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9 © UNITED STATES: ®
~ DEPARTMENT OF THE INIERIOR e
Defense Minerals Exploration Administration

 OFFICTIAL DOCKET FILE

Terminated (or cancelled) without certification. DMEA‘NQ./Q?Z;fg

This is the official contract file containing all official
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners:

'Left Side ‘
Certificate of Audit (¥inal).
Interim Audit(s).

L Heport of Review.\

v Clogim 1§ |
Termination Notice or Agreement.
Recision Notice.

Assignment of Contract.

6t ract Amendments (1atest on
top).

bfontract with all exhibits and
annexes.

- Owner's Consent to Lien.

'Snbordination.Agreement;

tTeases and assignments of leases.

JAPplication and attachments.
4452g;dule of Collecticns.

VOE/;ator 's monthly reports and

all attachments: (latest on top).

If additional folders are required because of volume of records,
show folder numbers and contents below'

Maps in folder number

|0perator's MonthLy Reports in folder number

Right Side
l(P?Gﬁect summary.
Liork completed analysis.

A1l other material is filed in
chronological order with ‘corre-
spondence inecluding the following
‘reports as.checkeds:

‘ »Final Field Team Report. (ZTab)
Operator's Final Repbrt.

Piﬁ%erim Repor ts. |

k@ﬁ:site‘Exam‘REport(s). (Tab)

Settlement Sheets,

oy 1913
fesfsy

‘Reviewer's Initials .






DEFENSE MINERALS EXPLORATION AIMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

I have reviewed the Monthly Reports ofs
o
rteining to Contraet No. nh-% Docket Mo, IMEA-1875, ineluding
1953, inaluaive, ccvering a project for the exploretion of mlox. |
My revisv insluded an exsmination of the Monthly Reports (Forms
WF-104) and supporting documents attached thereto, ecmparisom of the sosts
claimed with the contrast and pertinent sehedules, consultation with the

Exscutive Officer of the Regiomal Fisld Tesm, snd & detemmination of the
ressonadlensss and propristy of the costs,

This reviev was made in lisv of 2 final audit of the Operator's
scoounts and records for the follewing reescnss ,

of possible disallowanses thereunder; ‘ _
(b) the Monthly Reports vere supported by documentary
proof of the costs incurred the contrast; and

] od wnder ¥6s
(¢) & large portion ($2,730,00) of the gosts were under
pwdc;mfcrmn'mby%s Govermment
on the dasis of agreed esiimated copts of wnits of
work actually performed, .

: mmmwehmgfaminmmtoMmmt,
Mertohpnidthnmm' , B

Total cost as Blled by Contraetor = & 6,160.66
By DMEA Finamoe Offiosr $ O o
Horewith (schedule stteched) - 106,5% 106,50

Total Acospted Cowt S $6,08006

The oomtrect oslls for a 90 yomnt.pnrtioipatgén oté:mlnmtioq

18 oonsidered valid and proper,

Aprdl 13, 1953






Pred Arvewood DHEA-2675 © TameE

Exbibdt "A? of the amtrmet provided sm "ullonbhm'

MOM.M!«QM&;)N;!M“&&W Abosndnemt No, 1

Mthmtomim.OOfarcMnmm

pits® 4n lieu of ulldostng,

o

cbnpuhvﬂummmﬂuf&hnt

Nay-June MF-104 - lador ‘ 35.50
Bupsyvisdem = = 71,00

July MF=104 - Labor 10,00
Supewvision 000 ¢ 206,50

%lloweble Maxtmm® M

Mnmwmwmmw

mwmso:mmn - #M

N\
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UNITED STATES |
DEPARTMENT OF THE lNTERllOR
DEFENSE MINERALS EXPLORATION ADMINISTR&TION

WASHINGTON 25, D. C.

