Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with
documents contained within a PDF Package. By updating to the latest version, you'll enjoy
the following benefits:

- Efficient, integrated PDF viewing
- Easy printing

« Quick searches

Don’t have the latest version of Adobe Reader?

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8,
click a file in this PDF Package to view it.



http://www.adobe.com/products/acrobat/readstep2.html


‘ ~ UNITED STATES | ‘
DEPARTMENT OF THE INTERIOR . -
Defense ‘Minerals Exoloration Admlnlstratlon

OFFICIAL DOCKET FILE

Terminated (arsaneei¥ed) without certification. DMEA' N»o;iir?.f' &

This is the official contract file containing all of ficial
records of the project. Duplicate material has been removed. The
records contalned in the files are checked and are arranged in this

manners:

‘Left Side ,
Certificate of Audit (¥inal).
Interim Audit(sj.
v/Report of Review7;
Termination Notieeror Agreement;
. Recision Notice.
Assignmeﬁt of Contract.f

Contract Amendments (latest on
J/ top).

/Contract with all exhibits and
annexes.

| Owner'S’Conseht to Lien,
v/'Subordination Agreement.
4 Leases and assignmente of leases.
v/(tpplicatlon and attachments.
J/Schedule of Collectlcns.

d/Operator s monthly reports and

all attachments: (latest on top).

If additional folders are required because of volume of records,

Right Side . ..

/Project. sixmmar'y.

/Work completed analysis.

All other material is filed in
chronological order with ‘corre-

~ spondence including the following
reports as.checked:

:u/Flnal Fleld Team Report. (Tab)

1/6;erator's Final Report.

k’interim Reports.

y(ﬁn-site'Exam'Report(s). (Tab)

’ -Settlement Sheets,

show folder numbers and contente below.

Maps in ' folder number

_Operator‘vaonthly Reports in folder number

st Wy B

Reviewer'éjInitials .
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CONTRACT AMENIMENT NOo 2
IMEA=2255, Idm=E32L, Toe River Mining Company
PINE KNOB MINE, Macon County, N. Ce

Contract Docket No, DMEA=2255, Idm~p32L, dated 23vd
Mey 1952, between the UNITED STATES OF AMERICA and FRANK W. PHILLIPS,
JOHN PHILLIPS, and LEWIE ALDRIDGE, Partners, d,b,a, TOE RIVER MINING
COMPANY, Spruce Pine;, North Carolina is hereby amended as follows:

1 = Zxhibit YAY is amended to provide for, under
Description of the Work - Stage II, sinking one 5-foot by 7=foot test
pit to a depth of 25 feet and driving not more than 70 feet of drifts
from the test pit to explore the mica-bearing portion of the pegmatite,

2 = Exhibit "AY s amended to provide for, under Bstimated
Cost of the Project, Stage II, the following cost:

25 feet of 5 x 7' test pit @ $LO/ft. $1,000.00
70 feet of drift @ $20/ft 1,400,00

Total estimated cost of Stzge Ilceceese $ 25100004

# Note: The Government will contribute to this cost on the basis of
the estimated unit cost in lieu of actual coste’

These changes are made bccause evidence uncovered under
Stage I indicate that only one test pit was necessary and that drifting .
was necessary to explore the character of the mica-bearing pegmatite
along its strike,

This amendment shall not be construved to
increase the estimated total cost of the project,
the a~gregate total amount which the Govermment
may be obligated to pay, or the pércentage of the
costs which the Government may be obligated to
pay, under the provisions of Article 8 of the
contracts

4 & t Q@& A l 1 5
Septaerber L, 1952 THE UNITED STATES OF AMERICA

_By/ WC/

TOE RIVELR MINING COMPA

Wm. Ao Beck, Acting Exac t%yq Officer
M iA-Field TPHEBY- Eﬂegi ﬁ%jﬂm
Dofoase i 2 &

hn Phillips, Manag

zm
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CONTRACT AMENDMENT
NOoXL

TMEA-2255, Idn~B32k, Toe River Mining Company
Pine Knob or Kelly Mine
Macon County, Ne Ce

Contract Docket No, IMEA=2255, Idm=E32k, dated 23rd May 1952,
between THE UNITED STATES OF AMERICA and FRANK W, PHILLIPS, JOHN
PHILLIPS, and LEWIE ALDRIDGE, dy,b,a, TOE RIVER MINING COMPANY, Spruce
Pine, lNorth Carolina is hereby amended as followss

Ttem 3 is amended to provide that the Operator may begin work
within 60 days from the date of contract, instead of 30 days, and to
complete the project within a period of five (5) months, instead of
four (L) from date of contract.

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total
amount which the Government mey be obligated to pay, or the
percentage of the costs which the Government may be obli-
gated to pay, under the provisions of Article 8 of the
contract,

Dateds June 17, 1952,
THE UNITED STATES OF AMERICA

By, Mﬁw

‘Robert A. Laurence, Executive Officexr
DEA=Field Team, Region VII

TOE RIVER MINING COMPANY

, ty(pdur 2 s
J G
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DOCKET NO, DMEA-2255
. PINE KNOB OR KELLEY MINE

ANNEX 1

Beginning in the line of Grant 3313 on the waters of Ellijay
Creek at a chestnut, 24 poles from the beginning of said Numbers and
runs S 60 E 30 poles to a Spanish oak being the N.W. corner of No, 3313.
Then § 38 E 4O poles to a Spanish oak, then N 60 W 94 poles to stake in
said line, then near north 8 poles to a Spanish oak near the falls of
a branch. Then near east with the top of a ridge 16 poles to a Spanish
oek, then to the beginning containing about seven (7) acres more or

less.





MF-200 ‘ . Docker N®DMEA 2255

(June 1951) )
(Revised Feb. 1952)

CoMMODITY ... Mica

UNITED STATES OF AMERICA  GOVERNMENT'S COPY

DEPARTMENT OF THE INTERIOR : Idm-E324
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT 18 AGREED this ... 7l day of ' Y 2 195-?, between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

.and? _Frank W. Phillips, John Phillips, and Lewie Aldridge, partners . .. .. .

____________________ c/o. John Phillips, Manager. .. S
................... Spruce Pine, North Carolina .. : .

hereinafter c‘alle.d the “Operator,” as follows: X
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of Noxrth -
Carolina , County of .o ... MacOn - , described as follows: ®._.: :

the Operator represents and undertakes: *

(o) HmmtmnopEdEm R RS I Aran it ramiREt s o mdnriomthmn

__________________ Landlord!s.Supordination. Agreement.

(b) That the Operator is a lessee, in possession and entitled to possession, and the/rmnw'rmﬂnmmmamms attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Eaploration project.—The Operator, within ______ 'Ehl?t}f ...... days from the date of this contract shall commence
work on a project of exploration for ® mica : :

in or upon the described land; and shall bring the project to completion within a period of A4 months from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
o§ t;<(131':a,wmg_‘3 t({lereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

_ (b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. ° . '

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspeét the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A)
_ attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performanece
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the G&vernment will participate are
limited to the following:

" (1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed-
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2). Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included. in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.” .

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. : e

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and:to -be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary bu'ildings,‘ﬁxed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
.of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. : ! N . . .

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. .

8 Name of mineral or minerals. ) 16—66328-2
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(b) The Government’s payments i cases .will be based on actual, necessary Q (including contract unit prices)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. T

--(¢) No items of general -overhead, corporate management, interest, taxes (other than payroll,and sales taxes) or any other
indirect costs, or work, performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government' will participate. . : - ) :

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ' ‘ o ) o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports- are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : : A ) A

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time .require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 90 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $--JJ-.,O.5.0;,_OO ........ , whichis ..QQ ... per-
cent of § 4 »500.00 , the agreed, estimated total cost.of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
‘withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. : . I

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator.

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
‘the Operator has rendered.the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of -any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amouﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: R B A - :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlilbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operatar at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. :

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. -

‘Executed in sextuplicate the day and year first above written. ‘ TaE UNITED STATES OF AMERICA

Toe River Mining Company

By m ﬁﬁ%"@mf) By ¥/ ' " _______ lere A
b o:656%.3) = Ur : ?

Acting Admin srator

L NI (Partirer) Defense Minerals Exploration
By 2N N w Administration :
I, , certify that I am the ‘ secretary

of the corporation named as Operator herein; that : ) , who signed

this contract on behalf of the Operator, was then of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within’the
scope of its corporate powers. . *

CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66328-1
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DOCKET NO. DMEA-2255
. PINE KNOB OR KELLEY MINE

ANNEX 1
Beginning in the line of Grant 3313 on the waters of Ellijay
Creek at a chestnut, 2l poles from the beginning of said Numbers and
 runs § 60 E 30 poles to a Spanish oak being the N.W. corner of No., 3313.
Then S 38 E 40 poles to a Spanish oak, then N 60 W 94 poles to stake in
sald line, then near north 8 poles to a Spanish oak near the falls of
a branch. Then near east with the top of a ridge 16 poles to a Spanish

osk, then to the beginning containing about seven (7) acres more or

less.
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EXPLORATION PROJECT CONTRACT
TOE RIVER MINING COMPANY
DOCKET NO, DMEA-2255
EXHIBIT "AM

Description of the Work

The exploration is to be done in two stages.

Stage I. Trench along the pegmatite 150 feet by 25 feet
deep on the uphill face by 30 feet wide at the bottom of the cut —
epproximately 4,000 cubic yards. The location and direction of the
trench is to be specified by the Government but is to be essentially
as shown on attached sketch map.

Stage 2. If, in the opinion of the Govermment, sufficient
mica bearing pegmatite is exposed by the work under Stage 1, the Gov-
ernment may select the location for one or two, 5 feet by 7 feet, test
pits aggregating a total of 60 feet.in depth to explore the mica bear-
ing portion of the pegmatite. These pits are located schematically
on the attached sketch map.

Estimated Costs of the Project
T¥Indicates allowable maximum)

Stage 1

(1) Independent Contracts

None

(2) Labor, Supervision, Consultants

2 - Laborers @ $1.00/hr. ea. for 15
shifts $240.00

1 - Supervisor ® $1.50/hr# for 15 ‘
shifts | 180.00* - $ 420.007

(3) Operating Materials and Supplies

Hand tools - 100.00 -
(4) Operating Equipment

To be rented:

1 - Bulldozer, including operator, fuel,
0il, repairs and all other costs — 120
hrs. @ 212.50/hr.* 1,500.00% -






® B

(5) Rehabilitation and Repairs

None

(6) New Buildines, Improvements and Installations

None

(7) Miscellaneous

Tues, etCO ) $ )4‘0.00 4

(8) Contingencies

Miscellaneous 40,00
Total cost Stage I $2,100,00% -
Government participation @ 90% a $1,890,00%

Stege II
60 feet of 5' x 7' test pit @ $40,00 per _
foot 2,400,00t -

NOTE: The Government will contribute to this
cost on the basis of the estimated u.nit
cost in lieu of actual costs.

Totel estimated cost of project §4,§00.00*‘

Government participation @ 90% : $4,050, 00 .
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LANDLORD’S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
county of %W , State of %f Con/ , described in a

certain Exploration Project Contract dated May 23 , 195_2 between

the Lessee of said property, and the United States of America; _
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated & 4. .

/ ? 57 , does by these presents subordinate all of his right, title, and interest

ﬁnder ?he provisions of said lease to the right, title, and interest of the United States of America

under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that'if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned. ' '

Dated this g 7 V% day of/a"/yé‘ , 195/

‘o /cée%

U. S. GOVERNMENT PRINTING OFFICE  16-—(64582-1
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STATE OF NORTH, CAROLINA

COUNTY OF _ Mitchell

POWER OF ATTORNEY

We, John Phillips, Frank W. Phillips, and Lewie Aldridge

- the partners and the

Joint venturers in the partnership of Toe River Mining Co., 5

do hereby appoin% C.'B. Collins our attorney and empower him to act in our stead
before the Defense Minerals -Exploration Administration, DMPA, and other Government
agencies having jurisdiction over mining exploration and production incentives and
empower him to prosecute our applications and to enter into contracts with said
agencies binding us, with the same force and effect as if any one of us or all of
us were to negotiate, sign, or enter into said contracts.

Done this 5th day of May, 1952 in the County of

Mitchell , State of North Carolina.

