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" . . " Docket copy
. TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT :z;&‘sar’,

AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

b ree

It is agreed this ___ 19th day of B , 1998,

between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and _ Everett i. Poston and k. iis Poston,
partners .

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E_4#20 , Docket No. DMFA-2563 , dated

Ootober 15, 1952 , that the said contract shall be and is here-

by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for-the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred im preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the following signatures as of the day and year
first above written. ‘

UNITED STATES OF AMERICA -

18262-1

EXECUTIVE OFFICER,
ByQ?’e@J A M R REGION Vil
) P AL 22 /‘ e ’





UNITED STAT:S OF AMFRICA
~ DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION AIMINISTRATION

Contract Amendment No., 1

IMEA-Docket No. 2561, mn-shzc(», Ev;rctt Poston and R. W. Poston
(Hica

Contract Docket I¥TA=2551, Idm-EL20, dated 15th October
1952, betweorn THE URITED 3T+TES OF AM:RICA and EVEREIT L. POSTON
and R, W. POSTON, Partners, is hereby amended as follows:

1, Article 3 is amended to read "The Operator, within
6 months from the date of this contract shall commence work on &
project of exploration for Micke...," instead of 60 days as pro-
vided in the contractj "And shall bring the project to completion
within 2 period of 18 months from the date of this contracty"
instead of 10 months as provided in the contract,

This amendment is made because difficulties enountered in
working in the mount:ins during the winter months will greally
delay and increcse the cost of the work. It is advantageous to all
parties concerned to delay starting until springe :

This smendnent shall not be construed to
increase the estimated total cost of the project, the
agpgregate total smount which the Government may be
obligated to pay, or the percentage of the cost which
the Government may be obligaled to pay, under the pro-
visions of Article 8 of the contract form.:

Dateds November 6, 1952

| TwE UKITED 5%0T:S OF IMERICE /
EVERETT L. POSTON and /’4 - /o

R. W. POSTON, Partrers. %t A. Laurenoe {

ey , Executive Officer, IMEA .

By . 2 Region VII S
er ‘

":} 7 f //;\\‘ Pl A /

By }/f Z/Ug/ (a 4/7 « / /

tner, / f
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' ﬁﬁ.ﬁg?’ Belense “.mmgm‘gm Docxer @ DMEA . €561
(Revised Feb. 1952) ‘ .

NOV 10 1952 Commopiry . - {7 S

UNITED STATES OF AMERICA -Docket Copy
DEPARTMENT OF THE INTERIOR  IDM-E 420

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT * Swe |

/
| / A .
It 1s AREED this .. . LOth - dayof .. Kictober , 195.& between the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? ... rsverett L. Posaton and K. K. Poston, partners
c/o James H, Howeli, Jr., . .. S S
FA 0. Bﬁ:--i* ................................................. ’ : e e e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ¥OPEtH - CH&Pr0oling -
, County of _._--Mﬁ_ __________________ , described as follows: ? -

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s ‘Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3.: Exploration project.—The Operator, within _______. m ....... _ days ffom the date of this contract shall commence
work on a project of exploration for® s '

in or upon the described land; and shall bring the project to completion within a’period of - Q_Pyghﬁ ____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps

or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. ' ‘ : : g

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect——The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of .the estimated -cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial ‘performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. ‘

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: - .

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

(8) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related inisied allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable

'3

maximums. e

(6) New buildings, tmprovements, instdllations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. ’

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. .
. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
4 Strike out the provision not applicable. . .
8 Name of mineral or minerals, i 16—66328-2
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() The Government’s payments in cases will be based on actual, necessary <‘ (including contract urfit priced)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. Co

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period ‘covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. -~ . .

. (b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including .an estimate of ore
reserves resulting from the exploration work. ’ o ’

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchérs depending upon insufficient or
incomplete reports. . : Ve : o - :

(d) Accounts and audits—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project.” Thé Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. :

ARTICLE 8. Payments by the Government.—(a) The Government will pay ... m_;--____; ______________ percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.§,18@;;0Q__-;--_, whichis _SA8 per-
cent of $---1 "N a WS , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a-final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. '

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this ¢ontract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. X

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . : : : = . :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. o

ARTICLE 10. Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with furids contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute -operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provistons. -

Executed in sextuzgz:t}the day and year first above written.

by W R o~

I, , certify that secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

: [CORPORATE

U. 5. GOVERNMENT PRINTING OFFICE 1 328 -1
6—66328 SEAL
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POSTON PROSPECT
EXPLORATION FROJECT CONTRACT
DOCKET NO. DMEA-2561

 ANNEX I

1st Tract: BEGINNING on a chestnut on top of a
ridge, J. ¥, Qwyn's corner, and runs a South course with
the top of said ridge and with Gwyn's line 122 poles to a
hickory, Owyn's corner; thence N. 65 deg. E. 109 poles to
a chestnut oak; thence N. 8 deg. E. 150 poles to & locust
on top of Big Rocky Face; thence southwest with the top
of said mountain to the point of the BEGINNING, containing
115 acres, more or less, . :

2nd Tract: Lying and being on the East side of
the East Fork of Pigeon River, and BRGINNING at a hickory
on the point of a ridge J. M. OGwyn corner, and runs thence
“with the Gwyn line 1 deg. 30' E. 42 poles to a stake on a
ridge; thence S. 76 deg. E. 67 polea to & Spanish oak on
top of Horse Ridge; and ruming thence aceording to & sur-
vey made by W. H. Hargrove, surveyor, July 30-31, 1896,
and containing 155 acres, more or less. :

agg Tract. BEGINNKING on a hickory, T. L. Gwyn
corner, and runs with said Gwyn line S, 28 deg. E. 1320
feet to & stake formerly a hickory; then K. 4G deg. E.
3500 feet to a stake on top of mountain; then with top

of mountain as it meanders 17 calls: N. 2 deg. E. 130 feet;
N. 8 deg. W. 165 feet; N. 5 deg. W. 130 feet; N. 18 deg.
W. 235 feet; N, 51 deg. 30' W. 230 feat; N. 11 deg. W.

190 feet; N. 28 deg. W. 193 feet; N. 3 deg. E. 120 feet;
N. 12 deg. W. 178 fest; N. 18 deg. W. 178 feet; N. 23 deg.
30 W. 135 feet; N. 30 deg. 30' W. 130 feet; N. 55 deg. W.
185 feet; M. 82 deg. 30' W. 113 feet; ¥. 88 deg. W. 103
feet; S. 84 deg. W. 120 feot; N. 51 deg. W. 182 feet to a
locust on Big Rocky Pace, Jess Garnes' corner; then with
said Garnes line S. 8 deg. W. 2875 feet to a chestnut oak,
garnes corner; then with Gernes line 3. 65 deg. W. 1798
feet to the BEGINNING, containing 114 aores, more or less,





POSTON PROSPECT . .-
EXPLORATIGN PROJECT CONTRACT
DOCKET NO. DMEA-2561 |

EXHIBIT HAY

Dncrigtion of the Work

The exploration is to bc condmoted :m t\w stages
as rolloua: ,

s'ug I

B At Looatian No. 2 shown on. tlw mcch Ilp attached

hereto and wade & pArt hereof and entitled "Poston Prospect -
Location No. 2 - ﬂl"@bﬂ c°¢' K. C. - m—-2561. sxcavate
soross the pezmatite to determine its width and atrike ap-
proximtclr as indicated. ‘

Strip the ovcrbwdcu from the pemute for approx- |
imstely 100 feet along its strike, '

. At Location No. 6 -hm on the map attached hereto
and made a"part hereol and entitled "ronton JFrospect - Loca-~
tion No. 6, Haywood Co., N. C, ~ DMEA-2561," atrip the over-
- burden from the pegmatite for from 100 to 150 fect: along the
- strike approximately as mdto&m

If in the opinion of the Government em mault.s
at sup I m favorable, sup 11 i3 to be undartm:x.

Stage II
Comtmt ipproxultaly 3000 feet of accna road

: ,. ;"to Locations No. 2 and No. 6, on an aligmment approved by
the Government. _ _

If in tln opnuon of tha aovcmnt, other forms
of access in liesu of the above road construetion will result

. 1n greater economy, these may be specified by the Government

and the funds designated for road sonstruction appla.ad thomtc.
At Location No. 2 approximately as indicated on ‘

" the sbove-mentioned sketch map thereof, sink & maximum of two

sharts 5' x 7' in cross-section, each 25 feet desp. Drift |
from the bottom of the shafts not to exceed a total of 50 feet.






mt‘t l&m

(1) Independent contrects

At Locat ;on ldi 6, sxtrect such quantity of mica
as is designa VErnment, process this mica, sub- :
- mit ths process nw-m to W. 8. Filyut, Manager, General

Services Administretion Depot, Spruce Pine, N, C., and if
the DMEA Pield Team cousiders favorably the results of this
testing, sink & shaft 5' x 7' in cross-section 40 feet deep
and drift 50 feet from the bottom ngmn—uly an 1nd1um
on tm above-msntioned sketch map o tion No. 6. a

The sxact location, direction, and extent of an '

" work shall be subjeot to the approval of the Government.

if in the opinion of the Govermmnt, dnptr shafts are ad-
visable, funds provided for Mrt-ins m applied to :

timated C ts of the t'f
ﬁwmﬁm_%a 0 Am)

xore

(2) Laber, supervision o, mﬁiunté |

1 Wor forsman, 10 shifts
@ $12.00% per shift . $ 120,00

2 Muskers, 10 shifts each @ . |
$8.00 per snift . 160.00

(3) m&ﬂw

. - -

(h).‘ Qperating 403&1&" nt

2o be vented | |
1 Bulldoser, 80 hrs. @ $10.00%

per hr., including OQQutor, o a L
f\ul oil and npurt .. 800,00






(5) Rehabilitation and repairs

None _
(6) New buildings, 1qgrov¢ient#, inqtallnﬁions
None - - |
(7) Miscelianeous - $ T70.00
(8) Contingencies |
KRone
Total Stage I : © $1,150.00

Stage II

The Government will contribute to the cost of the
various items of work emumerated below on the basis of the
agreed, estimated unit costs as they accrue for units of
work actually performed in lieu of actual costs. These
agreed unit costs cover all costs whatsoever of the work.

Construct 3000 feet of '
road @ $0.33-1/3* per foot $1,000,00*

At Location No. 2 - shaft
sinking - SO feet 6 $M5.00*

per foot . - 2,250.00
Drifting - 50 feet & $30.00*
per foot .

1,500.00

At lLocation No. 6 ~ Trenching
and preparing sample - 800
cubic feet @ $1.25* per cubic

foot : 1,000.00

Shaft sinking - 40 feet €

$45.00* per foot 1,800,00

Drifting - 50 feet at .

$30.00" per foot - - _1,500.00

Total Stage II 050.00
Total Estimeted Cost of Project 10, 200.00%

Government Participation 90% $ 5,180.00*






MF-203 C ‘ OWNER'S CONSENT TO.LIEN " .

WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

property in the Staté of _ ‘:-: I, " County of _ 1 abseribed’ ame

~Sohinmpnks/

15 & Teass Cobel tha DG Oy wm
Wm

| ’OIWMMHM%
ﬁ»ﬂﬂ& ' e

which is the.subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/

THWORE Ty J0008 A Fy Gr 1OOWOR

) P

hereinafter called the "Operator"; and - L . . L

. WHEREAS, under certain provisions of said contract which are set forth on the reverse
side’hereof, the Government is entitled to a percentage royalty on production and to certain other
rights’ and equities which do or may conflict with or be adverse to the interest of the undersigned
in sald property, '

NOW THEREEDRE;~the undersigned, in- consideration of said contract and as an inducement
to the]Governﬂedt to ‘enter:into same, undertakes”andfagrees“as,followsz N

.1.,. The Govarnment's equity in' and right to- dismantle, -sever, take posseés;on of, and
remove and dispose of facilities, buildings, fixtures, equlpment, or other items as provided in
the contract, or .any-amendment thereof, shall:.prevail over and be- prior and. superior to any .con-
flicting or adverse rights of the unders1gned and the Government is authorized to enter upon the
land for suchi purposes el : ‘ - :

2. ‘To secure the .payment to the Government of ‘the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisiomns. .
for repayment, there is hereby granted to the Government a lien upon the land herein desérlbed and
upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of

' the Government's contribution, not in excess of 4/$ﬂ'
years have. elapsed from the date of the contract. '

3. The undersigned shall commit'no act nor assert any claim that may.contravénerm con-
flict with the lien, claim, or rights of the Government under the provisions of'saidAcontraét
This agreement shall be’'binding upon the heirs, ‘executors,. admlnlstrators,ISuccessors, and a551gns
of the undersigned N

>D,atdd-£did S2 of/%‘avhk/ ;1195 % ‘. ,' i
- WLW ,&(M%JQ a [Seal]lb , e ' \
B | / ‘ 4o/ [Seal] ‘ o A

[Sea’l] : co

LA

1/ Either (a) insert 'the legal descriptiéh of the land or (b) strike out the words "as follows"'
and  insert, "in a. lease [or contract, deed, or other document] dated , ‘and
recorded in book. __ _ Ppage ‘ official records of said county." If (b) is ﬁsed,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. '

2/ Insert the name of the Operator as it will appear in the expioration project contract. .

3/ Mining or production from the land is not required, and in the absence of production there is BN

v

no obligation to repay the Government. ' ) AN

| 1
4/ Insert the maximum amount of the Government's contribution. -






RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a dlscovery

Ok a development from which production may be made has resulted from the exploration work, the
’?Government at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of '§lch
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage foyaltyxwhich the Operator or his successor 'in interest -shall pay to
the Government, upon the net smelter returns, the net concentrator returns, or.other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total. amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1}) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1}) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net ‘amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

_(b) As here used, "net smelter returns", '"net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operatioms.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completlon of the work or the termination of the contract shall be disposed of promptly
by the Operator for the" j01nt account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C. 18264
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DOCKET NO. DMEA - 2561

Sample of mica tested at Spruce Pine, GSA,
7/18/52 found to be ruby mice.





DEPARTMENT OF THE INTERIOR

. - . & . Fuﬁﬂ .
: ‘ X  SURNAM
| UNITED STATES P /é -

DEFENSE MINERALS EXPLORATION ADMINISTRATION, oy A

WASHINGTON 25, D. C. N I, N

0CT 191953

Mr, Everstt L. Poston

/o James H. Hovell, Jr.

Fo O, m 24
Waymesville, North Carolinas

Res Docket No., DMEA-2561 ~
E. L, and R. W. Poston
Postom Prospest

o Comtract No. Idm-E{20

This is vith reference to the subjest Exploration
Contract between you and your partasr and the Govermment.

The final asudit of the contract sxpenditures and the
final reports of the Uperetors and of the Field Team have been
recoived and acespted by this Admintistration. OF the totel
axovmt of §10,200,00 approved under the somtract, the swm of :
$3,335.00 vas expended, 90 perceat of whieh, o §3,001.50, repre~
sented the Qovernment's share. There were no wused materials,
supplies or equipment 10 be dispossd of for the joint ascomt of
. - the Operators and the GJovernment. The exploretion work was per-

. formed im a satisfastory sanmer. o o

Haywood County, Nerth Carolims

Because the results of the exploration were wmfavorable,

it 12 not our imtention to make & eertifioation of discovery or
development vhish would create a lien against the subject property.
We are, therefore, closing our books aad records vith respeet to
this projeet. Your attention is oalled, however, to Article 7 (d4)
of the Contract which requires the Operator to "keep and preserve
82id records amd asoomts for at least 3 years after the completion
of the projeet or the termimation of this gomtreat®, ‘

: Your imterest in the Exploration Program of the Defense
Minerels Exploration Adainistration and your villingness to partie-

ipste therein are appreciated.
’ | Stnoerely yours,

Frank E. Johnson / %,)

ACTING Admintstrator

WeAnderson:gad 10/13/53
Copy to: Admr. R. File
Docket File. ~ ' S
Field Team, Region VII- '

ne D
! 3
3

. - o £\
| Mr. Dietrich 3526 Mr. larrabee, G-232 GSA Bldg. Mr. Hok |}’






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. . 600

Cctober 12, 1953

Memorandum
Tos Administrator
Froms Nonmetallic Minerals Divisioﬁ'&p&

Subject: Closing Review of Docket No., DMEA-2561 - Mica
Contract No. Idm-E4(20
Date of contract: October 15, 1952
Property: Poston Prospects .
Located about 10.5 miles southeast of
Canton and 13 miles east of Waynesville,
Haywood County, North Carolina.
Operators: E. L. and R. W. Poston
C/o James H. Howell

P. 0., Box 24 _

Waynesville, North Carolina

Contract amount approved: $10,200,00
Total accepted cost 35335.00
Government 's share @ 90% 3,001.50

Project work: Started February 16, 1953
Contract terminated by mutual

consent: My 19, 1953

Final Field Report received September 21, 1953

Closing letier: Copy of closing letter is attached. There is no
certification of discovery or development.

Docket Summarys
6/2/52 Received application MF-103.

6/2/52 Acknowledged receipt of application.
6/10/52  Received memo from P. L. Weis, USGS, recommending field
. team referral.

6/17/52 Received memo from ¥. F. Dietrich, USBM, recommending
field team examination. -

6/24/52  Application referred to Region VII for field examination.

7/14/52 Received report of examination. Author - K. H. Teague.
An exploration contract costing §3,800 was recommended.

7/21/52 Received memo from P. L. Weis, USGS, suggested follow
field team's recommendation.

7/28/52  Received memo from V. F. Dietrich, USBM. Concurred
in field team's recommendation.

10/15/52 Transmitted original and five copies of a comtract to
Region VII for approval and signature by Operator.






11/10/52 Received signed copies of contract, dated Cctober 15, 1952

11/28/52 Received Amendment No. 1, providing 6 months instead of
60 days from date of contract for commencement of work
and allowing 18 months instead of 10 months from date of
contract for completion of work.

6/22/53 Received Termination Agreement dated May 19, 1953.

7/14/53 Received Final Audit Review.

9/28/53 Received Final Field Team Report.

Resume of Vork:
' Two pegmatite bodies were explored at locations designated
as Location No. 6 and Location No. 2.

At Location No. 6 the pegmatite was stripped of overburden
and trenched by drilling and shooting, opening a cut 65 feet long,
4 feet wide and 3 feet deep, and exposing pegmatite 1 to 4 feet
thick. Some strategic mica was found, majority of which was badly
bent.

At Location No. 2, three bulldozer trenches were cut and
a pegmatite exposed, access road bullt, and 20 feet of adit driven.
The adit was started on a pegmatite 8 feet thick and at 10 feet from
the portal the pegmatite pinched abruptly and no additional pegmatite
was found.

There appeared to be no basis for further exploration and
the operator was notified that work should be suspended.

Unit Costs:
The following is a tabulation of expenditures on the project,
Unit Costs and total:s

Stripping:

1 Bulldozer rental - 48 hours @ §10.00/hr. 480.00

1 Foreman - 10 shifts @ §12.00/shif% 120.00

Muckers - 20 shifts @ $8.00/shift 160.00 Ve
Total stripping : ' $ 760.00
Road construction - 3,000 feet @ §0.33 1/3/f%. 1,000.00
Trenching - 780 feet @ (1.25/ft. , 975.00
Drifting - 20 feet @ {30.00/ft. o : 600,00

Total cost of project $3,335.00

Project Cost: (Per summary audit review 7/14/53.)
The review disclosed the following facts in regard to the
amount to be paid the contractors






, .

Total cost as billed by contractor | $3,335.00

Exceptions:

By DMEA Finance Officer $ =0m

Herewith =0= =0=
Total accepted cost ©35335.00
Government participation @ 90% $3,001,50

Comments and Recommendations:

Only $3,335.00 of the contract amount approved, {10,200
vas expended on this project. After trenching had been completed at
Location No. 6, it was recommended by the field team that no further
exploring be done there, since the small amount of mica that was
recovered was of inferior grade. At Location No., 2 the pegmatite
pinched out abruptly.

There was sufficient exploration work done to reveal no
worthwhile deposits of mica existed in either of the two pegmatite
bodies. Additional work is not warranted and production is not
feasible. The Nonmetallic Minerals Division is in agreement with
the examiners that no certification of discovery should be issued.

The field team reports that the operation was conducted
in a satisfactory and efficient manner,

/ﬂ/m

Anderson
Nonmetalllc Minerals Division






. : . FILE COPY

: SURNAME :
UNITED STATES

TERIOR
DEPARTMENT OF THE INTE b
DEFENSE MINERALS ADMINISTRATIONéw Ty 't,*./ff‘xudﬁ?-’;ﬁ;;j‘; -

WASHINGTON 25, D. C.
October 12, 1953

Memorandum

To: Administrator

From: Nonmetallie Minerals Division

Subject: Closing Review of Dooket Ko. DMEA-2561 - Mioa
Contract No. Idw~E420
Date of camtract: Ostober 15, 1952
Property:s Postm Prospects
Located ebout 10.5 miles southeast of
Cantor and 13 miles east of Waymesville,
Haywood Comaty, North Carolina, .
Operators: K. L. and R. W. Postm
C/o James H. Howsll '
P. 0. Box 24
Waynesville, North Carolina
Contract amomt approved: $10,200.00 .

Total aceepted cost 3,335.00
Government 's share @ 90% 3,001.50
Project work: Started February 16, 1953

Contrast termivsted by mutwal
comsent: Jay 19, 1953 :
Final Field Report received September 21, 1953

Closing letter: Copy of closing letter is attached. There is no -
certification of discovery or development.

5% Somme ry ¢ ‘ , ’
2 Received appliecation MF-103.

6/2/52  Acimowledged receipt of applicatiom.
6/10/52 Reeceived memo from P. L. Weis, USGS, recommending field
: team referral.

6/17/52 Received memo from V. F. Dietrieh, USEM, recoamending
field team examinationm. v

6/24/52  Application referred to Regiom VII for field examimatioa.

7/14/52  Received report of examination. Author - K. H. Teague.
An explaration comtract costing §3,800 vas recommended.

7/21/52 Received memo from P. L. Weis, USGS, suggestdd follow
field team's recommendation.

7/28/52 Beceived memo from W. F. Dietrich, USEM. Comeurred
in field team's recommendatiocm. . |

10/15/52 Tramsmitted original and five coples of a comtract to \
Region VII for approval and signature by Operator. ! |

" Q. Jﬂj’?
‘& ‘ ‘u'\






11/10/52 Reosived signed copies of comtrset, dated October 15, 1952

11/28/52 Received Amendment No. 1, providing 6 mouths instead of ‘
60 days from date of combraet for commencement of work
and allowing 18 momths instead of 10 months from date of
contraet for campletion of wark.

6/22/53 Received Terminstion Agrsement dated May 19, 1953.

7/14/53 Received Fiwal Audit Reviev.

9/28/53 Recsived Pinmal Pleld Teem Report.

of H

Two pognltitt bodies were 'Xplﬂ!"d at 1oeatiau designated -
 as lecation No. 6 and Locetion No. 2. ,

At Locatiom No. 6 the pepatih vas stripped of overbturden
and trenched by drilling and shooting, opening a cut 65 feet long,
4 feet wide and 3 fest deep, and exposing pegmatite 1 to 4 feet
thieck. Some stirstegic mica wvas fownd, majority of which was bedly
Mt. : o

At Looe.tidn No. 2, three bulldogser trenches were cut and
a pegmatite exposed, access road built, and 20 feet of adit driven.
The adit was started on a pegmatite 2 feet thick and at 10 feet from

the poftal the pegmatite pinched abruptly and no additiomal pemtito
was fomd

There appearod o be mo busis for further exploration snd
tbo 0pors.tor vas notified that work should b. suspended .

m folloving is a tabulation of -xponditnre: on the pcmjnt, ‘
Uait Costs apd total: .

Stripping: _ v
1 Bulldoger rental - 48 hours @ $10.00/hr. $480.00
1 Foreman - 10 shifts @ §12.00/shift - 120.00
_ Muckers - 20 shifts @ $8.00/sh1rt 160,00 . v,
Total stripping _ 8 ?60 oa
Road comstruction ~ 3,000 foet @ to 33 1/3/0. 1,000.00
Trenching - 780 feet @ &.2 _ ‘ ¥75.00
Drifting ~ 20 feet @ $30. : | 600.00

Total eootorpromt o 'm‘a‘a

. Proiset Qost: (Per summary avdit review 7/14/53.)
- The review disclosed the following mu in regard to the
nomt %o be paid the coatractor: :






_ 2otallccst us billed by emtrectar . $3,335.00

0P 1“3 ) ] .
N NCEA Pinance Offfoer . $ -0~ .
- Hewouwith o R + P
_ '.l‘ottl acsepted vost ‘ - $3,335.00
x ptrticipctiu . 90$ . $,00.50
Pommeqts ahd Recoppendations:

Chly #3,335.00 of the somtraet amoumt approved, §1.0,200

‘on this project. Aftsr trsmching had besn completed at

M k.‘.i‘hmwh’mmumw”ﬁz‘ﬁbt
exploring be done thers, since the smmil swoumt of wive that wes
’ A vap of tnfericr M A% location No. 2 ths pegmtite

oot vut abeuptly.

| Mmufﬁﬁntuplmumwrkdwtom:m
_ ‘ ts of mice existed in efithexr of the two pegmatite
W Iﬁlﬁmlmth“ﬂnﬂuﬂmﬁm is ned
feasih m Bowwtallis Minerwls Division is in agresmemt with

the s iht 2o eertification ot diwmry chou.u be issued.
| m #1014 team reports that ﬁn epou&iu vas seduoted
in a sskisfactory and efficient mmuwer.
¥W. C. Mmm

Mne Minerals Mvisiom

WCAnderson igad- ‘
Gopy to:| Admr. R. File »“‘
Docket File L.~

Mr. Houk
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IN REPLY REFER TO:

UNITED STATES ; L

DEPARTMENT OF THE INTERIOR "1~ -
GEOLOGICAL SURVEY o
WASHINGTON 25, D. C. PSRt

September 29, 1953

Mamar andum

REVIEW OF FIELD TEAM REPORT ON APPLICATION IMEA-2561 (Mica)

Pos L, Ge Houk, Defense Minerals Exploration Administration

From: D. Larrabee, U, S, Geological Survey

Applicant: |E. L. and R. W. Poston, ¢/o James H., Howell

Name of property: Poston Prospects

Location of | property: Rocky Face Mountain, Haywood County, N. C.

Date of field team report: September 15, 1953. '

Authorship ¢f field team report: K. He Teague and L. E. Shirley.

Field team'$ recommendation: Termination of contract with no certifi-
cation of discovery.

ACTION SUGGESTED: Follow field team's recommendation.

De M. abee






) ‘ P /,/\ /[(j
UNITED STATES el
DEPARTMENT OF THE INTERIOR .
DEFENSE MlNERALS EXPLORATION ADMINISTRATION '
WASHINGIQU B S

Room 13, Post Office 3&d&¢
Knoxville 2, Tenne

Septesber 17, 1953

Nemorandam

_ o Revisuod by
Tos Chairman, Jperating Comittes DIZA OFLRATIZY (CilIITTRT
Fromt  DMui Fleld Toam, Roglon 7 - 9-28.53

(datu)

©.bjests Final seporte.

Trensmitted borewith are the field m&mrn £inal yeports
on the following projects:

DMEA=2L16, '.tcu-mzﬂ, Je We autmy Mine (mica)
THMEA=282];, Idm=ESAL, Hawkine Mine (mica)
DMEA=2032, Idm-U503, Bear Pem Mine (mica) -
¢ Mg rAw2561, TdmeEL20, Toston Pmpoots (m)
DMEA=2375, Idm=F3l®, '‘wannanos Mine (mica)
DM:Am252L, IdweEl30, Joo tevenson Mine (mion)
Attached % e mppropriate reports ave also the szara ,ar'
f£inal reporte on the following:
DMEA-2832, Idm=-:503, Dear Pmm
DMEA=202l;, Idw=ES11, iHawkine Mine
Mh-ﬁtlﬁ, IMM?S. Je We Autiey

The operators tinui repart, on Foston Prospects, DiMEA-2561,
Tdem{il20 has previowsly veen forwarded.

Mmmwmtmmvmmmmmmmm |

followings

‘wennanosy DMEA=2375, Idm=E3L9, and J. W. Stevenson Mine,
DMEA~252L), IdmeFL30. As soon s8 these reports :ve received they will
be foxwarded.

The #ield Tesm 1s in agreamest that none oi' -he projects herein
ducr.tbod warrant certification, - :

/8/ Wme A. Beck ‘ /a/ Robert . Laurence ‘
Y. 5. Bureau of Mines . Ixecutive VEficer, DHA
. : Field Team, Region 7






o UNITED STATE! - . g@;;?.ﬂl~
D'P r OF Tﬂl Il!ggxg‘ o

 DEFENSE MINERALS EXPLORATION AMINISTRATION

. 'Keftom H, Teague, Geologist
.~ Us 8 Ggalonc.ll‘Surm, o

‘ Lmancc E. mw, nining h:sinuw
U. 3. Bnram of Hinu : .

~ September 15, 1953
B T E . ]“ o "' o - _.‘,'1_;-_ ‘ Rmv1nxhd by h '
} : o T T .DL.A OFTRATE 3 GO Ih"m PR

7«-5‘2?-53

. (drin).
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o m& REPORY
g PO?!ON PROSPLCTS. ( lliot)
m—2561, Tdw-B 420 - : '
mﬂtﬂ"‘ K. L. and R, W, POIM, 0/. Jl.llll! ﬁ. Hmll :
. P.O. Box 2k, Waymsvillo, North Carolins -

The Pwton Pro:pects are along the south and. goutivest side of Rocky -
rucc Mountain at the headwaters of Loag Braneh, about 10,5 miles southe '
: uat of ﬁanton and 13 miles east of Waymsvillc, Hnylmod Caunty, ¥. Ce

. m pegmtite ‘bodi.os were oxplored, neith«r or whioh revealed a. '
wort&whilo deposit of mica. o eddlt:ional work is wurranted a.nd production
‘is nort feasiblo. : . -

'rhia projact began on g& 16, 1953 and was | teminated by nutual gon-
“sent on May 19, 1953, '~ . .

| AY location #6 the pcgmt:ite was strippcd of overburdon for approa::l«
_ mately 68 feet alomg the strike. Later trenching by drilling and shooting
" opened a cut 65 feet lomg, L fhet wide and 3 feet, deep exposing a pegmatite
- deli feet thick., An estimated 200 pounds of muscoviie miea was recovered
- from trenching. - Although some strategic mica wae found, the mejority of it
was badly bent. After trenching was completed 1t was recommended that no
further work be attempted st this locetion. The pegmetite material removed
consisted of some maassive quarts and feldspar and mica. Apatite crystals
.with pm-fectly developed crystal faces were observed in some of the sugery
~quarts. The pegmﬁtu body was enclosed by mica schia‘b- R ‘

).t location No. 2, thrse ‘bulldozer trenohes were eut and a pegmtito
exposed, access road built, and 20 feet of adit driven. The aditwas
started on a pegmatite about 8 feet thick. This pegmetite pinches abruptly
10 feet from the portal and no additional pegmatite was found, There appeared
to be no basis for doing further work and the Opentor was notiriodthwt work -
.. should be susplndsd. v o _ .

