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O UNITED STATES	 0 
DEPAR11ENT OF THE INTERIOR 	 -. 


	


Defense Minerals 'Exoloration	 mis tration 


OFFICIAL, DOCKET FILE 


Terminated (oaeé- without certification.	 4EA No. _3' Z'S h' 


This is the official contract file containing all official, 
records of, the project0' Duplicate material has been. removed. The 
records contained in the files are checked and are arranged in this 
manner:	 .	 . .	 .	 . . 


Left Side 


Certificate. of Audit '(Final). 


Interim Audit(s).. 


JReport of Review. 


Termination Notice. or Agreement. 


Rcision Notice. 


Assignrnert of Contract.: 


Contract Amendments (latest on 


/ top). 


/Contract with all, exhibits and 
'I annexes. 


Owner's'Consent to Lien. 


/ . Subordination Agreement.


Right Side 


/Project summazy. 


/1ork completed analysis. 


All other material is filed in 
chronologL cal order with 'corre 
spondence including the following 
reports as.checked: 


JFinal Field Team Report. '(Tab) 


,v45erator I s Final Report. 


/Interim Reports. 


'/Onsite 'Exam Report(s). (Tab) 


Settlement Sheets. 


Leases and assignments of leases. 


Application and attachments. 


j Schedule of Collectjcns. 


/Operator's monthly reports and 
1	 all attachrnents-(lateston top). 


If additional folders are required because of volume of records, 



	


show folder numbers and contents below:	 '	 ' 


Naps in folder number	 ' --


Operator's Monthly Reports in folder number --


797) 


Reviewer' Initials 	 .	 . '. '
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CONTRACT MEND4ENT NO0 2 


DI 22S5, Ias'E32 , Toe River Mining Coinparj 


PINE KNOB NINE, Macon County, N. C, 


Contract Docket No0 IEA-22%, IdmE32I., dated 23rd 
Nay 1952, between the UNITED STATES OF .&IVIERICA and FRANK W. PHILLIPS, 
JOHN PHILLIPS, and LEWIE ALDRIDGE, Partners, d,b,a, TOE RIVER MINING 
COMPANY, Spruce Pine, North Carolina is hereby amended as follows: 


1 &hibit "A" is amended to provide for, under 
Dscion of the Work Stage II, sinking one 5-foot by 7foot test 
pit to a depth of 2rfeet and. driving not more than 70 feet of drifts 
from the test pit to e1ore the mica-bearing portion of the pegmatite, 


2	 bchibit "A" is amended to provide for, under stim ted 
Cost of the Project, Stage II, the following cost: 


2 feet of 5t x 7 test pit @ ti.O/ft.	 l,000.00 


70 feet of drift © 2O/ft 


Total estimated cost of Stage IL...... 2,b.00,00* 


* Note: The Government will contribute to this cost on the basis of 
the estimated unit cost in lieu of actual cost, 


These changes arc made bccause evidence uncovered under 
Stage I inthcate that only one test pit was necessary and that drifting 
ws necessary to elora the character of the mica-bearing pegmatite 
along its strikes


This amendment shall not be construed to 
increase the estimated total cost of the project, 
the agregate total amount which the Government 
may be obligated to pay, or the percentage of the 
costs which the Government may be obligated to 
pay, under the provisions of Article 8 of the 
contract0. 


Sptcbe 1 1952 


TOE RIV R MINING CCPA
I 


By.
hn Phillips, Manag


THE UNITED STATES OF JMERICA 


By
m.AB	 A 


INA-Field	 LR	


Officer 


eT 2.i952
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CONTR&CT ANENIENT 
ID eI 


1E22S, Idm432I, Toe River Mining Compar 


Pine Knob or Kefly Mine 


Macon Countr, L1 C. 


Contract Docket Jo, EA22%, Ic'E32, dated 23rd Nay 19S2, 


between THE UNITED STATES OF HEflICA and FRANK W. PHILLIPS, JOHN 


PHILLIPS, and LTIE ALDRID3E, d,b,a, TOE RIVER NININ COMPANY, Spruce 


Pine, North Carolina is hereby amended as feUow: 


Item 3 is amended to provide that the Operator nay begin work 


within ) dya from the date of contract, instead of 30 days, and to 


con1ete the project within a period of five (S) months, instead of 


four () from date of contract, 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total 
amount which the Government ijiay be obligated to pay, or the 
percentage of the costs 4ich the Government ay be obli 
gated to pay, wider the provisions of Article 8 of the 
contract, 


Dated: June 17, 19S2.


THE UNITED STATES OF AMERICA 


Robert A0 Laurence, Thcecutive Officer 
DEAField Team, Region VII 


TOE RIVER MINING COMPANY







I	 I 
DOCKET NO. DEA.-2255



PI}Th KNOB OR 10ELLET MI1E 


ANNB 


Beginning in the line of Grant 3313 on the waters of Ellijay 


Creek at a chestnut, 2L1 poles from the beglitning of said. Numbers and. 


runs S 60 E 30 poles to a Spanish oak being the LW. corner of No. 3313. 


Then S 38 E 110 poles to a Spanish oak, then N 60 V 9)1 poles to stake in 


said line, then near north 8 poles to a Spanish oak near the falls of 


a branch. Then near east with the top of a ridge 16 poles to a Spanish 


oak, then to the beginning containing about seven (7) acres more or 


less.







(June 1951))


	 I	 DOcKETDMEA-----22... 
(RevIsed Feb. 1952)


COMMODITY-----------Mica. 


UNITED STATES OF AMERICA	 S COPY 


	


DEPARTMENT OF THE INTERIOR	 Idm-E32k 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this--------------------day of----------------------------------195!, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 J!XJk--------


1aTeRiverJY1ining_Corapany___________________________________________________________________________________________ 


--------------/QJQhnPhi11ipsanager_____________________________________________________________________________________________ 


-------------Spiuce1nortbCaroiina _________________________________________________________________________________________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rihts.—With respect to that certain land situated in the State of ------


---C2.rO-lin.a--------, County of -------------------M&O-fl----------------------------------, described as follows:' 


the Operator represents and undertakes: 


(a) 


-----------------------------------------------------------------------------------Land1ordSurdinatioaAgreement 
(b) That the Operator is a lessee, in possession and entitled to possession, and the/ml1rItflIlitmfllflis attaéhed. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within	 ------ days from the date of this contract shall commence 

workonaprojectofexplorationfor' -----------mica 


in or upon the described land ; and shall bring the project to completion within a period of k.JUOflt11Z----------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Perform.ance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit 'A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 
S 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract.	 ° 


(c) Govern,rnent may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any suci excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following : 


(1) hwlependent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed• 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2). Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included. in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials an4 supplies.—Necessary materials and supplies including items of equipment costingless than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 	 . 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maxiniums.	 . 


.


	


	 (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-






tures and movable operating equipment, now owned by the Operator and- to . be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate. of costs set forth in Exhibit "A." These items are allowable maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
.of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 	 .	 .	 .	 , . 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government a lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals.	 166e3282







(b) The Government's payments i caSes will be based on actual, necessary s (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estImated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


. . (c) No items of general -overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or workperformei or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 •	 : : 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work peformed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shailbe certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the- report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. 	 •	 .	 . 


( C) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . .	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts :of operations, which the Government may 
inspect and audit at any time. The Government may at any time require. an  audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveiment.— (a) The Government will pay -------- -90------------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of 	 -------- , which is	 ---------- per-
cent of $QOOD--------------------, the agreed, estimated total cost.of the, project in which the Government will participate; 
P'rovided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum tota .1 which 
the Government might have been called upon to pay under the terms of the contract. 	 •	 :	 •	 . 


( b ) The Government may make any payment or payments direct to independent contractors aid to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator hs rendered the required final report and final account, may so cerUfy in writing to the Operator. . The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined 'or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : •-	 •	 '	 .	 ,	 -.	 .	 . 


(1) One and one-half (1/2 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) Ohé and one-half ( 1 1/2 ' ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. • 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and 'one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the' written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates. the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; ,or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, 'fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes arid added provisions--------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 
Toe River Mining Company 


By c:—L
77 


By--------------."


THE UNITED STATES OF AMERICA 


ByJ 7'


Acting Administrator 
Defense Minerals Exploration 
Administration 


I,	 , certify that I am the	 secretary 
of the corporation named as Operathr herein; that 	 ,who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within'the 
scope of its corporate powers.


r CORPORATE 
U. S. GOVERNMENT PRINTING OFFICE	 16-66328-1	 L	 SEAL







I 
/


	


	 DOCT NO. DBA-2255 
PINE OB OR ILLT MINE 


1XI 


Beginning in the line -of Grant 3313 on the waters of Ellijay 


Creek at a chestnut, 2L1. poles from the beginning of said. Numbers and. 


runs S 60 E 30 poles to a Spanish oak being the LW. corner of No. 3313. 


Then S 38 E 40 poles to a Spanish oak, then N 60 W 91i poles to stake in 


said line, then near north 8 poles to a Spanish oak near the falls of 


a branch. Then near east with the top of a ridge 16 poles to a Spanish 


oak, then to the beginning containing about seven (7) acres more or 


less.







I 
ELORATION PROJECT CONTRA.CT 
TOE RIV MINING COAY 


DOCKET NO. D(EA-2255 


EXHIBIT Au 


Description of the Work 


The exploration is to be done in two stages. 


Stage I. Trench along the pegmatite 150 feet by 25 feet 
deep on the uphill face by 30 feet wide at the bottom of the cut 
approximately L ,OOO cubic yards. The location and direction of the 
trench is to be specified by the Government but is to be essentially 
as shown on attached sketch map. 


$i!ge2. If, in the opinion of the Government, sufficient 
mica bearing pegmatite is exposed by the work under Stage 1, the Gov-
ernnient may select the location for one or two, .5 feet by 7 feet, test 
pits aggregating a total of 60 feet .ln depth to explore the mica bear-
ing portion of the pegmatite. These pits are located schematically 
on the attached sketch map. 


Estimated Costs of the Project 
(*Indicates allowable maximum) 


Stage I 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


2 - Laborers © $1.00/hr. ea. for 15 
shifts	 $2O.00' 


1 - Supervisor ® $l .5Q/hr for 15 
shifts	 180.00*' 


(3) Operating Materials and Supplies 


Hand tools 


4) perating Equipment 


To be rented: 


1 - Bulldozer, Including operator, fuel, 
oil, repairs and. all other costs 	 120 


hrs. © $l2.5O/hr.*


$ Lj.2O.O07 


II.IIAIOL 


1,500.00*







(5) Rehabilitation and. Repairs 


None 


(6) New :Buildings, Improvement $ and Install t ions 


None 


(7) Miscellaneous 


Taxes, etc. $ 1&0O' 


(8) Contingencies 


Miscellaneous
	


4o.00 


Total cost Stage I
	


t2,iOO.00'' 


Government participation © 90%
	


$1,890.00" 


Stage II 


60 feet of 5' x 7' test pit © $400O per 
foot 


NOTE: The Government will contribute to this 
cost on the basis of the estimated. unit 
cost in lieu of actual costs. 


