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Docket copy 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 

AFTER COIvIMENCEIvIENT BUT BEFORE COMPLETION OF THE WORK 


	


It is agreed this ________________day of 	 , 193, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and	 VStt L. POta	 . 
*rthra 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-E 4O , Docket No. DMEA-2561_, dated ________ 


tobsr 15,1952	 , that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for'the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED STATES OF AMERICA 
h	 P	 EXECUTIVE OFI0 


By 49V'eJ	 RFG ION VII 


By	 '14'


1g262-1







UNITE!) TE,TS OF AFRICL 


IZPARTMENT OF THE INTERIOR 


ThFENSE KENERALS EXPLORATION AU1INISTRLTIOI 


ntraet er'jen No.]. 


rl4E&-Docket. No. 26l, 1de4h20, Everett Poston and R. W. baton

(Nica) 


Contract Docket IVk-2S6l, Ide.E2O, dated ]5th October 
192, betweo THE UWITE!) 3TtTES OF A!4ERIGA and 	 RJTF LI PCATON 
and IL W. POSTON, Partners., is hereby aaeixied as foUowa: 


1. Article 3 is amended to read The Operator, within 
6 months from the date of this contract shall oonoe work on a 
project of exp1oration for Mica....,' instead of 60 days as pro-
vided in the contract; 'And shall bring the project to completion 
with±n a period of 18 months from the date of this contract," 
instead oX 10 months as provided in the contract. 


This endfltent is made because difficulties enountcred n 
working in the mount ins during the winter months will great3 
delay and increase the cost of the work, It is advantageous to all 
parties concerned to delar starting until spring. 


This wienchent shall not he construed to 
increase the estimated total cost of the project, the 
aggregate total amount which the GoverDment may be 
obligated to pay, or the percentage of the cost which 
the Government may be obligated to pay, under the pro-
visions of Article 8 of the contract fozm. 


Dated: November 6, l92 


EVERMVt L. POSTON and. 
E. W. POSTON, Partners. 


4(	 i9	 •=' 
By/I (// / J 


Partner.


?n U P	 TtL.S OF .EP1C$ 


B7sk 
ñL4± 


Ro	 aurenoe 
Executive Officer, LMEL 
Region VII


/ 
/ 


/ 
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(June 1951)

(Revised Feb. 1952)


DócKETMEA	 ________________________________ 


COMMODITY Mtca 
UNITED STATES OF AMERICA Docket Co'p 


DEPARTMENT OF THE iNTERIOR	 IDN...E 420 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this------15th------------day of	 , 195	 between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -----------


___



- --


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State 


--------------------- , County of -------------------------------------------------, described as follows: _ 
-------- ee 	 eiiattidi*ret	 apart	 rot ------------------------------------


the Operator represents and undertakes: 


( b ) That the Operator is a lessee, in possession and entitled to ossessi pn, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, • buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof.	 . 


ARTICLE 3.. Exploration project.—The Operator, within --------60----------- days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land ; and shall bring the project to completion within a periOd of , ------------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached ëre o, w ich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 .	 .	 . 


ARTICLE 4. Perform,ance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and Stateregulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved ) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goverament may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of . the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Iwle'pendent oont'racts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultaints.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related iti allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and 'repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . : 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7.) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes.	 . 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


IOV 10 952 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 16-66328-2







(b) The Government's payments in 	 cases will be based on actual, necessary 	 (including contract uifit price!) 

incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage ofthe total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 
. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress repo'rts. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period • covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in miñerálized ground. 	 . 
.	 (b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 

Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exp1or.tion work. 	 .	 . 


( c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 '	 :	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments b.y the Gove'rnment.—(a) The Government will pay-----9 ----percent of the allowable 
costs incurred, asthey accrue, in an aggregate total amount not in excess of $$1IOO-_, which is . -----------per-
cent of ------------------ the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been. made, and a final settlement of the contract has. been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operato±. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, r metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


(1) One and one-half (11/a ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/ ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31, ) percent.) 
(b) As here used, "netsmelter returns," "net concentrator returns," and "othe net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 .	 ..	 ..	 .	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 . 


ARTICLE 10. Assignment, transfer, or loss of Operator's inte&st.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Tit'e to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute 'operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. -------------------------------------------------------------------------------------------------------------


Executed in sextup, the day and year first above written. 	 THE UNITED STATES OF AMERICA 


By 


By


I,	 certify that	 'tiV"	 .	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 
L SEAL U. S. GOVERNMENT PRINTINS OFFiCE 	 16-68328-i







POSTON PROSPECT

EXPLORATION PROJECT CONTRACT 


DOCKET $0. DNEk2561



MINEI I 


1st Tract: BEOINNIJIG on * chestnut on top of a 
ridge, J. L dwyn'a corner, and runs a South course with 
the top, of said ridge and with Ovyn's line 122 poles to a 
hickory, Ovyn's corner; thence N. 65 dog. E. 109 poles to 
a chestnut o$k; thence N. 8 deg. E. 150 poIse to. * locust 
on top of Big Rocky Pace; thence southwest with th. top 
of said waznt*in to the point of the BEGINNING, containing 
115 acres, re or less.. 


2nd Tract: Lying and being on the East side of 
the East WrFrgeon River, and BEGINNING at a hickory 
on th. point of a ridge J • N. Owyn corner, and runs thence 
with the Owyn],ine I dog. 30' E. *2 poles to a stake ona 
ridge; thence 3. 76 dog. E. 67 poles to a 8panish oak on 
top of None Ridge; and running thence according to a eur 
vey aide by U. li. Bargrove,. surveyor, July 3031, 1896,. 
and containing 155 acres, *re. or less. 


3rd Tract • BEGINNING on a hickory, T. L. Owyn 
corner, andrune With said Owyn line S. 2840g. E.' 1320 
feet to a stake toraerly a hickory; then N. 49 dog." 
3500 feet to a stake on top of aount*in; then with top 
of wountain as it asanders 17 c*11s: N. 2 dog. E. 130 feet; 
L8 dog. U. 3.65 foot; 1. 54g. V. 1*0 feet; N. i8 dog. 
U. 235 foot; N. 51 dog. 30' U. 230'feet;N. 13. dog. U. 
190 feet; 1. 28 dog. U. 193 feet; N. 3 dog. L 120 feet; 
N, 12 dog. W. 178 feet; 1. 18 dog. W. 178 feet; 1. 23 dog. 
30' V. 135 feet; 1. *0 dog. 30' V. 140 feet; N. 55 dog. V. 
185 feet; N. 82 dog. 30' U. 113 feet; N. 88 dog. U. 103 
test; S. 84 dog. U. 120 feet; N. 51 dog. U. 182 feet to a 
locust on Big Rocky Pace, Jo,. Games' corner; then with 
said Gaines line 3. 8 dog. U. 2*75 feet to a ohe*tnut oak, 
Games corner; then with Gaines Un. S. 6 deg. U. 1798 
feet to the BEGINNING, containing 114 acres, re or less.







P0S?GX PROSPECT 
•	 EXPLORATION PRO1T CT CONTRACT •	 DOCU? M. DNEA2561 


EXHIBIT "A 


Description of th _Wcrk 
•	 i._	 - 


•


	


	 The exploration is to b conducted in two stagee 
as follows:


iattn :j 2 sówn Ofl: the *etch P attached 
hey'eto an4Ii.	 irt 'Fiof and •ntitld "Postoñ Prospect - 
Location No. 2 - I1wood Co., N. C. - DNEA-256l,' excavate 
soross the pegattite to (teteratne its width and strike ap 
proziatt•l as. indicated. 


Strip th overburden from the pegastite for approx 
itelj. 100 t**t along iti strike. 


At Location Jo 6 shown on the p attached. hereto 
and asde a .psrbióf aflUintitled "Pci ton Prospect - Loca-
tion No. 6, Heywood Co., N. C. DA.2561," strip the over 
burden from the pgasttte for from 100 to 150 feet along the 
strike spproziastely as indicated. 


It in the opinion of the Oov,rrnt the results 
of Stage I are . favorable, Stage XI is to be. undertaken. 


Construct approxiattely 3Q00 t*øt of access road 
to LocatIons No. 2 and JIo., on an align*irtt approved b 
the Ooyerniflt.	 • 


It in the opinion of the 0ovennt, othr tome 
at access in Lieu of the above road construction will result 
in grater econoa, these .iy be specified b) the ovsrfl*unt 
and the funds designated for road construction applied thereto. 


At Location No • 2 approxiastely as indicated on 
the above n1oaó s tc7atp thereof, sink * mazimum of two 


• • shafts 5 , z 7' in cross-section, each 25 feet deep • >ritt 
from the bottom of the shafts not to exceed * total of 50 feet.
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(5) Rehabilitation aid rep ire 


None 


(6) New buildirgs, improveaents install tions. 


None	 .• 


(7) KiaCe11afleou$	 $ 70.00 


(8) Continencies 


None	 .	 ___ 


Stage ii 


Th. Government will contribute to the cost of the 
various items of work enumerated below on the basis of the 
agreed, estimated unit costs as the accrue for units of 


•	 work actually performed in lieu of actual costs. These 
agreed unit costa cover all costs whatsoever of the work. 


Construct 3000 feet of 
road $0.331/3* per foot	 $1,000 .000 
At Location No • 2 $stt 
sinking 50 featS $5.000 
per toot	 2,250.00 
DrIfting 50 feet € $30.000 
par foot	 1,500.00 
At Location No. 6 Trenching 
and preparing sample 800 
cubic feet S $1,250 paz' cubic 
toot	 1,000.00 
Shaft sinking kG t**t € 
$k5 .00* per toot	 1,800,00 
Drifting 50 tt at 
$30 .0(P per foot	 ________ 
¶1ot*l Stage	 .	 .	 9oo.oç 


Total Et	 Coat otPro,ect	 1O20O.00 


•	 Government Participation 0%	 , 180 .0*
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MF-203	 OWNER'S CONSENT TO. LIEN	
'' 


WHEREAS, the undersigned, as'owner, co-owner, lessor, or seller has an interest in certain 


property in the State of '' 	 _......._________ ., County of ______________ , dscribed' 


wa 


Th1JjJuii	 '	
• 00 •0	 0 


0*


	 LII 


# S:	 *'
	


* vasos **	 ___ 


which is the subject,pf a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


____________-_______________________ 
L	 4	 • 1*	 0	 . ..	


,,	 0 


hereinafter called ,t 	 "Operator"; an4 •.	 •. 0 	 '. 	 0 , ' • , 


• WHEREAS, undqr certain provisions of said contract which are set forth on the reverse 


sidehereof, the Government is entitled to a percentage royalty on production and to certain other 


rights'and .équities.w1ich çlo or may conflict with orbe,adverse' to the interest of the undersigned 


in said property;	 , 0	
. 	 0 


0	


NOW THEREFtRE the undersigned, in consideration of said contract and as an inducement 


to the Government to ent 'e•into same, undertakes..and .agrees as .foilows 	 ,	 .:	 •. ,	 0 


.1... The Government's .equity in and right' to dismantle,' sever, take possesion of, and 


remove anddispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or •aiy'amèndment thereof, .shallprevail .over and be'prior and. superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for. suOh purposeS..	 0	 '' ' 0 	 ' • 	
• 	 0 


2. To secure the payment to the Government of 'the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or aler the p.rovisions. 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of' 


the Government's contribution, not in excess of 4/$., 0 	 •,, 0	 • . 	 0 	


' •,	


0


, ' or 
0 0. 


years have.: elapsea from 'the date of the contract'.' " 	 III,	 0 	 .. 	


':0 


3. The uidersignedsha'li cominit'ño act not' assert any claim that may contravene or. coi-


flict with the lien, claim, or rights of the Government' under the provisions of ' said contrast. 


This areemént shah be binding upOn the heits, 'executors,. administrators, 'successors.; 0 nci. assigns: 


of the undersigned1 • 


0	 ' 0


	 , 	


, 


Dated 'this _______' dà of '	 '	 195	 . • •	 .	 .	 •	 " 


____________________ [Se all 


-,	 .	 '	 ,.	 •0 '


	
V	 ,'	 ,	 ..	 [seal] '	 0 


/ Either (a) insert the legal description of the land, or (b) strike , out the wordC "afo1lóws" 


and.insert, "in a. lease [or contract, deed, or other document] dated ' ' , 'and 


recorded in book ....L - page ________ official records of said county." If (b) is used, 


the,book and page of recordation cannot be: dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution. 0







.


	


	 . 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


o.a development from which production may be made has resulted from the exploration work, the 
Goernment, at . any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the eventkof ich 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification 1 shall 


be subject to a percentage royaltywhich the Operator or his successor • in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or,. other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total.amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, s follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net :a1Dounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title toddiitiofoortj All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and, upon the compltion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joiiit accOunt' of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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DMAF1 


DEFENSE MINERALS ADMINISTRATION 



Control Slip 


CONTROLLED DOCUMENT 


M* Docket No. 2561 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLRATION PROJECT 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routing JJ 


Copies to USBN, USGS, and Region VII. 
To:	 Cndc 600, Rm. )4637 Date	 6-2-52 


To:	 Date 


To: _______________ Date 


To: Date 'O-1 ____________ 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date 


To: Date


DO NOT DETACH



CONTROLLED DOCUMENT 


INT,-DU?. SEC. • WASH., D.C.	 98868 







DOCKET NO.. DMEIA -• 2561. 


Satiple o±' mica tested at $pre uine, GSA, 


7/18/52 fo'und to be ruby idca1
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


1orch3t	 DEFENSE MINERALS EXPLORATION ADMINISTRAT1O100 


WASHINGTON 25, D. C. 


OCT 19 1953 
.vesttL.?oet* 


C/oJaas.iowaijz. 
f. 0. Bc24 
Waneavi3.1., North Carolina


ss	 ck.t No, JNA'2561 _ 
Z. L,	 a, w. Poèt 
?eaten Prospect 
- Cot7, JCTth Carolina 


Dear W. Eoeten;	
Ceatrect ao, 1K420 


Th is vtth reterece ro the subject 	 rati* 
Contract between yon and y partner and . the Qov.renát, 


The final a*dit of the contract sxpenditures and the 
finsi z'.ports of the Cez*tors and of the field 'esz have been 
rec.iisd and accepted bj this 4i4 tnistraticn. ( the total 
aaot at 410,200.00 approved iadu the s4mtrsot, the ma of 
$3,335.00 was Ixpead.d, 90 percent of Leh, a' $3,001.50, reprel 
minted the Gov.r*t 'a share • Thre VSY no uaneed anterials, 
supplies a' cqnijasbt to be disposed of for the 3.tht at of 
the eratos* and the Ocv.rnt. The .zploratien yak was per-
fo'med in a satistsmtorjr aøsr. 


sau.. the results of the uploration were afUorable, 
it is not u' i*t.ntiat to nek a certification of discover? a 
des1opiss*t which wonld create * lien against the subject p.'cpert. 
We are, therefa., oloeing onr books and records with rsspeot to 
this çrojoot lax attention is ailed, bo*ver, to Article? (d) 
of the Contract which requires the eiata to 0kssp and preserve 
said records sad acoits for at least 3 years after tb. eapl.ttos 
of the project or the tarai*stiaa of this contrast'. 


Tour interest in the xpioration Pregrui of the ZZansà 
)6areL11 zp1as.tiom AisJnistrati'a and y villisgassa to partie 
• ipat. therein are appreciated.


Siae.re3 yours, 


Frank E. Johnson( 


ACTING Adniatpstcr 
WCLnder8cn xgad iO/i3/3	 .	 S 


Co tot Ada,.' • R. file;' 
Docket Pile, 
field Than, Region VU 
Mr. Dietrich 3526 Mr. Larrabee, 0-232 GSA Bldg.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMI N ISTRATION 


WASHINGTON 25, 0. C. 	 600 


October 12, 1953 


Memorandum 


To:	 Administrator 


From	 Nonmetallic Minerals Division 


Subject: Closing Review of Docket No. DMFA256l Mica 
Contract No. IdinE420 
Date of contract: October 15, 1952 
Property: Poston Prospects 
Located about 10.5 miles southeast of 
Canton and 13 miles east of Vaynesville, 
Haywood County, North Carolina. 
Operators: E. L. and R. V. Poston 
C/o James H. Howell 
P. 0. Box 24 
Wayneaville, North carolina 
Contract amount approved: 	 l0,200.00 
Total accepted cost	 3,335.00 
Government 's share @ 90% 3,001.50 
Project work: Started February 16 ? 1953 
Contract terminated by mutual 
consent s May 19 ? 1953 
Final Field Report received September 21, 1953 


Closing letter: Copy of closing letter is attached, There is no 
certification of discovery or development. 


Docket Summary: 
777	 Received application 	 l03 
6/2/52	 Acboirledged receipt of application. 
6/10/52 Received memo from P. L. Weis, USGS, recommending field 


team referral. 
6/17/52 Received memo from E. F. Dietrich, USBN, recommending 


field team examination. 
6/24/52 Application referred to Region VII for field examination. 
7/14/52 Received report of examination. Author K. H. Teague0 


An exploration contract costing 3,80O was recommended, 
7/21/52 Received memo from P. L. Weis, USGS, suggested follow 


field team's recommendation. 
7/2/52 Received memo from V. F. Dietrich, USBMO Concurred 


in field team's recommendation. 
10/15/52 Transmitted original and five copies of a contract to 


Region VII for approval and signature by Operator.







11/10/52 Received s•igned copies of contract, dated October 15, 1952 
11/28/52 Received Amendment No. 1, providing 6 months instead of 


60 days from date of contract for commencement of work 
and allowing 18 months instead of 10 months from date of 
contract for completion of work. 


6/22/53 Received Termination Agreement dated May 19, 1953. 
7/14/53 Received Final Audit Review. 
9/28/53 Received Final Field Team Report0 


Resume of Work: 
Two pegmatite bodies were explored at locations designated 


as Location No. 6 and Location No. 2. 


At Location No. 6 the peginatite was stripped of overburden 
and trenched by drilling and shooting, opening a cut 65 feet long, 
4 feet wide and 3 feet deep, and exposing peginatite 1 to 4 feet 
thick. Some strategic mica was found, majority of which was badly 
bent.


At Location No. 2, three bulldozer trenches were cut and 
a pegmatite exposed, access road built, and 20 feet of adit driven. 
The adit was started on a pegniatite 8 feet thick and at 10 feet from 
the portal the pegxnatite pinched abruptly and no additional pegmatite 
was found.


There appeared to be no basis for further exploration and 
the operator was notified that work should be suspended. 


Unit Costs: 
The following is a tabulation of expenditures on the project, 


Unit Costs and total: 


Stripping:
1 Bulldozer rental 48 hours @ lO.00/hr, 480.00 
1 Foreman 10 shifts © l2.00/shift 	 12000 
Muckers 20 shifts © 8.00/shift 	 160.00	 0 


Total stripping	 760.00 
Road construction 3,000 feet © 0.33 1/3/ft.	 1,000.00 
Trenching 780 feet © 1.25/ft. 	 0 	 975.00 
Drifting 20 feet © Ø0.00/ft. 	


0 	 600.00 
Total cost of project	 3,335,00 


ject Cost: (Per summary audit review 7/14/53.) 
The review disclosed the following facts in regard to the 


amount to be paid the contractor:







Total cost as billed by contractor 
Exceptions


13y DME. Finance Officer 
Herewith 


Total accepted cost 
Government participation @ 90 


Comments and Recoxmnendationsz


3,335.00 


u


3,335.00 
001.50 


ly 333500 of the contract amount approved l0200 
ias expended on this project. After trenching had been completed at 
Location No. 6 it was recommended by the field team that no further 
exploring be done there since the small amount of mica that was 
recovered was of inferior grade. At Location No. 2 the peginatite 
pinched out abruptly0 


There was sufficient exploration work done to reveal no 
worthwhile deposits of mica existed in either of the two pegmatite 
bodies. Additional work is not warranted and production is not 
feasible. The Nonmetallic Minerals Division is in agreement with 
the e.miners that no certification of discovery should be issued. 


The field team reports that the operation was conducted 
in a satisfactory and efficient manner. 


W. C. Anderson 
Nonmetallic Minerals Division 
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UNITED STATES	 ________ 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


toberl2, 1933 


Me*orendt 


To:	 £dtnJstz'ator	 -. ---------------------


Fran:	 Ioneta11je Mliierals Division 


Subjects Closing Review of Docket No. D)A1-2561 )tio. 
Contract No. Xda.1420 
Dat. of contrast: (tobsr 15., 1952 
Prcp.rt: Poetan Prospects 
Located abont 1O5 asilsi southeast of 
Canton and 1. alice sa$t of Wsyaeaviil., 
Rayvood Coonty, Worth Carolina. 


.rators; Z. L. and R. V. Poston 
C/s J*se I. HowsU 
P. 0. 8ox 
Waynuvifl., Worth Carolina 
Contract anct approved:	 $10,200.00 
Total. aceept.d cost	 3,335.00 
Governasnt's share * 90% 3,001.50 
Project work: Started February 16, 1953 
Canxa.t t$*,te4 by nutwal 
consent: *7 ].9 1953 
Fiasi Field Report r.c.ivsd S.ptenber 21, 1953 


C1oeiu letters Copy of closing letter is attached. There is no 
sertifisattos of discovery or deve1oms.it. 


6/2/52 Received application M?.103. 
6/2/52 Mkuowl.dg.d receipt of application. 
6/10/52 ReceiVed sto fran P. L. öis, USGS, reosuding field 


teen referral. 
6/17/52 Received no fran V. F. Dietrieb, USBK, recendiag 


field teen .xsainaticn. 
6/24/52 Application referred to Region YZI for field s1nticn. 
7/14/52 ReceIved report of .x& instion. Author	 . H. Teagu.. 


An exploration contract costing $3,800 was r.ci.nd.d. 
7/21/52 Received ao fran P. L. Weis, USGS, auggect follow 


field teuis r.ccendatjon. 
7/28/52 Recàiv.d asno fran W. 7. Districh, USB)(. Concurred 


is field teen's rscendat1on. 
10/15/52 Trasaiitt.d original and five copies of a contract to 


Region TI! for approval and signature by C.rator.


c'	
,iç?







a
•1. 


13/1O/52 R..eivsd eie& sopiss of ceatract, dated Ctober 15, 192 
ii/as/5a eeir.d Aaen*t Jo. 1,	 vidiag 6 *o*ths instead .f 


60 dss trc dat. of ocatreet for eence*eat of work 
aflovin 1 *cata instead of 10 nonthe frca date of 


coctreet for oop1.tion of wrnrk. 
6/22/53 Rseei	 er4nation Lgrst ted Miy 19, 1953.

7/14/53 Received Y1 Andit viev. 
9/2/53 R.eety. Y1l ?1.Ild Teen Report. 


oapofVc!z 
Two p.gi*tit. bodies usre explored at locaticas d.sigt.d 


*1 ieatica No. 6 aM Location No. 2. 


At Locatica No. 6 tbe. p.gaatit. was stripped of overrden 
and trenched by drilling and shooting, opening a cut 65 t..t long, 
4 feat wide and 3 feet deep, &M exposing peginatite I to 4 f'..t 
thick. &*. strstegi zica was fod, najority of which was badly 
b.it.


it Location No. 2, three t*tUAo*er trenches wre cut and 
a p.gtite exposed, aeceel road bttilt, and 20 feet of adit driien. 
The edit was started on a pegtit. feet thick and at 10 feat fra 
the oa1 tb. petit.. pinched abruptly and no additional peg.sttt. 
was fotmd.


There appeared. to be no basis for further a plaratica and 
the operator was notified that work shoiId be suspended. 


% Cost
The following is a t ulation of expenditures on the projeet, 


tbit Costs a*i total; 


Strippi*gz
I Bulldozer rental 48 hours I 410.O0/)ar. 48O.00 
1 7oreaan 10 shifts $12.00/shift 	 120.00 
1ckere 20 shifts * $8.04/shift	 _____	 t 


'ota1 strung	 I %O.G0 
*d construction 3,000 fe•tS $0.33 i5/tt.	 1,000.00 


___ - 780 t.t* $1.25/ft.	 975.00 
Drifting - 20 test 0 $30.00/ft.	 600!00



Total cost of prosct 


ieet Qst* (Per ..ri audit revi.w 7/14/53.) 
The rsiiw disclosed the. following facts in regard to the 


azount to be paid the coatr.àtors 
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Total eoet a. blUed b c*traotor 	 $3,335.00 


- flaaac. ft..i	 $ i.Gs 


Total *0.pted coat 	 $3,335.00 
p.irt1ij*tic * 90%	 $3,OGL5O 


ti t 


17 $3,335.00 of the eaatra.t mi'mt approved, .0,2O0 
i*t thin project. £,1t.r t?saebizg bed bs.n eoüetsd at 


Lo..44t 1o., it 'ma	 b the field te.* that a. fnther 
be do*. *.r., elaee the	 1 .t of nias that 'ma 


of	 grad.. It 1ooatts Ito. 2 the ptit. 

ot abtlj, 


Thor.	 smtfto1.*t .xplosttz voit doa* to reveal no 
v	 dpecita at nie. exiat.d to .*ther of the two psgttt. 

bedl*.. M6ttia. ver* ii not imrr.ated aM prodttco is nib 
t.asi • The IoobsUts I6a.zLa Dtvtsiea to in sgrust with 
the	 that no srtlftuties of discovery shiA be tsand. 


The field teen r.port thit the oç.rattoa 'ma .thiet.d 
in	 OtfiCiSflt aoen*. 


W. C. IMers* 
Ito.tsllic *nerals DivieicL 


WCAnder on :gad 


Copy tQ Adiur R. File ' 
Dook.t File \,-
Mr. Hoik
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


September 29, 19S3 


Memorandum 


REVIEW OF	 LI) TEAM REPORT ON APPLICATION I}lEk.2561 (Mica) 


To: L. G. ouk, Defense Minerals Fploration Administration 
From: D.	 Larrabee, U. S. Geological Survey 
Applicant: K. L. and R. 117. Poston, do James H. Howell 
Name of pro erty: Poston Prospects 
Location of property: Rocky Face Mountain, Haywood County, N. C. 
Date of fie d team report: Stember 15, 1953. 
Authorship f field team report: K. H. Teague and L. E. Shirley. 
Field team' recommendation: Termination of contract with no certifi'-


cation of discovery. 


ACTI:ON JGG TED: Follow field team's recommendation. 


D! e







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


na*iLUe 2, tsnA.


