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DEPARTMENT OF THE INTERIOR /(], 6 %

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.Cc. 600

Apr3l 17, 1952
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Toy Hy. iohert V. Adacs, Mdploistrative Lfficer, iMEA

From -r. bawrence . Houk, Chief
Non~Ketallic dinerals Livision, . A

Subjecs: Locket 0. LMiA=1657% ~ Klea
neturn of ussigoed Contract Iam=:106 from Jamer ¥. Lullins
+gaon County, Lorth Larolina

 inelosed find letter dated Avrid 15, 1952, from
‘¥, Jnies r. Sulline end atiachod tShereso one copy of wnsigned
Contrect Idm—méé. which we fu:d requestes that he return, You have
already received the siher copies which were returned by rr. laurence,
'elxecnti;vc Officer, nheglon VIl. The case is nov terninated rnd the

lest of the wneigned coples of the conirael nre now returned to you. '

Lawrence . Sowk

J'I‘Rrbértson:mp L/17/52
“neclosure - 1 L

e
. oy
cc: Docket I‘il_eV/
Adm. Reading File
Pield Team, Region VII ¢2)
Mr. Dimtrich, 3526 ’
Mr. Yorton, G-232, GSA Bldg.
Mr. Houk
My. Robertson
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dagoto . ‘ Docket No. DMA LOSTX

Commodity .She.e:t-.Mica
UNITED STATES OF AMERICA Idn-E106
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT'!
It is agreed this _____. 13th____ day of Augus t , 1951, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® _______________
We Ko Hunter snd Jas. M..Sullins (Individuals)... S
719.13th Strest, Knoxville, Tenne. ...

hereinafter called the “Operator,” as follows: .

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
______ J\IQr_th__Qar.olina----_----__----_, County of __Franklin . . . ____ described as follows:?®

11 .acres.described on_attachment. .

]

o L Upernto rege trans L ooterinher
BEGINNI} . at a stake on the road, K. Elias' corner, and runs with his line South 21%-
West 41 poles to a stake and pointers on top of mountain; thence South 50 East 21
"poles to a stake; thence ‘South 10 East 25 poles-to-a sourwood; thence South 55 East
5 poles to a hickory; then North 26 East with Leach's line 1 pole to .the road; thence

with the road to the BEGINNING, containing 11 acres s more or less,

() L0ai ue1s 4 iessee, 1n "possession and éititled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. " The Operator, within ____________ R0 days from the date of this contract shall commence
work on a project of exploration for® ____. sheet mica : ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate €quipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ 60 days ' from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvéments. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share. ’

6. Operating equipment. Any operating .equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share. :

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property. '
¢ Strike out the provision not applicable.

5 Name of mineral.

€ Not in excess of 2 years. 16—64086-9
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. 1. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

' 10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
inlcurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as-a cost of the project. The Operator shall keep and preserve said
récords and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress réport shall bear the certificdtion of the Operator
and shall constitute the Operator’s invoice of costs incurred, on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (in{roice), to the extent approved by the Government, shall be
p;rocessed for payment by the Government. Payment shall be made in the amount of ._QQ__ percent of the approved costs incurred;
Provided, That the aggregate total of, all sums paid by the Government under this agreement shall not exceed $.. 450,00......_.. ,

which is ...90_______ percent of the agreed estimated total cost of this project, $..500,00 ..

' 14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government. ‘

' 15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the ‘work from which commercial production of ore may be
" made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(% ;)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
' k) percent.

b Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. o8

v 16, No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

i 17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

’i‘ Executed in sextuplicate the day and year first above written.
| THE UNITED STATES OF AMERICA

b e and
(Operator) By _

f : Director, Production Expansion
__________________________________________ Jointly and severally. . ’
e (Opera'fjox") - T Division

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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EXHIBIT A - Exploration Project
' This project is composed of two parts as follows:

(1) A bulldozer trench will be cut along the strike of the pegmatite
for a distance of 200' to 400! and to a depth of about 5'. The
cut will be 6' to 10' wide depending on width of blade available;
that is it will be cut in a single pass. The location and
direction of the cut will be mutually agreeable to Operator and
Field Team Member .

(2) Shallow test pits (2 or 3 feet deep) will be dug with hand tools
and samples taken therefrom.

The above work is to be accomplished in about 60 days at a total
cost of $500.