Total estimated. cost of project 


Government participation @ 90%


$2,40o.00* - 


$,5oO.oO" 


$li.,o5o.00s*







1:


S
	 S 


1' \ç4 
- :':;i r-


S/e /"4O' 
5ketc/i Show	 Proposed 


Work cf 


Pine knob or/{e//y M/,ie, /I'faco, (o.,NC. 


fro posed opeh cut 


Preposed. lte./ii 


c----- Caveel crosscut 







MF.-202


	


.,


	


.- 
% 2/ 


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of ----------- , State of -----I'LJ , described in a 


certain Exploration Project Contract dated ----------------------------------------------------, 1952 between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated L 


-L7--------------------, does by these presents subordinate all of his right, title, and interest 
nder he provisions of said lease to the right, title, and interest of the United States of America 


under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America. under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.


/2/ 
Dated this q- L----------- day 	 ----------------------------------------- , 1951 


--------------


U. S. GOVESNMENT PRINTING OPPICE 	 10-64582-i







STh'E OF NORTU; çBOLINA 


COUNTY OF Mitchell


POWER OF ATTORNEY. 


We,John Phillips, Frank W. Phillips, and Lewie Aidridge - 


the partners and tIe 


joint venturers in the partnership ofToe River Mining Co., 


do hereby appoint C. B. Collins our attorney and empower, him to act in our stead 


before the Defense. Mtnerai.":Exploration Administration, DMPA, and other Government 


agencies having jurisdiction over mining exploration and production incentives and 


empower him to prosecute our applications and to enter into contracts with said 


agencies binding us, with the same force and effect as if any one of us or all of 


us were to negotiate, sign, or enter into said contracts. 


Done this	 5th	 day of	 May, 1952	 in the County of 


Mitchell	 , State of North Carolina.


(sEAL) 


State of North Carolina 


County of Mitchhll 


I, KennethR.McKinney , a Notary Public in and for 


the State of North Carolina do hereby certify that JohnPhillips,FrankW.Phillips, 


and Lewie Aldridge 


did this5th . , day of May, 1952	 persnal1y appear before me and 


execute the above set forth power of attorney. 


/7J,/ /Z4 
IVotary Public 


My Commission Expires:







MINING LEASE 


State of North Carolina 	 MOIL	 County: 


This indenture made this ___________ day of 	 Ju1y	 - , 1951 


between	 TMRRIP 11e&_a,W. Black, ExentorofJheEstate ofL E. Coburu.(daceaaed) 


of	 Mirr'n	 County and State of North Carolina, as party of the 


first part, and known as lessor_, and 	 Poe River Mining C.o 	 mce...PinN C. 


Mitchell	 - County and State of North Carolina, party of the 


second part and known as lessee. 


WITNESSETH, That the partj	 of the first part in consideration of One Dollar 
In hand received and hereby acknowledged by the lessor, and in consideration of the 
agreements hereinafter contained, on the part of the party of the second part to be 
rformed, hereby bargains, leases and grants to the party of the second part, and his. 


heirs and assigns, for the period of five years from the date of this agreement, the 
following described real property, for mining purposes, in the County and State first 
&bove written, towit: 


Pgi'nn1ng in the line of Grant 3313 on the waters of El1ij,y creek at a chestnut, 2l. 


po1 from the hegiiming of said Nunibera and runs S 6OE 30 pples to a spanish oak being 


14.0 to a. s_piish oak, then N 60w 914. poles to 


polea to a aDanish oak near the falls of a branch. 


-_Iheri ne pr eet with th top of a ridge lb poles to a spanJ.eh oak thn to the beginning 


cnni- al 'ni ng hoiit eeven _(7 ). ae re s more or lees. 


TO HAVE AND TO HOLD the said lands to him, for mining purposes, the said lessee and 
his heirs and assigns for the aforesaidperiod of five years in compliance with the 
conditions of this instrument, for the purpose and with the right to dig, quarry, search, 
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly 
mica, and to conduct the same to any extent the said party of the second part, the 
lessee, may desire. And it is hereby agreed between the parties to this agreement that 
the party of the second part is to have the use of any unoccupied buildings on said 
lands for mining purpoèes, and that he shall have the right to erect such buildings as 
he needs to carry on such mining operations during the period of this lease, and that 
the party of the second part shall keep the same in as good condition a when received, 
unavoidable accidents excepted. And it is also agreed by the party of the second part 
that no unnecessary damage is to be done to the lands herein leased during the period of 
this lease and the continuance of said lease, but the said party of the second part shall 
have right to take from said lands leased to the party of the second part any wood or 
timber the party of the second part may need to carry on said mining operations or which 
may be needed to carry on the addition to existing buildings or to erect new buildings 
or sheds on said lands. (Timber of high or special market value i excepted and shall 
not be used by the lessee.) And it is hereby agreed that the party of the second part, 
the lessee, is to have right-of-way of ingress and egress to said mines qr lanj upon 
which exploration is being conducted.







AND IT IS FURTBER AGREED That the party of the second part, the lessee hereby 
agrees to pay to the said partje of the first part, or his or their heirs or assigns, 
a rental royalty of -,	 12 


on the minerals taken and sold from said mines which shall be for the use of the said 
lands for the aforesaid period of five years. The said amounts shall be payable on the 
computation of selling bills on the tenth day of each month covering sales made during 
the previous month. Any minerals other than those set forth above which may be taken and 
sold shall be paid for and at the usual royalty rate of the minerals taken. 


AND IT IS,FURTRER AGREED That the lessee, the party of the second part, his heirs 
or. assigns, shall have the option to renew this lease and to extend the period of its 
running for an additional five years from the date of its present termination The 
option shall be exercised by giving formal written notice to the partiep_of the first 
part or by the continuation of any mining operations then being conducted. The lessor 
reserve the right to use the land, or convey the same not conflicting with this lease, 
but under any conveyance the terms of this lease must be recognized by the grantee, 
purchaser, or assigns thereof And it is agreed that the lessee may assign this mining 
lease or any part thereof and that he may sublease.. 


AND. IT IS FURTRER AGREED That the lessee, the party of the second part, his heirs 
or assigns, is hereby given an option to purchase all the right, title and interest, legal 
and equitable to and in the real eastate . described and set forth in this lease for a total 
purchase price of $	 Q1Q	 , said purchase price to be paid in full within three 
years from the date of this instrument and it is agreed that all rental royalties paid to 
the party of the first part shall apply toward and be a part of the total purchase price 
above set forth, and that at such time that the total purchase price is paid in the form 
of royalties or a lump sum payment or a combination of both, the party of the first part 
will execute a special warranty deed to the party of the second part and that a tender of 
the remaining purchase price at any time within the next three years shall entitle the 
party of the second part to specific performance of this option contract 


BUT IT I.S EXPRESSLY AGREED That unless mineral or fossil material of practical 
value for mIning purposes shall be found within a period of two years from the date of 
this instrument, the lease may be terminated by the lessee at any time thereafter on 
thirty. dais notice to the lessor. The lessee agrees that during the period of this 
lease or the continuance of this lease that work in said mines or exploration for new 
mines within the area leased shall not cea .se longer than ninety days at any one time, 
unavoidable eccidents excepted. 


WIThESS our hands and seals the day and year first ove written. 


Witness:
___________________________________(Seal) 
Miss Lassie Kelley


(Seal) 
S. W. Blaäk Executor of the Estate 
of J. E. Coburn, deceased


(Seal)







NORTII CAROLINA,	 COUNTY: 


The execution of the foregoing instrument was this day acknowledged before me by 
__________________________________________________________ the grantor for the 
purposes therein expressed Let the same, with this certificate, be registered 
This ____—__day of ______________________________, 1951 


*•3E***•* 


No:Rm CAROLINA, _______________________COUNTY: 


1,	 L Tmiett Clerk SujrGourt	 , do Certify that S. W. Black ecutor 
i ( h11 and	 LasaiKe11ey	 ,hthbpersona11y 


appeared before me this day, and acknowledged the execution of the annexed mining lease 


This	 day of -	 ., 1951. 


- C1k uer'ior Court 
Swain County 


****** 


NORTh CAROLINA, - 	 COUNTY: 


The foregoing certificate of 
of ___________________________________County is adjudged to be correct and sufficiert. 
Let the instrument, with the certificate be registered 


W1tness my hand and official seal, this , ______day of ______________________, 1951. 


Clerk Superior Court







e


KELLEY MINE 


Beginning in the line of Grant 3313 on the waters of Ellijay creek at a chestnut, 


214. poles from the beginning of said. Numbers and. runs S 60 E 30 poles to a spanish 


oak being the N.W. corner of No. 333. Then S 38 E 1i-0 to a spanish oak, then N 60 


W 9)-i- poles to stake in said. line, then near north 8 poles to a spanish oak near the 


falls of a branch. •Then near east with the top of a ridge 16 poles to a spanish oak 


then.to the beginning containing about seven (7) acres more or less.
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APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket 


	


MINERAL ORDER 5, UNDER	 Datereceived	 ITt 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


P


Toe River Mining Company	
) j. 


	


c/o John Phillips, Manager	 (I 


Spruce Pine, North Carolina
Name and 


L


FILL IN THIS BLOCK 


Date of application	 ----------------------	 Estimated cost ------


Mineral or metal .Mia-----------------------------------------------Percentage of Government participation ---- -9S% 


Location of mine	 I n	 - 


Date of filing MF-100 ----------------------------DMA Docket Number, if available -------------------------------






INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot. answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If :the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en 
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 - -	 - 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your -part ofrthe cost ofthe 


project as detailed in question 23 of this application form, in accordance with the regulations on Governmeht participation 
(Section 9 of Mineral Order 5)? 


*Jf you have already answered these questions on MF-100, you are not required to answer the questions for this application.







THE PROPERTY 
10. (a) Give a description of th real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as .costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seàsóns. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History:	 - 
(a Give a statement, as complete as possible, of previous exploration, development ,, operation, an4 production of property, 


with reasons for any past suspensions of operations.	 .	 1	 \ 
(b) State briefly the known history and production of adjoining anrd neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
1.7. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 .	 -	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 -	 r	 r- r	 n *18. Ore or mineral reserves: (If property is or has been operating.) 
(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brught out by the forgoing1questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 	 I 


:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 
NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 


:22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
.of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION. 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best f thei knowledge and eF f. 
Jc	 / 


ToeBIerMjn-jnComxanv ----------------------------- By--------------------------


	


(fftine of efimpatfy) 	 (Signature of authorize official) 


-Novenber--2-1-,---19-5-1	 Manager 
(Date)	 (Title) 


Title 18. U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any niatter within its jurisdiction. 


