorn Area' 
Beavertiead County, Montas 


For the Months, of .# 	 apt.ber	 1971 


Catagory (2). Personal 'Services.  
3upervisorngineer-Geologist 


August 7 to Sept,. 17, 1971  
l Month. at $1,200	 month per 10800.00 - 


Category (7) Misc._Qffie . andAccóunting	 p.Aug.7 to Sept.17, 1971 
Immij 13


Aug *9	 6950  
Aug.11.	 '..	 .	 .:	 i6.00 
Aug.27'	 :	 '	 7.60 *. 


•	 3o0io --- ',,	 30010 
Aug.10 Office S.uppliesOost4ge  


•	 •Aug.10'---	 --'	 065. 


£ug.9	 1.33 
1.60 


3.1	 2,50 
13	 •	 .'	 ;.	 1.22 
26	 .97 


Sept69	 2.10.  
9	 .64. • 


Sept.17 printing'	 . -.8,450 
Aug 24	 ,	 '.	 .	 . 354*  
Sept 17	 400* 


•	 •..'	 '	 Aug. 34' RusFrt.. 	 and Misc'.''  
• "


	
Aug 14	 '	 ' ..	 i.55* 


•	 Aug.'*6(26) '	 •'•	 •.:'.1.65	 .  R 3.20 


Core House Rent and Prot,i.ion	 Lug.? to Sept. 179 1971 
•	 11 1o. at $4(Lper 140.


.$	 1,900.3 
Certifi	 cop 


*	 ___







•UDY U. LIMo 


&x 84 


September	
eacIore, Ida. 83464 


7, 1971


	


	 20846&-2483 


$TANT OF ACCOUNT  


with 


Blue. $ky Nining Corporation 
521 S.. Washington St. 
Dillon, Mt., 59725 


Dr$Iling Project OE ô840 Salver - Comet Mt., Jeaverhead County, Mt. 


Out blobilization	 $600.00	 600000 


•Pgust 6 through Aug.sut 20, 1971 DRZLLtC HOLE NO, 6 
424 Feet Diamond Gore Diif1in at Aver root of BQ ===- 3,392.00 
Reaming and Casing 15 ft. at $4 per foot	 6040 
.7 hrs of Cementing and Redrilling' at $14 per hr. 	 98000 


4 Bags of Cement at $8 per . bag -''-	 32.00 
2 Sacks of DriU HId at $2.50 per, sack	 54000 
41 Core Boxes at $1 ea.	 .	 4100 


	


August .21 through Aug. or Sept. 4, 1971 iRlJ'" 	 ,$. 5. 
344. feet of Diamond Core Drilling W$31  per foot of BQ - 20,7524,00 
Reaming and Casing - 10 ft at $4 per Loot	 4040 
Cementing and Redrillin - 6 hrs. at $14 per , hr.	 84000 


Cement 3 Bags at $8 per bag ---	 ---------	 24.00 
Drill Mud	 9 sacks at $2.50 per Sack	 22.50 
'q	 32 Core Boxes at $1 ea.	 32.00 


Sludge Collecting and Samplkng Supplies	 40.00



Lcst 'Casing in Completed' holes 73 feet at 2 per foot 


Demobilization 	 460040	 $ 7,368.50 


	


Dia.Core & Overburden Drilling 6,144.00	 - 
Iteaming and Casing	 'lO.CO 


146.00 


27im, 50 


_7340'T,eeo' 
.- 40.qQ 


79368.50 ,	 • •	 •


Lost Casing in Completed .Holes 
Cementing & P drilling 
Cement 
Mud 


Cardboaxd Core "Boxes	 -----
'Sludge Collecting & 'Sampling'
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tt4.0 
ontract 14-08-0001-2297 
mount 32,640.00 


GoPt Partic. 75,
WIN 


	


'•1	 Blue SKY Mining Corporation 
•	 521 S. Washington Street	 0 


Dillon, Montana 59725
a) a) 


July August 1971 


DIAMOND DRILL HOLE LOG 


Property: COT i'aNE	 Hole No •	 5 
Location: Elkhorn Polaris Area Bearing at Collar 516•_ • Beaverhead Co. Mt.. 	 Inclination at.U.iiax  


H 
Coord. Collar UVQ9OOO N54,350	 Length	 344	 Feet, 36 Boxes 


•	 (W)OOO549050	 Core Size BQ 


	


•	 Collar Elevation: 8990ft.	 NQ 1 ?/B 


	


•	 BX15/16" 
Date Started Aug. 21 1971	 B= 1 7/16"  
Date Conpieted Sept .4l97l	 Logged by: Bill Hand 


Grathic LoL Legend S 
Occurance: In Pioneer Stock 	 Rock: Granite 
Texture: Granitoid	 • Color: Felsic 


• Major Feldspar: Orthoclase 
•	


Mafic Minerals: Flornebleride & Biotite 


Felsic Mi•ricrals: Quartz	 Observed Structures:  


	


Orthoclase	 a. Jointing 
• 	 S 	


b. Faulting on joints 
Ore Minerals: 


a. Quartz c. Pyrolualte	 Degrees of Alteration Noted: 
b. iron	 (Drendites)	 a. Unaltered Gr.	 Eye" 


•	 c. Galena	 b. Blurred pinkish Orthoclase Crystals 


	


•	 c. Orthoclase softy and Claylike 


d. Ilornebleride to red FeO Bloches 
e.. Biotite to muscovite 


Survey 
•	 •	


Footage	 Bearing	 Inclination 


	


•	 Notes and Conclusions.: 	 • 
This hole was satisfactorily completed with delays for manqpower and water. 
Core recovery was 97.29%.	 •	 •	 •	 • 


• •	 No ore values were encountered. 	 •	 •	 • 


	


•	 •:	 •
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FeIsic Hirerals: Quartz 
Orthoclase 


Ore hinerals: 
a. Quartz 
b. iron, 
C. 'Galena


c. Pyrolusite 
(Urenditee)


O1E 6,840 $1ror 
Contract 14-08-0001-2297 
Aniount 32, 640.00 
GoPt Partic. 75% •	 '	 Blue SKY Mining Corporation 


521 S. Washington Street 

Dll1rn, iontana 59725 


•	 July August 1971 


DIAON.) DRILL•: ATIE LOG 


Property: cor NE 
Location: E1.khorn Polaris Area 


Beaverhead Co. Mt. 


Coord. Collar ' )() N54050 


XWD E54,050 
Collar 1evatiori: 8990ft. 


Date Started Aug . 6 1971 
Date Completed Aug . 201971


Hole No. 6 
Bearing at Collar	 9 OE 
Inclination at Collar 6j 


Length	 424 _Feet. 
Core Size BR 1 .?ji 


BX. 1 5/16" 
B 1 7/16" 


Logged by: Bill Hand 


Graphic Log Leyend. 
cjccurance: In Pioneer Stock	 Rock: Granite 
Texture: Granitoid 	 Colar: Felsic 


Major Feldspar: Orthoclase 
Ma! ic ktherals: Horneblende. & Biotite 


Observed Structures: 
a. Jointing 
b. Faulting on joints 


Degrees of Alteration Noted: 
a. Unaltered Gr. "Bird's Well 
b. Blurred pinkish Orthoclase Crys 
c. Orthoclase softy and Claylike 


0 	 . 	 do Fiorneblende to red FaO:Bloches 
ee Biot,ite to muscovite 


8urv y . .	 . 


Footage	 Bearing	 .	 Inclination	 .


Ii 


Notes and Conclusions: 


•	 ' 1. 'Only 'one major altered zone was encountered at. Vn 24. Moore minerals were.notd. 
•	 2 This hole was satisfactorily completed. 	 '	 S	 .	


• •:
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HORACE HAND

MANAGER


OFF. PHONE 406/442.3770 


S 
46 SOUTH LAST CHANCE GULCH • P. 0. BOX 537 • HELENA, MONTANA 59601 


f:t 16, 


HAND SAMPLE 
DESCRIPTION


GOLD 
Ozs. 


PER TON


SILVER 
On. 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT PER CENT PER CENT PER CENT 


i91192 )1 
24724C 
2C74=2 )2 


3003O1 rcic )]. 
3165319	 'rc )3 
3293292 ccc 


39=. 401 CERTI lED TRUE COPY 


WE R	 BO
InA 


CHARGES:


*Gold not deducted	 WESTERN LABORATORIES 


N.D.—None Detected	 L Total Charges 







*Gold not deducted 
N.D.—None Detected 
Total Charges $ 22 00 By (2<


740E 


ESTABLISHED IN 1909	 OFF. PHONE 406/442-3770 


HORACE HAND

MANAGER


ib 
46 SOUTH LAST CHANCE GULCH • P. 0. BOX 537 • HELENA, MONTANA 59601 


August 30 8 2,97 


nr Tc
	 HAND SAMPLF 


DESCRIPTION
GOLD 


On. 
PER TON


SILVER 
On. 


PER TON
WET LEAD 


PER CENT
COPPER 
PER CENT


ZINC 
PER CENT PER CENT PER CENT PER CENT 


0	 fr6	 6569
 


Trace 02 
Tce 0.1 


24132417 Trace Trc 


333372T O4 


CERTIFIED TRUE Copy 
RN LABORATORIES  


CHARGES:


WESTERN LABORATORIES 







WESTERN LABORATORIES 


By- 


*Gold not not deducted 
N.D.—None Detected 
Total Charges $5 50 


ESTABLISHED IN iao•


HORACE HAND

MANAGER


OFF. PHONE 406/442.3770 


46 SOUTH LAST CHANCE GULCH	 P. 0. BOX 537 • HELENA, MONTANA 59601 



10MY


HAND SAMPLF 
DESCRIPTION


GOLD 
On. 


PER TON


SILVER 
On. 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER.CENT PER CENT PER CENT PER CENT 


07	 1©5 ¶© Ti© 


0,7 


CERTIFIED TRUE COPY 
WESTERN LAORATOR(E 


CHARGES:







OFF. PHONE 406/442.3770 


HORACE HAND

MANAGER


'is 


46 SOIJTH . LAST CHANCE GULCH	 P. 0. BOX 537	 HELENA, MONTANA 59601 


72 


.	 HAND SAMPLE 
DESCRIPTION


GOLD 
On. 


PER TON


SILVER 
ozs. 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT PER CENT PER CENT PER CENT 


7107,0 T2:QC0 0,2 
03J05


 
Tzuco 6G3 


522P0 To ,0, 


Li 
23252 Tca. 2,7 


CERTIFIED TR'E COPY 
WESTERN LAEO :ATORIES 


CHARGES:


*Gold not deducted	
WESTERN LABORATORIES 


NM.—None Detected 
Total Charges $27.50 







September 22, 1971 


MEMORANDUM 


United. States Department of the Interior 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
Spokane, Wash., 99201


To:	 Chief, Office of Minerals Exploration 	
28 


From:
	


Field Officer, Region I 


Subject: Final inspection 
OME-680 (Silver) 
Blue Sky Mining Company 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


I made a final inspection of the subject project on Thursday, Sept. 16, 
1971, during which I conferred at his home with Mr. Bill Hand, Engineer, 
and then the two of us drove to Argenta, Mont., to inspect the core which 
is stored in a locked shed. 


The core is stored in 246 core boxes. Aggregate hole length is 2,387.5 
feet. Total cost of the project, as tentatively approved on the final 
voucher is $26,643.50, or $5,996.50 less than originally estimated. 
Cause of the decreased cost is lower unit cost for dfilling and lack of 
need for wter supply at an estimated $1. 75 per foot. 


The drilling successfully intersected altered but only sparsely mineralized 
vein zones. Fifty six samples were assayed with very discouraging results. 
The work did not indicate an extension of the known ore shoot below the 
400 level. 


The final voucher arrived at our office on Sept. 20, 1971, and has been 
transmitted to Washington, D. C. Mr. Hand had about completed the final 
report, which we should receive in a few days. 


Willard P. Puffett 


cc: Director







UNITED STATES 


DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY



OEEICE OF MINERALS EXPLORATION


FORM 9-1648 
MARCH 1968


Ark /i 


	


Ii' 	 ! I	 - 


	


OPERATOR'S MONTHLY VOUCI1ER 


Ar
Monhh' 0NL 	 JULY 1971	 Docket No OME	 J640 Silver 


/ Contract L4-08-0001 2297 
Operator's Name BLt11 U Nfl%IG' CORPOATION	 Contract Amount	 $_32,640.00 


Address 521 S. WaeM gtónSte fl(flon9 Mt. 59725	 Gov't. Participation % _75 $ 24,48000 


•	 FOR OPERATOR'S USE	 •	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(tSiIfli1


IlhIiL,1II' ___________________________ 
COSTS


1i1fl1TffTiU 


I IL'iiT.1 Ii WI!e'	 TW*L'Ti - _jWt I_________ 
tM!iUL


F!


--_I— --
FIi-fttil. 


Iit 
0


--_----


----I rIriT&rY. I 


---.-------1--_I 


-
--- -----I_ ____ 


Ulm FRI F-7 a
I certify that the above bill is correct and just and that payment therefor ties not 0een received. 


Date August 25, 1971*Payee  
Blue


(
 I2ining Copporstion , 


Per	 Title	 4eident.	 • 


°Whe'	 no	 es	 in the name of a company or corporation, the name of the person writing the company orcorporate' 
name, as w	 a the capacity in which he signs, meet appear. For example: "John Doe Company. per John Smith. Secretary" or "Trees. 
urer," as the case may be. 


A willfully f.lsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is  
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature c14LQdZ3feW	 'Ac/fl 
OME Fiel	 fficer	 Date 


(6,) I 4X0804 


A'pproved for: $ /t	 3 2_/. /1 
(SUBJECT TO AUD 


Signature •	 p 
r#J 


D'P8 .I2	 Vou.No.'R •	 '	 (SEE OTHER SIDE) 
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WILUAM M. 


PROF. ENGR.



30 S. ARIZONA ST. 


bILLON, MT. 59725

406-603- 4420 


• August 7,9 1971



State3nent of Account 
• with 


Blue Ski Kining Corporation 
521 So Washington 
Dillon UP 59725 


ME Contract °o 10801297 
Docket No. 04-840 Silver 
Comet N ine, Beaverhead County, Nontww 


£oth of .July 1971 


Cataory (2) Perponal Services 
Sup vi	 ieoi'-eo1oiet 


July 1 to Augf,79 1971 
le. 25 Manthe at 1,200.00 p5Ev No.	 $ 1V 500.000 le. 500o00


Category (3) Operating Naterials• and Supplies 
July 1 to Aug. 7, 1971 


July 19 —Sacks urch*d -.---	 3100 
•	 July 


7 


Bags purchsed(both bund1s pape)	 2015 
July 1 t Aug4 But Prt0 fQr np1s •	 10.75 - •	 .•	 • •	 •	 • $	 15.90 


1udge QóUcting and Cp1ing supplies 
Aug.3g (Core Splitting Supplies Dia.Sa*)  


$30.00 


Catory (7) jece11áncoue 
Juij 1 to Aug.? Aseing for Cold wd Silver 


R: Assay Certificat 


July 1 to Aug.? Office snd Accounting. ez 
Printing ------ ---u--	 - -	 3?4



ce rjupplieg 
Po eta -39. pnd k1i se. • 	 lO45 


Core !ee-Office gent & Protection •	
. Ponth t $40 per	 5000  •	 •	


•	 $ 98.02 


Certified True Copy 


Cj 
Villiara Elio-







I INTERMOUNTAIN TRANSPORTATION COMPANY 	 ISSUING 


I DESTINATION STATION STATE	 COMPANY


41 fl o-.- 
uu'J °' ' 'AH 


CONSrGWEE / reft1ONE


 CHARGES SIRM ADDRESS 'CONSIGNEE NOTIFIED 


6^A
1L/.Q&/


TIME	 A.


