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Defense Minerals Exploration Administration
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This is the official contract file of a project closed without
certification, It contains all official records of the project arranged
in this manner: -
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Cortificate of hudit ( Final) - ¥ Project summary.
Interim Audit(s). : : 'ef’ﬁ;:; completed analysis,
}Report_ of Review. : » All other material is filed in
p//’ o ‘ N , : chronological order with corre- '
Closing Letter _ _ ~ spondence including the following |

reports as checkeds

' Termination Notice or Agreement. ' ;/,;’ Report. (Tab)
: R 3 . inal Field Team ort. Tab) .-

Recision Notice. : . ,
' -”Egerator's Final Report; o

AAssignment of Contract. .. "f/’
terim Reports,

Contract Amendments’ (latest on

top)e - : ’ L-On-Site Exam Report(s) (Tab)
V//Contract with all exhibits and Settlement Sheets.'
| annexes.

Owner s Consent to Lien.
'v//Subordination Agreement.
”v’<ieases and assignments oflleases..
lzvzlpplicetion and‘attaohments.- |

~ Schedule of Collections,

Operator's monthly reports and
.- all attachments (latest on top).

N If additional folders are required because of volume of records,
" show folder numbers and contents below: :

‘Maps in folder number

Operator el{onthly Reports in folder number

Re.v-iewer' s fn’itials‘&nt‘i Date zé%& ?/M’ ‘
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
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¥r. 7. 3. Hondricks  Subjeet: Doeket ‘o, DNEA 2430-— Miea-—

F. O. Box 835 ' o Y. B. Hendricks |

-:hnlhy. Horth Carolina ) ‘ Bumgardner Mae |-
: ' ' Cleveland County,
- Contruet ¥o, Idm=R3Sy-——-—- -

Deoxr Mr. Hendrieks:

This 1s with reference to the subject exploration
project contrzct betweem you and the Government.

The final audit of the coatrast expsenditures and the
final report of the Jperator smd the Pield Zeam huve deen
received anc accepted hy ihds Administratioa. Of the total
gizount of $4,200.00 approved under the eontrzci, the amoust of
$3,037.02 was expendsd. ead the Governuscut's shire of 90% or
$2,733.32 wes disbursed. .Lere were no unueed :aterial, supplies
or equipmen’ ito be dis.osed of fur the Jjoint accouat of the
Operator and the Governnent.

Although the rosults of tha e‘g}omuon project were
unfovor able, the work wes coapleted in & satisfactory manner.
It ie, therafore, not our iatention to .aske any certification of
diseovery wnleh woulii create & liem sgainst the projeet property,
and we are zlosisng our books anéd records with resvect to this
project. Your attention iz cslled, however, to Article 7 (4) of.
the contrzct whieh requires the Jperztor to "kesp and preserve
sald records and accounts for at least 3 years pfier the
complation of the projeet or the tormtnntion of this contraet \d

Iour 1ntereot in the Exploration Progra- of the Defense
Mizerals Txloraiion Administration and your winlnguu to
perticipate thereisare anvreciated.

Sincerely yours, X&
- 0. Mittendors / M | 0,5
; . . )
;o

Adninistrator

JTRobertson:fls 2/5/53
CGopy to: Admr. R. File
, Docket File *

Operating Committee (2)
Field Team Reg. VII (2)
Mr. Houk
Mr. Dietrich, 3526 o
Mr. Norton, G~-232 GSA Bldge
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- UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

IT 1S AGREED this ._._._25th day of June -——-, 1952, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and ? F..B. Hendricks ( an individual) ...

P 0 BOX B
Sheldy, North Caroline. . ... -

hereinafter called the “Operator,” as follows: .

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the Stateof __Noxth .
.....Carolina , County of Cleveland . , described as follows: *& _parcel of land,
170 _feet by 280 feet, known as the Bumgardner Mine, and being part of a larger tract _held

Yy lease _agreement, dated Qctoler 29, 1951, between Etta Bumgardner, Clarence Cook, ..

Minnie. Coak, Hattie Crokts, Claunle Crottis, Creola Davis, Thurmen Davis, ss Lessors and .

the QOperator as Lessee. This larger iract is more. f: _described in Annex I attached
the Operator represents and undertakes: * hereto and made a part hereof. :

--------------------------------- Landlord !s.Subordination-Agreement-—---

(b) That the Operator is a lessee, in possession and entitled to possession, and the @xmoexxionyent tockienyis attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within ___5_3-_2{1_31__(.69)-- days from the date of this contract shall commence
work on a project of exploration for® __M1Ca

in or upon the described land; and shall bring the project to completion within a period of _-ifgy;:___(_l})__mgnizhs____ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
o§ drawmg’g glereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
_after provided. : :

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
# a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and

~ the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any.
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent contracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. :

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of ‘which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related imisiad allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. i

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

% Name of mineral or minerals, 16—66328-2






. (b) The Government’s payma.n all cases will be based on actual, necess’costs (including contract_unit p }ce%g
incurred not in excess of any “allow: maximum,” and not in excess of the fixed per age of the total aggregate estimated cost.:
Costs will be considered to be incurred only as they are or become due and payable. : T

. .. (¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report. and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ' .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : : ’

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. 'The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 20 i percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $_3.;.?§Q.¢.Q.Q-__-_--____, whichis .. Q0 __________ per-
cent of § 4,200 .00 , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has beem made, the Governiment may
withhold from the last voucher or vouchers such sums as it sees fit not'in excess of ten (10) percent of the maximum fotal which

the Govérnment might have been called upon to pay under. the tefms .of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ’ . - . ' Ty X

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator: The cértifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)uﬁt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: ; :

(1) One and one-half (11%) percent of anj such net amounts not in excess of eight dollars ($800) per ton.

(2) One and one-half (1%2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. Co
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) _
(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross.revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. ]

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gie?.crlilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. i .

ARTICLE 10.rAssignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : )

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. : - )

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. __.

Executed in sextuplicate the day and year ﬁrst‘ above written. ) THE UNITED STATES OF AMERICA
) F. B. Hendricks A / A o ' o4
(Operator) ) . &
% / /‘/(_\m& Minerals Exploration Administration
A / ;
By 4 4 .
I, , certify that I am the . secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. '

CORPORATE ]

U. S. GOVERNMENT PRINTING OFFICE 16—66328-1 [ SEAL






ANNEX I

BEGINNING on Ben Crotts and Andy Proctor'!s corner and runs
thence North 8 East 78.2 poles to a stone; thence North 32 West
33.2 poles to a black gum in J. M. Newton's line; thence with his
line, South 59 West 63 1/2 poles to a pine stump; thence West 26.8
poles to a stake and stone pile; thence South 17 1/4 East 76 poles
to a stake, N. M. Newton's corner; thence with Newton's line and
Andy Meadfs corner; thence in an Easterly direction with Andy Mead's
line to Mead's and Andy Proctor's corner in a black gum on bank
of a branch; thence with Proctor's line in a Northerly direction
to Proctor's corner; thence East to the BEGINNING, containing 70
acres, more or less, and being the property conveyed by Cleveland
Mill & Power Co., to George W. Cook by deed dated December 9, 1924,
and of record in Book 4~L, page B0 in Registry for Cleveland
County, N. C. The Bumgardner Mine is more particularly located on
the map attached hereto and made a part hereof, entitled "DMEA~2430 ~
Plat of Land Leased by Mrs. ZEtta Bumgardner et al to F. B. Hendricks
under Date October 29, 1951."

There is excepted from the foregoing property 32 1/2 acres
sold to W. A. Cook by deed dated December 8, 1925, as will appear
of record in Book 3~N, page 366 of the aforesaid Registry. Reference
being made to said deeds and the records thereof for further iden—
tification and description of the said property.






EXPLORATION PROJECT CONTRACT
¥, B, HENDRICKS
BUMGARDNER MINE

DOCKET NO. DMEA-2430

EXHIBIT "A"

Description of the Work

The work will consist of exploring a pegmatite dike, now

partly exposed, ly first stripping the overBurden along the indicated
strike of the dike for a distance of 250 feet by a width of 12 feet

and cutting to an estimated depth of atout 10 feet.

Upon completion

of this trench, U4 test pits 6' x 8' x 10% will be sunk in the cut
at locations which are agreeable to both the Operator and the Govern-—

ment.

(1)

(2)

Estimated Costs of the Project
(Items followed by asterisk are allowable maximums)

<

Independent (ntracts

None

Labor and Supervision

1 - Jackhammer operator — 100 hrs. @ $1.10/hr. $110.00
1 - Shovel operator - 200 hrs. @ 1375/hr. 275.00

1 - Shovel oiler - 200 hrs. @ 1.10/hr. 220.00

1

1 - Bulldozer operator 100 hrs. @ 1.37%/hr. 137.50
1 - Truck driver ~ 100 hrs. ® 1.10/hr. 110,00
2 - Laborers - 400 hrs. @ .88/hr. 352.00

1 - Office employee

80 hrs. @ 1.25/hr. 100.00
1 - Working foreman - 200 hrs. ® 1.32/hr. 264,00

Extra 1.50
NOTE: Rates of pay include overtime

over 40 hours based on 50 hours
per week,

$1,600.00





(3)

(&)

(5)

(6)

(7)

Operating Material and Supplies

Gasoline, fuel oil, lubricating oil
and grease $350,00

Hand tools, explosives and other
supplies < _200.00

Operating Equipment

To be rented:

1 - Jackhammer - 2 wks. ® $14.50/vk. . 29.00

1 - 105 cu. ft. air compressor
2 wks. @ $55/vk. ©110.00

1 - 3/4 yd. power shovel with bucket and
clam shell boom - 1 mo. ® $1076/mo. 1,076.00

1 - D-7 Caterpillar tractor with angle-
dozer - 1/2 mo. @ $908/mo. 454,00

1 - 3/4 yd. clam shell bucket-1 mo. @ $30/mo.  30.00

NOTE: Rental prices are for machines alone
and do not include operators, fuels, etc.

Furnished by Operator:

1 - 1/2 ton pick-up truck costing $1300
depreciation 1/2 month ® $22/mo. 11,00%

Rehabilitetion and Repairs

None

New Buildings, Improvements and Installations

None

Miscallaneous

Payroll taxes, Workmen's Compensation and

Employer's Liability Insurance 150.00
Contingencies 190.00

Total estimated cost of the project

Government participation @ 90%

—Z-ﬂ

$ 550.00

$1,710.00%

40.00

$4,200.00%
$3,780.00%
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of . CLEVELAND , State of . NORTH CAROLINA , described in a
June 26

, 1952, between
F. B. HENDRICKS

certain Exploration Project Contract dated

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated _OCTOBER_

29, 1951 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 8% day of ?/’M&Ay&w , 195/

%.@MQWWM o OleA -
' Clprrass
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' / N 4 Strike out the provision not applicable.
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¢ CoMMODITY Mica, S
UNITED STATES OF AMERICA | | f/ﬂ N
DEPARTMENT OF THE INTERIOR AN
DEFENSE MINERALS EXPLORATION ADMINISTRATION ) \}/ \ ; S

EXPLORATION PROJECT CONTRACT®, ./~ .

o I N R
‘ \\\\(\ﬂ ) wnd N A,,"\ A, (}1 e )/
IT 1S AGREED this ...___. day of i ., 195___, between the Uni//t\éd‘ States of\‘A/;'gxerlca; acti;né /
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter, called 'E;"‘qugfnment',”’/«
and* F..B. Hendricks ¢P. Q.. Box 835 B N AL
Shelby, Worth Carolina A i
1/ //\)\‘( VAT o

(an_individualy

hereinafter called the “Operator,” as follows:
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of North
Carolina County Cleveland described as follows: *_A parcel

f
of 1land, 170 feet by %80 feet, known as the Bumgardner Mine, and being part of a larger

the Operator represents and undertakes: *

() ¥Bisect X He P Er a t IR s X0 E SoRMER A yroxsenston £k entytlsdv oK posveSEiom, i thl K $HeX pioB et K IS Siil 8k Son by X foxthe
fglowing xlaims; stiens; ox sercutabrances ax 1o eachvof awhiviy thex sbo K Mt ToAXagTeeireiit BF Xiec Holderxig vt taeheds ...