5Same as footnote on page 1. 	 16-04067-1	 U. S. GOVERNMENT PRINTING OPICE







I' 
NP 103 


Toe River Mining Co. 
ô/o John Phillips 
Spruce Pine, North Carolina 


1. Applicant is a partnership, a joint venture of persons named in answer to question 
2. 


2. Frank.W. Phillips, John Phillips, and Lewie Aidridge, all of Spruce Pine, North 
Carolina. For experience and personal history, see Exhibit A. 


3. Not a corporation. 


il. For mining and general business experience of persons. in this joint venture, 
see Exhibit A. 


5. Lessee 


6. Not owner or property. 


7. Lease is in good standing, copy is attached as Exhibit B. 


NOTE: Six copies of landlord's subordination agreement is attached to original 
copy of this application as. Exhibit B. 


8. No financial statement. New joint venture. 


9. Applicant will donate 10% in cash. 


10. (a) Legal description is attached as Exhibit B. 
(b) Exploration to be conducted within 200 foot radius of äenter of abandoned 


shaft. The abandoned shaft will be the center of the circle. 


11. Toe River Mining.Co. 


12. Access toad is very good. Mine is located less than 1 mile NE of Franklin, 
Macon County, North Carolina. Mica ore will be trucked to Franklin or Spruce 
Pine where it will be sold. Spruce Pine is approximately 110 miles from mine. 


13. No flow operation contemplated. Gasoline power to be used. 


l4. None. 


15. Mica will be sold at Franklin or Spruce Pine, North CarolIna. No milling 
operation contemplated. 


16. Mica hlstol7 is on record with TJSBM, USGS, and BFC. 


17. Mine is not in production. 


18. Ore reserves not known. 


19. None.


(A







(i)
Bulldozing 300.hrs. at 12.50 p.h. 3,750 


$18,830 


4	 1


20. Sheet mica and usual by-products of peatite dykes.. 


21/ It is proposed to coence on the side of the mountain twenty-five feet below 
the abandoned shaft and to remove the overburden by bulldozer. The loose 
material will be dumped on the lower ide of the mountain so as to form a 
ledge on which the road will be brought around to the existing open cut. It is 
expected that the overburden will be approximately 15 feet. deep at the point 
of origination and to be approximately 35 to 140 feet deep at the point of 
anticipated contact with the pegrnatite ore body. 


It is proposed to determine the mineralization of the dyke by either continuing 
the open cut into the dyke at the point of contact or by lowering a shell hole, 
if it is found that the dyke is below the open cut.'s extension into the mountain. 


It is anticipated that it will take 18 weeks for the project. 


22. Possibilities are a matter of record with USBM or USGS. 


23. (.a)	 per week	 18 week	 total 
3 muckers at 6	 195	 3,510 


1 jackhammer operator	 70	 1,260 


1 hoist opr. & truck driver 	 6	 1,170 


(b) 
1 Supervisor	 75	 1,350 


(c) None 


(d) 
1 tool and storage shed 	 500 


(e) 
Misc. hand tools	 500 


(f)
Air compressor & jackhammer 	 100	 1,800 


Dump truck	 100	 1,800 
Double drum hoist 	 60	 1,080 


(g) None 


(h)
Drill steel .& bits	 50	 600 


Fuel--gas & oil	 1#5	 790 
Dynamite	 40	 720 


211.. It is anticipated to take a total of 18 weeks to complete the project.
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Form approved. 
Budget Bureau No. 42—R1026. L)W.'bEPARTMENT OF THE INTER 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


	


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950	 Date received
	 //7 - 


Toe River Mining.Co. 
c/o John Phillipa, Manager 
Spruce Pine, North Carolina


Name and



	


I	 address of 


	


I	 applicant 


Date ________________________________________ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be. so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following:	 - 


(a) Distance and direction from nearest town and shipping point. 	 - 
(b) Mining district.	 DEPARThEri F TilE I:Eil 
(c) Township, Section, Range. 	 tlefe::se ficras AdmirtIii 
(d) County, State,	 flECEVEO 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated 
(b) Are you operating this property as: 	 .	 N U V 2 1951 


ID Owner. 
0 Lessee.	 .	 . 
o Contractor.	 -. 


	


5. Number of years in production ----------------------------------------------. 	 .	 . 
If not in production or operation, estimated date when production will begin---------------------------------------------


6. Experience of operators: 	 ..	 .	 . . .	 .. 
Describe the mining and general business experience of (a).theapplicànt, and, (b) the person or persons who manage the 
project.	 .	 ..	 . 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


• recommended exploration and development, and metallurgical investigations.
i6-63792-2'
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too	 IJW."bEPARTMENT OF THE INTER 
DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42-R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE 	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950 	 Date received 


Toe River Mining Co. 
c/o John Phillips, Manager 
Spruce Pine, North Carolina


Name and 


I	 address of 
I	 applicant 


Date ........................................ 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tratiori, Department of the Interior, Washington 25, D. C.	 Name and address should be stamped or typed on each sheet 


	


It should be accompanied by appropriate application form	 of this form and all accompanying papers. When a qu,estion 


	


when a specific type of Government assistance is requested, 	 is inayplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 	 - 


(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name (s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a.) Distance and direction from nearest town and shipping point. 
(b) Mining district. 	 OE9AT?EIT OF IRE 1IE1 
(c) Township, Section, Range.	 fese fincras Amnrllon 
(d) County, State.	 .	 ECEVEO 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated 
(b) Are you operating this property as:	 N 0 V 2. 1951 


0 Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production ----------------------------------------
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators; 
Describe the mining and general business experience of (a) theapplicant, and (b) the person or persons who manage the 
project. 


7. History: 
(a.) Give a statement,' as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


• recommended exploration and development, and metallurgical investigations.
i6-03792-2'







(b) If deposit is other than pl 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE ESTIMATED MINERAL 
CONTENT ROSS	 ALUE RECOVERABLE 


UNIT VALUE
ESTIMATED Cosr 
OF PRODUCTION ONS


PER TON ER ON
PER TON * PER TON 


(Grade) 
(a) (b) (c) (d) (e) 


Measured (proved)-----------------------------


Indicated (probable)--------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. 


14. Water Supply: 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power: 


State amount of power used, rate per hour, and source thereof. 


16. Labor: 


State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities.: 


Describe present equipment on the properLy, including buildings. (State condition.) List major pieces of equipment 
now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


_ToerMiingCo -------------------------


Noem.ber--21,1951------------------------------
(Datej	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE 	 18-63792-i 
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Toe River Mining Co. 
c/o John Phillips, Manager 
Spruce Pine, North Carolina 


1. (a) Strategic xica. 
(b) PegxnatiteA,evies. 


2. Old. workings have been abandoned. Proposed workings set forth in "exploration 


application, ' 103." 


3. ( a) 1 mile T1E Franklin, North Carolina 
(b) Shelby--Franklin Mining District 
(c)
(d) Macon County, North. Carolina. 


ii. . (a) roperty not now in operation. 
(b) Lessee. 


5. Not now in production. Production will commence within 30 days. after explora-
tion project is completed, if the exploration presents a positive prognosis. 


6. See attachments. 


7. History is a matter of record with USGS and USBM. 


8. Answered on form. 


9. Not applicable. 


10. Not now in production. 


11. Not applicable. 


12. Ore reserve--It is impossible to ascertain the amount of mica in a pegmatite 


ore body. 


13. Good roads. 


]A. No water needed. Water is available at site if future flow operation should 
be instituted. 


15. No electric powe.r used. 


16. 3 muckera at $65 per week 
1 jackhammer operator at $70 per week 
1 hoist operator & truck driver at $65 per week 
1 supervisor at $75 per week 
(Not now in production. This is anticipated labor.) 


17. None. 


18. None.







S.
FRANK PHILLIPS 


Frank Phillips was born January 9, 1909, at Ingalls, North 
Carolina, and for the remainder of his life, except for his college 
studies has lived in the Spruce Pine district. He was, graduated 
from the Cranberry, North Carolina, High School in 1927. He then 
attended Appalachian State Teachers College at Boone, North Carolina 
until 1929, at which time 'he entered Georgia Tech. at Atlanta, Georgia. 
Upon completion of his junior year, in 1930, he returned to Ingalls 
to farm with his father for the neit six years. 


In off farming seasons commencing in 1933 to 1936, he operated 
a sawmill by himself employing f:çom three to seven persons. In 
1936 he obtained a mining lease on the Gusher Knob Mine and mined it 
for several years. His mining history during the Colonial purchas-
ing days is well-known by his associates as his operations included 
some of the largest producing mines within the Spruce Pine district. 
His operations included: 


1911.2 - 1914.6 He was one of three partners in the partnership of 
W. S. Thompson, C. R. Phillips and Frank W. PhillIps 
in the Moulton Mine. 


1914.3 - 1911.6 The partnership of Frank Phillips, D. T. 'Vance, 
T. B. Vance, Jr., Clarence'Aldridge and Robert Guy 
operated the Double Head. Mine, This large thining 
operation employed up to twenty persons, and is well-
known for its high production. 


1911.3 - 1911 .7 He was one of two partners in the partnership of 
C. R. Phillips and Frank Phillips in the operation 
of the Dugger Mine on the property held by 
Robert Guy and D. T.. Vance in Avery County. This 
mining operation was comparatively small using 
only five to eight employees. 


In 1911.8 Frank Phillips became one of the organizers and later 
president of the 'Mitchell Lumber Company of which he now holds 
50 percent of its stock. This lumber company is one of the largest 
within its area.


* * * * ** 


References: 


Robert Guy, Cashier, 
Avery County Bank, Newland, N. C. 


Ed Fortner, President, 
Mitchell Finance Corporation, Spruce Pine, N. C. 


Baxter Johnson, electrical contractor, 
Spruce Pine, N. C.