State of North Carolina

County of Mitchall

I, Kenneth R McKlnney _ » & Notary Public in and for

the State of North Carolina do hereby certify that__John Phillips, Frank W. Phillips,

and Lewie Aldridge

did this  5th . day of May, 1952 personally appear before me and

execute the above set forth power of attorney.

Notary Publlc
My Commission Expires:

7'%/)“ >
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MINING LEASE

State of North Carolina Macon | County:'

This indenture mede this 27 day of 'Jnlv 3 1951
Eetween Lagsie Kelley,&,S..ﬂ;_nggk, Executor of the Estate of J. E. Coburn (deceaged)
ef vMH,nn A County and Stete of North Carolina, as party of the

fi?St part, and known as lessorg , and __Tge River Mining Co. Spruce Pine, N. C.

of" Mitchell _' County and State of North Carolina, party of the

e

second part and known as lessee.

WITNESSETH, That the part o4 of the first part in consideration of One Dollar
in hand recelved and hereby acknowledged by the lessor__ , and 1n consideration of the
ﬁerformed hereby bargalns, leases and grants to the party of the second part, and his.
heirs and assigns, for the period of five years from the date of this agreement, the
follow1ng described real property, for mining purposes, in the County and State first
above written, to -wit:

——PBeginning in the line of Grant 3313 on the waters of Ellijay creek at a chestnut, oL

—noles from the beginning of said Numbers and runs S 60 E 30 poles to a spanish oak being

the N. W. corner of No 3313, Then S 38 E 40 to a spanish oak, then N 60 W_94 poles to

—satake dm said line, then near north 8 poles to & _gpanish oak near the falls of a branch.

Then near east with the top of a ridge 16 poles to a spanisgh oak then to the beginning
tainir haut (7) ore or 1e
TO HAVE AND ‘TO HOLD the said lands to him, for mining purposes, the said lessee and

his heirs and 8351gns for the aforesaid period of five years in compllance with the
conditions of this instrument, for the purpose and with the right to dig, quarry, search,
explore for, obtain, and remove any kind of minerals, metals or fossils, and particularly
mica, and to conduct the same to any extent the said party of the second part, the
lessee, may desire. And it is hereby agreed between the parties to this agreement that
the party of the second part is to have the use of any unoccupied bulldlngs on said
lands for mining purposes, and that he shall have the right to erect such bulldlngs as
he needs .to carry on such mining operations during the period of this lease, and that
the party of the second part shall keep the same in as good condition as when received,
unavoideble accidents excepted. And it is also agreed by the party of the second part
that no unnecessary damage is to be done to the lands herein leased during the period of
this lease and the continuance of said lease, but the said party of the second part shall
have right to take from said lands leased to the party of the second part any wood or
timber the party of the second part may need to carry on said mining operations or which
may be needed to carry on the addltlon to existing buildings or to erect new bulldlngs
or gsheds on said lands. (Tlmber of high or special market value is excepted and shall
not be used by the lessee.) And it is hereby agreed that the party of the second part,
the lessee, is to have right-of-way of ingresas and egress to said mines or land upon
which exploration is being conducted.
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AND IT IS FURTHER AGREED That the party of the second part, the lessee hereby
agrees to pay to the said part]es of the flrst part, or his or their heirs or assigns,
a rental royalty of 19_%

on the minerals taken and sold from said mines which shall be for the use of the said
lands for the aforesaid period of five years. The said amounts shall be payable on the
computation of selling bills on the tenth day of each month covering sales made during
the previous month. Any minerals other than those set forth above which may be taken and
sold shall be paid for and at the usual royalty rate of the mlnerals taken.

AND IT IS. FURTHER AGREED That the legsee, the party of the second part, his heirs
or assigns, shall have the option to renew this lease and to extend the period of its
running for an addltlonal five years from the date of its present termination. The’
option shall be exer01sed by giving formal written notice to the part]eS of the first
part or by the continuation of any mining operatlons then being conducted. The lessor
reserve the right to use the land, or convey the same not confl1ct1ng with this lease,
but under any conveyance the terms of this lease must be recognized by the grantee,
purchaser, or assigns thereof. And it is agreed that the lessee may assign this mining
lease or any part thereof and that he may sublease

AND IT IS FURTHER AGREED That the lessee, the party of the second part, his heirs
or asgsigns, is hereby given an optlon to purchase all the rlght title and 1nterest legal
and equitable to and in the real eastate described and set forth in this lease for a total
purchase price of $ » sa1d purchase price to be pa1d in full within three
years from the date of this instrument and it is agreed that all rental royalties paid to
the party of the first part shall apply toward and be a part of the total purchase price
above set forth, and that at such time that the total purchase price ig paid in the form
of royalties or a lump sum payment or a comblnatlon of both, the party of the first part
will execute a spe01al warranty deed to the party of the second part and that a tender of
the remaining purchase price at any time within the next three years shall entitle the
party of the second part to specific performance of this option contract

BUT IT IS EXPRESSLY AGREED That unless mineral or fossil materlal of practicsal
value for mining purposes shall be found within a period of two years from the date of
this 1nstrument the lease may be terminated by the lessee at any time thereafter on
thirty days notice to the lessor . The lessee agrees that durlng the period of this
lease or the contlnuance of this lease that work in said mines or exploration for new
mines within the area leased shall not cease longer than n1nety days at any one time,
unavoidable—a001dents excepted

WITNESS our hands and seals the day and.year first dbove written.

" Witness:
(Seal)

Miss Lassie Kelley

(seal)
S. W. Black Executor of the Estate '

of J. E. Coburn, deceased
‘ » (Seal)






NORTH CAROLINA, __ COUNTY:

The execution of the foregoing instrument was this day acknowledged before me by

. the grantor for the
‘purposes therein expressed. Let the same, w1th this certlflcate, be reglstered

Thig® ; day of _ -, 1951,
XRARHK
NORTH CAROLINA, - Sunin COUNTY:
I, § I Trup++ C]erk Superior Court » do certify that S. W. Black Executor -
and Lassie Kellev , AxExzxiBex personally

appeared before me this day, and acknowledged the executlon of the annexed m1n1ng lease

,[s/ H. J. Truett

Clewk SuperlorFCourt

Swain County
HRHHKHK

NORTH CAROLINA, . __COUNTY:

The foregoing certificate of

of County is adgudged to be correct and sufficient.
Let the 1nstrument, w1th the certificate be reglstered

Witness my hand and official seal, this day of , 1951.

Clerk Superior Court
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KELLEY MINE

Beginning in the line of Grant 3313 on the waters of Ellijay creek at a chestnut,
2l poles from the beginning of said Numbers and runs § 60 E 30 poles to a spanish
oak being the N.W. corner of No. 3313. Then S 38 E 40 to a spanish oak, then N 60
W 94 poles to stake in said line, then near north 8 poles‘to-a spanish oak near the
falls of a branch. Then near east with the top of a ridge 16 poleé to a spanish oak

then to the beginning containing about‘seven,(Y) acres more or less.

<





Form M¥'-103
(April 1951)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

’ u. s. ’PARTMENT OF THE I‘ERIOR’

DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No. .....__ '_ﬁ -ﬂ__--é.'.d.-.__oéze?.ﬂ".--
Date received //'}Z; < f_ / ‘ .

Participation

r 7
Toe River Mining Company
c/o John Phillips, Manager
Spruce Pine, North Carolina

£y
s E/;;M '

. Name and
address of
|_ - applicant”
ate
FILL IN THIS BLOCK
Date of application . November 21, 1951 . . Estimated cost $18’ 830

Mineral or metal ..._Mica, .. _____ .

Percentage of Government participation

IME

Location of mine _] -mite M of Franklin, North .

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If.the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers.

*1.
*2.
*3.
*4,

*5' N
. If owner, state what claiins, liens, or encumbrances, if any, are against the property.

If any question is inapplicable, or

THE APPLICANT

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.
If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-mariage the
project.
Are you the owner or the lessee of the property?

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-’
i cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
- - r:

7. If lessee, attach a copy of the lease and state if it is in good standing.

contract. A . .
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
9. How much money is applicant prepared to invest in proposed project?

*If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application.

A 1 S 2 d . Is it sufficient to pay your.part of the cost of,the
project as detailed in question 23 of this application form, in accordance with the regulations on Governmeglt participation
(Section 9 of Mineral Order 5)? .

16—64067-1
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10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as .costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12, State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency ‘at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploratlon development(, operatlon an productlon of property,
with reasons for any past suspensions of operations. r

(b) State briefly the known history and production of adjoining and neighbdring propertles e

. {e) Furnish any available (private) reports that may apply to_this application, 1nclud1ng results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*1'7 Production :
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day analysis . . Cost per ton per ton
(1) Mining
?2) Milling
3) Shipped
or sold o N f

*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. . ~
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not suﬂ”lciently,brfught; out by the ’foygg_qingique_stions. v
THE EXPLORATION

. 20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
:21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

|
\, NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
: that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and bu1ldmgs

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
* more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(1) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION .

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of theiy knowledge and beljgf. )
Z ) I'd
-Toe_.R:Lsze;chlnlnlg--Ce any g

ame O mpaty)

____________________ e .M
-November--21,--1951- PR , anage(r'; i

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to nny department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Toe River Mining Co.
c/o John Phillips
Spruce Pine, North Carolina

10.

11.

12.

13.
14,

15.

16.

17.
18.

19.

Applicamt is a partnership, a joint venture of persons named in answer to question
2. ﬁﬁ”"////‘ .

Frank W. Phillips, John Phillips, -and Lewie Aldridge, all of Spruce Pine, North
Carolina. For experience and personal history, see Exhibit A.

Not a corporation.

For mining and general business experiencebof persons. in this joint venture,
see Exhibit A.

Lessee
Not owner or property.

Lease is in good standing, copy is attached as Exhibit B.

NOTE: Six copies of landlord's subordination agreement is attached to original

copy of this application as Exhibit B.

No financial statement. New joint venture.
Applicant will donate 10% in cash.
(a) Legal description is attached as Exhibit B.
(b) Exploration to be conducted within 200 foot radius of éenter of abandoned

shaft. The abandoned shaft will be the center of the circle.
Toe River Mining Co.
Access road is very good. Mine is located less than 1 mile NE of Franklin,
Macon County, North Carolina. Mica ore will be trucked to Franklin or Spruce
Pine where it will be sold. Spruce Pine is approximately 110 miles from mine.
No flow operation contemplated. Gasoline power to be used.

None.

Mica will be sold at Franklin or Spruce Pine, North Carolina. No milling
operation contemplated.

Mica history is on record with USEM, USGS, and RFC.
Mine is not in production.
Ore reserves not known.

None.






2l

22,

23,

2k,

Sheet mica and usual by-products of pegmatite dykes.

Tt is proposed to commence on the side of the mountain twenty-five feet below
the asbandoned shaft and to remove the overburden by bulldozer. The loose
material will be dumped on the lower &ide of the mountain so as to form a

ledge on which the road will be brought around to the existing open cut. It is
expected that the overburden will be approximately 15 feet deep at the point

of origination and to be approximately 35 to 40 feet deep at the point of
anticipated contact with the pegmatite ore body.

Tt is proposed to determine the mineralization of the dyke by either continuing
the open cut into the dyke at the point of contact or by lowering a shell hole,
if it is found that the dyke is below the open cut's extension into the mountain.
It is anticipated that it will take 18 weeks for the project.

Possibilities are a matter of record with USEM or USGS.

(a) per week 18 week total
3 muckers at 65 } 195 3,510
1 jackhammer operator 70 1,260
1 hoist opr. & truck driver 65 1,170
(b)
1 Supervisor (p) : 1,350
(c) None
(a) | |
1 tool and storage shed 500
(e)
Misc. hand tools 500
(£)
Air compressor & jackhammer 100 1,800
Dump truck . 100 1,800
Double drum hoist 60 1,080
(g) Nome
(h)
Drill steel & bits 50 - 600
Fuel--gas & oil L5 790
Dynamite Lo 720

(1)
Bulldozing 300 hrs. at 12.50 p.h.

