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Division copy 


?SEKXNAION AGREEMENT 


It is agreed this ]Jth day of	 r, 1955. 
b*tween the United 5tatos of ric* actng through the 
Department of' the interior, Defense Minerals Exploration 
Administration, hereinafter called the 'Govsrnment,' and 
Mica Industries, Inc., hereinafter called the "Operator." 
parties to trst certain Exploration Project Contract 
XdmE59, Docket tio, DME*-'2579 dated Doeabsr U, 1952, 
hereinafter called the "Contract," thatt 


i. Effective	
1 irt	 the 


Contract and all oblijaUoir1K, psrtias 
ther'sunder except as otheziee herein ex 
presely provided, shall be and are hereby 
terminated. 


2. Any work or operations prosecuted 
or costs incurred by the Operator beginning: 
with s*id effective date shall b for the 
sole *oeount of the Operator without contr1. 
but ton by the Govern*ent 


3. The Operator shall promptly perform 
all wind.ngup and settlement actions provided 
for in the Contract. 


. The Operator, as principal it th• Op 
crater is the producer or as surety if the Op 
eratox' is not the producer, shall pay to the 
Government the royalty on production provided 
far in the Contract in the same manner and 
amount1 for the sam. period, and subject to the 
same conditions as U a certifleation of disaov 
ery or development, had been made, *ucb certifi-
cation being hez'eb'y waived. 


5. The Operator hereby releases and agrees 
to save the Government harmless from all claims 
or demands under or arising out of said Ccntract, 
except 'as otherwise provtdsd in this termination 
agreement. 


IN WITNESS WHEREOF these parties have executed 
this agreement as of' the day and year' first above written. 


THE UNITED STATES OP AMERICA 


MICA IDS7 'NC ' _____ 


7	 KIntrals Exploration 
/	 Administration
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(RevIsed Feb. 1952)


COMMODITY ----------------------------------------------


•	 Dj'ijs1dn' Copy •	
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this---------------llth. day of------------ DeceiLber------------ 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 jfljfl 
-Ci i-	 ---	 £ThLi 


hereinafter called the "Operator," as follows: 	 • 
ARTICLE 1. Authority for 0o12tract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property right%s.—With respect to that certain land.situated in the State of 


-------------------- , County of	 L'fl-------------------------------------------------, described as follows: 
aM	 $I-


. Jt ni	 4ter iz 


_______________________________ ____________________________________________________________________ 
the Operator represents and undertakes: • 


(a)


------------------------------


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 • 


ARTICLE 3. Exploration project..—The Operator, within -------------------days from the date of this contract shall commence 
work on a project of exploration for' ---------------------------------------------------------------------------------------------------------------------


n or upon the described land, and shall bring the project to completion within a period of ' K Jj ' bY 5 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it hs given its 
written approval of the independent contract. • 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all • available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess / 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or/ 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere ay 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole accouy 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the GovernmenV will participate 
limited to the following :	 •	 • 


(1) I'ndependent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." - 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consulta '-nts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


•	
(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than


• $50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 
(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 


by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related 4n4tiwI allow-
able depreciation, are allowable maximums.	 • • •	 ,	


. •\	 • 
(5) Rehabilitation an4 repairs —Any necessary initial rehabilitation or repaiot extug buil4isinstallaonsfix 


tures and thovablêopeitiiquipment; nowownedby the Operator and to be dvoted to the furpose of theexplotion 
contract, a schedule of which is included in. the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in-Exhibit "A." Alhof these-items are allowable maximums. 


(7) Miscellaneous.—Repairs to and mairteriance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies—Such othernecessary, reasonable direct costs of performing the exploration work, 'within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


• approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 	 •	 .• •	 .	 . 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government s lien is not to 


attach or the producfion from which is not to be subject to the Government's percentage royalty. 	 • 
Strike out the provision not applicable.	 •	 •	 • 
Name of mineral or minerals. 	 •	 16-66328-2







.	
A	 '	 .	 . 


b) The Government's payments in •ases will be based on actual, necessary co(including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead,. corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed Or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Report aocounts, -audits.— ( a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurredunder the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall. be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Go\ernment requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of theexploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work. • .	 . . .	 . .	 . .	 .	 .. 


(e) Compliance with requirements.—If, in the opinion of the GOvernment, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 .	 .	 .	 -..-.	 ....	 .	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of thiscontract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay ------------- pi--------------- percent of the allowable 
costs incurred,. as they. accrue, in an aggregate total amount not 4n excess of 	 --------- _, which is 	 ----------- per-
cent of $ , the agreed, estimated total cost of the project in which the Government will participate, 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, 'and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 .	 . 


( b ) The Government may make any payment or payments direct to independent contractors aiid to suppliers, for the account 
of the Operator, rather than to theOperator. 


ARTICLE 9. Repayment by Ope'rator.—(a) If, at any time, the Government considers that.a discoveryor a dvelopment from 
which production may be made has resulted from the exploration work, the Government, 'at any time not later than 6 months after 
the Operator has reñdeed the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification,. any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 


. amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (l'k) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
. (2) One and one-half (1/ ) percent of any such net amounts, plus one-half (% ) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


. (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/z) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
, (b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 


'	 determination. 
(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 


described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully' paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 . 


ARTICLE 10. Assignment, transfer, or loss of Operator's intersst.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; P'rovj4ed, that mere failure by the Operator to maintain the 'Operator's rights' in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of lQyears from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prope'rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the, Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
1AiiS contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 


/Of the contract ; (b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
/ contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 


making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes aiwl added provisions. -------------------------------------------------------------------------------------------------------------


	


Executed in sextuplicate the day and year first above written.	 .	 THE UNtTED STATES OF AMERICA 


n-coi,p	 ______________ 


-. 


of the corporation named as Operator herein; that 	 , . -. 
this contract on behalf of the Operator, was then


BYa 


$mnr* izpiorttion 


certify that	 m th	 '	 secretary 
who signed 


of said corporation; 
by authority of its governing body, and is within the that said contract was duly signed for and in behalf of said corporation 


scope of its corporate powers.


ZS6I.
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(4)	 ttn 


To- be rented 
414*.,U,.J4t.	 Ø*	 J	 -"	 - . 


1	 Eutldoter (oat.rpflta	 .6 or 
equat) 20 hrs.	 410/hr4* $200.00 


(5)	 Rhabi I itat1on 4zdepi 
None 


(6)	 4. )ux*rv.mentsp%iona 


None 


(7)	 MiaceUprioue 14,00 


(8)	 cnenct!


- 
ots1	 ae I $250.00' 


•	 ,•	 •,	 e Gàvemint will	 Otbt	 to the Co3t at the 
hatt aiLclng, ero	 ei4tt.n	 and dratfting .n tb1	 øtage i'or 
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timbertn	 3/tt, 600.QO 


L3Q tet Of stO8tLttifl$ &Y2 


drlrttng	 •35/ft


Total 4tag. ii *83GØ0O 


3tJ*1ARY 
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'Patal Agt'ee	 Estjmate4	 oit ot itage Ii ________ 


Total 1tmated	 ot of the	 oJet ________ 


ve'nutent	 arttuipstion _________


/ This includes the cost o the Operator, 	 oU and repili's.	 7 
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•1	 0	 o 
TvlF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Ncrth (ro11n 	 , County of V1in	 ., described as 


follows:/ Being the lands conveyed by deed, dated October 15, 1936, from 
Gilmer A Jones, Commissioner, to N D Billings, Registered in Book a-k, 
p_92, and bein& the same lands described In a eed ro_SiitJ 
and wife to Emma Baird recorded in the registers office for Macon 
County, North Carolina. jj .. bk A A Page 3k0	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Bernard Bauer, Chas W Nicol and NeliChilders, 1esseesj_ 
above captioned property. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 
in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the. Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of i$ /'1OtO , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this ________ day of _________________ l95. 


[Seal] c) 


/	
/.	 [Seal] 


A4


	
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - - and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space prov.ided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contrib,ution.
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RELEVANT CONTRACT PROVISIONS 


Rep (a) If, at any time, the Government considers that •a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shaU 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shal.l pay to 


the Government, upon the net swelter returns, the net concentrator returns, or other net ,amdunts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, unti,l the total amount contributedby the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five. (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disposition ofpmprt..	 All facilities, buildings, fixtures, equipment, 


or other items costing more than O.0O each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereo'f tO' be for the joint account of the, parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 
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DMPA EXP0RATIQN PR0JCTS 


Semi ..Annuai. ieport àf Pseudo Certified 
-	 Pro4eâ 


• Reporting Period 7/V6 to 1/11S7 Dete ot Fxamination: 3/l9/? 


Operator: Mica Industries, Inc., Assigned C/O *. John T. Fizano, General


Manager, Chester Pike and Angelo Ais., Crum 1nne, Pa.. 


Mine Name; Baird Cove Mine • 


County: Macon	 3tae* North (arolina' 


•	 DMEAiu.2579 :Contract No. 1dm.sE!9	 Commodity: Mica 


Date of Contract:. December U l92 Date of CertifcatiOn by 'ermination 


Agreement dated November lii, 19. 


xpfration Date of Royalty Payments: Deceiter U, 196 


Total Amount of Contract: $9,100.00 	 - 


	


—LL	 I 
Total Expenditures undfr contract: 3,l80.l3 	 / ---i_n' 


Arnout of Ooernment Participation at 9C 	 2,662.l2 


Royalty Payments this Period; None	 1 
Previous Royalty Payments: None 


Total Royalty paid to Date: None 


Percent Government Participation Repaid! None 


Royalty Due on Production to Date; None 


Royalty Remarks: There has been no production from this mine to date. 


Other Remarka: This propty was iris ited on March 19, l97. There were no 


indications that any work had been done here since the projóct was terminated. 


Wrn. A. i3eck, Mining Engineer 
U. S Bureau of Mines 


TABfas
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 140 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH IN&FON 25. D. C.


7., 


Mr • Bernard Bauer 


Cullasaja, North Carolina 
i'


. rank Siersma 
^;i:r2	 P. 0.. Box 336 


Franklin, North Carolina
Re: Docket No. D}EA-2579 (Mica) 


Mica Industries, Inc.,. Asstgnee 
Baird. Cove Mine 
Macon County, North Carolina 
Contract No. Idm-E459 


Gentlemen: 
C r-±n 


aadaubsequent1y assigned 
inent dated April 27, 1953, 
En said assignment you con 
the said contract, Under 
sented to the assignment " 
Bauer and Frank Siersma/ f 
tions of the said Explorat


I. £P• J.'.iLILWT #	 && M UL' 


it o Mica Industries, Inc., by an assign-
bject to the Government's consent thereto. 


seijted to any and all future amendments to 
d4e of April 6, 1953, the Government con-
w4hout releasing the Operator Li.e., Bernard 
rcn any of the terms, provisions, and condi-
i4n Project Contract." 


The contract was 4erzninated by Termination Agreement dated 
November 14, 1955, subject,/ among other matters, to section 4 of said 
Agreement which reads as f4llows: 


"4. The Operat 
duceror as surety i 
pay to the Governmen 
the Contract in the 
and subject to the a 
covery or developmen 
hereby waived •".


, as principal if the Operator is the pro-
the Operator is not the producer, shall 
the royalty on production provided for in 
me manner and amount, for the same period, 
a conditions as if a certification of die-
had been made, auch certificatian being 


By virtue of t 
the Operator is obligate 
royalty, as set. forth in 
duced from the land desc: 
$2,862.12 is paid or unt


is provision, and the terms of the contract, 
to pay to the Government the percentage 
the contract, on all minerals mined or pro-
ibed in the contract, until the sum of 
1 December 11, 1962, whichever occurs first. 
retyfo a	 royalty,	 is not paid by 


the producer	 °7I &j
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,Roya1ty paymen 5 shou d be made to • Robert A. Laurence, 
Executive Officer, DAFiéld Team, Region V, Room 13, Post Office 
Building, Knoxville 2, Tennessee,Jà3checks soêbe drawn payable 
to the Defense Minerals Exploration Administration. 


Royalty payments to ' the Government should be accompanied 
by suitable evidence, such as copies of settlement sheets, showing 
quantity and grade of ore sold, the name of the purchaser, and the 
price and charges certified to be correct by the purchaser. 


Sincerely yours, 


Administrator 
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UNITED STATES


DEPARTMENTOF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


0 i6 


• U1t*y *1	 'a t*most to Uto tssr p	 of 
v,.1ty to	 .t . NIIàt%1 $itea.) 


	


A0	 P0t MMJ. 


iMva 1M*	 as.issr U, 10), , 4PsteII t 
Lth $sau. $ur d *Lara. 1 *iitssr	 a p.usry 1srto 


to t 14 by	 t-.urs *a*0s frá ?1 L. *0Lat *0 
*tst	 *3, IIP*.	 *scito U, tSZ. dis 1ato 


.s#t.d a	 to Umo r.St* a lito to ths vsrt so 
Lom *iis'e1,.. Thts *I 	 is iio =i*. p	 so di. vsuinr-i' .1 
t psrosi* ios*ty a. pot*a. p**,L tsr 'mSsr t t	 of 
s4 miuIars$ao prijest	 to	 ast Ia.f *t 
è** list t**	 IU0i 1i& of di. stos's .a.La ir.
esosiof 5II &I$ so altar prsWa4sas tsr vspq.so* . . 


Mur a.bsoq*N*ly tr1srrod bLa *maram La di. lass. 
to WMrSSO, dissod *tar, by tsssost ist.d f.bty 14, 
t3,	 wsof Ma t*sw.i* to the lass. so *0* sttiss Is.. 
aars.	 sof Mmrais ML theti4a$srast to $J1rnE*tL4M
Pr4s.t Was* to 11am Issat.o, Las., by - asat puusst of 


irt* $1, It)), as4	 to isa .s.tams ' aimy aof dl 


	


to the isU I*0L 1	 sarn to tbs 
tattoo	 to rLl 6, 10), .tat se1s*aL I 


"fras of the toi, prnsvlrnt.so, amf Ltta.e of the 
MU *Mpl5W*to ttI


dtoof i,si 1 ItS). the 
Mlt$*ss. *0* 1stvtto, .,	 the OJ.,L* rss to taoof 
-: the *i1or*dao Projast siss, *b	 komt,	 other
astbars. so assitso 4 of the Tisiutastito ais.ost, rast as 


%. Tho mr.r, a. pda.&p.1 LI the rmso Ii 
the poasosr ' so airtoy U i s.otot Is 


*0 *0 0v*iiui*$ dim *lty as







I 
ps*& pr,W4s4 I' 1* A*	 to duo s rt::n 


ir A.	 pmrLod,	 sajo.t to duo 
as LI $ o1U4cm*i.. .1 dL.c.,,y or 


bad boss aads a.b Uft.mas	 by *atisd." 


Tho .Hsst .1 tb. lattar patsi.. um so vs thi rovLadas 
bw eartitt.Uhss oeastaLaod 1* tbo 1am1ax*t1ms PwoJsO istasst, sad to 
a*3sst tb. ta asd paee i*1ad to o3L i*us pv.viadLsaa•f tho 
sisSir*t a U * ài'tLItOt$sa bod boss ___ 


•	 Th*	 *tA*o14*e*, *4* Zi$ttsa t*C j $4t7 bad tb. 


	


b ______	 —k	 .1 'a 
•	 —.JWWW W	 WWVWL W	 R IDJ*CU Lt 


U to Uat&t*p I sioyslty p ssu to thi* øaimat, sad naafar am JosU* tea 1.aU totoxoat to the oisuuUstt'* It.. b such rayaI 
tr 5ussaw by vLvts* .1 the	 tviis by	 sod *Lmt to aj 


to the 1*ps*ot2so ProJsst Csstr*ct tb. usto. had 
s psr to	 .ttttm.tios tnsoe* 'as c*s the ltabttity of k%.ar 


sod 1te as	 ty d.c lb. psjat of r.y4*y to tito Go,smt. 
Z5X, cbs samtase bad as such p.wsr tü r.aps.c to duo tss 


Lstáo*t 1* she load Tho o..ss to U.. uecst*d by' the arists 
u qsstILeaUy assdttiossd	 the tacos .1 the lzpL*rattn 9xoj..s 


sMrosd vltch dose a.t.. • *1 the ycovis 
toss d.r .	 *.."	 ar the LupIoratLes 'ftejacs istr&t, ao t. 
pq.st obUmt*sa ssoss saUl there bad boss . csvttftcatlmo of sssv-
toy or 4oii.&sjosss. ' w*Lsr of aucUftostiso esit.d by lbs 


	


*.t*Zy a3tossd iM. o.vt.L.s 	 sepot. Bess., the Cosaset 5. 
Ltam, oeodttt.osd 'Ott so lbs i.puot proWoLsam of the *çl.ra 
ttso Pv.Jsss	 ,so*. tndudt* eb. roqttrst of certiftcstto* Md the 
•iii of 'b ototti*oetiae, 414 ass to lbs ert rn lbs that 


be offessiva øim,pty a. the baste of the t.siisr o*scizt*1 by tho 
• ' *t$IN*. *4* Isrntartas, l.	 eartiftoasta. boo baa.	 v**ør skis 


Iacá Pv.Jsss Cusexost. A .osttfta.s4a* eanuot say ha sad, 
the lasatsocta. rsot i*tsb t*satsuo*.d .11 bIt$stisoa of lbs psrttas 
eadso tha luberss1os Projoot trsss a.st as aetftcslty provided i. 


• A. Tsomdattso 4*uuust, did sat sA. prwvteta. for a sosstStcacton. 


•' M.acd&Iy, it to aer aptatso Ass the .vrt does tot iso. 
ktos s has so she Zanosr'a tosoreat to she lad, aldiasgb it does hevoa 


so the 3a... tacosost to the land thick Otce tsiiaUiee1 Inc., so 
aosLss, ha. sadso she Lassoed scusb.r 1$, lS2 


We bows apor.d lottacs to *4. Zsst*tae, I*s ad to Isuer 
ad $tto ai*fl*i* thos of their peasthi. lIabilities far *yalty, aid 


• of A.' Op ujvit's hi.. so the lisisheid toitoest, has vs keis s 
psoad s lottor so lbs auto c	 s tee ** their tat.cast to she 


• •


	
,r:Ii%vs1'	 •	 • • 


a tot'	 A socket • '	 • •	 • labors P.	 ' • • '	 $ol4sttor"s	 chet (2)	 .	 .'•	 '• 


	


.5tk (2)	 *PVwy*r 
5. 1.l4fvLdse	 LPladrtts 


roe.







p 


rc


OFI-


DE PARTMENT OF	 INTERIOR 


JUL 30j 


ml £t*t*txMa. aS& 


	


Atuistitos	 tdU. **us,eIl IkvLt 


Aai*c.tat. $4Ldtsr, 1it1 01 *jw,sl $iii 


$ot* Li1tty 01 ova's	 to 1Lm t pmpu	 .1 
to	 to* so.	 ZS7	 am) 


*0 itiiae b*,	 ao$ 244JP 


aot LZ4. sI *to	 U, IJI3, to. .rM Las.
1,U JI*is. I;; a $t*. The imt.' b a psasss. tsmas 
to to 1as by Lv*e *1 a 1O sys.rs lass. h'as ts.1 L tst 4 mise 


Srtst dszmi4 Mr' 13, t*,	 U ltfl, t. toto 
* ast to Us. ram*j a Its. to di, s.as.ot as die 


I* t*io&qM. U Its. to zis	 t to 
t p*S Z*y*1t7 as	 .das ps.W	 tb. ts. a1 
0g	 ps. *S0s.*, at s.asast tMs.ot *& 


s aim	 di.	 01 di. asw.t*tui 'a dat. e. 
1 at	 U,. st* Is.	 . . 


b*suiim1y tra	 Sits	 1* U a.ss. 
to	 s.g dis.asftat tati, by tosaset	 tosy 34, 
L*U$ trasehmr01 Sit. ts..rsst La t lass. to *4.	 ts.. be. 
so—.. basat .1 $tW as.d 4$ tosaso ** the 


s.t to lisa Istirts, ts., by as asMs.t dm.* 
$iII *1, IN$,	 as4 1*	 *ast* "to s.d dl tms 


so dis odd assts.t." ml	 sd to 
l*t'iw .sdt as apr11 4 10* W*bast r.1msda 	 -_1 
Itatas. "IN. 01 die tom, n.tat.as, s.d .s.tUs.. .1 die 
add 1L1atm soJ..t e*m.e" 


?s.di	 dimed b,s.ut 34, lass, she 
£ods, *4* utrtas, .,. aM the tois.st ra.d to 
Oslo the $CIUs. P.Js.t 0,*trs.t, aib5ast, hes.t, as. other 
astlata, to assets. 4 .1 di. tasdoetlas as.s.t, *aidt* as 


1s	 as pdadpmt U the ssatat La 
/ \	 ebs sasat at s assoty U the atstsr is ait the 


iasat, U so the issim the rojirdly as 


I,







P• 


/	 pi.Isuis pxoU	 ski aims 
1/.	 t. zt for the some piod, omd *ahjost so the sims.'.'' 
11	 omst$L.ms as Li * cortttt..tLor If tase,ory or 


	


bad b_s	 omeb *OrttftssttaS bedM	 iimLi.' 


Thi 'effort *1 the lattor pr.vtsL.s we. to veiN tbs prwtmlom 
for s&srttft;at$e. ometateed La the 1or.st.o Pr.j..t srort	 to
sebjest Sb. 3 aM ,orsene ta1vet se a12 i.pst pswetdome of the 


as Li a oorUft.attse bed b_s .ods, 


The . ,or4$or'Ae.tise, *a* X4tzj.s, lee. .l)y bed the 
•


	


	 p_s	 :_s w.tv of somrt caUse, iassflz am $j*.tts Li.
self to LtsWlLty for t.r4ty psess to the Oo,oruiit, aM iaái* as 
sebje.tL, its trnobeU *tir*it to the G.ver*t i him for s*b ray*. 
t. r..o.r, by vines *1 the ems_st Lvsn by Sewer aM $torams to apy 
fs.	 it so the $*plrstte* Pr.jct strort, the a*st$_s had 


•	 the p_sr so wetwe' sortifteaums iaoofar as coecares the flabtItty .1 Simtt 
and $ior. _s.ty for SM pai_st of royalty to the 	 t. 


thi iuines had me *ucb power with ro..t so the lss 
.atos L*terset to the lead. The	 to tim azeruted by b. isti


. iositLc.Uy _sdLtIeaSd 40* tbs terms of lbs *lorau P*oj.ct 
etrat aM	 *_s_s tIwoof lAtch dewe ass.. . * altar the pr*vie. lees r r*iees. .	 the epl.rasL* Proj.. t tnest me re.


pqewei eblti*$ie. atus weti there bad be.s a è.rUftcatLor of. dtae.w. 
or 4.v.tsmst $ h. viiL of eerttftc**ia* azseiit.d by the seMs.s 


eme$m**ly alsomed this pso,tator for rapapsut. Seme., the sasst to Use, .aeMLti.! as it ses or she repepae*t pravLsLoss of she $lata.' 
*ie* Prejors a&ast, ta.sdt* the rai, wLrom_s of anrtLfteaUass sad 
aMtta of seek corUitsetior did met i' the Gevijr_s*t a 3tse that 


he effewSive simply or Rh. bests at Sb. weivor _se*tM by the 
*aa b.strtat, lee,	 csrttlte*t$im boa	 aiM wadis this 


Psojort Csetrort, A 'aerUftessior ost he . aLas Ike baMiiatt*	 abteb tweM*s alt obl$*tLors of the parties 
*1s, the 1arsii.e Projost aet_ss smsot as ap.stit.mlly provided La 
the TomedasUms 1ior1st did as asks proidsior for a carsiitca$tms, 


M.ordtLy, is La see tLea that the Gsvsn_si dsu set 
bat. a Use as the b_st 'a L*tsr.et to thi taM, 4sbeek ts dana hews * 
Use or lb. lee_se tasoroet La lbs land *tcb m .hi*tr1os lee., a. 
se4i.oc', bee' s* SM t*is of Sesmeber u 


•	 V.. hays mpir*d tottirs to *.s ladwatriss, Las, ' aM to 1_sr 
aM hat_s. LMi	 of tr possible . lisbiUtta. for royalty, and 
.1 sho	 m*t's U*a en the laseeb.14 tatorost, hit V. b_s met pr. 
pated a letter to the anita *orcorai Use as their ***aroat to she 


	


•	
• 


July21, 1$6	 .	 1011 •	 '• 
(apy to:	 A lock*t -	 tOast?. Dryer 


GU*JtSt's O5K$t (b) •	 ' 
Lk (2) 


• •	 C. C.i.11ridge	 • PXndrits	 • . 
J.L.Lanbsrs	 '	 hren.	 . •	 .







IN REPLY REFERTO 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25 D C	 JUL f 


*¼1y, 19% 


Roz DEFIA. 2579 
:tca IMutriee, inc., 
Baird £ove ?Ltn* 


ccn CO N C. 
49,1oO.o 


Z.xp.nd.d	 3,1O.00 
14soora


L. : G. Ho*k, afes Htnerils l zpox*atioat Ad4ntstz,ation 
Prom*	 zi.:;, 01S0a,1J. . Geo2*gicaj ur,e 
Eubct; Ieyiew of ieI4 Teas &r*al report. 


'The centrist sp*'oved the expenditure of ,1OQ.Oo for 
.p1eration of a wid.ueexjed pessatit, fro thich strat.Lc eisa' has been shipped, ousi4erable work bad been done, no lees than 
tat sballat shaC,a bavin been mrnk according to the up 


• accoapaittes the 0*tners t report. Probably all of the. laterti. 
woik fro* the shafts has; not been recorded, bet in ease' section 


• 3V' L reasoiShly correct a good 'case for diaecnd drilling a 
zoned esation of a w14e pegeatft,. s pPesented.	 S 


\\	 . 	 . 	 . 	 . 


•	 "• •.	
.a aspped, the pegastit. shows a. 4dth of 60 feet as 


exposed in the easterly t of a stripped aren. tghtywe.t 
the widt;. a napped in o 20 feet, a woly erection 


• the pe'tite was aspsct.d to sidi sain, bet' work done under 
the roferenced centrist indtat.* the pegastits dScreseec in 
width 'ioisg west' and, charict,ristjcaay, lacks a ttsrt* cere. 


east end of the atrippisg, Unless it has boc *zplo'.d b work 
act sho that part apeers to be worth work. 


ork under the contract was discontinued due to in.. 
ability to bold bed ground and failure to find icàubenring


	


p.tite in the 64J foot shaft.	 the aimt aWrev.d 
(9,lO0.Oo),. 3,l9O.O0 was expended.	 ., .•	 .. • 	 S
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** *O	 A.	 $*zbettt oO.t.	 a*øVi 
*cDtiYs Offleer, DA	 Mios Xaw*tii.e, his., 4aaigsis\ 


?t.id Tese, Region V	 JsS.x Cot. )It. 
Noon 13, P..% Qtt1* Bldg.	 )men Coaty, North Carelies 
ZoozviUe , Bseaaso	 Coatvtet No, Zàa,44$9 


Bier 1. 1.ar.o: 


Zsfareioa ii *sde to jow *seoraMua ot Osteher 26, 195, 
r*qs.*ttrzg the 1ttng of a v set ot terei.aatiae .gressnts for 
the subjeet eontrs4t to repaeo theø* pr.iper.d o* 1.br*sr 24, ].95, 
VbL* yore epporeetly sp1. the Op.rstor. 


Mcording3, are treatttt* herewith the Fiei4 feu 
inenee Otfioe copies, w}4* ban ,* sigaid b the GoYoi 


aM the ov officers of ki.* Is1*strLss 0 I*. Th reii eopice 
bar. boce distribzxt iu the anal aas*er. 


5iieer.3 ys, 


George C. Self rTdg 


airau, Qpsratia •Ceweittoo 


8/ Robert W. 
•	 "1,IUL_JW'LJ 


Nbsr, l3strsen ot *ss 


• thor B.. i1saart1 j ru
bsr, Qio11icsl Survey 


11129/55' 
• COpy to:	 Aclmr. R. Pile 


Docket 
Operating Cittee 
Mr. Kiilsgaard, 5222 
Mr. Diotrjch, 3061 
Mr. Rouk
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, 0. C.
1ovber 1,, 1955 


oaetaL1Le Minerals I1vision 
1fense Minerals M1oratiou Ad*inistration 


Frc	 Chief, Branch of Ceric az ?erttlir1er Materials 


Subject: .L'2579 (mica) 


Ap)1icut: Mica I U tries Inc. 


! and location of P pe ty Baiz Cowe Mine, Macon Co., L C. 


Contract mber: 


Date of Field t Rert 10/25/55 


1te Recd. by Br. of Ceric &'erti1izer Materi4 	 10/31/55 


Field	 ReccedatiOn : Reeem "Pseudo-certification." 


enW


1. P'Oject. waa abarc. d, before target area was xeached. 


2. 0 strategtc qua1it.zica was encountered. in the peatite 
dike. 


•	 3•. cause of th incpletd. statw' of the project and the 
lack of good faith of the operators, a lien hou1d 'be placed 
on the property. 


3eeendation X concur with the reccumeudaticn of the , field tea* for 
"Pseüdo.cërtiticstion."


W. F. Dietrich
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25 D C


i, 1955 


•	 etW M1nej I*yaci 
fen.e *trals * 1tti 


of	 aM tilise $etsri.s1s 
bjsct: '.azs2579 (L:*) 


____ •iEie .Thdustr.s 


Lc*t.tci at	 : kiM. cO'Pe IWas, Macoa ,, L C. 
mi:	 rz 


JLe1d	 prt: 1o// 


b• of O	 Nate: 10/31/55 


I' 


3, 


1. ZJ.ct yes	 before target area ws zeath.d. 


Zo Eategie quaut mica was encountered ifl the peiatfte 


3. Zeesuse of the oá],etad, status of tii* proje<t á4 the lack of od faith of the operators, * 1i.ra. oiz14 be )lacei the rerty. 


___	 X	 with the	 of tbe ti.1d teem for 


. 
W.v. Diajrjcij







1, 
(0.	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 . .	 V..' 
WASH INGTON 25, D. C.


4 


n


____ ic* .Xzzs1.s Inn. 


aa& Zet1* at Pr.z — -r-	 .	 . 


co*trsct *er: xE4 ruflt,r 0 r*..j.-


rd co Mine, Mao	 ., 1. C. 


2O/2/5
/31/ 


Pi.M	 R*eistion Re. "Pie 	 tificat ioi." ri-r-- .ThIL 


. O,j*ct us *bei*sd beftTe tsrt area us 


2., L strst.gic quauty *ióe us entered u the peatite 
41*.. 


3. cause at the thaa]ate *ttua o tb* proeet * the 
i*k of o faith of * eretcs ii i4an iaad be p1ace 
'Na 


Ii0Ci.mtten: I Lieur vtth the .r*at1toi or i* ie1d te for 


WI F. Dlatrieh
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO H 'tELDGS 


• KNOXVILLE 2, TENN.	
: 


October 6, l955
0C12 71955 


Tos


	


	 Operating Couittse, D(EA - ashingt* 


D4U Yie]d teaw, Region I Znoxiiile 


Sub3estt D1(A . $79, I a.Rh9 (aica) ca Industries, Inc., Assignee 
Baird Cove 1ne, Nacon outy, N. C. 


are 2 copies of a 3. ttsr fron Ir'. John T. Piazano, 
General )nag.r, Nica Industrise, Inc., and two copies Of 	 r.p3 


We are u*able to locate any copies of the teinaticn 
ap'eeaent in oirtfln. Appsrent]y, nil six copies (erigie*11y pro-' 
pared in the Washington office) were sent to *. 0. L. ouk fez' 
signature, and have been 1øt, 


?berafore, wLU y*i pl.&se draft a nese% of tersinstion 
agreeaenta, identical to those Fear.d * 7.bruary 214, l95. if, to 
save tine, you want to have then sig*ed in ashingtcm and asUod 
direct t *. Pivane, that wiil be satisfactory to us, bet if yo 
prefer to send then to us t' signat*ro, ws will forward then to 
5r. Fivazae. 


Beasues this contract has been handled by so sany different 
peopis, sost of o* sees to have no present cconecton with it, we 
doubt that the Operator can provide a thial r.ert which will, add any 
significant information to that contained in the sctitkU1y narratives 
and the Field ?ean final report which will be nailed to y. ted*. 


___	 It is our understanding that Itica Industries, Inc., is 
•nte	 by *inerals üssing ccoron. • 


Robert A. Laurence 
RATJ







- 
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Minerals Processing Company 
CHester 4-2501
	


CRUM LYNNE, PENNSYLVANIA


October 22, 1955 


Mr. Xobert A. Laurence, Executive Officer 
DMEA Field Team, Region V 
Ti. S. Department of the Interior 
Room 13, Post office building 
Knoxville 2, Tennessee 


Dear Mr. Laurence: 


NI 


In reference to your letter dated October 19, 1955, and 
beginning with your last paragraph: I am not the 
President of Mica Industries, Inc. but rather the 
General Manager of this Company.	 he President is 
J. Carl Behier, D. D. S. 


4 
T	 failure of Mr. Houk to settle properly theagree-
ment with the Government of DMEA-2579, Idm-E +59 (Mica), 
together with his subsequent severance of relations with 
our Company has placed me in an awkward position. Liter-
ature and correspondence from Mr. Houk to this office can 
not be located, neither can the six copies of cerain 
forms to which you refer. It is most certainly myin-
tention to properly execute the agreement and forms of 
which you speak, and this I will do, or have done by 
our President, Mr. Behler, if you will send additional 
copies that we may use. 


The confusion associated with the removal of our offices 
from North C&rolina to Pennsylvania, as well as the 
changes in management have all served to make for an 
ineffectual handling of matters that might well have been 
handled efficiently had business been as we anticipate 
it will be in the future. 


Again, my sincerest apologies for the trouble caused, and 
a request that additional forms be forwarded for immed-
iate execution. 


Yours truly, 


M1INERALS PROCESSING COMPANY 


C.	 --	 7	 /.	
4 


John T. 1izzaro	 ) 
Gner] Manager 


3TF/f


RECFIVFD 
OCT2 51955 


(I
' 


KKzvI.-.
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UNITED STATES
DEPARTMENT oF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


C LI fl,	 (V• I
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• UNITED STATES 


__	 EEVED 


	


•	 OCT 271955 
KNOXVILLE 2, TENN. 


October 26, 195.5 


1aorandue 


To;	 Operating Co**Ltt.e, 1EA WaehingtzL 


• Prce:	 DMEA 7ied. Tea, kegiaaT . i .Kni1]a, .T.*. 


Subecti Pinal spert, 4EA2579, X59 (alca) Nice leduatries, Inc., 
Assignee. Baird Cove sine, )bw* County, I. C. 


•


	


	 fle1oed era four ccpies 'of the te1d teaa final repert 


on the sub.c$ contr*t. Ws agree that a certificttn caenot be 


eade and reóoai*nd 'Peueertiicati. 


As suggested in a aerandu*. of 'this sa date, concerning 0 


the nnatt egreenent, reccn*end waiving the requirat for 


an Opez'atar' * final report.


Robert A. I.auzr.*,s 


EXECUTIVE OFFICER 
•	 •	 :	 DMEA REGION V 


V. J. 1ncb, Ithsr 
• ••' •	 ean of	 e 


00'	 •	 •	 •	 :. 


	


•	 Inob	 •	 _•••'•• i 
•	 •	 •.	 ••	 ••	 • 
• E1es •	 • •	 • 


•	 •	 •	 •







o 


UNITED STAT 
DEPART!0T O TUE XNTRXQR 


DEEE	 UNEiUES 


D}* 


Macon ouny North t*roXin* 
(aica) 


97. 


K. H Teague and 1). H.. Ajnos,_GeoZoget$ 
V. 8. Geoiogioa. Si'v€y 


and 


1. E.. $hirIey, Ining 1igizeer 
U.$.FareauotMinea 


Otobøp 2, 19S


I







PZNAZ. *PO


	


H	
00 2S4i49,	 Pt °9 1cLLI 


rzLcs$ 


Op.ratara. *c* nduatri,*, Xnc.rp.rat.d, ?,O lox 33, FanklinjL ,e, 


ecatio*a (t the west sidi of Crawford ranob, 1 *Uas 1. 70 L of 
Trank34n, Macce Cowity, North Carelin& 


Work oolete4 *nder tie ocntract øo*isted of b4a3.ido*ing a trench and 
sinking and tiabering * k6400t vàrtLca3 shaft; a 61$ loot vertical shaft, 
and * total of 3.6 fIst of drift tro* the 6Ii$. toot shaft No. ales was 
pz'oduoad from' t a'oject' and the Operator abandoned it bafoe the target 
eras was reached. It is r.co*iended that a lien against future production 
be retaisd bøo*u*s the Operator tailed to sceplat. the projeat. )urther'. 
nore, they aar.nt] have not shown good faith in t.x*izaating the project sa 
tsraination fires wars sent tbe* on Naz'oh 2h, )9 ant to dat. have not been 
rstrred, not' have they answered c,rraspcndanc• sent then. 


W.k began on Decenber. 30, 1952 The Le$t work i..uthoX'tzed by th* 
contract was &ne in D.cer	 A 1t6i.feet vert&cal shaft was nnk but 
had to be abando4 beáase of heavy grsuad cc*tdition*, k4)theZ' vertica3. 
shaft 61$ test deep was sunk 2.f.et northwest of the t*ret; the expense of 
the first 1i2 feet bsng at the )p.rataa'e expanse. The upp.z' S test of this 
ahafti. ' xl' in cz'oss sectioand the 3.owe'9t.et 5' x5'. Atapoint 
6h.5 feet in the shaft, 16 tt of level was driven in pegnatite to the wsst, 
10 quarts core is 'easnt, the p.gaatit. has thtimed to less than 10 £it, add 
no ales was recovered tros th psg'ite slorad in th. level. lbs (rator 
did not bill the Govarnssnt for the 16 feøt of dritt 


•	
b3.ei wat.t' level at thi* depolit the ground is extreniLy heavy, 


esp.cis12 the thot'ouz1y weathered uica schist. G.n.t'*lly the pe*atite 
can b* held. The 14foot shaft was sntire]y'•.ia wall róek and was 'lost be. 
canse of heavy ground afld the fatiure,t the Operator to 1nep the water from 
th. shaft at all ti.s The other shaft could bayS b.n oc*ped had it 
bean in3insd end tzk .ntiz'e3.y in pegnatite as rscueimndsd by the Yield 
&**tner*.	 ' 


4tt1s new inforaaUoà was obtained on the paga#its from this wcrk. 
It thins to the west, the quarts core dtsappssrs, and it contains no alas. 
Depth of weathering 1* not kQW but it is *t least 325 feet. 


Ziponditures	 ' '	 ' 
(a) Total approved	 $Joo.00 
(b) 'Total ost of project	 ' '.	 '31OOO • .	


, (c . Governssnt's shar. of cost	 2862.12	 : ' 
(d) Govsrnnt'a 3hsre unexpended ', $32.8. 
(s) Y*3u. of prodistton	 arnie











UNITED STATES 
iJ1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25 D C	 ° 11955 ROOM 13 POST OFFICE BLDG.; 	 .	 UVI 


KNOXVILLE 2, TENN


)ctober 19, 195 


Certified 
Return Recept 


Mr. John T. Pzzano 


Crw Lynn., nnpy1vania


Re: DMSA..2579, 1dm.. 19 (Mica)


	


.	 .. . Mi 1 stries, Inc. 
taird Cove Mine 
4acon County, North Carolina 


Dear Mr. Pjzzano 


On August 30, Mr. V. J. Lynch irote you requesting that 
you execute and return the teruination agreement which Mr. Guy L. 
houk, former president of Mica Industries, Inc teUs us that he 
has sent to you. To date, no reply to Mr. Lych' letter has been 
received.	 .. . .•	 . 


On January 2, r. C. 0. iftttendorf, Administrator, wrote 
to Iir. tiiy Houk and outlined two alternative methods of terminating 
the contract (1) by nutual areeiaent with a provision that • .	 Z&tca Industries will be responsible for payint of any royalties 
upon production from the property regardless of any certification of 


•	 discovery or deveiopnt by the (overnment or (2) rescission of the 
contract with a demand Lox' repayment of all money contributed, by 
the Jovern ent. The company in a letter dated January 29, l9!, 
chose the former method.	 .	 . .	 . 


Accordiz1y on uarch 2, I sent the termination agreement 
to Ifr. }Iouk for signature.. It is this document that Hr. houk says 
be sent to you, along with all related correspondence, w en you 
succeed hin as president of the coapany.	 •• 


Therefore, I am repeatii Hr. Lyh' request that you 
sign all six of the oraa, keep the "Operator's copy" and mail all 
the rest to me. IL irn do not receive the executed termination 
agreement within a reasonable time, we will have no choice except 
to send notice of rescission of the contract for default with 
demand for prompt repayment of all Government money contributed 
under the contract.











MF5O
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ------------------


REFERRED TO: 1. -------------------------600 


SEEE:EEEEEEEEEEEEEE 


FOR: 
------Action	 Recommendation 
------ Approval	 Record 
- -----Comment	 of-------------------
------Conference	 Referring 
------ Consideration	 to-----------------
------Filing	 Reply for signa-
- - ----Instructions	 ture of 
- -----Investigation	 Rewriting 
------ Initials	 Signature 
- -----Mailing	 Suggestions 
------ Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------
Gertf....yia..w1 11 -tiee--theie--ae--2--cop-ies 


Knonae,-------------------------
----4'44	 Ai.a-z 


Check (X) be re the i1fth€ ñeeding atte ion 


GPO 16-63815-1	 Initials of 8eflder.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASF1NGTON25, D.C..	 Sp
1955 


Augut 3O I95 


Wr. Frederick Z. mouse, Acting Chief, N .uWsts1Iic nera1s DiT, 


FreE	 DMEA Peid ?ea*,.	 ZonUji,	 , 


Subjects 1.ea Industries, me, Contract Xdsum4S9, VI&-2S79 (zz.ca } 11. C0 


This is with rference to your tssftcae esU of Augi&st 26, 


regarding the subject contract, 


Ws ts1hoid 1k.. GL. Houk, in Franklin, I.. C., tod4y 


and he inforasd us that ha is no Iong.z connected with Mica Industries, 


Inc., and that 14', Joba T. Pizzano of CruaIune,	 ylvan3.a is now 


president of that ganzation.	 0 


W. have written 4. Piszana,. sopy of otter attached, re 


q.stisg hi* to return the Terwination *gre.nent which was sent t hia 


byW.Hok.	
0 


•W therefore suggest that ftthsr actio* oi the ces. be 


delay*d until we beer frow 4. Pissano. 


V. 4. 4ynch, Acting 
!xecutjye Officer, D1€A 
Field ?eaw, Region V 


I. H. Teag, Geologist 
•	 tY. S. Geological Sz'vey 


vJzfsa 
Oct


•0•















a 


DEPARTMENT OF THE INTERIOR	
REV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 OCT 2 1 1°' 
WASHINGTON 25 D.C. 


ROOM 13 POST OFFI'CE BLDC.L 
KNOXVILLE 2, TENN


October 19,, 1955 


)qeinorandu* 


To:	 Operating Committee, DEL, Waahtngton, 1). C. 


1?rom:	 Field Team, Region V 


Subject: DNEL-25?9, Xdmu49 (Mica) 
b.ca Industri.z, Inc. 
Baird Cove Nine, Macon County,, north Carolina 


Reference is xade to iie1d ream memorandum dated 
Auut 30,, 19. 


e have bad no reply to Mr. Lyrch'e letter to 
John . Pizzano. AU our efforts to get this termination agreement 
signed seem to get nowhere. 


e are again writizE to Mr. Pizzano, by registered mail. 
If an answer is not receiied in a reasonable time, tbe contract 
should be terminated by unilateral action. 


Robert A. Laurence 
xeeutie )fficer 


Dt ?ield Teai, Pegion V 


V. J Lrncb 
1(ember, U. S. Bureau of 4ines 


cc -, 'pérating Committee - 
Lynch 
Shirley 
iies







September 29, 1955 


Mr. Robert A. Laurence calling Mr. F. L. mouse 


Re: Docket Ito. DMA-2579 - Mica	 F'TZie :gad 
Mica Imthstries, [no.	 CC: Dooket 
s.ird Cove Nine	 r. Honk 
con County, North Carolina	 R. lit. 


Contract Ito. 1dwi4459 


Mr. mouse Do you r.aember the Mica Industries case? 


Kr. Laurence The man who was president of the concern is now out, and a nan in 
Pennsylvania is now president (Mr. Pissano). 


Mr. mouse: We asked your coements on a letter frog the operator which coverd the 
possibility of them being unable to do that work because of bad ground 
conditions encountered. They sank a shafe to 46 feet and lost it end sank.. 
another 46 feet shaft at their own expense and lost it. We would appreciate 
your coente on the operator T s letter and your reciendationa regarding 
what should be done about the project. The operator states the case and 
reasons for its objections to continuing with the shaft work. We discussect 
this with Kr. Lynch and asked for coents and recoendationn on the letter. 


Mr • Laurence: The only thing is to get to see them. There is not much you can do when 
the people have no heart to do anything. 


Mr • Knouse: It appears these fellows sank a shaft at their own expense and made the 
statement that they have conferred with people of considerable experience who 
stated it would be extremely expensive and dangerous to complet. this shaft 
sinking and th. other contract work. 


Mr. Laurence: We were trying to terminate. 


Mr. mnouee: We are trying to terminate and we imrxt to write them to pay. 


Mr. Laurence: It is the same with the Zapir. Mica Company (DXM&.. 273) in Georgia. W 
agreed it was an extremely difficult situation, possibly we could terminate 
and put in a pseudo certification. 


Mr • Knouse: Do you think these people will sign that sort of termination' 


Mr. Laurence: We have been trying since )rch to get them to sign. Mr. Piszano is the 
President of the conpany and Lynch wrote hia and we have been waiting for an 
answer from bin. 


Mr. Knouse. This fellow Sierema assigned the lease and in. the assigiient he agreed to 
be held liable under the term5 of the assignment. 


Mr. Laurence: I am not sure the people who now own will pay. I will look up the letter 
on that. I thought the next move is when we hear from Piezano. 


Mr. Knouse: That is correct, y should bold off any action against him until Oct. 15, 
then tak. the 30 day notice action. In the meantime please write your coements 
and reoaaendations taking into account what they have done and the eise of the 
tartet.	 :
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


r	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


//	 HOO*SHI3i5I &DG 
KNOXVILLE2, TENN... 


August 10, l94 


	


/1	 morandua 


To;	 Operating Cornittee, DiJ 	 sington 


om;	 Di1LA Field Team, egion V LoxviUe, Tennesaee 


Subject; DA-279, Idm..E19 (mica) Mica Industries Inc., frc1in, N. 0. 
Baird Cove Mine, Macon County, N. C. 


Referenøez flr. Nttertc1orf' s le tez' of June 27 to the 
Operator. 


No reply to Mr. ittendorfs letter has been received here. 


The Operator still has not returned the signed teriiunation agreement. 


We think it is now time to send (by registered mail, return 


receipt requested) a. unilateral termination notice to the Operator. 


Robert A. Lai2ren.ce 
EXECUTIVE OFFICER







-	
1),.t1 


rT
Aug*st 26, 1955 


)4eaoram


Tile 


?r.d*ri.k I.. Zaoisas 
Nomsta11ic MLnSTala Division 


subjeets Docket o. D 2579 Mica 
Mica Indnstri•s Xnc. 
.&irdCosMiue 
Macon County, Worth Cazolti* 
Contract o. Idu.E459 


Telephone conversation with )'. P. 1.. mouse .i lfr. ' • C. Aereca 
• of this offic, aM *. Y. J. Lynch of the legion Y office. Regarding the 


aboo problems of terninating project. 


Inoeae & A letter fro. the Operator dated Ja*sary 29, 1955 (con 
a sent to you with letter Of PIbrtxy 24 1955). The C.rator states, 


RThe best advice I ** ebb, to .t, troa ..n . of long .2perienoe in this type. 
of eperation, is that it would be ezuessiv.ly dangerous aM far aore costly 
then the aaovnt of appropriation to continu, th. operation wider the original 


After studying the tile on the ease ye would appreciate yozcoaatts 
on this statesant. . .	 .	 . .	 .	 •, 


Lynch; I think that's true. 


inou.ee: *. note in the yield Tea* menora.dum of arch 1, 1955, 
that there is sca. doubt concerning whether a lien againet the Operator to 
rep&y the Gov.n.mrst ' .s participation is justified. The letter . 


ixI it is not taLr to oua Operator to prea.re a lien on on. 
soetrsot end not on another. This question was snba.*ent1y lssred up in 
crusp)545nco It occnr.d to since, the Operator sank th. original shaft 
and lost it, end sank. another at his own exposed to a depth of 1,6 feet. 


t4ns ctod in Me letter of January 29, nay be shout true. W 
nay ask I, the expense of o*np1et1ng. the work justified to reach a target 
of the size vs us shooting for. 


Lynehz 1 s*O. 


mouse: Therefore, in the light of all this infor*wtion we 
would a preeiito a neon frcss the Yield Teem containing their reeo.aeadationa 
with detailed justifications z'egardttg ihat should be done about this ease.











r w. K*	 - - 
Zrswo, is - to	 $sr or sr 23, 1955, awl 


yir rsp at	 2, 1955. 
Our 3attor at Js*r7 25, $55, i. jwo two po.stb3.. 


*2*tL!e MI$ at	 ttL t	 jt SONtISOt, *wl 
- 29, 1955,	 a	 twwLtiss b ascbwil sgrsswt with 
t Fa,t.ta. tt y" ssisti	 b lIskla for t p' 


at sq vqdty tkt wM os b sq prosotL .wt 
prsport si41s. at sq tU&stjwo at djawomr or 


. Os	 24, )$5, tbo twALimtiaw sgrswnt a 
to	 tor ig .*tsr. sal *	 LO, 1955, .a	 10, 1955, 
*r.	 s4 A.	 woss,	 jim Qttisur, k Plaid Tiss. sØ1as 
t, rsØSotsI tIM ysi sst* tao sigs aop& at t tsradsstias 


e, wi. t. .osto V&tk	 La tbs asttmr at sUw$q 
1s t IM If t sSstM tswittos aosnt 1*a wot .n 


17, $55, t 'na	 U1 thai twks tim 
*1torIiti. ostiss.


5_ 7w., 
k r 1XftAflt1flli







17' S 
600 


• 


,


• 


/ JUN23 1955 


S 	 1•t	 r4 sckst	 .	 A-29 
•	 ms.tt*	 au&	 • •	 .i I&.tri.., The. 


P1*14 TM,	 iaa!	 • •.	 trd c	 Mt!s 
•. 1	 1, Net	 fta •	 • •	 wce 


ZsazvUla a, T*a.. Ctzs,t o. 1dw'*4$9 


Kr. 


•	
S 	 *t*TIIO	 jl	 S tø	 letters	 f )k7 10	 1955, arnI 


•	 •	 •	 I*S lO	 19w, ?t1	 t* Ozt	 to st	 si	 returs the 
tindtjø* *jSt Ml	 )iU*1* 24, 1955. 


•	 • U the .ael..sd 3.tt.r	 sta vith 7*zr rnppr.nI pissee 
f.srd it to the Qpsz*t.r. S.	 •	 • 


•	 •	
•	 •


•	 Goge C. Self rde	 S 


Q.eieuia, ISZ'MLIII Cttt.. 


• S 	


• 3, H. Hedges	
• S 	 • 


• 	


. 	 iilsgaard •. 	 S 


• 	 1 \ 


• 	


LGHo*k:ga4 6/17/s


•5 5 5 


• 	 • 	 • 	


•• 	 • 	


• 	 S 


• 	 S 	


tOt	 Ad , L	


'j Ø S	 • 


Docket . 


Op.r*ting Comaittee •	 • 


Kr.. Diotrich, 3061


S 


• 	 •• 


IN







V
UNITED STATES


DEPARTMENT OF THE INTERIOR 
1Qrh 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QSHIp l%LDQ 


KNOXVILLE 2, TENN. 
June 10, 3$ 


flr q IL• flouk Psnt 
* dztrieti, Thc.


h*m.LLn, MTrtn Caolitrn


res I*i.279, xL9 (iica) 
Cvo	 con Coiity, . 0. 


!)zr }. liou.t; 


On	 ci 2, 19%, o zeiit you, QX	 natic, sic c:ir; 


of a Tntn Acrcrncnt, Lor	 Le thcct q,1ort:ton 


cot.ot. a rcc	 executed co4 , n1to.x5i on 


!	 1O I an Q4 3U :3ZflC ZQ1' t;ez 


Picese si all x cps	 od	 a poit>1e


U cio* ozcapt tc "e ator'B Cojy. 


ez7 tr! 7r3 


•	
•t


C)fficoz, fl 
ie1d Tøat egici V 


/ 
Qt	 ' 


ruGs 


I\ .: :','' .







UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Mrneras AdnuaIstTatI 


iECEQ 


	


KNOXVILLE 2, TENN1	 \tJ	
2 


Z, aouk, ,dst' 
lftø* Xnduetri.s 2*, 
p.o nox J49 
Pran1c1in Nc*'i4 Cro14i


•	 ø* D Ai:79 Zcbi*49 (4ci) 
DaLr4 Cuv* Ni, &ICQfl 
No GroUna 


Dern' *. Rouki


,	 we s*n	 ez	 of 


Aeit foz 7oW at. W	 *r *soette4 t*ss from 


YOU. W	 OU ?o8e sign U	 and rsturn øU ,zcept


o. x4 oratOrt Ø$ to *0, as soap ** 
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rch7, 1955 


To:	 *. John L. Rofflu, Acting Assistant Soliciter, DNIA 


Yraca.	 lawrence G. knk, *otaUje .nerajs Division 


8abJeet T.z'di*tion AgrS*rntt Doek.t No. EIA-2579 Miss 
Miss Industries, Inc. 
Baird Cove N1*s 
Ikcon County, North ro1ina 
Contraet !o. Id*459 


Retøi'encs is d5 to Field Tean r*orsnduca of )rCh 1, •	
1955, concerning tsrninetión agre.casnt of the subject contract, 


Pursu*nt to our conversation with *. Rubin on )rch?, 
• please prepare letter to 'Mr. laurence returning the Termination 


Agreeca.nte tor execition.	 - 


• We wish to atintain the provision in rticle 5 on 
rc'sLtty pqments which is the s as in Arti*le 4 of Teriz*tion 
Ageant for. DNEL-287, Zdn-562, referred to 	 Mr. laurence. 


WCAndercon:gad 3/7/55 
Copy to: Admr. R. File 


•	 •Doeket	 S 	 ' 


Mr.Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO bi8ELD.
KNOXVILLE 2, TENN!


arch 1, ).9S5 


1aorandu* 


?os	 Operating Coadttee, I'M1tL Washington 


Fro*z	 DIIkA Field Than, Region Y. £nczviUe, ?snneasee 


Sibj.ct: DE*-2579, 1d1..*19 (aica) Mica Xnduatries, Inc. 
Baird Cove )ttn., Macon County, L C. 


Reference is de to your letter of Februaiy 21i, 


transmitting a terajnation agreeaent. 


We are returning the agreent herewith, as we do not 


wish to sign it in its present fora. In our opinion, Article 


of this agreement should be replaced by a paragraph coarabl. to 


Article I of the termination agreement for DMEA-273, 1dz.562 


(I*pire Mica Co., Short-lilt cheU Mine). Reasons for terithiatia 


these two contracts are identical, and it is not fair to one 


Operator to preserve a lien on one contract and not on the other. 


When the termination agreement is revised, we suggest 


using January 1, l94 as the effeetive date. 


Robert A. Laurence 


Wa. A. Beck, for 1. J. 1'nch 
.U. . 3eau of iil 


A1/ss



















UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION


WASHINGTON 25 D C 


J/N25 955 


, au Ijouk 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JAN 171955 


7 


The .Ainitx'*tor, ma 


Actiflg A itart loflettor, D.tenae MtheraiB 


Subjects Doekst N.. DM$A-2't9 (Mica), ConträotMo. idEZ59, 
Mica I uetias,, IZø Iftird Cove Pith., PLaoon 
Cointy, Nith OaoLira 


ly	 i*rL dèt.d rniarr U, the Chief of th 
Nonta1ito Rinora31s Division sibmitted to thie off i. * 
reqtost for the drstin of a termination agreewit with 
paei1d..o.rtitt.ati.*, tthsr with a draft of a popoeod 
ietter fez yoa gnatwe to tt* Operator transt*itting the 
tominatton apsenont for execution. 


Zn	 àra	 to you of Iove•r I. (AttentIon 
of Mr. Noiak) 1 remarked that $ 


•	
"Z understand frca Mr. oik that there Is 


no r*l S.ntnt4en of reuiwing the Operator to 
r*p*)' the oveznt' s eentrtbition, aM, of 
sours., it the verzsnt should wish to 4° this 
we would not tet*imate bit give a nettee of 
retsston with a demand for reaymsnt.' 


I doubt if a tei ination at.esent with pseudo 
eartifiostion is really the beat th1i to suggest in this 
matt.Z!. Th. Operator has ignored recent oorreepondenoe 
requewting a statemant of its intentions, and it seems 
probable that it will Ignore a px'op.sal for a termination 
agreement with pseudo*c,rtitioatton. If it does ignore it, 
we wifl have * reoord that wuld seem to iMicate that in 
our opinion the Operator *hoi4d be hld liable for reimburse. 
sient of the Govermient' a contribution. It he signs the 
termination agreement, it is probable that any liability 
under the landlord's consent to Zion will be absolved unless 
a new	 consent to lien is reiuired in connection 
with the termination agreement.







Under these circumstances it seems to me that no 
termination agreement with pseudocer'tificat ion should be 
entered into or proposed unless a new Owner's Consent to 
Lien is required contemporaneously therewith The alterria-
tive is to simply give a unilateral notice of termination 
under the provisions of the contract form, or else a notice 
of re3i8SiOfl for th default of the Operator with a demand 
for repayment to the Government of all money contributed, 
Of ourse, it the corporate Operator was organized for the 
purposes of thiS contract, and has no assets which could be 
eaehed, any demand for repayment wifl. be a useless gesture 


If in view of ail of the circumstances it is still 
deemed desirable to offer the Operator a termination agree. 
ment with pseudo-certification, I shall immediately draft 
one for this purpose. However, before proceeding along 
that line, X deem it desirable to make certain that that is 
the course which we want to pursue. 


Your attention is called tO the unsatisfactory 
state of the dooket in this ease. In the docket appear 
two copies of an assignment of the contract, both bearing 
signed approvals of the Government, one dated April 6, 1953, 
signed by )'rank I. Johnson, and the other dated March k, 1953, 
signed by C. 0 Mittendoz'f No other signatures appear on 
either copy and none of the blanks are tilled in. Thus we 
cannot tell from the docket whether the contract ever has 
been assigned, or which assignment may be in effect I think 
it essential that every docket should contain a fully completed 
copy of every instrument that goes to iriake up the contract. 


J L Rofflund 


3 L Hoff lund 
Acting Assistant Solicitor, 
Defense Minerals
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UNITED STATES 
((	


DEPARtMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Mr. Frank Siersma, President 
Mica Industries, Inc. 
P. 0. Box 336 
Franklin, North Carolina


Re Docket MOe DMFfA-2579 - Mica 
Mica Industries, Inc. 
Baird Cove Mine 
Macon County, North Carolina 
Contrabt No. Idm-fl459 


Dear Mr. Siersma: 


Reference is made to the\ subject contract in force for 
two years and expiring on December\ll, 195/+.J 


\çSHINGTON 25, D. c.: 	 600 


The contract work has not\beer 
effort been made to complete it. 14 fac 
since December 1953. Unless immedi4e 
work and carry the contract to eompltic 
terminate the contract. This contrad1t ri 
agreement with your company if you ar a 
the royalty on production from the prpe 
the same manner as though the propert 
The contract may also be iabi by\t 
ment for nonperforxnance in wl).ich . case b 
ment of all funds advanced. 


Please advise this( office of 
work or your choice in type f terminat 


Sincere 


Ainis


our plans for resumption of 
On of the contract. 


yours, 


tor 


i capleted nor has a diligent 
t, no work has been accomplished 
teps are taken to resume the 
n, steps will be taken to 
tay be terminated by mutual 
.greeable to pay the Government 
rty for .a ten year period in 
rere certified as a discovery. 
nilateral action of the Govern-
e Government may demand repay-
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r 	 UNITED STATES	 - 


ui)	 DEPARTMENT OF THE INTERIOR	 L73 ( 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOkSH*OPcJ LDQ	 - 
(NQXVILLE 2, TEN


Iornber 8, l95I 


Yrrandn* 


To;	 Operating Coamittee, DA4EA - Was1ungton, 0. C. 


DI4EA Field ?eu, Region VIZ £noxvtUe, Tennessee 


Subjects DME&. 2579, tdmB 19 (mica) aaird Cove Nine, Moon County", N. C. 


Th. subject contract, aa ainded, will expire on December U, 


95h, at which time it will be two years from the date of the contract. 


rk has been done nder tie co itract since tecember 1953, although 


the Operator repeated1 assies us that they intend to complete the prom 


ject, and they have signed two timeaexteneion aundments sire then. 


Once, last eumer, at theit' rqi.est ltr. Teegme met the officials of the 


coç*xq on the ground and discissed plans for continuing the woz, which 


they assured him would start inniediate1y. 


We recognize tao dificu1ties involved, but we think the 


objectives are as good now is et the beinnig, and we think the Operator 


should at least ke a diligent attempt to complete the job. We suggest 


the . the iiashington office write the Operator a letter insisth.ng upon 


some sort of action. If time beyond the two'.year limit is to be anted, 


that will have to be done by the Wasnington office. 


U*. A. Beck for V. J. X'nch	 Eobert A. Lairence 
U. S. urau of inee


	


	 scutive Officer, I)&A 
Region VII 


RAL/s*. 
Beck3 X4ynoh - Piles
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Jugust3 l9SI 


Mr. Gi I.. HouI President 
i&ica Industries Inc. 
?.O.Box19 


•	 Franklin North 'Crolina


}e: DMLP.-279, Idm..Z 1S9 (nzca) 
•


	


	 aird Coe Mine, Macon Co., N. C, 
i)er r. Kouk: 


The contret for explor3tion at the Bafrd Cove }Lne, as 
mended, calls for completion by Mgust U, l95Jj. Because of 


the difficulties encountered to d e, it is obvious that it cannot 
be completed bjr that time. If. you will let me know approximatety 
ow riuch ti you will require to complete the job, and the date on 


sich you expect to resiune operations, I will prepare an anen&uent 
providing the tdditiônal tiu nd send it for your a2proval find 
signature.