I.
JOHN PHILLIPS 


John Phillips is thirty-four years old and a native of the 
Spruce Pine area where he has lived most of his life 


He operated the ouy Mine in Spruce Pine during, the year .s 194l 
to 1911.3 from which he produced a. large quantity of book mica. of 
punch and better, grade0 


In 1911.1 at the same time he was operating the Bouy Mine, he 
became a member of the partnership "Carpenter and Phillips Mica 
Company " This firm fabricates punch grade mica for the electric 
and êleôtronic industry0 


Mr. Phillips business acumen is evidenced by his rapid 
expansion in conservative business interests He is one of two 
partners in the partnership of "Phillips and Coulter, This 
partnership is engaged in the following businesses: 


1. The Texa.s Company Distributorship for Avery,' Mitchell and 
Yancey Counties0 	 ,	 . 


2. Studebaker automobile and truck de'ler for Avery, Mitchell 
and Yancey Counties, North Carolina 


3. FIrestone Retail Store 
Texaco Service Station, Spruce Pine; 


****.**, 


References: 


Mr.. Robert Guy, Cashier 
Avery County Bank, Newland., N C 


Mr. Baxer Johnson, 'Oner, 
Johnson Electric Co., Spruce Pine, N. C. 


Mr L L McMurry, Supervising Engineer, 
Feldspar Flo,ta.tion'Co., Spruce. Pine, N. C.







1k''	 I.
LEW.IE M. MIIDGE 


.Lewie M .. AId.rid.ge was born at Hughes, Avery County, North 
Carolina, December 30, 19114. He attended grammar school in Avery 
County, and. was graduated. from Crossnore High School in 19314. In 
1935 he completed one year of post graduate work in the commercial 
business school of the Crossnore High School. 


During the years 1936 to 1914.1 he was an automobile selesma.n 
for J. L. Baker in Spruce Pine, North Carolina. Iii 1914.1 he commenced 
his mining operations which last through the Colonial Mica purchase 
period. They were as follows: 


1914.2 - 1914.6 He was one of two partners in the partnership of 
W S Flint and Lewie Aldridge which mined "Lincoln 
Rock" on the Avery estate in Avery County, North 
Carolina. 


1914.2 - 1911.6 The same paitnership of Flint and Aid.ridge operated 
Hawkins Mine at Sandy Ridge, in Stokes County, N C 


l9 4.3 -	 As an individual, he operated the "Long Cut" Mine 
on the Bailey Property in Mitchell County 


1914.14. - 1911.6 He was one cf three partners in the partnership 
of Lewie Aidridge, Thomas P Dillinger and W S Flint 
which operated the "Long Cut" Mliie. 


1911.6 - until present He has mined the Harry Knight Mine at 
Stonev.ille, VirginIa. 


In addition to his mining operations,'Mr. idridge during the 
years 1911.7 to 1911.8 operated a used car lot in Spruce Pine,- North 
Carolina In 1911.9 he became a partner with C W Greene, and the 
partnership of Aldridge and Greene now engaged in the selling of 
Ford cars and trucks through their dealership and operate a Texaco 
service station


*-***** 


References: 


Bill Lee, Cashier, 
Nprthwestern Bank, Spruce Pine, N. C. 


E. C. Guy, President, 
Avery County Bank, Newland, N. C. 


Ray Dent, Manager, 
Diamond Mica Company, Spruce Pine, N. C.







Standard Form No. 1044—Revised	 0	


Sclzedule No. Form apWoved opar General U. 8.	 HEDULE OF COLLECTIONS 
SheelNo. 


(Department or Establishment) (Bureau or Office) 


Received by	 , wJ	 PS44**3. it1*1A Ot1E	 -	 at 
(Name) (Title) (Station) 


Period D 0 Symbol No 
ont	 or quarter ended) 


D 
RECEIVED


R 
NUMBER NAME 01 Rzanrra


DETAIL DESCRIPTION 01 PURPOSE 
oa WRICR COLLEcTIONS WERE AMOUNT r 


(Symb land titoin full) 


Chick Jo	 21?26 tLtdU t OM ot	 . 
(t1t*)


Mt, 
)/2)/	 b.


TOTAL, 


, subject to collection.. 	 Forwarded 


0	


By--------------------------------


-	 Title 1th*2S4 


dated	 ____ 
U 8. GOVERNMEP4T PRIuTNC OFE1CS	 101700


Received-------------------------


(Disbursing ôlerk or accountable officer) 


By 


Certificate of Deposit No. -.







	


•	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIORT


- OOVRNMENT COPY 


1oxvm*, 1irmaae
Apiri A,L93 


Ths The Rinz' Mining Co*rW 
ci/. Je*n hifl1ps, Kager 
9pruce Pine, )4erth Cerein* 


ratar! imier jL*ration ro3ect Contract cu'Z	 Doekt Mo, 


L-225, dated flLy 2, 3.92. 


T1 Uziit States of Airio*9 *et4xig tlu!o%zgh The flepartsnt 
t the Inti*ior', I)efere i*r3.a Exploration kinistratton under 


tera of the above d.scrLbed contract, herebj w*icsl Intarest in *3.1 
pro!JeZ1 a.qt4red under tlat contract. 


tted 1rz'i	 19.


$ SO AM XGL 


1i*,	 j1it 


I'ield Tee*, Rsgton?. 
Ien*t Mii*r*t* 3oration Adein. 


ix*n U' fic*







MF-104 (Rev.)	 UNITEb STkrES 
DEPARTMENT OF THE INTERIOR	 Detease Minerals Athiilnislrn 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEIVED - 
OPERATOR'S MONTHLY REPORT AND VOUCHER JAN c w 


Month ofb.cb.---------, 195	 Docket No. DMEA	 Contract No.' 
Operator's Name------ Qoy-------------------------------Minerals 


Address 
Contract Amount, $5-	 Government Participatibn: 	 Amount, 


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti Contracts: 
Short Form 


Crosscutting 


(2) Labor and Supervision: 


------------------------------


Technical Services 


Bulldozing------------------------------------


(3) Operating Mat'ls. and Supplies: 


Drilling----------------------------------------


3-ioeoo----------
------------------------------------------


Labor------------------------------------------------------
Supervision-----------------------------------------------


Timber-----------------------------------------------------------------
Explosives------------------------------------------------------------
Pipe---------------------------------------------------------------------
Track-------------------------------------------------------------------


tjtjtj-----------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------------------------------- -----------------
Purchase 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Depreciation----------------------------------------------------------------


Repairs to Equipment------------------------------------------------------
Sampling and Analysis-----------------------------------------------------
PayrollTaxes----------------------------------------------------------------
Liability Insurance


Totals To Date	 Approved I Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-',-',',	 -------


--


24	 -----------


IIZIIIIiiZIIiII IiiI 	 11111111 IIIIIZIIIII 


G.eo-------------------------------------' ----------------


(8) Contingencies (specify): 


	


TOTALS------------------------------ 1a-O€"-	 -O)O 
I certify that the above bill is correct and just and that payment therefor has not 


been received.
*Payee 


Per	 'Tit.1e 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
'ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







(For Government us only) 


CERTIFICATIO1 BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 inistration project	 accordance with
	


terms of the contract. 


Signatur	 -	 Title 


APPROVAL BYADMEA EXECUTIVE OFFICER OR ALTERNAT: 


Signature	 -	 -iDate J)EcL&1J95Z 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report 'and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 	 * 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
ser'vicqs, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and ecjuipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project: 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipmezft and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor cOsts. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro-
priate ignature. . If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attaChed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four cOpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independeht" 
and b.y showing the number of feet or other units immediately. 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF.104A	 Budget Bureau No. 42-R1151 
(April 1952)	 .	 .	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 UEP&R1MEll OF 1E 1HTE81O 
Minerals	 nisrat1on 


OPERATOR'S UNIT COST AND PROGRESS REPO	 RECEIVED 


JAN 5153 
Month	 195.2	 Docket No. DMEA ..2255	 Contract No. flM324

Operator's Name 1QiVJiflQJ1p-------------------------------------Minerals---------Ties 


Address ------------- -------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT MONTH MONTH COSTS TO DATE UNITS ro UNIT COSTS _____________ _______ 


Units Unit Costs 


-41400.Ot U20.O0.----
Crosscutting


70------ 70----------Drifting--------------------------------t.,, 


Raising


70------- 20.00------


Shafts


-


Winzes


14OO.00---


Drilling: Core-------------------------. 


Trenching-----------------------------Cu 2O1O.00---4000--- 4.5025 ----4000
25-- 25


Roads and Trails
------- 


.. ______________ 


--


Churn-------------------------


Stripping----------------------------------


_____ 


TOTAL	 COSTS 


--


Auger---------------------------


Test Pits------------------------------------


41400.4 


0-------------------


443.0.00 AUTHORIZED BY 
CONTRACT - TOTAL DISTRIBUTED COSTS------ - --


Operating Equipment PurchasecL-----------------------------


---------------- 


.. Initial Rehabilitation and Repairs---------------


TOTALCOSTS------------------------------


New Buildings, Improvements, etc---------------------------


443	 -----------------------------------------------340OQ1
•The undersigied company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 iVO!' 


Per 4I '	 Title 


—).' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wflhfWly 
1Ise statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







I	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to, 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparihg Form MF-104A, 'it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buillings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







a,


ttEA-2255 Idm-E324 


NARR&TIVE REPORT 
September & October 1952 


Too Riper Mining Company 


After shaft was dug to a depth of 25 ft. two drifts 
were out. One was out 17 ft. arid crossed some vein material 
consisting of quartz and feldapar, but no mica. Another drift 
was out 57 ft. and through the bottom of an old shaft, there 
is vein material with some mica showing in bottom of old shaft 
and in back wall into, which we are cutting 10 ft. deeper. 


I certify this is a true and correct copy. 


TOE RIVER MINING COMPANY 


s/sF. VI. Phillips	 Partner 
Title







Form	 UNIEDrATES 
-	 ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 	 RECVU 


OPERATOR tS MONTHLY REPORT AND VOUCHER OCT16 952


Month of ------------------------------, 195	 Docket No. DMEA --
Operator's Na 1 t 	 2 


Address 
Contract Amount,	 *.! • Government Participation: -% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


£J2V 
Contract No.	 - --------
Minerals 


Amount, $ 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 


.Bulldozing 
Crosscutting 
Drifting_____________________________ 


(2) Lab' Pi '4rvision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
• 'imber--------------------------------


Explosives 
Pipe----------------------------------


• Track 


------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bidgs.', Improvements, etc 
(7) Miscellaneous: 


• Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


• Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I crtify that the above bilF is cor: 
been received. 


Date F*Payee 


Wben a voucher is signed or receipted In the r 
the company or corporate name, as well as the 
Doe Company, per John Smith, Secretary," or 


—). NOTE.—Title 18, U. S. Code (Crime 
false statement or representation to any depart 
jurisdiction.