3,720
$18,830

It is anticipated to take a total of 18 weeks to complete the project.
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“_"*‘;;f;,l’“gg'f)m LMEPARTMENT OF THE INTER” PR o, 42-R1026,
3 DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA NOT TO BE .I"ILLED IN BY APPLICANT

FOR USE UNDER THE Docket No, . D+ (45 /7. 753"

DEFENSE PRODUCTION ACT OF 1950 | Date recelved ... /2 E =57

M ' 1
Toe River Mining Co.
c/o John Phillips, Manager
Spruce Pine, North Carolina

) Name and
address of
I_ -—' applicant
Date
i
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form . of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, s tnapplicable it should be. so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered It is

assistance that might arise under the Act. Submit four not necessary to answer it again.
’ GENERAL TECHNICAL DATA
Supply the followmg information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), reﬁnery(1es),p1t(s), quarry (1es), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
3. For each operation listed above supply the following: b
(a) Distance and direction from nearest town and shipping point

(b) Mining district. ' DzPAPL. #T OF THE IHTERIOR
i (¢) Township, Section, Range. Defozse [linerals Adminisiration ,
(d) County, State. - RECEIVED i
4. (a) State whether or not property is now in operation, and if in operation, by whom operated, : '
(b) Are you operating this property as: . ' \] UV ° fé‘(gSﬂ
0 Owner. :
[ Lessee.

7 Contractor. ' e E ;
5. Number of years in production T )
If not in production or operation, estimated date when productlon w1ll begm ’
6. Experience of operators; : o
Descrltl;)e the mining and general busmess experience of (a) ‘the' apphcant and (b) the person or persons who manage the
projec . . :
7. History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and productmn of property,
with reasons for suspension of operation.

(b) -State briefly the known history and production of adjoining and nelghbormg properties.

(c) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons
-recommended exploration and development, and metallurgical investigations.

l

10—637_92—2'






T-26L£9—9T1

_ *SOAIISOI 910 3
pue £30[003 9y3 uo 4rodaax a[qe[rear Aur Aq uoresrdde ayj Auedwoddy ‘Apeliq 31s0dsp [BIFUIW I0 IO U} AQLIdSI(T ) ' w_
1§9AT0S9Y [BISULIY I0 810 ‘BT

*a3uryo Jo siseq pue uorgonpoxd

A[qjuowr WnwiIxew Pajeur[yse 93eys ‘os J1  juorponpoad jo 9jelx A1yjuow a8eraae jussaxd ayy ix; a3ueyd B 938[dWwjuod Nok o °IT

(danseowt Jo sjrun AJrads)
peddrys Io plos jonpoxd jo opewid pue Luend ‘g

- (ssoooxd jo odA} pue danseaw
Jo jun Aywods) poessevoxd jonpoxd yo Ljnyuend ‘g

(090 ¢spunod {s[o1rIeq SuU0) DLIJOW
‘3uo[ ‘4a0yg) porrenb 1o peutw jonpoid jo Ljpuend ‘T

[5) ® ) @ ® I E
XTHINOW TVLOL, VIOT, TVI0L, Ionaodd . - . . Wﬂ-ﬁl
HOVHAAY 096T 6761 8V6T 20 NI’ e ) :
INESIHT k o e . ]
tuorgonpoid ‘0T
*pa12A00 porIad 9)8OIPUT,
$ $ 8 }009S paITeFoId
¢ | $ $ 3[003S UOWUIO))
@) P [©) [CY) (8)
arvd ISV DNIANVLISINQ
E;V'E[ ANTAIAIQ SENVHS 40 TREWAN anIvA avd DNIENVISIOAQ QIZIHOHINY WALT

sjuedddy ojeiodio) iog - somss] 3po1g [EAEO 6

*195Ys 9)B1RdSS UO SNUIFUOD PIPISU I8 SIUI[ dI0W JT

XXXXX|XXXXX XX XXX |TTTTT “TTTIVIOJ, -
[CY) (8) [¢3) (®) () ©@) [CY) (®)
avax
TVOsLg
Isvr]
EJUBO'I oNmnQg
NIV SALVITIZ
an[eA junowy peiraydxg uowwo) INVOITddY -3 ANV ( 2
JIPUBIIN NI LSTYFLN W
q&o an;s 40 BG!SLﬂOI .LN;I{%&I‘;&V Mﬂﬂlpﬁ!’if"\\%axm SSAAAY ANV EINVN
HINOM os[e 8[ 10010 JI) :
1aN “:’f{glsam F1LL, TVIOLAA0
QILVINIISH ‘SISONOF
‘SNOIS
INVOIddY 40 LIIGNIE NOILVIOJd0]) 3?,?571‘30
HOd QHIHUVD INVOriday NI C13H VAN NS
GONVENSN] 41T SEYVHS 40 HEENAN a0 mo‘},

: ) ‘uoryeI0daod
B8 st queordde JT sI9p[OYo0)s }sa3ae[ 8AY 93 ‘039I9Y3 UOI}IPpPE Ul pue ‘s19ujIed IO ‘SI0)OdIL( ‘SIMNVY(Q JO SOSSAIPP® PuUB SOWEBN ‘8





~

v
(3
.
. F]

¢ ;:“nrm MF-100
i

Form approved
Budget Bureau No. 42-R1026.

EPARTMENT OF THE lNTER”
DEFENSE MINERALS ADMINISTRATION

‘May 19561)

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE O.VE (. 2755

//,_.@2 é — ”d/

Docket No.

DEFENSE PRODUCTION ACT OF 1950

Date received

N

6.

1.

r 1

Toe River Mining Co.

c/o John Phillips, Manager

Spruce Pine, North Carolina
‘ Name and
L - opieant

Date

INSTRUCTIONS

. Number of years in production
If not in production or operation, estimated date when production w111 begm

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is tnapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered It is
not necessary to answer it again.

. GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

‘Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (les) drilling operation(s).

names of property, if any., Show extent of workings, including the following :

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.

Indicate whether mine is flooded or not.
For each operation listed above supply the following:

Give size or productive capacity.
N

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

(a) State whether or not property is now in operation, and if in operation, by whom operated,

(b) Are you operating this property as:
0 Owner.
[ Lessee.
O Contractor.

Experience of operators;

BE%PT"‘ENT OF THE IHTERIGR
Defense Minerals Adminisiration
REGEIVED ;

NQV 2 €1951

Describe the mining and general busmess experience of (a) the’ apphcant and (b) the person or persons who manage the

project.
History:

with reasons for suspension of operation.

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

(b) - State briefly the known history and production of adjoining and neighboring properties. .
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,

"-recommended exploration and development, and metallurgical investigations.

Include old

16—63792-2"
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ey v (b) If deposit is other than plg: ‘

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

MINERAL RECOVERABLE EsTIMATED CosT
ORE OR MINERAL RESERVE ES%&“STED CONTENT G“f,gi ,‘1‘7:;“" UNIT VALUE OF PRODUCTION
PER TON PER ToN < PER TON
(Grade)
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable) . -

(c¢) If placer: )
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(38) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.,

.(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain,
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

‘
Toe..River Mining Cao. . By M/%

(Name of company) (Signature of authorized official)
November 21, 1951 Manager :
(DateJ (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Toe River Mining Co.
c/o John Phillips, Manager
Spruce Pine, North Carolina

O o =9 O

11.

12.

13.

1k,

15.
16.

1T7.

18.

(a) Strategic mica.
(b) Pegmatite zevie S.

01d workings have been abandoned. Proposed workings set forth in "exploration
application, MF lo3." : :

(a) 1 mile NE Franklin, North Carolina
(b) Shelby--Franklin Mining District
(e)

() Macon County, North Carolina.

(a) Property not now in operation.
(b) Lessee.

Not now in production. Production will commence within 30 days after explofa—
tion project is completed, if the exploration presents a positive prognosis.

See attachments.

History is a matter of record with USGS and USBM.
Answered on form.

Not epplicable.

Not now in production.

Not applicable.

Ore reserve--It is impossible to ascertain the emount -of mica 1n a pegmatite
ore body.

Good roads.

No water needed. Water is available at site if future flow operation should
be instituted.

No electric power used.

3 muckers at $65 per week

1 jackhammer operator at $70 per week

1 hoist operator & truck driver at $65 per week

1 supervisor at $75 per week _
(Not now in production. This is anticipated labor.)

None.

None.
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FRANK PHILLIPS

Frank Phillips was born January 9, 1909, at Ingalls, North
Carolina, and for the remainder of his life, except for his college
studies has lived in the Spruce Pine district. He was graduated
from the Cranberry, North Carolina, High School in 1927 He then
attended Appalachian State Teachers College at Boone, North Carolina

: until 1929, at which time he entered Georgia Tech at Atlanta, Georgia.

Upon completion of his junior year, in 1930, he returned to Ingalls
to farm with his father for the next six years.

In off farming seasons commencing in 1933 to 1936, he operated

"a sawvmill by himself employing from three to seven persons. In

1936 he obtained a mining lease on the Gusher Knob Mine and mined it
for several years. His mining history during the Colonial purchas-
ing days is well-known by his associates as his operations included
some of the largest producing mines within the Spruce Pine district.
His operations included: ' '

1942 - 1946 He was one of three partners in the partnership of
W. S. Thompson, C. R. Phllllps and Frank W. Phllllps
in the Moulton Mine.

1943 - 1946 The partnership of Frank Phillips, D. T. Vance,

' T. B. Vance, Jr., Clarence Aldridge and Robert Guy
operated the Double ‘Head Mine. This large mining
operation employed up to twenty personsg and is well-
known for its high production.

1943 - 1947 He was one of two partners in the partnership of
C. R. Phillips and Frank Phillips in the operation
of the Dugger Mine on the property held by
Robert Guy and D. T. Vance in Avery County. This
mining operation was comparatively small using
only five to eight employees.

In 1948 Frank Phillips became one of the organizers and later
president of the Mitchell Lumber Company of which he now holds
50 percent of its stock. This lumber company is one of the largest
within its area. ' '

® K K K K ¥
References:

Robert Guy, Cashier,

Avery County Bank, Newland, N. C.
Ed Fortner, President,

Mitchell Finance Corporation, Spruce Pine, N. C.
Baxter Johnson, electrical contractor,

Spruce Pine, N. C.
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JOEN PHILLIPS

John Phillips is thirty-four years old and a native of the
Spruce Pine area where he has lived most of hlB life.

He operated the Bouy'Mine in.Spruce Pine during the years 19&1
to 19&3 from which he produced a large quantity of book mica of
punch and better grade.

In 1941 at the same time he was operating the Bouy Mine, he
became a member of the partnership "Carpenter and Phillips Mica
Company." . This firm fabricates punch grade'mica for the electrlc
and electronic industry. '

Mr. Phillips' business acumen is evidenced by his rapid
expansion in conservative business interests° He 1s one of two..
partners in the partnership of "Phillips and Coulter.". This
partnershlp is engaged in the follow1ng businesses

1. The Texas Company Distributorship for Avery, Mitchell and
" Yancey Countiese
2. Studebsker automobile and truck dealer for Avery, Mitchell
and Yancey Counties, North Carolina°
3. Firestone Retail Store
' Texaco Serv1ce Station, Spruce Pine,

¥oX K K X X

References:

Mr. Robert Guy, Cashier
' Avery County Bank, Newland, N. c.
Mr. Baxger Johnson, Owner,
~ Johnson Electric Co., Spruce Pine, N. C.
Mr. L. L. McMurry, Superv151ng Engineer,’
' Feldspar Flotation Co. , Spruce Pine, N. c.
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LEWIE M, ALDRIDGE

Lewie M. Aldrldge was born at Hughes, Avery County, North
Carolina, December 30, 19lh He attended grammar school in Avery
County, and was. graduated from Crossnore High School in 193h

1935 he completed one year of post graduate work in the commer01al

business school of the Crossnore High School

During the years 1936 to 1941 he was an automobile salesman
for J. L. Baker in Spruce Pine, North Carolina In 1941 he commenced
his minlng operations which last through the Colonial Mica purchase
period They were as’ follows
1942 - 1946 He was one of two partners in the partnership of
W. S. Flint and Lewie Aldrldge which mined "Lincoln
Rock™ on’ the Avery estate in Avery County, North
Carolina.
1946 The same pertnership of Flint and Aldridge operated
' Hawkins Mine at Sandy Ridge, in Stokes County, N. C.
As an individual, he operated the "Long Cut" Mine
on the Bailey Property in Mitchell County.’
1946 He was one of three partners in the partnership
of Lewie- Aldrldge, Thomas P. Dillinger and W. S Flint.
which operated the "Long Cut" Mine. '
until present He has mined the Harry Knlght M1ne at
Stonev1lle, V1rg1n1a

1942

1943
194k

1946

In addition to his mining operations, Mr. Aldridge during the
years 1947 to 1948 operated a uged car lot in Spruce Pine,- North
Carolina. In 1949 he became a partner w1th C. W. Greene, and ‘the

'partnershlp of Aldridge and Greene now engaged in the selling of

Ford cars and trucks through thelr dealership and operate a Texaco
service station

* K K K K ¥

’References:

Bill Lee, Cashier,
Northwestern ‘Bank, Spruce Pine, N. C
E. C. Guy, Pre91dent
Avery County Bank Newland N. C
Ray Dent, Manager,
Diamond Mica Company, Spruce Pine, N. C.
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Standard Form No. 1044—Revised w 6.