AUG311853 [T

Mr., fred Arrcwood N
R.F.L. #1 : _ [ S —
Waynesville, Nortn Carclina : S .
~ Re: Dockei Jo, UMIZ~1375 « MLp@-—--ccooeoee

{ittle ast Fork slea

Haywood (zuaty, Horth

Contract No. lomend>ld

Dear Mr, Arrowood:

This 13 vith reference tc the subject sivlorstion comtract
between you and the Goveroment, S

The final audit of the comtract expenditures and the final
reports of the (perator and of the Field Teax have baen received
and acoepted by this idministratiom. A4 somtract for the total
amowmt of §6,400,.0 was sapproved omd the sim of 0,054.16 was
expended, 90 percent of whieh, or $B,448.74, reprosonted the civern~
ment's share. There vere no wwmmed materials, suprlies or equipment
to be disposec of for the joint ueeount of the Gperator und (he . -
Govornment. The exploration vork was completed in a sstisfactory
namsner, " - e .

Jeciuse the remilts of the eysluralion wers tnfavoravie,
it 1o nol cur intontion to mike = certifieution aof dMercovery o
development ~hich would ereave a lien against the subjoet nropexty.
We are, therefore, oloeing our books and Tecoris with raspect to
this project. Your attwation is eallsd, howaver, to Article 7 (d) -
of the contract which requires the Urerator to "keep and preserve
‘said records and acecounts for at lemst 3 years after {he completion
of the project or the torminatiom of this contract, ™ -

, Tour intorost in the Exploration Pr,o'g;rai of ths Defense
Minerals ixploration idainistration and your willingneis %o participate
therein are appreciated. e S

Sincerely yours,

C. 0. Mittendor® (\{’;u@)
: . AW :
B : Adninigtrator
WCAnderson:gad 8/26/53 o
Copy to: Admr. R. Tile ‘ .
Docket File -~ ' . . - - : .
Field Team, Regiom VII- -~ ~ . = . - = A !
Mr. Dietrich, 3526 ' ' : E,

Mr. Larrabes, G-232 GSA Bldg, = = . | &
- Mr. Houk S IR
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CONTRICT AMENDMENT ool

DMA=1875%, Idw~E3ls (mica) Fred Arrowood, .

Combrach Tdn-531lh, Docked Mo, DNLe1075, coted May 12, 1952, is
ﬁoreby amended as follouss

Article 3 is amended to provide that the Operatcr is to complete
the project within e period of 1J. months from date of contract, instcad

of 10 months as emended by Améndment No. 3, dated December 2L, 1952,

This amendment is neccessary because of delays due
%o ineclement winter weather,

This arendrent shall not be construed to increase
the petimated total cost of the project, the aggregate
botal emount waich the Covernment may he cbligated to payy
or the percentage of the costs which the Government may be
obligated to pay, under the provisicns of Article 8 of
the contract fori.

Narch 10, 1953,

THE UNITED STAT.S OF AMLRICA
‘ ya,
vy P A

Exccutive Officor, DMuA Field Team
Region 7

FRED ARRCWOCD

e Lot iy
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DEPARTMENT OF THE IHTERIOR
Defense Minerals Administration

CONZRACT, AMENTMENT NO. 3 REGEIYED

IMEA-1875, Idn~E3ll (mica)s JAN 71953

Contract Idm=E31l, Docket Noe m-m%s d.ated May 13,

3::4:2

1952, is her@by amended as followss
Article 3 ie amended to provide that the Operator is to

complets the project within a period of 10 months from date of

contract, instead of seven (7) months as amended by Amendment No. 2

dated September 22, 1952,
{

This amendment is necessary because delays in preparing
for underground worl have madé it impossible to complete the job and
the Forest Service ordered suspension of the work due to forest fire
hazard,

This amendment shall not be construed to increase
the estimated total cost of the project, the
aggregate total amount which the Government may be
obligated to pay, or the percentage of the costs
which the Govermment may be obligated to pay, under
the provisions of Article 8 of the contract form.

December 2}, 1952.

THE UNITED STATES OF AMERICA

BY__ A

“Robert A. Laurence, ixecutive Officer
IMEA Field Team, Region 7

FRED ARRCWCOD

BYWM

ot MR e S T et e e






CONTRACT AMENDMENT NO. 2

o @

DMEA-1875, Idm-E3L4 (mica)

~ Contract Idm-E314, Docket No. DMEA-1875, dated May 13, 1952,
is hereby amended as follows:

Article 3 is amended to provide that the Operator is to
complete the project within a period of 7 nonths from date of
contract,: instead of 4 1/2 months, as provided in the ‘original con-
tract.