C Lt neithey. locatioh, 'No. 2 nor No. 6 was comeréiﬁ éheet' nice 'd'ia-? |
covercd; therefore, no eertification of discovezy should be issu,ed.

| m;nditumu o - ,
XS Ctotal spproved < slo,zoo.oo
Total ocost of pwojcct S 3,335.00
~ {¢) OGovernment's share of cost .’ B,QOI.S
| _ "*"”mh S
DT GRS CotmrT
F-RY- S.E’

(aste)






(4) M‘mt‘itﬁlai‘!. unezpendod Lo S 6,3.7&.50
- (e) ulm of prodmtion during oporut:.on - lom |
: l‘he oporntion uan ooum«l'aed 111 a utzsfactory and efficient mnner. :
2 No eqaipuent wes ptn'chascd for the projoot as it Was on Y unit bnu. Lo

"'Sopte'lbu' 15, 3.953 .

Kefton H. Teague, Goaibgi:t -
U. S. Geological Survey

" Lawrence E, Shirley, Hining Enp.nnx
U, 5. Bureaw of Mnes





UNITED STATES '
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25

ROOM 13, POST omcs BLDG:
KNOXVILLE 2, TENN:
June 19, 1953

Memorandum
Tos Chairman, Operating Committee, D M E A - Washington
Froms: Executive Officer, DYEA - Region T

Subject:s Final Report, of Cperator on DMEA=2561, IdmuEhQO (mica)
Poston & Poston

Transmitted herewith are Ly copies of the Operators

£inal report on the subject project,

| Robert Ao LauzéétgA“~Jk—~‘_a—A\\\\\\






June 13,1953

.Mnal Report ‘

E.L.Poston Re.DMEA - 2561
R.W.Poston Contract IDM-420
Mica

We began work in February, by use of hand tools we

stripped the overburden from vein at location #6. At lo-

cation #2 we made two crosscuts with dozer.

During March we stripped over 800 cu.yds. of over-

burden from vein at location #2 and got ready tostart dr-
ift. At location #6 we finished stripping overburden mak-
ing a total of 1200 cu. ft. removed. We also blasted a

trench of 630 cu. ft. élong run of vein. Ve removed plenty
of lica, mostly warped and stained.

In April, we finished Brospect trench of 780 cu. ft.
April 9, the Government decided against anymore work at
Location #6.

We moved to location #2, built our road, and began
drifting in the vein that had us all fooled.

In May, we drifted 10 more ft. After which we deci-

ded in favor of termination May 19.
Yours truly,

Everette L.Poston

Eveit] F AL
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UNITED STATES é .
DEPARTMENT OF THE INTERIOR /;j
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.
ROOM 13, POST OFFICE BLDG.
KNOXVILLE 2, TENN.

June 19, 1953

Memorandum
Tos Chairman, Operating Committee, DMEA- Washington
Froms Executive Officer, DMEA= Region 7

Subject:  Torminaticn of Exploration Project = DMiA=2561L, Idn=EL20,
Poston & Poston (mica) North Caroline
Transmitted herewith are three signed copies of the

above subject terminestion agreamente The customexy distributicn

of the other copies have been mades

RstrerA.

Robert A Laurence






N ‘ S ‘ FILE COPY
) ' ; SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION _.

' WASHINGTON 25, D. c. 990 ‘ e‘ﬁ/ .

JUH o

Mr. Robert A. Laurence Subjest: Docket No, DMEA-R561
Exsoutive Officer, DMEA Fo Lo and R, ', Poston
Field Team, Regiom VII Poston Prospeet |
Room 13, Post Office Hldg. Haywood County, North| Carolins

Knoxville 2, Temnessee ‘ - Contract Yo, Idm-E420
Dear Mr. lauwrence:

Reference is wmade to your semarandum of May 26, 1953,
addressed to the (perating Committee, on the proposed termimation
by matual eonsent, wu-esél, Ide-EL20 (mioa), Toston Prospect,

You will find enclosed seves coples of "Terainatien of
Exploretion Project Contract by Agreement After Commencement bu
Before Campletion of the Vork® for sxecutiom. ‘

The Vashington Uffice concurs that this project should
be terminated. _ .

iineerely yours,

George C, Selfrig >,
_ [ ge
Coairman, Upcrating Cbnmittt{o
5

Approved: : ! N‘\x
| \,%

J. H. Hedges , .
Mamber, an'oau_ot Hines 6473-) ‘

AR kel Jy (
Wember, Geclogieal sw.:vé)
Bnelosures 7

LoHouk :gad 6/4/53

Copy to: Admr. R. File, -
Docket File:”
Operating Committee - . ,
Mr. Dietrich, 3526 : . B |
Mr. larrabee, G~232 GSA Bldg. L
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION COPY

XS EDSICD OS5 XDXEX
Room 13, Post Office Building
Knoxville 2, Tennessee

May 26, 1953

Memoraqdum
‘Toé : COperating Committee, DMEA,, Washington, D. C.
From: Field Team, DMEA, Rggipn VII

Subjects Propoéed termination‘by Mutual Consent '
DMEA-2561, Idm=-EL20 (mica), Poston Prospect

Work as proposed under this contract was to consist o
exploring two separate locations,

At location No., 6 trenching, 65' x Ii' x 31, resulted in
the recovery of about 200 pounds of book mica, very little of
- which could produce strategic mica. The field examiners on
April 9, 1953 recommended that no further work be conducted at
this lccation. : ' '

At location No. 2 two bulldozer trenches were cut and a
pegmatite exposed, access road built, and D feet of adit driven,
The adit was started on a pegmatite about 8 feet thicke This
pegmatite pinches abruptly 10 feet from the portal and no additional
pegmatite shows. OCn May 19, 1953 the project was visited. There
appeared to be no basis for doing further work and the operator
was notified that work on the project should be suspended for the
present. The Field Team recommends that this project be terminated -
by mutual consent because there is very little possibility of
discovery. '

- /s/ Robert A. laurence
' Zxecutive Gfficer
DMEA, Region VIT

/s/ Wm. A. Beck for V. J. Lynch
-Ue S. Bureau of Mines





: UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ARSI RSTARS NN XX
Room 13, Post Office Building
Knoxville 2, Tennessee

lay 2%, 1953

Memorandum

Tos Operating Committes, DUEA, Washington, D. C.
V86 gy

Froms Field Team; DMEA, Region VII

Subject: Proposed termination by Mutual Consent
DMEA-2561, Idm-E420 (mica), Poston Prospect

Work as proposed under this contract was to consist of
exploring two separate locations.

At location No. 6 trenching, 65! x 4% x 3!, resulted in
the recovery of about 200 pounds of book mica, ‘very little of
which could produce strategic mica. The field examiners on
April 9, 1953 recommended that no further work be conducted at

this location.

At location No. 2 two bulldozer trenches were cut and a
pegmatite exposed, access road built, and 20 feet of adit driven.
The adit was started on a pegmatite about 8 feet thick. This
pegmatite pinches abruptly 10 feet from the portal and no additional
pegmatite shows. On May 19, 1953 the project was visited. There
appeared to be no basis for doing further work and the operator
was notified that work on the project should be suspended for the
present. The Field Team recommends that this project be terminated
by mutual consent because there is very little possibility of

Robert A. Laurence
Executive Officer
DMEA, Region VII

Wz See il
Wm. A. Beck for V. J. Lynch
U. S. Bureau of Mines
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INTERIM REPORT

IMEA-2561 Idm~E420 (mice) POSTON PROSPECT

OPERATOR: E. L. and R. W. Poston, c/o James H. Howell, Jr.,
P. 0. Box 24, Waynesville, North Carolina. '

LOCATION: Along the south and southwest side of Rocky Face Moumtain,
at the headwaters of Long Branch, about 10,5 miles south-
east of Canton and 13 miles east of Waynesville, Haywood
County, North Carolinae :

.

Most of the recent activity on this project has been confined
to building a road for access to Location # 2. Approximately 3500 linear
feet of road has been constructed; 3000 ft. was allowable under contract.
Necessary water breaks were made, crude culverts installed where needed
and switchbacks were made where the topography demanded theme

Scme work has been accomplished at Loca’cion. # 2, An adit has
been started, but not enough progress to report has been made,

D. M, larrabee, Camodity Specialist, Ue. S. Geological Survey,

accompanied field examiners on this visit to the mine.

7 E M
L. E, Shirle;%i;%gineer
Ue Se. Bureau of Mines

A A T

K. H, Teague, Geologist
U, S. Geological Survey

April 23, 1953





INTERIM REPORT LT T

iMEA=2561 Idm-£420 (mice) POSTON FROSPECT

R WO

OPERATORS: E. L. and R. W. Postorn, c/o James H, Howell, Jr.,
P, O, Box 24, Waynesville, North Carolina.

LOCATION: Along the south and southwest side of Rocky Face Mountéin,
at the headwaters of Long Branch, about 105 miles south=~
east of Centon and 13 miles east of Waynesville, Haywood
County, North Carolins.
No changes have been made at location # 2 since last Interim
Report, so a visit was not made to this prospecte The operators expect
to begin road construction to this location in the near future,
At lLocation # 6 trenching of the exposed outcrop has been com=
pleted. The pegmatite was stripped of overburden for approximately 65
feet along the strike. Leter trenching by drilling and shooting opened
a cut 65 feet long, 4 feet wide and 3 feet deep. An estimated 200 1lbs,
of muscovite mica was recovered from trenchinge. Although same strategic
mica was found, the majority of it was badly bent‘. After trenching was
completed it was recommended that no further work be attempted at this
location. The pegmatite material removed consisted of some massive quartz
and feldspar sfld mica. Apatite crystals with perfectly developed crystal

faces were observed in some of the sugary quartze. The pegmatite body was

<L & .4

L. E. Shirley, Mining Pflgineer
U. S. Bureau of Min

f A T gt
K. H. Teague, Geologist
U, S. Geological Survey

enclosed by micae schist,.

April 9, 1953
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INTERIM. REPCRT Doy Dieercls S0
e
IMEA-2561 Idn-E420 (mica) POSTON PROSPECTS  npoi] 1953

OPERATORS: BE. L. and R W. Poston, ¢/o James H, Howell, Jr.,
P._ O. Box 24, Waynesville, North Carolinae

LOCATION: Along the south and southwest side of Rocky Face

Mountain, at the headwaters of Long Branch, about

10.5 miles'78ast of Canton and 13 miles east of

Weynesville, North Carolina.

Locations #2 and #e were both exemined at time of this visit.
At location #2 bulldozing has been completed. Approximately 30 hours
of machine work was necessitated in making this last cut. Results of
this work exposed & pegmatite dike, striking N 8° W and dipping steeply
NE, about 7 feet in width. Strike length was indeterminable. This dike
was camposed principally of feldspar with minor améunts of quartz and
‘scattered ﬁmscovite mica 3" x 23" in size or smaller. The mica is ruby‘/
end extremely hard, but contains some biotite spots or specks. 4&n
access road to this location will have to be constructed before any
additional exploration cean begin. The operators expressed the opinion
that the 3000 ft. of road, as set up in the contract, will be satis- \/
factory.
At Location #6 additional work, to the SW and aleng the strike

of the vein, by stripping with hand tools, ha's‘exposed more of this |
pegmatite. Sizeable blocks of mica cen be observed at most puc':'ints along
the strike and mica 'removedv indicates that addifional work in the form

of trenching is necessary. A trench will be made aloeng the strike for





N e

a distance of 60 f't, a width of fram 3 - 5 feet and about 3 feet deep.
Mica obtained will be sutmitted to Mr. W. S. Flynt at the Spruce Pine,
North Carolina Mica Depot and if results of this testing is favorable,
additional work under Stage II may be started. Machinery necessary

for drilling and shooting has been acquired and work will begin this

L. E. shirley,/‘/%inil%neer

U. S. Bureau of Mines

week,

March 17, 1953





DVEA-2561 Idm-E420 (mica) POSTON PROSPECTS

INTERIM REPORT

ﬂ:, Sl
Baliisa [y lingraly l]&.u
i)

w12 1059

OPERATORS: E. L. and R. W. Poston, c/o James H. Howell, Jr.,
P. O. Box 24, Waynesville, North Carolina.

LOCATION: Along the south and southwest side of Rocky Face Mountain,
at the headwaters of Long Branch, about 10.5 miles south-
east of Canton and 13 miles east of Waynesville, Haywood
County, North Carolina.

This project began work on February 16, 1953. On"Location #2",

Stage I of the contract is progressing. Two bulldozer cuts have been made

which roughly correspond to proposed cuts as shown on Sketch lkap, which

accompanied Field Examination Report. MNeither cut exposed workable pegmatite

materials The operator was advised to continue exploration by making a

similar extreme upper cut in the area where large mica was found previously.

After this work is completed, Field Examiners will make another visit to

determine if additional work in the form of Stage 2 is needed.

Some exploration had also been accamplished at "Location #6".'

This work consisted of cleaning off by use of'hand tools overburden and .

debris along the strike of the pegmatite. No open cut work had been done

and the operator was advised to continue this work until pegmatite extent \

had been fully determined.

Many scattered books of mica were observed in

the pegmatite. Material consisted of massive quartz, feldspar and muscovite

and biotite mica.

Upon completion of this additional work this location will

also be.revisited by the Field Examiners to see if additional exploration is

warrantede.

February 24, 1953

Z & o

L. E. Shirley, Mining Lngi
T«/S. Bureau of liines

K. H. Teague,s(}eologlst
U. Se Geological Survey

eer





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25,D.C. 600

December 2, 1952

Memorandum

To: Administrator
From: Nonmetallic Minerals Division ;Z%dgL'

Subject: Amendment No. 1
Docket DMEA-2561 - Mica
Contract Idm E-420
Bverett Poston and R. W. Poston
c/o James H. Howell, Jr.
P. 0. Box 24
Waynesville, North Carolina

Purpose: Amendment No. I provides additional time for beginning
~the work to allow the Operator to start the project in
the spring of 1953.

Recommendation: Approval

Discussion: The work is to be done in rough terrain at an
elevation of more than 4,000 feet. Winter conditions can be
expected to result in increased costs. This is especially
true in this case as Stage I provides for surface work.

The funds provided under the contract do not provide
for high cost winter work.

Stanley A. Feitler
Nonmetallic Minerals Division

RECEIVED

DEC 5- 1952 6\
'GENERAL Cuunssl Q}‘}{}:

DEFENSE MINERALS
ADMINISTRATION \





o | ‘ - FILE copy

- . ' ' : . . SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600 '

Decomder 2, 1952

Yemorandum o : , | B S

%o Administrator : . ‘

Fromi Nonmetallie Hinerals Divisiom | S — |

Subject; Amendment No. 1
Dogket D¥BA-~256) - utu
Contraet Idm &~420 .
Bverett Poston and k. ¥W. Poston
¢/o Jares E. Howell, Jr.
P. 0. Dox 24
Ua:nomuo. N¥orth caronm

Purpose! Amendment No. I provides Mttom}. time for Wnniu
. the werk to allovw the Uperator to start the projess in
the spring of 1953.

Recommendation: Approval

Ducnniom !'ho work 1s to be done in rowh tervain it an
elevatiom of :ore than 4,000 Peet. VWinter conditions can de
expected to result in ingreasec sosts. Thie is especially
trus in this sase as Stage I provides for surface uork.

The funds provided under the sontract do nat provide
for high cost wintor work. ’

Stanley A. l‘oitlﬁ:‘
xonntanie Minerals Divtdon

SAFeitler:fls 12/2/52
Copy to: Admr. R. File

Docket File
Mr, Houk .





UNITED STATES SR
DEPARTMENT OF THE INTERIOR |, &
DEFENSE MINERALS ADMINISTRATION

WASHINGTONQSRIE. L s

Room 13, Post Office Building
Knoxwilie, Tenn,

Memorandum

Vovember 26, 1952

Tos Operating Cormlttee, DM = A - Woshircton

Fromg Executive Officer; DM % A - Reglon 7

Subjects fmsndment Noo L. DMwA=250L; Idn=ith20, Poston & Poston (mica)

fLittached are three copies of the above subject amendment,

One copy was reteined in this office, one by the Operator, and

one sent to the Finance Officer in Norris, according to the usual

precedures of distribution,

oot Voon

Robert A. Laurence





‘. o ‘ : " FILE.COPY .
—% : . : ' =~ . SURNAME:

UNITED STATES

 DEPARTMENT OF THE INTERIOR |

DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ -  leade

| WASHINGTON 25, D.C. 630 )AM 77 A |

R | OCTi5aes5p [ b
Mr. Hobert A. laurenes - Subjeets Dooket Ho. DMEA-256) - Miog -
Exscutive Officer, DMEA : E, L. and H, W, POSbOR--- -
Field Team, Region VII Poston Prospeet |-
Room 13, Fest Uffice Building Haywood County, Horjth-Carolina
Enoxville 2, Tennesses S

Jear Mr, L_aunm:

Please find herewith the arigimel amd five coples of
a contwact eovering the subjest exploration projeet wiich have
been signed hy this office for the Government with register
sumber and effective date as shom, L :

If the smtrast meete with your approval, present it ' )
to the operator for his approwel and signature. If any provisioms ‘
are unsatisfactory %o the eperator, retwrn all eoples to this
offies aloag with suggested changes for eonsideratiom.

Af ter eipinx of the somtract, one «opy is to ' given : ;

Lo the operetor, ome eopy retained for your files, one oopy for ,\ '
the Heglonal Fimanoe (fficer, znd the remaining eo;ies, including 3
the original, ars to be returned to this office as som as 7
possible. o ' \% 5 ,
| Siaseraly yours, } R
v \0 "
fegial)  TRANK B, JOHNSUw :

o

Chairman, Uperating Cardttse .

Approveds | |  SAPeitler:ged 10/13/52
- ' Copy to: Adm. R, File ‘
? ,l/ Q,./,,W ﬁﬁ) S Operating Conmittee (2)
Member, Sareau of M ' _ . S Docket File’

Mr. Dietrich, 3526
Mr. Norton, G-232 GSA Bldg.

GR K folog ) wimw
Wember, Geologleal S | o |






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. 600

October 13, 1952
Memorandum
To: Administrator
From: Nonmetallic Minerals Division

Subject: Resume - Docket No. DMEA-2561 - Mica
E., L. and R. W. Poston
c/o James H. Howell, Jr.
P. O. Box 24
Waynesville, North Carolina

Conclusions:

Prospecting with hand tools has uncovered six or more
pegmatite dikes containing ruby mica on Rocky Face Mountain in
Haywood County, North Carolina. Ruby mica has been produced
from other pegmatites on this mountain.

The Field Team considers two of these pegmatites
sufficiently exposed and pramising enough to warrant exploration.

Samples from these two dikes have been qualified as
ruby, but the mica from one deposit is bent. Exploration should
determine, in this case, whether the bending involves the mica
laterally or at depth. The sampling proposed for this dike should
determine whether pattern sheets can be trimmed from the bent mica.

Recommendation:

Your approval of the attached contract providing for a
total expenditure of $10,200.00 is recommended.

The program has been set up in two stages for each of
two pegmatite dikes providing, roughly, $4,800.00 for one and
$5,400 for the other. It has been made flexible so these newly
uncovered deposits may be effectively explored at minimum cost.

6/2/52  application received.

6¢ky3g ) U.5.G.S. and U.S.B.M. recommended field referral.
6/17/52

6/24/52 Field Referral to Region VII.

7/14/52 Field Report received.

9/11/52  Subordinations, etc. received.

9/29/52  Draft of contract submitted to Legal Division.

Stanley Al Feitler

Nonmetallic Minerals Division





| . | - . o FILE COPY
. . SURNAME:
' UNlTED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION £
~ WASHINGTON 25,D.C. 609 S

Ostober 13, 1952 - . |
andn; - ‘ P R E———

Tos AMministrator o , Y SERSRE—

From:  Nommetallic Minerals Divistoa '_ - PR

Subjeot: Ruuu Dockﬂ. Bo. DMRA-2561 - m.
E. L. and R, W. Posten ‘
c/o James H, l!mll, Jr.
PQ O- m % .
wamsvilh, lorth Ourollm

cwoiunimz ,
?rospoeting vith hand tools has umcovered 8ix or mere |
pegmatite dikes oontaining ruby mioa on Rocky Face Meuntais in

Haywood County, North Oarolima. BRuby nioa has been prodused
 from other pegmatites on this mountain,

© The Field Team somsiders two of these pegmatites |
suffieciently exposed and pramising emough to warrant oxplmtiou. A

: Samples from these two dikes have boen qunliriod as
ruby, but the misa from one deposit is bent. Exploratiem should
determine, in this ease, vhether the bending involves the mies
laterally or at depth. The sampling propesed for this dike should
deternine vhether pattm sheets unbotrihpdfretththntaiu. ,

Recommendation:

Your approwval. at ﬂu attacbod eontrn.ct prwidin‘ for a
total expenditure of $10,200.00 is rescsmended.

mprmah-bmutupnfmaugnrumhar
tvo pegmatite dikes providing, roughly, $4,800.00 for cne and
$5,400 for the other, It has been made flexille so these nevly
vacovered depesits may be effestively oxplmd at ninimun cost.

€/2/52  Application received, - ’
6W/17/§2; U.8.G.8. and U.S.B.N. mc-uudod field referral,
6/24/52 ¥ield Referral to Begiom VII.

7/14/52 Pield Report received. '

9/11/52 Subordimatious, ete. received. =

9/29/52  Draft of centract tuhittod to Lnul mvz-s.o-.

SAFeitler:gad ' : stsnhy A. l‘oitlor ‘ '
Copy to: Docket B . ilomhlnc lﬁmmh Divisien

I, ¥ VSR - o





JAMES H. HOWELL, JR.
ATTORNEY-AT-LAW

P. O, BOX 24
WAYNESVILLE, N. C.

September 10th, 1962
SEsaRIGEDT op THE fivemign
Befengg [iiacraty Mmﬁm"sfmﬁa;n

RECEED

Mr. Lawrence G. Houk, ‘SEPII 1952
Chief, Nonmetallic Minerals Livision

Defense Minerals Exploration Administration

Depar tment of the Interiar,

Washington 25, D. C.

Re: Docket No, IMEA-2561, - Mica,
Roston Prospect
Rocky Face Mountain

Haywood County, North Carolina,
Dear Mr. Houk:

Reference is made to sub ject application for exploration assi stance,
- and to your letter of August 22, 1952.

Per your letter there is attached the completed new form MF~203,( > ¥7
Owner's Consent to Lien, signed by le ssors.

If the 0ld form MF-202, Subordination Agreement is superseded
end is no longer,needed, please cancel same and return to me .

Sincerely yours,

Encl: Owner's cGonsent to Lien.





= - S S FILE COPY .

P' ' ‘ ~ SURNAME:
UN[TED STATES - v '
‘ ’DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.c. 807
AUG 2 2 1352
N, Juwes H, Howell, Ir. Subjests Booket No, DMEA-2561|~ Mies
P, 0. Box 2% Poston Proapmed | ===
/, quewillo, North Carolina . Booky Paoe Mountaim |
Fayvwoed Gounty,

M ‘Me, Howell:

' Refersmce ic mde t0 the subjeet application for explere~
tion assistance and the landlord's Subordinadion Agreements (Furw
MP~202) received .‘m thie office August 20, 1952,

" Form MP-202, landlord ‘s Subordination Agreement, has beem
mmad by Form MP-203, Owner's Comsent to Lien. Flease returm
'/ six cepies of the anclosed form MF-203, signod by the lessors,

: 17 the lezsors insist on bhaving the meximum lien inserted
before they aign, it would be well to use §15,000.00, A maxisum
$ contribution »f less than §11,000.00 may not ha adoquate
for this project. ‘
3111061‘&1;{ ;rocxrﬁ, _ VR > 

;‘/,/

Momu 8 _
SAPeitlersgad 8/22/52

Copy to: Admin. Reading File
. Docket File
¥r. Dietrich, 3526
Mr. Norten, G-232 GSA Bldg.
k’a m !
Field Team, Region VII






>0

JAMES H. HOWELL, JR.

ATTORNEY-AT-LAW

P. O. BOX 24
WAYNESVILLE, N. C.

August 18th, 1952

Defense Minerals Exploration Administration
United States Department of Interiar
Weshingtom 25, D. Ce

Re! INMEA - 2561
Attention: R. E.Adams, Explorati on lLoan,
Administrative Officer Poston Mica Prospect,
Non-Metallic Minerdals Division

Dear Sirs:

Enclosed is "Landlord's Subordination Agreement" to be attached to
sub ject applicetion for Exploration loan, Bubmitted in original exd
four copies, The lire for date of contract with govemment is left
blank for your office to complete, if and when the loan contraft is let.

It would be apprecisted if you would advise mresent status of
loan applicatiam,

Very truly yours,

i
'z'






~‘ Augustq, 1952

3:00 P. M.

Mr. Stanley A. Feitler, Nonmetallic Minerals Division calling
Mr. Teague, Field Team, Region VII

Mashburn (DMEA-2467) Send to field.

Leonard Mine (DMEA-2244) They (applicant) had promised
to expose the pegmatite before the formal field ex~
amination. Nothing done - denied.

(rfoston (DMEA-2561) Road for the benefit of location
‘ No. 6 not essential.

Long dozing good but one cross trench needed to
establish location of pegmatife with certainty.

Adit not applicable. Slope is not as steep as map:
would indicate. ,
Deeper shaft and more drifting - fine. J

i ]

Beck:

Cattail (DMEA-1876) found 1,400 1b. book this is nearly
record. Sales now about $14,000,

Also discussed Reid & Siersma. Reid is planning to with-
draw Reid & Hooker DMEA=-2150 = Siersma will not subordinate.





UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 28, 1952

Memorandum

To: Nonmetallic Minerals Division
Defense Minerals Exploration Administration

From: = Chief, Ceramic and Fertilizer Materials Branch

Subject: IMEA-2561, Poston Prospect (mica) Field Examination
Report, Rocky Face Mountain, Haywood County, N.C.

I concur in the field team's recommendation for an
exploration program on location No. 2 and No. 6 in the amount of

$5,895 and $9,695, respectively.

2 Pl

W. F, Dietrich

R
( . oot e
FURATTIRER 85

ST
Wedorsn [
ULy v






' . IN REPLY REFER TO:

G—-MD-CNM
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 18, 1952

Memorandum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2561 (Mica)

To: L. G, Houk, Defense Minerals Exploration Administration

From: P, L. Weis, U. S. Geoclogical Survey

Applicant: E. L. Poston and R. W. Poston.

Name of property: Poston Prospect.

Location of property: Haywood County, North Carolina.

Pate of field team report: July 3, 1952.

Authorship of field team report: K. H. Teague, U. S. Geological Survey.

Field team's recommendation: Allow an exploration loan of §9,695
to permit two stages of exploration work to be carried out on
each of two localities on the applicant's property. Recommend-
ation of stage 2 is dependent upon the quality of a mica sample
sent to G. S. A.

Comments: None.

ACTION SUGGESTED: Follow field team's recommendation.

( ‘ S // 7 \
;);W(/; s¥ /Q/ 249

Paul L. Weis






" GENHRAL SERVICAS ADMIWISTHATION .

P
Y
_ Spruce Pine, N, C, - .
July 18.' 2952 -
_ Mr, Lewrents G, Houk, Chlef - Subjects Bocket oy Lith-2H10 - Miea
Non-Metallic Minerals Division =~ _ " DMEA=2533 -~
' Defense Minerals Exploration Aiminiatration ‘ “» H DiEA=2557 = ® -
thington25.D.C. o S "% DMRA-ESBLW *
" " DMEA-ZY?5 - "
Dear Mr, Houki )

: . Roplying to. your inqu.iry of My 17, 1952, beg to advise that ‘
sample number 2, of Zvemit L. an: R, W. Poston,DMEA=-2561, 1» ruby miga, and
the sarple shows a few black dots that are not acceptable on this program, ‘

. however, this mine may produce mica large enough to sliminate thege
: apotu in trimming, thereby making it acceptadle on thia Program.

The samples undar D}u\;—ﬁ% Fred Wilson and J, Van worry. are

mby micP. and 1f trimued properly is oalaahle on this Program.

The sample from Anglin and Hlkine mine, DM:.A:—255?. we find to be
ruby micr, and if trimued properly, would bte acceptadle on our Program.

The samples givwen by Beck and lLawrencs, under DMEA~2410, we

- find to be ruby mice, and if large enough and properly trimmed. uauld. ba

acceptable on this progran.

The aampla given by Ortha Roper, und.er L¥iA-2410, number 2
sample, we find to be ruby mice, and &f properly trimmed, would be mephbh
under this Program. The other sample enclosed under DMEA-2410, .
we find to be ruby mica, hut has too u.ny reovos to be amoptaw.e undor
this Program.

: Sample mm—zs'n. Corxway Reﬂs. e find to be ruly miea, but hu
considerable waves and buckler. If this mine produced large sigze mica, 1t
might be that 1t would produce, by carefnl trimning. mica that would 'bt

' accoptable oh this Progranm.

I anm returning, under separate cover, s Amplcs sbove referred to.
With best regarﬁs frbm the vtltor, Iem |
Vox-;} truly yow's,
W, S. nynt (ogd)

Supsrintendent
Spruce Pins Mca Depot






M. Salter §. Flynt, Yenager subjoott Losket Uo, ¥

Genera) Gervices Administratioa Lerot e "
Box 8hé _ » .
Snruce Fine, lorth Carelina S »

P . . " "
Tear 4p. ¥lynt!

Transritted

WASHINGTON 25,D.C. 600

: . FILE COPY
\ SURNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR [Chowe_
DEFENSE MINERALS EXPLORATION ADMINISTRATION - -  FEJohneon _

herevith are five sa"ples of nica for evalmation

as to the probsbility of their aceeptance for purchase by your sgency.
These sarples are sulmitted in avcordsnce with an agresment with

Ve Wo M, ¥. Preemn o

f your ashington O:fice. o would appreciaste

Your sending a copy of the ewaluation 8¢ Mr. Robert A. Laurenes,
Executive fficer, DIMEA, Feld Team, Repion VII, ieom 13, Post Offiee

Bullding, Fooxville 01

+ Tennesses.

The following samples are submitted:

C LKEA-2410
LERA~2533
LRYA2557
DKitAm2 561

LAEA~2575

t ¥ 111

Enclosures - 5

LoBouk 1ap 7/16/52

ee: Incked File
Adm, Rerding File
Nr. Iii.“l‘hs 3526
Ky, Xerton, G«232,
¥r, fouk
Fleld Team, Hesion

P.8. An addrassed enve

Zeb Angel, Urthe idoper Mine

Fred wilson &nc¢ John Vanierry '

Ke L, Anglin and J. K. Elkins, Buskine Mine
e L. Poston anc i, W Poﬂon _

Oommy howvis

- Sineerely yours,

SIGESD 7/17/52
Lewrence G. Houk, Chiof
dop-vetallic H{nerals livision

{efense Minerals Exploration
AM>inistrrtion

GEA BIdg 'y
vii

lope it enclosed for ratiurn of the samplos.






¢ ®

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHMRIPORE 5K,
Roonn 13, Post Office Bullding
Knoxville, Tonnessace

July 10, 1952

Memorond vzt
Tos Gperating Committee, D. M. BE. &, Washingtor
Froms Pield Tecam, Ds M. E. A, Region 7

Subjcsts: Do Mo E.A, 2561, Poston Prospest (mica) Field Examinetiom Report
Regky Face Mountain, Haywood Coumby, N.C.