Very truly yours, 


Robert A. Laurence 


3cck 


Jpr. Corn.-
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UNITED STATES	 C 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 600 


March '4, 1954 


	


• 	 Mr. Robert A. Laurnce. 


	


•	 Executive Officer,. DMEA 
Field Team, Region VII	 ., 
Room 13, Post Office Bldg. 


	


- .	 Knoxville 2, Tennessee 


	


•	 Dear Mr. Laurence:	 . 


Reference is made to the numerous time amendments that 
have been recommended and executed on the various mica mInes 
throughout Region VII. 


It appears to this. office that the projects are .not 
being prosecuted continuously or diligently to complete the work 
during the specified time of the contract.. We are .iriting you 
to inquire what steps should be taken to make the operators com-
plete the contracts on time. Our. thinking has beQn that where 
an. operator has a number of contracts and is not working diligently 


	


•	 and making good progress monthly, he should be cautioned that some 
of his contracts, may be terminated if he is not able to efficiently 
prosecute them all at one time. We wish to discourage week end 
mining and sporadic operations. Any suggestions you could give 
thi office, or any action you may take on yoir own initiative to 
speed up the prosecution of the contract work will be appreciated 


	


•	 by this office.	 •	 -


Sincerely yours, 


/s/ George C. relfridge 


	


•	 • •	 .	 • Chairman, Operating Committee 


Approved:	 .	 LGHouk:gad 3/3/54 
• -	 Copy to: Admr. R. File 


	


•	 // J. H. Hedges	 .•	 •	 • Docket File 
•	 •	 Member, Bureau of Mines	 •-	 • Operating Committee. 


•	 Mr. Dietrich, 3526 
/s/ D. N. Larrabee	 Mr. Larrabee, G-232 GSA Bldg. 


• • Member, Geological Survey 	 •	 - • Mr.• Houk	 • •	 •	 -	 • -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 5, D. C. 


ROOM 3, POST OFFiCE BLD 
LOXVLLE 2D TE


January 21, l9I 


Operating Coiaittee, DMA - Waeiington 


Field ?ea* DMFA - Region 7 a ZnOX!Vi11• !ennessee 


Subject: D1€L279, Id*-K 1 (aica) baird Core Nine, Macon Co., N. C. 
Nica industries, Inc. 


Latest report fro* the tie] exainera is that no work 


has been done on the proposed wirze and that the status oi the deeper 


work ic uncertain. Theretore, we are withholthng preparation of 


•	 4&mndient No. 3 until the field winers' next visit to the sins. 


We also widerstand that this mix. has been, or is about to 


•	 be, transferred frog M1.ca Indu3tries, Inc.. to Ninerals £'x'ocessing Co., 


•	 of Franklin, North Carolina.	 ••


Exectttve OZfier, D14L 
Field Tearn, Reon Vii























UNITED STATES
DEPARTMENT OF ' THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DMEL REGION VU 
Knoxville, Tenn.


October 15, 1953 


Memoranthim ' 


To:	 George C. Seifridge, Chairman, Operating Comittee 


From:	 Acttng ExecutiveOfftcer, DMA RegIon 7 


•	 Subject: Time Exteneton Amendments 


Your letter of October 13 regarding the above subject: 


•	 '	 Xdm"E 1169, DMEAr2L16?, Amendment mailed your office lO/lLi./53 


V Idm-E. !&59, Dt.IEA. '2579, Amendment mailed your office 10/12/53 


idm-'E 535, DMBA'2882, Project completed and Operator's final 


report has been received in this office but is being held here. until 


the Field Teams final report is prepared. The Yield Ezaminets will 


examine the property in the near future, after which a report will be 


written. • ' 	 S •	 •


/5/ 


Wm.' A Beck







DEFENSE MINERALS EXPLORATRDN ADMU'USTRA11ON 	


CO 


D& IGZON VU 
XnzviUe, Ten.


Oetobex 15, 1953 


emorandum 


To:	 Ceore C Seifridge, Cbtrman, Operating Committee 


Acting becttie Officer, DA Begion 7 


Subject; ¶ime extension Mendexit* 


S Yoiw letter of October 1.3 reardtng the above eubect: 


Zdm- 469, DA267, Amendment matle yoir office 1O/lI4/$3 


V idrn- 459, DL-2579, Amendment mailed yor of tics 10/12/53 


Xda-'E .535, DMM2882, ?roject cQp1eted and Operator's fine1 


report has been received in this offie lrnt is being held here until 


the 'ield Toams final report is prepared. The ftel•d 1xauiinere will 


•exaitne the property in the near future, after which a report wtfl be. 


written.	 S
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UNITED STATES	 --
•PARTMENT OF THE INTERIOF. ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEft 


Month of	 953	 Docket No. DMEA?! 
Operator's Name ------------iUOA.---ENDUSTRI-ES INC 


Address --------P. O.Box--336----------------
Contract Amount, $..9,2QQ!	 Government Participation: .59..% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No. Idu-'E 159 
Minerals 


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously tteported 	 To Date 


(1) Independenti
iContracts; 


Short Form J 


Crosscutting 
Bulldozing----------------------------------------------


III9IIIi IIIZII? 88PIIIIIII 


Drilling----------------------------------------------------------------------------------------


III'I'IiI4II II	 iiIII " 


17,.--------------------------------------


(2) Labor and Supervisin:


37' 


Labor---------------- I....................................................................................... 
Supervision---------)---------------------------------------


(3) Operating Mat'ls. and Supplies:


36.----------------
Technical Services--------------------------------------------------------------------------------------------


36 -----------------------


Timber---------------------------------------------------------------------------------------------------------


Pipe 
Explosives---------------------------------------------------------------------------------------------------------------------------------------------------------------


Track---------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental-------------------------------------------------------------------------------------------------------------_,Z------------
Purchase..----------------------------------------------------------------------------------------------------------------
Depreciation-------------------------------------------------------------------------------------------------------------------


(5) Initial Rehabilitation and Repairs-----------------------------------------------------------------------------------
(6) New Bldgs. Improvements etc--------------------------------------------------------------------------------------------------------
(7) Miscellaneous:	 $' 


Repairsto Equipment--------------------------------------------------------------------------------------------------------------------------
Sampling and Analysis----------------------------------------------------------------------------------------------
PayrolITaxes-----------------------------------------------------------------------------------------------------------
Liability Insurance--------------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


:i:iiiiiiiiI:i III4III :::i::::i: I__________ 
I certify that the above bill is correct and just nd that payment therefor has not 


-----------*Payee	 -


iTIe •f1 
'When a voucher is signed or receiptod in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer,' as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


4178. krq45 


Signature-
uthorized Certifying Officer) 


SEP 23 195 Date-------------Vou. No. ...............
(See other side) 







	


(For Government use only)	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratininistration project undeontra	 accordance with t termfyont act. 


Signatur,4tLeC.-.Qr- ---------Title 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE. 	
EXECUTIVE 


Signature


	


	 T1tlEA	 Da?.!JQ53 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types Of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6. (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than • that used under items (5) 
and (6). 


Under Item (4) appear th .three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third' party will be reported under "Rental". The amount 
paid or duly obligated for payment .for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
mateFials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's, compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose 'individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, c(rifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 	 - ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR1 


Month of AIIUT	 i95.3	 Docket No. DMEA 25Z9 
Operator's Name-------LIICAINDUSTIUESIN 


Address---------- Q4tIox336------------------ 'ank1in,-N-.C.----- -


OPERATION	 UNIT	 COSTS TrnS	
MONTH	 COSTS TO DATE	 UMTSTO


Contract No. .1dnI'!'Ei5g 
Minerals 4j 


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core---------------------


Churn 
Auger 


Stripping 
Trenching 


rrre	 etc 
Roads and Trails---------


Timbering 


TOTAL DISTRIBUTED C 


ft--- - --
_czzJi 


hr 
hr


136. ft-----


DSTS-------------


7-'/4TZ!3 
17-------- ----?560 6)4 


17 
214 


17 ---------


S12----------


3284d


q ___&- -------
1___ 


1Q 17$------------
214


12-----------


0------
---- --


8,-7 ---- --
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


----------------------------------------------------
TOTAL COSTS---------------------------------


/_& j --------------------------------------------------


---------


REMARKS: 


> NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-----9/VS-Operator


Title


(For Government use only) 







.


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Reporl.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asrepored on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In reparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arious phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


	


U. S. GOVERNMENT PRINTING OFFICE 	 205676'
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inMFLO4 (Rev.)


	


	 .	 UNITED STATES	 ,judget Bureau No. 42-R1038.3.
/ (prU 1Pl2)	 .


/	 PARTMENT OF THE INTERIO D w 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRAT 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of----- - JULY-----------------, 195.3.	 Docket No. DMEA :$79	 Contract.No. 
Operator's Name	 Minerals	 ____________ 


Address	 . 
Contract Amount, $93QQQ----- --- Government Participation: ...%	 Amount-, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


- ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 
________________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


17	 --------------


.i6BQ. -----------------------------------------------------------------


------------------------------------------------- 2-c) 


336. --------------- ,376. 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


(4) Operating Equipment: 
Rental-------------------------------------
Purchase----------------------------------
Depreciation-----------------------------


(5) InitialRehabilitationand Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 - 


Repairs to Equipment----------------
Sampling and Analysis 
Payroll Taxes----------------------------
Liability Insurance----------------------


(8) Contingencies (specify):


--2191.---2I3i. -- 4t2- ----.2-2°---


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority -vested in me, I certify 


*Payee	
------------------------ thattsacuntis correct and proper for pay 


PeE42Z(-4-ie 	 ItT--------------


	


Wheit a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 /70 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 V 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature --------------
.—*. NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully	 Authorized Certifying	 cer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 .0. .0 


jurisdiction.	 Date------------Vou. No. 
(Instructions on reverse)	 (See other side) 


JR







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration ministration project der	 ract No.t_-	 accordance wit	 e terms o he contract. 


Signatur444AvLe.t£.	 - -	 Title	 Date 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTE ATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,. 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as . though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision, and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipnient'owie'u will be reported under" Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'crices, materials, etc., which are used in the initial rehabili-
tatiop and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for .theproject. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expénditurê such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of. Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract.under Form MF-200..sbould have 
an "oñsitè" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to, be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and 'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







ñn M1-104A 
' (April 1q62)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval eiplres 6-30-63. 


. 


---L/ JJ 


Contract No. --Z19-------
Minerals	 .............. 


Month of	 1954....	 Docket No. DMEA 2.5 
Operator's Name 


Address--------p- ,- 3X 33	 --kW, . 4.- -- -
AUTHORIZED BY CONTRACT 


OPERATION COSTSTHIS I UNITSTHISU UNIT Ii Mon I Mo	 COSTS TO DATE UNITS TO	 UNIT CosTs 
DATE	 TO DATE


Units	 Unit Costs 


Drifting..____


\


5---------------


----- -------------------------------------
----------36. 


üL...-----------------------------


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased---------------
Initial Rehabilitation and Repairs-------------
New Buildings, Improvements, etc 


TOTAL COSTS-------------- 2Qr-
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


4-7-----------


75-- ---------i-7----------
i-5o----24------


7$- --
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


REMARKS: ----------------------------------------------------


Crosscutting_______--_______________ 
Raising.._..._-----------------------
Shaft_-----------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn------------------
Auger.................... 


Stripping_...._---------------------
Trenching... 


Roads and Trail&....-------


Date------8/3/53------------ Operator-----


------ eetio 


-) NOTE.—Tltle 18, U. S. Coda (Crimes), section 1001, makes It a criminal offense to make a wIllfhfly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation nd Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


: 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


ch3jV	 ;	 BUREAU OF MINES 


WASHINGTON 25, D. C.


June 1, L953 


Mniorandut 


	


To:	 Noea1ic Minerals Divt*ion 
Defense Minerals Exploratoxi Adainistration 


Chief, Cersaic and Fertilizer )lateria3,s Brøneb 


8ub3ect 1E*.29l3, Mica, Baird (ove and Baird-Smith Mine, 
1con County, North Cerolina 


I concur in the field teans recc*sendatión to deny 


sub)ect ajpiication on the .bOis that the work covered by Contract 


No, jdm ..E1459 viii be adequate to sufficiently explore this deposit 


U, F. Dietrich
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r 3.2, 1953 


To:


	


	 J. L. Chere, Dence 7Antze1ø 7 xporation Ac1j4ctxt,jon, 
Ixtorioz uUdin, Jashi*wton 25, U. C. 


Astt±vo Occr Uegitm Vu, Izxxv,11c, Tonrvce 


3ubjoctz 1nthir Repor+ iixt Vouchere 


& are eioiz two opiee each ot the toL1on month3,j 
reports rd vothere 


Idm..E4 	 Mtca Induatries3, X. 
tbeket. No. D*'2S7 
3Zd PI*Y*i!3flt month ot	 -- -
Aunt 1366.10 


itb ..'W2o	 verett L. Poeton and R. "1. Xatou
bckt ?. D4EAI261 
3rd payaont - >rrUt o Ap1 
A*o $3338.75 


-	 Ibeket No.	 i263h	 - •	
th PY Ont - month oi' 4tyi1	 - 


Aunt C3i9.87	 -. 


helen It. 'zfli-r 
?.zclosuree. - 
c:. n. i.	 wnce
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Zjtvo -------- -120.00------------------------------------------------------------


•	 UNITED STATES	 a	 Approval expires 6-30-53. 


EPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of---------------------,195I 	 Docket No. DMEA 5?9	 Contract No. ..Xd*.i&$9------ -
Operator's Name 1G ZJTR	 . (Aamigt*tt 1	 8&us thing) Minerals	 4ZOA 


Address 
Contract Amount, $4f0O	 Government Participation: ..9%	 Amount, 8&]$.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Driftiri...................... 
-----------------------


(2) Labor and Supervision: 
Labor-----------------------)--------
Supervision----------------)--------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental 
Purchase............................... 
Depreciation 


(5) InitialRebabilitationand Repairs 
(6) New Bldgs., Improvements, etc----- -
(7) Miscellaneous: 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------------------------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 -	 that this account is correct and proper for pay-
Date t4 2, 193 *pyee	 1XO	 flIL1 XN.	 ment in the amount of 


F


s4LL.4" 
Signature	 Lp.AJ 


(Authorized Certify1ngfficer) 


DY	 Vou. No. Lo.... 
(See other side) 


Per --------:
	


Title 
Wheii a voucher is signed or receipted in the name of a cpany or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)
iiq,c







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora io dminstration projecnder Cfi ct No.	 accordance with e terms oe,ntract.


Signatu - C-----------Title----- Date JY)1^Z..tj, 


APPROVAL BY DMEA EXECUTIVE OFFICER OR AthERIf ATE:	 (1	 - 
ATINO EXECUTIVE OFFICER	 MAY 8 1953 


Signature	 TitleDMEAREG1QN....V1L. Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of 5 three parts as follows: 


(a) Form MF-104—Operator's Monthly Rejrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go qernment's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and *Prog 
ress Report.—This is astatistical report of expenditures 
which shows costs for the various types of operation; 
and 
- c) Narrative.—A concise' narrative description of 


progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-


•tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase .of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator'to reimburse him for deprecia-
tion o equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tationand repair of existing buildings, , installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, sUpervision, technical services, 
materials, etc., used in the installation or constructiqnof new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only 'that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This' certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate . ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. , The 
Operator will submit . his claim under item (1) 'of . Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R1151 
(Apr11 1952)	 Approvalexplres 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 .195	 Docket No. DMEA	 Contract No.	 ------
Operator's Name *CA II'A1C iIA (M	 Xflt Ø1M Mj P8 0*.) Minerals	 - - -


Address


AUTHORIZED BY CONTRACT 
II . Cosrs Tuis	 UNITS Pun II 	 I UNITS TO I UNIT CosTS UNIT	 Mowru 1 Mor	 Coms To DATE	 DATE I TO DATE


Units I	 Unit Costs 
OPERATION 


Drifting._.___.................. 
Crosscutting________________________
Raising--__-_-----------------





Shaft--------------------------------





Winzes-------------------------------





Drilling: Care----------------------





Churn------------------





Auger.... ---------------





Stripping---------------------------





Trenching---------------------------


Roads and Trails------------------


----------------


___1t_. -----


375. 


4D L - 


---------------


--------_____


TOTAL DISTRIBUTED COSTS 	 76'0------------------------


4O.O	 -------


10.00 
24 ..............140


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------'.QO ----------------------2-L7°O ______________________ ___________ 


The undersigned company, and the'official executing this • certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator ...i --- L..PC------------


Per-----q 44	 Title-------


-k NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







t	 - 


:' INSTRUCTIONS, 


Preparation of Form MP-104A—OfleratQr's (,Jnit Cost an4 Progress Report.—pplcable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 


• twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the, project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It. will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


1 , ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To-Date".	 £ 


In pre4paring Form MF-104A, iI will be necessary frequently to distiibute certin 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these 'items were reported activefor the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 •
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UNITED STATES 


• DEPARTMENT 'OF THE INTERIOR 


	


•	
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


April,l9 


Mrsnd	 • 


uvx 0? n TL)t RioR ON APPLXCATION 


• L. G. Mk, Defines Minarals• ixploration ainistatis 
Fr*z J, J. Norton, U S. Geological SU*'Y.y 


Applicant: Mica Industries, Xfl*f1 B 336, Franklin, North Carolina. 
Nan. of .prcpert7z 3sird Cave end 1sird.ith. 
Location of property: Saoca Couy, North Carolina,' 
Det. of fiald team report: April 3.3, 1953. 
A*thorship of rtsl4 .sa report: L*retce and 3eek. • 
Field team's recen.eadstion: Denial, 
Cumaists: This aplimtion was a prOposal to ex*nd the work n 


being dens under .ldm..ZI9, I4..2579. 
ACTION G8; 


PoUw field teen's r.00.ndatien. 


	


•	 J, J,Jorton 


Nortcri:eh 
•	 •.	 4/27/53'	 ' 
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mMF.404(Rev.)	 UNITED STATES 
PARTMENT OF THE INTERIO4 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER -.


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


Month of	 jp fcket No. DMEA	 Contract.No. 
Operator's Name	 D.	 3$ -pzu,	 Minerals 


Contract Amount, $ 	 Government Participation	 %	 Amount, 8390.00 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
iothly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1


	


	 -. 
Contracts: 


Short Form 
.Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
-----------------------


(2) Labor and Supervision: 
Labor------------------------------
Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


175.. 


'... 


12U. 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been r //r 
Date ----.!--'' payee 


Pnr


----------22e'--- .//.tD 	 ----


rect and just and that payment therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Titin 


W hen a voucher Is signed oréceipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


...._.-.4 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes 1* a criminal offense to make a willfully 
falie statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)
77o-e2


Signature
(Authorized Certify Officer) 


Da2ii.19	 Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


- I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorationjlminiatration project uI^er Copjct	 accordance with,*he terms () tl contract. 


1 


APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


/. 
Titlr?- 


J&71-. Date	 --/fcY J 


EXECUTIVE OFFICER	
R 


Titlef.MEAEGIOill Date ----------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projct is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on- Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Underjtem (2) include labor, supervision and technical 
services ihcurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported -under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owneu will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the. 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by. appro-
priate ignature If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on FOrm MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT	
CosTs Tms 


MONTE
I UNITS THIS 
I MONTH Ii Cosm TO DATE	 UNITS TO 


DATE 


Drifting_..._ 
.Crosscutting__.__.. 
Raising.... 
Shaft8--------------------------------
Winzes 
Drilling: Core----------------------


Churn 
Auger 


Stripping-----
Trenching........................... 


RoaTrai 


TOTAL DISTRIBUTED COST&... 


1tT. 


cI


crm M-1O4A
(April 1952)


Budget Bureau No. 42-Ri101 
Approval expires 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT• 


Month of	 -------- 19L .	 Dcjet No. DMEA 
Operator's Name -- 	 Mfl1 4X$1NO	 - - - 


Address


Contract No.?L49 
Minerals


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


iiiiiiiiiiiiiii ill_ill	 IIiIII ZiIIIS!*ZIIZI 


24


93k*


LO 


t----
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


----	 IIIIIIIIIIIIIIIIIIII i:ci 


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date------4L47-Operator 


Per---Title-----


-p. NOTE.—TItle 18. U.S. Code (Crimes), section 1001, makes ta criminal offense tomakea wiliftifly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:


I 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "N'ew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it ,will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 h 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Files 
Eoo* Z3, Post OtfLce flu k'$i 


ZviXi, isnrssses 


-	 -	 I1ij 


RECEjE2 


csrst4i Co2*tte*,	 ' 1 19b3 


•	 7ield ea* 1sLon7 tEA.. Zzy ..li, .xm.su• 


4b3*ots Docket No. tE*.29]3 (*tc) .ird Cove *rxt Bad.eLth 
•	


1Appltcati Ilics 1	 tr%es	 ., .r*nklin, 'N. C. Boon Counti. 


This apii tion is directed towards ,rzlirging the scope ot 
ezperttion on this opr .3.res4 in progress b the Baz&er l4ining 
Cotps (sow Mice Zedut4.s, Inc.), Contract No. Ids-E169, Xbcsst tE4.. 


•	 $79..	 ,. 


!xoerj	 roa the I!4d	 Rpt oz sub3ect ins1.
dstd 8.ptssbsr 3$, X95 ere as toUowu 


"iwo or mare peastitea	 s.&n worked or this p'orti.' 
or 4ca coUceted Zroa th ssatn workings end epraieed at the 


Spru P r* Mica Iepot, indicits tc*ta prozhts]7 80 percent of it ii 
non-stratagis, either because ot co]m' or jjJ 
this portion ot the proper should not be consiored tar .1ortiob.* 


•	 TwO ot tt* three proposed abatts are in the esstern pegsstiti, 
wcmt on which has a3i'eo been denied (Sbafts Nos. 3 and Is). Proposed 
shaft No. 2, Zocztion is aiain in low ground ncsr the seU straea seat 
ot the western ps*tits. There is no essrsnce that psstit. occurs in 
that eras as si*U sospect pits, OZ33 a *bort distsno to the east are in 


•	 1 ro	 •	 • 


Th Field 'Zea* is o the oØnion that th work covired t 
ccrnt'*ct No. Xdm4149 is adequate to szLIisisaty s1ora this dapositi 
therefore, we recoiarand tat no ac1iti	 assistance be granted. 


• .1Rert A. Laurence, £x*cuttis OfAcer 
EL.ion7 


• •
	 W*• A Beck, • Mining E1ineer 
• • U. S. '	 of Mis
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
\/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Qa 1.3, Poet Qftiee Building	 DOG	 COPY1noxwt11e 2,


i1 9 1953 


Mr. Yrink Siisi*	 Ret	 5'9, IIt. 459 
kick Xduntrtos, Zne.	 Baurd 1ove tne (Mice) 
?. 0. Box 3,34	 tuer 'ining C.ipeny 
!rnk1in, *orth Carolin*	


0 


Der Z4	 .r1* 


k1c&g,. t the oeneeUtion of the or&in*i 1e on 
the bird C0y5 propsrt, it is uoeesnry £or uoth *rtners of 
Buer 1iuing Compezsy to sipi t n.	 ieat of Con tr&ct nd
for the etdst at tici 4Ludustrie5, 1ii to 4i * now 
£ssi&1..'a Aec.ptanCu	 copie. at tI4s re enc'osed. 1eaee 


thera in the *ppropri .te pl*e.s, Mving the LCc.pttnc, 
ootartesd, ø.nd th. to *r, bau.z for his sinatr *124 e.ek hiz to 


*1.1 the 00è4*1S to se. Plea00	 in the spiroriet 
dat ot ins 2 of	 2 on *11 six eopiee betore sinin. 


Z hsve not yet resolved to. earlier set of simJJr 
dooawnti whieb yu signed on March 13 nd toi rd.d to r. 3*t.r. 
Thse should be returned to se1 vlzeth r or not ther b&ve sen 
siied	


0 	


: 


th, 14story of thie lease s*tt s al%ution ith.tth 
C*usss such delay end inconven.tence. Zt to ttff1cu1t to 
izd*rstaud sb7, an in thiz c*ee, 3 *x'*a.r wora euffieient3,r 
iate]rsntsd to fore a erapeny -ac ica	 the oviinl	 0


ap4isont) to explore th.t sin, in June 1952, bit shortly 
otzr ttld uweetnom reported favorebly on the ezp1oretton proeet, 
two f the ortin*l &p1ieents Ia t teret, ud th third 
ep1teant tornsd a nee oap*ny with another .itner. T*, diys 
ifter the ooitrect had been executed on L)ecesbe: 1I 1.9%, the 
third ori4n*1 sp4tcnnt also lost interest cnd the leeo snU 
eontrttct *ers asstned to e now oopen,	 in a Ut,tIs 01cr
dz isonthst tine, there iaie b.et i'e dtersnt resainzant 
•t this oriina1 lou,. Xt eou1.d O3rtain1y save evoryboc1y a lot 
of tie. &4 worc it the peob' who oil inl y . ly 4 *	 tcr 


0	 oq]4.staywiths proest sitt1 it is.copIet.d. 	 •0 


cc Beck	 ieraj 
0•	 0	 0


Operating Cowajttee -.---
• 0	 0	 0 •	 obert &. *irence	 0


Executive ()IZieer Z*IE& 
he4* Yli







UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


h	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


COPY


	


	 DOPY 
Room 13, Post Office. Buiing 


Knoxville 2, Tennessee


April 9, 1953 


Mi Frank Siersrna 	 Re DMEA-2579, Idm-1i-l4-59 
Mica Industries, Inc	 Baird Cove Mine (Mica) 
P 0 Box 336	 Bauer Mining Company 
Franklin, North Carolina 


Dear Mr Siererna 


'Because of the cancellation of the originallease on 
the Baird Cove property, it is necessary for both partners of 
Baie' Mining Company to sign a new Assignment of. Contract and. 
for the President of Mica Industries, Inc. to sign a new 


	


•	 Ass1gflees Acceptance. Six copies of this are enclosed. Please 
sign them in the aiDropriate places, having the acceptance 
notarized, sendthernto Mr. Bauer for his signature and ask him to 
foiward. all the copies to me. Please fill in the anpropriate 
date on line 2 of page 2 on all six copies before signing 


I have not yet received the eailier set of .sirnllár 
documents which you signedon March 13 and forwarded to Mr. Bailer. 
These shouLd be returned to me, whether or not they have been 
signed.	 .	 .	 .	 .	 . 


The Iüstory of this lease presents a situation which 
causes much delay and inconvenience. It is difficuitto 


	


•	 understand wby, as in this case•, 3 partners were sufficiently 
interested to form a company (B-N-C Mica Co.., the oriina1 
applicant) to explore, this mine in June 1952, but shortly after' 
our field examiners reported favorably on the 'exploration project, 
two of the ' o±iginal applicants lost thter' st, and. the third 
applicant formed a new company with another partner. Two days 
after the contract had been executed on December 11, 1952,:the 
third original applicant also lost interest and the lease and 
contract were 'assigned: to a new company. .This,.in alittle 'over 


•


	


	 six months' time., •there have been five different re-assignments 
of this original lease. It wo'fl.d. certainly save eyerybody a lot 
of. tim and work if the people who originally apply for assistance 
would staywith a project until i.tis completed. 	 • • 


RAL/mg	 :	 .	 Sincerely yours, 
cc- Beck 


	


• .	 •	 .	 Lynch	 •	 '	 "	 •:	 •	 '. 
Operating Committee	 Robert A Laurence 


•	 •	 . Executive Officer, DMEA
Region VII







DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	


WASH INGTON 25, D. C. 600 


Apr 9 1953 


Mr. Frank Siersxna, President 
Mica Industries, Inc.	 •	 - 
P.O.Box336	 •1.	 ° 


Franklin, North Carolina 
•	 Re: Docket No. DMEA-2913 - Mica 


Baird-Cove and Baird-Smith Mine 
con County, North Carolina 


Dear Mr. Siersma:	 ; 


Reference. is made to the subject application for 
exploration assistance for additional work at the Baird-Cove 
and Baird-Smith Nine. 


Your application, DMEA-29l3, will be considered as an 
application for an amendment to your present Contract Idxn-E459. 
The field team will evaluate the work proposal to do additional 
work under your present contract, and wili prepare an amendment if 


• it is justified. 


•	 •	 Sincerely yours,	 •. 


•	 -	 •	 Is!	 C. 0. Mittendorf 


Administrator 


LGHouk :gad 4/7/53	 • •	 - 


•	 •	 Copy to: Admr. R. File 
Docket File	 ••	 - 


•	 • Operating Committee	 • 
Field Team, Region VII	 • • • 


• •	 Mr. Larrabee, • G-232 GSA Bldg. - • 
Mr. Dietrich, 3526 


•	 •	 -	 Mr.Houk	 -







UNITED STATES 
•	 ••'.	 •	 DEPARTMENT OF THE INTERIOR. 


3%/	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION... . 


WASHINGTON 25, D. C. 600 


Apr? 1953. 


Mr. Robert A. Laurence	 Subject Docket No. DNEA-2913 - Mica 
Executive Officer, DNEA,	 Mica Industries, Inc. 


•	 Field Team, Region VI I 	 Baird-Cove and Baird-Smith Mine 
Room 13, Post Office Building	 . ..	 con County, North Carolina 
Knoxville 2, Tennessee	 .	 ..	 . 


Dear Mr. Laurencé:	 . 


Reference is . made to the subject application for 
exploration assistance and. the exploration by the Bauer Mining 
Company,. Contract No. Idm-E459, Docket No. DMEA-2579,. at the 
Baird Cove Nine.. Please submit the comments of the Field 
Team on the proposal for additional exploration as: presented 
in the subject application. 


Copies of memoranda from the Geological Survey and 
the Bureau of Mines are enclosed. 	 •	 • 


•	 •	 •	
• Sincerely yours, 


/8/ George C. Seifridgé	 • 


• Chairman, Operating Committee 


•	 .	 Approved:.	 •	 • •	 • • 


Is! J. H. Hedges 
Member, Bureau of Mines	 •	 • .	 • 


/8/ . A. R. Kinkel, Jr. •	 • 


Member, Geological Survey	 :	 •	 • .• 


•	 Enclosures 4	 •.	 •.	 • •• .	 •	 • 


SAFeitler:gad 3/27/53 •	 . ..	 •	 .	 . . 
•	 Copy to: Adznr. R. File	 •	 •	 •	 • •.	 • • 


Docket File	 •	 •	 •. 
• .	 •	 Operating Committee 


Mr. Dietrich, 3526 •	 .	 .	 .	 •	 • 
Mr. Norton, G-232 GSA Bldg. 	 . • 
Mr. Houk... .	 •	 •	 •







S
UNITEb STATES 


DEPARTMENT OF THE INTERIOR 1O 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


tPR 6 


tb'. Robert A Lal4eMe 
I*eent2ve cttic.r 
1A P1*14 Thi, I'.IiO 111 


C)øII 13, oit OffIce *Udi 
It_villa . '1nia.as


Rs a'* N&nii Ceuty OU.a) 
oce No 


P000n Counts, or Csro1i 
C*ntct o. 


az' r. Lreie: 


Art., u letts t* )OU of rcb k, In thtob * 
ei1oe4 *oIieo of an Asaigiiid at ortr, ssie& 
Aoøoptax,_K	 $ a Ce*nt ther*to,	 rarvardsd to U Opsratii Cc1ttec '4th your DOrD at arct& 16, 
2953, a copy of a sze11atIc*i, d*te eer .t3, 1952, of tt 1e*o retere4 t t tim Aesisnt.	 reeseItstes 
tbe	 nnt of L1 doctent or t,1 Ut t	 to 7QUj 
aecort1 igly, e are nc lot	 cxeetkn i	 at 
the 4ota eXnec by 71a$ztrator, 


a igr by ?retc 1*ra o	 M ,tr'±e, Zzc,, 
tim addrea of thie corpaetion. 


?leea astroy aji cop1e of th cnts orig 
iri I 1j ert to yota e* do t relasso timem new Itr'ent* 
uzitfl all copies hate en azectte b; the pevaor o tim 
Aaaaine. Then rou y torvsrd time to tee conceri*d In 
tim uaaa1 rnarur. 


A1cai/ern y26/53 
Copy to: MaX1 & ?ile 


Ads. B. 1'fl.e 
chron	 't 
rld4 4	 '	 * 


L. P. Th*aer 
L..G Uouc 


or J L,aorriund 


I


Cbarvsn, Qmiat i











I 
r


tc&) BAIRD COU MINE







UNITED STATES	 P 


DEPARTMENT OF THE INTERIOR 
4i h 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


Room 13, Pose Office Bldg 
Knoxville 2, Tenn


March 9, 1953 


IVimorandum 


To	 Operatng Comnutee, D M E A ashngon 


From	 Executive Officer, DVL - Region 7 


Subjecc DA 2579., Idm-E459, Bauer Mining Co. (mica) 
DMIA-29l3, Mica Induscres, Inc (mica) 


Your letter of Iiarch 4, with 6 copies of Ascignrenc of •	 Contract, Assignee's-Acceptance and Government's Consent, for 
assignment.of' . IdnE459 to Mica .Industiies,Inc., has been 'receivd. 


We have also received, from I. Adams, a copy of am 
application, DA-2913, from Mica Iustries,ithic1 covers the same 


•


	


	 property as D-2579, Id-E459. Furthermore, . the new application 
contains copy of a lease dated Decenber 13, 1952, fro Paul L Grist 
ac1 Eliza. Cobb Grist tol3ernard Bauer. and Frank Sierma, but th 


•


	


	 earlier contract is accompanied by a lease on the sae:prøry. 
dated April 29, 1952, froi Paul L Grist and 1liza Cobb Grist to Zeb 
Angel 'and Neil Childers, which was tiañsferred On Nay 12, June 12 and' 
14.,' 1952 to Charles W. Nicd and Bernard Bauer; Nidol"S half interest 
beLg transferred to Frank Siersma on August 14 2 1952 Obviously 
both cnese leases cannot be valid 


As Mr Teague and I plan to be in Pr -un, N C nøxt 
Priday (rrchl3), we 1ill see.ibina and try'.to .str.ighten out this 
confusion, If we can do o catisfactorily, we will then obtain the 
necessary signatures on these 'instruments and 'ditribüte'. them in 
the usal inanner.	 ••	 '	 • :	 . •• 


/s/ Robert A Laurence 


Robect A, Laurence 


L







0 F	 0.
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


MAR 4 195 


• iort A • 
4 .ii(ld Teab, aeton 
OQZZ 3, Poet f ftie u 


KroviLi.e , Tenneee


ecutiv orrtttr 
nl 


I


Lte: 1aUer tnin Coian (Vj..;) 
oket 240.	 ('1 


Contract No. mk5j 


pear Pir • Laurence: 


!e*erenee is xde to tour letter' o 1e'ruar ic, 
L, to bfle Qjeratir Comitte.	 *rini, the auer nin, 
toi,ipan and enlosin	 letter' tro ?rank 5iersa iitLn tatz 
that his a1t interest in the lease of the r'oper't Wtdtii lt. 
te subject. of th. exploration proect, hac eer3 tr*n'cr're 
to 4iea Industries, Inc.	 that that Corportio io 
a, option to purcb.ae the halt Interest *1 the otnr çartner, 
krnar *uer. 


In corUance with your eue&t, we are CiOflifl 


Li copIes of an Aasi,rmnt ot Contract, AssJnee's 
ne and Gozorirt's Cwisent, the last bein, aine b Uie 


Aoziinistratoz'. in the foraw, 4eaae till in the datee when 
tlit lease ws.e sst4*A to the Corporation .y Irank $rsiaa, 
and. when it obtained the option tr'oi i.rnsru A suer, an the 
eUuress of the Corporation itself. .o not	 aae th4se in 
stz*nts until ai.l copies hbve been exeuted b th 	 tvator 
and the A tnet and then ou 	 torrnrd them to those QfliM 


*rned in the usual manner.


inere	 oui 


Go!ge C &fridg' 


Cnais'in, Jperatin-. Octt,e 


A1Kane1ema/ 3353 
cc: Nails & Files 


Mm. . File 
Mr. Thaer 
Mr. Red,jeB 
'Mr. liouk 
.1. 1. Hotflunct 
A. . iCane 
Op. Conmi. 


hron 
iending


pz•ov..: 


sT. H. Hedges 
- -r'- s	 -- _J r.*r.i- -	 r 1INL 


Rmi4. r, Thareau of RTne a 


D. M. Lernmon 
-	 -	 s-ir 


tmtr ,u o1[ r urvey
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Pooai 13, Post Office Building 
Knoxville 2, Tenzsem.


Onfcl	 F::r 


January 8, l93 


Frank Siers 
BaiLer Mining Co. 
Box 336 
Franklin, N. C.	


Re rP1IA-2S79, Ide. E19 (mica) 
Dear Mr. Siersesi 


Tour December voucher for ix4c under .xploratiou contract 


Ide..EI9 has been received, approved, end forvarded to tk. 


ftnaiios Office for payment of l89.9O (90% of $211.00). 


Please submit it th your next month's voucher a receipted 


invoice for $17S.O0 fox' buildoser rental. This will be neoesa'y 


in acoordance with auditing requirements. 


Very truly yours, 


Robert A. Laurice 
xectivs Offic, U1EA 


Field 1am, Region VIZ 


ccl 
Reck 
Lyni 
Norrieu3 
Files


/
'1







Form 1'iF-14 (Rev.)' 	 UNITED STATES	 i1'ii!R1O38.3. 
- '(AprU 1952)	 ,,	 fiic 


'IEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 --


Month of --------Deceniber -, 19&2	 Docket No. DMEA	 Contract No. Im-EJ9 
Operator's Name	 ''----------------------------------------- Minerals 


Address--------- ak1n,1 . Q ---------------------------------------------------------------
Contract Amount, $.9,],.QQ...O0--------- Government Participation: .._90%	 Amount, $8,190.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing.......................... 
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor-----------------------)------- -
Supervision----------------)------- -
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, ete.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


To'rALs-------------------------------


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


11111111136 oc-11i1iiL11 


2ijo..a.....................


Approved Totals	 Approved Totals 
Previously Reported 	 To Date


0 


I certify that the above bill is correct and just sand that payment therefor has not 
been recei'ie4 
Date------i/^/.3*Payee 


____________	 ........ 


• W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—•* NOTE.—Tltle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. ....................
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora io dministration project u er Con 	 in accordance with the terms	 e contract. 


Signat	 ------- Title)2	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNTE 


Signature


	


	 ----- Title €sQ#tef'----t ZLcLa Date'


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tec1nical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 V 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired, to be supported by documentation of any kind. V The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, frifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







2-0---- -


2b-


10r00 


TOTAL COSTS 
AUTIIOILIZED BY 


TOTAL DIsTRIBUTED COSTS--------- 211.00 - 


Drifting------------------------------





Crosscutting-------------------------





Raising-------------------------------





Shafts--------------------------------





Winzes-------------------------------





Drilling: Core----------------------





Churn-------------------





Auger--------------------





Stripping----------------------------





Trenching---------------------------





Test Pits............................ 
Roads and Trails------------------


17*. :1?5eQQ\----17
j	 2-I-0-)


iFA	 p	
S	 . (April 1952) 	 --


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-RilSi 
Appr&xpre030-53. 


br±	 ±1!3rau 


Month of	 195	 Docket No. DMEA .2573 
Operator's Name---------------AJJ$R---LW1ING 


Address------Pf 0. BOX 336 


COSTS THIS I UNITS THIS	 Corrs TO DATE	 UNiTS TO 


MONTH	 MONTH	 DATE


Contract No. IFJ9------- -
Minerals	 Mica------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 	 211.OQ-


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date---------h/2L53 Operator	 a!1e1'Munh111gcparr 


Per?424MIIØ--------Titlo 


—k NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a williltily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(For Government use only)







INSTRUCTIONS 


• Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t - 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtlss 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--1')4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for eh month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions slx,uld be made : 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. • "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE_MINERALS_ADMINISTRATION ETMENT OF TEE INTERIOR 


Room	
Oclense Minerals Admirnsfrahon 


KnoiUs, nnessss
r' r n 


Ljj 52 D.o.dsr 29, 19S2 


Mr. Frank Siers*a V 
Box 336 
Franklin, N. C. 


Dear Mr. Slers*ss


Is:	 dS9, Xc.E9 (iica) 
kuer Mining Co. 


We bare x*oeived the copies at the subject sxpZoration 


contract, signed bj you end Mr. Bau.r. 


lC*8S note that ArticLe 3 oall8 tor beginning th. projeCt 


by Ja2zt.a7 10, I93. U for w reasons :ou cannot etart by then, 


please let as know before that dat* so that an snendment may be 
V	 '-' 


prepared. It wiU be appreciated if you wiU. drop me a notø 


stRting the date on which work actuaUy begin. 


Sincerely, 


Robert A. Laurencs 
EouUve Officer, D(EL 
Field Tsam Region VU 


eci 


F l.s'.2







:iJi,.1i 
, Robert A. Lsweue	 ub.ct i)ockt No. Di*A4579 - 
.uttie OtfL*.r, DNIt	 r Mining Cuiçe 


#e4 rees, eg& VU	 ths1*M3s, )t*th QeraUse 


	


, Poet 8Tics 414L*g	 lm4rd JUne 


	


iaaziiU* 
2, erinesae	 1c* Caety, Ucrtb csro1i 


,


he ti* hrevlth tke	 ji*s *i ttv, eies & 
•trzot *oiiri*g the ubj.ct o 	 r.tia projeet vbicb 


be 4*.d b tht otties tc the Gerer t with r.giatm 
araar sod efAtive dat* 


z'5hth$,* 
(11* SOOt SU),*5d t N*t at 3rn1 v** 


b*vs bse added tc the pror ptosed ) the Ft*lct Lesz4 


The tins t b LUxed Ar t#rting and ccmp3.etthg the 
cssti*ct ahaui4 be inserted in ArtirnIm 3 at the uoetzsct, aM the 
s4owIt at the Oaverit '* 1t.m aM the ut. at the iamtrt 's 
ezecnti43ui should be inserted in the er 's Coesant to U Ths 
dOe at eass*tiae *1st precd fMt of the sootreot, 


It the ecetrtst esete 4th	 eppvoisil, pressat it to 
the £eretor trr his aroil sod aigeetere. It *y provietoss *re 


netistsetor1 to the (*Ptor, rews sU eapi.* to this ottise
.3xg 'i1th sujeete* changes t* ecmsid.rsti an	 se ep1mtn to
the ,sretor that this Ls a firs costrsot to ec3et. the wxk ttm 


	


in the otract tar his	 ss.c*t ebM his per toot soste 
øxs.ad the i*it coote provided in the c*tmt. 


After signing of the oouti*o one copy is to be gi.ee 
to the *etn' ene oqr reteined tc* oar files, ie cew fair the 
kmgi2 flnenes (Ctiser, sod the renaming eins, iaeLa*thg U* 


j1m3, ato to be rsthren4 to this titce e soon ce 


Sineer.i *rre, 


H 


-4*
*i!en, ersting cciimitt.. 


• .	 L wedges 


___	 ___	 S1sitlet:gnd 12/1O/5Z 


Copy to:	 R. File 
R KnkeI, Jr4 	 tig citt.e (2) 


•	 . .
	 _Ji,. .:i-nà	 .	 .	 . .	 .-	 4	 6 S AC 


', $ort,on G32 GSA Bldg. 
closurt ó	 •
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•	 erMw	 • 


	


ttttztr	 •.	 • 


•	 tXitc tnra	 tviiz ton 


•	 *bject	 eu*	 o, 11).&IP2579 	 tca 
Lu.r }tijr otpty iatTd


1EecJ	 rti Cir ts 


	


ao	 :rth .,iro1Xt* • 


he feft!'A irt	 thø p1Z'ty c4fl ntztsic 
•	 cnd	 r1&	 1ot. 


Ctet	 t pttti	 r	 ernønt	 rii f te 
rt t	 tc	 tce tr titj. 


ttc)t	 t:tCt •;rtdtn	 91X)O	 tretit, 
Z't tt• t	 c	 smttttci \1(	 * :zved. 


• 
•	 t t 4ite	 cst	 trench )O 


tt	 tbj	 føt	 si'	 J' fat 4do	 te 
tt	 L	 9' 0 rnbtc ri 


1	 of 
•	 fl1	 6fr,'/52 •	 • 


•	 k'e4r t) Itøld.	 • 
reo ?131/52 


	


to ri9ia. •	 • 
eterc.4 t field. 8/12/2. •	 •..
•te ftrn A tcant *ecetvsd 9/I52 


4il Cb1es hr* wtthdz wz. 
(Uts	 Lzr' s 


7e- rt eo1Yet1 9I9/2 
.Me s, s)nft isttb drtftø id crs.pct, 
.uc•ied T/29f:. 


	


itb field tnu. •	 •• 
app3cnt o/6/5z.	 • 


nsro..	 cetVed 1)/8/SZ	 •	 •	 • 
•	 Concurs with field. ten*.	 •
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4. 
et.tr t	 tct !/sF$ 'istt 


cg	 t 
ietr	 iUcit ec.tv*4 /i5/52 


•C!	 neødø	 tin. th 
tl3t e	 .i tc4nt ctvec 


Ut	 that ui,	 t.r X	 U 
bbt	 * 


Lt	 )in7. :ttb. (X) e te	 the	 te 
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ciet cmt ct	 i (,vJ; 
11 i/2?/52


Stanley A. Feitler 
Nonmetallic Minerals Division 


SAFeitler:fls 


Copy to: Adm. R. File 
Docket File 
Mr. Houk V 


U)
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DEPARTTERIORVOY 
OFFICE OF MINERALS EXPLORATION	


TE 


JUL	 /	 , 
Mi • • d. ilooker 
104 hemlock Drive 
1arietta, Georgia


Re	 DALA...2579 ( ica) 
ca lnd'istres, Inc., Assignee 


1aird ica Mine 
!lacon County, North Carolina 
Contract ldm459 


ie3r rat. Hooker 


Correspondence regarding the referenced DA eloration project 
contract addressed to 4r. Frank Siersna at Franklin, North Carolina, 
and La Grange, Georgia, has been returned ?y the post offices. 


I understand that yu have been associated with r. Si€rsia in 
some business affairs in the past and may havc his present address. 
If so, your advice will be greatly appreciated. 


Sincerely yours, 


Gorge Furnich,. Jr.


irector 


Sorry I cannot be of help to you in locating lYir Siersma	 I have 
neither seen nor head from him in several years. Could not the 
Internal Revenue Service be of assistance? 


WHH 


Two cot,ies sent to Region IV files.







!'


• . 


JUL 1 8 


&L 


104	 e*1ack	 rjv. 
i'tat'i*tta, Gergta


e.	 EA..79 I	 ca) 
t4jea tr4wtrLes, Xnc., ¼ssi'Iee 
aird	 ea	 izte 
*ct,n Cw t y ,	 otth Cat1 ins •	 •


Contract Td*59.	 .. 


i*E	 t? •	 PZ 


Crpa!enc	 e'ardn tt	 rence	 \4	 prject 
contt*t addressrii te 4r 'r*itk	 iersa at	 tkiin, north CaroItna, 
ma La (h'ange,	 sorgLa,	 aa been r'etiiEned by tM post off tees. 


E unlerst1iini tk'tt you	 sr	 been aszotate4 wiVt lir. 	 ena in 
eeiue	 stVess *U&LcP in tbe past atd ray tave bi	 present *ddrts. 
If *0. your mdvte	 vLfl bS greit1y appr.etated. 


George Fuch, Jr 


rector 


EDalbert/ama	 7-18-62 


cc 
Docket 
Director's Reading File 
CA & A Division 
Region tV Files (2)
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U.3.	 GENERAL	 YICESD4ISTRATIOP4 
73.	 1P57 


FINAL SETTLEMEN TS PROGRAM B • MICA PURCHASE
ICCEPTAMCE Nuwati 


MtCA REGULATION 1, REVISION 3, AMENDMENT 2, FURTHER AMENDS BY 4 AND I) 
sprvcs	 Las,	 . C. B$3.41(.)	 M. 


MICA PURCHASE DEPOT


PUW$(	 /
VicNt* *U $cMIOULUMuMIU 


.)44S	 / sriia.47(a)	 v' ______________________ 
Of M1A POUNOS PURCNASLD FsIflM.iA',wENT 


LJ o"v &ws.is $	 ii.. o	 / 
$ 1 A T C U C N T	 0 F	 A C T U A I	 V I EL 0 PROGRAM A • VALUE 


STAINED MICA 
QUALIV 


4	 Q000 STA I NED MID NETTES 2. 7 
2 • STA I NED


—j3;---7'--------


S. hEAVY STAINED £1 / 
4	 TOTAL V I LID


COSTS 


I.SIFTINS	 7 
N	 soupixtLs$S =1	 ii.


fi. 1IIIN. 


[	 LIII	 tj,x$L.)a=$13*" 


lOYAL COSfl (It...	 7) $323.73	 3. TOTAL YIELD (It.a 4)	 3S,13 = COST PC) LI. $	 $•7 


COMPUTATION	 OF	 FINAL	 PAYMENT _____________ 
S.	 ________________ 


PUNSI OP IdON STAINED ASS NETTER (USS 1)	 2.00	 - x $37.05? PD LI.	 *JSY I 
-. . 


PO(.HION OP $TAIND (It	 2) -	 3L	 / 


/	
V. 


1.00 "


RiNSER OP POUSSI 


3.N 
PflUNDS OP NDOO STAINED MS SETTER (1*1.1) 	 I 1.5	 • EQUIVALENT US. OP STAINED .., 


1!. EEROPPOUISS 


DIFfUENCZ(I S tO aII) / 32.00 


13.	 -	 .J 


PO4A A • VAU* OP STAINED (I tS. 5) $	 bfl	
+ US. Of STAINED (It	 2)


/ 


13,iO


(p.rIb.) 


$	
.N V 


DUISEUERSNSTAIN(D(I S. 12)	 2L00	 Z(It..1) $	 1$.$ 23S.2	 / 


I' 
ioi	 (It.. R+jt.. 14)	 ) $ 333.32 


COST OF PIFYINS MS IRINSINS (It.. 12 * It 	 1) $ LII. 14 /' 


DROSS *IOUNT DIJI SELLER (It.. 15 	 Its. 14) $	 1, 
TI.	 (	 / 


MAXINuM M.LOWAIL( ()	 lb.. I 30) $	 110.00 


iN ITt AL PAENY 


20. DUE


[jJ SElLER	 ONIINSCNT - $	 $7.,. 


NAS. AND LOCATION OF MI 


Isird CSVS *15	
/


K. 


—


A P P R 0 V C 0 


(POT 
r


1sir4	 s *LM 


Ma:. 3. 1 - 


ftk3j$, R	
/


J.P. lZi7 


124.00 / 


L -


-	 _
GSA IASN D C 58-11.77	 SEPT	 iii'? 







-	 -- -	 -- - - -	 --- - 
JCN1cAL.	 , 


FINAL SETTLEMENT- PROGRAM 8 - MICA PURCHASE
iP1ANCF NUN8&B 


____________________—_______ r-
-	 A REGULAYtOM 7, REVISION 3, AMENDMENT 2, PURTHER AMEND	 BY 4 AND B) 


M..	 C. i3.4$ (a) $K* 
MICA PURCHASE DEPOT- 


A	 . PMMB	 /	
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VOUC4	 NUU SC(*JI(P 


as. 3160s	 $Pbk.öS(a)	 / ___________________________ 


MICA POUNbS PUBCK&UD I,Ti*t. PaNr 


[!]	 - 2U4.N	 / t / 
S I A I £ U £ N T	 0 F	 A C I U A I	 V I F L o PROGRAM A	 VALUE; 


STAINED M1çA 
QUALITY ___________ 


Z.STNCO 


::
- ______________ 


COSTS 
I. RIrTINe	 J7. ?RIiSIINB 


US	 s xtl.SS	 U3JS	 I	 73	 11Os !.$ 1.11	 $	 7•13 


TOTALCO$T$(I tu.. 6a4d 7) $3S3.13	 + TOrALYIELD(It..4)
7= CO$TPCNLI.	 t 


COUPUTAT ION	 OF	 FINAL	 PAYMENT 
- _______________ 1.	


6	 v 
POUIS$ OP S000 STAINED A	 irt* (It.. 1)	 X $ 37.037 PER LB.	 BUSY	 =


______________ 
23S15 


to. , 


POUNOS OP STAINED (1t. 2) 159.90	 - 
Yr.	 -


/
*su OP 


15.4$ 
POUNDS OP S00O STAINED AND IETVEP (It.. 1) 	 X 1.	 . £OUIVAL(NT LU. 01 STAJN(D 


I?. N.MSEROVPOUNDS 


DIFFERENCE (It.. to .i.vi 11) / 99.44	 1 


I (m.) 


VALUE OP STAINED (It.. 5) 	 1291.30	 3.01 STAINED (It.. 3) 


14._PROI1ANA
=


11.73 


DUE SELLER ON STAINED (It.. 12)	 99.44 X (It	 13)
/• 


11.73	 = 1165.43	
,, 


13.


ror,.L. (Ie..+ It.. 14) $	
*." 


COSTOF RIFTINSA	 TRIIIN.(I tI.12 x It..l) ________________ t 
17.


GROSS	 IOUNT DUE SELLER (It.. 13 . Ie.. U) - $ 1571.57	 'i" 


TB.	
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MAXI	 ALLOWABLE ( aSSS	 lb.. I 35)
,,
/


$ $oS. 
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SELLER	 -	 BOVERIRT 
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)r9.tty so ptovL4e	 n ta	 cti'i* s&4 lui4siottoe	 t, sa 


*L*i U* *m*r's -J.*$t tO	 t*ft d*15	 0tLb*T	 *, 
z tell D	 *rr	 thcs**t	 ar tt* C*srriin t tG etter tito the 
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M	 krnard	 au.r 
EIausr Mip ing Coopany 
Gu11asaja,	 ortt LaroIjna 


and 
• 1Ia1!k Stet'ua 


. 0. 3ox $36 
Fank1n. Ntt	 Carolin*


Q4A2579 
Industiee,	 snee 


LaLrd	 iea ttine 
4acon Cgunty, north Carolina 
Contract Idii49 


,ictosod is a copy of	 y Letter 4f tits inte to	 sr..	 aul 1.	 rzst 
a&d	 tLzø Cobb	 rit,	 abrn 'sip.	 .ort&, togttt uith a 
c•py	 f a tettar to each of you dated Augzst 1, 16, by the Mmthi 
strator,	 fne	 arølt	 Ior*tion Ad	 I5trit.i	 They' Ie'ttfra 
relate to ri	 lty dtie to the Gvrnme.nt u'ee t.rrs '? tt	 abovs-
refsre*e	 xIo;atton p3t cntrict	 be)tv. ate selt 
erp l*na tory. 


Tti	 L1forttiettoD i	 t*ing furDished each of yu becue of sour 
ot1Lcatton ns surety tn th* eveit the r r 1te 7resently due *nd 
*oditinat rayiIty that t* ! be daterined to he dua to ts t,overu.ui 
*nt cannot be collected Ero* tha aeller of the productioc. 


Sincerely ycurs. 


George FTrn11h	 T. 


Z?trecto*


dt,t t 
uclosuEes 
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MSPbra7 
(io..58)


Ida..E459
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1120 k.. 


_________ 1,0 


- J.n.	 2,	 1'62 I 
Ms .orand .z ____ __________ 


To:	 t.	 •).	 Iaert,	 Aet jn	 "ief 
:.,nract	 Adm j n jstrat j rn	 nd Aucjt iion	 _________ ____ 


-,	 OM	 Auitôr 


A1t	 ri	 to	 Spruce	 ir.,	 •:ar ins A 


1.rt	 . C • , via	 !ai1wy	 rau	 No. 47 at 
9:00	 .e.,	 ,	 Jun.	 1',	 1962.	 .riva1	 in A	 N	 C., was •Aut	 l0;C3 a.	 June	 Tht.-	 secre iutoaobile fro. Avis 
P e'r..A..Car ar.	 'rove to Spruce	 iii,	 N	 C Ltt	 ruc. Pj	 at • 10:00 a.rn,	 J..	 ),	 and arriv'	 ac	 ir	 at 3:10 a., 
Yun.	 24,	 vLa	 '.t.rn }a]lway	 zi	 N-	 lf 


Most	 of	 the	 i'	 pruc.	 ti	 wa	 ert revfwr	 t.e purchase 
record, o'	 the •.-.A. Mica !ureas	 tep't	 r	 e	 prpose of detar. 
etring weter ay unreported prrha,e. 	 a! t.	 made by that	 pot of	 proJt	 tior	 rr'r' sines on whi	 ')I'"A ha	 er. ru	 Into .x:p1otati 
prcj.ct	 A to t al of	 ' contreet4 'er.	 assigned tsr this 


The	 last	 ;•uc'aae	 'v	 the	 D.pot	 ier	 th	 "• :urcas. 1rorsa was 
JL	 ,	 1'1.	 Mr.	 J.	 P,	 Mc'inney zTrtnte.r1t, 


stated	 U-at	 oin'	 the	 on	 hani	 a' :ng final	 sett1snt 
%J .j':'.	 ver-.'rs	 .jl	 te	 aotPwr	 to	 9fl :	 re th.	 Depot is 
finall y	 l's'-..	 Mr	 McPtnn.y as	 avs ''	 ?arti-ipattt 


rtific&tes were	 euec'	 and	 2l, L '?	 1ot i:	 a mere purchased dur 
ing the pr;ra-r.	 At	 Jun.	 15 thi yieli	 of cle aica asounted 
to	 1,'l	 ,755,'5	 pounc! s.	 This wit	 ircre. -:e ".en *11 processiM 
ii cotçleta&	 As of Jun. 1 the total pavi.- ven	 aaovntd 
to $2(,5,.o''	 Tnt, auount will	 be	 tnereus. final settle. 
aents have been	 o.pieted. 


My revi.	 o'	 'e	 :),jot	 record,	 alose •.tiacts	 under	 itb 
the	 'Varflnt ray	 *entit1.	 t	 ryaltv &, after djacusssd• 
The	 ir,v. stiation tailed	 to di* r ioi	 any ;: ss cf produetto 
fro. the pro"ertie	 covered by th.	 remainir -xtraets.	 Pao.. 
rada fr	 the	 tile, hive	 been prepared for th latter group of 
crttr.cts.


,,.3
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Dir	 'r	 .	 te	 e.	 'r tba.t is until 
irtWt\t	 r'	 -svnt	 . -••	 tperv1stn$ 


ep1oratU,	 t. tt.is	 iea	 .	 Ty r.cnt	 spec 


tions	 of	 th"	 var''	 pro'rtts	 'ere'	 sr ht was happen-. 


Ing.	 Mr. c,'Iar	 trtp	 throUgh	 t. •r:'a and recinded 


th	 variu	 'tti hir roy'y !e cbeced the 


Depot r.riri- 'r.	 cc1ectei	 rcyty. rl	 a'dtt trips 


were t' -•	 S.ing .	 trip 


•	 jr	 ebriry	 ?'. :r.	 ri -	 the	 )epot	 d 


to the YP1)1h r.	 -'rs	 t1tOUd ! 	 59	 ar "t	 rtvestl.gatiot%s 


's ave	 Jkt LyTIc'P 


t	 t' tetion	 in	 r*It	 c ir	 the past 3 


cr 4	 a' coted rot	 '	 sev.r 


First,	 c ract	 reti g tb	 epiora-
a	 itt	 c.	 . the miea 


r5 t'	 C4¼	 i'


c ''pidd	 their 
prtit' :ric' -	 ,-,	 had	 no 


f;rt' er	 -	 * .. s-	 .	 •	 Ld-
,	 .-e'.! right -S 


Third,	 •cv	 on	 t	 .rt -dlvidusl ciners 


and soe"
ysrRrr?	 --r. - rtot subjeetto 


th	 ov,rn---.'	 Y ya1ty.	
¶t.c&s Q*ES 


th	 nare
-	


-ate-'	 t	
•5* prop-


•!1$	 t4t.' I1	 f	
:4


.,rv.	 If	 tP. Gov. 


ernrre'	
.	 - Y	 '-t	 t--	 'fli:	


•- -	 S	 f"r	 of 


•	 c>r i	 .-
rtt	


• -	
rDptty not 


S
SU4C'	


-.,	 *
5! 


Ivjj!	 *	 k	
•


-•	 S::-,	 .	 .	 •r•	
-• 5SS	 SS	 •:ot1ey, 


H	 '- •	 •r	 aary 


'	 ntT.- -.	
S ..	 s-Pt.'	 the 


:	 t-
'- •	 -	
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- S. •.	
5;*


-.


r-.1	 on 
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v	


•'•--	 ..
- that	 tl had 


,rs sine k.4:. 


:.	 --	 S	
- -	


-it.	 rt 


1' LU	 t::	 - í	 ......i	
-S	 • 1CRLiy	 true 


dirir.-z	 t'•-e	 Vk ,s!, cta	 .	 ,. .	 .	 .."•-







.,	 . 


ccnr	 'r' 'rl	 te	 loc) 
r MT. 


'ry '?1 £fl tC	 "talk" 
*out	 t'	 ': '(OrjitjrL" 


th.	 rrttr at'd	 ta	 :	 pP't.' a—oner farrs 
we'ili	 vv bring in	 unc	 '	 tti	 '	 t ' they felt the 
need	 for.c.s. 't another cr	 ft	 iar 


's	 "La's ''trct	 Id-	 'tA-' . ' rt'h	 to	 the 
Spruce	 Iite	 ic :•rr	 rv.	 t.	 v	 h: w1.	 c'tinue 
opertior	 ' :r	 ijr	 id	 r t'	 a;	 and,	 fur.. 
thi'r, t	 s..'	 *	 r'1a rAti)r	 conttnusd. 
He etat,1	 tr•	 t -	 te	 a :.	 presa	 (pre-. 
swnahly	 i	 - ' i. ti' w 'i.ev had not	 aced 
ti4!t	 or ' ce' 


aii	 il''	 .'t j-	 , afternoon at 
t''	 APt	 Li. Tj	 jt	 ':t rv.tfcatj	 had 
bn eo	 lt -1	 wa	 .at	 :.	 t	 t ,t	 ueh to be 
ainad by	 -h a rei''.	 iur	 '::1	 ** ad	 lnited 


sairtly to	 rr ' .	 -	 r 
attett'- tat	 '	 -	 €ct	 i:	 : 
ha!	 repai'	 t' .' •gnt	 &i	 r	 ' L-	 aL'ted 
from tb.at	 I ::.:øc,	 e,	 aod 
his	 ass.	 i;..'., had	 .tped	 ini	 * t'	 overnnt 
cntributf' e	 '	 -. 'tact. 


di:' 
c'	 tt


-	 •;	 r .	 P were 
r	 -	 --. * •I	 o'-re	 :--	 - . 