Satumber LI1 


Rvi:zi b 
Tos	 cairxen, .ep.rath Cosaittis	 DEA oc C.c:.:iTT 


Frcmz	 T	 ?IaU Toam, Rogtoa 7	 _____	 _________ 
(dat) 


.. bjscts	 inel Mports. 


Iransaitted borwiti are the Cield exaninare na1 reports 
on tbe toUcsthg projectss 


DHA.246, Z.t328, J. l'i. Mtxe7 Mine (mica) 


tKlA..282h, 15U, uawi** Mine (mica) 


A.2832, Z'5O3, asar Pan lUne (mica) 


DMA25, Zd*	 Poston Prospects (*1ms)' 


D!*Ai'237!, Zdue .i31D, anxurnos Mine (mica) 


DMi252, Xde'4I83O, Joe ttcvenson Mizs, (mica) 


Attscsd to e. ijpropr1ate reports are also the porstor's 
finel reports on the toU*iius 


1Ai.2832, Ide-i$3, aear Pen 
i*lEAii.252i, Xdm.15U, thsikii* Mine 


34Ek.2ksl6, 	 J. I. Autre 


TZ* operators final report on Poston Prospects1 
ae prvio%a11y oen torvarded. 


Final. reports have not been received from the operator on U* 
tol3rnings


vsnnos1 OhA..27, ZdmE)Zi9, and J. W. Stevenson Mine, 
DMM.s22Zê, XdM3O. As soon as these rap*te rs received U*y wi3.l 
be foxw*trded. 


•	 ?icid Team is n sgrseaont that none Q ãie prject herein 
described warrant certification. 


1*1 'Wiu. A. .ok	 /./ Robert t. Lasnoe 
U. S. BUZ!eau of Mines	 rz.cut4ve trLc,r, DIL A 


Field 'esm, E4om7
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flN&Z. REPORT

ci 


POSTON PILOSPLCTS ( Lc*) 


ZI&46], Z4 12O 
(erators* L L. and 1. W. Pos*, c/c Ja*sL°liowo11 


P.O. Box 2, waefl•1 North Caroli. 


The boston Prospects re along the south and southwest aide of Rocky 
Fec.. Mountaifl at the beacat.z* of Long ranth about lQ.. .*L1.a southi'. 
east of Canton and 13 iiiles east of Wayneavilie, Reyvood County, I. C. 


Tire pegt*tite bodies were explored, neither of which revealed & 
worthwhilf deposit of ica. Jo additional wcrk is warranted, and production' 


• ie not feasiblø.	 .: 


This project began on	 16, 193 and was .' teriitlnated by *utua1 on 
sent on flay 19, l93. 


A location #6 the pegmatite was stripped .ot.•overburn for *pproii. 
satel7 6,. feet a1c the strike. Later trenching' by . drilling and shooting 
opened a cut 6 teat long, ii. fist wide and 3 feet deep eçósing .a pegtite 
] fet thick. An etiva ted 200 p*unds of musôovit misc was reoored 
flron trenchirig. Although soiØ strategic mica wea.. tound the sajority of it 


• was badi bent. After trenching was co1eted it wee recommended that no 
turthe' wocrk be attiited at this location.. The pegnatite material removed 
óonaiated of some asive quarts arid feldspar and mica. Atite eryetalE 
with perfaet] developed c178tal f*ees vex's observ.d in some of the sUgmZ 
quarts. The pegsatite bo4 was aiclosed by mica schiet. 


•	 At location. Jo. 2, three bülldoser trenohél were cut and a pegtits 
• siposed, accesi road built, and 20 feet of edit driven. The aditae 


started on a pegnatite about 8 feet thick. Thia pegtite: pinches abruptly 
10 tOt from the portal and no additional pegmatite was found. There appeared 


• to be no basis for doing further worI and the operator was notified t h.t l4ork

should be suspended. 	 . . •	 . ..	 •'.	 •	 • •• 


At neither location, No. 2 nor	 6 was comasrcial sheet mica die.. 
•	 covered;' therefore, no certification of discovery hould be issued. 


Expendituress 
•	 •	 (a) Total approved	 • • •	 $10,200.00 • •	 '	 .	 (b)Total ooetof project 	 • • •	 . 3,3.O0 


(0) Government's mh1ir cit eot	 3,O0l.O 


•	 •	 '	 •	 •	 '	 c::
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D. C. 


ROOM 13, POST OF1ICE BLDO 


KNOXVILLE 2, TENN
June 19 19S3 


1iemorandwit 


To:	 Chairman Operating Coitteo 1) M E A Washington 


ocutive Officers DLEâ Region 7 


Subject: Final Report, of Operator on DNEA2S6l I&Ei2O (ica) 
Poston & Poton 


fransnitted hererith are I. copies of the Operatore 


final report on the subject projecte


zt4 
Robert A Lau 


c / \ 1' 


1 V}/







June 13,1953 


'inal Report	 Q 
E.L.Poston	 Re.DMEA - 2561 
R.W.Poston	 Contract IDM-420 


Mica 


Vie began work in February, by use of hand. too's we 


stripped the overburden from vein at location #6. At lo-


cation #2 we made two crosscuts with dozer. 


During March we stripped over 800 cu.yd.s. of over-


burden from vein at location #2 and. got ready tostart dr-


if t. At location #6 we finished stripping overburden mak-
ing a total of 1200 Cu. ft. removed. Vie also blasted a 


trench of 630 cu. ft. along run of vein. Vie removed plenty 


of Mica, mostly v:arped and stained. 


In April, we finished prospect trench of 780 cu. ft. 


April 9, the Government decided against anymore work at 


Location #6. 


We moved. to location #2, built our road, and. began 


drifting in the vein that had. us all fooled. 


In May, we drifted 10 more ft. After which we deci-


ded in favor of termination May 19.
Yours truly, 
Everette .Poston 


LJi2c







:	 fl • - :'
":	 uc c' 


T	 c';i	 i:t (J'	 j 


(O	 C1& i) 


7 3a)	 ? 


c:t	 X) c3 


c	 o	 it, •	 , 


t	 t OO o: ws( tnti


L ;W 	 vw M


c!	 4 


tr


tT	 D 


-)	 Ø	 !*	 T\ D & 


:	 t: ,i	 rvn	 :	


LU 


oC


: 







I 


.
	


. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLD1I. 

KNOXVILLE 2, TENN.


June L92 19S3 


Memorenthn 


To:	 Chaixnan Operating Committees DNEA Washington 


From;	 cecutive Officer BNkA Region 7 


Subject:	 Toination of cp1oration Project D26; I(El.!2O. 
Poston & Poston (mica) North Caro1ir 


Tranemitted herewith are three signed copies of tho 


above subject termination agreenent. Tho custoii r distributicn 


of the other copies have been made,


A. 
Robert A. Laurence







FILE COPY 
SURNAME: 


:::: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


JUN 


r' 
Subject: Dø*'3t N.	 kNt-a


 a i. nd ft. ', POS 
?osto ?r'spct 
13wood Cowtr, North C*roline 
C4*tr*ct 7ro. Idi*'E42O 


&. Robert A. Laurene, 
euUve cttx'ie.r, OI4SA 


Field 1ii, R.gi* Ui 
RoaN 13, o.t Office aI4g. 
noxvi11e 2, Tennessee 


Dear Mr. l4lsrsnce:


$eferenc i *ade to yow seaerandutn of y 26, 1953,. 
atdresøed to the •Crstiig C*itte, Cb the proposed terin*tic 
1 ieatual oonaent,	 A-256i, Ida. Z42O (aXes), Voatcn ProBpect, 


You '411 find encløsed t3even coptes of NTermlaettss of 
1p1*.tiea Project Contract b Ap'ent After Cso.aent but 
Before C*4ettoe of the ivort* for .zcutica. 


The Washingtc*z Uftes eoeurs t&iat this project sbi34 
be ter*iast.d.


:incerel mrr, 


George C1 Se1frdge 
Cbsirn, pratin Coaaittàs 


J. !. Hedges 


Inber,	 1diV 


-	 --.	 -.	 - 
)keb.r, Osological -Survej ,W2/ 


Beclosw'.a? 
LGRouk:gad 6/4/53 
Copy to: Adar. R. Fil' 


Docket 1'ile 
(erating Coimn.tttee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-.232 GSA Bldg. 
Mr. Honk
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN 1STRATIQN 


opnc 
Room 13, Poet Office Building



Knoxville 2, Tennessee


Nay 26, 1953 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Fjeld Team, DMEA, Region VII 


Subjectt Propoéed termination by Mutual Consent 
DNEA .-2561, Idin—E12O (mica), Poston Prospect 


Work as proposed under this contract was to consist cf 
exploring two separate locations. 


At location No. 6 trenching, 65t x Ij' x	 resulted in 
the recovery of about 200 pounds of book mica, very little of 
which could produce strategic mica. The field examiners on 
April 9, 1953 recommended that no further work be conducted at 
this ictation.	 . 


At 1ocation No. .2 two bulldozer trenches were cut and a 
pegmatite exposed, access road built, and	 feet of adit driven. 
The adit was started on a pegmatite about 8 feet thick. This 
pegmatite pinches abrupUy 10 feet from the. portal and no additional 
pegmatite shows. On May 19, 1953 the project was visited. There 
appeared to be no basis for doing further work and the operator 
was notified that work on the project should be suspended for the 
present. The Field Team recommends that this project be terminated 
by mutual consent because there is very little possibility of 
discovery.


/s/ Robert A. Laurence 
Executive Officer 
DMEA, Region VII 


/s/ Win. A. Beck for V. J. Lynch 
U. S. Bureau of Mines
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building

Knoxville 2, Tenneaaee


May26, 1953 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Field Team, DME, Region VII 


Subject: Proposed termination by Mutual Consent 
DMEA-256l, Idm-.E420 (mica), Poøto Prospect 


Work as proposed under.this contract was to consiat of 
exploring two separate, locations. 


At location No. 6 trenching, 6' x 4 x 3', resulted in 
the recovery of about 200 pounds of book mica, very little of 
which could produce strategic mica. The field examiners on 
April 9, 1953' recommended that no further work be conducted at 
this location. 


At location No. 2 two bulldozer trenches were cut and a 
pegmatite exposed, access road built, and 20 feet of adit driven. 
The adit was started on a pegmatite about 8 feet thick. This 
pegmatite pinches abruptly 10 feet from the portal and no additional 
peginatite øhowø. On May 19, 1953 the project was visited. There 
appeared to be no basis for doing further work and the operator 
was notified that work on the project should be suspended for the 
present. The Field Team recommends that this project be terminated 
by mutual consent because there is very little possibility of 
discovery.


Robert A. Laurence 
Executive Officer 
DMEA, Region VII 


Win. A. Beck for V. J. Lynch 
U. S. Bureau of Minea







INTJRThI REPORT 


1)IEA-2561 Idm-E420 (mica) POSTON PROSPECT 


OPERATOR: E. L. and R. L Poston, c/o James H. Howell, Jr., 
P. 0. Box 24, Wayneeville, North Carolina. 


LOCATION: Along the south and southwest side of Rocky Face Mountain, 
at the headwaters of Long Branch, about 10.5 miles south-
east of Canton and 13 miles east of Waynesville, Haywood 
County, North Carolina. 


Most of the recent activity on this project has been confined 


to building a road for access to Location 2. Approximately 3500 linear 


feet of road has been constructed; 3000 ft. was allowable under contract. 


Necessary water breaks were made, crude culverts installed where needed 


and switchbacks were made where the topography demanded them. 


Same work has been accomplished at Location 2. Jn adit has 


been started, but not enough progress to report has been made. 


D. N. Larrabee, Camniuodity Specialist, U. S. Geological Survey, 


accompanied field examiners on this visit to the mine. 


L. E. Shirley, M1n g gineer 
U. S. Bureau of Mines ,g T---
K. H. Teague, Gelogist 
U. S. Geological Survey 


.


April 23, 1953
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INTbRIM RE1-ORT 


LWA.'2561 In4420 (mica) POSTON PROSPECT 


OPERATORS: E. L. and R. W. Poston, 0/0 Jemes H. Howell, Jr., 
P. 0. Box 24, WanesviUe, North Carolina. 


LOCATION: Along the south and southwest side of Rocky Face Mount&in, 
at the headwaters of Long Branch, about 10.5 miles south-
east of Canton and 13 miles east of Waynesville, Haywood 
County, North Carolina. 


No changes have been made at location # 2 since last Interim 


Report, so a visit was not made to this prospect. The operators expect 


to begin road construction to this location in the near future. 


At Location 6 treziching of the exposed outcrop has been corn-


pleted. The pegmatite was stripped of overburden for approximately 65 


feet along the strike, later trenohing by drilling and shooting opened 


a cut 65 feet long, 4 feet wide and 3 feet deep. n estimated 200 lbs. 


of muscovite mica was recovered from trenohing. Although some strategic 


mica was found, the majority of it was badly bent. After trenohung was 


completed it was recommended that no further work be attempted at this 


location. The pegmatite material removed consisted of some massive quartz 


and feldspar sd mica. Apatite crystals with perfectly developed crystal 


faces were observed in some of the sugary quartz. The pegmatite body was 


enclosed by mica schist.


L. E. Shirley, Mining guneer 
U. S. Bureau of Miii 


< 


K. H. Teague, Geologist 
U. S. Geological Survey 


April 9, 1953
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INTERIM REPORT 


ttLEA-2561 Idm-E420 (mica) POSTON ffOSPMCTS AP 1 13 


OPERATORSz E. L. and R. W. Poston, 0/0 James if. Howell, Jr., 
P. 0. Box 24, Waynesville, North Carolina. 


LOCTIONz Along the south and southwest side of Roc1 Face 
Mountain, atthe headwaters of Long Branch, about 
10.5 miles1 Aat of Canton and 13 miles east of 
Waynesville, North Carolina. 


Locations #2 and 46 were both examined at time of this visit. 


At Location #2 bulldozing has been completed. Approximately 30 hours 


of machine work was necessitated in making this last out. Results of 


this work exposed a pegmatite dike, striking N 8° W and dipping steeply 


IE, about 7 feet in wi dth. Strike length was indeterminable • This dike 


was composed principally of feldspar with minor amounts of quartz and 


scattered muscovite mica 3" x 2" in size or smaller.	 The mica is ruby
/ 


and extremely hard, but contains some biotite spots or specks. An 


access road to this location will have to be constructed before any


additional exploration, can begin. The operators expressed the opinion 


that the 3000 ft. of road, as set up in the contract, will be satis-


factory.


At Loeation 4$ additional work, to the S and along the strike 


of the vein, by stripping with hand tools, has exposed more of this 


pegmatite. Sizeable blocks of mica can. be observed at most points along 


the strike and mica removed indicates that additional work in the fora 


of trenching is necessary. A trench will be made along the strike for 







. 


a distance of 60 ft, a width of frcn 3 - 5 feet and about 3 feet deep. 


Mica obtained will be sulriitted to Mr. L S. Flynt at the pruoe Pine, 


North Carolina Mica Depot and if results of this testing is favorable, 


additional work under Stage II may be started. Machinery necessary 


for drilling and shooting has been acquired and work Will begin this 


week.


'	 6.	
'neer L. B. Shirley, MininEnAt 


U. S. Bureau of Mines 


March 17, 1953
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INTERIM REPORT
	


L1:: 


DiVEA'-2561 Idin-E420 (mica) POSTON PROSPECTS 


OPERATORS: B. L. and R. W. Poston, c/o James H. Howell, Jr., 
P. 0. Box 24, Waynesville, North Carolina. 


LOCATION: Along the south and southwest side of Rocky Face Mountain, 
at the headwaters of Long Branch, about 10.5 miles south-
east of Canton and 13 miles east of Way-nesville, Haywood 
County, North Carolina. 


This projot began work on February 16, 1953. On"Location #2", 


Stage I of the contract is progressing. Two bulldozer cuts have been made 


which roughly correspond to proposed cuts as shown on Sketch Map, which 


accompanied Field Examination Report. Neither cut exposed workable peginatite 


material. The operator was advised to continue exploration by making a 


similar extreme upper cut in the area where large mica was found previously. 


After this work is completed, Field Examiners will make another visit to 


determine if additional work in the form of Stage 2 is needed.. 


Some exploration had also been accomplished at "Location #6". 


This work consisted of cleaning off by use of hand tools overburden and 


debris along the strike of the peginatite. No open cut work had been done 


and the operator was advised to continue this work until pegmatite extent 


had been fully determined. Many scattered books of mica were observed in 


the pegrnatite. Material consisted of massive quartz, feldspar and muscovite 


and biotite mica. Upon completion of this additional work this location will 


also be revisited by the Field Examiners to see if additional exploration is 


warranted.


L. B. Shirley, Mining Eritneer 
U. S. Bureau of Mines T-_. 
K. H. Teague, Geologist 


February 24., 1953	 U. S. Geological Survey
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lQrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, P. C. 600 


December 2, 1952 


Memorandum 


To:	 Administrator 


Prom:	 Nonmetallic Minerals Division 


Subject: Amend.ment No. I 
Docket DMEA-2561 - Mica 
Contract 1dm E-k20 
Everett Poston and R. W. Poston 
c/o James H1 Howell, Jr. 
P. 0. Box 2k 
Waynesville, North Carolina 


Purpose: Amendment No. I provides additional time for beginning 
the work to allow the Operator to start the project in 
the spring of 1953. 


Recommendation: Approval 


Discussion: The work is to be done in rough terrain at an 
elevation of more than k,000 feet. Winter conditions can be 
expected to result in increased costs. This is especially 
true in this case as Stage I provides for surface work. 


The funds provided under the contract do not provide 
for high. cost winter work.


Stanley A. Peitler 
Nonmetallic Minerals Division 


RECEIVED 


DEC 5 .- 1952 


GENIEAL CiL 
DEFENSE MINERALS 
ADMINISTEATION







FILE COPY 
SURNAME: 


DCIbS? 2, )952 


!'aaorandwa 


?OI	 AdmiBtrator 


Nonm*tnllte l4inerals Ditsjo*	 S 


Subjast; Aasndnt No. I 
000 tDiU'2561.*cs 
Contrast idi "42O 
*vsr.tt Poston and L W. Poaton 
c/o Jsi*a B. Rowell, Jr


S. 


WalnsIvtlls, Xortb Carolina 


Purpose; Aad1Nnt No. I provides additional tt*e for bjinnizj 
the vrk to allow the operator to start the proj.d in 
the ertnj of 19. 


•	 Reeo*rnndat ion: Approval 


•	 Discussion: The wrk I.e to be dons in rough terrain nt n 
•	 •Ievattin of iors ths* Li000 fast.. Winter condtttonscanb. 


•


	


	 eipect4 to result in tncr.aset abet.. This is •spotal3r 
tru. in this ease as $tae I provtdas for' surface work. 


The fs protdad *utdsr the contract do nit provide 
for hth cost winter work. 	 S 


8taalsy A. littler 
Nanustallic Ntnera3.a Division 


SAFeitler fle 12/2/52 


•	 Copy to: Athnr. R. File 
Docket File 
Mr. Hoiik::	 S


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D.C. 600







•	 I 
UNiTED STATES



DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS ADMINISTRATION 



WSINGTO2Di. 


Room l3 Post Office U]

Knoa'i11e Ten


iovember 26 k, 19S2 


Lomorandi 


To	 Operating Coitthc D M A	 ington 


Fro	 Executive Officer, IJ iI :i A Region 7 


ubject	 rsndmcnt No, JL®	 2S6L, I ib2O8 Poton Poston (mica) 


Attached are three copies of the above sifoj cot aicndmente 


One copy was retained in this office, one by the Operator, and 


one sent to the Finance Officer in Norris, according to the usual 


procedures o distribution, 


F?	
Robrt A, Laurence 


DEC 


DRFATS Lv







%oF	 flLE COPY 


UNITED STATES 
; DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, P. C. 630 


5 1952 / 


Robert A. Leurcoce	 bjeetv Doitet , DKA- I - 
*cati* Cieer, Dt€A	 ,	 • , 


Field Tesa, a.gi TI!	 Poet ñ'opect 
oc 13, Pet tittice	 i'ting	 14aoed Cqtmt,	 th--C&x'oW* 
noxviUe 2, Tennessee 


£#si' '. L*ursticez 


lees tiid herewith the urigmnnl a*i five copies of 
* cmtvact .oieing the subJ.ot .xplaratian project vi4cb have 
been 3id th.t office for the Qavvrt with register 
awmber*nd.tt.ettvedatmasska,n, 


it the o*tract se*ts 4th y epproe1, pr'eest it 
to the operator tax' his .pprobLL and stp*at'e. If u provisin 
ers watisfactor to the pesator, return all copies to this 
OfZLOS slang with uggetad ebenges for esidLeratici. 


After signing of the oc*triict, cue opi iu to bs givt 
to the operator, on. eoç retained tar yaar til., c• oopy t 
the itagLal ?ia*noe Qtttcer,	 the renainiig eo;iss, including.

the ai'iintl, ai to be rszrnid to this ottic. s soon as 
poceible.	 9 


icesltycnirc, 	 t' 
iNx . OHNLI 


• (t) 


*iraInj *riti*g Gcdtt.. 
SAPeitlertgtd lO/]3/2

Copy to: Adn. E. File 



)	 cerating Coiaittee (2) -	 -	 -	 Dooket File °	 Mr. Di.trich, 326 
Mx. Nortoui, G.232 GSA Bldg. Q	 4IO)	 Mr • Houk 


$m*bsr, (Isological *vsy 


c].omw. 6
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


October 33, 1952 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Resume Docket No. DNE-2561 Mica 
E. L. and IL L Poston 
do James H. Howell, Jr. 
P.O. Box24 
Waynesvil1e, North Carolina 


Conclusions: 


Prospecting with hand tools has uncovered six or mare 
pegmatite dikes containing ruby mica on Rocky Face Mountain in 
Hayrood County, North Carolina. Ruby mica has been produced 
from other pegmatites on this mountain. 


The Field Team considers two of these peginatites 
sufficiently exposed and promising enough to warrant exploration. 


Samples from these two dikes have been apalified as 
ruby, but the mica from one deposit is bent. 	 cp1oration should 
determine, in this case, whether the bending Involves the mica 
laterally or at depth. The sampling proposed for this dike should 
determine whether pattern sheets can be trimmed from the bent mica. 


Recommendation: 


Your approval of the attached contract providing for a 
total expenditure of $10,200.00 is recommended. 


The program has been set up In two stages for each of 
two pegmatite dikes providing, roughly, $4,OO.O0 for one and 
$5,400 for the other. It has been made flexible so these newly 
uncovered deposits may be effectively explored at minimum cost. 


6/2/52	 Application received. 
6,'tp'52 ) U.S.G.S. and. U.S.B.M. recommended field referral. 
6/17/52) 
6/24/52 Field Referral to Region VII. 
7/3.4/52 Field Report received. 
9/11/52 Subordinations, etc. received. 
9/29/52 Draft of contract submitted to Legal Division. 


Stanley A. Feitler 
Nonmetallic Minerals Division
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C• 


Ootob.r 3, 1952 
Nesor*ndua 


To:	 tainistratcr 


tsL1ià $ta.z'ala Diisic 


ibJ.ot: Ruuas Docket No. Dl-26 - Idos 


0/GJiasdll. Nov.11, Jr. 
P.O.1ox24 
Wejsesvillo, North Carolina 


Cesc2*sionsz


FILE COPY 
SURNAME: 


Prospecting with hand tools has u*cov.r.d six or aer 
pegtito dikes ocitsining ruby ales on Rocky 7ac• Nsuntdn in 


wood County, North (irolths. Ruby ale. 1*s ben prodused 
fren other pegastit.. en this *ountatn. 


Thi Field Teen consider. two of those ptit.. 
suffieicntLy exposed and praising .nogh to warrant exploration. 


• Soaples fros the., two dikes hive been qe.lifi.d a. 
•	 ruby, but the ala fren on d.posit Ia bent. Zxplorstias should 


•	 dt.rainsj in this ease, gh.th.r the bending 1iwolve. th, ails 
laterally or at d.pth. The siapliag proposed fr this dik. should 
d.train whath.r pstt.rn sbets 'an be triased fros the best ales. 
Rscoadiiti*: 


rour approvel at the attached àentrost pririttug for a 
total oxpesditur. of $10,200.00 ii roscasend.4. 


The progra. has been set up 1* two stages tsr each of 


	


•	 two pegastit. dikes providing, roughly, $4,600.00 for en. end 


	


•	 $5,400 for the other. It has bees aid. flexible so those sewly 
uncovered deposits as be etfettye37 explored at ainiata cost. 
4/2/52 Application received. 


	


•	 6,*/52 ) u.s.o.s. aM U.S.LK. ree''iaded field r.f.rr*1. 
6/17/52) 
6/24/52 11.14 Referral to Region VIZ. 
7/14/52 11.24 Report reedv.d. 
9/l]/52 Subordination., etc. recived. •	 9/29/52 Draft of contract suhaittd to Legal Division. 


SAFeitlir:gad	 Stanley A. Ysitler 
Copy to: Docket	 Noenetflc )Ua.rsZa Division
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JAMES H. HOWELL, JR. 
ATTORNEY.AT.LAW



p . o. BOX 24

WAYNEBVILLE, N. C. 


ptember 10th., 1952
fiTh 


c@ Ei 


SEpji i952 Mr. Lawrence G. Houk, 
Chief, Nonmetallic Minerals Livision 
Defense Minerals Exploration Administration 
Department of the Interica, 
1ashingtom 25, D. C.


Re: Docket NO. 1)IVE&-2561, - Mica. 
Poston :Pospect 
Rocky race Mountain 
Haywood County, North Carolina. 


Dear Mr. Houk: 


Reference is made to sub ject appli cati on for explo rat ion assi stance, 
and to your letter of Auist 22, 1952. 


Per your letter there is attached the completed new form F-203,t..' 
Owner's Consent to Lien, siied by esaors. 


If the old form IVLF-202, Subordination AreenEnt Is supereeded 
and is no longerneeded, please cancel sao and return to me 


Sinrere1y yours,


/ 


Janus H. Hove1l, Jr. 


End: Owner's cnaent to Lien.
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/	 FILE COPY ,Grx	 .	 .	 SURNAME: 


UNITED STATES

—DEPARTMENT OF . THE INTERIOR 


'	 :	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 --
WASHINGTON 25, D. C.	 . --


AUG 2.2 5Z 


5oveU, Jr.	 3ubjetz Doeket	 -S4t 
•	 .O.$oza4	 PoetatProip.*t 


/ Wase.i11e, !krth Co).	 Ecoky oe Mowd&** 
1 


JDstr' )Ir, ow.Us	 .	 - 


1bterece tz de to the sttbjest applteeti*t fiir ezp1t-
tii s8siatance and the Ls*i1ord'e *bordiM*ic Agre.nt (? 
!w2()	 th1 office Augnat 20, 1952.. 


