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Closing Letter All other material filed in
[ X|Cost Audits : chronological order including the
Termination Notice or Agreement : following reports if checked:
[ |Recision Notice ] [X|Field Team Semi-Annual Report for
| |Assignment of Contract Certified Project
Contract Amendments : Final Field Team Report (Tab)
§Contract with all exhibits and Operator's Final Report (Tab)
annexes Interim Field Team Reports
m&mer's Consent to Lien and ' Operator's monthly reports and all
Subordination Agreement attachments
- mApplication and attachments On-sa.te Exam Report (Tab)
T Settlement Sheets
. Drill Logs
Additional Folders:
. Left Side _ Right Side
. Folders No. ¢ Reports Field Team Seml-Annual Report for
DAnaly51s of Semi-Annual Certified Project
Inspection Reports ' Field Team Interim Reports
DPrOJect Summary (Interim) by IMEA ' Operator's Monthly Reports with
Engineers A . .transmittal, narrative and maps.
Folders No. : Maps (Use pocket. folder or envelope)
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| mr(mcr ADHINISTRATION AND _m;qxjr ummmuj -

Contrget ‘ldm-*"bt . ?'Jackst DNSA-2277 (‘Viicq) dlte& Uctobel‘ 1. 1952.
julth : .~ s S A _ o

d/b/u Burke John Hiea’ iners )
Sprues Piqs. ﬁorth Ccrolina :“;;: SR

?Eot thc uutpedt‘of'dctgrmlning thc anount oP royalty paynhle to the

V. 8, Government ‘ot sales of winerals Lrow property referred to a&s ~'

the Burke John and i, L. Barmard Mine located in Haton County,. North

‘f,a,batolina, dutin *th& period Mmy‘a 1959, through Junn 22. 1962.;

Y corttticntiau-aﬁ ditcuvaty or dcwclopnent as . £ssuua on’ June 50,
1954, end, ‘in aceordance with Articie 9 of thes contract, royilty ‘is .

'»{"payntlc on alliniherals produced from the land described in Article
.2 of the contract:for a period ‘of 10 years from the date of the cpn-

‘tract or until the total nat amount contributed, by the Government

‘ ‘without interest is fully repaid, whichever occurs firgt., A Report RN

6% Review dated June 9, 1954, indicated acceptad costs under the
“exploration eonzmct,mozmting to $8,000,00 with the Qovcmuant'
90 vtreunt basia being 37, 200 00. :

*'Thg otatul of the ptojcct, thevscope of EBVitw, and the :tntona f"‘

thnrctct ara utated on: pnge 2. PR

o This ruvlew estaviishad no ealad tnbjeet = the: @°V“f“""t s '°7“1‘Y B

'subanuunt io tb4‘natiad covered by & prior Report of Royalty Review
"which found the éales sub ject - to. the Government's. royalty through

' “May F,. 1959 towba 5565.53. Tht tuyalty aecount Aas ot May e 1959. _i-. fE,T

"was:

R ?otal Roraity ?-ym. ;zi;‘zr‘
‘-A Q.ﬂ Balanea of Royalty Oue ?,»$:-3~ S

tq u“.,,p

«Ah- 'j€@ota1 Royalty Pala - )
.r_awfﬂalance 02 aoyalty Due 2

PN

" July 20, 1962

stapon'e m nfmury arvrw E a _.:.}_--_ S





- vage 2 , -?-;" oy
Burke Jahn mica uiners ,_Qa:;i_zévv' ‘

‘mjg g un ;mw ‘(“‘I‘ w,aw‘ 0&‘ Fu’IW

: Thia contmct Pt’ovidu thn: the @peutox:s or their aucccuota m
"~ {nterast thall payto the Government & percaatu&a tuyaltv on all’
. sigerals produced £rom the property thereunder; At the time the
- gontract was exewtcd the Qpeutota were in poamul;:n of .the wain

~.pareel by virtus of an August 9, 1051, lease from 'i1fsza Cobb Srist. -

“-and vaul Grist,’ ?&bnm Gap, - uecrgia. an? of an tdjotning, atrip by
‘virtue of a J@ly ‘26, 1952, lease from'L, ©. Liner, Tressie iiner,

LR, GO Ray, lillie Fay, and Donnie mmn " The landowners axecuted

. Oumcr': Censente’ o Lien which seeure the paymeny of royalty under-

- called "Abmxﬂmmnt“ proviuton. {

'V'}"‘-..xplaratim wet" mau the contract wu nowleud in Anru 1956

. Mica produced. ﬁu:ﬁng the explaratibn work resulted in the sale of

45,03 peunds of gheet mica to the 0.5 A, Hice Purchua Dapot at "

T “Sprues ﬂn&, Nortl Caroline, for $445.36 in proceeds, This aale. =

"~in the nave of: i’m\ L. vhillips on. Jtmuny 19, 1954, iu coveted by '
priot Raport o -ayalty KeViw. NE . .

8 .,uhuquwt hm ecti«ma of tha pmperty, “the last an, Auril 24, 1961.

’ . have due).oaed no’ ﬁurthcr work on the propetty other ‘than & sr..all

e asount of unm:n ctive bundosing by koy H, Pouts t‘.uring* the latter

.. part of 1957, A:lisy 23, 1962, reply by Sam L. Fhillips to & MHE .
- Farm 63 addresaed to one of the partners, John Phillips, states

" that sfnee’ ey 18 1961, thers has been no production. £rowu the land' '

" subject to tbe contract. An examination by s Contract’ Adminiatra-a

= Ctdien: and Andit: @ivision tepmtontativs durimz. the week of June 18,

- 1962, of the records of the (,S.A, Mica Purchase Dcpot at. “‘wpruce
~ - Pine did aot. dwélme any: tmuportsd maﬁuction. - v .

o Thit nview s:as mﬂz m lieer of an on~site auait of‘f ttm ‘nerator 'y

o nccounts nnd rec@tds fm: the. fonwinst reaaans:

(1) Lx;aainations oﬁ tm &uica &urchase Dar ot records. :
: fnapections of ths x:mparty, and mqmnu YHavye -
‘;vnot aiscloud any. unrenertqd woductiom and

€2 The aﬁm*“nlltratiw cost w the uovernmant of an
T enogite Toyalty awdit.at this time would be
% excessive. fr relation to the awount:of poaatble
K g‘.-_ldditibnal toyalty wnim uigbt be. duclosed“ o

Pooar,e

" T the terms of the. czmtract: hmvar. the contmct ctmtaim the so- .f S
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Loy tm pm‘pom of d&temlnmz ‘$he mcunt of myalty dm tho v. 8. Gonrn- R

. ... . ~want on sales of miharala from property referred to as Burke John Mine = .

©. 7 -losated in Macon County, Norih Uarolinn, during the period lech 10, 1955: -
S throngh W (% 1959~ S ‘ '

- OPFICE OF MINERAIS EXVIRATION .
mmwmmmn R

PR mma'r as' mm REVIEW TR |
I bavo revimnd tm ﬁ.lu of tho Divinion or. xmumo w.nonh,

f'omu 6f Mineralg Exnloretion, Washington, D, C., perteining o Contract

Nos Idn.ahu, noum K. m-az'n (mc-), dated Gotober 1, 1952, wnm
I;m cu‘pbnhr, Noruan - Hushbum and John Phillipu B

.. d/bf/a Burke John Mice Miners
Spruce Pine, Noxth Carolina

A mbu’ioation of diaemry or dtnlmnt was iumd on J\mo

1 30, 1951:, and accordingly royalty.is payabls on all productien fyom the .

" land described in Article 2 of the contract for a maximum peried of 10

yoars from the date of the comtract, A Report of Review in lieu of timl

© sndit dated June 9, 195k, indiested sccepted costs under the exploration .
. aontrast smounting to. sah 000,00: with the- OMM'O emtnbntion, on a

90 persent basts, being - |
A prior yenort of royalty review  dated March 21, 1955, s.ndmm o

2001&. DA

B to'ul ‘sales ‘subject to Government royalty amounting to 845,36 for the

o ‘peried October 1, 1952, through March:g, 1955, and that the royalty dus the

" Government amounting o $22,27 had besn paid, Fo royalty has bean received -'[i |

: -_by the Oonmmut o.np}uubh to 'ahil pmjoei siwo 'ahc latter date,

m: rov:lew was m 1n liuu of m m-»sﬁ.t.o royalty‘.awz ot th-

| Operdm'u acoounts and records for. the following reasonss

.( 1) Pcrﬁ.oaio mmctiont roprountauw of ttu -
Field Tean; Region V, ve failed $o disclose -
-any evidence of produstion or salss of minerals
= from m: mjact during tho mrm cmmd by e

T :(2)'-, ?he adminiatutin cost to tho Gmrmnt of ani: -

... . onesite royalty asudit et this timw would be exe
C - ocessive in velation 4o the amount 61’ miliblo .
- "royal'by whioh u&ghtbo discloud T

s, 0,






MME Form 22

QDEPARTMENT OF THE INTERIOR .
ffice of Minerals Exploration

N 'CHECK SHEET OF EXAMINING ENGINEER

\

~Operator's Name Byrke-John Misa Miners

Exploration Contract No.Idm-E.L12 (mira)_

(a)
(v)
(a)

(v)

(a)

(b))

Address n’/n.Tnhn Philli ps

Spruce Pine Narth Carolins
Fy

Does the Operator stockpile ore subject to royalty repayment?
If so, 1is segregation and identification procedure adequate?

Does Operator commingle production subject to DMEA or OME
royalties with exempt production?

If so, dé you consider the allocatidn of the commingled '
production equitable? .

Does the Operator stockpile mine or mill rejects (low grade

ore, tailing, middlings, etc. ) that may have potential value

within the royalty payment period?

If so, are adequate records maintained on such material to
protect the Government's interest?

Do you consider the assay controls in effect are adequate?

Do you consider that the manner of disposing of production -
gives the Government its fair royalty returns?

Do your periodic examinatiohs of operations indicate the

Operator is properly reporting his production of ores subject .

to DMEA or OME royalties?

- Does the Operator buy from or sell to other Operators?

Comment on any item 2 (b) to 6 if answer is No.

Docket No. 2277

Wy 22 o POy it

Check One
Yes

7 Delte : JMinifg }ngineer

63362
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" DEFENSE MINERALS EXPLORATION ADMINISTRATION -
'GONTRACT ADMINISTRATION AND AUDIT DIVISION ..

I bave revieved all ooples of settlement sheets on file with the -
Exscutive Officer, DMEA Field Team, Region V, spplieable to roynlties eol-
imh;? the ules of mios for the period thr 1, 1952, tclhrch 9.
955, :

Carpca‘hr, Norman Mashisorn and Jotm Phﬂlipl
M Burke John Niea Niners
_-Sprues Pine, North Carolina

producodrrmpnpertyrommton the Burks John Mine lmt.dinlhem ;
County, Nerth Carolim, wnder terms of Contraet Yém-E4{12, Doelet Xo, Dm»

2277~

My review ine:wbd s donferense with Mr, wmm;, Beck, Mining
Enginesr, U, 8, Buresu of Himn, Knoxvina, Tenneases, who is thm-cughly
faniliar vith the projoct.

Muuﬁwmnﬂohnmefanmihmditnfthow_-
torts sceounts and recerds t‘orthofolhuing reasons}

(1) The productim iuvalvcd wes ingidental to tho
sxploration operations;

(2) A review of the resords emeralScrvim
Adninigtration Mica Purchase Depot, Spruce Pine,
North Carelina, did not dizelose any other sales -
of mica from this mine since the ef!‘nﬁve dato
of the o@lorutim eontrast; and

(3) The administrative cost te the Govermment of am
. onesite royalty sudit at this time would be ex~
eessive in relation te the smount of possible
© additiohal royelty which might bs disclesed.

' The audit esteblished the total sales of nies for this perind
4o be $445.36. Royalty due the U, 5, Government at the contraet rate of
5 percent im $22.27. The royalty peid and balsnee due are as fol.lem:

Total Royslties Due  $22,27
~ Total Royaliles Paid - 22.27
Balance of Royalties Due -~ §_cO-

BN
: [,f WM)

C. E. Fisher, Auditor

Mareh 21, 1955





| UNITED STATES =
DEPARTMENT OF THE INTERIOR

 DEFENSE MINERALS EXPLORATION ADMINISTRATION : i
: WASHINGTON 25, D.C. 600 - ”I?W :

CERTITICATION BY THE USLTED STAYES P AMERICA
_ OF & DISCOVERY (R DEVELCPMENT UNDER
4% RXPLORAYION PROJECT CONYRAGT

for . Bwrke-John Miea Miners

o Sprucs Pine, Nerth Garcline

Parsuzat to the provisions of Explorstion irojeet Comtract

No. Jam=EL12, dated Ostoder 1, 1952 (Dooket No, DMEA-2277), hereinafter
oslled the “saitract® betwesn you and the Uaited 3tates or Jmerion,
hareisaftsr salled the “"Governmmmi$¥; to eatablish and fix the ,

- Government 's percentage royalty em profustion and its lien thereoms
aad on the land desoribed ia the semtrwct, the Govermment oousidors

and tharefore gertifies that dissovery or developammi Lrem wvhiok
muuwummmxmmmmmuum

The sature of said dissovery o d«mlcpunt is acmim
Yroadly or indlonted as followss

Morgx_-m exploration of a eonforsable scned
pogeatite in biotite-shiorite aad hormblende gneiss
disslosed reIErves aof feldspar.

mmmm armam

3 0 1954
Dateds JUN

LGHouk :gad 6/24/54
Copy to: Paul L, -and Eliza Cobb Grist (Attached to Field Team's coplcs)
Mr. Donnie Duvall (Attached to Field Team's copies)
L. B. and Tressie Liner (Attached to Ficld Team's copies)
R. G. and Lillie Ray (Attached to Field Team's copies)
. Irv1ng Gumbel, EPS,. GSA

lr. Thayer, 5216 GSA Bldg. Field Team, Region VII
Operating Committee —_— Mr. Hedges, 4604

Mr. Johnson ) - Mr. Chambers

Finance' .0ffice - .. o Mr. Houk

Admr. R. ‘File » .- Docket File\ =





A ngﬁsﬁ‘ MINERALS_FYPLORATION mmmgmxm 4
- _ CONTRACT ADMINISTRATION AND AUDIT DIVISION )
1 momimdtbamnfm? Reports ofs =
" Sem Li Fill)aps, John Phlips and Lin Carpemter -
: g :-j."ahﬁ'mqom Mice Miners .
.5 Spruce Pine, North Carclina |

. pertaining to Exploration Projeet Contract No. Idm-E412, Dockst No, DMFA-
2277, including Amendment, Nos. 1, 2, 3.and 4, for the months of October,
- 1952 to April, 1954, inclusive, eovering & profest for the exploration of
niea on » known as Burke~Jehn Mica Mine, located in Maeon County,
. North Carelina, : L ‘ S -

. My review included en-exmmination of the Monthly Reports (Forms
- MF-10)) and supporting decuments attached therwto, oomperison of the costs
- claimed with the ecntraet and.pertinemt schednles, consultation with the
Exsoutive Officer of the DMFA Field Team, and a determination of the
reasonablenens and propristy of the costs. : '
o ~This reviev vas made in 1ieu of & finsl eudit of the Operator's
accounts and records for the following reesonss .
 (a) the administrative eost to the Govermment of an eudit would
~ be excessive in relation {0 value of the contract or the eg~
) :é.nm,mqugt of possible further gn;nmun«n thcmmg;m '
4 ) Monthly eports were supported ocvmentary proof :
. the eosts incurred under the dontract; and , -
(e) ' & large portion ($4,628.00) of the costs incurred were under
& contract provision fur peyment by the Geverrment on the besis
“of agreed estimated coste of mits of work actunlly performed,

reviey distlosed the following facts in regard to the momt -

 peid or %o be paid the centreetors

. Total cost as Blled by Contracter '“-m U $8,260.00

' .- lesss Proceeds from property dispositic o _
. Het cost as claimed by Centractor . 8,060,00
- Herewdth ' - - . 0w