( MO.DAYIYR.I CHARGES gHi
NO. OF PIECES t2J	 Ls.iJ L!!.J I , 21( I IWG GE ECL. VALUE AC T At WT. TARIFF WT.


ADVANCED _____
 


- 


OTHER $ jj4 LBS. I LBS. PICK UP 
CHARGES


F 
°.! 0 


CONTENTS ROUIING - 


I\	 L.J._) INSERT EACH COMPANY'S' 
ABBREVIATION AND


DELIVERY	 S 
CHARGES 


JUNCTION POINT VALUE SHIPPER'S NAME
( LINES BELOW _____ON CHARGES 


F' M ^4 Q.. y jY COMPANY TO - S
CL 


STREET ADDRESS IMT SUB 
TOTAL


0 0 R


[ STATE
S 0 .. ^,	 1 -


1 SHIPPER'S RECEIPT PREPAID TOT 
At


ID


 


. 


• INTERMOUNTAIN TRANSPORTATION COMPANY ISSUING FORWARDING AGENT 


DESTINATION STATION STATE COMPANY


/M	 .11 If  
'? I	 V I	 I 7'7'	 7-'L/f ,-V?/) MO. DAY YR. A. 


CON[SIOME 	 I PHONE	


y)O
 


EXPR ESS
13


Ø 
STREET ADDRESS CONSIGNEE NOTIFIED 


MO.	 DAY	 YR.	 TIME
CHARGE S	


d/ _________________ -f-----
g 


Q 0 I I


CHARGES ,..g. 
ADVANCED 


NO. OF PIECES Ii2J	 o x 	 [!J I 5	 1 ILUGGE DECK. VALUE ACTUAL WI. TARIFF WI. - 


OTHER S LBS. LBS. PICK UP
:0


CONTENTS CHARGES g 
67QA/ i INSERT EACH COM PANY'S DELIVERY 


ABBREVIATION AND
0 


ctil JUNCTION POINT VALUE
CL—C


 SHIPPERS NAME ON LINES BELOW CH ARG ES 8 
/Tl


STREET AkS,1"
COMPANY To


SUB -


eon 


T 
 OK 


ORIGIN CITY A 51 	 B STATE	 .	 - 
TAX'


o 
Z. 


TOTAL IF 


• I SHIPPER'S RECEIPT PREPAID PREPA ID  


INTERMOUNTAIN TRANSPORTATION COMPANY ISSUING FORWARDING AGENT 
DESTINATION STATION STATE	


COMPANY \ 4A cs re 


41079 ,l(X(	 /77 TIME A 
CONSIGNEE- - PHONE


j^E


S	 L	 /11	 2 p' 1.2	 3	 )'	 '
 


EX PRESS 
STR LI ADDRESS CONSIGNEE NOTIFIED CHARGES	 • 	 ) /5


• - 
MO. DAY R. TIME	 A - I	


P. CHARGES
s__rn.0) 
'-8 


NO. OF-PIECES 1!2.J IsI [j. j AC SK DECK. VALUE ACTUAL WT. TARIFF WI.
ADVANCED wotc - 


J OTHER S LBS. LBS. PICK UP 


CONTErIS ROUTING
CHARGES - g 


,. ,	 J_ INSERT EACH COMPANY'S S 20 13 


ABBREVIATION AND 
S	 () IlIPPERS	 AME ,	


•,


U
JUNCTION POINT 
ON LINES BELOW


VALUE 
CHARGES	 $ 


1-)	 II -	 I I	 j4 COPANY M TO - .	 a	 II 


STREET ADDRESS IMT SUB 
TOTAL


0 


OBIG	 ITY&5TATE .	 I STATE 
TAX 


I SHIPPER'S RECEIPT 


_____ ..................
•.


PREPAID 


.............-. • -


TOTAL 
PREPA ID Z 


•







1 0 
INTERMOUNTAIN TRANSPORTATION COMPANY	 ISSUING FORWARDING AGENT 


DESTINATION STATION	 STATE	
COMPANY 4A8.0 t10 


I	 41	 082 CL a 


I 
MDAY 


3 14


TIME 


/e:c. 


1hJ1	 fl0y 
Co SIGNIE PHONE 


1,) ft (A/	 2. ___________
 


EXPRESS
CHARGES	 2.. -  ADDRESS' CONSIGNEE NOTIFIED 


DAY	 YR.	 TIME MO.	 A.


CHARGES P. ADVANCED — 
NO. OF PIECES 1!2J I!2J L.!!.J I.!!J I)1( I ILUG'GE DCCL VALUE ACTI.TI TARIFF W. 


f OTHER $ LBS. LBS. PICK UP	 $ CHARGES
—


.n .0 


CONTENTS ROUTING
DELIVERYSINSERT EACH COMPANY'S CL 0.1: Kr.K ABBREVIATION AND
CHARGES


—
0 


_________ 


VALUE 
CHARGES 


JUNCTION POINT 
ON LINES BELOW


C 
SHIPPERME jj — . COMPANY 


IMT
10


SUB 
TOTAL 


•	 Vt 0 0 3 
STREET ADDRESS


O-JE 08 
StATE	 $ VAX wt-	 0 ORIGIN C3STATE t
TOTAL 
PREPAID


gm	 i 
SHIPPER'S RECEIPT	 PREPAID -


INTERMOUNTAIN TRANSPORTATION COMPANY	 ISSUING FORWARDING AGENT
Woo Z 8.5 COMPANY	


_


fl 
DESTINATION STATION	 STATE


41090  _ Y	 YR._ 


TV 222_
JL __ PHONE


2	 /	 I .


Um 


EXPRESS	 $ CHARGES -
22-1 __S STREET ADOR


CONSIONEE 
MO. DAY


NOTIFIED 
YR. TIME	 A.


CHARGES	 $ •;.E g 
ADVANCED 


NO. OF PIECES L.J ti±J 1.!.J I_SACJ 
ILUGGE DCCL. VALUE ACTUAL WT. TARIFF WI.


— 


1 OTHER S ...)	 LBS. LBS.
CRES


1.. CONTENTS . ROUTING — .
INSERT EACH COMPANY'S DELIVERY	 $ 


GS 
ABBREVIATION AND


— 


JUNCTION POINT VALUE I 
-i SHIPPERS N I


ON LINES BELOW CHARGES - 


-i€1
-COMPANY	 TO SUB


usE 
U 


STREET ADDRESS IMT TOTAL
08 


_________________________________


STATE
— 


ORIGIN CITY & STATE TAX 


TOTAL
	 ) 


PREPAID	 7/ 7? }	/ 7L1•  


SHIPPER'S RECEIPT 	 PREPAID







ESTABLISHED IN I90
OFF. PHONE 406/442.3770 


-fly-Y1t-


46 SOUTH LAST CHANCE GULCH • P. 0. BOX 537	 HELENA, MONTANA 59601 


HORACE HAND 
MANAGER 


LTh
	 HAND SAMPLE 


DESCRIPTION
GOLD 


Ozs. 
PER TON


SILVER 
OzS. 


PER TON
WET LEAD 


PER CENT
COPPER 
PER CENT


ZINC 
PER CENT PER CENT PER CENT PER CENT 


Z3 
oo a20c


Certified Tr e Copy 
CHARGES:


WESTERN LABORATORIES 
*Gold not deducted 
N.D.—None Detected 
Total Charges $ 3	 By 







46 SOUTH LAST CHANCE GULCH • P. 0. BOX 537 • HELENA, MONTANA 59601 


'ASSAYERS


OFF. PHONE 406/442.3770 


HORACE HAND	 : 
MANAGER


HAND SAMPIF 
--


DESCRIPTION
GOLD 


Ozs. 
PER TON


SILVER 
oZS• 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT PER CENT  PER CENT PER CENT 


V


23 aot 


ijoji YQ 


'3 ©o(5 CERTI : IED THE COPY 


WEST RN LABORATORIES 
0 


CHARGES:


*Gold not deducted
	 WESTERN LABORATORIES 


N.D.—None Detected 
Total Charges $	 By 







ESTABLISHED IN 1909
OFF. PHONE 406/442.3770 


ASSAYERS 


ANALYTICAL 


w.


46 SOUTH LAST CHANCE GULCH	 P. 0. BOX 537	 HELENA, MONTANA 59601 


HORACE HAND	 c
	 ( 


MANAGER


HAND SAMPLE 
DESCRIPTION


GOLD 
Ozs.


SILVER 
oZS•


WET LEAD COPPER ZINC 
PER TON PER TON PER CENT PER CENT PER CENT PER CENT  PER CENT PER CENT 


tç
0 06 


?gcco 


Yo ca 
Ycco ico 


iI)0	 13O co


CERTUIED TRU COPY 
WESTE 


./ q
N LABOF 
,'  


TORIES 


CHARGES: ø'


WESTERN LABORATORIES 
*Gold not deducted 
N.D.—None Detected 
Total Charges $	 fj	 By 







ESTABLISHED IN 1909


HORACE HAND

MANAGER


OFF. PHONE 406/442.3770 


ANALYTICAL	 46 SOUTH LAST CHANCE GULCH	 P. 0. BOX 537	 HELENA, MONTANA 59601 
CHEMISTS


r L3j	 o <-'' 


HAND SAMPI F 


DESCRIPTION
GOLD 


On. 
PER TON


SILVER 
ozs. 


PER TON
WET LEAD 


PER CENT
COPPER 
PER CENT


ZINC 
PER CENT PER CENT  PER CENT PER CENT 


o0ca sn 


o90
© 


Cç 5O 


'U0 osc>VM c1C3 ©
CERTIFIED RUE 
W STERN 1) BORMORJ :s 


CHARGES:


*Gold not deducted
	 WESTERN LABORATORIES 


N.D.—None Detected 
:	 Total Charges $	 By 







46 SOUTH LAST CHANCE GULCH	 P. 0. BOX 537	 HELENA, MONTANA 59601 


f SSAY ER S 


ESTABLISHED IN 1909	
OFF. PHONE 406/442.3770 


HORACE HAND 
MANAGER o 


HAND SAMPlE 


DESCRIPTION
GOLD 


On. 
PER TON


SILVER 
OZS• 


PER TON


WET LEAD 
PER CENT


COPPER 
PER CENT


ZINC 
PER CENT PER CENT PER CENT PER CENT 


(Thf	 r	 ' 
c	 -c 'Th	 < ç'


CERT FlED 1R JE COPY ica WES N LA81D RATORjES 


CHARGES:


WESTERN LABORATORIES 
*Gold not deducted 
ND.—None Detected 
Total Charges $	 By 
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Operator 9 o Narr ye Repot 
Docket No. ONLAW Silver 
Contract No. 14-08-0001-2297 


Blue Sky Mining Corporation 
Comet Mine, Beaverhead County ., Montane 
For Month of June 1971 


Operations progressed favorably during the montho Hole Mo. 3 bias collared 
on July 6 using NXWL rods and diamond bits which wore carried to a depth 
of about 120 feet. 


Udy Core Drilling, Mr. David Udy, 0nergr0 1,Box 84 9 Leadoro D idaho 83464 
was doing the drilling. 


At about 120 feet the water was lost unbeaiown to the driller. When the 
overshot was slid down the rods it had no water cushion and went through 
the bit. Several days were consumed in cementing and retrieving the 
apparatus. 


New BQWL rods bite and core barrel were initiated on this hole which 
yielding 1/8 inch large diameter core0 The hole wao completed on July 17th. 
It encOuntered some four zones of alteration and quarts introduction, 
the last or which assayed 177 oz. per ton in silver and .33 o. per ton 
in gold over a 0.3 foot width. 


Core recovery was deemed satisfactory loosing only about one foot in 
some 300 feet of ewe considered. This being the case, it was not 
considered necessary to recover the sludge. The hole was drilled 320 feet 
deep acne 10 short of the alloted footage. 


Companion holes 8 and 7 were collared July 26 and August let and completed 
the 31st of July and the 6th of August. Both are considered satisfactory. 


Results are not yet complete on No. 7 hole but those of No08 showed 
no significant values0 Because of the interitent altered and unaltered 
zones, the footwall was difficult to idontify;tho5aarch of which, took the 
hole to 505 feet. Some 65 feet beyond ito projected 440 feet. However, 
another vein was encountered at about 490 feet (assigned Me. 26 Vn)0 
Value-wise little of importance can be placed on it. 


As of this writting, hole No, 6 is being drilled. 


Much more detail is available in the drill logo. The mechanics of 
drilling are explained somewhat-in the Narrative supplement. 


Respectfully submitted, 
BLUE SKY MINING C0RP0RA0 


Rog/C. Pierce, President
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LONG. SEC. SHOWING DRILL HOLE VALUES A-A' 
Re. Brunton Plan Map 


Elkhorn Area, Beaverhead County,Mt. Comet Mine 
Looking N 40° W Scale 1"=50' By. W. M. Hand Aug. 1971







Narrative Supplement OME 6840 


This portion of the report is not meant to be read by any-


one not interested in the details on how this program is carried 


out.


It is felt that the program is worthy exploration-wise and 


is being executed in an efficient manner along lines of estab-


lished procedure. 


Equipment Includes: 


(1) Joy 22 Diamond Drilling Machine powered by an Inter-


national Harvester UD 9A Diesel .engine. 


(2) Water under pressure is delivered to the water swivel 


via a piston-type mud pump powered by a 3-cylinder Sheppard 


Diesel engine. Water is pumped to the site by a comparable pump 


through a.3/4" plastic line but powered by a Wisconsin Air-Cooled 


gasoline engine. 


(3) A 3-legged derrick to hoist the drill rods. 


(4) Wire line overshot assembly (this is dropped down the 


hole on the end of a cable to "fish out" the core-bearing inner-


tube).


(5) A wire line hoist with ¼" cable, power transmitted 


from Diesel Engine by an oil hydraulic motor. -This pulls the 


overshot and corebearing inner tube to the surface to recover 


the core..