/	 ar ??402, 1nii11crd f iz	 irLstit Agre.aent, b..s bss

by 'c* W. Z)3, thm*r 'a 0anent to Lien. P)oees zeturw 


/ siz oçeiee of the	 j,oed ft Xf2O3, zign 


I!	 1eeors inetet c bering U*	 aa* Uen 5.a.ert.d 
bst. they sign, it vc*z34 be U to use $15,000.00. A 
øramt Qntrfltin t le then 111,000.00 any not be aâ.qsat. 


for thia projeet. 
/1	 •


Sincereij yoxr, • 


1*vti*o. 4. 14ok, t2i.t 
$aimstnllie ldsemla 


____	 8	 . 


SAleitleragad 8/22/32	 • 


Copy
DocketFi]s 
)fr. Di.trich, 3526 
W. lclrtcn, G-232 Q$A 3)4g. 


Field Team, Region VII	 .
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JAMES H. HOWELL. JR. 
ATTORN EY.AT.LAW



P. 0. BOX 24



WAYNESVILLE, N. C. 


August 18th, 1952 


Defense Minerels Exploration Administration 
United States Department of Interior 
washington 25, D. C. 


Attention: B. E.Adems, 
Administrative Officer 


Deer Sirs:


Re	 256]. 
Explor a on Loan, 
POst: Mica Prospect, 
Non-Metallic Minerals Division 


Eae].oaed is "Landlord's 8ibordination Agreanent" to be attached to 


subject application for Exploration Loan, bubmitted in original aid 


four copies. The line for date of contract with goveniment is left 


blank for your offloe to complete, if and when the loan contraet is let. 


It wild be appreciated if you would advise esent status of 


loan applicatioirn.


Very truly yours, 


Yames H. Howell, Yr. 


'1







Augusta, 1952 
-	 3:00 P. M. 


Mr. Stanley A. Feitler Nonmetallic Minerals Division calling 
Mr. Teague 9 Field Team, Region VII 


Nashburn (DIv_2467) Send to field. 


Leonard Mine (DMA-22h4) They (applicant) had promised 
to expose the pegmatite before the formal field ex-
amination0 Nothing done - denied. 


Poston (DME1-256l) Road for the benefit of location 
No. 6 not essential. 


Long dozing good but one cross trench needed to 
establish location of pegrnatie with certainty. 


Ait not applicable. Slope is not as steep as map 
would indicate. 


Deeper shaft and more drifting fine, 


Beck: 


Cattail (DNEA-l76) found 1,4.00 lb. book this is nearly 
record. Sales now about l4,000. 


Also discussed Reid & Siersma. Reid is planning to with-
draw Reid & Hooker DMEA-2l50 - Siersmna will not subordinate.







S
UNITED STATES



DEPARTMENT OF' THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 28, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DNEA-2561, Poston Prospect (mica) Field Examination 
Report, Rocky Face Mountain, Haywood County, N.C. 


I concur in the field team' s recommendation for an 


exploration program on location No. 2 and No. 6 in the amount of 


$5,895 and $9,695, respectively.


W. F. Dietrich


c	 E 


JUL28







OF


	


.


	


IN REPLY REFER TO: 


G4D-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


July 18, 1952 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DIyIEA-2561 (Mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: P. L. Weis, U. S. Geological Survey 
Applicant: E. L. Poston and R. W. Poston. 
Name of property: Poston Prospect. 
Location of property: Haywood County, North Carolina. 
Date of field team report: July 3, 1952. 
Authorship of field team report: K. H. Teague, U. S. Geological Survey. 
Field team' a recommendation: Allow an exploration, loan of 9 ,695 


to permit two stages of exploration work to be carried out on 
each of two localities on the applicant's property. Recommend-
ation of stage 2 is dependent upon the quality of a mica sample 
sent to G. S. A. 


Comments: None. 
ACTION SUGGESTED: Follow field	 's recommendation. 


Paul L. Weis


.22







S o	 G4AL $ZVIC4S A14Z1SJATZON 
P


T


8prce Pine, 1. C,

July !8 1952 


	


Mr. Le*nnce C, Bouk, Chtef	 Sub1eCt: Docket 2iO • JiA ! 21+lO Mica 
• Non-Metallic Minirals Dti*tOn 	 " DMIh.2533 


Dtense Minerals bploratlon Mniint*t*tto	 ft	 •$ DA2557:i..: * 
Washington 2$, D. C. 	 " 


	


11	 DMA.Z?5 _ 


1)sai, Mr. Ouk$ 


Replying to your inquiry of July 17, 19$2, beg to adtee that 
sample number 2, of ivet L. aw . W POtOn,DI'A-2$6l, is ruby mtc, and 
the sarp1e sho a Zew black dots: that are not acceptable on. this program, 


•	 however, this citne may produce mica large enogb to eliminate these 
spots in trismiin, thereby making t acceptable on this Program, 


The iamples under DXik2$33	 edt1son and 3. Vai Werry, are 
ruby	 and if t?tmxned properly jessleable on this Program. 


•	
The sample from Ang3.th ax 11dns mine, DM 25$7, we find to be



ruby mtc, an.d . if trimned properly, would s acceptable on our Program. 


The samples gtien by Beck and Lawrence, under D A21O, we 
find to be rutr mica, an4 if lage enough and properly trimmed, would be 
acceptable on this program.	 • 


The sample given by Ortha Boper, under Lhi.&-21'lO, number 2 
sale, we find to be rby inicr, and if properly triuvried, would be acceptable 
under this Program The other sample enclosed wtder DM]A-2iilO, 
w find to be ruby mica, but has too many reeves to be acceptble tuicter 
this Program. • • ..• • 	 •	 • 


Sample D1'Plh-2571, Conway i.,ts , we find to be ruby -ica,• but has 
considerable waves and bucklet. if this mine pro&D.ced large six* mica, it 
might be that it would prothce, by careful trttuntng, mica that would be 


	


• • acceptable oi this. Program.	 • • •	 • 


sin returntg, under separat. cover samples above referred to. 



	


ttth beetl regards trbn the writer, I am	 • 


Very truly you.*, 


•	 •	 •	 •	 w, s. 1ynt	 (sgd) 
•	 •	 •	 •	 ertntMent 


Spruce Pine .ca Depot







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


YEJobnson 


C OP T 


M. a1ter 1. )1y'nt, sa.ir	 ubct: l *t Uo. 
O*s3 b.rtcas idtnistr*ttoa Ls,t	 - 
9oxM6 


ruce Fins, ortb carolina	 * 
0 


lear 4. Pljntt 


reusittt.4 bsrsvtth are fire sapiss of mica for sa1iatton 
as te the probbtlity of their aseeptance fr pw'chaae 'by yoir senq, 
These aaples are euiitt.d in sscord*nce vith an sreamrntt wtt1 


W. i. b. Jrea*n of ro'or 4sshtngton C) fice. e veult aprctts 
yo esndtng a copy of the e1vMton to 4&'. *bwt A. Lsrn'*nse, 
*z.c*tiIs fftcer, LM3A, yield 'ream, h.ion VII, øem 13, ?O*t OUjss 


%LtldtP, Raozvtfle 01, Tenness... 


The tolevia samples. are suttt.d* 


Lab Mj.1, Qrthp. op.r Ktn 
LMk"253	 Ired Wilson ud JOhn terx7 
Mk2557	 K. L. M]tn and. .1 • iC. Xlkins, au&tn. Mjn* 


)MA.2561	 . L. ?oeton at . W Postoa 
ii25	 Convn7 heyts 


tnre1y 


8IGND 7/17/52 


Lawrence 1. ft*, Cht31 
mMet.1ijc Mtnsz.1s 1)jflston 


efs*se tners1s bplorstto* 
M'tntstrrtton 


7/16/52 
cc: Dø	 ?tl* 


Ma. keadtt* 't1. 
Mr. £ jetrtch, 3526 
$p. orton, O.232, tA Xdg. 
Vr, o* 
Pt*ltt !stm, K,rton VII 


P.S. In addressed anTelope it enclos* or return of the samplO*.







OF


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Room l3 Post Off io uildi 

Kmozville, Tesee


J1y O, 19&2 


Cpe'atin Coaittee, ], L	 Whinto 


Fo	 Field Teem, D. M. E. , RegiOn 7 


uhj cot: Th LLi. E.A 21 Poton Proopeot (nio) Field amination Report 
Rooky Foe Mountain, Kawood County,. N.C. 


1osed horewith ro 4 oopie of the Fiold	 ination 


Report on the ubjeot appliaton0 oopnied by t otr ojpieo 


of oaoh of the 2	 a000np.oyth th 


Th Field ?oan agrees with the roonendtionc for 


explorti	 if the nple ubitts4 by the p$ioant prore to b 


aoeeptablc a etrateio znioa.


SL 
Robert A, Lurenoe, Ezeutivo Offioer 
LEFiel Te, Rogion VII 


. A, Book, to? V. J. Lyneh 
U • S • rnu of







UNITED STATS.

DEPARThiENT OF THE INTERIOR 


DEFWSE INPLS EXPLORfTION ADINI5TRATION 


R2ORT O EANINATION 3Y FIELD TEAN RiflION VII 


Ô1STONPQSCT 


Haytood Gounty L C. 


Icefton H Tegu Geologist 

U S. eologic&L Survey 


July 3 1952


ReviCV0d b:J 


DMEA OPLRATIG C,MMITT 


1
(date)


S
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Report of Field	 draticn 
on 


E 2561 POSTON PROSPECT® 
&iwood County N. C 


The ?óston Práspects are located along the south and southwest 
side of Roc1y Face Mountains at the headaters of Long Branch about 
10.5 ile southeast of Canton and 13 miles east of aynesviUe 
Haywood County, North Carolina, 


Several pegnatite bodies have been slightly prospected on this 
property® prospecting to date has consisted of stripping overburden 
from the various outcrops supplimented by a ew popshot& with holes 
drilled with hand steel, The foUoting descriptions of three prospects. 
refer to what appears to be the xnot promising exposures0 


tsNo,lLocation® 


At this place a trench 12 feet long, 3 feet wide, and 3 feet 
deep has been dug, It exposes a 2$oot pegnatite which strikes N 170 E, 
dipping )56o° N&. This pegxnatite is hard and composed of granular 
milIy quartz, potash feldspar, muscovite and biotite. The muscovite 
obtained is aU smal1, hard clear, and liht ruby colored® Almost all 
of the riir. is bent, cracked, and contains "A structure® Xost of the 
mica in this deposit seems to be only of scrap quality, 


cantsNo,2Location: 


Three shallow pits have been made up a small draw at this place. 
The draw is partly choaked with large boulders and the pegmatite is 
poorly exposed® The pegmatite body is composed of glassy to miuIr 
quartz, potash feldspar and mica, One book of mica which weighed 
approximately.22 pounds has been obtained from this place® This book 
was about 8 x 10 inches in diameter and six inches thick, Pattern mica 
3 x inches could be cut from this book0 


The mica is hard, clear, splits well, and ruby colored® Almost 
all of it is slightly bent some books contain cracks and A" structure, 
Occasionally biotite is intergrown parallel with the muscovite clevage, 


antsNo®6Location 


A pegmatite body has been exposed which trends N. 300 E and dips 
to the southeast® The pegmatite is 1. feet thick and has been exposed 
along the strike for 2S feet. It is composed of plegioclase feldspar, 
mikly quartz, and mica. No zoning is apparent, although there seems to 
be a concentration of mica along a zone in the central portion of the 
pegmatite,







S 


Work to date at this placo has consisted of stripping about one 
foot of overburden from the pematite and breaking a little of the peg 
matite by hand ôiU holes The deepest penetration of the peatite i 
probably less than two feCtG 


Mica recovered is hardy clear, splits weU and is by colored 
Mawr of the books are bent end some "A is present. Mica books are 


i-f aly abmdant in the penatits some of thich are at least 6 inches in 
dienetsr


Conclusions: 


Applicant 0 s locations Woe6 1,3L and •are of the same generel 
nature0 t these locations the peatite bodies appear to be too 
sn1l to justify additLonal ;ork. At locations Woe. 2 and 6 mica in sines 
large enough to proce pattern occurs however at both of these 
lacations most of the mica is soriwhat bent and cracked and some "A" is 
present. At oy location. No.6 is the peiatite bor sufficientr ex 
posed to permit dcteriirton of size. 


Recorinenciat ions 


The follotsing recomendtions are o be based on the results of 
appreisl by G0 S. A of the mica sample submitted by the applicant, If 
this sample is classified as strategic the following recommendations 
are made 


Location No 0 2: It is suggested that this area he elored in 
two stTato c one 1st of cutting three bulldozer trenches about 


•	 50 feet long and. 8 feet deep across the robable projection of the 
pegatite, If ff1cient penatite is uncovcxd then two test pits 25 
feet deen with sh	 drifts from their bottom should be eurk on the 
peginatite as stage 2 


It U he necessary to build an access road approdivately 30O0 
feet long as part of Stage 2 A bulldoor can be taken to the deposit 
for Stage I without a. roads but to rove in other equipment a road will 
be required,. 


Location No.6 It is suggested that this deposit be elorcd i 
two stages: Stage I to consist of s tripping the overburden from the 
pegmatits for 75 feet and an open cut L feet deep nade along the peg 
matite, Mica obtained from this work shol. he processed and graded, 
If this natarial is acceptable to GOSOA then. Stage 2 should he set up, 
Stage 2 ehodd consist of a shaft 30 feet deep and 30 feet of drifting.







•	 . 


Etimatsd_Cost: Location 2 


STAGE I : To consist of 3 bt11dozr cuts approthete1y 50 x 8 feet, 


1 Bv1ldozer with operathr fue1 reparis ctc,, 
0	 for 140 hrs.	 koo,00 


1 working forsnen pervisor . 5 d..	 150/da.	 60,00 
Stage I Total estiiated costa.,,, 	 0,00



SThGE2 To consist of 2 25foot test pits and 30 feet of drifting, 


uJtldozin; approxateLy 3000 ft. of access road 100000 


10 x 12 foot tool house 	 150 O0



peratingqutonent 


• To be rented: 


I 105 OU,ft, cornpressor 21 mc.	 200/mo,	 500,00 
1 Smp pur 21 no,	 50/no,	 125.00 
1 Jackhenmer 21 mos, @ 60/no.	 150.00



To be rntrchased: 


200' of 1 pipe 0 30 per foot	 60,00 
Thjnarite and eqp1oñers	 200.00 
Gasoline s oil	 150.00 
Fiend tools	 100,00 
iscoUaneous supplies drili teel etc 	 350,00



Labor and Suevision 


1 Jorking forenan, 60 shifts 0 )l.50/hr	 72000 
1 4iner 60 shifts 0 l.50/hr,	 720,00 
2 - Labocrs 6o shift 0 el/hr 	 960,00 


Insurare, social security, etc	 250.00



Rehabilitation and Repairs 
None


Sgs 2 Total estixnt	 51435.00

o 


Total 1steted Cost of Stages 1 and 2 5895,00







.


EsthnatedCost*Locatioflô 


STJ'GE J to consist of stripping pegnatite for 50 feet and shooting 
cut i. feet iide by 1. feet deep	 r 50 feet long. 


?±xtures and Improvements 


10 x 12 foot tool houso	 fl5000 


Ceratin Equirnent 


To be renteth 


1 105 cu, ft. Compressors 1/2 mo. ;200/mo, 1C0.00 
1 Jackha:iner, 1/2 no, 0 60/mo,	 30,00 


Tobepurcfnased 


Dynamite and explorders 	 100,00 
Gasoline and oil 	 7.00 
and too1	 50,00 


Drill stee1 bits miscellaneous supplies. 100.00 


rerion 


1 Worldng foreian 15 das 	 1.50/hr.	 180,00 
1 Miners 15 das, 	 150/hr	 180,00 
1 Laborers 1 das0 () 31.00/hr	 120,00 


	


Insurance, Social Security, etc.	 50,00 


Rehabilitation and Rere 
None 


Stage 1, Total stLiiated Cost,0.., 


STAGE 2, to consist of a 30foot shaft and 30 feet of drifts, 


Fixtures and Imrn'ovements 
None 


0ringm9t 
To be rented 


1 15 cuft9 compressor, 1 iaos O20O 


	


per month	 30O.00 


	


1 Jecltharrnner, 1 no, 060/noe	 90,00







S
	


. 


Tchaed: 


Dai.ts and e1ordsrs
	 17OO 


Gaso1ine oil
	 1o•co 


Miscellaneous Supplies, bits etc. 	 2OOOO



L is ion 


1 Jorking foreman, 1O shifts	 l.SO/hr. L8oO0 


1 Miner, O shifts 	 1.O/hr.	 I80O0 


2 L&oorers, LO shifts	 L,C0/hr	 6L000 


Insurance, Social 3ocurity, etc	 150600 


Rehabilitation and Re airs 
None 


Stage 2: Total estimated cost,	 $2,665.00 


Total estinated Cost of Stages 1 and 2 	 33,800.03 


For the prosed work at Location No.2 (5,895,03) and Locztion No 6 
(';3800.o0) the total estimated cost is 9,695,00 


Ji1y 3, 1952
	 K0H0 Teague, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	
2 41952


FILE COPY 
SURNAME: 


Robert A. Luxanø. 
cuttvs Officer, DA 


flald Tsas Ragian IX 
aocia 13, Peat )tflee uii4thg 
irflozviU. 01, enneeae 


tsar Mr. 1wanee 


ubject )ocket 1o, ;Dt*k4 
otou Propaot 


Rocky Face Noimte * 
•ipioo	 i1 th cirout 


Thick ja in reference te the above *1ioatts a ccy at 
which i in yw tt1es, ttr a istence in ed*piortng for nia* an 
1cky Ptoe ?iounttln near rthga1e cbool. 


j:b1*M arrange to hava ti** flad res* exa*ine this 
pz'oper and it azpltian i arrant.d, work *t & imitshie pro-
rea 4th the .applice*te., The %pproxb*te langth of the *eees 


road ih.d be stated. 


It iU be w.0 to teU the applit*nt that they can fiU 
only auch necessary loba as Uwy are qusliriad tern', and about 
procedure tc'r deternining mlloveble dipreciatioa, The eatii*tad 
coat of *ziIdin8 prear; to be high and a torsa tthe4 should not 
be necesary ror an elorat±on progran. 


opLes of artinent iBcrsnda fr the E . Geogtc*1 
M aarsau of Mtn ar *noloesd. 


incerely iour, 


1e	 )i', 


•


	


	 (#) 
sirnan, erating Coltt.s 


i)e1anse iner*.L Ixp1oratian 
.Adidnistrrat ton 


Aproveth
SAFeitler:gad 6/23/2 
Copy to: Admin. Reading File 


Cerating Cnaittee (2) 
•	 Mr. Dietrich, 3526 


Mr. Norton, 0-232 GSA Bldg. 
• Docket File 


Mr. Rouk


dge 


• .- -	 -- l 
Meaber, ?ur*u of Ninst 


. 
-.	 .-)sber, OloieaL Survey 


cløuraa







AdOO 31IJ


o


FILE COPY 
SURNAME: 


IIEII 
;hraUa 


aur *p;LtceUo L beis rwfrrd to t4i. *o.r% A. 
8.aurence, r -atts .Ctaer,	 Fi*18 're** rngio* ill, 
AQ$t 'tioe BuilcLtz, ncvU1* 4, ewee	 r fitkerintor..

ati.


tst4 sre .iht copiøA f ('r* iYm Ci3, nr Ct 


tei, iadJ3 h	 4X eopi.e i ThcL b,y i1had ,	 is, . 
Mrvet Aleaisr,	 z'eturn to tkLt crf ice. 1* pr*r*ph 2 


the	 i*nt to Liven tM **nt t e ccvrnt ' 
aat be left L*nk * U 2crrect asc*t '4U *ot be kna'm tstt1 


contract baa been	 pi*ted and apr'v'd, 


	


1cre1; ur,	
J&__-


deiiret* 
4i't	 lorat&cn



ir*tiit 


;AFeitlez iad 6/23/52 


Gopy to: Aain. .ftidng File 
Ler*tthg Citt. (2) 
Field Teen, a.gicn Yfl (2) 
t4t. Di*t1ch, 3526 
1i. i4orton, Q IP232 G3A Bldg. 
W. Eak 
oóket File


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM IN I STRATION 


WASHINGTON 25, D. C. 	
JUN 2 41952 


Z'ft. v'rett . P'to*


	


	 4tbjcts £*et do.

s*st* .oØ*ct 


flt*, 3lortb CaUz*.


	


	 tac*

County, N 


Utar Mr. Fct* 


D
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
ch • 3 	 BUREAU OF MINES 


WASHINGTON 25, D. C.


June 17, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals E,cploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: t*EA-2561, Everett L. Poston and R. W. Poston 
Route 2, North Carolina 


On the basis of the applicant's description of existing 


out-crops and samples indicating ruby mica within the limits of the 


color specifications, a field team investigation is reconmiended. 


Geographic location in proximity to productive ruby mica mines 


supports possibility of obtaining ruby mica. 


W. F. Dietrich	 0 


1' )S? ('? 
JIVtUbL	 L	 J 


JL 1852 
0







OF	 IN REPLY REFER TO: 


UNITED STATES	 G-D-PIM 


DEPARTMENT OF THE INTERIOR 
S	 GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


June 10, 1952 


Memorandum 


REVIEW OF APPLICATION DNEA-2561 (?) (Mica). 


To:	 L. G, Houk, Non-Metallic Minerals Division, DMEA. 
From:	 P. L. Weis, U. S. Geological Survey. 
Applicant: E• L. Poston and iL W. Pos ton. 
Commodity: Mica. 
Name of property: E L. Poston and R. L. Poston Mica Prospect. 
Location of property: lO miles NE of Waynesville, Haywood 


County, North Carolina. 
Estimated cost of project: 
Summary of applicants' poposal: 


(1) Bulldozing access road for 3/4 mile. 
(2) Bulldoze surface to expose pegrnatite. 
(3) Shafts and drifts to outline mica-


bearing parts of peiatite. 


Sources of information on applicants' property: None. 


ComrrEnts: (1) This is apparently a newly discovered penatite. 
Our files contain no data on it. Applicants 
have provided an unusually good map showing 
its location. 


(2) Field examination should be made if applicant's 
sample of mica appears to be of strategic grade 
and quality. 


RECOMMENDATIONS: 


Refer to field team.


(aQ1 
Paul L. Weis
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ExPLaA1IOI1 


Mr. Everett L. Poston 
Route 2 
Canton, North Carolina


Subject: DNEA-2S6l 
Re: Exploration Loan 
Poston Mica Prospect 
June 2, 192 


) dear Mr. Poston: 
This will acknoirledge receipt of your application dated 


May 21, 1952	 for a. loan under the Defense Production Act of 


1950a


Your application was assigned Docket Number L*IEA '.2561 and 


referred to the	 Metaflic Minerals Division	 V 


Kindly refer to L*1FA ..2561 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT Ee ADAMS 


Robert E. Adams 
Administrative Officer 


7862







Form MF-103 
Revised June 1951)	


UN11 STATES DEPARTMENT OF THE INT OR 	 Budget Bureau No. 42—R1035.1. 


EFENSE MINERALS ADMINISTRATIO 


MF-1O Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID • FOR AN	 Docket No. 4flElF--------------
EXPLORATION PROJECT PURSUANT TO 	 Metal or Mineral 


MINERAL ORDER 5, UNDER	
Date Received 


	


-	 Amount $ 
DEFENSE PRODUCTION ACT OF 1950 	 Participation (Government %) 


_________________________________________________________________ 


Everett L. Poaton
Name and 
address of 


B. if. PoitQ*	 applicant 
Route 2 
Centon, North Carolina ..	 1952 


L	 I	 Date_------------


If you have already filed MF-100, give date filed ----------------------------------, type of assistance requested ---------------------------------


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available, 
When a question is inapplicable it should be so stated in the 
fo.rni. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give 'a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are thesame, o state. •5The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform th- exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Governn3ent under the Exploration Project Contract will be required for attach-
ment to the Contract. 	 0 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your- property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64087-2







•	 ., The information requested in uestions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed explo'ration wo'rk as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 	 ... S 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to'be purchased, installed, or erected by you, with the esti-
mated cost of each item.	 S 	 . 	 S 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the . case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and f superfsors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 	 S 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient tO pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)?	 .	 S 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


$ 7E' tUfrZ 
•	 (Name of company)	 .	 S 	 (Si nature of authorized official) 


(Date) 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 .	 S 	 • 


•	 U. S. GOVERNMENT PRINTING OFFICE 	 16-64067-2







lter*tt L. Poiton 


I. L Postøi 
1O%1t.1 
Osaton, Ncrtb Carolina	 Date May 21, 1952 


1. (a) Gverlay tr* 0.ologiosl &irvey Map (ed. l9) *tn€ lostion of property 


attached.	 .. 1, (b) and 1. (o) for' lesl duoription of plot or ares upon whisk 


exploration is to be øontuotad. 


(b) Gopr of lasso attached. 


(a) LajsX description sure as description cox*aii*d in less., ooptes of which sr 


attached end referred to as n 1. (b) abovi. 


2. (a) Miss, sheet er pattern,, sad scrap; feldspar, end associated ainersis. 


(b) Tb. prespsot erie is in the hcrasaho. shaped cove en the 8uth ds of 2ocky lace 


Mountain (sywood County, it. C.) b.twesn lb. 4000 toot and 4G00 foot level in el.v. 


tLoa at the head of Loig 3ranih which nina oft of the ut rk of the Pigeon 


River ness what is known as $prir4*ts hoo1. There are eight out.croppingg 


ot eisa kn.w* to applicents; a s*ple t*k•n ia point designated $o. * on 


attached ov.r)q is *ibaittsd herewith. 	 tsnstrs and easilY. rook forsationa 


ape of the p.geatit 'o t;pe consistent *1* deposits of ales. Frequency of ont 


crops in the tredati area daseribid and atreled on ovszlay, together with good 


ssapl.a picked up sad worked out have led applicants, to belier. ales exists In 


acmzeorØisl quantity. 


a. (a) Th, proposed work iU consist of the following: Bulldozing road fron head of 


cove to area of prospects near 4000 toot 3ev.). .101* the app) ioent plans to 


do mush blldoer work as 1* necessary to uncover the pgn**ite at each out' 


croppIng end gre. oft workiz spase oonneting each with lb. Xoad to be 
grated up into th. cove. T)n,e,a.rte,* of * ails cC road work will be 


fl000*sa,7, in sU. Att*r opening and exposing p.gmstlt. uppllosnt proposes 


drill throu# "Capping", to tunnel to extent ne.essazy to open lip prospects 


for pUXpOte ot asoerteinin course, size, e to. Of etu efl*ttbg-t?tbse-


2'







I	 S 
es


*ieh do nut oc*taifl ospWts of nies in aceasrotal 9u*titiaa. This is 


acre of a robtn operatten. At the eaint tias it is 4.a.s that outerop 


aisr4 on oi.rlai u . 1 is the st likely prospct. 