•.11	 t oer4-
s	 a; 


::' t	 s	 low	 .t	 t'e	 : .ffrd 
t	 i-	 r	 .i	 '1 upply.	 - .:	 ,	 w .	 !	 t*	 iring 
e:'	 !	 .Ii	 e> lrt'or	 cost. '	 -'	 s-1. 
Fcr	 e';'*	 , .	 .	 ir-.i4l	 . ' 


,.ro.r't ''	 ':.r.:.. -	 ,r 


ecljr:	 rror. 


Mi, review •3	 the recorda	 .Jfcat .	 -',..	 .v1tv	 in 
crmconwi'h eontraets a	 'olIr


I ascure l for cr 'ilee a ropy '	 tt	 e'atnt for 
lot No. S4')49('), *prove .	 l3	 -	 cira.e fros


p. 


t 







Prank W. Phillips of 1,315 poids of block aica, yL.ldta 51.74 
po4s at trid aLes, for abieb payats agregstd $)4j, 4 - 
teport of 0751t7 Review dstod April 23, 1q59, indLeats4 $1.?S 
unpaid royalty applicable to this sale. A sopy of the diasuast s 
obtidsad to cospists the 01(14 tilss Thi. sale was ds Ire. pre 
dvction subsequost to abaadesnt" by the original sratrs. usr 
the contract. Under a filing by the Solicitor's offLasr*ys2 is 
sot 'ollectibte unless the original operators should again .fs the 
property thirin the repay*t period. 


Contract 1dm- 549L DMKA..2375,. Dosi1 as 1 . Rottn . on & H, Clin. Welt 


Final sett1'ent stat*nt for lot No, SPAR-12(a), .pprsd	 1y2O, 
196, inder which	 rt H. ledu., Jr, 44 a11 Street, Asheville, 
N. C., tcivd	 n,t •.ttlement cf S35.20, shows the .ir n 
"Suser' ut *i not give the location of t!ie mi.. This costrast 
covered ex'1oration at the 9wannaroa Mine. AccordLn to th oe. 
tract sri tK. l.andord'i Subordination Agressaer.t executed by T 1 
Susr, that ine t located in Buncoabs Co'intv, . C. A.heit11* La 
th• cowitv seat of uneo&* County. It Lii believed that the sale by 
Mr. Redt, rvered production froo Swannanoa Mi'e, reported by kL. 
under te mine oner's nsa., and crroneously ho	 a. Sr Miss s
the settlement sheet. 


Cr M*TCh i], 1 Q 55, Ply . Beck sni I called upon Mr. S.r whos 
address La Sum-er ' Foster, Inc., Haywood BuiIdtn*, Ashevtl1s,, C,, 
and foun hi. t be very cooperative in f"rruebing inforuattos abast 
sat.. fro t	 rsnos Yline on which he hs'l rtived royalty as 
owner of tt	 r-er'y. I suggest that be be ccrtcted regarding the 
sale by Ri'du *	 ked if there ts trw other rrodriction or whieb 
the Gover"aent is etft1'd to ro-vaity. ThIs 1.roiect was c.rtittd 
b.eaue	 rps'rv	 o' feldspar. 


_______	 Dixie Minerals 1 Inc, 


Final •ttl.ment stat.rt was obtAined fr ct Nc. SPA&-229(a), 
approved August 6, l96, under whi- Jsckiin i'i	 C3sny, loz 62, 
Sytva, •i, C•, reeeved cavments aggregating $'7?.12, Thi. settle. 
sent •tatsa.rt ova th	 ine name as Shell 	 but des not give
the location f the nun.. Contract Idm-E431 vered exploration at 
the Shell 9cige Mine located in Jackson County, N C,, of whieh 
Sylva La the eounty seat. 


Contract I d._459,UhA.2579, Mica Industries,, Ire.


I 


S 


al settlement sheets SP47(a), approved December 2, 1960, d 
SP&.4(a), approled Dee.ab.r 23, 1960, covered payts aggrsgst1a 


4







3 


$206.08 ard $'85.2], r'st.etive1v. for aie* sold by Baird Cove )(ln. 
tag Coany, oute 'S, c'o Malçh lFnfrgha, Franklin, 4, C, The 
name and location of tM aths ar shown as Baird Cove Mine, $acIs 
County, M. C., which La in agre...'nt with th Jescription of the 
mine La which exploration wai percrserI. 


Final Sttlaent shet SPAL.157(a), approved September 16, 1956, 
eov,red paynts agregatLag $136.64 to Ed Burleson, 8ox 265, 1.hers 
wilt., !1 • C, The name and loeatiort of the mine are showa as L.a 
Corim.e11, Cleveland County, M,.C,, which is in agre.a.ut wits 
description of the mine in vbieh exploration was performe. 


Contract l ..34D4A .fl21 Fred Ta7lo JultanGresz%s 4 Jats 


Final settlement sheet SPAL.347(a), approval May 8, 1959, covered 
payment of $214.14 to LSvi. Aldrtdge, Spruce Pine, M, C. The a 
and leation of th mine are shown ss Cow Ca, Avery County, $, C,, 
vhteh is in agr.eart with the description 3f the sine in the 
exploration contract, 


C*traet I4m-557 1 )MgA4000, B. T. R.Minioapac*y 


Check dated June 14, 1962, tram B-IC Associates brought ro,alty 
receipts under this eortract up to	 ,279,3° r within $150,61 of 
the total Government contribution. 


The Depot recerd! iiicst.d additional purchase. from B-K Associates 
U follows:


Lot !'o. _____ 


6/7/62 SPARI.496 $,1'.16 {ina1 
6/13/62 " .512 
4/5/62 . "	 -523 Preliminary 
4/12/62 .530 ,1I,10 
4,1/62 " -537 W 


4/26/62 547 N 
3t!/62 -547 966.57 
5/1O/ts2 .,.54o 4.0! 
3/16/62 "	 .544 917.21 
6/1/62 N 4349 N 


6/'; /62 " .59 23,76 N 


617/62 -407 279,34 N 


4/5/62 SPA0456 222,24 N 


4/12/62 N 461 796.28
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'-i'2, 


$	
*	 jtth 


•
.	 *.


koatt 


* 1A.	 ,'19'O 
4".57 
861.37 


T.	 ir''.	 2, 
Ala, 157,82 


649,7 
• 356.95 


•	 r	 . ,	 Augijit 24, 


I -	 .	 !	 -	 • •	 (IrlP'or	 & 
.	 fire,	 N	 C, 


-	 t• r. 
• -	 t?'	 .crtptioT 


,r	 h e.	 -'	 - . 


v	 rITY ! 


-	 l-	 - -	 '--.	 - -.	 -I- -, 


1


-d	 t,	 '' '.	 'rith	 the 
-	 ta'' 


- .2	 '-:' 


.,.7(; 4.'1'5)	 J.	 .	 :1a-'r,	 c' 
LAiDb.r	 o,,	 ' p •	 .	 S	 114.O 


!•	 "	 ' 5I4.62 
'	 •	 ' •. 


. ')2,57 


-' ti-	 rcm VtL	 w'. •-	 to 
arid	 ,







jiIw 
:	 ;: !tJ-' LJ!c&Z 


Vbts) iett1snt shoètl fr lots	 PAO..1O(a) and SPAO.14(s), ap 
sptsr 7, 1960, conr$d paymta aggrestthg $195.70 end $141.11. 


r..p.tivs1y, to Dan £11.0, lasts 2, lsts$ .L11e, N. C.	 The 
leestiolt of. the .L. • .rs $bS as Hctor. Nina	 Yacy C.ty, I, 
*teh is. in agreant wtt	 thS description of the mine in. vhL 
.*p1.*tLos was p. rtorasd.. 


Contract ld.-E754	 1A)4S2	 Howardeoon. &John Jsrr.tt _-._------ .-.	 -.	 .L_


PtaaI .s.ttieant sheet tot lot SPAR.359(.), .pprow.d De±:r 1 
11P, CvstSd payasntsagTs$attn$ $101.51 to P.rsty.& Grladflstf5. 
s/a ls	 Grtndstaff, Robs 5, Mkirsvills, N	 C.	 The n	 4 lass 


•ttas of the mine are shown as Putamn, Nitebsil G.znty, N. C.., èL*h 
is tn.igrasnt.Vithth* dsstrtption of the mine in wbteh sl*es 
ti.. wn• performed. 


Tb. following is twitLshsd ta yur use in the unlikely svast 
mey . find it necessary to secure additional fnfraatLon regatk$ 
pttrehss.s by the Spruce Pins Depot. 


• W. Mekinney stated that he doss not	 ow a$tat is to btcome of the 
• Sprucs.Pine Depot records 	 n th	 Depot is fthally clo.sd.	 Is is 


rend1ng that the capt.. of •ettle	 t. statenti arid aiipØtti* •• 


• papers maintathed st the Depot be deatroy.! a 	 t iwy are d'sp1t.Is ... • 


• of oriinI dumet$	 wItch disbursensnts wre mad.. 	 Th* ortlinet 


documents ar	 in the custody of: 


General Serviass Matntstrstior, Region 3 	 • 


Offiee Of R.tassl Cpt.rollsr 
Collactinna section • • Dount Contt*L aid 


Room 62fl, lsitsnaL Off ice	 uL1ding	 • 


•	 7th and 0 Itreets, S, W. 
Uuhfntse 2,, D. C.	 • 


• airlag the purch*s	 prs$r	 it was th. practice to furnish c'ppLas 


of *11 •Sttl2USttt sheets tis	 •	 .
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Page 2 


d.M5!	 P!	 destriss, L.	 at&t4579


STATUS OF PRD3CF SCOPE O REVIEW - !-	 -	 •-
AND UASON.$ THEREFO 
-Ut	 -	 .____-.'-___ -._	 - ------ -' 


'rh. ariginal Oparstot under this contract, the Bauet MiniM Company, 
was a -paTtnershtp composed of$tn*rd BauSr, .Cul-lassja, $orth Caro. 
line, and Prank Sisrea., P. 0. $ox 36, Franklin, $orth Carolina. 
On April 27, 1953, the partnership assigned the contt*ct to Mica 
tndu.trLes, Inc., whoSe addrtss was ths* Franklin, North Carolina, 
and whose president was Frank Siers**. The assignment included the 
assignor's consent "to any and alt future amendments to the said 
eeetret". The Government c*nntsd to the ass tgnsmnt "without 
releasing the Operator from tey of the terms, provietons, and con 
ditlens of the said Ezploratt.fl Project Cotr*ct". 


Although no certification of discovery or development was iseizad, 
the No.W*r 14, 1953, termination agreement waived the certifies. 
tion requirements and specLfieaUy provided that the Operator, as 
prinnipal if the praducer or as surety if not the producer, should 
pay ths Government's percentage royalty under th. sans coqi4tttons 
as if a certification had been made. In an opinion dated July 30, 
1936, the Associate Solicitor, Division of Mineral *esourc.s, 1*14 
that both the OpsratprAssi.gnors and the Operator-Assignee were 
bound by this provision of the termination agreement. 


*hts acme opinion, wever, held that the payment of royalty wee no 
longer secured by a lien or the land. 'Zhe Owner's Consent to Ltn, 
as executed on D.cesr l, 1932, by Paul L. Grist and Elisa Cobb 
Grist, secured the payment of royalty "provided for under the tenas 
of s*id exploration contract, or my saendaent thereof which do.. 
not * * * alter the provisions toy repayment". The termination 
agreement altered the repayment provisions of the contract. 


1)uring the letter part of 1953 Mica Zudustries, Inc., became a 
whollyowned subsidiary of Minsral* Processing Company with address 
at that time at Franklin, North. Catolina, but later at Crum Lynne, 
Pennsylvania. The Op.rator.Asaignee subsequently went bankrupt and 
relinquished its lies. of the property. The property thereafter 
was leased by Sam L. Phillips, who sold his lease to 14. E. Burleson 
of Spruce Pm., North Carolina. 


This review of the records disclosed no *ales of production during 
the exploration work or thereafter through April 21, 1961. The 
only activity, since work u*dar the contract was terminated in 
D.ce*br 1955, has been some further prospecting afld exploration 
work during 1956, 1939, and 1960, th. last work reportedly being 
doni by a Rlph Cunningham of Franklin, North carolina.























Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported 


Monthly 
Total


UNITED STATES 
____________	 DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO' 


OPERATOR'S MONTHLY REPORT AND VOUCR2 


Month of ------AtU-ST 195 3	 Docket No.'DMEA 2579	 Contract No. Id E1459 
Operator's Name	 2S—IIC---------------------------Minerals -------!4ICA 


Address	 Q..Box.336 
Contract Amount,	 ---------.	 Government Participation: 9Q%	 Amount, $.Jj19Q.'' 


FOR. OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


4c 


o--------------


_______ 7/7' . /3 2q47rz> 
3283.	 'j—Zr/ -t7j7tT 


(1) Independenti


	


	 - 
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 11f 	 --------------


(2) Labor and Supervisin: 
Labor-----------------1


 Supervision------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase..--------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


Approved Totals
To Date 


• /9	 c) 


y'ô /3 


6.61-o 


::;!:i:ii: 


V. 


	


i?S.......
	


I7.	 7aC) 


	


ijico-------
	


2. 


6.
	 36. 


376. 
13_.
	


512.	 /3C'.cit)	 7t.v 


I certify that the above bill is correct and just nd that payment therefor has not 
been receij4jJ53	 UICA n zus nc. 
Date--------------------*Payee ....................................... 


Pe	 Le 
Vice Praidont 


'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fabw statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


4Y


(AuttiorizeO Certirying Omcer) 
SEP23 1953 


Date---------------Vou. No. 
(See other side)


7







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


accordance wit	 rmyyontract. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERN TE:	
EXECUTIVE FFICER 


Tit	 P!Y1L 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report.of expenditures 
'tvhich shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, thatis,. rental, purchase and depreciation. 
Theexpenditurés made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate, signature.. .If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be doeu-
merited. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drillin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled m. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No 42-Ri 
Approval expires 


L	 L 'L 


SEP2 53 


Contract No. idlnt!LIJ$9 
Minerals	 _________________ 


Month of AUGTJ---- 1954	 Docket No. DMEA 279------
Operator's Name------ CIIiItC._____________________________________ 


Address-----------P-.--Q.--Be--336-------------------a1,--C.------


AUTHORIZED BY CONTRACT 


NIT COSTS THIS 
MONTH


UNITS THIS 
MONTH OSTS TO	 ATE UNITS TO 


DATE
UNIT COSTS 


TO DATE
_________ __________________ 


Units Unit Costs 


----
.2d27------


17---- --- 614


-----


---


1Z'----
------ - ----


214 36. 14------,5P 
IIiIZZII IIIZI_.iIIII 
hr----------


IIIIIii7iIII IIIIIIIIi!IIIII 


1J.-------


iIIIi!IIIII 
-----------


IIIIIII 
----------


20------
jj.jjj7.III IIIIiEIIIIII 


7/	 ./3 /oo./3 
32O3r')


TOTAL	 COSTS 
AUTHORIZED BY 


OSTS--------------------------------------------


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching TL ------
Roads and Trails.... 


---Tering 


TOTAL DISTRIBUTED C 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


	


j./3	 _________	 ___________ 
TOTAl COSTS	 't6. -	 ____________-	 ______________ 


REMARKS: 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. ----------------------------------------- ---------------------------------------------+ 


Date	 Operator


-rit1e	 99irO--d







.


	 V 
INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of ' this form is 
twofold as follows: (1) to furnish the supervising engineers' and other administratOrs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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flOOKE NO. Dm 27 


CONIRACT NO. IdmE h9 • • 


•	 PROGR$ RORT	 i93. 


Completed 17 feet of shafting & timbering. 
• 0 


•	 6b feet cQnp1eted to date - 


• 	
0	 %Vbrk is now through quartz ',thich is very large. 


0	 •	 No on north side of vein, which is dipping 


eouth; shaft is following ve±n. 


•	 -


/!















to authority vesti 
sount is correct a: 
amount of: 


uthorized Ce: 


- -----------
(See other sic


td in me, I certify 
id proper for pay-


t4r 


te) 


I	 - 


•	 UNITED STATES	 '&rD ON	 AppoxpIrés63O-53. 
DRTMENT OF THE INTERIQ?M WJCHEi	 .i 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1 NTS j,, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of------- 195)....	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals MICA 


Address ---------P.O.. BOX--336-------- anicii.n,N.---------------
Contract Amount, s2,QQPQ-.--..---	 Government Participation: .9P%	 Amount, s.8]3Q.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly
Total 


ITEMS OF COSTS
Totals Previously


Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent1 
Contracts: 


Short Form j 
Drilling--------------------------------------
Bulldozing----------------------------------
Crosscutting 
Drifting-------------------------------------
-------------------------------


(2) Labor and Supervision: 
Labor-------------------------------------------
Supervision------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------4O.


 Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------
Payroll Taxes------------------------
Liability Insurance 


(8) Contingencies (specify): 


:iiIiIIIIIIIIIIIIIIIIII 1IIII9IEI 
I certify that the above bill is correct and just 


...............*py 


Wheii a voucher is signed or receipted in the name of a compan: 
the company or corporate name, as well as the capacity in whiel 
Doe Company, per John Smith, Secretary," or "Treasurer," as tI 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, r 
faiwe statement or representation to any department or agency 01 


jurisdiction.
(Instructions on rev


f . 


•	 1680..-


- 


1880..-


336..- 376..-


IIIIIZ4'IIIII III	 IiI1I ZIt 
and that payment therefor has not 	 Pursuant 
DU5TRI	 INC. 


VICE PIESIDEMT 


or corporation, the name of the person writing 
he signs, must appear.	 For example: "John 


ie case may be.	 Signature 
sakes 1$ a criminal offense to make a willfully	 . 
the United States as to any matter within Its	 - ' 


Date	 ....... 
erse)







._ 


(For Government use only) 


CERTIFICATION	 GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExploratIministration project 	 Con	 No.23in accordance withf e ter,o2	 tract. 


APPROVAL: B DMEA EXECUTIVE OFFICER OR ALTERNA


	 Title	 .s!7'? - Date	 ---


Signature 7	 Ttl0	 JI2.	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists Qf three parts as follows: 


(a) Form MF-104—Operator's Monthly Repdrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
serviëes incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment ow.neu willbe repoited under "Deprecia-
tion"; 


Item (5) comprises costs of labor, supervision, technical 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in .the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project.. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, linbility insurance, worknen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priatO ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thusuupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151 
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	 UNITED STATES	 , 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA	 Contract No:	 - 
Operator's Name	 Minerals 


Address---------------- JBQX336---------Frrnk1 -in1 N. C----------


UNIT COSTS 
TO DATE


AUTHORIZED Wf CONTRACT 
____________________________ 


Units Unit Costs 


GO.-


OPERATION 


Drifting------------------------------
Crosscutting------------------------
Raising------------------------------
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping............................ 
Trenching 
Tes IabQrGtC. 
Roads and Trails 


--- prin


17*- I--O
	


10. -


3& "i------	


8.-
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------ II 	 II------ -


Operating Equipment Purchased 
Initial Rehabilitat;ion and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-------8/3L3------------ Operator 


Pey7	
YCU1RES -IDENT  


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiliflilly 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operationon which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-


• . ment Purthased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 


•	 Costs To . Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may hkve 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in. the contract. This information is 


• usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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()	 UNITED STATES	 10363 


DRTMENT OF THE INTERIOR -	
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
4 


Month of	 ; 1953	 Docket No. DMEA 2579	 Contract No. .Zd. 459 
Operator's Name C	 LA5*ifl*dfrO1&&U*rMifliflg) Minerals ------ - MICA 


Address -----P. 0, DCX 336--- ,N.0--------------
Contract Amount, s9iP, 0	 Government Participation: .9Q.%	 Amount, s49Q.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent I Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crossutting------------------------
Drifting


--------------------


(2) Labor and Supervision: 
Labor-----------------------I------ -


Supervision---------------- I------ -


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------
Explosives 
Pipe---------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehnbilitation and Repaira. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Rpairs to Equipment----------
Sampling and Analysis----------
Payroll Taxes 
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS--------------------------------________ ______________________ ________ 


been received.	
S 	 ad proper for pay-


Date ----- -?1953 *Pa ee 


Per	 - 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cnpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------_,. 
-.----	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a crImInal offense to make a willfully	 (Authorized CertifyIng 0 	 r) 
fabe statement or representation to any department or agency of the United States as to any matter within Its 	 JtJ Y	 8 1953 jurisdictIon.	 .	 1±Yâ't ------------- Vou. No. 


(Instructions on reverse)	 (See other side) 


rect and just 


Title


and that payment 


PIDFZ 


I certify that the above bill is con	 d in me I certify 


q/ô-


therefor has not	 Pursuant to authority vest 
•	 that this acoount is correct ai 


•	 ment in the amount of:







(For Government use only) 


CERTIFICATION BY GOVEI&MENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 ministration project un r Cont 	 accordance withe terms otract. 


Signature	 Title f-"-''j-- - qate f)'. -


APPROVAL BY DMEA EXECUTIVE OFFIcER OR ALTERNT 	 V	 V 


/	 INGEXECUTIVE.OFFICER	 MAY 8 1953 
Signature k' -------------------------------Title PM EA----BEGJ.OFLV1L Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


• ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under. an  
independent contract. 


Under Item (2) include labOr, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teghnical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tiod".	 . 


Item (5) comprises costs of labor, supervision, technical 
ser'vices materials, etc., which are used in the initial rehabili-
tationand repair of existing buildings; installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for.the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous typesof expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer.. of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipfrient 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by. documentation of any kind. The 
Operator will submit . his claim under item (1)t of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89.98476
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F01111 MF .104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 :i i, 


Os Name	 Co.) 
Contract No	 ?j59 


Address--------------BOX---------! JC--------------------------------------------------------------


AuTHORIZED BY CONTRACT 


OPERATION UNIT	
COSTS Tata I UNITS Tais II	 I Uurs vo 


II Moa I MONTH	 Cosvs vo DATE	
DATE


UNIT Cosrs 
TO DATE


Units Unit Costs 


20 
24 


Drifting_.........------------------
Crosscutting__-.__ 
Raising_..._---------------------
ShaftS--------------------------------
Winzes 
Drilling: Core 


Churn-------------------
Auger 


Stripping............................ 
Trenching---------


------
Roads and Trails_ 


---Tlinb-


---n	 L7 


HR. 
BR.


q-.z-____ 


IIZIIIII7S.°I° III IIII17IIIII 


.9O--------------


__J6Jgo.-


III3


4O,O0....... 


10.00 


Ann 


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------------------------------------7P 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


May 2, 19 5 3 	 MIO iiwusi	 mo. ae ---------------peraor---------------------------


Per---Title------


NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







.5 


	


.	 I 
	


:.	


1STRUCTIONS1	 . 


Preparation of Form MP-104A--OperatQr's nii Cost and. Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent infdrmation is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operaing Equip-
mrt Purchased", "Initial Rehabilitation and Repairs", and "New Buildin's, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
c!imulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Casts To-Date'.' 	 . 


In preparing Form MF-104A, it will be necessary frequently to distrjbute certain 	 )	 - - - 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that theàe items were reported activefor the month. Such distributions shduld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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()	 UNITED STATES	 Budget Bureau Nà.42-R1036.3 


DWARTMENT OF THE INTERIOR	 :TT OF Tt ItTEflIOfl 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1se MiPUIS Athiiiiiitratioii 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 cr,focicet No. DMEA	 Contract. 
perators ame -----------------------------meras 


Address	 336.	 irenklin. lT. C. 


Contract Amount, $9•	 Government Participation '° %	 Amount, 


FOR OPERATOR'S USE	 ,. FOR GOVERNMENT USE ONLY 


MOnthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


173.------------175. 


6o. 


120..


9g.'---- jj.v ---9.3fat


ITEMS OF COSTS 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Driftin 


(2) Labor and Superdsion: 
Labor-----------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 


ayee


rect and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


'Ue*1	 ment in the amount of: 


Per
	 Title 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)
72..00


Signature
(Authorized Certifying (cer) 


D!Qi!!! You. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Mministration project i$der C 	 çt	 accordance with he terms oL.the contract. 


Sinnatu&(L&L..i.4-- -LQ ----- Title I (vl.A.-4	 -- -- Date--- -L,J9Jj' - t	 (-,	 1' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNArE:


EXECUTIVE OFFI 


Signature -------Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projeét is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Go,rernment's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by . the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount. of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owneu will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes thq labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 . -. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursaixie expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. . This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be. 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A
(April 195


Budget Bureau No. 42-R1151 
Approvaleiplres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 tTcT F i1 TWR 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ij	 Docket No. DMEA ..?579	 Contract	 ______ 
Operator's Name --	 áIY	 -	 Minerals --	 - 


Address j	 3OX36 - 1ANELEi,iN. C. - -- -	 - -	 420A -- -	 - --


OPERATION umr II COSTS Tma I UNITS THIS II	 I UNITS TO 
MONTH I MONTE	 Coers TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting....._------------------------
Crosscutting.___ 
Raising__ ----------------------
Shaft ----------------------------------
Winzes-------------------------------
Drilling: Core 


Churn_-------------------- -----
Auger----------------------


Stripping 
Trenching----------------------------


-------------
Roads and Traik	 -------------


---------------------


TOTAL DISTRIBUTED COSTS


-pc.	 ---


---------


- ______________________


I pc i.iaIIII IIIIIIIIII 


20------


75------


400ø.. 


10aOC----
.i1II$0------- -


ToTAL COSTS 
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.------------------------------


ToTAI COSTS-------------------------------14 	 --------------------


The undersigned company, and theofficial executing this certification on its 
behalf; hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date 4/3tf53	 o eratoPT	 tXt'DNY 


----Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiliftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government. use only) 







f 


S	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Oper.ator'? Unit Cost and Progress Report.—Appliçab5le 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active fdr the month. Such distrilutions sho'uld be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessiye or 
disproportionate unit costs. 	 .
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Monthly	 Totals Previously	 Totals To Date	 Approved , ' Approved Totals 
Total	 Reported	 , Monthly Total Previously Reported


Approved Totals 
To Date 


Form MF-'iø1'	 UNITED STATES	 21038.3. 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
J'J . 1E53 


'Month of------ - Decembth'---------, l952..	 Docket No. DMEA	 79W.	 Contract No. 
Operator's Name ---- --- - .auex'.JAin1ng.Compa ----------------------------------- Minerals  


Address---------PQ.Box..336 ------Jzank1in,N.-..C. --------------------------------------------------------
Contract Amount, $.9,]OQ.QQ--------, _, Government Participation: 9Q%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor----------------------.)--------
Supervision---------------.)--------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchas&..--------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 
(6) New Bldgs., Improvements, et&.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


317So-----------------------
	 /7ôc 


111111136-
	


11111111136- Oo-


c2JLQ.OL. 


____________ 
I certify that the above bill is correct and just Sand that payment therefor has not	 Pursuant to authority vested in me, I certify 


been recee i	 '	 that this acoount is correct and proper for pay-





Date --------------*Payee ---------------------------------ment in the amount of: 


Per	 Title	 f101' 


Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+ NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
falae statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date JIG. -------Vou. No. --------------------
/	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineralø 


Exploration ministration project u 	 Con•	 Noc'r'-ui accordance with he termsy1le contract. 


J)JtJL-4/- Titled	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNJ(T1!!: 	 (I 


'Signature	 Q.42ij1	 Title j	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-. 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were perlormed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the 'operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above tile word "Independent" 
and by showing the number of feet oi other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" . amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







- Form 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


u No. 42-R1151 Budget Burea 


.4 - 


A ''I 


Contract No. IdEJi59.------ -
Minerals-----Utca. -----------------


Month of Daceker 195	 Docket No. DMEA 2S79 
Operator's Name--------------- i3&UERiINiLCOt1PAIff 


Address------POE0X...336 


OPERATION UNITS TO
DATE 


COSTS Tms 
Mora


Urors This II I MONTH Ii COSTS TO DATE
AUTRORIZED BY CONTRACT 


UNIT COSTS __________________________ 
TO DATE


Units	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------- 3211.00 


Drifting 
Crosscutting------------------------
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 
--Labor-&Superiaion 


TOTAL DISTRIBUTEn C


17QQ 


2Ij _______


T------------32U.0O


17.OQ 


____ 36.00 


3211.00 


17 ---------------------------


21 ----------------------------2k--


41O,0O-


TOTAL COSTS 
AUTHORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator BaU--gioj-





Per-ii2AL.Jll.*------------- Title ---- -?artnor 


(For Government use only)


REMARKS: 


—p' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


I
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INSTRUC11ONS 


Preparation of Form Ml?_1.04A__Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled In by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information' is desired have been outlined in the 
form. There are blank, lines, however, for those unusual phases which may' need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 , 


Form MF-104A has been desigied to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. Fér instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.3475







UNITED STATES
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS ADMINISTRATION 


Room 13, Post Office Building 
Knoxviile 2, Tenrsaee


January 8, 1953 


prank 3iersaa 
Baiter Mining Co. 
Box 336 
ran1din, N. C. 


Dear Mr. icr'emas	
Rex EMEL-2S?9, I-59 (mica) 


Your ierier voucIiez, for rk wider eçloration coutrz.ct 


icbi-Eh9 has oen ieceicd, approved, nd L'oriarded to the 


Fiwrnce Uffice for paynt of 189.9O (90% ot 2U.OQ). 


?2ease 8ubit tth yor uiext morzt&c trouchcr a receiptet 


iniroios for 17.O0 for bu11doer eital. This .J.1 be necesy 


in accordance with auditing requirements. 


Very trui' yCiUt'S 


Robert A. Lauricc 
Eecuti Cf fic'., WEA 
Field ain, Regior VII 


cc: 
3ck 


Norri"3 
Pies















•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. c. 


J6 - 7 1956 


im	 iM	 14 
*s,t	 ., iMá as	 is I 


d. a*,. LI .Nás U U _ Uxi as 
øpsIt, - a	 d is s a, .* mU ms1s	 * 


	


MN a. * ImNsbs a.	 a. ass .1 SI NLU Li 
dS U t&	 U, U	 mt .s £Ixrn. *t a. 


UsIa	 by uaosss ait	 $1..	 I* ia 
ts0 *u	 Zss,, s14 bi Us U	 tot


- U U is 1 Ld by a. oi*iisut tbitE. 


	


ptss iii a** U	 s$ty a. 
a 0* a. 1iii	 s.s5 U a. 1 p0*aMaMSd by • 


LI lisa iUs, b . ass(s Us ***saS LI a. 
a.	 SI . ..	 be	 U - a. 


dotss4 iy as a.	 as paas	 I. 
a. ,,s w a. i U1TTTtt* *t0*. 


•	 sLq pPM* PPS14 be	 as *	 A. am.s.s 
$ss*tis taei - r1m14	 *sa V.	 13, I 
aim ama,tU. 3,	 .	 ObeNL4 s 
Is a. swa •aa. Isa 1'UvaS*ms. 


- pissm as a	 a.s&d be	 by 
astsib&e dIs,	 U	 SI asss1	 as5i i1	 n. 


. m1	 a. sas .1 a. p.n, a. psiot 
I - t*1N U be *svsst by a. 


ZsiU/.rnI 7iIWM 
asA - 


.Lft1a 
is c*sa 


* ftL1itmd 
flaW f	 . V (1) 


*. isa	 • •• *4•


0.0. Mittendorf 


*.	 tts	 e.ui •,







// 


/


- 7 1958







Th* *pitor, as pri*eipftl U *1* 
Ia tias 4ur as stzxty U tho Op.r*toris sot 
ths paa**osr, SP*U	 t* tP* Ooi**,.t t TI'$1t7 
os p smi*ttea prewtdsd tar 1* t*_C*tzsst Las 


s saat, tor t$ sssw period, s*d ab3oct to thS ai oLttioso as it * rtiftasta of di*.OVOaV O1' *ie1ct hod be 140) su,t e*'-titiost	 biir*g 1*WOhy 


vLrt of this	 5*4 U* to of t1• •stz'set, the .r*tor is .bUt*4 to	 to lbs $oisrs*t tas psroentsje repsily, 	 sot toth Is tt*	 OS *31
asins1s athsd or p'sth*sd tr. lbs 1 dsasrtod lbs 
eontet, t*atil t s of 9,86e,2i is ptd or *tt1 Dsas* bar 13, 1961, ibiohsvsr oe.ars fl'st • It lbs z.a1t is sot pai4 the prsdacer at the sisorals, yo wmild be 
for swth rc*1 as sire, 


Ai r'ss1tI	 ads by ZOU U.t'st*nt to si 
s*rsty obUti4m shoi14 be s	 to ' 1ebort A, 
Ixeetztivs Otficar, UIA Pisid s, 	 V, oa 33, POst 
em.. t1di*, Jsaxvj13o I,	 obesits dream 
PaV*b2m to the Dsse asas1s 11ea'stiOS Aaistnitim 
141t7 pewsoats to the	 shOS34 be asssia by edlablo .fldao, su<h U upisa of sstt1-t sts, 
sh4awissg qussti and pOdia at .ze sold, tl* nistrw of the 
parGk*aar, and tbs pros sod h5z'$* oertitad .1* be sorrsst 
b7thehsssr.


*t*s*x*1	 sxo 


c o. Mitteu4orl 


Atntst*tor 
Ptnth'its/.*4 
7/19/56 


writtsn 8/3/56 
PThdrttszbbt 


Copy tot DISA Dosit' 
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NOV31E5 
TERMINATION AGREEMENT 


It is agreed this 114th day of November , 1955, 
between the United States of America, acting through the 
Department of the Interior;.Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 
Mica Industries, Inc., hereinafter called the "Operator," 
parties to that certain Exploration Project Contract 
Idm-	 Docket No. DMEA -2579, dated December 11, 1952, 


hereinafter called the "Contract," that: 


1. Effective	 1 1I4	 , the 
Contract and all obligations of the parties 
thereunder, except as otherwise herein ex-
pressly provided, shall be and are hereby 
terminated. 


• 2. Any work or operations prosecuted 
or costs incurred by the Operator beginning 
with said effective date shall be for the 
sole account of the Operator without contri-
bution by the Government. 


3. The Operator shall promptly perform 
all winding-up and settlement actions provided 
for in the Contract. 


Li. , The Operator, as principal if the Op-
erator is the producer or as surety if the Op-
erator is not the producer, shall pay to the 
Government the royalty on production provided 
for in the Contract in the same manner and 
amount, for the same period, and subject to the 
same conditions as if a certification, of discov-
ery or development had been made, such certifi-
ation being hereby waived. 


5. The Operator hereby releases and agrees 
to save the Government harmless from all claims 
or demands under .or arising out of said Contract, 
except as otherwise provided in this termination 
agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


MICA INDUSTR	 , I9.	 • 


By Administrator, Dfense 


Administration: 
Minerals Expi,rtion
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JAN 2 5 1955 


M. Ij 4uk risidnt 
Mtc Z	 .	 . 
2aOXI'49 
Px*fl1L11z, $orta caxcun.


	


is	 ct $o.	 479 . 41I 
*. Zntuitri. , nc 
ttd av* **e Couxt, Rorth *r1r* 


* $oYia1e 23, 29 #, ti1s ctrte. wrote . 
rz*nk 5Zmta,_on pr*stdnt t *.a Xnth*trs, Xc,, 
u*t u* &z'nnt sa4d not be 4iipoesd t *Iflt Mdi 
tiw*1 extns3osss ot U tor *rtorain t*	 and 


.nçutAd U tO tw eau'a i*tot1ca with respect t4 
*'Im3J soi'k anir Uie subject osntr*et 1 
In QUt tU* & sopy ot * setter ited 	 31, 495 1 


to our *z*ut*i* Ctflaei', W m*r**ts, st 
xv&, Xer*msses, *t4t1 t$*t 	 *1* £* tJ*X* 


tkts sitter and th*t ci	 c*t* a2a4 be addr**ee 
to iu st th abO address. I ss*	 t)*t )QU hive 


te itt.r o( $s#r 23, Z99S o *r. 3*z1. 


ks 4uetes, Znc ,	 . 
*md*r' U'sS prostan$ ot the s1JLt ctrsmt, and it s 
aI ZU$$Z7 U*t ** ipittOr be ivai*d up prot1 In 
sc .sar*r b psrssiv* two p*ssib* stetivO* i 


I sc*44 be ttspased tG tsrsrsM* thO 
cøntrut with ou % jzI prevLtt tht 
tera*t tai *zsessnt oistsU* a povt$D t*t 
ou wtU be cs øniibZm f*c uim jsjnt Gt s 


flV&)t1* t*t iy scart4 en p	 øtiO tz'mi 
th pr.zty zard1ess St	 esrtUte*tfl 
ot i1isaoier or 4sYS1opflt bl tk* OeNnIt 


24 D* Søvszint oo4d	 a 
at *sciastat of the .cntr*.t 1or your 4.tb4t 
.hsr*uMsr, with & *M tar the p*aeat ot 
eli aiy cC*)S.bkAt*d. U the my ne not 
pztZy jd, t scott	 4	 erred tv 


	


.	 ;











DEFENSE NERALS EXPLORATION DIINISTRfTION 


ANDNT No, 


Contract Idim.E	 Docket DNEA-2579, dated 11th day of 
December 19S2, between +1ié iJnited States of America, acting through 
the Defense Minerals Ebcp]oration Administration (Interior Department) 
herein after called. the "Government'1 , and Mica Industries, Inc., 
Franklin, North Carolina is further amended as follows: 


1. Article 3 is amended to read .........; and shall 
b'ing the project to completion within a period of 
twenty-four (21) months from the date of the original 
contract...." instead of twenty (20) months as written 
in Amendment No. 4, 


This amendment shall not be construed to increase the 
estimated t ota]. cost of he project, the aggregate total amount 
which the Government may be xequired to pr nor the amount of arty 
item designated as 'Allowable maximum"1. 


August 9, l91


UNITED STATES OF AIflRICA 


By: 


ACTING EXECUTIVE OFF11E 
DMEA REGION VU 


MICA INDUSTRIES, INCORP TED


President. 


z







Government Copy 


•	 •
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT 


ANENDNEN NO. 14 


Contract Docket No. DJ€Ae.2579, IdmEJ59(n7d.ca) dated 11th day 
of December 1952, between the United States Ôf America, acting through 
the Department of the Interior, Defense Minerals Ep1oration, herein 
after called the"Government,' 1 and Baner ?Lning Cozmpaiy, assigned on 
April 27th 1953 to ItLea Industries., Inc, Franklin, N. C. is hereby 
amended as fo1lowa 


1 Article 3 is amended to read	 and shall 
bring the project to conLetion within a period of tienty (20) months 
from date of the original contract....." instead of 114 months as 
written in Amendment No, 3 dated October 5, 1953. 


This amendment shall not be construed to increase the estimated total 
cost of the project, the aggregate total anunt which the Government 
may be obligated to pay, or the percentage of the cost which the 
Government may be obligated to pay, under the provisions, of Article 8 
of the contract forms 


February 10, 19514


THE UNITED STATES OF AMERICA 


BY 4 
Acting Executive Officer, DMEAReg 7 


MICA INDUSTRIES, INCORPORATED 


By
Frank Siersi, President S.







. GOVert Copy 
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EPL0RATI0N AIINISTRATIoN 


ENDNENT NO:.., 


Contract Docket No. DNEA .u.2579, I I.59 (mica) dated 11th. day of December 1952., between the United States; of America, acting through 
the Department of the Interior, Defense Minerals cp1oration, herein's 
after. called the "Government", and Bauer Mining Company, assigned on April 27th 1953 to MICA INUSTRfls, INCORPORATED, Franklin, North Carolina, 
is hereby Amended as follwag 


1 Article 3; is amended to read 0,,,,,,,.,;, and shall bring 
the project to completion within a period of fourteen (114) months; from 
the original contract.,," instead of ten (10) months as written in Amendment No, 1 dated May 15, 1953.. 


This amendment is necessary because difficulties, due to 
excessive water and heavy ground have greatly delayed 
progresa on the protect, 


This amendment shall not be construed to increase the estimated total cost 
of the project, the aggregate total amount which the Government may be 
obligated to pay, or the percentage of t he cost which the Government may be 
obligated to pay, under probisions of Article 8 of the contract form, 


October 5, 1953


THE UNITED STATES OF AMERICA B4	
gi Executi e Officer, on 7 


MICA IN11JSTRI.,7INCORP0RATED 


Frank Sierama. President







UNITED ST&TES 
DEPARTMENT OF THE INTERIOR 


DEFENSE NINERPLS CPLORATIOIt ADNINISTRfiTION


4,-' 
i's 


NDNENT NOe 2 


Contract Docket No. DNE&'279, Idx 	 (mica) dated the 
Uth day of December l9S2, between the United States of nierican acting 
through the Department of the Interior, Defense Minerals cploration 
Aninistxtion, hereinafter called the "Government," and Bauer Mining 
Company, assigned on April 27th l93' to Mica Industries, Incoxporated, 
Franklin North Carolina, hereinafter called the "Operator", is amended 
as follo: 


STAGE II of exhibit "A" under "Description of the Work" is amended to disi. 
continue the sinking of the shaft noted in the original contract and 
start a new shaft at a point mutually agreeable to the Operator and the 
Government. This shaft 'will be sunk to an estimated depth of 7 feet flfc 


cluding a Sfoot sumpe 


The cost of sinking the first shaft shall be borne by the 
Operator and any amount charged by the Operator during that operation shall 
be deducted from the cost of sinking the second shaftG 


This amendment is necessary because after sinking the shaft 
to a depth of L.6 feet inadequate puiing facilities, and extremely heavy 
ground caused the shaft to be lost 


This amen.dzrnt shall not be construed to increase the e stiinated total cost 
of the project, the aggregate total amount which the Government may be 
obligated to pay, or the percentage of the cost which the Government may be 
obligated to y, under the provisions of Article 8 of the contract forme 


Dated: June l, l93


THE UNITED STATES OF AMERICA 
NICk INDUSTR.S, INCORPORATED


E&&eice;,iTe " 
Region VII







• /	 United tta.' 
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	 irtc t o± hc Thterior 
Dfanse Minerals Exploration Add.nistation 


flJi1NT NO. I 


Contract Docket No, 	 279	 rn-EI9 (ica) dated the Uth 
day of Decenfoer 192, acting through the Department of the Thteior 
Defense Minerals Eq1oration Aththüstraticn, hereinafter called the 
'Govnt, nd Bauer Mining Con,pzr, assigned on April 27th 19S3 
to ?CA INJkFTRLS, INCOPPOTII, Franklin, North Carolina is hereby 
anendad ae foflowc: 


1, Article 3 i amended to read.,"..,.....,,; nd shall hng 
the project to completion within a period of ten rcnths (10) fron the 
date of the contract, • . instead of s (6) months as tnitten in the 
original contraot 


This amendment is necessary because of heavy grornd and bd 
weathers 


This amendment shall not be constuad to increase the estimated total 
cost of the project ; the agreatc total anount ich the Govornt may 
be oblia.ted to pay ; or the pereonthga of the cost which the Govcrrient 
may be obliaed to py, under provisions of Article 8 of the contrct 
forms 


Dated May l l93, 


CA I J3T1U	 ioRPo;T
	 THI UNIT.D	 T1S OF AhrnCA 


rt	 ecutive Officer ; B 1LA Region 7
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ASSIGNMENT OF CONTRACT
ASSIGNEES' ACCEPTANCE 
GNMENT '5 CONSENT 


j. 


WHEREAS, the Bauer Mining Company, a partnership 
composed of Bernard Bauer of Cuflasaja, North Carolina, and 
Frank Siersma of Franklin, North Carolina (hereinafter called 
the "Operator"), entered into an Exploration Project Contract 
dated December 11, 1952, Contract No. Idm-k59, Docket No. 
DMEA-2579, with the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration (hereinafter called the "Government")' and 


WHEREAS, Paul L. Grist and his wife, Eliza Cobb 
Grist, by a mining lease dated April 29, 1952, leased to 
Zeb Angel and Neil Childers for a period of 10 years, the 
real property covered by the aforesaid Exploration Project 
Contract; and 


WHEREAS, the said lessees by instruments dated 
May 16, June 12 and l, 1952, respectively, duly transferred 
all their interest in the aforesaid lease to Charles W. Nicol 
and Bernard Bauer; and 


WHEREAS, Charles W. Nicol by an instrument dated 
August 1, 1952 , duly assigned his half interest in the said 
lease to Frank Siersma; and 


WHEREAS, Paul L. Grist and his wife, Eliza Grist, 
Bernard Bauer, and Frank Siersma, by an Instrument dated 
December 13 ., 1952 , agreed to, and did terminate and cancel 
the aforesaid lease; and 


WHEREAS, Paul L. Grist and his wife, Eliza Grist, 
by a mining lease also dated December 13, 1952, leased 
directly to Frank Siêrsma and Bernard Bauer the same real 
property mentioned in the aforesaid Exploration Project 
Contract and covered by the aforesaid lease dated April 29, 
1952; and


WHEREAS, the said Bernard Bauer by an instrument 
dated January 9, 1953, conveyed to Frank Siersma the exclu-
sive right and option to purchase his interest in the 
aforesaid mining lease dated December 13, 1952; and







S	 I 


WHEREAS, the said Frank Siersma by an instrument 
dated i?.3 , duly assigned his interest in 
the aforesaid mining lease dated December 13, 1952, and in 
the aforesaid option agreement dated January 9, 1953, to 
Mica Industries, Inc. (hereinafter called the 0Assignee"); 
and


WHEREAS, the Assignee is a corporation duly or-
ganized and existing under and by virtue of the laws of 
the State of North Carolina, having an office located at 


?Olô p 3?1	 F	 *4/A/,,_AIC. - 


NOW THEREFORE the Operator in consideration of 
the sum of One Dollar (l.Oo) lawful money of the United 
States and other good and valuable consideration received 
from the Assignee, does hereby assign, transfer, and con-
vey to the Assignee all its right, title, and interest in 
and to the aforesaid Exploration Project Contract including 
any and all property purchased f or, and the right to use 
any and all property devoted to the exploration work under 
this Exploration Project Contract, and hereby consents to 
any and all future amendments to the said contract; Provided, 
however, That the Government shall pay to the Operator all 
monies which may be or become due and,payable to the Opera-
tor before the first day of the second month 'following the 
month in which this Assignment is accepted in writing by 
the Assignee; and upon payment thereof, the Operator agrees 
to release and hereby releases the' Government from any and 
all claims, past, present, or future arising out of the 
said Exploration Project Contract. 


This Assignment is subject (1) to the written 
consent of the Government; (2) to written acceptance by the 
Assignee;' and (3) assumption by the Assignee of the terms, 
provisions, and conditions of said Exploration Project Con-
tract binding upon the Operator. 


Dated	 2-7w, 1953.
BAUER MINING COMPANY 


By 4241 /3cUW1 


The Assignee, this	 day of ___________ 
1953, hereby accepts the above Assignment, and ssumes 'and 


2
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agrees to be bound by the terms, provisions, and conditions 
of said cploration Project Contract that are binding on 
the Operator.


MICA INDUSThIES, INC. 


By
President 


On this
ne unaer before me 


officer, 
who acknowledged himself to 
Industries, Inc., a corporation, and that he as President, 
being duly authorized so to do, executed the foregoing 
instrument for the purposes therein contained by signing 
the name of the corporation by himself as President. 


IN WIThESS WHEREOF, I have hereunto set my hand 
and seal. 


My commission expires on the 
9th day of October, l9SLi.. 


The Government this 6th day of April 
1953, without releasing the Operator from any of the terms, 
provisions, and conditions of the said Exploration Project 
Contract, hereby consents to the above Assignment. 


THE UNITED STATES OF AMERICA 


ACTI str eflse 
Minerals	 loration 
Administration
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STRATEGI C ND CRITI CMJ .M INERALS PLORATI ON PROGR.AM 


TO; Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


'leaee enter on the records of the Defense Minerals Exploration 
Adrniniatration under the Strategic and Critical Minerals Exploration 


	


• Program, the following contract, or amendment to contract, . 	 0 


0 0 0	
Contract' No. Idm-EA'9	 000	 0 	


0 


Date of	 *Cb.Z' U, ]92 


0 0	


Name and Address of Operator: 	 •; •'	


0 : . 0 


	


0 :


'


' , tca Zndwtn, !nc...• ,	 0 	
00.	


, ,


0 


:7ii	 Uortb C41.'	
0 	 ' 	


., 	 , , 	


0 


Arnount of Government 
0 	 0, 	


0 	 ' 	


' 	
, 	 , 


participation _____ $8,190.00 


Percent 0± Government 


	


participation 90.	 '	 0 •	 , 	


, 0	


' : 	


0,, 


Region:	 V	 State: North ae1ia ... ..


0 • 0
: 


Notet •Peas rø1eae : ,27,e8. Gont1 t*a


	


0 	 ' • 	 • 	 .. 	 4'1IUV1 


• 	


0 	


J. L. Ctsbat,	 et' .
Gont*aat A tnitrat$on and 


0, 	
0 	


0 0 	 £Udtt	 ,	 . 


	


DateDelivered'to Bureau of Mines, Washington 0 2/27/4 , (Vit1e) •	
• 0
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(RevIsed Feb. 1952)


COMMODITY ----- -Mica 
Idm ii59 


UNITED STATES OF AMERLCA Government 'S Copi 


DEPARTMENT OF THE INTERIOR	 GFET OF ThE ITEIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	


c neraIs Admnistra110fl 


EXPLORATION PROJECT CONTRACT' 	 RECEIVEO 


0EC311952 
IT IS AGREED this---------11th------day of -----December------------------, 195	 between the United States of 'America, acting


through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2	 QJQd -QeTflarBauei _________________ 


J\T------C---- nd----


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for eontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid inDefense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of NOt1LC.ara1jna 


---------------------, County of	 -------------------------------------------------- , described as follows: 'BeingJbe--------
________ 


M	 Bii1n	 _____ 
________________________________________________________________________________________________ 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within ----------------days from the date of this contract shall commence 
work on a project of exploration for' ------------M±Qi3.. 


. in or upon the described land; and shall bring the project to completion within a period 5 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto; which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.	 '	 ' 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and. 
the estimated unit costs thereof, as provided hereafter. 


(b) In4ependent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 


' The Government shall not be nor be considered to be a party to any such independent contract, and the 'Government's right to 
terminate the exploration project contract urder any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 '. 


(c) Govermment may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the p je set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set rth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


' , (1) Izd&pen4ent eontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paidto the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay' as provided in the exploration project contract. 


' (2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a 'schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


' (4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initiuL allow-
able depreciation, are allowablemaximums. 	 . .	 .	 : . ' . •('\ ' • 


(5) Rehabilitation and repairs —Any necessary initial rehabilitation or p'ftig uJdgs inet. Jlations fix 
tures and movable operating equipment, now owned by the Operator and. 'to be devoted to the pirpose of he exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
' purchased, installed, or constructed for the purposes of the exploration work, with the estimated .cost of each, a schedule of 


which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 
(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 


of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
•	 payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 


or interest therein to which the Government's li: i::ot to







(b) The Government's payment	 11 cases will be based on actual, necessar 	 ts (including contrackit pricei) 
incurred not in excess of any "allowab 	 aximum," and not in excess of the fixed perce 	 e of the total aggregate estihaate&cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, càrporatè management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performeif or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICYE 7. Reports, accounts, audits.— (a) P'rog'ress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operathr, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period' covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and .engineering report, inquintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explor.tion work.	 '	 . '	 ' '	 ' ..	 ... '.'''' 
' (cx) Compliance with requirements.—If, in the opinion of the Government, any of the 'Operator's reports are insufficient 


or incomplete, theGovernrnent. may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 '	 .	 .	 '	 .	 ''	 . ' ' .	 '	 ' '	 ' ' 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall 'keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. , Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveinient.— (a) The Government will pay ------------- 9P-----------percent of the allowable 
costs incirred, as they accrue, in an aggregate total amount not in excess of $BJ9QQ0----------, which is .9Q--------per-
cent of $-.--------9,1OQ_1OQ--------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that' until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Governmenb has been. made, and a final settlement of the contract has been made, the Government. may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 	 '	 . . 


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final accouflt, nay 5.0 certify inwriting to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 ½ ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half ( 1 1j) 


percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the'material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 ' 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof;' Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to' perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such prOduction are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 , 


ARTICLE 11. .Title to and disposition of prope'rty.—All facilities, buildings, fixtures,. equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall 'be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to. prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator' shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added pravisions. -------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATEs OF AMERICA 


By 


	


___________________________Partner 	 Minerals Exploration 
By	 -	 rtner	 Administration 


certify that I am the	 secretary 
of the corporation named as Operator herein; that 	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT FRINTINS OFFICE 16-66328-i
	 jjOAjjj..
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EXPLORATION PROJECT CONTRACT
BAUER MINING COMPANY
DOCKET NQ. DMEA-2579 


EXHIBIT NA"


Description of the iork 


This exploration project consists of two stages 
as hereinafter indicated, and the .location, direction and 
extent of the work to be performed shall be specified by 
the Government. 


The foreman in. charge of the work must be acceptable 
to the Government.


Stage I 


West of the proposed exploration indicated on 
the map entitled UBaird Mica Mine, Macon County, N. C., 
DMEA-2579" attached hereto and made a part hereof, excavate 
a trench approximate.ly north-south in direction and .12 
feet wide at the bottom to explore for the westward ex-
tension of the pegmatite.


Stage II 


Approximately as indicated on the above-mentioned 
map, sink a 5' x 7' shaft 75 feet deep, including a 5-foot 
sump, drift and crosscut not to exceed .150 feet. The location 
of the shaft may be changed by the Government if results of 
the trenching performed in Stage I, warrant a more favorable 
location.


Estimated Costs of the Project 
(*Indicates allowable maximum) 


Stage I 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


Working foreman, 3 8-hr. shifts 
©.$15o/hr*	 $ 36.00* 


(3) Operating Materials and Supplies 


None







. 


(14.) Operating Equipment 


To be rented 


.1 - Bulldozer (caterpillar D-6 or 
equal) 20 hrs. © $.lO/hr.4/ 	 $200.00 


(5) Rehabilitation and Repairs 


None 


(6) New Buildings, Improvements, Installations 


None 


(7) Miscellaneous 


(8) Contingencies 


None


Total Stage I 


Stage II


.114. . 00 


$25o.00* 


The Government will contribute to the costs of the 
shaft sinking, crosscutting and drifting in this Stage for 
units of work actually performed, as they accrue, on the basis 
of the below agreed unit costs per foot, which include al.l costs 
of the work, in lieu of actual costs. 


75 feet of shaft sinking @ $14.0/ft. 
exclusive of timber	 $3,000.00 


75 feet of 2 cribbed shaft 
timbering @ $8/ft.	 600.00 


150 feet of crosscutting and 
drifting @ $35/ft.	 5,250.00 


Total Stage II 	 $8,850.00 


SUNMARY 


Total Estimated Cost of Stage I 	 $ 250.00* 
Total Agreed Estimated Cost of Stage II 	 8,850.00 


Total Estimated Cost or the Project 	 $9,loo.00* 


Government Participation @ 90 	 $$,,l90.0O* 


/ This includes the cosi of the Operator, gas, oil and repairs.
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OWNER'S CONSENT TO LIEN 


Our copy given to Feiti.er, 1-5-52, to be returned for date.
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MF-203	 OWNER'S CONSENT TO LIEN	 d1E 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


North Carolina 
property in the State of W2'	 Caolina	 __, County of Jacon	 , described as 


follows:/ Being the ld.s conveyed by deed, dated October 15,1936, from Gilmer 


A Jones, Commissioner, ' to M D Billings,registered. in Book A-4, page 192, and bthg 


Th saxne iaths descri1stn efron OSmidtte tornm Baird recod 
in the Registers office for 1acon County, North C'o1ina, in Book A A Page 340 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/ 
Bernard Bauer, Chas ST Nicol aâd Neil Chulders, lessees ofthe above aaptioned. 


-	 property, 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be advere to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertaRes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to an,y con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of /$ /2OO -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government underthe provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


	


I'.	 ,, 


	


Dated this 10	 •day of	 December	 , 195 2. G? I. 
ç - Lzriea1i 


1	 [Seall 


[seaij 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated _______________ and 


recorded in book _________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


J Insert the maximum amount of the Government's contribution.
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RELEVANT CONTRACT PROVISIONS 


Repayment bM....Q2erator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has" esulted from the exploration work, the 


Government, at any time no.t later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nàtüre' of the discovery or development. In the event of such 


certification, ny:mineral, mined or produced from the land' described in Article 2. within 10 years 


from the date of this contract, including, any mined or.,produced before the certificti 'on, sh].l, 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator 'returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent ofany such net am6unts, Pius one-half' (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not,in excess of five (5) . per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the mater.alis not 


disposed of as suôh, these terms mean what is or would be gross income from.mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


thereftom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and All facilities, buildings, fixtures, equipment, 
or other;tems costing more than $50.00 each, paid for or purchased with funds contributed jointly 
by thOperator and the Government, although title may be taken in the , name of the Operator, shall 


. , beloñg to'the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator', either by return to the 
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary, to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


UO I U!U 	 sjalawçj 
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	 Mica bidustr1e. Ii'.	 CME..257 


STATUS OF PROJECr, SCOP* Or kEVI*W 
4tp_RzA8oNs 'rMEItoR 


The original Operator under this contrset, the Bauer t4intng Company, 
was $ partnership calpeted of Bernard auer, Cul1assJa, Iorth (aro-
ma, and Frank SJersas, . 0. 8o 336, Franklin, forth Carolina. 
O April 21, 1933, the partnership assigned the contract to Mi* 
1ndstri.s, Z*c., who., address was then Franklin, $tirth Carolina, 
Sud whose president was Prank Sierssa	 he assignment included the 
sastgø.r's consent "to any and ill future smendaents to the said 
contract". The Government consented to the ass tgn*ent "Without 
rslsl.ng the Operator fr amy of the terms provisiofls, and con. 
dtttons of th* said 1xpl•ration Project Contract". 


Although no certification of discovery or development was i*sud, 
the Nov.*t 14, 1933, terninatLo1 agx*.aent waived the certif Ice. 
tion requirements and specifically provided that the Operator, as 
principal if the producer or as surety if not th* prodcer, should 
pay the Government's psrcntae roylty under the se conditions 
as it a csrttftcAtion bad boen made In en optntoqtd luIy W, 
1956, the Associate Solicitor, Dtvi4$h pf ith.ta\*e, .urces, held 
that both the Op.rator..Assign,rs an$,..t1. Op.rater-Aa*ie wre 
bound by this provision of the ter 11a't'.on sr.e1ent. ) 


This esa. Opinion, Iowsvsr, held tha1he payment of roltI * no 
longer secured by a lisa cm the land. fthe OvOer's Consent 41ien, 
as eucuted on De.sb.t 10, 1932, by P?ftII I.. Grist and Ellis (bb 
Grist, ascured the payment of royalty 'provt4d for under the *1!*8 
of said explor*tion contract, or aiy aaetdment thereof which dies 
not * * * * alter the provisions fpr repay eJLt,--The teiin*tion 
agr*.sntalter.d the repayment ptovts Ions f the fotr*t. 


During the latter part o 1953 Mica Industries, Inc., became a 
wholly.ownd .ub.tdLary of Minerals Processing Cmpany with sddr.st 
at that tims *t Franklin, North Carolina, but later at CrUM Lynn., 
Pennsylvania . The OperstorAssignee subsequently wetttb*nbXüpt and 
relLnqiUsbsd Its lease of iE. property. Th* property thereafter 
was leased by Sam L. Phillips, who sold his lease to H. B. Burl.scfl 
of Spruce Ptne, Nottb Carolina. 


This review of the records disclosed no sales of production during 
the exploration work or thereafter through April 21, 1911. Th* 
only activi ty, a Inee work under the contract was terminated, in 
December 1953, has bean some further prospecting *Dd exploration 
work during 1958, 1939, aid 1960, the last work reportedly being 
dons by a btalpb Cinningham of Franklin, North Carolina.











       


.	 INATION AQ1EEMEN1' 


agreed thIs Thth day of Noember_, 1955, 
Itwesn tpi $tted States of America acgrough the 
ISbrtEeftS 0 s Interior . Defense Minerals Exploration 
Uiniet$$S. hereinafter called the Ooyernant,' and 
$tes Xnd	 Inc h.reirstter called the "Operator R 


parties	 certain Exploration Project Centract 
Idai59 1 JlbIS Ho. DMEA .2579 dated December 1.1) 1952, 
her.insttWi1sd the 'Contract," that: 


•	 *.ative _____________, the 
•	 Cant	 W4 all obiigstion$Ofs parties 


there cW xc.pt as otherwise herein cx 
shall be and are hereby 


•	 N 


*4 £1i ork or operations prosecuted 
or coaJpu$rred by the OPerator bgtnning 
with ml	 etive date shall b for the 
sole	 •4f the Operator without oontri 
button WIGovernaent. 


3	 erator shall promptly pert ozia 
all Wiz	 and settlement ections provided 
for in _____1r*ct. 


4.. ma operator, as principal it the Op 
crater is the producer or as surety if the Dp-
crater is not the producer, shall pay to the 
Government the royalty on production provided 
for in the Contract in the same, manner and 
amount for the ss period, and Subject to the 
same eonditions as if a cu'tittostion of disaov 
cry or diva1op*ent had been made, such oertifi 
cation being hereby w*tv*d. 


, The Operator hereby releases and agrees 
to san the Government harmless from all claims 
or dmsnds under or arising out of said Contract, 
except as otherwise provided in this termination 
agreement. 


114 WITNE8S WHEREOF, these * parties hays executed 


this egrement as of the day *nd ar first above written. 


THE UNITE STATES OF AMERICA 


c' Minerals Exploration 
Administration	 . •



















- UNITED 3TA?	
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DP.&RThENT OYTHE IITERIOR 
IZFEN9 I WAL$ WLORTION ARI8WTIOI 


Cøntraet Docket No D27, I e'EI9 (*ica) dateg the 
Uth day of 1).cewber 12, between tIi United State* of Aiezican, actir 
through the Department of the Interio Defense Minerals xioration 
Aiinistx*tion hereinafter caUd the oerzmient, and Bau.r *lmng 
Coa, assigned on .*pril 27th Z93 to Xtca Industris, Incorporated, 
?ranklin, Thrth CarG2.ina, hereinafter called the	 ratcr, is amendsd 
as foUowst	 .	 . . 