' : Schedule No. NOR. 20
Form opBroved B s osn ouoral U- 8 ‘HEDULE OF COLLECTIONS

Sheet No.
Tatarion ¥inerals Te-lorstion iduintwtction  he23e073
W %ep&rtment or Esta ﬁ;ﬂﬁ;m- m T (Bureau or Omce) -

Received by -X.-Ae-itaduon, Beplonal Disbaring Offieer . ot Oaic Pidge, Teon.
(Name) ) ’ (Station) -
Period ..o oy M . D. O. Symbol No. _ 128
onth or quarter ended) . )
’ DETAL DESCRIPTION OF PURPOSE : ’
D RECEI - y FUND TO BE CREDITED
ch:zggn Novarn NAME o¥ REMITTER _ ¥OR WHICH l&%;ggons WERE © AuOUNT (Symbol and title in full)

Check 11726 Mtohell Lusber Co. Hafund of overs 280
Mgﬁﬂ‘i& {z mkwggimm) mgg%m | 3 Ly
| e %} /%i%z 1%33: fm - het, Interior
Tydson, syshol i&&

TOT.;L, ) w“m ,

Received . , subject to collection., Forwaxfded June 22' 1?53 '
(Disbursing dlerk or ;xccountable officer) . : | By ﬁﬁﬂ I (ﬁm
By. o : B itle Sl ‘ MM_QM
Certificate of Deposit No. dated

U. 8. GOVERNHENT PRINTING OFFISE 10—1700





UNITED STATES -
DEPARTMENT OF THE lNTEﬁlOR S

) GOVERNMENT COPY

Aprii ”1953

K ',Toi_ mmmmcom

Opsrater under Taplerstion Project Contract Taw-E 32k, Dosket No,
| DNEA-2255, duted May 23, 3952

 The United Ststes of Amsrioa, asting through The Departaent
of the Interice, Defense Minerals Exploraiion Administration, under the
 terms of the ebove descrided contract, hereby waives interest in ali
pmpﬂx'iw acmirod undnr that contract,

nawd Eprdd A, 1953. , - |
THE UNITED STATtS OF AM: BICGA

‘soting Txecutive mlm
Fi‘l“ Teﬂ, &m ?‘ .

I\eiemc mnorals ?.tplcratim mhiu.

w2 R/ e,
ool

Beck
Laurenoe

Lyook
Finenos X :(ti.n
opre Cowsy <=
Elles





Form( ME-104 (Rev) . UNITED STATES . GEPARTHERS! 3ureau No. 42—R01;36 3.

v DEPARTMENT OF THE .
. o INTERIOR Delense. Minerals Adnisiraion
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED
OPERATOR'S MONTHLY REPORT AND VOUCHER JAN ;§ fo
91533,
Month of Cepte-5-Gete-—--- , 1952....  Docket No. DMEA ___gses ... Contract No.jsgpgas - --oooov
Operator’s Name _...... R T — Minerals ... paceeoe oo
Address ....... Spruce Ping, lele-4i-Lpamle g i banS oo eeeeeeemmmmmmmee e e
Contract Amount, $_4560¢00----------- Government Participation: .gg-% Amount, $._ 405000 ------------
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Month! Totals Previousl T ta‘ls'l‘ Date d
on A V.
Totaly © Rsepgﬁtegl v © obe Mont {3v’leotal Péeglgsg;dk’ggg?ed Appro: %ia;I;otals
N
(1) Independent| . . .+ | 7 e "
Contracts:
Short Form ontraActs )
Drilling e e e
. . (So0. 00
Bulldozing. .- oooroooeem e e - 156600 ““1566.@6‘"" S WL LR L .
Crosseutting. . o ||
%rifting_._..; ....................... .)1‘4:@@.@@ ...................... '. “iiiéﬁﬁ“ ........ / /"'/4:4.'.4? _________________________
Tost it , . .62
SR B 47 1080%00 | -01000S0O || L2222 02
(2) Labor and Supervision: o
L 070 SR NS DN S A W SR P | o2 ‘OOA
Labor > 240300 4 P29 PY0 ) M e R o do
Supervision - 180 +50---|-- } 1&9’@{) ----------------------------- f()
_ Technical Serviees. oo e | e
~ (8) Operating Mat'ls. and Supplxes
Timber. oo e et
Explosives. ..o . e e r e e e
Pipe e e e e el
). G X | s S s [y S
Utler. han asls;ebek- e 1576 79 05 gt Ik GO o[- [ 7209 | . .. 70:22..
(4) Operating Equipment:
Rental .o e [
. Purchase...__..._ ... SR 00 0| 0SS
‘ Depreciation. . .cooeeeeeeee S ) S P, PG | e OO RN HOS N
(5) Initial Rehabilitation and Repairs..|__._. SR PSR S | RS F U R
(6) New Bldgs., Improvements, ete..| ... |l e e
(7) Miscellaneous: : '
Repairs to Equipment_..._ ... . N | S — RS P [ -
Sampling and Analysis._.__.._.. Y OO PR | S [ -
Payroll Taxes. oo foemmmmeocoic e U U S | R N U
Liability Insurance ... __| _............_|.. SNSRI R | SNV S TN AN
(8) Coﬁtingencies (specify):
N U ———— (1460400148910 00- - Sanrn-pn-|- L4002 | 321228 4H (D02
I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this Iz:.coount is c(f)rrect and proper for pay-
o Y 0y ¥ I s ‘ment in the amount o
Datefiay, 18519058 “TaYe Suu-iivor: 1&% Cansony
Per _A/Z_KMM/MTNM Z&/ N $/3‘p. 00
*When a voucher is signed or recelpted in the name of a company or corporation, the name of the person writing .
the company or corporate name, as well as t.be ’Igacny in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,"” easurer,” as the case may be. Signature PR . .
—— > NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes [t a criminal offense to make a willfully (Authorized Certifylng Officer)
false statement or representation to any department or agency of the United States as to any matter within its .
Jurisdiction. Date oo Vou. No. oo
(Instructions on reverse) (See other side)






[
€ o .

(For Government use oqu) "

B e s

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

» .

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

inistration project ungdér w o‘%:sﬁ?:j_’%f’{n accordance with the ber%s %t‘,? contract. .
o D K TIANL 4 Title 222 nnteng LD Date .‘ﬁﬂyé~ czgf i ry

Exploration

4

ArprOVAL BY,DMEA ExEcuTivE OFFICER OR ALTERNATE:

IZ4 4

MLQL) Date -‘EECL-B-]._JQSZ--

MONTHLY REPORT OF OPERATOR / /

The Operator (Contractor) of an exploration project is
required to make a& monthly report to the Governnient
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF-104—Operator’s Monthly Report ,and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

.

(b) Form MPF-104A—Operator’s Unit Cost and Rrog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the parrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. TIn
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usedd((iir)l the project other than that used under items (5)
an . :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘‘ Deprecia-
ion”. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.’
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipmert and'sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate ‘signature. -If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be atta¢hed to the Monthly Voucher. N. B.—
Only the original of Form M¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
((1) rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately.
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

"GPO 83-.38476





Budget Bureau No. 42-R1151

. ) ‘ _
Form MF-104A ' . “ . ‘

) (April 1952) Approval explres 6-30-563.
¢
. , UNITED STATES
P DEPARTMENT OF THE INTERIOR ;
= DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ GEPRRTMEAT OF TiE IHTERIOR
“ Ham Minerals fidminisiration
OPERATOR'S UNIT COST AND PROGRESS REPO BEGENED
L JAN 5 1053
Month ofg e 1952 Docket No. DMEA 2285 ... Contract No. . IDN=E324 ________
‘Operator’s ame _--EOQ__RiY@t__JMM ____________________________________ Minerals .______. Miea .
' Address -_-szmo__z»‘tm*___.__.__,9__ 'nnkﬂ;_khulip.e_T _____________________
: . : AUTHORIZED BY CONTRACT
OPERATION omr || OGgms TEs | UNIS THIS || Gogrs ro Dare Upims to | Unar, Costs
) ' . Units Unit Costs
DIifting. o eemeemeeeeeeeemeenes |- Fta | $1400400.....70. || . 1400400.|....... 90...|- 920400 -0 |---{2000 -
Crosscutting____ - ----
Raising - I SRS | ISR SN PRI | S
Shafts S OO | SR AU | IO S SN | IS
Winzes oo et e e SO | IS, R
Drilling: Core S NN | PSS SN | S S l-- -
Churp........_.. S P | AU IO | S [N I ... -
Auger oo SR I
Stripping .o e e e e M e
Trenching -V PSS MO N $2010400.|---4000.|-§ 45025 | 4000 | - §.+5028 -
Test Pits . S WA $1000400- |- 25---$40400 | - 25 |- $40+00---
Roads and Trails.__. JR | IS N _ - [ I
. TorarL CosTs
ToraL DistriBuTED CoSTS.....||. §$31400%00- /- $4410.00 AUTHORIZED BY
Operating Equipment Purchased: - ||oooooooo o
Initial Rehabilitation and Repairs__-_-_- IR SRR | R [ R
New Buildings, Improvements, ete._.__{i.......________ | . . .
Torar CosTs $1400.00........ $4410,00- -
The undemlgﬁed company, and the official executing this certification on its SN
behalf, hereby certify that the information contained in this report is correct and RI?MAR‘KS'
complete to the best of their knowledge and belief. ;
‘Date ... Nova__12, --1.9_5'5_3 Operator -_‘Z_‘g.e__.R;i_v_gt.-f.Iigmg Gonpany
per¢ ekl g K/ Title .. /@/ZM
~——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a wilifally
false stat t or rep tation to any department or agency of the United States as to any matter within
1ts jurisdiction. .

(Instructions on reverse)

(For Government u.se only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the project; and (2) to.

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for'a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, ‘it will be necessary frequently to distribute certain
costs over a‘number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”,” will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

1

GPO 83-38475
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DMEA=-2256 Idm-E324'

NARRATIVE REPORT
September & October 1952
Toe Riwer Mining Company -

After shaft was dug to a depth of 25 ft. two drifts
were cut. One was cut 17 ft. and crossed same vein material
consisting of quartz and feldapar, but no mica. Another drift
was cut 57 ft. and through the bottam of an old shaft, there

is vein material with some mica showing in botteom of old shaft
and in back wall into, which we are cutting 10 ft. deeper.

I certify this is a true and correct copye.

TOE RIVER MINING COMPANY

s/s Fo We Phillips Partner
Title
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UNlTED ‘STATES ‘
ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Léﬁﬂﬁfﬁm.ﬁ%rw NETERIR.5.
Betense Toinerats RammIatratcn
RECEIVED

0CT1 6 1952

Month of ___._____.___ J , 195 Docket No. DMEA _. S Contract No. ;d'”'_ls‘%zy
Operator’s Naﬁw’t‘_-v-_g’ﬁ ______ Minerals ___________ ] % _________
' Toy $iver ing Compegy T diw
* Government Participation: ______ % Amount, $_____________ .

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form

Drilling ...

Bulldozmg___"- _____________________

_ Crosscutting ...

Drifting_ .. _______ e

(2) La.bﬁ?m ’Sé&rvmlon
Labor.--.__-_._,-__.,--_____-_______'__

_Superwsmn - R
" Technical Services................