E : ot . . , ! . —-w
Total Actepted Cost . - j&%
.. The eontraet: calls for a 90 pu'mt pnrtidpnt’ioh of exploration

| o’ipanén by the United States Govermment, Therefore, payment to the eontrae- "

tor ty the Government in the emount of Seven thousand two hundred end no/200
DA e
is considered walid end proper, provided that the Regicnal Exscutive Officer,
the Adainistystor, or other oe:xpetcnt official has mcoepted or will sccept ’
the projeet as heving otherwise met the terms of the co ract,

amo s
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. contract form.. e

~ February 1; l95h_‘-7;.'.“:‘-'-i‘;‘}' |

BURKE~JOHF MICA MIWSES = ' Byi_ %41\ "4

Ve oa R

PR : C = . DT@E{?&{G CC‘”X’)&‘ Lo
I ST T ' R
o ’ .'-f (;rjf:‘f‘ s T

DEPARTHLM' OF THE IﬂTuRIOR

DEFENSE mmms EIPLORATION Anmms'.rmxon AT L

. ~c""

mmmm No. k e

Contrac‘b Dockat No. DM 1-2277. Idn-E h12, dated October lst,

. 1952, between the United States of America and Lin Carpenter, Norman .
' Mashburn, and John Phillips, partners, d/b/a under firm name of
'~ Burke-John Mica Miners s at Spruco Pine, North Carolina is heroby ~
o 'amnded as followaa o ,

1. Article 3 is amnded to: read........"; and shall bring

‘the project to corpletion within a period of nineteen (19) months from -

the date of contracte..." instead of sixteen (16) months as vritten in
Annndnant Ro. 3, dated Septenber 28, 1953. E v ;

‘i'ﬁis améﬁdment shall notbe cbnsii-ued td increése the estimated totél |

cost of .the project,. the aggregate total ‘amount which the Government may -

-be cbligated to pay, or the percentage of the cost which the Government

msy be obligated t¢:- pay, under the provi..ions of Artiele 8 of tho

.. THE UNIVED ‘-STMES..(E;-.AMERICA

EXECUTIVE OFFICER
DMEA REGION VII
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B By s

. o Um.ted States . ... L
7T Department. of the Interiar
De!ense Iﬁmlq mqnloration Ahinistretion _
| AHENI!!DR Nos L

contract Docket No- I!{IA-ERTI, Ich-E m, dltoﬁ l.it Oetobu' 1952 ’

' betweea the UNITED ST. TS OF AMERICA - snd Lin Carpenter, Forman Mashburn,
- and John Phillips, partners, d/b/a under firm name of BURKE~JOHN MIUA mrms,
at Spruu Pim, lorth Camlm in hereby memhd as follewss :

10//1,%7

1"/{)’/;’7 |

1. . ‘rti@le 3 is mnd.d t° read............’.....j and Bh‘ll bring .

" - the project to completion within a period of sixtesn (16) months from the -
. date of thig contract....." instead of twelve (12) months from date of
© contract as vritton 1n Aendment Ro. 2, dated qu 15, 1953. -

I

'. 'I‘his amendmut is nacesaery due to a d-lv in getting '
equipment ;f.‘or ths operat:.on. :

T -This ammiment shall nct ‘be constmed to increase the estixhated total oo«t
7. of the project, the agpregate total smount which'the Government may be

"~ obligated to pay, or the percentage of the cost whieh the GQovernment may be -

‘oblirreted to ')ay, under the proviaions of Article 8 oi‘ the contract fom.

. »;fihtpfl: _éepi:. '28',"195'3.;‘. ,

|-’ BURKE -JORN MICA MIWERS ' . . | THE. UNITED STLTES. F s 600

jﬁatecai:.ve or 1cer, “Delence

ilegion VII

Minerals uxploration Admin. C
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: United States .
- Department of the Interior :
Defense Minerals Exploration Administration

/f}l

_CONTRACT AMENTMENT NO, 2

Con'oract Docket No, IMEA=2277, Idm-EL12, dated lst October 1952,
between the UNITED STATES OF AMERICA and Lin Carpenter, Norman Mashburn,
and John Phillips, partners, d/b/a under firm name of BURKE-HOHN MICA MINERS,
at Spruce Pine s North Carolina is hereby amended as followss

: 1; Artic,le 3 is amende to read.oooo sevecscs} and Shﬂll brim

the project to completion within a period of twelve (12) months from the
date of this contract.,..* 1nstead of eight (8) months o8 written in the
original countract, 4

Thls amendment is nscessary due to a delay in
seouring the proper equipment for the work, and the wint,er
weather hanpored the progress of the work,

This amendment shall not be censtrued to increase the estimated total cost
of the project, the aggregate total amount which the Government may be .
obligated to pay, or the percentage of the cost which the Government may be
obligated to pay, under the provisions of Article 8 of the contract form,

Dateds May 15, 1953
BURKE~JOHN MICA MINERS 'THE UNITED STATES OF AMERICAN

s ode 1 A Lo

Ececutive Officer, DM:A
Field Team, Region 7
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iin Cerpmmter, lormen Hashburs, snd Johm Phillips, :ortners,
,Coin; busineze a8 BurkeeJohn Mice Miners

DOCKET COPY .
EXPLORAYION P% J CT € ¥IPACT

/ Docket Moo 2277, Im-Bl12 (mice)

AMENIVE T WO. 3 ’
§ I6 18 coresd this I5th day of __ April, 1953, betweem the
URITED - TUTG OF AYiRICAy ATTiS0 through the Departrent of ihe Interice,

- Tufemse Mincrals ixploration Adaini-tratiom, snd idn Carpenter, YNormen
Heshturn, and John Phillips, doin: business as Eurke-Johm Mice Mirers,
esch acting in consideration of the agremesnt of the othors to the torms
bereims ftcy set forth that ixpler:tion Project Contrect IdmeEl22,

Towket T3: 42277, dated Cotcoer 1, 1952, Detwesn the partics ier to be
modified and szcnded as of Jammry 2, 195% sa folisust

() In Dxhibit A% under "Estimcted Costs of the Frojects®

(s} Stage I, delete Items (2) snd (8) snd in their place substitute
the follewing iterms respectivelye :

(2) laber, Supervision, Cosgultants |
1 « tiorking foremen B0 shifte @ $12.00 per Sebr, fhift, § 960,00
2 « Lborers, 80 anifts es, @ $8,00 per Bebr, 3.40%,  2200,00

o | - | £2340,00
 (8)  gontinzeneles | | 530040

and ofter ttem 8§ change the total e timsted
cost of Stage I from £2900,00% te §1 200,008

(b) Telets the last two lines on pege 3 and swsiitute in
Place thercof the follovings

~ Total [stimsted Costs of “tege I end IX

£8300,00 7
Governnent perticipstion & 508 - £7290,008

(%) Inm articls 8 of the e ntract fomm change tae £igures £6,500.00 and
£6,120,00 t0 18,100.00 and £7,250,00 resysctivalye





e e

pagesde Amcndremt No. de 1€ A=2277. furiselohn Mics Minars,

Fxecuted in amupnmh the day snd ym firet above writien,

BURKE-JOUN MICA FINiTSe _ T UNLIGR (1L

sirator, Dele (""“"u
¥aploration Admindstration

Fouks |

C
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i DISPOSAL OF GOVERNMENM'S INTERST IN PROPSRTY C

k]

 Tos fletcher 0. Phillips
~ Spruce Pine, North Carolina

‘The United Stotes of Amcriea, acting through the Department
of the Interior, Defense Mincrals Exploration Administration, for a
valusble consideration herely sells, assigns, transfers and sets
over to you -all of its right, title and interest in all property
acquired under ixploration Project contract IdmeE L12, Docket No,
DMEA2277, dated October 1, 1952, which is listed belows

. 1l Mine capr ,
330 Feet of Mine Hail |
Dateds  May 28, 195h. '- THE UNITED STATES OF AMERICA .

DMEA REGION Vil





i ' . | g
R Y = ’ Doc&,o. DMEA 2277

(June 1951) )
g (.%evised Feb. 1952) / )
"/ COMMODITY ._..... ¥ica .

Docket Copy
IDM-E 412

UNITED STATES OF AMERICA

o

=2,

o DEPARTMENT OF THE INTERIOR

N «  DEFENSE MINERALS EXPLORATION ADMINISTRATION
— ' | ~ f/
O
= ¢

.\ - EXPLORATION PROJECT CONTRACT!

UEPARTMENT OF THE INTERIOR
Defense Minerals Adminfstrat
RECEIVED

Ir1s AGREED this .. 18b day of . Oetober-----ammmeeee- , 195..2 between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and? LN JAPzenter, Kormzan Hashburn and Joha Phillips, pertners, doing. -
business m@eﬁ-_&m_m_m“mﬁ_nma-.oz..mgf aﬁmm.ﬁmm, ..........

hereinafter called the “Operator,” as follows: :
. ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of Horth Carolina
, County of m@ﬂ-.ﬁﬂnﬁy ..... , described as follows: ®

&e-.&mgx Ze

the Operator represents and undertakes: *

(@) ADRRRHE QOERRA NN X
RS F WEE NN IR BT T

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ArTICLE 8. Ewploration project.—The Operator, within ._..___ x ___________ days from the date of this contract shall commence
work on a project of exploration for ® ____Em

in or upon the described land; and shall bring the project to completion within a period of _____. ﬁ %ﬁ __________ from the
date of phls contract. The work to be performed is more fully described in Exhibit “A’ attache e!*‘e%g,} ﬁl, with any maps |
oxt: tcérawmgs glereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. .

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work. )

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work ,within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for/ payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Opelzrator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: .

(1) Indapéndent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
pér unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the-Goverhment will not contribute. Regardless of the provisions of any such independent contract,
fthe Government will participate in the payments to the independent contractor only on account of work actually performed
/and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
/’ the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount

- which the Government will pay as provided in the exploration project contract. A

’/ (2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
i consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
i estimated costs for supervision and technical services are allowable maximums.

/ (3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
/! $50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

i (4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished

/1 by the Operator, with-the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of

I Which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related iwitimallow-
able depreciation, are allowable maximums.’ .

. (5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be.devoted.to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums, oo

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of ‘operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. X . . B . X . .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to

attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable. .
5 Name of mineral or minerals. 16—66328-2

.





() The Government’s payments in &ses will be based on actual, necessary co,(including contract unit “prices) -
incurred not in excess of any “allowable max¥mum,” and not in excess of the fixed percentage & the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. o :

(¢) No items of general overhead; corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. .

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and- engineering report, in_quintuplicate (five copies), including an estimate of ore
reserves resulting from the’exploration work. - T Il ' : ] ’ -

(¢) Compliance with requirements.—If, in.the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : - e

(d) Accounts and audits—~—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government—(a) The Government will pay oo Sl oooioeee . percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $_$‘m.ﬁﬁ ______ —, which is --_QQ __________ per-

cent of $§,.800 w.-----_---__-.__;__--, the agreed, estimated total cost of the project in which the Government will participate;
Provided, that untiT the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. -

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: °

(1) One and one-half '(1%)' percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. -

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. ’ .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlilbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. v? )

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any inveluntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. o

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. .

Executed in sextuplicate the day and year first above written. Tue UNITED STATES OF AMERICA

o Sy s
By/ ; - e «tion Adminietration
(/ Partner % ANz // S e

I, . 4 , certify that I secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

'

CORPORATE ]
SEAL

/U. §. GOVERNMENT FRINTING OFFICE  16--66328-1

g






. BURKE JOHN MICA MINERS
 EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2277

ANNEX I

‘ - The Operator has all the mineral rights and
mining privileges in that part of the property of Eliza
Cobb Grist and her husband Paul Grist situated on the
waters of Iotla Creek (as set forth in a deed from J.

" Prank Ray, Trustee to M. D, Billings dated September 15,
_ 1523, and recorded in the office of the Register of Deeds,

Macon County, North Carolina, in Deed Book J-#, page 229,
and in & deed from N. L. Barnard and wife, to Mrs, T. O.
Havener and M. D. Billings dated January 20, 1917, and
recorded in Deed Book X-3, page 571, and Book I-4, page
270) which is described as follows:

Beg&nnlng at the caved portal of the old adit
at the eastern end of the mine and running 130 feet S
60°E to & hickory tree (corner tree), thence 172 feet
N 7° E to a double chestnut stump, thence 1200 feet N
759 ¥ to a spur ridge, thence along the crest of the
spur in a southwesterly direction to the crest of the
main ridge, thence approximately 1¥00 feet in & S 759
B diregtion to the point of beginning (the hickory tree
corner).

The Operator alsc has all the mineral rights
and mining privileges in a strip of land 200 feet in
width adjoining the Grist property on the south, said
- atrip beginning on & hickory on the southeast corner

. of the Grist land, thence S 70 W 200 feet to a stake;
thence N 750 W 750 feet to the Willls line; thence
N7 E 200 feet; thence with the south boundary of the
' Grist property to the beginning.





BURKE JOHN MICA MINERS
'BXPLORATION PROJECT CONTRACT -
DOCKET NO. DMEA-2277
'EXHIBIT "A" |

scraption of thn Work

" The work shall be done 1n two stages.

Stage I

L CIGar caved portal of the lower ad&t as indt-
cated on the sketch map attached hereto and wade & part
hereof, entitled “Sketch Kap ot Burke John Mica Mine,
chon CO., !o C- - MA“aann ’

' . Rehabilitate and survey: the loucr adit and
eataglinh its rclationahip to the m&ca shoots previoutly

| suge 11

K : Drivc a aaxinn- of 150 reet of 5' x 7! cross-
-euts and drifts. The location, direction, and length
- of these workings are to be spacified by the Jovernment,

The new drifts and crosscuts are shown schcuatically
- on the aforementionad map., . ,

Estimated Costs of the Prgﬂcct
ndicates @ maximum) -

Stage I

' (1) ndepgndent Contracts

~ Nohe | .

| (2) Lavor, sugcrvxuion, Consultants
' ‘ﬁl - Working foreman, X0 shifte

-€ $12.00 per 8-nr. shift - - _$ 4B0.00
‘;,2 ‘Laborers, 40 shifts each @ o o
- $8.00 per B-hr. shift - 640,00

- Surveyors | 100,00 $ 1,220,00






(3',)_ !

(%)

. To be rented

(5)

(6)

(D

(8).

PlIEA - 2277

Q WW L

M

gggrattngAﬂntariala and Sgnplian

Timber 6 M.B.M. . $ 360.00
" Hand tools | ~ _200.00 $ 460.00
Opersting Equipment

Bulldozer - 30—hfb. at $10.00
per hour including Operator,

"ruem, oil, and repairs | 1300.00

o _be purchased

~ ‘Mine rail - 350 feet at $1.00

per foot including accessoriles 350.00

Mine car | _150.00 500.00

Rehabilitation and Repairs

None

New buildings, Improvements, Installations
None

Miscellaneoua‘

Workmen's compensation, Em-

. ployers' Liability Insurance,

and payroll taxes - 120.00
office expense, bookkeeping, "
etc. & months at $30 00/mo ., 120.00 240.00
0ontingpncics - - _180.00
Tctal Estimated Cost of Stsge I $2,300.00 »
Stage 11

Thc Govnrnncnt will contribute to the cost

of drirting and crosscutting in this stage on the basis
of the below agreed unit costs per foot (which shall in-
clude 211 costs) ) inlieu of actual costs, as they accrue
for units of work actually performed. :

Drift and crosscut 150 feet at .
$26.00% per foot o 0.00%

-2 .





" Total Estimated Cost Steges I |
- and 3L | | - $6,800,00%

6,120,.00%

Government Participation at 90%

PRy prowaed






o P ¢ DMEA 2277
| OWNER'S CONSENT TO LIEN

) » the undersigned, as owner, co-owner, lessor, or seller has
an interest in certain property in the State of

}
County of Macon. s which is the subject of a proposed Exploration
Project Contract, hereinafter called the "Contract", between the United States

of America, hereinafter called the "Government", and 1/

B or, Norman Mashburn and John Phillips, partners.

hereinafter called the "Operator"; and

: WHEREAS, under certain provisions of said Contract which are set forth
on the reverse side hereof, the Government will acquire certain rights and equities
vhich do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said Contract
and as an inducement to the Government and Operator to enter into same, under-
takes and agrees as follows:

1. The Government's equity in and right to remove facilities,
buildings, fixtures, and equipment, as provided in the Contract, shall prevail
over and be prior and superior to any conflicting or adverse rights of the
undersigned.