SThG!II of exhibit 0A1' under "Desàz'iption of the Woi'k is amnded to di*a. 
continue the sinking of the shaft noted in tbe original contract and 
start a new shaft at a pomt znu.tully agreeable to the Operator and the 
Government. This shaft will be sunk to an estimated depth of 7 feet ins. 
cluding a 5i.foot enmp	 . .	 .. 


The costof sinkngthefirst shafts .lb*bcruebythe 
Operator and any amount charged by the Operator daring that operation shall 
be deducted frorn the cost of sinking the second shaft. 


This amendint is necessary because after sinking the shaf$ 
to depiz of i6 feet inadequate puing fecilitiss and extremely healry 
ground caused the shaft to be lost. 


This amendment shall not be construed t increase the estimated total cost 
of the project, the aggregate total aount wluoh the Government aay be 
obligated to pay, or the percentae of the coat which the Goveriiment may be 
obligated, to m , under the provisions of Article 8 of the contract form.. 


tedz June	 l93


ThE UNITED STATES 07 AiERICA 
lUCk INIXY3TRI, INCORPORkTD -J OiLLt	 .	 7 A !	 1i.t eem


Begion VII 


1*
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,7Ettra Copi 


A$SIONMW 9 CONTRA 


jUcd 
WIL&EAS, the Bausr Mtnin Co*ny, a partnership 


coiipOud of .ai'fla?d Bauer Of Cull*saJs, L .C, and Prank. 
erama of Franklin, . •C, (herethafter eaUed the. "Operator's)


entered into an ploretion Pj•at Contrat dated Deombe .11, 


	


•	 j95, contract. No. IdIflE59, DQCket No. EA2579, With the. 
Unit.ed 8ttes at Merica, acUn through the L#pu'ta*r*t of 
the Interior, Defense Plinarils Expiorstion Adsilnistration 
(hereinafter caUed the 'Ooverna.nt"); and 


W}I8REA3 Eaul L. Grist and his wife Eliss cobb 
Uriet, by a atnin less. dated Apr11 29,.	 leased. to: •	 . Zeb Angel and Nail Childere rors period of .10 years, the 


•


	


	 reel property covered by the. aforesaid Exploration ?roJeot • 
Contract; end 


WKEAS th *aid lesoe•s byiu8tru*ents dsted14y 
• 16, June 12 and l, .1952, respectively, duly transferred ..1l 


•	 . their interest in the atores*id lasse to Cha. W • Nicol and 
• Bernard Nauer;. and	 :	 ..	 . .	 .	 .	 .	 0 


HEtbAS, Chin • • N1col y an instrument dated 
•0 	


• August k, 152, duly assigned his half interest in the said' 
to Prank Slerseta; and 


WHRAS, the said Prank Siersms by an instrument 
dated	 •,	 • '•	 i. duly assigned his halt interest In	 ':
tie saITeaie t6*iia Industries, inc., (h.r.ir*attu' called 


. ( the 'Asstgnae'). and the aai4 AssIgna. by an. instrument dated 
•	 \'	 :	 • • j procured an option to purchase the halt 


_-.j'-u0_.• 0 	 ••• 
00 0


	 • 	


itere& o'krnard Beuer in said lease; and. • 	


0 	 •• 


WWR.AS, the Assignee is a corporation duly organ 
ized and existing under and by virtu, at the laws of the State


	


• ••	
.	 at North Carolina, havin . an ot.ti.ee located St__


'L J N 


1.-.--	 r LLJ	 'Tl"lU _L,PTU1U1 ,'L t JL,t 


	


0 •


	 . • sow 
THEREPOR. the Operator in consideration 	 0 0


the sum of on. dollar (t .00).. lawful money of the Thttted • .. 0 0 
States and other good and valuable consideratSn received 


0 • • 0 from the Aesignóe, doCs hereby assign, transfer and convey • • 0 
• • • • to the Assignee eli its right, •ttti* and interest in and to • 0 


•	 the aforesaid Exploration. ProJect Contract Including any and • • 
all property urchaaed for, and the right to use ani arni all


1
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15ocket op 
UNITED STATES OF AMERICA	 k59 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


:..	 EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of-------------DeC!mr , 195!L, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 3aUer tn1n Co*piny4 & ptztnershtp	 po3e f ernerd uer 


uUee. . C md 7rnk Sirs* iQ ox 33, ranAiu, it.. C.. 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operato'r's property rights.—With respect to that certain land situated in the State of IrtbLCarott.na.. 


----------------------, County of 	 ----------------------------------------------- , described as follows: 
land* ney by %ect dt	 ctob*r X5 Li36 ro* ti.tJoe co.-,. 


LL	 1tt egXstei,ed -iook	 se 1 
------------------------


the Operator represents and undertakes: 


(a)


_____ _______________ 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquirrng, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ..3o days from the date of this contract shall commence 
work on a project of exploration for' -------------------------------------------------------------------------------------------------------------------


in or upon the described land, and shall bring the project to completion within a period of 54C £.) /J#	 from the 
date of this contract. The work to be performed is more. fully described in Exhibit "A" attached hereto, which with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Indepen4ent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot cf drilling, per foot of drifting, per hour of bulldozer operations, per cubio yard ofmaterial moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Goverament may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE C. Allowable costs of the projet.—(a) The costs of the project 'in which 'the Government -.vill prt!'pe-,e.--
limited to the following : 	 "	 . . 


(1) Iwlependent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A.", 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2 ) Labor, supervision, consulta'nts.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 ' 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs —Any necessary initial rehabilitation or l4uljings, installators, fix 
tures, and movable operating equipment, now owned by the Operator and to be cfevote to ' fiFe pufposes' of t1ieexploration 
contract, a schedule of which is included in . the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums.	 . ' 


( 6 ) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may' be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in an y blank, use an extra sheet of paper and refer to it in the blank. 	 - 
State name, address, and nature of organization if any. 	 .	 .	 .	 , 


5 Give legal description or enough to identify the property, particularly excluding any- land or interest therein to which the Government s lien is not to 
attach or the production from which is not to be subject to the Governments percentage royalty. 


Strike out the provision not applicable., 
Name of mineral or minerals. 	 '	 i6-66328-2







(b) The Government's payments in al ses will be based on actual, necessai'y cost neludlng contract unitprices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of t e total aggregate estimated cost.. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred beforethe date of this contract, shall be allowed as costs of the project in 
which the Government 'will participate.	 %' 


ARTICLE 7. Reports, aocôuns, audit.s.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological andengineering repoft; iquintuplicate (five copies), 'including an estimate of ore 
reserves resulting from the exp1or.tion work. 	 •	 • ,	 . . . .	 . . 


(c) Compliance with requirements.- .--If, in the opinion of the Government, any of the Operator's reports. are insufficient 
or incomplete, the Government may procure the making or completion . of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . .	 .	 .. . 


(d) Accounts and a'udits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the corn-
pletion of the project or termination of the cortract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay -------------9 ---------------- percent of the allowable 
costs incurred, as .they accrue, in an aggregate total amount not in excess of 	 ---------. , which is	 ----------- per-
cent of $ 1-ki-,G;i , the agreed, estim4ed total cost of the project in which the Government will participate, 
Provided, that uti1 the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors aid to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3', ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
-	 described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 


is fully paid. 
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 


to engage in any mining or production operations. 
ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 


. - rIflOve and dispose of any such property as above provided. 
ARTICLE 12. Termin1ttion and coinpletion.—The Government may, at any time, by written notice to the Operator, terminate 


this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute o.perations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes aiid added p'rot'isions. --------------------------------------------------------------------------------------------------------------


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


41ZIIT 
__ 


of the corporation named as Operator herein; that 
this contract on behalf of the Operator, was then 


scope of its corporate powers.


By-----
AntBtratr Zet,ne 
Ktnersls EzpAor*tio 


___	 A&ntetrsUon 
,.certify tha 1I4r'44re	 secretary 


gØ	 , who signed
01 saia corporation; 


body, and is within the 'that said contract was duly signed for and in behalf of said corporation by authority of its governing 


uon'jjv siu!r,i S1QØ 


ii	 3!U d1 1!d 


U. S. GOVERNMENT PRINTING OFFICE	 16-66328-1	
rC0RP0RATE 
L SEAL
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XPLOEJtTION iR0JC CONMC 
BAUEE MINING COMPiN 
DOCKZ NO. DM&A 2579


EXZILBfl' A" 


çcript tOXi of the 1ork 


Thie exploration project con4sts of two tagec. 
aa hereinafter indicated, and the Location, direct..on and 
extent f the work to be performed shall be psoiL5ect by 


•	 the Government.	 •• •• 


The toreman n char€e of the work mt be acetable 
to the Government.


9je I 


West of the proposed exploration ndioated on 
the ma entitled Baird Mica Mine, Macon County, 11. L., 


•	 DMA2579 attached hereto and made a part hereof, excavate 
a trench approximately northsouth in direction and 12. 
feet wide at the bottom to expLore for the westward ex 
tension of the egma.tite. •'


tage 11 


Approxitnate1 as indicated on the aoovernetioied 
map, sink a 5' x	 shaft 15 feet deep, ir ludirig & f'oot 
dump, drift and crosscut riot to exceed 150 feet. The location 
of the 8haft may oe changed by the Government if resu1t of 
the trenchtng øerforzned in stage I, warrant a more favorable 
location.


£stimated Cot of the rroject 
tktndicate à1 Lowaie thax.mum) 


(1) Ir4ereflt,otAa(,t,, 


None 


(2) abor, 


iorking XoretnarL, 3 d-iir. sh.ft 
L5O/hr.* 


(3) Qperating Matex1al and u1ies 


None


/1







•	
•i	


•••:' ••	 ••• 


(k)	 Operating Iquipntent 


Pobe rented 


1	 auudozer (caterpillar i4 or 
equat) 20 hr's. (	 4tQ/hr,*J $OO.00 


(5)	 Rehabilitation and Eepai 


None 


(6)	 New	 u11.d.Lngs., tmprovement $ ,Itat Latlons 


None 


(7)	 Miscellaneous ik.Oo 


(8)	 Conttngcies 


None ________ 


Total	 age I 25O,OO* 


Stage Ii 


The Government wlU contribute to the costs or the 
•	 shaft sinking, crosscutting and drifting in this Stage.Xor 


units of work actually performed, as ther accrue, on the basis 
•	 of the below agreed unit oots per . foot', which include all costs 


of the work, in lieu of actual coats. 


75 feet of shaft sinking	 $0/ft, 
•	 • exc lusiv.ó of timber	 :•	 •	 •• 3°°• °° 


75 feet of 2u cribbed shaft 
timbering @ $8/ft. 600.00 


150 feøt of crosscutting and 
drifting	 $35/ft. 25O.cO 


Total stage II $8,850,00 


SUMMARY 


Total Estimated Coat of Stage I $	 a50.QO* 
otal Agreed Estimated Cost of Stage II B85O.O0 


Total Estimated Cost of the troJect _________ 


Government Participation	 9O Li9O.QQ* 


/ T is inc	 the cost of the Operitox", gas, 


oil ardrePairs.A







•	 0 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,, co-owner, lessor, or se]ler has n interest in certain 


property in the State of 	 , County oft, _____________ described as 


t•$ng 
th.	 int cteøribed in e üett from C Sdth a2ct ce tO *a$t	 i'eoo e --


in the regtstex* Oft or	 n otMty North cotna,	 Ok\A?	 - 


-__-_
.'\ 


which is the subject of a proposed exploration projeqt contract, hereinaf-ter ca]led the "contract", 


between the United States of America hereinafter called the "Government" 'and 


2/ B.rnar6 Btier. Chad W Etco ana Nei C$1terp 1øe oths abo& capttonet 


proe$.	 - 


hereinafter called the "Operator"; and 


WHEREAS, under certain provIsions of saidcontract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do /or may conf'lidt with or be adverse to the interest of .the undersigned 


in said property;


'I	
,1 


NOW THERE'ORE, the undersigned, in consideration of said contract and as an inducement 


to the Government/to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities,/buildings, fixtures., equipment, or other items as provided in 


the contract, or any amendment ,Uereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights ofthe undersigned, and the Government is authorized to enter upon the 


land for such purposes..	 I 


2. To secure the,aymett to the Governmht of' the percentage royalty on production/ 


provided for-under the terms' of aid exploration project contract, or any amendment thereof which 


does not increase the maximum ai6unt.of the Government's claim here stated or alter the provisions 


for repayment, there is hereby/granted to the Governnent a lien upon the land herein described and 


upon any production of minerals therefrom, until the roaly claim is fully paid in the amount of 


the Government's contributjn, not in excess of /$ r /7O0 , or ten 


years have elapsed from th date of the contract. 
1' 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigiis 


of the undersigned.	
1 


I, 


Dated this	 /0	 daY/of 42e.&i4't&" , 195 


Ljieaii 


d__	 [Seal] 


I	
I	


[Seal] 


1/ Either (a) i*sert the legl description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________ -, and 


recorded in book __________ page _________ official records of said county." If (b) is us€d, 


the book and page of recordation cannot be dispensed with. If the space provided 'is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence ,of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







'f_	 '.-


0	 . 


RELEVANT CONTRACT PROVISIONS 


• 2ntbOprato. (a) If, at any time, , the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe brpadly or indicate the 'natute of the discovery or development. In the event of such 


certification, any mineral's mined or produced from the land describedin Article 2withinlO years 


from the date of this contract including any mined or produced before the certification shall 


be subject to a percentage royal'ty *hich the Operator 'or his 'successor in interest àhali patO 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (13-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton.	 •	 ' 


(2) One and one-half (13-) per cent of any such net amounts, plus one-half ( 3' ): per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (13-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispQitionof_prope. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the 'joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at • a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


•	 •' 


• UllWi 


Interior—Duplioating Section, Washington, D. C.	 18264







U. S. Goverie.nt Messenger EnIope 
No. 65 Rev. (1957)'
	


65.104 


Bureau of the Budget Circular A .33 (Rev.)


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM 


/_.
STOP ( STOP 


STOP STOP 


STOP


-


STOP 


STOP . "STOP 


STOP STOP 


STOP• STOP 


STOP


.


STOP 


STOP STOP 


STOP


-


STOP


- STOP STOP


Use other side. 


I only when messenger service between Government buildings in Washington, D. C., is required or wherever a STOP 


system is used. Your mail room has STOP information. 
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W4!a Industries, 1*., amsiee	 - --
Mird Ntc& Mine 
$Emt	 lrth Cliroijits 
Goittirset I*459 


•ont1st 


ly; the tens	 the subject Ex1orettt contr*ct, is ønd.d. md 
the Thrntnett £epnszit dat*d v*mber 14, 195$, cli alnersis 
ained oz pnodueed frm Decenber 11, 1952, to D.c.Mr 11, 1962, 


re subeet t* the t rt's iroyaity is sit forth in the 0*14 
contrect. 


U the period during which production wee Iubact to royalty his 
new s*pt*o4 the Govsn.nt according to its present records 
retains no ci*1* r lien egainet the property subject to the 
eontra or soy A*ture production thoreron. We, therefore, ire 
c1osi our books sod recordS on this contract. Your attention, 
however, is calLed to the provisions of the contract which reiuirs 
the Operator to keep ad preserve aertein records for the periods 
indicated.	 • 


Sincerely ur.,	 A 


George Fumith, Jr 


Director 


SPH01t/nnn	 : 
1-10-63 


•	 cc: Director 1 s Reading File	
••	 ••	


0 


0 


• Rejon IV (2)	
0	


0 


g&A Division 
/t.cket	 0•	 •• 
Code 500 


• 	 0	 Mr. Paul Grist and Mrs. E1izdleC•bb0 Grist, :0	


•0 


Raburn Gap, Georgia


1.3683
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Date Surname Code 


_i - 


'v — 


-q7• 


t&L 


4
Lt'1'


Mica Industtiee, Inc., Maignee 
Baird Mica Mine 
MacOn County, $orth Carolina 
Contract Idra"E459 


Dear Mr. and Mra. Grist-


Enc1oed is a se1fi u e,pIawitry letter of today to the Operatoi 
under the subject contract. 


This cerrespondance relates to the Owner's Consent to Lien 
signed by you on December 10, 1952, under the Defense flinere1 
*xplor*tion program which has been Cuccesdad by the Office of 
Minerals Exploration prorain.


$incer.Iy yours, 


eorge Fumieh, Jr 


Director	 I 


ncloiure 


SPHo1 t/mm 
1-10-63 
cc: Director's Reading File 


13egion IV (2) 
vtocket 


Code 500


3683 











S. - 
UNITED STATES	 COPY 


DEPARTMENT OF THE INTERIOR	
C 


OFFICE OF MINERALS EXPLORATION	 2? 1962 
WASHINGTON 25, D. C. 


V 
Mr. W. H. Hooker 
104 Hemlock Drive 
Marietta, Georgia 


Dear Mr. Hooker:


rl 


t 1 8 iss 


Re: DMEA-2579 (MjcaLt 
Mica Industries, Inc., AssigneEs 
Baird Mica Mine 
Macon County, North Carolina 
Contract Idm-E459 


Correspondence regarding the referenced DMEA exploration project 
contract addressed to Mr. Frank Siersma at Franklin, North Carolina, 
and La Grange, Georgia, has been returned by the post offices. 


I understand that you have been associated with Mr. Siersma in 
some business affairs in the past and may have his present address. 
If so, your advice will be greatly appreciated. 


Sincerely yours, 


Sorry I cannot be of help to you in locating Mr. Siersma. I hava 
neither seen nor heard from him in several years. Could not the 
Internal Revenue S ervice be of assistance?


7. H. H. 


7/27 - Two copies sent to Region IV files..
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	 ______ __ 


	


-	 _______ 
V	 1 


'Mr. Paul L. Grist	 ______ 
Mrs. bliza Cobb Grist	 ______ ______ ______ 
Raburn (ap, Georgia	 ______ 


	


Re DMA279 (Mica)	 __ - 
-	 1ic* lttdustjies, lncL, Assignee 


aaitd ica M.ne	 : 
Macon County, North Carolina 
Contract Idta..1459 


Dear r. Grist and irs. Grtst 


In a letter dated Hatch 23, 1961, you advised that you let two 
•	 different parties do exploratory work on your property known as 


Baird Cove Mine and that there had been no production from the 
mine so far as you know. 


Thiä office is informed of two purchases of block mica made by tha 
G.S.A. ic& Purchase Depot, Spruce Pine, North Carolina ., frost iiaird 
Cove. Mining Co., Ronte 3, do Ralph Cunningham, Franklin, North 
Carolina,. described as originating from Baird Cove .ine, 4acon 
County, North Carolina, as follows


Total	 Date Approved 


	


Lot No.	 quantity	 ett1ernents	 by Dpot 


•	 SPR47(a)	 1400 lbs.	 $206.08	 Dec. 2, 196. 
SP1363(a)	 2834 lbs.	 865.20	 5. Dec.23,.l9O 


•	 The Government is entitled to receve., but has not receive4, $53.56 
in royalty at 5 percent on the above sales of production from the 
property as provided in the con tract and Termthaton Agreement, a 
well as the . Owner's Consent to Lien dated )ecestber 10, 1952, exec 	 S 


ted by you as an itiducemezt for the Government to enter into the 
• S exploration contract. 	


5 	


5	


5 	 S 	 S 


	


•	 Will you please favor us with a remittance of the. amount of $53.5C 


	


•	 or arrange with baird Cove Mining Co. for paynt of that aunt if 
your agreement with them provided that they should pay the royalty 	 . S 


to the Government? Also, if there was any other pro.uction from 
• the property subject to the payment of ràyalty to the Government,	 S 


it should be reported and the royalty paid. 	
S 	 • S	


•	 • 


Sincerely yours, 


Goig Fumich Jr 


	


•	 I	 .5 	 . • 	 •• 
• Direàtor	 • 	 S 	


• ( cy


') 


S 	 • 	 • 	 S







c	


u.	 / e 


	


f	


$i	 -, 


L	 L 


•	 •	 .•:
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UNITED STATES	 O.M. £ 


DEPARTMENT OF THE INTE	
VE JUL 1 Ib 


OFFICE OF MINERALS EXPLORATI NLAi


II	 ? 


July 16, 1962 


Memorandum 


To:	 George C. Seifridge, Chief, Division of Field Operations 
Office of Minerals Exploration, Washington 2S, D. C. 


From:	 Robert A. Laurence 


Subject: DNFA-2579 (Mica) 
Mica Industries, Inc., Assignee 
Baird Mica Nine 
Macon County, North Carolina 
Contract Idin-E1S9 


In today's mail, I note that you have received a reply from your 
E i/r4 inquiry on DNEA-21S0 (Ieid and Hooker) from W. H. Hooker of 


Marietta, Georgia. I recall that Mr. Hooker was also associated 
with frank Siersxna in several early mica applications (though note 
in DNFA-2S79) and also, I believe, in other business affairs in 
Atlanta before Mr. Siersma went to franklin, North Carolina, so 
it is possible that Mr. Hooker could provide you with Mr. Sierema' s 
current address. 


It also occurred to me that Charles N. Trainmell, who was also an 
associate of Mr. Siersina and others in the early 'SO's might know 
his address. At the time, Mr. Trainmell's address was 910-17th St. 
1M, Washington 6, D. C., and his telephone number was Metropolitan 
8-2325. I do not know if he still maintains an office in Washington. 


ILA-A 
Robert A. Laurence







I 
UNITED STATES	 _ _-


DEPARTMENT OF THE INTER1QR cE 
OFFICE OF MINERALS EXPLORATION o M. E 


oo ui PQT omc	 JUL	 196 


-ç	 TrfflAt_S	 CULh. 


July 12, 1962


L2/— -77 
11 i\iiij 


220 
L-1 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE, Washington, D. C. 


From:	 Robert A. Laurence 


Subject: DNEA-.2579 (Mica) 
Mica Industries, Inc., Assignee 
Baird Mica 1kine 
Macon County, North Carolina 
Contract Idm-Etj59 


Reference: Your memo of July 10. 


The latest address we have for Frank Siersma, in Nay l9SLi., was 
200 Church Street, LaGrange, Georgia, but I am sure mail sent 
to him at that address was returned. I was told in 1956 that 
he waà living in Atlanta and was interested in a mica operation 
near Canon City, Colorado. He is not listed in the current 
Atlanta telephone directory. 


I have no idea where Bernard Bauer could be located. 


Robert A. Laurence











.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


JUN 2 8 L95 


Mr. Bernard Bauer 
Baner Mining Company 
Cullasaja, North Carolina 


and 
Mr. Frank Sierstna - 
P 0. Box 336 
Franklin, North Carolina


Re: DMEA-2579 (Mica) 
Mica Industries, Inc., Assignee 
Baird MIca Mine 
Macon County, North Carolina 
Contract Idm-E459 


Gentlemen: 


Enclosed is a copy of my letter of this date to Mr. Paul L. Grist 
and Mrs. Eliza Cobb Grist, Raburn Gap, Georgia, together with a 
copy of a letter to each of you dated August 7, 1956, by the Admini-
strator, Defense Minerals Exploration Administration. These letters 
relate to royalty due to the Government under terms of the above .-
referenced exploration project contract and, I believe, are self .-
explanatory. 


This information is being furnished each of you because of your 
obligation as surety in the event the royalty presently due and any 
additional royalty that may be determined to be due to the Govern-
ment cannot be collected from the seller of the production. 


Sincerely yours, 


tor	


/


) Ilu
Enclosures


.7
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25 D C 


Mr. Bernard Bauer 
Baner Mining Company	 .	 .. 
Cullasaja, North Carolina 


and 
Mr. Frank Siersma• . 
P. O.Box336. 
Franklin, North Carolina


Re: DMEA2579.(Mica) 
Mica Industries, Inc.,'Assignee 
Baird Mica Mine 
Macon County, north Carolina 
Contract Idm-E459 


Gentlemen 


Enclosed is a copy of my letter of this date to Mr. Paul L. Grist, 
and Mrs bliza Cobb Grist, Raburn Gap, Georgia, together with a 
copy of a letter to each of you dated August 7, 1956, by the AdmiLni 
atrator, Defense Minerals Exploration Administration These letlers 
relate to royalty due to the Government under terms of the above.. 
referenced exploration project contract and, 1 believe, are self.. 
explanatory.	 .	 .	 - 


•	 This information is. being furnished each of you because of your 
obligation as surety in the event the royalty presently due and any 
additional royalty that may be determined to be due to the Govern.-
mant cannot be colleeted from the seller of the production. 


Sincerely yours, 


George Fnrnwh Ir 


Director 


Enclosures
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DEPARTMENT 'OE THE INTERIOR 


•	 WASHINGTON 25, D. C. 
och3


• su1 L. (ist
iJra. 4tz. Cobb vtst 
Laburn gap, eorta


	


i	 1,Ø579 (rica) 
itcs Lndustries. Inc., ssine 
3aird tea Mine 
acon Cointv, 'orth iro1na 


CQntract L&La459 


'ear ir • rist an	 rs. .4'tst: 


In a letter dated arc1t 23, 1961, yoti ai tvis€d that you let two 
th.fferent p*rtiesL	 exiloratory wor on yur property known as 


and tPut tnere had been n roduetjon fru the 
pine *o far as yu know. 


Itts of rice s inoruaed of two purchases of blo sites asde by the 
.L hica tirchase I)epot, prtice ine, orth t rolina, fron itird 


Cove inin co., aoute 3, do Ralph Cwtningbasi, ranklin, orth 
Carolina,	 be4 as or thatn f ton 'aLr4 Cov* tine, Macon 
(ounty, Mortt aroitna, as follows:


)ate #pproviad 
Lot 'to.	 uantLtv	 ttletuutts	 b ueot 
4	 -	 ___-•-•-.•_u•_-• 	 j,j. 


t47(a)	 14G) lbs.	 2)6.OE	 )ec. 2, l9'O 
2J34 lbs.	 6.2Q	 )ec. 23, 19b) 


£he uvernment is entitlel to receL cm, but has not received, $55.56 
in royalty at 5 percent on the above sales L production fron the 
property as prvtde4 in the corttract and )ezutnatton r*ea*nt, as 
well as the wner's Con*ant to LLSU d*tsi .)ecenb*1 10, 1952, exect 
ted by yu as an ftduc*aent for the vernsent to enter Into the 
eçlor*tton contract. 


Lfl you please favor us with a reiittance of the anount of 
or arrange with *ird ove Lnnt Co. for aynnt of that a*iotmt it 
your a reasient with thee jr*vi a' that they shouid pay the royalty 
to the iovernnt? Alsa, it thet was an otner production 1rosi 
the property subject to the p*ycnnt of r)raity to the Covernint, 
it should be reported and the royalty paid. 


'incerely yours, 


George Fumiuh, Jr







.	 'C 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25 D C 


August 7, 1956 


Mr Bernard Bauer	 I 
Bauer Mining Company 
Cullasaja, North Carolina 


and 
Mr Frank Sierama 
P 0 Box336 
Franklin, North Carolina


Re Docket No DMEA-2579 (Mica) 
Mica Industries, Inc., Asqignee 
Baird Cove Mine 
Macon County, North Carolina 
Contract No. Idm-E459 


Gentlemen


This letter is intended to inform you that you may be 
liable, as surety, to pay royalty to the Government on all minerals 
mined or produced in the 10 year period from December 11, 1952, to 
December 11, 1962, from the land described in Contract No. Idm-E4'9 
datedDecèmber 11, l952,if the roducer :	 the miñeralsfails to 
pay such royalty The amount of such royalty liability may total 
as much as $2,362 12 You would not be liable for such royalty t1 
the producer of : the minerals: pays the royalty. 


The basis for your oblLgation as surety is as follows 
Payment of royalty is prescribed in Contract No Idm-E459 which you 
entered into on December 11, 1952, and subsequently assigned to 
Mica Industries, Inc , by an assignment dated April 27, 1953, sub 
ject to the Government's consent thereto In said assignment you 
consented to any and all future amendments to the said contract. 
Under date of April 6, 1953, the Government consented to the assign-
ment "without releasing the Operator Ii. e , i3ernard Bauer and Frank 
iersma/ from any of the terms, provisions, and cond it ons of the' 


said Exploration Project Contract " 


The contract was terminated by Termination Agreement dated 
November 14, 1955, subject, among cther matters, to section 4 of 
said Agreement which reads as follows 


"4 The Operator, as principal if the Operator is 
the producer or as surety if the Operator is not the 
producer, shall pay to the Government the royalty on
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v*,ssIot. .111 taM atoSMi 00 be 0 *s before SM Depot is 
igp .I..s4.	 . sE.tswy oh. advtas4 that 2,372 P.rtietpstt* 4 
1tft.tos esre tassod --_ 210* lots .1 ate. vsrs psras.1 0 


SM prr. At	 U *be ykid d strategi. ate. J*sto0 
PS. Tk$s jfl j$f••• $	 VMS Sit pressasiag 


A. .1 1. 1 *s ót*I pa,ts to vsMoN mbitsd 
F*	 N.1*,pa.. This	 rrt Vill be taueaasd vMs I lasi sstSls 


M boys 


w.wi	 if SM Depot records dLoel..ad 13 cos tracts esMr	 i.b 
4 SM.0.reEr t	 y MatLtbod Is royalty as bsretaatt.r dt•swsed. 


The ievs.tIgattso fatl.d Is dissls* say p.rcMS.s of pr.d*sth.s 
'	 '	 propertias	 vsr.4 by SM v.ssiab4 44 strsets. Iau 
• Y	 s fit SM 1i2.s boys boss prepared fir thi. latter grp if 


sMrts..


.1 
•	 •	 .	 . •


•	 . 







IDuring the etrly !teg. p o the e,,lorattor rctam, tb4t is until 
1S57,'C, two or or. oveØ	 are.atatiea were supsrvLsta 


-	 1	 Y'h.,.	 Fr&t,	 4Ilaft 
5)TO WQI	 L	 $I	 '' ''	 '—r-
tions of t!' varius prop.rt.s ind 1re aware ' what was happen-
irig, Mr,	 uad. rejyiiat triçs through the area and reRtnded 
the various narties of their royalty •bhtgation. H. checked Ike 
Depot records at d ot*fl oDlitetfi tO)t*tty $evtal audit trip. 
were *ade by rer p rtattta i of this office, the tact being ay trip 
in Pebruari- 195	 'r	 i'h cmti*d hi visits to the Depot ad
to the vanto a nertors throu 199 an& s4 baqUeflt inv*.tigatis 
have b.ar sade r, M..sra. Lynch and L4sure. 


I believe that the redutt in royilty collectio'is in the past 3 
or 4 veers us, * accounted foi by 44vtrsl circu&atsnces 


Pirst, a t,pical	 rtract result'd	 rdu'ttcr during the explore. 
tton enio' a	 scetises a litt'e IOe*r	 toct of the aLes 
explorattor ontraete ware clet*d pdöz to 


Second, nine of the etea .xplorattOtttontr&c ts ad repaid their 
entire (.overnaent advant' prior to 195$ and, of cc*iree had no 
turter ro rtlt &ligat[on. (?or •xatg , Siriko1e Miners, Ida-
364, CM A-279, operated right p tDtk d&y the Depot stopped 


buying.) 


Third, there was a tendency on the part of the utdiWtdal amen 
and .o of the larger operatots to work properties not aubj.et to 
the Govern*tt lien for royalty I nøtiesd se irstanees where 
the ne cf the mrte irdtcetmd that the prod ction ca fros prop.' 
ertiss where OM bed tuusd letters of no disc'very. It the Gaw-
eruaent was rot pe'ring aost of the etning axp.ne in the fora of 
contributions to extcration costs, why not work a property not 
subjst to the Covernaent's 3% r,yslty? 


I visited the cprtc. ins Mica (.opsny sod t	 Lawrence Celsy, 
rho ha. been wltn t at cospany cad in the aLes bisin.s for aely 
years lie infovr. ae that the only stca from tie *ttIts ?ace Mine 
(Contract his-	 ', t*cA.3255) his eoan, b* purrhased were the 
two lots S1k Lv John Carroll Ir 1954. *4t, Beck aid I colleet*d 
$15.34	 yItv aç'.1ieabls to the sales fro. the property*T, 
w. 11-war -Lrson, n esident of \on.Metalltc Minerals Corp., 
March 1', 1935. Mr.oniley szpressed the opiriort that no work had 
been done i the prop*rty since John Carroll was there.: 


The Spruce Pjn Mica Cosipiny operates a fabricating plant. They 
pniaarily depend upon iap3rted mica and tat. was especially true 
during the Coverrs.nt purchase prograa when everyone was 
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I.. 5206,08 and $865.20, respsctive1, for airs sold by Mtrd C 
• Lng Ceapany, Route 3, do Ls.Iph Cutrtingka.., Franklin, N. C. 	 The 


•	 as	 and location of the aLas are sbm as leird Cave Mis., 
County, N. C., which L. in Nr.ea.nt with th 	 deseripttos of 
ems in which .1orattos ass psrforasd. 


: !trectda..U,5, D!ZA-273,	 urns$pang1er C.n.tnaet&	 C 


Final sottlsa.nt sheet SPAR437(a)	 approved Septeaber 11, 193$, 
covered paynta aggr.atin	 $136.64 to $4	 url.son, Box 263, 
vilLa, N. C.	 The.n*.s and location of the un. are sn	 ImS 
Corawell, Cleveland Cos*ty, 1. C., which is in agresnt wttb 
d.sertpt ton of the sin. in. which exploration was perforád	 : 


Contract Ida.L343,t)U.2921, Fred Tsylr 1 JulianGreens & J.heats 'S 


• _ 


Final •.ttle..nt sheet SPAR.347(a), approved May 8, 1939, ssvsred 
psywent of $214.14 to Lewis :Aldiidge, Spruce Pine, N. C. 	 The a • td location of the eta, are s!n as Cow Ca, Avery. Coty, I. C,5 
which is in a,gree.nt with the description of the .me in the 
exploration contract. 


Contract ldw-E537, flMbA30O0I 1, T.R	 Mintn4 Co.psy 


Cheek dated Jwe 14, 1962, free LK Associates broakt royalty 	 ' 
receipts under this contract up to $4,279.39 or within $130.61 of 
the total Côvsrnusn t con trtbtton. 


Tb. Depot records indicated additional purchases fro. L.1( Associate. 
as follows: 


2!t!	 Let 1O •	 Aaoun t 


6/7/62	 SPAL.496	 52,11.3,16 Final 
6/13/62	 -512	 1,?l4 
4/3/62	 -Sfl	 1,100.9$ PreltRLn 
4/12/62	 $30	 1,181,30 
4/19/62	 437	 90.32 
4/26/62	 .542	 875.89 
513/62	 ..347	 966,57 


• 5/10/62	 "460	 842.03 • 5/13/62	 .146	 917.21 • 0/1/62	 .991	 435,49 
6/5/67	 .395	 236,26 
6/7/62	 -407	 279,04 
4/3/62	 0	 SPAO.154	 222,24 
4/12/63	 •	 461.	 296.2$	 "	 .• 


• .1	 ••;t;







CotractI_l,iA_3lS? L u iA 	 Ir:. 


Royalty baa not been paid to tha 53vet jr connectL with t* 
following ssttleent tat•aents:


4 


pril 


	


SPAR457(a)	 1i'3.'53 
.270(s) 17.O/58 
.353(a) l2/t/ 


	


-414(s)	 3/1S/59 


a .511(a) 


	


a 7P(i)	 6/7S,'


S P. Lmtt, Rt. 5, LinvIlls, Ala.$2,O1,2O 
a	 a	 N	 4SJ7 
a	 a	 ui.,, 


L. T. Rouni., Rt. 2, (olubians, 
Ala,	 157*1 


a	 a	 a 
'I	 N 


£!flti t •1	 i4. • • 
!*nal	 ett1.irt ;!et	 lot '.'.	 SPR-l63(s,	 apçrovsd Auwat Z, 
1960,	 c-verei paynts agr.gatt.c, $34,94 t	 .	 ..	 urlee	 & 
'ranb-	 h111tpi	 o	 c/o MLte I e l l Luaber to ,	 prcs Ptiie, N, C,1 
The na	 and latton of t* .in	 are shown	 ihnson Pun., 
MttcbsU Count y ,	 .	 ,, w!ich i	 in agree!t with t	 descrid 
of the wine ir which exploration was psrfcr. 


Contract Idrn-S 14,	 3Oy	 d,ita'e t
*


• 
L?thal settiwent set fr 13t N. S'AO..l54(a), apprwsd J.ar 
2 7 ,	 1 2 ,	 ag,rattng $25S.65 to Persisy	 GriM. 
•taft,	 , c':	 c*	 rthdsta", Bakereville, N	 C,	 Ths 
•ri	 ljr	 '	 '	 *re *Pr.r'	 as Conley,	 :iit&ell Cwty, N. C., •'.' 
which is	 n	 Lr?mt with the descrt?tton Df the wine in wtieh 
exploration was Nrform. 


contract Id	 977	 EA.43	 Hawk	 Gosjan 


Loyalty ha	 net 5en paid	 J	 overnnt in	 onn.etton vttb	 . 
•	 fo1lowin	 settiert stateats: • 


Dat* 
latNo.	 Aprrved	 Seller 


SPAO.475(a)	 4/la/39	 J, *. Wilson, do 4itch.'ll •	 : 
Lumber ('o., Spruce Pin, N.(. 	 $	 t14.$O 


-	 l'Cs)	 ?/*%4/9	 a	 a	 . 
5l(s	 R/?4,'59	 a	 1,G7o.75 
89(s)	 1/9/62	 I'	 302,37' 


* Lncludec	 ,rv3ction Crow 'qartoiis wines.	 A,unt* applicable 
Hawk )line are $195.57 azid $9.4, respectively 


6
•	 .-	 -•







i*;


jac	 ?lth Lr	 nanj 


Pinal settlement sheets for lots PA).1O(a). and PAO . l4(a), sppr.d 
• $sptir 7, 1940, oSr*d payta aggregattzg $l95. and $141.11, 


rsapectively, to Dan Allaet, It. 2, aurse,t11e, PI • C. The a	 4 
iseattan of the øLn are e	 as Hector Nine, Ytesy Csnty, . C., 


• which La in agreement vith the description of the nine In which. 
was performed, 


Ometret _______	 ___ 


Pinal settisiment sheet for lot SPAR-359() approved Osesr 1, 
DS, covered payments aggregating $1O1.si to Parsley b GrIadetatf, 


•	 *y Grtytdataff, oe*s , Bakerevill., N, C Ths lass and less. 
tt.s el the nine mrs sk as Puta, Mitchell C.inty, I, C., whL*h 
is Ia egresment with the descriptias of the mine in which 


• ti.. wee psrf.r.sd .
4• 


..The f•11.wbig is fntsbs4 sr your mes in the untihely ovmet 
me find it n.e..s.ry tos.ere additional tnfornatton reg*rdg 
perch.... by the Sprees Pies DSpot. 


*. McEtnn.y stated that he does not tow what La to bscome of the 
• Sprees Pins Dsp.t records when the Depot is fln*lly closed. Ns 
weeadtetg that the espies of a. ttls t a ta t.meats and sw#tLag 
paper. aatntain.d at the Depot be ds•troyed as they are depl1s. 
of original docuta on which dtsbur.smenta were meds. The tg1ai1 
docuasati ar. let the eastody of: 


•	 cenaral S.rvtesaAdajat.tratjon, k.gLom 3 
Office .1 &.gfoeal Coptrol1er 
Document Conto1 and Collection, Settoi, 


•	 Zoom 628, R.gtorel Office Butldthg 


• 7th and I) Str.sts, S. W. •	
Wa.htagtos 25, D. C, 


Detfag the purchase progras it was the prsctiee to furnish c.pto. 
• of all •sttlámsst sheets toe 


,	 •,•.-'


Mr. Ary H. Ls.d, Jr., Chjef 
•	 norvLl1s Field Office. 
•	 Ditaton of Mj	 ladmetriss 


404 Hit$ss 1k SUtWieg 
knoxville 2, lean.....


•	 •	 •	 •	


H	 7


4 
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I un4srstad that ths.a	 pt* wsrs uasd by t Busau .1 WIass 
e.uçLL. ststLsUsa*	 sta tds*lag t. prodstLon feD. ths vsrts' 
aiMs.	 I d. ut btis any taf.*stt.s **ardiflg. t	 *1tt	 dLs. 
positi..	 -	 1 tss ..pt.s. 


1PtsPAr/a	 4743 
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1t1	 4 JUl. 


• Dtr..tr'i 1.dlag Ills 
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Mecorandu. 


To:	 Chief, Division of 'ie1d Operations 


Froa:	 0. Talb.rt, At Chief (Signed) E D Ta(bert 
•	 •.	 Contract Aditnistratton and Audit Division


Date	 Surname 1 Cod1 


12201 


Subject: flNA..2579 (Mice) 
Mica Industries, Inc., Assigns. 
Weird Mid Mine 
Macon CoUnty, north Carolina 
Contract Ida449 


Attached are the original and one copy of * leport of loyalty teview 


covering the subject kgion IV contract. If you concur in the' fects 
stated therein, please neke tht foUowtng distribution: 


(a) Original, to the Fiscal Section, Division of Adam. 
istrative Services, Office of the Secretary, and 


(b) Copy to Region IV files. 


This report' 1.. for C4E record purposes only; therefore, no copy has 
been provid.id for the Operator.	 ' 


ASN.vidancs of your concurrence, a copy of your aeaorandua transait. 
ting the, original of this report to the Depart*snt'v Fiscal Section 
shoald be tarnished this Division. (f for any reason you do not 
concur, the original and copy should be returned to this 'Division 
with your ceaaeat$.	 ,	 ' 


Attacheents 


EDTalbert/ama	 ,	 '•'•
October 27, 1961 


Copy to Docket 
'Director's Reading File ' '	 ,	 ' ,	 ' 
CA & , A Division	 '	 ' '	 '	 '	 .' 
Mr. Roth±ock	 '	 '


b3683.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


• OFFICIAL	 TO: 


RECEIVEI I/ 22 1961 
IiNiTIAL	 L;uiit: 


May 18, 1	 ---


Inspection of Certified Pro, 


Baird or Baird Cove mine, Macon County, N.C. 
DA 2579 (mica Idin-E1459 


The Baird mine has been worked 	 since i958. When 
visited on August 29, 1958, the Burleson shaft reported by Mr. Beck, 
had been completed to a depth of 78 feet and a drift begun to the 
outheast. The Burleson shaft is now flooded. A second shaft has 


been sunk about 50 feet S 57 E of the Burleson shaft. This shaft is 
at least 50 feet deep and is flooded to within 12 feet of the surface. 
The dump is small and little level work was probably done from this 
shaft. A third shaft has also been sunk about 200 feet S 65.E of 
the Burleson shaft. This third shaft is at least 69 feet deep and 
contains 3L. feet of water. The dump contains weathered feldspar, 
small pieces of quartz and small books of poor quality muscovite. The 
work on this shaft may have been done as recently as 1960. 


At the northwest end of the mine area another shaft has been sunk 
about 10 feet northeast of the first DA shaft. This new shaft was 
sunk during the summer of 1960. The shaft is at least 1.3 feet deep 
and has 20 feet of water in1t. There is a locked tool house nearby 
but no equipment on the property. The dump is large and some level 
work was probably done. The dump material consists of blocks of 
quartz 1 to 2 feet in diameter, weathered feldspar and pieces of poor 
quality muscovite up to LI. x 6 inches. Most of the muscovite is bent 
and ruled. A few scraps of good quality mica are also present. It 
is reported that Ralph Cunningham of Franklin, N.C., did this recent 
work. Hpw much mica was recovered is not known. 


Frank.G. Lesure 


Date Inspected 
21 April 1961


(	 Açf







IVIME Form 18	 !FFICE OF MINERALS EXPLORATION 
io-6o


ANALYSIS OF ANNUAL REPORT 
OF CERTIFIED PROJECT OR PROJECT TJNDER ROYALTY AGREEMENT 


Division of Minerals prepares in duplicate, files original in official docket, and sends 
copy - 


To:, (1) Code 110 (for verification .o adjustment) 
(2) Code 210


Report Period c1) 
Docket No.	 : Operator	 : Contract No., 


79	 :,	 Li'i' 4	 :, 


Original DMEA or OME	 :	 Found by Operator 
ORE ESTIMATES	 : (From Final,.Report) 	 Revised DMEA or OME after DMEA-OME work 


Analyèis :	 - - -,_____________________________________________________________________ 


Tons Found	 : 
Tons Produced (Ore : 
or Concentrate)	 : 
Previously	 : 
Reported 


This Period	 :	 : 


Tons Remaining	 : 


Comments of Analyst:


Prepared by	 Date4/ 


824Li.L6O
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OFFICIAL FILE COPY 


MME Form 7	
/ Date Sur arne Code 


(10-58) __________ 120 


-500 


_.Z. _________ 110 


____ __________
220 


aoranu ____ ___________ ____ 


To	 &i.old	 rIemo, (eologist, tJ. S. Ceo1ogial 


1?ror	 George C. Selfridge, Cbie, I)ivis.on of: riei 
Operations, O 


$uhj net	 i))1E-2579 (tLca 
ca Industries, Inc., Asi,iee 


axd cove Nine 
Macon County, North Carolina 
Con(ract £Jii-L459 


As riceatly dscuscc	 4th you, we hav4,. benA unable to secure any 
recent information concerning the subject proptrty 	 Attached is 
a report dated July 8, 1958, by WLlLtan A. 13eck, aining engineer, 
IJSIsfl, on the last fieic inspection made of the ptoperty. 	 It wac 
reported thactve f:or the period January 1, 1959, to July 1, l59, 
as checked at the iuying Depot. 	 Should 1r. Lesurc obtain aiy in-. 
formtiort conceinin	 the property on his field trip, we shall 
appreciate knowing what its status lifts been since 3u1r l	 t95. 


Attacmeut 


GCSelfridge/hb (3/28/61) 
Copy to	 Docket, DNEA-2579 


Director's Reading File 
G C Selfri.dge 
Chron	 (500)


/







DOCI<ET COPY 
REQUEST FOR INFORMATION 
FROM OPERATOR ON CERTIFIED OJECT 
JU'JiJ .L-'I-OJiUT U1'Wiit kOYithTI AURIEM1NT 


chief, Division o ie1d Operations 
From	 I*XXXZ1X 


Of E$.ce of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Date:	 Pebruary 23, 1961


UNITED STATES 
DE}- TMENT OF TIlE INTERIOR


OFFICE OF MINERALS EXPLORATION 


Concerning: 
Docket No. !.2579 Mi4a) 
Property Baird Cove Mine 


Mica Industries, tic. ,Assignee 
Location	 COnty, Nofth Cao1na


Contract Idm'E459 


Mr. Paul .Griat 
Mrs. Eliza Cobb Grist 
Franklin, 
Macon County, North Carolina 


With the certification of the exploration project identified above, you were asked to 
inform our office about changes in the status of the property and production from it. 


To assist you to furnish this information and to assure the accuracy of our records, 
we ask that you answer the questions below and return flXqPJ to this office with 
copies of any pertinent documents.	 /	 tWO COge 


	


/ 3/	 0. 


chief, Division of Feid 
1. Since Jtily 1, 1959 , has there been a change in ownership, lease, 


or sublease about which the OME has not been notified? If yes, 
please state details of the transaction below and provide a true or 
signed copy of the pertinent documents,


peationa 


Yes	 No 


2. Since July 1, 1959 , has there been any production from the property?*Yes J No 
A. If so and it was shipped, give name and address of purchaser? 


_______________________ ____-- 	 Quantity	 Value 


• B. If stockpiled awaiting sale, state quantity, grade, and location. 


ype	 Quantity	 Estimated Grade 	 Location 


Ore______________ Tons _______________ 	 ________________________ 
Concen-	 0 


trates_______________ Tons ________________	 ___________________________ 


Other_____________ Tons ______________ 	 _________________________ 


Submi.tted by: 


Name ___________________________________	 Title __________________________ 


Address__________________________________	 Date _________________________ 


MME Form 63 8-60 * Property means land subject to the contract. 	 7934060
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C 58 
DMEA EXPLORATION PROJECT 


PSEUDO) 
SEMIANNUAL REPORT OF, CERTIFIED RO T


/ o 0 
4EA .-579 IdmEL59 (mica) BAIRD COVE r INELL1f	 / 0 


làcon County, North Carolina	 jg 


Reporting Period: Jauay l,Lto 
Operator: Mica Industries, Inc., Assignee, c/o 


General Mgr. Chester Pike & Angelo Dr., Cruni Lynne, Pa. 


It has been reported the above operators went bapkrupt 
and relinquished their lease on the property The property was 
then leased by Sam L. hilhips who applied for DMEA exploration 
aid on Docket No. DMEki497 and called the mine the "Snow Prospect." 
When the aid was denied he soid the lease to M. E. Brleson of 
Spruce Pine, North Carolina. Mr. Bure son is presently sinking a 
shaft at a location about 250 feet southeast of the old DMEA shaft. 
Whn visited June 25 the shaft was down 35 feet. Lee Buchanan 


who is in charge of the work said they plan to sink about O feet 
and crosscut over to the pegmatite. They are having no trouble 
sinking.


Vim. A. Beck, Mjning Engineer 
Bureau of Mines (D1'A) 


July , 19% 


z
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DMEA EXPLORATION PROJECT 


SEMI-ANNUAL REPORT ON PSEUDO CERTIFE 


	


PROJECT	 7 


D1VIEA_2579 Idth-E459 {mica) BAIRD COVE MINE 
Macon County, North CaroTia 


Reporting Period: July 1, 1957 to January 1, 195 


	


Operator: Mica Indut±ies Ince 	 sigriee 
c/o John T. Fizzano, Genl Mgr. Chester Pike and 
Angelo Ave, Cruni Lynne, Penna. 


This mine was visited January 23 3, l95	 No work 


had been done since the last inspection 


Wm, A, Beck, Mining Engineer 
U, S. Bureau of Mines (DMEA) 


24-5 


z







EMI-ANNUAL REPORT OF PSEUDO CERTIFIED 
PROJECT 


DMEA EXPLORATION PROJECT 


LBAIRD COVE MINE 


Assignee. do JohnT. Fiano, 
Pike & Angelo Ave., 


7O W. of Frank1in,.Macon 
n the west side oc ,C rawfórd 


DMEA- 2179E459kmic 


Operators: Mica Industries, Inc., 
Gen'1 Mgr. Chester 
Crum Lynne, Penna. 


Location: One and one-half miles N 
County, N. C., and 
Branch. 


This property was visited August 9, 1957. There were 


no indications that any work had been done since the last 


examination March19, 1957.


Wm. •A. Beck, Mining Engineer 
Bureau of Mines 


z







0 
DNEA EXPLORATION PROJECTS


Semi4nnualpprt of Pseudo Certified 


Reporting Period 7/156 to 1/157 Date of Examination: 3/1957 


Operator: Mica Industries, Inc., Assigned do 1'fr. John T. Fizzano, General


Manager, Che ster Pike and Angelo Ave , Crum Lyinne, Pa0 


Mine Name: Baird Cove Mine 


County: Macon	 State: North Carolina 


DMEk. 2S79 Contract No 0 1dm. -EIt9	 Commodity: Mica 


Date of Contract: December 11, l92 Date of Certification by Termination 


Agreement dated November l!4., l9S. 
Expiration Date of Royalty Payments: 


Total Amount of Contract: $9,100.00 


Total Expenditures under contract: $3,180.13 


Amount of Government Participation at 90 $2,862.12 


Royalty Payments this Period: None 


Previous Royalty Payments: None 


Total Royalty paid to Date: None 


Percent Government Participation Repaid: None 


Royalty Due on Production to Date: None 


Deceber 11 $ l 


Royalty Remarks: There has been no production from this mine to date0 


Other Remarks: This property was visited on March 19, 19S7. There were no 


indications that any wk had been done here since the project was terminated0 
............................. ... 


Wm0 A. Beck, Mining Engineer 
U. S, Bureau of Mines 


WkB/as 







Indrita Dwyer Anderson 
S 	 . 	 I3Ouk Chambers Nelson 


noted - Geehan 


UNITED STATES 
DEPARTMENT OF THE INTERIO' 	


by,/ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


- " 


Bernard Bauer 
Bauer Mining Company	 V 	 V 


Qullasa3a, Iorth Qsxeli.na 


and 


. Yrsak &tersme	 V 	 V 	 . 


P. 0BO*336	 V 	 'V . 


Psak11n, J$orth Csrlina	 V 	 . 


a,: ,ekeVt No. ai&2579 (JiLos) 


	


S..	 VS	 S	 The., Ms1*e 


	


• 	 V. 	 V 	


: 	
S••


Ibca Ce*ty Ior'tb aroUn 


	


V 	 V 	 V 	 Ctirtct No. 1aI59	
V.. 


	


V 	 This iett•i' Is tn%ended to &fltO	 Ott U*t you say	 V 


be liable, as surety, to pay ro*lty to th Sov*nt on *11 
V V V 


V . atrs1s sth.d o produced ta th 10 year pertod tro* Deee*ber 


	


V 	


V 11, . j95	 11, 1962, tro* the *nd drnscrtbed ft	 V V 


	


V VV	


V 


Contract 1*.	 gIs9 t*d Deceu, U, 1952, U the producer 


	


• V 	


ot the a rals tails pay	 y,	 V 	 ot sueb 
royait3r liability *iy tot*l as	 as $2,862 .1.2. Teiz would 


V not be liable tór sueh oyslty ti the poducer o the atn.re1s 
V 


pays the rsyalty. 


	


V 


V V


	
V V


	 • 


Oi1ttVOfl 5$	 t toils: V 


Paysent ot royalty 1* Pr I!tbed in Contrast No. lds*59 Wtiicb 
701* Sftterød into on oeaer It, 192,_s*1 subeaqusatly ass&gad 
to 1I1e* tndstris, In.., by w asstajfft nt *t.d April 21, 1953, 
subject to the Qoveraat 'a conient tbereto. In said ass1gat 


V	 cesasuted to ass sad . au tklture andit$ to the said eon-


	


V	
tV*t. Thi8sr date or ipril 6 193, the SoV*Th*ft CQDS4fltad	 V
to the asstgit "witheut asin the Operator j.e., Nornard 
suer and Preatk tt.rs7 tros *ny ot the tez', pràisiona, and. 


S OObdItI(*1* ot the $aid bplO*tton PrOj*Ot etract. " 


V V	 V V	 V The	 V	 Agr..arnnt
lk, 1955, subJect , *aon tber atterre, to sc 


tien of said Agresasat *t4th reads as tollars:







k. The Operstor, as principal it the Operator 
is the producer or s *rty U the Operator is not 
the produeer sh&l1 pa'. to the Govenunt the rca1ty 
on production provided hr in the Ccntz'smt in th 
sa	 nner end saount, or the se period, and
snb3eot to the sas conditions as it a certification 
of' discovez' or d*ve1opt had been de, such eer 
titió*tio beir hereby waivad • .. ... . 


ly v3rte of' this provision, *z the t*r of' the 
contract, the O*Z%tOXb LI. obliate4 psy to the overns*nt 
the percentage royalty, s set forth in the contract, on all 
ainerels *Ind or produced troa the lend described in the 
contract, until the si* of $ ,862 .12 is paid or until Dscem 


• ber 11, 1962,.. Whichever oocurs tivt. U the royalty is not 
paid by the preduo*r of' the nez'sls, you would be liable 
for such rey*lty as surety. 


Ar royalty paya*tt side by you pursuant to such. 
surety obligetion shald be 4e to *, Robert A Laurence, 
x*cutiYs . Officer ....a Pield Tesa, giOn V	 3 •p 


Otfios Building,. Zozvi3le 2, Tennessee, y. checks drawn 
payable to the I)etens. .nersls Zx$oraticm Administration. 
Royity . pj1 to the Govsrrsnt ahotild be s000artj4 by 
suitable evidence, such as ocpies of settle.rtt sheets, 
showing quantity md gz'sde of era sold, the r*e of the 
purclnser, and the price and oZ*res certified to be correct 
by the purchaser.


Sincerely yours, 
/1 


C.Q hhtteyidorf (A. 
Administrator 


Plndritz/emd . . 	 . .	 .	 ••	 .	 . 
7/19/56..	 .	 .	 .	 ...•	 . 
Rewritten e/3/56	 ..• . . ..	 . ..	 .	 .	 .,	 . . 
Plridritz bbt 


Copy to	 ME1 Docket 
Adrn. R. File .	 . .,	 . 
Operating Committee	 . . .• .. .,	 ...	 .' 
Mr. Dietrich	 ..	 .•, .	 .	 . .	 .. ..	 .• 
Mr. Kiilsgaard .•	 .,	 . •.. .••	 .. H 
Field Team, Reg V (2) 
Mr. Chambers.	 .	 .	 .	 :	 •' 
Mr. Houk...	 .	 .	 ..	 ,.	 .• 
Mr. Dwyer	 ..	 ..	 ., 
Mr Indritz 
chron 
pending
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DEPART	 OFT	 TERIOR 140 
ch3	 DEFENSE, MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Auc - 7 195B 


*sa uatri*s Iec. 
c/s *. Je 1. Ftzz,as 


*iir*f*1$ Pt*cas*La$ Csøpssy 
Lyass, P*iu.sylvasLa


Re Decbet S.. SAs2S7 (aics) 
•	 .	 .	 ••	 .	 . .	 .	 .ca iodaatri.$, Inc., A.disee 


bird	 * ilLs. 
Sos Cuaty, S.st Catelina 


*trt. 1.. 1-i3 


the ter*s of the ais.ttoa Ae.s.st dat.d *s*absr 14, 
153, *ca lodestries, Is.., uhick by a.sig.zt is the 	 aasr s.d.c
the ..etr.et, is obligated to psy to the e.rsst the pc..tae 
raysity acm oat forth is tie seetrant, on all als.rzIs *tssd .r prO-
deced fros tis laad deacribed thereto, until t. sr of ,$62.t2 is 
paid or satil bcaaber II, 1ft2, ohtebev.r occurs first. if tb.. nm-
orals are preds.ad by 10*000 other this thu indestriss, us., derin 
that ti, thea lndeatrtes, Is.., weLd be haM, am snr.ty der ssck 
royalty, it it is not paU by the preducer thereof.. 


• To pr.ótoat its rt$ht to .anck i.yalty, the *.ve.s..at aba 
has a hts* is the l.sl teterest to the lied p.saess.d by thee Isdus-
tries, is. • if thea Indestrteo, Is.., sssL*s its L*t*rast in tie 
Land, tie *s*t*00, of canros, wonld *1*. be aubjeet to paying the 
afore.a royalty to the eret as any pred..ttee tMrefr.s to 
the extant of the Osy rasee.s ties. 


Royalty paysests should be s.d. to W Robert A. LwsresLce, 
Inscuttue OffLeer,	 A Field Teas, Regias V lees 13, Pest Of fit. 
•a4ing, SnocavUle 2, !eos.s*0, med cheeks smid be drn payable 
to the )efmeoa thaer.aim 1Iortio Adateirntrette*. 


leyiI .ty pasots to the Gavoricst should be • acc.e4 by 
meLtable .tdeece, sock as copies of settlisent sheets, sbowin quan-
tity med gtaSe of ore mold, the ames .1 the purcbaa*r, and the price 
med sier. eeetiftad to be correct by tht pnrobas. . 


Plndritz/ead 7/19/56	 . 


	


Copy to :'Dt-EA Docket	 •	 *r]i y.uu 
Adm.R.File	 /1)	 ) 
Operating Comittee	 C. 0 Miftsvtmt 
Mr. Dietrich 
Mr. Ktilsgaard	 Atatstrator	 A \\•	 •	 • Field Team, . Reg. V (2) 	 •	 .	 •	 •• •	 : 
Mr. Chambers 
Mr. Rouk	 Mr. Dwyer	 Mr. Endritz chron. pending
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JUL .s U 195 


Memorandum 


To:	 The Administrator, DNEA 
Attention: Chief, Nonmetallic Minerals Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Liability of owner's interest to lien for payment of 
royalty to Government - Docket No. DMEA-2579 (mica) 
Mica Industries, Inc., Assignee, Contract IdmE459.. 


Contract Idm-E459, dated December 11, 1952, was entered into 
with Messrs. Bauer and Siersma. The latter had a possessory interest 
in the land by virtue of a 10-years lease from Paul L. Grist and Eliza 
Cobb Grist dated December 13, 1952. On December 11, l952, the Gnats 
executed a Consent to Lien granting a lien to the Government on the 
land involved. This lien was to secure payment to the Government. of 
the percentage royalty on production provided for "under the terms of 
said exploration project contract, or any amendment thereof which 
does not increase the maximum amount of the Government's claim here 
stated L$8,19Q./ or alter the provisions for repayment . . 


Bauer subsequently transferred his interest in the lease 
to Siersma, and thereafter Siersma, by instrument dated February 14, 
1953, transferred his interest in the lease to Mica Industries, Inc. 
Messrs. Bauer and Siersma assigned th.ix. interest in the Exploration 
Project Contract to Mica Industries, Inc., by an assignment dated 
April 27, 1953, and agreed in such assignment "to any and all future 
amendments to the said contract." The Government consented to the 
latter assignment on April 6, 1953, without releasing Bauer and 
Siersma "from any of the terms, provisions, and conditions of the 
said Exploration Project Contract." 


By Termination Agreement dated November 14, 1955, the 
Assignee, Mica Industries, Inc., and the Government agreed to termi-
nate the Exploration Project Contract, subject, however, among other 
matters, to section 4 of the Termination Agreement, reading as 
follows:


"4. The Operator, as principal if the Operator is 
the producer or as surety if the Operator is not the 
producer, shall ay to the Government the.royalty on







. 


production provided for in the Contract in the same manner 
and amount, for the same period, and subject to the same 
conditions as if a certification of discovery or develop.-
ment had been made, such certification being hereby waived." 


The effect of the latter provision was to waive the provision 
for certification contained in the Exploration Project Contract, and to 
subject the land and persons involved to all repayment provisions of the 
contract as if a certification had been made. 


The Operator-Assignee, Mica Industries, Inc., clearly had the 
power to execute such waiver of certification, insofar as subjecting it-
self to liability for royalty payments to the Government, and insofar as 
subjecting its leasehold interest to the Government's lien for such royal-
ty. Moreover, by virtue of the consent given by Bauer and Siersma to any 
future amendment to the Exploration Project Contract, the assignee had 
the power to waive certification insofar as concerns the liability of Bauer 
and Siersma as surety for the payment of royalty to the Government. 