}Contracts :

(3) Operating Mat’ls. and Supplies:
) ,Tlmber___‘_ __________________ ieenld

4) Operatlng Equlpment.

Renta.l__-“-__,______ _________________ i

Purchase--

Depreclatlon _______________________
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

_"339.13@"

-Repairs to Equipment. .| . e
Sampling and Analysis._._._....{ .| I
" Payroll Taxes. .. occeeeee__|. R
- Liability Insurance........ SN N IS SO ! | AUUUSS E T N
(8) Contingencies (specify)

{7 Ty s
0+00—Hone W
I certify -that the above bill' is correct and just and that payment therefor has not
been received.

Pursuant to authorlty vested in me, I certify
that this account is correct and proper for pay-

Date ... mgggi w2 g g DY @8 oo .ment in the amount. of :
Swt. *352 R&wr (Hndng vmw 270G, 00 wed
Per, . _,_ s? ___ Tltle $ il

*When a voucher is signed ot receipted in the ndme or a company or corporation, ‘the name of the person writing

the company or corporate name, as well as the capacity in Whlch he signs, must appear. For example: “John

Doe Company per J ohn Smith, Secretary,” or * Treasurer,” as the case may be. Signature .

———3 NOTE. —Tllle 18, U. S. Code (Crlmes) section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as:to any matter within its

jurisdiction, Date o Vou. No

(Instructions on reverse)

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I ceriify that to the best of my knowledge and belief the contractor submitting this voucher is operating: a Defense Minerals

£ ---_--:;é?e.z.?/in accordanée with the terms of the contract.

ArprovaL BY DMEA Executive OFFICER OR ALTERNALE:

Signaturd&f&:&\jﬂ . oé"‘w

Caat ALt 22 T

dJ 7
ngmwi;( W; <, pat0CT €~ 1952

MONTHLY REPORT OF OPERATC;M

The Operator (Contractor) of an exploration project .is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—Owperator’s- Monthly Report . and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(0) Form MF-104A—Operator’s Unit Cost and, Prog-
ress Report.—This is a statistical report of expenditures

which shows costs for the various types of operation; .

and

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on-a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁgex}t should sign the certification in the lower left corner of
the form.

-. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations.. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under “Deprecia-
tion”.’ o : S

Item (5) comprises costs of labor, supervision, technical
services, materials, etc.; which are used in the initial rehabili-
tation ‘and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be repo,rted
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that-a contract under Form MF-200 should have
an ‘“on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. =~ . ...

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit -his claim under item (1). of Form

- MF-104 by deleting as stated above the word ‘‘Independent’’

and by showing the number of feet or other units immediately
after the appropriate descriptive word, sich as, drilling, buli-

"dozing, crosscutting, drifting, etec., and giving the ‘ Monthly

Total’” amount due. “Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205676





FEAETR R

® | () AR
KE -THTERIOR
UNITED STATES GERARTHENT OF T (
' Defense Minerals Administraticn
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT 1 6 1952
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _____ Buga g_t. 1958 .. Docket No. DMEA ___2286 . Contract No. ... £85&. . .. . ____
Operator’s Name ... S - &}m_-_:ru. LT R oL L Minerals ___.._._. o ¥ S

Address ... nryes- Fine, Bele . e

. . c T - T - : — AUTHORIZED BY CONTRACT
osts THIS NIT8 THIS NITS TO NIT_Costs
OPERATION UniT MoNTH MONTH Cosrs T0 DATE DATE 10 DATE

Units Unit Costs

Drifting RSSO KNSR IORTURUSTUR A | NSRS I SR | USSR U
Crosseutting. .| e e
. Raising

Stripping o S PR | NN RTINS N e e

Tronehing. —wooeoeeooeooe oo SaeTly- 2010400 4000, | - 2010600, - |- 4000, oB0F |- 4000 |- o8OF -
T8t Pt oo Pl 180000015 387 1006002 30°- 40280 00| R0WOB -

Roads and Trails._.__..____._____|.________|...70&2:9C | _____. 23 \|.1060:02 28 . | el
. ‘ - ToraL CoSTS
loop . . L] : A
ToraL DistrisurEp CosTs._... -- $RIGwOG _M_m cglﬁﬁi"g’,’“’ Y
Operating Equipment Purchased._.__.___
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete..... ... | e . e
TorAT COSTS e | g i1t |l mSgs asloaed i -

The undersigned company, and the official executing this certification on its

. behalf, hereby certify that the information contained in this report is correct and ReMaRks
complete to the best of their knowledge and belief.
Date oo [ ¢: 2o PR S U R
Sk Ty TR e :

%- 2 & /4./ Title /M.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-1 04A—0perator s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operatmg Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF—104 ThlS is also true of the “Total
Costs To Date”. : .

In preparing Form. MF—104A, it ,will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. = “Operating Equipment’’, .“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the ¢ontract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs

U. 8. GOVERNMENT PRINTING OFFICE 205676






. IR o . - ‘FAILVE"COP\»(
: : IR S . SURNAME:
UNITED STATES . |
DEPARTMENT OF THE lNTERlOR

: DEFENSE MINERALS EXPLORATION ADMINISTRAT[ON .' R E

T

Rom 13, Post Oz"fim Buﬂ.dirc

Knoxille, Teoesses |
- 0‘3@0‘3@ 13' lm _____________________

Mr, Frank W Phillipl

Toe River Mining Compary
‘Spr’uce Pinc, North Carolim

| S Rat ‘m-ezss,f Xame5321 (mscn)
| m Ht‘o m’{"! "

- : m monthly rcpm tor Augut hes hem amt tedqr
’ to t-h- Norxias Office for Processivg.

" A deduction of 5200 wes mede op item 1 (tut it)

‘beceuse our engineers report that this pit is 25 feet dnsp inatn&
of 30 feet aw ropwied.

Ploaye omngs yonr gopy as ionwn o
. xm 1, (1‘.» P3¢} 42000 snd your «mm to &m mm& -
| oi‘ 3321.0 S
Very tml;r yours,

. Wme A. Beck, Mﬁ,ag smmtin Ofrim .
Dra=-Ragion 7 ”






Nerrative-IMI=2255, Idu-i32] (mica)

Cutting timber and clearinS{lénd.where dozing was
to be done then épproXimately’h,Q@O cubic yards of dirf was
rmmgwm  moved by the dozer before ungovering vein. A1l of
this wvas séage I, |
| ' .Thifty_(BO) feet of 5' x 7' test pit haé b@eﬁ successfully

completeds

fugust report. ‘ _
. I certify this is a true and accurate copye

Signed: Frenk YW, Phillips, pértner.

COPY

 Norris=3
Beck
Lynch
Laurence






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

Project Summary Report
By: Walter C. Anderson ’ November 17, 1953

1. Docket No., DMEA-2255 - Mica
Contract No., Idm-=-E324
Pine Knob or Kelly Mine ,
Macon County, North Carolina

Operatorss Irank W. Phillips, John Phillips, and
Lewis Aldridge, Partners, d.b.a. The Toe River
Mining Company, Spruce Pine, North Carolina

Operator's Property Rights:
Lease - dated July 27, 1951
Landlord's Subordination Agreement - dated
July 27, 1951,

2. Contract - dated May 23, 1952.
Work authorized -

Two stages - Stage II to be accomplished by
approval of the Government after completion

of Stage I.
Stage I - Bulldoze approximately

4,000 cu. yds. 2 ,100,00
Stage II -

60 feet of 5'x7' test pit @ $40/ft. 2,400,00
Total S $4,500.00
Government participation @ 90% $4.,050,00

Amendments

No. 1 = 6/17/52 - Provides that work may start
within 60 days instead of 30 days and extends
completion date from 4 months to 5 months.

No, 2 - 9/1/52 - Changes work in Stage II, as

follows:s
25 feet of 51x7!' test pit @ $40/ft.  $1,000.00
70 feet of drift @ {R0/ft. 1,400,00
Total estimated cost of Stage II $2,400,00

(No increase in total cost of project.)





Work Completed:

Trenching - 4,000 cu.yds @ $0.494 $1,976.00
25 feet of test pitting @ {40/ft. 1,000.00
70 feet of drifting @ {20/ft. 1,400.00

Total 34.,376.00
Government 's participation @ 90% $3,938.40

Tork began on July 7, 1952, and was completed on
October 10, 1952. The Cperator drove 18 feet of
additional drift on his own account.

3. Audit Certificate issued April 14, 1953, as followss
Total cost billed by contractor $34,,410,00
Exceptions:
By DMEA Finance Officer $=0= ’
Herewith (schedule attached) 34.00 34,00
Total accepted cost 3.5376,00
Government participation @ 90% $3,938.40
Lo - Certification of Discovery - none issued.
5. Comments s

This operation was conducted in a competent and efficient
manner., The project was established to find sufficient quantities
of strategic mica to warrant a certification of discovery. Explora-
tion was accomplished by trenching, test pitting and drifting.
During the project approximately 500 pounds of book mica was dis-.
covered, however, insufficient amount to constitute a discovery.
There is no mica bearing pegmatite now exposed. The Nonmetallic
Minerals Division agrees with the Field Team that no additional
work on this deposit is warranted by either the Government or the
Operator and no certification of discovery should be issued.
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Memorandum ° |
" Tos - Mri Jay L. Chambers
From: Lawrence G. Houk

Subjects Closing cmcket.-

March L, 1955

coRY

The Nonmetamc Hinerals Division have revlewcd. the

.following contracts and do not intend to wake cert.itications

of discovery or development:

Idm-£52. H’IEA—IZIZ

Lo
13
73
T
78

93

97

1213
1679
519
1390
1664

8128

1224
1517
1318
1720

1732

1813 - o

1665

 IdmeR

217
2l
253

257

272

. DMEA-

. 1969

- 288 .

1955
2134

2077 .

2360
23kl
2258

2156
239
. 2528

2524
2620

2046 -

2681

- 2725

27178
- 2840
2785

2909

2950
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' UNITED STATES =~ )
DEPARTMENT OF THE INTERIOR | O//
DEFENSE M|NERALS EXPLORATION ADMINISTRATION )

- ROOM A% RAST GFRISHBEDA..
KNOXVILLE 2, TENN, = -

- June 19, 1953

- Nemorandum

Tos® Helen Hﬂ.ler, ﬁdmimstrative Ofi‘icer

-

Froms Wme A. Beck (DH:A Office) Kmmﬁn

£

-

" 'Sum,juctz DMEA=2255 4 IchuaEB.?h (rm.ca} Toe Rlver Mmmg Gompany, N. G.“‘

Transmi tted herewith is a c.heck m the aount, of £30,60
- fro* the sub;gec‘b contractor to cover the Government‘a share of the

exception's recent]y nade by the auditors.

Wme As Beck, for R. A. Laurence
Executive Officer, IMEA-Region 7

- wAB/gm , . o
‘Laurence ST B s
‘Jay Chanbers e





-
UNI TED STATES . ‘ :
DEPARTMENT OF THE lNTERlOR DOCKET COPY }

DEFENSE MINERALS EXPLORATION. ADMINISTRATION

RQQMS&&]RQS‘DI@EBIGE ®LDG.
" KNOXVILLE 2, TENN.

June 11, 1953

Toe River Mining Corpany S S
¢/o Mr. Frank We Phillips . L ' : | \}y
Spruce Pine, North Carolina - ,
~ Ret IMEA~2255, Idm-E3ds (mica)
DB&‘ I‘h‘a thdp"

' Please refer to cur let.ter of April 28 s 1953 in rasfam to
the overcnarga of 331;.00 on ’c.he ahove contract, and sc.na 43 your

cbeck in the amount of 90 percent of &31&.00 or 4:»3%60 so ithat we

may close your account. _
Very truly yours, -

Robert A, Lauremcw - :
mecutive Offioer. W~Rego ?