2. The Government's percentage royalty on net smelter returns or
other net proceeds realized from ore, concentrates, or metal produced within
ten (10) years from the date of the Contract, and the Government's lien for the
payment of said percentage royalty shall attach to the mineral deposit end the
production therefrom in the emount of the Government's contribution, not in -
excess of g/ $ , 8ll upon the terms and conditions
set forth in said Contract. : :

3. The undersigned shall commit ho act nor assert any claim that may
contravene or conflict with the lien, claim, or rights of the Government under
the provisions of the said Contract. This agreement shall be binding upon the
heirs, executors, administrators, successors, and assigns of the undersigned.

. Dated this 15th day of  September , 1952,

. =~ ] ) *

Y :
ﬁ/‘LM, L{, /(/(9,{1:;"-

l/ Insert the name of the Operator as it will appear in the Exploration Project
Contract.

g/ Insert the maximum amount of the Government's contribution.
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LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of ._._Macon , State of North Carolina , described in a

certain Exploration Project Contract dated , 195__., between
_Burke John Mica Miners--Lin Carpenter, J. C. Buchenan and N. E. Mashburn
‘the Lessee of said property, and the United States of America;;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ..._9th day

of Auvgust, 1651 . , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undetrsigned.

Dated this ..__1st day of _December , 195_1

34/;) o
U. 8. GOVERNMENT mé%u 16645871 ‘%A“"‘é
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LANDLORD'S SUBORDINATION AGREEMENT

KnNow ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of %\/ ) State of Wﬂ"/{/’(’ C;M’g“"‘o‘,)described in a

certain Exploration Project Contract dated , 195, between

M M/‘_/ %M%ﬂw_oiv«v W),%C,
. a g ) 7V
BBa S st A E s R lnan
the Lessee of said property, and the United States of America;

e,
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated £ &
of %7«“«%' £2S / , does by these presents subordinate all of his right, title, and interest
u{lder the/provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the -
undersigned.

Dated this / AT day of 2l Reev b , 1952
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MF-203 ' OFNER'S CONSENT TO LIEN '
. WHEREAS, the undersigned, as qQwnef, co-owner, lessor, or seller has an interest in certain
property in the State of i 2 13 m‘“ TR _, County of __:Fioaly , described as
follows:1/

an the sodth, sakd *?:Mﬁ rotvndngr oo 8 hldkoper of f“c; ot et Goaee o the
kam?, g"‘m»f“i?;u_: Q?etiﬁ%am; *mx?&“’ ‘“‘t‘ﬁf mm: 1
A . P :l‘u‘ '\&%"‘ BSCY 1 y &7 ey gt

between the United States of America, hereinafter called the "Government", and

2/___Tkee Jin 0

hereinafter called the "Qperator"; and
WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;
NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

i;' The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtlures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3d/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and
upon any production of .minerals therefrom, until the royalty olalm is fully pald in the amount of
the Government's contribution, not in excess of 4/% __g?@ﬂa - ' , or ten
years have elapsed from the date of the contract. i

3. The undersigned, shall commit no act nor assert any claim that:ﬁay contravene or con-
flict with the lien, claim, or rights of the Governmént undér the provisiohs of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. ¥ .‘

. : !

Dated this 15tg day of __September 195 2.
\Jzzgaéba—dbcfél-w 4;2531/7LA1’4—” [sea1]

m &«/ [Seal]
gﬂm /@/ WM QLV [sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"

and insert "in a lease [or contract, deed, or other document] dated . , and
recorded in book page __ _ official records of sa1§ countyi":‘If (b) is used,

the book and page of recordation cannot bé dispensed with. If the quce prov1ded is insuf-
ficient, use an Annex, and refer to the Annex in the space. / LN \

2/ Insert the name of the Operator as it will appear in the exploration projkct Qontract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation ta repay the Government.

4/ Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other dispos:ition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and omne-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half-(1%) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated Operationé in which the material is not
‘disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is .
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royaliy claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

‘ Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
.or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or.the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any-such-property as above provided.

-

Interior--Duplicating Section, Washington, D. C. . 18264





OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has
an interest in certain property in the State of North Caralina s
County of Maran , which is the subject of a proposed Exploration
Project Contract, hereinafter called the "Contract", between the United States
of Americe, hereinafter called the "Government", and ;/

Burke John Mica Miners , Lin Carpenter, Norman Mashburn and John Phillips, partners.

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said Contract which are gset forth
on the reverse side hereof, the Government will acquire certain rights and equities
which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said Contract
and as an inducement to the Government and Operator to enter into same, under-
takes and agrees as follows:

1. The Government's equity in and right to remove facilities,
buildings, fixtures, and equipment, as provided in the Contract, shall prevail
over and be prior and superior to any conflicting or adverse rights of the
undersigned.

2. The Government's percentage royalty on net smelter returns or
other net proceeds realized from ore, concentrates, or metal produced within
ten (10) years from the date of the Contract, and the Government's lien for the
Payment of said percentage royalty shall attach toc the mineral deposit and the
production therefrom in the amount of the Government's contribution, not in
excess of 2/§$8.OOQAQO , @ll upon the terms and conditions
set forth in said Contract.

3. The undersigned shall commit no act nor assert any claim that may
contravene or conflict with the lien, claim, or rights of the Government under
the provisions of the said Contract. This agreement shall be binding upon the
heirs, executors, administrators, successors, and assigns of the undersigned.

Dated this day of s 195

l/ Insert the name of the Operator as it will appear in the Exploration Project
Contract.

2/ Insert the meximum amount of the Government's contribution.
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(April 1951)
DEFENSE MINERALS ADMINISTRATION

. Fo&“—l% . . U: SQEPARTMENT OF THE INTERIO. . Budget Bureau No. 42-R1035.

Approval expires 6-30-51.

APPLICATION FOR AID FOR AN

DO NOT FILL IN THIS BLOCK

EXPLORATION PROJECT PURSUANT TO | Docket No. [ a2 7T
MINERAL ORDER 5, UNDER Date received .. o2 £ =SY ...
DEFENSE PRODUCTION ACT OF 1950 Participation
™ Bl
Burke John Mica Miners
c/o Lin Carpenter, Manager
. I_. ? Spruce Pine, North Carolina g i:{‘ggzgg
E“:g:; ‘§ Date ——e -
Wit s
U;, t: g/ﬁ"& FILL IN THIS BLOCK
Date 5 spphicati®. December 6, 1951 Estimated cost
Yas o
M &

Mined®R or metafed___Strategic Mica

...................... Percentage of Government participation

Date of filing MF-100 ________ Herewith DMA Docket Number, if available
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in-space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the

project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure 'and‘attach to the exploration project contract agreements of claimants, lienors, én-’
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

ry

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to payryour part of the cost of the
projectas detailed in question 23 6f this application form, in accordance with the regulations"on Government participation

(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—04067-1
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. THE PROPERTY ‘ . v

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
15. State in detail how the ore could be shipped and how and where milled.
*16. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. oo AT | T oy
{b) State briefly the known history and production of adjoining and neighboring properties.- - 1 .

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical-investigations. o

"§17 -Production:
(a) If mine is in production, furnish the following information:

Grade or Net value
Tons per day . analysis Cost per-ton - per ton
(1) Mining
(2) Milling
(3) Shipped
or sold . ‘
*18. Ore or mineral reserves: (If property is or‘has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.. . . . SRR R T
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sgﬁiciently b;ou%ht out-by the forqgoing;questions. _

oo s

THE EXPLORATION .
. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

:22. Furnish statement of the geological basis of the project with particular emphasis on‘factarsrleading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

0 nd
= o

THE REQUIREMENTS AND COSTS

28.' Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
-+ that the total will give the estimated cost of the project in which the Government will participate, as follows: .

- (a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.
it (b) Supervisors, by numbers and positions, with salaries of each.
(c) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of i}tlems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(7) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress.expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

- Burke John Mica Miners By
(Name of company) (Signature of authorized official)
e December..l.,--ng;L ............................................. Manager.(a._general -partner.)-- - - -
ek E ate) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a eriminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

#Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE

/
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MF 103 Defense Minerals Exploration Administration

Burke John Mica Miners
c/o Lin Cerpenter, Manager
Spruce Pine, North Carolina

10.

11.

12.

13.

Applicant is a partnership, a joint venture of persons named in answer to question 2.

Lin Carpenter, J. C. Buchanan, of Spruce Pine, North Carolina, and N. E. Mashburn of
Franklin, North Carolina.

Not a corporation.

For mining and general business experience of persons in this joint venture, see
Exhibit A.

Lessee--See Exhibit B.
Not owner of property.
Lease is in good standing, copy is attached as Exhibit B.

Note: Six copies of landlords subordination agreement is attached to original copy of
this application as Exhibit B.

No financial statement. New joint venture.

Applicant will donate the rental value of its air compressor, hoist, hand tools,
two jackhammers, end station wagon. It will also donate the drill steel that will
be consumed. It will be seen that the value of this participation approximates
20% of the cost of the project. See answer 23.

(a) Legal description is & matter of record in the land records of Macon County.
See Lease in Exhibit B which sets forth Book and Page of records in which legal
description is incorporated.

(b) Exploration to be conducted within 300 foot radius of center of abandoned shaft
marked on map of mine. See Exhibit C.

Burke John Prospect.

Roads are generally good for this area. Access to mine needs improving, and will
be improved when and if commercial production is attained. Prospect is five miles
N.W. of Franklin, Macon County, North Carolina. See map at Exhibit C. Ore can be
trucked to Franklin where it can be sold, or shipped by the Tallulah Falls R.R. to
the Govermment purchasing depot or stockpile. Ore can also be trucked to Spruce
Pine which is epproximately 110 miles northeast of Franklin.

Strategic grade mica. No flow plant operations are now contemplated. However, if
sufficient columbite, tantalum, and other pegmatite hevies are discovered, a small
plant may be installed on the Iotla creek that will reduce these hevies to a saleable
conglomerate.
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1k,

15.

16.

1T7.
18.

19.

20.

21,

e2.

None.

Ore can be shipped by t;uck to Franklin, 5 miles southeaét of mine, or to Spruce

Pine, 110 northeast of mine. See answer to question 12.

There is no production history. However this prospect was viewed by the USGS
during World War II, and that Government agency probably has an approximation of
its potentialities. Mica from this prospect has been tested by Dr. Jehns and
‘Lancaster. See USGS paper 225, page 56.

Not now in production.

Ore reserves not known. The purpose of this exploration project is to determine

the mineralization of this pegmatite dyke at the places it will be penetrated by the
shafts as explained in answer to question 21.

None.

Strategic sheet mica.

It is proposed to begin with a dozer cut fifty feet downgrade from the abandoned
shafts. (See Exhibit C.) This first dozer cut will be run parallel with an'

imaginary line running throught the shaft openings. The cut will be 100 feet long,
15 to 20 feet deep, and 12 feet wide at its lowest depth. A second cut will be made

": 50 feet lower downgrade and parallel to both the first cut and the line of abandoned

shafts. This second cut will also be 100 feet long, 15 to 20 feet deep and 12 feet
wide at its lowest depth.

Mr. Mashburn, a member of the partnership, has reason to believe that the past
workings were done too high upgrade. It is his belief that the pegmatite dyke lies in
a plane parallel with the surface grade or dipping at less angle than the surface
grade. Tt appears that the major portion of the dyke has never been congthcted but
rather that $he prior prospectors were on the fringe of the dyke on its upgrade side.

To outline the width of the dyke as well as its length it is proposed to make a
dozer cut perpendicular to the line of abandoned shafts starting at the base of
this imaginary line and going downgrade for a distance of one hundred feet to inter-
sect the lowest level dozer cut.

To determine the mineralization of the dyke it is proposed to sink a shaft at
opposite ends of each of the parallel dozer cuts end to lower these shafts through
the dyke. If mica bearing gneiss is contacted in lowering these shafts it is
desired to drive a tunnel toward the old shafts to determine the extent and pro-
portion of the mica gneiss to the pegmatite dyke.

This proppect lies in the immediate vicinity of mines that have produced large
quantities of ruby muscovite of high quality. It is felt that this prospect

-should be explored at least to the extent set forth above. If the USGS or the DMEA field

team feel that the expleration should be conducted in a different manner, their
suggestions will be graciously received.

Possibilities are a matter of record with the USBM and USGS.





=

23. (a) per week 12 week total

2 muckers at $40 each $80 1920
2 drillers at $50 each 100 2400
()

. 1 supervisor 50 1200
(c) nonme.
(d) none.

(e) *Misc. hand tools 250
(f£) nome.

(g) *1 105 cu. ft. air compressor 450

%1 hoist complete . 300

*2 jackhammers . k2o

*1 station wagon 360

(n) *Drill steel ‘ 100

Drill bits 300

(1) Gas and oil 25 600

Dynemite 25 600

Bulldozing 80 hrs. at $12.50 : 1000

$9900.00

* Value total $1880

2. Applicent anticipates that the dozer cuts and shafts can be completed in the three
month period. However, if the dyke is further underground then is now expected,
an extension of the contract might be requested.
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fhEom e U. S DEPARTMENT OF THE INTERI o pprored. 0. 42-R1020.
' DEFENSE MINERALS ADMINISTRATION
NOT TO BE FILLED IN BY APPLICANT
GENERAL TECHNICAL DATA
FOR USE UNDER THE Docket No, dasetdts. .. 7.7
DEFENSE PRODUCTION ACT OF 1950 Date received /2.~ O <57/
F‘ 1
Y ‘.‘.‘7 Burke John Mica Miners
2og /o Lin Carpenter, Manager : N a
pi— Dl an
L ;Ew Spruce Pine, North Carolina , address of
—_a N ﬁ —I applicant
== =
we :3; ™ Date
-
e —
‘l:-' P 2 — INSTRUCTIONS
";"1‘ 5@ orm & to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tration, DepEanent of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompanied by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
cation of mihing-equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

. Number of years in production

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered and lettered as indicated:

. Materials produced:

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?

. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit (s), quarry (ies), drilling operation(s). Include old

names of property, if any. Show extent of workings, including the followmg

(@) Linear feet of shafts.

*(b) "Linear feet of drifts and crosscuts.” . .=~ : T

(¢) Linear feet of tunnels or adits.

(d) Linear;feet of other.mine openings (explain briefly). )
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. -
For each operatlon listed above supply the following: :

1 (@) Distdnce and direction from nearest town-and shipping point. ol

(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) Sta,’oe whether or not property is now in operatlon. and if in operatlon, by whom operated.

(b)) Are you operatlng this property as:
O Owmner.
[ Lessee.
[0 Contractor.

y

If not in production or operation, estimated date when production will begin
Experience of operators:

" Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.

History:

(a) -Give a statement, as complete as possible, of previous exploration, development, operatlon, and production of property,
with reasons for suspension of operation. {

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommmended exploration and development, and metallurgical investigations.

16—63792-3





8. Names and addresses of -Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF .
NUMBER OF SHARES LirE INSURANCE
P f gg&%‘;ﬁ‘ HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
BO%USES' ESTIMATED
Qrriciar. Tirie Recevio |
omcer 13 also ORTH
NAME AND ADDRESS director indicate APEI?I%):NT QUTSIDE OF Net Cash
by “D”") AND AF. INTEREST IN Surrender
FILIATES- APPLICANT Common Preferred Amount Value
After
Dﬂgo Loans
F1scAL
YEAR
(a) (b) (e) [C3) (e) f) () (h)
Lin Carpenter gen. part. -—-= 75,000 ———— ———= et e bbvtuates
Spruce Pine, N. C.
Jd._C. Buchanan _..gen. part. —===_|.20,000 ! ==== e e .
Spruce Pine, N. C.
N BE. Mashburn . ...gen._part. === 115,000 | _====- == mom= | mmmms
............. Franklin, N..C. .
ToTAL | .. XX XXX XXXXX|XXXXX
If more lines are needed continue on separate sheet.
9. Capital Stock Issues: F
. 'or Corporate Applicants
Not applicable
ITEM AUTHORIZED OUTSTANDING PAR VALUE N Uggﬁ;}::Ni¥£:Es Dmﬁ“; A;R:SE
(a) (b) {c) (d) (e)
Common stock $ $. 3
Preferred stock $ $ $
*Indicate period covered.
10. Production: Lo, -0 . gL
o N ") N
is - - « Z PRESENT
- KIND oF 1948 1949 1960 AVERAGE
ITEM Probucr TorAL ToTAL TorAL MONTHLY
(a) (b) (e) (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.)