(6) 500 feet of BQ (Longyear) wire-line drill rods (new 


on this job).	 .	 . 


(7) One 10 ft. core barrel with 2 inntertubes (One being 


"de-cored" while the other is being dropped into the hole and
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drilling commenced again) (with Overshot attachment--O.A, length 


is 13 ft). To assure that the core is not lost due to inntertube 


blockage, the overshot receiving attachment of the core barrel is 


fitted with rubber washers. When undue pressure is exerted on 


the inner tube for any reason, the washers expand and close off 


the water which is immediately detected by the driller, signalling 


that he must unblock the, inner tube. 


(8) Water swivel, which allows drilling solutions to be 


introduced into the center of the rotating drill rods. Drilling 


Solutions (Media) are required to wash away the, cut out rock and 


to keep the bit cool. Diamonds will burn very quickly without a 


means of cooling. 


(9) Stock Watering Tanks--These are used to receive and 


store the water and act as a minute reservoir from which the 


pumps take their water. 


(10.) Drill Rod Dogs--These act as a, check valve when drill 


rods are either being raised or lowered--grabbing the rods fast 


so that they do not run back down the hole. 


(ii) Dual tired flat bed 2-ton Chev. Truck on which the 


drill rig and supplies and accessories are transported to the 


drill site. 


(12) 4-wheeled rubber tired trailer on which the pressure 


pump is mounted. 


1--4 x 4 Pickup' truck for transportation and supply transport 


1--2 x 4 Pickup truck for transportation and supply transport 


Propane Oxygen Cutting and welding torch.
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Stilison Wrenches for screwing rods and misc. tools. 
Supplies include, gasoline and diesel oil, motor oil, hydraulic 
oil, Portland cement, calcium, chloride (to promote cement setting), 
bentonite (used as a drilling mud with water), water at the rate of 
about 7gallons per minute, grease for drill rods (if, at all 
possible, the drill rods have a coat of grease, this reduces fric-
tion and' the destructive "chattering" in , the hole), core boxes and 
blocks of wood for core markers,"Marks a lot" pen and so on. 


D D ((' t' ThT T P T 


Administration: 


Responsibility for the drilling lies on the shoulder's of 


Mr. David lJdy who operates as a sole proprietorship. Another 


endeavor is the operation of a ranch near Lead Ore, Idaho. He 


has had 17 years of experience in drilling, both as a contractor 


and as one who has worked for others. His age is about forty; he 


is married and has three sons that directly assist in the drilling 


effort; and a fourth, who along with his wife and daughter, remains 


on the Lemhi to operate the ranch. One son, Tom, will soon leave 


to return to college, upon completion of which, he will become a 


policeman. This "family sort of" arrangement seems to promote 


incentive and efficiency. 


The entire crew is camped at the operator's cabin on the road 


and power line to Elkhorn Hot Springs about three miles from the 


site. Supplementary quarters are provided by a house trailer and 


a tent. It is suspected that Mrs. Tom Udy prepares most of the 


meals, which is 'a sizable task for a dual shift operation. 


Agreed payment for work accomplished is pretty much along 


the lines of this OME Contract. Incentive payment for the help 


is interesting, though; each driller gets $1.25 per foot and his
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helper gets 75 cents. The senior. Mr. Udy mentions that these 


arrangements, as to equipment and men, were the ones in his 


experience that have held together and gotten the job done. 


The proverbial "hole in the donut" ,and its recovery are what 


this entire program is all about. It is known that a diamond 


impregnated pipe (bit) pressed against solid rock with former 


turned and cooled will penetrate the rock. Further, if the pro-


troducing "donut hole" (core) is then broken off, it is a factual 


sample of what has been drilled. So, Udy Drilling, enlist the 


functions of a Joy 22 drilling machine to turn the bit and press 


it hydraulically against the rock. They grasp the core with lifter 


springs (like pulling one's finger from a wicker bottle), break it 


off and hoist it in its container (the innertube) to the surface 


through the hole in the center of the rods. The innertube is 


relieved of its contents, reassembled, and dropped into the hole 


where it returns and is locked into position by gravity.
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The entire operation may become routine with the driller 


ever alert to core blockage and water circulation and his helper 


boxing core, cleaning tools, fueling engines, receiving the inner-


tube, dispatching the overshot and miscellaneous details. 


The core is received from the iñnertube first core first in 


a trough; it is then placed in corrugated paper boxes, each having 


five rows of 2 feet each. Therefore, each box should theoretically 


contain ten feet. However, owing to markers (1" x 1¼" x 3/4" wood 


blocks) and jagged ends the boxes commonly contain less than capa-


city. Those pieces of core that are too long are tappd with a 


hammer and broken to fit into the box. The box is marked "start," 


signalling the point of beginning. The core is laid out, left to 


right (as one reads a book). Footage is marked at the beginning 


and end and any points in between that are convenient. The box is 


marked as to footage and hole number. 


It is common while logging core to encounter instances where 


more core is measured than there are feet of hole to accommodate 


it. Analytically, the innertube can take a capacity of ten feet 


of core. This is attached to the end. of a string of drill rods 


that are exactly ten feet long, but the overshot assembly on the 


end of the core barrel requires another 3 feet. So that when ten 


10-foot rods are-down the hole and a core barrel on the end of the 


last core would come from 113 feet. This can be confusing and to 


"top it off" it may not be possible for the core lifters to break 


the core at the exact place and thereby slide up aways, leaving 


several inches or even a foot remaining to be lifted the next run.
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Additionally, many times core may liave to be lifted premature of 


the 10 feet owing to blockage and so on. It is virtually impossible 


to estimate these minute footages.. 


Nonetheless, over the entire hole length everything evens out 


and virtually all the core can be reassembled and accounted for. 


Overall recoveries are marked on the drill logs. 


The core upon being received in the boxes is then logged 


either on the spot or transported from the site and then logged. 


This amounts to reconstructing the core as it laid in the ground 


as-close as possible and accumulatively measuring it. This figure 


is recorded along with the marked "drill run" for comparison. In 


an effort to graphically illustrate the competency of the rock,
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the number of broken pieces are 


mate angle on which they broke, 


The cores are then wetted. 


colors and crystal boundaries. 


degrees of alteration noted. M 


well as other pertinent data.


counted and posted at the approxi-


usually this amounts to jointing. 


This helps bring out the varying 


Marked on the core logs are the 


ineralization is also noted as 


Sections of core that are mineralized or suspected of so being 


are split with a diamond saw located .at the Hand Mine at Argenta. 


This machine amounts to a rotating circular disc 12 inches in 


diameter whose periphery is diamond dust impregnated. The core 


is placed lengthwise in a "V trough and pushed into the disc (about 


500 rpm) the lower part of which is running in water. The water 


keeps the diamond cool and washes away the (cut away) rock. This 


splitting procedure provides an accurate cross section of core for 


analysis and leaves a complete file of core for future inspection. 


Sample sections of the core are crushed in a lab crusher and 


a cut sent to a commercial assayer for gold and silver determina-


tions. The roughly ½" reject is placed in marked paper bags and 


filed with the core, which are stored at the Hand Mine at Argenta. 


The assayer's cut is sent by bus to Western Laboratories, 


which is successor to Goodall Bros., P. 0. Box 537, Helena, Mon-


tana 59601 (Phone 406 442-3770). These assayers established 


practice at their present location in 1909 and have done business 


as assayers, analytical chemists, and shipper's representatives. 


The latter has significance in that they pit their work against 


that of the ore buyer and any incompetency would most certainly
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disqualify him here. This same concern has represented the writer's 


family in the sale of some 50,000 tons of ore. The present manager 


of Western Laboratories, Horace 0. Hand, received his initial train-


ing at Montana College of Mineral Science and Technology and his 


practical training at the Hand Mine in Argenta. He is a brother 


to the writer. 


Results of the assays are posted both on cross section and on 


the drill logs. 


Technical responsibility for this program as well as prepara-


tion of these reports is charged to William M. Hand, the writer. 


The-writer is a 1948 graduate of the Montana College of Mineral 


Science and Technology (the old Montana School of Mines) in Butte 


in the field of mining engineering. He is a registered professional 


engineer in Montana (969E). Experience since graduating has been 


in hard-rock mining at a family mine at Argenta where crude direct 


smelting ore is sold to the American Smelting and Refining Co. at 


East Helena. Duties are technical, administrative and supervisory. 


Supplementary activites include City of Dillon councilman, president 


of the Dillon Rotary Club, officer in a fraternal order, active in 


mining association work, Court appointed executor to the estate of 


his father. He is married, resides in Dillon with a wife and two 


children, a son entering high school and a daughter-entering Mon-


tana State University at Bozeman this fall. His address is 30 S. 


Arizona Street, Dillon, Montana 59725, and his residence phone is 


406-683-4420. He can usually be reached after 6:00 p.m. 


Collaring the various holes is accomplished by setting up
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the transit on the point "B" close to the drilling machine and 


backsighting on station "A" on the vein outcrop. "A"-"B" form 


the base line. From descriptive and graphic geometry, the hori-


zontal and vertical angles are determined that will properly inter-


sect the vein. With this information the horizontal angle is swung 


and two stakes. driven usually by plunging' the scope. The drilling 


machine, is then fitted with a 10-foot drill rod and the machine 


oriented until both points can be sighted through the rod by 


tilting the drilling head but not moving the base of the machine. 


The vertical angle is measured by. a Brunton compass and the 


head chisel marked. The two anchor holes -are drilled and the hole 


collar drilled, anchors inserted, and all cemented and permitted 


to set fast. Setting usually requires 8 hours. The anchors are 


then securely attached and the vertical angle checked once again 


and the final collar pipe drilled in.







FtT!'
	


.


	


. 


Blue SKY Mining Corporation 
521 5. Washington Street 
Dille Wintana 59725 


July August 1971 


DIA	 Dax HOLE LOG


I 
I 


Property i C0 
Location: SBchcn Polaris Area 


Beaverhead Co. Mt. 


Cooxd. Collar N 54,000 
E54,000 


Collar Lievation: 8990ft. 


Date Started July5 1971 


Date Caqp ;ie—d7a="".


Hole He. 3 - 
Bearing at Collar S 47 • 


Inclination at Collar 44• :IQ' 


Length	 a 330 Feet. 
Core Sin. NQ to 102 DX to 330' 


ni4 1 5/16" 
B17/l6" 


Legged by: .3111 Hand


I 


GraiIic g 
Occurance: In Pioneer Stock	 Rocks Granite 
Texture: Granitoid	 Color: Pelsic 


Major Feldspar: Orthoclase 
Mafia Ninerals: Horneblendo & Biotite 


Observed Structures: 
a. Jointing 
be Faulting on joints 


Degrees of Alteration Noted: 
a. Unaltered Gr. - "Bird's Eye" 
b. Blurred pinkish Orthoclase Crygtali 
•c. Orthoclase softy and Claylike 


d. H.rneblende to red P.6 Blochei 
Bietito to muscovite 


Footage	 Bearing
	 Inclination 


!!t0e jqd Concl•nh1 
1. About 3inchee of ore was encountered at 275 assaying 177 oz./ton in S11v 


2. 6 Altered zcnes were crossed two of which contained quartz; the first 


proved barren at 175 feet. 
3. Structures were encountered as expected. 
4. Disregarding the first 21+' of hole- 296 feet of hole yielded 295.06' of C' 


. The. hole was completedhtsatisfactol7vJ 


Felsic Minerals: OuLrts 
Orthoclase 


ore Minerals: 
a. Quarts c. Pyrolusite 
b. iron	 (Drenditos) 
C . 1ena
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Contract L4-08-00012297 
nount 3264000 


kiPt Pirttc r,5.P


Blue 3 1ntng rportiofl 


5? S. !a1intc Stret 
J1 lt:n	 275 


-4. 
4) -..	 L 


Lj.:4y . J t,iLi.	 (L LJC 


r' rc° pe r 
icai.fl:	 korn Fclaris A.re.i 


&verread Coo -t0 


	


crd0 \jULar o	 0N54050 
CO E54 050 


Ciiar 1ev'.iori: 8)90ft0 


Date St.ar'e4i	 jui1?.L 


Date	 ple.ed	 _1'71


Hole Ac. 
Bearing at Collar S 47 0 WE 
Inclination at Collar 


Length	 457	 Feet. 
Core Si


BX 1 5/16 
B 1 7/l&' 


Logged bys Bill Hand 


icInZ rid 
cu'ance: in Pioneer Stock Rock: Granite 


Te1:ture: Granitc'd Color: Felic 


ajor Feldspar: Crthoclase 
afic ti.nerals: Hornehler.de &	 iotite 


Felsic	 et-al3 Quartz Observed Structure 
Orthoclase a. Jointirii 


b. Faultina, on joints 
Ore 1irerais: 


a.	 uart	 c0 F,?ro1u9.te Degrees of Alteration Noted: 
b.	 iro iirendttes) a. 


b
Unaltered Gr0	 "Birds Eyes' 
Blurred pinkish Orthoclase Crystals C .	 a teri


c 0 Orthoclase softy and. Claylike 


d. Horneblenle to red FeO Bloches 
ee Biotite to muscovite


Surve 


Footage	 Bearing	 Inclination 


Notes and Conclusions 
1. Structures encountered in No. 3 hole were extended conformably into }.e 4. 


2. Probably the most significant information was the existance of primary 
sulfides in the unaltered granite from 448 to 457. 


3.
Of the last 439feet of hole 435.49 feet of core was measured. Equivalent to 


4. Highest values encountered were 1.3 oz. per ton Silver and 	
99.2% Recover 


trace in gold. 
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E 64C Silver 
oxitrct 14=08-00012290	 0 


Amount 32,640.00 
o?t Partic0 75%


Blue SKY Uning Corpor8tim 
521 S. .Whington Stmot 
Dillon, Montana 59725 


July August 1971 


DIAMOND DRILL HOLE LOG 


11 


I' 
Property: COME'r NINE. 
Location: E1khcr Polaris Area 


Beaverhead Co. Mt. 


Coord, Collar	 N 54050 
K	 E 54,050 


Collar Ievation: 8990ft. 


Date Started August l971 
Date CopletedAst_71971


Hole -No * 	 7 
Bearing at Collar S 73 
Inclination at Collar-32 


Length - _'137' '	 Feet. 
Core size BQL - 


ii7f8" 
BX 1 5/16" 
BQ 1 7/16". 