Enclosed herewith are 4 copies of the FPlold Exemination

Report on th@ subjeot application, asccompanied by 6 oxtra sopies

of cach of the 2 maps accompanyling tho reporte

The Field Team agress with the resommendations for .
S N4

exploration, if the samples submitted by the Applieant prove to be

acceptablc ag strategic miea.

Plrd Loen ot

Robert A. laurense, Exscutive Officer
DMEA-Field Teem, Rogion VII

2t T el

Vime Ae Be@k’ for Ve Je I@th
U, S. Burcau of Mincs






UNITED STAT:S
DEPARTMENT OF THE INTXRIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM, RuGION VIX

IMiEA=256), POSTON PROSPECT
(mica)
Haywood County, N. Cae

By

Kefton He Teague, Geologist
U. S. Beological Survey

July 3, 1952

. Revicvwed by
DMEA OPERATIRG COMMITTER

1- '2_15‘:9___.—-»&?
" (date)






Report of Field ixaminaticn
on

DMEA=2561 = POSTON PROSPECT.
Heywood County, N. Co

The Poston Prospects are loccoted along the south and southwest

. side of Rocky Foce Mountain, at the headwaters of Long Branch, about

1065 miles southeast of Canton and 13 miles east of Waynesville,
Haywood County, North Carolina.

Several pegnatite bodies have been slightly prospected on this
property. <#rospecting to date has consisted of stripping overburden
from the verious outcrops, supplimented by a fiew “pop-shots® with holes
drilled with hend steel. The following descriptions of three prospects
refer to whal appears to be the mest promising exposurese

Applicent's No, L Location.

At this place a trench 12 feet long, 3 feet wide, and 3-5 feet
deep has been dug. It exposes a 2-foot pegmatite which strikes N 170 E,
dipping L5-600 My, This pegmetite is herd end composed of granular
milky quartz, potash feldspar, muscovite and biotite. The muscovite
obtained is all small, hard clear, and lizht ruby colored., Almost all
of the mic2 is bent, cracked, and contains YA" structure, Nost of the
mica in this deposit seems to be only of scrap quality.

Applicant's No. 2 Location:

Three shallow pits have been made up a small draw at this place.
The draw is partly choaked with large boulders and the pegmatite is
poorly exposed. The pegmatite body is composed of glassy to milky
quartz, potash feldspar and mica. One book of mica which weighed
approximately 22 pounds has been obtained from this place. This book
was aboub 8 x 10 inches in diameter and six inches. thick, Pattern mica
3 x I inches could be cut from this book.

The mica is hard, clear, splits well, and ruby colored., Almosh
all of it is slightly bent; some books contain cracks and "A" structure,
Occesionally biotite is intergrown parallel with the muscovite clevage,

Applicant’s No, 6 Location:

A pegmatite body has been exposed which trends N. 30° £ and dips
to the southeast, The pegmatite is L feet thick and has been exvosed
along the strike for 25 feet. It is composed of plagioclase feldspar,
mildy quertz, and mica. No zoming is epparent; although there seems to
be a concentration of mica 2lonz a zone in the central portion of the
pegmatite,





Work to date at this placc has consisted of stripping about one
foot of overburden from the pesmatite and breaking a little of the pege
matite by hend ¢rill holes., The deepest penetration of the pesmatite is
probably less than two feet. o

Mica recovered is hard, clecr, splits well, and is ruby colored.
Many of the books are bent end some "A" is present. Mica books are
+fomily ebundant in the pegmatite, some of wiich are at least 6 inches in
dismeters

Conclusions:

Applicant's locctions Nose lg3,L, and 5 are of the same general
nature. At these locations, the peznctite bodies eappear to be ©oo
small to justify additional work, Ab locations Nos, 2 and 6 mice in sizes
large enough to produce patiern occurs; however, at both of these
lowations most of the mice is somewhat bent and cracked and some YAV is
present. At orly locatiorn. No.6 is the pegmatite body sufficiently exe
posed to pexmit determirct.on of size,

Recormendat ionss

The following recormencations are to be based on the results of
eppraisel by G. S. A. of the mice semple submitted by the applicante I
this sample is classified as strategic, the following recommendations
are mades

Location No, 25 It is susgested thet this area be explored in
tro stagess Stage I o consist of ecutting three bulldozer trenches about
50 feet long and 8 feet deep across the probable projection of the
pesmatite, If sufficient pesmatite is uncovered then two test pits 25-
feet deep with sherd crifis £ rom their bottom should be sunk on the
pegmatite as Staze 2,

It will be necessary to bulld an access roed approximately 3,000
feet long as part of Stage 2, A bulldozer cen be taken to the deposit
for Stare I without a road, but to nove in other eguipment a road will.
be required,

Iocation No.6: It is suggested that this deposit be explored in
two stosess Staze I to consist of strioping the overburden from the
pegnztite for 75 feet and an open cut L feet decp made along the pege
matite, Mica chtained from this work should be processed and graded,
If this materiel is accepteble to G.S.2. then Stage 2 should be set wp.
Stage 2 snovld consist of a shait 30 feet decp and 30 feet of drifting.






Estimated Costs Location 2

STACE1 & To consist of 3 bulldozer cuts approximately 50 x 8 feet,
J = Bulldozer, with operator, fuel, reperis, etc.,
@ $10:00/x. for LO hrs, 100,00
© 1 - Working foremeri-supervisors 5 dae. @ $51¢50/dae 60,00
Stage I, Total estimated coStesess h60.00
STAGE 25 To consist of 2 - 25-foot test pits and 30 feet of drifting,
Bulldozing epproximatefly 3,000 ft. of access road (1,000,00

Fixtures and Imorovements

10 x 12 foot tool house 150.00

Operating ouioment

To be rented:

1 = 105 cu.fts compressor, 2% mo. @ $200/mo. 500,00
1 = Sump pup, 2% mo. @ $50/mos 125,00
1 = Jaclkhemmer, 2% mos., @ $60/mo. 150,00
To be purchaseds

200 of 1" pipe @ 30¢ per foot ' 6000
Dynenite and exploders 200,00
Gasoline, oil 150600
fland tools 100,00
Miscellaneous supplies, drill steel, etce 350,00

Lebor and Supegpvision

1 = Working foreman, 60 shifts 2 {l.50/hr 720,00
1 - Miner, 60 shifts 2 %1.50/hr. 720,00
2 - Laborers, 60 shifts © $1/hw 960,00

Insuranse, social security, e tc. 250,00

Rehebilitetion and Repairs

None o
Stage 2, Total estimpied £55135.00

Qo0 00000

Total “stimated Cost of Stages 1 and 2 £355895,00

=






Bstimated Costs Location 6

STAGE T, to consist of stripping pegmatite for 50 feet and shooting
cut b feet wide by L feet deepy, by 50 feet longe

Tixtures and Improvements

10 x 12 foot tool house $150600

Operating BEouioment

To be rented:

1 - 105 cu, £t, Compressor, 1/2 mo.? {;200/moes 100,00
1 = Jackhaumer, 1/2 mo. @ {560/moe 30,00

To be purcnaseds

Dynemite and explorders 100,00
Gasoline and oil : 75000
Hand tools 50,00

Drill steel, bits, miscellsneous supplies 100,00

Labor znd Supervision

1 = Working foremsn, 15 das. @ $1.50/hr. 180.C0

1 = Miner, 15 das. @ $1.50/hrs 180,C0
1. - Laborer, 13 das. & 31.00/hr : 120,00
Insurance, Social Security, etce 50,00

Rehebilitetion and Repairs
' None

Stage 1, Totel istimated CoStecscose $1,135,00
STAGE 2, to consist of a 30=foot shaft end 30 feet of drifts,.

Fixtures and Improvements
None

Operating Equipment
To be renteds

1 = 165 cu..fte.compressor, 1 mos. €200
per month 300,00
1 = Jackhermer, 1% mo. @ $60/mo. 90,00






To be purchaseds:

Dynami.te and explorders ‘ i3175,00
Gasoline, oil 150,00
Miscellaneous Supplies, bits, etce 200,00

Labor and Supervision

1 - Working foreman, LO shifts @ $1.50/hr. LB0O.CO

1 - Miner, LO shifts @ le50/hr. . 180.00
2 = Lehorers, L0 shifts 7 $1.00/hr 610,00 -
Insurance, Social Security, etcs 150,00

Rehabilitation and Repairs
None

——n i . e e A ik s TR

Stage 2: Total estimated coStecssee  $25665,00

Totel estimated Cost of Stages 1 and 2 $3,800,00

For the proposed work at Location No.2 (355895600) and Locction Noe 6
($3800,00) the total estimated cost is {9,695.00

July 3, 1952 ’ K.H. Teague, USGS
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. ./7 FILE COPY
R SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

60X
WASHINGTON 25, D. C. @ﬂ 2 11852

Mr. Robert i, Lawrenve abjeet:  Docket Ho, DMEA?

et Tea. aoers D “oston Trospast [
Field Team, Regiom VII Rocky Faos Mountafi ™~
$h Carol

Room 13, Fost Uffice Buliding Haywood County,
Knoxville Cl, Tenmessce ,

Dear Mr., Liurence:

This iz In reference io the above 2.y licaticm, a cow of
which 15 in your files, for as:istance in exploring for mica on
Rocky Ince Mountain near Springdale “chool,

leasze arrange to have the Fleld Team sxamine this
property and if explorstion is warranted, work out a suitable pro-
gram with the applicents, The approximate lemgth of the aceese
road should be atated,

it will be well to tell the applicante that ihey ean f£ill
only such necessary jobs az they are qualified for, and about OM-A
procedure for determining allowable dupreciuntion. The sstinated
cost of buildimgs ap;ear: to bhe high und & storaye shed should not
be necessary for an erxploration program.

Copies of .ertiment memorands from the U, .. Geclogieal
Survey and Bursau of Mimce are encloced,

incersly yours, f
A
¥V
{signed) FRANK &, JORVSEN \
Chairman, (perating Committes
Lefanse Mnerals Eaploratiom
: Adminictration
Approved
© SAFeltlerigad 6/23/52
Copy to: Admin. Reading File

s Ho Hedges

{ rating Comittee (2)
Hobur, Duresu of Mines " Mr. Dietrich, 3526
3 o ¥, Thayer | ‘ Mr. Norton, G-232 GSA Bldg.
AT AC I Docket File

Vomber, Gealogleal Survey V6 wr, Houk

Enclosures <
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUN 2 21952
Mr. Swsrett L. Posbon subjests Docrebt Ho. Uodae<SOE-#
Houte 2 . roaton Prospact
centon, North Car>line. o dociky Face Mounta

Hayuood County, Rowih-

Deay Mre FOstORE

Your ap;lication is beimg rwierred to Me. kKobert a.

FILE COPY
SURNAME:

Laurence, twecutive WUTllcer, DA Field Towm, swgioa VI, Hoom 1

r'eat iffioe mnxilng, Knoxvilie .1, Tenmesaes, or further infor-

mation.

finelosed are &inht copiea of Form M¥e203, Omer's Cooent

5 Liene Kindly hawe uix copies si:med by Richard T. alecandes,

J"‘g

amd Margaret Alesander, amd return to this olf'ice., Ia paragraph 2
of the Lonsent ¢ Lien the amount »f tke Govermmmsat’s comtrilrticon
must bs laft blank as the carrect amownt «lll mot be knowm until a

. contract has bean completed and approved,

incerely your.., (/L/
\ M '

ﬁct.’iné siministrator

Jsienze Muersls sqgloretion

Aiministration
melosures 8
sAPeitlerigad 6/23/52

Copy tot Aimin, Heading File
’ Jperating Committes (2)
Fleld Team, Regionm VII {(2)
Mr. m.m@, 3’26
Mr. Norton, (=<32 M Bldg.
Mr. Houk
Docket File
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 17, 1952

Memorandum

To: Nonmetallic Minerals Division
" Defense Minerals Exploration Administration

From: Chief, Ceramic and Fertilizer Materials Branch

‘Subject: DMEA-2561, Everett L. Poston and R. W. Poston
Route 2, North Carolina

On the basis of the applicant's description of existing
out-crops and samples indicating ruby mice within the limits of the
color specifications ,‘ a field team investigation is recommended.
Geographic location in proximity to productive ruby nzl.ca mines
supports possibility of obtaining ruby mica.

W. F. Dietrich ‘

BEDA@TL ﬁuﬂ bl L\ HEEIWF sx.”\,.‘
Datcica [} :

PR uL,‘}

JL\]18 1574





. . IN REPLY REFER TO:

UNITED STATES G-MD-PLW

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

June 10, 1952

Memorandum
REVIEW OF APPLICATION DMEA-2561 (?) (Mica).

To: L. G, Houk, Non-Metallic Minerals Division, DMEA.
From: P. L. Weis, U, S, Geological Survey.
Applicant: E. L. Poston and R. W. Poston.
Commodity: Mica. :
Name of property: E. L. Poston and R, L. Poston Mica Prospect.
Location of property: 105 miles NE of Waynesville, Haywood
County, North Carolina.
Estimated cost of project: $8,880.,00.
Summary of applicants' poposal:
(1) Bulldozing access road for 3/4 mile.
(2) Bulldoze surface to expose pegmatite.
(3) Shafts and drifts to outline mica-
bearing parts of pegmatite.

Sources of information on applicants' property: None.
Comments: (1) This is apparently a newly discovered pegmatite.
Our files contain no data on it. Applicants

have provided an unusually good map showing
its location.

(2) Field examination should be made if applicant's
sample of mica appears to be of strategic grade
and quality.

RECOMMENDATTONS :

Refer to field team.

//2}{007 D)w

Paul L. Weis






'EXPLCRA}IOH
Subject: DMEA=2561
- ' Re: Exploration Loan
¥r. Everett L. Poston Poston Mica Prospect
Route 2 June 2, 1952 :

- Canton, North Carolina

My dear Mr. Postont

This will acknowledge receipt of your application dated
May 21, 1952 for a loan under the Defense Production Act of
1950,

Your application was assigned Docket Number IMEA-256) and
referred to the Non-Metallic Minerals Division. |

Kindly refer to  pMEA-2561 in any future correspondence
relating to your application. .

Sincerely yours,

ROBERT E. ADAMS

Robert E. Adams
Administrative Officer

7862
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(g‘o‘r"ngl Mr-103 UN STATES DEPARTMENT OF THE INTRRIOR Budget Bureau No. 42-R1035.1,
€ - EFENSE MINERALS ADMINISTRATIO

MF-103 Should Be Filed With General Technical Data Form MF-100
Not To Be Filled in by Applicant

APPLICATION FOR AID FOR AN Docket No. _9MEA25 k1
EXPLORATION PROJECT PURSUANT TO Metal or Mineral
Date Received
MINERAL ORDER 5, UNDER | Amount §.
N DEFENSE PRODUCTION ACT OF 1950 Participation (Government %)
: =7
. -79 Qoms ]
S B Everett L. Poston 1 ,
FREREAN a Name and
; i mv address of
o) R, W. Poston , applicant
2 - Route 2 ,
Cantomn, North Carolina . A . 21 May, 1958
L _ Date __
‘ If you have already filed MF-100, give date filed , type of assistance requested
’ DMA Docket Number (if available)
| .
INSTRUCTIONS
Read Mineral Order 5, Regulations Governing Government - have previously filed MF-100, it is not necessary to file it
Aid in Defense Projects, before completing this application, again. However, you should indicate in space provided above -
Submit four copies each, of the signed application form, Gen- the type of assistance previously applied for (loans, procure-
| eral Technical Data Form MF-100, and answers to questions ment contracts, etc.) and DMA Docket Number, if available,
| as specified, to Defense Minerals Administration, Department When a question is inapplicable it should be so stated in the
‘ of the Interior, Washington 25, D. C., or to the nearest field form. Additional sheets should be attached in answering any
executive office thereof, with your name and address on each questions or in supplying additional information. IF YOU
) sheet of the application and all accompanying papers. If you CANNOT ANSWER A QUESTION, SO STATE. ° .

s
o
?

| 1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, pﬁrchase option, or other agreements under which
y  you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel plot, or area upon which the exploration is to be conducted.
= AR N . . - .

Note: (1) If: both a.reas are the: .same, $0 state -The only obligation to repay the Government is from the net earnings

from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con-

ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that

area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if thére are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exp]oratlon Project Contract will be requxred for attach-
ment to the Contract.

2. (@) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps

| showing width and grade, please send them with application, stating whether or not you wish to have them returned.

‘ . . 16—64067-2

|






10.

11.

~

The information requested in !uestions 3,4, 5,6, 7, 8, and 9 below should be answered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION.

. (a) Describe fully the proposed werk and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, ete.

. Furniéh an itemized list of existing facilities, buildings, installations, and fixtures vﬁt_h a statement of the cost of any' neces- -,

sary rehabilitation or repairs to put into useful and operable condition.

. Furnish a detailed list of additional facilities, bulldmgs and ﬁxtures to be purchased, 1nstalled or erected by you, with the esti-

mated cost of each item.

. Furnish a detailed list of operating equipment, separated into items to be—

(¢) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materxals, supplies, engmeermg, assaying, accounting, power,

water, utilities, and any other items not provided for above

(a) How much are you prepared to invest in the proposed project? ‘

' '('b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the fegulatiens on Government

. participation (Sec. 9 of MO-5)?
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the official executmg thls certification on its behalf, hereby certlfv that the mformatlon con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) -

. Opera _
(Date) - o c, e (Title)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wnllfully false statement or representatlon to any department or agency

of the Umted States as to any matter within its jurisdiction.

T : - U. S. GOVERNMENT PRINTING OFFICE 16—64067-2






Mr-108

Rverett 1. Poston
sl
R, W, Poston
Route 2 ' _
Canton, Nerth Caroline Date  Msy 21, 1952

1. {a) Overlay fram Geclogical Survey Mep (Ed. 1948) sharing location of propersy
atteached. See 1. (b) and 1, (o) fer legal demcription of plot or ares upon which
exploration 1s to be condusted, |

- (b) Copy of lease attached.

(e) Legel demeription ‘umo as dessription comtained in lease, copies of whieh are 4
attashed snd referred to as in 1. (b) ebove. |

2, (a) Mios, sheet or pattern, emd serap; feldspsr, and associated minerals.

(b) The prospeot aree is in the hcarseshoe sbaped sove en the South i de of Rosky Teoe
Mountain (Baywood County, N. C.) between the 4000 foot samd 4800 ro& level in sleve~
tion at the head of Losg Braneh whish mns off of the East Fork of the Pigeon
River nesr what is known as Springdels Sehool. There are eight out-croppings
of mioa known to nppligmu; 8 sample taken from point designssed ¥o. 8 on
sttashed overlay is submitted hevewith. Ktensive ﬁnﬂ massive roek formations
sre of the pegmatite type conaistent with deposits of miea. Frequensy of out~-
erops in the immediate area &éuribcd snd oirelod on ovgrlny, together with good
smples picked up snd worked out have led appliéant- % believe mica exists in
cmmic; quemtity. |

3. (a) The proposed work will consist of the following: Bulldozing road from head of
¢ove to area of prospests neer 4000 foot level. ltom the applicsnt plans to
do such bulldozer work ss is necessary to uneover the jcgntit- o% eseh out~
eropping and grade off working spaee oconnessing ﬁeh with the road to de
graded up ixto the cove. Three-quarters of a mile of rosd work will ho'
nessssary in all. After opening and exposing pegmatite applicant proposes |
drill through “Oappimg®, %o tumnel to extent necessary to open np prospects

for purpese of aseertaining course, size, and tyve of Vein. gdiAthutthg-thbse-





ihicl & not omtain ospests of miss in scmmercial quantities. This is
more of 8 probing operation. At the present time it ia deemed 3hat out-orop
nerked on overlay as Yo. 1 is the most likely prospest.

(b) It is estimated that it will require twe months sfter projest is spproved
snd assistanee gramted to g6t roeds Buils, necessary quxmnt and tunniu
delivered snd installed to sommence eperations. Therearter, from six %
eight moaths %o completely probe sad explore out-croppings satisfustery to
a posivive detemuinetion of relative value.

4. Sketeh or overlay of property ihvolved is attached, boixﬁ same previcusly re-
ferred . Freseat mine working have consisted of no more then Rand toel dig-
gings (ground-hog operstions) with very littls and smsll opsnings. Rock is
of Sype as to um snd practieally prohiut hand tool operations except
at srfass. Nedhine tools must be wsed to aseomplish any warth while result
80 far us opeaing Of mines is somserned. Location of main proposed qxplwa-
tion shall eemter areund out-crop marked No. 2. |

5. There sre no existing r«mtiu on site.

6. Aniniu of building fecilities is MBSy 48 tollan:

Compressor house and to0l shed - $500,00

Powder Bunkey = - = = = = = -~ = 200,00

Starage hed « = « = ~ « « ~ =« « 300.00
7. (a) Items to be rented:

Compreasor - at $800. per memth-
6 montha $1200.00

(b) Items % be purchased:

Jack hammer -~ $0800.

Hose 1000

Stesl 800, - .- 500,00

Povdorud‘!ﬂ!m.' - .- 800,00
(Inttial Supply)

ZTools (hand) 180, = = « = « 180,00

- .- -e- 300,00
- oo m.w

l!l.






(¢) Items to de tarninhed by ap»liomtx

1 - Truck - deprecietion $£200. per month - $1800.00

2 - 3ervices of doth of epplicaxts in the form of

sapervision amd pﬁr»nd labor of spplisants st

$300. per month eaeh - ( 8 x 300 § 600 x 6) $5600,00
8. Inaameh as epplicants will furnigh themselves their own lsbor sad swpervisioa
to job, it is mndcrod‘th'at with help of two additional men they vi.li be able
. %0 prodeed sstisfactorily in expleratien, therefare omly ‘ln‘rvionbw two addi-
tional laborers will be required. o -

1 miper ~ at $18.00 per day = ~ - = = - = - $8160.00
1 muoker snd hand¥men at 08.90 per day « 1440,.00

9. Fater svailsble at no dost other then some piping neer wojests. Cas smd
ofl for operstion of ompresser will eost spproximately $8.00 per dey or
$1c80, 00, 4 .

10.(a) Our personal services ‘and leor egusl 15 value to $600, per noﬁth for a
total of ($00, x 6 = $3600) = = = = = = = = = = = = = - - $3600,00
plus a trusk - the use of which a2 dDasis of Cifraitttn .
will equal ($200, x 6 x $1800.) - % 300,00

() If 1% be deemed necessary spplicsnis will contridbute by eash to opmuon
m.oo or ten percent of total estimsed dlreot eosts,
1l.1t is rol.t_ that & pouaul view by & Govermaent mineralogist in eonmegtion
with this application sun convey to yeur office mere infommetion thee we ocould
put into words of teehnical nature. Your sttention is dimested to epesimens
of miea ﬁku from this yrejeet wl in pwtieular specimen mhd a8 soming from
; out-erop Wo. 8. Several speeimens are herewith submitted for your exeminstien,





Sumnery of Bstimsted Cost:

(a) Bulldoser snd yoad work (comtragted) -~ $800,00
(b) Building faoilities. : 900,00
(¢) Reatsl |
Conpressor ~ 6 woN, noo.oo‘
Perebased 1tems | 160000
Leber o ~ 2600.00
Tusl muppliss for sompressoy 1080.00
Total direct estimated costs « =~ - $9080.00
Bstinsted value of appliesnts labor and :
services ~ 3600.00
Rental value of appiicants truek . A1200.00

Tetal value of sontridustion of
servicses and truck contemplated dy

applicents - $4000.00
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SPATE OF NORTH CAROLINA
COUMTY CFf HAYWO®D

THIS INDEWIURR, CONTRACT AND AGREEMENT (¥ LEASE made ‘na‘
entered into this 34  dayof Msrch _ , 1908 by and bhetween
RICHARD THOMAS ALEXANDER, Jr, and wife MARGARET ALRCANDER, of Haywoood
Oounty, li;’rth Carolins hereinafter designated lessor, and X. L. POSTON
AND B, ¥, POSPON of Haywood Couaty, North Cavolina, hereizarter dest gaated
Leases: | |

W1 TNESEATH:

WEXRXAS the Lessor i{s sole omer and seized in fee of the real
property hereinafter deserived, and has snd doss heredy leass snd let
unte Lesses for the consideration appesrisg and expresaly for the Roy-
alties hereinafter set forth sold sad exelusive n;niu and minersl rimo
in md to said real property; and

WHEREAS the Royalties agresd wpon and to be paid by lsssse unto
Lnitr upon mineral extracted from said lands and premises sye as follows:

Miea | ' A .noyalty of 8% of gross sales priee
Folisper , A Royalty of . 80¢ P ‘toh
Beryl A Royalty of $10.00 par wn
Uranium A Royalty of 10% of gross sales pries
Galena _ A Royalty of | 8% of gross sales [rice
- Slver | ARoyalty o 808 of gross sales pries
Gold A Benity o © 10% of gross sales price

WHEREAS Lesses desires to prospect for minerals on the hereinafter
deserided property end if minerals are found thereca in comaersial qusati-
tien lon*mito.'inton‘a s0d bind themselves their heirs, representatives

and assigns to niio. extrast, process anl sell the same.






v ‘ ' .

NOW THEREFORE, for and in considerstion of the sum of ONR DOLLAR

peid by Lesses t0 Lessor, receipt of which is horiby fully soknowledged,

and ia further eomsideration of the promises, agreements, terms amd stipu~
lations hereinafter set forth, Lessor and Lesses 30 oomtract eand sgree ss

‘

follows:

1. lassor docss hereby grent, deamise and lease to the Lesasse the
preperty horeinafter deserid cd,' including the mines, uinurilc, sud ore
bodies therein contained and such part of the surface of sald mparﬁ
as may be necessary for efficient mining, for the purpose of prospeeting
far, mining, milling, reduoing, tresting snd preparing all mineral if any
be found in ecmmercial quantities therein. |

2. The property subjeot to this lease is locsted near the SRING~
DALE 3HOOL {3 Baywood County, North Carclina and is more particulsrly
bounded snd descrided as follows:

1st Trae$: BRCGINNING on s shestnut om top of a ridge, J. M,
Gwya's eorner, sud runs & South eourse with the top of said
ridge and with Owyn's lime 128 poles to a hiekory, Gwyn‘'s
corner; thenoe M. 85 deg. E. 109 poles to a shestmut osk; thenee
H. 8 dog: B. 150 poles to a locust en top of Big Rocky Yace;
thence scuthwest with the top of said mountain to the point

-~ of the BEGINNING, containing 115 sores, more or less.

88: Lying and being om the Bast sids of the Zast
: of Pigeon River, and BEGINNING at & hickory on the point
of a ridge J. M. Owyn eorner, axd runs thence with the Cwyn
- line 1 deg. 30 X, 48 poles to a stake en s ridge; thense 8. 76 deg.
E. 67 poles to a Spanish oak on top of Horse Ridge; and running
thenoe steording to & survey made by W, H. Hergrove, surveyor,
July 80-81, 1896, snd comtaining 135 acres, more or less.

&% BEGIMNING oa a hiekory, T. L. Owyn comaer, and

runs with said Gwyn line 8. 88 deg. E. 1320 feet to a steke formerly
‘a hiekory; then N. 49 deg, B. 3500 feet to a stake on top of
mountain; then with top of moustain as it meanders 19 salls:

K. 2 doge E. 130 foot; N, 8 deg. ¥, 160 feet; N. S deg. W. 140 feot;

N, 16 deg. W. 285 foet; N, Bl deg. 30' W. 280 feet; N. 11 deg. W. 190 foet
N. 20 dog. W, 103 feot; N. 3 deg. E. 180 foet; N. 12 deg. V. 178 feed;
Toet; N. BO deg. W. 185 feet; N. 82 deg. 30' W. 113 feet; M. B8 deg. W,

108 feet; 8. B4 deg. W. 130 feet; M. 51 deg. ¥, 188 feet to a looust
on Big Rocky Face, Jess Garnes' qormer; then with ssid Gernes
line 8. 8 deg. W. R475 feet to a shestout ocak, Garnes «Orner;





ther with Garnes lime 3. 65 deg. W. 1798 feet to the BEGINNING,
containing 114 sores, more @ hn.

S. The temms of this lease shall axist and contimue so long as lessee
works and operates said lands with ressoneble regulerity sd the total royalties,
for every peried ef six months after the temmimation of the prospecting period, shall
mount to a sum of at least £1if4y dollaras.
‘4. The Lessee shall have & period not exceeding three months from end sfter
the date hereof in which %o prosspet for minerals upon leased jrexises, during
-whieh period Lesses shall pay no rent or Royslties to Lessor. During ssié pros-

peeting pericd, Lesses shall extreet and remove only such quaiat:tiu of minerals
a8 are absolutely mecessary for ﬁron‘pntiu, exploring, testiamg and amalysis,

and said prospecting period shall auwtomstically snd immediately terminate on

the date Lesses commences extracting mad removing from iouod Premises minerals
in eommereial quantities. The Lesase will notify the Lessor e the day tho
prospesting period emds. The Lesses will alse notify the Lessor the day com-
mercial operations eommence, and at the end of every pericd of six months after
$he deginning of eommereial operations, the LnQu will notify the Lesmor that the
Lessss intends $o eomtimie for mother period of six momths,

In event that both Lessee md Louué eomes t0 a joint sgrecment that this lease
shall be terminated uncondi ticaally, then at that time, this lszse mey de termin-
ated without the afcrementioned conditions of terminationm.

‘ B. Lessor dces hereby grant at all times the right of ingress sad ogress %
~;Luuo where it sancerns the aforementicned purposes of this lease.

6. Lesses agress that at all times the ditcrotion of the Leasor shall de
followed in matters pertaining to any nuvity which night be dotrimtal 0 any
timber or pasture on said 1eanhold. '
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7. Lessse agrees to maintaid an sccurste reeoxd of the ialu and priees of
sll minersls which dn'n.bo renoved from said leasshold end to allow the inspee-
tion of these records by the Lesmor at any time. | '

8. Oa the firet day of each month, Lessse shall present to Lessor a detailed
aceount of the &stes of sale and .ﬂa peyment reveived for sny minerals whieh )
nhgll be removed from sulid lessashwld during the preseeding month sceompanied by
puﬁut of the aceumulated Royalties of the preseeding month,

9. Frospesting for, and mining nd removal of minerals from said Jsasshold
shall, at the disereticn of the Lesseo, Do done intermittently, aporadically er
contimmously, | | |

10. In ssse the leamr desires tc sell seid tracts to eay party other then
Springdele Sckhoels, Ins., the Lessee shall have the firit option % buy smme.
Before any sale to Mndahv School s, Ine., it is understood that the Lessee
shall have the rxjht %0 cont inwe said leame with said sehool.