--------- —o-----—-handlordts--Subordinati-on-—-Agreement -
(b) That the Operator is'a lessee, in possession and entitled to possession, and the OwoEKs:Cunserixoxkienr is attached.
The Operator shall devote the land and al} existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. . o N
ARTICLE 8. Exploration project.—The Operator, within __S__]_.;_{;t_}{___(__é_Q)____ days from the date of this contract shall commence’

work on a project of exploration for® mica : .

in or upon the described land; and shall bring the project to completion within a period of four(4) months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og drawings t(ilereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent, contractor may never-
theless be so performed upon amendment of Exhibit ““A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. '

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the. work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.:

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: .

" (1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the -Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (inciuding engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related ihitial allow-
able depreciation, are allowable maximums. ‘

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration \
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. .

(6) New buildings, improvements, installations.—Any necessary buildings, fixed irhprovements, or installations to be
- purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. :

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any. N ) . "

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s,” N
attach or the production from which is not to be subject to the Government’s percentage royalty. s

5 Name of mineral or minerals.,

\ N






) : / '
. (b) The Government’s payment, all cases will be based on actual, necessaQosts (including contract unit prices)
incurred not in excess of any “allowabl maximum,” and not in excess of the fixed perce™ge of the total aggregate estimated cost,
Costs will be considered to-be incurred only as they are or become due and payable. o

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other’

“indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. .

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ‘ C o

(c¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports. are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. : . . .

(d) Accounts and audits.—The Operator shall keep suitable records and acéounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay ninety (903 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.3,7280.00.___- which isninﬁtx_(.%l) per-
cent of $’J:, 200.00.___° » the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has beén made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as. it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. : ]

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may.so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent o:f any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
t(;ihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assjgn or otherwise transfer or hypothecate this contract or any rights thereunder. The Opérator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. -If necessary to accomplish such disposition, the Opera-

tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint.account of the parties in-

proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comgle-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA
N
F. B. Hendricks :
BY e memeee
(Operator)
By
I, , certify that I am the secretary
of the corporation named as Operator herein; that _ . , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—66328 -1
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_. o S ) ‘ckot No. DMEA~2430~ Mica

Bumgardner Mine

Q  EXHIDIT 'AT .
The estimgted gosts of the proje igt <

(Items followed by asterisk are sllowable maximume).

Independent Confracts

None

Ls or and Supervision - . v
1 - Jackhammer operator 100 hrs ® $1.10/hr. $110.00

1 - Shovel operater 200 hrs @ 1.37%/hr.  275.00

1 - Shovel fOiler 200 hrs ® 1.10[/br.  220.00

1 - Bulldoser operator 100 hrs @ 1.37%/hr. 137.50

1 - Truck driver 100 hrs ® 1.10/hr.  110.00

2 - Laborers oo hrs @ 0.88/hr.  352.00

1 - Office employes - 80 hrs @ 1.25/nr. 100.00

1 - Working roroun © 200 hrs @ 1.32/hr.  264.00
Extra ‘ _ : 33,50

(Bates of pay .inelule overtime over lu) bour-. bned on

50 hours per week).

m&wmm '

Gasoline, fusl oil, lubrieaung 01l and grease $350 00 -

Hand toolc, exploni’«n and other supplies 200,00
1 - Jackhammer 2 vesks & $114 50 /wk. T $ 29,00

1 - 105 cu. ft, air compressor R wks. @ $55/wk 110.00
) - 3/h y4. power shovel with:ibuckes
and elemshell beom, 1 meath @ $1076/mo. 1076.00
1 = D=7 Catorptlhr tractor with v :
angle~-doser 1/2 wo., @ $508/mo. ) 454,00
3/h yd. elamshell bucket 1 mo. @ $30/mo. 30.00

' (Rontul prices ere for machines alene and do

not ineluds operators, fuels, eta.).

%o be furniahed by Operstor:

1 - 1/2 ton plek~up trusk costing $1,300
Depreciation 1/2 month @ $2 2/mo. - . 11900

Payroll insuxamo insurance end taxes  $ 150.00
Contingencies 280,90

s---&---GGWOﬂ-ﬂ—Qb‘—

$ 1,710

3%,

$.4.300°

Participation by Government G 1 R e e 3,780*






Docket no. mma-zugo - nica s

Bumgardner Mine
Gleveland County, R. C.

Deggr;ption of the Work - . -

The work will consiat of explori.ng a pegmatite dike, now
~ partly exp_os;ed. _by ﬁrat _stripp@ng the ovqrbu:;@gn along the |
indicated si;riké of the dike for a»distaﬂca of 250 feet by a
width of 12 feet and_ cutting to an estimated depth of aﬁout 10
feet. Upoﬁ cdmpletién of this trench, b test pits 6' x 8! x 10
‘vill be sunk in the cut at 1ocations which are ag:ceeable to
both the Oparator and tha Goverment. ‘ o

. ‘Operai;ion to start within two_.month: from dgte of contract .

and be completed vitlﬁn 'thre,e and one half months.






Docket No. TMUA-2430 - Mica

mm*xm on Ben Crotts and Andy Proctar'n corner and
runs thence North 8 Fast 78.2 poles %0 & stone; theneo

Yorth 32 West 33.2 poles to a black gum in :.‘n. Newton's

1ine; thence with his 1line, South 59 Vest 63k poles to &

| pine stump; thence West 26.8 polas to a stake and stone

pile; thence South 17 ¥ ZRast 76 p_oloﬁ to s liake. - N.K.
Newton's corner; thence with Newton's line and Andy ¥ead's

corner; thence in an Easterly dixection with Andy Mead's

1ine to Mead's and Andy Proctor's corner in a black gum

on bank of a branch; thence with Proctor's line in a
Northerly dirécti‘oﬁ tbéb Proctor!s corner; thence Xast to
the BEGIHNiNG. coniaiizing 70 acres, more or less, and
Yeing the.;pmperty conveyel by Cleveland Mill & Power 05.
to George ¥. Cook by desd dated Deoem’ber 9, 1924 and ot’
record in Baok lt-L page 40 in Ragtstry for Clevcland
County, N. C.

There is vexceptoc‘ll from the fomoiag property 32 acres

#01¢ to ¥, *. Cook ly deed dated December 8, 1925, as will

‘appur of record in quk 3-X, page 366 of t\he aforesaid

Registry. Reference being mads to sald desds and the
recordis thﬁm‘t for farther identification and description

of the said property.
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Docket No. DMIA-2030 - Mica

e Jé;%$ﬁ£“7@%gﬁﬁmua;a

R

BEGINNING on Ben Crotts and Andy Proctor's corner and

runs thencé North 8 Hast 78.2 poles to a stone; thence

North 32 West 33.2 poles to a black gum in J. M. Newton's
line; thence with his 1ine,A§puth 59 West 635 poles to a ﬁ%
‘pine stump; thence Vest Zéfgapoles to a stake and stone
pile;/%hence South 17 & Bast 76 poles to a stéke, N.M.
Newtén's corner; thence‘ﬁith Newton's line end Andy Mead's

M N ,//
corﬁer;}khence in an Easterly direction with Andy Mead's

line toigead's and Andy Proctor's corner in a black gum
on bank of a branch; thence with Proctor's line in a
Northerly direction to Proctor's cormer; thence Tast to
the BEGINNING, containing 70 acres, more or less, and
being the property conveyed by Cleveland Mill & Power Co.
to George V. Cook by deed dated December 9, 1924, and of
record in Book 4=I, page 40 in Registry for Cleveland
L

"The;é is excepted from the foregoing property 32% acres
sold to W. A. Cook Yy deed dated December 8, 1925, as will
appear of record in Book 3-N, page 366 of the aforesaid
Registry. Reference béing made to said deeds and the
records thereof for further identification and description °

of the said property.
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Docket No. DMEA-2430 - Mica
Bumgardner Mine 3
Cleveland County, N. C.

Description of the Work

The work will comnsist of exploriﬁg a pegmatite dike, now
nartly exposed, by first stripping the overburden along the
indicated strike of the dike for a distance of 250 feet by a
width of 12 feet and cutting to an estimated depth of about 10
feet. Upon completion of this trench, 4 test pits 6' x 8' x 10!
will De sunk in the cut at locations which are agreeable to
both the Operator and the Government;

Qgg;%L;gg:gg:222£i:EiiEi2:2gg:93n%hs:£r6mx&g£§:6f:€ﬁﬁffae%@

and_be completed within three znd-one-balf months.





Do’t No. DMEA-2U430- Fica
Bumgardner Mine

The estimated costs of the project are listed as follows:

(Items followed by asterisk are allowable maximums).

1. Independent Contracts
None

2. Lator and Suvwervision

1 - Jackhammer overator 100 hrs @ $1 10/hr,  $110.00 -
1 - Shovel operator 200 hrs @ 1.373/hr. 275.00 ..
1 - Shovel Oiler 200 hrs @ 1.10/hr. 220.00 ..
1 - Bulldozer operator 100 hrs @ 1.3 5/hr. 137.50
1 - Truck driver 100 hrs @ 1.10/hr. 110.00
2 - Laborers 400 hrs @ 0.88/hr. 352,00 ¢
1 - Office employee 80 hrs @ 1.25/hr. 100.00
1 - Working foreman 200 hrs @ 1.32/hr. 264.00
Extra 1.50 ~ $ 1,600 ~

(Rates of pay include overtime over 40 hours, based on
50 hours per week).

3. Operating lMaterizl and Supplies

Gasoline, fuel oil, lubricating oil and grease $350.00 -
Hand tools, explosives and other supplies 200.00 - $ 550 ¢

b, Operating Equipment

To be rented:
1 - Jackhemmer 2 weeks © $1k.50/wik. $ 29.00

1 - 105 cu. ft. air compressor 2 wis. @ $55/wk 110.00
1 - 3/4 y&. power: shovel with' bucket

and clamshell boom, 1 month @ $1076/mo. 1076.00
1 - D-7 Caterpillar tractor with

engle-dozer 1/2 mo. @ $908/mo. Lsk,00 -
1 - 3/h yd. clamshell bucket 1 mo. & $30/mo. 30.00

(Rental prices are for machines alone and do
not include operators, fuels, etc.).