Logged by: Bil l  Hand 


Graphic  
Occurance: In Pioneer Stock	 Rock: Granite 
Texture: Granitoid	 .	 Col.r: Feløic 


Najor Feldspar: Crthoclaae 
Mafic Minerals: Horneblende & Biotite 


Felsic Ninerals: Quartz 	 Observed Structures: 
Orthoclase	 a. Jointing 


b. Faulting on joints 
Or }irierals: 


a. Quartz c. ?yrolusite	 Degrees of Alteration Noted: 
b. iron	 (Drendites)	 a. Unaltered ar. "Bird's Eye" 
c, Galena	 .	 b. Blurred pinkish Orthoclase Crystal. 


c. Orthoclase softy and Claylike 


d. Horneblencie to red FeO Bloches 
9,6 Biotits to muscovite 


Footage	 Bearing	 Inclination 


Notes and Conclusions: 	 ..	 S 


1. Three altered zones were crossed, ore minerals were hard to. detóctt 
2. 335 feet of hole yielded 333-305 feet of core or 99+% recovery.
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• Scale J 1=50' by W.M. Hand-August 1971
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L (iY Y40 Silver 
Contract 14-08-0001-2297 
Amount 32,640.00 
Go'h Partic. 75;


Blue SKY Mining Corporation 

521 S. Washington Strct

Dillon, Montana 59725 


July August 197 


DIAMON D RRILL _HOLE LOG 


Property: C0T NE 
Location: Elkhorn Polaris Area 


)ieLverhead Co. 'it. 


Coord. Collar N-590 145O 
F?D	 '\O 


Collar Elevation: 8990ft. 


Date Started July 26 1971 
Date Completed July 311971


Hole No. 8 
Bearing at Collar 581 • E 
Inclination at Collar -5903.i 


Length	 505	 Feet. 
Core Size BQ 


81.15/16" 
BQ' 1 7/16" 


Legged by: Bill Hand 


Grp1	 en4 
Occurance: In Pioneer Stock Rock: Granite 
Texture: Granitoid	 . .	 . Color: Feleic 


Major . Feldspar: Orthoclase 
Mafic Minerals: Horneblende & Biotite 	 . 


Felsic Minerals: Quartz served Structures: •
Orthoclase .	 a. Jointing	 . 


b. Faulting on joints 


Ore )4inerals4 
a. Quartz c. Pyrolusite Degrees of Alteration Noted: 


b. iron (Drendites) a. Unaltered Gr.	 "Bird's Eye" •
Galena . b. Blurred pinkish Orthoclase Crystals c. c. Orthoclase aofty and Claylike 


• .	 d. Hoi'neblende to red FeO Bloobes 
•	 Biotite to muscovite 


•	 . _ 


Footage Bearing Inclination


Notes and Conclusiofl..SA . 	 .	 .	 . 
1 four stronger structures were encountered -a new one m*rked vn 26. was 


crossed searching for..: the unaltered footwall of vn 24. 
2. Vn 22 made, the best show of values-'Assayed 2.1 ez./ten Silver over 101k.I 


3. Vn 24 assayed 1.0 oz.per ten silver over 5' fac.' 
4. In 492 .5 1 hole 483.5' core was recovered or about 98% recovery. 
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United, States Department of the Interior 


GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION 


656 U.. S. Court House 
Spokane, Wash., 99201


August 31, 1971 


Memorandum
	 CGFY 


Y. 


To:	 Chief, Office of Minerals Exploration
SEP 


From:	 Field Officer, Region I 


Subject: Interim Inspection 
OIvIE-6840 (Silver) 
Blue Sky Mining Company


 Comet Mine 
Beaverhead County, Montana 
Contract 2297 


I visited with officials of the Blue Sky Mining Co. in Dillon on Wednesday, 
August 25, 1971. The visit was necessary to assist the Operator in pre-
paring Form 9-1648. Blue Sky Mining Co. had submitted a voucher, dated 
August 6, which was not made out correctly. They then submitted another 
voucher, dated August. 20,. 1971, which, too, was incorrectly, prepared. On" 
the latter voucher they. had failed to list the. work completed in prior months and 
had failed to insert the correct figures in the units column. 


I spent about two hours. with Mr.. Bill Hand, Engineer for the Operator, in dis-
cussing proper procedures for preparing vouchers and then together we prepared 
another set of forms 9-16 11.8, which were mailed from the Dillon, Montana, 
post office. 


Mr. Hand and I then visited, the Hand. mine near Argenta, Montana, where the 
Blue Sky Mining Company core is. stored. The core is in cardboard bore boxes 
that are stored in a locked warehouse. Mr.. Hand uses a diamond saw, instead of 
a core splitter, to prepare portions of the core for assay. 


Five of the six holes had been completed and the results are discouraging. 
Assay data indicate. 0.3 feet containing 177.0 ounces per ton in drill hole 3; 
the assays from other parts of the holes range from a trace to 1.3 ounces per 
ton. 


Mrs. David Udy., wife of the drill contractor, telephoned me on August 30, 1971, 
to learn if the Operator had been paid for any of the drilling.. I explained 
to her the trouble we had in getting a properly .prepared voucher. Apparently 
the Operator is waiting until receipt of the Government's share of the cost 
before he pays the driller.







.	 S 


It now appears likely that the project will be completed by the end of the 
first week in September. Drill recovery has been good; samples have been 
properly prepared for assay, and the Operator's engineering and geologic 
reports are adequate. The engineer, Mr. Hand, is aware of our requirement for 
a final report. Unless very favorable results are found in the last hole to be 
drilled, there seems little chance that the work will result in a Certification 
of Possible Production.


)4LQ O1ya 
Willard P. Puffett 


cc: Director


2
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Uri
CO?Y


Dillon,, Xt, 59725 


onorable Richard Shoup


'0.	 Z..	 .


Re: :i1 
1724 Longworth Building	 .__-- --	 Spokane Na9.2t Mines, Inc. 


•	 New Depat1.re Mine 
Washington, D. C. 	 : Beavej.hd County, Montana 
:


 


Co act 2199 H	 Dear Dick:


First, thanks again to you and Mrsq Shoup for coznming 


to our banquet in Butte; I am sure your address "hit the nail on the head". 


Dick, I have had the good fortune to be the "Supervisor.. 


for a 75- 25%/4(r/'n Office of Minerals 


Ecploration (OM) contract here in Beaverhead County. Offic/a1ly it is 


•	 with the Blue Sky Mining Company and comprises diamond drilling some 


2,300 feet in the search for silver. 	
. 


I believe that this made possible for the small miner 


a means of taking a look, and the collection of basic information. The 


Government's partici4pation is around $24,000 and the operator about $8,000. 


Although it is not quite completed and we may not have 	 . 


found a 1ot--.'.----- its a real good program, Kind of think it sXhould .' 
be expanded.	 •	 •	 .	 .	


. 


Just my thoughts.	 . . •	 .	 • 


Kindest regards, 


Bill iand,


	


	
4. • C) q4
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GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION 



656 U. S. Court House

W. 920 Riverside Ave.

Spokane, Wash. 99201 


United States Department of the Interior 


July 30, 1971 


OFFICIAL



copy



0. i. E. 


RECF '1D



AUG 2 1971 


INITIALS:jOODE 


A J V2i 


Memorandum 


To	 : Chief, Office of Minerals Exploration 


From	 : Field Officer, Region I 


Subject: Interim Inspection 
OME-684O (Silver) 
Blue Sky Mining Company 
Comet Mine 
Beaverhead County, Montana 
Contract 2297 


I visited the Comet mine on Monday, July 26, 1971, with Mr. Pierce, the 
Operator, and Mr. Hand, his supervising engineer-geologist. We visited 
the diamond drill rig and then spent about an hour examining exposures in 
the 400-level adit. 


Two drill holes had been completed. The altered zone in which the vein 
occurs was intersected by both holes but the footage required was more 
than approximated in the contract. Hole No. 3 was 315 feet long and hole 
No. Ii. was 157 feet long. Sulfides were in the altered zone; silver 
content will be learned from assays of split core. 


Core recovery is well above 90 percent. The Operator contracted with a 
driller for $8.00 per foot. The ONE contract allows as much as $9.50 per 
foot so there will be sufficient funds for the added length of hole that 
apparently will be required to completely intersect the altered zones. 


The project is proceeding satisfactorily. Drill recovery is high; Mr. 
Hand is doing an excellent job in logging the core and preparing samples 
for assay. Drilling progress is satisfactory--the project might be 
completed by September 1, 1971.


Willard P. Puffett







IORM9iM8	 rzr7	 UNITED STATES	 M 


,..	 .0	 AR1tMFu1T OF THE INTERIOR 


	


•' ,
	 GLOGICAL SURVEY	 >	 W°' 


MINERALS EXPLORATION	 w 


L	 if-.,	 I II 1 1	 .-J	 0 
OPERATOR 'S MONTHLY V	 /Mo th f	 DocNo 0ME 



 Name I3WE


 
Contract t4-08-0001


3264000



	


Address 521 	 D1LLOb, t. 5915	 %	 24,4O.O0 


FOROPERATOR'SUSE	 FORGOVERNMENTUSEONLY 
COST ITEMS	 THIS MONTH	 TO DATE	 THIS MONTH	 TO DATE 


	


(FROM EXHIBIT A) 	 UNITS	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS 


DrUtteP*t1cn	 .Job 250,400 11111100b .00 	
•.Z\5.	 f $Zc?j,o-, 


p0-0 


H 


TOTALS . 	 $ *•"	 $ i?"	 $71.o-0	 $ 7oc...c 
I certify that the above bill is correct and just and that payment therefor lies not been received. 	 - Approved as noted, subject to field examination and audit. 


Date	 ' 7me	 Payee ____ 	 sugnatureV4cQd'44/ 74,4
nate 


Per /' *2 n f& 1 t Title	 e&14et	 0, 3) 14X080.4 
I.1er'e. 


*When a vo'1f'D4i is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 	 . 
name, as well as the capacity in which hesigna, must appear. For example: "John Doe Company, per John Smith. Secretary," or "Treas .	 Approved for: 	 '	 C 
urer," as the case may be. 	 '	 ....	 , (SUBJECT TO AUDIT) 


A willfully false	
Signature 


statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is a 	 4 
criminal offense. (U. S. Code, Title 18, Sec. 1001.) 	 . 


(INSTRUCTIONS ON REVERSE) 	 Date	 -	 itwsa'	 Vou. No . 


	


- 2Y
	 t'	 (SEE OTHER SIDE)
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DEPAMM OF TM 
Geological Swwiy 


Branch of Buet and i1ae 
Wigton, Do C0 2022



ADISPLmE SUiWION SEI 


Nam and Address of Payeeno
ftr 


Amount	


52] . &thgt 8t. 
P1U*i,Nb. 5fl2 


-- 	 - 


ItMoM	 oo*oo W-	 I


Ant Appxoved 


700.00 
2000 Oot. Pirt. 


Jo Vohe	 P.o i—ii©o 


Docket mc*o CrE #2297	 J* 


LAWON 


Oo.00 was dud d '61-0 6 Ma e I etatt *c 1rnrtd U Is th	 s on 
dss not U01144 tow cet ct Y4044 aob1flatt .rnssa. 


Ay ra	 it	 dtd unt, be 
as a	 an 


oth1y vOMh@r and OUPportod by thq oia1 
Of thit


Bi of Budgpt
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Operators Narrati Report 
Docket No. G1&3 silVer 
Contract No. 1 40-.O001.-2297 


Blue 3ky }lining Corp. 
'Ccet )4ine, Beaverhead County, Viontaft 
For Mouth of June 1971 


Having established the approval, of this UE loan the first pert

of June, efforts were imnediatel.y ccwienced to execute the work ccmdtmsnt. 


Bids and estimates were invited and secured to ccplete the work 
under the stated specifications and Mro Richard UdJ of Sslcn, Idaho 
(or Lead Cr.) was awarded the diamond drilling. 


Plans were ixwuediately initiated to locate the collars of the six holes. 


The services of W. M. Bend, Registed Proiessional Mining Engineer, 
were enlisted to assist in laying out the work, supervise its execution 
and provide the technical knoWledge in logging the core. 


Hand has had more than twenty five (2) years of ézperi."ce 
In mining at the camp of Argenta where he assisted in the family


operation of the Z'iuldan or Hand gin* which is located about 
twenty (20) miles east of the Cuaet line. 


On Jun. 21 a preliminary survey was made to sstablish the 
various hole collar elevations. It was soon learned that the holes 
as laid out would be far too long; in otherwoz'ds,the chances were very 
evident that insufficient footage was available to cut the veins properly. 


The day 'of June: 22 was spent in the office trying Various, collar 
positions by means of descriptive and graphic , gecetry. It was soon 
evident that a drill site would hav, to be cut yielding to At minor compromise
in order to stay within the budgeted hole footage and the cutting 
of only one drill . site.  


The best collar position was deterdned to be about 270 feet 
north of the vein outcrop and the hole direction altered slightly 


to intersect the structure at the predetermined target area * get attSchad X]instratio 
• Having established the need, Wednesday Juno 23 was spent running a line 


to the hole collar, 'and determining its elevation and approximately the 
excavation effort equired..	 S 


Efforts: were iediat.ly begun to' hire the $eeded eq-$m i n,t. 
Fortunately, a D8 Csterdi1.r Dozer was readily av'&41ab1. and with the 
exception of mireing in the mud, the site was expeditiously prepared 


on Friday and Saturday June 25th *nd 26th on the latter of which 
the ftn*l collar of hole number three (3) was laid out end )r. Udy 
so,infoimed. 


• An attipt was made to ascend Comet Kountain with drilling 
equipent on Monday June 28th but the rains had aadG4 the trek 
impossible and cctpletion had to wait Wednesday June 30th. 
On Wednesday, rather Thursday July 1, the Joy Diamond drill rig was leveled 
and positioned to collar and drill Hole No. 3. 


am 
Respectfully su1mitted, 


• 	 S 	 •	 •	 3K! XMINO Cc8A?I	 S 	 ' 	 ' 


• 	 S 	 . 	 ,e_t•'.•. 
• . '	 " • ':	 •	 ' 80	 Pier.., .Preatd,nt	 S 	 •
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0perat4or*	 of penee	 . 
for Docucextary ev4ice 
Docket No. (SMI68O '°' 


inIn ccrratio 
cc* .t ne, Deavet.sd Caant, mtana 
?or Ecnth . ot Itme 19?1 


Contract Now 34U3O0C.2$7 


•	 4ff } PF141 L 


21 .vashift,tn t, 
•	 Ui1io, nt*na 9725 


J114 1, 197.1 


auhe23 sod a4 • 
Small Construettci 7.15 Hrs. D3 Cat lach. fire 


D1U te p	 tton	 ---- --- •	 250.00 


Jww a to	 •	 • 
0*3?5 Konts awA Oupexpriolag. 3VOOO	 02OO/io. 