. RAL/ s
ces
Bedc

" laurence
'Cpr- Comese—r—
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 UNITED STATES . .
- DEPARTMENT OF THE INTERIOR. -
© DEFENSE MINERALS EXPLORATION ADMINISTRATION o

, O R et e B
ROOMAE PUSTORPRBBEDA. - o o Vit

KNOXVILLE 2, TENN. ~ ~ ~ PEEEI
april 28, 1983 - APR30IEE3

T oe Rim Muoing Compery
¢/o Frsnk W, Phillipe
Spruce Pine, North Carcline

| o P s
" Ros DMiA-2255, Ida-R3Me(mica) =~
. Deay ¥, Phillipes i | | =

The Contract Adainistration azd Audit Division of the Defense
Minerels Explorstion Adeinistration have completed am Audit of your ,
. sceount and nave takenm exceptioms to casrges of 234,00, Their scheduls

" of exceptions sre as followst

3xhibit "A" of tie eontraet, as swended, provided for trenching
on an sctusl cost bLasis snd test pitting and drifting on toe basie of
szreed sstimsted wnit costs in liew of actusl cosis. : :

;, | Tho Opcratar cnarged tae following itens on an actual cost basle
uiiereas they ¢ould ouly De uassd on work (test pits) covered by the unit

Augnst 1952, #F-10l .
16  1/2* cable clamps _ ,}2.00
- lotal ' _

. Since you heve adresdy hoei paid tue totsl amsount of 'you,z; vouchers
a repayment of 90 percemt ef §34,00 or 330,60 iz im orders Vicase mail
your chedk in tae above asount, msde out to tue Ir.ssurer of the United

| States, to this o.floe at yo.r emliest convernience.

¥ery truly yours,

' . ; Wme Ao Beck, ‘cting Kxecautive Ufiicer
vABfem S IMiA Field Tear, Reglon VII - o
cotCamhersed - : : .
- ¥inence Oificere2
fe arence »
aypeh
#iles





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN,

January 23, 1953

[ T
Boloasy o 0 7 oibiatiea
Memorandumn o
Tos Operating Committee, DM E A = Washington ™ ¢« v <o
From: Field Teamy DM E A ~ Region 7
Subjects

Final Reports. DMEA=-1969K, Idu-E217 and DNEA=2255, Idm-E32l; (Mica)

Attached are four copies each of the above subject final

reportses Also attached is the Operator's final report.
IMA=-1969X, Idm=E217, Arthur T. Anderson (Carter Mine) mica,
DMEA -2255, Idm=E32L, Toe River Mining Co.(Pine Knob Mine) Mica,
The Field Team concurs that the ebove deposits do not merit
certification,
ROWe s Executive Officer
EA Field Team, Region 7
‘Wme A. Beck, for V. J. Lynch
U, S. Bureau of Mines
|
' 4
" Reviewed by . (\_)/l/ s g {5
BMEA OPERATING COMMYITTER ,}_\o Lo
Vd
_/-Te- 53 \

~ e mommnoaoms Y HT

Ayl
oN3
3 F






UNITED STATES
DEPARTMENT OF THE INTERTOR

E"Wmh\ e e
S

Boloocs 7 - 7 7 ekt

DEFENSE MINERALS EXPLORATION AIMINISTRATION

o asd o v lC'&y;&

FINAL REPORT

IMEA~2255, PINE KNOB or KELLY MINE
(mica)
Franklin, Macon County, N. Ce

By
Kefton He Teague, Geclogist

U. S. Geological Survey

Lawrence E, Shirley, Mining Engineer
U. S. Bureau of Mines:

Reviewed by -~
DMEA OPERATING COMMITTER

January 22, 1953 /~-50-53F
(date)






FINAL REPORT

on
PINE KNOB or KEBLLY MINE (Mica)
IMEA= 2255, IdneE32)

Operator: Toe River Mining Company, ¢/o Frank Phillips,
Spruce Piney, No Co

The Pine Knob or Kelly mica mine is 7 airline miles, and 11 miles
by road, N. 70° E. of Franklin, Macon County, North Carolina, It is 2000
feet 5. 260 E. of Mountain Grove Church and along the southwest slope of
Pine Knob,

Work under thiibroject cansisted of one 25«foot shaft and 88 feet of
drifts, The pegmatiteé zone was followed by a drift for a distance of 37 feet,
No mica of consequence was found in the drifte. During the bulldozer work in
removing the caved workings about 200 pounds of book mica was recovered,
Insufficient mica was found to constitute a discovery and no mica bearing
pegmatite is now exposed; therefore, the field examiners recommend that no
additional work be conducted on this deposit by either the Government or the
Operators No certification of discovery should be issued on this deposits

This project began on July 7, 1952 and was completed on October 10,
1952, -The Operator gives a completion date of November 11, 1952 s but this date
referrs to the time the operator stopped work, After the IMEA contract was
completed the operator drove 18 feet of drift at his expense, thus the
November 11, 1952 date refers to the date that this additional footage was
finished,

This exploration was conducted in two stages. Stage I, consisted of
removing timber from the mine site and stripping an erea 150 feet legng, with
an wp=slope face of about 35 feet, over a width up to 90 feet. This stripping
removed most of the previous openings. Stage II, consisted of sinking a 25=
foot shaft and driving 88 feet of drifts, 70 feet of which was covered. by the
contract (see attached map)e

The openings described above were made in weathered to semi-weathered
meterial. Enclosing rock at this place is a semi~-weathered biotite gneiss,
The pegmatite strikes in general N L5° E. dipping steeply to the southeast,
It ranges in thickness from a thin stringer to about ! feet, There is conw
aiderable variation in thickness on both strike and dip. Actually it appears
to be a series of lens-like pods connected by narrow stringers. No apparent
zoning is present in the pegmatite as mica appears to be scattered throughout
the intrusion. The pegmatite is composed of medium coarse plagioclese,
smoky quartz, and mica. During the project approximately 500 pounds of book





page~2, final report on IMEA-2255.

mica was recovered, Of this amount an estimated 200 pounds were recovered
during Stage I; 300 pounds during Stage II.

Expendturess

(2) Total approved $4,500400
(b) Total cost of Project L, 110,00
(c) Goverrmentis share of cost 35969.00
(d) Government's share unexpended 81,00

(e) Value of production during operatione.....None
This operation was conducted in a competent and efficient manner,
No equipment costing in excess of $50.,00 was bought under this contract,
thus there is no salvage value, '
Janvary 223z R953
Kefton H., Teague, USGS

L. E. Shirley, USBM





Ve OIS TS
«

N

o RO

P~ L o
?

P/a/? ZZ“{OO/’ /CV&/

Peyme:e///c
[0 B;'_of/')&e yne;’.ss.v '
L’f Qpen cuf

Pirne Frob or }(e/’/}x- Mine
Macon Co, HC
o~ 20 £

o .

Scaje

DI EA-EZES (Wica)

- [

SN PR = SO

B e AL T Py

SRS

Ce g aoaa P rans Eca e e a

¢
-






°
7 FRANK W. PHILLIPS, Pres. . CLING W. ELLIS, Vice Pres. SAM W. THOMPSON, Sec'y-Treas.

MITCHELL LUMBER COMPANY

INCORPORATED

[ J
SPRUCE PINE, N. C.

Dec. 22, 1952

DMEA- 2 2§68

Article 7

(b) The operatot reports that all the work on the

Kelly Mine (Pine Knob) was carried out in accordieance

with the reccammendations set forth in our Contract.

All this work was.done under the supervision of the

UeSeGeSe field teame It is the opinion of the operators

that there is no ore reserve which would werrant further
expdoration and certainly not enough to make this operation
profitable to mine. This project was completed Nov. 11,1952,

I certify this is a true and correct copy.

TOE RIVER MINING COMPANY

Signed Z%, ;Eaﬁégjgzgé§2222%;j;é. &éégﬁgggézg;V
- TITLE





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

October 28, 1952
Docket No. DMEA-2255 - Mica

Contract No. Idm-E324
Toe River Mining Co.

' Pine Knob Mine
Memorandum Macon County, North Carolina
To: Chairman, Operating Committee

From: Nonmetallic Minerals Division

Subject: Amendment No. 2
(Work change within scope of contract).

Recommended action: Approval of Amendment No. 2

Remarks:

Contract dated May 23, 1952, provided for surface
trenching and one or two test pits. After completion of the
trenching and one 25-foot test pit, it was apparent to the
Field Team that exploration would best be accomplished by
drifting rather than by sinking a second test pit.

Under these circumstances, this amendment should be
considered to be within the scope and purpose of the contract,
and subject to Executive Officer's Jurisdictionm.

M . Foithon

Stanley A. Feitler
Nonmetallic Minerals Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASEINCGTON{ZEXDKEX

Room 13, Post Office Building
Knoxville, Tennessee

October 20, 1952

Memorandum
Tos. Operating Committee, IMEA - iJash ington
Froms Field Team - IMEA - Region 7, Knoxville, Tenn.

Subject: Contract Amendment No. 2, IMgA=2255, Idm-E32L. (mica)
Toe River Mining Company. .
Attached are three copies of the above subject
amendment sigmed by the Mansgexr of the Toe River Mining Co.,
one copy wp retained by the Operator, one by this office

and one forwarded to the Finance Officer; Norris, Tennessee,

%/ /e

Wmne A. Beck, for R. A. Laurence
. uxecutive Officer, DIMEA
Region 7

ATy 6F T WGl

I, LN
Bofonsa (Forcle AEminoginea
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IMEA-2256 Idn-E324 (mica) PINE KNOB MINE (LASSIE KELLY)

INTERIM REPORT

OPERATOR: Toe River Mining Compeny, c¢/o Frank Phillips,
Spruce Pine, North Carolina.

LOCATION: 7 miles airline and 11 miles by road N 70° E of

Frenklin, Macon County, North Caroclinae.

The 34 foot drift referred to in Interim Report of Oct_ober 6,
1952 has advanced to 52 feet. O0ld mine workings havé been encountered
and it is believed that the floor of the d.rift is good vein material.
This vein materisl consists of massive quartz, feldspar and sparse
muscovite micea. The advent of some water into the mine at this point
mede observation as to extent along the floor difficult. Some more

heavy ground has also been encountered and coped with successfully.

L E oty

L. E. Shirley, Mining Engineer
Us S. Bureau of Mines

Mining Brench

Minerals Teclmology Division
Region VII

October 16, 19562
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L TT-. SR o S .+ : SURNAME:
~ UNITED STATES ERAREN |
DEPARTMENT OF THE lNTERlOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION * 0 Bﬂ i
' WASHlNGTON 25, D. C. 600 | '

OCT 1 3 1952!

M. Robect 4. Lusrense m«ma Dooket Ko, m-aagiii;: S
~ Boscutive Offieer, s IR Tos River Mining e :
Fleld Tean, Regiom YII . " e/o Frank Phillips| .. '

. Room 13, Post Office Dullding _ Sprase Pine, North|Cerolizs |
Dnoxville 2, Temessee ‘."'Mmt!!a:, ,

T Reference is ndo to thn mh}«t eeutmt pwvmiu
. fm' exploration at the Pine Kned Mine, Masom Covaty, Nordh

- Caroline, and the Imterim Bepors of X. H. MML.
fsairlq, dated s«uptnm 30, 1952, :

Maropcﬂmumemuudﬂtutofdﬁfh
is m eogtract dous not provide for driftimg, it 1s assued
© 1 that the eontract has been anended. mrmmml
"‘,mm.epmormmtmawm.marmmu
..mmmmmormnuawr¢mtm :

: hhmmmmmmtoMaMi«nﬁn
<@mtw'smubportam¢wsmwyhm;sﬂhem

- in detail. The surrest Interim Report would have been wore

_wseful if 1t had oentelned s deseription of the pegmatite ex- - .
‘__Man&mum 1tam bmumrdm-m sbafy and

&rifs. 4, |
- o !mntmumhmuwkotmm" Q 59)

o 4_.10. 9 whiech mmu an mm.m for Interin mu.

. smm:; ma, - ,_ ,".o |
L | | (migned]  FRANK B, JOHNSON o
, APpuMs R ;, ) Glnim, mﬁu th o
Jo He HedgoS G SAFei‘bler.gad 10/9/52
- - Gopy to. “Adm: R. File:
Neber, Brean "”""‘?1 MR - Docket Fils
R E. P iIhdYer N . . Mr. Dietrich, 3526 Co :
- &5) - . Mr..Nortom, 6-232 GSA Bldg._ o

..o‘j.‘;..; m . ... Mr. Houk -
o I'Operat:n.ng Comm:t.ttee e
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. " DEPARTIAENT OF 48 .IE?TERl'GR
Defense Minerals inistraticn
NECEIVED

0CT1 51952

INTERIM REPORT

DMEA-2255 Idm-E324 (Mica) PINE KNOB (LASSIE KELLY) MINE
OPERATOR: Toe River Mining Compeny, ¢/o Frank Phillips, Spruce Pine,
North Carolina, '
LOCATION: 7 miles airline and 11 miles by road N 70° E of Franklin,
Macon County, North Carolina.