To be furnished by Operator:

1 - 1/2 ton pick-up truck costing $1,300
Depreciation 1/2 month © $22/mo. 11.00% $ 1,710%

5. Rehgbilitbtion and Repairs,

None vli;e'zjé
6. New Buildings, Improvements and Installations N

N e  ond TG
7.  Miscellaneous X é e, WMM oo e
v PP 7 o Y i et A $ 150.00 ~ |

Payroll ,
Contingencies 190.00 $ 340, 7
TOTAY, ESTINATED COSTS - = = = = = = = = = = = = = = = = - $ 4 200 *

Participation by Government @ 0F =~ == === - == = - $ 3,780






NORTH CAROLIMNA
Clevelsnd County
THIS Lﬂﬁfﬁ nade and entered into this the 29th day of October,

1951, by andé between Ette Bumgerdner (widow); Clarence Cook and
wife, linrie Cook; Hattie Crotte and husband, Claude Crotts
and Creola Davis and husbdand, Thurman Davis; of Cleveland
County, Noitn Carolina, hereinafter called the Lessors and F. B.
Hendficka, of Cleveland County, North Carolina, hereinafter called
the Lessee, ‘ | | o
| WITHES 5T T

~ That for and in consideration of the sum of one dollar in
hund paid by thekLessee to the Lessors, receiprt of which is hereby
acknowledged by tﬁe Lessors and the rurther consideration of the
faithful compliahoe with all the terms and conditions hereof as

hereinafter recited, said Lessors do hereby rrant and lease unto

~§he said Lessee or his heirs or assigns, for a period of ten yoars

rrom the date thareof, the exelusive right and privilege to mine,
search for and take from the followinr degcribed rsel estate all

the mioé, quarté, feldspar and any other minerals. Said lands

~ being located in Number Ten Township, Cleveland County, North

Carolina, and beings riore fully desceribed by netes end bounds as

follows:

BEGINNING on Ben Crotta and .ndy I'roctor's corner and
runs thence North 8 fast 78.2 poles to a stone; thence
North 32 “est 33.2 poles to a black gum in J. M. Newtoun's
line; thence with his line, 3outh 59 West 634 poles to a
vine stump; thence iest 26.8 poles to a atake and stone.
pile; thence South 17 1/4 Fast 76 poles to a stake, N.¥.
Newton's corner; thence with Newton's line and Andy lead's
corner; thence in an Eesterly direotion with indy Mead's
line to !‘ead's and ‘ndy Proctor's corner in s black gum
ol bank of & branch; thonce with Proctor's line in a
Hortherliy direction to I'roctor's corner; thence Zast to
the BEGINLING, contuining 70 acres, :ore or less, and
being the property conveyed by llewvelund 3111 % Fower Co.
to George Vi, Ccok by deed dated Lecember 9, 1924, and of
record in LHook 4-L, pasge 40 in Re:zistry for Cleveland
County, iie Ce o ‘

There is excopted from the foregoing property 32 1/2 acres
50ld to .. ~. Cook by deed dated Teaseuber 8, 1925, as will
aprear of record in Book 3-N, page 366 of the aforesaid '
Reglstry. Reference belng rade to said deeds and the
reocords thercof for rfurther identification and description
of the sald prorerty,.






 The Lessee shall pay to the Lessors a royalty as follows:
For sheeted mica, including washef énd punch 1/8 of the
‘prioce dhtained from guch mica aa;aold from the property. For
block miea 1/4 of the price as obtaiue¢;' For scrap amlea 22,00
per ton, and gor all other minerals‘l/lo of thé,priée obtained.
This royalty shall be pzid on or befors the tenth day of sach N

',month Tor all nmica and minerals marketed the greceding month,

- togethsr with & full und complete stqtement of same.

The Lessee shall have tha followinp rlghtu and privileges‘

' (a) The right to the use of the surface of said land to
the full extent that such use is reasoaubly convenient or neces=
sary in mining, diggiﬁg, milling, processing and transporﬁing’
minerals, eguipnment énd supplies to and from the public roads.

(b) The right %o construct and place upon said land build-
ings, materials, and éguipment, and to remove same,

 ‘The Lossee. agrees to begin work upon said praperty within 180
days from the date hereol and to continde‘mining operations there-
on diligently cnd in zood falth as the mmpiat for the minerals:
obtainable peruits. prolitable operations, und failure to operate
_ thé mining operations'for ninety {90) Qays shall render the lease
void. | | ' : A _ vh .,

The Lessee agréés ﬁhat at the conelusion of its mining
‘operations that where operations were carried oa in cultivatablo-
fields}tp buck-r1ll all shafts, treaches or other surféba workinzs
and lovel down @ll waste meterial, |

It is further understood by the partles nereto that the
Lessee}nmy'sdrrender this lease by giviag to the Lessors written
notice of at least thirty (30) days.

It i3 Ifurther understood and ajread bét@cen tie urtles
hereto that the Lessors shall not leuze for the purpose of mining‘
uny purt of the truect, v“of which the land herein deseribod iz s
pért, to persons other ﬁh&n the Lesusze, “ | »

I T?:tg AL 02, ta& parties have ncrauuto subseribed

thelr numes &nd uifixed thoir seals in dupiisibe this the day






and year first above written.

s/ _Etta Fumgardner » : (SEAL)

s/ Clarence C. Cook ‘ - {SEAL)
s/ Minnie Cock o (SEAL)
s/‘ Hattie Crotts - (EEAL)
s/ élaude Crotts '-_' ’ ( SEAL)
é/'Creallo ﬁavis. | _ (SEAL)
s/ J. BE. Davis ' ' E (sﬁAL)

Tarties of first part (Lessors]

s/ F. B. Hendricks - (5E.L)
- Lessese
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NORTH CAROLINA
XAevelend County

ILincoln

Personally appearad before me the undersigned Notary Publie
for said County and Jtate, Etta Bumgardner (widow) Clarence
- Cook and wife, yinnie Cook° Hettlie Crotts ungd husband clauda
Crotts- and Creole Davis and husband, Thurman Davia, and acknow-
ledged the due execution of the forezoing instrument for the pur=-

pose and intent therein éxpreSaed.

. WITNESS my hand and notarisl seal this 8 8 _ day of _Nov.
1951,

s/ J. C. Goddson
Notary Publle

My commjssion expires: 2/12/53

‘NORTH CAROLINA

Cherolad County

Lincoln -

Personally-appeared before me the undersigned Notary Public
far salad county and Ctate, ¥, B. Hendricks and acknowledged the
due exeqution of the foregoing instrument for the purpose and '

intent therein exprersed.

?IYHEQS my hand znd notarial seal this _8  day of Tov,
1951,

s/ J. €. Coodsen
Notary Publie

My commission expires: 2/12/53

B
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Form MF-103
(Revised June 1951)

[ -

Budget Bureau No. 42-R1035.1.

UNITED SZATES DEPARTMENT OF THE INTERIO
D SE MINERALS ADMINISTRATION

MF-103 Should Be Filed With General Technical Data Form MF-100

Not To Be Filled in by Applicant
Docket No. ,Dhﬁﬁ_’__.l_!-!_}_s?____________.f._ .....

Metal or Mineral
Date Received .3.~17-5 o '
Amount_ § : v ) .
Participation (Government %)

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

P

2

2
=
3

Name and
F., B. Hendri cks address of
P. 0. Box 835 applicant
} ' ~ Shelby, N. C. .
| HESIE: N pate . March 4, 1952
Eh=
b
If you have already filed MF—100; give date filed , type of assistance requested . ey

DMA Docket Number (if available)

éumgardner Mine
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procureé:
ment contracts, etc.) and DMA Docket Number, if available,
When a question ts inapplicable it should be so stated in the

form. Additional sheets should be attached in answering any.

questions or in supplying additional information.

IF YOU
CANNOT ANSWER A QUESTION, SO STATE. ‘

4

-
l
a4

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other z{greements under which

you are authorized to operate the property with each copy of your application.

(¢) Givesthe legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state.

The only obligation to repay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢). above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to.that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned.

16—64067-2





- a

- - 'S

-a

The information reque@ in questions 3, 4, 5, 6, 7, 8' and 9 below sho&e answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploratlon Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION

.

3. (a) Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

5. Furmsh an itemized list of existing faclhtles, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.

° L3

6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased,’installed, ér erected by you, with the esti-
mated cost of each item.
7. Furnish a detailed list of operating equipment, separated into items to be—
(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors.by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detalled list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (¢) How much are you brepared to invest in the proposed project?

(b) Is this amount sufficient to pay youf part of the cost of the project, in accordance with the regulations on Government
participation (Sec. 9 of MO-5)? .

11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questiéns.

. CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con- )
tained in this form and accqmpanying papers is correct and complete to the best of their knowledge and belief.

F. B. HENDRICKS, OWNER v \%//M&/

(Name of company) . (Signature of authoriZed official)
MARCH 4, 1952 ‘ OWNER
(Date) ’ (Title)

o
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





F. B. Hendricks Form MF=103
P. 0. Box 835 Page 1
Shelby, N. C. ' March ‘.4, 1952

1. (a) The Bumgardner tracl shown on the accompanying
map has several old workings and test holes. .The
one included in the area to be explored is the

- main mine and consists of two shafts 30 ft. apart
and 25 ft. deep with a tunnel leading from one tc
the other. Also a cut 20 ft. long and 12 ft.
deep extending northeasterly from the northeast
shaft.

(b) Copy of lease enclosed.

(c) Area to be explored is 170! X 250' as shown on
map.

2. (a) Strategic Ruby Mica

(b) Weathered pegmatite extending through country
rock.
Reason for expecting to find commercial ore bodies
is based on the appearance of the scrap and split-
tings on the waste dump from the old workings
and the information given my by Clarence Cook.






F. B, Hendricks | Form MF~103

P. 0., Box 835 Page 2
Shelby, N. C. March 4, 1952

3 (a) It is proposed to clear the timber from a 'strip
100' X 250' and remove the overburden to expose
the vein., The cut to be 250' long, 12' wide and
10' deep. Also to dig 4 test holes in cut 6' X
8! X 10' deep in the open cut to determine quality
and quantity of the mica content.

Total excavation: 1164 cu. yds.
Total cost of project: $2621.76

(b) Time required to start project: Six weeks from date
of contract and four additional weeks to complete
it.