(b) Xt is .atia*tad that it atU require twa aonths after ojeet is apparond 


snd asaistanas raatad to st roads built, mOe$ssfl .iui1asnt and tssi3iti.s 


d4iv.r d inst*Z]Jd to soaaanea eperattons. Thereafter, froa 4z to 


sight aoath to o*pl.tøly rebi and explore outcroppii* satisfutery to 


a positive 4et*itnst1On of latie value. 


4. .teh or oerlsy of soperty thvolvd is attsbsd, b.izg seas prevtoualy r. 


ferred to. present *tue wcrking hate consisted of no acre than hand tool dig' 


gings (ground"hog operations) with very little sad ael1 opening.. Rook i 


of type as to disconrap and rsetiSs1ly prohibit bmid tool operations azeept 


at anrfaes. Msehi** too3s aust be tsed to asooatpli en wertb whUe result 


so tar so opening of sines is coinersod. Lcuation of sam proposed aiplers 


tion shsfl enter around outcrop sarkM 10. 2. 


5. The. s?• no ex'iatt) ts*ilities on sits. 


6. A siaiva of bai14i faoiUtie$ is *essary u foflowsa 


03,?$$T house as tool shed $500.00 
*00.00 
*00.00 


P. (a) [teas to be ranteda 


Cesrsssor at *200. par sontb" 
8 sonthi	 $1200.00 


(b) Itans to bi pvrehased; 


• 50k hanasr - 1500. -	 *00.00 
Hose	 100. -	 - -	 100.00 


200.	 -	 500.00 


	


Po,derandTN!500.: 1P 	 800.00

(Initial a*pply) 


	


T*,l (band) 180.- , --	 120.00







S 


(e) lta to befuriMed by ap$iout: 


3, Iruck = deDr.oi tion $200. per month *1*00,00 


* - Services ot both Of app1ioszts in the foziL of 


ip.r'vision d personal labor of eppitsints at 


$600. per aon$h sash (I x *00 100 xl) $3100.00 


3. Inaawh as sppUos*ts will furni* thasdy.a thur own labor s*d m.rvtaton 


to job, it is sonaidez'sd that with help of t* addittoasi men thi stU be able 


to prooed sstistsetori3.y in ex1srsttcn thsrefa* oaly ervi.is	 two e.d&t-' 


tional laborers will be rsauircd, 


1 miner - ot 11L00 per dsy' '-	 $2100.00 
I *ak.r d hs4 man at $2.00 per dsy • 1440.00 


9. Water available at no Ocet other th*t so piping nsa z,oJssta. 0*. a 


ofl lbr operation of ooapresaor sIU sost sppz'oxi*.ti3y $6.00 par day or 


$1010.00. 


10.(a) our personal serviees d labor .qnal in value to $00. par month fOr * 


tetel of ($00. x 6 s $3600) .	 - • - _ _	 - - $3600.00 


pits a tr*ak — the nsa at which sa basis of Omssiati.n 


sill .qna3 ($200. xl a *1*00.)
	


W** s4 


(a) ir it be deemed neesisary spp]iGemts will contribi*t• by sash is operation 


$6a6,00ør tsa prcent of total sati*s4 direst sects. 


il.Zt is felt that a persotsi visa by * Govsrmsemt minaraloaist in aonmsstto* 


with this application can ooaq to yemr attics mars lafoastica *em we could 


put into w*da of t•shniøel nature. Tour attentica is divested to rnpime*s 


of lisa t*en from this pr,s6t and in pertienlar specimen msk.d as soaUu from 


outersp 3. 2	 2sversl ipeetmens are heiwitb *tbaittid for ysr exe*t*atie*.







.	 .. 


.t Zattsstet Ooatz 
•	


() )11dssir Md osd .cik (aOIt?s*t4)	 $00.00 


(b) *i1dt f.øtlitl•s.	 900.00 


•	 0or*m*r 6 sos.	 1*00.00 


Pzsb*iø& itims	 •	 ••	 1600.00 


Lsb*	 •	 $600.00



lual app1isa for eoipiesao*' 


Total dirt stiaatad 0s$a	 $M6O.00 


.tia*ad vs]n• of spp3i&ta 1Oo and 
a•rviesa	 5600.00 


B•ntal alu. of applicsnta truck.	 1200.00 


Total valuo of sontribatton of 
a.rvie•a and truck 3ont.1s2a4 by 
applicants	 •	 _	 $10000







L S 
ATZ OP NBTB CAROLINA 


COUET


TNIS I$DTU1k*, CACT AID AQRMT LA nads and 


ant.vid into this 4.	 depot $.r9	 , 19Nbp a betwosi 


MOARD 'TElLS A1ZXAID, J. end witi M *RZj? Atr4Dm, of HswooQd 


County, rtb Carolina her.tut$er d•sigut Lessor, end L L. P0OI 


JD I. C. P0OX at Ryod Cotity, North Caroline, k.r.inrntter deal st.d 


Lasae:


*iZA3 the Lmor is soil o*er and ssizd in too of the real 


property hai.inatt.r deuribnd, a*d has and doss hereby bias and lit 


unto L.ss.o fbr the .oaatdor*tto* appej$g **d xpraiely r the Roy 


siti.. h.r.i*attsr 1St forth sold aa& aialusii ainiag and alnarsl ri ts 


in aid. to saId real property; and 


WiaL&S th. Ropeltios agreed npon and to be paid by Luau unto 


Lessor npon adneral extracted fros said lands end prosisos srs an follows: 


Miss	 A Royalty 0.t 	 5% of "aa sales prise 


1e1Isp' .	 A Royelty Of	 per ton 


R aryl	 A Royalty cC	 Oio.00 per wn 


A Royalty of	 10% of gross sale, price 


Cabins	 A Roysity of	 $ of gross sales trIes 


A Royalty of	 20% Of gross sales price 


Oo]4	 A Royalty of	 10% sf gross sals prise 


ZRZLS Losses desire. to prospect for ainersis on the b.r.1*sftey 


dsssrtbed property end It aisorals are found ther..a in eoaosrai.al qitanti 


ties does desire, Intend and bind thelvu their heirs, represent atlyos 


end assigns to *ine, antrest, process and sell the saae.







lit ?raSj BNGI$JJ1JO on a iheatnut cm top of $ ridge, . U. 
0i's corner, and runs a ith c')urse with the top of said 
ri. and	 th Oqn's 3.1*. 3.0 poles to a hiekory, Owyn's 
corner; thence 1. 65 dig. 1. 109 poles to a ehestant oak; th.nse 
N. $ dog. Z. XO poles to a leaust Ca top of Big Rocky lee.; 
thenec acuthwut With the top of said mountain to the point 


• of the BGINNXN3, containing 3.15 acres, sore or less. 


Lying aid being os the lest *t4.S of the east 
of	 gson River, and BZGINING at a hickory on the point 


of a rid.	 J. L Ovyn sernsr, end runs thence wLth the Owyn 
• Zinc I dog. 50' 1. 4* poisi to a stake cm a ridge; thoflee 8. 76 dog. 


1.	 ? poles to a	 sniih oak on top of Boris Ridge; and running 
thenis according to * sp'rey aide byl, H. Hsrgr.ve, surveyor, 
Zu37 6O$l, leN, sad eoz*daing 158 acres, mere or' less. 


..t : BZflI* on a biakry,	 . L. Owyn corner, end 
iiIIith asid Gwyn Un. & $6 dig. N. 16*0 test to * stake formerly 
a bickary; then 1. 49 dig. L 5600 test to a stake cm top of 
mountain; then with top of mountain as it mesndsrs 1? sells: 
1. * dig. N. 130 feet; 1. $ deg. 1. 16	 feet; 1. 5 dog. 1. 140 feet; 
1. 3$ dig. 1.255 feet; L 51 dog, 50' 1. *60 feet; N. 13. dog. 1. 190 teet;t 


N. 20 dog. 1. 193 feet; 8. 3 dig. L 1*0 feet; 8. 31 dg. 1. 3.76 test; 
8. 36 dig. N. 178 feet; 1. *3 dig. 30' 1. 1.35 feet; 8. 40 dog. 30' 1. 140 
feet; N. 55 dog. 1. 185 foot; N. 8$ dig. 30' 1. 113 feet; I. 8$ dog. 1. 
10$ test; 1. 84 dog. N. 1*0 Diet; 8. 51 dig. 8. 18* feet to a løsuat 
on 1i	 Rocky Paso, Jess Germ' corner; then with acid Gores 
has & 8 dig. 1. *478 test to a obsatnut oak, Gornis earner;


I. 
1'	 IS	 S 


11(1 THEF, t*' and in oaid.ration of the sun of ONZ DOLLAR 


b7 Lasses to Less*, receipt of wldt is hereby fully sokuowledged 


sad in further ccaideraticn of the proa&su 1 egrusaiits, ters. sed stipw 


lafloes hu.insft•r set forth, Lessor sad Lsssee do costract cad se as 


foIlws:


1. Lessor doss hereby great, deaiai sad lease to the Lessee the 


pzsperty her.inaft.r described, inaluding the nines, mmmli, sad ore 


bodies therein oonten.4 sod nob p*'t at the surface of said psopozty 


as sq be sesesmy for' efficient wining, fur tI purpose of p*oapesttng 


for', *iaix3g, milling, reducing, tr'estisg and preparing all mineral it Sfl7 


be tosn4 in eou'oal quantities therein. 


1. The property sub Jeot to this lasse is loaded near the $'RX 


DAL3 0OL in 157w004 Oøu*ty, *or'th CsroUn* and is are pa'tionlsrly 


bo*did end described as follows: 







then with Games li*s 3.	 deg. I. 1!798 feet to the E2GXXNI, 
cowtstnis 314 sores, *or• lass. 


s.	 . tea at this lease shall exist and continue so lo U Luau 


wcrks end operates said lands with reasonable regularity sud the total royalties, 


tar every period it six aontha after the tezinination ot°the prospecting period, shell 


ount to * am at at least fifty dollars. 


4. The Less., shall hays * pertid not sxee.ding three soaths frog ait after 


the date hereof in wcb to proa.pot for dners3s upon leased premises, drt 


whih period Lessee shall Pq no 1!int er fi.yaltiea to Lessor. Airing said pros 


pealing, period, Lessee shall extract and r.seve only such quantities of minerals 


U en absolutely necessary lbr proipestng, exploring, t.stiai and analysis, 


and. slid prospanti period shall antcmatissl]y End immediately tern&inate on 


the date lasses eoncss extrioting and removing from issaud premises minerals 


in soemirelal quantities. Thu Lessee i11 notify the Lessor enthe day the 


prosp.eting period eats. 	 ie Lessee will also notify the Lessor thu day eon" 


msrcisl operstiems eoaeno•, and at the end Ct every period of six months after 


the beginning of esitnersis] operations, the Lessee will notify the Lessor th*t the 


Leas. intends to eonti. for siothr period of' •x months. 


In event that both Less.. and Less. eose to a Joint sgr.esent that thts lu.se 


'shall be timi*a*e4 unoontionsfly, then at that time, this lanai mq be termin 


stud without the aforementioned conditions ot temination. 


5. Lesior does hereby grant at all times the right at ingress and egress Is 


Lessee where it semesmas the sfoz'enamtiazted purposes of' this leese. 


S. Lessee agrues that t all tins. the disC•tjo of the Lessor shall be 


followed 1* matters pertaining to any sot ivity which might be d•trineatej. to any 


timber er pasine on said leasehold.







?, Lisu•	 .as to aaixLtsizt en aecitret. recrd of the se3s• end priiia of. 


all ata.rol. ihish shall b. remod frc* said laaoshol* snd to s11w the in.p.e' 


tim of those rseorO by the Lm*r at any $th•. 


5. 0* the first day cc eash soath, Liaise ihU pr.s•nt to Lesser * d.tsi] 


aosout of th. detee of isis and th poya.at r.osiv4 for eny itnerals thiek 


shall a. resovsd tra laid Issaàuheid diari the s.dthg *outh usesps*i.i hy 


pa3izsat at the usuenl.t.d Roaltiia of Ui. preceediag smith. 
. Proapostiag for, and ainiag and resoral of ainsrnla fros said 3saashold 


shall, at the dIserstimi of the L.a..., be does tatereittantly, sporadically ST 


coritianoaily. 


10. ii sale the Lesser desires to sill said tracts to any party other then 


tag4alo aeho.la, ins., the Lessee shall have the first option ta buy sane. 


Before any sal. to ringda3m Schools, I*s., it is undorstood that the Less.e 


shall have thi right to eoet ine• said lasso tith esid sehoci. 


IN TZrMOfl	 said patios of the first port, Lessor and søid parties 
at the swoM pat, Lessee hays hereunto set their hands and seals this thejL 
day of


(Sasi) (ed.) flheh	 . 4]xsn4erb. Jr(3.sl) 


(d.) M1rnre	 Al.xsn4 Seal) 
fl. I. ?e.tO	 (Seal) 


id.T1 fpostoi


(Sgd.) Gaston. Burzett* 
Notary Public 1* and for Eqeood 


My ootuion zptresz North Caroline
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S	 . 
MF-202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PREsENTs: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of ,State of described in a 


certain Exploration Project Contract dated ------------------------------------------------------------, 195, between 


------------------------------------------------------------------------------------------------------------.------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated	 241., 4 


-------------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien, and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


• This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned.	 • •	 " 


Datedthis....	 dayof ------A*IP1*--------------------------------------------,195:1 


_	 _ 


. S. GOVERNMENT







V. S. GOVERNMENT PRINT


MF-202	
I	 . 


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of LLW*._-_---------------, State of .LfJ!' , described in a 


certain Exploration Project Contract dated ------------------------------------------------------------, 195, between 


----- ------------ ---------- ------------------------------------------.----------------------------------------------------- ----- 	 -	 ,



the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


______ does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and ovenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 ---------- dayof t------------------------------------------,195J 







S	 . 
MF-202


LANDLORDS SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of , State of described in a 


certain Exploration Project Contract dated -------------------------------------------------------------, 195_..., between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ------th T Of 


---------------------------, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this -------18thday of	 Auuat , 195! 


D. C. GOVERNMENT







MF-202


	
•	 .	 . 


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


countyof	 ,Stateof	 describedina 


certain Exploration Project Contract dated 	 , 195, between 


--------------------------------------------------------,------------------------------------------------------------


the Lessee of said property, and the United States of America; 


NOW, THEREFORE, the undersigned, as Lessor of said property under lease dated ---- -2 !.!I Ct 


5g-----------------------, does by these presents subordinate all of his right, title, and interest 
under the provisions Of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 .n6tlat---------------------------------------------, 195.. 


_ 


L GOVERNM!NT
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MF-202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


countyof ,Stateof describedina 


certain Exploration Project Contract dated ------------------------------------------------------------, 195_, between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated	 .4 


------------------------- , does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 jp ------------ day of	 : - , 195*. 


U. . GOV!RNM!NT







	


Form MF-103	 UNITED STATES DEPARTMENT OF THE INT 


	


)Revi5ed June 191)	
DEFENSE MINERALS ADMINISTRATIc	


Budget Bureau No. 42—R1055.1. 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by Applicant 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO



MINERAL ORDER 5, UNDER



DEFENSE PRODUCTION ACT OF 1950


Docket No.	 c-LJ 
Metal or Mineral 
Date Received	 .................... 
Amount $ 
Participation (Government %) 


.)


P	 Everett L. Poaton	 Name and 
end	 address of 


R. %V. Poston	 applicant 


Route 2 
Canton, North Carolina	 I	 Date 21 May, 1952	 - 


If you have already filed MF-100, give date filed ---------------------------------, type of assistance requested 



DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapp&able it should be so stated in the 
foiin. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application. 


(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE: (1) If both areas are the same, so state.. The only obligation to repay the Government is from the net earnings 
from any commercial discovery made in the area specified in (c) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that 
area or to work necessary to perform the exploration in that area. 


(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property, 
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-
ment to the Contract. 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64067-2







The information requested in stions 3, 4, 5, 6, 7, 8, and 9 below should be a ered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Projecttontract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a tteiient of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each item. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnishedbyyou 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power, 
water; utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


	


(Name of company)	 Signature of authorized official) 


'' 


	


- ---------------------------------------------------------------------------------- -----------------------------Q_t_	 ................................ 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE- 16-04067-2







MF-103	 I 
Everett L. Poe ton 


and 
R. W. Poston 
Roe 2 
Canton, NQrth Carolina	 Date May 21, 1952 


1. (a) Overlay fran Geological airvey Map (Ed. 1946) shcwing location of property 


attached.	 See 1. (b) and 1. (o) for legal dasoription of plot or area upon which 


exploration is to be conducted. 


(b) Copy of lease attached. 


(c) Legal description same as description contained in lease, copies of which are 


attached and referred to as in 1, (b) above. 


2. (a) Mica, sheet or pattern, and scrap; feldspar, and associated minerals. 


(b) The prospect area is in the hseahoe shaped cove on the Scuth side of Rocky Face 


Mountain (aywood County, N. C) between the 4000 foot and 4500 foot level in eleva-


tion at the head of Long Branch which runs off of the East Fork of the Pigeon 


River near what is known as $pringdale School. There are eight out-croppinga 


of mica known to applicants; a sample taken from point designated No. 2 on 


attached overlay is submitted herewith. 	 tensive and massive rock forrnati ons 


are of the peginatite type consistent with deposits of mica. 	 Yequency of out-






crops in the immediate area described and circled on overlay, together with good 


samples picked up and worked oxt have led applicants to believe mica exists In 


canmercial quantity. 


3. (a) The proposed work will consist of the following: Bulldozing road from head of 


cove to area of prospects near 4000 foot level. Next the applicant plans to 


do such bulldozer work as is necessary to uncover the pegmatite at each out-


cropping and grade off working space connecting each wi th the road to be 


graded up into the cove. iree-qj.iarters of a mile of road work will be 


necessary in all. After opening and exposing pegrnatite applicant proposes


drill through "Capping", to tunnel to extent necessary to open up prospects 


for purpose of ascertaining course, size, and type of vein, eliminating those


A 
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which do not contain prospects of mica in commercial quantities. This is 


more of a probing operation. At the present time It is deemed that out-crop 


marked on overlay as No. 1 is the moat likely prospect. 


(b) It is estimated that it will require two months after project is approved 


and asaistance granted to get roads built, necessary equipment and facilities 


delivered and installed to commence operations.	 Thereafter, from six to 


eight months to completely probe and explore out-croppings satisfactory to 


a positive determination of relative value. 


4. Sketch or overlay of property ihvolved is attached, being same previously re-


ferred to. Present mine working have consisted of no more then hand tool dig-


gl.ngs (ound-hog operations) with very little and small openings.	 Rock is 


of type as to discourage and practically prohibit hand tool operations except 


at surface. Machine tools must be used to accomplish any worth while result 


so far as opening of mines is corxerned. Location of main proposed explora-


tion shall center around out-crop marked No. 2. 


5. There are no existing facilities on site. 


6. A minimum of building facilities Is necessary as follows: 


Compressor house and tool shed - 500,00 

Powder Bunker ---------200.00

Storage aied - - --------200.00



%900.00 


7. (a) Items to be rented: 


Compressor at 200. per month-
6 months	 l200.00 


(b) Itaas to be purchased: 


sack hemmer -	 300. ----- 300.00 
Hose 100. - - - - 100.00 
Steel 500.	 - - - 500.00 
Powder and TIIT 500. - - - 500.00 


(Initial	 aipply) 
tools (hand) 150. ----- 150.00
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(c) Itna to be furnished by app1ic'nt: 


1 - Truck - depreciation 200. per month - 1200.00 


2 - Services of both of applicants in the form of 


supervision and personal labor of applicants at 


4j300. per month each - ( 2 x 300 600 x 6) J3600.00 


8. Inasmuch as applicants will furnish themselves their own labor and etervision 


to job, it is conLdered that with help of two additional men they will be able 


to proceed satisfactorily in exploration, therefc'e ohly services of two addi-


tional laborers will be required. 


1 miner - at 12.00 per day --------2l60.00 
1 mucker and handyman at 8.00 per day 	 1440.00 


9. Water available at no cost other than soxxe piping near projects. •Gas ath 


oil for operation of canpreseor will cost approximately 6.00 per day or 


l080. 00. 


10. (a) Our personal services and lor equal in value to 600. per month for a 


total of ($0o. x 6 $3600) ---------------3600.00 


plus a truck the use of which on basis of depreciation 


will equal (200. x 6	 l200.)
	


1200.00 
4800.00 


(b) If it be dened necessary applicants will contribute by cash to operation 


888.00 or ten percent of total estimated direct costs. 


ll.It is felt that a personal view by a Government mineralogist in connection 


with this application can convey to your office more infonnation than we could 


put into wds of technical nature. Your attention is directed to specimens 


of mica taken from this project end in particular specimen marked as coming fran 


out-crop No. 2.	 Several specimens are herewith submitted for your examination.


-.3
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&imm&'y of Estimated Coat: 


(a) Bulldozer end road work (contracted) 


(b) Building facilities 


(c) Rental 


Compressor 6 moa. 


Purchased items 


Labor 


ie1 supplies for compressor 


Total direct estimated costs 


Estimsted va]ne of applicants labor end

services 


Rental value of applicants truck 


Total value of contribution of 
services end truck contemplated by 
applicants	 - -


600, 00 


900,00 


1200.00 


1500.00 


3600.00 


1080.00 


8880.00 


3600.00 


1200.00 


480000
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TATE OF RTH CAROLINA 


COTJTY CF HAOOD 


THIS iNDENTURE, CONTRACT ND AGREEMENT OF LEASE made and 


entered into this 24	 day of March	 , 1952 by and between 


RICHARD THOMAS AIXANDER, Jr • and wife M.ARGARET ALXAND, of Hayw000d 


County, North Carolina hereinafter designated Lessor, and E. L. P0S0N 


.AND R. W. POSTON of Haywood County, North Carolina, hereinafter deal iated 


Lessee:


WITNESI'H: 


WIIEREAS the Lessor is sole owner and seized in fee of the real 


propeity hereinafter described, and has end does hereby lease and let 


unto Lessee for the consideration appearing and expressly for the Roy-


alties hereinafter set forth sold and exclusive mining and mineral rlats 


in and to said real property; and 


WHEREAS the Royalties agreed upon end to be paid by Lessee unto 


Lessor upon mineral extracted from said lands and premises are as follows: 


Mica A Royalty of 8% of gn'oss sales price 


Feldspar A Royalty of .500 per ton 


Beryl A Royalty of 1O.00 per ton 


Uranium A Royalty of 10% of gross sales price 


Galena A Royalty of 5% of gross sales price 


Llver A Royalty of 20% of gross sales pzoe 


Gold A Royalty 10% of gross sales price 


WHERFAS Lessee desires to prospect for minerals on the hereinafter 


described property end if' minerals are founa thereon In commercial quanti-


ties does desire, intend end bind themselves their heirs 1 representatives 


and assigns to mine, extract, process and sell the seine.
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N0I THEREFORE, for and in consideration of the sum of ONE DOLLAR 


pal d by Lessee to Lessor recel pt of which Is hereby fully acknowledged, 


and In further consideration of the promises, agreements, terms ai stipu-


lations hereinafter Bet forth, Lessor and Lessee do contract and agree as 


follows:


1. Lessor does hereby grant, demise and lease to the Lessee the 


property hereinafter described, including the mines, minerals, and ore 


bodies therein contained and such part of the surface of said property 


as may be necessary for efficient mining, for the purpose of prospecting 


for, mining, milling, reducing, treating end prepuring all mineral if any 


be found in commercial quantities therein. 


2. The property subject to this lease is located near the SPRING-


DALE SCHOOL in Haywood County, North Carolina and is more particularly 


bounded and described as follows: 


1st Tract: BEGINNING on a chestnut on top of a ridge, I. M. 
Gwyn's corner, and runs a South course with the top of said 
ridge end with Gwyn's line 122 poles to a hickory, Gwyn's 
corner; thence N. 65 dog. E. 109 poles to a chestnut oak; thence 
N. 8 dog. E. 150 poles to a locust an top of Big Rocky Face; 
thence scuthwest with the top of said mountain to the point 
of the BEGINNING, containing 115 acres, more or less. 


2nd Tract: Lying and being on the East si do of the East 
Fork of Pigeon River, and BEGINNING at a hickory on the point 
of ridge I. M. Gwyn corner, and runs thence with the Gwyn 
line 1 dog. 30' E. 42 poles to a stake on a ridge; thence S. 76 dog. 
E. 67 poles to a Spanish oak on top of Horse Ridge; and running 
thence according to a survey made by W. H. argrove, surveyor, 
July 30-31, 1896, and containing 155 acres, more or less. 


3rd Tract: BEGINNING on a hickory, T. L. Gwyn corner, and 
runs with said Gwyn line S. 28 deg. E. 1320 feet to a stake formerly 
a hickory; then N. 49 dog. E. 3500 feet to a stake on top of 
mountain; then with top of mountain as it meanders 17 calls: 
N. 2 dog. E. 130 feet; N. 8 dog. W. 165 feet; N. 5 deg. W. 140 feet; 
N. 18 dog. W. 235 feet; N. 51 deg. 30' W. 230 feet; N. 11 deg. W. 190 feet; 
N. 28 dog. W. 193 feet; N. 3 deg. E. L20 feet; N. 12 deg. W. 178 feet; 
N. 18 dog. W. 178 feet; N. 23 dog. 30' W. 135 feet; N. 40 dog. 30' W. 140 
feet; N. 55 dog. W. 185 feet; N. 82 dog. 30' W. 113 feet; N. 88 dog. W. 
103 feet; S. 84 deg. W. 120 feet; N. 51 dog. W. 182 feet to a locust 
on Big Rocky Face, less Games' corner; then with said Games 
line S. 8 dog. W. 2475 feet to.a chestnut oak, Games corner;


p
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then with Games line 3. 65 deg. W. 1798 feet to the BEGINNflG, 
containing 114 acres, more or less. 