Progress on this project is satisfactory. Two drifts are
being worked intermittently. One is at 34 feet and has encountered old
works at this point. The other drift is at 17 feet and in country rock.
Heavy ground encowntered a short time ago is under control and steps

have been taken to prevent a similar occurrence. Both drifts are well

timbered and appear to be in good shape.

LA Sortey

L. E. Shirley, Mining Engineer
Us So Bureau of Mines

Mining Branch

Minerals Technology Division
Region VII

October 8, 1952






n . . - o R ‘ | FILE COPY

) " . , : ’ K ) SURNAME: .
UNITED STATES. }

DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS EXPLORATION ADMINISTRATION

Room 13, Post Ofﬁco Building : e
: Knaxvillo, Tonnn”o o - e

Qetober 6, 1952 j E—

Mr, l"tank We ?hmi.pt : AI . 2 " \ i | I ~--~-v«'----~:—'—‘;—--‘-—
~ Tos River i‘lininz Gonpw S N o : N
o 'Spmcn Piue, ¥. C.

ot THIA-2258, Tda-B32k (wica)
nenrnr.rhw.ipu: SRR |

- © Yrds vm acknowlodgo rmipt o! your August

. Oparator's Report and Youcher, You neglected to encluse

@ copy of a certified imvolee for the bulldoger work., Your
time reports are also incomplets in that you did mot give o
the dates on thea or the title of l'ox‘bcl and. word. Also,
show the hourly rate paid ench man, , A

' We are holding the mm in this office, and
returning herewith the time reports. Upon receipt of the .
corrected reports and the bulldeser voucher, we will rmu-d
it to our Norris office for paymemt, '

-~ Pleage furnish thia oi’fico with tha ltartiug datq
of your pNJCW- o

ury t;m}y your#y

- 'Hn. A, Bnok, for R. A. Lsurence
Executive Ofﬁ.cur, MEA
bgion 7 -

 WAR/am
LT
Beeck

- Shirley o
Opr. Come ="
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OCT3 1959

INTERTM REPORT

IMEA=2255, Idm=% 32, (mica)

Operator: Toe River Mining Company
¢/o Frank Pnillips
Spruce ¥ine, North Carolina
Mine: Pine Knob Mine, located 8 airline miles northeast of
Franklin, Macon County, North Carolina.
Under this project to date a shaft 23 feet deep and
32 feet of drifts have been made, Some heavy ground has been

encountered, but it has been held successfullys Work on the

project is progressing satisfactorily.

K. H. Teague, Geologist
J. 3. Geological Survey

September 30, 1952

L. Be. Shirley, Mining kngineer
U. 5., Bureau of Mines
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INTERIM REPORT

IMEA=2255, (mica),PINE KNOB MINE

bpplicant: Toe River Mining Co., Spruce Pine, N. Ce
: ¢/o Frank Phillips.
Contract Idm=E 32L;
STAGE 1,’ which consisted of cutting a bulldozer trench to
expose the pegmatite, has been completed., About 200 pounds of
mica up to six inches across and of good qualit[y was recovered from

this phase of the operation., One test pit has been started and

was down to 13 feet on August 26, 1952, The project is being

g v
efton H, Teague, Gedlogist

U. S. Geological Survey

conducted satisfactorilye

August 29, 1952

ne

{;\

q//@’/‘:?/
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DOCKET

MER=2255, Tdr=E32k, Toe River Mining Go. (mica)

fmendment, NooL, dated Jume 17, 1952, extending starting
and completion dates was needed because Operctor was unsble to
get necessary equipment on the job within the 30 days specified
originelly in the contracte '






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON ZicBtac

Room 13, Post Office Building
Knoxville, Ternessce

June 20, 1952

Memorandumn

Tos Operating Commdttee; Do Mo E. Ao

Froms Field Team=D. M. E, L. Region VII

Subject: Amendment Nool. D?(FEA—Z%S% Iém=E32Li, Toe River Miring Cos
Mica

Transmitted herewith are originel and three copies
of the above subject amendment. One copy was retained by this

office and one by the operators

Phed A oconce o

Robert A. Lourence, Executive Cfficer
IMZEA Field Team, Region ViI

W
T)'JWO Ao Be@k, f@r V. Jo Lﬁ’n@h
U. 5. Burcau of Mines
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S . : . SURNAME:

UNITED STATES .
DEPARTMENT OF THE lNTERlOR

DEFENSE MAMERARSOARMISTRATION

Room "3, FEEY Hefibe Building
X)noxﬂ_lle 02, Tennessee

June 17, i552| g v

 Mr, John Phillips, Mgr.
Toe River Mining Company
Spruce Pim, N. C.

Re¢ IMEA-~2255. Contract Amendment
Dear Mr, Phillips: '

Attacted are 6 copies of an amendment extending
the starting time for the cheve contrect. Please sign all six

copies, retzin one for yorr files - send the originsl and four
to this office.

Thank you

?ery truly yours,

Robert 2. Lourence R

Executive Officer, XA Field Team
Region VII

RILL/ PARE
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., | ‘g FILE COPY
g ) SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR . :z
DEFENSE MINERALS ADMINISTRATION ‘ %‘}"‘M\ """
WASHINGTON 25, D. C. :
600 "
: LY PO
Hr. Xobext A. Lawwense Subjeet: Docket Yo. LMEA~2255 -hin .....
Ixeeusive Offiser Pine Xnod or Xslley ¥
DNEA Field Team, Hegion YII Kason Cownty, Sorsh Uarolina

Loom 13, Post Office Muilding
tnoxwille 1, Tennessee

DTear ‘r. Lourence!

Please find herewith ons dopy of & centrast covering
the subject explowation projest which has Twensigned hy thie
offiee for the Governmemt with yegister numbder snd effective dats as
shown,

The centrest has besn signed {n this office by the reprosen~
tative of the Toe River Hining Company snd the distridution of the
sontract has been made.

: A copy of the contrmet reguired by tha .eplonal Flnance
C Offles will be forwarded cireetly by itha ashington WMaance

Seetton. ;
| (}; Ny

Sincerely yours,

{signed) FRAN’K E. JOHNSGA

Chairman, Operating Comrittes
lofonse Mineruls Syploration

Admintstration
¥nclosure :
SAFeitler:mp 5/20/52
fvproveds _ ~oc: Adm. Reading File (2)
o T, : Operating Gommittae 2
| H. Hedges, W Docket File , -
reiber, Dureeu of Hines  ur. Dietrich, 3526

Mr. Nerton, G-e232, GSA Bldg.

&Z&..Z&aa%iﬁ/ Mr. Houl
Yo ber, Gsologlonl &





¥ . FILE COPY
<_. ) ' ‘ SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION’
WASHINGTON 25, D. C.
- €00

MAY 2 8 195,
¥r. John Phillips Subjest: iodcet lo. LK-FEES
Manager, Tes Mvey Mining Company Meos
Sprune Pine, larth Ceroline Pine £nob or Xelley Mine

Denx ¥x. ihillivpe:
| Ploase £ind hexwwith a copy of a contract covering the
sudject eaploration 'pn.}oct which has besn ﬂmd for the
flovernment Wy this office, and signed for the Toe lim Kining
Company w Nr. €. B. Collins your AtSorney in Fast.

Sincerely yours,

oot () é\

Asting Adeiatatrator
Defanse Minevals Exploration
Mzinistration

Anglosure

SAFeitler:mp 5/20/52
cc: Field Team, Region VII (2)
. Operating Committee (2)
Docket File
Adm. Reading File ' T
_ Mr. Dietrich, 3526 ' ‘
Mr. Nortom, G—-232 GSA Bidg.
Mr. Houk
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UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mey 19, 1952
Memorandum
To: Acting Administrator
Through: L. G. Houk
From: Chief Counsel

Subject: Docket No. DMEA-2255, Toe River Mining Company

There is attached, in satisfactory legal form for execu;ion,
a contract covering the subject project, subject to the attachment of
subordinatibn agreements to those copies of the cbntract for which
subordination esgreements are not in the file.

Your file in the case is returned.






606, ppr3 01952

Tos C!ﬂ,at, amwzam«s lmwh, mmg Raquirmta Div;iaim, men
From:  Chief, m:&mue mmm m.viaian, MEA
Subjnh eoments ou Priority Requa’c. | B

. ﬁsfumm te uda to a letter of April 2.2 ,» 1952, from ,
. ¥Frank i, Phillipa requesting priovity assistance in obtaining e . -
" Catorpilliar D-7 fractor squipped vith Caterpillar 7-A Hydraulie
Dozer, Caterplllar Ho. 46 Nydraulie¢ Control and Hyster DVN Towing
wineh, The sppreximats cost of this cqn!pmut i ﬁ?,Z?B.DO,
F. 0B mmh, Nlinofs. -

' U M. h-ml: PRillips Ls Presiamc of the E&tehan Ludbe.r a
Company snd is said to halﬂ 50% of 4%s skock.  From 1942 to 1946
he operated the Moulion Mine, From 1943 to 1946 Be operated the

 Double Head Mine. From 1943 to 1947 he opernted the Dugger iine.
He iz o stockholder in the Powder #1ll Mislug Company which bas a
eontract with DiZA, Wo. 1900, Tdm-E176, for $3,320. The work %o
be accomplished in this comtract by dulldoser, complete with 8
operator, fusl and repairs is .muw tcs hc 6& h«ws gt. 612.

~',mbmrorm0,00.r ‘ .

B " He haw made an awlimtim for 0mlem§1m asaiahmm tt
the Sinkhole Mine, DMIR~2379, ' This aspplicatiom has mot bees "
Pinnlised into a comtract, and it is not aubicipah& that bu].l-»

' do:lng work: will be nceded t!wrm :

: ‘ D’&M@ﬁ, is in the meme ot Tos Riwr %ining Gcnpw,
_ Pine Knob sed Kelly ¥ine, and the Yield Feam has recomsended the
& dulldoger be rented for 120 hours for $17.50 per hour, or & tom
~ of §1,500, the cost to include operstor, fuel and repmirs, The Toe
- River Mining Company is & partnership wen'ban of vhich Hr. ¥rank
‘ _,?hulipa o bwthirﬂ interest. .

' L e tmxst this znromuou wiil pwm wrmm fcxr ym
L PWW¢ : . .

mm@MMM', a
-~ Copy to: Admin. Reading File

. Docket File - L e

- Mr. Dietrich, 3526 S ;' Lo kwm Gy m, chies' S
Mr. Horton, G-232 s GSA Bldg , Non-Metallie Minerals Division
'Mr. Houk G . "+ Defense Minerals h:plmtion Coe

o ;mmumtzm :
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UNITED STATES

' DEPARTMENT OF THE INTERIOR ,
DEFENSE MINERALS ADMINISTRATION Aol

Al .
<A

Room 13, Post Ofi‘ice Bulldmg
Knoxville, Tennsssee

March 2k, 1952

Memorandum
Tos Frank E, Johnson; Chairman, Operating Committee
Froms Field Teamy; DMEA - Region VII

Subject: DMEA=-2255, Toe River Mining Co., Pine Knob or Kelly Mine. (mica)

Transmitted herewith ere L copies of field examination
report on the subject application,
The Field Team concurs in the recommendation in this

_reporte

et B

Robert A, Lawrence, Executive Officer .
DMEA - Field Team, Region VII

A

Wm. A. Beck, for V. J. Lynch
U. S. Bureau of Mines

L &ed 3¢
‘e x2

o
by
~
|
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OSCAR L, CHAPMAN, SECRETARY

'

r
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII
oN

DMEA=2255

PINE KNOB or KELLY MINE
Franklin, Macon County, North Carolina

W‘

Kefton He Teague, Geologist
U. S. Geological Survey

March 3, 1952

i

! — Reviewed by
DMEA OPERATING COMMITTER

' - - 3-3)-5>

. < (date) _.
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‘ m = 225%,
Field Team Report on Pine Knob or Kelly Mine
Frankling, Macon County, North Carolina

The Pine Knob or Kelly Mine is 7 miles airline and 11l miles by
road N 709 E of Franklin, Macon County, North Carolina. It is 2000
feet S 26° E of Mountain Grove Church and along the southwest slope of
Pine Knobe . :

0

At this place a series of shallow pits and trenches and short
drifts were made on a pegmatite about SOlyears agoe No work has been
conducted since that time. It is reported that considerable good mica
was obtained during this early period of prospecting, but at present
no pegmatite in place is exposed. |

From the distribution of the caved pits it would appear that
the pegmatite trends to the north or northwest. The "old timers®
report that the pegmatite was about four feet thick where worked.