• June 	 •	 •	 • 
O?erat& flc$1sat4 on cpen.e 


ftm 1*ova1, fravil pms* Telephone Charges



	


Roma repair, etc.	 • •
i 


Total nttiaticn cp.na. - - ---	 1,390.00







Documentary Evidenak 
Docket No. ON 68 ilvor 
For monthi of June 1971 


Statement of Account 

with 


:7:,: 
fl .-' . -1 1 L 	 H:,	 i, 


July 1, 1971 


Bluó Sky Mining Company 
521 8. Washington $t. 
Dillon Montana 59725 


Profaaions1 Engineering & Supervilory 8vcta 


Comet Mt. Drill Proj. 
June 21 to July], 


lifts or 0375 Hoe $1,20O,4o. - $450.00


--







Re; Docket No. O4 	 Silver. 
Contract No.Vr0001-2297 
June 1971 (Reporting Eonth) 


aidd.v

Contract Diamond Drilling 


Lead Ore, Idaho 


July 1, 1971 


Blue: Sky Mining Company 
Kr. He C. Pierce, President. 
521 5. Washington St. 
Dillon, &fltlmfl* 59725 


•	 Re: Drill Proj. Comet Mt.-Bvd. Coowtty,. Mt. 


•	 This is to certi4 that I have rscieved payment for 


• move-In mobilization expóaiee.


Mort 


DsV	
Contr5t0'


Vt A ^ 
AL







•7,..fl
IIYF•	 ,.•


COPY



O .	 F. 
U. S Courthouse, Ba % 
West920 Riversi4. Avenue 


	


Spokane, Washington 99201 	 ( ii 


	


June 7, 397l	 .	 flIT1ALS1ÔCLYE 


)r., Roger C • Pierce	 A1O YVL2 
Blue Sky Mining.Corpor*tiofl 	 /o• 


	


2I S. Washington .	 ••	 .	 I	 --fl 
Dillon,Nontan*972	 • 


Re a .68ii0- (Silver) 
Comet JUne  
Beaverhead County,. Montaj 
Contract.- 297 


Dear Mr. Pierce: 


Znciosed is a thr e-aonth supply of 'the Operator'i $onthly 
Voucher, Form 9468. The original and three copies of the com-
pleted report forms as well as the narrative, maps, *55375, and all 
technical data, should be submitted for each month in which costs 
have been incurred under the contract, Nowever t in the event that 
you do not wish to submit a voucher for any mouth ,,, , the narrative 
report for the work done in that *onth is required. Delay in pro 
ceasing can be avoided if reports are submitted promptly to this 
office.	 . •-	 '•	 .,	 . 


Also enclosed are three copies of Standard Form 38, entitled "Notice 
of Nondiscrinination in Employment. * 'In accordance with Executive 
Order 1124, which is Exhibit B of your contract, you shoul co&! 
plete one copy and send At to any labor union that may be involved 
in your ONZ contract work and should post one or more copies in con-
spicuous places avatiabe to employees or applicents for employment. 


We would appreciate being advised when the ONE contract work has 
started.	 •	 •







4 -
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521 5 Washington, 
Dillon, Montana 
June 3, 1971 


United States Department of the Interior, 
Office of Minerals Exploration, 
656 U. S. Court House, 
WI 920 Riverside Ave. 
Spokane, Wash. 991O 


Attention: Willard P. Puff ett, Field Officer Region 1, O.LE. 


Dear sir:. 


In reply to your letter of June 1, 1971, the claims involved in the 
project covered by the Government contract (O,M.E. 6840- Silver) will 
not be enoubere1 in any manner as security for repayment of the ad 
vance funds furnished by Cook Incorporated. 


Please find enclosed the signed copies of above mentioned contract. 
We appreciate your cooperation.


Very truly yours, 


Blue Sky Mining &orporation 


Ro4 C. Pierce, Pres.







J r\'-'
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OFFICE OF MINERALS EXPLORATION 
656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201


June 1, 


Hr. Roger C. Pierce 
Blue Sky Mining Corporation 
521 S. Washington 
Dillon, Montana 59725


Re: o-684o (Silver). 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana 


Dear Hr. Pierce: 


Enclosed are the original and three copies of a proposed contract to explore 
the subject property. The contract consists of ISE, Ford 50 (seven pages), 
J\nnnex I (one page), one Lien and Subordination Agreements, Annex II (one 
page), Exhibit A (four pages), Exhibit B (one page), and two maps (Figures 1 
and 2). All copies of the contract have been signed for the Government. 


You or whoever will be in charge of carrying out the project work under this 
contract are urged to read carefully all the specifications set forth in 
Exhibit A. Without prior Government approval subsequently confirmed in 
writing, the Government may refuse to contribute to the cost of any 'itork that 
does not conform to those specification. Your attention is specifically 
directed to Article 10 and Exhibit B. Appropriate forms to meet the compli-
ance requirements will be sent with forms for reporting monthly progress and 
vouchering.. .	 .	 . 


If the terms and conditions are satisfactory, sign all copies, keep the 
Operator's copy, and return the other copies to this office. 


If any part of the proposed contract is not satisfactory, please return all 
copies unstd to this office with .a. statement of your proposed changes for 
consideration.	 .	 . 


The 7_3/1 percent interest accrues from the dates on which individual. payments 
are made by the Government and like the principal is repayable from royalty on 
production.	 .	 .







.	 I
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In your letter returning the signed contracts please state whether the claims 
involved, in the project are to bô encumbered in any manner as security for 
repayment of the advance of funds' by Cook, Incorporated. You asSured me in a 
telephone conversation that there were to be no encumbrances; however, we need 
your written statement to this effect 


Sincerely,  


Willard P. Puffott 
Field Officer, RegIon I. 
Office of Minerals Exloration 


Enclosures 


cc:	 ONE ' '







W_ ACTION 


ROUTING AND TRANSMITTTL SLIP 
I	 TO (Name, office symbol or location) INITIALS CIRCULATE 


Chief, Office of Minerals Exploration
DATE COORDINATION 


2	
Re:	 ONE fDftx 686840 (Silver)


INITIALS FILE 


Blue Sky Mining Company DATE INFORMATION 
Comet Mine 
Baverhead County, Montana 3
Contract 2297


INITIALS NOTE AND 


DATE PERCON -
V ER SAT ION 


4 INITIALS SEE ME 


DATE SIGNATURE 


REMARKS
Attached are the Government's and the Budget 


and Finance's copy of the 	 subject contract--signed 
for the Government and by the Operator.	 Also attache 


is a letter from the Operator stating that the claims 
involved in the contract are not or will not be en-
cumbered in any manner as security for repayment of 
the advance funds furnished by Cook, Incorporated. 


- co'Y 


JUN	 ](1971 


I NT 1T Id. S!COE 


fl 


-- j Do NOT use this form as	 _R-E---RD	 approvals, concurrences, 
disapprovals, clearances, andLsimila	 actions 


FROM	 (Name, office symbol or locatio) DATE 


Willard P. Puffett
June 7	 1971 Field Office,	 Region


PHONE 


O9-56-677 Spokane, Washington


OPTIONAL FORM 41 	 GPO :1967 0-300-455 (8H) 5041101 
AUGUST 1967 
GSA FPMR ( 4ICFR) 100-11206 







•,•:	
:	 •	


:•	 Vr:.	 •inot ,,	 .,	 .	 .	 .	 .	 ..	 •.,. 


sub 3ect c84O (Siv*r) 
Blue 


Sly Mining copotattQn 
Comet 14ns 
B**veth.ad County, $ontna 


Un4osed 8, th, or1gtnat nd tt.e cople o a proposed ontrct 
for ths 8u,ject pxoperty The contrct consists of	 Form 50

(seven pages) , Annex t (one pag*) oni Ltsn and Subørdinatton 
greeflta, Ane* It (on. page), fXtLLbIt A (our pagee), xhtbtt B 


(one page) , *id two mapS (flguree I. and 2) Alt copte9 Of th* 


cOntxact hava been eJ.gncd f, r thö Govéneflt. You should tn.rt 
the cIMtS for c*eflcen*flt Of the oik 	 Qur, 	 mttntLon t *l1.d

to the Cnc196e4 copy of n mtinoraztdvm froiu t* Mt$tarLt solicitor 
regCtrdig the tett.r to us from , WttI1ai A, Cook, Pxa.td.nt, 
GGo1(, jncOrportd, Otd My 1,. 1971, wl4cb e dtaCUiUd by 


teI•p13onø reent1y An ext* copy of th. Contt8ct is n4ose4 
for fte14 u, 


U the popo**d eofltr*ct ia .attfactory to you and th* pp3cant, 
afl four copice hot4d be øtgttd by an *uthoizd representative 
of thø AppUc.flt 'fliereafter, please djstrtbutI the copies s 
usual.'° 


Plesee edv*sa the pplicant thst ,.tho 7414 percent iitere$t accru.e 
fro* the ttat.s on which individual payent* are made by the G.rt**nt 
and like the principal. 1. reparabIs from royatty on pro4uct1Ofl. 


f any part of the popo*tcl contr8ct doe* not have your, approval or 
that o the Applic*nt, the original, end afl copits •hould bt returned 
to thie office togettter with the propos$ chen;Cs ±or con*idertion 


Iv, 


Hrol1 UkamO 


*ndl,osurel 
cc Director's Reading File	 ONE Reading File 


Mineral Resources	 Mr Kirkemo 
ONE docket	 130 


GLAu1t/a 5-26-71







0	 S 
United States Department of the Interior 


OFFICE OF THE SOLICITOR

WASHINGTON, D.C. 20240 


IN REPLY REFER TO:


May 26, 1971 


Memorandum 


To:	 Chief, Officeof Minerals Exploration 


From:	 Assistant Solicitor--Mines and Minerals Exploration 


Subject: OME-6840 (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana 


We have approved the subject contract for legal sufficiency 
and forward it herewith. 


The letter which you recently forwarded to us from Mr. 
William A. Cook, President, Cook, Incorporated,dated May l7, 1971, 
stating that the Company will make available to the applicant the 
sum of $8,000 appears to provide sufficient assurance that the 
applicant will have sufficient funds to-:,pay-its share of the project 
costs. However, the letter does not indicate .whether or not.the 
claims involed in the project are 'to be encumbered in any manner 
as security for repayment of .theadvance of funds by Cook, Incorporation. 
You should determine whether or not this is .the case. If so, it will 
be necessary to secure a Lien and Subordination Agreements from Cook, 
Incorporated in order to protect the Government's interest. 


Donald R. Tindal 
Assistant Solicitor 
Mines and Minerals Exploration 


Enclosure
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COOK HN .̂ IREOIiII11' 
•	 May 17, 1971


REO1VD 


MAY	 1971 
U.S. Department of Interior 
U.S. Geological Survey 
Office of Minerals Exploration 
Washington, D.C. 20242 


ATTN: Mr. Harold Kirkemo 
Chief, Office Minerals Exploration 


Gentlemen, 


At the request of Mr. Roger Pierce, 'President, Blue Sky 
Mining Corporation, Dillon, Montana, I am writing to con-
firm our understanding with his organization regarding 
underwriting 25 of an exploration loan. I understand 
that your department is considering Mr. Pierce's 
application for a loan totaling approximately $32,000. 


Cook, Incorporated is ready to make available 25 of 
the loan value ($8,000 approximately). These funds 
can be made available to Blue Sky according to your 
desire eg., certified check, bank draft or check payable 


Cli	 to Blue Sky. Would you please let the,writer know the 
best procedure to follow for this transfer in order to 
satisfy the loan requirement? Enclosed is a copy of 
our most recent financial statement to indicate our 
ability to match funds. 


Thank you. 


Respectfully yours, 


COOY INCO 'PORATED 


A. ook 
President 


WAC:scg 


cc: Roger Pierce 


Enclosure April balance sheet 


f,--i •1Z & -	 t4-4t 


925 SOUTH CURRY PIKE, P. 0. BOX 1272, BLOOMINGTON, INDIANA 47401	 PHONE 812 339-2235







INCORPORATED .. _ .  


Balance Sheet  


.	 . . •: :":	 -	
p	 /	 3d,, /9 ? I •:.:: ..:: . .:. 


;.	 .0	 .	
;	 :	 .11.	 .'.	 •. .	 .;	 . 


... ..'	 .	 ----.-.----.--. .	 ...	
:.	 .. .	 .- . •-.-	 - .	 ---:•--••---- -•• .'. - I I . 


Prepared without Audit Verification)  


ASSETS  
CURRENT ASSETS  
Petty cash	 :	 IfS 


	


. . 
Cash in bank . regular' . ,.:,- :_. ---- - -	 !/4j'7efl .••H ••-••-•	 I •	 •	 _j . 


Cash in bank - payroll	 )	 L	 i''-J$ '7//S 
-- Account receivable  


Reserve for bad debts-
Expense advances	 •	 ;..........	


.,.	 ..............	 :..:............ 


:..	
Prepaid expense ................... 	 .1.,.......	 ...	 . 


Inventory	
It 


t	
_ 77V 


Total	 ........ 	 .	 . •• . 


FIXED ASSETS 	 . Accumulated	 ! ' 


a--.-	 ,.II 
.	 Land	 -.	 -....................-----..........___..__.,$.:.. 	 ....;$.	 :	


; 


Building	 -	 -	 -	 .-


	


172':sLh	 '	 o87	 4^ 
Office equipment and furniture	 I j / 


Equipment	 J .-	 ii	 -I4J311(	 _ I £'^;.2'i. 
Auto and automotive equipment..__  
Leasehold improvements-------------------- 	 I	 Z2&c	 !	 1O1l	 /14 


Total fixed assets	 S '/i	 $ 7 Lt/	


I 


.7h/q 


OTER ASSETS
/27 ITo 


tgZZ / )  


J-7777' ­.-


	


Jl_	 _-_'L	 I 



AJ 


Total other  


Total . assets.	 .  


7. LIABILITIES AND CAPITAL	 i 


' . LIABILITIES	 .	 .	 . I	 I	 .  


Accouxlts payable	 I[E..:L_$I::1'0 I 


Accrued taxes - payroll	 L	 - 1 ij I 37.27 


..	 :	 .	 •	 ..	 -. 
state . .	 ..........---- :...Ii_: ...	 ....;;............. 


- federal	 I	 -	 - J - t._. 
Accrued interest  
Contracts payable	 37__I 


Mortgages payable -	 _I	 I	 '	 L.' '...	 I	 ' 
Debentures payable	 -	 L	 I 
Loans payable	 -	 'I	 -	 I	 -	


I I 


iJ L4L I ____ I 


Total liabilities............ 	 _•! .................... 	 i..LL..	 ......	
..	 . . .L$.L/.8'Z/.o 


CAPITAL	 -	 -	 -	 - 
Capital stock	 -	 II	


-I-.--'-	


- 


Retained earn.ng8.......beginning.	 .	 ............................I.... 	 .	 •1 


- current	
I .	 ..	 I3 


Total capital. 
Total capital 'and liabilities._: !, ..	 9 3 _5r,>7_<







.' i::::	


: 	 • 	


..	
• ..	 . ..	 EXHIBIT II 


	


COOK, INCORPORATED	 .	 .	 . .	 • 


Statement of Income and , Expense. . ....	 . 


-	 (prepared witho	 Ve ut Audit rjfication)'i--j 


..,.	 . .	 .	 -- .	 ' .. 4p1e/L •, ,.q-7.	 .	 .	 . 