2. Quantity of product processed (specify unit of
measure and type of process)

3. Quantity and grade of product sold or shipped
(specify units of measure)

11. Do you contemplate a change in the present average monthly rate of production?

production and basis of change.

12. Ore or Mineral Reserves:

ore reserves.

(a) Describe the ore or mineral deposit briefly. Accompany the application by ‘

If so, state estimated maximum monthly

available report on the geology and

16—63792~1





MF 100

Burke John Mica Miners
c/o Lin Carpenter, Manager
Spruce Pine, North Carolina

© N o

10.
11.

12.

13.
1h.
15.

16.

(a) Strategic mica.
(b) Feldspar.

New project. 014 prospecting shafts have been abandoned.
Proposed workings are not flooded.

(a) Prospect is five miles NW of Franklin, Macon County, North Carolina.
(b) Franklin--Sylven

(c) Not applicable

(d) Macon County, North Carolina.

(a) Not now in operation.
(b) Lessee

Not now in production. Will be placed in production if requested exploration
contract work reveals commercial mineralization of pegmatite.

See attached personal histéry sheets.
History not known by applicant.

Answered on form.

Not applicable.

Not now in prodpction.

Production depends on results of exploration.

Not known. It is anticipated that exploration will aid in determining mineral
reserve.

Access road is useable. Will be improved if commercial production is commenced.
Tolta creek is within 500 feet of mine. No flow operation contemplated.
Gasoline fuel will be used.
Tt is proposed to hire

2 muckers

2 drillers
1 supervisor

Defense Minerals Exploration Administration
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18.

® ¢

1 105 cu. ft. air compressor
1 hoist complete

2 jackhammers . .

1 station wagon :

This prospect is located in an area that is well known for its mica deposits.





: ®
- .
4 (b) If deposit is other than placer:
(1) Submit assay plans and/or sections showmg location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED CoST
ORE 0R MINERAL RESERVE ES%I(};/:\IASTED CONTENT G"lgiz ¥3§UE UNIT VALUE OF PRODUCTION
PER TON PER ToN PER TON
{Grade)
(a) (b) (c) (d) (e)
Measured (proved)
Indicated (probable)--
(c) If placer: . i ©o

(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furniéh estimate of
average thickness and total amount.

* (6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:
State amount of power used, rate per hour, and source thereof.

16. Labor: .
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

....... Burke--John Mica Miners : By é Lo M

Name of company) (Signature of nédmrized official)
December.1, 1951 6. el S
21 —] Manager--(§.goneral--partner)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S, GOVERNMENT PRINTING OFFICE 16—63792-1
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NORTH CAROLINA

MACON COUNTY

THIS LEASE AGREEMENT, Made and entered into:this the 9th day of August, 1951,

by and between ELISA COBB GRIST and her husband, PAUL GRIST, of Macon County,

North Carolina, parties of the first part, and N. E. MASHBURN, of Macon County,

North Carolina, end LIN CARPENTER and J. C. BUCHANAN, of Mitchell County, North
Carolina, parties of the second part;

WITNESSETH:

That said parties of the first part in consideration of One ($1.00) Dollar
paid to them by parties of the second part, the receipt of which is hereby acknow-
ledged, and subject to the terms and conditions hereinafter set forth, have let aml
leased and by these presents do hereby let and lease unto said parties éf the
second éart, their heirs and assigns, the mica and all mica mining privileges as
hereinafter set forth, upon the following described lands in Macon County, North
.Carolina:

Situated on the waters of {otia Creek, and consisting of all

the lands described in a deed from J. Frank Ray, Trustee, to

M. D. Billings, dated 15 September, 1923, and registered in s
the office of the Register of Deeds for Macon County,; in Deed
Book J-4, page 229, and also all the lands described in a deed
from N. L. Barnard and wife, to Mrs. T. O. Havener and M. D.
Billings, dated 20 January, 1917, and registered in the office
of the Register of Deeds for Macon County, in Deed Book X-3, ~
page 571, and the lands described in a deed from W. R. Morgan

and his wife, Ellen Morgan, to M. D. Billings, dated 24 April,

1919, and registered in the office of the Register of Deeds

for Macon County, in Deed Book I-4, page 270.

>
Y

s

S

M\

The terms and conditions of this lease are as follows:

1. Parties of the second part shall have the right under the terms hereof
to enter upon said property and explore, prospect for, mine, dig, mill, process
end remove all mica now in, under or upon the above described lands; to construct
guch roads or trails, and erect such structures and buildings upon said property
as may be necessary or convenient to properly conduct mining operatioﬁs, and the

right to use the water in any stream upon said land for such mining operations.





2. Parties of the second part agree to pay‘to parties of the first part the

following royalty: |

(a) Twelve and one-haif (124%) per cent of the gross selling price of
'all_sheet mica recovered from said property.

(b) One and one-half ($1.50) Dollar per ton for all scrap mica recovered
from said property.

3. Parties of the second part agree to make all royalty payments, monthly,
on or before the 10th Qay of each calendar month on all mica sold the preceding
month. |

k., Parties of the second part agree to keep a correct and itemized record
‘of all sales, which reéord shall be open for inspection of parties of the first
part, and parties of the gecond part shall furnish to parties of the first part
at the time of each monthly payment a copy of each sales report or invoice.

50- The duration of this lease shall be three (3) years from the date hereof,
but it is understood and agreed that if mining operations upon said property shall
prove profitable, then.parties of the second part shall have the right to remew
this lease for one (1) year at the end of said time, provided thet they shall have .
operated the mine continously for the preceding eight (8) months. h e

6. As’'a part of this lease, parties of the first part give and grant unto the
‘parties of the second part guch necessary right-of-way, as the parties of the first
part own or have power to convey, to build such trails or roads upon said property
as may be necessary for the installation of machinery or the proper operation of
the mines.

7. Parties of the second part further agree to pay the dumping fee of Twenty-
five ($25.00) Dollars per annum for dumping muck on the adjoining property owned
by Fred Willis.

| 8. If the panties»of the second part shall fail to operate the mine for any
period of sixty (60) full working days, the parties of the first part, at their
option, may declare this lease termirated and of no further force and effect, and

upon notice to parties of the second part of such termination, the said parties

Ve





o o

of the second part shall surrender to parties of the first part immediate possession
of the property.

9. BSo long as this lease shall be in effect the parties of the second part
shall operate the mines in such manner as not to unnecegsarily damage the‘property
for furthe} operation, and shall keep the mines properly timbered, and either re-
move all muck as they operate or place it on well-timbered lofts.

TO HAVE AND:TO HQLD-said mica and mining privileges hereinabove set forth
according to the terms hereof, unto the said parties of the second part, %heir
heirs and assigns, to their only use and behoof.

IN TESTIMONYAWHEREQF, the parties hereto have hereunto set their hands and

seals, the day and year first above written.

/j/% Ctt WM (SEAL)

(SEAL) ;

M

‘(SEAL)

_(sEAL)
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NORTH CAROLINA i
MACON COUNTY 8

THIS LEASE AGREEMENT, Made and entered into, this the 26th day
of July, 1952, by and between L. B. LINER and wife, TRESSIE
LINER, R. G.‘RAY and wife, LILLIE RAY and DONNIE DUVALL and

ROY H. FOUTS ghd—wifey A~ —\POULS, of Macon County, North

Carolina, parties of the first part, and NORMAN MASHBURN of
Macon County, North Carolina, LIN CARPENTER and JOHN PHILLIPS

of Mitchell County, North Carolina, parties of the second part,

WITNESSETH

That said parties of the first part for and in Qonsideration
of the sum of ONE ($L.00) DOLLAR to them paid by the parties
of the second part, receipt of which is hereby acknowledged,
and subject to the terms and conditions hereinafter set forth,
have let and leased, and by these presents do hereby let and

lease unto said parties of the second part, their heirs end

assigns, all the minerals, mineral rights, mining privileges %
and all other rights, easements and privileges in the following
described portion of the lands set forth and described in that i
certain mining 1easelmade and entered into on the Lth day of i

April, 1952 by L. B. Liner and wife,Treasie Liner, R. Ge. Ray 5

and wife, Lillie Ray, Donnie Duvall, to Roy H. Fouts. The

portion of the lands conveyed in this lease is described as U

follows?

A strip of land 200 feet in width adjoining the
Grist property on the South, said strip beginning on a hickory,
the Southeast corner of the Grist land, thence S 7 W 200 feet
to a stake; thence N 75 W 750 feet to Willis line; then N 7E
200 feet; thence w th theSouth boundary of the Grist property
to the BEGINNING.

THE TERMS AND CONDITIONS OF THIS LEASE ARE AS FOLLOWS:

1, Parties of the second part shall have the right,





|
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ﬁnder the terms hereof, to enter upon said property aa d explore,
prospect for, mine, dig, mill, prdceés and remove all minerals
now in, under or upon the above described lands; to construct
such roads or trails and erect such structures and buildings
upon said property as may be necessary and convenient to

conduct mining operations, and the right to use the water of

any streams upon said land for said mining operations.

2+ Parties of the second part agree'to pay to
parties of the first part the following royalty: Twelve and
one-half (L2%) per cent of the gross selling price of all
minerals recovered from said property, with the exception of

‘scrap mica, for which the royalty shall be $1.50 per ton.

3+ Parties of the second part agree to make all
royalty payments monthly, on or before the 15th day of each

calendar month on all minerals sold the @ eceding month.

lio Parties of the second part agree to keep a correct

and itemized record of all sales, which record shall be open
for inspection of parties of the first part, and parties of
the second part shayl furnish to parties of the first pa;t, at
the time of each monthly payment, a copy of each s ales report

or invoice.

Se The duration of this lease shall be Three (3)

vears from the date hereof,.

6. As a part of this lease, parties of the first
part give and grant unto parties of the second part such
necessary rights-of-wyay as said parties of the first part own

or have power to éonvey to build such trails or roads upon






sald property which may be necessary for the installation of

machinery or the proper operation of the mines.

7o If the parties of the second part should fail
to commence to operate the mines upon said property on or before
three (3) months from this date, or fail to operate the mines
for any period of 120 full working days, the parties of the
first part at their'opetion may declare this lease terminated
and of no further force and effect, and upon notice to perties
of the second part of such termination, said parties of the
second part shall surrender to said parties of the first part

immediate.possession of of such property.

8. The parties of the second part agree to commence
operation of sald mines as soon as possible and to work the
same continually during the term of this lease, unless it is
necessary to close the same on account of weather conditions
or other causes beyond the control of parties of the second

part.

9. So long as this lease shallbe in effect, sald
parties of the second part shall operate the minés in such
manner so as not to unnecessarily damége the property for

further operation, and shall keep the mines properly timbered.

TO HAVE AND TO HOLD said mica and mining privileges hereinbefore
set forth according to the terms hereof, unto the sald parties
of the second part, their heirs and assigns, to their only use
and behoof,

IN TESTIMONY WHEREOF, the parties herets have set their hands

and aeals, the day and year first above writtene.
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,}(’(Q//)/:/y?;f . (SEAL)

Z‘r’,e@«/_a.i/ XW,,L/J (SEAL)

‘ 434@; /gQL\/ (SEAL)
- e
704 o—=<. (SEAL)

/gé*wws ﬁaﬂfw( (SEAL)
/\f % /ﬁ __(SEAL)

Lin Carpemter, John kK ips
and Norman Mashburn (SEAL)

/4/ / k,’f}:’_‘,‘
! - Pafther ‘
| }
NORTH CAROLINA

MACON COUNTY

The Execution of the foregoing Lease Agreement was this day
acknowledged before me by L. B. LINER and wife, TRESSIE LINER,
R. G. RAY and wife, LILLIE RAY, DONNIE DUVALL and ROY H. FOUTS, z

and NORMAN MASHBURN, for

the purpose therein expressed. . ;

WITNESS my hand and seal, this the é day of{;;zéﬁ

' 7 4/4;%"
7 @ % [C-zv 53
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UNITED STATES _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

Pzziﬁpt Summary Report
v
By: Lawrence G. Houk June 24, 1954

1. DMEA Docket No. 2277 - Mica
Contract No. Idm-E412
Burke John Mine
Macon County, North Carolina

Operator: Burke~John Mica Miners
. Spruce Pine, North Carolina

Operator's property rights:
Lease Agreement dated August 9, 1951.
lease Agreement dated July 26, 1952.
Owner's Consents to Lien (two) dated September 15, 1952.
2. Contract - dated Cctober 1, 1952

Work authorized:

Stage I:
¥, Iabor, Supervision, Consultants $1,220.00
Operating Materials and Supplies 460,00
Operating Equipment
Rented $300.00
Purchased : 500.00 800,00
Miscellaneous 240,00
Contingencies 180.00
' 2,900.00
Stage II1:

Drift and crosscut 150 feet @ $26.00/ft. _3,900.00
Total estimated cost Stages I & II $6,800.00
Government participation at 90% $6,120.00

Amendments: '

No. 1 - 4/15/53 - Increases cost of authorized contract
from $6,800.00 to $8,100.00, and Government partlcipa-
tion from $6,120.C0 to &7,290 C0.

No. 2 - 5/15/53 - Extends completion date from 8 mos. to

12 mos. )

No. 3 - 9/28/53 - Extends completion date from 12 mos. to
16 mos.

No. 4 - 2/1/54 - Extends completlon date from 16 mos. to

19 mos.





¢ ¢

Work completed:

136 ft. of drifting at $26.00/ft. $3,536.00
14 ft. crosscutting at 426.00/ft. 364.00
Rehabilitating adit, ete. 3,900.00"
Surveying 60.00
Bulldozing 300.00
Total $8,160.00
Less disallowed surveying (60.00)
Less salvage value of equipment (100.00)
Total accepted cost $8,000.00
Government participation at 90% $7,200.00

Work began on October 6, 1952, and was completed on.
April 30, 1954.

Final Field Team Report received 6/14/54

Final Operator's Report received 5/25/54

3. Audit - Report of Review dated June 9, 1954.

Total cost as billed by Contractor $8,160,00
less proceeds from property disposition 100.00

Net cost as claimed by Contractor $8,060,00
Exceptions:

By DMEA Finance Qfficer $60.00

Herewith =0 60.00
Total accepted cost $8,000.00
Government participation 90% $7,200.00

4. Certification of discovery .

5. Comments:
How conducted - In an efficient and satisfactory manner.
Operation - good.-
Engineering - good.

Geological premise - The previously mined mica shoot,
about - 50 ft. in length, continued to depth.

Geological criteria upon which work was based: Zoned
pegmatite of minimum thickness of 19 feet.

Criteria developed during project: None. Thé shoot
did not continue to depth.

Future possibilities: Possitilities for feldspar
production exist. No additional exploration warranted.

Recommendations: The Nonmetallic Minerals Division concurs
in the Field Team's recommendation to certify. The
Bureau of Mines and the Geological Survey concur.