However, the assignee had no such power with respect to the les-
sor's interest in the land. The Consent to Lien executed by the Grists 
was specifically conditioned upon the terms of the Exploration Project 
Contract and "any amendment thereof which does not....alter the provis-
ions for repayment...." Under the Exploration Project Contract, no re-
payment obligation arose until there had been a certification of discov-
ery or development. The waiver of certification executed by the assignee 
completely altered this provision for repayment. Hence, the Consent to 
Lien, conditioned as it was on the repayment provisions of the Explora-
tion Project Contract, including the requirement of certification and the 
making of such certification, did not •give the Government a lien that. 
would be effective simply on the basis of the waiver executed by the as-
signee, Mica Industries, Inc. No certification has been made under this 
Exploration Project Contract. A certification-cannot now be made since 
the Termination Agreement which terminated all obligations of the parties 
under the Exploration Project Contract except as specifically provided in 
the Termination Agreement, did not make provision for a certification. 


Accordingly, it is our opinion that the Government does not now 
have a lien on the lessor's interest in the land, although it does have a 
lien on the lessee's interest in the land which Mica Industries, Inc., as 
assignee, has under the lease of December 13, 1952. - 


We have prepared letters to Mica Industries, Inc. and to Bauer 
and Siersma advising them of their possible liabilities.for royalty, and 
of the Government's lien on the leasehold interest, but we have not pre-
pared a letter to the Grists concerning a lien on their interest in the 
land.


bert P.
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DEPARTMENT OF THE INTERIOR 
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WASHINGTON 25, D. C. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


4


WASHINGTON 25, D.C. 


July 3, 1956
	


JUL 


Re: DNEA 2579 Idm-E459 
Mica Industries, Inc., 
Baird Cove Mine 
Macon Co., N. C. 
Approved	 49,100.00 
Expended	 3,180.00 


Mica 
Meniorandwn 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final report. 


The contract approved the expenditure of $9,100.00 for 
exploration of a wide-zoned pegmatite from which strategic mica 
has been shipped. Considerable work had been done, no less than 
ten shallow shafts having been sunk according to the map which 
accompanies the examiners' report. Probably all of the lateral 
work from the shafts has not been recorded, but in case section 
D-D' is reasonably correct a good case for diamond drilling a 
zoned section of a wide peginatite is presented. 


As mapped, the pegmatite shows a width of 60 feet as 
exposed in the easterly end of a stripped area. Eighty west 
the width as mapped is only 20 feet. In a westerly direction 
the pegniatite was expected to widen again, but work done under 
the referenced contract indicates the peginatite decreases in 
width 'going west' and, chàractéristically,. lacks a quartz core. 


We are not told what the pegmatite looks like in the 
east end of the stripping. Unless it has been explored by work 
not shown that part appears to be worth work. 


Work under the contract was discontinued due to in-. 
ability to hold bad ground and failure to find mica-bearing 
pegmatite in the 64.5 foot shaft. Of the amount approved 
($9,100.00), $3,180.00 was expended.







.	 . 


Because the work was not completed the examiners 
and the Field Team recommend the execution of a pseudo-certification. 


I èoncur with that recommendation. 


N.E. Nelson















I illrnera/s Processing company 
CHester 4.2501	 CRUM LYNNE, PENNSYLVANIA 


RECEIV 
November 19, 1955	


NOV211955 


Mr. C. 0. Mittendorf, Admi\nistrator 
United States Department o\ the Interior 
Defense Minerals Admin1strat1on 
Washington 25, D. C.


Re: Docket No. DMEA- 2 579 Mica• 
Mica Industries, Inc., Assignee 
Baird Cove Mine 
Macon County, NorthCarolina 
Contract No. Idm-E1+59 


Dear Mr. Mittendorf: 


Enclosed herewith are five copies of the completed 
Termination Agreement between the United States of 
America and Mica Industries, Inc. 


Your co-operation in the handling of this Agree-
mnt is greatly appreciated. 


Yours truly, 


MINERALS PROCESSING COMPANY 


ohn T • Fizz thi" 
JTF/fb 


Enclosures 5







Docket Copy 
Sme: 


I.	 WASHINGTON25,D.C. 600 


'MV 


. Jobs T. flssa*. 
O**rs1 3*gr, *asrals Proe.uisg 


Cosny 
cua 1yr*ne, P.nnq3vsai


1*: b.cket le. D1A.23'79 
lies Indutri.s, 1*e,, Aaslgaes 
air4 Coyo 
eoa Coitty, lorth CeroU 


$o. Ic.*9 ea' Mr. ?iszas 


1.f.rsi,*. is aads to your letter of OetQbor 22, 19, to *. ftb.t A. La*reo*, Exectativ* Oftteer, VISA Field !e, )egien V, aoxiUe, ?*ssee.e.. 


Pur.*ánt to yer ze*t, there are traneitt.d herewith 
the o1'ig*sl s*d fiTs opi.s of a Terainatien groes.mt with resp.et 
to the sbJ.st c*tra*t which have been sige4 by tb. Gov,riiit, This agra.sesi r.pl*s and is the $$ ss that htá was prepared 


	


on Y.ki*ry 24, 195, .. tI.t to . 0. L.	 ,	 sNirently he. bee* lost. 


If the agreeant haB yoiw aproml, p1oas sign *31 copi*a. 
*otai* the soç ark.4 'Qporator's Copy", and z'etwri, the rewaiejsg 
copies to this effien.


Size.r'.3y youx'a, 


C 0 Mitteidor1 


Mninistrst,r 


&icloeur,a 6 


WCAnderson.gad 11/14/55 
Copy to Admr. R. File 


Docket 
Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222	 .	 .	 . 
Mr. Dietrich, 3061 
Mr. Houk
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


November I, 1955 


Memorandum 


To:	 Nothnetallic Minerals Division 
1fense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: ]1EA-2579 (mica) 


Applicant: Mica Industries Inc. 


Name and Location of Property: Baird Cove Mine, Macon Co., N. C. 


Contract Number: Idnl-E-14.59 


Date of Field Team Report: 10/25/55 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/31/55 


Field Team Recommendation: Recommend "Pseudo-certification." 


Comments:


1. Project was abandoned before target area was reached. 


2. No strategic quality mica was encountered in the penatite 
dike. 


3. Because of the incompleted status of the project and the 
lack of good faith of the operators, a lien should be placed 
on the property. 


Recommendation: I concur with the recommendation of the field team for 
"Pseudo-certification."


W. F. Dietrich
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN	
OCT 2 '1955 


October 26, 19% 


?nioranduzn 


To;	 Operating Committee, DMEA - Washington 


From:	 DMEA Field Team, Region V - Knoxville, Tenn. 


Subject: Final Report, DMEA-2S79, Idm ..FJ&9 (mica) Mica Industries, Inca, 
Assignee. Baird Cove Mine, Macon County, N. C. 


c1osed are four copies of the field team final report 


on the subject contraot. bJe agree that a certification cannot be 


made and recommend flpseudos.certificationtt. 


As suggested in a memorandum of this same date, concerning 


the termination agreement, we recommend waiving the requirement for 


an Operator' a final report.


Robert A. Laurence 
EXECUTIVE OFflCEB 
DMEA REGION V-


Bureau of '• as


/	 eviewed by 
DEA OPI 


1'- /
-
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UNITED STATE
DEPARTNET OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AD1INISTRATION 


FINAL REPORT 


B! 
DMEA Field Team, Region V 


On 


DNE.&.279, Idm"El&9, BAIRD COVE NINE 
Macon City, North CaroIna 


(mica) 


K. Hj Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Ntnes 


cto 1' 2S 19S5
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FINAL REPO 


S 	
)MEA'-279, Idm...E1&9, BAIRD COVE	 or 2 


g5S 
(iiu.caj 


Operator: Mica Industries, Incorporated, P.O. Box 336, franklin, N.C. 


Location: On the west side of Crawford Branch, 1* miles N. 70°L of 
franklin, Macon County, North Carolina 


Work conleted under the contract consisted of bulldozing a trench and 
sinking and timbering a 146.foot vertical shaft; a 61.5 toot vertical shaft, 
and a total of 16 feet of drift from the 6l.i.5 foot shaft. No. mica was 
produced from the project and the Operator abandoned it before the target 
area was reached. It is recommended that a lien against future production 
berétained because the Operator failed to complete the project. Further.	 7 
more, they apparently have not shown good faith in terminating the project as 
termination forms were sent them on March 2l, 1955 and to date have not bceij 
returned, nor have they answered correspondance sent them.. 


Work began on December 30, l95. The last work authorized by the 
contract was done in December 1953. A 16a"foot vertical shaft was sunk but 
had to be abandoned because of heavy ground conditions. Another vertical 
shaft 6li.5 feet deep was sunk 25 'sfeet northwest of the first; the expense of 
the first l2 feet being at the Operator's expense. The upper 55 feet of this 
shaft is 5' x 7' in cross section and the lower 9 feet 5' x 5. At a point 
6I.5 feet in the shaft, 16 feet of level was driven in pegmatite to the west. 
N0 quartz core is present,' the .pegznatite has thinned to less than 10 feet, add 
no mica was recovered from the pe gmat ite explored in the level. The Operator 
did not bill the Goverrmant for the 16 feet of drift. - 


Below water level at this deposit the ground is extremely heavy, 
especially the thoroughly weathered mica schist. Generally the pegmatite 
can be held. The' 146u'.foot shaft was entirely in wall rock and was lost be.. 
cause of heavy ground and the failure of the Operator to keep the water from 
the shaft at all times. The other shaft could have been compted had it 
been inclined and sunk entirely in peginatite as recommended by the Field 
Examiners. 


Little new information was obtained on the pegmite from this work. 
It thins to the west, the quartz core disappears, and it contains no mica. 
Depth of weathering is not known, but it is at least 125 feet. 


Expenditures;
(a)
(b)  
(c)  
(ci 
Ce


Total approved	 $9100.00 
Total cost of project	 3180.00 
Government's share of cost	 2862.12 
Government's share unexpended	 5327.88 
Value of production	 S 	 none







H::	 O
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Ot	 'i9S 


This Operator made a commendable effo't to operate this project 
satisfactorily in the early stages of the project, but appeared to lose 
interest as it became more difficult, 


No equipment was purchased for the project. 


October SJL l95


K. H. Teague and D. H. Ans, Geologists 
U. S. Geological Survey 


L. E. Shirley, 1Lning Engineer
U. S. Bureau of Nines 


z
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ttii	 UNEb STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


HOGWSH iFQi OU
KNOXVILLE 2, TENN 


October 26, 19% 


Memorandum 


To:	 Operating CoinmLttee, DMEA Washington 


Fran:	 DNEA Field Team, Region V Knoxville 


Subject: D}IEA-2579, Idmu'E1L59 (mica) ktLca Industries, Inc., Assignee 
Baird Cove Mine, Macon ounty, N. C. 


Enclosed are 2 copies of a b tter from Mr. John T. Fizzano, 
General Manager, Mica Industries, inc., and two copies of ny reply. 


We are unable to locate any copies of the termination 
agreement in our file. Apprent]y, all six copies (originally pre. 
pared in the Washington office) were sent to Mr. C}. L. Houk for 
signature, and have been lost. 


Therefore will you please draft a new set of termination 
agreements, identical to those prepared on February 21i., 19%. If, to 
save time, you want to have them signed in Washington and mailed 
direct to Mr. Fizzano, that will be satisfactory to us, but i.f you 
prefer to send them to us for signature, we will forward them to 
r. ''izzano. 


Because this contract has been handled by so many different 
people, most of whom seem to have no present connection with it, we 
doubt that the Operator can provide a final report which will add any 
significant information to that contained in the monthly narratives 
and the Field Team final report which will, be mailed to you today. 


It is our understanding that Mica Industries, Inc., is 
entirely owned by Minerals Processing Corporation. 


iIii; 


V. J. Lynch, Member 
Bureau of Mines







Minera Processing c.mpany 
RLYNNE,PENNsYE 


CHestr 4-2501


RE 


October 22, 1955 


Mr. Robert A. Laurence, Executive Officer 
DMEA Field Team, Region V 
U. S. Department of the Interior 
Room 13, Post office building 
Knoxville 2, TennesSee 


Dear Mr. Laurence: 


In reference to your letter dated October 19, 1955, and 


beginning with your last paragraph: I am not the 
President of Mica Industries, Inc. but rather the 
General Manager of this Company. he President is 


1. Carl Behier, D. D. S. 


The failure of Mr. Houk to settle properly the agree-
ment with the Government of DMEA-2579, Idm-E +59 


(Mica), 


together with his subsequent severance of relations with 
our Company has placed me in an awkward positiOn. Liter-
ature and correspondence from Mr. Houk to this office can 
not be located, neither can the six copies of certain 
forms to which you refer. It is most certainl


y my in-


tention to properly execute the agreement and forms of 
which you speak, and this I will do, or have done by 
our President, Mr. Behler, if you will send additional 


copies that we may use. 


The confusion associated with the removal of our offices 
from North Carolina to Pennsylvania, as well as the 
changes in management have all served to make for an 
ineffectual handling of matters that might well have been 


handled efficientl y had business been as we anticipate 


it will be in the future.
the trouble caused, and 
forwarded for ixnxned-Again, my sincerest apologies for 


a request that additional forms be 
iate execution. 


Yours truly, 


M1INERALS PROCESSING COMPANY 
1	 --


j0	 T., izZano 
nr	 .anger


JTF/fb


OCT2 51955 


iA.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMSHIRQ g ILDQ	 t 
• 	 V 	 KNOXVILLE, 2, TENNS..	 vu	 5. 


Octobe,2,195 


*bo JO1Fiu&no	 VS 


Gsnez*1	 aer 
Minerals ?rOssing Co. 
cr x., tivs*ia


RSZ Ti$& .2S79, Zdsu49 (aica) 
Itica 14**tri.a, Znc. Assig*sss 


S 	 S 	 kird Cave *tns, eon 
North (*rolina 


De.z *. 7iss*og 	 V 


Thsuk you u'y ib tor your letter cC Qctober 22, pravidi*g 
the tnforesticn 1'eest.d .n setter ot October 9. 


Al ik• tsr*lnation saents which han been lt w*r 
pripsr.d in Washington by our Leial DepwttMnt and do not han 


here, I aa asking ttt*n to dratt a ae ut which wiU be st •	 to you tar aigcetwre by yourzeit Or *'.	
.5 


Pleaee accept apolegj tcr the iacoz'rect .peUiva,g ot 
your na ou ow previous correspczidenc*. We avid.at3y ai'too 
1(f. o* wI•5• . . he gave us your nai ad *ddr**	 r the tephebl. 


Very trüy ours• 


Robert &. Lauzeuse, Executive Officer 
DA 7lald Tom, R.jioa V 


•00*5	 •	 •	 S 	 ••	 •	 S.	 • 
0$!. Ceb..$


V	 •	 V 
S	 •	 •	 S 	 •	 S 	 •	 •	 V 	 •	 V	


S 	 • 
S 	 V	 •	 H	 •	 V	 V







ÔI(	 . 
UNITjb STATES	 RECEWED 


DEPARTMENT OF THE INTERIOR 	 i1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• WASHINGTON 25 D.C. 
OJM 13 POST OFACE BLDG 


NOVILL 2 TNN.


October 19, 1955 


Memorandum 


To:	 Operating Committee, DMFâ, Washington, D. C. 


From:	 Field Team, Region V 


Subject: DMEA .2579, 1dmE4159 (Mica) 
Mica Industries, Inc. 
Baird Cove Nine, Macon County, North Carolina 


Reference is made to Field Team memorandum dated 
August 30, 1955. 


We have had no reply to Mr. Lynchs letter to 
John T, Pizzano. AU our efforts to get this termination agreement 
signed seem to get nowhere. 


We are again tfriting to Mr. Pizzano, by registered mail0 
If an ansuer is not received in a reasonable time, the contract 
should be terminated by unilateral action.


A. 
Robert A. Laurence 


ecutive Officer 
DMA Field Team, RegionV 


V. J Lynclf 
Member, U. S. Bureau of Mines
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UNIMD STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 REcEJy 


WASHINGTON 25 D C 
ROOM 13 POST OFFICEBLDG. 	 'd 1 L i5 


KNOXVILLE 2, TENNI


otober 19, 19S 


Certified 
nEee 


t4r. Jobn T • Pit za.no 


Czum Lynn., uy1va4a


ae DL1Ai.279,	 h19 O1ica)
4ica 4LfldU3tDi(3, Inc. 
baird Cc,ve 4ire 


con County, 2orth Carolina 
iear 24r. Pizzario:	 : 


ngwt O,	 • L Ljnch wrote you re esttn th't
you execute and return the ter in&tion agreement uh.cIi '. nay L. 
i'ouk, former president cf .ca Industries, Inc. tUs us that 1e 
has sent to you. To date, no reply to 1r. tycb.'s letter has been 
received.


Cm Januzry 2,	 i. itten4orf, administrator, wrote 
to ur, Luy iou azd out1e4 two alternative methoJs of terminating 
tue contract (1) by tueI arecaent with a provision that 
ktLc Industries wiU be responsible for payment of any royaltee 
upon production fz'om tre propertj regardless of any certifcation of 
discovery or develoiziet by the overnriemt or (2) rescison of the 
contract with a deiwnd or repayint of all money contributed by 
the Uoverz ent. he company in a letter datect January 9, 19A 
cboee tne former method. 


kccordinly on arc 2k., I sent the tc iiraton arewsnt 
to Ni. Lou. for egnature. It is tis document that fr.	 sayo 
he sent to you alori' with all related correspondence, wen you 
eceeded him as reaL1t of the coany. 


hcrefore, i zi' repeatin 1 r. Lynch's request triat you 
s1gn all eix of tne toxis keep the "perator'e copy" and nail all 
the re&t to . LI we d not receive the ezeOute(i ten*ination 
areeaent within a reasonable time, we wU bays no choice except 
to send notice of rescission of the contract for default with 
demand for prompt repaent oi all 'overnnt meney contributed 
under the contract,











r	 07/	 0
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C	 September 29, 1955 


Mr. Robert A. Laurence calling Mr. F. L. Knouse 


Re: Docket No. DMEA-2579 - Mica	 FLKnouse:gad 
Mica Industries, Inc. 	 CC: Docket 
Baird Cove Mine	 Mr. Houk 
Macon County, North Carolina 	 Admr. R. File 
Contract No. Idm-E459 


Mr. Knouse: Do you remember the Mica Industries case? 


Mr. Laurence: The man who was president of the concern is now out, and a man in 
Pennsylvania is now president (Mr. Pizzano). 


Mr. Knouse: We asked your comments on a letter from the operator which covered the 
possibility Of them being unable to do that work because of bad ground 
conditions encountered. They sank a shafe to 46 feet and lost it and sank 
another 46 feet shaft at their own expense and lost it. We would appreciate 
your comments on the operator's letter and your recommendations regarding 
what should be done about the project. The operator states the case and 
reasons for its objections to continuing with the shaft work. We discussed 
this with Mr. Lynch and asked for comments and recommendations on the letter. 


Mr. Laurence: The only thing is to get to see them. There is not much you can do when 
the people have no heart to do arything. 


Mr. Knbuse: It appears these fellows sank a shaft at their own expense and made the 
statement that they have conferred with people of considerable experience who 
stated it would be extremely expensive and dangerous to complete this shaft 
sinking and the other contract work. 


Mr. Laurence: We were trying to terminate. 


Mr. Knouse: We are trying to terminate and we want to write them1y. 


Mr. Laurence: It is the same with the Empire Mica Company (DMEA-2373) in Georgia. We 
agreed it was an extremely difficult situation, possibly we could terminate 
and put in a pseudo certification. 


Mr. Knouse: Do you think these people will sign that sort of termination? 


Mr. Laurence: We have been trying since March to get them to sign. Mr. Pizzano is the 
President of the company and Lynch wrote him and we have been waiting for an 
answer from him. 


Mr. Knouse: This fellow Siersmaassigned the lease and in the assignment he agreed to 
be held liable under the terms of the assignment. 


Mr. Laurence: I am not sure the people who now own will pay. I will look up the letter 
on that. I thought the next move is when we hear from Pizzano. 


Mr. Knouse: That is correct, we should hold off any action against him until Oct. 15, 
then take the 30 day notice action. In the meantime please write your comments 
and recommendations taking into account what they have done and the 	 of the







:J/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LDG.	 ' 1 KNOXVILLE 2, TENN.


August 30, 19% 


To;	 . Frederick L. Knouse, Acting Chief, Non*?taUic nera1s Div, 


From&	 DNEA Field Team, Region V - Knoxville, nnessee 


Subject: flica Industries, Inc. Contract	 DNEt-279 (mica) N. C. 


This is with reference to your elephone call of igust 26, 


regarding the subject contracts 


We telephoned r. Gt L, Houk, in Franklin, N. C., today 


and he informed us that he is no longer connected with Nica Industries, 


Inc., and that r. John T. Pizzano of CrPnL.'Iynne, Pennsylvania is now 


president of that organiation 


We have written 1 r8 Pizzano, copy of letter attached, re-


questing him to return the Termination A'eement thich was sent to him 


byNr,Houk. 4	 - 


We therefore suggest that further action on the case be 


delayed ntil we hear from '4r. Pizano, 


V. J. InchfAeting 
Executive Officer, D?EA 
Field Team, Region V 


K. H. Teague, eb1ogist 
U. S. Geological Surver
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


'$IQPC 3 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C


Luguat 30, 1955 


', icm?. isss*o 


Crun 1in4, Pennsylvaiis


la* DNEL459, Ida4i$9 (wica) 
lncbtetzi.s, Inc. 


baird Cove Mj, macon Cout, 
North Caro1in 


Dear	 Pjuanc: 


*. G L. Io* of Frankit*, lorth .Caroiini hat inforsed 
this office that ha is no 2g.r connected with atca XrAduztl'ia*, Inc., 
and that you are naw P.idSnt of the Corporation. *. flouk t*rthor 
states that ia is*	 to you a1 correipondsnc relating to tha 
exp2eratton ctraet 5h1e ftea Industries, Inc., has 	 th. 


nera1s	 .eration £nitratict. Lceording to Mr. Ioiik 
there has been no changes in the ogeniseti Of Mica Industries, Inc., 
which would re4uire reasdgnsent at this emtr*ct. 


arch *, 19% ve fo?varâad to *.	 far his 
sip.ature, six copies of a ?ez natis Agr.e*s*t of tba Ccntract. ?kess 
for* tere sent to you by ). Wouk along with ether corresponn 
concerning the coatrsct. We are, therefore, requasting you to si1 sU 
six ccpi.s, p the 'Operator's Copy' and return slj. others to this 
office.


If for sny reascai the T.r*tnaton greeaent is usoceptable, 
please return all six ccpiea undsd, alcg with suggested changes for 
our consideration.


Very truly yours, 


I. J. lynch, Acting 
Eiacuti* Officer, D*A 
Yield reu, 'egion T 


00* 


	


+	
OP2 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


August 26, 1955 


Memorandum 


To:	 File 


From:	 Frederick L. Knouse 
Nonmetallic Minerals Division 


Subject: Docket No. DMFaA2579 - Mica 
Mica Industries Inc. 
Baird Cove Mine 
Macon County, North Carolina 
Contract No. Idm-E459 


Telephone conversation with Mr. F. L. Knouse and Mr. W. C. Anderson 
of this office and Mr. V. J. Lynch of the Region V office. Regarding the 
above problems of terminatirlig project. 


Knouse: A letter from the Operator dated January 29, 1955 (copy 
ws sent to you with our letter of February 24, 1955). The Operator states, 
"The best advice I am able to get, from men of long experience in this type 
of operation, is that it would be excessively dangerous and far more costly 
than the amount of appropriation to continue the operation under the original 
plan."


After studying the file on the case we would appreciate your comnients 
on this statement. 


Lynch: I think that's true. 


Knouse: We note in the Field Team memorandum of March 1, 1955, 
that there is some doubt concerning whether a lien against the Operator to 
repay the Government's participation is justified. ¶Ie letter states, 
"---4-" and it Is not fair to one Operator to preserve a lien on one 
oonti'ct and not on another." This question was subsequently cleared up in 
correspondence. It occured to us since the Operator sank the original shaft 
and lost It, and sank another at his own exposed to a depth of 46 feet 
the conditions cited in his letter of January 29, may be about true. We 
may ask is the expense of completing the work justified to reach a target 
of the size we are shooting for. 


Lyfich: I see. 


Knouse: Therefore, in the light of all this Information we 
would appreciate a memo from the Field Team containing their recommendations 
with detailed justifications regarding what should be done about this case.







.


	


. 


"'1 


If you feel the Operator has made a strong try and lost and the target 
size does or does not justify the expense to complete the work, are we 
justified in demanding the repayment of the Governnnt contributions or 
instituting lien against the Operator. What ever you can do to give us 
the complete picture on this case will be appreciated. 


Lynch: We will get busy on this matter and send you a report 
on the problem as soon as possible.


ederick L. Knouse







UNITED STATES 
f 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSH IOfIELDG.
KNOXVILLE 2, TENN. 


August 10, 19S


- 
?morandum 


To:	 Operating Coiiunittee, DNEA - Washington 


From:	 DMEA Field Team, Region V Knoxville, Tennessee 


Subject: DN&A.. 2S79, Idm-'EI59 (mica) Mica Industries Inc., Franklin, N. C. 
t%aird Cove Nine, Macon County, N. C. 


Reference:	 '. M.tttendorf' a letter of June 27 to the 
Operator. 


No rep2y to Mr. Nittendorf' a lstter has been received here. 


The Operator still has not returned the signed termination agreement. 


We think it is now time to send ( by registered mail, return 


receipt requested) a unilateral termination notice • to the Operator. 


obert A. Lairence 
EXECUTIVE OFFICER 
DMEA REGION V 


Win. A. Beck, for V. J. I4yncb 
Vmber, U. S. Bureau of Nines
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Sum e: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTATION 	 1" 


WASHINGTON 25 D C o00	 4 
MI	 JUN27 1955 


W. Guy L. 1Ouk	 #4) 
President, Mica Industries, Inc. 
P. 0. Box 449 
FxtanIin, North Caro1ia


b Docket lo. I$A ..2579 - Mica 
Mica Industries, Iso. 
Baird Coyi Mine 
Mcon County, North Cnroline 
Contract No. Id*E459 


DarWr.Eoukt	 0 


Reference is *d. to our letter of Jamary 25, 1955, sod 
your reply of January 29, 1955. 


0r letter ofJanuery25, 1955, gay, you two possible 
alternative thods of termineting the sub3ect contract, and on 
January 29, 1955, you chose ternination by *utnal agreesent with 
the provision that your corpornUon would be liabl, for the pays. 
sent of any royalty that would seers. fres any production on the 
property regardless of any certification of discovery or develop 
nent. On March 24, 1955, the termination agreenent van forwarded 
to you for your signature and on )y 10, 1955, and June 10, 1955, 


. Robert 1. laurence, Ez*citivs Officer,	 Field Team, Region 
I, requested that you return the signed copies of the ter*isstton 
agre.s.*t.


We wish to cooperate with OU in the aiatter of allowing 
ample ti*e but it the Rzecuted termination agreement baa not been 
received by Ju11y 17, l95, the Gover'meent will then take the 
*1tervativ. action.


Sincerely yours, 


C 0 itteidud 


Adainistrator
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOSHIFtE CLOG 


	


KNOXVILLE 2, TENN. 	 -, 


•	 June 10,19%	 .' 


Gi L. }louk, resident 
)tLca Industrie!, trio, 
P.O.. !3ox U49 
!ranthn North Caroltna


	


Rex fl	 2S79., Id.9 (mica) 
Baird Cove Th.ne, Macon County, N. C. 


Dear . Houk; 


On March 21, 19%, we eut you, for snature, six copies 


of a Torinatii .Agreeaerit, for terminating the subject exploration 


• ccitact.. We have nevoz' received the executed co,ies, although on, 


• May 10, I 'again wrote you askini, tor them. • 


Please &ign all six copies and seLld , s soon as oss.ble


	


all copies ezoept the "Opeator'z Copy,*	 . 


Vex7 trr your 


Robert A. Lauzience 
Executive (fficer, D1A 


	


i1d Tern.	 V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION R'BLDG.	 S 


I(NOXVILLE 2, TENN.







MAR211955 


t4r Robert A. Laurence 
xecutive Officer 
cEA Field Na*, Region V 


Rooa 13, Post Office ldg. 
a Xnoxville 2, Tennessee 


-Ir1r4
Re; Docket lb. DMIA-"2579 (Mica)


Mica Industries, Inc. 
d .	 )aird Cove Mine 


°	 Macon County, Morth Carolina 
, (1


	


	 Contract 10. Idm-1k59 
Dar Mr. Laurence; 


•


	


	 With a asmorandua dated March 1. to the Operating 
Coit tee you returned the proposed termination *gzweaent 
for th subject contract for the reason that it contains a 
provision requir$.n the Operator to pay royalty regardless 
of certification while, you contnd, the teraination agree-
sent for Docket No. L*IU2873 (Kapire Mica Co.) which was 
t.reinated for th sam. r&son as the subject contract does 


fj not contain sech a provision. 


Your prealse is incorrect. The termination agree-
• • aent for the Zapire Mica contract contains a provision in 
- paragraph , which amends the roytity annex so as to require 


• . the Operator to pay royalty on all production regardless of 
óertification. (So. your copy of our letter to the Operator 
dated August ii, 195k, pointing this out; and see also our letter 


• to you dated October 12 comparing the Eapir. Mica termination 
with three other termination cases.) The provision in pars 
graph 5 of the proposed termination agreement for the subject 
contract differs from the Lapire Mica royalty provision in 
formonly, not in lubatance. 


Accordingly, we are re turning the proposed termina 
C) tion agreement in the same form as originally submitted to you. 


sincerely yours, 


.', A?PROVZDz	 GebeC,Sfrde	 -	 () 
3. H. dg	


chairman, Operating CoiJttee 


Member1 Bureau otinas () 


ive


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 







Docket Copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lQh39	 DEFENSE MINERALS EXPLORATION ADMINISTRATIcOO 


WASHINGTON 25, D. C. 
arch 7, 1955 


Merandu / 


To:.	 Mr. Jo t. Hofflu, ti Assistant Solicitor, D)A 


From	 Lawrence G. Houk, NonsetaUic Minerals Division 


Subject Termination &greeent - Docket No. DI1EA-2579 Mica 
)(j instries, Inc. 
Baird Cove Mine 
}con County, North Carolina 
Contract No. Xd-.459 


Reference is made to Field Team memorandum of }rcb 1, 
1955, concerning termination' agreement of the subject contract. 


Pursuant to our conversatiou with Mr, Eubin on March 7, •	 please prepare letter to Mr. Laurence . returning tbé TerminatIon 
Agreements for execution.	 ' 


We wish to maIntain the proirision in Article 5 on 
royalty payments which is the same as in Arttcle 4 of Termination 
Agreement for DMEL-2873, Idm. 562, referred to by Mr. Laurence 


.WCAndersàn:gad 3/7/53 
Copy to Admr R File 


Docket •.	 S 


•	 Mr.Houic	 .••
C)


/4







0	 (fl/!Y 
UNITED STATES 


5J0)	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN,


rch 1, l95 


To:	 Operating Committee, DMEA - Washington 


From:	 D1EA Field Teen, Region V.	 Knoxville, Tennessee 


Subject: DNEA..279, Idm..E19 (mica) Mica Industries, Inc. 
Baird Cove 2ne, Macon County, N. C. 


Reference is de to your letter of Februszy 2l, 


transmitting a termination agreement, 


We are returning the agreennt herewith, as we do not 


wish to sign it in its present form. In our opinion, Article 


of this agreement should be replaced by a paragraph comparable to 


Article bof the termination agreeient for DMEL-2873, Idm..E62 


(ire Mica Co., Short-Mitchell Mine). Reasons for terminating 


these two contracts are identical, and it is not fair to one 


Operator to preserve a lien on one contract and not on the other, 


When the termination agreement is revised, we suggest 


using Januaxy 1, l9S1 as the effective date. 


Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


Win. A. Beck, for V. J. Iynch 
U. S. Bureau of Ninea
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UNITED STATES 


DEFENSE PvU N ERALS EXPLORATION ADM STR&
WASHINGTON 25 D C 


FEB 241955 


Mr. fiobert A. Laurence 	 Subject: Docket No. D)L-25?9 Mica 
Executive Officer, DA	 Mica Indnstriea, tne. 
Fte34 Tees, Region	 Baird Cow. Mine 
1ooi 13, Post Office Bldg.	 Icon Cot*nty, North Carolina 


noxyill* 2, Tennessee	 Contract o. Xdm459 


Dear Mt. Laurence z 


Pursuant to request by Mica Industries, Inc., by letter 
dated 3nuary 29, 1955, copy of witich is enclosed, r Legal 
Division has prepared the enclosed original and five copies of 
a Terstat.on .4gz'eei.nt. 


If it meets with your apptova1 please sign it and 
present it to the Operator for appromi nd signature. Pleas. 
flU in the effective dat. which is the date agreed upon between 
the Field ¶r.a and the Operator. 


After execution of the eination Agreement, th ca4es 
are to be distributed in the UI manner. 


$incerely 


George C, Seifridge 


Chairman, Operating 


Approved:	 UCAnderon gad 2/18/55 
Copy to Admr R File 


Docket 
•	 •. --(j)	 Operating Corflmittee 


*ibei', Th1DS$1 of )(L**$	 Mr Kiilgaard, 5222 
Mr Dietrich, 3061 


•	 Tho H. Kiilsgaard	 W.. Hoc 


Wnber, àeologi Iur,ey 


Enclosures 8











'V	 4	 S 
Gu L. HOUK 


ATTORNEY AT LAW	 -..-,---...-', 
FRANKLIN, N. C. 


January 29, 1955 


U. S. Department of the Interiors" 
Defense Minerals Exploration Administration 
Washington 25, .D. C. 


-	 Re: Docket No. DMEA-'2579-Mica 
Mica Industries, Inc. 
Baird Cove Nine 
Macon County, North Carolina 


Your letter of January 5 relative to the above matter 
has been received. 


We have come to the conclusion that it is impossible to 
carry out the contract by reason of the type of ground 
found when operations were begun. 


On account of the nature of the ground one shaft was 
completely lost and another was sunk to the point where 
it did not seem feasible to continue operations. For 
that reason, therefore, I would prefer that this contract 
be terminated by your first alternative. 


The best advise t	 LTPt0. get, from men of long 
experience in this type of operation, is that it would be 
e*cessivèIydaflgeroU. s anLfar mote costly than the amount 


operation under th& 


1P. 


I would appreciate your cooperation in this matter. 


G. L. HOUK, President 
Mica Industries, Inc. 


GLH: nj
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•	 : UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	
WASHINGTON 25 D C 


/	 JAN 25 1955 
Mr. Guy ilouk, President 
Mica Industries, Inc. 


•	 p. 0. Box 4*9 
Pranklin, North Carolina


Re.:• Docket No. DI&-2579 Mica 
Mica industries, Inc. 
Baird Cove Mine 


con County, Worth Carolina 
Dear Mr. Nouk: 


On November 23, l95, this office wrote Mr. 
Prank Sierema, former president of Mica Industries, Inc , 
that the Government would not be disposed to grant addi - 
tional extensions of time for performing the work, and 
inquired as to the company's intentions with respect to 
resuming work under the subject contract. We now note 
in our file a copy of a letter dated y 31, 195k , from 
Mr. Sersme to our £xecutive Officer, Mr. Laurence, at 
Loxvtl1e, Tennessie, etating that you are in. charge of 
this matter and that communications should be addressed 
to you at the above address. We assume that you have 
seen the letter o, November 23, l9 k , to Mr. $iera*a 


Mica Industries, Inc.,, has long been in default 
under the provisions of the subject contract, and it is 
now neeess*ry that the matter be wound up promptly in 
some manner. We perceive two possible alternatives: 


1. We would be disposed to terminate the 
contract with you by agreement providing the 
termination agreement contains * provision that 
you will be responsible for the payment of any 
royalties that may accrue upon production from 
the property regardless of any certification 
Of. discovery or development by the Gosrnment. 


2 The Government could give you a notice 
of rescission of the contract for your default 
thereunder, with a demand for the payment of 
all aoney contributed If the money was not 
promptly paid, thC account would be referred to 
the Attorney General for eoUe etion. 


,/ 


I











UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF' THE SOLICITOR 
WASHINGTON 25, D. C.


AN 1755 


Th. Adssiai*tz*t, **A 


?aom t	 Aetin Aseistsat Soitcttor, tene. Kiz*rala 


Sub,eet * Docket 1* XMZ* P2579 (lu..), Contirsot 10. Xi-E159, 
Ms X	 t1.e, Xiv., *tir Ce Mt 1 *s40a 


C.imt:, $orth Csrolias 


*7 *M d*t* Jaasiry 11, Us. ehi*t ot Us. 
$Ot*USfr$ MiMT*1s iYi$tOn sUittId to tMs office a 
r.*taest fa ta th'astthg of a teri**tion *not 'dth 


totbsr with a draft of a pi'op.eed 
ltt.r 5cr	 .&g*atus to th .z'st.r trst*t1ng the 
to iis.Uc * tsezt tor oeid'a. 


$7 U*1	 to ou at IIo*r 19 (Attontion 
ot Mt. 1ouJc) I rasiks thati


loul. tt tber. Zi 
no r.al tnteinti.on of r.q4ri the irstor to 
r*ps the *o,er$m.*t*e eostibáion, aM., of 
cv'.3 i 4b. $rppt s*oq 4 ivth do this 
we wouU not t.rath*t. but s1v, * *%i.. of 


$I9* !th:*IIIP:,. fr rtnt. 


I doubt it * toreination aeW with peeudo 
e.rtUtcatioa is vesUy the best thts to eugest in this 
wetter. The Operator sa jJMir.d ree*at ooriesperee 
3'eqnosti a stateseat OS its ine*tios., aM it ='s 
probable that it will	 * preT>ouI for a t*tion 
*p'e*noat wit* pa.4oeertUisstton, It it does ignor. it, 
we wii.2 lae a record that $01014 $w to tx4tcsta that in 
owr opinion the Opepator eho44 be held 1Lab1 for roiiurse 
went of the Ioeriaent's contrib*ti.n. U be signs the 
terabation are.s*t, it is probable that ay lisbility 
wder the 1aM1ord 's oGnt 1 lien will be absoived mi.ss 
* now landlord' a consent to lica is required in cormection 
with the tec'iainot$rnt *oeisnt .







S	 e 


.,	 .	 .•:	 • Uxir theóe crcuns tancee• It see*e ,..to 	 that T ' .:	 ' 
t.r*inaUon agreement with ps*udo-cert1fie*t.*u should be 
entered thto or propo.d unie*a a r*w Owner's Corieent to 
Lien lB required conte*poneouy therewith. The alterna-
U,. 5.s to sip1y give a unilateral notice of terinatiori 
under th. pz'ovii0ons of the contr*ct form, oz eie a notice 
of r4ission for the default of the Oper*tor with a demand 
for repayment to the Goieraiet of mU money contributed. 
Of <ourse, if the corporate Operator was org$nised for the 
purposes of this contract, cr4 bee no assets which could be 
reached, any deme for repayment will be * useleas gesture. 


Xt in yiaw of all of the eirou**t*nces it is still 
deemed desirable to otter the Operator * ter*in*tior *gree 
sent with pseudoeertiticztion Z shall isusediately draft 
one fox' this purpose. Rowenr, before proceeding along 
that line, X deem it desirable tø make certain that that is 
the course which we want to pursue, 


Your attention is celled to the unsatisfactory 
state of the døck*t in this ease. Xn the docket appear 
two copies of an *ssigasnt of the contract, beth bearing 
signed approvals of the Goerz*ent, one dated April 6, 1953, 
signed by Frank *. Johnson, ard the other dated March 14, 1953, 
signed bl C 0, Mitter%dert, Mo other signatures appear on 
either copy ai4 none of the blanks are tilled in. Thus we 
cannot t1l from the docket whether the contract ever has 
been assigned, or which assigneent may be in effect. I think 
it essential that every docket should contain a fully completed 
eopy of every instrument that goes to make up the contract, 


3 L Hofflund 


3. L. Hott1irnd 
Acting Assistant Solicitor, 
Defense Mira1s 


JLHoftlund gjb 1/17/55 


Copy to DMEA Docket 
Solicitor's Docket 
J L Hoff lund 
Chron File
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


JAN 7 1955, 


/ 
Memorandum 


To:	 The Administrator, DMEA 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2579 (Mica), Contract No. Idm-Ek59, 
Mica Industries, Inc., Baird Cove Mine, Macon 
County, North Carolina 


By memorandum dated January 11, the chief of the 
Nonmetallic Minerals Division submitted to this office a 
request for the drafting of a termination agreement with 
pseudo-certification, together with a draft of a proposed 
letter for your signature to the Operator transmitting the 
termination agreement for execution. 


In my memorandum to you of November 19 (Attention 
of Mr. Houk), I remarked that: 


"I understand from Mr. Houk that there is 
no real intention of requiring the Operator to 
repay the Government's contribution, and, of 
course, if the Government should wish to do this 
we would not terminate but give a notice of 
reission with a demand for repayment.'" 


I doubt if a termination agreement with pseudo-
certification is really the best thing to suggest in this 
matter. The Operator has ignored recent correspondence 
requesting a statement of its intentions, and it seems 
probable that it willignore a proposal for a termination 
agreement with pseudo-certification. If it does ignore it, 
we will have a record that would seem to indicate that in 
our opinion the Operator should be held liable for reimburse-
ment of the Government's contribution. If he signs the 
termination agreement, it is probable that any liability 
under the landlord's consent to lien will be absolved unless, 
a new landlord's consent to lien is required in connection 
with the termination agreement.







2


Solicitor, ting 
fense


.	 .1 
Under these circumstances it seems to me that no 


termination agreement with pseudo-crtification should be 
entered into or proposed unless a new Owner's Consent to 
Liej is required conteñiporaneously therewith. The alterna-
tive Is to simply give a unilateral notice of termination 
under the provisions of the contract form, or else a notice 
of re$ission for the default of the Operator with a demand 
for repayment to the Government of all money contributed. 
Of course, If the corporate Operator was organized for the 
purposes of this contract, and has no assets which could be 
reached, any demand for repayment will be a useless gesture.


c
t / 


Your attention is called to the unsatisfactory	 \( ,j'? 
state of the docket in this case. In the docket appear 	 f ' two copies of an assignment of the contract, both bearing 
signed approvals of the Government, one dated April 6, 1953, \ 
signed by Frank E. Johnson, and the other dated March k, 1953,' 
signed by C,O. Mittendorf. No other signatures appear on 
either copy and none of the blanks are filled In. Thus we 
cannot tell from the docket whether the contract ever has 
been assigned, or which assignment may be in effect. I think 
it essential that every docket should contain a fully completed 
copy of every instrument that goes to make up the contract. 


If in view of all of the circumstances it is still 
deemed desirable to offer the Operator - a termination agree-
ment with pseudo-certification, I shall immediately draft 
one for this purpose. However, before proceeding along 
that line, I deem it desirable to make certain that that is 
the course which we want to pursue. 







-	 ó Docket copy 
Surname 


UNITED STATES. 


	


DEPARTMENT OF THE .INTEROR	 Houk 
Rewritten by 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


WASHINGTON 25, D. C. 


10V23. 195.4	 . . 


Iii,. prank Sierisa, Presi4ent	 . . 
Mica Industries, Inc. 
P.O.Box336 
Pranklin, North Carolina


Re z Docket No. D*A-2579 Mica 
Mica Industries, Inc. 
Baird Core Mine 
icon County, North Carolina 
Contract No. Id*1k59 


Dear Mr. $iers:	 . 
The ti*e for the co1eton of the work under the 


subject contract, as aaended, expires on Decesber 11, 1951. 
It is our understanding that no *ork has been done since 
Dec*mbr 1953.	 . .	 .. ..	 .	 . 


The ovu'n*nt wou4 not be disposed to grant any 
further extensions of tlae for the perfor**nce of this eon-
tract unless work is aetively resuid and in process before 
the tifle:	 fixed for the eo1etion of the work.. 


Please advise this office protly f your thten 
tions ir the aatter.	 . .


5inc•erely yours, 


Iittendor' 


A1dainistrator 
LGHouk/JLHpfflund/emd.	 : 


11/19/5k / 
Copy to:D?	 Docket.. 


Solicitor's Docket 
Adn. fl. File	 .	 .. 
Field Team, Region Vi (2) 
L.G.Houk	 . 
Mr. Dietrich, 3061	 . . 
Mr. Kiiisgaard, 5222 


J.L. Hofflund.. . 
.chron.	 .	 ,,.	 .	 . 
pending







Docket Copy 
Surnanie 


UNITED STATES 


INTERiOR 0 PIRTMENT OF THE INTERIOR 
PEN MJNER'ALS EXPLORATION ADMINISTRATION 


NOV 1 8 94	 WASHINGTON 25 D C 


H 


Mr. tk $1eraa	 'r•teiit	 ('I 
Mica Industries, Inc. 
P. 0. lox 336 
Fz'ankU, Jorth rolini, 


! /


	


	 is: Docketlo. A.2579Mtca
Mica fldizetries, **. 
kirc Cove tns 


con County, JoZfti Ce1oUna 
Contract No. 1dni4459 / /..	


Dear Mr. Sieasna: 


Reference is aade to th subject contract in forc. for 
two years and expiring on Dece r 11, 1954. 


The contract work has ot been conpleted nor has a diUgent 
effort be*n *ade to conpiete it. In tact, *o work has been acccpliehed 
sin€e Decenber 1953. tlnl.sa	 tate steps are taken to resune the 
work and carry the eotract to	 1,tiom, steps will be taken to 
t.zai*ats the contrast. This ecnt • 	 be t.r*isated by autual
*grseasnt with your ccl,pu U' ou • agr.able to pay ths Go'v*ziment 
the royalty on prodnetice frc* the opexty for a ten year period in 
tie sane nanner as though the prcpart war. certified as a disoo'vry. 
The centrast y also be tarinated milat*ra1 action of the Govern 
neat for nonparfornenee in which case • Goveranent y denand repay. 
ient of *12. funds advaned. 


Please advise this office of om plans for resu*ption of 
work or yc*zr choic. in type of tarntiaat on of the contract. 


Sincere yours,. 


kJinist tor 


LGHouk.gad 11/17/54 
Copy to; Ad.mr R File 


Docket 
Field Team, Region VII 
Mr Die brich, 3061 
Mr Ki1sgaard, 5222 
Mr Hotik







I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C. 


- November 19, 19511. 


Memorandum 


To:	 The Administrator, DNEA 
Attention: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-2579, Mica Industries, Inc., 
Contract Idrn-Ek59 (Mica) 


I have deemed it necessary to rewrite a letter 


prepared by Mr. Houk for your signature to the Operator. 


A termination of this contract by agreement, with a 


"pseudo-certification' would be satisfactory provided 


you do not consider it important that such agreement may 


jeopardize the Ownerts Consent to Lien. It seems to me 


better to determine definitely whether the owner intends 


to resume work, and if he does not, we can then decide 


whether to terminate the contract by notice or terminate 


it by agreement. I understand from Mr. Houk that there 


isno real intention of requiring the Operator to repay 


the Government's contribution, and, of course, if the 


Government should wish to do this we would not terminate 


but give a notice of rescission with a demand for repayment. 


9tSolcitor 
L. Hoffl 


Acting Assis 
Defense Minerals 


Attachments











. 


UNITEb STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION -	 ----	
__-_J 


11U4sHjQ5IELDGQ
KNOXVILLE 2, TENN,


Novener 8i9t1. 


Memorandum 


To:	 Operating ComtLttee, DNEA Washington, D. C. 


DNEA Field Team, Region VII - Knoxville, Tennessee 


Subject: D4EA..279, Idin..E !9 (nd.ca)- Baird Cove Mine, Macon County, N. C. 


The subject- contract, as annded, will expire on December 11, 


19SIL, at which time it will be two years from the date of the contract. 


No ork has been done under the contract since December 1, although 


the Operator ropeatedr assures us that they intend to conplete the prom 


ject, and they have signed two tizmE..extension anndments since then. 


Once, last sunmr, at their request Ih. Teagus met the officials of the 


conpair, on the ground and discussed plans for continuing the work, which 


they assured him would - start iminediaté]zy. / 


- We recognize the difficulties involved, but we think the 


objectives are as good now as at thebeginning, and we think the Operator 


should at least meke a diligent attemmt to complete the job. We suggest 


that the Washington office 'a'ite the Operator a letter insisting upon 


some sort of action. If time beyond the two-year limit is to be granted, 


that will have to be done by the Washington office.	 - 


Win. A. Beck for V. J. Lynch 	 Robert A. Laurence 
U. S. Bureau of Ninea	 -	 Ececutive Officer, DNEA 


-	 Region VII.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


October 20, l9St,. 


Memorandum 


To:	 Miss Curtin, Statistics and Control Division, DI€A 


From:	 Hazel Berry, Operating Committee, DIA 


Subject: Amendment to Contract 


Attached is the following docket copy of an amendment to 
a contract which has been reviewed and approved by the commodity 
division, Contract Administration and Audit Division, and the Legal 
Division,


Mica Industries, Inc., DNEA-2579, Idm-.Etj59, Amendment No. 5, The official docicet is also attached, 


Attachment - 1







• 	 O.. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 •••. 


ROOF H	 FE'LD	
: 


KNOXVILLE 2, TENN.


September 15, 1953 


Memorandm 


To:	 Helen Miller, Administrative Officer 


From:	 Wm, A. Beck 


Subject: Corrected Monthly Rport for August on	 2579 IdEL59 
Mica Industriee,	 - - 


Transmitted heretdth are original and two corrected copies of the 


subject report and voucher, 


After sinking the shaft to a depth of 55 feet its dimensions 


were reduced from 5' x 7$ to 5' x 5'.	 The allowance for shaft sinking 


has been rediced in proportion to its size. Thus, insted of paying O,OO 


per foot for sinking the 5' x 5' shaft we are paying 5/7 of Io,00 or 


28.57 per foot. The rate of 8.00 for timbering iU remain the same, 


•	 In a telephone conversation between Mr. R. A. Laurence and Mr. 


L. G. Houk, Chief NonMetaUic Minerals Division on $eptembsr ]J.., 1953, 


Mr. Houk advised the above procedure,


WAB







•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


LDL 
KNOXVILIUIE 2 TENN 


ugust 16 195)4 


rr!orand 


To:	 Operating C mttee, DIEA Washington 


Ecutive Of ficer D?EA - Reon VII 


Subjects Signed	 exmsnt No. 5, on Th'IEA2579, Idn.. )459 (ca 
Nica Indstriss, Inc. N. C. 


Transtted are three signed copies of the subject 


snendinent.	 Th usuel distribution of the other copies has been 


Robert . Laurence 


RECEIVED 


OCT 7 1954 


GENERJ COUNSEL 
DE?EI MINERALS 
ADM1NISTTIOT
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIPUE gLDG0
KNOXVILLE 2, TENNI


if 


Sptember 2, 19S11. 


morand 


To: 


From: 


Subj ect:


Operating Committee, DMEA Washington 


Executive Officer, OMEA Region VII 


DJ€A-2S79, Idm..E ItS9 (mica) Mica Industries, Inc. Franklin N. C. 
Baird Cove Mine, Macon County, IT. C. 


Reference is made to your letter of August 27. 


Mr. Teague has revisited the mine recently, with officials 


of Mica Industries, Inc. He and they are in agreement that the 


target is attainable though difficult, and that completion is desirable, 


but they continue to drag their feet instead of getting started. Mr. 


Teague will be in Franklin again next Monday and will contact Mr. Giy 


Houk to learn ithat, if anything, is being done. He will insist on 


resumption of operations in the near futures 


Robert A. Laurence







•	 ieC0PY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 6 


.tJG27 9!4 


cutive fjeer', MA	 *a ZMustries, inocrporet.d 
ii.i.a ree*, gi* VU	 Lxd Coi* *I* 
Room 33, Post jc. dg.	 )kO(* C**nty, Iorth Caroli*a 
aoxiU. 2, 1eaaes	 Cantact lo. Ida459 


D.ir' Mr iaure*eez 


fereace Is de to	 t Jo. 5 vrjtten end executed 
iD the field. 


In. gr*ztting t1 extensions on cantracts the roja1t' 
sanex should be added as a coesUeraticn tor grsati* ad&iti4*a.1 


(* D&ber U, 1.954, thie c*trect wiU have been in farce 
for two ers. We *boul.d, at this tins, deteralus vtisth. ci' not 
the target is attainable, and if it is r.qnas% th. operator to 
prosseute the work diiigently or the cantreot will be terninated. 


We realise the difficulties the perstor has bad with 
bssv ground and losing the first shaft, but do not iieeire to haie 
these ccstraets dragged an iMetia4tsl'. 


•	 ..	 .	 Sine. 


W S Martin 


ACTINGChLtIn, eratiag Cmnittee (S) 


Approved: 


K. }lege 
*_ -i	 . 11	 .	 .	 .	 . 


Msaber, res* of Mines 


**bsr, GeolIl wve 
LGHouk :gad 8/23/54 . . . .	 . .	 .. 
Copy to Admr i File 


Docket 
Operating Coninittee 
hr Dietrich, 3061 
Ifr Nevcomb, 5227 
r Rouk







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


August 27, 1954 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 5 - Docket No. DME-2579 - Mica 
Mica Industries, Inc. 
Baird Cove Mine 
)con County, North Carolina 
Contract No. Idin-E459 


The purpose of Amendment No. 5 to Contract No. Idm-Z 
549 is to extend the completion date from August 11, 1954, to 
December 11, 1954. 


The Nonmetallic Minerals Division concurs in the 
amendment as written and executed in the field but with reluctance 
because of the improbability the (erator will attain the target. 


Please note the letter to Mr. Robert A. Laurence regarding 
this amendment. The contract is dated December 11, 1952, and was 
to be completed in six months but because of difficulties such as 
heavy ground, etc., the completion date has been extended altogether 
to two years. This Division questions that the work can be com 
pleted and the workings kept open to mine the deposit. 


W. C. Anderson 
Nonmetallic Minerals Division







1p 
1 


/	 OF	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


u4 ist 3, ,L9Ii 


O' L, Honk, President 
1ia Xndistie 1 Inc. 


•	 '.O. Box U49 
Frnic1&n, North C.ro1i.nz


Ret ZMr..279, Xdrnø L (micz) 
Iar4 Cove sine, eeo Co., W. C. 


•	 .Iouk* 


•	 The ccmtrct Lor' explotiox t ti iaird Cove Zthe, s 
rended, c3.1s for completion by Auguet U, l95i. Becabse of 


the difiic1.sltie5 ecowtircd to ç'i a .o it is obvious tt it caxirrt 
be completed b tt tue. If you will lot s know apprxte.iy 


•


	


	 bow much t you will equi'e to complete the job, nd the date on 
wrzeh you expect to res operetons, I will prop re n itdent 
proi4ing the idditiona1 tine	 send it 2oz your a prov3. and 
siZnetuve.	 • 


•	 Very tru2y yours, 


•	
•	 obex't A. Lrence











'V


INTERIM REPORT 


TWRA	 In.'E489 (mica) BAIRD COVE MINE 


OPER&TORa Mica Industries, Inc., 0/0 Frank Siersma, Franklin, N. C. 


LOCATIONt l miles N 900 W of Frè.nklin, Maóon County, N. C • and on 
the west side of Crawford Branch. 


Shaft sinking continues on this contract and is now at 58 ft. 


The shaft is. now being sunk in pegmatite, which is a completely fluid 


feldspar. The operator, at 55 feet, observed highly weathered mica 


sohist coming in fran the northeast corner of the shaft, and in view 


of past experience with this schist, he immediately began narrowing 


his shaft cross section to 5' x 5', keeping it in pegraatite. This 


action, although seemingly justifiód on his part, does not make for 


a safe oporation,beoause the manway has been completely eliminated, 
--


and no protection is afforded men working in the bottom. The field 


examiners were unable to contact the operator to learn what steps he 


will take in providing a safe operation under the outlined conditions. 


z.J7LJtq 
L. B. Shirley, Mining EnM^4r 


	


U. S. Bureau of Mines	 I 


:K/(./ae 
K. H. Teágüè, Géolgist 
U. S. Geological Survey 


August 10, 1953
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INTERIM REPORT 


c7? 
$i79I&n'E489 (mica) BAIRD COVE MflIE 


OPERATOR: Mica Industries, Inc., do Frank Siersma, Franklin, N. C. 


LOCATION:. i miles N 700 W of Franklin, Macon County, N. C • and on 
the west side of Crwftrd Branch. 


Shaft sir1dng has been halted temporarily on this contract 


because of a pump failure. The mine is making considerable water and 


could not be examined on this visit. Shaft measurements indicated 


that 9.5 feet of shafting had been accainplished in the past two weeks, 


after narrowing the cross sectional opening to 5' x 5t This places 


the bottom at 64.5 feet. 


The field examiners were unable to contact the operator to 


learn when operations will be resumed.


£	
ithneer L. E. Shir 


U. S. Bureau of Mines 


K. H. Teague, 'logist 
U. S. Geological Survey 


August 24, 1953







-	


I	


/
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INTERIM REPORT 


DMEA-'S Idm.-]49 (mica) BAIRD COVE MINE 


OPERATOR:, Mica Industries, Inc., c/o Frank Siersma, Franklin, N. C. 


LOCATION: l miles N 7Q0 W of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


Shaft sinking on the No. 2 shaft continues and is now at 


26.6 feet, having been cribbed to this depth. Other timbering com-


pleted includes a separated manway with staggered ladders toabout 


26 feet.


Country rock encountered remains to be a highly weathered 


mica schist, but some weathered pegniatite material was being pentrated 


at time of visit. An inspection of the bottom was not made because of 


water. The mine is making water, but not nearly so much as shaft No. 1 


was making at this same depth. Progress on this project is satisfatory. 


L. E. Shirley, Mining E	 eer 
U. S. Bureau of Mines 


k.(. (& 
K. H. Teague, Geologist 
U. S. Geological Survey 


July 13, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NOXV1LL. 2, TNN! 


Nay 28, 19I. 


Nmoranduxn 


To:	 Operating Coimittee, DNEA - Washington 


From:;	 DA. Field Team, Region VII 


Subject: DNA'.2S79, Idm-t59, Baird Cove Nine (ntica) 
Nica Industries, Inc. Franklin, North Carolina 


On Thursday Nay 27, ?ir. Teague met with Mr. Phil Hoyt, 


Nr, Frank Siersma, and others of Ninerals Processing Company of 


LaGrange, Georgia, successors to Nba Industries, Inc., at the 


Baird Cove ii.ne. There has been no activity at Baird Cove during the 


winter.


It was; agreed that Hoyt would proceed with an attempt 


to sink a 2-foot winze from the shoit drift at the 6'.foot level. 


Work will begin early in June. We will prepare an Amendment, as. 


authorized in your letter of January 12, l9Sti4n the near future. 


Robert A, Laurence, Executive Officer 
DMEA Field Team, Begion VII 


rn. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines.







fr. Guy Houk, President 
Mica Industries, Inc. 
P. 0. Box 449 
Franklin, North Carolina


Re: Docket No. DIv1EA_2579 - Mica 
Mica Industries, Inc. 
Baird Cove Mine 
Macon County, North Carolina 
Contract No. Idm-E459 


Dear Mr. Houk: 


• On November 23, 1954, this office wrote Mr. Frank Siersma, 


former president of 'Mica'Industries, Inc., that the Government would 


not be disposed to grant additIonal xtnsions of time for performing; 


the work, and • inquired as to the company' s intentions with respect 


to resuming work under the subject contract. 


We have had no reply to date, and the contract remains in 


default. We are therefore forwarding herewith for your execution 


a mutual termination agreement. This agreement protects the Govern-


ment funds advanced under the contract, and your corporation agrees 


to pay the Government royalty on any production in the same manner 


as if a certification of discovery had been made. 


Ifyou do not ôare to enter into the proposed termination 


agreement, theGoverninentwillgive you a notice of rescission of 


the contract with a demand for the repayment of all money contributed 


under the contract. Your prompt reply is required.







	
DEFENSE MINERALS ADMINISTRATION 	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATIONS 


Name of Company and Address___________________________________________________ 


Name of Mine and Location_______________________________________________________ 


Docket No. DMA ..— -	 Date received by P.E.D. _________________ 


Metals or Minerals involved _________________________________________________________ 


Amount of loan and interest rate ______________________________________________ 


Type of Loan (R.F.C. or Guaranteed Bank Loan) _______________________________ 


Term of' Loan. '	
.:'	 . 


Purpose of Loin - Miiie' Equipment 	 .	 . ..	 . 


Mill Or Reduction Plàñ't 	 "	 .	 - 


Operating Funds'	 -.	 .	 -	 . 


Other	 .	 . 


Repaymeñt and Rate	
''"	 ... .	 ...	 .	 . 


Comments dn Contract:	 '	 .. '	 '	 '	 '.	 - 


Date sent to Legal 'Div1sion 	 '	
: 


Date of RecOmmendation to .P'.A. fox' Cé 'rtificatiôn	 . ' 


Date CertificatiOn sent to R;FC. by D.P.A. ______________________________ 


Date Signed into Contract by R.F.C.	 '	 , '	 . 


Additional Remarks:	 .	 ._' 


nterior—Dup1ioating Section, Wftsbington, P. C. 	 Signed







$QUGH DRAY2 


Mr. Guy Houk, President 
Mica Industries, Inc. 
P. 0. Box449 


INTERIOR pfk11n, North Carolina
Re Docket No. DNEA-2579 Mica 


Mica Industries, Inc. TJAN 1 2 1955	
Baird Cove Mine 
Macon County, North Carolina 


SOLICITOR	 Contract No. Idm-E459 
Dear Mr. Houk: 


On November 23, 1954, this office wrote Mr. Frank Siersina, 


former president of Mica Industries, Inc., that the Governmeit çuld 	 j 
t 4'ti	 wv%4


not be disposed to grant aditiona]t4e/extensiona1 and 'inquired 


of the company's intentions gf resuming worc wider the subject contract. 
fl!?c


no reply,,and tha contract	 in 


default. We are therefore forward±ij T6i" rour execution a mutual 


termination agreement. This agreement protects the Government funds 


advanced under the contract1 and your corporation agrees to pay the 


Government royalty on any production in the same manner as if a 


certification of discovery ha been made. ±n-yanre4n-4.Cau].t 


Sincerely yours, 


/


Administrator 


(


,ZMt,Z	 46'	
/. 


i7/7?


'.