4, Meap enclosed
S. None
6. None

7. List of operating equipment:

(a) 1 105 cu. ft. air compressor 2 weeks ¢ 62.00
1 Jackhammer 2 weeks 32.00

(b) None

(¢) 1 3/4 yd. Northwest Power shovel with
dragline boom and bucket. Cost: $18,215.00
Depreciation for 1 month 303. 58
1 D=-7 Caterplillar Tractor gquipped with
angledozer. Cost: $16,349.00

Depreciation for 1/2 month 136.24

1 3/4 ton Pickup Truck. Cost $1850.00

Depreciation for 1/2 month 15.41
$ 549,23

The equipment listed under (c) above will be bought
by me provided I can get priorities for shovel and

tractor.
8. Labor:

) Jackhammer operator 100 hrs. @ 1.10 110.00
1 Shovel operator 200 hrs. @ 1.375 275.00
1 Shovel oiler 200 hrs. @ 1.10 220.00
1 Bulldozer operator 100 hrs. @ 1.375 137.50
1 Truck Driver 100 hrs. @ 1.10 110.00
2 Laborers : 400 hrs. @ .88 352.00
1 0ffice employe 80 hrs. @ 1.25 100.00
1l Foreman 200,hrs. @ 1.32 264,00

% 1568.50





F. B. Hendricks " Form MF-103
P. O. Box 835 Page 3

Shelby, N. C. Marcl 4, 1952

8 Continued:
Unemployment Compensation

2.7% of §1568.50 & 42.35

F. I. C. A. - _
1.5% of $1568.50 23,53

Workmens Compensation Insurance

Mining Rate 3.85 of $1468.50 56.54
Office employe Rate: .06 of $100 ..086
' ' $ 122,48
9. 300 gals. Gasoline @ 24.7¢ 74.10
1500 gels. Fuel 0il @ 12.8¢ 192,00
100 gals. Lub 0il @ 75¢ 75.00
35 lbs. Grease ‘ 4.95
2 cases 40% Dynamite 27,50
50 8' Exploders 8.00

$ 381.55






F. Bs Hendricks
P. 0. Box 835
Shelby, N. C.

10. (a) $250.00

(b) KHM Yes

11. None

Form MF-103
Page 4
HMarch 4, 1952





Form MF-100

(May 1951) U. S&PARTMENT OF THE lNTERlOR‘ Budget Bureau’No. 4Z—R1026.
DEFENSE MINERALS ADMINISTRATION

‘-

Ay

Form approved

GENERAL TECHNICAL DATA
FOR USE UNDER THE

DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Docket No. _DMEDH - RI>dO

Date received __ 9~ 12175 )

F""; a I— ——l
T e F. B. Hendricks
‘E ’ ‘“‘ %g% P . O . BOX 855 h
S Shelby, N. C.
- T’* Name and
B et ddress of
0 lfi—/i —] aapp]icm\ft
Vi e March 3, 1952

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-
ernment guarantee of a private loan, (4) priorities or allo-

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.
GENERAL TECHNICAL DATA

Supply the following information on separate sheets, arranged, numbered, and lettered as indicated
1. Materials produced:

cation of mining equipment, and maintenance, repair and

operating supplies, and (5) other forms of Government

assistance that might arise under the Act. Submit four

(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following: .
(a) Linear feet of shafts. '
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly)
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
8. For each operation listed above supply the following: '
(a) Distance and direction from nearest town and shipping point
(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

4, (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:

{J Owner.
3 Lessee.
[0 Contractor.

5. Number of years in production

If not in production or operation, estimated date when productlon will begin
6. Experience of operators:

Descrl;t;e the mining and general business experience of (a) the apphcant and (b) the person or persons who manage the
projec
9. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploratlon and development, and metallurglcal mvestlgatlons.

16—63792-2
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F. B. Hendlricks Form MF=100
P. 0. Box 835 Page 1
Shelby, N. C. ' March 3, 1952
l. Minerals Produced:

(a)
(v)

Strategic Ruby Mica
Scrap Mica

Bumgardner Mine

Linear feet of shaft: 50 ft.

None

Linear feet of tunnel: 30 ft.

Linear feet of mine openings: 20 by 12 feet deep

21 miles northwest of Shelby, N. C.
None

Number 10 Township

Cleveland County, North Carolina

Property is not now in operation
To be operated as Lessee

Cannot answer. _
Estimated date production will begin: cannot answer

Egperience of Operators;

(a)

(b)

Applicant had 25 years experience as road grading
contractor as member of firm of Hendricks and
Kennedy., From December 1942 to 1946 was engaged
in sheet mica mining. Our main operation was in
Gaston’County and was known as the Bess Mine.
This was one of the largest producing mines in
this region and lead the southeastern district
in monthly production for two months. From 1946
to December 31, 1950 I, as an individual, was
engaged in mining and processing scrap mica. At
the beginning of 1951 I transferred my mine and
plant to the Kings Mountain Mica Co., Inc. in
which I am interested.

Clarence Cook who will manage the projects has
been engaged in sheet mica mining in the part of
the county in which the projects are located a
part of the time during the past 35 years. He
worked for my firm while we were operating in
that area.





~

F. B. Hendricks Form MF=100
P. 0. Box 835 Page 2
Shelby, N. C. March 3, 1952 .

7. History:

(2) This mine was worked about 60 years ago. A
small amount of work was done in 1946 by Clarence
Cook who told me that the vein averages 6 feet
wide and is rick in A mica a good percentage of
which is number one ruby. His reasons for sus-
pending operations were the low prices being
paid for the product and the difficulty in get-
ting suitable help. Reason for suspending
original operation is not known.

(b) Cannot answer

(c) None available

8. Not applicable
9. Not applicable
10, Not in production.
11l. not applicable
12. Ore or mineral reserves:
(a) Mica bearing vein averaging 6 £t. in width,
is a quartz and felspar formation. Rich in
A mica.
(b) If deposit is other than placer:
(1) None available
(2) Cannot answer
(c) Not applicable
13. Access Road: 21 miles to Shelby, N. C. All paved from
Shelby to within 2.8 miles from mine. Two miles of that
now unpaved in now under construction and is expected
to be paved next summer. The remeaining .8 of a mile
is graded and maintained by state forces.
14. Water supply: Ample
15. No power available
16. None
17. None

18. No.






L] ‘ - » h (i_

(b) If deposit is other than placer

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable‘
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTIMATED COST
ORE 0R MINERAL RESERVE Es:%&zmn CONTENT G}‘f.gi ,‘r'f)‘:&w UNIT VALUE OF PRODUCTION
f’én %‘OI;I Per ToN ~ PER ToN
rade,
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
* logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
_average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

| 17. Equipment and Facilities: ~

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your opefations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

F. B. HENDRICKS, OWNER By \%QA

(Name of company) (Signature of authorized ofﬁcial)
March 3, 1952 OWNER
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department er agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1

-
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Month of 8¢ '

Operator’s Name ___R,..Bo--Hondrleks
Address _PyQq - BoX 835

/(April 1052) oo

UNITED

STATES

e

ARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATIO

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA 2480

3helbys--Ne--Co

Government Participation: @€.%

Contract Amount, $. B47 98-

Budget Bureau No. 42-R1036.3.
CERARTEENT DPPTATR! SHAEMBfe0-o2.
Defonse Kiinerals Administration

REGEIVED

0CT 29 1952

Contract No.JdmeES57--------
Minerals .. M8 o@-------------

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

- Contﬂra'c_ts:
Drilling. ...
Bulldozing............___ .
Crosseutting. ...
Drifting__.______ e

(2) Labor and Supervision:
Labor.. :

Supervision

Technical Services.......
(3) Operating Mat’ls. and Supplies:

Timber P11 ~Steeld

. Explosives......_..... S BRIT.
e _(raase. Job. . | 1400
wihek ALy Hose |

Gas, 0il, greases .

(4) Operating Equipment: @ X@#§ -
Rental _...___. SR
Purchase.__.......________
Depreciation..............

{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..

(7) Miscellaneous:

Repairs to Equipment..

Sampling and Analysis

| Payroll Taxes...........__
Liability Insurance......

(8) Contingencies (specify):
Phone Bill
"Qffice ¥or

Pay Roll Sheefs.. :

£47,98-

BegL 72

Y2 | 2.55 | (375
L5000 | _406.60 | JE.09
________________________ 750 | . 750 .
57479 | 2522.23._| 363702

I certify that the above bill is corr

 been received.

Per

*Payee ..

th

d that pgyment therefor has not

7

Title p&b—@b&v

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the cglpamty in which he signs, must appear.

Doe Company, per John Smith, Secretary,”” or *

reasurer,” as the case may be.

For example: “John

——» NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that.this account is correct and proper for pay-

ment in the

Signature _.

amount of:

s.943.3/

(Authorized Certifying Officer)

| Dafe(.?-?iz%f.{ Vou. No.

(See other side)






I
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(For Government use only) .

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

&

4

I certify that to the best of my knowledge and belief the contractor submitting this vcjilcher is oﬁeratiﬁg a Defense Minerals
" . LN FY ¥

Explora,'tio% Administration pro;’ect under Contract Nofdmé?fé;z.; in accordance with the terms-of the contract. )

Signature ._..._ S

ApprovaL BY DMEA ExEcuTivE OFFICER OR ALTERNATE:

Signature __W |

T“‘Zéﬂ'ﬁéfﬁ/fﬂﬂ Date £.-2.22572
7 .

Ty, G Wi My Tl Dt L0222, 52
DA 7 CRS e

Tea -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; '

(b) Form MF-104A—Operator’s Unit Cost and fProg—‘
ress Report.—This is a statistical report of expenditures
thich shows costs for the various types of operation;
an O

(¢) Narrative.—A concise narrative’ description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever ‘posgible,

- the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings, In

-the case of diamond drilling or churn drilling, the loca-

tion and inclination of holes is to be shown on a map;

logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of

the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:lg]ger;t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in repotting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a_ sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under‘con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical’
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usec:id( in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-

ment will be reported under *Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ‘ ’of equipment owned will be reported under ‘“ Deprecia-
ion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation*and repair of éxisting buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed imprevements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2), and (3). T .

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurapce, repairs to,equipment and sampling and apalysis.
Only that part of payroll taxes,.liability insurance and
workmen’s compensation which are ‘paid by the operator
should, be reported ,under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

e e am

Itent (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase ortlers, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copd (or Transcript)”, followed by appro-
priate ,signature. - 1f, the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchages whose individual costs exceed. $50.00. In these
cases tﬁe original or a certified copy of the ‘})urchase order or
invoiceshould be attathed to the ﬁ[onth]y oucher.

Only the original of Form MF-104'is required to be docu-
mented. . The four copies -of Form MF-104 are not to be
thus supported. ' % ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?)perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘“Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously ‘Reported’”, and
‘“Totals to Date”’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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| UNITED STATES — L
(4 Wi
J DEPARTMENT OF THE INTERIOR Dfouse lnerls Adminlstration
y DEFENSE MINERALS EXPLORATION ADMINISTRATION BECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT(CT 2 9 1952

September £ 2430 I8meE357
Month of .__________ .- B 'Hendrioks Docket No. DMEA _______________ Contract NM4O&
Operator’s Name . p .. 0;--8&3 .335 ______ Sh.],hy_, b PR P Minerals ...
Address .__....... U, e
AUTHORIZED BY CONTRACT
OPERATION Unr || OQgms T | UNims THIS | Gogrs ro Date Upims To | Uniz Costs
’ Units Unit Costs
Drifting. e | . —- S | U PO i [N | I F -
Crosseutting. |l S S | IS R
| Raising R I I P D SR SR SN -
N1 0E:Y - TR IR | U] NI | SN MR S B
Winzes. oo et e L I
Drilling: Core..ooeeeooooooeeo.. ISR PR | RSO S SN A
Churne e e e I
Auvger e W] - RN . - -
3135113 31Y: S gu..,--,dbﬁ‘?'%; 380 | 3070,18 . | Q186 | .44 288 | . 86
Trenehing | | . R -
ACCTES o U ISR | NSSS N N Y S | AR R,
" "Roadsand Trails_......._.__.__|.____ || .| e RN USRS [N | E —-
ToraL CosTs
ToraL DIsTRIBUTED COSTS.. || |l - ég“;’ﬁé’“ i
Operating Equipment Purchased..__...__{[ ________________[____________ T | Y [N
Initial Rehabilitation and Repairs_...___{|.___ . | ____________ - N N I S
New Buildings, Improvements, ete...._.{|....._____ W e ' ' : B .
BAY 9B .| 807036, | 4200,00
Torar CosTs_ ool e

The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.

i ,
Datexq.la.sa_3 ........... Operator . S /. L& [ 7<) %--
- Ownex -

Per ... Title

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only) MS\
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~ INSTRUCTIONS o

Preparation of Form MF-104A—Operator’s Unit Cost and Progress”Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments;-ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative cgsts. The “Total;Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This xs also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on’' man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’ will be
filled in by the OperatorZif such information is found in the contract. This information is

usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for-

the use of the Operator to call attentlon to any unusual circumsténces causmg excessive or
disproportionate unit costs.