3. The terms of this 'lease shall exist and continue so long as Lessee 


works and operates said lands with reasonable regularity end the total royalties, 


for every period of six months after the termination of the prospecting period, 8hall 


amount to a sum of at least fifty dollars. 


4. The Lessee shall have a period not exceeding three months from end after 


the date hereof in which to prosepct for minerals upon leased premises, during 


which period Lessee shall pay no rent or Royalties to Lessor. During said pros-


pecting period, Lessee shall, extract and remove only such quantities of' mineral8 


as are absolutely necessary for prospecting, exploring, testing and analyeis, 


and said prospecting period shall automatically and immediately terminate on 


the date Lessee commences extrscting and ,renoving from leased premises minerals 


in commercial quantities. The Lessee will notify the Lessor ' the day the 


prospecting period ervis. The Lessee will also notify the Lessor the day com-


mercial operations commence, end at the end of every period of six months after 


the beginning of commercial operations, the Lessee will ' notify the Lessor that the 


Lesa intends to continue for aiother period of six months. 


In 'event that both Lessee end Lessor come to a joint agreement that this lease 


shall be terminated unconditionally, then at that time, this lease may be termin-


ated without the aforementioned óonditlons of termination. 


5. Lessor does hereby grant at all times the right of ingress and egress to 


Lessee where it cicerns the aforementioned purposes of this lease. 


6. Lessee agrees that at all times the discretion of the Lessor shall be 


followed in matters pertaining to any activity which might be detrimental to any 


timber or pasture on said leasehold.
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7. Lessee agrees to maintain an accurate record of the sales and prices of 


all minerals which shall, be removed from said leasehold and to allow the inapec-' 


tion of these records by the Lessor at any time, 


8. On the first day of each month, Lessee Bhall present to Lessor a detailed 


account of t he dates of sale and the payment received for any minerals whi ch 


shaU be rnoved frau sal d leaaehold during the preceeding month accompanied by 


payment of tk accumulated Roya].ties of the preceeding month. 


9. Prospecting for, and mining and removal of minerals from said leasehold 


shall, at the discretion of the Lessee, be done intermittently, sporadically or 


continuously. 


10. In case the Lessor desires to sell said tracts to any party other than 


Springdale Schools, Inc., the Lessee shall have the first option to buy sane. 


Before any sale to Spririgdale Schools, Inc., it is understood that the Lessee 


shall have the right to continue said lease with said school. 


IN TESPIMONY WHEREOF, said parties of the first part, Lessor and said parties 
of the second part, Lessee have hereunto set their hands and seals this the 24 
day of March, 1952. 


E. L. Poston	 (Seal) 
(Sgd.) E. L. Poston 


B. W. Poston	 (Seal) 
(gd.) B. W. Poaton 


My commission expires: 


March 22, 1953


(%d.) Richard T. Alexander, J'r.(Seal) 


(gd.) Margaret Alexand'	 (Seal) 


($gd.) Gaston Burnette 
Notary Public in and for Haywood Co. 
North Carolina
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ØL T Actua1 Cost. 


c:: Agreed Unit Costs 


L27 Audited	 iORicATYSIS SHEET - DNEA PROJECT 


/7 Certified	 Analysis as of	 / -v 7 
mci. Voucher for	 ,'q


Docket No.. 'cro/ 


State	 Commodity leç	 Idm-ENo, ______ 


OPERATION
AUTHORIZED CO?LETED 


- NET COST Units Cost Units _ Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes	 ... 


Drilling 
(Specify)


/_ _________ _________ __________ _________ 


9 ,Cr
I


. o' - 


5urface Excavation	 , 


[Jnderground Excavation 


Foads and Trails 


)perating Equipment Purchased, 


3urfaôe Rehabilitation & Repairs 


Jnderground Rehabilitation 


Iew Building, Inrovements, etc. 


)ther (Specify)


I' 1 
.'


7od 7Jc 


___________ ___________ _________ 


__________ _______________________ 


__________ . ___________ 


H ____________ ____________ 


.	 ,


Totals	 g	 ., 


Prepared by 42


71626 
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rrnuc	 37 


cc*iw	 m ÁtmX' 


X hcve redeved the iTh1y eporti oft 


I


perteiflIng 'to E3ortor Project Ctrscrt No, Xc4Z, toekot No. 
261, includiDg a'4 flo. 1, f the rLbe of 1ebr*rj to y, 193, 
inclnaiye, coverftt a project fbr the 3oatSo of *tce. 


'y review included en ____at1 of 'the Cbth3	 orta (rorma 
F4C4) end prting doc!tamts *tteched thereto, Op.rieCb of the ooete 


claimed vith the ecitrct arid perUn*t s&Lea, ocrs1t.ticm iiith The 
toocirti Oft't*r of the XZ4 }.14 seem, and a	 xt1c of the r. 
ac*iab]a*aa . p'opzLetot the eot*. 


)tis rcviov veo asde n ii of final *dit of the Opertor'a 
acoconta and records for *e foiovbsg reaacnt 


(a) the inistrative coat to the Oo'verrnent of ar **dit 
sald be excessive in ro1ati* to the eatineted *znt 
of possible diae1iomrieea thej 


(b) a s3er portim (t2,?5.00) of th oost re 
under a octitreet proddm Sbr pcent by the Govern 
smt cit the basis of agreed esti*ted costs of unite 
of voit aethall1y porbze*dj_and 


(e) the Ymth3 Reports 	 txorted by doomtar'y proof 
of the balance of the costs ino*u'red urider the otraet. 


The r'cviev disclosed the to]iow1zv facts in regard to the emt 
paid or to be paid The c**ttractor, 


Total cost as billed by Contractor	 3,335.O0 


XEflnanoeOfficer 
}1eredth	 ..o. 


Totel Aceetod Coat 


The ocittr*ct cilø or a 90 poroemt parktcipatici of plorttttcn 
eimscs b' the United tatea Caercntt. ThervA*e, rent to the cc. 
tractor by the Gavcxnt In tbe **it of Three tb**zsend ci* and O/LOO 
Dollars	 // 


, ooi.: /7 


/ 
/ 


// 
i msLdered valid wd pper.
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT

AFTER CO1vfi'(ENCEMENT BUT BEFORE COIvIPLET ION OF TItE WORK 


It is agreed this _______________day of ________, l9, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Everett L. ]ioston and R. W. Pbn, 
partners 


hereinafter called the 'Operator," parties to that certain Exploration 
Project Contract I-dm-E h20 , Docket No. DMEA- 2561 , dated ________ 
October 15th, 1952 , that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED STATES OF AMERICA 
EXECUTIVE OFF,cEW



________________________ REG ION 


By________________________ 


H


Division' copy 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI9N 



WASHINGTON 25, D. C. 
ROOM 13, POST OFFICE BLDG 	 r 


KNOXVILLE 2, TENN.


DOCKET COPY 


Jiiy 9, 1953 


Mr. Wn. 0, teverason, Deputy 
Coamonwcalth of Virginia 
Unemployn.nt Coinpenation Conuiiission 
P.O. Box 1358 
Richmond, Virginia. 


Deaz' Mr. stevenson: 


Mr. E. L. Poton who has applied to your orfice fcr 
unemplay*ent benefits has never been ernp1yed by the Defense lilnerals 
exp1oration Administration. 


Mr. Poton nd his brother . W. Poston had an e1ora. 
tion Project Contract wità this organization from Febz'unry 1953 to 
May 19, 1953 in which they explored for mica in }Laywood County, I. C. 
This work was done entirely by the Poston Brothers with the Govern. 
.nt paying 90 percent of the coats. 


Very truly yours1 


W. A. Beck1 ecting 
ecut.tv.e Officer, 1#:A 


Eegion 7 


w


kck 
ynth 


• Co*. ---- -
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT

AFTER COM1ENCEMENT BUT BEFORE COMPLETION OF TIfE WORK 


It is agreed this ________________day of ___________, 1952, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and 	 t . Et4* .	 i. QmtGb, 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-E440 , Docket No. DMEA-25__, dated ________ 


95	 , that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted. or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, eqi.iipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in. the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED STATES OF AMERICA 


By


(Operator) 


By


18262-1
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IiAETt. NT OI THE INT3IOR	 J	 ., / 
ENSE	 .RtL3 L2LOL	 INiSTRkTiOX 


coitract Andment No. I - 


lb. $6, Icb-Es20, )verstt Poston and B. W. lkmton 
(Mica) 


COfltract Docket	 A.2!6l, Idm2O, dfited 1th October

1952, between ThE JNit iT L3 OF M1..JttCI and EVK.RIT I,. PthTON 
aM R. J. PO:;TO$, i'srthers, is h.reby ered as ZOUCNS$ 


1. *rtic1e is auendcd to reed "The Operetor, w 4n 
6 months from the date of thiS cntrct smU 'rnoe wdi'k on a 
project of ezp1orktion for Nice.. .. , instead of 60 days as pro. 
vided in the contract; "And shall brin( ttie project to cpletion 
within a pr_od of 18 itonths fron the date of tLi ootract," 
instead of 10 months as provided in the contract. 


This ieidr t is Lide ecuse di'ficu1ties enountercd in 
woiing in tc O.kfl1J 5ns Ourin th wintr in ithe idU gresty 
delay and incruse tte cost of the work. It ii advantageous to aU 
pties concerned to delay stertin untJ. npring. 


This ar:eflC'tflt tha1I bot be contrtftd to 
increase the est.i.inted tokl o:t of the project, the 
aggregate total wotint wnich tte Government may be 
obligated to pay, or t4e p3?tage of the cost whidt 
the Government may e obliaed to pay, unr the pro 
isioua of Article 8 of the ntract fore. 


tted* Novftber 1952 V 


EVERE L. POSTON and 
R. W PO8TON, Pa?tners. 


By
-c	 tier.TT	 r--


?tl ur1 r	 i' 


Br,	 urencs 
Exeautie Officer, I)& 
'egion VIZ	 -







DOCKET No. DM•4 


(Revised Feb. 1952)


COMMODITY N0V101952 
UNITED STATES OFAMERICA Division Cop.y 


DEPARTMENT OF THE INTERIOR	 IDM-.E 420 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this------15th---------day of 	 ------------------- , 195	 between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 4r*tt! tè4 ?ost an4	 iton, psrtrr 


c/o 4A1	 -i2J, Jr1 


---------tox24____________________________________________________________________________________________________________ 
-------- - i,_fl.-


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Pro ects." 
ARTIcLE 2. Operator's property rights.—With respect to that certain land situated in the State of• 


--------------------- , County of	 iWOLOd--------------------------------, described as follows: 
---------


the Operator represents and undertakes: 


(b) Thatthe Operator is alessee, in possession and entitled to possession, and the, Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the us rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. • 	 '	 . 


ARTICLE 3 Exploration project —The Operator, within	 W	 days from the date of this contract shall commence 
work on a project of exploration for '	 tiC* 


in or upon the described land, and shall bring the project to comple tion within a period of 10 biUI& from the 
date of this contract. . The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. .	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. he work slall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent eontrcLcts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Gove'rament may inspect—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost w ill be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 	 . 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Ind&pendent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unjt prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


. (2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


. (4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related sM1 allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, intallations, fix-
. tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 


. contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
Give legal description or enough to identify the 'property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


	


'Name of mineral or minerals.	 16-66328-2
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(b) The Government's pa ts in all cases will be based : on . actual, nary costs (including contract unit'prices 
incurred not in excess of any "a owable maximum," and not in excess of thefixed .percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate.	 .	 .	 . 


ARTICLE 7. Reports, accounts, audits.—(a) P'rog'ress reports. The Operators shall provide the Government with monthly 
reports of work' performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. . Progress reports 
shall inc'ude surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Tjpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) ,including an estimate of ore 
reserves resulting from the exploration work. 	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the 'Government, any of. the Operator's repoi-ts are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; . and the Government may withhold approval and payment of any vouchers depending upon insufficient • or 
incomplete reports. • 	 .	 .	 .	 . ..	 ... 


(d) Accounts an4 audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof th be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay-----9t --------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $	 O3Q	 -' which is 4	 per-
cent of ----------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhokl from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the thrms of the contract. 


. ( b ) The Government may. make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 	 .	 S 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this coiItract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 ) percent of any such net amounts, plusone-haif (% ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 .	 . 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3/2 ) percent.) 	 •	 , 
(b) As here used,"net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 S 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 • . 	 S 	 . 	


S 	 . 	


S 	


S 	 S 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 • 	 S 	


S 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 S 


ARTICLE 11. Title to and disposition of p'roperty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account ofthe Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to. accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the. opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTIdLE 13. Changes aiwl added provisions --------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written.	 THE UNITED STATES OF AMERICA 


B
rtnerL 


I, 
of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then


"__--'. 
I Ad*tnlstrstor 


th %p& $ir$i$ zZ.'orticn 


certify tha4	 secretary 
who signed 


of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 







*
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PSTON PROSPECT. 
:UPLQRATION PROJECT CONTRACT



DOCKET NO. DA-256l 


ANNEX I 


1st Tract: EQXNNINO on a chestnut on top of a 
ridge, J.	 Wyn'i cornez, and runs a South course with 
the top of said ridge and with Gwyn's line 122 poles to a 
hickory, Owyn's corner; thence N. 65 deg. E. 109 poles to 
a chestnut oak; thence L 8 deg. E. 150 poles to a locust 
on top of Big Rock Pace; thence southwest with the top 
of said ieount*in to the point of the BEGINNING, containing 
115 acres, *r or lees, 


2nd L	 Lying and böing on the East side at' 
the East Poz'k ot 1geon River, and OIJINING at a hickory 
on the point of a ridge J • N. Owyn corner, and runs thence 
with the Owyn line 1 deg. 30' E. 42 poles to a stake on * 
ridge; thence 3. 76 dig • E. 67 poles to a Spanish oak on 
top of Korse Ridge; and running thence according to a sur V.; iiade by V. U. Margro've, surveyor, July 30 . 31, 1896, 
and containing 155 acres, *or'e or less.	 . 


3'd Trict. BEGINNING on. a hickory, T. L. Owyn 
corner, andruns with said Owyn line S. 28 deg. E. 1320 
feet to * stake forr1y a hickory; then N. 49 dig. E. 
3500 feet to a etak on top of mountain; then with top 
of mountain as it meanders 17 calls: N. 2 dig. E. 130 feet; 
N. 8 d.g. W. 165 feet; N. 5 deg. V. 1*0 feet; N. 18 dig. 
V. 235 feet; N. 51 dig. 30' V. 230 feet; N. 11 dig. W. 
190 feet; N. 28 dog. V. 193 feet; 1 3. dig. E. 120 test; 
N, 12 dog. V. 178 feet; N. 18 dog. V... 18 feet; 1. 23 dog, 
30' V. 135 feet; N. 40 dog. 30' V. 140 feat; N. 55 dog. V. 
185 f*.tj K. .82 dog. 30' V. 113 t'.et; N. 88 dog. V. 103 
feet; S. 84 dog. V. 120 feet; K. 51 dog. V. 182 feet to a 
locust on Big Rocky Pace, Jose O*rnes' corner; then with 
said Gaznes line 8. 8 dog. V. 2*75 tt.t to a chestnut oak, 
Osrns corner; then with Games line S. 65 dog. V. 1798 
feet to the BEGINNING, containing 114 acres, more or less..
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•	 .	 .	 .	 P0$T0 PROS?CT	 .. 
1X?L0MTION P0JCT C0NTRA?



DOOKE? . DNEA.2563 


EBT



Desc4ption at the WorkL 
•	 .	 -	 -	 -.	 - -	 jflixu • ._..J -E-	 - 


The explorstion is to b conducted in two stses 
*8 follows:,	 •.	 .	 ..	 .	 .	 ---	 ., 


A1 
A	 ion No. 2 shown on the sketch p attached 


hereto and	 at and eititled "Poston Prospct 
Loó*tian No. 2 , IIsjwOO4 Co., N. C. DIA2561, excavate 


the etite to ter*ine it width and strike ep 
prozits1p U indicated.	 . .	 •:, 


Strip the ovrb*n'des frca the pegeatit. for appz'ox. 
iaetely 100 test along its strike. 


At ocation	 4	 attached -hereto 
sod d* a	 Iii&áidintit1ed "Poston Pzfospect --
tion No. 6, Rs7wood Co., L C. DIk2561," strip the over 
bwden frcm the p.gsstite for fros 100 to 150 t*t along the 
strike spproxim*te]y as indicated. 


It in the opinion of the 0over*nt the results 
at Stage I are t yorib1•, State II is to be undertaken. . , 


Construct approxJt1; 3000 t..t or 'scoess road ' - 
to Locations J1. 2 and o.fi, on an a1inint approved by 
the ó,.rsasn'b.	 •	 .-. .	 .' • •..	 -. 


It in the opinion of the Uovernwent, other Xori 
of access in lieu of the above ro*d construction will result 
in greater econosy, thes y be specified by. the 'Govsrnnt 
and the funds designated for road sonstruation applied thereto. 


•	 At	 ton No. 2spproxiiteZyss indicátedon 
the aboys n 01* " c	 p thereof, sink * z*- of -two 
shafts 5' x 7' in cross-section, ach 25 feet deep. Drift 
fro* the bottos of the shafts not to *xceed * total of 50 feet .-







.	 . 


At cati n No 6 extract such quantity of aica 
as is daaigna	 •rrunt, process this aiss, sub 
mit the piocess terl*3. toW. 8. Plynt, Mlmsg.z', General 
Services Administration Depot, Spruce ?in., N. C, and it 
the DKSA 11JS34 Tesis considers favorably the results of this. 
testing, sts* a shaft 5' x 7' in cross. seotion 0 feet deep 
and drift 50 test tro* the bottos spprozitslj as indicated 
on th above-mentioned sketch mep of Location No, 6. 


The exact location, direction, and extent of all 
work shaU be subject to the approval of the Government. 
If in, the opinion at the Oovertnt,. deeper shefti are sd-
visable, fi*z6a provided tar drifting j be sppltsd to 
shstt sinking. 


stste4 Costs of tM 
t' an&tostii aflowabis xu) 


(I) lnd$!endant contracts 
None 


(2) z, 
I Working tore**n, 30 shifts 
S $12.00' per shift	 * 120,00 
2 *iokers, 10 shifts each I 
$8.00 per shift	 160.00 


(3) Qp*rstin pu te is and suWlies 
None 


(k) oerstigeguipnt 


I u11doser, 80 hi's • S 410.00' 
per hr., including Operator, fuel. oil and repair. 	 800.00







. 


(5) Rehabilitation and rpsirs - - I, WLLrW t &_ L 


None 
(6) New bui1dig, iroveaents 1. nst*11ations 


None 
(7) Misc4laneous	 * 70.00 
(8) ptitenci.s 


None	 ___
$5o.00 


The Governaaent will contribute to the cost of the 
various iteas of work enuu*rated below on the basis of the 
sgr!eed, •stiasted unit costs as they accrue for units of 
work setuill) pertoraed in lieu of actual costs. These 
agreed unit coats oover all costs whatsoever at the work. 


Construct 3000 feet of 
road € $0.33l/3* per toot 	 $1,000.00' 
At Location No. 2 shaft 
sinking - 50 feet € 
per toot	 2,250.00 


Drifting - 50 feet € $30.0O* 
per foot	 1,500.00 


At Location. No 6 ?renchin 
and preparing saaple 800 
cubic feet € $1.23' per cubic 
toot	 1,000.00 
Shaft sinking - *0 feet 
$*5.00' per root	 1,800.00 
Drifting 50 feet at 
$30 .00' paz' toot	 fiLOO•OO 


ay1i	 5QQ0 
Total Es	 Cotpf oIect 
Clove	 Participation 90







[Seal] 


[Seal] . '	 '	 ,	 '	 ' 


Dated this


.	 ... 


MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-Owner, lessor, or seller has an interest in certain 


property in the State of ____________ _________________, County of _______________ , described 


. 


kQdIS - . . ; 1$ *4 iaas	 *1 VIIP4I* 1* 
eie$jr *i1	 -_____________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V______________________________	 -_-.	 -______ 


hereinafter called the"Operator"; and 


WHEREAS, under certain provisions • of said contract which are set forth ' on the reverse - 


side hereof 4, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to 'the interest of the undersignd 


in said property;	 , 


NOW THEREFORE, th'e undersigned, in consideration Of said contract and as an inducement 


to the Government to enter into same undertakes and agrees as follows 


1. 'The.Go,ernment's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, 'or any amendment 'thereof, shall prevail over and be prior and superior to any con-


flicting or 'adverse rights of the undersigned, and the' Government is authorized to enter upon the 


land for such purposes. 


2 To secure thepayment to the Government •of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's 'claim here stated or alter the provisions 
for repayment, there 4 is hereby granted to the Government a lien upon the land herein describedand 
upon any production of minerals therefrom, until the ràyalty claim is 1 fully paid in the amount of 
the Government's contribution, not in excess of /$	 ..	 "	 , , or	 n 
years have elapsed fromthe date of the contract. 	 LiUQ	 , 


3. ' The undersikned shall commit no 'act nor assert any clài that may contravene or con-
flict with the lien, claim, or rights of the Government ,under ,the provisions of said contract. 
This agreement shall be binding upon the heirs, excutors, administrators, successors, and assigns 
of the undersigned. 	 '	 '	 '	 '	 '	 '	 '	 , 


-	 _[seai] 


1/ Either (a) insert'the legal description of"the land, or (b) strike out the words "ad follows" 
and insert "in a lease [or contract, deed, or other document] dated ' •. "', 'and 


recorded in book _______- page _________ official records Of said county." If (b) is used, 
the book and pa'ge ofrecordation cannot be dispensed with. 	 If' the space provided is. insuf-






ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to'repay the Government. 


4/ Insert the maximum amount of the Government's contribution,







.	 .	 .4 


RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


overnment, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. •The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event-ef such 


certification, any minerals mined or produced from the land, de,scribed in Article 2. within 10 years 


from the date of this contract, including anyrnined'or produced before' the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Governmet upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in wha.ever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed b the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lf) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton,. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (*) per cent 


such net amounts for each additional full fifty 'cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


-and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government 'shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of' minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


fltleto andc1issition of proer. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contra&t shall be disposed of promptly 


by the Operator for the jdint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator 4at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 .	 18264
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October 12, 1953 


To:	 £i"i(atrstor 


Pr:	 lta11tc ISta.rels Diisic 


Subjects Closini Revisit of Docket Jo. bW4 .2561 *lSt •	 Coctreot Jo.	 X420 
Dat. of ctr.mtz October 15, 1952 


•	 Prop.rty ?oeti* Prospects 
Itsd *bo 10.5 *11cc a tbes.t of 
Cea aM 13 *11cc at of 
JI7WOSd OC	 *tb Cezo1as.. 
C,erejws g L sad &. V. Po.t* 
cVo Jaa I, lowell 
P. 0	 24 
Veiis.i11*, lorth Ocrolina 
Ccntreet s*it p ds	 l0,200.00 
Totel aoocptad cost 	 3,335.00 
Qovert's altars I 90%	 3,001.30 


	


•	 Prot voets Startod Fsxy 16, 195.3 
CtrIct j,rea.t.4 by	 1 
ccsztz )7 19, 1953 
Piasi Field Report ressivad Ssptber 21, 1953 


1ctt.rz Copy of elosi*g latter is attacked. There is ac 
certifloatina of disoovexy cr devaloç.set. 


qçt	 iz 
6/2/52	 R.os.tv.d sppliaatic*i I4F103. 
6/2/52 Aakaawladg.4 receipt of .applicetice, 
6/10/52 Reocivad aio fran P. L. 1ia, SOS, rcecsdis field 


teca referral. 
6/17/52 Received auto from V. 7 Districk, USM, recomssi.t field t .iinatiom. 
6/24/52 Applicetice tisforred to Rsgigs Vu for field sai1*stiom. 7/14/52 Rsceivsd ripart of .Mtiom. Author = X. H. TS.s. Au explcratiai straet CCettnj $3,O0 .s r.scd.d. 
7/21/52 Res.IV.4 auto fr P. L Weis, 1$, auggest follov 


field teca's rssutMj*tjaj. 
7/28/52 Lo.i.4 aumo from V. 7. Dt•txiàh, USBM. Comsr.d 


1* field tasa 'a recodati. 
10/15/52 TranPittid original sad tivs espies of a oomtract to Regice UI for approval and sigipatin. by C.retar.







1]/1%2 Reseii.d sig*.d eopis of ectract, dated t.bsr 15, 19Q 
•	 11/28/52 Received At .10. 1, providing 6 nths i*st.ad of 


60 days fr dats at eost.rsct for' ec.menesut at 
aM allowing 3 iaosts inetead of 10 aths fromi date of 
•traet ro ccp1etta of wart. 


6/22/53 Received 1Y.rainetice Agr.cesut dated )y 19, 1953. •	 7/14/53 Received Final Ludit Review. 
9/28/53 Received Final Fis]4 Teen Report. 


Two pegetite bodies wr explored at locatices d.eignet.d 
uatjoallo.6andLoeatjosNo,. 


At Least toe No. 6 the psgaatt. was stripped of overbtwdee 
aM trenched by drilling aM shOOting, opening a cut 65 test lcng, 
4 Zest wide aM 3 test deep, sad exposing pegimatit. 3. to 4 ts.t 
thick. SciW strategic *te* was tod, aejority of which *s badly 
bent.


At Locatice No. 2, three bulldozer trenches oer cut aM 
a pegaetite .xpose&, access road built, aM 20 feet of edit dxiven. 
'lb. edit was started i & pegnatits g feet thick sad at 10 feet from 
the	 the pstite pinched abruptly and no a4ditior& pegaettt. 
was farad.