IN TRSRIMONY WHEREOF, seid pawrties of the £ixet part, Lessor and said parties
of the sesomM pwi, Lessce have hereunto set their hands and seals this the 34

day of Mapeh, 1982,

L. o (sesl) (%) Bicherd T. Alexander, Jr.(Sesl)
(ﬁ.i x. I'_. Posten : e *
(5gd.) Margaret Alexsnder (Seal)

(Sgd.) Caston Burmette

R
: d.) R« ¥, Postomn =
Notary Public in and for Heywood

My oommission expiress " -Horth Carclina
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MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNOW ALL MEN BY THESE PRESENTS :

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Parr ook , State of oW Caroliws | doscribed in a

certain Exploration Project Contract dated , 195__, between

1

the Lessee 6f said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated . 4% d%y of

] 1835, does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract and agrees that the lien, and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America

' under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this _____ ki day of ___ARgWes

Kclol]

®. 8. GOVERNMENT PRINTING O] 16—645682-1
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. the Lessee of said property, and the United States of America;

- ment to the United States of America according to the terms of said contract; and

MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of .. Mewwaok  State of .7 Fl Sevih Cavell

o8 described in a

certain Exploration Project Contract dated , 195__, between

NoOW, THEREFORE, the undersigned, as Lessor of said property under lease dated -IJ.W‘M -
I I AR -
m dm ..., does by these presents subordinate all of his right, title, and interest
under the provisions of Sald lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be blndmg upon the helrs successors, and asmgns of the
undersigned.

Dated this . 4E&8.  day of ___ASwst , 1954
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS;

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

Haywood , State of North Carolina

county of , described in a

certain Exploration Project Contract dated , 195_._, between

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated .24th dey of

. Marcp 1952 ., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 18th day of .___August ., 1952
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
county of Baywosl , State of Morth Caroliza , described in a

certain Exploration Project Contract dated ' , 195._, between

s

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said propérty under lease dated 2481 day of

-Merch 1982 _., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be blndmg upon the heirs, successors, and assigns of the
undersigned.

Dated this 188 .. day of ___Anguat , 1952,

?%MQWM .
Pltircills

U, 8. GOVERNMENT PRINTING g¥PI lG—-MEB
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LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the
county of ... Enyeced , State of Boeth Oxrodima | described in a

certain Exploration Project Contract dated , 195___, between

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated ... B4 day of

B b T , does by these presents subordinate all of his right, title, and interest

under the provisions of said lease to the right, title, and interest of the United States of America

under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under-
- signed’s rights to rentals or royalties under the terms of said lease; and

- The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be bmdmg upon the heirs, successors, and assigns of the

-undersigned.

Dated this ___ 39k day of ___Ang 195ﬁ

‘?M/ /@@Mm
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UNITED STATES DEPARTMENT OF THE INTiFIOR

Budget Bureau No. 42-R1035.1.

EFENSE MINERALS ADMINISTRATI

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applwant
Docket No. . DHEN-2F8 ) .

Metal or Mineral ...
Date Received 0.7 o3 7 Fade ooooeoemoeees

Amount $ -

Participation (Government %)

Everett L. Poston
and -
R. W. Poston
Route 2
Ceanton, North Carolina

Name and
address of
applicant

| Date _-21 May, 1952

If you have already filed MF-100, give date filed

DMA Docket Number (if available)

, type of assistance requested

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-

eral Technical Data Form MF-100, and answers to questions’

as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available.
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE.

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any ex1st1ng

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

Note: (1) If both areas are the same, so state. .

The only obligation to repay the Government is from the net earnings

from any commercial dlscovery made in the area specified in (¢) above in which the exploration is to be con-
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the ow}lél: of the property or if there are any liens or encumbrances against the property,

copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be required for attach-

ment to the Contract.

2. (a) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies.

Illustrate with’ maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with apphcatxon, stating whether or not you wish to have them returned.

16—64067-2






10.

11.

The information requested in .stlons 3, 4, 5, 6, 7, 8, and 9 below should be a‘ered specifically and in detail, as this
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government. 5

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY 0‘F EACH ANSWER . .
FOR EACH COPY OF YOUR APPLICATION.

. (a)' Describe fully the proposed work and give the total cost of the project.

(b) State the time required to start the project and to complete it.

. Submit a map or sketch of the property involved showing a plan (and cross section, if needed) of the present mine workings

and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etec.

. Furnish an itemized list of existing facilities, buildings, installations, and ﬁxtures with a statement of the cost of any neces-

sary rehabilitation or repairs to put into useful and operable condltlon

P S ° *

. Furnish a detailed list of addltlonal facﬂltles, buildings, and fixtures to be purchased 1nsta11ed or erected by you, with the esti-

mated cost of each item. B AN

. Furnish a detailed list of operating equipment, separated into items to be—

(a) Rented
(b) Purchased
(¢) Furnished by you

with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.) and of supervisors by numbers and

positions, with the maximum wages or salaries to be paid to each.

. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,

water, utilities, and any other items not provided for above.

(a) How much are you prepared to invest in the proposed project?

(b) Is this amount sufficient to pay your part of the cost of the pfoject,' in accordance with the reg-lilations on Government
participation (Sec. 9 of MO-5)? '

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the oﬁiclal executing thls certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

4

______________ . ' Operators

(Name of company) ’ . ( Signature of authorlzed official)

(Date) : : . (Title)

-

Title 18, U. S. Code (Crimes), Section 1001, ‘makes it a criminal offense to make a willfully false statement or representatmn to any department or agency

of the United States as to any matter within its ]nnsdlctlon

U. 5. GOVERNMENT PRINTING OFFICE-  16—64067-2






N _ s @

Everett L. Poston

and
R. W. Poston
Route 2
Canton, North Carolina Date Meay 21, 1952
1., (a) Overlay fram Geological Survey Map (Ed. 1946) shaving location of property

attached. See 1. (b) and 1. (e¢) for legal description of plot or area upon which

exploration is to be conducted.

(b)
(c)

2, (a)

(b)

Copy of lease attached.

Legal description same as description contained in lease, copies of which are
attached and referred to as in 1. (b) above.

Mica, sheet or pattern, and scrap; feldsper, and associated minerals,

The prospect area is in the horseshoe shaped cove on the South side of Rocky Face

| Mountain (Haywood County, N. C.) between the 4000 foot and 4500 foot level in eleva~

3. (a)

tion at the heed of Long Branch which runs off of the East Fork of the Pigeon
River near what is known as Springdale School:. There are eight out-croppings
of mica known to applicents; a sample taken from point designated No. 2 on
attached overlay is submitted herewith, Txtensive and massive rock formations
are of the pegmatite type consistent with deposits of mica. Frequency of out-
crops in the immediate area described end circled on overlay, together with good
samples picked up and worked out have led applicants to believe mica exists in
canmercial quemntity.
The proposed work will consist of the following: Bulldozing road from head of
cove to area of prospects near 4000 foot level. Next the applicant plans to
do such bulldozer work as is necessary to uncover the pegmatite at each out-
cropping snd grade off working space connecting each with the road to be
graded up into the cove. Three-quarters of a mile of road work will be
necessary in all, After opening and exposing pegmatite applicant proposes
drill through "Capping", to tunnel to extent necessary to open up prospects

for purpose of 'ascertaining course, size, and type of vein, eliminsting those





4,

which do not contain prospects of mica in commercial quantitieé. This is
more of a probing operation. At the present time it is deemed that out-crop
merked on overlay as No. 1 is the most likely prospect.

(b) It is estimated thet it will require two months after project is spproved
and assistance grented to get roeds built, necessary equipment and facilities
delivered end installed to commence operations. Thereafter, from six to
eight months to completely probe and explore out-croppings satisfactory to
a positive determination of relative value.

Sketch or overley of property ihvolved is attached, being same previously re-
ferred to. Presemt mine working have consisted of no more then hend tool dig-
gings (ground-hog operations) with very little and small openings. Rock is
of type as to discourage and practically prohibit hend tool operations except
at surface. Machine tools must be used to accomplish any warth while result
so fer as opening of mines is concerned. Location of main proposed explora-

tion shell center around out-crop marked No. 2.

5, There are no existing facilities on site.

6. A minimum of building facilities is necessary as follows:

7.

Compressor house and tool shed - $500,00

Powder Bunker = - = = - = = = = 200,00
Storage Shed -~ - - - = - = = - = 200,00
$900,00

(a) Items to be rented:

Compressor - at $200, per month-

6 months $1200,00
(b) Items to be purchased:
Jack hemmer - $300, = = - = = 300400
Hose 100 = = = = =~ 100,00
Steel 500y = = - - - 500,00

Powder and TNT 500, = = -~ - =~ 500400
(Initial supply) '
Tools (hend) . 150, = = = = = 150,00






(¢) Items to be furnished by applic‘gnt: |
1 - Truck - depreciation $200. per month - $1200,00
2 - Services of both of applicants in the form of
supervision and personel labor of applicants at
$300. per month each - ( 2 x 300 & 600 x é) $3600,00
8. Inasmuch as applicants will furnish themselves their own lebor and supervision
to job, it is considered that with help of two additional men they ﬁvill be able
to proceed satisfactorily in exploration, therefare ohly services of two addi-
tional laborers wiil be required.

1 miner - at $12,00 per day - -~ - - - - - - $2160,00
1 mucker and handy.man at $8.00 per dey =~ 1440,00

9. Water available at no cost other than some piping near projects. .Gas and
0il for operation of canpressor will cost approximetely $6.00 per day or
$1080,004

10.(a) Our personal services and lebor equal in value to $600. per month for a
total of ({600, x 6 = $3600) = = = = - ~ = = = = = = = = - $3600,00
plus a truck - the use of which on basis of depreciation

will equal ($200. x 6 = $1200.) 1200,.00
00,00

(b) If it be deemed necessary applicants will contribute by cash to opersation
$688,00 or ten percent of total estimated direct costs.

11.It is felt that a personal view by a Government mineralogist in connection
with this application can comvey to your office more infommation then we could
put into wards of technical nature. Your attention is directed to specimens
of mica teken from this project and in particular specimen marked as coming from

out-crop No. 2. Several specimens are herewith submitted for your exemination.






>

Summery of Estimated Cost:

(a) Bulldozer snd road work (contracted)
(b) Building facilities
(c) Rental

Compressor - 6 mos.

Purchased items

Labor

Fuel supplies for compressor

Total direct estimated costs ~ -~ -

Estimated value of spplicants labor and
services

Rental value of applicants truck
Total value of contribution of

services and truck contemplated by
applicants . - -

$600400

900,00

1200.00
1500,00
3600,00

1080, 00
$8880,00

3600.00

1200.00

$4800400






STATE OF NORTH CAROLINA
COUNTY OF HAYWOOD

THIS INDENTURE, CONTRACT AND AGREEMENT OF LEASE made &nd
entered into this 24 day of March , 1952 by and between
RICHARD THOMAS AIEXANDER, Jr. and wife MARGARET ALEXANDER, of Haywoood
County, Nérth Carolina hereinafter designated Lessor, end E. L. POSTON
AND R. W. POSTON of Haywood County, North Carolina, hereingfter desi gnated
Lessee:

WI TNESSETH:

WHEREAS the Lessor is sole owner and seized in fee of the resal
property hereinafter described, and hes end does hereby lease and let
unto lessee for the consideration appearing and expressly for the Roy-
alties hereinafter set forth sold anml exclusive mining and mineral rights
in end to said real property; and N _

WHEREAS the Royalties agreed upon and to be paid by I;essee unto

Lessor upon mineral extracted from seid lands and premises are as follows:

Mica , A Royalty of 8% of gross sales price
Feldspar A Royalty of «50¢ per ton
Beryl A Royelty of $10,00 per ton

Uranium A Royelty of 10% of gross sales price
Galena A Royalty of 5% of gross sales price
Silver A Royalty of 20% of gross sales price
Gold A Roysalty of 10% of gross sales price

WHEREAS Lessee desires to prospect for minerals on the hereinafter
described property and if minerals are found thereon in commercial quanti-
ties does desire, intend and bind themselves their heirs, representatives

and assigns to mine, extract, process and sell the same,






.( .

NbW THEREFORE, for and in consideration of the sum of ONE DOLLAR
paid by Lessee to Lessor; receipt of which is hereby fully ackmowledged,
and in further'consideration of the promises, agreements, terms amd stipu-
lations hereinafter set forth, Lessor and Lessee do contract and agree as
follows: |

l., Ilessor does hemby' grant, demise and lease to the Lessee the
property hereinafter described, including the mines, minerals, and ore
bodies therein contained end such part of the surface of said property
as mey be necessary for efficient mining, for the purpose of prospecting
for, mining, milling, reducing, treating and prepering all mineral if any
be found in commercial quantities therein.

2. The property subject to this lease is located near the SPRING~
DALE SCHOOL in Heywood County, North Caroline end is more particularly
bounded and described as follows:

lst Tract: BEGINNING on a chestnut om top of a ridge, J. M.
Gwyn's corner, end runs a South course with the top of ssid
ridge and with Gwyn's line 122 poles to a hickory, Gwyn's
corner; thence N. 65 deg. E. 109 poles to a chestnut osk; thence
N. 8 deg. B. 150 poles to a locust an top of Big Rocky Face;
thence saathwest with the top of said mountain to the point

of the BEGINNING, containing 115 acres, more or less.

2nd Tract: Lying eand being on the East side of the Rast

Fork of Pigeon River, and BEGINNING at a hickory on the point

of a ridge J. M. Gwyn corner, and runs thence with the Gwyn

line 1 deg. 30* E. 42 poles to a staeke on a ridge; thence S. 76 deg.
E. 67 poles to a Spanish oak on top of Horse Ridge; and running
thence according to a survey maede by W. H. Hargrove, surveyor,

July 20-31, 1896, and corteining 155 acres, more or less.

3rd Tract: BEGINNING on & hickory, T. L. Gwyn cormer, and

runs with said Gwyn line S. 28 deg. E. 1320 feet to a stake formerly

a hickory; then N. 49 deg. E. 3500 feet to a stake on top of

mountain; then with top of mountain as it meenders 17 calls:

N. 2 deg. E. 130 feet; N. 8 deg. W. 165 feet; N. 5 deg. W. 140 feet;

N. 18 deg. W. 235 feet; N, 51 deg. 30' W. 230 feet; N. 11 deg. W. 190 feet;
N. 28 deg. W. 193 feet; N. 3 deg. E. 120 feet; N. 12 deg. W. 178 feet;

N. 18 deg. W. 178 feet; N. 23 deg. 30' W. 135 feet; N. 40 deg. 30' W. 140
feet; N, 55 deg. W. 185 feet; N. 82 deg. 30' W. 113 feet; N. 88 deg. W.
103 feet; S. 84 deg. W. 120 feet; N. 51 deg. W. 182 feet to a locust

on Big Rocky Face, Jess Garnes! corner; then with said Garnes

line S. 8 deg. W. 2475 feet to.a chestnut oak, Garnes corner;

7
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then with Gernes line S. 65 deg. W. 1798 feet to the BEGINNING,
containing 114 acres, more ar less.

3. The terms of this lease shall exist end continue so long as lessee
works and operates sald lands with reasoneble regularity end the total royslties,
for every period of six months after the temmination of the prospecting period, shall .
emount to a sum of at least fifty dollars,

4. The Lessee shall have a period ndt exceeding three months from and after
the date hereof in which to prosepct for minerals upon leased premises, during
which period Lessee shall pay no rent or Royalties to Lessor. During said pros-
pecting period, Lessee shall extract and remove only such quantities of minerals
as are absolutely necessary for prospecting, exploring, testing and enalyeis,
end said prospecting period shall automatically and immediately terminete on
the date Lessee commences extracting end removing from leased premises minerals
in commercial quantities. The Lessee will notify the Lessor on the day the
prospecting period ends. The Lessee will also notify the Lessor the day com-
mercial operations commence, and at the end of every period of six months after
the beginning of commercial operations, the Lessee will notify the Lessor that the

Lesser intends to continue for mother period of six months.

In event that both Lessee and Lessor come to a joint agreement that this lease
shall be terminated unconditionally, then at that time, this lease may be termin-
ated without the aforementioned conditions of termination.

S Lessor does hereby grent at all times the right of ingress and egress to
Lessee where it concerns the aforementioned purposes of this lease.

6., Lessee agrees that at all times the discretion of the Lessor shall be

followed in matters pertaining to any activity which might be detrimental to any

timber or pasture on said leasehold.






7. Lessee sgrees to maintain an accurate record of the sales and prices of
all minerals which shall be removed from said leasehold and to allow the inspec-
tion of these records by the Lessor at any time. |

8. On the first day of each month, Lessee shall present to Lessor a detailed
account of the dates of sale and the payment received for any minerals which
shall be removed fram said leasehold during the preceeding month accompanied by
payment of the accumulated Royalties of the preceeding month.

9¢ Prospecting for, end mining end removal of minerals from said leasehold
shall, at the discretion of the Lessee, be done intermittently, sporadically or
continuously. | |

10. In case the Lessor desires to sell said tracts to any party other than
Springdale Schools, Inc., the Lessee shall have the first option to buy same.
Before any sale to Springdals Schools, Inc., it is understood that the Lessee
shall have the right to continue said lease with said school.

IN TESTIMONY WHEREOF, said parties of the first part, Lessor and said parties

of the second part, Lessee have hereunto set their hands and seals this the 24
dey of March, 1952,

E. L. Poston (Seal) (Sgd.) Richard T. Alexander, Jr.(Seel)
(Sgde) E. L. Poston .

(Sgd,) Margaret Alexander (Seal)
R. W. Poston (Seal) , _ :
(Sgd.) R. W. Poston

(Sgd.) Gaston Burnette _
_ . Notary Public in and for Hgywood Co.
My commission expires: North Carolina

March 22, 1953
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M Avdited P

U Certified Analysis as of /o = 7=

Incl. Voucher for A )
0

&»@ﬂ}"&[ anel, &PW Boelos

_WORKQAIXSIS SHEET - DMEA PROJECT .@’ Actual Cost .

[/ Agreed Unit Costs

Docket Noo _ 2y~ 6 /

State -, .. Conmodlty %%a&/ : Idm-E No, ¥y o
AUTHORIZED COMPLETED
OPERATION Units Tost Units “Cost NET COST
Drifting & Crosscutting /. . s ‘
e /MF% Mﬁ%’ﬂﬂﬁ.dé’ \/24 fi!. ,4# boo.od s 06,00
Raising
Shafts R _
G0 f | Y aspos — - —
Winzes .
Drilling
(Specify)
Surface Excavation L ‘ﬁ:?; /50, 00 4'74 7.35 ¢ /Q% 738, 0d

Underground Excavation

Roads anﬂ Trails ' ' ' L7 F /900 . 4o

Operating Equipment Purchased,

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

200,09

W

Totals &

Prepared by W/Wﬁwu |

o /, 209 9d

B 3335700 | # 733500
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IEFENSE MINFRATS FXPLORATICN ATUINISTE 'X‘IGF | '§’
CONTTACT ATNINISTRATIC AND AUDIT DIVISIOR ?5/
RYPOPT OF | ;- '
I heve reviewsd the Honthly Neports of:

*to Exploration Project Contyeet Fo. Ydu£420, Docket No. IMEAw
mmdmgwm, 1, for the months of Februery to tigy, 1953,
Mhain, covering & project ror the exploration of miea.

y review ingluded an exmiration of the lMonthly Repoxts (forms
FF=3C4} m&mpporungw attached thereto, emmperiscn of the ovets
claimed with the eontrect and pertinmt schedules, consultation with the
Executive Qfficer of the IMFA Fiold.l‘m, andadotcmt.innotﬂmm
~ acnableness and propriety of the costs.

Thicmmmmdeinumofnﬁmlmditofﬂmmwr's
acooumts and records for the following reasongs

(a} the adninigtyntive cost to the Coverrment of an mdit
would be exeessive in relation to the estinated smount:
of posasible digallowunees therexmders

(b) & major portion (£2,575.00) of the costs wore incurred
under o contyrect proviglon for pasment by the Governe
nent on the basis of agreed ostinmated costs of umits
of ywork sotuelly performed; and

(c) ﬂn?mﬂﬂyﬁopoﬂammortedbydomwtanmr
of the telance of the costs inouwrved under the contreet,

rhamﬂwmumm.:mmfgmmmmwwm
paid or to be peid the contractors

Totel cost as billed by Contrector $3,335.00
Yxeoptiong:

By IVEA Finanoe O0fficer S

Heresdth | O =0=
Totel Acceptod Cost $2a335,00

The eontxrct calls for a 9C peroent mﬁcipaﬁmofmhmﬁm
expenscs by the United States Goverrment. Therefore, poyment to the cone
mmwmsmnmmmmormmmammmﬂw

Dollays
' % £3,001.50 ¢ -
iz eonsidered velid end proper, ‘

JUL 14 1953
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TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT ‘
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK \

It is agreed this 19th day of _P¥ , 19%,
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and __ Everett L. Poston and R, W. Poston.
partners '

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E_420 , Docket No. DMEA-_256] , dated

October 15th, 1952 , that the said contract shall be and is here-
. by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the folloW1ng signatures as of the day and year
first above written.

UNITED STATES OF AMERICA

EXECUTIVE OFFICER'
By MAI&QMJM& REGION Vij
= Z

M TR PO

18262-1





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIQN
WASHINGTON 25, D. C. i

b otessmo Lot

W e WU

DOCKET COPY
- July 9, 1953

Mr. Wm. G, ’Stevcmon, }')aputy
Comsonwealth of Virginia
Unemployment Compensation Commission
P.0. Box 1358

Richmond, Virginia.

Dear Mr. Stevensons

Mr. i+ L. Poston who has applied to your office for

unemployment benefits hss never been employed by the Defense Minerals
exploration Administration, '

Mr. Poston and his brother R. W. Poston had an explora=
tion Project Contract with this orgsnization from Februsry 1953 to
May 19, 1953 in which they explared for mics in Haywood County, W. C.
This work was done entirely by the Poston Brothers with the Coverne

. nent paying 90 percent of the eosts,

Very truly yours,

Wme A. Beck, Acting
ixecutive Officer, MM
Fegion 7 '

vAR/am

] |

Reek

~yneh

Laurence

Jpre Come "

S o o
. - @ DME | \

ROOM 13, POST OFFICE BLDG: v
KNOXVILLE 2, TENN. e

Horg.






TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this day of , 1952,
between the United States of America, acting through the Department  of
the Interior, Defense Minerals Exploratlon Admlnlstratlon, hereinafter
called the "Government," and Lwapett Z. Coston and 3. U, Tostom,

R

)

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E &8 | Docket No. DMEA-258) , dated
Uatobar 15, 1952 , that the said contract shall be and is here-

- by terminated as of the first date above written.

Any work prosecuted. or costs incurred by the Operator after

the date first above written shall be for the sole account of the

Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly
otherwise provided.

Witness the follow1ng signatures as of the day and year
first above written.

UNITED STATES OF AMERICA

By

(Operator)

By

18262-1
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DEFARTEINT OF THE INTERIOR nafe

DEFENSE MIN FALS LACLOZALLOK 2TINISTRATION

o

Contract Amendment No, 1

TMEA=Docket No. 2561, xdu-zhzc()_, Ev;ntt Poston snd R. W. Poston
Mica

Contract Docket NiA«2561, IdmeHi20, dated 15th October
1952, betwoen THE UNILiD 37 iLS OF AM.RICA and EVERETT L. PUSTON
and R. W. PC;TO0N, Partners, is hereby amerxed as followss

: 1. Article > is amended to read "The Operator, within
6 months from the date of this cuntraect saall commence work on a
project of exploration for Mica....," instead of 60 days as pro=-
vided in the contractj "And shall bring the project to completion
within a per.od of i8 ronths from the date of this contract,”
instcad of 10 months as provided in the conirsct.

s

This aendrnent is 12de Yecause ¢ifficuitiss enountered in
working in the mouni ing durin: the winter mouths will grestly
delay and increcse tne cost of the worke, It is advantageous to all
parties concerned to delay starting until spring.

This srendrent shell not be construed to
incresse the estimated toLal oot of the project, the
aggregate total amount wnich tiie Government ray be
obligated to pay, or tae percentage of the cost which
the Government may he oblizaved to pay, under the pro=-
visions of Article B of the contract form.

Dateds November 6, 1952V
aE UIITED Y S OF AMEPICR

EVERETT L. POSTON and
R. W. POSTON, Partners.

. e Exscutive Oificer, IMEA
By et I/ﬂ > /e Region Vil L






gaT OF THE GITERIOR .
%ﬂﬁﬁ pdximistratis DockEeT No. DME‘ .2
RECEWED '

COMMODITY ﬁgﬁl

~ MP-%0
(June 1951)
(Revised Feb. 1952)

NOV1O 195? - '
UNITED STATES OF AMERICA Divislon Copy
DEPARTMENT OF THE INTERIOR  IDM-E 420

) . . : DEFENSE MINERALS EXPLORATION ADMINISTRATION . / .
EXPLORATION PROJECT CONTRACT® é//

IT 1S AGREED this .____. 15th.. .. day of _- %ﬁﬁml‘ I 195_2; between .fhe United States of America, acting
through the Department. of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® _____~VePeLtt i.. PORLOR ANA K. <. PORtOn, pArInecs

e/o Jdames M. Hogell, J¥ey S

?\'g .Qg_-ﬁbx,a_. S
suynesville, K, C.

hereinafter called the “Operator,” as follows : ;

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Proﬁts.”'

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of m-.ﬁmlm--
i , County of % ” _________ , described as follows: ® R

BYWO :
__________________ See Annex 1 at 1. _hereto ani mmde a jart hereof

(b) That the Operator is alessee, in possession and entitled to possession, and the, Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. - . N . . .
ARTICLE 3. Exploration project—The Operator, within ________&_&_-__'__-_- days from:the date of this contract shall commence
work on a project of exploration for ® ! : : : :

in or upon the described land; and shall bring the project to completion within a period of .. 44} BOBEEE. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
og drawmg’sl fgxeréto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. : :

ARTICIE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. : .

(b) Independent oontrdcts.—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(c) Government may inspect—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. - .

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent conbracts.—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
-the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

( 3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

- (4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initied allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
- tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. ‘

(6) New buildings, improverhents, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabi}ita-tiori or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.

*If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. A . i .
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentagé royalty.
4 Strike out the provision not applicable. .
Name of mineral or minerals. 16—66328-2






(b) The Government’s pa,lts in all cases will be based’ on actual, ne.éry costs (including contract unit®prices)a
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percentage of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become diuie and payable. oo

(¢) No items of general overhead; corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. . ' . .

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work: performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. . Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. |

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ . ’ . :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of. the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;.and the Government may withhold approval and payment of any vouchers depending upon insufficient or °
incomplete reports. - : - . : e

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.— (a) The Govemment will pay -.... Q@._-Q ___________________ percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of $.%1M--Q-_-_, which is _}ija ........... per-
cent of $-1mm _________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. - :

. (b) The Government may- make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account; may so certify in writing to the Operator. ‘The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulnt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: '

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty eents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. : : . : :

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.). S .

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which -the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. . .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. — . R . . :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in intérest
to engage in any mining or production operations. ) )

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or -any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ‘ ]

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to. accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land; take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (d) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the.opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. ' . TyaeE UNITED STATES OF AMERICAV

meMs% """""""

MW o foas
M
B .
Parther
I)
of the corporation named as Operator herein; that
this contract on behalf of the Operator, was then of said corporation; -
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

secretary
, who signed

[ CORPORATE ]
SEAL

“CRNMENT PRINTING OFFICE 16—66328 -1
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- POSTON PROSPECT
EXPLORATION PROJECT CONTRACT
. DOCKET NO. DMEA-2561

ANNEX I

1st Tract: BEGINNING on a chestnut on top of a
ridge, J. ¥, Gwyn's corner, and runs a South course with
the top of sald ridge and with Owyn's lines 122 poles to a
hickory, Gwyn's corner; thence N. 65 deg. E. 109 poles to
a chestnut oak; thence N. 8 deg. E. 150 poles to & locust
on top of Big Rocky Face; thence southwest with the top
of said mountain to the point of the BEGINNING, containing
115 acres, more or less, ,

‘ ‘2nd Tract: Lying and being on the East side of
" the East Fork of Figeon River, and BEGINNING at a hickory »
on the point of a ridge J. M, Qwyn corner, and runs thence
with the Gwyn line 1 deg. 30' E. 42 poles to a stake on a
ridge; thence S. 76 deg., E. 67 poles to a Spanish oek on
top of Horse Ridge; and running thence according to a sur-
vey made by W. H. Hargrove, surveyor, July 30-31, 1896,
and containing 155 acres, more or less, : -

: ~ ggg Tract. BEGINNING on a hickory, T. L. Gwyn

corner, and rung with said Owyn line S, 28 deg. E. 1320
feet to a stake formerly a hickory; then N. 39 dez. E.

3500 feet to a stake on top of mountain; then with top

of mountain as it meanders 17 calls: N. 2 deg. E. 130 feet;

N. 8 deg. W. 165 feet; N. 5 deg. W. 140 feat; N. 18 deg.

W. 235 f..t; ”o 51 d’s' 30‘ ﬁ. 230:"003; x- 11 “go HQ

190 feoet; N. 28 deg. W. 153 feet; N. 3 deg. E. 120 feet;

N. 12 deg. W. 178 feet; N. 18 deg. W. 178 feet; N. 23 deg,
30' W. 135 feet; N. M0 deg. 30' W. 140 feet; N. 55 deg. W.
185 feet; X. 82 deg. 30' W, 113 feet; N. 88 deg. W. 103
feet; S. B4 deg. W. 120 feet; N. 51 deg. W, 182 feet to 2
locust on Big Rocky Face, Jess (arnes' sorner; then swith }
sald Garnes line S, 8 deg. W. 2475 feet to a chestnut oak,
Garnes corner; then with Garnes line S. 65 deg. W. 1798
feet to the BEGINNING, containing 114 acres, more or less.
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' rosmt PROSPECT |
mmnon PROJECT CONTRACT
~ DOCKET ¥O. DMEA-2561
. EXHIBIT “A"
Duer;gtion of the wor_k,.
.xplmnon u to be condnctcd in tuo stnsoa

as t‘ollou: o
| o 3!& 1 | |
At tion No. 2 shown on the sketch map  attached
hm-cto and of and sutitled ”ro:ton Prospect -~

Location No. 2 - Haywood Co., N, C. - DMEA-2561," excavate
scxross the pegmatite to determine itd width and strike ap~
proximately as indicated.

' Strip the overburden fm thc pomtitc tor cpprox-
imately 100 feet along 1ts strike. ‘

At Location No., & shown on the map attached hcrot.o ,
and made a2 par entitled "Pomton JFrospect - Loca-

tion No. 6, Haywood Co., N. C. - DMEA-2%61," strip the over- :
burden from the pegmatite for from 100 to 150 feet along thc '-
strike nppmmtoly as indicated. o

‘ If in thc opinion of the Goverment tm reaultc
af Stage X are favorable, Stage II 1is to be undertaken.

 Stage II

‘ (:omtmt approximstely 3000 fntz or access ma |
t.tfn Locations No. 2 and llo. 6, on an nligruont lpprovod by -
mmni.

- I£ 4in the opinion ot the aovomnt » other t‘om
of sccess in lisu of the above road construction will result
in greater economy, these may be specified by the Governmment ‘
. and the funds designated o road construction spplied thereto.