U. $. GOVERNMENT PRINTING OFFICE 205676
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F. B. HENDRICKS
SCRAP  MICA

P, O, Box 835 ,
SHM’ Iql c.

October 15, 1952

Mr. V. T. Lynch, Chief Mining Branch
U. S. Bureau of Mines

111 Patton Ave

Ash#ville, N. C.

Dear Mr. Lynchs

Re: Bockek No. IMEA-21;30
Contract No. Idm=357

Work on the above named project was discontinued on
September 1lth due to the fact that very little mica was being
recovered. The mica content had been growing less for several
feet until it had about reached the vanishing point.

It seemed a wasﬁo!‘ of money to continue the work,
Yours very truly,
s/s F. B. Hendricks

Copied far
files,

ZHe

(s1c)
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“#form MN-104 (Rev.)
(April 1052)

Auust
Ty |

Month of
Operator’s Name

Address __._____ ?+0eBox 835

Contract Amount, $_4_,9°0_.0°

UNITED STATES

ARTMENT OF THE INTERIOR ()
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

£4 30

]

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

' ’

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

’ Approved Totals
’ To Date

I dent,
Drilling. oo
Bulldozing....__ ...
Crosscutting ...
" Drifting. ..

(2) Labor and Supervision:

" Labor.._...... J— s
Supervision...__._......_.__._____

. Technical Services.._........_..__

(3) Operating Mat’ls. and Suppli{gs:
HEXEOrill Steed .

XXECa8 O Motor 0%17

Purchase. ..ol
Depreciation ...

(5) Initial Rehabilitation and Repairs.. |

(6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

_________________

Repairs to Equipment.___.______ _i?qno
Sampling and Analysis..__._____| ..
Payroll Taxes. ... -29.56
Liability Insurance... . _ SB«8T

(8) Contingencies (specify):

%mﬁﬁg%% _____ o
ayroil cneevs
of¥ice uork
T OTALS e e .:

2424,40 | 97

20058 | . Fo0&. &
"é/’ﬁégi ............................. 9. ‘Fé%// .....
235 | 773 .
2w || 2697
_____ Zdo |\ o 70
300 | 0.5/ | . U765/
7222 R 7
¢33 | 2wod.. | 3LE7.
38057 R:H | _Bgor
L2025 S| IR N 755
230 Z-Se .
Koo\ ... |. &o-00
242440 | 77.53 2I 2223

I certify .that the above bill is correct agg just and that payment therefor has not

been received.

Date --_S!PE.Q-__;;S._-_ *Payee

Per

'3
Title

[ 3 z

2ud it inal

ERLE- T

*When a voucber is signed or receipted in the name of a company or corporation, the name oEth@p&soém\;riu;ng
the company or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

vexample: ‘‘John
]mlgf?ﬁ ‘ﬁ.‘.l‘a&?i‘” 3

i

———3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a WillO1y, o/
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

l.j/;l %‘7/

SZP 251

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

i
2 ; \
™ Euilut:uniwol

:‘Kiiil@ffﬁ{fﬁz}e

 $.2081.9C

(Authorized Certifying Officer)

Vou. N

0.

(See other side)





@

‘(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

] #

I certify that to the best of my knowledge and belief b1',hehcon’cr€mctor submittipg this voucher is operating a Defense Minerals

Exploration Admi%ﬁof/pr‘oject under Contract No. ﬁﬂéﬁ:z in accordance with the terms of the contract.

Signature

Tiu% oot S Date F= {752

ArrrovaL BY DMEA Executive OFFICER OR ALTERNATE:

________________ 4.

Signature

2 -

Titlel %M%@?@: ate Z=/7-8 2
/7 v

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whcich shows costs for the various types of operation;

. an .-

(c) Narrative—~A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

" showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent_to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
glgl;er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February_ 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is_a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
IR S

and (6).

Under Item (4) appear the three typeAs of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Oy

U. 8. GOVERNMENT PRINTING OFFICE

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under “ Deprecia-
ion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of éxisting buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed imprdvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). . .

Item (7) covers miscellaneous types-of expenditure such as
payroll taxes, liability. insurance, workmen’s compensation
insurance, repairs to-equipment and sampling and analysis.
OnJy that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported +under -item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes ény unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. * This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1f- the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. -N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus Bupported. ’ -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

- quired to be supported by documentation of any kind. ..The

Operator will, submit his claim under item (1) of Form

. - MF-104 by deleting as stated above the word ‘“Independent’”
- % and by shewing the number of feet or other units immediately

after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘‘Totals Previously Reported’”, and
‘“Totals to Date’” columns should also be filled in.

205678
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e e
Form MF-104A
(April 1952)

195
P‘

N

2 -

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Contract No.

1 . .

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

Operator’s Name Minerals ___.____ Mdoe. .
Address _........_ 0K Q0 * ONOLDY,-Ne Ve -
AUTHORIZED BY CONTRACT
OPERATION UnIT C%S&fNE;Is UNB}I":NE:'S ‘Costs 10 DATE U%I::];ro U,FSTD%(;?S
Units Unit Costs
3178 U SOOI | NSNS SR | RSOOSR OO I P | U AU
Crosseutting. e e
Raising. e e i S R
Shafts e e e | e
Winzes e L - -
Drilling: Core. ooz el e el
Churn. | IO ISR
Auger.___.._.... ... [ | U, RN . SN PRSI | RS R
1517 610) o)1 oV U PO ; N | O, - O O | FE Y P
Trenching. . ..o oo MQYQFQQF’%QGQ?J-Q 258?_’_25_._-_- 1806 115.9_ 1322 386
Test Pits .ol SR | NS S ‘ IR P N -
Roads and Trails | e e |
ToraL CosTs
ToraL DIsTRIBUTED COSTS_oo {|ooooooo | ‘631‘432&“ BY
Operating Equipment Purchased. ... | | e _&MEQQQQO }
Initial Rehabilitation and Repairs I S F
New Buildings, Improuvements, ete e | S
Torarn Costs n . . . o

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date.. . Owl3=62 Operator .___. % M’%‘-_ (Z<B ____.:

Per ...

.- Txtlc

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

|
|
: (Instructions on reverse)
(For Government use only)





INSTRUCTIONS - -~ . . .

Preparation of Form MF-104A—Operator’s Unit Cost and Prog;ess‘-Report.—Applicable
places on' Form 104A should be filled in by the Operator. The purpose ‘of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
.statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well oversta.te the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF—104 for both monthly and
cumulative costs. The ‘“Total{Costs” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such .
phases, or on some other equitable basis. ‘“Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’’ will be .
filled in by the Operator]if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. $. GOVERNMENT PRINTING OFFICE 205676
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F.B. HENDRICKS
SCRAP MICA
SHELBY, N. C.

September 3, 1952

!

Mr, V. J. Lynch, Chief Hining Branch
U. S. Bureau of Mines ,

111 Patton Ave.,

Asheville, N. C,

Dear Sirs Res Docket Noo IME-2130
| Contract No. Idm 357

Work on the above projjec'b was begun on
August 6th with a bulldozer ;;,and a trench was excavated
to a depth of 25 feet. This is some 5 or 6 feet below the \
old tunnel at the deepest point.

For a part of this depth we recovered a fair quantity
of "A® mica but the quality was very poor and codld not be
worked profitably. For the last several feet of depth the.
vein carried very littl.e‘mica and the indications é.re we have

about reached the bottom of the mica bearing vein,

Yours truly,
8/s F. B. Hendrick
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Form MF-104 (Rov.)

(April 1952)

July

UNITED STATES

E.ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

. OPERATOR'S MONTHLY REPORT

2

.AND VOUCHER

1! » o
BEPARS R Hifediifro i RT03s.3.
Defor PRl upires eddiition

REGEIVED
AUG2 5 1952
xRz xxdb 2430

Month of _____._ ¥ FBr e 195 . ... Docket No. DMEA ___________.___ Contract No. ~Meom
0O tor's N + By Héndricks . Lca .
perator’s Name ... %__°% 27% Dyttt Migpgrals oy o R
Address ____. 2 %el 5 Bt e Y S —
Contract Amount, $________________________ Government Participation: ______ % Amount, $_--;-: ____________________
FOR OPERATOR’S USE FOR GOVERNMENT Us_I;: bNLY
ITEMS OF COSTS Monthl Totals Provions]
onthly otals Previously Totals To Dat A d A d Total A d Total.
Total Reported a8 To Date Mo&ﬂ?ﬁv’f‘om Presll:)l;%g Rego‘il?ed' pp’rigg %)ateotas
(1) Independent
. Contracts:
Short Form
Drilling. oo e
Bulldozingmmoco oo et e e
Crosseutting....._...__.___________
Drifting. ...
(2) Labor and Supervision:
Laboro oo
Supervision._.._____.o._____c___:

" Technical Services

R BT s

&)

1C))

Depreciation.______._

(5)
(6)
M

Miscellaneous:

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..

Repairs to Equipment__.__.._.___

Sampling and Analysis_.__...___

Payroll Taxes.....__.. e

Liability Ins

urance.......... R

®

783

Per

Title

*When a vouchet is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

=3 NOTE.~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

- Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
.ment in the amount. of:

Signature

(Authorized Certifying Officer)

Vou. No. .

(See other side)
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(For Government use only)

CERTIFICATION. BY GOVERNMENT REPRESENTATIVE:

“ ’ © f

I certify that to the best of my knowledge and belief the contractor submitting this voycher js operating a Defense Minerals

Exploration Administration project under Contract No.I&M..E:?)s_? in accordance with the termé of the contract.

Signature --M&m-_-&:_l:&ﬁér%w—(

APPROVAL BY JMEA Executive OFIQI'}ER OR ALTERNATE:

Signature

Title Date

Title ___QM&:%QI: ........ Date -,2491.4;_20_,_1_7_5&_
O '

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a .monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. - e

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,.

Preparation of Form MF-104—Operator’'s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.l;fer;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February,1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a_sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
Include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
Th< expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under *“Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion, ,of equipment owned will be reported under ‘ Deprecia-
ion”’,

Item (5) comprises' costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). .