..	 .	 --.. .	 ..o	 q7t 


SALES INCOME	 a::::	
I	 r 


Sales	 medical	 . .	 .L ...	 % .. i.i7371 
Sales	 optometric	 .	 IIJ	 1	 •H	 !	 j	 ' 
Refunds and allowances  


:•


	


	 Net sales	 •., .......... j77-/-	 /'' •../.A7-i_...._JOOJ 
COST OF SALES  


II	 Material	 --- - - T	 - 3/	 /6 o iTi/q.7.	 /2? 


Supplies 	 ____----- J	 //41h' J-	 07 
$1 1 /37)	 l	 8 


Direct  


.,;	 Supplies	 optomerbi. c . 	 .................... 	 -...-....1 ....	 .......	 .	 .	 : 


...... Shop expense	 ...	 .................... ..	 72ô	 .


•L/ 


.........	 Total cost of sales-'. . 2j!_/3 — _. 0.• 3.o './-(.78 


Gross pr	 ' ofit on sales. 	 'so 1../o -2.(	 , g. 


EXPENSE	 - - _i_ I 
Advertising and promotion .......


	


............ --..u.-..:......... /'IH 	 ....................... 	 .	 ...	 •:	 ,i,' 


Bad debt expense	 .	 ..... •... l..I......77JZ' 	 ........ . . 
Depreciation and amortization	 . 
Dues and subscriptions 	 _j	 77' I J	 L	 iL L 


Insurance  
Interest expense	 r	


"° I	 I	 L /'/ 
Legal and profes8ional fees	 ,	 /giéI	 . J•O _ ii	 •^'3q	 I 
Miscellaneous expense :.':. .	 ....	 :...L.......	 ...	 •..1 


Office salaries	 j' - jsI	 ' 9	 i 


Officers' salaries	 73 I	 1	 77q7^ , 


Office supplies and expenae.	 J7	 L J eB .	 '3'/	 . 


Patent expense  
Payroll taxes	 I -	 I'3 - J 
Postage  


Pent  
Repairs and maintenance  


Research and development.	 .__	
I	 i_V 


Sales commission	 ..j ....32oo..I.  


Taxes and licenses  


Telephone and telegraph	 oo2(L	 'I -	 I 


Travel and entertainment 	 .,f I 


Utilities	 --	 I	 - 


- Auto expense	 -	 -	 '/6o... L	 !--''	 ILI.z2?	 .3 


pL.A?i.:	 I-i').	 .	 L.•.	 :.iL. L	 .:: .	 . 


I. 	 .... .... 


.•i .	 :.........	 .	 . 
Other income  	 ( c?2,)  


-	 Total expns_  
Net income before tax	 I 


Federal income tax . 	 .: .: _ '/3f..-'	 //'Z.  


Net income. 	 . ... .











United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


May 13, 1971 


Memorandum 


To:	 Assistant Solicitor 
Mines and Minerals Exploration 


From:	 Chief, Office of Minerals Exploration 


Subject: OME-6840 (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana 


In response to the two questions on this application you asked us 
today, we have been advised by phone by Mr. Willard P. Puffett, 
Field Officer, ONE Region I, that: 


1. Mr. Roger C. Pierce, President, Blue Sky Mining 
Corporation, will furnish a current financial statement for the 
corporation. 


2. Cook Incorporated, Bloomington, Indiana, a major shareholder 
in Blue Sky Mining Corporation, manufactures medical equipment. 
Mr. William A. Cook will prepare a letter attesting that Cook 
Incorporated is willing to finance Blue Sky Mining Corporation as 
needed for an ONE contract. 


These documents will be submitted to you for review upon receipt 
in this 'office.


Harold Kirkemo 


A'(	 1911 


LGM	 V10ES.
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Blue Sky Mining Corp. 
521 S Washington, 	 - 
Dillon, Montana 
March 16, 1971


MAR 19 Wi 


NITIALSiC0 
United States Department of the Interior, 
Geological Survey, 
Washington D.C. 20242 
Harold irkomo, 
Chief Office of. Minerals Exploration


Re: O.M.E. 6840 (Silver) 
Blue Sky Mining Corp. 
Comet Mifle, Beaverhead County, Montana 


Gentelmen: 


Thank you for your letter of March 9, 1971. I am sorry about the forms 
filled out in error. OME 
Please find encloed 2 copies of form 	 1 6 	 completed as requested. 
I did not realize that a report was necessary when mill returns were 
being forwarded on production. Also, p1ese find 5 copies of the lien 
and subordination agreements enclosed. 


We, Blue Sky Mining 6orporation, hereby acknowledge our obligation 
on 0.M.E. 6326, Contract 2181, however, it would a ppear that the San 
Francisco Claim (Survey no.3353) was included in the originalcontract 
(O.LE. 6326). The San Francisco claim is under a different ownership 
and Blue Sky Mining Corporation does hot have possession of the San 
Francisco claim, due to conditions beyond our contr1. 


We hope we have clear.d up.the errors in filling out the forms. Thank 
you for your patience and cooperation. 


Very truly yours, 
Blue Sky Mining Corporation 


njer C. Pierce, President 


H
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1eaveriead County, Montana 


Gentlemen 


Thank you for yout lettez o March 1, 1971, enclosing additonal inforinatLczt, 
copie of the claim rnp, and Lien and Subordtvtation Agreements requested in 
our letter to you dated February 24, 1971 


As the Lien and Subordination Agreements were not properly executed,, we 
are enclosing a sample copy showing exactly how it should be executed and 
six copies of the form for your uBe Please return to ,, .this office five 
copies of the form pzoperly executed 


Although a legal review of the application has not 
.


yet been made, it is likely 
that''obligatioho remaining under provtsions of a prior. ONE Contract (OME'6326, 
Contract 2181) to explore this property tould carry over mid be added to the 
Government's contribution under a new, cQntract. Any royalties on production 
fromthe property would be applied first agaitst the accrued interest, then 
on the principal (amount of the Government's contribution) under the prior 
contract, and when Ithese are repaid in full, against the interest and 
principal under the now contract In no event would more than one royalty 
be due at payable on the same production. A of February 28, 1971, the 
outstanding balance on the principal under the prior cottract was $9,558. 09, 
and accrued interest totalled $3,585 15 


We will draft a contract following the modified program agreed upon by you 
—and  Mr. W P Puffett, l?ield Officer, ONE Region I, upon receipt of properly 
executed Lien and Subordination Agreements, and acknowledgment from you of 
the obligation renaming from the 	 c prior ontract on this property. 


With reference to Contract 2181, we have not received from you a reply to 
our letter of January 29, 1971 (Porm 11E 63>, asking to be informed about 
changes in the status of the property and production from It diring the 
period of royalt! obligation Please furnish this in, forn*tion on the enciose4 
form letter.


Sincerely yours, 


	


cc Director s Reading ru.	 'UI ner6l Resources tor 
ONE Tdc 
ONE Reading File	 Iarold Kiz,kemo	


U 


ONE Region I	 130 Chief, Office of Minerals Exploration 
Enclosures 


HKurkemo/gla 3-9-71
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521 S Washington, 
Dillon, Montana 
March 1, 197I


tt OFFICL&L 


COPY 


United States Department of the Interior, 	 'E. 
Geological Survey,'


RECI7'ED  


Washington D. C. 20242	 .	 MR 4 1971 
Att'n: Harold Kirkimo,ChIef, Office of Minerals Exploration


IUUTLALSj CODE 


Ee: OIE 6840 (silver) your letter 2/24AT7]( 
Blue Sky Mining Corporation. 


Gentlemen: 


(1) Blue Sky Mining Corporation is prepared to furnish our share of 
the cash funds necessary to complete this project, minus equipment 
use credit as agreed upon and necessary to complete the program. 


(2) H. L. Patterson lease, and extension is planned, as Mr. Patterson 
is aware of our present exploration, inasmuch as he has signed subor-
dinate agreements. Montana law allows a - owner to operate a mining 
claim without the consent of the other owner, providing for a 10% 
of net- pr-ofiT to go to the dissenting owner.. In short, a + owner of 
a mining claim cannot prevent the operation of the property by the 
other owner. We do not anticipate this problem, however, It is to his 
advantage to have this property in operation, 


(3) Subordination agreements (M,M.E.orm 52) enclosed as requested. 


(4) A claim map. showing the relationship of the proposed work to the 
boundaries of the property enclosed. 


If there are any further questions or information needed, I will 
gladly try to furnish same. Thank you for your consideration. 


Very truly yours, 


Blue Sky Mining Corporation 


Roger C. Pierce, President







/ / / 


/ 


Enclosed with Applicant's letter 3/1/71 - Claim Map
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United States Department of the Interior 


GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION 


656 U. S. Court House 
W. 920 Riverside Ave. 
Spokane, Wash. 99201 


morandum 


To	 : Chief, Office of Minerals Exploration 


From : Field Officer, Region I 


Subject: Application appraisal and recommendation 
OME-684O (Silver) 
Blue Sky Mining Corporation 
Comet Mine 
Beaverhead County, Montana


Py 


February 26,,19T1 


jJloiVt) 
4)70/) 


ii 


INTRODUCTION 


The Blue Sky Mining Corporation has requested ONE assistance to ex-
plore for silver ore bodies in quartz-filled shear zones cutting 
granite in the Elkhorn Mining District, about 45 miles southwest 
of Butte, Montana. Sufficient information is in our files and in 
the application on which to base a recommendation; a field examina-
tion of the property is not needed. 


Formerly, Wayne Erickson obtained ONE assistance to explore the 
Comet mine by drifting, crosscutting, and raising from the 400 level 
(OME-6326). Less than half of the planned work was completed; how-
ever, a small ore shoot was found and, according to Amendment No. 1 
of Erickson's contract, the Government has a lien on production from 
the Comet mine until January 30, 19741 or until $9,408.00 is fully 
repaid with interest at the rate of 6 percent per annum, whichever 
occurs first. Value of production since the contract date totals 	 o 
$2,036.32, from which the Government received $101.81. The Govern- 	


J 
trent's lien, with accrued interest, now totals approximately $111,000.000 


The Blue Sky Mining Corporation proposes to diamond drill from three 
separate surface drill—sites to explore three different objectives. 
Estimated total cost of this work is $57,040.00. In this report, I 
am recommending the drilling of 6 holes from one drill site to test 
one objective. Total estimated cost of this work is $32,64o.00, of 
which the Government's share at 75 percent participation, is $24,480.00. 
The work, if successful, will indicate 41,600tons that contain 1.1.57,600 
ounces of silver which, at today's prices, has a gross value of $736,736.00.
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MiIE FORM 6	
REFERENCE ST 


OFFIC_EO_F MINER	 DATE INITIALS



TO:  _-
J. Chiefy 


2.


3.
Comet Mine  
eaver ea	 Y.,


4.  


Willard P. puffett 


le 


FOR: Check items for action desired 
Reply for signature 


Action 
	 of_.__---------



Approval
 


Investigate
Surname 


Comment	
Recommendations - Signature 


Conference	
Rewrite	


File 


tions	 Your in 


REMARKS; Attached is my report approving a 
diamond drilling program at the Comet Mine, 


Ind a 
proposed contract. I realize that the 


lease must be changed or extended on the 


—1	


claims, but I hope you can adjuSt the 
contract after receipt of necesaary infOmati0 


from Applicant 


INT.DUP. SEC.. WASH..	


M563OO2
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RECOMMENDATION 


I recommend that OME approve a contract to explore, by diamond drill-
ing from a surface drill—site, the Comet ore zone between the 400 and 
600 levels of the mine. Expected result of this work justifies the 
estimated costs of exploration. Ore found as a result of the work 
can be reached by development from the existing 600 level. There 
seems little likelihood that the Government's existing lien can be 
repaid by mining the few ore reserves now assigned to the mine • Ad-
ditional exploration is necessary to determine if an ore body exists 
on the applicant's property. If successful, the proposed work will 
encourage the further development of the mine with consequent pro-
duction and repayment of the Government's share of the past and pro-
posed exploration costs.


APPLICANT 


Blue Sky Mining Corporation 
521 S. Washington 
Dillon, Montana 59725 


Officers include: 


President: Roger C. Pierce, 521 S. Washington, Dillon, Montana 


Vice President and 
Secretary	 : Hazel D. Pierce, 521 S. Washington, Dillon, Montana 


Chairman of the 
Board	 : William A. Cook, 925 S. Curry Pike, Bloomington, Indiana 


PROPERTY 


The property consists of 6 unpatented claims that are recorded in the 
official records of Beaverhead County, Montana, as follows: 


Claim Book Page 


Dox No. 1 164 27 and 28 
Dox No. 2 161 29 and 30, 
Comet No. 1 155 463 and 464 
Comet No. 2 155 465 and 466 


v	 Comet No. 3 164 25 and 26 
- Comet Fraction 155 1161 and 462


The Blue Sky Mining Corporation owns a half-interest in these claims 
and is in possession of the other half-interest by virtue of a 3-yeari 
lease, dated January 23, 1969, between Blue Sky Mining Corporation 
and H. L. Patterson, owner of the other half-interest in the claims. 


Only 2 claims, the Comet Fraction and the Comet No. 3, will directly 
benefit from the proposed work.
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LOCATION AND ACCESSIBILITY 


The claims are on the steep southwest slope of Comet Mountain between 
altitudes of 8,500 and 9,250 feet and extend across the common bound-
aries of secs. 26 and 27, T. 14 S., B. 12 W. (Figure 1--Composite plan 
map and longitudinal section showing proposed drilling, Comet Mine, 
Sec. 26., T. 4 S, B. 12 W., Beaverhead County, Montana). 


An unsurfaced access road leads 14.5 miles to the property from the 
county road near Grasshopper Creek at an altitude of about 6,650 feet. 
This junction with the county road is 10.85 miles north of the junction 
with surfaced County Road 278, which leads easterly to U. S. Highway 91, 
about 3.5 miles south of the city limits of Dillon, Montana. 


The Comet mine property is snow covered from early autumn until late 
spring. Equipment and personnel must be transported over the, steep 
unsurfaced access road, which in bad weather is nearly impassable. 


GEOLOGY 


Country rock at the Comet mine is coarse grained biotite granite. Ore 
is along joints or shear zones that strike northeasterly and dip steeply 
NW. There is some suggestion that ore shoots rake steeply SW. 


Ore on the 1400 level is in veins of banded milky quartz containing 
stringers of oxidized argentiferous tennantite and galena. A zone of 
shearing, locally as much as 15 feet wide, contains concentrations of 
ore minerals along its hanging wall and footwall, but is relatively 
barren in the central part. Assay data (see map with final report of 
OME-6326), show that the vein contains 1 to 2 feet of ore on the hang-
ing wall that assays as much as 55 ounces silver per ton, a central 
part about 3 feet thick that assays fewer than 5 ounces silver per ton, 
and a footwall ore band that assays from a few to as much as 126 ounces 
silver per ton across 0.5 feet. The silver values are not consistent 
along the vein, and this could reflect erratic original mineralization 
or the extent of local oxidation and leaching. Selected ore sold from 
the 1400 level contained as much as 70 ounces silver per ton (Table 1). 
Mine-run ore shipped in 1969 and 1970 contained from 10. 148 to 25.23 
ounces silver per ton. 