: At on No. 2 apmn-uly as indicated on
the above- ong ch mep thereo :mumortm_m
shafts 5' x 7' in cross-section, each 55 feet deep., Drift
n-on the bottom of the shafts not to exceed a total of 50 ruh






At Loocation No, 6, extraect such quantity of mica
an is duigm%‘sa by the mcmnne, process this miock, sub-
mit the procass material to ¥W. S. Flynt, Manager, General
Services Administration Depot, Spruce Pine, K. C., and 1f
- the DMEA Pield Team considers favorably the results of this
testing, sink & shaft 5' x 7' 4in cross-section 40 feet desp
and drift 50 feet from the dottom approximately as mdi.cnted
on the shove-mentionsd sketch map of Location ¥o, 6. -

The exact lmtion, direction, and extent of all
‘uork shall be subject to the approval of the Government.
If in the opinion of the Government, desper shafts are ad-
visable, funds previded tor drzrting may be applied to

Mt -mm :

tmm Coatofthc?mcot
dics owsbls max

(1) Independent contracts
(2) ubor.‘ lgp_! "'rvi.nicfx, consultants
1 Working foreman, 10 shifts ‘.
' @ $12.00° per shift . $ 120,00
2 Muciers, 10 shifts sach @ o
$8.00 per shift | - 160.00
_'(3) ‘Operating waterials and supplies =
(%) Opersting equipment . |
- To be nnggd o

1 Bulldoger, 80 hrs. & tm.oo’ - ,
per hey., including Opsrator, . e T
fuel ofl and repairs . 8oc.0






(5) Rehabilitation and repairs
- None '
(6) New buildings, improvements, installations
~ None
{7) Miscellaneous $ 70.00

(8) Contingencies
None

Total Stage I . $1,150.00
o Stage II |

The Government will contribute to the cost of the
various items of work enumerated below on the basis of the
sgreed, estimated unit costs as they accerue for units of
work actually performed in lieu of actual coste. These
agreed unit costs cover all costs whatsoever of the work.

Construct 3000 feet of ' |
road & $0.33-1/3* per foot $1,000,00%

At Location No. 2 - shaft
sinking - 50 feet G $A5.00%

per foot ' 2,250.00
Drifting -~ 50 feet € $30.00%
per foot 1,500.00

At Location No. 6 - Trenching
and preparing sample -~ 800
cubic feet € $1.25*% per cubic

foot 1,000,00

Shaft sinking - ¥O feet & o |

$45.00% per foot . 1,800.00

Drifting - 50 feet at |

$30.00% per foot - 1,500.00 .
Total Stage II - '$.9,050.00

Total Estimated Cost of Project !10=200.00*
Government Participation S0# ' ! 2.180.00’





MF-203 OWNER'S CONSENT TO LIEN

.o

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of . , County of , described -

CwARE G IRE : S W7

. .

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

\ - N . . 3

R e TOWIOR. W08 e e ONION

g/

hereinafter called the'"Operator"; and

WHEREAS, " under certaln provisions ‘of said contract ‘which are set forth on the reverse,

side hereof, the Government is entitled to a percentage royalty on productlon and to certain other
rights and equltles whlch do or may conflict with or be adverse to the 1nterest of the under51gned
in said property,

NOW THEREFORE tne undersigned, in consideration ‘of said contract and as an inducement'
to the Government to- enter 1nto same,’ undertakes and agrees as follows: :

» a

.

1."THe,GOVernment‘s4equity in and right to dismant}e. sever, take posses51on of, and
remove and dispose of faciiities, buildings, fixtures, equipment, or other itéms as prov1ded in
the contract, or any ‘amendment "thereof, sHall prevail over and be prior and superior to any con-
flicting or adverse rights of the unders1gned and the‘Government is authorized to enter upon the
land for such purposés. I

2. 'To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the prov131ons
for repayment, there’'is hereby granted to the Government a lien upon thé land herein described. and
upon any production of minerals therefrom, until the royalty claim 1s fully paid in the amount of
the Government's contrlbutlon, not in excess of 4/%,_.
years have elapsed from 'the date of the contract.

| 3.  The undersigned shall commit no act nor assert any claim that may contravene or con—
flict with the lien, claim, or rights of the Government under the prov151ons of said contract
This agreement shall be blndlng upon the helrs,'executors, administrators, sucoessors, and assigns
of the under31gned

i ' Deted this L S day of ~f/czzz;z2;::jlao , 19577
,; l V&MD ﬁw a ' [sea1]

Lo

[sea1]

%

1/ Either (a) insert the legal description of ‘the land, or {b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated "_____ .. ©., and
recorded in book __ . _ page official records of sald county " If (b) is used,
the book and page of recordation cannot be dispensed with. If the space prov1ded is. insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. . »

4/ Insert the maximum amount of the Government's contribution,

S

N

¥
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RELEVANT CONTRACT PROVISIONS

@

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
@overnment, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the evenim.ef such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined 'or produced before the certification, shall
be subject to a percentage’royalty‘wh;ch the Operator or his successor in interest shall pay to
the Government; upon the net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (1%) per cent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(2) One and one-half (1%) per cent of any such net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty ‘cents ($0.50) by which such net amounts éxceed
eight dollars (§8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per tonm,
would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
-and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining Operatlons for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government ‘shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator.at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

- Interior--Duplicating Section, Washington, D. C. . 18264
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Ootober 12, 1953
Msmorandwa
Tos Mistntor
From: Nosmetallic Mimerels Divigiom

Subject; Closing Review of Dosket No. DMEA-2561 — Mies
o - Comtrset No. Iém~EL20
Date of oomtrast: Ootober 15, 1952
. Property: Postom Prospecis
Losated about 10.5 miles southeast of
Canton and 13 ailes sast of Veynesville,
Bayvoed Comaty, Rarth Carclina.
~ Operators: K. L. and R. ¥W. Postom
C/o James H. Howell .
P. O. Box 24 ’
Waynesvills, North Carolina
Contrect amomnt approved: $10,200,00
Total acespted cost . 3,335.00
Govermment 's shars @ 90% 3,001.%0
Projest work: Started February 16, 1953
' ' matwml

Sonixagt tepminated by
comzent: May 19, 1953
Final Field Report ressived September 21, 1953

Cloging letter: Copy of eclosimg letter is attached. There is mo
. outiﬁuuaq of dimsoovery or developmsat.

3 b -
wszl& imwm: ved applisaticn MP-103.
6/2/52  Ackmavledged recesipt of applisation.
6/10/52 Received memo from F. L. Weis, USGS, recoumending field
~ team referrel. _
6/17/52 Ressived memo from W. F. Dietrich, USHYM, recommersling
field team sxaminatiom.
6/24/52  Application referred to Begiam VII for field emmimaticm.
7/14/52 Beesived repact of examimstion. Auther - . H. Toague.
An exploration cemtract coeting §3,800 was reeccammded.
7/21/52  Reeeived memo frém P. L. Weis, USGS, suggestdd follow
field team's resesmendation. '
7/28/52 Received memo fyrom V. 7. Pletrich, USBM. Comsurred
in field team's recommendatiom. , '
10/15/52 Transaitted coriginal emd five aopies of a eamirmet to
Regiom YII for approval and sigeature by Operator.






* e

11/10/52 Received signed eopies of eontrast, dated Ostober 15, 19452

11/28/52 Received Amendment No. 1, providiag 6 maaths instesd of
. 60 days from date of ecmirsct for commencement of work
and allovwing 18 momths inatead of 10 momths from date of
coptract for completion of work,

6/22/53 Received Termimation Agreement dated May 19, 1953,

7/14/53 Received Final Audit Reviewv.

9/28/53 Received Final Field Team Report.

Besume of Work:
Two pegmatits bodies were oa:plond at loecatioms duignntod
28 Loeation No. 6 and Laeatiom Ro. 2.

At Loestiom No. & the pegmetite wes stripped of overtiwurden
and tremehed by drilling asd shooting, opening a cut 65 feet lamg,
4 feot wide and 3 feet deep, and exposing pegmalite 1 to 4 feet :
thiok. Smme strategic mica was foumd, majority of which was badly
mt. ‘

At Location No. 2, three bulldozer trenches were cut and
a pegmatite expomed, acoess road bduili, end 20 feet of adit driven.
The adit vas started on a pegmatite & feet thick amd at 10 Cest from
the portal the pegmatite pinched abruptly 2nd no additiomal peg-uto
vas found.

Therse appeared to be ne besie for further oxplmtion cnd
the operator was notified that work should ‘be suspended.

$

Unit Costs and total:

Strippingt x : o o :

1 Bulldozer rental -~ 48 hours & $10.00/hr. ;wo.oo

1 Poreman - 10 shifts @ §12.00/shift 120,00

Muckers - 20 shifts @ $8.00/shift . 160,00 7
Total stripping . ' $ 760.00
Roed somstruotiom - 3,000 foot @ .33 l/3/ft. o . 1,000,00
Trenching - 780 feet 8 £1.25 : , 97%.00
Drifting ~ 2arm.amoort, ' . 00

Total eost of projeet ~ ; - $,335.

mx (Por susmery audit review 7/14/53.) . ’
The reviev disclnsed the following rmtinngu-dtothc
encunt 1o be pald the comtractors

‘The following iz a tabulation of expenditures on the pfojact. _





. K

Total cost as billed by contraetor $3,335.00
Exseptions: , , :

By IMEA Finance (fficer $ ~O=

Herevith = el
Total aceepted cost ' : $3,335.00
Governmeat participation @ 90% , £3,008.50

ta tions:

Only §3,335.00 of the contract amount approved, §10,200
was expended on this project. After trenching had been completed =+
loeation No. 6, it was recommended by the field team that mo further
exploring be done thers, since the mmll amoumt of mica that was
recovered was of infericr grede. At Location No. 2 the pegmatite
pinched out abtruptly. '

There was suffigient exploratiom work done to revesl no
vorthwhile deposits of misa existed im either of the two pegmatite
bodies. Additiomal work is not warranted and productiom is not
feasible. The Nonmetallic Minerals Division is in agreememt with
the examiners that no certification of dizcovery should be issued.

The field team reports that the operatiom was camducted
in a satisfactory and efficient mammer.

W. C. Andersom
Nonmetallic Minerals Division

WCAnderson :gad

Copy to: Admr., R. File
Docket File
Mr. Houk






0CT 19 1953

mz.m ‘
Vo“l.lo\nu.k.
Po o Bex 2y .
Vayuesvilis, Barth Carelina
’ - o U] wum-u

‘ m ,
~ Coutrues Ho. Tim-£420 |
mnr.mm; ‘ \

fomedhlﬂwm o W

Becausa the results of the WMWM,
1% s act owr Intention to make 2 ceriifiention of dissovexy ar
devalopnt vhieh vorid ereate & liwm against the mbjeet jwoperty.
s are, therefore, closing cur books asd resords vidh respeet to
his projest. Yomr attention is eclliad, Dowewer, te Artdels 7 {(d4)
emmmmﬂumuwmmm
said yeeuwds and seccmsts for at lsast J yeare after the
«mmmu&muquw

. mhmanmmaumormm--
Minerals Explepatios Admintstration and m willingmess teo partie-
lpshthuohmuwtd ‘ ,

Gw TS

Frank E, *cimscn

ECTTYS admintstratar
WoAndersomiged 10/13/53 | |
- Copy to: Admr. R. Mils
' Doclket File
Pileld Team, Regiom VII

. Districh 3326 Mr. larrabes, G-232 0S4 Mdg. M. mf’






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMlNISTRAT.lON

WASKHNGEQN 5B S

Room 13, Poat Office 5ldge
Knoxville 2 Tanne ‘

CoiY

Sep tember 17, 1553

Memorandum .

Tos Chairman, Uperating Comitiee DIEA OPLRATE S o Ti...anm_j
From: DMEL Field Team, Region 7 , 7-2Y-53

.bjeets Final Haports. - ~ (qate)

Transmitted borewith are the field axaminers fiml yeports
on the fouwing projects; -

MAO?Mé, X@-LBZB, JQ e humy H:l.ne (m‘)
DMEA-282Ls, Iom=ES1l, Hawkins Mine (mica)
. DMiA=2561, Idm-El20, Poston Prospects (mica)
DMEA=2375, IdmeE3L9, ‘wannaios Mine (mica)
DMEA=252L, IGm=El30, Jos Stevenson Mine (mion)
Attached to the spropriate reporis are also the L,porawor'
final reports on the following: _
DMEA~2832, Idw=ESQ3, Bear Pm
DMEA=252L, Idw-ES1)l, Hawkins Hine
DMBA~24416, 1dm~E328, J. W. Autvey

The operators final report on Poston Prospeots, MnAw?Sb}.,
Idn-E.h?o bas previously been forwarded.

Pinal reports have mt baen rocoi:wd from the operator on the

following:

“wannanoa, DNEA=2375, Idm=E3L9, and J. W. Stevenson nim,
DMEA=252, Idmeil30. As soon as thess reports :re received they will
be forwarded.

‘l‘ht ield Toan 4s in ammnt. that none oi' zhe projects herein
desoribed warrant certification.

/8/ vim. Ao Beck ~ /»/ Robert te Laurence
Y S. Rureau of Mines ixacutive vfiicer, DA
Fiedd Team, Region 7






UNITED STATES
DEPARTMZNT OF THE INTERIOR T

DEFENSE MINERALS EXPLORATION ADMINISTRATION

FINAL REPORT
oN

POSTON PROSPECTS, DMEA=256L, Icm=EL20 (mica)
Haywood County, North Carelina

BY

=

Kefton H. Teague, Geologist
Us S Geological Survey

and

Lawrence E, Shirley, Mining Engineew
U. S, Bureau of Mines

September 15, 1953 Roviewod by

DiEA OPERATILG COXZIITIEE

I-R¥-53

(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENS.:. MINER:ALS EXPLORATION ADMINISTRATION

FINAL REPORT
oN
. POSTON PROSP=CTS ( Mica)
DMEA-2561, Idm=E L20 :
Opcratorss B, L. and R. W. Poston, ¢/o James Ho Howell
| P.C. Box 2L, Waynesville, North Carolina

5 The Poston Prospects are along the south and southwest side of Rocky
Face lMountain at the headwsters of Long Branch, about 10.5 miles southe
east of Canton and 13 miles east of Waynesville, Haywood County, N. Ce

Tuo pegmatite bodies were explored, neither of which revealed a
worthwhile deposit of mica. MNo additional work is warranted and production
| is not feasible.

Feb
This project began on Qeg 16, 1953 and was terminated by mutusl cone
sent on May 19, 1953,

At location #8 the pegmatite was stripped of overburden for epproxie
metely 65 feet alomg the strike. Later trenching by drilling and shooting
opened a cut 65 feet lomg, L fhet wide and 3 feet deep exposing a pegmatite
1=}y feet thick. An estimated 200 pounds of muscovite mica was recovered
from trenching. Although some strategic mica was found, the majority of it
was badly bent. After trenching was completed it was recommended that no
further work he attempted at this location. The pegmatite material remnoved
consisted of some massive quartz »nd feldsper and mica. Apatite crystals
with perfectly developed crystal faces were observed in some of the sugary
guartz. The pegmatite body was enclosed by mica schiste

At locetion No. 2, three bulldozer trenches were cut and & pegmatite
exposed, access road built, and 20 feet of adit driven. The aditwvas
started on & pegmatite about 8 feet thick. This pegmatite pinches abruptly
1C feet from the portal and no additionel pegmatite was found, There appearcd
to be no basis for doing further work and the operator was notified t hat work
should be suspended.

At neither location, No. 2 nor No., 6 was commercial sheet mica dis-
covered; thereforey, no certification of discovery should be issued.

Expendituress
(a) Total epproved $10,200,00
(b) Totel cost of project 3,335.00
(e) GCovernment'!s share of cost 3,00L.50
Reviewod By
DMEA OPERATINZ COMSITTET
T-29-33

(dato)





(d) Government®s share unexpended § 6,178,50
(e) Value of production during operation - None

The coperation was conducted in a satisfactory and efficient manner.
No equipment was purchased for the project as it was on 2 unit basis,.

Septenber 15, 1953

Kefton H. Teague, Geologist
U. S. Geological Survey

Lawrence ¥, Shirley, Mining Engineer
U, 3. Buresu of lMines






. . : IN REPLY REFER TO:
V- . » |

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 25, 1953

Heaor andum
REVIEW OF FIELD TEAM REPORT ON APPLYCATION IMEA-2561 (Mics)

To: L. 0. Fouk, Defense Minerals Exploration Administration

From: D, M, m, Ue Se G“M‘d Swvey .

AppMoants E. L. and K. w. Poston, ¢/o0 James H. Howell

Neme of pertys Poston Prospects

bcatimng‘ property: Rocky Fase Mountain, Haywood County, N. C.

Date of field tesm reports september 15, 1953. »'

Authorship of fiald team report: X, H. Teague and L. E. shirley.

Field temm's recossendation: Temination of contract with no certifi-
cation of discovery.

ACTION SUQOESTED: Follow field tean's recomeendation.

D. 4. Larrsbes

‘, Copy to: DMEA (3)‘/
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UNITED STATES Budgot Bureau No. 42 R1038.3.
DEPARTMENT OF THE INTER ®
DEFENSE MINERALS EXPLORATION ADMINISTRATION PAID ON vy ER 72
ey -~ OPERATOR'S MONTHLY REPORT AND voﬁEﬁWENTs NOR ANZS_gHEDULE
e :.;)@ .
Month of ftm e 355 --cooeneny 195 Docket No. DMEAgzpy ... Contract No. gor- =2 a6gy.-o
Operator’s athe = -._.v(“ "ﬁa-.’i - 208500 -&-D.-Vy--Pogton - Minerals --‘.’(_1%,___,__‘.[_”_: .......
R R Y P T 2 S
Contract Amount, $}0-_.¢\@ Bt W Government Participation: .55 % Amount, $-@5-?.8@3*9@""‘"" A
o FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ‘Monthly Totals Previously Totals ’i‘o Date Approved pproved Totals Approved Totals
Total Reporteq || Monthly Total Prev ously Beported To Date -
® ;ii;pe;i:thontmcts:
B9 31117 V-SSR DUUOUI O PO PSS | IS PSR FO RO
Bulldozing. ..o et [t e e
Crosscuttmg.-f?‘n e TSISR ¥ 1< IR oS 00 R i1 W T WO | Y DO (SO
Dk 3. 304 28 s 00| B ol D WO IS IR S
® Road fonstr-eSion 1588000 | 1500800 | o [ e e
(2) Labor and Supervision:
Labor | 180,868 382,60 - SO S
Supervision ... 12600 3 ,gg}.!ﬁi\?}..-_.-. ................................. — -
Technical Serviees .. .oooooooo| e e e e
(3) Operating Mat’ls. and Supplies:
Ut S SO DO N SRS AN IO
Explosives. . .. e e e
PP e e e N
1 ¢ V2R OSSR OO RS FN U

(4) Operating Equipment:

Rental?iﬁ},'l“:%f}??

Purchase_ ..o

Depreciatio

) ¢ VRSN

(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to Equipment____..___..
Sampling and Analysis..___.....

Payroll Taxes.ccomeemooo
Liability Insurance......_...._...

at?

H, 056,00 -

B85 00--

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date June-t --.--1(\:" v‘Payeej_-:;__- %Etm..ﬁ._fx:ff:.-_

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe (‘ompany per John Smith, Secretary,” or *‘Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,
2o/
V4

&

ECTH £t.

'\Txt]e

[k 2
W

- T meryacy

(Instructions on reverse)

30.00

0 0.33 1/3 7 .

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

ment in the

amount of:

g 270.07

Signature @M ﬁ Pm»\m

-(Authorized Certifying Qfficer)

a1 U

9 1953

Vou. No. _--_./.-7_7_&2\,---_

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

_Exploraz%dministration project under Cont,
¢ 4
Signatufe SNAMMANL 4L & _:__(ZJ_ 4

-
MEA ExEecuTive OFFICER OR ALTERNATH:

Signature .- -MZ%.;- 25t A A A

APPROVAL BY

- Date -%&g(g&’. 4
J /4

EXECUTIVE OFFICER
itle DMEA___REGiON_V1j.. Date JUN 8 1953 .

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an :

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.~——All the applicable spaces in Form M¥F-104
should be filled in by the Operator, and the Operator or his
agex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do, not
include labor, supervision and technical services used for
work performed under items (5) and (6).

- Under Item (3) include the costs of material and supplies
used((i;): the project other than that used under items (5)
and .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will .be reported under ‘“‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ,of equipment owned will be reported under ‘“ Deprecia-
tion”. .

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). - -

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrells or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment .
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Vouecher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
_thus supported. '

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word '‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously ported”, and
“Totals to Date’” columns should also be filled in.

GPO §83-.38476
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Form MF-104A . . . ' Budgot Bureau No. 42-R1151
(April 1952) ' - . Approval expires

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of _ 1.ﬁax._____:_._' 1954-;_ * Docket No. DMEA e “Contract No. 'Eﬂf‘?' R
Pt g /—v-
Operator's Nathe 'i?:‘fs;"‘?os*tm"‘*" R peston g o e wEi Minerals ey
ROtE 2, CrWRAA N O g T T cdatation
. A AUTHORIZED BY CONTRACT
OPERATION Unir Cosrs Tais | Unirs Tmis c Das "7 Uxms ro Unir_Cosrs
MonTH MoNTH 08T8 TO | ﬁ“"ﬂﬂ o C%@” 70 DATE
. JL\ _L,,‘L,- ) . . .I Units . Unit Costs
Drifting FE 300,00 10| G600 00 BT
Crosscutting . (S . \ (% . ! J o
Raising SR NN | SOOI UUY (VI (R (I ST, ¢ U
Shafts. \“r\§11 ..............
Winzes SRRSO USRS | HESOSOLR PN OSSN | S ) VU ot 7 S | AU .Y R
Drilling: Core. oo ISR BSURY S 7Y I A o | N 1/ N SUEN N
Churn - - IO DU V¥ SN A o7 LIS - N
Auger ORI | ISR R - SN SRSRY A / S (SR A0 |\ | \ N S I
PP e GIFDY PEOTE0
ranching qu el - e g
Test Pits .
Roads and Tralls ................ -- SN | - - I P -
== S PR R
- : S5 FYA-AAL
pe . X;':HLORIZEg S;Y
ToraL DistriBuTep CosTts..._..| 5‘\75{‘39;‘86 ....... 3 5 BaG. [eTe ] CONTRACT
Operating Equipment Purchased I
Initial Rehabilitation and Repairs :
New Buildings, Improvements, ete
Toran CosTts A‘S":'C' -0 IO g i
Thelundersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date . q_.. T g & (075753 :57) S -
J 8 1953 N BIL U Poston & RIW.Poston
YVx --7}( Hlf.‘ﬂf: oy
PB&I”EU@!‘
=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false atatement or representation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF~104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. . The purpose of ‘this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furpish more permanent information: on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported. for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total .

Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on'the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual elrcumstances causmg excessive or
disproportionate unit costs.
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May, 1953 DMEA 2561 IDME420
E. L. Poston and R. W. Poston Mica

We only drifted 10 ft. this m onth, as Mr. Teague

thought 1t best to terminate our contract on May 19. 7

R T T [

We spent a few days digging test pits around and above
Location #2, still trying to find Where the good Mica
rolled or slid from, but have found nothing which
looks promising yet. There seems to have been a huge

landslide, which threw ug off track.

June 1, 19563






June 13,1953 . o T | 1
' Final Report v ‘ S

E.L.Poston ReZDMEA - 2561 m'
R.¥W.Posaton ggntraot lm&-&ﬂ@
' ca

We becon work in February, by use of hand tooks ve
- stripped the overburden from vein ot location #6, At lo.
~ cation #2 ve made tvo erosseuts with dozew.
| During March we etripped over 800 cu.ydo. of over-
burden from vein at location #2 and got ready t-start dre
12t. At location #6 ve.finished stripping overburden mak-
ing a total of 1200 cu. £t. removed. e olso blasted a
trench of 630 cu. £t. clong run of vein. Ve removed plenty
of Mica, mostly warped and etained. . -

In April, we finished Proapsct trench of 780 cu, ft.
April 9, the. Government dccided agalnst anymore vork at
Location #6. |

Ve moved to location #2, built our rocd, and began
drifting in the vein that hod us ell fooled.

In Mey, ve driftcd 10 more £t, After vhich ve deci.:

ded in favor of termination May 19. |
' Yours truly,

*“veretzte E.Pow
| el






OFFICE OF

e SR

UNITED STATES
DEPARTMENT OF THE INTERIOR

- BUREAU OF MINES.

" . SOUTHEASTERN REGION | . .
REGION vII = - POST OFFICE BOX 1909

. REGIONAL DIRECTOR HAMILTON BANK BUILDING © KNOXVILLE, TENNESSEE
Jam 19, 1953
o Mevorandus |
To: Je L. Chambers, Mense Jimmls xplaratinn Achinist.raﬁ.on,

- Interior Building, ﬁashington, D. Co ,
From: Amin.strative )ficer, zzeg.m Vit Moxville, Tenneme

Subject: ‘bnthly mmrts and vonchera

%9 are 9mloaing two copk £ each of the followsing mnthh'
reports and vouchers: B

Idm-TA;m

o

Tdmel-i35 |
~ 2nd payment - month of tay. L pmeeren e

 IdmeB-h61

Idmeladi60

TdmmT-503

IdmeEm-512

Enclosurcs

F‘mrette L. Foston anl R, G maton
IMEA Docket Mo, 2461
Lth paymem - month of May

(‘ﬁg@ and egt '
TAFA Docket No, 2677

Amm‘b v&?lm

- Zeb Angal I . ‘
T4 Docket Ho. 2552 N S
Sth payment - month of \fay ‘ -
Amount, | 578.70 .

Macon ;ica Miners

DMPA Docket Mo, 2467
" 1st payment - month of Ma;

' Amount #5? 6. y
 Starting Dste: 5/11/*‘3

HRI!, ...ﬂc. -
DUFA Docket YNo. 2832
2nd payment - month of kay

B C. Ttxmas lfark Hnll, bha.rlie ;fall
%ﬂtA Docket Nc. 2790
payment -~ month nf
!mmt "1957.% May

Defence © -~ Tukbatin

By

o "tarting, Data: 5/33/53

Felen R 3iller






JUN 8 1953
600
lr, Roburt 1. Laurence  ‘mbjecks  Dosket No. UMEARSGL - Miea
Exeoutive uiiieer, Diddh Be ie a0 A« . PoBboR
Fivli Jeam, .egiom vI ioston Proaspect ,
Room 13, ioat ffice Hldg. : Haywood Comnty, North Caroiine
Kneavilile &, leunmzses vontraet o Iuedf20G

Lear Hr, laurenoss

wslerense 1c mmde to your memoranduu 3f May <&, 1953,
addrese-d 1o the Operating Committes, o the proposed terminatios
by mtual e moent, 2% w2561, Ym0 (mica), Vostem Prospeot.

¥ou «will fimd enslossd seves copies of “lermimation of

Lxploration rrojest Cuntract by Azreemsat ifter Commencemsnt but L(
Befora Campletiom of the Lork™ for exccublon.

The ashington (ffiee conenrs that this project should
be terminated. , ‘ '

incerely yoaurs,

George C, Selfridge
Gl waty JpuP3ting Coumittee
Approved s
Je H. Hedges
Member, iaresu Jf hines

Member, Geological Survey
Enslosures 7

LGHouk sgad 6/4/53 3
Copy to: Admr. R. Mle
v Docket, File
Operating Comittee
/r, larrabese, G-232 GSA Bldg.






Vs * feeZizey
g
Budget Bureau NH).‘ 42—R~i&6.3.
£ .. Approval expires, 6-30-53;
L o bibnot o - wodaiot el

REEL..2D

JEorm MF-704 (Rev.) -

. (Ap’rn‘a.:,z) UNITED STATES

&PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

.........

‘ OPERATOR'S MONTHLY REPORT AND VOUCHER & 1 4&1ib03
Monthof .. 195 - Docket No. DMEA s .. Contract No. semi . _acey
] ’ Py SHeT ! It AR0
Operator s R s vavs b tel, Poston & I poser Minerals ..jg e, --or-moemorenoe

)

o ARIEES e e 0B 575578 .Y D BPrh Y Y- 4y
Contract Amount?g)utﬁ’g'gi !l‘boh, N?}to‘ggfng%g%aar{{gpation: gﬂ"%

i Vs DR ZH
L

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Short Form
Drilling ..
Bulldozing
Crosscutting.....__...._.._.__..__

Drifting_ ...

}Contra.cts:

@

~

Labor and Supervision:

" Labor...._.. e
Supervision._______.............._.
Technical Services..........._...

Operating Mat’ls. and Supplies:
Timber.

+ Explosives ...

®

Operating Equipmenb:
Rental. Bul/Nozer

Purchase. ... .. _____

4

Depreciation. ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment.___.__._._

®)
(6)
()]

Sampling and Analysis..._...___
Payroll Taxes ...
« Liability Insurance_.___._.______.

_________________

Lo .00

Rogd constructed| ', 000,45 none” %‘“é‘ﬁg?ﬁg #8750 1,647:50 | 3,035.00..

. LT s O
I certify that the above bill is correct and just and that payment

been received.
Date

- Title

therefor has not

*When a voucher is signed or receipted in the name of a company or r& L1617

ame of the person writing

the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

2

Vg5

ment in the

JLoston ZR.U.Poston,pertners

Signature __.¢

8 1953

amount of:

5./, 328.75

lowe 2.

Pursuant to authority vested in me, I certify
that. this account is correct and proper for pay-

)

(Authorized Certifyi& Officer)
Vou. No. --_-/.é/. _______

(See other side)





[ )

@ { "

(For Government use only) : v

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration
v
Signatu

No:@.-l:é'é.z.% accordance with #fie terms of,the contract.
- U B

. -
ArprovaL BY DMEA Exrecurive OFFICER OR ALTERNATl:

A—W

Signature

Title DMEA.--REG1ON -1~ Date

Title Z}?lt—:::u,ﬂcq_- A .Date M.’:’[- -/qg 3
J Y

/J

EXECUTIVE OFFICER

MAY 6 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the -

Executive Officer of the Region not later than the 15th of
the month following,.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%eltl't should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MTF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d( (iin the project other than that used under items (5)
an ).

. Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon ?f equipment owned will be reported under * Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region.
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eqluipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘))urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘““Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. $. GOVERNMENT PRINTING OFFICE 205675





Fgrm ME_104A

.
(April 1%2) - T .