[}





DMEA Form 7
(12-56)

‘ . _ . . OFFICIAL FILE COPY
: . o . : » ' Date| Surname | Code

A NY7
{ ko
_ "fﬂz_)
CAPR3 1963 | /5o
cfe Jamm T, yuskins, Bkp., 00 o [ 2
Spruse Plwe, Torth Cavelisa S 1
Ka: DMEA-2277 Qiles)
Buthe Jokn NiaS Nicers
BSurin Joha Mise
Nacon Cownty, Jexth Carolime
| Cantrect ldn-BALL
Gonklemen:

»mmnmmm:mmmm:nn:mc.um
and the certification of discovery ox dovelapmant dated Jume X0,
1934, &)l minersls mtned o preduced from Cetaberx 1, 1952, o
Casohexr I, 1961, vere smubjest te hm‘n mltyu sat

expived, the Govercment sesevding te ita present recerds setains ne
clain ox lism agilnsc the peoperty subjast te tha oentract er smy
futexs productien thersfres. Ve, therefave, are clasing sur boske
and vecords en this zomtrast. Yeur attention, hewewer, is called to
the pewvisions of the sentvest which tequire the Operater te keep
mmmummmwmum

~ Sissarsly yeurs, . '
Gedrge Fumich, Jr. | Q))
FMMurphy/mm L |
4/3/63 S

cc: Mr, & Mrs, Paul L, Grist, Franklin, North Catoli.na
' Mr. & Mrs. L, B, Liner . -
Mr, & Mrs. Re G. Ray A ‘ '.'
Miss Donnie Duvall AU "
Director's Reading File ' .
Regien IV 2 R. A, Laurence w/cy of Ferm 63 completed
Division: : A
ket
CodevSOO

T 8823
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IMEA Form 7 =~ =~ @ . i W . ‘ B [ Date

Surname Code

| S Y ' T T S 2pO2)
! ‘ ] AZ;IDZJ ”) 2,

"/E} AzZLéL-w£7 '/¢9
/-7 — LYo

O\

Hr. ‘nd "&‘ Lt 30 ‘13‘?

| lunkun, uorth Cartuu, )

: u mdl?'l ml)

Burke John Mica mpin -
Burke Jobu Mine =

ST Nacon OCounty, Nerth earoum

' Contract Idm-R412

D«r Mx. ml w:s. I.iurz

. ‘!nnloud is a ulf-mlmuxy htur ot aom te thc apcutor:
- under the subject cunt:mc. -

. This ecrrupomlence ulaus to the mr'a Coasent w Lien form
_amecuted by yeu on September 15, 1932, under the Defense nnuuxa
n’lotatm Mninhtucm program.

ttnecroly youta.

. Ge'orge' Ftlmich, Jr.." - ' ’
Piractor < \
Enclosuzre - o
FMMurphy/mn
4/3/63 _ . o
cc: Director's Reading F:lle
}{A Laurence
cket .
"Code 500 . T : ' ' B
Identical letter sent also to : " Mr. & Mrs. R. G. Ray and
DR T Miss Donnie Duvall, bothiof
Franklin, Nexth Carolima

8623





IMEA Form 7

(12-56)

Mr. end Mre. Paul L, Grist

franklin, North Carolina

Mr Mr. and ur-. Grzcts

. ~ OFFICIAL FILE COPY

| pate| Surnome | cCode
470

kondl] 150

Hs \BblY \pis|
/ ' .\
45 Mw—. 110
220

Re:' DMEA-2277 Otles)

Burks Jobn Mica Miners
. Burhe John Mione
" Msecon County, Morth Carolins:
Contract Idm-R412 -

_ lnclond is a aelf-mlmtory htter of today to thn Onrawr
under the mquct contract. .

" This mrupndm- uhtu

to the Landlord's Subordination Agree~

_ment executed by you on December 1, 1951, and the Owner's Censent to

Lisn emecuted by you on September 15, 1952, under thc Dcfanu Minerals -

txploratm Adninintntion prosru.

Enclosure .

FMMurphy /omm
4/3/63
cc: Director's Read:l.ng F:lle
- Re As Laurence
. Decket L
Code 500 - -

Gemmm.thﬁdh . \\ .
' Director C@‘ L

Sincerely yours, o

8623
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| . UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
'WASHINGTON 25, D. C.

March 22, 1963 Re:DMEA-2277 (Mica)

- Burke=John Mica Miners
"Burke-John Mine

‘Macon County, No. Carlina
. : ~Contract Idm-E412
- Mr..Sam L. Phillips, Partner
- Burke-=John Mica Miners
Spruce Pine, North Carolina

- Dear Mr. Phillips:

.....

the contract identified above, we asked to be 1nformed about
cha.nges 1n the atatus of the property and production from it
during the period of royalty ob113ation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of thia letter and return two copies to this office
with copies of any pertinent docwnents.

If you will be kind enough to bring us up to.date we shall be
able to release the Government lien against production from

.this property.

Sincerely yours,

W. R. Griswold, . Chief
‘Division of Minerals
-
OFFICIAL FILE COPY
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SPRUCE PINE GOLF COURSE
BOX 500
SPRUCE PINE, N. C.






. ‘ OFFICIAL FILE COPY___
. . Code

Date Surname
T—
7/ /29
#
VUL 2 4 1959
thor!ndum' 2
To: Chief, Fiscal Sectfon, Division of Administrative
Services, 0ffice of the Secratary ,
From: Chief, Division of Field Operations, OME

Subject: DMBA-2277 (Mica)
' Burke John Mica Miners
Burke John Mine
Macon County, North Carolfna
Contract Idm~E412

Eaclosed for your files is the original of a Report of Royalty

Review on the subject contract.

George C. Selfridge

7

Enclosure

GCSelfridge/hb. (7/23/62)
cc to: - Docket DMEA-2277
Director's Reading File
CA&A Division
G. C. Selfridge
R. A. Laurence, USGS, Reg. IV, w/cy of Report of Royalty
Review dtd 7/20/62 & orig. cy of memo dtd 7/20/62 to
Chief, Div. of Field Operations from CA&A Division.
Avery Reed, USBM, Reg. I V, w/cy of ea. item sent to
Mr. Laurence.

43e83
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. Date Surname
AME Form 7 :

Muo-s8) o . o a2
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Memorandum
“Te: Chief;7ﬁivisiog of Field Qperations
From: 1%, 0..Talvert, Acting Chief . "ened b D. Tabert

‘Contract Admxnxstration and Audit Division

Subject: r‘“ﬂ-227? (ica)
surke John fiica ! inets
)utke John Yine
‘acon County, “orth Carolina
»ontract 1dm-~412 . : - A

fnclosed are the orxtlnal and two copies of & ﬁeport of Hoyalty
Review coverin:; the subject Region IV contract. If you concur in -
the facts stated theraxn, plegse make the Eollowxng dxatrxbution._
(1) Jrifxnal to thn ?iscal eectxon. Dlvision of Admine-
1strative uerv1ces. Uffice of the. aecretary. and

(2) Twe copies to »efxon ¥ flles.

.This report is for (3% razrm:ft puryoses onlw* tnervfore. no rwny has
baeﬂ prgvxdeﬁ For tha speratzr.

As eviﬂanC° of’ ys&r concurrence, & cody of your *“uorrndun trans—
witting the orxxxnel of the report to thz Jepirtazat's ,1scal Secw.
tion should be furnished this Division, If £ar ahy reagon you 40
not concur, the arizinal and both copzes shoulé ba returned to- tbxs
Division Ulth your comrents, : :

~ Znclosures
_EDTalbert/ama 7-20-62

cc:

Docket ‘
Director's Readlng Flle S : o P S
CA & A Division.. " B Lo

- Fiscal Sectlon,f._ T A N , '

u3e83
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UNITED STATES

- DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

Mareh 22, 1963 Re :pHEA-2277 (Mica)
Burke~John Mica Minexs
Burhe~-Jobn Mine -

. _ Hacon County, No. Carline
. Contract 1d4m-E412

HBr. 8om L. Phillips, Partner ‘

Burhe«John Mica Miners
Spruce Pine, North Carolica

Dear Mr. Phillipo:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office.
vith copies of any pertinent documents. '

1f you will be kind enough $o bring us up to date we chall be
eble to release the Goveracent lien ageinst preduction from
this property.

Sincerely yéurs.

. R. Griswold

W. R. G?&BW]:&. Chief
Division of Hinaevals
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UNlTED STATES /\OF FICIAL Fy g oo

DEPARTMENT OF THE lNTERlOR -0k

OFFICE OF MINERALS. EXPLORATION
WASHINGTON 25, D. C.

|/-.

BAY 2 1 1952

\ .
Mr. John Phillips

Burke-John Mica Miners '
Spruce Pine, North Carolina

Dear Mr. Phillips ' - o

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
- changes in the status of the property and prodyction from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two coples to this office
with copies of any pertinent documents.

Sincerely yours,

" Willis R. Griswold, Chief
Division of Minerals





MME Form 63 ‘I' ‘l’

Revised 3-62 o o | o '

1.

Submitted by:

“A. If so and it was shipped, give quantity, value, and name and

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT. UNDER ROYALTY AGREEMENT

Since May 18, 1961 ~, has there been a change in ownership,
lease, or stiiblease? If yes, pleage state details of the trans-
action below: and provide & true or signed copy of the pertinent

.documents,’unless they have been provided before. Yes [:l No
; | . T o - ‘

Since May 18, 1961 , has there been any production from

the land subject to the contract? o . Yes No

address of purchaser

_ Quantity = Value

B. 1If stockpiled awaiting sale, state quantity, grade, and ‘location.

- Type Quantltz Estimated Grade Location
Ore Tons
Concen-
trates . Tons
Other Tons
Since ' ' , has any production been transported
through . workings (see . of contract)? Yes [:] Nbl:]

A. If so, state quantity, value, and disposition of materiel.

Disposition of Material Quantity  Value

Name

Address K Date }%4?/!!7/2? 7/77é 2

%513,





‘ ICIAL FILE 'CORY rerer

0. M. E.
UNITED STATES RECEIVEL MAY 22 ]gﬁ%
DEPARTMENT OF THE INTERIO SATE INITlA[—SW “CODE
GEOLOGICAL SURVEY 7 4
WASHINGTON 25, D. C. \\'/'V W YV o
7 N ===
|y (€00
| 2L | Lo?P
)
2 A0
May 18, 196%
L

, Report of Inspection of Certified Project
QCLUV CL%«?QL»@Z})L/ '
__Burke-John mine, Macon County, N.C.
DMEA 2277 E ;/ 74

No work has been done at the Burke-John mine for several years.
The portal of the DMEA adit is caved and no equipment is on the

property.

Frank G. Lesure

Date Inspected
2k April 1961





MME Form 18 OFFICE OF MINERALS EXPLORATION

10-60 .
ANALYSIS OF ANNUAL REPORT

OF CERTIFIED PROJECT OR PROJECT UNDER ROYALTY AGREEMENT

Division of Minerals prepareé in duplicate, files original in official docket, and sends
copy -

To: (l) Code 110 (for verification or adgustment)
(2) Code 210

: Report Period
Jo

s =4 =4/
Docket No. : Operator C::7 : Contract No.
Z g 77 : /’ ,, 4//96»?7%/ s L A2
N Original DMEA or OME £ : Found by Operator
ORE ESTIMATES : (From Final Report) : Revised DMEA or OME : after DMEA-OME work

Analysis

Tons Found / X 230 / @Aé/@g/

Tons Produced (Ore :
or Concentrate)

Previously
Reported

This Period

Tons Remaining : 50’ e X
: )

Comments of Analyst:

SR el

Prepared by \U\)xt\ﬁikiauﬂb~&/h21kr Dateé

824LL-560
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‘\\‘l“b‘f) ’ ‘%(MA/Q/
S ! :

ST-ANHUAL REPORT O CERTIFIED OR PSEUDO
. CERTIFIED PROJECTS

TNACTIVE SINCE LAS: IiSPLCTION 7/)\ C_ a2

. . & 60
Commedity 3 Iilica e
Reporting Period: January 1, 1958 to July 1, 1958 -
DMEA Noe LT 2] Operator & Mine m_&mm
1140X 87 Pity Mica Corp (Mary Mine) June 85, 1950
1700X 114  Fred C@Ye (Cabte HNo,l Mine) " " =
2150 %56 Reid & Hooker (Reid !ine) ® o &
/ﬁ'ﬂ M2 Burke John Mica Mines
(Burke John Mine) : ® w ®
2293 393 Dixie liinerals Inc.
: (Delie Stephens Mine) ® 2, ®
2327 476 Andyew N, Reid
(May Mine) . 25 "
2582 561 Zeb Angol (Kasson 'line) " 2
2610 421 Dixie “‘nerals Inc.
(Sheli Ridgs  line) Passudo ® 2 ®
2687 425 Sem Phillips, ot al
{Iotlu Bowers IMine) . 28 "
2875 613 Latt Yow:; (Cox Mine) » 2, B
2926 516 The Soodmics !ining Co. " 2 °
. (Bngle Cope Mine)
3000 557 BeTeRe lidning Co.('l‘org&% Brgson) ® 25 €
3a6s 830  MXines & Mining Inc.(FParlow Cap) " 26 *
3287 67,  Sam Phillips, ct al
. (Mud Cut & Tallent Mines) " 25 ®
3469 737 A Ward(Clrors (Une; “w o ©
3720 08 Alvis Wh've, ot al{Cowoad Mins) % 26 ©
3553 894 Bushiomen [dnomala Dnc{otAY Mne] ® 0 24 ©

2 « f "G a N8 g o
e Lo 2coelkz, Mining Doninoc®, BT (0
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DMEA EXPLORATION PROJECT

SEMI-ANNUAL REPORT OF CERTIFIED PR¢TE@T”'“

DMEA-2277., Idm-EL12 (mica) BURKE-JOHN MINE
Macon County, North Carolina

Reporting Period: July 1, 1957 to January 1, 1958
Operators: Lin Carpenter, Norman Mashburn and John Phillips,
d/b/a Burke-John Mica Miners, Spruce Pine, N.C.
This mine was visited January 23, 1958. The only
work done on the property since the‘iast inspection was a
few passes with a bulldozer by Roy H. Fouts on the north side
of the pegmatite. A little ruled mica of no value was uncoverfed°

The old adit cannot be entered as it has caved.

M/@)&/c/

Wm. A. Beck, Mining Engineer
U. S. Bureau of Mines (DMEA)

2/1/58






SEMI-ANNUAL REPORT OF CERTIFIED PROJECT
DMEA EXPLORATION PROJECT

DMEA=2277, Idm-E412 (mica) BURKE JOHN MINE

‘Operator: Lin Carptenter, Norman Mashburn and John Phillips,
d/b/a Burke-John Mica Miners, Spruce Pine, N.C.

Location: Three airline miles and 5 miles by road N 60°W of
Franklin, Macon County, N. C. It is about 1200 ft
west of Poindexter Branch of Iotla Creek.

This mine wgs visited August 9, 1957. No work had been

done since completion of the contract.

A

Wm. A. Beck, Mining Engineer
Bureau of Mines

9/3/57 OFFICIAL FILE GORY,
PMEA

RECCVECSEP § 1957
’"“&‘373(‘:‘@ T i lAeS | CODE ™

0]//&’ C_ N

7
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" DMEA

RECEWELMAR 29 1957 |

DATE | TWITIALS [ GODE

Hi | C — [+20
[Po

Semi-Annual Report of Certified 0JectT Afk’ﬁﬁﬁﬁf

DMEA=2277, Idm=E412 (mica) Burke-Johh Mive

Reporting period: 7/1/56 to 1/1/57.

Operator: Lin Carpenter, Norman Mashburn, and John Phillips{ a/b/a Burike- R

John Mica Miners, Spruce Pine, N. C.
Location: Three airline miles and 5 miles by road N60°%W of Franklin, Macon

County, N. C, It is about 1200 feet west of Poindexter Branch

of Totla Creek.

This mine was visited on March 19, 1957. No work has been done

st

Wm, A. Beck, Mining Engineer
U, S, Bureau of Mines

there since completion of the contract.

Inspected: March 19, 1957

WAB/as





Semi-Annual Reports of Certified JProjects
JOL 15 1956
Reporting Period _ 7/14/55 to 6/6/56 Date of Examination June 5, 1956

Operator Lin Carpenter, Norman Mashburn, and John Phillips d/b/a/ Burke-John
‘ lica Miners, Spruce Pine, N. C.

Mine Name Burke-John iine

County and State  khacon County, North Carolina

Docket Number and Commodity --- DMEA-2277 7Hca

Contract Number --- Idm-E 12

Date of Contract ~October 1, 1952
Date of Certification June 30, 1954

Expiration Date of Royalty Payments  October L, 1962

Total Amount of Contract %$8,.L00,00
Total Expenditures under Contract 7 200,00

Amount of Government Participation at __ 90 % 75290.00-

Royalty Payments this Period None
Previous Royalty Payments 1522027
Total Royalty Payments toc Date 22.27 .

Percent Government Participation Repaid 0,309 of 1% (Based on total
. ‘ expenditures)

Royalty Due on Production to Date  None

Royalty Remarks

Royalty has been paid in full on mica production to date. No feldspar has
been sold or mined since contract has been terminated, hence no royalty is due.