Thre appssred to be no baste for further explorstice and 
the operator was notified that work ah1d be suspended. 


mutqostas
The following is a tabulatiou of expenditures om the project, 


Unit Costa and total: 


Strtppingt	 •' 
I Bulldozer rental 4 hours e $10.00/hr. 4480.00 
I Forenan 10 shifts e $12.OWahift 	 .220.00 
*ickers. 20 shifts $&OQ/shift	 •	 160,00	 7.: 


Total stripping	 .	 .	 .	 • 
Road eoeatrnotice . - 3,000 fost$ ).3j 1/3/ft.	 •	 1,000.00 


___ 780 feet $1.25/ft.	 97S.t 
Drifting 20 feet $30.00/ft.	 _______ 


Total cost of project •	 $a,35.O0 


(Pea' ar7 .adtt reriiw ,7/14'53.) 
The review disclosed the following facts in regard to tbS 


.aou*t to be paid the ec*tractors 	 •	 •







0 
Total cost as billed bT cctraetcx'	 $3,335.00 
1XiSptiCns


Ry 114Z& Finance ficer	 4 
Herewith	 ________ 


Total accepted cost	 $33350O 
Govereat participation 90%	 $3,0fl.50 


gL1*icns. 
Ci1y $3,333.00 of the contract saiomt approved, $10,200 


was .zpeed.d on this project. After trenching had been aletad 
Location No. 6, it wag reccdM b the field t. that no turthex 
exploring be done there, since the fl ant of mica that was 
recovered was of interior giade. At Location No. 2 the pegmatite 
pinched out abruptly. 


There was sufficient exploration work done to 	 no

vorthwhile deposits of mien existed in either of the two pagnatit. 
bødies. Additional work is not warranted and production is not 
feasible. The Nonmetallic )1lneials Division is in agreemont with 
the taminers that no certification of discovery should be issued. 


The field tean reports that the cpereticui was conducted 
In a satisfactory and efficient a.r. 


W. C. Andersan 
Nonmetallic Minerals Division 


WCAndersoti :gad 


Copy to: Adxnr. R. File 
Docket File 
Mr. Houk.
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Ooçtos Mr.LPjis 
DoakatFil. 
?i.3 Tss*, asgisa Tn 
*. tsti.h 352 Wr. L*xrsbsa, G .232 GSA KZ4g.







o 
•	 UNITED ST)TES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Itoo 3, Post OZice. i. 
JnoxvU1 2, Tsax.


Sep temiber I?, 1i3 


l4emorand'a
Rv1c	 h To:	 Chaixnan1 Upeztig Cozsu1ttee	


D?A OPEiy CC::.:XTTij 


Pros:	 IMEi Faid Teem, Region 7 


b4.cts	 iT%i	 i'ts.	 (date) 


rwitted herewith are the field uaa1ners tinul. reports 
on the foUesing proa.etes 


nNIA..?146, Xc*'E28, J. W. AutX* Mine (mica) 


*A.2821, Xc.4119 HmdWs Nine (aica) 



D*A,.2632, Id$O3, Bear Pen. Mine (mica) 


\ t4A1S25•, Ibn.44a0, Poøton Pospeots (aiea) 


DMiA.237 Zda"E31i9, 5XU*iOU Mine (mica) 


DWA..224,	 Joe Stevenson Mine (mica) 


Attached to tka propriate ropurts are ttlso the porao r's 
tine], reports on the toUc*dngs 


DMEA.2832, Id*'O31 flear Pen 
DEA '.22l, Id*. U, ktawi4ns Mine 
DMw2I16, Id ' 328, 4. W. Autrq 


Th. operators tinal report on Poston kapoota, 
XdmN142O has previota]y been torwarded. 


C)


?iiwl reports have not been recsivid from the operator on the 
followings


warnenos1 DMM-'23i, Idaa. E39, end J. in. Stevenson Mine, 
flO?&..2$21, Z .1lL3O. As soon as these reports re received tJ*y will 
be forvirded. 


The rt.l4 Teem is in. &sst, that none of he projects herein 
described warrant certification. 


1.1 w. *. aeck	 •	 /s/ itobert r, 4awr.noe 
U. S. Bureau of Mines	 *ecutivs utticer, DMIA 


ri34 re, £egion?
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UUTED SThThS 
DRTT OF THE INTERIOR	 = 


DEFN.iE MINERIILS PLORATION IDhELNT[3TRTION 


FIN&L REPORT

ON 


POSTONPRO3PECTS 
Hayrnód Cowity North Caro1ia 


Xfton H. Teagu 1 Geo1ogit 
U. S. GoJLogica1 Survc 


and 


LaTerc E. Shir1y ining Engin 
U. S Bureau of Nine 


September	 193	
Reviewed by 


DMA OPERATIL CO:L1ITTEE



(date)
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UNITED STAThS 


DEPARTNT OF THE INTERIOR 


DEPEN. ff NEHJS 1XPLORATION ADNINISTi TION 


FINAL REPORT 
ON 


POTON PROSPCTS ( ica) 
DXâ2S61, IdmE L.2O 


crators: E. L. and R. 1J. Poston do James H, Howell 
P.O. i3ox 2L Way esvilie North Carolina 


The Joston Prospects are along the south and southtest side of RocIr 
Face Nountain at the headtmters of Long Branch about lO.S wiles soutb 
east of Canton and 13 miles cast of Weynesville Haood County N, C, 


Tuo pegmatite bodies we:e explored, neither of which revealed a 
worthwhile deposit of mica, No additional work is warranted and production 
is not feasible,


Fe' This project began on	 i6 19S3 and was terminated by mutual con 
sent on May l9 19S3. 


At location 'S the pegmatite was stripped of overburden for approxi 
nate]j 6S feet aong the strike, Later trenching by drilling and shooting 
opened a cut 6S feet 1omg L. fet wide and 3 feet deep exposing a peiatite 
lI feet thick.	 estimated 200 pounds of muscovite mica was recovered 
from trenching. Although some strategic mica was found s the majority of it 
was bady bent, After trenching was completed it was recowmended that no 
further work e attented at this location, The pegmetite material removed 
consicted of some massive quartz 'nd feldspar end mica, Apatite cystals 
t-rith perfectly developed crstal faces were observed in some of the sugar 
ucrt. The pegmatite bocj was enclosed by mica schist. 


At location No, 2 three bu1ldoer trenches were cut and a pegmatite 
exposed access road built and 20 feet of adit driven, The aditas 
started on a pegmatite about 8 feet thick. This pe gniatite pinches abrupt 
10 feet from the portal and no additional pegmatite was found, The appeared 
to be no basis for doing further work and the operator was notified that work 
should be suspended. 


At neither 1ocation No, 2 nor No. 6 was coimaercial sheet mica dis 
covered; therefore no certification of discovexy should be issued, 


Expenditures 


(a) Total approved	 1O,2OO,03 
(b) Total cost of project 	 3,33,0O 
(c) overnments share of cost 	 30O1,SO 


Reviewod by

DMA 0PERATIz CoM:.!ITTin 


(dato)







.	 S 


(d) Gov	 ent share unexpended	 6,i785O 


(e) Value of production duHiig operation None 


The operation was conducted in a satisfactory and efficient rnanner 
No equiprient was purchased for the project as it was on a unit basis. 


September l5 1953


Kefton H. Teagie Geologist 
U. S. Geological Survey 


Lawrence E. Shir1er Mining Engineer 
3, Bure&u of Mines







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.	 -


IN REPLY REFER TO: 


aspt	 29, 1953 


uvx OF FI1.D TM &POI O AP?itCATICk ii qt* .$61 (dos) 


Tot L. 0. }kuk, Defsto *tnarale p1*rstion A&*niatrstion 
fl. P4• Lanab., U. S. 0.ologtoaI 8vrv 


4UO*flt3 E. L. and R. Ii. Eostcn, c/a Ju H. Hawaii 
Ns of propertyt Poston Prospects 
Location of proprtyi Rocky Pa.. J4*tsin, Hqwood County, N. G. 
Data of field ta.a r.pt,	 15, 3.953. 
Authorship of field t r.pertt X. H. Ta.g* and L. . jhiriayr. 
Field t.sii's rocci.ndstiom T.nuinmtion of contract with no eartifi.. 


cation of discovery. 


TION iGSTKi? : Follow field tmt'a rsccsondstion. 


1). M. Larrsbee 


Copy to: DMEA (3)1







Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


_____	 UNITED STATES	 j2b0383 


7	 DEPARTMENT OF THE INTER 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 4ID ON 


OPERATOR'S MONTHLY REPORT AND VO1I4EW ENTS NO 


Month	 ------------ , 195	 Docket No. DMEAçL	 Contract No. 
Operator's Nie ij'ç	 .	 Minerals r1j 


--------------------------------------------------------------------------
Contract Amount,	 Government Participation: 	 %	 Amount,	 ---------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti Contracts: 
Short Form 


Drilling---------------------------------------


---------------


Bulldozing-----------------------------------


-?-5-.0O--------
----------


*	 d--4-tr-ot&on
(2) Labor and Supervision:


----------------


Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Labor---------------------------------------------------


Explosives 


Track 


Timber-------------------------------------------------


(4) Operating Equipment: 


Pipe-----------------------------------------------------


4•-	 ----------Rental;:,,----------
Purchase------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Depreciation------------------------


-
Payroll Taxes 
Sampling and Analysis-----------
Repairs to Equipment------------


Liability Insurance----------------


(8) Contingencies (specify):


4fl	 3,t)--- 50-)---


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,


	


	 that this acoount is correct and proper for pay-
ment in the amount of: 


Per	 Title 
•Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse) 


*	 0 0.33 /3 7	 /


Signature	 -_ 
(Authorized Certifying Officer) 


Date----------------Vou. No. ------------






(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief th 


Exploration dministration project untr Cont' No 


Signatu AL	 ------


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNA


contractor 8Ubmitting this voucher is operating a Defense Minerals 


E.Z'4i accordance wit he terms ofe contract. 


Title---L4ate 


EXECUTIVE OFFICER 
Signature	 -	 itle PMA----REGiOILVI1 Date .JWL8------1953 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MP-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will .be -reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). -	 .	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment - 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated-above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, frifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







- TOTAL COSTc 
AUThORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


t- .4 
Form MF104A 


(Apr11 1952)	 - 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Month of	 ----------- l95.	 Docket No. DMEA	 Contract No. 
Operator s IN a e	 'p	 Minerals 


Address
- - - - - 	 '	


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	 COSTS Tma UNITS Tms	 Cosvs voD	 UNITS TO UNIT COSTS __________________ 


Iz:	 iiiiz	 IIIi;I?iIIIIiIII 
Raising------------------------------------ .\.- . ---------------------
Shafts----------------------------------------------------------------------------i 
Winzes------------------------------------------------------------------------------------
Drilling: Core------------------------------------------------------------------


Churn---------------------------------------------------------------
Auger--------------------------------------------------------------------


Stripping---------------------------------------------------------------- 8ftMO-------------------------------
Trenching--------------------------C t-' ------------------------------------------- 	 -;5	 :;-2 
Test Pits


I"II 111111111111111 iIIIIIIIIIII IIIII9P° - 	 IIi5I?iP II!PIiI	 11111


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS	 33Ø 
The undersigned company, and the ' official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date	 Operator


Titlt 


—k NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willunily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported. for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on • the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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May, 1953	 DMEA 2561	 IDME42O 


E. L. Poston and. R. W. Poston 	 Mica 


We only drifted 10 ft. this in onth, as Mr. Teague 


thought it best totermiriateourcontraetonMayl9. 


We spent a few days digging test pits around and above 


Location #2, still trying to find, where the good Mica 


rolled or slid. from, but have found nothing which 


looks promising yet. There seems to have been a huge 


landslide, which threw u off track. 


June 1,1953







Re'.flMEA. - 256]	 ir-OontDact IDM.420 
Mica 


LL.Poston 
B .W.Poston 


June ,i93 


F'tnal RepoXt '


We hee.n vorI n ebzuav br ue o' n4 ooa ve 


e& the overbuzen ro vein ct octton .#6, Lt Lo 


catto #2 iie m4e tv'o croaoute with doze'. 


During tarch t7e strt)pe over 800 oU. ya. 41 over1. 


bureen ro vein at location # .n4 ot z'e*4 teaz't dr 
Ut. At location #6 7e t&n%siie etrtppin overburden i. 


tng a total of 120 cU. ft. reove4. te1o• blaste4. a 


trench of 630 cu ft. 1on *'un of vain. We re.rno.ved pley 
f Mica, mostly ware and a&ned. 


In Aptl, e tnieie	 oepeot tr'en ot 780 cu. ft. 


April 9 th ovez'ninent	 •aa&nt an rmcre viork at 


Location #0. 


we oea to lootton	 began 


drttttn in the vein thbt h ue 11 foolea. 


Zn ai, re .tfte 10 more ft. After thieh te ci. 


8ea :tfl f$vr of termination . G.
o*re tZ$T, 


2Verette *oatø 


i2J
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•	 0	
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OFFICE OF	 REGION VII	 POST OFFICE BOX 1909 


	


REGIONAL DIRECTOR	 HAMILTON BANK BUILDING 	 KNOXVILLE, TENNESSEE 
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• .0 
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DMFk DoCknt	 0 	


00 0	 0 


0	
0 	


0 
0 	 Jtj,wt	 76.orj	


0 	 0	 0 
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Monthly Totals Previously 
Total Reported 


3OOOO------ -


Approved

Monthly Total


/bo
	


/cd • 0 
i,,o--00 


• ormMF. 104 (Rev.)	 kit	 ' 
(April 452)	 i' i ED STATES	 Budget Bureau No. 42-Ri086.3. 


•PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 4 


Month of------------------------------, 195.. 	 Docket No. DMEAç 
OPerator's	 'De1Pt OIt1 
Contract


1	 FOR OPERATOR'S USE 


ITEMS OF COSTS
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


I!?1.IO1[?8-7;:5O----- II!'!I°°--------






----J------


	


______________________	 -	 3, '' 
I certify that the above bill is correct ani just and that payment threfor has not 


been received.
*Pa ee Date	 y	


ötönratni 
Per	 -	 Title 


*When a voucher is signed or receipted in the name of a company or of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 	 .1 
j


Contract No. 
Minerals 


Amount, --9;-O;-6O 
FOR GOVERNMENT USE ONLY 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting....... 
Drifting 


(2) Labor and Supervision: 
• Labor 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


• Pipe 
Track 


(4) Operating Equipment: 
Renta1g9p 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


•


vn,uu in usu, I ueiIdIy 
that this account is correct and proper for pay-
ment in the amount of: 
re


$2! 8.24L 


Signature	 44II, 
(Authorized Certifyi Officer) 


Da	 -------------Vou. No. 
(See other side) 







____.____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Explora	 accordance with
	


terms o t contract. 


	


Title I)-r'.c..4	 4.Date 71--1.--


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNAT: 	 / 


Signature ---------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress' made, results accomplished, and any unusual 
diffiöulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
ton of equipment owned will be reported under "Deprecia .


-tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 Umr 


ft.


COSTS Pals UNrrSTRIS CosTs TO DATE 


t300aOO 10 t300.00 - ----------------------


Raising___--_ 
Crosscutting____--------------------


Churn_ 


Drifting_ -----------------


Drilling: Core._._--------------------


Shaft -----------------------------------


• 


Winzes----------------------------------


Auger --------------------


II!iIII II1IO0. 1000RoadsandTra_IZZIIZZ 


TOTAL DISTRIBUTED COSTS oo


UNITS TO UNIT COSTS

DATE
	


TO DATE
Units
	


Unit Costs 


1.25 


i.ii-iiiii
	


33ii1 )QQ0 Iii 43ii/1iI 
AUTHORIZED BY 
CONTRACT 


Farm MF"104A

(April 12) S	


z	
S 


p	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS RI


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


L	 d	 !J1J 


2IT 


PORT M1 4 i5 


Month of---------195..	 Docket No. DMEA.! 
Operator's Name -- L PO!tfl & R1, W PO$tofli P2'tAi1I 


Address 1IL-ts---- -
I	 II	 I	 II	 I


Contract N 
Minerals


AUTHORIZED BY CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--- IIIziiiiiiiiiiiiizi i'i__ ii il__i IIII II II 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 ----------- Op9tor 


Per 44	 Title ..!'-


REM RKS 3300 1t. of new x*d 


4*o r'swrkd 


otö1dead. 


NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfflftiuy 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost 4nd Progress Report.--Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There A are blank lines, however, for those unusual phaseswhich m need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phased reported with the exception of three items the costs of 
which are not to be distributed by the Operator These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
merits, etc." The reason for not distributing these items'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportd'd on Form MF-104. This is also ttue o the "Total 
Costs To Date'. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs oVer a nujnber of item. For instance,, supervisory, and engineering cost may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablo basin. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


.
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Month of	 195	 Docket No. DMEA 
Operator's Name	 - 


Address 


UNIT	 COSTS THIS 
MONTH


UNITS THIS 
MONTH	 Costs To DATE UNITS TO



DATEOPERATION


•	 ,.. 
orm MF-104A



(April i54


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


a3	 ' 


rxi 4 


Contract No. --
Minerals	 -----


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core...................... 


Churn 
Auger.................... 


Stripping 
Trenching 
Test Pits 
Roads and Trils 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc...... 


TOTAL COSTS


	


C1T	 4•:>----


// \J



	


I	
I 


I	 -	
//\ 


Q----\___ 


;----;.L	 .2 


---


75OL


AUTHORIZED BY 


y	
--: - ;j-- ---'_t 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date --1ay--t7---1-53- Operator	 tOfl--14tLfl-. 


-P-1tacZ'........................ 


> NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:aG1tOLfl.LThn& 


........... 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and ProgressRepórt.—Applicáble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate' the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaliCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also. true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two áolumns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lQ,C,3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE ZTENNS 


r6,l83 


LPoston w.	


2$6 (c) 
Canton1 North Carolina 


1)ear Mr. PoetOn* 


Tour April Monthly Report end Youcber has been received 


by this office and is being sent to the Finance ()ffioer today ioz' 


proo.esing. !our totals to date and the totals previously reported 


were in error. I copy of ths rcpot as it aiouid have been 	 out 


is enclosed. Pleas. *1c. your future reports along thi3 lii*. 


Your (erntors unit cost and pro'ress Report a also asde out in-


correctly. Six ooptes of thiS report as it shou4.d bave bean uade 


out are enclosed. Please sign tAe. and return tkie ulrigiz*l and 


four copies to ThIB office at jour earliest convenienos. 


We are also sending you th* eitra. copy of your Mrch report 


iicb you iaidvertently sent us.


Vert truly yowa 


Wa. A. Beck, Acting for 
R. J. Laurence, ucuttve Officer 
iI; A - Region?
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\?orm MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 Approval expires 6-30-53. 


PARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
9 9 Month of-----,1953	 Docket No. DMEA21	 Contract No. 


Operator'sName	 Minerals Mio. 
AddressB	 --------------------------------------Contract Amount,	 Government Participation: 	 %	 Amount, $,i3OJ3 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti
iContracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
-------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
'Timber 
Explosives--------------------------
Pipe----------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental1	 -------


• Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., , Improvements, etc 
(7) Miscellaneoñs: 


Repairsto' Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance


-4.-OQ-----------1O4iO 


-;oo-9-- --OQ---------4-O 


(8) Oontingencies (specify): 


----------------?8-?--L--non -------------
___________________ 


1	 (4LX 1	 7	 .-	 jf,z s—es 


I certify that the above bill is cOrrect and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.


	


	 that. this account is correct and proper for pay-






!r nt in the amount of: 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or:corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 0 er) 


Date	 JVou, No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploradministration projectder	 No4245Ø in accordance wi
	


termsjpntract. 


Signat% L VJLJ\ci,.------ 	 Title	 l .Date—


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERAT 


Signature	 --	 ------------------------------------------Titl 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


' the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for.the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., whiëh are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqpipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his ilaim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 3. GOVERNMENT PRINTING OFFICE	 205675







Form MF-104A

(April 19g.2)


Budget Bureau No. 42-R1151 


S
. 	 Approval expires 0-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3 ., 


OPERATOR'S UNIT COST AND PROGRESS REPORT2., 2 9 


Month of i	 195	 Docket No. DMEA ;c	 Contract NoL4.L 
Operator's Name i	 J,._-	


-'	 Minerals 
Address


AUTHORIZED BY CONTRACT 
II COSTS Tnis I UNITS THIS OPERATION	 ii MONTE	 I MONTE	 COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE
Units	 I	 Unit Costs 


Drifting


--------------------


Raising 


Shafts 


Winzes 


Drilling: Core 


Churn


- - - 


Trenchin	 . *' 
TestPits 


Roads and Trails


---.)	 _1Ii 


t,'. 


-r	 e / 


: ,	
0ç-i	 '-	 c	 ( 


-	 AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS--------


a	 CONTRACT 


Operating Equipment Purchased 


Initial Rehabilitation and Repairs 


New Buildings, Improvements, etc 


TOTAI COSTS-----------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per---------------------------------------------Titl j -----------------------


> NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
tlse statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress'Report.—Applicable 
places on Form 104A should be filled in by the Operator.' The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on 'which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project; It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing 'these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire:contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative , costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorjf such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. L GOVERNMENT PRINTING OFFICE 	 205676
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•	 •LWd 
UNITED STATES



DEPARTMENT OF THE INTERIOR
ii11E1 


BUREAU OF MINES 


SOUTHEASTERN REGION 
OFFICE OF	 REGION VII	 POST OFFICE BOX 1909 


REGIONAL DIRECTOR	 HAMILTON BANK BUILDING	 KNOXVILLE, TENNESSEE 


April 8, l9S3 


Memorandum 


To:	 J. L. Chambers, Defense Minerals Exploration Administration, 
Interior Building, Washington, D. C. 


From:	 Administrative Officer, Region vii, Knoxville, Tennessee 


Subject: Monthly reports and vouchers 


We are enclosing two copies each of the following monthly reports 
and vouchers: 


Idn1 Agin and J.k 
Docket No, DEA2557 
Sth payment month of Marc 
Amount $1728.00 


Idni-.E-Li.61	 Zeb Angel 
Docket No. DIEA-2S82 
3rd payment - month of March 
Amount $95li.00 


Idm-E..ti.1O Elk Mica Miners 
Docket No. DMEA-2tj66 
6th payment - month of March 
Amount $783.00


'/2Lc} 
Helen R. Miller 


Enclosures 
CC: R. A. laurence



W. A. Beck







•	 ()	 UNITED STATES 
EPARTMENT OF THE 1NTERIOIW	 - -	 '- L.J 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------, 195!	 Doclçet No. DMEA W6T7	 Contract No. /iE4iSI 
Operator's Name XL	 iILk,11 It £4 (IJI5_--------------- Minerals 


Address	 ThfJ	 i-&/W--------------------------------------------------------------
Contract Amount,	 --------	 Government Participation: 9j.%	 Amount, $----------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


IIIiiiiiIiiiIIIIIiI 11I	 IIII Iii1I	 I1I IIi21IIII 1IIII 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been reeived.	 .1	 that this acoount is correct and proper for pay-






Date f4!iAiC!---- -& f *Payee .7!iL..Ah41I(---------------------------------------ment in the amount of: 


Per----------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 S 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------------
-*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully	 (Authorized Certifying ificer) 
fal.e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Da't - --- -Zj)fj	 Vou. No. .L$/ -.	 (Instructions on reverse) 	 (Se other side) 


cj


-







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiiinistration project und'Contr 	 o.-4 1h accordance w'%h: terms	 ,ptract. 
SignatureVft4LL'	 -	 - Title	 Date	 --


 J9, 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNJTE' 	


EXECUTIVE OFFICER 


Signature	 -- 74.--- -
	 Title pr'r---	


Date
	 195 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report. to the Government 
through the Regional Executive Officel. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, ctrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







AUTHORIZED BY CONTRACT 
UNITS TO UNIT Cosvs _______________________ 


DATE	 TO DATE
Units	 Unit Costs 


:iiiiiiii-iiiiiiii 


AIJTDOUIZED BY 


Form MF.104A	 Budget Bureau No. 42-R1151 (Apr11 1952)	 .	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORV '


1 Month of '.M!C4-----195	 Docket No. DMEA 47	 Contract o.L	 kLL2 
Operator's Name X1A4J(Lkf-------------------------- Minerals .f1tLC:k 


Address	 i


OPERATION	 I Uu	 COSTS Pais 
MONTH 


Drifting 
Crosscutting----------------------------7T 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


ha. 
TOTAL DISTRIBUTED COSTS----------


I UNITS Tms 
I Morrn Ii CosTs To DATE 


ZIZt1I4!IIIII iIiIiZIziII 


7L 
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------I___o__'•__ __	 iiiiiiiiIiiiIi'i'_i'ii 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 


Per ---------------------------------------------


-p. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wIIlfhlJy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit, Cost atnd Progress Report.—Applicabl 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basi "Operating Equipment", Thitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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4	 (3/ 
ForxflMl(Re.)	 UMED STATES	 Appova1 expires 6-30 53 


EPARTMENT OF THE INTERIcW 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	
,9DUL 


Month of	 , 195	 Docket No. DA	 i-	 Contract No. 
Operator's Name	 -*4Y	 s/xMinera1s Z'q--c. 


Address 
Contract Amount, 	 Government Participation: 214..%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported


ij inuepeuueu
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervisipn: 


Supervisionf4 n 'D 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe-----------------------i. 


Labor222A4dfrl..'--------------


Track 


(4) Operating Equipment: 
RentaL 4€ö4ea/4 JFO.' 
Purchase 
Depreciation 


(5) InitialRehabilitationand Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


Repairs to Equipment----------------


TOTALS-------------------------------------Ie


Approved Totals

To Date 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received that this account is correct and proper for pay-
Date	 *payee	 inent in the amount of: 


When a voucher is signed or receipted in the name of a company 6r corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Titte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wilifufly 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature ---- -&_J_ 
(Authorized Certifying OtIer) 


1953 You. No. ----Li 
(See other side) 







wit,, 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


iZ e/Afr7t 


___	


Title	 -- ---• 
•	


••. APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


/,, 	


S 	 ACT1NXECUTiVE OFFICER 
Signature J)-' -'C------------------------------- TitleEREQjO1VI 	 Date !!L2-----5$ 


MONTHLY REPORT OF OPERATOR 


Exploratilministration project	 Cop ct No4? ---------------------------------n accordance with.he terms Ofi'fh contract. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Vouher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—T his is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GOVERNMENT PRINtING OFFICE 	 205075







OPERATION	 UNIT	 COSTS Tnis 
MONTE 


Crosscutting4a2144eQ 7 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping, 
g2flaL&4/ 


Test Pits 
Roads and Trails


TOTAL DISTRIBUTED COSTS------


Budget Bureau No. 42-R1151 


.	 .
Approval expires 0-30-53. 