DEFENSE MINERALS ADMINISTRATION 	 97021 


PRODUCTION EXPANSION DIVISION 


LOAN APPLICATION 


Name of Company and Address___________________________________________________ 


Name of Mine and Location_____________________________________________________ 


Docket No DMA - -_______________ Date received by P E D ____________________ 


Metals or Minerals involved _______________________________________________________ 


Amount of loan and interest ratQ _______________________________________________ 


Type of Loan (R.F.C. or Guaranteed Bank Loan) 	 - 


Term of L	
:	 -___________ 


Purpose of Loan - Mine Euipmrit - 	 - 


Mill or Reduction Plant 	 - 


OperatigFunds _____________________________________________ 


Other	 -.	 - 


Repayment and Rate	 - 


Commeiith on bøntract: _______________________________________________________ 


: 


Date	 Legal DiviCion:	 - 


Date of Recommendation to O.P.A. f6r Certification 


Date Certification sent to R.F.C. by D.P.A. 


Date Signed into Contract by ,F.C.. ________________________________________ 


Additional Re!ar1s; 


Znterior—Dupltoating Section, Washington, D. c.	 Signed







'H	 .
u*m*. 


i'-,^-..	 .	 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR •( 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 -	 -.	 '	 •r1:L1 - 


ircb 3, 1954	 _______ 


$ 


)b*orat4ua	 . 


To:	 Mr. C 0. Httendort	 ___________ 


.. . 


Iivrence G. liouk 


Subject: Amendment No. 4 time extension - Docket No. DMk-2579 Mica 
Mica Industries, Incorporated 
Baird Cove Mine 


• .	 COfl. County, NOrth Carolina 
•	 Contract No. Idin- 459 


Amendment No. 4 changes Article 3. to read 20 months 
from the date o the original contract or to August II, 1954. 
The Nonmetallic Minerals. Division concurs in the amendment as 


written and escuted in the field but feels too much tiie has 
been wasted and that the project ebould be vigorously prose-
cuti to completion, A letter to the field to accomplish better 
'work prosecution on these contracts baa been forwrded.. 


LGH0uk:gad 3/3/54 


Copy to; Admr. , R. File ,.' 
Docket FileV 
Mr.' Houk







4. 


I	 ..	 I-..' 


/2579 


•	 MF-500
UNiTED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINiSTRATION 


REFERENCE SLIP 


DATE 1L'L55---------


REFERRED TO: 9t±6n 


4-----------------------------------------------------


FOR: 


------------Action	
Recommendation 


------------
ApprovaTERI°R DEPt----------Record	 .L 


------------Comment	
of-----------------


-------------ConferenN 
1 2 1955----------Referring 


------------Considerat	
to---------------


------------Filing	 bUCITOR -----------Reply for signa-


------------Instructions	
ture of 


------------Investigation	 . . ------------Rewriting 


------------Initials	
Signature 


------------Mailing	
Suggestions 


------------Previous correspondence -- Your information 


REMARKS: please review the subject letter and 


-----------------------------rmi 
Check (X) before the items needing attention. 


L. G. Houk 
GPO i-6381&4	


Initials of 8ender.	 .	 S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


March 3, 1954 


Memoranduin" 


To:	 Mr. C. 0. Mittendorf 


From:	 Lawrence G. Houk. 


Subject: Amendment No. 4 - time extension - Docket No. DNFA-2579 - Mica 
Mica Industries, Incorporated 
Baird Cove Mine 
Macon County, North Carolina 
Contract No. Idzn-E459 


Amendment No. 4 changes Article 3 to read 20 months 
from the date of the original contract or to August 11, 1954. 
The Nonmetallic Minerals Division concurs in the amendment as 
written and executed in the field but feels too much time has 
been wasted and that the project should be vigorously prose-
cuted to completion. A letter to the field to accomplish better 
work prosecution on these contracts has been forwarded.


I







.. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVLLLE 2, TEtN.


2 


	


Fobrur 2I	 95b, 


rn'and V 


Certig Cott, D 'A E A uikgton 


Fro	 E©utiv Offio D 1 E A gior VII 


Sbj©t	 Dà2S79 XdE L59 (ica) 1© Indtj	 mc, 
eid Cove	 acon Coty3 N0 C	 io 


Ecoe herith ar 3 cop	 of aiend it No, I to 


t^ sibjct .Loratio c oritract The	 ditribitio e 


other copie k bn iade 


This	 idrnt	 ndd bcaie th erJr tet 


	


ceib and Januaxy weather p1 th con ition of th	 oind c.t the 


botto of th thaft forced tcporay halt and dayd coiltio 


of the	 Cjorato expct to rez tork in a few weke at that, 


ti e U go over the pob1e ith the erato and prepare 


Mndmnt No, if it appears feaeible to sink a inc inetead of 


oontining the peent haftG


Robert A, 


RECEIVED 


MAR 18 1954 


GENERAL COUNSEL 
D2FN MINERALS 


ADMINISTRATION







UNITED STATES 
DEPARTMENT OF THE INTERIOR )	 - 


41Qch'3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
ROOM. 13, POST OFFICE BLDG. 


KNOXVILLE 2, TENNS


January 21, l9ii, 


Memorandum


Operating Committee, DA Washington 


From:	 Field Team, DMEA — Region 7 Knoxville, Tennessee 


Subject	 DNEA.'279, 1dm-sE 1 9(mica) Baird Cove Mine, Macon Co., N. C. 
Mica Industries, Inc. 


Latest report from the field examiners is that no work 


has been done on the proposed winze and that the status of the deeper 


work is uncertain. Therefore, we are withholding preparation of 


Aindxnent No. 3 until the field examiners' next visit to the mine. 


We also understand that this mine has been, or is about to 


be, transferred from Mica Industries, Inc. to Minerals Processing Co., 


of Franklin, North Carolina.


4. 
Executive Officer, DMEA 
Field Team, Region VII 


Wm. A. 'Beck, for V. J. Inch 
U. S. Bureau of Th.nea
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. C/1URNAME (fji	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25 D C 	 áOO 


2 54
Iii 


I---- 
W. Robert A, Lar*tos	 Subj.e%z Docket I.. D*A4	 *Itea 


*eutiv. Us*r, 1NIL	 ).s dustri.s,	 .rpcst.I 
Flald u*, Rsgias VU	 bird cows xii. 
Ro 13, test Tic. mag.	 1ccs Guunty, N	 aroUi. 
Z*o4iiiU. 2 enausss	 Cctrsat No. I 


Dear ?. Lsuxanan: 


sf.r*e. is 4' to the ?i14 ?..a's I*t.r1e bpest 
dste& Ose.aber 18, 13, the sabjeot pep.rty. 


The Zegal Dtviioti have advised tbat an *aend*ent to 
the ocuttraet is nse.essry to sink the 5toot visa. rsterred 
to in the r.pert, Ic are hereby authissd to prepare an 


*dasst to sUov far th. wins. without la.ressing the osti*ated 
total coot of the proect.


Stooer.y yosre, 


George C Seifridge 


iaira*n, c,erating 


Appxovedi 


J.LBedg •	 - r1riirJ u - 	 r-
sber, £$urest ot	 es 


T. P. Thayer 


N, Geological trvej 


WCAnderson gad 1/8/54 
Copy to: Adr. B. File - 


Docket File" 
C!perating Coittee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg.	 S 


Mr. Houk







USSS


, 


INTERIM REPORT 


1A,2579 Idni .E489 (mica) BAIRD COVE MINE 


OPERATORS Mica Industries, Inc., 0/0 Frank Siersina, Franklin, N. C. 


LOCATIONs . 1* miles N 700 1 of Franklin, Macon County, N. C. nd on 
the west side of Crawford Branch. 


No work can be reported for this contract during the past 


three weeks. A visit to the mine and later contact with the operator 


revealed that due to winter weather the work had to be recessed. The 


operator stated that work would probably not reso until February, 


and it was requested that he advise the Field Examiners when opera-


tions get underway again.


-	 L. E. Shirley, Mining	 moor 
U. S. Bureau of Mines 


K. H. Teague, Glogist 
U. S. Geological Survey 


January 11, 1954







• :t .	 INTERIM REPORT 


DIA2579 Idm-E489• (mica) BAIRD COVE MINE 


OPERAT0R Mica Industries, Inc., c/o Frank Siersma, Franklin, N. C. 


LOCATION i- miles N 700 of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


Crosscutting and drifting from the 65 ft. shaft level has 


been stopped on this contract because of heavy ground conditions. A 


short drift to the northwest has provided a working area in stable 


ground and permission to sink a winze in this area was given the 


operator. An attempt was made to drift to the southeast, but heavy 


ground forced withdrawal from this drift. This area was bulk headed 


and work began to the northwest. The operator is of the opinion that 


he can sink the winzc for a depth of 25 feet, which would place him 


in more stable ground to begin drifting. 


Mr. R. A. Laurence, Executive Officer of DMEA, Region VII, 


accompanied the Field Examiners on this visit to the mine. 


L 
'L. E. Shirley, Mining -neer 
U. S. Bureau of Mines 


K. H. Teague, eblogist 
U. . Geological Survey 


I44f &wO-0 
Dewey Arnç/s, Geologist 
U. S. Geological Survey 


December 18, 1953







.	 S., 


INTERL.V[ REPORT 


DiEA-2579 Idm-E4(9 (mica) BAIRD COVE MINE 


OPERATOR: Mica Industries, Inc., c/o Frank Siersma, Franklin, N. C. 


LOCATION: l miles N 700 tJ' of Franklin, Macon County, N. C. aa d on 
the west side of Crawford Branch, 


Shaft sinking has been completed on this contract to a total 


depth of 65 ft. end a turnoff has been made to the south frri this level. 


The operator reported that heavy ground in the footwall area made it near 


impossible to continue sinking and permission was given to floor the shaft 


a-b this level and turnoff. Present plans include crosscutting to the 


hanging wall in pegmatite and begin drifting. Material encountered in the 


crosscut is principally kaolinized feldspar and biotite mica. A few small 


pieces of muscovite mica was observed on the dump. 


Li. new pnp has been procured recently and will be installed in 


the near future. This should help alleviate water conditions which has. 


been a source of trouble in the past,


'neer L. E. Shirley, Mining iv 
U. S. Bureau of Mines 


U 
K. H. Teague, Glogist 
U. S. Geological Survey 


November 30, 1953
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INTERIM REPORT 


DMEA2579 Id1nh (mica) BAIRD COVE MINE 


OPERATOR: Mica Industries, Inc., o/o Frank iersma, Franklin, N.C. 


LOCATION: l- miles N 700 of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


shaft sinking resumed on this contract November 6, 1952. 


The shaft contained several feet of water at the time of this visit, 


due to another pump breakdown, and the bottom was not examined. 


Total depth of shaft is now 65 feet and dump material observed 


appears to be getting harder. Most of the material removed consists 


of feldspar, biotite mica and small sizes of muscovite mica, The 


operator reports that up to the day of this visit, the mine has been 


kept as dry as possible and some timbering has been accomplished. 


L. E. 
U. S. 


K. H. 
U. S.


.e. ILti 
Shirley, Mining 'xfgineer 
Bureau of Mines 


fI -•-


Teague, Geologist 
Geological Survey 


November 13, 1953







UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON , o. c.	 600 


October 15, 1953 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 3 - Docket No. DMEA-2579 - Mica 
Mica Industries, Inc. 
Baird Cove Mine 
Macon County, North Carolina 
Contract No. Idm-E459 


The purpose of this amendment is to extend the com-
pletion date from October 11, 1953, to February 11, 1954. This 
amendment is necessary because difficulties due to excessive 
water and heavy ground have greatly delayed progress on the 
project.


The Nonmetallic Minerals ivision concurs in the 
amendment as written and executed by the Executive Officer, 
DNEA Field Team, Region VII.


T. C. Anderson 
Nonmetallic Minerals Division 


OCT 2 95 


GEf'EkAL COUNSEL 
D :FENs MINERALS 


ADMINISTRATION







OF	 FILE COPY 
•	 •	


•	 •	 SURNAMp/ 


UNITED STATES ,•'/	
• IDEPARTMENTOF.THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRA1j 


WASHINGTON 25 D C 
October 1 , 1953 


Meaorand	 't ( ( 


To.	 Ldiuinetrator 


from:	 Non,eta11ie Minerals X)ivision 


Subject. Aendent No. 3 Dockt No. DME&-2579 - Mica







•4) 


OF
	 FILE COPY 


SURNAME: 


OCT 1 3 19S3 
* brt A. Lr4P* 


.&cuttvs ft.,,, uI& 
J1*3ô t'ss*, *g1s VIZ 
Iiøai U, ?t tft dg 


Z,	 asos 


Ds*r *', Lanresces 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATKj 


WASHINGTON 25, D. C. 


W with to iU yu *tte*ttes to tho follcNt*. dO*Ot 
tbs olatt* dat.s of sh1	 veqstws teuics % ait. 


t: eseso	 '. this 411 b osey s*d	 will 
yes - faiah * - 4 aisk apit.s 


-


*tob' 1, 2.95) 
Siiçtssbsr 2, 1953 
*tobsr U, 19 
sptasb 9, 1953 


s_ 


George C. Seifridge 


a	 Cit% 


d) 


T. P. TIlayel' 


La*sgad 1o/a/53 


Copy toi Adar. R 
Dock.	


Nz, Dietrich, Rid. 326 
ttte. Mr. Larrabee, Rm. O232, GSA. 


p. S. .Asatdt No. .1, Docket No. Z$Ei-.2379, Cc*tract No. Id..364 va received in this offlee Ctob.r 7, i93.


r<
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cn	 fvnera!s	 mi&stration


ECEIED 


OCT 2 153 


INTERIM REPORT 


/ 


1IEL2	 Idm-E4e-(iioa) aiir cove MINE 


OPERATORt: Mica Industries, Inc., c/o Frank Sierema, Franklin, N. C. 


LOCATION 1* miles N 700 W of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


Shaft sinking has been halted temporarily on this contract 


because of a pump breakdown, Shaft measurement indicated a total depth 


of 64.5 feet with 21.5 feet of water. Dunip material, recently removed,. 


indicates that the, shaft is still in penatite consisting principally 


of kaolinized feldspar. The operator expects to resume sinking as soon 


as parts replacements for the pumnp have been obtained. 


L. E. Shirley, Mining	 eer 
U. S. Bureau of Min 


/< N 
K. H. Teague, Geologist 
U. S. Geological Survey 


September 21, 1953
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INTERIM REP(RT 


4EA.'279 Idm-E489 (mica) B lED CVE MINE 


0PERAT0Rz Mica Industries, Inc., do Frank Siersma, Franklin, N. C. 


LOCATIONs l miles N 70° 11 of Frankli, Maóon County, N. C. and on 
the west side of Crawford Branch. 


Shaft sinking at the No. 2 location continues on this contract 


and is now at 40 feet, having been cribbed solid to this depth. The 


shaft is in peatite material which is a cpletely weathered feldspar 


with little quartz and a few pieces of large biotite and small muscovite 


mica. First pegniatite material was encountered at 20 feet fran the 


collar. The mine is making water, but is being held satisfactorily to 


date. Progress on this new shaft has been satisfactory. 


JLq 
L. E. Shirley, Mining gineer 
U. S. Bureau of Mines 


K. H. Teaglie, Geologist 
U. S. Geological Survey 


July 27, 1953







VUNITED STATES 


r 


\1/5I	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION• 


WASHINGTON 25, D. C. 600 


•Ju176,1953 


Imorandu* 


To:	 Adlaini5trator 


From:	 Nonastallic ?4inrai Division 


Subjact: Revi•w of Anendarnit o. 2 	 Docket No. D14A-2579
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INTERTh REPQRT 


I]i&EA-2379 Idin-E489 (mica) BAIRD COVE MINE 


OPERATOR: Mica Industries, Inc., c/o Frank Siersina, Franklin, N. C. 


LOCATION: l miles N 7Q0 W of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


Shaft No. 2 has been spotted about 25 feet northwest of Shaft 


No. 1 and sinking has begun. Shaft No. 2 is now down to 14 feet and has 


been cribbed solid to this depth with 21! x 6" sawed timbers. Material 


encountered is a soft, highly weathered mica schist and only hand tools 


are required for sinking. This shaft will duplicate No. 1 and all costs 


of sinking will be borne by the operator to a . depth of 46 feet, at which 


point work on No. 1 was discontinued. 


The operator is faniliar with the ground conditions at this 


location and it is hoped that preventive measures will be taken, in 


advance, in order that this shaft will not be lost. 


L. E. Shirley, Minin(gineer 
U. S. Bureau of Mines 


K. H. Teague, Geologist 
U. S. Geological Survey 


July 2, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building
Knoxville 2, Tennessee


June 30, 1953 


Memorandum 


To:	 0perating Committee, DMEA, Washington, D. C. 


From:	 Executive Officer, DMEA, Region VII 


Subject: Amendment No. 2, Docket No. D? A-2579, Idm-E459 (Mica) 
Mica Industries, Incorporated, Baird Cove Mine, 
Macon Connty, North Carolina 


Transmitted herewith are original, and two signed copies 


of the above subject amendment. 0no copy was retained by the 


Operator, one by this office, and one forwarded to the Finance 


Office of this Region.


Robert A. Laure ce


,4-c-
Enclosures 3


'V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN


Jine U, 193 


emortnd 


To:	 Operating Committee, D N E A Washington 


From:	 Field TeamS, D N E Region 7 
4L57 


Subject:	 2579, IE89- (mica) Baird Cove Mine, Mica Industries, Inc. 
Opr. 


Attached are L. copies of the latest interim report on the 


subject exploration contract.. 


P1eae note recommendatjo of field examiners, in the last 


paraaph. We agree with this recoimnendation to modify the work plan, 


but are not preparing an amendment, as the unite of drifts croeecut 


and shaft will not be different from that authorized in thi ontract, 


and the drifting on the peaatite will be in the area originally 


anticipated.


Robert A. Laurence 
cecutive Officer, ]i1E."Reg. 7 


LI1 
m, A. Beck for V. J. Iynch 


U. S • Bwreau of Nines







INTERIM REPORT 


DiVtEA-2579 I E4&9'-(mica) BAIRD COVE MINE 


OPEBATOR: Mica Industries, Inc., 0/0 Frank Siersma, Franklin, N. C. 


LOCATION: l miles 
N 7Q0 it! of Franklin, Macon County, N. C. and on 


the west side of Crawford Branch. 


Shaft sinking on this project is at a standstill. Material 


encountered froi the 30 foot level to the present depth, 43 feet, has 


been a soupy, silty micaceous sohist1 well saturated with water. This 


material has been very costly to handle, both from ptmiping and timber-


ing costs. Norman Mashburn, mine foreman and also the working end of 


this partnership, states that additional sinking in this mine is next 


to impossible. Heavy timber requirements because of pressure exerted 


from all directions has cut down. the working space in the shaft con-


siderably. Any additional work in the form of timbering would con-


tribute to this problem. Discussions with Mashburn after mine exainina-


tions by the field examiners indicates the need for a change in the 


proposed exploration with the same target in mind. If no change can 


be made, the chances of this shaft being abandoned are very good. 


In view of the foregoing, the field examiners recommend 


turning off the shaft at the 40 ft. level, crosscutting over and away 


frcan old works to pick up the vein, sink a winze with additional shaft 


footage, and then carrying out the original drifting program. 


L. E. Shirley, Mining gineer 
U. S. Bureau of Mines 


K. H. Teague}-eologist 
U. S. Geological survey 


June 4, 1953







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHiNGTON 25, D. C.	 600 


June 3, 1953 


Memorandum 


To:	 Administrator 


om:	 Nonmetallic Minerals Division 


Subject: Review of Amendment No. 1 - Docket No. D1 V1_2579 - Mica 
Mica Industries, Inc. 
Baird Cove Mine 


con County, North Carolina 
Contract No. Idm-E459 


Purpose: To amend Article 3 of the contract to allow ten months 
instead of six months for completion of the work. 


Justification: The amendment is necessary because of hea ground 
and bad weather. 


Reconmiendation: The Nonmetallic Minerals Division concurs with 
the Field Team and recommends approval of the amendment 
as executed in the field Iy 15, 1953. 


0. 
Stanley A. eitler 
Nonmetallic Minerals Division 


CVED 
JUN4 953 


GENERAL COUNSEL 


DJ-	 M1NE1LS 
ADMINISTRATN







UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINI$TION 


WASHINGTON 25 D C 


JUe* 3, Z93 


To: ____ 


J*tUic ML*.rsIi Divjsjc 


zb3eet: fteviev of Mend*t 1.. L	 Doakst No. tKA .25?9 - Ca 
Mba XMu.triu,	 .. 


Jcc* County, North C*roliaa 
Cc*trRct No. Id*459 


Purpoae: o anion	 Az'ticle 3 o the ec*tzact to allow tea mcu*s 
instead. of six months for cc'mp1.ti* o t1	 woik, 


Jtsetificat.t.,,	 The asentat is neoessar	 b.eaus. of heavy gro4 
and	 d weather. 


Bec,datjonj	 IonaetalLt 24therale 1Lviai	 concurs 4th 
th. Field Tes* and r ccis approini of th aaendaeat 
as executed in the field )y 35, l9). 


Ctanley A. Pdtler 
Jon*etafljc )4inerals Division 


i1Fettler:gad 61:3/53 


Copy tos 4Ur. It. Fils 
Docket 
1k. Uok
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UNITED STATES
	


J J 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room 13, Post Office Building 
Knoxville 2, Tennessee


May 25, 1953 


Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Acting Executive Officer, DMEA, Region VII 


Subject: Time Amendments DMFJk-2579, Idm-E459 (mica); 
DMEA-2687, Idm-E425 (mica); DMEL-2277, Idm-E412, (mica); 
and DMEA-2467, Idm-E469 (mica). 


Transmitted herewith are original and two copies of 
time amendments on the subject contracts which are also listed 
below. The operators have retained their copies, one copy of each 
ha been retained for our files and one copy of each has been 
sent to the regional finance office. 


vMEA-2579, Idm-E459 Bauer Mining Company 
(Baird-Cove Mine) Macon County, North Carolina 


DMEA-2687, Idm-E425 Sam Phillips, John Phil hipa, Lin Carpenter 
and Norman Mash' 
(lotla-Bowers Mine) Macon County, North Carolina 


DMEA-2277, Idjn-E412 Lin Carpenter, Norman Masliburn and 
John Phillips, partners, d/b/a 
Burke John Mica Miners (Burke John Mine) 
Macon County, North Carolina 


DMEA-2467, Idm-E469 Lin Carpenter, James C. Buchanan and 
Norman Masliburn, partners, d/b/a 
Macon Mica Miners 
(Maahburn Prospect) Macon County, North @.rolina 


Wm. A. Beck	
T) 


Enclosures 4
	


JU4 953 


L L1:rt11L COLSEL 
D:::c.: MNEaIUS 


ADMINISTRATION







jiB',
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 :4 :i. 


WASHINGTON 25, D. C.


June 1, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Brahch 
'vi7 


Subject:	 A29I3 Mica, Baird Cove and Baird-Smith Mine, 
Macon County, North Carolina 


I concur in the field team's recommendation to deny 


subject application on the basis that the work covered by Contract 


No. Idm-Ei59 will be adequate to sufficiently explore this deposit. 


W. F. Dietrich







.
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INThRIM REPORT 


1]ffEA.-25' 9 Idm-E459 (mica) BAIRD COVE MIiE 


OPERATOR:: Mica Industries, Inc., c/o Frank Siersma, Franklin, N. C. 


LOCATI ONt l miles N 700 17 of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch. 


Shaft sinking continues very slowly on this project. Only 


about 3 feet of shafting has been accomplished since April 24, 1953 


and several factors are , responsible for this :;slow progress: Recent 


heavy rains, pump failures, and general ground condition at the 40-45 


foot level in the mine. The operator was advised at time of last visit 


that continued flushing acti on by infrequent pumping would continue t a 


cause trouble until hard ground or peginatite is encountered. Another 


pump is being obtained, which should provide a standby. Material re-


moved recently is a inicaceous, silty schist. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


K. H. Teague, ologist 
U. 8. Geological Survey 


May 7, 1953







UNITED STATES	 41 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


ROOM 13, POST OFFICE BLDQ, 
4cNQ yjj . IEAL 


April 29, 19S3	 -	 c : 


ts
EEL) 


WtAY i53 
Memorandum 


To:	 Operating Committee, DME Washington 


From:	 Acting Executive Officer-'	 )Assignment of Contract 
)As signees Acceptance 


Subject: DNEk-'279, Idm-'Et59, Bauer I"Iining Co. )Government s Consent 


Transmitted herewith are three signed copies of the 


above subject documents. 


One copy was sent to the Operator, one to the Finance 


Officer, and one retained by this officcsG 


-	 Wm. A. Beck







I 
IN REPLY REFER TO: 


G.-.ND-.CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


April 27, 1953 


"I


[?c'::	 L:::
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2 a 


Memorandum
	 7C( 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-39((mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: J. J. Norton, U. S. Geological Survey 
Applicant: Mica Industries, Inc., Box 336, Franklin, North Carolina. 
Name of property: Baird Cove and Baird-Smith. 
Location of property: Macon County, North Carolina. 
Date of field team report: April 13, 1953. 
Authorship of field team report: Laurence and Beck, 
Field tea&s recommendation: Denial, 
Comments: This application was a proposal to expand the work now 


being done under Idm-ELi.59, DNEA-2579. 
ACTION SUGGESTED: 


Follow field t eamt s recommendation. 


/77tJ I. j . Norton
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INTERIM REPORT 4 E53 


i]YIEA-2579 Idm*E459 (mica) BAIRD COVE MINE 


OPERATOR: Mica Industries, Inc., c/o Frank Siersma, Franklin, N. C. 


LOCATION: l miles N 70° W of Franklin, Macon County, N. C. and on 
the west side of Crawford Branch, 


Shaft sinking continues on this project and is now down to 


42 feet. Material encountered during last 20 feet has been principally 


a soupy silt fran highly weathered mica schist. The mine was not work-


ing at time of visit because of a pump breakdown. Water was standing 


for 4 feet in the shaft. The necessity for keeping the mine dry at all. 


times in this type ground was called to the attention of the operator. 


D. M. larrabee, Commodity Specialist, U. S. Geological Survey, 


accompanied the field examiners on this visit to the mine. 


L. E. Shirley, Mining gineer 
U. S. Bureau of Mines 


r---
K. if. Teague, Geologist 
U. S. Geological Survey 


April 24, 1953
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Lk hET	 1;; rig 
efnse


RE1EIE 
flOO1TI J	 OS& UI1C5 iiULLQ1fl 


KnociriUe Tennessee	 'PR11953
I	 I 


AprilcQ3, 1953	 / 


Memorandwn 


To: 


From 


Subjects


( 
Operating Committee, DMWashinton	 2 
Field Team, Region 7 DM'AoxviUe, Tennessee 


Docket No, DE(mica) Baird Cove and Bairdmith Mne, 
App1icnt Mica Industries, Inc., Franklin, N, C. Nacon County, 


This application is directed towards en1rging the scope of 
exploration on this property already in progress by the Bauer Mining 
Coipary (Now Mica Industries:, Inc.), Contract No, InEL59, Docket D1iP 
2579,


ccerpts from the Field Examination Report on subject mine, 
dated September 16, 1952 are as follows: 


Two or more pegmatites bve been worked on this property. 
Samples of mica collected from tha eastern workings and appraised at the 
Spruce P:ne Mica Depot, indicate that aprominiately 80 percent of it is 
nonstrategic, either because of color or mineral spots. Therefore, 
this portion of the property should not be considered for explor.tion.2. 


Two of the three propood stafts are in the eestern pegrnatite, 
work on which has already been denied (Shafts Nos, 3 and L.). proposed 
shaft No, 2, location is snown in low ground neer the small stream east 
of the western pegmatite, There is no assurance that pgmatit1e occurs in 
thet area as small prospect pits, only a short distanca to the east are in 
wall rock. .	 . 


The Field Team is of the opinion that. the work covered by 
contract No, IdmEL59 is adequate to sufficiently explore this deposit 
therefore, we recommend that no additional assistance be granted 


Robert . Laurence, .thxecutive Officer 
DNEA Region 7 


ire44€ 
Wm, A, Beck, Mining Enginoe 


U. S. reau of Mine







INTERIM REPORT 


IEA-'2579 Idni-E459 (mica) BAIRD COVE MIiE 


OPERJkTORt' rnica Industries, Inc., c/o Frank Siersrna, 'Franklin, N. C. 


L0CTI0Nz 1 miles N 70° W of Franklin, Macon County, North Carolina 
and on the east side of Crawford Branch. 


Shaft sinking continues on this project and is now down to 


19.5 feet. The shaft has begun to make water and contained about '5 


feet at tine of visit. Operators have purchased a new 2 hp electric 


piznp with 100 ft. head for use during shaft sinking. The shaft has 


been cribbed solid for entire depth. A straight leg, bocu pole' was 


being erected as a hoisting Crane and shaft work was suspended tern-' 


porarily.


z. 6.J4tk4 
L. E. shirley, Minin4ineer 
U. S. Bureau of Mines ' 


Xh 
K. if. Teague, Geologist 
U. S. Geological Survey 


April 10, 1953







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	
600 


COPY


April 9, l93 


Mr. Frank Sierama, President 
Miôa Industries, Inc. 
P.O.3x336 
Franklin, North Carolina	 -


Re: Docket No. t4EA-29l3 - Mica 
Baird-Cove and Baird-9nith Mine 
Macon County, North Carolina 


Dear Mr. Sierana:	 - 


Reference is made to the subject application for 
exploration assi stance for additional work at the Baird-Cove 


•	 and Baird-Smith Mine. 


Your application, DMEA-2913, 'will be considered as an 
•	 application for an amendment to your present Contract Idm-E1&52 


•


	


	 The field tean will evaluate ; the work proposal to do addinal 
work under your present contract, and will prepare an amendment 


•	 if it is justifi'ed.	 ••.	 , 


Sincerely yours, 	 - 


•	 '	 :	 : /8/ C. 0. Mittendorf


Adninistrator 


Louk:gad b/7/S3 ''	 .'	 - 
•	


to- Adnr. R. File	 •: 
Docket File 
0prating Committee 


•	 Field I8amn, Region VII	 ' 
•	 Mr. Larrabee, (3-232 GSA Bldg. 	 • 


Mr..Dietrich, 326 •	 •	 •	 '	 '•.	 - 
•	 '	 '	 Mr.Houk	 • 


PER MR. ADAMS - !d9/S3 - E41EA-29l3 WITHDRMN. MATERIAL IN 1B)OCKIET DMEA-2913 
•	 • •	 JBANSFERRED,,t1vIEA_2S79 (BAUER MINING COMPANY). 


7__D	 ••	 -







S	 49 
UNITED STATES


D.EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM IN! STRATtON -


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


-J----------


i. Frisk crii*, Pr.sid.it 
MLe Titz'iei, Inc. 
p. . z 3% 
Yrmc3ia, It zaliui 


Dr *, $ior:


•	 C.
APR9 195 


Is Pocket !o. DM1. I3 )ca 
ix*Cove *	 ftditk ;itue 


*e* Cmtc,	 r44 


rci La d. to the bJ.ct appli.at4a* or 
exa!tt aieMàee for addtt1..j w**k at the k*izd-Ca,. 
mad ird*ith itne. 


Xw spplicatiati,	 a913, will be aizøtiex.d as ma 
apliati.* ('or mu a eat to ' rocezt Coatract Zda.M.39. 
The (i**I4 ma 411 .vs]*t. the work propoa1 to de addiUaaI 
work uer ; preent cc*itraet, mad 411 prare ma mamadeat 
it it is JuUt1.d.


iucare1y y)WS 


C 0. Mittendorf ( 


Atbtsistrmtor 


LGHouk g 4/7/53 


Copy to: Adar. E. 111. 
Docket File 
cerating Cceaittee 
Field Deiia, E.giea VIZ 
W. IArreb, G"232 GSA Bldg. 
fit'. Dietrich, 3526 


PER MR. ADAMS - t/9/53 - U4FA-. 2913 W1 ThDRAW}& MATERIAL IN DOCKET tMA-29l3 
IRANSFERRED 'ID mEA-279 (BAUER MINING COMPANY).







	


A.	 FILE COPY 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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OF	 FILE COPY 
SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


41O 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C	 - 600	 cg 


APR 7 1953 


*', Robsrt *	 Ubj*eti Docket Jo. 1*1&&.29 3 
z.cujin 4ieer1 D*lr.a	 ItL*a Xad*striu, 1 


Field Teas, Regim VIZ	 tthI'Covs sad ki diSaith_ 
3, 'ost utti*e t241ag	 )c* Caat, 1*t G.ruliDu Zncavil)1 2, 'Zeia.ss.s 


Dear W. Larsnoei 


BIteflIOe ii d* tø the * b$.st *ppLtesticui ti* 
•l&tiaa auistmae. *d the .xplcr*ttøm the kuer btLuthg 


q*ry, Caetrast Jo. 	 Docket *o, DA'ZS79, at the kird Cai Mine. P3*s. submit the èr:ts at the Field 
Thea the propoes3. tar eMiticue]. ezp3i'st5 a preseatad 
iu the ubj.et applicatica. 


•	 Ci.s at aemorsads. tr'I* the Geological uri*y acL 
•	 the	 tz at fltM. *r. e*eloeed.	 : 


4tuesrely jrs, 


•	 • 


	


M	 6) 
sir*ia, (4*rating citt.. 


Appro:


3	 P. 3. This application 18 canceUec and 
if additional work is justified it 
iiU be as an aaendment. to the 


t iaJ	 present contract. 
L 


fl. U.__ST__J1l JP!LEt -UTfl1 


%*bsr, GoIogicsI Stzirey 


elo.ure. 4 


SAFeitler .gad 3/27/53 
•	 COpy to: Admr.R. File .	 . 


Docket File 
Operating Coiuiittee 	 S 


Mr. Dietrich, 3526 
Mr. Norton, G-'232 GSA Bldg. 
Mr. Houk
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
600


FILE COPY 
SURNAME: 


Mr. Robert A. Laurence 
Executive Officer, DNEA. 
Field Team, Region VII 
Room 33, Post Qlfice Building 
Knoxville 2, Tennessee 


Dear Mr. Laurence:


Apr 7 1953 


Subject: Docket No. DMEA-29]3 
Mica Industries, Inc 
Baird-Cove and Baird 
Macon County, North


- Mica 


Smith Mine 
rolina 


Reference is made to the subject application for 
exploration assistance and the exploration by the Bauer Mining 
Company, Contract No. Idm-E459, Docket No. DMEA-2579, at the 
Baird Cove Mine. Please submit the comments of the Field 
Team on the proposal for additional exploration as presented 
in the subject application. 


Copies of memoranda from the Geological Survey and 
the Bureau of Mines are enclosed.


Sincerely yours, 


/s/ George C. Selfridge 


Chairman, (berating Coiittee 


Approved: 


/s/ J. H. Hedges 


Member, Bureau of Mines 


/8/ A. R. Kinkel, Jr. 


Member, Geological Survey 


Enclosures 4 


SAFeitler :gad 3/27/53 
Copy to: Adar. R. File 


-	 Docket File 
Cerating Committee 
Mr. Dietrich, 3526 
Mr. Norton, G-232 GSA Bldg. 
Mr. Houk
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	 FILE COPY 


SURNAME: 
-1


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
600 


J9


Apr 9 1953 


Ifr. Frank Siersma, President 
Mica Industries, Inc. 
P. 0. Box 336 
Franklin., North Carolina


Re: Docket No. DMEA-29]3 Mica 
Baird-Cove and Baird-Smith Mine 


con County, North Carolina 
Dear Mr. $iersma: 


Reference is made to the subject application for 
exploration assistance for additional work at the Baird-Cove 
and Baird-Smith Mine. 


Your application, DMEA-29]3, will be considered as an 
application for an amendment to your present Contract Idm-E459. 


	


The field team will evaluate the work proposal to 	 additional 
work under your present contract, and wiU prepare an amendment if 
it is justified.


Sincerely yours, 


/5/


	


	 C. 0. Mittendorf


Administrator 


LGHouk :gad 4/7/53 


Copy to: Admr. It. File 
Docket File 
Operating Connittee 
Field Team, Region VII 
Mr. larrabee, G-232 GSA Bldg. 
Mr. Dietrich, 3526 
Mr. I{ouk







H' .	 . 


INThRIM REPORT	 ''s' 3 
1Ek-2579 Idm-E459 (mica) BAIRD COVE MINE 


OPERATOR: Mica Industries, Inc., 0/0 Frank Sierena, Franklin, 
North Carolina. 


LOCATION: l miles N 700 W of Franklin, Macon County, N. C. 
and on the east side of Crawford Branch. 


Shaft sinking on this project has begun and is now down 


about 4 feet. Platform timbers have been set and the shaft cribbed 


with 3" x 6" sawed ttinbers to the bottcn. A tool house has been 


constructed and timbers necessary for shaft work are on location. 


Material encountered during shaft sinking was a highly weathered 


micaceous sohist. 


Mr. W. A. Beck, a member of the 1ffEA Field Team, aoccmipanied 


the Field Examiners on this visit to the mine. 


L. E. Shirley, Mm	 Engineer 
U. S. Bureau of Mines 


K. H. Teague, eologiat 
U. S. Geological Survey 


March 23, 1953
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FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR jO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


1


WASHINGTON 25 D C


:APR 6 	 1953	 -.	 - 


Mr. Robert A. Laurence 
xecutte Officer 


DNEA Field	 kegion VII 
Roos 13, Post; Office Building 


i11e 2, enneseee
fl•


	


	 Cosp&fl7 (Rica)
Docket No DMEA2579 
Macon County, North Caz'oliiz 
Contract No. Zda-E459 


Dear Mr Laurence: 


After our letter to you of March k, in bKtOh we 
enclosed co*ies of an Assignment of Contract, Assignes1 
Acceptance, x4 Qoverauent' a Consent thereto, you forwsrdd 
to the Operating Colamittee with your aeaorandia of March 16, 
1953, a copy of a cancellation, dated. Deceaber 13, 1952, of 


r


	


	


the lease referred to in the Aesigneent This necessitates
the amendiant of the docaents originally sent to you, and, 
accordingly, we are enclosi £pr xecutton a new set of 
these doeiinents signed by e7Zainiatrator 


•


	


	 Zn these foras please flU in the date when the 
lease was assigned 1 Frank Siersima to Mba Industries, Inc., 
and the address of this corporation. 


Please destroy	 copies of the documents orig-





inally sent to you anti do not release these xw instruments 
until all copies have been executed by the Operator and the 
Assignee Then you may forward thea to those concerned in 
the usual manner.


le s	
Bincere ly yours,	 ' \I\\ 


AE Kane


	


	
RPI le 


J. H. Hedges 


L	 Chairiian, Operating Cotittee 
•	 J,L,IoTf1und	 •. 


Enclosures 


Approved:


i. I1edr	 fjh6l	 (4,) 
Neabsr *reau- *tiU1*
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UNITED STATES	 T IiIQR 


DEPARTMENT OF THE INTERIORS0 Mnra? 	 stratin


BUREAU OF MINES 


WASHINGTON25,D.C. 	 1t17 1953 


March 16, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals &ploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2913, Mica, Baird-Cove and Baird-Smith Mine, 
Macon County, North Carolina 


DMEA contract Idm-EIi.59 is now in progress at subject mine. 


The field team has been associated closely with the activities at 


this mine. It is reconunended that the field team be requested to 


evaluate the new proposed program to ascertain if this program is 


justified.


/	 W, F. Dietrich







0.	 4 
UNiTED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Mxeh iG, 1953 


ezrsdurn	 .	 . 


ziete Mineras Dtvaton 
eteae Miner*J.s p1orstiou A4aini,tr*tion 


cher, Ce*&ic ard Pert4Uzer eri*3 *nc 


Subject:	 913, Mica,	 .LCove aM B	 Bait	 , 
Macon County North Caz'olii* 


conthict *ii5 Is now n pro resa at *ubject rte. 


The fteld teasi Ms been associated cóae2y vitb the *ctivitieà at 


this *ine, Xt ta reco*Med that the fte34 tee be recjeste4 to 


evaluate the ev proposed prorai to aieertaii if this . 


justified,


V.. F. Dietrtcb'
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXV$LLE 2, TENN! 


t	 1 6 i95 


Operating Comnittee, D N E A Washington


Nemorandm 


To:


OF WE t11TEIOR 


Mlr MiIIiSfrUQ 


1V1,R 1 8 1963 


From:	 ecutiv Officers, D N E A Region 7 


Subject: DMEA-'279, IdmEL9, Bauer Mining Compax (mica) 


Papers covering assignment of the subject contract to 


Mica Industries, Inc., were given to ank Sierema for signature 


on March 13. He will forward them to Bernard Bauer, who is now in 


Connecticut. When returned to us by Mr. Baur copies will be 


forwarded in the usual manner, 


Mr. Sierema seys the lease from Paul. arid E1ia Grist to 


Zeb Angel and Neil Childress , dated April 19 l92, has been 


cancelled and the cancellation recorded. Three copies of this 


cancellation are enclosed,


4 
Robert A. Laure







C' 


w. 	 a 


UF-103	 MICA INDUSTRIES INC.	 P.O. BOX 336	 FRANKLIN, N. C. 


DL(EA. 2913	 MICA - BAIRD COVE NINE, MACON COUNTY, N.C. 


COPY LEASE CANCELLATION 


THIS AGREEMENT, made this 13th day of December, 19S2, by and between PAUi. 
GRIST and wife ELIZA GRIST, hereinafter called Lessors, and BERNARD BAUER 
and FRANK SIERSMA, hereinafter called Lessees by Assignment, all of Macon 
County, North Carolina, WITNESSETH that 


WHEREAS, said Lessors entered into a mining lease with . Zeb Angel and Neil 
Childers, dated April 29, l92,: and said lease is recorded in the office 
of the Register of Deeds for Macon County in Book 39 at page b91, and 


WHEREAS, the said Zeb Angel and Neil, Childers subsequently assigned, sold 
and delivered their entire interests in said lease to Bernard Baüer and.. 
Charles W. Nicol, jointly, and 


IiVHEREAS, the said Charles W. Nicol, by instrument dated August ), l92, 
assigned his one half (1/2) undivided interest in said lease to Frank 
Siersma, and 


WHEREAS, the said Bernard Bauer and Frank Siersma are presently lessees 
by Assignment,	 . . 


NO7 THEREFORE, in consideration of the foregoing , and other good and 
valuable considerations mutually exchanged between the parties hereto, 


•


	


	 receipt of which is hereby. acknowledged, the parties do hereby desire to 
terminate said lease, including assignments, forthwith and, t1emfore do 
herewith and hereby, to the extent their interests permit, irrevocable 
and unconditionally terminate, end and discontinue said lease as of this 
day, agreeing that any liability or obligation of any of the parties, to 
the others, arising or accruing from said lease and/or its assignments, 
are fully settled and satisfied and no further obligation to any of the 
parties exists as of this date. 


IN WITNESS WHEREOF, the parties hereto have hereunto set their hands and 
seals the day and year first above written. 


s/ Pail Grist	 (SEAL) •	 . .
	 / Eliza Grist	 .	 (SEAL) 


s/ Bernard Bauer	 (SEAL). 
s/ Frank Siersina	 (SEAL) 


RECORDED IN THE OFFICE OF THE REGISTER OF DEEDS 
FOR MACON C)UNTY, NORTi CAROLINA, ON JANUARY 3, 
193, INBOOK C-6. at PAGE 1O.







T


.r . .	 ..
. 	


S.	
:.ö	 :.:,: 


.1ICA INDtSNL$ fTC. 	 1.0. BOX 336	 AlKLI, N. C. 


14 2913	 flAi:R1) QOV	 COT COU';TY, 


copy LkS CAflcsI4.2 


TES AGR1NT, made this 13th day of Deceiiber, 152, by and. between PAUL 


G1IST a ELIZA GISP, hereinafter called Lessorq, and BLFtNARD BAUTAR 
and FFAK SlMi, bereinafter called Lessees by Assignment, all of Macon 


County, North Carolina, WIT r.TTH that 


flERAS, said Lessors óntered into a nining lease with Zeb Angel and neil 
Childors, dated Anril 29, l92, and said lease is recorded in the office 
of the Register of Deeds or flacon County in I3oo 39 at page b91, and 


the said Zeb Angel and neil Childers subsequent assigned, sold 
and delivered teir entire interests in said lease to 3ernard Bauer and 
Cbarle8 Y. Nicol, joint]r, and 


VHR&kS, the said Charles il. Nicol, by instrunnt dated August ii, ],92, 
assigned is one half (1/2) undivided interest in said lease to Frank 


,iersma, and 


?1HER1A3, the said Bernard Bauer and T'rank iersma are presently lessees 
• by Assignment, 


MO 1 THF) , in consideration of the foregoing and other good and 
valuable considerations iutual1 exchanged between the parties hereto, 


• receipt of which is hereby acknowledged, the parties do here by desire to 
terminate said lease, including assignments, fortLwith and, therefore do 
herewith and hereby, to the extent their interests permit, irrevocable 
and unàonditionafly terminate, end and discontinue said lease as of this 
day, agreeing that any liability or obligation of arty of the parties, to 
the others, arising or accraing from said lease arid/or its assignments, 
are fully settled and eátis fled and no further obligation to any of the 
parties exists as of this date.	 • 


IN ITESS i17EiUOF, the parties hereto have hereunto set their hands and 
seals the day and year first above writte'. 


s/ tau1 Grist	 (SEAL) 
8/ Iiza Grist	 (SEkL) 
SI Bernard 3auer	 (SEAL) 


	


e/ Frank Siersxna	 • (SEAL) 


• .•


	


	 O1	 IN Ti OFFICE OF	 aST OF DEDS 
FO LAGOU CiNTY, NORTi CMtOUNA, ON JA11JARY 3, 
1953, 1 O3K c-'6 at ?AG 150.







w . 
: 1o:	 LICA INUIS r'o	 ?.O	 )X 336	 fRANK1 N. C. 


IC '	 ICJV	 YCU' CJUY, !.Co 


qoi - Lk 


T:a3 h)i rna& t^da 13th day of December, 1 t2, by and between PAUL 
GiÜS? fld wit. ELIZh OIT, ere:inafter called 4essors, and k'ALi) 3AUt 
and Fig ( 1J3iAA hereinafter called teaseei by As ignment, all of Aaoon 
County, Torth Carolina, IT}T3ST that 


i!	 said lessors entered into a tin1n lease tnth eb Ane1 and eil 
)hilders, dated Arr2l 29, 192, and said base is recorded in tFe office 
of tne Legister of )ecd' for I3C0II county ii Lok 32 at pae L9l, and 


ttt&S, the said eb Angel and 1eil Thilders subsoquently assigned, o1d 
and delivered tkoir entire interests in said lease to ernrd Bauer and 
3harles • ticol, jointly, and 


iLt&3, the said Uharles (. Iiicol, by instrununt dated August k, l92, 
assigned is one half (1/2) undivided interest in aid loaw to Frank 
ziersina, and 


1V 11AS, the said Bernard Bauer and Fraxtk S5ersrna are presently lessees 
oy dssir1ment, 


Ns	 in consideration of the' toreg,olng and other good and 
valuable considerations autza1]. exchangei txtwen the parties lereto, 
receipt of which is herey aeknwloded, the parties do 1eretr desire to 
teuiLate aic. lease, incLiding assignts, forU with anc, U crefore do 
bereith an1 hereby, to the extent their interests permit, .rrevocable 
and uncondition3lly terinato, end and thcoitinue said lea3e as of this 
day agreeing that any liability or obligation of any of the parties, to 
the others, arring or accruing fri said 15486 and/or its assignments, 
are fuUy settled and' satisfied and no further obligation to any of the 
parties exists as of this date. 


IN VIT' - tOt', the prt1es hereto have ioreunto set their nds and 


seals the day and yar first above wittei. 


a! 0aul Jrist	 (SEAL) 


	


1/ .Jaza rist '	 (&L) 


	


s/ x3ernard 2auer	 ' 


	


a! rank iersna	 (SA.L) 


jjj3	 O TT flLt2 3F iX 
i	 AcT:	 IX, NOf: ZMOLlNA, ! JMUAiY 3, 
l93,. I iOOY C-6 at PAG1 150.'







0
ROUGH DRAFT 


Dear Mr. aurence:	 / 


nce is made to your memoranduin ,j March 16th on 


assignment of con act and lease cance].].atio% 


The assignm t prepared. in this office is made invalid 


by the lease cancellation 	 lease retn all copies to this office. 


/	 . 
No payments under the cont 	 be made until the assignment is 


corrected.	
/ 


The government	 not approve e assignment of the 


contract from Bauer V n ng Company to Mica Indus lee and will 


require the origin 	 ntractor to complete the work. 


Enclosedt copy of our letter to the applicant on the 


subject.	 /







INTERIM REPORT 


1IARA.2579 Idm-E459 (mica) BAIRD COVE MINE 


OPiRATORt B-N-C Mica Caaparzy, 0/0 Bernard Bauer, P. 0. Box 509, 
Franklin, North Carolina. 


LCCATION 1*. miles N 700 W of Franklin, Macon County, North Carolina 
and on the east side of Crawford Branh. 


Mr. R. A. laurence, Executive Officer of Region VII, T?A, 


accapanied the field examiners on the visit to this project.	 Ex-


cavation of mine site, which consisted of trenching by bulldozer,


has been. completed, as of January 1, 1953 and no additional work has 


begun. Purpose of this visit was to stake shaft location in the 


presence of one of the operators • Mine timbers have been moved to 


the job and the field examiners have been advised that shaft sinking 


will begin in the near future.


L E. Shirley, Min4 Engineer 
U. S. Bureau of Mines' 


A'/ 7 
K. H. Teagae, Geologist 
U. S. Geological Survey 


March 12, 1953 







.H 
___ 
_ 4	 LV22Lc4_M. 


-	 A	 i	 A	 O	 A A ) 


___ ________________	 )i 


_____	 ML 


-	 o_-; 


ii TTIIj 1E1Z1 
- - __ __







( (T) ____


)i- / 
4_I, 


-__ ______ __


- zr ,'2


-1


- _--__	 - 


I /-	 I, - 


--	 ----.--


- 
_


• 1 --	 222,	 - 
-_	 _ 


-


d/czc	 - 
__ _	 v-


- -- --	 -	 JrthL	 __	 =-ij 3







.	 '
	 N REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTER	


OF 
GEOLOGICAL SURVEY	 Yfe W'd 


WASH INGTON 25, D. C. 


Memorandum
	 fO9g9 53 


REVIEW OF APPLICATION DMEA-2913 (Mica) 


To:	 L. G. Houk, Defense Minerals Explcration...Adrninistration
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Mica Industries, Inc., P. 0. Box 336, Franklin, North Carolina. 
Name of property: Baird Cove (Baird'Smith) mine. 
Location of property: About 2 miles northwest of Franklin in Macon 


County, North Carolina. 
Estimated cost of project: 28,4OO.00.. 
Summary of applicant's proposal: 


Construct three shafts at locations shown on attached sketch. 
Two of these will be of 75 and one of 85 feet; each with cross-
cutting and drifting of 150 feet. 


Shaft 1 being worked under contract Idm-E-459. 
Sources of information on applicant's property: 


1) Jahns, B. H., Baird (Smith) mines: Mica deposits of the 
Blue Ridge province, North Carolina and Georgia, U. S. Geological 
Survey Unpub. Prof. Paper, 5 pp. 


2) Jahns, R IL, and Lancaster, F. 1., 1950, Physical char-
acteristics of conunercial sheet muscovite in the southeastern 
United States: U. S. Geological Survey Prof. Paper 225, p . 50. 


3) Larrabee, D. M., December 23, 1943, Baird mica mine, 
Macon County, N. C.: U. S. Geological Survey Unpublished Report, 
Bpp.


4) Larrabee, D. M. and Klepper, M. R., December 24, 1943, 
Baird mica mine, Macon County, N. C. (supplementary map): U. S. 
Geological Survey Strategic minerals investigations preliminary map. 


5) Colonial Mica Corporation Punch Card. 
Comments:


1) According to Colonial Mica records, 22,046.28 worth of 
ruby mica was produced. 


2) Larrabee recommended (1943) that future prospecting and 
development be done in the northwestern part of the property, 
between the old workings shown on the map and a point 100' north 
of the house west of the map, in hope of encountering the conS


-tinuation of the 'quartz-core penatite formerly worked, He also 
recommended that future prospecting be confined to areas outside 
those known or supposed to be honeycombed with abandoned workings. 


RECONIV1ENDATION: 
F[eld examination.


rabt'
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UNITE STATES DEPARTMENT OF THE	 L's	 eNo 42—R1035 2 


DEF'SE MINERALS EXPLORATION ADMINIS TION 


MF 
(Revised April ?52)


r i.1H.. 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received	 c2' - T3--------------------------
Estimated Cost 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: ---------------------------------------------------------------------------------------------------------------------------


li__i ii	 III-i 1 111111 111 1 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited. b44e z1oration and excludinz an y land or interest in land which is ine .i.anda conveyea b' deed dated October jo 5 u	 ---	


tired in---the -----------------------------1x't---Caro-lina----
A4it___________ page--.192.-------------------------------------------------------------------------------


------------------------------------------------------
(c) State your interest in the land, wh	 gner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the proprty. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return toyou. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a)	 the mineral or minerals for which you wislxp1ore ------------------


(b) Describe fully the proposed work, including a map àr sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .T - 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings.. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of . drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .. -	 .. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operatequipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NOTE.—No items of general overhead, corporate management,. interest, taxes (other than payroll and sales taxes), or any 
other indirectosts, or work performed or cost incurred before the date of the contract, should be included in the 
estimate of costs.	 - 


7.. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7,DMEA No. 1)? - 	 .. .	 . 


(b) How do you propose te furnish your share of the costs? ' 	 ':	 -. 


-	 .. Money	 . Use of equipmentowñëd by you 	 Other 


Explain in detail on acompanying paper. 


	


February 214th	
. . CERTIF?CATION 


The undersigned, whether as an. individual, corporate officer, partner, or ol	 and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 .	 President 


Dated	 , 195


'1jc/) /L7TtiE5 /4/C 


By--------- __a1 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfilly false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OEFIC	 16-66551-1
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1. (c) oiric iRS:	 P1.3IDLIP 
VTC 'RSIDLvr


FB.tLIN, N.C. 


ANK 3LY1A 
N. .. MA3}1BUFN 
L. S. PJXILAND


aArD.cOVE 


3. (d)	 C1D Copy of lease t Beiier Sierama. 
Copy of. Option to purcbee Bauer Interest. 
Copy of \s3irzent to Mica Industries Inc. 
Owner's Consent to Lien (6 copies). 


4 (a) A D4iA contract, Idm4 459 (Docket No.. DMM 2579), dated 
December 2, 1952, has been issued to construct a 75 foot $hift, 


(b) with drift and crosscut to 150 feet. S$ge I of same baa been 
completed. Stare II will start upon receipt of insurance (not 


Cc) over 2 veek). 3ecauee it 1 certain that ].irge c ercial ore 
boies will be uncovered at this 'western end. of the property, 


Cd) it i desired that consideration b given to this application 
during the tfrie present Contract work ie in progress. 


(e) This mine waa worked during the last war by a Mr. Snow who sold 
entire output to the Colonial !4ica Corporation. He is reported 
to have employed as many as 52 sheeters to handle production 
from one ahift. It is a matter of local knowledge that the great 
many shafts sunk in the past (estimated at frcn 19 to 40) have 
all pernitted recovery of exceptionally large blocks of 
atrtegic ruby mica sheeting into large patterns. Aprlicant now 
holds a :3heet, ixed during the last war. which measures over 
6 inches wide, 1 inches long and one eirhth inch thick. Loc1 
miners who have worked in the Baird.Cove mine claim this piece to 
be a ..mal1 one". 


The mine is reported in "Geological Survey Profcssional Papoer 225', 
1950. 796 pieces tested resulted in 1(0% i4; type of miterial 
3, 4, 5, 6 (no stain). Dtps all over the property still contain 
pieces of 16 square inches and more. 


Various estimates of the size of this peiatite have been made, 
but the concensus of opinion plcee it at l(O feet wide and over 
500 foot long, as a minimum. Past abfts have not extended below 
approximately 6 feet because of water conditions nd inadequate 
purnping facilities. Mica has been encountered at the depth of most, 
r.nd size rppenra to increase with depth. Present shaft, under 
contract Idm.i 459 will be 75 feet deep and &.00modnte a sump pit 
to aid in dre4nlng the area. This. will perait extensive operation 
within the exploratory area. 


•	 By reason of 11 past work, it si considered t1ut this property 
holds a tremendous body of mica which con only be recovered by 
sinking a seria of shafts throughout the pegxnatite, to a 
sufficient depth to allow for crosscutting and ariftinê. 3uch is 
the purpose of this application. 


•	 Property is located about 2 miles northwest of ranklin town 
lixiits; reacled over tote Highway 64 and Iurlow 3prins	 a 
hard surface road direct to mine. (franklin is tre shipping, 
supply nd residence center). 


3ufictent mnpovr, supplies, etc., are availttble for cli ptxrpoes. 


This property is ideally situated on rolling 1nda flot nicuntoinou. 
Tt can be reached at all times, regardless of weatLer, by automobile, 
and presents many conditions which allow for extremely economical 
operation after suitable exploration ork is completed,







MFlO3 MICA INDUSTRLS INC. P.O. BOX 336. RAXiN, N.C.	 - MICA 
BAIED-CO


MIN1 


5. (b) Through past explorations 'nd operations it has become known that 
property helds a vast penatite area which to depths of 45 to 55 (c) feet is very wet. To a irge extent this is caused by a branch, 
or stream, running through it. Below 55 feet the ground hardens 


(a) and the Quality of mios improyes. Various methods of exploration 
have been suggested by engineera but the one proposed by 
Kefton F. Teague (L4M Field Teari), when approving plication 
resulting in Contract Idmae 459, is conceded to be by far the 
moat practical end moat economical, ApplIcant de3Ires to enl3rge 
upon that method by sinking several shafts, oros3cutting rfld 
drifting from e3ch, so that maximum possible production might be 
obtained. This will permit concentrated working with in the 
penatite body, at 75 foot depths, end by locating pump In sump 
pita at bottom of aech shaft the entire area can be kept dry - 
for continued operation. 


For purposes of this application, the work being done under 
Contract Idm-1 459 is be&ng termed as Shaft No. 1. 


It ±3 propsed to construct three (3) a&ditional hafta at 
locations appearing on attached sketch. TWo of these will be of 
75 and one of 85 feet; each with crosscutting and drifting of 
150 feet.. The sketch planed proposed sites as related to past 
workings and their contacts with the orebearing beds. 


The rk will start upon receipt of coiitract. It i bt1ieved at 
this time that 3 shIfts will be amployed at each shaft and they 
can be completed within 20 *rking days. 


Careful study of this mine formation results in the kno%dedge 
that it requres the exprienoe of supervision by men who are 
familiar with every phase of shaft oonstruction. Such men are 
officers of applicant corporation - Norman Mhburn and L, 3, 
Penland. Ma8hburn has mined rnd operated in this area, by every 
known method., for the past 20 years. Many years ago he put down 
two shafts In this BairdCove mien and Is well acqusinted with 
the peatite formatjo, Penlond has spent over Jo yers in 
tunnel and shaft construction in this district, in a great many 
states and in foreign countries. his work has included both 
amall and large operations in every known earth formation. One 
of his lest jobs was that of full supervision of j shafts, to 
a depth of i.6o0 feet and a tunel 17 miles long - in ew York 
State. lie has built shafts with timber, steel ind concrete. 
Th±s corporation is equipped to successfully complete the 
exploratory work as outlined. 


6. It is anticipated that the Field Team will approve t!e exploration 
on a footage contract baeis. Estimate of costs will include 25 hours 
of bulldozing to prepare fox' each shaft, at 12.O0 per hour (yo.oc), 
$50.00 per foot with timber, and $35.00 per foot for crosscutting cud 
dxifting. Total estjmate - Shaft Na. 2, 9,3 00.00 , 3haft 3o. 3, 
$9 300 00 Shaft No. 4, $9, 800 .00. (These esti.zatea are considered in 
the event Field Team should decide that construction of each sL::ft 
should be with timber). 


lxploratIou as outlined will make the BairdC.ove mine the xao3t. 
outstanding, from a point of pduetjon, of uy in the Iistrit,
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MF1O3 MICA. INDUSTRI1S INC • P.O. BOX 336 PRANK LIN, N.C. 	 - MICA - 
BAIlD-COVE 


MINE 


PRESENT EXPLORATION - SHAFF NO. 1. 


CONTRACT NO. Idin-E i9. 
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MF-103 MICA INDUSTRIES INC. P.O. 130X 336 FRANKI1N, N.C.	 MICA - 
BAIRD—COVE MINE 


PROPOSED EXPLORATION - SH&FTS NOS. 2, 3 &tL.. 


CONSIDERED TOTAL PEGMATITE AREA - 1/1/1/. 
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N0RTi CAROLINA 


MfC0N COUNTY 


T}3 LA$ AGBL, Madp and entered into this 13th day of December, 1952, 
by and between.F!UL L. CRT3 and wife ELIZA COBB GRIST, hereinafter referred 
to as Lessors, md BRNAPD BAtThB and FRANK SThPSMA, trading as Bauer Mining 
Cc2npany, hereinafter referred to as Lessees, all of I400n County, North 
Garolin&, 


W1kSS?B, that subject to the teins and oondiions hereinadter set forth, 
said Lessors do hereby let end lease unto said Lessees, their heirs and 
assigns, the exclusive right and privilege to mine, dig and remove all 
minerals, metals and 8tones now in, under nd upon a certain tract or parcel 
of land lying and being in Macon County., North Carolina, consisting of 129 
acres more or 1033, described as follows: 


BEING the lands conveyed by deed dated October 15, 1936, fran 
Gilmer A. Jones, Commissioner, to H. D. Billings, regbstered 
in Book A..4 at page 192, and being the same lands described in 
a deed frctri C. C. Smith and wife nma Baird, recorded in the 
Register& Office fo Macon County, North Carolina, in nook AA 
at page 340. 


ThE TJ1S ;ND CONDITICXk3 O1 ThIS LEM3Ji. APE AS FOlL0L: 


1. Unless sooner toxriinatedaa herein provided, this lease shall exist and 
continue fcr date for a period of ten (10) years. 


2. As rental or royalty Lessees, their heirs and assigns, 3htill pay to Lessors 
a sum equal to twelve and one bnlf percent (12) of the aa]es prIce of 
sheet or block mica, Two Dollars ($2.00) per ton for scrap mica, Fifty Cents (5o) per ton for feldspar and five percent (5L) for all other minerals 
mined and sold frai said property. 