Feldspar:

Original Estimate of Heserves Indicated - 3,250 tons

(from final Engr.-Geol. Report): Inferred - 15,000 tons
Increase (or Decrease) of Reserves

by work performed subsequent to

original and last Field Team

estimates: None

Revised Estimate of Reserves:

Production this Period (Ore or Concentrates) in suitable detail None
Amount of Previous Production (since date of contract) 445.86
Total DMEA Production to Date #L45.86 3 L5.03 1bs, sheet mica,

Percent of Revised Reserves Mined None

Production Remarks:

No production during.tiis period.

Other Remarks:

(Investments, description of additional exploration or development
work, production facilities, and plant installations, etc. since
completion of the exploration project work.)

Chalmers Mashburn, who lives about 50 yards from this mine on the lease
property, reports that the operator has stated recently that some additional
work for mica may be attempted in the near future,

Sig . ineer
Lawrence E. Shirley

Uo So Bureau of iMines
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REPORT OF INSPECTION OF CERTIFIED PROJEGT ™ et

DMEA-2277, Idm=-EL12 (mica) BURKE-JOHN MINE
Macon County, North Carolina

Operators: Iin Carpenter, Norman Mashburn and John Phillips, d/b/a
- Burke-John Mica Miners, Spruce Pine, North Carolina

Location: Three miles '(airline) N. 60° W. of Franklin, Macon County, N. C.

The subject property was visited Juiy 1y, 1955, No work was

being done and there was no evidence that any had been done since

completion of the exploration,

Wnme A. Beck, Mining Engineer
U. S. Bureau of Mines

July 1L, 1955
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rating Comittes
Jd Team, Ré%

Mr. Thayer,

R

Docket Fils
Nr. Houk

Mwur, R. Mle
N¥r. Johmsom

Copy to:

_ UNITED STATES
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C.  §00

‘ ’ DCCKET FILE
2 ! ‘ ‘ ‘ : Surn;e: :

e s
d

. . UL % - 1854
Materials Hivision :

~ 1 on enclosing owe eopy of & eertiffcation of dlsoovery
o dewelopzent relating ¢ the mibjeet scutemes.

m axploration comtreot v sped Getober 1, 19%2,

-with the Govarsment partisipating to the sxtent of 908 of

6,800,000 46,120,00, and amended 1o total 38,100.0C, April 15,
198, R |
ploted wﬁﬁ %, atter b irvemitoare of 2’2980“% hdok

, 55, 1954, after the £ §8,000.10, vii
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sl onr ot 4115.00, and nine il ot §350.00. This vas wold as
salvage Tor 150,00, emd 90% of this amowst weas deducted from ihe
tperator ‘s final voushew,

| The DA ecnovrs vith the fisld tesm svaluation of the
work parformed ond bax sertified that a diseovery or developmmt
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- LaNowksgad 6/30/54 ‘ ‘ G ,
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 30, 1954

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: Acting Chief, Ceramic and Fertilizer Materials Branch
Subject: DMEA-2277 (mica)

Contract Number: Idm-412

Applicant: Burke-John Mica Miners

Name and Location of Property: Burke-John Mine
Macon County, North Carolina

‘Date of Field Team's Final Report: June 10, 1954

Date Rec'd. by Ceramic & Fertilizer Materials Br.: June 18, 1954

Field Team's Reécommendation:
1. Certification of discovery or development.

Comments:
1. Exploration began October 6, 1952 and was completed
April 20, 195k.

2. Exploration was by rehabilitation of adit 178 feet,
extension of adit 136 feet, and crosscutting 14 feet.

3. Mica obtained through DMEA exploration was sold -
for about $400.

L. A total reserve of 18,250 tons of feldspar has been
estimated.

5. Expenditures - Total approved $8,100
Total cost . 8,100
Gov't. shere of cost 7,29
Value koo

Recommendation:
I concur in the field team's recommendation to approve
certification of discovery or development.

Brated Colerar:

Donald R. Irving





~
‘ ‘ IN REPLY REFER TO:

UNITED STATES G-1D~CTot
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

. )
. N O
T oweude & L

June 17, 1954

Memorandum -
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2277 (Mica).

TPo: L. G. Houk, Defense Minerals Exploration Administration

From: D. A, Brobst, U. S. Geological Survey

Applicant: Burke-John Mica Miners € John Phillips, Spruce Pine, N. C.

Name of property: Burke-Jochn Mine

Location of property: 3 airline miles N, 60° W of Franklin, Macon Co.,
Ne C.; also 1200 ft, west of Piondexter Branch at Iotla Creek.

Date of field team report: dJune 9, 195L

Authorship of field team report: K. H, Teague and D. H. Amos, USGS
and L, E, Shirley, USBM.

Field team's recommendation: Issue a certificate of discovery, mainly
on the basis of the indicated and inferred reserves of commercial
feldspar estimated to be 3,250 tons (indicated) and 15,000 tons
(inferred).

Comments: Some mica was found although the quality was not very good.
With some possible mica recovery, in addition to the known com-
mercial feldspar, certification of the deposit will protect our
interest in the property.

ACTION RECOMMENDED: Follow field team's recommendation,

9.4 6bd

D. A. Brobst






y UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

C v atabpe e
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ROONAIIDSTPEAR IR BLDQ, e e [ AORE
KNOXVILLE 2, TENN. e B
Juns 10, 1954
Memorandum
Tot Operating Committee, DMEA - Washington
From: Field Team, DMEA « Region VII

Subjects Final Report, DMEA=-2277, IdmeE L12 (mica) BurkeeJohn Mine
Macon County, North Carolina

Enclosed are L copies of the Field Team final report
on the subject exploration contract. Operator's final report was
sent to you on May 2k,

Becaugse of the discovery of feldspar of commercial grade,

we recommend & certification of discovery,

EXECUTIVE OFFICER
DMEA REGION VII

JrZert<

Wm, A. Beck, for V. $* Lynch
U. S. Bureau of Mines

|

Ly 4

Reviewed b
)2
* DMEA OPERATING COMMITTEE

%L
(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINCRALS EXPLORATION ADMINISTRATION

FINAL REPORT
By
FIELD TEAM, DMEA, REGION VII

On

DlMEA=2277, BURKE=JOHN MINE (mica)
Macon County, Ne C,

By

Kefton H, Teague, and Dewey H, Amos, Geologists
. U. S. Geological Swrvey

and

Lawrence E, Shirley, Mining Enginser
U. S. Bureau of Mines

Reviewed by
June 9, 195 DMEA OPERATING COMMITTEE

6-/9-5Y

(date) 7
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FINAL REPORT

w*\m\t.-ﬂ. /:L 385',
oN _
DMEA®2277, BURKE=JOHN MINE (mica)

IdmeE 112

Operator: Burke~John Mica Miners, c/o John Phillips, Spruce Pine, N.Ce

The Burke~John Mine is located 3 airline miles and 5 milss by
road N, 600 W, of Franklin, Macon County, N. Ce It is about 1200 feet
west of Poindexter Branch at Iotla Creeke

Work completed under the contract consisted of rehabilitation of
an existing 178 foot adit and driving 150 feet of levels in pegmatite,
Only a small gquantity of strategic mica was recovered during the project,
but considerabls feldspar of high quality was discovered, As feldspar
production is economically feasible from this mine a certification of
discovery should be issued, No additional exploration is warranted,

Work began on the project October 6, 1952, and was completed
April 30, 1954. The caved portal of an existing adit was cleared by
bulldozing and the adit was rehabilitated afotal of 178 feet, Heavy
ground necessitated continuous timbering through the adit. This adit
was extended 136 feet northwestward along the hanging wall of the peg-
matite. A lh=foot crosscut northward to the footwall was made 116 feet.
from the head of the drift.

A survey was made at the Operator's expense to establish the
relation of this work to the mica shoot previously mined, It indicated
that the head of the adit was beyond the projection of the mica shoot
mined above, :

A zoned pegmatite, maximum thickness 19 feet with a quartz core:
0-2 feet thick was revealed by the drifts and crosscut. The core A
thickens to the northwest. The pegmatite strikes N, 70% 809 S.W. and
is conformable to the country wock, biotite-chlorite and hornblende .
gnelss. It consists of plagioclase, microcline, quarts, occasional ruby
muscovite and garnet. The feldspar occurs in large crystals with
negligible inclnded foreign materials’

One block of ruled mica which weighed about 150 pounds was re-
covered about 1l feet from where the pegmtite was first intersected by- .
the adit., It was sold for a little over $400, 4About 100 pounds of poor
quality book mica was recovered in or near the crosscut, Most of the
latter was small and cracked,

Reserves of feldspmr are estimated as follows:





Indicated (above level of adit) 3,250 tons
Inferred (to 60 feet balow drift level
and extended 50 ft. on each end

' of exposed pegmatite) 15,000 tons
ikpenditures;s

(a) Total approved - $8300,00
(b) Total cost of project 8100,00
(c; Government's share of cost 7290.00
(d) Government's share unexpended ~ nome
(e) Value of production during Opr, 400400 4
(f) Government's royalty 20400~

The operation was conducted in a satsifactory and efficient
nanner,

Equipment purchased for the contracts

1l Mne Car $115,00
Mine Rail 250200
$165,00

This equipment was sold as salvage for $100,00. Ninety pere
cent of this amount ($90) wasdeducted from the Operator's final voucher
making the total cost of the project to the Government $7200,00,

K. H. Teagus and D. H., Amos, Geologists
U. S. Geological Survey

Lawrence E, Shirley, Mining Enginser
U. S. Bureau of Mines

Juns 9, 1954
w/‘) -—’3/
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’lﬁc#-" ' Gperating cmitm, D HE A - lhchingwu.
Mroms  Field Team, DEE A nm.onvu

" Subgests Qompletion of Contracts

o noferamc i3 made to' va ‘iotur af May 2&, oonooming
couphtion dates of fwr contracts, - o

o nm-zzn, TaneE m. Go-pl.eud dpril 30, 1953». Repord in preparationm. :

m—zni, m-n 519. Anendmnt. n"n‘h to the ap-ram» in Febrvary
: has not beeam returned, Altempls to contast
. Opweator (the latest op May 20) have Deea wn~
' sucesssful. Will send a registered lsiter
. this week reqnutm 1md:uu actiom.

DMEA=3099, Jdm=E 609, Amsndment sent o Opgram in mrch has ot
: o . been returned, nogintcrodlp&wmtto ‘
Operator on May 13, we reoeived by him at -
Jacksouville Beaeh, Florida on May 17, b#8 na:
. anawer to the leiter has bnn received yot..

DMEA-31324 Idm-E 618.. @b.plotion dc‘bc 1s June 2, Lnttead of May 2
S .. as stated in your letter., Wark is prognuing
sutisfaewrny and 18 upqcud to bc completed

Robci-t'&. Laurenss, ‘Exscutive Officer
- DMEA Fisld Team, Region Vil

* U, S. Bureau of Mines

DmeA-Div. Fifes ¢
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DMEA-2277 Idn-EAL2 (mice) BURKE=JOEN WINE

OPERATOR: Burke-John Mica Miners, ¢/o John Phillips, Spruce Pine,
North Carolinas

LOCATION: 3 miles airline and 5 miles by road N 60° W of Franklin,
Macon County, Ne Co It is about 1200 feet west of Poine
dexter Branch of Iotla Creeke

Drifting and crosscutting has been completed on this oontract
for a total distance of 150 feets The last 82 feet of drift has been
driven about N 75° W in feldspar and quartgz. Material in the present
heading is composed of a quartz core le5 feet in thiclmess on the right
side flanked by barren feldspathic gones. Wall rock, a hornblende
gneiss, is exposed on the left walle Scme movement is indicated at
the obnta.cts with éegmatite where wall is exposed.

About 3 powder boxes of badly bent mica and one single large
block of good qua.lj.ty mica has been recovered from this operatione
Disposition of the large block has been made. Certification cannot be
made on the basis of mica recovery, but could possibly be recommended
on the quality feldspar presents It is not known whether the present
operators will continue work or not, but the ohances are very good
that additional work will be attempted after the present lease expirese

All work performed under the contract was conducted in a satis-
factory manner, The operators were cooperative and followed all sugges=
tions made by the Field Examinerse

L E AP

Le Bs Shirley, Mining ineer

Ue So eau of Mines
e

D. He Amos, Geologist
May 17, 1954 Ue 8. Geological Survey

R
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‘Tos. . Pahhcher O, Phillips

"+, "DISPOSAL OF GOVERNMENT'S INTEREST IN PROPERTY -
T - (Form 4) ' o

- Spruce Pine, North Carolina

 The United States of America, acting through the Department
of the Interior, Defense Minerals Explorstion Administration, for a

valuable consideration herveby sells, assigns » .transfers and sets

| . over to you all of its right, title and interest in all property

acquired under Exploration Project contract Idm=E 412, Docket No,

* DMEA-2277, dated October 1, 1952, which is listed belows ~

1. Mine car _.

| 350Feet '.of MmeRail .

Dateds May 28,1954, '  THE UNITED STATES OF AMERTCA

EXECUTIVE OFFICER
DMEA REGION VIl

?’ w e TANin .
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

RADASHINEDON Q5ACE.BLDQG,
KNOXVILLE 2, TENN.
May 2k, 1954 R
Memorandum
Tos Operating Committee, D M E A = Washington
Froms Executive Officer, DMEA - Region VII

Subject:s Operator'!s Final Engineering and Geological Reports.

Transmitted herewith are four copies each of the
subject reportss
Idm<E 112, DMEA-2277, Burke=John Mine (mica) N. C.

Idm-E ;31, DMEA=2610, Shell Ridge Mine (mica) N. Ce

DB e

Robert A. Laurence,

EXECUTIVE OFFICER
DMEA REGION Vii

%y
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Spruce Pine, North Carolita
May 21, 1954

Mr. Robert A. Laurence, Executive Officer
DMEA Field Team, Regrion VII
Room 13, Post Office Building
Knoxville, Tennessee
Re: DMEA-2277, Idm-E 412 (Mica)
Final Geologic and Engineering Report
Burke-John Mine, Macon County, N, C.

Dear Mr. Laurence:

Work was conmenced on the Burke-John Prospect in Macon County, N. C. in Octoter

of 1952, The first work consisted of bulldozing at the mouth of the old workings
in preparation to start a tummel., Work progressed at a reasonably satisfactory
pace until the old workings were reached with the tunnel, at which time the opera-
tors encountered extreme difficulty in holding up the overburden that kept coming
down into the tunnel. However, this was eventually overcome at extremely high cost
for timbering. The tumnel was run along old workings for spproximately 200 feet
at which time a pegmatite containing feldspar, quartz and some scrap mica was en-
countered. After driving on the foot wall of this vein for a distance of approx-
imately 14 feet, the operators found a ruled block of mica weighing about 150 1bs,
out of which we sold something over $400.00 worth of strategic quality mica.

The tunnel was then extended to a total of 292 feet, the latter part of which was

in vein, but no more mica of strategic grade was encountered., Approximately 20 feet
after ve encountered the pegmatite we cross-cut a distance of 14 feet, and found
only scrap mica, feldspar and quartz, It was suggested by the Government Field Team
that we make a survey of our workings andof the old workings further up on the hill
to determine the relationship of our workings to the dip of a shoot of mica that was
supposed to be coming down in our direction from the old workings. This survey re-
vealed that we were approximately 86% feet below the o0ld workings and that a 4O ft.
extension of our tunnel would possibly contact any mica shoot that might be coming
down from the old workings.

We continued to drive the tumnel for an additional 42 feet, but no mica of strategic
quality was found. The pegmatite continued to pinch down until there was prac-
tically no vein left.

The operators of this project wish to take this opportunity to thank the DMEA
Field Team for their cooperation and efforts on the Burke-John project.

If there is any further information that you require, please contact us and we
will be glad to forward it to you.

Very truly yours,

John Phillips

SLP/mb
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UNITED STATES

' DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

¥r. Robert A. Laurence

Lzecutive Officor, IMEA :
Fleld Team, Region VII R
Roon 13, Post Office Rldr, ‘
Enoxville 2, Tennessee

N

-
-7
3

Dear Mr. laurence:

Ve wich to call your attenticn to the following dockots,
the completion Gates of which may roquire extension by amendment: .