The applicant reports that work done in the summer of 1970 found the 
best values along the footwall of the vein; the hanging wall consisted 
of much barren quartz. 


The work done to date on the 1400 level has followed the vein for about 
250 feet and found erratic silver values along most of this distance. 
Raises and stopes have followed the ore for 145 to 80 feet above the 
1400 level and 1 small stope has followed ore about 30 feet below the 
1400 level. 


A vein, questionably correlated with the one on the 1400 level, was 
cut on the 600 level and contains iron-stained quartzy lenses that 
assay less than 1 ounce silver per ton. 
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There are several other veins on the property, all apparently trending 
northeasterly and dipping steeply. Many of these are shown on the naps 
with the application in docket OME-6326. None appear to be as richly 
mineralized as the one explored by the 400 adit. 


HISTORY AND PRODUCTION 


Information in the application with docket OME-6326 indicates that most 
of the workings of the Comet mine were excavated prior to 1900. Mining 
in the main stope on the 400 level took place between 1960 and 1963. 
Former exploration under OME contract 2181 was from August to December 
1964. The Blue Sky Mining Corporation resumed exploration and develop-
ment in the summer of 1969 and produced about 200 tons of ore before 
they recessed operations in August 1970. The mine is now idle. There 
is no record of production before 1900, although the applicant reports 
some very rich silver ore came from near-surface excavations prior to 
1900 . Table 1 lists production since 1960. 


TABLE l. -PRODUCTION -PRODUCTION FROM COMET MINE 


Shipment Cu Ag Au Net Net before Net after 
date Tons j Oz/ton Oz/ton per ton shipping costs shipping costs 


11/4/60 17.062 37.4 0.018 $26.99 $	 14.74.01 $	 332.09 
12/2/60 211.894 0.10 73.2 0.025 52.72 1,035.75 773.15 
7/14161 27.494 0.26 39.25 0.015 3..94': 878.16 664.41 
8/7/61 28.355 0.116 70.65 0.060 58.56 11660.38 1,440.63 
8/16/61 29.254 0.37 64.35 0.036 52.88 1,546.98 12320.85 
8/25/61 30.758 0.36 45.35 o.o60 38.41 1,181.41 944.78 
10/16/61 28.163 0.12 17.30 0.043 15.37 432.87 216.87 
10/8/62 42.712 0.25 27.15 0.015 28.04 1,197.66 827.91 
11/5/62 61.407 0.31 36.30 o.o6o 40.63 2,494.97 11961.59 
11/21/62 22.312 0.28 38.10 .02O 41.06 916.23 723.49 
11/21/62 25.383 0.28 33.05 0.025 35.98 913.28 695.62 
11/26/62 20.977 0.28 22 .75 0.050 25.79 514.00 356.76 
12/13/62 17.731 0.27 35.45 0.015 37.36 662.43 500.93 
12/14/62 21.914 0. 32 52. 30 .0.020 54.82 1,201.35 1,004.36 
12/20/62 68.079 0.16 22.15 0.015 23.99 1,633 .22 1,039.28 
1/4/63 25.492 0.51 16. 75 0.010 18.03 459.63 236.08 
4/9/63 113.655 0.44 24.20 0.020 27.79 3,158.49 2,160.38 
7/10/63 24.234 0.18 46.95 0.025 53.33 1,292.40 1,080.32 
10/10/63 17.142 0.21 14.6 o.006 16.82 288.34 14o.23 
12/17/64 69 .227 0.13 8.4o 0.008 9.85 681.29 79.24 
12/17/64 15.502 0.18 15.40 0.008 17.81 276.10 10.95 
8/21/69 102.433 0.12 5.00 0.009 7.27 744.69 0.00 
11/10/69 40.461 0.14 10.48 0.019 18.o6 730.73 418.24 
11/10/69 15.265 0.12 16. 149 0.016 27.29 416.60 300.42 
8/11/70 35.885 0.19 25.23 0.019 38.73 12366.61 1,097.47 


TOTAL 925.791 . $26,157.58 $18,456.05


AVERAGE
	


27.43	 $	 28.25/tons $	 19.93/tons 
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APPLICANT' S PROPOSAL 


The applicant proposes to explore three areas on his property by 
diamond drilling from three surface drill—sites. Two holes will 
explore for an intersection between two veins near the west end 
line of the Dox 1 claim; two holes will explore downward exten-
sions of the vein exposed in the Upper Teistar adit and open cuts 
on the Teistar 2 claim; and six holes will explore downward exten-
sions of the vein in the 400 adit level on the Cornet Fraction claim. 
Soil sampling, prior to drilling, is proposed for the area near the 
west end line of the Dox 1 claim. Total estimated cost of the work 
is $57,o4o.00.


Appraisal 


The, applicant did not justify the drilling of the holes at the Upper 
Telstar location or near the west end of the Dox claim. He did men-
tion much quartz on the Dox 1 claim and that soil sampling would more 
closely define the area to be drilled. 


Information about the Upper Telstar workings is On the maps with the 
application of docket OME-6326. The vein on the Telstar 2 claim.is 
exposed in several open cuts at altitudes of about 9,350 feet; in 
these the vein is about 3 feet thick and contains several rich stringers, 
6 to 10 inches thick, in the central part. Assays indicate that the 
richest part of the vein contains 89.4 ounces silver per ton across 0.5 
feet. The Upper Télstar adit intersects the vein at an altitude of 
about 9,240 feet (approximately 110 feet below the open cuts). The vein 
is a zone about 20 feet thick, and contains a few stringers of ore min-
erals. Mny assays indicate less than 5 ounces silver per ton; however, 
one from a sample 5 feet long, shows 18 ounces silver per ton. The adit 
explores the vein along strike for about 55 feet but there is no stope. 
Perhaps some shipping ore can be obtained by very careful sorting of 
the vein material, but the tonnage is limited. 


The most work has been done on the vein exposed in the No. ii. adit 
(1400 level). Prior to the work done under OME contract 2181, the 
adit was 3140 feet long 'and had an ore-bearing vein exposed for 
100 feet. Some ore was mined from a small underhand stope and a 
small overhead stope. The OME drift followed ore for an additional 
50 feet, after which it apparently veered away from the ore-bearing 
structure. Ore found by OME work was estimated to be 1,150 tons con-
taining 11.5 ounces silver per ton. 


Blue Sky Mining Corporation resumed mine work in 1969 and 1970 and dis-
covered the northeasterly extensions of the ore followed by part of the 
OME drift. Drifting and raising followed ore to the northeast for at 
least 100 feet beyond the work done under the ONE contract. The ap-
plicant's map shows that the ore contains from 5 to 25 ounces silver 
per ton, and that the vein is 6 inches to 9 feet thick with the best 
values along the footwall (see map C-2 with application). 
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The work on the 400 level has indicated an ore shoot about 250 feet 
long that contains somewhat erratic values in silver. There are only 
100 to 150 feet of backs above the level, and if a mine is to be de-
veloped, the vein should be explored below the 11.00 level. The 600 
level, some 400 feet lower than the 400 level, has cut a vein tenta-
tively correlated with the vein in the 400 level; however, assay data 
indicate less than an ounce of silver per ton in the vein on the 600 
level. 


There has been no exploration of the vein between the 400 and 600 level 
except for the small underhand stope in the No. 4 adit. The area be-
tween the two levels might contain a minable ore body that could be 
developed by raising from the 600 level. 


An áre zone 250 feet long, extending downdip for 400 feet, and averag-
ing 5 feet thick with an average silver content of 11 ounces silver 
per ton, will contain 41,600 tons and 457,600 ounces of silver. At 
today's price for silver ($1.61/ounce), the ore would have a gross value 
of $736,736.00, of which 5 percent (the Government's royalty) is 
$36 , 837 . 00. It seems, therefore, that there is justification for the 
Government to participate in an exploration program to determine how 
far the ore extends below the 400 level. 


RECOMMENDED WORK 


There is fair justification for drilling the six holes from a single 
surface drill-site to explore the vein between the 400 and 600 levels. 
The holes, as proposed by the applicant, will intersect the vein be-
tween 100 and 300 feet below-the 400 level (Figure 1, longitudinal 
section). Three holes will intersect the vein about 120 feet below, 
the 400 level; two will intersect the vein about 250 feet below-the 
400 level; and the third will intersect the vein slightly more than 
300 feet below' the 400 level. The holes will explore a strike length 
between 200 and 250 feet. Six holes are about the minimum required 
to prove the existence of the' vein and to determine the degree of 
mineralization. Any one of the holes might intersect a barren part 
of the vein, but six holes should prove definitely if the vein is 
ore bearing. As explained elsewhere in this report, cbf all holes are 
successful, a fair reserve of silver ore will be indicated. 


The time needed to complete the work will depend in large part on the 
weather. During periods of wet weather, the drillers might not be 
able to reach their rig. Snow and cold weather, which can be expected 
any day of any month at 9,000 feet in Montana, will cause delays. The 
water supply might be a problem; the applicant states-that-water can 
be supplied from the underhand stope on the 11.00, level. Additional 
water might have to be trucked from Grasshopper Creek. It is estimated 
that the drilling can be completed during a four-month period, if drill-
ing can start during the latter part of June.-.. 
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ESTIMATED COSTS 


The drilling will be contracted and the actual costs are estimated 
from the three bids included in the application. Drill-site prepara-
tion and road maintenance will be done by the applicant using a John 
Deere crawler loader that he values at $8,000.00. The operator of 
the loader is paid $4/hr. Gasoline, oil, and general upkeep is esti-
mated at about $2/hr. The applicant lists a cost of $14/hr for use 
of the crawler and operator, which appears reasonable. In a tele-
phone conversation, Mr. Pierce, President of Blue Sky Mining Corpora-
tion, agreed that a unit-cost of $500.00 would be satisfactory to him 
for drill-site preparation and road maintenance during the period of 


drilling. 


The total cost, as shown in the proposed contract below, is $32,640.O0, 
of which $24,480.00 will be the Government's share (75 percent). 


ECONOMIC APPRAISAL 


As shown above, the completed work, if successful, will indicate 141,600 
tons of ore containing 457,600 ounces of silver which, at today's prices, 
has a gross value of $736.736.00. Five percent (the Government's per-
centage royalty on production) will be $36,837.00, or nearly 50 percent 
more than the Government's share of the estimated cost of the explora-
tion 


The Government now has a lien of $9,468.00 plus accrued interest of 
about $4,500.00 against production from the property until January 30, 


1974. There are insufficient known reserves at the property to en-
courage mining, and unless more exploration is done, there is little 
possibility of more than a very small amount being paid to the Govern-
ment before the expiration date of the lien. 


If the proposed exploration is completed and successful, at least some 
of the ore can be mined by raising from the 600 level with only modest 
development costs. Of course, before all the ore is mined, an inter-
mediate level will have to be driven from the surface. 


The Blue Sky Mining Corporation has demonstrated that they are capable 
of conducting a mining operation. They extended the 400. level, suc-
cessfully followed the mineralized shear zone, and shipped about 200 
tons of ore. They appear to be financially sound and are sincerely 
attempting to determine if a minable ore body exists on their property. 


PROPOSED CONTRACT



Annex I
tS 


The land, including all rights pertaining thereto, referred to in 
Article 2 of the contract consists of 6 unpatented claims in sees. 26 


• and 27, T. Ii. S., B. 12 W., Elkhorn Mining District, Beaverhead County, 
Montana • These.are recorded in the official records of Beaverhead 
County, Montana, as follows:
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Claim Book Page 


Dox No. 1 164 27 and 28 
Dox No. 2 161i. 29 and 30 
Comet No. 1 155 463 and 464 
Comet No. 2 155 1465 and 14.66 
Comet No. 3 1614. 25 and 26 
Comet Fraction 155 461 and 462


The Blue Sky Mining Corporation owns a half interest in these claims 
and is in possession of the other half-interest by virtue of a 3-year 
lease, dated January 23, 1969, between the Blue Sky Mining Corporation 
and H. L. Patterson, owner of the other half-interest in the claims. 


A Lien and Subordination Agreements executed by H. L. Patterson is 
attached hereto and made part hereof. 


EXHIBIT A 


The purpose of this project is to explore by diamona drilling from a 
surface drill-site for silver-bearing ore bodies in and along a quartz-
filled shear tone cutting granite. 


General Provisions 


Holes shall be drilled not less than 100 feet from the outer boundaries -
of the land outlined on Figure , 1. 


All drill holes shall be cased through overburden and completed with 
not less than Standard AX core size or equivalent wire line size. 


Diamond drill core shall be stored in boxes identified by hole number 
with markers in the core sections indicating the depths represented. 


Facilities shall be provided for recovering drill sludge, and such 	 .-
sludge shall be retained when drilling in significantly mineralized 
rock. 


Significantly mineralized 'core from hole intervals not exceeding 5 feet 
each shall be split and one split assayed for gold and silver. Wherever 
the core recovery is less than 60 percent, a split of the corresponding 
retained sludge and a split of the recovered core shall be assayed sep-
arately, and the assay results combined according to standard practice 
to represent a single sample. 


The remaining core shall be stored in proper sequence with the unsampled 
core, and the remaining sludge shall be stored in suitable containers 
properly identified as to source and location. Stored samples shall be 
made available for Government inspection and possible use, and may be 
disposed of with prior Government approval. 


ru 
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All drill holes shall be logged, and. true copies and maps or sketches 
'showing the work completed during the reporting period, the location. 
and width of ;all samples taken, and the geological formations and 
structures traversed by the drill holes shall be furnished monthly 
to the Government. 


The Operator shall provide such supervision, labor, and technical - 
services as may be required to perform the work in a satisfactory 
manner. 


The location, direction, and extent of each work item shall be sub-
ject to Government approval. 


The Government will not participate in the costs incurred for incomplete 
drill holes or for casing left in a hole at the request of the Operator. 


Description of the Work 


The work shall consist of preparing one surface drill-site and diamond 
drilling a maximum of 6 holes totaling not more than 2,110 feet, in-
cluding overburden drilling. The approximate location of the drill 
holes are shown on Figure 2 entitled "Proposed exploration, Blue Sky 
Mining Corporation, Beaverhead County, Montana," attached hereto and 
made part hereof. The number, approximate bearing, inclination, and 
approximate length of each hole are as follows: 


Hole No.	 Bearing 


3	 S. 380 'B-


4	 S. 38°E. 


5	 S.9°E. 


6	 S. 9°E.


	


-	 Approximate Length 


	


Inclination	 Feet 


330 


	


-70°	 370 


270 


	


-67°	 390 


7	 s. 65°E.	 310 


8	 S. 65° E.V
	


-67°  
2,110 


No hole shall be drilled for more than 20 feet beyond a vein zone 
that can be correlated with the vein zone exposed on the 1400 level. 