1] UNITED STATES

DEPARTMENT OF THE INTERIOR

[T e e
SURPREIORAE [  STI E

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT MAY 1 4 1553

Budget Bureau No. 42-R1151
Approval expires 6-30-563.

e

Usfense [liacrals /dminlsication

RECEIVED

Monthof A3 1053 Dooket No. DMEASHEY Contract No X9m=E 120
Operator’s Name __E»_Le Poston & R, W, Poston, Partocrs - Minerals
Address Routs #2 « Conton, N, C,
. AUTHORIZED BY CONTRACT
OPERATION- Unir ,CcﬁrgN’:‘:ls U’ﬁ"gxgm Costs 10 DATE ng:s“m Ug"l)(i‘;i“
Units Unit Costs

Drifing .| $300.00| 310 | §300.00 |10 | 30,00 | 50 | 30,00
Crosscutting <
Raising e
Shafts
Winzes. o] .
Drilling: Core -

Churn

Auger el \?50__ -
Stripping : . cu. SRR RSP | B :']’ 'm -- . RSO | NS
Trenching CUelle 750150 97500 | 780 125 B0 125
Test Pits g al- N | S— S SR [N, || — -
Roads and Trails ?“ 150000‘5 3’% Igmcm 3_‘“” 59.33 m ;’,0.3‘3 }lz

........ r | ———
TorTalL Cosrts
Totar DisTrRiBUTED COSTS ég;’;gi‘&“ d
Operating Equipment Purchased....____. .. -
Initial Rehabilitation and Repairs_______|[ ________________ S | H ) (O
New Buildings, Improvements, etc. - R
Torarn CosTs. ‘ W'

The undersigned compahy, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

E. Le Poston & R, W. Poston

Date w 1’ 1993 Operator -

eous

ALY 2
r »

. 3300 ft. of new road
REM%?%&? e ple0 reworked

P00 TE, o old voad,

Per ézé;c@mg % Titl(; Partner

=3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falge statement or representation to any department or agency of the United States as to any matter within
its jurisdiction,

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS 4

Preparation of Form MF-104A—Operator’s Unit Cost.and Progress Report --Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There*are blank lines, however, for those unusual phases*which ma¥ need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date¥. * L

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For ins{ance,, supervisory, and engmeermg costs may have
to be dls‘mbuted over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, *Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such.information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. e ¢ ; e T

GPO 83-38475





Form MIF-104A

Budget Bureau No. 42-R1151

*t (April 5%, Approva.l expires 6-30-53.
UNITED STATES e
v DEPARTMENT OF THE INTERIOR f: - f o H-wmm
DEFENSE MINERALS EXPLORATION ADMINISTRATION LW oo
OPERATOR'S UNIT COST AND PROGRESS REPORT r
Month of . . 195.@_--_ Docket No. DMEA T — Contract No. __gsemeeomsos Seirmmnme
Cem sl ) “@ w/
Operator’s Name o Minerals ..., .. -
Address . ” ’“ﬁ-m&—,—n—fuw@’f AN Es. A1 S— e ————
OPERATION Unir Costs THIS | Units THIS Costs 10 DATE Unirs To | Unir Costs AUTHORIZED BY CONTRACT
: MONTH MONTH DATE T0 DATE
Units Unit Costs
L — T BT W VRSN S WP APSSURRNY NSO —
Crosseutting. ..ol A - \/\ - y SO P A . SR
Raising e e 2| R, —— SRS IS R
Shafts. el [
Winzes IO S

Stripping e
Trenching

Test PitS o ooooomooee e -

Roads and Trails . ...........___
e— .

Torar DisTriBuTED COSTS.._. .

Operating Equipment Purchased

4 009.00

TotaL CosTts

AUTHORIZED BY
CONTRACT

Initial Rehabilitation and Repairs______| .| |\ _ .
New Buildings, Improvements, ete-...__||.._._._.___..____ _ a -
Toran CosTts EE@!?_,EQ _____________ 2,2’25...@@.---

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date .. Jfay--1,.-2968. Operator A'Lngﬁmn--- B Doston.

porese B

.. Title . PAPLASY oo

> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

ReMaArks: 3300 L. of nav_rond

conctrmucted, e nlso
remorzed 800 f4. of old
rond,

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report—Applicable -

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate  the cost for any one
month or period short of the entire’contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and -

cumulative costs. The “TotalfCosts” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also.true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.””, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operatoriif such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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[RECEIVED

WAY 6 193

u. S BUREAU L WHNES
DEF. MIN. ADM.
Knoxvi\lp,Tgnnessee






~ UNITED STATES

DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROONM, POSPOFRRICOE BLD@,
 KNOXVILLE 2, TENN, -~
May 6, 1853
Ww. E. L. Poston
Route 2

Canton, North Carolina ‘
- Res IMER-256) (mics)
Contract Idw-E;20
DNear Mr, Postont
Your April Honthly nepert and Youcher has been _rocsive&
by this office and is being sent to the Finance Officer Loday for
processing. Your totals to dste and the totals previously reported
were in error. & copy of the rcport as it should have been mede out
is enclosed, Plesse make your future reports along this lins,
Youy Operators unit cost and prosress Report is aiso mede out in-
 eorrectly. 8ix dopi.ea of this report. 88 it ai;m_u’.ci have been wade
ou?c are enclosed, Plesse sign tnese and return the orzgiml and
four oopies to thie oi‘ﬁ.ce at your éarlioat,.comnienu. |
We ere also sending you the extra copy of your Merch repert
which you inadvertently sent uss
| | Very truly yours,
¥n. A, Beck, Acting for
R. ». lLeurence, Executive Officer

Fin, Office=3 | A = Region T

Lynch
Files
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~ OFFICE OF
REGIONAL DIRECTOR

UNlTED STATES
DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES ‘

' SOUTHEASTERN REGION -
REGION VII , .. . POST OFFICE BOX 1909
HAMILTON BANK BUILDING *  KNOXVILLE, TENNESSEE

A;’nfu 27 3953

 Memorandis

Tot

J L. Chambers, Defense Hinersls xploration Administtation,
Irterior Bullding, fashington 25, D, C,

 Fromt  Adwinisirstive Officer, Region V1z, Kooeville, remmee

bejoct: xonuﬂy report ‘end vouchar _ _

%6 are snclosing m eopiea of the x‘ollcm mzxthly m:ort
and vouchers , '

Idewr-i20  Evevetts L. Polwu and Ry "o Poswn

Bockot Hoes IMZA2961 ‘

- 2nd payment - month of March
m £1086 75
Belen B, Hllar

Enclosires

CCt Re Ao lawronce
':f’!- A- Mk ’





-

O April 10ty UNITED STATES
- ‘ PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S MONTHLY REPORT AND VOUCHER
Y L0117 10 § T — ;1953 .. Docket No. DMEAZSGY .
Operator’s Name py oot to- 15, Boston-&- Rt Poston;pertnsns

Address R
Contract Amount,

ute;'a;x&@mh"@ffr%lﬁm
10,208.00

overnment Participation: @2 .. %

Budget Bureau No. 42-R1036.3.

NN
Bowsins2

oo

L9290 1<
Contracé; N o\. %ﬂﬁkﬁ) 420
Minerals 40

o

REGS. 2B

L UL
JUEN PRI PG H
503
Fy g
P - i), ¥

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling. ...
Bulldozing.... ...
Crosscutting.. ...
Drifting. ...

}Contracts :

(2) Labor and Supervision:

Labor.$gsysdecogmen . ¢
Morkine pofean
- Technical Services..........._____
(3) Operating Mat’ls. and Supplies:
CTimber.
+Explosives ...
Pipe..o.o
Traek ool

(4) Operating Equipment:

) Rental_%u.llﬁoﬁ)?

" Purchase______..____________________

Depreciation_...___________________
(5) Initial Rehabilitation and Repairs._
(6) New Bldgs., Improvements, etc..
) Miscellanedﬁé:

Repairsto Equipment__..______. :

Sampling and Analysis._..______
" Payroll Taxes. ...
Liability Insurance ._._._.__..__.

(8) Contingencies (specify):

80,00

] spenchings HBR . ED.

Bef,oxihit MY on
Contraet .. N
T OTALS e eeen S A

‘i@@?ra@"{}-@(‘é@t? -

1,547,850

h?250

I certify. that the above bill is correct and just and that payment therefor has not

been received.

Pursuant to authority vested in me, I certify
that. this account is correct and proper for pay-

Date Aﬁri.l--l_’.fja_@,g}@l’ayee FebaPeeton-&8. L, Doston partngment in the amount of:
Pevj@é&w—W Title Pondbnams . $400& .75

*When a vouchor is signed or receipted in the name of a company or corporation, the name of the person writing
the company or-corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or “Treasurer,” as the case may be.

Signature .. %

@ —/: y
(Authorized Certifying Ofiier)

APR 2 4 1953

~—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat t or rep! tation to any department or agency of the United States as to any matter within its
Jurisdiction.

£

Date Vou. No.

(See other side)

(Instructions on reverse)

J20.2 &
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge®and belief the contractor submitting this voucher is operating a Defense Minerals

ArprovaL BY DMEA ExecutivE OQFFICER OR ALTERﬁTﬁ't

Signature ___.__ A)/‘/ (-

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of ‘an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ‘

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.l;lger;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ¢ Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d( én the project other than that used under items (5)
an ). .

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

‘third party will be reported under “Rental”. The amount

paid or duly obligated for payment for.the purchase of equip-
ment will be reported undeér ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon”of equipment owned will be reported under *Deprecia-

ion”’, !

Ttem (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be 'reported
under items (2) and (3). . .

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (8).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form M¥-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transecripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF¥-104 are not to be
thus supported.

Form M¥F-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘“‘Totals Previously Reported’”’, and
“Totals to Date’ columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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Form MF-104A Budget Bureau No. 42-R1151
(April 1952) . . Approval expires 6-30-53
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

.- e nma
: ﬂ 2ol

a
: =y
e GLon
[oheeiN
Wty v s

OPERATOR'S UNIT COST AND PROGRESS REPORT- - 129 1553

Docket No DMEA ___,. Contract NoX i ari o).

nohnn. £ 1 Minerals ;8¢5 .

S

Address .e.ﬂ:; TR

ko2, JY\V L-43s pabt BRISLEAVEREES Seeemmccmccccs | e rtrcecmeecmeamsccacmana

AUTHORIZED BY CONTRACT

Costs THIS Unirs THIS UNITS TO Un1t Costs
OPERATION ’ UNIT MONTH MONTE CosTts 10 DATE DATE 10 DATE

Units Unit Costs

ERA ANy

[
S-SR Yes ot

Augraieps- | e Al
Stri&ping_-wwsd 4t ;_ Sy,

Trenchmgkg ‘smapoy -
Test Pits_ .

Roads and Trails

[ Faswers
1T ’""'A\.}AJ"‘

ToraL CosTts

- . AUTHORIZED BY
ToraL DistriBuTED CoOSTS..... B RS CoNTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs..__.__
New Buildings, Improvements, ete

SEEp gl
i

The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and Remarks:
complete to the best of their knowledge and belief.

Torarn Costs

k2
P
5
EN
2
3
>

. P - ~en T ey Ny
Date ,Q.,;’gagjsyg_rlﬁ.@& Operator i¢£};£@ﬂ 3 “:___vu P t@kl ORPUROTC
| 1 . Titlel2 s onn

w3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress’Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
turnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing ‘these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire’contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total;Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ““Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dxstnbute certain
costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etec., provided.

that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator_if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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INTIRIN REPOKT

:ﬁm%ﬂ 1dm-i420 (mics) FOSTON FROSIECT e “‘7;;'?*3é -

GPERATONS: B, Ly and Ko ¥, Foston, ¢/o Jemes l, Howell, Jr., ' ARG

P4 o Box 2¢, Saynesville, Ferth Leroline, '

LOCATION:  Aleag Ajtho south and southwest eide of mmq Face liamttin,
at ithe hwadwaters of Lony Branch, atout 106 miles south-
‘east of Canton and 13 wiles sast of laynesville, Heyweod
County, Dorth Carolins, ' '

Ne Ghmgn-s have "n_»«n‘mdo at 1@0;@1:&5 ;, '2 Ucimn hsﬁ lﬁténﬁ
feport, sv & visit wes nol ~ade to this proaéﬁet.. The bpera;t,ors expect
tc bezin road construction to ﬁin ioaai;im in .’thc BONT i;utﬁrdp |

| At Lo#;tim § 6 trenchin;. o 'I‘.:he-‘ oxpoud outcerop has been com=
pleted. The pegmuiite was cttiWé of .owi‘ourdm for app}m&toly 66
feet slon, the strike. ILater trenchin; by driili#g; s shooting epened
% cut 55 feet lang, & feet wide wnd & fest desp. wn coticuted 500 lbs,
ol mugoovitc_mioi“wit recovered frum_treﬁahiﬁg. -&l%hbggh saﬁa strats lc
nloa was found, fhc}m:)ority of it u@ﬁé badly ‘béut,. :amf tmﬁohing wn
oci:tplitdé 1t wes regoscended thet no further work be att&;ﬁ.ptad at this
looatien. The paématitq xsterial removed consisted of some sussive quartr
" and feldspar sdfd zioa. | Apatit-‘ cryst&la‘mim perfectly developed crystal
faces were obm‘rﬁd in some of ﬁtho swary quarte. The psgratite body was

enclossd by mica lohﬁicf.

L. Eo Shirley, kining Zngineor
Us Se Bureau of Lines

Fe He Teugue, Geologist | ﬂ
Us e Unolopioal furvey M A\fﬂ’

April 9, 1953
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UNITED STATES gm - Fa” @; I3 1772nin
DEPARTMENT OF THE INTERIOR H "g?;ﬁ;végﬂwum-
BUREAU OF MINES - o
SOUTHEASTERN REGION
OFFICE OF REGION VII POST OFFICE BOX 1909
REGIONAL DIRECTOR HAMILTON BANK BUILDING KNOXVILLE, TENNESSEE
April 8, 1953
Memorandum
To: Jeo L. Chambers, Defense Minerals Exploration Administration,
Interior Building, Washington, D. C.
From: Administrative Officer, Region VII, Knoxville, Tennessee

Subject: Monthly reports and vouchers

We are enclosing two copies each of the following monthly reports
and vouchers:

Docket Nos DMEA=2557
Sth payment - month of lMarc
Amount $1728,00

T

Tdm-E-L61  Zeb Angel
Docket No. DMEA-2582
3rd payment - month of March
Amount, $95L ¢00

Idm-E=410 Elk Mica Miners
Docket No. DMEA=2L66
6th payment = month of March
Amount $783.00

;f22£;§¢4/4/é?7 _figzzéoc/

Helen R, Miller

Enclosures
CC: R. A. Laurence
We A. Beck





b Y
, Form MF«104 (Rev.)
(April 1052)

UNITED STATES

=~ Budget, Bureau No. 42-R1036.3.
¢. Approval egplrﬁﬁ'ﬂ-ww;wcm
R - TR Ui

. WEPARTMENT OF THE INTERIO Eoiis Dol 1o gen
DEFENSE MINERALS EXPLORATION ADMINISTRATION 35““““]
OPERATOR'S MONTHLY REPORT AND VOUCHER 153
' v
Month of ZHARCH. 1057 Dok, No, DMEA X667 Contract No. [ U 5 2.
Operator’s Name wjﬂﬂgz- (U & /ﬁg.é 4s. Minerals ___.___. I ol Al
Address frhﬂ;lgfﬁ Wiyl £ IUE S SN
Contract Amount, $-___2ff_iﬂ_.__,-----,-,- ‘ Government Participation: 4% Amount, $____. &747‘& ......
I FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS8 ;
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Repomaq Montgly Total PrevB)usly Reported To Date
(1) Independent .
Short Form ]Contracts.
Driling oo oo N UMY U SRR | NN (OO PN
Bulldozing | e e e |
Crosscut.ting_------; ..................... / 1ﬂ’w ...... b7 J/Q%i? ...... 7 13’/.‘?‘ .,/L?e?_o'?? _-9/’3/_0_?._6 ....... 7 230.00
0247311 Y SRR PRORIORRN) OUISUNRNN) FOR SRR | SOV RSN PSR
(2) Labor and Supervision:
) I7:1 57, SO (RSO DRSO U | RS N N
Supervision. .o e
Technical Services .} e Ce e e | e
(3) Operating Mat’'ls. and Supplies:
VT S SN ES R NSO (SN | RS MUY EO
Explosives. e e e e e
Pipe e e e | e | e
Trae K e e e el
(4) Operating Equipment:
Rental o e e
2200 401 VY- 1V SRS U (SN | AU U o--- -
Depreciation. ...
(5) Initial Rehabilitationand Repairs__ | ... .| |l O N N
(6) New Bldgs., Improvements, ete.| ... | | [N SO DU
(7) Miscellaneous:
Repairs to Equipment. ... | e e
Sampling and Analysis..___.._.|. .| - | I AU
Payroll Taxes. oo oo oo e e USRI
Liability Insurance......... . .|-ooooeeeooe.. - - i P
(8) Contingencies (specify):
TOTALS e - -

T certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been regeived. that this acoeunt is correct and proper for pay-
Date A.li?;.h--_l.i.f 3*Payee .7]./ L..A.él.fﬂ LA ment in the amount of:

Per _. Title ﬁ,ME/fA’f—G" Vi §/7RE J0

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing &4_“ —P
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John ’

Doe Company, per John Smith, Secretary,” or *“Treasurer,” as the case may be. Signature a, s Af.:w

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully (Authorized Certifying {/ficer)

.‘f::'z;:‘ﬁ::lt::'lent or representation to any department or agency of the United States as to any matter within its Da&R 2 Vou. No Y, 5{/
(Instructions on reverse) [ 77777 18(\5?; other side) .

g

S /4’2‘9@
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Défense Minerals

Exploration

i - . - 1 N .
inistration project un%Cont . Oréé-:.ézgé‘tn accordance with/the tgr_t;}s yy fgptract.
.. S / Title 4. q-- Mgl . f)ate £ 2

A

ArrrovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE

v
EXECUTIVE OFFICER
Signaturegeﬁ.&\t--ﬁa--_né/‘-‘-w Tie O~ REGION ViI

APR- 6

Date .___

1958

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report tq the Government -
through the Regional Executive Officet. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures -and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Ezxzecutive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in-the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operstions. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
peid ox duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion, 9f equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g)perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drillilr\l/[g, bull-
dozing, crosscutting, drifting, etc., and giving the “ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
‘“Totals to Date”’ columns should also be filled in.

GPO §3.38476
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* Form MF-104A
(April 1062)

Month of %A&éb ..... 1953 ___

Operator’s Name XL A

OPERATOR'S UNIT COST AND PROGRESS REPOI{T
Contra{%é"ﬁojﬁlgw-ﬂﬁ_&---

- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket No. DMEA 24.4.7......
tid. & GMELKIUS
Address ST &N Ry, BuRaus¥ Ll £

o
[

Budget Bureau No. 42-R1151
Approval expires 6-30-63.

e

vuos LR

r

o s
DRURY VRO

RN

RECC,ZD

Minerals [ ARY,

OPERATION

Unir

Cosrs Tais
MoNTR

Costs 70 DATE

Unir_Cosrs

TO DATE

AUTHORIZED BY CONTRACT

Units

Unit Costs

Drifting

Crosscutting

Raising

Shafts.
Winzes
Drilling: Core

Churn

Stripping

Test Pitse oo
Roads and Trails._.

Trenching

ToraL DisTriBuTED COSTS.__.._

Operating Equipment Purchased.________

Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

Torar CosTs
AUTRORIZED RBY
CONTRACT

Torarn Cosrs

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

REMARKS:

Date ﬂﬂhﬂ(ﬁlz.--lifi Operator _7.{41.‘.1/}_[45‘/ 7

Per

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
tation to any department or agency of the United States as to any matter within

falge atat t or rep
1ts jurisdiction.

Title BLLEN A TOK. .

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

\\ .
Preparation of Form MF-104A—Operator’s Unit Cost and Progréss Report.——Applicable.:
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

statistical information necessary to better determine the progress of the projeet; and (2) to .

furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. :

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the . month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basi. “Operating Equipment”, ¥'Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

GPO 83-38475
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Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

¢ J
¢ Form MF-104 (Rev.)
(April 1952)

UNITED STATES
‘)EPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

OPERATOR'S MONTHLY REPORT AND VOUCHER

Contract No. IDW‘E‘/#O
Operator’s Name . 2%z 2. Fadans,

' 2aZnecaMinerals 227 e
Address M,@@@,W&M ‘

Contract Amount, $. /4. Re0- 72

Month of -52.'&4@,4_4&

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly

Lonthl TotallzsePreviopsly ‘ Totals To Date Apgroved Approved Totals Approved Totals
ported . Monthly Total | Previously Reported To Date
(1) Independent Contracts:
Short Form
Drilling..ooooooeoeoeee i
Bulldozing. ... e
Crosseutting. . . e e
Drifting e e
2) Labor and Supervision:
® Labor._. y ’ % A &4”’5 ....... b a e < - IR 43 403. é%_m _____________________________ gﬂ_d:_d _______
Supervisionkf 2 .;’Wmav.‘.?élﬁ‘!’ . < . 052 _7_@L e ._fé_'_.éf_l’_)_ _____________________________ TE .o .
Technieal Serviees. .| | e e
(3) Operating Mat’ls. and Supplies:
Timber. | ]
(4) Operating Equipment:
Rental.__,/ pjfﬂ-w // §d 0
Purchase. ...
Depreciation
(56) Initial Rehabilitationand Repairs..|. .| N
(6) New Bldgs., Improvements, ete..|. ...t
(7) Miscellaneous:
Repairs to Equipment.___________
Sampling and Analysis
Payroll Taxes | e I
Liability Insurance...............\ M N
(8) Contingencies (specify):
TOTALS___.‘__.._.--_.-_.4.._...»_.“a/:i_lé.d.‘. .......... M{..--i@.ﬁd._éﬁ ______ X7 S¥e. oD .

I certify that the above bill is correct and just and that payment therefor has not
been received.

Date‘nQ.Q{.'CA.az‘. *Payee -g%%f&..ﬁ@.wgo
Per ﬁ{;(z{;_ Z -‘%_@itle /ﬁazz—w ......... $.30¢., 00

Pursuant to authority vested in me, I certify
. that this account is correct and proper for pay-
Jnent in the amount of:

*When a voucher is signed or receipted in the name of a company 0Or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

’
Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

Signature _____Q_Q:f?:_!_l_-_-___a!_-s_j- ________ .
(Authorized Certifying O T)

Da@gAR 138 1953 Vou. No. _____{ l _43_1 ______

""""""""" (See other side)

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a will fully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

b

fart

(Instructions on reverse)

3ot






(For Government use only)

CEeRTIFICATION BY GOVERNMENT REPRESENTATIVE:

Exploration Administration project e
' SignatuAALluNenle. . Jn .

n accordance withsthe terms o contract.

. ArprovaL BY DMEA Execurive OFFICER on_AL'méva:

A

‘Signature

/3
CTINGEXECUTIVE OFFICER

wa. Dated2anelh. 3 /25
/ . B

TitleDMEA . REGION VL. Date PR 12 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104,—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; o

(b)_Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thiCh shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.l;,{ex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a_ sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:{on, ’of equipment owned will be reported under “Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. '

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transeript)”, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%pera,tor will submit his claim under item (1) of Form
MPF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the “ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

U. $. GOVERNMENT PRINTING OFFICE 205675
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Form MF-104A
(April 1952)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

e

e TITERIOR

@Emm@:m?:m a@m‘\aﬁs\m‘\@ﬂ
OPERATOR'S UNIT COST AND PROGRESS REPoQﬁ@me T NED

(AR 19 1653

Month of Feéx 195.3 . Docket No, DMEA .29 ¢/[.. \ Contract No. LDM ~E 420
Operator’s Name . Z% %%ﬁarﬁﬂ&!}% ity foidiizs’ ' Minerals ¥ Jtcomd ..
Address _-% wBe Cmronilond , DN Lo e
: AUTHORIZED BY CONTRACT
OPERATION Une || OQgms Tms | UNis THIS | g0 70 Dare Upms to | Uiz Costs
Units Unit Costs

Drifting. oo N S | OSSR | A SO
Crosscutting, (¥ 0D ___/Jf{ _______ 1 & 2D -j.ﬁf _______ Lesw || O | . A L.0-8
Raising L SOSSSS | RSSO SRS [N SRS F
(5} 1:1 7 U [ | SO OUN KOO | WU MU U | R NS
Winzes. oo e e U | R R O | U
Drilling: Core____..._ | SR | EORSS SO (SO PO | R DN

Churne e e M

Auger..___..._._..___. S B I I P | IS SO
Stripping Jirertivg Froare il o) G lo-22 | 5 | Go.to. | . o |ten|so | LAd:0T .
Tronehing ). 221 - \AagdD||. Lo2f 00 a _lattoo. | §T | Frad |l 2. EioD
Test Pits oo . JESERUR | SO O RSSO PSRN | RO NS
Roads and Trails [ | IS - | R

TorarL CosTs
Torar Distrisutep Costs.... | 34060 | 5% Beaoo. Sonmagr
Operating Equipment Purchased.....____ |||
Initial Rehabilitation and Repairs.._____||.________________ S | U P A
New Buildings, Improvements, ete......||..____._.._______ S ) E
ToraL Costs 2 Y060 |\ F 06D
The undersigned company, and the official executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

ator .xf’ %

________ . Pt

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress®Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire”contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to dlstubute certain
costs over a number of items. For mstance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’”’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operatorif such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. §. GOVERNMENT PRINTING OFFICE 205876
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Attar tml wrk is mphm, Pleld Sxuniners nu ukc utehu- visit te |
determine if u«utimt werk i the form ur Stage ! u nm

' im sxploratien had tl» been mpxum ut "Mﬁu i'l" :
This ‘wk sensisted of nlmn vft by upe of lumd tnu mturm m

" dedrie .m the nun of the Wtito. e om 5t work had bem .

end "h' muur w3 sdvised to sontimue this work unbil pegnatits mm
ad bun tully m-uﬁnl. Meny mmm books urni.um oboerved in ey

~the pegastite, lutoml Omutod o.t unih qunrts, tduyar i mowih Lo  3
. and Motite wise, Upen mpwsam w thie uditiml wrk this losatisa will N
alse de muxw hgr the mu lnuuu 1» s if «amm mﬂn N

warranted. o : :
B " 3htr mm Anesr -
. ‘ . yuw
_ o - K, H. !ugwu, G»lmvt -
- Pebruary 24, 1988 Lo U, 8. :

Geologics) Burvey
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,/ . Pt Administrator
j Fpamd Tonretr)e @ tnopele Livieim

vuhjeety avendrent Ro. ) ‘
Docket T. A=2561 « Mea
Contract Id:n =70
Cverett Conton and we We Cowton
cla Jrmes H, fowedl, Jr.
e }o mx ?I"
imyaenville, North Coroling

Tupeooret Arendment No.o I provides adcitions) tine £ar beginuing
the work $o 21low the Urerctor to etoré {he vroject in
the goring of 1653,

| decomrendatinng  Apnrovel

Discussiont 5She work iv 2 be &ome dn rough terrin -t en
| aleavrtton »f apa than L0000 fert.  Wintar ¢vfitione cnu be
| nypected to result in Incranze  coirte. ir in en ueislly
troe in thir cnve re Mioge T neovides Loy rurd-ce work,

The funds vrovided under the cwtr et 9 <t srovide
£ Viph cort wintar work,

stanlay #A, FYeitler
Aonmit=174c ¥inerals ilvieion

SAFeitler:fls 12/2/52
Copy to: Admr. R. File

Docket File
p&r . Houk ///





‘ : ‘PARW:EHT OF THE [RTERIOR

Defense Minerals Adminisiration

UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR gV 1 0 1952
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MASHINGTONI28 R O

()
Room 13, Post Office Building /4%2;5%

Kpoxville 2, Tennessee

‘ i @M
November 6, 1952 V?“&
Memorandum
Tos - Chairman, Operating Committee, DMEA = Yashington
Froms. Executive Officer, IMEA Field Team, Region VII

Subject: Contract MMFA-2561, Idm=EL20 (mica) Everett L. Poston
and R. W. Poston, Partners,

Enclosed are original and two copies of the subject
contrzct signed by the Operators. One copy has been retained
by the Operators, a copy has been sent to the Regional Finance
Officer, and one copy has been retained by this office,

Due to the locaticn of the project in the mountains,
the Operators have requested that the starting date be eixtended
until spring, This office has grepared an amendment to this
effect and have sent it to the Operators for signature,

Robert A. Laurence

¢ VK&)
\
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M. Robert 4. laurense ‘Subjeot: Docket do. DMEA-2361 - Mew
Eneoutive Gffieer, DMEA e B, L, and R, W, Pewien -
Pleld Team, Regiom VII . poaten P S ‘
boem 13, rest (£fice Bullding Haywood Goumty, North daroline
fmozville 2, Tomnecses g - - o

Dear ir. laurente;

: - Plemse find herevith the erigimal and Tive coplea o
. & omtmmet covering the subjeet sxpleoration project vileh
been signed by Whis office for the Govermment wvith registap
maaber and sffective date a5 showm, , - .
: If the contract meets with yowr approval, present it
to the opereascr for hiz approwsl and aslgawre., If any provisiams
are upsatisfactcry to the operutar, return ull coples to this
~offies along with suggested shanges for oonsiderstion.
L Aftor signing of the comtract, soe ecopy ia to be given
h,mwm,,mmuh&adfwmmw,mmth>
the liegicmal Fisance Ufienr, and the reamining coples, imeluding
muﬁ.’mrmmhmum«mun.mn
posad L

 stoserely yours,

ww FRANK ®. JOHNSON = .
' ) o Ghairnen, Uperating Commitbes = .
-  SAPeitler:gad 10/13/52 S -
| N - . Gopy tor Adm. R, Mle . -
e 6( 5“&&) o o - Opsrating Committee (2)
am of Mines o - Doekst File S
M ; / o | M-, Distrish, 3526 . .

. | . Mr. Nortem, G-232 GSA Bldg.

\ o W 7 M. Heuk





UNITED STATES |
DEPARTMENT OF . THE INTERIOR

* DEFENSE MINERALS EXPLORATION ADMINISTRATION
~ WASHINGTON 25,D.C. 600

Ootober 13, 19352

Tos Mainistrator '
From: munn Minerals ‘bi.v;laleu

Subjeets m Docket Mo, m«zm Mea
" R L. and R. V. Poaten o

¢/o James H. Howell, Jr.

P, 0. Box 24

Waynesville, North Garolina

The Field Team sonsiders two of m pegmatites
sufficiently expossd and promising sneugh to warrant explevetion. .

' . SmlukammamshnMMo&u
ruby, but the miea from one deposit i{s bent. Exploraticm should
Mut:uuu, ::mwmmu«rdu-muu :
terally or at depth sampling propesed for this dike should
amv!ntwpﬂhm:mhcuhtrmrn-%hntnu.v

Recommendation:

. Your approval of the ﬂm coa‘tnet oviding tm- ?
total expendSiture of $10,200,00 is reccemended. a t.

, mmmhuutwutwoaugufcruehor.
m pegmatite dikes providing, rowghly, $4,800.00 for eme and
$5,400 for ihe other. I has besn made flexidie so these wevly
unoovered depesits may be effectively sxplored ﬁtnlahmmt.

&/2/52  Application received.
652 ) U,5.G.5. and U.S,B.N, rescmmendod t:lold referral,

52 Field Rnrlrul to Region VII. _
7/34/52 Pield Repoxrt reesived,
9, 52  Subordimations, ste. received.
Y29/52 Draft of centract sutmitted to Legal Divisiom,

SAPeitlersgad -~ . Stanley A. Feftler
Copy tos z'ck!.!:uk - L - Nommsetallic Niwersls Divisiom






Hr. Jaaws x. Howell, Jr. . :&ubjutc ﬁoclmt. Ko. IMGA~2561 ~ Mies
Fo O Box 24 " iroston Prospecy

Wmm, Rorth Caroliu A kooky Fa¢e Komiain
. '  Bayvood M. Nertdh cu-aua.
bwr . Emus

Referencs 1a m %o tha sukjeot applmnn Lox uphn-
tion nssistance and the Landlord's Jubordisedion isgressents (m-
«»'Wm\ veccived ia this oi.‘fiﬂ Aguad 23, 1952,

S Form i&’m&, Landloxd 'a mmxunm agrosaent, has been
supeyesded by Form [F-20), Wwaer's comsent Lo Lien. Jleasis retwrn
aix aapias of the evelosed fern 1F~i03, slgned iy the iescovs.