Docket, Contract Completion date
DMER=22777 1dm-E412 C May 1, 1954
DNEA-2784  19m-ES519 February 14, 1954
DVEA-3009 . 19m-F609 March 24, 1954

DMEA-3132 Idm-E618 Moy 2, 1954

in those cases where this will be necessary and you approve,
vill you pleace furnich us copies of such amendments. '

Stncerely yours, L‘;/ ’ }A
George C, Selfridge ”
Chairman, Operating cmmta(;j"‘i‘)
Approved:

J. H. Headges
Member, Burezu of Hinw

Philip W. Guild

Nember; Geologleal Sarveyt’

WCAndersonigaed 5/20/54 .
- Copy to: Adwr. R. Pile _
Docket File. -~
Operating Committee
Mr. Dietrich, 3061
-Mr. Larrabee, G~232 GSA Bldg. .
Mr. Houk
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-~ UNITED STATES - - tlonl—

'~ DEPARTMENT OF THE INTERIOR . |

.. DEFENSE MINERALS EXPLORATION ADVM'INISTRATION
" . WASHINGTON 25,D.C. =

o MAY 5~ 1954
M, Eobert &. Ictrence " o
DIEA P41 Yoan
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o for Stage TT. ook waik ¢Sl
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Einceraly yours,
: | _ (S]gned) L. L Chambers
EDTalbertAd - o . gg&tiamgm
Wey 5,395 - 7 end kndtt Divisten
Copy tos nock.t» . S L y
: - Adnr.ReadingFile o - Lo “,)
]

Mr, Chambers = o i ' ' '
Mrs Piper o o E ' Q‘:.
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'ASOUTHEASTERN_ REGION - | -
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Form %gj—h%)(nev.) N UNITED STATES . Uey Budget Blurea; No.6 43’;1;;036.4
0 ARTMENT OF THE lNTERlOﬁ'AMS R L Y
DEFENSE MINERALS EXPLORATION A‘I_D_M_IMSTRATION K’n QQ U[E ?Z
) S
OPERATOR'S MONTHLY REPORT%U’.;ﬁ_lgIQm.V.OUCHER‘ -
RIS
Month of .. Marche . , 1954 Docket No. DMEA ZZYY“E: oEontract No. ... Tdm= E 412
Operator’s Name Burke-John Mica Minecs ... . ok 9 1“AIE'V)I'i')nerals; ______ Micg . .............
Address %John_Phillips, . Spruce Pine, Ne Ge oo R S
Contract Amount, $84100,00 _________ Government Participation: ..90.% Amount, $.72290.00 .
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS d
| Mpaly | TosgTuy | TossTonws | mpovd | ol | AR
() ;;(;if?::nxit}Contmcts:
1D} 51111 Y- VU SRR R RURSSIUII RIIUIISSURN SIS | RSUSTN [RSISUETESSRPIPS FRRS S SRR
Bulldozing - oeeemeeemen e eee e oo e e
Crosseutting __......oocooceoocicfaeneeiiiaiaaas 364,00 ... 8364600 |
) B) 51371 (- S R L RE44,00 | 2444,00. ||
(2) Labor and Supervision: ' . '
Labor e | RO W16 2097 18 e
Supervision ST B .856.50.. . e B56.e50 | B I
Technical Services..oooooooooon|ooooo e e L | N DU S
(3) Operating Mat'ls. and Supplies: _ s ' ’
Timber. oo e ...360.00._ S {10 7% o IRV | N B U
Explosives. .| s U SO | S UUN RS SUNSUR B
5]+ - SOOI SR PRSP [PUSURIUPERUE | ISR ISR ERSEERRIEER S SESS S
RN .3 SR PURIRL SO PO U PO | NSRRI R . .
Other OO (R 61leldd .| .. 6Le34 ol
_Surveying..............|.60.00. | _Nene: .. .|.._. 60000 oot
(4) Operating ‘Equipment: ' N S : o
Rental.=Bulldozing | . . ...300.0Q. ... 300600 e |
Purchase=_ Mine Rail | ... ...350.00...... e BB000 e
epreointton. Mine. Car .|l 115,00 .. AR 00 e
(5) Initial Rehabilitationand Repairs..| ... ...l | e
(6) New Bldgs., Improvements, ete. | . . ..ol e
(7) Miscellaneous:
Repairs to Bquipment ...} | e e
Sampling and Analysis__..._._ |- SN PSRN | NSRS JOUU .
Payroll Taxes ool --- S | N NP <oy PN
Liability Insurance.......... . |ooooomo e e e - .
Office Expense. .. .|l 60600-ccco_|-ceee- 60000 |l e
(8) Contingencies (specify):

TOTALS cooceeeeeee e eeeeeeee $60,00-...|-§7.008,00------ £7068400----- lo.ce | Joeokee | 7oskeoe
T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been recelived. that this acoount is correct and proper for pay-

Date &=Twd4 . *Payee .. Buxke=John Mica Miners .. ... ment in the amount of: .
Per ._.& ﬁ AU, Title Partner g S o
e o o signed or rcspta in the nam o s company o opporaton, ihopame{ e posen ot | Ooo . Fo
Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature y aﬁw
——> NOTE~Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully (Authorized Certifylng O{Hcer)
false statement or representation to any department or agency of the United States as to any matter within its APR 1 4: 1954 g @
Jurlsdiction, Date oooiees ou. No. ...\ (O %_
(Instructions on reverse) (See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief EE contractor submitting this voucher is operating a Defense Minerals

Exploratio: inistration project un

_-.-./.;!_:é—é/./‘ﬁraczcordance wi he teny j 2e ,ﬁ?ntmct.
. Q... Da'te W-[Q _/_gf/ -

hd 4

Signatur W .

AppProvaL BY DMEA Execurive OFFICER OR ALTERNA'

Title

V/4 7/
iCER —
EXECUTIVE OFF: APR 1 2 1954

TitlypEA -~ REGION--Vil... Date .7 " =5 ¥¥7....

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: .

(a) Form MF—104—0pergto/r’s Monthly Report and

Voucher.—This form details expenditures and consti-

" tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator’'s Unit Cost and I;roy-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other,contract forms.

~

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). :

Under Item (3) include t;he costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

NS

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘ Deprecia-
tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as’
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. Ff the Executive Officer of the Region
determinés that a contract under Form MF-200 should have
an ‘“‘on-gite’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the J)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
Mpera.tor will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 83.38476
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Form MF-104A Budget Bureau No. 42-R1151.1
(April 1052) A . . ‘ : . Approval expires 6-30-53.
UNITED STATES » o ’
DEPARTMENT OF THE INTERIOR e T \‘\\»;n\\‘“
. v-“"'-::‘" i el ()
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5—*; L e ndmiotol
Laiwids® W e
Geave
OPERATOR'S UNIT COST AND PROGRESS REPORT ™ o 105
Ao XA
. VL
Month of .. Merch - q95%  ° Docket No. DMEA 2277 Contract No. .1dm= E 412
Operator’s Name .Bm‘ke..-J ohn_Mice Miners Minerals ____ Mica
AddressZ STobn. Phlll:.ps.,---.Sprus:.@_--_Rlne_,-_N. Ca
AUTHORIZED BY CONTRACT
OPERATION vwr || g Tms | OwmeTms | Gomgropar | UBEM | TSN | —
A IR % Units Unit,Costs
Drifting . 2444 .00 94 26001 ...150 26,00
Crosscutting - 364.Q0
Raising e . i s
Stmftx Rehibilitating. SR I .
Voo adit b .3900.00.| . 178 | 21,910 178 | 21,91
Buoiirgex Gone. - Snr\zey:.ng tf---00.00. .60.00
Churn ' .
Auger.
Stripping
Trenching : .. .
Test Pits ' _ : X R
Roads and Trails : ' :
Bulldozing __|Cu._¥d. - _ 300400 440 .68 1| 440 | .68
) . . . ToraL Cos1s
ToraL Distersurep CosTs..... 60 .OQ 7068.00 %‘31'482&“ B
Operating Equipment Purchased._______
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete R
Torar. CosTs 6000, ;;"?'b‘é'é';'c'ib' """""""""""""""
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contamed in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date . 2=T=%% Operator Burke-John Mlca Miners
Per ﬂgl)%-n W Title Partner
=3 NOTE.—Title 18, U. S. Code (Crimés), sectlon 1001, makes it a criminal offense to make a willfally
false sta t or rep! tation to any department or agcncy of the United States as to any matter within
its Jurisdiction.

(Instructions on reverse)

(For Govemnment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need ‘to be
reported for a particular project. It will be necessary for the Operator to disfribute his
costs among the applicable phases repoited with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless

_clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The *“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . N -

GPO 83-38475
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Form ME104 (Rev) - UNITED STATES ' ‘) ag'g‘:l‘gff_Brureau No. 43:1;;036.4
| ‘ ‘ EPARTMENT OF THE INTERIOR N7 Vopigya o UF 1IE gy
DEFENSE MINERALS EXPLORATION ADMINISTRATION MENTSK “&" Jincraly d‘d.num‘li.... n
: < “
; OPERATOR'S MONTHLY REPORT AND VOUCHER - \Sﬁ\#q P =K
7]
Month of .____: Februery ,1954___.  Docket No. DMEA 27T Contract No. %04;“1%5@12
Operator’s Name Burke-John Mice Miners . .. Minerals ... Miea
Address __%_John Phillips,  Spruce Pine, N. C. .
Contract Amount, $8,100.00 Government Participation: 90__9, Amount, $7,290.00 .
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthly Totals Previously Totals To Date Approved A d Total d T
Total Reported - Mon%gly ’f‘otal Pregrg;?;g Regol:tsed App'rig: ]e)ateotnls
(1) Independent
Short Form }Contracts:
Drilling oo
Bulldozing......ooococcoo..
Crosscutting. ...
Drifting.__(.lg___ft.,.)........._. 468,00 .
(2) Labor and Supervision:
PR TSRO IR L2097.16 | 209716 | | ROGTLE | RePT /L
Supervision. ... ...ooooooeeeccenf oo 8h6.00. ... 8BB. B0 ||| £5c. S0 | E8E 5>
Technical Services o oomomomoen] oo et
(3) Operating Mat’ls. and Supplies: - .
R 0 UURUURROT SRR FSUSUPUU N 260,00} 360,00 | S¢e.22 | Sée:.22
Explosives. s JSS FE R NV U IV URURUUIE AUUSSROUSS
) ¢ 17 TSN AU JURUSURIPUN] FONIIUESSESSS | SRR RN |- -
N Y S UUUUR U UY U DU (U UACSt VNSO (U R
Yo7 Y SUTUUUUSUUN SOOI NSO 61eB4 | 6LlaB4 6l B | CL3HK.
(4) Operating Equipment: .
Rentale. Bul )A.0Z 30 - |--cmeeoeroree | 300.00--.|—.. 300200 oo POC 02 | Fo2 02
Purchase.~Mine Re.$1. o |-omn --350400-eo| o 350300 - fooceen| B8 00 | B 20
Deprecietion - Mine Cor | s 115200 --|---116400---| SR s VIE A AN IE XX S
(5) Initial Rehabilitationand Repairs..| ... .| e
(6) New Bldgs., Improvements, ete__| .. .| e
(7) Miscellaneous: .
Repairs to Equipment | e - -
" Sampling and Analysis..____....f. .. - SO | IR B
Payroll Taxes. e I T/ [
Liability Insurance.............|-ccoreoeooooc|on emmmmmamnane S | I [ FUUNN -
YT TN VAR Y- SIERU U I 60,00 .| 80400 | e 0.2 G2 0.2
(8) Contingencies (specify):

TOTALS.c—ermememeeecemeacneioe $468,00 - $6904 ;00| -§-7372,00-—|| L2220 | &, F2% 02 | . 200£:20

7T certify that the above bill is correct and just and that payment therefor has not
been received.

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Date =8=5 . *Payee ____.Burke-John Mics Miners . ment in the amount of:
~ <
Per (D [f L AR Title Psrtner : 2 ?5 C o
L
*When a vopchér is signed or relélpted in the na‘e of a company or corporation, the name of the person writing

the compan ‘corporate name, as well as the capacity in which he signs, must appear. For example: “John ¢

Doe Compsfyy, per John Smith, Secretary,” or ** Treasurer,” as the case may be. Signature __% re AL
------------------------- P

——> NOTE.—Title 18, U. . Code (Crimes), section 1001, inakes it a criminal offense to make a willfully (Authorized Certifying om€§)

falue statcment or representation to any department or ageucy of the United States as to any matter within its

Jurisdiction. DM.]..Q-.]QSA-. .Vou. No. __92%_34_"-

(Instructions on reverse) : . (See other side)

\D ' Jo-dv






(For Government vuse only) !

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is opert-itihg a Defense Minerals

Exploration Ad:‘nis;rﬁtion project under Contract No. _%.Z.zt ..... in accordance with the terms of the contract.

[ 4
Signature ._ /At H bt [ J._--j«&?.‘:;{l‘—‘L

TitleW /5‘& S Date MARJ.SJQS@ ......

APPROVAL BY ﬂ‘dEA ExecurivE OFFICER OR ALTERNATE

MONTHLY REPORT OF OPERATOR

The Operator (Contractor)” of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—Opergto/r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—O0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of’

the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator dr his
: aﬁél}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

~

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form NFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~N

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on ’of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. .

Item «(8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
%uired to, be supported by documentation of any kind. The

erator’ will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

GPO 89.38476





Form MF-104A
(Aprfil 1952) -

UNITED STATES

\ DEPARTMENT OF THE INTERIOR

g
Eiliase Eingrals 4

DEFENSE MINERALS EXPLORATION ADMINISTRATION

VAT

OPERATOR'S UNIT COST AND PROGRESS REPORT !

Budget Bureau No. 42-R1151.1
Approval expires 6-30-53.

P nna.
YT XN ]

RECEIED

2 41954

TR

G

(3 I1TERI0D
dministratipn

Month of .___Febe 1954 Docket No. DMEA __ 2277 Contract No. .1dm=_E___412
Operator’s Name Burke-John Mice Miners ' . Minerals _____Mica
Address %_dJohn_ Phillips, ' Spruce Pine, N, C, ; :
: AUTHORIZED BY CONTRACT
OPERATION Usr || OO Tms | UNmSTHIS | Gograzo Dare | Chrr® | UNTsaow '
Units Unit Costs
T
Drifting Ft, 468,00 - 18 3172,00 o 5 26,00 18Q . 26.00...._ ..
Crosscutting .
Raising
Sbuftex..Rebilitating .. 3900.00 178 ... 21.91.f ... 128 21.91. ..
Winzes adit ete,. | .
Drilling: Core.
Churn
) Auger
StripPIng o e Lo [
Trenching.o...—..__ —
Test Pits
Roads and Trails___.
Bulldozing... Pu...¥d . - 300,00 -_|--440..._. .68 440 | Y
. . ToraL Costs
TorarL DisteiBurep Costs.....|...468.00. | ... 7372..Q0 Sonmaace > T
Operating Equipment Purchased ——
Initial Rehabilitation and Repairs______|[......___________ -
New Buildings, Improvements, ete.
Torarn Costs $468.,00 | oo | $7272.,Q0....
The undersigned company, and the~official executing this certification on its )
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. "~

Date .__-9-8-54 Operator .Burke-John Mica Miners _ ___
t
Per J AL R Titlo Fartner
——3 NOTE.—Title 18, U. S. Code (Crimes), 1001, makes it a criminal offense to make a willfully

faloe ntat: t or rep: tation to any department or agcncy of the United States as to any matter within

Its jurigdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F—104Af’0pera&or’s Unit Cost dnd Progress Report.—Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may- need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initidl Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
thé monthly “Total Costs” as reported on Form MF-104. This is also true of thé “Total
Costs To Date”. : ’

In preparing Form MF-104A, it will be necessary -frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. - “Operating Equipment’’, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.””, will be distributed to the

several phases of the project by the Washington Office of DMEA at the close of the project

if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit A’ of the contract. A space for remarks has been provided. for

the use of the Operator to call attention to any unusual circumstances causing excessive or |

disproportionate unit costs. . .o

GPO 83-38475
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MONTHLY PROGRESS BEPORT 4
' for.the . -

;déﬁth of Februery, 1954

“

gg;g‘Aceggglieh_ec; ‘ _ ‘
Ve heve advanced 18 feet of drifting for the month of February.