If previously drilled holes indicate a SW rake to ore shoot, Hole No. 8, 
with prior Government approval, may be drilled on a more southwesterly 
bearing.
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Estimated. Costs of the Project 


Fixed Unit Cost 


Drill-site preparation	 $250.00 
Road maintenance during project 	 250.00


$ 500.00 


Actual Costs


Category (1) Independent Contracts 
Mobilization and demobilization, 


1 drill unit $1,200.00 
Diamond core and overburden 


drilling, 2,110 feet $19,517.50 
AQWL	 BQWL 


$9.00/ft	 $9.50/ft 
Water supply $1.75/ft $3,692.50 
Cementing and redrilling 


50 hrs at $14/hr $700.00 
Reaming and casing 


7	 200 feet at $4/ft $800.00 
Casing lost in hole 


200 feet at $2/ft $400.00
26,310.00 


Category (2) Personal Services 
None except: 
1 Supervisor-engineer-geologist 


14. months at $1,200/month 4,800.00 


Category (3) Operating Materials and Supplies 
None except: 
210 cardboard core boxes 


at $1/box $210.00 
Cement, cement substitutes, 


drilling mud, and additives $200.00 
50 sample sacks at $0.60/sack $30.00 
Sludge catching and sampling 


supplies $110.00
14.80.00 


Category (7) Miscellaneous 
Office and accounting expense 


	


4 months at $75/month	 $300.00 
Assaying 50 samples for gold and 


silver at $5/sample	 $250.00.
50.O0 


Total estimated cost of Project	 $32,640.O0 
Government participation at 


	


75 percent	 $24,118O.0O 


J Completed job is one unit. Road maintenance will be paid 'for at 
conclusion of project.	 S 
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S 
Enclosures: 


Figure l.--Composite plan map and longitudinal section showing 
proposed drilling, Comet Mine, sec. 26, T. b. S., 
R. 12 W., Beaverhead County, Montana 


Attachments for contract: 
Figure l.--Property map, Blue Sky Mining Corporation, Beaverhead 


County, Montana 
Figure 2.--Proposed exploration, Blue Sky Mining Corporation, 


Beaverhead County, Montana 


W. P. Puffett 
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Comet Mine 
Beavethead Cotinty, Montana 


centIenen 


Pte1tmizary review of your epp].ic8tiQn for ftnancia]. assjauce inI .


exploring the Comet Mine indicates that additional information is needed 
before e can complete the review 


(1) P1ese tate how you propose to firnish your share of the cost of 
the exploration work 


(2) The lease between H L Patterson and Blue Sky t4ining Corporation, 
dated January 23, 1969, will expire in eleven months n Is a extension 
of this lease planned? In the event cf a contract, an extension of the 
leøse probably would be required 


(3) The one copy of tiet and Subordination Agreements (Mb4E rorm 52) 
between H L. Patterson and Blue Sky . Mining Corporation submitted with 
the spplicatton is not acceptable as executed Please return five copies 
of the enclosed 1E Form 52 properly executed. We suggest the land 
description in the blank line spaces at the top of the form following 
the countysind state names be filled in as follows "The unpateutêd 
lode mining ctaims known as POx No. 1 0 Dox No 2, Comet No. , 1, Comet 
No 2, Comet No 3, and Comet Fraction locate4 in Section 26 9 T *'. 4 S , 
R 12 W , M.D M. ,Elkhorn Mining District," Item 1(a) of the Lien 
and Subordination Agreements is sufficient to take care of the 1/2 interest 
which is indicated in the Lease between H L Patterson and Blue Sky Mining 
Corporation it t Patterson 's signature under the date on the reverse 
side of the agreements form is the oijly one necessery 


(4) Please submit a new claim map showing the relations of the proposed 
work to the oundarie8 of the property 


We shall be pleased to continue the processing of your application 
upon receipt of the requested information 	 However, nothing in this


K
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let te should be contrued as a. commitment by the GoVeflment to grant 


an exploration contiat


Sincerely yours, 


Harold Urkomo 
ChLe: Oftc.e of. 
Minerals Exploration 


Enclosures 


cc: Director's Reading File




Mineral Resources  


ONE docket  
\	 ONE Reading File


 


ONE Region I 
Mr. Emerick


 


WLEmerick/gla 2-471' 	 :







:	
February 16, 1971 


Blue Sky Mining Corporation	 5 	


5 


521 S Washington 
Dillon, Montana 59725 


S 	 Subject: OMEa6840 


Gentlemen:  


Your application for explorationassistance, dated 
December 22, 1970, subaiitted•to.óur office at Spokane, 
Washington, has been assigned Docket No. 0NE6840. 


Please identify all future correspondence relating 
to your application by this docket number. 	 S 


S 	 S 	


S 	 Sincerely yours, 


Harold Kirkemo 
Chief, Office of 	 S 


S 	


Minerals Exploration S 


Copy to Region I	 1







b	 I 
OFFICE OF MINERALS EXPLORATION 


•	 656 U. S. Court House 
Wo 920 Riverside Ave. 
Spokane, Wash.. 99201


January 


Mr. Roger C. Pierce 
Blue Sky Mining Corporation 
521 S. Washington 
Dillon, Montana 59725


Comet Mine 
Beaverhead County, Mont 
(former OME-6326 (Silv€ 
contract 2181) 


Dear Mr. Pierce: 


Additional information is needed before your recent application is 
forwarded to our Washington, D C. office.. 


That claims are to be included as subject of the application? For 
example, you do not mention the San Francisco lode (Survey No. 3353), 
on which much of the work in the 1400 level was done.' This claim might 
be benefited by the drilling, even though none of the planned holes 'come 
within 100 feet of its boundaries. A list of those , claims specifically 
included In the project is necessary.  


The cost of the drilling needs further justification. Are you going to 
do the drilling yourself. or have it contracted? If contracted, please 
Submit bids from three contractors, if possible. if not to be contracted, 
the drilling costs . need more supporting data. For example, are you going 
to buy- or rent a drill rig? One is not among the items of equipment you 
have listed. How many men will be working on the rig, what will be their 
wage scale, and what will be the average length of hole drilled per shift? 


The cost of supervision is not ordinarily 'included in the per-foot cost of 
drilling. If we 1nOv the , average drill rate, we can estimate the total 
length of time for the drilling and, if we know the supervisor's salary, 
we can.then determine the total cost of supervision. 


Separate cost data are needed for the preparation of access road and drill 
sites. We need to know ,the hourly wage scale of the operator of the John 
Deere crawler-load, which I assume will be used in this work. Estimated 
length of time necessary for constructing the road and drill sites should 
be furnished.


Re:







More justification is needed for the existence of the No. 6 and No. 7 
veins near the proposed drill station No. 1. Undoubtedly snow covers 
the ground in the area now and if you have no specific information on 
file, more information will haveto wait until summer. Perhaps a field 
examination can be planned to gather such data.' 


I'd appreciate receiving any information you have concerning the under-
ground work done ,since the OME contract ended. We have your shipping. 
records but underground maps with assay data would be most helpful. 


The limited ore shoot found on the 400 level and the modest amount of 
ore shipped from the Comet mine do not strongly justify the rather 
costly :xploration program you have proposed. Perhaps a more modest 
program should be considered. Whatever the case,'we:.do need the above 
requested information to more fully evaluate your proposal. 


Sincerely, 


Willard P. Puffett 
Field Officer, Region I 
Office of Minerals Exploration  


cc: OME\	 '







MME Form 52	 UNITED STATES 
Jan. 1959


	


	 DEPARTMENT OF THE IWERI 
OFFICE OF MINERALS EXPLO))N 


LIEN AND SUBORDINATION AGREEMENTS!.' 


To the United States of America:


1. 
OR 0VEJ1_QX 


Uperatlor 


Docket No. 


Contract No. 
1J-23-090—. 


Contract Date 


That certain. Land in the County of	 eaverhed . .	 State	 Montana 


described as follows:'	 Joj.L_Dç #2Comet. #]. . Comet 4,92Comet, #3. and 


- Comet Praction Above listed, claims . interest owned by Blue Sky 


Mining Oorporation - owned 	 H0L0Patte.on See .attched lease 


Patterson to Blue Sky Mininp ho.rDoration	 .	 .•, . ....... 
hereinafter called the "land" ., is the subject 6f & piloposeid exploration contract, hé±náftèr called 
the "Contract", between the United States of Arnerica, hereinafter called the "Gonmënt" and 


Blue Sky Mining Corporation .	 .	 N 
hereinafter called the "Operator". In considex'ation for and as an inducement to the Gôvérnthent execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production piovided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expirá-
tion of the rights of the United States under said: Contract to pay royalty to tbeF Goveirunent according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to roalty on production and liens to sècurè same./ 


2. Undertakes and agrees that property in vhich the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be rior and superior to 
any adverse tight or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upàn the under- 
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


linitpd States 	 loan 


6326 Contract no. 2181 9 incurred , -by Wayne Erickson 9 Cornet et a10 


nnn 


Production from the land is not required, and in the abence of production thè isno obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the rords "as follows" and 
insert "in a lease jr contract, deed, orother . dàcumenJ dated	 .	 , and recorded in 
Book	 __, Page, official records;of said county". If (b) is used, the book and page of 
record.átion must be inserted above. If the space provided is insufficient, usean Annex and referS 
to the Annex in the space. 	 .	 .. 


J Insert name exactly as it appears in the Application MME Form 40.  


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrane.







-	 , 
S 	 '


 


................................_...y,S.


L. c.. D.C. 21103


0	 ''	 0 
4. Undertakes and agrees (a) neither to commit any act nor assert any,cláizn in conflict with the p
rovisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against - the land or any production therefrom, furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract uthout notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions	 }Tone	 (State "None" or "See Annex No.	 ".) 
Dated this 22 	 dayof Deceniber	 ., •,97O. 


09 Kentucky Ave'.	 (Street) 


(Seal)'eal	
(City 
(State) 


'	 &) 


(Street) 


(City & 
(Seal)	 S 	 (State 


(Street) 


&) 
(Seal)	


(City 
(State 


('Street) 


(City &) 
(Seal).	 (State ) 


(Street) 


	


S 	 ' 	


( City &) 
(Seal)	 (State ). 


(Street) 
(City &) 


(Seal)	
S.	 (State ) 


	


,certify that I am the	 •. 
V 	


. (Title—Secretary, etc.) 
of the corporation named herein; that


who signed this agreement 
S 	


. 	 ( Na') 


	


vas then	 of said corporation; that said agreement Uze duly signed for and (Title—Pres., Vice-Pres., etc.) 
in behalf of said corporation by authority of its governing body, and was within the scope of its corporate powers.


(Corporate Se 







MME Form 52 
Jan. 1959


RECEIVED


• 
JAN 11 1971  


UNITED 9TA.ftS  0. M. E.DEIPARThENT OF	 IW1,,RIOR 
iICE OF 'flNERALS ELORATION '..rl


a 


N GOVER€IT USE OMY' 
Operator 


Docket No.

OME - 


Contract No 
1 1 -23-090 - 


Contract Date 


LIEN AND SUBORDINATION AGREEMENTS/ 


To the United States of America: 


That certain, land in the County . pf Prhd. .,,	 , State of Montana



described as qflos:/ DOX l ,Dox#2,Cornet 1 ,Cornet #2 9 Co et #3 , C omet Fractigne



Above listed claims interest owned by Blue S1 Mining Corp.* interest 


owned by H.L.Patterson. See attached lease H.LPatt•erson to Blue S 


Mining Corp. Teistar #l,Telstar #2 owned b y Blue Skir Mining Corp. 
hereinafter called the 'land", is the subject of proposed exploration contract, tereinafter called 
the "Contract , between the United States of America, hereinafter called the Government" and 


_Blue Sky Mining Corporation 
hereinafter called the 'Operator'	 In consideration for and as an inducement to the Government execut-






ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in ti ,e land,, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the roylty on prodict1o4 . prbvi&ed for by, the Contract, and 
agrees if the Operator's interest should be surrendered , or terminated at any time. prior to the expira-
tion of the rights of the United States under 	 Coiitract, to pay xoyalty to the Government according 
to the terms of said Cpntract; or 


(b) Being the holder of a claim, lien,, or ezicrance against the land, , hreby subordinates 
his claim, lien, or encumbrance in or against"the land and inany production therefrom to the rigts of 
the Government under the Contract with. respect , to rqyp.lty' on production and liens' to secure same.1/ 


2. Undertakes and agrees that prqperty In whIch the Government may acquire' an interest or 
equity under the Contract may be dismantled, , severed from, the land, and removed as may be provided in 
the Contract; and the Government's interest and equity. in', such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is, io' claim, lien, or encumbrance. upon the under-
signed's right, title, claim, or interest in or agalngt the land' other than the following: (If "none", 
insert the word "none". Do not leave blank.)  


United States Govenment O.LE. loan 


nn-672-6 Contract no2181 incurred by Wayne Erickson Comet et alClaims. 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government,.-.,..,'.  


J Either (a) Insert the legal description, of , the land, or 4b) .strike out the vord., "as follows" and 
insert "in. a lease Jr contract, deed, o other documen/ dated 	 and recorded in 
Book	 ', Page_, official records; of said county".' If '(b) is used, the 'book and page of 
record.ation must be inserted above. If the space provided. is insufficient, use an Annex and refer 
to 'the' Annex in the space.  


J Insert name exactly as it appears in the Application WE Form 40. 


Subparagraph 1(a) does not apply to , the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and a 
apply thereto.	


grees that this agreement shall pxtend and 


6. Added provisions none	 (State "None" or "See Annex No.____ 


Dated this 22 day of December	 , 19 .20 


F() 1Fcentuckv Ave.. 	 (Street) 
(City &) H. L. Patterson	 (Seal) Dillon,: Montana 59725 	 (State ) 


(Street) 


(City & 
•	 (Seal)	 (State 


(Street) 


•	
(City &) seai)	
(State 


(Street) 


(City ) 
(Seal)	 (State ) 


-	
•-	 (Street) 


(City &) 
(Sea].)	 (State ) 


(Street) 
(City &) 


(Seal)	 (State ) 


i,Hazel D. Pierce	 ,certify that I am the 	 Secretary 
(Name).	 L	 (Title—Secretary, eta.) 


of the corporation named herein; that	 Roger C O Pierce	 , who signed this agreement 
(Name) 


was then President__ • of Said corporation; that said agreement was duly signed for and 
(Title—pres., Vice-Pres., , etc.) •	 -' •	 ••, 


in behalf of said corporation by authority of its  
corporate powers.	


governing body, and was within the scope of Its
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