Both the biotite gneiss country rock and pegmatlte are deeply weathe
ered as indicated from the dump materlal. Considerable lumps of
milky quartz, mica, and kaolin occur in the dumpss

The mica in dumps and around the caved openings is flat, hard,
clear, splits well and is of ruby color. Much of it is in small sizess

It is recommended that the deposit be prospected in two sbagese
Stage one should be directed towards stripping the pegmatite, so that
its features can be examined and appraised. If stage one exposes
sufficient mica=bearing pegmatite, stage 2 should be undertaken,
Stage 2 should consist of sinidng two 30-foot test pits on the mica=
bearing portion of the dike to explore its possibilities at depth,

Estimated Costss
Stage I

To consist of a bulldozer trench along the pegmatite
150 feet long x 25 feet deep on the uphill face x 30 feet
wide at bottom of cubt = approyimapely 11,000 cubic yards.

Fixtures and Improvements.

None
Operabing Equipment
To be renteds ‘
: #
1 -~ Bulldozer, 120 hrs, @ $1.2 650/ hr $1500,00

# Cost includes operator, fuel, oil and’repa rSe
f





To be purchaseds
Hand tools and miscellaneous $ 125,00
Furnished by Operator:

None

Labor and Supervision

2 = laborers @ $1,00/hr, for 15 shifts 21,0,00
1 = Supervisor @ $1s50/hr. 15 shifts 180,00

Rehabilitation and Repairs
None

- Stage II
Sinlcing 2 thirty foot test pits.

Fixtures and Imorovements

None
Operating Equipment. '
To be renteds
1 - Qompressor, 1/, 2 mos. @ {;200/mo, 100,00
1 = Jackhammer, 1/, 2 mos, @ $ 60/mo. 120,00

drill

To be Purchased

Supplies (gasoline, dynamite, caps, drill steel,

drill bits, etcs) 600,00
Furnished by Operator
"~ None
Labor & Supervision
1 - Miner-foreman, LS shifts @ $1,50/hr, 540,00
1l - Miner's helper, " o @ $1400/hr, 360,00
2 = Laborers, wooow @ $1400/hr, 720,00

Insurance and contingencies eeeeeos. 375400

Rehabilitation and Repairs
None

Estimated cost of Stage Il.... $3,115.00

%y/ Does not include gasoline and oil, but includes repairs

Total estimated cost of Stage I & II

Estimated cost of Stage le ’ $2,005,00
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

April 18 , 1952
Memorandum

To: Nommetallic Minerals Division
Defense Minerals Exploration Administration

From: We. F. Dietrich, Chief
Ceramic and Fertilizer Materials Branch

Subject: ](:MEA-§255: Toe River Mining Company, Pine Knob (Kelly) Mine
Mica). : )

I concur in the field team's report of March 3, 1952 on
subjJect application and recommend that a contract be prepared in
conformity with the proposed exploration prégram in the amount of
about $5,200,

DStz L

W. F. DIETRICH

BEPLRT
Defeazs L






. . IN REPLY REFER TO:

G-MD-JJN
UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

April 2, 1952

Memorandum

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2255 (Mica).
To: Non-Metallic Minerals Division, DMEA.

From: J. J. Norton, U. S. Geological Survey.

Applicant: Toe River Mining Co.

Name of property: Kelly (Pine Knob)

Location of property: 7 miles east of Franklin, North Carolina.
Field team's recommendation:

2 stage exploration:
1. 150 foot bulldozer trench
2. 2 30-foot pits
Comments: Pegmatite is not exposed, but evidence from the dump

and distribution of old workings indicate exploration
is worth undertaking.

ACTION SUGGESTED:
Follow field team's recommendations.

7 J. Norton
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‘SURNAME:
UNITED STATES S
DEPARTMENT OF THE INTERIOR o ;
DEFENSE MINERALS ADMINISTRATION ' W‘/
. WASHINGTON 25, D.C. 600 - . a
FEB 1 ° 73 B
FEB 1 9 1952 -
M. Robert 4. Laurence Subjects Docket No. DMEA-2255 f-_ )
Executive Officer - Kslly Mine (Pine EKmol). ... :
DMEA Field Team, Regiom VII Eight Miles East of nklin .
Room 13, Post Office Building Macon County, Morth Caroline ..
- Kmoxville 1, Tennesses - . O

Dear ¥Mr. laurence:.

" The above application leawss mach to be desired in
the wvay of completeness and semsible mining approach, but it
is folt that much time can be saved and inconclusive cczrrwplnd- ‘
snce avoided by a Field Team examination.

Aecording to the records, this mine produced a small
amount (111 pounds) of ruby mica during the last war. It will
first be necessary to determine whether exploration is warranted.
If the Pield Team finds that there is reasomable possibility of
making a discovery of strategic mica, a ;:rogm should be sub~
mitted as part of the report.

It is understood that examimations for qpplieationa
vhich supply insufficient informatiom will be used by you as a
back-log and undertaken as your work loead permits. This pro-
cedure shmsld result in more satisfactory ho.ndliag of these
caseas,

Sincerely yours,

{signed) FRANK E. JOHN73ON
fe) g »//f/f"—
~ Chairman, Q:emtmg Committee '
Defense Minersls Exploration '
, Administration
Enclosures 10

Approved : ' _  SAFeitler:gad
2/15/52

‘ C J(/ Ze) Copy to: Admin. Reading File
- Por Buresu of Mimes Mr. Dietrich, 3526 ‘
: Mr. Norton, G—-228 GSA Bldg.
c;fé- &ﬁ‘?:ﬂﬁ (LD ‘ © Docket File .
‘Yor Qeoclagidal Survey Mr. Houk . .
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UNIT_ED' STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C, 600

* FEB'1 9 1952

Tos River Mining ccmmny , %bjoctz Docket '¥o. WZZSS -vl!in ...... :
¢/o John Phillips, Manager ;. Xelly Mine (Pine Xno
 8pryce Pine, Worth Carolina ~_ 'Bight Miles Xast of !‘ruklm

: - . Maeem (’ouaty, North Carolina

Gentlemen:

_ _ Your appliﬁation 1s being referred to Mr. Robart- '
Ianranct, Excoutin foicor, DME& Field Team, Region ViI,
xnoxv:tlla, ‘rsnaessae, for furthar informtion.

‘ Sineare],y yours, :

C. 0. Mxttendorf (7&4-3 ii’

Acting Admintstrator
" Defense Minerals Exploratim
Administration .

- SAFeitler:gad
2/15/52

Copy to: Admin Reading File
Docket File
Mr. Norton, G-228, GSA Bldg.
‘Mr. Dietrich, 3526 ,
Mr. Houk





'UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

December 17, 1951

Memorandum

To: Lawrence Houk
Defense Minerals Exploration Administration

From: W. F. Dietrich, Chief
Ceramic and Fertilizer Materials Branch

Subject: Toe River Mining Company's application (DMEA-2255) for aid
in exploring their Macon County property for strategic mica.

I concur in the recommendation by Donald H. Kupfer regarding
gubject application. No record of a miné by the name given.

In addition, applicant should provide a sketch of the proposed
exploration with enough dimensional data to permit an estimate of the
yardage of overburden to be removed and the feet of drilling and/or
open cut work in the pegmatite. No data are given to sustain the
estimate of $18,830. /

W. F. DIETRICH

Enclosure

?M W}Bz«{/wm
e 5/@%&%

7
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C. BRASWELL COLLINS
ATTORNEY AT LAW

THE ARLINGTON BUILDING BEPMTH{EEH 0F THE IiTERIo]
1025 VERMONT AVENUE, N. W. %kmaMMMhA%mwm&a
WASHINGTON 5,D. C. RECENED
LeC 141951

December 13, 1951

Mr. Lawrence G. Houk
Room 4637
Defense Minerals Exploration Administration

.Washington 25, D. C.

Dear_Mr. Houk:

. Your cooperation in bringing to my attention the deficiencies in the Toe River
‘Mining Company application, at this early date, is greatly appreciated.

Mr. John Phillips, a general partner and manager of the partnership, informs
me that I misunderstood his description of the mine. That, in fact, the mine is
located eight miles east of Franklin, on the Ellijay creek. Therefore, would you
please consider this letter as amending the answer to question 11 to read:

11. Kelly Mine (Pine Knob).
12. Mine is located eight miles east of Franklin, Macon County, North Carolina.

Mr. Phillips also informs me that he has no geological training, and that he
has no idea as to the extent of the mica content of the pegmatite dyke, or its
outline. He informs that offtimes, in that area, it is not unlikely for several
dykes to lie in a cluster, either adjoining each other or being just a few feet
removed from each other. It might be possible that this mine contains more than
one pegmatite, or it might be possible that it contains only a small one.

Therefore, he has requested the assistance of the Government in helping him
and his partnership determine the mica content of this known ore body, and to seek
the Government assistance by its Geological Survey Office and the United States
Bureau of Mines information as to the likelihood of there being more pegmatites
within the immediate vicinity of this existing mine.

He relates that past operators have found mica up to Size 3 in this mine, and
that its color is in the so-called "ruby" classification, as the color ranges from
‘a light brownish-yellow to a deep tan or brown, and that it contains very little
mineral stain, with some books having a slight amount of clay stain.

Again, let me thank you for bringing to my attention these deficiencies in
the gpplication.

°

: Respectfully yours,

CBC/amb C. Braswell Collins
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Cﬁ &: 9 g0 7 . IN REPLY REFER TO:
K ~ G-MD-DHK
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

December 11, 1951

Memorandum
To: Lawrence Houk, Defense Minerals Exploration Administration
From: Donald H. Kupfer, U. 8. Geological Survey

Subject: Toe Hiver Mining Co.'!'s application (DMEA—22§5-for aid in
exploring their Macon County property for strategic mica.

The Toe River Mining Company's application, DMEA-2255, proposes
to spend $18,830 to explore some property near Franklin in Macon County,
North Carollna. The applicants are apparently confused as to the location
of their property, and should be asked to clear the matter up before the
loan is considered further.

The applicant states that the "Possibilities are a matter of
record with USBM or USGS," but we have no record of a mine by the above
name, which is the only name given by the applicant (question 11, form
ME—103) The apnlicants map indicates a location for the mine that does
not correspond to that of any mine or prespect in our records.

The applicant has attqsked a legal description of the "Kelley
mine" at the end of the report and Lassie Kelley has signed the lease.
This may be the same as the Pine Knob mine (See maps of Bull. 49, N. Car.
Dept. Conserv.), but if so:

(1) It is 8 miles from Franklin, not one mile

(2) It produced 111 pounds of Ruby mica during 1942-1945

(3) We have no description of the property in our files

(4) The applicant's better find out where this mine is
before they try to omerate it,

The applicant should also be asked to describe the property
and its potential value without any reference to material that he be-
lieves might be in Government files. The description should include:
(1) Past production; (2) Workings; (3) Description of mica; (4) Des-
criotion of the pegmatite body -- length, thickness, etc.; (5) Reasons
for appllcant's belief that the mine will produce strategic mica.

/((M %//@%«

¢’ Donald H. Kupfer
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Subject: DMEA-2255
Re: Exploration lLoan
Mr. John Phillips, Manager Toe River Mining Co.
Toe River Mining Co.

Spruce Pine, North Carolina

My dear Mr, Phillips:

This will acknowledge receipt of your application dated
Kovember 21, 1951 for a loan under the Defense Production Act of
1950.

Your application was assigned Docket Number DNMEA-2255 and
referred to the Non-Metallics Branch.

Kindly refer to Dp}EA-2255 in any future correspondence
rellating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert E. Adams, Chief
Reports & Records Unip

7862
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