Form MF-104A

(Apr11 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO1°
. 9 c3 


Month of	 w4q. 195..3	 Docket No D1\5EA	 L	 Contract No. iD474... 
Operator's Name	 Minerals ØLcs 


Address41j,-----------------------------------


UNITS Tms OSTS TO	 ATE UNITS TO UNIT COSTS
AUTHORIZED 


_________
BY CONTRACT 


_________________ 
MONTH DATE TO DATE


Units Unit Costs 


------


iii 
1244 c- --------


Lc	 ------------


TOTAL	 COSTS 
AUTHORIZED BY


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Dateja'cA	 o ator/ 


Per 


NOTE.—Tltte 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
lt Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the 'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a partic.ular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entir&'contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotalCosts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	 -. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "AuthOrized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 206676
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OF	 •P!RWE1T OF TE 1iEIU 


efens Minerals dministraton 


DEARTMENT OF THE INTERIOR OV1 0 1952



	


UNITED STATES	 RECEIVED 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


Room 13, Pos t Office Building 


	


Koxvil1e 2, Tennessee	 / 


November 6, 19S2 


Memorandum 


To:	 Chairman, Operating Committee, flIEA	 1ashington 


From:.	 ecutive Officer, ThEE Field Tean, Region VII 


Subject: Contract flIE26l, I nELi.2O (mica) Everett L. Poston 
and R W0 Poston, Parthers, 


Enclosed are original and two copies of the subject 
contract signed by the Operators. One copy has been retained 
by the Operators, a copy has been sent to the Regional Finance 
Officer, and one copy has been retained by this office, 


Due to the location of the project in the mountains, 
the Operators have requested that the starting date be extended 
until spring0 This office has prepared an amendment to this 
effect and have sent it to the Operators for signature. 


Robert A, Laurence
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


J'4, 26, 3952 


Noat*ts3Ue 11iz*eraia Di1eion 
Defe*s alaera*a p3orticb Midrititration 


Frc:	 ciet, Cerii. sM FertiUser )kterisls Braneh 


ønb$et* Es1* . 256I, Fasten Prospect (*ica) Field Exasinitton 
Report, Rocky Pa*e )lo*mtain, aivood County, N.C, 


X concur in the tie4 te's reecation tor an 


ezpioratic*i	 on location &. 2 sM . in the s***nt at 


end *9,695, respectively.


V. F. Dietrich
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


•	
IN REPLY REFER TO 


GED-CM 


July 18, 1952 


Memorandum 


REVIEW' OF FXLD ThAM IOT ON APPLIOATION DXkA2561 (Iica) 


To:	 L. 0. flouk, Defense 14inerals 1xp1oration Administration 
From: P, L. Weis, U. S. Geolo4cal Survey 
Applicant: I. L, Poston and R. %i, Poston. 
Name of property: 'oston Prospect, 
Location of property: aywood County, North Carolina. 
Date of field team report: July 3, 1952. 
Authorship of field team report: K. H. Teapue, U. S. Geological Survey. 
Field team's recommendation: Allow an exploration loan of $9,693 


to permit two stages ot exploration work to be carried out on 
each of two localities on the applicant 'a propert7. Recommend-
ation of stage 2 is dependent upon the quality of a mica sample 
sent to C. S. A. 


Comtients: None. 
ACTION SU0&-iSTD: Follow field team's reoommendation.


\


/ 


/ 
\ // 


/ t


A: 


Iaul L. Weis 


W5is:jeh 
G-'7/18/52 
cc: Director's reading file 4212 USGS



Branch	 "	 "	 U 


Weis G-22, USGS 
Norton, 0-230, USGS


1•
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Adalni*trattàn 


o1oeures 5 


LGRoik:mp 7/16/52 


cc' Docket File 
Urn. Reading File 
Mr. Dietrich 3526
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__ -.	 'S ___ ______ / 
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-I- ------	 ---__________ _____________________
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UNITED STAL8 
DEPARThkT OF 1E INTRIOR 


YEt5R MINERAI EXPLO'A'ION MiNI3TRATION 


Ri'ORT r) 'I}WI': rc I1L TiAH, L&iO VU 
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Rort of Jie3,d rs*tatio 
on 


• PCY?OW OPLc, 
iiiwood Gou	 N, C0 


The Poston ?repeets are locted along 'the south and southire.t 
side of Nooky iso. Mountain, at the heedwatera of I.og Izinib, about 
1o.S wiles soat1uiast of Canton and 3 aflee out of anisiiU., 
i.iwood Coun*, North Caro.ini. 


'iierii p.gs*ettte bodies biwe bi* 4il1tL$ prospacted on this 
proptr. Prospecting to date baa co*ist.d of 3tipping averb'dsn 
frow the Ysrioug outcrops, shiasntad by a law "p shots5 with boles 
drilled with hand steel, The following descriptions of three prospects 
rofer to wbt appears to be the aoat pe.isiz* sqoau'es. 


4P.irp 


At this plaoe a tr.nth 12 feet long, 3 feet 'wi.S, wd 3u' feet 
deep has been duj. It soses a 2'toot pe*tite whida strikes N 3U?• E, 
dipping b5.600 *. ibis pegastite is hard end cosujoesd of grsa4ar 
i*UJ quarts, potash f.1d*r, auseorito and biottts. The zusoo'6t. 
obtained is ail spiell, hard etear, and U ht rub r eeiored. Aat all 
of the *Fa 1 bent, cracked, and contains "ii" structure. Most of the 
aio. 1* this deposit vesas to he ony of scrap qi&Iity. 


pPcInt's Mo 2 Loc.ti.on 
i	 rr."-1't.	 rr,rvut.. 


Three shall. pita have been a.de up a e"efl draw at thts pZaoe. 
?ne draw is partlj choskad with lerge boulders end the p sFttite is 
poorl7 eosed, The p.st&ts bo is oospoeed of gl*2IYF to i1 
quarts, potash feldspar and atci. Oni book of ate. whidi wsiØ*.d 
approxi*atelj 22 penads Ms been tein.d frow tkua place. This book 
was aboat 8 *10 inches in disaster and six inches thick. rattera ate. 


zkis.00zldbeoutfrowthisbook. 
e nice is herd, clear, splits .U, and rUby colored. AUaust 


all of it is sligbt3y bent; aces boolce øontain cracks and SAC structure. 
OcesatoraU bLOtt*O is intergrown perellal with the assoovite clang., 
pp .csnt'a	 6 Locationi .tJrr,L, 


A pegestite boc has hem eoed whic& triads N. 30° E and dips 
to the aonthuat. ibm psgwatite is ii test tAck an has been .osad 
along the strike tor$ feet. ttia coeposedof plagioelao. feldspar, 
atkZy 4uarts end sios. No soning is api* rant, although there seams to 
be a concentration of nice aXon a son. in the central portion of the 
pegwattt.







.	 I 


Work to date at Us place k* consisted of .strip$ng itxnzt ur* 
foot of overburd troe the pegeetite and br*kthg * tttla of the peg. 
*stite b3r hand "iU holse, The deepest p.n.tz'st4on of th. peU.te is 
•probsW less than two feet. 


)W* recovered is hard, clear, epZits i4, and s ruby oolored. 
Many of th. books sr bent and es* 'A is present, )lica books are 
rsIi sbw$snt in the peatite, sowe or tis are at least 6 inthes in 
dis*eter. 


Applicant' a loattona lbs. I,,Lt, and $ are of. the ease genera. 
neturi. *t th.as locations, the pe*tit. bo&tes appear to be too 
wsU to justif addittons] work. £t locations *,s. 2 and 6 sios t sizs 


large seos to pro&ce pstts oocs however, at both of these 
outiocssoetot h•*csisotbentda*Ok.dadso,*e"A*ii 


present. At only location.. No.6 is the peat4te body suUicienU se' 
posed to pereit determination of aLes. 


The following reco*end4ions are to be based on the r'eatlts of 
wpe'eisal by 3. S. A. of the mica ails subaittmd by the a pplicant. U 
this ss1a is classified as strategic, the toUowin re*endations 
are ades 


Imestienlb. 2* It is suggested that th . * ares be explored in 
st4 s 1'Lsgà t to ;ov2silt of cittin three huildoser trsni.s sbowt 


5O feet lmig and B fNt deep aezai the probable projssties of the 
pegmatite, If aiffioisnt pegastite is uncovered then two test pits 2. 
test deep 4* short drifts fxcm th4 bott* should be sur on the 
ptgeatite as 3t. 2. 


It dU be necsssarl to buiid an acc*is road aiproziJI1t,*iy 3,000 
feet long as i*rt of Stage 2. bwlldozer esn be taken to the deposit 
for Stage I 4thout a road, bet to to ys in othr .q4pwent a road will 
be required. 


cai:.6s It is egested t4at	 depoeLt be .q4r.d n
b stagees 5tsgó'1 to consist of strioping the evrburdsn fros the 
pegm.dts to 7 1*t and an open it test deep mad. aLong the peg* 
jestits. Nica obtained frow this work suld be processed and graded. 
If this terisl is acceptabl. to G. 	 then '- tags 2 should be set .

Stags2*ouldconsistorashat%3Ore.%d.n4ofeetortjng. 


.2-







.	 . 


1ti*ate Cost: 1.oiat1 . 
LtJJ.r 1U I1U1Ur.1lLf*1 


i ie ooMist at	 idoseis cute *pprox*ttey O x 8 feet. 


3. - ihiUdoz.r, W1.0 operatr, fuel, rpu'ie, etc., 
I $2A,O0r. j's 140 hz.	 *1400.00 


3 • Work1x* for * .siçervis,	 . •	 ________ 
Sta I, Total esti*.tid cost..... 


oeietot2.2u400tt.stpitesnc30teetotdrifttr. 


4idosin ipproxaste4y 3,000 ft.. of *cceas ro*d UO00.00 


fixtures çS Irveienfa 
_JJTiumt.r.LrIY_L_JPJ11 r r i-u-i. L


3.5Q,00 30 x 3.2 toot tool bote 


cersti - •	 •-m - 


3. 1O cJt. cozupressor, 21 o. 
I - :a	 aj	 $50fa.. 
3 • Jaeitha*iisr, 2 ts. * $. 


2O0 of3." pipe I 300 per foot 
Ibl**1.t. *Xd .3.as 
}aso3ln., .1.3 
sid tools 


Mi.e11s*ous supplies, ri.LI steel5 ste. 


Or_and $eriaion


$0.00 


60.00 
2U0.00 
$0.00 
300.00 


3 Work1si	 rtZt, 60 shifts .	 720.00 
1 )Iinr, 60 shifts I ]$0/hr. 	 720.00 
2 • Lobu, 60 shifts 4 $3/hr 	 960.00 


Insurance, soctel aecari1, e tc. 	 20.OG 


_a 4p r j !	 L Titlit_-. U_ I. 


Stage 2, tal estaf 


tiZ isti*ited Cost of .ftses 3. and 2	 $,8.00 
_ LL1It_.ui.turuisIiiii.* 


rnip*. i_I i_J_.r-r--Ii_ UPNL







.


	


. 


t4aaied Coti Locetic 
1	 U TFS-_-


:Gi 1, to osist of etrtppii pg*atit. for 0 feet *nd shooting 
out Ii test vitki 1	 feet deep,	 50 feet 1og. 


ftztius art trevimnti *$ri 11 iS	 1s NJ 


10 x 12 foot tool hnui* 


cez*tj	 4*.nt 
L rL	 JL 


?o be rrn!flJLJIL	 r 


1 10 en. ft. gtueo,	 2Q0/ee, ]C0.0O

I JsókhsiTaer, 2/2 to. 


?o be rtmseds 
A -15-L-I .*_11* U1tT 


fn*iiite and eç1ord.rs	 1(.0O 
3aaolins ar*i eU	 75.00



eM tools 
Twill steel, bits, iiisc snsous su?plis 100.00 


1 .4ordng toruan, 3$ des, I.0d*7.	 180.00 
I )Unz', 3$ des. l.50/hr.	 180.00 
I aborar, 3$ des. $L0O/	 120.00 


Isarze, ::octal 38 uitty, etc.	 O.00 


iabiIitatto* and 1spairs ----- 1MrLIL	 aUkrV. 1U-UWL r


t	 ii• Stags I, 1tal seaed Coat..,,.., 


rcw. 2, to con ist	 s 30.foot &isft end ) A.st. of drifts. 


ixtur.s and In'ev..ntq
1L NU-*J,. i f .1	 I,IUJ i11*J. 
bUS 


EtL	 4mert, 
rw.itutj - 


• 1$ cu, tta4003Yessor, lj ns. E200 


	


p*n1 awth	 .3U0.0Q 


	


1 Jsoh*uer, 1k ee. I J40/*.	 po.ao







•:	 S 


1 btpriJ* 


1nstt. and eperdsre 


	


*soUns, oO	 1$O.0O 
Mic41n.oiz SuppLts, bite, etc.	 200.00

Labor and eriaion rr-i. N. 14L 1	 r J1! iT L W.	 _-_ 


Worktn tox'ianxa, ho kiitts $1.5O/r, 8O.00 


th,i08hifte4.O/Ii,	 iiBO.QO 


2 Lboz'€*'*, ho 3htte	 I.0O/Ju'	 61o,00 


roiz3. acurity, atc.	 210.0O

shsbili io and 


U 1 J	 L	 IJ ior* 


taga 2; otat et4xattd ,ot... ... 42,66.O0 
-	 L In 


'ota1 etaa4 Cost ot t*e* I and 2


	


1—ri.. -: i 7iri1 n nr-ti 	 inj r* 
111-lilT	 ii.	 - 


)or the prcpoaed work at Lotion b.2 (53.00) and ZiOcktiOb No. 6 (&3800.00) the tots). tizwtee cost u $9695.00 


J3 3, 1952	 Tsgie, U:GS 
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Apprtd: 


0 	 H.	 0 


Meobe


00 L. P. Thay 


*b.r, Geologlee.t


*. £obsrt A. *r*n*	 .ubJiet Dodc,t	 Dt%1 
xscatin. ortic.r,'	 ,0 	


000 


7iS4 T*.*.	 Vu	 *kj P*co Møuittid.* 
)J, lost 4ttt*s &i4i* :.	 flqwood Ct ltortb rUi 


Knozvtlis 02,	 ssaes	
0 	


0 	


0 


Detr $r 1iuruos	 0 0 	


0 	
• 0 o 


0 	 ia ref.r.nce to.th* * i'*1ioatLc 	 eoçij *t 
wt4ch	 i yt* ft3o, 2r s isaiztcs In sp1rth tcai mics i 
o.1y Pcs Mstsi* nei prda1s icbe1.	 0 	


0 


P1M *rNe to VO tI* f1.4 T*	 thIn	 00	 0 0 


#ery and U . 2t'ct* 0 	 p433 pz'o.	 0 


gr 4th	 4it Tb. *pprodte 1.sgth. f the ess 	 0 


w	 oi4 be tated	 0 	


0 	


0 	


0 	


0 	


0 	


0 


It wil be fl t t.0 the i.ppUcba t1tt Lba7 en till.. 	
0 


	


auok c.5aar7 Job. i tbiy u', qiUfted t<r. art. *bt AZ&	 0 0 


pvooièAre fcr 4. órtsLng IZ*b1e 4sp'oei*t1. 0 	 estitmi 0 
0 0 


0 	
0 


soft ot tIin PL *r to iø bii ind * O*a&. b4 4ouXd not 
bu n.o.nary tsr	 p.tw*ti progDa*. 


cpI.s at z4rtthezt *an4. tr the 1.	 ,icsJ. 
aM	 t 11ne mre .nIoae& 


tno.re17 ytirn, 







rn( 4 '3 


ret L.	 t4*	 oJ.sts Icet iø. k1*.46l - 
a*t. 2	 ko,tin Pra.p 


ar Gsiat
Rq*	 *.rtb irt34j 


)t. at*i• 


Xiw	 U*t.i i bein& rterrd U' 'r ftobrt A 
£ZGt*	 ?i14 **, eioti lU,	 13, 


2Gt tZ1*. iail4iag 1 floxtLi .I, 1Msea, fcw Asrtk*v thf*'. 


8aiJ1E4 a.re .iLt ojeia	 ,3, )mr '* *t 
U.tn kiiWLy	 dz aopie i*e4	 Lvkti1 T. .*c*ti	 J:., 


I$U*ti 4t* nLi' 21	 t 'ai ffL'3,o. 1* p.r*p'ep 
't tb at to ts fl: t^s **	 4 tiju o	 nt 's	 tributi 


	


• 	 im*a b lCt imk sa bb, m*r*ct mmui*t, LU ot t* knw *itU 
e*trst b*s bean ccup1st.4 tnd pzood. 


$c?* 
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• 	 Uflg	 12titr*tr 
t#4 nri)	 dM 
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Copy ts	 1n. 1.sding File 
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I 
aFENSE rnis X ITI( AmnIsmIoz 


CONTRACT /UINISTRATXC*i AND AUDIT DIVISION 


X have reviewed the Nthiy Reports of: 


ereteL. Poston and •R r0et 
R*t.2


j-, _I,_- 	 - 


ntA rkrTh Car$ 


pertaining to Ezploration Project Contract No. X4Z, Docket No. fl4EA. 
2561, including Aasut No. 1, fOr the tba of Pebrtary to I ley, 1953, 
inc1naie, covering a project for the p1oratioii of mica. 


}y review included en erftat4on of the Mcmthly Reports (?ozs 
)?...1O/,) *nd supxwt4ng docuaents *ttaóhed thereto, e ariso of the costs 
c1ebed with the contract and pertinent schelee, consultation with the 
Executive Officer of the X*1E& Field Teas, and a deterairatton of the ree. 
s*ablenese and propriety of the costs. 


L'hi review was made in lieu of a final audit of The Operator's 
accounts and records for the following reasons: 


(a) The aciz'iatrative cost to the Goverinent of en audit 
would be excessive in relation to the estimated 	 nt 
of possible diesUownoes thereunder; 


(b) a major portion (Z,575.CO) of the costs were Incurred 
under a contract provisiesa for pejment by the Gaiern. 
meat on the basie of agreed estimated coate of units 
of work aet*zaUy performed; and 


(c) the Monthly Reports were supported by docmtentery proof 
of the balance of the oota incurred under the contract. 


The review disclosed the follovin fecta in regard to the int 
paid or to be paid the contractors 


Totel cost as bUi.ed by Contractor 	 $3,33.O0

-one: 


By EI4EA. Finance Officer 
)tereuith	 ..O.. - 


Total &coepted Coat 	 _______ 


The contract calls for a 90 percent participation of eloratiou 
expenses by the Jnited States Gavenmant. Therefore, payment to the ecn-
tractor by the Governiaent in the omt of Three thousand cs* and so/lao 
DaUare 


is considered valid and proper. 


JUL 14 1953







FOrm MF404 (Rev.)	 UNITED STATES 
PARTMENT OF THE INTERIOfi ON	 I 7)-


DEFENSE MINERALS EXPLORATION ADMINISTRATIOR PAYMENTSR. AND 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month ofjav	 195	 Docket No. DMEA256I 	 Contract No. ID..---20 
Operator's N'Jne	 ---------	 Minerals	 ----------------






AddressBUte-2,---carLtGn,.--W.--C..----------------------------------------------------------------------------------
Contract Amount, $iO,2OO ..O ----- -Government Participation: ..9%	 Amount, $9,I8ü.O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Aiv F	 Approved Totals 


Total	 Reported	 Mon	 l8tat reviousljlbTtê	 To Date 


(1) Independent1 
iContracts: 


Shod Form
, ,,,	 . 


J


Tzen.ehing
DriftinI:,/f 


*	 BrOadCofl8tr4Ct1Ofl


----------


Drilling--------------------------------------------------------------------------------


ç000.00 ---- ----------------
(2) Labor and Supervision:


9!?S0O----------


-----


9?5.00---------------------------------------------------


Labor----------------------------------------------------


330.-------------
1oo-.-00--------


Bulldozing--------------------------------------------------------------------------------------


600.00-------"-------------------------------------------------


160-.-0O----------


i::-::----------------------------


1.60-.CO-----------------------------------------------------------------------


---------------------


12000----------


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------------------------
TechnicalServices----------------------------------------------------------------------------------------------------------------------------------------------------


120-. 00------------------------------------------------------------------------


Timber-------------------------------------------------------------------------------------------------------------------------------------------------------------------
Explosives---------------------------------------------------------------------------------------------------------------------------------------------------------------
Pipe------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment:


T8LOO-----------4-8O.-00---------------------------
Purchase-------------------------------------------------------------------------------
Depreciation---------------------------------------------------------------------------------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
PayrollTaxes---------------------------------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance---------------------------------------------------------------------------------------------------------------------------------------------------


(8) Contingencies (specify):


TOTALS--------------------------------3O000--35-.00-------
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 3e ----


Per t2c 4Z'	 Title -Ptnin-
'W hen a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse) 


* 3000 ft. 0 0.33 1/3 ft. 


7DdU1363S	 33d-ô 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 	 V 


s3:7---
Signature	 ----


(Authorized Certilyin Ofr) 


DMWN-------------Vou. No. -----
(See other side) 







--S 
(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration	 inistration project undContr' 	 accordance wit the ter oph, contract. 
Signature -- c4. J Q_4A.C_E_, - ---- Title i) _ii4-.4 	 Date	 ---
APPROVAL B DM	 EXECUTIVE OFFIC ii OR ALTERN: I 
Signature	 TitleMflEGIQNVli Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report. and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged . in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis .under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him foi deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new• 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
ëopies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under• item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Form MF-104A

(April 1952) 


c


'


':


S	 Budget Bureau No. 42-RilSi 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
fi p


-


Moth Of - - -	 195.,,	 Docket No DMEA 
Operator's Nathe -	 ,. -	 - - 


Address -.	 ..,$


Contract No.	 .. 
Minerals


AUTHORIZED BY CONTRACT 
OPERATION	 COSTS This I UNITS This II 


MONTH I MONTH	 CosTS To DATE UNITS TO	 UNIT COSTS 
DATE	 TO DATE


Units I	 Unit Costs 


. .-


Raising..------------------------------
Shaft


-
Drilling: Core 


Crosscutting.........-------------------


Churn.. 


Drifting-------------------------------


Auger


.________________ 


.	 .), 


Winzes---------------------------------------


k-..
+ TestPits	 l' 


Trenching---------------------------


Roads and Trails


Stripping------------------------------


.1j1 
------------------------------


-----:	 ---


:/i 
TOTAL DISTRIBUTED COSTS


AUTHORIZED BY 
CONTRACT -


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS	 .	 ______________________________ 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 M4tK5. 


complete to the j,est of their knowledge and belief. 


Date...... .------------Operator..,..------------- --------
June I	 )oor. 


Titlq .......................... 


—k NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wiUflifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







S	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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I 
'ormM3'-1Oqtev.)	 UNITED STATES 


	


PARTMENT OF THE INTERIOF	 t,, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT 'AND VOUCHER 	 -:(1 4 ü 


Month of--', l95.	 Doôkei No. DMEA pi	 Contract No. IDM-E420..... 
Operator's	 eteIuPot-on	 Po-e-tec------------------ Minerals ....MLOaL-------------


Address	 ute----Cto-n,--North--C&'o-1-tna------------------------------------------------------------
Contract Amount,	 Government Participation: 9o-%	 Amount, $)Q(j ---------


ITEMS OF COSTS
FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting:....................... 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision......................... 


• Technical Services................ 
(3) Operating Mat'ls. and Supplies: 


Timber-----------------------------
Explosives 


• Pipe.. 
Track 


(4) Operating Equipment: 
RentaL(/1 ' _______ 


Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair&.. 


(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance...............


(8) Contingencies (specify): 


Tre-nci
IIIIIIIIIIII	 II!?!.IoGIIIIII 


118112.i.5•1c211 IIIIIIiii 1111 


Bo-adcarwtructéd 1,000+-=none=__- i0000&— 4MM--
TOTALS-----------------------i;48'?. — 2'?5,O&--- J±/2.^o 426O-- -


I certify. that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been, received.	 ,	 that this account is correct and proper for pay-
Dat	 *Payee	 nt in the amount of: 


Per	 Title	 $3875 
When a voucher is signed or receipted in the name of a company or corporaln, the name of the person writing	 , the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature .............. ___________ -	 .	 .	 . .	
.	 (Authorized Certifyin ificer) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a cruninal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within its 	
AY	 .i , jurisdiction.	 Date----------------\Tou. No	 (( 


(Instructions on reverse) 	 (See other side)







._	


r_•l 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exp1oratiIministration project 	 o.?2Ej4?a accordance	 the terms o the contract. 


Title	 Date i11 -'-J---
-I	 /1	 II	 U APPROVAL BY DMEA EXEICTJTIVE OFFICER OR ALTERNA1TE:	 (I 


^, lip	 EXECUTIVE OFFICEA	 6 Signature /_ 1A- - -- Title D.A	 M 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to:be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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10 300--00 


Winzes 


Crosscutting....___------------------------------
--Drifting_..---------------------


Drilling: Core


---


Stripping * 


Raising_._....-----------------------------
Shaft --------------------------------------------


76O.0O 
Trenching CU.f' • I87.O 


Churn.................................. 


97.00 780 1.2^ 


Auger. ............................


TestPits-------------------------------------------
Roads and Trail&_------------------ OOO,	 3000------1000,00-------3,000 


FOrfl1,MF-IOEf	 Budget Bureau No. 42-R1151 
(April 1952)	 a	 Approval expires 6-3063. 


	


I)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION @IIQ 
OPERATOR'S UNIT COST AND PROGRESS REPORT


MAY14 1953 
Month of----------195	 Docket No. DMEA26I	 Contract No. 'lL14 
Operator's Name	 -------------	 Minerals 1t* 


	


Address	 J2anglIiQ.---------
AUTHORIZED BY CONTRACT 


OPERATION	
1 


U	 COSTS THIS UNITS THIS 	 I Uurs To 
MoNTE	 Moim	 COSTS TO DATE	 DATE


Unv Cosvs 
TO DATE


Units	 Unit Costs 


so
	 ,J.w 


800 


•J00Q 


TOTAL DISTRIBUTED COST&.. 	 3,O35.00
	


AUTHORIZED BY 


Operating Equipment Purchased............................................................................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......................................................................... 


TOTAl COSTS	 3)035.00 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date )($,7 1,1953------- Ope tor----


Per	 Titlo Partner 


).. NOTE.—Tltle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wlllftiUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:JJ9O- --ft. of -fl€W 1O*-d 


00-t—of--droad------------


(For Government use only) 







S	 . 