Item (6) includes the labor; supervision, téchnical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. , This certification may be stated thus,
““Certified True Cog)y, (or Transcript)’”’, followed by appro-
priate signature. if:the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the M):)nthly oucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four,copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

" Operator will submit his claim under item (1) of Form

MF-104 by deleting as stated above the word ‘“Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the “ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date”’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 208675
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A
Form MF'-104A
(April 1962)

UNITED STATES .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

>OPERATOR’S UNIT COST AND PROGRESS REPORT

iR B Mo,z Bt

Belensa [Tonls Adalalolpation
GEEIVED

hLUG2 & 1952

Month of . J91¥ 195_§-_ ' Docket No. DMEA . Contract No. 2259
Operator’s Name _.¥. Be He I%driokg_ ______________________________ Mral%sv. ...... Ce
Address ... Shelby, Ne Co el SO
AUTHORIZED BY CONTRACT
OPERATION Unie || OQfS TS | Unms THIS || Cosmsto Dare | UNISTO | UNr Costs
Units Unit Costs
Drifting. oo e e M
Crosseutting. ... .| . SN (RN | IS
RAISIRG e e e e W
Shafts oo e SR | U S
Winzes_ i Y| SO DAY SR | I PO
Drilling: Core..oooo oo e N SO SR PR | A
Churn. .o e
Auger.. . - PR RSN | OO S S
Stripping. oo M ‘ F | R S
Tronching oo Cu. ¥4 90 | 97.887| 790y je8)
Test Pits. oo .. P S : [ DU | I, SRR AR JRRRRSUSIOUOUIOIN | SO B
Roads and Trails. ..\ N | SO SN | ISR DR
‘ ToraL Costs
ToraL DisTRIBUTED COSTS..... ..o oo Mo ‘ég;’:ﬁi‘éﬁ“ e
Operating Equipment Purchased......___{| ________________ S P [
Initial Rehabilitation and Repairs_._..__||.._.__._________|.____________|l____ e IO
New Buildings, Improvements, ete.._||.._.....______ | | - I P
ToraL CosTs Ule ___?_7 ‘85_-__ JE . .
The undersigned comﬁany, and the official executing this certification on its R
behalf, hereby certify that the information contained in this report is correct and ReMARKs:
complete to the best of their knowledge and belief.
3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within B
its jurisdiction.

(Instructions on reverse).

(For Government use only)





INSTRUCTIONS o ..

Preparation of Form MF-104A—Operator’s Unit Cost and Protqress".Repor;t.——Applica,ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is alsg true of the “Total
Costs To Date”. ’

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close. of the project
if determined necessary. The last two columns headed ‘““‘Authorized by Contract’”’ will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : '

U. 8. GOVERNMENT PRINTING OFFICE 205676
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F. B. Hendricke
Scrap Mica
P.0. Box 835

Shelby, H. C.

August 13, 1952

Mr. V. J. Lynch, Chief, Mining Branch
T. S. Bureau of Mines

111 Patton Ave,

Lsheville, M. C,

Dear Sirs

Contract #2130 wes started on July 11, After
voriing there for a day, it was decided that nothing
further could be done without blasting, Since there
was no blasting equipment availsble at thai time, we
stopped work there temporarily, ’

At the present time, additional work is being
done at this mine, Ue have not gone far enough yet
to have any definite idea as to the outcome,

Sincerely yours,

s/s
Fe Be Hendricks

Copiled by zme
8720752

ces

Norrisz=3
Beck =1
Peyton=-1






.‘ ' . IR . o FILE éoi:v‘

- A .. ' ~ . SURNAME:

UNITED STATES . |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25, D.C. 600

Nemorandum

To: 0. 0. Mittendorf, Administrator . '. _____

From: Jusper ?. Hobertson, Nonmetallic Minerals Biviston | ... ...

 Subjectt Review of Docket No. DMEA - 2430 (Mica) |
Contract NMo. lém - N357 e
Lated Juns 25, 1952; Total uu-.u sost $5,200
Propertyz Pongardner Mine,
" Cleveland Commty,
' North Caroline
- Applicanti ¥. B. Eendricks,
P, O, an 33’
Ehelly, North Carelins
Projeet work began July 11, 1952 and vas
couhtcd Septender 11, 1952.

3/12/52 M»plicat;on received (s oopi.n Forma WF-103 and
XF-100
3/18/52 Acknowledged reeoipt of appucauon. ,
/25/52 cmt’ Group Hemorandum - ¥, ,c Mltrlsh, .5, Bo“' )
3/31/52 - Commedity Growp Hemorsudwm - J. J. Horton U.5.0.8. ‘
n/xo/sz Application referred to D:EA Field iesm, heglon VIX
for fileld exasination.

5/2/52- Hecetved report of DNEA Field 'hu's exemination of

‘ : #ine. Keport and exemination made by

¥m. A. Beok, Mining Zngimser, U.S.B.N. and %, R, -
griffists, Goologht. U.8.G6.8. 4 projoct -1-'
recormended. '

5/12/52 “emorandwa Norton to Houk - conowrs in Feld .t'un's :
recommendations for a projest. ;

5/21/52 Memorandum t5 Crlef Counsel in regard to propamnon ‘
of a contract.

5/29/52 Memorsndum to Imn‘onu reporting quw nf atea

: aamples.

6/19/52 GContract returnsd to Nonmetallic Minerale idvision S
from legal counsel. Oontract npbrm in aatutmtory R

' legal form. v ‘

6/28/52 Original and S coples of Contract Id,n-ms? sent to -
Eyecutive Offices, Region VIX for awroval and
signatures.

7/8/52  Exzesuted oontracts returned. S

8/28/52 Leseived Operator's July progrese renort.

9/3/52 1;7.;7;;4 Interia Fleld Sxamination Keport dated -

‘ 2 .

11/3/52 kKeestved wonthly progress report ntnting tl-wt. uork :

. had been discontinued 9/11/52.






11 117/52 Received Joerntor‘s ¥inal uopart. ‘Indicotes that
mica showing was worked out: &lso yunlity of zt;ica.
. WaE pPOorX.
11/17/52 Received Fleld Yean Finzl Lecort. Bxaulaation made
by Kefton H. Teague, Geologist, U.5.G.5. and Wm.
A. Seek, ¥ining sngineoy, DNdA, Field ‘ua,m. deglon
!'Il. (sketch rap 1nc1mod) .

. Heguvme:

The project work, requiring 30 days, consisted of
cutting a bulldozer tremch 203 feot Jong by 15 feet wide to a
maxizum denth of 28 fest obliquely across a pegnatite exposure.

The pegmatite did not coatain sufficient mics %o
warrant -ining for strategie mieca; about two toms of book-mics
¥was recovered but proved o he mostly serasp quality. The

- project work started July 11, 1952 and vas uiacautinmd Septembey
11, 1952. Foth the Jper-tor and the kield Le:n dlsasproved
further vork. {see Fleld 'eam's Final Leport, dqtad Jctober
30, 1952, written by Teague and Beak).

'Zexponditurcs undar Contract:
Note: Hxpenditurs here Iizted ara those submitted

in ‘he Fleld Team ¥inal itenort and are subject to final andi.t
by the Lontract Adninistrs tion and Audit Livision.

Total amount in contract ' " $ 4,200.00
Yotal cost of projest - . 3,037.02
Government's sh-re of costs : 2,733.32
Governnent's sh-re unexpended 1,046.68

Valuve of productinn during
oner: tion - Hone

The explorption project was cmducteé in a
comtent and efficient zanner., 4+ Lroxioately 3000 cu. yds.
of material were rowed and excavated at & cost of sbout $1.00
per ysré. (uo a\:otch wap of trcneh)‘

Ho eyulpment costing in excess of $50.00 was
purehased, thus there sre no remzining salvage tiems.

%o significant discovery of strategic mica wag nede.
'.['he docket was closed per letter from Administrator to the
Operator _7-££./6 1953.

JTRoberteon:fls 12/8/52

Copy to: Admr. R, Fi,.le'
Docket File
Mr, Houk






[Z/ Avdsted (7. /P " M’m.[ ANALYSIS SHEET - DMEA PROJP‘CT' [Z7 Actual Cost

[/ Agreed Unit Costs

Docket No. Vﬁ@a

[/ Certified
State <), C,

Analysis as of
Incl, Voucher for 47, /9L
A

[y ==\

Commodity “IMe o

Idm-E No,

37

OPERATION

AUTHORIZED

COMPLETED

Units Cost

Units

Cost

NET COST

Drifting & Crosscutting
3aising

Shafts

Winzes

Drilling
(Specify)

- Surface Excavation
Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

- Other (Specify)

Totals

J%ZOO.M

F Y 200,00

‘{3’,&37: 02

%Z%g&ﬁ?la Z-

Hs937 02| 5435702

Prepared by /&{,@ ol / ifros—

71626
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTONI25DICK

Room 13, Post Office Building
Knoxville, Tennessee

o
Movember 13, 1952 ) A
s Hrboiiaoy

ey 0 TNE 'YGE?%\@?‘

Memoyan dum [ sl €s \% ?ﬂ.wa\i@n
| ' gease Liaree Rt

. . . [RREREY "“: ~=h)
Tos Operating Committee, D M & A- Washington VEELE
. v (VA
Froms Field Team, DM % A = Region 7 b

Subjects L..e.=2h30, Lim-i:357 (mica) Final Report on Bungardnor Mine.

Trensrmitted herewith are L copies of the above subject

report of Field Team, also Operator's final repért,o

;‘ C‘pk““ L
Robert A. Laurence, rxecutive Officer
DMEA = Region?

- 20 ra g .
7 =~ ‘ A A 2
N b EEu {: D(Q}Z/ W -14 3% W
' St j [ fe “im. A. Beck, for V. J. Lyneh
@ttt (o ALLA D Uo 5, Bursau of Mines
) A ra g ’9 * . A 4 e
((»:/‘1,49« S SR 4‘?;/ AT B f’f»:’»-{; cve vl el ol 0
Ao S e ! 3 / B :
My (9 Virealss o ,/ ke oo T vw@é‘g@.