Daily Nptgg ’

Petwuary 15  lucked and drilled,

Fetruary 8 = 12 Did somo shooting é}nd drilled.

Febrhag‘y 15 - 19 Mucked and drii;led..

February 22 - 26 Did more shooting @ & drilled.





e @
: UNITED STATES - =~ .|
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMlNISTRATION
AGSN G RS BOEE GE BLDA.
KNOXVILLE 2, TENN.

Hereh 35, 195’6

A%o Join ?fﬁm?' :
SurkewJohn iica idners '
Spruce Pine, Torth Caroline

o . et DM A=2277, Idmet 112 (mica)
- R " BurkeeJoun Mica MineeMacom County, Ne Co . -

Your vehrvary 195k ionthiy Tepart and Vowcher has bren
received in tils office and & beir: sent to the finance office today
. far preceszing. & delstion of £36L.00 &8 being made on yoiur voucher
bicause owr engireers have messursd anly a totsl of 108 feet of
- drifting and crosseutting accorplisned to date and you ciaim 122 feet,

4 we also wish to call yowr attention to your sarrstive which.

- acconpanied thiz reporte This narrative lcads ome to believe taat you
worked tine entire month on the proporty, yet our engineers claim that
no work was dona after Februvary 8 vhen yowr crew was transferred to tis
~ Hashbwrn Frospect, ' . - '

. Pleace rcad the instructions on the reverse of iorm NF=10h in
resard to the type of narrative required with your report. 4 saiple :
- of & well writien norretive is erclosed with tais letter., Your narrative

is not at all informetive. Anyone knows toet in order to drift, erosse

eut or sink & shaft one nes to <rill, shoot and muck, ‘ :

R Zou werc informed thet no crossquiting was authorised by the
eoniract, This was in errar. Todate you have porformed Sl feet of

drifting and 14 foot of croascutting, The amcunts under tisse headin-e

on Form W0 for Ichruwry si uld de as followst “Croscoutting o

nopthly total -elonej Totals previuusly reporied =f364.003 Totals to

- date ~=i36L.00, “Drifting" = lonthly total « 510L,005 Totals previously
ﬂmmd-\w,momj Totale to dﬂtl-f?,ldﬂ;.()o. ) - -

o Your 0.0l at the bottom of the page will now be, .10h3

. 16590L.00 andk §7,008,00. Ploase corroct your eopy of the roport te

conform with ouwrs. . _ : S

Jowrs very trdly,

. ¥m, &, ook, bcting (xecutive Ufficer
S oA Field Team, Region T ‘ :
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

March 3, 1954
Memorandum
To: Adﬁinistrator
From: Nonmetallic Minerals Division ééheb/

Subject: Amendment No. 4 - Time Extension - Docket No. DMEA-2277 - Mica
Burke-John Mica Miners
Burke John Mine
Macon County, North Carolina
Contract No. Idm-E412

The Nonmetallic Minerals Division concurs in
Amendment No. 4 which revises Amendment No. 3 to bring the
date of completion of the contract to May 1, 1954, as written
and executed in the field. Delay due to winter weather made
extension of the contract necessary.

RECEIVED

MAR 4- 1954
GENERAY, coungry,

L.. Lo 11““_:‘ )

ADMIMSTRATION





ey

ool
4 W7
{/ ' . s
INTERIM REPORT A

TMEA~2277 Idm=E412 (mica) BURKE=-JOHN MINE

OPERATOR: Burke=John Mica Miners, c¢/o John Phillips, Spruce Pine, N. C.
LOCATION: 3 miles airline and 5 miles by road N 60° W of Franklin,

Macon County, Ne Co It is about 1200 feet west of Poine=

dexter Branch of Iotla Creeke

Drifting continues on this contrao*.b and now totals 108 feete.
This is inclusive of 14 feet of lateral work mentioned in the Interim
Report of January 25, 1954, Material encountered remains unchanged
with feldspar a.nd quartz the predominant minerals emcountered. Two
large lenses of quartz have been cut recently, one éf which is ob=
sergable in the face and the other exposed in the roofe A small
amount of baz_i_ly bent and cracked mica was recovered at about 90 feet

in the drift on the hanging wall sidee. Progress on this contract is

L. E. Shirley,é:fir;%ineer

Ue Se Bureau of Mines

fl Foges, Moy (2.

Geologists, Us Se Geologicel Survey

satisfactorye

February 8, 1954





. ' UNITED STATES -
DEPARTMENT OF THE INTERIOR . .. nieo .

DEFENSE MINERALS EXPLORATION ADMINISTRATION - ERUEINS)
ROOWASS; INGIPORSICE BLDQA, SR J k!

KNOXVILLE 2, TENN, |
February 23, 1954

Memorandum

Tos Operating Committee, DM A - Washington
Froms Executive Officer; DMEA « Region VII

Subject: - Amendments : DMEA-3136, IdmeE 583 (mica) L. Rex Boone
rmm-2277, Udn-E 112 (mica) Burke~John Mica Miners

Amendments ex‘tending completion date of these two contracts

were sent you on February 19.

: -4
. In both cases, delay due to winter weather made extension

of complet.ioix date necessary. The extensions are in the interest of
the Government, | |

Robert A, Laurence

Beck
Lynch
I’iles«Z





f . ) L,

UNITED STATES e
DEPARTMENT OF THE INTERIOR & Do
DEFENSE MINERALS EXPLORATION ADMINISTRATION oesi

ROOWASHPYRYOFETcE i Dq,

KNOXVILLE 2, TENN..
Febrvary 19, 195l

Mamorandum

Tos Operating Committee, DMEA - Washington
Froms Acting Executive Officer, DMEA - Region VII
Subject: Amendment No. lis DMEA=2277, Idm~EL12, Burke=John Mica Miners,

Transnd tted here with are three signed copies of the
above subject amsndment extending the completion date three months.
The usual distribution of the other copies has bsen mads,
Please refer to your memo of February 17, 195h.
Yyt

: Wme A, Beck

RECEIVED

MAR 4- 1954
GEMERAY. COUNSFL
Lo ciBi MiNERALS

ADMINISTRATION





~ UNITED STATES
DEPARTMENT OF THE INTERIOR-

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 600

FEB 17 1854

Mr. Robert A, Laurence Gabjeets Docket No. DMEA-R2TI—dtien —

 Executive Officer, DMEA - Burke-John Mica lﬁm—-—-—-—--—
‘Pield Team, Region VII " Durke John Mine :
Rooa 13, Post Qffiee Rldg. ‘ Micon County, North Gamelbme——

noxvino 2, Ternesses  Coatract No, Idm~E412
Dear Hr. Im!rcmcs -

) .- Ve wish to call your attcntim to the subjest dooket,
for vhich the completion date was February 1, 1954 and my
- require extension by mt. :

- Hmahm:smmywupprm,uumplm
furaish us cops.u of sush amendmont.

- Sineerely yours,

Ge‘" ge C. Selfrldge

c}uir-m, Operating c::nitu@"é)

Wz‘ o : |
, J. H. Hedgos 6‘@)
Member, Bureew of Mimes =
Philip W. Guild '

'mr, Geologiell Su-nw(?ﬁ

ucAnderaonsgad 2/16/54
Copy to: Admr. R. File
Docket File ~
. Operating Committee
. Mr, Dietrich, 3526
" Mr. larrabee, G-232 GSA Bldg.
Mr. Houk Ny






T Ameemmmeany

/“ . | ‘ ‘ U/NL/ ‘:Qeq,fgc,n;; vt

UNITED STATES R e
" DEPARTMENT OF THE INTERIOR feeli D
. DEFENSE MINERALS EXPLORATION ADMINISTRATION R R e

WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLD@, '

. KNOXVILLE 2, TENN, ’
S " Febrosxy 32, 195k
Yermorandum
Yoz Calefy l?imncc Office, Region VIX
Eroms sxegutive (lileer, 0 £ @ Feglon 7

Subjects Hoyalty Check % Vouciers,

Transwdted hormizitia are rovalty checks and vouchers
os tie fallowings
. HimeD 425, £172e2687, Totlsefouere Mine, S198.5k.
- 2lu. TN 345;2, DT A28, é;nr!:s-;nhn Hen .s”‘lmss,w(mt cartified)
‘TomeE 410, DU Re215%6, "1k Mca Mizevs , $19h.60.

T.chart &, Lowrence

TELfam
et

;L.y“fwh /
“dbbangordl
kiles





A
CoPY

o

S GENERAL SERV c.on | STRATLON
Mica Purchase Depot - SP™Wee Fine, N, C,

"

WARRANTY, ACCEPTANCE AND INVOICE

ACCEPTANCE NUMBER

Li~733
I'SSUED UNDER CERTIFICATE OF AUTHOR|ZATION NUMBER [LOT NUMBER RECEIPT AND WEIGHT TICKET NUMBER
EPS-L=1534 SP=-733

WARRANTY

from others prior to December 14, 1951,
(herein referred to as "Seller").

The undersigned, a participant in the Mica Program, warrants that the mica included in this lot of
mica is of domestic origin, is not material owned previously by the Government, was not purchased

and is owned by the person 'or firm whose name appears below

NAME AND ADDRESS OF SELLER (Type or print)

SELLER OR PERSON AUTHORIZED TO SIGN THIS WARRANTY FOR SELLER

SIGNATURE

NAME
S. L. Phillips

8/ S. L. Phillips

STREET ADDRESS

NAME (Type or print)

CiTY, zogf AND STATE
pruce Pine, N. C,

TITLE (Type or print)

$ 0.30

Oltueer __Ouwner \
EVALUATION AND SETTLEMENT DATA
PROGRAM A =~ BLOCK OR FILM MICA
QUALITY HALF TRIM FuLL TRIM
POUNDS  |PRICE PER LB. AMOUNT POUNDS  |PRICE PER LB. AMOUNT
GOOD STAINED AND BETTER -
GRADES NO. 3 AND LARGER $70.00
GRADES NO. % AND § 3.3 $40.00 | 133,60
GRADES NO. 54 AND 6 977 $15.00 | 116,55
STAINED
GRADES NO. 3 AND LARGER $12.00 +50 $18.00 9.00
GRADES NO. % AND 5 $ 5.00 6.15 $ 8.00 | 51,60
GRADES NO. 53 AND 6 $ 3.00 13.05 $ 5.00 65,25
HEAVY STAINED
GRADES NO. 3 AND LARGER $ 8.00 B $13.00
GRADES NO. % AND 5 $ 4.00 1.20 $ 6.00 7.20
GRADES NO. 5% AND 6 10,72 32,16
TOTALS ‘
LOT TOTALS. 15.03 1S .36
PROGRAM B - HAND-COBBED MICA
TOTALS qo,(?l'

ACCEPTANCE

Subject to the terms and conditions of the Mica Regulation

dated March 12,

1952 (17 F.R. 2279),
establishing the Government's Purchase Programs for Domestic Mica, the Government accepts the number
of pounds of mica (as hereinabove identified), delivered by the Seller to the Government for which
payment in the total amount set forth hereinabove will be made by the Government.

LGENERAL SERVICES ADMINISTRATION

( f z 1 GYATURE TITL
Qﬂarﬁrpﬁ name {g? ﬁgal' ‘Blnﬂ Qieéui l}qyeu'
I NVO I CE
TO
General Services Administration, Region IV
FOR
Mica delivered as indicated above $lﬂ5.36
I certify that the above bill is correct and just and that payment therefor has not been received.
SELLER (Type name) DATE
S. L. Phillips (Burke-John Mine) 1-19-54

BY (Signature)

S. L. Phillips

NAME AND TITLE (Type)

Owner

GSA-WASH DC 53-3094

COPY

GSA FORM 3013
September 1952





. ) . .

\ Poum,
/

. ,/‘ B M“TL”,’—T
INTERIM REPORT :

)
IMPA~2277 Idm=E412 (mica) BURKE=JOHN MINE - . %=, /V\j\/

* <.

OPERATCR: Burke=John Mice Mineré, ¢/o Jom Phillips, Spruce Pine,
North Carolinse

LOCATION: 3 miles airline and 5 miles by road N 60° W of Franklin,
Macon County, Ne Ce It is about 1200 feet west of Poin=
dexter Branch of Iotla Creeke

Drifting continues on this contract and is now at 776 feet.

Material encountered is pegmatite camposed of feldspar and quartz and

is wholly barren of mica. A drift lateral was driven north at a point

20 feet from the pegmatite-biotite gneiss contact and required 14 fte

of drift to intercept the north well, About 10 to 15 pounds of block

mica was recovered from a kaolinized zone about 12 inches from the
floor in this lateral. All mica recovered to date has been oonfiped
to this small areas |

The operator was advised to have a survey made that would
place the present drift position with relation to previous producing

areas of old works. Results of this survey, when complete, will be

considered in planning additional drift worke Progress on this con=~

L LM

Le E, Shirley, Minin
Ue S¢ Bureau of Mines

Ke He Teague ant Dewey Amos,

Geologists, Us. Se. Geological Survey

tract is satisfactorye

Januaery 25, 1954





~ N v reeerm w-- vx
rormpman e UNITED STATES R e e b
{ - pfMRTMENT OF THE INTERIOR s
DEFENSE MINERALS EXPLORATION ADMINISTRATION Cuddis ‘iN"&
OPERATOR'S MONTHLY REPORT AND VOUCHER Jee L2 0630

Month of ______Jenvary ,1954.___  Docket No. DMEA 2277...._.... Contract No. .. Idm=- E 412
Operator’s Name . Burke~John Més Miners . . . ‘... ... __ Minerals ... Mica .
Address .4 _John Phillips, Spruce Piney No Ca ... . e
Contract Amount, $8_,100;QQ ........... Government Participation: 909 Amount, $72290,00

ITEMS OF COSTS

FOR OPERATOR’S USE

. FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Monthly Total

Approved pproved Totals

Approved Totals
Prev ously Reported To Date

M I.ﬂ":k,pe‘ndmﬁ}Cont‘,ra:c‘t‘s.:
Short Form
Drilling..oo ol
Bulldozing_ ... ...
Crosscutting :

Drifting_ .

(2) Labor and Supervision:
Labor.
Supervision_...___..____.____________
Technical Services_.o......o..__.
(3) Operating Mat’ls. and Supplies:
Timber_.. ..

(4) Operating Equipment:
Rental.= _Bulldozing
Purchase--.AMine-.Rail .....
Dupexxxs. Mine Car

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc..

(7) Miscelianeous:

Repairs to Equipment.._....____

$.780,00--

-$-61234400---|-

%—-6 904,00

I certify that the above bill is correct and just and that payment therefor has not

been received

Title

Partner

Burke- Héhn Mica Mlners

Dl

*When g, ougher is signed or recclpted in the nar{{c ofa company or corporation, the name of the person wrltmg
the compghny or corporate name, as well as the capacity in whlch he signs, must appear. For example: ¢
Doe Con pany, per John Smith, Secretary,’” or * Treasurer,"”

as the case may be.

‘John

— NOTE ~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

722

7 & 0

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

Signature _&"-—ﬂ-— d'/ 7

(Authorized Cernfymg O T)

B 9 195 A
FE _________________ Vou. No. ___é,?_ _________
(See other side)






' . ' ’

(For Government use only)

CERTIFICATION BY (GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Explorati

Signature - Date

inistration project ungér Co t No.-!ﬂ/{n_:.é:f‘./.—ln’ accordance Wit} the terms of the contract.
. - 783 P
AuddN e Lt Ko - O paNKtnd. . TivleTWerrannq

A = ) 4

Felb. 3, 1 9TL
- 7
AprprovAaL BY DMEA Extcurive OFFICER OR ALTERﬂTE:

Titlmm__,w__ Datc,f EB- 8

7 7

EXECUTIVE OFFICER 1954

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. a

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent, to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
f'l%er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. -

Under Item (1) delete words ‘“Short Form”’ if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usead(i;x the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘‘ Deprecia-
tion”. ’ :

Item (5) comprises costs of labor, supurvision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
undér item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True CoFy (or Transeript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form  MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MY-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, c<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>