INSTRUcTIONs 
Preparation of Form MF-104A—Operator's Unit Cost ,and Frogess Report.—Ajpiicable 


places on Form 104A should be filled in by the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
fom. There' are blank lines, however, 'for those unusual phases which my 5 need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reportd on Form MF-104. This is also tr4ue of the "Total 


s	 Costs To Date.	 --
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For insance,supervisory and eineerjng cos may have 
to be distributed over severa'l phases, such as, drifting, crbsscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ' '	 -


t. 
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Unit Costs 


L331---------
----------------
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


Forrn M1'-1()4A	 Budget Bureau No. 42-R1151 
(Api1 1952)	 Approval expIres 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


	 , J1j 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -i-954t	 Docket No. DMEA	 Contract No. 
Operator's Name -	 -	 :	 Minerals 


Address


AurIrnRIzxn BY CONFRAC'I' 
" 


UNIT COSTS Tnis 
MONTH


UNITS THIs 
MONTH COSTS TO. DATE UNITS TO 


DATE
UNIT COSTS 


TO DATE
_________ 


Units 


t-
__S___S_1


-__' 


!-


N
-------


Ft. 1,000 O 3,00( 1^000.00 
--------------------------


3,Ob (03il 3Q00


OPERATION 


Drifting 
Crosscutting 
Raising------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


TOTAL DISTRIBUTED CosTs


Operating Equipment Purchased------------I------------------
Initial Rehabilitation and Repairs------------
New Buildings, Improvements, etc 


TOTAL CosTs---------------------------- 1T487,5 	 ,-2-75CO--------------------------------------------------
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 


	


complete to the best of their knowledge and belief. 	 ------------------
-'ew-orke--8OO-4t-5---ef-e]-A 


Date --Ma-y---1-----1953- Operator 


Per	 5Lt3L7L Title 


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	


c',	
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INSTRUCTIONS 


Preparation of Form M1?-1O4AOperator's Unit Cost and ProgressReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows:, (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases. which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entir&'contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "TotaljCosts" on Forni MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 
ROOM 13, POST OFFICE BLDG6



KNOXVILLE 2, TENN. 


ft,&.L.Pcrntoi 
Rota2 
Cant	 •o't C*z1im


Jti1A-261 (aics) 
ontrset I-i2O 


Dear itr. Posto.i 


!our A.priX	 thJr Iepert sod ocer has been z'ecaliied 


by this ofth. * ii 	 nt to tk*a isr4ee OUicsr tocMy .tcx' 


ocsui*. !our totals to te ar$ c totals prsvious1y rsported 


were in error. A cc'py of	 rcport a it eiiJ.d ava br.en *( out 


&s Orelosed. Flts* *k* your A&tuz'. zaparts 53.oDg this liia. 


fCR*P (6ratOrS Unit cost *td DO't1$ Report is aLso 4s out ia 


correetl7. Six copies o ttiie report u it ehUd have been ride 


out are enclosed. Pleas, sign tk• aM tri te origia1. aM 


four copies to this office at your earliest corwsnien*. 


We are also Qo1d rig ou t utrt py ol rour Mrclt report 


wict you iadvertenUy sent us. • 


Vezy trAy yours1 


We. A. 3ck, Acting or 


,n.Ofticj	
. . Larenoe, Rxeottive Officer 


FiIe







Otev.)	 UNITED STATES	 udet 6.3. 


•	 PARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER [ 2 


Month of aih-------------------- 1953 	 Docket No:D	 2661	 Contract No.: -jM-E42O 
Operator's Name erette Ls& ] !J! Po 	 part eners	 Minerals Mjoa:.±. 


Address Bou,..2CtonNoithCra1ina -----------------
Contract Amount, 	 Government Participation: 9%	 Amount, 9i8O-oOO-


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 I	 I	 I
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor.MU.ckeDS --------------- e,00 
Supervisionk.fl	 -------- -----------96.00 QQQ 
Technical 5ervices.P--


24QO-----


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Renta1 u1idoze3'- --------- -500-.-Q0--- 480.110 
Purchase 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes


i8O,OU--------- -


Depreciation------------------------


Liability Insurance 


(8) Contingencies (specify): 
Tz'ench1ng Qfl --'?875O


Approved Totals 

To Date 


Ref xihitJ!A"On---------
C.rit.x,a_ct------------------------- 	 --_________________ ______________________ 
TOTALS------------------------------ 1-,-2O?-5 )---34O-.00--- 35475O	 )e3o----- -


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.


	


	 that this account is correct and proper for pay-






ment in the amount of: 


Title Pitner 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


2—


Signature
(Authorized Cert ying ificer) 


Date2Lt.S Vou. No. 
(other side) 







4	 ____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals



ministration project	 No in accordance with
	


termsf e,q5itract. 


Signatuo	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA 


Signature	 Title	 Date	 :5'-
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for. the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete. word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount , of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item. (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should , be reported under item (7). 'The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the, original of Form MF-104 is required to be docu-
mented. The four copies .of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item' (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Orni Mt'104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 5,. 


Month of	 ------- 195&..	 Docket No. DMEA 256	 Contract NoLEQ_______ 
Operator's Name Everettai	 ton&	 Minerals 1(1 


Address Boute2iothJroJiJ1. ---------------------------------


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT 1 1 COSTS Tuis 


MONTH
UNITS THIS 


MONTH	 COSTS TO DATE UNIT COSTS _______ 
TO DATE


Units Unit Costs 
UNITS TO 


DATE 


20 
10 


Drifting


------------------	 OOi.OQ 3O 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn------------------------


uckers-- i--f G-6O-12 160_OL: 
or h-i-f-1 --24-OO-2------120 0fl 
oreman----------cur;-: t-.---?8?. 5.0----63--


TestPits 
Roads and Trails


i•iii 


:o 20 
10 12.00 


----L25 8P0....


-io-:oo----------


e: co 
12.00 


1.25 


TOTAL DISTRIBUTED COSTS
	 AUTRORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS-----------------------------iPcW- 0--1-54?-O0-----------------------------------------------
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date pifl)]9.53	 _________________________________________________________ 


Per---------------------------------------------Title 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
flse statement or representation to any department or agency of the United States as to any matter within0 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progres?Report.—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire:contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Tota1Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certaIn 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator:if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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onth of 1arch,	 53, I)EA2561	 Lica 
Everette L.' Post' & fl. V1.. Poston 
tout 2, Canton, North Carolina 


te, t operators, have done all thelabor. After etripp-


tn 83 y. of overburden tt ioction #2. e uncovered about 


an etht foot ruby rntca vain. Je ae ready to start tunnel on 


same as soon as vz et - roan built. 


Locatton 1i6 We fintehed stripping oerburcen from vain. 


Making a total of approximatelY 1200 cubic feet. We have 4eo 


blasted a tr ench 3' X 3 X '$0, ox' 630 cubic foot along vain. 


We have out about ton of mica, rnostly scrap, because of 


waves and buckles $ome books weighing several pounde. e 


removed some exécellent books of true crystal fox' m, flat, hard, 


x'ub mIca. I til1 present this to Spruce Pine for ualtty report 


as soon as possible. 


April 1, 1963


E. L. Poston & R. W. PO8ton, partners 


Per :	 Partner







Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals 

To Data 


13f 
April	


(Rev.)	 UNITED STATES	 Appoval expires 6-30-53. 
EPARTMENT OF THE INTERIO AID ON VOUCHER AND SCHDU 


DEFENSE MINERALS EXPLORATION ADMINISTRATIOrI 	 '. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 --	 1953	 Docket No.MEA	 Contract No. I14CZ4 
Operator's Name	 Minerals 


Address 
Contract Amount, $4 dt	 Government Participation: 	 Amount, $/4.	 _______ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


----------


- -----------------------


Monthly 
Total 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor22LteL4&i) 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment 
Renta1 tt't' 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


____TOTALS-----------------------------___ ______	 -',-o-	 IT_-- - JOçt) 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received. 	 ,'7	 that this account is correct and proper for pay-


Date 2a' Lc,	 *Payee	 .< Anent in the amount of: 


Per Zff' Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 0 cer) 


You. No. --------
(See other side)







_______	
. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledgeand belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratiministration project jler Co/det Nolt'-	 accordance wi)h the termse contract. 


Signat eL(	 1424	 Titlel	 Date4L19FZI 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNITE:	 a 


ACT1N EXECUTIVE OFFICER	 MAR 1 2 1953 Signature	 ---------------------------------- Title 
DMEiL4E ON.V1-I-.- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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órm liLO4A 
(April 1952)	


.


'	 Budget Bureau No. 42-RiMi 
Approyal.expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF . THE INTERIOR	 ¶ tiT1EII 


hras 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 1AR 1 9 1953 


Month of AtL/	 195	 Docket No. DMEA	 Contract No. 1:E44L 
Operator's Name	 Minerals	 -e-g 


Address	 -------------------------- .


UNIT	 COSTS Tnis 
MONTH


I UNITS THIS II 
I MONTH	 COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE


AuTHORIZED BY CONTRACT 
OPERATION


Units	 Unit Costs 


IIIiiiiIiII c1 


i1k 
-i-/ .a_9


Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping1 zt€,t	 pi4g4 
oeh M4A	 £4 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS
	


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS
	 TI 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date--hd2.L -- Operator 


Pe itlo	 ----


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, snakes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and ProgresiReport.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish th&supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items thecosts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire'contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should,.eq,ual: 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided. 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labpr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the . close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operatorif such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circunstancs causing excessive or 
disproportionate unit costs. 	 .	 .	 , , 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


October 19, 19S3


C
0


P 
Y 


Mr. Everett L. Poston 
do James H. Howell, Jr. 
P. 0. Box 21j 
Waynesvi lie, North Carolina 


Dear Mr. Poston:


Re: Docket No. DNEA-.261 Mica

E. L. and R. W. Poston 
Poston Prospect 
Haywood County, North Carolina 
'Contract No. Idin-E12O 


This is with' reference to the Eubject ExplOration Contract 
between you and your partner and the Government. 


The final audit of the contract expenditures and the final 
reports of the Operators and of the Field Team have been received and 
accepted by this Administration. Of the total amount of $10,200.00 
approved under the contract, the sum of 43,33.00 was expended, 90 
percent of which, or 3,O0l.O, represented the Government's share. 
There were no unused materials, supplies or equipment to be disposed 
of for 'the joint account of .the Operators and the Government. The 
exploration work was performed in a satisfactory manner. 


Because the results of the exploration were unfavorable, it 
is not our intention to make a certification of discovery or develop-
ment which would create a lien against the subject property. We , are, 
therefore, closing our books and records with respect to this project. 
Your attention is called, however, to Article 7 (d) of the Contract 
which requires the Operator to "keep and preserve said records and 
accounts for at least 3 years after the completion of the project or 
the termination of this contract".	 '	 '	 ', 


Your interest in the Exploration Program of the Defense 
Minerals Exploration Administration and your willingness to partici-
pate therein are appreciated.	 '	 "	 ' 


Sincerely yours, , 


WCnderson: gad i0/13/S3 '	 ' /s/ Frank E. Johnspn 
Copy to: Adxnr. R. File	 ,	 ' 


Docket File	 Acting Administrator 
Field Team, Region VII ' 	 ' 
Mr. Dietrich, 326	 ' 
Mr. 'Larrabee, G . 232 GSA Bldg.	 ' :'	 ' 
Mr. Houk ,	 '	 '	 ,







.
	


Government copy 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT 

AFTER COMMENCEMENT BUT BEFORE COMPLETION OF TEE WORK 


It is agreed this	 19th	 day .of	 i	 , l9, 
between the United States of America, acting through te Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government, U and Everett L. Poston and R. . Pton, 
partners


, 
hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-EJ2O_, Docket No. DMEA-2561__, dated ________ 


October 15, 1952	 , that the said contract shall be and is here-
by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


UNITED S, rATES OF AMERICArXCUTwE OFF!C 


By ^Lt 4	 ION 'v'II 


srtner 


By' 
'I


Partner


l262-1







T]:rD $T S OF	 RIC
	 /7 


DPLRENT OF TF1 INThRIOR. 


DENSE NRPLS PL0RATION IINISTRATIO1 


Contract .Amsnrtent No 1 


ocket N©e 261 I&rEIi.2O, rerett Poston and R W Poston 
(Mica) 


Cóntr'ct Docket T2S61, I&L2O dated lth October 
192 between T uNIT:D SThTES OF NiRICA and EYERETT L PCSTON 
and R, W. POSTON, Pathers is hereby amended as foliows: 


JL rtic1e 3 is amended to read The Operators with 
6 months from the date of this contract shall commence work on a 
pxvjoct of eqloration for Mica	 instead of 60 dy as pro 
vided in the contracts nd shall bring the project to co1etion 
within a period of 18 months from the date of this contract,° 
instead of 10 months as proded in the oontract 


This amendment is made because difficulties enounterad in 
working in the mountL ins during the winter months will greatly 
delay and increese the cost of the work 0 It is advantageous to all 
parties concerned to delay starting until spring. 


•	 This amenient shall not be constraed to 
increase the estimated total cost of the project the 
aggregate total amount which the Government may be 
obligated to pays or the percentage of the cost which 
the Government may be obligated to ay under the pro 
visions of .trticle 8 of the contract fern, 


Dated November 6 JL9S2 


EVERTT L0 POSTON and 
R% ii3 POSTON, Partners 


By________ 
Partner0


TE UNITD ST.1TS OF i1RIG 


By:j4eAr14 
Robert !. Laurence 
Executive Off icer D1 
Region VII







Doe1Ro..	 , 


DEFENR. MIIRALS.EXPLOBAT1O1tADMI1S1ISTRATION 


BATBQIC. ACB.LTLCAL..}1IHAI&ELORATI.Q.N.. PROGRAM 


Chief,. ..tnan..Saction.. Thidget..and...Pinanae Bran. h...Bureau. .i Mines 


.,Pleas ..eter...o thrac.Ords. .o..the..DeZenae..Minerals. .xploration 
Adinjsatjon^..jin.d.er. the....rategic....and....Critical ..Min.erali..Exploration 
Prpgram.,the..io1lowing cOntract,. or.. an	 Lto....contract... 


___	 00• 


• . . ]te... . of. .Qontxat.,.:	 _______________ 


NacLafl4_Mdraas....o.L. Operator: 


Ainount.of. .overnment 
participafloi___ $ 


Peraent..pf.. Government 
patic.ipatLon. 


Begin:.	 S.t.ate.: 


z::zi:


	


	 ct fntre*3.ott 
aid 


•	 :.	 (Name) 


Co	 t 1Xi*tD4tSon. at 
•t 


•0	
0	


• 	 (Title) 
J$ :D, 


.;







.


	
Ilet.Noo. 


QO.IIUQIdity. _____________ 


DRTMFNTOF.TE?...iNTERIOR 


DEFENSE. MIRALS..EXPJJORATI.OIt..ADMI1IST.RATION 


PRO GRAM 


Chief ,. ..'i.nanc.&.Sec.tiQn.. Thidget and ..Finane.e...Ban.ch 0.... Bureau. .o!. Mines 


• •	 P1eas...en..t.er. otha.rac.o.r.ds. oi..the....De.fens.e.Ninera1s..xp1Ora.tion 
Ad In s.t.r&tioii.under. tha..tmtegic...and.Cr.i.tica1 .,Mine.rais...Exploration 


•	 . Prpgraia... .the. .io.JJ.owing 1 cntrac.t... Qr. a	 ite.iJo. contract0. 


C.Qtzaci..	 L 
]te of.. Qotrat 


NamaudAd-dre.ss....oi... Oer.ator: 
CQ	 . 


T 0 7,
äc. 


2,	 24, 


Amoun.t...of....q,ov.erjnent 
par.tIcipat.ioii 


Per,c..ent. of... Goeriiment 
par.tic.ipa..tLon.V© % 


B.eg.io.a. .	 State.


c'; 


(Tie) 


].te De1ivere.&to Bureau. ol Mine.s , Wshivgton	 '







EEPIRIIñENI OF ThE 


Oclense Miiiealz Ainisralln 
MFOO.	 DOCKET No. 


(June 1951)	 RtbI1U3 
(RevIsed Feb. 1952)


NOV 1 0 1952 COMMODITY 


UNiTED STATES OF AMERICA	 Government 's Copy 


	


DEPARTMENT OF THE INTERIOR 	 IDM-E 420 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 15th-------. day of _Qetober-------------------, 1952, between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 ------------


---------


---------PBox2 
---------Wynev1lle,JLC... 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rghts.__SWith respect to that certain land situated in the State of North Colina 


---------------------, County of -----EaLWOfld.------------------------------------------, described as follows:3_ 
--------


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within --------------------days from the date of this contract shall commence 
work on a project of exploration for' -----


in or upon the described land; and shall bring the project to completion within a period of 1O.fllflflthS from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, exiertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit 'fA" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


. ( b ) Independent conbracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost Thereof unless and until it has given its 
written approval of the independent contract. 


(c) Govern.ment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work.• 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) hdependent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials an4 supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." . 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initit allow-


. able depreciation, are .allowäbl maximums. 	 .	 . . . 
(5) Rehabilitation andiepairs.—Any necessary initial rehabilitatiOn or repairs of existing buildings, installations, fix-


tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 .	 .' .. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
. purchased, installed, or constructed for the purposes of th exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 
Name of mineral or minerals. 	 16663282







(b) The Government's payin	 in all cases will be based on actual, neces • 	 costs (including contract unitrices) 
incurred not in excess of any "allo 	 e maximum," and not in excess of the fixed pe 	 age of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . 


ARTICLE 7. Reports, accounts, audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the GoVernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall pro"ide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. 	 • 	 . 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making o completion of such reports and . attachments as . an expense of the 
exploration work ; and the Government may withholä approval and pament df any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . . . .	 ..	 .	 : .	 .. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operatibns, which the government may 
inspect and audit at anytime. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. 'Th Opel'ator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Gove'rnment.—(a) The Government will pay-------90-------------percent of the allowable 
costs incurred,as they accrue, in an aggregate total amount not in excess of $9^1QQO-------, which is 9Q------ - per-
cent of s----1O,-2QQ..flO---------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provzde,d, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Governmenthas been' made, and a .final settlement of. the contract has bn rnacIe, the: Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the ' contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE 9. Repayment by Ope'rator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required' final report and final account, may so certify' in writingto the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article2 within 10 years from the date of this contract, including -any mined- or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( 1/2 ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31, ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what js or would be gross income from mining operations for percentage depletion purposes in income-tax 
determjnation. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) . This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 ' 


ARTICLE 10. Assignmeii.t, transfer, or loss of Operator's intere.st.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relef from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to' perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide. his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added proi.'ision& -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 


By—
Partner


THE UNITED STATES OF AMERICA 


Administrator - Defense 


' Minerals Exploration 
Administration 


I,	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then 	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 - 


r CORPORATE 
L SEAL U. 6. GOVERNMENT PRINTING OFFICE	 16-66328-i
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POSTON PROSPECT 
EXPLORATION PROJECT CONTRACT



DOCKET NO. DNEA-2561 


ANNEX I 


1st Tract: BEGINNING on a chestnut on top of a 
ridge, J. 14. Gwyn's corner, and runs a South course with 
the top of said ridge and with Gwyn's line 122 poles to a 
hickory, Gwyn's corner; thence N. 65 deg. E. 109 poles to 
a chestnut oak; thence N. 8 deg. E. 150 poles to a locust 
on top of Big Rocky Face; thence southwest with the top 
of said mountain to the point of the BEGINNING, containing 
115 acres, more or less. 


2nd Tract: Lying and being on the East side of 
the East Fork of Pigeon River, and BEGINNING at a hickory 
on the point of a ridge J. M. Gwyn corner, and runs thence 
with the Gwyn line 1 deg. 30' E. L1.2 poles to a stake on a 
ridge; thence S. 76. deg. E. 67 poles to a Spanish oak on 
top of Horse Ridge; and running thence according to a sur-
vey made by W. H. Hargrove, surveyor, July 30-31, 1896, 
and containing 155 acres, more or less. 


3rd Tract. BEGINNING on a hickory, T. L. Gwyn 
corner, andruns with said Gwyn line S. 28 deg. E. 1320 
feet to a stake formerly a hickory; then N. 11.9 deg.E. 
3500 feet to a stake on top of mountain; then with top 
of mountain as it meanders 17 calls: N. 2 deg. E. 130 feet; 
N. 8 deg. W. 165 feet; N. 5 deg. W. lkO feet; N. 18 deg. 
w. 235 feet; N. 51 deg. 30' W. 230 feet; N. 11 deg. W. 
190 feet; N. 28 deg. W. 193 feet; N. 3 deg. E. 120 feet; 
N. 12 deg. W. 178 feet; N. 18 deg. W. 178 feet; N. 23 deg. 
30' W. 135 feet; N. kO deg. 30' W. lk0 feet; N. 55 deg. w. 
185 feet; N. 82 deg. 30' W. 113 feet; N. 88 deg. W. 103 
feet; S. 8k deg. W. 120 feet; N. 51 deg. W. 182 feet to a 
locust on Big Rocky Face, Jess Games' corner; then with 
said Games line S. 8 deg. W. 2k75 feet to a chestnut oak, 
Games corner; then with Games line S. 65 deg. W. 1798 
feet to the BEGINNING, containing 11k acres, more or less.
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POSTON PROSPECT 
EXPLORATION PROJECT CONTRACT



DOCKET NO. DMEA-2561 


EXHIBIT "A" 


Description of the Work 


The exploration is to be conducted in two stages 
as follows:


Stage I 


At Location No. 2 shown on the sketch map attached 
hereto and made a part hereof and entitled"Poston Prospect - 
Location No. 2 - Haywood Co., N. C. - DMEA-256l," excavate 
across the pegmatite to determine its width and rie ap-
proximately as indicated	 \\ 


Strip the overburden from the pegmatitepprox-
imately 100 feet along its strike. 


At Location No. 6 shown on the map attached hereto 
and made a part hereof and entitled "Poston Prospect - Loca-
tion No. 6, Haywood Co., N. C. - DMEA-256l," strip the over-
burden from the pegmatite for from 100 to 150 feet along the 
strike approximately as indicated. 


If in the opinion of the Government the results 
of Stage I are favorable, Stage II is to be undertaken. 


Stage II 


Construct approximately 3000 feet of access road 
to Locations No. 2 and No. 6, on an alignment approved by 
the Government. 


If in the opinion of the Government, other forms 
of access in lieu of the above road construction will result 
in greater economy, these may be specified by the Government 
and the funds designated for road construction applied thereto. 


At Location No. 2 approximately as indicated on 
the above-mentioned sketch map thereof, sink a maximum of two 
shafts 5' x 7' in cross-section, each 25 feet deep. Drift 
from the bottom of the shafts not to exceed a total of 50 feet.







.	 S 


At Location No. 6, extract such quantity of mica 
as Is designated by the Government, process this mica, sub-
mit the process material to W. S. Flynt, Manager, General 
Services Administration Depot, Spruce Pine, N. C., and if 
the DMEA Field Team considers favorably the results of this 
testing, sink a shaft 5' x 7' in cross-section ko feet deep 
and drift 50 feet from the bottom approximately as indicated 
on the above-mentioned sketch map of Location No. 6. 


The exact location, direction, and extent of all 
work shall be subject to the approval of the Government. 
If in the opinion of the Government, deeper shafts are ad-
visable, funds provided for drifting may be applied to 
shaft sinking. 


Estimated Costs of the Project 
(* Indicates allowable maximum) 


Stage I 


(1) Independent contracts 


None 


(2) Labor, supervision, consultants 


1 Working foreman, 10 shifts 
@ $12.00* per shift	 $ 120.00 


2 Muckers, 10 shifts each @ 
$8.00 per shift	 160.00 


(3) Operating materials and supplies 


None 


(k) Operating equipment 


To be rented 


1 Bulldozer, 80 hrs. @ $1O.Q0* 
per hr., including Operator, 
fuel oil and repairs	 800.00 


-2-
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(5) Rehabilitation and repairs 


None 


(6) New buildings, improvements, installations 


None 


(7) Miscellaneous	 $ 70.00 


(8) Contingencies 


None	 _________ 


Total Stage I	 $1,150.00 


Stage II 


The Government will contribute to the cost of the 
various items of work enumerated below on the basis of the 
agreed, estimated unit costs as they accrue for units of 
work actually performed in lieu of actual costs. These 
agreed unit costs cover all costs whatsoever of the work. 


Construct 3000 feet of 
road @ $0.33_1/3* per foot 	 $l,000.00* 


At Location No. 2 - shaft 
sinking - 50 feet @ $k5.0O* 
per foot	 2,250.00 


Drifting - 50 feet @ $30.00* 
per foot	 1,500.00 


At Location No. 6 - Trenching 
and preparing sample - 800 
cubic feet @ $1.25* per cubic 
foot	 1,000.00 


Shaft sinking - 0 feet @ 
$k5. 00* per foot	 i,800.00 


Drifting - 50 feet at 
$30 . 0c per foot	 1,500.00 


Total Stage II	 $ 9,050.00 


Total Estimated Cost of Project	 $10,200.00* 


Government Participation 90 	 $ 9,180.00*
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MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 NORPHC.AOLTNA.	 , County of __R OD	 , described 


-	 in a 1e thitnd_the 24th' of Mh l953,hy 'ñi1 htween 1tnh,	 P. 
Alexander r end wife Margeret Alexander as leascs, and Everett L. 


at pag,' Haod County Registry, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


V	 Evtt L. Poeton and-R,--W,-osto.n------- - 	 _-


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under.the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty 'claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$l.OQOOQ_(Fifteen_Thousand_Do13,en
 years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that ma contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


-di-
Dated this	 3	 day	 , 195 


772&<& ___


i;:aii 


- [Seal] 


_____________- [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _________________ , and 
recorded in book __________ page ______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided isinsuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of theOperator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


ReantbQp .rator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time iot later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the eventiiô'h' 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from th date of this cqntract, incliding aiy iined or prodqced be'ore the certiricatlon, shall 


be subject t a percqntage roa•lty . which the Operator , or his. suc,cesorin.iite'est-shall pay to 


the Governmet,_upon , the net smelt,er.rettrns th?e1t poncntt9r .ret4urn,t or pe	 et amounts 


realizd from thisale or other disposition o' any such pr,octio in whateve'i.fprrn disposed of, 


including ore, concentrates, or metal, until the total amount contributed by b ' Gov9rnment, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (lfl per cent of any such net amounts, plus one-half (+) per cent 
such net amounts for each additional full fifty cents ($0.50) by which uch net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lfl per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3k) per cent.) 


(b) As here used, "net smelter returns", "net concentrator r.eturns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


T	 to and di	 ition	 er	 All facilities, buildings, fixtures, equipment, 



or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


ana upon the, completion of t1e :wqrk1oi the tmination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and'remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C. 	 18264
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