Fixtures and TImprovements: None

Operating Equipment:
Rental of bulldozer with operator, fuel etc., 30 hours

at $10 per hour $300.00
Purchase miscellaneous hand tools 40.00
$340.00

Labor_and Supervision:

1 working foreman, 5 daysa $12 per day $ 60.00
2 laborers, 5 days at $10 per day ' 100,00
$160.00

Rehabilitation and Repairs: None
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LANDLORD'S SUBORDINATION WME‘ IRTERION

Defense ministration
RESEIFE )
JUN 4 -1951
Langs b SituBEL :
of mineral rights Exsudiven¥stsy privileges
WHEREAS, the undersigned is the owney imformsimpin of that certain parcel of ground in the

county of Macon , State of “North Carolina , described in a
Aug. 13

certain Exploration Project Contract dated W‘pw'&w%%—m{l,’ between

e t

KNOwW ALL MEN BY THESE PRESENTS:

__Munday heirs, as _shavn below, and Je. Me Sullins and W. K. Hunter

the Lessee of said property, and the United States of America;
NOW, THEREFORE, the undersigned, as Lessor of said property under lease dated .. 2uth

day of May, 1951, , does by these presents subordinate all of his right, title, and interest

under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and ’

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 2L day of , 195.1 -

éﬂ%‘w. ,OW
%A/jw/fﬂ WM :
=2

"’v/"






NORTH CAROLINA
NACUN CUUNTY

THIS L. t, “ade this the 24th day of May, 1951, by and

between : THtL SULLINS and husband J. . oULLINS, LCUIGE COT?EE, widow,

AELL. FOWLER and husband JL bvdLER, BUNIE @

He C N3AY and wife ILnal HONLAY, LRULOOR /x / 23 /4~ ¢, and husban

/Q&’ z”ﬂ/ ’”ﬁ’/’%/49’! and £k

9AY, wife of-Farl ¥unday, parties

of the first part, to . K. MUNTLR and J. M. SULLINS, parties of the

sccond part,

WITRLSS. TH

RUWN 2 und husband JuHN BPGUK,

d

That the sald parties of the first part do hereby lease

unto the parties of the second part, thezr hoirs and assigns, the mica

and mica mining privilebcs upon the two following described trdcts of

land in ‘iacon County, North Carolina, towit:

FIRGT 'Mﬁ CT: BLGINNILG at a chestnut oak, runs
Jouth 25 west 160 polcs to a stake; then S. 65

Z. 75 poles to a st:ke; then ii. 25 E. 160 poles
to the BLGINIUNG, contalning 75 acres, uore or

less. '

Ji:COND PRACT:) BEGINGING at a stake on the road,

K. Lli#§7COrner, and runs with his line South
21; west L1 poles to a stehke and nointers on top
of mountain; thence South 50 Zast 21 poles to

a stake; thence South 10 Fast 25 poles to a sour-
wood; thence douth 55 Tast 5 poles to a hickory;
then fiorth 26 Last with Leach's line 1 pole to
ti:e road; trence with the rozd to the BrCINNING,
containing 11 scres, more or less.

" The terms ard conditions of this lease :re as folinws:

1. 'Partiés of the second part a;ree to pay parties of

the

first part a rovalty of 1235 of the .ross selling prico of all mica re-

covered from- Suld nro“erty, and all royaltj p&yments shall be due and

payable within

ten days from the date of ssle,






2., 'The narties 9£ thé second part agfee to keep a rﬁéord
of all sales which shall be open for iﬁgpection,of'parties of the first
part at all times. i

3. The duration of this leasé shall be twelve months from
the date hereof, but it is understood and agreed that if aining operations
upon said property shall prove profitable that pérties of the second part
shall have the right and privilege to renew this leas§ from year to year
as long as said éining dﬁeratiens aré profitable.

Le Tt i3 underétood and agreed between the parties hereto
that if any time parties of the saéond part shall discontinue operations
for as long as six months, the parties of the first part, at their option,
may declare this'leaée tp'be terminated and éf no further force and effect.

TO (AVZ #kD TC HOLD seid mica and mica mining privileges
hereunto set forth, according to the terms hereof, unto the said parties
of the second part, tieir heirs and,assigna, to their own use and behoof,

IN TESTIMONY WHERECF, the said parties of the first part
have hersunto set their hands apd gffixsd their seals, the day and year
first above yritten.. o

Ba _C. Munday _ (szaL)

IreneA Mlmday | 4 | (SLAL)

Bonhie M. Bron ~___(srAL)

Je C. Brown | _ (SEAL)

BY ATTORNEY IN FACT | | o B;‘ohéon M. ‘Clay“ﬁon‘ o (5:AL)
BY ATTORNEY IN FACT N | | Claude‘Clay’hor‘l L (SEAL)
AN "INDIVIDUALLY - - Amelia M. Fowler (s;;AL)

Jim A. Fowler’ (S:AL)






__ngn M'; Sullins (SEAL)

Jas. M Sullins | | (Si%i@)

BY ATTORNEY IN FAGT Louise Mo Cott-er‘ | (5:AL)
and (SEAL)

(SEAL)

STATE OF TENNESSEE
COUNTY OF KNOX

Personally appeéred before me, % Ke Hunter and James 1. Sullins,
who acknowledged the execution of the foregoing instrument, for the pur-
pose therein expressed. |

TR
WITNESS my hand and seal, this the %f day of May, L951.