I! the lesaare zuutmmvwwmnum«m :
bafore they wigk, it .mad e well ta use $5,000,00, A maximem
- Covernment captriauiia of lmd M m,uw.ud my not Le adsguate
for thi& prolect.

wANSGIeLy FOUrsy

Lwreun Gao m, thief
mmu.a Nissrals mviaicn

inclogures 2
. SaPeltlerigad 3/22/52 |
Gopy %o:  Admin, Reading File
. Docket FMle
-"0 Wh’ivh’ 35“

K. Norton, W ¢ 53 Bld‘
M, Homk

Field Team, Reglon VII
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UNITED STATES
DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

July 268, 1952

Tos Nonmetallic Minerals Divieion
Defense Ninerals Exploretion Administration

From: Chief, Ceramic and Fertilizer Materials Branch

Bubject: IMEA-2561, Poston Prospect (mice) Field Examination
Report, Rocky Fase Mountain, Haywood County, N.C.

X umﬁ in the field team's recommendation for an
exploretion program on losation No. 2 and No. 6 in the smount of
$5,695 and $9,695, respectively,

¥. F. Dietrich






/ _oyma . . IN REPLY REFER TO:
O\ - G~KD-CNM
(2

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 18, 1952

Memorandum
REVIEW OF FI:LD TcAM RESORT ON APPLICATION LMEA-256) (Mica)

To: L. G. Houk, Defense Minerals Kxploration Administration
From: P, L. Wels, U, S. Geolosical Survey
Applicant: K. L. Poston and K, W, Poston.
Name of property: oston Prospect,
Location of property: Haywood County, North Carolina.
Pate of field team report: July 3, 1952,
Authorship of field team report: K, H, Teapue, U, S. Geological Survey.
Field team's recommendation: Allow an exploration loan of $9,695
to permit two stazes of exploration work to be carried ocut on
each of two localities on the applicant's property. Recommend-
ation of stare 2 1s dependent upon the quality of a mica sample
sent to G, S, A, )
Comments: None, ) 7/
ACTION SUG-ESTED: FPollow field team's recommendation.

"\,
\‘\ // 7/
Faul L, Weis N
/Y
Weis: jeh AN
G-7/18/52 S
cc: Director's reading file 4212 USGS Y
Branch " " " ' « }\
DMEA _— L

Weis G-228, USGS ' |
Norton, G-230, USGS . iyl
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Mz. Walter S. Fiyns, Nanager aumut: noclm Ilo. mzhzo - Hlas
General Serviess Mn&.;tuﬁon Dop&t " IMEA~25%3 - *
Box 846 " ¥ DMEANRSYT »
Spruce Pins, Forth mnm b % DEEA-R36Y ~ *

" .

DNRA#RSTS « *
Dear M. nmz o |

Transuitted hereviih are five sazmples of mica for evaluation
as to the prodabdility of their egeepiance for purshase Wy your ageney.
Thess sbrples are subnitted in atcerdmnce with an agreement with
. Mr. W, X. B. Freeman of your Weshington offics. We would apprediste

your sending a copy of the evaluation to Mr. Robers A: Lemrenes,
Byesutive Offiner, LN:A, Meld Tean, Regton VII, Hoom 13, Post Offise
Buud:lng. Knoxville 0}, Tennseses. '

The following seupies are sulmitied: B

DMEA~2410 ~ Zsb Angel, Orsha Roper Mine

DMEA=2£533 ~ Fred Wilson and John VanWerxy -
PMEA~2EE? = X. L. Anglin end J. K. Flring, Huskine Mee
L¥EA~2861 « K. L. Poston and i. W, Fosten

DMEA~2575 ~ Comwey Revte .

81mraly yowrs,
R T 2
K

Lawrencs G. Houk, Chdef B
Hon~¥etallic Minerals Division
Defense Minersls Exploretion
ﬁniniﬂrttion

Enclowures -~ §

. LGHouksmp 7/16/52
cc' Docket File
Adm. Reading File
Mr. Dietrich, 3 526
Mr. Norton, G-232 GSA Bldg.__
Mr, Bouk : v
- Feld '.l'ea.m, Region VII-

P8t an addrnsod m'relope :._'s eneloged for retwn of sanples.











UNITED STATSS
DEPARTMENT OF TiE INTHRIOR

DEFINSE MINERALS EXPLOPATION AIMINISTRATION

REPORT OF EAMINATIOY SY TIELD TiAM, R.O70K VIX
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B mice)
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By

Kefton H. Teague, Geoclogist
U, 3. Beologioal Survey

July 3, 1952
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Report of Field Examination
on

MM5Ae256) = POSTON ~RDSPLCT,.
W Gow, Ko Co

‘ The Poston Prespects are loc:ted along the south and southwest
side of Rocky Fage Mountain, at the hesdwaters of long Breneh, asbeut
10,5 niles southasst of Canton and 13 miles sast of wWaynesville,
Haywoed County, North Carolinas, .

Seversl pagmatite bodies have veen slightly prospected on this
property. Prospecting to date has eonsisted of stripping overburden
from the verious outerops, supplimented by s fiew "popeshote® with holes
drilled with hend steel, The following descriptions of three prospects
rofer ta what appears to he the most promising exposures.

Applicant's No, 1 lecetion.

At this plece » trench 12 feet Jong, ) feet wide, and 35 feet
desp hss been dug, It exposes a 2~foot pagmatite which strikes N 17¢ E,
Mpping LS~600 W, This pegmetite is hard end composed of
nilky guarts, potash feldsper, muscoviie and biotite:, The muscovite
obtained i» all emall, bard elear, and 1i-ht ruby eolored, Almost all
of the mica im bent, cracked, and contains "A* structure. Most of the
wios {8 this deposit geems 1o he only of serap quality,

Applicent’s Mo, 2 locations

Three shallow pits have besn made up & smusll drew at this plaoce,
The drew is partly choaked with lsrge boulders znd the pegmatite is
poorly exposed, The pegmatite body is composed of glussy to nmilky
quarts, potash foldspar and mica. Ume book of mica whish weighed
approximstely 22 pounds has been obiained from this place, This book
was about 8 x 10 inches in dismeter znd six inches thick. lattern miom
3 x k inches oould be out from this dook,

The mica is herd, oclear, splits well, &nd ruby colorsed, Almost
all of it is slightly bent; some books contain cracks and *A® structure.
Oocasionally biotite is imtergrown persllel with the muscovite clewage.

Applicant's Ne, & Locations

A pegmatite body hus been exposed whioh trends N, 30° £ and dips
' to the southeast, The pegmatite is I feet thick anc has been axposed
along the strikm for 28 feet. It is composed of plagioclase feldspar,
nikly qusrts, and mios. ¥o soning is sppmrent, although there seems to
be a concentretion of mica slon? & sone in the central portion of the
papmatite,






. N .
.
L)

Work to date at this place has oonsisted of stripping sbout one
foot of overburden from the pegmatite and bresking s little of the peg-
matite by hand drill holes, The despest penetration of the pegmutite is
probably less than two foet, :

Mion recovered is hard, cleer, spiits well, and is ruby colored.
Many of the books are bent and some "A" is present. ¥ica hooks are
fafily abundant in the pegnatite, some of waich are st least 6 inches in
dismeter, »

Conglusionsy

Applicant's locutions Nos. 1,3;4, and 5 are of the same genersl
naturs, /%t thess locations, the permatite hadies appesr to he too
sall to justify additional work. AL locetions Nos. 2 and & miosx in sizes
large enough to produce pattern occursy howewver, st both of these
dosations most of :he mice is momewhat bent and oracked and some "A® ip
present. At only lecition. No.6& is the pegmatite hody sufficiently ax-
posed to pexmit determinstion of size.

The following recommendstions are to be based on the resuits of
appraisal by 3. 5. A, of the mica semple submitted by the applicant., If
this sample is clarpsified as atrategie, the following recommendstions
are uades

leooation No, 21 It is sucsedted that this srea be explored in
two atageds Stage 1 t consist of outting thres hulldoser trenches about
50 feet long and 8 feet desp across the probsble projsetion of the
pegmatite, If suffiolent pegmatite is unoovered then twe test pits 25
Teet deep witlp shoTi drifts frem thedr bottom should be sunk on the
pegmatite as Stage 2.

It will be necessary to bulid an aceess road ajproximately 3,000
feet long as mart of Stage 2. 4 bdulldorer oan be taken to the deposit
for Stage I without & rosd, ut to move in other equipment a rosd will
be required, :

guuﬁ No.,6s It is susgested taut this deposit be explored in
two stagess 4 to consist of strivping the overburden from the

pegmatite for 75 fect and an open cut ki feet desp made slong the pege
meiite., Mica obteined from this work should be processed and graded,
If this material is acceptable to G.:.7, then Stage 2 should be met wp.
Stage 2 should consist of & shaft 30 feet desp and 3O feet of drifting,

‘2-





. .
<«

Estinated Costs location B
STAE L : To consist of 3 bulldomer cuts approximetely 50 x 8 feets
1 = Bulldozer, with operator, fuel, reparis, eto., :
® 10,00/, for L0 hre, $£400,00
1 = Working foremsn-supervisor, 5 ds. @ 21.50/da. %g
Stage I, Total estimeted costecsee  HHOULOO
STAGE 85 To consiat of 2 - 25-foot test pits and 30 feet of drifting.
Aulldosing approximsteflly 3,000 ft. of access road 11,000,00
Fixtures sid Iaprovemen ' ‘

10 x 12 foot tool house 150400

Tg be rented:
1 « 105 cu.ft, compressor, 24 mo. @ 1200/me. 500,00
1" Sump pump, !i'ﬂ» @ §50/m0, ' 125,00
1 « Juckhamwer, 2} mos. & $60/m0. 150,00
To_bs _purchaseds |
200" of 1® pipe @ 30¢ per faut - 60,00
Dynamite and exploders : 200,00
Jaseline, oil 150,00
dand tools . 100,00
Misoellaneous suppliss, drill atqal, Gt-c. ‘ 350,00
Labexr and Sthion '
1 « Working forcmen, 60 shifts & *I.S(Vhr : 720,00
1 « Miner, 60 shifts & 51.50/hr, . 720,00
2 » Laboowmw, 50 shifte @ §$1/by 960,00
Insurance, socisl security, e te. 250,00
Rehabilitstion and Repairs
ne

Stage 2, Total em%g"mm“'m‘”
Total Hstimated Cozt of Stages 1 and 2 $5,895.00






STAGE X, to comaist ot atripping pugmatite for 50 Iut &nd mooting
out L feet wide by L feet deep, hyw 50 fest longe

s and srents
10 x 12 foat tool bruse $150,00
29 be regted:
I S
To be pirchaged: } :
Dynamite aud explorders 100,00
Ko tocle - B

Irill steel, hits, mizcellanecus nupplies 100,00
labor and Supervision '
1 « Voridng torwm, 15 das. @ 11.50/hrs 180,00

1 - Miner, 15 das, & 1.50/hr. : 180,00
ie- leora', 15 dos, & ,XOW 120,00
Insurance, locial security, ote. 50.00

Rehabilitatiom and hepairs

Stage 1, lotal :stimsied Costeesesce u ’Issow
SHLQE @5 to consist of & 30«leot shaft and 30 feet of drifts.

Elxtuyes and Inprovemnty
‘ ne
O&u% g%’ ,

ren '

1 « 105 ou,.ft. . corpressor, litgﬂ‘ @200 "o 00
P‘“‘ 0. S 30
1 « Jsckhammer, 1% mo. 8 550/mo. 90,00






To be purdbaged:

Dynemite and sxplorders | $175.00

Ousoline, oil ' 150,00

Miscellaneous Supplies, bits, ete, 200,00
lLaber and Supervision

1 - Working foreman, LO shifts @ $1.50/hr. 1480.00

1 « Miner, L0 shifts 7 31.50/hr, - LBo.00

2 « laborers, LO shifte = “1,00/hr 640,00

snsurmice, ocial ‘ecurity, eto, 150400

Rebabilite lion and hepairs
Yone

Stage 2@ Total estimated 008tecrves ;@.565‘00

Total catimaiud Cost of Stages ) and 2 £3,800.00

- —

For the proposed work at Locetion Mo.2 (35 395400) and loc-tion No. &
{23800.00) the totsl estimeied cost is 39:395&0 _

July 3, 1952 Relts Tesgue, UGS
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| 40”9’47952-. R
W, Robert A, Laurence ubjeet: Docket o, nm-..zssz - ma er
Executive Offioer, RMRA S pasten Fragoeot . ‘
Pield Team, Regiom VII - ' : Rocky Pace Homtaln

Room 13, iest Uffigce M.w.in( I Baywood Gmfw Korth wi.liu

Knoa:vnh 01, Teanesssce
Dear Mr, lLaurence:

 Tnio is in refersnce ts the abeve s pliostics, s eopy of
which ia ip your files, for aszistance in exploring for mice oo
noclq Fasce Mountain near sm-iagaalo Seboal.

Flease arrenge to have the mm Tean exaning thu
property and 1f explaration ie warrsated, wark out o sultadle pro-
gram vith the spplieants. Tbe approxismte hngth of tho 400885
M shoald be stated.

It will be well tahum;ppumu that m’mrm..
mly such necessary jobs 4is they are qualified for, and about DA

' for determining allouveble dapreeiation,. The estimated

eost of tmildings wypear: to Lo high and a storage shed shauh! zmt

be mam fur an axplmuan program.

Coples of pertinent memorenda from. the U, | ‘.' a«;c,log'icull
mmm@rmmamwelm : IR

uturely ym!rn, o
Cfspepedt FRANK B. JOHNSON.

. Chelirsan, 'mmtw cwndtm
Dsfense Mnorals Explors Liﬂl

’mmaamum :
. Approwed: :
v meases smiumgaa 6/23/52 - -
dv Ha BRAZEE Lo Copy to: Admin, Heading File . )
Mombor, Mreax Mine - ' Operating Committee (2
.’ S ﬂa - . : Mr. Dietrich, 3526 S
"g; Z.. P. mayav f‘; S S l;c;mkfgr;iu{; G232 c..,A Bldg.

Weabor, Geclogieal qu " M Fouk -

 inelcoures 2






i 2 40358

Mr. Dversit L. Postem | tuojests Dosket No. Ri4-2561 - Mice

Ronte 2 ' ' _ foaton Prospued
Cantan, Sorth Caralime = . Aw0esy Face dumtaim 00
f o ' Hayused Couaty, Morth Gmrolinms
Dear Me. Fostim: - »
- Your aprlicaticn i+ being referred Lo Nr. Rotaet A.
laurence, Lxcestive W'figer, L4 7iwid Team, Hegion VII, Hoom 13,
iost Gtlflse BPuil « kmoxville U1, Teanezaee, for further iafor-

mat ;m.

“neloscd are eight oopfes of Form dB-c03, Ovmer'y Conssat

i % Lieny Kindly have afx aopie: sl ned by kichurd T. iAdesxsmder, Jr.,

and Mergiaret Alexamdey, and returs to this offies. Im paragraph 4
of the Lomsent to ident the amownt i the Govermment's scmtributios
suzt bo loft Wank ss the sarrect amount vwill pot be known wntil &
sontract has bean completed und . proved.

Mwbing iminlstretor
Defensa Murrals Nsplorntion

sniaistration
Boelcoures 8 | o
sAPettlerigad 6/23/52

Copy 01 Admin. Heeding Fils
. Uperating Coomittee (2)
Field Team, Region VII (2)
Nr. Dietrich, 3326
Me, Hortom, G-232 GSa Bidg,
M. Houk
Dosket File
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DEPENSE MINERAIS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION

OF B
I have reviewed the Monthly Reports of:

Everstte L, Pogton and R, W, Poston
Route 2

c Rerth C

pertaining to Exploration Project Contrsct Wo. Idn-E420, Docket No. IMEA-
2561, including Amenduent Fo. 1, for the months of February to May, 1953,
inclusive, covering a project for the eu:ploration of mica,

My revieu included sn examination of the Monthly Reports (Foms
MP-104) and supporting documente attached thereto, omsparison of the costs
claimed with the contract and pertinent schedules, consultation with the
Executive Officer of the IMEA Field Tesm, and & determination of the res-
sonableness and propriety of the costs. ‘ '

This review was made in lieu of a final amdit of the Operstor's -
accounts and records for the following reasons;

(a) the administrative cost to the Govermment of an audit
would be excessive in relation to the estimated smoun
of possible disallowances thereunder; '

(b) a major portion (£2,575.00) of the costs were ineurred
under a contract provisien for payment by the Govern-
ment on the basis of agreed estimated costs of unite
of work actually performed; and

(c) the Monthly Reports were supported by documentery proof
of the balance of the costs incurred under the contract.,

The review diselosed the following feects in repard to the amoent
paid or to be paid the comtractor; ‘

Totel cost as billed by Contractor $3,335.00
Exceptions: : .

By IMEA Finance Officer $ 0=

Herewith | O T
Totel Accepted Cost | $3,335.00

The contract calls for a 90 percent participation of exploration
expenses by the United States Government. Therefors, peyment to the con-
gnetorbythecmnmtmthemtofmme thousend one and 50/100

: an 53,001.50 L 1)

15 eonsidered velid and proper. W |
WLi4iess

ey
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* Form MF-104 (Rev.)
(April 1052)

Month °fL~Ia .....
Operator’s

Contract Amount, $1Q. 200,00

PARTMENT OF THE INTERIO vou
DEFENSE MINERALS EXPLORATION ADMINISTRATIOR PAYMENTS CIGIER

OPERATORS MONTHLY REPORT AND VOUCHER

UNITED

STATES

Docket No. DMEAggg;:___

1963
afe _LLverette. L; Poston & R. _W. Poston .. __
AddressRoute. 2,--.Canton,--ﬁ..--c..
Government Participation: .90Q.%

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

1D oN i
AND
N (a'ﬁHEDULE

Contract No ID-B. 420 -

| 77~

Minerals _3eca . )

FOR OPERATOR'S USE . oFOR,
ITEMS OF COSTS Monthly Totals Previously Totals ’i‘o Date A red {
Total epomd Monw :
® ;ii:e;::;t Contracts:
Drilling . e e e e
Bulldozing . oo oo e | ] B
Crosscutting. Trenching|................ ars5.00 .. O, 00 e
Drittink0®: O 30+ 50/2t + - 5004|300 1 —-rooo 600,00
Road.-Construction ..o 1,00.,00..1, 000,00l cm | el
(2) Labor and Supervision: '
Labor. SRR F 160,08 ABD B0 e
Supervision_....__....._.........|. emmeeeeeeees 120,00 A0 OO
Technical Services. oo oomoeoocioo oo oo e S
(3) Operating Mat'ls. and Supplies: :
ST LTS SN NSNS N N NSRRI S F N
Explosives. oo e el V ...........................
) o0 )T IR OO PSSO GO RO | IO O] SO
7 10) SR PO PSRN (RO | RSSO UY (AU SO
(4) Operating Equipment:
RentalBy31aggep | 28000 /J-To T o YRR USRS RSSO SN
Purchase. ..o | e [N
Depreciation. .o oo 0 | S O -
(5) Initial Rehabilitation and Repa.lrs.- ........................................ H .....................................................................................
(6) New Bldgs., Improvements, ete. | .. |
(7) Miscellaneous: V ’
Repairs to Bquipment__.___.{ ool
Sampling and Analysis._.__.....| .. SRS | N
Payroll Taxes. oo el
Liability Insuranee ... | oo - OO | S B J
(8) Contingencies (specify)
e T AU (SUUUORUSPRU FUUORURTURUY SO RUUUPUUUOO | KURRRRPRY BUUUUUU U D RPPRER
TOTALS < recemececaemcemmcmanen 300.00--3-.035.00-- 3 335,00 .3¢c0.90 | 3 6335 o 3335 .99
1 certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. that this acoount is correct and proper for pay-
Date June"-l ______ y 953P9‘yeeE'" ~Poston -&-R:F.-Poston - ment in the amount of: .
Per £2.< WM Title Pantnen g 27002
*W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
Bee Sompans. per Sonn Smaiih, Soctetars, or « Trossurer,” 83 the cose may bo. 1o o oo o | iona @&«A Qv L@@ a0
gnature . 2 -
3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes I¢ a criminal offense to make a willfully (Authorized Certify lnEO
falue statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. DadN 9 1953 vou. No. N/ -
(Instructions on reverse) (See other side)
3000
* 3000 ft. © 0.33 1/3 7 £t. 2/
7
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration oiéé.l:{?.é'ﬂn accordance with/the terms (ifjh contract.
, - 1L e,
Signature (/> Title M ~4/). - Date L 9,7 L9537
il &

AprpProvAL BNDM

Signature _

N

EXECUTIVE OFFICER

Title DMEA ___ BEGION. VIi_. Date ,_-_JUN 8 1953

Execurive Om'lcgn OR ALTERNA
y A S -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’'s Monthly Report. and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; .

() Form MF-104A—Owperator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form. ’

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is_& sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will ‘be reported under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on’ ’of equipment owned will be reported under ‘ Deprecia-
ion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new.
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
¢éopies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. 1If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

_thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his c¢laim under item (1) of Form
F-104'by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drimf\lf’ bull-
dozing, crosscutting, drifting, etc., and giving the “Monthly
Total” amount due. ‘“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-.38478





(April 1952)

Approval expires 6-30-53.

UNITED STATES
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
GRS OPERATOR'S UNIT COST AND PROGRESS REPORT

Contract No -

. a . . .
Form MF-104A . . . Budget Bureau No. 42-R1151
|

................. 95, .. - Docket No. DMEA s g o mm e et
g ’T Ok A
‘ B e - AP
Operator’s Nathe ... LA R Minerals ........c i
Address secoe - CITW R o & *a c’f&.,{z‘)b\yn , Ll
Ak B [ 5 1 R N
Costs —— - - o AUTHORIZED BY CONTRACT
THIS THIS NITS TO NIt COosTs
OPERATION Untr MonTH MONTH CosTts 10 DaTR Date 10 DATE
Units Unit Costs
Drifting | I - . . - - N
Crosscutting 13 Qi ) o050 ?w‘) 3 ‘f?ug.v?:"‘ iy L _L‘ir_j‘;«)’@'j S OS] QQ“Q
Raising ___\:‘. —
Shafts -
Winzes I PO O |
Drilling: Core -
Churn :
Auger e e R
{ning o
?rxpp;:‘, B (e
B e | B 753 o B e | i Sl M e s
Test Pits B I : . LIRSS ALY )
Roads and Trails — U Y SRS
[ £7°5 ¢ 1;, I abo) C"’,‘ft‘;‘”‘ S e ||l
'''' k: 4 1') b 04T . jast /o
Sef & L Txux. CosTs
.. UTHORIZED BY
Torar DistriBuTED CosTs._.. .|| “g»\zi}'fnﬂ ________ ﬁ;g‘g‘ff%:@ﬁ“' CONTRACT
Operating Equipment Purchased )
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete SO (R | I
Torarn CosTs S E e g o gl e A
% ()\q Y —Q‘ . TR &
Thevundersigned company, and the'oﬂicw.l executing this certlﬁca,tlon on its R
‘behalf, hereby certify that the information contained in this report is correct and EMf&RKS'
complete to the best of their knowledge and belief.
Date oo Operator . - ; g
June AR AL T, FOSTOR T RLTLICaton
o~ /
Per, M—WJ‘% Titla,
TaPERay
——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
Its jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS ‘

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. . The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.

GPO 83-.38475






ey, 198638 ' mEA 2567} . IDIEA20
E; L. Pocten cnd R. 11, Poston Mica

e only Arifted 10 £%, thic menth, -6 Mp, Teoue
thourht 4t beoct to terminnte our contract on fiay 19.
Ve srent o few days digging teoct pits cround aond
chove Loeation #2, still trying te 7ind vhere the
zood mico rolled or clid from, but have found nothing
phich-lacks promising yet. There secme to hove been
é hure londolide, vhich threw us off troek.,

June 1, 1983





Juone 10,3950
| #anon Beoors 3

Ay Banuon DEsA o 7581 m_
FateYouton ' Gontrast T0(m400

Bies

Le Dooon ook A Dubmicny, DYy wse of Bood Souks vo
atoirped $ho overdusien fron veldn o lodction #8. 1Y Yoe
gofiton 40 vo oofe S eronoente ©ith dozew. |

Daring Uoras oo otodosad ovor €39 (900 0F Ovore
tunden fron volin of Jocstion 8 ond oot vealdy ©oatort dve
AL, A% lpestion M0 oo fangoie eSelosinn ewcriuden role
ns o dotind of 1200 ou, 28, vornveld. Us 2o Diestod o
treneh of GO0 tu. 26, Clons B oF voAn, U vanoved pilsnty
of oo, rootly toeesd ond otnined,

In Arysl, ve finlishel @eeanact Srandh of W0 @1 H,
Appsl O, he Covomnnont Coedlofl orsinet snyoore Coeh
tocagion 5

B
Ue msve? §o Totation £0; Tuddb ouw ooeldy and Doen
AwESeiy) An the veln €% hod oa E‘i Fonials

Xn Uog, To OMET0D R0 neve Of. A%0en (I 00 Gotle
el 4n fevor of Loroinotion Uy 319,

foure twuly,
Dyerntto B.Jogton






‘.Form DRE-104.(Re

(&pril 162)

&

Month of

v.)

OPERATOR'S MONTHLY REPORT 'AND VOUCHER

Operator’s&?ﬁgﬁv

QI;ART

UNITED

STATES

MENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket No. DMEA 5561..

F """ Budget"Bureau No:42=R1636.3.

- Approval expitres:

Bor ey e

0-53. v

e e
wllionand 3

e ba
LIRS

F"E;,L.. nﬁ

~noe

v A(

L L iis

Contract No. IDM=E_.420. ___

, erettel;Poston-& R W-Poston e Minerals . M4.CB - ---oooomeeeo-
Address poyte; 2, 6anton; North-CarolAna -
Contract Amount, $‘10';200':00"“ Government Participation: §g.-% Amount, $.2,180,00--.-.
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
TEM Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported . To Date
(1) Independent
ts:
. Short Form Contracts
Drilling
Bulldozing. .o | AT i
Crosseutting .| e
Drifting. .. 30000 -300.90 - ||-J04:00

(2) Labor and Supervision:

 Labor..o

Supervisio
- Technical

) T
Services. ...

(3) Operating Mat'ls. and Supplies:

“Timber.

(4) Operating Equipment:
Rental-.ﬁﬂ..//dez_f.c:._....

Purchase_.

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..

(7) Miscellaneous:

Repairs to

Equipment_....______

Sampling and Analysis....__..__

Payroll Taxes

Liability I

nsurance...............

ME7.50.

. Road-constructed| 10000 oo 3o 000500 L LOALL. | oo -h000.2p. ..
' pc?r?l‘sws ‘1,‘!.‘48?';5@ -------------------- 2.075.00-- L4187 50 454760 |3, 035.00..

I certify. that the above bill is correct and just and that payment

been received.
Date -

M8y 1,1

P;ar é%&%/

*Payee

963 .

. Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “‘John

therefor has not

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,”” as the case may be.

~——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

WE75

Jurisdiction.

2

(Instructions on reverse)

Signature

E\ n
Daté

-

Pursuant to authority vested in me, I certify

that this l:i‘ccount is correct and proper for pay-
ment in the amount of:

tm?rs '

’

(Authorized Certifyin

Ay 8 1953

Vou. N

fﬁcer)

o../af

(See other side)





J. N

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Iministration project ger C
Signaturd \NRALANLGMALL ., LD - o4

—

ArprovaL BY DMEA Execurive OFFICER OR ALTERNALE:

Dobe HA Aoz

Signature Y AA .

O_Mz--.é.}.‘i}.@ a?cor.dance with the t_e?&s‘?: ’% g);xtract.
Title)%dm::q-_ { .
J /4

Title DMEA .. REGION-\4}-- Date

Date W‘;'L 4/, L9257
(V4

EXECUTIVE OFFICER

MAY 6 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁer;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not'
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
uszd(fijgl the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *‘Purchase’”. The amount of
expenditures due the-Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ““ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3). ’

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases ‘whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented.. The four copies of Form MF-104 are not to be
thus supported. . T

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to.be supported by documentation of any kind. The -
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘“Independent’”’
and by showing the number of feet or other units immediately
‘after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘““ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675






Form MF-105&
(April 1952)

. .

UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION

DEPARTMENT OF THE INTERIOR

Budget Bureau No. 42-R1151
Approval expires 6-30-563.

Besharaiedi OF T2 10732060
Defense Mlinerals Ndainksiratin
RECEIVED

OPERATOR'S UNIT COST AND PROGRESS REPORT

, Docket No. DMEA 2561
Operator’s Name ___E. L. Poston & R. W. Poston, Pariners. ..

Address _Route #2 = Conton, M. Ce

Minerals

MAY1 41553
Contract No.Idm=E 1120

Mica

AUTHORIZED BY CONTRACT
OPERATION Unrr || OQgrs TEm | UM THS || Gogrg 70 Dare U 10| Unir Gosts
. . . R Units . Unit Costs
Drifting Fte | $300,00 10 | $300.00 30 30,00 | %0 30,00
Crosscutting .
Raising. ) _
Shafts ool
Winzes SNSRI S——
Drilling: Core
Churn - ]
Auger. S
Stripping cu'ﬂ‘ 3760009
Trenching--.-ro----rero- cusfte 187,50 150 975,00 | 780 | 1.25 | 800 1,28
Test Pits . ) ) L d ;
Roads and Trails._ . Z;GOOQ.QC 3,000 __.1;')000900 3}9.09.'____ 50033. 3.009 50133.313--
. | ) ) ’ ToraL CosTts
ToraL DisTrIBUuTED COSTS____._| -.13.&&]159.%;“-34035.09; AumnoRizED BY

Operating Equipment Purchased

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete

f

4,407 #50.

Toran CosTs

The undersigned cd\in_pany, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

Remargs: 3300 ft. of new road

constructed,

Date _le--1253 _______ Opergtor ,rs‘ Le l’oston & R, W, Poston

Gov. Titlo. Tartuer

Per ’/7;&7) ,% ,/‘4?

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat tor tion to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F—104A-—-Operator 8 Umt Cost,and .Progress Report --—Apphca.ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. Thererare blank lines, however, for those unusual phases* which mey’ need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reportéd on Form MF—104 This is also true of the “Total
Gosts To Date¥. L oo

In preparing Form MF-104A, it will be necessary frequently to distribute certain
_ costs over a number of items." For instance, quperv1sory and engineerjng costs may have

to be distributed over severa phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis, ‘“Operating Equipment”, {Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or

disproportionate unit costs. te < kL g
N ’
+
® e . >
1 - * *
AN

T

GPO 83-38475






JForm M¥-1044 _ B

(Apil 1952) .

. - UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Budget Bureau No. 42-R1151
Approval expires 6-30-53.