This amendment is necessary because delays in preparing
for underground work have made it impossible to complete the job
in the time originally specifled

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total
amount which the Government may be obligated to pay, or
the percentage of the costs which the Government may be
obligated to pay, under the provisions of Article 8 of
the contract form. :

September 22,.1952

THE UNITED STATES OF AMERICA

FRED ARROWOOD = - By M«»\FQ‘M{

Robert A. Laurence, Executive Officer

- | | Z“ ' DMEA Field Team, Region 7
v ) : :
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GONTRASTE AL VlT WOed

j*;‘&"l-’?gl&’ Ty 3&4.9 (‘“"‘ g&)

Sontroct TCa=alll, Tocket Foe iLi-1875, doted Mey 13, 1952,
botroen the JFLLD ST OF ARG end KD AE&E:’LJ@OD, ig bereby
amended as follouss |

Under exaibit W40, description of the work, the ihi:r:d peras=
greph 1o anended to reed "after comple tion of the road the ol@i
nits will be clesned up by hend."  Under estimated costs, page 2,
the itan for wulldozer is a;.;enAd@d o provide for nend lekor ,‘ not Lo

exceed "4@0900 , for cleeving out old pits. Ustimated breskdowm of

thls m iss
Lebor, 110 hours © {Le00 110400
Supervision 60 hours < JLe50. 9C,00
7200400

This emendnent is rceessag boceuge it was impo'ssiblé 16 geb
2 bulldozer u:p the steep glose to tae sive; approvel wes 1ade by the
£ield engineors wao exzmiaed tie projects Cost of this portion of the
work will nobt be alf

This amendnent shoil not be construed- to increase tue
estimeted totel cosv of the project, the aggregate totol
emount traich the Governnent nay ‘:ae oblizcted to pay, or
the percentage of the coste which the Governmendt mey be
obligated to pov, wnder the provisions of ﬁr 1@1@ 8 of
the contract Loe

August 8; 19524 '
THE UNITZED STATES CF AMIRICA

FRED MHACHCOD ‘ éi éz a 74 f |

Rooer‘t Le laurcnce, ixecutiive Olficer
DiZA ¥Field Team, Region 7
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T MP200 . ... & DOoCKET No. ‘A 1875

(Rovised Fob-1052) ‘
COMMODITY Mlca
idm-E31L _
UNITED STATES OF AMERICA .Government's Copy
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT IS AGREED this ....._.__- 13th __ dayof.... May , 1952 _, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® ... Fred Arrowood . . . .. - - , e
e BaB D NO e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.——With respect to that certain land situated in the State of North -Carolina.-

, County of .. Haywood . . , described as follows:*___This

property._is in Pisgah National Forest...The. area_ is part. of Tract 70, . ..
urchased. from _Sherwood.Forests,..Inc.. Haywood County, Norfh Carolina,. ...
ocated on Little Fast Fork of the Plgeon River. . Begin at a point

S.. T4% 00'W. 275 feet from iron pipe on logging traill, thence S. .
nxw ..m:- I ORE cocheneatanse 00 'E. oglgt .y tge%%é . 50 60 W, 1200 fg
l?o‘ ‘?ﬁ \ K18 i"\ K ' Y - AR " 2 DA IR ?,‘iu;ﬁ'- X ?-s».e g eA A3 .-.? ?» RiX 36 XK B XDOR X Kb ?ii:' , gt

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, within 30 __________ days from the date of this contract shall commence
work on a project of exploration for® ___Mica

in or upon the described land; and shall bring the project to completion within a period of 4%-.!!101117115 from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
01f‘ drawmgg ?ereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work——(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. ) i

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. ’ :

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” ‘and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. .

-(5) Rehabilitation and repairs=—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the ekploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. .

4 Strike out the provision not applicable,

& Name of mineral or minerals. . - 16—66328-2