7 __Notary Public

’ "My commission éxpir% 7 /f\f;(






STATE OF TENNESSEE
CCUNTY OF KNGX |

°

Personally sppeared before me this day LTHEL SULLINS and
husband J. ¥. GULLINS, and BONMNIE br()ax'N and husband JOHN BROWK, and
:yaivieqA FUWLER and husband JILi FCWLER, who acknowledped the due execution
of the'foregoing inst_.ium‘ent for the purpoaeé therein expressed.

| | WTOES) @y hand end notardal seal, this 29_ day of
May. _ » 1951.

' Ho Lo Vineyard
{ SEAL ) : ‘ Notary Public

iy Co:rmission Expires: opril 7, 195)

ST.TE OF TENNESSEE
CUUNTY Ur' Knox

Personally appeared bei‘ore.rée this day LOUISE CUTTER, widow,
who acknowledged the due execution of the forego'ihg instrument for the
purposes therein expressed. A
| . WITH.SS oy hand and notarial .séal,_ this _29 day of
May , 1951, .

( SEAL ) o Notary Public

Xy Commission Bxpires: April 7, 1954






NORTH CAROLINA
MACON COUNTY

€

Personally appeared before me this day B. C. HUNDAY and wife
IRENE LUNLAY, who acknowledged the due exscution of the foregoing instrument
for the purposes therein expressed. ‘
wIfhouos my nand Qnd.notarialzseal, this JQL;_ day of
May - » 1951,

- ) , Cec1le Glnson
( BEAL Nota.ry Public, kacon County, N. c.

Ny Gomission Ixpires: Dacember 22, 1951

STATE OF 0?/ 977/
CUUNTY OF 22l

Personally appeared before me this day BiNSUL. M. Clayton

and husband Claude Clayton » who acknowled;ed the due

execution of the foregoing instrument for the helPby po es therein expressed.

WIZNES. my hand and not.aual aeal tids _29 iay of

May > l951.
( SEAL ) . ' He Lo Vineyard
: " Rotary rublic
My Comcission Fxpires: APril 7, 195k
STATE OF
CUUNTY OF

me this day IZEGL MUNDAY, widow

'sqnally ~appeared vefo

of Farl Mun fledied, du¥ exscution o the foregoing instru-
ment for €he purposes . % % //Z’/’
WITHLLES ny hand and notarial sgald; _ e:; } ¢

> 1951.

Notary rublic : '
My Commission Ixpires:
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' qumnMF-:103 ’ U. S. DEPARTMENT OF THE INTERIOR ‘ Budget Bureau No. 42-R1035.

. (Awdl 1951) . Approval expires 6-30-51.
DEFENSE MINERALS ADMINISTRATION '

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN | ‘
EXPLORATION' PROJECT PURSUANT TO Docket No. hm s /féf_é?_z_}( \
. MINERAL ORDER 5, UNDER S > \/’" i

. E"TNTERIg,
DEFENSE PRODUCTION ACT OF 1950 Oetonse. Wingryss ldmmlstr ﬁ,,?

Partlclpatlon ) _m __________

™ W + K. Hunter and Jas.M. Sullins ' | ' Umm ; smom

.. 13th Street .
Knoxville, Tennessee
o . . f S ~ : Name and
I_ ’ : , address of
Calloway and Munday Property—--SECOND TMéT - O applicant
’ Date __May. 29, 1951 . }
|
_ FILL IN THIS BLOCK
Date of application -_,-Ma,y._29,--1951 ............................. Estimated cost ..__. 3:37;500900 i
Mineral or metal ....Sheet. . Mica oo Percentage of Government participation _._..._. 9_0%. ____________
Location of mine Franklin, Noxrth Carolina .
................................................................................... RN
Date of filing MF-100 _______ May..29 ,--1951 ....... R DMA Docket Number, if avaxlable ______ /6Vb?y
' INSTRUCTIONS ‘ W '
Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on .the form. Where' the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit"fo'ur“signéd.,copies” of the application to Defense Min- - sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. G, or to the nearest field executive officer thereof, with sented with an exploration proj ect contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Descn‘l;ae the mining and general business experience of (a) the applicant, and (b) the person or persons who will- ‘manage the
projec

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property
7. If lessee, attach a copy of the lease and state if it is in good standing. N

NOTE.—It will be necessary to procure and attach to the exploratlon proyect contract agreements of clalmants henors, en-' o

umbrgwes and lessors subordinating their interests in the property to the interest of the Government under the
contra .

8. Furnish current ’nanclal statement, showing assets and liabilities, and a profit and loss statement

9. How much-money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the- cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government -participation
(Sectlon 9 of Mlneral Or der 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1

/
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