3. In the a event mining operations on said property do not commence by 
March 1, 1952, Lesees shell pay to Lessors the sum of Twenty Five Dollars 
(25.00) per month as minimum royalty, and said sum shall fuz'thtr be paid 
monthly, during the term of this 1ee, 


4. All royalties shall be paid on or before the ROth day of each calendar month 
following the production, sale and receipt ot the ale price thereof, and the 
aforementioned minimum royalty shall be considered a part of each monthly 
earned royalty. In the event Lessees, their heirs or assigns shall fil to 
pay the royalties as herein stated on the 20th day of each month, Lessors may, 
by written notice to Lessee, its heirs or assigns, allow them to correct such 
condition or declare thie lease to be null and vøid. 


5. Lessors acknowledge receipt of One Hundred Seventy Five Doilar3 ($175.00) 
minimum royalty, previously paid by Bernard Bauer and agree that said sum 
shall be calui;3ted as being part of total royalties and credited to same.. 


6. Lessees, their heirs arid assigns, shall keep an accurate record of all sales 
from this property and same shell be open for inspection by Lesor at reason 
able times. 


7. In the eventLeajees apply forOoi€rnment aid to oxplore oroperte aid prop -
erty, Lessors agree to execute and deliver any requIred subordination agreement 
in connection with same.. 


So 1on as this lease remains in force the Lessees, their heirs and assigns, in 
connection therewith, shall have and enjoy all the necessary and convenient rights 
and privileges associated with mining operations as held by Lessors. 


IN •'ITN1S W11LP.E0F, the parties hereto have hereunto set their heads and seals the 
day and year first above written.


s/ Paul L. Grist 
s/ Eliza Bobb Grist 
a! Bnz'd Bauer 
s/ Frank Siersrne
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NORTH CAROLINA 


MACON COUNTY 


THIS OPTION, Made on1 entered into this 9th day of January, 1953, by end 
between BBNABD BAU1R, of the first part, and tNJ( SIR4A of the second 
pert, both of ?4acon County, North Carolina, 


WITNL3SLT1; Tht for and in consideration of the um of One Dol1ar(l.Oc'), 
to him in hand paid, the receipt of which i hereby acknowledged, the party 
of the .firat part does herebr grant, bargain,. sell end convey, to the party 
of the second part, hi3 heirs and assigns, t ho exclusive right and option 
to purchase frau him, his onehaif (1/2) interest in and to the follcwing° 
1eae and contract: 


BIING that certain lease fri Paul Grist and 11za Cobb Grist to 
Bernard Bnuer and Frank Sierama, thited December 13, 1952, and 
recorded in the office of the egister of Deeds for Macon County, 
North Carolina, in Book c-6 at page 161; said 3.ease covering the 
mineral rights and m1nin privileges on the Baird Cove mine, and 


BThG Contract No. Idm-E 459, dated December 13., 1952, between the 
United States of America and the Buer Mining Ccrnpny, to explore 
for mInerals in the Baird Cove nine. 


THE Th5 AND CONDIT IONS OF THIS OPTION 	 A3OLLOW3: 


1. The purchase price for the one half (1/2) interest in the above mentioned 
lease and contract shall be: 


(a) Three Thousand Do1ler ($3, 000.00) in ca3h upon delivery of 
instrument(s) transferring said lease and contract, or 


(b) Five Thousand (5,000.00), payable Fifteen Hundred Dollars 
($i,500.00) in cash at the time of sale and the balance of 
Thirty Five Hundred Dollars (3,500.00) payable at the rate 
of Two Pornent (2%) of the gross selling price of all minerals 
mined and o1d from said Baird Cove mine. 


2. Should the party of the second part, his heirs or assigns, at any time 
during the existence of this option, or 'any extensions thereof, tender 
to the party of the first part the sum of Three Thoand Do1lar ($3,000.Oc), 
the party of the fir3t part agrees to immediately deliver a. bill of sale 
covering his one hif (1/2) interest tn the abo!e lease and contract. 


3. Should the party of the second part, hi. heirs or assigns, tender to the 
pert'y of the first part the sum of Fifteen Hundred Dollars ($l,500.00) and 
an agreement to pay a further sum of Thirty Five Hundred Dollars ($3,500.00), 
the part.y of the first part agrees to immediately deliver a bill of sale 
covering his one half (1/2) interest in the above lease and contract, 
PBOVIDED said agrenent includes the following clauses: 


(a) Said frther sum to be paid at the rate of Two Percent of te 
cross selling price of all minerals mined and sold from the 
Baird Cove mine. ', 	 .	 .	 ,	 . 


(b) Said Two Percent (2%) shall be paid on the 20th day of each 
calendar month ThlIowing the sale of said minerals, accom-
panied with a statement listing such sales, and the party of 
the second part, his heirs or assigns shall keep and make 
available to the parti of the first part all necessary books 
and records covering the operation of the Baird Cove mine. 


(c) In the event operation of the Baird Cove mine should cease for 
a period of sixty (so) days further'paents due to the party 
of the first part shall cease, but, in lieu of any remaining 
unpaid emoi.nt the party of the first part shall autoiaatieally 
regain his one half (1/2) interest in said 1eae and contract,' 
without any charge whatsoever for same. 


IN ITN3S IJ}JLPEOF, the parties hereto heve this day set their hnnds end seals 
hereto.	 .


.	 . s/ ernerd Bauer 


\	 '	 .	 .	


s/ Frank Siersia







NORTH CAROLINA 


MACON CCUNY 


I FRANK SThRSMA, of Macon County, North Carolina, for and in 


consideration of the sum of ONE DOLLAR ($1.00) AND GHLR GOOD AND 


VALUABLE CONSIDERATIONS, do hereby sell, assign and transfer to 


MJA INDUSTRIES INC. 


all my. one half (l/2).right, title and Interest In and to the 


following described lease: 


BEfl the lease executed to . BERNARD BAUER and 


FRANK SIERSMA on December 13, 1952, fran Paul 


L. Grist and wife Eliza Cobb Grist, a copy of 


which lease is attached hereto and made a part 


hereof. 


IN WITNESS WHEREOF, I have hereunto set my hand and seal, this 


the 10th day of February, 1953.


s/ Frank Sierama
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Uc!tns Miats Antio 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 1W% 10 1953 
•	 GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.
Mr 9, 195 


avorAPrurIoNa'4.4913(ias)	 •' 


to	 1.. G. Kok, Detasiu Mner*li p1.rmtieit Adminh.tP$tiem 
?oms D. II. Lm*be., U. S. Oemlogie*1 8.rva 
*pJtoass Nies Iustrt, In.., P. 0. z 3$, P'*s,ikUn, North 4rnUn.. 
Nan. of propIrtyt Iair4 Cove (asir4 itb) a4n.. 
Lo.iioeofprop.r7* Abot243.snorthw1Patof Prsnk1isiuPeafl 


Count, )Ia'h Csa'oli**i. 
et1n.te cot of proets 2*,4OO.. 


S's*ustrj ui *pp1io 'a ptapoaal s •• 
Conatzi*t thr.e s)iatts at looaUon. uet em sttaohsd sk*teh. 


TOfthes.wiUb.et ?5*dmfl0Of05f*m1 .sehwitb*ro$*w 
n.tti.xig xid 4rtttizj of 1 ft. 


ShIft 3' beta worked	 .r coetrest Ii459. 
Soereal of infornatian em app1ics 'a praperty* 


3) Jahas, &. 11., trd (tth).aLr*.: pin. dapoette of the 
•	 BIn. idge province, North Careline s*d O.o?gia, U. . Goiicai. 


Surv Unpub. ?xof. Paper, 5 pp. 
2) J&hn*, . H., and Xanesster, ?. ., 1950, Phjaio*1 chIx' 


.*t.risti** of ,cem.r4s1 sbst auseavit. in the southeastern. 
United Statast U. 8. O.OIOie*1 Surwq Prof. Paper 22$, p. 50. 


•	 j) rirb., D. L 3 Lmsemher 23, 1943, L)*Ud ni.. sin., 
$aosn Gou, N. C. * U. 5. G IoteaI 8srvs Unp*blished .amp.rt, 
lpp.


4) Larrabos, L 14. and 1opp.r, W. L, Dsoanbsr 24, 1943, 
Isird atsa sin., 4aeon Cosatp, H. C. (supplanantary p) I U. S. 
GsoIioa3. Snrvq Str.t.ie sin.rals inv.stigatiem* prs1i*i*ar nap. 


5) •Col*nial Nina Cozerattan . P*a Card.. 


•	 1) Acoerdtnj to Colonial Misa records, 22,O4.2$ w*rth of 
rvj sisa vu prodsced. 


2) lArrsbe. rosaiendmd (1943) that fitare prosp.etth and. 
4.v.Iibçsemt be di*is in the nort4veat.r* part .f the propert7, 
between the *34 verkinp shev* on the nap ond * poist 100' north 
of the • house west at the nap, in hap. If eseonaturing the sa 
tInattan at the paitsu'earn p.a*tit* farser3j worked. H. also 
recandid that tutn.r. pro.pesti* be aenfised to areas outside 
those known ox' suppos.d to he honareønb.d with *bøndonid workings. 


cc: DMEA/







DEFE E X T UMSTRATjQN
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KNOXVILLE 2, TENN. 


Nernorandia 


O1	 eratizig GoItte., D 11 A Wae4xton 
•	


PrQZZ	 iZK$c1ti$ OtfiC,1! 3(kA RegiOn 7 


Subjeott a4E2Z, Zd*-EZ	 iauev Mining co. (sica). 
t4913)Mica Industries, Inc. (sica) 


rour letter' of $ach 1i, with. copies ot Assignasnt of 
Contract, Assignee' • Acceptanes and Ooveraient' s Consent, for 


•	 assignment of Xi-59 to Mica Industries. Inc., has been 


We have. also received, tree Mr. Adss, a copy of an 
application, I1(EA-2913, from Mica Industries, which covers the earns 
property as LMEA.279, Id*. $9. )'uz'theziaore, th. new application 
contains copy of a lease dated December' 13, 1952, fro* sul I. Grist 
and BLiss Cobb Grit to B.rnard auex and hank 8iers*, bat the 
earlier contract is accosani.d by a lease on the same propart7 
dated Apri1 29, 1952, '	 Paul . Grist and ie* Cobb Orist to Zb 
Angel snd Neil Childere, which was transferred on May 12, Juns 12 and 
114, 2$2 to Charles W. Nical and Bernard Bauer; Eool's half interest 
being travef.rred to !'si* Sierama on August l)j, 152. C*)vioualy 
both these leases cannot be valid. 


As Mr. Teagrie and I plan to be in Ersn4in, N. Q. next 
friday (Meroh 13), we wU see Si€rs'a and try to straighten out this 
confuon. If we can do so sati5fact,orily we will then obtain the 
neo.ssary ign2turea on these instrwnrit and distribute thew in 
the usual meirner.







CO 


UNITED STATES	 P 


DEPARTMENT OF THE INT\RIoR 	 I 


DEFENSE MINERALS EXPLORATION ADMINI&tRATION 


WASt-IINGTON 25, D.C. 	 \'\ 


Room 13, Post Office Bldg. 
Kncxxville 2, Tenn.


l'krch9, 1953 


)morandum 


To.	 erating Coamittee, D 14 E A Washington 


From:	 Executive Officer, DNEA - Region 7 


Subject: DMEA,252Q, .Idm-E459; Bauer Mining Co. (mica).


	


•	 D1A4	 Mica Industries, Inc.. (mica) 


	


•	 . Your letter of March 4, with 6 copies of Assignment of 
Contract, Assignee's Acceptance and Government' s Consent, for 
assignment of Idm-E459 to Mica Industries Inc •, has been reôeived. 


We have also received, from Mr. Adams, a copy of an 


	


•	 application, DMEA.-2913, from Mica Industries, which covers the same 
•	 propexty as DMFA-2579, Idm-E459. 1irtheraore, the new application 


•	 contains copy of a lease dated December 13, l952 from Pa.ul L. Grist 
and Eliza Cobb Grist to Bernard Báuer and Frank Siersaa, but the 


•	 earlier contract i8 accompanied by a lease on the same property 
dated April 29, . 1952, from Pail L Grist• and Eliza Cobb Grist to Zeb 
Angel and Neil Childers, which was transferred on Nay 12, June .12 and 
14, 1952 to Charles W. Nicol and Bernard Bauer; Nicol' s half interest 
being transferred to Frank Siersma. on August 14, 1952. Obviously 
both these leases cannot be valid. 


•	 :	 As Mr. Teague and I plan to be in Franklin, N. C. next 
•	 friday (bkrch 13), we iU see Siersma, and try to • straighten out this• 


confuàion. If we øan do so satisfactorthf, we will then obtain the 
•	 necessary signatures on these instruments and distribute them in 
• • the usual manner. • 	 .	 •.•	 ..	 ••







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


flOOM 13, POST OFFICE BLDG. 
NOXV1U.E 2 TENN.


L- 1 53 


March 9, 1953 


Memorandum 


To:	 Operating 'Coimiiittee, D N E A Washington 


From:	 Executive Officer, DNEA. - Iegion 7 


Subject: D4?II Idm—EL&59, Bauer Mining Co. (mica). 
DMFA2'9I3, Mica Industries, Inc. (mica) 


Your letter of March ii., with 6 copies of Assignrrient of 
Contract, Assignee's Acceptance and Government's Consent, for 
assignment of Idm-E159 to Mica Industries. Inc., has been received. 


We have also received, from Mr. Adams, a copy of an 
application, IJMEA-2 913, from Mica Industries, which covers the same 
property as t4EA-2579, Idm—E1 59. Furthermore, the new application 
contains copy of a lease dated December 13, 1952, from Paul L. Grist 
and Eliza Cobb Grist to Bernard Bauer and Frank Siersma, but the 
earlier contract is accompanied by a lease on the same property 
dated April 29, 1952, from Paul L Grist and Eliza Cobb Grist to Zeb 
Angel nd Neil Childezs, which was transferred on Nay 12, June 12 and 
iL', 1952 to Charles W. Nicol and Bernard Bauer; Nicol's half interest 
being transferred to frank Siersma on August LU, 1952. Obviously 
both these leases cannot be valid. 


As Mr. Teague and I plan to be in Franklin, N. C. next 
Friday (M'ch 13), we will see Siersrna and try to straighten out this 
coafusion. If we can do so satisfactorily, we will then obtain the 
necessary signatures on these instruments and distribute them in 
the usual manner.


Robert A. Laurence 


ri







4
March13, 1953 


Nr, Prank Sierna, President 
Mica Industries, Inc. 
P. 0. Box 336 Subj	 1oration Assistance 
Fa,anklin, North Carolin* Re	 jrjive &	 nitIi Mine 


)4y dear Mr. Sieraiia:


Febrtary 2h, 1953 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950 


as amended	 is hereby acknowledged


4EA.2913 
Your application has been assigned Docket Number 


•	 NOrrietaflic inera1s Division. 
and referred to the


14EA-2913 
Kindly refer to in any future correspondence 


relating tö:your application.


Sincerely yours, 


Robert	 . Adanis 
Chief, Operations Critrol 
3nd Statistics DLvision


Interior--Duplicating Section, Washington, D. c.	 •	 33631 
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F1LECOPY 


UNITED STATES
	


SURNAME 


DEPARTMENT OF THE INTERIOR 3kO 


' 1Orch ' t8


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•	 ,	 MAR4 1953 


Mr. Robert &. Laurence, Zxecuttve Officer 
DMEA Field !eam, ftegion VU 
Room 13, Post Office Building	 • 


iozvi1le2, Tennessee	 . 
• Re: Beuer Kining Coapan' (Miea) 


Docket Be. 'EL-2579 
Contract Mo. id*E59 


•	 Pear Mr. Laurence 2 


Reference is aide to your letter of Pebruav 16, 
1953, to the Operating Coiittee regarding the Bauez' Mining 


•	 Company and enclosing a letter from Frank Sierame whtch states 
that his halt interest in th lease of the property, which is 
the subject of the exploration project, has been transferred 
to Ilies Industries, Inc. and that that Corporation also has 


•	 an option to purchase the half interest of the other partner, 
•	 ernsrd B*Uer.	 :	 • 


In accordance with your request, we are enólosing •	 iii copies of an Assignment of Contract, Asaigne's Accept 
aries and Government's Consent, the last being signed by the 
Administrator . In the forms, please fill in the dates when 
the laaee was assigned to the Corporation b Frank Sierema, 


•	 and when it obtained the option from Bernard Beuer, and the 
addras of, the Corporation itself.. Do not release theei in-- 
strumenta until aU copies have been executed by:tbe Operator 
Crid the Assignee and then you as; forward thea to those con-
cerned in the usual manuer.	 ' 


• •	 •	 •	 •	 • ,	
•	 2 Sincerely yours,	 • 


• Gor; C ofridgè	
• 


•	 •	 •	 ' : Chairman, Operating Committee 
• • •	


• 	 • S
	 AEKare/ema/ 3-3-53 


•	 Approved:	 •	 • •	 •	 • cc: '1aiIs & Files	 • • • •	 • •	 •• •	 •	 •	 •	 Adm. R. File 
• •	 ,	


•	 Hedges'	
(47 • : ,:	


:	 , 
àbe', BUr* O lines	 Mr Houk	 3 '' •	 • '• ; • ••	 • J. •L. Hoff lund	 ' 


ii. d. Lemmon	 •	
•	 A . E. Kane 


•	 •	 • •	 • Op. Comm. •	 • •
	 a'r, :b.ótoiôa11 tv''' •	 • • Chron	 •. , •	 • 


•	 •	 • •	 •	 • • • • •. •	 • • •	 '•	 •	 •	 • 2 Pending
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UNITED STATES 
DEPARTMENT OF THE INTERIOR DEPATE1 F THE IIE1I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASH INGTON 25, D. C. 


ROOM 13, POST OFFICE BLDG.	 FEB 1 C) 153 


KNOXVILLE 2, TENN.


February 16, l93 


Memorandum 


	


To:	 Operating Committee, D N E A - Washington 


Executive Officer, DMEA - Region 7 


Subject: tEEA-2S79, Ihn-E1159, Bauer Mining Co. (mica) Baird Cove Nine. 


Enclosed is a letter from Mr. frank Siersina, concerning 


transfer of ownership of the lease on the Baird Cove Mine. If the 


p6posed assignment of the contract to Mica Industries, Inc., is 


acceptable, please have the necessary papers prepared and sent to 


either me or direct to Mr. Sierama for signature. 


Robert A.. Laurence 


	


•	 . 


1 ,-	 •_c 
\







•	 ..S S	 o 


FRANK SI ERSMA 
SUTE 19 BANK BUILDING 


FRANKLIN, NORTH CAROLINA 


Fbruary 13, 19S3


MINE & MINERAL


Co N S U LTANT
TELEPHONE 791 


MAIL ADDRES8 


P. 0. BOX 336 


Mr. Robert A. laurence 
DME &ecutive Officer	 Re: Contract Idm-E I9 
Room 13, P.O. Building	 Docket t*&Ek $79 
Knoxville, Tennessee. 	 Baurer Mining Co. 


Dear Mr. Laurence: 


L. S. Penland, N. E. Mashburn and nse1f have foxd a 
corporation MICA INDtJSTRIES INC. 


I have assigned nw one half Interest in the Baird-Cove lease5 
to the corporation; together with an option to purchase the 
interest of Bernard Bauer, wbà has returned to Connecticut. 


Arrangements have been completed to proceed with the above 
contract and this will be done as soon as insurance coverage 
is effected (expected within 10 days). 


This information is furnished for your files. 


I presume you will require certain papers to be executed, 
transferring the contract to Mica Industries Inc. If you 
will prepare them we will handle from this end. 


F1S:em


Sincerely yours, 


Frank Sie ama


IPrr7V, 
11	 .FT81f 


I	 '8c	
.	 4.rvç 


I	 it "1Ie,


A











C	 w 


0	 0 


P	 P 


F :RANK SIERSNA 


•	 Franklin, North Carolina 


February 13, 1953. 


Mr. Robert A. Laurence	 Re: Contract Idm-E LS9 
•DA Executive Officer	 Docket DNEA-2579 
Room 13, P.O. Bldg. 	 Bauer Mining Go, 
Küoxville, Tennessee 


Da.I' Ni'. Laurence 


L. S. Penland, N. E. Nashburn and nys elf have formed a corporation 
MICA INDUSTRIES; INC, 


•


	


	 I have assIgned n one half interest in the Baird-Cove lease to the 
corporation; together with an option to purchase the interest of 


•	 Bernard Bauer, 'who has returned to connecticut. 


Arrangements have been completed to proceed with the above contract 
•	 and this will be done as soon as insurm ce coverage is effected •	


(expected within 10 days). 


This information is furnished for your files. 


• I presume you will require certain papers to be executed, transferring 
the contract to Mica Industries Inc. If you will prepare them we 


	


•	 will handle from this end,


•	 • • Sincerely yours, 


5/	 •••
Frank Siersnia. 


•	
•	 Copies	 - zm	 • 


•	 ••	 • • 2/16/52	 •. ••	 • 


	


• 	 cc: Washinton ..2 •	 •	 • 
•	 Beck 


Laurence	 •	 •







F fE	 TElOR 


Dun	 'inalls	 nbaon 


FEB 2 '953 


')MJ4	
Jaz*i 2, I953 


•
jfljf 


3c	 36 
)rn4iu Uørtn Carolina


Sate Zu ee&r .i4ort t yu 3aix!d 
Cove	 aa br	 Ij . tott, *L 4x t*s1t ar ød 
•Zk Lfl$øZ', CU J*nuar?, 19S.


Vizy truy 


. C. cau, Chit, 
£cidSt *nt4o *z e4$4 
Diyi*"uti., 1$iQU 1VX1 


ccz . L	 ie*oe kc L3 4o$t.	 4	 flViL* 2, 1***i. 
• . u.ck U)	 l, .oet Iflto	 no2e Z, enn. 
. . huird, 1te 1*artisnt f bot, kieij*, , C. 


7. . FitøraLd,	 ?3L*6, skwUL*, . C, 
ir.ctor i)tense trt3s	 x'at	 4trtLi	 sW.tit t, 1. C. 


b. 4. Ash 
*1. e#tel4 
14.	 z'ti3 
4 ' . o.zsn, r&	 Lu8cr4øa, Alabaas
. (*. tott 
øzct t
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SAFETY INSPECTION REPORT 
AtD COVE MINE (MICA) 


(NEAR) FRANKLIN, MACON COUNTY, NORTH C;ROLINA 


January 7, 1953 


By 


Roy G, Stott 
Mining Health and Safety Engineer 


Originating Office - Bureau of Mines 
210.-12 Social Security Building 


Birminghan 3, Alabama 
N. C. McCall, Chief 


Accident Prevention and Health Division 
Region VII 


UNITED STATES 
DEPARTMENT OF THE INTERIQR 


3JREAU OF NINES







S&TY TNSCTION REPORT 
B4: COVE MINE (MICA) 


(NEAR) FRANKLIN, MACON COUNTY, NORTH CAROLINA 


January 7, 1953 


by 


Roy G. Stott 
Mining Eealth and Safety Engineer 


INThODUCTION 


This report is based on an inspection made at the request of the 
Defense Minerals Exploration Administration to determine conditions and 
practices relating to health and safety and to propose recommendations for 
correcting hazards, The inspection party consisted of Boy (. Stott, mining 
health and safety engineer, Bureau of Mines, William A. Beck and LEarence E. 
Shirley, mining engineers, befense Minerals Exploration Administration, and 
Bernard Bower, mine partner.


GENERAL INFORMATION 


The Baird Cove mine is operated by the Bower Mining Company, a 
partnership of Bernard Bower and Frank Siersma of Franklin, North Carolina. 
A D. M, E. A. exploration loan has been applied for under Docket 
No. 2579, Contract 1dm E-Jt.59, 


The mine is located about 1.8 airline miles S85°E of Franklin, 
Macon County, North Carolina. 


No work was being done at the time of inspection. A clearing had. 
been dozed stripping aside i to 10 feet of clay overburden exposing the 
pegmatite vein. Abandoned underground workings are to the north and east 
of this location. A vertical 5-foot by 7-foot shaft is to be sunk 75 feet 
deep from a point 25 feet south of the exposed vein.. An aggregate of 150 feet 
of drifting and cross-cutting is proposed from the shaft bottom. This latter 
development will be approximately 35 feet below the old workings. 


The vein strikes approximatelr east-west and dips about 6o degrees 
to the south. The proposed shaft shoifid intersect the vein at or before 
75 feet in depth.


S&FETY BECOWIENDATIONS 


The mine was inactive at the time of inspection; however, a 
general safety discussion was held with Bernard Bower. Among the topics 
discussed were the safe use of explosives, continuous automatic pumping to 
keep water down, use of. protective hard hats and safety shoes, and a







. 


recoxmnended timbering plane The tirnbein Dan rornuended included 
3-inch by 6-inch oak shaft cribbing and manway partition wall, and 14-inch 
by 6-inch oak drift sets on 5-foot centers lagged with 3-inch by 6-inch 
oak lagging.


ACKNOWLEDGMENT 


The cooperation of Bernard Bower is gratefully acknowledged, 


Respectfully submitted, 


// Roy G. Stott 


Pcy G. Stott 
Mining Health and Safety Engineer 


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OM 13, POST OFFICE BLDC 
4SNOXVILLE 2 TENNIS


J1Ua7 23, 19S3 


Nemorandu 


To:	 Operating Connittee, D N E A Washington 


Executive Officer, D N E A . Region 7 


Subject: DMEA. 2S79, Idm .E 2149, Bauer Nining Co. (mica) 
Consent to Lien. 


Enclosed herewith is the Governinents copy of 


form NF-203' for the subject eçloration contract, with the 


inserted date initicled by the owners, as requrested in your 


letter of January 114, 19S3.


fr€r4. 
Robert A. Laurence







FILE COPY
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR r	 _______ 


DEFENSE MINERALS ADMINISTRJPN JAN 1 4 1953 


WASHINGTON 25, D. C.


I	 V 


*. *obert A. Laurence	 Sub.ject: Docket No. X)MZ-Kiesr--
bcntiYe Oftic.,, 1**L	 Bar lUnl*j Csiny 
Yield T•**, igton UI 


OG* 13, o*t OtfiO. 3ut1dtg	 M*ccrn Cou*t, orh cao-3Lna 
noxvtl1e. 2, ?njsg 


Lear Mr. Lm'.nce: 


•	 (sf,ren, is ia4e to the eub4ect contract fox' 
exploration *t the Beird Mica Mine, sco* Cowit3, liorth 


•	 Csro2ins. 


•	 w. encos. the ndstd Owner's Cnsent t Lien 
tree the	 co 'of thi, contract. D.canbtr 30, 
3952 (or an earlier date) shou3ct be tnaerts j.n the tndtcatcI 
.paces abore their .tgnetu.s and initialed b' ltz& Cobb 


•	 Grist and Pa*23 2. Grist. 


Please return the coepleted fore to this office. 
The correct date as then he inserted in the other copies 
o2' the Owner's Consent to U.n.


c./ e. (//V/-3 tncsre37 7Or1,	 /4.	
/ 7 


George C SeIfr!dge 


Cheftiman, c.rattn Coam,tttes 


Approved:	 •	 •• • S ;fla ./9/53 


3.' H. Hedges	 Oow to: Ad.mr.LFi], 


Meeber, Bureau of Mines - 


Z'P. Thaye 


N.*ber, Geo1otca3. urve 


ne1osures (3)
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INTERIM REPORT 


IIIEA-2579 Idm-E459 (mica) BAIRD COVE MINE 


OPERATOR: B-.N-.0 Mica Company, do Bernard Bauer, P. 0. Box 509, 
Franklin, North Carolina. 


LOCATION: 1* miles N 700 W of Franklin, Macon County, North Carolina, 
on the east side of Crawford Branch. 


Purpose of this visit to the mine was to clarify to the operator 
Stage I of the exploration. Norman Mashburn accompanied the field 
examiner on this visit. Trenching is expected to begin December 30 and 
will consist of a maximum of 20 hours of bulldozing a trench, which will 
be 12 feet in width and an undetennined length. Dumping of excavated 
material will be east of the proposed mine site. 


L. E. Shirley, Mining Engineer 
U. S. Bureau of Mines 


29 
December %&, 1952







UNITED STATES 
DEPARTMENT OF THE I NTER I Q crn neraIs dnn!stration 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


CE C 31 1952 


Room 13, Post Office Building
Knoxville 2, Tennessee


December 29 19S2 


Memorandum 


To:	 Operating Committee, D N E A Washington 


From:	 Executive Officer, D N E A Region 7 


Subject: Signed Contracts ]4EAia279, Im-E1i59 (mica) N. C. 


Attached are three signed copies of the above subject 


contract. One copy was retained by this office, one sent to the 


Finance Officer and one retained by the Operator. 


\v
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FILE COPY ...	


: . UNITED STATES	


SURNAME: 


DEPARTMENT OF THE INTERIOR 
\\	 7/	 .	 . S 	


. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


DEC 111952( 


W 3be	 A,	 in	 .. ... . S• • 


£i*eut.tn O, VK	 .	 S 	
aei JUning 


11.34 Xsu R*gii	 .	 ;5 S	 ______ 


	


13 }oat iTics Butidi*& . .	 ..	 B4z'd )Sas	 S 


, Teaess..	 )sc* Cot, Iar*h CirU* 


Dser 1 LtursDo. 


P1eass ftad herewith the crtgl**3. and five cepies of 
* e*trsct	


S. •	 . ..	 bi** 4d by this office f the Govsvt with register:	 S 


	


s*1 effeCtive d*tess ahaw*.	
S 	 S 


s ttve foot *p and ten test of 1er.) wt 
• •. hey. been sd44 the rOp's*	 oscd by t • ?i*34 Ten	 S 


The tJao to be aUaw t stating aM ocapletbi the


	


• i*ti*t hoii1d be 1aa.tWè4 in *rtiojs3 of	 • 
*ws'at of the Goi*r*t's lien sad the dit. of the i*atrs*t's 
.r.uti sb*2d be 1aeàrtd is the (mer's Cesssntto14en. fl* •. 


• .


5. .


	 dote of' .xaeLtien st code thet or the .entraat. 


• : • • U the centraetacsta with your nppros1, present it to 
• the 4*rsfor for his *pprove1 sad sigmeturs. U say pZovisics. are :. 


S 	 imsatis4sto,y to the er*to?, return eli copies to this (tics 	 S 


•	 .lou with eugg '.d c**gu tcr eoen4aratics pi	 s3aS*	 .• • S • 


• ($ratoz' :tht • tat tft*eentras% to ee1te the wok 
1ta.d 1* the centroet fa his ct• sseoeuet shoeld his pr toot cost.. 	 S 


*mood the enit costa prev14ed t the centrost.	 .	 • •


	 S 


After signing of the c*tre*t ss copy is t. be gtw • • S 


• •


: •S tO the .(ertor, se eepy retained f*' your fuss, c cc t the 
sgisenI YlaSes. Otfiosr, sad Uie 	 tntng copios, la.1*41ag t S 	 • S 


origiasi, are to be retereed to this ottt.s as so as pensihie. 


	


St*s.rel	 urs, 


Approved	 Ernest Wm Ellis	 4)	 ' 
•	 • 3 . H. •Hedge.	 S	 (*2'*tifl( CMLttOS 


	


fl4L rLD J
	 SAFEiiler:gad 12/10/52 


S 	 S 	


• 	 S 	


, ) •
' •. Copy to;	 Adar. L File	


• 	


5 5.


	


5 	


5 ; 


S •	
• 	


S 	


• : •	 • 	


( erating Cc itt
e (2) 


•	 S 	
S 	 ii .riu. 11*L J. .. •	 S S •	 • 	 • 5 • 5 5 555 )fr


	 j t I Ii	
3526


	 • 	


5 5 5 5 


S • • •. •• J b r, 	 I gi •	


: . 	 • 	


•. H	
:.Iort , O 232 GSA Bldg. 


kolos*rs. 6
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 3, 1952 


Memorandum 


To:	 L. G. Houk 


From:	 Chief Counsel 


Subject: Bauer Mining Company - Docket No. DMEA-2579 
(Mi c a) 


There is attached, in satisfactory legal form 
for execution, a contract covering the above-described 
project, subject to the insertion in the Owner's Consent 
to Lien of the amount of the Government's lien and the 
date of the instrumenis execution, which must precede 
that of the contract.


v'6hief Counsel 


Attachment
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OF	 FILE.COPY 
SURNAME: 


UNITED STATES







1•	 -


UNITED STATES
DEPARTMENT OF THE INTERIOR 


tlorcl,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


600 


November 17, 1952 
Memorandum 


To:	 Administrator 


	


Prom:	 Nonmetallic Minerals Division 


Subject: Resume - Docket No. DMEiA_25 !9 - Mica 
Bauer Mining Corrrpany, Baird Mine 
Cullasaja, North Carolina 
Macon County, North Carolina 


Conclusions: 


The Western part of the property contains strategic 
mica and. merits exoloration. 


Contract should provide for Government approval of the 
foreman as applicant is not experienced in mining. 


Recommendation: 


Attached contract, providing $9,100.00 for trenching, 
shaft sinking, drifting ) and crosscutting should be approved. 


Application received 6/11/52 
Proposes to relocate stream, excavate a trench 500 


	


•	 feet long by 60 feet deep by 20 feet wide at the 
bottom - a total of approximately 89,000 cubic yards 


	


•	 at a cost of $l9,87Li.50. 
U.S.G.S. memo 6/17/52 


Refer to field. 
U.S.B.M. memo 7/31/52 


Refer to field. 
Referred to field 8/12/52. 
Letter from Applicant received 9/15/52 


Neil Childers has withdrawn. 
(This leaves Bauer & Nicol.) 


Field report received 9/19/52 
Recommends a shaft with drifts and crosscut. 


U.S.G.S. memo. Received 9/29/52 
Concurs with field team. 


Letter of inquiry from applicant 10/6/52. 
U.S.]3.M. memo.. Received 10/8/52 


Concurs with field team.







Letter to applicant 10/10/52 requestIng clarification of names 
and rights of operators. 


Letter from applicant received 10/15/52 
SuDplying needed information and. agreements. 


Letter from applicant received 10/20/52. 
States that now operator will be Bernard Bauer and 
Frank Siersma, a partnership doing business as Bauer 
Mining Coirany. Attached are copies of the agreements 
to cover this new arrangement. 


Telephone discussion 10/211.152 with Teague, Region VII, regarding 
trenching and the program proposed by the field team. 


U.S.G.S. memo. Received 10/31/52 
No additional action by U.S.G.S. necessary. 


Attached contract prepared 11/12/52. 
To legal 11/17/52


Stanley A. Feitler 
Nonmetallic Minerals D1viion


(,.
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Letter to açpflcant 1O/1O/5Zeeusting ó1tt&ctt,u, f iee. 
1 i'thtt of etx. 
apit&t *'cete4 1/15/52 


birp1ytng neede& infortior cid. greement. 
tatter fx a1icrnt recete 1/2/52 


)ttet tbat now opeztr will tie Bern.. ,x'd	 ter zu1 
rk jertn, .a partnerchi &on btn	 ae. )aue 
tt1 Qorpztn. Mt3che ei'e coiee e the ereeiets 
t ortt ne 


e1e;1:Ae iiin lO/2ii/5 with cue, egton VII, regr8ing 
tsnchig n6 tha proztm rped br $ke flalti tecm. 


t4S.G.. iiao. eetvd 1</31/52 
fo .diVt"L)a1 ctLn by tr 0 . eeLry. 


£ttthe3 cout ct	 eü 11/12/52. 
ei 11/17/52


Stanley A. Peitler 
Nonmetallic Minerals Division 


SAFeitler :fls 


Copy to: Ad.m. R. Pile 
Docket Pile 
Mr. Houk
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Cullasaja, N. C. 
November 6, l9S2


fI


r:v: C 52 
Defense Minerals Expi. Adin. 
Department of the Interior	 Re: Docket 2S79	 f pJ 
Washington 2S, D. C. 


Attention: Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Gentlemen: 


On October 16, 19S2, I supplied you with additional data 
in connection with the above application. A reply in 
connection therewith has not been received so I believe 
the information you now have • is complete. 


Certain papers I sent included original instruments and 
lease. These I would like to have for my file and would 
appreciate their return If they have served their purpose. 


I would also like to know when I might anticipate the 
contract so that I can start the work before bad weather 
sets In.


5inyyr, 


Bernard Bauer, Partner 
Bauer Mining Co.







Copy 


NORTh CAROLINA 
MACON COUNTY 


THIS ASSIGNMENT, Made and entered into this the 16th day 


of May, 1952, by ZEB ANGEL, party of the first part, to CHARLES W. NICOL 


and BERNARD BAUER, parties of the second part, 


WITNESSETH: 


That for and in consideration of the sum of Ce Dollar, the 


receipt of which is acknowledged, and the further consideration of the 


conditions hereinafter enumerated to be performed by parties of the second 


part, the party of the first part does hereby transfer, assign and set 


over unto the parties of the second part, their heirs and assigns, an un-


divided one-half (*) interest in a certain lease executed by Paul Grist and 


wife, Eliza Cobb Grist, to Zeb Angel and Neil Childers, dated April 29, 


1952, and recorded in the office of the Register of Deeds for Macon County, 
3? 


North Carolina, in Deed Book-*-6 page 491. 


The parties of the second part, their heirs and assigns, agree 


to operate under said lease and abide by the terms thereof, and further agree 


that as a part of the consideration of this assignment that they will pay 


to the party of the first part one-fourth (i-) of all the net profits derived 


from the operation of the mine mentioned in said lease, and that they will 


keep accurate accounts of the operation of said mine and the books showing 


the transactions shall be open for the inspection of party of the first 


part when he may desire to inspect the same.







.	 fl 
IN WITNESS WHEREOF, the parties hereto have set their hands 


and seals the day and year first above 'written. 


/s! Zeb Angel	 (SEAL) 


/s/ Bernard uer	 (SEAL) 


Lil Charles W. Nicol	 (SEAL)







.	 S	 COPY 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day ZEB ANGEL, CHARLES W, 


NICOL AND BERNARD BAUER, who acknowledged the due execution of the fore-


going instrument for the purposes therein expressed. 


WITNESS my hand and notarial seal, this 16th day of May, 


1952.


// Cecile Gibson 
Notary Public, Macon County, N. C. 


My Commission Expires December 22, 1953 


NORTH CAROLINA, MACON COUNTY. 


THE FOREGOING CERTIFICATE of 


Cecile Gibson 


NOTARY PUBLIC of Macon County, 


State of N. C. 


attached by her notarial seal, is 


adjudged to be correct. 
Let the instrument,witb the 


certificates, be registered. 
Witness my hand and official 


seal, 


this 16 day of Nay 1952 


/s! Kate McGee 
Clerk Superior Court


Filed for registration on the 16 day of 


May 1952 at 10:45 


O'clock A.M., and registered and verifi 


in the office of the Register of Deeds 


for Macon County in Book No. A-6, Page 


487 This 16 day of May 1952 


lake V. Shape /s/ 
Register of Deeds for Macon County







.	 . 


NORTH CAROLINA 
MACON COUNTY 


WHEREAS, on y 16, 1952, ZEB ANGEL transferred and assigned 


his undivided one-half (1/2) interest in a lease executed by Paul 


Grist and wife to Zeb Angel and Neil Childers to CHARLES W. NICOL 


and BERNARD BAUER; and 


WHEREAS, in said agreement assigning the one-half (1/2) 


interest in the lease, the said CHARLES W. NICOL and BERNARD BAtTER 


agreed that they would pay to ZE ANGEL one-fourth (1/4) of all the 


net profits derived from the operation of the mine mentioned in this 


lease; and


WHEREAS, the said ZEB ANGEL has this day agreed to release 


the said CHARLES W. NICOL and BERNARD BAIJER from any payment to him 


of said net profits: 


N(M, THEREFORE, for and in consideration of the sum of Cie & no/lOO 


($1.00) Dollars and other valuable consideration, ZEB ANGEL does hereby 


release and discharge CHARLES W. NICOL and BERNARD BAUER from any liability 


to pay to him any profits derived from the operation of the said Grist 


Nine, and the one-half (1/2) interest in the lease above mentioned here-


tofore conveyed to them shall be theirs, free and clear from any right 


of the said ZEBTANGEL under the same. 


WITNESS my hand and seal, this the 5th day of June, 1952. 


/s! Zeb Angel	 (SEAL)







i-y,	 .	 . 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day ZEB ANGEL, who acknowledged 


the due execution of the foregoing instrument for the purposes therein 


expressed,


WITNESS my hand and notarial seal, this the 5th day of June, 1952. 


Is! Neal Johnston 
}'br Commission Expires Oct. 9, 1952	 Notary Public, Icon County, N.C.







NORTH CAROLINA 
MACON COUNTY 


THIS AGREEMENT, de and entered into this the 12th day of June, 1952 


by NEIL CHILDERS, party of the first part, to CHARLES W. NICOL and BERNARD 


BAUER, parties of the second part, 


WITNESSETH: 


That for and in consideration of the.sum of Ckie Dollar and other 


valuable consideration to him in hand paid, the receipt of which is hereby 


acknowledged, the party of the first part 4oes hereby transfer, assign and set 


over unto the parties of the second part, tIefr heirs rd assigns, an 


undivided one-fourth (3./4) interest ma certain lease executed by Paul Grist 


and wife, Eliza Cobb Grist, to Zeb Angel and Neil Chulders, dated April 29, 


1952 and recorded in the office of the Regfster of Deeds for Icon County, 


North Carolina, in Book No. 39, page 491. 


IN TESIMY WHEREOF, the party of the first part has hereunto set 


his hand and seal the day and year first above written. 


Is! Neil Childers	 (SEAL) 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day NEIL CHILDERS who 


acknowledged the due execution of the foregoing instrument for the purposes 


therein expressed. 


WITNESS my hand and official seal, this 12 day of June, 1952. 


is! Kate McGee 
Clerk Superior Court, kcon County, N..C. 


COPY 


(OVER)







Nicol & Bauer 


Filed for registration ? the 32 day of 


June, 1952 at 3.15 


o'clock P.M., axd registered and verified in the 


office of te Register of Deeds for Icon 


County in Book No A-6 page 5O 


this 13 day of June 1952 


Is! Lake V. Shape 
Register of Deeds for J'con County 


Due $1.25







o
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NORTh CAROLINA 


MACON COUNTY 


THIS AGREEMENT, Xde and entered into this the 14th day of June, 


1952, by NEIL CHILDERS, party of the first part, to CHARLES W. NICOL 


and BERNARD BAUER, parties of the second part. 


WITNESSETH: 


That for and in consideration of the sum of . Qie Dollar and 


other valuable consideration to him in hand paid, the receipt of which 


is hereby acknowledged, the party of the first part does hereby transfer, 


assign and set over unto the parties, of the second part, their heirs 


and assigns, an undivided one-fourth: (l/4) interest in a certain lease 


executed by Paul Grist and wife, Eliza Cobb Grist, to , Zeb Angel and Neil 


Childers, dated April 29, 1952, and recorded i the fice of the Register 


of Deeds for kcon County, North Carolina, in Book No. 39, Page 491 It 


is the intention of party of the first part that this instrument shal1 


convey to parties of the second part ay x'emaining interest he has in 


the lease above described. 	 ..	 ..	 :' 


IN TESTIMONY WHEREOF, the party of the first part has hereunto 


set his hand and seal, the day and year first above written. 


/ Neil Childers	 (SEAL) 


NORTH CAROLINA 
MACON COUNTY 


Personally appeared before me this day Neil Childers, who 


acknowledged the due execution of the foregoing instrument for the purposes 


therein expressed. Let the same with this certificate be registered. 


WITNESS ir hand and official seal, this 14 day of . June, 1952. 


/ Kate McGee 
Clerk Superior Court, con Couñtr, N.C. 


(oVER)







-.


is! Charles Nicol	 • 


Filed for registration on the 16 day of 


June 1952 at 9 00 


o'clock AJ4, and registered and verified in the 


office of theRegis'terofDeed,s for }hcon 


County in Book No. A-6 , Page 515 


This 17 dy of June, 1952 


// IakeV Shape 
Register of Deeds for 4acon County, N C 


S	 #S 







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


October 30, 1952 


Memorandum 


REVIEW OF APPLICATION REVISED DMEA-2 579 (MIcA)


F Th 


DS Min?aS	 1!tta11 


RE1.IEO


OCT I '9S2 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: Bauer Mining Company, Cullasaja, Macon County, North 


Carolina. 
Name of property: Baird mine. 


Revised application form for DMEA-2 579, which indicates 
change in applicant from B-N-C Mica Company to Bauer Mining 
Company, was noted and is returned herewith. No additional 
action seems required on our part. 


R. E. Van Aistine















(Revis 1952)	 UN	 STATES DEPARTMENT OF	 TERIOR	 42—R1035.2. 


DEFENSE MINERALS.EXPL0RAfI0N AD ISTRATION 


\


\	 -	 Not to be filled in by applicant 


APPLICATION FOR \AID IN AN 
EXPLORATION PROJ ECT,PURSUANT io' 	 Docket No. 


DMEA ORDER 1, UNDER T-IE DEFENSE 
'PRODUCTION ACT OF 1950, AS AMENDED	 Estimated Cost 


\	 Participation (Government %) 


\ISTRUCTIONS 
1. Name of applicant.—(a) State here your full lgal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------


•--------------------------------R-W-	 -------------------------------------------------------------------------------------------------------------
•--------------------------------CU1LA 	 -----------------------------------------------------------------------------------------------------------------------------
•-------------------------------- •-


(b) If other than an individual, add to your name abov whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


• 2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C.,or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal descripion of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 ---------


___________ 
-----------------------------------------------


(b) State any mine name by which, the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document undei which 
you control the property. 


-	 (e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical d'escription.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past andcurrentprodtctiOn, 'and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its returu to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances toshjppi ,ng, supply,	 sdence 
points.	 "- "' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 L'' •	 •.T..







5. The exploration project.—(a) Sta	 vial or minerals for which you wish t 	 plore --------------------i_________________ 


• (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of ny present mine workings,- and the location of the proposed exploration work as related to such features as contacts, 
'eins, ore-bearing beds, etc.	 -	 - 


• (c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract.	 - 


•	 (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) I'ndependent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 -	 -	 - 


(b) Labor, supe'rvisic .n, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 -	 -	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 -	 -	 -	 - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list -showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to. and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
- N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
-	 estimate of costs.	 -	 -	 -	 -	 -	 - 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc- furnish your share of the costs? 


	


Li
	


Li Use of equipment omed by you
	 LII Other 


Explain in - detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwie, both in his own behalf and acting for 


the applicant, certifies that :the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. - - 	 - 


Dated ----------Oetober..18,.195a ----._----------------------, 195


BAilER MINING CO 
-	 (Applicant) 


-	 By +'Z'	 flex. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. - 	 - 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551--1







)O1O3	 3.0/18/52 ZI4EA	 BAUER MINING CO., CUILASAJA, MACON CO., LC. 


4ApUeation Was made lune 6, 1952 (Docket No. 2579)by *NO MICA 00,, 0? 
Franklin, N. (., oo,.z'iig property herein described. 


Since that time, own.?3b1p of lesee ha. abanged end is now held by the 
following two persons who are partners in the BAU] MXNZNG GO. 


ernard Bauer, Culiasaja, N. C. 
Frank Slerama,.P.O.Box 336, FreiinN. C. 


7oner partnera were: Bernard auez', Ohes.W. Nioo3., and Neil Childera. 


Sale of Neil Childer8' in1srest was inelued in papers mailed to 
Washington a few days ago. 


Copy of aa81)ment of Chas. W. Nieo3. (1/2 undivided interest) to Frank 
Siersma, is attached. 


All other particulars included has been completed br the ?1e3.d resm. 


It is requested that contract for eçp1orat ion be drawn in the name of 


BtJfl MINING CO.	 S 


(It required, contract will be executed by both patner) 


It Ia a3ao requested that a3.1 dociments sent in a few. days ago be 
returned when they hae served their purpoae. 


BAUR MTNXNG CO. 


444f/i 
Partner


1
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S	 9'y 
TELEPHONE 791 


MAIL ADDRESS: 


P. 0. BOX 336 


MINE & MINERAL


CONSULTANT


FRANK SIERSMA 
SUITE 19 BANK BUILDING 


FRANKLIN, NORTH CAROLINA 


October 16, 1952 


Defense Minerals Expi. Adm. 
Department of the Interior 
Washington 25, D. C. 


Attention: Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Dear Mr. Houk:


Re: Docket 2579 
Mica - Macon County 


In answer to your letter, I sent you certain papers a few days ago 
connected with the application of B-N-C Mica Co. This supplied 
evidence that Chas • W. Nicol and nrse1f held the lease to the 
property in question. 


Mr. Nicol has assigned his interest to F±'ank Siersma who is now an 
eqial partner with me in the Bauer Mining Co., which company will 
explore and operate the mine. 


So that you may further process the application, evidence of the 
above is enclosed; attached to a new application form making 
Bauer Mining Co., the applicant. 


We desire to proceed with the work as quick].y as possible and 
trust the information supplied is sufficient. However, should you 
require additional details they will be forwarded without delay. 


Sincerely yours,


iScz. 


Be±'nard Bauer, Partner 
Bauer Mining Co.


(S







UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHiNGTON 25, D. C. 600 


ocTio195 


B. N. C. Mica Conpany	 Subject: Docket No. J14F&-'2579 Mica 
do . Bernard Bailer	 B. N. C. Mica Co. 
Skyway Hotel	 Bafrd Cove Nine 
Franklin, North Carolina	 Macon County, North Carolina 


Dear Ik,. Bauer: 


Reference is made to the subject application for 
exploration assistance at the Eird Cove Nine and your letter 
of October 6, 1952, requesting information about the status 
of your application. 


According to the docket copy of the lease, Zeb iArigel 
and Neil Childere are lessees. The name of the former is not 
among the partners as listed in the application and according 
to your letter of September 13, 1952, Neil Chu1drs is no 
longer a partner. 


It will be necessary to submit evidence that you 
and/or Charles W. Nichol are now the lessees of the property. 


Your application will be further processed when this 
office has received the requested information. 


Sincerely yours, 


OF i.i 
Mlne?alS	 lawrence G. Houk, Chief 


Nonmetallic Minerals. DivisIon 


952
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NORTH CAROLINA 
MACON COUNTY


THIS ASSIGNMENT, Made and entered into this the 16th day 


of May, 1952, by ZEB ANGEL, party of the first part, to CHARLES W. NICOL 


and BERNARD BAUER, parties of the second part, 


WITNESSETH: 


That for and in consideration of the sum of One Dollar, the 


receipt of which is acknowledged, and the further consideration of the 


conditions hereinafter enumerated to be performed by parties of the second 


part, the party of the ftrst part does hereby transfer, assign and set 


over unto the parties of the second part, their heirs and assigns, an un-


divided one-half () interest in a certain lease executed by Paul Grist arid 


wife, Eliza Cobb Grist, to Zeb Angel and Nell Childers, dated April 29, 


1952, and recorded in the office of he Register of Deeds for Macon County, 
39 


North Carolina, in Deed Book-k6-, page 491. 


The parties of thesecond part,their.heirs and as8igns, agree 


to operate under said lease and abide by the terms thereof, and further agree 


that as a part of the consideration of this assignment that they will pay 


to the party of the first part one-fourth () of all the net profits derived 


from the operation of the mine mentioned n said lease, and that they will 


keep accurate accounts of the operation of said mine and the books showing 


the transactions shall be , open for the inspection of party of the first 


part' when he may desire to inspect the same. 


IN WITNESS WHEREOF, the parties hereto have set their hands 


and seals the day and year first above written. 


/


/ / 


'/ ji 
1 ,4	 d
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NORTH CAROLINA 
MACON COUNTY


Personally appeared before me this day ZEB ANGEL, CHARLES W. 


NICOL and BERNARD BAUER, who acknowledged the due execution of the fore.. 


going instrument for the purposes therein expressed. 


WITNESS my hand and notarial seal, this 16th day of May, 


1952.


Notary Public, Macon County, N. C. 


6ty Comsjc	 pfraz D-cei	 Z. 


I0RTH CAROLINA. Macon County. 


The foregoing certficat of 


Notary Public of. 


St,te of	 . . 
at c	 d by N1/her notarial seal, is ad-
judeJ•to be corrc:t.. 


Let the irstrumeiift, wifh tl tertif(rátes, 
be regi3ered. 


Witness my bar an ofliti1 se1, 
this... /'.'.day of........ 


. _ø, '-


CLERK SUPERIOR COURL.


Filed for registration on the	 of 


-	 19a-, atLL..r 
o'cIock..M., and registered and verified I.n the 


office of the Register of Deeds for Macon 


County in Book No....Zh__-t Page42 .


-Ths...Jk.-..daY of 


Register of Deeds for Mac County











NORTH CAROLINA 
MACON COUNTY 


1i'tU1\ LUUN1I 


THIS AGREEMENT, Made and entered into this the 12th day of June, 1952 


by NEIL CHILDERS, party of the first part, to CHARLES W. NICOL and BERNARD 


BAUER, parties of the second part, 


WITNESSETH: 


That for and in consideration of the sum of One Dollar and other 


valuable consideration to him in hand paid, the reóeipt of which is hereby 


acknowledged, the party of the first part does hereby transfer, assign nd set 


over unto the parties of the second part, their heirâ and aâsigns, an undivided 


oneS-fourth (1/4) interest in a certain lease executed by Paul Grist and wife, 


Eliza Cobb Grist, to Zeb Angel and Neil Childers, dated April 29, 1952 and 


recorded in the office of the Register of Deeds for Macon Cotr, North 


Carolina, in Book No. 39, page 491. 


IN TESTIMONY WHEREOF, the party of the first part has hereunto set 


his hand and seal the day and year first above written. 


Forexa11y appeared before me this day NEIL CHILDERS who 


acknowledged the due exeôution of the foregoing instrument for the purposes 


therein expresod. 


WITNESS my hand and official seal, this /'. day of June, 1952. 


Cler Superior Court, Macon County, N. C.







• FUed for registration on the ..L'_day o-


_____ 
• 


o'ctockM., and registered and verified in the 


office of the Register of Deeds for Macos 


County in Book No.







NOII'H CAROLINA 
MACON COUNTY 


THIS AGREENENT, Made and entered into this the 14th day of June, 


'1952 , by NEIL CHIIiDERS, party of the first part, to CHARLES W. NICOL 


and BERNARD BAUER, parties of the second part, 


WITNESSETH: 


That for and in consideration of the sum of One Dollar and 


other valuable consideration to him in hand paid, the receipt of which 


is hereby acknowledged, the party of the first part does hereby transfer, 


assign and set over unto the parties of the second part, their heirs 


and assigns, an undivided one-fourth (1/4) interest in a certain lease 


executed by Paul Grist and wife, Eliza Cobb Grist, to Zeb Angel and Neil 


Childers, dated April 29, 1952, and recorded in the Office of the Register 


of Deeds for Macon County, North Carolina, in Book No. 39, Page 491. It 


is the intention of party of the first part that this instrument shall 


convey to parties of the second part any remaining interest, he has in 


the 1eae above described. 


IN TESTIMONY WHEREOF, the party of the first part has hereunto 


set his hand and seal, the day and 'year first above written.


- 


NOF1I'H CAROLINA 
MACON COUNTY 


Personally appeared before n this day NEIL CHILDERS, who 


acknowledged the, due execution of the foregoing instrument for the purposes 


therein expressed. Let the same with thie cetificate be registered. 


WITNESS my hand and official seal, this ____ ay of June, 1952. 


Clerk Superior court, Macu.n County, N.C.







CA-a'. '2e) 


Fited for rtrat0n on the	 öy of 


•	 • 


o'cIock&'L and registered and verified in th 


off ie of the Register 
of Deeds for Macc 


-	 County in Book No..d_.4-- Page._s3-L'-
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/1 	 WASHINGTON 25 D C 


! 


/	
OCT 10 1952! 


/ 
//	


$. 1. C. N1it Gcups*	 Subjsstz Do.k,t so.	 Ik4 
/	 W. *. sornu	 *er	 . w. c. *os. Cs. 


av.7 HOtIX	 *SX4 coi. **o 
?rukUa, 1Nrt	 z'o1L	 )ct *oiMy9 $artJ citotM 


, W.	 r2 


sf.re. is *4s to tbs	 bJ.*t	 iittLcs fcr 
•	 *LcrstL	 suitsn	 itt tbs b*rt iCo	 00* j. 3*ttw • •


at Ostober ,	 r*q00.t50j iat*i.Ittit sbøit ti. stus • 
ysr spp1iasti. 


ordij. to the dookst oçot tb. 1.s,_Z.b ings 
•	 - Jail CbUdsri ars lsn.s.. lb. i1.. of the fonisa is sot •	 S 	 ths psrsis	 34	 j t	 *piesti	 sad • 


•	 • to 7O	 3*tt* at $.pt.sbsr 3, 3952 Jail Cthi*ws iS *0 •
it


It wLU be	 s.sasr, to fliit slridlte tiitt 
s0*/f* C)*rlss W. Eebel axe *ew th. 0sas.e of *ba prop.a, 


1oru spiicatics viii be ttb.r	 eased	 eit this •	 • 
otft.e bits received the xsq*est.d t*t*tics. 


81*s.reiy yrs,	 4J 


•	 flis.*la Dtisias •	 •	 SAPitisrzgsd iO/9/52	 •'	 •	 • •• 
••. Copy toSs	 Ads. R. Pile	 •	 ••	 •	 • 0	 •	 •	 S.	 •• • •	 • 


•	 Doek.tPil.	 •	 • .•	 '• 0 •.	 • 
1*. m.txxch, 3526 


• • •	 •	 0• •	 •	 Nottc*,	 23Z GSA 114g. 	 ••	 •	 •;	 ••	 •	 •	 •• •. 
te1d Teitm, Regiesi VII 


•	 *.Ilouk	 ••	 •	 •	 •
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ED STATES 


DEPART iT OF THE INTERIOR 


UREAU OF MINES 


WASHINGTON 25,0. C.


October 8, 1952 


Memoranthun


Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: tt4EA-2579, Mica, Baird Mine, Macon County, 
Franklin, North Carolina 


I concur in The field team's recommendation for an 


exploration program in the amount of $8,050. 


W. F. Dietrich


Lj'LThJll d	 L	 JL 


	


Li	 ':2







H' 
DEPARIT OF THE INTERIOR 


WASHINGTON 25, D. C.


Octobr 8 j Z92 


Tb:	 ortsilic *x*ds mvtsion 
reøe Mnr	 ioration	 ntatz*tion 


def, Cer1c and ?erttUzer trs Bz'azuh 


$1b3eet: ZA e 579	 m, Beird 1.e, c*I *ut 
tszKLin, North Cbroftn 


eor*tc prOgr* in the ut of $8,050. 


to Ii$tiCh







F 1E	 IE;; 


efens incrIs	 nkf ration 


P. 0. Box	
OCT t	 32 Franklin, N. C. 


October 3, 1952
'7t'	 AU'-


Defense Minerals Ecpl. Adm. 
Department of the Interior 
Washington 25, D. C. 


Attention: Mr. Robert E. Adams 
Administrative Officer 


Gentlemen:


RE. DMEA.-2579 
Baird Cove Mine 
Mica 


The above property was examined by the Field Team some time ago 
and it is my impression they submitted a favorable report. 


I would apprec late being advised as to when the contract will 
be submitted because work should start before bad ireather sets in.. 


Very truly yours, 


BCACO. 


Bernard Bauer, Patner







IN REPLY REFER TO: 


G-.MD-CNM 
EJ4'!ITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


September 29, 1952 


Memorandum
y4 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DIEA-2 579 (mica) 


To:	 L. G. Houk, Defense Minerals Ebploration Administration 
From: R. E. Van Aistine, U. S. Geological Survey 
Applicant: B-N--C Mica Company, do Bernard Bauer, P .. 0. Box 509, 


Franklin, North Carolina. 
Name of property: Baird mine or Baird Cove mine. 
Location of property: l miles N. 70° W. of Franklin, on E. side 


of Crawford Branch. 
Date of field team report: September 16, 1952. 
Authorship of field team report : A. L. Peyton, Kf H. Teague. 
Field t eain t s recommendation: 


Sink 70-foot shaft, cut 50-foot crosscut, and drive 
90 feet of drifts -- cost a,O5O. This is field team's 
modification of	 'S unacceptable proposal. About 70 
percent of mica in area to be explored is strategic; 30 per-
cent is green mica. 


Comments:
Restrict exploration to area recommended by field team, 


which met with applicant 's approval. 
ACTION SUGGESTED: 	 .	 . / 


Follow field team's recommendation. 


R. E. Van Aistine







S.
IN REPLY REFERTO: ,#OF%\


UJ1ITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


September 29, 1952 
\. 


Memorandum 


VI OF PIILD TAI REPOR?. ON A?PLXCATION DMJ-2579 (mica) 


'Zo:	 L. G. Houk, Defense Z4inerals cp1or*tion Administration 
From: R. .. Van Aistius, U. 3. Geological 3urvey 
Applicant: B-4-.0 hica Conpan, do Bernard Bauer, 2. 0. Box 509, 


Frankliu, orth Carolina. 
Name of property: Baird rnir or Baird Cove mine. 
Location of px'operty: l.mi1sa !4. 70° W. of ?'rsnklin, on . side 


of Crawford Branch. 
Date of field team report: 3eptmber 16, 1952. 
Authorship of field team rcport A. L. i-eyton, K. B. Teague. 
Yield team's recommendation: 


ink 70-foot shaft, cut 50-foot crosscut, and drive 
90 feet of drifts	 cost 8,05O. This is field team's 
modification of applicant's unacceptable projiosal. About 70 
percszt of mica in area to be explored is etratagic 30 per 
cent is green ioica. 


Cc4unente:
iestrict exploratton to area recommended br field team, 


which met with. applicant's approval. 
ACTION SUGQSThD: 


Yoflcw t.1d team's recommendation. 


E. £. Van Aletine 


Van A1stinjeh 
G-9/29/52 
cc: Director's reading, file 4212 GSA Bldg. 


Branch	 "	 U ' II 


Van Aistine 0-230	 " " 


Norton files G-22a	 I' II
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UNITED STATES 


- DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNxZ5cc. 


Room 13, Post Office Building 
Knoxville 2, Tennessee


September 17, 19S2


:i 
Memorandum 


TO:	 Operating Committee, Th1EA, Washington 	 I 
FROM:	 Field Team, ]1'%E	 Region 7 '-Knoxville, Tennessee 


SUBJECT:. flVIEk'2S79, B .'-N.'-C.-Mica Co., Baird Nine (mica) 
Field camination Report. 


Trarixnitted herewith are L copies of the examination 
report on the subject application, and 6 extra copies of the maps. 
The memoranda of review by the Geological Survey and Bureau of 
Nines are returned herewith. 