(Instrx


iiiiziiiiiuii 


UøO.OD 1O.3
a24&4tO 


4O.00 2400Q 


________


--------


_10----


iiiii tttti _______________________ 


êct andjust and that payment there or	 as not


_________________________________________ 


Pursuant to authority vestE 
that this account is correct ax 
ment in the amount of: 


i*	 k1	 pay 


Title 
o of a company or corporation, the name of the tierson writing 


capacity in which he signs, must appear.	 For example: "John 
'Treasurer," as tho case may be. Signature 
s), section 1001, makes It a criminal offense to make a willfully (Authorized Cer 
nent or agency of the United States as to any matter within its


Date --------------------Vou.I\ 
•ctions on reverse) (See other sid


'9öa 


d in me, I certify 
id proper for pay-


tifying Officer) 


0. .................... 
e) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


CZct N'7 ''n accordance with the terms of the contract 



	


- Titl24	 'A&(e 
— I 	 /1	 p' 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA4E: 


Signatur L4Q .ç	 Titic	 DateP1!.L



MONTHLY REPORT OF OPERAT 
The Operator (Contractor) of an exploration pyoject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly RepoTt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost afld,. Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
actiyities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.: 1a not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".• 


Item (5) comprises costs of labor, supervision, technical 
services, materials, e,tc:; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that 'is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1). of Form 
MF-104 by deleting as statecF above the word "Independent" 
and by showing the number of feet or other units immedj'ately 
after the appropriate descriptive word such as, drilling, bull-
dozing,' crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Ieported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 206675







Form	 Budget Bureau No. 42-R1151 (Api	 Approval expir -aO-53. 
EâRTENT OF ThE k1EIOR 


UN ITED STATES	
flefense Minerals Adniinistratict 


DEPARTMENT OF THE INTERIOR 	
RECEIVED 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
OCT 1 6 1952 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -----	 Docket No. DMEA ---22&	 Contract No.	 2*5$ ------------
Operator's Name	 ------------	 Minerals 


Address ---------------------------------------------------------------------


OPERATION UNIT	 Cosis Tins I UNITS Tins I I	 UNITS TO 
MONTE	 MONTH Ii COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 


Shafts 
Winzes 


Raising--------------------------------------------


Drilling: Core 
Churn 
Auger------


Trenching / 
Test Pits 


Stripping------------------------------


•	 TOTAL DISTRIBUTED COSTS 


Roads and Trails-----------------------


Of2.Oo 3oio . 


Initial Rehabilitation and Repairs 
Operating Equipment Purchased----------------------------------------------------------------------


New Buildings, Improvements, etc 


TOTAl CosTs----------------------------------------------------------------------------------------------------------------------------------
--


AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date------


Per	 Title 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agencyof the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Pr.ogressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 fr both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 ., .	 . 


In preparing Form. MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", . "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by. Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ... . 


	


U. S. GOVERNMENT PRINTING OFFICE 	 205676











;f.	 O
	


. 


arative225, I132J (imic) 


Cutting tinber and clearing land where dosing was 
•	 to be done then approxLtely l,OOO cubic yardof dirt ws 


moved by the dozer before uncovering vein. All 


this w Stage I. 


Thirty (30) feet of ' x 7* test pit has been successfully 


completed,	 • 


•	 august report. ••


I certify this is a true and accurate copy. 


Signed: Frank 11, Phillips, partner. 


COPY	 .• 


•	 Norrie3 
Beck 
Lynch 
Laurence







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c.	 600 


Project Summary Report 


By: Walter C0 Anderson	 November 17, 1953 


10	 Docket No0 DMFA-2255 - Mica 
Contract No0 Idm324 
Pine Knob or Kelly Mine 
Macon County, North Carolina 


Operators: Frank W0 Phillips, John Phillips, and 
Lewis Aldridge, Partners, d0b0a0 The Toe River 
Mining Company, Spruce Pine, North Carolina 


Operator's Property Rights: 
Lease dated July 27, 1951 
Landlord 's Subordination Agreement dated 
July 27, 1951 


2	 Contract dated May 23, 1952 


Work authorized 
Two stages Stage II to be accomplished by 
approval of the Government after completion 
of Stage L 
Stage I Bulldoze approximately 
4,000 cu, yds0	 2,lO0.00



Stage II - 
60 feet of 5'x7' test pit @ 40/ft, 2,40000 


Total	 (4,5000O 
Government participation @ 90% 	 05000 


Amendments: 
No0 1 6/17/52 Provides that work may start 
within 60 days instead of 30 days and extends 
completion date from 4 months to 5 months0 


No0 2 9/1/52 Changes work in Stage II, as 
follows: 


25 feet of S'x7' test pit © 0/ft.	 l,000.00 
70 feet of drift © 20/ft0 	 l,40000 
Total estimated cost of Stage II 	 ,40000



(No increase in total cost of project0)







_.	 O 


hork Completed: 
Trenching 4,000 cu.yds 0.494 
25 feet of test pitting © 40/ft. 
70 feet of drifting 0 20/ft. 


Total 
Government's participation @ 90


l,976. 00 
1,000000 


4,376. 00 
3 ,938.40 


1Jork began on July 7, 1952, and was completed on 
October 10, 1952. The Operator drOve l feet of 
additional drift on his own account. 


30	 Audit Certificate issued April 14, 1953, as follows: 
Total cost billed by contractor	 d4.,4lO,00

Exceptions: 


By D1A Finance Officer 
Herewith (schedule attached) 34,00	 34.00 


Total accepted cost	 ,376,00 
Government participation C 90 	 3,93.40 


4.	 Certification of Discovery none issued. 


5,	 Comments: 


This operation was conducted in a competent and efficient 
manner. The project was established to find sufficient quantities 
of strategic mica to warrant a certificabion of discovery. Explora-
tion was accomplished by trenching, test pitting and drifting. 
During the project approximately 500 pounds of book mica was dis-. 
covered, however, insufficient amount to constitute a discovery. 
There is no mica bearing pgmatite now exposed. The Nonmetallic 
Minerals Division agrees with the Field Team that no additional 
work on this deposit is warranted by'either the Government or the 
Operator and no certification of discovery should be issued.
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arch 4, 1955 


Nemorandu* 


To:	 Mr. Ja	 k	 Chambers 


Fx'om:	 Lawrence 0. Houk 


Subjects	 Closing dockets 


The Nonmetallic Minerals Division iave reviewed tne 
following contracte and do not intend to make certifications 
of discovery or development: 


Idm. 52	 2iEA-l2l2 IiI 1t.. 
40	 1213 217 1969 


H	 13'	 1679 244 1955 •	
S 	 73	 519 253 21314 •	 .	 .	 .	 .	


.714	 1390 257. 2077 
76	 1664 272 2360 
93	 812 288 23144 


•	 '	 '9?	 1224 . ,	 ____ 2255 
121	 1517 2156 
1214	 1318 373 2439 
125	 1720 411 2528 


•	 ",	 S.'	 ,	 •.•	 '129	 '	 1665' '	 . '	 2524 , 
•	 S.	 ,	


,	 1314	 ...	 1732 .'	 1433	 . 2620 
140	 1813 4144 2646 
179	 1122 1450 266]. 
180	 1250 1480 2725 
19].	 '	 19)4 '	 497 ,	 2778 
195	 '	 181.2 .	 •	 507 28140 
198	 1929 518 2785 
211	 1721 524 2909 
216	 21014 5143 2950 


565 3030







UNITED STATES

DEPARTMENT OF THE INTERIOR 


4'ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM FjppG.

KNOXVILLE 2, TENNI


June 19, 193 


Memoranda 


To:'	 lielen MilIr, Aibthustrati Off ioez' 


I'omz	 Win. A. Beck (tWA Office) KnOXVi3 


$ubJict DNEA-22$ In'E32I (rtaca) Toe lb.ver Ztm.ng Cornpen, N. C. 


Thanemtted herewith is check in the itouxit of 3O.6O 


fro the subject oortractor to cover the Oovernrnentt s share of the 


exception' recent'y made by the auditors. 


Urn. A. Beck, for R A. Laurence 
]Zxecutie Oflicer',	 A'4egin7 


ecs 
L*utce 
inch 
tiM 
•Jey Qan,ers







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 DOCKET CCPY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



ROc 1 R Ejc BLDG,

KNOXVILLE 2, TENN


Jurioli, L953 


Toe TcLver M1nix Corrpax 
c/ø). !ankWo jfl jp8 	 : 
Spruce Pine, North Csroiin p


Iei UA"22%, Inu. 3h (nd.ca) 


Dear	 P11UiQ* 


Please reler to our letter a ApriL 28, ).93 in reaz'4 to 


the ovrciarge of 31 .00 on the & ave contract, an sna	 oux 


c1ecIc in the anioun& o 90 percent o1 314.O0 or 4I.6t) so t.iiat we 


may cIoe your account.


Ve17 truly yours, 


Roert	 X*UX'OIIC* 
Executive Officer, I'Reg. 7
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•


KNOXVL1II 2, TaNN. 


	


April tS, I93	 0 


T	 Ri	 Lnii	 Ofl*2	 • 


do 1z'sflk W. Pii1U1	 •	 •	 • 
•	 .	 ,	 • 


Res tIi t.2$.,	 Jp(mioe) 


• fler*d,?hiiLiP$&	 •.•.	 •.	 • ,•	 • 


The Cortrct initxiition ax4 Audit Itytsion ot the Defeitse 
MinerIa Ziplorstion A rn'tzttiofl bave o*pletmt e Aidit of 'ou, 
aCCOUnt *fltt 1V* tac** SZ9bOt5 to c&er*s of	 TheIx sei1edule 


	


• ot	 ption re	 toU.ovz$ • 


1xhibit "A of the eoirct, as aer	 pro'vti.d fer tr.nattr 
1M *11 *CtU*2. C08t basis $flCL teat pitting and z'&it.ng on tL* b*siz of 
•reod atimsted wait cozt in li,i of ctual colts. 


• •	 • T	 narged Lo fo.iowizig it.iaonan sctu* cost 1*sie 
'vuereas they co1d on be used on work (test pits) Covrd b,' the unit 


Aitgust 29Z, E.104 
300 L. ft. I/2 c.b1	 3O.QO 


	


•	 4	 /3*. iecia	 1.CO	 •.•	 : 
Lotal	 T3J.Z 


3ince y iae sire.dj	 paid t. tt,I atunt of yo votczrs 
r syTUent oi 90 pcnt ,.t 43.O0 or 30.60 is .n or&z.	 .case 


your dteuk n tAc above sznt, nzde out to the r usurer oL the Unitcd 
States, to tu * ioe at o' u1iist 


bery tu.Ly yours, 


WUL. A. 3eo, 'eting kxecitive $iicwr 


All/SM	 fle1c t'€s', Rcgion VII 

csO a*btrs.Z " 


ftnance fi(t r.2


•	 ••	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WACUH1CTOITU-B 


ROOM 13, POST OFFICE BLDb

KNOXVILLE 2, TENNI


Janus 


Memorandum 


To:	 Operating Comnittee, D N E A - Washington 


From:.	 Field Team, I) N E A Region 7 


Subject: Final Rporte;. rMEA..l969X, In-E2l7 and 1}IEA-22S, In-E32b (Mica) 


Attached are four copies each of the above subject fine]. 


reports. Also attached is the Operator' s final report. 