[

1 P / ¢ Gy “
WV TR wfaf/;@« 7k MZTC 6

Operator's final report detathed in Docket & Control - 11/17/52 - bl

A R?Vi”\,}"-‘d I
> Loeoved Ly
\/Ji‘ DMEA OPERATIZ CCIITTRS:

SRILL YT v 3

(date;
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UNITED STATES
DEPZRTMINT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS EXPLORATION AIMINISTRATION

FINAL REPORT

REPORT OF EXAMINATION BY FIELD TEAM, REGION VII

TMEA=2L30, Idm=E357 (mica) BUMGARDNER MINB

>4

Cleveland County, N, Ce

BY

Kefton He Teague, Geologist
U. Se Geological Survey

Wme Ae Beck, Mining kngineer
U. S. Burcau of Mines

October 30, 1952

o 6 WE WTERIOR

st ekl
Eﬂuiw“\“ [riqerels iistiation
CIGREY  buink S b
DEEEED
LY o\l

(oL

- Reviewed by
DMEA OPERATING COMMITTER

ll=2/-5"2, _
(date)






FINAL REPORT
. on
DMEA=~2030, Idm=E357 (mice) BUMGARDNER MINE

Operators F. B. Hendricks, P.0. Box 835
Shelby, North Carolina

The Bumgardner Mine is located in morthern Cleveland County,
3.1 airline miles due west of Toluca, and 2,3 airline miles southwest
of Carpenter Knob, The mine is in a wooded area 600 feet west of a
soil, road, N

Jjustify mininge It is estimated that two tons of book mica was re=

The pegmatite explored here does not contain sufficient mica t@///

covered during the project, most of which is of scrap quality. No
certification of discovery should be issued on this deposite ’

Work on this project began on July 11, 1952, and was completed
on September 11, 1952. The work consisted of cutting a bulldozer
trench 200 feet long, 15 feet wide, with a maximum depth of 28 feeb,
obliquely across the pegmatite. It was necessary to drill and shoot
someporbions of the trench '

The pegmatite uncovered in the trench is "S* shaped and pod-like

in plan. The maximum thickness is about 15 feeb, but it appezrs to thin

rapidly to the northeast and southwest. Wall rock enclosing the pegmae-
tite is a contorted sillimanite garnet schist with the foliation having
a general trend to the northeast or east and a variable dip. The
pegmatite strikes sbout M. LO° E, dipping 30-35° i,

In general the pegmatite is medium coarse in texture; consisting
of fine to coarse plagioclase; medial quartz core, and mica. The
position of the quartz core is not constant, as it migrates from the
foot to hanging wall, The core averages about four feet in thickness.
COccasionally a quartzose phase of the pegmatite occurs,

Ruby colored mica occurs along the hanging wall of the quartz
core and against small quartz pods scattered throughout the pegmatitsc.
Green colored 'wedge-A" mica occurs on footwalls of the pegmatites

Most of the ruby colored mica recovered is flat 4, badly cracked,
and in sm2ll sizes. Some contains small black biotite specks. Little
or no paltern mica can be recovered., All of the green mica is of scrap
quality only., Imsufficient mica occurs to constitute a discoverye

(continued)

/





Page 2== Bumgardner Mine

Expenditures under contract:
(a) Total approved = $1452004,00
(b) Total cost of project 3,037.02
(c) Govermient's share of cost 2,733.32
(d) Government's share unexpended 1,046,568
(e) Value of production during operation - None
The project was conducted in a competent and efficient manner.

No equipment costing in excess of §50 was purchased under the
contract, thus no salvage value.

K. H. Teague, Geologist
U, S. Geological Survey

¥im. A Beck, Mining #ngimeer
U. S. Bureau of Mines

October 30, 1952
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Uperatorts

Finel Report on

IMEA=2430, Idm=5357 (mica) Bumgardner Mins
Clevelénd County, N. Ce

Work on the above project wes begun on August 6, with a bull=
dozer-and a vrench was excavated to a depth of 25 feet. This is some
5 or 6 feet below the old tunnel at the deepest point.

For a pert of this depth we recovered a fair Quantity of AN mice
but the qual ity was very poor and could not be worked profitably. For
the last several feet of depth the vein carried very little mica and the
indiceyions are we have about reached the bottom of the mica bearing vein,

Work wes discontinued on September 1lth due to the fact that very
little mica was being recovered, The mica content had been growing less
for several feet until it had about reach the vanishing point. It seemed

e waste of money to continue the work, Work discontinued September 11, 1952,

s/ F. B. Hendricks






| UNITED STATES. o
DEPARTMENT OF THE INTERIOR . -

- DEFENSE MINERALS EXELORATION ADMINISTRATION.”
WAIRTSSTONRIRXEX 0 |

Boom 13, Pest Offics Buildlng = ||
. Knoxvills, Tanmsssse N ————

Oatober 22, 1952

Nr. F. B. Hendrioks R T S .
JP‘O.' m 8” _ ’ ' . ’ ----..---;.---.._‘____'_ v
Shelby, N. oo - g

. . o " FILE COPY
. : L o ‘ e SURNAME:

| | Res I 4-2L30, TdmeKI57 (mica)
Dear Nr. Hendrickst | o S L
Youwr Septesber Operator's Monthly Report and vmﬁ : | | ,
has been received by this office and after carsful study it has _—
been forwsrded to our Norris, Tenmasee Office for processing, ‘
The foll.weia(dclatiau and corrections have been mades ‘_ \

1. Under Item (3) Operating Materials and Supplies (Explosives)

The amount of $32.77 has been dedueted Hecause 1t was not

suwpported by an 1m1.u or receipt, Your totals w date

should he 3206.93
2. Uedar Item (h) Operating Equipment (chtal) the amount ahadd be

£189.32 instead of $189.42. Totals previcusly reported should

heve been $1176,51 instead of 1113£.00. Yeur totals to dat.

should be $1)65.83.

3. Under Item {7) Miscellaneous. (Rnpairl t cquipnunt) the amount
should be §9.6¢ instead of $9.96

‘The grand um.- should be tSJh.??. taszz.zs md $3037.02.

‘ You uy reclaim the amount of $32,77 in & suplementel
voucm if supperted by roec.iptn or invoices.

Please correct your copy of the report to contm with ours,
!mc very ma

m A !’101«! Tean, mion ?

Wb/

aas /
Peck b
Norrise3 : _ ’ o






INTERTM REPORT

MEA-21430, (Mica)
F. B. H@nm@kﬁ, P.C. Box 835, Shelby, Ne Co

BUMGARDNER MINE, Clevelsnd County, N. Ce

Contract Idm=E357

This property was visi%t@d by the undersigned
accompanied by Mr. Hendricks on August 25, 1952,

Work on this contract was started on July 11, 1952, After
worling ;Cchem for one day it was deecided that until a compressor
was available it would be adviseble to recess the lj@b. It was:
started again this month and considerable mica is being uneovered,
Host of this is "A" structure but some flat "A" can be sheeted
out of ite

By means of a bulldozer, a cut about 150 feet long has been
duge It is about 15 feet deep at the cemter and grades up towerd
both ends, ‘Ih@ pegmatite is cutting diegonally across the trench.
On the east side is & zone of sugary quartz and kaolinized feldspar
that contains books of flat, hard, ruby mice. Thése books are
small. The largest seen being about 3" x 3%, Next to this zone
is a quarty rib not over 18" thick, then a rich zone of "A" mica,
Some of this YA is flat and some good shect mica cam be ébtained
from ite

It was suggested to Mr., Hendricks that the irench be swung
to the southeast so that the pegmatite that entered the sgast wall
could be opened up., The operation is being conducted efficiently

and the Operators monthly report for July was presented in good order,

W=y GecrC

Wme fA. Beck, Mining Zngineer
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Co SURNAME:;
. UNITED STATES o
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C. 600
T EBEL e

Mr. Robert A. Laurence Subjects Doocket No. DMEA-2427 = Mica |
Executive QOfficer, DMEA Docket No.
¥ield Team, Region VII Docket No,
Room 13, Post Office Building Docket No.
Knoxville Ol, Tennessce - Docket No, |

Docket No. :
: F. B. Hendricks
Dear Mr. Laurences Claeveland County, North Carolina

Please find herewith the original and five copies each
of cantracts covering the subject exploration projects which have .
been signed by this office for the Govermment with reglster number
and effective date.

If the contracts meet with your approval, present them
to the ()gerator for his approval and signature. If any provisions
are unsatisfactory to the Operator, returm all copies to this office
along with suggested changes for consideration.

After signing of the contracts, ome copy each is to be
given to the Operator, one copy retained for yomr files, and the

remaining copies, including the originals, are to be returned to

this office as soon as possible,

4 copy of the contracts required by the Regional Finance
Office will be forwarded directly by the Washington Finance Sectiom.

Sincerely yours,

/
(sigred) TRAWZ &, soimsony b/ 23

.Chairman, Operating Committee
Defense Minerals Exploration

Approved: Administration
Jo He Hedges
JTRobertsonigad 6/20/52
Momber, Bureau of Mines Copy tos Admin. Reading File
e . Operating Committee (2)
- : Mr. Dietrich, 3526
Member, Geologlcal Survey Mr. Norton, G-232 GSA Bldg.
Docket File

Enclosures 36 Mr. Houk
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'UNITED STATES L=

'DEPARTMENT OF THE INTERIOR . - @&k
' DEFENSE MINERALS EXPLORATION ADMINISTRATION _— o ' :
| RATION. P o .

WASHINGTON .25, D. C.

June 19, 1952

Nemorandum

Tos , t.cting Mnmutratcr ~
' 'mrough: rp. Ims:'-nca G, Houk ‘
From:  Chief Covasel

Sudject! Docket 1o. ML_Auvzlfjo 3‘ B. Hondxickt
' Mtrdnor rane ' ,

There is atuom 1:1 uusfuto:y leg:1 form for
exsoution a contract covering the above-mentioned project.
Eowewer, your attention 1s invited to the following:

’ : 1. When the contract is signed the date thnﬁof
should be inserted in the lLandlordts Subordination Agresment,

2. “he desoription of the praperty set forth in

Annex I wes t:iten from the lease dated October 29, 1951, batween
Ztta bumgerdner, (larence Cook, *innte Cook, Hattie Crodte,
Clanle Crotis, Creols .avie, Thurman avis, us lessors snd the
Operator as Tesses. 7Thiz desoription dous not conform to that
of the map at.mohsd to the contrast. 1 huve tried to overcome
the diffiovlty ’or specifieslly :nhrring to the Bumgardasr
rine or the map.

3. ,Ihere shoula do sttuehed Lo the contract the mep
referred to ir Annex I, ind entitled “Flat of land Lecased by
¥re, otta Bumgardmr ot al to ¥ 3. Eomriclm under date 10*.«:9*51.

Hof ﬂund

".:r. L. Hofflund
Chiesf Counmel

nttwhn@nt

. AFKane:mp
ccuAails and F:Lles
J. L., Hofflund
A. E. Rane
L. G. Houk
Chron.





' ' . FILE COPY

- ’ ' . - . SURNAME:
UNITED STATES COPY
DEPARTMENT OF THE INTERIOR —
DEFENSE MINERALS ADMINISTRATION o Mittendorf

WASHINGTON 25,D.C.  $Ju :::::::::

Fe 2Ot 4 LAUCRBOE Subjeots me,net ao. SrA=lI88 - Hos
Lascubive & fieer, DA o8 A-l”’ -
o - L3

Fiels iwam, Regiom V1I
Roes 13, ruest Uffiee Bullaing
‘moxvillie i, Iommessée

L]

B % & @ & ©
2 ¥ 7 ¥ R ¥

SHES A0 -
AT Mr, aUrsaow! DAEAekA3] - "

Aalorence ix made Lo r. Mitemdiorf's letier of my 4dlst
tranacdiVing semples of mive to Mr. (worge A. ureell, !lea
Comsunitant, Gemeral ervites adminisiretion, Pederal iupply Jervies,
Unit <, Tb Floor, 34 Swohangs laoe, Jersey Cily, New Jurssy, for
evlumtion, the following are Mr. /nroell's findimge: -

Huakine dnei *anple 3 :um well prepared, Colops sduby.