The Field Team agrees with the findings of this report. 
Attention is called to the statement that the applicants have 
had little mining experience but intend to employ an experienced 
foreman. This kind of a situation present obvious difficulties 
and seriously detracts from the favorableness of an application. 
If a contract is approved, employment of an experienced foreman 
should he required. This however, is not a satisfactory safe'-
guard, as it is obvious that, in nearly all cases, we could not 
object to a foreman as not properly experienced at the outset of 
the job.


Robert A. Laurence, Ebtecutive Officer 
1]4E1'-Fie1d Team, Region 7 


Win. A. Beck, for V. J. Iynth 
U. S. Bureau of Nines
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UNITED STA.TES
DEPAR4ENT OF ThE INTERIOR 


DEFENSE MINERALS ELORTION AIIINISTRkTION 


REPO OF EXAMINATION BY FIiD TEAM, REGION VII 


flIEA'..2S79 (mi 


BAIRD MINE 


Applicant: B-.N-C- Mica Company 
do Benard Bauer, P.O. Box O9 


Franklin, North Carolina 


A. L. Peyton, Mining Engineer 
U. S. Bureau of Mines 


Kefton H. Teague, Geologist
U. S. Geological Survey 


September 16, 19S2







Report of Field Examination on 


flYIE1-2579(mica) 


BAIRD NINE 


Applict: B-N-C Mica Company 
c/o Brrd Bauer, P.O. Box O9 


•	 iranklin, North Carolina 


Ttio or more pegmatites have been worked on this property. 
Samples of mica collected from the eastern workings and appraised at 
the Spruce Pine Mica Depot indicate that approximately 80 percent of it 
is non-strategic, either because of color or mineral spots. Therefore, 
this portion of the property should not be considered for eqloration. 


That portion of the property shown on the attached map appears to 
have more possibilities. About 30 percent of the material collected 
from this place is of gren color, but the other 70 percent appears to 
be of strategic grade. It is recommended that if a contract is prepared, 
the following program be considered. 


Sinking 70-foot ' x 7' shaft © L/ft.	 3l0.00 
0-foot crosscut @ 3/ft,	 17S0,00 


90 ft. of drift © $3/ft.	 3150.00 


Estimated cost	 8050.0O 
Estimated time ....iio shifts 


The Field Team examined the property on August 26, 1952, 
accompanied by Benard Bauer. Four hours were spent on the examination. 


• The Baird or Baird Cove mine is located 1 1/2 miles N. 700 W., 
of Franklin, N. C., on the east side of Crawford Branch. It is situated 
at an approximate elevation of 2200' above sea level, and is easily 
reached by 1 mile of good dirt road leading northwest from Route 61i. a 
very short distance east of Crawford Branch, oxughly 1 mile west of 
Franklin. 


The Applicant has had little mining eqerience. Their enthusiGim 
appears to exceed their ability; however, they intend to employ a foreman 
who has had mica mining. experiencec 


There are no buildings on the property which can be used. A single 
phase REA. electric line is nearby and could be readily used. The under 
ground workings are shown on the attached map • The openings do not appear


.







0 


to exceed IO feet in depth; however, they are at present inaccessible. 
The lease contains adequate area for mining and dumping facilities. 


Old workings and information on the same, suggest the pegmatite 
worked here to have an hour-glass shape in plan, injected into biotite 
gneiss having a general strike of northwest and probably dipping steeply 
southwest. The central mass is reported to have been nearly pure quartz 
from 15' to Io' thick, and surface evidence supports this. It is 
surrounded by a zone from 3' to 5' thick comprised of plagioclase, 
quartz, and muscovite; the last is richest and 'of best quality where 
frozen to the quartz core although some good sheet was removed from both 
wall	 contacts. The north side of the quartz mass is said to have 
been richer than the south, and the mica from here was concentrated in a 


zone. The south quartz contact mica zdne is reported to have averaged 
31 in width. Most mica is green, but some ruby was recovered. The mica 
is said to have occurred in pockets rather than in shoots or blankets 
surrounding the quartz. 


No information is available as to past production. Labor, supplies, 
and utilities are available locally. 


The applicant' $ program of eqloration is unacceptable. Also it 
is much too ambitious. The following recommendation was discussed with 
the applicant, especially the program and costs and they met with his 
approval. 


The exploration project, if conducted, should be confined to the 
pegmatite shown on the attached map. The location of the proposed work 
is also shown. 


The project should consist of sinking a 70-foot shaft and driving 
50 feet of drifts along the handing wall of the quartz core. A crosscut 
should then be driven to the footwall(probable length 50 feet) and 1O 
feet of drifts driven on the footwall. Estimated costs and time to corn-. 
plete this work are shown in the first part of this report. 


No work should be considered on the other pegmatite on this 
proe rty as the mica is unacceptable for stockpiling. 


August 26, 1952
	


A. L. Peyton, USBM 


K. H. Teague, USGS 


-2-
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l'i.o or sore peg*ititss hays been worked on this property. 
SsspI.a of mica coUectsd from the eutern workings and appraised at 
the Spi'ui* Pin. Mica Depot indicate that app oximat.1y 60 percent of it 
is nonuetrategia, either because of solor or mineral spots. Therefore, 
this portion of the property should not be considered tci' uploration. 


That portton of the property shown on the attac*ed map appears to 
have more possibilities. About 30 percent of the materiel collected 
tram this place is of green color, but th. other 70 pereent appears to 
h* of strategic grade. It iø recommended that It a contract is prepared, 
the following program be considered. 


Sinking 70-toot x 7' shaft 0 $14/ft.	 $3150.00, 
50-toot crosscut $ $35/ft.	 1750.00 
90 ft. of drift * $3ftt.	 L 


atim*te4 coat	 $8050.00 
Estimated ties .. . .310 shifts 


The Field T. .ned thi prop. on Ast 26 12,
acoaspanted by Benard Bsur. Four' hours were epet on the .xem4nation. 


Th.BairdorBairdCove*insislOc*t543)/2*Ue*L 700W., 
of Franklin, N. C., on th. east aid. of Crawford Branch. It is situated 
at an approziaat. elevation of 2200' above sea level, and is eaail 
resehed by 1 mile of good dirt road leading northwest from acute 614 a 
very abort distance eat of Crawford Branch, ozroughiy I mU. west of 
Frein. 


The Applicant has had little mining e3psrienos. Their enthusir' 
appears to exceed t1z ability; however, they intend to employ a foreman 
who baa had mica *ining eeri*. 


There are no buildings on the property' wbith can be used. A single 
phase REA electric line is nearly and could be read.1y used. The under. 
ground workings are shown on the attached asp. The openings do not appear







to ,zcsd ho feet in depth; however, they are at present iacceuibZe. 
The ease contain adeu*t. area for mining 'izd. dwç4ng facUittes, 


OZd workings ei information on the ssJve, suggest the. pegatite 
worked here to have an bour'glass shape in pLan, injectd Into biotit 
gnaiss hsving a genera' atrik of mrthweat and probab' dipping steep 
southwest. The central mass is reported to have been nesr2y pure quarts 
f	 15' to ho' thick and eurtace evidence supports this. Xt is 
surrounded by * eons from 3' to ' thock coitsed of plagioclase, 
quarts, end mueco!it.; the last is richest and of best quality where 
frozen to the quarts core although some good sheet was removed from both 


_1 contacts. Tb. north si of the 4arts mass ii said to have 
been richer than th. south 1 and the mica from here was ooncentrated in a 
hi son.. The south quarts contact mica zone is reported to have averaged 
3 in wzdth. Most mica is green, but some 1Aby was recovered. The mica 
is said to have occurred in pockets rather than in shoots or blankets 
surrounding the quarts. 


No irmtoxmation is. available as to past production. Iabor1 suppUes 
nd utilities are aveilable locally. 


• . The apUcant' a progxu of eoration. is uaceeptable. Also it 
is *u*h too s*bitious. Th. following reconatendation was disss.d with 
the applicant, especially the program and coSts and they met with his 
approval.	 . 


The . ration project, it con&cted1 should be. confined to the 
pegt*stit. shown on th. attached map. The location of the proposed wor3c 
is also shown. 


The project should consist of sinking a 7O.'foot shaft end driving 
50 f..t of drifts along the banding wall of the quarts ocre. A crosscut 
should then be driven to the tootwsll(probable length 50 feet) and 180 
feet of drifts driven on the footwall. Estimated costs and time to com 
plet* this work are shown in the first pert of this report, 


No work should be considered on the other pegmatite on this. 
pr rt r as the mica is unacceptable for etoeiiing.. 


August 26, ]$2
	


A. .. .Peyton, US 


K. H.. ieague, U¼3
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EXPLORATION PROJECT CONTRACT
BAUER MINING COMPANY 
DOCKET NO. DMEA-2579 


EXHIBIT "A"


Description of the Work 


This exploration project consists of two stages 
as hereinafter indicated, and the location, direction and 
extent of the work to be performed shall be specified by 
the Government. 


The foreman in charge of the work must be acceptable 
to the Government.


Stage I 


West of the proposed exploration indicated on 
the map entitled "Baird Mica Mine, Macon County, N. C., 
DMEA-2579" attached heretO and made a part hereof, ex-
cavate a trench approximately north-south in direction and 
12 feet wide at the bottom(f the pegmatite)to explore for 


C ±'ts westward extensionK_


Stage II 


Approximately as indicated on the above-mentioned 
map, sink a 5' x 7' shaft 75 feet deep, including a 5-foot 
sump, drift and crosscut not to exceed 150 feet. The location 
of the shaft may be changed by the Government if results of 
the trenching performed in Stage I, warrant a more favorable 
location.


Estimated Costs of the Project 
(*Indicates allowable maximum) 


Stage I 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


Working foreman, 3 8-hr. shifts 
© $l.50/hr.*	 $ 36.00* 


(3) Operating Materials and Supplies 


None
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/	
SURNAME 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q,h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


AUG12 1952c 


Kr. kbox$ A. Launo	 iabjeetz Dockot 140. DM	 ?9 
]iittvs Offisor, KZA	 lird *. 
islL Team, ogton UI	 )sco* County, M th Csrofln 
oosX3, Poet Of ti,. btldtag 	 _________ 


Xn*t11e 2, Tennessee 


Dear *. tvrene.: 


Befsnnoe to aat to the sbsst application for upl. 
ration uststmM* at the asrt In, fi1 	 the 3'*C Ni.. 


Please arrs&ie for a field oainatton of this *tz* at 
7o Ønee*te*o$. If el.*sitten to r.Oa*sz4.d a propsa should 
b sbmttted with the report. If uMsrgro*nd Maing is tMt.at. 
eonstderstto* aheald be gLvca to the sbtltt of the qpUscatl 
to haul. the proraa in hsav groins. 


Copies of asmorsata tr.it the U. , øeelogtsd urvay 
and . S.	 au of Nines are enclosed. 


Stnoerel 70*fl,


\// 
(signed) 


FRA?TK E JOHNSONA. 


chairean, Operating C*ei 	 \'?' 
Dsfón*s Mtunals 	 1Oratton ' 
A44nistratton 
SAJ'eitler'p 8/11/52 
cc Docket Pile - 


Mm Reading Pile 
Operating Cominitte 
Mr Dietrioh, 3526 


•	 ••	 Mr. Norton, G-'232, GSA B1dg. 
___________________________________________	 -.	 Mr Houlc 
Ncab.r Th**tt f	 Pield Team, Region. TIX 


OtL%1SI	 iM 
Mesb.r, G.ologtcl 1rY.7)
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UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


WASHINGTON 25, D. C.


/


July 31, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Bramch 


Subject: DMEA-2579, Baird Cove, (Mica) 
Macon County, North Carolina 


On the basis of the applicant's description of past operations 


and present.exposures, a field team investigation is recoimnended. The 


Geological Survey (Professional Paper 225, p . 50) tested 796 pieces 


of mica Indicating 100 percent of E.-1 capacdtor quality and color 


was classed as cinnamon brown, generally acceptable as ruby mica. 


W. F. Dietrich


--fl 


C) I
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UNITED STATES	 / 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES


WASHINGTON 25, D. C. 


Moraud. 


¶ro:	 1:eti:3e Mir* DivLsio 
Dsense $thei*s	 tion Ad*ni.tr*tio 


chief,. Ce1*a*JL a.d ?ez'ti34zez' )iteiaa Brs*th 


Subject: W25?9 Bsi, Cove, (Miles) 
Ion County, North CaroUns 


On the basis of tate	 i*nts desertption of *st operaticus 


end present eXpoSures, s ftei4 te* iustjatjo is recoended. ¶the 


oicsi. Survey (?rofe ions3 pei' 225 . 50) tested 796 pieces 


of *ica iThUeati*. OO pent of E capeettor quai4ty i . coLoz' 


we c'assed se cmis*n brorn, ge	 •cceptsb3e as ruby *ics, 


W. , Diletrj,eb


r	 ,	 , 
I	


/UG14t2 


L I


7YJ1 
2Q^Yic, Tnn.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


G-MD-PLW 


June 17, 1952


r 


Memorandum 


REVIEW OF APPLICATION DMEA-2579 (Mica).
	 JW'! 1 8 1952 


To:	 L. G. Houk, Non-Metallic Minerals Djvijo, DMEA. 
From:	 P. L. Weis, U. S. Geological Survey. 
Applicant: B-N-C Mica Company. 
Name of property: Baird Mine. 
Location of property: Macon County, North Carolina. 
Estimated cost of project: 19,874.5O. 
Summary of applicant's proposal: 


(1) Relocation of stream on east side of property. 
(2) Excavation of an open cut along pegrnatite. 


Cut to be 500 feet long, 60 feet wide at top, 
20 feet wide at bottom, 60 feet deep. Cut to 
be made with bulldozer and dragline. 


(3) Dewatering.as necessary. 


Sources of information on app1icants property: 


(1) Larrabee, D. M., Unpublished report, U. S. 
Geol. Survey, 194.3. 


(2) Colonial Mica Corporation purchase records. 


Conmients: (1) This property sold 4,090 lbs. of strategic mica, 
worth 22,046.0O during the war. 


(2) Larrabee states in his report that the property 
may contain additional reserves, particularly on 
the west end. 


(3) The value of the extensive open cut proposed by 
the applicant is questionable. 


RECOMMENDATION: Examination by the field team. 


Paul . Weis
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REPLY REFER TO: 


June 17, 1952 


Memorandum 


REV1W OF APPLICATION 14EA-.2579 (Mica).. 


To:	 1.. 0. Houk, Non44etauic Mineral. D vtsion, DA. 
P. L. Weis, U. 3. 'Geological Survey. 


Applicant: B-N-C Ilica Company. 
Name of property: Baird ine1 
Location of nropert.y: haccn County, North CaroUra. 
stizr*ted cost of iroject: 319,174.50. 


Swinary of applicant's proposal: 
(i) Re1ccttiø of stream on east side of proierty. 
(2) Jxcavati on of an open cut a1on eatite. 


Cut to be 500 feet long, 60 feet wide at top, 
20 feet wide at bottom, 60 feet deep. Cut to 
be zrrde with bulldozer and dragline. 


(3) Dewatering,as ncceaary. 
Sources of information on a1icant'e nroperty: 


(1) Larrabee, ). £L, Urmubliehed report, U. 3. 
(leol. 3urvey, 1943. 


(2) Colonial £&tca Corporation pur&iase records. 
Comnenta: (1) This property sold 4,090 lbs. of strategic mica, 


worth $22,046.00 during the war. 
(2) Larrabee states in his report that the property 


may contain additional reserves, particularly on 
the westend. 


(3) The value of the extensive onen cut proposed by 
the applicant is questionable. 


RCflI1I]MTION: Exainintion by the field toam. 


Paul L. Weis 
PLWeis:hhp 
G..6/17/52	 , r 
cc: Director'Aeading file, 4212. 	 J	 11 Branc1u.6adirig file, 4212 


DNEA	 4UG147%2 PLWeis, G-228, GSA Bldg., USGS 
extra	 •e3f







Application ID M E AI 2579	 /3 
The B - N - C Mica Company 


Franklin, North Carolina	 p 0 Box # 509 


'-ear Sirs:


I wish to thank you for your very prompt reply 


to an application for an exploration loan to explore the 


Baird Cove mine. 


This mine long known as a prolific producer of 


good sheet mica yet has been but mined lightly, would perhaps 


be a good way to Befer to previous atempts to get at the vein. 


The difficulty being that altho there is in the lowest spot but 


16 foot overburden yet a few feet down in the soft yielding clinging 


pegmatite mass such pressures are encountered as to demolish tunnells 


and collapse shafts. 


The entire 18 shafts so far put down here have all 


come to the same end but two, both off the vein a few feet. The 


loan sought is for the purpose of stripping off the overburden and 


then with a'shovel-dredge taking out the vein material. 


Your assistance with an exploralion oan would 


quickly solve the problem. 


Very truly yours, 


W Nicol 
B-N-C Mica Company 


Attention	
EPAThE1 F ThE TEi 


Mr Robert E Adams
	


Defense 1ü rh ;straHon 


Administrative Officer
JUN 1 61952


A
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APPLICATION FOR AID IN. AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Receiyed 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress--------------------------------------------------------------------------------------------------------------------------------------------------------
aL INDUSThIES INC. 


•------------------------------- 0 	 336----------------------------aJbh-- - rotion ................................. 
•---------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the . latid upon which you wish to explore, including all 
land which you possess or control that iiye benfid.by the, exploration, and excluding any land or interest in ].and which is 
not to be incjuded in the ex ploration project contract BEING----laflda-- - W8d- - 7d$ed- -dated- - er 


-------i'L-- - ne-----oM-- -Pdir-- -
---nBook..44& - -at ............. 


.page.192k ---------------------------------------------------------------------------------------------------------------------------------------------------------
(b) State any mine name by which. the property is known. 13A.IRD"COVE and BAIRD-8IITH MINE 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .................................. 


LESSEE 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 
(e) If you own the land, describe any liens or encumbrances on it........................................................................... 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 .. . 


4. Physical deseription.—(a) Describe -in detail any mining or exploration operations which have been or now are being 
conducted upon the' 'land, including existiiig mine workings and production facilities. State your interest, if any, in such 
operations.. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you . may have, indicating on each 
whether you require its returu to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-06551-1







(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated. total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, inchiding itemsofequipment,costing less than $50 each, 
and power, water and fue] 


(d) Operating equipment.—Furnish an i1 ,emized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, 6r suggetéd üseállowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7 (a) .A.re you . prepared, -to.. furnish. yo.ur share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec 7, DMEA No 1)? 	 YES	 - 


(b) How do you propose te furnish your share o the iosts 


Money	 -	 FUse of equipment owned by you	 Other	 ' 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------------------FebiUB,i721th 	 --, 19531


By------------


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wiIuIly false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


II. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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MF-'103 MICA INDUSTRDS INC. P.O.BOX 336 FRANKLIN, N.C. 


1. (c) OFFICERS: PRESfl)ENT	 FRANK SIERSMA 
VICE PRESIDENT	 N • E • MASHBURN 
SECRFI'ARY-TREASURER:	 L. S. PENLAND


-MICA-
BAIRD-COVE 


MINE 


3. (d) .TTACBED: Copy of lease to Bauer Siersma. 
Copy of Option to purchase Bauer Interest. 
Copy of Assignment to Mica Industries Inc. 
Owner's Consent to Lien (6 copies). 


4. (a) A DMEA contract, Idm-E 459 (Docket No DMEA 2579), dated 
December 2, 1952, has been issued to construct a 75 foot shaft, 


(b) with drift and crosscut to 150 feet. Sge I of same has been 
completed. Stage II will start upon receipt of insurance (not 


(c) over 2 weeks). Because it is certain that large commercial ore 
bodies will be uncovered at this western end of the property, 


(d) it is desired that consideration be given to this application 
during the time present contract work is in progress. 


(e) This mine was worked during the last war by a Mr. Snow who sold 
entire output to the Colonial Mica Corporation. He is reported 
to have employed as many as 52 sheeters to handle production 
from one shaft. It is a matter of local knowledge that the great 
many shafts sunk in the past (estimated at from 19 to 40) have 
all permitted recovery of exceptionally large blocks of 
strategic ruby mica - sheeting into large patterns. Applicant now 
holds a sheet, 4med during the last war, which measures over 
6 inches wide, 14 inches long and one eighth inch. thick. Local 
miners who have worked in the Baird-Cove mine claim this piece to 
be a "small one". 


The mine is reported in "Geological Survey Professional Papaer 225", 
1950. 796 pieces tested resulted in 100% E-l; type of material - 
3, 4, 5, 6 (no stain). Dumps all over the property still contain 
pieces of 16 square inches and more. 


Various estimates of the size of this penatite have been made, 
but the concensus of opinion places it at 100 feet wide and over 
500 feet long, as a minimum. Past shafts have not extended below 
approximately 65 feet because of water conditions and inadequate 
pumping facilities. Mica has been encountered at the depth of most, 
and size appears to increase with depth. Present shaft, under 
contract Idm-E 459 will be 75 feet deep and accomodate a sump pit 
to aid in dreaming the area. This will permit extensive operation 
within the exploratory area. 


By reason of all past work, it si considered that this property 
holds a tremendous body of mica which can only be recovered by 
sinking a series of shafts throughout the pegtite, to a 
sufficient depth to allow for crosscutting andrifting. Such is 
the purpose of this application. 


Property is located about 2 miles northwest of Franklin town 
limits; reached over State Highway 64 and Furlow Springs Road, a 
hard surface road direct to mine. (Franklin is the shipping, 
supply and residence center). 


Sufficient manpower, supplies, etc., are available for all purposes. 


This property is ideally situated on rolling lands - not mountainous. 
It can be reached at all times, regardless of weather, by automobile, 
and presents many conditions which allow for extremely economical 
operation after suitable exploration ork is completed.
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MF-103 MICA INDUSTRThS ThC. P.O. BOX 336 FRANIaIN, N.C. - MICA - 
BAThD-C OVE 


MINE 


5. (b) Through past explorations and operations it has become known that 
property holds a vast pegmatite area which to depths of 45 to 55 


(c) feet is very wet. To a large extent this is caused by a branch, 
or stream, running through it. Below 55 feet the ground hardens 


(d) and the quality of mica improves. Various methods of exploration 
have been suggested by engineers but the one proposed by 
Kefton F. Teague (DMEA Field Team), when approving application 
resulting in Contract Idme 459, is conceded to be by far the 
most practical and most economical. Applicant desires to enlarge 
upon that method by sinking several shafts, crosscutting and 
driftingfrom each, so that maximum possible production might be 
obtained. This will permit concentrated working within the 
penatite body, at 75 foot depths, and by locating pumping sump 
pits at bottom of each shaft the entire area can be kept dry 
for continued operation. 


For purposes of this application, the work being done under 
Contract Idxn-E 459 is being termed as Shaft No. 1. 


• It is proposed to construct three (3) additional shafts at 
locations appearing on attached sketch. Two of these will be of 


75 and one of 85 feet; each with crosscutting and drifting of 
150 feet. The sketch placed proposed sites as related to past 
workings and their contacts with the ore-bearing beds. 


The work will start upon receipt of contract. It is believed at 
this time that 3 shifts will be nployed at each shaft and they 
can be completed within 20 working days. 


Careful study of this mine formation results in the knowledge 
that it requres the experience of supervision by men who are 
familiar with every phase of shaft construction. Such men are 
officers of applicant corporation - Norman Mashburn and L, S. 
.Penland. Mashburn has mined and operated in this area, by every 
known method, for the past 20 years. Many years ago he put down 
two shafts in this Baird-Cove mien and is well acquainted with 
the penatite formation. Penland has spent over 30 years in 
tunnel and shaft construction in this district, in a great many 
states and in foreign countries. His work has included both 
small and large operations in every known earth formation. One 
of his last jobs was that of full supervision of 3 shafts, to 
a depth of i.600 feet and a tunnel 17 miles long - in New York 
State. He has built shafts with timber, steel and concrete. 
This corporation is equipped to successfully complete the 
exploratory work as outlined. 


6. It is anticipated that the Field Team will approve the exploration 
on a footage contract basis. Estimate of costs will include 25 hours 
of bulldozing to prepare for each shaft, at $12.00 per hour ($300.00), 
$50.00 per foot with timber, and $35.00 per foot for crosscutting and 
drifting. Total estimates - Shaft No. 2, $9,390.00; Shaft No. 3, 
$9,300.00; Shaft No. 4, $9,800.00. (These estimates are considered in 
the event Field Team should decide that construction of each shaft 
should be with timber). 


Exploration as outlined will make the Baird-Cove mine the most 
outstanding, from a point of production, of any. in the district. 


• 2g 4'


3 go.
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PROPOSED EXPLORATION - SHAFPS NOS. 2, 3 &i. 


CONSIDERED TOTAL PEGMATITE AREA I//I/I. 
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PRESENT EXPLORATION SHAFT NO. 1. 


CONTRACT NO. Idrn-E I59. 
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NOHI'H CAROLINA 


MACON COUNTY 


TH LEASE AGRE:EMENT, Made and entered into this 13th day of December, 1952, 
by and between PAUL L. GR]3T and wife ]IZA COBB GRIST, hereinafter referred 
to as Lessors, and BERNARD BAUFR and FRANK SIERSMA, trading as Bauer M:Lning 
Company, hereinafter referred to as Lessees, all of Macon COulkty, North 
Carolina, 


WTPNESSFI'H, that subject to the terms and condithions hereinadter set forth, 
said Lessors do hereby let and lease unto said Lessees, their heirs and 
assigns, the exclusive right and privilege to mine, dig and remove all 
minerals, metals and stones now in, under and upon a certain tract or parcel 
of land lying and being in Macon County, North Carolina, consisting of 129 
acres more or less, described as follows: 


BEING the lands conveyed by deed dated October 15, 1936, from. 
Gilmer A. Jones, Commissioner, to M. D. Billings, registered 
in Book A-4 at page 192, and being the same lands described in 
a deed from C. C. Smith and wife Emma Baird, recorded in the 
Registers' Office for Macon County, North Carolina, in Book AA 
at page 340. 


THE TERMS AND CONDIT IONS OF THIS LEASE ARE AS FOLLOWS: 


1. Unless sooner terminated as herein provided, this lease shall exist and 
continue for date for a period of ten (10) years. 


2. As rental or royalty Lessees, their heirs and assigns, shall pay to Lessors 
a sum equal to twelve and one half percent (l2%) of the sa]es price of 
sheet or block mica, Two Dollars ($2.00) per ton for scrap mica, Fifty Cents 
(5oçt) per ton for feldspar and five percent (5%) for all other minerals 
mined and sold from said property. 


3. In the ye event mining operations on said property do not commence by 
Lessees shall pay to Lessors the sum of Twenty Five Dollars 


($25.00) per month as minimum royalty, and said sum shall further be paid 
monthly, during the term of this lease. 


4. All royalties shall be paid on or before the 20th day of each calendar month 
following the production, sale and. receipt of the sale price thereof, and the 
aforementioned minimum royalty shall be considered a part of ech monthly 
earned royalty. In the event Lessees, their heirs or assigns shall fail to 
pay the royalties as herein stated on the 20th day of each month, Lessors may, 
by written notice to Lessee, it heirs or assigns, allow them to correct such 
condition or declare this lease to be null and void. 


5, Lessors acknowledge receipt of One Hundred Seventy Five Dollars ($175.00) 
minimum royalty, previously paid by Bernard Bauer and agree that said sum 
shall be calulated as being part of total royalties and credited to same. 


6. Lessees, their heirs and assigns, shall keep an accurate record of all sales 
from this property and same shall be open for inspection by Lessors at reason-
able times. 


7. In the event Lessees apply for Government aid to explore or operate said prop-
erty, Lessors agree to execute and deliver any required subordination agreement 
in connection with seine. 


So long as this lease remains in force the Lessees, their heirs and assigns, in 
connection therewith, shall have and enjoy all the necessary and convenient rights 
and privileges associated with mining operations as held by Lessors. 


IN WITNESS WHEREOF, the parties hereto have hereunto set their hands and seals the 
day and year first above written.


s/ Paul L. Grist 
s/ Eliza Sobb Grist 
s/ Bernard Bauer 
s/ Frank Siersina
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NOI'H CAROLINA 


MACON COUNTY 


THIS OPTION, Made and entered into this 9th day of Tanuary, 1953, by and 
between BERNARD BAUER, of the first part, and FRANK SIERSMA of the second 
part, both of Macon County, North Carolina, 


WITNESSETH; That for and in consideration of the sum of One Dollar($l.0O), 
to him in hand paid, the receipt of which is hereby acknowledged, the party 
of the first part does hereby grant, bargain, sell and convey to the party 
of the second part, his heirs and assigns, t he exclusive right and option 
to purchase from him, his onehaif (1/2) interest in and to the following 
lease and contract: 


BEING that certain lease from Paul Grist and Eliza Cobb Grist to 
Bernard Bauer and Frank Sierama, dated December 13, 1952, and 
recorded in the office of the Register of ?Deeds . for Macon County, 
North Carolina, in Book 0-6 at page 161; said lease covering the 
mineral rights and mining privileges on the Baird Cove mine, and 


BEING Contract No. Idm-.E 459, dated December 11, 1952, between the 
United States of America and the Bauer Mining Company, to explore 
for minerals in the Baird Cove mine. 


THE TERMS AND CONDITIONS OF THIS OPTION ABE ASjFOLLOWS: 


1. The purchase price for the one half (1/2) interest in the above mentioned 
lease and contract shall be: 


(a) Three Thousand Do1lar ($3,000.00) in cash upon delivery of 
instrument(s) transferring said lease and contract, or 


(b) Five Thousand ($5, 000 . 00 ), payable Fifteen Hundred Dollars 
($1,500.00) in cash at the time of sale and the balance of 
Thirty Five Hundred Dollars (3,500.00) payable at the rate 
of Two Pernent (2%) of the gross selling price of all minerals 
mined and sold from said Baird Cove mine. 


2. Should the party of the second part, his heirs or assigns, at any time 
during the existence of this option, or any extensions thereof, tnnder 
to the party of the first part the sum of Three Thousand Dollar ($3,000.00), 
the party of the first part agrees to immediately deliver a bill of sale 
covering his one half (1/2) interest in the above lease and contract. 


3. Should the party of the second part, his heirs or assigns, tender to the 
party of the first part the sum of Fifteen Hundred Dollars ($1,500.00) and 
an agreement to pay a further sum of Thirty Five Hundred Dollars ($3,500.00), 
the party of the first part agrees to immediately deliver a bill of sale 
covering his one half (1/2) interest in the above lease and contract, 
PROVIDED said agreement includes the following clauses: 


(a) Said further sum to be paid at the rate of Two Percent of the 
gross selling price of all minerals mined and sold from the 
Baird Cove mine. 


(b) Said Two Percent (2%). shall be paid on the 20th day of each 
calendar month following the sale of said minerals, accom 
panied with a statement listing such sales, arid the party of 
the second part, his heirs or assigns shall keep and make 
available to the party of the first part all necessary books 
and records covering the operation of the Baird Cove mine. 


(c) In the event operation of the Baird Cove mine should cease for 
a period of sixty (60) days further payments due to the party 
of the first part shall cease, but, in lieu of any remaining 
unpaid amount the party of the first part shall automatically 
regain his one half (1/2) interest in said lease and contract, 
without any charge whatsoever for same. 


IN WITNESS WHEREOF, the parties hereto have this day set their hands and seals 
hereto.


s/ 1ernard Bauer 
s/ Frank Siersma
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NOT}] CAROLINA 


MACON COUNTY 


I, FRANK SIEIRSMA, of Macon County, North Carolina, for and in 


consideration of the sum of ONE DOLLAR ($1.00) AND OTHER GOOD AND 


VALUABLE CONSIDERATIONS, do hereby sell, assign and transfer to 


M]A INDUSTRIES INC. 


all my one half (1/2) right, title and interest in and to the 


following described lease: 


BEING the lease executed to BERNARD BAUER and 


FRANK SIERSMA on December 13, 1952, from Paul 


L. Grist and wife Eliza Cobb Grist, a copy of 


which lease is attached hereto and made a part 


hereof. 


IN WITNESS WHEREOF, I have hereunto set my hand and seal, this 


the 10th day of February, 1953.


a/Frank Siersma
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 North Carolina _____	 , County of MacOn	 , described as 


follows:1/	 - 


BEI) the lands conveyed b deed, dated October iS, 1936, from Gilmer A. Jones, 


Commissioner, to M. D. Billings, registered in Book A-1, page 192 and being. 
-to 


the_same_lands described in a deed from C. C. Smith and wife/nm i Baird 


recorded in the register's offoce for Macon County,_N.C., inBook AL page 3140. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


Mica Industries Inc.	 -_______ _____-


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 30,000.00 -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


	


Dated this 20th day of	 February	 , 195 3. 


[Seal] 


0	 [Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out.the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated --_________ , and 


recorded in book -_______ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 
4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tiniè not later than six months after" th ee Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mned or produced from the and escibed in Article 2 within 10 years 


from tIé date 'of 'this '6ont 'ráOt, nclud'Ii n'y' ihed "ó'rddiced foré"theer'tifi'cati'n,' shall 


be subject to.apercentage royalty whi9h the Operator or his successor in interest shall pay to 


the Governmeñt " 'upbnthe net 'sertei reti.tnsy' the 'net dnóeIftTatOr tetuThs oi othe'rntâmoiints 


realized from tIe saleo othei disposii,on of any such production, in whatever form disposed of, 


including ore, óbden àte's,' 'or'me'tl', tfTtil"te	 'h'è GèMmôIt", ' wti-





out interest, is fully .repaid or said 10, years have elapsed, whichever occurs first, as follows: 


	


t	 I 


(l One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any such net (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3fl per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case 'of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 
and upon the completion of the workot' thee termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such' item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the , Government may itself enter upon the land, 
take possession of, and remove and dispose of anü 'bh property as above rovided. 


Interior—Duplioatlug Section, Washington, D. C. 	 18264







20th 
Dated this _________ day of


February _________	 l95 


L4	 [Seal] 


J	 &E-	 [Seal] 


-	 p.


. 
MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 Cointy of	 MaCon, described as 


follows:l/ 


B1tNG the lands conveyed br deed, dated October 


Commissioner, to !1.. D.. Billings,. registered in Book A4 pag 192 and bejg_ 


the same lands described in a deed i'rom C, C. Smith and wife tomapjr 


a'ecordedin the_register's office_for Macon County, N.C., in Book LA pagQJ0. 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mica Industries Inc. 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof; the Government is entitled to a percentage royalty on production and to certain other 


rights- and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim herestated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the raj claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ ______________________________-, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall: commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words 'as follows" 
and insert "in a lease [or contract, deed, or other document] dated _____ and 


recorded in book __________ page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production fromthe land is not required, and in the absence of production there is 


no obligation to repay the Government.	 - 


4/ Insert the maximum amount of the Government's contribution.







4 - 


..	 . 


RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the.Operàtor has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date -of this contract, including any mined or. produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator retürn, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contribted by the oyernment, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(l)Onè and one-half (1+) per cent of any s'uch net amounts not inexcessofeiht dollars 


('$8.00) per ton. 


(2) One and one-half (lj) per cent of any sucri net amounts, plus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in ny mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong' to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition,. the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, D. C.	 18264







.	 . 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 tôrth iroij,	 , County of	 , described as 


follows:


-'-1-1--i 


rcOnt6t n th rgitor'a otfic tor iiaeon-CQunt, -W.,—oc-Mp--3A---
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


'Sia T1uitr1e Inc.	 - 


hereinaftercalled the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose.of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage. royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 30,000.00	 ....__, or ten 
years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 20th	 day of	 èbruary	 , l95L_. 


[Seal] 


J1	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________--  and 


recorded in book ___________ page __________ official records of said county.." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







.	 I 
RELEVANT CONTRACT PROVISIONS 


ReQ byQratOr. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovexy or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-half (4) per cent 
such net amounts for each additional full , fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) •To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disgition of prope. All facilities, buildings, fixtures, equipment, 
or other items •costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or. the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be forthe joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section. Washington, D. C.	 18264







. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	 North Carolina	 County of Macon	 described as 


follows:1/ 


B&NG the lads convyedbyAeed, dated October 1936jrom Gmj_ 


Commissioner, to M. D. Billings, registered in Book A-bpage 192 and beg -___ 


the same lands described in a deed from C. C. Smith and wife to Thima Baird 


recorded in theg.ster's office for Macon County, N.C.,_i!1_Book AL_pa'e 3lO. - 
which is the subject of a proposed exploration project contract, hereinafter called t:he "contract", 


between the United States of America, hereinafter called the "Government", and 


Mica Industries Inc.	 -___________________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con—


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of sa,id exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted, to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until theroyalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ 30,000.00 -, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 20th day of	 Febx'uaiy	 , 195 3. 
PL	 ii	 [Seal] 


O0 cJ	 [Seal] 


[seaij 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________ 	 and 


recorded in book __________ page ______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the' space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







RELEVANT CONTRACT PROVISIONS 


Re ymentby_O r. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any tlinënot later than six months fter 1 the Opirtor has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the dte 'of this• cofittact; ilidluding' any m:ined ô'r.prodiiced befdre the 'ce'rti'f'ictiön, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government; upon the net smelte .r reiurn tli net cotibentrator i'etrns., orothei'nët' amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, doncéritratés, : ' ô .j ti, until the 'total' mount cOhttibutd'bthe Góv?enment, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


,':	


'':	 '	 •''' 


(1) One and one-half (14) per cent of any such net amounts not.in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1*) per cent of any such"net 'àthouzt lus one-half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net anounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the materIal after it is iined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until.the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work o'r the' termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as óould other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest In any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, - the Government may itself enter upon the land, 


take possession of, and remove and-dispose of anysuch property as above provided. 


Interior--Duplicating Section, Washington, D. C.	 18264







MF-203	 ,	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


5roperty in the State of	 NOxa]24.fla 	 -, County, of __Macon	 des'cribed as 


follows:1/	 , 


BEI} the lands conveyed by deed, dated October 1g l936 from Gilmer A. Jones, 


Commissioner, to M. D. Billings, registered_In Book A, page 192 and being _______ 
----to-----


the same lands described in .a deed from o C. Smith and wife/Tiwnna Baird 


recorded in the register's offoàe tor Macon County, NoC., in Book AA page 31iO. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the. United States of America, hereinafter called the "Government", and 


2,'	 Mica Industries Inc.	 ________________ _____ 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are sot forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose ;of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


f'licting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms 'of said explçration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 3Q,000.00_______________________ _, or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 20th	 day of	 February, 195 


	


Q__L	 LJ_J-	 [Seal] 


1	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated __________ , and 


recorded in book _________- page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
'/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert t1e maximum amount of the Government's contribution.	 /







p	 p 
RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any minedor produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed 'of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whicheyer occurs first, as ±ollows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent of any such net amounts, plus one-h1f (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispition of_property. All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upoI the land, 


take possession of, and remove and dispose of any sfch property as above provided. 


Interior--Duplicating Section, Washington, 0. C.	 18264







MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 , County of	 ______• described as 


follows:/ 


PZ t iar4s on djy4eej, dated Ootobor, 1936, trn GS _ 


c,sr,o A. D. I	 g,_x.4gstored in	 192_*id	 pg 


1h_1*p!ft_1as eøoxibøUiia_ Jgi. C. ith	 ________-


XLtY3_Liate 'QffoCe 1r Uacon Count, N.C. 1JQok A p3gL _ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


- 


hereinafter called the "OperatOr";, and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do 'or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any, amendment thereof, shall prevail over and be prior and superior to 'any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ 3O,OL000 or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 20th	 day of ___________________, l95L._. 


Q-0--LL .	 [Seal] 


1,	 [Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as' follows" 


and insert "in a lease [or contract, deed, or 'other document] dated and 


recorded in book __________ page ______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not' required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







0
RELEVANT CONTRACT PROVISIONS. 


(a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this àontract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operatoror his successor in interest shall pay to 


the Government, upon the net smelter returns, the net.concentrator returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (1+) per cent o ,f any such net amounts, plus one-half () per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3*) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross incomefrom mining operations for 


percentage depletion purposes in income tax determination. 


•(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or. other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-• 


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C.	 18264







Mr. Charlea W. Nico]. 
BNC )U.ca Co. 
P. 0.Box509 
Fanklin, North Carolina


Subject: rMEA-2579 
Re: Exploration. Loan 
Baird Cove 
June 11, 1952 


/	
.1 


EXPLcAT ON 


) dear Mr. Nicols 


This wifl acknorledge receipt of your application dated 


June 6, 1952	 for a loan under the Defense Production Act of 


:1.950,


Your application was assigned Docket Number rJMEA u 2579 and 


referred to the Non.Xetaflic Minerals Division. 


Kindly refer to m4EA..2579 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E. Adaae 
£dthinistrative Officer


7862







UNITED STS DEPARTMENT OF THE INTER• Form Approved: 


DEFENSE i ERALS	 .ORATION ADMINISTRATION	
Budget Bureau No. 42—R1035.2. MF-103


(Revised April 1952)


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral --------------------------------------
Date Received .J:i:..'f 
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
•	 --------------------------------------------------------------------------------------------------------------------------------------------


----------------------------------------------------------------------------------------------------------------------------------------------
------------------QQN----CIYC ----------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and add.ress on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may. be  benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 
19% from -G. A. JOneSCOrUrn-- ----- D--
same------------------u)Jeedfrom ---


................................................ 
(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .................................. 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you contro' the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, ihcluding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accesstbilitjof mine workings for examination purposes. 


(b) State past and rintproduction, atxd óiè. resé'rves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.


2 -• b2







5. The exploration projectWa) State the mineral or minerals for which	 wish to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and CTOS5 sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc! 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'tracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials. and supplies.—Furnish an itemized list, including iteiis of eqUipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furñish an itemized list of anyoperating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase pride, o? suggested use-allowance based on present 
value, as the case may be. 	 . 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs. to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Goverilment participation (Sec. 7, DMEA No. 1)? 


(b How do you prpose tc furnish your share of th costs? 	 . - 


Money	 Use of equipmt onedy you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------------oloer18,1952 , 195


BAUE MININC CO. 


By	 Partner 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wflIy false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







0 


)J4O	 20/16/52 1X4A	 BAU1T &tNXNO CO.,	 L13AL, MACON CO., J .0. 


App)iøatioi wa mede Tune 6, 2952 (Dooket No. 257)by N.N.e MICA CO., Q 


3ranklin, N. 0., overiig property herein tesoribed. 


Since that time, cwnex4ah1p Of lease baa changed and ja now bel4 by the 
following two peraona who era pertnera in thø BJULR MXNING CO. 


bernard at&ez1, OUaaa1a, N. C. 
'ank Sierana, 1'.O.Box 336, 'rankUn N. C. 


Pcziez prtnexa were: Bernard Btuer, Cba.W. Nio1, and NeU C1er. 


Sal. ot 11 Cbilder3' interest was inc2itded in papers mailed to 
3bjflt a few days ago. 


Copy ot assignment of Ohs. 1. Nicol (1/2 widivided interest) to Frank 
8iesae, &e ettacied. 


tU other rticulers rn1uded bi2ts been ccnp1eteA by the Field 


It is z,eque3tad that Qqntract (or exploration be 1rawn in the name of 


BR	 CO. 


(If rcdre4, contract will be executed by both partners) 


Xt is also recjQested that aU 4ocimente sent in a few dye ao be 
returned whex. bey. have served their ptuQ$, 


ZAThIB MINING CO. 


VartflG*'











(Revised April 1952) 	 UNITED	 TES DEPARTMENT OF THE INTIOR 	 Budget Bureau No. 42—R1035.2. 
MF-103 Form Approved. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received ------------------------.. ................... 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: 
-----------------------BLUFSLMNINcLCQ. ----------------------------------------------------------------------------------------------------------------


CIJLLASAJA 


•--------------------------------c_ — 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration and excludin any land or interest in land which is 
not to be included in the exploration project contract E QJtb! . 1RIA - OcVy----


-------------------- to -M.D----Bil].i-nga, registered---inBo-kA-4----pag---192---the 
.senddeseiibed---in4eed-- om--C. C. Smi-th eta tonm --- ird, reccrd-edin-- -the 


----Q,Ln---Boçklipage---40. 
(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 -	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land; including existing : mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past :amd current poduction;.:.nd ore reèves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(State the minral or minerals for which you1 to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase 'pric, ort sëst&l iiseállówance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7: '() .re you reparecLto frns i. y9ur. fsJ3a	 fthe. cpst of2 the-proposed project in accordance with the regulations on 
Government participation (Sec 7, IDMEA No 1Y?	 - -	 ,.	 :.	 •t	 - 


(b) How do you nope tc furnish your snare of The costs 	 - 
.' 


Nc	 b Tdu '	 OUier	 " -. 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------tobei18,L]952 , 195


(Applicant) 


ByiSLBerflardu ------ -Partner 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 i6-6055i-i







UNITED TES DEPARTMENT OF THE INT*OR Form Approved. 
(Revised April 1952) Budget Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. .................................................. 
Metal or Mineral ------------------------------------------
Date Received ---------------------------------------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
-----------------------BUMTQ.  
-----------------------------------------------------------------------------------------------------------------------------------------------------


•--------------------------------------------------------------------------------------------------------------------------------------------------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 2tA	 1B conveyed-- 4eed - dated--Ckt--


-	 egistered---In BOOk	 page 192; th 
--- tet 	 ---ird,r--or4éd--in---the 


_______________________________________________ 
(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(ci) State the facts with. respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a State the mineral or minerals for which You	 to explore ---------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con'trctcts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Lii Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------ tober18,1952 --------------------------, i95


BLUEWI4ININGCO.. 
(Applicant) 


ByJflBerflar&11Ar------- -Partner 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to mcake a wfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-60551-1







Mine & Mineral 	 Telephone 79]. 
Consultant	 I'kil Address: 


P.O. Box336 


FR&NK SIERSMA 


Suite 19 .nk Building 


Franklin, North Carolina 


tober 16, 1952 


Defense Minerals Eicpl. 1dm. 
Department of the Interior	 Re: Docket 2579 
Washington 25, D. C.	 Mica	 con County 


Lttention: Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


Dear Mr. Houk: 


In answer to your letter, I sent you certain papers a few dayi ago 
connected with the application of B-N-C Mica Co. This supplied 
evidence that Chas. W. Nicol and nse1f held the lease to the 
property in question. 


Mr. Nicol baa assigned his interest to Frank Sierama who is now an 
equal partner with me in the Bauer Mining Co., which oaipany will 
explore and operate the mine. 


So that you may further process the application, evidence of the 
above is enclosed; attached to a new application form making 
Bauer Mining Co., the applicant. 


We desire to proceed with the work as quickly as possible and 
trust the Information supplied is sufficient. However, should you 
require additional details they will be forwarded without delay. 


Sincerely yours, 


/8/ Bernard Bauer 


Bernard Bauer, Partner 
uer Mining Co.



















•	 COPY 


MF-l03	 10/18/52	 DL	 BLUER MINING CO., CULLASAJA, NLCi CO., N. C. 


Application was made June 6, 1952 (Docket No. 2579) by B-N-IC MICA CO., OF 
Franklin, N. C., covering property herein described. 


Since that time, ownership of lease has changed and is now held by the 
following two persona who are partners In the BLUER MINING CO. 


Bernard uer, Cullasaja, N. C. 
Frank Sierema, P.O. Box 336, Franklin N.C. 


Former partners were: Bernard Bauer, Chas. V. Nicol, and Neil Childers. 


Sale of Neil Childera' interest was included in papers mailed to 
Washington a few days ago. 


Copy of assignment of Chas. V. Nicol (]/2 undivided interest) to Frank 
Sierama, is attached. 


All other particulars included has been completed by the Field Team. 


It is requested that contract for exploration be drawn in the name of 


BAUER MINING CO. 


(If required, contract will be executed by both partners) 


It is also requested that all documents sent in a few days ago be 
returned when they have served their purpose.


BAUER MINING CO. 


By Is! Ber rd Bauer
Partner



















UNITELATES DEPARTMENT OF THE INIOR	 Form Approved. 


DEFENSE MINERALS EXPLORATION ADMINIST 	 ON	
Budget Bureau No. 42—R1035.2. 


• MF-O3
(1sed April 1952) 
•)	 .


APPLICATION FOR AID IN AN 
(PLORATION PROJECT, PURSUANT TO 
MEA ORDER 1, UNDER THE DEFENSE 


- PDUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 1? 
Metal or Mineral 
Date Received 
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
B-1C MICA CO. 


----------------------------------------------------------------------------------------------------------------------------------
-------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add tO your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; Or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owiter, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 ••	 -. - - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the faits with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration proiect.—(4ate the mineral or minerals for which you •to explore -------------------------------


•	 --
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than 5O each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurrd before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furiiish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te . furnish your share of the costs? 


• Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------6/6/52 - 195 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1







. 


B-N-C MICA CO. 	 P. O B 5p9	 AKLIN. N. C,	 MICA 6j6/52 


1. (b) Partnership; organized in North Carolina. 


(d)	 ALL PARTNERS:	 Bernard Bauer P. 0. Box 509 Franklin, N. C. 
Chas. W. Nicol P. 0. Box 509 Franklin, N. C. 
Neil Childers Gen. Delivery Franklin, N, C.


3. (a) Legal description of land. upon which exploration will be made, is 
part of lease (copy attached); entire property covered by same is 
devoted to this project. 


(b) Name of Mine - Baird Cove; has also been referred to as Baird-Smith Mine. 


(c) Applicant's interest is as Lessee. 


(d) Copy of lease attached. 


(f) Book and page number appear in lease. 


4, (a) During last war, a Mr. Snow operated this mine and employed 52 sheeters. 
(b) Entire outpat was sold. to Colonial Mica Company. The mine is reported in 
(c) "Geological Survey Professional Paper 225", 798 pieces tested resulted 
(d) in 100% E-l; type of material - 3,4,5,6 (no stains). Smallest piece of 


mica presently evident is 4 on shortest side. 


A sketch of past workings is attached. Eight (8) shafts have been sunk 
to a depth, maximwn, of 65 feet; 4 on the east and 4 on the west. Each 
produced highly profitable operation but were stopped when disturbing 
water conditions were encountered., 


The mine is easily accessible for examination and operation; being 3 
miles from Franklin, N. C., in Cartoogechaye Township. Attached sketch 
designates roads, etc. Furlow Springs Road is a county road, leading 
from State Highway 64, and extends to mine. 


Applicant is now retimbering a shaft on east end., which will be extended 
to a depth of 75 feet. About $1000.00 has been spent thus far and the 
desired depth will be reached within the next two weeks. It will expose 
the peatite condition below all past workings and substantiate reasons 
for desired. form of exploration. 


The pegatite is known to be approximately 00 feet wide and 500 feet long. 
A stream crosses the ko feet, west of the east shafts, and. has largely 
accounted for the troublesome water conditions during past workings. 
Diversion of this stream will permit control of such conditions. The size 
of blocks previously recovered, workings in 8 locations and. first hand 
information secured from previously employed. miners of experience places 
this mine in the same category as others in the district. In particular, 
the lotla-Bradley lIme is composed of very similar donditions. It has 
produced. about the same size of material, is of about the same general 
size, is now approximately 300 feet deep and after extremely profitable 
operation is still considered to contain commercial ore bodies. Regardless 
of additional depth, it has been established. that the Baird-Cove Mine is 
prolific in mineral to a depth of 65 feet on both the east and west ends 
of the peat.ite and. the area in between has not been explored.. Applicant 
is convinced. that exploration as herein outlinedwill produce high 
quantities of strategic raby mica. 


(f) Sufficient manpower, materials, supplies, erc., are available. 


5. (a) Minerals To Be Explored For - - STRATEGIC RUBY MICA. 


(b) Attached sketch shows proposed work. It is first proposed to relocate 
the stream to a position over the area close to the east end. of the mine. 
Exploration will then continue westward toward old shafts on west end, by 
means of bulldozing for approximately the entire distance; the cut to be 
60 feet deep, 60 feet wide at top and 2 feet wide at bottom, Pumping 
equipment will be required as well as a dragline with 30 foot boom and. 
possibly bucket equipment, This will explore the entire pegrnatite and 
permit future operation by means of a series of tunnels and. additional 
shafts when desired. 
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DE	 SE MINERALS EXPLORATION ADMINIS 	 TION	
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral ------------------------------------------
Date Received 
Estimated Cost 
Participation (Government %) 


2


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: -------------------------------------------------------------------------------------------------------------------------------------------------------
B—N—C MICA CO. 


--------------------------------O9 
-------------------------------------------------------------------------------------------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's p'roperty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the explorationproject contract 


(b) State any mine name by which the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including xiiting mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 


$	 /	 ,	
-
	 /







(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contra.ets.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per fool of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipmenteosting less than 5O each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, oi sugestéd use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


D t d	 6/6/52	 195 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wifully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16665511
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I1F-1o3 B-N-C MICA CO. P. 0. BOX 509 FRANKLIN. N. C,	 MICA 6/6/52 


1. (b) Partnership; organized in North Carolina. 


(d) ALL PARTNERS: Bernard Bauer	 P. 0, Box 509 Franklin, N. C. 
Chas. W. Nicol	 P. 0. Box 509	 Franklin, N. C, 
e-il-hers---


3. (a) Legal description of land upon which exploration will be made, is 
part of lease (copy attached); entire property covered by same is 
devoted to this project. 


(b) Name of Mine - Baird Cove; . has also been referred to as Baird-Smith Mine, 


(c) Applicant's interest is as Lessee. 


(d) Copy of lease attached. 


(f) Book and page number appear in lease. 


4. (a) During last war, a Mr. Snow operated this mine and employed 5 sheeters, 
(b) Entire output was sold to Colonial Mica Company. The mine is reported 
(c) "Geological Survey Professional Paper 225". 798 pieces tested resulted 
(d) in l00 E-l; type of material - 3,4,5,6 (no stains). Smallest piece of 


mica presently evident is 4I on shortest side. 


A sketch of past working is attached. Eight (8) shafts have been sunk 
to a depth, maxilrn.Im, of 65 feet; 4 on the east and 4 onthe west. Each 
produced highly profitable operation bt were stopped when disturbing 
water conditions were encountered. 


The mine is easily accessible for examination and operation; being 3 
miles from Franklin, N. C., in Cartoogechaye Township. Attached sketch 
designates roads, etc. Firlow Springs Road is a county road, leading 
froi'i State Highway 64, and extends to mine, 


Applicant is now retimbering a shaft on east end, which will be 'extended 
to a depth of 75 feet. About $1000.00 has been spent thas far and the 
desired depth will be reached within the next two weeks. It will expose 
the pegmatite condition below all past workings and substantiate reasons 
for desired form of exploration. 


The peginatite in known to be approximately ko feet wide and 500 feet long. 
A stream crosses the $00 feet, west of the east shafts, and has largely 
accounted for the troublesome water conditions during past workings. 
Diversion of this stream will permit control of such conditions. The size 
of blocks previously recovered, workings in 8 locations and first hand 
information secured from previously employed miners of experience places 
this mine in the same category a 9 others in the district. In particular, 
the lotla-Bradley Mine is composed of very similar conditions. It has 
produced about the same size of material, is of about the same general 
size, is now approximately 300 feet deep and after extremely profitable 
operation is still considered to contain commercial orebodies. Regardless 
of additional depth, it has been established that the Baird_Uove Mine is 
prolific in mineral to a depth of 65 feet on both the east and wet ends 
of the pegmatite and the area in between has not been explored. Applicant 
is convinced that exploration as herein outlined will produce high 
quantities of strategic ru.by mica. 


(f) Sufficient manpower, materials supplies, etc., are available. 


5. (a) Minerals To Be Explored For - - STRATEGIC RUBY MICA. 


(b) Attached sketch shows proposed work. It is first proposed to relocate 
the stream to a position over the area close to the east end of the mine. 
Exploration will then continue westward toward old shafts on west end, by 
means of bulldozing for approximately the entire distance; the cut to be 
60 feet deep, 60 feet wide at top and 20 feet wide at bottom. Pumping 
equipment will be required as well as a dragline with 30 foot boom and 
possibly bucket equipment. This will explore the entire pegmatite and 
permit future operation by means of a series of tunnels and ad.diional 
shafts when desired.
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S.	 (c) ffork wj.J.1 start upon signing of contract and be completed rithin 
sour 04) months. 


(d) Applicant conany has just been formed. Chas. '7. 1Tico1 has operated 
.ning propertes in Virguua and North Carolina, in the capacity of 


Liming Engineer, for the past 15 years. Neil Chflders has specialized 
3_n mica mining and processing in this District for nearly 20 years. 
Both are fully qualified and will supervise this work. 


6.	 ESTJBATED COSTS: 


(a) Independent Contracts 


Reroute existing stream, deepen & build bridge )32OO.00 
Relocate & move 2 existing homes 1200.00 
Install 3"phase electric-pover line 600.00


S,000.0O 


(b) 1	 gineersuperintendent 20 days 0 2O.00 LOO.0O 
.	 :	 •	 :	 . 1 Working Foreman,	 O days @ 315.QO	 .. 1200.00	 . •.	 .	 : 


Lliners Cc Muckers, 70 days each 
' • 0 $8.00 per day• each , . .2800.00.. 	 . • -.	 .-	


14,1400.00 


(C ) Electric Pcn'rer, 14 months @	 140.00 per month 160.00 
2 Vhee1barrows 


.	 .	 .	 . . •10 Picks & Handles .	 . .;	 . 60.00 
10 Shovels & Handles 140.00 


:	 •	 .	 . Miscellaneous hand tools 	 . •	 ,	 : •	 35.00 • . - 


(d Rentals 


Bu2idozer, 3CC) hoirs & jlOa00 per hour. 3000.ob 
Dragline with 30' boom, 3/14 yd. bucket 


1480 hours C 12.00 per bous 760.00 
2 - 3 HP Electric Puii,s, 3 months each 


$60.00 per month each 360.00	 9,120.00 


(f) Erection 0±' Tool House, 18'	 140' $ 600.00	 600.00 


(g) Anaytica1 work and accounting 80.00 
1orkmen's Corensation and 	 itployer' 


Liability Insurance 260.00 
Payroll Taices 60.00	 1400.00 


TOTAL ESTLTED COST OF PROJECT	 --------- 19,8714.S0 


7.	 (a) Applicant is prepared to furnisl' 10% of cost of the proposed 
project in accordance with regulations. 


(b) Applicant's share of cost will be furnished in cash or possib].y 
a contribution on the part of Chas. W. Niokol and Neil Childers. 


EXPLANATION.	 Applicant considers this mine to be one of the outstanding 
ruby mica mines in the District and believes exploration as 
outlined will establish the existence of' coinrnerciaL ore 
bodies. However, further study by, and consultation within 
the Field Team will be welcomed at time of examination.
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NORTH CAROLINA 
1ACON COUNTY 


THIS LEASE AGREEMENT, made and entered into this 29th day ADril, 1952, by and. betweGl 
PAUL GRIST and. wife ELIZA COBB GRIST of Macon County, N.C., of the first part, hereinafterV 
referred to as Lessors, and Z1 ANGEL and NEIL CHIIERS of Macon County, N.C. of the 
second part, hereinafter referred to as Lessees, 


WITNESSETH, That subject to the terms and. conditions hereinafter set forth, said Lessors 
have let and leased unto said Lessees, their heirs and. assigns, the eclusive right and. 
privilege to mine, dig and remove all minerals, metals and stones now in, under and upon 
a certain tract or parcel of land lying and. being in Macon' County, N. C. consisting of 
l9 acres, more or less, described as follows: 


BEING the lands conveyed by deed dated October 15, 1936, from Gilmer 
a Jones, Commissioner, to M. D. Billings, registered in Book A-4, 
page 192, and being the same lands described in a deed from C. C. Smith 
and wife to Emma Baird, recorded in the Register's Office for Macon 
County, North Carolina, in Book AA, page 34Ø• 


T TERMS A 1W CO1WITIONS OF THIS LEASE ARE AS FOLLO17S: 


1. Unless sooner terminated a:sherein provided, this lease shall exist and continue 
for a period of ten (10) years from date hereof. 


2 As rental or royalty, Lessees, their heirs and assigns shall pay to Lessors a sum 
equal to twelve and one half percent (i2-) for sheet or block mica, two dollars ($2.00) 
per ton for scrap mica, fifty cents per ton for feldspar and. the usual royalty for 
all other minerals mined and sold. from said property. 


3. Sixty (60) days from date hereof, Lessees, their heirs and assigns shall pay to 
Lessors the sum of Fifty Dollars ($50.00) and. thereafter a sum of Twenty Five ($25.00) 


Dollars er month; aaid. sums being the aniount of minimum royalty for which this lease 
is being provided by Lessors. 


4. All royaltic shall be paid on or before the 20th day of each calendar month following 
the production, sale and receipt of the sale price thereof, and. the sam minimum 
royalty shall be calculated as being a part of total royalties. In the event Lessees, 
their heirs and assigns shall fail to pay Lessors the above mentioned minimum royalty 
on the 20th day of each month this lease shall be null and id upon written notice by 
Lessors to Lessees, their heirs and. aigns. 


5. Lessees, their heirs and assigns shall keep an accurate record of all sales from this 
property and. same shall be open for inspedtion by Lessors at reasonable t imes. 


6. In the event Lessees apply for Government aid explore or operate this property, 
Lessors agree to execute and sign any required. subordination agreement in connection 
therewith. 


So long as this lease remains in force the Lessees, their heirs and. assigns, in connection 
therewith, shall have and. enjoy the following rights and. privileges: 


( The right to reasonable use of said. lands P ay be necessary or convenient in 
mining and removing the minerals from same and to such use of the surface as may 
be required for the purpose of dumping mine refuse and tailings; the right to 
construct aad place buildings and machinery upon said. lands for mining purposes 
and. to remove same; the right to cut and. use any timber on said lands as the 


purposes herein require; the right to build and. maintain roads, trails and rail-
ways to such portions of the property where mining operations are in progress or 
are to be conducted; the complete right of ingress, egress and regress to, into 
and from said ansds, and the full right to do all things necessary or coavonient 
in the conduct of said mining operations, subject to the rights held. by Lessors. 


IN VIITNESS BERE0P, the parties hereto have hereunto set their hands and seals the day 
and year first above written.


s/	 Paul L. Grist	 (SEAL) 


s/ElizaCobbGrist(SEAL) 


s/_ZebAne1_(SEAL) 


s/	 Neil ChiLders	 (SEAL)
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BAIRD COVE IME	 CARTOOGECHAYE TOWNSHIP, MA.CON COUNTY, N. C.


, n) 


'p 


'if	 -	 I 


O - - - Old Shafts (max. depth 65 feet) 


Houses to be relocated. 


Proposed dozing & dragline work of vein (60' wide, 500' long)
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