TJ1A-l969X, Idm..E2],7, Arthur T. Anderson (Carter Nine) mica. 


L1Ek -22, Idm-.E321, Toe River Mining Co.(Pine Knob Mine) Mica. 


The Field Team concurs that the above deposits do not merit 


certifications


Ro ce, xecutive Officer 
D'IFA Field Team, Region 7 


Wm. A. Beck, for V. J. Irnth 
U. S. Bureau of Mines 


BMEA OPERATI1'G COMMtTTE
	 Qfr'	 t4	 L 


(dato)







DEFENSE MINERALS EXPLORATION AI]LINISThkTION 


I


UNITED STATES

DEPAI?2MENT OF THE INTERIOR 


FINAL 1PORT 


]2iEk .22S PINE KNOB or KELLY NINE 
iicaj 


Franklin, Macon County, N. C. 


By 
Kfton H. Teague, Geologist 


U. S. Geological Survey 


Lawrence Shirley, Mining &gine 
U. S. Bureau of Mines


Reviewed b' 
DMEA OPERATING CONMITTE 


January 22, l93
	


/- Sct - _________ 
(date)
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FINA.L REPOI 
on 


PINE KNOB op ICT.TY NINE (Mica.)

II4EA..	 , Ith..E32I 


Operators Too River Mining Coniparr, do Frank PhillIps, 
Spruce Pine, N. C. 


The Pine Knob or Kelly mica mine is 7 airline miles, and U mil's 
br road, N.	 E. of Franklin, Macon County, brth Carolina. It is 2000-
feet S. 26°. E. of Mountain Grove Church and along the southwest slope of 
Pine Knob. 


Work under thibroj act consisted of one 25-foot shaft and 88 feet of 
drifts. The pegmatitd zone was followed by a drift for a distance of 37 feet. 
No mica of consequence was found in the drift. During the bulldozer work in 
removing the caved workings about 200 pounds of book mica was recovered. 
Insufficient mica was found to constitute a discovery and no mica bearing 
poatite is now exposed; therefore, the field examiners recommend that no 
additional work be conducted on this deposit by either the Government or the 
Operator. No certification of discovery should be issued on this deposit. 


This project began on July 7, 1952 and was completed on October 10, 
1952. The Operator gives a coipletion date of November 11, 1952, but this date 
referrs to the time the operator stopped work. After the IIIEA contract was 
completed the operator drove 18 feet of drift at his eense, thus the 
November 1]., 1952 date refers to the date that this additional footage was 
fin1shod 


This e1oration was conducted in two stages. Stage I, consisted of 
removing timber from the mine site and stripping an area 150 feet 1ig with 
an slope face of about 35 feet, over a width up to 90 feet. This stripping 
removed most of the previous openings. Stage II, consisted of sinking a 25-
foot shaft and driving 88 feet of drifts, 70 feet of which was covered, by tie 
contract (see attached map). 


The openings described above were made in weathered to semiu.mweathered 
material. Enc'osing rock at this place is a semi-weathered biotite gneiss, 
The pegmatite strikes in general N. 15° E. dipping steeply to the southeast. 
It ranges in thickness from a thin stringer to about L. feet. There is con 
aiderab]e variation in thickness on both strike and dip. Actually it appears 
to be a series of lens-like pods connected by narrow stringers. No appgrent 
zoning is present in the pegmatite as mica appears to be scattered throughout 
the intrusion0 The pegxnatité is composed of medium coarse plagioclase, 
smoky quartz, and mica. During the project approximately 500 pounds of book.







page-2, final report on 


mica was recovered. Of this amount an estated 200 pounds were recovered 
during Stage I; 300 pounds during Stage II. 


&penures:. 


(a) Total approved	 $1.,Soo.00



(b) Total cost of Project 


(c) Governinents share of cost	 3,969.00 


(d) Government' s share uneqended 	 81,00 


(a) Value of production during operation......None 


This operation was conducted in a competent and efficient mann. 


No equipment costing in excess of $SO,00 was bought under this contract, 
thus there is r salvage value. 


Januaiy 22; 193


Kefton H. Teague, USGS 


L. E. Shirley, USBN 
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FRANK W. PHILLIPS, Pres. 	 W	 CLING W. ELLIS, Vice Pres. 	 SAM W. THOMPSON, Sec'y-Treas. 


MITCHELL LUMBER COMPANY 
INCORPORATED



. 


SPRUCE PINE, N. C. 


Dec. 22, 1952 


Article 7 


(b) The operatot reports that all the work on the 
Kelly Mine (Pine Knob) was carried out in accordiance 
with the reccoimnendations set forth in our Contract. 
All this work was done under the supervision of the 
UeS.G.S. field team. It is the opinion of the operators 
that there is no ore reserve which would warrant further 
exp'oration and certainly not enough to make this operation 
profitable to mine. This project was completed Nov. 11,1952. 


I certify this is a true and correct copy. 


TOE RIVER MINING COMPANY 


Signed	 ;49	
TITLE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25:D•C 600 


Cotober 28, 1952 


Docket No. DME&-2255 Mica 
Contract No. Idm-t324 
Toe River Mining Co. 
Pine Ktob Mine 


Memorandum	 1con County, North. Caro14n 


To:	 Chairman, Operating Committee 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 2 
(1ork change within scope of contract). 


Reconended action: Approval, of endment No • 2 


Remarks: 


Contract dated Iy 23, 1952, provided for surface 
trenching and one or two test pits. After completion of the 
trenching and one 25-foot test pit, it as apparent to the 
Field Team that exploration would best be accomplished by 
d±ifting rather than by sinking a second test pit. 


Under these circumstances, this amendment should be 
considered to be within the scope and purpose of the contract, 
and subject to ecutive Officer's jurisdiction. 


Stanley A. Feitler 
Nonmetallic Minerals Division


iO/ 5 
fr
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building 

Knoxville, Tennessee


October 20, l92 


Memorandum 


Toe.	 Operating Coirnuittee, 4EA 1Jaington 


From:	 Field Team	 Region 7, Knoxvifle, Tenn, 


Subject:. Contract Amendment No. 2 	 IdmE32Li., (mica) 
Toe River Mining Company. 


Attached are three copies of the above subject 


amendment signsd by the Nanager of the Toe River Iining Co., 


one copy w retained by the Operator, one by this office 


id one forwarded to the Finance Officer, Norris, Tennessee0 


Wm, A. Beck, for H. A. Laurence 
xecutive Officer, flIE1 


Region 7


k'	 U 
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INTERIM REPORT 


]EA2255Idni-E324 (mica) PINE IOB MINE (LASSIE J'EILY) 


OPERATOR: Toe River Mining Company, o/o Frank Phillips, 
Spruce Pine, North Carolina. 


LOCATION: 7 miles airline and 11 miles by road N 700 E of 
Franklin, Macon County, North Carolina. 


The 34 foot drift referred to in Interim Report of October 6, 


1952 has advanced to 52 feet. Old mine workings have been encountered 


and it is believed that the floor of the drift is good vein material. 


This vein material consists of massive quartz, feldspar and sparse 


muscovite mica. The advent of some water into the mine at this point 


made observation as to extent along the floor difficult. Some more 


hoavyground has also been encountered and coped with successfully. 


L. E. Shirley, Mining Engine r 
U. S. Bureau of Mines 
Mining Branch 
Minerals Tecimology Division 
Region VII 


October 16, 1952	 1oe	 ::;3 
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p&RUE1 OF 
Dolease


RECEIEB 


OCT 15 'i952 


INTERIM REPORT 


1]YIEL-.2255 Idin-E324 (Mica) PINE KNOB (LASSIE KELLY) MI11E 


OPERATOR: Toe River Mining Company, c/o Frank Phillips, Spruce Pine, 
North Carolina. 


LOCATION: 7 miles airline and 11 miles by road N 700 B of Franklin, 
Macon County, North Carolina. 


Progress on this project is satisfactory. Two drifts are 


being worked intermittently. (ie is at 34 feet and has encountered old 


works at this point. The other drift is at 17 feet and in country rock. 


Heavy ground encountered a short time ago is under control and steps 


have been taken to prevent a similar occurrence. Both drifts are well 


timbered and appear to be in good shape. 


L. B. Shirley, Mining ngineor 
U. S. Bureau of Mines 
Mining Branch 
Minerals Technology Division 
Region VII 


October 8, 1952







UNITED STATES 


•	 DEPARTMENT.OFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Roo* 3, Iot Oifi. 8'4lding 
torus esos


October 4, L9S2 


Mr. FrankW, pbm&ps 
To. Rivoz' Mining
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Defe 'OF E L71ER/ 


E ? C	 'fratio 


OCT 


INThRIM REPORT 


Operator Toe River Mining Company 
c/o Frank Phillips 
Spruce Pines North Carolina 


Mine: Pine Knob Mine , located 8 airline miles northeast of 


Franklin Macon County North Carolinas 


Under this project to date a shaft 23 feet deep and 


32 feet of drifts have been made0 Some heavy ground has been 


encountered, but it has been held successfully. Work on the 


project is progressing satisfactorir, 


K. H. Teague, Geologist 
J. J. Geological Survey 


September 3O l92	
L. E. Shirley, Mining ngineer 
U. S. Bureau of Mines







INTERfl'1 RP01 


(	 •)PINEK1oB MI 


Applicant: Toe River Nining Co., Spruce Pine, N. C, 
do Frank Phillips. 


Contract Ido-E 32b. 


STAGE I, which consisted of cutting a bulldozer trench to 


eqose the pegiatite, has been completed. About 200 pounds 0±' 


idca. up to six inches across and of good quality was recovered fron 


thin phase of the operation. 0xe test pit has been started and 


was down to 13 feet on August 26, i92., The project is being 


conducted satisfactorily.


Xef n H. Teague, Geflogist 
U. S. Geolocs1 Survey 


August 29, 19S2







0
DOCKET 


flliiAei22%, Id32, To	 ver inLng Co. (nia) 


Pndrent No.1, dated J	 17 192, extnding startirg 
nd coip1ction datee as needed beeaue Operator ws unbie to • ••	 get nccesair equirnerit on the job tithi the 30 days ecifted 


origii.11y in the coxtrct,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE M INERALS ADMINISTRATION 


Room 13, Post Office Building 
Knoxvifle ,, Teiessce


June 20, 192 


Nemorandt 


To:	 Operating Coittee, P. M. E. A. 