LM A=l 308 Janlity acesptabim Yor steoklie,

Simbarn rrospesti  *Uompie 7 pleces of poor preparetien.  Colors

Faide1985 mby. ality vavy and some M bpoba. Not
m&hb for steckpile,

uathor (e : “Amyie § small pleses poorly prepared, lolor:

BMEA-L4% dogeruty.  @ality poor sacept o £ specimens,
Not asoupiable [ur whoekpile.

My Ane: el 6 pleces -u’ Lalr mymﬁm. Colors

indiieats asseptable stoskpile juality obtaimable
from Waic svures.

douclehesd Ane:r "hample T pleess of falr prevaration, wl»tt
b1 VOSTAT Som-raby. weality vontailms scme ulack spoke,
Kot sooeptable [or stookidle,

Carpenter Mine: "Cuaple @ pleess vury samll, wmtrizasd. Colors

DM dm24aY Mely. Uiahle ares of samples teo smeil to
indicats wality or sise obtaimable., soeepiable
Far smpilo &z Lo colew,





Bungardner Mine: _'*wloa ﬂdn sheets of falr pnm.mtlm. a
DM A4S0 _ Color: Ruby., Sample would indieate aemtuhl‘
- Qmlity obtaimable fram this source.

m-w.mu: *Smpufiwryullspocimmbprepam
DMEA2431 Colors by, Samples too small to evalusis
- quality. It is possible acesptable jquality
eould be obtained from this soures Mmut
80 deternine frem preswmt samplsa,

' Pleuse note that the miwm from the Limters Prospest, DiE&~1955,

Ian-E224, is not scceptable {or stoekpile, If the sevom samples are

~ represeatative of the quality of miea %o be expected Irom this prospect,
then yor would be Justified in hn&utm this comtraet.

, - mmm,mq,mmmwm,w'
~ are not eligible for exploration naaumu, and shis office will write
letters of denial on t»hu.

Sincerely Wm,"

. S- -S’/y?/fl/
Chairmeny Cperating Coumities

Defense Maerala ixploration -
Administration

Approved:
/s] J. Y, Hedges

Wﬁ . ana |

Members; Geovlogical Survey |
© uoHoukigzed 5/26/%2

Copy to: Admin, headiing Fila
: Jperating Coumities (2)
-~ Mr. Dietrick, 3526
Mr, Nortom, G232 @A Bldg
Mr. Houk






cory

* gmorandus

Pay
- Fromt

 Subjeet!

.. *15,000.

mathod of sxplering.

L.HI’ Sl BRAYSE GEFRED AN & BN LVARXd.

rean or .idnes |

 “ashington 25, U, Lo

tey 23, 1952

»om-tal lic ximrals Liviston
Jefense tflnonls aploration Administration

¥, dotrlch Chief
Ceranie and :artn iger %torlalt ranc:h

v

Loc%h»ﬂs*uhzl&'é?, 2u28, 2“29,\21 35}. 2161 and ,f,ugz.
, ! concur in the fisld teans recommendatioa for am '
exnloration praject on subject propertiss aggrégattsg wéz&uﬁdy’

ihe roposed Trocedure nppecrs to be the most effective

i. f Kletrieh
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P- | . SURNAME :
'~ UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION oberisoxn:
SHINGTON 25, D. C. ;
WASHINGT oo
CoPY T
wy 21, 1952 ‘
- sworandwn
Yot © Chief Gownmel

Irox: Chicf, “oaretzilio rinerale iAvisia

Subjegt: lLocret “vmbeprs 1M A=2.07, ZLHS, ki, ::nje,; 251, 2632 - “los
¥. A, Hendrloke '
Conperning the dpafting of contracts.

Thees oty .orth Carsli-za ates explorat! aplicetions are
o gravwp of sder leases €0 B wirred 'y ths one sgplicant, ¥. 3. Heandri clog,
Shelly, .orth Carolius.

The wpliennt ntedn to reqt for t e Wiy wome power agulne
want, 2 olarshell lucket amd deom. She squipment wil) serve each
project 11 turm ead thereafores, the startisg cate of each R jecd hie
42 b waried iz order ts wes the sguipment in yotatfon., I8 gy o
thad the 2ates of startiig and fintahing *f projeets wi1l require
chargwe or asqudnerts YW the ieglonal Office to peet the tire for trsnue
farring the squipment 2 one Jod t5 the ather,

ihe slx projects voars exodied xex a ervep erxt gxe Uerefors
submitted (0 you as & growp for presaretion of contracty.

ihe auowats 1nvolved in the contrmets rre 1intad ne follave:

Cyernhant Totm)
Eyahet o, i af 4 ka Lont
it pwhi itubert Look w, 1 iue 53,150 $ 3,50
T lpezhil  Lobert C ok 9. 2 idne Ze250 24500
LS Larpemtar ‘ine 1,85 1,600
D ramZt:  Segardrsr ine 2,780 b, 200
Pl %Y Glem eu0 e 135 1,50
FUs Ve U, VY WG POV ' i § 20 s )
U B S LR
Lewrence (., umdk, Lotef (sgd)
‘armetalite 1aerals iviston
» alense ~Loswals ¥xolaration
Adms rlotyntl
?;ttmni

JTiobertson:mp 5/21752
Ce1 1oeket Mle | -
e, tosnk

P dobherison





. - .

WASHINGTON 25, D. C. €GO .

Mr, George 4. iurcell

Federsl ‘upply Service

General vervices Adminiziration
Harborside Jarshiouse

FILE COPY
SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION _jm;“ %&ta&iﬂarﬁ

Jorsey Clty, New Jersey

Jear Hr. Aueelldt

Transnitted herswith arc samples received in this office
for owaluation as to color and aseeaptability for atockpiling.

wWhile I realize that sowe of these sawplesz are in very
poor yreparation they are the beal obtuinable samples. The
following list of samples are boing transaitted:

RMEA Yo, Yame of Mige
1338 Tuskins Mine
1955 Yinters Prog;ect
“017 Nanoy i1
Rid3 iather Mine
327 May Mine
2429 - Carpenter Hine
230 )~  Dumgardner Mine
<431 Glen Moad }ine

we would appreciate having the samples returned, if it
is convenient for you o do so,

LiHouksgad  5/20/52
Copy tor  aduln., feading File
Docket File ‘
‘Mr. Districh, 3526 .3 0-57
Mre Norton, (=232, (oA Bldg o
Hre Houk ia jce Go tHouk, Chief
Hom=Metallic ¥inerals Division
Defense Hincrals tuploratiom
Aduinistration

Sincerely youps,

Enclosures 9

TeYe Shall we send our mica samples to the nearest mica buying statione
for svaluation vhen they begin operationsy '






r. Robert A. laumento Lubjoctt 7 JASIU55, Jinterc Pros:

‘sscutive Ifficer, }1UIA
Pleld ‘eom, imglon VII

Hoom 13, Tost Office Buililng
novwille 1, “ennssuse

jenr Mr. louRence

-UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.Cc. 600

FILE COPY
SURNAME:

LFRAeZ3RT, Fag tine

D Ambl, Toublehsad Fing T

lecel b 1s ackmowlocged of serplea sf ~ien froo
" A-1958 tho Jinters rospoct, o A-2027 the &y Ting, snd

T A2l & e iublchen ine

Tra I911owing sprwlos
ureel) ea ~f tod-§, uhC you vl
wher, thay becone sweilrble:

- A ag

1380
1955
207
2288
&3
Sk
2079
2830
243

ik drmp 5f.0/52

Copy Lot Ae-im. somtiyr File
iockeet Flle
r. Dlotrich, 75:6
L apbom, Ded T, 0N
r. Hook

i} ﬂ-

vere shimed to r. Ueorya A.
11 he g'm:«‘} {ed with the rogulty

iere of MAne
w-——-—— .

fopidine Kiloe
“inters ‘TyHect
ancy 1T

Iuther @ ina

Ay Snd
rvablohen “ine
Capponter Ane
Huneocdner Fine
Glen Noad FAne

Bineare®y Jours,

bim 5] -5
acting Al inlste tor

sofanss - tners’s Hxsloration

aizintetiatin





. . IN REPLY REFER TO:

G-MD=JJN
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

May 12, 1952 -

Memorandum

REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA\-ZL;BO‘ (Mica)

To: Non-Metallic Minerals Division, DMEA,

From: J. J. Norton, U, S, Geological Survey.
Applicant: . F, B, Hendricks.

Name of property: . Bumgardner.

Location of property: Cleveland County, North Carolina.
Field team's recommendation:

Stage 1: Trench 250 feet long, 12 feet wide,
and 10 feet deep.
Stage 2: 4 10-feet exploration pits.

Estimated Cost: $4,079.25.
Comments: None.

ACTION SUGGESTED:
Follow field team's recommendations.

Vi

J. J. Norton d o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L., CHAPMAN, SECRETARY

FTISNG

tlw

DEFENSE MINERALS EXPLORATION AIMINISTRATION

REPORT OF FIELD EXAMINATION = REGION VII

IMEA=21330, BUMGARDNER MINE, (mics)

Cleveland County, N.Ca
F. B. Hendricks, Applicant

By

Wine Ao Beck, Mining Engineer
U. S. Burecau of Mines

We R. Griffitts, Geologist

ET 6F TR LT
U. S. Geological Survey REPLAT.ET €F 1B Llieab

SRS
Bofeaee Dimere JIDMG0GUSH

REcEh Y

MAY - & 1952
April 15, 1952 Revievsqg Iy
. DMEA OPERATING COMMIT T
_S3g-ga

fdnte)






Report of Field Emmination on

IMEA-2}430, BUMGARDNER MINE, (mica )

Cleveland County, N.Ce
F, B. Hendricks, applicant

This mine, on the property owned in 1952 by Mrs. Ette Bumgardner,
is in a woods in which there are several,mica deposits. The mine was
worlced about 60 years ago and was reopemed in 1948 by Clarence Cook,
who worked it for a short time only. The workings consist of two
shafts, 30 feet spart. The northeastern shaft is about 30 feet deep,
and the southwestern shaft, downhill from the other, is about 25 feet
deepe The two are comnscted by a drift,

The pegmatite dike, which is enclosed by sillimenite schist,
strikes N 70° E and dips 80° S, The wall zone in the southern part of
the dike contains about 30% of quartsz, 68% of plagioclase feldspar, edd
about 2% of muscovite mica, The content of fgldspar end mica increases:
imward in the dike, Mica books spparently are concentrated near pods
of quartz that are as wide as one foot and as long as two feét. These
may have been most abundant in a shoat that plunges 55¢ to the southe
west, as the opening at the northeastern shaft is inclined that way.
The north wall of the dike is not exposed, The mica content of the
plzgioclase~quartz pegmatite in the northern part of the dike gppears
to be somewhat higher than that to the south, but the books e osed
were small.

Flat "A" mica books are moderately sbundant in the feldspathic
pegmatite and associated with quartz pods near the middle of the dike,
The flat shests that can be cbtained from the books are ruby with pale
streaks parallel to the reeves. There are no minerael stains, few clay
stains, and the sheets are flat., The largest sheets that can be me=
pared from books left on the dump are about 3 x L inche

There is no evidence that the deposit is mined outy and its
extent has not yet beendstermineds ‘

It is proposed to explore the pegmatite along its strike by means
of a bulldozer, dragline and clam shell for g distance of 250 feet, The
cut will be about 1<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>