I PN
po e LN
ONTISH L.Ju:;;f:'kis ,l'i;.ugnuﬂ!"uﬁlam
RECE, 2D

Y14 53

Month of B . Docket No. DMEA aney— - Contract No. __ e
- g o Mineral T -
Operator’s Name ‘".'Zs“.': , {3 r ey 'g-_.,.\'gtg'}f.\?,, ................ inerals “‘“ﬁt"': ......
Address L7 & IO ALY L [F S (}ﬁ - Gopaldne. .
AUTHORIZED BY CONTRACT
oPERATION v | OSTEE | U | comsvopam | Ugmpe | UprComms
L \ ' Units Unit Costs
Drifting. o oo ;ﬁ%ﬁ 2000 @] Lo (i1 TG B P ) -'-;_."_’f. _shora g R s WV e
A ivh N Leey A e < R PSSP N NP
Crosscutting........_._.___..__.___ VB\. e » M
J32:15310 .- SOOI UUI S | S R R | NSNS RSSO F | S .
Shafts ......... BN I | I .
Winzes. oo | \ _______________ -
Drilling: Core o | O N A -
Churne e e e \ . . - .
) Auger- e e \
Steipping.eocoeeo ]
Trenching..orowe oo G206 250598,00.
Test Pits e
Roads and Trails.______...._______ Ft. l,QQQ 0P8 ,-Q._Q( - ;_,;QQQ._Q@
:_-:——-
o TXTAL CosTs
Torar Distrisurep Costs.... (|1 ,48%.60 . 2,278.00.... Gonmeace > °¥
Operating Equipment Purchased.. ... | 0N . S
Initial Rehabilitation and Repairs....__||-. . oo foooooe N Y e me
New Buildings, Improvements, ete ) O S
Torar Costs 2,275.00 . 1,487.00---
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:we--f-trt--9£—~-n‘9¥¥«¥‘0&d----
complete to the best of their knowledge and belief. -constructed.-Vle--8180 -
-reworked-800-f%.--of-01d -
-road.

Date ..MQY--1.,--1953. Operator . L. Poston-OR. . Poston-

er WX% Title.Partner

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. '

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress®Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases. which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire”contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “TotaliCosts’” on Formi MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
" costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the OperatorZif such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual mrcumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676






R A RN
SR
FREC UE Y

rnfon

s N e

. FEY vem N e R T g ¢ t; ~1.“1
~ b [ TR Yol ot ' d
&y a0 TRl WO TRl UG











® . o
UNITED STATES -
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON' 25, D
ROOM 13, POST OFFICE BLDGo

KNOXVILLE 2, TENN._
¥y 6, 1853

M, E. L. Postom
Romuh 2 !ierth Carclim
" Ret IMEA=256) {(mics)
Contract Ia-m
Deax ¥Mr. Postoms

Your April ronthly Feport and Voucher has bheen reeni,md
by this office and is Leing sent tao the Finanee Uffloar today for

processing. Your totals to date and tiac totals previocusly rsported

were in erroyr. & cépy of “he i-;u'port a3 it suould .iave bren aade out

is énclosed. Flease aske your future reperts slong this line,
Your Operators unit éoat and pz%arréu Rafport}is also made out ine
correctly. Six aoﬁiu of tuie report ss it shouid have heen wade
out are enclosed; Pkleasa‘ sign thece And return tie origiml and
four copies {0 this office at vour eafnest convenience.

| - We azré alao sending you iha extra copy oi Jour &reh repért
. wideh you inedvertently sent us.

Voxy ‘t.nﬂ.y yom 8,

¥me Ae Book, Acting for
R Le h‘u’m’ Ex‘miw Offi.cer
Fin.Officesl - M A = Region 7

lynoh
Flles





. »
JForm MA"-104 (Rev.) -
(Aril 1952)

OPERATOR'S MONTHLY REPORT AND_ VOUCHER

Month of Maych

Operator’s Name Everette.

.EPART

UNITED STATES
MENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION

5 195.3.

“* Contract Amount, $.10;200.00---.

Docket No-D
L.Poston& R.V.Posto

Address Route,2--Canton,..North Carclina

Government Participation: o0-%

-3~ Budget Buresi No742-R1036.3.
. Approval expires 6-30-53.""

S A Hxmnal
[waldﬂlw\’; Euﬂhl.(:dmug

e
RPN TRNG 1

T8GR

Fe 291580

Contract NOIDM*E‘L?IQ
Minerals --Mte&-‘-’—?—'—-‘i ____________

. &
A PRt

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Contracts:

Short Form ontracts
Bulldozing. .. ...
Crosscutting. ... __..____._____
Drifting. ...

(2) Labor and Supervision:

LaborMuckers ... ...
Supervision.Wpr_k, 7
* Technical Services-_}:q ..........
(3) Operating Mat’ls. and Supplies:

Timber...

(4) Operating Equipment:
RentalBulldozer -
Purchase..._..__ .
Depreciation._.._...______________

(5) Initial Rehabilitation and Repairs_-

(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to Equipment_..________
Sampling and Analysis___...___.
Payroll Taxes ...
Liability Insurance...._._____.___

°

.96.00....
1244.00..__

1,-207.-5¢

’I‘ota}l{seg;gggusly Totals To Date M &Qg{gv’%gm
64,00 _160.00 4
96,00 . |120.00 .} .
180.00....... 480.00 ||
none. b787.50 |
D 634000 | 1,547,60 |1 203 5¢

LT 5.

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date A3 1--1-51963Paved, L, POSTONER. W.POSTON,partners

Pew Title Partner

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Doe Company, per John Smith, Secretary,” or *“Treasurer,” as the case may be.

——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make willfully

false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Z-

[}

/220 9§

Pursuant to authority vested in me, I certify

that this account is correct and

ment in the amount of:

-5

(Authorized

7

2
Certflying #fficer)

Vou. N

proper for pay-

0.

ee other side)
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(For Government use only)

’CERTIFICATIONA BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledgeland belief the contractor submitting this vouéher is operating a Defense Minerals

ya— -~ (o~

ministration project yader Cofityact No.—-é?/ _—.:ff.@@in accordance with j¥e terms Bf }ge ,c,%xtract. ’
' . ;% C 0.7, .

........... - Title -MN-- £F) Date M-ﬁr/.gfj
/A A

MONTHLY REPORT OF OPERATOR

Tiue%&/ﬁ/ o __‘Z’%;te Y —yf 3

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for. the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh;ch shows costs for the various types of operation;
an

(c) Narrative~—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁe?t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952), .

however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete. word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplieé
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ’of equipment owned will be reported under “ Deprecia-
tion”.

Ttem. (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be report‘ed
under items (2) and (3). o .

Ttem (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). "The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have

an ‘“‘on-site’”’ audit, that is, a Government auditor should

make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except,in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the. original of Form MF-104 is required to be docu-
mented. The four copies.of Form MF-104 are not to be
thus supported. :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
gper&tor will submit bis claim under item (1) of Form
MF-104 by deleting as stated above the word ““Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205676
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Form M¥-1044 Budget Bureau No. 42-R1151
(April 1952) . . Approval expires 6-30-63.
UNITED STATES b
DEPARTMENT OF THE INTERIOR Susi3
DEFENSE MINERALS EXPLORATION ADMINISTRATION "”3 ;) )
PRV R N
s 1899
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of {igyeh....... 195.3__ Docket No. DMEA 2561 Contract N OLW =5 420
Operator’s Name Everette L.Paostan & R.U.Poston, parcners Minerals Miea .
Address Route,2 North Carod e .
AUTHORIZED BY CONTRACT
OPERATION Unr C%i-nggns UrﬁrgN’é‘gxs Cos18 70 DATE Ugﬂ;" U,&HDC&?S
7 “Unitg .| - . Unit Costs
Drifting oo e IO (R | RN SR I PR | R
.2 X A hes. |.500.00| 30| 460.G0. | 46 |i B8 |hr. 80 10,00
Raising e e
Shafts e SN SN | RS A,
Winzes .. e S
Drilling: Core_ e R |- R S —
Churn. .ol S | U, e ' e
Auepuekers—|chifis- st(;@ ...... 12 .160.00 | . 20..|.8.00 120 1 8.00
StLP.Pmﬂ---worktng ...... ifte 24,00 . 2..1.120.00 | 10 |12.00 || 10 12.00 .
Trenching fareman»-)----- Tcu.44.-787.50-.630..787.50 | 630 | 1,256 800 | 1.256
Test Pits. oo R - I I | I PO, -
Roads and Trails .|l e M
ToraL CosTs
ToraL DisTrIBUTED CoOSTS.... . _1__’._297..._5@ _____________ - 1_5_5@_'7_,&_ ConmoAED BY
Operating Equipment Purchased._______{______________ | N U U
Initial Rehabilitation and Repairs_..._.{|..__ | N e
New Buildings, Improvements, ete_._. || | e e
Toran Costs —-; o0 ——G ___1__._54‘_?_‘,99_ l qu .5__0 -
y .
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REemArks:
complete to the best of t-heir knowledge and belief.
Date - Anpd1,;1;1053 OperatorE,_L,_P_ogtM&B*W_..P.O.ﬁtﬂn.,.Egi?tngrs
POT e Title Poartners
awe3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress*Report.—Applicable
places on Form 104A should be filled in by the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total;Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. Thls is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two-columns headed “Authorized by Contract” will be
filled in by the Operator[if such information is found in the contract. This information is
usually a part of Exhibit ‘““A”’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

U. . GOVERNMENT PRINTING OFFICE 205676






Month of March, @3, DMEA.2661 IMica ‘
Everette L. PostoN & R. V. Poston
Route 2, Canton, North Carolina

fle, the operators, have done ell the labor. Aftecr stripp=-
ing 833 yds. of overburden at location #2. We uncovered about
an eight foot ruby mica vain., Ue are ready to start tunnel on
geme ag soon as we get a road bullt.

Location #6. ile finished stripping overburden from vain.
Making & total of approximstely 1200 cublc feet. We have also
blagted aitr'enah 3% X 3 X 60, or 630 cubic foot along vain,

%e have out gbout & ton of mica, mostly scrap, because of
wavee and buckles. Some books welghing several pounds. Ve
removed some execellent books of true crystal for m, flat, hard,
ruby mica. I will present this to Spruce Pine for quality report

a8 soon as possible.

April 1, 1953
E. L. Poston & R, V. Poston, partners

Per: ééf;zaaég?25?:;féiz§%§;r Partner






M':lm«.t’ (Rev.)

'lyl(April 1952)

Month of ____’_M

195. 2.

Operator’s Name waabﬁ?pém

QEPART

UNITED

STATES

MENT OF THE INTERIO Atk
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ™

OPERATOR'S MONTHLY REPORT AND VOUCHER

Docket No. DMEA 257 & /.
) /59._2([5

-

13/

Budget Bureau No. 42-R1036.3.
Approval expires 6~30-53.

ON }/'OUCHER AND SCHEDULR

g
|/

Contract No. IDM*E 420

AID

S e

“Address .. Zo- ,-&.:LV--W__,__QQ:_(’;‘: ________ -
Contract Amount, $./4, 242 - 2 Government Participation: 78_.9,

Minerals ..222 2 ez’ . __.

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Independent
Short Form
Drilling . .

}Contracts :

Bulldozing

Crosscutting...._.......____._..___.
Drifting ...

Labor-.?}f)

Supervisio

Technical Services..._......_...__
(3) Operating Mat’ls. and Supplies:
Timber_...__

Depreciation
(5) Initial Rehabilitation and Repairs_.
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment..__..___..

Sampling and Analysis

Payroll TAXES oo

Liability Insurance_..._......___.

I certify that the above bill is correct and just and that payment therefor has not

een received.
|[II)Daa,te mﬁdﬂ). *Payee ({/ * %ZM %@_ _}é’g{%}a
Title ”m _________________

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John
Doe Company, per John Smith, Secretary,” or ‘“Treasurer,’” as the case may be.

— NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
pbment in the amount of:

Signature &-4,4— ﬁ' .‘ij-'ﬁ.ut)

(Authorized Certifying Oficer)

Vou. No.

3. o0

jurisdiction.
{‘/
| &






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

T certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Minerals

s

—
ArprovaL BY DMEA Exrcurive OFFICER OR ALTERN.!TE:

Signature _é():'—/.

= 2 A N

ACTING EXECUTIVE QFFICER:
TitleDMEA ... REQION--Vi}-. Date

ct Ncn‘%}.::--..ﬁé.dn accordance with the te‘rr(ns.y 2e /(;)’ntract.
. TitledZ¥traeng Aﬂ. Date et D, /257
J

MAR 12 1953

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MPF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gﬁex}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). P :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount

paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
?on, ,of equipment owned will be reported under “ Deprecia-
jon”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
madterials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of eq[uipment,
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.
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(April 1952)

Month of Fedat 195.3 .
Operator’s Name %

Address KMZZJ,L Q-.J._

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

L e

Docket No DMEA . 28" G.{. ..
B .. Eealam)
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Budget Bureau No. 42-R1151
Approval.expires 6-30-53.

CEPARTHENT OF THE LIITERICR
Bofonse Minerals Admlaictration

RECEIVED
OPERATOR'S UNIT COST AND PROGRESS REPORT [jAR 19 19563

Initial Rehabilitation and Repairs
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The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge

Date m/v&éab

and belief.

#~ Title -__W .........

Operator . g/?%’zd%,gmm‘

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress” Report.—Applicable
. places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the-costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purcha,sed”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the enfire"contract perlod

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should.equal:
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”. o _

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided .-
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of, labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual clrcumstances causmg e‘{cesswe or
disproportionate unit costs. . ’

U. S. GOVERNMENT PRINTING OFFICE 205676
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
. WASHINGTON 25, D.C.

October 19, 1953

Mr. Everett L. Poston
¢/o James H. Howell, Jr.
P. O« Box 2,4 A
Waynesville, North Carolina - '
' Re: Docket No. DMEA-2561 - Mica

E. L. and R W. Poston

Poston Prospect

Haywood County, North Carclina

Contract No. Idm-EL20 :

Dear Mr. Poston: : o

This is with reference to the subject Exploration Contract
between you and your partner and the Government.

The final audit of the contract expenditures and the final
. reports of the Operators and of the Field Team have been received and
accepted by this Administration. Of the total amount of $10,200.00
approved under the contract, the sum of $3,335.00 was expended, 90
percent of which, or $3,001.50, represented the Government's share.
There were no unused materials, supplies or equipment to be disposed
of for the joint account of the Operators and the Government. The
‘exploration work was performed in a satisfactory manners.

Because the results of the exploration were unfavorable, it
is not our intention to make a certification of discovery or develop-
ment which would create a lien against the subject property. We are,
therefore, closing our books and records with respect to this project.
Your attention is called, however, to Article 7 (d) of the Contract
which requires the Operator to "keep and preserve said records and
accounts for at least 3 years after the completion of the proaect or
the termination of this contract".

‘ Your interest in the Exploration Program of the Defense'
‘Minerals Exploration Administration and your w1111ngness to particl-
pate therein are appreciated.

Sincerely yours, .

‘WCAnderson: gad 10/13/53 | ~/s/ Frank E. Johnson
Copy to: Admr. R. File - : '
: - Docket File Acting Administrator

Field Team, Region VII

Mr. Dietrich, 3526 :

Mr. Larrabee, G-232 GSA Bldg.
Mr. Houk






. ‘ Government copy

TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT
AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORK

It is agreed this 19th day of _MAY , 1998,
between the United States of America, acting through the Department (of
the Interior, Defense Minerals Exploration Administration, hereinafter
called the "Government," and __ Everett L. Poston and R. W. Poston,
partners :

)

hereinafter called the "Operator," parties to that certain Exploration
Project Contract I-dm-E_420_., Docket No. DMEA-2561 , dated
October 15, 1952 , that the said contract shall be and is here-
- by terminated as of the first date above written.

Any work prosecuted or costs incurred by the Operator after
the date first above written shall be for the sole account of the
Operator, except for (a) such necessary and reasonable costs and
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of
which the Government has contributed and in which the Government has
an equity, and (b) the costs of any reports, accounts, and winding-up
and settlement actions provided for in the contract.

The undersigned Operator hereby releases and agrees to save
harmless the Government from all claims and demands under or arising
out of said Exploration Project Contract, except as herein expressly -
otherwise provided.

Witness the following signatures as of the day and year

first above written.
By DME %GION Vil

Partner

18262-1
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FIHED ETAT S OF AMARICA /
DEPARTHENT OF THS TNTERIOR

DEFENSE MINJRALS EXPLORATION ADMINISTRATION

Contract Amendment No. L

DMEA-Docket No. 2561, Idm-EhQ?,.Evirett Poston and R. W. Poston
Mica

Contract Docket IMiEA-256L, Idm=EL20, dated 15th October
1952, between THE UNITED ST:TES OF AMMRICA and LEVEREIT L. PCSTON
and R. W. PCSTON, Partners, is hereby amended as followss

l. Article 3 is amended to read "The Operator, within
6 months from the date of this contract shall commence work on a
project of exploration for Micfe...," instead of 60 days as proe
vided in the contracty "And shall bring the project to completion
within a period of 18 months from the date of this contract,”
instead of 10 months as provided in the eontract.

This amendment is made because difficulties enountered in
working in the mount:ins during the winter months will greatly
delay and increese the cost of the work. It is adventageous to all
parties concerned to delay sterting until springs

This emendeent shall not be construed to
thZ‘O"LSe the estimated total cost of the project, the
aggregate total amount wanich the Covermment may be
obligated to pay, or the percentage of the cost which
the Government may be obligated to pey, undsr the pros=
visions of Article 8§ of the contract form.

Dateds November 6, 1952
THE UNITZD STLTwS OF AMERICA

EVERSIT L. POSTON and Bys W - W

R. W. POSTON, Par‘tn@rsu Robert A. Laurence
¢ BExecutive Officer, IMiA
Region VII

s_[2. . (e Lo

Partners
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DEPARTMEML OFTBE .INTERI OR"

: DEFENSE. MINERALS EXPLOB.ATION ADMINISTRATION

Chief, Finance Section, Budget and Finance Branch, . Bq;céa.u. of Mines

Pleass enter._on the racords. oi‘..-.fhh.e.Mehsa..Minemla .Exploration

Administration, under the Strategic.and Critical Minerals. Exploration
Program, the following,,contract, or amendmen.t.__to contract.

’“’I‘i&m
Coptract No..Idm=E 426

-Date of Contracter;imemdment:  {otchor 15, 1952
'Name; and,Addzess of.Operator:

. Amount._of. Government -
participation____ $ 0,300,00

Percent.of. Go.v.ez_nment o
~ participation on %

‘Begion: ' T¥i.. State: 1 g,

RN IR Fr s Pt ff,mw CoediileSle shdee Contoost Mintnistration
' and Augis mm

%«ai’p Con'en ﬁ mmumm
2348 Ctvicion
] (Titie)

N ’ d a w N .
- Date Delivarad to. Buresn.of Mines, Washington. Ay S0p 2953 13808






o - et No. _pin o

Commod;ty L8

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION. ATMINISTRATION

\

BATEGIC AND CRITICAL _MINERALS. EXPLORATION. PROGRAM

Chief, Finance Section. Budget and ..Financ_eu_‘Bnanch,_‘,Buréau of Mines

Pleass .en.ti.,e‘n ...on-.,thé._nec.o.nds., o,f__..the._Defense..,.Minerals. .Bxploration
Admiinistration, under the Strategic. and Critical Minerals Exploration
Program, the following,contract, or amendment o contract..

Contract No..Jldm=E. 220
Date of Contract 8- Arendnents - Botalbor 38, 2952
Name and_Address. of Operator:

Ve e Meptan ol

e Ve #@J{}@JQ TOLURT
/@ Jeoon Ue rt@.m:m, Jee

(‘ &@:3 6:4;‘
L'}'\‘ 09 g). @’
Amoun of Government
participation_____ $95250639

Percent. of Government
 perticipation. S0 ¢

o oy : Lala) =
Regions. M;Z . State: s Ce

P G@&B’&&u@‘u i &..}ﬁ-ﬂg@\w« xﬁ.@n
el awlde Divlolen

(Title)
Gotobar 15, 2852

. Date Delivered to.Bureau.of Mines, Washington. 13808





CEPARTMEHT GF THE IRiEmIOR
MF#00 . Defense Minerals AmmﬁmDocmr o, L.A 0561

(June 1951) RECEIVER
(Revised Feb. 1852)
NOV 1 O 195? Commonrry .___Mica . i )

UNITED STATES OF AMERICA  Government's Copy .

DEPARTMENT OF THE INTERIOR IDM-E 420 T
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

IT IS AGREED this __.______ 15th -dayof .._Qectober , 1952, between the United States of America, acting

through the Department of the Interior, -Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? ... Everett L. Poston and R..W.. Paoston, partners ... .. s

c/o.James H, Howell, Jre, . e
P.. Q.. Box 28 e e e

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’'s property rights.—With respect to that certain land situated in the State of Noxttn__Carolina___
, County of _.__Haywood . described as follows:™____2_%__.::
_________________ See Annex T attached hereto and made a part hereof

the Operator represents and undertakes: *

(o) XD RO B HHCIE X K NN, KK FO8 SEREHIN MK SN B0 e St A R Bt Xhe KUK GoRIt i ooty sthe
£2R SN 3 2 XK TG KO 6 DR KISR0 XOKAE DG XK P 26 N DL D020 PR PR X Of 2t et po B X At lxest s —---oooooceoe

(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner’s Consent to Lien is attached.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project—The Operator, within ________{ 6 o . days from the date of this contract shall commence
work on a project of exploration for® __._Mica

in or upon the described land; and shall bring the project to completioh within a period of ..10_months from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
oxf' t:‘iara.wmg_'(si t(ilereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 4

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.’

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or -
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project—(a) The costs of the project in which the Government will participate are
limited to the following: -

(1) Independent contracts—Payments to independent contractors inder independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums, .

(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.” -

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related sitiad allow-
able depreciation, are allowable maximums. ' . PR

(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums, - :

(6) New buildings, tmprovements, installations.—Any necessary- buildings, fixed improvements, or installations to be
- purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs-in Exhibit “A.” = All of these items are allowable maximums.

(7) Miscelluneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes.

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its approval and payment of invomes and vouchers.

N

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

5 Name of mineral or minerals, 16—66328-2

“c
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. (b) The Government’s. paym in all cases will be based on actual, neces costs (including contract uniteprices),
incurred not in excess of any “allo e maximum,” and not in excess of the fixed pe age of the total aggregate estimated cost.
Costs will be considered to be incurred only as they are or become due and payable. '

. .. (¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. :

ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report,.in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ’ o o

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports -and-attachments as-an expense of the
exploration work; and the Government may withhold approval and payment of ‘any vouchers depending upon insufficient or
incomplete reports. : S a ’ S -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any.time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project.* *The Opefator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government.—(a) The Government will pay 90 percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of §..3 ,.1.80_._00 ______ —, whichis _.9Q_ .. per-
cent of $----J.O_,_2.0_Q.._QO ________________ , the agreed, estimated total cost of the project in which the Government will participate;

Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government.has been made, -and a final settlement of the contract has;beén made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the: contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within-10 years from the date of this contract,-including -any mined- or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amtf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: '

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “othet net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
'(cihese terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax

etermination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) - This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. .

ARTICLE 10. Assignment, transfer, or loss of Overator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to- perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upen the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more .
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in.
proportion to their respective interests: If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided.

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions.

Executed in sextuplicate the day and year first above written. . THE UNITED STATES OF AMERICA

mm\# -----

/ ﬁ, &DV,)Q&Mj;a’/ . - Minerals Exploration

By Administration
Partney

I, , certify that I am the- secretary
of the corporation named as Operator herein; that ’ , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. : —

[ CORPORATE :l

U. §. GOVERNMENT PRINTING OFFICE 16—66328 -1 SEAL






POSTON PROSPECT
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2561

ANNEX I

1st Tract: BEGINNING on a chestnut on top of a
ridge, J. M. Gwyn's corner, and runs a South course with
the top of said ridge and with Gwyn's line 122 poles to a
hickory, Gwyn's corner; thence N. 65 deg. E. 109 poles to
a chestnut oak; thence N. 8 deg. E. 150 poles to a locust
on top of Big Rocky Face; thence southwest with the top
of said mountain to the point of the BEGINNING, containing
115 acres, more or less.

2nd Tract: Lylng and being on the East side of
the East Fork of Pigeon River, and BEGINNING at a hickory
on the point of a ridge J. M. Gwyn corner, and runs thence
with the CGwyn line 1 deg. 30' E. 42 poles to a stake on a
ridge; thence S. 76 deg. E. 67 poles to a Spanish oak on
top of Horse Ridge; and running thence according to a sur-
vey made by W. H. Hargrove, surveyor, July 30-31, 1896,
and containing 155 acres, more or less.

' 3rd Tract. BEGINNING on a hickory, T. L. Gwyn
‘corner, and runs with said Gwyn line S. 28 deg. E. 1320
feet to a stake formerly a hickory; then N. 49 deg. E.

3500 feet to a stake on top of mountain; then with top

of mountain as it meanders 17 calls: N. 2 deg. E. 130 feet;
N. 8 deg. W. 165 feet; N. 5 deg. W. 140 feet; N. 18 deg.

W. 235 feet; N. 51 deg. 30' W, 230 feet; N. 11 deg. W.

190 feet; N. 28 deg. W. 193 feet; N. 3 deg. E. 120 feet;

N. 12 deg. W. 178 feet; N. 18 deg. W. 178 feet; N. 23 deg.
30' W, 135 feet; N. 40 deg. 30' W. 140 feet; N, 55 deg. W.
185 feet; N. 82 deg. 30' W. 113 feet; N, 88 deg. W. 103
feet; S. 84 deg. W. 120 feet; N. 51 deg. W. 182 feet to a
locust on Blg Rocky Face, Jess Garnes' corner; then with
said Garnes line S. 8 deg. W. 2475 feet to a chestnut oak,
Garnes corner; then with Garnes line S. 65 deg. W. 1798
feet to the BEGINNING, containing 114 acres, more or less.





POSTON PROSPECT
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2561
EXHIBIT "A"

Description of the Work

The exploration is to be conducted in two stages
as follows:

Stage 1

At Location No. 2 shown on the sketch map attached
hereto and made a part hereof and entitled "Poston Prospect -
Location No. 2 - Haywood Co., N, C. - DMEA-2561," excavate
across the pegmatite to determine its width and stri¥e ap-
proximately as indicated.

Strip the overburden from the pegmatite “foRlapprox-
imately 100 feet along 1its strike. '

At Location No. 6 shown on the map attached hereto
and made a part hereof and entitled "Poston Prospect - Loca-
tion No. 6, Haywood Co., N, C. - DMEA-2561," strip the over-
burden from the pegmatite for from 100 to 150 feet along the
strike approximately as indicated.

If in the opinion of the Government the results
of Stage I are favorable, Stage II is to be undertaken.

Stage II

Construct approximately 3000 feet of access road
to Locations No. 2 and No. 6, on an alignment approved by
the Government.

If in the opinion of the Government, other forms
of access in lieu of the above road construction will result
in greater economy, these may be specified by the Government
and the funds designated for road construction applied thereto.

At Location No. 2 approximately as indicated on
the above-mentioned sketch map thereof, sink a maximum of two
shafts 5' x 7' in cross-section, each 25 feet deep. Drift
from the bottom of the shafts not to exceed a total of 50 feet.






At Location No. 6, extract such quantity of mica
as 1s designated by the Government, process this mica, sub-
mit the.process material to W. S. Flynt, Manager, General
Services Administration Depot, Spruce Pine, N, C., and if
the DMEA Fleld Team conslders favorably the results of this
testing, sink a shaft 5' x 7' in cross-section 40 feet deep
and drift 50 feet from the bottom approximately as indicated
on the above-mentioned sketch map of Location No. 6.

The exact location, direction, and extent of all
work shall be subject to the approval of the Government.
If in the opinion of the Government, deeper shafts are ad-
visable, funds provided for drifting may be applled to
shaft sinking. '

Estimated Costs of the Project
(¥ Indicates allowable maximum)

Stage 1

(1) Independent contracts

None

(2) Labor, supervision, consultants

1 Working foreman, 10 shifts
@ $12.00*% per shift $ 120.00

2 Muckers, 10 shifts each @
$8.00 per shift , 160.00

(3) Operating materials and supplies

None

(4) oOperating equipment

To be rented

1 Bulldozer, 80 hrs. @ $10.00*%
per hr., including Operator,
fuel oil and repairs 800.00





(5)

(6)

(7)
(8)

Rehabilitation and repairs

None

New bulldings, improvements, installations

" None

Miscellaneous $ 70.00
Contingencies
None —_—

Total Stage I $1,150.00

Stage II
The Government will contribute to the cost of the

various items of work enumerated below on the basis of the
agreed, estimated unit costs as they accrue for units of
work actually performed 1n lieu of actual costs. These
agreed unit costs cover all costs whatsoever of the work,

Construct 3000 feet of
road @ $0.33-1/3* per foot $1,000,00%

At Location No. 2 - shaft
sinking - 50 feet @ $45.00*

per foot 2,250.00
Drifting - 50 feet @ $30.00*
per foot 1,500,00

At Location No. 6 - Trenching

and preparing sample - 800

cubic feet @ $1.25% per cubic

foot 1,000.00

Shaft sinking - 40 feet @
$45,00% per foot 1,800.00

Drifting - 50 feet at

$30.00¢ per foot 1,500.00
Total Stage II $ 9,050.00
. Total Estimated Cost of Project $10,200.,00%

Government Participation 90% $ 9,180.00%






WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

MF-203 OWNER'S CONSENT TO LIEN

property in the State of ___NORTH CARQIINA ——_, County of __HAIIOD . described #m
L - )

Alexander Jr and wife Margaret Alexender as lessors, end Everett Le )
wmwwmmmm%%ﬂ_

at pag# Heywood County Registry,

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

2/ Everett L.-Poston—end-R.W.—Poston

hereinafter called the "Operator"; and

WHEREAS, under certain provisiohs of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in said property;

NOW THEREFORE, the undersigned, in consideration of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any'amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on productiond/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and

upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of

the Government's contribution, not in excess of 4/% E}MMMl@ﬁ

years have elapsed from ‘the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

=L %—6;:
Dated this -5 day of / L—L , 195 ’/.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as folldws"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page ___ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.






Repayment by Operator. (a) If, at any time, the Government con31ders that a discovery
or a development from which production may be made has resulted from the . exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writing to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the eventFo®. Sdch
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from thg date of this; contract, ingclyding apy mined or produced before the certification, shall
be subject to"a percentage rqyalty~which the Operator or his successor:-:in.-interest .shall pay to
the Governme§% upon, the net smelter.reiurns,: th§ net concentrator returngﬁ or; other net amounts
realized from the sale or other disposition of any such productian, -in whateveT form disposed of,
including ore, concentrates, or metal, until the total amount contrlbuted by fHe' Government with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs flrst as follows:

RELEVANT CONTRACT ?ROVISIONS

(1) One and one-half (1l}) per cent of any such net amounts not in excessof eight dollars
($8.00) per ton.

(2) One and one-half (1lf) per cent of any such net amounts, plus  one-half (}) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars “($8.00) per tonm, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (1%}) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (34) per cent.)

(b) As here used, '"net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
bglqhg to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work oxg the ,termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
. neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Seotion, Washington, D. C. . 18264
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