From:	 Field TeamD. M. E, A. Region VII 


Subject: Amendnent No.L DA. 22SS, Idn..E321 Toe River Kiring Co. 
(It1ica 


Tranaidtted heretitb are original and three copies 


of the above subject aiiendment. One copy as retained by this 


office and one bj the operator


Robert A. Lcurence Executive Cfficer 
flIE Field Team, Region VII 


Wii. A. Beck, for V. J. Lynch 
U€ S. Burosu of Mins 


rc'"'
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/ / / FILE COPY



SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE


	


	 iiiiiiiiiiiiiiiiii:ii 
'i na 


lnoxviUe 02, Tenneseee


June 17, 
.952 -------


Mr. John PKU]ip&, Mgr. 
oe iiver Mining Corang 


spruce Pin t N. C.
Re: t?FA-225. Contract Axnendnient 


Dear 4r. it11ips:


frttacFed are 6 cops o1 an arnendment exteiiding 


the starting tire for the zbve co:tr&ct. ?lcise sign aU six 


copies, retain oxi fr yot' riles send the original and four 


to this office. 


Thark yc


very trtily yours, 


Robert P.. Lu.renco, 
Eectiv Of.icer, IZ4EA Field Team 
1eion VII 


/
-	 -, 


-.	 - 
LL 


i 
_1_







FILE COPY 
SURNAME: 


UNITED STATES 


99	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	 I 6'Wiw 


WASHINGTON 25, D. C. 


ltobsrt A 1enme	 *bJøett Ooekst . I I* .2255 . ts& 
iLm*utii Offjes	 I1,z, Xuob or XaU.r n 
VX fteld ¶ia itegjon VU	 4acon coty, orth aoltra& 
ioe 1, ?est OUt.. *dt&tn 
noXWt3,e , TS**iiiiP 


•


flesis ttnd herewith oa copy' of a contract cavertnj 
the subject .iorstton project which baa beaidgned %v this 
aftLee for t tvernst with rejster nb.r an sffectie d*te as 
•h*n.


Th contract hets be* stand in this otficø I' the 
tatis of the Toe tv.r ktMng Coapiu s. the dtstrtbutton of the 
contract hai been o.&.. 


A capt at the contr*ot r.quira 1 the 4eona1 linance 
)fftac wtlZ be torvardM ttr.stiy ir ithe *strton Ytnancc 
Sscttot.	 ,	 . 


$tncirc1 70'Ute, 


(signed.) FRANK E JOHNSC 


h*trnaii,	 rat tug cttt.. 
ieten.e	 rei .p1orattcn 
A*intststton 


nc1oeuve


H. HedgQ	
() -r.-	 fflLll	 U* N 


ebet, øurean of Mines 


2z
aeoGicn2 uvs


SAJ'eitler:mp 5/ZO/52 
cc: Adm. Rea.ing Pile 


Operating Qommi1ee (2) 
Docket Pile * 
Vr. Dietrich, 3526 
Mr. Norton, G232, GSA Bldg. 
Mr. Hotk







OF	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


2 8 


4I'. John PhtlUpa	 ub1..t: o*t Lo. 4*4255 
%s *ver *ntnj coI*r 	 I----------------


ir'ias* P1n, Korth (ro] ta	 J?tne '.noi or' 1.11 
con Coty., 4OUi awoltni 


Psr . i)$3ltpst 


P3**s. tt*d )trs,tth eon' of a .ontzst covaring th 


**thjsct .pleist1en jroJ.et whtah ham beea t*i for thm 


ovarn*snt 1 thts otfts•, ftnd sgne4 to:	 Toa *tflr Kint 


Conpe	 )'. (.. L Collins yo AttGsm3' tn 1'*t. 


7es 


C. 0. Mittefl	
() 


Mttrg At*tstrstor' 
23eføna *a'*tm bpler*tioa 
hL*iM.txattoa 


lo.i* 
SAJ'eitler:p 5/20/52 
cc: held. Team, Regioii VII (2) 



Operating Committee (2) 
Docket Pile 
Mm. BeadingYile 
Mr. D1etrich. 3526 
Mr. Nortom, 0-232, GSA B&dg. 
Mr. Houk
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I	 .. 
• UNITED STATES l4o 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


May 19, 1952 


Menioranthmi 


To:	 Acting Administrator


Through: L. G. Hoik 


Prom:	 Chief Counsel 


Subject: Docket Mo. DMEA-.2255, Toe River Mining Company 


There is attached, in satisfactory legal form for execution, 


a contract covering the subject project, subject to the attachment of 


subordination agreements to those copies of the contract for which 


subordination agreements are not in the file. 


Your file in the case is returned.







•


60()	 AP(3OI952t 


chief, crt rta11ies *re*h, Mining R ufran*nta X)ivirf*, D*A 


chief, cnt#teUO M1*,rsls DiTtsi1 t*2 


Sub.ct Coaaentc Priority flest 


R*fereaee i ade to a 1sttr ot AprU 12, 1952, frc* 
, ihiUipe rqtustini px1ority *esistanc in bt.ining . 


C.terp&Uar Di? traetor eqnip with Cst.rpWai 7A drnuita 
t*r', CterpW.ar	 66 drnu1ts C*tra1 sn& ftyttr D*7 townE 


? tppro*i*nte co*t of this iqu4*ieiit i $17,293.00, 
?..L crta, 1inots. 


Th. 1renk PdU$ t Prddent o1 the t4ttah.0 Lt*ab 
i sttd to bV1 5(Z4 of ita ato4*. zc 1942 to 1946 


be ot4d the i4*1tcb )tine. Frci 194 to 1914 ho peratd tbe 
Double flea4 Nine. Y 1943 to 1947 h operaed tba Thzgger 4in.. 
He i a	 ckbo1d. in t' 1o4.x (tU'Mi*iug Co avhicth has a 
ecmtraet with PMA, 'o 1)0, tn .4r6, for 3,32O. The work to 
be aceaiisbad in thi ecntriot bj bzll4osar, c*pl*te with 
operator, fuel aM repatre is estited to be 64 bø*rs at 4L2.5Q 
per be'a' or 0C),OO 


He ha ide a *opiicatte for erpior4ticu asietancs at 
the $nkbei, )4ie*, Dik23?9. Th113 aftiCaU baa not b.e 
finelised into a contract, an it La not aut$.oipa$eci that *uU-
4osin work wuii be ated*d thert. 


D4.QZ55, iz 1* th zana of tc P4z (tning Copar4y 
Pine cnob M 1e11r the	 t the tield e* heat xsoieaded that

sbufld.oser be rented for 120 houra f $L2.0 per hour, r a totel 
of	 tha eot to include operttor, fuel a*d repatra1	 Toe 
River Mining Con*ny ie a perti*erhip ventwe of 'which Mir ft** 
bUUps wa on.tbird inteir,at 


. trust thia $nor.ti* viii oe suffieant far ycsr 
pwpCea. 


LGEouk .gad 4/29/52 
Copy to: &c3min Reading File 


Docket File 
Mr. Dietrich, 3526 "	 I4Wt'SOC 'O	 Chief 


Mr. Norton G-232, GSj Bldg.	 :$c44)tai1i* *ers1 D3,lfisicn 
Mr. Houk	 otenee M'ale *xp1orattc
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


r. 
DEFENSE MINERALS ADMINISTRATION 


Room 13, Post Office Building

Knoxville, Tennessee


1"larch 21.., 19S2 


Memorandum 


To:	 frank E. Johnson, Chairman, Operating Committee 


from:	 Field Team, DMEA - Reon VII 


Subject:. DMEA-22S5, Toe River Mining Co., Pine Knob or Kelly Nine. (mica) 


Transmitted herewith are Ii. copies of field examination 


report on the subject application, 


The Field Team concurs in the recommendation in this 


report.


Robert A. Laurence, Executive Officer 
DMEA Field Team, Region VII 


Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Minea 


..	 2 L


Thr 


1•"
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UNITED STATES 
DEPART1ENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION AINISTRATION 


REPORT OF CANINATION BY FIELD TEAIN, REGION VII 


ON 


DiViEA.22% - 


PINE KNOB or LIC MINE 
franklin, Macon County, North Carolina


c;::	 L; 


By 


Kefton H. Teague, Oeologit 
U. S. Geological Survy 


March 3, 192


- ev1ewed by 
DMEA OPERATING COMMITTE 



(datc







.


D?22 
Field Teen Report on Pine Knob or Kelly Nine 


Franklin Macon County, North Carolina 


The Pine Knob or Kelly Mine is 7 miles airline and U miles by 
road N 710© E of Franklin, Macon County, Itorth Carolina, It is 2000 
feet S 26° E of Mountain Grove Church and along the southwest slope of 
Pine Knobe	 I 


At this place a. series of shallow pits and trenches and short 
drifts were made on a pegmatite about 0 years ago. No work has been 
conducted since that timee It is reported that considerable good mica 
was obtained during this early period of prospecting, but at present 
no pegmatite in place is exposed.	 I 


From the distribution of the caved pits it would appear that 
the pegmatite trends to the north or northwest. The gold timers 
report that the pegmatite was about fourfeet thick where worked. 
Both the biotite gneiss country rock arid pegmatite are deeply weaths. 
ered as indicated from the dump materiaL Considerable lumps of 
inil?ç,r quarts, mica, and kaolin occur in the dumps. 


The mica in dumps and around the saved openings is flat, hard, 
clear, splits well and is of ruby color. Much'of it is in small sizes, 


It is recormvended that the deposit be prospected in two stages. 
Stage one should be directed towards stripping the pegmatite, so that 
its features can be examined and appraisd. If stage one exposes 
sufficient mica-bearing pegxnatite, stage 2 should be undertaken. 
Stage 2 should consist of sinldng two 30foot test pits on the mica 
bearing portion of the dike to explore its possibilities at depth. 


Estimated Costs: 


To consist of a bulldozer trench along the pegmatite 
l0 feet long x 2S feet deep on the uphill face x 30 feet 
wide at bottom of cut approdniaely L,000 cubic yards. 


FiuresandIerts. 
None 


ating9emt 
To be rented: 


1 Bufldozer 120 hrs, © ].2,0/hr 	 $l00,00 


* Cost includes operator, fuel, oil and repairs8







To be purchased: 


Hand tools and iniscellaneous 
Furnished by Operator: 


None 


Labor and Servisjon 


2 - JLaborers © l,O0/hr. for ] shifts 
1 - Supervisor	 ]sSO/hr, ]. shifts 


RehabiitaandReaj
None 
Estiniated cost of Stage 1.


j l2.00 


2IO.O0 
iBo.00 


Stage II 
Sinking 2 thirty foot test pits, 


Iovexnents
None 


ingqjpt. 


To be rented: 


1 6orre ssor, /, 2 moe • © 20O/mo.	 Ii.O0.00 
1 Jackharruner, /, 2 mos. @ $ 60/mo.	 120.00 


drill 


To be Purchased 


Supplies (gasoline, dynamite, caps, drill steel, 
drill bits, etc.)	 600,00 


Furdbyeror 
None 


J4!?P! &


1 Niner—forernan,	 shifts © l,SO/hr,	 I0,OO 
Miner' a helper, "	 '	 © $1.00/hr.	 360,00 


2 - laborers,	 " "	 @ 1.00/hr.	 720.00 


	


Insurance and contingencies ........	 37.00 
Rehabilitation and Repairs


None 
Estimated cost of Stage U.,.. 


iJ Does not include gasoline and oil, but includes repairs 


Total estimated cost of Stage I & II 	 $S,i6o.00







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


April 3.8, l95 


Memorandiun 


To:	 NonmetaUic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Ceramic and Fertilizer Materials Branch 


Sub ject: t(EA-2255: Toe River Mining Company, Pine Knob (Kelly) Mine 
(Mica). 


I concur in the field team's report of March 3, 1952 on 


subject application and. recocrmnend that a contx'act be prepared in 


conformity with the proposed exploration program in the amount of 


about $5,200.


w. P. DIL'rRICH


c; 
41 JL







IN REPLY REFER TO: 


GD-JJN 
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April 2, 1952 


APR 3i952 


Memorandum 


}EVIEW OF FIELD TEAM REPO}?1 ON APPLICATION DNEA-2255 (Mica). 
To:	 Non-Metallic Minerals Division, DMEA. 
From:	 J. J. Norton, U. S. Geological Survey. 
Applicant: Toe River Mining Co. 
Name of property: Kefly (Pine Knob) 
Location of property: 7 miles east of Franklin, North Carolina. 
Field team's recommendation: 


2 stage exploration: 
1. 150 foot bufldozer trench 
2. 2 30-foot pits 


Comments: Peatite is not exposed, but evidence from the. dump 
and distribution of old workings indicate exploration 
is worth undertaking. 


ACTION SUGSTED: 
Follow field team' s recommendations. 


J. Norton 


C)







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMI NI STRATION 
-	 WASHINGTON 25, D. C.	 4tJQ 


S 	


FEB1	 9 
EB 19 1952 


*'. Lobert A. Laurence	 Subject: Docket Jo. a4EA.2255 
Ezseutiv. Officer 	 Mine (Pin.. Zae *	 D1A Yield Teen, Iegiou 111	 iht Miles East of 
&oc* 13, Post Office Building	 Macon County, $orth 


• X*oxvills 1, Tennessee 
•' 	 S


-..Nica--------- -
I----------------


iroUna------- -


Dear *. aursnce:. 
•	 The above application 1eu ióh to be desired in 



the va of ccszpl.t.neas and sensible aining approach, but it 
is felt that auch Un. can be saYd ant inconcluaiye correaipaat4-
•ztce .vod.d by a Yield Teen ezasiinatica. 


According to th. records, this nine produce1 a n.h 
anount (Ui pounds) of ruby aica during the last war. It will 
first be necessary to deternine rb.th.r exploration is warranted, 
If the Field Teen finds that there is reasonable possibility of 
asking a dscov.ry of strategic nina, a progren should be sub-' 
nitt.d as part of the report. 


It l.a understood that .xaiaiation* for ap1icatons 
which supply insufficient infornation wiU be used by you as a 
baok-'log and undertaken as your work 1o4 peraits. This pro'-. 
cedure should result in acre satisfactory handling of th*se 	 S 


cases.	 -	 S 	


• 



• S Sincerely yours, 


•	 (signed) FRANK E. JOHN'ON 


• 	 5 5


	 • 	 S 	 • 	


& 	
-firfc 


hairaan, erating Ccsnittea 	 S 


Defense Minerals Exploratica 
S 	


S 	 hia-tnistratic* S 	 - 


	


• S	 Enclosures 10	 5 	 • S 


Approved:	 S 	 SAFeitler.gad	 • 


/ 5


	 2/15/52 


	


S 	


•	 Copy to:	 ': Reading File 


For	 u of Min.s	 . Dietrich, 3526	 5 - 


	


f'1L.)	 •	 Docket File.	 S 


- •O	 '	 S 	 I'b'. Norton, G-22, GSA Bldg. 


FàrGàoiogialSwàj	 I'fr.Houk







	


0	 FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 ---	 4/ 


FEB19 1952 


?o. Bjv.i Iining Comny	 Subject: Dock*t Io	 4225 
0/0 John Thi11ps, 1negr 	 )(tnv (flne ZD0) 
Sprwe Pitt, 1ort Grolins 	 iguit ld].* sst of Franklin 


flco County', North Crol±nn 
GentLenen:	 . 


Tour applicati is being rst.rred to }. Rebert A. 


I*u'enc, Ex.outis fióer, DMIA fl,1 . .a*, R.gi VU, 


uoxviila, Tenno 3ac, for ftirthr 4,nforaatlob. 


incere yours, 


C 0. Mittenderf 


•Actin,g Adaiutstratoz' 
Defense 1inera1a xplozaticn 
Adidui3tratio 


SAFeitler :gad 
2/15/52 


Copy to: AdmIn. Reading File 
Docket File 
Mr. Norton,. G-22, GSA Bldg. 
Mr. Dietrich, 3526 
Mr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASHINGTON 25, D. C.


December 17, 1951 


Memorandum 


To:	 Lawrence Houk 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Ceramic and Fertilizer Materials Branch 


Subject: Toe River Mining Company's application (DMEA- .2255) for aid 
in exploring their Macon County property for strategic mica. 


I concur in the recommendation by Donald H. Kupfer regarding 


subject application. No record of a mine by the name given. 


In addition, applicant should provide a sketch of the proposed 


exploration with enough dimensional data to permit an estimate of the 


yardage of overburden to be removed and the feet of drilling and/or 


open cut work in the pegmatite. 


estimate of $18,830. (


No data are given to sustain the 


W. F. DIETRICH 


Enclosure







C. BRASWELL COLLINS 
ATTORNEY AT LAW 


THE ARLINGTON BUILDING 


1025 VERMONTAVENUE, N.W.

WASHINGTON 5, D. C. 


NATIONAL 7808 


December 13, l9l


F


i'it!, 
ECE 


CEC 1J95 


Mr. Lawrence G. Houk 
Boom .637 
Defense Minerals Exploration Administration 
Washington 2, D. C. 


Dear Mr. Houk: 


Your cooperation in bringing to my attention the deficiencies in the Toe River 
Mining Company application, at this early date, is greatly appreciated. 


Mr. John Phillips,. a general partner and manager of the partnership, informs 
me that I misunderstood his description of the mine. That, in fact, the mine is 
located eight miles east of Franklin, on the Ellijay creek. Therefore, would you 
please consider this letter as amending the answer to question 11 to read: 


11. Kelly Mine (Pine Knob). 


12. Mine is located eight miles east of Franklin, Macon County, North.Carolina. 


Mr. Phillips also informs me that he has no geological training, and that he 
has no idea as to the extent of the mica content of the pegmatite dyke, or its 
outline. He informs that offtime s, in that area, it is not unlikely for several 
dykes to lie in a cluster,, either adjoining each other or being just a few feet 
removed from 'each other. It might be possible that this mine contains more than 
one pegmatite, or it might be possible that it contains only a small one. 


Therefore, he has requested the assistance of the Government in helping him 
and his partnership d.etermiie the mica content of this known ore body, and to seek 
the Government assistance by its Geological Survey Office and the United States 
Bureau of Mines information as to the likelihood of there being more peginatites 
within the immediate vicinity of this existing mine. 


He relates that past operators have found mica up to Size 3 in this 'mine, and 
that its color is in the so-called "ruby" classification, as the color ranges from 
,a light brownish-yellow to a deep tan or brown, and that it contains very little 
mineral stain, with some books having a. slight amount of clay stain. 


Again, let me thank you for bringing to my attention these deficiencies in 
the application.


Respectfully yours, 


H	 ' 


CBC/amb	 C. Braswell Collins







UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


IN REPLY REFER TO: 


G-MD--DHK 


I	 £	 WASHINGTON 25, D. C. 


A'
	 December 11, 1951 


Memorandum 


To:	 Lawrence Houk, Defense Minerals Exploration Administration 


From:	 Donald H. Kupfer, U. S. Geological Survey 


Subject: Toe River Mining Co. 's application (DMEA-22 for aid in 
exploring their Macon County property for strategic mica. 


The Toe River Mining Company's application, DNEA-2255, proposes 
to spend 18,83O to explore some property near Franklin in Macon County, 
North Carolina. The applicants are apparently confused as to the location 
of their property, and should be asked to clear the matter up before the 
loan is considered further. 


The applicant states that the "Possibilities are a matter of 
record with USBM or USGS," but we have no record of a mine by the above 
name, which is the only name given by the applicant (question 11, form 
ME-l03). The applicants map indicates a location for the mine that does 
not correspond to that of any mine or prrspect in our records. 


The applicant has atted a legal description of the "Kelley 
mine" at the end of the report and Lassie Kelley has signed the lease. 
This may be the same as the Pine Knob mine (See maps of Bull. 49, N. Car. 
DeDt. C onserv.), but if s o: 


(1) It is 8 miles from Franklin, not one mile 
(2) It produced 111 pounds of Ruby mica during 1942-1945 
(3)We have no description of the property in our files 
(4) The applicant's better find out where this mine is 


before they try to onerate it. 


The applicant should also be asked to describe the property 
and its potential value without any reference to material that he be-
lieves might be in Government files. The description should include: 
(1) Past production; (2) Workings; (3) Description of mica; (4) Des-
criDtion of the pegmatite body -- length, thickness, etc.; (5) Reasons 
for applicant's belief that the mine will produce strategic mica. 


' Donald H. Kupfer







I


Subject: D}.22 
Re: Exploration Loan 


Mr. John Phillips, Manager	 Toe River Mining Co. 
Toe River Mining Co. 
Spruce. Pine, North Carolina 


My dear Mr. Phillips: 


This will acknozledge receipt of your application dated 


November 21, 19S1	 for a loan under the Defense Production Act of 


]9SO.


Your application was assigned Docket Number DEA22 and 


referred to the NonipMetallies Branch. 


Kindly refer to o.22S in any future correspondence 


relating to your application.


Sincerely yours, 


IO13ET E ADA 


Robert E. Adams, Chief 
Reports & Records Ujt 


786Z
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